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UNITEDSTATES Los Angeles,CA
Cash bonus Rental rate

DEPARTMENT OF THE INTERIOR $ 1,208,800.00 $3.00 per acreBUREAU OF LAND MANAGEMENT
Minimum royalty rate Royalty rate

OIL AND GAS LEASE OF SUBMERGED LANDS $3.00 per acre 16 2/3%
Work commitment Profit share rate

UNDER THE OUTER CONTINENTAL SHELF LANDS ACT

This lease is effective as of SEP1 1979 (hereinafter calledthe "Effective Date") by and
between the United States of America (hereinafter called the "Lessor"), by the Manager, Pacific 0CS Office,
Bureau of Land Management, its authorized officer, and

Conoco Inc., formerly Continental Oil Company 52.24200 %

American Petrofina Company of Texas 13.06000 %

OglePetroleumInc. 9.14200%

Freeport Petroleum Company 20.00000 %

Weeks Petroleum Corporation 5.55600 %

(hereinafter called the "Lessee"). In consideration of any cash payment heretofore made by the Lessee to the Lessor
and in consideration of the promises, terms, conditions, and covenants contained herein, including the Stipulation(s)

numbered I-A, 2, 3, 4, 5 and 6 attached hereto, the Lessee and Lessor agree as follows:
See. ]. Statutes ond Regulations. This lease is issued pursuant to the Outer Continental Shelf Lands Act of August
7, 1953, 67 Stat. 462 as amended; 43 U S.C. 1331 et. seq. (hereinafter called the "Act"). The lease is issued sub-
ject to the Act; Sections 302 and 303 of the Department of Energy Organization Act, 91 Stat. 578, 42 U.S.C. 7152
and 7153; all regulations issued pursuant to such statutes and in existence upon the effective date of this lease; all
regulations issued pursuant to such statutes in the future which provide for the prevention of waste and the conserva-
tion of the natural resources of the Outer Continental Shelf, and the protection of correlative rights therein; and all other
applicable statutes and regulations.

Sec. 2. Rights of Lessee. The Lessor hereby grants and leases to the Lessee the exclusive right and privilege to
drill for, develop, and produce oil and gas resources, except helium gas, in the submerged lands of the Outer Conti-
nental Shelf described as follows:

All Block 54N 84W, OCS Leasing Map, Channel Islands Area, CAL-Map No. 6A.

(Continued on reverse)



containing approximately 5760.00 acres or hectares (hereinafter referred to as the "leased area").
These rights include:

(a) the nonexclusive right to conduct within the leased Sec. 9. Plans. The Lessee shall conduct all operations on
area geological and geophysical explorations in accordance the leased area in accordance with approved exploration plans,
with applicable regulations; and approved development and production plans as are required

(b) the nonexclusive right to drill water wells within the by regulations. The Lessee may depart from an approved
leased area, unless the water is part of geopressured-geo- plan only as provided by applicable regulations.
thermal and associated resources, and to use the water pro-

duced therefrom for operations pursuant to the Act free of Sec. 10. Performance. The Lessee shall comply with all
cost, on the condition that the drilling is conducted in accord- regulations and orders relating to exploration, development,
ance with procedures approved by the Director of the United and production. After due notice in writing, the Lessee shall
States Geological Survey or the Director's delegate (hereinafter drill such wells and produce at such rates as the Lessor may

called the "Director_J); and require in order that the leased area or any part thereof may
(c) the right to construct or erect and to maintain within be properly and timely developed and produced in accordance

the leased area artificial islands, installations, and other with sound operating principles.
devices permanently or temporarily attached to the seabed

and other works and structures necessary to the full enjoy- Sec. 11. Directional Drilling. A directional well drilled
ment of the lease, subject to compliance with applicable under the leased area from a surface location on nearby land
laws and regulations, not covered by this lease shall be deemed to have the same

effect for all purposes of the lease as a well drilled from a

Sec. 3. Term. This lease shall continue for an initial period surface location on the leased area. In those circumstances,
of fJ.Ve years from the Effective Date of the lease and drilling shall be considered to have been commenced on the
so long thereafter as oil or gas is produced from the leased leased area when drilling is commenced on the nearby land
area in paying quantities, or drilling or well reworking opera- for the purpose of directionally drilling under the leased area,
tions, as approved by the Lessor. are conducted thereon, and production of oil or gas from the leased area through

any directional well surfaced on nearby land or drilling or
Sec. 4. Rentals. The Lessee shall pay the Lessor, on or reworking of any such directional well shall be considered
before the first day of each lease year which commences production or drilling or reworking operations on the leased
prior to a discovery in paying quantities of oil or gas on the area for all purposes of the lease. Nothing contained in this

leased area, a rental of _3.00 per acre ( Section shall be construed as granting to the Lessee any
per hectare) or fraction thereof, interest, license, easement, or other right in any nearby land.

Sec. 12. Safety Requirements. The Lessee shall (a) main-Sec. 5. Minimum Royalty. The Lessee shall pay the Lessor
tain all places of employment within the leased area in cam-at the expiration of each lease year which commences after

a discovery of oil and gas in paying quantities, a minimum pliance with occupational safety and health standards and,
in addition, free from recognized hazards to employees of the

royalty of _3.00 per acre ( per hectare) Lessee or of any contractor or subcontractor operating within
or fraction thereof or, if there is production, the difference the leased area;
between the actual royalty required to be paid with respect
to such lease year and the prescribed minimum royalty, if (b) maintain all operations within the leased area in cam-
the actual royalty paid is less than the minimum royalty, pliance with regulations intended to protect persons, property,

and the environment on the Outer Continental Shelf; and

Sec. 6. Royalty on Production. (a)The Lessee shall pay (c) allow prompt access, at the site of any operation

a fixed royalty ofl6-2/3percent in amount or value of pro- subject to safety regulations, to any authorized Federal
duction saved, removea, or sold from the leased area. Gas inspector and shall provide any documents and records which
of all kinds (except helium) is subject to royalty. The Lessor are pertinent to occupational or public health, safety, or
shall determine whether production royalty shall be paid in environmental protection as may be requested.
amount or value.

(b) The value of production for purposes of computing Sec. 13. Suspension and Cancellation. (a) The Lessor may
royalty on production from this lease shall never be less suspend or cancel this lease during the initiallease term

than the fairmarket value of the production. The value of or thereafterpursuant to Section 5 of the Act and compensa-
production shall be the estimated reasonable value of the tionshallbe paid when provided by the Act.
production as determined by the Lessor, due consideration Co) The Lessor may, upon recommendation of the Secre-
being given to the highest price paid for a part or for ama- tary of Defense, during a state of war or national emergency

jorityof production of like quality in the same fieldor area, declared by Congress or the President of the United States,
to the price received by the Lessee, to posted prices, to suspend operations under the lease, as provided in Section

regulated prices, and to other relevant matters. Except when 12(c) of the Act, and just compensation shall be paid to the
the Lessor, in its discretion, determines not to consider Lessee for such suspension.
special pricing relief from otherwise applicable Federal
regulatory requirements, the value of production for the Sec. ]4. Indemnification. The Lessee shall indemnify the
purposes of computing royalty shall not be deemed to be less Lessor for, and hold it harmless from, any claim, including
than the gross proceeds accruing to the Lessee from the claims for loss or damage to property or injury to persons
sale thereof. In the absence of good reason to the contrary, caused by or resulting from any operation on the leased area
value computed on the basis of the highest price paid or conducted by or on behalf of the Lessee. However, the
offered at the time of production in a fair and open market Lessee shall not be held responsible to the Lessor under
for the major portion of like-quality products produced and this section for any loss, damage, or injury caused by or
sold from the field or area where the leased area is situated, resulting from:
will be considered to be a reasonable value. (a) negligence of the Lessor other than the commission

(c) When paid in value, royalties on production shall be or omission of a discretionary function or duty on the part
due and payable monthly on the last day of the month next of a Federal agency whether or not the discretion involved
following the month in which the production is obtained, is abused; or
unless the Lessor designates a later time. When paid in (b) the Lessee_s compliance with an order or directive
amount, such royalties shall be delivered at pipeline con- of the Lessor against which an administrative appeal by the
nections or in tanks provided by the Lessee. Such deliveries Lessee is filed before the cause of action for the claim
shall be made at reasonable times and intervals and, at the arises and is pursued diligently thereafter.

LessorPs option, shall be effected either (i) on or immediately
adjacent to the leased area, without cost to the Lessor, or Sec. ]5. Disposition of Production. (a) As provided in Sec-
(ii)at a more convenient point closer to shore or on shore, tion 27(a)(2) of the Act, the Lessor shall have the rightto
in which event the Lessee shall be entitledto reimbursement purchase not more than 16-2/3 percent by volume of the oil

for the reasonable cost of transportingthe royalty substance and gas produced pursuant to the lease at the regulatedprice,
to such delivery point. The Lessee shall not be required or if no regulated price applies, at the fair market value at
to provide storage for royalty paid in amount in excess of the well head of the oil and gas saved, removed, or sold,
tankage required when royalty is paid in value. When royalties except that any oil or gas obtained by the Lessor as royalty
are paid in amount, the Lessee shall not be held liable for or net profit share shall be credited against the amount that
the loss or destruction of royalty oil or other liquid products may be purchased under this subsection.
in storage from causes over which the Lessee has no control. (b) As provided in Section 27(d) of the Act, the Lessee

shall take any Federal oil or gas for which no acceptable

Sec. 7. Payments. The Lessee shall make all payments to bids are received, as determined by the Lessor, and which
the Lessor by check, bank draft,or money order unless other- is not transferredto a Federal agency pursuant to Section
wise provided by regulations or by direction of the Lessor. 27(a)(3)of the Act, and shah pay to the Lessor a cash amount
Rentals, royalties,and any other payments required by this equal to the regulated price,or if no regulated price applies,

lease shall be made payable to the United States Geological the fairmarket value of the oilor gas so obtained.
Survey and tendered to the Director,except that filingcharges, (c) As provided in Section 8(b)(7)of the Act, the Lessee
bonuses, firstyear's rental, and other payments due upon shalloffer 20 percent of the crude oil,condensate, and natu-
lease issuance, shall be made payable to the Bureau of Land ral gas liquids produced on the lease, at the market value
Management and remitted to the Manager of the appropriate and point of delivery as provided by regulations applicable
fieldofficeof thatBureau. to Federal royalty oil,to small or independent refiners as

defined in the Emergency Petroleum Allocation Act of 1973.
Sec. 8. Bonds. The Lessee shall maintain at all times the (d) In time of war, or when the President of the United
bond(s) required by regulation prior to the issuance of the States shall so prescribe, the Lessor shall have the rightof
lease and shall furnish such additional security as may be firstrefusal to purchase at the market price all or any par-

required by the Lessor if, after _rations have begun, the tion of the oil or_s produced from the leased area, as pro-
Lessor deems such additional _Irity to be necessary, vided in Section _) of the Act.

W



UNITED STATES

DEPARTMENT OF THE INTERIOR

BUREAU OF LAND MANAGEMENT

Stipulations for Oil and Gas Lease Sale #48
Outer Continental Shelf

Southern California

TRACT NO. 48-010 BLOCK NO. 54N 84W MAP NO. CAL 6A 0CS-P0320

The area described in Section 2 of this instrument is subject to the following

stipulation:

Stipulation No. 6

(a) Pipelines will be required, (I) if pipeline rights-of-way can be determined and
obtained, (2) if laying of such pipelines is technologically feasible and

environmentally preferable, and (3) if, in the opinion of the lessor, pipelines can be

laid without net social loss, taking into account any incremental costs of pipelines

over alternative methods of transportation and any incremental benefits in the form of

increased environmental protection or reduced multiple use conflicts. The lessor

specifically reserves the right to require that any pipeline used for transporting

production to shore be placed in certain designated management areas. In selecting

the means of transportation, consideration will be given to any recommendation of the

intergovernmental planning program for leasing and management of transportation of

Outer Continental Shelf oil and gas with the participation of Federal, State, and

local government and the industry. Where feasible, and environmentally preferable,

all pipelines, including both flow lines and gathering lines for oil and gas, shall be

buried to a depth suitable for adequate protection from water currents, sand waves,

storm scouring, fisheries' trawling gear, and other uses as determined on a
case-by-case basis.

(b) Following the completion of pipeline installation, no crude oil production will

be transported by surface vessel from offshore production sites, except in the case of

emergency. Determinations as to emergency conditions and appropriate responses to

these conditions will be made by the Supervisor. Where the three criteria set forth

in the first sentence of this stipulation are not met and surface transporation must

be employed, all vessels used for carrying hydrocarbons to shore from the leased area

will conform with all standards established for such vessels, pursuant to the Ports

and Waterways Safety Act of 1972 (46 U.S.C., 391a), as amended.



° .

Sec. 16. Unitization, Pooling, anllling Agreements. With- nated area a/spended pursuant to this paragraph, any
in such time as the Lessor may i_rcribe, the Lessee shall payments of r_l[ls and royalty prescribed by this lease ;

" subscribe to and operate under a unit, pooling, or drilling likewise shall l_e suspended during such period of suspension
agreement embracing all or part of the lands subject to this of operations and production, and the term of this lease shall

lease as the Lessor may determine to be appropriate or neces- be extended by adding thereto any such suspension period,
sary. Where any provision of a unit, pooling, or drilling and the Lessor shall be liable to the Lessee for such cam-

agreement, approved by the Lessor, is inconsistent with a pensation as is required to be paid under the Constitution
provision of this lease, the provision of the agreement shall of the United States.
govern.

Sea. 20. Transfer of Lease. The Lessee shall file for approv-
Sec. 17. Equal Opportunity Clause. During the performanceof al with the appropriate field office of the Bureau of Land
this lease, the Lessee shall fully comply with paragraphs Management any instrument of assignment or other transfer
(1) through (7) of Section 202 of Executive Order 11246, as of this lease, or any interest therein, in accordance with
amended (reprinted in 41 CFR 60--1.4(a)), and the imple- applicable regulations.
menting regulations, which are for the purpose of preventing
employment discrimination against persons on the basis of Sec. 21. Surrender of Lease. The Lessee may surrender this
race, color, religion, sex, or national origin. Paragraphs entire lease or any officially designated subdivision of the
(1) through (7) of Section 202 of Executive Order 11246, as leased area by filing with the appropriate field office of the
amended, are incorporated in this lease by reference. Bureau of Land Management a written relinquishment, in

triplicate, which shall be effective as of the date of filing.
Sec. 18. Certification of Nonsegregated Facilities. By enter- No surrender of this lease or of any portion of the leased area
ing into this lease, the Lessee certifies, as specified in 41 shall relieve the Lessee or its surety of the obligation to
CFR 60--1.8, that it does not and will not maintain or provide to pay all accrued rentals, royalties, and other financial
for its employees any segregated facilities at any of its obligations or to abandon all wells on the area to be surren-

establishments, and that it does not and will not permit its dered in a manner satisfactory to the Director.
employees to perform their services at any location under

its control where segregated facilities are maintained. As Sec. 22. Removal of Property on Termination of Lease.
used in this certification, the term ='segregated facilities" Within a period of one year after termination of this lease in
means, but is not limited to, any waiting rooms, work areas, whole or in part, the Lessee shall remove all devices, works,
rest rooms and wash rooms,restaur_nts and other eatingareas, and structures from the premises no longer subject to the
areas, time clocks, locker rooms and other storage or dressing lease in accordance with applicable reEnllations and orders
areas, parking lots, drinking fountains, recreation or enter- of the Director. However, the Lessee may, with the approval
tainment areas, transportation, and housing facilities provided of the Director, continue to maintain devices, works, and
for employees which are segregated by explicit directive or structures on the leased area for drilling or producing on other
are in fact segregated on the basis of race, color, religion, leases.
or national origin, because of habit, local custom, or

otherwise. The Lessee further agrees that it will obtain Sec. 23. Remedies in Case of Default. (a) Whenever the
identical certifications from proposed contractors and sub- Lessee fails to comply with any of the provisions of the Act,
contractors prior to award of contracts or subcontracts unless the regulations issued pursuant to the Act, or the terms of
they are exempt under 41 CFR 50--1.5. this lease, the lease shall be subject to cancellation in

accordance with the provisions of Section S(c) and (d) of
Sec. 19. Reservations to Lessor. All rights in the leased the Act and the Lessor may exercise any other remedies

area not expressly granted to the Lessee by the Act, the which the Lessor may have, including the penalty provisions
regulations, or this lease are hereby reserved to the Lessor. of Section 24 of the Act. Furthermore, pursuant to Section
Without limiting the generality of the foregoing, reserved 8(o) of the Act, the Lessor may cancel the lease if it is
rights include; obtained by fraud or misrepresentation.

(a) the right to authorize geological and geophysical (b) Nonenforcement by the Lessor of a remedy for any
exploration in the leased area which does not unreasonably particular violation of the provisions of the Act, the regula-

interfere with or endanger actual operations under the lease, tions issued pursuant to the Act, or the terms of this lease
and the right to grant such easements or rights-of-way upon, shall not prevent the cancellation of this lease or the exer-

through, or in the leased area as may be necessary or appro- cise of any other remedies under paragraph (a) of this section
priate to the working of other lands or to the treatment and for any other violation or for the same violatinn occurring at
shipment of products thereof by or under authority of the any other time.
Lessor;

(b) the right to grant leases for any minerals other than Sec. 24. Unlawful Interest. No member of, or Delegate to,
oil and gas within the leased area, except that operations Congress, or ResidentCommissioner, after election or appoint-
under such leases shall not unreasonably interfere with or ment, or either before or after they have qualified, and during
endanger operations under this lease; this continuance in office, and no officer, agent, or employee

(c) the right, as provided in Section 12(d) of the Act, to of the Department of the Interior, except-as provided in 43
restrict operations in the leased area or any part thereof which CFR Part 7, shall be admitted to any share or part in this
may be designated by the Secretary of Defense, with approval lease or derive any benefit that -a_ay arise therefror_. The
of the President, as being with an area needed for national

defense, and so long as such designation remains in effect provisions of Section 3741 of -the Revised Statutes, as
amended, 41 U.S.C. 22, and the Act of June 2S, 1948, 62 Stat.

no operations may be conducted on the surface of the leased 702, as amended, 18 U.S.C. 431--433, relating to contracts
area or the part thereof included within the designation ex- made or entered into, or accepted by or on behalf of the United
cept with the concurrence of the Secretary of Defense. If States, from a part of this lease insofar as they may be
operations or production under this lease within, any desig- applicable.

CONOC0 INC. THE UNITED STATES OF AMERICA, Lessor
(Lessee) .

/ _" "_Sig_ure of Auth_ Officer) (Signature of Authorized Officer)

F. L. Nigh J_L[_ E..GRA_]"
(Name of Signatory) (Name of Signatory)

Manager, Pacific OCS Office

Attorney-in-Fact Bureauof Land Management

(Title) (Title)

Augusti0, 1979 AUG2 ? 1979 "
(Date) (Date)

ATTEST

B. _.--L_dwe_i_,VAssist_nt Secretary
P. 0. Box 2197, Houston, Texas 77001

(Address of Lessee) _

(Continued on reverse)



A

. -: WEEKSPETROLEUMCORPORATION/ /

-: v '_'-'--"(_Igna tu"r-e o f Le s s e e ) / Secretary _ i
Ben C. Groenewold, Presidght

/
-'-AMER_A_ _ PETROFINA COMPANY OFoTEXAS I . _ "

_ee A. Adams, (_?ature of Le s_4_) / _T'A_C_R_ _ ....

Vice President, Acquisitions/

/
(Signatureof Lessee)

FREEPORT PETROLEUM COMPANY

J" (Signature of Lessee) -

George B. McBride, President

(Signature of Lessee)

OGLE PETROLEUM INC.

Burdette A. 0gle _o__"
President

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

, (Signature of Lessee)

• " I[. tbis lease is executed b7 a doTpbration, it must bear the corporate seal. GPO _4s- 1_7 ":



Manager, Pacific Outer Contine_al
Shelf (OCS) Office

Bureau of Land Management

300 North Los Angeles Street, Room 7127

LosAngeles, California 90012

OIL AND GAS BID

The following bid is submitted for an oil and gas lease on the tract of the Outer
Continental Shelf specified below:

Amount Per Amount of Cash Bonus

Tract No. Total Amount Bid Acre Submitted with Bid

•I48- 10 , ,208,800 , 209.86 , 2ql,760

Los Angeles OCS Proportionate
Qualificatlon Interest of Company(s)

File No. Submittin_ Bid

L.A;1001 52 . 2 Lt2 ?_ COSTISESTALOILcoMPA_
P.O. Box 2197, Houston, TX 77001

Max G. Pitcher

L.A. 1320 1 _ , 0 6 0 _ AMERICAN PETROFINA COMPANY OF TEXAS
1 Houston Center, Suite 1200, Houston, TX 77002

Rene Thiers

L.A. 1548 9 , 1 42 Z OGLEPETROLEUMINC.
P.O. Box 5549, Santa Barbara, CA 93108

L.A. 1428 2 0 , 0 0 0 _ FREEPORT PETROLEUM COMP_
P.O. Box 3038, _dland, TX 79702

%

_orge_. McBride

L.A. 1322 5 , 5 5 6 I _E_ P_ROLE_ CO.OPTION

287 _versidee_venue, Westport _ 0_8_

_--'_Ben_oenewold ....

Joint Bidder's Stat_ent, Certifications (43 CFR 3302), Page 2, is a part of _ this Bid.

If the bid is successful _ being awarded this tract, the notice thereof _ould be send to
CO_INENT_ OIL C_ANY, Attention of O_SH0_ AREA LANDMAN, Offshore Are_& _as_, P.O.
Box 2197, Houston, Texas 77001.



OIL AND GAS BID, Page 2

Tract 48-1 0 JOINT BIDDER'S STATEMENT

I hereby certify that CONTINENTAL OIL COMPANY is eligible under 43 CFR 3302 to bid
Jointly with the other parties submitting this bid.

/'

(Signature) / " MAX G. PITCHER

Sworn to and subscribed before me this 26th day_/_,,/_,,_ofJune, 1979° //_ _/_./_

NOTARY P_iIC_ Virginia A.=--ACwood
My Commission Expires June 19, 1981. State of Texas " "

County of Harris _"
• -#

I hereby certify that AMERICAN PETROFINA COMPANY OF TEXAS is eligible under 43 CFR 3302
to bid Jointly with the other parties submitting this bid.

_ure) RENE THIERS

Sworn to and subscribed before me this 26th dayo_ June, 1979. E /__

NOTARY PUBLIC _- Virginia A. A_wood
My Commission Expires June 19, 1981. State of Texas "__ -?

County of Harris := :

I hereby certify that OGLE PETROLEUM INC. is eligible under 43 CFR 3302 to bid Jointly
with the other parties submitting this bid.

(Signature) BURDETTE A. "OG_

Sworn to and subscribed before me this 26th day of June, 1979.

NOTARY P_LIC_ Virginia A. A.'t_ood
My Commission Expires June 19, 1981. State of Texas _"

County of Harris _, :.

I hereby certify that FREEPORT PETROLEUM COMPANY is eligible under 43 CFR" 3302
to bid Jointly with the other parties submitting this bid.

(Signature) 'y GEORGE B. MC BRIDE

Sworn to and subscribed before me this 26th da_xof June, 1979. / _

HOTAR VirginiaA.
My Commission Expires June 19, 1981. State of Texas : _--

I hereby certify that WEEKSPETROLEUMCO.OPTION is ellgib:e under 43 CFR/_'_0_/to bid

Jointly wi_h the other parties submitting this_ //_ /////'

• _igna_r_) _ BEN -C. GROEN_OLD

Sworn to and subscribed before me this 26th day _ June, 1979. _ /_j
/

NOTARY PUBLIC_ Virginia A" A_=_°bd
My Commission Expires June 19, 1981. State of Texas =_-.,.-

County of Harris i _ _
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UNITED STATES Los Angeles, CA 0CS-P 0322
Cash bonus Rental rate

DEPARTMENT OF THE INTERIOR $3,215 700.00 $3.00 per acreBUREAU OF LAND MANAGEMENT
Minimum royalty rate Royalty rate

OIL AND GAS LEASE OF SUBMERGED LANDS $3.00 per acre 16 2/3%
Work commitment Profit share rate

UNDER THE OUTER CONTINENTAL SHELF LANDS ACT

This lease is effective as of September i, 1979 (hereinafter called the "Effective Date") by and

between the United States of America (hereinafter called the "Lessor"), by the Manager, Pacific 0CS Office,

Bureau of Land Management, its authorized officer, and

Conoco Inc., formerly Continental Oil Company 43.71900 %

American Petrofina Company of Texas 10.93000 %

Ogle PetroleumInc. 7.65100%

Freeport Petroleum Company 20.00000 %

Texas Eastern Exploration Co. 12.14400 %

Weeks Petroleum Corporation 5.55600 %

(hereinafter called the "Lessee"). In consideration of any cash payment heretofore made by the Lessee to the Lessor

and in consideration of the promises, terms, conditions, and covenants contained herein, including the Stipulation(s)

numbered l-A, 2, 3, 4, 5 and 6 attached hereto, the Lessee and Lessor agree as follows:

Sec. l. Stotutes ond Regulations. This lease is issued pursuant to the Outer Continental Shelf Lands Act of August
7, 1953, 67 Stat. 462 as amended; 43 U S.C. 1331 et. seq. (hereinafter called the "Act"). The lease is issued sub-

ject to the Act; Sections 302 and 303 of tile Department of Energy Organization Act, 91 Stat. 578, 42 U.S.C. 7152

and 7153; all regulations issued pursuant to such statutes and in existence upon the effective date of this lease; all

regulations issued pursuant to such statutes in the future which provide for the prevention of waste and the conserva-

tion of the natural resources of the Outer Continental Shelf, and the protection of correlative rights therein; and all other
applicable statutes and regulations.

Sec. 2. Rights of Lessee. The Lessor hereby grants and leases to the Lessee the exclusive right and privilege to

drill for, develop, and produce oil and gas resources, except helium gas, in the submerged lands of the Outer Conti-
nental Shelf described as follows:

All Block 53N 85W, OCS Leasing Map, Channel Islands Area, CAL-Map No. 6A.

(Continued on reverse)



containing approximately 5760.00 acres or hectares (hereinafter referred to as the "leased area").

These rights include:

(a) the nonexclusive right to conduct within the leased Sec. 9. Plans. The Lessee shall conduct all operations on
area geological and geophysical explorations in accordance the leased area in accordance with approved exploration plans,
with applicable regulations; and approved development and production plans as are required

(b) the nonexclusive right to drill water wells within the by regulations. The Lessee may depart from an approved
leased area, unless the water is part of geopressured-geo- plan only as provided by applicable regulations.
thermal and associated resources, and to use the water pro-

duced therefrom for operations pursuant to the Act free of Sec. 10. Performance. The Lessee shall comply with all
cost, on the condition that the drilling is conducted in accord- regulations and orders relating to exploration, development,

ance with procedures approved by the Director of the United and production. After due notice in writing, the Lessee shall
States Geological Survey or the DirectorPs delegate (hereinafter drill such wells and produce at such rates as the Lessor may
called the "Director"); and require in order that the leased area or any part thereof may

(c) the right to construct or erect and to maintain within be properly and timely developed and produced in accordance
the leased area artificial islands, installations, and other with sound operating principles.
devices permanently or temporarily attached to the seabed

and other works and structures necessary to the full enjoy- Sec. 11. Directional Drilling. A directional well drilled
ment of the lease, subject to compliance with applicable under the leased area from a surface location on nearby land
laws and regulations, not covered by this lease shall be deemed to have the same

effect for all purposes of the lease as a well drilled from a
Sec. 3. Term. This lease shall continue for an initial period surface location on the leased area. In those circumstances,

of f]_ve years from the Effective Date of the lease and drilling shall be considered to have been commenced on the
so long thereafter as oil or gas is produced from the leased leased area when drilling is commenced on the nearby land
area in paying quantities, or drilling or well reworking opera- for the purpose of directionally drilling under the leased area,
tions, as approved by the Lessor. are conducted thereon, and production of oil or gas from the leased area through

any directional well surfaced on nearby land or drilling or
Sec. 4. Rentals. The Lessee shall pay the Lessor, on or reworking of any such directional well shall be considered
before the first day of each lease year which commences production or drilling or reworking operations on the leased
prior to a discovery in paying quantities of oil or gas on the area for all purposes of the lease. Nothing contained in this

leased area, a rental of $3,00 per acre ( Section shall be construed as granting to the Lessee any
per hectare) or fraction thereof, interest, license, easement, or other right in any nearby land.

Sec. 12. Safety Requirements. The Lessee shall (a) main-Sec. 5. Minimum Royalty. The Lessee shah pay the Lessor
tain all places of employment within the leased area in cam-

at the expiration of each lease year which commences after pliance with occupational safety and health standards and,
a discovery of oil and gas in paying quantities, a minimum in addition, free from recognized hazards to employees of the
royalty of $3.00 per acre ( per hectare) Lessee or of any contractor or subcontractor operating within
or fraction thereof or, if there is production, the difference the leased area;
between the actual royalty required to be paid with respect
to such lease year and the prescribed minimum royalty, if Co) maintain all operations within the leased area in cam-
the actual royalty paid is less than the minimum royalty, pliance with regulations intended to protect persons, property,

and the environment on the Outer Continental Shelf; and

Sec. 6. Royalty on Production. (a)The Lessee shall pay (c) allow prompt access, at the site of any operation
subject to safety regulations, to any authorized Federal

a fixed royalty of|8-2/3 percent in amount or value of pro-
duction saved, remove(l, or sold from the leased area. Gas inspector and shall provide any documents and records which
of all kinds (except helium) is subject to royalty. The Lessor are pertinent to occupational or public health, safety, or
shall determine whether production royalty shall be paid in environmental protection as may be requested.
amount or value.

(b) The value of production for purposes of computing Sec. 13. Suspension and Cancellation. (a) The Lessor may
royalty on production from this lease shall never be less suspend or cancel this lease during the initial lease term
than the fair market value of the production. The value of or thereafter pursuant to Section S of the Act and compensa-
production shall be the estimated reasonable value of the tion shall be paid when provided by the Act.
production as determined by the Lessor, due consideration CO) The Lessor may, upon recommendation of the Secre-
being given to the highest price paid for a part or for ama- tary of Defense, during a state of war or national emergency
jority of production of like quality in the same field or area, declared by Congress or the President of the United States,
to the price received by the Lessee, to posted prices, to suspend operations under the lease, as provided in Section
regulated prices, and to other relevant matters. Except when 12(c) of the Act, and just compensation shall be paid to the
the Lessor, in its discretion, determines not to consider Lessee for such suspension.
special pricing relief from otherwise applicable Federal
regulatory requirements, the value of production for the Sec. ]4. Indemnification. The Lessee shall indemnify the
purposes of computing royalty shall not be deemed to be less Lessor for, and hold it harmless from, any claim, including
than the gross proceeds accruing to the Lessee from the claims for loss or damage to property or injury to persons
sale thereof. In the absence of good reason to the contrary, caused by or resulting from any operation on the leased area
value computed on the basis of the highest price paid or conducted by or on behalf of the Lessee. However, the
offered at the time of production in a fair and open market Lessee shall not be held responsible to the Lessor under
for the major portion of like-quality products produced and this section for any loss, damage, or injury caused by or
sold from the field or area where the leased area is situated, resulting from:
will be considered to be a reasonable value. (a) negligence of the Lessor other than the commission

(c) When paid in value, royalties on production shall be or omission of a discretionary function or duty on the part
due and payable monthly on the last day of the month next of a Federal agency whether or not the discretion involved

following the month in which the production is obtained, is abused; or
unless the Lessor designates a later time. When paid in (b) the Lessee_s compliance with an order or directive
amount, such royalties shall be delivered at pipeline con- of the Lessor against which an administrative appeal by the
nections or in tanks provided by the Lessee. Such deliveries Lessee is filed before the cause of action for the claim
shall be made at reasonable times and intervals and, at the arises and is pursued diligently thereafter.
LessorPs option, shall be effected either (i) on or immediately
adjacent to the leased area, without cost to the Lessor, or Sec. |S. Disposition of Production. (a) As provided in Sec-
(ii) at a more convenient point closer to shore or on shore, tion 27(a)(2) of the Act, the Lessor shall have the right to
in which event the Lessee shall be entitled to reimbursement purchase not more than 16-2/3 percent by volume of the oii

for the reasonable cost of transporting the royalty substance and gas produced pursuant to the lease at the regulated price,
to such delivery point. The Lessee shall not be required or if no regulated price applies, at the fair market value at
to provide storage for royalty paid in amount in excess of the well head of the oil and gas saved, removed, or sold,
tankage required when royalty is paid in value. When royalties except that any oii or gas obtained by the Lessor as royalty
are paid in amount, the Lessee shall not be held liable for or net profit share shall be credited against the amount that
the loss or destruction of royalty oil or other liquid products may be purchased under this subsection.
in storage from causes over which the Lessee has no control. (b) As provided in Section 27(d) of the Act, the Lessee

shall take any Federal oil or gas for which no acceptable

Sec. 7. Payments. The Lessee shall make all payments to bids are received, as determined by the Lessor, and which
the Lessor by check, bank draft, or money order unless other- is not transferred to a Federal agency pursuant to Section
wise provided by regulations or by direction of the Lessor. 27(a)(3) of the Act, and shah pay to the Lessor a cash amount
Rentals, royalties, and any other payments required by this equal to the regulated price, or if no regulated price applies,
lease shall be made payable to the United States Geological the fair market value of the oil or gas so obtained.
Survey and tendered to the Director, except that filing charges, (c) As provided in Section 8(b)(7) of the Act, the Lessee
bonuses, first year's rental, and other payments due upon shall offer 20 percent of the crude oil, condensate, and natu-
lease issuance, shall be made payable to the Bureau of Land ral gas liquids produced on the lease, at the market value
Management and remitted to the Manager of the appropriate and point of delivery as provided by regulations applicable
field office of that Bureau. to Federal royalty off, to small or independent refiners as

defined in the Emergency Petroleum Allocation Act of 1973.
Sec. 8. Bonds. The Lessee shall maintain at all times the (d) In time of war, or when the President of the United

bond(s) required by regulation prior to the issuance of the States shall so prescribe, the Lessor shall have the right of
lease and shall furnish such additional security as may be first refusal to purchase at the market price all or any par-

required by the Lessor if, after operations have begun, the tion of the oil or gas prodl_ced from the leased area, as pro-

Lessor deems such additional security be necessary, vided in Section 12(b)of_Act.
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UNITED STATES

DEPARTMENT OF THE INTERIOR

BUREAU OF LAND MANAGEMENT

Stipulations for Oil and Gas Lease Sale #48
Outer Continental Shelf

Southern California

TRACT NO. 48-014 BLOCK NO. 53N 85W MAP NO. CAL 6A OCS-P 0322

The area described in Section 2 of this instrument is subject to the following

stipulation:

Stipulation No. I-A

(a) The lessee agrees that prior to operating or causing to be operated on its behalf

boat or aircraft traffic into individual, designated warning areas, the lessee shall

coordinate and comply with instructions from the Commander, Space and Missile Test

Center (SAMTEC) and the Commander, Pacific Missile Test Center (PMTC), or other

appropriate military agency. Such coordination and instruction will provide for

positive control of boats and aircraft operating into the warning areas at all times.

(b) The lessee, recognizing that mineral exploration and exploitation and recovery

operations on the leased areas of submerged lands can impede tactical military

operations, hereby recognizes and agrees that the United States reserves and has the

right to temporarily suspend operations of the lessee under this lease in the

interests of national security requirements. Such temporary suspension of operations,

including the evacuation of personnel, and appropriate sheltering of personnel not

evacuated (an appropriate shelter shall mean the protection of all lessee personnel

for the entire duration of any Department of Defense activity from flying or falling

objects or substances), will come into effect upon the order of the Supervisor, after
consultation with the Commander, Space and Missile Test Center (SAMTEC) and the

Commander, Pacific Missile Test Center (PMTC), or other appropriate military agency,
or higher authority, when national security interests necessitate such action. It is

understood that any temporary suspension of operations for national security may not

exceed seventy-two hours; however, any such suspension may be extended by order of the

Supervisor. During such periods equipment may remain in place.

(c) The lessee agrees to control his own electromagnetic emissions and those of his

agents, employees, invitees, independent contractors or subcontractors emanating from

individual, designated defense warning areas in accordance with requirements specified
by the Commander, Space and Missile Test Center (SAMTEC) and the Commander, Pacific

Missile Test Center (PMTC), or other appropriate military agency, to the degree
necessary to prevent damage to, or unacceptable interference with, Department of

Defense flight, testing or operational activities conducted within individual,

designated warning areas. Necessary monitoring, control, and coordination with the
lessee, his agents, employees, invitees, independent contractors or subcontractors,

will be effected by the Commander of the appropriate onshore military installation

conducting operations in the particular warning area: Provided, however, that control
of such electromagnetic emissions shall permit at least one continuous channel of

communication between a lessee, its agents, employees, invitees, independent
contractors or subcontractors and onshore facilities.
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The area described in Section 2 of this instrument is subject to the following

stipulation:

Stipulation No. 3

If the Supervisor, having reason to believe that a site, structure or object of

historical or archaeological significance, hereinafter referred to as a "cultural

resource," may exist in the lease area, gives the lessee written notice that the

lessor is invoking the provisions of this stipulation, the lessee shall upon receipt

of such notice comply with the following requirements:

Prior to any drilling activity or the construction or placement of any structure for

exploration or development on the lease, including but not limited to, well drilling

and pipeline and platform placement_ hereinafter in this stipulation referred to as

"operation," the lessee shall conduct remote sensing surveys to determine the

potential existence of any cultural resource that may be affected by such operations.

All data produced by such remote sensing surveys as well as other pertinent natural

and cultural environmental data shall be examined by a qualified marine survey

archaeologist to determine if indications are present suggesting the existence of a

cultural resource that may be adversely affected by any lease operation. A report of

this survey and assessment prepared by the marine survey archaeologist shall be

submitted by the lessee to the Supervisor and the Manager, Bureau of Land Management

(BLM), Outer Continental Shelf (OCS) Office for review.

If such cultural resource indicators are present the lessee shall (I) locate the site

of such operation so as not to adversely affect the identified location; or (2)

establish, to the satisfaction of the Supervisor, on the basis of further

archaeological investigation conducted by a qualified marine survey archaeologist or

underwater archaeologist using such survey equipment and techniques as deemed

necessary by the Supervisor, either that such operation shall not adversely affect the

location identified or that the potential cultural resource suggested by the
occurrence of the indicators does not exist.

A report of this investigation prepared by the marine survey archaeologist or

underwater archaeologist shall be submitted to the Supervisor and the Manager, BLM OCS
Office for their review. Should the Supervisor determine that the existence of a

cultural resource which may be adversely affected by such operation is sufficiently

established to warrant protection, the lessee shall take no action that may result in
an adverse effect on such cultural resource until the Supervisor has given directions

as to its preservation.

The lessee agrees that if any site, structure, or object of historical or archae-

ological significance should be discovered during the conduct of any operations on the

leased area, he shall report immediately such findings to the Supervisor and make

every reasonable effort to preserve and protect the cultural resource from damage

until the Supervisor has given directions as to its preservation.
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The area described in Section 2 of this instrument is subject to the following
stipulation:

Stipulation No. 4

(a) Wells: Subsea well-heads and temporary abandonments, or suspended operations

that leave protrusions above the sea floor, shall be protected, if feasible, by a

shroud which will allow commercial trawl gear to pass over the structure without

snagging or otherwise damaging the structure or the fishing gear. Latitude and
longitude coordinates of these structures along with water depths, shall be submitted

to the Supervisor. The coordinates of such structures will be determined by the

lessee utilizing state-of-the-art navigation systems with accuracy of at least _ 50
feet (15.25 meters) at 200 miles (322 kilometers).

(b) Pipelines: All pipelines, unless buried, including gathering lines, shall have a
smooth-surface design. In the event that an irregular pipe surface is unavoidable due

to the need for valves, anodes or other structures, they shall be protected by shrouds

which will allow trawl gear to pass over the object without snagging or otherwise
damaging the structure or the fishing gear.
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The area described in Section 2 of this instrument is subject to the following

stipulation:

Stipulation No. 5

(a) If the Supervisor has reason to believe that areas of special biological interest

in the lease area contain biological communities or species of such extraordinary or

unusual value (even though unquantifiable) that no threat of damage_ injury, or other

harm to the community or species would be acceptable, he shall give the lessee written

notice that the lessor is invoking the provisions of this stipulation and the lessee

shall comply with the following requirements: Prior to any drilling activity or the

construction or placement of any structure for exploration or development on lease

areas including, but not limited to, well drilling and pipeline and platform

placement, hereinafter referred to as "operation," the lessee shall conduct site

specific surveys as approved by the Supervisor and in accordance with prescribed

biological survey requirements to determine the existence of any special biological
resource including, but not limited to:

(i) Very unusual, rare, or uncommon ecosystems or ecotones.

(2) A species of limited regional distribution that may be adversely affected by

any lease operations

If the results of such surveys suggest the existence of a special biological resource

that may be adversely affected by any lease operation, the lessee shall: (I) relocate

the site of such operation so as not to adversely affect the resources identified; (2)

establish to the satisfaction of the Supervisor, on the basis of the slte-specific

survey, either that such operation will not have a significant adverse effect upon the
resource identified or that a special biological resource does not exist. The

Supervisor will review all data submitted and determine, in writing, whether a special

biological resource exists or may be significantly affected by lessee's operations.

The lessee may take no action until the Supervisor has given the lessee written

directions on how to proceed.

(b) The lessee agrees that if any area of biological significance should be
discovered during the conduct of any operations on the leased area, he shall report

immediately such findings to the Supervisor, and make every reasonable effort to

preserve and protect the biological resource from damage until the Supervisor has

given the lessee directions with respect to its protection.
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The area described in Section 2 of this instrument is subject to the following

stipulation:

Stipulation No. 6

(a) Pipelines will be required, (I) if pipeline rights-of-way can be determined and

obtained, (2) if laying of such pipelines is technologically feasible and

environmentally preferable, and (3) if, in the opinion of the lessor, pipelines can be

laid without net social loss, taking into account any incremental costs of pipelines

over alternative methods of transportation and any incremental benefits in the form of

increased environmental protection or reduced multiple use conflicts. The lessor

specifically reserves the right to require that any pipeline used for transporting
production to shore be placed in certain designated management areas. In selecting

the means of transportation, consideration will be given to any recommendation of the

intergovernmental planning program for leasing and management of transportation of

Outer Continental Shelf oil and gas with the participation of Federal, State, and

local government and the industry. Where feasible, and environmentally preferable,

all pipelines, including both flow lines and gathering lines for oil and gas, shall be

buried to a depth suitable for adequate protection from water currents, sand waves,

storm scouring, fisheries' trawling gear, and other uses as determined on a

case-by-case basis.

(b) Following the completion of pipeline installation, no crude oil production will

be transported by surface vessel from offshore production sites, except in the case of

emergency. Determinations as to emergency conditions and appropriate responses to

these conditions will be made by the Supervisor. Where the three criteria set forth

in the first sentence of this stipulation are not met and surface transporation must

be employed, all vessels used for carrying hydrocarbons to shore from the leased area

will conform with all standards established for such vessels, pursuant to the Ports

and Waterways Safety Act of 1972 (46 U.S.C., 391a), as amended.



t Sec. 16. Unitization, Pooling, and Driliin_reements. With- nated area are suspend pursuant to this paragraph, any
in such time as the Lessor may prescrit_e Lessee shall payments of rentals _royalty prescribed by this lease
subscribe to and operate under a unit, _'_8_ling, or drilling likewise shall be susB_ed during such period of suspension "

• agreement embracing all or part of the lands subject to this of operations and production, and the term of this lease shall "
lease as the Lessor may determine to be appropriate or neces- be extended by adding thereto any _uch su_l_en_ion De_io6,
sary. Where any provision of a unit, pooling, or drilling and the Lessor shall be liable to the Lessee for such cam-
agreement, approved by the Lessor, is inconsistent with a pensation as is required to be paid under the Constitution

provision of this lease, the provision of the agreement shall of the United States.

govern. Sec. 20. Transfer of Lease. The Lessee shall file for approv-

Sec. 17. Equal Opportunity Clause. During the performance of al with the appropriate field office of the Bureau of Land
this lease, the Lessee shah fully comply with paragraphs Management any instrument of assignment or other transfer
(1) through (7) of Section 202 of Executive Order 11246, as of this lease, or any interest therein, in accordance with
amended (reprinted in 41 CFR 60--1.4(a)), and the imple- applicable regulations.
menting regulations, which are for the purpose of preventing
employment discrimination against persons on the basis of Sec. 21. Surrender of Lease. The Lessee may surrender this
race, color, religion, sex, or national origin. Paragraphs entire lease or any officially designated subdivision of the
(1) through (7) of Section 202 of Executive Order 11246, as leased area by filing with the appropriate field office of the
amended, are incorporated in this lease by reference. Bureau of Land Management a written relinquishment, in

triplicate, which shall be effective as of the date of filing.

Sec. 18. Certification of Nonsegregated Facilities. By enter- No surrender of this lease or of any portion of the leased area

ing into this lease, the Lessee certifies, as specified in 41 shall relieve the Lessee or its surety of the obligation to
CFR 60--1.8, that it does not and will not maintain or provide to pay all accrued rentals, royalties, and other financial

for its employees any segregated facilities at any of its obligations or to abandon a11 wells on the area to be surren-
establishments, and that it does not and will not permit its dered in a manner satisfactory to the Director.

employees to perform their services at any location under
its control where segregated facilities are maintained. As Sec. 22. Removal of Property on Termination of Lease.
used in this certification, the term '=segregated facilities" Within a period of one year after termination of this lease in
means, but is not limited to, any waiting rooms, work areas, whole or in part, the Lessee shall remove all devices, works,
rest rooms and wash rooms,restaur_ants end other eatingareas, and structures from the premises no longer subject to the

areas, time clocks, locker rooms and other storage or dressing lease in accordance with applicable regulations and orders
areas, parking lots, drinking fountains, rec.-eation or enter- of the Director. However, the Lessee may, with the approval
tainment areas, transportation, and housing facilities provided of the Director, continue to maintain devices, works, and
for employees which are segregated by explicit directive or structures on the leased area for drilling or producing on other
are in fact segregated on the basis of race, color, religion, leases.
or national origin, because of habit, local custom, or
otherwise. The Lessee further agrees that it will obtain Sec. 23. Remedies in Case of Default. (a) Whenever the
identical certifications from proposed contractors and sub- Lessee fails to comply with any of the provisions of the Act,
contractors prior to award of contracts or subcontracts unless the regulations issued pursuant to the Act, or the terms of

they are exempt under 41 CFR 50--1.5. this lease, the lease shall be subject to cancellation in
accordance with the provisions of Section 5(c) and (d) of

Sec. 19. Reservations to Lessor. All rights in the leased the Act and the Lessor may exercise any other remedies

area not expressly granted to the Lessee by the Act, the which the Lessor may have, including the penalty provisions
regulations, or this lease are hereby reserved to the Lessor. of Section 24 of the Act. Furthermore, pursuant to Section
Without limiting the generality of the foregoing, reserved 8(0) of the Act, the Lessor may cancel the lease if it is

rights include; obtained by fraud or misrepresentation.
(a) the right to authorize geological and geophysical (b) Nonenforcement by the Lessor of a remedy for any

exploration in the leased area which does not unreasonably particular violation of the provisions of the Act, the regula-
interfere with or endanger actual operations under the lease, tions issued pursuant to the Act, or the terms of this lease
and the right to grant such easements or rights-of-way upon, shall not prevent the caneellatiorL of this lease or the exer-
through, or in the leased area as may be necessary or appro- cise of any other remedies under pa=_agraph (a) of this section
priate to the working of other lands or to the treatment and for any other violation or for the sa_ae violation occurring at
shipment of products thereof by or under authority of the any other time.
Less or;

Co) the right to grant leases for any minerals other than Sec. 24. Unlawful Interest. No member of, or Delegate to,
oil and gas within the leased area, except that operations Congress, or ResidentCommissioner, after election or appoint-

under such leases shall not unreasonably interfere with or ment, or either before or after they have qualified, and during
endanger operations under this lease; this continuance in office, and no officer, agent, or employee

(c) the right, as provided in Section 12(d) of the Act, to of the Department of the Interior, except as provided in 43
restrict operations in the leased area or any part thereof which CFR Part 7, shall be admitted to any share or part in this
may be designated by the Secretary of Defense, with approval lease or derive any benefit that may arise therefrom. The

of the President, as being with an area needed for national provisions of Section 3741 of the Revised Statutes, as
defense, and so long as such designation remains in effect amended, 41 U.S.C. 22, and the Act of June 25, 1948, 62 Stat.
no operations may be conducted on the surface of the leased 702, as amended, 18 U.S.C. 431--433, relating to contracts
area or the part thereof included within the designation ex- made or entered into, or accepted by or on behalf of the United
cept with the concurrence of the Secretary of Defense. If States, from a part of this lease insofar as they may be
operations or production under this lease within, any desig- applicable.

CONOC0 INC. THE UNITED STATES OF AMERI_Aj Lessor

(Lessee)

]_ I(Sig_re of Author_Officer) " u " '"

F. L. Nigh _/ILLIAM_Gl_i_i
(Name of Signatory) (Name of Signatory)

Manager, Pacific OCS Office

Attorney-in-Fact Bureauof Land Management
(Title) (Title)

Augusti0,1979 AUG2 ? 1979
(Date) (Date)

ATTE__

B. _._-_aldwell,_:A$'s_is_nt Secretary

P. 0. Bo_2197,Houston,Texaq77001
(Address of Lessee)

(Continued on reverse)



TEXAS EASTERN EXPLORATION CO.
--- ATTEST:

- R.N. H:_7;n reefLessee) _ Secretary

Executive Vice President /////// // ]

_EKS_CORPORATION //I/ /

Secre-tary

Ben C. Groenewold, President/
/

AMERICAN _ETROFINA COMPANY OF T)_XAS/

Le:eAprAdad:nt ,2rAcquisi tions_ _SS,STANT $_"T/

(Signature of Lessee)

FREEPORT PETROLEUM COMPANY

/ (Signature of Lessee)

George B. McBride, President

(Signature of Lessee)

OGLE PETROLEUM INC.

Burdette A, Ogle
President:

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

4

(Signature of Lessee)

" l/this lease is executed by a corporation, it must bear the corporate seal. 6Po 84R- 137 • "

; i

1



Form 3300--I Office Serial number
(September 1978)

UNITED STATES Los Angeles_ CA OCS-P 0323Cash bonus Rental rate

DEPARTMENT OF THE INTERIOR $ 5,025,000.00 $3.00 per acreBUREAU OF LAND MANAGEMENT
Minimum royalty rate Royalty rate

OIL AND GAS LEASE OF SUBMERGED LANDS $3.00 per acre 16 2/3%
Work commitment Profit share rate

UNDER THE OUTER CONTINENTAL SHELF LANDS ACT

This lease is effective as of $,EP i 1979 (hereinafter called the "Effective Date") by and

between the United States of America (hereinafter called the "Lessor"), by the Manager, Pacific OCS Office,
Bureau of Land Management, its authorized officer, and

Mobil 0il Corporation 90.00000 %

Hamilton Brothers Oil Company 10.00000 %

(hereinafter called the "Lessee"). In consideration of any cash payment heretofore made by the Lessee to the Lessor

and in consideration of the promises, terms, conditions, and covenants contained herein, including the Stipulation(s)

numbered l-A, 2, 3, 4, 5 and 6 attached hereto, the Lessee and Lessor agree as follows:

Sec. 1. Statutes end Regulations. This lease is issued pursuant to the Outer Continental Shelf Lands Act of August
7, 1953, 67 Stat. 462 as amended; 43 U S.C. 1331 et. seq. (hereinafter called the "Act"). The lease is issued sub-

ject to the Act; Sections 302 and 303 of the Department of Energy Organization Act, 91 Stat. 578, 42 U.S.C. 7152

and 7153; all regulations issued pursuant to such statutes and in existence upon the effective date of this lease; all

regulations issued pursuant to such statutes in the future which provide for the prevention of waste and the conserva-

tion of the natural resources of the Outer Ccntinental Shelf, and the protection of correlative rights therein; and all other
applicable statutes and regulations.

Sec. 2. Rights of Lessee. The Lessor hereby grants and leases to the Lessee the exclusive right and privilege to

drill for, develop, and produce oil and gas resources, except helium gas, in the submerged lands of the Outer Conti-
nental Shelf described as follows:

All Block 53N 84W, 0CS Leasing Map, Channel Islands Area, CAL-Map No. 6A.

(Continued on reverse)



containing approximately 5760.00 acres or hectares (hereinafter referred to as the "leased area").
These rights include:

(a) the nonexclusive right to conduct within the leased Sec. 9. Plans. The Lessee shall conduct all operations on

area geological and geophysical explorations in accordance the leased area in accordance with approved exploration plans,
with applicable regulations; and approved development and production plans as are required

(b) the nonexclusive right to drill water wells within the by regulations. The Lessee may depart from an approved
leased area, unless the water is part of geopressured-geo- plan only as provided by applicable regulations.
thermal and associated resources, and to use the water pro-

duced therefrom for operations pursuant to the Act free of Sec. 10. Performance. The Lessee shall comply with all
cost, on the condition that the drilling is conducted in accord- regulations and orders relating to exploration, development,

ance with procedures approved by the Director of the United and production. After due notice in writing, the Lessee shall
States Geological Survey or the Director's delegate (hereinafter drill such wells and produce at such rates as the Lessor may

called the _4Director"); and require in order that the leased area or any part thereof may
(c) the right to construct or erect and to maintain within be properly and timely developed and produced in accordance

the leased area artificial islands, installations, and other with sound operating principles.
devices permanently or temporarily attached to the seabed

and other works and structures necessary to the full enjoy- Sec. ] 1. Directional Drilling. A directional well drilled
ment of the lease, subject to compliance with applicable under the leased area from a surface location on nearby land
laws and regulations, not covered by this lease shall be deemed to have the same

effect for all purposes of the lease as a well drilled from a

Sec. 3. Term. This lease shall continue for an initial period surface location on the leased area. In those circumstances,
of five years from the Effective Date of the lease and drilling shall be considered to have been commenced on the
so long thereafter as oil or gas is produced from the leased leased area when drilling is commenced on the nearby land
area in paying quantities, or drilling or well reworking opera- for the purpose of directionally drilling under the leased area,

tions, as approved by the Lessor. are conducted thereon, and production of oil or gas from the leased area through
any directional well surfaced on nearby land or drilling or

Sec. 4. Rentals. The Lessee shall pay the Lessor, on or reworking of any such directional well shall be considered

before the first day of each lease year which commences production or drilling or reworking operations on the leased
prior to a discovery in paying quantities of oil or gas on the area for all purposes of the lease. Nothing contained in this

leased area, a rental of _3o00 per acre ( Section shall be construed as granting to the Lessee any
per hectare) or fraction thereof, interest, license, easement, or other right in any nearby land.

Sec. 12. Safety Requirements. The Lessee shall (a) main-Sec. 5. Minimum Royalty. The Lessee shah pay the Lessor
tain all places of employment within the leased area in corn-at the expiration of each lease year which commences after
pliance with occupational safety and health standards and,

a discovery of oil and gas in paying quantities, a minimum in addition, free from recognized hazards to employees of the
royalty of $3.00 per acre ( per hectare) Lessee or of any contractor or subcontractor operating within
or fraction thereof or, if there is production, the difference the leased area;
between the actual royalty required to be paid with respect
to such lease year and the prescribed minimum royalty, if Co) maintain all operations within the leased area in cam-
the actual royalty paid is less than the minimum royalty, pliance with regulations intended to protect persons, property,

and the environment on the Outer Continental Shelf; and

Sac. 6. Royalty on Production. (a)The Lessee shall pay (c) allow prompt access, at the site of any operation
subject to safety regulations, to any authorized Federal

a fixed royalty of 16-2/3 percent in amount or value of pro-
duction saved, removea, or sold from the leased area. Gas inspector and shall provide any documents and records which
of all kinds (except helium) is subject to royalty. The Lessor are pertinent to occupational or public health, safety, or

environmental protection as may be requested.shall determine whether production royalty shall be paid in
amount or value.

(1)) The value of production for purposes of computing Sec. 13. Suspension and Cancellation. (a)The Lessor may
royalty on production from this lease shall never be less suspend or cancel this lease during the initial lease term
than the fair market value of the production. The value of or thereafter pursuant to Section 5 of the Act and compensa-
production shall be the estimated reasonable value of the lion shall be paid when provided by the Act.
production as determined by the Lessor, due consideration Co) The Lessor may, upon recommendation of the Secre-
being given to the highest price paid for a part or for ama- tary of Defense, during a state of war or national emergency
jorlty of production of like quality in the same field or area, declared by Congress or the President of the United States,
to the price received by the Lessee, to posted prices, to suspend operations under the lease, as provided in Section
regulated prices, and to other relevant matters. Except when 12(c) of the Act, and just compensation shall be paid to the
the Lessor, in its discretion, determines not to consider Lessee for such suspension.
special pricing relief from otherwise applicable Federal
regulatory requirements, the value of production for the Sec. 14. Indemnification. The Lessee shall indemnify the
purposes of computing royalty shall not be deemed to be less Lessor for, and hold it harmless from, any claim, including
than the gross proceeds accruing to the Lessee from the claims for loss or damage to property or injury to persons

sale thereof. In the absence of good reason to the contrary, caused by or resulting from any operation on the leased area
value computed on the basis of the highest price paid or conducted by or on behalf of the Lessee. However, the
offered at the time of production in a fair and open market Lessee shall not be held responsible to the Lessor under
for the major portion of like-quality products produced and this section for any loss, damage, or injury caused by or
sold from the field or area where the leased area is situated, resulting from:
will be considered to be a reasonable value. (a) negligence of the Lessor other than the commission

(c) When paid in value, royalties on production shall be or omission of a discretionary function or duty on the part
due and payable monthly on the last day of the month next of a Federal agency whether or not the discretion involved

following the month in which the production is obtained, is abused; or
unless the Lessor designates a later time. When paid in (b) the Lessee's compliance with an order or directive
amount, such royalties shall be delivered at pipeline con- of the Lessor against which an administrative appeal by the
nections or in tanks provided by the Lessee. Such deliveries Lessee is filed before the cause of action for the claim
shall be made at reasonable times and intervals and, at the arises and is pursued diligently thereafter.
Lessor's option, shall be effected either (i) on or immediately
adjacent to the leased area, without cost to the Lessor, or Sec. 15. Disposition of Production. (a) As provided in Sec-
(ii) at a more convenient point closer to shore or on shore, tion 27(a)(2) of the Act, the Lessor shall have the right to
in which event the Lessee shall be entitled to reimbursement purchase not more than 16-2/3 percent by volume of the oil
for the reasonable cost of transporting the rcyalty substance and gas produced pursuant to the lease at the regulated price,
to such delivery point. The Lessee shall not be required or if no regulated price applies, at the fair market value at
to provide storage for royalty paid in amount in excess of the well head of the oil and gas saved, removed, or sold,
tankage required when royalty is paid in value. When royalties except that any oil or gas obtained by the Lessor as royalty
are paid in amount, the Lessee shall not be held liable for or net profit share shall be credited against the amount that

the loss or destruction of royalty oil or other liquid products may be purchased under this subsection.
in storage from causes over which the Lessee has no control. (b) As provided in Section 27(d) of the Act, the Lessee

shall take any Federal oil or gas for which no acceptable

See. 7. Payments. The Lessee shall make all payments to bids are received, as determined by the Lessor, and which
the Lessor by check, bank draft, or money order unless other- is not transferred to a Federal agency pursuant to Section
wise provided by regulations or by directiot_ of the Lessor. 27(a)(3) of the Act, and shah pay to the Lessor a cash amount
Rentals, royalties, and any other payments :required by this equal to the regulated price, or if no regulated price applies,
lease shall be made payable to the United States Geological the fair market value of the oil or gas so obtained.
Survey and tendered to the Director, except that filing charges, (c) As provided in Section 8(b)(7) of the Act, the Lessee
bonuses, first year's rental, and other payments due upon shall offer 20 percent of the crude oil, condensate, and natu-
lease issuance, shall be made payable to the Bureau of Land ral gas liquids produced on the lease, at the market value
Management and remitted to the Manager of the appropriate and point of delivery as provided by regulations applicable
£1eldofficeof thatBureau. to Federal royalty oil,to small or independent refiners as

defined in the Emergency Petroleum Allocation Act of 1973.
Sec. 8. Bonds. The Lessee shall maintain at all times the (d) In time of war, or when the President of the United

bond(s) required by regulation prior to the issuance of the States shall so prescribe, the Lessor shall have the rightof
lease and shall furnish such additional security as may be firstrefusal to purchase at the market price ali or any por-

required by the Lessor If,after operations have begun, the lion of the oii or gas produced from the leased area, as pro-

Lessor deems such additional sec to be necessary, vided in Section 12(O the Act.
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Stipulations for Oil and Gas Lease Sale #48
Outer Continental Shelf

Southern California

TRACT NO. 48-015 BLOCK NO. 53N 84W MAP NO. CAL 6A OCS-P 0323

The area described in Section 2 of this instrument is subject to the following

stipulation:

Stipulation No. I-A

(a) The lessee agrees that prior to operating or causing to be operated on its behalf
boat or aircraft traffic into individual, designated warning areas, the lessee shall

coordinate and comply with instructions from the Commander, Space and Missile Test

Center (SAMTEC) and the Commander, Pacific Missile Test Center (PMTC), or other

appropriate military agency. Such coordination and instruction will provide for

positive control of boats and aircraft operating into the warning areas at all times.

(b) The lessee, recognizing that mineral exploration and exploitation and recovery

operations on the leased areas of submerged lands can impede tactical military

operations, hereby recognizes and agrees that the United States reserves and has the

right to temporarily suspend operations of the lessee under this lease in the

interests of national security requirements. Such temporary suspension of operations,

including the evacuation of personnel, and appropriate sheltering of personnel not

evacuated (an appropriate shelter shall mean the protection of all lessee personnel

for the entire duration of any Department of Defense activity from flying or falling

objects or substances), will come into effect upon the order of the Supervisor, after

consultation with the Commander, Space and Missile Test Center (SAMTEC) and the

Commander, Pacific Missile Test Center (PMTC), or other appropriate military agency,

or higher authority, when national security interests necessitate such action. It is

understood that any temporary suspension of operations for national security may not

exceed seventy-two hours; however, any such suspension may be extended by order of the
Supervisor. During such periods equipment may remain in place.

(c) The lessee agrees to control his own electromagnetic emissions and those of his

agents, employees, invitees, independent contractors or subcontractors emanating from

individual, designated defense warning areas in accordance with requirements specified

by the Commander, Space and Missile Test Center (SAMTEC) and the Commander, Pacific

Missile Test Center (PMTC), or other appropriate military agency, to the degree

necessary to prevent damage to, or unacceptable interference with, Department of

Defense flight, testing or operational activities conducted within individual,

designated warning areas. Necessary monitoring, control, and coordination with the

lessee, his agents, employees, invitees, independent contractors or subcontractors,

will be effected by the Commander of the appropriate onshore military installation

conducting operations in the particular warning area: Provided, however, that control
of such electromagnetic emissions shall permit at least one continuous channel of

communication between a lessee, its agents, employees, invitees, independent
contractors or subcontractors and onshore facilities.
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Stipulations for Oil and Gas Lease Sale #48
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TRACT NO. 48-015 BLOCK NO. 53N 84W MAP NO. CAL 6A OCS-P 0323

The area described in Section 2 of this instrument is subject to the following

stipulation:

Stipulation No. 2

Whether or not compensation for such damage or injury might be due under a theory of

strict or absolute liability or otherwise, the lessee assumes all risks of damage or

injury to persons or property, which occurs in, on, or above the Outer Continental

Shelf, to any person or persons or to any property of any person or persons who are

agents, employees or invitees of the lessee, its agents, independent contractors or

subcontractors doing business with the lessee in connection with any activities being

performed by the lessee in, on, or above the Outer Continental Shelf, if such injury

or damage to such person or property occurs by reason of the activities of any agency

of the U.S. Government, its contractors, or subcontractors, or any of their officers,

agents or employees, being conducted as a part of, or in connection with, the programs

and activities of the Space and Missile Test Center (SAMTEC), the Pacific Missile Test

Center (PMTC), or other appropriate military agency.

Not withstanding any limitations of the lessee's liability in section 14 of the lease,

the lessee assumes the risk whether such injury or damage is caused in whole or in

part by any act or omission, regardless of negligence or fault, of the United States,

its contractors or subcontractors, or any of their officers, agents, or employees.

The lessee further agrees to indemnify and save harmless the United States against all

claims for loss, damage, or injury sustained by the lessee, and to indemnify and save

harmless the United States against all claims for loss, damage, or injury sustained by

the agents, employees, or invitees of the lessee, its agents or any independent

contractors or subcontractors doing business with the lessee in connection with the
programs and activities of the aforementioned military installations and agencies,

whether the same be caused in whole or in part by the negligence or fault of the
United States, its contractors, or subcontractors, or any of their officers, agents,

or employees and whether such claims might be sustained under theories of strict or

absolute liability or otherwise.
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The area described in Section 2 of this instrument is subject to the following

stipulation:

Stipulation No. 3

If the Supervisor, having reason to believe that a site, structure or object of

historical or archaeological significance, hereinafter referred to as a "cultural

resource," may exist in the lease area, gives the lessee written notice that the

lessor is invoking the provisions of this stipulation, the lessee shall upon receipt

of such notice comply with the following requirements:

Prior to any drilling activity or the construction or placement of any structure for

exploration or development on the lease, including but not limited to, well drilling

and pipeline and platform placement, hereinafter in this stipulation referred to as

"operation," the lessee shall conduct remote sensing surveys to determine the

potential existence of any cultural resource that may be affected by such operations.

All data produced by such remote sensing surveys as well as other pertinent natural

and cultural environmental data shall be examined by a qualified marine survey

archaeologist to determine if indications are present suggesting the existence of a

cultural resource that may be adversely affected by any lease operation. A report of

this survey and assessment prepared by the marine survey archaeologist shall be

submitted by the lessee to the Supervisor and the Manager, Bureau of Land Management

(Bl_l), Outer Continental Shelf (OCS) Office for review.

If such cultural resource indicators are present the lessee shall (I) locate the site

of such operation so as not to adversely affect the identified location; or (2)

establish, to the satisfaction of the Supervisor, on the basis of further

archaeological investigation conducted by a qualified marine survey archaeologist or

underwater archaeologist using such survey equipment and techniques as deemed

necessary by the Supervisor, either that such operation shall not adversely affect the

location identified or that the potential cultural resource suggested by the
occurrence of the indicators does not exist.

A report of this investigation prepared by the marine survey archaeologist or

underwater archaeologist shall be submitted to the Supervisor and the Manager, BLM OCS
Office for their review. Should the Supervisor determine that the existence of a

cultural resource which may be adversely affected by such operation is sufficiently

established to warrant protection, the lessee shall take no action that may result in

an adverse effect on such cultural resource until the Supervisor has given directions

as to its preservation.

The lessee agrees that if any site, structure, or object of historical or archae-

ological significance should be discovered during the conduct of any operations on the

leased area, he shall report immediately such findings to the Supervisor and make

every reasonable effort to preserve and protect the cultural resource from damage

until the Supervisor has given directions as to its preservation.
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The area described in Section 2 of this instrument is subject to the following

stipulation:

Stipulation No. 4

(a) Wells: Subsea well-heads and temporary abandonments, or suspended operations

that leave protrusions above the sea floor, shall be protected, if feasible, by a

shroud which will allow commercial trawl gear to pass over the structure without

snagging or otherwise damaging the structure or the fishing gear. Latitude and

longitude coordinates of these structures along with water depths, shall be submitted

to the Supervisor. The coordinates of such structures will be determined by the

lessee utilizing state-of-the-art navigation systems with accuracy of at least ! 50

feet (15.25 meters) at 200 miles (322 kilometers).

(b) Pipelines: All pipelines, unless buried, including gathering lines, shall have a
smooth-surface design. In the event that an irregular pipe surface is unavoidable due

to the need for valves, anodes or other structures, they shall be protected by shrouds

which will allow trawl gear to pass over the object without snagging or otherwise

damaging the structure or the fishing gear.
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The area described in Section 2 of this instrument is subject to the following

stipulation:

Stipulation No. 5

(a) If the Supervisor has :reason to believe that areas of special biological interest

in the lease area contain biological communities or species of such extraordinary or

unusual value (even though unquantifiable) that no threat of damage, injury, or other

harm to the community or species would be acceptable, he shall give the lessee written
notice that the lessor is invoking the provisions of this stipulation and the lessee

shall comply with the following requirements: Prior to any drilling activity or the
construction or placement of any structure for exploration or development on lease

areas including, but not limited to, well drilling and pipeline and platform

placement, hereinafter referred to as "operation," the lessee shall conduct site

specific surveys as approved by the Supervisor and in accordance with prescribed

biological survey requirements to determine the existence of any special biological
resource including, but not limited to:

(I) Very unusual, rare, or uncommon ecosystems or ecotones.

(2) A species of limited regional distribution that may be adversely affected by

any lease operations

If the results of such surveys suggest the existence of a special biological resource

that may be adversely affected by any lease operation, the lessee shall: (I) relocate

the site of such operation so as not to adversely affect the resources identified; (2)

establish to the satisfaction of the Supervisor, on the basis of the site-speciflc

survey, either that such operation will not have a significant adverse effect upon the

resource identified or that a special biological resource does not exist. The

Supervisor will review all data submitted and determine, in writing, whether a special

biological resource exists or may be significantly affected by lessee's operations.

The lessee may take no action until the Supervisor has given the lessee written

directions on how to proceed.

(b) The lessee agrees that if any area of biological significance should be

discovered during the conduct of any operations on the leased area, he shall report
immediately such findings to the Supervisor, and make every reasonable effort to

preserve and protect the biological resource from damage until the Supervisor has

given the lessee directions with respect to its protection.
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The area described in Section 2 of this instrument is subject to the following

stipulation:

Stipulation No. 6

(a) Pipelines will be required, (i) if pipeline rights-of-way can be determined and
obtained, (2) if laying of such pipelines is technologically feasible and

environmentally preferable, and (3) if, in the opinion of the lessor, pipelines can be

laid without net social loss, taking into account any incremental costs of pipelines

over alternative methods of transportation and any incremental benefits in the form of

increased environmental protection or reduced multiple use conflicts. The lessor

specifically reserves the right to require that any pipeline used for transporting

production to shore be placed in certain designated management areas. In selecting

the means of transportation, consideration will be given to any recommendation of the

intergovernmental planning program for leasing and management of transportation of

Outer Continental Shelf oil and gas with the participation of Federal, State, and

local government and the industry. Where feasible, and environmentally preferable,

all pipelines, including both flow lines and gathering lines for oil and gas, shall be

buried to a depth suitable for adequate protection from water currents, sand waves,

storm scouring, fisheries' trawling gear, and other uses as determined on a
case-by-case basis.

(b) Following the completion of pipeline installation, no crude oil production will

be transported by surface vessel from offshore production sites, except in the case of

emergency. Determinations as to emergency conditions and appropriate responses to
these conditions will be made by the Supervisor. Where the three criteria set forth

in the first sentence of this stipulation are not met and surface transporation must

be employed, all vessels used for carrying hydrocarbons to shore from the leased area

will conform with all standards established for such vessels, pursuant to the Ports

and Waterways Safety Act of 1972 (46 U.S.C., 391a), as amended.



(Signature of Lessee)

(Signature of Lessee)

I II I I I rl ........ 1 _il

STATE OF COLORADO )
)

COUNTY OF DENVER )

On this 13th day of August, 1979, before me, the undersigned, a
Notary Public in and for the county and state aforesaid, personally

appeared W. B. PARTRIDGE, to me personally known to be the identical

person who signed the name of the maker thereof to the within and

foregoing instrument as its Vice President and acknowledged to me

that he executed the same as his free and voluntary act and deed,

and as the free and voluntary act and deed of said corporation, il
for the uses and purposes therein set forth.

6

Given under my hand and Seal the day and year last above written.

My commission expires- January 8, 1983

....... T If" I [ _1 " I II •

State of Colorado, _;_ SS. CO8857(10"72) ,

COUNTY OF DENVER)

On August 8, ,19 79 ,

beforeme, theundersigned,a NotaryPublicinand forsaidCountyand State,per-

JR. A- Galllsoa I1sonally appeared

known to me to be the person whose name is subscribed to the within instrument as

an attorney in fact of MOBIL OIL CORPORATION, and acknowledged to me that he

..................... subscribed the name of MOBIL OIL CORPORATION, thereto as principal and his

[---].[_ ....... MARY'UJ_ own name as attorney in fact.
{_, NOTARY PUBLIG

;trY/ L_2_., _S/,STAYE OF COLORADO S}k'._'q_,_J My Commi,_ion-e:xp;res! IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal

981_,_! the day and year in this certificate first above written.

Notary Public in an_d_said County

My Commission Expires .,/"'"_

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

I/this lease is executed by a corporation, it must bear the corporate seal. 6Po e48- 137



Sec. 16. Unitization, Pooling, and D Agreements. With- nated area are., pursuant to this paragraph, any
in such time as the Lessor may the Lessee shall payments of ren_ royalty prescribed by this lease

subscribe to and operate under a unit, pooling, or drilling likewise shall be suspended during such period of suspension

agreement embracing a11 or part of the lands subject to this of operations and production)and the term of this lease shall

lease as the Lessor may determine to be appropriate or neces- be extended by adding thereto any such suspension period,
sary. Where any provision of a unit,pooling, or drilling and the Lessor shall be liable to the Lessee for such cam-

agreement, approved by the Lessor, is inconsistent with a pensation as is required to be paid under the Constitution
provision of this lease, the provision of the agreement shall of the United States.
govern.

Sec. 20. Transfer of Lease. The Lessee shall file for approv-
Sec. 17. Equal Opportunity Clause. During the perforrnanceof al with the appropriate field office of the Bureau of Land
this lease, the Lessee shah fully comply with paragraphs Management any instrument of assignment or other transfer
(1) through (7) of Section 202 of Executive Order 11246, as of this lease, or any interest therein, in accordance with
amended (reprinted in 41 CFR 60--1.4(a)),and the imple- applicableregulations.
meritingregulations, which are for the purpose of preventing

employment discrimination against persons on the basis of Sec. 21. Surrender of Lease. The Lessee may surrender this
race, color, religion, sex, or national origin. Paragraphs entire lease or any officially designated subdivision of the
(1) through (7) of Section 202 of Executive Order 11246, as leased area by filing with the appropriate field office of the
amended, are incorporated in this lease by reference. Bureau of Land Management a written relinquishment, in

triplicate, which shall be effective as of the date of filing.
Sec. 18. Certification of Nonsegregated Facilities. By enter- No surrender of this lease or of any portion of the leased area
ing into this lease, the Lessee certifies, as specified in 41 shall relieve the Lessee or its surety of the obligation to
CFR 60--1.8, that it does not and will not maintain or provide to pay all accrued rentals, royalties, and other financial
for its employees any segregated facilities at any of its obligations or to abandon all wells on the area to be surren-
establishments, and that it does not and will not permit its dered in a manner satisfactory to the Director.
employees to perform their services at any location under

its control where segregated facilities are maintained. As Sec. 22. Removal of Property on Termination of Lease.
used in this certification, the term C'segregated facilities )' Within a period of one year after termination of this lease in
means, but is not limited to, any waiting rooms, work areas, whole or in part, the Lessee shall remove all devices, works,
restrooms and wash rooms, restaur_antsand othereatingareas, and structures from the premises no longer subject to the
areas, time clocks, locker rooms and other storage or dressing lease in accordance with applicable regulations and orders

areas, parking lots, drinking fountains,recreation or enter- of the Director. However, the Lessee may, with the approval
tainment areas, transportation,and housing facilitiesprovided of the Director, continue to maintain devices, works, and
for employees which are segregated by explicit directive or structureson the leased area for drillingor producing on other
are in fact segregated on the basis of race, color, religion, leases.

or national origin, because of habit, local custom, or

otherwise. The Lessee further agrees that it will obtain Sec. 23. Remedies in Case of Default. (a) Whenever the
identical certificationsfrom proposed contractors and sub- Lessee failsto comply with any of the provisions of the Act,
contractors priorto award of contractsor subcontracts unless the regulations issued pursuant to the Act, or the terms of

A they are exempt under 41 CFR 60--1.5. this lease, the lease shall be subject to cancellation in

Sec. accordance with the provisions of Section 5(c) and (d) of19. Reservations to Lessor. All rights in the leased the Act and the Lessor may exercise any other remedies
_a not expressly granted to the Lessee by the Act, the which the Lessor may have, including the penalty provisions

regulations, or this lease are hereby reserved to the Lessor. of Section 24 of the Act. Furthermore, pursuant to Section
Without limiting the generality of the foregoing, reserved 8(o) of the Act, the Lessor may cancel the lease if it is
rightsinclude" obtained by fraud or misrepresentation. (

(a) the right to authorize geological and geophysical (b) Nonenforcement by the Lessor of a remedy for any h
exploration in the leased area which does not uureasonably particularviolation of the provisions of the Act, the regula-
interferewith or endanger actual operations under the lease, tions issued pursuant to the Act, or the terms of this lease
and the right to grant such easements or rights-of-way upon, shall not prevent the cancellation of this lease or the exer-

through, or in the leased area as may be necessary or appro- cise of any other remedies under paragraph (a) of this section
priate to the working of other lands or to the treatment and for any other violationor forthe same violationoccurring at
shipment of products thereof by or under authority of the any othertime.
Le ssor;

(b) the right to grant leases for any minerals other than Sec. 24. Unlawful {nterest.No member of, or Delegate to,
oil and gas within the leased area, except that operations Congress, or ResidentCommissioner, afterelection or appoint-under such leases shall not unreasonably interferewith or

merit,or eitherbefore or afterthey have qualified,and during
endang@r operationsunder thislease; thiscontinuance in office,and no officer,agent, or employee
(c) the right,as provided in Section 12(d) of the Act, to of the Department of the Interior,except as provided in 43restrictoperations in the leased area or any part thereofwhich

CFR Part 7, shall be admitted to any share or part in this
may be designated by.the Secretary of Defense, with approval lease or derive any benefit that may arise therefrom. The
of the President, as being with an area needed for national
defense, and so long as such designation remains in effect provisions of Section 3741 of the Revised Statutes, as
no operations may be conducted on the surface of the leased amended, 41 U.S.C. 22, and the Act of June 25, 1948, 62 Stat.

702, as amended, 18 U.S.C. 431--433, relating to contracts
area or _he part thereof included within the designation ex- made or entered into,or accepted by or on behalf of the Unitedcept with the concurrence of the Secretary of Defense. If

States, from a part of this lease insofar as they may be
operations or produ_ctionunder this lease within, any desig- applicable.

MOBIL OIL CORPORATION )
!

_B. o,
ttorneyin _CltLessee)rl¢.K G_&_.;:_O_

P. O. BOX 5444, Denver,Colorado80217 , :;

_AMILTON_T_ERS'_t['°e?_;PR_ (Signatureof Authorized Officer)

By: ,L..z/_,_ . :.- .WILLIAME. GRANT
Vl ce Pres Iclea_; Of'Sighatorv)L .......

A" _ /_ -i_/ . (Name of Signatory)

By ___j_ ._,f.__. _/ .,,,,_, e¢.L._.L-- ) Manager, Pacific OCS Office

As_'iStant_c_etary/- - Bureau of Land Management

(Title) (Title)
1600 Broadway, Denver, Colorado 80202

AUG 2 7 1979
(Date) (Date)

(Address of Lessee)

(Continued on reverse)



Form 3300-I Office Serial number
(September 1978)

UNITED STATES Los Angeles, CA 0CS-P 0326Cash bonus Rental rate
DEPARTMENT OF THE INTERIOR

BUREAU OF LAND MANAGEMENT $ 7_600_608.00 $3.00 per acre
Minimum royalty rate Royalty rate Fixed

OIL AND GAS LEASE OF SUBMERGED LANDS $3.00 per acre Sliding Scale
Work commitment Profit share rate

UNDER THE OUTER CONTINENTAL SHELF LANDS ACT

This lease is effective as of $EP1 1979 (hereinafter called the "Effective Date") by and
between the United States of America (hereinafter called the "Lessor"), by the Manager, Pacific OCS Office,
Bureau of Land Management, its authorized officer, and

ChevronU.S.A.Inc. 100%

(hereinafter called the "Lessee"). In consideration of any cash payment heretofore made by the Lessee to the Lessor

and in consideration of the promises, terms, conditions, and covenants contained herein, including the Stipulation(s)

numbered 1-A attached hereto, the Lessee and Lessor agree as follows:
Sec. ]. Stotutb_s2r_d3, 4, 5, 6. 8 and 13Regulotions. This lease isissued pursuant tothe Outer ContinentalShelf Lands Act of August

7, 1953, 67 Stat. 462 as amended; 43 U S.C. 1331 et. seq. (hereinaftercalled the "Act"). The lease is issued sub-

jectto the Act; Sections 302 and 303 of the Department of Energy Organization Act, 91 Stat.$78, 42 U.S.C. 71S2

and 71S3; allregulationsissued pursuant to such statutesand in existence upon the effectivedate of this lease; all

regulationsissued pursuant to such statutesin the futurewhich provideforthe preventionof waste and the conserva-

tionofthe naturalresourcesoftheOuterContinentalShelf,and theprotectionofcorrelativerightstherein;and all other

applicable statutes and regulations.

Sec. 2. Rights of Lessee. The Lessor hereby grantsand leases to the Lessee the exclusive rightand privilegeto

drillfor,develop, and produce oiland gas resources,except helium gas, in the submerged lands of the Outer Conti-
nental Shelf described as follows:

SI/2 of Block 53N 77W, 0CS Leasing Map, Channel Islands Area, CAL-Map No. 6A.

(Continued on reverse)



containing approximately 2880.00acres or hectares (hereinafter referred to as the "leased area").
These rights include:

(a) the nonexclusive right to conduct within the leased Sec. 9. Plans. The Lessee shall conduct all operations on
area geological and geophysical explorations in accordance the leased area in accordance with approved exploration plans,
with applicable regulations; and approved development and production plans as are required

(b) the nonexclusive right to drill water wells within the by regulations. The Lessee may depart from an approved
leased area, unless the water is part of geopressured-geo- plan Qnly as provided by applicable regulations.
thermal and associated resources, and to use the water pro- /

duced therefrom for operations pursuant to the Act free of Sec. 10. Perfjgtmance. The Lessee shall comply with all
cost, on the condition that the drilling is conducted in accord- regulations and orders relating to exploration, development,
ance with procedures approved by the Director of the United and production. After due notice in writing, the Lessee shall
States Geological Survey or the Director's delegate (hereinafter drill such wells and produce at such rates as the Lessor may

called the "Director"); and require in order that the leased area or any part thereof may
(c) the right to construct or erect and to maintain within be properly and timely developed and produced in accordance

the leased area artificial islands, installations, and other with sound operating principles.
devices permanently or temporarily attached to the seabed

and other works and structures necessary to the full enjoy- Sec. 11. Directional Drilling. A directional well drilled
ment of the lease, subject to compliance with applicable under the leased area from a surface location on nearby land
laws and regulations, not covered by this lease shall be deemed to have the same

effect for all purposes of the lease as a well drilled from a
Sec. 3. Term. This lease shall continue for an initial period surface location on the leased area. In those circumstances,

of f]-ve years from the Effective Date of the lease and drilling shall be considered to have been commenced on the
so long thereafter as oil or gas is produced from the leased leased area when drilling is commenced on the nearby land
area in paying quantities, or drilling or well reworking opera- for the purpose of directionally drilling under the leased area,
tions, as approved by the Lessor. are conducted thereon, and production of oil or gas from the leased area through

any directional well surfaced on nearby land or drilling or

Sec. 4. Rentals. The Lessee shall pay the Lessor, on or reworking of any such directional well shall be considered
before the first day of each lease year which commences production or drilling or reworking operations on the leased
prior to a discovery in paying quantities of oil or gas on the area for all purposes of the lease. Nothing contained in this

leased area, a rental of $3°00 per acre ( Section shall be construed as granting to the Lessee any
per hectare) or fraction thereof, interest, license, easement, or other right in any nearby land.

Sec. 12. Safety Requirements. The Lessee shall (a) main-Sec. 5. Minimum Royalty. The Lessee shall pay the Lessor
tain all places of employment within the leased area in cam-at the expiration of each lease year which commences after
pliance with occupational safety and health standards and,

a discovery of oil and gas in paying quantities, a minimum in addition, free from recognized hazards to employees of the
royalty of $3.00 per acre ( per hectare) Lessee or of any contractor or subcontractor operating within
or fraction thereof or, if there is production, the difference the leased area;
between the actual royalty required to be paid with respect
to such lease year and the prescribed minimum royalty, if Co) maintain all operations within the leased area in cam-
the actual royalty paid is less than the minimum royalty, plianee with regulations intended to protect persons, property,

and the environment on the Outer Continental Shelf; and

/¢ Sec. 6. Royalty on Production. (a)Tk: __=:::: :'._:.'." g._; (c) allow prompt access• at the site of any operation

_, .... _ ......... :f ;=_:__, ........... :_=, .... # ___ subject to safety regulations, to any authorized Federal
a.... : ....... -= ....... -= :: -^1._ _.^- +t._ , .... "= ::::: Gas inspector and shall provide any documents and records which

of all kinds (except helium) is subject to royalty. The Lessor are pertinent to occupational or public health, safety, or
shall determine whether production royalty shall be paid in environmental protection as may be requested.
amount or value.

(b) The value of production for purposes of computing Sec. 13. Suspension and Cancellation. (a) The Lessor may
royalty on production from this lease shall never be less suspend or cancel this lease during the initial lease term
than the fair market value of the production. The value of or thereafter pursuant to Section S of the Act and compensa-
production shall be the estimated reasonable value of the tion shall be paid when provided by the Act.
production as determined by the Lessor, due consideration (b) The Lessor may, upon recommendation of the Secre-
being given to the highest price paid for a part or for ama- tary of Defense, during a state of war or national emergency

jority of production of like quality in the same field or area, declared by Congress or the President of the United States,
to the price received by the Lessee, to posted prices, to suspend operations under the lease, as provided in Section
regulated prices, and to other relevant matters. Except when 12(c) of the Act, and just compensation shall be paid to the
the Lessor, in its discretion, determines not to consider Lessee for such suspension.
special pricing relief from otherwise applicable Federal
regulatory requirements, the value of production for the Sec. 14. Indemnification. The Lessee shall indemnify the
purposes of computing royalty shall not be deemed to be less Lessor for, and hold it harmless from, any claim, including
than the gross proceeds accruing to the Lessee from the claims for loss or damage to property or injury to persons
sale thereof. In the absence of good reason to the contrary, caused by or resulting from any operation on the leased area
value computed on the basis of the highest price paid or conducted by or on behalf of the Lessee. However, the
offered at the time of production in a fair and open market Lessee shall not be held responsible to the Lessor under
for the major portion of like-quality products produced and this section for any loss, damage, or injury caused by or
sold from the field or area where the leased area is situated, resulting from:
will be considered to be a reasonable value. (a) negligence of the Lessor other than the commission

(c) When paid in value, royalties on production shall be or omission of a discretionary function or duty on the part
due and payable monthly on the last day of the month next of a Federal agency whether or not the discretion involved
following the month in which the production is obtained, is abused; or
unless the Lessor designates a later time. When paid in (b) the Lessee's compliance with an order or directive
amount, such royalties shall be delivered at pipeline con- of the Lessor against which an administrative appeal by the
nections or in tanks provided by the Lessee. Such deliveries Lessee is filed before the cause of action for the claim
shall be made at reasonable times and intervals and, at the arises and is pursued diligently thereafter.
Lessor's option, shall be effected either (i) on or immediately
adjacent to the leased area, without cost to the Lessor, or Sec. 15. Disposition of Production. (a) As provided in Sec-
(ii) at a more convenient point closer to shore or on shore, tion 27(a)(2) of the Act, the Lessor shall have the right to
in which event the Lessee shall be entitled to reimbursement purchase not more than 16-2/3 percent by volume of the oil

for the reasonable cost of transporting the royalty substance and gas produced pursuant to the lease at the regulated price,
to such delivery point. The Lessee shall not be required or if no regulated price applies, at the fair market value at
to provide storage for royalty paid in amount in excess of the well head of the oil and gas saved, removed, or sold,
tankage required when royalty is paid in value. When royalties except that any oil or gas obtained by the Lessor as royalty
are paid in amount, the Lessee shall not be held liable for or net profit share shall be credited against the amount that

the loss or destruction of royalty oil or other liquid products may be purchased under this subsection.
in storage from causes over which the Lessee has no control. (b) As provided in Section 27(d) of the Act, the Lessee

shall take any Federal oil or gas for which no acceptable

Sec. 7. Payments. The Lessee shall make all payments to bids are received, as determined by the Lessor, and which
the Lessor by check, bank draft, or money order unless other- is not transferred to a Federal agency pursuant to Section
wise provided by regulations or by direction of the Lessor. 27(a)(3) of the Act, and shall pay to the Lessor a cash amount
Rentals, royalties, and any other payments required by this equal to the regulated price, or if no regulated price applies,
lease shall be made payable to the United States Geological the fair market value of the oil or gas so obtained.
Survey and tendered to the Director, except that filing charges, (c) As provided in Section 8(b)(7) of the Act, the Lessee
bonuses, first year's rental, and other payments due upon shall offer 20 percent of the crude oil, condensate, and natu-
lease issuance, shall be made payable to the Bureau of Land ral gas liquids produced on the lease, at the market value
Management and remitted to the Manager of the appropriate and point of delivery as provided by regulations applicable
[i,'' office of that Bureau. to Federal royalty oil, to small or independent refiners as

defined in the Emergency Petroleum Allocation Act of 1973.

Se. "_ds. The Lessee shall maintain at all times the (d) In time of war, or when the President of the United
born "-ed by regulation prior to the issuance of the States shall so prescribe, the Lessor shall have the right of
leas, 'I furnish such additi securJ y as may be first refusal to purchase at the market price all _or any por-
requi T.essor if, a_ter tions }- begun, the tion of the oil produced from the leased area• as pro-

Lessc _dditio * . ecessary, vided in Section f the'Act.



Rider for Amendment to Sec. 6.(a) of Lease Form 3300-i (September 1978)

Sec. 6. Royalty on Production. (a) The Lessee agrees to pay the
lessor a royalty of that percent in amount or value of production

saved, removed or sold from the leased area as determined by the

sliding scale royalty formula as follows. When the quarterly value

of production, adjusted for inflation, is less than or equal to

$13.236229 million, a royalty of 16.66667 percent in amount or
value of production saved, removed or sold will be due on the

unadjusted value or amount of production. When the adjusted

quarterly value of production is equal to or greater than

$13.236230 million, but less than or equal to $1662.854082 million,

the royalty percent due on the unadjusted value or amount of
production is given by

Rj = b[Ln (Vj/S)]

where

Rj = the percent royalty that is due and payable on the
unadjusted amount or value of all production saved,

removed or sold in quarter j

b = i0.0

Ln = natural logarithm

Vj = the value of production in quarter j, adjusted for
inflation, in millions of dollars

S= 2.5

When the adjusted quarterly value of production is equal to or

greater than $1662.854083 million, a royalty of 65.00000 percent in
amount or value of production saved, removed or sold will be due on

the unadjusted quarterly value of production. Thus, in no instance

will the quarterly royalty due exceed 65.00000 percent in amount or
value of quarterly production saved, removed or sold.

In determining the quarterly percent royalty due, Rj, the
calculation will be rounded to five decimal places (for example,
18.17612 percent). This calculation will incorporate the adjusted

quarterly value of production, Vj, in millions of dollars, rounded
to the sixth digit, i.e., to the-nearest dollar (for example,
15.392847 millions of dollars).
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UNITED STATES

DEPARTMENT OF THE INTERIOR

BUREAU OF LAND MANAGEMENT

Stipulations for Oil and Gas Lease Sale #48
Outer Continental Shelf

Southern California

TRACT NO. 48-018 BLOCK NO. 53N 77W MAP NO. CAL 6A OCS-P 0326

The area described in Section 2 of this instrument is subject to the following

stipulation:

Stipulation No. I-A

(a) The lessee agrees that prior to operating or causing to be operated on its behalf
boat or aircraft traffic into individual, designated warni_g_ areas, the lessee shall

coordinate and comply with instructions from the Commander, Space and Missile Test

Center (SAMTEC) and the Commander, Pacific Missile Test Center (PMTC), or other

appropriate military agency. Such coordination and instruction will provide for

positive control of boats and aircraft operating into the warning areas at all times.

(b) The lessee, recognizing that mineral exploration and exploitation and recovery

operations on the leased areas of submerged lands can impede tactical military

operations, hereby recognizes and agrees that the United States reserves and has the

right to temporarily suspend operations of the lessee under this lease in the
interests of national security requirements. Such temporary suspension of operations,

including the evacuation of personnel, and appropriate sheltering of personnel not

evacuated (an appropriate shelter shall mean the protection of all lessee personnel
for the entire duration of any Department of Defense activity from flying or falling

objects or substances), will come into effect upon the order of the Supervisor, after
consultation with the Commander, Space and Missile Test Center (SAMTEC) and the

Commander, Pacific Missile Test Center (PMTC), or other appropriate military agency,

or higher authority, when national security interests necessitate such action. It is
understood that any temporary suspension of operations for national security may not

exceed seventy-two hours; however, any such suspension may be extended by order of the

Supervisor. During such periods equipment may remain in place.

(c) The lessee agrees to control his own electromagnetic emissions and those of his

agents, employees, invitees, independent contractors or subcontractors emanating from
individual, designated defense warning areas in accordance with requirements specified

by the Commander, Space and Missile Test Center (SAMTEC) and the Commander, Pacific
Missile Test Center (PMTC), or other appropriate military agency, to the degree

necessary to prevent damage to, or unacceptable interference with, Department of

Defense flight, testing or operational activities conducted within individual,

designated warning areas. Necessary monitoring, control, and coordination with the

lessee, his agents, employees, invitees, independent contractors or subcontractors,

will be effected by the Commander of the appropriate onshore military installation

conducting operations in the particular warning area: Provided, however, that control

of such electromagnetic emissions shall permit at least one continuous channel of
communication between a lessee, its agents, employees, invitees, independent
contractors or subcontractors and onshore facilities.
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Sec. 16. Unitization, Fro61ing, end ing Agreements. With- nated area ar pended pursuant to'this p_agraph, any

in such time as the Lessor may [be, the Lessee shall payments of and royalty prescribed by this lease

subscribe to and operate under a , pooling, or drilling likewise shall be ;pended during such period of suspension

agreement embracing all or part of the lands subject to this of operations and production w and the term of this lease shall

lease as the Lessor may determine to be appropriate or neces- be extended by adding thereto any suc h suspension period,
sary. Where any provision of a unit, pooling, or drilling and the Lessor shall be liable to the Lessee for such cam-

agreement, approved by the Lessor, is inconsistent with a pensation as is required to he paid under the Constitution
provision of this lease, the provision of the agreement shall of the United States.
govern.

Sec. 20. Transfer of Lease. The Lessee shall file for approv-
Sec. ]7. Equal Opportunity Clause. During the performance of al with the appropriate field office of the Bureau of Land

this lease, the Lessee shaU fully comply with paragraphs Management any instrument of assignment or other transfer

(1) through (7) of Section 202 of Executive Order 11246, as of this lease, or any interest therein, in accordance with

amended (reprinted in 41 CFR 60--1.4(a)), and the imple- applicable regulations.
menting regulations, which are for the purpose of preventing

employment discrimination against persons on the basis of Sec. 2]. Surrender of Lease. The Lessee may surrender this

race, color, religion, sex, or national origin. Paragraphs entire lease or any officially designated subdivision of the

(1) through (7) of Section 202 of Executive Order 11246, as leased area by filing with the appropriate field office of the

amended, are incorporated in this lease by reference. Bureau of Land Management a written relinquishment, in

triplicate, which shall be effective as of the date of filing.
Sec. 18. Certification of Nonsegregated Facilities. By enter- No surrender of this lease or of any portion of the leased area

ing into this lease, the Lessee certifies, as specified in 41 shall relieve the Lessee o'r its surety of the obligation to
CFR 50--1.8, that it does not and will not maintain or provide to pay all accrued rentals, royalties, and other financial

for its employees any segregated facilities at any of its obligations or to abandon all wells on the area to be surren-

establishments, and that it does not and will nat permit its dered in a manner satisfactory to the Director.
employees to perform their services at any location under

its control where segregated facilities are maintained. As Sec. 22. Removal of Property on Termination of tease.
used in this certification, the term '_segregated facilities" Within a period of one year after termination of this lease in

means, but is not limited to, any waiting rooms, work areas, whole or in part, the Lessee shall remove all devices, works,
rest rooms and wash rooms,restaurants and other eatingareas, and structures from the premises no longer subject to the

areas, time clocks, locker rooms and other storage or dressing lease in accordance with applicable regulations and orders

areas, parking lots, drinking fountains, recreation or enter- of the Director. However, the Lessee may, with the approval

tainment areas, transportation, and housing facilities provided of the Director, continue to maintain devices, works, and

for employees which are segregated by explicit directive or structures on the leased area for drilling or producing on other
are in fact segregated on the basis of race, color, religion, leases.

or national origin, because of habit, local custom, or

otherwise. The Lessee further agrees that it will obtain Sec. 23. Remedies in Case of Default. (a) Whenever the

identical certifications from proposed contractors and sub- Lessee fails to comply with any of the provisions of the Act,

contractors prior to award of contracts or subcontracts unless the regulations issued pursuant to the Act, or the terms of

they are exempt under 41 CFR 50--1.5. this lease, the lease shall be subject to cancellation in

accordance with the provisions of Section 5(c) and (d) of
Sec. 19. Reservations to Lessor. All rights in the leased the Act and the Lessor may exercise any other remedies

area not expressly granted to the Lessee by the Act, the which the Lessor may have, including the penalty provisions

regulations, or this lease are hereby reserved to the Lessor. of Section 24 of the Act. Furthermore, pursuant to Section

Without limiting the generality of the foregoing, reserved 8(0) of the Act, the Lessor may cancel the lease if it "is
rights include; obtained by fraud or misrepresentation.

(a) the right to authorize geological and geophysical (b) Nonenforcement by the Lessor of a remedy for any

exploration in the leased area which does not unreasonably particular violation of the provisions of the Act, the regula-

interfere with or endanger actual operations under the lease, tions issued pursuant to the Act, or the terms of this lease
and the right to grant such easements or rights-of-way upon, shall not prevent the cancellation of this lease or the exer-

through, or in the leased area as may be necessary or appro- cise of any other remedies under paragraph (a) of this section

priate to the working of other lands or to the treatment and for any other violation or for the same violation occurring at
shipment of products thereof by or under authority of the any other time.
Lessor;

(b) the right to grant leases for any minerals other than Sec. 24. Unlawful Interest. No member of, or Delegate to,

oil and gas within the leased area, except that operations Congress, or ResidentCommissioner, after election or appoint-under such leases shall not unreasonably interfere with or
ment, or either before or after they have qualified, and during

endanger operations under this lease; this continuance in office, and no officer, agent, or employee(c) the right, as provided in Section 12(d) of the Act, to
of the Department of the Interior, except as provided in 43

restrict operations in the leased area or any part thereof which CFR Part 7, shall be admitted to any share or part in this
may be designated by the Secretary of Defense, with approval lease or derive any benefit that may arise therefrom. The
of the President, as being with an area needed for national

defense, and so long as such designation remains in effect provisions of Section 3741 of the Revised Statutes, as

no operations may be conducted on the surface of the leased amended, 41 U.S.C. 22, and the Act of June 25, 1948, 62 Stat.
702, as amended, 18 U.S.C. 431-433, relating to contracts

area or the part thereof included within the designation ex- made or entered into, or accepted by or on behalf of the Unitedcept with the concurrence of the Secretary of Defense. If
States, from a part of this lease insofar as they may be

operations or production under this lease within, any desig- applicable.

* For amendment to Sec. 6. (a) "Royalty on Production" see rider attached.

CHEVRON U.S.A. INC. THE UNITED STATES OF AMERICA, Lessor

(Lessee)

By : \ :_ iJ_/.tY( .. /i_.,,L,_,k'"-- ? , /_
• (Signature of A_thor_bd Officer) (Signature of Authorized Officer)

i

CLAIR G_IN/// Manager, Pacific OCS Office
Bureau of Land Management

(Name of Signatory) (Name of Signatory)

Its Attorney-in-Fact _VlLLIAME (_NT
(Title) (Title)

August 8, 1979 _U_ _ _ t_D

(Date) (Date)

P. O. Box 7643

San F_ancisco, CA 94120

_IDENcE OF ?LL'7_';ORITyOF A_OR_EY-I_'-FACTT0 ACT FOR P_INCIPAL

, m _l_ m L,_. 10___ suc;tAum0,_mm sT,,,NEFFECT.
(Address of Lessee)

_w___ (Continued on following page)



(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

I

(Signature of Lessee)

I/this lease is executed" by a'c_ n, it must bear the corporate seal. " " " _po 848- 1_7
#



Form 3300--1 Office Serial number

(September 1978) ^_1 OCS-P 0329Los CA
UNITED STATES =n_e±es,Cash bonus Rental rate

DEPARTMENT OF THE INTERIOR _S17,115,000.00 _Juu^_._per acre
BUREAU OF LAND MANAGEMENT

Minimum royalty rate Royalty rate Fixed

OIL ANDGAS LEASE OF SUBMERGED LANDS $3.00 per acre Slidin$ Scale
Work commitment Profit share rate

UNDER THE OUTER CONTINENTAL SHELF LANDS ACT

This lease is effective as of S[:'P 1 1979 (hereinafter called the "Effective Date") by and
between the United States of America (hereinafter called the "Lessor"), by the Manager, Pacific OCS Office,

Bureau of Land Management, its authorized officer, and

Exxon Corporation 100%

(hereinafter called the "Lessee"). In consideration of any cash payment heretofore made by the Lessee to the Lessor

and in consideration of the promises, terms, conditions, and covenants contained herein, including the Stipulation(s)

numbered l-A, 2, 3, 4., 5, 6 and 8 attached hereto, the Lessee and Lessor agree as follows:
Sec. 1. Statutes and Regulations. This lease is issued pursuant to the Outer Continental Shelf Lands Act of August

7, 1953, 67 Star. 462 as amended; 43 U S.C. 1331 et. seq. (hereinafter called the "Act"). The lease is issued sub-

ject to the Act; Sections 302 and 303 of the Department of Energy Organization Act, 91 Star. 578, 42 U.S.C. 7152

and 7153; all regulations issued pursuant to such statutes and in existence upon the effective date of this lease; all

regulations issued pursuant to such statutes in the future which provide for the prevention of waste and the conserva-

tion of the natural resources of the Outer Continental Shelf, and the protection of correlative rights therein; and all other
applicable statutes and regulations.

Sec. 2. Rights of Lessee. The Lessor hereby grants and leases to the Lessee the exclusive right and privilege to

drill for, develop, and produce oil and gas resources, except helium gas, in the submerged lands of the Outer Conti-
nental Shelf described as follows:

All Block 52N 76W, OCS Leasing Map, Channel Islands Area, CAL-Map No. 6A



containing approximately 5760.00 acres or hectares (hereinafter referred to as the "leased area").
These rights include:

(a) the nonexclusive right to conduct within the leased Sec. 9. Plans. The Lessee shall conduct all operations on
area geological and geophysical explorations in accordance the leased area in accordance with approvedexplorationplans,
with applicable regulations; and approved development and production plans as are required

(b) the nonexclusive right to drill water wells within the by regulations. The Lessee may depart from an approved
leased area, unless the water is part of geopressured-geo- plan only as provided by applicable regulations.
thermal and associated resources, and to use the water pro-

duced therefrom for operations pursuant to the Act free of See. ]0. Performance. The Lessee shall comply with all
cost, on the condition that the drilling is conducted in accord- regulations and orders relating to exploration, development,

ance with procedures approved by the Director of the United and production. After due notice in writing, the Lessee shall
States Geological Survey or the Director's delegate (hereinafter drill such wells and produce at such rates as the Lessor may

called the "Director"); and require in order that the leased area or any part thereof may
(c) the right to construct or erect and to maintain within be properly and timely developed and produced in accordance

the leased area artificial islands, installations, and other with sound operating principles.
devices permanently or temporarily attached to the seabed

and other works and structures necessary to the full enjoy- Sec. ]]. Directional Drillin 9. A directional well drilled
ment of the lease, subject to compliance with applicable under the leased area from a surface location on nearby land
laws and regulations, not covered by this lease shall be deemed to have the same

effect for all purposes of the lease as a well drilled from a
See. 3. Term. This lease shall continue for an initial period surface location on the leased area. In those circumstances,
of five years from the Effective Date of the lease and drilling shall be considered to have been commenced on the
so long thereafter as oil or gas is produced from the leased leased area when drilling is commenced on the nearby land
area in paying quantities, or drilling or well reworking opera- for the purpose of directionally drilling under the leased area,
tions, as approved by the Lessor. are conducted thereon, and production of oil or gas from the leased area through

any directional well surfaced on nearby land or drilling or
Sec. 4. Rentals. The Lessee shall pay the Lessor, on or reworking of any such directional well shall be considered

before the first day of each lease year which commences production or drilling or reworking operations on the leased
prior to a discovery in paying quantities of oil or gas on the area for all purposes of the lease. Nothing contained in this

leased area, a rental of $3.00 per acre ( Section shall be construed as granting to the Lessee any
per hectare) or fraction thereof, interest, license, easement, or other right in any nearby land.

Sec. 12. Safety Requirements. The Lessee shall (a)main-
Sec. 5. Minimum Royalty. The Lessee shall pay the Lessor

tain all places of employment within the leased area in cam-at the expiration of each lease year which commences after

a discovery of oil and gas in paying quantities,a minimum pliance with occupational safety and health standards and,
in addition,free from recognized hazards to employees of the

royalty of $3.00 per acre ( per hectare) Lessee or of any contractor or subcontractor operating within
or fraction thereof or, if there is production, the difference the leased area;
between the actual royalty required to be paid with respect
to such lease year and the prescribed minimum royalty, if Co) maintain all operations within the leased area in cam-
the actual royalty paid is less than the minimum royalty, pliance with regulations intended to proteclpersons, property,

and the environment on the Outer Continental Shelf; and

k See. 6. Royalty on Production. (a)T_--z - Lzz:=: :.t:.l'. _-_ (c) allow prompt access, at the site of any operation
, ........................................ , ___ subject to safety regulations, to any authorized Federal

_..^,: ....... a ....... _ .... ,_ F.... LA ' .... _ ..... Gas inspector and shall provide any documents and records which

of all kinds (except helium) is subject to royalty. The Lessor are pertinent to occupational or public health, safety, or
shall determine whether production royalty shall be paid in environmental protection as may be requested_
amount or value.

(b) The value of production for purposes of computing Sec. 13. Suspension and Cancellation. (a) The Lessor may
royalty on production from this lease shall never he less suspend or cancel this lease during the initial lease term
than the fair market value of the production. The value of or thereafter pursuant to Section 5 of the Act and compensa-
production shall be the estimated reasonable value of the tion shall be paid when provided by the Act.
production as determined by the Lessor, due consideration (b) The Lessor may, upon recommendation of the Secre-
being given to the highest price paid for a part or for ama- tory of Defense, during a state of war or national emergency
jority of production of like quality in the same field or area, declared by Congress or the President of the United States,
to the price received by the Lessee, to posted prices, to suspend operations under the lease, as provided in Section
regulated prices, and to other relevant matters. Except when 12(c) of the Act, and just compensation shall be paid to the
the Lessor, in its discretion, determines not to consider Lessee for such suspension.
special pricing relief from otherwise applicable Federal
regulatory requirements, the value of production for the Sec. ]4. Indemnification. The Lessee shall indemnify the

purposes of computing royalty shall not be deemed to be less Lessor for, and hold it harmless from, any claim, including
than the gross proceeds accruing to the Lessee from the claims for loss or damage to property or injury to persons

sale thereof. In the absence of good reason to the contrary, caused by or resulting from any operation on the leased area
value computed on the basis of the highest price paid or conducted by or on behalf of the Lessee. However, the
offered at the time of production in a fair and open market Lessee shall not be held responsible to the Lessor under
for the major portion of like-quality products produced and this section for any loss, damage, or injury caused by or

sold from the field or area where the leased area is situated, resulting from:
will be considered to be a reasonable value. (a) negligence of the Lessor other than the commission

(c) When paid in value, royalties on production shall be or omission of a discretionary function or duty on the part
due and payable monthly on the last day of the month next of a Federal agency whether or not the discretion involved

following the month in which the production is obtained, is abused; or
unless the Lessor designates a later time. When paid in (b) the Lessee's compliance with an order or directive
amount, such royalties shall be delivered at pipeline con- of the Lessor against which an administrative appeal by the
nections or in tanks provided by the Lessee. Such deliveries Lessee is filed before the cause of action for the claim
shall be made at reasonable times and intervals and, at the arises and is pursued diligently thereafter.
Lessor's option, shall be effected either (i) on or immediately
adjacent to the leased area, without cost to the Lessor, or Sec. ]5. Disposition of Production. (a) As provided in Sec-

(ii) at a more convenient point closer to shore or on shore, tion 27(a)(2) of the Act, the Lessor shall have the right to
in which event the Lessee shall be entitled to reimbursement purchase not more than 16-2/3 percent by volume of the oil

for the reasonable cost of transporting the royalty substance and gas produced pursuant to the lease at the regulated price,
to such delivery point. The Lessee shall not be required or if no regulated price applies, at the fair market value at

t i c -_ nf the well head of the oil and gas saved, removed, or sold,



Rider for Amendment to Sec. 6.(a) of Lease Form 3300-i (September 1978)

Sec. 6. Royalty on Production. (a) The Lessee agrees to pay the

lessor a royalty of that percent in amount or value of production

saved, removed or sold from the leased area as determined by the

sliding scale royalty formula as follows. When the quarterly value

of production, adjusted for inflation, is less than or equal to

$13.236229 million, a royalty of 16.66667 percent in amount or

value of production saved, removed or sold will be due on the

unadjusted value or amount of production. When the adjusted

quarterly value of production is equal to or greater than

$13.236230 million, but less than or equal to $1662.854082 million,

the royalty percent due on the unadjusted value or amount of
production is given by

Rj = b[Ln (Vj/S)]

where

Rj = the percent royalty that is due and payable on the
unadjusted amount or value of all productionsaved,
removed or sold in quarter j

b = I0.0

Ln = natural logarithm

Vj = the value of production in quarter j, adjusted for
inflation, in millions of dollars

S= 2.5

When the adjusted quarterly value of production is equal to or

greater than $1662.854083 million, a royalty of 65.00000 percent in
amount or value of production saved, removed or sold will be due on

the unadjusted quarterly value of production. Thus, in no instance

will the quarterly royalty due exceed 65.00000 percent in amount or

value of quarterly production saved, removed or sold.

In determining the quarterly percent royalty due, Rj, the
calculation will be rounded to five decimal places (for example,

18.17612 percent). This calculation will incorporate the adjusted

quarterly value of production, Vj, in millions of dollars, rounded
to the sixth digit, i.e., to the nearest dollar (for example,
15.392847 millions of dollars).



UNITED STATES

DEPARTMENT OF THE INTERIOR

BUREAU OF LAND MANAGEMENT

Stipulations for Oil and Gas Lease Sale #48
Outer Continental Shelf

Southern California

TRACT NO. 48-026 BLOCK NO. 52N 76W MAP NO. CAL 6A OCS-P 0329

The area described in Section 2 of this instrument is subject to the following

stipulation:

Stipulation No. I-A

(a) The lessee agrees that prior to operating or causing to be operated on its behalf
boat or aircraft traffic into individual, designated warning areas, the lessee shall

coordinate and comply with instructions from the Commander, Space and Missile Test

Center (SAMTEC) and the Commander, Pacific Missile Test Center (PMTC), or other

appropriate military agency. Such coordination and instruction will provide for

positive control of boats and aircraft operating into the warning areas at all times.

(b) The lessee, recognizing that mineral exploration and exploitation and recovery

operations on the leased areas of submerged lands can impede tactical military

operations, hereby recognizes and agrees that the United States reserves and has the

right to temporarily suspend operations of the lessee under this lease in the

interests of national security requirements. Such temporary suspension of operations,

including the evacuation of personnel, and appropriate sheltering of personnel not

evacuated (an appropriate shelter shall mean the protection of all lessee personnel

for the entire duration of any Department of Defense activity from flying or falling

objects or substances), will come into effect upon the order of the Supervisor, after

consultation with the Commander, Space and Missile Test Center (SAMTEC) and the

Commander, Pacific Missile Test Center (PMTC), or other appropriate military agency,

or higher authority, when national security interests necessitate such action. It is
understood that any temporary suspension of operations for national security may not

exceed seventy-two hours; however, any such suspension may be extended by order of the

Supervisor. During such periods equipment may remain in place.

(c) The lessee agrees to control his own electromagnetic emissions and those of his

agents, employees, invitees, independent contractors or subcontractors emanating from

individual, designated defense warning areas in accordance with requirements specified

by the Commander, Space and Missile Test Center (SAMTEC) and the Commander, Pacific
Missile Test Center (PMTC), or other appropriate military agency, to the degree

necessary to prevent damage to, or unacceptable interference with, Department of

Defense flight, testing or operational activities conducted within individual,

designated warning areas. Necessary monitoring, control, and coordination with the

lessee, his agents, employees, invitees, independent contractors or subcontractors,

will be effected by the Commander of the appropriate onshore military installation
conducting operations in the particular warning area: Provided, however, that control

of such electromagnetic emissions shall permit at least one continuous channel of
communication between a lessee, its agents, employees, invitees, independent
contractors or subcontractors and onshore facilities.



UNITED STATES

DEPARTMENT OF THE INTERIOR

BUREAU OF LAND MANAGEMENT

Stipulations for Oil and Gas Lease Sale #48
Outer Continental Shelf

Southern California

TRACT NO. 48-026 BLOCK NO. 52N 76W MAP NO. CAL 6A OCS-P 0329

The area described in Section 2 of this instrument is subject to the following

stipulation:

Stipulation No. 2

Whether or not compensation for such damage or injury might be due under a theory of

strict or absolute liability or otherwise, the lessee assumes all risks of damage or

injury to persons or property, which occurs in, on, or above the Outer Continental

Shelf, to any person or persons or to any property of any person or persons who are

agents, employees or invitees of the lessee, its agents, independent contractors or

subcontractors doing business with the lessee in connection with any activities being

performed by the lessee in, on, or above the Outer Continental Shelf, if such injury

or damage to such person or property occurs by reason of the activities of any agency

of the U.S. Government, its contractors, or subcontractors, or any of their officers,

agents or employees, being conducted as a part of, or in connection with, the programs

and activities of the Space and Missile Test Center (SAMTEC), the Pacific Missile Test

Center (PMTC), or other appropriate military agency.

Not withstanding any limitations of the lessee's liability in section 14 of the lease,

the lessee ass_es the risk whether such injury or damage is caused in whole or in

part by any act or omission, regardless of negligence or fault, of the United States,
its contractors or subcontractors, or any of their officers, agents, or employees.

The lessee further agrees to indemnify and save harmless the United States against all

claims for loss, damage, or injury sustained by the lessee, and to indemnify and save

harmless the United States against all claims for loss, damage, or injury sustained by

the agents, employees, or invitees of the lessee, its agents or any independent
contractors or subcontractors doing business with the lessee in connection with the

programs and activities of the aforementioned military installations and agencies,

whether the same be caused in whole or in part by the negligence or fault of the

United States, its contractors, or subcontractors, or any of their officers, agents,

or employees and whether such claims might be sustained under theories of strict or
absolute liability or otherwise.



UNITED STATES
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Stipulations for Oil and Gas Lease Sale #48
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The area described in Section 2 of this instrument is subject to the following

stipulation:

Stipulation No. 3

If the Supervisor, having reason to believe that a site, structure or object of

historical or archaeological significance, hereinafter referred to as a "cultural

resource," may exist in the lease area, gives the lessee written notice that the

lessor is invoking the provisions of this stipulation, the lessee shall upon receipt

of such notice comply with the following requirements:

Prior to any drilling activity or the construction or placement of any structure for

exploration or development on the lease, including but not limited to, well drilling

and pipeline and platform placement, hereinafter in this stipulation referred to as

"operation," the lessee shall conduct remote sensing surveys to determine the

potential existence of any cultural resource that may be affected by such operations.

All data produced by such remote sensing surveys as well as other pertinent natural

and cultural environmental data shall be examined by a qualified marine survey

archaeologist to determine if indications are present suggesting the existence of a

cultural resource that may be adversely affected by any lease operation. A report of

this survey and assessment prepared by the marine survey archaeologist shall be

submitted by the lessee to the Supervisor and the Manager, Bureau of Land Management

(BI_I), Outer Continental Shelf (OCS) Office for review.

If such cultural resource indicators are present the lessee shall (i) locate the site

of such operation so as not to adversely affect the identified location; or (2)

establish, to the satisfaction of the Supervisor, on the basis of further

archaeological investigation conducted by a qualified marine survey archaeologist or

underwater archaeologist using such survey equipment and techniques as deemed

necessary by the Supervisor, either that such operation shall not adversely affect the

location identified or that the potential cultural resource suggested by the
occurrence of the indicators does not exist.

A report of this investigation prepared by the marine survey archaeologist or

underwater archaeologist shall be submitted to the Supervisor and the Manager, BLM OCS

Office for their review. Should the Supervisor determine that the existence of a

cultural resource which may be adversely affected by such operation is sufficiently

established to warrant protection, the lessee shall take no action that may result in

an adverse effect on such cultural resource until the Supervisor has given directions

as to its preservation.

The lessee agrees that if any site, structure, or object of historical or archae-

ological significance should be discovered during the conduct of any operations on the

leased area, he shall report immediately such findings to the Supervisor and make

every reasonable effort to preserve and protect the cultural resource from damage

until the Supervisor has given directions as to its preservation.
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The area described in Section 2 of this instrument is subject to the following

stipulation:

Stipulation No. 4

(a) Wells: Subsea well-heads and temporary abandonments, or suspended operations

that leave protrusions above the sea floor, shall be protected, if feasible, by a

shroud which will allow commercial trawl gear to pass over the structure without

snagging or otherwise damaging the structure or the fishing gear. Latitude and

longitude coordinates of these structures along with water depths, shall be submitted

to the Supervisor. The coordinates of such structures will be determined by the

lessee utilizing state-of-the-art navigation systems with accuracy of at least _ 50
feet (15.25 meters) at 200 miles (322 kilometers).

(b) Pipelines: All pipelines, unless buried, including gathering lines, shall have a

smooth-surface design. In the event that an irregular pipe surface is unavoidable due

to the need for valves, anodes or other structures, they shall be protected by shrouds

which will allow trawl gear to pass over the object without snagging or otherwise

damaging the structure or the fishing gear.
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The area described in Section 2 of this instrument is subject to the following

stipulation:

Stipulation No. 5

(a) If the Supervisor has reason to believe that areas of special biological interest

in the lease area contain biological communities or species of such extraordinary or

unusual value (even though unquantifiable) that no threat of damage, injury, or other

harm to the community or species would be acceptable, he shall give the lessee written

notice that the lessor is invoking the provisions of this stipulation and the lessee

shall comply with the following requirements: Prior to any drilling activity or the

construction or placement of any structure for exploration or development on lease

areas including, but not limited to, well drilling and pipeline and platform

placement, hereinafter referred to as "operation," the lessee shall conduct site

specific surveys as approved by the Supervisor and in accordance with prescribed

biological survey requirements to determine the existence of any special biological
resource including, but not limited to:

(i) Very unusual, rare, or uncommon ecosystems or ecotones.

(2) A species of limited regional distribution that may be adversely affected by

any lease operations

If the results of such surveys suggest the existence of a special biological resource

that may be adversely affected by any lease operation, the lessee shall: (I) relocate

the site of such operation so as not to adversely affect the resources identified; (2)
establish to the satisfaction of the Supervisor_ on the basis of the site-speciflc

survey, either that such operation will not have a significant adverse effect upon the

resource identified or that a special biological resource does not exist. The

Supervisor will review all data submitted and determine, in writing, whether a special

biological resource exists or may be significantly affected by lessee's operations.

The lessee may take no action until the Supervisor has given the lessee written

directions on how to proceed.

(b) The lessee agrees that if any area of biological significance should be

discovered during the conduct of any operations on the leased area, he shall report

immediately such findings to the Supervisor, and make every reasonable effort to

preserve and protect the biological resource from damage until the Supervisor has

given the lessee directions with respect to its protection.
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The area described in Section 2 of this instrument is subject to the following

stipulation:

Stipulatipn No. 6

(a) Pipelines will be required, (I) if pipeline rights-of-way can be determined and

obtained, (2) if laying of such pipelines is technologically feasible and

environmentally preferable, and (3) if, in the opinion of the lessor, pipelines can be

laid without net social loss, taking into account any incremental costs of pipelines

over alternative methods of transportation and any incremental benefits in the form of

increased environmental protection or reduced multiple use conflicts. The lessor

specifically reserves the right to require that any pipeline used for transporting

production to shore be placed in certain designated management areas. In selecting

the means of transportation, consideration will be given to any recommendation of the

intergovernmental planning program for leasing and management of transportation of

Outer Continental Shelf oil and gas with the participation of Federal, State, and

local gove=nment and the industry. Where feasible, and environmentally preferable,

all pipelines, including both flow lines and gathering lines for oil and gas, shall be

buried to a depth suitable for adequate protection from water currents, sand waves,

storm scouring, fisheries' trawling gear, and other uses as determined on a

case-by-case basis.

(b) Following the completion of pipeline installation, no crude oil production will

be transported by surface vessel from offshore production sites, except in the case of

emergency. Determinations as to emergency conditions and appropriate responses to

these conditions will be made by the Supervisor. Where the three criteria set forth

in the first sentence of this stipulation are not met and surface transporation must

be employed, all vessels used for carrying hydrocarbons to shore from the leased area

will conform with all standards established for such vessels, pursuant to the Ports

and Waterways Safety Act of 1972 (46 U.S.C., 391a), as amended.
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The area described in Section 2 of this instrument is subject to the following
stipulation:

Stipulation No. 8

(a) The royalty rate on production saved, removed or sold from this lease is subject

to consideration for reduction under the same authority that applies to all other oil

and gas leases on the Outer Continental Shelf (30 CFR 250.12 (e)). The Director,

Geological Survey, may grant a reduction for only one year at a time. Reduction of

royalty rates will not be approved unless production has been underway for one year or
more.

(b) Although the royalty rate specified in Sec. 6 (a) of this lease or as

subsequently modified in accordance with applicable regulations and stipulations is

applicable to all production under this lease, not more than 16 2/3 percent of the

production saved, removed or sold from the lease area may be taken as royalty in

amount, except as provided in Sec. 15 (d) of this lease: the royalty on any portion

of the production saved, removed or sold from the lease in excess of 16 2/3 percent

may only be taken in value of the production saved, removed or sold from the lease
area.

4--



Sec. 16. Unitization, Pooling, and Drill_J_Agreements. With- nated area are su_Lded pursuant to this paragraph, any

in such time as the Lessor may prescI_the Lessee shall payments of rental_ld royalty prescribed by this lease
subscribe to and operate under a uni(,'T-pooling, or drilling likewise shall be su_nded during such period of suspension

agreement embracing all or part of the _ands subject to this of operations and p-b:duction, and the term of this lease shall

lease as the Lessor may determine to be appropriate or neces- be extended by adding thereto any such suspension period,
sary. Where any provision of a unit, pooling, or drilling and the Lessor shall be liable to the Lessee for such cam-

agreement, approved by the Lessor, is inconsistent with a pensation as is required to be paid under the Constitution
provision of this lease, the provision of the agreement shalI of the United States.

govern.

Sec. 20. Transfer of Lease. The Lessee shall file for approv-
Sec. 17, Equal Opportunity Clause. During the performance of al with the appropriate field office of the Bureau of Land

this lease, the Lessee shall fully comply with paragraphs Management any instrument of assignment or other transfer

(1) through (7) of Section 202 of Executive Order 11246, as of this lease, or any interest therein, in accordance with

amended (reprinted in 41 CFR 60--1.4(a)), and the imple- applicable regulations.
menting regulations, which are for the purpose of preventing

employment discrimination against persons on the basis of Sec. 2]. Surrender of Lease. The Lessee may surrender this

race, color, religion, sex, or national origin• Paragraphs entire lease or any officially designated subdivision of the

(1) through (7) of Section 202 of Executive Order 11246, as leased area by filing with the appropriate field office of the

amended, are incorporated in this lease by reference. Bureau of Land Management a written relinquishment, in

triplicate, which shall be effective as of the date of filing.

Sec. 18. Certification of Nonsegregated Facilities. By enter- No surrender of this lease or of any portion of the leased area

ing into this lease, the Lessee certifies, as specified in 41 shall relieve the Lessee or its surety of the obligation to

CFR 60--1.8, that it does not and will not maintain or provide to pay all accrued rentals, royalties, and other financial

for its employees any segregated facilities at any of its obligations or to abandon all wells on the area to be surren-

establishments, and that it does not and will not permit its dered in a manner satisfactory to the Director•

employees to perform their services at any location under

its control where segregated facilities are maintained. As Sec. 22. Removal of Property on Termination of Lease.

used in this certification, the term "segregated facilities" Within a period of one year after termination of this lease in

means, but is not limited to, any waiting rooms, work areas, whole or in part, the Lessee shall remove all devices, works,

rest rooms and wash rooms, restaurants and other eatingareas, and structures from the premises no longer subject to the

areas, time clocks, locker rooms and other storage or dressing lease in accordance with applicable regulations and orders
areas, parking lots, drinking fountains, recreation or enter- of the Director. However, the Lessee may, with the approval

tainment areas, transportation, and housing facilities provided of the Director, continue to maintain devices, works, and

for employees which are segregated by explicit directive or structures on the leased area for drilling or producing on other

are in fact segregated on the basis of race, color, religion, leases.
or national origin, because of habit, local custom, or

otherwise• The Lessee further agrees that it will obtain Sec. 23. Remedies in Case of Default. (a) Whenever the

identical certifications from proposed contractors and sub- Lessee fails to comply with any of the provisions of the Act,

contractors prior to award of contracts or subcontracts unless the regulations issued pursuant to the Act, or the terms of

they are exempt under 41 CFR 50--1.5. this lease, the lease shall be subject to cancellation in

accordance with the provisions of Section 5(c) and (d) of

Sec. 19. Reservations to Lessor, All rights In the leased the Act and the Lessor may exercise any other remedies

area not expressly granted to the Lessee by the Act, the which the Lessor may have, including the penalty provisions
regulations, or this lease are hereby reserved to the Lessor. of Section 24 of the Act. Furthermore, pursuant to Section

Without limiting the generality of the foregoing, reserved 8(o) of the Act, the Lessor may cancel the lease if it is

rights include; obtained by fraud or misrepresentation•

(a) the right to authorize geological and geophysical (b) Nonenforcement by the Lessor of a remedy for any

exploration in the leased area which does not unreasonably particular violation of the provisions of the Act, the regula-

interfere with or endanger actual operations under the lease, tions issued pursuant to the Act, or the terms of this lease

and the right to grant such easements or rights-of-way upon, shall not prevent the cancellation of this lease or the exer-

through, or in the leased area as may be necessary or appro- cise of any other remedies under paragraph (a) of this section

priate to the working of other lands or to the treatment and for any other violation or for the same violation occurring at

shipment of products thereof by or under authority of the any other time•
Lessor;

(b) the right to grant leases for any minerals other than Sec. 24. Unlawful Interest. No member of, or Delegate to,

oil and gas within the leased area, except that operations Congress, or ResidentCommissioner, after election or appoint-

under such leases shall not unreasonabIy interfere with or ment, or either before or after they have qualified, and during

endanger operations under this lease; this continuance in office, and no officer, agent, or employee

(c) the right, as provided in Section 12(d) of the Act, to of the Department of the Interior, except as provided in 43

restrict operations in the leased area or any part thereof which CFR Part 7, shall be admitted to any share or part in this

may be designated by the Secretary of Defense, with approval lease or derive any benefit that may arise therefrom. The

of the President, as being with an area needed for national provisions of Section 3741 of the Revised Statutes, as

defense, and so long as such designation remains in effect amended, 41 U.S.C. 22, and the Act ol June 25, 1948, 62 Stat.

no operations may be conducted on the surface of the leased 702, as amended, 18 U.S.C. 431--433, relating to contracts

area or the part thereof included within the designation ex- made or entered into, or accepted by or on behalf of the United
cept with the concurrence of the Secretary of Defense. If States, from a part of this lease Insofar as they may be

operations or production under this lease within, any desig- applicable.

* For amendment to Sec. 6. (a) "Royalty on Production" see rider attached.

EXXONCORPORATION THE UNITED STATES OF AMERICA, Lessor

(Lessee)

-_ /)L: f_. /_

.. y (,. • i
(S_nature of Authorized_Officer) (Signature of Authorized Officer)

W. M. SFIVTDgF Manager, Pacific OCS Off,e=



(Signatureof Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)



Form 3300-I Office Serial number
(September 1978)

Los Angeles, CA OCS-P 0346
UNITED STATES Cash bonus Rental rate

DEPARTMENT OF THE INTERIOR $31,727,001.60 $3.00 per acreBUREAU OF LAND MANAGEMENT
Minimum royalty rate Royalty rate

OIL AND GAS LEASE OF SUBMERGED LANDS $3.00 per acre 16 2/3%
Work commitment Profit share rate

UNDER THE OUTER CONTINENTAL SHELF LANDS ACT

This lease is effective as of August 1, 1979 (hereinafter called the "Effective Date") by and
between the United States of America (hereinafter called the "Lessor"), by the Manager, Pacific 0CS Office,

Bureau of Land Management, its authorized officer, and

Union Oil Company of California 50.00000 %

Texaco Inc. 50.00000 %

(hereinafter called the "Lessee"). In consideration of any cash payment heretofore made by the Lessee to the Lessor

and in consideration of the promises, terms, conditions, and covenants contained herein, including the Stipulation(s)

numbered 3, 4, 5, 6 and 11 attached hereto, the Lessee and Lessor agree as follows:
Sec. 1. Statutes ond Regvlotions. This lease is issued pursuant to the Outer Continental Shelf Lands Act of August

7, 1953, 67 Stat. 462 as amended; 43 U S.C. 1331 et. seq. (hereinafter called the "Act"). The lease is issued sub-

ject to the Act; Sections 302 and 303 of the Department of Energy Organization Act, 91 Stat. 578, 42 U.S.C. 7152

and 7153; all regulations issued pursuant to such statutes and in existence upon the effective date of this lease; all

regulations issued pursuant to such statutes in the future which provide for the prevention of waste and the conserva-

tion of the naturalresources of the Outer Continental Shelf, and the protection of correlative rights therein; and all other
applicable statutes and regulations.

Sec. 2. Rights of Lessee. The Lessor hereby grants and leases to the Lessee the exclusive right and privilege to

drill for, develop, and produce oil and gas resources, except helium gas, in the submerged lands of the Outer Conti-
nental Shelf described as follows:

All Block 50N 65W, OCS Leasing Map, Channel Islands Area, CAL-Map No. 6B.





UNITED STATES
DEPARTMENT OF THE INTERIOR

BUREAU OF LAND MANAGEMENT

Stipulations for Oil and Gas Lease Sale #48
Outer Continental Shelf

Southern California

TRACT NO. 48-063 BLOCK NO. 50N 65W MAP NO. CAL 6B OCS-P 0346

The area described in Section 2 of this instrument is subject to the following
stipulation:

Stipulation No. Ii

This lease is within the Pitas Point Unit but the mineral interests are not subject to
the Pitas Point Agreement. Lessee(s) will not be authorized to commit their mineral

interests to the Pitas Point Unit Agreement until the Director Geological Survey finds
that the delineation of a reservoir(s) common to this lease and oil and gas lease

OCS-P 0234 has been reasonably established by information obtained from the results of
exploratory drilling programs approved in accordance with 30 CFR 250.34 and conducted

on this lease and OCS-P 0234. The foregoing provisions do not alter the requirements
of the provisions of Sec. 16 of the lease.



UNITED STATES

DEPARTMENT OF THE INTERIOR

BUREAU OF LAND MANAGEMENT

Stipulations for Oil and Gas Lease Sale #48
Outer Continental Shelf

Southern California

TRACT NO. 48-063 BLOCK NO. 50N 65W MAP NO. CAL 6B OCS-P 0346

The area described in Section 2 of this instrument is subject to the following

stipulation:

Stipulation No. 4

(a) Wells: Subsea well-heads and temporary abandonments, or suspended operations

that leave protrusions above the sea floor, shall be protected, if feasible, by a

shroud which will allow commercial trawl gear to pass over the structure without

snagging or otherwise damaging the structure or the fishing gear. Latitude and

longitude coordinates of these structures along with water depths, shall be submitted

to the Supervisor. The coordinates of such structures will be determined by the

lessee utilizing state-of-the-art navigation systems with accuracy of at least ! 50
feet (15.25 meters) at 200 miles (322 kilometers).

(b) Pipelines: All pipelines, unless buried, including gathering lines, shall have a
smooth-surface design. In the event that an irregular pipe surface is unavoidable due

to the need for valves, anodes or other structures, they shall be protected by shrouds

which will allow trawl gear to pass over the object without snagging or otherwise

damaging the structure or the fishing gear.
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UNITED STATES

DEPARTmeNT OF THE INTERIOR

BUREAU OF LAND MANAGEMENT

Stipulations for Oil and Gas Lease Sale #48
_- J Outer Continental Shelf

Southern California

TRACT NO. 48-063 BLOCK NO. 50N 65W MAP NO. CAL 6B OCS-P 0346

The area described in Section 2 of this instrument is subject to the following

stipulation:

Stipulation No. 3

If the Supervisor, having reason to believe that a site, structure or object of

historical or archaeological significance, hereinafter referred to as a "cultural

resource," may exist in the lease area, gives the lessee written notice that the

lessor is invoking the provisions of this stipulation, the lessee shall upon receipt

of such notice comply with the following requirements:

Prior to any drilling activity or the construction or placement of any structure for

exploration or development on the lease, including but not limited to, well drilling

and pipeline and platform placement, hereinafter in this stipulation referred to as

"operation," the lessee shall conduct remote sensing surveys to determine the

potential existence of any cultural resource that may be affected by such operations.

All da_a produced by such remote sensing surveys as well as other pertinent natural

and cultural environmental data shall be examined by a qualified marine survey

archaeologist to determine if indications are present suggesting the existence of a

cultural resource that may be adversely affected by any lease operation. A report of

this survey and assessment prepared by the marine survey archaeologist shall be

submitted by the lessee to the Supervisor and the Manager, Bureau of Land Management
(BLM), Outer Continental Shelf (OCS) Office for review.

If such cultural resource indicators are present the lessee shall (1) locate the site

of such operation so as not to adversely affect the identified location; or (2)

establish, to the satisfaction of the Supervisor, on the basis of further

archaeological investigation conducted by a qualified marine survey archaeologist or
underwater archaeologist using such survey equipment and techniques as deemed

necessary by the Supervisor, either that such operation shall not adversely affect the

location identified or that the potential cultural resource suggested by the
occurrence of the indicators does not exist.

A report of this investigation prepared by the marine survey archaeologist or

underwater archaeologist shall be submitted to the Supervisor and the Manager, BLM OCS
Office for their review. Should the Supervisor determine that the existence of a

cultural resource which may be adversely affected by such operation is sufficiently

established to warrant protection, the lessee shall take no action that may result in

an adverse effect on such cultural resource until the Supervisor has given directions
as to its preservation.

The lessee agrees that if any site, structure, or object of historical or archae-

ological significance should be discovered during the conduct of any operations on the
leased area, he shall report immediately such findings to the Supervisor and make

every reasonable effort to preserve and protect the cultural resource from damage
until the Supervisor has given directions as to its preservation.



UNITED STATES _

DEPARTMENT OF THE INTERIOR

BUREAU OF LAND MANAGEMENT

Stipulations for Oil and Gas Lease Sale #48
Outer Continental Shelf

Southern California

TRACT NO. 48-063 BLOCK NO. 50N 65W MAP NO. CAL 6B OCS-p0346

The area described in Section 2 of this instrument is subject to the following

stipulation:

Stipulation No. 5

(a) If the Supervisor has reason to believe that areas of special biological interest

in the lease area contain biological communities or species of such extraordinary or

unusual value (even though unquantifiable) that no threat of damage, injury, or other

harm to the community or species would be acceptable, he shall give the lessee written

notice that the lessor is invoking the provisions of this stipulation and the lessee

shall comply with the following requirements: Prior to any drilling activity or the

construction or placement of any structure for exploration or development on lease

areas including, but not limited to, well drilling and pipeline and platform

placement, hereinafter referred to as "operation," the lessee shall conduct site

specific surveys as approved by the Supervisor and in accordance with prescribed
biological survey requirements to determine the existence of any special biological

resource including, but not limited to:

(i) Very unusual, rare, or uncommon ecosystems or ecotones.

(2) A species of limited regional distribution that may be adversely affected by

any lease operations

If the results of such surveys suggest the existence of a special biological resource

that may be adversely affected by any lease operation, the lessee shall: (I) relocate

the site of such operation so as not to adversely affect the resources identified; (2)

establish to the satisfaction of the Supervisor, on the basis of the site-specific

survey, either that such operation will not have a significant adverse effect upon the

resource identified or that a special biological resource does not exist. The

Supervisor will review all data submitted and determine, in writing, whether a special

biological resource exists or may be significantly affected by lessee's operations.

The lessee may take no action until the Supervisor has given the lessee written

directions on how to proceed.

(b) The lessee agrees that if any area of biological significance should be

discovered during the conduct of any operations on the leased area, he shall report
immediately such findings to the Supervisor, and make every reasonable effort to

preserve and protect the biological resource from damage until the Supervisor has

given the lessee directions with respect to its protection.



UNITED STATES

DEPARTMENT OF THE INTERIOR

BUREAU OF LAND MANAGEMENT

Stipulations for Oil and Gas Lease Sale #48
Outer Continental Shelf

Southern California

TRACT NO. 48-063 BLOCK NO. 50N 65W M_P NO. CAL 6B OCS-P 0346

The area described in Section 2 of this instrument is subject to the following

stipulation:

Stipulation No. 6

(a) Pipelines will be required, (i) if pipeline rights-of-way can be determined and

obtained, (2) if laying of such pipelines is technologically feasible and

environmentally preferable, and (3) if, in the opinion of the lessor, pipelines can be

laid without net social loss, taking into account any incremental costs of pipelines

over alternative methods of transportation and any incremental benefits in the form of

increased environmental protection or reduced multiple use conflicts. The lessor

specifically reserves the right to require that any pipeline used for transporting

production to shore be placed in certain designated management areas. In selecting

the means of transportation, consideration will be given to any recommendation of the

intergovernmental planning program for leasing and management of transportation of
Outer Continental Shelf oil and gas with the participation of Federal, State, and

local government and the industry. Where feasible, and environmentally preferable,

all pipelines, including both flow lines and gathering lines for oil and gas, shall be

buried to a depth suitable for adequate protection from water currents, sand waves,
storm scouring, fisheries' trawling gear, and other uses as determined on a

case-by-case basis.

(b) Following the completion of pipeline installation, no crude oil production will

be transported by surface vessel from offshore production sites, except in the case of

emergency. Determinations as to emergency conditions and appropriate responses to
these conditions will be made by the Supervisor. Where the three criteria set forth

in the first sentence of this stipulation are not met and surface transporation must

be employed, all vessels used for carrying hydrocarbons to shore from the leased area

will conform with all standards established for such vessels, pursuant to the Ports

and Waterways Safety Act of 1972 (46 U.S.C., 391a), as amended.



Sac. 16. Unitization, Pooling, o/lling Agreements. With- noted area /uspended pursuant to this paragraph, any
in such time as the Lessor may _[Bcribe, the Lessee shall payments of I_ls and royalty prescribed by this lease
subscribe to and operate under a'unit, pooling, or drilling likewise shall be suspended during such period of suspension
agreement embracing all or part of the lands subject to this of operations and production, and the term of this lease shaU
lease as the Lessor may determine to be appropriate or neces- be extended by adding thereto any such suspension period,
sary. Where any provision of a unit,pooling, or drilling and the Lessor shall be liableto the Lessee for such cam-
agreement, approved by the Lessor, is inconsistent with a pensation as is required to be paid under the Constitution
provision of this lease, the provision of the agreement shall of the United States.
govern.

Sac. 20. Transfer of Lease. The Lessee shall file for approv-

Sac. ]7. Equal Opportunity Clause. During the performance of al with the appropriate field office of the Bureau of Land
this lease, the Lessee shall fully comply with paragraphs Management any instrument of assignment or other transfer
(1) through (7) of Section 202 of Executive Order 11246, as of this lease, or any interest therein, in accordance with
amended (reprinted in 41 CFR 60-1.4(a)), and the imple- applicable regulations.
menting regulations, which are for the purpose of preventing

employment discrimination against persons on the basis of Sec. 21. Surrender of Lease. The Lessee may surrender this
race, color, religion, sex, or national origin. Paragraphs entire lease or any officiallydesignated subdivision of the
(1) through (7) of Section 202 of Executive Order 11246, as leased area by filing with the appropriate field office of the
amended, are incorporated in this lease by reference. Bureau of Land Management a written relinquishment, in

triplicate, which shall be effective as of the date of filing.
Sec. 18. Certification of Honsegregated Facilities, By enter- No surrender of this lease or of any portion of the leased area
ing into this lease, the Lessee certifies, as specified in 41 shall relieve the Lessee or its surety of the obligation to
CFR 60--I .8, that it does not and will not maintain or provide to pay aH accrued rentals, royalties, and other financial
for its employees any segregated facilitiesat any of its obligations or to abandon all wells on the area to be surren-
establishments, and that it does not and will not permit its dered in a manner satisfactoryto the Director.
employees to perform their services at any location under
its control where segregated facilitiesare maintained. As Sac. 22. Removal of Property on Termination of Lease.
used in this certification,the term "segregated facilities" Within a period of one year aftertermination of this lease in
means, but is not limited to, any waiting rooms, work areas, whole or in part,the Lessee shall remove a11 devices, works, '

--rest rooms and wash rooms,restaur_nts and other eatingareas, and structures from the premises no longer subject to the
areas, time clocks, locker rooms and other storage or dressing lease in accordance with applicable regulations and orders
;areas, parking lots, drinking fountains, recreation or enter- of the Director. However, the Lessee may, with the approval
tainment areas, transportation,and housing facilitiesprovided of the Director, continue to maintain devices, works, and
for employees which are segregated by explicit directive or structureson the leased area fordrillingor producing on other
are in fact segregated on the basis of race, color, religion, leases.
or national origin, because of habit, local custom, or
otherwise. The Lessee further agrees that it will obtain Sec. 23. Remedies in Case of Default. (a) Whenever the

identical certificationsfrom proposed contractors and sub- Lessee failsto comply with any of the provisions of the Act,
contractors priorto award of contracts or subcontracts unless the regulations issued pursuant to the Act, or the terms of
they are exempt under 41 CFR 50--1.5. this lease, the lease shall be subject to cancellation in

accordance with the provisions of Section S(c) and (d) of
Sec. 19. Reservations to Lessor. All ri_hts in the leased the Act and the Lessor may exercise any other remedies

area not expressly granted to the Lessee by the Act, the which the Lessor may have, including the penalty provisions
regulations,or this lease are hereby reserved to the Lessor. of Section 24 of the Act. Furthermore, pursuant to Section
Without limiting the generality of the foregoing, reserved 8(o) of the Act, the Lessor may cancel the lease if it is
rightsinclude; obtained by fraud or misrepresentation.

(a) the right to authorize geological and geophysical (b) Nonenforcement by the Lessor of a remedy for any

exploration in the leased area which does not unreasonably particularviolation of the provisions of the Act, the regula-
interferewith or endanger actual operations under the lease, tions issued pursuant to the Act, or the terms of this lease
and the right to grant such easements or rights-of-way upon, shall not prevent the cancellation of this lease or the exer-
through, or in the leased area as may be necessary or appro- cise of any other remedies under paragraph (a) of thissection

priate to the working of other lands or to the treatment and for any other violationor for the same violationoccurring at
shipment of products thereof by or under authority of the any othertime.
Lessor;

(b) the right to grant leases for any minerals other than Sec. 24. Unlawful Interest. No member of, or Delegate to,
oil and gas within the leased area, except that operations Congress, or Resident Commissioner, after election or appoint-

under such leases shall not unreasonably interfere with or ment, or either before or after they have qualified, and during
endanger operations under this lease; this continuance in office, and no officer, agent, or employee

(c) the right, as provided in Section 12(d) of the Act, to of the Department of the Interior, except as provided in 43
restrict operations in the leased area or any part thereof which CFR Part 7, shall be admitted to any share or part in this
may be designated by the Secretary of Defense, with approval lease or derive any benefit that may arise therefrom. The

of the President, as being with an area needed for national provisions of Section 3741 of the Revised Statutes, as
defense, and so long as such designation remains in effect amended, 41 U.S.C. 22, and the Act of June 25, 1948, 62 Stat.

no operations may be conducted on the surface of the leased 702, as amended, 18 U.S.C. 431--433, relating to contracts
area or the part thereof included within the designation ex- made or entered into, or accepted by or on behalf of the United
cept with the concurrence of the Secretary of Defense. If States, from a part of this lease insofar as they may be
operations or production under this lease within, any desig- applicable.

TEXACO INC. THE UNITED STATES OF AMERICA, Lessor

(Lessee)

(Signat_ur_,¢of AuthorLz_er) (Si_yhature/6f Auth, ized Officer)
--tte t v_/ _ _L _/]_.2..

HELEYNE PAUL ING Z " " )_SSlCT:,_;'CS)C_,_r_,aV /_0| D R M'RTIN
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(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signatureof Lessee)

(Signatureof Lessee)

(Signature of Lessee)

(Signatureof Lessee)

(Signature of Lessee)



UNION OIL COMPANY OF C_dLIFOP_NI_
, , [Lessee]

(Sigma ture_._/>_*_" [ _ --- /I/ j_
Attest: _' ,: ' --

Herbert S. Harry

(Name of Signatory)

Its Atto_)

P. O. Box 7600

Los Angel es, Cali{°[nia_ 90051

.......... Address of Lessee7



Form 3300-1 Office Serial number

(September1978) LOS Angeles, CA OCS-P 0433
UNITED STATES Cash bonus Rental rate

DEPARTMENT OF THE INTERIOR

BUREAU OF LAND MANAGEMENT _4 _326 _000.00 $8.00 per hectare
Minimum royalty rate Royalty rate
$8.00

OIL AND GAs LEASE OF SUBMERGED LANDS per hectare Fixed Sliding Scale

Work commitment Profit share rate
UNDER THE OUTER CONTINENTAL SHELF LANDS ACT

This lease is effective as of JUL 1 1981 (hereinafter called the "Effective Date") by and
between the United States of America (hereinafter called the "Lessor"), by the Manager, Pacific OCS Office,

Bureau of Land Management, its authorized officer, and

Ogle Petroleum Inc. 26.85100 %

Ladd Petroleum Corporation 20.53300 %

Texas Eastern Exploration Co. 21.48000 %

Weeks Exploration Company 8.50000 %

McMoRan-Freeport Petroleum Company i0.00000 %

Reading & Bates Petroleum Co. 12.63600 %

(hereinafter called the "Lessee"). In consideration of any cash payment heretofore made by the Lessee to the Lessor
and in consideration of the promises, terms, conditions, and covenants contained herein, including the Stipulation(s)

numbered 1,2,4,5,6,7,8 and 9 attached hereto, the Lessee and Lessor agree as follows:

Sec. ]. Statutes and Regulations. This lease is issued pursuant to the Outer Continental Shelf Lands Act of August

7, 1953, 67 Stat. 462 as amended; 43 U S.C. 1331 et. seq. (hereinafter called the "Act"). The lease is issued sub-

ject to the Act; Sections 302 and 303 of the Department of Energy Organization Act, 91 Stat. 578, 42 U.S.C. 7152

and 7153; all regulations issued pursuant to such statutes and in existence upon the effective date of this lease; all
regulations issued pursuant to such statutes in the future which provide for the prevention of waste and the conserva-

tion of the natural resources of the Outer Continental Shelf, and the protection of correlative rights therein; and all other

applicable statutes and regulations.

Sec. 2. Rights of Lessee. The Lessor hereby grants and leases to the Lessee the exclusive right and privilege to

drill for, develop, and produce oil and gas resources, except helium gas, in the submerged lands of the Outer Conti-
nental Shelf described as follows:

All Block 242, OCS Official Protraction Diagram, NI i0-6, Santa Maria

(Tract 53-214)

(Continued on reverse)



containing approximately acres or 2304 hectares (hereinafter referred to as the "leased area").
These rights include:

(a) the nonexclusive right to conduct within the leased Sec. 9. Plans. The Lessee shall conduct all operations on
area geological and geophysical explorations in accordance the leased area in accordance with approved exploration plans,
with applicable regulations; and approved development anc_roduction plans as are required

(b) the nonexclusive right to drill water wells within the by regulations. The Lessee racy depart from an approved
leased area, unless the water is part of geopressured-geo- plan only as provided by applicabl_.regulations.
thermal and associated resources, and to use the water pro-

duced therefrom for operations pursuant to the Act free of Sec. 10. Performance. The Lessee shall comply with all

cost, on the condition that the drilling is conducted in accord- regulations and orders relating to exploration, development,
ance with procedures approved by the Director of the United and production. After due notice in writing, the Lessee shall
States Geological Survey or the DirectorPs delegate (hereinafter drill such wells and produce at such rates as the Lessor may
called the "Director"); and require in order that the leased area or any part thereof may

(c) the right to construct or erect and to maintain within be properly and timely developed and produced in accordance
the leased area artificial islands, installations, and other with sound operating principles.
devices permanently or temporarily attached to the seabed

and other works and structures necessary to the full enjoy- Sec. l l. Directional Drilling. A directional well drilled
ment of the lease, subject to compliance with applicable under the leased area from a surface location on nearby land
laws and regulations, not covered by this lease shall be deemed to have the same

effect for all purposes of the lease as a well drilled from a

Sec. 3. Term. This lease shall continue for an initial period surface location on the leased area. In those circumstances,
of five years from the Effective Date of the lease and drilling shall be considered to have been commenced on the

so long thereafter as oil or gas is produced from the leased leased area when drilling is commenced on the nearby land
area in paying quantities, or drilling or well reworking opera- for the purpose of directionally drilling under the leased area,
tions, as approved by the Lessor. are conducted thereon, and production of oil or gas from the leased area through

any directional well surfaced on nearby land or drilling or

Sec. 4. Rentals. The Lessee shall pay the Lessor, on or reworking of any such directional well shall be considered
before the first day of each lease year which commences production or drilling or reworking operations on the leased
prior to a discovery in paying quantities of oil or gas on the area for all purposes of the lease. Nothing contained in this

leased area, a rental of per acre ( $8o00 Section shall be construed as granting to the Lessee any
per hectare) or fraction thereof, interest, license, easement, or other right in any nearby land.

Sec. 12. Safety Requirements. The Lessee shall (a) main-Sec. 5. Minimum Royalty. The Lessee shaU pay the Lessor
thin all places of employment within the leased area in cam-

at the expiration of each lease year which commences after
a discovery of oil and gas in paying quantities, a minimum pliance with occupational safety and health standards and,

in addition, free from recognized hazards to employees of the
royalty of per acre ( $8 ° 00 per hectare) Lessee or of any contractor or subcontractor operating within
or fraction thereof or, if there is production, the difference the leased area;
between the actual royalty required to be paid with respect
to such lease year and the prescribed minimum royalty, if Co) maintain all operations within the leased area in cam-
the actual royalty paid is less than the minimum royalty, pliance with regulations intended to protect persons, property,

*See Rider Attached and the environment on the Outer Continental Shelf; and

Sec. 6. Royalty on Production. (a)T u_ L?_P ou_,, F_:. (c) allow prompt access, at the site of any operation
: f:-:zA ..... I .... _ ....... -___....... :__ .._, .... _ ___ subject to safety regulations, to any authorized Federal

-_-=:t-:.-. ___:'_g, "...... A. v, _^IA f.^_ +u_ I .... A _r"" P-_ inspector and shall provide any documents and records which
C¢ 711 1.I--A_ [ ..... * U_I;,._ ; .... I_;_+ ÷ ...... 1+,, _PU_ r ...... are pertinent to occupational or public health, safety, or
_L_,, ,_,___: .... _.^,_. ..... ,4.,^+_....... 1.,. _u_11 *-^ -^:._ -- environmental protection as may be requested.

Co) The value of production for purposes of computing Sec. 13. Suspension and Cancellation. (a)The Lessor may
royalty on production from this lease shall never be less suspend or cancel this lease during the initial lease term
than the fair market value of the production. The value of or thereafter pursuant to Section 5 of the Act and compensa-
production shall be the estimated reasonable value of the tion shall be paid when provided by the Act.
production as determined by the Lessor, due consideration (b) The Lessor may, upon recommendation of the Secre-

being given to the highest price paid for a part or for a ma- tary of Defense, during a state of war or national emergency
jority of production of like quality in the same field or area, declared by Congress or the President of the United States,
to the price received by the Lessee, to posted prices, to suspend operations under the lease, as provided in Section
regulated prices, and to other relevant matters. Except when 12(c) of the Act, and just compensation shall be paid to the
the Lessor, in its discretion, determines not to consider Lessee for such suspension.
special pricing relief from otherwise applicable Federal
regulatory requirements, the value of production for the Sec. 14. Indemnification. The Lessee shall indemnify the
purposes of computing royalty shall not be deemed to be less Lessor for, and hold it harmless from, any claim, including
than the gross proceeds accruing to the Lessee from the claims for loss or damage to property or injury to persons
sale thereof. In the absence of good reason to the contrary, caused by or resulting from any operation on the leased area
value computed on the basis of the highest price paid or conducted by or on behalf of the Lessee. However, the
offered at the time of production in a fair and open market Lessee shall not be held responsible to the Lessor under
for the major portion of like-quality products produced and this section for any loss, damage, or injury caused by or

sold from the field or area where the leased area is situated, resulting from:
will be considered to be a reasonable value. (a) negligence of the Lessor other than the commission

(c) When paid in value, royalties on production shall be or omission of a discretionary function or duty on the part
due and payable monthly on the last day of the month next of a Federal agency whether or not the discretion involved
following the month in which the production is obtained, is abused; or
unless the Lessor designates a later time. When paid in (b) the Lessee_s compliance with an order or directive
amount, such royalties shall be delivered at pipeline con- of the Lessor against which an administrative appeal by the
nections or in tanks provided by the Lessee. Such deliveries Lessee is filed before the cause of action for the claim
shall be made at reasonable times and intervals and, at the arises and is pursued diligently thereafter.
Lessor_s option, shall be effected either (i) on or immediately
adjacent to the leased area, without cost to the Lessor, or Sec. 15. Disposition of Production. (a) As provided in Sec-
(ii) at a more convenient point closer to shore or on shore, tion 27(a)(2) of the Act, the Lessor shall have the right to
in which event the Lessee shall be entitled to reimbursement purchase not more than 16-2/3 percent by volume of the oil

for the reasonable cost of transporting the royalty substance and gas produced pursuant to the lease at the regulated price,

to such delivery point. The Lessee shall not be required or if no regulated price applies, at the fair market value at
to provide storage for royalty paid in amount in excess of the well head of the oil and gas saved, removed, or sold,

tankage required when royalty is paid in value. When royalties except that any oil or gas obtained by the Lessor as royalty
are paid in amount, the Lessee shall not be held liable for or net profit share shall be credited against the amount that

the loss or destruction of royalty oil or other liquid products may be purchased under_ this subsection.
in storage from causes over which the Lessee has no control. (b) As provided in Section 27(d) of the Act, the Lessee

shall take any Federal oil or gas for which no acceptable

Sec. 7. Payments. The Lessee shall make all payments to bids are received, as determined by the Lessor, and which

the Lessor by check, bank draft, or money order unless other- is not transferred to a Federal agency pursuant to Section
wise provided by regulations or by direction of the Lessor. 27(a)(3) of the Act, and shall pay to the Lessor a cash amount

Rentals, royalties, and any other payments required by this equal to the regulated price, or if no regulated price applies,
lease shall be made payable to the United States Geological the fair market value of the oil or gas so obtained.
Survey and tendered to the Director, except that filing charges, (c) As provided in Section 8(b)(7) of the Act, the Lessee
bonuses, first year's rental, and other payments due upon shall offer 20 percent of the crude off, condensate, and natu-
lease issuance, shall be made payable to the Bureau of Land ral gas liquids produced on the lease, at the market value
Management and remitted to the Manager of the appropriate and point of delivery as provided by regulations applicable
field office of that Bureau. to Federal royalty oil, to small or independent refiners as

defined in the Emergency Petroleum Allocation Act of 1973.
Sec. 8. Bonds. The Lessee shall maintain at all times the (d) In time of war, or when the President of the United

bond(s) required by regulation prior to the issuance of the States shall so prescribe, the Lessor shall have the right of
lease and shall furnish such additional security as may be first refusal to purchase at the market price all or any par-

required by the Lessor if, after operst_ have begun, the tion of the oil or gas _ced from the leased area, as pro-

Lessor deems such additional securi_ be necessary, vided in Section 12(b) b Act.



*Rider for Amendment to Sec. 6.(a) of Lease Form 3300-1 (September 1978)

Sec. 6. Royalty on Production. (a) The lessee agrees to pay the lessor royalty of that
percent in amount or value of production saved, removed or sold from the leased area
as determined by the sliding scale royalty formula as follows. When the quarterly value
of production, adjusted for inflation, is less than or equal to $14.787863 million, a
royalty of 16.66667 percent in amount or value of production saved, removed or sold
will be due on the unadjusted value or amount of production. When the adjusted
quarterly value of production is equal to or greater than $14.787864 million, but less
than or equal to $1197.206141 million, the royalty percent due on the unadjusted value
or amount of production is given by

Rj ffib [ Ln (Vj/S) ]

where

Rj = The percent royalty that is due and payable on the unadjusted amount or
value of all production saved, removed or sold in quarter j

b =11.0

Ln = natural logarithm

Vj = the value of production in quarter j, adjusted for inflation, in millions of
dollars

S = 3.25

When the adjusted quarterly value of production is equal to or greater than
$1197.206142 million, a royalty of 65.00000 percent in amount or value of production
saved, removed or Sold will be due on the unadjusted quarterly value of production.
Thus, in no instance will the quarterly royalty due exceed 65.00000 percent in amount
or value of quarterly production saved, removed or sold.

In determining the quarterly percent royalty due, Rj, the calculation will be carried to
five decimal places (for example, 17.10773 percent). This calculation will incorporate
the adjusted quarterly value of production, Vj, in millions of dollars, rounded to the
sixth digit, i.e., to the nearest dollar (for example, 15.392847 millions of dollars). Gas
of all kinds (except helium) is subject to royalty. The lessor shall determine whether
production royalty shall be paid in amount or value.

...... i



UNITED STATES
DEPARTMENT OF THE INTERIOR

BUREAU OF LAND MANAGEMENT

Stipulations for Oil and Gas Lease Sale No. 53
Outer Continental Shelf

Central and Northern California

STIPULATION NO. 1

(a) If the DCMOFO has reason to believe that biological populations or habitats exist and
require protection, he shall give the lessee notice that the lessor is invoking the provisions
of this stipulation and the lessee shall comply with the following requirements. Prior to any
drilling activity or the construction or placement of any structure for exploration or devel-
opment on lease areas including, but not limited to, well drilling and pipeline and platform
placement hereinafter referred to as "operation," the lessee shall conduct site-specific sur-
veys as approved by the DCMOFO and in accordance with prescribed biological survey
requirements to determine the existence of any special biological resource including, but
not limited to:

(1) Very unusual, rare, or uncommon ecosystems or ecotones.

(2) A species of limited regional distribution that may be adversely affected
by any lease operations.

If the results of such surveys suggest the existence of a special biological resource that may
be adversely affected by any lease operation, the lessee shall: (1) relocate the site of such
operation so as not to adversely affect the resources identified; or (2) establish to the satis-
faction of the DCMOFO, on the basis of the site-specific survey, either that such operation
will not have a significant adverse effect upon the resource identified or that a special bio-
logical resource does not exist. The DCMOFO will review all data submitted and determine,
in writing, whether a special biological resource exists and whether it may be significantly
affected by the lessee's operations. The lessee may take no action until the DCMOFO has
given the lessee written directions on how to proceed.

(b) The lessee agrees that if any area of biological significance should be discovered during
the conduct of any operations on the leased area, he shall report immediately such findings
to the DCMOFO, and make every reasonable effort to preserve and protect the biological
resource from damage until the DCMOFO has given the lessee directions with respect to
its protection.

STIPULATION NO. 2

If the DCMOFO, having reason to believe that a site, structure or object of historical or
archaeological significance, hereinafter referred to as a "cultural resource," may exist in the
lease area, gives the lessee written notice that the lessor is invoking the provisions of this
stipulation, the lessee shall upon receipt of such notice comply with the following require-
ments.

Prior to any drilling activity or the construction or placement of any structure for explora-
tion or development on the lease, including but not limited to, well drilling and pipeline
and platform placement, hereinafter in this stipulation referred to as "operation," the lessee
shall conduct remote sensing surveys to determine the potential existence of any cultural
resource that may be affected by such operations. All data produced by such remote sensing
surveys as well as other pertinent natural and cultural environmental data shall be examined
by a qualified marine survey archaeologist to determine if indications are present suggesting
the existence of a cultural resource that may be adversely affected by any lease operation.
A report of this survey and assessment prepared by the marine survey archaeologist shall
be submitted by the lessee to the DCMOFO and the Manager for review.



If such cultural resource indicators are present the lessee shall: (1) locate the site of such
operation so as not to adversely affect the identified location; or (2) establish, to the satis-
faction of the DCMOFO, on the basis of further archaeological investigation conducted
by a qualified marine survey archaeologist or underwater archaeologist using such survey
equipment and techniques as deemed necessary by the DCMOFO, either that such operation
shall not adversely affect the location identified or that the potential cultural resource
suggested by the occurrence of the indicators does not exist.

A report of this investigation prepared by the marine survey archaeologist or underwater
archaeologist shall be submitted to the DCMOFO and the Manager for their review. Should
the DCMOFO determine that the existence of a cultural resource which may be adversely
affected by such operation is sufficiently established to warrant protection, the lessee shall
take no action that may result in an adverse effect on such cultural resource until the
DCMOFO has given directions as to its preservation.

The lessee agrees that if any site, structure, or object of historical or archaeological signb
ficance should he discovered during the conduct of any operations on the leased area, he
shall report immediately such findings to the DCMOFO and make every reasonable effort
to preserve and protect the cultural resource from damage until the DCMOFO has given
directions as to its preservation.

STIPULATION NO. 4

(a) The lessee agrees that prior to operating or causing to be operated on its behalf boat or
aircraft traffic into individual, designated warning areas, the lessee shall coordinate and
comply with instructions from the Commander, Western Space and Missile Center (WSMC),
the Commander, Pacific Missile Test Center (PMTC), and the Commander, Fleet Area Con-
trol and Surveillance Facility (FACSFAC), or other appropriate military agency. Such
coordination and instruction will provide for positive control of boats and aircraft operating
in the warning areas at all times.

(b) The lessee, recognizing that mineral exploration and exploitation and recovery opera-
tions of the leased areas of submerged lands can impede tactical military operations, hereby
recognizes and agrees that the United States reserves and has the right to temporarily sus-
pend operations of the lessee under this lease in the interests of national security require-
ments. Such temporary suspension of operations, including the evacuation of personnel, and
appropriate sheltering of personnel not evacuated (an appropriate shelter shall mean the pro-
tection of all lessee personnel for the entire duration of any Department of Defense activity
from flying or falling objects or substances), will come into effect upon the order of the
DCMOFO, after consultation with the Commander, Western Space and Missile Center
(WSMC), the Commander, Pacific Missile Test Center (PMTC), and the Commander, Fleet
Area Control and Surveillance Facility (FACSFAC), or other appropriate military agency,
or higher authority, when national security interests necessitate such action. It is under-
stood that any temporary suspension of operations for national security may not exceed
seventy-two hours; however, any such suspension may be extended by order of the
DCMOFO. During such periods equipment may remain in place.

(c) The lessee agrees to control his own electromagnetic emissions and those of his agents,
employees, invitees, independent contractors or subcontractors emanating from individual,
designated defense warning areas in accordance with requirements specified by the Com-
mander, Western Space and Missile Center (WSMC), the Commander, Pacific Missile Test
Center (PMTC), or other appropriate military agency, to the degree necessary to prevent
damage to, or unacceptable interference with Department of Defense flight, testing or
operations activities conducted within individual, designated warning areas. Necessary
monitoring, control, and coordination with the lessee, his agents, employees, invitees,
independent contractors or subcontractors, will be effected by the Commander of the
appropriate onshore military installation conducting operations in the particular warning
area: provided, however, that control of such electromagnetic emissions shah permit at
least one continuous channel of communication between a lessee, its agents, employees,
invitees, independent contractors or subcontractors and onshore facilities.

STIPULATION NO. 5

Whether or not compensation for such damage or mjt,,y might be due under a theory of
strict or absolute liability or otherwise, the lessee assumes all risks of damage or injury to
persons or property, which occurs in, on, or above the Outer Continental Shelf, to any
person or persons or to any property of any person or persons who are agents, employees



or invitees of the lessee, its agents, independent contractors or subcontractors doing busi-
ness with the lessee in connection with any activities being performed by the lessee in, on,
or above the Outer Continental Shelf, if such injury or damage to such person or property :
occurs by reason of the activities of any agency of the U.S. Government, its contractors,
or subcontractors, or any of their officers, agents or employees, being conducted as a part
of, or in connection with, the programs and activities of the Western Space and Missile
Center (WSMC), the Pacific Missile Test Center (PMTC), or other appropriate military
agency.

Notwithstanding any limitations of the lessee's liability in section 14 of the lease, the lessee
assumes the risk whether such injury or damage is caused in whole or in part by any act
or omission, regardless of negligence or fault, of the United States, its contractors or sub-
contractors, or any of their officers, agents, or employees. The lessee further agrees to
indemnify and save harmless the United States against all claims for loss, damage, or injury
sustained by the lessee, and to indemnify and save harmless the United States against all
claims for loss, damage, or injury sustained by the agents, employees, or invitees of the
lessee, its agents or any independent contractors or subcontractors doing business with the
lessee in connection with the programs and activities of the aforementioned military instal-
lations and agencies, whether the same be caused in whole or in part by the negligence or
fault of the United States, its contractors, or subcontractors, or any of their officers, agents,
or employees and whether such claims might be sustained under theories of strict or abso-
lute liability or otherwise.

STIPULATION NO. 6

(a) Pipelines will be required: (1) if pipeline rights-of-way can be determined and obtained;
(2) if laying of such pipelines is technologically feasible and environmentally preferable;
and (3) if, in the opinion of the lessor, pipelines can be laid without net social loss, taking
into account any incremental costs of pipelines over alternative methods of transportation
and any incremental benefits in the form of increased environmental protection or reduced
multiple use conflicts. The lessor specifically reserves the right to require that any pipeline
used for transporting production to shore be placed in certain designated management areas.
In selecting the means of transportation, consideration will be given to any recommendation
of the intergovernmental planning program for assessment and management of transporta-
tion of Outer Continental Shelf oil and gas with the participation of Federal, State, and
local governments and the industry.

(b) Following the completion of pipeline installation, no crude oil production will be trans-
ported by surface vessel from offshore production sites, except in the case of emergency.
Determinations as to emergency conditions and appropriate responses to these conditions
will be made by the DCMOFO.

(c) Where the three criteria set forth in the first sentence of this stipulation are not met and
surface transportation must be employed, all vessels used for carrying hydrocarbons to
shore from the leased area will conform with all standards established for such vessels,
pursuant to the Port and Tanker Safety Act of 1978 (PL 95-474).

STIPULATION NO. 7

(a) Wells, Subsea wellheads and temporary abandonments, or suspended operations that
leave protrusions above the seafloor, shall be protected, if feasible, in such a manner as
to allow commercial trawling gear to pass over the structure without snagging or otherwise
damaging the structure or the fishing gear. Latitude and longitude coordinates of these
structures, along with water depths, shall be submitted to the DCMOFO. The coordinates
of such structures will be determined by the lessee utilizing state-of-the-art navigation
systems with accuracy of at least +50 feet (15.25 meters) at 200 miles (322 kilometers).

(b) Pipelines, All pipelines, unless buried, including gathering lines, shall have a smooth sur-
face design. In the event that an irregular pipe surface is unavoidable due to the need for
valves, anodes or other structures, those irregular surfaces shall be protected in such a man-
ner as to allow trawling gear to pass over the object without snagging or otherwise damaging
the structure or the fishing gear.



STIPULATION NO. 8

The lessee shall include in his exploration and development plans, submitted under 30 CFR
250.34, a proposed fisheries training program for review and approval by the DCMOFO.
The training program shall be for the personnel involved in vessel operations (related to
offshore exploration and development and production operations), and platform and shore-
based supervisors. The purpose of the training program shall be to familiarize persons work-
ing on the project of the value of the commercial fishing industry, the methods of offshore
fishing operations, the potential conflicts between fishing operations and offshore oil and
gas activities, the locations of marine mammal and bird rookery sites in the area, the season-
al abundance and sensitivities of these animals to disturbance, and the Federal laws that
have been established to protect endangered and threatened species from harassment and
injury. The program shall be formulated and implemented by qualified instructors.

STIPULATION NO. 9

(a) The royalty rate on production saved, removed or sold from this lease is subject to
consideration for reduction under the same authority that applies to all other oil and gas
leases on the Outer Continental Shelf (30 CFR 250.21). The Director, U.S. Geological
Survey, may grant a reduction for only one year at a time and reduction of royalty rates will
not be approved unless production has been underway for one year or more.

(b) Although the royalty rate specified in section 6(a) of this lease or as subsequently
modified in accordance with applicable regulations and stipulations is applicable to all
production under this lease, not more than 16 2/3 percent of the production saved, removed
or sold from the lease area may be taken as royalty in amount, except as provided in section
15(d); the royalty on any portion of the production saved, removed or sold from the lease
in excess of 16 2/3 percent may only be taken in value of the production saved, removed
or sold from the lease area.



Sec. 16. Unitization, Pooling, and Drilli_greements. With- nated area are susl_ed pursuant to this paragraph, any
in such time as the Lessor may prescriB111_he Lessee shall payments of rentals_l royalty prescribed by this lease
subscribe to and operate under a unit, pooling, or drilling likewise shall be susp_'nded during such period of suspension
agreement embracing all or part of the lands subject to this of operations and production, and the term of this lease shall

lease as the Lessor may determine to be appropriate or neees- be extended by adding thereto any such suspension period,
sary. Where any provision of a unit, pooling, or drilling and the Lessor shall be liable to the Lessee for such cam-
agreement, approved by the Lessor, is inconsistent with a pensation as is required to be paid under the Constitution
provision of this lease, the provision of the agreement shall of the United States.
govern.

See. 20. Transfer of Lease. The Lessee shallfile for approv-
Sec. ]7. Equal Opportunity Clause. During the performance of al with the appropriate field office of the Bureau of Land
this lease, the Lessee shall fully comply with paragraphs Management any instrument of assignment or other transfer
(1) through (7) of Section 202 of Executive Order 11246, as of this lease, or any interest therein, in accordance with
amended (reprinted in 41 CFR 60--1.4(a)), and the imple- applicable regulations.
menting regulations, which are for the purpose of preventing

employment discrimination against persons on the basis of Sec. 2]. Surrender of Lease. The Lessee may surrender this
race, color, religion, sex, or national origin. Paragraphs entire lease or any officially designated subdivision of the
(1) through (7) of Section 202 of Executive Order 11246, as leased area by filing with the appropriate field office of the

amended, are incorporated in this lease by reference. Bureau of Land Management a written relinquishment, in
triplicate, which shall be effective as of the date of filing.

Sec. 18. Certification of Nonsegregated Facilities. By enter- No surrender of this lease or of any portion of the leased area
ing into this lease, the Lessee certifies, as specified in 41 shall relieve the Lessee or its surety of the obligation to
CFR 60--1.8, that it does not and will not maintain or provide to pay all accrued rentals, royalties, and other financial
for its employees any segregated facilities at any of its obligations or to abandon all wells on the area to be surren-

establishments, and that it does not and will not permit its dered in a manner satisfactory to the Director.
employees to perform their services at any location under

its control where segregated facilities are maintained. As Sec. 22. Removal of Property on Termination of Lease.
used in this certification, the term +'segregated facilities" Within a period of one year after termination of this lease in

means, but is not limited to, any waiting rooms, work areas, whole or in part, the Lessee shall remove all devices, works,
rest rooms and wash rooms, restaur_nts and other eatingareas, and structures from the premises no longer subject to the
areas, time clocks, locker rooms and other storage or dressing lease in accordance with applicable reEnllations and orders
areas, parking lots, drinking fountains, recreation or enter- of the Director. However, the Lessee may, with the approval
tainment areas, transportation, and housing facilities provided of the Director, continue to maintain devices, works, and
for employees which are segregated by explicit directive or structures on the leased area for drilling or producing on other
are in fact segregated on the basis of race, color, religion, leases.
or national origin, because of habit, local custom, or

otherwise. The Lessee further agrees that it will obtain Sec. 23. Remedies in Case of Default. (a) Whenever the
identical certifications from proposed contractors and sub- Lessee fails to comply with any of the provisions of the Act,
contractors prior to award of contracts or subcontracts unless the regulations issued pursuant to the Act, or the terms of
they are exempt under 41 CFR 60--1.5. this lease, the lease shall be subject to cancellation in

accordance with the provisions of Section 5(c) and (d) of
Sec. 19. Reservations to Lessor. All rights in the leased the Act and the Lessor may exercise any other remedies

area not expressly granted to the Lessee by the Act, the which the Lessor may have, including the penalty provisions
regulations, or this lease are hereby reserved to the Lessor. of Section 24 of the Act. Furthermore, pursuant to Section
Without limiting the generality of the foregoing, reserved 8(o) of the Act, the Lessor may cancel the lease if it is

rights include; obtained by fraud or misrepresentation.
(a) the right to authorize geological and geophysical (b) Nonenforcement by the Lessor of a remedy for any

exploration in the leased area which does not urLreasonably particular violation of the provisions of the Act, the regula-

interfere with or endanger actual operations under the lease, tions issued pursuant to the Act, or the terms of this lease
and the right to grant such easements or rights-of-way upon, shall not prevent the cancellation of this lease or the exer-
through, or in the leased area as may be necessary or appro- cise of any other remedies under paragraph (a) of this section

priate to the working of other lands or to the treatment and for any other violation or for the same violation occurring at
shipment of products thereof by or under authority of the any other time.
Lessor;

(b) the right to grant leases for any minerals other than Sec. 24. Unlawful Interest. No member of, or Delegate to,
oil and gas within the leased area, except that operations Congress, or ResidentCommissioner, after election or appoint-
under such leases shall not unreasonably interfere with or ment, or either before or after they have qualified, and during
endanger operations under this lease; this continuance in office, and no officer, agent, or employee

(c) the right, as provided in Section 12(d) of the Act, to of the Department of the Interior, except as provided in 43
restrict operations in the leased area or any part thereof which CFR Part 7, shall be admitted to any share or part in this
may be designated by the Secretary of Defense, with approval lease or derive any benefit that may arise therefrom. The

of the President, as being with an area needed for national provisions of Section 3741 of the Revised Statutes, as
defense, and so long as such designation remains in effect amended, 41 U.S.C. 22, and the Actof June 25, 1948, 62 Stat.
no operations may be conducted on the surface of the leased 702, as amended, 18 U.S.C. 431--433, relating to contracts
area or the part thereof included within the designation ex- made or entered into, or accepted by or or_ behalf of the United
cept with the concurrence of the Secretary of Defense. If States, from a part of this lease insofdr as they may be
operations or production under this lease within, any desig- applicable.

OGLE PETROL_C.
_: By - THE UNITED STATES OF AMERICA, Lessor

_es _lee)_ -
William S. Wailis, President

• . ...

(Signature of Authorized Officer) (Signature of Authorized Officer)

.WILLIAME. C":,,,.;?
(Name of Signatory) (Name of Signatory)

Manager, Pacific OCS Office

Bureau of Land Management
(Title) (Title)

(Date) (Date)

(Address of L_see_ -

(Continued on reverse)



OReadihg:'_& Bt_s_ur_tL_eum Co_ .
R6be_._e. Little, vlce _reslaent --

ll00-Mid-Continent Bldg., 409 S. Boston .- .
Tulsa_ Oklahoma 74103 /2

Ladd PetrolEs_ _ma_ion.
Ronald G. Spence, Senlor Vice Presidenn
1000 Denver Club Building

Denver, Colorado_0_2

M_o-Ran-Fre" e - _- _m C m ny
_mes H. Fr_,_e_esl_e_
P. Q. Box 61922

New IOrleans, Louisiana 70161

, .//k_ ' t .

- /'7,_/ '_/-_j- "'-- .

- -- Weeks Exp 1ols_ o_3_m_ny
Paula H. Allen, Asszstan_ Secretary

One Sylvan Road North

Westport, Connecticut 06880

Texas Easte_n_p__on Co.
R. N. Holden, Executive Vice President
P. O. Box 2521

Houston, Texas 77001

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

I/this lease is executed by a corporation, it must bear the corporate seal. GPo a48- la7
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Form 3300-1 Office Berkal numbe_

(September1978) LOS Angeles, CA OCS-P 0437
UNITED STATES Cash bonus Rental rate

DEPARTMENT OF THE INTERIOR

BUREAU OF LAND MANAGEMENT $7,140,000.00 $8.00 per hectare
Minimum royalty rate Royalty rate

OIL AND GAS LEASE OF SUBMERGED LANDS _8.00 per hectare Fixed Sliding Scale
Work commitment Profit share rate

UNDER THE OUTER CONTINENTAL SHELF LANDS ACT

This lease is effective as of JlJk 1 ]981 (hereinafter called the "Effective Date") by and

between the United Statesof America (hereinaftercalledthe "Lessor"), by the Manager, Pacific OCS Office,

Bureau of Land Management, itsauthorizedofficer,and

Amoco Production Company 30.00000 %

Atlantic Richfield Company 30.00000 %

Champlin Petroleum Com_ny 15.00000 %

Elf Aquitaine, Inc. 20.00000 %

AminoilUSA, Inc. 5.00000%

(hereinafter called the "Lessee"). In consideration of any cash payment heretofore made by the Lessee to the Lessor

and in consideration of the promises, terms, conditions, and covenants contained herein, including the Stipulation(s)

numbered 1,2,4,5,6,7,8,9 and 10 attached hereto, the Lessee and Lessor agree as follows:

Sec. 1. Statutes and Regulations. This lease is issued pursuant to the Outer Continental Shelf Lands Act of August

7, 1953, 67 Stat. 462 as amended; 43 U S.C. 1331 et. seq. (hereinafter called the "Act"). The lease is issued sub-

ject to the Act; Sections 302 and 303 of the Department of Energy Organization Act, 91 Stat. 578, 42 U.S.C. 7152
and 7153; all regulations issued pursuant to such statutes and in existence upon the effective date of this lease; all

regulations issued pursuant to such statutes in the future which provide for the prevention of waste and the conserva-

tion of the natural resources of the Outer Continental Shelf, and the protection of correlative rights therein; and all other

applicable statutes and regulations.

Sec.2. Rights ofLessee. The Lessor hereby grants and leases to the Lessee the exclusive right and privilege to

drill for, develop, and produce oil and gas resources, except helium gas, in the submerged lands of the Outer Conti-
nental Shelf described as follows:

All Block 287, OCS Official Protraction Diagram_ NI i0-6, Santa Maria

(Tract 53-222)

(Continued on reverse)



containing approximately acres or 2304 hectares (hereinafter referred to as the "leased area").
These rights include:

(a) the nonexclusive right to conduct within the leased Sec. 9. Plans. The Lessee shall conduct all operations on
area geological and geophysical explorations in accordance the leased area in accordance with approved explorationplans,

with applicable regulations; and approved development and production plans as are required
(b) the nonexclusive right to drill water wells within the by regulations. The Lessee may depart from an approved

leased area, unless the water is part of geopressured-geo- plan only as provided by applicable regulations.
thermal and associated resources, and to use the water pro-

duced therefrom for operations pursuant to the Act free of Sec. 10. Performance. The Lessee shall comply with all
cost, on the condition that the drilling is conducted in accord- regulations and orders relating to exploration, development,

ance with procedures approved by the Director of the United and production. After due notice in writing, the Lessee shall
States Geological Survey or the Director's delegate (hereinafter drill such wells and produce at such rates as the Lessor may

called the "Director"); and require in order that the leased area or any part thereof may
(c) the right to construct or erect and to maintain within be properly and timely developed and produced in accordance

the leased area artificial islands, installations, and other with sound operating principles.
devices permanently or temporarily attached to the seabed

and other works and structures necessary to the full enjoy- Sec. 11. Directional Drilling. A directional well drilled

ment of the lease, subject to compliance with applicable under the leased area from a surface location on nearby land
laws and regulations, not covered by this lease shall be deemed to have the same

effect for all purposes of the lease.as a well drilled from a
Sec. 3. Term. This lease shall continue for an initial period surface location on the leased area. In those circumstances,

of five years from the Effective Date of the lease and drilling shall be considered to have been commenced on the
so long thereafter as oil or gas is produced from the leased leased area when drilling is commenced on the nearby land
area in paying quantities, or drilling or well reworking opera- for the purpose of directionally drilling under the leased area,
tions, as approved by the Lessor. are conducted thereon, and production of oil or gas from the leased area through

any directional well surfaced on nearby land or drilling or
Sec. 4. Rentals. The Lessee shall pay the Lessor, on or reworking of any such directional well shall be considered
before the first day of each lease year which commences production or drilling or reworking operations on the leased
prior to a discovery in paying quantities of oil or gas on the area for all purposes of the lease. Nothing contained in this

leased area, a rental of per acre ( $8.00 Section shall be construed as granting to the Lessee any
per hectare) or fraction thereof, interest, license, easement, or other right in any nearby land.

Sec. ]2. Safety Requirements. The Lessee shall (a) main-
Sec. 5. Minimum Roya[ty. The Lessee shall pay the Lessor

tain all places of employment within the leased area in cam-
at the expiration of each lease year which commences after

pliance with occupational safety and health standards and,
a discovery of oil and gas in paying quantities, a minimum in addition, free from recognized hazards to employees of the
royalty of per acre ( $8,00 per hectare) Lessee or of any contractor or subcontractor operating within
or fraction thereof or, if there is production, the difference the leased area;
between the actual royalty required to be paid with respect
to such lease year and the prescribed minimum royalty, if (b) maintain all operations within the leased area in cam-
the actual royalty paid is less than the minimum royalty, pliance with regulations intended to protect persons, property,

*See Rider Attached and the environment on the Outer Continental Shelf; and

Sec. 6. Royalty on Production. (a)TM: L__:____° _._11 _._.. (c) allow prompt access, at the site of any operation

= ¢:..-_........ .....J---J'.... _-c _.....................* '_-_ =_'v__t:=*_=_- "'-' .... _ _:: subject to safety regulations, to any authorized Federal
A.._,_ ....... A ....... n .... _A _.^_ +u_ ,^_ _=7: _:_ inspector and shall provide any documents and records which
^¢ _,, ,.:-_ _...... • u^,:..__ "_'c_..u:^_, , ...... ,,.. "_- L::::: are pertinent to occupational or public health, safety, or.......... x..... _ ......... , - --J ....... J ---J .....
:h-1t 2:_.:r--.':: .-::_u.__*_h__r_,._,,_t; ....... ,.. _u^, u^ -^:_ -- environmental protection as may be requested.

(b) The value of production for purposes of computing Sec. 13. Suspension and Cancellation. (a) The Lessor may
royalty on production from this lease shall never be less suspend or cancel this lease during the initial lease term

than the fair market value of the production. The value of or thereafter pursuant to Section S of the Act and compensa-
production shall be the estimated reasonable value of the tion shall be paid when provided by the Act.

production as determined by the Lessor, due consideration Co) The .Lessor may, upon recommendation of the Secre-
being given to the highest price paid for a part or for a ma- tary of Defense, during a state of war or national emergency
jority of production of like quality in the same field or area, declared by Congress or the President of the United States,
to the price received by the Lessee, to posted prices, to suspend operations under the lease, as provided in Section
regulated prices, and to other relevant matters. Except when 12(c) of the Act, and just compensation shall be paid to the
the Lessor, in its discretion, determines not to consider Lessee for such suspension.
special pricing relief from otherwise applicable Federal
regulatory requirements, the value of production for the Sec, 14. Indemnification. The Lessee shall indemnify the
purposes of computing royalty shall not be deemed to be less Lessor for, and hold it harmless from, any claim, including
than the gross proceeds accruing to the Lessee from the claims for loss or damage to property or injury to persons
sale thereof. In the absence of good reason to the contrary, caused by or resulting from any operation on the leased area
value computed on the basis of the highest price paid or conducted by or on behalf of the Lessee. However, the
offered at the time of production in a fair and open market Lessee shall not be held responsible to the Lessor under
for the major portion of like-quality products produced and this section for any loss, damage, or injury caused by or
sold from the field or area where the leased area is situated, resulting from:
will be considered to be a reasonable value. (a) negligence of the Lessor other than the commission

(c) When paid in value, royalties on production shall be or omission of a discretionary function or duty on the part
due and payable monthly on the last day of the month next of a Federal agency whether or not the discretion involved
following the month in which the production is obtained, is abused; or
unless the Lessor designates a later time. When paid in (b) the Lessee's compliance with an order or directive
amount, such royalties shall be delivered at pipeline con- of the Lessor against which an administrative appeal by the
nections or in tanks provided by the Lessee. Such deliveries Lessee is filed before the cause of action for the claim
shall be made at reasonable times and intervals and, at the arises and is pursued diligently thereafter.
Lessor's option, shall be effected either (i) on or immediately
adjacent to the leased area, without cost to the Lessor, or Sec. 15. Disposition of Production. (a) As provided in Sec-
(ii) at a more convenient point closer to shore or on shore, tion 27(a)(2) of the Act, the Lessor shall have the right to
in which event the Lessee shall be entitled to reimbursement purchase not more than 16-2/3 percent by volume of the oil

for the reasonable cost of transporting the royalty substance and gas produced pursuant to the lease at the regulated price,
to such delivery point. The Lessee shall not be required or if no regulated price applies, at the fair market value at

to provide storage for royalty paid in amount in excess of the well head of the oil and gas saved, removed, or sold,
tankage required when royalty is paid in value. When royalties except that any oil or gas obtained by the Lessor as royalty
are paid in amount, the Lessee shall not be held liable for or net profit share shall be credited against the amount that

the loss or destruction of royalty oil or other liquid products may be purchased under this subsection.
in storage from causes over which the Lessee has no control. (b) As provided in Section 27(d) of the Act, the Lessee

shall take any Federal oil or gas for which no acceptable

Sec. 7. Payments. The Lessee shall make all payments to bids are received, as determined by the Lessor, and which

the Lessor by check, bank draft, or money order unless other- is not transferred to a Federal agency pursuant to Section
wise provided by regulations or by direction of the Lessor. 27(a)(3) of the Act, and shah pay to the Lessor a cash amount
Rentals, royalties, and any other payments required by this equal to the regulated price, or if no regulated Price applies,
lease shall be made payable to the United States Geological the fair market value of the oil or gas so obtained.
Survey and tendered to the Director, except that filing charges, (c) As provided in Section S(b)(7) of the Act, the Lessee
bonuses, first year's rental, and other payments due upon shall offer 20 percent of the crude off, condensate, and natu-
lease issuance, shall be made payable to the Bureau of Land ral gas liquids produced on the lease, at the market value

Management and remitted to the Manager of the appropriate and point of delivery as provided by regulations applicable
field office of that Bureau. to Federal royalty oil, to small or independent refiners as

defined in the Emergency Petroleum Allocation Act of 1973.
Sec. 8. Bonds. The Lessee shall maintain at all times the (d) In time of war_ or when the President of the United
bond(s) required by regulation prior to the issuance of the States shall so prescribe, the Lessor shall have the right of
lease and shall furnish such additional security as may be first refusal to purchase at the market price all or any por-

required by the Lessor if, after operation_ have begun, the tion of the oil or gas p_,_uced from the leased area, as pro-
Lessor deems such additional seduri_o be necessary, vided in Section 12(b) _ Act.
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*Rider for Amendment to Sec. 6.(a) of Lease Form 3300-1 (September 1978)

Sec. 6. Royalty on Production. (a) The lessee agrees to pay the lessor royalty of that
percent in amount or value of production saved, removed or sold from the leased area
as determined by the sliding scale royalty formula as follows. When the quarterly value
of production, adjusted for inflation, is less than or equal to $14.787863 million, a
royalty of 16.66667 percent in amount or value of production saved, removed or sold
will be due on the unadjusted value or amount of production. When the adjusted
quarterly value of production is equal to or greater than $14.787864 million, but less
than or equal to $1197.206141 million, the royalty percent due on the unadjusted value
or amount of production is given by

Rj = b [ Ln (Vj/S) ]

where

Rj = The percent royalty that is due and payable on the unadjusted amount or
value of all production saved, removed or sold in quarter j

b =ll.0

Ln = natural logarithm

Vj = the value of production in quarter j, adjusted for inflation, in millions of
dollars

S = 3.25

When the adjusted quarterly value of production is equal to or greater than
$1197.206142 million, a royalty of 65.00000 percent in amount or value of production
saved, removed or sold will be due on the unadjusted quarterly value of production.
Thus, in no instance will the quarterly royalty due exceed 65.00000 percent in amount
or value of quarterly production saved, removed or sold.

In determining the quarterly percent royalty due, Rj, the calculation will be carried to
five decimal places (for example, 17.10773 percent). This calculation will incorporate
the adjusted quarterly value of production, Vj, in millions of dollars, rounded to the
sixth digit, i.e., to the nearest dollar (for example, 15.392847 millions of dollars). Gas
of all kinds (except helium) is subject to royalty. The lessor shall determine whether
production royalty shall be paid in amount or value.
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person or persons or to any property of any person or persons who are agents, employees
or invitees of the lessee, its agents, independent contracto_ or subcontractors doing busi-
ness with the lessee in connection with any activities being performed by the lessee in, on,
or above the Outer Continental Shelf, if such injury or damage to such person or property
occurs by reason of the activities of any agency of the U.S. Government, its contractors,
or subcontractors, or any of their officers, agents or employees, being conducted as a part
of, or in connection with, the programs and activities of the Western Space and Missile
Center (WSMC), the Pacific Missile Test Center (PMTC), or other appropriate military
agency.

Notwithstanding any limitations of the lessee's liability in section 14 of the lease, the lessee
assumes the risk whether such injury or damage is caused in whole or in part by any act
or omission, regardless of negligence or fault, of the United States, its contractors or sub-
contractors, or any of their officers, agents, or employees. The lessee further agrees to
indemnify and save harmless the United States against all claims for loss, damage, or injury
sustained by the lessee, and to indemnify and save harmless the United States against all
claims for loss, damage, or injury sustained by the agents, employees, or invitees of the
lessee, its agents or any independent contractors or subcontractors doing business with the
lessee in connection with the programs and activities of the aforementioned military instal-
lations and agencies, whether the same be caused in whole or in part by the negligence or
fault of the United States, its contractors, or subcontractors, or any of their officers, agents,
or employees and whether such claims might be sustained under theories of strict or abso-
lute liability or otherwise.

STIPULATION NO. 6

(a) Pipelines will be required: (1) if pipeline rights-of-way can be determined and obtained;
(2) if laying of such pipelines is technologically feasible and environmentally preferable;
and (3) if, in the opinion of the lessor, pipelines can be laid without net social loss, taking
into account any incremental costs of pipelines over alternative methods of transportation
and any incremental benefits in the form of increased environmental protection or reduced
multiple use conflicts. The lessor specifically reserves the right to require that any pipeline
used for transporting production to shore be placed in certain designated management areas.
In selecting the means of transportation, consideration will be given to any recommendation
of the intergovernmental planning program for assessment and management of transporta-
tion of Outer Continental Shelf oil and gas with the participation of Federal, State, and
local governments and the industry.

(b) Following the completion of pipeline installation, no crude oil production will be trans-
ported by surface vessel from offshore production sites, except in the case of emergency.
Determinations as to emergency conditions and appropriate responses to these conditions
will be made by the DCMOFO.

(c) Where the three criteria set forth in the first sentence of this stipulation are not met and
surface transportation must be employed, all vessels used for carrying hydrocarbons to
shore from the leased area will conform with all standards established for such vessels,
pursuant to the Port and Tanker Safety Act of 1978 (PL 95-474).

STIPULATION NO. 7

(a) Wells, Subsea wellheads and temporary abandonments, or suspended operations that
leave protrusions above the seafloor, shall be protected, if feasible, in such a manner as
to allow commercial trawling gear to pass over the structure without snagging or otherwise
damaging the structure or the fishing gear. Latitude and longitude coordinates of these
structures, along with water depths, shall be submitted to the DCMOFO. The coordinates
of such structures will be determined by the lessee utilizing state-of-the-art navigation
systems with accuracy of at least +50 feet (15.25 meters) at 200 miles (322 kilometers).

(b) Pipelines. All pipelines, unless buried, including gathering lines, shall have a smooth sur-
face design. In the event that an irregular pipe surface is unavoidable due to the need for
valves, anodes or other structures, those irregular surfaces shall be protected in such a man-
ner as to allow trawling gear to pass over the object without snagging or otherwise damaging
the structure or the fishing gear.



STIPULATION NO. 8

The lessee shall include in his exploration and development plans, submitted under 30 CFR
250.34, a proposed fisheries training program for review and approval by the DCMOFO.
The training program shaft be for the personnel involved in vessel operations (related to
offshore exploration and development and production operations), and platform and shore-
based supervisors. The purpose of the training program shall be to familiarize persons worl_-
ing on the project of the value of the commercial fishing industry, the methods of offshore
fishing operations, the potential conflicts between fishing operations and offshore oil and
gas activities, the locations of marine mammal and bird rookery sites in the area, the season-
al abundance and sensitivities of these animals to disturbance, and the Federal iaw_ that

have been established to protect endangered and threatened species from harassment and
injury. The program shall be formulated and implemented by qualified instructors.

STIPULATION NO. 9

(a) The royalty rate on production saved, removed or sold from this lease is subject to
consideration for reduction under the same authority that applies to all other oil and gas
leases on the Outer Continental Shelf (30 CFR 250.21). The Director, U.S. Geological

Survey, may grant a reduction for only one year at a time and reduction of royalty rates will
not be approved unless production has been underway for one year or more.

(b) Although the royalty rate specified in section 6(a) of this lease or as subsequently
modified in accordance with applicable regulations and stipulations is applicable to all
production under this lease, not more than 16 2/3 percent of the production saved, removed
or sold from the lease area may be taken as royalty in amount, except as provided in section
15(d); the royalty on any portion of the production saved, removed or sold from the lease
in excess of 16 2/3 percent may only be taken in value of the production saved, removed
or sold from the lease area.

STIPULATION NO. I0

(I) No producing well may be drilled where the well bore in the producing intervals is
closer to the seaward boundary of the State of California than the distance agreed to
between the State and the Department based on analysis of pertinent site-specific data,
except that in no event shall the agreed distance be further than 750 feet from the seaward
boundary of the State. In the absence of an agreed distance, no well shah be drilled closer
than 500 feet to the seaward boundary of the State.

(2) The constraint in paragraph (I) shah not apply:

(a) If oil or gas pools or fields underlying both the Outer Continental Shelf
and lands subject to the jurisdiction of California are included in a production
unit entered into by the relevant lessees and approved by the lessors, or in a
production unit entered into by the Federal lessee and the State of California
when it is a carried, non-operating owner.

(b) If, in the absence of a production unit as described in (a) above, the State
of California permits production from State lands from a point closer than
750 feet from the Federal-State boundary. In the event that such production
from State lands does occur, the Federal lessee shah be allowed to produce
from offset wells equally close to the boundary in the area of Federal jurisdic-
tion.

I



Sec. 16. Unitization, Pooling_ and Drillimgreements. With- nated area are :d pursuant to this paragraph, any
in such time as the Lessor may prescrib_rthe Lessee shall payments of rent royalty prescribed by this lease

subscribe to and operate under a unit, pooling, or drilling likewise shall be suspended during such period of suspension
agreement embracing a11 or part of the lands subject to this of operations and production, and the term of this lease shall

lease as the Lessor may determine to be appropriate or neces- be extended by adding thereto any such suspension period,
sary. Where any provision of a unit, pooling, or drilling and the Lessor shall be liable to the Lessee for such cam-
agreement, approved by the Lessor, is inconsistent with a pensation as is required to be paid under the Constitution
provision of this lease, the provision of the agreement shall of the United States.
govern.

Sec. 20. Transfer of Lease. The Lessee shall file for approv-
Sec. 17. Equal Opportunity Clause. During the performance of al with the appropriate field office of the Bureau of Land

this lease, the Lessee shall fully comply with paragraphs Management any instrument of assignment or other transfer
(1) through (7) of Section 202 of Executive Order 11246, as of this lease, or any interest therein, in accordance with
amended (reprinted in 41 CFR 60--1.4(a)), and the imple- applicable regulations.
menting regulations, which are for the purpose of preventing

employment discrimination against persons on the basis of Sec. 21. Surrender of Lease. The Lessee may surrender this
race, color, religion, sex, or national origin. Paragraphs entire lease or any officially designated subdivision of the

(1) through (7) of Section 202 of Executive Order 11246, as leased area by filing with the appropriate field office of the
amended, are incorporated in this lease by reference. Bureau of Land Management a written relinquishment, in

triplicate, which shall be effective as of the date of filing.
Sec. 18. Certification of Nonsegregated Facilities. By enter- No surrender of this lease or of any portion of the leased area
ing into this lease, the Lessee certifies, as specified in 41 shall relieve the Lessee or its surety of the obligation to
CFR 60--1.8, that it does not and will not maintain or provide to pay all accrued rentals, royalties, and other financial
for its employees any segregated facilities at any of its obligations or to abandon all wells on the area to be surren-
establishments, and that it does not and will not permit its dered in a manner satisfactory to the Director.
employees to perform their services at any location under

its control where segregated facilities are maintained. As Sec. 22. Removal of Property on Termination of Lease.
used in this certification, the term "segregated facilities" Within a period of one year after termination of this lease in
means, but is not limited to, any waiting rooms, work areas, whole or in part, the Lessee shall remove all devices, works,

rest rooms and wash rooms, restaurants and other eatingareas, and structures from the premises no longer subject to the
areas, time clocks, locker rooms and other storage or dressing lease in accordance with applicable regulations and orders
areas, parking lots, drinking fountains, recreation or enter- of the Director. However, the Lessee may, with the approval
tainment areas, transportation, and housing facilities provided of the Director, continue to maintain devices, works, and
for employees which are segregated by explicit directive or structures on the leased area for drilling or producing on other
are in fact segregated on the basis of race, color, religion, leases.

or national origin, because of habit, local custom, or

otherwise. The Lessee further agrees that it will obtain Sec. 23. Remedies in Case of Default. (a) Whenever the
identical certifications from proposed contractors and sub- Lessee fails to comply with any of the provisions of the Act,
contractors prior to award of contracts or subcontracts unless the regulations issued pursuant to the Act, or the terms of
they are exempt under 41 CFR 60--1.5. this lease, the lease shall be subject to cancellation in

accordance with the provisions of Section 5(c) and (d) of
Sec. 19. Reservations to Lessor. All rights in the leased the Act and the Lessor may exercise any other remedies

area not expressly granted to the Lessee by the Act, the which the Lessor may have, including the penalty provisions
regulations, or this lease are hereby reserved to the Lessor. of Section 24 of the Act. Furthermore, pursuant to Section
Without limiting the generality of the foregoing, reserved 8(o) of the Act, the Lessor may cancel the lease if it is
rights include; obtained by fraud or misrepresentation.

(a) the right to authorize geological and geophysical (b) Nonenforcement by the Lessor of a remedy for any
exploration in the leased area which does not unreasonably particular violation of the provisions of the Act, the regula-

interfere with or endanger actual operations under the lease, tions issued pursuant to the Act, or the terms of this lease
and the right to grant such easements or rights-of-way upon, shall not prevent the cancellation of this lease or the exer-

through, or in the leased area as may be necessary or appro- cise of any other remedies under paragraph (a) of this section

priate to the working of other lands or to the treatment and for any other violation or for the same violation occurring at
shipment of products thereof by or under authority of the any other time.
Less or;

(b) the right to grant leases for any minerals other than Sec. 24. Unlawful Interest. No member of, or Delegate to,
oil and gas within the leased area, except that operations Congress, or Resident Commissioner, after election or appoint-

under such leases shall not unreasonably interfere with or ment, or either before or after they have qualified, and during
endanger operations under this lease; this continuance in office, and no officer, agent, or employee

(c) the right, as provided in Section 12(d) of the Act, to of the Department of the Interior, except as provided in 43
restrict operations in the leased area or any part thereof which CFR Part 7, shall be admitted to any share or part in this
may be designated by the Secretary of Defense, with approval lease or derive any benefit that may arise therefrom. The
of the President, as being with an area needed for national
defense, and so long as such designation remains in effect provisions of Section 3741 of the Revised Statutes, as

amended, 41 U.S.C. 22, and the Act of June 25, 1948, 62 Stat.
no operations may be conducted on the surface of the leased 702, as amended, 18 U.S.C. 431--433, relating to contracts
area or the part thereof included within the designation ex- made or entered into, or accepted by or on behalf of the United
cept with the concurrence of the Secretary of Defense. If States, from a part of this lease insofar as they may be
operations or production under this lease within, any desig- applicable.

=:" -Chafnp21]_l_Petr01eum Company THE UNITED STATES OF AMERICA, Lessor
.-.- - -"T.:_. _ _ (Lessee)

_: --,._..--'(_ure of Author'_ed Officer) (Signature of Authorized Officer)

': D.O. Churchill WILLIAME..GRANT
(Name of Signatory) (Name of Signatory)

Manager, Pac[f±c OCS Off±ee
VicePresident Bureauof LandManagement

(Title) (Title)

June 10, 1981 JUN19 1981
(Date) (Date)

100 Oceangate Suite 620
Long Beach, California 90802

(Address of Lessee) _.

- (ConHnued on _)(_X_ attachment)
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(Signature of Lessee)

(Signature of Lessee)

..... :". ..... (Signature of Lessee)

==" .... _. _.:_ _:C_._ (Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

I[ this lease is executed by a corporation, it must bear the corporate seal. Gpo 84a- la 7



-, . ,- ; .- . .

...... • . . .. •

: ,_IJVDIL USA_ INC., lessee . _ _ " -

Signature _f_AuthorXzea %}ffiCer -

/ J_rr_ 'g'_,Brasher
;: _ame_ of Signatory

T-it]e

JUN1 1 1981
Date

P.O. Box 94193
Houston, Texas 77018

AMOCO PRODUCTION COMPANY, lessee

.-2 Signat_of Authdri_ed Officer

- _. -OAVt F. RK'. - r " . .

-- Name d:fS-_griatory

Title

/L :psiDate

Amoco Building
Denver, Colorado 80202

ATLANTIC RICHFIELD COMPANY, lessee

•
Sigff_t_reof Authorized Officer

J. L. WILSON ATTEST: "" _
Name of Signatory ..

Title

=Q S

June I0, 1981 Assistant Secretary
Date

717 Seventeenth Street
P.O. Box 5543
Denver, Colorado 80217

ELF AQUITAINE, I_._..les_ee L_

Jean-Paul Giraudet

Name of Signatory

Vice President

Title

June 11, 1981
Date

One Memorial City Plaza
800 Gessner Suite 120D
Houston, Texas 77024
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p
Form 3300-1 Office Serial number

(September1978) LOS Angeles, CA OCS-P 0438
UNITEDSTATES Cashbonus Rentalrate

DEPARTMENT OF THE INTERIOR

BUREAU OF LAND MANAGEMENT $3 _412,000.00 $8,00 per hectare
Minimum royalty rate Royalty rate

OIL AND GAS LEASE OF SUBMERGED LANDS $8.,00 per hectare Fixed Sliding Scale
Workcommitment Profit share rate

UNDER THE OUTER CONTINENTAL SHELF LANDS ACT

This lease is effective as of JUL 1 1981 . (hereinafter called the "Effective Date") by and

between the United States of America (hereinafter called the "Lessor"), by the Manager, ]Pacific- OCS Office,

Bureau of Land Management, its authorized officer, and

Exxon Corporation i00 %

(hereinafter called the "Lessee"). In consideration of any cash payment heretofore made by the Lessee to the Lessor

and in consideration of the promises, terms, conditions, and covenants contained herein, including the Stipulation(s)

numbered 1,2,4,5_6,7,8,9 and 10 attached hereto, the Lessee and Lessor agree as follows:
Sec. 1. Statutes and Regulations. This lease is issued pursuant to the Outer Continental Shelf Lands Act of August

7, 1953, 67 Stat. 462 as amended; 43 U S.C. 1331 et. seq. (hereinafter called the "Act"). The lease is issued sub-

ject to the Act; Sections 302 and 303 of the Department of Energy Organization Act, 91 Stat. 578, 42 U.S.C. 7152

and 7153; all regulations issued pursuant to such statutes and in existence upon the effective date of this lease; all

regulations issued pursuant to such statutes in the future which provide for the prevention of waste and the conserva-

tion of the natural resources of the Outer Continental Shelf, and the protection of correlative rights therein; and all other
applicable statutes and regulations.

Sec. 2. Rights of Lessee. The Lessor hereby grants and leases to the Lessee the exclusive right and privilege to

drill for, develop, and produce oil and gas resources, except helium gas, in the submerged lands of the Outer Conti-
nental Shelf described as follows:

All Block 288, OCS Official Protraction Diagram, NI i0_6_ Santa Maria

\

(Tract 53-223)

(Continued on reverse)



containing approximately acres or 2304 hectares (hereinafter referred to as the "leased area").
These rights include:

(a) the nonexclusive right to conduct within the leased Sec. 9. Plans. The Lessee shall conduct all operations on
area geological and geophysical explorations in accordance the leased area in accordance with approved exploration plans,
with applicable regulations; and approved development and productionplans as are required

(b) the nonexclusive right to drill water wells within the by regulations. The Lessee may depart from an approved
leased area, unless the water is part of geopressured-geo- plan only as provided by applicable regulations.
thermal and associated resources, and to use the water pro-

duced therefrom for operations pursuant to the Act free of Sec. 10. Performance. The Lessee shall comply with all
cost, on the condition that the drilling is conducted in accord- regulations and orders relating to exploration, development,

anee with procedures approved by the Director of the United and production. After due notice in writing, the Lessee shall
States Geological Survey or the Director's delegate (hereinafter drill such wells and produce at such rates as the Lessor may

called the "Director"); and require in order that the leased area or any part thereof may
(c) the right to construct or erect and to maintain within be properly and timely developed and produced in accordance

the leased area artificial islands, installations, and other with sound operating prineiples.
devices permanently or temporarily attached to the seabed

and other works and structures necessary to the full enjoy- Sec. 11. Directional Drilling. A directional well drilled
ment of the lease, subject to compliance with applicable under the leased area from a surface location on nearby land
laws and regulations, not covered by this lease shall be deemed to have the same

effect for all purposes of the lease as a well drilled from a
Sec. 3. Term. This lease shall continue for an initial period surface location on the leased area. In those circumstances,

of five years from the Effective Date of the lease and drilling shall be considered to have been commenced on the
so long thereafter as oil or gas is produced from the leased leased area when drilling is commenced on the nearby land

area in paying quantities, or drilling or well reworking opera- for the purpose of directionally drilling under the leased area,
tions, as approved by the Lessor, are conducted thereon, and production of oil or gas from the leased area through

any directional well surfaced on nearby land or drilling or

Sec. 4. Rentals. The Lessee shall pay the Lessor, on or reworking of any such directional well shall be considered

before the first day of each lease year which commences production or drilling or reworking operations on the leased
prior to a discovery in paying quantities of oil or gas on the area for all purposes of the lease. Nothing contained in this

leased area, a rental of per acre ( $8.00 Section shall be construed as granting to the Lessee any
per hectare) or fraction thereof, interest, license, easement, or other right in any nearby land.

Sec. 12. Safety Requirements. The Lessee shall (a) main-
Sec. 5. Minimum Royalty. The Lessee shall pay the Lessor

tain all places of employment within the leased area in cam-
at the expiration of each lease year which commences after

plianee with occupational safety and health standards and,
a discovery of oil and gas in paying quantities, a minimum in addition, free from recognized hazards to employees of the
royalty of per acre ( $8.00 per hectare) Lessee or of any contractor or subcontractor operating within
or fraction thereof or, if there is production, the difference the leased area;
between the actual royalty required to be paid with respect
to such lease year and the prescribed minimum royalty, if (b) maintain all operations within the leased area in cam-

the actual royalty paid is less than the minimum royalty, pliance with regulations intended to protect persons, property,
*See Rider AttacHed and the environment on the Outer Continental Shelf; and

Sec. 6. Royalty on Production. (a)Th_ L__ _ _u_ yn:. (c) allow prompt access, at the site of any operation

= .....c....__ ::7:--'-" J :.f _---...... * : ....... _- _..... 1.... _: .... subject to safety regulations, to any authorized Federal
_..^,: ....... _ ....... _ -_,_ ¢ ,u_ ,-_n_ _,_ r-__ inspector and shall provide any documents and records which
............. • ......... , C:" ..... T E ..'_. .................

:f ....... _- ' ............ _ ": ~"_-"--" t: ..... '*'" ,_^ T ..... are pertinent to occupational or public health, safety, or.......... x ..... _ .......... J ----_ ..... J----J ...........

xhatl Av,_r_.nin_ 7:h_th_: -._A..^,: ....... ,,.. -u._, _.^ -^:J -- environmental protection as may be requested°

Co) The value of production for purposes of computing Sec. 13. Suspension and Cancellation. (a)The Lessor may
royalty on production from this lease shall never be less suspend or cancel this lease during the initial lease term
than the fair market value of the production. The value of or thereafter pursuant to Section 5 of the Act and compensa-
production shall be the estimated reasonable value of the tion shall be paid when provided by the Act.
production as determined by the Lessor, due consideration (b) The Lessor may, upon recommendation of the Secre-

being given to the highest price paid for a part or for ama- tary of Defense, during a state of war or national emergency
jority of production of like quality in the same field or area, declared by Congress or the President of the United States,
to the price received by the Lessee, to posted prices, to suspend operations under the lease, as provided in Section
regulated prices, and to other relevant matters. Except when 12(c) of the Act, and just compensation shall be paid to the
the Lessor, in its discretion, determines not to consider Lessee for such suspension.
special pricing relief from otherwise applicable Federal

regulatory requirements, the value of production for the Sec. 14. Indemnification. The Lessee shall indemnify the
purposes of computing royalty shall not be deemed to be less Lessor for, and hold it harmless from, any claim, including

than the gross proceeds accruing to the Lessee from the claims for loss or damage to property or injury to persons
sale thereof. In the absence of good reason to the contrary, caused by or resulting from any operation on the leased area
value computed on the basis of the highest price paid or conducted by or on behalf of the Lessee. However, the
offered at the time of production in a fair and open market Lessee shall not be held responsible to the Lessor under
for the major portion of like-quality products produced and this section for any loss, damage, or injury caused by or
sold from the field or area where the leased area is situated, resulting from:
will be considered to be a reasonable value. (a) negligence of the Lessor other than the commission

(c) When paid in value, royalties on production shall be or omission of a discretionary function or duty on the part
due and payable monthly on the last day of the month next of a Federal agency whether or not the discretion involved
following the month in which the production is obtained, is abused; or
unless the Lessor designates a later time. When paid in (b) the Lessee's compliance with an order or "directive
amount, such royalties shall be delivered at pipeline con- of the Lessor against which an administrative appeal by the
nections or in tanks provided by the Lessee. Such deliveries Lessee is filed before the cause of action for the claim
shall be made at reasonable times and intervals and, at the arises and is pursued diligently thereafter.

Lessor's option, shall be effected either (i) on or immediately
adjacent to the leased area, without cost to the Lessor, or Sec. 15. Disposition of Production. (a) As provided in Sec-
(ii) at a more convenient point closer to shore or on shore, tion 27(a)(2) of the Act, the Lessor shall have the right to
in which event the Lessee shall be entitled to reimbursement purchase not more than 16-2/3 percent by volume of the oil

for the reasonable cost of transporting the royalty substance and gas produced pursuant to the lease at the regulated price,
to such delivery point. The Lessee shall not be required or if no regulated price applies, at the fair market value at
to provide storage for royalty paid in amount in excess of the well head of the oil and gas saved, removed, or sold,
tankage required when royalty is paid in value. When royalties except that any oil or gas obtained by the Lessor as royalty
are paid in amount, the Lessee shall not be held liable for or net profit share shall be credited against the amount that
the loss or destruction of royalty oil or other liquid products may be purchased under this subsection.
in storage from causes over which the Lessee has no control. (b) As provided in Section 27(d) of the Act, the Lessee

shall take any Federal oil or gas for which no acceptable

Sec. 7. Payments. The Lessee shall make all payments to bids are received, as determined by the Lessor, and which
the Lessor by check, bank draft, or money order unless other- is not transferred to a Federal agency pursuant to Section
wise provided by regulations or by direction of the Lessor. 27(a)(3) of the Act, and shah pay to the Lessor a cash amount
Rentals, royalties, and any other payments required by this equal to the regulated price, or if no regulated price applies,
lease shall be made payable to the United States Geological the fair market value of the oil or gas so obtained.
Survey and tendered to the Director, except that filing charges, (c) As provided in Section 8(b)(7) of the Act, the Lessee

shall offer 20 percent of the crude oil, condensate, and natu-bonuses, first year's rental, and other payments due upon
lease issuance, shall be made payable to the Bureau of Land ral gas liquids produced on the lease, at the market value
Management and remitted to the Manager of the appropriate and point of delivery as provided by regulations applicable
field office of that Bureau. to Federal royalty oii, to small or independent refiners as

defined in the Emergency Petroleum Allocation Act of 1973.
Sec. 8. Bonds. The Lessee shall maintain at all times the (d) In time of war, or when the President of the United

bond(s) required by regulation prior to the issuance of the States shall so prescribe, the Lessor shall have the right of
lease and shall furnish such additional security as may be first refusal-to purchase at the market price all or any par-

required by the Lessor if, after operat_ have begun, the - tion of the oil or gas _uced from the leased area, as pro-
Lessor deems such additional securl_pto be necessary, vided in Section 12(b)_eAct.



*Rider for Amendment to Sec. 6.(a) of Lease Form 3300-1 (September 1978)

Sec. 6. Royalty on Production. (a) The lessee agrees to pay the lessor royalty of that
percent in amount or value of production saved, removed or sold from the leased area
as determined by the sliding scale royalty formula as follows. When the quarterly value
of production, adjusted for inflation, is less than or equal to $14.787863 million, a
royalty of 16.66667 percent in amount or value of production saved, removed or sold
will be due on the unadjusted value or amount of production. When the adjusted
quarterly value of production is equal to or greater than $14.787864 million, but less
than or equal to $1197.206141 million, the royalty percent due on the unadjusted value
or amount of production is given by

Rj =b [ Ln (Vj/S) ]

where

Rj = The percent royalty that is due and payable on the unadjusted amount or
value of all production saved, removed or sold in quarter j

b --11.0

Ln =natural logarithm

Vj = the value of production in quarter j, adjusted for inflation, in millions of
dollars

S = 3.25

When the adjusted quarterly value of production is equal to or greater than
$1197.206142 million, a royalty of 65.00000 percent in amount or value of production
saved, removed or sold will be due on the unadjusted quarterly value of production.
Thus, in no instance will the quarterly royalty due exceed 65.00000 percent in amount
or value of quarterly production saved, removed or sold.

In determining the quarterly percent royalty due, Rj, the calculation will be carried to
five decimal places (for example, 17.10773 percent). This calculation will incorporate
the adjusted quarterly value of production, Vj, in millions of dollars, rounded to the
sixth digit, i.e., to the nearest dollar (for example, 15.392847 millions of dollars). Gas
of all kinds (except helium) is subject to royalty. The lessor shall determine whether
production royalty shall be paid in amount or value.

I



UNITED STATES
DEPARTMENT OF THE INTERIOR

BUREAU OF LAND MANAGEMENT

Stipulations for Oil and Gas Lease Sale No. 53
Outer Continental Shelf

Central and Northern California

STIPULATION NO. 1

(a) If the DCMOFO has reason to believe that biological populations or habitats exist and
require protection, he shall give the lessee notice that the lessor is invoking the provisions
of this stipulation and the lessee shall comply with the following requirements. Prior to any
drilling activity or the construction or placement of any structure for exploration or devel-
opment on lease areas including, but not limited to, well drilling and pipeline and platform
placement hereinafter referred to as "operation," the lessee shall conduct site-specific sur-
veys as approved by the DCMOFO and in accordance with prescribed biological survey
requirements to determine the existence of any special biological resource including, but
not limited to:

(1) Very unusual, rare, or uncommon ecosystems or ecotones.

(2) A species of limited regional distribution that may be adversely affected
by any lease operations.

If the results of such surveys suggest the existence of a special biological resource that may
be adversely affected by any lease operation, the lessee shall: (1) relocate the site of such
operation so as not to adversely affect the resources identified; or (2) establish to the satis-
faction of the DCMOFO, on the basis of the site-specific survey, either that such operation
will not have a significant adverse effect upon the resource identified or that a special bio-
logical resource does not exist. The DCMOFO will review all data submitted and determine,
in writing, whether a special biological resource exists and whether it may be significantly
affected by the lessee's operations. The lessee may take no action until the DCMOFO has
given the lessee written directions on how to proceed.

(b) The lessee agrees that if any area of biological significance should be discovered during
the conduct of any operations on the leased area, he shall report immediately such findings
to the DCMOFO, and make every reasonable effort to preserve and protect the biological
resource from damage until the DCMOFO has given the lessee directions with respect to
its protection.

STIPULATION NO. 2

If the DCMOFO, having reason to believe that a site, structure or object of historical or
archaeological significance, hereinafter referred to as a "cultural resource," may exist in the
lease area, gives the lessee written notice that the lessor is invoking the provisions of this
stipulation, the lessee shall upon receipt of such notice comply with the following require-
ments.

Prior to any drilling activity or the construction or placement of any structure for explora-
tion or development on the lease, including but not limited to, well drilling and pipeline
and platform placement, hereinafter in this stipulation referred to as "operation," the lessee
shall conduct remote sensing surveys to determine the potential existence of any cultural
resource that may be affected by such operations. All data produced by such remote sensing
surveys as well as other pertinent natural and cultural environmental data shall be examined
by a qualified marine survey archaeologist to determine if indications are present suggesting
the existence of a cultural resource that may be adversely affected by any lease operation.
A report of this survey and assessment prepared by the marine survey archaeologist shall
be submitted by the lessee to the DCMOFO and the Manager for review.



If such cultural resource indicators are present the lessee shall: (1) locate the site of such
operation so as not to adversely affect the identified location; or (2) establish, to the satis-
faction of the DCMOFO, on the basis of further archaeological investigation conducted
by a qualified marine survey archaeologist or underwater archaeologist using such survey
equipment and techniques as deemed necessary by the DCMOFO, either that such operation
shall not adversely affect the location identified or that the potential cultural resource
suggested by the occurrence of the indicators does not exist.

A report of this investigation prepared by the marine survey archaeologist or underwater
archaeologist shall be submitted to the DCMOFO and the Manager for their review. Should
the DCMOFO determine that the existence of a cultural resource which may be adversely
affected by such operation is sufficiently established to warrant protection, the lessee shall
take no action that may result in an adverse effect on such cultural resource until the
DCMOFO has given directions as to its preservation.

The lessee agrees that if any site, structure, or object of historical or archaeological signi-
ficance should be discovered during the conduct of any operations on the leased area, he
shall report immediately such rmdings to the DCMOFO and make every reasonable effort
to preserve and protect the cultural resource from damage until the DCMOFO has given
directions as to itslpreservation.

STIPULATION NO. 4

(a) The lessee agrees that prior to operating or causing to be operated on its behalf boat or
aircraft traffic into individual, designated warning areas, the lessee shall coordinate and
comply with instructions from the Commander, Western Space and Missile Center (WSMC),
the Commander, Pacific Missile Test Center (I,MTC), and the Commander, Fleet Area Con-
trol and Surveillance Facility (FACSFAC), or other appropriate military agency. Such
coordination and instruction will provide for positive control of boats and aircraft operating
in the warning areas at all times.

(b) The lessee, recognizing that mineral exploration and exploitation and recovery opera-
tions of the leased areas of submerged lands can impede tactical military operations, hereby
recognizes and agrees that the United States reserves and has the right to temporarily sus-
pend operations of the lessee under this lease in the interests of national security require- =_--.
ments. Such temporary suspension of operations, including the evacuation of personnel, and
appropriate sheltering of personnel not evacuated (an appropriate shelter shall mean the pro-
tection of all lessee personnel for the entire duration of any Department of Defense activity
from flying or falling objects or substances), will come into effect upon the order of the
DCMOFO, after consultation with the Commander, Western Space and Missile Center
(WSMC), the Commander, Pacific Missile Test Center (I'MTC), and the Commander, Fleet
Area Control and Surveillance Facility (FACSFAC), or other appropriate military agency,
or higher authority, when national security interests necessitate such action. It is under-
stood that any temporary suspension of operations for national security may not exceed
seventy-two hours; however, any such suspension may be extended by order of the
DCMOFO. During such periods equipment may remain in place.

(c) The lessee agrees to control his own electromagnetic emissions and those of his agents,
employees, invitees, independent contractors or subcontractors emanating from individual,
designated defense warning areas in accordance with requirements specified by the Com-
mander, Western Space and Missile Center (WSMC), the Commander, Pacific Missile Test
Center (I,MTC), or other appropriate military agency, to the degree necessary to prevent
damage to, or unacceptable interference with Department of Defense flight, testing or
operations activities conducted within individual, designated warning areas. Necessary
monitoring, control, and coordination with the lessee, his agents, employees, invitees,
independent contractors or subcontractors, will be effected by the Commander of the
appropriate onshore military installation conducting operations in the particular warning
area: provided, however, that control of such electromagnetic emissions shall permit at
least one continuous channel of communication between a lessee, its agents, employees, t
invitees, independent contractors or subcontractors and onshore facilities.

STIPULATION NO. 5

Whether or not compensation for such damage or injury might be due under a theory of
strict or absolute liability or otherwise, the lessee assumes all risks of damage or injury to
persons or property, which occurs in, on, or above the Outer Continental Shelf, to any



Sec. 16. Unitization, Pooling, and Drill/greements. With- nated area are suQed pursuant to this paragraph, any
in such time as the Lessor may prescr_the Lessee shall payments of rentals_d royalty prescribed by this lease
subscribe to.and operate under a unit, pooling, or drilling likewise shall be suspended during such period of suspension

agreement embracing all or part of the lands subject to this of operations and production, and the term of this lease shall
lease as the Lessor may determine to be appropriate or neces- be extended by adding thereto any such suspension period,
sary. Where any provision of a unit, pooling, or drilling and the Lessor shall be liable to the Lessee for such cam-
agreement, approved by the Lessor, is inconsistent with a pensation as is required to be paid under the Constitution
provision of this lease, the provision of the agreement shall of the United States.
govern.

Sec. 20. Transfer of Lease. The Lessee shall file for approv-
Sec. 17. Equal Opportunity Clause. During the performance of al with the appropriate field office of the Bureau of Land
this lease, the Lessee shall fully comply with paragraphs Management any instrument of assignment or other transfer

(1) through (7) of Section 202 of Executive Order 11246, as of this lease, or any interest therein, in accordance with
amended (reprinted in 41 CFR 60--1.4(a)), and the imple- applicable regulations.
menting regulations, which are for the purpose of preventing

employment discrimination against persons on the basis of Sec. 21. Surrender of Lease. The Lessee may surrender this
race, color, religion, sex, or national origin. Paragraphs entire lease or any officially designated subdivision of the
(1) through (7) of Section 202 of Executive Order 11246, as leased area by filing with the appropriate field office of the

amended, are incorporated in this lease by reference. Bureau of Land Management a written relinquishment, in
triplicate, which shall be effective as of the date of filing.

Sec. 18. Certification of Nonsegregated Facilities. By enter- No surrender of this lease or of any portion of the leased area
ing into this lease, the Lessee certifies, as specified in 41 shall relieve the Lessee or its surety of the obligation to
CFR 60--1.8, that it does not and will not maintain or provide to pay all accrued rentals, royalties, and other financial
for its employees any segregated facilities at any of its obligations or to abandon all wells on the area to be surren-
establishments, and that it does not and will not permit its dered in a manner satisfactory to the Director.
employees to perform their services at any location under

its control where segregated facilities are maintained. As Sec. 22. Removal of Property on Termination of Lease.
used in this certification, the term '*segregated facilities" Within a period of one year after termination of this lease in

means, but is not limited to, any waiting rooms, work areas, whole or in part, the Lessee shall remove all devices, works,
rest rooms and wash rooms, restaur_nts and other eatingareas, and structures from the premises no longer subject to the
areas, time clocks, locker rooms and other storage or dressing lease in accordance with applicable regulations and orders
areas, parking lots, drinking fountains, recreation or enter- of the Director. However, the Lessee may, with the approval
tainment areas, transportation, and housing facilities provided of the Director, continue to maintain devices, works, and
for employees which are segregated by explicit directive or structures on the leased area for drilling or producing on other
are in fact segregated on the basis of race, color, religion, leases.

or national origin, because of habit, local custom, or

otherwise. The Lessee further agrees that it will obtain Sec. 23. Remedies in Case of Default. (at Whenever the
identical certifications from proposed contractors and sub- Lessee fails to comply with any of the provisions of the Act,
contractors prior to award of contracts or subcontracts unless the regulations issued pursuant to the Act, or the terms of
they are exempt under 41 CFR 60--1.5. this lease, the lease shall be subject to cancellation in

accordance with the provisions of Section 5(c) and (d) of
Sec. 19. Reservations to Lessor. All rights in the leased the Act and the Lessor may exercise any other remedies

area not expressly granted to the Lessee by the Act, the which the Lessor may have, including the penalty provisions
regulations, or this lease are hereby reserved to the Lessor. of Section 24 of the Act. Furthermore, pursuant to Section

Without limiting the generality of the foregoing, reserved 8(0) of the Act, the Lessor may cancel the lease if it is
rights include; obtained by fraud or misrepresentation.

(at the right to authorize geological and geophysical (b) Nonenforcement by the Lessor of a remedy for any
exploration in the leased area which does not unreasonably particular violation of the provisions of the Act, the regula-
interfere with or endanger actual operations under the lease, tions issued pursuant to the Act, or the terms of this lease
and the right to grant such easements or rights-of-way upon, shall not prevent the cancellation of this lease or the exer-
through, or in the leased area as may be necessary or appro- cise of any other remedies under paragraph (at of this section

priate to the working of other lands or to the treatment and for any other violation or for the same violation occurring at
shipment of products thereof by or under authority of the any other time.
Lessor;

Co) the right to grant leases for any minerals other than Sec. 24. Unlawful Interest. No member of, or Delegate to,
oil and gas within the leased area, except that operations Congress, or ResidentCommissioner, after election or appoint-

under such leases shall not unreasonably interfere with or ment, or either before or after they have qualified, and during
endanger operations under this lease; this continuance in office, and no officer, agent, or employee

(c) the right, as provided in Section 12(d) of the Act, to of the Department of the Interior, except as provided in 43
restrict operations in the leased area or any part thereof which CFR Part 7, shall be admitted to any share or part in this
may be designated by the Secretary of Defense, with approval lease or derive any benefit that may arise therefrom. The

of the President, as being with an area needed for national provisions of Section 3741 of the Revised Statutes, as

defense, and so long as such designation remains in effect amended, 41 U.S.C. 22, and the Act of June 25, 1948, 62 Stat.
no operations may be conducted on the surface of the leased 702, as amended, 18 U.S.C. 431-433, relating to contracts
area or the part thereof included within the designation ex- made or entered into, or accepted by or on behalf of the United
cept with the concurrence of the Secretary of Defense. If States, from a part of this lease insofar as they may be
operations or production under this lease within, any desig- applicable.

EXXON CORPORATION THE UNITED STATES OF AMERICA, Lessor

(Lessee) /_

• hot1 Officer) (Signature of Authorized Officer)

VAHLVLADYKA /ILLIAM F.=GRA T
(Name of Signatory) (Name of Signatory)

..... - Manager,PacificOCS Office

A_"TOR[qEY-IN-FACT Bureau of Land Management
:'i_'- _ "_-/_-_ (Title) (Title)

' - : - JUN19 1981
- ___'-3UNE- 9, 1981

%c _ _ _._.-- (Date) (Date)

..:::l.....¢-

P. O. BOX 4279

HOUSTON, TEXAS 77001
(Address of _ssee)

(Continued on reverse)



STIPULATION NO. 8

The lessee shall include in his exploration and development plans, submitted under 30 CFR
250.34, a proposed fisheries training program for review and approval by the DCMOFO.
The training program shall be for the personnel involved in vessel operations (related to
offshore exploration and development and production operations), and platform and shore-
based supervisors. The purpose of the training program shall be to familiarize persons worl_-
ing on the project of the value of the commercial fishing industry, the methods of offshore
fishing operations, the potential conflicts between fishing operations and offshore oil and
gas activities, the locations of marine mammal and bird rookery sites in the area, the season-
al abundance and sensitivities of these animals to disturbance, and the Federal laws that
have been established to protect endangered and threatened species from harassment and
injury. The program shall be formulated and implemented by qualified instructors.

STIPULATION NO. 9

(a) The royalty rate on production saved, removed or sold from this lease is subject to
consideration for reduction under the same authority that applies to all other oil and gas
leases on the Outer Continental Shelf (30 CFR 250.21). The Director, U.S. Geological
Survey, may grant a reduction for only one year at a time and reduction of royalty rates will
not be approved unless production has been underway for one year or more.

(b) Although the royalty rate specified in section 6(a) of this lease or as subsequently
modified in accordance with applicable regulations and stipulations is applicable to all
production under this lease, not more than 16 2/3 percent of the production saved, removed
or sold from the lease area may be taken as royalty in amount, except as provided in section
15(d); the royalty on any portion of the production saved, removed or sold from the lease
in excess of 16 2/3 percent may only be taken in value of the production saved, removed
or sold from the lease area.

STIPULATION NO. 10

(1) No producing well may be drilled where the well bore in the producing intervals is
closer to the seaward boundary of the State of California than the distance agreed to:--
between the State and the Department based on analysis of pertinent site-specific data,
except that in no event shall the agreed distance be further than 750 feet from the seaward
boundary of the State. In the absence of an agreed distance, no well shall be drilled closer
than 500 feet to the seaward boundary of the State.

(2) The constraint in paragraph (1) shall not apply:

(a) If oil or gas pools or fields underlying both the Outer Continental Shelf
and lands subject to the jurisdiction of California are included in a production
unit entered into by the relevant lessees and approved by the lessors, or in a
production unit entered into by the Federal lessee and the State of California
when it is a carried, non-operating owner.

(b) If, in the absence of a production unit as described in (a) above, the State
of California permits production from State lands from a point closer than
750 feet from the Federal-State boundary. In the event that such production
from State lands does occur, the Federal lessee shall be allowed to produce
from offset wells equally close to the boundary in the area of Federal jurisdic-
tion.



person or persons or to any property of any person or persons who are agents, employees
or invitees of the lessee, its agents, independent contractors or subcontractors doing busi-
ness with the lessee in connection with any activities being performed by the lessee in, on,
or above the Outer Continental Shelf, ff such injury or damage to such person or property
occurs by reason of the activities of any agency of the U.S. Government, its contractors,
or subcontractors, or any of their officers, agents or employees, being conducted as a part
of, or in connection with, the programs and activities of the Western Space and Missile
Center (WSMC), the Pacific Missile Test Center (PMTC), or other appropriate military
agency.

Notwithstanding any limitations of the lessee's liability in section 14 of the lease, the lessee
assumes the risk whether such injury or damage is caused in whole or in part by any act
or omission, regardless of negligence or fault, of the United States, its contractors or sub-
contractors, or any of their officers, agents, or employees. The lessee further agrees to
indemnify and save harmless the United States against all claims for loss, damage, or injury
sustained by the lessee, and to indemnify and save harmless the United States against all
claims for loss, damage, or injury sustained by the agents, employees, or invitees of the
lessee, its agents or any independent contractors or subcontractors doing business with the
lessee in connection with the programs and activities of the aforementioned military instal-
lations and agencies, whether the same be caused in whole or in part by the negligence or
fault of the United States, its contractors, or subcontractors, or any of their officers, agents,
or employees and whether such claims might be sustained under theories of strict or abso-
lute liability or otherwise.

STIPULATION NO. 6

(a) Pipelines will be required: (1) if pipeline rights-of-way can be determined and obtained;
(2) if laying of such pipelines is technologically feasible and environmentally preferable;
and (3) if, in the opinion of the lessor, pipelines can be laid without net social loss, taking
into account any incremental costs of pipelines over alternative methods of transportation
and any incremental benefits in the form of increased environmental protection or reduced
multiple use conflicts. The lessor specifically reserves the right to require that any pipeline
used for transporting production to shore be placed in certain designated management areas.
In selecting the means of transportation, consideration will be given to any recommendation
of the intergovernmental planning program for assessment and management of transporta-_-,
tion of Outer Continental Shelf oil and gas with the participation of Federal, State, and
local governments and the industry.

(b) Following the completion of pipeline installation, no crude oil production will be trans-
ported by surface vessel from offshore production sites, except in the case of emergency.
Determinations as to emergency conditions and appropriate responses to these conditions
will be made by the DCMOFO.

(c) Where the three criteria set forth in the first sentence of this stipulation are not met and
surface transportation must be employed, all vessels used for carrying hydrocarbons to
shore from the leased area will conform with all standards established for such vessels,
pursuant to the Port and Tanker Safety Act of 1978 (PL 95-474).

STIPULATION NO. 7

(a) Wells, Subsea wellheads and temporary abandonments, or suspended operations that
leave protrusions above the seafloor, shall be protected, if feasible, in such a manner as
to allow commercial trawling gear to pass over the structure without snagging or otherwise
damaging the structure or the fishing gear. Latitude and longitude coordinates of these
structures, along with water depths, shall be submitted to the DCMOFO. The coordinates
of such structures will be determined by the lessee utilizing state-of-the-art navigation
systems with accuracy of at least +50 feet (15.25 meters) at 200 miles (322 kilometers).

(b) Pipelines, All pipelines, unless buried, including gathering lines, shall have a smooth sur-
face design. In the event that an irregular pipe surface is unavoidable due to the need for
valves, anodes or other structures, those irregular surfaces shall be protected in such a man-
ner as to allow trawling gear to pass over the object without snagging or otherwise damaging
the structure or the fishing gear.
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(September1978) LOS Angeles, CA OCS-P 0440
UNITED STATES Cash bonus Rental rate

i DEPARTMENT OF THE INTERIOR

i" BUREAU OF LAND MANAGEMENT S37.358,000.00 $8.00 per hectare
_ Minimum royalty rate Royalty rate

$8,00 per hectare Fixed Sliding ScaleOIL AND GAS LEASE OF SUBMERGED LANDS
Work commitment Profit share rate

UNDER THE OUTER CONTINENTAL SHELF LANDS ACT

This lease is effective as of JUL 1 1981 (hereinafter called the "Effective Date") by and

between the United States of America (hereinafter called the "Lessor"), by the Manager, Pacific 0CS 0ffice,

\ Bureau of Land Management, its authorized officer, and

\
Exxon Corporation 100 %

(hereinafter called the "Lessee"). In consideration of any cash payment heretofore made by the Lessee to the Lessor

and in consideration of the promises, terms, conditions, and covenants contained herein, including the Stipulation(s)

numbered 1,2,3b,4,5,6,7,8,9 and 10 attached hereto, the Lessee and Lessor agree as follows:
Sec. ]. Statutes ond ReguJations. This lease is issued pursuant to the Outer Continental Shelf Lands Act of August

7, 1953, 67 Stat. 462 as amended; 43 U S.C. 1331 et. seq. (hereinafter called the "Act"). The lease is issued sub-

ject to the Act; Sections 302 and 303 of the Department of Energy Organization Act, 91 Stat. 578, 42 U.S.C. 7152

and 7153; all regulations issued pursuant to such statutes and in existence upon the effective date of this lease; all
regulations issued pursuant to such statutes in the future which provide for the prevention of waste and the conserva-

tion of the natural resources of the Outer Continental Shelf, and the protection of correlative rights therein; and all other
applicable statutes and regulations.

Sec. 2. Rights of Lessee. The Lessor hereby grants and leases to the Lessee the exclusive right and privilege to

drill for, develop, and produce oil and gas resources, except helium gas, in the submerged lands of the Outer Conti-
nental Shelf described as follows:

All Block 331, 0CS Official Protraction Diagram_ NI i0_6, Santa Maria

(Tract 53-228)
(Continued on reverse)



containing approximately acres or 2304 hectares (hereinafter referred to as the "leased area").
These rights include:

(a) the nonexclusive right to conduct within the leased Sec. 9. Plans. The Lessee shall conduct all operations on

area geological and geophysical explorations in accordance the leased area in accordance with approved explorationplans,
with applicable regulatibns; and approved development and productionplans as are required

(b) the nonexclusive right to drillwater wells within the by regulations. The Lessee may depart from an approved
leased area, unless the water is part of geopressured-geo- plan only as provided by applicable regulations.
thermal and associated resources, and to use the water pro-

duced therefrom for operations pursuant to the Act free of Sec. ]0. Performance. The Lessee shall comply with all

cost, on the condition thatthe drillingis conducted in accord- regulations and orders relating to exploration,development,
ance with procedures approved by the Director of the United and production. After due notice in writing, the Lessee shall
StatesGeological Survey or the Director'sdelegate (hereinafter drillsuch wells and produce at such rates as the Lessor may
called the "Director"); and require in order that the leased area or any part thereof may

(c) the right to construct or erect and to maintain within be properly and timely developed and produced in accordance
the leased area artificialislands, installations,and other with sound operatingprinciples.
devices permanently or temporarilyattached to the seabed

and other works and structures necessary to the full enjoy- Sec. 11. Directional Drilling. A directional well drilled
ment of the lease, subject to compliance with applicable under the leased area from a surface location on nearby land
laws and regulations, not covered by this lease shall be deemed to have the same

effect for all purposes of the lease as a well drilled from a
Sec. 3. Term. This lease shall continue for an initial period surface location on the leased area. In those circumstances,

of five years from the Effective Date of the lease and drilling shall be considered to have been commenced on the
so long thereafter as oil or gas is produced from the leased leased area when drilling is commenced on the nearby land
area in paying quantities, or drilling or well reworking opera- for the purpose of directionally drilling under the leased area,
tions, as approved by the Lessor. are conducted thereon, and production of oil or gas from the leased area through

any directional well surfaced on nearby land or drilling or

Sec. 4. Rentals. The Lessee shall pay the Lessor, on or reworking of any such directional well shall be considered
before the first day of each lease year which commences production or drilling or reworking operations on the leased
prior to a discovery in paying quantities of oil or gas on the area for all purposes of the lease. Nothing contained in this

Section shall be construed as granting to the Lessee any
leased area, a rental of per acre ( $8.00 interest, license, easement, or other right in any nearby land.per hectare) or fraction thereof.

Sec. 12, Safety Requirements. The Lessee shall (a) main-
Sec. 5. Minimum Royalty. The Lessee shall pay the Lessor

tain all places of employment within the leased area in corn-
at the expiration of each lease year which commences after

pliance with occupational safety and health standards and,
a discovery of oil and gas in paying quantities,a minimum in addition,free from recognized hazards to employees of the
royalty of per acre ( $8.00 per hectare) Lessee or of any contractor or subcontractor operatingwithin
or fractionthereof or, if there is production, the difference the leased area;
between the actual royalty required to be paid with respect
to such lease year and the prescribed minimum royalty, if Co) maintain ali operations within the leased area in corn-
the actual royalty paid is less than the minimum royalty, pliance with regulations intended to protectpersons,property,

*See Rider Attached and the environment on the Outer Continental Shelf; and

Sec, 6. Royalty on Production. (a)TY-: Lcz:=: :he'_'_ _:5" (c) allow prompt access, at the site of any operation

__ r_-.^_ ..... ,.... ¢ ....... ".-- =.--..:'_'.-.*_:r "--'.... ¢ 7r_ subject to safety regulations, to any authorized Federal..... j - --j -- _. ............

_uc:-'v;; _,,_, ........ ,1', v. _v1_ -_;_:_: =:;c !-'--"-"_- _:::. C_--- inspector and shall provide any documents and records which
nf _111.;_A_ t...... • u^,....__ : .... _...^^, • _.._,.. _-u^ • ...... are pertinent to occupational or public health, safety, or

rh,'_........................................A^,^.--: .... _--*_-..... _. _.... :-- rzy:.'-t 7 -_-'I _-^ ¢--:4..... in environmental protection as may be requested.
fi.m9"-_-_*_ =_-..-f..-

Co) The value of production for purposes of computing Sec. 13. Suspension and Cancellation. (a)The Lessor may
royalty on production from this lease shall never be less suspend or cancel this lease during the initial lease term
than the fair market value of the production. The value of or thereafter pursuant to Section 5 of the Act and compensa-
production shall be the estimated reasonable value of the tion shall be paid when provided by the Act.
production as determined by the Lessor, due consideration (b) The Lessor may, upon recommendation of the Secre-
being given to the highest price paid for a part or for ama- tary of Defense, during a state of war or national emergency
jority of production of like quality in the same field or area, declared by Congress or the President of the United States,
to the price received by the Lessee, to posted prices, to suspend operations under the lease, as provided in Section
regulated prices, and to other relevant matters. Except when 12(c) of the Act, and just compensation shall be paid to the
the Lessor, in its discretion, determines not to consider Lessee for such suspension.
special pricing relief from otherwise applicable Federal
regulatory requirements, the value of production for the Sec. ]4. [ndemnification. The Lessee shall indemnify the
purposes of computing royalty shall not be deemed to be less Lessor for, and hold it harmless from, any claim, including
than the gross proceeds accruing to the Lessee from the claims for loss or damage to property or injury to persons
sale thereof. In the absence of good reason to the contrary, caused by or resulting from any operation on the leased area
value computed on the basis of the highest price paid or conducted by or on behalf of the Lessee. However, the
offered at the time of production in a fair and open market Lessee shall not be held responsible to the Lessor under
for the major portion of like-quality products produced and this section for any loss, damage, or injury caused by or
sold from the field or area where the leased area is situated, resulting from:
will be considered to be a reasonable value. (a) negligence of the Lessor other than the commission

(c) When paid in value, royalties on production shall be or omission of a discretionary function or duty on the part
due and payable monthly on the last day of the month next of a Federal agency whether or not the discretion involved
following the month in which the production is obtained, is abused; or
unless the Lessor designates a later time. When paid in (b) the Lessee's compliance with an order or directive
amount, such royalties shall be delivered at pipeline con- of the Lessor against which an administrative appeal by the
nections or in tanks provided by the Lessee. Such deliveries Lessee is filed before the cause of action for the claim
shall be made at reasonable times and intervals and, at the arises and is pursued diligently thereafter.
Lessor's option, shall be effected either (i) on or immediately
adjacent to the leased area, without cost to the Lessor, or Sec. ]5. Disposition of Production. (a) As provided in Sec-
(ii) at a more convenient point closer to shore or on shore, tion 27(a)(2) of the Act, the Lessor shall have the right to
in which event the Lessee shall be entitled to reimbursement purchase not more than 16-2/3 percent, by volume of the oil

for the reasonable cost of transporting the royalty substance and gas produced pursuant to the lease at the regulated price,
to such delivery point. The Lessee shall not be required or if no regulated price applies, at the fair market value at

to provide storage for royalty paid in amount in excess of the well head of the oil and gas saved, removed, or sold,
tankage required when royalty is paid in value. When royalties except that any oil or gas obtained by the Lessor as royalty
are paid in amount, the Lessee shall not be held liable for or net profit share shall be credited against the amount that
the loss or destruction of royalty oil or other liqui d products may be purchased under this subsection.
in storage from causes over which the Lessee has no control. (h) As provided in Section 27(d) of the Act, the Lessee

shall take any Federal oil or gas for which no acceptable

Sec. 7. Payments. The Lessee shall make all payments to bids are received, as determined by the Lessor, and which
the Lessor by check, bank draft, or money order unless other- is not transferred to a Federal agency pursuant to Section
wise provided by regulations or by direction of the Lessor. 27(a)(3) of the Act, and shall pay to the Lessor a cash amount
Rentals, royalties, and any other payments required by this equal to the regulated price, or if no regulated price applies,
lease shall be made payable to the United States Geological the fair market value of the oil or gas so obtained.
Survey and tendered to the Director, except that filing charges, (c) As provided in Section 8(b)(7) of the Act, the Lessee
bonuses, first year's rental, and other payments due upon shall offer 20 percent of the crude oil, condensate, and natu-
lease issuance, shall be made payable to the Bureau of Land ral gas liquids produced on the lease, at the market value
Management and remitted to the Manager of the appropriate and point of delivery as provided by regulations applicable
field office of that Bureau. to Federal royalty oil, to small or independent refiners as

defined in the Emergency Petroleum Allocation Act of 1973.
Sec. 8. Bonds. The Lessee shall maintain at all times the (d) In time of war, or when the President of the- United

bond(s) required by regulation prior to the issuance of the States shall so prescribe, the Lessor shall have the right of
lease and shall furnish such additional security as may be first refusal to purchase at the market price all or any por-

. required by the Lessor if, after operatihave begun, the tion of the oil or gas iced from the leased area, as pro-
Lessor deess such additional securif_b be necessary, vided in Section 12(b) Act.
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*Rider for Amendment to Sec. 6.(a) of Lease Form 3300-1 (September 1978)

Sec. 6. Royalty on Production. (a) The lessee agrees to pay the lessor royalty of that
percent in amount or value of production saved, removed or sold from the leased area
as determined by the sliding scale royalty formula as follows. When the quarterly value
of production, adjusted for inflation, is less than or equal to $14.787863 million, a
royalty of 16.66667 percent in amount or value of production saved, removed or sold
will be due on the unadjusted value or amount of production. When the adjusted
quarterly value of production is equal to or greater than $14.787864 million, but less
than or equal to $1197.206141 million, the royalty percent due on the unadjusted value
or amount of production is given by

Rj = b [ Ln (Vj/S) ]

where

Rj = The percent royalty that is due and payable on the unadjusted amount or
value of all production saved, removed or sold in quarter j

b =11.0

Ln = natural logarithm

Vj = the value of production in quarter j, adjusted for inflation, in millions of
dollars

S = 3.25

When the adjusted quarterly value of production is equal to or greater than
$1197.206142 million, a royalty of 65.00000 percent in amount or value of production
saved, removed or sold will be due on the unadjusted quarterly value of production.
Thus, in no instance will the quarterly royalty due exceed 65.00000 percent in amount
or value of quarterly production saved, removed or sold.

In determining the quarterly percent royalty due, Rj, the calculation will be carried to
five decimal places (for example, 17.10773 percent). This calculation will incorporate
the adjusted quarterly value of production, Vj, in millions of dollars, rounded to the
sixth digit, i.e., to the nearest dollar (for example, 15.392847 millions of dollars). Gas
of all kinds (except helium) is subject to royalty. The lessor shall determine whether
production royalty shall be paid in amount or value.

I



UNITED STATES
DEPARTMENT OF THE INTERIOR

BUREAU OF LAND MANAGEMENT

Stipulations for Oil and Gas Lease Sale No. 53
Outer Continental Shelf

Central and Northern California

STIPULATION NO. 1

(a) If the DCMOFO has reason to believe that biological populations or habitats exist and
require protection, he shall give the lessee notice that the lessor is invoking the provisions
of this stipulation and the lessee shall comply with the following requirements. Prior to any
drilling activity or the construction or placement of any structure for exploration or devel-
opment on lease areas including, but not limited to, well drilling and pipeline and platform
placement hereinafter referred to as "operation," the lessee shall conduct site-specific sur-
veys as approved by the DCMOFO and in accordance with prescribed biological survey
requirements to determine the existence of any special biological resource including, but
not limited to:

(1) Very unusual, rare, or uncommon ecosystems or ecotones.

(2) A species of limited regional distribution that may be adversely affected
by any lease operations.

If the results of such surveys suggest the existence of a special biological resource that may
be adversely affected by any lease operation, the lessee shall: (1) relocate the site of such
operation so as not to adversely affect the resources identified; or (2) establish to the satis-
faction of the DCMOFO, on the basis of the site-specific survey, either that such operation
will not have a significant adverse effect upon the resource identified or that a special bio-
logical resource does not exist. The DCMOFO will review all data submitted and determine,
in writing, whether a special biological resource exists and whether it may be significantly
affected by the lessee's operations. The lessee may take no action until the DCMOFO has
given the lessee written directions on how to proceed.

(b) The lessee agrees that if any area of biological significance should be discovered during
the conduct of any operations on the leased area, he shall report immediately such findings
to the DCMOFO, and make every reasonable effort to preserve and protect the biological
resource from damage until the DCMOFO has given the lessee directions with respect to
its protection.

STIPULATION NO. 2

If the DCMOFO, having reason to believe that a site, structure or object of historical or
archaeological significance, hereinafter referred to as a "cultural resource," may exist in the
lease area, gives the lessee written notice that the lessor is invoking the provisions of this
stipulation, the lessee shall upon receipt of such notice comply with the following require-
ments.

Prior to any drilling activity or the construction or placement of any structure for explora-
tion or development on the lease, including but not limited to, well drilling and pipeline
and platform placement, hereinafter in this stipulation referred to as "operation," the lessee
shall conduct remote sensing surveys to determine the potential existence of any cultural
resource that may be affected by such operations. All data produced by such remote sensing
surveys as well as other pertinent natural and cultural environmental data shall be examined
by a qualified marine survey archaeologist to determine if indications are present suggesting
the existence of a cultural resource that may be adversely affected by any lease operation.
A report of this survey and assessment prepared by the marine survey archaeologist shall
be submitted by the lessee to the DCMOFO and the Manager for review.



If such cultural resource indicators are present the lessee shall: (1) locate the site of such
operation so as not to adversely affect the identified location; or (2) establish, to the satis-
faction of the DCMOFO, on the basis of further archaeological investigation conducted
by a qualified marine survey archaeologist or underwater archaeologist using such survey
equipment and techniques as deemed necessary by the DCMOFO, either that such operation
shall not adversely affect the location identified or that the potential cultural resource
suggested by the occurrence of the indicators does not exist.

A report of this investigation prepared by the marine survey archaeologist or underwater
archaeologist shall be submitted to the DCMOFO and the Manager for their review. Should
the DCMOFO determine that the existence of a cultural resource which may be adversely
affected by such operation is sufficiently established to warrant protection, the lessee shall
take no action that may result in an adverse effect on such cultural resource until the
DCMOFO has given directions as to its preservation.

The lessee agrees that if any site, structure, or object of historical or archaeological signi-
ficance should be discovered during the conduct of any operations on the leased area, he
shall report immediately such findings to the DCMOFO and make every reasonable effort
to preserve and protect the cultural resource from damage until the DCMOFO has given
directions as to its preservation.

STIPULATION NO. 3 b

Exploratory drilling operations, emplacement of structures (platforms) or seafloor wellheads
for production or storage of oil or gas or emplacement of pipelines will not be allowed
within the potentially unstable portions of this lease block unless or until the lessee has
demonstrated to the DCMOFO's satisfaction that exploratory drilling operations, structures
(platforms), casing, wellheads and pipelines can be safely designed to protect the environ-
ment at the proposed location. This may necessitate that all exploration for and develop-
ment of oil or gas be performed from locations outside of the area of submarine canyons
or channels, either within or outside of this lease block.

If exploratory drilling operations are allowed, site-specific surveys shall be conducted to
determine the potential for unstable bottom conditions. If emplacement of structures (plat-
forms) or seafloor wellheads for production or storage of oil or gas are allowed, all such
unstable areas must be mapped. The DCMOFO may also require soil testing before explora-
tion and production operations are allowed.

STIPULATION NO. 4

(a) The lessee agrees that prior to operating or causing to be operated on its behalf boat or
aircraft traffic into individual, designated warning areas, the lessee shall coordinate and
comply with instructions from the Commander, Western Space and Missile Center (WSMC),
the Commander, Pacific Missile Test Center (PMTC), and the Commander, Fleet Area Con-
trol and Surveillance Facility (FACSFAC), or other appropriate military agency. Such
coordination and instruction will provide for positive control of boats and aircraft operating
in the warning areas at all times.

(b) The lessee, recognizing that mineral exploration and exploitation and recovery opera-
tions of the leased areas of submerged lands can impede tactical military operations, hereby
recognizes and agrees that the United States reserves and has the right to temporarily sus-
pend operations of the lessee under this lease in the interests of national security require-
ments. Such temporary suspension of operations, including the evacuation of personnel, and
appropriate sheltering of personnel not evacuated (an appropriate shelter shall mean the pro-
tection of all lessee personnel for the entire duration of any Department of Defense activity
from flying or falling objects or substances), will come into effect upon the order of the
DCMOFO, after consultation with the Commander, Western Space and Missile Center
(WSMC), the Commander, Pacific Missile Test Center (PMTC), and the Commander, Fleet
Area Control and Surveillance Facility (FACSFAC), or other appropriate military agency,
or higher authority, when national security interests necessitate such action. It is under-
stood that any temporary suspension of operations for national security may not exceed
seventy-two hours; however, any such suspension may be extended by order of the
DCMOFO. During such periods equipment may remain in place.

x



(c) The lessee agrees to control his own electromagnetic emissions and those of his agents,
employees, invitees, independent contractors or subcontractors emanating from individual,
designated defense warning areas in accordance with requirements specified by the Com-
mander, Western Space and Missile Center (WSMC), the Commander, Pacific Missile Test
Center (PMTC), or other appropriate military agency, to the degree necessary to prevent
damage to, or unacceptable interference with Department of Defense flight, testing or
operations activities conducted within individual, designated warning areas. Necessary
monitoring, control, and coordination with the lessee, his agents, employees, invitees,
independent contractors or subcontractors, will be effected by the Commander of the
appropriate onshore military installation conducting operations in the particular warning
area: provided, however, that control of such electromagnetic emissions shall permit at
least one continuous channel of communication between a lessee, its agents, employees,
invitees, independent contractors or subcontractors and onshore facilities.

STIPULATION NO. 5

Whether or not compensation for such damage or injury might be due under a theory of
strict or absolute liability or otherwise, the lessee assumes all risks of damage or injury to
persons or property, which occurs in, on, or above the Outer Continental Shelf, to any
person or persons or to any property of any person or persons who are agents, employees
or invitees of the lessee, its agents, independent contractors or subcontractors doing busi-
ness with the lessee in connection with any activities being performed by the lessee in, on,
or above the Outer Continental Shelf, if such injury or damage to such person or property
occurs by reason of the activities of any agency of the U.S. Government, its contractors,
or subcontractors, or any of their officers, agents or employees, being conducted as a part
of, or in connection with, the programs and activities of the Western Space and Missile
Center (WSMC), the Pacific Missile Test Center (PMTC), or other appropriate military
agency.

Notwithstanding any limitations of the lessee's liability in section 14 of the lease, the lessee
assumes the risk whether such injury or damage is caused in whole or in part by any act
or omission, regardless of negligence or fault, of the United States, its contractors or sub-
contractors, or any of their officers, agents, or employees. The lessee further agrees to
indemnify and save harmless the United States against all claims for loss, damage, or injury
sustained by the lessee, and to indemnify and save harmless the United States against all
claims for loss, damage, or injury sustained by the agents, employees, or invitees of the
lessee, its agents or any independent contractors or subcontractors doing business with the
lessee in connection with the programs and activities of the aforementioned military instal-
lations and agencies, whether the same be caused in whole or in part by the negligence or
fault of the United States, its contractors, or subcontractors, or any of their officers, agents,
or employees and whether such claims might be sustained under theories of strict or abso-
lute liability or otherwise.

STIPULATION NO. 6

(a) Pipelines will be required: (1) if pipeline rights-of-way can be determined and obtained;
(2) if hying of such pipelines is technologically feasible and environmentally preferable;
and (3) if, in the opinion of the lessor, pipelines can be laid without net social loss, taking
into account any incremental costs of pipelines over alternative methods of transportation
and any incremental benefits in the form of increased environmental protection or reduced
multiple use conflicts. The lessor specifically reserves the right to require that any pipeline
used for transporting production to shore be placed in certain designated management areas.
In selecting the means of transportation, consideration will be given to any recommendation
of the intergovernmental planning program for assessment and management of transporta-
tion of Outer Continental Shelf oil and gas with the participation of Federal, State, and
local governments and the industry.

(b) Following the completion of pipeline installation, no crude oil production will be trans-
ported by surface vessel from offshore production sites, except in the case of emergency.
Determinations as to emergency conditions and appropriate responses to these conditions
will be made by the DCMOFO.



(c) Where the three criteria set forth in the first sentence of this stipulation are not met and
surface transportation must be employed, all vessels used for carrying hydrocarbons to
shore from the leased area will conform with all standards established for such vessels,
pursuant to the Port and Tanker Safety Act of 1978 (PL 95-474).

STIPULATION NO. 7

(a) Wells. Subsea wellheads and temporary abandonments, or suspended operations that
leave protrusions above the seafloor, shah be protected, if feasible, in such a manner as
to allow commercial trawling gear to pass over the structure without snagging or otherwise
damaging the structure or the fishing gear. Latitude and longitude coordinates of these
structures, along with water depths, shall be submitted to the DCMOFO. The coordinates
of such structures will be determined by the lessee utilizing state-of-the-art navigation
systems with accuracy of at least -+50 feet (15.25 meters) at 200 miles (322 kilometers).

(b) Pipelines. All pipelines, unless buried, including gathering lines, shall have a smooth sur-
face design. In the event that an irregular pipe surface is unavoidable due to the need for
valves, anodes or other structures, those irregular surfaces shall be protected in such a man-
ner as to allow trawling gear to pass over the object without snagging or otherwise damaging
the structure or the fishing gear.

STIPULATION NO. 8

The lessee shall include in his exploration and development plans, submitted under 30 CFR
250.34, a proposed fisheries training program for review and approval by the DCMOFO.
The training program shaH be for the personnel involved in vessel operations (related to
offshore exploration and development and production operations), and platform and shore-
based supervisors. The purpose of the training program shall be to familiarize persons work-
ing on the project of the value of the commercial fishing industry, the methods of offshore
fishing operations, the potential conflicts between fishing operations and offshore oil and
gas activities, the locations of marine mammal and bird rookery sites in the area, the season-
al abundance and sensitivities of these animals to disturbance, and the Federal laws that
have been established to protect endangered and threatened species from harassment and
injury. The program shall be formulated and implemented by qualified instructors.

STIPULATION NO. 9

(a) The royalty rate on production saved, removed or sold from this lease is subject to
consideration for reduction under the same authority that applies to all other oil and gas
leases on the Outer Continental Shelf (30 CFR 250.21). The Director, U.S. Geological
Survey, may grant a reduction for only one year at a time and reduction of royalty rates will
not be approved unless production has been underway for one year or more.

(b) Although the royalty rate specified in section 6(a) of this lease or as subsequently
modified in accordance with applicable regulations and stipulations is applicable to all
production under this lease, not more than 16 2/3 percent of the production saved, removed
or sold from the lease area may be taken as royalty in amount, except as provided in section
15(d); the royalty on any portion of the production saved, removed or sold from the lease
in excess of 16 2/3 percent may only be taken in value of the production saved, removed
or sold from the lease area.

STIPULATION NO. 10

(1) No producing well may be drilled where the well bore in the producing intervals is
closer to the seaward boundary of the State of California than the distance agreed to
between the State and the Department based on analysis of pertinent site-specific data,
except that in no event shah the agreed distance be further than 750 feet from the seaward
boundary of the State. In the absence of an agreed distance, no well shah be drilled closer
than 500 feet to the seaward boundary of the State.



\

(2) The constraint in paragraph (1) shall not apply:

(a) If oil or gas pools or fields underlying both the Outer Continental Shelf
and lands subject to the jurisdiction of California are included in a production
unit entered into by the relevant lessees and approved by the lessors, or in a
production unit entered into by the Federal lessee and the State of California
when it is a carried, non-operating owner.

(b) If, in the absence of a production unit as described in (a) above, the State
of California permits production from State lands from a point closer than
750 feet from the Federal-State boundary. In the event that such production
from State lands does occur, the Federal lessee shall be allowed to produce
from offset wells equally close to the boundary in the area of Federal jurisdic-
tion.

J



tSec. 16. Unitization, Pooling, and Drilli greements. With- nated area are _d pursuant to this paragraph, any
in such time as the Lessor may prescril_, the Lessee shall payments of rent= royalty prescribed by this lease

subscribe to and operate under a unit, pooling, or drilling likewise shall be suspended during such period of suspension
agreement embracing all or part of the lands subject to this of operations and production, and the term of this lease shall
lease as the Lessor may determine to be appropriate or neces- be extended by adding thereto any such suspension period,
sary. Where any provision of a unit, pooling, or drilling and the Lessor shall be liable to the Lessee for such cam-

agreement, approved by the Lessor, is inconsistent with a pensation as is required to be paid under the Constitution
provision of this lease, the provision of the agreement shall of the United States.
govern.

Sec. 20. Transfer of Lease. The Lessee shall file for approv-
Sec. 17. Equal Opportunity Clause. During the performance of al with the appropriate field office of the Bureau of Land
this lease, the Lessee shall fully comply with paragraphs Management any instrument of assignment or other transfer
(1) through (7) of Section 202 of Executive Order 11246, as of this lease, or any interest therein, in accordance with
amended (reprinted in 41 CFR 60--1.4(a)), and the imple- applicable regulations.
menting regulations, which are for the purpose of preventing

employment discrimination against persons on the basis of Sec. 21. Surrender of Lease. The Lessee may surrender this
race, color, religion, sex, or national origin. Paragraphs entire lease or any officially designated subdivision of the
(1) through (7) of Section 202 of Executive Order 11246, as leased area by filing with the appropriate field office of the
amended, are incorporated in this lease by reference. Bureau of Land Management a written relinquishment, in

triplicate, which shall be effective as of the date of filing.
Sec. 18. Certification of Nonsegregated Facilities. By enter- No surrender of this lease or of any portion of the leased area
ing into this lease, the Lessee certifies, as specified in 41 shall relieve the Lessee or its surety of the obligation to
CFR 60--1.8, that it does not and will not maintain or provide to pay all accrued rentals, royalties, and other financial
for its employees any segregated facilities at any of its obligations or to abandon all wells on the area to be surren-
establishments, and that it does not and will not permit its dered in a manner satisfactory to the Director.
employees to perform their services at any location under

its control where segregated facilities are maintained. As Sec. 22. Removal of Property on Termination of Lease.
used in this certification, the term "segregated facilities" Within a period of one year after termination of this lease in
means, but is not limited to, any waiting rooms, work areas, whole or in part, the Lessee shall remove all devices, works,
rest rooms and wash rooms, restaur_nts and other eatingareas, and structures from the premises no longer subject to the
areas, time clocks, locker rooms and other storage or dressing lease in accordance with applicable regulations and orders
areas, parking lots, drinking fountains, recreation or enter- of the Director. However, the Lessee may, with the approval
tainment areas, transportation, and housing facilities provided of the Director, continue to maintain devices, works, and
for employees which are segregated by explicit directive or structures on the leased area for drilling or producing on other
are in fact segregated on the basis of race, color, religion, leases.
or national origin, because of habit, local custom, or

otherwise. The Lessee further agrees that it will obtain Sec. 23. Remedies in Case of Default. (a) Whenever the
identical certifications from proposed contractors and sub- Lessee fails to comply with any of the provisions of the Act,
contractors prior to award of contracts or subcontracts unless the regulations issued pursuant to the Act, or the terms of
they are exempt under 41 CFR 60--1.5. this lease, the lease shall be subject to cancellation in

accordance with the provisions of Section 5(c) and (d) of
Sec. 19. Reservations to Lessor. All rights in the leased the Act and the Lessor may exercise any other remedies

area not expressly granted to the Lessee by the Act, the which the Lessor may have, including the penalty provisions
regulations, or this lease are hereby reserved to the Lessor. of Section 24 of the Act. Furthermore, pursuant to Section
Without limiting the generality of the foregoing, reserved 8(o) of the Act, the Lessor may cancel the lease if it is
rights include; obtained by fraud or misrepresentation.

(a) the right to authorize geological and geophysical (b) Nonenforcement by the Lessor of a remedy for any
exploration in the leased area which does not unreasonably particular violation of the provisions of the Act, the regula-
interfere with or endanger actual operations under the lease, tions issued pursuant to the Act, or the terms of this lease
and the right to grant such easements or rights-of-way upon, shall not prevent the cancellation of this lease or the exer-
through, or in the leased area as may be necessary or appro- cise of any other remedies under paragraph (a) of this section

priate to the working of other lands or to the treatment and for any other violation or for the same violation occurring at
shipment of products thereof by or under authority of the any other time.
Lessor;

(b) the right to grant leases for any minerals other than Sec. 24. Unlawful Interest. No member of, or Delegate to,
oil and gas within the leased area, except that operations Congress, or Resident Commissioner, after election or appoint-

under such leases shall not unreasonably interfere with or ment, or either before or after they have qualified, and during
endanger operations under this lease; this continuance in office, and no officer, agent, or employee

(c) the right, as provided in Section 12(d) of the Act, to of the Department of the Interior, except as provided in 43
restrict operations in the leased area or any part thereof which CFR Part 7, shall be admitted to any share or part in this
may be designated by the Secretary of Defense, with approval lease or derive any benefit that may arise therefrom. The
of the President, as being with an area needed for national

defense, and so long as such designation remains in effect provisions of Section 3741 of the Revised Statutes, as
amended, 41 U.S.C. 22, and the Act of June 25, 1948, 62 Stat.

no operations may be conducted on the surface of the leased 702, as amended, 18 U.S.C. 431--433, relating to contracts
area or the part thereof included within the designation ex- made or entered into, or accepted by or on behalf of the United
cept with the concurrence of the Secretary of Defense. If States, from a part of this lease insofar as they may be
operations or production under this lease within, any desig- applicable.

EXXON CORPORATION THE UNITED STATES OF AMERICA, Lessor

(Lessee)

__at_ _A_ er) (Signatureof Authorized Officer)

VAHL VLADYKA . IDAAM E. GRANT

(Name of Signatory) (Name of Signatory)

ATTORNEY-IN-FACT Manager_ Pacific 0CS Office
Bureau of Land Management

(T it le ) (Tit 1e )

:_ ,/-_-JUNEC.9,  1981 ! 9 1981
f : .-i$" _ _- ; "< (Date) (Date)

"; P. O. BOX 4279
HOUSTON, TEXAS 77001

(Address of Lessee)

(Continued on reverse)



' IN IIPLY ILZFF.J, TO

United States Department of the Interior ocs-P0440
BUREAU OF LAND MANAGEMENT

PacCftc OCS Office

1340 W. Sixth St., Room 200 /_/e_ _/
Los Angeles, California 90017

Sale Date . JTract Number /_j//
5/28/8] • 153-228
Rental l Balanceof Bonus

ACTION REQUIRED $18,432.00 [$29 _886 t 400.00
Name

/

Exxon Corporation
P.O. Box 4279
Houston,TX 77001

LEASE FORMS TRANSMITTED FOR EXECUTION

Pursuant to Section 8 of the Outer Continental Shelf Lands Act (67 Stat. 462;43 U.S.C. 1337) as amended (92
Stat. 629), and the regulations pertaining thereto (43 CFR 3300 et seq.), your bid for the above tract is accepted.

Your qualifications have been examined and are satisfactory. Accordingly, in order to perfect your fights here-
under, the following action must be taken:

1. Execute and return the three copies of attached lease. (If lease is executed by
an agent, evidencemust be furnished of agent's authorization.)

!_ 2. Pay the balance of bonus and the first year's rental indicated above.

[] 8. Comply with bonding requirements according to 43 CFR 3318.

4

[] 4. Comply with the affirmative action compliance program requirements of 41
CFR section 60--1.40 within 120 days of the effective date of the
lease.

Compliance with requirements 1, 2, and 3 above must be made not later than the 15th day after receipt of this
action. Failure to comply will result in forfeiture of the 115 bonus deposit and your rights to acquire the lease.

IMPORTANT: The _ form requires the attachment of the CORPORATE SEAL to all leases executed by
corporation&

_u_.JJV. /s/John F. Fields

  erJUN 4 1981
Date.

Attachments

I
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COMPANY,U.S.A.
POST OFFICE BOX 4279, HOUSTON, TEXAS 77001

EXPLORATION DEPARTMENT
ALASKA/PACIFIC DIVISION

W.M.SE--VID_E May21, 1981DIVISION LANDMAN

Manager
Pacific Outer Continental Shelf (OCS) Office

0!L AND GAS BID

The following bid is submitted for an oil and gas lease on the tract of the
Outer Continental Shelf specified below:

Total Amount Amount Amount of Cash Bonus
Tract No. Bid Per Hectare Submitted with Bid

53-228 _$37,358,000.00 $16,214.40 $7,471,600.00

Reference is made to Qualification File No. 1276, Exxon Corporation's
Qualification File in the Pacific Outer Continental Shelf Office of the
Bureau of Land Management, as to the corporate qualification of Exxon
Corporation, the authority of the undersigned representative of the
Corporation, the Equal Opportunity Compliance Report Certification, Form
1140-8 (November 1973), and the Equal Opportunity Affirmative Action
Program Representation, Form 1140-7 (December 1971). Exxon Corporation
has participated in contractual agreements containing the Equal Oppor-
tunity Clause and has filed all compliance reports due and has developed
and has on file at each establishment Affirmative Action Programs pursuant
to 41CFR 60-1 and 60-2.

Proportionate Interest of
Company Submitting Bid

Qualification File No. 1276 100%

EXXON CORPORATION
P. O. Box 4279 (Rm. 2025)
Houston, Texas 77001

W._ M. S@Tvidge 6/
Attorney- i n-Fact

A DIVISION OF EXXON CORPORATION

I





Form 3300--1- Office Serial number(September 1978)

UNITED STATES _os Angeles_ CA 0CS-P 0441

DEPARTMENT OF THE INTERIOR Cash bonus Rental rate --_-_=_
BUREAU OF LAND MANAGEMENT $70,742,905.20 $8'00 per hectar_

Minimumroyalty rate Royalty rate

OIL AND GASLEASE OF SUBMERGED LANDS $8.00 per hectare Fixed Sliding Sca]e

UNDER THE OUTER CONTINENTAL SHELF LANDS ACT Work commitment Profit share rate

This lease is effective as of JU[ 1 ]98T (hereinafter called the "Effective Date") by and
between the United States of America (hereinafter called the "Lessor"), by the Manager, Pacific 0CS Office
Bureau of Land Management, its authorized officer, and

Gulf Oil Corporation 33.33334 %

The Superior Oil Company 33.33333 %
Union Oil Company of California 33.33333 %

(hereinafter called the "Lessee"). In consideration of any cash' payment heretofore made by the Lessee to the Lessor

and in consideration of the promises, terms, conditions, and covenants contained herein, including the Stipulation(s)

numbered 1,2,4,5,6,7,8,9and 10 attached hereto, the Lessee and Lessor agree as follows:
Sec. ]. Statutes and Regulations. This lease is issued pursuant to the Outer Continental Shelf Lands Act of August
7, 1953, 67 Stat. 462 as amended; 43 U S.C. 1331 et. seq. (hereinafter called the "Act"). The lease is issued sub-
ject to the Act; Sections 302 and 303 of the Department of Energy Organization Act, 91 Stat. 578, 42 U.S.C. 7152

and 7153; all regulations issued pursuant to such statutes and in existence upon the effective date of this !ease; all
regulations issued pursuant to such statutes in the future which provide for the prevention of waste and the conserva-

tion of the natural resources of the Outer Continental Shelf, and the protection of correlative rights therein; and all other
applicable statutes and regulations.

Sec. 2. Rights of Lessee. The Lessor hereby grants and leases to the Lessee the exclusive right and privilege to
drill for, develop, and produce oil and gas resources, except helium gas, in the submerged lands of the Outer Conti-
nental Shelf described as follows:

Blocks 332, 333, All that portion seaward of .the three geographical mile line, OCS
Official Protraction Diagram NI 10-6, Santa Maria.

(Tract 53-229)
(Continued on reverse)



containing approximately acres or i984.93 hectares (hereinafter referred to as the "leased area").
These rights include:

(a) the nonexclusjye right to conduct within the leased Sec. 9. Plans. The Lessee shall conduct all operations on
area geological and geophysical explorations in accordance the leased area in accordance with approved exploration plans,
with applicable regulations; and approved development and production plans as are required

(b) the nonexclusive tight to drill water wells within the by regulations. The Lessee may depart from an approved
leased area, unless the water is part of geopressured-geo- plan only as provided by applicable regulations.
thermal and associated resources, and to use the water pro-

duced therefrom for operations pursuant to the Act free of Sec. ]0. Performance. The Lessee shall comply with all
costp on the condition that the drilling is conducted in accord- regulations and orders relating to exploration, development,
ance with procedures approved by the Director of the United and production. After due notice in writing, the Lessee shall
States Geological Survey or the Director's delegate (hereinafter drill such wells and produce at such rates as the Lessor may

called the "Director"); and require in order that the leased area or any part thereof may
(c) the right to construct or erect and to maintain within be properly and timely developed and produced in accordance

the leased area artificial islands, installations, and other with sound operating principles.
devices permanently or temporarily attached to the seabed

and other works and structures necessary to the full enjoy- Sec. 1 1. Directional Drilling. A directional well drilled
ment of the lease, subject to compliance with applicable under the leased area from a surface location on nearby land
laws and regulations, not covered by this lease shall be deemed to have the same

effect for all purposes of the lease as a well drilled from a

Sec. 3. Term. This lease shall continue for an initial period surface location on the leased area. In those circumstances,
of f[ve years from the Effective Date of the lease and drilling shall be considered to have been commenced on the
so long thereafter:as oii or gas is produced from the leased leased area when drilling is commenced on the nearby land

area in paying quantities, or drilling or well reworking opera- for the purpose of directionally drilling under the leased area,
tions, as approved by the Lessor. are conducted thereon, and production of oil or gas from the leased area through

any directional well surfaced on nearby land or drilling or
Sec. 4. Rentals. The Lessee shall pay the Lessor, on or reworking of any such directional well shall be considered
before the first day of each lease year which commences production or drilling or reworking operations on the leased

prior to a discovery in paying quantities of oil or gas on the area for all purposes of the lease. Nothing contained in this
Section shall be construed as granting to the Lessee any

leased area, a rental of per acre ( $8.00 interest, license, easement, or other right in any nearby land.per hectare) or fraction thereof.

Sec. 12. Safety Requirements. The Lessee shall (a) main-Sec. 5. Minimum Royalty. The Lessee shall pay the Lessor
tain all places of employment within the leased area in corn-at the expiration of each lease year which commences after

a discovery of oil and gas in paying quantities, a minimum pliance with occupational safety and health standards and,
in addition, free from recognized hazards to employees of the

royalty of per acre ( $8.00 per hectare) Lessee or of any contractor or subcontractor operating within
or fraction thereof or, if there is production, the difference the leased area;
between the actual royalty required to be paid with respect
to such lease year and the prescribed minimum royalty, if (b) maintain all operations within the leased area in corn-
the actual royalty paid is less than the minimum royalty, pliance with regulations intended to protect persons, property,

and the environment on the Outer Continental Shelf; and

Sec. 6. Royalty on Production. (a___o__ _r_.der A__t_ch_e.d. (c) allow prompt access, at the site of any operation
:- ¢""-_ ..... '*'" _¢ ...... * L-_ ...... * =r -^1 .... ¢ __^ subject to safety regulations, to any authorized Federal

._.... : ....... ._ ....... q .... ;,_ f.... _._ , .... ._ .... -- _-__- inspector and shall provide any documents and records which
-¢ ^,_ ,-=-_ _...... , u_..__ _.... ,..._, , ...... ,.__ _, _ . are pertinent to occupational or public health, safety, or
-u_,, _^,^._.. .... u_.,_. _roduc*; ....... '*-- _'-" _'^ ---'_ -'- environmental protection as may be requested.

(b) The value of production for purposes of computing Sec. 13. Suspension and Cancellation. (a) The Lessor may
royalty on production from this lease shall never be less suspend or cancel this lease during the initial lease term

than the fair market value of the production. The value of or thereafter pursuant to Section 5 of the Act and compensa-
production shall be the estimated reasonable value of the tion shall be paid when provided by the Act.
production as determined by the Lessor, due consideration (b) The Lessor may, upon recommendation of the Secre-
being given to the highest price paid for a part or for a ma- tary of Defense, during a state of war or national emergency

jority of production of like quality in the same field or area, declared by Congress or the President of the United States,
to the price received by the Lessee, to posted prices, to suspend operations under the lease, as provided in Section

regulated prices, and to other relevant matters. Except when 12(c) of the Act, and just compensation shall be paid to the
the Lessor, in its discretion, determines not to consider Lessee for such suspension.
special pricing relief from otherwise applicable Federal

regulatory requirements, the value of production for the Sec. ]4. Indemnification. The Lessee shall indemnify the
purposes of computing royalty shall not be deemed to be less Lessor for, and hold it harmless from, any claim, including
than the gross proceeds accruing to the Lessee from the claims for loss or damage to property or injury to persons

sale thereof. In the absence of good reason to the contrary, caused by or resulting from any operation on the leased area
value computed on the basis of the highest price paid or conducted by or on behalf of the Lessee. However, the
offered at the time of production in a fair and open market Lessee shall not be held responsible to the Lessor under

for the major portion of like-quality products produced and this section for any loss, damage, or injury caused by or
sold from the field or area where the leased area is situated, resulting from:
will be considered to be a reasonable value. (a) negligence of the Lessor other than the commission

(c) When paid in value, royalties on production shall be or omission of a discretionary function or duty on the part
due and payable monthly on the last day of the month next of a Federal agency whether or not the discretion involved

following the month in which the production is obtained, is abused; or
unless the Lessor designates a later time. When paid in (b) the Lessee's compliance with an order or directive
amount, such royalties shall be delivered at pipeline con- of the Lessor against which an administrative appeal by the
nections or in tanks provided by the Lessee. Such deliveries Lessee is filed before the cause of action for the claim
shall be made at reasonable times and intervals and, at the arises and is pursued diligently thereafter.
Lessor's option, shall be effected either (i) on or immediately
adjacent to the leased area, without cost to the Lessor, or Sec. 15. Disposition of Production. (a) As provided in Sec-

(ii) at a more convenient point closer to shore or on shore, tion 27(a)(2) of the Act, the Lessor shall have the right to
in which event the Lessee shall be entitled to reimbursement purchase not more than 16o2/3 percent by volume of the oil

for the reasonable cost of transporting the royalty substance and gas produced pursuant to the lease at the regulated price,
to such delivery point. The Lessee shall not be required or if no regulated price applies, at the fair market value at
to provide storage fc_r royalty paid in amount in excess of the well head of the oil and gas saved, removed, or sold,
tankage required when royalty is paid in value. When royalties except that any oil or gas obtained by the Lessor as royalty
are paid in amount, the Lessee shall not be held liable for or net profit share shall be credited against the amount that
the loss or destruction of royalty oil or other liquid products may be purchased under this subsection.
in storage from causes over which the Lessee has no control. (b) As provided in Section 27(d) of the Act, the Lessee

shall take any Federal oil or gas f6r which no acceptable

Sac. 7. Payments. The Lessee shall make all payments to bids are received, as determined by the Lessor, and which
the Lessor by check, bank draft, or money order unless other- is not transferred to a Federal agency pursuant to Section
wise provided by regulations or by direction of the Lessor. 27(a)(3).of the Act, and shah pay to the Lessor a cash amount
Rentals, royalties, and any_ other payments required by this equal to the regulated price, or if no regulated price applies,
lease shall be made payable to the United States Geological the fair market value of the oil or gas so obtair_ed.
Survey and tendered to the Director, except that filing charges, (c) As provided in Section 8(b)(7) of the Act, the Lessee
bonuses, first year's rental, and other payments due upon shall offer 20 percent of the crude oil, condensate, and natu-
lease issuance, shall be made payable to the Bureau of Land ral gas liquids produced- on the lease, at the market value
Management and remitted to the Manager of the appropriate and point of delivery as provided by regulations applicable
field office of that Bureau. to Federal royalty oil, to small or independent refiners as

defined in the Emergency Petroleum Allocation Act of 1973.
Sec. 8. Bonds. The Lessee shall maintain at all times the (d) In time of war, or when the" President of the United

bond(s) required by regulation prior to the issuance of the States shall so prescribe, the Lessor shall have the right of

lease and shall furnish such additional_ecurity as may be first refusal to purehas_Lat the market price all or any por-
required by the Lessor if, after operst_have begun, the tion of the oil or gas _uced from the leased area, as pro-

Lessor deems such additional securif_b be necessary, vided in Section 12(b)d_Act.
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*Rider for Amendment to Sec. 6.(a) of Lease Form 3300-1 (September 1978)

Sec. 6. Royalty on Production. (a) The lessee agrees to pay the lessor royalty of that
percent in amount or value of production saved, removed or sold from the leased area
as determined by the sliding scale royalty formula as follows. When the quarterly value
of production, adjusted for inflation, is less than or equal to $14.787863 million, a
royalty of 16.66667 percent in amount or value of production saved, removed or sold
will be due on the unadjusted value or amount of production. When the adjusted
quarterly value of production is equal to or greater than $14.787864 million, but less
than or equal to $1197.206141 million, the royalty percent due on the unadjusted value
or amount of production is given by

Rj ffib [ Ln (Vj/S) ]

_....where

Rj = The percent royalty that is due and payable on the unadjusted amount or
value of all production saved, removed or sold in quarter j

b =11.0

Ln = natural logarithm

Vj = the value of production in quarter j, adjusted for inflation, in millions of
dollars

S = 3.25

. When the adjusted quarterly value of production is equal to or greater than
$1197.206142 million, a royalty of 65.00000 percent in amount or value of production
saved, removed or sold will be due on the unadjusted quarterly value of production.
Thus, in no instance will the quarterly royalty due exceed 65.00000 percent in amount
or value of quarterly production saved, removed or sold.

In determining the quarterly percent royalty due, Rj, the calculation will be carried to
five decimal places (for example, 17.10773 percent). This calculation will incorporate
the adjusted quarterly value of production, Vj, in millions of dollars, rounded to the
sixth digit, i.e., to the nearest dollar (for example, 15.392847 millions of dollars). Gas
of all kinds (except helium) is subject to royalty. The lessor shall determine whether
production royalty shall be paid in amount or value.

I
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UNITED STATES
DEPARTMENT OF THE INTERIOR

BUREAU OF LAND MANAGEMENT

Stipulations for Oil and Gas Lease Sale No. 53
Outer Continental Shelf

Central and Northern California

STIPULATION NO. 1

(a) If the DCMOFO has reason to believe that biological populations or habitats exist and
require protection, he shall give the lessee notice that the lessor is invoking the provisions
of this stipulation and the lessee shall comply with the following requirements. Prior to any
drilling activity or the construction or placement of any structure for exploration or devel-
opment on lease areas including, but not limited to, well drilling and pipeline and platform
placement hereinafter referred to as "operation," the lessee shall conduct site-specific sur-
veys as approved by the DCMOFO and in accordance with prescribed biological survey
requirements to determine the existence of any special biological resource including, but
not limited to:

(1) Very unusual, rare, or uncommon ecosystems or ecotones.

(2) A species of limited regional distribution that may be adversely affected
by any lease operations.

If the results of such surveys suggest the existence of a special biological resource that may
be adversely affected by any lease operation, the lessee shall: (1) relocate the site of such
operation so as not to adversely affect the resources identified; or (2) establish to the satis-
faction of the DCMOFO, on the basis of the site-specific survey, either that such operation
will not have a significant adverse effect upon the resource identified or that a special bio-
logical resource does not exist. The DCMOFO will review all data submitted and determine,
in writing, whether a special biological resource exists and whether it may be significantly
affected by the lessee's operations. The lessee may take no action until the DCMOFO has
given the lessee written directions on how to proceed.

(b) The lessee agrees that if any area of biological significance should be discovered during
the conduct of any operations on the leased area, he shall report immediately such findings
to the DCMOFO, and make every reasonable effort to preserve and protect the biological
resource from damage until the DCMOFO has given the lessee directions with respect to
its protection.

STIPULATION NO. 2

If the DCMOFO, having reason to believe that a site, structure or object of historical or
archaeological significance, hereinafter referred to as a "cultural resource," may exist in the
lease area, gives the lessee written notice that the lessor is invoking the provisions of this
stipulation, the lessee shall upon receipt of such notice comply with the following require-
ments.

Prior to any drilling activity or the construction or placement of any structure for explora-
tion or development on the lease, including but not limited to, well drilling and pipeline
and platform placement, hereinafter in this stipulation referred to as "operation," the lessee
shall conduct remote sensing surveys to determine the potential existence of any cultural
resource that may be affected by such operations. All data produced by such remote sensing
surveys as well as other pertinent natural and cultural environmental data shall be examined
by a qualified marine survey archaeologist to determine if indications are present suggesting
the existence of a cultural resource that may be adversely affected by any lease operation.
A report of this survey and assessment prepared by the marine survey archaeologist shall
be submitted by the lessee to the DCMOFO and the Manager for review.



If such cultural resource indicators are present the lessee shall: (1) locate the site of such
operation so as not to adversely affect the identified location; or (2) establish, to the satis-
faction of the DCMOFO, on the basis of further archaeological investigation conducted
by a qualified marine survey archaeologist or underwater archaeologist using such survey
equipment and techniques as deemed necessary by the DCMOFO, either that such operation
shall not adversely affect the location identified or that the potential cultural resource
suggested by the occurrence of the indicators does not exist.

A report of this investigation prepared by the marine survey archaeologist or underwater
archaeologist shall be submitted to the DCMOFO and the Manager for their review. Should
the DCMOFO determine that the existence of a cultural resource which may be adversely
affected by such operation is sufficiently established to warrant protection, the lessee shall
take no action that may result in an adverse effect on such cultural resource until the
DCMOFO has given directions as to its preservation.

The lessee agrees that if any site, structure, or object of historical or archaeological signi-
ficance should be discovered during the conduct of any operations on the leased area, he
shall report immediately such findings to the DCMOFO and make every reasonable effort
to preserve and protect the cultural resource from damage until the DCMOFO has given
directions as to its preservation.

STIPULATION NO. 4

(a) The lessee agrees that prior to operating or causing to be operated on its behalf boat or
aircraft traffic into individual, designated warning areas, the lessee shall coordinate and
comply with instructions from the Commander, Western Space and Missile Center (WSMC),
the Commander, Pacific Missile Test Center (PMTC), and the Commander, Fleet Area Con-
trol and Surveillance Facility (FACSFAC), or other appropriate military agency. Such
coordination and instruction will provide for positive control of boats and aircraft operating
in the warning areas at all times.

(b) The lessee, recognizing that mineral exploration and exploitation and recovery opera-
tions of the leased areas of submerged lands can impede tactical military operations, hereby
recognizes and agrees that the United States reserves and has the right to temporarily sus-
pend operations of the lessee under this lease in the interests of national security require-
ments. Such temporary suspension of operations, including the evacuation of personnel, and
appropriate sheltering of personnel not evacuated (an appropriate shelter shall mean the pro-
tection of all lessee personnel for the entire duration of any Department of Defense activity
from flying or falling objects or substances), will come into effect upon the order of the
DCMOFO, after consultation with the Commander, Western Space and Missile Center
(WSMC), the Commander, Pacific Missile Test Center (PMTC), and the Commander, Fleet
Area Control and Surveillance Facility (FACSFAC), or other appropriate military agency,
or higher authority, when national security interests necessitate such action. It is under-
stood that any temporary suspension of operations for national security may not exceed
seventy-two hours; however, any such suspension may be extended by order of the
DCMOFO. During such periods equipment may remain in place.

(c) The lessee agrees to control his own electromagnetic emissions and those of his agents,
employees, invitees, independent contractors or subcontractors emanating from individual,
designated defense warning areas in accordance with requirements specified by the Com-
mander, Western Space and Missile Center (WSMC), the Commander, Pacific Missile Test
Center (PMTC), or other appropriate military agency, to the degree necessary to prevent
damage to, or unacceptable interference with Department of Defense flight, testing or
operations activities conducted within individual, designated warning areas. Necessary
monitoring, control, and coordination with the lessee, his agents, employees, invitees,
independent contractors or subcontractors, will be effected by the Commander of the
appropriate onshore military installation conducting operations in the particular warning
area: provided, however, that control of such electromagnetic emissions shall permit at
least one continuous channel of communication between a lessee, its agents, employees,
invitees, independent contractors or subcontractors and onshore facilities.

STIPULATION NO. 5

Whether or not compensation for such damage or injury might be due under a theory of
strict or absolute liability or otherwise, the lessee assumes all risks of damage or injury to
persons or property, which occurs in, on, or above the Outer Continental Shelf, to any

I
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person or persons or to any property of any person or persons who are agents, employees
or invitees of the lessee, its agents, independent contractors or subcontractors doing busi-
ness with the lessee in connection with any activities being perfornted by the lessee in, on,
or above the Outer Continental Shelf, ff such injury or damage to such person or property
occurs by reason of the activities of any agency of the U.S. Government, its contractors,
or subcontractors, or any of their officers, agents or employees, being conducted as a part
of, or in connection with, the programs and activities of the Western Space and Missile
Center (WSMC), the Pacific Missile Test Center (PMTC), or other appropriate military
agency.

Notwithstanding any limitations of the lessee's liability in section 14 of the lease, the lessee
assumes the risk whether such injury or damage is caused in whole or in part by any act
or omission, regardless of negligence or fault, of the United States, its contractors or sub-
contractors, or any of their officers, agents, or employees. The lessee further agrees to
indemnify and save harmless the United States against all claims for loss, damage, or injury
sustained by the lessee, and to indemnify and save harmless the United States against all
claims for loss, damage, or injury sustained by the agents, employees, or invitees of the
lessee, its agents or any independent contractors or subcontractors doing business with the
lessee in connection with the programs and activities of the aforementioned military instal-
lations and agencies, whether the same be caused in whole or in part by the negligence or
fault of the United States, its contractors, or subcontractors, or any of their officers, agents,
or employees and whether such claims might be sustained under theories of strict or abso-
lute liability or otherwise.

STIPULATION NO. 6

(a) Pipelines will be required: (1) if pipeline rights-of-way can be determined and obtained;
(2) if laying of such pipelines is technologically feasible and environmentally preferable;
and (3) if, in the opinion of the lessor, pipelines can be laid without net social loss, taking
into account any incremental costs of pipelines over alternative methods of transportation
and any incremental benefits in the form of increased environmental protection or reduced
multiple use conflicts. The lessor specifically reserves the right to require that any pipeline
used for transporting production to shore be placed in certain designated management areas.
In selecting the means of transportation, consideration will be given to any recommendation
of the intergovernmental planning program for assessment and management of transporta-
tion of Outer Continental Shelf oil and gas with the participation of Federal, State, and
local governments and the industry.

(b) Following the completion of pipeline installation, no crude oil production will be trans-
ported by surface vessel from offshore production sites, except in the case of emergency.
Determinations as to emergency conditions and appropriate responses to these conditions
will be made by the DCMOFO.

(c) Where the three criteria set forth in the first sentence of this stipulation are not met and
surface transportation must be employed, all vessels used for carrying hydrocarbons to
shore from the leased area will conform with all standards established for such vessels,
pursuant to the Port and Tanker Safety Act of 1978 (eL 95-474).

STIPULATION NO. 7

(a) Wells. Subsea wellheads and temporary abandonments, or suspended operations that
leave protrusions above the seafloor, shall be protected, if feasible, in such a manner as
to allow commercial trawling gear to pass over the structure without snagging or otherwise
damaging the structure or the fishing gear. Latitude and longitude coordinates of these
structures, along with water depths, shall be submitted to the DCMOFO. The coordinates
of such structures will be determined by the lessee utilizing state-of-the-art navigation
systems with accuracy of at least +50 feet (15.25 meters) at 200 miles (322 kilometers).

i

(b) Pipelines, All pipelines, unless buried, including gathering lines, shall have a smooth sur-
face design. In the event that an irregular pipe surface is unavoidable due to the need for
valves, anodes or other structures, those irregular surfaces shall be protected in such a man-
ner as to allow trawling gear to pass over the object without snagging or otherwise damaging
the structure or the fishing gear.



STIPULATION NO. 8

The lessee shall include in his exploration and development plans, submitted under 30 CFR
250.34, a proposed f'tsheries training program for review and approval by the DCMOFO.
The training program shall be for the personnel involved in vessel operations (related to
offshore exploration and development and production operations), and platform and shore-
based supervisors. The purpose of the training program shall be to familiarize persons worl_-
ing on the project of the value of the commercial fishing industry, the methods of offshore
Kshing operations, the potential conflicts between fishing operations and offshore oil and
gas activities, the locations of marine mammal and bird rookery sites in the area, the season-
al abundance and sensitivities of these animals to disturbance, and the Federal laws that
have been established to protect endangered and threatened species from harassment and
injury. The program shall be formulated and implemented by qualified instructors.

STIPULATION NO. 9

(a) The royalty rate on production saved, removed or sold from this lease is subject to
consideration for reduction under the same authority that applies to all other oil and gas
leases on the Outer Continental Shelf (30 CFR 250.21). The Director, U.S. Geological
Survey, may grant a reduction for only one year at a time and reduction of royalty rates will
not be approved unless production has been underway for one year or more.

(b) Although the royalty rate specified in section 6(a) of this lease or as subsequently
modified in accordance with applicable regulations and stipulations is applicable to all _
production under this lease, not more than 16 2/3 percent of the production saved, removed
or sold from the lease area may be taken as royalty in amount, except as provided in section
15(d); the royalty on any portion of the production saved, removed or sold from the lease
in excess of 16 2/3 percent may only be taken in value of the production saved, removed
or sold from the lease area.

STIPULATION NO. 10

(1) No producing well may be drilled where the well bore in the producing intervals is
closer to the seaward boundary of the State of California than the distance agreed to
between the State and the Department based on analysis of pertinent site-specific data,
except that in no event shall the agreed distance be further than 750 feet from the seaward
boundary of the State. In the absence of an agreed distance, no well shall be drilled closer
than 500 feet to the seaward boundary of the State.

(2) The constraint in paragraph (1)shall not apply:

(a) If oil or gas pools or fields underlying both the Outer Continental Shelf
and lands subject to the jurisdiction of California are included in a production
unit entered into by the relevant lessees and approved by the lessors, or in a
production unit entered into by the Federal lessee and the State of California
when it is a carried, non-operating owner.

(b) If, in the absence of a production unit as described in (a) above, the State
of California permits production from State lands from a point closer than
750 feet from the Federal-State boundary. In the event that such production
from State lands does occur, the Federal lessee shall be allowed to produce
from offset wells equally close to the boundary in the area of Federal jurisdic-
tion.

tl



iSec. 16. Unitization, Pooling, and Drilli greements. With- nated area are -_d pursuant to this paragraph, any

in such time as the Lessor may prescri__ the Lessee shall payments of rent royalty prescribed by this lease
subscribe to and operate under a unit; pooling, or drilling likewise shall be suspended during such period of suspension

agreement embracing a11 or part of the lands subject to this of operations and production, and the term of this _ease sha_]
lease as the Lessor may determine to be appropriate or neces- be extended by adding thereto any such suspension period,
sary. Where any provision of a unit, pooling, or drilling and the Lessor shall be liable to the Lessee for such cam-

agreement, approved by the Lessor, is inconsistent with a pensation as is required to be paid under the Constitution
provision of this lease, the provision of the agreement shall of the United States.
govern.

Sec. 20. Transfer of Lease. The Lessee shall file for approv-
Sec. 17. Equal Opportunity Clause. During the performanceof al with the appropriate field office of the Bureau of Land
this lease, the Lessee shall fully comp[y with paragraphs Management any instrument of assignment or other transfer
(1) through (7) of Section 202 of Executive Order 11246, as of this lease, or any interest therein, in accordance with
amended (reprinted in 41 CFR 60--1.4(a)), and the imple- applicable regulations.
menting regulations, which are for the purpose of preventing

employment discrimination against persons on the basis of Sec. 21. Surrender of Lease. The Lessee may surrender this
race, color, religion, sex, or national origin. Paragraphs entire lease or any officially designated subdivision of the

t (1) through (7) of Section 202 of Executive Order 11246, as leased area by filing with the appropriate field office of the
_. amended, are incorporated in this lease by reference. Bureau of Land Management a written relinquishment, in

triplfcate, which shall be effective as of the date of filing.
. Sec. 18. Certification of Nonsegregated_ Facilities. By enter- No surrender of this lease or of any portion of the leased area

ing into this lease, the Lessee certifies, as specified in 41 shall relieve the Lessee or its surety of the obligation to
CFR 60-1.8, that it does not and will not maintain or provide to pay all accrued rentals, royalties, and other financial
for its employees any segregated facilities at any of its obligations or to abandon all wells on the area to be surren-
establishments, and that it does not and will not permit its dered in a manner satisfactory to the Director.
employees to perform their services at any location under

its control where segregated facilities are maintained. As Sec. 22. Removal of Property on Termination of Lease.
used in this certification, the term "segregated facilities" Within a period of one year after termination of this lease in

means, but is not limited to, any waiting rooms, work areas, whole or in part, the Lessee shall remove all devices, works,
rest rooms and wash rooms, restaur_nts and other eatingareas, and structures from the premises no longer subject to the
areas, time clocks, locker rooms and other storage or dressing lease in accordance with applicable regulations and orders
areas, parking lots, drinking fountains, recreation or enter- of the Director. However, the Lessee may, with the approval

_. tainment areas, transportation, and housing facilities provided of the Director, continue to maintain devices, works, and• _ for employees which are segregated by explicit directive or structures on the leased area for drilling or producing on other
; ; are in fact segregated on the basis of race, color, religion, • leases.

or national origin, because of habit, local custom, or

otherwise. The Lessee further agrees that it will obtain Sec. 23. Remedies in Case of Default. (a) Whenever the
identical certifications from proposed contractors and sub- Lessee fails to comply with any of the provisions of the Act,
contractors prior to award of contracts or subcontracts unless the regulations issued pursuant to the Act, or the terms of
they are exempt under 41 CFR 50--1.5. this lease, the lease shall be subject to cancellation in

accordance with the provisions of Section 5(c) and (d) of
Sec. 19. Reservations to Lessor. All rights in the leased the Act and the Lessor may exercise any other remedies

area not expressly granted to the Lessee by the Act, the which the Lessor may have, including the penalty provisions
regulations, or this lease are hereby reserved to the Lessor. of Section 24 of the Act. Furthermore, pursuant to Section

Without limiting the generality of the foregoing, reserved 8(o) of the Act, the Lessor may cancel the lease if it is
rights include: obtained by fraud or misrepresentation.

(a) the right to authorize geological and geophysical (b) Nonenforcement by the Lessor of a remedy for any
exploration in the leased area which does not unreasonably particular violation of the provisions of the Act, the regula-
interfere with or endanger actual operations under the lease, lions issued pursuant to the Act, or the terms of this lease
and the right to grant such easements or rights-of-way upon, shall not prevent the cancellation of this [ease or the exer-

t,, through, or in the leased area as may be necessary or appro- cise of any other remedies under paragraph (a) of this section

priate to the working of other lands or to the treatment and for any other violation or for the same violation occurring at
shipment of products thereof by or under authority of the any other time.
Lessor;

(b) the right to grant leases for any minerals other than Sec. 24. Unlawful Inte[elsl,:-{q.q member of, or Delegate to,
oil and gas within the leased area, except that operations Congress, or Resid_entCommissioner, a£ter election or appoint-

under such leases shall not unreasonably interfere with or ment, or either bd?ore or after't_he-y .ha'_e qualified, and during
endanger operations under this lease; this continuance- in office,_-ancI no officer, agent, or employee

(c) the right, as provided in Section 12(d) of the Act, to of the Department of tlle-Interior, ,_xcept-as provided in 43
restrict operations in the leased area or any part thereof which CFR Part 7,_ shall be admitted to _ahy sl_re or part in this
may be designated by the Secretary of Defense, with approval lease or derive any'Senefit "that may arise therefrom. The
of the President, as being with an area needed for national
defense, and so long as such designation remains in effect provisions of Section 3741 of .the Revised Statutes, as

amended, 41-U.S.C. 22, and the A_t-of June 25, 1948, 62 Slat.
no operations may be conducted on the surface of the leased 702, as amended, 18 U.S.C. 431--433, relating to contracts
area or the part thereof included within the designation ex- made or entered into, or accepted by or on behalf of the United
cept with the concurrence of the Secretary of Defense. If States, from a part of this lease insofar as they may be
operations or production under this lease within, any desig- applicable. _

GULF OIL CORPORATION THE UNITED STATES OF AMERICA, Lessor

ized Officer) (Signature of Authorized Officer)

H. F. Hazel WILLIAM E. GRANT
(Name of Signatory) (Name of Signatory)

::÷_ ._"_ _ -_,_'";-:- Manager, Pacific OCS Office

At.fo_n.e,=in-_-c_i_W: Bureau of Land Management

_ ¢ _4,1"_ _,.:,=J ,___:_, _-- _ _ i--- . _ (Title)

_- .-=§ l_r._B-ean, A_i:_tant ' "" _t_''z" .-" _

.- _ ._ -_ ......... -' " - (Date)

P. O. Box 1392 --

Bakersfield, California 93302
(Address of Lessee)

(Continued on reverse)



•-.i' "_,

THE SUPERIOR OIL COMPANY
L.A. No. 1047 _

J = - .... =_J_i <_L- _ (Signa-ture of I_s'see)
_C_ _" . -'_ _-. _.j. i_ _ --

c --_- ,-"_-.,''i._ c.-r., Senior<V-£.c,e _P_iAg_:_nllli-_.,,-

- _ " "_ - -: .li I"<i__,:-Vd_.-_IF..-.-":-_

s;,+, --_:. -_s--_$_ Pat F. Timmons

_A -_'_4.-:],:"> Assistant Secretary

Date: June 5, 1981
Address: P.O. Box 1521

Houston, Texas 77001

UNIONOIL COM#_at_°_k[Sl_NIA
L.A. NO, 1003

(Signature _ofLessee) _ .:

Herbert S, Harry _ / - -
Its Attorney_zin-Fact - --

Date: June 9, 1981 "';
Address: P,O, Box 7600

Los Angeles, California 90051

(Signature of Lessee)

• (Signature of Lessee)

(Signature of Lessee)

_-.f

(Signature of Lessee)i

(Signature of Lessee)

.? (Signature of Lessee)

I/this lease is executed by a corporation, it must bear the corporate seal. ¢Po s4e- _7
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STATEOFCALIFORNIA,
SS.

COUNTYOF Los Angeles

- ON June 9 .,19 81.,

before me, the undersigned,a Notary Public in and for said State. personally appeared
HERBERT S. HARRY

known {o me to be the person whosenameis subscribedto the within Instrument,as the

Attorney-in-Factor Union Oil Ccmpany of California

andacknowledgedtome that__he subscribedthename of
__U__i_n_Qil_Company of C_alif ornia

_m,,,,,_,,,,,,,,,,,,,,,,m,,,,,,,,,,m,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,_,,,,,_ thereto asprincipal__ and h is own nameas Attorney-in-Fact
-_ _ OFFICIALSEAL -

_'_ P.T. BURGDORF - WlTNESSmyhandand official seaL
- = _._._1 NOTARYPUBLIC-CALIFORNIA

-_ _._,_7_' PRINCIPALOFFICEIN -

== _ LOS ANGELES COUNTY - _.6;_, j -'// e

-=-= My CommissionExpires July 16, 1982 - -'--"

_jljlllll IlIIIIIIIIIIIMIIllIIjIll hIllI IItl1111111i1#]111111IIIHIIIIIIIIIII]III]IIIjl IlllIlllflll uIIIuIIIIlllllIlll1111111]_ " NotACKNOWLEDGMENT--Attorney-in-Fact--Blank Co.--Wolcotts Form 218--Rev." 3-64



Form 3300-1 Office Serial number

(September1978) LOS Anseles_ CA OCS-P 0444
UNITED STATES Cash bonus Rental rate

DEPARTMENT OF THE INTERIOR $3 _060 _000.00 $8.00 per hectare
BUREAU OF LAND MANAGEMENT

Minimum royalty rate Royaltyrate

OIL AND GAS LEASE OF SUBMERGED LANDS $8.00 per hectare Fixed Sliding ScaleWork commitment Profit share rate
UNDER THE OUTER CONTINENTAL SHELF LANDS ACT

(hereinafter called the "Effective Date") by and
This lease is effective as of . JUl. 1 1981 u dbetween the United States of amerma _nerema_mr ca e the "Lessor"), by the Manager, Pacific 0CS Office,

Bureau of Land Management, its authorized officer, and

Atlantic Richfield Company i00 %

J

(hereinafter called the "Lessee"). In consideration of any cash payment heretofore made by the Lessee to the Lessor

and in consideration of the promises, terms, conditions, and covenants contained herein, including the Stipulation(s)

numbered 1,2,4,5,6,7,8,9 and 10 attached hereto, the Lessee and Lessor agree as follows:
Sec. ]. Statutes and Regu]atlons. This lease is issued pursuant to the Outer Continental Shelf Lands Act of August

7, 1953, 67 Stat. 462 as amended; 43 U S.C. 1331 et. seq. (hereinafter called the "Act"). The lease is issued sub-

ject to the Act; Sections 302 and 303 of the Department of Energy Organization Act, 91 Stat. 578, 42 U.S.C. 7152

and 7153; all regulations issued pursuant to such statutes and in existence upon the effective date of this lease; all

regulations issued pursuant to such statutes in the future which provide for the prevention of waste and the conserva-
tion of the natural resources of the Outer Continental Shelf, and the protection of correlative rights therein; and all other

applicable statutes and regulations.

Sec. 2. Rights of Lessee. The Lessor hereby grants and leases to the Lessee the exclusive right and privilege to
drill for, develop, and produce oil and gas resources, except helium gas, in the submerged lands of the Outer Conti-
nental Shelf described as follows:

Block 376, All that portion seaward of the three geographical mile line, OCS Official

Protraction Diagram NI 10-6, Santa Maria.

(Tract 53-254)
(Continued on reverse)



containing approximately acres or 1761.43 hectares (hereinafter referred to as the "leased area").
These rights include:

(a) the nonexclusive right to conduct within the leased Sec. 9. Plans. The Lessee shall conduct all operations on
area geological and geophysical explorations in accordance the leased area in accordance with approved exploration plans,
with applicable regulations; and approved development and production plans as are required

(b) the nonexclusive right to drill water wells within the by regulations. The Lessee may depart from an approved
leased area, unless the water is part of geopressured-geo- plan only as provided by applicable regulations.
thermal and associated resources, and to use the water pro-

duced therefrom for operations pursuant to the Act free of Sec. 10. Performance. The Lessee shall comply with all
cost, on the condition that the drilling is conducted in accord- regulations and orders relating to exploration, development,
ance with procedures approved by the Director of the United and production. After due notice in writing, the Lessee shall
States Geological Survey or the Director's delegate (hereinafter drill such wells and produce at such rates as the Lessor may

called the '_Director'); and require in order that the leased area or any part thereof may
(c) the right to construct or erect and to maintain within be properly and timely developed and produced in accordance

the leased area artificial islands, installations, and other with sound operating principles.
devices permanently or temporarily attached to the seabed

and other works and structures necessary to the full enjoy- Sec. 1 I. Directional Drilling. A directional well drilled

ment of the lease, subject to compliance with applicable under the leased area from a surface location on nearby land
laws and regulations, not covered by this lease shall be deemed to have the same

effect for all purposes of the lease as a well drilled from a

Sec. 3. Term. This lease shall continue for an initial period surface location on the leased area. In those circumstances,
of five years from the Effective Date of the lease and drilling shall be considered to have been commenced on the
so long thereafter as oil or gas is produced from the leased leased area when drilling is commenced on the nearby land
area in paying quantities, or drilling or well reworking opera- for the purpose of directionally drilling under the leased area,
tions, as approved by the Lessor. are conducted thereon, and production of oil or gas from the leased area through

any directional well surfaced on nearby land or drilling or

Sec. 4. Rentals. The Lessee shall pay the Lessor, on or reworking of any such directional well shall be considered
before the first day of each lease year which commences production or drilling or reworking operations on the leased
prior to a discovery in paying quantities of oil or gas on the area for all purposes of the lease. Nothing contained in this

Section shall be construed as granting to the Lessee any
leased area, a rental of per acre ( $8.00 interest, license, easement, or other right in any nearby land.per hectare) or fraction thereof.

Sec. 12. Safety Requirements. The Lessee shall (a) main-Sec. 5. Minimum Royalty. The Lessee shall pay the Lessor
tain all places of employment within the leased area in cam-

at the expiration of each lease year which commences after

a discovery of oil and gas in paying quantities, a minimum pliance with occupational safety and health standards and,
in addition, free from recognized hazards to employees of the

royalty of per acre ( $8.00 per hectare) Lessee or of any contractor or subcontractor operating within
or fraction thereof or, if there is production, the difference the leased area;
between the actual royalty required to be paid with respect
to such lease year and the prescribed minimum royalty, if (b) maintain all operations within the leased area in cam-
the actual royalty paid is less than the minimum royalty, plianee with regulations intended to protect persons, property,

and the environment on the Outer Continental Shelf; and
Rider A_t _,chedSec. 6. Royalty on Production. (a')°_ .... " e F?:" (_) allow prompt access, at the site of any operation

a _............... _ ....... :....... + ..... ' .... _ nrn. subject to safety regulations, to any authorized Federal....... J ---J -- r .....
J ....... = = .... ,= c +I.^ ,.... A _,=_ _= inspector and shall provide any documents and records which

--1 ^11 I.:--._ / ...... _- t._1:..--h ;_ --.._.:_* + ...... I+,, _'_h_ T _;;Flr are pertinent to occupational or public health, safety, or
-_-,, _-,_._.- .... L_,u ..... _.._.: ....... ,,.. ^u_11 h, ,_;_ ;, environmental protection as may be requested.

Co) The value of production for purposes of computing Sec. 13. Suspension and Cancellation. (a)The Lessor may
royalty on production from this lease shall never be less suspend or cancel this lease during the initial lease term
than the fair market value of the production. The value of or thereafter pursuant to Section 5 of the Act and compensa-
production shall be the estimated reasonable value of the tion shall be paid when provided by the Act.
production as determined by the Lessor, due consideration Co) The Lessor may, upon recommendation of the Secre-

being given to the highest price paid for a part or for a ma- tar,] of Defense, during a state of war or national emergency
jority of production of like quality in the same field or area, declared by Congress or the President of the United States,
to the price received by the Lessee, to posted prices, to suspend operations under the lease, as provided in Section
regulated prices, and to other relevant matters. Except when 12(c) of the Act, and just compensation shall be paid to the
the Lessor, in its discretion, determines not to consider Lessee for such suspension.
special pricing relief from otherwise applicable Federal
regulatory requirements, the value of production for the Sec. 14. Indemnification. The Lessee shall indemnify the
purposes of computing royalty shall not be deemed to be less Lessor for, and hold it harmless from, any claim, including
than the gross proceeds accruing to the Lessee from the claims for loss or damage to property or injury to persons

sale thereof. In the absence of good reason to the contrary, caused by or resulting from any operation on the leased area
value computed on the basis of the highest price paid or conducted by or on behalf of the Lessee. However, the
offered at the time of production in a fair and open market Lessee shall not be held responsible to the Lessor under
for the major portion of like-quality products produced and this section for any loss, damage, or injury caused by or
sold from the field or area where the leased area is situated, resulting from:
will be considered to be a reasonable value. (a) negligence of the Lessor other than the commission

(c) When paid in value, royalties on production shall be or omission of a discretionary function or duty on the part
due and payable monthly on the last day of the month next of a Federal agency whether or not the discretion involved
following the month in which the production is obtained, is abused; or
unless the Lessor designates a later time. When paid in (b) the Lessee's compliance with an order or directive
amount, such royalties shall be delivered at pipeline con- of the Lessor against which an administrative appeal by the
nections or in tanks provided by the Lessee. Such deliveries Lessee is filed before the cause of action for the claim
shall be made at reasonable times and intervals and, at the arises and is pursued diligently thereafter.
Lessor's option, shall be effected either (i) on or immediately
adjacent to the leased area, without cost to the Lessor, or Sec. 15. Disposition of Production. (a) As provided in Sec-
(ii) at a more convenient point closer to shore or on shore, tion 27(a)(2) of the Act, the Lessor shall have the right to
in which event the Lessee shall be entitled to reimbursement purchase not more than 16-2/3 percent by volume of the oil

for the reasonable cost of transporting the royalty substance and gas produced pursuant to the lease at the regulated price,
to such delivery point. The Lessee shall not be required or if no regulated price applies, at the fair market value at
to provide storage for royalty paid in amount in excess of the well head of the oil and gas saved, removed, or sold,
tankage required when royalty is paid in value. When royalties except that any oii or gas obtained by the Lessor as royalty
are paid in amount, the Lessee shall not be held liable for or net profit share shall be credited against the amount that
the loss or destruction of royalty oil or other liquid products may be purchased under this subsection.
in storage from causes over which the Lessee has no control. (b) As provided in Section 27(d) of the Act, the Lessee

shall take any Federal oil or gas for which no acceptable

Sec. 7. Payments. The Lessee shall make all payments to bids are received, as determined by the Lessor, and which
the Lessor by check, bank draft, or money order unless other- is not transferred to a Federal agency pursuant to Section
wise provided by regulations or by direction of the Lessor. 27(a)(3) of the Act, and shall pay to the Lessor a cash amount
Rentals, royalties, and any other payments required by this equal to the regulated price, or if no regulated price applies,
lease shall be made payable to the United States Geological the fair market value of the oil or gas so obtained.
Survey and tendered to the Director, except that filing charges, (c) As provided in Section S(b)(7) of the Act, the Lessee
bonuses, first year's rental, and other payments due upon shall offer 20 percent of the crude oil, condensate, and natu-
lease issuance, shall be made payable to the Bureau of Land ral gas liquids produced on the lease, at the market value
Management and remitted to the Manager of the appropriate and point of delivery as provided by regulations applicable
field office of that Bureau. to Federal royalty oil, to small or independent refiners as

defined in the Emergency Petroleum Allocation Act of 1973.
Sec. 8. [Bonds. The Lessee shall maintain at all times the (d) In time of war, or when the President of the United

bond(s) required by regulation prior to the issuance of the States shall so prescribe, the Lessor shall have the right of
lease and shall furnish such additional security as may be first refusal to purchase at the market price all or any par-

required by the Lessor if, after operat_]_ have begun, the tion of the oil or gas _uced from the leased area, as pro-

necessary. Section 12(b) _e Act.Lessor deems such additional securi_b be vided in



*Rider for Amendment to Sec. 6.(a) of Lease Form 3300-1 (September 1978)

Sec. 6. Royalty on Production. (a) The lessee agrees to pay the lessor royalty of that
percent in amount or value of production saved, removed or sold from the leased area
as determined by the sliding scale royalty formula as follows. When the quarterly value
of production, adjusted for inflation, is less than or equal to $14.787863 million, a
royalty of 16.66667 percent in amount or value of production saved, removed or sold
will be due on the unadjusted value or amount of production. When the adjusted
quarterly value of production is equal to or greater than $14.787864 million, but less
than or equal to $1197.206141 million, the royalty percent due on the unadjusted value

or amount of production is given by ._

Rj = b [ Ln (Vj/S) ] C/

where

Rj = The percent royalty that is due and payable on the unadjusted amount or
value of all production saved, removed or sold in quarter j

b =11.0

Ln = natural logarithm

Vj = the value of production in quarter j, adjusted for inflation, in millions of
dollars

S = 3.25

When the adjusted quarterly value of production is equal to or greater than
$1197.206142 million, a royalty of 65.00000 percent in amount or value of production
saved, removed or sold will be due on the unadjusted quarterly value of production.
Thus, in no instance will the quarterly royalty due exceed 65.00000 percent in amount
or value of quarterly production saved, removed or sold.

In determining the quarterly percent royalty due, Rj, the calculation will be carried to
five decimal places (for example, 17.10773 percent). This calculation will incorporate
the adjusted quarterly value of production, Vj, in millions of dollars, rounded to the
sixth digit, i.e., to the nearest dollar (for example, 15.392847 millions of dollars). Gas
of all kinds (except helium) is subject to royalty. The lessor shall determine whether
production royalty shall be paid in amount or value.



UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

Stipulations for Oil and Gas Lease Sale No. 53
Outer Continental Shelf

Central and Northern California

STIPULATION NO. 1

(a) If the DCMOFO has reason to believe that biological populations or habitats exist and
require protection, he shall give the lessee notice that the lessor is invoking the provisions
of this stipulation and the lessee shall comply with the following requirements. Prior to any
drilling activity or the construction or placement of any structure for exploration or devel-
opment on lease areas including, but not limited to, well drilling and pipeline and platform
placement hereinafter referred to as "operation," the lessee shall conduct slte-specific sur-
veys as approved by the DCMOFO and in accordance with prescribed biological survey
requirements to determine the existence of any special biological resource including, but
not limited to:

(1) Very unusual, rare, or uncommon ecosystems or ecotones.

(2) A species of limited regional distribution that may be adversely affected
by any lease operations.

If the results of such surveys suggest the existence of a special biological resource that may
be adversely affected by any lease operation, the lessee shall: (1) relocate the site of such
operation so as not to adversely affect the resources identified; or (2) establish to the satis-
faction of the DCMOFO, on the basis of the site-specific survey, either that such operation
will not have a significant adverse effect upon the resource identified or that a special bio-
logical resource does not exist. The DCMOFO will review all data submitted and determine,
in writing, whether a special biological resource exists and whether it may be significantly
affected by the lessee's operations. The lessee may take no action until the DCMOFO has
given the lessee written directions on how to proceed.

(b) The lessee agrees that if any area of biological significance should be discovered during
the conduct of any operations on the leased area, he shall report immediately such findings
to the DCMOFO, and make every reasonable effort to preserve and protect the biological
resource from damage until the DCMOFO has given the lessee directions with respect to
its protection.

STIPULATION NO. 2

If the DCMOFO, having reason to believe that a site, structure or object of historical or
archaeological significance, hereinafter referred to as a "cultural resource," may exist in the
lease area, gives the lessee written notice that the lessor is invoking the provisions of this
stipulation, the lessee shall upon receipt of such notice comply with the following require-
ments.

Prior to any drilling activity or the construction or placement of any structure for explora-
tion or development on the lease, including but not limited to, well drilling and pipeline
and platform placement, hereinafter in this stipulation referred to as "operation," the lessee
shall conduct remote sensing surveys to determine the potential existence of any cultural
resource that may be affected by such operations. All data produced by such remote sensing
surveys as well as other pertinent natural and cultural environmental data shall be examined
by a qualified marine survey archaeologist to determine if indications are present suggesting
the existence of a cultural resource that may be adversely affected by any lease operation.
A report of this survey and assessment prepared by the marine survey archaeologist shall
be submitted by the lessee to the DCMOFO and the Manager for review.



If such cultural resource indicators are present the lessee shall: (1) locate the site of such
operation so as not to adversely affect the identified location; or (2) establish, to the satis-
faction of the DCMOFO, on the basis of further archaeological investigation conducted
by a qualified marine survey archaeologist or underwater archaeologist using such survey
equipment and techniques as deemed necessary by the DCMOFO, either that such operation
shall not adversely affect the location identified or that the potential cultural resource
suggested by the occurrence of the indicators does not exist.

A report of this investigation prepared by the marine survey archaeologist or underwater
archaeologist shall be submitted to the DCMOFO and the Manager for their review. Should
the DCMOFO determine that the existence of a cultural resource which may be adversely
affected by such operation is sufficiently established to warrant protection, the lessee shall
take no action that may result in an adverse effect on such cultural resource until the
DCMOFO has given directions as to its preservation.

The lessee agrees that if any site, structure, or object of historical or archaeological signi-
ficance should be discovered during the conduct of any operations on the leased area, he
shall report immediately such findings to the DCMOFO and make every reasonable effort
to preserve and protect the cultural resource from damage until the DCMOFO has given
directions as to its preservation.

STIPULATION NO. 4

(a) The lessee agrees that prior to operating or causing to be operated on its behalf boat or
aircraft traffic into individual, designated warning areas, the lessee shall coordinate and
comply with instructions from the Commander, Western Space and Missile Center (WSMC),
the Commander, Pacific Missile Test Center (PMTC), and the Commander, Fleet Area Con-
trol and Surveillance Facility (FACSFAC), or other appropriate military agency. Such
coordination and instruction will provide for positive Control of boats and aircraft operating
in the warning areas at all times.

(b) The lessee, recognizing that mineral exploration and exploitation and recovery opera-
tions of the leased areas of submerged lands can impede tactical military operations, hereby
recognizes and agrees that the United States reserves and has theright to temporarily sus-
pend operations of the lessee under this lease in the interests of national security require-
ments. Such temporary suspension of operations, including the evacuation of personnel, and
appropriate sheltering of personnel not evacuated (an appropriate shelter shall mean the pro-
tection of all lessee personnel for the entire duration of any Department of Defense activity
from flying or falling objects or substances), will come into effect upon the order of the
DCMOFO, after consultation with the Commander, Western Space and Missile Center
(WSMC), the Commander, Pacific Missile Test Center (PMTC), and the Commander, Fleet
Area Control and Surveillance Facility (FACSFAC), or other appropriate military agency,
or higher authority, when national security interests necessitate such action. It is under-
stood that any temporary suspension of operations for national security may not exceed
seventy-two hours; however, any such suspension may be extended by order of the
DCMOFO. During such periods equipment may remain in place.

(c) The lessee agrees to control his own electromagnetic emissions and those of his agents,
employees, invitees, independent contractors or subcontractors emanating from individual,
designated defense warning areas in accordance with requirements specified by the Com-
mander, Western Space and Missile Center (WSMC), the Commander, Pacific Missile Test
Center (PMTC), or other appropriate military agency, to the degree necessary to prevent
damage to, or unacceptable interference with Department of Defense flight, testing or
operations activities conducted within individual, designated warning areas. Necessary
monitoring, control, and coordination with the lessee, his agents, employees, invitees,
independent contractors or subcontractors, will be effected by the Commander of the
appropriate onshore military installation conducting operations in the particular warning
area: provided, however, that control of such electromagnetic emissions shall permit at
least one continuous channel of communication between a lessee, its agents, employees,
invitees, independent contractors or subcontractors and onshore facilities.

STIPULATION NO. 5

Whether or not compensation for such damage or injury might be due under a theory of
strict or absolute liability or otherwise, the lessee assumes all risks of damage or injury to
persons or property, which occurs in, on, or above the Outer Continental Shelf, to any
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Sec. 16. Unitization, Pooling, and DrillJgreements. With- nated area are sus ed pursuant to this paragraph, any
in such time as the Lessor may prescril_l_the Lessee shall payments of rentals_ royalty prescribed by this lease
subscribe to and operate under a unit, pooling, or drilling likewise shall be suspended during such period of suspension

agreement embracing all or part of the lands subject to this of operations and production, and the term of this lease shah
lease as the Lessor may determine to be appropriate or neces- be extended by adding thereto any such suspension period,
sary. Where any provision of a unit, pooling, or drilling and the Lessor shall be liable to the Lessee for such cam-
agreement, approved by the Lessor, is inconsistent with a pensation as is required to be paid under the Constitution
provision of this lease, the provision of the agreement shall of the United States.
govern.

Sec. 20. Transfer of Lease. The Lessee shall file for approv-
Sec. 17. Equal Opportunity Clause. During the performanceof al with the appropriate field office of the Bureau of Land
this lease, the Lessee shall fully comply with paragraphs Management any instrument of assignment or other transfer
(1) through (7) of Section 202 of Executive Order 11246, as of this lease, or any interest therein, in accordance with
amended (reprinted in 41 CFR 60--1.4(a)), and the imple- applicable regulations.
menting regulations, which are for the purpose of preventing
employment discrimination against persons on the basis of Sec. 21. Surrender of Lease. The Lessee may surrender this
race, color, religion, sex, or national origin. Paragraphs entire lease or any officially designated subdivision of the
(1) through (7) of Section 202 of Executive Order 11246, as leased area by Filing with the appropriate field office of the
amended, are incorporated in this lease by reference. Bureau of Land Management a written relinquishment, in

triplicate, which shall be effective as of the date of filing.
Sec. 18. Certification of Nonsegregated Facilities. By enter- No surrender of this lease or of any portion of the leased area
ing into this lease, the Lessee certifies, as specified in 41 shall relieve the Lessee or its surety of the obligation to
CFR 60--1.8, that it does not and will not maintain or provide to pay all accrued rentals, royalties, and other financial
for its employees any segregated facilities at any of its obligations or to abandon a11 wells on the area to be surren-
establishments, and that it does not and will not permit its dered in a manner satisfactory to the Director.
employees to perform their services at any location under

its control where segregated facilities are maintained. As Sec. 22. Removal of Property on Termination of Lease.
used in this certification, the term "segregated facilities" Within a period of one year after termination of this lease in

means, but is not limited to, any waiting rooms, work areas, whole or in part, the Lessee shall remove all devices, works,
rest rooms and wash rooms, restaur_ants and other eatingareas, and structures from the premises no longer subject to the
areas, time clocks, locker rooms and other storage or dressing lease in accordance with applicable regulations and orders
areas, parking lots, drinking fountains, recreation or enter- of the Director. However, the Lessee may, with the approval
tainment areas, transportation, and housing facilities provided of the Director, continue to maintain devices, works, and
for employees which are segregated by explicit directive or structures on the leased area for drilling or producing on other
are in fact segregated on the basis of race, color, religion, leases.
or national origin, because of habit, local custom, or

otherwise. The Lessee further agrees that it will obtain Sec. 23. Remedies in Case of Default. (a) Whenever the
identical certifications from proposed contractors and sub- Lessee fails to comply with any of the provisions of the Act,
contractors prior to award of contracts or subcontracts unless the reguiatinns issued pursuant to the Act, or the terms of
they are exempt under41 CFR 60--1.5. this lease, the lease shall be subject to cancellation in

accordance with the provisions of Section 5(c) and (d) of

Sec. 19. Reservations to Lessor. All rights in the leased the Act and the Lessor may exercise any other remedies
area not expressly granted to the Lessee by the Act, the which the Lessor may have, including the penalty provisions
regulations, or this lease are hereby reserved to the Lessor. of Section 24 of the Act. Furthermore, pursuant to Section

Without limiting the generality of the foregoing, reserved 8(0) of the Act, the Lessor may cancel the lease if it is
rights include; obtained by fraud or misrepresentation.

(a) the right to authorize geological and geophysical (h) Nonenforcement by the Lessor of a remedy for any
exploration in the leased area which does not unreasonably particular violation of the provisions of the Act, the reguia-
interfere with or endanger actual operations under the lease, tions issued pursuant to the Act, or the terms of this lease
and the right to grant such easements or rights-of-way upon, shall not prevent the cancellation of this lease or the exer-
through, or in the leased area as may be necessary or appro- cise of any other remedies under paragraph (a) of this section
priate to the working of other lands or to the treatment and for any other violation or for the same violation occurring at
shipment of products thereof by or under authority of the any other time.
Lessor;

Co) the right to grant leases for any minerals other than Sec. 24. Unlawful Interest. No member of, or Delegate to,
oil and gas within the leased area, except that operations Congress, or ResidentCommissioner, after election or appoint-

under such leases shall not unreasonably interfere with or ment, or either before or after they have qualified, and during
endanger operations under this lease; this continuance in office, and no officer, agent, or employee

(c) the right, as provided in Section 12(d) of the Act, to of the Department of the Interior, except as provided in 43
restrict operations in the leased area or any part thereof which CFR Part 7, shall be admitted to any share or part in this
may be designated by the Secretary of Defense, with approval lease or derive any benefit that may arise therefrom. The
of the President, as being with an area needed for national provisions of Section 3741 of the Revised Statutes, as
defense, and so long as such designation remains in effect

amended, 41 U.S.C. 22, and the Act of June 25, 1948, 62 Star.
no operations may be conducted on the surface of the leased 702, as amended, 18 U.S.C. 431--433, relating to contracts
area or the part thereof included within the designation ex- made or entered into, or accepted by or on behalf of the United
cept with the concurrence of the Secretary of Defense. If States, from a part of this lease insofar as they may be
operations or production under this lease within, any desig- applicable.

Atlantic Richfield Company THE UNITED STATES OF AMERICA, Lessor
(Lessee)

_// ( ignature of Authorized Officer) " ' (Signature of Authorized Officer)

J. L. WILSON _/ILLIAM E. GRANT

(Name of Signatory) (Name of Signatory)

Manager, Pacific OCS Office

Vice President Bureauof Land Management
(Title) (Title)

JUN i 9 1981
June 10: 1981

(Date) (Date)

717 Seventeenth Street J'-_---_-----.- ATTEST:

P.O.Box5543 _" i_ _
Denver, Colorado 80-2-17 _--_-

w : M.K. SingletMry
._ Assistant Secretary

(Address of Lessee) - "-.; .-? --

(Continued on reverse) " " : " _" _ "
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"_'_ _Sign_t_re of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

i

_a. (Signature of Lessee)

![ this leas,_is executed by a corporation,_ it must bear the corporate seal. Gpo 848- _z7
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person or persons or to any property of any person or persons who are agents, employees
or invitees of the lessee, its agents, independent contractors or subcontractors doing busi-
ness with the lessee in connection with any activities being performed by the lessee in, on,
or above the Outer Continental Shelf, ff such injury or damage to such person or property
occurs by reason of the activities of any agency of the U.S. Government, its contractors,
or subcontractors, or any of their officers, agents or employees, being conducted as a part
of, or in connection with, the programs and activities of the Western Space and Missile
Center (WSMC), the Pacific Missile Test Center (PMTC), or other appropriate military
agency.

Notwithstanding any limitations of the lessee's liability in section 14 of the lease, the lessee
assumes the risk whether such injury or damage is caused in whole or in part by any act
or omission, regardless of negligence or fault, of the United States, its contractors or sub-
contractors, or any of their officers, agents, or employees. The lessee further agrees to
indemnify and save harmless the United States against all claims for loss, damage, or injury
sustained by the lessee, and to indemnify and save harmless the United States against all
claims for loss, damage, or injury sustained by the agents, employees, or invitees of the
lessee, its agents or any independent contractors or subcontractors doing business with the
lessee in connection with the programs and activities of the aforementioned military instal-
lations and agencies, whether the same be caused in whole or in part by the negligence or
fault of the United States, its contractors, or subcontractors, or any of their officers, agents,
or employees and whether such claims might be sustained under theories of strict or abso-
lute liability or otherwise.

STIPULATION NO. 6

(a) Pipelines will be required: (1) if pipeline rights-of-way can be determined and obtained;
(2) if laying of such pipelines is technologically feasible and environmentally preferable;

•and (3) if, in the opinion of the lessor, pipelines can be laid without net social loss, taking
into account any incremental costs of pipelines over alternative methods of transportation
and any incremental benefits in the form of increased environmental protection or reduced
multiple use conflicts. The lessor specifically reserves the right to require that any pipeline
used for transporting production to shore be placed in certain designated management areas.
In selecting the means of transportation, consideration will be given to any recommendation
of the intergovernmental planning program for assessment and management of transporta-
tion of Outer Continental Shelf oil and gas with the participation of Federal, State, and
local governments and the industry.

(b) Following the completion of pipeline installation, no crude oil production will be trans-
ported by surface vessel from offshore production sites, except in the case of emergency.
Determinations as to emergency conditions and appropriate responses to these conditions
will be made by the DCMOFO.

(c) Where the three criteria set forth in the first sentence of this stipulation are not met and
surface transportation must be employed, all vessels used for carrying hydrocarbons to
shore from the leased area will conform with all standards established for such vessels,
pursuant to the Port and Tanker Safety Act of 1978 (PL 95-474).

STIPULATION NO. 7

(a) Wells, Subsea wellheads and temporary abandonments, or suspended operations that
leave protrusions above the seafloor, shall be protected, if feasible, in such a manner as
to allow commercial trawling gear to pass over the structure without snagging or otherwise
damaging the structure or the fishing gear. Latitude and longitude coordinates of these
structures, along with water depths, shall be submitted to the DCMOFO. The coordinates

of such structures will be determined by the lessee utilizing state-of-the-art navigation
systems with accuracy of at least +50 feet (15.25 meters) at 200 miles (322 kilometers).

(b) Pipelines. All pipelines, unless buried, including gathering lines, shah have a smooth sur-
face design. In the event that an irregular pipe surface is unavoidable due to the need for
valves, anodes or other structures, those irregular surfaces shah be protected in such a man-
ner as to allow trawling gear to pass over the object without snagging or otherwise damaging
the structure or the fishing gear.
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UNITEDSTATES Cash bonus Rentalrate

DEPARTMENT OF THE INTERIOR $333,596,200.00 $8.00 per hectareBUREAU OF LAND MANAGEMENT
Minimum royalty rate Royalty rate

OIL AND GAS LEASE OF SUBMERGED LANDS $8.00 per hectare 16 2/3%
Work commitment Profit share rate

UNDER THE OUTER CONTINENTAL SHELF LANDS ACT

This lease is effective as of JUL 1 1981 (hereinafter called the "Effective Date") by and
between the United States of America (hereinafter. called the "Lessor"), by the Manager, Pacific OCS Office
Bureau of Land Management, its a_thorized"officer, and

Chevron U.S.A. Inc. 50.00000 %

Phillips Petroleum Company 50.00000 %

(hereinafter called the "Lessee"). In consideration of any cash payment heretofore made by the Lessee to the Lessor

and in consideration of the promises, terms, conditions, and covenants contained herein, including the Stipulation(s)

numbered 1,2,4,5,6,7,8, and 10 attached hereto, the Lessee and Lessor agree as follows:
Sec. 1. Statutes and Regulations. This lease is issued pursuant to the Outer Continental Shelf Lands Act of August

7, 1953, 67 Stat. 462 as amended; 43 U S.C. 1331 et. seq. (hereinafter called the "Act"). The lease is issued sub-

ject to the Act; Sections 302 and 303 of the Department of Energy Organization Act, 91 Stat. 578, 42 U.S.C. 7152

and 7153; all regulations issued pursuant to such statutes and in existence upon the effective date of this lease; all

regulations issued pursuant to such statutes in the future which provide for the prevention of waste and the conserva-

tion of the natural resources of the Outer Continental Shelf, and the protection of correlative rights therein; and all other
applicable statutes and regulations.

See. 2. Rights of Lessee. The Lessor hereby grants and leases to the Lessee the exclusive right and privilege to
drill for, develop, and produce oil and gas resources, except helium gas, in the submerged lands of the Outer Conti-
nental Shelf described as follows:

Block 464, All that portion seaward of the three geographical mile line, OCS Official

Protraction Diagram NI 10-6, Santa Maria.

(Tract 53-240)

(Continued on reverse)
\



containing approximately acres or 2076.54 hectares (hereinafter referred to as the "leased area").

These rights include:

(a) the nonexclusive right to conduct within the leased Sec. 9. Plans. The Lessee shall conduct all operations on

area geological and geophysical explorations in accordance the leased area in accordance with approvedexplorationplans,

with applicable regulations; and approved development and production plans as are required

(b) the nonexclusive right to drill water wells within the by regulations. The Lessee may depart from an approved

leased area, unless the water is part of geopressured-geo- plan only as provided by applicable regulations.
thermal and associated resources, and to use the water pro-

duced therefrom for operations pursuant to the Act free of Sec. 10. Performance. The Lessee shall comply with all

cost, on the condition that the drilling is conducted in accord- regulations and orders relating to exploration, development,

ance with procedures approved by the Director of the United and production. After due notice in writing, the Lessee shall

States Geological Survey or the DirectorPs delegate (hereinafter drill such wells and produce at such rates as the Lessor may

called the "Director"); and require in order that the leased area or any part thereof may

(c) the right to construct or erect and to maintain within be properly and timely developed and produced in accordance

the leased area artificial islands, installations, and other with sound operating principles.

devices permanently or temporarily attached to the seabed

and other works and structures necessary to the full enjoy- Sec. 11. Directional Drilling. A directional well drilled

ment of the lease, subject to compliance with applicable under the leased area from a surface location on nearby land

laws and regulations, not covered by this lease shall be deemed to have the same

effect for all purposes of the lease as a well drilled from a

Sec. 3. Term. This lease shall continue for an initial period surface location on the leased area. In those circumstances,

of _iv_ years from the Effective Date of the lease and drilling shall be considered to have been commenced on the

so long thereafter as oil or gas is produced from the leased leased area when drilling is commenced on the nearby land

area in paying quantities, or drilling or well reworking opera- for the purpose of directionally drilling under the leased area,

tions, as approved by the Lessor. are conducted thereon, and production of oil or gas from the leased area through

any directional well surfaced on nearby land or drilling or

Sec. 4. Rentals. The Lessee shall pay the Lessor, on or reworking of any such directional well shall be considered

before the first day of each lease year which commences production or drilling or reworking operations on the leased

prior to a discovery in paying quantities of oil or gas on the area for all purposes of the lease. Nothing contained in this

leased area, a rental of per acre ( $8.00 Section shall be construed as granting to the Lessee any
per hectare) or fraction thereof, interest, license, easement, or other right in any nearby land.

Sec. 12. Safety Requirements. The Lessee shall (a) main-
Sec. 5. Minimum Royalty. The Lessee shall pay the Lessor

tain all places of employment within the leased area in cam-
at the expiration of each lease year which commences after

pliance with occupational safety and health standards and,

a discovery of oil and gas in paying quantities, a minimum in addition, free from recognized hazards to employees of the

royalty of per acre ( $8.00 per hectare) Lessee or of any contractor or subcontractor operating within

or fraction thereof or, if there is production, the difference the leased area;
between the actual royalty required to be paid with respect

to such lease year and the prescribed minimum royalty, if Co) maintain all operations within the leased area in cam-

the actual royalty paid is less than the minimum royalty, pliance with regulations intended to protect persons, property,
and the environment on the Outer Continental Shelf; and

Sec. 6. Royalty on Production. (a)The Lessee shall pay (c) allow prompt access, at the site of any operation

a fixed royalty of _6"2_3 percent in amount or value of pro- subject to safety regulations, to any authorized Federal

duction saved, removed, or sold from the leased area. Gas inspector and shall provide any documents and records which

of all kinds (except helium) is subject to royalty. The Lessor are pertinent to occupational or public health, safety, or
environmental protection as may be requested.shall determine whether production royalty shall be paid in

amount or value.

(b) The value of production for purposes of computing Sec. 13. Suspension and Cancellation. (a) The Lessor may
royalty on production from this lease shall never be less suspend or cancel this lease during the initial lease term

than the fair market value of the production. The value of or thereafter pursuant to Section 5 of the Act and compensa-
production shall be the estimated reasonable value of the tion shall be paid when provided by the Act.

production as determined by the Lessor, due consideration 0o) The Lessor may, upon recommendation of the Secre-

being given to the highest price paid for a part or for a ma- tary of Defense, during a state of war or national emergency

jority of production of like quality in the same field or area, declared by Congress or the President of the United States,

to the price received by the Lessee, to posted prices, to suspend operations under the lease, as provided in Section

regulated prices, and to other relevant matters. Except when 12(c) of the Act, and just compensation shall be paid to the

the Lessor, in its discretion, determines not to consider Lessee for such suspension.

special pricing relief from otherwise applicable Federal

regulatory requirements, the value of production for the Sec. 14. Indemnification. The Lessee shall indemnify the

purposes of computing royalty shall not be deemed to be less Lessor for, and hold it harmless from, any claim, including

than the gross proceeds accruing to the Lessee from the claims for loss or damage to property or injury to persons

sale thereof. In the absence of good reason to the contrary, caused by or resulting from any operation on the leased area

value computed on the basis of the highest price paid or conducted by or on behalf of the Lessee. However, the

offered at the time of production in a fair and open market Lessee shall not be held responsible to the Lessor under

for the major portion of like-quality products produced and this section for any loss, damage, or injury caused by or

sold from the field or area where the leased area is situated, resulting from:
will be considered to be a reasonable value. (a) negligence of the Lessor other than the commission

(c) When paid in value, royalties on production shah be or omission of a discretionary function or duty on the part
due and payable monthly on the last day of the month next of a Federal agency whether or not the discretion involved

following the month in which the production is obtained, is abused; or
unless the Lessor designates a later time. When paid in (b) the Lessee's compliance with an order or directive

amount, such royalties shall be delivered at pipeline con- of the Lessor against which an administrative appeal by the
nections or in tanks provided by the Lessee. Such deliveries Lessee is filed before the cause of action for the claim

shall be made at reasonable times and intervals and, at the arises and is pursued diligently thereafter.

Lessor's option, shall be effected either (i) on or immediately

adjacent to the leased area, without cost to the Lessor, or Sec. 15. Disposition of Production. (a) As provided in Sec-

(ii) at a more convenient point closer to shore or on shore, tion 27(a)(2) of the Act, the Lessor shall have the right to
in which event the Lessee shall be entitled to reimbursement purchase not more than 16-2/3 percent by volume of the oil

for the reasonable cost of transporting the royalty substance and gas produced pursuant to the lease at the regulated price,

to such delivery point. The Lessee shall not be required or if no regulated price applies, at the fair market value at

to provide storage for royalty paid in amount in excess of the well head of the oil and gas saved, removed, or sold,

tankage required when royalty is paid in value. When royalties except that any oil or gas obtained by the Lessor as royalty

are paid in amount, the Lessee shall not be held liable for or net profit share shall be credited against the amount that

the loss or destruction of royalty oil or other liquid products may be purchased under this subsection.

in storage from causes over which the Lessee has no control. (b) As provided in Section 27(d) of the Act, the Lessee
shall take any Federal oil or gas for which no acceptable

Sec. 7. Payments. The Lessee shall make all payments to bids are received, as determined by the Lessor, and which
the Lessor by check, bank draft, or money order unless other- is not transferred to a Federal agency pursuant to Section

wise provided by regulations or by direction of the Lessor. 27(a)(3) of the Act, and shah pay to the Lessor a cash amount

Rentals, royalties, and any other payments required by this equal to the regulated price, or if no regulated price applies,

lease shall be made payable to the United States Geological the fair market value of the oii or gas so obtained.

Survey and tendered to the Director, except that filing charges, (c) As provided in Section 8(b)(7) of the Act, the Lessee

bonuses, first yearPs rental, and other payments due upon shall offer 20 percent of the crude off, condensate, and natu-
lease issuance, shall be made payable to the Bureau of Land ral gas liquids produced on the lease, at the market value

Management and remitted to the Manager of the appropriate and point of delivery as provided by regulations applicable
field office of that Bureau. to Federal royalty oil, to small or independent refiners as

defined in the Emergency Petroleum Allocation Act of 1973.

Sec. 8. Bonds. The Lessee shall maintain at all times the (d) In time of war, or when the President of the United

bond(s) required by regulation prior to the issuance of the States shall so prescribe, the Lessor shall have the right of
lease and shall furnish such additional security as may be first refusal to purchase at the market price all or any par-

required by the Lessor if, after opera / have begun, the tion of the oil or gas_uced from the leased area, as pro- j

Lessor deems such additional secur_o be necessary, vided in Section 12(b)_l_eAct. _ ¢-



UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

Stipulations for Oil and Gas Lease Sale No. 53
Outer Continental Shelf

Central and Northern California

STIPULATION NO. 1

(a) If the DCMOFO has reason to believe that biological populations or habitats exist and
require protection, he shall give the lessee notice that the lessor is invoking the provisions
of this stipulation and the lessee shall comply with the following requirements. Prior to any
drilling activity or the construction or placement of any structure for exploration or devel-
opment on lease areas including, but not limited to, well drilling and pipeline and platform
placement hereinafter referred to as "operation," the lessee shall conduct site-specific sur-
veys as approved by the DCMOFO and in accordance with prescribed biological survey
requirements to determine the existence of any special biological resource including, but
not limited to:

(1) Very unusual, rare, or uncommon ecosystems or ecotones.

(2) A species of limited regional distribution that may be adversely affected
by any lease operations.

If the results of such surveys suggest the existence of a special biological resource that may
be adversely affected by any lease operation, the lessee shall: (1) relocate the site of such
operation so as not to adversely affect the resources identified; or (2) establish to the satis-
faction of the DCMOFO, on the basis of the site-specific survey, either that such operation
will not have a significant adverse effect upon the resource identified or that a special bio-
logical resource does not exist. The DCMOFO will review all data submitted and determine,
in writing, whether a special biological resource exists and whether it may be significantly
affected by the lessee's operations. The lessee may take no action until the DCMOFO has
given the lessee written directions on how to proceed.

(b) The lessee agrees that if any area of biological significance should be discovered during
the conduct of any operations on the leased area, he shall report immediately such findings
to the DCMOFO, and make every reasonable effort to preserve and protect the biological
resource from damage until the DCMOFO has given the lessee directions with respect to
its protection.

STIPULATION NO. 2

If the DCMOFO, having reason to believe that a site, structure or object of historical or
archaeological significance, hereinafter referred to as a "cultural resource," may exist in the
lease area, gives the lessee written notice that the lessor is invoking the provisions of this
stipulation, the lessee shall upon receipt of such notice comply with the following require-
ments.

Prior to any drilling activity or the construction or placement of any structure for explora-
tion or development on the lease, including but not limited to, well drilling and pipeline
and platform placement, hereinafter in this stipulation referred to as "operation," the lessee
shall conduct remote sensing surveys to determine the potential existence of any cultural
resource that may be affected by such operations. All data produced by such remote sensing
surveys as well as other pertinent natural and cultural environmental data shall be examined
by a qualified marine survey archaeologist to determine if indications are present suggesting
the existence of a cultural resource that may be adversely affected by any lease operation.
A report of this survey and assessment prepared by the marine survey archaeologist shall
be submitted by the lessee to the DCMOFO and the Manager for review.

I



If such cultural resource indicators are present the lessee shall: (1) locate the site of such
operation so as not to adversely affect the identified location; or (2) establish, to the satis-
faction of the DCMOFO, on the basis of further archaeological investigation conducted
by a qualified marine survey archaeologist or underwater archaeologist using such survey
equipment and techniques as deemed necessary by the DCMOFO, either that such operation
shall not adversely affect the location identified or that the potential cultural resource
suggested by the occurrence of the indicators does not exist.

A report of this investigation prepared by the marine survey archaeologist or underwater
archaeologist shah be submitted to the DCMOFO and the Manager for their review. Should
the DCMOFO determine that the existence of a cultural resource which may be adversely
affected by such operation is sufficiently established to warrant protection, the lessee shall
take no action that may result in an adverse effect on such cultural resource until the
DCMOFO has given directions as to its preservation.

The lessee agrees that if any site, structure, or object of historical or archaeological signi-
ficance should be discovered during the conduct of any operations on the leased area, he
shall report immediately such findings to the DCMOFO and make every reasonable effort
to preserve and protect the cultural resource from damage until the DCMOFO has given
directions as to its preservation.

STIPULATION NO. 4

(a) The lessee agrees that prior to operating or causing to be operated on its behalf boat or
aircraft traffic into individual, designated warning areas, the lessee shah coordinate and
comply with instructions from the Commander, Western Space and Missile Center (WSMC),
the Commander, Pacific Missile Test Center (PMTC), and the Commander, Fleet Area Con-
trol and Surveillance Facility (FACSFAC), or other appropriate military agency. Such
coordination and instruction will provide for positive control of boats and aircraft operating
in the warning areas at all times.

(b) The lessee, recognizing that mineral exploration and exploitation and recovery opera-
tions of the leased areas of submerged lands can impede tactical military operations, hereby
recognizes and agrees that the United States reserves and has the right to temporarily sus-
pend operations of the lessee under this lease in the interests of national security require-
ments. Such temporary suspension of operations, including the evacuation of personnel, and
appropriate sheltering of personnel not evacuated (an appropriate shelter shall mean the pro-
tection of all lessee personnel for the entire duration of any Department of Defense activity
from flying or falling objects or substances), will come into effect upon the order of the
DCMOFO, after consultation with the Commander, Western Space and Missile Center
(WSMC), the Commander, Pacific Missile Test Center (PMTC), and the Commander, Fleet
Area Control and Surveillance Facility (FACSFAC), or other appropriate military agency,
or higher authority, when national security interests necessitate such action. It is under-
stood that any temporary suspension of operations for national security may not exceed
seventy-two hours; however, any such suspension may be extended by order of the
DCMOFO. During such periods equipment may remain in place.

(c) The lessee agrees to control his own electromagnetic emissions and those of his agents,
employees, invitees, independent contractors or subcontractors emanating from individual,
designated defense warning areas in accordance with requirements specified by the Com-
mander, Western Space and Missile Center (WSMC), the Commander, Pacific Missile Test
Center (PMTC), or other appropriate military agency, to the degree necessary to prevent
damage to, or unacceptable interference with Department of Defense flight, testing or
operations activities conducted within individual, designated warning areas. Necessary
monitoring, control, and coordination with the lessee, his agents, employees, invitees,
independent contractors or subcontractors, will be effected by the Commander of the
appropriate onshore military installation conducting operations in the particular warning
area: provided, however, that control of such electromagnetic emissions shall permit at
least one continuous channel of communication between a lessee, its agents, employees,
invitees, independent contractors or subcontractors and onshore facilities.

STIPULATION NO. 5

Whether or not compensation for such damage or injury might be due under a theory of
strict or absolute liability or otherwise, the lessee assumes all risks of damage or injury to
persons or property, which occurs in, on, or above the Outer Continental Shelf, to any



person or persons or to any property of any person or persons who are agents, employees
or invitees of the lessee, its agents, independent contractors or subcontractors doing busi-
ness with the lessee in connection with any activities being performed by the lessee in, on,
or above the Outer Continental Shelf, if such injury or damage to such person or property
occurs by reason of the activities of any agency of the U.S. Government, its contractors,
or subcontractors, or any of their officers, agents or employees, being conducted as a part
of, or in connection with, the programs and activities of the Western Space and Missile
Center (WSMC), the Pacific Missile Test Center (PMTC), or other appropriate military
agency.

Notwithstanding any limitations of the lessee's liability in section 14 of the lease, the lessee
assumes the risk whether such injury or damage is caused in whole or in part .by any act
or omission, regardless of negligence or fault, of the United States, its contractors or sub-
contractors, or any of their officers, agents, or employees. The lessee further agrees to
indemnify and save harmless the United States against all claims for loss, damage, or injury
sustained by the lessee, and to indemnify and save harmless the United States against all
claims for loss, damage, or injury sustained by the agents, employees, or invitees of the
lessee, its agents or any independent contractors or subcontractors doing business with the
lessee in connection with the programs and activities of the aforementioned military instal-
lations and agencies, whether the same be caused in whole or in part by the negligence or
fault of the United States, its contractors, or subcontractors, or any of their officers, agents,
or employees and whether such claims might be sustained under theories of strict or abso-
lute liability or otherwise.

STIPULATION NO. 6

(a) Pipelines will be required: (1) if pipeline rights-of-way can be determined and obtained;
(2) if laying of such pipelines is technologically feasible and environmentally preferable;
and (3) if, in the opinion of the lessor, pipelines can be laid without net social loss, taking
into account any incremental costs of pipelines over alternative methods of transportation
and any incremental benefits in the form of increased environmental protection or reduced
multiple use conflicts. The lessor specifically reserves the right to require that any pipeline
used for transporting production to shore be placed in certain designated management areas.
In selecting the means of transportation, consideration will be given to any recommendation
of the intergovernmental planning program for assessment and management of transporta-
tion of Outer Continental Shelf oil and gas with the participation of Federal, State, and
local governments and the industry.

(b) Following the completion of pipeline installation, no crude oil production will be trans-
ported by surface vessel from offshore production sites, except in the case of emergency.
Determinations as to emergency conditions and appropriate responses to these conditions
will be made by the DCMOFO.

(c) Where the three criteria set forth in the first sentence of this stipulation are not met and
surface transportation must be employed, all vessels used for carrying hydrocarbons to
shore from the leased area will conform with all standards established for such vessels,
pursuant to the Port and Tanker Safety Act of 1978 (PL 95-474).

STIPULATION NO. 7

(a) Wells. Subsea wellheads and temporary abandonments, or suspended operations that
leave protrusions above the seafloor, shall be protected, if feasible, in such a manner as
to allow commercial trawling gear to pass over the structure without snagging or otherwise
damaging the structure or the fishing gear. Latitude and longitude coordinates of these
structures, along with water depths, shall be submitted to the DCMOFO. The coordinates
of such structures will be determined by the lessee utilizing state-of-the-art navigation
systems with accuracy of at least -+50 feet (15.25 meters) at 200 miles (322 kilometers).

(b) .Pipelines. All pipelines, unless buried, including gathering lines, shall have a smooth sur-
face design. In the event that an irregular pipe surface is unavoidable due to the need for
valves, anodes or other structures, those irregular surfaces shall be protected in such a man-
ner as to allow trawling gear to pass over the object without snagging or otherwise damaging
the structure or the fishing gear.



STIPULATION NO. 8

The lessee shall include in his exploration and development plans, submitted under 30 CFR
250.34, a proposed fisheries training program for review and approval by the DCMOFO.
The training program shall be for the personnel involved in vessel operations (related to
offshore exploration and development and production operations), and platform and shore-
based supervisors. The purpose of the training program shall be to familiarize persons work-
ing on the project of the value of the commercial fishing industry, the methods of offshore
fishing operations, the potential conflicts between fishing operations and offshore oil and
gas activities, the locations of marine mammal and bird rookery sites in the area, the season-
al abundance and sensitivities of these animals to disturbance, and the Federal laws that
have been established to protect endangered and threatened species from harassment and
injury. The program shall be formulated and implemented by qualified instructors.

STIPULATION NO. 10

(1) No producing well may be drilled where the well bore in the producing intervals is
closer to the seaward boundary of the State of California than the distance agreed to
between the State and the Department based on analysis of pertinent site-specific data,
except that in no event shall the agreed distance be further than 750 feet from the seaward
boundary of the State. In the absence of an agreed distance, no well shall be drilled closer
than 500 feet to the seaward boundary of the State.

(2) The constraint in paragraph (1) shall not apply:

(a) If oil or gas pools or fields underlying both the Outer Continental Shelf
and lands subject to the jurisdiction of California are included in a production
unit entered into by the relevant lessees and approved by the lessors, or in a
production unit entered into by the Federal lessee and the State of California
when it is a carried, non-operating owner.

(b) If, in the absence of a production unit as described in (a) above, the State
of California permits production from State lands from a point closer than
750 feet from the Federal-State boundary. In the event that such production
from State lands does occur, the Federal lessee shall be allowed to producei

from offset wells equally close to the boundary in the area of Federal jurisdic-
tion.



A
Sec. 16. Unitization, Pooling, and Drill( reements. With- nated area are su_led pursuant to this paragraph, any
in such time as the Lessor may prescr: the Lessee shall payments of rentals'W_rnd royalty prescribed by this lease

subscribe to and operate under a unit, pooling, or drilling likewise shall be suspended during such period of suspension

agreement embracing all or part of the lands subject to this of operations and production, and the term of this lease shall
lease as the Lessor may determine to be appropriate or neees- be extended by adding thereto any such suspension period,

sary. Where any provision of a unit, pooling, or drilling and the Lessor shall be liable to the Lessee for such cam-

agreement, approved by the Lessor, is inconsistent with a pensation as is required to be paid under the Constitution

provision of this lease, the provision of the agreement shall of the United States.

govern. Sec. 20. Transfer of Lease. The Lessee shall file for approv-

Sec. 17. Equal Opportunity Clause. During the performance of al with the appropriate field office of the Bureau of Land
this lease, the Lessee shall, fully comply with paragraphs Management any instrument of assignment or other transfer

(1) through (7) of Section 202 of Executive Order 11246, as of this lease, or any interest therein, in accordance with

amended (reprinted in 41 CFR 60--1.4(a)), and the imple- applicable regulations.
menting regulations, which are for the purpose of preventing

employment discrimination against persons on the basis of Sec. 21. Surrender of Lease. The Lessee may surrender this

race, color, religion, sex, or national origin. Paragraphs entire lease or any officially designated subdivision of the

(1) through (7) of Section 202 of Executive Order 11246, as leased area by filing with the appropriate field office of the

amended, are incorporated in this lease by reference. Bureau of Land Management a written relinquishment, in
triplicate, which shall be effective as of the date of filing.

Sec. 18. Certification of Nonsegregated Facilities. By enter- No surrender of this lease or of any portion of the leased area

ing into this lease, the Lessee certifies, as specified in 41 shall relieve the Lessee or its surety of the obligation to

CFR 60-1.8, that it does not and will not maintain or provide to pay all accrued rentals, royalties, and other financial

for its employees any segregated facilities at any of its obligations or to abandon all wells on the area to be surren-
establishments, and that it does not and will not permit its dared in a manner satisfactory to the Director.

employees to perform their services at any location under

its control where segregated facilities are maintained. As Sec. 22. Removal of Property on Termination of Lease.
used in this certification, the term ==segregated facilities" Within a period of one year after termination of this lease in

means, but is not limited to, any waiting rooms, work areas, whole or in part, the Lessee shall remove all devices, works,
rest rooms and wash rooms, restaur_nts and other eatingareas, and structures from the premises no longer subject to the

areas, time clocks, locker rooms and other storage or dressing lease in accordance with applicable regulations and orders

areas, parking lots, drinking fountains, recreation or enter- of the Director. However, the Lessee may, with the approval
tainment areas, transportation, and housing facilities provided of the Director, continue to maintain devices, works, and

for employees which are segregated by explicit directive or structures on the leased area for drilling or producing on other
are in fact segregated on the basis of race, color, religion, leases.

or national origin, because of habit, local custom, or

otherwise. The Lessee further agrees that it will obtain Sec. 23. Remedies in Case of Default. (a) Whenever the

identical certifications from proposed contractors and sub- Lessee fails to comply with any of the provisions of the Act,

contractors prior to award of contracts or subcontracts unless the regulations issued pursuant to the Act, or the terms of

they are exempt under 41 CFR 60--1.5. this lease, the lease shall be subject to cancellation in

accordance with the provisions of Section 5(c) and (d) of

Sec. ]9. Reservations to Lessor. All rights in the leased the Act and the Lessor may exercise any other remedies

area not expressly granted to the Lessee by the Act, the which the Lessor may have, including the penalty provisions

regulations, or this lease are hereby reserved to the Lessor. of Section 24 of the Act. Furthermore, pursuant to Section
Without limiting the generality of the foregoing, reserved 8(0) of the Act, the Lessor may cancel the lease if it is

rights include; obtained by fraud or misrepresentation.

(a) the right to authorize geological and geophysical (b) Nonenforcement by the Lessor of a remedy for any

exploration in the leased area which does not unreasonably particular violation of the provisions of the Act, the regula-

interfere with or endanger actual operations under the lease, tions issued pursuant to the Act, or the terms of this lease

and the right to grant such easements or rights-of-way upon, shall not prevent the cancellation of this lease or the exer-

through, or in the leased area as may be necessary or appro- cise of any other remedies under paragraph (a) of this section

priate to the working of other lands or to the treatment and for any other violation or for the same violation occurring at

shipment of products thereof by or under authority of the any other time.
Lessor;

_b) the right to grant leases for any minerals other than Sec. 24. Unlawful Interest. No member of, or Delegate to,

oil and gas within the leased area, except that operations Congress, or ResidentCommissioner, after election or appoint-

under such leases shall not unreasonably interfere with or ment, or either before or after they have qualified, and during

endanger operations under this lease; this continuance in office, and no officer, agent, or employee
(c) the right, as provided in Section 12(d) of the Act, to of the Department of the Interior, except as provided in 43

restrict operations in the leased area or any part thereof which CFR Part 7, shall be admitted to any share or part in this

may be designated by the Secretary of Defense, with approval lease or derive any benefit that may arise therefrom. The
of the President, as being with an area needed for national provisions of Section 3741 of the Revised Statutes, as

defense, and so long as such designation remains in effect amended, 41 U.S.C. 22, and the Act of June 25, 1948, 62 Stat.

no operations may be conducted on the surface of the leased 702, as amended, 18 U.S.C. 431--433, relating to contracts

area or the part thereof included within the designation ex- made or entered into, or accepted by or on behalf of the United
cept with the concurrence of the Secretary of Defense. If States, from a part of this lease insofar as they may be

operations or production under this lease within, any desig- applicable.

__ _ _ --

• '- _ CH'EVRON U.S.A. INC _. THE UNITED STATES OF AMERICA, Lessor

."f _, . _ (Lessee) _]

EV (Signature of Aut_trized/_)fficer) (Signature of Authorized Officer)IDKNC£ OF AUTHORITY OF ATTORNE_'-I_I-FACT/_0 ACT FOR PRINCIPAL

Clair Ghylin WILLIAM E. GRANT,
(Name of Signatory) (Name of Signatory)

Manager, Pacific OCS Office

Its Attorney in Fact Bureau of Land Management

(Title) (Title)

June 22, 1981 ...v . ,_

(Date) (Date)

2120 Diamond Boulevard

Concord, CA. 94520

(Ad_ess of Lessee)

_(Continued on following page)



ATTEST:

PHILLIPS PETROLEUM COMPANY .___/_/_
(Secretary)

(Lessee) _.

_ EdwilnVan den Bark
(Name of Signatory)

Senior Vice President

(Titie)

June 17, 1981

Date

7800 E. Dorado Place

. Englewood, CO. 80111 J
(Address of Lessee)



Form 3300-1 Office Serial number

(September 1978) Los Angeles, CA 0CS-P 0451
UNITED STATES Cash bonus Rental rate

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT $168,485,750.00 $8.00 per hectare

Minimumroyalty rate Royalty rate

OIL AND GAS LEASE OF SUBMERGED LANDS $8.00 per hectare 16 2/3%
Workcommitment Profit share rate

UNDER THE OUTER CONTINENTAL SHELF LANDS ACT

This lease is effective as of _[ 1 l.qm (hereinafter called the "Effective Date") by and
between the United States of America (hereinatter'-_'"called the "Lessor"), by the Manager, Pacific 0CS Office
Bureau 'of Land Management, its authorized officer, and

Chevron U.S.A. Inc. 50.00000 %

Phillips Petroleum Company 50.00000 %

(hereinafter called the _'Lessee"). In consideration of any cash payment heretofore made by the Lessee to the Lessor
and in consideration of the promises, terms, conditions, and covenants contained herein, including the Stipulation(s)

numbered 1,2,4,5,6,7,8 and 10 attached hereto, the Lessee and Lessor agree as follows:
Sec. ]. Statutes and Regulotions. This lease is issued pursuant to the Outer Continental Shelf Lands Act of August
7, 1953, 67 Stat. 462 as amended; 43 U S.C. 1331 et. seq. (hereinafter called the "Act"). The lease is issued sub-
ject to the Act; Sections 302 and 303 of the Department of Energy Organization Act, 91 Stat. 578, 42 U.S.C. 7152
and 7153; all regulations issued pursuant to such statutes and in existence upon the effective date of this lease; all
regulations issued pursuant to such statutes in the future which provide for the prevention of waste and the conserva-
tion of the natural resources of the Outer Continental Shelf, and the protection of correlative rights therein; and all other
applicable statutes and regulations.

Sec. 2. Rights of Lessee. The Lessor hereby grants and leases to the Lessee the exclusive right and privilege to
drill for, develop, and produce oil and gas resources, except helium gas, in the submerged lands of the Outer Conti-
nental Shelf described as follows:

Block 465, All that portion seaward of the three geographical mile line, OCS Official

Protraction Diagram NI 10-6, Santa Maria.

(Tract 53-241)
(Continued on reverse)



containing approximately acres or 1960.64 hectares (hereinafter referred to as the "leased area").
These rights include:

(a) the nonexclusive right to conduct within the leased Sec. 9. Plans. The Lessee shall conduct all operations on
area geological and geophysical explorations in accordance the leased area in accordance with approved exploration plans,
with applicable regulations; and approved development and production plans as are required

(b) the nonexclusive right to drill water wells within the by regulations. The Lessee may depart from an approved
leased area, unless the water is part of geopressured-geo- plan only as provided by applicable regulations.
thermal and associated resources, and to use the water pro-

duced therefrom for operations pursuant to the Act free of Sec. 10. Performance. The Lessee shall comply with all
cost, on the condition that the drilling is conducted in accord- regulations and orders relating to exploration, development,
ance with procedures approved by the Director of the United and production. After due notice in writing, the Lessee shall
States Geological Survey or the Director's delegate (hereinafter drill such wells and produce at such rates as the Lessor may

called the '_Director"); and require in order that the leased area or any part thereof may
(c) the right to construct or erect and to maintain within be properly and timely developed and produced in accordance

the leased area artificial islands, installations, and other with sound operating principles.
devices permanently or temporarily attached to the seabed

and other works and structures necessary to the full enjoy- Sec. 11. Directional Drilling. A directional well drilled

ment of the lease, subject to compliance with applicable under the leased area from a surface location on nearby land
laws and regulations, not covered by this lease shall be deemed to have the same

effect for all purposes of the lease as a well drilled from a

Sec. 3. Term. This lease shall continue for an initial period surface location on the leased area. In those circumstances,
of five years from the Effective Date of the lease and drilling shall be considered to have been commenced on the

so long thereafter as oil or gas is produced from the leased leased area when drilling is commenced on the nearby land
area in paying quantities, or drilling or well reworking opera- for the purpose of directionally drilling under the leased area,
tions, as approved by the Lessor. are conducted thereon, and production of oil or gas from the leased area through

any directional well surfaced on nearby land or drilling or
Sec. 4. Rentals. The Lessee shall pay the Lessor, on or reworking of any such directional well shall be considered

before the first day of each lease year which commences production or drilling or reworking operations on the leased
prior to a discovery in paying quantities of oil or gas on the area for all purposes of the lease. Nothing contained in this

leased area, a rental of per acre ( $8°00 Section shall be construed as granting to the Lessee any
per hectare) or fraction thereof, interest, license, easement, or other right in any nearby land.

Sec. 12. Safety Requirements. The Lessee shall (a) main-Sec. 5. Minimum Royalty. The Lessee shah pay the Lessor
tain all places of employment within the leased area in corn-at the expiration of each lease year which commences after

a discovery of oil and gas in paying quantities, a minimum pliance with occupational safety and health standards and,
in addition, free from recognized hazards to employees of the

royalty of per acre ( $ 8.00 per hectare) Lessee or of any contractor or subcontractor operating within
or fraction thereof or, if there is production, the difference the leased area;
between the actual royalty required to be paid with respect
to such lease year and the prescribed minimum royalty, if (b) maintain all operations within the leased area in corn-
the actual royalty paid is less than the minimum royalty, pliance with regulations intended to protect persons, property,

and the environment on the Outer Continental Shelf; and

Sec. 6. Royalty on Production. (a)The Lessee shall pay (c) allow prompt access, at the site of any operation

a fixed royalty of]6-_ percent in amount or value of pro- subject to safety regulations, to any authorized Federal
duction saved, removed, or sold from the leased area. Gas inspector and shall provide any documents and records which

of all kinds (except helium) is subject to royalty. The Lessor are pertinent to occupational or public health, safety, or
shall determine whether production royalty shall be paid in environmental protection as may be requested°
amount or value.

(b) The value of production for purposes of computing Sec. 13. Suspension and Cancellation. (a)The Lessor may
royalty on production from this lease shall never be less suspend or cancel this lease during the initial lease term
than the fair market value of the production. The value of or thereafter pursuant to Section 5 of the Act and compensa-
production shall be the estimated reasonable value of the tion shall be paid when provided by the Act.
production as determined by the Lessor, due consideration (b) The Lessor may, upon recommendation of the Secre-

being given to the highest price paid for a part or for ama- tary of Defense, during a state of war or national emergency
jority of production of like quality in the same field or area, declared by Congress or the President of the United States,
to the price received by the Lessee, to posted prices, to suspend operations under the lease, as provided in Section
regulated prices, and to other relevant matters. Except when 12(c) of the Act, and just compensation shall be paid to the
the Lessor, in its discretion, determines not to consider Lessee for such suspension.
special pricing relief from otherwise applicable Federal

regulatory requirements, the value of production for the Sec. 14. Indemnification. The Lessee shall indemnify the
purposes of computing royalty shall not be deemed to be less Lessor for, and hold it harmless from, any claim, including
than the gross proceeds accruing to the Lessee from the claims for loss or damage to property or injury to persons

sale thereof. In the absence of good reason to the contrary, caused by or resulting from any operation on the leased area
value computed on the basis of the highest price paid or conducted by or on behalf of the Lessee. However, the
offered at the time of production in a fair and open market Lessee shall not be held responsible to the Lessor under

for the major portion of like-quality products produced and this section for any loss, damage, or injury caused by or
sold from the field or area where the leased area is situated, resulting from:
will be considered to be a reasonable value. (a) negligence of the Lessor other than the commission

(c) When paid in value, royalties on production shall be or omission of a discretionary function or duty on the part
due and payable monthly on the last day of the month next of a Federal agency whether or not the discretion involved
following the month in which the production is obtained, is abused; or
unless the Lessor designates a later time. When paid in (b) the Lessee*s compliance with an order or directive
amount, such royalties shall be delivered at pipeline con- of the Lessor against which an administrative appeal by the
nections or in tanks provided by the Lessee. Such deliveries Lessee is filed before the cause of action for the claim
shall be made at reasonable times and intervals and, at the arises and is pursued diligently thereafter.
Lessor's option, shall be effected either (i) on or immediately
adjacent to the leased area, without cost to the Lessor, or Sec. 15. Disposition of Production. (a) As provided in Sec-

(ii) at a more convenient point closer to shore or on shore, tion 27(a)(2) of the Act, the Lessor shall have the right to
in which event the Lessee shall be entitled to reimbursement purchase not more than 16-2/3 percent by volume of the oil

for the reasonable cost of transporting the royalty substance and gas produced pursuant to the lease at the regulated price,
to such delivery point. The Lessee shall not be required or if no regulated price applies, at the fair market value at
to provide storage for royalty paid in amount in excess of the well head of the oil and gas saved, removed, or sold,
tankage required when royalty is paid in value. When royalties except that any oil or gas obtained by the Lessor as royalty
are paid in amount, the Lessee shall not be held liable for or net profit share shall be credited against the amount that
the loss or destruction of royalty oil or other liquid products may be purchased under this subsection.
in storage from causes over which the Lessee has no control. (b) As provided in Section 27(d) of the Act, the Lessee

shall take any Federal oil or gas for which no acceptable

Sec. 7. Payments. The Lessee shall make all payments to bids are received, as determined by the Lessor, and which
the Lessor by check, bank draft, or money order unless other- is not transferred to a Federal agency pursuant to Section
wise provided by regulations or by direction of the Lessor. 27(a)(3) of the Act, and shah pay to the Lessor a cash amount

Rentals, royalties, and any other payments required by this equal to the regulated price, or if no regulated price applies,
lease shall be made payable to the United States Geological the fair market value of the oil or gas so obtained.
Survey and tendered to the Director, except that filing charges, (c) As provided in Section 8(b)(7) of the Act, the Lessee
bonuses, first year's rental, and other payments due upon shall offer 20 percent of the crude oil, condensate, and natu-
lease issuance, shall be made payable to the Bureau of Land ral gas liquids produced on the lease, at the market value
Management and remitted to the Manager of the appropriate and point of delivery as provided by regulations applicable
field office of that Bureau. to Federal royalty oil, to small or independent refiners as

defined in the Emergency Petroleum Allocation Act of 1973.
Sec. 8. Bonds. The Lessee shall maintain at all times the (d) In time of war, or when the President of the United

bond(s) required by regulation prior to the issuance of the States shall so prescribe, the Lessor shall have the right of
lease and shall furnish such additional security as may be first refusal to purchase at the market price all or any por-

required by the Lessor if, after operaf_h have begun, the tion of the oil or gas _iuced from the leased area, as pro-

Lessor deems such additional securt_o be necessary, vided in Section 12(b) W_eAct"



UNITED STATES
DEPARTMENT OF THE INTERIOR

BUREAU OF LAND MANAGEMENT

Stipulations for Oil and Gas Lease Sale No. 53
Outer Continental Shelf

Central and Northern California

STIPULATION NO. 1

(a) If the DCMOFO has reason to believe that biological populations or habitats exist and
require protection, he shall give the lessee notice that the lessor is invoking the provisions
of this stipulation and the lessee shall comply with the following requirements. Prior to any
drilling activity or the construction or placement of any structure for exploration or devel-
opment on lease areas including, but not limited to, well drilling and pipeline and platform
placement hereinafter referred to as "operation," the lessee shall conduct site-specific sur-
veys as approved by the DCMOFO and in accordance with prescribed biological survey
requirements to determine the existence of any special biological resource including, but
not limited to:

(1) Very unusual, rare, or uncommon ecosystems or ecotones.

(2) A species of limited regional distribution that may be adversely affected
by any lease operations.

If the results of such surveys suggest the existence of a special biological resource that may
be adversely affected by any lease operation, the lessee shall: (1) relocate the site of such
ow.ration so as not to adversely affect the resources identified; or (2) establish to the satis-
faction of the DCMOFO, on the basis of the site-specific survey, either that such operation
will not have a significant adverse effect upon the resource identified or that a special bio-
logical resource does not exist. The DCMOFO will review all data submitted and determine,
in writing, whether a special biological resource exists and whether it may be significantly
affected by the lessee's operations. The lessee may take no action until the DCMOFO has
given the lessee written directions on how to proceed.

(b) The lessee agrees that if any area of biological significance should be discovered during
the conduct of any operations on the leased area, he shah report immediately such findings
to the DCMOFO, and make every reasonable effort to preserve and protect the biological
resource from damage until the DCMOFO has given the lessee directions with respect to
its protection.

STIPULATION NO. 2

If the DCMOFO, having reason to believe that a site, structure or object of historical or
archaeological significance, hereinafter referred to as a "cultural resource," may exist in the
lease area, gives the lessee written notice that the lessor is invoking the provisions of this
stipulation, the lessee shall upon receipt of such notice comply with the following require-
ments.

Prior to any drilling activity or the construction or placement of any structure for explora-
tion or development on the lease, including but not limited to, well drilling and pipeline
and platform placement, hereinafter in this stipulation referred to as "operation," the lessee
shall conduct remote sensing surveys to determine the potential existence of any cultural
resource that may be affected by such operations. All data produced by such remote sensing
surveys as well as other pertinent natural and cultural environmental data shall be examined
by a qualified marine survey archaeologist to determine if indications are present suggesting
the existence of a cultural resource that may be adversely affected by any lease operation.
A report of this survey and assessment prepared by the marine survey archaeologist shall
be submitted by the lessee to the DCMOFO and the Manager for review.



If such cultural resource indicators are present the lessee shaH: (1) locate the site of such
operation so as not to adversely affect the identified location; or (2) establish, to the satis-
faction of the DCMOFO, on the basis of further archaeological investigation conducted
by a qualified marine survey archaeologist or underwater archaeologist using such survey
equipment and te_:hniques as deemed necessary by the DCMOFO, either that such operation
shah not adversely affect the location identified or that the potential cultural resource
suggested by the occurrence of the indicators does not exist.

A report of this investigation prepared by the marine survey archaeologist or underwater
archaeologist shall be submitted to the DCMOFO and the Manager for their review. Should
the DCMOFO determine that the existence of a cultural resource which may be adversely
affected by such operation is sufficiently established to warrant protection, the lessee shah
take no action that may result in an adverse effect on such cultural resource until the
DCMOFO has given directions as to its preservation.

The lessee agrees that if any site, structure, or object of historical or archaeological signi-
ficance should be discovered during the conduct of any operations on the leased area, he
shall report immediately such findings to the DCMOFO and make every reasonable effort
to preserve and protect the cultural resource from damage until the DCMOFO has given
directions as to its preservation.

STIPULATION NO. 4

(a) The lessee agrees that prior to operating or causing to be operated on its behalf boat or
aircraft traffic into individual, designated warning areas, the lessee shall coordinate and
comply with instructions from the Commander, Western Space and Missile Center (WSMC),
the Commander, Pacific Missile Test Center (PMTC), and the Commander, Fleet Area Con-
trol and Surveillance Facility (FACSFAC), or other appropriate military agency. Such
coordination and instruction will provide for positive control of boats and aircraft operating
in the warning areas at all times.

(b) The lessee, recognizing that mineral exploration and exploitation and recovery opera-
tions of the leased areas of submerged lands can impede tactical military operations, hereby
recognizes and agrees that the United States reserves and has the right to temporarily sus-
pend operations of the lessee under this lease in the interests of national security require-
ments. Such temporary suspension of operations, including the evacuation of personnel, and
appropriate sheltering of personnel not evacuated (an appropriate shelter shall mean the pro-
tection of all lessee personnel for the entire duration of any Department of Defense activity
from flying or falling objects or substances), will come into effect upon the order of the
DCMOFO, after consultation with the Commander, Western Space and Missile Center
(WSMC), the Commander, Pacific Missile Test Center (PMTC), and the Commander, Fleet
Area Control and Surveillance Facility (FACSFAC), or other appropriate military agency,
or higher authority, when national security interests necessitate such action. It is under-
stood that any temporary suspension of operations for national security may not exceed
seventy-two hours; however, any such suspension may be extended by order of the
DCMOFO. During such periods equipment may remain in place.

(c) The lessee agrees to control his own electromagnetic emissions and those of his agents,
employees, invitees, independent contractors or subcontractors emanating from individual,
designated defense warning areas in accordance with requirements specified by the Com-
mander, Western Space and Missile Center (WSMC), the Commander, Pacific Missile Test
Center (PMTC), or other appropriate military agency, to the degree necessary to prevent
damage to, or unacceptable interference with Department of Defense flight, testing or
operations activities conducted within individual, designated warning areas. Necessary
monitoring, control, and coordination with the lessee, his agents, employees, invitees,
independent contractors or subcontractors, will be effected by the Commander of the
appropriate onshore military installation conducting operations in the particular warning
area: provided, however, that control of such electromagnetic emissions shah permit at
least one continuous channel of communication between a lessee, its agents, employees,
invitees, independent contractors or subcontractors and onshore facilities.

STIPULATION NO. 5

Whether or not compensation for such damage or injury might be due under a theory of
strict or absolute liability or otherwise, the lessee assumes all risks of damage or injury to
persons or property, which occurs in, on, or above the Outer Continental Shelf, to any



person or persons or to any property of any person or persons who are agents, employees
or invitees of the lessee, its agents, independent contractors or subcontractors doing busi-
ness with the lessee in connection with any activities being performed by the lessee in, on,
or above the Outer Continental Shelf, if such injury or damage to such person or property
occurs by reason of the activities of any agency of the U.S. Government, its contractors,
or subcontractors, or any of their officers, agents or employees, being conducted as a part
of, or in connection with, the programs and activities of the Western Space and Missile
Center (WSMC), the Pacific Missile Test Center (PMTC), or other appropriate military
agency.

Notwithstanding any limitations of the lessee's liability in section 14 of the lease, the lessee
assumes the risk whether such injury or damage is caused in whole or in part by any act
or omission, regardless of negligence or fault, of the United States, its contractors or sub-
contractors, or any of their officers, agents, or employees. The lessee further agrees to
indemnify and save harmless the United States against all claims for loss, damage, or injury
sustained by the lessee, and to indemnify and save harmless the United States against all
claims for loss, damage, or injury sustained by the agents, employees, or invitees of the
lessee, its agents or any independent contractors or subcontractors doing business with the
lessee in connection with the programs and activities of the aforementioned military instal-
lations and agencies, whether the same be caused in whole or in part by the negligence or
fault of the United States, its contractors, or subcontractors, or any of their officers, agents,
or employees and whether such claims might be sustained under theories of strict or abso-
lute liability or otherwise.

STIPULATION NO. 6

(a) Pipelines will be required: (1) if pipeline fights-of-way can be determined and obtained;
(2) if laying of such pipelines is technologically feasible and environmentally preferable;
and (3) if, in the opinion of the lessor, pipelines can be laid without net social loss, taking
into account any incremental costs of pipelines over alternative methods of transportation
and any incremental benefits in the form of increased environmental protection or reduced
multiple use conflicts. The lessor specifically reserves the right to require that any pipeline
used for transporting production to shore be placed in certain designated management areas.
In selecting the means of transportation, consideration will be given to any recommendation
of the intergovernmental planning program for assessment and management of transporta-
tion of Outer Continental Shelf oil and gas with the participation of Federal, State, and
local governments and the industry.

(b) Following the completion of pipeline installation, no crude oil production will be trans-
ported by surface vessel from offshore production sites, except in the case of emergency.
Determinations as to emergency conditions and appropriate responses to these conditions
will be made by the DCMOFO.

(c) Where the three criteria set forth in the first sentence of this stipulation are not met and
surface transportation must be employed, all vessels used for carrying hydrocarbons to
shore from the leased area will conform with all standards established for such vessels,
pursuant to the Port and Tanker Safety Act of 1978 (PL 95-474).

STIPULATION NO. 7

(a) Wells. Subsea wellheads and temporary abandonments, or suspended operations that
leave protrusions above the seafloor, shall be protected, if feasible, in such a manner as
to allow commercial trawling gear to pass over the structure without snagging or otherwise
damaging the structure or the fishing gear. Latitude and longitude coordinates of these
structures, along with water depths, shall be submitted to the DCMOFO. The coordinates
of such structures will be determined by the lessee utilizing state-of-the-art navigation
systems with accuracy of at least +50 feet (15.25 meters) at 200 miles (322 kilometers).

(b) Pipelines. All pipelines, unless buried, including gathering lines, shall have a smooth sur-
face design. In the event that an irregular pipe surface is unavoidable due to the need for
valves, anodes or other structures, those irregular surfaces shah be protected in such a man-
ner as to allow trawling gear to pass over the object without snagging or otherwise damaging
the structure or the fishing gear.



STIPULATION NO. 8

The lessee shall include in his exploration and development plans, submitted under 30 CFR
250.34, a proposed fisheries training program for review and approval by the DCMOFO.
The training program shall be for the personnel involved in vessel operations (related to
offshore exploration and development and production operations), and platform and shore-
based supervisors. The purpose of the training program shall be to familiarize persons work-
ing on the project of the value of the commercial fishing industry, the methods of offshore
fishing operations, the potential conflicts between fishing operations and offshore oil and
gas activities, the locations of marine mammal and bird rookery sites in the area, the season-
al abundance and sensitivities of these animals to disturbance, and the Federal laws that
have been established to protect endangered and threatened species from harassment and
injury. The program shall be formulated and implemented by qualified instructors.

STIPULATION NO. 10

(1) No producing well may be drilled where the well bore in the producing intervals is
closer to the seaward boundary of the State of California than the distance agreed to
between the State and the Department based on analysis of pertinent site-specific data,
except that in no event shall the agreed distance be further than 750 feet from the seaward
boundary of the State. In the absence of an agreed distance, no well shall be drilled closer
than 500 feet to the seaward boundary of the State.

(2) The constraint in paragraph (1) shall not apply:

(a) If oil or gas pools or fields underlying both the Outer Continental Shelf
and lands subject to the jurisdiction of California are included in a production
unit entered into by the relevant lessees and approved by the lessors, or in a
production unit entered into by the Federal lessee and the State of California
when it is a carried, non-operating owner.

(b) If, in the absence of a production unit as described in (a) above, the State
of California permits production from State lands from a point closer than
750 feet from the Federal-State boundary. In the event that such production
from State lands does occur, the Federal lessee shall be allowed to produce
from offset wells equally close to the boundary in the area of Federal jurisdic-
tion.
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Sec. 16. Unitization, Pooling, and Drill_Kgreements. With- nated area are sus pursuant to this paragraph, any
in such time as the Lessor may prescrit_, the Lessee shall payments of rentals royalty prescribed by this lease

subscribe to and operate under a unit, pooling, or drilling likewise shall be suspended during such period of suspension

agreement embracing all or part of the lands subject to this of operations and production, and the term of this lease shall

lease as the Lessor may determine to be appropriate or neces- be extended by adding thereto any such suspension period,

sary. Where any provision of a unit, pooling, or drilling and the Lessor shall be liable to the Lessee for such cam-

agreement, approved by the Lessor, is inconsistent with a pensation as is required to be paid under the Constitution

• provision of this lease, the provision of the agreement shall of the United States.

govern.

Sec. 20. Transfer of Lease. The Lessee shall file for approv-

Sec. 17. Equal Opportunity Clause. During the performance of al with the appropriate field office of the Bureau of Land
this lease, the Lessee shall fully comply with paragraphs Management any instrument of assignment or other transfer

(1) through (7) of Section 202 of Executive Order 11246, as of this lease, or any interest therein, in accordance with

amended (reprinted in 41 CFR 60--1.4(a)), and the imple- applicable regulations.

menting regulations, which are for the purpose of preventing

employment discrimination against persons on the basis of Sec. 2]. Surrender of Lease. The Lessee may surrender this

race, color, religion, sex, or national origin. Paragraphs entire lease or any officially designated subdivision of the

(1) through (7) of Section 202 of Executive Order 11246, as leased area by filing with the appropriate field office of the

amended, are incorporated in this lease by reference. Bureau of Land Management a written relinquishment, in

triplicate, which shall be effective as of the date of filing.

Sec. 18. Certification of Nonsegregated Facilities. By enter- No surrender of this lease or of any portion of the leased area

ing into this lease, the Lessee certifies, as specified in 41 shall relieve the Lessee or its surety of the obligation to

CFR 60--1.8, that it does not and will not maintain or provide to pay all accrued rentals, royalties, and other financial

for its employees any segregated facilities at any of its obligations or to abandon all wells on the area to be surren-

establishments, and that it does not and will not permit its dered in a manner satisfactory to the Director.

employees to perform their services at any location under

its control where segregated facilities are maintained. As Sec. 22. Removal of Property on Termination of Lease.
used in this certification, the term _segregated facilities" Within a period of one year after termination of this lease in

means, but is not limited to, any waiting rooms, work areas, whole or in part, the Lessee shall remove all devices, works,
rest rooms and wash rooms, restaur_nts and other eatingareas, and structures from the premises no longer subject to the

areas, time clocks, locker rooms and other storage or dressing lease in accordance with applicable regulations and orders

areas, parking lots, drinking fountains, recreation or enter- of the Director. However, the Lessee may, with the approval

tainment areas, transportation, and housing facilities provided of the Director, continue to maintain devices, works, and

for employees which are segregated by explicit directive or structures an the leased area for drilling or producing on other
are in fact segregated on the basis of race, color, religion, leases.

or national origin, because of habit, local custom, or

otherwise. The Lessee further agrees that it will obtain Sec. 23. Remedies in Case of Default. (a) Whenever the

identical certifications from proposed contractors and sub- Lessee fails to comply with any of the provisions of the Act,

contractors prior to award of contracts or subcontracts unless the regulations issued pursuant to the Act, or the terms of
they are exempt under 41 CFR 60-1.5. this lease, the lease shall be subject to cancellation in

accordance with the provisions of Section 5(c) and (d) of

Sec. 19. Reservations to Lessor. All rights in the leased the Act and the Lessor may exercise any other remedies

area not expressly granted to the Lessee by the Act, the which the Lessor may have, including the penalty provisions

regulations, or this lease are hereby reserved to the Lessor. of Section 24 of the Act. Furthermore, pursuant to Section

Without limiting the generality of the foregoing, reserved 8(0) of the Act, the Lessor may cancel the lease if it is

rights include; obtained by fraud or misrepresentation.

(a) the right to authorize geological and geophysical (b) Nonenforcement by the Lessor of a remedy for any

exploration in the leased area which does not unreasonably particular violation of the provisions of the Act, the regula-

interfere with or endanger actual operations under the lease, tions issued pursuant to the Act, or the terms of this lease

and the right to grant such easements or rights-of-way upon, shall not prevent the cancellation of this lease or the exer-

through, or in the leased area as may be necessary or appra- cise of any other remedies under paragraph (a) of this section

priate to the working of other lands or to the treatment and for any other violation or for the same violation occurring at
shipment of products thereof by or under authority of the any other time.
Lessor;

(b) the right to grant leases for any minerals other than Sec. 24. Unlawful Interest. No member of, or Delegate to,

oil and gas within the leased area, except that operations Congress, or ResidentCommissioner, after election or appoint-

under such leases shall not unreasonably interfere with or ment, or either before or after they have qualified, and during

endanger operations under this lease; this continuance in office, and no officer, agent, or employee
(c) the right, as provided in Section 12(d) of the Act, to

of the Department of the Interior, except as provided in 43

restrict operations in the leased area or any part thereof which CFR Part 7, shall be admitted to any share or part in this

may be designated by the Secretary of Defense, with approval lease or derive any benefit that may arise therefrom. The

of the President, as being with an area needed for national provisions of Section 3741 of the Revised Statutes, as
defense, and so long as such designation remains in effect

amended, 41 U.S.C. 22, and the Act at June 25, 1948, 62 Stat.

no operations may be conducted on the surface of the leased 702, as amended, 1S U.S.C. 431--433, relating to contracts

area or the part thereof included within the designation ex- made or entered into, or accepted by or on behalf of the United
cept with the concurrence of the Secretary of Defense. If

States, from a part of this lease insofar as they may be
operations or production under this lease within, any desig- applicable.

-- ' :L

; ° -

-- _'= ._ CHEV-:RON U.S.A, INC. THE UNITED STATES OF AMERICA, Lessor

: -_ --'" :" 5 (Lessee)

_f_?:_ $ __riNU _:_;!:: (Signature of Authorized Officer)I _ IN £FJ:ECL

Clair Ghylin WILk_IAME= GRANT
(Name of Signatory) (Name of Signatory)

Manager, Pacific OCS Office

Its Attorney in Fact Bureau of Land Management

(Title) (Title)

June 22, 1981 ..!i', - i_;Jl

(Date) (Date)

2120 Diamond Baulevard

Concord_ CA. 94520

(Ad_ess of Lessee)

(Continued on following page)
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(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

,. _: J: ,-.- _.- - _ _ (Signature of Lessee)

" _" (Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

I[ this lease is executed by a corporation, it must bear the corporate seal. opo 848- la't
(
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Form 3300--1 Office Serial number
(September 1978)

Los An_1_ CA OCS-P 0460
UNITED STATES Cash bones ; Rental rate

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT SI0,967.500.00 S3.00 per acre

Minimum royalty rate Royalty rate

OIL AND GAS LEASE OF SUBMERGED LANDS $3.00 per acre .6 2/3%
Work commitment Profit share rate

UNDER THE OUTER CONTINENTAL SHELF LANDS ACT

This lease is effective as of hUG 1 ']982 _ (hereinafter called the "Effective Date") by and

between the United States of America (hereinafter called the "Lessor"), by theMinerals Hanager, Pacific 0CS Region
Bureau of Land Management, its authorized officer, and

Atlantic Richfield Company 100%

(hereinafter called the "Lessee"). In consideration of any cash payment heretofore made by the Lessee to the Lessor

and in consideration of the promises, terms, conditions, and covenants contained herein, including the Stipulation(s)

numbered 1,2,3,4,5,7,8 and 9 attached hereto, the Lessee and Lessor agree as follows:

Sec. ]. Statutes and Regulations. This lease is issued pursuant to the Outer Continental Shelf Lands Act of August

7, 1953, 67 Stat. 462 as amended; 43 U S.C. 1331 et. seq. (hereinafter called the "Act"). The lease is issued sub-

ject to the Act; Sections 302 and 303 of the Department of Energy Organization Act, 91 Stat. 578, 42 U.S.C. 7152
and 7153; all regulations issued pursuant to such statutes and in existence upon the effective date of this lease; all

regulations issued pursuant to such statutes in the future which provide for the prevention of waste and the conserva-

tion of the natural resources of the Outer Continental Shelf, and the protection of correlative rights therein; and all other

applicable statutes and regulations.

Sec. 2. Rights of Lessee. The Lessor hereby grants and leases to the Lessee the exclusive right and privilege to

drill for, develop, and produce oil and gas ._esources, except helium gas, in the submerged lands of the Outer Conti-
nental Shelf described as follows:

Block 53N 72W, That portion seaward of the Three Geographical Mile Line,

Channel Islands Area, OCS Leasing Map No. 6A

(Tract 68-013)

(Continued on reverse)



containing approximately 3374.56 acres or hectares (hereinafter referred to as the "leased area").
These rights include:

(a) the nonexclusive right to conduct within the leased Sec. 9. Plans. The Lessee shall conduct all operations on

area geological and geophysical explorations in accordance the leased area in accordance with approved explorationplans,

with applicable regulations; and approved development and productinnplans as are required

(b) the nonexclusive right to drill water wells within the by regulations. The Lessee may depart from an approved
leased area, unless the water is part of geopressured-geo- plan only as provided by applicable regulations.
thermal and associated resources, and to use the water pro-

duced therefrom for operations pursuant to the Act free of Sec. 10. Performance. The Lessee shall comply with all

costj on the condition that the drilling is conducted in accord- regulations and orders relating to exploration, development,

ance with procedures approved by the Director of the United and production. After due notice in writing, the Lessee shall

States Geological Survey or the Director's delegate (hereinafter drill such wells and produce at such rates as the Lessor may

called the _DirectorJP); and require in order that the leased area or any part thereof may
(c) the right to construct or erect and to maintain within be properly and timely developed and produced in accordance

the leased area artificial islands, installations, and other with sound operating principles.

devices permanently or temporarily attached to the seabed

and other works and structures necessary to the full enjoy- Sac. ] ]. Directional Drilling. A directional well drilled

ment of the lease, subject to compliance with applicable under the leased area from a surface location on nearby land
laws and regulations, not covered by this lease shall be deemed to have the same

effect for all purposes of the lease as a well drilled from a
Sec. 3. Term. This lease shall continue for an initial period surface location on the leased area. In those circumstances,

of five years from the Effective Date of the lease and drilling shall be considered to have been commenced on the

so long thereafter as oil or gas is produced from the leased leased area when drilling is commenced on the nearby land

area in paying quantities, or drilling or well reworking opera- for the purpose of directionally drilling under the leased area,

tions, as approved by the Lessor, are conducted thereon, and production of oil or gas from the leased area through
any directional well surfaced on nearby land or drilling or

See. 4. Rentals. The Lessee shall pay the Lessor, on or reworking of any such directional well shall be considered

before the first day of each lease year which commences production or drilling or reworking operations on the leased

prior to a discovery in paying quantities of oil or gas on the area for all purposes of the lease. Nothing contained in this

leased area, a rental of _3 • 00 per acre ( Section shall be construed as granting to the Lessee any

per hectare) or fraction thereof, interest, license, easement, or other right in any nearby land.

Sec. 12. Safety Requirements. The Lessee shall (a) main-
Sec, 5. Minimum Roya[ty. The Lessee shall pay the Lessor

tain all places of employment within the lea'sed area in cam-
at the expiration of each lease year which commences after

pliance with occupational safety and health standards and,

a discovery of oil and gas in paying quantities, a minimum in addition, free from recognized hazards to employees of the

royalty of $3.00 per acre ( per hectare) Lessee or of any contractor or subcontractor operating within

or fraction thereof or, if there is production, the difference the leased area;
between the actual royalty required to be paid with respect

to such lease year and the prescribed minimum royalty, if (b) maintain all operations within the leased area in cam-

the actual royalty paid is less than the minimum royalty, pliance with regulations intended to protect persons, property,
and the environment on the Outer Continental Shelf; and

Sec. 6. Royalty on Production. (a)The Lessee shall pay (c) allow prompt access, at the site of any operation
subject to safety regulations, to any authorized Federal

a fixed royalty ofl6Ll_P_ percent in amount or value of pro-
duction saved, removed, or sold from the leased area. Gas inspector and shall provide any documents and records which

of all kinds (except helium) is subject to royalty. The Lessor are pertinent to occupational or public health, safety, or
environmental protection as may be requested°

shall determine whether production royalty shall be paid in
amount or value.

Co) The value of production for purposes of computing Sec. 13. Suspension and Cancellation. (a) The Lessor may

royalty on production from this lease shall never be less suspend or cancel this lease during the initial lease term

than the fair market value of the production. The value of or thereafter pursuant to Section 5 of the Act and compensa-

production shall be the estimated reasonable value of the tion shall be paid when provided by the Act.

production as determined by the Lessor, due consideration (b) The Lessor may, upon recommendation of the Secre-

being given to the highest price paid for a part or for ama- tary of Defense, during a state of war or national emergency

jority of production of like quality in the same field or area, declared by Congress or the President of the United States,

to the price received by the Lessee, to posted prices, to suspend operations under the lease, as provided in Section

regulated prices, and to other relevant matters. Except when 12(c) of the Act, and just compensation shall be paid to the

the Lessor, in its discretion, determines not to consider Lessee for such suspension.

special pricing relief from otherwise applicable Federal

regulatory requirements, the value of production for the Sec. 14. Indemnification. The Lessee shall indemnify the

purposes of computing royalty shall not be deemed to be less Lessor for, and hold it harmless from, any claim, including

than the gross proceeds accruing to the Lessee from the claims for loss or damage to property or injury to persons

sale thereof. In the absence of good reason to the contrary, caused by or resulting from any operation on the leased area

value computed on the basis of the highest price paid or conducted by or on behalf of the Lessee. However, tl_e

offered at the time of production in a fair and open market Lessee shall not be held responsible to the Lessor under

for the major portion of like-quality products produced and this section for any loss, damage, or injury caused by or

sold from the field or area where the leased area is situated, resulting from:
will be considered to be a reasonable value. (a) negligence of the Lessor other than the commission

(c) When paid in value, royalties on production shall be or omission of a discretionary function or duty on the part

due and payable monthly on the last day of the month next of a Federal agency whether or not the discretion involved

following the month in which the production is obtained, is abused; or

unless the Lessor designates a later time. When paid in (b) the Lessee's compliance with an order or directive

amount, such royalties shall be delivered at pipeline con- of the Lessor against which an administrative appeal by the

nections or in tanks provided by the Lessee. Such deliveries Lessee is filed before the cause of action for the claim

shall be made at reasonable times and intervals and, at the arises and is pursued diligently thereafter.

Lessor's option, shall be effected either (i) on or immediately

adjacent to the leased area, without cost to the Lessor, or Sec. 15. Disposition of Production. (a) As provided in Sec-

(ii) at a more convenient point closer to shore or on shore, tion 27(a)(2) of the Act, the Lessor shall have the right to
in which event the Lessee shall be entitled to reimbursement purchase not more than 16-2/3 percent by volume of the oil

for the reasonable cost of transporting the royalty substance and gas produced pursuant to the lease at the regulated price,

to such delivery point. The Lessee shall not be required or if no regulated price applies, at the fair market value at

to provide storage for royalty paid in amount in excess of the well head of the oil and gas saved, removed, or sold,

tankage required when royalty is paid in value. When royalties except that any oil or gas obtained by the Lessor as royalty

are paid in amount, the Lessee shall not be held liable for or net profit share shall be credited against the amount that

the loss or destruction of royalty oil or other liquid products may be purchased under this subsection.

in storage from causes over which the Lessee has no control. (b) As provided in Section 27(d) of the Act, the Lessee
shall take any Federal oil or gas for which no acceptable

Sec. 7. Payments. The Lessee shall make all payments to bids are received, as determined by the Lessor, and which

the Lessor by check, bank draft, or money order unless other- is not transferred to a Federal agency pursuant to Section

wise provided by regulations or by direction of the Lessor. 27(a)(3) of the Act, and shah pay to the Lessor a cash amount

Rentals, royalties, and any other payments required by this equal to the regulated price, or if no regulated price applies,

lease shall be made payable to the United States Geological the fair market value of the oil or gas so obtained.

Survey and tendered to the Director, except that filing charges, (c) As provided in Section 8(b)(7) of the Act, the Lessee
bonuses, first yearPs rental, and other payments due upon shall offer 20 percent of the crude oil, condensate, and natu-

lease issuance, shall be made payable to the Bureau of Land ral gas liquids produced on the lease, at the market value

Management and remitted to the Manager of the appropriate and point of delivery as provided by regulations applicable
field office of that Bureau. to Federal royalty oil, to small or independent refiners as

defined in the Emergency Petroleum Allocation Act of 1973.

Sec. 8. Bonds. The Lessee shall maintain at all times the (d) In time of war, or when the President of the United

bond(s) required by regulation prior to the issuance of the States shall so prescribe, the Lessor shall have the right of
lease and shall furnish such additional security as may be first refusal to purchase at the market price all or any par-

required by the Lessor if, after operations have begun, the tion of the oil or gas produced from the leased area, as pro-
Lessor deems such additional security to be necessary, vided in Section 12(b) LeAct.



UNITED STATES
DEPARTMI_ OF THE INTERIOR

BUREAU OF LAND MANAGEMENT

Stipulatiom/or Oil and Gm Lease Sale No. 68
Outer Confimmtal ghclf

Southern California

STIPULATION NO. 1

(a) If the DlVlMOFOhas reason to believe that biological populations or habitats e_st and
,t,qulne protection, he _sll give the ]essee notice that the lessor is involdng the provisions of
this stipulation and the lessee shall comply with the following mquiremen_ Prior to any dfillins
activity or the construction or placement of any stmctune for exploration or development on
lease areas including, but not limited to, well dn_nj and pipeline and platform placement,
hereingfter referred to m "operation," the lessee shall conduct si_c surveys m g_prcved
by the DMMOFO and in accordance with proscribed blological survey _lui_ts to determine
the existence of any special biological resource mcludin_ but not limited to:

(I) Very unusual, rare, or uncommon ecosystems or ecotones.

(2) A species of fimited regional dmtn'bufion that may be Klve_ely _fected
by any lease opera•iota.

If the results of such surveys suggest the existence of • special biological resoume that may be
adversely affected by any lease operation, the lessee ,h,n: (I) relocate the site of____¢hoperation
so as not to adve_ely affect the n_sources identified; or (2) establish to the satisfaction of the
DMMOFO. on the basis of the site-specific survey, either that such operation will not have a
mgnificant adverse effect upon the resource identified or that • special biological resource does
not exist. The DMMOFO will review all data submitted and determine, in writing, whether a
special biological resource exists and whether it may be _gnificanfly affected by the lessee's
operations. The lessee may take no action unt_ the DMMOFOhas given the lessee written direc-
tions on how to proceed.

(b) The lessee agrees that if any area of biological significance should be discovered during the
conduct of any operations on the leased area, he shall report immediately such findings to the
DMMOFO, and make every reasonable effort to preserve and protect the biological resource from
damage until the DMMOFOhas given the lessee directions with respect to its protection.

STIPULATION NO. 2

If the DMMOFO has _eason to believe that • site, structure, or object of historical or arclmcolog-
Jcal significance, hereinafter referred to as • "cultural t_soun:e," may exist in the lease area. and
gives the lessee written notice that the lessor is invoking the provisions of this stipulation, the
lessee shall upon receipt of such notice comply with the following requirements:

Prior to any drilling activity or the comtngtion or placement of any structure for explomtlon
or development on the lease, including but not limited to, well drilling and pipeline and platform
placement, hereinafter in this stipulation referred to as "operation," the lessee shall conduct
remote sensing surveys to determine the potential existence of any cultural resource that may be
affected by such operations. All data produced by such •emote sens/ng surveys as well as other
pertinent natural and cultural environmental data shall be examined by • qualified marine survey
archaeologist to determine if indicators are present suggesting the existence of • cultural resource
that may be adversely affected by any lease operation. A report of this survey and asseumnent
prepared by the marine survey archaeologist .h.U be submitted by the lessee to the DMMOFO
and the Managerfor review.

If such cultural resource indicators ane present the lessee shall: (I) locate the site of such opera-
tion so as not to adversely affect the identified location; or (2) establish, to the satisfaction of
the DMMOFO, on the b_s of further archaeological investigation conducted by • qualified
mar/he storey archaeologist or underwater archaeolojist us/ng such survey equipment and tech-
niques as deemed necessary by the DMMOFO, either that such operation _.!1 oot advenely
affect the location identified or that the potential cultural resource suggested by the occurrence
of the indicators doe8 not exist.



A report of this bx_mtiptton p_pan_ by the mat2ae su_ey an:hae_ollist or underwater srchae-
olollist sh_ be mbmittvd to the DMMOFO and the ManNwr for tlmir review. Should the
DMMOFO determine that the existence of • cultural rmomce which may be advemely affected
by such operation is mfliciently mtabUahed to WmTmtprotection, the lessee shall take no action
that may rundt in m, sdveme effect on such cultural resource until the DMMOFO has fgiven
directions as to its prmet_ttion.

The lessee specs that if any site, stmctme, or object of historical or archaeological significance
should be discovered during the conduct of shy operations on the iessed srea, he dud] report
immediately such findinp to the DMMOFO and make every reasonable effort to preserve and
protect the cultund resource from dama_ mat_ the DMMOFO ltss given din_tiom as to its
preservation.

STIPULATION NO. 3

AI_ or portions of this tract my contain mass transport depos/ts, steep slopes, or active faulting.
Exploratory _g operst/ons, emplscement of structmts (platforms) or seafloor wellheads
for production or storage of oil or ps, and the emplacement of pipelines will not be allowed
within the potent/ally unstable portions of this lease block unless or until the lessee hss demon-
stinted to the DMMOFO's satisfaction that mass tnmsport of sediments or faulting is un//kely,
or that exploratory dri]lins operations, stractums (platforms), cssinfl, wem_esds, and pipel/nes
can be safely des/gncgl to protect the environment in case such mare tr=n,_o,rt or faulting occum
at the proposed location, l"ais may necess/tste that all exploration for and development of oil
or ps be performed from locs_ons outside of the an_t of instsbUity, either within or outside
of this lease block.

if exploratory drilling operations sre sllowed, s/te-speci_ surveys shall be conducted to deter-
mine the potential for fsult/ng md msss tnmsport of sediments. If emplscement of structures
(platforms) or sesfloor wellhesds for product/on or storage of on or ps it allowed, sl/sctive
faults or msss transport depoe/ts in the lesse block must be mapped. The DMMOFO rosy slso
requite soil tesfin S befon_ exploraUon and production operations are allowed.

STIPULATION NO. 4

(a) The lessee agrees that pt/or to operafln s or cau_dn8 to be operated on its behalf boat or
a/tcraft traffic into individual, des/gnated warning areas, the lessee shall coordinate and comply
with instructions from the Commander, Western Space and Mille Center (WSMC), the Com-
mander, Pacific Mism3eTest Center (PMTC), and the Commander, Fleet Axes Control and Sur-
veiIlance Fac/I/ty (FACSFAC), or other appropriate military agency. Such coonlination and
h_ruct/on will provide for positive control of boats and aircraft operathtB in the warning areas
std times.

(b) The lessee, recognizing that mineral exploration and exploitation -rid recovery opemfiom of
the iessed stem of submeqged hinds can impede tsctic_ military operations, hereby recojni_=
and agrees that the United States n=er_s m,dhm the right to temporary suspend operations of
the lessee under this _ in the interests of national security requiltqments.Such temporary ms-
pens/on of opemflom, htcludin| the evscua_on of pemonne/, and appropriste sheltering of
personnel not evscusted (an appropriate shelter shah mean the protection of all lessee person-
nel for the entire duration of any Depsrtment of Defense sct/vity from flyinj or falling objects
or substances), will come into effect upon the order of the DMMOFO, after consultation with
the Commander, Western Space snd _i_'l,, Center (WSMC), the Commander, Pacific Missile
Test Center (PMTC), mad the Commander, Fi_t Area Control mtd Surveillance Facility
(FACSFAC), or other appropriate military 8gent, or higher authority, when nsfiomd security
interests necessitate such sctJon. It is understood thst shy temporary suspenmon of operations
for nat/omtl security rosy not e.z__,_ed__72 horns; however, any such suspens/on msy be extended
by order of the DMMOFO. During such periods equipment msy remsin in plsce.

(c) The lessee spees to control l_s own elect_omasnetic emts_om snd those of his asents,
employees, invitem, independent contractors or subcontractom emanating from individual,
designated defense warning areas in accordance with mq_ts specified by the Commander,
Western Space and M_u_ Center (WSMC), the Commander, Pacific Mi_ule Test Crater (PMTC),
snd the Commander, Fleet Area Control and Surveill_ce Fac/lity (FACSFAC), or other appro-
priate military asency, to the degree necessary to prevent damage to, or unacceptable inte_
fmence with Depsrtment of Defense fl/jht, tmtins or operations sct/vities conducted within



individual, _ted warning Leas. Nect_m_y monitoring, control, and coonl/mttion with
the lessee, his agents, employees, invitecs, independent contractors or subcontractom, will be
effected by the Commander of the approptfate onshore military inst-n-lion conducting opera-
lions in the particular wsn_g rues: provided, however, that control of such ekctromsgnelic
emiss/om shall permit at kmt one continuous channel of communication between • lessee,
ia agent_ employees, h_itset, independent contractom or subeontngtom and un_ore facil-
llim.

STIPULATION NO. $

Whether or not compensation for such dmm_ or injury might be due under • theory of strict
or absolute liability or otherwise, the lessee assumes all risks of demsje or injury to persons
or property, which occurs in, on, or above the Outer Continental Shelf, to any person or persons
or to any property of any person or pemons who are agents, employees or invitees of the lessee,
its agents, independent contractors or subcontractors dobxg business with the lessee in connec-
lion with any activities being performed by the lessee in, on, or above the Outer Continental
_elf', if such injury or damage to such person or property occurs by mmon of the activities
of any agency of the U.S. Government, its contrwtors, or subcontractors, or any of their orient,
•_-nU or employees, being conducted as • part of, or in connection with, the propmm and
activities of the Western Space and Mi_u'_ Center (WSMC), the Pacific Mism'_ Tom Center
(PMTC), or other appropriate military agency.

Notwithstanding any iim/teliom of the iessee's l/abmty in section 14 of the lease, the lessee
mmunm the risk whether such injury or demage is caused in whole or in part by any act or orals-
s/on, tt'lpmilem of negl/gence or fault, of the United States, its contngtom or subcontractors,
or any of their officers, agents, or employees. 1"helessee further _ to indemnify and save
harmless the United States against all clahm for loss, damage, or injury sustained by the lessee.
and to indemnify and save harmless the United States apiust ,n claims for lore, damage, or
injury sustained by the a_nts, employees, or invitees of the lessee, its agents or any indepen-
dent contractors or subcontractors doing business with the lessee in connection with the pro-
grams and activities of the aforementioned military ingt.nslions and agencies, whether the same
be caused in whole or in part by the negligence or fault of the United States, its contractors, or
subcontntctom, or any of their ofBcere, agents, or employees and whether _a_,ch,.].in_ might be
sustained under theories of st_rictor absolute liab_ty or otherwise.

STIPULATION NO. 7

(•) Pipelinm wm be _iuiml: 1) if pipeline rights-of-w•y csn be detmmined and obtained:
2) if laying of such pipelines k technologically feasible and environmentally p_femble; and
3) if. in the opinion oftbe lessor, pipelines can be laid without net social loss, taldng into ac¢otmt
any iggremental costs of pipelines over alternative methods of ram•port•lion and any incro-
mental benefits in the form of incremed environmental protect/on or reduced multiple use con-
flicts. The lessor specifically reserves the fight to require that any pipeline used for transporting
production to shore be placed in certain des/gnated mmuqgementan_m. In selecting the means of
tnm_ortafion, comm/demtion w_l be given to any recommendelion of the intergovemmental
planning program for assesmnent and management of transportation of Outer Continental Shelf
oil and ps with the participation of Fedend, State, and local govemmenU and the industry.

(b) Following the development of mftlcient pipeline capacity, no crude oil production will be
transported by surface vessel from offshore production sites, except in the case of emeqlency.
Determinations as to emeggency condilious and appropriate gesponsm to these cond/tiom will
be made by the DMMOFO.

(c) Where the three criteria set forth in the first sentence of this stipulation are not met and su_
face transportation must be employed, ,n vessels used for carrying hydrocarbons to shore from
the leased at_ will conform with all standards established for such vessels, pursuant to the Port
and Tanker Safety Act of 1978 (33 U.S.C. 1221 et seq.).



STIPULATION NO. 8

(s) Wells. Subts wdlbesds and tmponny sbendonmMts, or suspendedope_tiom that ks_
prommions above the mafloor, dudl be protected, if femible sad m appropriate, in such a
manner m to -now commerchd flsberJes trawling gesr to pits over the structure without mqgin 8
or otherwise dmsuqlh_ the structures or the _shin8 Beur. Latitude and Ion_tude coordinatesof
these stmctuns, slon8 with wst_r depths, Mmllbe submitted to the DMMOFO. The coordinates
of inch sU_tuns wM be determined by the lessee u_i;,h_$ state-of-the-art naviptton systems
with accuracy of st Imam#S0 feet (15.25 metro) st 200 mGes (322 knomemss).

(b) Pinelinm. All pipelines, unless buried, fmcludins ptberin| lines, shsll hswe • smooth 8urfsce
dmisn.'ln the event that amirresulm pipe suffice is un_oidabie due to the need for valves,
anodesor other sUucturm, it ,h,n m appropriate, be pro_ect_din such• mannerm to allow
tmwiin| sear to pros over the object without malljins or otherwisechunxiingthe structure or
the fishing jpmr.

STIPULATION NO. 9

(!) No producing we_ my be drlbd where the well bore in the producing intervads is closer
to the seswsrd boundary of the State of Cslifomis than the distance _ to betweenthe State
and the Deparument based ms analysis of pertinent ._te4peci_ data, except that in no event
shall the aipeed distmu_ be further thin 750 feet from the seaward boundary of the State. In
the absence of an agreed distance, no well dudl be drilled closer than 500 feet to the seaward
boundary of the State.

(2) The constraint in _ (!) shall not apply:

(s) If off or ps pools or fields underlying both the Outer Continental SRself
and lands subject to the jurisdiction of California are included in a pro-
duct/on unit entered into by the relevant lessees and approved by the
lessors, or in a production unit entered into by the Federal lessee and the
State of California wben it is a carried, nonoperatin$ owuet.

Oh) If, in the absem:e of a production unit amclinch'bedin (a) above, the State
of California permits production from State lands from a point closer thsn
750 feet from the Federal-State boundary, in the event thst such pro-
ducUlon from State lands does occur, the Fcdend lessee shall be allowed
to produce from offset wells equslly close to the boundery in the srea of
Federal jurisdiction.
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(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signatureof Lessee)

ATTACHMENT TO FORM 3300-1

This form does not constitutean informationcol-

lectionas definedunder the provisionsof 44 U.S.C.

(Signatureof Lessee) 3502,and thereforedoesnot requireapprovalby the

..i of Management and Budget.

If this lease is executed by a corp_ bear the corporate seal. Gt::,o 048- la7



Sec. 16. Unitlzotion, Pooling, and reements. With- nated area are su_ed pursuant to this paragraph, any
in such time as the Lessor may prescribe, the Lessee shall payments of rentald_d royalty prescribed by this lease
subscribe to and operate under a unit, pooling, or drilling likewise shall be suspended during such period of suspension
agreement embracing all or part of the lands subject to this of operations and production, and the term of this lease shall

lease as the Lessor may determine to be appropriate or neces- be extended by adding thereto any such suspension period,
sary. Where any provision of a unit, pooling, or drilling and the Lessor shall be liable to the Lessee for such cam-
agreement, approved by the Lessor, is inconsistent with a pensation as is required to be paid under the Constitution
provision of this lease, the provision of the agreement shall of the United States.
govern.

Sec. 20. Transfer of Lease. The Lessee shall file for approv-

Sec. 17. Equal Opportunity Clause. During the performance of al with the appropriate field office of the Bureau of Land
this lease, the Lessee shall fully comply with paragraphs Management any instrument of assignment or other transfer

(1) through (7) of Section 202 of Executive Order 11246, as of this lease, or any interest therein, in accordance with
amended (reprinted in 41 CFR 60--1.4(a)), and the imple- applicable regulations.
menting regulations, which are for the purpose of preventing
employment discrimination against persons on the basis of Sec. 21. Surrender of Lease. The Lessee may surrender this
race, color, religion, sex, or national origin. Paragraphs entire lease or any officially designated subdivision of the
(1) through (7) of Section 202 of Executive Order 11246, as leased area by filing with the appropriate field office of the
amended, are incorporated in this lease by reference. Bureau of Land Management a written relinquishment, in

triplicate, which shall be effective as of the date of filing.
Sec. 18. Certification of Nonsegregated Facilities. By enter- No surrender of this lease or of any portion of the leased area
ing into this lease, the Lessee certifies, as specified in 41 shall relieve the Lessee or its surety of the obligation to
CFR 60-1.8, that it does not and will not maintain or provide to pay all accrued rentals, royalties, and other financial
for its employees any segregated facilities at any of its obligations or to abandon all wells on the area to be surren-
establishments, and that it does not and will not permit its dered in a manner satisfactory to the Director.
employees to perform their services at any location under
its control where segregated facilities are maintained. As Sec. 22. Removal of Property on Termination of Lease.
used in this certification, the term "segregated facilities" Within a period of one year after termination of this lease in
means, but is not limited to, any waiting rooms, work areas, whole or in part, the Lessee shall remove all devices, works,
rest rooms and wash rooms,restaurants and other eatingareas, and structures from the premises no longer subject to the

areas, time clocks, locker rooms and other storage or dressing lease in accordance with applicable regulations and orders
areas, parking lots, drinking fountains, recreation or enter- of the Director. However, the Lessee may, with the approval
tainment areas, transportation, and housing facilities provided of the Director, continue to maintain devices, works, and
for employees which are segregated by explicit directive or structures on the leased area for drilling or producing on other
are in fact segregated on the basis of race, color, religion, leases.

or national origin, because of habit, local custom, or
otherwise. The Lessee further agrees that it will obtain Sec. 23. Remedies in Case of Default. (a) Whenever the
identical certifications from proposed contractors and sub- Lessee fails to comply with any of the provisions of the Act,
contractors prior to award of contracts or subcontracts unless the regulations issued pursuant to the Act, or the terms of

they are exempt under 41 CFR 50--1.5. this lease, the lease shall be subject to cancellation in
accordance with the provisions of Section 5(c) and (d) of

Sec. ]9. Reservations to Lessor. All rights in the leased the Act and the Lessor may exercise any other remedies

area not expressly granted to the Lessee by the Act, the which the Lessor may have, including the penalty provisions
regulations, or this lease are hereby reserved to the Lessor. of Section 24 of the Act. Furthermore, pursuant to Section
Without limiting the generality of the foregoing, reserved 8(o) of the Act, the Lessor may cancel the lease if it is
rights include; obtained by fraud or misrepresentation.

(a) the right to authorize geological and geophysical (b) Nonenforcement by the Lessor of a remedy for any
exploration in the leased area which does not unreasonably particular violation of the provisions of the Act, the regula-
interfere with or endanger actual operations under the lease, tions issued pursuant to the Act, or the terms of this lease
and the right to grant such easements or rights-of-way upon, shall not prevent the cancellation of this lease or the exer-
through, or in the leased area as may be necessary or appro- cise of any other remedies under paragraph (a) of this section
priate to the working of other lands or to the treatment and for any other violation or for the same violation occurring at
shipment of products thereof by or under authority of the any other time.
Lessor;

Co) the right to grant leases for any minerals other than Sec. 24. Unlawful Interest. No member of, or Delegate to,
oil and gas within the leased area, except that operations Congress, or Resident Commissioner, after election or appoint-

under such leases shall not unreasonably interfere with or ment, or either before or after they have qualified, and during
endanger operations under this lease; this continuance in office, and no officer, agent, or employee

(e) the right, as provided in Section 12(d) of the Act, to of the Department of the Interior, except as provided in 43
restrict operations iadthe leased area or any part thereofwhich CFR Part 7, shall be admitted to any share or part in this
may be designated by the Secretary of Defense, with approval lease or derive any benefit that may arise therefrom. The
of the President, as being with an area needed for national provisions of Section 3741 of the Revised Statutes, as
defense, and so long as such designation remains in effect amended, 41 U.S.C. 22, and the Act of June 25, 1948, 62 Stat.
no operations may be conducted on the surface of the leased 702, as amended, 18 U.S.C. 431--433, relating to contracts
area or the part thereof included within the designation ex- made or entered into, or accepted by or on behalf of the United
cept with the concurrence of the Secretary of Defense. If States, from a part of this lease insofar as they may be
operations or production under this lease within, any desig- applicable.

ATLANTIC RICHFIELD COMPANY THE UNITED STATES OF AMERICA, Lessor

(Lessee)

/

/ " ((Si_of Authorized Officer) _ (Signatureof Authorized Officer)

H. C. Jamison T. STONE
(Name of Signatory) (Name of Signatory)

Minerals Manager

Pacific 0CS Region

Vice President MineralsManagementService
(Title) (Title)

June25,1982
(Date) (Date)

.ATTES T :

. _707 Seventeenth Street - -_-MIK ,Post Offfice Box 5540 . . 1

Denver, Colorado 80217 Assistant Secretary
(Address of Lessee) . -_

(Continued on reverse)



UnitedSta Departmentof the Int ior ocs-P046oL

MINERALS MANAGEMENTSERVICE

PACIFIC OCS REGION _.\_ _J

1340 WEST SIXTH STREET _"
LOS ANGELES, CALIFORNIA 90017-1297

JUN t] !_2 __,
In Reply Refer To : I b f
MMS-Mail Stop 300 _I I

LEASE-FORMS TRANSMITTED FORIII_CU TIO_

- Atlantic Richfield Company Sale Date: June ii, 1982
Post Office Box 5544

Denver, Colorado 80217 Tract Number: 68-013

Balance of Bonus: $8,774,000.00

Rental: $ 10,125.00

Total Due: $8,784,125.00

Pursuant to Section 8 of the Outer Continental Shelf Lands Act (67 Star. 462;

43 U.S.C. 1337) as amended (92 Star. 629), and the regulations pertaining

thereto (43 CFR 3300 et seq.), your bid for the above tract is accept_,_

Your qualifications have been examined and are satisfactory. Accordingly,

in order to perfect your rights hereunder, the following action must be
taken:

i. Execute and return the three copies of attached lease. (If lease

is executed by an agent, evidence must be furnished of agent's
authorization.)

2. Pay the balance of bonus bid and the first year's rental
indicated above.

Compliance with requirements i and 2 above must be made not later than the

15th day after receipt of this lease. Failure to comply will result in

forfeiture of the 1/5 bonus deposit and your rights to acquire the lease.

IMPORTANT: The lease form requlres the attachment of the CORPORATE SEAL to
all leases executed by corporations.

_r_ Sgd.)ReidT._o_

Minerals Manager

Pacific OCS Region

Minerals Management Service

Attachments



OUTER OONTINENTAL SH_.F

SOUTHE_ CALIFORNIA

OIL AND GAS BID- SALE 68

The following bid is submitted for an oil and gas lease on the tract of the Outer

(bntinental Shelf specified below:
Amount of Fixed

Cash Bonus Submited

Tract No. Total Amount Bid Amount Per Acre With Bid

Pacific OCS

Qualification Proportionate

File No. CuL_any Submitting Bid Interest of fk_pany

L.A. 1002 Atlantic Richfield Cc_pany /0_,00 %
707 Seventeenth Street

P.O. Box 5540

Denver, Colorado 80217

T. L. Hn]]_n_

I



Form 3300--1 Office Serial number
(September 1978)

Los Angeles, CA 0CS-P 0461
UNITED STATES Cash bonus Rental rate

DEPARTMENT OF THE INTERIOR

BUREAU OF LAND MANAGEMENT $5. 240. 000.00 _3.00 per acre
Minimum royalty rate Royalty rate

OILANDGAS LEASE OF SUBMERGED LANDS _3.00 per acre 12 1/2%
Work commitment Profit share rate

UNDER THE OUTER CONTINENTAL SHELF LANDS ACT

This lease is effective as of _U_ 1 _ (hereinafter called the "Effective Date") by and

between the United States of America (hereinafter called the "Lessor"), by the Minerals Manager,Pacific 0CS Region
Bureau of Land Management, its authorized officer, and

Exxon Corporation 100%

(hereinafter called the "Lessee"). In consideration of any cash payment heretofore made by the Lessee to the Lessor

and in consideration of the promises, terms, conditions, and covenants contained herein, including the Stipulation(s)

numbered 1, 2,3,4,5,7,8 and 9 attached hereto, the Lessee and Lessor agree as follows:
Sec. 1. Statutes and Regulations. This lease is issued pursuant to the Outer Continental Shelf Lands Act of August

7, 1953, 67 Stat. 462 as amended; 43 U S.C. 1331 et. seq. (hereinafter called the "Act"). The lease is issued sub-

ject to the Act; Sections 302 and 303 of the Department of Energy Organization Act, 91 Stat. 578, 42 U.S.C. 7152

and 7153; all regulations issued pursuant to such statutes and in existence upon the effective date of this lease; all

regulations issued pursuant to such statutes in the future which provide for the prevention of waste and the conserva-

tion of the natural resources of the Outer Continental Shelf, and the protection of correlative rights therein; and all other
applicable statutes and regulations.

Sec. 2. Rights of Lessee. The Lessor hereby grants and leases to the Lessee the exclusive right and privilege to

drill for, develop, and produce oil and gas resources, except helium gas, in the submerged lands of the Outer Conti-
nental Shelf described as follows:

All Block 52N 73W, Channel Islands Area, 0CS Leasing Map No. 6A

. (Tract68-018)

(Continued on reverse)

I



containing approximately 5760 acres or hectares (hereinafter referred to as the "leased area").

These rights include:

(at the nonexclusive right to conduct within the leased Sec. 9. Plans. The Lessee shall conduct all operations on

area geological and geophysical explorations in accordance the leased area in accordance with approved exploration pLans,

with applicable regulations; and approved development and production plans as are required

(b) the nonexclusive right to drill water wells within the by regulations. The Lessee may depart from an approved

leased area, unless the water is part of geopressured-geo- plan only as provided by applicable regulations.
thermal and associated resources, and to use the water pro-

duced therefrom for operations pursuant to the Act free of Sec. 10. Performance. The Lessee shall comply with all

cost, on the condition that the drilling is conducted in accord- regulations and orders relating to exploration, development,

ance with procedures approved by the Director of the United and production. After due notice in writing, the Lessee shall

States Geological Survey or the Director)s delegate (hereinafter drill such wells and produce at such rates as the Lessor may

called the *(Director))); and require in order that the leased area or any part thereof may
(c) the right to construct or erect and to maintain within be properly and timely developed and produced in accordance

the leased area artificial islands, installations, and other with sound operating principles.

devices permanently or temporarily attached to the seabed

and other works and structures necessary to the full enjoy- Sec. 11. Directional Drilling. A directional well drilled

ment of the lease, subject to compliance with applicable under the leased area from a surface location on nearby land

laws and regulations, not covered by this lease shall be deemed to have the same

effect for all purposes of the lease as a well drilled from a

Sec. 3. Term. This lease shall continue for an initial period surface location on the leased area. In those circumstances,

of five years from the Effective Date of the lease and drilling shall be considered to have been commenced on the

so long thereafter as oil or gas is produced from the leased leased area when drilling is commenced on the nearby land

area in paying quantities, or drilling or well reworking opera- for the purpose of directionally drilling under the leased area,

tions, as approved by the Lessor. are conducted thereon, and production of oil or gas from the leased area through
any directional well surfaced on nearby land or drilling or

Sec. 4. Rentals. The Lessee shall pay the Lessor, on or reworking of any such directional well shall be considered

before the first day of each lease year which commences production or drilling or reworking operations on the leased

prior to a discovery in paying quantities of oil or gas on the area for all purposes of the lease. Nothing contained in this
Section shall be construed as granting to the Lessee any

leased area, a rental of $3.00 per acre ( interest, license, easement, or other right in any nearby land.
per hectare) or fraction thereof.

Sec. 12. Safety Requirements. The Lessee shall (at main-
Sec. 5. Minimum Royalty. The Lessee shall pay the Lessor

tain all places of employment within the leased area in cam-
at the expiration of each lease year which commences after

pliance with occupational safety and health standards and,
a discovery of oil and gas in paying quantities, a minimum

in addition, free from recognized hazards to employees of the

royalty of $3.00 per acre ( per hectare) Lessee or of any contractor or subcontractor operating within

or fraction thereof or, if there is production, the difference the leased area;
between the actual royalty required to be paid with respect

to such lease year and the prescribed minimum royalty, if (b) maintain all operations within the leased area in cam-

the actual royalty paid is less than the minimum royalty, pliance with regulations intended to protect persons, property,
and the environment on the Outer Continental Shelf; and

Sec. 6. Royalty on Production. (at The Lessee shall pay (c) allow prompt access, at the site of any operation

a fixed royalty of_2-_ percent in amount or value of pro- subject to safety regulations, to any authorized Federal
duction saved, removed, or sold from the leased area. Gas inspector and shall provide any documents and records which

of all kinds (except helium) is subject to royalty. The Lessor are pertinent to occupational or public health, safety, or
environmental protection as may be requested°

shall determine whether production royalty shall be paid in
amount or value.

(b) The value of production for purposes of computing Sec. 13. Suspension and Cancellation. (at The Lessor may

royalty on production from this lease shall never be less suspend or cancel this lease during the initial lease term

than the fair market value of the production. The value of or thereafter pursuant to Section S of the Act and compensa-

production shall be the estimated reasonable value of the tion shall be paid when provided by the Act.

production as determined by the Lessor, due consideration Co) The Lessor may, upon recommendation of the Secre-

being given to the highest price paid for a part or for a ma- tary of Defense, during a state of war or national emergency

jority of production of like quality in the same field or area, declared by Congress or the President of the United States,

to the price received by the Lessee, to posted prices, to suspend operations under the lease, as provided in Section

regulated prices, and to other relevant matters. Except when 12(c) of the Act, and just compensation shall be paid to the

the Lessor, in its discretion, determines not to consider Lessee for such suspension.

special pricing relief from otherwise applicable Federal

regulatory requirements, the value of production for the Sec. 14. indemnification. The Lessee shall indemnify the

purposes of computing royalty shall not be deemed to be less Lessor for, and hold it harmless from, any claim, including

than the gross proceeds accruing to the Lessee from the claims for loss or damage to property or injury to persons

sale thereof. In the absence of good reason to the contrary, caused by or resulting from any operation on the leased area

value computed on the basis of the highest price paid or conducted by or on behalf of the Lessee. However, the

offered at the time of production in a fair and open market Lessee shall not be held responsible to the Lessor under

for the major portion of like-quality products produced and this section for any loss, damage, or injury caused by or

sold from the field or area where the leased area is situated, resulting from:
will be considered to be a reasonable value. (at negligence of the Lessor other than the commission

(c) When paid in value, royalties on production shall be or omission of a discretionary function or duty on the part

due and payable monthly on the last day of the month next of a Federal agency whether or not the discretion involved

following the month in which the production is obtained, is abused; or

unless the Lessor designates a later time. When paid in (b) the Lessee_s compliance with an order or directive

amount, such royalties shall be delivered at pipeline con- of the Lessor against which an administrative appeal by the

nections or in tanks provided by the Lessee. Such deliveries Lessee is filed before the cause of action for the claim
shall be made at reasonable times and intervals and, at the arises and is pursued diligently thereafter.

Lessor's option, shall be effected either (it on or immediately

adjacent to the leased area, without cost to the Lessor, or Sec. 15. Disposition of Production. (at As provided in Sec-

(ii) at a more convenient point closer to shore or on shore, tion 27(a)(2) of the Act, the Lessor shall have the right to
in which event the Lessee shall be entitled to reimbursement purchase not more than 16-2/3 percent by volume of the oil

for the reasonable cost of transporting the royalty substance and gas produced pursuant to the lease at the regulated price,

to such delivery point. The Lessee shall not be required or if no regulated price applies, at the fair market value at

to provide storage for royalty paid in amount in excess of the well head of the oil and gas saved, removed, or sold,

tankage required when royalty is paid in value. When royalties except that any oil or gas obtained by the Lessor as royalty

are paid in amount, the Lessee shall not be held liable for or net profit share shall be credited against the amount that

the loss or destruction of royalty oil or other liquid products may be purchased under this subsection.

in storage from causes over which the Lessee has no control. (b) As provided in Section 27(d) of the Act, the Lessee
shall take any Federal oil or gas for which no acceptable

Sec. 7. Payments. The Lessee shall make all payments to bids are received, as determined by the Lessor, and which
the Lessor by check, bank draft, or money order unless other- is not transferred to a Federal agency pursuant to Section

wise provided by regulations or by direction of the Lessor. 27(a)(3) of the Act, and shall pay to the Lessor a cash amount

Rentals, royalties, and any other payments required by this equal to the regulated price, or if no regulated price applies,

lease shall be made payable to the United States Geological the fair market value of the oil or gas so obtained.

Survey and tendered to the Director, except that filing charges, (c) As provided in Section 8(b)(7) of the Act, the Lessee
shall offer 20 percent of the crude off, condensate, and natu-bonuses, first year_s rental, and other payments due upon

lease issuance, shall be made payable to the Bureau of Land ral gas liquids produced on the lease, at the market value
Management and remitted to the Manager of the appropriate and point of delivery as provided by re_'ulations appticabte
field office of that Bureau. to Federal royalty oil, to small or independent refiners as

defined in the Emergency Petroleum Allocation Act of 1973.

Sec. 8. Bonds. The Lessee shall maintain at all times the (d) In time of war, or when the President of the United

bond(s) required by regulation prior to the issuance of the States shall so prescribe, the Lessor shall have the right of
lease and shall furnish such additional security as may be first refusal to purchase at the market price all or any par-

required by the Lessor if, after ope_ have begun, the tion of the oil or gas =-._.pr°duced from the leased area, as pro-

Lessor deems such additional secu_to be necessary, vided in Section l"_t':i_eAct.

I



UNITED STATES
DEPARTMENT OF THE INTERIOR

BUREAU OF LAND MANAGEMENT

Stipulatiom for Oil and Gas Lease Sale No. 68
Outer Cont_nmtal Shelf

Southern California

STIPULATION NO. 1

(a) If the DMMOFO ham reason to believe that biological populations or habiU,_ exist and
require protection, he shall give the lessee notice that the lessor is involdn8 the provisions of
this stipulation and the lessee shall comply with the fonowing requirements. Prior to any drilling
activity or the comWuction or placement of any structure for exploration or development on
lease areas including, but not limited to, well _ and pipeline and platform placement,
hereinafter referred to as "operation," the lessee .hsll conduct gite-specific surveys 88 approved
by the DMMOFO and in accordance with prescn'bed biological survey requirements to determine
the existence of any special biological resource including, but not limited to:

( i ) Very unusual, rare, or uncommon ecosystems or ecotonas.

(2) A species of I/mired regional distnl_ution that racy be adversely affected
by any lease operations.

If the results of such surveys susgest the existence of • special biological resource that may be
adversely affected by any lease operation, the lessee .han: (I) relocate the s/te of such operation
so as not to adversely affect the resources identified;or (2) establish to the satisfaction of the
DMMOFO, on the basis of the glte,specific storey, either tha_ such operation will not have •
significant adverse effect upon the resource identified or that • special biological resource does
not exist. The DMMOFO will review all data submitted and determine, in writing, whether •
special biological resource exists and whether it may be gioniflcantly affected by the lessee's
operations. The lessee may take no action until the DMMOFOhas given the lessee written direo
tions on how to proceed.

(b) The lessee agrees that if any area of biological significance should be discovered during the
conduct of any operations on the leased area, he .hall report immediately such findings to the
DMMOFO, and make every n_asonable effort to p_serve and protect the biological resoun_ from
damage until the DMMOFOhas given the lessee directions with respect to its protection.

STIFULATION NO. 2

If the DMMOFO has reason to believe that • s/te, structure, or object of historical or archaeolog-
ical significance, hereinafter referred to as • "cultural resource," may exist in the lease an_ and
gives the lessee written notice that the lessor is involdng the provisions of this stipulation, the
lessee shall upon receipt of such notice comply with the foHowinS requirements:

Prior to any drilling activity or the comtmction or placement of any stngtme for exploration
or development on the lease, including but not limited to, well drillin8 and pipeline and platform
placement, hereinafter Jn this stipulation referred to as "operation," the lessee shall conduct
remote sensing surveys to determine the potential existence of any cultural resource that may be
affected by such operations. All data produced by such remote sen_ng surveys as well as other
pertinent natural and cultural environmental data shall be examined by • qualified marine survey
archaeologist to determine if indicators are pn_ent suggesting the existence of • cultural resource
that may be adversely affected by any lease operation. A report of this survey and assessment
prepared by the marine survey archaeologist .htn be submitted by the lessee to the DMMOFO
and the Managerfor review.

If such cultural resource indicators ate present the lessee .hall- (1) locate the site of such opera-
tion so as not to adversely affect the identified location; or (2) establish, to the satisfaction of
the DMMOFO, on the basis of further srchaeologicsl investiption conducted by • qualified
marine survey archaeologist or underwater s_.hacolosist us/rig such survey equipment and tech-
niques as deemed necessary by the DMMOFO, either that such operation shall not adversely
affect the location identified or that the potential cultural resource suSgested by the _oct_,_rt_tce
of the indicators does not exist.



A nport of this investlgetlon _ by the mat2ue survey erchecologbt or underwater archae-
ologist _Jn be mbmitted to the DMMOFO snd the Manager for _ review. Should the
DMMOFO determine that the existence of a cultural resource which may be adversely affected
by such operation is anf_fickntly established to wammt protection, the lessee ,h,n take no action
that may result in an adverse effect on such cultural n_muge unt_ the DMMOFO has given
dtsecttom m to its preaetwttion.

The lessee agrees that if any site, structure, or object of historkal or archaeological sJ_|_ance
should be discovered dus_g the conduct of any opemtiom on the kmed area, be shall report
immediately such flndinp to the DMMOFO and make every nemonable effort to preserve and
protect the cultural resource from damage until the DMMOFO has given d/rectiom as to its
lneServation.

STIPULATION NO. 3

AMor portions of this tract may contain mass transport deposit, steep slopes, or active faulting.
Exploratory drilling operations, emplacement of structures (platforms) or seafloor wellheads
for production or storage of oil or ipm, and the emplacement of pipelines will not be allowed
within the potentially unstable portiom of this lease block unless or until the lessee has demon-
strated to the DMMOFO's satisfaction that rams transport of sediments or faulting is unlikely,
or that exploratory drming opomtions, structures (platforms), casing, wemteads, and pipelines
can be safely designed to protect the environment in case such mass transport or faulting occurs
at the proposed location. This may eecess/tate that all exploration for and development of off
or Sambe performed from locations outs/de of the area of instability, either within or outside
of this lease block

If exploratory drilling operations are allowed, s/te-speci_ surveys _,n be conducted to deter-
mine the potential for faulting and mass transport of sediments. If nmplacement of structures
(platforms) or seafloor wel_eads for production or storage of off or gas is allowed, all active
faults or mass transport depos/ts in the lease block must be mapped. The DMMOFO may also
requinesoil testing befomeexploration and production operations are allowed.

STIPULATION NO. 4

(a) The lessee agrees that pt/or to operating or cau_n8 to be operated on its behalf boat or
aircraft tra£fic into individual, des/gnated warning areas, the lessee _ coordinate and comply
with instructions from the Commander, Western Space and Mimlte Center (WSMC), the Com-
mander, Pacific Missile Test Center (PMTC), and the Commander, Fleet Area Control and Sur-
veillance Facility (FACSFAC), or other appropriate military agency. Such coordination and
instruction will provide for positive control of boats and aircraft operating in the warning areas
at_n t_

(b) The lessee, t_cogpi_in$ that mineral exploration and exploitation and racovery operations of
the leased areas of submerged lands can impede tactical mil/tary operations, hereby recognizes
and agrees that the Un/ted States reserves and has the right to temporarily suspend operations of
the lessee under this lease in the interests of national security n;quirements. Such temporary sus-
pens/on of operations, including the evacuation of personnel, and appropriate shelterin8 of
personnel not evacuated (an appropriate shelter _hall mean the protection of all lessee pemon-
eel for the entire duration of any Depar_ent of Defense activity from flying or falling objects
or substances), will come into effect upon the ordes of the DMMOFO, after consultation with
the Commlmder, Weste_ll Spice and _ Confer (WSMC), ghe Commandeg, Pacific Mimile
Test Center (PMTC), and the Commaqder, Fleet Am8 Control and Surveillance Facility
(FACSFAC). or other appropriate nu'ligaryagency, or hisber authority, when national security
interests necessitate such action. It is understood that any temporary suspens/on of operations
for national security may not exceed 72 hours; however, any such suspension may be extended
by order of the DMMOFO. During such periods equipment may remain in place.

(c) The lessee tsrees to control hM own electromagnetic emlsdons and those of his agents,
employees, invitees, independent contractom or subcontractors e'mmatJnj from individual,
designated defense warning areas in accordance with requirements specified by the Commander,
Western Space and Mi_u'i,,Center OVSMC), the Commander, Pacific Mitu'le Test Center (P1WI'C),
lind the Commander, Fleet AJr_tControl and _ce Facility (FACSFAC), or other appro-
priate military agency, to the degree necessary to prevent damage to, or unacceptable inter-
ference with Department of Defense flight, testing or operations ectiv/tles conducted within

a,m __ .i , . L , ............... ]



individual, des_ated wamin 8 snas. Necasw/ monitorin I, comn2, taxi coordination with
the lessee, his asants, employers, invitees, independent contrsctom or subcontractom, will be
effected by the Commander of the appropriate onshon_ mili_ry in_,.nmtion conducting opera-
tions h, the particular wsming Ins: provided, however, that control of such electromagnetic
emissions shall permit st least one continuous _h,nnel of communicationbetween • lessee,
iU agents, employees, kavitees, independent contractors or subcontractors and omho_ facil-
itieL

STIPULATION NO, 5

Whether or not compensation for such dmm_ or injury might be due under • theory of strict
or absolute liability or otherwise, the lessee manmes all risks of dmm_ or injury to persons
or property, which occum in, on, or above the Outer Contnentsl Shelf, to my pemon or persons
or to any property of any pena_ or persons who an_ agents, employees or inv/tees of the lessee,
its agents, independent contractors or subcontractom doing bus/hess with the lessee in conneo
tlon with any activities being performed by the lessee in, on, or above the Outer Continental
Shelf, if such injury or damage to such person or property occurs by t_mon of the sctvities
of any s_acy of the U.S. Government, its contrsctom, or subcontractors, or any of their ofYgers,
agents or employees, being conducted as • psrt of, or in connection with, the proMranuand
activities of the Western Space and M't_'ie Center (WSMC), the Pacific Missile Test Center
(PMTC), or other appropriate mmtary agency.

Notwithstanding any l/mitatom of the lessee's l/sbflity in section 14 of the lease, the
maunm the risk whether such injury or damage is caused in whole or in psrt by sny sct or onm-
,_on, regardless of negligence or fault, of the United States, its ¢ontngtom or mlgontmctom,
or any of their officem, qlen_ or mnployea. The lessee further _ to indemnify snd uve
hannlea the United States against sll claims for lore, damage, or injury sustained by the lessee,
and to indemnify and ssve hsnnless the United States against all claims for Iota, damage, or
injury sustained by the agents, employees, or invitees of the lessee, its sgants or any htdepen-
dent contractors or subcontractors doing business with the lessee in connection with the pro-
grams snd act/v/ties of the aforementioned military ingtallJtom snd agencies, whether the same
be caused in whole or in part by the negligence or fault of the United States, its contractors, or
subcontractors, or my of their ofYlcem, agents, or employees and whether such claims misht be
mmta/n_l under theories of strict or absolute I/ab_ity or otherwise.

STWULATION NO. 7

(a) Pipelines wm be required: i) if pipeline rights-of-way can be determined and obtained:
2) ff layin8 of inch pipelines is technologically femible and euvironmentally preferable; and
3) if, in the opinion of the lessor, pipelines csn be Ltidwithout net social loss, taidng into account
sny incremental costs of pipel/nm over alternative methods of t_msportaton and any kacre-
mental benefits in the form of increased environmental protection or reduced multiple use ¢on-
fllcts. The lessor specifically reserves the right to require thst any pipeline used for transporfins
production to shon_ be placed in certain des/gnated mamqgement areas. In selecting the means of
transportation, cons/deraton wm be givan to any recommendation of the inte_ovemmental
planning prowam for mse_uent and msn_oement of transporgafion of Outer Continental Shelf
oil and gas with the participation of Federal, State, and local governments and the industry.

(b) Following the development of _t !_ capacity, no crude oH production will be
transported by surface vessel from offshore production gites, except in the case of emergency.
Determinations ss to emergency conditiom and appropriate nuponses to these conditiom
be made by the DMMOFO.

(c) When_ the three criteria set forth in the first sentence of this sti ulafion are not met and mr-
' fsce transportation must be employed, all vessels used for carryinj hydrocarbons to shore from

the leased aw.a will conform with sll standards established for such vessels, pursuant to the Port
snd Tanker Safety Act of 1978 (33 U.S.C. 1221 et seq.).

I
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STIPULATION NO. $

.. . (a) Wells, Sub•ca wellheads and temporary abandonments, or suspended operations that leave
protrus/om above the seafloor, shall be protected, if feasible and m appropriate, in inch a
manner as to allow commercial fisheries trawling gear to pass over the structure without snagging
or otherwise dmnl_ng the structures or the fishing gear. Latitude and longitude coordinates of
these structures, along with water depths, .hsn be submitted to the DMMOFO. The coordinates
of such structures will be determined by the lessee utni_iqg state-of-the-art nsvigstion systems
with sccurscy of st least ±50 feet (15.25 meters) st 200 miles (322 kilometers).

(b) Pinefines. All pipelines, unless buried, including gathering fines, shall have • smooth surface
design. In the event that an inegular pipe surface is unavoidable due to the need for valves,
anodes or other structures, it shall as appropriate, be protected in such • manner m to allow
trlwling gear to pass over the object without mJqlging or otherwise damaging the structure or
the fishing gear.

STIPULATION NO. 9

(1) No producing well my be drilled where the well bore in the producing intervals is closer
to the seaward boundary of the State of Cafifomia tlum the distance agreed to between the State
and the Department based on analy_s of pertinent si_c data, except that in no event
shall the ageed distance be further than 750 feet from the seaward boundary of the State. In
the absence of an agreed distance, no well shall be drt31edcloser than 500 feet to the seaward
boundary of the State.

(2) The constraint in paragraph (I) shah not apply:

(•) If oil or gas pools or fields underlying both the Outer Continental Shelf
and lands subject to the jurisdiction of California me included in • pro-
ducfion unit entered into by the relevant lessees and approved by the
lessors, or in • production unit entered into by the Federal lessee and the
State of California when it is • carried, nonopemting owner.

(b) If, in the absence of • production unit as described in (•) above, the State
of Califomia permits production from State Landsfrom a point closer than
750 feet from the Federal-State boundary. In the event that such pro-
ducfion from State lands does occur, the Federal lessee shaIl be allowed
to produce from offset wells equally close to the boundary in the area of
Federal jurisdiction.

..... : . . - [
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Sec. 16. Unitization, Pooling, and Dril/Agreements. With- nated area are su_p[ded pursuant to this paragraph, any
in such time as the Lessor may prescr_V) the Lessee shall payments of rentals and royalty prescribed by this lease

subscribe to and operate under a unit, pooling, or drilling likewise shall be suspended during such period of suspension
agreement embracing all or part of the lands subject to this of operations and production, and the term of this lease shall

lease as the Lessor may determine to be appropriate or neces- be extended by adding thereto any such suspension period,
sary. Where any provision of a unit, pooling, or drilling and the Lessor shall be liable to the Lessee for such cam-

agreement, approved by the Lessor, is inconsistent with a pensation as is required to be paid under the Constitution
provision of this lease, the provision of the agreement shall of the United States.
govern.

Sec. 20. Transfer of Lease. The Lessee shall file for approv-
Sec. 17. Equal Opportunity Clause. During the performanceof al with the appropriate field office of the Bureau of Land
this lease, the Lessee shah fully comply with paragraphs Management any instrument of assignment or other transfer
(1) through (7) of Section 202 of Executive Order 11246, as of this lease, or any interest therein, in accordance with
amended (reprinted in 41 CFR 60--1.4(a)), and the imple- applicable regulations.
menting regulations, which are for the purpose of preventing

employment discrimination against persons on the basis of Sec. 2]. Surrender of Lease. The Lessee may surrender this
race, color, religinn, sex, or national origin. Paragraphs entire lease or any officially designated subdivision of the
(1) through (7) of Section 202 of Executive Order 11246, as leased area by filing with the appropriate field office of the
amended, are incorporated in this lease by reference. Bureau of Land Management a written relinquishment, in

triplicate, which shall be effective as of the date of filing.
Sec. 18. Certification of Nonsegregated Facilities. By enter- No surrender of this lease or of any portion of the leased area
ing into this lease, the Lessee certifies, as specified in 41 shall relieve the Lessee or its surety of the obligation to
CFR 60--1.8, that it does not and will not maintain or provide to pay all accrued rentals, royalties, and other financial
for its employees any segregated facilities at any of its obligations or to abandon all wells on the area to be surren-

establishments, and that it does not and will not permit its dered in a manner satisfactory to the Director.
employees to perform their services at any location under

its control where segregated facilities are maintained. As Sec. 22. Removal of Property on Termination of Lease.
used in this certification, the term "segregated facilities" Within a period of one year after termination of this lease in

means, but is not limited to, any waiting rooms, work areas, whole or in part, the Lessee shall remove all devices, works,
rest rooms and wash rooms, restaur_nts and other eatingareas, and structures from the premises no longer subject to the
areas, time clocks, locker rooms and other storage or dressing lease in accordance with applicable regulations and orders
areas, parking lots, drinking fountains, recreation or enter- of the Director. However, the Lessee may, with the approval
tainment areas, transportation, and housing facilities provided of the Director, continue to maintain devices, works, and
for employees which are segregated by explicit directive or structures on the leased area for drilling or producing on other
are in fact segregated on the basis of race, color, religion, leases.

or national origin, because of habit, local custom, or

otherwise. The Lessee further agrees that it will obtain Sec. 23. Remedies in Case of Default. (a) Whenever the
identical certifications from proposed contractors and sub- Lessee fails to comply with any of the provisions of the Act,
contractors prior to award of contracts or subcontracts unless the regulations issued pursuant to the Act, or the terms of
they are exempt under 41 CFR 60--1.5. this lease, the lease shall be subject to cancellation in

accordance with the provisions of Section 5(c) and (d) of
Sec. 19. Reservations to Lessor. All rights in the leased the Act and the Lessor may exercise any other remedies

area not expressly granted to the Lessee by the Act, the which the Lessor may have, including the penalty provisions
regulations, or this lease are hereby reserved to the Lessor. of Section 24 of the Act. Furthermore, pursuant to Section
Without limiting the generality of the foregoing, reserved 8(o) of the Act, the Lessor may cancel the lease if it is

rights include; obtained by fraud or misrepresentation.
(a) the right to authorize geological and geophysical (b) Nonenforcement by the Lessor of a remedy for any

exploration in the leased area which does not unreasonably particular violation of the provisions of the Act, the regula-

interfere with or endanger actual operations under the lease, tions issued pursuant to the Act, or the terms of this lease
and the right to grant such easements or rights-of-way upon, shall not prevent the cancellation of this lease or the exer-
through, or in the leased area as may be necessary or appro- cise of any other remedies under paragraph (a) of this section

priate to the working of other lands or to the treatment and for any other violation or for the same violation occurring at
shipment of products thereof by or under authority of the any other time.
Lessor;

Co) the right to grant leases for any minerals other than Sec. 24. Unlawful Interest. No member of, or Delegate to,

oil and gas within the leased area, except that operations Congress, or ResidentCommissioner, after election or appoint-
under such leases shall not unreasonably interfere with or ment, or either before or after they have qualified, and during
endanger operations under this lease; this continuance in office, and no officer, agent, or employee

(c) the right, as provided in Section 12(d) of the Act, to of the Department of the Interior, except as provided in 43

restrict operations irI_h_'leased area or any part thereof which CFR Part 7, shall be admitted to any share or part in this
may be designated by the Secretary of Defense, with approval lease or derive any benefit that may arise therefrom. The

of the President, as being with an area needed for national provisions of Section 3741 of the Revised Statutes, as
defense, and so long as such designation remains in effect

amended, 41 U.S.C. 22, and the Act of June 25, 1948, 62 Stat.
no operations may be conducted on the surface of the leased 702, as amended, 18 U.S.C. 431--433, relating to contracts
area or the part thereof included within the designation ex- made or entered into, or accepted by or on behalf of the United
cept with the concurrence of the Secretary of Defense. If States, from a part of this lease insofar as they may be
operations or production under this lease within, any desig- applicable.

-" .<0--_, i'."'.. _
.-'_ 5., . _"xxc_n corporatlon THE UNITED STATES OF AMERICA, Lessor

" 4" _ ,,""_ N C_'='._ O (Lessee)

: ",f', c'," _,( i_ .'(S_gn'/e_re _/Authorized Officer) (Signature of Authorized Officer)

++.)

-: ':"":">'  IJ.l E,"_ihort J+ ,Tohn.qnn
(Name of Signatory) (Name of Signatory)

_ Minerals Manager
Pacific OCS Region

Attorney-in-Fact MineralsManagementService
(Title) (Title)

Jill 2 tg82
June 29, ig_]

(Date) (Date)

P. O. Bnx 4279

Houston,Texas77001 _o:

(Address of Lessee)
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(Signature of Lessee)

(Signature of Lessee)

. _ (Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

A_FTACHMENT TO FORM 3300-1

This form does not constitute an information col-
lection as defined under the provisions of 44 U.S.C.
3502, and therefore does not require approval by the
Office of Management and Budget.

(Signature of Lessee)

!/this lease is executed by a corporation, it must bear the corporate seal. Gpo 84s- 137



Form 3300-1 Office Serial number
(September 1978)

Los Angeles, CA 0CS-P 0464
UNITEDSTATES Cash bonus Rentalrate

DEPARTMENT OF THE INTERIOR $9,737,500.00 $3 00 per acreBUREAU OF LAND MANAGEMENT
Minimum royalty rate Royalty rate

OIL AND GAS LEASE OF SUBMERGED LANDS $3,00 per acre 16 2/3%
Work commitment Profit share rate

UNDER THE OUTER CONTINENTAL SHELF LANDS ACT

This lease is effective as of AU6 1 ]982 (hereinafter called the "Effective Date") by and

between the United States of America (hereinafter called the "Lessor"), by the Minerals Manager,Pacific 0CS Region

Bureau of Land Management, its authorized officer, and

Atlantic Richfield Company 100%

(hereinafter called the "Lessee"). In consideration of any cash payment heretofore made by the Lessee to the Lessor

and in consideration of the promises, terms, conditions, and covenants contained herein, including the Stipulation(s)

numbered 1,2,3,5,7,8 and 9 attached hereto, the Lessee and Lessor agree as follows:

Sec. ]. Statutes and Regulotlons. This lease is issued pursuant to the Outer Continental Shelf Lands Act of August

7, 1953, 67 Stat. 462 as amended; 43 U S.C. 1331 et. seq. (hereinafter called the "Act"). The lease is issued sub-
ject to the Act; Sections 302 and 303 of the Department of Energy Organization Act, 91 Stat. 578, 42 U.S.C. 7152

and 7153; all regulations issued pursuant to such statutes and in existence upon the effective date of this lease; all

regulations issued pursuant to such statutes in the future which provide for the prevention of waste and the conserva-

tion of the natural resources of the Outer Continental Shelf, and the protection of correlative rights therein; and all other
applicable statutes and regulations.

Sec. 2. Rights of Lessee. The Lessor hereby grants and leases to the Lessee the exclusive right and privilege to

drill for, develop, and produce oil and gas resources, except helium gas, in the submerged lands of the Outer Conti-
nental Shelf described as follows:

Block 53N 71W, That portion seaward of the Three Geographical Mile Line,

Channel Islands Area, OCS Leasing Map No, 6B

(Tract 68-060)

(Continued on reverse)



containing approximately 965.76 acres or hectares (hereinafter referred to as the "leased area").

These rights include:

(a) the nonexclusive right to conduct within the leased Sec. 9. Plans. The Lessee shall conduct all operations on

area geological and geophysical explorations in accordance the leased area in accordance with approved explorationplans,
with applicable regulations; and approved development and production plans as are required

(b) the nonexclusive right to drill water wells within the by regulations. The Lessee may depart from an approved
leased area, unless the water is part of geopressured-geo- plan only as provided by applicable regulations.
thermal and associated resources, and to use the water pro-

duced therefrom for operations pursuant to the Act free of Sec. ]0. Performance. The Lessee shall comply with all
cost, on the condition that the drilling is conducted in accord- regulations and orders relating to exploration, development,
ance with procedures approved by the Director of the United and production. After due notice in writing, the Lessee shall
States Geological Survey or the Director's delegate (hereinafter drill such wells and produce at such rates as the Lessor may
called the "Director"); and require in order that the leased area or any part thereof may

(c) the right to construct or erect and to maintain within be properly and timely developed and produced in accordance
the leased area artificial islands, installations, and other with sound operating principles.
devices permanently or temporarily attached to the seabed

and other works and structures necessary to the full enjoy- Sec. 11. Directional Drilling. A directional well drilled
ment of the lease, subject to compliance with applicable under the leased area from a surface location on nearby land
laws and regulations, not covered by this lease shall be deemed to have the same

effect for all purposes of the lease as a well drilled from a
Sec. 3. Term. This lease shall continue for an initial period surface location on the leased area. In those circumstances,

of five years from the Effective Date of the lease and drilling shall be considered to have been commenced on the
so long thereafter as oii or gas is produced from the leased leased area when drilling is commenced on the nearby land
area in paying quantities, or drilling or well reworking opera- for the purpose of directionally drilling under the leased area,
tions, as approved by the Lessor. are conducted thereon, and production of oil or gas from the leased area through

any directional well surfaced on nearby land or drilling or

Sec. 4. Rentals. The Lessee shall pay the Lessor, on or reworking of any such directional well shall be considered
before the first day of each lease year which commences production or drilling or reworking operations on the leased
prior to a discovery in paying quantities of oil or gas on the area for all purposes of the lease. Nothing contained in this

Section shall be construed as granting to the Lessee any
leased area, a rental of $3.00 per acre ( interest, license, easement, or other right in any nearby land.
per hectare) or fraction thereof.

See. 5. Minimum Royalty. The Lessee shah pay the Lessor See. 12. Safety Requirements. The Lessee shall (a) main-tain all places of employment within the leased area in cam-
at the expiration of each lease year which commences after pliance with occupational safety and health standards and,
a discovery of oil and gas in paying quantities, a minimum in addition, free from recognized hazards to employees of the
royalty of $3.00 per acre ( per hectare) Lessee or of any contractor or subcontractor operating within

or fraction thereof or, if there is production, the difference the leased area;
between the actual royalty required to be paid with respect
to such lease year and the prescribed minimum royalty, if (b) maintain all operations within the leased area in cam-
the actual royalty paid is less than the minimum royalty, pliance with regulations intended to protect persons, property,

and the environment on the Outer Continental Shelf; and

Sec. 6. Royalty on Production. (a)The Lessee shall pay (c) allow prompt access, at the site of any operation

a fixed royalty of/6.2,/3 percent in amount or value of pro- subject to safety regulations, to any authorized Federal
duction saved, removed, or sold from the leased area. Gas inspector and shall provide any documents and records which
of a11 kinds (except helium) is subject to royalty. The Lessor are pertinent to occupational or public health, safety, or

environmental protection as may be requested.
shall determine whether production royalty shall be paid in
amount or value.

(b) The value of production for purposes of computing Sec. 13. Suspension and Cancellation. (a) The Lessor may
royalty on production from this lease shall never be less suspend or cancel this lease during the initial lease term
than the fair market value of the production. The value of or thereafter pursuant to Section 5 of the Act and compensa-
production shall be the estimated reasonable value of the tion shall be paid when provided by the Act.
production as determined by the Lessor, due consideration Co) The Lessor may, upon recommendation of the Sacra-
being given to the highest price paid for a part or for a ma- tary of Defense, during a state of war or national emergency

jority of production of like quality in the same field or area, declared by Congress or the President of the United States,
to the price received by the Lessee, to posted prices, to suspend operations under the lease, as provided in Section
regulated prices, and to other relevant matters. Except when 12(c) of the Act, and just compensation shall be paid to the
the Lessor, in its discretion, determines not to consider Lessee for such suspension.
special pricing relief from otherwise appllcable Federal
regulatory requirements, the value of production for the Sac. 14. Indemnification. The Lessee shall indemnify the

purposes of computing royalty shall not be deemed to be less Lessor for, and hold it harmless from, any claim, including
than the gross proceeds accruing to the Lessee from the claims for loss or damage to property or injury to persons
sale thereof. In the absence of good reason to the contrary, caused by or resulting from any operation on the leased area
value computed on the basis of the highest price paid or conducted by or on behalf of the Lessee. However, the
offered at the time of production in a fair and open market Lessee shall not be held responsible to the Lessor under
for the major portion of like-quality products produced and this section for any loss, damage, or injury caused by or
sold from the field or area where the leased area is situated, resulting from:
will be considered to be a reasonable value. (a) negligence of the Lessor other than the commission

(c) When paid in value, royalties on production shall be or omission of a discretionary function or duty on the part
due and payable monthly on the last day of the month next of a Federal agency whether or not the discretion involved
following the month in which the production is obtained, is abused; or
unless the Lessor designates a later time. When paid in (b) the Lessee's compliance with an order or directive
amount, such royalties shall be delivered at pipeline con- of the Lessor against which an administrative appeal by the
nections or in tanks provided by the Lessee. Such deliveries Lessee is filed before the cause of action for the claim
shall be made at reasonable times and intervals and, at the arises and is pursued diligently thereafter.

Lessor's option, shall be effected either (i) on or immediately
adjacent to the leased area, without cost to the Lessor, or Sec. 15. Disposition of Production. (a) As provided in Sec-
(ii) at a more convenient point closer to shore or on shore, tion 27(a)(2) of the Act, the Lessor shall have the right to
in which event the Lessee shall be entitled to reimbursement purchase not more than 16-2/3 percent by volume of the oil

for the reasonable cost of transporting the royalty substance and gas produced pursuant to the lease at the regulated price,
to such delivery point. The Lessee shall not be required or if no regulated price applies, at the fair market value at
to provide storage for royalty paid in amount in excess of the well head of the oii and gas saved, removed, or sold,
tankage required when royalty is paid in value. When royalties except that any oil or gas obtained by the Lessor as royalty
are paid in amount, the Lessee shall not be held liable for or net profit share shall be credited against the amount that
the loss or destruction of royalty oil or other kiquid products may be purchased under this subsection.
in storage from causes over which the Lessee has no control. (b) As provided in Section 27(d) of the Act, the Lessee

shall take any Federal oil or gas for which no acceptable

Sec. 7. Payments. The Lessee shall make all payments to bids are received, as determined by the Lessor, and which
the Lessor by check, bank draft, or money order unless other- is not transferred to a Federal agency pursuant to Section
wise provided by regulations or by direction of the Lessor. 27(a)(3) of the Act, and shall pay to the Lessor a cash amount
Rentals, royalties, and any other payments required by this equal to the regulated price, or if no regulated price applies,
lease shall be made payable to the United States Geological the fair market value of the oil or gas so obtained.
Survey and tendered to the Director, except that filing charges, (c) As provided in Section 8(b)(7) of the Act, the Lessee
bonuses, first year's rental, and other payments due upon shall offer 20 percent of the crude oil, condensate, and natu-
lease issuance, shall be made payable to the Bureau of Land ral gas liquids produced on the lease, at the market value
Management and remitted to the Manager of the appropriate and point of delivery as provided by regulations applicable
field office of that Bureau. to Federal royalty oil, to small or independent refiners as

defined in the Emergency Petroleum Allocation Act of 1973.

See. 8. Bonds. The Lessee shall maintain at all times the (d) In time of war, or when the President of the United

bond(s) required by regulation prior to the issuance of the States shall so prescribe, the Lessor shall have the right of

lease and shall furnish such additional_security as may be first refusal to purchas_ at the market price all or any par-

required by the Lessor if, after operat_ have begun, the tion of the oil or gas_duced from the leased area, as pro-

-- Lessor deems such additional securvo be necessary, vided in Section 12(b)_eAct.
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DI_ARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

Stipulations for Off and Gas Lease Sale No. 68
Outer Continental Shelf

Southern California

STIPULATION NO. I

(a) If the DMMOFO has remon to believe that biological populations or habitats exist sad
require protection, he shall jive the lessee notice that the lessor is h_vokinI the provis/ons of
this stipulation and the lessee shall comply with the following requirements. Prior to any drilling
activity or the construction or placement of any structure for exploration or development on
lease at_m including, but not limited to, well drilling and pipeline and platform placement,
hereinafter refened to as "operation," the lessee th_ll conduct s/te-specJt_ surveys as approved
by the DMMOFO --d in accordance with pn_crH3edbiological survey requirements to determine
the existence of any special biological resource includin_ but not limited to:

(i) Very unusual, ram, or uncommon ecosystems or ecotonm.

(2) A species of limited regional distribution that my be adversely affected
by any lease operafiom.

If the results of such surveys sugl_t tile existence of • special biological resource that my be
adversely Lffected by 8ny leme operation, the lessee shall: (1) _locate the site of such operation
so as not to adversely affect the resources identified; or (2) establish to the satisfection of the
DMMOFO, on the bas/s of the site-specific survey, either that such operation will not have a
significant advene effect upon the resource identified or that • special biological resource does
not exist. The DMMOFO win review all data mbmitted and determine, in writing, whether a
special biological resource exists and whether it mty be significantly affected by the lessee's
operatiom. The lessee may take no action until the DMMOFO has given the lessee written direc-
tions on how to proceed.

(b) The lessee agrees that if any area of biological significance should be discovered during the
conduct of any operations on the leased area, he shall report immediately such findings to the
DMMOFO, and make every reasonable effort to preserve and protect the biological resource from
damage until the DMMOFOhas given the lessee directions with respect to its protection.

STIPULATION NO. 2

If the DMMOFO has reason to believe that • cite, sWactum, or object of historical or archaeolo8-
ical significance, hereinafter referred to m • "cultural resource," may exist in the lease m_t+ and
gives the lessee written notice that the lessor is invoHng the provisions of this stipulation, the
lessee shall upon receipt of such notice comply with the followin 8 n.qluirements:

Prior to any dn'llin8 activity or the construction or placement of any structure for exploration
or development on the lease, including but not limited to, well drfllinf and pipeline and platform
placement, hereinafter in this stipulation referred to as "operation." the lessee than conduct
remote sensln8 surveys to determine the potential existence of any cultural n_ouree that may be
affected by such operations. All data produced by such remote _nsing surveys 8s well as other
pertinent natural and cultural enviromental data th,ll be examined by • qualified marine survey
archaeologist to determine if indicators are present mggmfing the existence of • cultural resumee
that may be adven_ly affected by any lease operation. A report of this survey and amessmeat
prepared by the marine survey archaeologist than be submitted by the lessee to the DMMOFO
and the Manager for review.

If such cultural resource indicators me present the lessee thin: (1) locate the site of such opera-
tion so 8s not to adversely affect the identified location;or (2) mtabiish, to the satisfaction of
the DMMOFO, on the basis of further archaeological investigation conducted by • qn,lir+ed
marine survey archaeologist or underwater archaeologist using such survey equipment and tech-
nlqum as deemed necessary by the DMMOFO, either that such operation shall not advemely
affect the location identified or that the potential cultural resource suggmted by the occurmace
of the indicatom does not exmt.



A report of this _rsStillation pit.paged by the marine survey archaeolosist or underwater archae-
ologist shall be subntitted to the DMMOFO and the Manager for their it.view. S_tould the
DMMOFO detmmine that the existence of s cultunfl nmmrce which may be adversely affected
by such OlXmtt/on is mflkkmtly established to wammt protection, the lessee shall take no action
that may remit in an adveme effect on such cultnnfl _source un_ the DMMOFO has given
d/_-t/om as to its preuervaflon.

The iemee qpem that if any rite, structure, or object of histoflcal or archaeological significance
should be discovered durins the conduct of my operations on the leased area. he shaU report
immediately inch findinlp to the DMMOFO and make every reasonableeffort to preserveand
protect the cultund resource from damaF unt_ the DMMOFO hm _fen direcfiom m to its
imwr_flon,

STIPULATION NO. 3

All or porflom of this tract my contain I transport depos/ts, Stl_'pdopes, or active faull_mg.
Exploratory dral/ns operations, emph,cement of sUuctun= (plat/onus) or sealloor wellheads
for production or storage of oil or gas, and the emplacement of pipelines wUl not be allowed
within the potentially unstable portions of this leme block unless or un_ the lessee has demon-
strated to the DMMOFO's satisfaction that mass transport of sediments or faulting is unlikely.
or that exploratory drm/n8 operatiom, structures (platforms), cming, wellheads, and pipelines
can be safely des/gned to protect the environment in case such rams tmmport or faulting occurs
at the proposed location. This may _tate that all exploration for and development of oil
or gas be performed from iocafiom outs/de of the anna of imtabnity, either within or outs/de
of this lease block

If exploratory drilling operatiom are allowed, s/t_ surveys ,.h=nbe conducted to deter-
mine the potential for faultin8 and mass trmuport of sedimentL If emplacement of structures
(platforms) or seafloor wei_eads for production or storage of oil or gas is allowed, all active
faults or mass transport deposits in the lease block must be mapped. The DMMOFO my also
tt.quive soil testing before exploration and production operations ate allowed.

STIPULATION NO. 5

Whether or not compensation for such damase or injury might be due under • theory of strict
or absolute liability or otherwise, the lessee assumes all risks of damase or injury to persons
or property, which occu_ in, on, or above the Outer Continental Shelf, to any person or pet_ns
or to any property of any person or pet_on_ who are aFnts , employees or invitees of the lessee,
its agents, independent contractors or subcontractom doing business with the lessee in connec-
tion with any activities being performed by the lessee in, on, or above the Outer Continental
Shelf, if such injury or damage to such person or property occurs by n_on of the activities
of any agency of the U.S. Government, its contractonk or subcontntctors, or my of their officers,
asents or employees, being conducted as • part of, or h_ connection with, the programs and
activities of the Western Space and Mtea'le Center (WSMC), the Pacifg Mim'le Test Center
(PblTC), or other appropriate military agency.

Notwithstanding any iimi_flom of the iessee's liabil/ty in section 14 of the lease, the lessee
mmLmeSthe risk whether such injury or dmnage is caused in whole or in part by any act or om/s-
sion, re,rollinsof nesl/genceor fault,of the United States, its contractors or mbcontractor&
or any of their officers, agent_ or employees. The lessee further agrees to indemnify and stve
harmless the Un/ted States qaimt all _ for loss, damase, or injury sustained by the lessee,
and to indemnify aud save harmless the United States against all claims for lore, damase, or
injury susta/ned by the q_-nts, employees, or ;,,v/tees of the lessee, its ai_nts or any mdepen-
dent contractors or subcontr_ctom doing lmsines with the lessee in connection with the pro-
grams and activities of the afore-mentioned military imtaKttiom and agencies, whether the same
be caused in whole or in part by the negligence or fault of the United States. its contractors, or
subcontn,ctom, or any of their officers, agents, or employees and whether _,,___bclaims might be
sustained under theories of strict or absolute liability or otherwm.

e



STIPULATION NO. 7

(a) Pipelines wm be required: I) if pipeline riBhts-of-way can be determined and obtained;
2) if laying of such pipelines is technologically feasible and environmentally preferable; and
3) if, in the opinion of the lessor, pipelines can be laid without net social loss, taking into account
any incremental costs of pipelines over altemat/ve methods of transportation and any incre-
mental benefits in the form of increased environmental protection or reduced multiple use con-
flicts. The humorspecifically rmervm the right to _ that any pipeline used for transportin s
production to shore be placed in certain designated management areas. In seleOing the means of
transportation, consideration wm be given to any recommendation of the intergoverumental
planning program for assessment and management of transportation of Outer Continental Shelf
oil and gas with the participation of Federal, State, and local governments and the industry.

(b) Following the development of sutTgient pipeline capacity, no crude oil production will be
transported by surface vessel from offshore production sites, except in the case of emergency.
Determinations as to emergency conditions and appropriate mspouses to these conditions will
be made by the DMMOFO.

(C) Where the three criteria set forth in the first sentence of this stipulation am not met and sur-
face transportation must be employed, all vemels used for carrying hydrocarbons to shore from
the leased _ will conform with all standards established for such vessels, pursuant to the Port
and Tanker Safety Act of 1978 (33 U.S.C. 1221 et seq.).

STIPULATION NO. 8

(a) Wel_, Subsea wellheads and temporary abandonments, or suspended operations that leave
protrusions above the seafloor, shall be protected, if feasible and as appropriate, in such a
manner as to allow commercial fisheries trawling gear to pass over the structure without snagging
or otherwise damaging the structures or the fishing gear. Latitude and longitude coordinates of
these structures, along with water depths, shall be submitted to the DMMOFO. The coordinates
of such structures will be determined by the lessee utilizing state-of-the-art navigation systems
with accuracy of at least ±$0 feet (15.25 meters) at 200 miles (322 kilometers).

(b) Pinelines. All pipelines, unless buried, including gathering lines, shall have a _rnooth surface
design. In the event that an irregular pipe surface is unavoidable due to the need for valves,
anodes or other structures, it shall, as appropriate, be protected in such a manner as to allow
trawling gear to pass over the object without _lo_qg or otherwise damaging the structure or
the fishing gear.

STIPULATION NO. 9

(I) No producing well may be drilled where the weU bore in the producing intervals is closer
to the seaward boundary of the State of California than the distance agreed to between the State
and the Department based on analysis of pertinent s/te-specific data, except that in no event
shall the agreed distance be further than 750 feet from the seaward boundary of the State. In
the absence of an agreed distance, no well shall be drilled closer than 500 feet to the seaward
boundary of the State.

(2) The constraint in paragraph (I) shah not apply:

(a) If oil or gas pools or fields underlying both the Outer Continental Shelf
and lands subject to the jurisdiction of California are included in a pro-
duction unit entered into by the relevant lessees and approved by the
lessors, or in a production unit entered into by the Federal lessee and the
State of California when it is • carried, nonoperating owner.

(b) If, in the absence of a production unit as descn'bed in (a) above, the State
of California penuits production from State lands from a point closer than
750 feet from the Federal-State boundary. In the event that such pro-
duction from State lands does occur, the Federal lessee shall be allowed
to produce from offset wells equally close to the boundary in the area of
Federal jurisdiction.
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Sec. 16. Unitization, Pooling, and Drii_greements. With- nated area are su_ded pursuant to this paragraph, any

in such time as the Lessor may prescrl_the Lessee shall payments of rental_ d royalty prescribed by this leasesubscribe to and operate under a unit, pooling, or drilling likewise shall be suspended during such period of suspension

agreement embracing all or part of the lands subject to this of operations and production, and the term of this lease shall
lease as the Lessor may determine to be appropriate or neees- be extended by adding thereto any such suspension period,
gary. Where any provision of a unit, pooling, or drilling and the Lessor shall be liable to the Lessee for such cam-
agreement, approved by the Lessor, is inconsistent with a pensation as is required to be paid under the Constitution
provision of this lease, the provision of the agreement shall of the United States.
govern.

See. 20. Transfer of Lease. The Lessee shall file for approv-

Sec. 17. Equal Opportunity Clause. During the performance of al with the appropriate field office of the Bureau of Land
this lease, the Lessee shall fully comply with paragraphs Management any instrument of assignment or other transfer

(1) through (7) of Section 202 of Executive Order 11246, as of this lease, or any interest therein, in accordance with
amended (reprinted in 41 CFR 60--1.4(a)), and the imple- applicable regulations.
menting regulations, which are for the purpose of preventing

employment discrimination against persons on the basis of Sec. 2]. Surrender of Lease. The Lessee may surrender this
race, color, religion, sex, or national origin. Paragraphs entire lease or any officially designated subdivision of the
(1) through (7) of Section 202 of Executive Order 11246, as leased area by filing with the appropriate field office of the
amended, are incorporated in this lease by reference. Bureau of Land Management a written relinquishment, in

triplicate, which shall be effective as of the date of filing.

Sec. 18. Certification of Nonsegregated Facilities. By enter- No surrender of this lease or of any portion of the leased area
ing into this lease, the Lessee certifies, as specified in 41 shall relieve the Lessee or its surety of the obligation to
CFR 60--1.8, that it does not and will not maintain or provide to pay all accrued rentals, royalties, and other financial

for its employees any segregated facilities at any of its obligations or to abandon all wells on the area to be surren-
establishments, and that it does not and will not permit its dered in a manner satisfactory to the Director.

employees to perform their services at any location under
its control where segregated facilities are maintained. As Sec. 22. Removal of Property on Termination of Lease.
used in this certification, the term _Csegregated facilities" Within a period of one year after termination of this lease in
means, but is not limited to, any waiting rooms, work areas, whole or in part, the Lessee shall remove all devices, works,
rest rooms and wash rooms, restaur_nts and other eatingareas, and structures from the premises no longer subject to the

areas, time clocks, locker rooms and other storage or dressing lease in accordance with applicable regulations and orders
areas, parking lots, drinking fountains, recreation or enter- of the Director. However, the Lessee may, with the approval
tainment areas, transportation, and housing facilities provided of the Director, continue to maintain devices, works, and
for employees which are segregated by explicit directive or structureson the leased area fordrillingor producing on other
are in fact segregated on the basis of race, color, religion, leases.
or national origin, because of habit, local custom, or
otherwise. The Lessee further agrees that it will obtain Sec. 23. Remedies in Case of Default. (a) Whenever the
identical certifications from proposed contractors and sub- Lessee fails to comply with any of the provisions of the Act,
contractors prior to award of contracts or subcontracts unless the regulations issued pursuant to the Act, or the terms of

they are exempt under 41 CFR 60--1.5. this lease, the lease shall be subject to cancellation in
accordance with the provisions of Section 5(c) and (d) of

Sec. ]9. Reservations to Lessor. All rights in the leased the Act and the Lessor may exercise any other remedies

area not expressly granted to the Lessee by the Act, the which the Lessor may have, including the penalty provisions
regulations, or this lease are hereby reserved to the Lessor. of Section 24 of the Act. Furthermore, pursuant to Section
Without limiting the generality of the foregoing, reserved 8(o) of the Act, the Lessor may cancel the lease if it is
rights include; obtained by fraud or misrepresentation.

(a) the right to authorize geological and geophysical (b) Nonenforcement by the Lessor of a remedy for any
exploration in the leased area which does not unreasonably particular violation of the provisions of the Act, the regula-

interfere with or endanger actual operations under the lease, tions issued pursuant to the Act, or the terms of this lease
and the right to grant such easements or rights-of-way upon, shall not prevent the cancellation of this lease or the exer-

through, or in the leased area as may be necessary or appro- cise of any other remedies under paragraph (a) of this section
priate to the working of other lands or to the treatment and for any other violation or for the same violation occurring at

shipment of products thereof by or under authority of the any other time.
Lessor;

Co) the right to grant leases for any minerals other than Sec. 24. Unlawful Interest. No member of, or Delegate to,
oil and gas within the leased area, except that operations Congress, or ResidentCommissioner, after election or appoint-

under such leases shall not unreasonably interfere with or ment, or either before or after they have qualified, and during
endanger operations under this lease; this continuance in office, and no officer, agent, or employee

(c) the right, as provided in Section 12(d) of the Act, to of the Department of the Interior, except as provided in 43
restrict operations in tile leased area or any part thereof which CFR Part 7, shall be admitted to any share or part in this
may be designated by the Secretary of Defense, with approval lease or derive any benefit that may arise therefrom. The
of the President, as being with an area needed for national provisions of Section 3741 of the Revised Statutes, as
defense, and so long as such designation remains in effect amended, 41 U.S.C. 22, and the Act of June 25, 1948, 62 Stat.
no operations may be conducted on the surface of the leased 702, as amended, 18 U.S.C. 431--433, relating to contracts
area or the part thereof included within the designation ex- made or entered into, or accepted by or on behalf of the United
cept with the concurrence of the Secretary of Defense. If States, from a part of this lease insofar as they may be
operations or production under this lease within, any desig- applicable.

ATLANTIC RICHFIELD COMPANY THE UNITED STATES OF AMERICA, Lessor

(Lessee)

(Signature of Authorized Officer)

Ha C. Jamison REID T. STONE
(Name of Signatory) (Name of Signatory)

Minerals Manager
Pacific 0CS Reg±on

Vice President M±nerals Management Service
(Title) (Title)

June 25, 1982 JUL . 6
(Date)

(Date) AT_S_ :

707 Seventeenth Street - !M_K (Post Office Box 5540 - - Sin'g%etary

Denver, Colorado 80217 "-. Assistant_ Secretary
(Address of Lessee) - " . ,."

(Continued on reverse) " -
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(Signat_'_e _of Les s-_'e). "

"_ 12.-

(Signature ofLessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

ATTACHMENT TO FORM 3300-1

This form does not constitute an information col-

lection as defined under the provisions of 44 U.S.C.
3502, and therefore does not require approval by the

E

(Signature of Lessee) Office of Management and Budget.

I[ this lease is executed by a corporation, it must bear the corporate seal. Gpo 848- 137


	OCS-P-0166
	OCS-P-0180
	OCS-P-0181
	OCS-P-0182
	OCS-P-0183
	OCS-P-0187
	OCS-P-0188
	OCS-P-0189
	OCS-P-0190
	OCS-P-0191
	OCS-P-0192
	OCS-P-0193
	OCS-P-0194
	OCS-P-0195
	OCS-P-0202
	OCS-P-0203
	OCS-P-0204
	OCS-P-0205
	OCS-P-0208
	OCS-P-0209
	OCS-P-0215
	OCS-P-0216
	OCS-P-0217
	OCS-P-0234
	OCS-P-0240
	OCS-P-0241
	OCS-P-0296
	OCS-P-0300
	OCS-P-0301
	OCS-P-0306
	OCS-P-0315
	OCS-P-0316
	OCS-P-0320
	OCS-P-0322
	OCS-P-0323
	OCS-P-0326
	OCS-P-0329
	OCS-P-0346
	OCS-P-0433
	OCS-P-0437c
	OCS-P-0438
	OCS-P-0440
	OCS-P-0441
	OCS-P-0444
	OCS-P-0450
	OCS-P-0451
	OCS-P-0460
	OCS-P-0461
	OCS-P-0464



