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. . | EXHIBIT "C"

NONDISCRINMINATION CLAUSE

ttached to and made a part oI the
Pitas Point Unit Agreesnment
Channel Islands Axea
uter Continental Shelf, Offshore California

I & %

Unless exempt by rules, reguiations or orders oI the United
Setates Sacretary of Labor, issued pursuant to Section 204 of Executive
~Cer 11246, Gated September 24, 1965, curing the perforzmance ci tiis
&atract, the Unit Operator agrees as follows:

i . . . . s s
¢ ¥"(i) The Unit Operator will not discriminate agalnst any

& vee or applicant for employment because oI race, color, relicion,
5o, or national origin. The Unit Operator will take affirmative
action to ensure that applicants are emploved ané that emsployees are
treated during employment, without regard to their race, color,
welicion, sex, or national origin. Such actlon shall include but
rot be limited +to the following: Employment, ypgrading, demotion)
o= transier, recruitment or recruitment adver:iising; layoff or
“ermination; rates of pay oxr other forms of ccmpensation; and
salection for training, including apprenticeship. The Unit Operator
zorees to post in conspicuous places, available to employees and
zpolicants for employment, notices to be proviced by the agency
contracting officer setting forth the provisions of this nondis-
crimination clause.

The Unit Operator will, in a1l solicitatiocns or,

or emplovees placed by or on behzlf of the Unit

that all cualified applicants will receive consi-
lovment without reégard to race, color, religion, sex,
in. N

7¢{3) The Unit Operator will send to each labor union oxr
resresentative of workers with which it has a collective bargaining
zgreement or other contract or understanding, & notice to be
nrovided by the agency contracting oificer, acvising the labor
“nion or workers' representative of the Unit Operztor's commitments
vnder section 202 of Executive Order 11246 of September 24, 1565,
c=d shall post copies of the notice in conspicuous places
evailable to employees and applicants for employment. -

s

"(4) The Unit Operator will comply with all provisions
of Exccutive Order 11246 of September 24, 1985, and of the rules,
lat

"(5) The Unit Operator will furnish all information and
reports recuired by Executive Order 11248 of September 2¢, 1665,
z2d by the rules, regulations, and ordexs of the Secretary of
or pursuant thereto, and will permit access to his books,

-7
records, znd accounts by the contracting agency and the Secretary
of Labor for purposes of investigation to ascertain compliance
with such rules, regulations and orders.
¥{§) In the event of the Unit Operator's noncompliance
with *he nondiscrimination clauses of this contract or with any of
such rules, regulations, or orders, this contract may be canceleg,

r
0

minated or suspended in whole or in part ané the Unit Operator

may-be deciared ineligible for further Government contracts in |
zccorcdance with proccdures authorized in Executive Order 11246 of
September 24, 1965, and such other sanctions may be imposed and
‘remedics invoked as provided in Executive Oxder 11246 of |



1965, or by rule, regulation, or o
Labor, or as otherwise provided by

{7) - The Unit Operator will includ
(1) through (7) in every subcontra
mpted by rules, regulations, or orcders of

e provisions of -
or purchase order
the Secrectary

suad pursuant to section 204 of Executive Order 11246

r 24, 15965, so that such provisions will be binding

ubcontractor or vendor. The Unit Operator will
with respect to any subconirzct or purchase order as

-z concracting agency may direct as a means of enforcing such
wrovisions including sanctions for noncompliiance:
gwaver, Taat in the event the Unit Operaitocr becomes involved in,

Provided,

o =

.5 chreatened with, litigation with = subecontrz
rasult oX such direction by the contraciing acency, the
Operator may reguest the United -Stztes to enter into such

to protect the interests of the United

£

ctor or vendor



Texaco Exploration and Production Inc.
Subseqguent Plan of Operation
April 1, 1992 to March 31, 1993

1992 Facilities Projects:

Turbine Compressor Project - Plans are to continue hookup and commissioning the compressor
and the associated support skids. [Reverse osmosis unit and condensate desalter]. Following
commissioning, the compressor and support skids will be started up and run as necessary to
performance test within the warranty periods. It is anticipated that the current reciprocating
compressor will fulfill the platform compression needs for the subject operating period.

Hazop - Plans are to continue with the evaluation and implementation phase of this project
which consists of evaluating the items which were identified in the study and implementing
those which are deemed necessary. This phase will be ongoing throughout the year.

Electrical System Upgrade- Will continue efforts in replacirig degraded conduit with CLX cable
and upgrading all electrical systems as necessary.

Produced Water System Upgrades - A permanent active carbon filter is being installed to
replace a rental unit. Additional produced water system equipment is being evaluated to

remove solids with recyclable filter media to replace the current disposable cartridge filter
system.

1992 Production Operations

Platform gas production is expected to decline from the present 40 MMSCF per day rate
during the plan period. Compression capacity will increase through the period as producing
well pressures decline. Compressor suction pressure will be dropped as necessary to maintain
production from the lower pressured reservoirs.

Surface pressure build-ups will be run on all' wells throughout the period to provide the
necessary data for proper reservoir management.

No additional development work is planned for the period.

c:\ckb\POO-92 HAB Date Preparad: 3/31/92
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Pyrsuant to the authority vestad in the Secretary oi a2 Iztexior.

h

mder the Outer Continental Snelf Lands &cl, spproved Auvgust 7

L

57 Stat. 4623 43 U.S.C. 1331 et seq., = daiegated to the Dirvector o

A. Approve the attachad Agreement Zor the cdsvelopzEnt

B. Certify and determine tha

rt

and operation contemplzted in the attachad Agreazent is Iin

the interest of comsarvation.

DATED:
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Soting Tizactor, United States Geological
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1S -, by and between the partles subscribing, ra

':és;:act:'.v'e interests in he below-defl.reu Un;b Area. a.'m agree E.'D.Duc thu-

UNIT AGREDELT FOR THE DEVZLOZFENT AND \J--u-AJ._LO.' 0 =2

2

PITAS POINT UNIY AR=A »
CHAI\'l\n.u J.SLAI"DS ARFA

GITZER CG TTINENTAL SHELF, OFTSHO 2= CALIFORNTA

D

THLS AGREmENZ, entered into as of the

kereto, and herein referred to as the "pa.rties hereta”,

"

o ya). A . Dt s e z
WEEREAS, Texsco et al OCS P-023+ 71 well has discovered oil aund

zas in paying gquentities; and
WEZazAS, the pariies hereto are the owners of worzing or otvher

interssts in or pursuznt to oll and gas leasas on the Unitlzed Lands which
sre The SubJeCu of this Agreement; and

WIEREAS, the Outer Conuinental She;'._f"Lands Act of August 7, 1953,
67 Stas. 4&2; 43 U.S.C. 1331 et seq., hereinafier referred to as the "ict",
suthorizes the Secretary of the Interior, in th; it_ﬁ:erest of conservation,
to provide for unitization, pooling, and drilling agr reements; and

WHEREAS, the parties hereto hold sufficient interest in oil and
gas leases covering the Submerged Lands hereinaiter described to eifectively
convrol operations theresunder; and

WIZREAS, it is deemed %o be in the interest of comservation %o
wnitize oil and gas interests 1n. the Unit Area under the provisions of
Section 5(a)(1l) of the Act so as to comserve the natural resource prevent

/

waste, and reduce to a minimum the structures and facilities necessary to
giscever and develop oil and gas czpable of being produced in paying
gusrniivies;

NOJ, THEREFORE, in cousideration of the premises and prozises

relin con;.amed, the pa.r‘b:.es hereto coit to this Agreemen".; their
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. ARTICLE I

ENABLING ACT AXD REGULA%TOXS

1.1 The Act and all wvalid and pertinent regulations

1
P -

promulgated by the Secretary thereunder pursuant to his authority -
under section 5(a)(1l) of the Act to preséribe sﬁch rules and
regulations as may be necessary to carry out t%e provisioans of

hat Act and to prescribe and emend at any time such rules and
regulations as may be necessary and proper in order to provide

1

£ he prevention of waste and comservation of the mnatural

or t
resources of the Quter Continental Shelf, and the protection of

correlative rights therein shall be deemed incorporated herein

and, by reference, made & part of this Agreement.

ARTICLE IT

'

DEFINITIONS
B 2.1 For the purpose of this Agreement, the following
terms and expressions as used herein shall mean:

(a) Unit Area: The submerged lands described in
this Agreement, and recognized as logically subject to consoli-

~ dated exploration, development, and operations for.the production
of oil and gag without regard to separate leasehold ownerships.

(b) Director: Thé Direcgor of the United States
Geological Survey,

(c¢) Secretary: The Secretary of the Interior of
the United States of America, or any person duly authorized to
exercise the powers vested in the Secretary of the Interior.

(d) Department: The Depértmant of the Interior
of the United States of America.

T - L S (e) Supervisor: The Oil and Gas Supervisor of the .




(£) Unltized lazd: The subzerged lards in the Unit Ares which
are coz=itted to this zement,and are- subject to leases whichk provide
i J A n

Tor exploration, develogmeny, and productloz of oil acd gas add wiich were
T
ewaried by the Departmeni to the parties hereto.

(g) Unitized Sybstasces: A1l deposits of oil azd gas withiz ag

5

and all formatioas of tihe Ualtized Lecd, and recovered or produced by coera-

Tiozs under aad, pursuaant to this Agreement.

(a) pParticivating Ares: Thet part of the Usaitized Laszds whicx

s cdetermined to be capable of producing oil ané gas in paying guaatities

from the horizos or deposit:for which the Participating Area is establiszed

)

f

rd Yo wioilch Unitized Substances produced hereucder will be allocated iz
’

cl-

He mercer described in Arvicle XII of tais Agreement..

(i) Vorkinz Irterest: Thae inberast held in Usitvized Iand by virtue

of za oill and gas.lease, operating agresment, or other coniractusl arra-

- : cmoms— o= oo - . pent uader which, except as otherwise provided ian this Agreement, the craer

-

of suchn ifterest is vested witin the rig

+

ot or authorily to explore for,
- L . . . develop, and produce oil and gas. The righv delegated to the Unii Operssor
a5 such by this Agreement is not to be regerded zs a Worlking Interest.

i

(3) WVorking Interest Owner: The owner of a Working Ianterest. The

- term working Interest Owner, when used herein, shall include the Unit Oserater .

waez such an ilnfterest 1s owned by it.

- .
I - ) e oo (k) Tract: A parcel of lard given a "Tract.Fuxber" and described

as a separate Tract in Exhibit B.

(1) Unit Overator: The person, association, partsership, corpora-
tioz, or other business entity designated ia this Agreemeat or ia = designa--
tioa of Successor Unit Operator to explore for aad develop the oil and zas
resources and to conduct operations for the production of Unitized Substances

as specified ia-the Unit Operating Agreezent.

(m) Unit Operating Asreemeani: Any agreement or agreements (whether

oze or more) entered into (separately or collectively) by and between the
’ Unit Operator and the Worlking Interest Cwners as provided in Article VIII of

this Agreement for the developzent &and production of oii arnd gas from ke

Unttized Iand with an allocation of costs and benefits oa a basis defized ia

said Agree:fxén;l:'.~




’ - - - s 03 - -~ .
\n) Paving Quantities: That questity of Ualiized Substences

walch would pay a profit to the Uait Uperaztor, if he cooerzted the well
. X > Y 7 .

and marketed the product.

. ARTICIE TII .

—_

UNIT AREA iYD EXEIIITS

© 3-1 The follcwiag described suimerged lasd as showa oz the
vrited States Ofiiciel Ieasing Mzp for the Chezcel Islecis frea, Map'

¥o. 63, shall constitute the Uait Avez.

IZASE MO.

ocs P-0233 . €8 5,760
: A11 Dlock 50% 639
0CS P-023k 62 5,760
A11 bdlock 508 &4
Unleased ! 5,750
A11 block 5C% 637
T T ’ (Total) 17,280
; : 3.2 Exhibit "A", attached hereto and made a pert hereof, is a
b ' plat showing the Unit Area, boundaries, aad isdentity of the blocks and

i
leases in said area to the extent knowa to the Unit Operator.
3.3 Exhibit "B, attached hereto and maée 2 part hereof, is a
schedule showing, to the exteat inown to the Unit Operator, the. acreage and

percentage of kind of owaership of oil asd gas interests in the submerged

|
v

auds in the Unit Area.
T ST T s 3.4 Exhibits "A" and "B" skall be revised by ihe Unit Operstor
woezever changes in the Unit Area or chaages ia the ownerszip of oil ecd

;25 lnterests render such revision necessary, zcd Zour (4) copies shall be

18]

filed with the Supervisor.

ARTICIE TV

. CONTRACTION AZD EXPANSION OF Uil

L.l The Unit Area as described above shall, when practicable, -

be expanded to include therein any sdditional submerged lands or shall

be contracted to exclude such lands wheaever either expassioa or coatraciioa




)

15 necessary or adviszble o confors With the purgoses of this Agresmsnt.

4.2 Uniless otherwise specified herein, the expansica and/or

contraction shall be effected in tkhe folloving manner:
(2) Unit Operator, onm its cwn mobion after brelininary

concurrence of the Director or on dexmand of the Director, shall prepare .

& notice of proposed expansion a.nd/ or coovracuion Gescriding the

Ares, the rezsons

cl

contenplased changes in the boundaries of ihs Uni
therefor, and the proposed effechive date thereol, preferably the First

+ €ay of the month subseguent to the_datej o notice.

. (b) Said notice shall be Gelivered to the Supervisor, and -
copies thergof mailed to the last known aidress of each Workinz Interest
Owier and lessee whose interest is axlected, avising that 30 dzys will pe
ellowed for submission to the Unit Operator of any objeckions.

(c) Upon expiration of the 30-dey period provided in the
preceding iten (b) hereof, Unit Operator shall file witha the Supervisor
evidence of mailing of the notice of expansion and/or contraction and a..
copy or any objectioas thereto which have been Tiled x;ri"ch the Unit Qperator,
togetéxar with an application in sufficient mumber or approvel of the
proposed revision of the Unit Area with such joindérs and counsents as may
Te appropriate.

(d) Upon approval by the Supervisor, the proposed revision

#of the Unit Area shall become effective as o the date prescribed in the .

notice thereof.

4.3 The leases, insofar as they cover any lands which are excluded
from the Unit Area under the provisions of this Article IV, wey be meintaired -
erd continued in force and effect in accordance with the terms, provisions,
and conditions econtained in "(;he‘ Act, regulations, and the lease or leases.
Operations and/ or production or a suspersion of operations a.nd/ or production
under this Agreement shall not serve to maintain or continue in force and

erTect the excluded portion of a lease.

5.1 Texaco Inc., a Delaware corporation, is hereby designated as

Unit Operator, and by signature hgrgf.o as I‘Ir.r'i’.t‘Opera.to;A ag;-éeds,l andconser‘ts .




~

<o eaccepv the duties and ooligations of

unit Cperator,

Hy

or th2 exploratiox,
develoment, and production of Unitized Sybstances as hersin provided.
Waenever reference is made herein fto Uait Operator, such reference maans tha

Unit Opersbtor acting in that Ca‘Da.Cluj znd not as an cm.cs of a Working

Incerest or otasr interest in Dnl ized Substances whea such an interes: is

cwaad oy it. . . . . : . . A
ARTICI® VI
RESIGI‘LATION OF UXIT OF=RATCR
6.1 Unit Operator shall have the right to resizz at any time, but
such resisnation shall notv became effective as to release Unit Cperator from

the déuties and obligations of Unit Opersior or termimate Unit Operator's
rights as such for & period of six (6) months after writien notice of imtention
to resign has been given by Unit Operator to the Working Intverest Owners, and
she Supervisor, and until all wells are placed in a condition satislactory io
The Supervisgr Tor suspension, or abandomment, unless a successor Uait
CUperabtor skzll have taken over and assumed the duties and ooblizations of
Unit Operator as provided in Article VII prior to the effective date of such
resignetion in which instance the resignation shall be efiective upon the
elTecvlve Cdesignation of the successor Urnit Operator.

6.2 The resignation of Unit Operator shall not release Uait Operator
from any liability for any defauwlt by it hereunder occurring prior to the

efTective date of its resignation.

6.3 The Unit Operator masy, wupon defauli or failure in the performance
> A

[%N

of its dubies or obligations hereunder, ve subject to removal by the same -
.

percentaze vote of the owners of Working Interests as provided in Article VIT
for the selection of a successor Unit Operator. Such removal shall be effective
upon notice thereof to the Supervisor.

6.4 . The resignation or removal of Ualt Operator under this Agreem=nt
shall not terminate its rignt, title or interest as the owner of a Working -
Interest or other interest in Unitized Substances, buit upon the resignation
or removal of Unit Operator becoming effective, possession of all wells, ’ec_ui;.p-r_

ment, books and records, materials, appurtenances, and any other assets used
b 2 2

in connection with the unit‘operations shall be delivered to the duly qua_liﬁe'dj:

successor Unlt Opera.tor to 'be used for the purpose of cond.uctm° opera.‘blons

hereunder .




7.1 Whenever the Unit Cperator chzll tender -its resiznation as

Unlt Operetor or shall be removed as providsd in Articie VI, a succsssor .

irz=tive vote of the owners of =
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cesignzuion of successor Unit Operator szzll be Tiled with the Supsrrisor.
Such designation shall nou

ztor so selecited shall acespt in

1litiss of Unit Operator, and (b) ths

herzin provided, the Dirsctor, at his electvion, mzy declars

B |
[Vi=Fauiet-Rvi=te i)

= nunfaidnl -
ARTICLE VIIC

8.2 The Unii Opsrating Agresment shell zlso provids the manner
in which the Working Interest Cwners shall be entitled to receive their

respective proportionate

Trom oparations hereunder in conformity with their leases and any other
waderlying opsrating asgreezents or contrzets and such otner rights and
ooligations petween Unit Operator and the Working Interest Owners as may

be agreed upon' by then.

g

8.3 Neither the Unit Opsreting Agrssxent nor any amendmsnt

thereto shnall be deemed either to modify a terzos and conditions

&
o
Fhy
ct
4

[0}

of tais Agreezent or to relieve the Unit Operator of any right, duty, or



oblization established vnder this Agreewent. Im case of any
incomsiscency or conflict betwaen this Agreemenc and the Uait

Opera:iﬁg_Agreement, the terms of this Agreement shall prevail.-

—ans evecuted incomjunction with this Agreement and COmpPaL bie
wich the provisions of this Agreement shall be Filed with the
Supervisor mot later than thirty (38} cays afrer the eifective

dat2 of this Agreement. Three (3) true copies of any zmendment

to the Uait Operating Agreement shall be filed with the Super-

ARTICLE IX

RIGHTS AND OBLIGATIONS OF UNIT OPERATOR

9.1 Except as otherwise specifically provided herein,

and subjact to the terms and conditions of an approved Plan of

0
rt
a]

Operations, the exclusive right, privilege, and duty of exer-
cising any and all rights of the parties
necessary ox comvenient for exploring for, developing, producing,
storing, allocating, and distributing the Unitized Substances

are hereby delegated to and shall be exercised by the Unit
Cparator as herein provided. Upon request by tne Unit Operator,
acceontable evidence of any party’'s title to said rights shall be
deposited by that party with said Unit Operatoer, and togethex
with this Agreement shall constitute and define the rights,
privileges and obligations of Unit Operator. Nothing herein,
however, shall be construed to tramsfer title to any land ox tO
any lease or operating agreement, it being understood that under
tanis Agreement the Unit Operator, in its capacity as Unit
Operator, shall exercise the rights o= possession and use vested

in the parties hereto only for the purposes herein specified.
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10.1 Unit Opsrabtor shall submit-Plens of Upesretion for approva.

by the Supervisor which shall provide for exploration or. ce*'elo xent or boi:

s

o ths Univ

tized Land and for the deter—inziioz of land capa:) e of producing

e

Uaitized Substances 1la paying quantivies. Sueh piaas shall Iinciude the

inTormation required u:‘der 30 CFR § 250. 3~r or exploratory crilling and

()

cevelopment plans for a lease and sizll be &as cc:piete zxd adegquate as tae

ipervisor determines to be necessary for tizmely exploration or developzent
or both aad to ensure the protection o‘i‘. the enviromment and the proper A .
conservation of the oil and gas or oihsr nfiural resourcés ol the Unit Area
When approved by the Supervisor, a Plan 'of Operation shall constitute the
expioratory or development drilling obligations or botiz of the Unit Gperator

ar this Agreement during the period coversd by such rian.

£u

ua
10.2 Within ninety (90) days of the effective date of this
Acreement, or such longer period as the Supervisor may approve, Univ

Operator shall submit a Plan of Opsration: Tor approval Ly the Supervisor

the Suparvisor to test the Monterey sands uznless at a lesser depth Uni

*Substances shall be discovered which can be produced in paying gquantities

]
)
0
ck
e
[e]
[o]
+h

. - or the Unit Operator shzll at any time establish to the satis
the Supervisor that further drilling of said well would be unwarranted or
izpractical; provided, however, thai Unit Operator shall in no eveat be
rc&uu'eo. o drill said well to a c".epun :Ln excess of 18, 500 Teet KB.

Unlu Operauor sha.ll cormzmence (i:'llll"‘ff said well not laver ti;*n
zix (6) montas following the approval of the Plan of Operation . The initial
Plzn of Operation shall expire not later thaen six (6) months following the
eczpletion of said well.

10.3 When warranted by unforeseen circumstances the Supervisor

ziy grant extension of any or all of the critical dates for the coarmence-

zent of specific operations prescribed in Plan of Qperatioa




[

10.4 No exploratory or development-drilling operaticms
shall be conducted on the Unitized Lands other tham as providad
in an approved Plan of Operation. Prior to the expiration of

any existing Plan of Operation Unit Operator shall submit Tor

approval by the Supervisor a Plan of Operation proposing

thexrein.
10.5 Until there is actual production of Unitized
Substances, the failure of Unit Operator to timely drill amn

of the wells provided for in a Plan of Operation approved under

this Article X or to timely submitc & Plan of Operatiocn for

with the requiremeats of this Agreament, shall, after notice o

default or motice of prospective default to Unit Operator by

(@)

the Supervisor and after failure of Unit Operator to remedy auy

actual default within a reasonable time (as determiried by the

Supervisor), result in automatic termination of this Agreement
effective as of the first day of the default.

| 10.6 Separate Plans of Operation may be submitted for -
separate'productive zones, subject to the approval of the Supex-
visor. -Alsp subject to‘the approval of the Supervisor, Plams of
Cperation ;hall.ﬁe modified ox suppiemented when neéessary to

meet changed conditioms or to protect the interest of the United

States or of the parties to this Agreement.
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PARTICTPATING ARTAS

11.1 Prior to the commencement of procduction of Unitized
Substances, the Unit Operator sha;". submit for approval by the Supervisor
2 schadule (or schadules) of all land then rega.rd:ed as ca‘pable“ of produc-
tion in paying quantities Fram the ;éool (o;' pools) discoverad or developed;
211 lznds in said schedule (or schedules), oa approvel of thas Supervisor,
Sha1l conssitube & Participating Area (or Areas) effective as of the .
dste such productioa co—sences or the ef"fec'cive éate of this Agreexent,
whichever is later. Said schedule (or schedules) shall also se;‘c forth

the perc'ente;.;gé of Unitized Substances to be allocated, as provided in
Article XII, to each Tract or portion thereof of Unitized Lend in the
%ﬁr{ic‘p;ﬁing area (or Areas) so established and shall govern the alloca-
+tion of production cammencing with the effective date of vhe controlling
Pa;ticipati:‘g Area.
2 11,2 A Separate Participating Area may be established for each
separate pool of Unitized Substances or for any group thereof which is
produced as 2 sirigle pool or zone and any twWo or more Partiéipating Areas’
so established may be combined into one, on approva.l of the Supervisor.

The etfasciive date of any Participating Area established aiter the cammence-
men’ of aetual production.of Unitized Substances shall be the first day cf
the moath in which the knowledze or information on which the establishment
of thzt Participating Area is predicated, 1s obtained.

11.3 Any Ps.r’:,ic:;.pa‘oing Area {or Araés) established under Section

11.1 or 11.2 above shall, subject to the approval of the Supervisor, be
revised from time to time o ineclude additional lands thean regarded as
".capeble '0f production in paying quantities from the pool for gwhi'ck} ,thﬁe o s

Pariicipating Area was established, or to exclﬁde lands then regarded as




.

e n

ot czoable of production from the DOOL o '_*oo.m Tor waich the Pariicipaiin
1

Arez was established and the sczeduls (or schedul as) of allocation perceniazes

35211 be revised accordinzly. The effective Gate of any revision of a -

Perticipeting Area established under Sections L.J. or 11.2 s:,a_n.l be un
2irst of taz mouth i.n which the kacwl cg = 1 om_aulou on which such
revision is predicated, is obtained; Frovided, however, that a mors eppro-

affschive dzte rmay be used if Jjustified by the Uanlt Operator auw

spproved by the Supsrvisor.
31.4 No land shall be excluded from a Partl ipating Ares ou accountc

of depletion of the Uaitized Substances, except thzt any Participating Area

establisted under the provisions of this Article XT shall terminate auuo-
~atically whensver all operations ars abzndoned iz the pool or poois Jor

which the Perticipeting Area was estebdlisied.

ined shall be construsd as requiring an

[e]
cl
I3
[
m
I
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ct
T
<
]
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retroactive adjustment for production oizined prior t©

of the revision of a Participating Area.

ALLCCATION OF UNITIZED SUBSTANCES

12.1 A1l Unitized Sunsua-aces oroduced from a Pe_'c'ticipa.tifg
Area established under this Agreement, except any part thereol used in
contormity with good operating practices om Unitized Land for drilling,
operating , and other produétion or develomment purposes, for repressuring
stipuisting production, or increasing Lirate recovery in accordance with
a Pian of Operation approved by the Supsrvisor, or unavoldadly l&st, shall
be deexed to be produced equally on an acreage basis Trca ﬁhe several
trachs of Unitized Iand within the Participating Area'established for such
production.

12.2 TFor the purpose of determinirg the allocation of royalty

aceruing under this Agreement, each Tract of Unitized Land shall have




alloceted o it such percentage of the profuction Ircm Tthe Participating
Area 25 ine mamber of acres of the Tract included in said-Perticipating Area

bears to the total nuxber of acres of Unitized Land in.Said Farvicipe

ct

- . Area zpd the royalty due thereon skall e paitl by the Unit Gp=ra...or.

12.3 Allocation of produchion hersunder Tor pu:poses other then

. 'fOI‘ settliezent of the royalty obligations of uue I‘:bDE"“'lV'e Working Interest
Owners, shall be on the basis prescrib d in the Unit Operating Agresment
whether in conformity with the basis of allocation set forih above or

’ otherﬁis‘,e.

12.Lk The Unitized Substances produced from a Faruicipating Area
sh21l be allocabted as provided herein regzardless of whetner any well or
wells azre drilled on aoy pe:ficula.r parc or Tract of said ?e.r‘:.ici ating
12.5 Gas produced from ome Participating Ares aad used for
repressuring stimulation of production, or increasing ulu'.m.‘ue racov-:*y frem
cipating Area in conformity with a Plaa of Operation approved

s B - Dy the Supervisor, shall be deemed To Dbe the Tirst gas witndrawn for sals

from <he la;t-mentioned Participating Area. Until a volume of gas equal to

S B o that transferred has beesn produced and sold, such gas shall be allocated. to

ne Participating Areas from which initlally produ ced as such Par \,i.c'_'ipar'ai::»._%~
o Ares is defined a% the tims of productica and sale.
12.6 If gas obtained from launds or formations not subject To this
: Ag_ree:nent is introduced into a reservoir which underlies Unitized I;gnd for
use in repressuring, stimmlation of production, or increasirg'ulti_ﬁate -
recovery, in conformity with a Flan of Gper"tion' approved by the Supervisor,

: e like amount of gas, less appropriate deductioa for loss or depletion from

eay cause, may be withdrawn fro;:n that reservoir, royalty Iree as to dxy gas,

: but not as to the products' extracted the:refrém; Provided, that such withirawa

shz21l be performed at such a time as may be set forth in the approved Plaa of

o Operation or as may otherwise be approved by the Supervisor as conformirz to

good pe troleu:n enoineermc, pract:.ce, and pursua.nt ‘.:o such corditions and.

;.orm..Las as may De prescrmecx or e.pprovec. oy -'a'n Superv sor' e.na.“rovi &3

. Fur mAE-, 'bha such royalt_f free mthd.rawal sua uemina.\.e wpon "he tercinatio
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2.7 I7 natural gasoline, liguig Setroleun gas Irazetions, or
ctaer liguig Lydrocarbon subst Vance obvainsd from landg -Or Jorzations nos
Subject to this Agresment is introduced into & reservoir-wiich underlies -

Unitizag Iarg, in conformity wit: Cpe:awo:zs QPD""O’ ad oy ta

b fdroca T00n substance T2y be

Jrem that reze *'vmr royals: 2rovi ded, zﬁat Suca withérewa:
50211 be a% such fime as ::.y be set foriz iz the agoraved iz <21 o Operatics
O 28 =2y otharwise be a‘*p*-oved By tiae Suserviser &s conlorzing %o sood
Petrolewm &ngineering Draciice, and pursuant to such eo dii,ion; and formuizsg

&3 m2y Dbe prescribved Or &pproved by the Supervisor; ang Frovriisa Parther
=iooopEd ruriaer

ueh Troyellty free withdrawal shall $erzinsie upon .‘,Ihe terzingtion oF

13.1 Pursuan: to 4he Provisions of the leases and 43 CrR 3308.1,
a lessee of rechra shall, sdboject to the provisions of the Uniz Opsrating
A'“' &nent, have ths Tizght 4o relinguish any of ifs ianterests cdmitted 7
herato, in whole or in Pars; Provided, thzt ng Telinquishment shall be mads
of any interests within a Parsie cipating Ares i thout L.he prJ.or approval ol
the Supervisor, In the event such relinguisizants Tesult in the"‘l’ee:sEbold
interest of only one lease remaining ccxz:.it' ad hereté, this Ag’z-'ée‘:ﬁent shall
%rer::inate a.u‘ac:zaticall& effeciive as of tra date of ke last relinquisimens.

ARTICLE XIV

RENTALS AWD MINTID! ROVALTIES

.1 Rentals are bayable in advance on or before the anciversar;
date of each lease made subjecd hereto. Minimm royaliies accrue at the -
beginning of each lease year 2nd are payable on or before the lasi day of

said lease year.

k.2 Beginning with the lease yezx comzencing on or afer March 1,

1973, ené for each lease year there&u er, ren'ca.ls and mnlzum roya" ..y PEJ“’..«.,S ]

s8all be

(a) An advance ennual ren te.l of $3 00 an acre or wac;.icn

uhereof in no event credltable a.aalns" produc“on




- ('b) inimum ro_/a.l‘c;v s':.a:-_; '.:.cs_- rue

o the i ue= “.n:.n‘,

i

‘of each lease year o $3.00 an acre, or :ract:'.on'
nﬂreo‘, Tor- 211 un..u_zes. .L.c.'xds w;‘om“ a2 Part i-

=TT pating;Area as_ 01’— the neému-..'_»; or. the lease year, - -

If there is produciicn during the lease year, the

3N

celicitv, if any, betwsen the actual "'Gj?_Lt:‘," paid
end the minimum *o‘re_l.,y 'aresc::.oed He‘e_u shzll pe
paid within 30 days follicwing the expiration of the

lease year..

ARTICLT XV

CAUTRMATIC CONTRACTICON OF UXIT ARZA

o 3 ~ . . ! o = -} =3
15.1 Each guarter-quarter (/4 3/L) biock of laud, no part of
whicn is entitled To De within a Parvicipating iLzea on the tenth aaniverssxry

of the eflecitive date of the inltial Parvicipaving Area established under

LEer

this Agreezent, shall bs eliminated automztically from this Agreement
effective a2s ol said tenth anniversary, anc such lands shall no longer be
a part of tae Unit Ares r;nd shall no longer be subject to this Agreement
unlass ciligent drilling over"tipns are in progress on Unitized Lands fnot
within a Participating Area on s2id tentl nniversery, in which event all
such lands szzll remsin subject hereto for as long as such driliing

cperations ere conbtinued dilizently with nobt more than six (6) months time
elzpsing between the completion of one wall and the comeflca.nent of the
nexy well.

15.2 Diligent drilling operstions shall be deemed o be "in
prozress on Unitized Lands not enbitled to participeting” if on sald tenth
anniversary actual drilling operations are in progress onm a.well located on
land within 2 Periicipating Area Dbut approvad for completion at a botionm

hole locaiion which is outside of a Participating Area, or if Unit Operator

bas cozpletad an exploratory well drilled during the six (6) months immedizi

%ion, unier an epproved Plan of Operation , provided driiling opsrations ard

cozmerncel on lands not entitled to participzting within six (6) moniths efser
“he ccopletion of said well.

th anniversary on Unitized Lands not entitlad to participa-



'allowad Lo elapse be“ween the c01p*et10n of one exp;oratory

T 15 3 Wlth pr;or app*oval GL hne S pe:vLsoL, a- pa riod”

of time im excess of six (6) months may, when warranted, be’

well aﬂd the commenceneﬂt of the next e#pLoraLory well without'
the automatic elimination of mon-participating acrezge.

15.4 Unitized Lands found to be capablie of production
in paying quantities by drilling operatlons which sexrve tovdelay
automatic elimination of lands under this Article XV shall be
incorporated into a Participating Area (or Areas) iIn the same
manner as such lands would have been incorporated into such
areas had such lands been found to be capable o< productioa in
paying gquantities prior to said tenth anniversary.

-

15.5 In the event non-participating launds are retained
under this Agreement after the tenth amniversary of the initiél
Participating Area as a result of diligent drilling operations

on lands not entitled to participation, each guarter-quarter”

H

(1/4 1/4) block of land mo part of which is entitled to be within
a Participating Area shall be eliminated automatically as of the
181st day, or such later date as may be established by the Super-

visor, following the completiom of the last exploratory well

recognized as delaying such automatic elimination beyond the

tenth anniversary of the initial Participating Area established

unGer this Agreement.

15.6 The leases as to any lands excluded:from this

. Agreement in accordance with this Article XV shall automatically

rerminate as to such eliminated lamds as of the date of exclusion.

-16-
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LEASES AND COXNTRACTS CONFORNEQ AND EXTENDED T

subleases, and other comtracts relatl
development, or operatiomns for oil or gas on lands committad to
this Agreement, are hereby modified znd zmended only to the extent
necessary to make the same conform to the provisions hereof, but
otherwise shall remain in force and effect.

16.2 The Supervisor, by his approval hereof, does hereby

establish, alter, suspend, change, or revcxe the drilling, productiom,

rental, minimum royalty and royalty requiraments o
leases committed hereto and the regulations in respact thereto,
£
.

to conform said requirements to the provisiouns of this Agreement,

-

and, without limiting the generality of the foregoing, all leases,

a

subleases, and contracts are particularly modified in accordgnce
with the following:
(2) Drilling and/or producing operations performad
hereunder upon any Tract of Unitized Lands will
be accepted and deemad to be performed upon and

for the benefit of each and every Tract of

Unitized Land, and no lease shall be deemed to -

expire by reason of feilure to drill or produce
wells specifically situated on the lands therein

embraced.

-17-
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“consent of the Secrefary,

uspensio 1113 roducing operation
Suspension of drilling or producing operations

on 21l Unitized Lands pursuant to direction or

6% His

representative, shall be deemed to comstitute

such suspension pursuant to such direction or

consen* 2s to each and every Tract of Unitized
Lend; however, a suspension of drilling and/or
producing opérations on specified lands shall

be applicable only to such lands.

Any lease committed hereto shéll, as to the

=

Unitized Lends, continue in force for the term

so provided therein, G; as extended by law,
so long thereafter as oil or gas may be  procuced
from Unitized Land in paying quantities, or |
drilling or well reworking operatioms, pursuant
to 30 CFR 250.35 are conducted hereunde;. This
subsectién shall not operate to extend any lease
or portion thereof as to any lands exclucded from
this Agreement by the contraction of the Unit
Area. Upon termination of this Agreement, the
leases covered hereby may be mezintained and
continved in force and effect in accordance

with the terms rovisions, and conditions of
23 b d

the lease or leases.

-17A-
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- .i7.1 This Agreement shall be.effective NMerch.3l, 1973y upom

spprovel by the Secretary or his auwly authorized represeantative, and sh=il

. . \ . . .
srate five (5) years frox salid effactive dete unlecs:

Ter=

(&) Such date of expiration is extended by the Director;

or .
(v) Unitized Substeaces are produced from weil érilied
rereunder, in which event this Agreement shall remzin in effect so long

23 Unitized Substances msy be produced in cuantities sufTiclent ©o ey

opereting costs, or drillinzg or well reworking operations pursuant o

w
O
'(_'.)
i
n

50.35 are beiﬁg conducted hereunder; or
(¢) It is terminated as provided in this Agreement; or
(@) Operations are delayed or postponed due To cazuses
set forth in Articles XX and XXI, in waich event the term of this Agreensnt

shall De extended for a period of time egusl to the period of craditacle

£ima 2l)lgwed under Section 20.3 or the period of posiponement permnitoed

pursuant o Section 21.1. . i

17.2 This Agreement may be terminated at any time by affirmative
voie of the owaers of & z=jority of the Working Inverests, based on their
-~especiive shares of the acreage subject to this Agreement, with the

ezprovel of the Supervisor. Notice of aay such approval shell be given

by the Unit Operator +to &l11 parties hereto.

ARTICLE XViIT
APPEARANCES
18.1 Unit Operator shall, aiter notice to other'parties effected,
nzve the right to appsar for and on behelf of zny and all interesus effected
szreoy before the Depertwment of the Interior, and to appeal froz orders

:-sued under the regulations of said Depariment, or to apply Tor reliel

Srom eny of sald regulations or in any proceedings relative to operztions

a4

“efore the Department of the Interior or any other legally constituted suthcrisy
+ha expense of such eppzerance, appeal, or application Tor relief To be paid
znd apportionead as provided in Section 8.1; Provided, horever, that zuy

ck

2 -
in

erested party shall 21so have the right af its own expenses 4o be heard

ia any such proceeding.
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LI . NO WATVZR OF CI2TLIN IToo73

© ©.2 19.1- Nothing coatained in this-Agreement shall b comsTrued -

s a walver Yy eny party hereto of the rizni Lo assz=% arv lezal or

or derense pertaining to the validity or invaiidisy

of zry lew of the United States, or regulations iss

eny wey allecting such party or as a waiver by eny sucz party of any risht

Deyond his or itus authority to waive.

ARTTCLE 3X

UNAVOIDABLE DELAY

20.1 Ccmpliance with cbligations imposed oz ezch warty by tiis
Agreezent, except Tor the payment of rental and Troyaiuy. saall not be

required Tor the period of time that such cozpliance, despite the exercise

ol due diligence, is prevented by lebor dispute, Tire, wer, civil disturbancs,

or zct of God, or by Federal, State, or municipal law, or by uznavoidabie

accidents. uncontrollszble delays in transportation, inabiliiy 4o obizin -

3

?

npecessary waterials in opesn market, or other meiiers bhevond the reasonsbdle

convrol of Unit Operator, whether similar to matters iisted herein or nos.

£h

Wnere cozpliance is prevented only in parit by one or more of the causes liste
ai:dve, cozpliance with oblizzations shall be excused Lo & cozparable extent.
20.2 ©¥No obligation which is prevenied uncsr Ssesion 20.1 shzll
become due less than thifty (30) days afier i% has been determined that the
reason ror such insbility to camply :'Es no longer applicable.
20.3 Determination of crediteble "Unavoideblie Deley" +ize shell

be made by the Unit Operator subject o approval of ihe Dirscior.

-19-




POSTPOUENEIT OF 07&17-"-15.'1':0':3 S TR

51.1 Kobtwithstanding eny other provisions of thls Azreenens,

+he Director, oa his owa iniviaiive or upoa epproprisie justificsiion Ty

Unit Operator, may postpone for such period of time as may be werranted

zay obligation under this Agreemeat To comzesce OT cogtinue Grilliag or

Sen

+o operate on or produce Uoitized Substances from lands covered by cthis

Azreenent.
et ' J2TICIE YXOT
-
NONDISCRIMINATION
-
20,1 TIn coanection with the perlormance of work under this

Agreement, the Operator agrees to comply with all of the crovisions of

section 202 (1) o (T) inclusive, of Executive Order 1106 (30 F.R. 12319),

as smended, wnich are heredy 1ﬂCO"'DOI'c-uEQ 2s Exhibit "CY to this

reement.
ARTTICIE X30LT
COUNTERPARTS

23.1 Tois Agreement may he execubed in any number of

no one of which needs o be execused by &ll parties, or may be ravifiel or
consented Lo by separate instruments ia writing spec:.:lca;.ly referring
hereto, and shell be binding upon all parties who have e}:ecutgd such e
counterpars, retification, or consent hereto, with the same foree and eZlect

+he same document.

vl
0]
%)
Hh
m
)
]
?
a
=2
%
d
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=
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ARTICIE XTIV

SUBSEZRUENT JOTHDER

oh,1 Any oil and g&s interests ia lends witniso the Uait

nct committed hereto prior to approval of this Agreement may thereaiter e

0

oxmitted nereto by the owner or OWners therec? subscriving or coasersing

4o inis hgreesent, and, if % sne interest is a Working Iaberest, by the owoeT

-0f such interest also subscribiag to the Unit Cperating Agreemeat.

20



2L,2 The right of subseguent joincer, as provid=d in thnis

Article by a Working Intérest Owner is subject of such reguirezects or

approvals, il aay, pertaining fo suck joind r, 25 may De provided For i-
tThe Uﬂit Cperating Ag:eeﬁeat. Jcinéer té this Agre ﬁeat oY = WOrkizé
Intverest Owser, at zay time, must be zccompanied by zbdproprisie Zoindes

to the Unit Cpersiing Agreement, 1 more than one committed Workiag Interest

Owzner is iovolved, in crder for the Izterest to be regarded as commitiesd

to this Agreezent. : ) .

2L.3 Except 2s may otkerwise nerein be provided, subseguesnt

joinéers to this Azreezeat shall be effective zs of the Tirst éay of

montn following the filing with the Supervisor of duly ezecuted counterserss

h effective coczitment of any

Or &4y DEDErs LeCcesSary U0 esuE!

potnines

Y, trect to this Agreemenv unless objection to such joinder is duly made withs

eixty (60) days by the Supervisor.

ARTICTE OV

COVIWANTS RUIN WITH T5s TATD '

e covenants herein shall be coastrued to be covenants

n
wn
bt
=
B

h respect to the interest of the perties hereto
-+ <~ R R ]
[V

until this Agreement terminstes, and esy

grant, treasier, or coaveyaznces, of inverest ia laad or leases subject nersto
shell be end heredy is conditioned ipoa the essumpilon of 211 privileges

s rereunfier by the grantee, transferee, or other successcr -

25.2 Yo essignment or transier of eny Working Interest or other
interest subject kereto shall be binding upoz Unit Operstor uatil the Jirst

-

dey of the caleader moxth after Univ Operator is furnishe

[=]]

with the originel,

Hy
ct
i3

er.

Yy

photostatic, or certilied copy of the icsuruteat of traas

21
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e ' ARTICTE BVI - - -

NOTICES ' , '

25.1 All notices required to be givea or reandered by this

f
Q

Agreemest to aa officisl of the Department or the par‘cles herevo shall
e aeaﬁeﬁ properly*gives if in writing and personally delivered or sest
2y postopeid registered or certified meil, acdressed as set forth in
conasctica with the sigaztures hereto or to the ratvification or cosseat

nhereof, or to such otkher aaaress as may have been Iurnlanea in writizg

to the perty seading the notice.

I WITNESS WEER=0F, the parties heretd have caused this Agreenent

+0 be exscused and neve set opposite their respective nemes the date of

exacucion.

] . UNIT OF=RATOR
WITDEEED: (AS UNIT OTERATOR & AS WORLG

INTEREST owma}

TEXACO INC.

: By//(’\ié 7T

I'ts Actorney in Facy

Date: ™ T ot ’LCI /r""l /
WITHZ5523: : WORKILG ‘IRTeREST ovizms —
By,
By
22 .



ST e CONSENT'AND RATIFICATION'

lé" . UNIT AGREEHENT FOR THE DEVELOPME\T
AND OPERATION OF THE PITAS POIHT UNIT AREA

CHANNEL ISLANDS AREA

OUTER CONTINENTAL SHELF, OFFSEORE CALIFORNIA

Receipt is hereby acknowledged of a ‘copy of the Unit
Agreement for the Development and Operation of the Pitas Point

Unit Area, duly executed by Texaco Inc. as Unit Operator.

- NOW, THEREFORE, pursuant to Article XXIIT of said

Unit Agreement for- the ﬁevelopment and Operétion of the Pitas
Point Unit Area, the undersigned hereby joins, consents to,
ratifies and cormits its leasehold interests go the Unit
Agreement for the Development and Operation of the Pitas Point’
Unit Area as sald interests are described in Exhibit "B" thereto,
the same to become effective as of the date of approval by the

Secretary of the Interior or his duly authorized representative.

Union 0il Cezpany of Califorai

TS ATTOENEY-IN-FA"T

\

[P , P L ey
Date 77 . _-4. 20 00T




, o CORSENT AND RATIFICATION -~ - -

UNIT AGREEMENT FOR THE DEVELOPMENT
AND OPERATION OF THE PITAS POINT UNIT ARZA

thd L

CEANNEL ISLANDS AREA -

— i

CUTZR COXTINENTAL SHELF, OIFSHEORE CALIFORYNIA

Receipt is hereby acknowledgad of a copy of th
Agreemant for the Development and Operztion oI the Pitas

Unit Area, duly executed by Texaco Inc. as Unit Operator

o NOW, THEREFORE, pursuant to Article XXIII of s

“Unit Zgreemant for the Developﬁaﬁt ané Operation of the
. Point Unit Area, the undersigned hereby joins, comnsents
ratifies and commits its leasehold interests fo the Unit

Agreement for the Development and Operation of the Pitas

Unit Are=a a&s said interests are described in Exhibit "3"

the same to become effective as of the date of approval by the

3

Sacretary oi the Interior or his duly authorized representative.

Point

thereto,

1. /. -
Att ﬂl rsin-Fact

Date X5 terd /973

2




CONAENT AND RATIFICATION -

UNIT AGREEMENT FOR THE DEVELOPMINT
AX¥D OPERATION OF THZ PITAS POINT UNIT AREA

: . - CHANNEL ISLANDS AREA - -

OUTZR CONTININTAL SHELF, OFFSEQRE CALIFORMNIA

Recelpt is hereby acknowladged o

Eh

a copy of the Unit
Acreement for +the Development and Operation of the Piitas Point
g E

Unit Area, duly-executed by Texaco Inc. as Unit Operator.

NOW, THEREFORE, pursuamdt to Article XXIII of szid
Unit Acrzement for the Development ané Operation of the Pitas

poy

rez, the undersigned hereby joins, consents to,
ratifies znd commits its leasehold interesis fo the Unit

Lgreement for the Development and Operation of the Pitas Point

Unit Arez as said interests are described in Exhibit “"B" thereto,

F=]

Hy

the szme to become eifective as of the date of approval by the

Hh

Secretary of the Interioxr or his duly zuthorized reprssentative.
B i




EXHIBIT "A"

PITAS POINT UNIT OPERATING AGREEMENT

Outer Continental Shelf, California
Ownership of Oil and Gas Interests

l- L_B ]
1
N
X
|
» Nuevo Energy Co. 50% Nuevo Energy Co. 62.5%
: Texaco 50% Texaco 37.5%
A
]
- @ O,
n
: ‘ 5,760 Ac. 5,760 Ac.
]
n
o A
N
| P-0346 P-0234
PARTICIPATINGAREA = «sos s ss == Unit Boundary
Participating Area
@ Tract Number
1 MILE

REVISED DATE , NMUEYO
MARCH | 1996 EN  3Y COMPAN)



762,000

776,160

760,320

1.017.920

8
Q )
g S 5
& x =
|
PITAS FT. UNIT
 AND PARTICIPATING AREA
{TERMINATED)
QCS-P 0346 OCS-P 0234 OCS-P 0233
g 8 g 8
2 8 8‘ ~
o & a o

807,840

792,000

776,160

760,320



EXHIBIT "B"

(Revised 12/31/99)

A PITAS POINT UNIT

CHANNEL ISLAND NREA 6B

OUTER CONTINENTAL SHELF - OFFSHORE CALIFORNIA

Description of Serial No. & Basic Royalty Overriding "

Land -and Number of Contraction Date and Ownervship Royalty and Working Interest
Tract Number Acres of Unit Percentage Lessee of Record Percentage and Percentage
50N 63W: All 5,760.00 ocs-p 0233 U.S.A.: N1l Texaco Texaco 37.5%

(1) Contraction Date:
12-44-93 Mobil ........... 3.125% Mobil 0
/5w Union Union 62.5%
50M 64W: All 5,760.00 oCs-pP 0234 U.S.A.: All Texaco Texaco 37.5%
(2) Contraction Date:
12-14793 Mobil .......... 3.125% Mobil 0
e Union Union 62.5%
50N 65W: All 5,760.00 OCS-P 0346 U.S.A.: All Texaco None Texaco 50%
(3} Contraction Date: Union Union 50%
12-14%93
15" A7

Federal Tracts 17,280.00 Acres

and 100% of Unit Area




EXHIBIT “A"

KRevised “/&/57 /70 . r
YN TIRARRY DY
- Teotal M e
, T \
' I' ls" ‘, s an
"\ \_J,‘ !
x\] { l," oL N
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Texaco Exploration and Production Inc.
Subsequent Plan of Operation
April 1, 1893 to March 31, 1994

19923 Facilities Projects:

Gas Compressor - Plans are to start up and run the new turbine compressor to
performance/emission test the unit. This compressor will be run to allow maintenance and
restaging of the existing reciprocating compressor. Itis anticipated the restaged reciprocating
compressor will fulfill the platform compression needs for the remainder of the subject

operating period.

HAZOP - Plans are to continue the evaluation and implementation phase of the project which
consists of evaluating the items which were identified in the study and implementing those
which are deemed necessary. ‘

Platform Painting - Painting of the platform will continue with the 3rd year of the 4 year
program.

1993 Production Operations

Platform production from the existing completions is expected to increase slightly from the
present 33 MMSCFPD rate with the return of A-21 to production. Following this increase,
the wells will decline through the remainder of the period. Additional opportunities to increase
production using through tubing salvage perforating techniques are being reviewed and will
be presented on a case by case basis via the Sundry Notice approval process. Compression
capacity will increase through the period as producing well pressures decline. Compression
suction pressure will be dropped as necessary to maintain production from the lower pressure
reservoirs.

1993 Reservoir Studies

The reservoir modeling efforts which began in January, 1993 will continue throughout the
period. The modeling work will enhance the current reservoir management efforts to

determine additional reserves recovery potential.

No additional development work is planned for the period.

¢:\ckb\POO-82.HAB Date Praparsd: 3/31/9?



7200

March 21, 1994

Mr. Michael N. Murray ‘

Texaco Exploration and Production Inc.
P.O. Box 46513

Denver, CO 80201-6513

Re: Amendment No. 1
Contract No. 14-08-0001-12370
Pitas Point Unit Agreement
Offshore California

Dear Mr. Murray:

In a letter dated March 8, 1994, Texaco Exploration and Production Inc. (TEPI), as the
operator of the Pitas Point Unit and on behalf of its only partner Union Oil Company of
California (UNOCAL), requested that the Minerals Management Service (MMS) approve
Amendment No. 1 to the Pitas Point Unit Agreement, Contract No. 14-08-0001-12370.

We have completed our review of your request for modifying the Pitas Point Unit
Agreement and agree with the proposed language and the reasons for it as stated in the
amendment.

We hereby approve Amendment No. 1 to the Pitas Point Unit Agreement, effective as of
December 15, 1993. An original signed copy of the approved amendment is enclosed.
We are also providing Mr. Patrick Moran, UNOCAL, a duplicate original of this document.

Please note that except as herein modified, the Participating Area and the Pitas Point Unit
Agreement remain in full force and effect. Should you have any questions, please contact
Mr. Allan Shareghi at (805) 389-7573.

Sincerely,

2
e

iy (. Q@me% ?g

Thomas W. Dunaway
Regional Supervisor
Development, Operations and Safety



AMENDMENT TO PITAS POINT UNIT AGREEMENT
CHANNEL ISLANDS AREA
OUTER CONTINENTAL SHELF, OFFSHORE CALIFORNIA

This Amendment to the Unit Agreement is made and entered into this 15" day of DEC. ,
1993, by and between the parties subscribing, ratifying and consentmg hereto, and herein referred as
the "parties hereto". .

WITNESSETH

WHEREAS, the parties hereto entered into that certain Unit Agreement for the Development and
Operation of the Pitas Point Area, Channel Islands Area, Outer Continental Shelf, Offshore
California, dated March 29, 1973 hereinafter referred to as "said Unit Agreement"; and -

WHEREAS, the parties hereto desire to enter into this Amendment to said Unit Agreement for the
purpose of conforming to current regulations by modifying the language in Articles 14 and 15 of
said Unit Agreement, so that the Unit Area (described in the Unit Agreement) will contract to whole
leases.

NOW THEREFORE, in consideration of the mutual covenants and promises of the parties hereto
and other good and valuable consideration, the parties hereto agree as follows:

 Article 14 - Section 2(A)
Replacement of the phrasing "Unitized Lands which are not" with the wording "leases no part of
which is" .

"« Article 14 - Section 2(B) :
Replacement of the phrasing "Unitized Lands" with the wording "leases any part of which is"

o Article 15 - Sections 1 and 5
Replacement of the phrasing "Each quarter-quarter (1/4 1/4) block of land" with the words "Any
lease(s)"

s Article 15 - Section 6
Delete the section in its entirety. Replace the section's contents with the following: "If a lease is
no longer subject to this Agreement in accordance with the provisions of this Article, that lease
shall only be maintained and continued in force and effect in accordance with the terms and
provisions contained in the Act, regulations, and the lease."



Enclosure

cc.

bec:

Mr. Patrick T. Moran (w/original signed amendment)
Union Oil Company of California

P.O. Box 6176

Ventura, CA 93006

Ms. Sinda Scroggs (w/copy of amendment)
Minerals Management Service

Data Management Division

P.O. Box 5760, MS 3113

Denver, CO 80217-5760

File: 1703-02(a)(1) Pitas Point Unit-General Corresp. (w/copy of amendment)
1703-02(a)(1) Pitas Point Unit Agreement (w/original signed amendment)
1101-02(a)(2) Leases OCS-P 0234 and 0346 (w/o encl.)

RD (w/o encl.)

Chron (w/o encl.)

DS, CAM  (w/original signed amendment)

RS, OEE  (attn: Ann Copsey)(w/copy of amendment)

Chief, DUS (w/copy of amendment)

“AShareghi (w/copy of amendment)

DOS: EAShareghi:bh:wp51:1tr:EAS\AMEND1.PPU.3-21-94



Unocal Energy Resources Division
" Unocal Corporation .

2323 Knoll Drive, PO. Box 6176

Ventura, California 93006

Telephone (805) 650-4505

Facsimile (805) 650-2441 ~

Jeffery S. Attebery o : January 11, 1994
Land Manager

Coastal California
Ms. Joan Barminski
Pacific OCS Region
Minerals Management Service
770 Paseo Camarillo
Camarillo, CA. 93010-6064

RE: PITAS POINT UNIT
California Federal Offshore

Amendment to Pitas Point
Unit Agreement, original
Agreement dated 3-29-73

Union’s File Ref. -
BEAR PROSPECT/Pitas Point
2nd Floor (-001457)
Dear Ms. Barminski,
Enclosed is AMENDMENT TO PITAS POINT UNIT AGREEMENT dated December
15, 1993 executed on behalf of Texaco Exploration & Production Inc.

and Union 0il Company of California.

' Upon approval by the Minerals Management Service please provide a
duplicate original to the aforementioned interest owners.

Should you have any questions or comments please give me a call at
(805) 650-4508.
Very Truly Yours,

Union 0il Company of California
dba UNOCAL

Gl T
M/- ”‘\—-/
atrick T. Mofran
Land Advisor

ptpoint.amd
PTM

cc: Mike Murray ‘
Texaco Exploration & Production, Inc.



All other terms and conditions of said Unit Agreement shall remain in full force and effect unless
previously amended.

IN WITNESS WHEREOF, the parties hereto have executed this Amendment of Unit
Agreement as of the day and year first above written, but this Amendment shall be effective the 15th
day of December, 1993.

TEXACO EXPLORATION AND PRODUCTION INC.

By: ////@/v&/——/

Title: Attorney-in-Fact

UNION OIL COMPANY OF CALIFORNIA

By {,/WVM

Title: ( TS ATTORNEY-IN-FACT

APPROVAL

Pursuant to the au lthontv vested in the Secretary of the Interior under the Act approved
August 7, 1953, 67 Stat. 462, 43 U.S.C. 1331, et seq., as amended, and delegated to the Director of
the Minerals Management Service and redelegated to the Regional Manager, Pacific OCS Region, I
do hereby approve this Amendment to the Pitas Point Unit Agreement to be effective as of the

15th  day of _December , 1993,

: 7/1 Fd / 3 S f—'_‘( g
. P S LN Date: :_77 e
/

Contract No.  14-08-0001-12370




AN

Texaco Exploralion and Production Inc F O Box 46513

) : ?Rez‘_ver (,ZO §02;Oj:6513

March 8, 1994 ‘—DDELI;:JE?TEOBgSIg;;rd

COR-EXT

Ca252358 - USL 0234,0346 Noted - Dunassy
Pitas Point Unit - : ,

Channel Islands Area Noted - Wolfscn

Offshore California '

Minerals Management Service

Regional Supervisor

Office of Development, Operations and Safety
770 Paseo Camarillo

Camarillo, Ca. 93010-6064

Texaco Exploration and Production Inc. (TEPI), as Operator of the Pitas Point Unit, Offshore _
California, Channel Islands Area, hereby submits for your approval, an Amendment to Pitas Point
Unit Agreement pertaining to the automatic contraction of the Pitas Point Unit Area. As you will
note, said Amendment has been duly executed by TEPI and its partner, Union Oil Company of
California.

It is our understanding that OCS-P 0233 has in its entirety been contracted out of the unit and
terminated as per Article 15.6 of the Unit Agreement. However, by your approval of this submitted
Amendment, the entirety of OCS-P leases 0234 and 0346 shall remain in full force and effect and the
Unit boundary of said unit will remain without contraction.

If anything further is needed in this regard, please do not hesitate to call me at (303)-793-4658, -

Respectfully,

Michael N. Murray
mnm/ppamd
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ScHULLY, ROBERTS, SLATTERY, JAUBERT & MARINO

. FOERSTER SCHULLY 1l
F. NEELIS ROBERTS
GERALD F. SLATTERY, JR.
LISA S. JAUBERT

ANTHONY C. MARINO
ANDREW R. THOMAS

PAUL J. GOODWINE

DAVID R. DYER

STEPHEN B. PANUS

JANET H. ASCHAFFENBURG

A PROFESSIONAL LAW CORPORATI
ENERGY CENTRE
OO POYDRAS STREET, SUITE |

ON

800

NEW ORLEANS, LOUISIANA 70163-1800
TELEPHONE (504) 585 -7800

TELEFAX (504) 585-7890
EMAIL: firm@schullyroberts.com

August 23, 1999

VIA FEDERAL EXPRESS

Mr. Allan Shareghi

Minerals Management Service

Pacific OCS Region
770 Paseo Camarillo

Camarillo, California 93010

Dear Allan:

Re:

Pitas Point Unit
Our File No. 5934.1384

Enclosed please find (i) four (4) originals of Exhibit A to the Pitas Point Unit
Agreement, (ii) four (4) originals of Exhibit B to the Pitas Point Unit Agreement, (iii) four (4)
originals of Exhibit A to the Pitas Point Unit Operating Agreement, (iv) four (4) originals of
Exhibit B to the Pitas Point Unit Operating Agreement. We have not executed Ratifications and
Joinders to the Unit Operating Agreement or Unit Agreement since Nuevo Energy Company
now owns 100% record title interest in OCS-P 0234 and 0346. Please file stamp one original of
each of the Exhibits and return same to me.

7800.

enclosures:
cc:

Ms. Elverlene Wms

If you have any questions regarding the above, please contact me at (504)-585-

Very truly yours,

G

VAW SR 72790
eelman

Legal Assistant

-Flatts (w/o enclosures) /

Ms. Sue Ann Craddock (w/o enclosures)
Mr. Anthony C. Marino (w/enclosures)

JAG3606A.DOC



EXHIE "A"

PITAS POINT UNIT AGREEMENT

Outer Continental Shelf, California
Ownership of Oil and Gas Interests

|
!
"
|
I .
: Nuevo Energy Co. 1007 Nuevo Energy Co. 100%
] N .
I N
! )
’
X
. : 5,760 Ac. 5,760 Ac.
! .
|
' \
! .
: P-0346 P-0234

PARTICIPATING AREA = s mm== Unit Boundary

Participating Area
@ Tract Number
1 MILE

REVISED DATE - N NUEYO
June 25, 1 : ENERGY COMPANY



Tract
Number Description of Land

1 SON 64W: All
2 50N 65W: All

TOTAL

JAG3339A.DOC

Number of
Acres
5,760.00

5,760.00

17,280.00

REVISED
EXHIBIT “B”

Pitas Point Unit Agreement

Outer Continental Shelf, California
Ownership of Oil and Gas Interests

Lease Serial
Number

OCS-P 0234

OCS-P 0346

Basic Royalty
Ownership Lessee Interests

US.A. 1623 Nuevo 100%

U.S.A. 16 2/3 Nuevo 100%

ORR and Net
Profits
Mobil 3.125%

None



REVISED DATE
June 25, 1999

EXHIB. "A"

PITAS POINT UNIT OPERATING AGREEMENT

Outer Continental Shelf, California
Ownership of Oil and Gas Interests

Nuevo Energy Co, 1007 Nuevo Energy Co. 1007
5,760 Ac. 5,760 Ac.
A
P-0346 P-0234
PARTICIPATING AREA = mm e e - Unit Boundary
Participating Area
@ Tract Number
1 MILE

NUEVO

ENERGY COMPANY



Tract

Number Description of Land

1 50N 64W: All

2 SON 65W: All

TOTAL

JAG3340A.DOC

REVISED
EXHIBIT “B”

Pitas Point Unit Operating Agreement

Outer Continental Shelf, California
Ownership of Oil and Gas Interests

Lease Serial
Number of Number
Acres
5,760.00 OCS-P 0234
5.760.00 OCS-P 0346
17,280.00

Basic Royalty
Ownership

U.S.A 162/3

US.A 162/3

Lessee Interests
Nuevo 100%
Nuevo 100%

ORR and Net
Profits
Mobil 3.125%

None



ScHULLY, ROBERTS, SLATTERY & JAUBERT
A PROFESSIONAL LAW CORPORATION
ENERGY CENTRE

O. FOERSTER SCHULLY Il 1100 POYDRAS STREET, SUITE 1800

F. NEELIS ROBERTS A 163 i
GERALD F. SLATTERY, JR. NEW ORLEANS, LOUISIANA 70 5
LISA S, JAUBERT TELERPHONE (504) 585-7800 j

M C. WALLACE
m:rlf-:ng Aioyvtiv TELEFAX (504) 585-7890

STEPHEN A. LANDRY
ANDREW R. THOMAS

PAUL J. GOODWINE

JANET H, ASCHAFFENBURG

February 19, 1997

VIA FEDERAL EXPRESS

Mr. Allan Shareghi

Minerals Management Service
770 Paseo Camarillo
Camarillo, California 93010

Re:  Designation of Nuevo Energy Company as Operator
for the Pitas Point Unit
Our File No.:  5934.0986

Dear Allan:

Enclosed please find the following documents executed by Texaco Exploration and
Production Inc. ("TEPI") and Nuevo Energy Company ("Nuevo") regarding Nuevo being appointed
Operator for the Pitas Point Unit. The documents are as follows:

1) One (1) original and Two (2) copies of a letter to Mr. Thomas W. Dunaway, with the
Minerals Management Service, from Alan A. Kleier, with Texaco Exploration and
Production Inc. dated February 3, 1997, regarding Notice of Resignation of Unit
Operator and Designation of Successor Unit Operator; '

2) Four (4) originals of the Acceptance of Rights and Obligations of the Unit Operator
executed by Nuevo wherein Nuevo accepts and assumes all rights and obligations as
unit operator under the Pitas Point Unit Agreement, dated effective February 4, 1997,

3) Five (5) originals of the Minerals Management Service Designation of Unit Operator
Form for the Pitas Point Unit executed by TEPI dated F. ebruary 4, 1997.



Mr. Allan Shareghi
February 19, 1997
Page 2

Please return one (1) file stamped copy of each of the above referenced documents to
me.

If you have any questions regarding the above, please contact Anthony C. Marino or
me at (504)-585-7800.

Very truly your

Enclosures:

cc: Sue Ann Craddock (w/o enclosures) ,
Phil Sorbet (w/o enclosures) /
Elverlene Wms-Flatts (w/enclosures)

Anthony C. Marino (w/enclosures)

JAG1269A.DOC
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DO

Texaco Exploration Box 5197X
and Production !nc Bakersfizid CA 93388
’ 805 392 2200
FAZ 805 392 2202

February 3, 1997

Mr. Thomas W. Dunaway
Minerals Management Service
Pacific OCS Region

770 Paseo Camarillo
Camarillo, California 93010

RE: Pitas Point Unit, Federal OCS, Offshore Califcrnia
Resignation of Unit Operator
Designation of Successor Unit Operator

Dear Mr. Dunaway:

Under the terms and conditions of Article VI of the Unit Operating Agreement for the
Pitas Point Unit [dated March 29, 1973], Texaco Exploration and Production Inc. [TEPI]
hereby resigns as the Pitas Point Unit Operator. Simultaneously with TEPI’s
resignation, the Pitas Point Unit Working Interest Owners hereby designate Nuevo
Energy Company as the Successor Unit Operator, in accordance with Article VII of the
Unit Agreement. Enclosed are four (4) original documents evidencing the acceptance of
the rights and obligation by Nuevo Energy Company as Unit Operator.

The resignation of TEPI as Unit Operator and the designation of Nuevo Energy Company
as Successor Unit Operator will be effective upon the approval of the Regional Director,

Pacific OCS Region, Mineral Management Service.

Very truly yours,

(ton 0. Fhoor

Alan A. Kleier
Western California Business Unit Manager




ACCEPTANCE OF RIGHTS AND OBLIGATIONS
OF THE UNIT OPERATOR

NUEVO ENERGY COMPANY, a Delaware corporation, hereby accepts and assumes all
rights and obligations as unit operator under the Pitas Point Unit Agreement, Channel
Islands Area, Offshore California, effective as of F&bf‘uo/j 4, 1397 _ (Pacific Time).

Name: Sue Ann Craddock

Title: Vice President

Corporation: Nuevo Energy Company

Subscribed and sworn before me on this 522( day otiﬂ%l 997
otary Public: /0 . /( /QW/

"My Commission Expires:

1
T 4
/5  DkREED
! ;‘%’ - Notary Public, Stats of Texas Zé

1

0

S

JAG1158A.DOC



UNITED STATES
DEPARTMENT OF THE INTERIOR
MINERALS MANAGEMENT SERVICE

DESIGNATION OF UNIT OPERATOR

" The undersigned identified below, on the records of the Minerals Management
Service, is a working interest owner of:

Unit Name: Pitas Point
Unit Agreement No.: 14-08-0001-12370
Regional Office: Pacific OCS Region

and hereby designates

Name: Nuevo Energy Company
Address: 1221 Lamar, Suite 1600
Houston, Texas 77010

as his operator and local agent, with full authority to act in his behalf in
complying with the terms of the Unit Agreement and regulations applicable
thereto and on whom the Regional Supervisor or his representative may serve
written or oral instructions in securing compliance with the Operating
Regulations with respect to the aforementioned unit.

It is understood that this designation of operator does not relieve the
working interest owner of responsibility for compliance with the terms of the
Unit Agreement, laws, and regulations applicable to the area. It is also
understood that this designation of operator does not constitute an assignment
of any interest in the unit. The unit operator will submit plans of
operations and other documents or reports required under the terms of the Unit
Agreement.

In case of default on the part of the designated operator, the working
interest owner will make full and prompt compliance with all regulations, Unit
Agreement, or orders of the Secretary of the Interior or his representative.

The working interest owner will notify the Regional Supervisor promptly of any

change in the designated operator. -
;2"6ﬁ”€;:7 Texaco Exploration and Production Inc.
(Date) (Working Interest Owner) '

By: .
Name: lan Kleier
Title:  Assistant Regional Manager
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RATIFICATION AND JOINDER OF UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Operating Agreement for Outer Continental Shelf
Exploration, Development, and Production Operations on the Pitas Point Unit, Channel Islands
Area, Offshore, California, effective March 31, 1973, in a form approved on behalf of the Secretary
of the Interior, the undersigned hereby expressly joins said Unit Operating Agreement and ratifies,
approves, adopts and confirms said Unit Operating Agreement as fully as though the undersigned
had executed the original agreement.

This Ratification and Joinder of Unit Operating Agreement shall be effective as to the undersigned's
interest in any lands and leases, or interest therein, and royalties presently held or which may arise
under existing option agreements or other interests in unitized substances, covering any lands
within the Unit Area in which the undersigned may be found to have an oil or gas interest.

This Ratification and Joinder of Unit Operating Agreement shall be binding upon the undersigned,
its assigns or successors in interest.

Executed this 1st day of April, 1996

NUEVO ENERGY COMPANY

A b

Sue Ann Craddock
Vice President

c:temp/forms/ratif-2



RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for Outer Continental Shelf Exploration,
Development, and Production Operations on the Pitas Point Unit, Channel Islands Area, Offshore,
California, effective March 31, 1973, in a form approved on behalf of the Secretary of the Interior,
the undersigned hereby expressly joins said Unit Agreement and ratifies, approves, adopts and

confirms said Unit Agreement as fully as though the undersigned had executed the original
agreement.

This Ratification and Joinder of Unit Agreement shall be effective as to the undersigned's interest in
any lands and leases, or interest therein, and royalties presently held or which may arise under
existing option agreements or other interests in unitized substances, covering any lands within the
Unit Area in which the undersigned may be found to have an oil or gas interest.

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, its assigns
Or successors in interest.

Executed this 1st day of April, 1996.

NUEVO ENERGY COMPANY
B

Sue Ann Craddock

Vice President

c:temp/forms/ratif-1.mar

DR--1.MAR



UNITED STATES
DEPARTMENT OF THE INTERIOR
MINERALS MANAGEMENT SERVICE

DESIGNATION OF UNIT OPERATOR

The undersigned identified below, on the records of the Minerals Management
Service, is a working interest owner of:

Unit Name: Pitas Point
Unit Agreement No.: 14-08-0001-12370
Regional Office: Pacific OCS Region

and hereby designates

Name: Texaco Exploration and Production, Inc.
Address: P.O. Box 206

Ventura, California 93002

as his operator and local agent, with full authority to act in his behalf in
complying with the terms of the Unit Agreement and regulations applicable
thereto and on whom the Regional Supervisor or his representative may serve
written or oral instructions in securing compliance with the Operating
Regulations with respect to the aforementioned unit.

It is understood that this designation of operator does not relieve the
working interest owner of responsibility for compliance with the terms of the
Unit Agreement, laws, and regulations applicable to the area. It is also
understood that this designation of operator does not constitute an assignment
of any interest in the unit. The unit operator will submit plans of
operations and other documents or reports required under the terms of the Unit
Agreement.

In case of default on the part of the designated operator, the working
interest owner will make full and prompt compliance with all regulations, Unit
Agreement, or orders of the Secretary of the Interior or his representative.

The working interest owner will notify the Regional Supervisor promptly of any
change in the designated operator.

/g%?r}/ C%f /C?C?é; NuewQ Energy Company
) .

(Date (Wokking Interest Owner)

Title:Vice President

c:temp/forms/desigsuo



REVISED DATE
MARCH ™ 1996

EXHIBIT "A"

PITAS POINT UNIT AGREEMENT

Outer Continental Shelf, California
Ownership of Oil and Gas Interests

PARTICIPATINGAREA’ @ | e s s === Unit Boundary

Participating Area
@ Tract Number

1 MILE
—

|

EN

VEVO

Y COMFPANY



Tract
Number Description of Land
1 50N 64W: All
2 50N 65W: All

TOTAL

c:/temp/forms/pitascht.doc

Number of Acres

5,760.00

5.760.00

17,280.00

REVISED
EXHIBIT “B”

Pitas Point Unit Agreement

Outer Continental Shelf, California
Ownership of Oil and Gas Interests

Lease Serial
Number

OCS-P 0234

OCS-P 0346

Basic Royalty
Ownership

US.A 16273

US.A 162/3

Lessee Interests
Texaco E&P 37.5%
Nuevo Energy Co. 62.5%
Texaco E&P 50%
Nuevo Energy Co. 50%

ORR and Net Profits

Mobil 3.125%

None



EXHIBIT "A"

PITAS POINT UNIT OPERATING AGREEMENT

Outer Continental Shelf, California
Ownership of Oil and Gas Interests

PARTICIPATINGAREA = s e ew === Unit Boundary

Participating Area
@ Tract Number

1 MILE
MEEE——

REVISED DATE NUEVO

MARCH ™ 1996 EN Y COMPANY




Tract
Number Description of Land
1 50N 64W: All
2 50N 65W: All

TOTAL

c:/temp/forms/pitascht.doc

REVISED
EXHIBIT “B”

Pitas Point Unit Operating Agreement

Outer Continental Shelf, California
Ownership of Qil and Gas Interests

Lease Serial Basic Royalty

Number of Acres Number Ownership
5,760.00 OCS-P 0234 US.A. 16273
5,760.00 OCS-P 0346 U.S.A. 16 2/3

17,280.00

Lessee Interests

Texaco E&P
Nuevo Energy Co.

Texaco E&P
Nuevo Energy Co.

37.5%
62.5%

50%
50%

ORR and Net Profits

Mobil 3.125%

None



United States Department of the Interior

MINERALS MANAGEMENT SERVICE
Pacific OCS Region
770 Paseo Camarillo
Camaritlo, California 93010-6064

7100

November 8, 2004

Mr. Robert E. Huguenard, Vice President
" Western Business Unit
Plains Exploration & Production Company
201 S. Broadway
Orcutt, CA 93455-4606

Re:  Acceptance of Resignation of Unit Operator
Designation of Successor Unit Operator
Pitas Point Unit, 14-08-0001-12370
Leases OCS-P 0234 and 0346
Offshore California

Dear Mr. Huguenard:

The Minerals Management Service received Plains Exploration & Production Company’s (PXP)
letters of October 8, 2004, and the supporting documentation wherein, in accordance with Article
VI of the Pitas Point Unit Agreement, Nuevo Energy Company resigned as operator of the Pitas
Point Unit. Simultaneously, under the terms and conditions of Article VII of the Pitas Point Unit
Agreement, PXP submitted to MMS appropriate documents, and has met all of MMS’s
regulatory requirements to become the successor Unit Operator of the Pitas Point Unit

(see enclosure).

In accordance with the terms of Article VII of the Pitas Point Unit Agreement, MMS hereby
approves Plains Exploration & Production Company as successor Unit Operator. MMS hereby
accepts Nuevo Energy Company’s resignation as Pitas Point Unit Operator. Documents
designating PXP as the Unit Operator have been signed and ratified by the current unit working
interest owner. The current working interest owner has also provided ratifications of the Pitas
Point Unit Agreement and Unit Operating Agreement.

TAKE PRIDE ,
lNAMERICAE%:



Copies of the approved unit operator documents will be attached to and made a part of the Pitas
Point Unit Agreement and Unit Operating Agreement. Resignation of Nuevo Energy Company
as Unit Operator of Pitas Point Unit and designation of PXP as successor Unit Operator for the
subject unit is effective November 8, 2004.

If you have any questions, please contact Mr. Allan Shareghi at (805) 389-7704.

Sincerely,

oan Barmmskl
Chief, Office of Reservoir Evaluatlon and
Production

cc: Mr. Anthony C. Marino (w/copies)
Schully, Roberts, Slattery, Jaubert & Marino
1100 Poydras Street, Suite 1800
New Orleans, Louisiana 70163

cc: Mr. Steve Rusch
Plains Exploration & Production Company
5640 South Fairfax Avenue
Los Angeles, CA 90056

cc: Ms. Wendy Krebs (w/copies docs.)
Minerals Management Service/MRM
MS 375B1, Room A-614, Document Processing
Building 85, Denver Federal Center
Denver, CO 80225



' EXHIBIT "A"

PITAS POINT UNIT OPERATING AGREEMENT |

Outer Continental Shelf, California
Ownership of Oil and Gas Interests

PARTICIPATING AREA = = « = == Unit Boundary '
— Participating Area
@ Tract Number .
1 MILE -

REVISED DATE: MARCH 2, 2005 .
EFFECTIVE DATE: DECEMBER 1, 2004



EXHIBIT “B”

REVISED

TO

PITAS POINT UNIT OPERATING AGREEMENT
OUTER CONTINENTAL SHELF, CALIFORNIA

OWNERSHIP OF OIL. AND GAS LEASE INTERESTS

Tract | Description of Lands in | Number of U.S.A, Basic Lessees of Record Lessee ORR &
No. the Unit Area Acres Lease Royalty Interests Net
Serial Ownership Profits
Number
1 50N 64W: All 5,760 OCS-P 0234 | USA 16213 Dos Cuadras Offshore Resources, | 100% Mobil
LL.C. 3.125%
2 50N 65W: All 5,670 OCS-P0346 | USA 16213 Dos Cuadras Offshore Resources, | 100% None
L.L.C.
Total 17,280.00

dcorpitasptEXBUOA

Pitas Point Unit Operating Agreement

Effective Date: December 1, 2004
Revised Date: March 2, 2005




. EXHIBIT "A"

- PITAS POINT UNIT AGREEMENT

. Outer Continental Shelf, California
Ownership of Oil and Gas Interests

. PARTICIPATING AREA

=== === Unit Boundary

s Patticipating Area

, (® Tract Number .
1 MILE

: 005
REVISED DATE: MARCH2,2
EFFECTIVE DATE: DECEMBER 1, 2004

o



EXHIBIT “B”

REVISED

TO

PITAS POINT UNIT AGREEMENT

OUTER CONTINENTAL SHELF, CALIFORNIA

OWNERSHIP OF OIL AND GAS LEASE INTERESTS

Tract | Description of Lands in | Number of U.S.A. Basic Lessees of Record Lessee ORR &
No. the Unit Area Acres Lease Royalty Interests Net
Serial Ownership Profits
Number
1 50N 64W: All 5,760 OCS-P 0234 | USA 16273 Dos Cuadras Offshore Resources, | 100% Mobil
LLC. 3.125%
2 50N 65W: All 5,670 OCS-P0346 | USA 16273 Dos Cuadras Offshore Resources, | 100% None
L.L.C.
Total 17,280.00

deorpitasptEXBUOA

Pitas Point Unit Agreement
Effective Date: December 1, 2004
Revised Date: March 2, 2005




REVISED
EXHIBIT “B”
TO
PITAS POINT UNIT AGREEMENT
OUTER CONTINENTAL SHELF, CALIFORNIA
OWNERSHIP OF OIL AND GAS LEASE INTERESTS
Tract | Description of Lands in | Number of U.S.A. Basic T . Lessees of Record Lessee ORR &
No. the Unit Area Acres Lease Royalty Interests Net
: ‘ Serial Ownership [ » Profits
Number _ RN T
1 SON 64W: All 5,760 1< LOGSEP 0234 | USA 16273 Dos Cuadras Offshore Resources, | 100% Mobil
LLC. 3.125%
2 50N 65W: All | 5.670 OCS-P 0346 | USA-162/3 Dosy- Guadras:~Offihore. Resources, | 100% None
Total 17280 00: s
— B ‘ Pitas Point Unit Agreement
; ..~ Effective Date: December 1, 2004
e " : Revised Date: March 2, 2005
dcorpitasptEXBUOA s



REVISED
EXHIBIT “B”
TO
PITAS POINT UNIT OPERATING AGREEMENT
OUTER CONTINENTAL SHELF, CALIFORNIA
OWNERSHIP OF OIL AND GAS LEASE INFERESTS
Tract | Description of Lands in | Number of U.S.A. Basic r . Iesséés’'of Record Lessee ORR &
No. the Unit Area Acres Lease Royalty Interests Net
Serial | Ownership | -~ : Profits
Number | = N
1 SON 64W: All 5760 - -'|-OCS:P 0234 | USA 16273 Dos Cuadras’ Offshore Resources, | 100% Mobil
_ .. | LLC. 3.125%
2 50N 65W: All 5670 | OCS-P0346: 100% None
Total g
" Filas Point Unif Operating Agreement

dcorpitasptEXBUOA

- Effective Date: December 1, 2004
- Revised Date: March 2, 2005




United States Department of the Interior

MINERALS MANAGEMENT SERVICE
Pacific OCS Region
770 Paseo Camaritlo
Camarillo, California 93010-6064

7100

March 22, 2005

Mr. Andrew L. Prestridge, Vice President
Dos Cuadras Offshore Resources, LLC
Suite 750

8750 N. Central Expressway

Dallas, Texas 75231

. Re:  Acceptance of Resignation of Unit Operator
Designation of Successor Unit Operator
Pitas Point Unit, 14-08-0001-12370
Leases OCS-P 0234 and 0346
Offshore California

Dear Mr. Prestridge:

The Minerals Management Service received Plains Exploration & Production Company’s (PXP)
letters of December 20, 2004, and the supporting documentation wherein, in accordance with
Article VI of the Pitas Point Unit Agreement, PXP resigned as operator of the Pitas Point Unit.
Simultaneously, under the terms and conditions of Article VII of the Pitas Point Unit Agreement,
Dos Cuadras Offshore Resources, LLC (“DCOR”) submitted to MMS appropriate documents
dated March 9, 2005, and has met all of MMS’s regulatory requirements to become the successor
Unit Operator of the Pitas Point Unit.

In accordance with the terms of Article VII of the Pitas Point Unit Agreement, MMS hereby
approves DCOR as successor Unit Operator. MMS hereby accepts PXP’s resignation as Pitas
Point Unit Operator. Documents designating DCOR as the Unit Operator have been signed and
ratified by the current unit working interest owner. The current working interest owner has also
provided ratifications of the Pitas Point Unit Agreement and Unit Operating Agreement.

TAKE PRIDE”% 7
INAM ERlCA%(



Copies of the approved unit operator documents will be attached to and made a part of the Pitas
Point Unit Agreement and Unit Operating Agreement. Resignation of PXP as Unit Operator of
Pitas Point Unit and designation of DCOR as successor Unit Operator for the subject unit is
effective March 22, 2005.

If you have any questions, please contact Mr. Allan Shareghi at (805) 389-7704.

Sincerely,

oty :

Mike Brickey

Acting Chief, Office of Reservoir
Evaluation and Production

cc: Mr. Steve Rusch
Plains Exploration & Production Company
5640 South Fairfax Avenue
Los Angeles, CA 90056

cc: Ms. Wendy Campbell (w/copies docs.)
Minerals Management Service/MRM
MS 375B1, Room A-614, Document Processing
Building 85, Denver Federal Center
Denver, CO 80225



