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Office - BUREAU OF LAND MANAGmm
Pacific Coast 0CS Office

Serial Number

Form 3380-1
(February 1966)
(formerly 4—1255)

UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

ocs-P 0166

Cash Bonus

$21,189,000.00

OIL AND GAS LEASE OF SUBMERGED LANDS

UNDER THE OUTER CONTINENTAL SHELF LANDS ACT | Rental Rate

$5,00 per acre

Minimum Royalty Rate

This indenture of lease entered into and effective as of JAN 1 1967 , by and between the
United States of America, hereinafter called the Lessor, by the Director, Bureau of Land Management, and

Royalty Rate 1/6

Continental 0il Company, P. O. Box 848, Ventura, California 3/8

Cities Service 0il Company, 3810 Wilshire Blvd., Los Angeles, Calif.

calif, 1/4

L BARBARA ST, -
/g?s.?\/éngTAﬁAR.MR.A) Galig, 93104

Phillips Petro

Y

hereinafter called the Lessee, under, pursuant, and subject to the terms and provisions of the Outer Continental Shelf
Lands Act of August 7, 1953 (67 Stat. 462; 43 U.S.C., Sec. 1331, et seq.), hereinafter referred to as the Act, and to all
lawful and reasonable regulations of the Secretary of the Interior (hereinafter referred to as the Secretary) when not in-
consistent with any express and specific provisions herein, which are made a part hereof:

WITNESSETH:

Sec. 1. Rights of Lessee. That the Lessor, in consideration of a cash bonus and of the rents and royalties to
be paid, and the conditions and covenants to be observed as herein set forth, does hereby grant and lease to the
Lessee the exclusive right and privilege to drill for, mine, extract, remove and dispose of all oil and gas deposits ex-
cept helium gas in or under the following-described area of the Outer Continental Shelf (as that term is defined in
the Act): -

All those portions of Block 52N 63W and of the N} of Block 51N 63W lying
seaward of a line three geographical miles distant from the coastline

of California (as said coastline is defined in the Submerged Lands Act
of 1953) containing 1995.48 acres, more or less, as shown on official
leasing map, California Map No. 6B, Channel Islands Area

containing 1995,.48 acres, more or less (hereinafter referred to as the leased area), tégether with:

3/8 Goook

(a) the nonexclusive right to conduct within the
leased area geological and geophysical explorations
which are not unduly harmful to aquatic life; .

(b) the right to drill water wells within the leased
area and use free of cost, and to dispose of, water
produced from such wells; and

(c) the right to construct or erect and to maintain -

within the leased area all artificial islands, platforms,
fixed or floating structures, sea walls, docks, dredged
channels and spaces, buildings, plants, telegraph or
telephone lines and cables, pipelines, reservoirs, tanks,
pumping stations, and other works and structures
necessary or convenient to the fuii enjoyment of the
rights granted by this lease, for a period of 5 years
and as long thereafter as oil or gas may be produced
from the leased area in paying quantities, or drilling
or well reworking operations, as approved by the
Secretary, are conducted thereon; subject to any unit-
ization or pooling agreement heretofore or hereafter
approved by the Secretary which affects the leased
area or any part therzof, the provisions of such agree-
ments to govern the ‘eased area or part thereof subject
thereto where inconsistent with the terms of this

lease.

. 2. Obligations of Lessee. In consideration of
going, the Lescoe agrees:

’

(a) Rentals and royalties. (1) To pay r>ntals and
royalties as follows: :

Rentals. To .pay the Lessor on or before the
first day of each lease year commencing prior to a dis-
covery of oil or gas on the leased area, a rental of
$5.00 per acre or fraction thereof.

Minimum royalty. To pay the Lessor in lieu
of rental at the expitation of each lease year com-
mencing after discovery a minimum royalty of $5.00
per acre or fraction thereof or, if there is production,
the difference between the actual royalty paid during
the year and the prescribed minimum royalty, if the
actual royalty paid is less than the minimum royalty.

Royalty on production. To pay the Lessor a
royalty of 16-% percent inamount or value of production -
saved, removed, or sold from leased area. Gas of all
kinds (except helium and gas used for pirposes of pro-
duction from and operations upon the leased area or un-
avoidably lost) is subject to royalty. )

(2) Itis expressly agreed that the Secretary may |
establish reasonable minimum values for purposes of
computing royalty on products obtained from this lease,
due consideration being given to the highest price paid .
for a part or for a majority of production of like quality
in the same field, or area, to the price received by the
Lessee, to posted prices, and to other relevant matters.
Each such determination shali be made only after due
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notice to the Lessee and a reasonable opportunity has
been afforded the Lessee to be heard. '

(3) When paid in value, such royalties on
production shall be due and payable monthly on the
last day of the month next following the month in
which the production is obtained. @ When paid
in production, such royalties shall be delivered at
pipeline connections or intanks provided by the Lessee.
Such deliveries shall be made at reasonable times and
intervals and, at the Lessee’s option, shall be effected
either (i) on or immediately adjacent to the leased area,
without cost to the Lessor, or (ii) at a more convenient
point closer to shore or on shore, in which event the
Lessee shall be entitled to reimbursement for the
reasonable cost of transporting the royalty substance
to suchdelivery point. The Lessee shall not be required
to provide storage for royalty taken in kind in excess of
tankage required when royalty is paid in value. When
payments are made in production the Lessee shall not
be held liable for the loss or destruction of royalty oil
or other liquid products in storage from causes over
which the Lessee has no control.

(4) Rentals or minimum royalties may be re-
duced and royalties on the entire leasehold or any
deposit, tract, or portion thereof segregated for royalty
purposes may be reduced if the Secretary finds that, for
the purpose of increasing the ultimate recovery of oil or
gas and in the interest of conservation of natural re-
sources, it is necessary, in his judgment, to do so in
order to promote development, or because the lease can-
not be successfully operated under the terms fixed herein.

(b) Bonds. To maintain at all times the bond re-
quired prior to the issuance of this lease and to furnish
such additional security as may be required by the
Lessor if, after operations or production have begun, the
Lessor deems such additional security to be necessary.

(c) Cooperative or unit plan. Within 30 déys after

demand, to subscribe to and to operate under such rea-
sonable cooperative or unit planfor the development and
operation of the area, field, or pool, or part.thereof,
embracing lands included herein as the Secretary may
determine to be practicable and necessary or advisanle
in the interest of conservation which plan shall ade-
quately protect the rights of all parties in interest,
including the United States.

(d) Wells. (1) To drill and produce such wells as
are necessary to protect the Lessor from loss by reason
of production on other properties or, in lieu thereof,
with the consent of the oil and gas supervisor, to pay a
sum determined by the supervisor as adequate to com-
pensate the Lessor for failure to drill and produce any
such well. In the event that this lease is not being
maintained in force by other production of oil or gas in
paying quantities or by other approved drilling or re-
working operations, such payments shall be considered
as the equivalent of production in paying quantities for
all purposes of this lease.

(2) After due notice in writing, to drill and pro-
duce such other wells as the Secretary may reasonably
require in order that the leased area or any part thereof
may be properly and timely developed and produced in
accordance with good operating practice. o

(3) At the election of the Lessee, to drill and
produce other wells in conformity with any system of
well spacing or production allotments affecting the area,
field, or pool inwhich the leased area or any part thereof
is situated, which is authorized or sanctioned by appli-
cable law or by the Secretary.

(e) Payments. To make all payments to the Lessor
by check, bank draft or money order payable as in-
dicated herein unless otherwise provided by regulations
or by direction of the Secretary. Rental, royalties, and
other payments shall be made payable to the United
States Geological Survey and tendered to the Oil and
Gas Supervisor, except that filing charges, bonuses, and
first year’s rental shall be made payable to the Bureau
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of Land Management and remitted to the Manager of the
appropriate field office of that Bureau.

(f) Contracts for disposal of products. To file with
the Oil and Gas Supervisor, Geological Survey, not later
than 30 days after the effective date thereof, copies of
all contracts for the disposal of lease products; pro-
vided that the Supervisor may relieve the Lessee of
this requirement, in which event the contracts shall be
made available for inspection by the Supervisor upon
his request. Nothing in any such contract or in any
approval thereof by the Supervisor shall be construed or
accepted as modifying any of the provisions of this
lease, including, but not limited to, provisions relating’
to gas waste, taking royalty in kind, and the method of
computing royalties due as based on a minimum valu-
ation and in accordance with the regulations applicable
to this lease.

(g) Statements, plats, and reports, At such times
and in such form as the Lessor may prescribe, to furhish
detailed statements and reports showingthe amounts and
quality of all products saved, removed, and sold from
the leased area, the proceeds therefrom, and the amount
used for production purposes or unavoidably lost; also
a plat showing development work and improvements on
or with regard to the leased area.

(b) Inspection. To keep open at all reasonable
times for the inspection of any duly authorized repre-
sentative of the Lessor, the leased area and all wells,
improvements, machinery and fixtures thereon and all
books, accounts, and records relative to operations and
surveys or investigations on or with regard to the leased
area or under the lease,

(i) Diligence. To exercise reasonable diligence in
drilling and producing the wells herein provided for; to
carry on all operations in accordance with approved
methods and- practices including those provided in the
operating amd’ conservation regulations for the Outer
Continental Shelf; to remove all ‘structures when no
longer required for operations under the lease to suffi-
cient depth beneath the surface of the waters to prevent
them from being a hazard to navigation; to carry out at
expense of the Lessee all lawful and reasonable orders
of the Lessor relative to the matters in this paragraph,
and that on failure of the Lessee so to do the Lessor
shall have the right to enter on the property and to ac-
complish the purpose of such orders at the Lessee’s
cost: Provided, That the Lessee shall not be held
responsible for delays or casualties occasioned by
causes beyond the Lessee’s control.

(j) Freedom of purchase. To accord all workmen
and employees directly engaged in any of the operations
under this lease complete freedom of purchase.

(k) Egqual Opportunity clause. During the perform-
ance of this contract the lessee agrees as follows:
(1) The lessee will not discriminate against
any employee or applicant for employment because of
race, creed, color, or national origin. , The lessee will
take affirmative action to ensure that applicants are
employed, .and that employees are treated during em-
ployment, without regard to their race, creed, color,
or national origin. Such action shall include, but not
be limited to the following: employment, upgrading,
demotion, or transfer; recruitment or recruitment
advertising; layoff or termination; rates of pay or other
forms of compensation; and selection for training,
including apprenticeship. The lessee agrees to post
in conspicuous places, -available to employees and
applicants for employment, notices to be provided
by the contracting officer setting forth :the provisions
of this nondiscrimination clause.

(2) The lessee will, in al solicitations or
advertisements for employees placed by or on behalf of
the lessee, state that all qualified applicants will
receive consideration for employment w}i?houy regard
to race, creed, color, or national origin. ’
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(3) The lessee will send to each labor union
or representative of workers with which he has a
collective bargaining agreement or other contract or
. understanding, a notice, to be provided by the agency
contracting officer, advising the labor union or workers’
representative of the lessee’s commitments under
Section 202 of Executive Order No. 11246 of Sep-
tember 24, 1965, and shall post copies of the notice
in -conspicuous places available to employees and
applicants for employment. '
-(4) The lessee will comply with all provisions
of Executive.Order No. 11246 of September 24, 1965,
and of the rules, regulations, and relevant orders of the
Secretary of Labor.
(5) The lessee will fumish all information
and reports required by Executive Order No. 11246
of September 24, 1965, and by the rules, regulations,
and orders of the Secretary of Labor, or pursuant
thereto, and will permit access to his books, records,
and accounts by the contracting agency and the Secre-
tary of Labor for purposes of investigation to ascertain
compliance with such rules, regulations, and orders.
(6) In the event of the lessee’s noncompliance
with the nondiscrimination clauses of this contract
or with any of such rules, regulations, or orders, this
contract may be cancelled, terminated or suspended
- in whole or in part and the lessee may be declared
ineligible for further Government contracts in ac-
cordance with procedures authorized in Executive
Order No. 11246 of September 24, 1965, and such
other sanctions may be imposed and remedies involved
as provided in Executive Order No. 11246 of Sep-
tember 24, 1965, or by rule, regulation, or order of
the Secretary of Labor, or as otherwise provided
by law.
(7) The lessee will include the provisions
of Paragraphs (1) through (7) in every subcontract or
purchase order unless exemptad by rules, regulations,

or orders of the Secretary of Labor issued pursuant

~ to Section 204 of Executive Order No. 11246 of Sep-
tember 24, 1965, so that such provisions will be

binding upon each subcontractor or vendor. The

lessee will take such action with respect io any
subcontract or purchase order as the contracting
agency may direct as a means of enforcing such
provisions including sanctions for noncompliance:
Provided, however, That in the event the lessee becomes
involved in, or is threatened with, litigation with a sub-
contractor or vendor as a reults of such direction by the
contracting agency, the lessee may request the
Unitede States to enter into such litigation to pro-
tect the interests of the United States.

(1) Assignment of lease. To file for approval with
the Bureau of Land Management, within 90 days from
the date of final execution, any instrument of transfer
of this lease, or any interest therein, including assign-
ments of record title, operating agreements, and sub-
leases. Carried working interests, overriding royalty
interests, or payments out of production, may be
created or transferred without requirement for filing or
approval. Instruments required to be filed shall take
effect upon approval as of the first day of the lease
month following the date of filing unless at the request
of the parties an earlier date is specified in such
approval.

Sec. 3.
reserves:

(a) Geological and geophysical exploration; rights-
of-way. The right to authorize the conduct of geological
and geophysical exploration in the leased area which
does not interfere with or endanger actual operations
under this lease, and the right to grant such easements
or rights-of-way upon, through, or in the leased area as
may be necessary or appropriate to the working of other
lands contiiuning the deposits described in the Act, and
to the tieaiment and shipment of products thereof by

Reservations to Lessor. The Lessor
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or under authority of the United States, its Lessees or

 Permittees, and for other public purposes, subject to the

provisions of Section 5(c) of the Act where they are
applicable and to all lawful and reasonable regulations
and conditions prescribed by the Secretary thereunder.

(b) Leases of sulfur and other mineral. The right
to grant sulfur leases and leases of any mineral other
than oil, gas, and sulfur within the leased area or any
part thereof, subject to the provisions of Section 8(c),
8(d), and 8(e) of the Act and all lawful and reasonable
regulations prescribed by the Secretary thereunder;
Provided, That no such sulfur lease or lease of other
mineral shall authorize or permit the Lessee thereunder
unreasonably to interfere with or endanger operations
under this lease.

(c) Purchase of production. In time of war, or when
the President of the United States shall so prescribe,
the right of first refusal to purchase at the market price
all or any portion of the oil or gas produced from the
leased area, as provided in Section 12(b) of the Act.

(d) Taking of royalties. All rights, pursuant to
clause (3) of Section 8(b) of the Act, to take royalties
in the amount or value of production.

(e) Fissionable materials. All uranium, thorium,
and all other materials determined pursuant to paragraph
(1) of subsection (&) of Section 5 of the Atomic Energy
Act of 1946, as amended, to be peculiarly essential to
the production of fissionable materials, contained, in
whatever concentration, in deposits in the subsoil or
seabed of the leased area or any part thereof, as pro-
vided in Section 12(e) of the Act.

(f) Helium. Pursuant to Section 12(f) of the Act,
the ownership and the right to extract helium from all
gas produced under this lease, subject to such rules and
regulations as shall be prescribed by the Secretary.

(g) Suspension of operations during war or national
emergency. Upon recommendation of the Secretary of
Defense, during a state of war or national emergency
declared by the Congress or President of the
United States after August 7, 1953, the authority of the’
Secretary to suspend any or all operations under this
lease, as provided in Section 12(c) of the Act: Provided,
That just compensation shall be paid by the Lessor to
the Lessee.

(h) Restriction of exploration and operations. The
right, as provided in Section 12(d) of the Act, to restrict
from exploration and operations the leased area or any
part thereof which may be designated by and through
the Secretary of Defense, with the approval of the
President, as, or as part of, an area of the Outer
Continental Shelf needed for national defense; and so
long as such designation remains in effect no explora-
tion or operations may be conducted on the surface of
the leased area or the part thereof included within the
designation except with the concurrence of the Secretary
of Defense; and if operations or production under this
lease within any such restricted area shall be sus-
pended, any payments of rentals, minimum royalty, and
royalty prescribed by this lease likewise shall be
suspended during such period of suspension of opera-
tions and production, and the term of this lease shall
be extended by adding thereto any such suspension
period, and the Lessor shall be liable to the Lessee
for such compensation as is required to be paid under
the Constitution of the United States.

Sec. 4. Directional drilling. This lease may be
maintained in force by directional wells drilled under
the leased area from surface locations on adjacent or
adjoining lands not covered by this lease. In such
circumstances, drilling shall be considered to have been
commenced on the leased area when drilling is com-
menced on the adjacent or adjoining land for the purpose
of directionally drilling under the leased area, and pro-
duction of oil or gas from the leased area through any
directional well surfaced on adjacent or adjoining land
or driliing or reworking of any such directiohal well
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-shall be considered production or drilling or reworking
operations (as the case may be) on the leased area for
all purposes of this lease. Nothing contained in this
paragraph is intended or shall be construed as granting
to the Lessee any leasehold interests, licenses, ease-
ments, or other rights in or with respect to any such
adjacent oradjoining land in addition to any such lease-
hold interests, licenses, easements, or other rights
which the Lessee may have lawfully acquired under the
Act or from the Lessor or others.

Sec. 5. Surrender and termination of lease. The
Lessee may surrender this entire lease or any officially
designated subdivision of the leased area by filing with
the Bureau of Land Management, a written relinquish-
ment, in triplicate, which shall be effective as of the
date of filing, subject to the continued obligation of the
Lessee and his surety to make payment of all accrued

. rentals and royalties and to abandon all wells on the

area to be relinquished to the satisfaction of the Oil
and Gas Supervisor.

Sec. 6. Removal of property ontermination of lease.
Upon the expiration of this lease, or the earlier termina-
tion thereof as herein provided, the Lessee shall within
a period of 1 year thereafter remove from the premises
all structures, machinery, equipment, tools, and mate-
rials other than improvements needed for producing
wells or for drilling or producing on other leases and
other property permitted by the Lessor to be maintained
on the area, '

Sec. 7. Remedies in case of defavlt. (a) Whenever
the Lessee fails to comply with any of the provisions
of the Act or this lease or the applicable regulations in
force and effect on the date of issuance of this lease,
the lease shall be subject to cancellation as follows:

(1) Cancellation of nonproducing lease. *If, at
the time of such default, no well is producing, or is
capable of producing, oil or gas in paying quantities
from the leased area, whether such well be drilled from
a surface location within the leased area or be direc-
tionally drilled from a surface location on adjacent or
adjoining lands, this lease may be cancelled by the
Secretary (subject to the right of judicial review as
provided in Section 8(;) of the Act) if such default con-
tinues for the period of 30 days after mailing of notice
by registered letter tothe Lessee at the Lessee’s record
post office address.

PHILLIPS PLT "U COMPANY
BY: / .,/7 / w»% '
4 Vice Frksident

ATTEST;Z{AAW' o

(Signature of Lessee%
Assistant Secretary

A

(2) Cancellation of producing lease. If, at the
time of such default, any well is producing, or is
capable of producing, oil or gas in paying quantities
from the leased area, whether such well be drilled from
a surface location within the leased area or be direc-
tionally drilled from a surface location on adjacent or
adjoining lands, this lease may be cancelled by an ap-
propriate proceeding in any United States district court
having jurisdiction under the provisions of Section 4(5)
of the Act if such default continues for the period of
30 days after mailing of notice by registered letter to
the Lessee at the Lessee’s record post office address.

(b) Other remedies. If any such default continues
for the period of 30 days after mailing of notice by
registered letter to the Lessee at the Lessee’s record
post office address, the Lessor may then exercise any
legal or equitable remedy which the Lessor may have;
however, the remedy of cancellation of this lease may
be exercised only under the conditions and subject to

the limitations set out above in paragraph (a) of thi§ —

Section, or pursuant to Section 8(i) of the Act.

(c) Effect of waiver of default. A waiver of any
particular default shall not prevent the cancellation of
this lease or the exercise of any other remedy the
Lessor may have by reason of any other cause or for the
same cause occurring at any other time.

Sec. 8. Heirs and successors in interest. Each
obligation hereunder shall extend to and be binding
upon, and every benefit hereof shall inure to, the heirs,
executors, administrators, successors, or assigns of
the respective parties hereto..

Sec. 9. Unlawful interest. No Member of, or
Delegate to, Congress, or Resident Commissioner, after
his election or appointment, or either before or after he
has qualified, and during his continuance in office, and
no officer, agent, or employee of the Department of the
Interior, except as provided in'43 CFR 7.4(a) (1), shall
be admitted to any share or part in this lease or derive
any benefit that may arise therefrom; and the provisions
of Section 3741 of the Revised Statutes (41 U.S.C.
Sec. 22), as amended, and Sections 431, 432, and 433 of
Title 18 of the United States Code, relating to contracts
made or entered into, or accepted by or on behalf of the
United States, form a part of this lease so far as the
same may be applicable.

THE UNITED STATES OF AMERICA

(Authorized Officer)

COMPANY Manager, Bureau of Land Management
Los Angeles Office
harg of fessee) (Title)

the Land and Lease Dept":

ATTEST: 4/ £ 2{2%7 ey

JAN 13 1967

(Signature of Lessee)

CONT AL OIL COMPANY
N LS

Vice Pi‘jsi nt

2Nl et 2

ATTEST :

(Date)

(#igrratore of essee) ASSt. Secretary

e i I - Ilili i“ -——uix:»di—r— .

If thus lease is execi:ited by a corporaﬁrﬁl, it must bear the corporate seal

é GPO 885-238
) .
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Form 3380-1 .
(February 1966) Office
(formerly 4~1255)

Los Angeles, Calif.

UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

Serial Number

oCcs-P 0180

Cash Bonus

$1,180,800,00

OIL AND GAS LEASE OF SUBMERGED LANDS

UNDER THE OUTER CONTINENTAL SHELF LANDS ACT Rental Rate

$3 per acre

Minimum Royalty Rate |Royalty Rate
$3 per acre 1/6th

This indenture of lease entered into and effective as of APR 1 1968 , by and between the
United States of America, hereinafter called the Lessor, by the Director, Bureau of Land Management, and

Humble Oil & Refining Company

hereinafter called the Lessee, under, pursuant, and subject to the terms and provisions of the Outer Continental Shelf
Lands Act of August 7, 1953 (67 Stat. 462; 43 U.S.C., Sec. 1331, et seq.), hereinafter referred to as the Act, and to all
lawful and reasonable regulations of the Secretary of the Interior (hereinafter referred to as the Secretary) when not in-
consistent with any express and specific provisions herein, which are made a'part hereof:

WITNESSETH:

Sec. 1. Rights of Lessee. That the Lessor, in consideration of a cash bonus and of the rents and royalties to
be paid, and the conditions and covenants to be observed as herein set forth, does hereby grant and lease to the
Lessee the exclusive right and privilege to drill for, mine, extract, remove and dispose of all oil and gas deposits ex-
cept helium gas in or under the following-described area of the Outer Continental Shelf (as that term is defined in

the Act):

A1 Block 52N 7LW Official Leasing Map, Channel Islands Area Map No. 6A.

containing 5,760

(a) the nonexclusive right to conduct within the
leased area geological and geophysical explorations
which are not unduly harmful to aquatic life;

(b) the right to drill water wells within the leased
area and use free of cost, and to dispose of, water
produced from such wells; and

(c) the right to construct or erect and to maintain
within the leased area all artificial islands, platforms,
fixed or floating structures, sea walls, docks, dredged
channels and spaces, buildings, plants, telegraph or
telephone lines and cables, pipelines, reservoirs, tanks,
pumping stations, and other works and structures
necessary or convenient to the fuli enjoyment of the
rights granted by this lease, for a period of 5 years
and as long thereafter as oil or gas may be produced
from the leased area in paying quantities, or drilling
or well reworking operations, as approved by the
Secretary, are conducted thereon; subject to any unit-
ization or pooling agreement heretofore or hereafter
approved by the Secretary which affects the leased
area or any part thereof, the provisions of such agree-
ments to govern the leased area or part thereof subject
thereto where inconsistent with the terms of this
lease.

Sec. 2. Obligations of Lessee. In consideration of

the foregoing, the Lessee agrees: o

acres, more or less (hereinafter referred to as the leased area), together with:

(a) Rentals and royalties. (1) To pay rentals and
royalties as follows:

Rentals. To pay the Lessor on or before the
first day of each lease year commencing prior to a dis-
covery of oil or gas on the leased area, a rental of
$3.00 per acre or fraction thereof.

Minimum royalty. To pay the Lessor in lieu
of rental at the expiration of each lease year com-
mencing after discovery a minimum royalty of $3.00
per acre or fraction thereof or, if there is production,
the difference between the actual royalty paid during
the year and the prescribed minimum royalty, if the
actual royalty paid is less than the minimum royalty.

Royalty on production. To pay the Lessor a
royalty of 1A.2/3 percent inamount or value of production
saved, removed, or sold from leased area. Gas of all
kinds (except helium and gas used for purposes of pro-
duction from and operations upon the leased area or un-
avoidably lost) is subject to royalty.

(2) Itis expressly agreed that the Secretary may
establish reasonable minimum values for purposes of
computing royalty on products obtained from this lease,
due consideration being given to the highest price paid
for a part or for a majority of production of like quality
in the same field, or area, to the price received by the
Lessee, to posted prices, and to other relevant matters.
Each such determination shall be made only after due



notice to the Lessee and a reasonable opportunfty has
been afforded the Lessee to be heard.

(3) When paid in value, such royalties on
production shall be due and payable monthly on the
last day of the month next following the month in
which the production is obtained. When paid
in production, such royalties shall be delivered at
pipeline connections or intanks provided by the Lessee.
Such deliveries shall be made at reasonable times and
intervals and, at the Lessee’s option, shall be effected
either (i) on or immediately adjacent to the leased area,
without cost to the Lessor, or (ii) at a more convenient
point closer to shore or on shore, in which event the
Lessee shall be entitled to reimbursement for the
reasonable cost of transporting the royalty substance
to suchdelivery point. The Lessee shall not be required
to provide storage for royalty taken in kind in excess of
tankage required when royalty is paid in value. When
payments are made in production the Lessee shall not
be held liable for the loss or destruction of royalty oil
or other liquid products in storage from causes over
which the Lessee has no control.

(4) Rentals or minimum royalties may be re-
duced and royalties on the entire leasehold or any
deposit, tract, or portion thereof segregated for royalty
purposes may be reduced if the Secretary finds that, for
the purpose of increasing the ultimate recovery of oil or
gas and in the interest of conservation of natural re-
sources, it is necessary, in his judgment, to do so in
order to promote development, or because the lease can-
not be successfully operated under the terms fixed herein.

(b) Bonds. To maintain at all times the bond re-
quired prior to the issuance of this lease and to furnish
such additional security as may be required by the
Lessor if, after operations or production have begun, the
Lessor deems such additional security to be necessary.

(c) Cooperative or unit plan. Within 30 days after
demand, to subscribe to and to operate under such rea-
sonable cooperative or unit planfor the development and
operation of the area, field, or pool, or part thereof,
embracing lands included herein as the Secretary may
determine to be practicable and necessary or advisahle
in the interest of conservation which plan shall ade-
quately protect the rights of all parties in interest,
including the United States.

(d) Wells. (1) To drill and produce such wells as
are necessary to protect the Lessor from loss by reason
of production on other properties or, in lieu thereof,
with the consent of the oil and gas supervisor, to pay a
sum determined by the supervisor as adequate to com-
pensate the Lessor for failure to drill and produce any
such well. In the event that this lease is not being
maintained in force by other production of oil or gas in
paying quantities or by other approved drilling or re-
working operations, such payments shall be considered
as the equivalent of production in paying quantities for
all purposes of this lease.

(2) After due notice in writing, to drill and pro-
duce such other wells as the Secretary may reasonably
require in order that the leased area or any part thereof
may be properly and timely developed and produced in
accordance with good operating practice.

(3) At the election of the-Lessee, to drill and
produce other wells in conformity with any system of
well spacing or production allotments affecting the area,
field, or pool inwhich the leased area or any part thereof
is situated, which is authorized or sanctioned by appli-
cable law or by the Secretary,

(e) Payments. To make all payments to the Lessor
by check, bank draft or money order payable as in-
dicated herein unless otherwise provided by regulations
or by direction of the Secretary. Rental, royalties, and
other payments shall be made payable to the United
States Geological Survey and tendered to the Oil and
Gas Supervisor, except that filing charges, bonuses, and
first year’s rental shall be made payable to the Bureau
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of Land Management and remitted to the Manager of the
appropriate field office of that Bureau.

(f) Contracts for disposal of products. To file with
the Oil and Gas Supervisor, Geological Survey, not later
than 30 days after the effective date thereof, copies of
all contracts for the disposal of lease products; pro-
vided that the Supervisor may relieve the Lessee of
this requirement, in which event the contracts shall be
made available for inspection by the Supervisor upon
his request. Nothing in any such contract or in any
approval thereof by the Supervisor shall be construed or
accepted as modifying any of the provisions of this
lease, including, but not limited to, provisions relating
to gas waste, taking royalty in kind, and the method of
computing royalties due as based on a minimum valu-
ation and in accordance with the regulations applicable
to this lease.

(g) Statements, plats, and reports. At such times
and in such form as the Lessor may prescribe, to furnish
detailed statements and reports showing the amounts and
quality of all products saved, removed, and sold from
the leased area, the proceeds therefrom, and the amount
used for production purposes or unavoidably lost; also
a plat showing development work and improvements on
or with regard to the leased area.

(h) Inspection. To keep open at all reasonable
times for the inspection of any duly authorized repre-
sentative of the Lessor, the leased area and all wells,
improvements, machinery and fixtures thereon and all
books, accounts, and records relative to operations and
surveys or investigations on or with regard to the leased
area or under the lease.

(i) Diligence. To exercise reasonable diligence in
drilling and producing the wells herein provided for; to
carry on all operations in accordance with approved
methods and practices including those provided in the
operating and conservation regulations for the Outer
Continental Shelf; to remove all structures when no
longer required for operations under the lease to suffi-
cient depth beneath the surface of the waters to prevent
them from being a hazard to navigation; to carry out at
expense of the Lessee all lawful and reasonable orders
of the Lessor relative to the matters in this paragraph,
and that on failure of the Lessee so to do the Lessor
shall have the right to enter on the property and to ac-
complish the purpose of such orders at the Lessee’s
cost:  Provided, That the Lessee shall not be held
responsible for delays or casualties occasioned by
causes beyond the Lessee’s control.

(j) Freedom of purchase. To accord all workmen
and employees directly engaged in any of the operations
under this lease complete freedom of purchase.

(k) Equal Opportunity clause. During the perform-
ance of this contract the lessee agrees as follows:
(1) The lessee will not discriminate against
any employee or applicant for employment because of
race, creed, color, or national origin. The lessee will
take affirmative action to ensure that applicants are
employed, and that employees are treated during em-
ployment, without regard to their race, creed, color,
or national origin. Such action shall include, but not
be limited to the following: employment, upgrading,
demotion, or transfer; recruitment or recruitment
advertising; layoff or termination; rates of pay or other
forms of compensation; and selection for training,
including apprenticeship. The lessee agrees to post
in conspicuous places, available to employees and
applicants for employment, notices to be provided
by the contracting officer setting forth the provisions
of this nondiscrimination clause.

(2) The lessee will,’ in all solicitations or
advertisements for employees placed by or on behalf of
the lessee, state that all qualified applicants will
receive consideration for employment without regard
to race, creed, color, or national origin.

¢
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(3) The lessee will send to each labor union
or representative of workers with which he has a
collective bargaining agreement or other contract or
understanding, a notice, to be provided by the agency
contracting officer, advising the labor union or workers’
representative of the lessee’s commitments under
Section 202 of Executive Order No. 11246 of Sep-
tember 24, 1965, and shall post copies of the notice
in conspicuous places available to employees and
applicants for employment.

(4) The lessee will comply with all provisions
of Executive Order No. 11246 of September 24, 1965,
and of the rules, regulations, and relevant orders of the
Secretary of Labor.

(5) The lessee will fumish all information
and reports required--by -Executive Order No. 11246
of September 24\,' 1965, "arid\vby the rules, regulations,
and orders of the Secretary -of Labor, or pursuant
thereto, and will permit ac¢ess to his books, records,
and accounts by the c-;)r{ffaéting agency and the Secre-
tary of Labor for purposes ofinvestigation to ascertain
compliance with such -rules, regulations, and orders.

(6) In the event of the lessee’s noncompliance
with the nondiscrimination clauses of this contract
or with any of such rules, regulations, or orders, this
contract may be cancelled, terminated or suspended
in whole or in part and the lessee may be declared
ineligible for further Government contracts in ac-
cordance with procedures authorized
Order No. 11246 of September 24, 1965, and such
other sanctions may be imposed and remedies involved
as provided in Executive Order No. 11246 of Sep-
tember 24, 1965, or by rule, regulation, or order of
the Secretary of Labor, or as otherwise provided
by law.

(7) The lessee will include the provisions
of Paragraphs (1) through (7) in every subcontract or
purchase order unless exempted by rules, regulations,
or orders of the Secretary of Labor issued pursuant
to Section 204 of Executive Order No. 11246 of Sep-
tember 24, 1965, so that such provisions will be
binding wupon each subcontractor or vendor. The
lessee will take such action with respect to any
subcontract or purchase order as the contracting
agency may ditect as a means of enforcing such
provisions including sanctions for noncompliance:
Provided, however, That in the event the lessee becomes
involved in, or is threatened with, litigation with a sub-
contractor or vendor as a reults of such direction by the
contracting agency, the lessee may request the
United States to enter into such litigation to pro-
tect the interests of the United States.

(1) Assignment of lease. To file for approval with
the Bureau of Land Management, within 90 days from
the date of final execution, any instrument of transfer
of this lease, or any interest therein, including assign-
ments of record title, operating agreements, and sub-
leases. Carried working interests, overriding royalty
interests, or payments out of production, may be
created or transferred without requirement for filing or
approval. Instruments required to be filed shall take
effect upon approval as of the first day of the lease
month following the date of filing unless at the request
of the parties an earlier date is specified in such
approval.

Sec. 3.
reserves:

(a) Geological and geophysical exploration; rights-
of-way. The right to authorize the conduct of geological
and geophysical exploration in the leased area which
does not interfere with or endanger actual operations
under this lease, and the right to grant such easements
or rights-of-way upon, through, or in the leased area as
may be necessary or appropriate to the working of other
lands containing the deposits described in the Act, and
to the treatment and shipment of products thereof by

Reservations to Lessor. The Lessor

in Executive
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or under authority of the United States, its Lessees or
Permittees, and for other public purposes, subject to the
provisions of Section 5(c) of the Act where they. are
applicable and to all lawful and reasonable regulations
and conditions prescribed by the Secretary thereunder.

(b) Leases of sulfur and other mineral. The right
to grant sulfur leases and leases of any mineral other
than oil, gas, and sulfur within the leased area or any
part thereof, subject to the provisions of Section 8(c),
8(d), and 8(e) of the Act and all lawful and reasonable
regulations prescribed by the Secretary thereunder;
Provided, That no such sulfur lease or lease of other
mineral shall authorize or permit the Lessee thereunder
unreasonably to interfere with or endanger operations
under this lease.

(c) Purchase of production. In time of war, or when
the President of the United States shall so prescribe,
the right of first refusal to purchase at the market price
all or any portion of the oil or gas produced from the
leased area, as provided in Section 12(b) of the Act.

(d) Taking of royalties. All rights, pursuant to
clause (3) of Section 8(5) of the Act, to take royalties
in the amount or value of production.

(e) Fissionable materials. All uranium, thorium,
and all other materials determined pursuant to paragraph
(1) of subsection (b) of Section 5 of the Atomic Energy
Act of 1946, as amended, to be peculiarly essential to
the production of fissionable materials, contained, in
whatever concentration, in deposits in the subsoil or
seabed of the leased area or any part thereof, as pro-
vided in Section 12(e) of the Act.

(f) Helium. Pursuant to Section 12(f) of the Act,
the ownership and the right to extract helium from all
gas produced under this lease, subject to such rules and
regulations as shall be prescribed by the Secretary.

(g) Suspension of operations during war or national
emergency. Upon recommendation of the Secretary of
Defense, during a state of war or national emergency
declared by the Congress or President of the
United States after August 7, 1953, the authority of the
Secretary to suspend any or all operations under this
lease, as provided in Section 12(c) of the Act: Provided,
That just compensation shall be paid by the Lessor to
the Lessee.

(h) Restriction of exploration and operations. The
right, as provided in Section 12(d) of the Act, to restrict
from exploration and operations the leased area or any
part thereof which may be designated by and through
the Secretary of Defense, with the approval of the
President, as, or as part of, an area of the Outer
Continental Shelf needed for national defense; and so
long as such designation remains in effect no explora-
tion or operations may be conducted on the surface of
the leased area or the part thereof included within the
designation except with the concurrence of the Secretary
of Defense; and if operations or production under this
lease within any such restricted area shall be sus-
pended, any payments of rentals, minimum royalty, and
royalty prescribed by this lease likewise shall be
suspended during such period of suspension of opera-
tions and production, and the term of this lease shall
be extended by adding thereto any such suspension
period, and the Lessor shall be liable to the Lessee
for such compensation as is required to be paid under
the Constitution of the United States.

Sec. 4. Directional drilling., This lease may be
maintained in force by directional wells drilled under
the leased area from surface locations on adjacent or
adjoining lands not covered by this lease. In such
circumstances, drilling shall be considered to have been
commenced on the leased area when drilling is com-
menced on the adjacent or adjoining land for the purpose
of directionally drilling under the leased area, and pro-
duction of oil or gas from the leased area through any
directional well surfaced on adjacent or adjoining land
or drilling or reworking of any such directional well
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shall be considered production or drilling or reworking
operations (as the case may be) on the leased area for
all purposes of this lease. Nothing contained in this
paragraph is intended or shall be construed as granting
to the Lessee any leasehold interests, licenses, ease-
ments, or other rights in or with respect to any such
adjacent oradjoining land in addition to any such lease-
hold interests, licenses, easements, or other rights
which the Lessee may have lawfully acquired under the
Act or from the Lessor or others.

Sec. 5. Surrender and termination of lease. The
Lessee may surrender this entire lease or any officially
designated subdivision of the leased area by filing with
the Bureau of Land Management, a written relinquish-
ment, in triplicate, which shall be effective as of the
date of filing, subject to the continued obligation of the
Lessee and his surety to make payment of all accrued
rentals and royalties and to abandon all wells on the
area to be relinduished to the satisfaction of the Oil
and Gas Supervisor.

Sec. 6. Removal of property ontermination of lease.
Upon the expiration of this lease, or the earlier termina-
tion thereof as herein provided, the Lessee shall within
a period of 1 year thereafter remove from the premises
all structures, machinery, equipment, tools, and mate-
rials other than improvements needed for producing
wells or for drilling or producing on other leases and
other property permitted by the Lessor to be maintained
on the area.

Sec. 7. Remedies in case of default. (a) Whenever
the Lessee fails to comply with any of the provisions
of the Act or this lease or the applicable regulations in
force and effect on the date of issuance of this lease,
the lease shall be subject to cancellation as follows:

(1) Cancellation of nonproducing lease. If, at
the time of such default, no well is producing, or is
capable of producing, oil or gas in paying quantities
from the leased area, whether such well be drilled from
a surface location within the leased area or be direc-
tionally drilled from a sutface location on adjacent or
adjoining lands, this lease may be cancelled by the
Secretary (subject to the right of judicial review as
provided in Section 8(j) of the Act) if such default con-
tinues for the period of 30 days after mailing of notice
by registered letter tothe Lessee at the Lessee’s record
post office address.

HUMBIE OIL & REFINING COMPANY

(2) Cancellation of producing lease. U, at the
time of such default, any well is producing, or is
capable of producing, oil or gas in paying quantities
from the leased area, whether such well be drilled from
a surface location within the leased area or be direc-
tionally drilled from a surface location on adjacent or
adjoining lands, this lease may be cancelled by an ap-
propriate proceeding in any United States district court
having jurisdiction under the provisions of Section 4(b)
of the Act if such default continues for the period of
30 days after mailing of notice by registered letter to
the Lessee at the Lessee’s record post office address.

(b) Other remedies. If any such default continues
for the period of 30 days after mailing of notice by
registered letter to the Lessee at the Lessee’s record
post office address, the Lessor may then exercise any
legal or equitable remedy which the Lessor may have;
however, the remedy of cancellation of this lease may
be exercised only under the conditions and subject to
the limitations set out above in paragraph (a) of this
Section, or pursuant to Section 8(7) of the Act.

(c) Effect of waiver of default. A waiver of any
particular default shall not prevent the cancellation of
this lease or the exercise of any other remedy the
Lessor may have by reason of any other cause or for the
same cause occurring at any other time.

Sec. 8. Heirs and successors in interest. Each
obligation hereunder shall extend to and be binding
upon, and every benefit hereof shall inure to, the heirs,
executors, administrators, successors, or assigns of
the respective parties hereto.

Sec. 9. Unlawful interest. No Member of, or
Delegate to, Congress, or Resident Commissioner, after
his election or appointment, or either before or after he
has qualified, and during his continuance in office, and
no officer, agent, or employee of the Department of the
Interior, except as provided in 42 CFR 7.4(a) (1), shall
be admitted to any share or part in this lease or derive
any benefit that may arise therefrom; and the provisions
of Section 3741 of the Revised Statutes (41 U.S.C.
Sec. 22), as amended, and Sections 431, 432, and 433 of
Title 18 of the United States Code, relating to contracts
made or entered into, or accepted by or on behalf of the
United States, form a part of this lease so far as the
same may be applicable.

THE UNITED STATES OF AMERICA
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T (Signatur®of Lessee)

Tts Attorney in Fact

(Authorized Officer)

Manager, Burcau of Land Managemem
Los Angeles Office

(Signature of Lessee) (Title)
WAR 1 21988
(Signature of Lessee) (Date)

(Signature of Lessee)

. If this lease is executed by a corport, it must bear the corporate seal

-
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STATE OF CALIFORNIA
COUNTY OF LOS ANGELES

___day of M , 19 ( J/ before me, the undersigned, a Notary

NIBERT J. JOHNSON

ON THIS___/A5 L
Public in and for said County and State personally,%ppeared
known to me to be the person whose name is subscribed to the within instrument, as the Attorney in Fact of

HUMBLE OIL & REFINING COMPANY, a corporation, and acknowledged to me that he subscribed the name of
HUMBLE OIL & REFINING COMPANY thereto as principal and his own name as Attorney in Fact.

KATHERINE BIDNER
NOTARY PUBLIC-CALIFORNIA
PRINCIPAL CFFICE IN
LCS ANGELES COUNTY

WITNESS my hand and official seal. 24
e S N S W D e ~ KATHERINE BIDNER
MY COMMISSION EXPIRES JUNE 12, 1969

(Pnnt, stamp or ty J)e name)
. Notary Public in and for Said County and State.




Form 3380-1 .
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Los Angeles, Calif.

Serial Number

UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

0CS-P 0181
$6,664,320.00

Cash Bonus

OIL AND GAS LEASE OF SUBMERGED LANDS

UNDER THE OUTER CONTINENTAL SHELF LANDS ACT Rental Rate

$3 per acre
Minimum Royalty Rate |Royalty Rate
$3 per acre 1/6th

This indenture of lease entered into and effective as of APR 1 1968
United States of America, hereinafter called the Lessor, by the Director, Bureau of Land Management, and

, by and between the

Humble 0il & Refining Company

hereinafter called the Lessee, under, pursuant, and subject to the terms and provisions of the Outer Continental Shelf
Lands Act of August 7, 1953 (67 Stat. 462; 43 U.S.C., Sec. 1331, et segq.), hereinafter referred to as the Act, and to all
lawful and reasonable regulations of the Secretary of the Interior (hereinafter referred to as the Secretary) when not in-
consistent with any express and specific provisions herein, which are made a part hereof:

WITNESSETH:

Sec. 1. Rights of Lessee. That the Lessor, in consideration of a cash bonus and of the rents and royalties to
be paid, and the conditions and covenants to be observed as herein set forth, does hereby grant and lease to the
Lessee the exclusive right and privilege to drill for, mine, extract, remove and dispose of all oil and gas deposits ex-
cept helium gas in or under the following-described area of the Outer Continental Shelf (as that term is defined in

the Act):

11 Block 52N 75W Official Leasing Map, Chamnel Islands Area Map No. 6A.

containing 5,760

(a) the nonexclusive right to conduct within the
leased area geological and geophysical explorations
which are not unduly harmful to aquatic life;

(b) the right to drill water wells within the leased
area and use free of cost, and to dispose of, water
produced from such wells; and

(c) the right to construct or erect and to maintain
within the leased area all artificial islands, platforms,
fixed or floating structures, sea walls, docks, dredged
channels and spaces, buildings, plants, telegraph or
telephone lines and cables, pipelines, reservoirs, tanks,
pumping stations, and other works and structures
necessary or convenient to the fuli enjoyment of the
rights granted by this lease, for a period of 5 years
and as long thereafter as oil or gas may be produced
from the leased area in paying quantities, or drilling

. or well reworking operations, as approved by the
Sectetary, are conducted thereon; subject to any unit-
ization or pooling agreement heretofore or hereafter
approved by the Secretary which affects the leased
area or any part thereof, the provisions of such agree-
ments to govern the leased area or part thereof subject
thereto where inconsistent with the terms of this
lease.

Sec. 2. Obligations of Lessee. In consideration of
the foregoing, the Lessee agrees:

acres, more or less (hereinafter referred to as the leased area), together with:

(a) Rentals and royalties. (1) To pay r>ntals and
royalties as follows:

Rentals. To pay the Lessor on or before the
first day of each lease year commencing prior to a dis-
covery of oil or gas on the leased area, a rental of
$3.00 per acre or fraction thereof.

Minimum royalty. To pay the Lessor in lieu
of rental at the expiration of each lease year com-
mencing after discovery a minimum royalty of $3,00
per acre or fraction thereof or, if there is production,
the difference between the actual royalty paid during
the year and the prescribed minimum royalty, if the
actual royalty paid is less than the minimum royalty.

Royalty on production. To pay the Lessor a
royalty of 1§-2/3 percent inamount or value of production
saved, removed, or sold from leased area. Gas of all
kinds (except helium and gas used for purposes of pro-
duction from and operations upon the leased area or un-
avoidably lost) is subject to royalty.

(2) Itis expressly agreed that the Secretary may
establish reasonable minimum values for purposes of
computing royalty on products obtained from this lease,
due consideration being given to the highest price paid
for a part or for a majority of production of like quality
in the same field, or area, to the price received by the
Lessee, to posted prices, and to other relevant matters.
Each such determination shall be made only after due



notice to the Lessee and a reasonable opportunity has
been afforded the Lessee to be heard.

(3) When paid in value, such royalties on
production shall be due and payable monthly on the
last day of the month next following the month in
which the production 1is obtained. When paid
in production, such royalties shall be delivered at
pipeline connections or intanks provided by the Lessee.
Such deliveries shall be made at reasonable times and
intervals and, at the Lessee’s option, shall be effected
either (i) on or immediately.adjacent to the leased area,
without cost to the Lessor, or (ii) at a more convenient
point closer to shore or on shore, in which event the
Lessee shall be entitled to reimbursement for the
reasonable cost of transporting the royalty substance
to suchdelivery point. The Lessee shall not be required
to provide storage for royalty taken in kind in excess of
tankage required when royalty is paid in value. When
payments are made in production the Lessee shall not
be held liable for the loss or destruction of royalty oil
or other liquid products in storage from causes over
which the Lessee has no control.

(4) Rentals or minimum royalties may be re-
duced and royalties on the entire leasehold or any
deposit, tract, or portion thereof segregated for royalty
purposes may be reduced if the Secretary finds that, for
the purpose of increasing the ultimate recovery of oil or
gas and in the interest of conservation of natural re-
sources, it is hecessary, in his judgment, to do so in
order to promote development, or because the lease can-
not be successfully operated under the terms fixed herein.

(b) Bonds. To maintain at all times the bond re-
quired prior to the issuance of this lease and to furnish
such additional security as may be required by the
Lessor if, after operations or production have begun, the
Lessor deems such additional security to be necessary.

(c) Cooperative or unit plan. Within 30 days after
demand, to subscribe to and to operate under such rea-
sonable cooperative or unit plan for the development and
operation of the area, field, ot pool, or part thereof,

embracing lands included herein as the Secretary may.

determine to be practicable and necessary or advisahle
in the interest of conservation which plan shall ade-
quately protect the rights of all parties in interest,
including the United States.

(d) Wells. (1) To drill and produce such wells as
are necessary to protect the Lessor from loss by reason
of production on other properties or, in lieu thereof,
with the consent of the oil and gas supervisor, to pay a
sum determined by the supervisor as adequate to com-
pensate the Lessor for failure to drill and produce any
such well. In the event that this lease is not being
maintained in force by other production of oil or gas in
paying quantities or by other approved drilling or re-
working operations, such payments shall be considered
as the equivalent of production in paying quantities for
all purposes of this lease.

(2) After due notice in writing, to drill and pro-
duce such other wells as the Secretary may reasonably
require in order that the leased area or any part thereof
may be properly and timely developed and produced in
accordance with good operating practice.

(3) At the election of the Lessee, to drill and
produce other wells in conformity with any system of
well spacing or production allotments affecting the area,
field, or pool inwhich the leased area or any part thereof
is situated, which is authorized or sanctioned by appli-
cable law or by the Secretary.

(e) Payments. To make all payments to the Lessor
by check, bank draft or money order payable as in-
dicated herein unless otherwise provided by regulations
or by direction of the Secretary. Rental, royalties, and
other payments shall be made payable to the United
States Geological Survey and tendered to the Oil and
Gas Supervisor, except that filing charges, bonuses, and
first year’s rental shall be made payable to the Bureau

®
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of Land Management and remitted to the Manager of the
appropriate field office of that Bureau.

(f) Contracts for disposal of products. To file with
the Oil and Gas Supervisor, Geological Survey, not later
than 30 days after the effective date thereof, copies of
all contracts for the disposal of lease products; pro-
vided that the Supervisor may relieve the Lessee of
this requirement, in which event the contracts shall be
made available for inspection by the Supervisor upon
his request. Nothing in any such contract or in any
approval thereof by the Supervisor shall be construed or
accepted as modifying any of the provisions of this
lease, including, but not limited to, provisions relating
to gas waste, taking royalty in kind, and the method of
computing royalties due as based on a minimum valu-
ation and in accordance with the regulations applicable
to this lease.

(g) Statements, plats, and reports. At such times
and in such form as the Lessor may prescribe, to furnish
detailed statements and reports showingthe amounts and
quality of all products saved, removed, and sold from’
the leased area, the proceeds therefrom, and the amount
used for production purposes or unavoidably lost; also
a plat showing development work and improvements on
or with regard to the leased area.

(b) Inspection. To keep open at all reasonable
times for the inspection of any duly authorized repre-
sentative of the Lessor, the leased area and all wells,
improvements, machinery and fixtures thereon and all
books, accounts, and records relative to operations and
surveys or investigations on or with regard to the leased
area or under the lease.

(i) Diligence. To exercise reasonable diligence in
drilling and producing the wells herein provided for; to
carry on all operations in accordance with approved
methods and practices including those provided in the
opérating and conservation regulations for the Outer
Continental Shelf; to remove all structures when no
longer required for operations under the lease to suffi-
cient depth beneath the surface of the waters to prevent
them from being a hazard to navigation; to carry out at
expense of the Lessee all lawful and reasonable orders
of the Lessor relative to the matters in this paragraph,
and that on failure of the Lessee so to do the Lessor
shall have the right to enter on the property and to ac-
complish the purpose of such orders at the Lessee’s
cost: Provided, That the Lessee shall not be held
responsible for delays or casualties occasioned by
causes beyond the Lessee’s control. )

(1) Freedom of purchase. To accord all workmen
and employees directly engaged in any of the operations
under this lease complete freedom of purchase.

(k) Equal Opportunity clause. During the perform-
ance of this contract the lessee agrees as follows:
(1) The lessee will not discriminate against
any employee or applicant for employment because of
race, creed, color, or national origin. The lessee will
take affirmative action to ensure that applicants are
employed, and that employees are treated during em-
ployment, without regard to their race, creed, color,
ot national origin. Such action shall include, but not
be limited to the following: employment, upgrading,
demotion, or transfer; recruitment or recruitment
advertising; layoff or termination; rates of pay or other
forms of compensation; and selection for training,
including apprenticeship. The lessee agrees to post
in conspicuous places, available to employees and
applicants for employment, notices to be provided
by the contracting officer setting forth the provisions
of this nondiscrimination clause.

(2) The lessee will, "in all solicitations or
advertisements for employees placed by or on behalf of
the lessee, state that all qualified applicants will
receive consideration for employment without regard
to race, creed, color, or national origin.
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(3) The lessee will send to each labor union
or representative of workers with which he has a
collective bargaining agreement or other contract or
understanding, a notice, to be provided by the agency
contracting officer, advising the labor union or workers’
representative of the lessee’s commitments under
Section 202 of Executive Order No. 11246 of Sep-
tember 24, 1965, and shall post copies of the notice
in conspicuous places available to employees and
applicants for employment.

(4) The lessee will comply with all provisions
of Executive Order No. 11246 of September 24, 1965,
and of the rules, regulations, and relevant orders of the
Secretary of Labor.

(5) The lessee will fumish all information
and reports required .by Executive Order No. 11246
of September 24,.1965; and by the rules, regulations,
and orders of the” Secretaty of Labor, or pursuant
thereto, and Wwill per~rﬁit"aEce§s to his books, records,
and accounts by the cortracting agency and the Secre-
tary of Labor for purposes of. investigation to ascertain
compliance with such rules, regulations, and orders.

(6) In the event of the lessee’s noncompliance
with the nondiscrimination clauses of this contract
or with any of such rules, regulations, or orders, this
contract may be cancelled, terminated or suspended
in whole or in part and the lessee may be declared
ineligible for further Government contracts
cordance with procedures authorized in Executive
Order No. 11246 of September 24, 1965, and such
other sanctions may be imposed and remedies involved
as provided in Executive Order No. 11246 of Sep-
tember 24, 1965, or by rule, regulation, or order of
the Secretary of Labor, or as otherwise provided
by law.

in ac-

(7) The lessee will include the provisions
of Paragraphs (1) through (7) in every subcontract or

purchase order unless exempted by rules, regulations,

or orders of the Secretary of Labor issued pursuant
to Section 204 of Executive Order No. 11246 of Sep-
tember 24, 1965, so that such provisions will be
binding upon each subcontractor or vendor. The
lessee will take such action with respect to any
subcontract or purchase order as the contracting
agency may direct as a means of enforcing such
provisions including sanctions for noncompliance:
" Provided, however, That in the event the lessee becomes
« involved in, or is threatened with, litigation with a sub-
contractor or vendor as a reults of such direction by the
contracting agency, the lessee may request the
United States to enter into such litigation to pro-
tect the interests of the United States.

(1) Assignment of lease. To file for approval with
the Bureau of Land Management, within 90 days from
the date of final execution, any instrument of transfer
of this lease, or any interest therein, including assign-
ments of record title, operating agreements, and sub-
leases. Carried working interests, overriding royalty
interests, or payments out of production, may be
created or transferred without requirement for filing or
approval. Instruments required to be filed shall take
effect upon approval as of the first day of the lease
month following the date of filing unless at the request
of the parties an earlier date is specified in such
approval.

Sec. 3.
reserves!:

(a) Geological and geophysical exploration; rights-
of-way. The right to authorize the conduct of geological
and geophysical exploration in the leased area which
does not interfere with or endanger actual operations
under this lease, and the right to grant such easements
or rights-of-way upon, through, or in the leased area as
may be necessary or appropriate to the working of other
lands containing the deposits described in the Act, and
to the treatment and shipment of products thereof by
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or under authority of the United States, its Lessees or
Permittees, andfor other public purposes, subject to the
provisions of Section 5(c) of the Act where they are
applicable and to all lawful and reasonable regulations
and conditions prescribed by the Secretary thereunder.

(b) Leases of sulfur and other mineral. The right
to grant sulfur leases and leases of any mineral other
than oil, gas, and sulfur within the leased area or any
part thereof, subject to the provisions of Section 8(c),
8(d), and 8(e) of the Act and all lawful and reasonable
regulations prescribed by the Secretary thereunder;
Provided, That no such sulfur lease or lease of other
mineral shall authorize or permit the Lessee thereunder
unreasonably to interfere with or endanger operations
under this lease.

(c) Purchase of production. In time of war, or when
the President of the United States shall so prescribe,
the right of first refusal to purchase at the market price
all or any portion of the oil or gas produced from the
leased area, as provided in Section 12(5) of the Act.

(d) Taking of royalties. All rights, pursuant to
clause (3) of Section 8(%) of the Act, to take royalties
in the amount or value of production.

(e) Fissionable materials. All uranium, thorium,
and all other materials determined pursuant to paragraph
(1) of subsection (b) of Section 5 of the Atomic Energy
Act of 1946, as amended, to be peculiarly essential to
the production of fissionable materials, contained, in
whatever concentration, in deposits in the subsoil or
seabed of the leased area or any part thereof, as pro-
vided in Section 12(e) of the Act.

(f) Helium. Pursuant to Section 12(f) of the Act,
the ownership and the right to extract helium from all
gas produced under this lease, subject to such rules and
regulations as shall be prescribed by the Secretary.

(g) Suspension of operations during war or national
emergency. Upon recommendation of the Secretary of
Defense, during a state of war or national emergency
declared by the Congress or President of the
United States after August 7, 1953, the authority of the
Secretary to suspend any or all operations under this
lease, as provided in Section 12(c) of the Act: Provided,
That just compensation shall be paid by the Lessor to
the Lessee.

(h) Restriction of exploration and operations. The
right, as provided in Section 12(d) of the Act, to restrict
from exploration and operations the leased area or any
part thereof which may be designated by and through
the Secretary of Defense, with the approval of the
President, as, or as part of, an area of the Outer
Continental Shelf needed for national defense; and so
long as such designation remains in effect no explora-
tion or operations may be conducted on the surface of
the leased area or the part thereof included within the
designation except with the concurrence of the Secretary
of Defense; and if operations or production under this
lease within any such restricted area shall be sus-
pended, any payments of rentals, minimum royalty, and
royalty prescribed by this lease likewise shall be
suspended during such period of suspension of opera-
tions and production, and the term of this lease shall
be extended by adding thereto any such suspension
period, and the Lessor shall be liable to the Lessee
for such compensation as is required to be paid under
the Constitution of the United States.

Sec. 4. Directional drilling. This lease may be
maintained in force by directional wells drilled under
the leased area from surface locations on adjacent or
adjoining lands not covered by this lease. In such
circumstances, drilling shall be considered to have been
commenced on the leased area when drilling is com-
menced on the adjacent or adjoining land for the purpose
of directionally drilling under the leased area, and pro-
duction of oil or gas from the leased area through any
directional well surfaced on adjacent or adjoining land
or drilling or reworking of any such directional well
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shall be considered production or drilling or reworking
operations (as the case may be) on the leased area for
all purposes of this lease. Nothing contained in this
paragraph is intended or shall be construed as granting
to the Lessee any leasehold interests, licenses, ease-
ments, or other rights in or with respect to any such
adjacent oradjoining land in addition to any such lease-
hold interests, licenses, easements, or other rights
which the Lessee may have lawfully acquired under the
Act or from the Lessor or others.

Sec. 5. Surrender and termination of lease. The
Lessee may surrender this entire lease or any officially
designated subdivision of the leased area by filing with
the Bureau of Land Management, a writteri relinquish-
ment, in triplicate, which shall be effective as of the
date of filing, subject to the continued obligation of the
Lessee and his surety to make payment of all accrued
rentals and royalties and to abandon all wells on the
area to be relinquished to the satisfaction of the Oil
and Gas Supervisor.

Sec. 6. Removal of property ontermination of lease.
Upon the expiration of this lease, or the earlier termina-
tion thereof as herein provided, the Lessee shall within
a period of 1 year thereafter remove from the premises
all structures, machinery, equipment, tools, and mate-
rials other than improvements needed for producing
wells or for drilling or producing on other leases and
other property permitted by the Lessor to be maintained
‘on the area.

» Sec. 7. Remedies in case of default. (a) Whenever
the Lessee fails to comply with any of the provisions
of the Act or this lease or the applicable regulations in
force and effect on the date of issuance of this lease,
the lease shall be subject to cancellation as follows:

(1) Cancellation of nonproducing lease. If, at
the time of such default, no well is producing, or is
capable of producing, oil or gas in paying quantities
from the leased area, whether such well be drilled from

u' a surface location within the leased area or be direc-
[ S

tionally drilled from a surface location on adjacent or

v adjoining lands, this lease may be cancelled by the

Secretary (subject to the right of judicial review as
provided in Section 8(j) of the Act) if such default con-
tinues for the period of 30 days after mailing of notice
byregistered letter tothe Lessee at the Lessee’s record
post office address.

HUMBLE OIL & REFINING COMPANY

(2) Cancellation of producing lease. If, at the
time of such default, any well is producing, or is
capable of producing, oil or gas in paying quantities
from the leased area, whether such well be drilled from
a surface location within the leased area or be direc-
tionally drilled from a surface location on adjacent or
adjoining lands, this lease may be cancelled by an ap-
propriate proceeding in any United States district court
having jurisdiction under the provisions of Section 4(5)
of the Act if such default continues for the period of
30 days after mailing of notice by registered letter to
the Lessee at the Lessee’s record post office address.

(b) Other remedies. If any such default continues
for the period of 30 days after mailing of notice by
registered letter to the Lessee at the Lessee’s record
post office address, the Lessor may then exercise any
legal or equitable remedy which the Lessor may have;
however, the remedy of cancellation of this lease may
be exercised only under the conditions and subject to
the limitations set out above in paragraph (a) of this
Section, or pursuant to Section 8(7) of the Act.

(¢) Effect of waiver of default. A waiver of any
particular default shall not prevent the cancellation of
this lease or the exercise of any other remedy the
Lessor may have by reason of any othet cause or for the
same cause occurring at any other time.

Sec. 8. Heirs and successors in interest. Each
obligation hereunder shall extend to and be binding
upon, and every benefit hereof shall inure to, the heirs,
executors, administrators, successors, or assigns of
the respective parties hereto.

Sec. 9. Unlawful interest. No Member of, or
Delegate to, Congress, or Resident Commissioner, after
his election or appointment, or either before or after he
has qualified, and during his continuance in office, and
no officer, agent, or employee of the Department of the
Interior, except as provided in 43 CFR 7.4(a) (1), shall
be admitted to any share or part in this lease or derive
any benefit that may arise therefrom; and the provisions
of Section 3741 of the Revised Statutes (41 U.S.C.
Sec. 22), as amended, and Sections 431, 432, and 433 of
Title 18 of the United States Code, relating to contracts
made or entered into, or accepted by or on behalf of the
United States, form a part of this lease so far as the
same may be applicable.

THE UNITED STATES OF AMERICA

By Wbﬁ@wof JQ‘IA@«f “

S‘igna'?u\;e o.f €&Lsee)
Its Attorney in Fact

(Authorized Off}cer)

Manager, Bureau of Land Managemani

Los Anagel £
264+

(Signature of Lessee)

(Title)

ZiAR 1 21968

(Signature of Lessee)

(Date)

(Signature of Lessee)

If this lease is executed by a corporahll'i, it must bear the corporate seal

§

GPO 855-238



STATE OF CALIFORNIA

8s.
COUNTY OF LOS ANGELES

ON THIS A {AZ day of W , 19 é X before me, the undersigned, a Notary

Public in and for said County and State personally ap[ ared NIBERT J. JOHNSON

known to me to be the person whose name is subscribed to the within instrument, as the Attorney in Fact of

HUMBLE OIL & REFINING COMPANY, a corporation, and acknowledged to me that he subscribed the name of
- HUMBLE OIL & REFINING COMPANY thereto as principal and his own name as Attorney in Fact.

WITNESS my hand and official seal. .
, . ? J
i (It

KATHERINE BIDNER
MY COMMISSION EXPIRES JUNE 12, 1969

KATHERINE B} BIDNER
NOTARY PUBLIC-CALIFORNIA
PRINCIPAL OFFICE IN
LOS ANGELES COUNTY

(Prmt, stamp or t:gne name)
Notary Public in and for Said County and State.
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Form 33801_9165 Office
(F?bruarly 4_1225) Los Angeles, Calif,
(formerly UNITED STATES Serial Numbe
ot umber
DEPARTMENT OF THE INTERIOR oCcs-P 0182

BUREAU OF LAND MANAGEMENT
Cash Bonus

$2,062, T71.20

OiL AND GAS LEASE OF SUBMERGED LANDS
Rental Rate

UNDER THE OUTER CONTINENTAL SHELF LANDS ACT $3 per acre
Minimum Royalty Rate |Royalty Rate
$3 per acre 1/6th
This indenture of lease entered into and effective as of APR 1 1ga , by and between the

United States of America, hereinafter called the Lessor, by the Director, Bureau of Land Management, and

Humble 0il & Refining Company

Standard 0il Company of California

hereinafter called the Lessee, under, pursuant, and subject to the terms and provisions of the Outer Continental Shelf
Lands Act of August 7, 1953 (67 Stat. 462; 43 U.S.C., Sec. 1331, et seq.), hereinafter referred to as the Act, and to all
lawful and reasonable regulations of the Secretary of the Interior (hereinafter referred to as the Secretary) when not in-
consistent with any express and specific provisions herein, which are made a part hereof:

WITNESSETH:

Sec. 1. Rights of Lessee. That the Lessor, in consideration of a cash bonus and of the rents and royalties to
be paid, and the conditions and covenants to be observed as herein set forth, does hereby grant and lease to the
Lessee the exclusive right and privilege to drill for, mine, extract, remove and dispose of all oil and gas deposits ex-
cept helium gas in or under the following-described area of the Outer Continental Shelf (as that term is defined in
the Act):

A1 Block 52N 77W. Official Leasing Map. Channel Islands Area Map No. 6A.

containing 5,760 acres, more or less (hereinafter referred to as the leased area), together with:

(a) the nonexclusive right to conduct within the (a) Rentals and royalties. (1) To pay rentals and
leased area geological and geophysical explorations royalties as follows:
which are not unduly harmful to aquatic life; Rentals. To pay the Lessor on or before the

(b) the right to drill water wells within the leased first day of each lease year commencing prior to a dis-
area and use free of cost, and to dispose of, water covery of oil or gas on the leased area, a rental of
produced from such wells; and $3.00 per acre or fraction thereof.

(c) the right to construct or erect and to maintain Minimum royalty. To pay the Lessor in lieu
within the leased area all artificial islands, platforms, of rental at the expiration of each lease year com-
fixed or floating structures, sea walls, docks, dredged mencing after discovery a minimum royalty of $3.00
channels and spaces, buildings, plants, telegraph or per acre or fraction thereof or, if there is production,
telephone lines and cables, pipelines, reservoirs, tanks, the difference between the actual royalty paid during
pumping stations, and other works and structures the year and the prescribed minimum royalty, if the
necessary or convenient to the fuli enjoyment of the actual royalty paid is less than the minimum royalty.
rights granted by this lease, for a period of 5 years Royalty on production. To pay the Lessor a
and as long thereafter as oil or gas may be produced royalty of 15-2/3 percent inamount or value of production
from the leased area in paying quantities, or drilling saved, removed, or sold from leased area. Gas of all
or well reworking operations, as approved by the kinds (except helium and gas used for purposes of pro-
Secretary, are conducted thereon; subject to any unit- duction from and operations upon the leased area or un-
ization or pooling agreement heretofore or hereafter avoidably lost) is subject to royalty.
approved by the Secretary which affects the leased (2) Itis expresslyagreed that the Secretary may
area or any part thereof, the provisions of such agree- establish reasonable minimum values for purposes of
ments to govern the leased area or part thereof subject computing royalty on products obtained from this lease,
thereto where inconsistent with the terms of this due consideration being given to the highest price paid
lease. for a part or for a majority of production of like quality

: in the same field, or area, to the price received by the

Sec. 2. Obligations of Lessee. In consideration of Lessee, to posted prices, and to other relevant matters.

the foregoing, the Lessee agrees: Each such determination shall be made only after due
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notice to the Lessee and a reasonable opportunity has
been afforded the Lessee to be heard.

(3) When paid in value, such royalties on
production shall be due and payable monthly on the
last day of the month next following the month in
which the production is obtained. When paid
in production, such royalties shall be delivered at
pipeline connections or intanks provided by the Lessee.
Such deliveries shall be made at reasonable times and
intervals and, at the Lessee’s option, shall be effected
either (i) on or immediately adjacent to the leased area,
without cost to the Lessor, or (ii) at a more convenient
point closer to shore or on shore, in which event the
Lessee shall be entitled to reimbursement for the
reasonable cost of transporting the royalty substance
to suchdelivery point. The Lessee shall not be required
to provide storage for royalty taken in kind in excess of
tankage required when royalty is paid in value. When
payments are made in production the Lessee shall not
be held liable for the loss or destruction of royalty oil
or other liquid products in storage from causes over
which the Lessee has no control.

(4) Rentals or minimum royalties may be re-
duced and royalties on the entire leasehold or any
deposit, tract, or portion thereof segregated for royalty
purposes may be reduced if the Secretary finds that, for
the purpose of increasing the ultimate recovery of oil or
gas and in the interest of conservation of natural re-
sources, it is necessary, in his judgment, to do so in
order to promote development, or because the lease can-
not be successfully operated under the terms fixed herein.

(b) Bonds. To maintain at all times the bond re-
quired prior to the issuance of this lease and to furnish
such additional security as may be required by the
Lessor if, after operations or production have begun, the
Lessor deems such additional security to be necessary.

(c) Cooperative or unit plan. Within 30 days after
demand, to subscribe to and to operate under such rea-
sonable cooperative or unit planfor the development and
operation of the area, field, or pool, or part thereof,
embracing lands included herein as the Secretary may
determine to be practicable and necessary or advisable
in the interest of conservation which plan shall ade-
quately protect the rights of all parties in interest,
including the United States.

(d) Wells. (1) To drill and produce such wells as
are necessary to protect the Lessor from loss by reason
of production on other properties or, in lieu thereof,
with the consent of the oil and gas supervisor, to pay a
sum determined by the supervisor as adequate to com-
pensate the Lessor for failure to drill and produce any
such well. In the event that this lease is not being
maintained in force by other production of oil or gas in
paying quantities or by other approved drilling or re-
working operations, such payments shall be considered
as the equivalent of production in paying quantities for
all purposes of this lease.

(2) After due notice in writing, to drill and pro-
duce such other wells as the Secretary may reasonably

require in order that the leased area or any part thereof

may be properlil and timely deveéloped and.'pr\o'duced in
accordance with good operating practice.

(3) At the election of the ‘Lessee, to drill and
produce other wells in conformity with any system of
well spacing or production allotments affecting the area,
field, or pool inwhich the leased area or any part thereof
is situated, which is authorized or sanctioned by appli-
cable law or by the Secretary.

(e) Payments. To make all payments to the Lessor
by check, bank draft or money order payable as in-
dicated herein unless otherwise provided by regulatiohs
or by direction of the Secretary. Rental, royalties, and
other payments shall be made payable to the United
States Geological Survey and tendered to the Oil and
Gas Supervisor, except that filing charges, bonuses, and
first year’s rental shall be made payable to the Bureau

-_ "
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of Land Management and remitted to the Manager of the
appropriate field office of that Bureau.

(f) Contracts for disposal of products. To file with
the Oil and Gas Supervisor, Geological Survey, not later
than 30 days after the effective date thereof, copies of
all contracts for the disposal of lease products; pro-
vided that the Supervisor may relieve the Lessee of
this requirement, in which event the contracts shall be
made available for inspection by the Supervisor upon
his request. Nothing in any such contract or in any
approval thereof by the Supervisor shall be construed or
accepted as modifying any of the provisions of this
lease, including, but not limited to, provisions relating
to gas waste, taking royalty in kind, and the method of
computing royalties due as based on a minimum valu-
ation and in accordance with the regulations applicable
to this lease.

(g) Statements, plats, and reports. At such times
and in such form as the Lessor may prescribe, to furnish
detailed statements and reports showingthe amounts and
quality of all products saved, removed, and sold from
the leased area, the proceeds therefrom, and the amount
used for production purposes or unavoidably lost; also
a plat showing development work and improvements on
or with regard to the leased area.

(b) Inspection. To keep open at all reasonable
times for the inspection of any duly authorized repre-
sentative of the Lessor, the leased area and all wells,
improvements, machinery and fixtures thereon and all
books, accounts, and records relative to operations and
surveys or investigations on or with regard to the leased
area or under the lease.

(i) Diligence. To exercise reasonable diligence in
drilling and producing the wells herein provided for; to
carry on all operations in accordance with approved
methods and practices including those provided in the
operating and conservation regulations for the Outer
Continental Shelf; to remove all structures when no
longer required for operations under the lease to suffi-
cient depth beneath the surface of the waters to prevent

" them from being a hazard to navigation; to carry out at

expense of the Lessee all lawful and reasonable orders
of the Lessor relative to the matters in this paragraph,
and that on failure of the Lessee so to do the Lessor
shall have the right to enter on the property and to ac-
complish the purpose of such orders at the Lessee’s
cost: Provided, That the Lessee shall not be held
responsible for delays or casualties occasioned by
causes beyond the Lessee’s control.

(j) Freedom of purchase. To accord all workmen
and employees directly engaged in any of the operations
under this lease complete freedom of purchase.

(k) Equal Opportunity clause. During the perform-
ance of this contract the lessee agrees as follows:
(1) The lessee will not discriminate against
any employee or applicant for employment because of
race, creed, color, or national origin. The lessee will
take affirmative action to ensure that applicants are
employed, and that employees are treated during em-
ployment, without regard to their race, creed, color,
or national origin. Such action shall include, but not
be limited to the following: employment, upgrading,
demotion, or transfer; recruitment or recruitment
advertising; layoff or termination; rates of pay or other
forms of compensation; and selection for training,
including apprenticeship. The lessee agrees to post
in conspicuous places, available to employees and
applicants for employment, notices to be provided
by the contracting officer setting forth the provisions
of this nondiscrimination clause.

(2) The lessee will, in all solicitations or
advertisements for employees placed by or on behalf of
the lessee, state that all qualified applicants will
receive consideration for employment without regard
to race, creed, color, or national origin. '
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- (3) The lessee will send to each labor union
or representative of workers with which he has a
collective bargaining agreement or other contract or
understanding, a notice, to be provided by the agency
contracting officer, advising the labor union or workers’
representative of - the lessee’s commitments under
Section 202 of Executive Order No. 11246 of Sep-
tember 24, 1965, and shall post copies of the notice
in conspicuous places available to employees and
applicants for employment.

(4) The lessee will comply with all provisions
of Executive Order No. 11246 of September 24, 1965,
and of the rules, regulations, and relevant orders of the
Secretary of Labor.

(5) The lessee will fumish all information
and reports redujred by Executive Order No. 11246
of September: 24, 1965, and by the rules, regulations,
and orders -of the Secretary of Labor, or pursuant
thereto, and will-permit access to his books, records,
and accounts by the contracting agency and the Secre-
tary of-Labor for purposes of investigation to ascertain
compliance with such rules, regulations, and orders.

(6) In the event of the lessee’s noncompliance
with the nondiscrimination clauses of this contract
or with any of such rules, regulations, or orders, this
contract may be cancelled, terminated or suspended
in whole or in part and the lessee may be declared
ineligible for further Government contracts in ac-
cordance with procedures authorized in Executive
Order No. 11246 of September 24, 1965, and such
other sanctions may be imposed and remedies involved
as provided in Executive Order No. 11246 of Sep-
tember 24, 1965, or by rule, regulation, or order of
the Secretary of Labor, or as otherwise provided
by law.

(7) The lessee will include the provisions
of Paragraphs (1) through (7) in every subcontract or
purchase order unless exempted by rules, regulations,
or orders of the Secretary of Labor issued pursuant
to Section 204 of Executive Order No. 11246 of Sep-
ember 24, 1965, so that such provisions will be
inding upon each subcontractor or vendor. The
lessee will take such action with respect to any
subcontract or purchase order as the contracting
agency may direct as a means of enforcing such
provisions including sanctions for noncompliance:
Provided, however, That in the event the lessee becomes
involved in, or is threatened with, litigation with a sub-
contractor or vendor as a reults of such direction by the
contracting agency, the lessee may request the
United States to enter into such litigation to pro-
tect the interests of the United States.

(1) Assignment of lease. To file for approval with
the Bureau of Land Management, within 90 days from
the date of final execution, any instrument of transfer
of this lease, or any interest therein, including assign-
ments of record title, operating agreements, and sub-
leases. Carried working interests, overriding royalty
in'gerests, or payments out of production, may be
created or transferred without requirement for filing or
approval. Instruments required to be filed shall take
effest upon approval as of the first day of the lease
month following the date of filing unless at the request
of the parties an earlier date is specified in such
approval.

Sec. 3.
reserves:

(a) Geological and geopbysical exploration; rights-
of-way. The right to authorize the conduct of geological
and geophysical exploration in the leased area which
does not interfere with or endanger actual operations
under this lease, and the right to grant such easements
or rights-of-way upon, through, or in the leased area as
may be necessary or appropriate to the working of other
lands containing the deposits described in the Act, and
to the treatment and shipment of products thereof by

Reservations to Lessor. The Lessor

or under authority of the United States, its Lessees or
Permittees, and for other public purposes, subject to the
provisions of Section 5(c) of the Act where they are
applicable and to all lawful and reasonable regulations
and conditions prescribed by the Secretary thereunder.

(b) Leases of sulfur and other mineral. The right
to grant sulfur leases and leases of any mineral other
than oil, gas, and sulfur within the leased area or any
part thereof, subject to the provisions of Section 8(c),
8(d), and 8(e) of the Act and all lawful and reasonable
regulations prescribed by the Secretary thereunder;
Provided, That no such sulfur lease or lease of other
mineral shall authorize or permit the Lessee thereunder
unreasonably to interfere with or endanger operations
under this lease.

(c¢) Purchase of production. In time of war, or when
the President of the United States shall so prescribe,
the right of first refusal to purchase at the market price
all or any portion of the oil or gas produced from the
leased area, as provided in Section 12(b) of the Act.

(d) Taking of royalties. All rights, pursuant to
clause (3) of Section 8(b) of the Act, to take royalties
in the amount or value of production.

(e) Fissionable materials. All uranium, thorium,
and all other materials determined pursuant to paragraph
(1) of subsection (b) of Section 5 of the Atomic Energy
Act of 1946, as amended, to be peculiarly essential to
the production of fissionable materials, contained, in
whatever concentration, in deposits in the subsoil or
seabed of the leased area or any part thereof, as pro-
vided in Section 12(e) of the Act.

(f) Helium. Pursuant to Section 12(f) of the Act,
the ownership and the right to extract helium from all
gas produced under this lease, subject to such rules and
regulations as shall be prescribed by the Secretary.

(g) Suspension of operations during war or national
emergency. Upon recommendation of the Secretary of
Defense, during a state of war or national emergency
declared by the Congress or President of the
United States after August 7, 1953, the authority of the
Secretary to suspend any or all operations under this
lease, as provided in Section 12(c) of the Act: Provided,
That just compensation shall be paid by the Lessor to
the Lessee.

(bh) Restriction of exploration and operations. The
right, as provided in Section 12(d) of the Act, to restrict
from exploration and operations the leased area or any
part thereof which may be designated by and through
the Secretary of Defense, with the approval of the
President, as, or as part of, an area of the Outer
Continental Shelf needed for national defense; and so
long as such designation remains in effect no explora-
tion or operations may be conducted on the surface of
the leased area or the part thereof included within the
designation except with the concurrence of the Secretary
of Defense; and if operations or production under this
lease within any such restricted area shall be sus-
pended, any payments of rentals, minimum royalty, and
royalty prescribed by this lease likewise shall be
suspended during such period of suspension of opera-
tions and production, and the term of this lease shall
be extended by adding thereto any such suspension
period, and the Lessor shall be liable to the Lessee
for such compensation as is required to be paid under
the Constitution of the United States.

Sec. 4. Directional drilling. This lease may be
maintained in force by directional wells drilled under
the leased area from surface locations on adjacent or
adjoining lands not covered by this lease. In such
circumstances, drilling shall be considered to have been
commenced on the leased area when drilling is com-
menced on the adjacent or adjoining land for the purpose
of directionally drilling under the leased area, and pro-
duction of oil or gas from the leased area through any
directional well surfaced on adjacent or adjoining land
or drilling or reworking of any such directional well
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shall be considered production or drilling or reworking
operations (as the case may be) on the leased area for
all purposes of this lease. Nothing contained in this
paragraph is intended or shall be construed as granting
to the Lessee any leasehold interests, licenses, ease-
ments, or other rights in or with respect to any such
adjacent oradjoining land in addition to any such lease-
hold interests, licenses, easements, or other rights
which the Lessee may have lawfully acquired under the
Act or from the Lessor or others.

Sec. 5. Surrender and termination of lease. The
Lessee may surrender this entire lease or any officially
designated subdivision of the leased area by filing with
the Bureau of Land Management, a written relinquish-
ment, in triplicate, which shall be effective as of the
date of filing, subject to the continued obligation of the
Lessee and his surety to make payment of all accrued
reatals and royalties and to abandon all wells on the
area to be relinquished to the satisfaction of the Oil
and Gas Supervisor.

Sec. 6. Removal of property ontermination of lease.
Upon the expiration of this lease, or the earlier termina-
tion thereof as herein provided, the Lessee shall within
a period of 1 year thereafter remove from the premises
all structures, machinery, equipment, tools, and mate-
rials other than improvements needed for producing
wells or for drilling or producing on other leases and
other property permitted by the Lessor to be maintained
on the area.

Sec. 7. Remedies in case of default. (2) Whenever
the Lessee fails to comply with any of the provisions
of the Act or this lease or the applicable regulations in

wforce and effect on the date of issuance of this lease,

ie lease shall be subject to cancellation as follows:

(1) Cancellation of nonproducing lease. If, at
the time of such default, no well is producing, or is
capable of producing, oil or gas in paying quantities
from the leased area, whether such well be drilled from
a surface location within the leased area or be direc-
tionally drilled from a surface location on adjacent or
adjoining lands, this lease may be cancelled by the
Secretary (subject to the right of judicial review as
provided in Section 8(j) of the Act) if such default con-
tinues for the period of 30 days after mailing of notice
by registered letter tothe Lessee at the Lessee’s record
post office address.

HUMBLE OIL & REFINING COMPANY

Its Attorney in Fact

(2) Cancellation of producing lease. If, at the
time of such default, any well is producing, or is
capable of producing, oil or gas in paying quantities
from the leased area, whether such well be drilled from
a surface location within the leased area or be direc-
tionally drilled from a surface location on adjacent or
adjoining lands, this lease may be cancelled by an ap-
propriate proceeding in any United States district court
having jurisdiction under the provisions of Section 4(b)
of the Act if such default continues for the period of
30 days after mailing of notice by registered letter to
the Lessee at the Lessee’s record post office address.

(b) Other remedies. If any such default continues
for the period of 30 days after mailing of notice by
registered letter to the Lessee at the Lessee’s record
post office address, the Lessor may then exercise any
legal or equitable remedy which the Lessor may have;
however, the remedy of cancellation of this lease may
be exercised only under the conditions and subject to
the limitations set out above in paragraph (a) of this
Section, or pursuant to Section 8(7) of the Act.

(c) Effect of waiver of default. A waiver of any
particular default shall not prevent the cancellation of
this lease or the exercise of any other remedy the
Lessor may have by reason of any other cause or for the
same cause occurring at any other time.

Sec. 8. Heirs and successors in interest. Each
obligation hereunder shall extend to and be binding
upon, and every benefit hereof shall inure to, the heirs,
executors, administrators, successors, or assigns of
the respective parties hereto.

Sec. 9. Unlawful interest. No Member of, or
Delegate to, Congress, or Resident Commissioner, after
his election or appointment, or either before or after he
has qualified, and during his continuance in office, and
no officer, agent, or employee of the Department of the
Interior, except as provided in 42 CFR 7.4(a) (1), shall
be admitted to any share or part in this lease or derive
any benefit that may arise therefrom; and the provisions
of Section 3741 of the Revised Statutes (41 U.S.C.
Sec. 22), as amended, and Sections 431, 432, and 433 of
Title 18 of the United States Code, relating to contracts
made or entered into, or accepted by or on behalf of the
United States, form a part of this lease so far as the
same may be applicable.

THE UNITED STATES OF AMERICA

& Jpand™

(Authorized Ofﬁcerf .

Manzgar, Yureau Of Land Management

(Signature of Lessee)

Standard Oil Company of California
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(Date)

~ (Signature of Lessee)

If, this lease is executed by a cozporati‘, it must bear the corporate seal
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STATE OF CALIFORNIA
COUNTY OF LOS ANGELES

ON THIS /é,'d’ day of mw , 19 8 before me, the undersigned, a Notary
Public in and for said County and State personally apzared NIBERT J. JOHNSON ’
known to me to be the person whose name is subscribed to the within instrument, as the Attorney in Fact of
HUMBLE OIL & REFINING COMPANY, a corporation, and acknowledged to me that he subscribed the name of
HUMBLE OIL & REFINING COMPANY thereto as principal and his own name as Attorney in Fact.

WITNESS my hand and official seal. /.
' - MM &‘Lﬂ/\/

“IATHERINE BIDNER g CATHERINE BIDNER
NOTARY PUBLIC-CALIFORNIA Y COMMISSION EXPIRES JUNE 12, 1969
PRINCIPAL OFFICE IN

LOS ANGELES COUNTY ]

(Print, stamfp or tyJ)e name)
Notary Public in and for Said County and State.

-

STATE OF CALIFORNIA
City and County of San Francisco

On (\, s o &R » before me, the undersigned, a Notary Public
in and for the City and Qounty of San Francisco, State of California, duly
commissioned and sworn, personally appeared A. T. SMITH and E. A. HANSEN to me known
to be the Contract Agent and Assistant Secretary, respectively, of STANDARD OIL
COMPANY OF CALIFORNIA, the corporation that executed the within and foregoing
instrument and acknowledged said instrument to be the free and voluntary act and
deed of said corporation, for the uses and purposes therein mentioned, and on oath
state that they were authorized to execute said instrument.

)
) ss
)

WITNESS my hand and official seal hereto affixed the day and year in this
certificate above written.

N A . g
e Wty © e s S
: EDMOND LEE KELLY %jfm o San k\,}A@L N
HOTARY PUBLIC - CALIFORNIA EDMOND LEE KELLY “\
T Doty oF Notary Public in and for the City and

County of San Francisco, State of
California
residing at San Francisco

(Vagis.. ) 33.1

My Corimission Expiras January 22, 1972
U L E DB B S I, mdin (TS o,
LT AR R RN,




UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

0i8<

(Lease Serial Number)

STIPULATIONS FOR OIL AND GAS LEASES
OUTER CONTINENTAL SHELF
CALIFORNIA

and recovery operations on the leased areas of tide and submerged lards ca%ﬁj:?EEiZZ/
impede tactical military operations, hereby recognizes and _agr®es that the
United States reserves and has the right to temporarily¥ Suspend operations

of the lessee under this lease in the interes T national security require-
ments. Such temporary suspension of ope#dfions, including the evacuation

of personnel, will come into effeet”upon the order of the Air Force Western
Test Range Safety Officer,-oT higher authority, that national security
interests necessitgtke® such action. It is understood that any temporary
suspension gf~otherations ordered by said official may not exceed seventy-two
hour owever, any suspension may be extended by order of the Secretary of

> O D P
- Sy - A - &S Ty 2y e Lo r

2. The lessee assumes all risk of damage or injury to any person or
persons who are the agents, employees or invitees of the lessee, its agents,
sub-contractors or any independent contractor doing business with the lessee
in connection with any activities being performed by the lessee on the
leased premises, and of any damage to any property of the lessee, its agents,
employees, invitees, sub-contractors or independent contractors doing business
with the lessee and which occurs on the leased premises, and which injury to
such person or property occurs by reason of the activities of any agency of
the United States Government being conducted as a part of or in connection
with the programs and activities of the Air Force Western Test Range, whether
such injury or damage is caused in whole or in part by any act or omission,
regardless of negligence or fault, of the United States or its contractors,
or any of their officers, agents or employees, and whether or not based
upon any concept of strict or absolute liability or otherwise; and the lessee
agrees to indemnify and save harmless the United States against, and to
defend at its own expense, all such claims for loss, damage or injury
sustained by the lessee, its agents, employees, invitees, sub-contractors,
or any independent contractors doing business with the lessee in connection
with its activities on the leased premises, or their agents or employees,
which such claims may arise by reason of injury or damage occurring in
connection with the programs and activities of the said Air Force Western
Test Range, whether the same be caused in whole or in part, by the negligence
or fault of the United States or its contractors or any of their officers,
agents and employees, or based upon any concept of strict liability or

otherwise. .
' W
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DEPARTMENT OF THE INTERIOR 0CS-P 0183

BUREAU OF LAND MANAGEMENT
Cash Bonus

$11,600,640,00

OIL AND GAS LEASE OF SUBMERGED LANDS

UNDER THE OUTER CONTINENTAL SHELF LANDS ACT Rental Rate

$3 per acre
Minimum Royalty Rate |Royalty Rate
per acre 1/6th

This indenture of lease entered into and effective as of AP 1 10e8 , by and between the
United States of America, hereinafter called the Lessor, by the Director, Bureau of Land Management, and

Humble Oil & Refining Company

hereinafter called the Lessee, under, pursuant, and subject to the terms and provisions of the Outer Continental Shelf
Lands Act of August 7, 1953 (67 Stat. 462; 43 U.S.C., Sec. 1331, et seq.), hereinafter referred to as the Act, and to all
lawful and reasonable regulations of the Secretary of the Interior (hereinafter referred to as the Secretary) when not in-
consistent with any express and specific provisions herein, which are made a part hereof:

WITNESSETH:

Sec. 1. Rights of Lessee. That the Lessor, in consideration of a cash bonus and of the rents and royalties to
be paid, and the conditions and covenants to be observed as herein set forth, does hereby grant and lease to the
Lessee the exclusive right and privilege to drill for, mine, extract, remove and dispose of all oil and gas deposits ex-
cept helium gas in or under the following-described area of the Outer Continental Shelf (as that term is defined in
the Act):

M1 Block 52N 78W. Official Leasing Map., Channel Islands Area Map No. 6A.

containing 5, 760 acres, more or less (hereinafter referred to as the leased area), together with:

(a) the nonexclusive right to conduct within the (a) Rentals and royalties. (1) To pay r:ntals and
leased area geological and geophysical explorations royalties as follows:
which are not unduly harmful to aquatic life; Rentals. To pay the Lessor on or before the

(b) the right to drill water wells within the leased first day of each lease year commencing prior to a dis-
area and use free of cost, and to dispose of, water covery of oil or gas on the leased area, a rental of
produced from such wells; and . $3.00 per acre or fraction thereof.

(c) the right to construct or erect and to maintain Minimum royalty. To pay the Lessor in lieu
within the leased area all artificial islands, platforms, of rental at the expiration of each lease year com-
fixed or floating structures, sea walls, docks, dredged mencing after discovery a minimum royalty of $3.00
channels and spaces, buildings, plants, telegraph or per acre or fraction thereof or, if there is production,
telephone lines and cables, pipelines, reservoirs, tanks, the difference between the actual royalty paid during
pumping stations, and other works and structures the year and the prescribed minimum royalty, if the
necessary or convenient to the fuli enjoyment of the actual royalty paid is less than the minimum royalty.
rights granted by this lease, for a period of 5 years Royalty on production. To pay the Lessor a
and as long thereafter as oil or gas may be produced royalty of 1%-7/3 percent inamount or value of production
from the leased area in paying quantities, or drilling saved, removed, or sold from leased area. Gas of all
or well reworking operations, as approved by the kinds (except helium and gas used for purposes of pro-
Secretary, are conducted thereon; subject to any unit- duction from and operations upon the leased area or un-
ization or pooling agreement heretofore or hereafter avoidably lost) is subject to royalty.
approved by the Secretary which affects the leased (2) Itis expressly agreed that the Secretary may
area or any part thereof, the provisions of such agree- establish reasonable minimum values for purposes of
ments to govern the leased area or part thereof subject computing royalty on products obtained from this lease,
thereto where inconsistent with the terms of this due consideration being given to the highest price paid
lease. for a part or for a majority of production of like quality

in the same field, or area, to the price received by the

Sec. 2. Obligations of Lessee. In consideration of Lessee, to posted prices, and to other relevant matters.
the foregoing, the Lessee agrees: Each such determination shall be made only after due




notice to the Lessee and a reasonable opportunity has
been afforded the Lessee to be heard.

(3) When paid in value, such royalties on
production shall be due and payable monthly on the
last day of the month next following the month in
which the production is obtained. When paid
in production, such royalties shall be delivered at
pipeline connections or intanks provided by the Lessee.
Such deliveries shall be made at reasonable times and
intervals and, at the Lessee’s option, shall be effected
either (i) on or immediately adjacent to the leased area,
without cost to the Lessor, or (ii) at a more convenient
point closer to shore or on shore, in which event the
Lessee shall be entitled to reimbursement for the
reasonable cost of transporting the royalty substance
to suchdelivery point. The Lessee shall not be required
to provide storage for royalty taken in kind in excess of
tankage required when royalty is paid in value. When
payments are made in production the Lessee shall not
be held liable for the loss or destruction of royalty oil
or other liquid products in storage from causes over
which the Lessee has no control.

(4) Rentals or minimum royalties may be re-
duced and royalties on the entire leasehold or any
deposit, tract, or portion thereof segregated for royalty
purposes may be reduced if the Secretary finds that, for
the purpose of increasing the ultimate recovery of oil or
gas and in the interest of conservation of natural re-
sources, it is necessary, in his judgment, to do so in
order to promote development, or because the lease can-
not be successfully operated under the terms fixed herein.

(b) Bonds. To maintain at all times the bond re-
quired prior to the issuance of this lease and to furnish
such additional security as may be required by the
Lessor if, after operations or production have begun, the
Lessor deems such additional security to be necessary.

(¢) Cooperative or unit plan. Within 30 days after
demand, to subscribe to and to operate under such rea-
sonable cooperative or unit plan for the development and
operation of the area, field, or pool, or part thereof,
embracing lands included herein as the Secretary may
determine to be practicable and necessary or advisahle
in the interest of conservation which plan shall ade-
quately protect the rights of all parties in interest,
including the United States.

(d) Wells. (1) To drill and produce such wells as
are necessary to protect the Lessor from loss by reason
of production on other properties or, in lieu thereof,
with the consent of the oil and gas supervisor, to pay a
sum determined by the supervisor as adequate to com-
pensate the Lessor for failure to drill and produce any
such well. In the event that this lease is not being
maintained in force by other production of oil or gas in
paying quantities or by other approved drilling or re-
working operations, such payments shall be considered
as the equivalent of production in paying quantities for
all purposes of this lease.

(2) After due notice in writing, to drill and pro-
duce such other wells as the Secretary may reasonably
require in order that the leased area or any part thereof
may be properly and timely developed and produced in
accordance with good operating practice.

(3) At the election of the Lessee, to drill and
produce other wells in conformity-with any system of
well spacing or production allotments affecting the area,
field, or pool inwhich the leased area or any part thereof
is situated, which is authorized or sanctioned by appli-
cable law or by the Secretary.

(e) Payments. To make all payments to the Lessor
by check, bank draft or money order payable as in-
dicated herein unless otherwise provided by regulations
ot by direction of the Secretary. Rental, royalties, and
other payments shall be made payable to the United
States Geological Survey and tendered to the Oil and
Gas Supervisor, except that filing charges, bonuses, and
first year’s rental shall be made payable to the Bureau

® ”\
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of Land Management and remitted to the Manager of the
appropriate field office of that Bureau.

(f) Contracts for disposal of products. To file with
the Oil and Gas Supervisor, Geological Survey, not later
than 30 days after the effective date thereof, copies of
all contracts for the disposal of lease products; pro-
vided that the Supervisor may relieve the Lessee of
this requirement, in which event the contracts shall be
made available for inspection by the Supervisor upon
his request. Nothing in any such contract or in any
approval thereof by the Supervisor shall be construed or
accepted as modifying any of the provisions of this
lease, including, but not limited to, provisions relating
to gas waste, taking royalty in kind, and the method of
computing royalties due as based on a minimum valu-
ation and in accordance with the regulations applicable
to this lease.

(g) Statements, plats, and reports. At such times
and in such form as the Lessor may prescribe, to furnish
detailed statements and reports showing the amounts and
quality of all products saved, removed, and sold from
the leased area, the proceeds therefrom, and the amount
used for production purposes or unavoidably lost; also
a plat showing development work and improvements on
or with regard to the leased area.

(b) Inspection. To keep open at all reasonable
times for the inspection of any duly authorized repre-
sentative of the Lessor, the leased area and all wells,
improvements, machinery and fixtures thereon and all
books, accounts, and records relative to operations and
surveys or investigations on or with regard to the leased
area or under the lease.

(i) Diligence. To exercise reasonable diligence in
drilling and producing the wells herein provided for; to
carry on all operations in accordance with approved
methods and practices including those provided in the
operating and conservation regulations for the Outer
Continental Shelf; to remove all structures when no
longer required for operations under the lease to suffi-
cient depth beneath the surface of the waters to prevent
them from being a hazard to navigation; to carry out at
expense of the Lessee all lawful and reasonable orders
of the Lessor relative to the matters in this paragraph,
and that on failure of the Lessee so to do the Lessor
shall have the right to enter on the property and to ac-
complish the purpose of such orders at the Lessee’s
cost: Provided, That the Lessee shall not be held
responsible for delays or casualties occasioned by
causes beyond the Lessee’s control.

(j) Freedom of purchase. To accord all workmen
and employees directly engaged in any of the operations
under this lease complete freedom of purchase.

(k) Equal Opportunity clause, During the perform-
ance of this contract the lessee agrees as follows:
(1) The lessee will not discriminate against
any employee or applicant for employment because of
race, creed, color, or national origin. The lessee will
take affirmative action to ensure that applicants are
employed, and that employees are treated during em-
ployment, without regard to their race, creed, color,
or national origin. Such action shall include, but not
be limited to the following: employment, upgrading,
demotion, or transfer; recruitment or recruitment
advertising; layoff or termination; rates of pay or other
forms of compensation; and selection for training,
including apprenticeship. The lessee agrees to post
in conspicuous places, available to employees and
applicants for employment, notices to be provided
by the contracting officer setting forth the provisions
of this nondiscrimination clause.. .

(2) The lessee will, in all solicitations or
advertisements for employees placed by or on behalf of
the lessee, state that all qualified applicants will
receive consideration for employment without regard
to race, creed, color, or national origin.

a ‘
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(3) The lessee will send to each labor union
or representative of workers with which he has a
collective bargaining agreement or other contract or
understanding, a notice, to be provided by the agency
contracting officer, advising the labor union or workers’
representative of the lessee’s commitments under
Section 202 of Executive Order No. 11246 of Sep-
tember 24, 1965, and shall post copies of the notice
in conspicuous places available to employees and
applicants for employment.

(4) The lessee will comply with all provisions
of Executive Order No. 11246 of September 24, 1965,
and of the rules, regulations, and relevant orders of the
Secretary of Labor.

(5) The_ lessee will fumish, all information
and reports requued by Executive Order No. 11246
of Septgnber‘24 1965, and by the rules, regulations,
and orders. of the’ Sectetary of Labor, or pursuant
thereto, “and will perrmt actess to his books, records,
and accounts by the contracting agency and the Secre-
tary of Labor for purpdses of investigation to ascertain
compliance with such rules, regulations, and orders.

(6) In the event of the lessee’s noncompliance
with the nondiscrimination clauses of this contract
or with any of such rules, regulations, or orders, this
contract may be cancelled, terminated or suspended
in whole or in part and the lessee may be declared
ineligible for further Government contracts in ac-
cordance with procedures authorized in Executive
No. 11246 of September 24, 1965, and such
other sanctions may be imposed and remedies involved
as provided in Executive Order No. 11246 of Sep-
tember 24, 1965, or by rule, regulation, or order of
the Secretary of Labor, or as otherwise provided

. by law.

(7) The lessee will include the provisions
of Paragraphs (1) through (7) in every subcontract or
purchase order unless exempted by rules, regulations,
or orders of the Secretary of Labor issued pursuant

* to Section 204 of Executive Order No. 11246 of Sep-

tember 24, 1965, so that such provisions will be
binding upon each subcontractor or vendor. The
lessee will take such action with respect to any
subcontract or purchase order as the contracting
agency may direct as a means of enforcing such
provisions including sanctions for noncompliance:

r Provided, however, That in the event the lessee becomes

_involved in, or is threatened with, litigation with a sub-

, contractor or vendor as a reults of such direction by the
contracting agency, the lessee may request the
United States to enter into such litigation to pro-
tect the interests of the United States.

(1) Assignment of lease. To file for approval with
the Bureau of Land Management, within 90 days from
the date of final execution, any instrument of transfer
of this lease, or any interest therein, including assign-
ments of record title, operating agreements, and sub-
leases. Carried working interests, overriding royalty
interests, or payments out of production, may be
created or transferred without requirement for filing or
approval. Instruments required to be filed shall take
effect upon approval as of the first day of the lease
month following the date of filing unless at the request
of the parties an earlier date is specified in such
approval.

Sec. 3.
reserves:

(a) Geological and geophysical exploration; rights-
of-way. The right to authorize the conduct of geological
and geophysical exploration in the leased area which
does not interfere with or endanger actual operations
under this lease, and the right to grant such easements
or rights-of-way upon, through, or in the leased area as
may be necessary or appropriate to the working of other
lands containing the deposits described in the Act, and
to the treatment and shipment of products thereof by

Reservations to Lessor. The Lessor

or under authority of the United States, its Lessees or
Permittees, and for other public purposes, subject to the
provisions of Section 5(c) of the Act where they are
applicable and to all lawful and reasonable regulations
and conditions prescribed by the Secretary thereunder.

(b) Leases of sulfur and other mineral. The right
to grant sulfur leases and leases of any mineral other
than oil, gas, and sulfur within the leased area or any
part thereof, subject to the provisions of Section 8(c),
8(d), and 8(e) of the Act and all lawful and reasonable
regulations prescribed by the Secretary thereunder;
Provided, That no such sulfur lease or lease of other
mineral shall authorize or permit the Lessee thereunder
unreasonably to interfere with or endanger operations
under this lease.

(¢) Purchase of production. In time of war, or when
the President of the United States shall so prescribe,
the right of first refusal to purchase at the market price
all or any portion of the oil or gas produced from the
leased area, as provided in Section 12(4) of the Act.

(d) Taking of royalties. All rights, pursuant to
clause (3) of Section 8(b) of the Act, to take royalties
in the amount or value of production.

(e) Fissionable materials. All uranium, thorium,
and all other materials determined pursuant to paragraph
(1) of subsection (b) of Section 5 of the Atomic Energy
Act of 1946, as amended, to be peculiatly essential to
the production of fissionable materials, contained, in
whatever concentration, in deposits in the subsoil or
seabed of the leased area or any part thereof, as pro-
vided in Section 12(e) of the Act.

(f) Helium. Pursuant to Section 12(f) of the Act,
the ownership and the right to extract helium from all
gas produced under this lease, subject to such rules and
regulations as shall be prescribed by the Secretary.

(g) Suspension of operations during war or national
emergency. Upon recommendation of the Secretary of
Defense, during a state of war or national emergency
declared by the Congress or President of the
United States after August 7, 1953, the authority of the
Secretary to suspend any or all operations under this
lease, as provided in Section 12(c) of the Act: Provided,
That just compensation shall be paid by the Lessor to
the Lessee.

(b) Restriction of exploration and operations. The
right, as provided in Section 12(d) of the Act, to restrict
from exploration and operations the leased area or any
part thereof which may be designated by and through
the Secretary of Defense, with the approval of the
President, as, or as part of, an area of the Outer
Continental Shelf needed for national defense; and so
long as such designation remains in effect no explora-
tion or operations may be conducted on the surface of
the leased area or the part thereof included within the
designation except with the concurrence of the Secretary
of Defense; and if operations ot production under this
lease within any such testricted area shall be sus-
pended, any payments of rentals, minimum royalty, and
royalty prescribed by this lease likewise shall be
suspended during such period of suspension of opera-
tions and production, and the term of this lease shall
be extended by adding thereto any such suspension
period, and the Lessor shall be liable to the Lessee
for such compensation as is required to be paid under
the Constitution of the United States.

Sec. 4. Directional drilling. This lease may be
maintained in force by directional wells drilled under
the leased area from surface locations on adjacent or
adjoining lands not covered by this lease. In such
circumstances, drilling shall be considered to have been
commenced on the leased area when drilling is com-
menced on the adjacent or adjoining land for the purpose
of directionally drilling under the leased area, and pro-
duction of oil or gas from the leased area through any
directional well surfaced on adjacent or adjoining land
or drilling or reworking of any such directional well
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shall be considered production or drilling or reworking
operations (as the case may be) on the leased area for
all purposes of this lease. Nothing contained in this
paragraph is intended or shall be construed as granting
to the Lessee any leasehold interests, licenses, ease-
ments, or other rights in or with respect to any such
adjacent oradjoining land in addition to any such lease-
hold interests, licenses, easements, or other rights
which the Lessee may have lawfully acquired under the
Act or from the Lessor or others.

Sec. 5. Surrender and termination of lease. The
Lessee may surrender this entire lease or any officially
designated subdivision of the leased area by filing with
the Bureau of Land Management, a written relinquish-
ment, in triplicate, which shall be effective as of the
date of filing, subject to the continued obligation of the
Lessee and his surety to make payment of all accrued
rentals and royalties and to abandon all wells on the
area to be relinquished to the satisfaction of the Oil
and Gas Supervisor.

Sec. 6. Removal of property ontermination of lease.
Upon the expiration of this lease, or the earlier termina-
tion thereof as herein provided, the Lessee shall within
a period of 1 year thereafter remove from the premises
all structures, machinery, equipment, tools, and mate-
rials other than improvements needed for producing
wells or for drilling or producing on other leases and
other property permitted by the Lessor to be maintained
on the area.

'

Sec. 7. Remedies in case of default. (a) Whenever
the Lessee fails to comply with any of the provisions
of the Act or this lease or the applicable regulations in
force and effect on the date of issuance of this lease,
the lease shall be subject to cancellation as follows:

(1) Cancellation of nonproducing lease. If, at
* the time of such default, no well is producing, or is
capable of producing, oil or gas in paying quantities
from the leased area, whether such well be drilled from
a surface location within the leased area or be direc-
tionally drilled from a surface location on adjacent or
adjoining lands, this lease may be cancelled by the
Secretary (subject to the right of judicial review as
provided in Section 8(j) of the Act) if such default con-
tinues for the period of 30 days after mailing of notice
by registered letter tothe Lessee at the Lessee’s record
post office address.

HUMBLE OIL & REFINING COMPANY

(Sigﬁat:B of L:ssee)

Its Attorney in Fact

(2) Cancellation of producing lease. If, at the
time of such default, any well is producing, or is
capable of producing, oil or gas in paying quantities
from the leased area, whether such well be drilled from
a surface location within the leased area or be direc-
tionally drilled from a surface location on adjacent or
adjoining lands, this lease may be cancelled by an ap-
propriate proceeding in any United States district court
having jurisdiction under the provisions of Section 4(b)
of the Act if such default continues for the period of
30 days after mailing of notice by registered letter to
the Lessee at the Lessee’s record post office address.

(b) Other remedies. If any such default continues
for the period of 30 days after mailing of notice by
registered letter to the Lessee at the Lessee’s record
post office address, the Lessor may then exercise any
legal or equitable remedy which the Lessor may have;
however, the remedy of cancellation of this lease may
be exercised only under the conditions and subject to
the limitations set out above in paragraph (a) of this
Section, or pursuant to Section 8(7) of the Act.

(¢) Effect of waiver of default. A waiver of any
particular default shall not prevent the cancellation of
this lease or the exercise of any other remedy the
Lessor may have by reason of any other cause or for the
same cause occurring at any other time.

Sec. 8. Heirs and successors in interest. Each
obligation hereunder shall extend to and be binding
upon, and every benefit hereof shall inure to, the heirs,
executors, administrators, successors, or assigns of
the respective parties hereto.

Sec. 9. Unlawful interest. No Member of, or
Delegate to, Congress, or Resident Commissioner, after
his election or appointment, or either before or after he
has qualified, and during his continuance in office, and
no officer, agent, or employee of the Department of the
Interior, except as provided in 42 CFR 7.4(a) (1), shall
be admitted to any share or part in this lease or derive
any benefit that may arise therefrom; and the provisions
of Section 3741 of the Revised Statutes (41 U.S.C.
Sec. 22), as amended, and Sections 431, 432, and 433 of
Title 18 of the United States Code, relating to contracts
made or entered into, or accepted by or on behalf of the
United States, form a part of this lease so far as the
same may be applicable.

THE UNITED STATES OF AMERICA

(Authorized Officer)

Manager, Bureau of Land Managememt
Los Angeles Qffica

(Signature of Lessee)

(Title)

MER 1 21968

(Signature of Lessee)

(Date)

(Signature of Lessee)

If this lease is executed by a corporation, it must bear the corporate seal
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STATE OF CALIFORNIA
COUNTY OF LOS ANGELES

ON THIS /! é)‘%'é day of W// , 19 d(,?before me, the undersigned, a Notary

Public in and for said County and State personally appgared NIBERT J. JOHNSON

known to me to be the person whose name is subscribed to the within instrument, as the Attorney in Fact of
HUMBLE OIL & REFINING COMPANY, a corporation, and acknowledged to me that he subscribed the name of
HUMBLE OIL & REFINING COMPANY thereto as principal and his own name as Attorney in Fact.

WITNESS my hand and official seal.

KATHERINE BIDNER vmvm /déwu/

NOTARY PUBLIC-CALIFORNIA

/ KATHERINE BIDNER
MY

PRINCIPAL OFFICE IN COMMISSION EXPIRES JUNE 12, 1969

LOS ANGELES COUNTY

(Print, stamp or type name)
Notary Public in and for Said County and State.




UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

0183

(Lease Serial Number)

STIPULATIONS FOR OIL AND GAS LEASES
OUTER CONTINENTAL SHELF
CALIFORNIA

> = '::" eS0T o 2y .o Rt ~ PrOFa Rt—ahe e Pt - O

and recovery operations on the leased areas of tide and submerged dS can
impede tactical military operations, hereby recognizes and ggxe€és that the
United States reserves and has the right to temporarjily—Suspend operations

of the lessee under this lease in the interes of national security require-
ments. Such temporary suspension of opexefions, including the evacuation

of personnel, will come into effeg Upon the order of the Air Force Western
Test Range Safety Officer, -e igher authority, that national security
interests necessitgtes”such action. It is understood that any temporary
suspension of-oPerations ordered by said official may not exceed seventy-two

hours Swever, any suspension may be extended by order of the Secretary of W

2, The lessee assumes all risk of damage or injury to any person or
persons who are the agents, employees or invitees of the lessee, its agents,
sub-contractors or any independent contractor doing business with the lessee
in connection with any activities being performed by the lessee on the
leased premises, and of any damage to any property of the lessee, its agents),
employees, invitees, sub-contractors or independent contractors doing business
with the lessee and which occurs on the leased premises, and which injury to
such person or property occurs by reason of the activities of any agency of
the United States Govermment being conducted as a part of or in connection
with the programs and activities of the Air Force Western Test Range, whether
such injury or damage is caused in whole or in part by any act or omission,
regardless of negligence or fault, of the United States or its contractors,
or any of their officers, agents or employees, and whether or not based
upon any concept of strict or absolute liability or otherwise; and the lessee
agrees to indemnify and save harmless the United States against, and to
defend at its own expense, all such claims for loss, damage or injury
sustained by the lessee, its agents, employees, invitees, sub-contractors,
or any independent contractors doing business with the lessee in connection
with its activities on the leased premises, or their agents or employees,
which such claims may arise by reason of injury or damage occurring in
connection with the programs and activities of the said Air Force Western
Test Range, whether the same be caused in whole or in part, by the negligence
or fault of the United States or its contractors or any of their officers,
agents and employees, or based upon any concept of strict liability or

otherwise.



Form 3380-1 Office

(February 1966)
(formerly 4—1255)

los Angeles, Calif.

Serial Number

UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

0Cs-P 0187

Cash Bonus

$27,831,142,00

OIL AND GAS LEASE OF SUBMERGED LANDS

UNDER THE OUTER CONTINENTAL SHELF LANDS ACT Rental Rate

$3 per acre
Minimum Royalty Rate |Royalty Rate
$3 per acre 1/6th

This indenture of lease entered into and effective as of APR 1 1968 , by and between the
United States of America, hereinafter called the Lessor, by the Director, Bureau of Land Management, and

Humble Oil & Refining Company

hereinafter called the Lessee, under, pursuant, and subject to the terms and provisions of the Outer Continental Shelf
Lands Act of August 7, 1953 (67 Stat. 462; 43 U.S.C., Sec. 1331, et seq.), hereinafter referred to as the Act, and to all
lawful and reasonable regulations of the Secretary of the Interior (hereinafter referred to as the Secretary) when not in-
consistent with any express and specific provisions herein, which are made a part hereof:

WITNESSETH:

Sec. 1. Rights of Lessee. That the Lessor, in consideration of a cash bonus and of the rents and royalties to
be paid, and the conditions and covenants to be observed as herein set forth, does hereby grant and lease to the
Lessee the exclusive right and privilege to drill for, mine, extract, remove and dispose of all oil and gas deposits ex-
cept helium gas in or under the following-described area of the Outer Continental Shelf (as that term is defined in
the Act):

Block 53N 73W All that portion lying seaward of a line 3 geographical miles
distant from the coastline of California (as said coastline is defined in the
Submerged Lands Act of 1953) Official Leasing Map, Chamnel Islands Area Map

No. 6A.

containing L, 9L6

(a) the nonexclusive right to conduct within the
leased area geological and geophysical explorations
which are not unduly harmful to aquatic life;

(b) the right to drill water wells within the leased
area and use free of cost, and to dispose of, water
produced from such wells; and

(c) the right to construct or erect and to maintain
within the leased area all artificial islands, platforms,
fixed or floating structures, sea walls, docks, dredged
channels and spaces, buildings, plants, telegraph or
telephone lines and cables, pipelines, reservoirs, tanks,
pumping stations, and other works and structures
necessary or convenient to the fuli enjoyment of the
rights granted by this lease, for a period of 5 years
and as long thereafter as oil or gas may be produced
from the leased area in paying quantities, or drilling
or well reworking operations, as approved by the
Secretary, are conducted thereon; subject to any unit-
ization or pooling agreement heretofore or hereafter
approved by the Secretary which affects the leased
area or any part thereof, the provisions of such agree-
ments to govern the leased area or part thereof subject
thereto where inconsistent with the terms of this
lease.

Sec. 2. Obligations of Lessee. In consideration of
the foregoing, the Lessee agrees:

acres, more or less (hereinafter referred to as the leased area), together with:

(@) Rentals and royalties. (1) To pay rintals and
royalties as follows:

Rentals. To pay the Lessor on or before the
first day of each lease year commencing prior to a dis-
covery of oil or gas on the leased area, a rental of
$3.00 per acre or fraction thereof.

Minimum royalty. To pay the Lessor in lieu
of rental at the expiration of each lease year com-
mencing after discovery a minimum royalty of $3.00
per acre or fraction thereof or, if there is production,
the difference between the actual royalty paid during
the year and the prescribed minimum royalty, if the
actual royalty paid is less than the minimum royalty.

Royalty on production. To pay the Lessor a
royalty ofif-2/3 percent inamount or value of production
saved, removed, or sold from leased area. Gas of all
kinds (except helium and gas used for purposes of pro-
duction from and operations upon the leased area or un-
avoidably lost) is subject to royalty.

(2) Itis expressly agreed that the Secretary may
establish reasonable minimum values for purposes of
computing royalty on products obtained from this lease,
due consideration being given to the highest price paid
for a part or for a majority of production of like quality
in the same field, or area, to the price received by the
Lessee, to posted prices, and to other relevant matters.
Each such determination shall be made only after due



notice to the Lessee and a reasonable opportunity has
been afforded the Lessee to be heard.

(3) When paid in value, such royalties on
production shall be due and payable monthly on the
last day of the month next following the month in
which the production 1is obtained. @ When paid
in production, such royalties shall be delivered at
pipeline connections or intanks provided by the Lessee.
Such deliveries shall be made at reasonable times and
intervals and, at the Lessee’s option, shall be effected
either (i) on or immediately adjacent to the leased area,
without cost to the Lessor, or (ii) at a more convenient
point closer to shore or on shore, in which event the
Lessee shall be entitled to reimbursement for the
reasonable cost of transporting the royalty substance
to suchdelivery point. The Lessee shall not be required
to provide storage for royalty taken in kind in excess of
tankage required when royalty is paid in value. When
payments are made in production the Lessee shall not
be held liable for the loss or destruction of royalty oil
or other liquid products in storage from causes over
which the Lessee has no control.

(4) Rentals or minimum royalties may be re-
duced and royalties on the entire leasehold or any
deposit, tract, ot portion thereof segregated for royalty
purposes may be reduced if the Secretary finds that, for
the purpose of increasing the ultimate recovery of oil or
gas and in the interest of conservation of natural re-
sources, it is necessary, in his judgment, to do so in
order to promote development, or because the lease can-
not be successfully operated under the terms fixed herein.

(b) Bonds. To maintain at all times the bond re-
quired prior to the issuance of this lease and to furnish
such additional security as may be required by the
Lessor if, after operations or production have begun, the
Lessor deems such additional security to be necessary.

(c¢) Cooperative or unit plan. Within 30 days after
demand, to, subsgribe to and to operate under such rea-

sonable cooperative or unit plan for the development.and.

operation of the area, field, or pool, or part thereof,
embracing lands .included herein as the Secretary may
determine to be practicable and necessary or advisahle
in the interest of conservation which plan shall ade-
quately protect the rights of all parties in interest,
including the United States.

(d) Wells. (1) To drill and produce such wells as
are necessary to protect the Lessor from loss by reason
of production on other properties or, in lieu thereof,
with the consent of the oil and gas supervisor, to pay a
sum determined by the supervisor as adequate to com-
pensate the Lessor for failure to drill and produce any
such well. In the event that this lease is not being
maintained in force by other production of oil or gas in
paying quantities or by other approved drilling or re-
working operations, such payments shall be considered
as the equivalent of production in paying quantities for
all purposes of this lease.

(2) After due notice in writing, to drill and pro-
duce such other wells as the Secretary may reasonably
require in order that the leased area or any part thereof
may be properly and timely developed and produced in
accordance with good operating practice. .

(3) At the election of the Lessee, to drill and
produce other wells in conformity with any system of
well spacing or production allotments affecting the area,
field, or pool inwhich the leased area or any part thereof
is situated, which is authorized or sanctioned by appli-
cable law or by the Secretary.

(e) Payments. To make all payments to the Lessor
by check, bank draft or money order payable as in-
dicated herein unless otherwise provided by regulations
or by direction of the Secretary. Rental, royalties, and
other payments shall be made payable to the United
States Geological Survey and tendered to the Oil and
Gas Supervisor, except that filing charges, bonuses, and
first year’s rental shall be made payable to the Bureau

$

of Land Management and remitted to the Manager of the
appropriate field office of that Bureau.

(f) Contracts for disposal of products. To file with
the Oil and Gas Supervisor, Geological Survey, not later
than 30 days after the effective date thereof, copies of
all contracts for the disposal of lease products; pro-
vided that the Supervisor may relieve the Lessee of
this requirement, in which event the contracts shall be
made available for inspection by the Supervisor upon
his request. Nothing in any such contract or in any
approval thereof by the Supervisor shall be construed or
accepted as modifying any of the provisions of this
lease, including, but not limited to, provisions relating
to gas waste, taking royalty in kind, and the method of
computing royalties due as based on a minimum valu-
ation and in accordance with the regulations applicable
to this lease.

(g) Statements, plats, and reports. At such times
and in such form as the Lessor may prescribe, to furnish
detailed statements and reports showing the amounts and
quality of all products saved, removed, and sold from
the leased area, the proceeds therefrom, and the amount
used for production purposes or unavoidably lost; also
a plat showing development work and improvements on
or with regard to the leased area.

(b) Inspection. To keep open at all reasonable
times for the inspection of any duly authorized repre-
sentative of the Lessor, the leased area and all wells,
improvements, machinery and fixtures thereon and all
books, accounts, and records relative to operations and
surveys or investigations on or with regard to the leased
area or under the lease.

(i) Diligence. To exercise reasonable diligence in
drilling and producing the wells herein provided for; to
carry on all operations in accordance with approved
methods and practices including those provided in the
operating and conservation regulations for the Outer
Continental Shelf; to remove all structures when no
longer require\'d for operations under the lease to suffi-
cient depth beheath the surface of the waters to prevent
them from being a hazard to navigation; to carry out at
expense of the Lessee all lawful and reasonable orders
of the Lessor relative to the matters in this paragraph,
and that on failure of the Lessee so to do the Lessor
shall have the right to enter on the property and to ac-
complish the purpose of such orders at the Lessee’s
cost: Provided, That the Lessee shall not be held
responsible for delays or casualties occasioned by
causes beyond the Lessee’s control.

(j) Freedom of purchase. To accord all workmen
and employees directly engaged in any of the operations
under this lease complete freedom of purchase.

(k) Equal Opportunity clause. During the perform-
ance of this contract the lessee agrees as follows:
(1) The lessee will not discriminate against
any employee or applicant for employment because of
race, creed, color, or national origin. The lessee will
take affirmative action to ensure that applicants are
employed, and that employees are treated during em-
ployment, without regard to their race, creed, color,
or national origin. Such action shall include, but not
be limited to the following: employment, upgrading,
demotion, or transfer; recruitment or recruitment
advertising; layoff or termination; rates of pay or other
forms of compensation; and selection for training,
including apprenticeship. The lessee agrees to post
in conspicuou§ places, available -to employees and
applicants for employment, notices to be provided
by the contracting officer setting forth the provisions
of this nondiscrimination clause. .

(2) The lessee 'will,.in all solicitations or
advertisements for employees placed by or on behalf of
the lessee, state that all Qualified applicants will
receive consideration for employment without regard
to race, creed, color, or national origin.

—



(3) The lessee will send to each labor union
or representative of workers with which he has a
collective bargaining agreement or other contract or
understanding, a notice, to be provided by the agency
contracting officer, advising the labor union or workers’
representative of the lessee’s commitments under
Section 202 of Executive Order No. 11246 of Sep-
tember 24, 1965, and shall post copies of the notice
in conspicuous places available to employees and
applicants for employment.

(4) The lessee will comply with all provisions
of Executive Order No. 11246 of September 24, 1965,
and of the rules, regulations, and relevant orders of the
Secretary of Labor.

(5) The lessge will furnish all information
and reports {\equ@r_ed“lgy Executive Order No. 11246
of September:24, 1965, and by the rules, regulations,
and ordersof \the: Secretary. of Labor, or pursuant
thereto, and will pémit- access to his books, records,
and accounts by the contracting agency and the Secre-
tary of Labor-for purposes_of investigation to ascertain
compliance “with such rules, regulations, and orders.

(6) In the event of the lessee’s noncompliance
with the nondiscrimination clauses of this contract
or with any of such rules, regulations, or orders, this
contract may be cancelled, terminated or suspended
in whole or in part and the lessee may be declared
ineligible for further Government contracts in ac-
cordance with procedures authorized in Executive
Order No. 11246 of September 24, 1965, and such
other sanctions may be imposed and remedies involved
as provided in Executive Order No. 11246 of Sep-
tember 24, 1965, or by rule, regulation, or order of
the Secretary of Labor, or as otherwise provided
by law.

(7) The lessee will include the provisions
of Paragraplis (1) through (7) in every subcontract or
purchase order unless exempted by rules, regulations,
or orders of the Secretary of Labor issued pursuant
to Section 204 of Executive Order No. 11246 of Sep-
tember 24, 1965, so that such provisions will be
binding upon each subcontractor or vendor. The
lessee will take such action with respect to any
subcontract or purchase order as the contracting
agency may direct as a means of enforcing such
provisions including sanctions for noncompliance:
Provided, however, That in the event the lessee becomes
involved in, or is threatened with, litigation with a sub-
contractor or vendor as a reults of such direction by the
contracting agency, the lessee may request the
United States to enter into such litigation to pro-
tect the interests of the United States.

(1) Assignment of lease. To file for approval with
the Bureau of Land Management, within 90 days from
the date of final execution, any instrument of transfer
of this lease, or any interest therein, including assign-
ments of record title, operating agreements, and sub-
leases. Carried working interests, overriding royalty
interests, or payments out of production, may be
created or transferred without requirement for filing or
approval. Instruments required to be filed shall take
effect upon approval as of the first day of the lease
month following the date of filing unless at the request
of the parties an earlier date is specified in such
approval.

Sec. 3.
reserves:

(a) Geological and geopbysical exploration; rights-
of-way. The right to authorize the conduct of geological
and geophysical exploration in the leased area which
does not interfere with or endanger actual operations
under this lease, and the right to grant such easements
or rights-of-way upon, through, or in the leased area as
may be necessary or appropriate to the working of other
lands containing the deposits described in the Act, and
to the treatment and shipment of products thereof by

Reservations to Lessor. The Lessor

or under authority of the United States, its Lessees or
Permittees, and for other public purposes, subject to the
provisions of Section 5(c) of the Act where they are
applicable and to all lawful and reasonable regulations
and conditions prescribed by the Secretary thereunder.

(b) Leases of sulfur and other mineral. The right
to grant sulfur leases and leases of any mineral other
than oil, gas, and sulfur within the leased area or any
part thereof, subject to the provisions of Section 8(c),
8(d), and 8(e) of the Act and all lawful and reasonable
regulations prescribed by the Secretary thereunder;
Provided, That no such sulfur lease or lease of other
mineral shall authorize or permit the Lessee thereunder
unreasonably to interfere with or endanger operations
under this lease.

(c) Purchase of production. In time of war, or when
the President of the United States shall so prescribe,
the right of first refusal to purchase at the market price
all ot any portion of the oil or gas produced from the
leased area, as provided in Section 12(5) of the Act.

(d) Taking of royalties. All rights, pursuant to
clause (3) of Section 8(b) of the Act, to take royalties
in the amount or value of production.

(e) Fissionable materials. All uranium, thorium,
and all other materials determined pursuant to paragraph
(1) of subsection (b) of Section 5 of the Atomic Energy
Act of 1946, as amended, to be peculiarly essential to
the production of fissionable materials, contained, in
whatever concentration, in deposits in the subsoil or
seabed of the leased area or any part thereof, as pro-
vided in Section 12(e) of the Act.

(f) Helium, Pursuant to Section 12(f) of the Act,
the ownership and the right to extract helium from all
gas produced under this lease, subject to such rules and
regulations as shall be prescribed by the Secretary.

(g) Suspension of operations during war or national
emergency. Upon recommendation of the Secretary of
Defense, during a state of war or national emergency
declared by the Congress or President of the
United States after August 7, 1953, the authority of the
Secretary to suspend any or all operations under this
lease, as provided in Section 12(c) of the Act: Provided,
That just compensation shall be paid by the Lessor to
the Lessee. .

(b) Restriction of exploration and operations. The
right, as provided in Section 12(d) of the Act, to restrict
from exploration and operations the leased area or any
part thereof which may be designated by and through
the Secretary of Defense, with the approval of the
President, as, or as part of, an area of the Outer
Continental Shelf needed for national defense; and so
long as such designation remains in effect no explora-
tion or operations may be conducted on the surface of
the leased area or the part thereof included within the
designation except with the concurrence of the Secretary
of Defense; and if operations or production under this
lease within any such restricted area shall be sus-
pended, any payments of rentals, minimum royalty, and
royalty prescribed by this lease likewise shall be
suspended during such period of suspension of opera-
tions and production, and the term of this lease shall
be extended by adding thereto any such suspension
period, and the Lessor shall be liable to the Lessee
for such compensation as is required to be paid under
the Constitution of the United States.

Sec. 4. Directional drilling. This lease may be
maintained in force by directional wells drilled under
the leased area from surface locations on adjacent or
adjoining lands not covered by this lease. In such
circumstances, drilling shall be considered to have been
commenced on the leased area when drilling is com-
menced on the adjacent or adjoining land for the purpose
of directionally drilling under the leased area, and pro-
duction of o0il or gas from the leased area through any
directional well surfaced on adjacent or adjoining land
or drilling or reworking of any such directional well
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shall be considered production or drilling or reworking
operations (as the case may be) on the leased area for
all purposes of this lease. Nothing contained in this
paragraph is intended or shall be construed as granting
to the Lessee any leasehold interests, licenses, ease-
ments, or other rights in or with respect to any such
adjacent oradjoining land in addition to any such lease-
hold interests, licenses, easements, or other rights
which the Lessee may have lawfully acquired under the
Act or from the Lessor or others.

Sec. 5. Surrender and termination of lease. The
Lessee may surrender this entire lease or any officially

~ designated subdivision of the leased area by filing with

the Bureau of Land Management, a written relinquish-
ment, in triplicate, which shall be effective as of the
date of filing, subject to the continued obligation of the
Lessee and his surety to make payment of all accrued
rentals and royalties and to abandon all wells on the
area to be relinquished to the satisfaction of the Oil
and Gas Supervisor.

Sec. 6. Removal of property ontermination of lease.
Upon the expiration of this lease, or the earlier termina-
tion thereof as herein provided, the Lessee shall within
a period of 1 year thereafter remove from the premises
all structures, machinery, equipment, tools, and mate-
rials other than improvements needed for producing
wells or for drilling or producing on other leases and
other property permitted by the Lessor to be maintained
on the area.

Sec. 7. Remedies in case of default. (a) Whenever
the Lessee fails to comply with any of the provisions
of the Act or this lease or the applicable regulations in
force and effect on the date of issuance of this lease,
the lease shall be subject to cancellation as follows:

(1) Cancellation of nonproducing lease. If, at
the time of such default, no well is producing, or is
capable of producing, oil or gas in paying quantities
from the leased area, whether such well be drilled from
a surface location within the leased area or be direc-
tionally drilled from a surface location on adjacent or
adjoining lands, this lease may be cancelled by the
Secretary (subject to the right of judicial review as
provided in Section 8(j) of the Act) if such default con-
tinues for the period of 30 days after mailing of notice
by registered letter tothe Lessee at the Lessee’s record

* post office address.

HUMBLE OIL & REFINING COMPANY

(2) Cancellation of producing lease. If, at the
time of such default, any well is producing, or is
capable of producing, oil or gas in paying quantities
from the leased area, whether such well be drilled from
a surface location within the leased area or be direc-
tionally drilled from a surface location on adjacent or
adjoining lands, this lease may be cancelled by an ap-
propriate proceeding in any United States district court
having jurisdiction under the provisions of Section 4(5)
of the Act if such default continues for the period of
30 days after mailing of notice by registered letter to
the Lessee at the Lessee’s record post office address.

(b) Other remedies. If any such default continues
for the period of 30 days after mailing of notice by
registered letter to the Lessee at the Lessee’s record
post office address, the Lessor may then exercise any
legal or equitable remedy which the Lessor may have;
however, the remedy of cancellation of this lease may
be exercised only under the conditions and subject to
the limitations set out above in paragraph (a) of this
Section, or pursuant to Section 8(z) of the Act.

(c¢) Effect of waiver of default. A waiver of any
particular default shall not prevent the cancellation of
this lease or the exercise of any other remedy the
Lessor may have by reason of any other cause or for the
same cause occurring at any other time.

Sec. 8. Heirs and successors in interest. Each
obligation hereunder shall extend to and be binding
upon, and every benefit hereof shall inure to, the heirs,
executors, administrators, successors, or assigns of
the respective parties hereto.

Sec. 9. Unlawful interest. No Member of, or
Delegate to, Congress, or Resident Commissioner, after
his election or appointment, or either before or after he
has qualified, and during his continuance in office, and
no officer, agent, or employee of the Department of the
Interior, except as provided in 42 CFR 7.4(a) (1), shall
be admitted to any share or part in this lease or derive
any benefit that may arise therefrom; and the provisions
of Section 3741 of the Revised Statutes (41 U.S.C.
Sec. 22), as amended, and Sections 431, 432, and 433 of
Title 18 of the United States Code, relating to contracts
made or entered into, or accepted by or on behalf of the
United States, form a part of this lease so far as the
same may be applicable.

THE UNITED STATES OF AMERICA

Its Attorney in Fact

Manager, Bureau of Land Manageinent
Los Angeles Office

(Signature of Lessee)

(Title)

AR L 2 1968 2R 1 21988

(Signature of Lessee)

(Date)

& (Signature of Lessee)

T
If this lease is executed by a corpori, it must bear the corporate seal

GPO 855-238



g STATE OF CALIFORNIA
COUNTY OF LOS ANGELES

ON THIS /5. .,ZZ day of %W , 19_4CE before me, the undersigned, a Notary
Public in and for said County and State personally a;%eared NIBERT J. JOHNSON

known to me to be the person whose name is subscribed to the within instrument, as the Attorney in Fact of
HUMBLE OIL & REFINING COMPANY, a corporation, and acknowledged to me that he subscribed the name of
HUMBLE OIL & REFINING COMPANY thereto as principal and his own name as Attorney in Fact.

WITNESS my hand and official seal. .

~KATHERINE BIDNER |
NOTARY BUBLIC-CALIFORNIA

ii KATHERINE BIDNER

MY COMMISSION EXPIRES JUNE 12, 1969

PRINCIPAL OFFICE IN ! (Print. o & - 3
Y n mp or e name
LOSANGLES COUN . Notary Public ln’ and for Sauf) County and State.




‘ ‘ IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR ocs-P 0188
BUREAU OF LAND MANAGEMENT Date ¢ 6
Pacific Coast OCS Office - February 6, 17
Los Angeles, Calif, gool2 | Celifornia
rea .
Channel Islands
Tract Number Block Number .
DECISION Cal, 332 S3NTLW; SLNTLW
D ipti
Name Humble Oil & Refining Co. escription
1800 Avenue of the Stars
Los Angeles, Cal. 90067 A1l those portions, etc.
Rental Balance of Bonus
$17,043 $9,698,603.20

LEASE FORMS TRANSMITTED FOR EXECUTION

Pursuant to Section 8 of the Outer Continental Shelf Lands Act (67 Stat. 462; 43 U.S.C. 1337), and the regulations per-
taining thereto (43 CFR 3380 et seq.), your bid for the above tract is accepted.

Your qualifications have been examined and ate satisfactory. Accordingly, in order to petfect your rights hereunder,
the following action must be taken:

1. Execute and retumn the three copies of attached lease. (If lease is executed by an
agent, evidence must be furnished of agent’s authorization.)

(] 2. Pay the balance of bonus bid and the first year’s rental indicated above.

Thirty days from receipt of this decision are allowed for compliance with the above requirements, failing in which your
rights to acquire a lease and the deposit of 1/5 of the bonus bid will be forfeited.

IMPORTANT: The lease form requires the attachment- of the CORPORATE SEAL to all leases executed
by corporétions.

Attachments . Wm., E. Grant (Manager)

Form 3380-9 (July 1966) (formerly 4—1700) GPO 858-885



Office

los Angeles, Calif,

Serial Number

Form 3380~1
(February 1966)

(formerly 4-1255) UNITED STATES

DEPARTMENT OF THE INTERIOR 0CsS-P 0189
BUREAU OF LAND MANAGEMENT
~e Cash Bonus $ 53.020.80
OIL AND GAS LEASE OF SUBMERGED LANDS 323,020.
UNDER THE OUTER CONTINENTAL SHELF LANDS ACT Rental Rate
acre

Minimum Royalty Rate
$3 per acre

This indenture of lease entered into and effective as of APR 1 1988 , by and between the
United States of America, hereinafter called the Lessor, by the Director, Bureau of Land Management, and

Royalty Rate
1/6tn

Humble 0il & Refining Company

Standard O0il Company of California

hereinafter called the Lessee, under, pursuant, and subject to the terms and provisions of the Outer Continental Shelf
Lands Act of August 7, 1953 (67 Stat. 462; 43 U.S.C., Sec. 1331, et seq.), hereinafter referred to as the Act, and to all
lawful and reasonable regulations of the Secretary of the Interior (hereinafter referred to as the Secretary) when not in-
consistent with any express and specific provisions herein, which are made a part hereof:

WITNESSETH:

Sec. 1. Rights of Lessee. That the Lessor, in consideration of a cash bonus and of the rents and royalties to
be paid, and the conditions and covenants to be observed as herein set forth, does hereby grant and lease to the
Lessee the exclusive right and privilege to drill for, mine, extract, remove and dispose of all oil and gas deposits ex-
cept helium gas in or under the following-described area of the Outer Continental Shelf (as that term is defined in

the Act):
Ms Block 53N 75W; Block S5LN 75W - All those portions lying seaward of a line
3 geographical miles distant from the coastline of California (as said
coastline is defined in the Submerged Lands Act of 1953) Official Leasing Map,

Channel Islands Area Map No. 6A.

containing  3,8),0

(a) the nonexclusive right to conduct within the
leased area geological and geophysical explorations
which are not unduly harmful to aquatic life;

(b) the right to drill water wells within the leased
area and use free of cost, and to dispose of, water
produced from such wells; and

(c) the right to construct or erect and to maintain
within the leased area all artificial islands, platforms,
fixed or floating structures, sea walls, docks, dredged
channels and spaces, buildings, plants, telegraph or
telephone lines and cables, pipelines, reservoirs, tanks,
pumping stations, and other works and structures
necessary or convenient to the fuli enjoyment of the
rights granted by this lease, for a period of 5 years
and as long thereafter as oil or gas may be produced
from the leased area in paying quantities, or drilling
or well reworking operations, as approved by the
Secretary, are conducted thereon; subject to any unit-
ization or pooling agreement heretofore or hereafter
approved by the Secretary which affects the leased
area or any part thereof, the provisions of such agree-
ments to govern the leased area or part thereof subject
thereto where inconsistent with the terms of this
lease.

Sec. 2. Obligations of Lessee. In consideration of
the foregoing, the Lessee agrees:
Jo

U

S
s

acres, more or less (hereinafter referred to as the leased area), together with:

(a) Rentals and royalties. (1) To pay rentals and
royalties as follows:

Rentals. To pay the Lessor on or before the
first day of each lease year commencing prior to a dis-
covery of oil or gas on the leased area, a rental of
$3.00 per acre or fraction thereof.

Minimum royalty. To pay the Lessor in lieu
of rental at the expiration of each lease year com-
mencing after discovery a minimum royalty of $3,00
per acre or fraction thereof or, if there is production,
the difference between the actual royalty paid during
the year and the prescribed minimum royalty, if the
actual royalty paid is less than the minimum royalty.

Royalty on production. To pay the Lessor a
royalty of percent inamount or value of production
saved, removed, or sold from leased area. Gas of all
kinds (except helium and gas used for purposes of pro-
duction from and operations upon the leased area or un-
avoidably lost) is subject to royalty.

(2) Itis expressly agreed that the Secretary may
establish reasonable minimum values for purposes of
computing royalty on products obtained from this lease,
due consideration being given to the highest price paid
for a part or for a majority of production of like quality
in the same field, or area, to the price received by the
Lessee, to posted prices, and to other relevant matters.
Each such determination shall be made only after due

/-
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notice to the Lessee and a reasonable opportunity has
been afforded the Lessee to be heard.

(3) When paid in value, such royalties on
production shall be due and payable monthly on the
last day of the month next following the month in
which the production is obtained. When paid
in production, such royalties shall be delivered at
pipeline connections or intanks provided by the Lessee.
Such deliveries shall be made at reasonable times and
intervals and, at the Lessee’s option, shall be effected
either (i) on or immediately adjacent to the leased area,
without cost to the Lessor, or (ii) at a more convenient
point closer to shore or on shore, in which event the
Lessee shall be entitled to reimbursement for the
reasonable cost of transporting the royalty substance
to suchdelivery point. The Lessee shall not be required
to provide storage for royalty taken in kind in excess of
tankage required when royalty is paid in value. When
payments are made in production the Lessee shall not
be held liable for the loss or destruction of royalty oil
or other liquid products in storage from causes over
which the Lessee has no control.

(4) Rentals or minimum royalties may be re-
duced and royalties on the entire leasehold or any
deposit, tract, or portion thereof segregated for royalty
purposes may be reduced if the Secretary finds that, for
the purpose of increasing the ultimate recovery of oil or
gas and in the interest of conservation of natural re-
sources, it is necessary, in his judgment, to do so in
order to promote development, or because the lease can-
not be successfully operated underthe terms fixed herein.

(b) Bonds. To maintain at all times the bond re-
quired prior to the issuance of this lease and to furnish
such additional security as may be required by the
Lessor if, after operations or production have begun, the
Lessor deems such additional security to be necessary.

(c) Cooperative or unit plan. Within 30 days after
demand, to subscribe to and to operate under such rea-
sonable cooperative or unit planfor the development and
operation of the area, field, or pool, or pait thereof,

embracing lands included herein as the Secretary may

determine to be practicable and necessary or advisahble

in the interest of conservation which plan shall ade-.

quately protect the rights of all parties in interest,
including the United States.

(d) Wells. (1) To drill and produce such wells as
are necessary to protect the Lessor from loss by reason
of production on other properties or, in lieu thereof,
with the consent of the oil and gas supervisor, to pay a
sum determined by the supervisor as adequate to com-
pensate the Lessor for failure to drill and produce any
such well. In the event that this lease is not being
maintained in force by other production of oil or gas in
paying quantities or by other approved drilling or re-
working operations, such payments shall be considered
as the equivalent of production in paying quantities for
all purposes of this lease.

(2) After due notice in writing, to drill and pro-
duce such other wells as the Secretary may reasonably
require in order that the leased area or any part thereof
may be properly and timely developed and produced in
accordance with good operating practice, ;

(3) At the election of the Lessee, to drill and
produce other wells in conformity with any system of
well spacing or production allotments affecting the area,
field, or pool inwhich the leased area or any part thereof
is situated, which is authorized or sanctioned by appli-
cable law or by the Secretary.

(e) Payments. To make all payments to the Lessor
by check, bank draft or money order payable as in-
dicated herein unless otherwise provided by regulations
or by direction of the Secretary. Rental, royalties, and
other payments shall be made payable to the United
States Geological Survey and tendered to the Oil and
Gas Supervisor, except that filing charges, bonuses, and
first year’s rental shall be made payable to the Bureau

-«
»

of Land Management and remitted to the Manager of the
appropriate field office of that Bureau.

(f) Contracts for disposal of products. To file with
the Oil and Gas Supervisor, Geological Survey, not later
than 30 days after the effective date thereof, copies of
all contracts for the disposal of lease products; pro-
vided that the Supervisor may relieve the Lessee of
this requirement, in which event the contracts shall be
made available for inspection by the Supervisor upon
his request. Nothing in any such contract or in any
approval thereof by the Supervisor shall be construed or
accepted as modifying any of the provisions of this
lease, including, but not limited to, provisions relating
to gas waste, taking royalty in kind, and the method of
computing royalties due as based on a minimum valu-
ation and in accordance with the regulations applicable
to this lease.

(g) Statements, plats, and reports. At such times
and in such form as the Lessor may prescribe, to furnish
detailed statements and reports showing the amounts and
quality of all products saved, removed, and sold from
the leased area, the proceeds therefrom, and the amount
used for production purposes or unavoidably lost; also
a plat showing development work and improvements on
or with regard to the leased area.

(b) Inspection. To keep open at all reasonable
times for the inspection of any duly authorized repre-
sentative of the Lessor, the leased area and all wells,
improvements, machinery and fixtures thereon and all
books, accounts, and records relative to operations and
surveys or investigations on or with regard to the leased
area or under the lease.

(i) Diligence. To exercise reasonable diligence in
drilling and producing the wells herein provided for; to
carry on all operations in accordance with approved
methods and practices including those provided in the
operating and conservation regulations for the Outer
Continental Shelf; to remove all structures when no
longer required for operations under the lease to suffi-
cient depth beneath the surface of the waters to prevent
~them from being a hazard to navigation; to carry out at
expense of the Lessee all lawful and reasonable orders
of the Lessor relative to the matters in this paragraph,
and that on failure of the Lessee so to do the Lessor
shall have the right to enter on the property and to ac-
complish the purpose of such orders at the Lessee’s
cost: Provided, That the Lessee shall not be held
responsible for delays or casualties occasioned by
causes beyond the Lessee’s control.

(j) Freedom of purchase. To accord all workmen
and employees directly engaged in any of the operations
under this lease complete freedom of purchase.

(k) Equal Opportunity clause. During the perform-
ance of this contract the lessee agrees as follows:
(1) The lessee will not discriminate against
any employee or applicant for employment because of
race, creed, color, or national origin. The lessee will
take affirmative action to ensure that applicants are
employed, and that employees are treated during em-
ployment, without regard to their race, creed, color,
or national origin. Such action shall include, but not
be limited to the following: employment, upgrading,
demotion, or transfer; recruitment or recruitment
advertising; layoff or termination; rates of pay or other
forms of compensation; and selection for training,
including apprenticeship. The lessee agrees to post
in conspicuous places, available to employees and
applicants for employment, notices to be provided
by the contracting officer setting forth the provisions
of this nondiscrimination clause.

(2) The lessee will, in' all solicitations or
advertisements for employees placed by or on behalf of
the lessee, state that all "qualified applicants will
receive consideration for employment without regard
to race, creed, color, or national origin.”

- -
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5 (1) Assignment of lease.

(3) The lessee will send to each labor union
or representative of workers with which he has a
collective bargaining agreement or other contract or
understanding, a notice, to be provided by the agency
contracting officer, advising the labor union or workers’
representative of the lessee’s commitments under
Section 202 of Executive Order No. 11246 of Sep-
tember 24, 1965, and shall post copies of the notice
in conspicuous places available to employees and
applicants for employment.

(4) The lessee will comply with all provisions
of Executive Order No. 11246 of September 24, 1965,
and of the rules, regulations, and relevant orders of the
Secretary of Labor.

(5) The -lessee will fumish all information
and reports required by Executive Order No. 11246
of Se\gftem’l\)er 24, 1965,~and by the rules, regulations,
and ~orders- of the .Secretary of Labor, or pursuant
thereto, and will permit access to his books, records,
and -accounts by the contracting agency and the Secre-
tary of Labor for putposes of investigation to ascertain
compliance with such rules, regulations, and orders.

(6) In the event of the lessee’s noncompliance
with the nondiscrimination clauses of this contract
or with any of such rules, regulations, or orders, this
contract may be cancelled, terminated or suspended
in whole or in part and the lessee may be declared
ineligible for further Government contracts in ac-
cotdance with procedures authorized in Executive

T Order No. 11246 of September 24, 1965, and such
~ other sanctions may be imposed and remedies involved
Jias provided in Executive Order No. 11246 of Sep-
tember 24, 1965, or by rule, regulation, or order of
the Secretary of Labor, or as otherwise provided
by law.

(7) The lessee will include the provisions
of Paragraphs (1) through (7) in every subcontract or
purchase order unless exempted by rules, regulations,
or orders of the Secretary of Labor issued pursuant
to Section 204 of Executive Order No. 11246 of Sep-

" tember 24, 1965, so that such provisions will be

3 hinding upon each subcontractor or vendor. The
lpssee will take such action with respect to any
subcontract or putchase order as the contracting
agency may direct as a means of enforcing such
provisions including sanctions for noncompliance:
Provided, however, That in the event the lessee becomes
involved in, or is threatened with, litigation with a sub-
contractor or vendor as a reults of such direction by the
contracting agency, the lessee may request the
United States to enter into such litigation to pro-
tect the interests of the United States.

To file for approval with

. the Bureau of Land Management, within 90 days from

", #he date of final execution, any instrument of transfer

Vof this lease, or any interest therein, including assign-
ments of record title, operating agreements, and sub-
eases. Carried working interests, overriding royalty
interests, or payments out of production, may be
created or transferred without requirement for filing or
approval. Instruments required to be filed shall take
effect upon approval as of the first day of the lease
month following the date of filing unless at the request
of the parties an earlier date is specified in such
approval.

Sec. 3.
reserves:

(a) Geological and geophysical exploration; rights-
of-way. The right to authorize the conduct of geological
and geophysical exploration in the leased area which
does not interfere with or endanger actual operations

sunder this lease, and the right to grant such easements
for rights-of-way upon, through, or in the leased area as

Reservations to Lessor. The Lessor

¢ _fnay be necessary or appropriate to the working of other

3

, ands containing the deposits described in the Act, and
;to the treatment and shipment of products thereof by

or under authority of the United States, its Lessees or
Permittees, and for other public purposes, subject to the
provisions of Section 5(c) of the Act where they are
applicable and to all lawful and reasonable regulations
and conditions prescribed by the Secretary thereunder,

(b) Leases of sulfur and other mineral. The right
to grant sulfur leases and leases of any mineral other
than oil, gas, and sulfur within the leased area or any
part thereof, subject to the provisions of Section 8(c),
8(d), and 8(e) of the Act and all lawful and reasonable
regulations prescribed by the Secretary thereunder;
Provided, That no such sulfur lease or lease of other
mineral shall authorize or permit the Lessee thereunder
unreasonably to interfere with or endanger operations
under this lease.

(c) Purchase of production. In time of war, or when
the President of the United States shall so prescribe,
the right of first refusal to purchase at the market price
all or any portion of the oil or gas produced from the
leased area, as provided in Section 12(5) of the Act.

(d) Taking of royalties. All rights, pursuant to
clause (3) of Section 8(b) of the Act, to take royalties
in the amount or value of production.

(e) Fissionable materials. All uranium, thorium,
and all other materials determined pursuant to paragraph
(1) of subsection (5) of Section 5 of the Atomic Energy
Act of 1946, as amended, to be peculiarly essential to
the production of fissionable materials, contained, in
whatever concentration, in deposits in the subsoil or
seabed of the leased area or any part thereof, as pro-
vided in Section 12(e) of the Act.

(f) Helium. Pursuant to Section 12(f) of the Act,
the ownership and the right to extract helium from all
gas produced under this lease, subject to such rules and
regulations as shall be prescribed by the Secretary.

(g) Suspension of operations during war or national
emergency. Upon recommendation of the Secretary of
Defense, during a state of war or national emergency
declared by the Congress or President of the
United States after August 7, 1953, the authority of the
Secretary to suspend any or all operations under this
lease, as provided in Section 12(c) of the Act: Provided,
That just compensation shall be paid by the Lessor to
the Lessee.

(b) Restriction of exploration and operations. The
right, as provided in Section 12(d) of the Act, to restrict
from exploration and operations the leased area or any
part thereof which may be designated by and through
the Secretary of Defense, with the approval of the
President, as, or as part of, an area of the Outer
Continental Shelf needed for national defense; and so
long as such designation remains in effect no explora-
tion or operations may be conducted on the surface of
the leased area or the part thereof included within the
designation except with the concurrence of the Secretary
of Defense; and if operations or production under this
lease within any such restricted area shall be sus-
pended, any payments of rentals, minimum royalty, and
royalty prescribed by this lease likewise shall be
suspended during such period of suspension of opera-
tions and production, and the term of this lease shall
be extended by adding thereto any such suspension
period, and the Lessor shall be liable to the Lessee
for such compensation as is requited to be paid under
the Constitution of the United States.

Sec. 4. Directional drilling. This lease may be
maintained in force by directional wells drilled under
the leased area from surface locations on adjacent or
adjoining lands not covered by this lease. In such
circumstances, drilling shall be considered to have been
commenced on the leased area when drilling is com-
menced on the adjacent or adjoining land for the purpose
of directionally drilling under the leased area, and pro-
duction of oil or gas from the leased area through any
directional well surfaced on adjacent or adjoining land
or- drilling or reworking of any such directional well



¢ shall be considered production or drilling or reworking
operations (as the case may be) on the leased area for
_all purposes of this lease. Nothing contained in this
Baragraph is intended or shall be construed as granting
fo the Lessee any leasehold interests, licenses, ease-
'ments, or other rights in or with respect to any such
adjacent oradjoining land in addition to any such lease-
hold interests, licenses, easements, or other rights
which the Lessee may have lawfully acquired under the
Act or from the Lessor or others.

Sec. 5. Surrender and termination of lease. The
Lessee may surrender this entire lease or any officially
designated subdivision of the leased area by filing with
the Bureau of Land Management, a written relinquish-
ment, in triplicate, which shall be effective as of the
date of filing, subject to the continued obligation of the
Lessee and his surety to make payment of all accrued
rentals and royalties and to abandon all wells on the
area to be relinguished to the satisfaction of the Oil
#hd Gas Supervisor.

1* Sec. 6. Removal of property ontermination of lease.
','ﬁ'f)on the expiration of this lease, or the earlier termina-
tion thereof as herein provided, the Lessee shall within
a period of 1 year thereafter remove from the premises
all structures, machinery, equipment, tools, and mate-
rials other than improvements needed for producing
wells or for drilling or producing on other leases and
other property permitted by the Lessor to be maintained
on the area.

-

' Sec. 7. Remedies in case of default. (a) Whenever

tlze Lessee fails to comply with any of the provisions
of the Act or this lease or the applicable regulations in
force and effect on the date of issuance of this lease,
A l'the lease shall be subject to cancellation as follows:
. (1) Cancellation of nonproducing lease. If, at
., + the time of such default, no well is producing, or is
’ capable of producing, oil or gas in paying quantities
from the leased area, whether such well be drilled from
a surface location within the leased area or be direc-
tionally drilled from a surface location on adjacent or
adjoining lands, this lease may be cancelled by the
Secretary (subject to the right of judicial review as
Pprovided in Section 8(j) of the Act) if such default con-
“kinues for the period of 30 days after mailing of notice
‘byregistered letter tothe Lessee at the Lessee’s record
o ! post office address.

]

HUMBLE. OTL & REFINING COMPANY

Its Attorney in Fact

(2) Cancellation of producing lease. lf, at the
time of such default, any well is producing, or is
capable of producing, oil or gas in paying quantities
from the leased area, whether such well be drilled from
a surface location within the leased area or be direc-
tionally drilled from a surface location on adjacent or
adjoining lands, this lease may be cancelled by an ap-
propriate proceeding in any United States district court
having jurisdiction under the provisions of Section 4(b)
of the Act if such default continues for the period of
30 days after mailing of notice by registered letter to
the Lessee at the Lessee’s record post office address.

(b) Other remedies. If any such default continues
for the period of 30 days after mailing of notice by
registered letter to the Lessee at the Lessee’s record
post office address, the Lessor may then exercise any
legal or equitable remedy which the Lessor may have;
however, the remedy of cancellation of this lease may
be exercised only under the conditions and subject to
the limitations set out above in paragraph (a) of this
Section, or putsuant to Section 8(i) of the Act.

(c) Effect of waiver of default. A waiver of any
particular default shall not prevent the cancellation of
this lease or the exercise of any other remedy the
Lessor may have by reason of any other cause or for the
same cause occurring at any other time.

Sec. 8. Heirs and successors in interest. Each
obligation hereunder shall extend to and be binding
upon, and every benefit hereof shall inure to, the heirs,
executors, administrators, successors, or assigns of
the respective parties hereto.

Sec. 9. Unlawful interest. No Member of, or
Delegate to, Congress, or Resident Commissioner, after
his election or appointment, or either before or after he
has qualified, and during his continuance in office, and
no officer, agent, or employee of the Department of the
Interior, except as provided in 42 CFR 7.4(a) (1), shall
be admitted to any share or part in this lease or derive
any benefit that may arise therefrom; and the provisions
of Section 3741 of the Revised Statutes (41 U.S.C.
Sec. 22), as amended, and Sections 431, 432, and 433 of
Title 18 of the United States Code, relating to contracts
made or entered into, or accepted by or on behalf of the
United States, form a part of this lease so far as the
same may be applicable.

THE UNITED STATES OF AMERICA

RIS T ad

(Authorized Officer)

Manager, Bureau of Land Management
Los Angeles Office

(Signature of Lessee) (Title)
Standard 0il Company of California
N A - MAR 1 2 1968
By && § (Date)

COYYE S
.f Contract Agtht
By L

Assistant Secretary

(Signature of Lessee)

If this lease is executed by a corporation, it must bear the corporate seal

GPO 855-238

s



Ts STATE OF CALIFORNIA

i . 8s.
COUNTY OF LOS ANGELES )
-’ ON THIS_ /9 /"'Z day of W&V’%""ﬂ 19_ég, before me, the undersigned, a Notary

Public in and for said County and State personally appeared NIBERT J. JOHNSON . :
known to me to be the person whose name is subscribed to the within instrument, as the Attorney in Fact o
HUMBLE OIL & REFINING COMPANY, a corporation, and acknowledged to me that he subscribed the name of
HUMBLE OIL & REFINING COMPANY thereto as principal and his own name as Attorney in Fact.

WITNESS my hand and official seal. ) ) .
W A :

(ATHERINE BIDNER [ L TrERINE BIDNER

NOTARY FUBLIC-CALIFORNIA ) MY (COMMISSION EXPIRES JUNE 12, 1969
PRINCIPAL OFFICE IN  [B

ANGELES COUNTY

LOS

Print, stamp or type name)
Notary Puglic in’ and for Sa.l;;lp County and State.

STATE OF CALIFORNIA )
_— ) ss
)

City and County of San Francisco

AN .
, Oritb&m 2%, \g p\z , before me, the undersigned, a Notary Public
in and for the City and Ceunty of San Francisco, State of California, duly
commissioned and sworn, personaelly appeared A. T. SMITH and E. A. HANSEN to me known
to be the Contract Agent and Assistant Secretary, respectively, of STANDARD OIL
COMPANY OF CALTFORNIA, the corporation that executed the within and foregoing
instrument and acknowledged said instrument to be the free and voluntary act and
deed of said corporation, for the uses and purposes therein mentioned, and on oath
state that they were authorized to execute said instrument.

WITNESS my hand and official seal hereto affixed the day and year in this

certificate agbove written.
4y NA
%3*‘\\ 2D Y
e S ) @A,LE\& A n

 EDMOND LEE KELLY o \
- Notary Public in and for the City an

DR

T (o8 "Rt o} \,
CoMOND LEE KELLY

HO ARY PUDLIS - CALIFORNIA

CITY AHD coudTY OF

! ¢AN FRANCISCO ) zCounty of San Francisco, State of
o nires January 22, 1972 California
< RN T 2RI . 9 .
) residing at San Francisco
* (v )

33.1
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‘ ‘,\ IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

; Sl

CRECriven CF
203 Post Office Puilding
s 1201969 ! 836 Anacapa Street
/ Santa Barbara, Callfornia 93101
-7 -~ August 27, 1869
Hemorandum
To: Regional 0il and Sas Sumevvisor

Pacific Region

From: District Engineer
Santa RBarbara District

Subject: First production, lease NCS-P 0190

Humble Cil and Refining Company, lessee, drill stem tested well
0C8-P 0190 No. 2 for a total initial production of 7308 ROPD and
11,040 ¥CFG/D from nine formation tests. The testing was completed

on July 20, 198%.

The well is located in Block 53 M., 75 W,, Map 6A, Zone VI ceoordinates
¥= B23,198', Y= 827,895', Water depth is 1046 feet.

Thig 1z first production from leage 00S-P 0190, The well s currently
suspended,

M < byt
KM

. T. Cyp

cC:

BLM-0OCS, Los Angeles -



Form 3380-1
(February 1966)

Office

Los Angeles, Calif,

(formerly 4—1255) UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

Serial Number

oCS-P 0190

Cash Bonus

$21,021,120.00

OIL AND GAS LEASE OF SUBMERGED LANDS

UNDER THE OUTER CONTINENTAL SHELF LANDS AcT | Rental Rate

$3 per acre
Roia éé[_‘llfate

, by and between the

Mjnimum Royalty Rate
$3 per acre

This indenture of lease entered into and effective as of APR T 1968
United States of America, hereinafter called the Lessor, by the Director, Bureau of Land Management, and

Hunble 0il & Refining Company

hereinafter called the Lessee, under, pursuant, and subject to the terms and provisions of the Outer Continental Shelf
Lands Act of August 7, 1953 (67 Stat. 462; 43 U.S.C., Sec. 1331, et segq.), hereinafter referred to as the Act, and to all
lawful and reasonable regulations of the Secretary of the Interior (hereinafter referred to as the Secretary) when not in-
consistent with any express and specific provisions herein, which are made a part hereof:

WITNESSETH:

Sec. 1. Rights of Lessee. That the Lessor, in consideration of a cash bonus and of the rents and royalties to
be paid, and the conditions and covenants to be observed as herein set forth, does hereby grant and lease to the
Lessee the exclusive right and privilege to drill for, mine, extract, remove and dispose of all oil and gas deposits ex-
cept helium gas in or under the following-described area of the Outer Continental Shelf (as that term is defined in

the Act):

Block 53N 75W &%, Official Leasing Map, Channel Islands Area Map No. 6A.

containing 2,880

(a) the nonexclusive right to conduct within the
leased area geological and geophysical explorations
which are not unduly harmful to aquatic life;

(b) the right to drill water wells within the leased
area and use free of cost, and to dispose of, water
produced from such wells; and

(c) the right to construct or erect and to maintain
within the leased area all artificial islands, platforms,
fixed or floating structures, sea walls, docks, dredged
channels and spaces, buildings, plants, telegraph or
telephone lines and cables, pipelines, reservoirs, tanks,
pumping stations, and other works and structures
necessary or coanvenient to the fuli enjoyment of the
rights granted by this lease, for a period of 5 years
and as long thereafter as oil or gas may be produced
from the leased area in paying quantities, or drilling
or well reworking operations, as approved by the
Secretary, are conducted thereon; subject to any unit-
ization or pooling agreement heretofore or hereafter
approved by the Secretary which affects the leased
area or any part thereof, the provisions of such agree-
ments to govern the leased area or part thereof subject
thereto where inconsistent with the terms of this
lease.

Sec. 2. Obligations of Lessee. In consideration of
the foregoing, the Lessee agrees:

acres, more or less (hereinafter referred to as the leased area), together with:

(a) Rentals and royalties. (1) To pay r>ntals and
royalties as follows: -

Rentals. To pay the Lessor on or before the
first day of each lease year commencing prior to a dis-
covery of oil or gas on the leased area, a rental of
$3.00 per acre or fraction thereof.

Minimum royalty. To pay the Lessor in lieu
of rental at the expiration of each lease year com-
mencing after discovery a minimum royalty of $3.00
per acre or fraction thereof or, if there is production,
the difference between the actual royalty paid during
the year and the prescribed minimum royalty, if the
actual royalty paid is less than the minimum royalty.

Royalty on production. To pay the Lessor a
royalty of 15-2/3 percent inamount orvalue of production
saved, removed, or sold from leased area. Gas of all
kinds (except helium and gas used for purposes of pro-
duction from and operations upon the leased area or un-
avoidably lost) is subject to royalty.

(2) Itis expresslyagreed that the Secretary may
establish reasonable' minimum values for purposes of
computing royalty on products obtained from this lease,
due consideration being given to the highest price paid
for a part or for a majority of production of like quality
in the same field, or area, to the price received by the
Lessee, to posted prices, and to other relevant matters.
Each such determination shall be made only after due



notice to the Lessee and a reasonable opportunity has
been afforded the Lessee to be heard.

(3) When paid in value, such royalties on
production shall be due and payable monthly on the
last day of the month next following the month in
which the production is obtained. When paid
in production, such royalties shall be delivered at
pipeline connections or intanks provided by the Lessee.
Such deliveries shall be made at reasonable times and
intervals and, at the Lessee’s option, shall be effected
either (i) on or immediately adjacent to the leased area,
without cost to the Lessor, or (ii) at a more convenient
point closer to shore or on shore, in which event the
Lessee shall be entitled to reimbursement for the
reasonable cost of transporting the royalty substance
to suchdelivery point. The Lessee shall not be required
to provide storage for royalty taken in kind in excess of
tankage required when royalty is paid in value. When
payments are made in production the Lessee shall not
be held liable for the loss or destruction of royalty oil
or other liquid products in storage from causes over
which the Lessee has no control.

(4) Rentals or minimum royalties may be re-
duced and royalties on the entire leasehold or any
deposit, tract, or portion thereof segregated for royalty
purposes may be reduced if the Secretary finds that, for
the purpose of increasing the ultimate recovery of oil or
gas and in the interest of conservation of natural re-
sources, it is necessary, in his judgment, to do so in
order to promote development, or because the lease can-
not be successfully operated under the terms fixed herein.

(b) Bonds. To maintain at all times the bond re-
quired prior to the issuance of this lease and to furnish
such additional security as may be required by the
Lessor if, afteroperations or production have begun, the
Lessor deems such additional security to be necessary.

(c) Cooperative or unit plan. Within 30 days after
demand, to subscribe to and to operate under such rea-
sonable cooperative or unit planfor the development and
operation of the area, field, or pool, or part thereof,
embracing lands included herein as the Secretary may
determine to be practicable and necessary or advisahle
in the interest of conservation which plan shall ade-
quately protect the rights of all parties in interest,
including the United States.

(d) Wells. (1) To drill and produce such wells as
are necessary to protect the Lessor from loss by reason
of production on other properties or, in lieu thereof,
with the consent of the oil and gas supervisor, to pay a
sum determined by the supervisor as adequate to com-
pensate the Lessor for failure to drill and produce any
such well. In the event that this lease is not being
maintained in force by other production of oil or gas in
paying quantities or by other approved drilling or re-
working operations, such payments shall be considered
as the equivalent of production in paying quantities for
all purposes of this lease.

(2) After due notice in writing, to drill and pro-
duce such other wells as the Secretary may reasonably
require in order that the leased area or any part thereof
may be properly and timely developed and produced in
accordance with good operating practice, )

(3) At the election of the Izessee, to drili and
produce other wells in conformity with any system of
well spacing or production allotments affecting the area,
field, or pool inwhich the leased area or any part thereof
is situated, which is authorized or sanctioned by appli-
cable law or by the Secretary.

(e) Payments. To make all payments to the Lessor
by check, bank draft or money order payable as in-
dicated herein unless otherwise provided by regulations
or by direction of the Secretary. Rental, royalties, and
other payments shall be made payable to the United
States Geological Survey and tendered to the Oil and
Gas Supervisor, except that filing charges, bonuses, and
first year’s rental shall be made payable to the Bureau

®

of Land Management and remitted to the Manager of the
appropriate field office of that Bureau.

(f) Contracts for disposal of products. To file with
the Oil and Gas Supervisor, Geological Survey, not later
than 30 days after the effective date thereof, copies of
all contracts for the disposal of lease products; pro-
vided that the Supervisor may relieve the Lessee of
this requirement, in which event the contracts shall be
made available for inspection by the Supervisor upon
his request. Nothing in any such contract or in any
approval thereof by the Supervisor shall be construed or
accepted as modifying any of the provisions of this
lease, including, but not limited to, provisions relating
to gas waste, taking royalty in kind, and the method of
computing royalties due as based on a minimum valu-
ation and in accordance with the regulations applicable
to this lease.

(g) Statements, plats, and reports. At such times
and in such form as the Lessor may prescribe, to furnish
detailed statements and reports showing the amounts and
quality of all products saved, removed, and sold from
the leased area, the proceeds therefrom, and the amount
used for production purposes or unavoidably lost; also
a plat showing development work and improvements on
or with regard to the leased area.

(b) Inspection. To keep open at all reasonable
times for the inspection of any duly authorized repre-
sentative of the Lessor, the leased area and all wells,
improvements, machinery and fixtures thereon and all
books, accounts, and records relative to operations and
surveys or investigations on or with regard to the leased
area or under the lease.

(i) Diligence. To exercise reasonable diligence in
drilling and producing the wells herein provided for; to
carry on all operations in accordance with approved
methods and practices including those provided in the
operating and conservation regulations for the Outer
Continental Shelf; to remove all structures when no
longer required for operations under the lease to suffi-
cient depth beneath the surface of the waters to prevent
them from being a hazard to navigatioh; to carry out at
expense of the Lessee all lawful and reasonable orders
of the Lessor relative to the matters in this paragraph,
and that on failure of the Lessee so to do the Lessor
shall have the right to enter on the property and to ac-
complish the purpose of such orders at the Lessee’s
cost:  Provided, That the Lessee shall not be held
responsible for delays or casualties occasioned by
causes beyond the Lessee’s control.

(j) Freedom of purchase. To accord all workmen
and employees directly engaged in any of the operations
under this lease complete freedom of purchase.

(k) Equal Opportunity clause. During the perform-
ance of this contract the lessee agrees as follows:
(1) The lessee will not discriminate against
any employee or applicant for employment because of
race, creed, color, or national origin. The lessee will
take affirmative action to ensure that applicants are
employed, and that employees are treated during em-
ployment, without regard to their race, creed, color,
or national origin. Such action shall include, but not
be limited to the following: employment, upgrading,
demotion, or transfer; recruitment or recruitment
advertising; layoff or termination; rates of pay or other
forms of compensation; and selection for training,
including apprenticeship. The lessee agrees to post
in conspicuous’ places, available to employees and
applicants for employment, notices to be provided
by the contracting officer setting forth the provisions
of this nondiscrimination clause. :
(2) The lessee will, in all solicitations or
advertisements for employees placed by or on behalf of
the lessee, state that all qualified applicants will
receive consideration for employment without regard
to race, creed, color, or national origin. '
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‘' binding upon each subcontractor or vendor.
/lessee will take such action with respect to any

[

(3) The lessee will send to each labor union
or representative of workers with which he has a
collective bargaining agreement or other contract or
understanding, a notice, to be provided by the agency
contracting officer, advising the labor union or workers’
representative of the lessee’s commitments under
Section 202 of Executive Order No. 11246 of Sep-
tember 24, 1965, and shall post copies of the notice
in conspicuous places available to employees and
applicants for employment.

(4) The lessee will comply with all provisions
of Executive Order No. 11246 of September 24, 1965,
and of the rules, regulations, and relevant orders of the
Secretary of Labor.

(5) The lessee will fumish all information
and reports requxred by Executive Order No. 11246
of September 24;- 1965 and by the rules, regulations,
and orders<of “the Ser‘retary of Labor, or pursuant
thereto, a@ w\llxpermlt- access to his books, records,
and accounts by the. contractmcr agency and the Secre-
tary of Labonior purposes-of investigation to ascertain
compliance w1thvsuch ruies regulations, and orders.

(6) In the event of ‘the lessee’s noncompliance
with the nondiscrimination clauses of this contract
or with any of such rules, regulations, or orders, this
contract may be cancelled, terminated or suspended
in whole or in part and the lessee may be declared
ineligible for further Government contracts in ac-
cordance with procedures authorized in Executive
Order No. 11246 of September 24, 1965, and such
other sanctions may be imposed and remedies involved
as provided in Executive Order No. 11246 of Sep-
tember 24, 1965, or by rule, regulation, or order of
the Secretary of Labor, or as otherwise provided
by law.

(7) The lessee will include the provisions
of Paragraphs (1) through (7) in every subcontract or
purchase order unless exempted by rules, regulations,
or orders of the Secretary of Labor issued pursuant
to Section 204 of Executive Order No. 11246 of Sep-
tember 24, 1965, so that such provisions will be
The

subcontract or purchase order as the contracting
agency may direct as a means of enforcing such
provisions including sanctions for noncompliance:
Provided, however, That in the event the lessee becomes
involved in, or is threatened with, litigation with a sub-
contractor or vendor as a reults of such direction by the
contracting agency, the lessee may request the
United States to enter into such litigation to pro-
tect the interests of the United States.

(1) Assignment of lease. To file for approval with
the Bureau of Land Management, within 90 days from
the date of final execution, any instrument of transfer
of this lease, or any interest therein, including assign-
ments of record title, operating agreements, and sub-
leases. Carried working interests, overriding royalty
interests, or payments out of production, may be
created or transferred without requirement for filing or
approval. Instruments required to be filed shall take
effect upon approval as of the first day of the lease
month following the date of filing unless at the request
of the parties an earlier date is specified in such
approval.

Sec. 3.
reserves:

(a) Geological and geophysical exploration; rights-
of-way. The right to authorize the conduct of geological
and geophysical exploration in the leased area which
does not interfere with or endanger actual operations
under this lease, and the right to grant such easements
or rights-of-way upon, through, or in the leased area as
may be necessary or appropriate to the working of other
lands containing the deposits described in the Act, and
to the treatment and shipment of products thereof by

Reservations to Lessor. The Lessor

or under authority of the United States, its Lessees or
Permittees, and for other public purposes, subject to the
provisions of Section 5(c) of the Act where they are
applicable and to all lawful and reasonable regulations
and conditions prescribed by the Secretary thereunder.

(b) Leases of sulfur and other mineral. The right
to grant sulfur leases and leases of any mineral other
than oil, gas, and sulfur within the leased area or any
part thereof, subject to the provisions of Section 8(c),
8(d), and 8(e) of the Act and all lawful and reasonable
regulations prescribed by the Secretary thereunder;
Provided, That no such sulfur lease or lease of other
mineral shall authorize or permit the Lessee thereunder
unreasonably to interfere with or endanger operations
under this lease.

(¢) Purchase of production. In time of war, or when
the President of the United States shall so prescribe,
the right of first refusal to purchase at the market price
all or any portion of the oil or gas produced from the
leased area, as provided in Section 12(%) of the Act.

(d) Taking of royalties. All rights, pursuant to
clause (3) of Section 8(b) of the Act, to take royalties
in the amount or value of production.

(e) All uranium, thorium,
and all other materials determined pursuant to paragraph
(1) of subsection (b) of Section 5 of the Atomic Energy
Act of 1946, as amended, to be peculiarly essential to
the production of fissionable materials, contained, in
whatever concentration, in deposits in the subsoil or
seabed of the leased area or any part thereof, as pro-
vided in Section 12(e) of the Act.

(f) Pursuant to Section 12(f) of the Act,
the ownership and the right to extract helium from all
gas produced under this lease, subject to such rules and
regulations as shall be prescribed by the Secretary.

(g) Suspension of operations during war or national
emergency. Upon recommendation of the Secretary of
Defense, during a state of war or national emetgency
declared by the Congress or President of the
United States after August 7, 1953, the authority of the
Secretary to suspend any or all operations under this
lease, as provided in Section 12(c) of the Act: Provided,
That just compensation shall be paid by the Lessor to
the Lessee.

(b) Restriction of exploration and operations. The
right, as provided in Section 12(d) of the Act, to restrict
from exploration and operations the leased area or any
part thereof which may be designated by and through
the Secretary of Defense, with the approval of the
President, as, or as part of, an area of the Outer
Continental Shelf needed for national defense; and so
long as such designation remains in effect no explora-
tion or operations may be conducted on the surface of
the leased area or the part thereof included within the
designation except with the concurrence of the Secretary
of Defense; and if operations or production under this
lease within any such restricted area shall be sus-
pended, any payments of rentals, minimum royalty, and
royalty prescribed by this lease likewise shall be
suspended during such period of suspension of opera-
tions and production, and the term of this lease shall
be extended by adding thereto any such suspension
period, and the Lessor shall be liable to the Lessee
for such compensation as is required to be paid under
the Constitution of the United States.

Fissionable materials.

Helium.

Sec. 4. Directional drilling. This lease may be
maintained in force by directional wells drilled under
the leased area from surface locations on adjacent or .
adjoining lands not covered by this lease. In such
circumstances, drilling shall be considered to have been
commenced on the leased area when drilling is com-
menced on the adjacent or adjoining land for the purpose
of directionally drilling under the leased area, and pro-
duction of oil or gas from the leased area through any
directional well surfaced on adjacent or adjoining land
or drilling or reworking of any such directional well



shall be considered production or drilling or reworking
operations (as the case may be) on the leased area for
all purposes of this lease. Nothing contained in this
paragraph is intended or shall be construed as granting
to the Lessee any leasehold interests, licenses, ease-
ments, or other rights in or with respect to any such
adjacent oradjoining land in addition to any such lease-
hold interests, licenses, easements, or other rights
which the Lessee may have lawfully acquired under the
Act or from the Lessor or others.

Sec. 5. Surrender and termination of lease. The
Lessee may surrender this entire lease or any officially
designated subdivision of the leased area by filing with
the Bureau of Land Management, a written relinquish-
ment, in triplicate, which shall be effective as of the
date of filing, subject to the continued obligation of the
Lessee and his surety to make payment of all accrued
rentals and royalties and to abandon all wells on the
area to be relinquished to the satisfaction of the Oil
and Gas Supervisor.

Sec. 6. Removal of property ontermination of lease.
Upon the expiration of this lease, or the earlier termina-
tion thereof as herein provided, the Lessee shall within
a period of 1 year thereafter remove from the premises
all structures, machinery, equipment, tools, and mate-
tials other than improvements needed for producing
wells or for drilling or producing on other leases and
other property permitted by the Lessor to be maintained
on the area.

Sec. 7. Remedies in case of aefault. (a) Whenever

“Qof the Act or this lease or the applicable regulations in

‘\the Lessee fails to comply with any of the provisions

- force and effect on the date of issuance of this lease,
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the lease shall be subject to cancellation as follows:

(1) Cancellation of nonproducing lease. If, at
the time of such default, no well is producing, or is
capable of producing, oil or gas in paying quantities
from the leased area, whether such well be drilled from
a surface location within the leased area or be direc-
tionally drilled from a surface location on. adjacent or
adjoining lands, this lease may be cancelled by the
Secretary (subject to the right of judicial review as
provided in Section 8(j) of the Act) if such default con-
tinues for the period of 30 days after mailing of notice
by registered letter tothe Lessee at the Lessee’s record
post office address.

HUMBLE .CIL:& REFINING COMPANY

(Signtdre 33 Lessee)

Its Afttorney in Fact

(2) Cancellation of producing lease. lf, at the
time of such default, any well is producing, or is
capable of producing, oil or gas in paying quantities
from the leased area, whether such well be drilled from
a surface location within the leased area or be direc-
tionally drilled from a surface location on adjacent or
adjoining lands, this lease may be cancelled by an ap-
propriate proceeding in any United States district court
having jurisdiction under the provisions of Section 4(b)
of the Act if such default continues for the period of
30 days after mailing of notice by registered letter to
the Lessee at the Lessee’s record post office address.

(b) Other remedies. If any such default continues
for the period of 30 days after mailing of notice by
registered letter to the Lessee at the Lessee’s record
post office address, the Lessor may then exercise any
legal or equitable remedy which the Lessor may have;
however, the remedy of cancellation of this lease may
be exercised only under the conditions and subject to
the limitations set out above in paragraph (a) of this
Section, or pursuant to Section 8(i) of the Act.

(c) Effect of waiver of default. A waiver of any
particular default shall not prevent the cancellation of
this lease or the exercise of any other remedy the
Lessor may have by reason of any other cause or for the
same cause occurting at any other time.

Sec. 8. Heirs and successors in interest. Each
obligation hereunder shall extend to and be binding
upon, and every benefit hereof shall inure to, the heirs,
executors, administrators, successors, or assigns of
the respective parties hereto.

Sec. 9. Unlawful interest. No Member of, or
Delegate to, Congress, or Resident Commissioner, after
his election or appointment, or either before or after he
has qualified, and during his continuance in office, and
no officer, agent, or employee of the Department of the
Interior, except as provided in 43 CFR 7.4(a) (1), shall
be admitted to any share or part in this lease or derive

any benefit that may arise therefrom; and the provisions

of Section 3741 of the Revised Statutes (41 U.S.C.
Sec. 22), as amended, and Sections 431, 432, and 433 of
Title 18 of the United States Code, relating to contracts
made or entered into, or accepted by or on behalf of the
United States, form a part of this lease so far as the
same may be applicable.

THE UNITED STATES OF AMERICA

Manager, Bureau of Land Manageuiein
Los Angeles Offica

(Signature of Lessee) (Title)
MAR 1 2 1988
(Signeture of Lessee) (Date)

(Signature of Lessee)

If this lease is executed by a corpora*‘"", it must bear the corporate seal

.
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Ty STATE OF CALIFORNIA .

COUNTY OF LOS ANGELES

ON THIS ) /*% day of W R 19.£Qo,/ before me, the undersigned, a Notary

Public in and for said County and State personally appe NIBERT J. JOHNSON
Z known to me to be the person whose name is subscnbed to the within instrument, as the Attorney in Fact of
R HUMBLE OIL & REFINING COMPANY, a corporation, and acknowledged to me that he subscribed the name of
¢ HUMBLE OIL & REFINING COMPANY thereto as principal and his own name as Attorney in Fact.

WITNESS my hand and official seal. . .
3 A P

°
ot

~

[ £

” KATHENNE BlDNER v a/ KATHERINE BIDNER
NOTARY PUBLIC-CALIFORNIA i wy do

MMISSION EXPIRES JUNE 12, 1962

PRINCIPAL OFFICE IN

Los ANG ;’_LES COUNTY (Print, stamp or tydpe name)

Notary Publi¢ in and for Said County and State.




Form 3380-~1

(February 1966)
(formerly 4-1255) . UNITED STATES

DEPARTMENT OF THE INTERIOR

BUREAU OF LAND MANAGEMENT

OIL AND GAS LEASE OF SUBMERGED LANDS
UNDER THE OUTER CONTINENTAL SHELF LANDS ACT

Office
Los Angeles, Calif.

Serial Number

0CS-P 0191

Cash Bonus

$213,811.20

Rental Rate
$3 per acre
Minimum Royalty Rate |[Royalty Rate
1/6th

This indenture of lease entered into and effective as of

er_ acre
, by and between the

APR 1 1988

United States of America, hereinafter called the Lessor, by the Director, Bureau of Land Management, and

Atlantic Richfield Company

Humble Oil & Refining Company

't

L7

3

Wia

Standard 0il Company of California™ .

hereinafter called the Lessee, under, pursuant, and subject to the terms and provisions of the Outer Continental Shelf
Lands Actof August 7, 1953 (67 Stat. 462; 43 U.S.C., Sec. 1331, et seq.), hereinafter referred to as the Act, and to all
lawful and reasonable regulations of the Secretary of the Interior (hereinafter referred to as the Secretary) when not in-
consistent with any express and specific provisions herein, which are made a part hereof:

WITNESSETH:

Sec. 1.

Rights of Lessee. That the Lessor, in consideration of a cash bonus and of the rents and royalties to

be paid, and the conditions and covenants to be observed as herein set forth, does hereby grant and lease to the
Lessee the exclusive right and privilege to drill for, mine, extract, remove and dispose of all oil and gas deposits ex-
cept helium gas in or under the following-described area of the Outer Continental Shelf (as that term is defined in

the Act):

A1l Block 53N 76W Official Leasing Map, Channel Islands Area Map No. 6A.

5,760

(a) the nonexclusive right to conduct within the
leased area geological and geophysical explorations
which are not unduly harmful to aquatic life;

(b) the right to drill water wells within the leased
area and use free of cost, and to dispose of, water
produced from such wells; and

(c) the right to construct or erect and to maintain
within the leased area all artificial islands, platforms,
fixed or floating structures, sea walls, docks, dredged
channels and spaces, buildings, plants, telegraph or
telephone lines and cables, pipelines, reservoirs, tanks,
pumping stations, and other works and structures
necessary or convenient to the fuli enjoyment of the
rights granted by this lease, for a period of 5 years
and as long thereafter as oil or gas may be produced
from the leased area in paying quantities, or drilling
or well reworking operations, as approved by the
Secretary, are conducted thereon; subject to any unit-
ization or pooling agreement heretofore or hereafter
approved by the Secretary which affects the leased
area or any part thereof, the provisions of such agree-
ments to govern the leased area or part thereof subject
thereto where inconsistent with the terms of this
lease.

containing

Sec. 2. Obligations of Lessee. In consideration of
the foregoing, the Lessee agrees:

7o
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acres, more or less (hereinafter referred to as the leased area), together with:

(a) Rentals and royalties. (1) To pay rntals and
royalties as follows:

Rentals. To pay the Lessor on or before the
first day of each lease year commencing prior to a dis-
covery of oil or gas on the leased area, a rental of
$3.00 per acre or fraction thereof.

Minimum royalty. To pay the Lessor in lieu
of rental at the expiration of each lease year com-
mencing after discovery a minimum royalty of $3.00
per acre or fraction thereof or, if there is production,
the difference between the actual royalty paid during
the year and the prescribed minimum royalty, if the
actual royalty paid is less than the minimum royalty.

Royalty on production. To pay the Lessor a
royalty of 15-2/3 percent inamount or value of production
saved, removed, or sold from leased area. Gas of all
kinds (except helium and gas used for purposes of pro-
duction from and operations upon the leased area or un-
avoidably lost) is subject to royalty.

(2) Itis expressly agreed that the Secretary may
establish reasonable minimum values for purposes of
computing royalty on products obtained from this lease,
due consideration being given to the highest price paid
for a part or for a majority of production of like quality
in the same field, or area, to the price received by the
Lessee, to posted prices, and to other relevant matters.
Each such determination shall be made only after due



notice to the Lessee and a reasonable opportunity has
been afforded the Lessee to be heard.

(3) When paid in value, such royalties on
production shall be due and payable monthly on the
last day of the month next following the month in
which the production is obtained. When paid
in production, such royalties shall be delivered at
pipeline connections or intanks provided by the Lessee.
Such deliveries shall be made at reasonable times and
intervals and, at the Lessee’s option, shall be effected
either (i) on or immediately adjacent to the leased area,
without cost to the Lessor, or (ii) at a more convenient
point closer to shore or on shore, in which event the
Lessee shall be entitled to reimbursement for the
reasonable cost of transporting the royalty substance
to suchdelivery point. The Lessee shall not be required
to provide storage for royalty taken in kind in excess of
tankage required when royalty is paid in value. When
payments are made in production the Lessee shall not
be held liable for the loss or destruction of royalty oil
or other liquid products in storage from causes over
which the Lessee has no control.

(4) Rentals or minimum royalties may be re-
duced and royalties on the entire leasehold or any
deposit, tract, or portion thereof segregated for royalty
purposes may be reduced if the Secretary finds that, for
the purpose of increasing the ultimate recovery of oil or
gas and in the interest of conservation of natural re-
sources, it is necessary, in his judgment, to do so in
order to promote development, or because the lease can-
not be successfully operated under the terms fixed herein.
' (b) Bonds. To maintain at all times the bond re-
quired prior to the issuance of this lease and to furnish
such additional security as may be required by the
Lessor if, after operations or production have begun, the
Lessor deems such additional security to be necessary.

(c) Cooperative or unit plan. Within 30 days after
demand, to subscribe to and to operate under such rea-
sonable cooperative or unit planfor the development and
operation of the area, field, or pool, or part thereof,
embracing lands included herein as the Secretary may
determine to be practicable and necessary or advisahle
in the interest of conservation which plan shall ade-
quately protect the rights of all parties in interest,
including the United States.

(d) Wells. (1) To drill and produce such wells as
are necessary to protect the Lessor from loss by reason
of production on other properties or, in lieu thereof,
with the consent of the oil and gas supervisor, to pay a
sum determined by the supervisor as adequate to com-
pensate the Lessor for failure to drill and produce any
such well. In the event that this lease is not being
maintained in force by other production of oil or gas in
paying quantities or by other approved drilling or re-
working operations, such payments shall be considered
as the equivalent of production in paying quantities for
all purposes of this lease.

(2) After due notice in writing, to drill and pro-
duce such other wells as the Secretary may reasonably
require in order that the leased area or any part theréof
may be properly and timely developed and produced in
accordance with good operating practice. -

(3) At the election of the Lessee, to drill and
produce other wells in conformity’ with any system of
well spacing or production allotments affecting the area,
field, or pool inwhich the leased area or any part thereof
is situated, which is authorized or sanctioned by appli-
cable law or by the Secretary.

(e) Payments. To make all payments to the Lessor
by check, bank draft or money order payable as in-
dicated herein unless otherwise provided by regulations
or by direction of the Secretary. Rental, royalties, and
other payments shall be made payable to the United
States Geological Survey and tendered to the Oil and
Gas Supervisor, except that filing charges, bonuses, and

first year’s rental shall be made payable to the Bureau
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of Land Management and remitted to the Manager of the
appropriate field office of that Bureau.

(f) Contracts for disposal of products. To file with
the Oil and Gas Supervisor, Geological Survey, not later
than 30 days after the effective date thereof, copies of
all contracts for the disposal of lease products; pro-
vided that the Supervisor may relieve the Lessee of
this requirement, in which event the contracts shall be
made available for inspection by the Supervisor upon
his request. Nothing in any such contract or in any
approval thereof by the Supervisor shall be construed or
accepted as modifying any of the provisions of this
lease, including, but not limited to, provisions relating
to gas waste, taking royalty in kind, and the method of
computing royalties due as based on a minimum valu-
ation and in accordance with the regulations applicable
to this lease.

(g) Statements, plats, and reports. At such times
and in such form as the Lessor may prescribe, to furnish
detailed statements and reports showing the amounts and
quality of all products saved, removed, and sold from
the leased area, the proceeds therefrom, and the amount
used for production purposes or unavoidably lost; also
a plat showing development work and improvements on
or with regard to the leased area.

(b) Inspection. To keep open at all reasonable
times for the inspection of any duly authorized repre-
sentative of the Lessor, the leased area and all wells,
improvements, machinery and fixtures thereon and all
books, accounts, and records relative to operations and
surveys or investigations on or with regard to the leased
area or under the lease,

(i) Diligence. To exercise reasonable diligence in
drilling and producing the wells herein provided for; to
carry on all operations in accordance with approved
methods and practices including those provided in the
operating and conservation regulations for the Outer
Continental Shelf; to remove all structures when no
longer required for operations under the lease to suffi-
cient depth beneath the surface of the waters to prevent
them from being a hazard to navigation; to carry out at
expense of the Lessee all lawful and reasonable orders
of the Lessor relative to the matters in this paragraph,
and that on failure of the Lessee so to do the Lessor
shall have the right to enter on the property and to ac-
complish the purpose of such orders at the Lessee’s
cost: Provided, That the Lessee shall not be held
responsible for delays or casualties occasioned by
causes beyond the Lessee’s control.

(j) Freedom of purchase. To accord all workmen
and employees directly engaged in any of the operations
under this lease complete freedom of purchase.

(k) Equal Opportunity clause. During the perform-
ance of this contract the lessee agrees as follows:
(1) The lessee will not discriminate against

any employee or applicant for employment because of
race, creed, color, or national origin. The lessee will

.- take affirmative action to ensure that applicants are
" employed, and that employees are treated during em-

ployment, without regard to their race, creed, color,
or national origin. Such action shall include, but not
be limited to the following: employment, upgrading,
demotion, or transfer; recruitment or recruitment
advertising; layoff or termination; rates of pay or other
forms of compensation; and selection for training,
including apprenticeship. -The lessee agrees to post
in conspicuous places, available to employees and
applicants for employment, notices to be provided
by the contracting officer setting forth the provisions
of this nondiscrimination clause. |

(2) The lessee will, in all solicitations or
advertisements for employees placed by or on behalf of
the lessee, state that all qualified applicants will
receive consideration for employment. without regard
to race, creed, color, or national origin.

—
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- may be necessary or appropriate to the working of other
oA\
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3 The lessee will send to each labor union
or representative of workers with which he has a
collective bargaining agreement or other -contract or
understanding, a notice, to be provided by the agency
contracting officer, advising the labor union or workers’
tepresentative " of the lessee’s commitments under
Section 202 of Executive Order No. 11246 of Sep-
tember 24, 1965, and shall post copies of the notice
in conspicuous p‘Iaces available to employees and
_applicants for employment.

(4) The lessee will comply with all provisjons

" of Executive Order No. 11246 of September 24, 1965,

and of the rules, regulations, and relevant orders of the
Secretary of Labor.

(5) The lessee will furnish all information
and reports required by . Executive Order No. 11246
of Septembexk:_24',"\.l1~965, and by the rules, regulations,
and orders~of the ‘fSeci‘etz{ry of Labor, or pursuant
thereto, and will permit access to his books, records,
and accounts by the contracting agency and the Secre-
tary of Laboi for purposes. of investigation to ascertain
compliance with such rules, regulations, and orders.

(6) In the event of the lessee’s noncompliance
with the nondiscrimination clauses of this contract
or with any of such rules, regulations, or orders, this
contract may be cancelled, terminated or suspended
in whole or in part and the lessee may be declared
ineligible for further Government contracts in ac-
cordance with procedures authorized in Executive
Otder No. 11246 of September 24, 1965, and such
other sanctions may be imposed and remedies involved
as provided in Executive Order No. 11246 of Sep-
tember 24, 1965, or by rule, regulation, or order of
the Secretary of Labor, or as otherwise provided
by law.

(7) The lessee will include the provisions
of Paragraphs (1) through (7) in every subcontract or
purchase order unless exempted by rules, regulations,
or orders of the Secretary of Labor issued pursuant
to Section 204 of Executive Order No. 11246 of Sep-
tember 24, 1965, so that such provisions will be
binding upon each subcontractor or vendor. The
lessee will take such action with respect to any
subcontract or as the contracting
‘agency may direct as a means of enforcing such
provisions including sanctions for noncompliance:
Provided, however, That in the event the lessee becomes
involved in, or is threatened with, litigation with a sub-
contractor or vendor as a reults of such direction by the
contracting agency, the lessee may request the
United States to enter into such litigation to pro-
tect the interests of the United States.

purchase order

(1) Assignment of lease. To file for approval with
the Bureau of Land Management, within 90 days from
the date of final execution, any instrument of transfer
of this lease, or any interest therein, including assign-
ments of tecord title, operating agreements, and sub-
leases. Carried working interests, overriding royalty
interests, or payments out of production, may be
created or transferred without requirement for filing or
approval. Instruments required to be filed shall take
effect upon approval as of the first day of the lease
month following the date of filing unless at the request
of the parties an earlier date is specified in such
approval.

Sec. 3.
reserves:

(a) Geological and geophysical exploration; rights-
of-way. The right to authorize the conduct of geological
and geophysical exploration in the leased area which
does not interfere with or endanger actual operations
under this lease, and the right to grant such easements
or rights-of-way upon, through, or in the leased area as

Reservations to Lessor, The Lessor

lands containing the deposits described in the Act, and
to the treatment and shipment of products thereof by

or under authority of the United States, its Lessees or
Permittees, and for other public purposes, subject to the
provisions of Section 5(c) of the Act where they are
applicable and to all lawful and reasonable regulations
and conditions prescribed by the Secretary thereunder.

(b) Leases of sulfur and other mineral. The right
to grant sulfur leases and leases of any mineral other
than oil, gas, and sulfur within the leased area or any
part thereof, subject to the provisions of Section 8(c),
8(d), and 8(e) of the Act and all lawful and reasonable
regulations prescribed by the Secretary thereunder;
Provided, That no such sulfur lease or lease of other
mineral shall authorize or permit the Lessee thereunder
unreasonably to interfere with or endanger operations
under this lease.

(c) Purchase of production. In time of war, or when
the President of the United States shall so prescribe,
the right of first refusal to purchase at the market price
all or any portion of the oil or gas produced from the
leased area, as provided in Section 12(&) of the Act.

(d) Taking of royalties. All rights, pursuant to
clause (3) of Section 8(b) of the Act, to take royalties
in the amount or value of production.

(e) Fissionable materials. All uranium, thorium,
and all other materials determined pursuant to paragraph
(1) of subsection (5) of Section 5 of the Atomic Energy
Act of 1946, as amended, to be peculiarly essential to
the production of fissionable materials, contained, in
whatever concentration, in deposits in the subsoil or
seabed of the leased area or any part thereof, as pro-
vided in Section 12(e) of the Act.

(/) Helium. Pursuant to Section 12(f) of the Act,
the ownership and the right to extract helium from all
gas produced under this lease, subject to such rules and
regulations as shall be prescribed by the Secretary.

(g) Suspension of operations during war or national
emergency. Upon recommendation of the Secretary of
Defense, during a state of war or national emergency
declared by the Congress or President of the
United States after August 7, 1953, the authority of the
Secretary to suspend any or all operations under this
lease, as provided in Section 12(c) of the Act: Provided,
That just compensation shall be paid by the Lessor to
the Lessee.

(b) Restriction of exploration and operations. The
right, as provided in Section 12(d) of the Act, to restrict
from exploration and operations the leased area or any
part thereof which may be designated by and through
the Secretary of Defense, with the approval of the
President, as, or as part of, an area of the Outer
Continental Shelf needed for national defense; and so
long as such designation remains in effect no explora-
tion or operations may be conducted on the surface of
the leased area or the part thereof included within the
designation except with the concurrence of the Secretary
of Defense; and if operations or production under this
lease within any such restricted area shall be sus-
pended, any payments of rentals, minimum royalty, and
royalty prescribed by this lease likewise shall be
suspended during such period of suspension of opera-
tions and production, and the term of this lease shall
be extended by adding thereto any such suspension
period, and the Lessor shall be liable to the Lessee
for such compensation as is required to be paid under
the Constitution of the United States.

Sec. 4. Directional drilling. This lease may be
maintained in force by ditectional wells drilled under
the leased area from surface locations on adjacent or
adjoining lands not covered by this lease. In such
circumstances, drilling shall be considered to have been
commenced on the leased area when drilling is com-
menced on the adjacent or adjoining land for the purpose
of directionally drilling under the leased area, and pro-
duction of oil or gas from the leased area through any
directional well surfaced on adjacent or adjoining land
or drilling or reworking of any such directional well
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shall be considered production or drilling or reworking

+ soperations (as the case may be) on the leased area for

.~ all purposes of this lease.
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Nothing contained in this
paragraph is intended or shall be construed as granting
to the Lessee any leasehold interests, licenses, ease-
ments, ot other rights in or with respect to any such
adjacent or adjoining land in addition to any such lease-
hold interests, licenses, easements, or other rights
which the Lessee may have lawfully acquired under the
Act or from the Lessor or others.

Sec. 5. Surrender and termination of lease. The
Lessee may surrender this entire lease or any officially
designated subdivision of the leased area by filing with
the Bureau of Land Management, a written relinquish-
ment, in triplicate, which shall be effective as of the
date of filing, subject to the continued obligation of the
Lessee and his surety to make payment of all accrued
rentals and royalties and to abandon all wells on the
area to be relinquished to the satisfaction of the Oil
and Gas Supervisor.

Sec. 6. Removal of property ontermination of lease.
Upon the expiration of this lease, or the earlier termina-
tion thereof as herein provided, the Lessee shall within
a period of 1 year thereafter remove from the premises
all structures, machinery, equipment, tools, and mate-
rials other than improvements needed for producing
wells or for drilling or producing on other leases and
other property permitted by the Lessor to be maintained
Gn the area.

Sec. 7. Remedies in case of default. (a) Whenever
‘the Lessee fails to comply with any of the provisions
of the Act or this lease or the applicable regulations in
force and effect on the date of issuance of this lease,
the lease shall be subject to cancellation as follows:

(1) Cancellation of nonproducing lease. If, at
the time of such default, no well is producing, or is

~" » capable of producing, oil or gas in paying quantities

!

« If this lease is e'xecuted(by a corporajaen, it must bear the corporate seal
. * .

from the leased area, whether such well be drilled from
a surface location within the leased area or be direc-
tionally drilled from a surface location on adjacent or
adjoining lands, this lease may be cancelled by the
Secretary (subject to the right of judicial review as
provided in Section 8(j) of the Act) if such default con-
tinues for the period of 30 days after mailing of notice
by registered letter tothe Lessee at the Lessee’s record
post office address.

HUMBLE OIL & REFINING COMPANY

(Si : = of Lessee)
Its Ag‘torney in Fact
ATLAN'?,»RECHFIEL‘D COoMP.

(2) Cancellation of producing lease. If, at the
time of such default, any well is producing, or is
capable of producing, oil or gas in paying quantities
from the leased area, whether such well be drilled from
a surface location within the leased area or be direc-
tionally drilled from a surface location on adjacent or
adjoining lands, this lease may be cancelled by an ap-
propriate proceeding in any United States district court
having jurisdiction under the provisions of Section 4(5)
of the Act if such default continues for the period of
30 days after mailing of notice by registered letter to
the Lessee at the Lessee’s record post office address.

(b) Other remedies. If any such default continues
for the period of 30 days after mailing of notice by
registered letter to the Lessee at the Lessee’s record
post office address, the Lessor may then exercise any
legal or equitable remedy which the Lessor may have;
however, the remedy of cancellation of this lease may
be exercised only under the conditions and subject to
the limitations set out above in paragraph (a) of this
Section, or pursuant to Section 8(7) of the Act.

(¢) Effect of waiver of default., A waiver of any
particular default shall not prevent the cancellation of
this lease or the exercise of any other remedy the
Lessor may have by reason of any other cause or for the
same cause occurring at any other time.

Sec., 8. Heirs and successors in interest. Each
obligation hereunder shall extend to and be binding
upon, and every benefit hereof shall inure to, the heirs,
executors, administrators, successors, or assigns of
the respective parties hereto.

Sec. 9. Unlawful interest. No Member of, or
Delegate fo, Congress, or Resident Commissioner, after
his election or appointment, or either before or after he
has qualified, and during his continuance in office, and
no officer, agent, or employee of the Department of the
Interior, except as provided in 42 CFR 7.4(a) (1), shall
be admitted to any share or part in this lease or derive
any benefit that may arise therefrom; and the provisions
of Section 3741 of the Revised Statutes (41 U.S.C.
Sec. 22), as amended, and Sections 431, 432, and 433 of
Title 18 of the United States Code, relating to contracts
made or entered into, or accepted by or on behalf of the
United States, form a part of this lease so far as the
same may be applicable.

THE UNITED STATES OF AMERICA

M

(Authorized Officer)

Manager, Buraau of Land Management

By 711/// 4 e E = ' Los Angeles Office
/ (Signature of Lessee) Vice President (Title)
Standard 0if Company of Californta MAR 1 21968
(Date)

OLQ’W
o A Gl i

Assistant Secretary

(Signature of Lessee)

GPO 855-238




! COUNTY OF LOS ANGELES

o ON THIS ) 4?% day of mw/’ y 19_é£/ before
$ Public in and for said County and State personally apﬁearsd R
¥ known to me to be the person whose name is subscribed to the within instrument, as the Attorney in Fact of

HUMBLE OIL & REFINING COMPANY, a corporation, and acknowledged to me that he subscribed the name of

HUMBLE OIL & REFINING COMPANY thereto as principal and his own name as Attorney in Fact.

WITNESS my hand and official seal. \/4%% i

[ KATHERINE BIDNER
MY COMMISSION EXPIRES JUNE 12, 1969

: STATE OF CALIFORNIA } .

me, the undersigned, a Notary
NIBERT ). JOHNSON.

NOTARY PUBLIC-CALIFORNIA |
PRINCIPAL OFFICE IN

(Print, stamp or t%pe name)
Notary Public in and for Said County and State.

N STATE OF CALIFORNIA )
) ss
City and County of San Francisco)
. g R
A On N aoca oy \ Sl <§ » before me, the undersigned, a Notary Public

! in and for the City and Coukjy of San Francisco, State of California, duly
commissioned and sworn, personally appeared A. T. SMITH and E. A. HANSEN to me known
to be the Contract Agent and Assistant Secretary, respectively, of STANDARD OIL
COMPANY OF CALIFORNIA, the corporation that executed the within and foregoing
instrument and acknowledged said instrument to be the free and voluntary act and
deed of said corporation, for the uses and purposes therein mentioned, and on oath
state that they were authorized to execute said instrument.

WITNESS my hand and official seal hereto affixed the day and year in this
certificate gbove written.

EDMOND LEE KELLY
MOTARY PUBLIC - CALIFORNIA

CITY AMD COUNTY QOF

Sl A A
Y ) N v I\ \ i
%E;&é?}v - sy \;\; ‘Ui
EDMOND. LEE KELLY

. QRN SARN FRANCISCO - ] i i

3 § AT NésJamﬁﬂy231972 Notary Public in and for the City and
,%;éﬁggégzgggﬁvaaﬁgﬂf B County of San Francisco, State of
, i B R o AR Al

C A

California
residing at San Francisco

(Wasks-) 33.1



STATE OF CALIFORNIA . . 4 : :? SUE M. MASON
COUNTY OF LOS ANGELES . " iﬁ% NOTARY PUBLIC - CALIFORNIA

g ﬂy' PRINCIPAL OFFICE IN

i LOS ANGELES COUNTY
S
On this_...__ 15T day of... MARCH , A. D, 1958 pefore me... .SUE M. MASON

a Notary Public in and for said County and State, personally appeared J. W.___Q_ENDRON ,
known to me to be the ... VICE President, and_.................. .- ,
known to me to be the..ooooooooeeeeee. Secretary of ATLANTIC RICHFIELD COMPANY. . ,

the corporation that executed the within instrument, known to me to be the persons who executed the within instrument on
behalf of the corporation therein named, and acknowledged to me that such corporation executed the same, and acknowledged to
me that such corporation executed the within instrument pursuant to its by-laws or a resolution of its board of directors.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal the day and year in this certificate

first above written.
o
MAY 4, 1968 4&%@ ﬂ - %Mﬁ'\

Notary Public in and for said County and State.

My Commission expires:.



Form 3380-1 Office

(February 1966)
(formerly 4—1255)

Los Angeles, Calif.

UNITED STATES
DEPARTMENT OF THE INTERIOR \
BUREAU OF LAND MANAGEMENT

Serial Number

OCS-P 0192

Cash Bonus

$760,000.00

OIL AND GAS LEASE OF SUBMERGED LANDS

UNDER THE OUTER CONTINENTAL SHELF LANDS ACT Rental Rate

$3 per acre
Minimum Royalty Rate Roiyé%kll?ate

3 per dcre
This indenture of lease entered into and effective as of APR 1 1968 , by and between the

United States of America, hereinafter called the Lessor, by the Director, Bureau of Land Management, and

_ Union 0il Company of Californis

hereinafter called the Lessee, under, pursuant, and subject to the terms and provisions of the Outer Continental Shelf
Lands Act of August 7, 1953 (67 Stat. 462; 43 U.S.C., Sec. 1331, et segq.), hereinafter referred to as the Act, and to all
lawful and reasonable regulations of the Secretary of the Interior (hereinafter referred to as the Secretary) when not in-
consistent with any express and specific provisions herein, which are made a part hereof:

WITNESSETH:

Sec. 1. Rights of Lessee. That the Lessor, in consideration of a cash bonus and of the rents and royalties to
be paid, and the conditions and covenants to be observed as herein set forth, does hereby grant and lease to the
Lessee the exclusive right and privilege to drill for, mine, extract, remove and dispose of all oil and gas deposits ex-
cept helium gas in or under the following-described area of the Outer Continental Shelf (as that term is defined in
the Act):

s Block 53N 77W; Block 54N 77W - All those portions lying seaward
of a line 3 geographical miles distant from the coastline of
California (as said coastline is defined in the Submerged Lands

Act of 1953) Official Leasing Map, Channel Islands Area Map No. 6A.

containing 3,851 acres, more or less (hereinafter referred to as the leased area), together with:

(a) the nonexclusive right to conduct within the
leased area geelogical and geophysical explorations
which are not unduly harmful to aquatic life;

(b) the right to drill water wells within the leased
area and use free of cost, and to dispose of, water
produced from such wells; and

(c) the right to construct or erect and to maintain
within the leased area all artificial islands, platforms,
fixed or floating structures, sea walls, docks, dredged
channels and spaces, buildings, plants, telegraph or
telephone lines and cables, pipelines, reservoirs, tanks,
pumping stations, and other works and structures
necessary or convenient to the fuli enjoyment of the
rights granted by this lease, for a period of 5 years
and as long thereafter as oil or gas may be produced
from the leased area in paying quantities, or drilling
or well reworking operations, as approved by the
Secretary, are conducted thereon; subject to any unit-
ization or pooling agreement heretofore or hereafter
approved by the Secretary which affects the leased
area or any part thereof, the provisions of such agree-
ments to govern the leased area or part thereof subject
thereto where inconsistent with the terms of this
lease.

Sec. 2. Obligations of Lessee. In consideration of
the foregoing, the Lessee agrees:

(a) Rentals and royalties. (1) To pay r»ntals and
royalties as follows:

Rentals. To pay the Lessor on or before the
first day of each lease year commencing prior to a dis-
covery of oil or gas on the leased area, a rental of
$3.00 per acre or fraction thereof.

Minimum royalty. To pay the Lessor in lieu
of rental at the expiration of each lease year com-
mencing after discovery a minimum royalty of $3.00
per acre or fraction thereof or, if there is production,
the difference between the actual royalty paid during
the year and the prescribed minimum royalty, if the
actual royalty paid is less than the minimum royalty.

Royalty on production. To pay the Lessor a
royalty of .. ' /¥ percent inamount or value of production
saved, removed, or sold from leased area. Gas of all
kinds (except helium and gas used for purposes of pro-
duction from and operations upon the leased area or un-
avoidably lost) is subject to royalty.

(2) Itis expressly agreed that the Secretary may
establish reasonable minimum values for purposes of
computing royalty on products obtained from this lease,
due consideration being given to the highest price paid
for a part or for a majority of production of like quality
in the same field, or area, to the price received by the
Lessee, to posted prices, and to other relevant matters.
Each such determination shall be made only after due



notice to the Lessee and a reasonable opportunity has
been afforded the Lessee to be heard.

(3) When paid in value, such royalties on
production shall be due and payable monthly on the
last day of the month next following the month in
which the production is obtained. When paid
in production, such royalties shall be delivered at
pipeline connections or intanks provided by the Lessee.
Such deliveries shall be made at reasonable times and
intervals and, at the Lessee’s option, shall be effected
either (i) on or immediately adjacent to the leased area,
without cost to the Lessor, or (ii) at a more convenient
point closer to shore or on shore, in which event the
Lessee shall be entitled to reimbursement for the
reasonable cost of transporting the royalty substance
to suchdelivery point. The Lessee shall not be required
to provide storage for royalty taken in kind in excess of
tankage required when royalty is paid in value. When
payments are made in production the Lessee shall not
be held liable for the loss or destruction of royalty oil
or other liquid products in storage from causes over
which the Lessee has no control.

(4) Rentals or minimum royalties may be re-
duced and royalties on the entire leasehold or any
deposit, tract, or portion thereof segregated for royalty
purposes may be reduced if the Secretary finds that, for
the purpose of increasing the ultimate recovery of oil or
gas and in the interest of conservation of natural re-
sources, it is necessary, in his judgment, to do so in
order to promote development, or because the lease can-
not be successfully operated underthe terms fixed herein.

(b) Bonds. To maintain at all times the bond re-
quired prior to the issuance of this lease and to furnish
such additional security as may be required by the
Lessor if, after operations or production have begun, the
Lessor deems such additional security to be necessary.

(c) Cooperative or unit plan. Within 30 days after
demand, to subscribe to and to operate under such rea-
sonable cooperative or unit plan for the development and
operation of the area, field, or pool, or part thereof,
embracing lands included herein as the Secretary may

determine to be practicable and necessary or advisahle

in the interest of conservation which plan shall ade-
quately protect the rights of all parties in interest,
including the United States.

(d) Wells. (1) To drill and produce such wells as
are necessary to protect the Lessor from loss by reason
of production on other properties or, in lieu thereof,
with the consent of the oil and gas supervisot, to pay a
sum determined by the supervisor as adequate to com-
pensate the Lessor for failure to drill and produce any
such well. In the event that this lease is not being
maintained in force by other production of oil or gas in
paying quantities or by other approved drilling or re-
working operations, such payments shall be considered
as the equivalent of production in paying quantities for
all purposes of this lease.

(2) After due notice in writing, to drill and pro-
duce such other wells as the Secretary may reasonably
require in order that the leased area or any part thereof
may be properly and timely developed and produced in
accordance with good operating practice.

(3) At the election of the Lessee, to drill and
produce other wells in conformity with any system of .

well spacing or production allotments affecting the area,
field, or pool inwhich the leased area or any part thereof
is situated, which is authorized or sanctioned by appli-
cable law or by the Secretary.

(e) Payments. To make all payments to the Lessor
by check, bank draft or money order payable as in-
dicated herein unless otherwise provided by regulations
or by direction of the Secretary. Rental, royalties, and
other payments shall be made payable to the United
States Geological Survey and tendered to the Oil and
Gas Supervisor, except that filing charges, bonuses, and
first year’s rental shall be made payable to the Bureau

1

‘be limited to the following:

of Land Management and remitted to the Manager of the
appropriate field office of that Bureau.

(f) Contracts for disposal of products. To file with
the Oil and Gas Supervisor, Geological Survey, not later
than 30 days after the effective date thereof, copies of
all contracts for the disposal of lease products; pro-
vided that the Supervisor may relieve the Lessee of
this requirement, in which event the contracts shall be
made available for inspection by the Supervisor upon
his request. Nothing in any such contract or in any
approval thereof by the Supervisor shall be construed or
accepted as modifying any of the provisions of this
lease, including, but not limited to, provisions relating
to gas waste, taking royalty in kind, and the method of
computing royalties due as based on a minimum valu-
ation and in accordance with the regulations applicable
to this lease.

(g) Statements, plats, and reports. At such times
and in such form as the Lessor may prescribe, to furnish
detailed statements and reports showing the amounts and
quality of all products saved, removed, and sold from
the leased area, the proceeds therefrom, and the amount
used for production purposes or unavoidably lost; also
a plat showing development work and improvements on
or with regard to the leased area.

(bh) Inspection. To keep open at all reasonable
times for the inspection of any duly authorized repre-
sentative of the Lessor, the leased area and all wells,
improvements, machinery and fixtures thereon and all
books, accounts, and records relative to operations and
surveys or investigations on or with regard to the leased
area or under the lease.

(i) Diligence. To exercise reasonable diligence in
drilling and producing the wells herein provided for; to
carty on all operations in accordance with approved
methods and practices including those provided in the
operating and conservation regulations for the Outer
Continental -Shelf;, to remove all structures when no
longer required for operations under the lease to suffi-
cient depth beneath the surface of the waters to prevent

_them from being a hazard to navigation; to carry out at
expense of the Lessee all lawful and reasonable orders

of the Lessor relative to the matters in this paragraph,
and that on failure of the Lessee so to do the Lessor
shall have the right to enter on the property and to ac-
complish the purpose of such orders at the Lessee’s
cost: Provided, That the Lessee shall not be held
responsible for delays or casualties occasioned by
causes beyond the Lessee’s control.

(j) Freedom of purchase. To accord all workmen
and employees directly engaged in any of the operations
under this lease complete freedom of purchase.

(k) Egqual Opportunity clause. During the perform-
ance of this contract the lessee agrees as follows:
(1) The lessee will not discriminate against
any employee or applicant for employment because of
race, creed, color, or national origin. The lessee will
take affirmative action to ensure that applicants are
employed, and that employees are treated during em-
ployment, without regard to their race, creed, color,
or national origin. Such action shall include, but not
employment, upgrading,
demotion, or transfer; recruitment or recruitment
advertising; layoff or termination; rates of pay or other
forms of compensation; and selection for training,
including apprenticeship. The lessee agrees to post
in conspicuous places, available to employees and
applicants for employment, notices to be provided
by the contracting officer setting forth the provisions
of this nondiscrimination clause.

(2) The lessee will, in all solicitations or
advertisements for employees placed by or on behalf of
the lessee, state that all qualified applicants will
receive consideration for employment without regard
to race, creed, color, or national origin. o




(3) The lessee will send to each labor union
or representative of workers with which he has a
collective bargaining agreement or other contract or
understanding, a notice, to be provided by the agency
contracting officer, advising the labor union or workers’
representative of the lessee’s commitments under
Section 202 of Executive Order No. 11246 of Sep-
tember 24, 1965, and shall post copies of the notice
in conspicuous places available to employees and
applicants for employment.

(4) The lessee will comply with all provisions
of Executive Order No. 11246 of September 24, 1965,
and of the rules, regulations, and relevant orders of the
Secretary of Labor.

(5) The lessee will fumish all information
and reportsA required by Executive Order No. 11246
of September 24, 1965, and by the rules, regulations,
and- orders of the Secretary of Labor, or pursuant
thereto, and will permit access to his books, records,
and accounts by the contracting agency and the Secre-
tary of Labor for purposes of investigation to ascertain
compliance with such rules, regulations, and orders.

(6) In the event of the lessee’s noncompliance
with the nondiscrimination clauses of this contract
or with any of such rules, regulations, or orders, this
contract may be cancelled, terminated or suspended
in whole or in part and the lessee may be declared
ineligible for further Government contracts in ac-
cordance with procedures authorized in Executive
Order No. 11246 of September 24, 1965, and such
other sanctions may be imposed and remedies involved
as provided in Executive Order No. 11246 of Sep-

tember 24, 1965, or by rule, regulation, or order of

the Secretary of Labor, or as otherwise provided
by law.

(7) The lessee will include the provisions
of Paragraphs (1) through (7) in every subcontract or
purchase order unless exempted by rules, regulations,
or orders of the Secretary of Labor issued pursuant
to Section 204 of Executive Order No. 11246 of Sep-
tember 24, 1965, so that such provisions will be
binding upon each subcontractor or vendor. The
lessee will take such action with respect to any
subcontract or purchase order as the contracting
agency may direct as a means of enforcing such
provisions including sanctions for noncompliance:
Provided, however, That in the event the lessee becomes
"involved in, or is threatened with, litigation with a sub-
contractor or vendor as a reults of such direction by the
contracting agency, the lessee may request the
United States to enter into such litigation to pro-
tect the interests of the United States.

(1) Assignment of lease. To file for approval with
the Bureau of Land Management, within 90 days from
the date of final execution, any instrument of transfer
of this lease, or any interest therein, including assign-
ments of record title, operating agreements, and sub-
leases. Carried working interests, overriding royalty
interests, or payments out of production, may be
created or transferred without requirement for filing or
approval. Instruments required to be filed shall take
effect upon approval as of the first day of the lease
month following the date of filing unless at the request
of the parties an earlier date is specified in such
approval.

Sec. 3.
reserves:

(a) Geological and geophysical exploration; rights-
of-way. The right to authorize the conduct of geological
and geophysical exploration in the leased area which
does not intetfere with or endanger actual operations
under this lease, and the right to grant such easements
or rights-of-way upon, through, or in the leased area as
may be necessary or appropriate to the working of other
lands containing the deposits described in the Act, and
to the treatment and shipment of products thereof by

Reservations to Lessor. The Lessor

or under authority of the United States, its Lessees or
Permittees, and for other public purposes, subject to the
provisions of Section 5(c) of the Act where they are
applicable and to all lawful and reasonable regulations
and conditions prescribed by the Secretary thereunder.

(b) Leases of sulfur and other mineral. The right
to grant sulfur leases and leases of any mineral other
than oil, gas, and sulfur within the leased area or any
part thereof, subject to the provisions of Section 8(c),
8(d), and 8(e) of the Act and all lawful and reasonable
regulations prescribed by the Secretary thereunder;
Provided, That no such sulfur lease or lease of other
mineral shall authorize or permit the Lessee thereunder
unreasonably to interfere with or endanger operations
under this lease.

{c) Purchase of production. In time of war, or when
the President of the United States shall so prescribe,
the right of first refusal to purchase at the market price
all or any portion of the oil or gas produced from the
leased area, as provided in Section 12(5) of the Act.

(d) Taking of royalties. All rights, pursuant to
clause (3) of Section 8(b) of the Act, to take royalties

- in the amount or value of production.

(e) Fissionable materials. All uranium, thorium,
and all other materials determined pursuant to paragraph
(1) of subsection (b) of Section 5 of the Atomic Energy
Act of 1946, as amended, to be peculiarly essential to
the production of fissionable materials, contained, in
whatever concentration, in deposits in the subsoil or
seabed of the leased area or any part thereof, as pro-
vided in Section 12(e) of the Act.

(f) Helium. Pursuant to Section 12(f) of the Act,
the ownership and the right to extract helium from all
gas produced under this lease, subject to such rules and
regulations as shall be prescribed by the Secretary.

(g) Suspension of operations during war or national
emergency. Upon recommendation of the Secretary of
Defense, during a state of war or national emergency
declared by the Congress or President of the
United States after August 7, 1953, the authority of the
Secretary to suspend any or all operations under this
lease, as provided in Section 12(c) of the Act: Provided,
That just compensation shall be paid by the Lessor to
the Lessee. :

(h) Restriction of exploration and operations. The
right, as provided in Section 12(d) of the Act, to restrict
from exploration and operations the leased area or any
part thereof which may be designated by and through
the Secretary of Defense, with the approval of the
President, as, or as part of, an area of the Outer
Continental Shelf needed for national defense; and so
long as such designation remains in effect no explora-
tion or operations may be conducted on the surface of
the leased area or the part thereof included within the
designation except with the concurrence of the Secretary
of Defense; and if operations or production under this
lease within any such restricted area shall be sus-
pended, any payments of rentals, minimum royalty, and
royalty prescribed by this lease likewise shall be
suspended during such period of suspension of opera-
tions and production, and the term of this lease shall
be extended by adding thereto any such suspension
period, and. the Lessor shall be liable to the Lessee
for such compensation as is required to be paid under
the Constitution of the United States.

Sec. 4. Directional drilling. This lease may be
maintained in force by directional wells drilled under
the leased area from surface locations on adjacent or
adjoining lands not covered by this lease. In such
circumstances, drilling shall be considered to have been
commenced on the leased area when drilling is com-
menced on the adjacent or adjoining land for the purpose
of directionally drilling under the leased area, and pro-
duction of oil or gas from the leased area through any
directional well surfaced on adjacent or adjoining land
or drilling or reworking of any such directional well



shall be considered production or drilling or reworking
operations (as the case may be) on the leased area for
all purposes of this lease. Nothing contained in this
paragraph is intended or shall be construed as granting
to the Lessee any leasehold interests, licenses, ease-
ments, or other rights in or with respect to any such
adjacent or adjoining land in addition to any such lease-
hold interests, licenses, easements, or other rights
which the Lessee may have lawfully acquired under the
Act or from the Lessor or others.

Sec. 5. Surrender and termination of lease. The
Lessee may surrender this entire lease or any officially
designated subdivision of the leased area by filing with
the Bureau of Land Management, a written relinquish-
ment, in triplicate, which shall be effective as of the
date of filing, subject to the continued obligation of the
Lessee and his surety to make payment of all accrued
rentals and royalties and to abandon all wells on the
area to be relinquished to the satisfaction of the Oil
and Gas Supervisor.

Sec. 6. Removal of property ontermination of lease.
Upon the expiration of this lease, or the earlier termina-
tion thereof as herein provided, the Lessee shall within
a period of 1 year thereafter remove from the premises
all structures, machinery, equipment, tools, and mate-
rials other than improvements needed for producing
wells or for drilling or producing on other leases and
other property permitted by the Lessor to be maintained
on the area.

Sec. 7. Remedies in case of default. (a) Whenever
the Lessee fails to comply with any of the provisions
of the Act or this lease or the applicable regulations in
force and effect on the date of issuance of this lease,
the lease shall be subject to cancellation as follows:

(1) Cancellation of nonproducing lease. If, at
the time of such default, no well is producing, or is
capable of producing, oil or gas in paying quantities
from the leased area, whether such well be drilled from
a surface location within the leased area or be direc-
tionally drilled from a surface location on adjacent or
adjoining lands, this lease may be cancelled by the
Secretary (subject to the right of judicial review as
provided in Section 8(j) of the Act) if such default con-
tinues for the period of 30 days after mailing of notice
by registered letter tothe Lessee at the Lessee’s record
post office address.

UNION, OI COMPANY OF CALIFORNIA

sy A SHbrsey

Herbert S. Harfy/V //‘
Its Attorney in Fact
Evidence of Authority filed

in L.A,jMisc. 9
R. d.'?%ére’x@f?
)4

- ASSISTANT SECRET,

(Signature of Lessee)

(2) Cancellation of producing lease. If, at the
time of such default, any well is producing, or is
capable of producing, oil or gas in paying quantities
from the leased area, whether such well be drilled from
a surface location within the leased area or be direc-
tionally drilled from a surface location on adjacent or
adjoining lands, this lease may be cancelled by an ap-
propriate proceeding in any United States district court
having jurisdiction under the provisions of Section 4(5)
of the Act if such default continues for the period of
30 days after mailing of notice by registered letter to
the Lessee at the Lessee’s record post office address.

(b) Other remedies. If any such default continues
for the period of 30 days after mailing of notice by
registered letter to the Lessee at the Lessee’s record
post office address, the Lessor may then exercise any
legal or equitable remedy which the Lessor may have;
however, the remedy of cancellation of this lease may
be exercised only under the conditions and subject to
the limitations set out above in paragraph (a) of this
Section, or pursuant to Section 8(1) of the Act.

(c) Effect of waiver of default. A waiver of any
particular default shall not prevent the cancellation of
this lease or the exercise of any other remedy the
Lessor may have by reason of any other cause or for the
same cause occurring at any other time.

Sec. 8. Heirs and successors in interest. Each
obligation hereunder shall extend to and be binding
upon, and every benefit hereof shall inure to, the heirs,
executors, administrators, successors, or assigns of
the respective parties hereto.

Sec. 9. Unlawful interest. No Member of, or
Delegate to, Congress, or Resident Commissioner, after
his election or appointment, or either before or after he
has qualified, and during his continuance in office, and
no officer, agent, or employee of the Department of the
Interior, except as provided in 42 CFR 7.4(a) (1), shall
be admitted to any share or part in this lease or derive
any benefit that may arise therefrom; and the provisions
of Section 3741 of the Revised Statutes (41 U.S.C.
Sec. 22), as amended, and Sections 431, 432, and 433 of
Title 18 of the United States Code, relating to contracts
made or entered into, or accepted by or on behalf of the
United States, form a part of this lease so far as the
same may be applicable.

THE UNITED STATES OF AMERICA

Y

(Authorized Officer)

Manager, Bureau of Land Management
Los Angeles Office

(Signature of Lessee) (Title)
MAR 8 1968
(Signature of Lessee) (Date)

(Signature of Lessee)

If this lease is executed by a corporationl it must bear the corporate seal
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A
UNITED STATES Serial Number

DEPARTMENT OF THE INTERIOR 0CS-P 0193
BUREAU OF LAND MANAGEMENT
] , Cash Bonus $2 802 313.92
OIL AND GAS LEASE OF SUBMERGED LANDS e

UNDER THE OUTER CONTINENTAL SHELF LANDS ACT Rental Rate
$3 per acre

Minimum Royalty Rate | Royalty Rate
Yo 1788

$3 per acre
This indenture of lease entered into and effective as of APR'1 1968 , by and between the

United States of America, hereinafter called the Lessor, by the Director, Bureau of Land Management, and

Humble 0il & Refining Company

Standard Oil Company of California

hereinafter called the Lessee, under, pursuant, and subject to the terms and provisions of the Outer Continental Shelf
Lands Act of August 7, 1953 (67 Stat. 462; 43 U.S.C., Sec. 1331, et seq.), hereinafter referred to as the Act, and to all
lawful and reasonable regulations of the Secretary of the Interior (hereinafter referred to as the Secretary) when not in-
consistent with any express and specific provisions herein, which are made a part hereof:

WITNESSETH:

Sec. 1. Rights of Lessee. That the Lessor, in consideration of a cash bonus and of the rents and royalties to
be paid, and the conditions and covenants to be observed as herein set forth, does hereby grant and lease to the
Lessee the exclusive right and privilege to drill for, mine, extract, remove and dispose of all oil and gas deposits ex-
cept helium gas in or under the following-described area of the Outer Continental Shelf (as that term is defined in
the Act):

W5 Block 53N 78W; Block SLN 78W - All those portions lying seaward of a line
3 geographical miles distant from the coastline of California (as said
coastline is defined in the Submerged Lands Act of 1953) Official Leasing
Map, Chamnel Islands Area Map No. 6A.
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(a) the nonexclusive right to conduct within the
leased area geological and geophysical explorations
which are not unduly harmful to aquatic life;

(b) the right to drill water wells within the leased
area and use free of cost, and to dispose of, water
produced from such wells; and

(c) the right to construct or erect and to maintain
within the leased area all artificial islands, platforms,
fixed or floating structures, sea walls, docks, dredged
channels and spaces, buildings, plants, telegraph or
telephone lines and cables, pipelines, reservoirs, tanks,
pumping stations, and other works and structures
necessary or convenient to the fuli enjoyment of the
rights granted by this lease, for a period of 5 years
and as long thereafter as oil or gas may be produced
from the leased area in paying quantities, or drilling
or well reworking operations, as approved by the
Secretary, are conducted thereon; subject to any unit-
ization or pooling agreement heretofore or hereafter
approved by the Secretary which affects the leased
area or any part thereof, the provisions of such agree-
ments to govern the leased area or part thereof subject
thereto where inconsistent with the terms of this
lease.

Sec. 2. Obligations of Lessee. In consideration of
the foregoing, the Lessee agrees:

-/
A

// o/

acres, more or less (hereinafter referred to as the leased area), together with:

(a) Rentals and royalties. (1) To pay r>ntals and
royalties as follows:

Rentals. To pay the Lessor on or before the
first day of each lease year commencing prior to a dis-
covery of oil or gas on the leased area, a rental of
$3.00 per acre or fraction thereof.

Minimum royalty. To pay the Lessor in lieu
of rental at the expiration of each lease year com-
mencing after discovery a minimum royalty of $3.00
per acre or fraction thereof or, if there is production,
the difference between the actual royalty paid during
the year and the prescribed minimum royalty, if the
actual royalty paid is less than the minimum royalty.

Royalty on production. To pay the Lessor a
royalty of 16-7/! percent inamount orvalue of production
saved, removed, or sold from leased area. Gas of all
kinds (except helium and gas used for purposes of pro-
duction from and operations upon the leased area or un-
avoidably lost) is subject to royalty.

(2) Itis expressly agreed that the Secretary may
establish reasonable minimum values for purposes of
computing royalty on products obtained from this lease,
due consideration being given to the highest price paid
for a part or for a majority of production of like quality
in the same field, or area, to the price received by the
Lessee, to posted prices, and to other relevant matters.
Each such determination shall be made only after due



notice to the Lessee and a reasonable opportunity has
been afforded the Lessee to be heard.

(3) When paid in value, such royalties on
production shall be due and payable monthly on the
last day of the month next following the month in
which the production is obtained. @ When paid
in production, such royalties shall be delivered at
pipeline connections or intanks provided by the Lessee.
Such deliveries shall be made at reasonable times and
intervals and, at the Lessee’s option, shall be effected
either (i) on or immediately adjacent to the leased area,
without cost to the Lessor, or (ii) at a more convenient
point closer to shore or on shore, in which event the
Lessee shall be entitled to reimbursement for the
teasonable cost of transporting the royalty substance
to suchdelivery point. The Lessee shall not be required
to provide storage for royalty taken in kind in excess of
tankage required when royalty is paid in value. When
payments are made in production the Lessee shall not
be held liable for the loss or destruction of royalty oil
or other liquid products in storage from causes over
which the Lessee has no control.

(4) Rentals or minimum royalties may be re-
duced and royalties on the entire leasehold or any
deposit, tract, or portion thereof segregated for royalty
purposes may be reduced if the Secretary finds that, for
the purpose of increasing the ultimate recovery of oil or
gas and in the interest of conservation of natural re-
sources, it is necessary, in his judgment, to do so in
order to promote development, or because the lease can-
not be successfully operated underthe terms fixed herein.

(b) Bonds. To maintain at all times the bond re-
quired prior to the issuance of this lease and to furnish
such additional security as may be required by the
Lessor if, after operations or production have begun, the
Lessor deems such additional security to be necessary.

(c) Cooperative or unit plan. Within 30 days after
demand, to subscribe to and to operate under such rea-
sonable cooperative or unit planfor the development and
operation of the area, field, or pool, or part thereof,
embracing lands included herein as the Secretary may
determine to be practicable and necessary or advisahle
in the interest of conservation which plan shall ade-
quately protect the rights of all parties in interest,
including the United States.

(d) Wells. (1) To drill and produce such wells as
are necessary to protect the Lessor from loss by reason
of production on other properties or, in lieu thereof,
with the consent of the oil and gas supervisor, to pay a
sum determined by the supervisor as adequate to com-
pensate the Lessor for failure to drill and produce any
such well. In the event that this lease is not being
maintained in force by other production of oil or gas in
paying quantities or by other approved drilling or re-
working operations, such payments shall be considered
as the equivalent of production in paying quantities for
all purposes of this lease.

(2) After due notice in writing, to drill and pro-
duce such other wells as the Secretary may reasonably
require in order that the leased area or any part thereof

may be properly and timely developed and produced in

accordance with good operating practice.

(3) At the election of the Lessee, to drill and

produce other wells in conformity with any. system of
well spacing or production allotments affecting the area,
field, or pool inwhich the leased area or any part thereof
is situated, which is authorized or sanctioned by appli-
cable law or by the Secretary.

(e) Payments. To make all payments to the Lessor
by check, bank draft or money order payable as in-
dicated herein unless otherwise provided by regulations
or by direction of the Secretary. Rental, royalties, and
other payments shall be made payable to the United
States Geological Survey and tendered to the Oil and
Gas Supervisor, except that filing charges, bonuses, and
first year’s rental shall be made payable to the Bureau

of Land Management and remitted to the Manager of the
appropriate field office of that Bureau.

(f) Contracts for disposal of products. To file with
the Oil and Gas Supervisor, Geological Survey, not later
than 30 days after the effective date thereof, copies of
all contracts for the disposal of lease products; pro-
vided that the Supervisor may relieve the Lessee of
this requirement, in which event the contracts shall be
made available for inspection by the Supervisor upon
his request. Nothing in any such contract or in any
approval thereof by the Supervisor shall be construed or
accepted as modifying any of the provisions of this
lease, including, but not limited to, provisions relating
to gas waste, taking royalty in kind, and the method of
computing royalties due as based on a minimum valu-
ation and in accordance with the regulations applicable
to this lease.

(g) Statements, plats, and reports. At such times
and in such form as the Lessor may prescribe, to furnish
detailed statements and reports showing the amounts and
quality of all products saved, removed, and sold from
the leased area, the proceeds therefrom, and the amount
used for production purposes or unavoidably-lost; also
a plat showing development work and improvements on
or with regard to the leased area.

(b) Inspection. To keep open at all reasonable
times for the inspection of any duly authorized repre-
sentative of the Lessor, the leased area and all wells,
improvements, machinery and fixtures thereon and all
books, accounts, and records relative to operations and
surveys or investigations on or with regard to the leased
area or under the lease.

(i) Diligence. To exercise reasonable diligeace in
drilling and producing the wells herein provided for; to
carry on all operations in accordance with approved
methods and practices including those provided in the
operating and conservation regulations for the Outer
Continental Shelf; to remove all structures when no
longer required for operations under the lease to suffi-
cient depth beneath the surface of the waters to prevent
them from being a hazard to navigation; to carry out at
expense of the Lessee all lawful and reasonable orders
of the Lessor relative to the matters in this paragraph,
and that on failure of the Lessee so to do the Lessor
shall have the right to enter on the property and to ac-
complish the purpose of such orders at the Lessee’s
cost: Provided, That the Lessee shall not be held
responsible for delays or casualties occasioned by
causes beyond the Lessee’s control.

(j) Freedom of purchase. To accord all workmen
and employees directly engaged in any of the operatxons
under this lease complete freedom of purchase.

(k) Egqual Opportunity clause. During the perform-
ance of this contract the lessee agrees as follows:
(1) The lessee will not discriminate against
any employee or applicant for employment because of
race, creed, color, or national origin. The lessee will
take affirmative action to ensure that applicants are
employed, and that employees are treated during em-
ployment, without regard to their race, creed, color,
or national origin. Such action shall include, but not
be limited to the following: employment, upgrading,
demotion, or transfer; recruitment or recruitment
advertising; layoff or termination; rates of pay or other
forms of compensation; and selection for training,
including apprenticeship. The lessee agrees to post
in conspicuous places, available to employees and
applicants for employment, notices to be provided
by the contracting officer setting forth the provisions
of this nondiscrimination clause.

(2) The lessee will, in 1all solicitations or
advertisements for employees placed by or on behalf of
the lessee, state that all qualified applicants will
receive consideration for employment without regard
to race, creed, color, or national origin. S
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(3) The lessee will send to each labor union
or representative of workers with which he has a
collective bargaining agreement or other contract or
understanding, a notice, to be provided by the agency
contracting officer, advising the labor union or workers’
representative of the lessee’s commitments under
Section 202 of Executive Order No. 11246 of Sep-
tember 24, 1965, and shall post copies of the notice
in conspicuous places available to employees and
applicants for employment.
(4) The lessee will comply with all provisions
of Executive Order No. 11246 of September 24, 1965,
and of the rules, regulations, and relevant orders of the
Secretary of Labor.
(5) The lessee will fumish .all information
and reports requited by Executive Order No. 11246
of Septemker- 24 1965, and by the rules, regulations,
and ord&‘s of “the Secreta‘y of Labor, or pursuant
thereto, and wilt permit .access to his books, records,
“and accounts by the contracting agency and the Secre-
{ tary of Labor for purposes of investigation to ascertain
compliance _with such rules, regulations, and orders.
(6) In the event of the lessee’s noncompliance
with the nondiscrimination clauses of this contract
or with any of such rules, regulations, or orders, this
contract may be cancelled, terminated or suspended
in whole or in part and the lessee may be declared
further Government contracts in ac-
cordance with procedures authorized in Executive
Order No. 11246 of September 24, 1965, and such
" other sanctions may be imposed and remedies involved
V 4 as provided in Executive Order No. 11246 of Sep-
tember 24, 1965, or by rule, regulation, or order of
the Secretary of Labor, or as otherwise provided
by law.

ineligible for
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(7) The lessee will include the provisions

of Paragraphs (1) through (7) in every subcontract or

¢ purchase order unless exempted by rules, regulations,

or _orders of the Secretary of Labor issued pursuant

.. to Section 204 of Executive Order No. 11246 of Sep-

* - tenlber 24, 1965, so that such provisions will be

* binding upon each subcontractor or vendor. The

lessee will take such action with respect to any

subcontract or purchase order as the contracting

agency may direct as a means of enforcing such

provisions including sanctions for noncompliance:

s Provided, however, That in the event the lessee becomes

involved in, or is threatened with, litigation with a sub-

contractor or vendor as a reults of such direction by the

’contracting agency, the lessee may request the

United States to enter into such litigation to pro-
tect the interests of the United States.

(1) Assignment of lease. To file for approval with

the Bureau of Land Management, within 90 days from
. the date of final execution, any instrument of transfer
I of %his lease, or any interest therein, including assign-
ments of record title, operating agreements, and sub-
\leases. Carried working interests, overriding royalty
interests, or payments out of production, may be
created or transferred without requirement for filing or
approval. Instruments required to be filed shall take
effect upon approval as of the first day of the lease
month following the date of filing unless at the request
of the parties an earlier date is specified in such

approval.

P

. Sec. 3. Reservations to Lessor. The Lessor
reserves:

Ya) Geological and geophysical exploration; rights-
of-way. The right to authorize the conduct of geological
and’ geophysical exploration in the leased area which
does not interfere with or endanger actual operations
under this lease, and the right to grant such easements
_or rights-of-way upon, through, or in the leased area as
xmay be necessary or appropriate to the working of other

-lands containing the deposits described in the Act, and
wto the treatment and shipment of products thereof by
$

or under authority of the United States, its Lessees or
Permittees, and for other public purposes, subject to the
provisions of Section 5(c) of the Act where they are
applicable and to all lawful and reasonable regulations
and conditions prescribed by the Secretary thereunder.

(b) Leases of sulfur and other mineral. The right
to grant sulfur leases and leases of any mineral other
than oil, gas, and sulfur within the leased area or any
part thereof, subject to the provisions of Section 8(c),
8(d), and 8(e) of the Act and all lawful and reasonable
regulations prescribed by the Secretary thereunder;
Provided, That no such sulfur lease or lease of other
mineral shall authorize or permit the Lessee thereunder
unreasonably to interfere with or endanger operations
under this lease.

(c) Purchase of production. In time of war, or When
the President of the United States shall so prescribe,
the right of first refusal to purchase at the market price
all or any portion of the oil or gas produced from the
leased area, as provided in Section 12(5) of the Act.

(d) Taking of royalties. All rights, pursuant to
clause (3) of Section 8(b) of the Act, to take royalties
in the amount or value of production.

(e) Fissionable materials. All uranium, thorium,
and all other materials determined pursuant to paragraph
(1) of subsection (b) of Section 5 of the Atomic Energy
Act of 1946, as amended, to be peculiarly essential to
the production of fissionable materials, contained, in
whatever concentration, in deposits in the subsoil or
seabed of the leased area or any part thereof, as pro-
vided in Section 12(e) of the Act.

(f) Helium. Pursuant to Section 12(f) of the Act,
the ownership and the right to extract helium from all
gas produced under this lease, subject to such rules and
regulations as shall be prescribed by the Secretary.

(g) Suspension of operations during war or national
emergency. Upon recommendation of the Secretary of
Defense, duting a state of war or national emergency
declared by the Congress or President of the
United States after August 7, 1953, the authority of the
Secretary to suspend any or all operations under this
lease, as provided in Section 12(c) of the Act: Provided,
That just compensation shall be paid by the Lessor to
the Lessee.

(b) Restriction of exploration and operations. The
right, as provided in Section 12(d) of the Act, to restrict
from exploration and operations the leased area or any
part thereof which may be designated by and through
the Secretary of Defense, with the approval of the
President, as, or as part of, an area of the Outer
Continental Shelf needed for national defense; and so
long as such designation remains in effect no explora-
tion or operations may be conducted on the surface of
the leased area or the part thereof included within the
designation except with the concurrence of the Secretary
of Defense; and if operations or production under this
lease within any such restricted area shall be sus-
pended, any payments of rentals, minimum royalty, and
royalty prescribed by this lease likewise shall be
suspended during such period of suspension of opera-
tions and production, and the term of this lease shall
be extended by adding thereto any such suspension
period, and the Lessor shall be liable to the Lessee
for such compensation as is required to be paid under
the Constitution of the United States.

Sec. 4. Directional drilling. This lease may be
maintained in force by directional wells drilled under
the leased area from surface locations on adjacent or
adjoining lands not covered by this lease. In such
circumstances, drilling shall be considered to have been
commenced on the leased area when drilling is com-
menced on the adjacent or adjoining land for the purpose
of directionally drilling under the leased area, and pro-
duction of oil or gas from the leased area through any
directional well surfaced on adjacent or adjoining land
or drilling or reworking of any such directional well



is}hall be considered production or drilling or reworking
operations (as the case may be) on the leased area for
Aall purposes of this lease. Nothing contained in this
paragraph is intended or shall be construed as granting
to the Lessee any leasehold interests, licenses, ease-
ments, or other rights in or with respect to any such
adjacent oradjoining land in addition to any such lease-
hold' interests, licenses, easements, or other rights
which the Lessee may have lawfully acquired under the
Act br from the Lessor or others.

Sec. 5. Surrender and termination of lease. The
Lessee may surrender this entire lease or any officially
designated subdivision of the leased area by filing with
the Bureau of Land Management, a written relinquish-
ment, in triplicate, which shall be effective as of the
date of filing, subject to the continued obligation of the
Lessee and his surety to make payment of all accrued
rentals and royalties and to abandon all wells on the
area to be relinquished to the satisfaction of the Oil

¥ and Gas Supervisor.

v, : Sec. 6. Removal of property ontermination of lease.
Upon the expiration of this lease, or the earlier termina-
tiqn thereof as herein provided, the Lessee shall within
a period of 1 year thereafter remove from the premises
all structures, machinery, equipment, tools, and mate-
rials other than improvements needed for producing
wells or for drilling or producing on other leases and
.other property permitted by the Lessor to be maintained
on the area.

‘

Sec. 7. Remedies in case of default. (2) Whenever
the Lessee fails to comply with any of the provisions
of the Act or this lease or the applicable regulations in
force and effect on the date of issuance of this lease,

"the lease shall be subject to cancellation as follows:

?1.' Y (1) Cancellation of nonproducing lease. If, at

» the time of such default, no well is producing, or is
capgble of producing, oil or gas in paying quantities
from the leased area, whether such well be drilled from
a surface location within the leased area or be direc-
tionally drilled from a surface location on adjacent or
adjoining lands, this lease may be cancelled by the
Secretary (subject to the right of judicial review as

, provided in Section 8(j) of the Act) if such default con-
tinues for the period of 30 days after mailing of notice

- byregistered letter tothe Lessee at the Lessee’s record

+ » post office address.

HUMBLE OIL & REFINING COMPANY
{ L

(2) Cancellation of producing lease. If, at the
time of such default, any well is producing, or is
capable of producing, oil or gas in paying quantities
from the leased area, whether such well be drilled from
a surface location within the leased area or be direc-
tionally drilled from a surface location on adjacent or
adjoining lands, this lease may be cancelled by an ap-
propriate proceeding in any United States district court
having jurisdiction under the provisions of Section 4(b)
of the Act if such default continues for the period of
30 days after mailing of notice by registered letter to
the Lessee at the Lessee’s record post office address.

(b) Other remedies. If any such default continues
for the period of 30 days after mailing of notice by
registered letter to the Lessee at the Lessee’s record
post office address, the Lessor may then exercise any
legal or equitable remedy which the Lessor may have;
however, the remedy of cancellation of this lease may
be exercised only under the conditions and subject to
the limitations set out above in paragraph (a) of this
Section, or pursuant to Section 8(i) of the Act.

(¢) Effect of waiver of default. A waiver of any
particular default shall not prevent the cancellation of
this lease or the exercise of any other remedy the
Lessor may have by reason of any other cause or for the
same cause occurring at any other time.

Sec. 8. Heirs and successors in interest. Each
obligation hereunder shall extend to and be binding
upon, and every benefit hereof shall inure to, the heirs,
executors, administrators, successors, ot assigns of
the respective parties hereto.

Sec. 9. Unlawful interest. No Member of, or
Delegate to, Congress, or Resident Commissioner, after
his election or appointment, or either before or after he
has qualified, and during his continuance in office, and
no officer, agent, or employee of the Department of the
Interior, except as provided in 43 CFR 7.4(a) (1), shall
be admitted to any share or part in this lease or derive
any benefit that may arise therefrom; and the provisions
of Section 3741 of the Revised Statutes (41 U.S.C.
Sec. 22), as amended, and Sections 431, 432, and 433 of
Title 18 of the United States Code, relating to contracts
made or entered into, or accepted by or on behalf of the
United States, form a part of this lease so far as the
same may be applicable.

THE UNITED STATES OF AMERICA

Ui & SinaF—

Its Attorney in Fact

(Authorized Officer)

Manager, Bureau of Land Manageinent
Los Angeles Office

(Signature of Lessee) (Title)
tandard Oil Company of California
Standard Oil Gompzny of Calif MAR 12 1968
u { ) (SW (Date)
By

Contract Ageht

N7 A/VE

Assistant Secretary

(Signature of Lessee)

If this lease is executed by a corpotationl it must bear the corporate seal . -

o » - L S

GPO 855-238

. ’
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, City and County of San Francisco

STATE OF CALIFORNIA
COUNTY OF LOS ANGELES

ON THIS 45 /d day of. M 19 {5/ before me, the undersigned, a Notary

Public in and for said County and State personally agearﬂd NIBERT J. JOHNSON
known to me to be the person whose name is subscribed to the within instrument, as the Attorney in Fact of
HUMBLE OIL & REFINING COMPANY, a corporation, and acknowledged to me that he subscribed the name of
HUMBLE OIL & REFINING COMPANY thereto as principal and his own name as Attorney in Fact.

WITNESS my hand and official seal. d&b‘—v

KATHERTNE BIUNER

KATHERINE BIDNER Mk COMMISSION EXPIRES JUNE 12, 1967
NOTARY PUBLIC.- CALIFORNIA

PRINCIPAL OFFICE IN
- (Print, stamp or type name)
LOS ANGELES COUNTY Notary Public in and for Said County and State.

STATE OF CALIFORNIA

)
) ss
)

' . , before me, the undersigned, a Notary Public
in and for the City and Co nty of San Francisco, State of California, duly
commissioned and sworn, personally appeared A. T. SMITH and E. A. HANSEN to me known
to be the Contract Agent and Assistant Secretary, respectively, of STANDARD OIL
COMPANY OF CALIFORNIA, the corporation that executed the within and foregoing
instrument and acknowledged said instrument to be the free and voluntary act and
deed of said corporation, for the uses and purposes therein mentioned, and on oath
state that they were authorized to execute said instrument.

WITNESS my hand and official seal hereto affixed the day and year in this
certificate above written.

FL HOND LEE KELLY
MOTARY PUBLIC - CALIFORNIA

CITY AND COUNTY OF
CEDLRRANCILGCD

;g;\ NI J

'y \&;/f— -—*M\h»{'&m\;/ g
EDMOND LEE KELLY

Notary Public in and for the City and
County of San Francisco, State of
California

residing at San Francisco

(e . ) 33.1
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UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

0433

(Lease Serial Number)

STIPULATIONS FOR OIL AND GAS LEASES
OUTER CONTINENTAL SHELF
CALIFORNIA

and recovery operations on the leased areas of tide and submerged ds can

impede tactical military operations, hereby recognizes and gg#€€s that the /1’%?%3”,
United States reserves and has the right to temporarj Suspend operations

of the lessee under this lease in the interes of national security require-

ments, Such temporary suspension of opewefions, including the evacuation

of personnel, will come into effes#~lpon the order of the Air Force Western

Test Range Safety Officer .e igher authority, that national security

interests necessitgtes™Such action. It is understood that any temporary

suspension of-eferations ordered by said official may not exceed seventy-two

hours oWever, any suspension may be extended by order of the Secretary OWZ,

_ 2. The lessee assumes all risk of damage or injury to any person or
persons who are the agents, employees or invitees of the lessee, its agents,
sub~contractors or any independent contractor doing business with the lessee
in connection with any activities being performed by the lessee on the
leased premises, and of any damage to any property of the lessee, its agents,
employees, invitees, sub-contractors or independent contractors doing business
with the lessee and which occurs :on the leased premises, and which injury to
such person or property occurs by reason of the activities of any agency of
the United States Government being conducted as a part of or in connection
with the programs and activities of the Air Force Western Test Range, whether
such injury or damage is caused in whole or in part by any act or omission,
regardless of negligence or fault, of the United States or its contractors,
or any of their officers, agents or employees, and whether or not based
upon any concept of strict or absolute liability or otherwise; and the lessee
agrees to indemnify and save harmless the United States against, and to
defend at its own expense, all such claims for loss, damage or injury
sustained by the lessee, its agents, employees, invitees, sub-contractors,
or any independent contractors doing business with the lessee in connection
with its activities on the leased premises, or their agents or employees,
which such claims may arise by reason of injury or damage occurring in
connection with the programs and activities of the said Air Force Western
Test Range, whether the same be caused in whole or in part, by the negligence
or fault of the United States or its contractors or any of their officers,
agents and employees, or based upon any concept of strict liability or
otherwise.




£}

Form 3380-1

(February 1966)
(formerly 4—1255) UNITED STATES

DEPARTMENT OF THE INTERIOR

BUREAU OF LAND MANAGEMENT

OIL AND GAS LEASE OF SUBMERGED LANDS
UNDER THE OUTER CONTINENTAL SHELF LANDS ACT

¢

Los Angeles, California
Serial Number

Office

0CS=P 019k

Cash Bonus

$582,105.60

Rental Rate
$3 per acre

Minimum Royalty Rate |Royalty Rate
er_acre 1/ gth
This indenture of lease entered into and effective as of APR 1 1968 , by and between the

United States of America, hereinafter called the Lessor, by the Director, Bureau of Land Management, and

Humble 0il & Refining Company

Stand.a.‘rd 0il Compa.ny of California

hereinafter called the Lessee, under, pursuant, and subject to the terms and provisions of the Outer Continental Shelf
Lands Act of August 7, 1953 (67 Stat. 462; 43 U.S.C., Sec. 1331, et seq.), hereinafter referred to as the Act, and to all
lawful and reasonable regulations of the Secretary of the Interior (hereinafter referred to as the Secretary) when not in-
consistent with any express and specific provisions herein, which are made a part hereof:

WITNESSETH:

Sec. 1. Rights of Lessee. That the Lessor, in consideration of a cash bonus and of the rents and royalties to
be paid, and the conditions and covenants to be observed as herein set forth, does hereby grant and lease to the
Lessee the exclusive right and privilege to drill for, mine, extract, remove and dispose of all oil and gas deposits ex-
cept helium gas in or under the following-described area of the Outer Continental Shelf (as that term is defined in

the Act):

Block 53N 78 W - Sl; Official Leasing Map, Channel Islands Area Map No. 6A.,

2,880

containing

(a) the nonexclusive right to conduct within the
leased area geological and geophysical explorations
which are not unduly harmful to aquatic life;

(b) the right to drill water wells within the leased
area and use free of cost, and to dispose of, water
produced from such wells; and

(c) the right to construct or erect and to maintain
within the leased area all artificial islands, platforms,
fixed or floating structures, sea walls, docks, dredged
channels and spaces, buildings, plants, telegraph or
telephone lines and cables, pipelines, reservoirs, tanks,
pumping stations, and other works and structures
necessary or convenient to the fuli enjoyment of the
rights granted by this lease, for a period of 5 years
and as long thereafter as oil or gas may be produced
from the leased area in paying quantities, or drilling
or well reworking operations, as approved by the
Secretary, are conducted thereon; subject to any unit-
ization or pooling agreement heretofore or hereafter
approved by the Secretary which affects the leased
area or any part thereof, the provisions of such agree-
ments to govern the leased area or part thereof subject
thereto where inconsistent with the terms of this
lease.

Sec. 2. Obligations of Lessee. In consideration of
the foregoing, the Lessee agrees:

Jo

A U/mj | C( )

acres, more or less (hereinafter referred to as the leased area), together with:

(a) Rentals and royalties. (1) To pay r>ntals and
royalties as follows:

Rentals. To pay the Lessor on or before the
first day of each lease year commencing prior to a dis-
covery of oil or gas on the leased area, a rental of
$3.00 per acre or fraction thereof.

Minimum royalty. To pay the Lessor in lieu
of rental at the expiration of each lease year com-
mencing after discovery a minimum royalty of $3,00
per acre or fraction thereof or, if there is production,
the difference between the actual royalty paid during
the year and the prescribed minimum royalty, if the
actual royalty paid is less than the minimum royalty.

Royalty on production. To pay the Lessor a
royalty of ;5-2/3 percent inamount or value of production
saved, removed, or sold from leased area. Gas of all
kinds (except helium and gas used for purposes of pro-
duction from and operations upon the leased area or un-
avoidably lost) is subject to royalty.

(2) Itis expressly agreed that the Secretary may
establish reasonable minimum values for purposes of
computing royalty on products obtained from this lease,
due consideration being given to the highest price paid
for a part or for a majority of production of like quality
in the same field, or area, to the price received by the
Lessee, to posted prices, and to other relevant matters.
Each such determination shall be made only after due



notice to the Lessee and a reasonable opportunity has
been afforded the Lessee to be heard.

(3) When paid in value, such royalties on
production shall be due and payable monthly on the
last day of the month next following the month in
which the obtained. @ When paid
in production, such royalties shall be delivered at
pipeline connections or intanks provided by the Lessee,
Such deliveries shall be made at reasonable times and
intervals and, at the Lessee’s option, shall be effected
either (i) on or immediately adjacent to the leased area,
without cost to the Lessor, or (ii) at a more convenient
point closer to shore or on shore, in which event the
Lessee shall be entitled to reimbursement for the
reasonable cost of transporting the royalty substance
to suchdelivery point. The Lessee shall not be required
to provide storage for royalty taken in kind in excess of
tankage required when royalty is paid in value. When
payments are made in production the Lessee shall not
be held liable for the loss or destruction of royalty oil
or other liquid products in storage from causes over
which the Lessee has no control.

(4) Rentals or minimum royalties may be re-
duced and royalties on the entire leasehold or any
deposit, tract, or portion thereof segregated for royalty
purposes may be reduced if the Secretary finds that, for
the purpose of increasing the ultimate recovery of oil or
gas and in the interest of conservation of natural re-
sources, it is necessary, in his judgment, to do so in
order to promote development, or because the lease can-
not be successfully operated underthe terms fixed herein.

(b) Bonds. To maintain at all times the bond re-
quired prior to the issuance of this lease and to furnish
such additional security as may be required by the
Lessor if, after operations or production have begun, the
Lessor deems such additional security to be necessary.

(c) Cooperative or unit plan. Within 30 days after
demand, to subscribe to and to operate under such rea-
sonable cooperative or unit plan for the development and
operation of the area, field, or pool, or part thereof,
embracing lands included herein as the Secretary may
determine to be practicable and necessary or advisahle
in the interest of conservation which plan shall ade-
quately protect the rights of all parties in interest,
including the United States.

(d) Wells. (1) To drill and produce such wells as
are necessary to protect the Lessor from loss by reason
of production on other properties or, in lieu thereof,
with the consent of the oil and gas supervisor, to pay a
sum determined by the supervisor as adequate to com-
pensate the Lessor for failure to drill and produce any
such well. In the event that this lease is not being
maintained in force by other production of oil or gas in
paying quantities or by other approved drilling or re-
working operations, such payments shall be considered
as the equivalent of production in paying quantities for
all purposes of this lease.

(2) After due notice in writing, to drill and pro-
duce such other wells as the Secretary may reasonably
require in order that the leased area or any part thereof

production is

may be properly and timely developed and produced in

accordance with good operating practice.

(3) At the election of the Lessee, to drill and
produce other wells in ‘conformity with any system of
well spacing or production allotments affecting the area,
field, or pool inwhich the leased area or any part thereof
is situated, which is authorized or sanctioned by appli-
cable law or by the Secretary.

(e) Payments. To make all payments to the Lessor
by check, bank draft or money order payable as in-
dicated herein unless otherwise provided by regrlations
or by direction of the Secretary. Rental, royalties, and
other payments shall be made payable to. the United
States Geological Survey and tendered to the Oil and
Gas Supervisor, except that filing charges, bonuses, and
first year’s rental shall be made payable to the Bureau

“

of Land Management and remitted to the Manager of the
appropriate field office of that Bureau.

(f) Contracts for disposal of products. To file with
the Oil and Gas Supervisor, Geological Survey, not later
than 30 days after the effective date thereof, copies of
all contracts for the disposal of lease products; pro-
vided that the Supervisor may relieve the Lessee of
this requirement, in which event the contracts shall be
made available for inspection by the Supervisor upon
his request. Nothing in any such contract or in any
approval thereof by the Supervisor shall be construed or
accepted as modifying any of the provisions of this
lease, including, but not limited to, provisions relating
to gas waste, taking royalty in kind, and the method of
computing royalties due as based on a minimum valu-
ation and in accordance with the regulations applicable
to this lease.

(g) Statements, plats, and reports. At such times
and in such form as the Lessor may prescribe, to furnish
detailed statements and reports showingthe amounts and
quality of all products saved, removed, and sold from
the leased area, the proceeds therefrom, and the amount
used for production purposes or unavoidably lost; also
a plat showing development work and improvements on
or with regard to the leased area.

(h) Inspection. To keep open at all reasonable
times for the inspection of any duly authorized repre-
sentative of the Lessor, the leased area and all wells,
improvements, machinery and fixtures thereon and all
books, accounts, and records relative to operations and
surveys or investigations on or with regard to the leased
area or under the lease.

(i) Diligence. To exercise reasonable diligence in
drilling and producing the wells herein provided for; to
carry on all operations in accordance with approved
methods and practices including those provided in the
operating and conservation regulations for the Outer
Continental Shelf; to remove all structures when no
longer required for operations under the lease to suffi-
cient depth beneath the surface of the waters to prevent
them from being a hazard to navigation; to earry out at
expense of the Lessee all lawful and reasonable orders
of the Lessor relative to the matters in this paragraph,
and that on failure of the Lessee so to do the Lessor
shall have the right to enter on the property and to ac-
complish the purpose of such orders at the Lessee’s
cost:  Provided, That the Lessee shall not be held
responsible for delays or casualties occasioned by
causes beyond the Lessee’s control.

(j) Freedom of purchase. To accord all workmen
and employees directly engaged in any of the operations
under this lease complete freedom of purchase.

(k) Equal Opportunity clause. During the perform-
ance of this contract the lessee agrees as follows:
(1) The lessee will not discriminate against
any employee or applicant for employment because of
race, creed, color, or national origin. The lessee will
take affirmative action to ensure that applicants are
employed, and that employees are treated during em-
ployment, without tegard to their race, creed, color,
or national origin. Such action shall include, but not
be limited to the following: employment, upgrading,
demotion, or transfer; recruitment or recruitment
advertising; layoff or termination; rates of pay or other
forms of compensation; and selection for training,
including apprenticeship. The lessee agrees to post
in conspicuous places, available to employees and
applicants for employment, notices to be provided
by the contracting officer setting forth the provisions
of this nondiscrimination clause.

(2) The lessee will, in all solicitations or
advertisements for employees placed by or on behalf of
the lessee, state that all qualified applicants will
receive consideration for employment without regard
to race, creed, color, or national origin.

-
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(3) The lessee will send to each labor union
or representative of workers with which he has a
collective bargaining agreement or other contract or
understanding, a notice, to be provided by the agency
contracting officer, advising the labor union or workers’
representative of the lessee’s commitments under
Section 202 of Executive Order No. 11246 of Sep-
tember 24, 1965, and shall post copies of the notice
in conspicuous places available to employees and
applicants.for employment.

(4) The lessee will comply with all provisions
of Executive Order No. 11246 of September 24, 1965,
and of the rules, regulations, and relevant orders of the
Secretary of Labor.

(5) The lessee will fumish all information
and reports réquirea by Executive Order No. 11246
of September 24, 1965, and by the rules, regulations,
and orders of the Sécretary of Labor, or pursuant
thereto, and will permit access to his books, records,
and accounts~by the contracting agency and the Secre-
tary of Labor for purpos_ésvof investigation to ascertain
compliance with such rules, regulations, and orders.

(6) In the event of the lessee’s noncompliance
with the nondiscrimination clauses of this contract
or with any of such rules, regulations, or orders, this
contract may be cancelied, terminated or suspended
in whole or in part and the lessee may be declared
ineligible for further Government contracts in ac-
cordance with procedures authorized in Executive
Order No. 11246 of September 24, 1965, and such
other sanctions may be imposed and remedies involved
as provided in Executive Order No. 11246 of Sep-
tember 24, 1965, or by rule, regulation, or order of
the Secretary of Labor, or as otherwise provided
by law.

(7) The lessee will include the provisions
of Paragraphs (1) through (7) in every subcontract or
purchase order unless exempted by rules, regulations,
or orders of the Secretary of Labor issued pursuant
to Section 204 of Executive Order No. 11246 of Sep-
tember 24, 1965, so that such provisions will be
binding upon each subcontractor or vendor. The
lessee will take such action with respect to any
subcontract or purchase order as the contracting
agency may direct as a means of enforcing such
provisions including sanctions for noncompliance:
Provided, however, That in the event the lessee becomes
involved in, or is threatened with, litigation with a sub-
Jcontractor or vendor as a reults of such direction by the
contracting agency, the lessee may request the

'ﬁnited States to enter into such litigation to pro-

1
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ct the interests of the United States.

(1) Assignment of lease. To file for approval with
the Bureau of Land Management, within 90 days from
the date of final execution, any instrument of transfer
of this lease, or any interest therein, including assign-
ments of record title, operating agreements, and sub-
leases. Carried working interests, overriding royalty
interests, or payments out of production, may be
created or transferred without requirement for filing or
approval. Instruments required to be filed shall take
effect upon approval as of the first day of the lease
month following the date of filing unless at the request
of the parties an earlier date is specified in such
approval.

Sec. 3.
reserves:

(a) Geological and geophysical exploration; rights-
of-way. The right to authorize the conduct of geological
and geophysical exploration in the leased area which
does not interfere with or endanger actual operations
under this lease, and the right to grant such easements
or rights-of-way upon, through, or in the leased area as
may be necessary or appropriate to the working of other
lands containing the deposits described in the Act, and
to the treatment and shipment of products thereof by

Reservations to Lessor. The Lessor

u':-“_‘
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or under authority of the United States, its Lessees or
Permittees, and for other public purposes, subject to the
provisions of Section 5(c) of the Act where they are
applicable and to all lawful and reasonable regulations
and conditions prescribed by the Secretary thereunder.

(b) Leases of sulfur and other mineral. The right
to grant sulfur leases and leases of any mineral other
than oil, gas, and sulfur within the leased area or any
part thereof, subject to the provisions of Section 8(c),
8(d), and 8(e) of the Act and all lawful and reasonable
regulations prescribed by the Secretary thereunder;
Provided, That no such sulfur lease or lease of other
mineral shall authorize or permit the Lessee thereunder
unreasonably to interfere with or endanger operations
under this lease.

(c) Purchase of production. In time of war, or when
the President of the United States shall so prescribe,
the right of first refusal to purchase at the market price
all or any portion of the oil or gas produced from the
leased area, as provided in Section 12(54) of the Act.

(d) Taking of royalties. All rights, pursuant to
clause (3) of Section 8(b) of the Act, to take royalties
in the amount or value of production.

(e) All uranium, thorium,
and all other materials determined pursuant to paragraph
(1) of subsection (b) of Section 5 of the Atomic Energy
Act of 1946, as amended, to be peculiarly essential to
the production of fissionable materials, contained, in
whatever concentration, in deposits in the subsoil or
seabed of the leased area or any part thereof, as pro-
vided in Section 12(e) of the Act.

(f} Helium. Pursuant to Section 12(f) of the Act,
the ownership and the right to extract helium from all
gas produced under this lease, subject to such rules and
regulations as shall be prescribed by the Secretary.

(g) Suspension of operations during war or national

Fissionable materials.

emergency. Upon recommendation of the Secretary of
Defense, during a state of war or national emergency
declared by the Congress or President of the
United States after August 7, 1953, the authority of the
Secretary to suspend any or all operations under this
lease, as provided in Section 12(c) of the Act: Provided,
That just compensation shall be paid by the Lessor to
the Lessee.

(b) Restriction of exploration and operations. The
right, as provided in Section 12(d) of the Act, to restrict
from exploration and operations the leased area or any
part thereof which may be designated by and through
the Secretary of Defense, with the approval of the
President, as, or as part of, an area of the Outer
Continental Shelf needed for national defense; and so
long as such designation remains in effect no explora-
tion or operations may be conducted on the surface of
the leased area or the part thereof included within the
designation except with the concurrence of the Secretary
of Defense; and if operations or production under this
lease within any such restricted area shall be sus-
pended, any payments of rentals, minimum royalty, and
royalty prescribed by this lease likewise shall be
suspended during such period of suspension of opera-
tions and production, and the term of this lease shall
be extended by adding thereto any such suspension
period, and the Lessor shall be liable to the Lessee
for such compensation as is required to be paid under
the Constitution of the United States.

Sec. 4. Directional drilling. This lease may be
maintained in force by directional wells drilled under
the leased area from surface locations on adjacent or
adjoining lands not covered by this lease. In such
circumstances, drilling shall be considered to have been
commenced on the leased area when drilling is com-
menced on the adjacent or adjoining land for the purpose
of directionally drilling under the leased area, and pro-
duction of oil or gas from the leased area through any
directional well surfaced on adjacent or adjoining land
or drilling or reworking of any such directional well



. ’shall be considered production or drilling or reworking

k4

.'operations (as the case may be) on the leased area for

all purposes of this lease. Nothing contained in this
paragraph is intended or shall be construed as granting
to the Lessee any leasehold interests, licenses, ease-
ments, or other rights in or with respect to any such
adjacent or adjoining land in addition to any such lease-
hold interests, licenses, easements, or other rights
which the Lessee may have lawfully acquired under the
Act or from the Lessor or others.

Sec. 5. Surrender and termination of lease. The
Lessee may surrender this entire lease or any officially
designated subdivision of the leased area by filing with
the Bureau of Land Management, a written relinquish-
ment, in triplicate, which shall be effective as of the
date of filing, subject to the continued obligation of the
Lessee and his surety to make payment of all accrued
rentals and royalties and to abandon all wells on the
area to be relinquished to the satisfaction of the Oil
and Gas Supervisor.

Sec. 6. Removal of property ontermination of lease.
Upon the expiration of this lease, or the earlier termina-
tion thereof as herein provided, the Lessee shall within
a period of 1 year thereafter remove from the premises

1 structures, machinery, equipment, tools, and mate-
vials other than improvements needed for producing
wells or for drilling or producing on other leases and
other property permitted by the Lessor to be maintained
on the area.

Sec. 7. Remedies in case of default. (a) Whenever
the Lessee fails to comply with any of the provisions
of the Act or this lease or the applicable regulations in
force and effect on the date of issuance of this lease,
the lease shall be subject to cancellation as follows:

(1) Cancellation of nonproducing lease. If, at
the time of such default, no well is producing, or is
capable of producing, oil or gas in paying quantities
from the leased area, whether such well be drilled from
a surface location within the leased area or be direc-
tionally drilled from a sutface location on adjacent or
adjoining lands, this lease may be cancelled by the
Secretary (subject to the right of judicial review as
provided in Section 8(j) of the Act) if such default con-
tinues for the period of 30 days after mailing of notice
by registered letter tothe Lessee at the Lessee’s record
post office address.

HUMBLE OIL & REFINING COMPANY

Its Attorney in Fact

(2) Cancellation of producing lease. If, at the
time of such default, any well is producing, or is
capable of producing, oil or gas in paying quantities
from the leased area, whether such well be drilled from
a surface location within the leased area or be direc-
tionally drilled from a surface location on adjacent or
adjoining lands, this lease may be cancelled by an ap-
propriate proceeding in any United States district court
having jurisdiction under the provisions of Section 4(b)
of the Act if such default continues for the period of
30 days after mailing of notice by registered letter to
the Lessee at the Lessee’s record post office address.

(b) Other remedies. I any such default continues
for the period of 30 days after mailing of notice by
registered letter to the Lessee at the Lessee’s record
post office address, the Lessor may then exercise any
legal or equitable remedy which the Lessor may have;
however, the remedy of cancellation of this lease may
be exercised only under the conditions and subject to
the limitations set out above in paragraph (a) of this
Section, or pursuant to Section 8(7) of the Act.

(c) Effect of waiver of default. A waiver of any
particular default shall not prevent the cancellation of
this lease or the exercise of any other remedy the
Lessor may have by reason of any other cause or for the
same cause occurring at any other time.

Sec. 8. Heirs and successors in interest. Each
obligation hereunder shall extend to and be binding
upon, and every benefit hereof shall inure to, the heirs,
executors, administrators, successors, or assigns of
the respective parties hereto.

Sec. 9. Unlawful interest. No Member of, or
Delegate to, Congress, or Resident Commissioner, after
his election or appointment, or either before or after he
has qualified, and during his continuance in office, and
no officer, agent, or employee of the Department of the
Interior, except as provided in 42 CFR 7.4(a) (1), shall
be admitted to any share or part in this lease or derive
any benefit that may arise therefrom; and the provisions
of Section 3741 of the Revised Statutes (41 U.S.C.
Sec. 22), as amended, and Sections 431, 432, and 433 of
Title 18 of the United States Code, relating to contracts
made or entered into, or accepted by or on behalf of the
United States, form a part of this lease so far as the
same may be applicable.

THE UNITED STATES OF AMERICA

(Authorized Officer)

manager, Bureau of Land Managemens
Los Angeles Office

(Signature of Lessee)

Standard Oil Company of Californfa

(Title)

MAR 1 2 1968

V. ~ |
N Ty .
By /g . Contract Agent
. At aain—

Assistant Sdcretaty

(Date)

(Signature of Lessee)

L

If this lease is executed by a‘corpotai, it must bear the corporate seal ‘

GPO 855-238



STATE OF CALIFORNIA .
COUNTY OF LOS ANGELES

j 7
ON THIS___ /- 52 % day of dMW 19 [’F before me, the undersigned, a Notary

Public in and for said County and State personally ap%eared NIBERT J. JOHNSON
known to me to be the person whose name is subscribed to the within instrument, as the Attorney in Fact of
HUMBLE OIL & REFINING COMPANY, a corporation, and acknowledged to me that he subscribed the name of
HUMBLE OIL & REFINING COMPANY thereto as principal and his own name as Attorney in Fact.

WITNESS my hand and official seal. .

. G oo
PO \WV@L )Q;,;ZW

KATHERINE BIDNER | KATHERINE BIDNER
NOTARY PUBLIC-CALIFORNIA | MY COMMISSION EXPIRES JUNE 12, 1969

PRINCIPAL OFFICE IN
LOS ANGESLES COUNW A (Print, stamp or t;‘rf)e name)
2 Notary Public in and for Said County and State.

STATE OF CALIFORNIA )

; , before me, the undersigned, a Notary Public
in and for the City and Qounty of San Franc1 co, State of Californis, duly
commissioned and sworn, personally appeared A. T. SMITH and E., A. HANSEN to me known
to be the Contract Agent and Assistant Secretary, respectively, of STANDARD OIL
COMPANY OF CALIFORNIA, the corporation that executed the within and foregoing
instrument and acknowledged said instrument to be the free and voluntary act and
deed of said corporation, for the uses and purposes therein mentioned, and on oath
state that they were authorized to execute said instrument.

WITNESS my hand and official seal hereto affixed the day and year in this
certificate above written.

BRI

EDMOND LEE ‘(EL! Y
NOTARY PUBLIC - CALIFORNIA ¢

CITY AND COUNTY OF
SANL FRANCIICO

My Co nmission Expires January 22, 1972
S D o R T e i

\ - S
“‘()l\ LS : j . ’
61@\ N N S XM\\{ : ‘§7/

EDMOND LEE KELLY

Notary Public in and for the City and
County of San Francisco, State of
California

residing at San Francisco

(Wash- ) 33.1
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Regional Cil ax” Ias or Mining Supervisor)

,ﬁfém-&gﬂsuf? ’/51:\ b {Submit plicate to appropriate

EY
\
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Jub 1 8 1969 }
. /DESIGNATION OF OPERATOR

05 ancES

T s e

The undersigned is, on the records of the Bureau of Land Management, holder of lease

District LaND OFFICE: Los Aageles
SErR1AL No.: €C38-2 0195

and hereby designates

NAME: Humble 0il & Refining Company, a corporation
ADDRESS: . 1800 Avenue of the Stars, Los Angeles, California 90067

as his operator and local agent, with full authority to act in his behalf in complying with the terms of the lease
and regulations applicable thereto and on whom the supervisor or his representative may serve written or oral
instructions in securing compliance with the Operating Regulations with respect to (describe acreage to which
this designation is- applicable):
Blocks 53N 79W; 54N 79W All those portions lying seawaxrd of a line
3 geographical miles distant from the coastline of California
(as said coastline is defined in the Submerged Lands Aci of 1953)

Official Leasing Map. Channel Islands Area Map No, 6A.
(Tract No, CAL 340)

1t is understood that this designation of operator does not relieve the lessee of responsibility for compliance

with the terms of the lease and the Operating Regulations. It is also understood that this designation of
operator does not constitute an assignment of any interest in the lease.

In case of default on the part of the designated operator, the lessee will make full and prompt compliance
with all regulations, lease terms, or orders of the Secretary of the Interior or his representative.

The lessee agrees promptly to notify the supervisor of any change in _the designated o eratof.
STANDARD OIE COMPANY OF gALIFORI\_IIA

L S
B}v . _,{Z/ / ':;./ '/ '(, ’: ’:;, -

St ‘e i

ATEANTIC RICHFIELD COMPANY
Y .

{Signature of lessee)
HUMBLE OIL & REFINING COMPAMNY
I;!‘ -~ 5 -

e

(Addresa)

July 17, 1958 By

U.S. GOVERNMENT PRINTING OFFICE : 1964—0~-725~354
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Form 3380-1
(February 1966)
(formerly 4—1255)

Office
Los Angeles, Calif,

Serial Number

UNITED STATES
DEPARTMENT OF THE INTERIOR

BUREAU OF LAND MANAGEMENT CS-P 0192

$1,532,638.40

Cash Bonus

OIL AND GAS LEASE OF SUBMERGED LANDS

UNDER THE OUTER CONTINENTAL SHELF LANDS ACT Rental Rate

$3 per acre
Royalty Rate
1./6th

This indenture of lease entered into and effective as of , by and between the
United States of America, hereinafter called the Lessor, by the Director, Bureau of Land Management, and

Minimum Royalty Rate
$3 per acre

aninon
i e
L€ L0

-

e N}
Py e

Atlantic Richfield Company
Humble 0il & Refining Company

Standard Oil Company of California

hereinafter called the Lessee, under, pursuant, and subject to the terms and provisions of the Outer Continental Shelf
Lands Act of August 7, 1953 (67 Stat. 462; 43 U.S.C., Sec. 1331, et seq.), hereinafter referred to as the Act, and to all
lawful and reasonable regulations of the Secretary of the Interior (hereinafter referred to as the Secretary) when not in-
consistent with any express and specific provisions herein, which are made a part hereof:

WITNESSETH:

Sec. 1. Rights of Lessee. That the Lessor, in consideration of a cash bonus and of the rents and royalties to
be paid, and the conditions and covenants to be observed as herein set forth, does hereby grant and lease to the
Lessee the exclusive right and privilege to drill for, mine, extract, remove and dispose of all oil and gas deposits ex-
cept helium gas in or under the following-described area of the Outer Continental Shelf (as that term is defined in
the Act):

Bloclks 53N 79W; S5LN 79W All those portions lying seaward of a line 3
geographical miles distant from the coastline of California (as said coastline

containing 5,695

is defined in the Submerged Lands Act of 1953) Official Leasing Map.

Channel Islands Area Map No. 6A.

(a) the nonexclusive right to conduct within the
leased area geological and geophysical explorations
which are not unduly harmful to aquatic life;

(b) the right to drill water wells within the leased
area and use free of cost, and to dispose of, water
produced from such wells; and

(c) the right to construct or erect and to maintain
within the leased area all artificial islands, platforms,
fixed or floating structures, sea walls, docks, dredged
channels and spaces, buildings, plants, telegraph or
telephone lines and cables, pipelines, reservoirs, tanks,
pumping stations, and other works and structures
necessary or convenient to the fuli enjoyment of the
rights granted by this lease, for a period of 5 years
and as long thereafter as oil or gas may be produced
from the leased area in paying quantities, or drilling
or well reworking operations, as approved by the
Secretary, are conducted thereon; subject to any unit-
ization or pooling agreement heretofore or hereafter
approved by the Secretary which affects the leased
area or any part thereof, the provisions of such agree-
ments to govern the leased area or part thereof subject
thereto where inconsistent with the terms of this
lease.

Sec. 2. Obligations of Lessee. In consideration of
the foregoing, the Lessee agrees:

acres, more or less (hereinafter referred to as the leased area), together with:

(a) Rentals and royalties. (1) To pay rintals and
royalties as follows:

Rentals. To pay the Lessor on or before the
first day of each lease year commencing prior to a dis-
covery of oil or gas on the leased area, a rental of
$3.00 per acre or fraction thereof.

Minimum royalty. To pay the Lessor in lieu
of rental at the expiration of each lease year com-
mencing after discovery a minimum royalty of $3.00
per acre or fraction thereof or, if there is production,
the difference between the actual royalty paid during
the year and the prescribed minimum royalty, if the
actual royalty paid is less than the minimum royalty.

Royalty on production. To pay the Lessor a
royalty of 16-2/3 percent inamount or value of production
saved, removed, or sold from leased area. Gas of all
kinds (except helium and gas used for purposes of pro-
duction from and operations upon the leased area or un-
avoidably lost) is subject to royalty.

(2) Itis expressly agreed that the Secretary may
establish reasonable minimum values for purposes of
computing royalty on products obtained from this lease,
due consideration being given to the highest price paid
for a part or for a majority of production of like quality
in the same field, or area, to the price received by the
Lessee, to posted prices, and to other relevant matters.
Each such determination shall be made only after due



notice to the Lessee and a reasonable opportunity has
been afforded the Lessee to be heard.

(3) When paid in value, such royalties on
production shall be due and payable monthly on the
last day of the month next following the month in
which the obtained. = When paid
in production, such royalties shall be delivered at
pipeline connections or intanks provided by the Lessee.
Such deliveries shall be made at reasonable times and
intervals and, at the Lessee’s option, shall be effected
either (i) on or immediately adjacent to the leased area,
without cost to the Lessor, or (ii) at a more convenient
point closer to shore or on shore, in which event the
Lessee shall be entitled to reimbursement for the
reasonable cost of transporting the royalty substance
to suchdelivery point. The Lessee shall not be required
to provide storage for royalty taken in kind in excess of
tankage required when royalty is paid in value. When
payments are made in production the Lessee shall not
be held liable for the loss or destruction of royalty oil
or other liquid products in storage from causes over
which the Lessee has no control.

(4) Rentals or minimum royalties may be re-
duced and royalties on the entire leasehold or any
deposit, tract, or portion thereof segregated for royalty
purposes may be reduced if the Secretary finds that, for
the purpose of increasing the ultimate recovery of oil or
gas and in the interest of conservation of natural re-
sources, it is necessary, in his judgment, to do so in
order to promote development, or because the lease can-

production is

not be successfully operated underthe terms fixed herein. -

(b) Bonds.
quired prior to the issuance of this lease and to furnish
such additional security as may be required by the
Lessor if, after operations or production have begun, the
Lessor deems such additional security to be necessary.

(¢) Cooperative or unit plan. Within 30 days after
demand, to subscribe to and to operate under.such.rea-

To maintain at all times the bond re-

sonable cooperative or unit planfor the development and .

operation of the area, field, or pool, or part thereof,
embracing lands included herein as the Secretary may
determine to be practicable and necessary or advisahle
in the interest of conservation which plan shall ade-
quately protect the rights of all parties in interest,
including the United States.

(d) Wells., (1) To drill and produce such wells as
are necessary to protect the Lessor from loss by reason
of production on other properties or, in lieu thereof,
with the consent of the oil and gas supervisor, to pay a
sum determined by the supervisor as adequate to com-
pensate the Lessor for failure to drill and produce any
such well. In the event that this lease is not being
maintained in force by other production of oil or gas in
paying quantities or by other approved drilling or re-
working operations, such payments shall be considered
as the equivalent of production in paying quantities for
all purposes of this lease.

(2) After due notice in writing, to drill and pro-

duce such other wells as the Secretary may reasonably _

require in order that the leased area or any part thereof
may be properly and timely developed and produced in
accordance with good operating practice.

(3) At the election of the Lessee, to drill and
produce other wells in conformity Wwith any system of
wellspacing or production allotments affecting the area,
field, or pool inwhich the leased area or any part thereof
is situated, which is authorized or sanctioned by appli-
cable law or by the Secretary,

(e) Payments. To make all payments to the Lessor
by check, bank draft or money order payable as in-
dicated herein unless otherwise provided by regulations
or by direction of the Secretary. Rental, royalties, and
other payments shall be made payable to the United
States Geological Survey and tendered to the Oil and
Gas Supervisor, except that filing charges, bonuses, and
first year’s rental shall be made payable to the Bureau

of Land Management and remitted to the Manager of the
appropriate field office of that Bureau.

(f) Contracts for disposal of products. To file with
the Oil and Gas Supervisor, Geological Survey, not later
than 30 days after the effective date thereof, copies of
all contracts for the disposal of lease products; pro-
vided that the Supervisor may relieve the Lessee of
this requirement, in which event the contracts shall be
made available for inspection by the Supervisor upon
his request. Nothing in any such contract or in any
approval thereof by the Supervisor shall be construed or
accepted as modifying any of the provisions of this
lease, including, but not limited to, provisions relating
to gas waste, taking royalty in kind, and the method of
computing royalties due as based on a minimum valu-
ation and in accordance with the regulations applicable
to this lease.

(g) Statements, plats, and reports. At such times
and in such form as the Lessor may prescribe, to furnish
detailed statements and reports showing the amounts and
quality of all products saved, removed, and sold from
the leased area, the proceeds therefrom, and the amount
used for production purposes or unavoidably lost; also
a plat showing development work and improvements on
or with regard to the leased area.

(h) Inspection. To keep open at all reasonable
times for the inspection of any duly authorized repre-
sentative of the Lessor, the leased area and all wells,
improvements, machinery and fixtures thereon and all
books, accounts, and records relative to operations and
surveys or investigations on or with regard to the leased
area or under the lease,

(i) Diligence. To exercise reasonable diligence in
drilling and producing the wells herein provided for; to
carry on all operations in accordance with approved
methods and practices including those provided in the
operating and conservation regulations for the Outer
Continental Shelf; to remove all structures when no
longer required for operations under the lease to suffi-
cient depth beneath the surface of the waters to prevent
them from being a hazard to navigation; to carry out at
expense of the Lessee all lawful and reasonable orders
of the Lessor relative to the matters in this paragraph,
and that on failure of the Lessee so to do the Lessor
shall have the right to enter on the property and to ac-
complish the purpose of such orders at the Lessee’s
cost: Provided, That the Lessee shall not be held
responsible for delays or casualties occasioned by
causes beyond the Lessee’s control.

(7) Freedom of purchase. To accord all workmen
and employees directly engaged in any of the operations
under this lease complete freedom of purchase.

(k) Egqual Opportunity clause. During the perform-
ance of this contract the lessee agrees as follows:
(1) The lessee will not discriminate against

any employee or applicant for employment because of
race, creed, color, or national origin. The lessee will

-take affirmative action to ensure that applicants are

employed, and that employees are treated during em-
ployment, without regard to their race, creed, color,
or national origin. Such action shall include, but not
be limited to the following: employment, upgrading,
demotion, or transfer; recruitment or recruitment
advertising; layoff or termination; rates of pay or other
forms of compensation; and selection for training,
including apprenticeship. The lessee agrees to post
in conspicuous places, available' to employees and
applicants for employment, notices to be provided
by the contracting officer setting forth the provisions
of this nondiscrimination clause.

(2) The lessee will, in all solicitations or
advertisements for employees placed by or on behalf of
the lessee, state that all qualified applicants will
receive consideration for employment without regard
to race, creed, color, or national origin. ' ‘
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or representative of workers with which he has a
collective bargaining agreement or otvher contract or
understanding, a notice, to be provided by the agency
contracting officer, advising the labor union or workers’
representative  of the lessee’s commitments under
Section 202 of Executive Order No. 11246 of Sep-
tember 24, 1965, and shall post copies of the notice
in conspicuous places available to employees and
applicants for employment.
" (4) The lessee will comply with all provisions
of Executive Order No. 11246 of September 24, 1965,
and of the rules, regulations, and relevant orders of the
Secretary of Labor.
(5) The lessee will fumish all information
and reports required by Executive Order No. 11246
of September 24, 19865, and\"by “the rules, regulations,
and orders of‘\\the, ‘Secretary of Labor, or pursuant
thereto, and will permit -access to his books, records,
and accounts by the contracting agency and the Secre-
tary of Labor for purposes of ifivestigation to ascertain
compliance with such _rules, regulations, and orders.
(6) In the event of the lessee’s noncompliance
with the nondiscrimination clauses of this contract
or with any of such rules, regulations, or orders, this
contract may be cancelled, terminated or suspended
in whole or in part and the lessee may be declared

ineligible for further Government contracts in ac-
cordance with procedures authorized in Executive
Order No. 11246 of September 24, 1965, and such

other sanctions may be imposed and remedies involved
as provided in Executive Order No. 11246 of Sep-

- tember 24, 1965, or by rule, regulation, or order of

¢ the Secretary of Labor, or as otherwise provided
by law.
(7) The lessee will include the provisions

" of Paragraphs (1) through (7) in every subcontract or

~

purchase order unless exempted by rules, regulations,
or orders of the Secretary of Labor issued pursuant
to Section 204 of Executive Order No. 11246 of Sep-
tember 24, 1965, so that such provisions will be
binding wupon each subcontractor or vendor. The
lessee will take such action with respect to any
subcontract or purchase order as
agency may direct as a means of enforcing such
provisions including sanctions for noncompliance:
Provided, bowever, That in the event the lessee becomes
involved in, or is threatened with, litigation with a sub-
contractor or vendor as a reults of such direction by the
contracting agency, the lessee may request the
United States to enter into such litigation to pro-
tect the interests of the United States.

(1) Assignment of lease. To file for approval with
the Bureau of Land Management, within 90 days from

the date of final execution, any instrument of transfer

, [Jof this lease, or any interest therein, including assign-

. ments of record title, operating agreements, and sub-

Jeases. Carried working interests, overriding royalty
interests, or payments out of production, may be
created or transferred without requirement for filing or
approval. Instruments required to be filed shall take
effect upon approval as of the first day of the lease
month following the date of filing unless at the request
of the parties an earlier date is specified in such
approval.

Sec. 3.
reserves:

(a) Geological and geophysical exploration, rights-
of-way. The right to authorize the conduct of geological
and geophysical exploration in the leased area which
does not interfere with or endanger actual operations
under this lease, and the right to grant such easements
or rights-of-way upon, through, or in the leased area as

Reservations to Lessor. The Lessor

»* may be necessary or appropriate to the working of other
- "lands containing the deposits described in the Act, and

to the treatment and shipment of products thereof by

(3) The lessee will send to each labor union-,

the contracting

. or under authority of the United States, its Lessees or

Permittees, and for other public purposes, subject to the
provisions of Section 5(c) of the Act where they are
applicable and to all lawful and reasonable regulations
and conditions prescribed by the Secretary thereunder.

(b) Leases of sulfur and other mineral. The right
to grant sulfur leases and leases of any mineral other
than oil, gas, and sulfur within the leased area or any
part thereof, subject to the provisions of Section 8(c),
8(d), and 8(e) of the Act and all lawful and reasonable
regulations prescribed by the Secretary thereunder;
Provided, That no such sulfur lease or lease of other
mineral shall authorize or permit the Lessee thereunder
unreasonably to interfere with or endanger operations
under this leasge.

(¢) Purchase of production. In time of war, or when
the President of the United States shall so prescribe,
the right of first refusal to purchase at the market price
all or any portion of the oil or gas produced from the
leased area, as provided in Section 12(4) of the Act.

(d) Taking of royalties. All rights, pursuant to
clause (3) of Section 8(b4) of the Act, to take royalties
in the amount or value of production.

(e) Fissionable materials. All uranium, thorium,
and all other materials determined pursuant to paragraph
(1) of subsection (5) of Section 5 of the Atomic Energy
Act of 1946, as amended, to be peculiatly essential to
the production of fissionable materials, contained, in
whatever concentration, in deposits in the subsoil or
seabed of the leased area or any part thereof, as pro-
vided in Section 12(e) of the Act.

(/) Helium. Pursuant to Section 12(f) of the Act,
the ownership and the right to extract helium from all
gas produced under this lease, subject to such rules and
regulations as shall be prescribed by the Secretary.

(g) Suspension of operations during war or national
emergency. Upon recommendation of the Secretary of
Defense, during a state of war or national emergency
declared by the Congress or President of the
United States after August 7, 1953, the authority of the
Secretary to suspend any or all operations under this
lease, as provided in Section 12(c) of the Act: Provided,
That just compensation shall be paid by the Lessor to
the Lessee.

(b) Restriction of exploration and operations. The
right, as provided in Section 12(d) of the Act, to restrict
from exploration and operations the leased area or any
part thereof which may be designated by and through
the Secretary of Defense, with the approval of the
President, as, or as part of, an area of the Outer
Continental Shelf needed for national defense; and so
long as such designation remains in effect no explora-
tion or operations may be conducted on the surface of
the leased area or the part thereof included within the
designation except with the concurrence of the Secretary
of Defense; and if operations or production under this
lease within any such restricted area shall be sus-
pended, any payments of rentals, minimum royalty, and
royalty prescribed by this lease likewise shall be
suspended during such period of suspension of opera-
tions and production, and the term of this lease shall
be extended by adding thereto any such suspension
period, and the Lessor shall be liable to the Lessee
for such compensation as is required to be paid under
the Constitution of the United States.

Sec. 4. Directional drilling. This lease may be
maintained in force by directional wells drilled under
the leased area from surface locations on adjacent or
adjoining lands not covered by this lease. In such
circumstances, drilling shall be considered to have been
commenced on the leased area when drilling is com-
menced on the adjacent or adjoining land for the purpose
of directionally drilling under the leased area, and pro-
duction of oil or gas from the leased area through any
directional well surfaced on adjacent or adjoining land
or drilling or reworking of any such directional well
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* from the leased area, whether such well be drilled from

shall be considered production or drilling or reworking

operations (as the case may be) on the leased area for
, ‘all purposes of this lease.

Nothing contained in this

! paragraph is intended or shall be construed as granting
to the Lessee any leasehold interests, licenses, ease-
ments, or other rights in or with respect to any such
adjacent oradjoining land in addition to any such lease-
hold interests, licenses, easements, or other rights
which the Lessee may have lawfully acquired under the
Act or from the Lessor or others.

Sec. 5. Surrender and termination of lease. The
Lessee may surrender this entire lease or any officially
designated subdivision of the leased area by filing with
the Bureau of Land Management, a written relinquish-
ment, in triplicate, which shall be effective as of the
date of filing, subject to the continued obligation of the
Lessee and his surety to make payment of all accrued
rentals and royalties and to abandon all wells on the
birea to be relinquished to the satisfaction of the Oil

. and Gas Supervisor.

ol

* . .
Sec. 6. Removal of property ontermination of lease.

Upon the expiration of this lease, or the earlier termina-
tion thereof as herein provided, the Lessee shall within
a period of 1 year thereafter remove from the premises

__all structures, machinery, equipment, tools, and mate-

rials other than improvements needed for producing
wells or for drilling or producing on other leases and
other property permitted by the Lessor to be maintained
on the area.

Sec. 7. Remedies in case of default. (a) Whenever
the Lessee fails to comply with any of the provisions
of the Act or this lease or the applicable regulations in
force and effect on the date of issuance of this lease,
the lease shall be subject to cancellation as follows:

(1) Cancellation of nonproducing lease. If, at
the time of such default, no well is producing, or is
capable of producing, oil or gas in paying quantities

" a surface location within the leased area or be direc-

¢ tionally drilled from a surface location on adjacent or
* adjoining lands, this lease may be cancelled by the

Secretary (subject to the right of judicial review as

)‘ provided in Section 8(j) of the Act) if such default con-

tinues for the period of 30 days after mailing of notice
by registered letter tothe Lessee at the Lessee’s record
post office address.

HUMBLE OIL & REFINING COMPANY

(Signa#tfe of .séee)
Tts Attorney in Fact
ATLANTIC RICHFIELD COMPANY

o

s 5 o«

(2) Cancellation of producing lease. If, at the
time of such default, any well is producing, or is
capable of producing, oil or gas in paying quantities
from the leased area, whether such well be drilled from
a surface location within the leased area or be direc-
tionally drilled from a surface location on adjacent or
adjoining lands, this lease may be cancelled by an ap-
propriate proceeding in any United States district court
having jurisdiction under the provisions of Section 4(b)
of the Act if such default continues for the period of
30 days after mailing of notice by registered letter to
the Lessee at the Lessee’s record post office address.

(b) Other remedies. If any such default continues
for the period of 30 days after mailing of notice by
registered letter to the Lessee at the Lessee’s record
post office address, the Lessor may then exercise any
legal or equitable remedy which the Lessor may have;
however, the remedy of cancellation of this lease may
be exercised only under the conditions and subject to
the limitations set out above in paragraph (a) of this
Section, or pursuant to Section 8(7) of the Act.

(c) Effect of waiver of default. A waiver of any
particular default shall not prevent the cancellation of
this lease or the exercise of any other remedy the
Lessor may have by reason of any other cause or for the
same cause occurring at any other time,

Sec. Each
obligation hereunder shall extend to and be binding
upon, and every benefit hereof shall inure to, the heirs,
executors, administrators, successors, or assigns of
the respective parties hereto.

8. Heirs and successors in interest.

+ Sec. 9. Unlawful interest. No Member of, or
Delegate to, Congress, or Resident Commissioner, after
his election or appointment, or either before or after he
has qualified, and during his continuance in office, and
no officer, agent, or employee of the Department of the
Interior, except as provided in 43 CFR 7.4(a) (1), shall
be admitted to any share or part in this lease or derive
any benefit that may arise therefrom; and the provisions
of Section 3741 of the Revised Statutes (41 U.S.C.
Sec. 22), as amended, and Sections 431, 432, and 433 of
Title 18 of the United States Code, relating to contracts
made or entered into, or accepted by or on behalf of the
United States, form a part of this lease so far as the
same may be applicable.

THE UNITED STATES OF AMERICA

O S S TPV I

(/’ / s’ 4, Vg 20 z IR
K g & L i L8 ML Lics Lines
) (Signqture of Lessee) (Title)
. Vice President
Standard Oil Company of California iaR-6—to88— MAR 1 21960
.
(fgnetute v (Date)
By T Gonteack B
_Miw~
o
By Assistant Secretary
(Signature of Lessee)’ .
“If this lease is executed by a corpora’“ it must bear the cotporate seal 6 GPO 855-238
£ ey i -, - ol



STATE OF CALIFORNIA
COUNTY OF LOS ANGELES

oN THIS__ /557 da ﬁ
of .4
y /‘{’LC{ @it 19_.41,' before me, the undersigned, a Notary

Public in and for said Count d___
Y and State personall
known to me to be the person whose name i ! BF&”" — v

HUMBLE OIL & REFINING COMPANY, 2 ¢ i
HUMBLE OIL & REFINING COMPANY th
WITNESS my hand and official seal,

KATHERINE BIDNER
NOTARY PUBLIC.CALIFORNIA
PRINCIPAL OFFICE IN
LOS ANGELES COUNTY

i
3 [ KATHERINE BIDNER

MY COMMISSION EXPIRES JUNE 12, 1959

e - N

(Print, stamp or t
Notary Public in and for Sai %::rllxtl;)and State

STATE OF CALIFORNIA )
) ss

City and County of San Francisco)

S

On.‘i}Lﬁggwwmﬁﬁxﬁﬁ\c§§§'\ﬁkk§é,, before me, the undersigned, a Notary Public
in and for the City and Coundy of San Francisco, State of California, duly
commissioned and sworn, personally appeared A. T. SMITH and E. A. HANSEN to me known
to be the Contract Agent and Assistant Secretary, respectively, of STANDARD OIL
COMPANY OF CALIFORNIA, the corporation that executed the within and foregoing
instrument and acknowledged sald instrument to be the free and voluntary act and
deed of said corporationm, for the uses and purposes therein mentioned, and on oath
state that they were authorized to execute said instrument.

WITNESS my hand and official seal hereto affixed the day and year in this
certificate above written.

7~ N \7

NP - IR O 0 o )
EDMOND LEE KELLY \Zz;ﬁ; é Tt S e e,
MOTARY PUBLIC - CALIFORNIA EDMO TEE KELLY j

Notary Public in and for the City and

CITY AND COUMTY OF
County of San Francisco, State of

SAN -RANCISCO

o Corarmission Expiras January 22, 1972 . .
My Comralssion Bpes o i California
SRS residing at San Francisco

(Waeinr) 33.1
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STATE OF CALIFORNIA = SUE M. MASO

ss. P oY . N

COUNTY OF.. LOS_ANGELES '$% NOTARY PUBLIC - CALIFORNIA
‘“Wi\"l" PRINCIPAL OFFICE IN
A \g,«/ LOS ANGELES COUNTY
1ST RCH e

On this....... day of , A. D, 19..9.5., before me...... E M, MASON ’
a Notary Public in and for said County and State, personally appeared J. W. GENDRON ....... "
known to me to be the.............._.__.. VICE President, and ’
known to me to be the Secretary of..... ATLANTIC RICHFIELD COMPANY ’

the corporation that executed the within instrument, known to me to be the persons who executed the within instrument on
behalf of the corporation therein named, and acknowledged to me that such corporation executed the same, and acknowledged to
me that such corporation executed the within instrument pursuant to its by-laws or a resolution of its board of directors.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal the day and year in this certificate

first above written.
Oy
MAY 4, 1968 ch e IV //L&_ 5 g

My Commission expires: S
Notary Public in and for said County and State.




UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

0435

(Lease Serial Number)

STIPULATIONS FOR OIL AND GAS LEASES
OUTER CONTINENTAL SHELF
CALIFORNIA

Ly o = V=S Y - WoWa¥a s o ha ER-a-1aa = e e e s o e . -

and recovery operations on the leased areas of tide and submerged lamdS can

impede tactical military operations, hereby recognizes and agr€és that the

United States reserves and has the right to temporarjly¥—Suspend operations

of the lessee under this lease in the interes of national security require-

ments. Such temporary suspension of opesafions, including the evacuation %
of personnel, will come into effeet~Tpon the order of the Air Forece Western

Test Range Safety Officer,-o igher authority, that national security

interests necessitgtes such action. It is understood that any temporary
suspension_gf—~operations ordered by said official may not exceed seventy-two

hour owever, any suspension may be extended by order of the Secretary of W
PEfenmge B fyem—gre pepei-od-S—cgiuripme 2y et ' T2 . .

2. The lessee assumes all risk of damage or injury to any person or é?é;i%%:’
persons who are the agents, employees or invitees of the lessee, its agents,
sub-contractors or any independent contractor doing business with the lessee
in connection with any activities being performed by the lessee on the
leased premises, and of any damage to any property of the lessee, its agents,
employees, invitees, sub-contractors or independent contractors doing business
with the lessee and which occurs on the leased premises, and which injury to
such person or property occurs by reason of the activities of any agency of
the United States Government being conducted as a part of or in conmection
with the programs and activities of the Air Force Western Test Range, whether
such injury or damage is caused in whole or in part by any act or omission,
regardless of negligence or fault, of the United States or its contractors,
or any of their officers, agents or employees, and whether or not based
upon any concept of strict or absolute liability or otherwise; and the lessee
agrees to indemnify and save harmless the United States against, and to
defend at its own expense, all such claims for loss, damage or injury
sustained by the lessee, its agents, employees, invitees, sub-contractors,
or any independent contractors doing business with the lessee in connection
with its activities on the leased premises, or their agents or employees,
which such claims may arise by reason of injury or damage occurring in
connection with the programs and activities of the said Air Force Western
Test Range, whether the same be caused in whole or in part, by the negligence
or fault of the United States or its contractors or any of their officers,
agents and employees, or based upon any concept of strict liability or
otherwise. '
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Form 3380-1 .
(February 1966) Office .
(formerly 4—1255) | Tos Angeles, Calif,

UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

Serial Number

oCS~P 0202

Cash Bonus

$1,012,000.00

OIL AND GAS LEASE OF SUBMERGED LANDS

UNDER THE OUTER CONTINENTAL SHELF LANDS ACT Rental Rate

$3 per acre
Minimum Royalty Rate |Royalty Rate
$3 per acre T/6th
, by and between the

This indenture of lease entered into and effective as of APR 1 1968
United States of America, hereinafter called the Lessor, by the Director, Bureau of Land Management, and

Mobil 0il Corporation -

Union Oil Company of California

hereinafter called the Lessee, under, pursuant, and subject to the terms and provisions of the Outer Continental Shelf
Lands Act of August 7, 1953 (67 Stat. 462; 43 U.S.C., Sec. 1331, et seq.), hereinafter referred to as the Act, and to all
lawful and reasonable regulations of the Secretary of the Interior (hereinafter referred to as the Secretary) when not in-
consistent with any express and specific provisions herein, which are made a part hereof:

WITNESSETH:

Sec. 1. Rights of Lessee. That the Lessor, in consideration of a cash bonus and of the rents and royalties to
be paid, and the conditions and covenants to be observed as herein set forth, does hereby grant and lease to the
Lessee the exclusive right and privilege to drill for, mine, extract, remove and dispose of all oil and gas deposits ex-
cept helium gas in or under the following-described area of the Outer Continental Shelf (as that term is defined in

the Act):

Block 46N 58W, All that portion lying seaward of a line 3 geographical
miles distant from the coastline of California (as said coastline is
defined in the Submerged Lands Act of 1953) Official Leasing Map,

Channel Islands Area Map No. 6B.

2,82l

containing

(a) the nonexclusive right to conduct within the
leased area geological and geophysical explorations
which are not unduly harmful to aquatic life;

(b) the right to drill water wells within the leased
area and use free of cost, and to dispose of, water
produced from such wells; and

(c) the right to construct or erect and to maintain
within the leased area all artificial islands, platforms,
fixed or floating structures, sea walls, docks, dredged
channels and spaces, buildings, plants, telegraph or
telephone lines and cables, pipelines, reservoirs, tanks,
pumping stations, and other works and structures
necessary or convenient to the fuii enjoyment of the
rights granted by this lease, for a period of 5 years
and as long thereafter as oil or gas may be produced
from the leased area in paying quantities, or drilling
or well reworking operations, as approved by the
Secretary, are conducted thereon; subject to any unit-
ization or pooling agreement heretofore or hereafter
approved' by the Secretary which affects the leased
area or any part thereof, the provisions of such agree-
ments to govern the leased area or part thereof subject
thereto where inconsistent with the terms of this
lease.

Sec. 2. Obligations of Lessee. In consideration of
the foregoing, the Lessee agrees:

acres, more or less (hereinafter referred to as the leased area), together with:

(a) Rentals and royalties. (1) To pay rintals and
royalties as follows:

Rentals. To pay the Lessor on or before the
first day of each lease year commencing prior to a dis-
covery of oil or gas on the leased area, a rental of
$3.00 per acre or fraction thereof.

Minimum royalty. To pay the Lessor in lieu
of rental at the expiration of each lease year com-
mencing after discovery a minimum royalty of $3.00
per acre or fraction thereof or, if there is production,
the difference between the actual royalty paid during
the year and the prescribed minimum royalty, if the
actual royalty paid is less than the minimum royalty.

Royalty on production. To pay the Lessor a
royalty of 14,3/F percent in amount or value of production
saved, removed, or sold from leased area. Gas of all
kinds (except helium and gas used for purposes of pro-
duction from and operations upon the leased area or un-
avoidably lost) is subject to royalty.

(2) Itis expressly agreed that the Secretary may
establish reasonable minimum values for purposes of
computing royalty on products obtained from this lease,
due consideration being given to the highest price paid
for a part or for a majority of production of like quality
in the same field, or area, to the price received by the
Lessee, to posted prices, and to other relevant matters.
Each such determination shall be made only after due



notice to the Lessee and a reasonable opportunity has
been afforded the Lessee to be heard.

(3) When paid in value, such royalties on
production shall be due and payable monthly on the
last day of the month next following the month in
which the production is obtained. When paid
in production, such royalties shall be delivered at
pipeline connections or intanks provided by the Lessee,
Such deliveries shall be made at reasonable times and
intervals and, at the Lessee’s option, shall be effected
either (i) on or immediately adjacent to the leased area,
without cost to the Lessor, or (ii) at a more convenient
point closer to shore or on shore, in which event the
Lessee shall be entitled to reimbursement for the
reasonable cost of transporting the royalty substance
to suchdelivery point. The Lessee shall not be required
to provide storage for royalty taken in kind in excess of
tankage required when royalty is paid in value. When
payments are made in production the Lessee shall not
be held liable for the loss or destruction of royalty oil
or other liquid products in storage from causes over
which the Lessee has no control.

(4) Rentels or minimum royalties may be re-
duced and royalties on the entite leasehold or any
deposit, tract, or portion thereof segregated for royalty
purposes may be reduced if the Secretary finds that, for
the purpose of increasing the ultimate recovery of oil or
gas and in the interest of conservation of natural re-
sources, it is necessary, in his judgment, to do so in
order to promote development, or because the lease can-
not be successfully operated under the terms fixed herein.

(b) Bonds. To maintain at all times the bond re-
quired prior to the issuance of this lease and to furnish
such additional security as may be required by the
Lessor if, after operations or production have begun, the
Lessor deems such additional security to be necessary.

(c) Cooperative or unit plan. Within 30 days after
demand, to subscribe to and to operate under such rea-
sonable cooperative or unit plan for the development and
operation of the atea, field, or pool, or part thereof,
embracing lands included herein as the Secretary may
determine to be practicable and necessary or advisahle
in the interest of conservation which plan shall ade-
quately protect the rights of all parties in interest,
including the United States.

(d) Wells. (1) To drill and produce such wells as
are necessary to protect the Lessor from loss by reason
of production on other properties or, in lieu thereof,
with the consent of the oil and gas supervisor, to pay a
sum determined by the supervisor as adequate to com-
pensate the Lessor for failure to drill and produce any
such well. In the event that this lease is not being
maintained in force by other production of oil or gas in
paying quantities or by other approved drilling or re-
working operations, such payments shall be considered
as the equivalent of production in paying quantities for
all purposes of this lease.

(2) After due notice in writing, to drill and pro-
duce such other wells as the Secretary may reasonably
require in order that the leased area or any part thereof

may be properly and timely developed and produced.’in =

accordance with good operating practice.

(3) At the election of the Lessee, to 'drill and
produce other wells in conformity with any system of
well spacing or production allotments affecting the area,
field, or pool inwhich the leased area or any part thereof
is situated, which is authorized or sanctioned by appli-
cable law or by the Secretary.

(e) Payments. To make all payments to the Lessor
by check, bank draft or money order payable as in-
dicated herein unless otherwise provided by regulations
or by direction of the Secretary. Rental, royalties, and
other payments shall be made payable to the United
States Geological Survey and tendered to the Oil and
Gas Supetrvisor, except that filing charges, bonuses, and
first year’s rental shall be made payable to the Bureau

»

of Land Management and remitted to the Manager of the
appropriate field office of that Bureau.

(f) Contracts for disposal of products. To file with
the Oil and Gas Supervisor, Geological Survey, not later
than 30 days after the effective date thereof, copies of
all contracts for the disposal of lease products; pro-
vided that the Supervisor may relieve the Lessee of
this requirement, in which event the contracts shall be
made available for inspection by the Supervisor upon
his request. Nothing in any such contract or in any
approval thereof by the Supervisor shall be construed or
accepted as modifying any of the provisions of this
lease, including, but not limited to, provisions relating
to gas waste, taking royalty in kind, and the method of
computing royalties due as based on a minimum valu-
ation and in accordance with the regulations applicable
to this lease.

{g) Statements, plats, and reports. At such times
and in such form as the Lessor may prescribe, to furnish
detailed statements and reports showing the amounts and
quality of all products saved, removed, and sold from
the léased area, the proceeds therefrom, and the amount
used for production purposes or unavoidably lost; also
a plat showing development work and improvements on
or with regard to the leased area.

(b) Inspection. To keep open at all reasonable
times for the inspection of any duly authorized repre-
sentative of the Lessor, the leased area and all wells,
improvements, machinery and fixtures thereon and all
books, accounts, and records relative to operations and
surveys or investigations on or with regard to the leased
area or under the lease.

(i) Diligence. To exercise reasonable diligence in
drilling and producing the wells herein provided for; to
carry on all operations in accordance with approved
methods and practices including those provided in the
operating and conservation regulations for the Outer
Continental Shelf; to remove all structures when no
longer required for operations under the lease to suffi-
cient depth beneath the surface of the waters to prevent
them from being a hazard to navigation; to carry out at
expense of the Lessee all lawful and reasonable orders
of the Lessor relative to the matters in this paragraph,
and that on failure of the Lessee so to do the Lessor
shall have the right to enter on the property and to ac-
complish the purpose of such orders at the Lessee’s
cost: Provided, That the Lessee shall not be held
responsible for delays or casualties occasioned by
causes beyond the Lessee’s control.

(j) Freedom of purchase. To accord all workmen
and employees directly engaged in any of the operations
under this lease complete freedom of purchase.

(k) Equal Opportunity clause. During the perform-
ance of this contract the lessee agrees as follows:
(1) The lessee will not discriminate against
any employee or applicant for employment because of
race, creed, color, or national origin. The lessee will
take affirmative action to ensure that applicants are
employed, and that employees are treated during em-
ployment, without regard to their race, creed, color,
or national origin. Such action shall include, but not
be limited to the following: employment, upgrading,
demotion, or transfer; recruitment or recruitment
advertising; layoff or termination; rates of pay or other
forms of compensation; and selection for training,
including apprenticeship. The lessee agrees to post
in conspicuous places, available to employees and
applicants for employment, notices to be provided
by the contracting officer setting forth the provisions
of this nondiscrimination clause.

(2) The lesseé’ will, in all solicitations or
advertisements for employees placed by or on behalf of
the lessee, state that all qualified applicants will
receive consideration for employment without regard
to race, creed, color, or national origin.

¢
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(3) The lessee will send to each labor union
or representative of workers with which he has a
collective bargaining agreement or other contract or
understanding, a notice, to be provided by the agency
contracting officer, advising the labor union or workers’
representative of the lessee’s commitments under
Section 202 of Executive Order No. 11246 of Sep-
tember 24, 1965, and shall post copies of the notice
in conspicuous places available to employees and
applicants for employment..

(4) The lessee will comply with all provisions
of Executive Order No. 11746 of September 24, 1965,
and of the rules, regulations, and relevant orders of the
Secretary of Labor. -

~ (5) The lessee ‘will furnish all information
and reports required by Executive Order No. 11246
of September 24, 1965, and by the rules, regulations,
and orders of the  Secretary of Labor, or pursuant
thereto, and will permit access to his books, records,
and accounts by the contracting agency and the Secre-
tary of Labor for. purposes of investigation to ascertain
compliance with such rules, regulations, and orders.

(6) In the event of the lessee’s noncompliance
with the nondiscrimination clauses of this contract
or with any of such rules, regulations, or orders, this
contract may be cancelled, terminated or suspended
in whole or in .part and the lessee may be declared
ineligible for further Government contracts in ac-
cordance with procedures authorized in Executive
Order No. 11246 of September 24, 1965, and such
other sanctions may be imposed and remedies involved
as provided in Executive Order No. 11246 of Sep-
tember 24, 1965, or by rule, regulation, or order of
the Secretary of Labor, or as otherwise provided
by law.

(7) The lessee will include the provisions
of Paragraphs (1) through (7) in every subcontract or
purchase order unless exempted by rules, regulations,
or orders of the Secretary of Labor issued pursuant
to Section 204 of Executive Order No. 11246 of Sep-
tember 24, 1965, so that such provisions will be
binding wupon each subcontractor or vendor. The
lessee will take such action with respect to any
subcontract or purchase order as the contracting
agency may direct as a means of enforcing such
provisions including sanctions for noncompliance:
Provided, however, That in the event the lessee becomes
involved in, or is threatened with, litigation with a sub-
contractor or vendor as a reults of such direction by the
contracting agency, the lessee may request the
United States to enter into such litigation to pro-
tect the interests of the United States.

(1) Assignment of lease. To file for approval with
the Bureau of Land Management, within 90 days from
the date of final execution, any instrument of transfer
of this lease, or any interest therein, including assign-
ments of record title, operating agreements, and sub-
leases. Carried working interests, overriding royalty
intetests, or payments out of production, may be
created or transferred without requirement for filing or
approval. Instruments required to be filed shall take
effect upon approval as of the first day of the lease
month following the date of filing unless at the request
of the parties an earlier date is specified in such
approval.

Sec. 3.
reserves:

(a) Geological and geophysical exploration; rights-
of-way. The right to authorize the conduct of geological
and geophysical exploration in the leased area which
does not interfere with or endanger actual operations
under this lease, and the right to grant such easements
or rights-of-way upon, through, or in the leased area as
may be necessary or appropriate to the working of other
lands containing the deposits described in the Act, and
to the treatment and shipment of products thereof by

Reservations to Lessor. The Lessor

or under authority of the United States, its Lessees or
Permittees, and for other public purposes, subject to the
provisions of Section 5(c) of the Act where they are
applicable and to all lawful and reasonable regulations
and conditions prescribed by the Secretary thereunder.

(b) Leases of sulfur and other mineral. The right
to grant sulfur leases and leases of any mineral other
than oil, gas, and sulfur within the leased area or any
part thereof, subject to the provisions of Section 8(c),
8(d), and 8(e) of the Act and all lawful and reasonable
regulations prescribed by the Secretary thereunder;
Provided, That no such sulfur lease or lease of other
mineral shall authorize or permit the Lessee thereunder
unreasonably to interfere with or endanger operations
under this lease.

(c) Purchase of production. In time of war, or when
the President of the United States shall so prescribe,
the right of first refusal to purchase at the market price
all or any portion of the oil or gas produced from the
leased area, as provided in Section 12(b) of the Act.

(d) Taking of royalties. All rights, pursuant to
clause (3) of Section 8(b) of the Act, to take royalties
in the amount or value of production.

(e) Fissionable materials. All uranium, thorium,
and all other materials determined pursuant to paragraph
(1) of subsection (b) of Section 5 of the Atomic Energy
Act of 1946, as amended, to be peculiarly essential to
the production of fissionable materials, contained, in
whatever concentration, in deposits in the subsoil or
seabed of the leased area or any part thereof, as pro-
vided in Section 12(e) of the Act.

(f) Helium. Pursuant to Section 12(f) of the Act,
the ownership and the right to extract helium from all
gas produced under this lease, subject to such rules and
regulations as shall be prescribed by the Secretary.

(g) Suspension of operations during war or national
emergency. Upon recommendation of the Secretary of
Defense, during a state of war or national emergency
declared by the Congress or President of the
United States after August 7, 1953, the authority of the
Secretary to suspend any or all operations under this
lease, as provided in Section 12(c) of the Act: Provided,
That just compensation shall be paid by the Lessor to
the Lessee.

(h) Restriction of exploration and operations. The
right, as provided in Section 12(d) of the Act, to restrict
from exploration and operations the leased area or any
part thereof which may be designated by and through
the Secretary of Defense, with the approval of the
President, as, or as part of, an area of the Outer
Continental Shelf needed for national defense; and so
long as such designation remains in effect no explora-
tion or operations may be conducted on the surface of
the leased area or the part thereof included within the
designation except with the concurrence of the Secretary
of Defense; and if operations or production under this
lease within any such restricted area shall be sus-
pended, any payments of rentals, minimum royalty, and
royalty prescribed by this lease likewise shall be
suspended during such period of suspension of opera-
tions and production, and the term of this lease shall
be extended by adding thereto any such suspension
period, and the Lessor shall be liable to the Lessee
for such compensation as is required to be paid under
the Constitution of the United States.

Sec. 4. Directional drilling. This lease may be
maintained in force by directional wells drilled under
the leased area from surface locations on adjacent or
adjoining lands not covered by this lease. In such
circumstances, drilling shall be considered to have been
commenced on the leased area when drilling is com-
menced on the adjacent or adjoining land for the purpose
of directionally drilling under the leased area, and pro-
duction of oil or gas from the leased area through any
directional well surfaced on adjacent or adjoining land
or drilling or reworking of any such directional well



shall be considered production or drilling or reworking
operations (as the case may be) on the leased area for
all purposes of this lease. Nothing contained in this
paragraph is intended or shall be construed as granting
to the Lessee any leasehold interests, licenses, ease-
ments, or other rights in or with respect to any such
adjacent or adjoining land in addition to any such lease-
hold interests, licenses, easements, or other rights
which the Lessee may have lawfully acquired under the
Act or from the Lessor or others.

Sec. 5. Surrender and termination of lease. The
Lessee may surrender this entire lease or any officially
designated subdivision of the leased area by filing with
the Bureau of Land Management, a written relinquish-
ment, in triplicate, which shall be effective as of the
date of filing, subject to the continued obligation of the
Lessee and his surety to make payment of all accrued
rentals and royalties and to abandon all wells on the
area to be relinquished to the satisfaction of the Oil
and Gas Supervisor.

Sec. 6. Removal of property ontermination of lease.
Upon the expiration of this lease, or the earlier termina-
tion thereof as herein provided, the Lessee shall within
a period of 1 year thereafter remove from the premises
all structures, machinery, equipment, tools, and mate-
rials other than improvements needed for producing
wells or for drilling or producing on other leases and
other property permitted by the Lessor to be maintained
on the area.

Sec. 7. Remedies in case of default. (2) Whenever
the Lessee fails to comply with any of the provisions
of the Act or this lease or the applicable regulations in
force and effect on the date of issuance of this lease,
the lease shall be subject to cancellation as follows:

(1) Cancellation of nonproducing lease. If, at
the time of such default, no well is producing, or is
capable of producing, oil or gas in paying quantities
from the leased area, whether such well be drilled from
a surface location within the leased area or be direc-
tionally drilled from a surface location on adjacent or
adjoining lands, this lease may be cancelled by the
Secretary (subject to the right of judicial review as
provided in Section 8(j) of the Act) if such default con-
tinues for the period of 30 days after mailing of notice
by registered letter tothe Lessee at the Lessee’s record
post office address.

UNION OIL COMPANY OF CALIFORNIA
By Liéﬂﬁéﬁtjb ‘

Its Attorney in’i’act/’
Herbert S. Harry

Evidence of Authority filed

in L.Ax{gisy. 9.
£ fhrpt s .
YT R, 0. MEDLEY

(Signature of Eessee)

MOB%COR ORATION
By \

Ve o e
Attests A ;

(2) Cancellation of producing lease. If, at the
time of such default, any well is producing, or is
capable of producing, oil or gas in paying quantities
from the leased area, whether such well be drilled from
a surface location within the leased area or be direc-
tionally drilled from a surface location on adjacent or
adjoining lands, this lease may be cancelled by an ap-
propriate proceeding in any United States district court
having jurisdiction under the provisions of Section 4(b)
of the Act if such default continues for the period of
30 days after mailing of notice by registered letter to
the Lessee at the Lessee’s record post office address.

(b) Other remedies. If any such default continues
for the period of 30 days after mailing of notice by
registered letter to the Lessee at the Lessee’s record
post office address, the Lessor may then exercise any
legal or equitable remedy which the Lessor may have;
however, the remedy of cancellation of this lease may
be exercised only under the conditions and subject to
the limitations set out above in paragraph (a) of this
Section, or pursuant to Section 8(7) of the Act.

(c¢) Effect of waiver of default. A waiver of any
particular default shall not prevent the cancellation of
this lease or the exercise of any other remedy the
Lessor may have by reason of any other cause or for the
same cause occurting at any other time.

Sec. 8. Heirs and successors in interest. Each
obligation hereunder shall extend to and be binding
upon, and every benefit hereof shall inure to, the heirs,
executors, administrators, successors, or assigns of
the respective parties hereto.

Sec. 9. Unlawful interest. No Member of, or
Delegate to, Congress, or Resident Commissioner, after
his election or appointment, or either before or after he
has qualified, and during his continuance in office, and
no officer, agent, or employee of the Department of the
Interior, except as provided in 43 CFR 7.4(a) (1), shall
be admitted to any share or part in this lease or derive
any benefit that may arise therefrom; and the provisions
of Section 3741 of the Revised Statutes (41 U.S.C.
Sec. 22), as amended, and Sections 431, 432, and 433 of
Title 18 of the United States Code, relating to contracts
made or entered into, or accepted by or on behalf of the
United States, form a part of this lease so far as the
same may be applicable.

THE UNITED STATES OF AMERICA

(Authorized Officer)

Manager, Bureau of Land Managemen?
Las Angeles Office

(Signature of Lessee) £ uistart ocrctery (Title)
MAR 8 1968
(Signature of Liessee) (Date)

(Signature of Lessee)

If this lease is executed by a corporation, it must bear the corporate seal
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Form 3380-1 Office

(February 1966) Los Angeles, Calif.

(formerly 4—1255)

UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

OIL AND GAS LEASE OF SUBMERGED LANDS
UNDER THE OUTER CONTINENTAL SHELF LANDS ACT

Serial Number

0CS-P 0203

Cash Bonus

$5,567,000.00

Rental Rate

$3 per acre

Minimum Royalty Rate |Royalty Rate
$3 per acre 1/6th

This indenture of lease entered into and effective as of

APR 1 1968 , by and between the

United States of America, hereinafter called the Lessor, by the Director, Bureau of Land Management, and

Mobil Oil Corporation

Union Oil Company of California

hereinafter called the Lessee, under, pursuant, and subject to the terms and provisions of the Outer Continental Shelf
Lands Actof August 7, 1953 (67 Stat. 462; 43 U.S.C., Sec. 1331, et seq.), hereinafter referred to as the Act, and to all
lawful and reasonable regulations of the Secretary of the Interior (hereinafter referred to as the Secretary) when not in-
consistent with any express and specific provisions herein, which are made a part hereof:

WITNESSETH:

Sec. 1. Rights of Lessee. That the Lessor, in consideration of a cash bonus and of the rents and royalties to
be paid, and the conditions and covenants to be observed as herein set forth, does hereby grant and lease to the
Lessee the exclusive right and privilege to drill for, mine, extract, remove and dispose of all oil and gas deposits ex-
cept helium gas in or under the following-described area of the Outer Continental Shelf (as that term is defined in

the Act):

A11 Block U6N 59W, Official Leasing Map, Channel Islands Area Map No. 6B

containing 5,760

(a) the nonexclusive right to conduct within the
leased area geological and geophysical explorations
which are not unduly harmful to aquatic life;

(b) the right to drill water wells within the leased
area and use free of cost, and to dispose of, water
produced from such wells; and

(c) the right to construct or erect and to maintain
within the leased area all artificial islands, platforms,
fixed or floating structures, sea walls, docks, dredged
channels and spaces, buildings, plants, telegraph or
telephone lines and cables, pipelines, reservoirs, tanks,
pumping stations, and other works and structures
necessary or convenient to the fuli enjoyment of the
rights granted by this lease, for a period of 5 years
and as long thereafter as oil or gas may be produced
from the leased area in paying quantities, or drilling
or well reworking operations, as approved by the
Secretary, are conducted thereon; subject to any unit-
ization or pooling agreement heretofore or hereafter
approved by the Secretary which affects the leased
area or any part thereof, the provisions of such agree-
ments to govern the leased area or part thereof subject
thereto where inconsistent with the terms of this
lease.

Sec. 2. Obligations of Lessee. In consideration of
the foregoing, the Lessee agrees:

acres, more or less (hereinafter referred to as the leased area), together with:

(a) Rentals and royalties. (1) To pay ryntals and
royalties as follows:

Rentals. To pay the Lessor on or before the
first day of each lease year commencing prior to a dis-
covery of oil or gas on the leased area, a rental of
$3.00 per acre or fraction thereof.

Minimum royalty. To pay the Lessor in lieu
of rental at the expiration of each lease year com-
mencing after discovery a minimum royalty of $3,00
per acre or fraction thereof or, if there is production,
the difference between the actual royalty paid during
the year and the prescribed minimum royalty, if the
actual royalty paid is less than the minimum royalty.

Royalty on production. To pay the Lessot a
royalty of -~ percent inamount or value of production
saved, removed, or sold from leased area. Gas of all
kinds (except helium and gas used for purposes of pro-
duction from and operations upon the leased area or un-
avoidably lost) is subject to royalty.

(2) Itis expressly agreed that the Secretary may
establish reasonable minimum values for purposes of
computing royalty on products obtained from this lease,
due consideration being given to the highest price paid
for a part or for a majority of production of like quality
in the same field, or area, to the price received by the
Lessee, to posted prices, and to other relevant matters.
Each such determination shall be made only after due



notice to the Lessee and a reasonable opportunity has
been afforded the Lessee to be heard.

(3) When paid in value, such royalties on
production shall be due and payable monthly on the
last day of the month next following the month in
which the production 1is obtained. When paid
in production, such royalties shall be delivered at
pipeline connections or intanks provided by the Lessee.
Such deliveries shall be made at reasonable times and
intervals and, at the Lessee’s option, shall be effected
either (i) on or immediately adjacent to the leased area,
without cost to the Lessor, or (ii) at a more convenient
point closer to shore or on shore, in which event the
Lessee shall be entitled to reimbursement for the
reasonable cost of transporting the royalty substance
to suchdelivery point. The Lessee shall not be required
to provide storage for royalty taken in kind in excess of
tankage required when royalty is paid in value. When
payments are made in production the Lessee shall not
be held liable for the loss or destruction of royalty oil
or other liquid products in storage from causes over
which the Lessee has no control.

(4) Rentals or minimum royalties may be re-
duced and royalties on the entire leasehold or any
deposit, tract, or portion thereof segregated for royalty
purposes may be reduced if the Secretary finds that, for
the purpose of increasing the ultimate recovery of oil or
gas and in the interest of conservation of natural re-
sources, it is necessary, in his judgment, to do so in
order to promote development, or because the lease can-
not be successfully operated underthe terms fixed herein.

(b) Bonds. To maintain at all times the bond re-
quired prior to the issuance of this lease and to furnish
such additional security as may be required by the
Lessor if, afteroperations or production have begun, the
Lessor deems such additional security to be necessary.

(c) Cooperative or unit plan. Within 30 days after
demand, to subscribe to and to operate under such rea-
sonable cooperative or unit planfor the development and
operation of the area, field, or pool, or part thereof,
embracing lands included herein as the Secretary may
determine to be practicable and necessary or advisahle
in the interest of conservation which plan shall ade-
quately protect the rights of all parties in interest,
including the United States.

(d) Wells. (1) To drill and produce such wells as
are necessary to protect the Lessor from loss by reason
of production on other properties or, in lieu thereof,
with the consent of the oil and gas supervisor, to pay a
sum determined by the supervisor as adequate to com-
pensate the Lessor for failure to drill and produce any
such well. In the event that this lease is not being
maintained in force by other production of oil or gas in
paying quantities or by other approved drilling or re-
working operations, such payments shall be considered
as the equivalent of production in paying quantities for
all purposes of this lease.

(2) After due notice in writing, to drill and pro-
duce such other wells as the Secretary may reasonably
require in order that the leased area or any part thereof

may be properly and timely developed and produced in

accordance with good operating practice.

(3) At the election of the Lessee, to drill and
produce other wells in conformity with any system of
well spacing or production allotments affecting the area,
field, or pool inwhich the leased area or any part thereof
is situated, which is authorized or sanctioned by appli-
cable law or by the Secretary.

(e) Payments. To make all payments to the Lessor
by check, bank draft or money order payable as in-
dicated herein unless otherwise provided by regulations
or by direction of the Secretary. Rental, royalties, and
other payments shall be made payable to the United
States Geological Survey and tendered to the Oil and
Gas Supetrvisor, except that filing charges, bonuses, and
first year’s rental shall be made payable to the Bureau

of Land Management and remitted to the Manager of the
appropriate field office of that Bureau.

(f) Contracts for disposal of products. To file with
the Oil and Gas Supervisor, Geological Survey, not later
than 30 days after the effective date thereof, copies of
all contracts for the disposal of lease products; pro-
vided that the Supervisor may relieve the Lessee of
this requirement, in which event the contracts shall be
made available for inspection by the Supervisor upon
his request. Nothing in any such contract or in any
approval thereof by the Supervisor shall be construed or
accepted as modifying any of the provisions of this
lease, including, but not limited to, provisions relating
to gas waste, taking royalty in kind, and the method of
computing royalties due as based on a minimum valu-
ation and in accordance with the regulations applicable
to this lease.

(g) Statements, plats, and reports. At such times
and in such form as the Lessor may prescribe, to furnish
detailed statements and reports showingthe amounts and
quality of all products saved, removed, and sold from
the leased area, the proceeds therefrom, and the amount
used for production purposes or unavoidably lost; also
a plat showing development work and improvements on
or with regard to the leased area.

(b) Inspection. To keep open at all reasonable
times for the inspection of any duly authorized tepre-
sentative of the Lessor, the leased area and all wells,
improvements, machinery and fixtures thereon and all
books, accounts, and records relative to operations and
surveys or investigations on or with regard to the leased
area or under the lease.

(i) Diligence. To exercise reasonable diligence in
drilling and producing the wells herein provided for; to
carry on all operations in accordance with approved
methods and practices including those provided in the
operating and conservation regulations for the Outer
Continental Shelf; to remove all structures when no
longer required for operations under the lease to suffi-
cient depth beneath the surface of the waters to prevent
them from being a hazard to navigation; to carry out at
expense of the Lessee all lawful and reasonable orders
of the Lessor relative to the matters in this paragraph,
and that on failure of the Lessee so to do the Lessor
shall have the right to enter on the property and to ac-
complish the purpose of such orders at the Lessee’s
cost:  Provided, That the Lessee shall not be held
responsible for delays or casualties occasioned by
causes beyond the Lessee’s control.

(j) Freedom of purchase. To accord all workmen
and employees directly engaged in any of the operations
under this lease complete freedom of purchase.

(k) Equal Opportunity clause. During the perform-
ance of this contract the lessee agrees as follows:
(1) The lessee will not discriminate against
any employee or applicant for employment because of
race, creed, color, or national origin. The lessee will
take affirmative action to ensure that applicants are
employed, and that employees are treated during em-
ployment, without regard to their race, creed, color,
or national origin. Such action shall include, but not
be limited to the following: employment, upgrading,
demotion, or transfer; recruitment or recruitment
advertising; layoff or termination; rates of pay or other
forms of compensation; and selection for training,
including apprenticeship. The lessee agrees to post
in conspicuous places, available to employees and
applicants for employment, notices to be provided
by the contracting officer setting forth the provisions
of this nondiscrimination clause.
(2) The lessee will, in all solicitations or
advertisements for employees placed by or on behalf of
the lessee, state that all qualified applicants will
receive consideration for employment without regard
to race, creed, color, or national origin. S



(3) The lessee will send to each labor union
or representative of workers with which he has a
collective bargaining agreement or other contract or
understanding, a notice, to be provided by the agency
contracting officer, advising the labor union or workers’
representative of the lessee’s commitments under
Section 202 of Executive Order No. 11246 of Sep-
tember 24, 1965, and shall post copies of the notice
in conspicuous places available to employees and
applicants for employment. ™

(4) The lessee will:comply with all provisions
of Executive Order No. 11246 of September 24, 1965,
and of the rules, regulations, and relevant orders of the
Secretary of Labor.

(5) The lessee -will fumish all information
and reports required by Executive Order No. 11246
of September 24, 1965, and by the rules, regulations,
and orders of the Secretary of Labor, or pursuant
thereto, and will permit access to his books, records,
and accounts by the contracting agency and the Secre-
tary of Labor for purposes of investigation to ascertain
compliance with such rules, regulations, and orders.

(6) In the event of the lessee’s noncompliance
with the nondiscrimination clauses of this contract
or with any of such rules, regulations, or orders, this
contract may be cancelled, terminated or suspended
in whole or in part and the lessee may be declared
ineligible for further Government contracts in ac-
cordance with procedures authorized in Executive
Order No. 11246 of September 24, 1965, and such
other sanctions may be imposed and remedies involved
as provided in Executive Order No. 11246 of Sep-
tember 24, 1965, or by rule, regulation, or order of
the Secretary of Labor, or as otherwise provided
by law.

(7) The lessee will include the provisions
of Paragraphs (1) through (7) in every subcontract or
purchase order unless exempted by rules, regulations,
or orders of the Secretary of Labor issued pursuant
to Section 204 of Executive Order No. 11246 of Sep-
tember 24, 1965, so that such provisions will be
binding upon each subcontractor or vendor. The
lessee will take such action with respect to any
subcontract or purchase order as the contracting
agency may direct as a means of enforcing such
provisions including sanctions for noncompliance:
Provided, however, That in the event the lessee becomes
involved in, or is threatened with, litigation with a sub-
contractor or vendor as a reults of such direction by the
contracting agency, the lessee may request the
United States to enter into such litigation to pro-
tect the interests of the United States.

(1) Assignment of lease. To file for approval with
the Bureau of Land Management, within 90 days from
the date of final execution, any instrument of transfer
of this lease, or any interest therein, including assign-
ments of record title, operating agreements, and sub-
leases. Carried working interests, overriding royalty
interests, or payments out of production, may be
created or transferred without requirement for filing or
approval. Instruments required to be filed shall take
effect upon approval as of the first day of the lease
month following the date of filing unless at the request
of the parties an earlier date is specified in such
approval.

Sec. 3.
reserves:

(a) Geological and geophysical exploration; rights-
of-way. The right to authorize the conduct of geological
and geophysical exploration in the leased area which
does not interfere with or endanger actual operations
under this lease, and the right to grant such easements
or rights-of-way upon, through, or in the leased area as
may be necessary or appropriate to the working of other
lands containing the deposits described in the Act, and
to the treatment and shipment of products thereof by

Reservations to Lessor. The Lessor

or under authority of the United States, its Lessees or
Permittees, and for other public purposes, subject to the
provisions of Section 5(c) of the Act where they are
applicable and to all lawful and reasonable regulations
and conditions prescribed by the Secretary thereunder.

(b) Leases of sulfur and other mineral. The right
to grant sulfur leases and leases of any mineral other
than oil, gas, and sulfur within the leased area or any
part thereof, subject to the provisions of Section 8(c),
8(d), and 8(e) of the Act and all lawful and reasonable
regulations prescribed by the Secretary thereunder;
Provided, That no such sulfur lease or lease of other
mineral shall authorize or permit the Lessee thereunder
unreasonably to interfere with or endanger operations
under this lease.

(¢) Purchase of production. In time of war, or when
the President of the United States shall so prescribe,
the right of first refusal to purchase at the market price
all or any portion of the oil or gas produced from the
leased area, as provided in Section 12(4) of the Act.

(d) Taking of royalties. All rights, pursuant to
clause (3) of Section 8(b) of the Act, to take royalties
in the amount or value of production.

(e) Fissionable materials. All uranium, thorium,
and all other materials determined pursuant to paragraph
(1) of subsection (b) of Section 5 of the Atomic Energy
Act of 1946, as amended, to be peculiarly essential to
the production of fissionable materials, contained, in
whatever concentration, in deposits in the subsoil or
seabed of the leased area or any part thereof, as pro-
vided in Section 12(e) of the Act.

(f) Helium. Pursuant to Section 12(f) of the Act,
the ownership and the right to extract helium from all
gas produced under this lease, subject to such rules and
regulations as shall be prescribed by the Secretary.

(g) Suspension of operations during war or national
emergency. Upon recommendation of the Secretary of
Defense, duting a state of war or national emergency
declared by the Congress or President of the
United States after August 7, 1953, the authority of the
Secretary to suspend any or all operations under this
lease, as provided in Section 12(c) of the Act: Provided,
That just compensation shall be paid by the Lessor to
the Lessee.

(b) Restriction of exploration and operations. The
right, as provided in Section 12(d) of the Act, to restrict
from exploration and operations the leased area or any
part thereof which may be designated by and through
the Secretary of Defense, with the approval of the
President, as, or as part of, an area of the Outer
Continental Shelf needed for national defense; and so
long as such designation remains in effect no explora-
tion or operations may be conducted on the surface of
the leased area or the part thereof included within the
designation except with the concurrence of the Secretary
of Defense; and if operations or production under this
lease within any such restricted area shall be sus-
pended, any payments of rentals, minimum royalty, and
royalty prescribed by this lease likewise shall be
suspended during such period of suspension of opera-
tions and production, and the term of this lease shall
be extended by adding thereto any such suspension
period, and the Lessor shall be liable to the Lessee
for such compensation as is required to be paid under
the Constitution of the United States.

Sec. 4. Directional drilling. This lease may be
maintained in force by directional wells drilled under
the leased area from surface locations on adjacent or
adjoining lands not covered by this lease. In such
circumstances, drilling shall be considered to have been
commenced on the leased area when drilling is com-
menced on the adjacent or adjoining land for the purpose
of directionally drilling under the leased area, and pro-
duction of oil or gas from the leased area through any
directional well surfaced on adjacent or adjoining land
or drilling or reworking of any such directional well



shall be considered production or drilling or reworking
operations (as the case may be) on the leased area for
all purposes of this lease. Nothing contained in this
paragraph is intended or shall be construed as granting
to the Lessee any leasehold interests, licenses, ease-
ments, or other rights in or with respect to any such
adjacent oradjoining land in addition to any such lease-
hold interests, licenses, easements, or other rights
which the Lessee may have lawfully acquired under the
Act or from the Lessor or others.

Sec. 5. Surrender and termination of lease. The
Lessee may surrender this entire lease or any officially
designated subdivision of the leased area by filing with
the Bureau of Land Management, a written relinquish-
ment, in triplicate, which shall be effective as of the
date of filing, subject to the continued obligation of the
Lessee and his surety to make payment of all accrued
rentals and royalties and to abandon all wells on the
area to be relinquished to the satisfaction of the Oil
and Gas Supervisor.

Sec. 6. Removal of property ontermination of lease.
Upon the expiration of this lease, or the earlier termina-
tion thereof as herein provided, the Lessee shall within
a period of 1 year thereafter remove from the premises
all structures, machinery, equipment, tools, and mate-
rials other than improvements needed for producing
wells or for drilling or producing on other leases and
other property permitted by the Lessor to be maintained
on the area.

Sec. 7. Remedies in case of default. (a) Whenever
the Lessee fails to comply with any of the provisions
of the Act or this lease or the applicable regulations in
force and effect on the date of issuance of this lease,
the lease shall be subject to cancellation as follows:

(1) Cancellation of nonproducing lease. If, at
the time of such default, no well is producing, or is
capable of producing, oil or gas in paying quantities
from the leased area, whether such well be drilled from
a surface location within the leased area or be direc-
tionally drilled from a surface location on adjacent or
adjoining lands, this lease may be cancelled by the
Secretary (subject to the right of judicial review as
provided in Section 8(j) of the Act) if such default con-
tinues for the period of 30 days after mailing of notice
by registered letter tothe Lessee at the Lessee’s record
post office address.

UNION OIL COMPANY OF CALIFORNIA

Herbert S. Harry
Its Attorney in Fact
Evidence of Authority filed

in L.A. }’t t¥sc. s ,é
t-r/: 'é.::)
R 0. HEDLEY

oy MorleiX S )%%z/
/

ASSISTANT SEORETARY

(Sigﬁature of Lessee)

5 P

(2) Cancellation of producing lease. If, at the
time of such default, any well is producing, or is
capable of producing, oil or gas in paying quantities
from the leased area, whether such well be drilled from
a surface location within the leased area or be direc-
tionally drilled from a surface location on adjacent or
adjoining lands, this lease may be cancelled by an ap-
propriate proceeding in any United States district court
having jurisdiction under the provisions of Section 4(b)
of the Act if such default continues for the period of
30 days after mailing of notice by registered letter to
the Lessee at the Lessee’s record post office address.

(b) Other remedies. If any such default continues
for the period of 30 days after mailing of notice by
registered letter to the Lessee at the Lessee’s record
post office address, the Lessor may then exercise any
legal or equitable remedy which the Lessor may have;
however, the remedy of cancellation of this lease may
be exercised only under the conditions and subject to
the limitations set out above in paragraph (a) of this
Section, or putsuant to Section 8(i) of the Act.

(c) Effect of waiver of default. A waiver of any
particular default shall not prevent the cancellation of
this lease or the exercise of any other remedy the
Lessor may have by reason of any other cause or for the
same cause occurring at any other time.

Sec. 8. Heirs and successors in interest. Each
obligation hereunder shall extend to and be binding
upon, and every benefit hereof shall inure to, the heirs,
executors, administrators, successors, or assigns of
the respective parties hereto.

Sec. 9. Unlawful interest. No Member of, or
Delegate to, Congress, or Resident Commissioner, after
his election or appointment, or either before or after he
has qualified, and during his continuance in office, and
no officer, agent, or employee of the Department of the
Interior, except as provided in 42 CFR 7.4(a) (1), shall
be admitted to any share or part in this lease or derive
any benefit that may arise therefrom; and the provisions
of Section 3741 of the Revised Statutes (41 U.S.C.
Sec. 22), as amended, and Sections 431, 432, and 433 of
Title 18 of the United States Code, relating to contracts
made or entered into, or accepted by or on behalf of the
United States, form a part of this lease so far as the
same may be applicable.

THE UNITED STATES OF AMERICA

Willhars O St

(Authorized Officer)

“Manazer, Bureau of Land Managememt

\ é%/ W Altorney n Fael Los Angeles Offica
Attestil -~
(S‘g“at“’e’{’f Lessee) Assistant Secretary (Title)
MAR 8 1968
(Signature of Lessee) v

(Signature of Lessee)

If this lease is executed by a corporation, it must bear the corporate seal

‘» GPO 855-238
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Form 3380-1 Office

(February 1966) .
{formerly 4—1255) Los Angeles, Calif,

Serial Number

UNITED STATES
DEPARTMENT OF THE INTERIOR
BIJ§EAU OF LAND MANAGEMENT

OCS-P 0204

~ Cash Bonus

$265,651.20

OIL AND GAS LEASE OF SUBMERGED LANDS

UNDER THE OUTER CONTINENTAL SHELF LANDS ACT Rental Rate

$3 per acre

Minimum Royalty Rate [Royalty Rate
$3 per acre 1)8th
This indenture of lease entered into and effective as of APR'1 1958 , by and between the

United States of America, hereinafter called the Lessor, by the Director, Bureau of Land Management, and

Humble 0Oil & Refining Company

 Standard Oil Company of Californie

hereinafter called the Lessee, under, pursuant, and subject to the terms and provisions of the Outer Continental Shelf
Lands Act of August 7, 1953 (67 Stat. 462; 43 U.S.C., Sec. 1331, et seq.), hereinafter referred to as the Act, and to all
lawful and reasonable regulations of the Secretary of the Interior (hereinafter referred to as the Secretary) when not in-
consistent with any express and specific provisions herein, which are made a part hereof:

WITNESSETH:

Sec. 1. Rights of Lessee. That the Lessor, in consideration of a cash bonus and of the rents and royalties to
be paid, and the conditions and covenants to be observed as herein set forth, does hereby grant and lease to the
Lessee the exclusive right and privilege to drill for, mine, extract, remove and dispose of all oil and gas deposits ex-
cept helium gas in or under the following-described area of the Outer Continental Shelf (as that term is defined in

the Act):

A11 Block L6N 60W, Official Leasing Map, Chamnel Islands Area Map No. 6B.

containing

5,760

(a) the nonexclusive right to conduct within the
leased area geological and geophysical explorations
which are not unduly harmful to aquatic life;

(b) the right to drill water wells within the leased
area and use free of cost, and to dispose of, water
produced from such wells; and

(c) the right to construct or erect and to maintain
within the leased area all artificial islands, platforms,
fixed or floating structures, sea walls, docks, dredged
channels and spaces, buildings, plants, telegraph or
telephone lines and cables, pipelines, reservoirs, tanks,
pumping stations, and other works and structures
necessary or convenient to the fuli enjoyment of the
rights granted by this lease, for a period of 5 years
and as long thereafter as oil or gas may be produced
from the leased area in paying quantities, or drilling
or well reworking operations, as approved by the
Secretary, are conducted thereon; subject to any unit-
ization or pooling agreement heretofore or hereafter
approved by the Secretary which affects the leased
area or any part thereof, the provisions of such agree-
ments to govern the leased area or part thereof subject
thereto where inconsistent with the terms of this
lease.

Sec. 2. Obligations of Lessee. In consideration of
the foregoing, the Lessee agrees:

acres, more or less (hereinafter referred to as the leased area), together with:

(a) Rentals and royalties. (1) To pay r:ntals and
royalties as follows:

Rentals. To pay the Lessor on or before the
first day of each lease year commencing prior to a dis-
covery of oil or gas on the leased area, a rental of
$3.00 per acre or fraction thereof.

Minimum royalty. To pay the Lessor in lieu
of rental at the expiration of each lease year com-
mencing after discovery a minimum royalty of $3,00
per acre or fraction thereof or, if there is production,
the difference between the actual royalty paid during
the year and the prescribed minimum royalty, if the
actual royalty paid is less than the minimum royalty.

Royalty on production. To pay the Lessor a
royaltyof .-/ percent inamount orvalue of production
saved, removed, or sold from leased area. Gas of all
kinds (except helium and gas used for purposes of pro-
duction from and operations upon the leased area or un-
avoidably lost) is subject to royalty.

(2) Ttis expressly agreed that the Secretary may
establish reasonable minimum values for purposes of
computing royalty on products obtained from this lease,
due consideration being given to the highest price paid
for a part or for a majority of production of like quality
in the same field, or area, to the price received by the
Lessee, to posted prices, and to other relevant matters.
Each such determination shall be made only after due
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notice to the Lessee and a reasonable opportunity has
been afforded the Lessee to be heard.

(3) When paid in value, such royalties on

production shall be due and payable monthly on the
last day of the month next following the month in
which the production is obtained. When paid
in production, such royalties shall be delivered at
pipeline connections or intanks provided by the Lessee.
Such deliveries shall be made at reasonable times and
intervals and, at the Lessee’s option, shall be effected
either (i) on or immediately adjacent to the leased area,
without cost to the Lessor, or (ii) at a more convenient
point closer to shore or on shore, in which event the
Lessee shall be entitled to reimbursement for the
reasonable cost of transporting the royalty substance
to suchdelivery point. The Lessee shall not be required
to provide storage for royalty taken in kind in excess of
'tankage required when royalty is paid in value. When
"payments are made in production the Lessee shall not
be held liable for the loss or destruction of royalty oil
or other liquid products in storage from causes over
which the Lessee has no control.

(4) Rentals or minimum royalties may be re-
duced and royalties on the entite leasehold or any
deposit, tract, or portion thereof segregated for royalty
purposes may be reduced if the Secretary finds that, for
the purpose of increasing the ultimate recovery of oil or
gas and in the interest of conservation of natural re-
sources, it is necessary, in his judgment, to do so in
order to promote development, or because the lease can-
not be successfully operated underthe terms fixed herein.

(b) Bonds. To maintain at all times the bond re-
quired prior to the issuance of this lease and to furnish
such additional security as may' be required by the
Lessor if, after operations or production have begun, the
Lessor deems such additional security to be necessary.

(c) Cooperative or unit plan. Within 30 days after
demand, to subscribe to and to operate under such rea-
sonable cooperative or unit planfor the development and
operation of the area, field, or pool, or part thereof,
embracing lands included herein as the Secretary may
determine to be practicable and necessary or advisahle
in the interest of conservation which plan shall ade-
quately protect the rights of all parties in interest,
including the United States.

(d) Wells. (1) To drill and produce such wells as
are necessary to protect the Lessor from loss by reason
of production on other properties or, in lieu thereof,
with the consent of the oil and gas supervisor, to pay a
sum determined by the supervisor as adequate to com-
pensate the Lessor for failure to drill and produce any
such well. In the event that this lease is not being
maintained in force by other production of oil or gas in
paying quantities or by other approved drilling or re-
working operations, such payments shall be considered
as the equivalent of production in paying quantities for
all purposes of this lease.

(2) After due notice in writing, to drill and pro-
duce such other wells as the Secretary may reasonably
require in order that the leased area or any part thereof
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may be properly and timely developed andproduced in

accordance with good operating practice.

(3) At the election of the Lessee, to drill and

produce other wells in conformity with any system of
well spacing or production allotments affecting the area,
field, or pool inwhich the leased area or any part thereof
is situated, which is authorized or sanctioned by appli-
cable law or by the Secretary.

(e) Payments. To make all payments to the Lessor
by check, bank draft or money order payable as in-
dicated herein unless otherwise provided by regulations
or by direction of the Secretary. Rental, royalties, and
other payments shall be made payable to the United
States Geological Survey and tendered to the Oil and
Gas Supervisor, except that filing charges, bonuses, and
first year’s rental shall be made payable to the Bureau

of Land Management and remitted to the Manager of the
appropriate field office of that Bureau.

(f) Contracts for disposal of products. To file with
the Oil and Gas Supervisor, Geological Survey, not later
than 30 days after the effective date thereof, copies of
all contracts for the disposal of lease products; pro-
vided that the Supervisor ‘may relieve the Lessee of
this requirement, in which event the contracts shall be
made available for inspection by the Supervisor upon
his request. Nothing in any such contract or in any
approval thereof by the Supervisor shall be construed or
accepted as modifying any of the provisions of this
lease, including, but not limited to, provisions relating
to gas waste, taking royalty in kind, and the method of
computing royalties due as based on a minimum valu-
ation and in accordance with the regulations applicable
to this lease.

(g) Statements, plats, and reports. At such times
and in such form as the Lessor may prescribe, to furnish
detailed statements and reports showingthe amounts and
quality of all products saved, removed, and sold from
the leased area, the proceeds therefrom, and the amount
used for production purposes or unavoidably lost; also
a plat showing development work and improvements on
or with regard to the leased area.

(b) Inspection. To keep open at all reasonable
times for the inspection of any duly authorized repre-
sentative of the Lessor, the leased area and all wells,
improvements, machinery and fixtures thereon and all
books, accounts, and records relative to operations and
surveys or investigations on or with regard to the leased
area or under the lease.

(i) Diligence. To exercise reasonable diligence in
drilling and producing the wells herein provided for; to
carry on all operations in accordance with approved
methods and practices including those provided in the
operating and conservation regulations for the Outer
Continental Shelf; to remove all structures when no
longer required for operations under the lease to suffi-
cient depth beneath the surface of the waters to prevent

‘them from being a hazard to navigation; to carry out at

expense of the Lessee all lawful and reasonable orders
of the Lessor relative to the matters in this paragraph,
and that on failure of the Lessee so to do the Lessor
shall have the right to enter on the property and to ac-
complish the purpose of such orders at the Lessee’s
cost: Provided, That the Lessee shall not be held
responsible for delays or casualties occasioned by
causes beyond the Lessee’s control.

(i) Freedom of purchase. To accord all workmen
and employees directly engaged in any of the operations
under this lease complete freedom of purchase.

(k) Egqual Opportunity clause. During the perform-
ance of this contract the lessee agrees as follows:
(1) The lessee will not discriminate against
any employee or applicant for employment because of
race, creed, color, or national origin. The lessee will
take affirmative action to ensure that applicants are
employed, and that employees are treated during em-
ployment, without regard to their race, creed, color,
or national origin. Such action shall include, but not
be limited to the following: employment, upgrading,
demotion, or transfer; recruitment or recruitment
advertising; layoff or termination; rates of pay or other
forms of compensation; and selection for training,
including apprenticeship. The lessee agrees to post
in conspicuous places, available to employees and
applicants for employment, notices to be provided
by the contracting officer setting forth the provisions
of this nondiscrimination clause.

(2) The lessee will, in all solicitations or
advertisements for employees placed by or on behalf of
the lessee, state that all "qualified applicants will
receive consideration for employment without regard
to race, creed, color, or national origin.



(3) The lessee will send to each labor union
or representative of workers with which he has a
collective bargaining agreement or other contract or
understanding, a notice, to be provided by the agency
contracting officer, advising the labor union or workers’
representative of thé lessee’s commitments under
Section 202 of Executive Order No. 11246 of Sep-
tember 24, 1965, and shall post copies of the notice
in conspicuous places available to employees and
applicants for employment.

(4) The lessee will comply with all provisions
of Executive Order No. 11246 of September 24, 1965,
and of the rules, regulations, and relevant orders of the
Secretary of Labor.

(5) The lessee will fumish all information
and reports requiréd by Executive Order No. 11246
of Sepiemb@\r 24,-°1965, and by the rules, regulations,
and orders. of the Secrétary of Labor, or-pursuant
thereto, and will permit access to his books, records,
and accounts by the contfacting agency and the Secre-
tary of Labor_for purposes of investigation to ascertain
compliance with such rules, regulations, and orders.

(6) In the event of the lessee’s noncompliance
with the nondiscrimination clauses of this contract
or with any of such rules, regulations, or orders, this
contract may be cancelled, terminated or suspended
in whole or in part and the lessee may be declared

ineligible for further Government contracts in ac-
cordance with procedures authorized in Executive
Order No. 11246 of September 24, 1965, and such

other sanctions may be imposed and remedies involved
as provided in Executive Order No. 11246 of Sep-
tember 24, 1965, or by rule, regulation, or order of
‘the Secretary of Labor, or as otherwise provided
by law.

(7) The lessee will include the provisions
of Paragraphs (1) through (7) in every- subcontract or
purchase order unless exempted by rules, regulations,
or orders of the Secretary of Labor issued pursuant
to Section 204 of Executive Order No. 11246 of Sep-
tember 24, 1965, so that such provisions will be
binding upon each subcontractor or vendor. The
lessee will take such action with respect to any
subcontract or purchase order as the contracting
agency may direct as a means of enforcing such
provisions including sanctions for noncompliance:
Provided, however, That in the event the lessee becomes
involved in, or is threatened with, litigation with a sub-
contractor or vendor as a reults of such direction by the
contracting agency, the lessee may request the
United States to enter into such litigation to pro-
tect the interests of the United States.

(1) Assignment of lease. To file for approval with
‘the Bureau of Land Management, within 90 days from
“the date of final execution, any instrument of transfer
:of this lease, or any interest therein, including assign-
ments of tecord title, operating agreements, and sub-
leases. Carried working interests, overriding royalty
interests, or payments out of production, may be
created or transferred without requirement for filing or
approval. Instruments required to be filed shall take
effect upon approval as of the first day of the lease
" month following the date of filing unless at the request
of the parties an earlier date is specified in such
approval.

Sec. 3.
reserves:

(a) Geological and geophysical exploration; rights-
of-way. The right to authorize the conduct of geological
and geophysical exploration in the leased area which
does not interfere with or endanger actual operations
under this lease, and the right to grant such easements
or rights-of-way upon, through, or in the leased area as
may be necessary or appropriate to the working of other
lands containing the deposits described in the Act, and
to the treatment and shipment of products thereof by

Reservations to Lessor. The Lessor

or under authority of the United States, its Lessees or
Permittees, and for other public purposes, subject to the
provisions of Section 5(c) of the Act where they are
applicable and to all lawful and reasonable regulations
and conditions prescribed by the Secretary thereunder.

(b) Leases of sulfur and other mineral. The right
to grant sulfur leases and leases of any mineral other
than oil, gas, and sulfur within the leased area or any
part thereof, subject to the provisions of Section 8(c),
8(d), and 8(e) of the Act and all lawful and reasonable
regulations prescribed by the Secretary thereunder;’
Provided, That no such sulfur lease or lease of other
mineral shall authorize or permit the Lessee thereunder
unreasonably to interfere with or endanger operations
under this lease.

(c¢) Purchase of production. In time of war, or when
the President of the United States shall so prescribe,
the right of first refusal to purchase at the market price
all or any portion of the oil or gas produced from the
leased area, as provided in Section 12(4) of the Act.

(d) Taking of royalties. All rights, pursuant to
clause (3) of Section 8(b) of the Act, to take royalties
in the amount or value of production.

(e) Fissionable materials. All uranium, thorium,
and all other materials determined pursuant to paragraph
(1) of subsection (b) of Section 5 of the Atomic Energy
Act of 1946, as amended, to be peculiarly essential to
the production of fissionable materials, contained, in
whatever concentration, in deposits in the subsoil or
seabed of the leased area or any part thereof, as pro-
vided in Section 12(e) of the Act.

(f) Helium. Pursuant to Section 12(f) of the Act,
the ownership and the right to extract helium from all
gas produced under this lease, subject to such rules and
regulations as shall be prescribed by the Secretary.

(g) Suspension of operations during war or national
emergency. Upon recommendation of the Secretary of
Defense, during a state of war or national emergency
declared by the Congress or President of the
United States after August 7, 1953, the authority of the
Secretary to suspend any or all operations under this
lease, as provided in Section 12(c) of the Act: Provided,
That just compensation shall be paid by the Lessor to
the Lessee.

(b) Restriction of exploration and operations. The
right, as provided in Section 12(d) of the Act, to restrict
from exploration and operations the leased area or any
part thereof which may be designated by and through
the Secretary of Defense, with the approval of the
President, as, or as part of, an area of the Outer
Continental Shelf needed for national defense; and so
long as such designation remains in effect no explora-
tion or operations may be conducted on the surface of
the leased area or the part thereof included within the
designation except with the concurrence of the Secretary
of Defense; and if operations or production under this
lease within any such restricted area shall be sus-
pended, any payments of rentals, minimum royalty, and
royalty prescribed by this lease likewise shall be
suspended during such period of suspension of opera-
tions and production, and the term of this lease shall
be extended by adding thereto any such suspension
period, and the Lessor shall be liable to the Lessee
for such compensation as is required to be paid under
the Constitution of the United States.

Sec. 4. Directional drilling. This lease may be
maintained in force by directional wells drilled under
the leased area from surface locations on adjacent or
adjoining lands not covered by this lease. In such
circumstances, drilling shall be considered to have been
commenced on the leased area when drilling is com-
menced on the adjacent or adjoining land for the purpose
of directionally drilling under the leased area, and pro-
duction of oil or gas from the leased area through any
directional well surfaced on adjacent or adjoining land
or drilling or reworking of any such directional well
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shall be considered production or drilling or reworking
operations (as the case may be) on the leased area for
all purposes of this lease. Nothing contained in this
paragraph is intended or shall be construed as granting
to the Lessee any leasehold interests, licenses, ease-
ments, or other rights in or with respect to any such
adjacent oradjoining land in addition to any such lease-
hold interests, licenses, easements, or other rights
which the Lessee may have lawfully acquired under the
Act or from the Lessor or others.

Sec. 5. Surrender and termination of lease. The
Lessee may surrender this entire lease or any officially
designated subdivision of the leased area by filing with
the Bureau of Land Management, a written relinquish-
ment, in triplicate, which shall be effective as of the
date of filing, subject to the continued obligation of the
Lessee and his surety to make payment of all accrued
rentals and royalties and to abandon all wells on the
area to be relinquished to the satisfaction of the Oil
and Gas Supervisor.

-

v Sec. 6. Removal of property ontermination of lease.
“Upon the expiration of this lease, or the earlier termina-
"tion thereof as herein provided, the Lessee shall within
a period of 1 year thereafter remove from the premises
all structures, machinery, equipment, tools, and mate-
rials other than improvements needed for producing
wells or for drilling or producing on other leases and
other property permitted by the Lessor to be maintained
on the area.

Sec. 7. Remedies in case of default. (a) Whenever
the Lessee fails to comply with any of the provisions
of the Act or this lease or the applicable regulations in
force and effect on the date of issuance of this lease,
the lease shall be subject to cancellation as follows:

(1) Cancellation of nonproducing lease. If, at
the time of such default, no well is producing, or is
capable of producing, oil or gas in paying quantities
from the leased area, whether such well be drilled from
a surface location within the leased area or be direc-
tionally drilled from a surface location on adjacent or
adjoining lands, this lease may be cancelled by the
Secretary (subject to the right of judicial review as
provided in Section 8(j) of the Act) if such default con-
tinues for the period of 30 days after mailing of notice
by registered letter tothe Lessee at the Lessee’s record
post office address.

HUMBIE CIL & REFINING COMPANY

Its Attorney in Fact

(2) Cancellation of producing lease. If, at the
time of such default, any well is producing, or is
capable of producing, oil or gas in paying quantities
from the leased area, whether such well be drilled from
a surface location within the leased area or be direc-
tionally drilled from a surface location on adjacent or
adjoining lands, this lease may be cancelled by an ap-
propriate proceeding in any United States district court
having jurisdiction under the provisions of Section 4(b)
of the Act if such default continues for the period of
30 days after mailing of notice by registered letter to
the Lessee at the Lessee’s record post office address.

(b) Other remedies. If any such default continues
for the period of 30 days after mailing of notice by
registered letter to the Lessee at the Lessee’s record
post office address, the Lessor may then exercise any
legal or equitable remedy which the Lessor may have;
however, the remedy of cancellation of this lease may
be exercised only under the conditions and subject to
the limitations set out above in paragraph (a) of this
Section, or pursuant to Section 8(7) of the Act.

(c) Effect of waiver of default. A waiver of any
particular default shall not prevent the cancellation of
this lease or the exercise of any other remedy the
Lessor may have by reason of any other cause or for the
same cause occurring at any other time.

Sec. 8. Heirs and successors in interest. Each
obligation hereunder shall extend to and be binding
upon, and every benefit hereof shall inure to, the heirs,
executors, administrators, successors, or assigns of

the respective parties hereto.

Sec. 9. Unlawful interest. No Member of, or
Delegate to, Congress, or Resident Commissioner, after
his election or appointment, or either before or after he
has qualified, and during his continuance in office, and
no officer, agent, or employee of the Department of the
Interior, except as provided in 42 CFR 7.4(a) (1), shall
be admitted to any share or part in this lease or derive
any benefit that may arise therefrom; and the provisions
of Section 3741 of the Revised Statutes (41 U.S.C.
Sec. 22), as amended, and Sections 431, 432, and 433 of
Title 18 of the United States Code, relating to contracts
made or entered into, or accepted by or on behalf of the
United States, form a part of this lease so far as the
same may be applicable.

THE UNITED STATES OF AMERICA

(Authorized Ofﬁcer)'

Manager, Bureau of Land Management
Los Angeles Offica

(Signature of Lessee) (Title)

Standard 0i Company of California MAR 1 2 1968
_Y £

By Q7( iefa f Lesgge (Date)

Cf;ﬂTr;r:t Acent
by CMAA~__

Assistant Secretary

(Signature of Lessee)

If this lease is executed by a corporatioll it must bear the corporate seal

-

GPO 855-238



STATE OF CALIFORNIA

8s.
COUNTY OF LOS ANGELES

- ON THIS___/2 ’d day of d’&‘“"“‘u‘ﬁ/’ , 19 14 before me, the undersigned, a Notary
Public in and for said County and State personally/appearsd NIBERT J. JOHNSON

known to me to be the person whose name is subscribed to the within instrument, as the Attorney in Fact of
HUMBLE OIL & REFINING COMPANY, a corporation, and acknowledged to me that he subscribed the name of
HUMBLE OIL & REFINING COMPANY thereto as principal and his own name as Attorney in Fact.

WITNESS my hand and official seal. W @’WJ

KATHERINE BIDNER
COMMISSION EXPIRES JUNE 12, 194%

~

CATHERINE BIDNER
NOTARY PUBLIC-CALIFORNIA _' 4

. D B\Zad, PRINCIPAL OFFICE IN

LOS ANGELES CouNty ) (Print, stamp or e name)
S i e Notary Public in and for Sauf] County and State.

STATE OF CALIFORNIA g
s8
City and County of San Francisco )

N

on ~{, W AA \Q T , vefore me, the undersigned, a Notary Public
in and for the City and Cogynty of San Francisco, State of California, duly
commissioned and sworn, personally appeared A, T. SMITH and E. A. HANSEN to me known
to be the Contract Agent and Assistant Secretary, respectively, of STANDARD OIL
COMPANY OF CALIFORNIA, the corporation that executed the within and foregoing
instrument and acknowledged said instrument to be the free and voluntary act and
deed of said corporation, for the uses and purposes therein mentioned, and on oath
state that they were authorized to execute said instrument.

WITNESS my hand and official seal hereto affixed the day and year in this
certificate above written.

% BERRER
fb\’K)Nu Lt[ KELLY

2 NOTARY PUBLIC - CALIFORNIA

CITY AND COUNTY OF
SAN FRANCISCO

My Camnwv ion Expires January 22, 1972

o~ O AT AN S P A e T T D AT A e é

DR
Qi f; s b
A _ N N
\% .y Al J’\‘/M&zl,. ﬁa-’l"\,

EDMOND LEE KELLY
Notary Public in and for the City and
County of San Francisco, State of
California

residing at San Francisco

‘ (Wl ) 33.1
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Form 3380-1 .
(February 1966) Office
(formerly 4—1255)

Los Angeles, Calif,

Serial Number

UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

OCS-P 0205

Cash Bonus

$265,651.20

OIL AND GAS LEASE OF SUBMERGED LANDS

UNDER THE OUTER CONTINENTAL SHELF LANDS ACT Rental Rate

$3 per acre
Minimum Royalty Rate |Royglty Rate
83 per acre 1)8th
, by and between the

This indenture of lease entered into and effective as of APR 1 1988
United States of America, hereinafter called the Lessor, by the Director, Bureau of Land Management, and

Humble Oil & Refining Company

Standard Oil Company of California

hereinafter called the Lessee, under, pursuant, and subject to the terms and provisions of the Outer Continental Shelf
Lands Act of August 7, 1953 (67 Stat. 462; 43 U.S.C., Sec. 1331, et seq.), hereinafter referred to as the Act, and to all
lawful and reasonable regulations of the Secretary of the Interior (hereinafter referred to as the Secretary) when not in-
consistent with any express and specific provisions herein, which are made a part hereof:

WITNESSETH:

Sec. 1. Rights of Lessee. That the Lessor, in consideration of a cash bonus and of the rents and royalties to
be paid, and the conditions and covenants to be observed as herein set forth, does hereby grant and lease to the
Lessee the exclusive right and privilege to drill for, mine, extract, remove and dispose of all oil and gas deposits ex-
cept helium gas in or under the following-described area of the Outer Continental Shelf (as that term is defined in
the Act):

ALl Block L6N 61W, Official Leasing Map, Chammel Islands Area Map No. 6B.

5,760

(a) the nonexclusive right to conduct within the
leased area geological and geophysical explorations
which are not unduly harmful to aquatic life;

(b) the right to drill water wells within the leased
area and use free of cost, and to dispose of, water
produced from such wells; and

(c) the right to construct or erect and to maintain
within the leased area all artificial islands, platforms,
fixed or floating structures, sea walls, docks, dredged
channels and spaces, buildings, plants, telegraph or
telephone lines and cables, pipelines, reservoirs, tanks,
pumping stations, and other works and structures
necessary or convenient to the fuli enjoyment of the
rights granted by this lease, for a period of 5 years
and as long thereafter as oil or gas may be produced
from the leased area in paying quantities, or drilling
or well reworking operations, as approved by the
Secretary, are conducted thereon; subject to any unit-
ization or pooling agreement heretofore or hereafter
approved by the Secretary which affects the leased
area or any part thereof, the provisions of such agree-
ments to govern the leased area or part thereof subject
thereto where inconsistent with the terms of this
lease.

containing

Sec. 2. Obligations of Lessee. In consideration of
the foregoing, the Lessee agrees:

acres, more or less (hereinafter referred to as the leased area), together with:

(a) Rentals and royalties. (1) To pay rntals and
royalties as follows:

Rentals. To pay the Lessor on or before the
first day of each lease year commencing prior to a dis-
covery of oil or gas on the leased area, a rental of
$3.00 per acre or fraction thereof.

Minimum royalty. To pay the Lessor in lieu
of rental at the expiration of each lease year com-
mencing after discovery a minimum royalty of $3.00
per acre or fraction thereof or, if there is production,
the difference between the actual royalty paid during
the year and the prescribed minimum royalty, if the
actual royalty paid is less than the minimum royalty.

Royalty on production. To pay the Lessor a
royalty of 'j{;-glgpercent in amount or value of production
saved, removed, or sold from leased area. Gas of all
kinds (except helium and gas used for purposes of pro-
duction from and operations upon the leased area or un-
avoidably lost) is subject to royalty.

(2) Itis expressly agreed that the Secretary may
establish reasonable minimum values for purposes of -
computing royalty on products obtained from this lease,
due consideration being given to the highest price paid
for a part or for a majority of production of like quality
in the same field, or area, to the price received by the
Lessee, to posted prices, and to other relevant matters.
Each such determination shall be made only after due



notice to the Lessee and a reasonable opportunity has
been afforded the Lessee to be heard.

(3) When paid in value, such royalties on
production shall be due and payable monthly on the
last day of the month next following the month in
which the production is obtained. @ When paid
in production, such royalties shall be delivered at
pipeline connections or intanks provided by the Lessee.
Such deliveries shall be made at reasonable times and
intervals and, at the Lessee’s option, shall be effected
either (i) on or immediately adjacent to the leased area,
without cost to the Lessor, or (ii) at a more convenient
point closer to shote or on shore, in which event the
Lessee ' shall be entitled to reimbursement for the
reasonable cost of transporting the royalty substance
to suchdelivery point. The Lessee shall not be required
to provide storage for royalty taken in kind in excess of
tankage required when royalty is paid in value. When
payments are made in production the Lessee shall not
be held liable for the loss or destruction of royalty oil
or other liquid products in storage from causes over
which the Lessee has no control.

(4) Rentals or minimum royalties may be re-
duced and royalties on the entire leasehold or any
deposit, tract, or portion thereof segregated for royalty
putposes may be reduced if the Secretary finds that, for
the purpose of increasing the ultimate recovery of oil or
gas and in the interest of conservation of natural re-
sources, it is necessary, in his judgment, to do so in
order to promote development, or because the lease can-
not be successfully operated under the terms fixed herein.

(b) Bonds. To maintain at all times the bond re-
quired prior to the issuance of this lease and to furnish
such additional security as may be required by the
Lessor if, after operations or production have begun, the
Lessor deems such additional security to be necessary.

(c) Cooperative or unit plan. Within 30 days after
demand, to subscribe to and to operate under such rea-
sonable cooperative or unit plan for the development and
operation of the area, field, or pool, or part thereof,
embracing lands included herein as the Secretary may
determine to be practicable and necessary or advisahle
in the interest of conservation which plan shall ade-
quately protect the rights of all parties in interest,
including the United States.

(d) Wells. (1) To drill and produce such wells as
are necessary to protect the Lessor from loss by reason
of production on other properties or, in lieu thereof,
with the consent of the oil and gas supervisor, to pay a
sum determined by the supervisor as adequate to com-
pensate the Lessor for failure to drill and produce any
such well. In the event that this lease is not being
maintained in force by other production of oil or gas in
paying quantities or by other approved drilling or re-
working operations, such payments shall be considered
as the equivalent of production in paying quantities for
all purposes of this lease.

(2) After due notice in writing, to drill and pro-
duce such other wells as the Secretary may reasonably
require in order that the leased area or any part thereof
may be proper1§ and timely developed ‘and produced in
accordance with good operating practice. .

(3) At the election of the Lessee, to drill and
produce other wells in conformity with any system of
well spacing or production allotments affecting the area,
field, or pool inwhich the leased area or any part thereof
is situated, which is authorized or sanctioned by appli-
cable law or by the Secretary.

(e) Payments. To make all payments to the Lessor
by check, bank draft or money order payable as in-
dicated herein unless otherwise provided by regulations
or by direction of the Secretary. Rental, royalties, and
other payments shall be made payable to the United
States Geological Survey and tendered to the Oil and
Gas Supervisor, except that filing charges, bonuses, and
first year’s rental shall be made payable to the Bureau

o ¢

of Land Management and remitted to the Manager of the
appropriate field office of that Bureau.

(f) Contracts for disposal of products. To file with
the Oil and Gas Supervisor, Geological Survey, not later
than 30 days after the effective date thereof, copies of
all contracts for the disposal of lease products; pro-
vided that the Supervisor may relieve the Lessee of
this requirement, in which event the contracts shall be
made available for inspection by the Supervisor upon
his request. Nothing in any such contract or in any
approval thereof by the Supervisor shall be construed or
accepted as modifying any of the provisions of this
lease, including, but not limited to, provisions relating
to gas waste, taking royalty in kind, and the method of
computing royalties due as based on a minimum valu-
ation and in accordance with the regulations applicable
to this lease.

(g) Statements, plats, and reports. At such times
and in such form as the Lessor may prescribe, to furnish
detailed statements and reports showing the amounts and
quality of all products saved, removed, and sold from
the leased area, the proceeds therefrom, and the amount
used for production purposes or unavoidably lost; also
a plat showing development work and improvements on
or with regard to the leased area.

(bh) Inspection. To keep open at all reasonable
times for the inspection of any duly authorized repre-
sentative of the Lessor, the leased area and all wells,
improvements, machinery and fixtures thereon and all
books, accounts, and records relative to operations and
surveys or investigations on or with regard to the leased
area or under the lease.

(i) Diligence. To exercise reasonable diligence in
drilling and producing the wells herein provided for; to
carry on all operations in accordance with approved
methods and practices including those provided in the
operating and conservation regulations for the Outer
Continental Shelf; to remove all structures when no
longer required for operations under the lease to suffi-
cient depth beneath the surface of the waters to prevent
them from being a hazard to navigation; to carry out at
expense of the Lessee all lawful and reasonable orders
of the Lessor relative to the matters in this paragraph,
and that on failure of the Lessee so to do the Lessor
shall have the right to enter on the property and to ac-
complish the purpose of such orders at the Lessee’s
cost: Provided, That the Lessee shall not be held
responsible for delays or casualties occasioned by
causes beyond the Lessee’s control.

(j) Freedom of purchase. To accord all workmen
and employees directly engaged in any of the operations
under this lease complete freedom of purchase.

(k) Egqual Opportunity clause. During the perform-
ance of this contract the lessee agrees as follows:
(1) The lessee will not discriminate against
any employee or applicant for employment because of
race, creed, color, or national origin. The lessee will
take affirmative action to ensure that applicants are
employed, and that employees are treated during em-
ployment, without regard to their race, creed, color,
or national origin. Such action shall include, but not
be limited to the following: employment, upgrading,
demotion, or transfer; recruitment or recruitment
advertising; layoff or termination; rates of pay or other
forms of compensation; and selection for training,
including apprenticeship. The lessee agrees to post
in conspicuous places, available to employees and
applicants for employment, notices to be provided
by the contracting officer setting forth the provisions
of this nondiscrimination clause.

(2) The lessee will, in all solicitations or
advertisements for employees placed by or on behalf of
the lessee, state that all ‘qualified applicants will
receive consideration for employment without regard
to race, creed, color, of national origin. )

L
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(3) The lessee will send to each labor union
or representative of workers with which he has a
collective bargaining agreement or other contract or
understanding, a notice, to be provided by the agency
contracting officer, advising the labor union or workers’
representative of the lessee’s commitments under
Section 202 of Executive Order No. 11246 of Sep-
tember 24, 1965, and shall post copies of the notice

in conspicuous places available to employees and_

applicants for employment.

(4) The lessee will comply with all provisions
of Executive Order No. 11246 of September 24, 1965,
and of the rules, regulations, and relevant orders of the
Secretary of Labor.

(5) The lessee will furnish all information
and reports required by Executive Order No. 11246
of September 24, 1v9k65, and by the rules, regulations,
and orders_ “of - the Secretary- of Labor, or pursuant
thereto, and wﬁ\[l—-permit ‘access to his books, records,
and accounts by the cdntracting agency and the Secre-
tary of Labor for purposes of investigation to ascertain
compliance-_with such rules, regulations, and orders.

(6) In the event of the lessee’s noncompliance
with the nondiscrimination clauses of this contract
or with any of such rules, regulations, or orders, this
contract may be cancelled, terminated or suspended
in whole or in part and the lessee may be declared
ineligible for further Government contracts in ac-
cordance with procedures authorized in Executive
Order No. 11246 of September 24, 1965, and such
other sanctions may be imposed and remedies involved
as provided in Executive Order No. 11246 of Sep-
tember 24, 1965, or by rule, regulation, or order of
the Secretary of Labor, or as otherwise provided
by law.

(7) The lessee will include the provisions
of Paragraphs (1) through (7) in every subcontract or
purchase order unless exempted by rules, regulations,
or orders of the Secretary of Labor issued pursuant
to Section 204 of Executive Order No. 11246 of Sep-
tember 24, 1965, so that such provisions will be
binding upon each subcontractor or vendor. The
lessee will take such action with respect to any
subcontract or purchase order as the contracting
agency may direct as a means of enforcing such
provisions including sanctions for noncompliance:
Provided, however, That in the event the lessee becomes
involved in, or is threatened with, litigation with a sub-
contractor or vendor as a reults of such direction by the
contracting agency, the lessee may request the
United States to enter into such litigation to pro-
tect the interests of the United States.

(1) Assignment of lease. To file for approval with
the Bureau of Land Management, within 90 days from
.the date of final execution, any instrument of transfer
.of this lease, or any interest therein, including assign-
ments of record title, operating agreements, and sub-
sleases. Carried working interests, overriding royalty
interests, or payments out of production, may be
created or transferred without requirement for filing or
approval. Instruments required to be filed shall take
effect upon approval as of the first day of the lease
month following the date of filing unless at the request
of the parties an earlier date is specified in such
approval.

Sec. 3.
reserves:

(a) Geological and geophysical exploration; rights-
of-way. The right to authorize the conduct of geological
and geophysical exploration in the leased area which
does not interfere with or endanger actual operations
under this lease, and the right to grant such easements
20r rights-of-way upon, through, or in the leased area as
*may be necessary or appropriate to the working of other
lands containing the deposits described in the Act, and
*to the treatment and shipment of products thereof by

Reservations to Lessor. The Lessor
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or under authorityo’«,.the United States, its Lessees or
Permittees, and for other public purposes, subject to the
provisions of Section 5(c) of the Act where they are
applicable and to all lawful and reasonable regulations
and conditions prescribed by the Secretary thereunder.

(b) Leases of sulfur and other mineral. The right
to grant sulfur leases and leases of any mineral other
than oil, gas, and sulfur within the leased area or any
part thereof, subject to the provisions of Section 8(c),
8(d), and 8(e) of the Act and all lawful and reasonable
regulations prescribed by the Secretary thereunder;
Provided, That no such sulfur lease or lease of other
mineral shall authorize or permit the Lessee thereunder
unreasonably to interfere with or endanger operations
under this lease.

(c) Purchase of production. In time of war, or when
the President of the United States shall so prescribe,
the right of first refusal to purchase at the market price
all or any portion of the oil or gas produced from thef
leased area, as provided in Section 12(4) of the Act. -

(d) Taking of royalties. All rights, pursuant tos
clause (3) of Section 8(b) of the Act, to take royalties
in the amount or value of production.

(e) Fissionable materials. All uranium, thorium,
and all other materials determined pursuant to paragraph
(1) of subsection (b) of Section 5 of the Atomic Energy
Act of 1946, as amended, to be peculiarly essential to
the production of fissionable materials, contained, in
whatever concentration, in deposits in the subsoil or -
seabed of the leased area or any part thereof, as pro-
vided in Section 12(e) of the Act.

(f) Helium. Pursuant to Section 12(f} of the Act,
the ownership and the right to extract helium from all
gas produced under this lease, subject to such rules and
regulations as shall be prescribed by the Secretary.

(g) Suspension of operations during war or national
emergency. Upon recommendation of the Secretary of
Defense, during a state of war or national emergency
declared by the Congress or President of the
United States after August 7, 1953, the authority of the
Secretary to suspend any or all operations under this
lease, as provided in Section 12(c) of the Act: Provided,
That just compensation shall be paid by the Lessor to
the Lessee.

(h) Restriction of exploration and operations. The
right, as provided in Section 12(d) of the Act, to restrict
from exploration and operations the leased area or any
part thereof which may be designated by and through
the Secretary of Defense, with the approval of the
President, as, or as part of, an area of the Outer
Continental Shelf needed for national defense; and so
long as such designation remains in effect no explora-
tion or operations may be conducted on the surface of
the leased area or the part thereof included within the
designation except with the concurrence of the Secretary
of Defense; and if operations or production under this
lease within any such restricted area shall be sus-
pended, any payments of rentals, minimum royalty, and
royalty prescribed by this lease likewise shall be
suspended during such period of suspension of opera-
tions and production, and the term of this lease shall
be extended by adding thereto any such suspension
period, and the Lessor shall be liable to the Lessee
for such compensation as is required to be paid under
the Constitution of the United States.

Sec. 4. Directional drilling. This lease may be
maintained in force by directional wells drilled under
the leased area from surface locations on adjacent or
adjoining lands not covered by this lease. In such
circumstances, drilling shall be considered to have been
commenced on the leased area when drilling is com-
menced on the adjacent or adjoining land for the purpose
of directionally drilling under the leased area, and pro-
duction of oil or gas from the leased area through any
directional well surfaced on adjacent or adjoining land
or drilling or reworking of any such directional well
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shall be considered production or drilling or reworking
soperations (as the case may be) on the leased area for
all purposes of this lease. Nothing contained in this
‘paragraph is intended or shall be construed as granting
to the Lessee any leasehold interests, licenses, ease-
ments, or other rights in or with respect to any such
adjacent or adjoining land in addition to any such lease-
hold interests, licenses, easements, or other rights
which the Lessee may have lawfully acquired under the

Act or from the Lessor or others.

Sec. 5. Surrender and termination of lease. The
Lessee may surrender this entire lease or any officially
designated subdivision of the leased area by filing with
the Bureau of Land Management, a written relinquish-
ment, in triplicate, which shall be effective as of the
date of filing, subject to the continued obligation of the
Lessee and his surety to make payment of all accrued
rentals and royalties and to abandon all wells on the
area to be relinquished to the satisfaction of the Oil
and Gas Supetvisor.

Sec. 6. Removal of property ontermination of lease.
Upon the expiration of this lease, or the earlier termina-
tion thereof as herein provided, the Lessee shall within
a period of 1 year thereafter remove from the premises
all structures, machinery, equipment, tools, and mate-
rials other than improvements needed for producing
wells or for drilling or producing on other leases and
other property permitted by the Lessor to be maintained
on the area.

-

Sec. 7. Remedies in case of default. (@) Whenever
the Lessee fails to comply with any of the provisions
of the Act or this lease or the applicable regulations in
force and effect on the date of issuance of this lease,
the lease shall be subject to cancellation as follows:

(1) Cancellation of nonproducing lease. If, at
the time of such default, no well is producing, or is
capable of producing, oil or gas in paying quantities
from the leased area, whether such well be drilled from
a surface location within the leased area or be direc-
tionally drilled from a surface location on adjacent or
adjoining lands, this lease may be cancelled by the
Secretary (subject to the right of judicial review as
provided in Section 8(j) of the Act) if such default con-
tinues for the period of 30 days after mailing of notice
by registered letter tothe Lessee at the Lessee’s record
post office address.

HUMBIE OIL & REFINING COMPANY

Its Attorney in Fact

(2) Cancellation of producing lease. If, at the
time of such default, any well is producing, or is
capable of producing, oil or gas in paying quantities
from the leased area, whether such well be drilled from
a surface location within the leased area or be direc-
tionally drilled from a surface location on adjacent or
adjoining lands, this lease may be cancelled by an ap-
propriate proceeding in any United States district court
having jurisdiction under the provisions of Section 4(b)
of the Act if such default continues for the period of
30 days after mailing of notice by registered letter to
the Lessee at the Lessee’s record post office address.

(b) Other remedies. If any such default continues
for the period of 30 days after mailing of notice by
tegistered letter to the Lessee at the Lessee’s record
post office address, the Lessor may then exercise any
legal or equitable remedy which the Lessor may have;
however, the remedy of cancellation of this lease may
be exercised only under the conditions and subject to
the limitations set out above in paragraph (a) of this
Section, or pursuant to Section 8(i) of the Act.

(c) Effect of waiver of default. A waiver of any
particular default shall not prevent the cancellation of
this lease or the exercise of any other remedy the
Lessor may have by reason of any other cause or for the
same cause occurring at any other time.

8. Heirs and successors in interest. Each
obligation hereunder shall extend to and be binding
upon, and every benefit hereof shall inure to, the heirs,
executors, administrators, successors, or assigns of
the respective parties hereto.

Sec.

Sec. 9. Unlawful interest. No Member of, or
Delegate to, Congress, or Resident Commissioner, after
his election or appointment, or either before or after he
has qualified, and during his continuance in office, and
no officer, agent, or employee of the Department of the
Interior, except as provided in 43 CFR 7.4(a) (1), shall
be admitted to any share or part in this lease or derive
any benefit that may arise therefrom; and the provisions
of Section 3741 of the Revised Statutes (41 U.S.C.
Sec. 22), as amended, and Sections 431, 432, and 433 of
Title 18 of the United States Code, relating to contracts
made or entered into, or accepted by or on behalf of the
United States, form a part of this lease so far as the
same may be applicable.

THE UNITED STATES OF AMERICA

(Authorized Officer)

Manager, Bureau of Land Management
Los Angeles Offica

(Signature of Lessee)

Standard Qil Company of California

.

(Title)

MAR 1 2 1968

.. Contract Acent

" QS PRI

By
Assistant Secretary

(Date)

(Signature of Lessee)

If this lease is executed by a corporationl it must bear the corporate seal

GPO 855-238




COUNTY OF LOS ANGELES

ON THIS__/2- d day of %W , 19 éo{,/ before me, the undersigned, a Notary

J NIBERT J. JOHNSON )
d
Public in and for said County and State personally appeare —— -
known to me to be the person whose name is subscribed to the within instrument, as the Attorney In Fact of

HUMBLE OIL & REFINING COMPANY, a corporation, and acknowledged to me that he subscribed the name of
HUMBLE OIL & REFINING COMPANY thereto as principal and his own name as Attorney in Fact.

WITNESS my hand and official seal. o M

Ao imniE BIDNER. A KATHERINE BIDNER
NOTARY ~Um 15 CALIFORNIA I MY COMMISSION. EXPIRES JUNE 12, 1969
PRINCIPAL CEFICE IN  [§

i ¢
STATE OF CALIFORNIA } “ el

Print, stamp or type name)
Notary Pugwhc in and for Said County and State.

LGS ARSTLES COUNTY

STATE OF CALIFORNIA g
88
City and County of San Francisco )
on™ L %Y \ﬁL&ﬁ? , before me, the undersigned, a Notary Public

in and for the City and Co&nty of San Francisco, State of California, duly
commissioned and sworn, personally appeared A. T. SMITH and E. A. HANSEN to me known
to be the Contract Agent and Assistant Secretary, respectively, of STANDARD OIL
COMPANY OF CALIFORNIA, the corporation that executed the within and foregoing
instrument and auknOWLedged saild instrument to be the free and voluntary act and
deed of said corporation, for the uses and purposes therein mentioned, and on oath
state that they were authorized to execute said instrument.

WITNESS my hand and official seal hereto affixed the day and year in this
certificate above written.

r

WK~1§> N %&S&W\,&Lé&/
EDVMOND LEE KELLY L
Notary Public in and for the City and

County of San Francisco, State of
California

residing at San Francisco

ED" OND LEE KELLY
2 [IGTARY PUBLIC - CALIFORNIA

CITY AMO COUNTY OF
SAM FRACISCO

uaty 22, 1972

S A

My Commission E~< sires Ja n
MMW’M*“M

(Fee.) 33.1
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Form 3380-1 Off1ce

(February 1966)
(formerly 4—1255)

Los Angeles, Calif.

Serial Number

UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

0Ccs-P 0208

$622, TT1.20
Rental Rate

$3 per acre

Cash Bonus

OIL AND GAS LEASE OF SUBMERGED LANDS
UNDER THE-QUTER CONTINENTAL SHELF LANDS ACT

'

Minimum Royalty Rate

R R
$3 per acre iyét'gh ot

This indenture of lease entered into and effective as of APRI 1968 , by and between the
United States of America, hereinafter called the Lessor, by the Director, Bureau of Land Management, and

Humble Oil & Refining Company

Stendard 0il Company of California

hereinafter called the Lessee, under, pursuant, and subject to the terms and provisions of the Outer Continental Shelf
Lands Act of August 7, 1953 (67 Stat. 462; 43 U.S.C., Sec. 1331, et seq.), hereinafter referred to as the Act, and to all
lawful and reasonable regulations of the Secretary of the Interior (hereinafter referred to as the Secretary) when not in-
consistent with any express and specific provisions herein, which are made a part hereof:

WITNESSETH:

Sec. 1. Rights of Lessee. That the Lessor, in consideration of a cash bonus and of the rents and royalties to
be paid, and the conditions and covenants to be observed as herein set forth, does hereby grant and lease to the
Lessee the exclusive right and privilege to drill for, mine, extract, remove and dispose of all oil and gas deposits ex-
cept helium gas in or under the following-described area of the Outer Continental Shelf (as that term is defined in
the Act):

M1 Block U7N 60W, Official Leasing Map, Channel Islands Area Map No. 6B.

containing 5,760

(a) the nonexclusive right to conduct within the
leased area geological and geophysical explorations
which are not unduly harmful to aquatic life;

() the right to drill water wells within the leased
area and use free of cost, and to dispose of, water
produced from such wells; and

(c) the right to construct or erect and to maintain
within the leased area all artificial islands, platforms,
fixed or floating structures, sea walls, docks, dredged
channels and spaces, buildings, plants, telegraph or
telephone lines and cables, pipelines, reservoirs, tanks,
pumping stations, and other works and structures
necessary or convenient to the fuli enjoyment of the
rights granted by this lease, for a period of 5 years
and as long thereafter as oil or gas may be produced
from the leased area in paying quantities, or drilling
or well reworking operations, as approved by the
Secretary, are conducted thereon; subject to any unit-
ization or pooling agreement heretofore or hereafter
approved by the Secretary which affects the leased
area or any part thereof, the provisions of such agree-
ments to govern the leased area or part thereof subject
thereto where inconsistent with the terms of this
lease.

Sec. 2. Obligations of Lessee. In consideration of
the foregoing, the Lessee agrees:

s

acres, more or less (hereinafter referred to as the leased area), together with:

(a) Rentals and royalties. (1) To pay r>ntals and
royalties as follows:

Rentals. To pay the Lessor on or before the
first day of each lease year commencing prior to a dis-
covery of oil or gas on the leased area, a rental of
$3.00 per acre or fraction thereof.

Minimum royalty. To pay the Lessor in lieu
of rental at the expiration of each lease year com-
mencing after discovery a minimum royalty of $3,00
per acre or fraction thereof or, if there is production,
the difference between the actual royalty paid during
the year and the prescribed minimum royalty, if the
actual royalty paid is less than the minimum royalty.

Royalty on production. To pay the Lessor a
royalty of {§.2/3 percent inamount or value of production
saved, removed, or sold from leased area. Gas of all
kinds (except helium and gas used for purposes of pro-
duction from and operations upon the leased area or un-
avoidably lost) is subject to royalty.

(2) Itis expressly agreed that the Secretary may
establish reasonable minimum values for purposes of
computing royalty on products obtained from this lease,
due consideration being given to the highest price paid
for a part or for a majority of production of like quality
in the same field, or area, to the price received by the
Lessee, to posted prices, and to other relevant matters.
Each such determination shall be made only after due

'
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notice to the Lessee and a reasonable opportunity has
been afforded the Lessee to be heard.

(3) When paid in value, such royalties on
production shall be due and payable monthly on the
last day of the month next following the month in
which the production is obtained. When paid
in production, such royalties shall be delivered at
pipeline connections or intanks provided by the Lessee.
Such deliveries shall be made at reasonable times and
intervals and, at the Lessee’s option, shall be effected
either (i) on or immediately adjacent to the leased area,
without cost to the Lessor, or (ii) at a more convenient
point closer to shore or on shore, in which event the
Lessee shall be entitled to reimbursement for the
reasonable cost of transporting the royalty substance
to suchdelivery point. The Lessee shall not be required
to provide storage for royalty taken in kind in excess of
tankage required when royalty is paid in value. When
payments are made in production the Lessee shall not
be held liable for the loss or destruction of royalty oil
or other liquid products in storage from causes over
which the Lessee has no control.

(4) Rentals or minimum royalties may be re-
duced and royalties on the entire leasehold or any
deposit, tract, or portion thereof segregated for royalty
purposes may be reduced if the Secretary finds that, for
the purpose of increasing the ultimate recovery of oil or
- gas and in the interest of conservation of natural re-
sources, it is'necessary, in his judgment, to do so in
order to promote development, or because the lease can-
not be successfully operated under the terms fixed herein.

(b) Bonds. To maintain at all times the bond re-
quired prior to the issuance of this lease and to furnish
such additional security as may be required by the
Lessor if, after operations or production have begun, the
Lessor deems such additional security to be necessary.

(c) Cooperative or unit plan. Within 30 days after
demand, to subscribe to and to operate under such rea-
sonable cooperative or unit plan for the development and
operation of the area, field, or pool, or part thereof,
embracing lands included herein as the Secretary may
determine to be practicable and necessary or advisahle
in the interest of conservation which plan shall ade-
quately protect the rights of all parties in interest,
including the United States.

(d) Wells. (1) To drill and produce such wells as
are necessary to protect the Lessor from loss by reason
of production on other properties or, in lieu thereof,
with the consent of the oil and gas supervisor, to pay a
sum determined by the supervisor as adequate to com-
pensate the Lessor for failure to drill and produce any
such well. In the event that this lease is not being
maintained in force by other production of oil or gas in
paying quantities or by other approved drilling or re-
working operations, such payments shall be considered
as the equivalent of production in paying quantities for
all purposes of this lease.

(2) After due notice in writing, to drill and pro-
duce such other wells as the Secretary may reasonably
require in order that the leased area or any part thereof

may be properly and timely developed and produced in

accordance with good operating practice.

(3) At the election of the Lessee, to drill and

produce other wells in conformity with any system of
well spacing or production allotments affecting the area,
field, or pool inwhich the leased area or any part thereof
is situated, which is authorized or sanctioned by appli-
cable law or by the Secretary.

(e) Payments. To make all payments to the Lessor
by check, bank draft or money order payable as in-
dicated herein unless otherwise provided by regulations
or by direction of the Secretary. Rental, royalties, and
other payments shall be made payable to the United
States Geological Survey and tendered to the Oil and
Gas Supervisor, except that filing charges, bonuses, and
first year’s rental shall be made payable to the Bureau

. )

of Land Management and remitted to the Manager of the
appropriate field office of that Bureau.

(f) Contracts for disposal of products. To file with
the Oil and Gas Supervisor, Geological Survey, not later
than 30 days after the effective date thereof, copies of
all contracts for the disposal of lease products; pro-
vided that the Supervisor may relieve the Lessee of
this requirement, in which event the contracts shall be
made available for inspection by the Supervisor upon
his request. Nothing in any such contract or in any
approval thereof by the Supervisor shall be construed or
accepted as modifying any of the provisions of this
lease, including, but not limited to, provisions relating
to gas waste, taking royalty in kind, and the method of
computing royalties due as based on a minimum valu-
ation and in accordance with the regulations applicable
to this lease.

(g) Statements, plats, and reports. At such times
and in such form as the Lessor may prescribe, to furnish
detailed statements and reports showingthe amounts and
quality of all products saved, removed, and sold from
the leased area, the proceeds therefrom, and the amount
used for production purposes or unavoidably lost; also
a plat showing development work and improvements on
or with regard to the leased area.

(b) Inspection. To keep open at all reasonable
times for the inspection of any duly authorized repre-
sentative of the Lessor, the leased area and all wells,
improvements, machinery and fixtures thereon and all
books, accounts, and records relative to operations and
surveys or investigations on or with regard to the leased
area or under the lease.

(i) Diligence. To exercise reasonable diligence in
drilling and producing the wells herein provided for; to
carry on all operations in accordance with approved
methods and practices including those provided in the
operating and conservation regulations for the Outer
Continental Shelf; to remove all structures when no
longer required for operations under the lease to suffi-
cient depth beneath the surface of the waters to prevent
them from being a hazard to navigation; to carry out at
expense of the Lessee all lawful and reasonable orders
of the Lessor relative to the matters in this paragraph,
and that on failure of the Lessee so to do the Lessor
shall have the right to enter on the property and to ac-
complish the purpose of such orders at the Lessee’s
cost: Provided, That the Lessee shall not be held
responsible for delays or casualties occasioned by
causes beyond the Lessee’s control.

(j) Freedom of purchase. To accord all workmen
and employees directly engaged in any of the operations
under this lease complete freedom of purchase.

(k) Equal Opportunity clause. During the perform-
ance of this contract the lessee agrees as follows:
(1) The lessee will not discriminate against
any employee or applicant for employment bzcause of
race, creed, color, or national origin. The lessee will
take affirmative action to ensure that applicants are
employed, and that employees are treated during em-
ployment, without regard to their race, creed, color,
or national origin. Such action shall include, but not
be limited to the following: employment, upgrading,
demotion, or transfer; recruitment or recruitment
advertising; layoff or termination; rates of pay or other
forms of compensation; and selection for training,
including apprenticeship. The lessee agrees to post
in conspicuous places, available to employees and
applicants for employment, notices to be provided
by the contracting officer setting forth the provisions
of this nondiscrimination clause.

(2) The lessee will, in" all solicitations or
advertisements for employees placed by or on behalf of
the lessee, state that all qualified applicants will
receive consideration for employment without regard
to race, creed, color, or national origin. ’
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(3) The lessee will send to each labor union
or representative of workers with which he has a
collective bargaining agreement or other contract or
understanding, a notice, to be provided by the agency
contracting officer, advising the labor union or workers’
representative of the lessee’s commitments under
Section 202 of Executive Order No. 11246 of Sep-
tember 24, 1965, and shall post copies of the notice
in conspicuous places available to employees and
applicants for employment.

(4) The lessee will comply with all provisions
of Executive Order No. 11246 of September 24, 1965,
and of the rules, regulations, and relevant orders of the
Secretary of Labor.

(5) The lessee will furnish all information
and reports required by Executive Order No. 11246
of September 24, 1965, and by the rules, regulations,
and orders of the Secretary of Labor, or pursuant
thereto, and wilt permit access to his books, records,
and accounts by the contracting agency and the Secre-
tary of Labor for purposes of investigation to ascertain
compliance with such rules, regulations, and orders.

(6) In the event of the lessee’s noncompliance
with the nondiscrimination clauses of this contract
or with any of such rules, regulations, or orders, this
contract may be cancelled, terminated or suspended
in whole or in part and the lessee may be declared

ineligible for further Government contracts in ac-
cordance with procedures authorized in Executive
Order No. 11246 of September 24, 1965, and such

other sanctions may be imposed and remedies involved
as provided in Executive Order No. 11246 of Sep-
tember 24, 1965, or by rule, regulation, or order of
the Secretary of Labor, or as otherwise provided
by law.

(7) The lessee will include the provisions
of Paragraphs (1) through (7) in every subcontract or
purchase order unless exempted by rules, regulations,
or orders of the Secretary of Labor issued pursuant
to Section 204 of Executive Order No. 11246 of Sep-
tember 24, 1965, so that such provisions will be
binding wupon each subcontractor or vendor. The
lessee will take such action with respect to any
subcontract or purchase order as the contracting
agency may direct as a means of enforcing such
provisions including sanctions for noncompliance:
Provided, however, That in the event the lessee becomes
involved in, or is threatened with, litigation with a sub-
contractor or vendor as a reults of such direction by the
contracting agency, the lessee may request the
United States to enter into such litigation to pro-
tect the interests of the United States.

(1) Assignment of lease. To file for approval with
the Bureau of Land Management, within 90 days from
the date of final execution, any instrument of transfer
of this lease, or any interest therein, including assign-
ments of record title, operating agreements, and sub-
leases. Carried working interests, overriding royalty
interests, or payments out of production, may be
created or transferred without requirement for filing or
approval. Instruments required to be filed shall take
effect upon approval as of the first day of the lease
month following the date of filing unless at the request
of the parties an earlier date is specified in such
approval.

Sec. 3.
reserves:

(a) Geological and geophysical exploration; rights-
of-way. The right to authorize the conduct of geological
and geophysical exploration in the leased area which
does not interfere with or endanger actual operations
under this lease, and the right to grant such easements
or rights-of-way upon, through, or in the leased area as
may be necessary or appropriate to the working of other

Reservations to Lessor. The Lessor

*lands containing the deposits described in the Act, and

9

L]

to the treatment and shipment of products thereof by

or under authority of the United States, its Lessees or
Permittees, and for other public purposes, subject to the
provisions of Section 5(c) of the Act where they are
applicable and to all lawful and reasonable regulations
and conditions prescribed by the Secretary thereunder.

(b) Leases of sulfur and other mineral. The right
to grant sulfur leases and leases of any mineral other
than oil, gas, and sulfur within the leased area or any
part thereof, subject to the provisions of Section 8(c¢),
8(d), and 8(e) of the Act and all lawful and reasonable
regulations prescribed by the Secretary thereunder;
Provided, That no such sulfur lease or lease of other
mineral shall authorize or permit the Lessee thereunder
unreasonably to interfere with or endanger operations
under this lease.

(c) Purchase of production. In time of war, or when
the President of the United States shall so prescribe,
the right of first refusal to purchase at the market price
all or any portion of the oil or gas produced from the
leased area, as provided in Section 12(5) of the Act.

(d) Taking of royalties. All rights, pursuant to
clause (3) of Section 8(5) of the Act, to take royalties
in the amount or value of production.

(e) All uranium, thorium,
and all other materials determined pursuant to paragraph
(1) of subsection (b) of Section 5 of the Atomic Energy
Act of 1946, as amended, to be peculiarly essential to
the production of fissionable materials, contained, in
whatever concentration, in deposits in the subsoil or
seabed of the leased area or any part thereof, as pro-
vided in Section 12(e) of the Act.

() Pursuant to Section 12(f) of the Act,
the ownership and the right to extract helium from all
gas produced under this lease, subject to such rules and
regulations as shall be prescribed by the Secretary.

(g) Suspension of operations during war or national

Fissionable materials.

Helium.

emergency. Upon recommendation of the Secretary of
Defense, during a state of war or national emergency
declared by the Congress or President of the
United State§ after August 7, 1953, the authority of the
Secretary to suspend any or all operations under this
lease, as provided in Section 12(c) of the Act: Provided,
That just compensation shall be paid by the Lessor to
the Lessee.

(b) Restriction of exploration and operations. The
right, as provided in Section 12(d) of the Act, to restrict
from exploration and operations the leased area or any
part thereof which may be designated by and through
the Secretary of Defense, with the approval of the
President, as, or as parl of, an area of the Outer
Continental Shelf needed for national defense; and so
long as such designation remains in effect no explora-
tion or operations may be conducted on the surface of
the leased area or the part thereof included within the
designation except with the concurrence of the Secretary
of Defense; and if operations or production under this
lease within any such restricted area shall bLe sus-
pended, any payments of rentals, minimum royalty, and
royalty prescribed by this lease likewise shall be
suspended during such period of suspension of opera-
tions and production, and the term of this lease shall
be extended by adding thereto any such suspension
period, and the Lessor shall be liable to the Lessee
for such compensation as is required to be paid under
the Constitution of the United States.

Sec. 4. Directional drilling. This lease may be
maintained in force by directional wells drilled under
the leased area from surface locations on adjacent or
adjoining lands not covered by this lease. In such
circumstances, drilling shall be considered to have been
commenced on the leased area when drilling is com-
menced on the adjacent or adjoining land for the purpose
of directionally drilling under the leased area, and pro-
duction of oil or gas from the leased area through any
directional well surfaced on adjacent or adjoining land
or drilling or reworking of any such directional well



-t

shall be considered production or drilling or reworking (2) Cancellation of producing lease. I, at the
roperations (as the case may be) on the leased area for time of such default, any well is producing, or is
‘all purposes of this lease. Nothing contained in this capable of producing, oil or gas in paying quantities
paragraph is intended or shall be construed as granting from the leased area, whether such well be drilled from
to the Lessee any leasehold interests, licenses, ease- a surface location within the leased area or be direc-
ments, or other rights in or with respect to any such tionally drilled from a surface location on adjacent or
adjacent or adjoining land in addition to any such lease- adjoining lands, this lease may be cancelled by an ap-
hold interests, licenses, easements, or other rights propriate proceeding in any United States district court
which the Lessee may have lawfully acquired under the having jurisdiction under the provisions of Section 4(b)
Act or from the Lessor or others. of the Act if such default continues for the period of
30 days after mailing of notice by registered letter to

Sec. 5. Surrender and termination of lease. The the Lessee at the Lessee’s record post office address.
Lessee may surrender this entire lease or any officially (b) Other remedies. If any such default continues
designated subdivision of the leased area by filing with for the period of 30 days after mailing of notice by
the Bureau of Land Management, a written relinquish- registered letter to the Lessee at the Lessee’s record
ment, in triplicate, which shall be effective as of the post office address, the Lessor may then exercise any
date of filing, subject to the continued obligation of the legal or equitable remedy which the Lessor may have;
Lessee and his surety to make payment of all accrued however, the remedy of cancellation of this lease may
trentals and royalties and to abandon all wells on the be exercised only under the conditions and subject to
area to be relinquished to the satisfaction of the Oil the limitations set out above in paragraph (a) of this

Section, or pursuant to Section 8(7) of the Act.

» and Gas Supervisor.
(c) Effect of waiver of default. A waiver of any

Sec. 6. Removal of property ontermination of lease. particular default shall not prevent the cancellation of
Upon the expiration of this lease, or the earlier termina- this lease or the exercise of any other remedy the
tion thereof as herein provided, the Lessee shall within Lessor may have by reason of any other cause or for the
a period of 1 year thereafter remove from the premises same cause occurring at any other time.

all structures, machinery, equipment, tools, and mate-
rials other than improvements needed for producing

wells or for drilling or producing on other leases and Sec. 8. Heirs and successors in interest. Each
other property permitted by the Lessor to be maintained obligation hereunder shall extend to and be binding
on the area. upon, and every benefit hereof shall inure to, the heirs,
executors, administrators, successors, or assigns of

Sec. 7. Remedies in case of default. (a) Whenever the respective parties hereto.

the Lessee fails to comply with any of the provisions
of the Act or this lease or the applicable regulations in

force and effect on the date of issuance of this lease, Sec. 9. Unlawful interest. No Member of, or
the lease shall be subject to cancellation as follows: Delegate to, Congress, or Resident Commissioner, after
(1) Cancellation of nonproducing lease. If, at his election or appointment, or either before or after he
the time of such default, no well is producing, or is has qualified, and during his continuance in office, and
% capable of producing, oil or gas in paying quantities no officer, agent, or employee of the Department of the
from the leased area, whether such well be drilled from interior, except as provided in 43 CFR 7.4(a) (1), shall
a surface location within the leased area or be direc- be admitted to any share or part in this lease or derive
tionally drilled from a surface location on adjacent or any benefit that may arise therefrom; and the provisions
adjoining lands, this lease may be cancelled by the of Section 3741 of the Revised Statutes (41 U.S.C.
Secretary (subject to the right of judicial review as Sec. 22), as amended, and Sections 431, 432, and 433 of
. provided in Section 8(j) of the Act) if such default con- Title 18 of the United States Code, relating to contracts
& tinues for the period of 30 days after mailing of notice made or entered into, or accepted by or on behalf of the
by registered letter tothe Lessee at the Lessee’s record United States, form a part of this lease so far as the
v post office address. same may be applicable.
HUMBIE -QOIL, & REFINING COMPANY THE UNITED STATES OF AMERICA
2, / //‘;'/%? °
-/f s ] ,/’/—""/ ? f © o gﬂ (
e bbbt
o2 A APV V) )T O GNP A N .
) (ﬁénah@xof Lessee) (Authorized Officer) !

Its Attorney in Faet

ianager, Bureau of Land Managemsn
1.0s Angelss Offica

(Signature of Lessee) (Title)

Standard 0t Company of California MAR L 21660
1]

. &’j{- f?%g{;my;%?, (Date)
g l i/ Contract Agent 4
By /é UAC g nrrsnm_

Assistant Secretary

(Signature of Lessee)

If this lease is executed by a corporation, it must bear the corporate seal GPO 855-238

.-
.



STATE OF CALIFORNIA
COUNTY OF LOS ANGELES

ON THIS___/, é’ZZ day of . "Z’ﬂu"“}'—‘/ , 19 A y before me, the undersigned, a Notary

Public in and for said County and State personally ap%ared MEBERT J. JOHNSON . f
known to me to be the person whose name is subscribed to the within instrument, as the Attorney in Fact o

HUMBLE OIL & REFINING COMPANY, a corporation, and acknowledged to me that he subscribed the name of
HUMBLE OIL & REFINING COMPANY thereto as principal and his own name as Attorney in Fact.

WITNESS my hand and official seal. , 4 ,
NaiZoi, A

‘ KATHERINE BIDNER
MY COMMISSION EXPIRES JUNE 12, 1969

Print, stamp or type name)
Notary Pu{ﬂic in and for Said County and State.

PATIUTINE BIONER
MO/ RY PUBLIC.CALIFORNIA |
FRINCIPAL OFFICE IN |5

N LOS AJIGELES COUNTY

STATE OF CALIFORNIA g
S8

City and County of San Francisco )

On i s o, 29 10l » before me, the undersigned, a Notary Public
in and for the City and County of San Francisco, State of California, duly
commissioned and sworn, personally appeared A. T. SMITH and E. A. HANSEN to me known
to be the Contract Agent and Assistant Secretary, respectively, of STANDARD OIL
COMPANY OF CALIFORNIA, the corporation that executed the within and foregoing
instrument and acknowledged said instrument to be the free and voluntary act and
deed of said corporation, for the uses and purposes therein mentioned, and on oath
state that they were authorized to execute said instrument.

WITNESS my hand and official seal hereto affixed the day and year in this
certificate above written.

! o P
\t//" N g ‘“B S0 Ny A s e e
EDMOND LEE KELLY
Notary Public in and for the City and
County of San Francisco, State of
California
residing at San Francisco

(Wash.) 33.1

S SR A e A A AN e

% EDMOND LEE KELLY
; MOTARY PUBLIC - CALIFORNIA ¢

; CiTY AND COUNTY OF

- WAN FRANCISCO

3y My Coramission Expires January 22, 1972 |

P O RGE DCOC T SO R G AP ST B SN
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Form 3380-1 Offlce

(February 1966)
(formerly 4—1255)

Los Angeles, Calif,

NITED STATES
U Serial Number

DEPARTMENT OF THE INTERIOR

OCS-P 0209
BUREAU OF LAND MANAGEMENT

Cash Bonus
$421,171,20

Rental Rate
$3 per acre

Minimum Royalty Rate [Royalty Rate
$3 per acre 1/6th

This indenture of lease entered into and effective as of APR'1 1968 , by and between the
United States of America, hereinafter called the Lessor, by the Director, Bureau of Land Management, and

OIL AND GAS LEASE OF SUBMERGED LANDS
UNDER THE OUTER CONTINENTAL SHELF LANDS ACT

Humble 0Oil & Refining Company
Standard 0il Company of California

hereinafter called the Lessee, under, pursuant, and subject to the terms and provisions of the Outer Continental Shelf
Lands Act of August 7, 1953 (67 Stat. 462; 43 U.S.C., Sec. 1331, et seq.), hereinafter referred to as the Act, and to all
lawful and reasonable regulations of the Secretary of the Interior (hereinafter referred to as the Secretary) when not in-
consistent with any express and specific provisions herein, which are made a part hereof:

WITNESSETH:

Sec. 1. Rights of Lessee. That the Lessor, in consideration of a cash bonus and of the rents and royalties to
be paid, and the conditions and covenants to be observed as herein set forth, does hereby grant and lease to the
Lessee the exclusive right and privilege to drill for, mine, extract, remove and dispose of all oil and gas deposits ex-
cept helium gas in or under the following-described area of the Outer Continental Shelf (as that term is defined in
the Act):

A1l Block LTN 61W, Official Leasing Map, Channel Islands Area Map NO. 6B.

containing 5,760

(a) the nonexclusive right to conduct within the
leased area geological and geophysical explorations
which are not unduly harmful to aquatic life;

(b) the right to drill water wells within the leased
area and use free of cost, and to dispose of, water
produced from such wells; and

(c) the right to construct or erect and to maintain
within the leased area all artificial islands, platforms,
fixed or floating structures, sea walls, docks, dredged
channels and spaces, buildings, plants, telegraph or
telephone lines and cables, pipelines, reservoirs, tanks,
pumping stations, and other works and structures
necessary or convenient to the fuli enjoyment of the
rights granted by this lease, for a period of 5 years
and as long thereafter as oil or gas may be produced
from the leased area in paying quantities, or drilling
or well reworking operations, as approved by the
Secretary, are conducted thereon; subject to any unit-
ization or pooling agreement heretofore or hereafter
approved by the Secretary which affects the leased
area or any part thereof, the provisions of such agree-
ments to govern the leased area or part thereof subject
thereto where inconsistent with the terms of this
lease.

Sec. 2. Obligations of Lessee. In consideration of
the foregoing, the Lessee agrees:

acres, more or less (hereinafter referred to as the leased area), together with:

(a) Rentals and royalties. (1) To pay r:ntals and
royalties as follows:

Rentals. To pay the Lessor on or before the
first day of each lease year commencing prior to a dis-
covery of oil or gas on the leased area, a rental of
$3.00 per acre or fraction thereof.

Minimum royalty. To pay the Lessor in lieu
of rental at the expiration of each lease year com-
mencing after discovery a minimum royalty of $3,00
per acre or fraction thereof or, if there is production,
the difference between the actual royalty paid during
the year and the prescribed minimum royalty, if the
actual royalty paid is less than the minimum royalty.

Royalty on production. To pay the Lessor a
royalty of 1£.2/3 percent inamount or value of production
saved, removed, or sold from leased area. Gas of all
kinds (except helium and gas used for purposes of pro-
duction from and operations upon the leased area or un-
avoidably lost) is subject to royalty.

(2) Itis expressly agreed that the Secretary may
establish reasonable minimum values for purposes of
computing royalty on products obtained from this lease,
due consideration being given to the highest price paid
for a part or for a majority of production of like quality
in the same field, or area, to the price received by the
Lessee, to posted prices, and to other relevant matters.
Each such determination shall be made only after due

i — R TEERY B -
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notice to the Lessee and a reasonable opportunity has
been afforded the Lessee to be heard.

(3) When paid in value, such royalties on
production shall be due and payable monthly on the
last day of the month next following the month in
which the obtained. When paid
in production, such royalties shall be delivered at
pipeline connections or intanks provided by the Lessee.
Such deliveries shall be made at reasonable times and
intervals ahd, at the Lessee’s option, shall be effected
either (i) on or immediately adjacent to the leased area,
without cost to the Lessor, or (ii) at a more convenient
point closer to shote or on shore, in which event the
Lessee shall be entitled to reimbursement for the
reasonable cost of transporting the royalty substance
to suchdelivery point. The Lessee shall notbe required
to provide storage for royalty taken in kind in excess of
tankage required when royalty is paid in value. When
payments are made in production the Lessee shall not
be held liable for the loss or destruction of royalty oil
ar other liquid products in storage from causes over
which the Lessee has no control.

. (4) Rentals or minimum royalties may be re-
duced and royalties on the entire leasehold or any
deposit, tract, or portion thereof segregated for royalty
purposes may be reduced if the Secretary finds that, for
the purpose of increasing the ultimate recovery of oil or
gas and in the interest of conservation of natural re-
sources, it is necessary, in his judgment, to do so in
order to promote development, or because the lease can-
not be successfully operated under the terms fixed herein.

(b) Bonds. To maiptain at all times the bond re-
quired prior to the issuance of this lease and to furnish
such additional security as may be required by the
Lessor if, after operations or production have begun, the
Lessor deems such additional security to be necessary.

(c) Cooperative or unit plan. Within 30 days after
demand, to subscribe to and to operate under such rea-
sonable cooperative or unit plan for the development and
operation of the area, field, or pool, or part thereof,
embracing lands included herein as the Secretary may
determine to be practicable and necess.ary or advisahle
in the interest of conservation which plan shall ade-
quately protect the rights of all parties in interest,
including the United States.

(d) Wells. (1) To drill and produce such wells as
are necessary to protect the Lessor from loss by reason
of production on other properties or, in lieu thereof,
with the consent of the oil and gas supervisor, to pay a
sum determined by the supervisor as adequate to com-
pensate the Lessor for failure to drill and produce any
such well, In the event that this lease is not being
maintained in force by other production of oil or gas in
paying quantities or by other approved drilling or re-
working operations, such payments shall be considered
as the equivalent of production in paying quantities for
all purposes of this lease.

(2) After due notice in writing, to drill and pro-
duce such other wells as the Secretary may reasonably

production is

require in order that the leased area or any part thereof -

may be properly and timely developed and produced in
accordance with good operating pract1ce

(3) At the election of the Lessee, to drill and
produce other wells in conformity with any system of
well spacing or production allotments affecting the area,
field, or pool in which the leased area or any part thereof
is situated, which is authorized or sanctioned by appli-
cable law or by the Secretary.

(e) Payments. To make all payments to the Lessor
by check, bank draft or money order payable as in-
dicated herein unless otherwise provided by regulations
or by direction of the Secretary. Rental, royalties, and
other payments shall be made payable to the United
States Geological Survey and tendered to the Oil and
Gas Supervisor, except that filing charges, bonuses, and
first year’s rental shall be made payable to the Bureau

of Land Management and remitted to the Manager of the
appropriate field office of that Bureau.

(f) Contracts for disposal of products. To file with
the Oil and Gas Supetvisor, Geological Survey, not later
than 30 days after the effective date thereof, copies of
all contracts for the disposal of lease products; pro-
vided that the Supervisor may relieve the Lessee of
this requirement, in which event the contracts shall be
made available for inspection by the Supervisor upon
his request. Nothing in any such contract or in any
approval thereof by the Supervisor shall be construed or
accepted as modifying any of the provisions of this
lease, including, but not limited to, provisions relating
to gas waste, taking royalty in kind, and the method of
computing royalties due as based on a minimum valu-
ation and in accordance with the regulations applicable
to this lease.

(g) Statements, plats, and reports. At such times
and in such form as the Lessor may prescribe, to furnish
detailed statements and reports showing the amounts and
quality of all products saved, removed, and sold from
the leased area, the proceeds therefrom, and the amount
used for production purposes or unavoidably lost; also
a plat showing development work and improvements on
or with regard to the leased area.

(b) Inspection. To keep open at all reasonable
times for the inspection of any duly authorized repre-
sentative of the Lessor, the leased area and all wells,
improvements, machinery and fixtures thereon and all
books, accounts, and records relative to operations and
sutveys or investigations on or with regard to the leased
area or under the lease.

(i) Diligence. To exercise reasonable diligence in
drilling and producing the wells herein provided for; to
carry on all operations in accordance with approved
methods and practices including those provided in the
operating and conservation regulations for the Outer
Continental Shelf; to remove all structures when no
longer required for operations under the lease to suffi-
cient depth beneath the surface of the waters to prevent
them from being a hazard to navigation; to carry out at
expense of the Lessee all lawful and reasonable orders
of the Lessor relative to the matters in this paragraph,
and that on failure of the Lessee so to do the Lessor
shall have the right to enter on the property and to ac-
complish the purpose of such orders at the Lessee’s
cost:  Provided, That the Lessee shall not be held
responsible for delays or casualties occasioned by
causes beyond the Lessee’s control.

(j) Freedom of purchase. To accord all workmen

~and employees directly engaged in any of the operations

under this lease complete freedom of purchase.

(k) Equal Opportunity clause. During the perform-
ance of this contract the lessee agrees as follows:
(1) The lessee will not discriminate against

any employee or applicant for employment because of
race, creed, color, or national origin. The lessee will

..take affirmative action to ensure that applicants are
employed, and that employees are treated during em-

ployment, without regard to their race, creed, color,
or national origin. Such action shall include, but not
be limited to the following: employment, upgrading,
demotion, or transfer; recruitment or recruitment
advertising; layoff or termination; rates of pay or other
forms of compensation; and selection for training,
including apprenticeship. The lessee agrees to post
in conspicuous places, available to employees and
applicants for employment, notices to be provided
by the contracting officer settinig forth the provisions
of this nondiscrimination clause.

(2) The lessee will, in all solicitations or
advertisements for employees placed by or on behalf of
the lessee, state that all’ qualified applicants will
receive consideration for employment without regard
to race, creed, color, or national origin.
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(3) The lessee will send to each labor union
or representative of workers with which he has a
collective bargaining agreement or other contract or
understanding, a notice, to be provided by the agency
contracting officer, advising the labor union or workers’
representative of the lessee’s commitments under
Section 202 of Executive Order No. 11246 of Sep-
tember 24, 1965, and shall post copies of the notice
in conspicuous places available to employees and
applicants for employment.
(4) The lessee will comply with all provisions
of Executive Order No. 11246 of September 24, 1965,
and of the rules, regulations, and relevant orders of the
Secretary of Labor.
(5) The lessee will furnish all information
and reports required by Executive Order No. 11246
of September 24, 1965, and by the rules, regulations,
and orders of the’ Seeretary of Labor, or pursuant
thereto, and will- pérmit access to his books, records,
and. accounts by ‘the contracting agency and the Secre-
tary,df Labor for purposes of investigation to ascertain
compliance with such -rules, regulations, and orders.
7 (6) In the event of the lessee’s noncompliance
with the nondiscrimination clauses of this contract
or with any of such rules, regulations, or orders, this
contract may be cancelled, terminated or suspended
in whole or in part and the lessee may be declared

ineligible for further Government contracts in ac-
cotdance with procedures authorized in Executive
Order No. 11246 of September 24, 1965, and such

other sanctions may be imposed and remedies involved
as provided in Executive Order No. 11246 of Sep-
tember 24, 1965, or by rule, regulation, or order of
the Secretary of Labor, or as otherwise provided
by law. .
(7) The lessee will include the provisions
of Paragraphs (1) through (7) in every subcontract or
purchase order unless exempted by rules, regulations,
or orders of the Secretary of Labor issued pursuant
to Section 204 of Executive Order No. 11246 of Sep-
tember 24, 1965, so that such provisions will be
binding upon each subcontractor or vendor. The
lessee will take such action with respect to any
subcontract or purchase order as the contracting
agency may direct as a means of enforcing such
-provisions including sanctions for ' noncompliance:
Provided, however, That in the event the lessee becomes
involved in, or is threatened with, litigation with a sub-
contractor or vendor as a reults of such direction by the
contracting agency, the lessee may request the
United States to enter into such litigation to pro-
tect the interests of the United States.

(1) Assignment of lease. To file for approval with
the Bureau of Land Management, within 90 days from
the date of final execution, any instrument of transfer
of this lease, or any interest therein, including assign-
ments of record title, operating agreements, and sub-
Yeases. Carried working interests, overriding royalty
interests, or payments out of production, may be
created or transferred without requirement for filing or
approval. Instruments required to be filed shall take
effect upon approval as of the first day of the lease
month following the date of filing unless at the request
of the parties an earlier date is specified in such
approval.

Sec. 3.
reserves:

(a) Geological and geophysical exploration; rights-
of-way. The right to authorize the conduct of geological
and geophysical exploration in the leased area which
does not interfere with or endanger actual operations
under this lease, and the right to grant such easements
or rights-of-way upon, through, or in the leased area as
may be necessary or appropriate to the working of other
slands containing the deposits described in the Act, and
to the treatment and shipment of products thereof by

Reservations to Lessor. The Lessor

or under authority of the United States, its Lessees or
Permittees, andfor other public purposes, subject to the
provisions of Section 5(c) of the Act where they are
applicable and to all lawful and reasonable regulations
and conditions prescribed by the Secretary thereunder.

(b) Leases of sulfur and other mineral. The right
to grant sulfur leases and leases of any mineral other
than oil, gas, and sulfur within the leased area or any
part thereof, subject to the provisions of Section 8(c),
8(d), and 8(e) of the Act and all lawful and reasonable
regulations prescribed by the Secretary thereunder;
Provided, That no such sulfur lease or lease of other
mineral shall authorize or permit the Lessee thereunder
unreasonably to interfere with or endanger operations
under this lease.

(c) Purchase of production. In time of war, or when
the President of the United States shall so prescribe,
the right of first refusal to purchase at the market price
all or any portion of the oil or gas produced from the
leased area, as provided in Section 12(4) of the Act.

(d) Taking of royalties. All rights, pursuant to
clause (3) of Section 8(b) of the Act, to take royalties
in the amount or value of production.

(e) Fissionable materials. All uranium, thorium,
and all other materials determined pursuant to paragraph
(1) of subsection (5) of Section 5 of the Atomic Energy
Act of 1946, as amended, to be peculiarly essential to
the production of fissionable materials, contained, in
whatever concentration, in deposits in the subsoil or
seabed of the leased area or any part thereof, as pro-
vided in Section 12(e) of the Act.

(f) Helium. Pursuant to Section 12(f) of the Act,
the ownership and the right to extract helium from all
gas produced under this lease, subject to such rules and
regulations as shall be prescribed by the Secretary.

(g) Suspension of operations during war or national
emergency. Upon recommendation of the Secretary of
Defense, during a state of war or national emergency
declared by the Congress or President of the
United States after August 7, 1953, the authority of the
Secretary to suspend any or all operations under this
lease, as provided in Section 12(c) of the Act: Provided,
That just compensation shall be paid by the Lessor to
the Lessee.

(bh) Restriction of exploration and operations. The
right, as provided in Section 12(d) of the Act, to restrict
from exploration and operations the leased area or any
part thereof which may be designated by and through
the Secretary of Defense, with the approval of the
President, as, or as part of, an area of the Outer
Continental Shelf needed for national defense; and so
long as such designation remains in effect no explora-
tion or operations may be conducted on the surface of
the leased area or the part thereof included within the
designation except with the concurrence of the Secretary
of Defense; and if operations or production under this
lease within any such restricted area shall be sus-
pended, any payments of rentals, minimum royalty, and
royalty prescribed by this lease likewise shall be
suspended during such period of suspension of opera-
tions and production, and the term of this lease shall
be extended by adding thereto any such suspension
period, and the Lessor shall be liable to the Lessee
for such compensation as is required to be paid under
the Constitution of the United States.

Sec. 4. Directional drilling. This lease may be
maintained in force by directional wells drilled under
the leased area from surface locations on adjacent or
adjoining lands not covered by this lease. In such
circumstances, drilling shall be considered to have been
commenced on the leased area when drilling is com-
menced on the adjacent or adjoining land for the purpose
of directionally drilling under the leased area, and pro-
duction of oil or gas from the leased area through any
directional well surfaced on adjacent or adjoining land
or drilling or reworking of any such directional well
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shall be considered production or drilling or reworking
Joperations (as the case may be) on the leased area for
all purposes of this lease. Nothing contained in this
paragraph is intended or shall be construed as granting
to the Lessee any leasehold interests, licenses, ease-
ments, or other rights in or with respect to any such
adjacent or adjoining land in addition to any such lease-
hold interests, licenses, easements, or other rights
which the Lessee may have lawfully acquired under the
Act or from the Lessor or others.

Sec. 5. Surrender and termination of lease. The
Lessee may surrender this entire lease or any officially
designated subdivision of the leased area by filing with
the Bureau of Land Management, a written relinquish-
ment, in triplicate, which shall be effective as of the
date of filing, subject to the continued obligation of the
Lessee and his surety to make payment of all accrued
rentals and royalties and to abandon all wells on the
area to be relinquished to the satisfaction of the Oil

~“4nd Gas Supervisor.

{  Sec. 6. Removalof property ontermination of lease.
pron the expiration of this lease, or the earlier termina-
tion thereof as herein provided, the Lessee shall within
a period of 1 year thereafter remove from the premises
all structures, machinety, equipment, tools, and mate-
rials other than improvements needed for producing
wells or for drilling or producing on other leases and
other property permitted by the Lessor to be maintained
on the area.

Sec. 7. Remedies in case of default. (a) Whenever
the Lessee fails to comply with any of the provisions
of the Act or this lease or the applicable regulations in
force and effect on the date of issuance of this lease,
the lease shall be subject to cancellation as follows:

(1) Cancellation of nonproducing lease. If, at
the time of such default, no well is producing, or is
capable of producing, oil or gas in paying quantities
from the leased area, whether such well be drilled from
a surface location within the leased area or be direc-
tionally drilled from a surface location on adjacent or
adjoining lands, this lease may be cancelled by the
Secretary (subject to the right of judicial review as
provided in Section 8(j) of the Act) if such default con-

! tinues for the period of 30 days after mailing of notice

by registered letter tothe Lessee at the Lessee’s record

, post office address.

mm OIL & REFINING COMPANY

f(SignTture o'f'fessee)
Its Attorney in Fact

(2) Cancellation of producing lease. If, at the
time of such default, any well is producing, or is
capable of producing, oil or gas in paying quantities
from the leased area, whether such well be drilled from
a surface location within the leased area or be direc-
tionally drilled from a surface location on adjacent or
adjoining lands, this lease may be cancelled by an ap-
propriate proceeding in any United States district court
having jurisdiction under the provisions of Section 4(b)
of the Act if such default continues for the period of
30 days after mailing of notice by registered letter to
the Lessee at the Lessee’s record post office address.

(b) Other remedies. If any such default continues
for the period of 30 days after mailing of notice by
registered letter to the Lessee at the Lessee’s record
post office address, the Lessor may then exercise any
legal or equitable temedy which the Lessor may have;
however, the remedy of cancellation of this lease may
be exercised only under the conditions and subject to
the limitations set out above in paragraph (a) of this
Section, or pursuant to Section 8(7) of the Act.

(c) Effect of waiver of default. A waiver of any
particular default shall not prevent the cancellation of
this lease or the exercise of any other remedy the
Lessor may have by reason of any other cause or for the
same cause occurring at any other time.

Sec. 8. Heirs and successors in interest. Each
obligation hereunder shall extend to and be binding
upon, and every benefit hereof shall inure to, the heirs,
executors, administrators, successors, or assigns of
the respective parties hereto. '

Sec. 9. Unlawful interest. No Member of, or
Delegate to, Congress, or Resident Commissioner, after
his election or appointment, or either before or after he
has qualified, and during his continuance in office, and
no officer, agent, or employee of the Department of the
Interior, except as provided in 42 CFR 7.4(a) (1), shall
be admitted to any share or part in this lease or derive
any benefit that may arise therefrom; and the provisions
of Section 3741 of the Revised Statutes (41 U.S.C.
Sec. 22), as amended, and Sections 431, 432, and 433 of
Title 18 of the United States Code, relating to contracts
made or entered into, or accepted by or on behalf of the
United States, form a part of this lease so far as the
same may be applicable.

THE UNITED STATES OF AMERICA

(Authorized Officer)

Manager, Bureau of Land Managemem
Los Angeles Office

(Signature of Lessee) (Title)
Standard Oi! Company of California
= A ) N MAR 1 21968
By \X (Si?gl?turgw (Date)

¥ Contract Agent
By :

Assistant Secratery

(Signature of Lessee)

If this lease is executed by a cotporation, it must bear the corporate seal

GPO 855-238




STATE OF CALIFORNIA g
SSs
City and County of San Francisco )

R " S

On“{ngqvu\,ﬁ;&ﬁ?g%s kﬁLg§§ , before me, the undersigned, a Notary Public
in and for the City and Cdanty of San Francisco, State of California, duly
commissioned and sworn, personally appeared A, T. SMITH and E. A. HANSEN to me known
to be the Contract Agent and Assistant Secretary, respectively, of STANDARD OIL
COMPANY OF CALIFORNIA, the corporation that executed the within and foregoing
instrument and acknowledged said instrument to be the free and voluntary act and
deed of said corporation, for the uses and purposes therein mentioned, and on oath
state that they were authorized to execute said instrument.

WITNESS my hand and official seal hereto affixed the day and year in this
certificate above written.

el SO S LA
EDMOND LEE KELLY
ROTARY PUBLIC - CALIFORNIA

CITY AND COUNTY OF
SAN FRANCISCO
My Commission Expires January 22, 1972
R B AR DB S B S

0\ s, )

) \1;‘:.;4\: N el ;tf\»_«k% %@L)&{f’*@ Z /:;
EDMOND LEE KELLY \
Notary Public in and for the City and
County of San Francisco, State of
California
residing at San Francisco

(Ve ) | 33.1

STATE OF CALIFORNIA
8s.
COUNTY OF LOS ANGELES

| Z
F)N THIS_ /o //‘/{{ day of W*—éﬁ-— , 19 éf, before me, the undersigned, a Notary
Public in and for said County and State personally 4peared NIBERT J. JOHNSON

known to me to be the person whose name is subscribed to the within instrument, as the Attorney in Fact of'
HUMBLE OIL & REFINING COMPANY, a corporation, and acknowledged to me that he subscribed the name of
HUMBLE OIL & REFINING COMPANY thereto as principal and his own name as Attorney in Fact.

WITNESS my hand and official seal.

éo KATHERINE BIDNER
MY MMISSION EXPIRES JUNE 12, 1969

KATHIRINE BIDNER
NOTARY MUBLIC-CALIFORNIA
PRINCIPAL OFFICE IN
LOS ANGILES COUNTY

(Print, stamp or type name)
Notary Public in and for Said County and State.
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Form 3380—1
(February 1966)
(formerly 4—1255)

Office
Los Angeles, Calif,

Serial Number

UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

oCsS-P 0215

Cash Bonus

$1,181,491.20 v

OIL AND GAS LEASE OF SUBMERGED LANDS

UNDER THE OUTER CONTINENTAL SHELF LANDS ACT Rental Rate

$3 per acre
Minimum Royalty Rate | Royalty Rate
Yore 178t

3 per acre
This indenture of lease entered into and effective as of APR 1 1968 , by and between the

United States of America, hereinafter called the Lessor, by the Director, Bureau of Land Management, and

Atlantic Richfield Company

Standard 0il Company of California

hereinafter called the Lessee, under, pursuant, and subject to the terms and provisions of the Outer Continental Shelf
Lands Act of August 7, 1953 (67 Stat. 462; 43 U.S.C., Sec. 1331, et seq.), hereinafter referred to as the Act, and to all
lawful and reasonable regulations of the Secretary of the Interior (hereinafter referred to as the Secretary) when not in-
consistent with any express and specific provisions herein, which are made a part hereof:

WITNESSETH:

Sec. 1. Rights of Lessee. That the Lessor, in consideration of a cash bonus and of the rents and royalties to
be paid, and the conditions and covenants to be observed as herein set forth, does hereby grant and lease to the
Lessee the exclusive right and privilege to drill for, mine, extract, remove and dispose of all oil and gas deposits ex-
cept helium gas in or under the following-described area of the Outer Continental Shelf (as that term is defined in

the Act):

v

A1 Block L8N 60W, Official Leasing Map, Channel Islands Area Map No. 6B.

containing 5, 7 60

(a) the’ nonexclusive right to conduct within the
leased area geological and geophysical explorations
which are not unduly harmful to aquatic life;

(b) the right to drill water wells within the leased
area and use free of cost, and to dispose of, water
produced from such wells; and

(c) the right to construct or erect and to maintain
within the leased area all artificial islands, platforms,
fixed or floating structures, sea walls, docks, dredged
channels and spaces, buildings, plants, telegraph or
telephone lines and cables, pipelines, reservoirs, tanks,
pumping stations, and other works and structures
necessary or convenient to the fuli enjoyment of the
rights granted by this lease, for a period of 5 years
and as long thereafter as oil or gas may be produced
from the leased area in paying quantities, or drilling
or well reworking operations, as approved by the
Secretary, are conducted thereon; subject to any unit-
ization or pooling agreement heretofore or hereafter
approved by the Secretary which affects the leased
area or any part thereof, the provisions of such agree-
ments to govern the leased area or part thereof subject
thereto where inconsistent with the terms of this
lease.

Sec. 2. Obligations of Lessee. In considaration of
the foregoing, the Lessee agrees:

acres, more or less (hereinafter referred to as the leased area), together with:

(a) Rentals and royalties. (1) To pay r>ntals and
royalties as follows:

Rentals. To pay the Lessor on or before the
first day of each lease year commencing prior to a dis-
covery of oil or gas on the leased area, a rental of
43,00 per acre or fraction thereof.

Minimum royalty. To pay the Lessor in lieu
of rental at the expiration of each lease year com-
mencing after discovery a minimum royalty of $3,00
per acre or fraction thereof or, if there is production,
the difference between the actual toyalty paid during
the year and the prescribed minimum royalty, if the
actual royalty paid is less than the minimum royalty.

Royalty on production. To pay the Lessor a
royalty of .i*.//7 percent inamount or value of production
saved, removed, or sold from leased area. Gas of all
kinds (except helium and gas used for purposes of pro-
duction from and operations upon the leased area or un-
avoidably lost) is subject to royalty.

(2) Itis expresslyagreed that the Secretary may
establish reasonable minimum values for purposes of
computing royalty on products obtained from this lease,
due consideration being given to the highest price paid
for a part or for a majority of production of like quality
in the same field, or area, to the price received by the
Lessee, to posted prices, and to other relevant matters.
Each such determination shall be made only after due



notice to the,Lessee and a reasonable opportunity has
been afforded the Lessee to be heatd. .

(3) When paid in value, such royalties on
production shall be due and payable monthly on the
last day of the month next following the month in
which the production is obtained. When paid
in production, such royalties shall be delivered at
pipeline connections or intanks provided by the Lessee.
Such deliveries shall be made at reasonable times and
intervals and, at the Lessee’s option, shall be effected
either (i) on or immediately adjacent to the leased area,
without cost to the Lessor, or (ii) at a more convenient
point closer to shore or on shore, in which event the
Lessee shall be entitled to reimbursement for the
reasonable cost of transporting the royalty substance
to suchdelivery point. The Lessee shall not be required
to provide storage for royalty taken in kind in excess of
tankage required when royalty is paid in value. When
payments are made in production the Lessee shall not

. be held liable for the loss or destruction of royalty oil
" or other liquid products in storage from causes over
which the Lessee has no control.

(4) Rentals or minimum royalties may be re-
duced and royalties on the entire leasehold ot any
deposit, tract, ot portion thereof segregated for royalty
purposes may be reduced if the Secretary finds that, for
the purpose of increasing the ultimate recovery of oil or
gas and in the interest of conservation of natural re-
sources, it is necessary, in his judgment, to do so in
order to promote development, or because the lease can-
not be successfully operated under the terms fixed herein.

(b) Bonds. To maintain at all times the bond re-
quired prior to the issuance of this lease and to furnish
such additional security as may be required by the
Lessor if, after operations or production have begun, the
Lessor deems such additional security to be necessary.

(c) Cooperative or unit plan. Within 30 days after
demand, to subscribe to and to operate under such rea-
sonable cooperative or unit planfor the development and
operation of the area, field, or pool, or part thereof,
embracing lands included herein as the Secretary may
determine to be practicable and necessary or advisanle
in the interest of conservation which plan shall ade-
quately protect the rights of all parties in interest,
including the United States.

(d) Wells. (1) To drill and produce such wells as
are necessary to protect the Lessor from loss by reason
of production on other properties or, in lieu thereof,
with the consent of the oil and gas supervisor, to pay a
‘sum determined by the supervisor as adequate to com-
pensate the Lessor for failure to drill and produce any
such well. In the event that this lease is not being
maintained in force by other production of oil or gas in
paying quantities or by other approved drilling or re-
working operations, such payments shall be considered
as the equivalent of productlon in paying quantities for
all purposes of this lease.

(2) After due notice in writing, to drill and pro-
duce such other wells as the Secretary may reasonably
require in order that the leased area or any part thereof

may be properly and timely developed and produced in

accordance with good operating practice.

(3) At the election of the Lessee, to drill ‘and
produce other wells in conformity with any system of
well spacing or production allotments affecting the area,
field, or pool inwhich the leased area or any part thereof
is situated, which is authorized or sanctioned by appli-
cable law or by the Secretary.

(e) Payments. To make all payments to the Lessor
by check, bank draft or money order payable as in-
dicated herein unless otherwise provided by regulations
or by ditection of the Secretary. Rental, royalties, and
other payments shall be made payable to the United
States Geological Survey and tendered to the Oil and
Gas Supervisor, except that filing charges, bonuses, and
first year’s rental shall be made payable to the Bureau

-
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of Land Management and remitted to the Manager of the
appropriate field office of that Bureau.

(f) Contracts for disposal of products. To file with
the Oil and Gas Supervisor, Geological Survey, not later
than 30 days after the effective date thereof, copies of
all contracts for the disposal of lease products; pro-
vided that the Supervisor may relieve the Lessee of
this requirement, in which event the contracts shall be
made available for inspection by the Supervisor upon
his request. Nothing in any such contract or in any
approval thereof by the Supervisor shall be construed or
accepted as modifying any of the provisions of this
lease, including, but not limited to, provisions relating
to gas waste, taking royalty in kind, and the method of
computing royalties due as based on a minimum valu-
ation and in accordance with the regulations applicable
to this lease.

(g) Statements, plats, and reports. At such times
and in such form as the Lessor may prescribe, to furnish
detailed statements and reports showing the amounts and
quality of all products saved, removed, and sold from
the leased area, the proceeds therefrom, and the amount
used for production purposes or unavoidably lost; also
a plat showing development work and improvements on
or with regard to the leased area.

(b) Inspection. To keep open at all reasonable
times for the inspection of any duly authorized repre-
sentative of the Lessor, the leased area and all wells,
improvements, machinery and fixtures thereon and all
books, accounts, and records relative to operations and
sutveys or investigations on or with regard to the leased
area or under the lease.

(i) Diligence. To exercise reasonable diligence in
drilling and producing the wells herein provided for; to
carry on all operations in accordance with approved
methods and practices including those provided in the
operating and conservation regulations for the Outer
Continental Shelf; to remove all structures when no
longer required for operations under the lease to suffi-

“cient depth beneath the surface of the waters to prevent

them from being a hazard to navigation; to carty out at
expense of the Lessee all lawful and reasonable orders -
of the Lessor relative to the matters in this paragraph,
and that on failure of the Lessee so to do the Lessor
shall have the right to enter on the property and to ac-
complish the purpose of such orders at the Lessee’s
cost:  Provided, That the Lessee shall not be held
responsible for delays or casualties occasioned by
causes beyond the Lessee’s control.

(j) Freedom of purchase. To accord all workmen
and employees directly engaged in any of the operations
under this lease complete freedom of purchase.

(k) Equal Opportunity clause. During the perform-
ance  of this contract the lessee agrees as follows:
(1) The lessee will not discriminate against

any employee or applicant for employment because of
race, creed, color, or national origin. The lessee will
take affirmative action to ensure that applicants are

. _employed, and that employees are treated during em-
‘ployment, without regard to their race, creed, color,

or national origin. Such action shall include, but not
be limited to the following: employment, upgrading,
demotion, or transfer; recruitment or recruitment
advertising; layoff or termination; rates of pay or other
and selection for training,
The lessee agrees to post
available to employees and
applicants for employment, notices to be provided
by the contracting officer setting forth the provisions
of this nondiscrimination clause.

(2) The lessee w111 in all solicitations or
advertisements for employees placed by or on behalf of
the lessee, state that all qialified applicants will
receive consideration for employment w1thout regard
to race, creed, color, or national origin.

forms of compensation;
including apprenticeship.
in conspicuous places,
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- (3) The lessee will send to each labor union

or representative of workers with which he has a
collective bargaining agreement or other contract or
understanding, a notice, to be provided by the agency
contracting officer, advising the labor union or workers’
representative of the lessee’s commitments under
Section 202 of Executive Order No. 11246 of Sep-
tember 24, 1965, and shall post copies of the notice
in conspicuous places available to employees and
applicants for employment.

(4) The lessee will comply with all provisions
of Executive Order No. 11246 of September 24, 1965,
and of the rules, regulations, and relevant orders of the
Secretary of Labor.

(5) The lessee will furnish all information
and reports required by Executive Order No. 11246
of September 24, 1965, and by the rules, regulations,
and orders of the Secretary of Labor, or pursuant
thereto, and will permit access to his books, records,
and accounts by the contracting agency and the Secre-
tary of Labor for purposes of investigation to ascertain
compliance with such rules, regulations, and orders.

(6) In the event of the lessee’s noncompliance
with the nondiscrimination clauses of this contract
or with any of such rules, regulations, or orders, this
contract may be cancelled, terminated or suspended

. in whole or in part and the lessee may be declared
¢ ineligible for further

Government contracts in ac-
ijcordance with procedures authorized in Executive
Order No. 11246 of September 24, 1965, and such
other sanctions may be imposed and remedies involved
as provided in Executive Order No. 11246 of Sep-
tember 24, 1965, or by rule, regulation, or order of
the Secretary of Labor, or as otherwise provided
by law.

(7) The lessee will include the provisions
of Paragraphs (1) through (7) in every subcontract or
purchase order unless exempted by rules, regulations,
or orders of the Secretary of Labor issued pursuant
to Section 204 of Executive Order No. 11246 of Sep-
tember 24, 1965, so that such provisions will be
binding wupon each subcontractor or vendor. The
lessee will take such action with respect to any
subcontract or purchase order as the contracting
agency may direct as a means of enforcing such
provisions including sanctions for noncompliance:
Provided, however, That in the event the lessee becomes
involved in, or is threatened with, litigation with a sub-
contractor or vendor as a reults of such direction by the
contracting agency, the lessee may request the
United States to enter into such litigation to pro-
tect the interests of the United States.

(1) Assignment of lease. To file for approval with
the Bureau of Land Management, within 90 days from
the date of final execution, any instrument of transfer
of this lease, or any interest therein, including assign-
ments of record title, operating agreements, and sub-
leases. Carried working interests, overriding royalty
interests, or payments out of production, may be

created or transferred without requirement for filing or

approval. Instruments required to be filed shall take
effect upon approval as of the first day of the lease
month following the date of filing unless at the request
of the parties an earlier date is specified in such
approval.

Sec. 3. Reservations to Lessor. The Lessor
reserves:

(a) Geological and geophysical exploration; rights-
of-way. The right to authorize the conduct of geological
and geophysical exploration in the leased area which
does not interfere with or endanger actual operations
under this lease, and the right to grant such easements
or rights-of-way upon, through, or in the leased area as
may be necessary or appropriate to the working of other
lands containing the deposits described in the Act, and
to the treatment and shipment of products thereof by

.

“or under authority of the United States, its Lessees or

Permittees, andfor other public purposes, subject to the
provisions of Section 5(c) of the Act where they are
applicable and to all lawful and reasonable regulations
and conditions prescribed by the Secretary thereunder.

(b) Leases of sulfur and other mineral. The right
to grant sulfur leases and leases of any mineral other
than oil, gas, and sulfur within the leased area or any
part thereof, subject to the provisions of Section 8(c),
8(d), and 8(e) of the Act and all lawful and reasonable
regulations prescribed by the Secretary thereunder;
Provided, That no such sulfur lease or lease of other
mineral shall authorize or permit the Lessee thereunder

- unreasonably to interfere with or endanger operations

under this lease.

(c) Purchase of production. In time of war, or when
the President of the United States shall so prescribe,
the right of first refusal to purchase at the market price
all or any portion of the oil or gas produced from the
leased area, as provided in Section 12(%) of the Act.

(d) Taking of royalties. All rights, pursuant to
clause (3) of Section 8(b) of the Act, to take royalties
in the amount or value of production.

(e) Fissionable materials. All uranium, thorium,
and all other materials determined pursuant to paragraph
(1) of subsection (b) of Section 5 of the Atomic Energy
Act of 1946, as amended, to be peculiarly essential to
the production of fissionable materials, contained, in
whatever concentration, in deposits in the subsoil or
seabed of the leased area or any part thereof, as pro-
vided in Section 12(e) of the Act.

(f) Helium. Pursuant to Section 12(f) of the Act,
the ownership and the right to extract helium from all
gas produced under this lease, subject to such rules and
regulations as shall be prescribed by the Secretary.

(g) Suspension of operations during war or national

emergency. Upon recommendation of the Secretary of
Defense, during a state of war or national emergency
declared by the Congress or President of the
United States after August 7, 1953, the authority of the
Secretary to suspend any or all operations under this
lease, as provided in Section 12(c) of the Act: Provided,
That just compensation shall be paid by the Lessor to
the Lessee,

(b) Restriction of exploration and operations. The
right, as provided in Section 12(d) of the Act, to restrict
from exploration and operations the leased area or any
part thereof which may be designated by and through
the Secretary of Defense, with the approval .of the
President, as, or as part of, an area of the Outer
Continental Shelf needed for national defense; and so
long as such designation remains in effect no explora-
tion or operations may be conducted on the surface of
the leased area or the part thereof included within the
designation except with the concurtence of the Secretary
of Defense; and if operations or production under this
lease within any such restricted area shall be sus-
pended, any payments of rentals, minimum royalty, and
royalty prescribed by this lease likewise shall be
suspended during such period of suspension of opera-
tions and production, and the term of this lease shall
be extended by adding thereto any such suspension
period, and the Lessor shall be liable to the Lessee
for such compensation as is required to be paid under
the Constitution of the United States.

Sec. 4. Directional drilling. This lease may be
maintained in force by directional wells drilled under
the leased area from surface locations on adjacent or
adjoining lands not covered by this lease. In such
circumstances, drilling shall be considered to have been
commenced on the leased area when drilling is com-
menced on the adjacent or adjoining land for the purpose
of directionally drilling under the leased area, and pro-
duction of oil or gas from the leased area through any
directional well surfaced on adjacent or adjoining land
or drilling or reworking of any such directional well
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shall be considered production or drilling or reworking
operations (as the case may be) on the leased area for
all purposes of this lease. Nothing contained in this
paragraph is intended or shall be construed as granting
to the Lessee any leasehold interests, licenses, ease-
ments, or other rights in or with respect to any such
adjacent or adjoining land in addition to any such lease-
hold interests, licenses, easements, or other rights
which the Lessee may have lawfully acquired under the
Act or from the Lessor or others.

Sec. 5. Surrender and termination of lease. The
Lessee may surrender this entire lease or any officially
designated subdivision of the leased area by filing with
the Bureau of Land Management, a written relinquish-
ment, in triplicate, which shall be effective as of the
date of filing, subject to the continued obligation of the
Lessee and his surety to make payment of all accrued
rentals and royalties and to abandon all wells on the
area to be telinquished to the satisfaction of the Oil
and Gas Supervisor.

Sec. 6. Removal of property ontermination of lease.
Upon the expiration of this lease, or the earlier termina-
tion thereof as herein provided, the Lessee shall within
a period of 1 year thereafter remove from the premises
all structures, machinery, equipment, tools, and mate-
rials other than improvements needed for producing
wells or for drilling or producing on other leases and
other property permitted by the Lessor to be maintained
on the area.

Sec. 7. Remedies in case of default. (a) Whenever
the Lessee fails to comply with any of the provisions
of the Act or this lease or the applicable regulations in
force and effect on the date of issuance of this lease,
the lease shall be subject to cancellation as follows:

(1) Cancellation of nonproducing lease. If, at
the time of such default, no well is producing, or is
capable of producing, oil or gas in paying quantities
from the leased area, whether such well be drilled from
a surface location within the leased area or be direc-
tionally drilled from a surface location on adjacent or
adjoining lands, this lease may be cancelled by the
Secretary (subject to the right of judicial review as
provided in Section 8(j) of the Act) if such default con-
tinues for the period of 30 days after mailing of notice
by registered letter tothe Lessee at the Lessee’s record
post office address.
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ATLANTIC RICHFIELD COMPANY

(2) Cancellation of producing lease. If, at the
time of such default, any well is producing, or is
capable of producing, oil or gas in paying quantities
from the leased area, whether such well be drilled from
a surface location within the leased area or be direc-
tionally drilled from a surface location on adjacent or
adjoining lands, this lease may be cancelled by an ap-
propriate proceeding in any United States district court
having jurisdiction under the provisions of Section 4(b)
of the Act if such default continues for the period of
30 days after mailing of notice by registered letter to
the Lessee at the Lessee’s record post office address.

(b) Other remedies. If any such default continues
for the period of 30 days after mailing of notice by
registered letter to the Lessee at the Lessee’s record
post office address, the Lessor may then exercise any
legal or equitable remedy which the Lessor may have;
however, the remedy of cancellation of this lease may
be exercised only under the conditions and subject to
the limitations set out above in paragraph (a) of this
Section, or pursuant to Section 8(i) of the Act.

(c) Effect of waiver of default. A waiver of any
particular default shall not prevent the cancellation of
this lease or the exercise of any other remedy the
Lessor may have by reason of any other cause or for the
same cause occurring at any other time.

Sec. 8. Heirs and successors in interest. Each
obligation hereunder shall extend to and be binding
upon, and every benefit hereof shall inure to, the heirs,
executors, administrators, successors, or assigns of

the respective parties hereto.

Sec. 9. Unlawful interest. No Member of, or
Delegate to, Congress, or Resident Commissioner, after
his election or appointment, or either before or after he
has qualified, and during his continuance in office, and
no officer, agent, or employee of the Department of the
Interior, except as provided in 42 CFR 7.4(a) (1), shall
be admitted to any share or part in this lease or derive
any benefit that may arise therefrom; and the provisions
of Section 3741 of the Revised Statutes (41 U.S.C.
Sec. 22), as amended, and Sections 431, 432, and 433 of
Title 18 of the United States Code, relating to contracts
made or entered into, or accepted by or on behalf of the
United States, form a part of this lease so far as the
same may be applicable.

THE UNITED STATES OF AMERICA

(Signature of Lessee)

]
fa L1 Y E -

‘(Kuthorized Officer)

Manager, Bureau of Land Management
Los Angeles Officg

’ Exeot¥evap ol dosses) 1doat (rie)
Standard Oil Company of Californfa MAR 8 1588
(Date)

1g\a of Less e
By
Contrant Acant

oo M taria—

Assiztant Secrelary

" -(Signature of Lessee)
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State of California )
City and County of San Francisco )

o0

: and sworn, personally appeared A. T. SMITH and E. A, HANSEN known to me to be
CONTRACT AGENT and ASSISTANT SECRETARY, respectively, of STANDARD OIL COMPANY OF
CALIFORNIA the Corporation described in and that executed the within instrument, gnd
also known to me to be the persons who executed it on behalf of the said Corporation
therein named, and they acknowledged to me that such Corporation executed the same.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my Official

Seal, at my office in the City and County and State aforesaid the day and year in
this certificate above written.

\

Q“w//:‘ ‘\“‘_ >\ @_f) 3 g :\‘% B
\%:‘ " N -»ax:;.wwﬁ S A_ﬁéf Z 18
v CITY AND COuiTY OF Notary Public in and for said City and\

i SAN FRAMNC D
P

M- Cemmissian Expires Jan County of San Francisco, State of California

C —
SUE M. MASON
STATE OF CALIFORNIA, NOTARY PUBLIC - CALIFORNIA
. Log e e s PRINCIPAL OFFICE IN
» County of ANCGELES LOS ANGELES COUNTY
i

O~ Tais_ 13th day of FEBRUARY ,AD., 19 68
UE M, MASON

, before me,

a Notary Public in and for said County and State, personally appeared
ROLLIN ECKIS known to me to be the

_ xxrsaks EXECUTIVE VICE PRESTDENT EARARKRTHK
wkrde ___ ySiwssxof ATLANTIC R D COMPANY

the Corporation that executed the within Instrument, and known to me to be the persong who
executed the within Instrument on behalf of the Corporation herein named, and acknowledged
to me that such Corporation executed the same, and acknowledged to me that such Corporation
executed the within Instrument pursuant to its by-laws or a resolution of its board of directors.

In WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal the day and

year in this certificate first above written.
/?)1 WLWV

Notary Public in and for said County and State.
My commission expires May 4, 1968

ACKNOWLEDGMENT CoRpP. — PRES. & SEC.
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UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

oCS-P 0216

Cash Bonus

$12,176,000.00

OIL AND GAS LEASE OF SUBMERGED LANDS

UNDER THE OUTER CONTINENTAL SHELF LANDS ACT Rental Rate

$3 per acre

Minimum Royalty Rate | Royalty Rate
$3 per acre 1/6th

This indenture of lease entered into and effective as of APR 1 1968 » by and between the
United States of America, hereinafter called the Lessor, by the Director, Bureau of Land Management, and

Union 0il Company of California

hereinafter called the Lessee, under, pursuant, and subject to the terms and provisions of the Outer Continental Shelf
Lands Act of August 7, 1953 (67 Stat. 462; 43 U.S.C., Sec. 1331, et seq.), hereinafter referred to as the Act, and to all
lawful and reasonable regulations of the Secretary of the Interior (hereinafter referred to as the Secretary) when not in-
consistent with any express and specific provisions herein, which are made a part hereof:

WITNESSETH:

Sec. 1. Rights of Lessee. That the Lessor, in consideration of a cash bonus and of the rents and royalties to
be paid, and the conditions and covenants to be observed as herein set forth, does hereby grant and lease to the
Lessee the exclusive right and privilege to drill for, mine, extract, remove and dispose of all oil and gas deposits ex-
cept helium gas in or under the following-described area of the Outer Continental Shelf (as that term is defined in

the Act):

A11 Block 48N 61W, Official Leasing Map, Chamnel Islands Avea Map No. 6B.

containing

5,760

(a) the nonexclusive right to conduct within the
leased area geological and geophysical explorations
which are not unduly harmful to aquatic life;

(b) the right to drill water wells within the leased
area and use free of cost, ‘and to dispose of, water
produced from such wells; and

(c) the right to construct or erect and to maintain
within the leased area all artificial islands, platforms,
fixed or floating structures, sea walls, docks, dredged
channels and spaces, buildings, plants, telegraph or
telephone lines and cables, pipelines, reservoirs, tanks,
pumping stations, and other works and structures
necessary or convenient to the fuii enjoyment of the
rights granted by this lease, for a period of 5 years
and as long thereafter as oil or gas may be produced
from the leased area in paying quantities, or drilling
or well reworking operations, as approved by the
Secretary, are conducted thereon; subject to any unit-
ization or pooling agreement heretofore or hereafter
approved by the Secretary which affects the leased
area or any patt thereof, the provisions of such agree-
ments to govern the leased area or part thereof subject
thereto where inconsistent with the terms of this
lease.

Sec. 2. Obligations of Lessee. In consideration of
the foregoing, the Lessee agrees:

acres, more or less (hereinafter referred to as the leased area), together with:

(a) Rentals and royalties. (1) To pay r>ntals and
royalties as follows: »

Rentals. To pay the Lessor on or before the
first day of each lease year commencing prior to a dis-
c'overy of oil or gas on the leased area, a rental of
$3.00 Pper acre or fraction thereof.

Minimum royalty. To pay the Lessor in lieu
of rental at the expiration of each lease year com-
mencing after discovery a minimum royalty of 3,00
per acre or fraction thereof or, if there is production,
the difference between the actual royalty paid during
the year and the prescribed minimum royalty, if the
actual royalty paid is less than the minimum royalty.

Royalty on production. To pay the Lessor a
royalty of _ percent inamount or value of production
saved, removed, or sold from leased area. Gas of all
kinds (except helium and gas used for purposes of pro-
duction from and operations upon the leased area or un-
avoidably lost) is subject to royalty.

(2) Itis expressly agreed that the Secretary may
establish reasonable minimum values for purposes of
computing royalty on products obtained from this lease,
due consideration being given to the highest price paid
for @ part or for a majority of production of like quality
in the same field, or area, to the price received by the
Lessee, to posted prices, and to other relevant matters.
Each such determination shall be made only after due




notice to the Lessee and a reasonable opportunity has
been afforded the Lessee to be heard.

(3) When paid in value, such royalties on
production shall be due and payable monthly on the
last day of the month next following the month in
which the production is obtained. When paid
in production, such royalties shall be delivered at
pipeline connections or intanks provided by the Lessee.
Such deliveries shall be made at reasonable times and
intervals and, at the Lessee’s option, shall be effected
either (i) on or immediately adjacent to the leased area,
without cost to the Lessor, or (ii) at a more convenient
point closer to shore or on shore, in which event the
Lessee shall be entitled to reimbursement for the
reasonable cost of transporting the royalty substance
to suchdelivery point. The Lessee shall not be required
to provide storage for royalty taken in kind in excess of
tankage required when royalty is paid in value. When
payments are made in production the Lessee shall not
be held liable for the loss or destruction of royalty oil
or other liquid products in storage from causes over
which the Lessee has no control.

(4) Rentals or minimum royalties may be re-
duced and royalties on the entire leasehold or any
deposit, tract, or portion thereof segregated for royalty
purposes may be reduced if the Secretary finds that, for
the purpose of increasing the ultimate recovery of oil or
gas and in the interest of conservation of natural re-
sources, it is necessary, in his judgment, to do so in
order to promote development, or because the lease can-
not be successfully operated under the terms fixed herein.

(b) Bonds. To maintain at all times the bond re-
quired prior to the issuance of this lease and to furnish
such additional security as may be required by the
Lessor if, after operations or production have begun, the
Lessor deems such additional security to be necessary.

(c) Cooperative or unit plan. Within 30 days after
demand, to subscribe to and to operate under such rea-
sonable cooperative or unit planfor the development and
operation of the area, field, or pool, or part thereof,
embracing lands included herein as the Secretary may
determine to be practicable and necessary or advisahle
in the interest of conservation which plan shall ade-
quately protect the rights of all parties in interest,
including the United States.

(d) Wells. (1) To drill and produce such wells as
are necessary to protect the Lessor from loss by reason
of production on other properties or, in lieu thereof,
with the consent of the oil and gas supervisor, to pay a
sum determined by the supervisor as adequate to com-
pensate the Lessor for failure to drill and produce any
such well. In the event that this lease is not being
maintained in force by other production of oil or gas in
paying quantities or by other approved drilling or re-
working operations, such payments shall be considered
as the equivalent of production in paying quantities for
all purposes of this lease.

(2) After due notice in writing, to drill and pro-
duce such other wells as the Secretary may reasonably
require in order that the leased area or any part thereof

may be properly and timely developed and produced in

accordance with good operating practice.’

(3) At the election of the Lessee, to drill and
produce other wells in conformity with any system of
well spacing or production allotments affecting the area,
field, ot pool inwhich the leased area or any part thereof
is situated, which is authorized or sanctioned by appli-
cable law or by the Secretary.

(e) Payments. To make all payments to the Lessor
by check, bank draft or money order payable as in-
dicated herein unless otherwise provided by regulations
or by direction of the Secretary. Rental, royalties, and
other payments shall be made payable to the United
States Geological Survey and tendered to the Oil and
Gas Supervisor, except that filing charges, bonuses, and
first year’s rental shall be made payable to the Bureau

®

of Land Management and remitted to the Manager of the
appropriate field office of that Bureau.

(f) Contracts [or disposal of products. To file with
the Oil and Gas Supervisor, Geological Survey, not later
than 30 days after the effective date thereof, copies of
all contracts for the disposal of lease products; pro-
vided that the Supervisor may relieve the Lessee of
this requirement, in which event the contracts shall be
made available for inspection by the Supervisor upon
his request. Nothing in any such contract or in any
approval thereof by the Supervisor shall be construed or
accepted as modifying any of the provisions of this
lease, including, but not limited to, provisions relating
to gas waste, taking royalty in kind, and the method of
computing royalties due as based on a minimum valu-
ation and in accordance with the regulations applicable
to this lease.

(g) Statements, plats, and reports. At such times
and in such form as the Lessor may prescribe, to furnish
detailed statements and reports showing the amounts and
quality of all products saved, removed, and sold from
the leased area, the proceeds therefrom, and the amount
used for production purposes or unavoidably lost; also
a plat showing development work and improvements on
or with regard to the leased area.

(b) Inspection. To keep open at all reasonable
times for the inspection of any duly authorized repre-
sentative of the Lessor, the leased area and all wells,
improvements, machinery and fixtures thereon and all
books, accounts, and records relative to operations and
surveys or investigations on or with regard to the leased
area or under the lease.

(i) Diligence. To exercise reasonable diligence in
drilling and producing the wells herein provided for; to
carry on all operations in accordance with approved
methods and practices including those provided in the
operating and conservation regulations for the Outer
Continental Shelf; to temove all structures when no
longer required for operations under the lease to suffi-

_ cient depth beneath the surface of the waters to prevent

them from being a hazard to navigation; to carry out at
expense of the Lessee all lawful and reasonable orders
of the Lessor relative to the matters in this paragraph,
and that on failure of the Lessee so to do the Lessor
shall have the right to enter on the property and to ac-
complish the purpose of such orders at the Lessee’s
cost: Provided, That the Lessee shall not be held
responsible for delays or casualties occasioned by
causes beyond the Lessee’s control.

(7j) Freedom of purchase. To accord all workmen
and employees directly engaged in any of the operations
under this lease complete freedom of purchase.

(k) Equal Opportunity clause. During the perform-
ance of this contract the lessee agrees as follows:
(1) The lessee will not discriminate against
any employee or applicant for employment because of
race, creed, color, or national origin. The lessee will
take affirmative action to ensure that applicants are
employed, and that employees are treated during em-
ployment, without regard to their race, creed, color,
or national origin. Such action shall include, but not
be limited to the following: employment, upgrading,
demotion, or transfer; recruitment or recruitment
advertising; layoff or termination; rates of pay or other
and selection for training,
The lessee agrees to post
available to employees and
applicants for employment, notices to be provided
by the contracting officer setting forth the provisions
of this nondiscrimination clause
(2) The lessee w111 in all solicitations or
advertisements for employees placed by or on behalf of
the lessee, state that all qualified applicants will
receive consideration for employment without regard

forms of compensation;
including apprenticeship.
in conspicuous places,

to race, creed, color, or national origin.

«



(3) The lessee will send to each labor union
or representative of workers with which he has a
collective bargaining agreement or other contract or
understanding, a notice, to be provided by the agency
contracting officer, advising the labor union or workers’
representative of the lessee’s commitments under
Section 202 of Executive Order No. 11246 of Sep-
tember 24, 1965, and shall post copies of the notice
in conspicuous places available to employees and
applicants for employment.

(4) The lessee will comply with all provisions
of Executive Order No. 11246 of September 24, 1965,
and of the rules, regulations, and relevant orders of the
Secretary of Labor.

(5) The lessee will furnish all information
and reports required by Executive Order No. 11246
of September 24, 1965, and by the rules, regulations,
and orders of the Secretary of Labor, or pursuant
thereto, and will permit access to his books, records,
and accounts by the contracting agency and the Secre-
tary of Labor for purposes of investigation to ascertain
compliance with such rules, regulations, and orders.

(6) In the event of the lessee’s noncompliance
with the nondiscrimination clauses of this contract
or with any of such rules, regulations, or orders, this
contract may be cancelled, terminated or suspended
in whole or in part and the lessee may be declared
ineligible for further Government contracts in ac-
cordance with procedures authorized in Executive
Order No. 11246 of September 24, 1965, and such
other sanctions may be imposed and remedies involved
as provided in Executive Order No. 11246 of Sep-
tember 24, 1965, or by rule, regulation, or order of
the Secretary of Labor, or as otherwise provided
by law.

(7) The lessee will include the provisions
of Paragraphs (1) through (7) in every subcontract or
purchase order unless exempted by rules, regulations,
or orders of the Secretary of Labor issued pursuant
to Section 204 of Executive Order No. 11246 of Sep-
tember 24, 1965, so that such provisions will be
binding upon each subcontractor or vendor. The
lessee will take such action with respect to any
subcontract or purchase order as the contracting
agency may direct as a means of enforcing such
provisions including sanctions for mnoncompliance:
Provided, however, That in the event the lessee becomes
involved in, or is threatened with, litigation with a sub-
contractor or vendor as a reults of such direction by the
contracting agency, the lessee may request the
United States to enter into such litigation to pro-
tect the interests of the United States.

(1) Assignment of lease. To file for approval with
the Bureau of Land Management, within 90 days from
the date of final execution, any instrument of transfer
of this lease, or any interest therein, including assign-
ments of record title, operating agreements, and sub-
leases. Carried working interests, ovetriding royalty
interests, or payments out of production, may be
created or transferred without requirement for filing or
approval. Instruments required to be filed shall take
effect upon approval as of the first day of the lease
month following the date of filing unless at the request
of the parties an earlier date is specified in such
approval.

Sec. 3.

reserves.

Reservations to Lessor. The Lessor

(a) Geological and geophysical exploration; rights-
of-way. The right to authorize the conduct of geological
and geophysical exploration in the leased area which
does not interfere with or endanger actual operations
under this lease, and the right to grant such easements
or rights-of-way upon, through, or in the leased area as
may be necessary or appropriate to the working of other
lands containing the deposits described in the Act, and
to the treatment and shipment of products thereof by

or under authority of ‘the United States, its Lessees or
Permittees, and for other public purposes, subject to the
provisions of Section 5(c) of the Act where they are
applicable and to all lawful and reasonable regulations
and conditions prescribed by the Secretary thereunder.

(b) Leases of sulfur and other mineral. The right
to grant sulfur leases and leases of any mineral other
than oil, gas, and sulfur within the leased area or any
part thereof, subject to the provisions of Section 8(c),
8(d), and 8(e) of the Act and all lawful and reasonable
regulations prescribed by the Secretary thereunder;
Provided, That no such sulfur lease or lease of other
mineral shall authorize or permit the Lessee thereunder
unreasonably to interfere with or endanger operations
under this lease,

(¢c) Purchase of production. In time of war, or when
the President of the United States shall so prescribe,
the right of first refusal to purchase at the market price
all or any portion of the oil or gas produced from the
leased area, as provided in Section 12(b4) of the Act.

(d) Taking of royalties. All rights, pursuant to
clause (3) of Section 8(5) of the Act, to take royalties
in the amount or value of production.

(e) Fissionable materials. All uranium, thorium,
and all other materials determined pursuant to paragraph
(1) of subsection (b) of Section 5 of the Atomic Energy
Act of 1946, as amended, to be peculiarly essential to
the production of fissionable materials, contained, in
whatever concentration, in deposits in the subsoil or
seabed of the leased area or any part thereof, as pro-
vided in Section 12(e) of the Act.

(/) Helium. Pursuant to Section 12(f) of the Act,
the ownership and the right to extract helium from all
gas produced under this lease, subject to such rules and
regulations as shall be prescribed by the Secretary.
" (g) Suspension of operations during war or national
emergency. Upon recommendation of the Secretary of
Defense, during a state of war or national emergency
declared by the Congress or President of the
United States after August 7, 1953, the authority of the
Secretary to suspend any or all operations under this
lease, as provided in Section 12(c) of the Act: Provided,
That just compensation shall be paid by the Lessor to
the Lessee.

(b) Restriction of exploration and operations. The
right, as provided in Section 12(d) of the Act, to restrict
from exploration and operations the leased area or any
part thereof which may be designated by and through
the Secretary of Defense, with the approval of the
President, as, or as part of, an area of the Outer
Continental Shelf needed for national defense; and so
long as such designation remains in effect no explora-
tion or operations may be conducted on the surface of
the leased area or the part thereof included within the
designation except with the concurrence of the Secretary
of Defense; and if operations or production under this
lease within any such restricted area shall be sus-
pended, any payments of rentals, minimum royalty, and
royalty prescribed by this lease likewise shall be
suspended during such period of suspension of opera-
tions and production, and the term of this lease shall
be extended by adding thereto any such suspension
period, and the Lessor shall be liable to the Lessee
for such compensation as is required to be paid under
the Constitution of the United States.

Sec. 4. Directional drilling. This lease may be
maintained in force by directional wells drilled under
the leased area from surface locations on adjacent or
adjoining lands not covered by this lease. In such
circumstances, drilling shall be considered to have been
commenced on the leased area when drilling is com-
menced on the adjacent or adjoining land for the purpose
of directionally drilling under the leased area, and pro-
duction of oil or gas from the leased area through any
directional well surfaced on adjacent or adjoining land
or drilling or reworking of any such directional well



shall be considered production or drilling or reworking
operations (as the case may be) on the leased area for
all purposes of this lease. Nothing contained in this
paragraph is intended or shall be construed as granting
to the Lessee any leasehold interests, licenses, ease-
ments, or other rights in or with respect to any such
adjacent oradjoining land in addition to any such lease-
hold interests, licenses, easements, or other rights
which the Lessee may have lawfully acquired under the
Act or from the Lessor or others.

Sec. 5. Surrender and termination of lease. The
Lessee may surrender this entire lease or any officially
designated subdivision of the leased area by filing with
the Bureau of Land Management, a written relinquish-
ment, in triplicate, which shall be effective as of the
date of filing, subject to the continued obligation of the
Lessee and his surety to make payment of all accrued
rentals and royalties and to abandon all wells on the
area to be relinquished to the satisfaction of the Oil
and Gas Supervisor.

Sec. 6. Removal of property ontermination of lease.
Upon the expiration of this lease, or the earlier termina-
tion thereof as herein provided, the Lessee shall within
a period of 1 year thereafter remove from the premises
all structures, machinery, equipment, tools, and mate-
rials other than improvements needed for producing
wells or for drilling or producing on other leases and
other property permitted by the Lessor to be maintained
on the area.

Sec. 7. Remedies in case of default. (a) Whenever
the Lessee fails to comply with any of the provisions
of the Act or this lease or the applicable regulations in
force and effect on the date of issuance of this lease,
the lease shall be subject to cancellation as follows:

(1) Cancellation of nonproducing lease. If, at
the time of such default, no well is producing, or is
capable of producing, oil or gas in paying quantities
from the leased area, whether such well be drilled from
a surface location within the leased area or be direc-
tionally drilled from a surface location on adjacent or
adjoining lands, this lease may be cancelled by the
Secretary (subject to the right of judicial review as
provided in Section 8(j) of the Act) if such default con-
tinues for the period of 30 days after mailing of notice
by registered letter tothe Lessee at the Lessee’s record
post office address.

UNION OIL COMPANY OF CALIFORNIA

Herbert S. Héfry
Its Attorney in Fact
Evidence of Authority filed

in L.A. Misc.
/&A&M&,

(Slgnature of Lessee)

(2) Cancellation of producing lease. If, at the
time of such default, any well is producing, or is
capable of producing, oil or gas in paying quantities
from the leased area, whether such well be drilled from
a surface location within the leased area or be direc-
tionally drilled from a surface location on adjacent or
adjoining lands, this lease may be cancelled by an ap-
propriate proceeding in any United States district court
having jurisdiction under the provisions of Section 4(%)
of the Act if such default continues for the period of
30 days after mailing of notice by registered letter to
the Lessee at the Lessee’s record post office address.

(b) Other remedies. If any such default continues
for the period of 30 days after mailing of notice by
registered letter to the Lessee at the Lessee’s record
post office address, the Lessor may then exercise any
legal or equitable remedy which the Lessor may have;
however, the remedy of cancellation of this lease may
be exercised only under the conditions and subject to
the limitations set out above in paragraph (4) of this
Section, or pursuant to Section 8(7) of the Act.

(c) Effect of waiver of default. A waiver of any
particular default shall not prevent the cancellation of
this lease or the exercise of any other remedy the
Lessor may have by reason of any other cause or for the
same cause occurring at any other time.

Sec. 8. Heirs and successors in interest. Each
obligation hereunder shall extend to and be binding
upon, and every benefit hereof shall inure to, the heirs,
executors, administrators, successors, or assigns of
the respective parties hereto.

Sec. 9. Unlawful interest. No Member of, or
Delegate to, Congress, or Resident Commissioner, after
his election or appointment, or either before or after he
has qualified, and during his continuance in office, and
no officer, agent, or employee of the Department of the
Interior, except as provided in 43 CFR 7.4(a) (1), shall
be admitted to any share or part in this lease or derive
any benefit that may arise therefrom; and the provisions
of Section 3741 of the Revised Statutes (41 U.S.C.
Sec. 22), as amended, and Sections 431, 432, and 433 of
Title 18 of the United States Code, relating to contracts
made or entered into, or accepted by or on behalf of the
United States, form a part of this lease so far as the
same may be applicable.

THE UNITED STATES OF AMERICA

(Authorized Officer)

Manager, Bureau of Land Manageimem
Los Angeles Gtfice

(Signature of Lessee) (Title)
MAR 8 1968
(Signature of Lessee) (Date)

(Signature of Lessee)

If this lease is executed by a corpotat"’it must bear the corporate seal ‘

GPO sss-zs%
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UNITED STATES
DEPARTMENT OF THE INTERIOR

S-P 02
BUR%AU OF LAND MANAGEMENT «© 0217

Cash Bonus

$10,121,011.20

OiL AND GAS LEASE OF SUBMERGED LANDS

UNDER THE OUTER CONTINENTAL SHELF LANDS AcT | Rental Rate

$3 per acre
Minimum Royalty Rate |Royalty Rate
$3 per_acre 1/6th
, by and between the

This indenture of lease entered into and effective as of APR 1 1988
United States of America, hereinafter called the Lessor, by the Ditector, Bureau of Land Management, and

Humble Oil & Refining Company

Staendard 0il Company of California

hereinafter called the Lessee, under, pursuant, and subject to the terms and provisions of the Outer Continental Shelf
Lands Actof August 7, 1953 (67 Stat. 462; 43 U.S.C., Sec. 1331, et seq.), hereinafter referred to as the Act, and to all
lawful and reasonable regulations of the Secretary of the Interior (hereinafter referred to as the Secretary) when not in-
consistent with any express and specific provisions herein, which are made a part hereof:

WITNESSETH:

Sec. 1. Rights of Lessee. That the Lessor, in consideration of a cash bonus and of the rents and royalties to
be paid, and the conditions and covenants to be observed as herein set forth, does hereby grant and lease to the
Lessee the exclusive right and privilege to drill for, mine, extract, remove and dispose of all oil and gas deposits ex-
cept helium gas in or under the following-described area of the Outer Continental Shelf (as that term is defined in
the Act):

A11 Block UBN 62W, Official Leasing Map, Channel Islands Area Map No. 6B.

5,760 acres, more or less (hereinafter referred to as the leased area), together with:

containing

(a) the nonexclusive right to conduct within the
leased area geological and geophysical explorations
which are not unduly harmful to aquatic life;

(b) the right to drill water wells within the leased
area and use free of cost, and to dispose of, water
produced from such wells; and

(c) the right to construct or erect and to maintain
within the leased area all artificial islands, platforms,
fixed or floating structures, sea walls, docks, dredged
channels and spaces, buildings, plants, telegraph or
telephone lines and cables, pipelines, reservoirs, tanks,
pumping stations, and other works and structures
necessary or convenient to the fuli enjoyment of the
rights granted by this lease, for a period of 5 years
and as long thereafter as oil or gas may be produced
from the leased area in paying quantities, or drilling
or well reworking operations, as approved by the
Secretary, are conducted thereon; subject to any unit-
ization or pooling agreement heretofore or hereafter
approved by the Secretary which affects the leased
area or any part thereof, the provisions of such agree-
ments to govern the leased area or part thereof subject
thereto where inconsistent with the terms of this
lease. '

Sec. 2. Obligations of Lessee. In consideration of
the foregoing, the Lessee agrees:

(a) Rentals and royalties. (1) To pay r>ntals and
royalties as follows:

Rentals. To pay the Lessor on or before the
first day of each lease year commencing prior to a dis-
covery of oil or gas on the leased area, a rental of
$3.00 Pperacre or fraction thereof.

Minimum royalty. To pay the Lessor in lieu
of rental at the expiration of each lease year com-
mencing after discovery a minimum royalty of 3,00
per acre or fraction thereof or, if there is production,
the difference between the actual royalty paid during
the year and the prescribed minimum royalty, if the
actual royalty paid is less than the minimum royalty.

Royalty on production. To pay the Lessor a
royalty of <6 percent inamount or value of production
saved, removéd, or sold from leased area. Gas of all
kinds (except helium and gas used for purposes of pro-
duction from and operations upon the leased area or un-
avoidably lost) is subject to royalty.

(2) Itis expressly agreed that the Secretary may
establish reasonable minimum values for purposes of
computing royalty on products obtained from this lease,
due consideration being given to the highest price paid
for a part or for a majority of production of like quality
in the same field, or area, to the price received by the
Lessee, to posted prices, and to other relevant matters.
Each such determination shall be made only after due

3

e - .
S — e - -
TRl / . D e {



notice to the Lessee and a reasonable opportunity has
been afforded the Lessee to be heard.

(3) When paid in value, such royalties on
production shall be due and payable monthly on the
last day of the month next following the month in
which the production is obtained. When paid
in production, such royalties shall be delivered at
pipeline connections or intanks provided by the Lessee.
Such deliveries shall be made at reasonable times and
intervals and, at the Lessee’s option, shall be effected
either (i) on or immediately adjacent to the leased area,
without cost to the Lessor, or (ii) at a more convenient
point closer to shore or on shore, in which event the
Lessee shall be entitled to reimbursement for the
reasonable cost of transporting the royalty substance
to suchdelivery point. The Lessee shall not be required
to provide storage for royalty taken in kind in excess of
tankage required when royalty is paid in value. When
payments are made in production the Lessee shall not
be held liable for the loss or destruction of royalty oil
or other liquid products in storage from causes over
~ which the Lessee has no control.

(4) Rentals or minimum royalties may be re-
duced and royalties on the entire leasehold or any
deposit, tract, or portion thereof segregated for royalty
purposes may be reduced if the Secretary finds that, for
the purpose of increasing the ultimate recovery of oil or
gas and in the interest of conservation of natural re-
sources, it is necessary, in his judgment, to do so in
order to promote development, or because the lease can-
not be successfully operated underthe terms fixed herein.

(b) Bonds. To maintain at all times the bond re-
quired prior to the issuance of this lease and to furnish
such additional security as may be required by the
Lessor if, after operations or production have begun, the
Lessor deems such additional security to be necessary.

(c) Cooperative or unit plan. Within 30 days after
demand, to subscribe to and to operate under such rea-
sonable cooperative or unit planfor the development and
operation of the area, field, or pool, or part thereof,
embracing lands included herein as the Secretary may
determine to be practicable and necessary or advisahle
in the interest of conservation which plan shall ade-
quately protect the rights of all parties in interest,
including the United States.

(d) Wells. (1) To drill and produce such wells as
are necessary to protect the Lessor from loss by reason
of production on other properties or, in lieu thereof,
with the consent of the oil and gas supervisor, to pay a
sum determined by the supervisor as adequate to com-
pensate the Lessor for failure to drill and produce any
such well. In the event that this lease is not being
maintained in force by other production of oil or gas in
paying quantities or by other approved drilling or re-
working operations, such payments shall be considered
as the equivalent of production in paying quantities for
all purposes of this lease.

(2) After due notice in writing, to drill and pro-
duce such other wells as the Secretary may reasonably
require in order that the leased area or any part thereof

may be properly and tlmely developed and produced “in

accordance with good operating practice.

(3) At the election of the Lessee, to dnll and
produce other wells in conformity with any system of
well spacing or production allotments affecting the area,
field, or pool inwhich the leased area or any part thereof
is situated, which is authorized or sanctioned by appli-
cable law or by the Secretary.

(e) Payments. To make all payments to the Lessor
by check, bank draft or money order payable as in-
dicated herein unless otherwise provided by regulations
or by direction of the Secretary. Rental, royalties, and
other payments shall be made payable to the United
States Geological Survey and tendered to the Oil and
Gas Supervisor, except that filing charges, bonuses, and
first year’s rental shall be made payable to the Bureau

of Land Management and remitted to the Manager of the
appropriate field office of that Bureau.

(f) Contracts for disposal of products. To file with
the Oil and Gas Supervisor, Geological Survey, not later
than 30 days after the effective date thereof, copies of
all contracts for the disposal of lease products; pro-
vided that the Supervisor may relieve the Lessee of
this requirement, in which event the contracts shall be
made available for inspection by the Supervisor upon
his request. Nothing in any such contract or in any
approval thereof by the Supervisor shall be construed or
accepted as modifying any of the provisions of this
lease, including, but not limited to, provisions relating
to gas waste, taking royalty in kind, and the method of
computing royalties due as based on a minimum valu-
ation and in accordance with the regulations applicable
to this lease.

(g) Statements, plats, and reports. At such times
and in such form as the Lessor may prescribe, to furnish
detailed statements and reports showingthe amounts and
quality of all products saved,<removed, and sold from
the leased area, the proceeds therefrom, and the amount
used for production purposes or unavoidably lost; also
a plat showing development work and improvements on
or with regard to the leased area.

(b) Inspection. To keep open at all reasonable
times for the inspection of any duly authorized repre-
sentative of the Lessor, the leased area and all wells,
improvements, machinery and fixtures thereon and all
books, accounts, and records relative to operations and
surveys or investigations on or with regard to the leased
area or under the lease.

(i) Diligence. To exercise reasonable diligence in
drilling and producing the wells herein provided for; to
carry on all operations in accordance with approved
methods and practices including those provided in the
operating and conservation regulations for the Outer
Continental Shelf; to remove all structures when no
longer required for operations under the lease to suffi-
cient depth beneath the surface of the waters to prevent
them from being a hazard to navigation; to carry out at
expense of the Lessee all lawful and reasonable otders
of the Lessor relative to the matters in this paragraph,
and that on failure of the Lessee so to do the Lessor
shall have the right to enter on the property and to ac-
complish the purpose of such orders at the Lessee’s
cost: Provided, That the Lessee shall not be held
responsible for delays or casualties occasioned by
causes beyond the Lessee’s control.

(7) Freedom of purchase. To accord all workmen
and employees directly engaged in any of the operations
under this lease complete freedom of purchase.

(k) Equal Opportunity clause. During the perform-
ance of this contract the lessee agrees as follows:
(1) The lessee will not discriminate against

any employee or applicant for employment because of
race, creed, color, or national origin. The lessee will
take affirmative action to ensure that applicants are

. employed, and that employees are treated during em-

ployment, without regard to their race, creed, color,
or national origin. Such action shall include, but not
be limited to the following: employment, upgrading,
demotion, or transfer; recruitment or recruitment
advertising; layoff or termination; rates of pay or other
forms of compensation;
including apprenticeship.

and selection for training,
The lessee agrees to post
in conspicuous places, available to employees and
applicants for employment, notices to be provided
by the contracting officer setting forth the provisions
of this nondiscrimination clause. )

(2) The lessee will, in all “solicitations or
advertisements for employees placed by or on behalf of
the lessee, state that all qualified applicants will
receive consideration for employment without regard
to race, creed, color, or national origin.

3
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(3) The lessee will send to each labor union
or representative of workers with which he has a
collective bargaining agreement or other contract or
understanding, a notice, to be provided by the agency
contracting officer, advising the labor union or workers’
representative of the lessee’s commitments under
Section 202 of Executive Order. No. 11246 of Sep-
tember 24, 1965, and shall post copies of the notice
in conspicuous places available to employees and
applicants for employment.

(4) The lessee will comply with all provisions
of Executive Order No. 11246 of September 24, 1965,
and of the rules, regulations, and relevant orders of the
Secretary of Labor.

(5) The lessee will furnish all information
and reports required by Executive Order No. 11246
of September 24, 1965, 'and by the rules, regulations,
and orders oft\t_héL Secretary -of Labor, or pursuant
thereto, and Q‘ﬂi permit ‘access -to his books, records,
and accounts by the cont:gé‘ting agency and the Secre-
tary of Labor for purposes of investigation to ascertain
compliance with such rules, 'regulations, and orders.

(6) In the event of the lessee’s noncompliance
with the nondiscrimination clauses of this contract
or with any of such rules, regulations, or orders, this
contract may be cancelled, terminated or suspended
in whole or in part and the lessee may be declared

ineligible for further Government contracts in ac-
cordance with procedures authorized in Executive
Order No. 11246 of September 24, 1965, and such

other sanctions may be imposed and remedies involved
as provided in Executive Order No. 11246 of Sep-
tember 24, 1965, or by rule, regulation, or order of
the Secretary of Labor, or as otherwise provided

- by law.

(7) The lessee will include the provisions

. of Paragraphs (1) through (7) in every subcontract or

-
*

-

' interests,

-

+
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purchase order unless exempted by rules, regulations,
or orders of the Secretary of Labor issued pursuant
to Section 204 of Executive Order No. 11246 of Sep-
tember 24, 1965, so that such provisions will be
binding upon each subcontractor or vendor. The
lessee will take such action with respect to any
subcontract or purchase order as the contracting
agency may direct as a means of enforcing such
provisions including sanctions for noncompliance:
Provided, however, That in the event the lessee becomes
involved in, or is threatened with, litigation with a sub-
contractor or vendor as a reults of such direction by the
contracting agency, the lessee may trequest the
United States to enter into such litigation to pro-
tect the interests of the United States.

- (1) Assignment of lease. To file for approval with
the Bureau of Land Management, within 90 days from
the date of final execution, any instrument of transfer
of this lease, or any interest therein, including assign-
ments of record title, operating agreements, and sub-
leases. Carried working interests, overriding royalty

or payments out of production, may be

* created or transferred without requirement for filing or

approval. Instruments required to be filed shall take
effect upon approval as of the first day of the lease
month following the date of filing unless at the request
of the parties an earlier date is specified in such
approval.

Sec. 3.

reserves:

Reservations to Lessor. The Lessor

(@) Geological and geophysical exploration; rights-
of-way. The right to authorize the conduct of geological
and geophysical exploration in the leased area which
does not interfere with or endanger actual operations
under this lease, and the right to grant such easements
or rights-of-way upon, through, or in the leased area as
may be necessary or appropriate to the working of other
lands containing the deposits described in the Act, and
to the treatment and shipment of products thereof by

*

or under authority® of the United States, its Lessees or
Permittees, and for other public purposes, subject to the
provisions of Section 5(c) of the Act where they are
applicable and to all lawful and reasonable regulations
and conditions prescribed by the Secretary thereunder.

(b) Leases of sulfur and other mineral. The right

 to grant sulfur leases and leases of any mineral other

than oil, gas, and sulfur within the leased area or any
part thereof, subject to the provisions of Section 8(c),
8(d), and 8(e) of the Act and all lawful and reasonable
regulations prescribed by the Secretary thereunder;
Provided, That no such sulfur lease or lease of other
mineral shall authorize or permit the Lessee thereunder
unreasonably to interfere with or endanger operations
under this lease.

(¢) Purchase of production. In time of war, or when
the President of the United States shall so prescribe,
the right of first refusal to plirchase at the market price
all or any portion of the oil or gas produced from the
leased area, as provided in Section 12(5) of the Act.

(d) Taking of royalties. All rights, pursuant to
clause (3) of Section 8(b) of the Act, to take royalties
in the amount or value of production.

(e) Fissionable materials. All uranium, thorium,
and all other materials determined pursuant to paragraph
(1) of subsection (b) of Section 5 of the Atomic Energy
Act of 1946, as amended, to be peculiarly essential to
the production of fissionable materials, contained, in
whatever concentration, in deposits in the subsoil or
seabed of the leased area or any part thereof, as pro-
vided in Section 12(e) of the Act.

(7 Pursuant to Section 12(f) of the Act,
the ownership and the right to extract helium from all
gas produced under this lease, subject to such rules and
regulations as shall be prescribed by the Secretary.

(g) Suspension of operations during war or national
emergency. Upon recommendation of the Secretary of
Defense, during a state of war or national emergency
declared by the Congress or President of the
United States after August 7, 1953, the authority of the
Secretary to suspend any or all operations under this
lease, as provided in Section 12(c) of the Act: Provided,
That just compensation shall be paid by the Lessor to
the Lessee.

(h) Restriction of exploration and operations. The
right, as provided in Section 12(d) of the Act, to restrict
from exploration and operations the leased area or any
part thereof which may be designated by and through
the Secretary of Defense, with the approval of the
President, as, or as part of, an area of the Outer
Continental Shelf needed for national defense; and so
long as such designation remains in effect no explora-
tion or operations may be conducted on the surface of
the leased area or the part thereof included within the
designation except with the concurrence of the Secretary
of Defense; and if operations or production under this
lease within any such testricted area shall be sus-
pended, any payments of rentals, minimum royalty, and
royalty prescribed by this lease likewise shall be
suspended during such period of suspension of opera-
tions and production, and the term of this lease shall
be extended by adding thereto any such suspension
period, and the Lessor shall be liable to the Lessee
for such compensation as is required to be paid under
the Constitution of the United States.

Helium.

Sec. 4. Directional drilling. This lease may be
maintained in force by directional wells drilled under
the leased area from surface locations on adjacent or
adjoining lands not covered by this lease. In such
circumstances, drilling shall be considered to have been
commenced on the leased area when drilling is com-
menced on the adjacent or adjoining land for the purpose
of directionally drilling under the leased area, and pro-
duction of oil or gas from the leased area through any
directional well surfaced on adjacent or adjoining land
or drilling or reworking of any such directional well



\’shall be considered production or drilling or reworking
roperations (as the case may be) on the leased area for
~all purposes of this lease. Nothing contained in this
paragraph is intended or shall be construed as granting
to the Lessee any leasehold interests, licenses, ease-
ments, or other rights in or with respect to any such
adjacent oradjoining land in addition to any such lease-
hold interests, licenses, easements, or other rights
which the Lessee may have lawfully acquired under the
Act or from the Lessor or others.

Sec. 5. Surrender and termination of lease. The
Lessee may surrender this entire lease or any officially
designated subdivision of the leased area by filing with
the Bureau of Land Management, a written relinquish-
ment, in triplicate, which shall be effective as of the
date of filing, subject to the continued obligation of the
Lessee and his surety to make payment of all accrued
rentals and royalties and to abandon all wells on the
‘ area to be relinquished to the satisfaction of the Oil
~ and Gas Supervisor.

A

Sec. 6. Removal of property ontermination of lease.
Upon the expiration of this lease, or the earlier termina-
tion thereof as herein provided, the Lessee shall within
a period of 1 year thereafter remove from the premises
all structures, machinery, equipment, tools, and mate-
rials other than improvements needed for producing
wells or for drilling or producing on other leases and
other property permitted by the Lessor to be maintained
on the area.

A

Sec. 7. Remedies in case of default. (a) Whenever
the Lessee fails to comply with any of the provisions
of the Act or this lease or the applicable regulations in
force and effect on the date of issuance of this lease,
the lease shall be subject to cancellation as follows:

(1) Cancellation of nonproducing lease. If, at
the time of such default, no well is producing, or is
capable of producing, oil or gas in paying quantities

# from the leased area, whether such well be drilled from

. a surface location within the leased area or be direc-

‘wtionally drilled from a surface location on adjacent or
adjoining lands, this lease may be cancelled by the
Secretary (subject to the right of judicial review as
provided in Section 8(j) of the Act) if such default con-
tinues for the period of 30 days after mailing of notice
byregistered letter tothe Lessee at the Lessee’s record
post office address.

-l

¥

HUMBIE OIL & REFINING COMPANY

(2) Cancellation of producing lease. If, at the
time of such default, any well is producing, or is
capable of producing, oil or gas in paying quantities
from the leased area, whether such well be drilled from
a surface location within the leased area or be direc-
tionally drilled from a surface location on adjacent or
adjoining lands, this lease may be cancelled by an ap-
propriate proceeding in any United States district court
having jurisdiction under the provisions of Section 4(5)
of the Act if such default continues for the period of
30 days after mailing of notice by registered letter to
the Lessee at the Lessee’s record post office address.

(b) Other remedies. If any such default continues
for the period of 30 days after mailing of notice by
registered letter to the Lessee at the Lessee’s record
post office address, the Lessor may then exercise any
legal or equitable remedy which the Lessor may have;
however, the remedy of cancellation of this lease may
be exercised only under the conditions and subject to
the limitations set out above in paragraph (a) of this
Section, or pursuant to Section 8(7) of the Act.

(c) Effect of waiver of default. A waiver of any
particular default shall not prevent the cancellation of
this lease or the exercise of any other remedy the
Lessor may have by reason of any other cause or for the
same cause occurring at any other time.

8. Heirs and successors in interest. Each
obligation hereunder shall extend to and be binding
upon, and every benefit hereof shall inure to, the heirs,
executors, administrators, successors, or assigns of

the respective parties hereto.

Sec.

Sec. 9. Unlawful interest. No Member of, or
Delegate to, Congress, or Resident Commissioner, after
his election or appointment, or either before or after he
has qualified, and during his continuance in office, and
no officer, agent, or employee of the Department of the
Interior, except as provided in 42 CFR 7.4(a) (1), shall
be admitted to any share or part in this lease or derive
any benefit that may arise therefrom; and the provisions
of Section 3741 of the Revised Statutes (41 U.S.C.
Sec. 22), as amended, and Sections 431, 432, and 433 of
Title 18 of the United States Code, relating to contracts
made or entered into, or accepted by or on behalf of the
United States, form a part of this lease so far as the
same may be applicable.

THE UNITED STATES OF AMERICA

(S1gnature -
Tts Attorney in Fact

(Authorized Off1cer)

Manager, Bureau of Land Management
Los Angeles Office

(Signature of Lessee)

Standard Oil Company of California

(Title)

MAR 1 2 1968

spe
By

7 Contrart Agent

e W

Assistant Secretaty

8y

(Date)

(Signature of Lessee)

If this lease is executed by a corporatign, it must bear the corporate

seal GPO B55-238




STATE OF CALIFORNIA

COUNTY OF LOS ANGELES

e «a{ day of M il , 19 éf pefore me, the undersigned, a Notary
tate personally a{peared______w .
ed to the within instrument, as the Attorney in Fact of
and acknowledged to me that he subscribed the name of
s own name as Attorney in Fact.

ON THIS
Public in and for said County and S
known to me to be the person whose name is subscrib
HUMBLE OIL & REFINING COMPANY, a corporation,
HUMBLE OIL & REFINING COMPANY thereto as principal and hi

WITNESS my hand and official seal. @

: [ KATHERINE BIDNER
MY COMMISSION EXPIRES JUNE 12, 1969

PO OOw =
KATHERINE BIDNER

NOTARY PUBLIC-CALIFORNIA
PRINCIPAL OFFICE IN
LOS ANGTLES COUNTY |

(Print, stamp or type name)
Notary Public in and for Said County and State.

STATE OF CALIFORNIA )
: ) ss
City and County of San Francisco )
= ¢ o " ,7?9
0 A9 MbS |, vefore me, the undersigned, a Notary Public

in and for the City and C%nty of Ean Francisco, State of California, duly
commissioned and sworn, personally appeared A. T. SMITH and E, A. HANSEN to me known
to be the Contract Agent and Assistant Secretary, respectively, of STANDARD OIL
COMPANY OF CALIFORNIA, the corporation that executed the within and foregoing

- instrument and acknowledged said instrument to be the free and voluntary act and

dclaed of said corporation, for the uses and purposes therein mentioned, and on oath
state that they were authorized to execute said instrument.

WITNESS my hand and official seal hereto affixed the day and year in this
certificate above written.

4‘\

R R R TR R = 5‘@ ;/:“ AN g Q -‘\
5 EDNMIOND LEE KELLY AR &AN\/VQ&C&@&L\Q%&@Q\/
NOTARY PUBLIC - CALIFORNIA EDMOND LEE KELLY Q

Notary Public in and for the City and
County of San Francisco, State of
California

residing -at San Francisco

CITY AND COUNTY OF
5 SAN FRANCISCO

My Commission Expircs January 22, 1972
m@?& S R D e B R s e o

33.1
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Form 3380-1 — -
(February 1966)
(formerly 4—1255)

Office

UNITED STATES -
DEPARTMENT OF(THE INTERIOR
BUREAU OF LAND MANAGEMENT

Los Angeles, Calif.
Serial Number

OCS-P 0234

;I
Cash bonus

$56,378,000.00

OIL. AND GAS LEASE OF SUBMERGED LANDS

P
UNDER THE OUTER CONTINENTAL SHELF LANDS ACT Rental Rate

$3 per acre
Minimum Royalty Rate |Royalty Rate
$3 per acre 176th
This indenture of lease entered into and effective as of MAR 1 1988 , by and between the
United States of America; hereinafter called the Lessor, by the Director, Bureau of Land Management, and

Gulf 0il Corporation

Mobil 0il Corporation

Texaco Inc,

Union €il Company of California

hereinafter called the Lessee, under, pursuant, and subject to the terms and provisions of the Outer Continental Shelf
Lands Act of August 7, 1953 (67 Stat. 462; 43 U.S.C., Sec. 1331, et seq.), hereinafter referred to as the Act, and to all
lawful and reasonable regulations of the Secretary of the Interior (hereinafter referred to as the Secretary) when not in-
consistent with any express and specific provisions herein, which are made a part hereof:

WITNESSETH:

Sec. 1. Rights of Lessee. That the Lessor, in consideration of a cash bonus and of the rents and royalties to
be paid, and the conditions and covenants to be observed as herein set forth, does hereby grant and lease to the
Lessee the exclusive right and privilege to drill for, mine, extract, remove and dispose of all oil and gas deposits ex-
cept helium gas in ot under the following-described area of the Outer Continental Shelf (as that term is defined in
the Act):

A1 Block 50N 6LW, Official Leasing Map, Channel Islands Area Map No. 6B.

5,760

(a) the nonexclusive right to conduct within the
leased area geological and geophysical explorations
which are not unduly harmful to aquatic life;

(b) the right to drill water wells within the leased
area and use free of cost, and to dispose of, water
produced from such wells; and

(c) the right to construct or erect and to maintain
within the leased area all artificial islands, platforms,
fixed or floating structures, sea walls, docks, dredged
channels and spaces, buildings, plants, telegraph or
telephone lines and cables, pipelines, reservoirs, tanks,
pumping stations, and other works and structures
necessary or convenient to the fuli enjoyment of the
rights granted by this lease, for a period of 5 years
and as long thereafter as oil or gas may be produced
from the leased area in paying quantities, or drilling
or well reworking operations, as approved by the
Secretary, are conducted thereon; subject to any unit-
ization or pooling agreement heretofore or hereafter
approved by the Secretary which affects the leased
area or any part thereof, the provisions of such agree-
ments to govern the leased area or part thereof subject
thereto where inconsistent with the terms of this
lease.

containing

Sec. 2. Obligations of Lessee. In consideration of
the foregoing, the Lessee agrees:

acres, more or less (hereinafter referred to as the leased area), together with:

(a) Rentals and royalties. (1) To pay rontals and
royalties as follows: N

Rentals. To pay the Lessor on or before the
first day of each lease year commencing prior to a dis-
covery of oil or gas on the leased area, a rental of
$3.00 per acre or fraction thereof. '

Minimum royalty. To pay the Lessor in lieu
of rental at the expiration of each lease year com-
mencing after discovery a minimum royalty of $3,00
per acre or fraction thereof or, if there is production,
the difference between the actual royalty paid during
the year and the prescribed minimum royalty, if the
actual royalty paid is less than the minimum royalty.

Royalty on production. To pay the Lessor a
royalty of 10-2/3 percent inamount or value of production
saved, removed, or sold from leased area. Gas of all
kinds (except helium and gas used for purposes of pro-
duction from and operations upon the leased area or un-
avoidably lost) is subject to royalty.

(2) Itis expressly agreed that the Secretary may
establish reasonable minimum values for purposes of
computing royalty on products obtained from this lease,
due consideration being given to the highest price paid
for a part or for a majority of production of like quality
in the same field, or area, to the price received by the
Lessee, to posted prices, and to other relevant matters.
Each such determination shall be made only after due



notice to the Lessee and a reasonable opportunity has
been afforded the Lessee to be heard.

(3) When paid in value, such royalties on
production shall be due and payable monthly on the
last day of the month next following the month in
which the production is obtained. When paid
in production, such royalties shall be delivered at
pipeline connections or intanks provided by the Lessee.
Such deliveries shall be made at reasonable times and
intervals and, at the Lessee’s option, shall be effected
either (i) on or immediately adjacent to the leased area,
without cost to the Lessor, or (ii) at a more convenient
point closer to shore or on shore, in which event the
Lessee shall be entitled to reimbursement for the
reasonable cost of transporting the royalty substance
to suchdelivery point. The Lessee shall not be required
to provide storage for royalty taken in kind in excess of
tankage required when royalty is paid in value. When
payments are made in production the Lessee shall not
be held liable for the loss or destruction of royalty oil
or other liquid products in storage from causes over
which the Lessee has no control.

(4) Rentals or minimum royalties may be re-
duced and royalties on the entire leasehold or any
deposit, tract, or portion thereof segregated for royalty
purposes may be reduced if the Secretary finds that, for
the purpose of increasing the ultimate recovery of oil or
gas and in the interest of conservation of natural re-
sources, it is necessary, in his judgment, to do so in
order to promote development, or because the lease can-
not be successfully operated underthe terms fixed herein.

(b) Bonds. To maintain at all times the bond re-
quired prior to the issuance of this lease and to furnish
such additional security as may be required by the
Lessor if, after operations or production have begun, the
Lessor deems such additional security to be necessary.

(c) Cooperative or unit plan. Within 30 days after
demand, to subscribe to and to operate under such rea-
sonable cooperative or unit planfor the development and
operation of the area, field, or pool, or part thereof,
embracing lands included herein as the Secretary may
determine to be practicable and necessary or advisahle
in the interest of conservation which plan shall ade-
quately protect the rights of all parties in interest,
including the United States.

(d) Wells. (1) To drill and produce such wells as
are necessary to protect the Lessor from loss by reason
of production on other properties or, in lieu thereof,
with the consent of the oil and gas supervisor, to pay a
sum determined by the supervisor as adequate to com-
pensate the Lessor for failure to drill and produce any
such well. In the event that this lease is not being
maintained in force by other production of oil or gas in
paying quantities or by other approved drilling or re-
working operations, such payments shall be considered
as the equivalent of production in paying quantities for
all purposes of this lease.

(2) After due notice in writing, to drill and pro-
duce such other wells as the Secretary may reasonably
require in order that the leased area or any part thereof
may be properly and ‘timely developed and produced in
accordance with good operating practice.

(3) At the election of the Lessee, to drill and
produce other wells in conformity with any system of
well spacing or production allotments affecting the area,
field, or pool inwhich the leased area or any part thereof
is situated, which is authorized or sanctioned by appli-
cable law or by the Secretary.

(e) Payments. To make all payments to the Lessor
by check, bank draft or money order payable as in-
dicated herein unless otherwise provided by regulations
or by direction of the Secretary. Rental, royalties, and
other payments shall be made payable to the United
States Geological Survey and tenderéd to the Oil and
Gas Supervisor, except that filing charges, bonuses, and
first year’s rental shall be made payable(to the Bureau

- v
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of Land Management and remitted to the Manager of the
appropriate field office of that Bureau.

(f) Contracts for disposal of products. To file with
the Oil and Gas Supervisor, Geological Survey, not later
than 30 days after the effective date thereof, copies of
all contracts for the disposal of lease products; pro-
vided that the Supervisor may relieve the Lessee of
this requirement, in which event the contracts shall be
made available for inspection by the Supervisor upon
his request. Nothing in any such contract or in any
approval thereof by the Supervisor shall be construed or
accepted as modifying any of the provisions of this
lease, including, but not limited to, provisions relating
to gas waste, taking royalty in kind, and the method of
computing royalties due as based on a minimum valu-
ation and in accordance with the regulations applicable
to this lease.

(g) Statements, plats, and reports. At such times
and in such form as the Lessor may prescribe, to furnish
detailed statements and reports showing the amounts and
quality of all products saved, removed, and sold from
the leased area, the proceeds therefrom, and the amount
used for production purposes or unavoidably lost; also
a plat showing development work and improvements on
or with regard to the leased area.

(h) Inspection. To keep open at all reasonable
times for the inspection of any duly authorized repre-
sentative of the Lessor, the leased area and all wells,
improvements, machiqery and fixtures thereon and all
books, accounts, and records relative to operations and
surveys or investigations on or with regard to the leased
area or under the lease.

(i) Diligence. To exercise reasonable diligence in
drilling and producing the wells herein provided for; to
carry on all operations in accordance with approved
methods and practices including those provided in the
operating and conservation regulations for the Outer
Continental Shelf; to remove all structures when no
longer required for operations under the lease to suffi-
cient depth beneath the siuface of the waters to prevent
them from being a hazard to navigation; to carry out at
expense of the Lessee all lawful and reasonable orders
of the Lessor relative to the matters in this paragraph,
and that on failure of the Lessee so to do the Lessor
shall have the right to enter on the property and to ac-
complish the purpose of such orders at the Lessee’s
cost: Provided, That the Lessee shall not be held
responsible for delays or casualties occasioned by
causes beyond the Lessee’s control.

(j) Freedom of purchase. To accord all workmen
and employees directly engaged in any of the operations
under this lease complete freedom of purchase.

(k) Equal Opportunity clause. During the perform-
ance of this contract the lessee agrees as follows:
(1) The lessee will not discriminate against
any employee or applicant for employment because of
race, creed, color, or national origin. The lessee will
take affirmative action to ensure that applicants are
employed, and that employees are treated during em-
ployment, without regard to their race, creed, color,
or national origin. Such action shall include, but not
be limited to the following: employment, upgrading,
demotion, or transfer; recruitment or recruitment
advertising; layoff or termination; rates of pay or other
forms. of compensation; and selection for training,
including apprenticeship. The lessee agrees to post
in conspicuous places, available to employees and
applicants for employment, notices to be provided
by the contracting officer setting forth the provisions
of this nendiscrimination clause.

(2) The lessee will, in all Solicitations or
advertisements for employees placed by or on behalf of
the lessee, state that all "qualified applicants will
receive consideration for employment. without regard
to race, creed, color, or national origin.

‘
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TEXACO Cc. (Signaturee)
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shall be considered production or drilling or reworking
operations (as the case may be) on the leased area for
all purposes of this lease. Nothing contained in this
paragraph is intended or shall be construed as granting
to the Lessee any leasehold interests, licenses, ease-
ments, or other rights in or with respect to any such
adjacent or adjoining land in addition to any such lease-
hold interests, licenses, easements, or other rights
which the Lessee may have lawfully acquired under the
Act or from the Lessor or others.

Sec. 5. Surrender and termination of lease. The

Lessee may surrender this entire lease or any officially

designated subdivision of the leased area by filing with
the Bureau of Land Management, a written relinquish-
ment, in triplicate, which shall be effective as of the
date of filing, subject to the continued obligation of the
Lessee and his surety to make payment of all accrued
rentals and royalties and to abandon all wells on the
area to be relinquished to the satisfaction of the Oil
and Gas Supervisor.

Sec. 6. Removal of property ontermination of lease.
Upon the expiration of this lease, or the earlier termina-
tion thereof as herein provided, the Lessee shall within
a period of 1 year thereafter remove from the premises
all structures, machinery, equipment, tools, and mate-
rials other than improvements needed for producing
wells or for drilling or producing on other leases and
other property permitted by the Lessor to be maintained
on the area.

Sec. 7. Remedies in case of default. (a) Whenever
the Lessee fails to comply with any of the provisions
of the Act or this lease or the applicable regulations in
force and effect on the date of issuance of this lease,
the lease shall be subject to cancellation as follows:

(1) Cancellation of nonproducing lease. If, at
the time of such default, no well is producing, or is
capable of producing, oil or gas in paying quantities
from the leased area, whether such well be drilled from
a surface location within the leased area or be direc-
tionally drilled from a surface location on adjacent or

adjoining lands, this lease may be cancelled by the

Secretary (subject to the right of judicial review as
provided in Section 8(j) of the Act) if such default con-
tinues for the period of 30 days after mailing of notice
by registered letter tothe Lessee at the Lessee’s record
post office address.

UNION OIL COMPANY OF .CALIFORNIA
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(2) Cancellation of producing lease. If, at the
time of such default, any well is producing, or is
capable of producing, oil or gas in paying quantities
from the leased area, whether such well be drilled from
a surface location within the leased area or be direc-
tionally drilled from a surface location on adjacent or
adjoining lands, this lease may be cancelled by an ap-
propriate proceeding in any United States district court
having jurisdiction under the provisions of Section 4(5)
of the Act if such default continues for the period of
30 days after mailing of notice by registered letter to
the Lessee at the Lessee’s record post office address.

(b) Other remedies. If any such default continues
for the period of 30 days after mailing of notice by
registered letter to the Lessee at the Lessee’s record
post office address, the Lessor may then exercise any
legal or equitable remedy which the Lessor may have;
however, the remedy of cancellation of this lease may
be exercised only under the conditions and subject to
the limitations set out above in paragraph (a) of this
Section, or pursuant to Section 8(7) of the Act.

(c) Effect of waiver of default. A waiver of any
particular default shall not prevent the cancellation of
this lease or the exercise of any other remedy the
Lessor may have by reason of any other cause or for the
same cause occurting at any other time.

Sec. 8. Heirs and successors in interest. Each
obligation hereunder shall extend to and be binding
upon, and every benefit hereof shall inure to, the heirs,
executors, administrators, successors, or assigns of
the respective parties hereto.

Sec. 9. Unlawful interest. No Member of, or
Delegate to, Congress, or Resident Commissioner, after
his election or appointment, or either before or after he
has qualified, and during his continuance in office, and
no officer, agent, or employee of the Department of the
Interior, except as provided in 42 CFR 7.4(a) (1), shall
be admitted to any share or part in this lease or derive
any benefit that may arise therefrom; and the provisions
of Section 3741 of the Revised Statutes (41 U.S.C.
Sec. 22), as amended, and Sections 431, 432, and 433 of
Title 18 of the United States Code, relating to contracts
made or entered into, or accepted by or on behalf of the
United States, form a part of this lease so far as the
same may be applicable.
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(3) The lessee will send to each labor union
or representatlve J)f workers with which he has a
collective bargammg agreement or other contract or
understandmg, a notice,“to be provided by the agency
contractmg offlcer advisjfig the labor union or workers’
representat;ve tof the lessee’s commitments under
Section 202" of] Exegutn‘re Order No. 11246 of Sep-
tember -24J “1965, and shall post copies of the notice
in conspicuous places available to employees and
applicants for employment.

(4) The lessee will comply with all provisions
of Executive Order No. 11246 of September 24, 1965,
and of the rules, regulations, and relevant orders of the
Secretary of Labor.

(5) The lessee will fumish all information
and reports required by Executive Order No. 11246
of September 24, 1965, and by the rules, regulations,
and orders of the.-Secretary of Labor, or pursuant
thereto, and will permit access to his books, records,
and accounts by the contracting agency and the Secre-
tary of Labor for purposes of investigation to ascertain
compliance with such rules, regulations, and orders.

(6) In the event of the lessee’s noncompliance
with the nondiscrimination clauses of this contract
or with any of such rules, regulations, or orders, this
contract may be cancelled, terminated or suspended
in whole or in part and the lessee may be declared
ineligible for further Government contracts in ac-
cordance with procedures authorized in Executive
Order No. 11246 of September 24, 1965, and such
other sanctions may be imposed and remedies involved
as provided in Executive Order No. 11246 of Sep-
tember 24, 1965, or by rule, regulation, or order of
the Secretary of Labor, or as otherwise provided
by law.

(7) The lessee will include the provisions
of Paragraphs (1) through (7) in every subcontract or
purchase order unless exempted by rules, regulations,
or orders of the Secretary of Labor issued pursuant
to Section 204 of Executive Order No. 11246 of Sep-
tember 24, 1965, so that such provisions will be
binding upon each subcontractor or vendor. The
lessee will take such action with respect to any
subcontract or purchase order as the contracting
agency may direct as a means of enforcing such
provisions including sanctions for noncompliance:
Provided, however, That in the event the lessee becomes
involved in, or is threatened with, litigation with a sub-
contractor or vendor as a reults of such direction by the
contracting agency, the lessee may request the
United States to enter into such litigation to pro-
tect the interests of the United States.

(1) Assignment of lease. To file for approval with
the Bureau of Land Management, within 90 days from
the date of final execution, any instrument of transfer
of this lease, or any interest therein, including assign-
ments of record title, operating agreements, and sub-
leases. Carried working interests, overriding royalty
interests, or payments out of production, may be
created or transferred without requirement for filing or
approval. Instruments required to be filed shall take
effect upon approval as of the first day of the lease
month following the date of filing unless at the request
of the parties an earlier date is specified in such
approval.

Sec. 3.
reserves:

(a) Geological and geophysical exploration; rights-
of-way. The right to authorize the conduct of geological
and geophysical exploration in the leased area which
does not interfere with or endanger actual operations
under this lease, and the right to grant such easements
or rights-of-way upon, through, or in the leased area as
may be necessary or appropriate to the working of other
lands containing the deposits described in the Act, and
to the treatment and shipment of products thereof by

Reservations to Lessor. The Lessor

¢

or under authorit of the United States, its Lessees or
Permittees, and r other public purposes, subject to the
provisions of Sction 5(c) of the Act where they are
applicable and o all lawful and reasonable regulations
and conditions prescribed by the Secretary thereunder.

(b) Leasis of sulfur and other mineral. The right’
to grant suuur leases and leases of any mineral other
than oil, gas, and sulfur within the leased area or any
part thereof, subject to the provisions of Section 8(c),
8(d), and 8(e) of the Act and all lawful and reasonable
regulations prescribed by the Secretary thereunder;
Provided, That no such sulfur lease or lease of other
mineral shall authorize or permit the Lessee thereunder
unreasonably to interfere with or endanger operations
under this lease.

(¢) Purchase of production. In time of war, or when
the President of the United States shall so prescribe,
the right of first refusal to purchase at the market price
all or any portion of the oil or gas produced from the
leased area, as provided in Section 12(%) of the Act.

(d) Taking of royalties. All rights, pursuant to
clause (3) of Section 8(b) of the Act, to take royalties
in the amount or value of production.

(e) Fissionable materials. All uranium, thorium,
and all other materials determined pursuant to paragraph
(1) of subsection (b) of Section 5 of the Atomic Energy
Act of 1946, as amended, to be peculiarly essential to
the production of fissionable materials, contained, in
whatever concentration, in deposits in the subsoil or
seabed of the leased area or any part thereof, as pro-
vided in Section 12(e) of the Act.

(f) Helium. Pursuant to Section 12(f) of the Act,
the ownership and the right to extract helium from all
gas produced under this lease, subject to such rules and
regulations as shall be prescribed by the Secretary.

(g) Suspension of operations during war or national
emergency. Upon recommendation of the Secretary of
Defense, during a state of war or national emergency
declared by the Congtess or President of the
United States after August 7, 1953, the authority of the
Secretary to suspend any or all operations under this
lease, as provided in Section 12(c) of the Act: Provided,
That just compensation shall be paid by the Lessor to
the Lessee.

(b) Restriction of exploration and operations. The
right, as provided in Section 12(d) of the Act, to restrict
from exploration and operations the leased area or any
part thereof which may be designated by and through
the Secretary of Defense, with the approval of the
President, as, or as part of, an area of the Outer
Continental Shelf needed for national defense; and so
long as such designation remains in effect no explora-
tion or operations may be conducted on the surface of
the leased area or the part thereof included within the
designation except with the concurrence of the Secretary
of Defense; and if operations or production under this
lease within any such restricted area shall be sus-
pended, any payments of rentals, minimum royalty, and
royalty prescribed by this lease likewise shall be
suspended during such period of suspension of opera-
tions and production, and the term of this lease shall
be extended by adding thereto any such suspension
period, and the Lessor shall be liable to the Lessee
for such compensation as is required to be paid under
the Constitution of the United States.

Sec. 4. Directional drilling. This lease may be
maintained in force by directional wells drilled under
the leased area from surface locations on adjacent or
adjoining lands not covered by this lease. In such
circumstances, drilling shall be considered to have been
commenced on the leased area when drilling is com-
menced on the adjacent or adjoining land for the purpose
of directionally drilling under the leased area, and pro-
duction of oil or gas from the leased area through any
directional well surfaced on adjacent or adjoining land
or drilling or reworking of any such directional well
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UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

Cash Bonus

$38,380,032.00

OIL-AND GAS LEASE.OF SUBMERGED LANDS

UNDER THE OUTER CONTINENTAL SHELF LANDS ACT Rental Rate

$3 per acre
Minimum Royalty Rate |Royalty Rate
’ 43 per acre }'/A'H’I
This indenttffé c;ff;f,ﬁease entered into and effective as of APR 1 1968 , by and between the
United States of America, hereinafter called the Lessor, by the Director, Bureau of Land Management, and

A T o, 7 .

The Superior 0il Company 32.5%
Sun 0il Company 10.0%
Sunray DX ¢il Company 32.5%
Marathon Qil Company 25.0%

hereinafter called the Lessee, under, pursuant, and subject to the terms and provisions of the Outer Continental Shelf
Lands Act of August 7, 1953 (67 Stat. 462; 43 U.S.C., Sec: 1331, et seq.), hereinafter referred to as the Act, and to all
lawful and reasonable regulations of the Secretary of the Interior (hereinafter referred to as the Secretary) when not in-
consistent with any express and specific provisions herein, which are made a part hereof:

WITNESSETH:

Sec. 1. Rights of Lessee. That the Lessor, in consideration of a cash bonus and of the rents and royalties to
be paid, and the conditions and covenants to be observed as herein set forth, does hereby grant and lease to the
Lessee the exclusive right and privilege to drill for, mine, extract, remove and dispose of all oil and gas deposits ex-
cept helium gas in or under the following-described area of the Outer Continental Shelf (as that term is defined in

the Act):

M1 Block 51N 6LW, Official Leasing Map, Chammel Islands Area Map No. 6B.

containing

55760

(a) the nonexclusive right to conduct within the
leased area geological and geophysical explorations
which are not unduly harmful to aquatic life;

(b) the right to drill water wells within the leased
area and use free of cost, and to dispose of, water
produced from such wells; and

(c) the right to construct or erect and to maintain
within the leased area all artificial islands, platforms,
fixed or floating structures, sea walls, docks, dredged
channels and spaces, buildings, plants, telegraph or
telephone lines and cables, pipelines, reservoirs, tanks,
pumping stations, and other works and structures
necessary or convenient to the fuli enjoyment of the
rights granted by this lease, for a period of 5 years
and as long thereafter as oil or gas may be produced
from the leased area in paying quantities, or drilling
or well reworking operations, as approved by the
Secretary, are conducted thereon; subject to any unit-
ization or pooling agreement heretofore or hereafter
approved by the Secretary which affects the leased
area or any part thereof, the provisions of such agree-
ments to govern the leased area or part thereof subject
thereto where inconsistent with the terms of this
lease.

Sec. 2. Obligations of Lessee. In consideration of
the foregoing, the Lessee agrees:

acres, more or less (hereinafter referred to as the leased area), together with:

(a) Rentals and royalties. (1) To pay rintals and
royalties as follows:

Rentals. To pay the Lessor on or before the
first day of each lease year commencing prior to a dis-
covery of oil or gas on the leased area, a rental of
$3.00 per acre or fraction thereof.

Minimum royalty. To pay the Lessor in lieu
of rental at the expiration of each lease year com-
mencing after discovery @ minimum royalty of $3.00
per acre or fraction thereof or, if there is production,
the difference between the actual royalty paid during
the year and the prescribed minimum royalty, if the
actual royalty paid is less than the minimum royalty.

Royalty on production. To pay the Lessor a
royalty of §6-2/3 percent inamount or value of production
saved, removed, or sold from leased area. Gas of all
kinds (except helium and gas used for purposes of pro-
duction from and operations upon the leased area or un-
avoidably lost) is subject to royalty.

(2) Itis expressly agreed that the Secretary ma
establish reasonable minimum values for purposes o
computing royalty on products obtained from this lease,
due consideration being given to the highest price paid
for a part or for a majority of production of like quality
in the same field, or area, to the price received by the

Lessee, to posted prices, and to other relevant matters.

Each such determination shall be made only aftef due
r
y

-
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notice to the Lessee and a reasonable opportunity has
been afforded the Lessee to be heard.

(3) When paid in value, such royalties on
production shall be due and payable monthly on the
last day of the month next following the month in
which the production is obtained. When paid
in production, such royalties shall be delivered at
pipeline connections or intanks provided by the Lessee.
Such deliveries shall be made at reasonable times and
intervals and, at the Lessee’s option, shall be effected
- either (i) on or immediately adjacent to the leased area,
without cost to the Lessor, or (ii) at a more convenient
point closer to shore or on shore, in which event the
Lessee shall be entitled to reimbursement for the
reasonable cost of transporting the royalty substance
to suchdelivery point. The Lessee shall not be required
to provide storage for royalty taken in kind in excess of
tankage required when royalty is paid in value. When
payments are made in production the Lessee shall not
be held liable for the loss or destruction of royalty oil
or other liquid products in storage from causes over
which the Lessee has no control.

(4) Rentals or minimum royalties may be re-
duced and royalties on the entire leasehold or any
deposit, tract, or portion thereof segregated for royalty
purposes may be reduced if the Secretary finds that, for
the purpose of increasing the ultimate recovery of oil or
gas and in the interest of conservation of natural re-
sources, it is necessary, in his judgment, to do so in
order to promote development, or because the lease can-
not be successfully operated under the terms fixed herein.

(6) Bonds. To maintain at all times the bond re-
quired prior to the issuance of this lease and to furnish
such additional security as may be required by the
Lessor if, after operations or production have begun, the
Lessor deems such additional security to be necessary.

(c) Cooperative or unit plan. Within 30 days after
demand, to subscribe to and to operate under such rea-
sonable cooperative or unit plan for the development and
operation of the area, field, or pool, or part thereof,
embracing lands included herein as the Secretary may
determine to be practicable and necessary or advisahle
in the interest of conservation which plan shall ade-
quately protect the rights of all parties in interest,
including the United States.

(d) Wells. (1) To drill and produce such wells as
are necessary to protect the Lessor from loss by reason
of production on other properties or, in lieu thereof,
with the consent of the oil and gas supervisor, to pay a
sum determined by the supervisor as adequate to com-
pensate the Lessor for failure to drill and produce any
such well. In the event that this lease is not being
maintained in force by other production of oil or gas in
paying quantities or by other approved drilling or re-
working operations, such payments shall be considered
as the equivalent of production in paying quantities for
all purposes of this lease.

(2) After due notice in writing, to drill and pro-
duce such other wells as the Secretary may reasonably
require in order that the leased area or any part thereof
may be properly and t1mely developed and produced in
accordance with good operating practice.

(3) At the election of the Lessee, to drill and
produce other-wells in conformity with any system of
well spacing or production allotments affecting the area,
field, or pool inwhich the leased area or any part thereof
is situated, which is authorized or sanctioned by appli-
cable law or by the Secretary.

(e) Payments. To make all payments to the Lessor
by check, bank draft or money order payable as in-
dicated herein unless otherwise provided by regulations
or by direction of the Secretary: Rental, royalties, and
other payments shall be made payable to the United
States Geological Survey and tendered to the Oil and
Gas Supervisor, except that filing charges, bonuses, and
first year’s rental shall be made payable to the Bureau

|
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of Land Management and remi. ,
appropriate field office of that Bu

(f) Contracts for disposal of products.
the Oil and Gas Supervisor, Geological Survey, no. .
than 30 days after the effective date thereof, copies of
all contracts for the disposal of lease products; pro-
vided that the Supervisor may relieve the Lessee of
this requirement, in which event the contracts shall be
made available for inspection by the Supervisor upon
his request. Nothing in any such contract or in any
approval thereof by the Supervisor shall be construed or
accepted as modifying any of the provisions of this
lease, including, but not limited to, provisions relating
to gas waste, taking royalty in kind, and the method of
computing royalties due as based on a minimum valu-
ation and in accordance with the regulations applicable
to this lease.

(g) Statements, plats, and reports. At such times
and in such form as the Lessor may prescribe, to furnish
detailed statements and reports showing the amounts and
quality of all products saved, removed, and sold from
the leased area, the proceeds therefrom, and the amount
used for production purposes or unavoidably lost; also
a plat showing development work and improvements on
or with regard to the leased area.

o
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(b) Inspection. To keep open at all reasonable
times for the inspeétion of any duly authorized repre-
sentative of the Lessor, the leased area and all wells,
improvements, machinery and fixtures thereon and all
books, accounts, and records relative to operations and
surveys or investigations on or with regard to the leased
area or under the lease. ,

(i) Diligence. To exercise reasonable diligence in
drilling and producing the wells herein provided for; to
carry on all operations in accordance with approved
methods and practices including those provided in the
operating and conservation regulations for the Outer
Continental Shelf; to remove all structures when no
longer required for operations under the lease to suffi-
cient depth beneath the surface of the waters to prevent
them from being a hazard to navigation; to carry out at
expense of the Lessee all lawful and reasonable orders
of the Lessor relative to the matters in this paragraph,
and that on failure of the Lessee so to do the Lessor
shall have the right to enter on the property and to ac-
complish the purpose of such orders at the Lessee’s
cost: Provided, That the Lessee shall not be held
responsible for delays or casualties occasioned by
causes beyond the Lessee’s control.

(j) Freedom of purchase. To accord all workmen
and employees directly engaged in any of the operations
under this lease complete freedom of purchase.

(k) Equal Opportunity clause. During the perform-
ance of this contract the lessee agrees as follows:
(1) The lessee will not discriminate against
any employee or applicant for employment because of
race, creed, color, or national origin. The lessee will
take affirmative action to ensure that applicants are
employed, and that employees are treated during em-
ployment, without regard to their race, creed, color,
or national origin. Such action shall include, but not
be limited to the following: employment, upgrading,
demotion, or transfer; recruitment or recruitment
advertising; layoff or termination; rates of pay or other
forms of compensation; and selection for training,
including apprenticeship. The lessee agrees to post
in conspicuous places, available to employees and
applicants for employment, notices to be provided
by the contracting officer setting forth the prov151ons
of this nondiscrimination clause.

(2) The lessee will, in ‘all ‘solicitations or
advertisements for employees placed by or on behalf of
the lessee, state that' all qualified applicants will
receive consideration for employment .without regard
to race, creed, color, or national origin.
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(3) The lessee ‘will send to each labor union
or representative -of -workérs with which he has a
collective bargaining” ég’réement or other contract or
understanding, a notice, to be provided by the agency
contracting’ officer, advising the labor union or workers’
representative- of the lesse&’s commitments under
Section 202, of Executive Order No. 11246 of Sep-
tember 24, 1965, and shall tp‘ost copies of the notice
in conspicuous places available to employees and
applicants for employment.

(4) The lessee will comply with all provisions
of Executive Order No. 11246 of September 24, 1965,
and of the rules, regulations, and relevant orders of the
Secretary of Labor.

(5) The lessee will furish all information
and reports requited by .Executive Order No. 11246
of September 24, 1965, and by the rules, regulations,
and orders of the Secrétary of Labor, or pursuant
thereto, and will permit-access to his books, records,
and accounts by the ‘contracting agency and the Secre-
tary of Labor for purposes of investigation to ascertain
compliance with such rules, ‘regulations, and orders.

(6) In the event of the lessee’s noncompliance
with the nondisqrif;iination'clauses of this contract
or with any of such rules, regulations, or orders, this
contract may be cancelled, terminated or suspended
in whole or in part and the lessee may be declared
ineligible for further Government contracts in ac-
cordance with procedures authorized in Executive
Order No. 11246 of September 24, 1965, and such
other sanctions may be imposed and remedies involved
as provided in Executive Order No. 11246 of Sep-

-~ tember 24, 1965, or by rule, regulation, or order of
the Secretary of Labor, or as otherwise provided
by law.

(7) The lessee will include the provisions
of Paragraphs (1) through (7) in every subcontract or
purchase order unless exempted by rules, regulations,
or orders of the Secretary of Labor issued pursuant
to Section 204 of Executive Order No. 11246 of Sep-
tember 24, 1965, so that such provisions will be
binding wupon each subcontractor or vendor. The
lessee will take such action with respect to any
subcontract or purchase order as the contracting
agency may direct as a means of enforcing such
provisions including sanctions for noncompliance:
Provided, however, That in the event the lessee becomes
involved in, or is threatened with, litigation with a sub-
contractor or vendor as a reults of such direction by the
contracting agency, the lessee may request the
United States to enter into such litigation to pro-
tect the interests of the United States.

(1) Assignment of lease. To file for approval with
the Bureau of Land Management, within 90 days from
the date of final execution, any instrument of transfer
of this lease, or any interest therein, including assign-
ments of record title, operating agreements, and sub-
leases. Carried working interests, overriding royalty
interests, or payments out of production, may be
created or transferred without requirement for filing or
approval. Instruments required to be filed shall take
effect upon approval as of the first day of the lease
month following the date of filing unless at the request
of the parties an earlier date is specified in such
approval.

Sec. 3.

reserves:

Reservations to Lessor. The Lessor

(a) Geological and geophysical exploration; rights-
of-way. The right to authorize the conduct of geological
and geophysical exploration in the leased area which
does not interfere with or endanger actual operations
under this lease, and the right to grant such easements
or rights-of-way upon, through, or in the leased area as
may be necessary or appropriate to the working of other
lands containing the deposits described in the Act, and
to the treatment and shipment of products thereof by

or under authority .of the United States, its Lessees or
Permittees, and for other public purposes, subject to the
provisions of Section 5(c) of the Act where they are
applicable and to all lawful and reasonable regulations
and conditions prescribed by the Secretary thereunder.

(b) Leases of sulfur and other mineral. The right
to grant sulfur leases and leases of any mineral other
than oil, gas, and sulfur within the leased area or any
part thereof, subject to the provisions of Section 8(c),
8(d), and 8(e) of the Act and all lawful and reasonable
regulations prescribed by the Secretary thereunder;
Provided, That no such sulfur lease or lease of other
mineral shall authorize or permit the Lessee thereunder
unreasonably ‘to interfere with or endanger operations
under this lease.

(¢) Purchase of production. In time of war, or when
the President of the United States shall so prescribe,
the right of first refusal to purchase at the market price
all or any portion of the oil or gas produced from the
leased area, as provided in Section 12(b) of the Act.

(d) Taking of royalties. All rights, pursuant to
clause (3) of Section 8(4) of the Act, to take royalties
in the amount or value of production.

(e) Fissionable materials. All uranium, thorium,
and all other materials determined pursuant to paragraph
(1) of subsection (b) of Section 5 of the Atomic Energy
Act of 1946, as amended, to be peculiarly essential to
the production of fissionable materials, contained, in
whatever concentration, in deposits in the subsoil or
seabed of the leased area or any part thereof, as pro-
vided in Section 12(e) of the Act.

(f) Helium. Pursuant to Section 12(f) of the Act,
the ownership and the right to extract helium from all
gas produced under this lease, subject to such rules and
regulations as shall be prescribed by the Secretary.

(g) Suspension of operations during war or national
emergency. Upon recommendation of the Secretary of
Defense, during a state of war or national emergency
declared by the Congress or President of the
United States after August 7, 1953, the authority of the
Secretary to suspend any or all operations under this
lease, as provided in Section 12(c) of the Act: Provided,
That just compensation shall be paid by the Lessor to
the Lessee.

(h) Restriction of exploration and operations. The
right, as provided in Section 12(d) of the Act, to restrict
from exploration and operations the leased area or any
part thereof which may be designated by and through
the Secretary of Defense, with the approval of the
President, as, or as part of, an area of the Outer
Continental Shelf needed for national defense; and so
long as such designation remains in effect no explora-
tion or operations may be conducted on the surface of
the leased area or the part thereof included within the
designation except with the concurrence of the Secretary
of Defense; and if operations or production under this
lease within any such restricted area shall be sus-
pended, any payments of rentals, minimum royalty, and
royalty prescribed by this lease likewise shall be’
suspended during such period of suspension of opera-
tions and production, and the term of this lease shall
be extended by adding thereto any such suspension
period, and the Lessor shall be liable to the Lessee
for such compensation as is required to be paid under
the Constitution of the United States.

Sec. 4. Directional drilling. This lease may be
maintained in force by directional wells drilled under
the leased area from surface locations on adjacent or
adjoining lands not covered by this lease. In such
circumstances, drilling shall be considered to have been
commenced on the leased area when drilling is com-
menced on the adjacent or adjoining land for the purpose
of directionally drilling under the leased area, and pro-
duction of oil or gas from the leased area through any
directional well surfaced on adjacent or adjoining land
or drilling or reworking of any such directional-well”

— L
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shall be considered production or drilling or reworking
operations (as the case may be) on the leased area for
all purposes of this lease. Nothing contained in this
paragraph is intended or shall be construed as granting
to the Lessee any leasehold interests, licenses, ease-
ments, or other rights in or with respect to any such
adjacent or adjoining land in addition to any such lease-
hold interests, licenses, easements, or other rights
which the Lessee may have lawfully acquired under the
Act or from the Lessor or others.

Sec. 5. Surrender and termination of lease. The
Lessee may surrender this entire lease or any officially
designated subdivision of the leased area by filing with
the Bureau of Land Management, a written relinquish-
ment, in triplicate, which shall be effective as of the
date of filing, subject to the continued obligation of the

Lessee and his surety to make payment of all accrued

rentals and royalties and to abandon all wells on the
area to be relinquished to the satisfaction of the Oil
and Gas Supervisor.

Sec. 6. Removal of property ontermination of lease.
Upon the expiration of this lease, or the earlier termina-
tion thereof as herein provided, the Lessee shall within
a period of 1 year thereafter remove from the premises
all structures, machinery, equipment, tools, and mate-
rials other than improvements needed for producing
wells or for drilling or producing on other leases and
other property permitted by the Lessor to be maintained
on the area.

Sec. 7. Remedies in case of default. (a) Whenever
the Lessee fails to comply with any of the provisions
of the Act or this lease or the applicable regulations in
force and effect on the date of issuance of this lease,
the lease shall be subject to cancellation as follows:

(1) Cancellation of nonproducing lease. If, at
the time of such default, no well is producing, or is
capable of producing, oil or gas in paying quantities
from the leased area, whether such well be drilled from
a surface location within the leased area or be direc-
tionally drilled from a surface location on adjacent or
adjoining lands, this lease may be cancelled by the
Secretary (subject to the right of judicial review as
provided in Section 8(j) of the Act) if such default con-
tinues for the period of 30 days after mailing of notice
byregistered letter tothe Lessee at the Lessee’s record
post office address.

4
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(2) Cancellation ..
time of such default, any wu ey
capable of producing, oil or gas in ,
from the leased area, whether such well be .
a surface location within the leased area or be
tionally drilled from a surface location on adjacent or
adjoining lands, this lease may be cancelled by an ap-
propriate proceeding in any United States district court
having jurisdiction under the provisions of Section 4(b)
of the Act if such default continues for the period of
30 days after mailing of notice by registered letter to
the Lessee at the Lessee’s record post office address.

(b) Other remedies. If any such default continues
for the period of 30 days after mailing of notice by
registered letter to the Lessee at the Lessee’s record
post office address, the Lessor may then exercise any
legal or equitable remedy which the Lessor may have;
however, the remedy of cancellation of this lease may
be exercised only under the conditions and subject to
the limitations set out above in paragraph (a) of this
Section, or pursuant to Section 8(7) of the Act.

(c) Effect of waiver of default. A waiver of any
particular default shall not prevent the cancellation of
this lease or the exercise of any other remedy the
Lessor may have by reason of any other cause or for the
same cause occurring at any other time.

~—

Sec. 8. Heirs and successors in interest. Each
obligation hereunder shall extend to and be binding
upon, and every benefit hereof shall inure to, the heirs,
executors, administrators, successors, or assigns of
the respective parties hereto.

Sec. 9. Unlawful interest. No Member of, or
Delegate to, Congress, or Resident Commissioner, after
his election or appointment, or either before or after he
has qualified, and during his continuance in office, and
no officer, agent, or employee of the Department of the
Interior, except as provided in 43 CFR 7.4(a) (1), shall
be admitted to any share or part in this lease or derive
any benefit that may arise therefrom; and the provisions
of Section 3741 of the Revised Statutes (41 U.S.C.
Sec. 22), as amended, and Sections 431, 432, and 433 of
Title 18 of the United States Code, relating to contracts
made or entered into, or accepted by or on behalf of the
United States, form a part of this lease so far as the
same may be applicable.

THE UNITED STATES OF AMERICA

(Authonzed Officer)

Manager, Bureau of Land Managemen
“ -~ Nifirp

(Title)

Pire 1360

(Date)

P ‘(Sigx_mtu:% ‘of Lessee)

If this lease is executed by a corporfi"‘, it must bear the corporate seal

— . R ——— .

‘ GPO 855-238
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’ . ‘ IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
7744 FEDERAL BUILDING
300 NO. LOS ANGELES STREET
LOS ANGELES, CALIFORNIA 90012

March 1, 1968

Memorandum

To: Manager, Pacific Coast OCS Office
Bureau of Land Management
Los Angeles, California

From: 0il and Gas Supervisor, West Coast Region

Subject: Designation of Operator - Lease OCS-P 0241

Enclosed is a Designation of Operator on Form 9-1123 received on
February 29, 1968, wherein Texaco Inc., Mobil 0il Corporation,

Gulf 0il Corporation, and Union Oil Company of California, the
lessees of record on lease OCS-P 0241, designate the Union 0il

Company of California as operator.
D

. W. Solanas
Regional 0il and Gas Supervisor
West Coast Region

Enclosure




Form 9-1123 b (Sub -h'iplicute o appropriate
(Rev. Dec. 1957) ¥ O

Regional Oil dnd Gas or Mining Supervisor)

~

“OLORICAL Syp>
3~ &y
RECEIVED

g6 25 gy PESIGNATION OF OPERATOR

tged is, on the records of the Bureau of Land Management, holder of lease

Districr Lanp Orrice:  Pacific Coast OCS
SEriAL No.: OCS P-024%1

and hereby designates

NAME: Union 0il Company of California
ADDRESS: Union 0il Center
Los Angeles, California 90017
as his operator and local agent, with full authority to act in his behalf in complying with the terms of the lease
and regulations applicable thereto and on whom the supervisor or his representative may serve written or oral

instructions in securing compliance with the Operating Regulations with respect to (describe acreage to which
this designation is applicable):

8~-1/2, NE-1/%, S5~1/2 WW 1/%, KE 1/4% NW 1/4%

o U5
Block 51N 65W, as shown on Official Leasing Hap, \\3,&“/‘?1 L3y
Channel Islands Area Map No. 6B. N /ﬁbé,i J‘S

{:\; ' 4%’,4@ f/l/fg\l

>

.. 8y /5
[a;,d -f:,"e"ea(/ oF 68

It is understood that this designation of operator does not relieve the lessee of responsibilitifotec
with the terms of the lease and the Operating Regulations. It is also understood that this desig;
operator does not constitute an assignment of any interest in the lease.

In case of default on the part of the designated operator, the lessee will make full and prompt compliance
with all regulations, lease terms, or orders of the Secretary of the Interior or his representative.

The lessee agrees promptly to notify the supervisor of any change in the designated operator.
TEXACO Inc. GULF

OIf, CORPORATION
o 5K Pkl | |
Iis Attorney in Fact By J;,/L«/ (é;; 2(/442/(/,:)?’ é e

L Atomey-in-Fact
P. O BOX ISQZSignamre of lessee)
Bakersfield, California $3302

3350 Wilshire Boulevard
Los Angeles, California 90005

February 13, 1968
i (Address)
,ﬁ) RPORATION U, 5. GOVERNMENT PRINTING OFFICE  16—53508-3

o ooy UNIOY OJL COMPANY OF CALIFORNTA

rnc}—in chﬁ By / / 6\ ¢

612 SoutiN Flower Street = O
Los Angeles, California 90017 Its Attorney in Fact /7—
Union 0il Center

- LOS Angeles, Califarni~ ona1n
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Los Angeles, Calif.

Serial Number 8288 0CS-P 0241

>

UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

Form 3380-1
(February 1966)
(formerly 4—1255)

Office

Cash B
ash BOmIS T 461,418,000.00

OIL AND GAS LEASE OF SUBMERGED LANDS

UNDER THE OUTER CONTINENTAL SHELF LANDS ACT Rental Rate

_ $3 per acre
Minimum Royalty Rate |Royalty Rate
$3 per acre 1/6th

This indenture of lease entered into and effective as of FEB 1 1383 , by and between the
United States of America, hereinafter called the Lessor, by the Director, Bureau of Land Management, and

Gulf 0il Corporation

Mobil 0il Corporation

Texaco Inc.

Union 0il Company of California

hereinafter called the Lessee, under, pursuant, and subject to the terms and provisions of the Outer Continental Shelf
Lands Act of August 7, 1953 (67 Stat. 462; 43 U.S.C., Sec. 1331, et seq.), hereinafter referred to as the Act, and to all

AN _ lawful and reasonable regulations of the Secretary of the Interior (hereinafter referred to as the Secretary) when not in-

~ . . ape P . .
consistent with any express and specific provisions herein, which are made a part hereof:

WITNESSETH:

Sec. 1. Rights of Lessee. That the Lessor, in consideration of a cash bonus and of the rents and royalties to
be paid, and the conditions and covenants to be observed as herein set forth, does hereby grant and lease to the
Lessee the exclusive right and privilege to drill for, mine, extract, remove and dispose of all oil and gas deposits ex-
cept helium gas in or under the following-described area of the Outer Continental Shelf (as that term is defined in

the Act):

Block 51N 65W, S'; NE4; W NEWNW, Official Leasing Map, Chamnel

Islands Area Map No. 6B.

containing

5,400

(a) the nonexclusive right to conduct within the
leased area geological and geophysical explorations
which are not unduly harmful to aquatic life;

(b) the right to drill water wells within the leased
area and use free of cost, and to dispose of, water
produced from such wells; and

(c) the right to construct or erect and to maintain
within the leased area all artificial islands, platforms,
fixed or floating structures, sea walls, docks, dredged
channels and spaces, buildings, plants, telegraph or
telephone lines and cables, pipelines, reservoirs, tanks,
pumping stations, and other works and structures
necessary or convenient to the fuli enjoyment of the
rights granted by this lease, for a period of 5 years
and as long thereafter as oil or gas may be produced
from the leased area in paying quantities, or drilling
or well reworking operations, as approved by the
Secretary, are conducted thereon; subject to any unit-
ization or pooling agreement heretofore or hereafter
approved by the Secretary which affects the leased
area or any part thereof, the provisions of such agree-
ments to govern the leased area or part thereof subject
thereto where inconsistent with the terms of this
lease.

Sec. 2. Obligations of Lessee. In consideration of

_ - the foregoing, the Lessee agrees:

acres, more or less (hereinafter referred to as the leased area), together with:

(a) Rentals and royalties. (1) To pay r>ntals and
royalties as follows:

Rentals. To pay the Lessor on or before the
first day of each lease year commencing prior to a dis-
covery of oil or gas on the leased area, a rental of
$3.00 per acre or fraction thereof.

Minimum royalty. To pay the Lessor in lieu
of tental at the expiration of each lease year com-
mencing after discovery a minimum royalty of $3.00
per acre or fraction thereof or, if there is production,
the difference between the actual royalty paid during
the year and the prescribed minimum royalty, if the
actual royalty paid is less than the minimum royalty.

Royalty on production. To pay the Lessor a
royalty of 13-2/3 percent inamount or value of production
saved, removed, or sold from leased area. Gas of all
kinds (except helium and gas used for purposes of pro-
duction from and operations upon the leased area or un-
avoidably lost) is subject to royalty.

(2) Itis expressly agreed that the Secretary may
establish reasonable minimum values for purposes of
computing royalty on products obtained from this lease,
due consideration being given to the highest price paid
for a part or for a majority of production of like quality

in the same field, or area, to the price received by the

Lessee, to posted prices, and to other relevant matters.
Each such determination shall be made only after due



_ - ~notice to the Lessee and a reasonable opportunity has

been afforded the Lessee to be heard.

(3) When paid in value, such royalties on
production shall be due and payable monthly on the
last day of the month next following the month in
which the production is obtained. When paid
in production, such royalties shall be delivered at
pipeline connections or intanks provided by the Lessee.
Such deliveries shall be made at reasonable times and
intervals and, at the Lessee’s option, shall be effected
either (i) on or immediately adjacent to the leased area,
without cost to the Lessor, or (ii) at a more convenient
point closer to shore or on shore, in which event the
Lessee shall be entitled to reimbursement for the
reasonable cost of transporting the royalty substance
to suchdelivery point. The Lessee shall not be required
to provide storage for royalty taken in kind in excess of
tankage required when royalty is paid in value. When
payments are made in production the Lessee shall not
be held liable for the loss or destruction of royalty oil
or other liquid products in storage from causes over
which the Lessee has no control.

(4) Rentals or minimum royalties may be re-
duced and royalties on the entire leasehold or any
deposit, tract, or portion thereof segregated for royalty
purposes may be reduced if the Secretary finds that, for
the purpose of increasing the ultimate recovery of oil or
gas and in the interest of conservation of natural re-
sources, it is necessary, in his judgment, to do so in
order to promote development, or because the lease can-
not be successfully operated under the terms fixed herein.

(b) Bonds. To maintain at all times the bond re-
quired prior to the issuance of this lease and to furnish
such additional security as may be required by the
Lessor if, after operations or production have begun, the
Lessor deems such additional security to be necessary.

(c) Cooperative or unit plan. Within 30 days after
demand, to subscribe to and to operate under such rea-
sonable cooperative or unit planfor the development and
operation of the area, field, ar pocl, or part thereof,
embracing lands included herein as the Secretary may
determine to be practicable and necessary or advisahle
in the interest of conservation which plan shall ade-
quately protect the rights of all parties in interest,
including the United States.

(d) Wells. (1) To drill and produce such wells as
are necessary to protect the Lessor from loss by reason
of production on other properties or, in lieu thereof,
with the consent of the oil and gas supervisor, to pay a
sum determined by the supervisor as adequate to com-
pensate the Lessor for failure to drill and produce any
such well. In the event that this lease is not being
maintained in force by other production of oil or gas in
paying quantities or by other approved drilling or re-
working operations, such payments shall be considered
as the equivalent of production in paying quantities for
all purposes of this lease.

(2) After due notice in writing, to drill and pro-
duce such other wells as the Secretary may reasonably
require in order that the leased area or any part thereof
may be properly and timely developed and produced in
accordance with good operating practice.

(3) At the election of the Lessee, to drill and
produce other wells in conformity with any system of
well spacing or production allotments affecting the area,
field, or pool inwhich the leased area or any part thereof
is situated, which is authorized or sanctioned by appli-
cable law or by the Secretary.

(e) Payments. To make all payments to the Lessor
by check, bank draft or money order payable as in-
dicated herein unless otherwise provided by regulations
or by direction of the Secretary. Rental, royalties, and
other payments shall be made payable to the United
States Geological Survey and tendered to the Oil and
Gas Supervisor, except that filing charges, bonuses, and
first year’s rental shall be made payable to the Bureau

of Land Management and remitted to the Manager of the
appropriate field office of that Bureau.

(f) Contracts for disposal of products. To file with
the Oil and Gas Supervisor, Geological Survey, not later
than 30 days after the effective date thereof, copies of
all contracts for the disposal of lease products; pro-
vided that the Supervisor may relieve the Lessee of
this requirement, in which event the contracts shall be
made available for inspection by the Supervisor upon
his request. Nothing in any such contract or in any
approval thereof by the Supervisor shall be construed or
accepted as modifying any of the provisions of this
lease, including, but not limited to, provisions relating
to gas waste, taking royalty in kind, and the method of
computing royalties due as based on a minimum valu-
ation and in accordance with the regulations applicable
to this lease.

(g) Statements, plats, and reports. At such times
and in such form as the Lessor may prescribe, to furnish
detailed statements and reports showingthe amounts and
quality of all products saved, removed, and sold from
the leased area, the proceeds therefrom, and the amount
used for production purposes or unavoidably lost; also
a plat showing development work and improvements on
or with regard to the leased area,

(b) Inspection. To keep open at all reasonable
times for the inspection of any duly authorized repre-
sentative of the Lessor, the leased area and all wells,
improvements, machinery and fixtures thereon and all
books, accounts, and records relative to operations and
surveys or investigations on or with regard to the leased
area or under the lease.

(i) Diligence. To exercise reasonable diligence in
drilling and producing the wells herein provided for; to
carry on all operations in accordance with approved
methods and practices including those provided in the
operating and conservation regulations for the Outer
Continental Shelf; to remove all structures when no
longer required for operations under the lease to suffi-
cient depth beneath the surface of the waters to prevent
them from being a hazard to navigation; to carry out at
expense of the Lessee all lawful and reasonable orders
of the Lessor relative to the matters in this paragraph,
and that on failure of the Lessee so to do the Lessor
shall have the right to enter on the property and to ac-
complish the purpose of such orders at the Lessee’s
cost: Provided, That the Lessee shall not be held
responsible for delays or casualties occasioned by
causes beyond the Lessee’s control.

(j) Freedom of purchase. To accord all workmen
and employees directly engaged in any of the operations
under this lease complete freedom of purchase.

(k) Egqual Opportunity clause. During the perform-
ance of this contract the lessee agrees as follows:
(1) The lessee will not discriminate against
any employee or applicant for employment because of
race, creed, color, or national origin. The lessee will
take affirmative action to ensure that applicants are
employed, and that employees are treated during em-
ployment, without regard to their race, creed, color,
or national origin. Such action shall include, but not
be limited to the following: employment, upgrading,
demotion, or transfer; recruitment or recruitment
advertising; layoff or termination; rates of pay or other
forms of compensation; and selection for training,
including apprenticeship. The lessee agrees to post
in conspicuous places, available to employees and
applicants for employment, notices to be provided
by the contracting officer setting forth the provisions
of this nondiscrimination clause.

(2) The lessee wﬂl,’iri all “solicitations or
advertisements for employees placed by or on behalf of
the lessee, state that all qualified applicants will
receive consideration for employment without regard
to race, creed, color, or national origin.

¢
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(3) The lessee will send ‘to each labor union
or representative of workers with which he has a
collective bargainih'g~ agreement or other contract or
understanding, a notice, to -be provided by the agency
contractifig dfficéii,. advising the labor union or workers’
rep}es'en{ativ;é" of® the lessee’s commitments under
Section 202 oI Executive Order No. 11246 of Sep-
tember 24,. 1965, End shall™post copies of the notice
in conspicuous “place§- available to employees and
applicants fér em:ploym_ént. »

(4) The lessee will comply with all provisions
of Executive Order No. 11246 of September 24, 1965,
and of the rules, regulations, and relevant orders of the
Secretary of Labor.

(5) The lessee will furish all information
and reports required by Executive Order No. 11246
of September 24, 1965, and by the rules, regulations,
and orders of the Secretary of Labor, or pursuant
thereto, and will permit access to his books, records,
and accounts by the contracting agency and the Secre-
tary of Labor for purposes of investigation to ascertain
compliance with such rules, regulations, and orders.

(6) In the event of the lessee’s noncompliance
with the nondiscrimination clauses of this contract
or with any of such rules, regulations, or orders, this
contract may be cancelled, terminated or suspended
in whole or in part and the lessee may be declared
ineligible for further Government contracts in ac-
cordance with procedures authorized in Executive
Order No. 11246 of September 24, 1965, and such
other sanctions may be imposed and remedies involved
as provided in Executive Order No. 11246 of Sep-
tember 24, 1965, or by rule, regulation, or order of
the Secretary of Labor, or as otherwise provided
by law.

(7) The lessee will include the provisions
of Paragraphs (1) through (7) in every subcontract ot
purchase order unless exempted by rules, regulations,
or orders of the Secretary of Labor issued pursuant
to Section 204 of Executive Order No. 11246 of Sep-
tember 24, 1965, so that such provisions will be
binding upon each subcontractor or vendor. The
lessee will take such action with respect to any
subcontract or purchase order as the contracting
agency may direct as a means of enforcing such
provisions including sanctions for noncompliance:
Provided, however, That in the event the lessee becomes
involved in, or is threatened with, litigation with a sub-
contractor or vendor as a reults of such direction by the
contracting agency, the lessee may request the
United States to enter into such litigation to pro-
tect the interests of the United States.

(1) Assignment of lease. To file for approval with
the Bureau of Land Management, within 90 days from
the date of final execution, any instrument of transfer
of this lease, or any interest therein, including assign-
ments of record title, operating agreements, and sub-
leases. Carried working interests, overriding royalty
interests, or payments out of production, may be
created or transferred without requirement for filing or
approval. Instruments required to be filed shall take
effect upon approval as of the first day of the lease
month following the date of filing unless at the request
of the parties an earlier date is specified in such
approval.

Sec. 3.
reserves:

(a) Geological and geophysical exploration; rights-
of-way. The right to authorize the conduct of geological
and geophysical exploration in the leased area which
does not interfere with or endanger actual operations
under this lease, and the right to grant such easements
or rights-of-way upon, through, or in the leased area as
may be necessary or appropriate to the working of other
lands containing the deposits described in the Act, and
to the treatment and shipment of products thereof by

Reservations to Lessor. The Lessor

or under authority of the United States, its Lessees or
Permittees, and for other public purposes, subject to the
provisions of Section 5(c) of the Act where they are
applicable and to all lawful and reasonable regulations
and conditions prescribed by the Secretary thereunder.

(b) Leases of sulfur and other mineral. The right
to grant sulfur leases and leases of any mineral other
than oil, gas, and sulfur within the leased area or any
part thereof, subject to the provisions of Section 8(c),
8(d), and 8(e) of the Act and all lawful and reasonable
regulations prescribed by the Secretary thereunder;
Provided, That no such sulfur lease or lease of other
mineral shall authorize or permit the Lessee thereunder
unreasonably to interfere with or endanger operations
under this lease.

(c) Purchase of production. In time of war, or when
the President of the United States shall so prescribe,
the right of first refusal to purchase at the market price
all or any portion of the oil or gas produced from the
leased area, as provided in Section 12(4) of the Act.

(d) Taking of royalties. All rights, pursuant to

clause (3) of Section 8(b) of the Act, to take royalties
in the amount or value of production.
All uranium, thorium,
and all other materials determined pursuant to paragraph
(1) of subsection (b) of Section 5 of the Atomic Energy
Act of 1946, as amended, to be peculiarly essential to
the production of fissionable materials, contained, in
whatever concentration, in deposits in the subsoil or
seabed of the leased area or any part thereof, as pro-
vided in Section 12(e) of the Act.

(f) Helium. Pursuant to Section 12(f) of the Act,
the ownership and the right to extract helium from all
gas produced under this lease, subject to such rules and
regulations as shall be prescribed by the Secretary.

(g) Suspension of operations during war or national
emergency. Upon recommendation of the Secretary of
Defense, during a state of war or national emergency
declared by the Congress or President of the
United States after August 7, 1953, the authority of the
Secretary to suspend any or all operations under this
lease, as provided in Section 12(c) of the Act: Provided,
That just compensation shall be paid by the Lessor to
the Lessee.

(bh) Restriction of exploration and operations. The
right, as provided in Section 12(d) of the Act, to restrict
from exploration and operations the leased area or any
part thereof which may be designated by and through
the Secretary of Defense, with the approval of the
President, as, or as part of, an area of the Outer
Continental Shelf needed for national defense; and so
long as such designation remains in effect no explora-
tion or operations may be conducted on the surface of
the leased area or the part thereof included within the
designation except with the concurrence of the Secretary
of Defense; and if operations or production under this
lease within any such restricted area shall be sus-
pended, any payments of rentals, minimum royalty, and
royalty prescribed by this lease likewise shall be
suspended during such period of suspension of opera-
tions and production, and the term of this lease shall
be extended by adding thereto any such suspension
period, and the Lessor shall be liable to the Lessee
for such compensation as is required to be paid under
the Constitution of the United States.

(e) Fissionable materials.

Sec. 4. Directional drilling. This lease may be
maintained in force by directional wells drilled under
the leased area from surface locations on adjacent or
adjoining lands not covered by this lease. In such
circumstances, drilling shall be considered to have been
commenced on the leased area when drilling is com-

. menced on the adjacent or adjoining land for the purpose

of directionally drilling under the leased area, and pro-
duction of oil or gas from the leased area through any
directional well surfaced on adjacent or adjoining land
or drilling or reworking of any such directional well



* shall be considered production or drilling or reworking
operations (as the case may be) on the leased area for
all purposes of this lease. Nothing contained in this
paragraph is intended or shall be construed as granting
to the Lessee any leasehold interests, licenses, ease-
ments, or other rights in or with respect to any such
adjacent oradjoining land in addition to any such lease-
hold interests, licenses, easements, or other rights
which the Lessee may have lawfully acquired under the
Act or from the Lessor or others.

Sec. 5. Surrender and termination of lease. The
Lessee may surrender this entire lease or any officially
designated subdivision of the leased area by filing with
the Bureau of Land Management, a written relinquish-
ment, in triplicate, which shall be effective as of the
date of filing, subject to the continued obligation of the
Lessee and his surety to make payment of all accrued
rentals and royalties and to abandon all wells on the
area to be relinquished to the satisfaction of the Oil
and Gas Supervisor.

Sec. 6. Removal of property ontermination of lease.
Upon the expiration of this lease, or the earlier termina-
tion thereof as herein provided, the Lessee shall within
a period of 1 year thereafter remove from the premises
all structures, machinery, equipment, tools, and mate-
rials other than improvements needed for producing
wells or for drilling or producing on other leases and
other property permitted by the Lessor to be maintained
on the area.

Sec. 7. Remedies in case of default. (@) Whenever
the Lessee fails to comply with any of the provisions
of the Act or this lease or the applicable regulations in
force and effect on the date of issuance of this lease,
the lease shall be subject to cancellation as follows:

(1) Cancellation of nonproducing lease. If, at
the time of such default, no well is producing, or is
capable of producing, oil or gas in paying quantities
from the leased area, whether such well be drilled from
a surface location within the leased area or be direc-
tionally drilled from a surface location on adjacent or
adjoining lands, this lease may be cancelled by the
Secretary (subject to the right of judicial review as
provided in Section 8(j) of the Act) if such default con-
tinues for the period of 30 days after mailing of notice
by registered letter tothe Lessee at the Lessee’s record
post office address

™~ .

UNION OIL COMPANY OF CALIFORNIA

By //%~r/@ZQ944(“\(},}QQ;A%@£4/

Herbert S. Harry =

Its Attorney in- Fact
Evidence of Authority d In
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(2) Cancellation of producing lease. If, at the
time of such default, any well is producing, or is
capable of producing, oil or gas in paying quantities
from the leased area, whether such well be drilled from
a surface location within the leased area or be direc-
tionally drilled from a sutface location on adjacent or
adjoining lands, this lease may be cancelled by an ap-
propriate proceeding in any United States district court
having jurisdiction under the provisions of Section 4(5)
of the Act if such default continues for the period of
30 days after mailing of notice by registered letter to
the Lessee at the Lessee’s record post office address.

(b) Other remedies. If any such default continues
for the period of 30 days after mailing of notice by
registered letter to the Lessee at the Lessee’s record
post office address, the Lessor may then exercise any
legal or equitable remedy which the Lessor may have;
however, the remedy of cancellation of this lease may
be exercised only under the conditions and subject to
the limitations set out above in paragraph (a) of this
Section, or pursuant to Section 8(7) of the Act.

(c) Effect of waiver of default. A waiver of any
particular default shall not prevent the cancellation of
this lease or the exercise of any other remedy the
Lessor may have by reason of any other cause or for the
same cause occurring at any other time. .

Sec. 8. Heirs and successors in interest. Each
obligation hereunder shall extend to and be binding
upon, and every benefit hereof shall inure to, the heirs,
executors, administrators, successors, or assigns of
the respective parties hereto.

Sec. 9. Unlawful interest. No Member of, or
Delegate to, Congress, or Resident Commissioner, after
his election or appointment, or either before or after he
has qualified, and during his continuance in office, and
no officer, agent, or employee of the Department of the
Interior, except as provided in 432 CFR 7.4(a) (1), shall
be admitted to any share or part in this lease or derive
any benefit that may arise therefrom; and the provisions
of Section 3741 of the Revised Statutes (41 U.S.C.
Sec. 22), as amended, and Sections 431, 432, and 433 of
Title 18 of the United States Code, relating to contracts
made or entered into, or accepted by or on behalf of the
United States, form a part of this lease so far as the
same may be applicable.

THE UNITED STATES OF AMERICA

A
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(Authorized Officer)

Manager, Bureau of Land Managzmes:
'ns Angelas Office

(Title)

FEB 2 9 1968

(Date)
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If this lease is executed by a corpot‘a, it must bear the cotporate seal
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Office

Los Angeles, California
Serial Number

Form 3300-1 UNITED STATES
(February 1971)  [HppARTMENT OF THE INTERIOR
(formerly 3380~—1)

BUREAU OF LAND MANAGEMENT

0Cs-P 0296
OIL AND GAS LEASE OF SUBMERGED LANDS Cash Bonus
UNDER THE OUTER CONTINENTAL SHELF LANDS ACT $105,177,888.00

Rental Rate

$3.00 per acre

Minimum Royalty Rate Royalty Rate
$3.00 per acre 1/3xd

(hereinafter called the Effective Date)

This lease is made and effective as of FEB 11978
by and between the United States of America (hereinafter called the Lessor), by the L

Paciiic iy Uortinualo Gonll oone - , Bureau of Land Management, its guthorized officer, and

e L Y ER R N

Standard 0il Company of California 30%

Union 0il Company of California 267 f?
Skelly 0il Company 227 e R r:_]
Getty 0il Company 223%. GUe oy o
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(hereinafter called the Lessee). In consideration of the cash payment heretofore made by the Lessee to the Lessor and
in consideration of the promises, terms, conditions and covenants contained herein, the parties hereto agree as follows:
Sec. 1. Statutes and Regulations. This lease is made pursuant to the Outer Continental Shelf Lands Act of Au-
gust 7, 1953 (67 Stat. 462; 43 U.S.C. Secs. 1331, et seq.) (hereinafter called the Act). This lease is subject to all the
provisions of the Act and to all the terms, conditions and requirements of the valid regulations promulgated by the
Secretary of the Interior (hereinafter called the Secretary) thereunder in existence upon the effective date of this lease,
all of which are incorporated herein and, by reference, made a part hereof. This lease shall also be subject to regu-
lations hereafter issued by the Secretary pursuant to his authority under section 5(a)(1) of the Act to prescribe and
amend at any time such rules and regulations as he may determine to be necessary and proper in order to provide for
the prevention of waste and for the conservation of the natural resources of the Outer Continental Shelf, and for the
protection of correlative rights theréin, which regulations shall be deemed incorporated herein and, by reference, made

a part hereof when promulgated.

Sec. 2. Rights of Lessee. The Lessor hereby grants and leases to the Lessee the exclusive right and privilege to
drill for, mine, extract, remove and dispose of oil and gas deposits, except helium gas, in or under the following-

described area of the Quter Continental Shelf of the United States:

All Block 34N 37W, 0OCS Official Leasing Map, Channel Islands Area Map No. 6C.

containing approximately 5760

(a) the nonexclusive right to conduct within the
leased area geological and geophysical exploratiohs in
accordance with applicable regulations;

(b) the nonexclusive right to drill water wells with-
in the leased area and to use water produced therefrom
for operations pursuant to the Act free of cost, provided
that such drilling is conducted in accordance with pro-
cedures approved by the Regional Oil and Gas Supervisor
of the Geological Survey (hereinafter called the ‘“Super-
visor’’); and

(c) the right to construct or erect and to maintain
within the leased area all artificial islands, platforms,
fixed or floating structures, sea walls, docks, dredged
channels and spaces, buildings, plants, telegraph or
telephone lines and cables, pipelines, reservoirs, tanks,
pumping stations, and other works and structures nec-
essary to the full enjoyment of the rights granted by this
lease, subject to compliance with applicable laws and
regulations.

Sec. 3. Obligations of Lessee. The Lessee agrees:
(a) Rentals and royalties. (1) To pay rentals and

acres (hereinafter referred to as the leased area), together with:

royalties as follows:

Rentals. With respect to each lease year com-
mencing prior to a discovery of oil or gas on the leased
area, to pay the Lessor on or before the first day of each
such year, a rental of $3.00
fraction thereof.

per acre or

Minimum royalty. To pay the Lessor at the ex-
piration of each lease year commencing after discovery
a minimum royalty of $3.00 per acre or
fraction thereof or, if there is production, the difference
between the actual royalty required to be paid with
respect to such lease year and the prescribed minimum
royalty, if the actual royalty paid is less than the
minimum royalty.

Royalty on production,
royalty of 3-1/ ercent in amount or value of produc-
tion saved, removed, or sold from the leased area. Gas

of all kinds (except helium
U s subjcct to royalty.

(2) It is expressly agreed that the Secretary may
establish minimum values for purposes of computing

To pay the Lessor a



royalty on products obtained from this lease, due con-
sideration being given to the highest price paid for a
part or for a majority of production of like quality in the
same field, or area, to the price received by the Lessee,
to posted prices, and to other relevant matters. Each
such determination shall be made only after due notice
to the Lessee and a reasonable opportunity has been
afforded the Lessee to be heard.

(3) When paid in value, royalties on production
shall be due and payable monthly on the last day of the
month next following the month in which the production
is obtained. When paid in production, such royalties
shall be delivered at pipeline connections or in tanks
provided by the Lessee. Such deliveries shall be made
at reasonable times and intervals and, at the Lessor’s
option, shall be effected either (i) on or immediately
adjacent to the leased area, without cost to the Lessor,
or (ii) at a more convenient point closer to shore or on
shore, in which event the Lessee shall be entitled to
reimbursement for the reasonable cost of transporting
the royalty substance to such delivery point. The
Lessee shall not be required to provide storage for
royalty taken inkind in excess of tankage required when
royalty is paid in value. When payments are made in
production the Lessee shall not be held liable for the
loss or destruction of royalty oil or other liquid products
in storage from causes over which the Lessee has no
control.

(b) Bonds. To maintain at all times the bond re-
quired prior to the issuance of this lease and to furnish
such additional security as may be required by the
Lessor if, after operations or production have begun,
the Lessor deems such additional security to be nec-
essary. ’ : : ) ST o

(c) Wells. (1) To diligently driil and produce such
wells as are necessary to protect the Lessor from loss
by reason of production on other properties or, in lieu
thereof, with the consent of the Supervisor, to pay a
sum determined by the Supervisor as adequate to com-
pensate the Lessor for failure to drill and produce any
such well. In the event that this lease is not being
maintained in force by other production of oil or gas in
paying quantities or by other approved drilling or re-
working operations, such payments shall be considered
as the equivalent of production in paying quantities for
all purposes of this lease.

(2) After due notice in writing, to diligently drill
and produce such other wells as the Secretary may
reasonably require in order that the leased area or any
part thereof may be properly and timely developed and
produced in accordance with good operating practice.

(3) At the election of the Lessee, to drill and
produce other wells in conformity with any system of
well spacing or production allotments affecting the area,
field, or pool in which the leased area or any part there-
of is situated, which is authorized or sanctioned by
applicable law or by the Secretary.

(d) Payments. To make all payments to the Lessor
by check, bank draft or money order payable as indicated
herein unless otherwise provided by regulations or by
direction of the Secretary. Rental, royalties, and other
payments shall be made payable to the United States
Geological Survey and tendered to the Supervisor,
except that filing charges, bonuses, and first year’s
rental shall be made payable to the Bureau of Land
Management and remitted to the Manager of the appro-
priate field office of that Bureau.

(e) Inspection. To keep open at all reasonable
times for the inspection of any duly authorized repre-
sentative of the Lessor, the leased area and all wells,
improvements, machinery and fixtures thereon and all
books, accounts, and records relative to operations and

surveys or investigations on or with regard to the leased

area or under the lease.

(f) Conduct of operations. To conduct all opera-
tions under this lease in accordance with applicable
law and regulations.

o
. -
. - 2
.

(g) Indemnification. To indemnify and save the

Lessor harmless against and from any and all claims of
ure_whatever dncluding without limitation claims

o mo Gl I property or injury to perso
ca By, “or resulting fromy,ar ,.(Qp,ervatiléfﬁ"é;h:&
leased area conducted by or m%gﬁ ‘of the "Lessée,
provided that the Lessee shall not be held responsible
to the Lessor underthis subsection for any loss, damage,
or injury caused by, or resulting from: (1) any negligent
action of the Lessor other than the exercise or per-
formance of (or the failure to exercise or perform) a
discretionary function or duty on the part of a Federal
agency or an employee of such an agency, whether or
not the discretion involved is abused; or (2) the
Lessee’s compliance with an order or directive of the
Lessor against which an appeal by the Lessee under
30 CFR 250.81 is filed before the cause of action for
such a claim arises and is pursued diligently thereafter.

(h) Equal Opportunity Clause. The Lessee agrees
that, during the performance of this lease:

(1) The Lessee will not discriminate against
any employee or applicant for employment because of
race, color, religion, sex or national origin. The Lessee
will take affirmative action to ensure that applicants
are employed, and that employees are treated during em-
ployment, without regard to their race, color, religion,
sex or national origin. Such action shall include, but
not be limited to the following: employment, upgrading,
demotion, or transfer; recruitment or recruitment adver-
tising; layoff or termination; rates of pay or other forms
of compensation; and selection for training, including
apprenticeship. The Lessee agrees to post in con-
spicuous places, available to employees and applicants
for employment, notices to be provided by the Lessor
setting forth the provisions of this Equal Opportunity
clause.

any.

(2) The Lessee will, in all solicitations or
advertisements for employees placed by or on behalf
of the Lessee, state that all qualified applicants will
receive consideration for employment without regard to
race, color, religion, sex or.national origin.

(3) The Lessee will send to each labor union or
representative of workers with which Lessee has a
collective bargaining agreement or other contract or
understanding, a notice, to be provided by the Lessor,
advising the labor union or workers’ representative of
the Lessee’s commitments under this Equal Opportunity
clause, and shall post copies of the notice in conspic-
uous places available to employees and applicants for
employment.

(4) The Lessee will comply with all provisions
of Executive Order No. 11246 of September 24, 1965, as
amended, and of the rules, regulations, and relevant
orders of the Secretary of Labor.

(5) The Lessee will furnish all information and
reports required by Executive Order No. 11246 of
September 24, 1965, as amended, and by the rules,
regulations, and orders of the Secretary of Labor, or
pursuant thereto, and will permit access to his books,
records, and accounts by the Secretary of the Interior
and the Secretary of Labor for putposes of investigation
to ascertain compliance with such rules, regulations,
and orders.

(6) In the event of the Lessee’s noncompliance
with the Equal Opportunity clause of this lease or with
any of said rules, regulations, or orders, this lease may
be canceled, terminated or suspended in whole or in
part and the Lessee may be declared ineligible for
further Federal government contracts -or ‘leases in ac-
cordance with procedures authorized in Executive Order
No. 11246 of September 24, 1965, as amended, and such
other sanctions may be imposed and remedies invoked
as provided in Executive Order No. 11246 of Septem-
ber 24, 1965, as amended, or by rule, regulation, or
order of the Secretary of Labor, or as otherwise provided
by law. S

(7) The Lessee will include” the provisions of
Paragraphs (1) through (7) of this subsection 3(h) in
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UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

Stipulations for 0il & Gas Lease Sale #35
Outer Continental Shelf
Southern California

ocs-p_ 0296

TRACT NO. 35-254 BLOCK NO. 34N 37w

The area described in Section 2 of this instrument is subject to the following
stipulations:

Stipulation #1.

(a) TIf the Supervisor, having reason to believe that a site, structure, or object
of historical or archeological significance, hereinafter referred to as
"cultural resource" may exist in the lease area, shall, within one year from
the effective date of this lease, give the lessee written notice that the lessor
is invoking the provisions of this stipulation, the lessee shall immediately
upon receipt of such notice comply with the following requirements:

Prior to any drilling activity or the construction or placement of any structure
for exploration or development on the lease, including, but not limited to, well
drilling and pipeline and platform placement, hereinafter referred to as "opera-
tion", the lessee shall conduct geophysical surveys to determine the potential
existence of any cultural resource that may be affected by such operation. If
such geophysical surveys show anomalies that suggest the potential existence

of a cultural resource that may be adversely affected by any lease operation,
the lessee shall: "

(1) relocate the site of such operation so as not to adversely affect the
anomaly identified; or (2) establish, to the satisfaction of the Supervisor, on
the basis of an archeological survey conducted by a qualified marine archeo~
logical surveyor using such survey equipment and techniques as deemed necessary
by said marine archeological surveyor, either that such operation will not
adversely affect the anomaly identified or that the potential cultural resource
suggested by the occurrence of the anomaly does not exist.

All data obtained in the course of any geophysical or archeological surveys
conducted pursuant to the provisions hereof shall be submitted to the Supervisor
with any application by the lessee for drilling or other activity. After con-
sideration of such data, the Supervisor will prepare a report on his determina-
tion regarding the existence of and need for protection of any potential cul-
tural resource, and shall forward such report to the Manager, Pacific OCS Office,
Bureau of Land Management, for his review and recommendations. Upon considera-
tion of the recommendations, if any, of the Manager, Pacific 0OCS Office, the '
Supervisor will prepare a final report, a copy of which shall be supplied to the
lessee. Should the Supervisor determine in his report, contrary to the conten-
tions of the lessee, that the existence of a cultural resource which may be
adversely affected by such operation is sufficiently established to warrant pro-
tection, the lessee shall take no action that may result in an adverse effect

on such cultural resource until the Supervisor has given directions as to its
disposition.*

The lessee agrees that, if any site, structure, or object of historical ox
archeological significance, hereinafter referred to as 'cultural resource'",
should be discovered during the conduct of any operations on the leased area, he
shall report immediately such findings to the Supervisor, and make every reason-
able effort to preserve and protect the cultural resource from damage until the
Supervisor has given directions as to its disposition.

(b) Structures for drilling or production, including pipelines, shall be kept to
the minimum necessary for proper exploration, development and production and to-
_the greatest extent consistent therewith, shall be placed so as not to interfere
with other significant uses of the Outer Continental Shelf including commercial
fishing. To this end, no structure for drilling or production, including pipe-
lines, may be placed on the Outer Continental Shelf until the Supervisor has
found that the structure is necessary for the proper exploration, development, and
production of the leased area and that no reasonable alternative placement would

*Adversely affected sites which may be eligible for inclusion on the National
Register.gi Historic Places will be handled according to procedures outlined in
" 36 "CFR Part 800 (1974).
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cause less interference with other significant uses of the Outer Continental
Shelf including commercial fishing. The lessee's exploratory and development
plans,.filed under 30 CFR 250.34, shall identify the anticipated placement and
grouping of necessary structures, including pipelines, showing how such place-
ment and grouping will have the minimum practicable effect on the other signi-
ficant uses of the Outer Continental Shelf, including commercial fishing.

Stipulatioh #2.

The lessee shall have the pollution containment and removal equipment available
as required by OCS Order No. 7 of June 1, 1971, as may be amended. Prior to
drilling, the lessee shall demonstrate to the satisfaction of the Area
Supervisor, U.S. Geological Survey, that said oil spill containment and removal
equipment is adequate and deployable in sufficient time to prevent to the max-
imum extent possible using the best available technology and all reasonable
care, spill damage to Areas of Special Biological Significance (ASBS), marine
life refuges and/or ecological reserves which occur in closest proximity to

the planned production area(s). In the event of a significant oil spill as
defined by OCS Order No. 7, or an oil spill of any size or quantity which cannot
be immediately controlled, the operator shall immediately notify the Supervisor
and deploy the appropriate equipment to the site of the oil spill, unless,
because of weather and attendant safety of personnel the Supervisor shall modify
this requirement.

Stipulation #3.

(a)

- (b)

(c)

Should any new areas of special biological significance be discovered within
two (2) years of the lease sale or as a result of BLM Baseline Studies, which-
ever terminates first, the lease block(s) or portion(s) thereof containing

these areas and appropriate buffer zones shall be explored and developed using

the best available technology and all reasonable care, to prevent, to the maximum
extent possible, detrimental impact upon such areas. The term ''best available
technology" as used in this paragraph means technology the use of which by the
lessee is practical and economically feasible, as determined by the Supervisor.

" If within the above specified time limit, the Supervisor has reason to believe

that such a site of special biological significance may exist in the lease area,
(see 3a) he shall give the lessee written notice that the lessor is invoking
the provisions of this stipulation, the lessee shall immediately upon receipt of
such notice comply with the following requirements: prior to any drilling
activity or the construction or placement of any structure for exploration or
development on lease areas including, but not limited to, well drilling and
pipeline and platform placement, hereinafter referred to as "operation", the
lessee shall conduct site ‘specific surveys, as approved by the Supervisor, to
determine the potential existence of any unique biological resource that may be
adversely affected by any lease operation. If such surveys show anomalies that
suggest the potential existence of a unique biological resource that may be
adversely affected by any lease operation, the lessee shall:

(1) relocate the site of such operation so as not to adversely affect the
anomaly identified; or (2) establish to the satisfaction of the Supervisor,

" on the basis of the site-specific survey, either that such operation will not

adversely affect the anomaly identified or that the potential biological resource
suggested by the occurrence of the anomaly does not exist.

All data obtained in the course of any biological surveys conducted pursuant

to the provisions hereof shall be submitted to the Supervisor with any applica-
tion by the lessee for drilling or other activity, with a copy to the Manager,
Pacific OCS Office. The Supervisor will prepare a final report, a copy of

-which shall be supplied to the lessee. Should the Supervisor determine in

his report, contrary to the contentions of the lessee, that the existence of a
biological resource which may be adversely affected by such operations is
sufficiently established to warrant protection, the lessee shall take no action
that may result in an adverse effect on such resource until the Supervisor

has given the lessee directions with respect to its disposition.

The lessee agrees that, if any site, structure, or object of biological

significance should be discovered during the conduct of any operations on the
leased area, he shall report immediately such findings to the Supervisor, and
make every reasonable effort to preserve and protect the resource from damage
until the Supervisor has given the lessee directions with respect to its
disposition. '



UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

Stipulations for 0il & Gas Lease Sale #35
‘ Outer Continental Shelf
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'TRACT No.__35-254 BLOCK No. 34N 37W

The area described in Section 2 of this instrument is subject to the following
stipulation: :

The lessee agrees that in order to control any oil spilled as a result of
lease operations from entering Anaheim and Newport bays, the best available
technology to control such o0il shall be used and shall be available on all
fixed or mobile structures located on the lease or similar safeguards

shall be available as approved by the supervisor.
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UNITED STATES
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TRACT No.  390-254 BLOCK NO. 34N 37w

The area described in Section 2 of this instrument is subject to the following
stipulation:

In the approval of exploration and development plans, including the installation
of platforms, the Supervisor shall require the lessee to camouflage all
structures by appropriate painting.
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TRACT No. 35-254 BLOCK No. N 37W

The area described in Section 2 of this instrument is subject to the following
stipulation:

All reservoirs underlying this lease which extend into one or more other leases,
as indicated by drilling and other information, shall be operated and produced
only under a unit agreement including the other lease(s) and approved by the
0il and Gas Supervisor. Such a unit agreement shall provide for the fair

and equitable allocation of production and costs. The 0il and Gas Supervisor
shall prescribe the method of allocating production and costs in the event
operators are unable to agree on such a method.

B



every contract, subcontract or purcﬁase order unless
exempted by rules, regulations, or orders of the Secretary
of Labor issued pursuant to section 204 of Executive
Order No. 11246 of September 24, 1965, as amended,
so that such brovlslons will be binding upon each
contractor,vsubb’ont'{écton or vendor. The Lessee will
take such action w1thf,re’sgect to any contract, sub-
contrac(,or purchase orde_r a&‘r the Secretary may direct
as \‘a\means of en,f»%rcingf-safeh provisions including
saxfcﬁons for. noncompllance,) frovided, however, that
in= t}',e event the Lessee becomes involved in, or is
th—zea?ened w«lth httgatmn w;th ‘@ contractor,
con{raf:tor or vendogras a result of such diréction by
the“LSé/cretary, the, Lessee may request the Lesseor to
enter ’ mto such lmgatxpn to protect-~the mterests-,of
the Les:or,, , )

(1) Crrt_z/zédtion of nonsegwgated"‘/(1(‘1'17‘/1'0 By
entering into this lease, the Lessee certifies that
Lessee does not and will not mairtain or prowde for
Lessee’s employees any segregated facilities at any
of Lessee’s establishments, and that Lessee does not
and will not. permit Lessee’s employees to perform their
services at any docation, under Lessee’s control, where
segregated facilities are maintained. The Lessee agrees
that a breach of this certification is a violation of the
As used in this
means,

Equal Opportunity clause in this lease.
certification, the term ‘‘segregated facilities™’
but is not limited to, any waiting rooms, work areas,
rest rooms and wash rooms, restaurants and other eating
areas, time clocks, locker rooms and other storage or
dressing areas, parking lots, drinking fountains, recre-
ation or entertainment areas, transportation, and housing
facilities provided for employees which are segregated
by explicit directive or are in fact segregated on the
basis of race, color, religion, or national origin, because
of habit, local custom, or otherwise. Lessee further
agrees that (except where Lessee has obtained identical
certifications from proposed contractors and subcon-
tractors for specific time periods) Lessee will obtain
identical certifications from proposed contractors and
subcontractors prior to the award of contracts or sub-
contracts exceeding $10,000 which are not exempt from
the provisions of the Equal Opportunity clause; that
Lessee will retain such certifications in Lessee’s files;
and that Lessee will forward the following notice to
such proposed contractors and subcontractors (except
where the proposed contractor or subcontractor has sub-
mitted identical certifications for specific time periods):
Notice to prospective contractors and subcontractors of
requirement for certification of nonsegregated facilities.
A Certification of Nonsegregated Facilities, as required
by the May 9, 1967, order (32 F.R. 7439, May 19, 1967)
on Elimination of Segregated Facilities, by the Secretary
of Labor, must be submitted prior to the award of a con-
tract or subcontract exceeding $10,000 which is not
exempt from the provisions of the Equal Opportunity
clause. The certification may be submitted either for
each contract and subcontract or for all contracts and
subcontracts during a period (i.e., quarterly, semian-
nually, or annually).

() Assignment of lease.
the appropriate office of the Bureau of Land Management
any instrument of transfer of this lease, or any interest
therein, required to be filed under applicable regulations,
within the time and in the manner prescribed by the
applicable regulations.

To file for approval with

Sec. 4. Term. This lease shall continue for a period of
5 years from the effective date of this lease and so long
thereafter as oil or gas may be produced from the leased
area in paying quantities, or drilling or well reworking
operations, as approved by the Secretary, are conducted
thereon.

Sec. 5. Cooperative or Unit Plan. Lessee agrees that,
within 30 days after demand by Lessor, Lessee will
subscribe to and operate under such cooperative or unit
plan for the development and operation of the area, field,

sub-. -

or pool, or part thereof, embracing lands subject to this
lease as the Secretary may determine to be practicable
and necessary or advisable in the interest of conserva-
tion. Where any provision of a cooperative or unit plan
of development which has been approved by the Secretary,
and which by its terms affects the leased area or any
part thereof, is inconsistent with a provision of this
lease, the provision of such cooperative or unit plan
shall govemn.

Sec. 6. Reservations to Lessor. All rights in the leased
area not expressly granted to the Lessee by the Act,
the regulations, or this lease are hereby reserved to the
/Lessor Without limiting the generality of the foregoing,
“such reserved rights include: .

(a) (cologwalandgpopkysz.rn/evp[om/zon rights-of-
The right to authorize the conduct of geological and
geophysical exploration in the leased area whichdoes not
interfere with or endanger actual operations under this

N—
\LU(I}’,

lease, and the right to grant such easements or rights-of-
way upon, through, or in the leased area as may be nec-
essary or appropriate to the working of other lands or to
the treatment and shipment of products thereof by or under
authority of the United States, its Lessees or Permittees.

(b) Leases of sulfur and other minerals. The right
to grant leases of any mineral other than oil and gas
within the leased area or any part thereof. No lease of
other mineral shall authorize or permit the Lessee there-
under unreasonably to interfere with or endanger op-
erations under this lease.

(c) Purchase of production. In time of war, or when
the President of the United States shall so prescribe,
the right of first refusal to purchase at the market price
all or any portion of the oil or gas produced from the
leased area, as provided in Section 12(b) of the Act.

(d) Taking of royalties. The right to determine
whether royalty will be taken in the amount or the value
of production.

(e) Helium. Pursuant to Section 12(f) of the Act,
the ownership of and the right to extract helium from all
gas produced under this lease.

(f) Suspension of operations during war or national
emergency. Upon recommendation of the Secretary of
Defense, during a state of war or national emergency
declared by the Congress or President of the United
States after August 7, 1953, the authority of the Secretary
to suspend any or all operations under this lease, as
provided in Section 12(c) of the Act: Provided, That
just compensation shall be paid by the Lessor to the
Lessee.

(g) Restriction of exploration and operations. The
right, as provided in Section 12(d) of the Act, to restrict
from exploration and operations the leased area or any
part thereof which may be designated by and through
the Secretary of Defense, with the approval of the
President, as, or as part of, an area of the Quter Conti-
nental Shelf needed for national defense; and so long
as such designation remains in effect.no exploration or
operations may be conducted on the surface of the
leased area or the part thereof included within the
designation except with the concurrence of the Secretary
of Defense; and if operations or production under this
lease within any suchrestricted area shall be suspended,
any payments of rentals and royalty prescribed by this
lease likewise shall be suspended during such period
of suspension of operations and production, and the
term of this lease shall be extended by adding thereto
any such suspension period, and the Lessor shall
be liable to the Lessee for such compensation as
is required to be paid under the Constitution of the
United States.

Sec. 7. Directional Drilling. A directional well drilled
under the leased area from a surface location on nearby
land not covered by this lease shall be deemed to have
the same effect for all purposes of this lease as a well
drilled from a surface location on the leased area. In
such circumstances, drilling shall be considered to have



been commenced on the leased area when drilling is
commenced on the nearby land for the purpose of direc-
tionally drilling under the leased area, and production
of oil or gas from the leased area through any directional
well surfaced on nearby land or drilling or reworking of
any such directional well shall be considered production
or drilling or reworking operations (as the case may be)
on the leased area for all purposes of this lease. Nothing
contained in this paragraph is intended or shall be
construed as granting to the Lessee any leasehold
interests, licenses, easements, or other rights in
or with respect to any such nearby land in addition
to any such leasehold interests, licenses, easements,
or other rights which the Lessee may have lawfully

acquired under the Act or from the Lessor or others.

Sec. 8. Surrender of Lease. The Lessee may surrender
this entire lease or any officially designated subdivision
of the leased area by filing with the appropriate office
of the Bureau of Land Management a written relinquish-
ment, in ‘riplicate, which shall be effective as of the
date of filing.
portion of the leased area shall relieve the Lessee or

No surrender of this lease or of any

his surety of -the obligation to make payment of all
accrued rentals and royalties or to abandon all wells on
the area to be surrendered in a manner satisfactory to
the Supervisor.

Sec. 9. Removal of property on termination of lease.
Upon the termination of this lease in whole or in part,
or the surrender of the lease in whole or in part, as
herein provided, the Lessee shall within a period of 1
year thereafter remove from the premises no longer sub-
ject to the lease all structures, machinery, equipment,
tools, and materials in accordance with applicable
regulations and orders of the Supervisor;
however, that the Lessee may continue to maintain any
such property on the leased area for whatever longer
period it may be needed, as determined by the Supervisor,
for producing wells or for drilling or producing on other
leases.

provided,

Sec. 10. Remedies in case of default. (a) Whenever
the Lessee fails to comply with any of the provisions of
the Act, or of this lease, or of the regulations issued
under the Act and in force and effect on the effective
date of this lease, the lease shall be subject to can-

STANDARD. OTL COMTANY OF CALIFORNIA
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cellation in accordance with the provisions of Sec-
tion 5(b) of the Act; provided, howeuver, that the 30-day
notice provision applicable to non-producing leases
under Section 5(b)(1) of the Act shall also apply as a
prerequisite to the institution of any legal action by
the Lessor to cancel this lease while it is in a pro-
ducing status. Nothing in this subsection shall be
construed to apply to, or require any notice with respect
to, any legal action instituted by the Lessor other than
an action to cancel the lease pursuant to Section 5(b)
of the Act.

(b) Whenever the Lessee fails to comply with any
of the provisions of the Act, or of this lease, or of any
regulations promulgated by the Secretary under the Act,
the Lessor may exercise any legal or equitable remedy
or remedies which the Lessor may have, including ap-
propriate action under the penalty provisions of Sec-
tion 5(a)(2) of the Act; howercr, the remedy of can-
cellation of the lease may be exercised only under the
provisions of Section 5(b) and Section 8(i) of the Act.

(¢) A waiver of any particular violation of the pro-
visions of the Act, or of this lease, or of any regulations
promulgated by the Secretary under the Act, shall not
prevent the cancellation of this lease or the exercise of
any other remedy or remedies under paragraphs (a) and
(b) of this section by reason of any other such violation
or for the same violation occurring at any other time.

Sec. 11. Heirs and successors in interest. Each obliga-
tion hereunder shall extend to and be binding upon, and
every benefit hereof shall inure to, the heirs, executors,
administrators, successors, or assigns, of the respective
parties hereto.

Sec. 12. Unlawful interest. No member of, or Delegate
to, Congress, or Resident Commissioner, after his elec-
tion or appointment, or either before or after he has
qualified, and during his continuance in office, and no
officer, agent, or employee of the Department of the
Interior, except as provided in 43 CFR 7.4(a)(1), shall
be admitted to any share or part in this lease or derive
any benefit that may arise therefrom; and the provisions
of Section 3741 of the Revised Statutes (41 U.S.C. Sec. 22),
as amended, and Sections 431, 432, and 433 of Title 18
of the United States Code, relating to contracts made
or entered into, or accepted by or on behalf of the
United States, form a part of this lease so far as the
same may be applicable.

THE UNITED STATES OF AMERICA

By Z@/LéZUﬁ;A Cf? Jz/hﬁajfid—'

\gua@%f Lessee}
D. G. Couvillon, ts Attorney-ln—Fact

UNION OIL COMPANY OF CALIFORNIA

e
v
4

(Signature_of Lessee)

Herberr S. Hagry, Its Attorney-i
SKLLLY OIL COMPANY
(S1gnagéeE of Lessee)é
Judd H. OUALLINE, Its Attorney-in-Fact
GETTY OIL COMPANY

N cml )

"‘\

(Authorized Officer)

Manager, Pacific OCS Office
Bureau of Land Management

(Title)

(Signature fLessgfmif
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UNITED STATES
(February 1971)

(formerly 3380—1) DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

Office
Los Angeles, California

Serial Number

Form 3300-1

0CS~P 0300
OIL. AND GAS LEASE OF SUBMERGED LANDS Cash Bonus
UNDER THE OUTER CONTINENTAL SHELF LANDS ACT $25,568,000.00

Rental Rate
$3.00 per acre
Minimum Royalty Rate Royalty Rate

$3.00 per acre 1/3rd

This lease is made and effective as of FEB 11976 - (hereinafter called the Effective Date)
by and between the United States of America (hereinafter called the Lessor), by the
Pacific Outer Continental Shelf Office , Bureau of Land Management, i

Shell 0il Company 50.00000%
Oxy Petroleum, Inc. 17.000007%
American Independent 0il Company 16.50000%
Hamilton Brothers 0il Company 4.50000%
Chanslor-Western 0il and Development Company 12.00000%

(hereinafter called the Lessee). In consideration of the cashpayment heretofore made by the Lessee to the Lessor and
in consideration of the promises, terms, conditions and covenants contained herein, the parties hereto agree as follows:
Sec. 1. Statutes and Regulations. This lease is made pursuant to the Outer Continental Shelf Lands Act of Au-
gust 7, 1953 (67 Stat. 462; 43 U.S.C. Secs. 1331, et seq.) (hereinafter called the Act). This lease is subject to all the
provisions of the Act and to all the terms, conditions and requirements of the valid regulations promulgated by the
Secretary of the Interior (hereinafter called the Secretary) thereunder in existence upon the effective date of this lease,
all of which are incorporated herein and, by reference, made a part hereof. This lease shall also be subject to regu-
lations hereafter issued by the Secretary pursuant to his authority under section 5(a)(1) of the Act to prescribe and
amend at any time such rules and regulations as he may determine to be necessary and proper in order to provide for
the prevention of waste and for the conservation of the natural resources of the Outer Continental Shelf, and for the
protection of correlative rights therein, which regulations shall be deemed incorporated herein and, by reference, made
a part hereof when promulgated.

Sec. 2. Rights of Lessee. The Lessor hereby grants and leases to the Lessee the exclusive right and privilege to
drill for, mine, extract, remove and dispose of oil and gas deposits, except helium gas, in or under the following-

described area of the Outer Continental Shelf of the United States:

All Block 33N 37W? 0CS Official Leasing Map, Channel Islands Area Map No. 6C.

5760

containing approximately

(a) the nonexclusive right to conduct within the
leased area geological and geophysical explorations in
accordance with applicable regulations;

(b) the nonexclusive right to drill water wells with-
in the leased area and to use water produced therefrom
for operations pursuant to the Act free of cost, provided
that such drilling is conducted in accordance with pro-
cedures approved by the Regional Oil and Gas Supervisor
of the Geological Survey (hereinafter called the ‘‘Super-
visor’’); and

(c) the right to construct or erect and to maintain
within the leased area all artificial islands, platforms,
fixed or floating structures, sea walls, docks, dredged
channels and spaces, buildings, plants, telegraph or
telephone lines and cables, pipelines, reservoirs, tanks,
pumping stations, and other works and structures nec-
essary to the full enjoyment of the rights granted by this
lease, subject to compliance with applicable laws and
regulations.

Sec. 3. Obligations of Lessee. The Lessee agrees:
(a) Rentals and royalties. (1) To pay rentals and

acres (hereinafter referred to as the leased area), together with:

royalties as follows:

Rentals. With respect to each lease year com-
mencing prior to a discovery of oil or gas on the leased
area, to pay the Lessor on or before the first day of each
such year, a rental of $3.00
fraction thereof.

Minimum royalty. To pay the Lessor at the ex-
piration of each lease year commencing after discovery
a minimum royalty of $3.00 per acre or
fraction thereof or, if there is production, the difference
between the actual royalty required to be paid with
respect to such lease year and the prescribed minimum
royalty, if the actual royalty paid is less than the
minimum royalty.

Royalty on production. To pay the Lessor a
royalty of 33-1/3ercent in amount or value of produc-
tion saved, removed, or sold from the leased area. Gas

of all kinds (except helium)-

is subject to royalty.
(2) It is expressly agreed that the Secretary may
establish minimum values for purposes of computing

per acre or



royalty on products obtained from this lease, due con-
sideration being given to the highest price paid for a
part or for a majority of production of like quality in the
same field, or area, to the price received by the Lessee,
to posted prices, and to other relevant matters. Each
such determination shall be made only after due notice
to the Lessee and a reasonable opportunity has been
afforded the Lessee to be heard.

(3) When paid in value, royalties on production
shall be due and payable monthly on the last day of the
month next following the month in which the production
is obtained. When paid in production, such royalties
shall be delivered at pipeline connections or in tanks
provided by the Lessee. Such deliveries shall be made
at reasonable times and intervals and, at the Lessor’s
option, shall be effected either (i) on or immediately
adjacent to the leased area, without cost to the Lessor,
or (ii) at a more convenient point closer to shore or on
shore, in which event the Lessee shall be entitled to
reimbursement for the reasonable cost of transporting
the royalty substance to such delivery point. The
Lessee shall not be required to provide storage for
royalty taken inkind in excess of tankage required when
royalty is paid in value. When payments are made in
production the Lessee shall not be held liable for the
loss or destruction of royalty oil or other liquid products
in storage from causes over which the Lessee has no
control.

(b) Bonds. To maintain at all times the bond re-
quired prior to the issuance of this lease and to furnish
such additional security as may be required by the
Lessor if, after operations or production have begun,
the Lessor deems such additional security to be nec-
essary. '

(c) Wells. (1) To diligently drill and produce such
wells as are necessary to protect the Lessor from loss
by reason of production on other properties or, in lieu
thereof, with the consent of the Supervisor, to pay a
sum determined by the Supervisor as adequate to com-
pensate the Lessor for failure to drill and produce any
such well. In the event that this lease is not being

" maintained in force by other production of oil or gas in
paying quantities or by other approved drilling or re-
working operations, such payments shall be considered
as the equivalent of production in paying quantities for
all purposes of this lease.

(2) After due notice in writing, to diligently drill
and produce such other wells as the Secretary may
reasonably require in order that the leased area or any
part thereof may be properly and timely developed and
produced in accordance with good operating practice.

(3) At the election of the Lessee, to drill and
produce other wells in conformity with any system of
well spacing or production allotments affecting the area,
field, or pool in which the leased area or any part there-
of is situated, which is authorized or sanctioned by
applicable law or by the Secretary.

(d) Payments. To make all payments to the Lessor
by check, bank draft or money order payable as indicated
herein unless otherwise provided by regulations or by
direction of .the Secretary. Rental, royalties, and other
payments shall be made payable to the United States
Geological Survey and tendered to the Supervisor,
except that filing charges, bonuses, and first year’s
rental shall be made payable to the Bureau of Land
Management and remitted to the Manager of the appro-
priate field office of that Bureau.

(e) Inspection. To keep open at all reasonable
times for the inspection of any duly authorized repre-
sentative of the Lessor, the leased area and all wells,
improvements, machinery and fixtures thereon and all
books, accounts, and records relative to operations and
surveys or investigations on or with regard to the leased
area or under the lease.

(f) Conduct of operations. To conduct all opera-
tions under this lease in accordance with applicable
law and regulations.

(g) Indemnification. To indemnify and save the
Lessor harmless against and from any and all claims of
including without limitation claims

QPees st 25 L0, property . or. injury to
caused by, or resulting fro wtg@n o »
leased area conducted by or on !egalf “of the Lessee ’
provided that the Lessee shall not be held responsible
to the Lessor under this subsection for any loss, damage,
or injury caused by, or resulting from: (1) any negligent
action of the Lessor other than the exercise or per-
formance of (or the failure to exercise or perform) a
discretionary function or duty on the part of a Federal
agency or an employee of such an agency, whether or
not the discretion involved is abused; or (2) the
Lessee’s compliance with an order or directive of the
Lessor against which an appeal by the Lessee under
30 CFR 250.81 is filed before the cause of action for
such a claim arises and is pursued diligently thereafter.

(h) Equal Opportunity Clause. The Lessee agrees
that, during the performance of this lease:

(1) The Lessee will not discriminate against
any employee or applicant for employment because of
race, color, religion, sex or national origin. The Lessee
will take affirmative action to ensure that applicants
are employed, and that employees are treated during em-
ployment, without regard to their race, color, religion,
sex or national origin. Such action shall include, but
not be limited to the following: employment, upgrading,
demotion, or transfer; recruitment or recruitment adver-
tising; layoff or termination; rates of pay or other forms
of compensation; and selection for training, including
apprenticeship. The Lessee agrees to post in con-
spicuous places, available to employees and applicants
for employment, notices to be provided by the Lessor
setting forth the provisions of this Equal Opportunity
clause.

(2) The Lessee will,
advertisements for employees placed by or on behalf
of the Lessee, state that all qualified applicants will
receive consideration for employment without regard to
race, color, religion, sex or national origin.

(3) The Lessee will send to each labor union or
representative of workers with which Lessee has a
collective bargaining agreement or other contract or
understanding, a notice, to be provided by the Lessor,
advising the labor union or workers’ representative of

in all solicitations or

the Lessee’s commitments under this Equal Opportunity
clause, and shall post copies of the notice in conspic-
uous places available to employees and applicants for
employment.

(4) The Lessee will comply with all provisions
of Executive Order No. 11246 of September 24, 1965, as
amended, and of the rules, regulations, and relevant
orders of the Secretary of Labor.

(5) The Lessee will furnish all information and
reports required by Executive Order No. 11246 of
September 24, 1965, as amended, and by the rules,
regulations, and orders of the Secretary of Labor, or
pursuant thereto, and will permit access to his books,
records, and accounts by the Secretary of the Interior
and the Secretary of Labor for purposes of investigation
to ascertain compliance with such rules, regulations,
and orders.

(6) In the event of the Lessee’s noncompliance
with the Equal Opportunity clause of this lease or with
any of said rules, regulations, or orders, this lease may
be canceled, terminated or suspended in whole or in
part and the Lessee may be declared ineligible for
further Federal government contracts or leases in ac-
cordance with procedures authorized in Executive Order
No. 11246 of September 24, 1965, as amended, and such
other sanctions may be imposed and remedies invoked
as provided in Executive Order No. 11246 of Septem-
ber 24, 1965, as amended, or by rule, regulation, or
order of the Secretary of Labor, or as otherwise provided
by law.

(7) The Lessee will include the provisions of
Paragraphs (1) through (7) of this subsection 3(h) in

- - .
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UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

Stipulations for 0il & Gas Lease Sale #35

Outer Continental Shelf
Southern California

0Cs-p 0300

TRACT NO. 35-261 BLOCK NO. 33N 37w

The area described in Section 2 of this instrument

is subject to the following
stipulation:

The lessee agrees that in order to control any oil spilled as a result of
lease operations from entering Anaheim and Newport bays, the best available
technology to control such o0il shall be used and shall be available on all
fixed or mobile structures located on the lease or similar

safeguards
shall be available as approved by the supervisor.

Y
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UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

Stipulations for 0il & Gas Lease Sale #35
Outer Continental Shelf
Southern California

0CS-p 0300

TRACT NO. 35-261 BLOCK NO. 33N 37W

The area described in Section 2 of this instrument is subject to the following
stipulation:

In the approval of exploration and development plans, including the installation
of platforms, the Supervisor shall require the lessee to camouflage all
structures by appropriate painting.

i



UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

Stipulations for 0il & Gas Lease Sale #35
Outer Continental Shelf

Southern California

0cs-p 0300

TRACT No, 35261 BLOCK No. 33N 37W

The area described in Section 2 of this instrument is subject to the following
stipulation:

All reservoirs underlying this lease which extend into one or more other leases,
as indicated by drilling and other information, shall be operated and produced
only under a unit agreement including the other lease(s) and approved by the
0il and Gas Supervisor. Such a unit agreement shall provide for the fair

and equitable allocation of production and costs. The 0il and Gas Supervisor
shall prescribe the method of allocating production and costs in the event
operators are unable to agree on such a method.
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been commenced on the leased area when drilling is
commenced on the nearby land for the purpose of direc-
tionally drilling under the leased area, and production
of oil or gas from the leased area through any directional
well surfaced on nearby land or drilling or reworking of
any such directional well shall be considered production
or drilling or reworking operations (as the case may be)
on the leased area for all purposes of this lease. Nothing
contained in this paragraph is intended or shall be
construed as granting to the Lessee any leasehold
interests, licenses, easements, or other rights in
or with respect to any such nearby land in addition
to any such leasehold interests, licenses, easements,
or other rights which the Lessee may have lawfully
acquired under the Act or from the Lessor or others.

Sec. 8. Surrender of Lease.
this entire lease or any officially designated subdivision
of the leased area by filing with the appropriate office
of the Bureau of Land Management a written relinquish-
ment, in rriplicate, which shall be effective as of the
date of filing. No surrender of this lease or of any
portion of the leased area shall relieve the Lessee or
his surety of the obligation to make payment of all
accrued rentals and royalties or to abandon all wells on

The Lessee may surrender

the area to be surrendered in a manner satisfactory to
the Supervisor.

Sec. 9. Removal of property on termination of lease.
Upon the termination of this lease in whole or in part,
or the surrender of the lease in whole or in part, as
herein provided, the Lessee shall within a period of 1
year thereafter remove from the premises no longer sub-
ject to the lease all structures, machinery, equipment,
tools, and materials in accordance with applicable
regulations and orders of the Supervisor; provided,
however, that the Lessee may continue to maintain any
such property on the leased area for whatever longer
period it may be needed, as determined by the Supervisor,
for producing wells or for drilling or producing on other
leases.

(2) Whenever

Sec. 10 Remedies in case of default

HAMILTON BROTHERS 0IL cc’ o

Doyle G. Whltaker
Vice President

//MZZ/

AR (Slgnature of Lessee)

- Johri €, Marshall
Attorpey-ln—fact
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cellation in accordance with the provisions of Sec-
tion 5(b) of the Act; provided, howewver, that the 30-day
notice provision applicable to non-producing leases
under Section 5(b)(1) of the Act shall also apply as a
prerequisite to the institution of any legal action by
the Lessor to cancel this lease while it is in a pro-
ducing status. Nothing in this subsection shall be
construed to apply to, or require any notice with respect
to, any legal action instituted by the Lessor other than
an action to cancel the lease pursuant to Section 5(b)
of the Act.

(b) Whenever the Lessee fails to comply with any
of the provisions of the Act, or of this lease, or of any
regulations promulgated by the Secretary under the Act,
the Lessor may exercise any legal or equitable remedy
or remedies which the Lessor may have, including ap-
propriate action under the penalty provisions of Sec-
tion 5(a)(2) of the Act; the remedy of can-
cellation of the lease may be exercised only under the
provisions of Section 5(b) and Section 8(i) of the Act.

(c) A waiver of any particular violation of the pro-
visions of the Act, or of this lease, or of any regulations
promulgated by the Secretary under the Act, shall not
prevent the cancellation of this lease or the exercise of
any other remedy or remedies under paragraphs (a) and
(b) of this section by reason of any other such violation
or for the same violation occurring at any other time.

howerer,

Sec. 11. Heirs and successors in interest. Each obliga-
tion hereunder shall extend to and be binding upon, anc
every benefit hereof shall inure to, the heirs, executors,
administrators, successors, or assigns, of the respective
parties hereto.
~

Sec. 12. Unlawful interest. No member of, or Delegate
to, Congress, or Resident Commissioner, after his elec-
tion or appointment, or either before or after he has
qualified, and during his continuance in office, and no
officer, agent, or employee of the Department of the
Interior, except as provided in 43 CFR 7.4(a)(1), shall
be admitted to any share or part in this lease or derive
any benefit that may arise therefrom; and the provisions
of Section 3741 of the Revised Statutes (41 U.S.C. Sec. 22),

as amended, and Sections 431, 432. and 433 of Title 1§ __

(Authorized Officer)

Manager, Pacific OCS Office
Bureau of Land Management

(Signature of Lessee)

-R. W..Bruce - - Vice President
A}ERTCAN INDEPENDENT OIL COMPANY

7%,?

l\'\

(Title)

JAN 8 1978

Lee Meadof, ASjgnature of Lessee) Manager
Uf S.- Exploration & Production

CHANSL.QR*—WESTERN OIL AND DEVELOPMENT COMPANY

L.mU\
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N cont’ractor

every contract, subconttact. or pﬁrchasé order unless
exempted by rules, regulatiofts, or orders of the Secretary
of Labor issued purshag{ te section 204 of Executive
Order--No...11246 of September 24, 1965, as amended,
~So, ;that sﬂch 'prov151ons will be - bmdmg upon each

to The Lessee will
sub-

subcontractor or véador.
'talfe such actmn ‘W1th respect to any contract,

e contj;act OT purch,aae order as the Secretary may direct
--as~ 3 ‘means of’ &nforcmg such provisions
msanctxons for noucomphance provided, however,
'vm the ﬁvent th¢ Lessee becomes

including
that
or is
'thfeﬂtengd wrth lxtrgamon with a contractor, sub-
contractor ' of* vendor. gs a- :esult of such direction by
the Secretary, the- Lesse.e may request the Lessor to
enter intg” such htxggtmm tq protect the interests of
the Lessor o o

(i) Cpﬂz*'zcatzen q/» nonsegregawd facilities. By
Lessee certifies that

involved in,

enf.ermg mto this lease., the
Lessee. doe$ not ahd. will not maintain or provide for
- Le/s';ees employees any segregated facilities at any
of ‘Lessee’s establishments, and that Lessee does not
“and will not permit Lessee’s employees to perform their
- sgrvices atﬁny location, under Lessee’s control, where
sepfegated facilities are maintained. The Lessee agrees
that _a breach of this certification is a violation of the
Equal Opportunity clause in this lease. As used in this
certification, the term ‘‘segregated facilities”
but is not limited to, any waiting rooms, work areas,
rest rooms and wash rooms, restaurants and other eating
locker rooms and other storage or
recre-

means,

areas, time clocks,
dressing areas, parking lots, drinking fountains,
ation or entertainment areas, transportation, and housing
facilities provided for employees which are segregated
by explicit directive or are in fact segregated on the
basis of race, color, religion, or national origin, because
of habit, local custom, or otherwise. Lessee further
agrees that (except where Lessee has obtained identical
certifications from proposed contractors and subcon-
tractors for specific time periods) Lessee will obtain
identical certifications from proposed contractors and
subcontractors prior to the award of contracts or sub-
contracts exceeding $10,000 which are not exempt from
the provisions of the Equal Opportunity clause; that
Lessee will retain such certifications in Lessee’s files;
and that Lessee will forward the following notice to
such proposed contractors and subcontractors (except
where the proposed contractor or subcontractor has sub-
mitted identical certifications for specific time periods):
Notice to prospective contractors and subcontractors of
requirement for certification of nonsegregated facilities.
A Certification of Nonsegregated Facilities, as required
by the May 9, 1967, order (32 F.R. 7439, May 19, 1967)
on Elimination of Segregated Facilities, by the Secretary
of Labor, must be submitted prior to the award of a con-
tract or subcontract exceeding $10,000 which is not
exempt from the provisions of the Equal Opportunity
clause. The certification may be submitted either for
each contract and subcontract or for all contracts and
subcontracts during a period (i.e., quarterly, semian-
nually, or annually).

(j) Assignment of lease. To file for approval with
the appropriate office of the Bureau of Land Management
any instrument of transfer of this lease, or any interest
therein, required to be filed under applicable regulations,
within the time and in the manner prescribed by the
applicable regulations.

Sec. 4. Term. This lease shall continue for a period of
5 years from the effective date of this lease and so long
thereafter as oil or gas may be produced from the leased
area in paying quantities, or drilling or well reworking
operations, as approved by the Secretary, are conducted
thereon.

Lessee agrees that,
Lessee will
subscribe to and operate under such cooperative or unit

Sec. 5. Cooperative or Unit Plan.
within 30 days after demand by Lessor,

plan for the development and operation of the area, field,

or pool, or part thereof, embracing lands subject to this
lease as the Secretary may determine to be practicable
and necessary or advisable in the interest of conserva-
tion. Where any provision of a cooperative or unit plan
of development which has been approved by the Secretary,
and which by its terms affects the leased area or any
part thereof, is inconsistent with a provision of this
lease, the provision of such cooperative or unit plan
shall govern.

Sec. 6. Reservations to Lessor. All rights in the leased
area not expressly granted to the Lessee by the Act,
the regulations, or this lease are hereby reserved to the
Without limiting the generality of the foregoing,
such reserved rights include:

Lessor.

(a) Geological and geophysical exploration;
The right to authorize the conductof geological and
geophysical exploration in the leased area which does not
interfere with or endanger actual operations under this
lease, and the right to grant such easements or rights-of-
way upon, through, or in the leased area as may be nec-
essary or appropriate to the working of other lands or to
the treatment and shipment of products thereof by or under
authority of the United States, its Lessees or Permittees.

(b) Leases of sulfur and other minerals. The right
to grant leases of any mineral other than oil and gas
within the leased area or any part thereof. No lease of
other mineral shall authorize or permit the Lessee there-
under unreasonably to interfere with or endanger op-
erations under this lease.

(¢) Purchase of production. In time of war, or when
the President of the United States shall so prescribe,
the right of first refusal to purchase at the market price
all or any portion of the oil or gas produced from the
leased area, as provided in Section 12(b) of the Act.

(d) Taking of royalties. The
whether royalty will be taken in the amount or the value
of production.

(e) Helium. Pursuant to Section 12(f) of the Act,
the ownership of and the right to extract helium from all
gas produced under this lease.

(£) Suspension of operations during war or national

rights-of-
way.

right to determine

emergency. Upon recommendation of the Secretary of
Defense, during a state of war or national emergency
declared by the Congress or President of the United
States after August 7, 1953, the authority of the Secretary
to suspend any or all operations under this lease, as
provided in Section 12(c) of the Act: Provided, That
just compensation shall be paid by the Lessor to the
Lessee.

(8) Restriction of exploration and operations. The
right, as provided in Section 12(d) of the Act, to restrict
from exploration and operations the leased area or any
part thereof which may be designated by and through
the Secretary of Defense, with the approval of the
President, as, or as part of, an area of the Outer Conti-
nental Shelf needed for national defense; and so long
as such designation remains in effect no exploration or
operations may be conducted on the surface of the
leased area or the part thereof included within the
designation except with the concurrence of the Secretary
of Defense; and if operations or production under this
lease within any suchrestricted area shall be suspended,
any payments of rentals and royalty prescribed by this
lease likewise shall be suspended during such period
of suspension of operations and production, and the
term of this lease shall be extended by adding thereto
any such suspension period, and the Lessor shall
be liabl: to the Lessee for such compensation as
is required to be paid under the Constitution of the
United States.

Sec. 7. Directional Drilling. A directional well drilled
under the leased area from a ‘surface location on nearby
Fand not covered by this lease shall be deemed to have
the same effect for all purposes of this lease as a well
drilled from a surface location on the leased area. In
such circumstances, drilling shall be considered to have



. . ) . IN REPLY REFER TO

United States Departm«nt of the Interior ~0°5-F 0249 thru
0CS-P 0311

BUREAU OF LAND M‘ NAGEMENT
. Pacific 0OCS 7ffice

300 N. Los Angeles ft., Rm. 7127 .
Los Angeles, Califcrnia 90012

* Memorandum
To: . 0il and Gas Supervisor, Pacific Area, USGS
From: Manager, Pacific OCS Office

Subject: -OCS Leases Issued as a Result of Sale #35

Enclosed please find 1 executed copy, 1 unsigned copy and 2 copies of
the transmittal decision for each of the leases listed below. The
leases are effective as of February 1, 1976.

0CS=P No. ' . Company ' ' Date Issued

0249 Shell 0il Company January 8, 1976
Husky 01l Company of Delaware
Ogle Development Corporation
Thermal Power Company
Excel-Mineral Company, Inc.
-NEPCO Exploration Corporation
Texas ‘Pacific 0il Company, Inc.

0260 Shell 0il Company ~.January 8, 1976
Ogle Development Corxporation
Thermal Power Company
Excel-Mineral Company, Inc.
NEPCO Exploration Corporation
Texas Pacific 0il Company, Inc.

0278, Shell 0il Company - January 8, 1976
' .Hamilton Brothers 0il Company

Oxy Petroleum, Inc.
Ogle Development Corporation
Thermal Power Company
Excel-Mineral Company, Inc.
Decalta International Corporation
NEPCO Exploration Corporation
American Independent 0il Company
Texas Pacific 0il Company, Inc.




*0CS-P No.

0277

0293

0298

0300

0301 “

0284

10250
0253
0259
0263
0285
0287

0256
0261
0264
- 0265
0268
0269
0270
0271
0272
0274
0275

Company

Shell 0il Company

Husky 0il Company of Del:rare
Ogle Development Corporat ion
Thermal Power Company
Excel-Mineral Company, Ilic.
Decalta International Coiporation
NEPCO Dxploration Corporwtion
Texas Pacific 0il Company, Inc.

Shell 0il Company
Oxy Petroleum, Inc.
American Independent 0il Company

Shell 0il Company

Hamilton Brothers 0il Company
Oxy Petroleum, Inc. )
American Independent 0il .Company

Shell 0il Company ’

Chanslor-Western 0il and Development Company
Hamilton Brothers 0il Company

Oxy Petroleum, Inc.

American Independent 0il Company

Shell 0il Company

Chanslor-Wester 0il and Development Company
Hamilton Brothers 0il Company

Oxy Petroleum, Inc,

American Independent 0il Company

Shell 0il Company

Atlantic Richfield Company

Exxon Corporation

Date Issued

January 8, 1976

January 8, 1976

January 8, 1976

January 8, 1976

January 8, 1976

January 8, 1976

January 9, 1976

January 9, 1976
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" 0CS-P No. - Company Date Issued
0276 Marathon 0il Company January 9, 1976
0289 ‘ Mobil 0il Corporation January 9, 1976
0290 Diamond -Shamrock Corporat ion i
0291 PanCanadian Petroleum Comhany
0304 Amerada Hess Corporation
0280 . Challenger 0il & Gas Company ‘ January 9, 1976
0281 :

0282
0311
0243 Southern Union Production Company January 9, 1976
0247 0X0CO
0248 : Castro Exploration Company
0251 Aracca Petroleum Corporation
0252 . Intercontinental Energy Corporation
Patrick Petroleum Company of Michigan
ECON, Inc.
0244 Standard 0il Company of California January 12, 1976
0245 ' ' :
0246
0303
0309
0296 Standard 0il Company of California January 12, 1976

Union 0il Company of California
Skelly 0il Company
Getty 0il Company

0306 - Standard 0il Company cof California January 12, 1976
: Getty 0il Company : '

0257 - Texaco Inc. . ' . January 12, 1976
0273 Champlin Petroleum Company ’ -
0286

0288

0295
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Office
Los Angeles3, California

Serial Number
0CS-P 0301

Cash Bonus

| $45,685,000.00

Rental Rate

$3.00 per acre
Minimum Royalty Rate Royalty Rate

$3.00 per acre 1/3rd
This lease is made and effective as of FEB 11975 (hereinafter callec the Effective Date)

by and between the United States of America (hereinafter called the Lessor), by the Manager
Pacific Outer Continental Shelf Office , Bureau of Land Management, its authorized officer, and

Form 3300-1 UNITED STATES
(February 1971), DEPARTMENT OF THE INTERIOR

BUREAU OF LAND MANAGEMENT

OIL AND GAS LEASE OF SUBMERGED LANDS
UNDER THE OUTER CONTINENTAL SHELF LANDS ACT

/’\/TC IR B
Shell 0il Company 50.00000% s \
Oxy Petroleum, Inc. 17.00000%
American Independent 0il Company 16.50000% o ¥ \
Hamilton Brothers 0il Company 4.50000%
Chanslor-Western 0il and Development Company  12.00000% RS

(hereinafter called the Lessee). In consideration of the cashpayment heretofore made by.the Lessee to the Lessor and
in consideration of the promises, terms, conditions and covenants contained herein, the parties hereto agree as follows:
Sec. 1. Statutes and Regulations. This lease is made pursuant to the Outer Continental Shelf Lands Act of Au-
gust 7, 1953 (67 Stat. 462; 43 U.S.C. Secs. 1331, et seq.) (hereinafter called the Act). This lease is subject to all the
provisions of the Act and to all the terms, conditions and requirements of the valid regulations promulgated by the
Secretary of the Interior (hereinafter called the Secretary) thereunder in existence upon the effective date of this lease,
all of which are incorporated herein and, by reference, made a part hereof. This lease shall also be subject to regu-
lations hereafter issued by the Secretary pursuant to his authority under section 5(a)(1) of the Act to prescribe and
amend at any time such rules and regulations as he may determine to be necessary and proper in order to provide for
the prevention of waste and for the conservation of the natural resources of the Outer Continental Shelf, and for the
protection of correlative rights therein, which regulations shall be deemed incorporated herein and, by reference, made
a part hereof when promulgated.

Sec. 2. Rights of Lessee. The Lessor hereby grants and leases to the Lessee the exclusive right and privilege to
drill for, mine, extract, remove and dispose of oil and gas deposits, except helium gas, in or under the following-
described area of the Outer Continental Shelf of the United States:

All Block 33N 36W, 0CS Official Leasing Map, Channel Islands Area Map No. 6C.

acres (hereinafter referred to as the leased area), together with:

5760

containing approximately

(a) the nonexclusive right to conduct within the
leased area geological and geophysical explorations in
accordance with applicable regulations;

(b) the nonexclusive right to drill water wells with-
in the leased area and to use water produced therefrom
for operations pursuant to the Act free of cost, provided
that such drilling is conducted in accordance with pro-
cedures approved by the Regional Oil and Gas Supervisor
of the Geological Survey (hereinafter called the ‘‘Super-
visor’’); and

(c) the right to construct or erect and to maintain
within the leased area all artificial islands, platforms,
fixed or floating structures, sea walls, docks, dredged
channels and spaces, buildings, plants, telegraph or
telephone lines and cables, pipelines, reservoirs, tanks,
pumping stations, and other works and structures nec-
essary to the full enjoyment of the rights granted by this
lease, subject to compliance with applicable laws and
regulations.

Sec. 3. Obligations of Lessee. The Lessee agrees:
(a) Rentals and royalties. (1) To pay rentals and

royalties as follows:

Rentals. With respect to each lease year com-
mencing prior to a discovery of oil or gas on the leased
area, to pay the Lessor on or before the first day of each
such year, a rental of $3.00 per acre or
fraction thereof.

Minimum royalty. To pay the Lessor at the ex-
piration of each lease year commencing after discovery
a minimum royalty of pet acre or
fraction thereof or, if there is production, the difference
between the actual royalty required to be paid with
respect to such lease year and the prescribed minimum
royalty, if the actual royalty paid is less than the

‘minimum royalty.

Royalty on production. To pay the Lessor a
royalty of 33-1/%ercent in amount or value of produc-
tion saved, removed, or sold from the leased area. Gas

of all kinds (except helium) (GG
G i s subject to royalty.

(2) It is expressly agreed that the Secretary may
establish minimum values for purposes of computing



royalty on products obtained from this lease, due con-
sideration being given to the highest price paid for a
part or for a majority of production of like quality in the
same field, or area, to the price teceived by the Lessee,
to posted prices, and to other relevant matters. Each
such determination shall be made only after due notice
to the Lessee and a reasonable opportunity has been
afforded the Lessee to be heard.

(3) When paid in value, royalties on production
shall be due and payable monthly on the last day of the
month next following the month in which the production
is obtained. When paid in production, such royalties
shall be delivered at pipeline connections or in tanks
provided by the Lessee. Such deliveries shall be made
at reasonable times and intervals and, at the Lessor’s
option, shall be effected either (i) on or immediately
adjacent to the leased area, without cost to the Lessor,
or (ii) at a more convenient point closer to shore or on
shore, in which event the Lessee shall be entitled to
reimbursement for the reasonable cost of transporting
the royalty substance to such delivery point. The
Lessee shall not be required to provide storage for
royalty taken inkind in excess of tankage required when
royalty is paid in value. When payments are made in
production the Lessee shall not be held liable for the
loss or destruction of royalty oil or other liquid products
. in storage from causes over which the Lessee has no
control.

(b) Bonds. To maintain at all times the bond re-
quired prior to the issuance of this lease and to furnish
such additional security as may be required by the
Lessor if, after operations or production have begun,
the Lessor deems such additional security to be nec-
essaty. A )

(c) Wells. (1) To diligently drill and produce such
wells as are necessary to protect the Lessor from loss
by reason of production on other properties or, in lieu
thereof, with the consent of the Supervisor, to pay a
sum determined by the Supervisor as adequate to com-
pensate the Lessor for failure to drill and produce any
such well. In the event that this lease is not being
maintained in force by other production of oil or gas in
paying quantities or by other approved drilling or re-
working operations, such payments shall be considered
as the equivalent of production in paying quantities for
all purposes of this lease.

(2) After due notice in writing, to diligently drill
and produce such other wells as the Secretary may
reasonably require in order that the leased area or any
part thereof may be properly and timely developed and
produced in accordance with good operating practice.

(3) At the election of the Lessee, to drill and
produce other wells in conformity with any system of
well spacing or production allotments affecting the area,
field, or pool in which the leased area or any part there-
of is situated, which is authorized or sanctioned by
applicable law or by the Secretary.

(d) Payments. To make all payments to the Lessor
by check, bank draft or money order payable as indicated
herein unless otherwise provided by tegulations or by
direction of the Secretary. Rental, royalties, and other
payments shall be made payable to the United States
Geological Survey and tendered to the Supervisor,
except that filing charges, bonuses, and first year’s
rental shall be made payable to the Bureau of Land
Management and remitted to the Manager of the appro-
priate field office of that Bureau.

(e) Inspection. To keep open at all
times for the inspection of any duly authorized repre-
sentative of the Lessor, the leased area and all wells,

machinery and fixtures thereon and all

reasonable

improvements,
books, accounts, and records relative to operations and
surveys or investigations on or with regard to the leased
area or under the lease.

(f) Conduct of operations. To conduct all opera-
tions under this lease in accordance with applicable
law and regulations.

(g) Indemnification, To indemnify and save the
Lessor harmless against and from any and all claims of
including without limitation claims

DAl A8
» Qk-.aMape to .property or injury to p%
S -' or " resultmg fro e} exatlon Q
leased area conducted by orm e Eﬂéée.
provided that the Lessee shall not be held responsible
to the Lessor under this subsection for any loss, damage,
or injury caused by, or resulting from: (1) any negligent
action of the Lessor other than the exercise or per-
formance of (or the failure to exercise or perform) a
discretionary function or duty on the part of a Federal
agency or an employee of such an agency, whether or
not the discretion involved is abused; or (2) the
Lessee’s compliance with an order or directive of the
Lessor against which an appeal by the Lessee under
30 CFR 250.81 is filed before the cause of action for
such a claim arises and is pursued diligently thereafter.
(h) Egqual Opportunity Clause. The Lessee agrees
that, during the performance of this lease:
(1) The Lessee will not discriminate against
any employee or applicant for employment because of
The Lessee

race, color, religion, sex or national origin.
will take affirmative action to ensure that applicants
are employed, and that employees are treated during em-
ployment, without regard to their race, color, religion,
sex or national origin. Such action shall include, but
not be limited to the following: employment, upgrading,
demotion, or transfer; recruitment or recruitment adver-
tising; layoff or termination; rates of pay or other forms
of compensation; and selection for training, including
apprenticeship. The Lessee agrees to post in con-
spicuous places, available to employees and applicants
for employment, notices to be provided by the Lessor
setting forth the provisions of this Equal Opportunity
clause.

(2) The Lessee will, in all solicitations or
advertisements for employees placed by or on behalf
of the Lessee, state that all qualified applicants will
receive consideration for employment without regard to
race, color, religion, sex or national origin.

(3) The Lessee will send to each labor union or
representative of workers with which Lessee has a
collective bargaining agreement or other contract or
understanding, a notice, to be provided by the Lessor,
advising the labor union or workers’ representative of
the Lessee’s commitments under this Equal Opportunity
clause, and shall post copies of the notice in conspic-
uous places available to employees and applicants for
employment.

(4) The Lessee will comply with all provisions
of Executive Order No. 11246 of September 24, 1965, as
amended, and of the rules, regulations, and relevant
orders of the Secretary of Labor.

(5) The Lessee will furnish all information and
reports required by Executive Order No. 11246 of
September 24, 1965, as amended, and by the rules,
regulations, and orders of the Secretary of Labor, or
pursuant thereto, and will permit access to his books,
records, and accounts by the Secretary of the Interior
and the Secretary of Labor for purposes of investigation
to ascertain compliance with such rules, regulations,
and orders.

(6) In the event of the Lessee’s noncompliance
with the Equal Opportunity clause of this lease or with
any of said rules, regulations, or orders, this lease may
be canceled, terminated or suspende in whole or in
part and the Lessee may be declared ineligible for
further Federal government contrac*s or leases in ac-
cordance with procedures authorized in Executive Order
No. 11246 of September 24, 1965, as amended, and such
other sanctions may be imposei and remedies invoked
as provided in Executive Order No. 11246 of Septem-
ber 24, 1965, as amended, or by rule, regulation, or
order of the Secretary of Labor, or as otherwise provided
by law.

(7) The Lessee will include the provisions of
Paragraphs (1) through {7) of this subsection 3(h) in
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UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

Stipulations for 0il & Gas Lease Sale #35
Outer Continental Shelf

Southern California

0CS-pP_ 0301

TRACT NO. 35-262 BLOCK NO. 33N 36W

The area described in Section 2 of this instrument is subject to the following
stipulations:

Stipulation #1.

(a) 1If the Supervisor, having reason to believe that a site, structure, or object
of historical or archeological significance, hereinafter referred to as
"cultural resource" may exist in the lease area, shall, within one year from
the effective date of this lease, give the lessee written notice that the lessor
is invoking the provisions of this stipulation, the lessee shall immediately
upon receipt of such notice comply with the following requirements:

Prior to any drilling activity or the construction or placement of any structure
for exploration or development on the lease, including, but not limited to, well
drilling and pipeline and platform placement, hereinafter referred to as '"opera-
tion'", the lessee shall conduct geophysical surveys to determine the potential
existence of any cultural resource that may be affected by such operation. If
such geophysical surveys show anomalies that suggest the potential existence

of a cultural resource that may be adversely affected by any lease operation,
the lessee shall: :

(1) relocate the site of such operation so as not to adversely affect the
‘anomaly identified; or (2) establish, to the satisfaction of the Supervisor, on
the basis of an archeological survey conducted by a qualified marine archeo-
logical surveyor using such survey equipment and techniques as deemed necessary
by said marine archeological surveyor, either that such operation will not
adversely affect the anomaly identified or that the potential cultural resource
suggested by the occurrence of the anomaly does not exist.

All data obtained in the course of any geophysical or archeological surveys
conducted pursuant to the provisions hereof shall be submitted to the Supervisor
with any application by the lessee for drilling or other activity. After con-
sideration of such data, the Supervisor will prepare a report on his determina-
tion regarding the existence of and need for protection of any potential cul-
tural resource, and shall forward such report to the Manager, Pacific OCS Office,
Bureau of Land Management, for his review and recommendations. Upon considera-
tion of the recommendations, if any, of the Manager,'Pacific 0CS Office, the
Supervisor will prepare a final report, a copy of which shall be supplied to the
lessee. - Should the Supervisor determine in his report, contrary to the conten-
tions of the lessee, that the existence of a cultural resource which may be
adversely affected by such operation is sufficiently established to warrant pro-
tection, the lessee shall take no action that may result in an adverse effect

on such cultural resource until the Supervisor has given directions as to its
disposition.*

The lessee agrees that, if any site, structure, or object of historical or
archeological significance, hereinafter referred to as '"cultural resource'",
should be discovered during the conduct of any operations on the leased area, he
shall report immediately such findings to the Supervisor, and make every reason-
able effort to preserve and protect the cultural resource from damage until the
Supervisor has given directions as to its disposition.

(b) Structures for drilling or production, including pipelines, shall be kept to
the minimum necessary for proper exploration, development and production and to
the greatest extent consistent therewith, shall be placed so as not to interfere
with other significant uses of the Outer Continental Shelf including commercial
fishing. To this end, no structure for drilling or production, including pipe-
lines, may be placed on the Outer Continental Shelf until the Supervisor has
found that the structure is necessary for the proper exploration, development, and
production of the leased area and that no reasonable alternative placement would

*Adversely affected sites which may be eligible for inclusion on the National
Register of llistoric Places will be handled according to procedures outlined in
" 36 CFR Part 800 (1974).




cause less interference with other significant uses of the Outer Continental
Shelf including commercial fishing. The lessee's exploratory and development
plans, filed under 30 CFR 250.34, shall identify the anticipated placement and
grouping of necessary structures, including pipelines, showing how such place-
ment and grouping will have the minimum practicable effect on the other signi-
ficant uses of the Outer Continental Shelf, including commercial fishing.

Stipulation #2.

The lessee .shall have the pollution containment and removal equipment available
as required by OCS Order No. 7 of June 1, 1971, as may be amended. Prior to
drilling, the lessee shall demonstrate to the satisfaction of the Area
Supervisor, U.S. Geological Survey, that said o0il spill containment and removal
equipment is adequate and deployable in sufficient time to prevent to the max-
imum extent possible using the best available technology and all reasonable
care, spill damage to Areas of Special Biological Significance (ASBS), marine
life refuges and/or ecological reserves which occur in closest proximity to

the planned production area(s). In the event of a significant oil spill as
defined by 0CS Order No. 7, or am oil spill of any size or quantity which cannot
be immediately controlled, the operator shall immediately notify the Supervisor
and deploy the appropriate equipment to the site of the oil spill, unless,
because of weather and attendant safety of personnel the Supervisor shall modify
this requirement. ) ' '

Stipulation #3.

(a)

(b)

(c)

Should any new areas of special biological significance be discovered within

two (2) years of the lease sale or as a result of BLM Baseline Studies, which-
ever terminates first, the lease block(s) or portion(s) thereof containing

these areas and appropriate buffer zones shall be explored and developed using
the best available technology and all reasonable care, to prevent, to the maximum
extent possible, detrimental impact upon such areas. The term "best available
technology" as used in this paragraph means technology the use of which by the
lessee is practical and economically feasible, as determined by the Supervisor.

If within the above specified time limit, the Supervisor has reason to believe
that such a site of special biological significance may exist in the lease area,
(see 3a) he shall give the lessee written notice that the lessor is invoking
the provisions of this stipulation, the lessee shall immediately upon receipt of
such notice comply with the following requirements: prior to any drilling
activity or the construction or placement of any structure for exploration or
development on lease areas including, but not limited to, well drilling and
pipeline and platform placement, hereinafter referred to as 'operation", the
lessee shall conduct site ‘specific surveys, as approved by the Supervisor, to
determine the potential existence of any unique biological resource that may be
adversely affected by any lease operation. If such surveys show anomalies that
suggest the potential existence of a unique biological resource that may be

adversely affected by any lease operation, the lessee shall:

(1) relocate the site of such operation so as not to adversely affect the
anomaly identified; or (2) establish to the satisfaction of the Supervisor,

on the basis of the site-specific survey, either that such operation will not
adversely affect the anomaly identified or that the potential biological resource
suggested by the occurrence of the anomaly does not exist.

All data obtained in the course of any biological surveys conducted pursuant

to the provisions hereof shall be submitted to the Supervisor with any applica-
tion by the lessee for drilling or other activity, with a copy to the Manager,
Pacific 0CS Office. The Supervisor will prepare a final report, a copy of
which shall be supplied to the lessee. Should the Supervisor determine in

his report, contrary to the contentions of the lessee, that the existence of a
biological resource which may be adversely affected by such operations is
sufficiently established to warrant protection, the lessee shall take no action
that may result in an adverse effect on such resource until the Supervisor

“has given the lessee directions with respect to its disposition.

The lessee agrees that, if any site, structure, or object of biological
significance should be discovered during the conduct of any operations on the
leased area, he shall report immediately such findings to the Supervisor, and
make every reasonable effort to preserve and protect the resource. from damage
until the Supervisor has given ‘the lessee directions with respect to its
disposition.



L /]

. : ; ~ 0 ' N .
& ‘ T ‘ '

UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

Stipulations for 0il & Gas Lease Sale #35
Outer Continental Shelf

Southern California

ocs-p_0301

TRACT NO. 35-262 BLOCK NOo. 33N 36W

The area described in Section 2 of this instrument is subject to the following
stipulation: :

The lessee agrees that in order to control any oil spilled as a result of
lease operations from entering Anaheim and Newport bays, the best available
technology to control such oil shall be used and shall be available on all
fixed or mobile structures located on the lease or similar safeguards

shall be available as approved by the supervisor.



UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

Stipulations for 0il & Gas Lease Sale #35
Quter Continental Shelf
Southern California

ocs-p 0301

TRACT NOo.  39-262 BLOCK No. 33N 36W

The area described in Section 2 of this instrument is subject to the following
stipulation:

In the approval of exploration and development plans, including the installation
of platforms, the Supervisor shall require the lessee to camouflage all
structures by appropriate painting.



UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

Stipulations for 0il & Gas Lease Sale #35
Outer Continental Shelf

, Southern California

0cs-P 0301

TRACT NO. 35-262 BLOCK NO. 33N 36W

The area described in Section 2 of this instrument is subject to the following
stipulation:

All reservoirs underlying this lease which extend into one or more other leases,
as indicated by drilling and other information, shall be operated and produced
only under a unit agreement including the other lease(s) and approved by the
0il and Gas Supervisor. Such a unit agreement shall provide for the fair

and equitable allocation of production and costs. The 0il and Gas Supervisor
shall prescribe the method of allocating production and costs in the event
operators are unable to agree on such a method.
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N Act)ntractor

every contract,
exempted by rulés;regulations, or orders of the Secretary
of Labor issued pursuant to section 204 of Executive
Order No 11246 of S‘eptember 24 1905 as amended,

subcontract or purchase order unless
- ~

sﬁbcontractox or vendor. The Lessee will
Eaiie SuCh ag,tmn with respect to any contract, sub-
\contxgct “or pm'c‘aase order as the Secretary may direct
as ~a-means oL enforcing such provisions including
that

sanctlbnS\for ntmcomphance provided, however,

-'-m the- évent the Lessee becomes involved in, or is
Ry th&eatened _w1th
~contra“ct’or QI‘ -vendor as a result of such direction by

llt‘lgatlon with a contractor, sub-
the Secre?asy,-the Les'::ee atay request the Lessor to

enter ity cuch ht1gat10°1 fo protect the interests of

the Lessor.” +. > -~ -
(1) (mtzfzc(ﬂron o.,'f;\ﬂaﬁsegregated facilities. By

entering . into this lease, the Lessee certifies that
Lessée dogs not' and will not maintain or provide for
Lessee’s” employees any segregated facilities at any
of :Lessee’s establlshments and that Lessee does not
-and-will not permlt‘Lessee s employees to perform their
sermces at an;‘locatlon under Lessee’s control, where
segre—gg facf‘utxcs are maintained. The Lessee agrees
that a breacb of this certification is a violation of the
Equal Opportunity clause in this lease. As used in this
certification, the term ‘‘segregated facilities’’ means,
but is not limited to, any waiting rooms, work areas,
rest rooms and wash rooms, restaurants and other eating
areas, time clocks, locker rooms and other storage or
dressing areas, parking lots, drinking fountains, recre-
ation or entertainment areas, transportation, and housing
facilities provided for employees which are segregated
by explicit directive or are in fact segregated on the
basis of race, color, religion, or national origin, because
of habit, local custom, or otherwise. Lessee further
agrees that (except where Lessee has obtained identical
certifications from proposed contractors and subcon-
tractors for specific time periods) Lessee will obtain
identical certifications from proposed contractors and
subcontractors prior to the award of contracts or sub-
contracts exceeding $10,000 which are not exempt from
the provisions of the Equal Opportunity clause; that
Lessee will retain such certifications in Lessee’s files;
and that Lessee will forward the following notice to
such proposed contractors and subcontractors (except
where the proposed contractor or subcontractor has sub-
mitted identical certifications for specific time periods):
Notice to prospective contractors and subcontractors of
requirement for certification of nonsegregated facilities.
A Certification of Nonsegregated Facilities, as required
by the May 9, 1967, order (32 F.R. 7439, May 19, 1967)
on Elimination of Segregated Facilities, by the Secretary
of Labor, must be submitted prior to the award of a con-
tract or subcontract exceeding $10,000 which is not
exempt from the provisions of the Equal Opportunity
clause. The certification may be submitted either for
each contract and subcontract or for all contracts and
subcontracts during a period (i.e., quarterly, semian-
nually, or annually).

(j) Assignment of lease. To file for approval with
the appropriate office of the Bureau of Land Management
any instrument of transfer of this lease, or any interest
therein, required to be filed under applicable regulations,
within the time and in the manner prescribed by the
applicable regulations.

Sec. 4. Term. This lease shall continue for a period of
S years from the effective date of this lease and so long
thereafter as oil or gas may be produced from the leased
area in paying quantities, or drilling or well reworking
operations, as approved by the Secretary, are conducted
thereon.

Sec. 5. Cooperative or Unit Plan. Lessee agrees that,
within 30 days after demand by Lessor, Lessee will
subscribe to and operate under such cooperative or unit
plan for the development and operation of the area, field,

or pool, or part thereof, embracing lands subject to this
lease as the Secretary may determine to be practicable
and necessary or advisable in the interest of conserva-
tion. Where any provision of a cooperative or unit plan
of development which has been approved by the Secretary,
and which by its terms affects the leased area or any
part thereof, is inconsistent with a provision of this
lease, the provision of such cooperative or unit plan
shall govern.

Sec. 6. Reservations to Lessor. All rights in the leased
area not expressly granted to the Lessee by the Act,
the regulations, or this lease are hereby reserved to the
Lessor. Without limiting the generality of the foregoing,
such reserved rights include:

(a) Geological and geophysical exploration; rights-of-
way. The right to authorize the conduct of geological and
geophysical exploration in the leased area which does not
interfere with or endanger actual operations under this
lease, and the right to grant such easements or rights-of-
way upon, through, or in the leased area as may be nec-
essary or appropriate to the working of other lands or to
the treatment and shipment of products thereof by or under
authority of the United States, its Lessees or Permittees.

(b) Leases of sulfur and other minerals. The right
to grant leases of any mineral other than oil and gas
within the leased area or any part thereof. No lease of
other mineral shall authorize or permit the Lessee there-
under unreasonably to interfere with or endanger op-
erations under this lease.

(¢) Purchase of production. In time of war, or when
the President of the United States shall so prescribe,
the right of first refusal to purchase at the market price
all or any portion of the oil or gas produced from the
leased area, as provided in Section 12(b) of the Act.

(d) Taking of royalties. The right to determine
whether royalty will be taken in the amount or the value
of production.

(e) Helium. Pursuant to Section 12(f) of the Act,
the ownership of and the right to extract helium from all
gas produced under this lease.

(f) Suspension of operations during war or national
emergency. Upon recommendation of the Secretary of
Defense, during a state of war or national emergency
declared by the Congress or President of the United
States after August 7, 1953, the authority of the Secretary
to suspend any or all operations under this lease, as
provided in Section 12(c) of the Act: Provided, That
just compensation shall be paid by the Lessor to the
Lessee.

(g) Restriction of exploration and operations, The
right, as provided in Section 12(d) of the Act, to restrict
from exploration and operations the leased area or any
part thereof which may be designated by and through
the Secretary of Defense, with the approval of the
President, as, or as part of, an area of the Outer Conti-
nental Shelf needed for national defense; and so long
as such designation remains in effect no exploration or
operations may be conducted on the surface of the
leased area or the part thereof included within the
designation except with the concurrence of the Secretary
of Defense; and if operations or production under this
lease within any suchrestricted area shall be suspended,
any payments of rentals and royalty prescribed by this
lease likewise shall be suspended during such period
of suspension of operations and production, and the
term of this lease shall be extended by adding thereto
any such suspension period, and the Lessor shall
be liable to the Lessee for such compensation as
is required to be paid under the Constitution of the
United States.

Sec. 7. Directional Drilling. A directional well drilled
under the leased area from a surface location on nearby
Ignd not covered by this lease shall be deemed to have
the same effect for all purposes of this lease as a well
drilled from a surface location on the leased area. In
such circumstances, drilling shall be considered to have



been commenced on the leased area when drilling is
commenced on the nearby land for the purpose of direc-
tionally drilling under the leased area, and production
of oil or gas from the leased area through any directional
well surfaced on nearby land or drilling or reworking of
any such directional well shall be considered production
or drilling or reworking operations (as the case may be)
on the leased area for all purposes of this lease. Nothing
contained in this paragraph is intended or shall be
construed as granting to the Lessee any leasehold
interests, licenses, easements, or other rights in
or with respect to any such nearby land in addition
to any such leasehold interests, licenses, easements,
or other rights which the Lessee may have lawfully
acquired under the Act or from the Lessor or others.

Sec. 8. Surrender of Lease. The Lessee may surrender
this entire lease or any officially designated subdivision
of the leased area by filing with the appropriate office
of the Bureau of Land Management a written relinquish-
in triplicate, which shall be effective as of the
No surrender of this lease or of any

ment,
date of filing.
portion of the leased area shall relieve the Lessee or
his surety of the obligation to make payment of all
accrued rentals and royalties or to abandon all wells on
the area to be surrendered in a manner satisfactory to
the Supervisor.

Sec. 9. Removal of property on termination of lease.
Upon the termination of this lease in whole or in part,
or the surrender of the lease in whole or in part, as
herein provided, the Lessee shall within a period of 1
year thereafter remove from the premises no longer sub-
ject to the lease all structures, machinery, equipment,
tools, and materials in accordance with applicable
regulations and orders of the Supervisor;
however, that the Lessee may continue to maintain any
such property on the leased area for whatever longer
period it may be needed, as determined by the Supervisor,
for producing wells or for drilling or producing on other
leases.

provided,

Sec. 10. Remedies in case of default. (a) Whenever
. _the Lessee falls to comolv with any of the provisions of

—— I

HAMILTON BROTHERS OIL COMIx™Y.

(Signafure~QE Lessee)

. Doyle G. Whitaker

Vice President
SHELL UIL COMPANY

e cmsth

cellation in accordance with the provisions of Sec-
tion 5(b) of the Act; provided, howewver, that the 30-day
notice provision applicable to non-producing leases
under Section 5(b)(1) of the Act shall also apply as a
prerequisite to the institution of any legal action by
the Lessor to cancel this lease while it is in a pro-
ducing status. Nothing in this subsection shall be
construed to apply to, or require any notice with respect
to, any legal action instituted by the Lessor other than
an action to cancel the lease pursuant to Section 5(b)
of the Act.

(b) Whenever the Lessee fails to comply with any
of the provisions of the Act, or of this lease, or of any
regulations promulgated by the Secretary under the Act,
the Lessor may exercise any legal or equitable remedy
or remedies which the Lessor may have, including ap-
propriate action under the penalty provisions of Sec-
tion 5(a)(2) of the Act; the remedy of can-
cellation of the lease may be exercised only under the
provisions of Section 5(b) and Section 8(i) of the Act.

(¢) A waiver of any particular violation of the pro-

howerer,

visions of the Act, or of this lease, or of any regulations
promulgated by the Secretary under the Act, shall not
prevent the cancellation of this lease or the exercise of
any other remedy or remedies under paragraphs (a) anc
(b) of this section by reason of any other such violatiorn
or for the same violation occurring at any other time.

Sec. 11. Heirs and successors in interest. Each obliga-
tion hereunder shall extend to and be binding upon, anc
every benefit hereof shall inure to, the heirs, executors,
administrators, successors, or assigns, of the respective
parties hereto.

Sec. 12. Unlawful interest. No member of, or Delegate
to, Congress, or Resident Commissioner, after his elec-
tion or appointment, or either before or after he has
qualified, and during his continuance in office, and no
officer, agent, or employee of the Department of the

Interior, except as provided in 43 CFR 7.4(a)(1), shall
be admitted to any share or part in this lease or derive
any benefit that may arise therefrom; and the provisions
of Section 3741 of the Revised Statutes (41 U.S.C. Sec. 22),
as amended, and Sections 431, 432, and 433 of Title 18

relating to contracts made
Ar nn hohalf Af the

of the United States Code,

TSt~ Ae i Beenantad ko

By WM C. g/\m']/\

J f Y2

. (Signature of Lessee)

’( : L, .John C. Marshall
R Attorney in-fact

OXY PETRDLEﬁM INC

- ':é//f//;"' .

(Authorized Officer)

Manager, Pacific OCS Office
Bureau of Land Management

.. _BY: ) )
TJEG eddoyr+ s £ 1gnature of Lessee) Manager
;H S. Expleration & Production

CHA‘NSLGR—WESTERN OIL AND DEVELOPMENT COMPANY

(nghature of Lessee) yice President

(Title)

L:// /' /W/Jg@/

BY:
L. M. Smith ° ..Gignature of Lessee) Vice President Attest: ¥ -
ST B -
If this lease is exécuted By a corporation, (i must bear the corporate seal

X *

y
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United States Departinent of the Interior 3104 (400)

IN REPLY REFER TCQ

BUREAU OF LAND MANAGEMENT

New Orleans 0OCS Office ‘
Suite 3200, The Plaza Tower
1001 Howard Avenue
New Orleans, LA. 70113

Memorandum December 11, 1975
To: Manager, Pacific OCS Office
From: Manager, New Orleans 0CS Office

Subject: American Independent 0il Company, llOO Milam Bldg., Suite 3880,

Houston, TX 77002
N. 0. Misc. No. 268

In response to your request, we hereby confirm the above named
company's qualifications to bid at OCS Sale #35 held December 11,
1975, as'follows:

/:X/ Certificate of Incorporation and any amendments thereto are
of record in this office.

/_X/ Evidence of the authority of persons to bind the corporation
) with any limitations as to signing authority are of record- in
this office.

The foregoing are found in New Orleans Miscellaneous File No. 268
and their adequacy is hereby_acknowledged.

Siﬁcerely,

John L. Rankin
Manager

CONSERVE
AMERICA'S
ENERQGY

Save Energy and You Serve America!

e T A ——— s = - - s g g g
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IN REPLY REFER TO:
. UNITED STATES ocs-P 0301
DEPARTMENT OF THE INTERIOR
" BUREAU OF LAND MANAGEMENT Date
December 11, 1975
Maragemenl‘ State
cles St RM 7127 California
A 92012 Area
Chamel Islends
Tract Number - Block Number
DECISION 35-262 33m 36w
- Name ) Description
 Shell Ofl1 Cowpanmy, r.a,msn,m < 77001
Oxy Petrelewm, Ine. R All
B Rental Balance of Bonus

? 17,280.00 % 36,548,000,00

LEASE FORMS TRANSMITTED FOR EXECUTION LF

) Pursuant to Section 8 of the Outer Continental Shelf Lands Act (67 Stat. 462; 43 U.S.C. 1337), and the regulations per-
J ,'rtaining thereto (43 CFR 3300 et seq.), "yov.it bid for the above tract is accepted.

"Your qualifications have been. examined and are satisfactory. Accordmgly, in order to perfect your rights hereunder,

- the followmg action must be taken:

s

01l and Development {

Execute and return the thrée copies of attached lease. (If lease is executed by an
agent, evidence must be furnished of agent’s authorization.)

E;l 2. Pay the balance of bonus bid and the first year’s rental indicated above.

é S 7 [; 3. Comply with bonding requirements according to 43 CFR 3304.1

suumm Oxy Petrolewm, Ing. ~ American Independent
011 Company ~ Hamilton Brothers Oil Compamy - . Chansloxr-Weatern

y
Compliance with above requirements must be made not later than the 15th day after receipt of decision, or not later
than the 30th day -after date of sale, whichever is later. Failure to comply will result in forfeiture of your rights to ac-
quire a lease and 1/5 of the bonus bid deposit. The 30th day after date of sale is Janwary 10, 1976,

IMPORTANT The lease form requires the attachment of the CORPORATE SEAL to all leases executed

by corporations.

Attachments

- : ~ William E.

(Manager)

Grant

Fom 330077 (Au%t 1973 ..

RS

Py
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United States Departioent of the Interior 8046 (400

¥

@ %‘ Uy 0008 w13k 0
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BURPAD OF LARD " VAWKGEWLINT ;
‘-v
Rew Ordesans JUR Oftdce ¥

Sulve 3200, Twe Mlaza Towoey i
100% Vowart Avense : 4
Rew Qrieans, LA, 70113

£ s 0y 40 o gen o . . . .

Yemoranduss Deecenber 13, 197% i

]

. ([

. 3 3 0 v y‘-'f

To: RBanager, VYacific OCR Qffice §§~
From: Maneper, Rew Orleans 0C8 Office

Bubjectt  smeryican Indpecndent 01l Company, 1100 Milam Bldg., Suite 3880,

Rouston, TH

. 0, Hisc. Wo. 268 & 278 Dallag, TH 75230

conflrm the above named

In yeeponge Lo Youwr request, we herehw
) Sale §#55 held Decenber 131,

A}
company' e qualifications to bid at 008
1975, as follows:
Iy 1 Certifiecste of Incorporacion ang any aunendments thereta ars
of record in this office,

3./ Evidence of the authority of persons to bind the covporation
with any limitations ss to sipning suthordly are of vecard is
this of ilce.

The fovegoing are found 3n New Orleans Miseeliosveous File Ko, 68 & 278

snd thedr adeguacy is hereby achnowledped,

Sincerely,

/ vx/;ﬁfp

i A XY A
‘C{;{"&’é"{. Hr "Lé. (-‘:f-"‘.{" T T
/o John b, Rapkin
A Manager

L

CONBERVE
AMERICA'S

.‘2 Sove Enevey and You Serve Ameiical




® ¢ IS
Subject: O0il and Gas Lease Offering
December 11, 1975

Manager, Outer Continental Shelf Office
Bureau of Land Management

Department of the Interior

300 North Los Angeles Street

Los Angeles, California 90012

0il and Gas Bid

The following bid is submitted for an oil and gas lease on the land of the Outer
Continental Shelf specified below:

Amount of Cash

Total Amount Bonus Submitted
Tract No. Amount Bid Per Acre ,/ with Bid
— - i s —
35262 V45085 coo.00 17731, 43 F F,/37 000,00
Qualification File No. Proportionate Interest SHELL OIL COMPANY
L.A. Misc. 1007 ) P.0. Box 576

50,00000 % Houston, Texas 7700
QL‘Z/(/Z%/Z/(

John C. Marshall
Attorney in Fact

L.A. Misc. 1057 Oxy Petroleum, Inc.
5000 Stockdale Highway

17, 00000 % Biij:igffféy California 93309
g 4
chgéz%?ijg;%zﬂ

R. W. Bruce
Vice President

N.O. M 56{/268 i American Independent 0il Company “—
34 1100 Milam Building, Suite 3880

L 16. 50000 % oMskon, T 77002
f7‘7//) 4(1!:: <ﬂ1ﬂ 141’///

Lee Meador !
Manager
U.S. Exploration & Production

L.A. Misc, 1053 Hamilton Brothers 0il Company
Suite 2600
' 4.50000 %
Vice President
L.A. Misc. 1048 Chanslor-Western 0il and

Development Company

4549 Producg.Plaza
12.00000 % LoslAniiixk aliFor i 058

L. M. Smith

Vice President
e b W
NOTE: A certified copy of the articles of incorporation of each bldder abovie, evidence
that the person signing this bid for said bidder has the authority to do so,' and completed
Forms 1140-7 (December 1971) and 1140-8 (November 1973) for each bidder have been previously
furnished you and as to each bidder are to be found in the Los Angeles Miscellaneous File

in your office designated opposite said bidder's name. See affidavit attached in accordance
with 43 CFR 3302.3(c).




AFFIDAVIT

STATE OF  TEXAS )
) ) Ss.
COUNTY OF HARRIS )

The undersigned party, being duly sworn, deposes and says, on behalf
of and by authority of his principal hereinafter identified, that the bid
to which this Affidavit is attached is not disqualified under Section

3302.3-4(c) of Title 43 of the Code of Federal Regulations (40 F.R. 45173).

) Y

hn C. Marsﬁall Attorney in Fact

for SHELL OIL COMPANY

Subscribed and sworn to before me this 4th_ day of Decepmher , 1975.

My Commission Expires: Notary Public :f '

_. -~ In and for said County and State,
SHELBA D_SWEENEY

o ~ Residing at P.0. Box 576, Houston, Texas 77001
~ . v, X
Notary Public In And For Harris County, Texas =~ = .
My Commission Expires June 1, 1977

' ° : 4\
’/”'uu u\’l\\‘\

{a
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AFFIDAVIT

STATE OF California

SS.

Nt Nt Nt

COUNTY OF Kern

The undersigned party, being duly sworn, deposes and says, on behalf
of and by authority of his principal hereinafter identified, that the bid
to which this Affidavit is attached is not disqualified under Section

3302.3-4(c) of Title 43 of the Code of Federal Regulations (40 F.R. 45173).

R. W. Bruce Vice President
' For OXY PETROLEUM, INC.

Subscribed and sworn to before me this 5th  day of December , 1975.

4 .
My Commission Expires: : : Notary Public '

. . In and for said County and State,
January 28, 1977 : ' Residing at Bakersfield

‘ j"\’\w MILDRED A. WHEELER
[ NOTARY PUBLIC - CALIFORNIA

320
(Y BOND FILED IN

1%
KERN COUNTY

MY COMMISSION EXPIRES JANUARY 28, 1977



AFFIDAVIT

STATE OF TEXAS )
’ v ) SS.
COUNTY OF HARRIS )

The undersigned party, being duly sworn, deposes and says, on behalf
of and by authority of his principal hereinafter identified, that the bid
to which this Affidavit is attached is not disqualified under Section

3302.3-4(c) of Title 43 of the Code of Federal Regulations (40 F.R. 45173).

Lee Meador, Managgr U.S. Explor & Production
for AMERICAN INDEPENDENT OIL COMPANY

" Subscribed and sworn to before me this 4th day of December

» 1975,

My Commission Expires:

SHIRLEY A. EVANS : In and for said County and-State,

Notary Public In And For Harris County, Texas Re51d1ng at 1200 Milam, Hpuston, Texas 77001
My Commission Expires June 1, 1977 -

= '\
= . S
2 Ty <
< -
=

DO



AFFIDAVIT

STATE oF _California )
' _ ) ss.
county or_Los Angeles )

The undersigned party, being duly sworn, deposes and says, on behalf
of and by authority of his principal hereinafter identified, that the bid
to which this Affidavit is attached is not disqualified under Section

3302.3-4(c) of Title 43 of the Code of Federal Regulations (40 F.R. 45173).

Q}WQ ~ /%/f;

“Scott A. Cunn4ﬁgham
Vice President
For Hamilton Brothers 0i1 Company

K3

Subscribed and sworn to before me this _ 9th day of December » 1975.

My Commission Expires: i Notary Pubilc : Alberta Bamforth

In and for said County and State,
T OFFICIAL SEAL ' Residing at _196 South Fir St., Ventura, Calif.
Lt ALBZRTA BAMFORTH v ' ' 93001

£ NCTARY PUBLIC - CALIFORNIA
PRINCIFAL OFFICE N ' . g
VEN{URA COUNTY

§ My Commission Expires March 5, 1978
196 Seuth Fir St., Ventura, Calif. 93001




AFFIDAVIT

“

STATE OF TEXAS )
. ) ss.
COUNTY OF HARRIS )

The undersigned party, being duly sworn, deposes and says, on behalf
of and by authority of his principal hereinafter identified, that the bid
to which this Affidavit is attached is not disqualified under Section

3302.3-4(c) of Title 43 of the Code of Federal Regulations (40 F.R. 45173).

L. M. Smith, Vice President
for CHANSLOR-WESTERN OIL AND DEVELOPMENT COMPANY

" Subscribed and sworn to before me this 4th day of December , 1975,
My Commission Expires: _ Notary Public 7
oo B - . In and for said County and State,
S0 e : Residing at P.0. Box 576, Houston, Texas 77001

Nat,ﬁw ;’ublic {n And For Haris® C%zunty. Texas
"My Commission Expires juns 3 1977

e S



CERTIFICATE ‘ |

I, DONALD R. KIEFER, Secretary of AMERICAN INDEPENDENT OIL
COMPANY, a Delaware. corporation, hereby certify that the follow-
ing resolution was duly adopted by the unanimous written consent

of the members of the Operating Committee of said Corporation:

" "RESOLVED, that the President, any Vice President
and Mr. Lee Meador be and hereby are authorized to attach
the corporate seal to, and execute, on behalf of this
Corporation, bids, leases, sales, assignments, agreements,
and any and all other documents to be executed related to,
or as a consequence of, 0il and gas leases acquired either
directly from the United States of America or through any
department or agency thereof.

Executed this 23rd day of July, 1975."

I heréby further certify that the foregoing resolution has
not been modified and is still in full force and effect.

IN WITNESS WHEREbF, I have signed this.certificate and
affixed the seal of said Corporation this 5th day_of January,

1976.

¢
/
#
)
-8
7

N . /) /) ./////) / : < / /
o S N e D

1 <§f1-tlk”“ A a0t Ly Gl
+ "L Donald R. Kiefer ;' -
Secretary

’/.



Office
Los Angeles, California

Serial Number

UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

Form 3300-1
(February 1971)
(formerly 3380—1)

0CS-P 0306
OIL AND GAS LEASE OF SUBMERGED LANDS Cach Boms
UNDER THE OUTER CONTINENTAL SHELF LANDS ACT $800,179.20.

Rental Rate

$3.00 per acre
Minimum Royalty Rate Royalty Rate

$3.00 per acre 1/6th

This lease is made and effective as of TEB 1 1976 (hereinafter called the Effective Date)

by and between the United States of America (hereinafter called the Lessor), by the Manager
Pacific Outer Continental Shelf Office , Bureau of LLand Management, its autll'_l’orized officer, and

Standard 0il Company of California 50% ﬂ:fﬁf ~ ™
Getty 0il Company 50% SRR il
v —— M

=

2

(hereinafter called the Lessee). In consideration of the cash payment heretofore made by the Lessee to the Lessor and
in consideration of the promises, terms, conditions and covenants contained herein, the parties hereto agree as follows:

Sec. 1. Statutes and Regulations. This lease is made pursuant to the Outer Continental Shelf Lands Act of Au-
gust 7, 1953 (67 Stat. 462; 43 U.S.C. Secs. 1331, et seq.) (hereinafter called the Act). This lease is subject to all the
provisions of the Act and to all the terms, conditions and requirements of the valid regulations promulgated by the
Secretary of the Interior (hereinafter called the Secretary) thereunder in existence upon the effective date of this lease,
all of which are incorporated herein and, by reference, made a part hereof. This lease shall also be subject to regu-
lations hereafter issued by the Secretary pursuant to his authority under section 5(a)(1) of the Act to prescribe and
amend at any time such rules and regulations as he may determine to be necessary and proper in order to provide for
the prevention of waste and for the conservation of the natural resources of the Outer Continental Shelf, and for the
protection of correlative rights therein, which regulations shall be deemed incorporated herein and, by reference, made
a part hereof when promulgated.

Sec. 2. Rights of Lessee. The Lessor hereby grants and leases to the Lessee the exclusive right and privilege to
drill for, mine, extract, remove and dispose of oil and gas deposits, except helium gas, in or under the following-

described area of the Outer Continental Shelf of the United States:

All Block 32N 36W, OCS Official Leasing Map, Channel Islands Area Map No. 6C.

containing approximately

5760

(a) the nonexclusive right to conduct within the
leased area geological and geophysical explorations in
accordance with applicable regulations;

(b) the nonexclusive right to drill water wells with-
in the leased area and to use water produced therefrom
for operations pursuant to the Act free of cost, provided
that such drilling is conducted in accordance with pro-
cedures approved by the Regional Oil and Gas Supervisor
of the Geological Survey (hereinafter called the ‘‘Super-
visor’’); and

(c) the right to construct or erect and to maintain
within the leased area all artificial islands, platforms,
fixed or floating structures, sea walls, docks, dredged
channels and spaces, buildings, plants, telegraph or
telephone lines and cables, pipelines, reservoirs, tanks,
pumping stations, and other works and structures nec-
essary to the full enjoyment of the rights granted by this
lease, subject to compliance with applicable laws and
regulations.

Sec. 3. Obligations
(a) Rentals and royalties.

of Lessee. The Lessee agrees:
(1) To pay rentals and

acres (hereinafter referred to as the leased area), together with:

royalties as follows:

Rentals. With respect to each lease year com-
mencing prior to a discovery of oil or gas on the leased
area, to pay the Lessor on or before the first day of each
such year, a rental of $3.00
fraction thereof.

Minimum royalty. To pay the Lessor at the ex-
piration of each lease year commencing after discovery
a minimum royalty of 3.00 per acte or
fraction thereof or, if there is production, the difference
between the actual royalty required to be paid with
respect to such lease year and the prescribed minimum
royalty, if the actual royalty paid is less than the
minimum royalty.

per acre or

Royalty on production. To pay the Lessor a
royalty of 16—2/Bercent in amount or value of produc-

tion saved, removed, or sold from the leased area. Gas

of all kinds (except heliu@_

is subject to royalty.

(2) 1t is expressly agreed that the Secretary may
establish minimum values for purposes of computing



royalty on products obtained from this lease, due con-
sideration being given to the highest price paid for a
part or for a majority of production of like quality in the
same field, or area, to the price received by the Lessee,
to posted prices, and to other relevant matters. Each
such determination shall be made only after due notice
to the Lessee and a reasonable opportunity has been
afforded the Lessee to be heard.

(3) When paid in value, royalties on production
shall be due and payable monthly on the last day of the
month next following the month in which the production
is obtained. When paid in production, such royalties
shall be delivered at pipeline connections or in tanks
provided by the Lessee. Such deliveries shall be made
at reasonable times and intervals and, at the Lessor’s
option, shall be effected either (i) on or immediately
adjacent to the leased area, without cost to the Lessor,
or (ii) at a more convenient point closer to shore or on
shore, in which event the Lessee shall be entitled to
reimbursement for the reasonable cost of transporting
the royalty substance to such delivery point. The
Lessee shall not be required to provide storage for
royalty taken inkind in excess of tankage required when
royalty is paid in value. When payments are made in
production the Lessee shall not be held liable for the
loss or destruction of royalty oil or other liquid products
. in storage from causes over which the Lessee has no
control.

(b) Bonds.
quired prior to the issuance of this lease and to furnish
such additional security as may be required by the
Lessor if, after operations or production have begun,
the Lessor deems such additional security to be nec-
essary. , ,

(c) Wells. (1) To diligently drill and produce such
wells as are necessary to protect the Lessor from loss
by reason of production on other properties or, in lieu
thereof, with the consent of the Supervisor, to pay a
sum determined by the Supervisor as adequate to com-
pensate the Lessor for failure to drill and produce any
such well. In the event that this lease is not being
maintained in force by other production of oil or gas in
paying quantities or by other approved drilling or re-
working operations, such payments shall be considered
as the equivalent of production in paying quantities for
all purposes of this lease.

(2) After due notice in writing, to diligently drill
and produce such other wells as the Secretary may
reasonably require in order that the leased area or any
part thereof may be properly and timely developed and
produced in accordance with good operating practice.

(3) At the election of the Lessee, to drill and
produce other wells in conformity with any system of
well spacing or production allotments affecting the area,
field, or pool in which the leased area or any part there-
of is situated, which is authorized or sanctioned by
applicable law or by the Secretary.

(d) Payments. To make all payments to the Lessor
by check, bank draft or money order payable as indicated
herein unless otherwise provided by regulations or by
direction of the Secretary. Rental, royalties, and other
payments shall be made payable to the-United States
Geological Survey and tendered to the Supervisor,
except that filing charges, bonuses, and first year’s
rental shall be made payable to the Bureau of Land
Management and remitted to the Manager of the appro-
priate field office of that Bureau.

(e) Inspection. To keep open at all reasonable
times for the inspection of any duly authorized repre-
sentative of the Lessor, the leased area and all wells,
improvements, machinery and fixtures thereon and all
books, accounts, and records relative to operations and
surveys or investigations on or with regard to the leased
area or under the lease.

To maintain at all times the bond re-

(f) Conduct of operations. To conduct all opera-
tions under this lease in accordance with applicable
law and regulations.

(g) Indemnification. To indemnify and save the
Lessor harmless against and from any and all claims of

v n§e®*to property or injury to
Vi*or' reésulting frome '“.Qgerat_iod%
leased area conducted by or m‘:‘of’thé "'L‘e"s"'sg'e{%
provided that the Lessee shall not be held responsible
to the Lessor under this subsection for any loss, damage,
or injury caused by, or resulting from: (1) any negligent
action of the Lessor other than the exercise or per-
formance of (or the failure to exercise or perform) a
discretionary function or duty on the part of a Federal
agency or an employee of such an agency, whether or
not the discretion involved is abused; or (2) the
Lessee’s compliance with an order or directive of the
Lessor against which an appeal by the Lessee under
30 CFR 250.81 is filed before the cause of action for
such a claim arises and is pursued diligently thereafter.
(h) Egqual Opportunity Clause. The Lessee agrees
that, during the performance of this lease:

(1) The Lessee will not discriminate against
any employee or applicant for employment because of
The Lessee
will take affirmative action to ensure that applicants
are employed, and that employees are treated during em-
ployment, without regard to their race, color, religion,
Such action shall include, but

race, color, religion, sex or national origin.

sex or national origin.
not be limited to the following: employment, upgrading,
demotion, or transfer; recruitment or recruitment adver-
tising; layoff or termination; rates of pay or other forms
of compensation; and selection for training, including
apprenticeship. The Lessee agrees to post in con-
spicuous places, available to employees and applicants
for employment, notices to be provided by the Lessor
setting forth the provisions of this Equal Opportunity
clause. ,

(2) The Lessee will, in all solicitations or
advertisements for employees placed by or on behalf
of the Lessee, state that all qualified applicants will
receive consideration for employment without regard to
race, color, religion, sex or national origin.

(3) The Lessee will send to each labor union or
representative of workers with which Lessee has a
collective bargaining agreement or other contract or
understanding, a notice, to be provided by the Lessor,
advising the labor union or workers’ representative of
the Lessee’s commitments under this Equal Opportunity
clause, and shall post copies of the notice in conspic-
uous places available to employees and applicants for
employment.

(4) The Lessee will comply with all provisions
of Executive Order No. 11246 of September 24, 1965, as
amended, and of the rules, regulations, and relevant
orders of the Secretary of Labor.

(5) The Lessee will furnish all information and
reports required by Executive Order No. 11246 of
September 24, 1965, as amended, and by the rules,
regulations, and orders of the Secretary of Labor, or
pursuant thereto, and will permit access to his books,
records, and accounts by the Secretary of the Interior
and the Secretary of Labor for purposes of investigation
to ascertain compliance with such rules, regulations,
and orders.

(6) In the event of the Lessee’s noncompliance
with the Equal Opportunity clause of this lease or with
any of said rules, regulations, or orders, this lease may
be canceled, terminated or suspended in whole or in
part and the Lessee may be declared ineligible for
further Federal government contracts or ‘leases in ac-
cordance with procedures authorized in Executive Order
No. 11246 of September 24, 1965, as amended, and such
other sanctions may be imposed and remedies invoked
as provided in Executive Order No. 11246 of Septem-
ber 24, 1965, as amended, or by rule, regulation, or
order of the Secretary of Labor, or as otherwise provided
by law.

(7) The Lessee will include the provisions of
Paragraphs (1) through (7) of this subsection 3(h) in
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The area described in Section 2 of thls instrument is subject to the following
stipulations:

Stipulation #1.

(a) If the Supervisor, having reason to believe that a site, structure, or object

‘ of historical or archeological significance, hereinafter referred to as
"cultural resource" may exist in the lease area, shall, within one year from
the effective date of this lease, give the lessee written notice that the lessor
is invoking the provisions of this stipulation, the lessee shall immediately.
upon receipt of such notice comply with the following requirements:

Prior to any drilling activity or the construction or placement of any structure
for exploration or development on the lease, including, but not limited to, well
drilling and pipeline and platform placement, hereinafter referred to as "opera-
tion'", the lessee shall conduct geophysical surveys to determine the potential
existence of any cultural resource that may be affected by such operation. If
sich geophysical surveys show anomalies that suggest the potential existence

of a cultural resource that may be adversely affected by any lease operation,
the lessee shall:

(1) relocate the site of such operation so as not to adversely affect the
~anomaly identified; or (2) establish, to the satisfaction of the Supervisor, on
the basis of an archeological survey conducted by a qualified marine archeo-
logical surveyor using such survey equipment and techniques as deemed necessary
by said marine archeological surveyor, either that such operation will not
adversely affect the anomaly identified or that the potential cultural resource
suggested by the occurrence of the anomaly does not exist.

All data obtained in the course of any geophysical or archeological surveys
conducted pursuant to the provisions hereof shall be submitted to the Supervisor
with any application by the lessee for drilling or other activity. After con-
sideration of such data, the Supervisor will prepare a report on his determina-
tion regarding the existence of and need for protection of any potential cul-
tural resource, and shall forward such report to the Manager, Pacific 0CS Office,
Bureau of Land Management, for his review and recommendations. Upon considera-
‘tion of the recommendations, if any, of the Manager, Pacific OCS Office, the
Supervisor will prepare a final report, a copy of which shall be supplied to the
lessee. Should the Supervisor determine in his report, contrary to the conten-
tions of the lessee, that the existence of a cultural resource which may be
adversely affected by such operation is sufficiently established to warraut pro-
tection, the lessee shall take no action that may result in an adverse effect

on such cultural resource until the Supervisor has given directions as to its
disposition.*

The lessee agrees that, if any site, structure, or object of historical or
archeological significance, hereinafter referred to as 'cultural resource"
should be discovered during the conduct of any operations on the leased area, he
shall report immediately such findings to the Supervisor, and make every reason-
able effort to preserve and protect the cultural resource from damage until the
Supervisor has given directions as to its disposition. ‘

(b) Structures for drilling or production, includihg pipelines, shall be kept to
the minimum necessary for proper exploration, development and production and to
the greatest extent consistent therewith, shall be placed so as not to interfere
with other significant uses of the Outer Continental Shelf including commercial
fishing. To this end, no structure for drilling or production, including pipe-
lines, may be placed on the Outer Continental Shelf until the Supervisor has
found that the structure is necessary for the proper exploration, development, and
production of the leased area and that no reasonable alternative placement would

*Adverscly affected sites which may be eligible for inclusion on the National
Regl ter of Historic Places will be handled according to procedurcs outlined in

" 36 "CFR Part 800 (1974).




cause less interference with other significant uses of the Oufer Continental
Shelf including commercial fishing. 7The lessece's exploratory and development
plans, filed under 30 CFR 250.34, shall identify the anticipated placement- and -

grouping of necessary structures, in-luding pipelines, showing how such place-
ment and grouping will have the minirum practicable effect on the other signi-

-ficant uses of .the Outer Continental shelf, including commercial fishing.

Stipulation #2.

The lessee shall have the pollution containment and removal equipment available
as required by OCS Order No. 7 of June 1, 1971, as may be amended. Prior to
drilling, the lessee shall demonstrate to the satisfaction of the Area
Supervisor, U.S. Geological Survey, that said oil spill containment and removal
equipment is adequate and deployable in sufficient time to prevent to the max-
imum extent possible using the best available technology and all reasonable
care, spill damage to Areas of Special Biological Significancé (ASBS), marine
life refuges and/or ecological reserves which occur in closest proximity to

the planned production area(s). 1In the event of a significant oil spill as
defined by OCS Order No. 7, or an oil spill of any size or quantity which cannot
be immediately controlled, the operator shall immediately notify the Supervisor
and deploy the appropriate equipment to the site of the oil spill, unless,

because Qf weather and attendant safety of personnel the Supervisor shall modify
this requirement. '

Stipulation #3.

(a)

(b)

(e)

adversely affected by any lease operation, the lessee shall:

Should any new areas of special biological significance be discovered within

two (2) years of the lease sale or as a result of BLM Baseline Studies, which-
ever terminates first, the lease block(s) or portion(s) thereof containing

these areas and appropriate buffer zones shall be explored and developed using
the best available technology and all reasonable care, to prevent, to the maximum
extent possible, detrimental impact upon such areas. The term "best available
technology' as used in this paragraph means technology the use of which by the
lessee is practical and economically feasible, as determined by the Supervisor.

If within the above specified time limit, the Supervisor has reason to believe
that such a site of special biological significance may exist in the lease area,
(see 3a) he shall give the lessee written notice that the lessor is invoking

the provisions of this stipulation, the lessee shall immediately upon receipt of
such notice comply with the following requirements: prior to any drilling
activity or the construction or placement of any structure for exploration or
development on lease areas including, but not limited to, well drilling and
pipeline and platform placement, hereinafter referred to as "operation", the
lessee shall conduct site ‘specific surveys, as approved by the Supervisor, to
determine the potential existence of any unique biological tesource that may be
adversely affected by any lease operation. If such surveys show anomalies that
suggest the potential existence of a unique biological resource that may be

(1) relocate the site of such operation so as not to adversely affect the
anomaly identified; or (2) establish to the satisfaction of the Supervisor,

on the basis of the site-specific survey, either that such operation will not
adversely affect the anomaly identified or that the potential biological resource
suggested by the occurrence of the anomaly does not exist.

All data obtained in the course of any biological surveys conducted pursuant

to the provisions hereof shall be submitted to the Supervisor with any applica-
tion by the lessee for drilling or other activity, with a copy to the Manager,
Pacific OCS Office. The.Supervisor will prepare a final report, a copy of
which shall be supplied to the lessee. Should the Supervisor determine in

his report, contrary to the contentions of the lessee, that the existence of a
biological resource which may be adversely affected by such operations is
sufficiently established to warrant protection, the lessee shall take no action
that may result in an adverse effect on such resource until the Supervisor

has given the lessee directions with respect to its disposition.

The lessee agrees that, if any site, structure, or object of biological
significance should be discovered during the conduct of any operations on the
leased area, he shall report immediately such findings to the Supervisor, and
make every reasonable effort to preserve and protect the resource from damage
until the Supervisor has given- the lessee directions with respect to its
disposition. ‘
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The area described in Section 2 of this instrument is subject to the following
stipulation:

The lessee agrees that in order to control any oil spilled as a result of
lease operations from entering Anaheim and Newport bays, the best available
technology to control such oil shall be used and shall be available on all
fixed or mobile structures located on the lease or similar safeguards
shall be available as approved by the supervisor.
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The area.described in Section 2 of this instrument is subject to the following
stipulation: :

In the approval of exploration and development plans, including the installation
of platforms, the Supervisor shall require the lessee to camouflage all
structures by appropriate painting. ' .

.ﬁii
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The area described in Section 2 of this instrument is subject to the following
stipulation:

All reservoirs underlying this lease which extend into a lease covering

tracts 35-254, 35-261,. or 35-262 as indicated by drilling and other informa-
tion, shall be operated and produced only under a unit agreement covering the.
lease for tracts 35-254, 35-261, or 35-262 and approved by the 0il and Gas
Supervisor. Such a unit agreement shall provide for a fair and equitable
allocation of production and costs. The 0il and Gas Supervisor shall prescribe

the method of allocating production and costs in the event operators are
unable to agree on such a method.
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A

every contract, subcontract or purchase order unless
exempted by, rules, regulations, or orders of the Secretary
of Labor. issued, parsuant to section 204 of Executive
Order No. 11246 of September 24, 1965, as amended,
- s0. that such -provisions will be binding upon each
" contractor, subcontractor or vendor. The Lessee will
“take such action with respect to any contract, sub-
" contract or purchase order as the Secretary may direct
as a means of enforcing - such provisions including
sanctions . ‘for noncompliance; provided, however, that
in the event the Lessee becomes involved in, or is
threatened with, litigation with a contractor, sub-
contractor or vendor as a result of such direction by
the Secretary, the Lessee may request the Lessor to
enter into such litigation to protect the interests of
the Lessor.

(1) Certification
entering into this lease, the Lessee certifies that
Lessee does not and will not maintain or provide for

of mnonsegregated f[acilities. By

Lessee’s employees any segregated facilities at any
of Lessee’s establishments, and that Lessee does not
and will not pérmivt Lessee’s- employees to perform their
services at éﬁy lgcation,/_‘uvr_la;er Lessee’s control, where
segregated facilities are maintained. The Lessee agrees
that a breach-of this certifidation is a violation of the
Equal Opport’un/ityfélaus‘é:in ‘this lease. As used in this
certification, 'the’~term"1‘s"egregated facilities’’ means,
but is not limited to, any waiting rooms, work areas,
rest rooms and wash rooms, restaurants and other eating
areas, time clocks, locker rooms and other storage or
dressing areas, parking lots, drinking fountains, recre-
ation or entertainment areas, transportation, and housing
facilities provided for employees which are segregated
by explicit directive or are in fact segregated on the
basis of race, color, religion, or national origin, because
of habit, local custom, or otherwise. Lessee further
agrees that (except where Lessee has obtained identical
certifications from proposed contractors and subcon-
tractors for specific time periods) Lessee will obtain
identical certifications from proposed contractors and
subcontractors prior to the award of contracts or sub-
contracts exceeding $10,000 which are not exempt from
the provisions of the Equal Opportunity clause; that
Lessee will retain such certifications in Lessee’s files;
and that Lessee will forward the following notice to
such proposed contractors and subcontractors (except
where the proposed contractor or subcontractor has sub-
mitted identical certifications for specific time periods):
Notice to prospective contractors and subcontractors of
requirement for certification of nonsegregated facilities.
A Certification of Nonsegregated Facilities, as required
by the May 9, 1967, order (32 F.R. 7439, May 19, 1967)
on Elimination of Segregated Facilities, by the Secretary
of Labor, must be submitted prior to the award of a con-
tract or subcontract exceeding $10,000 which is not
exempt from the provisions of the Equal Opportunity
clause. The certification may be submitted either for
each contract and subcontract or for all contracts and
subcontracts during a period (i.e., quarterly, semian-
nually, or annually).

() Assignment of lease. To file for approval with
the appropriate office of the Bureau of Land Management
any instrument of transfer of this lease, or any interest
therein, required to be filed under applicable regulations,
within the time and in the manner prescribed by the
applicable regulations.

Sec. 4. Term. This lease shall continue for a period of
5 years from the effective date of this lease and so long
thereafter as oil or gas may be produced from the leased
area in paying quantities, or drilling or well reworking
operations, as approved by the Secretary, are conducted
thereon.

Sec. 5. Cooperative or Unit Plan. Lessee agrees that,
within 30 days after demand by Lessor, Lessee will
subscribe to and operate under such cooperative or unit
plan for the development and operation of the area, field,

.

<

or pool, or part thereof, embracing lands subject to this
lease as the Secretary may determine to be practicable
and necessary or advisable in the interest of conserva-
tion. Where any provision of a cooperative or unit plan
of development which has been approved by the Secretary,
and which by its terms affects the leased area or any
part thereof, is inconsistent with a provision of this
lease, the provision of such cooperative or unit plan
shall govern.

Sec. 6. Reservations to Lessor. All rights in the leased
area not expressly granted to the Lessee by the Act,
the regulations, or this lease are hereby reserved to the
Lessor. Without limiting the generality of the foregoing,
such reserved rights include:

(a) Geological and geophysical exploration; rights-of-
way. The right to authorize the conduct of geological and
geophysical exploration in the leased area which does not
interfere with or endanger actual operations under this
lease, and the right to grant such easements or rights-of-
way upon, through, or in the leased area as may be nec-
essary or appropriate to the working of other lands or to
the treatment and shipment of products thereof by or under
authority of the United States, its Lessees or Permittees.

(b) Leases of sulfur and other minerals. The right
to grant leases of any mineral other than oil and gas
within the leased area or any part thereof. No lease of
other mineral shall authorize or permit the Lessee there-
under unreasonably to interfere with or endanger op-
erations under this lease.

(¢) Purchase of production. In time of war, or when
the President of the United States shall so prescribe,
the right of first refusal to purchase at the market price
all or any portion of the oil or gas produced from the
leased area, as provided in Section 12(b) of the Act.

(d) Taking of royalties. The right to determine
whether royalty will be taken in the amount or the value
of production.

(e) Helium., Pursuant to Section 12(f) of the Act,
the ownership of and the right to extract helium from all
gas produced under this lease.

(f) Suspension of operations during war or national
emergency. Upon recommendation of the Secretary of
Defense, during a state of war or national emergency
declared by the Congress or President of the United
States after August 7, 1953, the authority of the Secretary
to suspend any or all operations under this lease, as
provided in Section 12(c) of the Act: Provided, That
just compensation shall be paid by the Lessor to the
Lessee.

(g) Restriction of exploration and operations. The
right, as provided in Section 12(d) of the Act, to restrict
from exploration and operations the leased area or any
part thereof which may be designated by and through
the Secretary of Defense, with the approval of the
President, as, or as part of, an area of the Outer Conti-
nental Shelf needed for national defense; and so long
as such designation remains in effect no exploration or
operations may be conducted on the surface of the
leased area or the part thereof included within the
designation except with the concurrence of the Secretary
of Defense; and if operations or production under this
lease within any such restricted area shall be suspended,
any payments of rentals and royalty prescribed by this
lease likewise shall be suspended during such period
of suspension of operations and production, and the
term of this lease shall be extended by adding thereto
any such suspension period, and the Lessor shall
be liable to the Lessee for such compensation as
is required to be paid under the Constitution of the
United States.

Sec. 7. Directional Drilling. A directional well drilled
under the leased area from a Surface location on nearby
land not covered by this lease shall be deemed to have:
the same effect for all purposes of this lease as a well
drilled from a surface location on the leased area. In
such circumstances, drilling shall be considered to have



been commenced on the leased area when driliing is
commenced on the nearby land for the purpose of direc-
tionally drilling under the leased area, and production
of oil or gas from the leased area through any directional
well surfaced on nearby land or drilling or reworking of
any such directional well shall be considered production
or drilling or reworking operations (as the case may be)
on the leased area for all purposes of this lease. Nothing
contained in this paragraph is intended or shall be
construed as granting to the Lessee any leasehold
licenses, easements, or other
or with respect to any such nearby land in addition
to any such leasehold interests, licenses, easements,
or other rights which the Lessee may have lawfully
acquired under the Act or from the Lessor or others.

interests, rights in

Sec. 8. Surrender of Lease. The Lessee may surrender
this entire lease or any officially designated subdivision
of the leased area by filing with the appropriate office
of the Bureau of Land Management a written relinquish-
ment, in /riplicate, which shall be effective as of the
date of filing. No surrender of this lease or of any
portion of the leased area shall relieve the Lessee or
his surety of the obligation to make payment of all
accrued rentals and royalties or to abandon all wells on
the area to be surrendered in a manner satisfactory to
the Supervisor.

Sec. 9. Removal of property on termination of lease.
Upon the termination of this lease in whole or in part,
or the surrender of the lease in whole or in part, as
herein provided, the Lessee shall within a period of 1
year thereafter remove from the premises no longer sub-
ject to the lease all structures, machinery, equipment,
tools, and materials in accordance with applicable
regulations and orders of the Supervisor; provided,
however, that the Lessee may continue to maintain any
such property on the leased area for whatever longer
period it may be needed, as determined by the Supervisor,
for producing wells or for drilling or producing on other
leases.

Sec. 10. Remedies in case of default. (a) Whenever
the Lessee fails to comply with any of the provisions of
the Act, or of this lease, or of the regulations issued
under the Act and in force and effect on the effective
date of this lease, the lease shall be subject to can-

STANDARD oIL COMPANY -OF CALIFORNIA
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cellation in accordance with the provisions of Sec-
tion 5(b) of the Act; provided. howewver, that the 30-day
notice provision applicable to non-producing leases
under Section 5(b)(1) of the Act shall also apply as a
prerequisite to the institution of any legal action by
the Lessor to cancel this lease while it is in a pro-
ducing status. Nothing in this subsection shall be
construed to apply to, or require any notice with respect
to, any legal action instituted by the Lessor other than
an action to cancel the lease pursuant to Section 5(b)
of the Act.

(b) Whenever the Lessee fails to comply with any
of the provisions of the Act, or of this lease, or of any
regulations promulgated by the Secretary under the Act,
the Lessor may exercise any legal or equitable remedy
or remedies which the Lessor may have, including ap-
propriate action under the penalty provisions of Sec-
tion 5(a)(2) of the Act; howewer, the remedy of can-
cellation of the lease may be exercised only under the
provisions of Section 5(b) and Section 8(i) of the Act.

(c) A waiver of any particular violation of the pro-
visions of the Act, or of this lease, or of any regulations
promulgated by the Secretary under the Act, shall not
prevent the cancellation of this lease or the exercise of
any other remedy or remedies under paragraphs (a) and
(b) of this section by reason of any other such violation
or for the same violation occurring at any other time.

Sec. 11. Heirs and successors in interest. Each obliga-
tion hereunder shall extend to and be binding upon, anc
every benefit hereof shall inure to, the heirs, executors,
administrators, successors, or assigns, of the respective
parties hereto.

Sec. 12. Unlawful interest. No member of, or Delegate
to, Congress, or Resident Commissioner, after his elec-
tion or appointment, or either before or after he has
qualified, and during his continuance in office, and no
officer, agent, or employee of the Department of the
Interior, except as provided in 43 CFR 7.4(a)(1), shall
be admitted to any share or part in this lease or derive
any benefit that may arise therefrom; and the provisions
of Section 3741 of the Revised Statutes (41 U.S.C. Sec. 22),
as amended, and Sections 431, 432, and 433 of Title 18
of the United States Code, relating to contracts made
or entered into, or accepted by or on behalf of the
United States, form a part of this lease so far as the
same may be applicable.

THE UNITED STATES OF AMERICA

N Willgon %/M:UZ_‘

(Authorized Officer)

Manager, Pacific 0CS Office
Bureau of Land Management

(Signature of Lessee)

. H. SHULER

(Title)

JAN 1% 1976

(Date)

-

(Signature of Lessee)

If this lease is executed by a corporation, it must bear the corporate seal

‘ '

‘ GPO 833-869
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Form 3300-1 Office Serial number
(September 1978)
Los Angeles, CA |0CS-P 0315
DEPART&ELTTESFSK{;E&TERIOR Cash bonus Rental rate
BUREAU OF LAND MANAGEMENT $35,294,949.60 33.00 per acre
) Minimum royalty rate Royalty rate
OIL AND GAS LEASE OF SUBMERGED LANDS 33 ;OCO per acre }Df’ofi/s i:e —
UNDER THE OUTER CONTINENTAL SHELF LANDS ACT ers commitmen

This lease is effective as of SEP 1 1979 (hereinafter called the ‘“Effective Date’’) by and

between the United States of America (hereinafter called the ‘“‘Lessor!’), by the Manager, Pacific OCS Office,
Bureau of Land Management, its authorized officer, and

Texaco Inc. _ 35.00000 %
Pennzoil 0il & Gas, Inc,. 25,00000 %
Sun 0il Company (Delaware) 20.00000 %
Koch Industries, Inc. 20.00000 %

(hereinafter called the ““Lessee’’). In consideration of any cash payment heretofore made by the Lessee to the Lessor
and in consideration of the promises, terms, conditions, and covenants contained herein, including the Stipulation(s)
numbered 1-A, 2, 3, 4, 5 and 6 attached hereto, the Lessee and Lessor agree as follows:
Sec. 1. Statutes and Regulations. This lease is issued pursuant to the Outer Continental Shelf Lands Act of August
7, 1953, 67 Stat. 462 as amended; 43 U S.C. 1331 et. seq. (hereinafter called the ‘‘Act’’). The lease is issued sub-
ject to the Act; Sections 302 and 303 of the Department of Energy Organization Act, 91 Stat. 578, 42 U.S.C. 7152
and 7153; all regulations issued pursuant to such statutes and in existence upon the effective date of this lease; all
regulations issued pursuant to such statutes in the future which provide for the prevention of waste and the conserva-
tion of the naturalresources of the Outer Continental Shelf, and the protection of correlative rights therein; and all other
applicable statutes and regulations.

Sec. 2. Rights of Lessee. The Lessor hereby grants and leases to the Lessee the exclusive right and privilege to

drill for, develop, and produce oil and gas resources, except helium gas, in the submerged lands of the Outer Conti-
nental Shelf described as follows:

All Block 55N 85W, OCS Leasing Map, Channel Islands Area, CAL-Map No. 6A,

(Continued on reverse) -
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Y Sec. 16. Unitization, Pooling, an ling Agreements. With-
in such time as the Lessor may p ribe, the Lessee shall
subscribe to and operate under a unit, pooling, or drilling
agreement embracing all or part of the lands subject to this
lease as the Lessor may determine to be appropriate or neces-
sary., Where any provision of a unit, pooling, or drilling
agreement, approved by the Lessor, is inconsistent with a
provision of this lease, the provision of the agreement shall
govern.

e
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Sec. 17. Equal Opportunity Clause. During the performance of
this lease, the Lessee shall fully comply with paragraphs
(1) through (7) of Section 202 of Executive Order 11246, as
amended (reprinted in 41 CFR 60-1.4(a)), and the imple-
menting regulations, which are for the purpose of preventing
employment discrimination against persons on the basis of
race, color, religion, sex, or national origin. Paragraphs
(1) through (7) of Section 202 of Executive Order 11246, as
amended, are incorporated in this lease by reference.

Sec. 18. Certification of Nonsegregated Facilities. By enter-
ing into this lease, the Lessee certifies, as specified in 41
CFR 60-1.8, that it does not and will not maintain or provide
for its employees any segregated facilities at any of its
establishments, and that it does not and will not permit its
employees to perform their services at any location under
its control where segregated facilities are maintained. As
used in this certification, the term ‘‘segregated facilities’
means, but is not limited to, any waiting rooms, work areas,
rest rooms and wash rooms, restaurants and other eatingareas,
areas, time clocks, locker rooms and other storage or dressing
areas, parking lots, drinking fountains, recreation or enter-
Y tainment areas, transportation, and housing facilities provided
for employees which are segregated by explicit directive or
,are in fact segregated on the basis of race, color, religion,
yor national origin, because of habit, local custom, or
otherwise. The Lessee further agrees that it will obtain
identical certifications from proposed contractors and sub-
contractors prior to award of contracts or subcontracts unless
they are exempt under 41 CFR 50—-1.5,

Sec. 19. Reservations to Lessor. All rights in the leased
area not expressly granted to the Lessee by the Act, the
regulations, or this lease are hereby reserved to the Lessor.
Without limiting the generality of the foregoing, reserved
rights include;

(a) the right to authorize geological and geophysical
exploration in the leased area which does not unreasonably
interfere with or endanger actual operations under the lease,
and the right to grant such easements or rights-of-way upon,
through, or in the leased area as may be necessary or appro-
priate to the working of other lands or to the treatment and
shipment of products thereof by or under authority of the

Lessor;
(b) the right to grant leases for any minerals other than

oil and gas within the leased area, except that operations
under such leases shall not unreasonably interfere with or
endanger operations under this lease;

(c) the right, as provided in Section 12(d) of the Act, to
restrict operations in the leased area or any part thereof which
may be designated by the Secretary of Defense, with approval
of the President, as being with an area needed for national
defense, and so long as such designation remains in effect
no operations may be conducted on the surface of the leased
area or the part thereof included within the designation ex-
cept with the concurrence of the Secretary of Defense. If
operations or production under this lease within, any desig-

TEXACO INC.

(Lessee)
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nated area ar
payments of r
likewise shall k& suspended during such period of suspension
of operations and production, and the term of this lease shall
be extended by adding thereto any such suspension period,
and the Lessor shall be liable to the Lessee for such com-
pensation as is required to be paid under the Constitution
of the United States.

Sec. 20. Transfer of Lease. The Lessee shall file for approv-
al with the appropriate field office of the Bureau of Land
Management any instrument of assignment or other transfer
of this lease, or any interest therein, in accordance with
applicable regulations.

Sec. 21, Surrender of Lease. The Lessee may surrender this
entire lease or any officially designated subdivision of the
leased area by filing with the appropriate field office of the
Bureau of Land Management a written relinquishment, in
triplicate, which shall be effective as of the date of filing.
No surrender of this lease or of any portion of the leased area
shall relieve the Lessee or its surety of the obligation to
to pay all accrued rentals, royalties, and other financial
obligations or to abandon all wells on the area to be surren-
dered in a manner satisfactory to the Director.

Sec. 22. Removal of Property on Termination of Lease.
Within a period of one year after termination of this lease in
whole or in part, the Lessee shall remove all devices, works,
and structures from the premises no longer subject to the
lease in accordance with applicable regulations and orders
of the Director. However, the Lessee may, with the approval
of the Director, continue to maintain devices, works, and
structures on the leased area for drilling or producing on other
ases.

ec. 23, Remedies in Case of Default. (a) Whenever the

Lessee fails to comply with any of the provisions of the Act,
the regulations issued pursuant to the Act, or the terms of
this lease, the lease shall be subject to cancellation in
accordance with the provisions of Section 5(c) and (d) of,
the Act and the Lessor may exercise any other remedies,
which the Lessor may have, including the penalty provisions
of Section 24 of the Act. Furthermore, pursuant to Sectiont
8(0) of the Act, the Lessor may cancel the lease if it is®
obtained by fraud or misrepresentation.

(b) Nonenforcement by the Lessor of a remedy for any
particular violation of the provisions of the Act, the regula-
tions issued pursuant to the Act, or the terms of this lease
shall not prevent the cancellation of this lease or the exer-
cise of any other remedies under paragraph (a) of this section
for any other violation or for the same violation occurring at
any other time.

Sec. 24, Unlawful Interest. No member of, or Delegate to,
Congress, or Resident Commissioner, after election or appoint-
ment, or either before or after they have qualified, and during
this continuance in office, and no officer, agent, or employee
of the Department of the Interior, except as provided in 43
CFR Part 7, shall be admitted to any share or part in this
lease or derive any benefit that may arise therefrom. The
provisions of Section 3741 of the Revised Statutes, as
amended, 41 U.S.C. 22, and the Act of June 25, 1948, 62 Stat.
702, as amended, 18 U.S.C. 431-433, relating to contracts
made or entered into, or accepted by or on behalf of the United
States, from a part of this lease insofar as they may be
applicable.

THE UNITED STATES OF AMERICA, Lessor

/"t%m o é/uﬂ[_‘

(Sx% Authé/)) fficer)
25.E 624442¢~7g

Attest:
HELEYNE PAULING; 7 Lenz " " ;

o, .;,. -~y

(Signature of Authorized Officer)

WILLIAM E. GRANT

e

(Name of Signatory)

Its Attorney-in-Fact

(Name of Signatory)

Manager, Pacific OCS Office
Bureau of Land Management

(Title)

K(WC///‘?7?7

(Title)

AUG 27 1979

Date)

3350 Wilshire Boulevard

¢+ Los Angeles, California

: 90010

(Address of Lessee)

(Date)

N
Y (Continued on reverse)

spended pursuant to this paragraph, any :
s and royalty prescribed by this lease .



containing approximately 4269.12
These rights include:

acres or

(a) the nonexclusive right to conduct within the leased
area geological and geophysical explorations in accordance
with applicable regulations;

(b) the nonexclusive right to drill water wells within the
leased area, unless the water is part of geopressured-geo-
thermal and associated resources, and to use the water pro-
duced therefrom for operations pursuant to the Act free of
cost, on the condition that the drilling is conducted in accord-
ance with procedures approved by the Director of the United
States Geological Survey or the Director’s delegate (hereinafter
called the ‘‘Director’’); and

(c) the right to construct or erect and to maintain within
the leased area artificial islands, installations, and other
devices permanently or temporarily attached to the seabed
and other works and structures necessary to the full enjoy-
ment of the lease, subject to compliance with applicable
laws and regulations.

Sec. 3. Term. This lease shall continue for an initial period
of five years from the Effective Date of the lease and
so long thereafter as oil or gas is produced from the leased
area in paying quantities, or drilling or well reworking opera-
tions, as approved by the Lessor, are conducted thereon.

Sec. 4. Rentals. The Lessee shall pay the Lessor, on or
before the first day of each lease year which commences
prior to a discovery in paying quantities of oil or gas on the
leased area, a rental of $3. 00
per hectare) or fraction thereof.

per acre (

Sec. 5. Minimum Royalty. The Lessee shall pay the Lessor
at the expiration of each lease year which commences after
a discovery of oil and gas in paying quantities, a minimum

royalty of $3.00 per acre ( per hectare)
or fraction thereof or, if there is production, the difference
between the actual royalty required to be paid with respect
to such lease year and the prescribed minimum royalty, if
the actual royalty paid is less than the minimum royalty.

Sec. 6. Royalty on Production. (a) The Lessee shall pay

a fixed royalty of16=2/3 percent in ambunt or value of pro-
duction saved, removed, or sold from the leased area. Gas
of all kinds (except helium) is subject to royalty. The Lessor
shall determine whether production royalty shall be paid in
amount or value.

(b) The value of production for purposes of computing
royalty on production from this lease shall never be less
than the fair market value of the production. The value of
production shall be the estimated reasonable value of the
production as determined by the Lessor, due consideration
being given to the highest price paid for a part or for a ma-
jority of production of like quality in the same field or area,
to the price received by the Lessee, to posted prices, to
regulated prices, and to other relevant matters. Except when
the Lessor, in its discretion, determines not to consider
special pricing relief from otherwise applicable Federal
regulatory requirements, the value of production for the
purposes of computing royalty shall not be deemed to be less
than the gross proceeds accruing to the Lessee from the
sale thereof. In the absence of good reason to the contrary,
value computed on the basis of the highest price paid or
offered at the time of production in a fair and open market
for the major portion of like-quality products produced and
sold from the field or area where the leased area is situated,
will be considered to be a reasonable value.

(c) When paid in value, royalties on production shall be
due and payable monthly on the last day of the month next
following the month in which the production is obtained,
unless the Lessor designates a later time. When paid in
amount, such royalties shall be delivered at pipeline con-
nections or in tanks provided by the Lessee. Such deliveries
shall be made at reasonable times and intervals and, at the
Lessor’s option, shall be effected either (i) on or immediately
adjacent to the leased area, without cost to the Lessor, or
(ii) at a more convenient point closer to shore or on shore,
in which event the Lessee shall be entitled to reimbursement
for the reasonable cost of transporting the royalty substance
to such delivery point. The Lessee shall not be required
to provide storage for royalty paid in amount in excess of
tankage required when royalty is paid in value. When royalties
are paid in amount, the Lessee shall not be held liable for
the loss or destruction of royalty oil or other liquid products
in storage from causes over which the Lessee has no control.

Sec. 7, Payments. The Lessee shall make all payments to
the Lessor by check, bank draft, or money order unless other-
wise provided by regulations or by direction of the Lessor.
Rentals, royalties, and any other payments required by this
lease shall be made payable to the United States Geological
Survey and tendered to the Director, except that filing charges,
bonuses, first year’s rental, and other payments due upon
lease issuance, shall be made payable to the Bureau of Land
Management and remitted to the Manager of the appropriate
' field office of that Bureau.

Sec. 8. Bonds. The Lessee shall maintain at all times the
bond(s) required by regulation prior to the issuance of the
lease and shall furnish such additional security as may be
required by the Lessor if, after tions have begun, the
.Lessor deems such additional tity to be .necessary.

hectares (hereinafter referred to as the ““leased area’’),

Sec. 9. Plans. The Lessee shall conduct all operations on
the leased area in accordance with approved exploration plans,
and approved development and production plans as are required
by regulations. The Lessee may depart from an approved
plan only as provided by applicable regulations.

Sec. 10. Performance. The Lessee shall comply with all
regulations and orders relating to exploration, development,
and production. After due notice in writing, the Lessee shall
drill such wells and produce at such rates as the Lessor may
require in order that the leased area or any part thereof may
be properly and timely developed and produced in accordance
with sound operating principles.

Sec. 11. Directional Drilling. A directional well drilled
under the leased area from a surface location on nearby land
not covered by this lease shall be deemed to have the same
effect for all purposes of the lease as a well drilled from a
surface location on the leased area. In those circumstances,
drilling shall be considered to have been commenced on the
leased area when drilling is commenced on the nearby land
for the purpose of directionally drilling under the leased area,
and production of oil or gas from the leased area through
any directional well surfaced on nearby land or drilling or
reworking of any such directional well shall be considered
production or drilling or reworking operations on the leased
area for all purposes of the lease. Nothing contained in this
Section shall be construed as granting to the Lessee any
interest, license, easement, or other right in any nearby land.

Sec. 12, Safety Requirements. The Lessee shall (a) main-
tain all places of employment within the leased area in com-
pliance with occupational safety and health standards and,
in addition, free from recognized hazards to employees of the
Lessee or of any contractor or subcontractor operating within
the leased area;

(b) maintain all operations within the leased area in com-
pliance with regulations intended to protect persons, property,
and the environment on the Outer Continental Shelf; and

(c) allow prompt access, at the site of any operation
subject to safety regulations, to any authorized Federal
inspector and shall provide any documents and records which
are pertinent to occupational or public health, safety, or
environmental protection as may be requested.

Sec. 13. Suspension and Cancellation. (a) The Lessor may
suspend or cancel this lease during the initial lease term
or thereafter pursuant to Section 5 of the Act and compensa-
tion shall be paid when provided by the Act,

(b) The Lessor may, upon recommendation of the Secre-
tary of Defense, during a state of war or national emergency
declared by Congress or the President of the United States,
suspend operations under the lease, as provided in Section
12(c) of the Act, and just compensation shall be paid to the
Lessee for such suspension.

Sec. 14. Indemnification. The Lessee shall indemnify the
Lessor for, and hold it harmless from, any claim, including
claims for loss or damage to property or injury to persons
caused by or resulting from any operation on the leased area
conducted by or on behalf of the Lessee. However, the
Lessee shall not be held responsible to the Lessor under
this section for any loss, damage, or injury caused by or
resulting from:

(a) negligence of the Lessor other than the commission
or omission of a discretionary function or duty on the part
of a Federal agency whether or not the discretion involved
is abused; or

(b) the Lessee’s compliance with an order or directive
of the Lessor against which an administrative appeal by the
Lessee is filed before the cause of action for the claim
arises and is pursued diligently thereafter.

Sec. 15. Disposition of Production. (a) As provided in Sec-
tion 27(a)(2) of the Act, the Lessor shall have the right to
purchase not more than 16-2/3 percent by volume of the oil
and gas produced pursuant to the lease at the regulated price,
or if no regulated price applies, at the fair market value at
the well head of the oil and gas saved, removed, or sold,
except that any oil or gas obtained by the Lessor as royalty
or net profit share shall be credited against the amount that
may be purchased under this subsection.

(b) As provided in Section 27(d) of the Act, the Lessee
shall take any Federal oil or gas for which no acceptable
bids are received, as determined by the Lessor, and which
is not transferred to a Federal agency pursuant to Section
27(a)(3) of the Act, and shall pay to the Lessor a cash amount
equal to the regulated price, or if no regulated price applies,
the fair market value of the oil or gas so obtained.

(c) As provided in Section 8(b)(7) of the Act, the Lessee
shall offer 20 percent of the crude oil, condensate, and natu-
ral gas liquids produced on the lease, at the market value
and point of delivery as provided by regulations applicable
to Federal royalty oil, to small or independent refiners as
defined in the Emergency Petroleum Allocation Act of 1973,

(d) In time of war, or when the President of the United
States shall so prescribe, the Lessor shall have the right of
first refusal to purchase at the market price all or any por-
tion of the oil or s produced from the leased area, as pro-
vided in Section ‘ of the Act.
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(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)
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If this lzase is executed by a corporation, it must bear the corporate seal.
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- R T. BICK
(Name of Signatory)

Vice President
(Title)
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UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

OlIL. AND GAS LEASE OF SUBMERGED LANDS

Office
Los Angeles, CA

Serial number

0CS-P 0316

Cash bonus

$36,569,421.30

Rental rate

$3.00 per acre

Minimum royalty rate

$3.00 per acre

Royalty rate

16 2/37%

Work commitment

Profit share rate

UNDER THE OUTER CONTINENTAL SHELF LANDS ACT

This lease is effective as of SEP 1 (hereinafter called the ‘‘Effective Date’’) by and
between the United States of America (hereinafter called the ‘“‘Lessor’’), by the Manager, Pacific OCS Office,
Bureau of Land Management, its authorized officer, and

40,00000 %
40.00000 7%
10,00000
10.00000

Chevron U,S.A, Inc.
Phillips Petroleum Company
Champlin Petroleum Company
ICI Delaware Inc,

L)

N9 N

(hereinafter called the ““Lessee’’). In consideration of any cash payment heretofore made by the Lessee to the Lessor
and in consideration of the promises, terms, conditions, and covenants contained herein, including the Stipulation(s)
numbered 1-A, 2, 3, 4, 5, 6, 9 and 13 attached hereto, the Lessee and Lessor agree as follows:

Sec. 1. S'rofu'{es and Reguluhons Thls lease is issued pursuant to the Outer Continental Shelf Lands Act of August
7, 1953, 67 Stat. 462 as amended; 43 U S.C. 1331 et. seq. (hereinafter called the ‘“Act’’). The lease is issued sub-
ject to the Act; Sections 302 and 303 of the Department of Energy Organization Act, 91 Stat. 578, 42 U.S.C. 7152
and 7153; all regulations issued pursuant to such statutes and in existence upon the effective date of this lease; all
regulations issued pursuant to such statutes in the future which provide for the prevention of waste and the conserva-
tion of the naturalresources of the Outer Continental Shelf, and the protection of correlative rights therein; and all other
applicable statutes and regulations.

Sec. 2. Rights of Lessee. The Lessor hereby grants and leases to the Lessee the exclusive right and privilege to

drill for, develop, and produce oil and gas resources, except helium gas, in the submerged lands of the Outer Conti-
nental Shelf described as follows: -

A1l Block 55N 84W, OCS Leasing Map, Channel Islands Area, CAL-Map No. 6A.



UNITED STATES DEPARTMENT OF INTERIOR
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3 681 055.98' 859 399.18' 3-4 685 195.26' 895 620.05'
4 _685 280.00' 859 163.53'




-Sec. L6.'-’A'Un-iti-zafion, Pooling, and Drillin reements., With-
in such time -as the Lessor may prescri e Lessee shall
subscribe to and operate under a unit, pooling, or drilling
agreement.embracing all or part of the lands subject to this
lease as the Lessor may determine to be appropriate or neces-
sary. Where any provision of a unit, pooling, or drilling
agreement, approved by the Lessor, is inconsistent with a
provision of this lease, the provision of the agreement shall
govern,

Sec. 17. Equal Opportunity Clause. During the performance of
this lease, the Lessee shall fully comply with paragraphs
(1) through (7) of Section 202 of Executive Order 11246, as
amended (reprinted in 41 CFR 60—1.4(a)), and the imple-
menting regulations, which are for the purpose of preventing
employment discrimination against persons on the basis of
race, color, religion, sex, or national origin. Paragraphs
(1) through (7) of Section 202 of Executive Order 11246, as
amended, are incorporated in this lease by reference.

Sec. 18, Certification of Nonsegregated Facilities. By enter-
ing into this lease, the Lessee certifies, as specified in 41
CFR 60-1.8, that it does not and will not maintain or provide
for its employees any segregated facilities at any of its
establishments, and that it does not and will not permit its
employees to perform their services at any location under
its control where segregated facilities are maintained. As
used in this certification, the term ‘‘segregated facilities’’
means, but is not limited to, any waiting rooms, work areas,
rest rooms and wash rooms, restaurants and other eatingareas,
-areas, time clocks, locker rooms and other storage or dressing
areas, parking lots, drinking fountains, recreation or enter-
tainment areas, transportation, and housing facilities provided
for employees which are segregated by explicit directive or
are in fact segregated on the basis of race, color, religion,
or national origin, because of habit, local custom, or
otherwise. The Lessee further agrees that it will obtain
identical certifications from proposed contractors and sub-
contractors prior to award of contracts or subcontracts unless
they are exempt under 41 CFR 50-1.5.

Sec. 19. Reservations to Lessor. All rights in the leased
area not expressly granted to the Lessee by the Act, the
regulations, or this lease are hereby reserved to the Lessor.
Without limiting the generality of the foregoing, reserved
rights include:

(a) the right to authorize geological and geophysical
exploration in the leased area which does not unreasonably
interfere with or endanger actual operations under the lease,
and the right to grant such easements or rights-of-way upon,
through, or in the leased area as may be necessary or appro-
priate to the working of other lands or to the treatment and
shipment of products thereof by or under authority of the
Lessor;

(b) the right to grant leases for any minerals other than
oil and gas within the leased area, except that operations
under such leases shall not unreasonably interfere with or
endanger operations under this lease;

(c) the right, as provided in Section 12(d) of the Act, to
restrict operations in the leased area or any part thereof which
may be designated by the Secretary of Defense, with approval
of the President, as being with an area needed for national
defense, and so long as such designation remains in effect
no operations may be conducted on the surface of the leased
area or the part thereof included within the designation ex-
cept with the concurrence of the Secretary of Defense. If
operations or production under this lease within, any desig-

CHEVRON U.S.A. INC.

(Lessee)
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“"natéd area are susp’i pursuant to this pax'.a‘ggaph; ;afny‘

payments of rentals royalty prescribed by this lease
likewise shall be suspended during such period of suspension:
of operations and production, and the term of this lease shall*
be extended by adding thereto any such suspension period,
and the Lessor shall be liable to the Lessee for such com-
pensation as is required to be paid under the Constitution
of the United States.

Sec. 20. Transfer of Lease. The Lessee shall file for approv-
al with the appropriate field office of the Bureau of Land
Management any instrument of assignment or other transfer
of this lease, or any interest therein, in accordance with
applicable regulations.

Sec. 21. Surrender of Lease. The Lessee may surrender this
entire lease or any officially designated subdivision of the
leased area by filing with the appropriate field office of the
Bureau of Land Management a written relinquishment, in
triplicate, which shall be effective as of the date of filing.
No surrender of this lease or of any portion of the leased area
shall relieve the Lessee or its surety of the obligation to
to pay all accrued rentals, royalties, and other financial
obligations or to abandon all wells on the area to be surren-
dered in a manner satisfactory to the Director.

Sec. 22, Removal of Property on Termination of Lease.
Within a period of one year after termination of this lease in
whole or in part, the Lessee shall remove all devices, works,
and structures from the premises no longer subject to the
lease in accordance with applicable regulations and orders
of the Director. However, the Lessee may, with the approval
of the Director, continue to maintain devices, works, and
structures on the leased area for drilling or producing on other
leases.

Sec. 23. Remedies in Case of Default. (a) Whenever the
Lessee fails to comply with any of the provisions of the Act,
the regulations issued pursuant to the Act, or the terms of
this lease, the lease shall be subject to cancellation in
accordance with the provisions of Section 5(c) and (d) of
the Act and the Lessor may exercise any other remedies
which the Lessor may have, including the penalty provisions
of Section 24 of the Act. Furthermore, pursuant to Section
8(0) of the Act, the Lessor may cancel the lease if it is
obtained by fraud or misrepresentation.

(b) Nonenforcement by the Lessor of a remedy for any
particular violation of the provisions of the Act, the regula-
tions issued pursuant to the Act, or the terms of this lease
shall not prevent the cancellation of this lease or the exer-
cise of any other remedies under paragraph (a) of this section
for any other violation or for the same violation occurring at
any other time,

Sec. 24. Unlawful Interest. No member of, or Delegate to,
Congress, or Resident Commissioner, after election or appoint-
ment, or either before or after they have qualified, and during
this continuance in office, and no officer, agent, or employee
of the Department of the Interior, except as provided in 43
CFR Part 7, shall be admitted to any share or part in this
lease or derive any benefit that may arise therefrom. The
provisions of Section 3741 of the Revised Statutes, as
amended, 41 U.S.C. 22, and the Act of June 25, 1948, 62 Stat.
702, as amended, 18 U.S.C. 431-433, relating to contracts
made or entered into, or accepted by or on behalf of the United
States, from a part of this lease insofar as they may be
applicable.

THE UNITED STATES OF AMERICA, Lessor

P~ - (Signatu’rg ?

CTATR CHYTTN

(Signature of Authorized Officer)

Wi 1IAM F ARANT
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PHILLIPS PETROLEUM COMPANY

(Lessee)

BY:

{Signature of Authorized Officer)

(Name of Signatory)

Vice President

(Title)

August 10, 1979

(Date)

7800 E. Dorado Place
Englewood, CO 80111

(Address of Lessee)
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ICT JELAWARE INC.

L o

legnature‘of Authorized Qfficer

'
4\.

WICHAEL E. ELLING

(Name of Signatory)

Assistant Secretary

(Title)

wal~ AL /?77

Date)

Wilmington, DE 19897
(Address of Lessee)

=

'Y

ATTEST:

”/<é;4£n~¢¢?/'67§§EVP7944A/“\,

HARVEY W. THOMPSON Secretan’fy



CHAMPLIN PETROLEUM COMPANY

(Lesses)
BY: ;

(Signature of Authorized Officer)

D. O. Churchill

(Name of Signatory)

Vice-President

(Title)

August 14, 1979

(Date)

P.0. Box 1257
Englewood, CO 80150

(Address of Lessee)
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R. M. Moss Assistant Se%;reté‘riy
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