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:. Form 3380-1 OfficeBUREAU OF LAND MANAGEMENT
" (February 1966) Pacific Coast 0CS Office

(_o,_e,,y 4-12ss) UNITED STATES Serial Number
DEPARTMENT OF THE INTERIOR 0CS-P 0166
BUREAU OF LAND MANAGEMENT

.._ __ Cash Bonus $21,189,000.00
_'_ OIL AND GAS LEASE OF SUBMERGED LANDS

. _ _ Rental Rate
{_ UNDER THE OUTER CONTINENTAL SHELF LANDS ACT $5.00 per acre

',_' Minimum Royalty Rate ] Royalty Rate 1/6
_ $5.00 per acre I

This indenture of lease entered into and effective as of JAN 1 1967 , by and •between the
_'?.," United States of America, hereinafter called the Lessor, by the Director, Bureau of Land Management, and

_ °_'_ Continental Oil Company, P. 0. Box 848, Ventura, California 3/8

_ Cities Service Oil Company, 3810 Wilshire Blvd., Los Angeles, Calif. 3/8 c/'e_o_ L'_

_=_i Phillips Petro]e,,_ Ce_p-_-y. 3600 u!!*_!re __!v4_. i____ Ang__!e_- Calif. 1/4

- , /5o "or'-.',-

hereinafter called the Lessee, under, pursuant, and subject to the terms and provisions of the Outer Continental Shelf

Lands Act of August 7, 1953 (67 Stat. 462; 43 U.S.C., Sec. 1331, et seq.), hereinafter •referred to as the Act, and to all

lawful and reasonable regulations of the Secretary of the Interior (hereinafter referred to as the Secretary) when not in-

consistent with any express and specific provisions herein, which are made a part hereof:

WITNESSETH:

Sec. ]. Rights of Lessee. That the Lessor, in consideration of a cash bonus and of the rents and royalties to

be paid, and the conditions and covenants to be observed as herein set forth, does hereby grant and lease to the

Lessee the exclusive right and privilege to drill for, mine, extract, remove and dispose of all oil and gas deposits ex-

cept helium gas in or under the following-described area of the Outer Continental Shelf (as that term is defined in
the Act):

All those portions.of Block 52N 63W and of the N½ of Block 51N 63W lying

seaward of a line three geographical miles distant from the coastline

of California (as said coastline is defined in the Submerged Lands Act

of 1953) containing 1995.48 acres, more or less, as shown on official

leasing map, CaliforniaMap No. 6B, Channel Islands Area

containing 1995.48 acres, more or less (hereinafter referred to as the leased area), together with:

(a) the nonexclusive right to conduct within the (a) Rentals and royalties. (1) To pay r;ntals and

leased area geological and geophysical explorations royalties as follows:

which are not unduly harmful to aquatic life; . Rentals. To pay the Lessor on or before the

(b) the right to drill water wells within the leased first day of each lease year commencing prior to a dis-

area and use free of cost, and to dispose of, water covery of oil or gas on the leased area, a rental of

produced from such wells; and $5.00 per acre or fraction thereof.

(c) the right to construct or erect and to maintain Minimum royalty. To pay the Lessor in lieu

within the leased area all artificial islands, platforms, of rental at the expiration of each lease year corn-

fixed or floating structures, sea walls, docks, dredged meriting after discovery a minimum royalty of $5.00

channels and spaces, buildings, plants, telegraph or per acre or fraction thereof or, if there is production,

telephone lines and cables, pipelines, reservoirs, tanks, the difference between the actual royalty paid during
pumping stations, and other works and structures the year and the prescribed minimum royalty, if the
necessary or convenient to the fuli enjoyment of the actual royalty paid is less than the minimum royalty.

rights granted by this lease, for a period of 5 years Royalty on production. To pay the Lessor a

and as long thereafter as oil or gas may be produced royalty of 16-_ percent in amount orvalue of production
from the leased area in paying quantities, or drilling saved, removed, or sold from leased area. Gas of all

or well reworking operations, as approved by the kinds (except helium and gas used for pdrposes of pro-
Secretary, are conducted thereon; subject to any unit- duction from and operations upon the leased area or un-

ization or pooling agreement heretofore or hereafter avoidably lost)is subject to royalty.

i approved by the Secretary which affects the leased (2) Iris expressly agreed that the Secretary may ",i

' ;_ area or any part there-of, the provisions of such agree- establish reasonable minimum values for purposes of _
': :J ments to govern the _:eased area or part thereof subject computing royalty on products obtained from this lease,

:: thereto where inconsistent with the terms of this due consideration being given to the highest price paid

lease, for a part or for a majority of production of like quality

in the same field, or area, to the price received by the

Sec. 2. Obligations of Lessee. In consideration of Lessee, to posted prices, and to other relevant matters.
_F_oL_.g, the Les,c_.e agrees: Each such determination shali be made only after due



....... / ......

notice to the Lessee and a reasonable opportunity has of Land Management and remitted to the Manager of the

been afforded the Lessee to be heard, appropriate field office of that Bureau.

(3) When paid in value, such royalties on ([) Contracts [or disposal of products. To file with

production shall be due and payable monthly on the the Oil and Gas Supervisor, Geological Survey, not later

last day Of the month next following the month in than 30 days after the effective date thereof, copies of

which the production is obtained. When paid all contracts for the disposal of lease products; pro-
in production, such royalties shallbe delivered at vided that the Supervisor may relieve the Lessee of

pipeline connections or in tanks provided by the Lessee. this requirement, in which event the contracts shall be

Such deliveries shall be made at reasonable times and made available for inspection by the Supervisor upon

intervals and, at' the Lessee's option, shall be effected his request. Nothing in any such contract or in any
either (i) on or immediately adjacent to the leased area, approval thereof by the Supervisor shall be construed or

without cost to the Lessor, or (ii) at a more convenient accepted as modifying any of the provisions of this

point closer to shore .or on shore, in which event the lease, including, but not limited to, provisions relating"
Lessee shall be entitled to reimbursement for the to gas waste, taking royalty in kind, and the method of

reasonable cost of transporting the royalty substance computing royalties due as based on a minimum valu-

to such delivery point. The Lessee shall not be required ation and in accordance with the regulations ap.plicable
to provide storage for royalty taken in kind in excess of to this lease.

tankage required when royalty is paid in value. When (g) Statements, plats, and reports. At such times

payments are made in production the Lessee shall not and in such form as the Lessor may prescribe, to furflish
be held liable for the loss or destruction of royalty oil detailed statements and reports showingthe amounts and

or other liquid products in storage from causes over quality of all products saved, removed, and sold from

which the Lessee has no control, the l_ased area, the proceeds therefrom, and the amount

(4) Rentals or minimum royalties may be re- used for production purposes or unavoidably lost; also

duced and royalties on the entire leasehold or any a plat showing development work and improvements on

deposit, tract, or portion thereof segregated for royalty or with regard to the leased area.
purposes may be reduced if the Secretary finds that, for

the purpose of increasing the ultimate recovery of oil or (b) Inspection. To keep open at all reasonable
times for the inspection of any duly authorized repre-

gas and in the interest of conservation of natural re-
sentative of the Lessor, the leased area and all wells,

sources, it is necessary, in his judgment, to do so in improvements, machinery and fixtures thereon and all
order to promote development, or because the lease can-

not be successfully operated under the terms fixed herein, books, accounts, and records relative to operations and
(b) Bonds. To maintain at all times the bond re- surveys or investigations on or with regard to the leased

area or under the lease.
quired prior to the issuance of this lease and to furnish

such additional security as may be required by the (i) Diligence. To exercise reasonable diligence in

Lessor if, after operations or production have begun, the drilling and producing the wells herein provided for; to

Lessor deems such additional security to be necessary, carry on all operations in accordance with approved
(c) Cooperative or unit plan. Within 3_0 days after, methods and_practices including those provided in the

demand, to subscribe to and to operat e under such tea- operating anff conservation regulations for the Outer
sonable cooperative or unit plan for the development and Continental Shelf; ' to remove all structures when no

operation of the area, field, or pool, or part:thereof, longer required for operations under:the lease to suffi-

embracing lands included herein as the Secretary may eient depth beneath the surface of the waters to prevent
them from being a hazard to navigation; to carry out at

determine to be practicable and necessary or advisable

in the interest of conservation which plan shall ade- expense of the Lessee all lawful and reasonable orders

quately protect the rights of all parties in interest, of the Lessor relative to the matters in this paragraph,
including the United States. and that on failure of the Lessee so to do the Lessor

(d) Wells. (1) To drill and produce such wells as shall have the right to enter on the property and to ac-

are necessary to protect the Lessor from loss by reason complish the purpose of such orders at the Lessee's
of production on other properties or, in lieu thereof, cost: Provided, That the Lessee shall not be held

responsible for delay s or casualties occasioned bywith the consent of the oil and gas supervisor, to pay a
causes beyond the Lessee's control.

sum determined by the supervisor as adequate to com-
pensate the Lessor for failure to drill and produce any (j) Freedom of purchase. To accord all workmen

such well. In the event that this lease is not being and employees directly engaged in any of the operations

maintained in force by other production of oil or gas in under this lease complete freedom of purchase.

paying quantities or by other approved drilling or re- (k) Equal Opportunity clause. During the perform-
working operations, such payments shall be considered ance of this contract the lessee agrees as follows:

as the equivalent of production in paying quantities for (1) The lessee will not discriminate against

all purposes of this lease, any employee or applicant for employment because of

(2) After due notice in writing, to drill and pro- race, creed., color, or national origin.. The lessee will

duce such other wells as the Secretary may reasonably take affirmative action to ensure that applicants are

require in order that the leased area or any part thereof employed, .and that employees are treated during era-

may be properly and timely developed and produced in ployment, without regard to their race, creed, color,
accordance with good operating practice, or national origin. Such action shall include, but not

(3) At the election of the Lessee, to drill and be limited to the following: employment, upgrading,

produce other wells in conformity with any system of demotion, or transfer; recruitment or recruitment

wellspacing or production allotments affecting the area, advertising; layoff or termination; rates of pay or other

field, or pool in which the leased area or any part thereof forms of compensation; and selection for training,

is situated, which is authorized or sanctioned by appli- including apprenticeship. The lessee agrees to post

cable law or by the Secretary. in conspicuohs places,-available to employees and

(e) Payments. To make all payments to the Lessor applicants for employment, notices to be provided

by check, bank draft or money order payable as in- by the contracting officer setting forth :the provisions
dicated herein unless otherwise provided by regulations of this nondiscrimination clause.

or by direction of the Secretary. Rental, royalties, and (2) The lessee will, in aH solicitations or

other payments shall be made payable to the United advertisements for employees placed by or on behalf of

States Geological Survey and tendered to the Oil and the lessee, state that all qualified applicants will

Gas Supervisor, except that filingcharges, bonuses, and receive consideration for employment without regard

first year's rental shall be made payable to the Bureau to race, creed, color, ornational origin. - ¢ :

.<
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(3) The lessee will send _o each labor union or under authority "of the United States, its Lessees or

or representative of workers with which he has a Permittees, andfor other public purposes, subject to the

collective bargaining agreement or other contract or provisions of Section 5(c) of the Act where they are

understanding, a _otice, to be provided by the agency applicable and to all lawful and reasonable regulations

contracting officer, advising the labor union or workers' and conditions prescribed by the Secretary thereunder.

represerrtaeive of the lessee's commitments under (b) Leases o[ sul[ur and other mineral. The right
• Section 202 of Executive Order No. 11246 of Sop- to grant sulfur leases and leases of any mineral other

tember 24, 1965, and shall post copies of the notice than oil, gas, and sulfur within the leased area or any

in conspicuous places available to employees and part thereof, subject to the provisions of Section 8(c),

applicants for employment. 8(d), and 8(e) of the Act and all lawful and reasonable

(4) The lessee Will comply with all provisions regulations prescribed by the Secretary thereunder;
of Executive. Order No. 11246 of September 24, 1965, Provided, That no such sulfur lease or lease of other

and of the rules, regulations, and relevant orders of the mineral shall authorize or permit the Lessee thereunder

Secretary of Labor. unreasonably to interfere with or endanger operations
(5) The lessee wili furnish all information under this lease.

and reports required by Executive Order No. 11246 (c) Purchase o[ production. In time of war, or when

of September 24, 1965, and by the rules, regulations, the President of the United States shall so prescribe,

and orders of the Secretary of Labor, or pursuant the right of first refusal to purchase at the market price

thereto, and will permit access to his books, records, all or any portion of the oil or gas produced from the

and accounts by the contracting agency and the Sacra- leased area, as provided in Section 12(b) of the Act.

tary of Labor for purposes of investigation to ascertain (d) Taking o[ royalties. All rights, pursuant to

compliance with such rules, regulations, and orders, clause (3) of Section 8(b) of the Act, to take royalties

(6) In the event of the lessee's noncompliance in the amount or value of production.

with the nondiscrimination clauses of this contract (e) Fissionable materials. All uranium, thorium,

or with any of such rules, regulations, or orders, this and all other materials determined pursuant to paragraph

contract may be cancelled, terminated or suspended (1) of subsection (b) of Section 5 of the Atomic Energy

in whole or in part and the lessee may be declared Act of 1946, as amended, to be peculiarly essential to
ineligible for further Government contracts in ac- the production of fissionable materials, contained, in

cordance with procedures authorized in Executive whatever concentration, in deposits in the subsoil or

Order No. 11246 of September 24, 1965, and such seabed of the leased area or any part thereof, as pro-
other sanctions may be imposed and remedies involved vided in Section 12(e) of the Act.

as provided in Executive Order No. 11246 of Sop- (D Helium. Pursuant to Section 12([) of the Act,
tember 24, 1965, or by rule, regulation, or order of the ownership and the right to extract helium from all

the Secretary of Labor, or as otherwise provided gas produced under this lease, subject to such rules and

by law. regulations as shall be prescribed by the Secretary.

(7) The lessee will include the provisions (g) Suspension o[ operations during war or national
of Paragraphs (1) through (7) in every subcontract or emergency. Upon recommendation of the Secretary of

purchase order unless exempt:._d by rules, regulations, Defense, during a state of war or national emergency

or orders of the Secretary of Labor issued pursuant declared by the Congress or President of the

to Section 204 of Executive Order No. 11246 of Sop- United State_ after August 7, 1953, the authority of the'

tember 24, 1965, so that such provisions frill be Secretary to suspend any or all operations under this
binding upon each subcontractor vendor. Theor lease, as provided in Section 12(c)of the Act: Provided,

lessee will take such action with respect to any That just compensation shall be paid by the Lessor to
subcontract or purchase order as the contracting the Lessee.
agency may direct as a means of enforcing such (b) Restriction o[ exploration and operations. The

provisions including sanctions for noncompliance: right, as provided in Section 12(d) of the Act, to restrict

Provided, boweuer, That in the event thelessee becomes from exploration and operations the leased area or any
involved in, or is threatened with, litigation with a sub-

part thereof which may be designated by and through

contractor or vendor as a faults of such direction by the the Secretary of Defense, with the approval of the
contracting agency, the lessee may request the President, as, or as part of, an area of the Outer

United- States to enter into such litigation to pro- Continental Shelf needed for national defense; and so

tact the interests of the United States. long as such designation remains in effect no explora-

(l) Assignment o[ lease. To file for approval with tion or operations may be conducted on the surface of

the Bureau of Land Management, within 90 days from the leased area or the part thereof included within the

the date of final execution, any instrument of transfer designation except with the concurrence of the Secretary

of this lease, or any interest therein, including assign- of Defense; and if operations or production under this

ments of record title, operating agreements, and sub- lease within any such restricted area shall be sus-

leases. Carried working interests, overriding royalty pended, any payments of rentals, minimum royalty, and

interests, or payments out of production, may be royalty prescribed by this lease likewise shall be

created or transferred without requirement for filing or suspended during such period of suspension of opera-

approval. Instruments required to be filed shall take tions and production, and the term of this lease shall

effect upon approval as of the first day of the lease be extended by adding thereto any such suspension

month following the date of filing unless at the request period, and the Lessor shall be liable to the Lessee

of the parties an earlier date is specified in such for such compensation as is required to be paid under
approval, the Constitution of the United States.

Sec. 3. Reservations to Lessor. The Lessor Sec. 4. Directional drilling. This lease may be
reserves: maintained in force by directional wells drilled under

(a) Geological and geophysical exploration; rights- the leased area from surface locations on adjacent or

o[.uJay. The right to authorize the conduct of geological adjoining lands not covered by this lease. In such
and geophysical exploration in the leased area which circumstances,drilling shall be considered to have been

does not interfere with or endanger actual operations commenced on the leased area when drilling is corn-

under this lease, and the right to grant such easements menced on the adjacent or adjoining land for the purpose

or rights-of-way upon, through, or in the leased area as of directionally drilling under the leased area, and pro-

may be necessary or appropriate to the working of other duction of oil or gas from the leased area through any

lands containing the deposits described in the Act, and directional well surfaced on adjacent or adjoining land

_ _io the t_eatment and shipment of products thereofby, or driliing or reworking of any such dimetiohal well
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';_ .shall be considered production or drilling or reworking _ (2) Cancellation o/producing lease• If, at the

_ operations (as the case may be) on the leased area for time of such default, any well is producing, or is
all purposes ofthis lease• Nothing contained in this capable of producing, oil or gas in paying quantities

, paragraph is intended or shall be construed as granting from the leased area, whether such well be drilled from
to the Lessee any leasehold interests, licenses, ease- a surface location within the leased area or be direc-

: ments, or other rights in or with respect to any such tionally drilled from a surface location on adjacent or
•: adjacent or adjoining land in addition to any such lease- adjoining lands, this lease may be cancelled by an ap-

_'- hold interests, licenses, easements, or other rights propriate proceeding in any United States district court
'_ which the Lessee may have lawfully acquired under the having jurisdiction under the provisions of Section 4"(b)

Act or from the Lessor or others, of the Act if such default continues for the period of
30 days after mailing of notice by registered letter to

• Sec. 5. Surrender and termination of lease. The the Lessee at the Lessee's record post office address.
Lessee ?nay surrender this entire lease or any officially (b) Other remedies. If any such default continues

designated subdivision of the leased area by filing with for the period of 30 days after mailing of notice by
." the Bureau of Land Management, a written relinquish- registered letter to the Lessee at the Lessee's record

__" ment, in triplicate, which shall be effective as of the post office address, the Lessor may then exercise any
date of filing, subject to the continued obligation of the legal or equitable remedy which the Lessor may have;
Lessee and his surety to make payment of all accrued however, the remedy of cancellation of this lease may
rentals and royalties and to abandon all wells on the be exercised only under the conditions and subject to
area to be relinquished to the satisfaction of the Oil the limitations set out above in paragraph (a) of thisr'_J

and Gas Supervisor. Section, or pursuant to Section 8(i) of the Act.
.. (c) E[[ect o[ waiver o/ de[ault. A waiver of any

Sec. 6. Removal of property on termination of lease, particular default shall not prevent the cancellation of

Upon the expiration of this lease, or the earlier termina- this lease or the exercise of any other remedy the
tion thereof as herein provided, the Lessee shall within Lessor may have by reason of any other cause or for the

a period of 1 year thereafter remove from the premises same cause occurring at any other time.
all structures, machinery, equipment, tools, and mate-
rials other than improvements needed for producing
wells or for drilling or producing on other leases and Sec. 8. Heirs and successors in interest. Each
other property permitted by the Lessor to be maintained obligation hereunder shall extend to and be binding
on the area. upon, and every benefit hereof shall inure to, the heirs,

executors, administrators, successors, or assigns of

Sec. 7. RemeAies in case of default. (a) Whenever the respective parties hereto.

the Lessee fails to comply with any of the provisions
of the Act or this lease or the applicable regulations in
force and effect on the date of issuance of this lease, Sec. 9. Unlawful interest. No Membei of, or
the lease shall be subject to cancellation as follows: Delegate to, Congress, or Resident Commissioner, after

(1) Cancellation o/ nonproducing lease. "If, at his election or appointment, or either before or after he
the time of such default, no well is producing, or is has qualified, and during his continuance in office, and
capable of producing, oil or gas in paying quantities no officer, agent, or employee of the Department of the
from the leased area, whether such well be drilled from Interior, except as provided in'43 CFR 7.4(a) (1), shall
a surface location within the leased area or be direc- be admitted to any share or part in this lease or derive

tionally drilled from a surface location on adjacent or any benefit that may arise therefrom; and the provisions
adjoining lands, this lease may be cancelled by the of Section 3741 of the Revised Statutes (41 U.S.C.
Secretary (subject to the right of judicial review as Sec. 22), as amended, and Sections 431, 432, and 433 of
provided in Section 8(/) of the Act) if such default con- Title 18 of the United States Code, relating to contracts
tinues for the period of 30 days after mailing of notice made or entered into, or accepted by or on behalf of the

by registered letter tothe Lessee at the Lessee's record United States, form a part of this lease so far as the
post office address, same may be applicable.

PHILLIPS PETRO'_-UM C_PA_,"f /7 THE UNITED STATES OF AMERICA

BY:

/___ VJ.ce _r_sident By
(Signature of Lessee) , • , " "

. Assistant Secretary (Authorized Offscer)

CITIES SERVICE (_ COMP_'Y Manager,Bureauof LandManagement

J/[.' //_ //" [ _ "' -/ _Si_t_reL_of I_essee) (Title)

t_' Superintendent 9(£ the Land and Lease Dep_

. JAN 1 3 1967
(Signature of Lessee) (Date)

CONT__j_fAL OIL COMPANY

Vice P_ si_.i_nt
ATTEST: (._._"._....¢.._" _e_o_ "_g_

(_i_-atm-e-_ _e_=_) A_ s E• Secretary

_ If tit,s lease is exec,'.ted by e corpora_ ir must bear the corporate seat @ Gee sss-ass

_apr -, I



Form 3380--1 Office
(February1966) LOS Angeles, Calif.

(_ormerly 4--125S) UNITED STATES
Serial Number

DEPARTMENT OF THE INTERIOR OCS-P 0180
BUREAU OF LAND MANAGEMENT

Cash Bonus
$i,180,800.00

OIL AND GAS LEASE OF SUBMERGED LANDS
Rental Rate

UNDER THE OUTER CONTINENTAL SHELF LANDS ACT $3 per acre

Minimum Royalty Rate [ Royalty Rate
$3 per acre I 1/6t, h

This indenture of lease entered into and effective as of APR 1 1968 , by and between the

United States of America, hereinafter called the Lessor, by the Director, Bureau of Land Management, and

Humble Oil & Refining Compauy

hereinafter called the Lessee, under, pursuant, and subject to the terms and provisions of the Outer Continental Shelf

Lands Actof August 7, 1953 (67 Stat. 462; 43 U.S.C., Sec. 1331, et seq.), hereinafter referred to as the Act, and to all

lawful and reasonable regulations of the Secretary of the Interior (hereinafter referred to as the Secretary) when not in-

consistent with any express and specific provisions herein, which are made a'part hereof:

WITNESSETH:

Sec. ]. Rights of Lessee. That the Lessor, in consideration of a cash bonus and of the rents and royalties to

be paid, and the conditions and covenants to be observed as herein set forth, does hereby grant and lease to the

Lessee the exclusive right and privilege to drill for, mine, extract, remove and dispose of all oil and gas deposits ex-

cept helium gas in or under the following-described area of the Outer Continental Shelf (as that term is defined in
the Act):

All Block 52N 74W Official Leasing Map, Channel Islands Area Map No. 6A.

containing 5,760 acres, more or less (hereinafter referred to as the leased area), together with:

(a) the nonexclusive right to conduct within the (a) Rentals and royalties. (1) To pay r;ntals and

leased area geological and geophysical explorations royalties as follows:

which are not unduly harmful to aquatic life; Rentals. To pay the Lessor on or before the

(b) the right to drill water wells within the leased first day of each lease year commencing prior to a dis-

area and use free of cost, and to dispose of, water covery of oil or gas on the leased area, a rental of

produced from such wells; and $3.00 per acre or fraction thereof.

(c) the right to construct or erect and to maintain Minimum royalty. To pay the Lessor in lieu

within the leased area all artificial islands, platforms, of rental at the expiration of each lease year cam-

fixed or floating structures, sea walls, docks, dredged mencing after discovery a minimum royalty of $3.00
channels and spaces, buildings, plants, telegraph or per acre or fraction thereof or, if there is production,
telephone lines and cables, pipelines, reservoirs, tanks, the difference between the actual royalty paid during

pumping stations, and other works and structures the year and the prescribed minimum royalty, if the

necessary or convenient to the full enjoyment of the actual royalty paid is less than the minimum royalty.

rights granted by this lease, for a period of 5 years Royalty on production. To pay the Lessor a

and as long thereafter as oil or gas may be produced royalty of !q-2/3 percent in amount or value of production
from the leased area in paying quantities, or drilling saved, removed, or sold from leased area. Gas of all

or well reworking operations, as approved by the kinds (except helium and gas used for purposes of pro-

Secretary, are conducted thereon; subject to any unit- duction from and operations upon the leased area or un-
ization or pooling agreement heretofore or hereafter avoidably lost)is subject to royalty."

approved by the Secretary which affects the leased (2) It is expressly agreed that the Secretary may

area or any part thereof, the provisions of such agree- establish reasonable minimum values for purposes of
ments to govern the leased area or part thereof subject computing royalty on products obtained from this lease,

thereto where inconsistent with the terms of this due consideration being given to the highest price paid

lease, for a part or for a majority of production of like quality

in the same field, or area, to the price received by the
Sec° 2. Obligations of Lessee. In consideration of Lessee, to posted prices, and to other relevant matters.

the foregoing, the Lessee agrees: Each such determination shall be made only after due



notice to the Lessee and a reasonable opportunity has of Land Management and remitted to the Manager of the
been afforded the Lessee to be heard, appropriate field office of that Bureau.

(3) When paid in value, such royalties on ([) Contracts for disposal of products. To file with

production shall be due and payable monthly on the the Oil and Gas Supervisor, Geological Survey, not later

last day of the month next following the month in than 30 days after the effective date thereof, copies of
which the production is obtained. When paid all contracts for the disposal of lease products; pro-

in production, such royalties shall be delivered at vided that the Supervisor may relieve the Lessee of

pipeline connections or in tanks provided by the Lessee. this requirement, in which event the contracts shall be

Such deliveries shall be made at reasonable times and made available for inspection by the Supervisor upon

intervals and, at the Lessee's option, shall be effected his request. Nothing in any such contract or in any

either (i) on or immediately adjacent to the leased area, approval thereof by the Supervisor shall be construed or
without cost to the Lessor, or (ii) at a more convenient accepted as modifying any of the provisions of this

point closer to shore or on shore, in which event the lease, including, but not limited to, provisions relating

Lessee shall be entitled to reimbursement for the to gas waste, taking royalty in kind, and the method of

reasonable cost of transporting the royalty substance computing royalties due as based on a minimum valu-
to such delivery point. The Lessee shall not be required ation and in accordance with the regulations applicable
to provide storage for royalty taken in kind in excess of to this lease.

tankage required when royalty is paid in value. When (g) Statements, plats, and reports. At such times

payments are made in production the Lessee shall not and in such form as the Lessor may prescribe, to furnish

be held liable for the loss or destruction of royalty oil detailed statements and reports showing the amounts and

or other liquid products in storage from causes over quality of all products saved, removed, and sold from

which the Lessee has no control, the leased area, the proceeds therefrom, and the amount

(4) Rentals or minimum royalties may be re- used for production purposes or unavoidably lost; also

duced and royalties on the entire leasehold or any a plat showing development work and improvements on

deposit, tract, or portion thereof segregated for royalty or with regard to the leased area.
purposes may be reduced if the Secretary finds that, for

the purpose of increasing the ultimate recovery of oil or (b) Inspection. To keep open at all reasonable
times for the inspection of any duly authorized repre-

gas and in the interest of conservation of natural re-
sentative of the Lessor, the leased area and all wells,

sources, it is necessary, in his judgment, to do so in

order to promote development, or because the lease can- improvements, machinery and fixtures thereon and all

not be successfully operated under the terms fixed herein, books, accounts, and records relative to operations and
(b) Bonds. To maintain at all times the bond re- surveys or investigations on or with regard to the leased

area or under the lease.
quired prior to the issuance of this lease and to furnish

(i) Diligence. To exercise reasonable diligence in
such additional security as may be required by the
Lessor if, after operations or production have begun, the drilling and producing the wells herein provided for; to

carry on all operations in accordance with approved
Lessor deems such additional security to be necessary.

methods and practices including those provided in the
(c) Cooperative or unit plan. Within 30 days after

• demand, to subscribe to and to operate under such rea- operating and conservation regulations for the Outer

sonable cooperative or unit planfor the development and Continental Shelf; to remove all structures when no

" operation of the area, field, or pool, or part thereof, longer required for operations under the lease to suffi-
cient depth beneath the surface of the waters to prevent

embracing lands included herein as the Secretary may
determine to be practicable and necessary or advisable them from being a hazard to navigation; to carry out at

in the interest of conservation which plan shall ade- expense of the Lessee all lawful and reasonable orders

quately protect the rights of all parties in interest, of the Lessor relative to the matters in this paragraph,

including the United States. and that on failure of the Lessee so to do the Lessor

(d) Wells. (1) To drill and produce such wells as shall have the right to enter on the property and to ac-

are necessary to protect the Lessor from loss by reason complish the purpose of such orders at the Lessee's

of production on other properties or, in lieu thereof, cost: Provided, That the Lessee shall not be held
responsible for delays or casualties occasioned by

with the consent of the oil and gas supervisor, to pay a

sum determined by the supervisor as adequate to corn- causes beyond the Lessee's control.

pensate the Lessor for failure to drill and produce any (]) Freedom o/ purcbase. To accord all workmen

such well. In the event that this lease is not being and employees directly engaged in any of the operations

maintained in force by other production of oil or gas in under this lease complete freedom of purchase.

paying quantities or by other approved drilling or re- (]¢) Equal Opportunity clause° During the perform-
working operations, such payments shall be considered ance of this contract the lessee agrees as follows:

as the equivalent of production in paying quantities for (1) The lessee will not discriminate against

all purposes of this lease, any employee or applicant for employment because of

(2) After due notice in writing, to drill and pro- race, creed, color, or national origin. The lessee will

duce such other wells as the Secretary may reasonably take affirmative action to ensure that applicants are

require in order that the leased area or any part thereof employed, and that employees are treated during era-

may be properly and timely developed and produced in ployment, without regard to their race, creed, color,

accordance with good operating practice, or national origin. Such action shall include, but not

(3) At the election of the-Lessee, to drill and be limited to the following: employment, upgrading,
produce other wells in conformity with any system of demotion, or transfer; recruitment or recruitment

wellspacing or production allotments affecting the area, advertising; layoff or termination; rates of pay or other

field, or pool inwhich theleased area or any part thereof forms of compensation; and selection for training,

is situated, which is authorized or sanctioned by appli- including apprenticeship. The lessee agrees to post

cable law or by the Secretary. in conspicuous places, available to employees and

(e) Payments. To make all payments to the Lessor applicants for employment, notices to be provided
by check, bank draft or money order payable as in- by the contracting officer setting forth the provisions
dicated herein unless otherwise provided by regulations of this nondiscrimination clause.

or by direction of the Secretary. Rental, royalties, and (2) The lessee will,' in all solicitations or

other payments shall be made payable to the United advertisements for employees placed by or on behalf of

States Geological Survey and tendered to the Oil and the lessee, state that all qualified applicants will
Gas Supervisor, except that filing charges, bonuses, and receive consideration for employment without regard

first year's rental shall be made payable to the Bureau to race, creed, color, or national Origin.

0



(3) The lessee will set "to each labor union or under authority of the United States, its Lesse.es or

or representative of workers with which he has a Permittees, and for other public purposes, subject to the
collective bargaining agreement or other contract or provisions of Section 5(c) of the Act where they. are

understanding, a notice, to be provided by the agency applicable and to all lawful and reasonable regulations

contracting officer, advising the labor union or workers' and conditions prescribed by the Secretary thereunder.

representative of the lessee's commitments under (b) Leases of sulfur and other mineral. The right
Section 202 of Executive Order No. 11246 of Sep- to grant sulfur leases and leases of any mineral other

tember 24, 1965, and shall post copies of the notice than oil, gas, and sulfur within the leased area or any

in conspicuous places available to employees and part thereof, subject to the provisions of Section 8(c),

applicants for employment. 8(d), and 8(e) of the Act and all lawful and reasonable

(4) The lessee will comply with all provisions regulations prescribed by the Secretary thereunder;
of Executive Order No. 11246 of September 24, 1965, Provided, That no such sulfur lease or lease of other

and of the rules, regulations, and relevant orders of the mineral shall authorize or permit the Lessee thereunder

Secretary of Labor. unreasonably to interfere with or endanger operations
(5) The lessee will furnish all information under this lease.

and reports re.quired-_b F -Executive Order No. 11246 (c) Purchase of production. In time of war, or when

of September _-4_; 1965, arld_by the rules, regulations, the President of the United States shall so prescribe,

and orders _-'f" the:_ec_e_ary -Of Labor, or pursuant the right of first refusal to purchase at the market price

thereto, and'_vill peimit a_c.c.ess to his books, records, all or any portion of the oil or gas produced from the

and accounts by the contracting agency and the Secre- leased area, as provided in Section 12(b) of the Act.

tary of Labor.for purposes of"invesfigation to ascertain (d) Taking of royalties. All rights, pursuant to

compliance with such _rtlles, regulations, and orders, clause (3) of Section 8(b) of the Act, to take royalties

(6) In the event of the lessee's noncompliance in the amount or value of production.

with the nondiscrimination clauses of this contract (e) Fissionable materials. All uranium, thorium,

or with any of such rules, regulations, or orders, this and all other materials determined pursuant to paragraph

contract may be cancelled, terminated or suspended (1) of subsection (b) of Section 5 of the Atomic Energy

in whole or in part and the lessee may be declared Act of 1946, as amended, to be peculiarly essential to

ineligible for further Government contracts in ac- the production of fissionable materials, contained, in

cordance with procedures authorized in Executive whatever concentration, in deposits in the subsoil or

t Order No. 11246 of September 24, 1965, and such seabed of the leased area or any part thereof, as pro-
other sanctions may be imposed and remedies involved vided in Section 12(e) of the Act.

as provided in Executive Order No. 11246 of Sep- (f) Helium. Pursuant to Section 12(/) of the Act,
tember 24, 1965, or by rule, regulation, or order of the ownership and the right to extract helium from all

the Secretary of Labor, or as otherwise provided gas produced under this lease, subject to such rules and

by law. regulations as shall be prescribed by the Secretary.

(7) The lessee will include the provisions (g) Suspension o/operations during war or national
of Paragraphs (1) through (7) in every subcontract or emergency. Upon recommendation of the Secretary of

, purchase order unless exempted by rules, regulations, Defense, during a state of war or national emergency

c or orders of the Secretary of Labor issued pursuant declared by the Congress or President of the

1, to Section 204 of Executive Order No. 11246 of Sep- United State_ after August 7, 1953, the authority of the

tember 24, 1965, so that such provisions will be Secretary to suspend any or all operations under this

binding upon each subcontractor or vendor. The lease, as provided in Section 12(c) of the Act: Provided,

lessee will take such action with respect to any That just compensation shall be paid by the Lessor to
t subcontract or purchase order as the contracting the Lessee.

agency may direct as a means of enforcing such (h) Restriction of exploration and operations. The

provisions including sanctions for noncompliance: right, as provided in Section 12(d) of the Act, to restrict

Provided, however, That in the event the lessee becomes from exploration and operations the leased area or any
involved in, or is threatened with, litigation with a sub- part thereof which may be designated by and through

contractor or vendor as a reults of such direction by the the Secretary of Defense, with the approval of the
contracting agency, the lessee may request the President, as, or as part of, an area of the Outer

United States to enter into such litigation to pro- Continental Shelf needed for national defense; and so

tect the interests of the United States. long as such designation remains in effect no explora-

(l) Assignment of lease. To file for approval with tion or operations may be conducted on the surface of

the Bureau of Land Management, within 90 days from the leased area or the part thereof included within the

the date of final execution, any instrument of transfer designation except with the concurrence of the Secretary

of this lease, or any interest therein, including assign- of Defense; and if operations or production under this

ments of record title, operating agreements, and sub- lease within any such restricted area shall be sus-

leases. Carried working interests, overriding royalty pended, any payments of rentals, minimum royalty, and

interests, or payments out of production, may be royalty prescribed by this lease likewise shall be

created or transferred without requirement for filing or suspended during such period of suspension of opera-

approval. Instruments required to be filed shall take tions and production, and the term of this lease shall

effect upon approval as of the first day of the lease be extended by adding thereto any such suspension

month following the date of filing unless at the request period, and the Lessor shall be liable to the Lessee

of the parties an earlier date is specified in such for such compensation as is required to be paid under
approval, the Constitution of the United States.

Sec. 3. Reservations to Lessor. The Lessor Sec. 4. Directional drilling. This lease may be

reserves: maintained in force by directional wells drilled under

(a) Geological and geophysical exploration; rights- the leased area from surface locations on adjacent or

of-way. The right to authorize the conduct of geological adjoining lands not covered by this lease. In such

and geophysical exploration in the leased area which circumstances, drilling shall be considered to have been

does not interfere with or endanger actual operations commenced on the leased area when drilling is corn-

under this lease, and the right to grant such easements menced on the adjacent or adjoining land for the purpose
or rights-of-way upon, through, or in the leased area as of directionally drilling under the leased area, and pro-

may be necessary or appropriate to the working of other duction of oil or gas from the leased area through any

lands containing the deposits described in the Act, and directional well surfaced on adjacent or adjoining land

to the treatment and shipment of products thereof by or drilling or reworking of any such directional well



shall be considered production or drilling or reworking (2) Cancellation of producing lease. If, at the

operations (as the case may be) on the leased area for time of such default, any well is producing, or is

all purposes of this lease. Nothing contained in this capable of producing, oil or gas in paying quantities

paragraph is intended or shall be construed as granting from the leased area, whether such well be drilled from
to the Lessee any leasehold interests, licenses, ease- a surface location within the leased area or be direc-

ments, or other rights in or with respect to any such tionally drilled from a surface location on adjacent or

adjacent or adjoining land in addition to any such lease- adjoining lands, this lease may be cancelled by an ap-

hold interests, licenses, easements, or other rights propriate proceeding in any United States district court

which the Lessee may have lawfully acquired under the having jurisdiction under the provisions of Section 4"(b)
Act or from the Lessor or others, of the Act if such default continues for the period of

30 days after mailing of notice by registered letter to

Sec. 5. Surrender and termination of lease. The the Lessee at the Lessee's record post office address.

Lessee may surrender this entire lease or any officially (b) Otber remedies. If any such default continues

designated subdivision of the leased area by filing with for the period of 30 days after mailing of notice by
the Bureau of Land Management, a written relinquish- registered letter to the Lessee at the Lessee's record

ment, in triplicate, which shall be effective as of the post office address, the Lessor may then exercise any

date of filing, subject to the continued obligation of the legal or equitable remedy which the Lessor may have;

Lessee and his surety to make payment of all accrued however, the remedy of cancellation of this lease may

rentals and royalties and to abandon all wells on the be exercised only under the conditions and subject to

area to be relintIuished to the satisfaction of the Oil the limitations set out above in paragraph (a) of this

and Gas Supervisor. Section, or pursuant to Section 8(i) of the Act.
(c) Effect of waiver of default. A waiver of any

Sec. 6. Removal of property ontermination of lease, particular default shall not prevent the cancellation of

Upon the expiration of this lease, or the earlier termina- this lease or the exercise of any other remedy the

tion thereof as herein provided, the Lessee shall within Lessor may have by reason of any other cause or for the

a period of 1 year thereafter remove from the premises same cause occurring at any other time.
all structures, machinery, equipment, tools, and mate-

rials other than improvements needed for producing

wells or for drilling or producing on other leases and Sec. 8. Heirs and successors in interest. Each

other property permitted by the Lessor to be maintained obligation hereunder shall extend to and be binding
on the area. upon, and every benefit hereof shall inure to, the heirs,

, executors, administrators, successors, or assigns of

Sec. 7. Remedies in case of default. (a) Whenever the respective parties hereto.

" the Lessee fails to comply with any of the provisions
1

of the Act or this lease or the applicable regulations in

force and effect on the date of issuance of this lease, Sec. 9. Unlawful interest. No Member of, or

the lease shall be subject to cancellation as follows: Delegate to, Congress, or Resident Commissioner, after

(1) Cancellation of nonproducing lease. If, at his election or appointment, or either before or after he
the time of such default, no well is producing, or is has qualified, and during his continuance in office, and

• capable of producing, oil or gas in paying quantities no officer, agent, or employee of the Department of the

from the leased area, whether such well be drilled from Interior, except as provided in 43 CFR 7.4(a) (1), shall
a surface location within the leased area or be direc- be admitted to any share or part in this lease or derive

tionally drilled from a surface location on adjacent or any benefit that may arise therefrom; and the provisions

adjoining lands, this lease may be cancelled by the of Section 3741 of the Revised Statutes (41 U.S.C.
Secretary (subject to the right of judicial review as Sec. 22), as amended, and Sections 431, 432, and 433 of

provided in Section 8(]) of the Act) if such default con- Title 18 of the United States Code, relating to contracts

tinues for the period of 30 days after mailing of notice made or entered into, or accepted by or on behalf of the

by registered letter tothe Lessee at the Lessee's record United States, form a part of this lease so far as the
! post office address, same may be applicable.

HUMBLE 0IL & I_]_G COMP_ THE UNITED STATES OF AMERICA

- ":"- (Signatur_of Lessee) (Authorized Officer)

Its Attorney in Fact

Man_ger, Bureau of Land Managemam
Los Angeles Office

(Signature of Lessee) (Title)

MAR1 _ 1969
(Signature of Lessee) (Date)

(Signature of Lessee)

If this lease is executed by a corporl, it must bear the corporate seal GPO855-2ss
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'_ STATE OF CALIFORNIA SS.
f

COUNTY OF LOS ANGELES _ ..f

ON THIS .... day of , 19 before me, the undersigned, a Notary

Public in and for said County and State personally/_ppeared NI_ERTJ, JOHN..SON ,

known to me to be the person whose name is subscribed to the within instrument, as the Attorney in Fact of

HUMBLE OIL & REFINING COMPANY, a corporation, and acknowledged to me that he subscribed the name of

HUMBLE OIL & REFINING COMPANY thereto as principal and his own name as Attorney in Fact.
WITNESS my hand and official seal.

_._ .......... KAi-HERINF-BIDNER

_J _ KATHERIHE BIDNER j[ MY GOMMISSION _PIRF.S JUNF. 12, 19_
":_ ]l _:']_) NOTARYPUBLIC.CAL!I:ORNIAJk

]l _'_,,_:_/ PRINCIPALOFFICE IN } (Print,stamp or type name)

_1 _ LOS ANGELES COUNTY 1_ . Notary Public in and for SaidCounty and State.
_'v _r v _ v v Y v y v y _y _

I
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Form 3380--1 Office
(February 1966) LOS Angeles, Calif.

(formerly 4--1255) UNITED STATES Serial Number
DEPARTMENTOF THE INTERIOR 0CS-P 0181
BUREAU OF LAND MANAGEMENT

Cash Bonus

OIL AND GAS LEASE OF SUBMERGED LANDS "g'_3_"_'_"_"v'w
Rental Rate

UNDER THE OUTER CONTINENTAL SHELF LANDS ACT $3 per acre

Minimum Royalty Rate [ Royalty Rate
$3 per acre I ]/(_t,h

This indentureofleaseenteredintoand effectiveas of APR 1 196B ,by and betweenthe

United States of America, hereinaftercalled the Lessor, by the Director, Bureau of Land Management, and

Humble Oil & Refining Company

hereinafter called the Lessee, under, pursuant, and subject to the terms and provisions of the Outer Continental Shelf
Lands Actof August 7, 1953 (67 Star. 462; 43 U.S.C., Sec. 1331, et seq.), hereinafter referred to as the Act, and to all
lawful and reasonable regulations of the Secretary of the Interior (hereinafter referred to as the Secretary) when not in-

, consistent with any express and specific provisions herein, which are made a part hereof:

WITNESSETH:

See. t. Rights of Lessee. That the Lessor, in consideration of a cash bonus and of the rents and royalties to
be paid, and the conditions and covenants to be observed as herein set forth, does hereby grant and lease to the
Lessee the exclusive right and privilege to drill for, mine, extract, remove and dispose of all oil and gas deposits ex-
cept helium gas in or under the following-described area of the Outer Continental Shelf (as that term is defined in
the Act):

f

All Block 52N 75W Official Leasing Map, Channel Islands Area Map No. 6A.

containing 5,760 acres, more or less (hereinafter referred to as the leased area), together with:

(a) the nonexclusive right to conduct within the (a) Rentals and royalties. (1) To pay r'.ntals and

leased area geological and geophysical explorations royalties as follows:
which are not unduly harmful to aquatic life; Rentals. To pay the Lessor on or before the

(b) the right to drill water wells within the leased first day of each lease year commencing prior to a dis-
area and use free of cost, and to dispose of, water covery of oil or gas on the leased area, a rental of
produced fromsuch wells; and $3,00 per acre or fraction thereof.

(c) the right to construct or erect and to maintain Minimum royalty. To pay the Lessor in lieu
within the leased area all artificial islands, platforms, of rental at the expiration of each lease year corn-
fixed or floating structures, sea walls, docks, dredged mencing after discovery a minimum royalty of $3.00
channels and spaces, buildings, plants, telegraph or per acre or fraction thereof or, if there is production,
telephone lines and cables, pipelines, reservoirs, tanks, the difference between the actual royalty paid during

pumping stations, and other works and structures the year and the prescribed minimum royalty, if the
necessary or convenient to the fuli enjoyment of the actual royalty paid is less than the minimum royalty.
rights granted by this lease, for a period of 5 years Royalty on production. To pay the Lessor a

and as long thereafter as oil or gas may be produced royalty of 16-2/3 percent in amount or value of production
from the leased area in paying quantities, or drilling saved, removed, or sold from leased area. Gas of all

• or well reworking operations, as approved by the kinds (except helium and gas used for purposes of pro-
Secretary, are conducted thereon; subject to any unit- duction from and operations upon the leased area or un-
ization or pooling agreement heretofore or hereafter avoidably lost) is subject to royalty.
approved by the Secretary which affects the leased (2) It is expressly agreed that the Secretary may
area or any part thereof, the provisions of such agree- establish reasonable minimum values for purposes of
ments to govern the leased area or part thereof subject computing royalty on products obtained from this lease,
thereto where inconsistent with the terms of this due consideration being given to the highest price paid
lease, for a part or for a majority of production of like quality

in the same field, or area, to the price received by the
Sec. 2. Obligations of Lessee. In consideration of Lessee, to posted prices, and to other relevant matters.

the foregoing, the Lessee agrees: Each such determination shall be made only after due

\



notice to the Lessee and a reasonable opportunity has of Land Management and remitted to the Manager of the
been afforded the Lessee to be heard, appropriate field office of that Bureau.

(3) When paid in value, such royalties on ([) Contracts for disposal of products. To file with

production shall be due and payable monthly on the the Oil and Gas Supervisor, Geological Survey, not later

last day of the month next following the month in than 30 days after the effective date thereof, copies of

which the production is obtained. When paid all contracts for the disposal of lease products; pro-

in production, such royalties shall be delivered at vided that the Supervisor may relieve the Lessee of
pipeline connections or intanks provided by the Lessee. this requirement, in which event the contracts shall be

Such deliveries shall be made at reasonable times and made available for inspection by the Supervisor upon

intervals and, at the Lessee's option, shall be effected his request. Nothing in any such contract or in any
either (i) on or immediately,adjacent to the leased area, approval thereof by the Supervisor shall be construed or

without cost to the Lessor, or (ii) at a more convenient accepted as modifying any of the provisions of this

point closer to shore or on shore, in which event the lease, including, but not limited to, provisions relating
Lessee shall be entitled to reimbursement for the to gas waste, taking royalty in kind, and the method of

reasonable cost of transporting the royalty substance computing royalties due as based on a minimum valu-

to such delivery point. The Lessee shall not be required ation and in accordance with the regulations applicable
to provide storage for royalty taken in kind in excess of to this lease.

tankage required when royalty is paid in value. When (g) Statements, plats, and reports. At such times

payments are made in production the Lessee shall not and in such form as the Lessor may prescribe, to furnish

be held liable for the loss or destruction of royalty oil detailed statements and reports showingthe amounts and

or other liquid products in storage from causes over quality of all products saved, removed, and sold from:

which the Lessee has no control, the leased area, the proceeds therefrom, and the amount

(4) Rentals or minimum royalties may be re- used for production purposes or unavoidably lost; also

duced and royalties on the entire leasehold or any a plat showing development work and improvements on

deposit, tract, or portion thereof segregated for royalty or with regard to the leased area.
purposes may be reduced if the Secretary finds that, for

the purpose of increasing the ultimate recovery of oil or (b) Inspection. To keep open at all reasonable
times for the inspection of any duly authorized repre-

gas and in the interest of conservation of natural re-
sentative of the Lessor, the leased area and all wells,

sources, it is necessary, in his judgment, to do so in

order to promote development, or because the lease can- improvements, machinery and fixtures thereon and all

not be successfully operated under the terms fixed herein, books, accounts, and records relative to operations and
(b) Bonds. To maintain at all times the bond re- surveys or investigations on or with regard to the leased

quired prior to the issuance of this lease and to furnish area or under the lease.

such additional security as may be required by the (i) Diligence. To exercise reasonable diligence in

Lessor if, after operations or production have begun, the drilling and producing the wells herein provided for; to
carry on all operations in accordance with approved

Lessor deems such additional security to be necessary.

(c) Cooperative or unit plan. Within 30 days after methods and practices including those provided in the

demand, to subscribe to and to operate under such tea- op6rating and conservation regulations for the Outer
Continental Shelf; to remove all structures when no

sonable cooperative or unit plan for the development and

.. operation of the area, field, or pool, or part thereof, longer required for operations under the lease to suffi-
cient depth beneath the surface of the waters to prevent

embracing lands included herein as the Secretary may.

. determine to be practicable and necessary or advisable them from being a hazard to navigation; to carry out at
in the interest of conservation which plan shall aden expense of the Lessee all lawful and reasonable orders

quately protect the rights of all parties in interest, of the Lessor relative to the matters in this paragraph,

including the United States. and that on failure of the Lessee so to do the Lessor

(d) Wells. (1) To drill and produce such wells as shall have the right to enter on the property and to ac-

are necessary to protect the Lessor from loss by reason complish the purpose of such orders at the Lessee's

of production on other properties or, in lieu thereof, cost: Provided, That the Lessee shall not be held

l with the consent of the oil and gas supervisor, to pay a responsible for delays or casualties occasioned by
sum determined by the supervisor as adequate to corn- causes beyond the Lessee's control.

" pensate the Lessor for failure to drill and produce any (]) Freedom o[ purchase. To accord all workmen

such well. In the event that this lease is not being and employees directly engaged in any of the operations

maintained in force by other production of oil or gas in under this lease complete freedom of purchase.

paying quantities or by other approved drilling or re- (k) Equal Opportunity clause. During the perform-

working operations, such payments shall be considered ance of this contract the lessee agrees as follows:

as the equivalent of production in paying quantities for (1) The lessee will not discriminate against

all purposes of this lease, any employee or applicant for employment because of
(2) After due notice in writing, to drill and pro- race, creed, color, or national origin. The lessee will

duce such other wells as the Secretary may reasonably take affirmative action to ensure that applicants are
require in order that the leased area or any part thereof employed, and that employees are treated during em-

may be properly and timely developed and produced in ployment, without regard to their race, creed, color,

accordance with good operating practice, or national origin. Such action shall include, but not

(3) At the election of'the Lessee, to drill and be limited to the following: employment, upgrading,

produce other wells in conformity with any system of demotion, or transfer; recruitment or recruitment

well spacing or production allotments affecting the area, advertising; layoff or termination; rates of pay or other

field, or pool inwhich theleased area or any part thereof forms of compensation; and selection for training,

is situated, which is authorized or sanctioned by appli- including apprenticeship. The lessee agrees to post

cable law or by the Secretary. in conspicuous places, available to employees and

(e) Payments. To make all payments to the Lessor applicants for employment, notices to be provided

by check, bank draft or money order payable as in- by the contracting officer setting forth the provisions
dicated herein unless otherwise provided by regulations of this nondiscrimination clause.

or by direction of the Secretary. Rental, royalties, and (2) The lessee 'will, : in all solicitations or

other payments shall be made payable to the United advertisements for employees placed by or on behalf of

States Geological Survey and tendered to the Oil and the lessee, state that allqualified applicants will

Gas Supervisor, except that filingcharges, bonuses, and receive consideration for employment without regard
first year's rental shall be made payable to the Bureau to race, creed, color, or national origin.



(3) The lessee will send' to each labor union or under authority Of the United States, its Lessees or

or representative of workers with which he has a Permittees, andfor other public purposes, subject to the
collective bargaining agreement or other contract or provisions of Section 5(c) of the Act where they are

understanding, a notice, to be provided by the agency applicable and to all lawful and reasonable regulations

contracting officer, advising the labor union or workers' and conditions prescribed by the Secretary thereunder.

representative of the lessee's commitments under (b) Leases of sulfur and other mineral. The right
Section 202 of Executive Order No. 11246 of Sep- to grant sulfur leases and leases of any mineral other

tember 24, 1965, and shall post copies of the notice than oil, gas, and sulfur within the leased area or any

in conspicuous places available to employees and part thereof, subject to the provisions of Section 8(c),

applicants for employment. 8(d), and 8(e) of the Act and all lawful and reasonable

(4) The lessee will comply with all provisions regulations prescribed by the Secretary thereunder;
of Executive Order No. 11246 of September 24, 1965, Provided, That no such sulfur lease or lease of other

and of the rules, regulations, and relevant orders of the mineral shall authorize or permit the Lessee thereunder

Secretary of Labor. unreasonably to interfere with or endanger operations

(5) The lessee will furnish all information under this lease.\
and reports required Jay Executive Order No. 11246 (c) Purchase of production. In time of war, or when

of September 24_. 1965_ and by the rules, regulations, the President of the United States shall so prescribe,

and orders ._ the" Secretary of Labor, or pursuant the right of first refusal to purchase at the market price

thereto, and'frill permit'access to his books, records, all or any portion of the oil or gas produced from the

and accounts by the Coritracting agency and the Secre- leased area, as provided in Section 12(b) of the Act.

tary of Labor for purposes of. investigation to ascertain (d) Taking of royalties. All rights, pursuant to

compliance with such rules, regulations, and orders, clause (3) of Section 8(b) of the Act, to take royalties

(6) In the event of the lessee's noncompliance in the amount or value of production.

with the nondiscrimination clauses of this contract (e) Fissionable materials. All uranium, thorium,

or with any of such rules, regulations, or orders, this and all other materials determined pursuant to paragraph

contract may be cancelled, terminated or suspended (1) of subsection (b) of Section 5 of the Atomic Energy

in whole or in part and the lessee may be declared Act of 1946, as amended, to be peculiarly essential to

ineligible for further Government contracts in ac- the production of fissionable materials, contained, in

cordance with procedures authorized in Executive whatever concentration, in deposits in the subsoil or

Order No. 11246 of September 24, 1965, and such seabed of the leased area or any part thereof, as pro-

other sanctions may be imposed and remedies involved vided in Section 12(e) of the Act.

as provided in Executive Order No. 11246 of Sep- (D Helium. Pursuant to Section 12([) of the Act,
I tember 24, 1965, or by rule, regulation, or order of the ownership and the right to extract helium from all

.L the Secretary of Labor, or as otherwise provided gas produced under this lease, subject to such rules and

-_. by law. regulations as shall be prescribed by the Secretary.

• _ (7) The lessee will include the provisions (g) Suspension of operations during war or national
of Paragraphs (1) through (7) in every subcontract or emergency. Upon recommendation of the Secretary of

purchase order unless exempted by rules, regulations, Defense, during a state of war or national emergency

or orders of the Secretary of Labor issued pursuant declared by the Congress or President of the

to Section 204 of Executive Order No. 11246 of Sep- United State_ after August 7, 1953, the authority of the

tember 24, 1965, so that such provisions will be Secretary to suspend any or all operations under this

binding upon each subcontractor or vendor. The lease, as provided in Section 12(c) of the Act: Provided,

lessee will take such action with respect to any That just compensation shall be paid by the Lessor to
subcontract or purchase order as the contracting the Lessee.

agency may direct as a means of enforcing such (b) Restriction of exploration and operations. TheP
provisions including sanctions for noncompliance: right, as provided in Section 12(d) of the Act, to restrict

" Provided, however, That in the event thelessee becomes from exploration and operations the leased area or any
involved in, or is threatened with, litigation with a sub- part thereof which may be designated by and through

contractor or vendor as a reults of such direction by the the Secretary of Defense, with the approval of the
contracting agency, the lessee may request the President, as, or as part of, an area of the Outer
United States to enter into such litigation to pro- Continental Shelf needed for national defense; and so

tect the interests of the United States. long as such designation remains in effect no explora-

(l) Assignment of lease. To file for approval with tion or operations may be conducted on the surface of

the Bureau of Land Management, within 90 days from the leased area or the part thereof included within the

the date of final execution, any instrument of transfer designation except with the concurrence of the Secretary

of this lease, or any interest therein, including assign- of Defense; and if operations or production under this

ments of record title, operating agreements, and sub- lease within any such restricted area shall be sus-

leases. Carried working interests, overriding royalty pended, any payments of rentals, minimum royalty, and

interests, or payments out of production, may be royalty prescribed by this lease likewise shall be

created or transferred without requirement for filing or suspended during such period of suspension of opera-

approval. Instruments required to be filed shall take tions and production, and the term of this lease shall

effect upon approval as of the first day of the lease be extended by adding thereto any such suspension

month following the date of filing unless at the request period, and the Lessor shall be liable to the Lessee

of the parties an earlier date is specified in such for such compensation as is required to be paid under
approval, the Constitution of the United States.

Sec. 3. Reservations to Lessor. The Lessor Sec. 4. Directional drilling. This lease may be

reserves: maintained in force by directional wells drilled under

(a) Geological and geophysical exploration; rights- the leased area from surface locations on adjacent or

of-way. The right to authorize the conduct of geological adjoining lands not covered by this lease. In such

and geophysical exploration in the leased area which circumstances, drilling shall be considered to have been
does not interfere with or endanger actual operations commenced on the leased area when drilling is corn-

under this lease, and the right to grant such easements menced on the adjacent or adjoining land for the purpose

or rights-of-way upon, through, or in the leased area as of direetionally drilling under the leased area, and pro-

may be necessary or appropriate to the working of other duction of oil or gas from the leased area through any

lands containing the deposits described in the Act, and directional well surfaced on adjacent or adjoining land
to the treatment and shipment of products thereof by or drilling or reworking of any such directional well



shall be considered production or drilling or reworking (2) Cancellation of producing lease. If, at the

operations (as the case may be) on the leased area for time of such default, any well is producing, or is

all purposes of this lease. Nothing contained in this capable of producing, oil or gas in paying quantities

paragraph is intended or shall be construed as granting from the leased area, whether such well be drilled from

to the Lessee any leasehold interests, licenses, ease- a surface location within the leased area or be direc-

ments, or other rights in or with respect to any such tionally drilled from a surface location on adjacent or

adjacent or adjoining land in addition to any such lease- adjoining lands, this lease may be cancelled by an ap-

hold interests, licenses, easements, or other rights propriate proceeding in any United States district court

which the Lessee may have lawfully acquired under the having jurisdiction under the provisions of Section 4'(b)
Act or from the Lessor or others, of the Act if such default continues for the period of

30 days after mailing of notice by registered letter to

Sec. 5. Surrender and termination of lease. The the Lessee at the Lessee's record post office address.

Lessee may surrender this entire lease or any officially (b) Other remedies. If any such default continues

designated subdivision of the leased area by filing with for the period of 30 days after mailing of notice by

the Bureau of Land Management, a writteri relinquish- registered letter to the Lessee at the Lessee's record

ment, in triplicate, which shall be effective as of the post office address, the Lessor may then exercise any

date of filing, subject to the continued obligation of the legal or equitable remedy which the Lessor may have;

Lessee and his surety to make payment of all accrued however, the remedy of cancellation of this lease may

rentals and royalties and to abandon all wells on the be exercised only under the conditions and subject to

area to be relinquished to the satisfaction of the Oil the limitations set out above in paragraph (a) of this

and Gas Supervisor. Section, or pursuant to Section 8(i) of the Act.
(c) E[[ect o[ waiver o[ de[ault. A waiver of any

Sec. 6. Removal of propertyontermination of lease, particular default shall not prevent the cancellation of

Upon the expiration of this lease, or the earlier termina- this lease or the exercise of any other remedy the

tion thereof as herein provided, the Lessee shall within Lessor may }lave by reason of any other cause or for the

a period of 1 year thereafter remove from the premises same cause occurring at any other time.

all structures, machinery, equipment, tools, and mate-

rials other than improvements needed for producing

wells or for drilling or producing on other leases and Sec. 8. Heirs qnd successors in interest. Each

other property permitted by the Lessor to be maintained obligation hereunder shall extend to and be binding
qon the area. upon, and every benefit hereof shall inure to, the heirs,

executors, administrators, successors, or assigns of

, Sec. 7. Remedies in case of default. (a) Whenever the respective parties hereto.

the Lessee fails to comply with any of the provisions

of the Act or this lease or the applicable regulations in

force and effect on the date of issuance of this lease, Sec. 9. Unlawful interest. No Member of, or

the lease shall be subject to cancellation as follows: Delegate to, Congress, or Resident Commissioner, after

(1) Cancellation o[ nonproducing lease. If, at his election or appointment, or either before or after he
the time of such default, no well is producing, or is has qualified, and during his continuance in office, and

:" capable of producing, oil or gas in paying quantities no officer, agent, or employee of the Department of the

from the leased area, whether such well be drilled from Interior, except as provided in 43 CFR 7.4(a) (1), shall

_J a surface location within the leased area or be direc- be admitted to any share or part in this lease or derive
I- tionally drilled from a surface location on adjacent or any benefit that may arise therefrom; and the provisions

t adjoining lands, this lease may be cancelled by the of Section 3741 of the Revised Statutes (41 U.S.C.

= Secretary (subject to the right of judicial review as Sec. 22), as amended, and Sections 431, 432, and 433 of
provided in Section 8(j) of the Act) if such default con- Title 18 of the United States Code, relating to contracts
tinues for the period of 30 days after mailing of notice made or entered into, or accepted by or on behalf of the

< by registered letter tothe Lessee at the Lessee's record United States, form a part of this lease so far as the
post office address, same may be applicable.

1_I._ 0IL _ REFINING C01_IP_ THE UNITED STATES OF AMERICA

(Authorized Officer)

Its Attorney in Fact

Manager, Bureau of Land Manag_m_n|

Los A.-.ge!es_._fi_)(Signature of Lessee)

(Signature of Lessee) (Date)

(Signature of Lessee)

If this lease is executed by a corpora it must bear the corporate seal GPO 8SS-2_8

.__ _ + , ,; _ •
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STATE OF CALIFORNIA _ ss.

_. _" COUNTY OF LOS ANGELES _ f_z_- a_
ON THIS /_-_Z _day of _ ; 19 _'-----_,before me, the undersigned, a Notary

"" Public in and for said County and State personally appeared NIBERTJ. JOHNSON ,

known to me to be the person whose name is subscribed to the within instrument, as the Attorney in Fact of

HUMBLE OIL & REFINING COMPANY, a corporation, and acknowledged to me that he subscribed the name of

HUMBLE OIL & REFINING COMPANY thereto as principal and Iris own name as Attorney in Fact.

WITNESS mF hand and o_cial seal. • /_.,j_j,_)__j...,._,__

NOT.,, MY  P,R s ,2.

" _!_C_Nl_, _ (Print, stamp or type name).............. Notary Public in and for Said County and State.
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(February 1966) LOS Angeles$ Calif.

(formerly 4--1255) UNITED STATES Serial Number
DEPARTMENT OF THE INTERIOR 0CS-P 018_
BUREAU OF LAND MANAGEMENT Cash Bonus

OIL AND GAS LEASE OF SUBMERGED LANDS _'_ "_'_ "",_:t_, i 11.20Rental Rate
UNDERTHE OUTERCONTINENTAL SHELF LANDSACT _3 per acre

Minimum Royalty Rate [Royalty Rate

This indenture of lease entered into and effective as of A, ,_ i ]_efi , by and between the
United States of America, hereinafter called the Lessor, by the Director, Bureau of Land Management, and

Humble Oil & Refln_ng Company

Standard Oil Company of California

hereinafter called the Lessee, under, pursuant, and subject to the terms and provisions of the Outer Continental Shelf
Lands Act of August 7, 1953 (67 Stat. 462; 43 U.S.C., Sec. 1331, et seq.), hereinafter referred to as the Act, and to all
lawful and reasonable regulations of the Secretary of the Interior (hereinafter referred to as the Secretary) when not in-
consistent with any express and specific provisions herein, which are made a part hereof:

WITNESSETH:

Sec. 1. Rights o{ Lessee. That the Lessor, in consideration of a cash bonus and of the rents and royalties to
be paid, and the conditions and covenants to be observed as herein set forth, does hereby grant and lease to the
Lessee the exclusive right and privilege to drill for, mine, extract, remove and dispose of all oil and gas deposits ex-

cept helium gas in or under the following-described area of the Outer Continental Shelf (as that term is defined in
the Act):

All Block 52N 77W. Official Leasing Map. Channel Islands Area Map No. 6/I.

containing 5,760 acres, more or less (hereinafter referred to as the leased area), together with:

(a) the nonexclusive right to conduct within the (a) Rentals and royalties. (1) To pay r;ntals and

leased area geological and geophysical explorations royalties as follows:
which are not unduly harmful to aquatic life; Rentals. To pay the Lessor on or before the

(b) the right to drill water wells within the leased first day of each lease year commencing prior to a dis-
area and use free of cost, and to dispose of, water covery of oil or gas on the leased area, a rental of
produced from such wells; and $3.00 per acre or fraction thereof.

(c) the right to construct or erect and to maintain Minimum royalty. To pay the Lessor in lieu

within the leased area all artificial islands, platforms, of rental at the expiration of each lease year com-
fixed or floating structures, sea wails, docks, dredged mencing after discovery a minimum royalty of $3° 00
channels and spaces, buildings, plants, telegraph or per acre or fraction thereof or, if there is production,
telephone lines and cables, pipelines, reservoirs, tanks, the difference between the actual royalty paid during
pumping stations, and other works and structures the year and the prescribed minimum royalty, if the
necessary or convenient to the futi enjoyment of the actual royalty paid is less than the minimum royalty.
rights granted by this lease, for a period of 5 years Royalty on production. To pay the Lessor a
and as long thereafter as oil or gas may be produced royaltyof !S-2/] percent inamount orvalue of production
from the leased area in paying quantities, or drilling saved, removed, or sold from leased area. Gas of all

or well reworking operations, as approved by the kinds (except helium and gas used for purposes of pro-
Secretary, are conducted thereon; subject to any unit- duction from and operations upon the leased area or un-
ization or pooling agreement heretofore or hereafter avoidably lost) is subject to royalty.
approved by the Secretary which affects the leased (2) It is expressly agreed that the Secretary may
area or any part thereof, the provisions of such agree- establish reasonable minimum values for purposes of
ments to govern the leased area or part thereof subject computing royalty on products obtained from this lease,
thereto where inconsistent with the terms of this due consideration being given to the highest price paid
lease, for a part or for a majorityof productionof like quality

in the same field, or area, to the price received by the
Sec. 2. Obligations of Lessee. In consideration of Lessee, to posted prices, and to other relevant matters.

the foregoing, the Lessee agrees: Each such determination shall be made only after due

\ j /-/ .



notice to the Lessee and a reasonable opportunity has of Land Management and remitted to the Manager of the

) been afforded the Lessee to be heard, appropriate field office of that Bureau.

(3) When paid in value, such royalties on ([) Contracts for disposal o[ products. To file with

production shall be due and payable monthly on the the Oil and Gas Supervisor, Geological Survey, not later

last day of the month next following the month in than 30 days after the effective date thereof, copies of

which the production is obtained. When paid all contracts for the disposal of lease products; pro-

in production, such royalties shall be delivered at vided that the Supervisor may relieve the Lessee of
pipeline connections or in tanks provided by the Lessee. this requirement, in which event the contracts shall be

Such deliveries shall be made at reasonable times and made available for inspection by the Supervisor upon

intervals and, at the Lessee's option, shall be effected his request. Nothing in any such contract or in any

either (i) on or immediately adjacent to the leased area, approval thereof by the Supervisor shall be construed or

without cost to the Lessor, or (ii) at a more convenient accepted as modifying any of the provisions of this
point closer to shore or on shore, in which event the lease, including, but not limited to, provisions relating

Lessee shall be entitled to reimbursement for the to gas waste, taking royalty in kind, and the method of

reasonable cost of transporting the royalty substance computing royalties due as based on a minimum valu-

to such delivery point. The Lessee shall not be required ation and in accordance with the regulations ap.plicable
to provide storage for royalty taken in kind in excess of to this lease.

tankage required when royalty is paid in value. When (g) Statements, plats, and reports. At such times

payments are made in production the Lessee shall not and in such form as the Lessor may prescribe, to furnish

be held liable for the loss or destruction of royalty oil detaitedstatements and reports showingthe amounts and

or other liquid products in storage from causes over quality of all products saved, removed, and sold from

which the Lessee has no control, the leased area, the proceeds therefrom, and the amount

(4) Rentals or minimum royalties may be re- used for production purposes or unavoidably lost; also

duced and royalties on the entire leasehold or any a plat showing development work and improvements on
deposit, tract, or portion thereof segregated for royalty or with regard to the leased area.
purposes may be reduced if the Secretary finds that, for

(b) Inspection. To keep open at all reasonable

the purpose of increasing the ultimate recovery of oil or times for the inspection of any duly authorized repre-gas and in the interest of conservation of natural re-
sentative of the Lessor, the leased area and all wells,

sources, it is necessary, in his judgment, to do so in

order to promote development, or because the lease can- improvements, machinery and fixtures thereon and all

not be successfully operated under the terms fixed herein, books, accounts, and records relative to operations and
(b) Bonds. To maintain at all times the bond re- surveys or investigations on or with regard to the leased

quired prior to the issuance of this lease and to furnish area or under the lease.

such additional security as may be required by the (i) Diligence. To exercise reasonable diligence in

Lessor if, after operations or production have begun, the drilling and producing the wells herein provided for; to
carry on all operations in accordance with approved

Lessor deems such additional security to be necessary.

(c) Cooperative or unit plan. Within 30 days after methods and practices including those provided in the

demand, to subscribe to and to operate under such rea- operating and conservation regulations for the Outer
Continental Shelf; to remove all structures when no

sonable cooperative or unit plan for the development and

operation of the area, field, or pool, or part thereof, longer required for operations under the lease to suffi-
cient depth beneath the surface of the waters to prevent

embracing lands included herein as the Secretary may

determine to be practicable and necessary or advisable " them from being a hazard to navigation; to carry out at
in the interest of conservation which plan shall ade- expense of the Lessee all lawful and reasonable orders

quately protect the rights of all parties in interest, of the Lessor relative to the matters in this paragraph,

including the United States. and that on failure of the Lessee so to do the Lessor

(d) Wells. (1) To drill and produce such wells as shall have the right to enter on the property and to ac-

are necessary to protect the Lessor from loss by reason complish the purpose of such orders at the Lessee's

of production on other properties or, in lieu thereof, cost: Provided, That the Lessee shall not be held

with the consent of the oil and gas supervisor, to pay a responsible for delays or casualties occasioned by
sum determined by the supervisor as adequate to corn- causes beyond the Lessee's control.

pensate the Lessor for failure to drill and produce any (]) Freedom o[ purcbase. To accord all workmen

such well. In the event that this lease is not being and employees directly engaged in any of the operations

maintained in force by other production of oil or gas in under this lease complete freedom of purchase.

paying quantities or by other approved drilling or re- (k) Equal Opportunity clause° During the perform-

working operations, such payments shall be considered ance of this contract the lessee agrees as follows:

as the equivalent of production in paying quantities for (1) The lessee will not discriminate against

all purposes of this lease, any employee or applicant for employment because of

(2) After due notice in writing, to drill and pro- race, creed, color, or national origin. The lessee will

duce such other wells as the Secretary may reasonably take affirmative action to ensure that applicants are

require in order that the leased area or any part thereof employed, and that employees are treated during era-

may be properly and timely developed and-'prdduced in ployment, without regard to their race, creed, color,

accordance with good operating practice, or national origin. Such action shall include, but not

(3) At the election of the 'Lessee,' to drill and be limited to the following: employment, upgrading,
produce other wells in conformity with any system of demotion, or transfer; recruitment or recruitment

well spacing or production allotments affecting the area, advertising; layoff or termination; rates of pay or other

field, or pool inwhich theleased area or any part thereof forms of compensation; and selection for training,
is situated, which is authorized or sanctioned by appli- including apprenticeship. The lessee agrees to post

cable law or by the Secretary. in conspicuous places, available to employees and

(e) Payments. To make all payments to the Lessor applicants for employment, notices to be provided
by check, bank draft or money order payable as in- by the contracting officer setting forth the provisions
dicated herein unless otherwise provided by regulations of this nondiscrimination clause.

or by direction of the Secretary. Rental, royalties, and (2) The lessee"will, _ in a'll solicitations or

other payments shall be made payable to the United advertisements for employees placed by or on behalf of

States Geological Survey and tendered to the Oil and the lessee, state that all q_alified applicants will

Gas Supervisor, except that filingcharges, bonuses, and receive consideration for employment without regard
first year's rental shall be made payable to the Bureau to race, creed, color, or national origin.
4
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z (3) The lessee will send each labor union or under authority of the United States, its Lessees or

or representative of workers with which he has a Permittees, and for other public purposes, subject to the
collective bargaining agreement or other contract or provisions of Section 5(c) of the Act where they are

understanding, a notice, to be providect by the agency applicable and to all lawful and reasonable regulations

contracting officer, advising the labor union or workers' and conditions prescribed by the Secretary thereunder.

representative of- the lessee's commitments under (b) Leases of sulfur and other mineral. The right
Section 202 of Executive Order No. 11246 of Sep- to grant sulfur leases and leases of any mineral other

tember 24, 1965, and shall post copies of the notice than oil, gas, and sulfur within the leased area or any

in conspicuous places available to employees and part thereof, subject to the provisions of Section 8(c),

applicants for employment. 8(d), and 8(e) of the Act and all lawful and reasonable
(4) The lessee will comply with all provisions regulations prescribed by the Secretary thereunder;

of Executive Order No. 11246 of September 24, 1965, Provided, That no such sulfur lease or lease of other

and of the rules, regulations, and relevant orders of the mineral shall authorize or permit the Lessee thereunder

Secretary of Labor. unreasonably to interfere with or endanger operations
(5) The lessee will furnish all information under this lease.

and reports required by Executive Order No. 11246 (c) Purchase o/ production. In time of war, or when

of September. 24, 1.965, and by the rules, regulations, the President of the United States shall so prescribe,
and orders "iof the -Secretary of Labor, or pursuant the right of first refusal to purchase at the market price

thereto-, and'will_-pe_ra_t :access to his books, records, all or any portion of the oil or gas produced from the

and accounts by the contracting agency and the Secre- leased area, as provided in Section 12(b) of the Act.

tary of-Labor for purposes of investigation to ascertain (d) Taking of royalties. All rights, pursuant to
compliance with such rules, regulations, and orders, clause (3) of Section 8(b) of the Act, to take royalties

(6) In the event of the lessee's noncompliance in the amount or value of production.
with the nondiscrimination clauses of this contract (e) Fissionable materials. All uranium, thorium,

or with any of such rules, regulations, or orders, this and all other materials determined pursuant to paragraph

contract may be cancelled, terminated or suspended (1) of subsection (b) of Section 5 of the Atomic Energy

in whole or in part and the lessee may be declared Act of 1946, as amended, to be peculiarly essential to

ineligible for further Government contracts in ac- the production of fissionable materials, contained, in

cordance with procedures authorized in Executive whatever concentration, in deposits in the subsoil or

Order No. 11246 of September 24, 1965, and such seabed of the leased area or any part thereof, as pro-
other sanctions may be imposed and remedies involved vided in Section 12(e) of the Act.

as provided in Executive Order No. 11246 of Sep- ([) Helium. Pursuant to Section 12(f) of the Act,
tember 24, 1965, or by rule, regulation, or order of the ownership and the right to extract helium from all

the Secretary of Labor, or as otherwise provided gas produced under this lease, subject to such rules and

by law. regulations as shall be prescribed by the Secretary.

(7) The lessee will include the provisions (g) Suspension of operations during war or nationa/

_ of Paragraphs (1) through (7) in every subcontract or emergency. Upon recommendation of the Secretary of

_ purchase order unless exempted by rules, regulations, Defense, during a state of war or national emergency

-_ or orders of the Secretary of Labor issued pursuant declared by the Congress or President of the

l_e o Section 204 of Executive Order No. 11246 of Sep- United State_ after August 7, 1953, the authority of the

tuber 24, 1965, so that such provisions will be
41_binding upon each subcontractor or vendor. The Secretary to suspend any or all operations under this

_ lessee will take such action with respect to any lease, as provided in Section 12(c) ofthe Act: Provided,That just compensation shall be paid by the Lessor to
subcontract or purchase order as the contracting the Lessee.

agency may direct as a means of enforcing such (h) Restriction of exploration and operations. The

provisions including sanctions for noncompliance: right, as provided in Section 12(d) of the Act, to restrict

Provided, however, That in the event the lessee becomes from exploration and operations the leased area or any
involved in, or is threatened with, litigation with a sub- part thereof which may be designated by and through
contractor or vendor as a reults of such direction by the the Secretary of Defense, with the approval of the
contracting agency, the lessee may request the President, as, or as part of, an area of the Outer
United States to enter into such litigation to pro- Continental Shelf needed for national defense; and so

tect the interests of the United States. long as such designation remains in effect no explora-

(l) Assignment of lease. To file for approval with tion or operations may be conducted on the surface of

the Bureau of Land Management, within 90 days from the leased area or the part thereof included within the

the date of final execution, any instrument of transfer designation except with the concurrence of the Secretary

". of this lease, or any interest therein, including assign- of Defense; and if operations or production under this|

*" ments of record title, operating agreements, and sub- lease within any such restricted area shall be sus-Y

"_ leases. Carried working interests, overriding royalty pended, any payments of rentals, minimum royalty, and!

interests, or payments out of production, may be royalty prescribed by this lease likewise shall be
created or transferred without requirement for filing or suspended during such period of suspension of opera-

app.roval. Instruments required to be filed shall take tions and production, and the term of this lease shall
effect upon approval as of the first day of the lease be extended by adding thereto any such suspension

month following the date of filing unless at the request period, and the Lessor shall be liable to the Lessee

of the parties an earlier date is specified in such for such compensation as is required to be paid under

approval, the Constitution of the United States.

See. 3. Reservations to Lessor. The Lessor Sec. 4. Directional drilling. This lease may be

reserves: maintained in force by directional wells drilled under

(a) Geological and geophysical exploration; rights- the leased area from surface locations on adjacent or

of-way. The right to authorize the conduct of geological adjoining lands not covered by this lease. In such

and geophysical exploration in the leased area which circumstances, drilling shall be considered to have been

does not interfere with or endanger actual operations commenced on the leased area when drilling is corn-
under this lease, and the right to grant such easements menced on the adjacent or adjoining land for the purpose

or rights-of-way upon, through, or in the leased area as of directionally drilling under the leased area, and pro-

_. may be necessary or appropriate to the working of other duction of oil or gas from the leased area through any
lands containing the deposits described in the Act, and directional well surfaced on adjacent or adjoining land

to the treatment and shipment of products thereof by or drilling or reworking of any such directional well



shall be considered production or drilling or reworking (2) Cancellation of producing lease. If, at the

operations (as the case may be) on the leased area for time of such default, any well is producing, or is

all purposes of this lease. Nothing contained in this capable of producing, oil or gas in paying quantities

paragraph is intended or shall be construed as granting from the leased area, whether such well be drilled from
to the Lessee any leasehold interests, licenses, ease- a surface location within the leased area or be direc-

ments, or other rights in or with respect to any such tionally drilled from a surface location on adjacent or

adjacent or adjoining land in addition to any such lease- adjoining lands, this lease may be cancelled "by an ap-

hold interests, licenses, easements, or other rights propriate proceeding in any United States district court

which the Lessee may have lawfully acquired under the having jurisdiction under the provisions of Section 4"(b)
Act or from the Lessor or others, of the Act if such default continues for the period of

30 days after mailing of notice by registered letter to

Sec. 5. Surrender and termination of lease. The the Lessee at the Lessee's record post office address.

Lessee may surrender this entire lease or any officially (b) Other remedies. If any such default continues

designated subdivision of the leased area by filing with for the period of 30 days after mailing of notice by

the Bureau of Land Management, a written relinquish- registered letter to the Lessee at the Lessee's record

men_, in triplicate, which shall be effective as of the post office address, the Lessor may then exercise any
date'of filing, subject to the continued obligation of the legal or equitable remedy which the Lessor may have;

Lessee and his surety to make payment of all accrued however, the remedy of cancellation of this lease may

ret_tals and royalties and to abandon all wells on the be exercised only under the conditions and subject to
i area to be relinquished to the satisfaction of the Oil the limitations set out above in paragraph (a) of this

and Gas Supervisor. Section, or pursuant to Section 8(i) of the Act.
• (c) Effect of waiver of default. A waiver of any

; Sec. 6. Removal of propertyontermination of lease, particular default shall not prevent the cancellation of

Upon the expiration of this lease, or the earlier termina- this lease or the exercise of any other remedy the

tion thereof as herein provided, the Lessee shall within Lessor may have by reason of any other cause or for the

a period of 1 year thereafter remove from the premises same cause occurring at any other time.

all structures, machinery, equipment, tools, and mate-

rials other than improvements needed for producing

wells or for drilling or producing on other leases and Sec. 8. Heirs and successors in interest. Each

other property permitted by the Lessor to be maintained obligation hereunder shall extend to and be binding
on the area. upon, and every benefit hereof shall inure to, the heirs,

executors, administrators, successors, or assigns of

Sec. 7. Remedies in case of default. (a) Whenever the respective parties hereto.

the Lessee fails to comply with any of the provisions

of the Act or this lease or the applicable regulations in
_orce and effect on the date of issuance of this lease, Sec. 9. Unlawful interest. No Member of, or

lease shall be subject to cancellation as follows: Delegate to, Congress, or Resident Commissioner, after

(1) Cancellation of nonproducing lease. If, at his election or appointment, or either before or after he

the time of such default, no well is producing, or is has qualified, and during his continuance in office, and

capable of producing, oil or gas in paying quantities no officer, agent, or employee of the Department of the
"t t from the leased area, whether such well be drilled from Interior, except as provided in 43 CFR 7.4(a) (1), shall

a surface location within the leased area or be direc- be admitted to any share or part in this lease or derive

tionally drilled from a surface location on adjacent or any benefit that may arise therefrom; and the provisions
adjoining lands, this lease may be cancelled by the of Section 3741 of the Revised Statutes (41 U.S.C.

Secretary (subject to the right of judicial review as Sec. 22), as amended, and Sections 431, 432, and 433 of

provided in Section 8(j) of the Act) if such default con- Title 18 of the United States Code, relating to contracts

tinues for the period of 30 days after mailing of notice made or entered into, or accepted by or on behalf of the

by registered letter tothe Lessee at the Lessee's record United States, form a part of this lease so far as the
, post office address, same may be applicable.

I

IIUMBLE OIL & REFINING COMPANY THE UNITED STATES OF AMERICA
~ - .- .

By y
Si.gnature oif'._essee) .... (Authorized Officer) "

Its Attorney in Fact

(Signature of Lessee) i.a5 _u:_Nej_.'_ul

Standard Oil Company of California i,IAR 1 2 1968

', - i f s' ' (Date)

,_ssis_CS_

% (Signature of Lessee)

If, th_ !_se is executed by a corporat/_, it must bear the corporate seal GPO 8ss-a_8

W
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STATE OF CALIFORNIA l

cOUNTYOFLOSANGELES .
\_ ON THIS /_=_ day of J_f-_-c_ , 19 _ °_, before me, the undersigned, a Notary

" - {' d ,' Public in and for said County and State personally apCeaxe NIBERTJ. JOHNSON

known to me to be the person whose name is subscribed to the within instrument, as the Attorney in Fact of
HUMBLE OIL & REFINING COMPANY, a corporation, and acknowledged to me that he subscribed the name of
HUMBLE OIL & REFINING COMPANY thereto as principal and his own name as Attorney in Fact.

w=Nzss,nyh=a=do eiaise,,,. _ /

_"._ _KATHERINE BID'NER

:" 41 k__ AL OFFICE!N it (Print, stamp or type name)
_# tl _ LOS ANG._Lt$_CO_ Notary Public in and for Said County and State,

|1i1|1, ii,

STATE OF CALIFORNIA )

.., ) Ss
City aud County of San Francisco)

tk

j: On'__._X._.,:_ _.__ ... , before me, the undersigned, a Notary Public
in and for the City and qounty of San Francisco, State of California, duly
commissioned and sworn, o_prsonally appeared A. T. _vIITH and E. A. HANSEN to me known

to be the Contract Agent and Assistant Secretary, respectively, of STANDARD OIL

COMPANY OF CALIFORNIA, the corporation that executed the within and foregoing

instrument and acknowledged said instrument to be the free and voluntary act and

deed of said corporation, for the uses and purposes therein mentioned, and on oath

state that they were authorized to execute said instrument.

WITNESS my hand and official seal hereto affixed the day and year in this
certificate above written.

"t__ F_DMONDLEE KELLY _ :_ _ '- "t_!./,-,:f:1!<", ' ............. _,'1 _ -.._ -. -_.._,Jt _ _'_._---.-.#
{_1".'_. " _" _, _ f_ ,D DI _1 t_ t_ !r , " -
IU,,.'._'_.I:;,..; ....Tf-,.__ ,'_IIC _Jd_tFORNIA_ EDMOND LEE KELLY '_

_,L_::S ._,_,,__.,._._,-,_o _ Notary Public in and for the City an
, #MyCorr.rT;ission Expil_]r_-22, i972# County of San Francisco, State of

,_ ___-:.<--_._' "-'_--_Y'-_"->-'_ Cal ifornia

residing at San Francisco

(-_ml_) 33.1



UNITED STATES

DEPAR_IENT OF THE INTERIOR

BUREAU OF LAND MANAGEMENT

OiSZ
(Lease Serial Number)

STIPULATIONS FOR OIL AND GAS LEASES

OUTER CONTINENTAL SHELF

CALIFORNIA

and recovery operations on the leased areas of tide and submergec

impede tactical military operations, hereby recognizes and that the

United States reserves and has the right to tempor_ pend operations

of the lessee under this lease in the interes national security require-

ments. Such temporary suspension of , including the evacuation

of personnel, will come into efJ _on the order of the Air Force Western

Test Range Safety Office_ gher authority, that national security

interests necessi action. It is understood that any temporary

suspension ordered by said official may not exceed seventy-two

hour , any suspension may be extended by.order, of the Secretary o_I

2. The lessee assumes all risk of damage or injury to any person or

persons who are the agents, employees or invitees of the lessee, its agents,

sub-contractors or any independent contractor doing business with the lessee

in connection with any activities being performed by the lessee on the

leased premises, and of any damage to any property of the lessee, its agents ',

employees, invitees, sub-contractors or independent contractors doing business

with the lessee and which occurs on the leased premises, and which injury to

such person or property occurs by reason of the activities of any agency of

the United States Government being conducted as a part of or in connection

with the programs and activities of the Air Force Western Test Range, whether

such injury or damage is caused in whole or in part by any act or omission,

regardless of negligence or fault, of the United States or its contractors,

or any of their officers, agents or employees, and whether or not based

upon any concept of strict or absolute liability or otherwise; and the lessee

agrees to indemnify and save harmless the United States against, and to

defend at its own expense, all such claims for loss, damage or injury

sustained by the lessee, its agents, employees, invitees, sub-contractors,

or any independent contractors doing business with the lessee in connection

with its activities on the leased premises, or their agents or employees,

which such claims may arise by reason of injury or damage occurring in

connection with the programs and activities of the said Air Force Western

Test Range, whether the same be caused in whole or in part, by the negligence

or fault of the United States or its contractors or any of their officers,

agents and employees, or based upon any concept of strict liability or
otherwise.



Form 3380-1 Office

(February1966) LOS Angeles,Calif.
(formerly 4--1255) UNITED STATES

Serial Number

DEPARTMENT OF THE INTERIOR 0CS-P 0185
BUREAU OF LAND MANAGEMENT

Cash Bonus

OIL AND GAS LEASE OF SUBMERGED LANDS $;1"1t_20_040"00
Rental RateUNDER THE OUTER CONTINENTAL SHELF LANDS ACT

$3 per acre

Minimum Royalty Rate Royalty Rate
$3 per acre I I/6t,h

This indentureof lease enteredintoand effectiveas of APIi1 1988 ,by and between the

United States ofAmerica, hereinaftercalledthe Lessor, by the Director,Bureau of Land Management, and

Humble Oil & Refining Company

hereinafter called the Lessee, under, pursuant, and subject to the terms and provisions of the Outer Continental Shelf

Lands Act of August 7, 1953 (67 Stat. 462; 43 U.S.C., Sec. 1331, et seq.), hereinafter referred to as the Act, and to all

lawful and reasonable regulations of the Secretary of the Interior (hereinafter referred to as the Secretary) when not in-
consistent with any express and specific provisions herein, which are made a part hereof:

WITNESSETH:

See. 1. Rights of Lessee. That the Lessor, in consideration of a cash bonus and of the rents and royalties to

be paid, and the conditions and covenants to be observed as herein set forth, does hereby grant and lease to the

Lessee the exclusive right and privilege to drill for, mine, extract, remove and dispose of all oii and gas deposits ex-
cept helium gas in or under the following-described area of the Outer Continental Shelf (as that term is defined in
the Act):

All Block 52N 78W. Official Leasing Map. Channel Islands Area Map No. 6A.

containing 5_760 acres, more or less (hereinafter referred to as the leased area), together with:

(a) the nonexclusive right to conduct within the (a) Rentals and royalties. (1) To pay r;ntals and

leased area geological and geophysical explorations royalties as follows:

which are not unduly harmful to aquatic life; Rentals. To pay the Lessor on or before the

(b) the right to drill water wells within the leased first day of each lease year commencing prior to a dis-

area and use free of cost, and to dispose of, water covery of oil or gas on the leased area, a rental of

produced from such wells; and . $3.00 per acre or fraction thereof.

(c) the right to construct or erect and to maintain Minimum royalty. To pay the Lessor in lieu

within the leased area all artificial islands, platforms, of rental at the expiration of each lease year corn-

fixed or floating structures, sea wails, docks, dredged meneing after discovery a minimum royalty of $3.00

channels and spaces, buildings, plants, telegraph or per acre or fraction thereof or, if there is production,

telephone lines and cables, pipelines, reservoirs, tanks, the difference between the actual royalty paid during

pumping stations, and other works and structures the year and the prescribed minimum royalty, if the
necessary or convenient to the futi enjoyment of the actual royalty paid is less than the minimum royalty.

rights granted by this lease, for a period of 5 years Royalty on production. To pay the Lessor a

and as long thereafter as oil or gas may be produced royaltyof 1_-_./3 percent inamount or value of production
from the leased area in paying quantities, or drilling saved, removed, or sold from leased area. Gas of all

or well reworking operations, as approved by the kinds (except helium and gas used for purposes of pro-

Secretary, are conducted thereon; subject to any unit- duction from and operations upon the leased area or un-
ization or pooling agreement heretofore or hereafter avoidably lost) is subject to royalty.

approved by the Secretary which affects the leased (2) It is expressly agreed that the Secretary may
area or any part thereof, the provisions of such agree- establish reasonable minimum values for purposes of
ments to govern the leased area or part thereof subject computing royalty on products obtained from this lease,

thereto where inconsistent with the terms of this due consideration being given to the highest price paid

lease, for a part or for a majority of production of like quality
in the same field, or area, to the price received by the

Sec. 2. Obligations of Lessee. In consideration of Lessee, to posted prices, and to other relevant matters.

the foregoing, the Lessee agrees: Each such determination shall be made only after due



notice to the Lessee and a reasonable opportunity has of Land Management and remitted to the Manager of the

been afforded the Lessee to be heard, appropriate field office of that Bureau.

(3) When paid in value, such royalties on (D Contracts [or disposal o[ products. To file with

production shall be due and payable monthly on the the Oil and Gas Supervisor, Geological Survey, not later

last day of the month next following the month in than 30 days after the effective date thereof, copies of

which the production is obtained. When paid all contracts for the disposal of lease products; pro-

in production, such royalties shall be delivered at vided that the Supervisor may relieve the Lessee of

pipeline connections or intanks provided by the Lessee. this requirement, in which event the contracts shall be

Such deliveries shall be made at reasonable times and made available for inspection by the Supervisor upon

intervals and, at the Lessee's option, shali be effected his request. Nothing in any such contract or in any

either (i) on or immediately adjacent to the leased area, approval thereof by the Supervisor shall be construed or
without cost to the Lessor, or (ii) at a more convenient accepted as modifying any of the provisions of this

point closer to shore or on shore, in which event the lease, including, but not limited to, provisions relating

Lessee shall be entitled to reimbursement for the to gas waste, taking royalty in kind, and the method of

reasonable cost of transporting the royalty substance computing royalties due as based on a minimum valu-
to such delivery point. The Lessee shall not be required ation and in accordance with the regulations ap.plicable
to provide storage for royalty taken in kind in excess of to this lease.

tankage required when royalty is paid in value. When (g) Statements, plats, and reports. At such times
payments are made in production the Lessee shall not and in such form as the Lessor may prescribe, to ft/rnish

be held liable for the loss or destruction of royalty oil detailed statements and reports showing the amounts and

or other liquid products in storage from causes over quality of all products saved, removed, and sold from

which the Lessee has no control, the leased area, the proceeds therefrom, and the amount

(4) Rentals or minimum royalties may be re- used for production purposes or unavoidably lost; also

duced and royalties on the entire leasehold or any a plat showing development work and improvements on

deposit, tract, or portion thereof segregated for royalty or with regard to the leased area.
purposes may be reduced if the Secretary finds that, for

the purpose of increasing the ultimate recovery of oil or (b) Inspection. To keep open at all reasonable
times for the inspection of any duly authorized repre-

gas and in the interest of conservation of natural re-
sentative of the Lessor, the leased area and all wells,

sources, it is necessary, in his judgment, to do so in

order to promote development, or because the lease can- improvements, machinery and fixtures thereon and all

not be successfully operated under the terms fixed herein, books, accounts, and records relative to operations and
(b) Bonds. To maintain at all times the bond re- surveys or investigations on or with regard to the leased

quired prior to the issuance of this lease and to furnish area or under the lease.
(i) Diligence. 'To exercise reasonable diligence in

such additional security as may be required by the

Lessor if, after operations or production have begun, the drilling and producing the wells herein provided for; to
carry on all operations in accordance with approved

Lessor deems such additional security to be necessary.
methods and practices including those provided in the(c) Cooperative or unit plan. Within 30 days after

demand, to subscribe to and to operate under such rea- operating and conservation regulations for the Outer

sonable cooperative or unit plan for the development and Continental Shelf; to remove all structures when no

operation of the area, field, or pool, or part thereof, longer required for operations under the lease to suffi-
cient depth beneath the surface of the waters to prevent

embracing lands included herein as the Secretary may

determine to be practicable and necessary or advisab!e them from being a hazard to navigation; to carry out at

in the interest of conservation which plan shall ade- expense of the Lessee all lawful and reasonable orders

quately protect the rights of all parties in interest, of the Lessor relative to the matters in this paragraph,
including the United States. and that on failure of the Lessee so to do the Lessor

(d) Wells. (1) To drill and produce such wells as shall have the right to enter on the property and to ac-

are necessary to protect the Lessor from loss by reason complish the purpose of such orders at the Lessee's
of production on other properties or, in lieu thereof, cost: Provided, That the Lessee shall not be held

responsible for delays or casualties occasioned by
with the consent of the oil and gas supervisor, to pay a
sum determined by the supervisor as adequate to com- causes beyond the Lessee's control.

pensate the Lessor for failure to drill and produce any (]) Freedom o/ purchase. To accord all workmen

such well. In the event that this lease is not bein_ and employees directly engaged in any of the operations

maintained in force by other production of oil or gas in under this lease complete freedom of purchase.

paying quantities or by other approved drilling or re- (k) Equal Opportunity clause° During the perform-
working operations, such payments shall be considered ance of this contract the lessee agrees as follows:

as the equivalent of production in paying quantities for (1) The lessee will not discriminate against

all purposes of this lease, any employee or applicant for employment because of

(2) After due notice in writing, to drill and pro- race, creed, color, or national origin. The lessee will
duce such other wells as the Secretary may reasonably take affirmative action to ensure that applicants are

require in order that the leased area or any part thereof employed, and that employees are treated during era-

may be properly and timely developed and produced in ployment, without regard to their race, creed, color,

accordance with good operating practice, or national origin. Such action shall include, but not

(3) At the election of the Lessee, to drill and be limited to the following: employment, upgrading,
produce other wells in conformity-with any system of demotion, or transfer; recruitment or recruitment

wellspacing or production allotments affecting the area, advertising; layoff or termination; rates of pay or other
field, or pool in which the leased area or any part thereof forms of compensation; and selection for training,

is situated, which is authorized or sanctioned by appli- including apprenticeship. The lessee agrees to post

cable law or by the Secretary. in conspicuous places, available to employees and

(e) Payments. To make all payments to the Lessor applicants for employment, notices to be provided
by check, bank draft or money order payable as in- by the contracting officer setting forth the provisions

dicated herein unless otherwise provided by regulations of this nondiscrimination clause.
or by direction of the Secretary. Rental, royalties, and (2) The lessee will, in all" solicitations or

other payments shall be made payable to the United advertisements for employees placed by or on behalf of
States Geological Survey and tendered to the Oil and the lessee, state that all qt_alified applicants will

Gas Supervisor, except that filingcharges, bonuses, and receive consideration for employment without regard
first year's rental shall be made payable to the Bureau to race, creed, color, or national origin.



(3) The lessee will send to each labor union or under authority of the United States, its Lessees or

or representative of workers with which he has a Permittees, andfor other public purposes, subject tothe
collective bargaining agreement or other contract or provisions of Section 5(c) of the Act where they are

understanding, a notice, to be provided by the agency applicable and to all lawful and reasonable regulations

contracting officer, advising the labor union or workers' and conditions prescribed by the Secretary thereunder.

representative of the lessee's commitments under (b) Leases of sulfur and other mineral. The right
Section 202 of Executive Order No. 11246 of Sep- to grant sulfur leases and leases of any mineral other

tember 24, 1965, and shall post copies of the notice than oil, gas, and sulfur within the leased area or any

in conspicuous places available to employees and part thereof, subject to the provisions of Section 8(c),

applicants for employment. 8(d), and 8(e) of the Act and all lawful and reasonable

(4) The lessee will comply with all provisions regulations prescribed by the Secretary thereunder;
of Executive Order No. 11246 of September 24, 1965, Provided, That no such sulfur lease or lease of other

and of the rules, regulations, and relevant orders of the mineral shall authorize or permit the Lessee thereunder

Secretary of Labor. unreasonably to interfere with or endanger operations

(5) The. lessee will furnish, all information under this lease.

and reports rexluire d by Executive Order No. 11246 (c) Purcbase of production. In time of war, or when
of Sept_be.r_24, 1965, _fld by the rules, regulations, the President of the United States shall so prescribe,

and o_rders. -6f: the" Secretary of Labor, or pursuant the right of first refusal to purchase at the market price
theretO, and will perrfiit ac-ffe'ss to his books, records, all or any portion of the oil or gas produced from the

and accounts by the contracting agency and the Secre- leased area, as provided in Section 12(b) of the Act.

tary ofLai_or for purpb'ses of investigation to ascertain (d) Taking of royalties. All rights, pursuant to

compliance wffh such rules, regulations, and orders, clause (3) of Section 8(b) of the Act, to take royalties

(6) In the event of the lessee's noncompliance in the amount or value of production.

with the nondiscrimination clauses of this contract (e) Fissionable materials. All uranium, thorium,

or with any of such rules, regulations, or orders, this and all other materials determined pursuant to paragraph

contract may be cancelled, terminated or suspended (1) of subsection (b) of Section 5 of the Atomic Energy

, in whole or in part and the lessee may be declared Act of 1946, as amended, to be peculiarly essential to

*_ ineligible for further Government contracts in ac- the production of fissionable materials, contained, in

cordance with procedures authorized in Executive whatever concentration, in deposits in the subsoil or

Order No. 11246 of September 24, 1965, and such seabed of the leased area or any part thereof, as pro-

other sanctions may be imposed and remedies involved vided in Section 12(e) of the Act.

as provided in Executive Order No. 11246 of Sep- ([) Helium. Pursuant to Section 12(f) of the Act,

tember 24, 1965, or by rule, regulation, or order of the ownership and the right to extract helium from all
the Secretary of Labor, or as otherwise provided gas produced under this lease, subject to such rules and

by law. regulations as shall be prescribed by the Secretary.

(7) The lessee will include the provisions (g) Suspension of operations during war or national

t of Paragraphs (1) through (7) in every subcontract or emergency. Upon recommendation of the Secretary of

purchase order unless exempted by rules, regulations, Defense, during a state of war or national emergency

or orders of the Secretary of Labor issued pursuant declared by the Congress or President of the
_" to Section 204 of Executive Order No. 11246 of Sep- United State_ after August 7, 1953, the authority of the

tember 24, 1965, so that such provisions will be Secretary to suspend any or all operations under this

binding upon each subcontractor or vendor. The lease, as provided in Section 12(c) of the Act: Provided,

lessee will take such action with respect to any That just compensation shall be paid by the Lessor to
subcontract or purchase order as the contracting the Lessee.

agency may direct as a means of enforcing such (b) Restriction of exploration and operations. The

provisions including sanctions for noncompliance: right, as provided in Section 12(d) of the Act, to restrict

a Provided, however, That in the event thelessee becomes from exploration and operations the leased area or any
involved in, or is threatened with, litigation with a sub- part thereof which may be designated by and through
contractor or vendor as a reults of such direction by the, the Secretary of Defense, with the approval of the
contracting agency, the lessee may request the President, as, or as part of, an area of the Outer

United States to enter into such litigation to pro- Continental Shelf needed for national defense; and so

tect the interests of the United States. long as such designation remains in effect no explora-

(l) Assignment of lease. To file for approval with lion or operations may be conducted on the surface of

the Bureau of Land Management, within 90 days from the leased area or the part thereof included within the

the date of final execution, any instrument of transfer designation except with the concurrence of the Secretary

of this lease, or any interest therein, including assign- of Defense; and if operations or production under this

ments of record title, operating agreements, and sub- lease within any such restricted area shall be sus-

leases. Carried working interests, overriding royalty pended, any payments of rentals, minimum royalty, and

interests, or payments out of production, may be royalty prescribed by this lease likewise shall be

created or transferred without requirement for filing or suspended during such period of suspension of opera-

approval. Instruments required to be filed shall take lions and production, and the term of this lease shall
effect upon approval as of the first day of the lease be extended by adding thereto any such suspension

month following the date of filing unless at the request period, and the Lessor shall be liable to the Lessee

of the parties an earlier date is specified in such for such compensation as is required to be paid under

approval, the Constitution of the United States.

Sec. 3. Reservations to Lessor. The Lessor Sec. 4. Directional drilling. This lease may be

reserves: maintained in force by directional wells drilled under

(a) Geological and geophysical exploration; rights- the leased area from surface locations on adjacent or

of-way. The right to authorize the conduct of geological adjoining lands not covered by this lease. In such

and geophysical exploration in the leased area which circumstances, drilling shall be considered to have been

does not interfere with or endanger actual operations commenced on the leased area when drilling is corn-

under this lease, and the right to grant such easements menced on the adjacent or adjoining land for the purpose

or rights-oil-way upon, through, or in the leased area as of directionally drilling under the leased area, and pro-

may be necessary or appropriate to the working of other duction of oil or gas from the leased area through any
lands containing the deposits described in the Act, and directional well surfaced on adjacent or adjoining land

to the treatment and shipment of products thereof by or drilling or reworking of any such directional well



shall be considered production or drilling or reworking (2) Cancellation o/producing lease. If, at the

operations (as the case may be) on the leased area for time of such default, any well is producing, or is

all purposes of this lease. Nothing contained in this capable of producing, oil or gas in paying quantities

paragraph is intended or shall be construed as granting from the leased area, whether such well be drilled from
to the Lessee any leasehold interests, licenses, ease- a surface location within the leased area or be direc-

merits, or other rights in or with respect to any such tionally drilled from a surface location on adjacent or

adjacent or adjoining land in addition to any such lease- adjoining lands, this lease may be cancelled by an ap-

hold interests, licenses, easements, or other rights propriate proceeding in any United States district court

which the Lessee may have lawfully acquired under the having jurisdiction under the provisions of Section 4"(b)
Act or from the Lessor or others, of the Act if such default continues for the period of

30 days after mailing of notice by registered letter to

Sec. 5. Surrender and termination of lease. The the Lessee at the Lessee's record post office address.

Lessee may surrender this entire lease or any officially (b) Other remedies. If any such default continues

designated subdivision of the leased area by filing with for the period of 30 days after mailing of notice by

the Bureau of Land Management, a written relinquish- registered letter to the Lessee at the Lessee's record

ment, in triplicate, which shall be effective as of the post office address, the Lessor may then exercise any

date of filing, subject to the continued obligation of the legal or equitable remedy which the Lessor may have;

Lessee and his surety to make payment of all accrued however, the remedy of cancellation of this lease may

rentals and royalties and to abandon all wells on the be exercised only under the conditions and subject to

area to be relinquished to the satisfaction of the Oil the limitations set out above in paragraph (a) of this

and Gas Supervisor. Section, or pursuant to Section 8(i) of the Act.
(c) E[[ect o[ waiver o[ de[ault. A waiver of any

Sec. 6. Removal of property ontermination of lease, particular default shall not prevent the cancellation of

Upon the expiration of this lease, or the earlier termina- this lease or the exercise of any other remedy the
tion thereof as herein provided, the Lessee shall within Lessor may have by reason of any other cause or for the

a period of 1 year thereafter remove from the premises same cause occurring at any other time.

all structures, machinery, equipment, tools, and mate-

rials other than improvements needed for producing

,wells or for drilling or producing on other leases and Sec. 8. Heirs and successors in interest. Each

other property permitted by the Lessor to be maintained obligation hereunder shall extend to and be binding
on the area. upon, and every benefit hereof shall inure to, the heirs,

f executors, administrators, successors, or assigns of

Sec. 7. Remedies in case of default. (a) Whenever the respective parties hereto.

the Lessee fails to comply with any of the provisions

of the Act or this lease or the applicable regulations in

force and effect on the date of issuance of this lease, Sec. 9. Unlawful interest. No Member of, or

the lease shall be subject to cancellation as follows: Delegate to, Congress, or Resident Commissioner, after

_ (1) Cancellation of nonproducing lease. If, at his election or appointment, or either before or after he
' the time of such default, no well is producing, or is has qualified, and during his continuance in office, and

capable of producing, oil or gas in paying quantities no officer, agent, or employee of the Department of the

, from the leased area, whether such well be drilled from Interior, except as provided in 43 CFR 7.4(a) (1), shall
a surface location within the leased area or be direc- be admitted to any share or part in this lease or derive

tionally drilled from a surface location on adjacent or any benefit that may arise therefrom; and the provisions

adjoining lands, this lease may be cancelled by the of Section 3741 of the Revised Statutes (41 U.S.C.
Secretary (subject to the right of judicial review as See. 22), as amended, and Sections 431, 432, and 433 of

provided in Section 8(j) of the Act) if such default con- Title 18 of the United States Code, relating to contracts

tinues for the period of 30 days after mailing of notice made or entered into, or accepted by or on behalf of the
by registered letter tothe Lessee at the Lessee's record United States, form a part of this lease so far as the
post office address, same may be applicable.

t *

|

÷

_LE 0IL_& REFINING CONPANY THE UNITED STATES OF AMERICA

Its Attorney in Fact

_anagef, I_ureau ot LanO Manageme_
Los Angeles O_fica

(Signature of Lessee) (Title)

:_AR I 2 1968

(Signature of Lessee) (Date)

(Signature of Lessee)

If this lease is executed by a it must bear the corporate seal GPO s5_-238
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STATE OF CALIFORNIA SS.
f

COUNTY OF LOS ANGELES |

ON THIS /___5-_--_ day! of ___//._ . ,19_____, before me, the undersigned, a Notary
Public in and for said County and State personally appeared NIBERTJ. JOHNSON ,

known to me to be the person whose name is subscribed to the within instrument, as the Attorney in Fact of

HUMBLE OIL & REFINING COMPANY, a corporation, and acknowledged to me that he subscribed the name of

HUMBLE OIL & REFINING COMPANY thereto as principal and his own name as Attorney in Fact.

WITNESS my hand and official seal.

4If:_ KATHERINE BIDNER-_
" "Ii {_ NOTARYPUBLIC-CALIFORNIA_1'
"'_1 \_/ PRINCIPALOFFICE IN I_' IF,_-5JuNE 12,1969

'lJ _ LOS ANGELES COUNTY _ (Print, stamp or type name)
_ _ .. _ _ . _ _.. ,_._;'_,__ ,.. '._,c.,, Notary Public in and for SaidCounty and State.



o

UNITED STATES

DEPARTMENT OF THE INTERIOR

BUREAU OF LAND MANAGEMENT

0183
(Lease Serial Number)

STIPULATIONS FOR OIL AND GAS LEASES

OUTER CONTINENTAL SHELF
CALl FORNIA

I. Tha lassac, rac_gnizing that minaral ax_Icrati_r.s and cz:_!citati ^-

and recovery operations on the leased areas of tide and submerge_

impede tactical military operations, hereby recognizes and_%_z_s that the

United States reserves and has the right to tempo_u psend operations
of the lessee under this lease in the i__ecurity require-

ments. Such temporary suspensio__uding the evacuation

of personnel,will come i_f the Air Force Western

Test Range SafetyOffic_atnational security

interestsne_ood thatany temporary
suspe o

hours wever, any suspension may be extended by order of the Secretary of __

2. The lessee assumes all risk of damage or injury to any person or

persons who are the agents, employees or invitees of the lessee, its agents,

sub-contractors or any independent contractor doing business with the lessee

in connection with any activities being performed by the lessee on the

leased premises, and of any damage to any property o[ the lessee, its agents,

employees, invitees, sub-contractors or independent contractors doing business

with the lessee and which occurs on the leased premises, and which injury to

such person or property occurs by reason of the activities of any agency of

the United States Government being conducted as a part of or in connection

with the programs and activities of the Air Force Western Test Range, whether

such injury or damage is caused in whole or in part by any act or omission,
regardless of negligence or fault, of the United States or its contractors,

or any of their officers, agents or employees, and whether or not based
upon any concept of strict or absolute liability or otherwise; and the lessee

agrees to indemnify and save harmless the United States against, and to

defend at its own expense, all such claims for loss, damage or injury

sustained by the lessee, its agents, employees, invitees, sub-contractors,

or any independent contractors doing business with the lessee in connection

with its activities on the leased premises, or their agents or employees,

which such claims may arise by reason of injury or damage occurring in

connection with the programs and activities of the said Air Force Western

Test Range, whether the same be caused in whole or in part, by the negligence
or fault of the United States or its contractors or any of their officers,

agents and employees, or based upon any concept of strict liability or
otherwise.



Form 3380--1 Office

(February1966) LOS Angeles,Calif.
(formerly 4--1255) UNITED STATES

Serial Number
DEPARTMENT OF THE INTERIOR OCS-P 0187
BUREAU OF LAND MANAGEMENT

Cash Bonus

OIL AND GAS LEASE OF SUBMERGED LANDS 'l_:ltO_'_'z*_"_
Rental Rate

UNDER THE OUTER CONTINENTAL SHELF LANDS ACT ;_3 per acre

IMinimum Royalty Rate Royalty.Rate

$3 per acre I _/Sth

This indentureof lease entered intoand effectiveas of APR i 1968 ,by and between the

United States ofAmerica, hereinaftercalledthe Lessor, by the Director,Bureau of Land Management, and

Humble Oil & Refining Company

hereinafter called the Lessee, under, pursuant, and subject to the terms and provisions of the Outer Continental Shelf

Lands Act of August 7, 1953 (67 Stat. 462; 43 U.S.C., Sec. 1331, et seq.), hereinafter referred to as the Act, and to all

lawful and reasonable regulations of the Secretary of the Interior (hereinafter referred to as the Secretary) when not in-

consistent with any express and specific provisions herein, which are made a part hereof:

WITNESSETH:

Sec. 1. Rights of Lessee. That the Lessor, in consideration of a cash bonus and of the rents and royalties to

be paid, and the conditions and covenants to be observed as herein set forth, does hereby grant and lease to the

Lessee the exclusive right and privilege to drill for, mine, extract, remove and dispose of all oil and gas deposits ex-

cept helium gas in or under the following-described area of the Outer Continental Shelf (as that term is defined in
the Act):

Block 53N 73W All that portion lying seaward of a line 3 geographical miles

distant from the coastline of California (as said coastline is defined in the

Submerged Lands Act of 1953) Official Leasing Map, Channel Islands Area Map

No. 6A.

containing 4j946 acres, more or less (hereinafter referred to as the leased area), together with:

(a) the nonexclusive right to conduct within the (a) Rentals and royalties. (1) To pay rmtals and

leased area geological and geophysical explorations royalties as follows:

which are not unduly harmful to aquatic life; Rentals. To pay the Lessor on or before the

(b) the right to drill water wells within the leased first day of each lease year commencing prior to a dis-

area and use free of cost, and to dispose of, water covery of oil or gas on the leased area, a rental of

produced from such wells; and $3°00 per acre or fraction thereof.

(c) the right to construct or erect and to maintain Minimum royalty. To pay the Lessor in lieu

within the leased area all artificial islands, platforms, of rental at the expiration of each lease year corn-

fixed or floating structures, sea wails, docks, dredged mencing after discovery a minimum royalty of $3°00

channels and spaces, buildings, plants, telegraph or per acre or fraction thereof or, if there is production,
telephone lines and cables, pipelines, reservoirs, tanks, the difference between the actual royalty paid during

pumping stations, and other works and structures the year and the prescribed minimum royalty, if the
necessary or convenient to the full enjoyment of the actual royalty paid is less than the minimum royalty.

rights granted by this lease, for a period of 5 years Royalty on production. To pay the Lessor a

and as long thereafter as oil or gas may be produced royalty o_-2t3 percent in amount or value of production
from the leased area in paying quantities, or drilling saved, removed, or sold from leased area. Gas of all

or well reworking operations, as approved by the kinds (except helium and gas used for purposes of pro-

Secretary, are conducted thereon; subject to any unit- duction from and operations upon the leased area or un-

ization or pooling agreement heretofore or hereafter avoidably lost) is subject to royalty.

approved by the Secretary which affects the leased (2) It is expressly agreed that the Secretary may
area or any part thereof, the provisions of such agree- establish reasonable minimum values for purposes of

meats to govern the leased area or part thereof subject computing royalty on products obtained from this lease,

thereto where inconsistent with the terms of this due consideration being given to the highest price paid
lease, for a part or for a majority of productionof like quality

in the same field, or area, to the price received by the
Sec. 2. Obligations of Lessee. In consideration of Lessee, to posted prices, and to other relevant matters.

the foregoing, the Lessee agrees: Each such determination shall be made only after due



notice to the Lessee and a reasonable opportunity has of Land Management and remitted to the Manager of the

been afforded the Lessee to be heard, appropriate field office of that Bureau.

(3) When paid in value, such royalties on (f) Contracts for disposal of products. To file with
production shall be due and payable monthly on the the Oil and Gas Supervisor, Geological Survey, not later

last day of the month next following the month in than 30 days after the effective date thereof, copies of
which the production is obtained. When paid all contracts for the disposal of lease products; pro-

in production, such royalties shall be delivered at vided that the Supervisor may relieve the Lessee of

pipeline connections or in tanks provided by the Lessee. this requirement, in which event the contracts shall be

Such deliveries shall be made at reasonable times and made available for inspection by the Supervisor upon

intervals and, at the Lessee's option, shall be effected his request. Nothing in any such contract or in any
either (i) on or immediately adjacent to the leased area, approval thereof by the Supervisor shall be construed or

without cost to the Lessor, or (ii) at a more convenient accepted as modifying any of the provisions of this

point closer to shore or on shore, in which event the lease, including, but not limited to, provisions relating

Lessee shall be entitled to reimbursement for the to gas waste, taking royalty in kind, and the method of

reasonable cost of transporting the royalty substance computing royalties due as based on a minimum valu-

to such delivery point. The Lessee shall not be required at;on and in accordance with the regulations ap.plicable
to provide storage for royalty taken in kind in excess of to this lease.

tankage required when royalty is paid in value. When (g) Statements, plats, and reports. At such times
payments are made in production the Lessee shall not and in such form as the Lessor may prescribe, to furnish

be held liable for the loss or destruction of royalty oil detailed statements and reports showing the amounts and

or other liquid products in storage from causes over quality of all products saved, removed, and sold from

which the Lessee has no control, the l_ased area, the proceeds therefrom, and the amount

(4) Rentals or minimum royalties may be re- used for production purposes or unavoidably lost; also

duced and royalties on the entire leasehold or any a plat showing development work and improvements on

deposit, tract, or portion thereof segregated for royalty or with regard to the leased area.
purposes may be reduced if the Secretary finds that, for

the purpose of increasing the ultimate recovery of oil or (b) Inspection. To keep open at all reasonable
times for the inspection of any duly authorized repre-

gas and in the interest of conservation of natural re-
" sentative of the Lessor, the leased area and all wells,

sources, it is necessary, in his judgment, to do so in

order to promote development, or because the lease can- improvements, machinery and fixtures thereon and all

not be successfullyoperatedunderthe terms fixed herein, books, accounts, and records relative to operations and
(b) Bonds. To maintain at all times the bond re- surveys or investigations on or with regard to the leased

quired prior to the issuance of this lease and to furnish area or under the lease.
(i) Diligence. To exercise reasonable diligence insuch additional security as may be required by the

Lessor if, after operations or production have begun, the drilling and producing the wells herein provided for; to
carry on all operations in accordance with approved

Lessor deems such additional security to be necessary.
methods and practices including those provided in the

(c) Cooperative or unit plan. Within 30 days after

demand, tocsubsgribe to and to operate under such tea- operating and conservation regulations for the Outer

sonable cooperative or unit planfor the de.velopment.and Continental Shelf; to remove all structures when no

operation of the area, field, or pool; or part thereof, longer required for operations under the lease to surf;-

embracing lands -included herein as the Secretary may client depth beneath the surface Of the waters to prevent

determine to be practicable and necessary or advisab!e them from being a hazard to navigation; to carry out at

in the interest of conservation which plan shall ade- expense of the Lessee all lawful and reasonable orders
quately protect the rights of all parties in interest, of the Lessor relative to the matters in this paragraph,

including the United States. and that on failure of the Lessee so to do .the Lessor

(d) Wells. (1) To drill and produce such wells as shall have the right to enter on the property and to ac-

are necessary to protect the Lessor from loss by reason complish the purpose of such orders at the Lessee's

of production on other properties or, in lieu thereof, cost: Provided, That the Lessee shall not be held
responsible for delays or casualties occasioned by

with the consent of the oil and gas supervisor, to pay a
sum determined by the supervisor as adequate to corn- causes beyond the Lessee's control.

: pensate the Lessor for failure to drill and produce any (]) Freedom of purchase. To accord all workmen
such well. In the event that this lease is not being and employees directly engaged in any of the operations

maintained in force by other production of oil or gas in under this lease complete freedom of purchase.

paying quantities or by other approved drilling or re- (k) Equal Opportunity clause° During the perform-

working operations, such payments shall be considered ance of this contract the lessee agrees as follows:
as the equivalent of production in paying quantities for (1) The lessee will not discriminate against

all purposes of this lease, any employee or applicant for employment because of

(2) After due notice in writing, to drill and pro- race, creed, color, or national origin. The lessee will

duce such other wells as the Secretary may reasonably take affirmative action to ensure that applicants are

require in order that the leased area or any part thereof employed, and that employees are treated during em-

may be properly and timely developed and produced in ployment, without regard to their race, creed, color,

accordance with good operating practice. . or national origin. Such action shall include, but not
(3) At the election of the Lessee, to drill and be limited to the following: employment, upgrading,

produce other wells in conformity with any system of demotion, or transfer; recruitment or recruitment

wellspacing or production allotments affecting the area, advertising; layoff or termination; rates of pay or other

field, or pool in which theleased area or any part thereof forms of compensation; and selection for training,

is situated, which is authorized or sanctioned by appli- including apprenticeship. The lessee agrees to post
cable law or by the Secretary. in conspicuous places, available to employees and

(e) Payments. To make all payments to the Lessor applicants for employment, notices to be provided

by check, bank draft or money order payable as in- by the contracting officer setting forth the provisions

dicated herein unless otherwise provided by regulations of this nondiscrimination clause. . -.
or by direction of the Secretary. Rental, royalties, and (2) The lessee will, in all solicitations or

other payments shall be made payable to the United advertisements for employees placed by or on behalf of
States Geological Survey and tendered to the Oil and the lessee, state that all ctuaiified applicants will

Gas Supervisor, except that filing charges, bonuses, and receive consideration for employment without regard
first year's rental shall be made payable to the Bureau to race, creed, color, ornational origin.



(3) The lessee will sefld to each labor union or under authority of the United States, its Lessees or

or representative of workers with which he has a Permittees, andfor other public purposes, subject tothe
collective bargaining agreement or other contract or provisions of Section 5(c) of the Act where they are

understanding, a notice, to be provided by the agency applicable and to all lawful and reasonable regulations

contracting officer, advising the labor union or workers' and conditions prescribed by the Secretary thereunder.

representative of the lessee's commitments under (b) Leases of sulfur and other mineral. The right

Section 202 of Executive Order No. 11246 of Sep- to grant sulfur leases and leases of any mineral other

tember 24, 1965, and shall post copies of the notice than oil, gas, and sulfur within the leased area or any

in conspicuous places available to employees and part thereof, subject to the provisions of Section 8(c),

applicants for employment. 8(d), and 8(e) of the Act and all lawful and reasonable

(4) The lessee will comply with all provisions regulations prescribed by the Secretary thereunder;
of Executive Order No. 11246 of September 24, 1965, Provided, That no such sulfur lease or lease of other

and of the rules, regulations, and relevant orders of the mineral shall authorize or permit the Lessee thereunder

Secretary of Labor. unreasonably to interfere with or endanger operations
(5) The lessee will furnish all information under this lease.

and reports required by Execuhve Order No. 11246 (c) Purchase of production. In time of war, or when

of Septembet'::24,-_1965, and, by the rules, regulations, the President of the United States shall so prescribe,

and ordera_bf -,the. Se¢}efa_ry. of Labor, or pursuant the right of first refusal to purchase at the market price

thereto, an--'d_:wilt perm'it :.access to his books, records, all or any portion of the oil or gas produced from the

and account_ by tl_e" contra'ctin'g agency and the Secre- leased area, as provided in Section 12(b) of the Act.

tary of Lab-or-for purposes, of investigation to ascertain (d) Taking o/ royalties. All rights, pursuant to

compliance 'with such rule's, regulations, and orders, clause (3) of Section 8(b) of the Act, to take royalties

(6) In the event of. the lessee's noncompliance in the amount or value of production.

with the nondiscrimifmtion clauses of this contract (e) Fissionable materials. All uranium, thorium,

or with any of such rules, regulations, or orders, this and all other materials determined pursuant to paragraph

contract may be cancelled, terminated or suspended (1) of subsection (b) of Section 5 of the Atomic Energy

_ in whole or in part and the lessee may be declared Act of 1946, as amended, to be peculiarly essential to

ineligible for further Government contracts in ac- the production of fissionable materials, contained, in

:_ cordance with procedures authorized in Executive whatever concentration, in deposits in the subsoil or

Order No. 11246 of September 24, 1965, and such seabed of the leased area or any part thereof, as pro-
other sanctions may be imposed and remedies involved vided in Section 12(e) of the Act.

as provided in Executive Order No. 11246 of Sep- (f) Helium. Pursuant to Section 12(f) of the Act,

tember 24, 1965, or by rule, regulation, or order of the ownership and the right to extract helium from all
the Secretary of Labor, or as otherwise provided gas produced under this lease, subject to such rules and

by law. regulations as shall be prescribed by the Secretary.

(7) The lessee will include the provisions (g) Suspension o/ operations during war or national
J of Paragraphs (1) through (7) in every subcontract or emergency. Upon recommendation of the Secretary of

purchase order unless exempted by rules, regulations, Defense, during a state of war or national emergency

r _ or orders of the Secretary of Labor issued pursuant declared by the Congress or President of the

to Section 204 of Executive Order No. 11246 of Sep- United State_ after August 7, 1953, the authority of the

tember 24, 1965, so that such provisions will be Secretary to suspend any or all operations under this

binding upon each subcontractor or vendor. The lease, as provided in Section 12(c) of the Act: Provided,

lessee will take such action with respect to any That just compensation shall be paid by the Lessor to
subcontract or purchase order as the contracting the Lessee.

agency may direct as a means of enforcing such (b) Restriction of exploration and operations. The

provisions including sanctions for noncompliance: right, as provided in Section 12(d) of the Act, to restrict

I Provided, however, That in the event the lessee becomes from exploration and operations the leased area or any
involved in, or is threatened with, litigation with a sub-

part thereof which may be designated by and through

d contractor or vendor as a reults of such direction by the the Secretary of Defense, with the approval of the
contracting agency, the lessee may request the President, as, or as part of, an area of the Outer

United States to enter into such litigation to pro- Continental Shelf needed for national defense; and so

tect the interests of theUnited States. long as such designation remains in effect no explora-

(l) Assignment of lease. To file for approval with tion or operations may be conducted on the surface of
the Bureau of Land Management, within 90 days from the leased area or the part thereof included within the

the date of final execution, any instrument of transfer designation except with the concurrence of the Secretary

of this lease, or any interest therein, including assign- of Defense; and if operations or production under this

ments of record title, operating agreements, and sub- lease within any such restricted area shall be sus-

leases. Carried working interests, overriding royalty pended, any payments of rentals, minimum royalty, and

interests, or payments out of production, may be royalty prescribed by this lease likewise shall be

created or transferred without requirement for filing or suspended during such period of suspension of opera-

approval. Instruments required to be filed shall take tions and production, and the term of this lease shall

effect upon approval as of the first day of the lease be extended by adding thereto any such suspension

month following the date of filing unless at the request period, and the Lessor shall be liable to the Lessee

of the parties an earlier date is specified in such for such compensation as is required to be paid under
approval, the Constitution of the United States.

Sec. 3. Reservations to Lessor. The Lessor Sec. 4. Directional drilling. This lease may be

reserves: maintained in force by directional wells drilled under

(a) Geological and geophysical exploration; rights- the leased area from surface locations on adjacent or

of-way. The right to authorize the conduct of geological adjoining lands not covered by this lease. In such

and geophysical exploration in the leased area which circumstances'drilling shall be considered to have been

does not interfere with or endanger actual operations commenced on the leased area when drilling is cam-
under this lease, and the right to grant such easements menced on the adjacent or adjoining land for the purpose

or rights-of-way upon, through, or in the leased area as of directionally drilling under the leased area, and pro-

may be necessary or appropriate to the working of other duction of oil or gas from the leased area through any
lands containing the deposits described in the Act, and directional well surfaced on adjacent or adjoining land

to the treatment and shipment of products thereof by or drilling or reworking of any such directional well



shall be considered production or drilling or reworking (2) Cancellation of producing lease. If, at the

operations (as the case may be) on the leased area for time of such default, any well is producing, or is

all purposes" of this lease. Nothing contained in this capable of producing, oil or gas in paying quantities
paragraph is intended or shall be construed as granting from the leased area, whether such well be drilled from
to the Lessee any leasehold interests, licenses, ease- a surface location within the leased area or be direc-

ments, or other rights in or with respect to any such tionally drilled from a surface location on adjacent or

adjacent or adjoining land in addition to any such lease- adjoining lands, this lease may be cancelled by an ap-

hold interests, licenses, easements, or other rights propriate proceeding in any United States district court

which the Lessee may have lawfully acquired under the having jurisdiction under the provisions of Section 4'(b)
Act or from the Lessor or others, of the Act if such default continues for the period of

30 days after mailing of notice by registered letter to

Sec. 5. Surrender and termination of lease. The the Lessee at the Lessee's record post office address.

Lessee may surrender this entire lease or any officially (b) Other remedies. If any such default continues

designated subdivision of the leased area by filing with for the period of 30 days after mailing of notice by

the Bureau of Land Management, a written relinquish- registered letter to the Lessee at the Lessee's record
ment, in triplicate, which shall be effective as of the post office address, the Lessor may then exercise any

date of filing, subject to the continued obligation of the legal or equitable remedy which the Lessor may have;
Lessee and his surety to make payment of all accrued however, the remedy of cancellation of this lease may

rentals and royalties and to abandon all wells on the be exercised only under the conditions and subject to

area to be relinquished to the satisfaction of the Oil the limitations set out above in paragraph (a) of this

and Gas Supervisor. Section, or pursuant to Section 8(i) of the Act.

(c) Effect of waiver of default. A waiver of any

Sec. 6. Removal of property ontermination of lease, particular default shall not prevent the cancellation of
Upon the expiration of this lease, or the earlier terrains- this lease or the exercise of any other remedy the

tion thereof as herein provided, the Lessee shall within Lessor may have by reason of any other cause or for the

a period of 1 year thereafter remove from the premises same cause occurring at any other time.

all structures, machinery, equipment, tools, and mate-

rials other than improvements needed for producing

wells or for drilling or producing on other leases and Sec. 8. Heirs and successors in interest. Each

other property permitted by the Lessor to be maintained obligation hereunder shall extend to and be binding
on the area. upon, and every benefit hereof shall inure to, the heirs,

; executors, administrators, successors, or assigns of

Sec. 7. Remedies in case of default. (a) Whenever the respective parties hereto.

the Lessee fails to comply with any of the provisions

of the Act or this lease or the applicable regulations in

force and effect on the date of issuance of this lease, Sec. 9. Unlawful interest. No Member of, or

the lease shall be subject to cancellation as follows: Delegate to, Congress, or Resident Commissioner, after

(1) Cancellation of nonproducing lease. If, at his election or appointment, or either before or after he

I | the time of such default, no well is producing, or is has qualified, and during his continuance in office, and

capable of producing, oil or gas in paying quantities no officer, agent, or employee of the Department of the

from the leased area, whether such well be drilled from Interior, except as provided in 43 CFR 7.4(a) (1), shall

a surface location within the leased area or be direc- be admitted to any share or part in this lease or derive

tionally drilled from a surface location on adjacent or any benefit that may arise therefrom; and the provisions

adjoining lands, this lease may be cancelled by the of Section 3741 of the Revised Statutes (41 U.S.C.
Secretary (subject to the right of judicial review as Sec. 22), as amended, and Sections 431, 432, and 433 of

provided in Section 8(j) of the Act) if such default con- Title 18 of the United States Code, relating to contracts

tinues for the period of 30 days after mailing of notice made or entered into, or accepted by or on behalf of the

by registered letter tothe Lessee at the Lessee's record United States, form a part of this lease so far as the
J _ post office address, same may be applicable.

_L]I_BT_._, 0_]'. &-l__G COMPANY THE UNITED STATES OF AMERICA

By r - Y - •
(Authorized Officer)

Its Attorney in Fact

_lanager,BureauofLandManagement
Los Angeles Office

(Signature of Lessee) (Title)

(Signeture of Lessee) (Date)

(Signature of Lessee)
i

If this lease is executed by a eoJ i' it must bear the corporate seal GPO 855-238

Q



_ ,ir qi

-_ STATE OF CALIFORNIA |
f_ ,$. 8S.

COUNTY OF LOS ANGELES ) /_

ON THIS .... day of , 19 d_,, before me, the undersigned, a Notary

Public in and for said County and State personally at_eared N1BERTJ. JOHNSON ,

known to me to be the person whose name is subscribed to the within instrument, as the Attorney in Fact of

HUMBLE OIL & REFINING COMPANY, a corporation, and acknowledged to me that he subscribed the name of

HUMBLE OIL & REFINING COMPANY thereto as principal and his own name as Attorney in Fact.
:., WITNESS my hand and ofliclal seal.

_1_' KATHERINEBIDNBt I_> ' KATHERINE# B1DNER

;'q_J _] NOTARYPUBL10-CALIFORNIAI_ MY GOMMISSION EXPIRESJUNE 12, 196_

°tt _i PRINCIPALOFFICE IN t (Piint, stamp or type name)
_J _ LOS ANG,:LESCOUNTY _, Notary Public in and for SaidCounty and State.



INREPLYREFERTO:

UNITED STATES

DEPARTMENT OF THE INTERIOR OCS-P 0188

BUREAU OF LAND MANAGEMENT Date

Pacific Coast 0CS Office February 6, 1968
30ON. LosAngelesSt. State
Los Angeles, Calif. 90012 California

Area

Ch_l Islands
Tract Number ] Block Number

DECISION Cal.332 J 53NThW_54N7_W
Name Description

Humble Oil & Refining Co.

:1.800Avenue of the Stars

Los Angeles, Cal. 90067 All those portions, etc.

Rental [ Balance of Bonus

$17,043 [$ 9,698,603.20

LEASE FORMS TRANSMITTED FOR EXECUTION

Pursuant to Section 8 of the Outer Continental Shelf Lands Act (67 Stat. 462; 43 U.S.C. 1337), and the regulations per-
raining thereto (43 CFR 3380 et seq.), your bid for the above tract is accepted.

Your qualifications have been examined and are satisfactory. Accordingly, in order to perfect your rights hereunder;

the following action must be taken:

1. Execute and return the three copies of attached lease. (If lease is executed by an

agent, evidence must be furnished of agent's authorization.) " "

2. Pay the balance of bonus bid and the first year's rental indicated above.

Thirty days from receipt of this decision are allowed for Compliance with the above requirements, failing in which your

rights to acquire a tease and the deposit of 1/5 of the bonus bid will be forfeited.

%

IMPORTANT: The lease form requires the attachment o/ the CORPORATE SEAL to all leases executed

by corpor_ions.

Attachments _r_, E. Gro_rlt (Manager)

Form 3380--9 (July 1966) (formerly 4--1700) GPO 858-885



Form3380-1 Office
(February 1966)

(f..... ty 4-1255) UNITED STATES To.q A_eles: Calif.
Serial Number

DEPARTMENT OF THE INTERIOR OCS-P 0189
BUREAU OF LAND MANhGEMENT

; -', Cash Bonus

OIL AND GAS LEASE O_SUBMERGED LANDS _5:'3_,020.O0

•I._AA t_

Rental RateUNDER THE OUTER CONTINENTAL SHELF LANDS ACT
._q oer acr_

Minimum Royalty Rate I Royalty Rate$3 per acre i/6th

This indenture of lease entered into and effective as of /I,PR 1 19G8 , by and between the
United States of America, hereinafter called the Lessor, by the Director, Bureau of Land Management, and

Humble Oil & Refining Co_mgany

Standard Oil Co_pany of California

hereinafter called the Lessee, under, pursuant, and subject to the terms and provisions of the Outer Continental Shelf

Lands Act of August 7, 1953 (67 Stat. 462; 43 U.S.C., Sec. 1331, et seq.), hereinafter referred to as the Act, and to all

lawful and reasonable regulations of the Secretary of the Interior (hereinafter referred to as the Secretary) when not in-

consistent with any express and specific provisions herein, which are made a part hereof:

WITNESSETH:

Sec. 1. Rights of Lessee. That the Lessor, in consideration of a cash bonus and of the rents and royalties to

be paid, and the conditions and covenants to be observed as herein set forth, does hereby grant and lease to the

Lessee the exclusive right and privilege to drill for, mine, extract, remove and dispose of all oil and gas deposits ex-

cept helium gas in or under the following-described area of the Outer Continental Shelf (as that term is defined in
the Act):

N_ Block 53N 75W; Block 5hN 75W - All those portions lying seaward of a line
3 geographical miles distan_t from the coastline of California (as said
coastline is defined in the Suhmerged Lands Act of 1953) Official Leasing Map,
Channel Islands Area Map No. 6A.

containing 3,840 acres, more or less (hereinafter referred to as the leased area), together with:

(a) the nonexclusive right to conduct within the (a) Rentals and royalties. (1) To pay rmtals and

leased area geological and geophysical explorations royalties as follows:

which are not unduly harmful to aquatic life; Rentals. To pay the Lessor on or before the

(b) the right to drill water wells within the leased first day of each lease year commencing prior to a dis-

area and use free of cost, and to dispose of, water covery of oil or gas on the leased area, a rental of

produced from such wells; and $3.00 per acre or fraction thereof.
(c) the right to construct or erect and to maintain Minimum royalty. To pay the Lessor in lieu

within the leased area all artificial islands, platforms, of rental at the expiration of each lease year corn-

fixed or floating structures, sea walls, docks, dredged mencing after discovery a minimum royalty of $3.00
channels and spaces, buildings, plants, telegraph or per acre or fraction thereof or, if there is production,
telephone lines and cables, pipelines, reservoirs, tanks, the difference between the actual royalty paid during

pumping stations, and other works and structures the year and the prescribed minimum royalty, if the
necessary or convenient to the futi enjoyment of the actual royalty paid is less than the minimum royalty.

rights granted by this lease, for a period of 5 years Royalty on production. To pay the Lessor a

and as long thereafter as oil or gas may be produced royalty of percent in amount or value of production
from the leased area in paying quantities, or drilling saved, removed, or sold from leased area. Gas of all

or well reworking operations, as approved by the kinds (except helium and gas used for purposes of pro-

Secretary, are conducted thereon; subject to any unit- duetion from and operations upon the leased area or un-
ization or pooling agreement heretofore or hereafter avoidably lost) is subject to royalty.

approved by the Secretary which affects the leased (2) It is expressly agreed that the Secretary may

area or any part thereof, the provisions of such agree- establish reasonable minimum values for purposes of
ments to govern the leased area or part thereof subject computing royalty on products obtained from this lease,

thereto where inconsistent with the terms of this due consideration being given to the highest price paid

lease, for a part or for a majority of production of like quality

in the same field, or area, to the price received by the
See. 2. Obligations of Lessee. In consideration of Lessee, to posted prices, and to other relevant matters.

the foregoing, the Lessee agrees: Each such determination shall be made only after due



notice to the Lessee and a reasonable opportunity has of Land Management and remitted to the Manager of the
been afforded the Lessee to be heard, appropriate field office of that Bureau.

(3) When paid in value, such royalties on (/) Contracts /or disposal o/products. To file with

production shall be due and payable monthly on the the Oil and Gas Supervisor, Geological Survey, not later

last day of the month next following the month in than 30 days after the effective date thereof, copies of
which the production is obtained. When paid all contracts for the disposal of lease products; pro-

in production, such royalties shall be delivered at vided that the Supervisor may relieve the Lessee of

pipeline connections or in tanks provided by the Lessee. this requirement, in which event the contracts shall be

Such deliveries shall be made at reasonable times and made available for inspection by the Supervisor upon

intervals and, at the Lessee's option, shall be effected his request. Nothing in any such contract or in any

either (i) on or immediately adjacent to the leased area, approval thereof by the Supervisor shall be construed or

without cost to the Lessor, or (ii) at a more convenient accepted as modifying any of the provisions of this
point closer to shore or on shore, in which event the lease, including, but not limited to, provisions relating

Lessee shall be entitled to reimbursement for the to gas waste, taking royalty in kind, and the method of

reasonable cost of transporting the royalty substance computing royalties due as based on a minimum valu-

to such delivery point. The Lessee shall not be required ation and in accordance with the regulations applicable
to provide storage for royalty taken in kind in excess of to this lease.

tankage required wher_ royalty is paid in value. When (g) Statements, plats, and reports. At such times
payments are made in production the Lessee shall not and in such form as the Lessor may prescribe, to furnish

be held liable for the loss or destruction of royalty oil detailed statements and reports showing the amounts and

or other liquid products in storage from causes over quality of all products saved, removed, and sold from
which the Lessee has no control, the leased area, the proceeds therefrom, and the amount

(4) Rentals or minimum royalties may be re- used for production purposes or unavoidably lost; also

duced and royalties on the entire leasehold or any a plat showing development work and improvements on

deposit, tract, or portion thereof segregated for royalty or with regard to the leased area.
purposes may be red.uced if the Secretary finds that, for

the purpose of increasing the ultimate recovery of oil or (h) Inspection. To keep open at all reasonable
times for the inspection of any duly authorized repre-

gas and in the interest of conservation of natural re-
sentative of the Lessor, the leased area and all wells,

sources, it is necessary, in his judgment, to do so in

order to promote development, or because the lease can- improvements, machinery and fixtures thereon and all

not be successfully operated underthe terms fixed herein, books, accounts, and records relative to operations and
(b) Bonds. To maintain at all times the bond re- surveys or investigations on or with regard to the leased

quired prior to the issuance of this lease and to furnish area or under the lease.

such additional security as may be required by the (i) Diligence. To exercise reasonable diligence in

Lessor if, after operations or production have begun, the drilling and producing the wells herein provided for; to
carry on all operations in accordance with approved

Lessor deems such additional security to be necessary.

(c) Cooperative or unit plan. Within 30 days after methods and practices including those provided in the

demand, to subscribe to and to operate under such rea- operating and conservation regulations for the Outer

sonable cooperative or unit plan for the development and Continental Shelf; to remove all structures when no

operation of the area, field, or pool, or pa_t thereof, longer required for operations under the lease to suffi-
cient depth beneath the surface of the waters to prevent

embracing lands included herein as the Secretary may
determine to be practicable add hecessary or advisable .them from being a hazard to navigation; to carry out at

in the interest of conservation which plan sllall ade-: expense of the Lessee all lawful and reasonable orders

quately protect the rights of all parties in interest, of the Lessor relative to the matters in this paragraph,

including the United States. and that on failure of the Lessee so to do the Lessor

(d) Wells. (1) To drill and produce such wells as shall have the right to enter on the property and to ac-

are necessary to protect the Lessor from loss by reason complish the purpose of such orders at the Lessee's
of production on other properties or, in lieu thereof, cost: Provided, That the Lessee shall not be held

with the consent of the oil and gas supervisor, to pay a responsible for delays or casualties occasioned by
sum determined by the supervisor as adequate to corn- causes beyond the Lessee's control.

pensate the Lessor for failure to drill and produce any (]) Freedom o/ purchase. To accord all workmen

such well. In the event that this lease is not being and employees directly engaged in any of the operations

maintained in force by other production of oil or gas in under this lease complete freedom of purchase.

paying quantities or by other approved drilling or re- (k) Equal Opportunity clause. During the perform-
working operations, such payments shall be considered ance of this contract the lessee agrees as follows:

as the equivalent of production in paying quantities for (1) The lessee will not discriminate against

all purposes of this lease, any employee or applicant for employment because of
(2) After due notice in writing, to drill and pro- race, creed, color, or national origin. The lessee will

duce such other wells as the Secretary may reasonably take affirmative action to ensure that applicants are

require in order that the leased area or any part thereof employed, and that employees are treated during em-

may be properly and timely develoi>ed and produced in ployment, without regard to their race, creed, color,

accordance with good operating practice, or national origin. Such action shall include, but not

(3) At the election of the Lessee, to drill and be limited to the following: employment, upgrading,
produce other wells in conformity with any system of demotion, or transfer; recruitment or recruitment

well spacing or production allotments affecting the area, advertising; layoff or termination; rates of pay or other

field, or pool inwhich theleased area or any part thereof forms of compensation; and selection for training,

is situated, which is authorized or sanctioned by appli- including apprenticeship. The lessee agrees to post

cable law or by the Secretary. in conspicuous places, available to employees and

(e) Payments, To make all payments to the Lessor applicants for employment, notices to be provided
by check, bank draft or money order payable as in- by the contracting officer setting forth the provisions
dicated herein unless otherwise provided by regulations of this nondiscrimination clause.

or by direction of the Secretary. Rental, royalties, and (2) The lessee will, in' all solicitations or

other payments shall be made payable to the United advertisements for employees placed by or on behalf of

States Geological Survey and tendered to the Oil and the lessee, state that all-qualified applicants will

Gas Supervisor, except that filingcharges, bonuses, and receive consideration for employmer R without regard
first year's rental shall be made payable to the Bureau to race, creed, color, or national origin.

c



(3) The lessee will send to each labor union or under authority of the United States, its Lessees or

or representative of workers with which he has a Permittees, and for other public purposes, subject to the
collective bargaining agreement or other contract or provisions of Section S(c) of the Act where they are

understanding, a notice, to be provided by the agency applicable and to all lawful and reasonable regulations

contracting officer, advising the labor union or workers' and conditions prescribed by the Secretary thereunder.

representative of the lessee's commitments under (b) Leases of sulfur and other mineral. The right

Section 202 of Executive Order No. 11246 of Sep- to grant sulfur leases and leases of any mineral other

tember 24, 1965, and shall post copies of the notice than oil, gas, and sulfur within the leased area or any

in conspicuous places available to employees and part thereof, subject to the provisions of Section 8(c),

applicants for employment. 8(d), and 8(e) of the Act and all lawful and reasonable

(4) The lessee will comply with all provisions regulations prescribed by the Secretary thereunder;
of Executive Order No. 11246 of September 24, 1965, Provided, That no such sulfur lease or lease of other

and of the rules, regulations, and relevant orders of the mineral shall authorize or permit the Lessee thereunder

Secretary of Labor. unreasonably to interfere with or endanger operations
(5) The" lessee will furnish all information under this lease.

and reports required by Executive Order No. 11246 (c) Purchase of production. In time of war, or when

of September 24, 1965,-and by the rules, regulations, the President of the United States shall so prescribe,
and --ordecs- of the Secretary of Labor, or pursuant the right of first refusal to purchase at the market price

thetc_o, and-'will permit access to his books, records, all or any portion of the oil or gas produced from the

and-accounts by the contracting agency and the Secre- leased area, as provided in Section 12(b) of the Act.

tary of L_bor for purposes of investigation to ascertain (d) Taking of royalties. All rights, pursuant to

compliance with such rules, regulations, and orders, clause (3) of Section 8(b) of the Act, to take royalties

(6) In the event of the lessee's noncompliance in the amount or value of production.
with the nondiscrimination clauses of this contract (e) Fissionable materials. All uranium, thorium,

or with any of such rules, regulations, or orders, this and all other materials determined pursuant to paragraph

contract may be cancelled, terminated or suspended (1) of subsection (b) of Section 5 of the Atomic Energy

in whole or in part and the lessee may be declared Act of 1946, as amended, to be peculiarly essential to

ineligible for further Government contracts in ac- the production of fissionable materials, contained, in

_ cordance with procedures authorized in Executive whatever concentration, in deposits in the subsoil or

_ Order No. 11246 of September 24, 1965, and such seabed of the leased area or any part thereof, as pro-
i _other sanctions may be imposed and remedies involved vided in Section 12(e) of the Act.

_as provided in Executive Order No. 11246 of Sep- (D Helium. Pursuant to Section 12([) of the Act,
tember 24, 1965, or by rule, regulation, or order of the ownership and the right to extract helium from all
the Secretary of Labor, or as otherwise provided gas produced under this lease, subject to such rules and

by law. regulations as shall be prescribed by the Secretary.

(7) The lessee will include the provisions (g) Suspension o/operations during war or national

of Paragraphs (1) through (7) in every subcontract or emergency. Upon recommendation of the Secretary of

purchase order unless exempted by rules, regulations, Defense, during a state of war or national emergency

,_ _ or orders of the Secretary of Labor issued pursuant declared by the Congress or President of the
. to Section 204 of Executive Order No. 11246 of Sep- United State_ after August 7, 1953, the authority of the

" tember 24, 1965, so that such provisions will be Secretary to suspend any or all operations under this

_] L binding upon each subcontractor or vendor. The lease, as provided in Section 12(c) of the Act: Provided,

Igssee will take such action with respect to any That just compensation shall be paid by the Lessor to
• ubcontract or purchase order as the contracting the Lessee.

agency may direct as a means of enforcing such (b) Restriction o/ exploration and operations. The

provisions including sanctions for noncompliance: right, as provided in Section 12(d) of the Act, to restrict

Provided, however, That in the event thelessee becomes from exploration and operations the leased area or any
involved in, or is threatened with, litigation with a sub- part thereof which may be designated by and through

contractor or vendor as a reults of such direction by the the Secretary of Defense, with the approval of the
contracting agency, the lessee may request the President, as, or as part of, an area of the Outer
United States to enter into such litigation to pro- Continental Shelf needed for national defense; and so

tect the interests of the United States. long as such designation remains in effect no explora-

(l) Assignment of lease. To file for approval with tion or operations may be conducted on the surface of
' the Bureau of Land Management, within 90 days from the leased area or the part thereof included within the

; _e date of final execution, any instrument of transfer designation except with the concurrence of the Secretary

'tOf this lease, or any interest therein, including assign- of Defense; and if operations or production under this

ments of record title, operating agreements, and sub- lease within any such restricted area shall be sus-

_eases. Carried working interests, overriding royalty pended, any payments of rentals, minimum royalty, and

interests, or payments out of production, may be royalty prescribed by this lease likewise shall be

created or transferred without requirement for filing or suspended during such period of suspension of opera-

approval. Instruments required to be filed shall take tions and production, and the term of this lease shall

effect upon approval as of the first day of the lease be extended by adding thereto any such suspension

month following the date of filing unless at the request period, and the Lessor shall be liable to the Lessee
of the parties an earlier date is specified in such for such compensation as is required to be paid under

approval, the Constitution of the United States.

Sec. 3. Reservations to Lessor. The Lessor Sec. 4. Directional drilling. This lease may be
reserves: maintained in force by directional wells drilled under

(a) Geological and geophysical exploration; rights- the leased area from surface locations on adjacent or

of-way. The right to authorize the conduct of geological adjoining lands not covered by this lease. In such

and geophysical exploration in the leased area which circumstances, drilling shall be considered to have been
does not interfere with or endanger actual operations commenced on the leased area when drilling is corn-

under this lease, and the right to grant such easements menced on the adjacent or adjoining land for the purpose

_or rights-of-way upon, through, or in the leased area as of directionally drilling under the leased area, and pro-

_,_nay be necessary or appropriate to the working of other duction of oil or gas from the leased area through any

_ands containing the deposits described in the Act, and directional well surfaced on adjacent or adjoining land
-_.to the treatment and shipment of products thereof by or drilling or reworking of any such directional well
IA



w_hall be considered production or drilling or reworking (2) Cancellation o/producing lease. If, at the
operations (as the case may be) on the leased area for time of such default, any well is producing, or is
•MI purposes of this lease. Nothing contained in this capable of producing, oil or gas in paying quantities

_' Jaragraph is intended or shall be construed as granting from the leased area, whether such well be drilled from
_:o the Lessee any leasehold interests, licenses, ease- a surface location within the leased area or be direc-

rments, or other rights in or with respect to any such tionally drilled from a surface location on adjacent or
adjacent or adjoining land in addition to any such lease- adjoining lands, this lease may be cancelled by an ap-
hold interests, licenses, easements, or other rights propriate proceeding in any United States district court
which the Lessee may have lawfully acquired under the having jurisdiction under the provisions of Section 4"(b)
Act or from the Lessor or others, of the Act if such default continues for the period of

30 days after mailing of notice by registered letter to
Sec. 5. Surrender and termination of lease. The the Lessee at the Lessee's record post office address.

Lessee may surrender this entire lease or any officially (b) Otber remedies. If any such default continues

designated subdivision of the leased area by filing with for the period of 30 days after mailing of notice by
the Bureau of Land Management, a written relinquish- registered letter to the Lessee at the Lessee's record

ment, in triplicate, which shall be effective as of the post office address, the Lessor may then exercise any
date of filing, subject to the continued obligation of the legal or equitable remedy which the Lessor may have;
Lessee and his surety to make payment of all accrued however, the remedy of cancellation of this lease may
rentals and royalties and to abandon all wells on the be exercised only under the conditions and subject to
area to be relinquished to the satisfaction of the Oil the limitations set out above in paragraph (a) of this

",_ndGas Supervisor. Section, or pursuant to Section 8(i) of the Act.
(c) Effect of waiver .of default. A waiver of any

J _ See. 6. Removal of property ontermination of lease, particular default shall not prevent the cancellation of
'IYpon the expiration of this lease, or the earlier termina- this lease or the exercise of any other remedy the

tion thereof as herein provided, the Lessee shall within Lessor may have by reason of any other cause or for the¢
a period of 1 year thereafter remove from the premises same cause occurring at any other time.
all structures, machinery, equipment, tools, and mate-

rials other than improvements needed for producing
wells or for drilling or producing on other leases and $ec. 8. Heirs and successors in interest. Each
other property permitted by the Lessor to be maintained obligation hereunder shall extend to and be binding
on the area. upon, and every benefit hereof shall inure to, the heirs,

executors, administrators, successors, or assigns of

Sec. 7. Remedies in case of default. (a) Whenever the respective parties hereto.

the Lessee fails to comply with any of the provisions
t

of, the Act or this lease or the applicable regulations in
force and effect on the date of issuance of this lease, See. 9. Unlawful interest. No Member of, or

,! rthe lease shall be subject to cancellation as follows: Delegate to, Congress, or Resident Commissioner, after
_. (1) Cancellation of nonproducing lease. If, at his election or appointment, or either before or after he

"., _ the time of such default, no well is producing, or is has qualified, and during his continuance in office, and
capable of producing, oil or gas in paying quantities no officer, agent, or employee of the Department of the
from the leased area, whether such well be drilled from Interior, except as provided in 43 CFR 7.4(a) (1), shall
a surface location within the leased area or be direc- be admitted to any share or part in this lease or derive
tionally drilled from a surface location on adjacent or any benefit that may arise therefrom; and the provisions

adjoining lands, this lease may be cancelled by the of Section 3741 of the Revised Statutes (41 U.S.C.
Secretary (subject to the right of judicial review as Sec. 22), as amended, and Sections 431, 432, and 433 of

__rovided in Section 8(j) of the Act) if such default con- Title 18 of the United States Code, relating to contracts

I "_tinues for the period of 30 days after mailing of notice made or entered into, or accepted by or on behalf of the
• "by registered letter tothe Lessee at the Lessee's record United States, form a part of this lease so far as the
,, post office address, same may be applicable.

HUI_ 01L _ I_F]_X_G C01_PANY THE UNITED STATES OF AMERICA

(Authorized Officer)

l_s Attorney in Fact

Manager,Bureauof LandManagement
LosAnEelesOffice

(Signature of Lessee) (Title)

Standard0il Companyof California
MAR1 21968

r (Date)By

Assistant .Secretary

(Signature of Lessee)

If this lease is executed by a corporation_ it must bear the corporate seal GPO ass-ass

e
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1[ "17

_ STATE OF CALIFORNIA to ss.
COUNTY OF LOS ANGELES

._. ' ON THIS day of _-_- - , 19 _, before me, the undersigned, a Notary
Public in and for said County and State personally appeared NIBERTJ. JOHNSON ,

known to me to be the person whose name is subscribed to the within instrument, as the Attorney in Fact of

HUMBLE OIL & REFINING COMPANY, a corporation, and acknowledged to me that he subscribed the name of

HUMBLE OIL & REFINING COMPANY thereto as principal and his own name as Attorney in Fact.

WITNESS my hand and omcial seal. _/___ . _"_ • _

_ '_1 _ |,AT,-L..RIN_: B.Di_ER I[_ / KATHERINEBIDNER
_lJ (_ NOTARYFUBLIC-CAI.-L_ORNIAi_ MY k3OMIvIISSIONEXPIRESgUN:I: 1_!,1761iI

"41 PRINCIPAL OFFIC_ IN Iii
1l _ LOS ANGr.LESCOUNTY It, (Print,stamp or type name)
_ _ ...... ,T .v _ _.. _ _ _. - _ _ Notary Public in and for Said County and State.

TT_

STATE OF CALIFORNIA )

7 _ ) SS

City and County of San Francisco)

_. On'k___h_q._ , before me, the undersigned,a Notary Public
in and for the City and C_unty of San Francisco, State of California, duly

commissioned and sworn, personally appeared A. T. SMITH and E. A. HANSEN to me known

to be the Contract Agent and Assistant Secretary, respectively, of STANDARD OIL

COMPAR_ OF CALSFORNIA, the corporation that executed the within and foregoing

instrument and acknowledged said instrument to be the free and voluntary act and

deed of said corporationj for the uses and purposes therein mentioned, and on oath

state that they were authorized to execute said instrument.

WITNESS my hand and official seal hereto affixed the day and year in this
certificate above written.

," \

, -;:," .:"_,'_ . , . ..... ., -,-'_,,' EDM_IVD L_E KELLY 1\t__,/,7'....... '" q,j _,17_PUuD,, " O,d-lrO'''_llA _
_ll_'._.''":' -_ o_ C_ Notary Public in and for the City a
i_J '.."t: t- -.: // CITY AND COU..i,- (t)

'_ _, _'_",:)/'//" ':D_I ;:r:z_;',ic::3Co _l_

" __MyCon"_2--",m'ss:,onExp,re; J:snur.ry2_2,197_2._ %CountYcaliforniaOfSan Francisco, State of

___' residingat San Francisco

(Wi_1_) 33.1



IN REPLY REFER TO:

<}_ UNITED STATES

DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

""" O_'_ P,EC_IVEO '_)-.N_ 209 Post 01_':I.__£1dlng
• ' 1969. ,'-:'. a _ _, ! 836 Anaeapa S%nPeet
% / Santa Barba_a_ Callfomnia 93101

/

Au_/St 27_ 1969

Hemo_and_

To: Reglomal Oil and Ga_ Su.n_vlsor
Paelflc Region

From: Dis%Pier Englneem
Santa Bamba_a blst_ict

SuSJeet: F_% produc¢Ion, lease QCS-P 0190

H_mblP Oil and _Ining Company, lessee_ drill stem tested well

_-P 0190 No, 2 fop a %_al _nltlal pr_ductlon of 7308 BOPD and

, ii,040 MC2G/D 9_om nine fommatlon tests. The testlnE was _omplete_

The well is located In Bloc_ 53 N., 75 W, _ Map 5A, Zone VI ¢_o_dlnates
7= B23,19S _, T" 827,895', Watem depth is I0_6 feet,

Th_s is flmst pr_yduetion from lease OCS-P 01_0. The well Is c,_rently
suspen<]ed.

cc:

BLM-OCS_, Los Angeles "/-'-

r . ."
_<7".

• - , _)

/
+

: . " 2:

/- , , . .

" .:...,, ;;.x,"'-
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Form3380-1 Office

(February1966) LOSAu_eles, Calif.
(formerly 4--1255) UNITED STATES

Serial Number
DEPARTMENT OF THE INTERIOR OCS-P 0190
BUREAU OF LAND MANAGEMENT

Cash Bonus

OIL AND GAS LEASE OF SUBMERGED LANDS ._j.,v.-'J._J.,_v.w
Rental Rate

UNDER THE OUTER CONTINENTAL SHELF LANDS ACT $3 per acre
I ov tvRMinimum Royalty Rate

$3 per acre [R1/6-bhate

This indenture of lease entered into and effective as of _ _ 1965 , by and between the

United States of America, hereinafter called the Lessor, by the Director, Bureau of Land Management, and

Humble Oil & Refining Company

hereinafter called the Lessee, under, pursuant, and subject to the terms and provisions of the Outer Continental Shelf
Lands Actof August 7, 1953 (67 Stat. 462; 43 U.S.C., Sec. 1331, et seq.), hereinafter referred to as the Act, and to all
lawful and reasonable regulations of the Secretary of the Interior (hereinafter referred to as the Secretary) when not in-
consistent with any express and specific provisions herein, which are made a part hereof:

WITNESSETH:

Sec. 1. Rights of Lessee. That the Lessor, in consideration of a cash bonus and of the rents and royalties to
be paid, and the conditions and covenants to be observed as herein set forth, does hereby grant and lease to the
Lessee the exclusive right and privilege to drill for, mine, extract, remove and dispose of all oil and gas deposits ex-
cept helium gas in or under the following-described area of the Outer Continental Shelf (as that term is defined in
the Act):

Block 53N 75W _, Official Leasing Hap, Channel Islands Area Map No. 6A.

containing 2_880 acres, more or less (hereinafter referred to as the leased area), together with:

(a) the nonexclusive right to conduct within the (a) Rentals and royalties. (1) To pay r;ntals and
leased area geological and geophysical explorations royalties as follows:
which are not unduly harmful to aquatic life; Rentals. To pay the Lessor on or before the

(b) the right to drill water wells within the leased first day of each lease year commencing prior to a dis-
area and use free of cost, and to dispose of, water covery of oil or gas on the leased area, a rental of
produced from such wells; and $3.00 per acre or fraction thereof.

(c) the right to construct or erect and to maintain Minimum royalty. To pay the Lessor in lieu
within the leased area all artificial islands, platforms, of rental at the expiration of each lease year corn-

fixed or floating structures, sea walls, docks, dredged mencing after discovery a minimum royalty of $3.00
channels and spaces, buildings, plants, telegraph or per acre or fraction thereof or, if there is production,
telephone lines and cables, pipelines, reservoirs, tanks, the difference between the actual royalty paid during

pumping stations, and other works and structures the year and the prescribed minimum royalty, if the
necessary or convenient to the fuli enjoyment of the actual royalty paid is less than the minimum royalty.

rights granted by this lease, for a period of 5 years Royalty on production. To pay the Lessor a
and as long thereafter as oil or gas may be produced royaltyof 1S-2]_ percent inamount or.value of production
from the leased area in paying quantities, or drilling saved, removed, or sold from leased area. Gas of all

or well reworking operations, as approved by the kinds (except helium and gas used for purposes of pro-
Secretary, are conducted thereon; subject to any unit- duction from and operations upon the leased area or un-
ization or pooling agreement heretofore or hereafter avoidably lost) is subject to royalty.
approved by the Secretary which affects the leased (2) It is expressly agreed that the Secretary may
area or any part thereof, the provisions of such agree- establish reasonable . minimum values for purposes of
ments to govern the leased area or part thereof subject computing royalty on products obtained from this lease,
thereto where inconsistent with the terms of this due consideration being given to the highest price paid
lease, for a part or for a majority of production of like quality

in the same field, or area, to the price received by the
Sec. 2. Obligations of Lessee. In consideration of Lessee, to posted prices, and to other relevant matters.

the foregoing, the Lessee agrees: Each such determination shall be made only after due



notice to the Lessee and a reasonable opportunity has of Land Management and remitted to the Manager of the
been afforded the Lessee to be heard, appropriate field office of that Bureau.

(3) When paid in value, such royalties on (f) Contracts for disposal o[ products. To file with

production shall be due and payable monthly on the the Oil and Gas Supervisor, Geological Survey, not later

last day of the month next following the month in than 30 days after the effective date thereof, copies of
which the production is obtained. When paid all contracts for the disposal of lease products; pro-

in production, such royalties shall be delivered at vided that the Supervisor may relieve the Lessee of
pipeline connections or in tanks provided by the Lessee. this requirement, in which event the contracts shall be

Such deliveries shall be made at reasonable times and made available for inspection by the Supervisor upon

intervals and, at the Lessee's option, shall be effected his request. Nothing in any such contract or in any
either (i) on or immediately adjacent to the leased area, approval thereof by the Supervisor shall be construed or

without cost to the Lessor, or (ii) at a more convenient accepted as modifying any of the provisions of this

point closer to shore or on shore, in which event the lease, including, but not limited to, provisions relating

Lessee shall be entitled to reimbursement for the to gas waste, taking royalty in kind, and the method of
reasonable cost of transporting the royalty substance computing royalties due as based on a minimum valu-

to such delivery point. The Lessee shall not be required ation and in accordance with the regulations ap, plicabte
to provide storage for royalty taken in kind in excess of to this lease.

tankage required when royalty is paid in value. When (g) Statements, plats, and reports. At such times

payments are made in production the Lessee shall not and in such form as the Lessor may prescribe, to furnish

be held liable for the loss or destruction of royalty oil detailed statements and reports showing the amounts and

or other liquid products in storage from causes over quality of all products saved, removed, and sold from

which the Lessee has no control, the teased area, the proceeds therefrom, and the amount

(4) Rentals or minimum royalties may be re- used for production purposes or unavoidably lost; also

duced and royalties on the entire leasehold or any a plat showing development work and improvements on
deposit, tract, or portion thereof segregated for royalty or with regard to the leased area.
purposes may be reduced if the Secretary finds that, for

the purpose of increasing the ultimate recovery of oil or (b) Inspection. To keep open at all reasonable
times for the inspection of any duly authorized repre-gas and in the interest of conservation of natural re-
sentative of the Lessor, the leased area and all wells,

sources, it is necessary, in his judgment, to do so in
order to promote development, or because the lease can- improvements, machinery and fixtures thereon and all

not be successfully operated underthe terms fixed herein, books, accounts, and records relative to operations and
(b) Bonds. To maintain at all times the bond re- surveys or investigations on or with regard to the leased

quired prior to the issuance of this lease and to furnish area or under the lease.

such additional security as may be required by the (i) Diligence. To exercise reasonable diligence in

Lessor if, after operations or production have begun, the drilling and producing the wells herein provided for; to
carry on all operations in accordance with approvedLessor deems such additional security to be necessary.

(c) Cooperative or unit plan. Within 30 days after methods and practices including those provided in the
demand, to subscribe to and to operate under such rea- operating and conservation regulations for the Outer

sonable cooperative or unit plan for the development and Continental Shelf; to remove all structures when no

operation of the area, field, or pool, or part thereof, longer required for operations under the lease to suffi-
cient depth beneath the surface of the waters to preventembracing lands included herein as the Secretary ma X

determine to be practicable and necessary or advisab!e them from being a hazard to navigatiOn; to carry out at

in the interest of conservation which plan shall ade- expense of the Lessee all lawful and reasonable orders

quately protect the rights of all parties in interest, of the Lessor relative to the matters in this paragraph,
including the United States. and that on failure of the Lessee so to do the Lessor

(d) Wells. (1) To drill and produce such wells as shall have the right to enter on the property and to ac-

are necessary to protect the Lessor from loss by reason complish the purpose of such orders at the Lessee's

of production on other properties or, in lieu thereof, cost: Provided, That the Lessee shall not be held

with the consent of the oil and gas supervisor, to pay a responsible for delays or casualties occasioned by
sum determined by the supervisor as adequate to corn- causes beyond the Lessee's control.

pensate the Lessor for failure to drill and produce any (]) Freedom o[ purchase. To accord all workmen

such well. In the event that this lease is not being and employees directly engaged in any of the operations

maintained in force by other production of oil or gas in under this lease complete freedom of purchase.

paying quantities or by other approved drilling or re- (k) Equal Opportunity clause° During the perform-
working operations, such payments shall be considered ance of this contract the lessee agrees as follows:

as the equivalent of production in paying quantities for (1) The lessee will not discriminate against
all purposes of this lease, any employee or applicant for employment because of

(2) After due notice in writing, to drill and pro- race, creed, color, or national origin. The lessee will

duce such other wells as the Secretary may reasonably take affirmative action to ensure that applicants are

require in order that the leased area or any part thereof employed, and that employees are treated during em-
may be properly and timely developed and produced in ployment, without regard to their -race, creed, color,

accordance with good operating practice. . or national origin. Such action shall include, but not

(3) At the election of tl_eLessee, to drill' and be limited to the following: employment, upgrading,
produce other wells in conformity with any system of demotion, or transfer; recruitment or recruitment

well spacing or production allotments affecting the area, advertising; layoff or termination; rates of pay or other

field, or pool inwhich theleased area or any part thereof forms of compensation; and selection for training,

is situated, which is authorized or sanctioned by appli- including apprenticeship. The lessee agrees to post
cable law or by the Secretary. in conspicuous places, available "to employees and

(e) Payments. To make all payments to the Lessor applicants for employment, notices to be provided
by check, bank draft or money order payable as in- by the contracting officer setting forth the provisions
dicated herein unless otherwise provided by regulations of this nondiscrimination c.lause:

or by direction of the Secretary. Rental, royalties, and (2) The lessee"wiil,"in afl solicitations or

other payments shall be made payable to the United advertisements for employees placed by or on behalf of

States Geological Survey and tendered to the Oil and the lessee, state that all qualified applicants will

Gas Supervisor, except that filingcharges, bonuses, and receive consideration for employment .withou.t - regard
first year's rental shall be made payable to the Bureau to race, creed, color, or national origin.



#
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(3) The lessee will send to each labor union or under authority of the United States, its Lessees or

or representative of workers with which he has a Permittees, andfor other public purposes, subject tothe
collective bargaining agreement or other contract or provisions of Section 5(c) of the Act where they are

understanding, a notice, to be provided by the agency applicable and to all lawful and reasonable regulations
contracting officer, advising the labor union or workers' and conditions prescribed by the Secretary thereunder.

representative of the lessee's commitments under (b) Leases of sulfur and other mineral. The right
Section 202 of Executive Order No. 11246 of Sep- to grant sulfur leases and leases of any mineral other

tember 24, 1965, and shall post copies of the notice than oil, gas, and sulfur within the leased area or any

in conspicuous places available to employees and part thereof, subject to the provisions of Section 8(c),

applicants for employment. 8(d), and 8(e) of the Act and all lawful and reasonable

(4) The lessee will comply with all provisions regulations prescribed by the Secretary thereunder;
of Executive Order No. 11246 of September 24, 1965, Provided, That no such sulfur lease or lease of other

and of the rules, regulations, and relevant orders of the mineral shall authorize or permit the Lessee thereunder

Secretary of Labor. unreasonably to interfere with or endanger operations
(5) The lessee will furnish all information under this lease.

and reports required by Executive Order No. 11246 (c) Purchase o/ production. In time of war, or when

of Septembe_ 24_-106S,'_ad hy the rules, regulations, the President of the United States shall so prescribe,

- _¢'_of'_e" e_tet'ar of or the right of first refusal to purchase at the market priceanu o_der_ __ S .- _-y Labor, pursuant

thereto, a_':wi"ll-perm_i_ access to his books, records, all or any portion of the oil or gas produced from the

and accounts by the_ ¢ontractin E agency and the Secre- leased area, as provided in Section 12(b) of the Act.

tary of Labo/'_for purposes\of investigation to ascertain (d) Taking of royalties. All rights, pursuant to

compliance "with-such! tutes, regulations, and orders, clause (3) of Section 8(b) of the Act, to take royalties
(6) "In the event, of'the lessee's noncompliance in the amount or value of production.

with the nond{scrimination clauses of this contract (e) Fissionable materials. All uranium, thorium,

or with any of such rules, regulations, or orders, this and all other materials determined pursuant to paragraph
contract may be cancelled, terminated or suspended (1) of subsection (b) of Section 5 of the Atomic Energy

_, in whole or in part and the lessee may be declared Act of 1946, as amended, to be peculiarly essential to

_- ineligible for further Government contracts in ac- the production of fissionable materials, contained, in

_ cordance with procedures authorized in Executive whatever concentration, in deposits in the subsoil or
Order No. 11246 of September 24, 1965, and such seabed of the leased area or any part thereof, as pro-
other sanctions may be imposed and remedies involved vided in Section 12(e) of the Act.

as provided in Executive Order No. 11246 of Sep- (f) Helium. Pursuant to Section 12([) of the Act,
tember 24, 1965, or by rule, regulation, or order of the ownership and the right to extract helium from all

the Secretary of Labor, or as otherwise provided gas produced under this lease, subject to such rules and

by law. regulations as shall be prescribed by the Secretary.

(7) The lessee will include the provisions (g) Suspension of operations during war or national

_ of Paragraphs (1) through (7) in every subcontract or emergency. Upon recommendation of the Secretary of

purchase order unless exempted by rules, regulations, Defense, during a state of war or national emergency

_ - or orders of the Secretary of Labor issued pursuant declared by the Congress or President of the

to Section 204 of Executive Order No. 11246 of Sep- United State_ after August 7, 1953, the authority of the

tember 24, 1965, so that such provisions will be Secretary to suspend any or all operations under this

binding upon each subcontractor or vendor. The lease, as provided in Section 12(c) of the Act: Provided,

lessee will take such action with respect to any That just compensation shall be paid by the Lessor to
_subcontract or purchase order as the contracting the Lessee.

agency may direct as a means of enforcing such (b) Restriction o/exploration and operations. The
provisions including sanctions for noncompliance: right, as provided in Section 12(d) of the Act, to restrict

Provided, however, That in the event the lessee becomes from exploration and operations the leased area or any
involved in, or is threatened with, litigation with a sub- part thereof which may be designated by and through

contractor or vendor as a reults of such direction by the the Secretary of Defense, with the approval of the
contracting agency, the lessee may request the President, as, or as part of, an area of the Outer

United States to enter into such litigation to pro- Continental Shelf needed for national defense; and so

tect the interests of the United States. long as such designation remains in effect no explora-

(l) Assignment of lease. To file for approval with tion or operations may be conducted on the surface of

the Bureau of Land Management, within 90 days from the leased area or the part thereof included within the

the date of final execution, any instrument of transfer designation except with the concurrence of the Secretary

of this lease, or any interest therein, including assign- of Defense; and if operations or production under this

ments of record title, operating agreements, and sub- lease within any such restricted area shall be sus-

leases. Carried working interests, overriding royalty pended, any payments of rentals, minimum royalty, and

interests, or payments out of production, may be royalty prescribed by this lease likewise shall be

created or transferred without requirement for filing or suspended during such period of suspension of opera-

approval. Instruments required to be filed shall take tions and production, and the term of this lease shall

effect upon approval as of the first day of the lease be extended by adding thereto any such suspension

month following the date of filing unless at the request period, and the Lessor shall be liable to the Lessee
of the parties an earlier date is specified in such for such compensation as is required to be paid under
approval, the Constitution of the United States.

Sec. 3. Reservations to Lessor. The Lessor Sec. 4. Directional drilling. This lease may be
reserves: maintained in force by directional wells drilled under

(a) Geological and geophysical exploration; rights- the leased area from surface locations on adjacent or
of-way. The right to authorize the conduct of geological adjoining lands not covered by this lease. In such

and geophysical exploration in the leased area which circumstances, drilling shall be considered to have been

does not interfere with or endanger actual operations commenced on the leased area when drilling is corn-

under this lease, and the right to grant such easements menced on the adjacent or adjoining land for the purpose

or rights-of-way upon, through, or in the leased area as of directionally drilling under the leased area, and pro-

may be necessary or appropriate to the working of other duction of oil or gas from the leased area through any
lands containing the deposits described in the Act, and directional well surfaced on adjacent or adjoining land

to the treatment and shipment of products thereof by or drilling or reworking of any such directional well



shall be considered production or drilling or reworking (2) Cancellation of producing lease. If, at the

operations (as the case may be) on the leased area for time of such default, any well is producing, or is

all purposes of this lease. Nothing contained in this capable of producing, oil or gas in paying quantities

paragraph is intended or shall be construed as granting from the leased area, whether such well be drilled from
to the Lessee any leasehold interests, licenses, ease- a surface location within the leased area or be direc-

merits, or other rights in or with respect to any such tionally drilled from a surface location on adjacent or

adjacent or adjoining land in addition to any such lease- adjoining lands, this lease may be cancelled by an ap-

hold interests, licenses, easements, or other rights propriate proceeding in any United States district court

which the Lessee may have lawfully acquired under the having jurisdiction under the provisions of Section 4"(b)
Act or from the Lessor or others, of the Act if such default continues for the period of

30 days after mailing of notice by registered letter to

Sec. 5. Surrender and termination of lease. The the Lessee at the Lessee's record post office address.

Lessee may surrender this entire lease or any officially (b) Other remedies. If any such default continues

designated subdivision of the leased area by filing with for the period of 30 days after mailing of notice by

the Bureau of Land Management, a written relinquish- registered letter to the Lessee at the Lessee's record

ment, in triplicate, which shall be effective as of the post office address, the Lessor may then exercise any

date of filing, subject to the continued obligation of the legal or equitable remedy which the Lessor may have;
Lessee and his surety to make payment of all accrued however, the remedy of cancellation of this lease may

rentals and royalties and to abandon all wells on the be exercised only under the conditions and subject to

area to be relinquished to the satisfaction of the Oil the limitations set out above in paragraph (a) of this

and Gas Supervisor. Section, or pursuant to Section 8(i) of the Act.
(c) E[fect o/ waiver o/ de/ault. A waiver of any

Sec. 6. Removal of property ontermination of lease, particular default shall not prevent the cancellation of

Upon the expiration of this lease, or the earlier termina- this lease or the exercise of any other remedy the
tion thereof as herein provided, the Lessee shall within Lessor may have by reason of any other cause or for the

a period of 1 year thereafter remove from the premises same cause occurring at any other time.
all structures, machinery, equipment, tools, and mate-

rials other than improvements needed for producing

wells or for drilling or producing on other leases and Sec. 8. Heirs and successors in interest. Each

other property permitted by the Lessor to be maintained obligation hereunder shall extend to and be binding
on the area. upon, and every benefit hereof shall inure to, the heirs,

executors, administrators, successors, or assigns of

Sec. 7. Remedies in case of default. (a) Whenever the respective parties hereto.

._the Lessee fails to comply with any of the provisions

'_f the Act or this lease or the applicable regulations in
force and effect on the date of issuance of this lease, See. 9. Unlawful interest. No Member of, or

i the lease shall be subject to cancellation as follows: Delegate to, Congress, or Resident Commissioner, after

(1) Cancellation of nonproducing lease. If, at his election or appointment, or either before or after he
_.¢ the time of such default, no well is producing, or is has qualified, and during his continuance in office, and

capable of producing, oil or gas in paying quantities no officer, agent, or employee of the Department of the

from the leased area, whether such well be drilled from Interior, except as provided in 43 CFR 7.4(a) (1), shall
• a surface location within the leased area or be direc- be admitted to any share or part in this lease or derive

tionally drilled from a surface location on. adjacent or any benefit that may arise therefrom; and the provisions

adjoining lands, this lease may be cancelled by the of Section 3741 of the Revised Statutes (41 U.S.C.

Secretary (subject to the right of judicial review as Sec. 22), as amended, and Sections 431, 432, and 433 of

provided in Section 8(j) of the Act) if such default con- Title 18 of the United States Code, relating to contracts
tinues for the period of 30 days after mailing of notice made or entered into, or accepted by or on behalf of the

by registered letter tothe Lessee at the Lessee's record United States, form a part of this lease so far as the

l_ post office address, same may be applicable.

_-0MBL_..O_._-I:_'G C01v_P_ THE UNITED STATES OF AMERICA

- " (Si_ture _f_Lessee) "- -- (Authorized Officer_ "--

Its Attorney in Fact

Manager, IJureau o1Land IVlanag_.m_._

LosAnEelesOffica
(Signature of Lessee) (Title)

MAR1 2 |9_
(Signature of Lessee) (Date)

(Signature of Lessee)

If this lease is executed by a corporai, it must bear the corporate seal GPO 855-238
WlF



STATE OF CALIFORNIA [

COUNTY OF LOS ANGELES

°& ON THIS__/__5_._ day of <_-___/ ,19 ___, before me, the undersigned, a Notary

/_. Public in and for said County and State personally appea_ed NIBERTJ. JOHNSON ,

' _ known to me to be the person whose name is subscribed to the within instrument, as the Attorney in Fact of
HUMBLE OIL & REFINING COMPANY, a corporation, and acknowledged to me that he subscribed the name of

HUMBLE OIL & REFINING COMPANY thereto as principal and his own name as Attorney in Fact.

WITNESS my hand and omcial seal.

"'"_I _ KATHERINE BIDNER J_ / KATHERINE BIDNER
"_J [_ NOTARYPUBLIO-CAtIFORNIAIb MY dOMMISSION EXPIRESJUNE 12, 1969

';.'41 PRCNC,PALOFF'C'N I$
_l _ LOS ANtilLES COUNTY Jt (Print, stamp or type name)

_ _ _; _ ._ ._,___ ..... Notary Publi& in and for Said County and State.



Form 3380-1 Office
(February 1966)

Los Angeles_ Calif.
(formerly 4--1255) UNITED STATES

Serial Number

DEPARTMENT OF THE INTERIOR 0CS-P 0191
BUREAU OF LAND MANAGEMENT

Cash Bonus
_qA _---- AA

OIL AND GAS LEASE OF SUBMERGED LANDS _A3,OAA._U
Rental Rate

UNDER THE OUTER CONTINENTAL SHELF LANDS ACT _q
per acre_J

Minimum Royalty Rate [Royalty Rate
$3 per acre I I/6th

This indenture of lease entered into and effective as of APR 1 |g_8 , by and between the
United States of America, hereinafter called the Lessor, by the Director, Bureau of Land Management, and

Atlantic Richfield C_any _

Humble 011 & Refining Company

". Stand__rd Oil Company of California_
I

hereinafter called the Lessee, under, pursuant, and subject to the terms and provisions of the Outer Continental Shelf

Lands Actof August 7, 1953 (67 Stat. 462; 43 U.S.C., Sec. 1331, et seq.), hereinafter referred to as the Act, and to all

lawful and reasonable regulations of the Secretary of the Interior (hereinafter referred to as the Secretary) when not in-
consistent with any express and specific provisions herein, which are made a part hereof:

WITNESSETH:

Sec. 1. Rights of Lessee. That the Lessor, in consideration of a cash bonus and of the rents and royalties to

be paid, and the conditions and covenants to be observed as herein set forth, does hereby grant and lease to the

Lessee the exclusive right and privilege to drill for, mine, extract, remove and dispose of all oii and gas deposits ex-

cept helium gas in or under the following-described area of the Outer Continental Shelf (as that term is defined in

the Act):

_ll Block 53N 76W Official Leasing Map, Channel Islands Area Map No. 6A.

I

I

containing _760 acres, more or less (hereinafter referred to as the leased area), together with:

(a) the nonexclusive right to conduct within the (a) Rentals and royalties. (1) To pay rmtals and

leased area geological and geophysical explorations royalties as follows:

which are not unduly harmful to aquatic life; Rentals. To pay the Lessor on or before the

(b) the right to drill water wells within the leased first day of each lease year commencing prior to a dis-

area and use free of cost, and to dispose of, water covery of oil or gas on the leased area, a rental of

produced from such wells; and $3,00 per acre or fraction thereof.

(c) the right to construct or erect and to maintain Minimum royalty. To pay the Lessor in lieu

within the leased area all artificial islands, platforms, of rental at the expiration of each lease year corn-

fixed or floating structures, sea walls, docks, dredged mencing after discovery a minimum royalty of $3.00

channels and spaces, buildings, plants, telegraph or per acre or fraction thereof or, if there is production,

telephone lines and cables, pipelines, reservoirs, tanks, the difference between the actual royalty paid during

pumping stations, and other works and structures the year and the prescribed minimum royalty, if the

necessary or convenient to the fuii enjoyment of the actual royalty paid is less than the minimum royalty.

rights granted by this lease, for a period of 5 years Royalty on production. To pay the Lessor a

and as long thereafter as oil or gas may be produced royalty of i_-2/3 percent inamount or value of production
from the leased area in paying quantities, or drilling saved, removed, or sold from leased area. Gas of all

or well reworking operations, as approved by the kinds (except helium and gas used for purposes of pro-
Secretary, are conducted thereon; subject to any unit- duction from and operations upon the leased area or un-

ization or pooling agreement heretofore or hereafter avoidably lost) is subject to royalty.

approved by the Secretary which affects the leased (2) It is expressly agreed that the Secretary may

area or any part thereof, the provisions of such agree- establish reasonable minimum values for purposes of
ments to govern the leased area or part thereof subject computing royalty on products obtained from this lease,

thereto where inconsistent with the terms of this due consideration being given to the highest price paid

lease, for a part or for a majority of production of like quality

in the same field, or area, to the price received by the
Sec. 2. Obligations of Lessee. In consideration of Lessee, to posted prices, and to other relevant matters.

the foregoing, the Lessee agrees: Each such determination shall be made only after due

-70 A/(_ ,_._ -'_-=-_., /?' ,1 '.:S



notice to the Lessee and a reasonable opportunity has of Land Management and remitted to the Manager of the
been afforded the Lessee to be heard, appropriate field office of that Bureau.

(3) When paid in value, such royalties on (/) Contracts for disposal o/products. To file with

production shall be due and payable monthly on the the Oil and Gas Supervisor, Geological Survey, not later
last day of the month next following the month in than 30 days after the effective date thereof, copies of

which the production is obtained. When paid all contracts for the disposal of lease products; pro-

in production, such royalties shall be delivered at vided that the Supervisor may relieve the Lessee of
pipeline connections or in tanks provided by the Lessee. this requirement, in which event the contracts shall be

Such deliveries shall be made at reasonable times and made available for inspection by the Supervisor upon

intervals and, at the Lessee's option, shall be effected his request. Nothing in any such contract or in any
either (i) on or immediately adjacent to the leased area, approval thereof by the Supervisor shall be construed or

without cost to the Lessor, or (ii) at a more convenient accepted as modifying any of the provisions of this

point closer to shore or on shore, in which event the lease, including, but not limited to, provisions relating

Lessee shall be entitled to reimbursement for the to gas waste, taking royalty in kind, and the method of
reasonable cost of transporting the royalty substance computing royalties due as based on a minimum valu-

to such delivery point. The Lessee shall not be required ation and in accordance with the regulations applicable
to provide storage for royalty taken in kind in excess of to this lease.

tankage required when royalty is paid in value. When (g) Statements, plats, and reports. At such times

payments are made in production the Lessee shall not and in such form as the Lessor may prescribe, to furnish

be held liable for the loss or destruction of royalty oil detailed statements and reports showing the amounts and

or other liquid products in storage from causes over quality of all products saved, removed, and sold from

which the Lessee has no control, the ieased area, the proceeds therefrom, and the amount

(4) Rentals or minimum royalties may be re- used for production purposes or unavoidably lost; also

duced and royalties on the entire leasehold or any a plat showing development work and improvements on
deposit, tract, or portion thereof segregated for royalty or with regard to the leased area.
purposes may be reduced if the Secretary finds that, for

the purpose of increasing the ultimate recovery of oil or (b) Inspection. To keep open at all reasonable
times for the inspection of any duly authorized repre-

gas and in the interest of conservation of natural re-
: sentative of the Lessor, the leased area and all wells,

sources, it is necessary, in his judgment, to do so in
order to promote development, or because the lease can- improvements, machinery and fixtures thereon and all

not be successfullyoperatedunderthe terms fixed herein, books, accounts, and records relative to operations and
a (b) Bonds. To maintain at all times the bond re- surveys or investigations on or with regard to the leased

quired prior to the issuance of this lease and to furnish area or under the lease.

_uch additional security as may be required by the (i) Diligence. To exercise reasonable diligence in
Lessor if, after operations or production have begun, the drilling and producing the wells herein provided for; to

carry on all operations in accordance with approvedLessor deems such additional security to be necessary.

(c) Cooperative or unit plan: Within 30 days after methods and practices including those provided in the

demand, to subscribe to and to operate under such rea- operating and conservation regulations for the Outer
Continental Shelf; to remove all structures when no

sonable cooperative or unit plan for the development and

operation of the area, field, or pool, or part thereof, longer required for operations under the lease to suffi-
cient depth beneath the surface of the waters to prevent

embracing lands included herein as the Secretary may
them from being a hazard to navigation; to carry out at

determine to be practicable and necessary or advisable

in the interest of conservation which plan shall ade_ expense of the Lessee all lawful and reasonable orders

quately protect the rights of all parties in interest, of the Lessor relative to the matters in this paragraph,

including the United States. and that on failure of the Lessee so to do the Lessor

(d) Wells. (1) To drill and produce such wells as shall have the right to enter on the property and to ac-

are necessary to protect the Lessor from loss by reason complish the purpose of such orders at the Lessee's

of production on other properties or, in lieu thereof, cost: Provided, That the Lessee shall not be held
responsible for delays or casualties occasioned by

with the consent of the oil and gas supervisor, to pay a
sum determined by the supervisor as adequate to corn- causes beyond the Lessee's control.

pensate the Lessor for failure to drill and produce any (]) Freedom o/ purchase. To accord all workmen

such well. In the event that this lease is not being and employees directly engaged in any of the operations

maintained in force by other production of oil or gas in under this lease complete freedom of purchase.

paying quantities or by other approved drilling or re- (k) Equal Opportunity clause. During the perform-
working operations, such payments shall be considered ance of this contract the lessee agrees as follows:

as the equivalent of production in paying quantities for (1) The lessee will not discriminate against

all purposes of this lease, any employee or applicant for employment because of

(2) After due notice in writing, to drill and pro- race, creed, color, or national origin. The lessee will

" duce such other wells as the ._Secretary. may reasonably - take affirmative action to ensure that applicants are

" require in order that the leased area or any part thereof employed, and that employees are treated during era-

may be properly and timely develpped, and produced in ployment, without regard to their race, creed, color,

accordance with good operating practice. or national origin. Such action shall include, but not

(3) At the election Qf..the Les.see , to drill and be limited to the following: employment, upgrading,
produce other wells in conformity' with any system of demotion, or transfer; recruitment or recruitment

well spacing or production allotments affecting the area, advertising; layoff or termination; rates of pay or other

field, or pool in which the leased area or any part thereof forms of compensation; and selection for training,

is situated, which is authorized or sanctioned by appli- including apprenticeship. .The lessee agrees to post

cable law or by the Secretary. in conspicuous places, available to employees and

(e) Payments. To make all payments to the Lessor applicants for employment, notices to be provided
by check, bank draft or money order payable as in- by the contracting officer setting forth the provisions

dicated herein unless otherwise provided by regulations of this nondiscrimination c!ause.

or by direction of the Secretary. Rental, royalties, and (2) The lessee will, in all solicitations or

other payments shall be made payable to the United advertisements for employees placed by or on behalf of
States Geological Survey and tendered to the Oil and the lessee, state that all' qualified applicants will

Gas Supervisor, except that filingcharges, bonuses, and receive consideration for employment. .without, regard
first year's rental shall be made payable to'the Bureau to race, creed, color, or national origin.

J

°



(3) Tie lessee will send to each labor union or under authoritybf the United States,its Lessees or

or representative Of workers with which he has a Permittees,andfor other publicpurposes, subject tothe

collective bargaining agreement or other .contract or provisions of Section 5(c) of the Act where they are

understanding, a notice, to be provided by the agency applicableand to all lawful and reasonable regulations

contractingofficer,advising the labor union or workers' and conditions prescribed by the Secretary thereunder.

representative of the lessee's commitments under (b) Leases o/ sul/ur and other mineral. The right
Section 202. of Executive Order No. 11246 of Sep- to grant sulfur leases and leases of any mineral other

tember 24, 1965", .. and shall post copies of the notice than oil, gas, and sulfur within the leased area or any

in conspicuous p_aces available to employees and part thereof, subject to the provisions of Section 8(c),

.applicants for employ.ment. 8(d), and 8(e) of the Act and all lawful and reasonable

:' (4) The lessee will comply with all provisions regulations prescribed by the Secretary thereunder;
of Executive Order No. 11246 of September 24, 1965, Provided, That no such sulfur lease or lease of other

and of the rules, regulations, and relevant orders of the mineral shall authorize or permit the Lessee thereunder

Secretary of Labor. unreasonably to interfere with or endanger operations
(5) The lessee will furnish all information under this lease.

and reports required "by.Executive Order No. 11246 (c) Purchase o/ production. In time of war, or when

of Septembee,X24-,x_lO65, and "by the rules, regulations, the President of the United States shall so prescribe,

and orders-_of thb !Sec_tdry of Labor, or pursuant the right of first refusal to purchase at the market price

• thereto, anda_vcill permitLaC.CbSS to his books, records, all or any portion of the oil or gas produced from the

and accounts by the contracting agency and the Secre- leased area, as provided in Section 12(b) of the Act.

tary of Labor-for - purposes..of investigation to ascertain (d) Taking o/ royalties. All rights, pursuant to
compliance with such rules, "regulations, and orders, clause (3) of Section 8(b) of the Act, to take royalties

(6) In t%e event of the lessee's noncompliance in the amount or value of production.
with the nondiscrimination clauses of this contract (e) Fissionable materials. All uranium, thorium,

, or with any of such rules, regulations, or orders, this and all other materials determined pursuant to paragraph

contract may be cancelled, terminated or suspended (1) of subsection (b) of Section 5 of the Atomic Energy
in whole or in part and the lessee may be declared Act of 1946, as amended, to be peculiarly essential to

ineligible for further Government contracts in ac- the production of fissionable materials, contained, in

' cordance with procedures authorized in Executive whatever concentration, in deposits in the subsoil or

Order No. 11246 of September 24, 1965, and such seabed of the leased area or any part thereof, as pro-
other sanctions may be imposed and remedies involved vided in Section 12(e) of the Act.1

as provided in Executive Order No. 11246 of Sep- (/) Helium. Pursuant to Section 12(/) of the Act,
tember 24, 1965, or by rule, regulation, or order of the ownership and the right to extract helium from all

the Secretary of Labor, or as otherwise provided gas produced under this lease, subject to such rules and

' by law. regulations as shall be prescribed by the Secretary.

• ' (7) The lessee will include the provisions (g) Suspension o/ operations during war or national
-. of Paragraphs (1) through (7) in every subcontract or emergency. Upon recommendation of the Secretary of

_ li purchase order unless exempted by rules, regulations, Defense, during a state of war or national emergency

, or orders of the Secretary of Labor issued pursuant declared by the Congress or President of the

_ to Section 204 of Executive Order No. 11246 of Sep- United State_ after August 7, 1953, the authority of the

! tember 24, 1965, so that such provisions will be Secretary to suspend any or all operations under this

binding upon each subcontractor or vendor. The lease, as provided in Section 12(c) of the Act: Provided,

lessee will take such action with respect to any That just compensation shall be paid by the Lessor to
subcontract or purchase order as the contracting the Lessee.

_agency may direct as a means of enforcing such (b) Restriction o/ exploration and operations. The

provisions including sanctions for noncompliance: right, as provided in Section 12(d) of the Act, to restrict

Provided, bowever, That in the event thelessee becomes from exploration and operations the leased area or any
involved ln, or is threatened with, litigation with a sub- part thereof which may be designated by and through

contractor or vendor as a reults of such direction by the the Secretary of Defense, with the approval of the
contracting agency, the lessee may request the President, as, or as part of, an area of the Outer

J United States to enter into such litigation to pro- Continental Shelf needed for national defense; and so

_ tect the interests of the United States. long as such designation remains in effect no explora-

(l) Assignment o/ lease. To file for approval with tion or operations may be conducted on the surface ofthe Bureau of Land Management, within 90 days from the leased area or the part thereof included within the

the date of final execution, any instrument of transfer designation except with the concurrence of the Secretary
of this lease, or any interest therein, including assign- of Defense; and if operations or production under this

¢ ments of record title, operating agreements, and sub- lease within any such restricted area shall be sus-

leases. Carried working interests, overriding royalty pended, any payments of rentals, minimum royalty, and

interests, or payments out of production, may be royalty prescribed by this lease likewise shall be

created or transferred without requirement for filing or suspended during such period of suspension of opera-
approval. Instruments required to be filed shall take tions and production, and the term of this lease shall

effect upon approval as of the first day of the lease be extended by adding thereto any such suspension

month following the date of filing unless at the request period, and the Lessor shall be liable to the Lessee

of the parties an earlier date is specified in such for such compensation as is required to be paid under

approval, the Constitution of the United States.

Sec. 3. Reservations to Lessor. The Lessor Sec. 4. Directional drilling. This lease may be

reserves: maintained in force by directional wells drilled under

(a) Geological and geophysical exploration; rights- the leased area from surface locations on adjacent or

of-way. The right to authorize the conduct of geological adjoining lands not covered by this lease. In such
and geophysical exploration in the leased area which circumstances, drilling shall be considered to have been

does not interfere with or endanger actual operations commenced on the leased area when drilling is corn-

under this lease, and the right to grant such easements menced on the adjacent or adjoining land for the purpose

or rights-oil-way upon, through, or in the leased area as of directionally drilling under the leased area, and pro-

-" may be necessary or appropriate to the working of other duction of oil or gas from the leased area through any
\ lands containing the deposits described in the Act, and directional well surfaced on adjacent or adjoining land

to the treatment and shipment of products thereof by or drilling or reworking of any such directional well



¢

, shall be considered production or drilling or reworking (2) Cancellation of producing lease. If, at the

_operations (as the case may be) on the leased area for time of such default, any well is producing, or is

. all purposes of this lease. Nothing contained in this capable of producing, oil or gas in paying quantities-¢

paragraph is intended or shall be construed as granting from the leased area, whether such well be drilled from
to the Lessee any leasehold interests, licenses, ease- a surface location within the leased area or be direc-

ments, or other rights in or with respect to any such tionally drilled from a surface location on adjacent or

adjacent or adjoining land in addition to any such lease- adjoining lands, this lease may be cancelled by an ap-

hold interests, licenses, easements, or other rights propriate proceeding in any United States district court

which the Lessee may have lawfully acquired under the having jurisdiction under the provisions of Section 4'(b)
Act or from the Lessor or others, of the Act if such default continues for the period of

30 days after mailing of notice by registered letter to

Sec. 5. Surrender and termination of lease. The the Lessee at the Lessee's record post office address.

Lessee may surrender this entire lease or any officially (b) Other remedies. If any such default continues

designated subdivision of the leased area by filing with for the period of 30 days after mailing of notice by

the Bureau of Land Management, a written relinquish- registered letter to the Lessee at the Lessee's record

ment, in triplicate, which shall be effective as of the post office address, the Lessor may then exercise any

date of filing, subject to the continued obligation of the legal or equitable remedy which the Lessor may have;

Lessee and his surety to make payment of all accrued however, the remedy of cancellation of this lease may

rentals and royalties and to abandon all wells on the be exercised only under the conditions and subject to

area to be relinquished to the satisfaction of the Oil the limitations set out above in paragraph (a) of this

l and Gas Supervisor. Section, or pursuant to Section 8(i) of the Act.
_. (c) E/fect of waiver o/ de/ault. A waiver of any

I Sec. 6. Removal of property onterminotion of lease, particular default shall not prevent the cancellation of
Upon the expiration of this lease, or the earlier termina- this lease or the exercise of any other remedy the
tion thereof as herein provided, the Lessee shall within Lessor may have by reason of any other cause or for the

a period of I year thereafter remove from the premises same cause occurring at any other time.
e all structures, machinery, equipment, tools, and mate-

a rials other than improvements needed for producing

wells or for drilling or producing on other leases and Sec. 8. Heirs and successors in interest. Each

other property permitted by the Lessor to be maintained obligation hereunder shall extend to and be binding
_3n the area. upon, and every benefit hereof shall inure to, the heirs,

executors, administrators, successors, or assigns of

Sec° 7. Remedies in case of default. (a) Whenever the respective parties hereto.

_the Lessee fails to comply with any of the provisions

of the Act or this lease or the applicable regulations in
force and effect on the date of issuance of this lease, Sec. 9. Unlawful interest. No Member of, or

j the lease shall be subject to cancellation as follows: Delegate to, Congress, or Resident Commissioner, after
o (1) Cancellation of nonprodueing lease. If, at his election or appointment, or either before or after he

the time of such default, no well is producing, or is has qualified, and during his continuance in office, and

-L _ capable of producing, oil or gas in paying quantities no officer, agent, or employee of the Department of the

- from the leased area, whether such well be drilled from Interior, except as provided in 43 CFR 7.4(a) (1), shall

_ a surface location within the leased area or be direc- be admitted to any share or part in this lease or derive

tionally drilled from a surface location on adjacent or any benefit that may arise therefrom; and the provisions
adjoining lands, this lease may be cancelled by the of Section 3741 of the Revised Statutes (41 U.S.C.

Secretary (subject to the right of judicial review as Sec. 22), as amended, and Sections 431, 432, and 433 of

provided in Section 8(j) of the Act) if such default con- Title 18 of the United States Code, relating to contracts

t tinues for the period of 30 days after mailing of notice made or entered into, or accepted by or on behalf of the

by registered letter tothe Lessee at the Lessee's record United States, form a part of this lease so far as the

j post office address, same may be applicable.

HUMBLE 0IL _ REFINING COHPANY THE UNITED STATES OF AMERICA

]By By (Authorized Officer)

ATLAN TIG RE_CHFIELD COM_AI_

/p_,_ , _ . Los Angeles Office

_ /Y • L (Title)

(Sxgrmture of essee)
Z Vice President

i " "

Standard Oil_Compan7 of California _IAR 1 2 1968

8y _v, ((_e_ (Date)

Assistant Secretary

(Signature of Lessee)

If this lease is executed,by a corporal, it must bear the corporate seal _ 6PO es_ 238

- _



STATE OF CALIFORNIA I

%

SS.

: couN_oFLosANGELES) 'J____ ,19__be_o,om_,be_ndersi_ed,__o_

?

_ ON THIS _--_.Z day of
'" " /" rl ,_ Public in and for said County and State personally ap/_eare blIBERTJ. JOHNSON

known to me to be the person whose name is subscribed to the within instrument, as the Attorney in Fact of
HUMBLE OIL & REFINING COMPANY, a corporation, and acknowledged to me that he subscribed the name of

° HUMBLE OIL & REFINING COMPANY thereto as principal and his own name as Attorney in Fact.

: WITNESS my hand and o.¢ial seal. _ _

i' _ _ NOTARYpUE,LIC.CAUFORNIA]_. MY GOMIvIISSIONEXPIRESJUNE12, I767

(Print, stamp or type name)
___ _ _ ........t0s- AN@_B C.O_ _:.I_ Notary Public in and for Said County and State.T

II INH :

STATEOF CALIFORNIA )

) SS
'" City and County of San Francisco)

' 0n_,+___% _ , befor_me,t_eundersigned,a_otaryPublic
)" in and for the city and Cou_y-of San Francisco, State of California, duly

commissioned and sworn, personally appeared A. T. SMITH and E. A. HANSEN to me known

to be the Contract Agent and Assistant Secretary, respectively, of STANDARD OIL

COMPANY OF CALIFORNIA, the corporation that executed the within and foregoing

instrument and acknowledged said instrument to be the free and voluntary act and

deed of said corporation, for the uses and purposes therein mentioned, and on oath

state that they were authorized to e:_ecute said instrument.

WITNESS my hand and official seal hereto affixed the day and year in this
certificate above written.

+-- EDMO_ LEE KELLY

._ NotaryPublic in and for the Cityand

._ k'___._._-z_, County Of S_n Francisco, State of
___ .... Call for nia

residingat SanFrancisco

_' (1) 33-1



_ STATE OF CALIFORNIA. __ ) i" ......................................................................................................_ SUE M. MASON _"ii
1 COUNTY OF LOS ANGELES ( SS. i _4_ NOTARY PUBUC. CALIFORNIA

"................................................. ] _ _ PRINCIPAL OFFICE IN =_

_ _ LOS ANGELES COUNTY

On this ....... 1S..T ........ day of ..... ..MA....R....CH............................. , A. D., 19.6..8..., before me ...... S...U..E...M..:..._S.Q/_ ......................................

a Notary Public in and for said County and State, personally appeared ........ .J.......W......G..E..ND....R_.O.N.............................................................

known to me to be the. ................................................................ ._V..I...C..E...... President, and .......................................................................... ,

known to me to be the ............................ Secretary of ATLANTIC RICHFIELD CQ..I_.AI_Y. .........................................................
,j: ..............................................................

the corporation that executed the within instrument, known to me to be the persons who executed the within instrument on
behalf of the corporation therein named, and acknowledged to me that such corporation executed the same, and acknowledged %0
me that such corporation executed the _thin instrument pursuant to itsby-laws or a resolution of itsboard of directors.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my ofcial seal the day and year in this certificate
_ first above written.

, ,, My Commission expires: ............ ..M_...Y....4._....1...9..6..8............................................ .'..... _ .......
" Notary Public in and for said County and State.

I



Form3380-1 Office(February 1966)
(f..... ty4--1255) UNITEDSTATES Los AnEeles,Calif.

DEPARTMENT OF THE INTERIOR Serial Number
BUREAUOF LANDMANAGEMENT 0CS-P0192

Cash Bonus

OIL AND GAS LEASE OF SUBMERGEDLANDS $76o_oo0.oo

UNDER THE OUTER CONTINENTAL SHELF LANDS ACT Rental Rate
$3 per acre

Minimum Royalty Rate I
$3 per acre [R1/0"b12ate

This indentureofleaseenteredintoand effectiveas of _R I [968 ,by and betweenthe
United States of America, hereinafter called the Lessor, by the Director, Bureau of Land Management, and

Union Oil Company of California

hereinafter called the Lessee, under, pursuant, and subject to the terms and provisions of the Outer Continental Shelf

Lands Actof August 7, 1953 (67 Stat. 462; 43 U.S.C., Sec. 1331, et seq.), hereinafter referred to as the Act, and to all
lawful and reasonable regulations of the Secretary of the Interior (hereinafter referred to as the Secretary) when not in-
consistent with any express and specific provisions herein, which are made a part hereof:

WITNESSETH:

Sec. 1. Rights of Lessee. That the Lessor, in consideration of a cash bonus and of the rents and royalties to

be paid, and the conditions and covenants to be observed as herein set forth, does hereby grant and lease to the
Lessee the exclusive right and privilege to drill for, mine, extract, remove and dispose of all oil and gas deposits ex-
cept helium gas in or under the following-described area of the Outer Continental Shelf (as that term is defined in
the Act):

h_ Block 53N 77W; Block 5hN 77W - All those portions lying seaward

of a line 3 geographical miles distant from the coastline of
California (as said coastline is defined in the Submerged Lands
Act of 1953) Official Leasing Map, Channel Islands Area Map No. 6A.

containing 3_851 acres, more or less (hereinafter referred to as the leased area), together with:

(a) the nonexclusive right to conduct within the (a) Rentals and royalties. (1) To pay r;ntals and
leased area geological and geophysical explorations royalties as follows:
which are not unduly harmful to aquatic life; Rentals. To pay the Lessor on or before the

(b) the right to drill water wells within the leased first day of each lease year commencing prior to a dis-
area and use free of cost, and to dispose of, water covery of oil or gas on the leased area, a rental of
produced from such wells; and $3°00 per acre or fraction thereof.

(c) the right to construct or erect and to maintain Minimum royalty. To pay the Lessor in lieu
within the leased area all artificial islands, platforms, of rental at the expiration of each lease year corn-

fixed or floating structures, sea walls, docks, dredged mencing after discovery a minimum royalty of $3° 00
channels and spaces, buildings, plants, telegraph or per acre or fraction thereof or, if there is production,
telephone lines and cables, pipelines, reservoirs, tanks, the difference between the actual royalty paid during

pumping stations, and other works and structures the year and the prescribed minimum royalty, if the
necessary or convenient to the futi enjoyment of the actual royalty paid is less than the minimum royalty.

rights granted by this lease, for a period of 5 years Royalty on production. To pay the Lessor a
and as long thereafter as oil or gas may be produced royaltyof /'i_ percent inamount or value of production
from the leased area in paying quantities, or drilling saved, removed, or sold from leased area. Gas of all

or well reworking operations, as approved by the kinds (except helium and gas used for purposes of pro-
Secretary, are conducted thereon; subject to any unit- duction from and operations upon the leased area or un-
ization or pooling agreement heretofore or hereafter avoidably lost) is subject to royalty.

approved by the Secretary which affects the leased (2) It is expressly agreed that the Secretary may
area or any part thereof, the provisions of such agree- establish reasonable minimum values for purposes of
ments to govern the leased area or part thereof subject computing royalty on products obtained from this lease,
thereto where inconsistent with the terms of this due consideration being given to the highest price paid
lease, for a part or for a majority of production of like quality

in the same field, or area, to the price received by the
Sec. 2. Obligations of Lessee. In consideration of Lessee, to posted prices, and to other relevant matters.

the foregoing, the Lessee agrees: Each such determination shall be made only after due



notice to the Lessee and a reasonable opportunity has of Land Management and remitted to the Manager of the

been afforded the Lessee to be heard, appropriate field office of that Bureau.

(3) When paid in value, such royalties on (f) Contracts for disposal of products. To file with
production shall be due and payable monthly on the the Oil and Gas Supervisor, Geological Survey, not later

last day of the month next following the month in than 30 days after the effective date thereof, copies of
which the pr6duction is obtained. When paid all contracts for the disposal of lease products; pro-

in production, such royalties shall be delivered at vided that the Supervisor may relieve the Lessee of

pipeline connections or in tanks provided by the Lessee. this requirement, in which event the contracts shall be

Such deliveries shall be made at reasonable times and made available for inspection by the Supervisor upon

intervals and, at the Lessee's option, shall be effected his request. Nothing in any such contract or in any

either (i) on or immediately adjacent to the leased area, approval thereof by the Supervisor shall be construed or
without cost to the Lessor, or (ii) at a more convenient accepted as modifying any of the provisions of this

point closer to shore or on shore, in which event the lease, including, but not limited to, provisions relating

Lessee shall be entitled to reimbursement for the to gas waste, taking royalty in kind, and the method of

reasonable cost of transporting the royalty substance computing royalties due as based on a minimum valu-

to such delivery point. The Lessee shall not be required ation and in accordance with the regulations ap, plicable
to provide storage for royalty taken in kind in excess of to this lease.

tankage required when royalty is paid in value. When (g) Statements, plats, and reports. At such times
payments are made in production the Lessee shall not and in such form as the Lessor may prescribe, to furnish

be held liable for the loss or destruction of royalty oil detailed statements and reports showingthe amounts and

or other liquid products in storage from causes over quality of all products saved, removed, and sold from

which the Lessee has no control, the leased area, the proceeds therefrom, and the amount

(4) Rentals or minimum royalties may be re- used for production purposes or unavoidably lost; also

duced and royalties on the entire leasehold or any a plat showing development work and improvements on

deposit, tract, or portion thereof segregated for royalty or with regard to the leased area.
purposes may be reduced if the Secretary finds that, for

the purpose of increasing the ultimate recovery of oil or (b) Inspection. To keep open at all reasonable
times for the inspection of any duly authorized repre-

gas and in the interest of conservation of natural re-
sentative of the Lessor, the leased area and all wells,

sources, it is necessary, in his judgment, to do so in
improvements, machinery and fixtures thereon and all

order to promote development, or because the lease can-

not be successfully operated underthe terms fixed herein, books, accounts, and records relative to operations and
(b) Bonds. To maintain at all times the bond re- surveys or investigations on or with regard to the leased

area or under the lease.
quired prior to the issuance of this lease and to furnish

(i) Diligence. To exercise reasonable diligence in
such additional security as may be required by the

Lessor if, after operations or production have begun, the drilling and producing the wells herein provided for; to
carry on all operations in accordance with approved

Lessor deems such additional security to be necessary.
methods and practices including those provided in the

(c) Cooperative or unit plan. Within 30 days after

demand, to subscribe to and to operate under such rea- operating and conservation regulations for the Outer

sonable cooperative' or unit planf'or the development and Continental -Shelf; to remove all structures when no

operation of the area, field, or pool, or part thereof, longer required for operations under the lease to suffi-
cient depth beneath the surface of the waters to prevent

embracing lands included herein as the Secretary may
determine to be practicable and necessary or advisab!e _them from being a hazard to navigation; to carry out at

in the interest of conservation which plan shall aden expense of the Lessee all lawful and reasonable orders

quately protect the rights of all parties in interest, of the Lessor relative to the matters in this paragraph,

including the United States. and that on failure of the Lessee so to do the Lessor

(d) Wells. (1) To drill and produce such wells as shall have the right to er_ter on the property and to ac-

are necessary to protect the Lessor from loss by reason complish the purpose of such orders at the Lessee's

of production on other properties or, in lieu thereof, cost: Provided, That the Lessee shall not be held
responsible for delays or casualties occasioned by

with the consent of the oil and gas supervisor, to pay a

sum determined by the supervisor as adequate to corn- causes beyond the Lessee's control.

pensate the Lessor for failure to drill and produce any (j) Freedom of purchase. To accord all workmen

such well. In the event that this lease is not being and employees directly engaged in any of the operations
under this lease complete freedom of purchase.maintained in force by other production of oil or gas in

paying quantities or by other approved drilling or re- (k) Equal Opportunity clause° During the perform-
working operations, such payments shall be considered ance of this contract the lessee agrees as follows:

as the equivalent of production in paying quantities for (1) The lessee will not discriminate against

all purposes of this lease, any employee or applicant for employment because of

(2) After due notice in writing, to drill and pro- race, creed, color, or national origin. The lessee will

duce such other wells as the Secretary may reasonably take affirmative action to ensure that applicants are

require in order that the leased area or any part thereof employed, and that employees are treated during em-

may be properly and timely developed and produced in ployment, without regard to their race, creed, color,

accordance with good operating practice, or national origin. Such action shall include, but not

(3) At the _lection of the Lessee, todrHi ancl be limited to the following: employment, upgrading,
produce other wells in conformity with any system of demotion, or transfer; recruitment or recruitment

well spacing or production allotments affecting the area, advertising; layoff or termination; rates of pay or other
field, or pool in which theleased area or any part thereof forms of compensation; and selection for training,

is situated, which is authorized or sanctioned by appli- including apprenticeship. The lessee agrees to post

cable law or by the Secretary. in conspicuous places, available to employees and

(e) Payments. To make all payments to the Lessor applicants for employment, notices to be provided
by check, bank draft or money order payable as in- by the contracting officer setting forth the provisions
dicated herein unless otherwise provided by regulations of this nondiscrimination clause.

or by direction of the Secretary. Rental, royalties, and (2) The lessee will, i'n all solicitations or
other payments shall be made payable to the United advertisements for employees placed by or on behalf of

States Geological Survey and tendered to the Oil and the lessee, state that all q_alified applicants will

Gas Supervisor, except that filing charges, bonuses, and receive consideration for employment without regard

first year's rental shall be made payable to the Bureau to race, creed, color, or national origin.



(3) The lessee will send to each labor union or under authority of the United States, its Lessees or

or representative of workers with which he has a Permittees, and for other public purposes, subject to the

collective bargaining agreement or other contract or provisions of Section 5(c) of the Act where they are

understanding, a notice, to be provided by the agency applicable and to all lawful and reasonable regulations

contracting officer, advising the labor union or workers' and conditions prescribed by the Secretary thereunder.

representative of the lessee's commitments under (b) Leases of sulfur and otber mineral. The right

Section 202 of Executive Order No. 11246 of Sep- to grant sulfur leases and leases of any mineral other

tember 24, 1965, and shall post copies of the notice than oil, gas, and sulfur within the leased area or any

in conspicuous places available to employees and part thereof, subject to the provisions of Section 8(c),

applicants for employment. 8(d), and 8(e) of the Act and all lawful and reasonable

(4) The lessee will comply with all provisions regulations prescribed by the Secretary thereunder;
of Executive Order No. 11246 of September 24, 1965, Provided, That no such sulfur lease or lease of other

and of the rules, regulations, and relevant orders of the mineral shall authorize or permit the Lessee thereunder

Secretary of Labor. unreasonably to interfere with or endanger operations
(5) The lessee will furnish all information under this lease.

and reports required by Executive Order No. 11246 (c) Purchase of production. In time of war, or when

of September 24, 1965, and by the rules, regulations, the President of the United States shall so prescribe,

and- orders of the Secretary of Labor, or pursuant the right of first refusal to purchase at the market price

thereto, and will permit access to his books, records, all or any portion of the oil or gas produced from the

and accounts by the contracting agency and the Secre- leased area, as provided in Section 12(b) of the Act.

tary of Labor for purposes of investigation to ascertain (d) Taking of royalties. All rights, pursuant to

compliance with such rules, regulations, and orders, clause (3) of Section 8(b) of the Act, to take royalties

(6) In the event of the lessee's noncompliance in the amount or value of production.

with tile nondiscrimination clauses of this contract (e) Fissionable materials. All uranium, thorium,

or with any of such rules, regulations, or orders, this and all other materials determined pur.suant to paragraph

contract may be cancelled, terminated or suspended (1) of subsection (b) of Section S of the Atomic Energy

in whole or in part and the lessee may be declared Act of 1946, as amended, to be peculiarly essential to
ineligible for further Government contracts in ac- the production of fissionable materials, contained, in

cordance with procedures authorized in Executive whatever concentration, in deposits in the subsoil or

Order No. 11246 of September 24, 1965, and such seabed of the leased area or any part thereof, as pro-
other sanctions may be imposed and remedies involved vided in Section 12(e) of the Act.

as provided in Executive Order No.. 11246 of Sep- (f) Helium. Pursuant to Section 12(/) of the Act,

tember 24, 1965, or by rule, regulation, or order of the ownership and the right to extract helium from all
the Secretary of Labor, or as otherwise provided gas produced under this lease, subject to such rules and

by law. regulations as shall be prescribed by the Secretary.

(7) The lessee will include the provisions (g) Suspension o/operations during war or national
of Paragraphs (1) through (7) in every subcontract or emergency. Upon recommendation of the Secretary of

purchase order unless exempted by rules, regulations, Defense, during a state of war or national emergency

or orders of the Secretary of Labor issued pursuant declared by the Congress or President of the

to Section 204 of Executive Order No. 11246 of Sep- United State_ after August 7, 1953, the authority of the

tember 24, 1965, so that such provisions will be Secretary to suspend any or all operations under this

binding upon each subcontractor or vendor. The lease, as provided in Section 12(c) of the Act: Provided,

lessee will take such action with respect to any That just compensation shall be paid by the Lessor to
subcontract or purchase order as the contracting the Lessee.

agency may direct as a means of enforcing such (b) Restriction o/exploration and operations. The
provisions including sanctions for noncompliance: right, as provided in Section 12(d) of the Act, to restrict

Provided, however, That in the event thelessee becomes from exploration and operations the leased area or any
involved in, or is threatened with, litigation with a sub- part thereof which may be designated by and through

contractor or vendor as a reults of such direction by the the Secretary of Defense, with the approval of the
contracting agency, the lessee may request the President, as, or as part of, an area of the Outer
United States to enter into such litigation to pro- Continental Shelf needed for national defense; and so

tect the interests of the United States. long as such designation remains in effect no explora-

(l) Assignment of lease. To file for approval with tion or operations may be conducted on the surface of
the Bureau of Land Management, within 90 days from the leased area or the part thereof included within the

the date of final execution, any instrument of 'transfer designation except With the concurrence of the Secretary
of this lease, or any interest therein, including assign- of Defense; and if operations or production under this

ments of record title, operating agreements, and sub- lease within any such restricted area shall be sus-

leases. Carried working interests, overriding royalty pended, any payments of rentals, minimum royalty, and
interests, or payments out of production, may be royalty prescribed by this lease likewise shall be

created or transferred without requirement for filing or suspended during such period of suspension of opera-
approval. Instruments required to be filed shall take tions and production, and the term of this lease shall

effect upon approval as of the first day of the lease be extended by adding thereto any such suspension

month following the date of filing unless at the request period, and, the Lessor shall be liable to the Lessee

of the parties an earlier date is specified in such for such compensation as is required to be paid under
approval, the Constitution of the United States.

Sec. 3. Reservations to Lessor. The Lessor Sec. 4. Directional drilling. This lease may be

reserves: maintained in force by directional wells drilled under

(a) Geological and geophysical exploration; rights- the leased area from surface locations on adjacent or
of-way. The right to authorize the conduct of geological adjoining lands not covered by this lease. In such

and geophysical exploration in the leased area which circumstances, drilling shall be considered to have been

does not interfere with or endanger actual operations commenced on the leased area when drilling is corn-

under this lease, and the right to grant such easements menced on the adjacent or adjoining land for the purpose
or rights-of-way upon, through, or in the leased area as of directionally drilling under the leased area, and pro-

may be necessary or appropriate to the working of other duction of oil or gas from the leased area through any

lands containing the deposits described in the Act, and directional well surfaced on adjacent or adjoining land

to the treatment and shipment of products thereof by or drilling or reworking of any such directional well



shall be considered production or drilling or reworking (2) Cancellation o/producing lease. If, at the
operations (as the case may be) on the leased area for time of such default, any well is producing, or is

all purposes of this lease. Nothing contained in this capable of producing, oil or gas in paying quantities

paragraph is intended or shall be construed as granting from the leased area, whether such well be drilled from

to the Lessee any leasehold interests, licenses, ease- a surface location within the leased area or be direc-

ments, or other rights in or with respect to any such tionally drilled from a surface location on adjacent or

adjacent or adjoining land in addition to any such lease- adjoining lands, this lease may be cancelled by an ap-

hold interests, licenses, easements, or other rights propriate proceeding in any United States district court

which the Lessee may have lawfully acquired under the having jurisdiction under the provisions of Section 4'(b)
Act or from theLessor or others, of the Act if such default continues for the period of

30 days after mailing of notice by registered letter to

Sec. 5. Surrender and termination of lease. The the Lessee at the Lessee's record post office address.

Lessee may surrender this entire lease or any officially (b) Other remedies. If any such default continues

designated subdivision of the leased area by filing with for the period of 30 days after mailing of notice by

the Bureau of Land Management, a written relinquish- registered letter to the Lessee at the Lessee's record

ment, in triplicate, which shall be effective as of the post office address, the Lessor may then exercise any

date of filing, subject to the continued obligation of the legal or equitable remedy which the Lessor may have;

Lessee and his surety to make payment of all accrued however, the remedy of cancellation of this lease may

rentals and royalties and to abandon all wells on the be exercised only under the conditions and subject to

area to be relinquished to the satisfaction of the Oil the limitations set out above in paragraph (a) of this

and Gas Supervisor. Section, or pursuant to Section 8(i) of the Act.
(c) Effect o/ waiver o/ default. A waiver of any

Sec. 6. Removalof property ontermination of lease, particular default shall not prevent the cancellation of
Upon the expiration of this lease, or the earlier termina- this lease or the exercise of any other remedy the

tion thereof as herein provided, the Lessee shall within Lessor may have by reason of any other cause or for the

a period of 1 year thereafter remove from the premises same cause occurring at any other time.

all structures, machinery, equipment, tools, and mate-

rials other than improvements needed for producing

wells or for drilling or producing on other leases and Sec. 8. Heirs and successors in interest. Each

other property permitted by the Lessor to be maintained obligation hereunder shall extend to and be binding
on the area. upon, and every benefit hereof shall inure to, the heirs,

executors, administrators, successors, or assigns of

Sec. 7. Remedies in case of default. (a) Whenever the respective parties hereto.

the Lessee fails to comply with any of the provisions

of the Act or this lease or the applicable regulations in

force and effect on the date of issuance of this lease, Sec. 9. Unlawful interest. No Member of, or
the lease shall be subject to cancellation as follows: Delegate to, Congress, or Resident Commissioner, after

(l) Cancellation of nonproducing lease. If, at his election or appointment, or either before or after he

the time of such default, no well is producing, or is has qualified, and during his continuance in office, and

capable of producing, oil or gas in paying quantities no officer, agent, or employee of the Department of the

from the leased area, whether such well be drilled from Interior, except as provided in 43 CFR 7.4(a) (1), shall

a surface location within the leased area or be direc- be admitted to any share or part in this lease or derive

tionally drilled from a surface location on adjacent or any benefit that may arise therefrom; and the provisions

adjoining lands, this lease may be cancelled by the of Section 3741 of the Revised Statutes (41 U.S.C.
Secretary (subject to the right of judicial review as Sec. 22), as amended, and Sections 431, 432, and 433 of

provided in Section 8(j) of the Act) if such default con- Title 18 of the United States Code, relating to contracts
tinues for the period of 30 days after mailing of notice made or entered into, or accepted by or on behalf of the

by registered letter tothe Lessee at the Lessee's record United States, form a part of this lease so far as the
post office address, same may be applicable.

UNION. OI_ COMPANY OF CALIFORNIA

By H_rbert S. Harryf /_/"
Its Attorney in Fact ( " THE UNITED STATES OF AMERICA

Evidence of Authority filed
in L.A./_Misc. 9

-/_SS;STJJ_TSECRa-T/FR_ By _ _
(Signature of Lessee) (Authorized Officer)

Manager, Bureau of Land Management
Los Angeles Office

(Signature of Lessee) (Title)

MAR 8 1968

(Signature of Lessee) (Date)

(Signature of Lessee)

If this lease is executed by a col it must bear the corporate seal GPO 8SS-2S8
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(February 1966) LOS Angeles_ Calif.
(f ..... IF 4--1255) UNITED STATES

Serial Number
DEPARTMENT OF THE INTERIOR 0CS-P 0193
BUREAU OF LAND MANAGEMENT

Cash Bonus

OIL AND dAS LEASE OF SUBMERGED LANDS _,8z%3z3.ga
UNDER THE OUTER CONTII_ENTAL SHELF LANDS ACT Rental Rate

$3 per acre

]  ate$3 per acre

This indenture of lease entered into and effective as of APR 1 1968 , by and between the

United States of America, hereinafter called the Lessor, by the Director, Bureau of Land Management, and

Humble Oil & Refining Company

Standard Oil Company of California

hereinafter called the Lessee, under, pursuant, and subject to the terms and provisions of the Outer Continental Shelf

Lands Act of August 7, 1953 (67 Stat. 462; 43 U.S.C., Sec. 1331, et seq.), hereinafter referred to as the Act, and to all

lawful and reasonable regulations of the Secretary of the Interior (hereinafter referred to as the Secretary) when not in-

consistent with any express and specific provisions herein, which are made a part hereof:

WITNESSETH:

Se¢. 1. Rights of Lessee. That the Lessor, in consideration of a cash bonus and of the rents and royalties to

be paid, and the conditions and covenants to be observed as herein set forth, does hereby grant and lease to the

Lessee the exclusive right and privilege to drill for, mine, extract, remove and dispose of all oil and gas deposits ex-

cept helium gas in or under the following-described area of the Outer Continental Shelf (as that term is defined in
the Act):

N_2 Block 53N 78W; Block 5hN 78W - All those portions lying seaward of a line

3 geographical _iles distant from the coastline of California (as said

coastline is defined in the Submerged Lands Act of 1953) Official Leasing

Mapj Channel Islands Area Map No. 6A.

containing 3,316 acres, more or less (hereinafter referred to as the leased area), together with:

(a) the nonexclusive right to conduct within the (a) Rentals and royalties. (1) To pay rmtals and

leased area geological and geophysical explorations royalties as follows:

which are not unduly harmful to aquatic life; Rentals. To pay the Lessor on or before the

(b) the right to drill water wells within the leased first day of each lease year commencing prior to a dis-

area and use free of cost, and to dispose of, water covery of oil or gas on the leased area, a rental of

produced from such wells; and $3.00 per acre or fraction thereof.
(c) the right to construct or erect and to maintain Minimum royalty. To pay the Lessor in lieu

within the leased area all artificial islands, platforms, of rental at the expiration of each lease year cam-

fixed or floating structures, sea walls, docks, dredged mencing after discovery a minimum royalty of $3.00
channels and spaces, buildings, plants, telegraph or per acre or fraction thereof or, if there is production,

telephone lines and cables, pipelines, reservoirs, tanks, the difference between the actual royalty paid during

pumping stations, and other works and structures the year and the prescribed minimum royalty, if the
necessary or convenient to the full enjoyment of the actual royalty paid is less than the minimum royalty.

rights granted by this lease, for a period of 5 years Royalty on production. To pay the Lessor a

and as long thereafter as oil or gas may be produced royalty of J_-_"! percent in amount or value of production
from the leased area in paying quantities, or drilling saved, removed, or sold from leased area. Gas of all

or well reworking operations, as approved by the kinds (except helium and gas used for purposes of pro-

Secretary, are conducted thereon; subject to any unit- duction from and operations upon the leased area or un-

ization or pooling agreement heretofore or hereafter avoidably lost) is subject to royalty.

approved by the Secretary which affects the leased (2) It is expressly agreed that the Secretary may

area or any part thereof, the provisions of such agree- establish reasonable minimum values for purposes of
ments to govern the leased area or part thereof subject computing royalty on products obtained from this lease,

thereto where inconsistent with the terms of this due consideration being given to the highest price paid

lease, for a part or for a majority of production of like quality
in the same field, or area, to the price received by the

Sec. 2. Obligations of Lessee. In consideration of Lessee, to posted prices, and to other relevant matters.

the foregoing, the Lessee agrees: Each such determination shall be made only after due

I/,fr _ 'i_ "



notice to the Lessee and a reasonable opportunity has of Land Management and remitted to the Manager of the
been afforded the Lessee to be heard, appropriate field office of that Bureau.

(3) When paid in value, such royalties on (f) Contracts/or disposal of products. To file with
production shall be due and payable monthly on the the Oil and Gas Supervisor, Geological Survey, not later

last day of the month next following the month in than 30 days after the effective date thereof, copies of
which the production is obtained. When paid all contracts for the disposal of lease products; pro-

in production, such royalties shaU be delivered at vided that the Supervisor may relieve the Lessee of

pipeline connections or in tanks provided by the Lessee. this requirement, in which event the contracts shall be

Such deliveries shall be made at reasonable times and made available for inspection by the Supervisor upon

intervals and, at the Lessee's option, shall be effected his request. Nothing in any such contract or in any

either (i) on or immediately adjacent to the leased area, approval thereof by the Supervisor shall be construed or
without cost to the Lessor, or (ii) at a more convenient accepted as modifying any of the provisions of this

point closer to shore or on shore, in which event the lease, including, but not limited to, provisions relating

Lessee shall be entitled to reimbursement for the to gas waste, taking royalty in kind, and the method of

reasonable cost of transporting the royalty substance computing royalties due as based on a minimum valu-

to such delivery point. The Lessee shall not be required ation and in accordance with the regulations applicable

to provid e storage for royalty taken in kind in excess of to this lease.

tankage required when royalty is paid in value. When (g) Statements, plats, and reports. At such times
payments are made in production the Lessee shall not and in such form as the Lessor may prescribe, to furnish

be held liable for the loss or destruction of royalty oil detailed statements and reports showingthe amounts and

or other liquid products in storage from causes over quality of all products saved, removed, and sold from

which the Lessee has no control, the leased area, the proceeds .therefrom, and the amount

(4) Rentals or minimum royalties may be re- used for production purposes or unavoidablf,lost; also

duced and royalties on the entire leasehold or any a plat showing development work and improvements on

deposit, tract, or portion thereof segregated for royalty or with regard to the leased area.
purposes may be reduced if the Secretary finds that, for

the purpose of increasing the ultimate recovery of oil or (b) Inspection. To keep open at all reasonable
times for the inspection of any duly authorized repre-

gas and in the interest of conservation of natural re-
sentative of the Lessor, the leased area and all wells,

sources, it is necessary, in his judgment, to do so in

order to promote development, or because the lease can- improvements, machinery and fixtures thereon and all

not be successfully operated under the terms fixed herein, books, accounts, and records relative to operations and
(b) Bonds. To maintain at all times the bond re- surveys or investigations on or with regard to the leased

area or under the lease.
quired prior to the issuance of this lease and to furnish

(i) Diligence. To exercise reasonable diligence in
such additional security as may be required by the

Lessor if, after operations or production have begun, the drilling and producing the wells herein provided for; to
carry on all operations in accordance with approved

Lessor deems such additional security to be necessary.
methods and practices including those provided in the

(c) Cooperative or unit plan. Within 30 days after

demand, to subscribe to and to operate under such rea- operating and conservation regulations for the Outer

sonable cooperative or unit planfor the development and Continental Shelf; to remove all structures when no

operation of the area, field, or pool, or part thereof, longer required for operations under the lease to suffi-
cient depth beneath the surface pf the waters to preventembracing lands included herein as the Secretary may

determine to be practicable and necessary or advisable them from being a hazard to navigation; to carry out at
in the interest of conservation which plan shall ade- expense of the Lessee all lawful and reasonable orders

quately protect the rights of all parties in interest, of the Lessor relative to the matters in this paragraph,

including the United States. and that on failure of the Lessee so to do the Lessor

(d) Wells. (1) To drill and produce such wells as shall have the right to enter on the property and to ac-

are necessary to protect the Lessor from loss by reason complish the purpose of such orders at the Lessee's

of production on other properties or, in lieu thereof, cost: Provided, That the Lessee shall not be held

with the consent of the oil and gas supervisor, to pay a responsible for delays or casualties occasioned by

sum determined by the supervisor as adequate to corn- causes beyond the Lessee's control.

pensate the Lessor for failure to drill and produce any (j) Freedom o purchase. To accord all workmen

such well. In the event that this lease is not being and employees directly engaged in any of the operations

maintained in force by other production of oil or gas in under this lease complete freedom of purchase. _'

paying quantities or by other approved drilling or re- (k) Equal Opportunity clause° During the perform-
working operations, such payments shall be considered ance of this contract the lessee agrees as follows:

as the equivalent of production in paying quantities for (1) The lessee will not discriminate against

all purposes of this lease, any employee or applicant for employment because of

(2) After due notice in writing, to drill and pro- race, creed, color, or national origin. The lessee will

duce such other wells as the Secretary may reasonably take affirmative action to ensure that applicants are

require in order that the leased area or any part thereof employed, and that employees are treated during era-

may be properly and timely developed and produced in ployment, without regard to their race, creed, color,
accordance with good operatlng practice- .... or national origin. Such action shall include, but not

(3) At the election of the Lessee, to drill and be limited to the following: employment, upgrading,
produce other wells in conformity with any. system of demotion, or transfer; recruitment or recruitment

well spacing or production allotments affecting the area, advertising; layoff or termination; rates of pay or other

field, or pool inwhich theleased area or any part thereof forms of compensation; and selection for training,
is situated, which is authorized or sanctioned by appli- including apprenticeship. The lessee agrees to post

cable law or by the Secretary. in conspicuous places, available to employees and

(e) Payments. To make all payments to the Lessor applicants for employment, notices to be provided
by check, bank draft or money order payable as in- by the contracting officer setting forth the provisions
dicated herein unless otherwise provided by regulations of this nondiscrimination clause.

or by direction of the Secretary. Rental, royalties, and (2) The lessee will/in "all solicitations or

other payments shall be made payable to the United advertisements for employees placed by or on behalf of
States Geological Survey and tendered to the Oil and the lessee, state that all qualified applicants _i_l

Gas Supervisor, except that filing charges, bonuses, and receive consideration for employmen t without regard

first year's rental shall be made payable to the Bureau to race, creed, color, or national origin. -



(3) The lessee will send to each labor union or under authority of the United States, its Lessees or

or representative of workers with which he has a Permittees, and for other public purposes, subject tothe

collective bargaining agreement or other contract or provisions of Section 5(c) of the Act where they are
understanding, a notice, to be provided by the agency applicable and to all lawful and reasonable regulations

contracting officer, advising the labor union or workers' and conditions prescribed by the Secretary thereunder.

representative of the lessee's commitments under (b) Leases of sulfur and other mineral. The right

Section 202 of Executive Order No. 11246 of Sep- to grant sulfur leases and leases of any mineral other

tember 24, 1965, and shall post copies of the notice than oil, gas, and sulfur within the leased area or any

in conspicuous places available to employees and part thereof, subject to the provisions of Section 8(c),

applicants for employment. 8(d), and 8(e) of the Act and all lawful and reasonable

(4) The lessee will comply with all provisions regulations prescribed by the Secretary thereunder;
of Executive Order No. 11246 of September 24, 1965, Provided, That no such sulfur lease or lease of other

and of the rules, regulations, and relevant orders of the mineral shall authorize or permit the Lessee thereunder

Secretary of Labor. unreasonably to interfere with or endanger operations
(5) The lessee will furnish all information under this lease.

and reports requi_ed by Executive Order No. 11246 (c) Purchase of production. In time of war, or when

of Septe.n_er-24, 1965; and by the rules, regulations, the President of the United States shall so prescribe,

and orde_ _f the .S_cretary of Labor, or pursuant the right of first refusal to purchase at the market price

thereto:--and "will p_rin_t.access to his books, records, all or any portion of the oil or gas produced from the

"and accounts by the contracting agency and the Secre- leased area, as provided in Section 12(b) of the Act.

I tary of Labor for purposes ofinvestigation to ascertain (d) Taking of royalties. All rights, pursuant to

complianed. Wi.th such rules, regulations, and orders, clause (3) of Section 8(b) of the Act, to take royalties

(6) In the event of the lessee's noncompliance in the amount or value of production.

with the nondiscrimination clauses of this contract (e) Fissionable materials. All uranium, thorium,

or with any of such rules, regulations, or orders, this and all other materials determined pursuant to paragraph

contract may be cancelled, terminated or suspended (1) of subsection (b) of Section S of the Atomic Energy

in whole or in part and the lessee may be declared Act of 1946, as amended, to be peculiarly essential to

ineligible for further Government contracts in ac- the production of fissionable materials, contained, in

_ cordance with procedures authorized in Executive whatever concentration, in deposits in the subsoil or

. _ Order No. 11246 of September 24, 1965, and such seabed of the leased area or any part thereof, as pro-
other sanctions may be imposed and remedies involved vided in Section 12(e) of the Act.

I J as provided in Executive Order No. 11246 of Sep- ([) Helium. Pursuant to Section 12(f)of the Act,
tember 24, 1965,' or by rule, regulation, or order of the ownership and the right to extract helium from all
the Secretary of Labor, or as otherwise provided gas produced under this lease, subject to such rules and

by law. regulations as shall be prescribed by the Secretary.

(7) The lessee will include the provisions (g) Suspension of operations during war or national
of Paragraphs (1) through (7) in every subcontract or emergency. Upon recommendation of the Secretary of

, pu_hase order unless exempted by rules, regulations, Defense, during a state of war or national emergency

• or :orders of the Secretary of Labor issued pursuant declared by the Congress or President of the
,. to .Section 204 of Executive Order No. 11246 of Sep- United State_ after August 7, 1953, the authority of the

- ter_ber 24, 1965, so that such provisions will be Secretary to suspend any or all operations under this

• binding upon each subcontractor or vendor. The lease, as provided in Section 12(c) of the Act: Provided,

lessee will take such action with respect to any That just compensation shall be paid by the Lessor to
subcontract or purchase order as the contracting the Lessee.

agency may direct as a means of enforcing such (b) Restriction of exploration and operations. The

provisions including sanctions for noncompliance: right, as provided in Section 12(d) of the Act, to restrict
Provided, however, That in the event the lessee becomes from exploration and operations the leased area or any
involved in, or is threatened with, litigation with a sub- part thereof which may be designated by and through

contractor or vendor as a reults of such direction by the the Secretary of Defense, with the approval of the
Wcontracting agency, the lessee may request the President, as, or as part of, an area of the Outer

United States to enter into such litigation to pro- Continental Shelf needed for national defense; and so

tect the interests of the United States. long as such designation remains in effect no explora-

(l) Assignment of lease. To file for approval with tion or operations may be conducted on the surface of
the Bureau of Land Management, within 90 days from the leased area or the part thereof included within the

j, th_ date of final execution, any instrument of transfer designation except with the concurrence of the Secretary

,-o_'_his lease, or any interest therein, including assign- of Defense; and if operations or production under this

ments of record title, operating agreements, and sub- lease within any such restricted area shall be sus-
Ileases. Carried working interests, overriding royalty pended, any payments of rentals, minimum royalty, and

interests, or payments out of production, may be royalty prescribed by this lease likewise shall be

created or transferred without requirement for filing or suspended during such period of suspension of opera-

approval. Instruments required to be filed shall take tions and production, and the term of this lease shall

effect upon approval as of the first day of the lease be extended by adding thereto any such suspension

month following the date of filing unless at the request period, and the Lessor shall be liable to the Lessee
of the parties an earlier date is specified in such for such compensation as is required to be paid under

approval, the Constitution of the United States.

: Sec. 3. Reservations to Lessor. The Lessor Sec. 4. Directional drilling. This lease may be
reserves: maintained in force by directional wells drilled under

• ga) Geological and geophysical exploration; rights- the leased area from surface locations on adjacent or

of-way. The right to authorize the conduct of geological adjoining lands not covered by this lease. In such

and ,geophysical exploration in the leased area which circumstances, drilling shall be considered to have been
does not interfere with or endanger actual operations commenced on the leased area when drilling is cam-

under this lease, and the right to grant such easements menced on the adjacent or adjoining land for the purpose

or rights-of-way upon, through, or in the leased area as of directionally drilling under the leased area, and pro-

may be necessary or appropriate to the working of other duction of oil or gas from the leased area through any
-!ands containing the deposits described in the Act, and directional well surfaced on adjacent or adjoining land

_ the treatment and shipment of products thereof by or drilling or reworking of any such directional well



_hall be considered production or drilling or reworking (2) Cancellation o/producing lease. If, at the
operations (as the case may be) on the leased area for time of such default, any well is producing, or is

,all purposes of this lease. Nothing contained in this capable of producing, oil or gas in paying quantities
aragraph is intended or shall be construed as granting from the leased area, whether such well be drilled from

to the Lessee any leasehold interests, licenses, ease- a surface location within the leased area or be direc-

ments, or other rights in or with respect to any such tionally drilled from a surface location on adjacent or

adjaoent or adjoining land in addition to any such lease- adjoining lands, this lease may be cancelled by an ap-

hold' interests, licenses, easements, or other rights propriate proceeding in any United States district court
which the Lessee may have lawfully acquired under the having jurisdiction under the provisions of Section 4'(b)

Act lot from the Lessor or others, of the Act if such default continues for the period of

_ 30 days after mailing of notice by registered letter to

Sec. 5. Surrender and termination of lease. The the Lessee at the Lessee's record post office address.

Lessee may surrender this entire lease or any officially (b) Otber remedies. If any such default continues

designated subdivision of the leased area by filing with for the period of 30 days after mailing of notice by

the Bureau of Land Management, a written relinquish- registered letter to the Lessee at the Lessee's record
ment, in triplicate, which shall be effective as of the post office address, the Lessor may then exercise any

date of filing, subject to the continued obligation of the legal or equitable remedy which the Lessor may have;
Lessee and his surety to make payment of all accrued however, the remedy of cancellation of this lease may

rentals and royalties and to abandon all wells on the be exercised only under the conditions and subject to

area to be relinquished to the satisfaction of the Oil the limitations set out above in paragraph (a) of this

_/and Gas Section, to Section 8(i) of the Act.Supervisor. or pursuant

4: (c) Effect of waiver of default. A waiver of any
ye

_, .'_ Sec. 6. Removal of property ontermination of lease, particular default shall not prevent the cancellation of
Upon the expiration of this lease, or the earlier termina- this lease or the exercise of any other remedy the

tilth thereof as herein provided, the Lessee shall within Lessor may have by reason of any other cause or for the

a period of 1 year thereafter remove from the premises same cause occurring at any other time.

all structures, machinery, equipment, tools, and mate-

rials other than improvements needed for producing
,wells or for drilling or producing on other leases and Sec. 8. Heirs and successors in interest. Each

other property permitted by the Lessor to be maintained obligation hereunder shall extend to and be binding
on the area. upon, and every benefit hereof shall inure to, the heirs,

J executors, administrators, successors, or assigns of
Sec. 7. Remedies in case of default. (a) Whenever the respective parties hereto.

the Lessee fails to comply with any of the provisions

of the Act or this lease or the applicable regulations in

force and effect on the date of issuance of this lease, Sec. 9. Unlawful interest. No Member of, or

'the lease shall be subject to cancellation as follows: Delegate to, Congress, or Resident Commissioner, after

: _ (1) Cancellation o/ nonproducing lease. If, at his election or appointment, or either before or after he

, the.'time of such default, no well is producing, or is has qualified, and during his continuance in office, and

, capiable of producing, oil or gas in paying quantities no officer, agent, or employee of the Department of the

from the leased area, whether such well be drilled from Interior, except as provided in 43 CFR 7.4(a) (1), shall

a surface location within the leased area or be direc- be admitted to any share or part in this lease or derive

tionally drilled from a surface location on adjacent or any benefit that may arise therefrom; and the provisions

adjoining lands, this lease may be cancelled by the of Section 3741 of the Revised Statutes (41 U.S.C.
Secretary (subject to the right of judicial review as Sec. 22), as amended, and Sections 431, 432, and 433 of

z , provided in Section 8(j) of the Act) if such default con- Title 18 of the United States Code, relating to contracts
tinues for the period of 30 days after mailing of notice made or entered into, or accepted by or on behalf of the

by registered letter tothe Lessee at the Lessee's record United States, form a part of this lease so far as the

, , post office address, same may be applicable.

HUMBI_ 0iL _ RE_O C0_PA/_]Y THE UNITED STATES OF AMERICA

Its Attorney in Fact

Manager, Bureau of Land Manag_tnenl
Los Angeles Office

(Signature of Lessee) (Title)

Standattl Oil Company of California
MAR 1 2 1968

By . ,'Contract "A_e'nt

Assistant Secretary

(Signature of Lessee)

If this lease is executed by a corporati, it must bear the corporate seal GPO 855-238

_._ . ,_



STATE OF CALIFORNIA ss.
_ _ COUNTY OF LOS ANGELES

_ ON THIS ./_"_- day of " - , 19_ before me, the undersigned, a Notary

Public in and for said County and State personally a[_peared NIBERTJ. JOHNSON
known to me to be the person whose name is subscribed to the within instrument, as the Attorney in Fact of
HUMBLE OIL & REFINING COMPANY, a corporation, and acknowledged to me that he subscribed the name of
HUMBLE OIL & REFINING COMPANY thereto as principal and his own name as Attorney in Fact.

WITNESS my hand and official seal.

_ ( KATHERINEBlu
M_ COMMISSIONEXPIRESJUNE12, 1969]t KA:H  rNB DNE-it

' ]l _'_e_l NOTARYPUBLIC-CAI.!FORNIAJ_
JI _._:_/J/ PRINCIPALOFFICEIN } (Print, stamp or type name)
Jl _ LOSANGELESCOUNTY t_ Notary Public in and for Said County and State.

STATEOF CALIFORNIA )
) ss

:_,',,City and County of San Francisco)

_ On_k_k__.,_._ _ , before me, the undersigned, a Notary Public

'" _ in and for the City and CoUnty of SEn Francisco, State of California, duly
commissioned and sworn, personally appeared A. T. _.IlTH and E. A. HANSEN to me known

to be the Contract Agent and Assistant Secretary, respectively, of STANDARD OIL

COMPANY OF CALIFORNIA, the corporation that executed the within and foregoing

instrument and acknowledged said instrument to be the free and voluntary act and

deed of said corporation, for the uses and purposes therein mentioned, and on oath

state that they were authorized to execute said instrument.

WITNESS my hand and official seal hereto affixed the day and year in this
certificate above written.

_m_:,__ ED:'/;ONO LEE KELLY i

::OrAR'F
PU_LC-CALIFORNIA #_-s'

_?.'..->'" "':._:,:"_.c,':c:, EDMOND LEE KELLY _{
d_-_,v,, .-.,n,qq.,:,s'on c.;:_iro.-,zn,_ryC22, 19721 Notary Public in and for the City an

. _:_,_c__-..J,_.__-_ County of San Franc isco, State of
California

residing at San Francisco

°: (II,_.) 33.1

I



UNITED STATES

DEPARTMENT OF THE INTERIOR

BUREAU OF LAND MANAGEMENT

0i98
(Lease Serial Number)

STIPULATIONS FOR OIL AND GAS LEASES

OUTER CONTINENTAL SHELF

CALIFORNIA

i. T.hc in_c_rn_o,rz-__-gnizing t.hatmi_ncral cxplsrationJ and cx_l_it_
and recovery operations on the leased areas of tide and submerged_ can

impede tactical military operations, hereby recognizes and_hat the _/

United States reserves and has the right to temporarr_ uspend operations
of the lessee under this lease in the interes_s.-_national security require-

ments. Such temporary suspension of o__ons, including the evacuation

of personnel, will come into e__f the Air Force Western

Test Range Safety Offic__ty, that national security

interestsne_ood thatany temporary
suspe o

2. The lessee assumes all risk of damage or injury to any person or

persons who are the agents, employees or invitees of the lessee, its agents,

sub-contractors or any independent contractor doing business with the lessee

in connection with any activities being performed by the lessee on the

leased premises, and of any damage to any property o._the lessee, its agents,

employees, invitees, sub-contractors or independent contractors doing business

with the lessee and which occurs _on the leased premises, and which injury to

such person or property occurs by reason of the activities of any agency of

the United States Government being conducted as a part of or in connection
with the programs and activities of the Air Force Western Test Range, whether

such injury or damage is caused in whole or in part by any act or omission,

regardless of negligence or fault, of the United States or its contractors,

or any of their officers, agents or employees, and whether or not based
upon any concept of strict or absolute liability or otherwise; and the lessee

agrees to indemnify and save harmless the United States against, and to

defend at its own expense, all such claims for loss, damage or injury

sustained by the lessee, its agents, employees, invitees, sub-contractors,

or any independent contractors doing business with the lessee in connection

with its activities on the leased premises, or their agents or employees,

which such claims may arise by reason of injury or damage occurring in

connection with the programs and activities of the said Air Force Western

Test Range, whether the same be caused in whole or in part, by the negligence
or fault of the United States or its contractors or any of their officers,

agents and employees, or based upon any concept of strict liability or
otherwise.



Form 3380--1 Office

(February1966) LOS Angeles. California
(formerly 4--1255) UNITED STATES Serial Number

DEPARTMENT OF THE INTERIOR 0CS-P 0194
BUREAU OF LAND MANAGEMENT

Cash Bonus

OIL AND GAS LEASE OF SUBMERGED LANDS _pQ2_J.u)._x_
Rental Rate

UNDER THE OUTER CONTINENTAL SHELF" LANDS ACT $3 per acre

' Minimum Royalty Rate [ Royalty, Hate
$3 per acre l ±/o_n

This indentureof leaseenteredintoand effectiveas of _P_ i 196_ , by and between the

United States of America, hereinafter called the Lessor, by the Director, Bureau of Land Management, and

Humble 0il & Refining Company

Standard 0il Company of California

hereinafter called the Lessee, under, pursuant, and subject to the terms and provisions of the Outer Continental Shelf

Lands Actof August 7, 1953 (67 Stat. 462; 43 U.S.C., Sec. 1331, et seq.), hereinafter referred to as the Act, and to all

lawful and reasonable regulations of the Secretary of the Interior (hereinafter referred to as the Secretary) when not in-

consistent with any express and specific provisions herein, which are made a part hereof:

WITNESSETH:

Sec. 1. Rights of Lessee. That the Lessor, in consideration of a cash bonus and of the rents and royalties to

be paid, and the conditions and covenants to be observed as herein set forth, does hereby grant and lease to the

Lessee the exclusive right and privilege to drill for, mine, extract, remove and dispose of all oil and gas deposits ex-

cept helium gas in or under the following-described area of the Outer Continental Shelf (as that term is defined in

the Act):

Block 53N 78 W - _; Official Leasing Map, Channel Islands Area Map No. 6A.

containing 2_880 acres, more or less (hereinafter referred to as the leased area), together with:

(a) the nonexclusive right to conduct within the (a) Rentals and royalties. (1) To pay r;ntals and

leased area geological and geophysical explorations royalties as follows:

which are not unduly harmful to aquatic life; Rentals. To pay the Lessor on or before the

(b) the right to drill water wells within the leased first day of each lease year commencing prior to a dis-

area and use free of cost, and to dispose of, water covery of oil or gas on the leased area, a rental of

produced from such wells; and $3.00 per acre or fraction thereof.

(c) the right to construct or erect and to maintain Minimum royalty. To pay the Lessor in lieu

within the leased area all artificial islands, platforms, of rental at the expiration of each lease year corn-

fixed or floating structures, sea walls, docks, dredged mencing after discovery a minimum royalty of $3°00

channels and spaces, buildings, plants, telegraph or per acre or fraction thereof or, if there is production,
telephone lines and cables, pipelines, reservoirs, tanks, the difference between the actual royalty paid during

pumping stations, and other works and structures the year and the prescribed minimum royalty, if the
necessary or convenient to the full enjoyment of the actual royalty paid is less than the minimum royalty.

rights granted by this lease, for a period of 5 years Royalty on production. To pay the Lessor a

and as long thereafter as oil or gas may be produced royaltyof:S-2/3 percent in amount or value of production
from the leased area in paying quantities, or drilling saved, removed, or sold from leased area. Gas of all

or well reworking operations, as approved by the kinds (except helium and gas used for purposes of pro-

Secretary, are conducted thereon; subject to any unit- duction from and operations upon the leased area or un-

ization or pooling agreement heretofore or hereafter avoidably lost) is subject to royalty.
approved by the Secretary which affects the leased (2) It is expressly agreed that the Secretary may

area or any part thereof, the provisions of such agree- establish reasonable minimum values for purposes of

ments to govern the leased area or part thereof subject computing royalty on products obtained from this lease,
thereto where inconsistent with the terms of this due consideration being given to the highest price paid

lease, for a part or for a majority of production of like quality

in the same field, or area, to the price received by the

Sec. 2. Obligations of Lessee. In consideration of Lessee, to posted prices, and to other relevant matters.
the foregoing, the Lessee agrees: Each such determination shall be made only after due



notice to the Lessee and a reasonable opportunity has of Land Management and remitted to the Manager of the

been afforded the Lessee to be heard, appropriate field office of that Bureau.

(3) When paid in value, such royalties on (f) Contracts for disposal of products. To file with

production shall be due and payable monthly on the the Oil and Gas Supervisor, Geological Survey, not later
last day of the month next following the month in than 30 days after the effective date thereof, copies of

which the production is obtained. When paid all contracts for the disposal of lease products; pro-

in production, such royalties shall be delivered at vided that the Supervisor may relieve the Lessee of

pipeline connections or in tanks provided by the Lessee. this requirement, in which event the contracts shall be

Such deliveries shall be made at reasonable times and made available for inspection by the Supervisor upon

intervals and, at the Lessee's option, shall be effected his request. Nothing in any such contract or in any
either (i) on or immediately adjacent to the leased area, approval thereof by the Supervisor shall be construed or

without cost to the Lessor, or (ii) at a more convenient accepted as modifying any of the provisions of this

point closer to shore or on shore, in which event the lease, including, but not limited to, provisions relating

Lessee shall be entitled to reimbursement for the to gas waste, taking royalty in kind, and the method of

reasonable cost of transporting the royalty substance computing royalties due as based on a minimum valu-

to such delivery point. The Lessee shall not be required ation and in accordance with the regulations aEplicable
to provide storage for royalty taken in kind in excess of to this lease.

tankage required when royalty is paid in value. When (g) Statements, plats, and reports. At such times

payments are made in production the Lessee shall not and in such form as the Lessor may prescribe, to furnish
be held liable for the loss or destruction of royalty oil detailed statements and reports showing the amounts and

or other liquid products in storage from causes over quality of all products saved, removed, and sold from

which the Lessee has no control, the leased area, the proceeds therefrom, and the amount

(4) Rentals or minimum royalties may be re- used for production purposes or unavoidably lost; also

duced and royalties on the entire leasehold or any a plat showing development work and improvements on

deposit, tract, or portion thereof segregated for royalty or with regard to the leased area.
purposes may be reduced if the Secretary finds that, for

the purpose of increasing the ultimate recovery of oil or (h) Inspection. To keep open at all reasonable
times for the inspection of any duly authorized repre-gas and in the interest of conservation of natural re-
sentative of the Lessor, the leased area and all wells,

sources, it is necessary, in his judgment, to do so in
order to promote development, or because the lease can- improvements, machinery and fixtures thereon and all

not be successfullyoperated underthe terms fixed herein, books, accounts, and records relative to operations and
(b) Bonds. To maintain at all times the bond re- surveys or investigations on or with regard to the leased

quired prior to the issuance of this lease and to furnish area or under the lease.

such additional security as may be required by the (i) Diligence. To exercise reasonable diligence in

Lessor if, after operations or production have begun, the drilling and producing the wells herein provided for; to
carry on all operations in accordance with approved

Lessor deems such additional security to be necessary.
(c) Cooperative or unit plan. Within 30 days after methods and practices including those provided in the

demand, to subscribe to and to operate under such rea- operating and conservation regulations for the Outer

sonable cooperative or unit plan for the development and Continental Shelf; to remove all structures when no

operation of the area, field, or pool, or part thereof, longer required for operations under the lease to suffi-
cient depth beneath the surface of the waters to prevent

embracing lands included herein as the Secretary may
determine to be practicable and necessary or advisable them from being a hazard to navigation; to carry out at

in the interest of conservation which plan shall ade- expense of the Lessee all lawful and reasonable orders

quately protect the rights of all parties in interest, of the Lessor relative to the matters in this paragraph,
including the United States. and that on failure of the Lessee so to do the Lessor

(d) Wells. (1) To drill and produce such wells as shall have the right to enter on the property and to ac-

are necessary to protect the Lessor from loss by reason complish the purpose of such orders at the Lessee's
of production on other properties or, in lieu thereof, cost: Provided, That the Lessee shall not be held

with the consent of the oil and gas supervisor, to pay a responsible for delays or casualties occasioned by
sum determined by the supervisor as adequate to corn- causes beyond the Lessee's control.

pensate the Lessor for failure to drill and produce any (j) Freedom of purchase. To accord all workmen

such well. In the event that this lease is not being and employees directly engaged in any of the operations
under this lease complete freedom of purchase.maintained in force by other production of oil or gas in

paying quantities or by other approved drilling or re- (k) Equal Opportunity clause. During the perform-

working operations, such payments shall be considered ance of this contract the lessee agrees as follows:

as the equivalent of production in paying quantities for (1) The lessee will not discriminate against

all purposes of this lease, any employee or applicant for employment because of
(2) After due notice in writing, to drill and pro- race, creed, color, or national origin. The lessee will

duce such other wells as the Secretary may reasonably take affirmative action to ensure that applicants are

require in order that the leased area or any part thereof employed, and that employees are treated during era-

may be properly and timely developed and produced in ployment, without regard to their race, creed, color,

accordance with good operating practice, or national origin. Such action shall include, but not

(3) At the election of the Lessee, to drill and be limited to the following: employment, upgrading,
produce other wells in conformity with any system of demotion, or transfer; recruitment or recruitment

well spacing or production allotments affecting the area, advertising; layoff or termination; rates of pay or other

field, or pool in which theleased area or any part thereof forms of compensation; and selection for training,

is situated, which is authorized or sanctioned by appli- including apprenticeship. The lessee agrees to post

cable law or by the Secretary. in conspicuous places, available to employees and

(e) Payments. To make all payments to the Iessor applicants for employment, notices to be provided
by check, bank draft or money order payable as in- by the contracting officer setting forth the provisions

dicated herein unless otherwise provided by regulations of this nondiscrimination clause."
or by direction of the Secretary. Rental, royaIties, and (2) The lessee will, in all solicitations or

other payments shall be made payable to. the United advertisements for employees placed by or on behalf of
States Geological Survey and tendered to the Oil and the lessee, state that all-'qualified applicants will

Gas Supervisor, except that filing charges, bonuses, and receive consideration for employment without regard

first year's rental shall be made payable to the Bureau to race, creed, color, or national origin.

v



(3) The lessee will send to each labor union or under authority of the United States, its Lessees or

or representative of workers with which he has a Permittees, andfor other public purposes, subject to the
collective bargaining agreement or other contract or provisions of Section 5(c) of the Act where they are

understanding, a notice, to be provided by the agency applicable and to all lawful and reasonable regulations

contracting officer, advising the labor union or workers' and conditions prescribed by the Secretary thereunder.

representative of the lessee's commitments under (b) Leases of sulfur and other mineral. The right
Section 202 of Executive Order No. 11246 of Sep- to grant sulfur leases and leases of any mineral other

tember 24, 1965, and shall post copies of the notice than oil, gas, and sulfur within the leased area or any

in conspicuous places available to employees and part thereof, subject to the provisions of Section 8(c),

applicants.for employment. 8(d), and 8(e) of the Act and all lawful and reasonable
(4) The lessee will comply with all provisions regulations prescribed by the Secretary thereunder;

of Executive Order No. 11246 of September 24, 1965, Provided, That no such sulfur lease or lease of other

and of the rules, regulations, and relevant orders of the mineral shall authorize or permit the Lessee thereunder

Secretary of Labor. unreasonably to interfere with or endanger operations
(5) The lessee will furnish all information under this lease.

and reports required by Executive Order No. 11246 (c) Purchase of production. In time of war, or when

of September 24, 1965, and by the rules, regulations, the President of the United States shall so prescribe,

and orders of the Secretary of Labor, or pursuant the right of first refusal to purchase at the market price

thereto, and will permit access to his books, records, all or any portion of the oil or gas produced from the

and accounts_by tbe_ contracting agency and the Secre- leased area, as provided in Section 12(b) of the Act.

tary of Labor-for purpo§es_of-investigation to ascertain (d) Taking o/ royalties. All rights, pursuant to
compliance with such- rules, regul_tions, and orders, clause (3) of Section 8(b) of the Act, to take royalties

(6) In the event of.the lessee's noncompliance in the amount or value of production.
with the nondiscrimination clauses of this contract (e) Fissionable materials. All uranium, thorium,

or with any of Such rules, regulations, or orders, this and all other materials determined pursuant to paragraph
contract may be cancelied, terminated or suspended (1) of subsection (b) of Section 5 of the Atomic Energy

in whole or in part and the lessee may be declared Act of 1946, as amended, to be peculiarly essential to

ineligible for further Government contracts in ac- the production of fissionable materials, contained, in
cordance with procedures authorized in Executive whatever concentration, in deposits in the subsoil orN
Order No. 11246 of September 24, 1965, and such seabed of the leased area or any part thereof, as pro-

i- other sanctions may be imposed and remedies involved vided in Section 12(e) of the Act.

as provided in Executive Order No. 11246 of Sep- ([) Helium. Pursuant to Section 12([) of the Act,
tember 24, 1965, or by rule, regulation, or order of the ownership and the right to extract helium from all
the Secretary of Labor, or as otherwise provided gas produced under this lease, subject to such rules and

by law. regulations as shall be prescribed by the Secretary.

(7) The lessee will include the provisions (g) Suspension of operations during war or national

of Paragraphs (1) through (7) in every subcontract or emergency. Upon recommendation of the Secretary of

purchase order unless exempted by rules, regulations, Defense, during a state of war or national emergency

or orders of the Secretary of Labor issued pursuant declared by the Congress or President of the
to Section 204 of Executive Order No. 11246 of Sep- United State_ after August 7, 1953, the authority of the

tember 24, 1965, so that such provisions will be Secretary to suspend any or all operations under this

L- * binding upon each subcontractor or vendor. The lease, as provided in Section 12(c) of the Act: Provided,

lessee will take such action with respect to any That just compensation shall be paid by the Lessor to
subcontract or purchase order as the contracting the Lessee.

agency may direct as a means of enforcing such (b) Restriction of exploration and operations. The

provisions including sanctions for noncompliance: right, as provided in Section 12(d) of the Act, to restrict

Provided, however, That in the event thelessee becomes from exploration and operations the leased area or any
involved in, or is threatened with, litigation with a sub- part thereof which may be designated by and through
contractor or vendor as a reults of such direction by the• the Secretary of Defense, with the approval of the
contracting agency, the lessee may request the President, as, or as part of, an area of the Outer

nited States to enter into such litigation to pro- Continental Shelf needed for national defense; and so
ct the interests of the United States. long as such designation remains in effect no explora-

(l) Assignment of lease. To file for approval with tion or operations may be conducted on the surface of

the Bureau of Land Management, within 90 days from the leased area or the part thereof included within the

the date of final execution, any instrument of transfer designation except with the concurrence of the Secretary

of this lease, or any interest therein, including assign- of Defense; and if operations or production under this

ments of record title, operating agreements, and sub- lease within any such restricted area shall be sus-
i

leases. Carried working interests, overriding royalty pended, any payments of rentals, minimum royalty, and
**

interests, or payments out of production, may be royalty prescribed by this lease likewise shall be

• created or transferred without requirement for filing or suspended during such period of suspension of opera-

approval. Instruments required to be filed shall take tions and production, and the term of this lease shall

effect upon approval as of the first day of the lease be extended by adding thereto any such suspension

month following the date of filing unless at the request period, and the Lessor shall be liable to the Lessee

of the parties an earlier date is specified in such for such compensation as is required to be paid under
approval, the Constitution of the United States.

Sec. 3. Reservations to Lessor. The Lessor Sec. 4. Directional drilling. This lease may be

reserves: maintained in force by directional wells drilled under

(a) Geological and geophysical exploration; rights- the leased area from surface locations on adjacent or

of-way. The right to authorize the conduct of geological adjoining lands not covered by this lease. In such

and geophysical exploration in the leased area which circumstances, drilling shall be considered to have been
does not interfere with or endanger actual operations commenced on the leased area when drilling is corn-

under this lease, and the right to grant such easements menced on the adjacent or adjoining land for the purpose

or rights-of-way upon, through, or in the leased area as of directionally drilling under the leased area, and pro-

_ may be necessary or appropriate to the working of other duction of oil or gas from the leased area through any
• lands containing the deposits described in the Act, and directional well surfaced on adjacent or adjoining land

• to the treatment and shipment of products thereof by or drilling or reworking of any such directional well
!¢
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_shall be considered production or drilling or reworking (2) Cancellation of producing lease. If, at the

v "_operations (as the case may be) on the leased area for time of such default, any well is producing, or is
j all purposes of this lease. Nothing contained in this capable of producing, oil or gas in paying quantities

paragraph is intended or shall be construed as granting from the leased area, whether such well be drilled from
to the Lessee any leasehold interests, licenses, ease- a surface location within the leased area or be direc-

ments, or other rights in or with respect to any such tionally drilled from a surface location on adjacent or

adjacent or adjoining land in addition to any such lease- adjoining lands, this lease may be cancelled by an ap-
hold interests, licenses, easements, or other rights propriate proceeding in any United States district court

which the Lessee may have lawfully acquired under the having jurisdiction under the provisions of Section 4"(b)
Act or from the Lessor or others, of the Act if such default continues for the period of

30 days after mailing of notice by registered letter to
See. 5. Surrender and termination of lease. The the Lessee at the Lessee's record post office address.

Lessee may surrender this entire lease or any officially (b) Other remedies. If any such default continues

designated subdivision of the leased area by filing with for the period of 30 days after mailing of notice by

the Bureau of Land Management, a written relinquish- registered letter to the Lessee at the Lessee's record

ment, in triplicate, which shall be effective as of the post office address, the Lessor may then exercise any

date of filing, subject to the continued obligation of the legal or equitable remedy which the Lessor may have;

• Lessee and his surety to make payment of all accrued however, the remedy of cancellation of this lease may

rentals and royalties and to abandon all wells on the be exercised only under the conditions and subject to

"" area to be relinquished to the satisfaction of the Oil the limitations set out above in paragraph (a) of this

' and Gas Supervisor. Section, or pursuant to Section 8(i) of the Act.
(c) Effect of waiver of default. A waiver of any

Sec. 6. Removal of propertyontermination of lease, particular default shall not prevent the cancellation of

Upon the expiration of this lease, or the earlier termina- this lease or the exercise of any other remedy the

tion thereof as herein provided, the Lessee shall within Lessor may }lave by reason of any other cause or for the

a period of 1 year thereafter remove from the premises same cause occurring at any other time.

_a 1 structures, machinery, equipment, tools, and mate-
ls other than improvements needed for producing

_vells or for drilling or producing on other leases and Sec. 8. Heirs and successors in interest. Each
other property permitted by the Lessor to be maintained obligation hereunder shall extend to and be binding
on the area. upon, and every benefit hereof shall inure to, the heirs,

executors, administrators, successors, or assigns of

Sec. 7. Remedies in case of default. (a) Whenever the respective parties hereto.

the Lessee fails to comply with any of the provisions

of the Act or this lease or the applicable regulations in
force and effect on the date of issuance of this lease, Sec. 9. Unlawful interest. No Member of, or

L
the lease shall be subject to cancellation as follows: Delegate to, Congress, or Resident Commissioner, after

(1) Cancellation o/ nonproducing lease. If, at his election or appointment, or either before or after he

the time of such default, no well is producing, or is has qualified, and during his continuance in office, and

capable of producing, oil or gas in paying quantities no officer, agent, or employee of the Department of the

from the leased area, whether such well be drilled from Interior, except as provided in 43 CFR 7.4(a) (1), shall

a surface location within the leased area or be direc- be admitted to any share or part in this lease or derive

tionally drilled from a surface location on adjacent or any benefit that may arise therefrom; and the provisions

adjoining lands, this lease may be cancelled by the of Section 3741 of the Revised Statutes (41 U.S.C.

Secretary (subject to the right of judicial review as Sec. 22), as amended, and Sections 431, 432, and 433 of

provided in Section 8(j) of the Act) if such default con- Title 18 of the United States Code, relating to contracts

tinues for the period of 30 days after mailing of notice made or entered into, or accepted by or on behalf of the

by registered letter tothe Lessee at the Lessee's record United States, form a part of this lease so far as the

post office address, same may be applicable.

k

_BLE 01L _ I_NI_G C01_ THE UNITED STATES OF AMERICA

(Authorized Officer)

Its Attorney in Fact

Manager,BureauotLand Managcm_
Los Angeles Offic_

(Signature of Lessee) (Title)

Standard 0il Company of California _//ARI 2 1968

i (Date)

By . _ssistant Sscrc_atl

(Signature of Lessee)

If this lease is executed by a,coz it must bear the corporate seal GPO 8ss-a38



STATE OF CALIFORNIA
SS.

COUNTY OF LOS ANGELES |

ON THIS__/_''_-_ day of "J'<:_-grJ_"f_ 19 _4 before me, the undersigned, a Notary
/,

Public in and for said County and State personally a/p_eared NIBERTJ.JOHNSON ,

known to me to be the person whose name is subscribed to the within instrument, as the Attorney in Fact of

HUMBLE OIL & REFINING COMPANY, a corporation, and acknowledged to me that he subscribed the name of

HUMBLE OIL & REFINING COMPANY thereto as principal and his own name as Attorney in Fact.
WITNESS my hand and official seal.

-_ e '_t _ NOTARY pUBLIC-CALIFORNIA_ _ KATHERINE B[DNER

_] _r4_) PRINCIPALOFFICE IN _ MY COMMISSION EXPIRESJUNE 12, 1967

fl _ LOS ANGC-LESCOUNTY ,_._ (Print, stamp or type name)
--_v-_ . -- _ "_ _' _'rrv -- rT _'- I _ .... Notary Public in and for Said County and State.

STATE OF CALIFORNIA )
) SS

, City and County of San Francisco )

0_"_,,___ __ , before me, the undersigned, a Notary Public
in and for the City and _gunty of San Francisco, State of California, duly
commissioned and sworn, personally appeared A. T. SMITH and E. A. HANSEN to me known

to be the Contract Agent and Assistant Secretary, respectively, of STANDARD OIL

COMPANY OF CALIFORNIA, the corporation that executed the within and foregoing

instrument and acknowledged said instrument to be the free and voluntary act and

deed of said corporation, for the uses and purposes therein mentioned, and on oath

state that they were authorized to execute said instrument.

WITNESS my hand and official seal hereto affixed the day and year in this

certificate above written.

_:. ;;'y c,T¥ A_ cou.TY oF _ P,DM-d_ LEE KELLY k
_ _._:J SA:__.._,_.;c,-_ro _,_ Notary Public in and for the City and _"

_,L_d_,LSo,,mv:ission Expires Janumy 22, 1972 #_ County of San Francisco, State of
. _ ,.---_._-. o._-- - _----.--_--<_.:..._,_ California

residing at San Francisco

(ilW,_..) 33.1
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_* /_ " -" Region_l Oil _Y ._,-as or _Iining Su__erv_or)

,/0" RECEIVED "N.
/ ' ,

, 3ULi8 i9_8 ]

", ._ /JDEStGNATION OIF OPERATOR
-.____£sg,_£cgA% ..--

The undersigned is, on the records of the Bureau of Land Management, holder of lease

DisTraCt LaND OvFrCe: Los Angeles
SERU_ NO.: OCS-P 0195

and hereby designates

N_E: Humble Oil & .Refining Company, a corporation

ADDRESS: ..1800 Avenue of the Stars, Los Angeles, California 90067

as his operator and local agent, with full authority to act in his behalf in complying with the terms of the lease

and regulations applicable thereto and on whom the supervisor or his representative may serve written or oral
instructions in securing compliance with the Operating Regulations with respect to (describe acreage to which
thk designation is applicable) :

Blocks 53N 79W; 54N 79W All those portions lying seaward of a line

3 geographical miles distant from the coastline of California

(as said coastline is defined in the Submerged Lands Act of 1953)

Official Leasing.Map. Channel Islands Area Map No. 6A.

(Tract No, CAL 340)

It is understood that this designation of operator does not relieve the lessee of responsibility for compliance
with the terms of the lease and the Operating Regulations. It is also understood that this designation of
operator does not constitute an assignment of any interest in the lease.

In case of default on the part of the designated operator, the lessee will make full and prompt compliance
with all regulations, lease terms, or orders of the Secretary of the Interior or his representative.

The lessee agrees promptly to notify the supervisor of any change in th_ designated operator.
STAND_KD OI_-C-0MPA/,[YOF CALIFORNIA

( /// v", . , /,:
/ t'

ATLANTIC RICH_FIELD CO}_ANY

(Signsture of lessee)

H_¢BLE OIL 6_ REFINING COHP:_Y

July.17,1968 B>__._<_.._.._
........................................................... ..........................................................................................

(Date) (Address)

U.$. GOVERNMENT PRINTING OFFICE : I._84_726-35.1
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Form 3380-1 ' Office
(February 1966) Los Angeles, Calif.

(formerly 4--1255) UNITED STATES

DEPARTMENT OF THE INTERIOR Serial Number
ocs-Poz95

BUREAU OF LAND MANAGEMENT
-- Cash Bonus

OIL AND GASLEASE OF SUBMERGEDLANDS I $1,532,638.hO

UNDER THE OUTER CONTINENTAL SHELF LANDS ACT I Rental Rate ._ per acre

I Minimum Royalty Rate [ Royalty Rate$3 per acre :[/6th
This indenture of lease entered into and effective as of _i,:]i_5_ _'_:%_! , by and between the

United States of America, hereinafter called the Lessor, by the Director, Bureau of Land Management, and

At)Antic Richfield Company

H,;mbleOil & Refining Company

Standard Oil Company of California

hereinafter called the Lessee, under, pursuant, and subiect to the terms and provisions of the Outer Continental Shelf

Lands Actof August 7, 1953 (67 Star. 462; 43 U.S.C., Sec. 1331, et seq.), hereinafter referred to as the Act, and to all

lawful and reasonable regulations of the Secretary of the Interior (hereinafter referred to as the Secretary) when not in-

consistent with any express and specific provisions herein, which are made a part hereof:

WITNESSETH:

Sec. ]. Rights of Lessee. That the Lessor, in consideration of a cash bonus and of the rents and royalties to

be paid, and the conditions and covenants to be observed as herein set forth, does hereby grant and lease to the
Lessee the exclusive right and privilege to drill for, mine, extract, remove and dispose of all oil and gas deposits ex-

cept helium gas in or under the following-described area of the Outer Continental Shelf (as that term is defined in
the Act):

Bloc_ 53N 79W; 5hN 79W All those portions lying seaward of a line 3

geographical miles distant from the coastline of California (as said coastline

is defined in the Submerged Lands Act of 1953) Official Leasing Map.

Channel Islands Area Map No. 6A.

containing 5_ 695 acres, more or less (hereinafter referred to as the leased area), together with:

(a) the nonexclusive right to conduct within the (a) Rentals and royalties. (1) To pay rmtals and

leased area geological and geophysical explorations royalties as follows:

which are not unduly harmful to aquatic life; Rentals. To pay the Lessor on or before the

(b) the right to drill water wells within the leased first day of each lease year commencing prior to a dis-

area and use free of cost, and to dispose of, water covery of oil or gas on the leased area, a rental of

produced from such wells; and $3.00 per acre or fraction thereof.

(c) the right to construct or erect and to maintain Minimum royalty. To pay the Lessor in lieu

within the leased area all artificial islands, platforms, of rental at the expiration of each lease year corn-

fixed or floating structures, sea walls, docks, dredged mencing after discovery a minimum royalty of $3* 00

channels and spaces, buildings, plants, telegraph or per acre or fraction thereof or, if there is production,

telephone lines and cables, pipelines, reservoirs, tanks, the difference between the actual royalty paid during

pumping stations, and other works and structures the year and the prescribed minimum royalty, if the
necessary or convenient to the full enjoyment of the actual royalty paid is less than the minimum royalty.

rights granted by this lease, for a period of 5 years Royalty on production. To pay the Lessor a

and as long thereafter as oil or gas may be produced royalty of ii.S-2/3 percent in amount or value of production
from the leased area in paying quantities, or drilling saved, removed, or sold from leased area. Gas of all

or well reworking operations, as approved by the kinds (except helium and gas used for purposes of pro-

Secretary, are conducted thereon; subject to any unit- duction from and operations upon the leased area or un-
ization or pooling agreement heretofore or hereafter avoidably lost)is subject to royalty.

approved by the Secretary which affects the leased (2) It is expressly agreed that the Secretary may
area or any part thereof, the provisions of such agree- establish reasonable minimum values for purposes of

ments to govern the leased area or part thereof subject computing royalty on products obtained from this lease,
thereto where inconsistent with the terms of this due consideration being given to the highest price paid

lease, for a part or for a majority of production of like quality

in the same field, or area, to the price received by the
Sec. 2. Obligations of Lessee. In consideration of Lessee, to posted prices, and to other relevant matters.

the foregoing, the Lessee agrees: Each such determination shall be made only after due



notice to the Lessee and a reasonable opportunity has of Land Management and remitted to the Manager of the

been afforded the Lessee to be heard, appropriate field office of that Bureau.

(3) When paid in value, such royalties on ([) Contracts for disposal of products. To file with
production shall be due and payable monthly on the the Oil and Gas Supervisor, Geological Survey, not later

last day of the month next following the month in than 30 days after the effective date thereof, copies of

which the production is obtained. When paid all contracts for the disposal of lease products; pro-

in production, such royalties shall be delivered at vided that the Supervisor may relieve the Lessee of

pipeline connections or intanks provided by the Lessee. this requirement, in which event the contracts shall be

Such deliveries shall be made at reasonable times and made available for inspection by the Supervisor upon

intervals and, at the Lessee's option, shall be effected his request. Nothing in any such contract or in any

either (i) on or immediately adjacent to the leased area, approval thereof by the Supervisor shall be construed or

without cost to the Lessor, or (ii) at a more convenient accepted as modifying any of the provisions of this

point closer to shore or on shore, in which event the lease, including, but not limited to, provisions relating

Lessee shall be entitled to reimbursement for the to gas waste, taking royalty in kind, and the method of

reasonable cost of transporting the royalty substance computing royalties due as based on a minimum valu-

to such delivery point. The Lessee shall not be required ation and in accordance with the regulations applicable
to provide storage for royalty taken in kind in excess of to this lease.

tankage required when royalty is paid in value. When (g) Statements, plats, and reports. At such times

payments are made in production the Lessee shall not and in such form as the Lessor may prescribe, to furnish

be held liable for the loss or destruction of royalty oil detailed statements and reports showingthe amounts and

or other liquid products in storage from causes over quality of all products saved, removed, and sold from

which the Lessee has no control, the leased area, the proceeds therefrom, and the amount

(4) Rentals or minimum royalties may be re- used for production purposes or unavoidably lost; also

duced and royalties on the entire leasehold or any a plat showing development work and improvements on

deposit, tract, or portion thereof segregated for royalty or with regard to the leased area.
purposes may be reduced if the Secretary finds that, for

the purpose of increasing the ultimate recovery of oil or (h) Inspection. To keep open at all reasonable
times for the inspection of any duly authorized repre-

gas and in the interest of conservation of natural re-
sentative of the Lessor, the leased area and all wells,

sources, it is necessary, in his judgment, to do so in

order to promote development, or because the lease can- improvements, machinery and fixtures thereon and all

not be successfully operated underthe terms fixed herein. , books, accounts, and records relative to operations and
(b) Bonds. To maintain at all times the bond re- surveys or investigations on or with regard to the leased

quired prior to the issuance of this lease and to furnish area or under the lease.

such additional security as may be required by the (i) Diligence. To exercise reasonable diligence in

Lessor if, after operations or production have begun, the drilling and producing the wells herein provided for; to
carry on all operations in accordance with approved

Lessor deems such additional security to be necessary.
methods and practices including those provided in the

(c) Cooperative or unit plan. Within 30 days after

demand, to subscribe to and to operate underosuch rea- operating and conservation regulations for the Outer

sonable cooperative or unit planfor the development and , Continental Shelf; to remove all structures when no

operation of the area, field, or pool, or part thereof, longer required for oi_erations under the lease to suffi-
cient depth beneath the surface of the waters to prevent

embracing lands included herein as the Secretary may
them from being a .hazard to navigation; to carry out atdetermine to be practicable and necessary or advisab!e

in the interest of conservation which plan shall ade- expense of the Lessee all lawful and reasonable orders

quatety protect the rights of all parties in interest, of the Lessor relative to the matters in this paragraph,

including the United States. and that on failure of the Lessee so to do the Lessor

(d) Wells. (1) To drill and produce such wells as shall have the right to enter on the property and to ac-

are necessary to protect the Lessor from loss by reason complish the purpose of such orders at the Lessee's
of production on other properties or, in lieu thereof, cost: Provided, That the Lessee shall not be held

responsible for delays or casualties occasioned bywith the consent of the oil and gas supervisor, to pay a
sum determined by the supervisor as adequate to corn- causes beyond the Lessee's control.

pensate the Lessor for failure to drill and produce any (]) Freedom o[ purchase. To accord all workmen

such well. In the event that this lease is not being and employees directly engaged in any of the operations

maintained in force by other production of oil or gas in under this lease complete freedom of purchase.

paying quantities or by other approved drilling or re- (le) Equal Opportunity clause° During the perform-
working operations, such payments shall be considered ance of this contract the lessee agrees as follows:

as the equivalent of production in paying quantities for (1) The lessee will not discriminate against

all purposes of this lease, any employee or applicant for employment because of

(2) After due notice in writing, to drill and pro- race, creed, color, or national origin. The lessee will

duce such other wells as the Se.cretary may reasonab_ly_ -.take affirmative action to ensure that applicants are

require in order thatthe leased area or any part thereof employed, and that employees are treated during em-

may be properly and timely developed and produced in ployment, without regard to their race, creed, color,

accordance with good operating practice, or national origin. Such action shall include, but not

(3) At the election of the Lessee, to drill and be limited to the following: employment, upgrading,
produce other wells in conformity _vith any system of demotion, or transfer; recruitment or recruitment

wellspacing or production allotments affecting the area, advertising; layoff or termination; rates of pay or other
field, or pool inwhich theleased area or any part thereof forms of compensation; and selection for training,

is situated, which is authorized or sanctioned by appli- including apprenticeship. The lessee agrees to post
cable law or by the Secretary. in conspicuous places, available to employees and

(e) Payments. To make all payments to the Lessor applicants for employment, notices to be provided
by check, bank draft or money order payable as in- by the contracting officer setting forth the provisions
dicated herein unless otherwise provided by regulations of this nondiscrimination clause.

or by direction of the Secretary. Rental, royalties, and (2) Th_ lessee will, in all solicitations or

other payments shall be made payable to the United advertisements for employees placed by or on behalf of
States Geological Survey and tendered to the Oil and the lessee, state that all qual-ified applicants w_

Gas Supervisor, except that filingcharge,_, bonuses, and receive consideration for employment without regard

first year's rental shall be made payable to the Bureau to race, creed, color, or national origin.

• / ._.



o _. _f"t the United States, its Lessees or(3) The lessee will send to each labor union- or under authon y o

or representative of workers with which he has a Permittees, and[or other public purposes, subject tothe
collective bargaining agreement or other contract or provisions of Section 5(c) of the Act where they are

understanding, a notice, to be provided by the agency applicable and to all lawful and reasonable regulations

contracting officer, advising the labor union or workers' and conditions prescribed by the Secretary thereunder.

representative of the lessee's commitments under (b) Leases o[ sul[ur and other mineral. The right

Section 202 of Executive Order No. 11246 of Sep- to grant sulfur leases and leases of any mineral other
tember 24, 1965, and shall post copies of the notice than oil, gas, and sulfur within the leased area or any

in conspicuous places available to employees and part thereof, subject to the provisions of Section 8(c),

applicants for employment. 8(d), and 8(e) of the Act and all lawful and reasonable

(4) The lessee will comply with all provisions regulations prescribed by the Secretary thereunder;
of Executive Order No. 11246 of September 24, 1965, Provided, That no such sulfur lease or lease of other

and of the rules, regul_ions, and relevant orders of the mineral shall authorize or permit the Lessee thereunder

Secretary of Labor. unreasonably to interfere with or endanger operations
(5) The lessee will furnish all information under this lease.

and reports required.'by Executive Order No. 11246 (c) Purchase o[ production. In time of war, or when

of September 24, 1965, andS'by the rules, regulations, the President of the United States shall so prescribe,

and orders of<_'the: _Secmtary of Labor, or pursuant the right of first refusal to purchase at the market price

thereto, and _-itl I_ermit*access to his books, records, all or any portion of the oil or gas produced from the

and accounts by_ the contr_acfing agency and the Secre- leased area, as provided in Section 12(b) of the Act.

tary of Labor fo_ purposes of. ihvestigation to ascertain (d) Taking o[ royalties. All rights, pursuant to

compliance with such.rules', regulations, and orders, clause (3) of Section 8(b) of the Act, to take royalties

(6) In the event of the lessee's noncompliance in the amount or value of production.
with the nondiscrimination clauses of this contract (e) Fissionable materials. All uranium, thorium,

or with any of such rules, regulations, or orders, this and all other materials determined pursuant to paragraph

contract may be cancelled, terminated or suspended (1) of subsection (b) of Section 5 of the Atomic Energy

in whole or in part and the lessee may be declared Act of 1946, as amended, to be peculiarly essential to

, ineligible for further Government contracts in ac- the production of fissionable materials, contained, in
cordance with procedures authorized in Executive whatever concentration, in deposits in the subsoil or

Order No. 11246 of September 24, 1965, and such seabed of the leased area or any part thereof, as pro°

other sanctions may be imposed and remedies involved vided in Section 12(e) of the Act.

.-_. as provided in Executive Order No. 11246 of Sep- (D Helium. Pursuant to Section 12([) of the Act,
-_tember 24, 1965, or by rule, regulation, or order of the ownership and the right to extract helium from all

_ the Secretary of Labor, or as otherwise provided gas produced under this lease, subject to such rules and

by law. regulations as shall be prescribed by the Secretary.

(7) The lessee will include the provisions (g) Suspension o[ operations during war or national

" of Paragraphs (1) through (7) in every subcontract or emergency. Upon recommendation of the Secretary of

,q. ;_ purchase order unless exempted by rules, regulations, Defense, during a state of war or national emergency

or orders of the Secretary of Labor issued pursuant declared by the Congress or President of the

to Section 204 of Executive Order No. 11246 of Sep- United State_ after the of theAugust 7, 1953, authority

tember 24, 1965, so that such provisions will be Secretary to suspend any or all operations under this

binding upon each subcontractor or vendor. The lease, as provided in Section 12(c) of the Act: Provided,

lessee will take such action with respect to any That just compensation shall be paid by the Lessor to
subcontract or purchase order as the contracting the Lessee.

agency may direct as a means of enforcing such (b) Restriction o[ exploration and operations. The
provisions including sanctions for noncompliance: right, as provided in Section 12(d) of the Act, to restrict

Provided, however, That in the event thelessee becomes from exploration and operations the leased area or any
involved in, or is threatened with, litigation with a sub-

part thereof which may be designated by and through
contractor or vendor as a reults of such direction by the the Secretary of Defense, with the approval of the

contracting agency, the lessee may request the President, as, or as part of, an area of the Outer_" United States to enter into such litigation to pro- Continental Shelf needed for national defense; and so

4_ tect the interests of the United States. long as such designation remains in effect no explora-

_ (l) Assignment of lease. To file for approval with tion or operations may be conducted on the surface of
"_ the Bureau of Land Management, within 90 days from the leased area or the part thereof included within the

the date of final execution, any instrument of transfer designation except with the concurrence of the Secretary

, _'of this lease, or any interest therein, including assign- of Defense; and if operations or production under this
. ments of record title, operating agreements, and sub- lease within any such restricted area shall be sus-

"_eases. Carried working interests, overriding royalty pended, any payments of rentals, minimum royalty, and
'interests, or payments out of production, may be royalty prescribed by this lease likewise shall be

created or transferred without requirement for filing or suspended during such period of suspension of opera-

approval. Instruments required to be filed shall take tions and production, and the term of this lease shall

effect upon approval as of the first day of the lease be extended by adding thereto any such suspension

month following the date of filing unless at the request period, and the Lessor shall be liable to the Lessee

of the parties an earlier date is specified in such for such compensation as is required to be paid under
approval, the Constitution of the United States.

Sec. 3. Reservations to Lessor. The Lessor Sec. 4. Directional drilling. This lease may be

reserves: maintained in force by directional wells drilled under

(a) Geological and geophysical exploration; rights- the leased area from surface locations on adjacent or

o[-way. The right to authorize the conduct of geological adjoining lands not covered by this lease. In such

and geophysical exploration in the leased area which circumstances, drilling shall be considered to have been
does not interfere with or endanger actual operations commenced on the leased area when drilling is corn-

under this lease, and the right to grant such easements menced on the adjacent or adjoining land for the purpose

or rights-of-way upon, through, or in the leased area as of directionally drilling under the leased area, and pro-

,_' may be necessary or appropriate to the working of other duction of oil or gas from the leased area through any

• _ands containing the deposits described in the Act, and directional well surfaced on adjacent or adjoining land

_o the treatment and shipment of products thereof by or drilling or reworking of any such directional well



' _hall be considered production or drilling or reworking (2) Cancellation of producing lease. If, at the
9perations (as the case may be) on the leased area for time of such default, any well is producing, or is

"all purposes of this lease. Nothing contained in this capable of producing, oil or gas in paying quantities

"_paragraph is intended or shall be construed as granting from the leased area, whether such well be drilled from

to the Lessee any leasehold interests, licenses, ease- a surface location within the leased area or be direc-

ments, or other rights in or with respect to any such tionally drilled from a surface location on adjacent or

adjacent or adjoining land in addition to any such lease- adjoining lands, this lease may be cancelled by an ap-

hold interests, licenses, easements, or other rights propriate proceeding in any United States district court

which the Lessee may have lawfully acquired under the having jurisdiction under the provisions of Section 4"(b)
Act or from the Lessor or others, of the Act if such default continues for the period of

30 days after mailing of notice by registered letter to

Sec. 5. Surrender and termination of lease. The the Lessee at the Lessee's record post office address.

Lessee may surrender this entire lease or any officially (b) Other remedies. If any such default continues

designated subdivision of the leased area by filing with for the period of 30 days after mailing of notice by

the Bureau of Land Management, a written relinquish- registered letter to the Lessee at the Lessee's record

ment, in triplicate, which shall be effective as of the post office address, the Lessor may then exercise any

date of filing, subject to the continued obligation of the legal or equitable remedy which the Lessor may have;

Lessee and his surety to make payment of all accrued however, the remedy of cancellation of this lease may

rentals and royalties and to abandon all wells on the be exercised only under the conditions and subject to

_area to be relinquished to the satisfaction of the Oil the limitations set out above in paragraph (a) of this

. and Gas Supervisor. Section, or pursuant to Section 8(i) of the Act.
. _ (c) Effect o/ waiver of default. A waiver of any

._ _ Sec. 6. Remove] of property on termination of lease, particular default shall not prevent the cancellation of
',/ Upon the expiration of this lease, or the earlier termina- this lease or the exercise of any other remedy the

• _i tion thereof as herein provided, the Lessee shall within Lessor may have by reason of any other cause or for the

_ a period of 1 year thereafter remove from the premises same cause occurring at any other time.
_._ all structures, machinery, equipment, tools, and mate-

" rials other than needed for producingimprovements

wells or for drilling or producing on other leases and Sec. 8. Heirs and successors in interest. Each

other property permitted by the Lessor to be maintained obligation hereunder shall extend to and be binding
on the area. upon, and every benefit hereof shall inure to, the heirs,

executors, administrators, successors, or assigns of

Sec. 7. Remedies in case of default. (a) Whenever the respective parties hereto.

the Lessee fails to comply with ,any of the provisions

of the Act or this lease or the applicable regulations in

force and effect on the date of issuance of this lease, , Sec. 9. Unlawful interest. No Member of, or

the lease shall be subject to cancellation as follows: Delegate to, Congress, or Resident Commissioner, after

"_lr (1) Cancellation of nonproducing lease. If, at his election or appointment, or either before or after he
the time of such default, no well is producing, or is has qualified, and during his continuance in office, and

#_ _ capable of producing, oil or gas in paying quantities no officer, agent, or employee of the Department of the
from the leased area, whether such well be drilled from Interior, except as provided in 43 CFR 7.4(a) (1), shall

a surface location within the leased area or be direc- be admitted to any share or part in this lease or derive

tionally drilled from a surface location on adjacent or any benefit that may arise therefrom; and the provisions

'.adjoining lands, this lease may be cancelled by the of Section 3741 of the Revised Statutes (41 U.S.C.

Secretary (subject to the right of judicial review as Sec. 22), as amended, and Sections 431, 432, and 433 of

provided in Section 8(j) of the Act) if such default con- Title 18 of the United States Code, relating to contracts
tinues for the period of 30 days after mailing of notice made or entered into, or accepted by or on behalf of the

by registered letter tothe Lessee at the Lessee's record United States, form a part of this lease so far as the

post office address, same may be applicable.
a#

HUMBLE 0IL & REFINING C01vIPAI_ THE UNITED STATES OF AMERICA

• _ (AuthorizedOfficer)
Its A_torney mn Fact

ATLANTIC RICHFIELD COMPANY

_ _(Signature of Lessee) (Title)
_Vice _re side.n_

Standard Oil Company of California ._r_._ffl_.fl.._. _';_,RI 2 lgGO
. i. II

By _ (_ gn _ tu_e_ (Date)

!_-__" Assistant SecretarV

(Signature of Lessee) ., . . ;_-
c

"Zf this lease is executed by a corpora_i, it must bear the corporate seat GPO 8SS-238



-_ STATEOFCAUFOm_A )

• COUNTY OF LOS ANGELES _ _"

_' S__pu.i?N THI -day of__tx_: _._._ 19-_4 before
vIcm and forsaldCountyand Statepersonallya_e_-_ ' me, theundersigned,a NotaryN/BERTJ.JOH_NSON

known to me to be the person whose name is subscribedto the within instrument, as the Attorney Jn Fact of_
HUMBLE OIL & REFINING COMPANY, a corporation,and acknowledged to me that he subscribed the name of
HUMBLE OIL & REFIN/NG COMPANY thereto as principal and his own name as Attorney in Fact.WITNESS my hand and ot_cial seal.

_ f KATHERINE"BIDNER"

MY COMMISSIONEXPIRESJUNE12, I969

(Print, stamp or tyge name)
Notary Public in =ha zor _aid County and State.

m lIltInII T II I ] It

STATE OF CALIFORNIA )

, ) ss

_ City and County of San Francisco)

. On _ _" '= k,'%_f_," before me, the underslgned," a Notary Public
e o _ . , _ .in and for th City and Cou_y of San Franclsco, State of Calz_ormla, duly

commissioned and sworn, personally appeared A. T. _IITH and E. A. NANSEN to me known

to be the Contract Agent and Assistant Secretary, respectively, of STf_DARD OIL

COMPANY OF CALIFORNIA, the corporation that executed the within and foregoing

instrument and acknowledged said instrument to be the free and voluntary act and

deed of said corporation, for the uses and purposes therein mentioned, and on oath
state that they were authorized to execute said instrument.

WITNESS my hand and official seal hereto affixed the day and year in this
certificate above written.

_< _,v ._ co.,.,_ Notary Public in and for the City and-County  rancisco,  tate ofF

-.,_, __:___g__
. residing at San Francisco



STATE OF CALIFORNIA ) _'=_ .........................
" ^" ':'_'_S _ ss.| _ SUE M. MASON |

_ COUNTY OF ........ l?.U._....._._p._. ................. _ i _ NOTARY PUBLIC-CALIFORNIA
,/-'_" " | _ PRINCIPAL OFFICE IN |

B _ LOS ANGELES COUN'rY I
_" IST MARCH _ ......._
"_ On this da of .... O_ , o _E M, MASON...................... y ............................................ , __. 1)., 1_ ........ , oelore me ........................................................................ ,

a Notary Public in and for said County and State, personally appeared J.W. GENDRON.................................................................................................. j

known to me to be the. .................................................... .Y.I..(_................... President, and .......................................................................... ,

known to me to be the ............................ Secretary of ATLANTIC RICHFIELD COMPANY.................................................................................................................................. p

the corporation that executed the within instrument, known to me to be the persons who executed the within instrument on
behalf of the corporation therein named, and acknowledged to me that such corporation executed the same, and acknowledged to
me that such corporation executed the within instrument pursuant to its by-laws or a resolution of its board of directors.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal the day and year in this certificate
first above written.

_t / (. "- ,,,. MAY /4, 1968
d My Commission expires :................................................................................._:._.:..._:.._......... :...-.)..'._.-.....7...
, ..... Notary Public in and for said County and State.



UNITED •STATES

DEPARt>lENT OF THE INTERIOR

BUREAU OF LAND MANAGEMENT

OigS
(Lease Serial Number)

STIPULATIONS FOR OIL AND GAS LEASES

OUTER CONTINENTAL SHELF

CALIFORNIA

and recovery operations on the leased areas of tide and submerged j_ can

impede tactical military operations, hereby recognizes an_s that the

United States reserves and has the right to tem_uspend operation s
of the lessee under this lease in the interes_national security require- j

ments. Such temporary suspension of_ns _ing the evacuation
of personnel, will come into eff_pon the order of the Air Force Western

Test Range Safety Officer__igher authority, that national security

interestsne_ood thatany temporary
susp o

hour owever, any suspension may be extended by order of the Secretary of j_/_

 ama e d'.d62. The lessee

persons who are the agents, employees or invitees of the lessee, its agents,
k_

sub-contractors or any independent contractor doing business with the lessee

in connection with any activities being performed by the lessee on the

leased premises, and of any damage to any property o[ the lessee, its agents,
employees, invitees, sub-contractors or independent • contractors doing business

with the lessee and which occurs on the leased premises, and which injury to

such person or property occurs by reason of the activities of any agency of

the United States Government being conducted as a part of or in connection

with the programs and activities of the Air Force Western Test Range, whether

such injury or damage is caused in whole or in part by any act or omission,
regardless of negligence or fault, of the United States or its contractors,

or any of their officers, agents or employees, and whether or not based
upon any concept of strict or absolute liability or otherwise; and the lessee

agrees to indemnify and save harmless the United States against, and to

defend at its own expense, all such claims for loss, damage or injury
sustained by the lessee, its agents, employees, invitees, sub-contractors,

or any independent contractors doing business with the lessee in connection

with its activities on the leased premises, or their agents or employees,
which such claims may arise by reason of injury or damage occurring in
connection with the programs and activities of the said Air Force Western

Test Range, whether the same be caused in whole or in part, by the negligence .._/
or fault of the United States or its contractors or any of their officers,

agents and employees, or based upon any concept of strict liability or
otherwise.

#
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(f..... ly 4--1255) UNITED STATES Los Arlga]_s_ Calif.
Serial Number

DEPARTMENT OF THE INTERIOR OCS-P 0202
BUREAU OF LAND MANAGEMENT

Cash Bonus
$1,012,000.00

OIL AND GAS LEASE OF SUBMERGED LANDS
Rental RateUNDER THE OUTER CONTINENTAl_ SHELF L.ANDS ACT

_3 net._ . acre

 atol$3 per acre

This indentureofleaseenteredintoand effectiveas of _R I |9G8 ,by and betweenthe
UnitedStatesofAmerica,hereinaftercalledtheLessor,by theDirector,BureauofLand Management,and

Mobil Oil Corporation

U_ion Oil Compamy of California

hereinafter called the Lessee, under, pursuant, and subject to the terms and provisions of the Outer Continental Shelf
Lands Act of August 7, 1953 (67 Star. 462; 43 U.S.C., Sec. 1331, et seq.), hereinafter referred to as the Act, and to all
lawful and reasonable regulations of the Secretary of the Interior (hereinafter referred to as the Secretary) when not in-
consistent with any express and specific provisions herein, which are made a part hereof:

WITNESSETH:

Sec. 1. Rights of Lessee. That the Lessor, in consideration of a cash bonus and of the rents and royalties to
be paid, and the conditions and covenants to be observed as herein set forth, does hereby grant and lease to the
Lessee the exclusive right and privilege to drill for, mine, extract, remove and dispose of all oil and gas deposits ex-
cept helium gas in or under the following-described area of the Outer Continental Shelf (as that term is defined in
the Act):

Block 46N 58W, All that portion lying seaward of a line 3 geographical
miles distant from the coastline of California (as said coastline is

defined in the Submerged Lands Act of 1953) Official Leasing Map,

Channel Islands Area Map No. 6B.

containing 2,824 acres, more or less (hereinafter referred to as the leased area), together with:

(a) the nonexclusive right to conduct within the (a) Rentals and royalties. (1) To pay rmtals and
leased area geological and geophysical explorations royalties as follows:
which are not unduly harmful to aquatic life; Rentals. To pay the Lessor on or before the

(b) the right to drill water wells within the leased first day of each lease year commencing prior to a dis-
area and use free of cost, and to dispose of, water covery of oil or gas on the leased area, a rental of
produced from such wells; and $3.00 per acre or fraction thereof.

(c) the right to construct or erect and to maintain Minimum royalty. To pay the Lessor in lieu
within the leased area all artificial islands, platforms, of rental at the expiration of each lease year cam-

fixed or floating structures, sea walls, docks, dredged mencing after discovery a minimum royalty of $3.00
_ channels and spaces, buildings, plants, telegraph or per acre or fraction thereof or, if there is production,

telephonelines and cables, pipelines, reservoirs, tanks, the difference between the actual royalty paid during

pumping stations, and other works and structures the year and the prescribed minimum royalty, if the
necessary or convenient to the fuii enjoyment of the actual royalty paid is less than the minimum royalty.

rights granted by this lease, for a period of 5 years Royalty on production. To pay the Lessor a

and as long thereafter as oil or gas may be produced royaltyof |[_._ percent inamount or value of production
from the leased area in paying quantities, or drilling saved, removed, or sold from leased area. Gas of all

or well reworking operations, as approved by the kinds (except helium and gas used for purposes of pro-
Secretary, are conducted thereon; subject to any unit- duction from and operations upon the leased area or un-
ization or pooling agreement heretofore or hereafter avoidably lost) is subject to royalty.
approved by the Secretary which affects the leased (2) It is expressly agreed that the Secretary may
area or any part thereof, the provisions of such agree- establish reasonable minimum values for purposes of
ments to govern the leased area or part thereof subject computing royalty on products obtained from this lease,
thereto where inconsistent with the terms of this due consideration being given to the highest price paid
lease, for a part or for a majorityof productionof like quality

in the same field, or area, to the price received by the
See. 2. Obligations of Lessee. In consideration of Lessee, to posted prices, and to other relevant matters.

the foregoing, the Lessee agrees: Each such determination shall be made only after due



notice to the Lessee and a reasonable opportunity has of Land Management and remitted to the Manager of the
been afforded the Lessee to be heard, appropriate field office of that Bureau.

(3) When paid in value, such royalties on ([) Contracts for disposal o[ products. To file with

production shall be due and payable monthly on the the Oil and Gas Supervisor, Geological Survey, not later

last day of the month next following the month in than 30 days after the effective date thereof, copies of

which the production is obtained. When paid all contracts for the disposal of lease products; pro-

in production, such royalties shall be delivered at vided that the Supervisor may relieve the Lessee of

pipeline connections or intanks provided by the Lessee. this requirement, in which event the contracts shall be

Such deliveries shall be made at reasonable times and made available for inspection by the Supervisor upon

intervals and, at the Lessee's option, shall be effected his request. Nothing in any such contract or in any
either (i) on or immediately adjacent to the leased area, approval thereof by the Supervisor shall be construed or

without cost to the Lessor, or (ii) at a more convenient accepted as modifying any of the provisions of this
point closer to shore or on shore, in which event the lease, including, but not limited to, provisions relating

- Lessee shall be entitled to reimbursement for the to gas waste, taking royalty in kind, and the method of

reasonable cost of transporting the royalty substance computing royalties due as based on a minimum valu-
to such delivery point. The Lessee shall not be required ation and in accordance with the regulations applicable
to provide storage for royalty taken in kind in excess of to this lease.

- tankage required when royalty is paid in value. When 16) Statements, plats, and reports. At such times
payments are made in production the Lessee shall not and in such form as the Lessor may prescribe, to furnish

be held liable for the loss or destruction of royalty oil detailed statements and reports showingthe amounts and

or other liquid products in storage from causes over quality of all products saved, removed, and sold from

which the Lessee has no control, the 16ased area, the proceeds therefrom, and the amount

(4) Rentals or minimum royalties may be re- used for production purposes or unavoidably lost; also

duced and royalties on the entire leasehold or any a plat showing development work and improvements on

deposit, tract, or portion thereof segregated for royalty or with regard to the leased area.
purposes may be reduced if the Secretary finds that, for

the purpose of increasing the ultimate recovery of oil or (b) Inspection. To keep open at all reasonable
times for the inspection of any duly authorized repre-

gas and in the interest of conservation of natural re-
sentative of the Lessor, the leased area and all wells,

sources, it is necessary, in his judgment, to do so in improvements, machinery and fixtures thereon and all
order to promote development, or because the lease can-

not be successfully operated under the terms fixed herein, books, accounts, and records relative to operations and
(b) Bonds. To maintain at all times the bond re- surveys or investigations on or with regard to the leased

quired prior to the issuance of this lease and to furnish area or under the lease.
(i) Diligence. To exercise reasonable diligence in

such additional security as may be required by the

Lessor if, after operations or production have begun, the drilling and producing the wells herein provided for; to
carry on all operations in accordance with approved

Lessor deems such additional security to be necessary.
methods and practices including those provided in the(c) Cooperative or unit plan. Within 30 days after

demand, to subscribe to and to operate under such tea- operating and conservation, regulations for the Outer
Continental Shelf; to remove all structures when no

sonable cooperative or unit plan for the development and

operation of the area, field, or pool, or part thereof, longer required for operations under the lease to suffi-
cient depth beneath the surface of the waters to prevent

embracing lands included herein as the Secretary may
them from being a hazard to navigation; to carry out at

determine to be practicable and necessary or advisable

in the interest of conservation which plan shall ade- expense of the Lessee all lawful and reasonable orders

quately protect the rights of all parties in interest, of the Lessor relative to the matters in this paragraph,

including the United States. and that on failure of the Lessee so to do the Lessor

(d) Wells. (1) To drill and produce such wells as shall have the right to enter on the property and to ac-

are necessary to protect the Lessor from loss by reason complish the purpose of such orders at the Lessee's
of production on other properties or, in lieu thereof, cost: Provided, That the Lessee shall not be held

responsible for delays or casualties occasioned by
with the consent of the oil and gas supervisor, to pay a
sum determined by the supervisor as adequate to corn- causes beyond the Lessee's control.

pensate the Lessor for failure to drill and produce any (]) Freedom of purchase. To accord all workmen

such well. In the event that this lease is not being and employees directly engaged in any of the operations

maintained in force by other production of oil or gas in under this lease complete freedom of purchase.

paying quantities or by other approved drilling or re- (k) Equal Opportunity clause_ During the perform-
working operations, such payments shall be considered ance of this contract the lessee agrees as follows:

as the equivalent of production in paying quantities for (1) The lessee will not discriminate against

all purposes of this lease, any employee or applicant for employment because of

(2) After due notice in writing, to drill and pro- race, creed, color, or national origin. The lessee will

duce such other wells as the Secretary may reasonably take affirmative action to ensure that applicants are

require in order that the leased area or any part thereof employed, and that employees are treated during era-

may be properly and timely devel_)ped and produced, in " ployment, without regard to their race, creed, color,

accordance with good operating practice, or national origin. Such action shall include, but not

(3) At the election of the Lessee, to 'drill and be limited to the following: employment, upgrading,
produce other wells in conformity with any system of demotion, or transfer; recruitment or recruitment

wellspacing or production allotments affecting the area, advertising; layoff or termination; rates of pay or other
field, or pool in which theleased area or any part thereof forms of compensation; and selection for training,

is situated, which is authorized or sanctioned by appli- including apprenticeship. The lessee agrees to post

cable law or by the Secretary. in conspicuous places, available to employees and

(e) Payments. To make all payments to the Lessor applicants for employment, notices to be provided
by check, bank draft or money order payable as in- by the contracting officer setting forth the provisions
dicated herein unless otherwise provided by regulations of this nondiscrimination clause.

or by direction of the Secretary. Rental, royalties, and (2) The lessee" Will_ in hll solicitations or

other payments shall be made payable to the United advertisements for employees placed by or on behalf of

States Geological Survey and tendered to the Oil and the lessee, state that al_ qualified applicants will

Gas Supervisor, except that filing charges, bonuses, and receive consideration for empl_oyment without regard

first year's rental shall be made payable to the Bureau to race, creed, color, or national origin.

p



b
(3) The lessee will send to each labor union or under authority of the United States, its Lessees or

or representative of workers with which he has a Permittees, andfor other public purposes, subject tothe
collective bargaining agreement or other contract or provisions of Section 5(c) of the Act where they are

understanding, a notice, to be provided by the agency applicable and to all lawful and reasonable regulations

contracting officer, advising the labor union or workers' and conditions prescribed by the Secretary thereunder.

representative of the lessee's commitments under (b) Leases of sulfur and other mineral. The right

Section 202 of Executive Order No_ 11246 of Sep- to grant sulfur leases and leases of any mineral other

tember 24, 1965, and shall post copies of the notice than oil, gas, and sulfur within the leased area or any

in conspicuous places available to employees and part thereof, subject to the provisions of Section 8(c),

applicants for employment:.:. 8(d), and 8(e) of the Act and all lawful and reasonable

(4) The lessee will comply with all provisions regulations prescribed by the Secretary thereunder;
of Executive Order No. 11Lr'46 of September 24, 1965, Provided, That no such sulfur lease or lease of other

and of the rules, regulations, and relevant orders of the mineral shall authorize or permit the Lessee thereunder

Secretary of Labor. " unreasonably to interfere with or endanger operations
(5) The lessee 'will furnish all information under this lease.

and reports required by Executive Order No. 11246 (c) Purchase of production. In time of war, or when
of September 24, 1965, and by the rules, regulations, the President of the United States shall so prescribe,

and orders of the, Secretary of Labor, or pursuant the right of first refusal to purchase at the market price

thereto, and will permit access to his books, records, all or any portion of the oil or gas produced from the

and accounts by the contracting agency and the Secre- leased area, as provided in Section 12(b) of the Act.

tary of Labor fc_. purposes of investigation to ascertain (d) Taking of royalties. All rights, pursuant to
compliance with such rules, regulations, and orders, clause (3) of Section 8(b) of the Act, to take royalties

(6) In the event of the lessee's noncompliance in the amount or value of production.

with the nondiscrimination clauses of this contract (e) Fissionable materials. All uranium, thorium,

or with any of such rules, regulations, or orders, this and all other materials determined pursuant to paragraph
contract may be cancelled, terminated or suspended (1) of subsection (b) of Section 5 of the Atomic Energy

in whole or in _part and the lessee may be declared Act of 1946, as amended, to be peculiarly essential to
ineligible for further Government contracts in ac- the production of fissionable materials, contained, in

cordance with procedures authorized in Executive whatever concentration, in deposits in the subsoil or

Order No. 11246 of September 24, 1965, and such seabed of the leased area or any part thereof, as pro-
other sanctions may be imposed and remedies involved vided in Section 12(e) of the Act.

as provided in Executive Order No. 11246 of Sep- ([) Helium. Pursuant to Section 12([) of the Act,

tember 24, 1965, or by rule, regulation, or order of the ownership and the right to extract helium from all
the Secretary of Labor, or as otherwise provided gas produced under this lease, subject to such rules and

by law. regulations as shall be prescribed by the Secretary.

__ (7) The lessee will include the provisions (g) Suspension of operations during war or national
of Paragraphs (1) through (7) in every subcontract or emergency. Upon recommendation of the Secretary of

purchase order unless exempted by rules, regulations, Defense, during a state of war or national emergency

or orders of the Secretary of Labor issued pursuant declared by the Congress or President of the

to Section 204 of Executive Order No. 11246 of Sep- United State_ after August 7, 1953, the authority of the

tember 24, 1965, so that such provisions will be Secretary to suspend any or all operations under this

binding upon each subcontractor or vendor. The lease, as provided in Section 12(c) of the Act: Provided,

lessee will take such action with respect to any That just compensation shall be paid by the Lessor to
subcontract or purchase order as the contracting the Lessee.
agency may direct as a means of enforcing such (b) Restriction of exploration and operations. The

provisions including sanctions for noncompliance: right, as provided in Section 12(d) of the Act, to restrict

Provided, however, That in the event the lessee becomes from exploration and operations the leased area or any
involved in, or is threatened with, litigation with a sub- part thereof which may be designated by and through

contractor or vendor as a reults of such direction by the the Secretary of Defense, with tile approval of the
contracting agency, the lessee may request the President, as, or as part of, an area of the Outer
United States to enter into such litigation to pro- Continental Shelf needed for national defense; and so

tect the interests of the United States. long as such designation remains in effect no explora-

(l) Assignment of lease. To file for approval with tion or operations may be conducted on the surface of
the Bureau of Land Management, within 90 days from the leased area or the part thereof included within the

the date of final execution, any instrument of transfer designation except with the concurrence of the Secretary

of this lease, or any interest therein, including assign- of Defense; and if operations or production under this

ments of record title, operating agreements, and sub- lease within any such restricted area shall be sus-

leases. Carried working interests, overriding royalty pended, any payments of rentals, minimum royalty, and

interests, or payments out of production, may be royalty prescribed by this lease likewise shall be

created or transferred without requirement for filing or suspended during such period of suspension of opera-

approval. Instruments required to be filed shall take tions and production, and the term of this lease shall

effect upon approval as of the first day of the lease be extended by adding thereto any such suspension

month following the date of filing unless at the request period, and the Lessor shall be liable to the Lessee
of the parties an earlier date is specified in such for such compensation as is required to be paid under

approval, the Constitution of the United States.

Sec. 3. Reservations to Lessor. The Lessor Sec. 4. Directional drilling. This lease may be

reserves: maintained in force by directional wells drilled under

(a) Geological and geophysical exploration; rights- the leased area from surface locations on adjacent or
of-way. The right to authorize the conduct of geological adjoining lands not covered by this lease. In such

and geophysical exploration in the leased area which circumstances, drilling shall be considered to have been

does not interfere with or endanger actual operations commenced on the leased area when drilling is corn-

under this lease, and the right to grant such easements menced on the adjacent or adjoining land for the purpose

or rights-of-way upon, through, or in the leased area as of directionally drilling under the leased area, and pro-

may be necessary or appropriate to the working of other duction of oil or gas from the leased area through any

lands containing the deposits described in the Act, and directional well surfaced on adjacent or adjoining land
to the treatment and shipment of products thereof by or drilling or reworking of any such directional well



shall be considered production or drilling or reworking (2) Cancellation o/producing lease. If, at the

operations (as the case may be) on the leased area for time of such default, any well is producing, or is

all purposes of this lease. Nothing contained in this capable of producing, oil or gas in paying quantities

paragraph is intended or shall be construed as granting from the leased area, whether such well be drilled from
to the Lessee any leasehold interests, licenses, ease- a surface location within the leased area or be direc-

ments, or other rights in or with respect to any such tionally drilled from a surface location on adjacent or

adjacent or adjoining land in addition to any such lease- adjoining lands, this lease may be cancelled by an ap-
hold interests, licenses, easements, or other rights propriate proceeding in any United States district court

which the Lessee may have lawfully acquired under the having jurisdiction under the provisions of Section 4"(b)
Act or from the Lessor or others, of the Act if such default continues for the period of

30 days after mailing of notice by registered letter to
Sec. 5. Surrender and termination of lease. The the Lessee at the Lessee's record post office address.

Lessee may surrender this entire lease or any officially (b) Other remedies. If any such default continues

designated subdivision of the leased area by filing with for the period of 30 days after mailing of notice by

the Bureau of Land Management, a written relinquish- registered letter to the Lessee at the Lessee's record

ment, in triplicate, which shall be effective as of the post office address, the Lessor may then exercise any

date of filing, subject to the continued obligation of the legal or equitable remedy which the Lessor may have;

- Lessee and his surety to make payment of all accrued however, the remedy of cancellation of this lease may

rentals and royalties and to abandon all wells on the be exercised only under the conditions and subject to

area to be relinquished to the satisfaction of the Oil the limitations set out above in paragraph (a) of this

and Gas Supervisor. Section, or pursuant to Section 8(i) of the Act.
(c) Effect o/ waiver of default. A waiver of any

See. 6. Removal of property ontermination of lease, particular default shall not prevent the cancellation of

Upon the expiration of this lease, or the earlier termina- this lease or the exercise of any other remedy the

tion thereof as herein provided, the Lessee shall within Lessor may have by reason of any other cause or for the

a period of 1 year thereafter remove from the premises same cause occurring at any other time.

all structures, machinery, equipment, tools, and mate-

rials other than improvements needed for producing

wells or for drilling or producing on other leases and Sec. 8. Heirs and successors in interest. Each

other property permitted by the Lessor to be maintained obligation hereunder shall extend to and be binding
on the area. upon, and every benefit hereof shall inure to, the heirs,

executors, administrators, successors, or assigns of

Sec. 7. Remedies in case of default. (a) Whenever the respective parties hereto.

the Lessee fails to comply with any of the provisions

of the Act or this lease or the applicable regulations in
force and effect on the date of issuance of this lease, Sec. 9. Unlawful interest. No Member of, or

the lease shall be subject to cancellation as follows: Delegate to, Congress, or Resident Commissioner, after

(1) Cancellation of nonproducing lease. If, at his election or appointment, or either before or after he
the time of such default, no well is producing, or is has qualified, and during his continuance in office, and

capable of producing, oil or gas in paying quantities no officer, agent, or employee of the Department of the

from the leased area, whether such well be drilled from Interior, except as provided in 43 CFR 7.4(a) (1), shall

a surface location within the leased area or be direc- be admitted to any share or part in this lease or derive

tionally drilled from a surface location on adjacent or any benefit that may arise therefrom; and the provisions

adjoining lands, this lease may be cancelled by the of Section 3741 of the Revised Statutes (41 U.S.C.
Secretary (subject to the right of judicial review as Sec. 22), as amended, and Sections 431, 432, and 433 of

provided in Section 8(]) of the Act) if such default con- Title 18 of the United States Code, relating to contracts

tinues for the period of 30 days after mailing of notice made or entered into, or accepted by or on behalf of the

by registered letter tothe Lessee at the Lessee's record United States, form a part of this lease so far as the
post office address, same may be applicable.

UNION OIL COMPANY OF CALIFORNIA

• THE UNITED STATES OF AMERICA

Evidence of Authority filed

in L.A./MisG. 9 _/_" __'"" _[_I_T]iW. T ¢__r,_T_RY By
(Signature of Lessee) (Authorized Officer)

M0B _(L_0 ffk_"_ C 0RR 0R4T I ON

(I"' _-::__ - /_torney In I_'aet; Manager,BureauofLand Mana,eme,'

A t t e s t _d-_ ._.__,---_x_.> ,. Los Angeles Office
(Signature _ Lessee) [_3g_S_al_ _Pg_?$,_ (Title)

mar8 196e

(Signature of Lessee) (Date)

(Signature of Lessee)

If this lease is executed by a corpora!i¢ it must bear the corporate seal ....: GPO 85S-238

P
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DEPARTMENT OF THE INTERIOR Serial Number
OCS-P 0203

BUREAU OF LAND MANAGEMENT
Cash Bonus

OIL AND GAS LEASE OF SUBMERGED LANDS $St567tO00"OO

UNDER THE OUTER CONTINENTAL SHELF LANDS ACT Rental Rate
$3 per acre

Minimum Royalty Rate [ Royalty Rate
$3 per acre I ]/6+b

This indenture of lease entered into and effective as of APR 1 19fi8 , by and between the

United States of America, hereinafter called the Lessor, by the Director, Bureau of Land Management, and

Mobil Oil Corporation

Union Oil Company of California

hereinafter called the Lessee, under, pursuant, and subject to the terms and provisions of the Outer Continental Shelf
Lands Actof August 7, 1953 (67 Stat. 462; 43 U.S.C., Sec. 1331, et seq.), hereinafter referred to as the Act, and to all
lawful and reasonable regulations of the Secretary of the Interior (hereinafter referred to as the Secretary) when not in-
consistent with any express and specific provisions herein, which are made a part hereof:

WITNESSETH:

Sec. 1. Rights of Lessee. That the Lessor, in consideration of a cash bonus and of the rents and royalties to
be paid, and the conditions and covenants to be observed as herein set forth, does hereby grant and lease to the
Lessee the exclusive right and privilege to drill for, mine, extract, remove and dispose of all oil and gas deposits ex-
cept helium gas in or under the following-described area of the Outer Continental Shelf (as that term is defined in
the Act):

All Block 46N 59W, Official Leasing Map, Channel Islands Area Map No. 6B

containing 5_760 acres, more or less (hereinafter referred to as the leased area), together with:

(a) the nonexclusive right to conduct within the (a) Rentals and royalties. (1) To pay r;ntals and
leased area geological and geophysical explorations royalties as follows:
which are not unduly harmful to aquatic life; Rentals. To pay the Lessor on or before the

(b) the right to drill water wells within the leased first day of each lease year commencing prior to a dis-
area and use free of cost, and to dispose of, water covery of oil or gas on the leased area, a rental of
produced from such wells; and $3.00 per acre or fraction thereof.

(c) the right to construct or erect and to maintain Minimum royalty. To pay the Lessor in lieu
within the leased area all artificial islands, platforms, of rental at the expiration of each lease year cam-
fixed or floating structures, sea walls, docks, dredged mencing after discovery a minimum royalty of $3.00
channels and spaces, buildings, plants, telegraph or per acre or fraction thereof or, if there is production,
telephone lines and cables, pipelines, reservoirs, tanks, the difference between the actual royalty paid during
pumping stations, and other works and structures the year and the prescribed minimum royalty, if the
necessary or convenient to the fuli enjoyment of the actual royalty paid is less than the minimum royalty.

rights granted by this lease, for a period of 5 years Royalty on production. To pay the Lessor a
and as long thereafter as oil or gas may be produced royaltyof percent in amount or value of production
from the leased area in paying quantities, or drilling saved, removed, or sold from leased area. Gas of all

or well reworking operations, as approved by the kinds (except helium and gas used for purposes of pro-
Secretary, are conducted thereon; subject to any unit- duction from and operations upon the leased area or un-
ization or pooling agreement heretofore or hereafter avoidably lost) is subject to royalty.
approved by the Secretary which affects the leased (2) It is expressly agreed that the Secretary may
area or any part thereof, the provisions of such agree- establish reasonable minimum values for purposes of
ments to govern the leased area or part thereof subject computing royalty on products obtained from this lease,
thereto where inconsistent with the terms of this due consideration being given to the highest price paid
lease, for a part or for a majority of production of like quality

in the same field, or area, to the price received by the
See. 2. Obligations of Lessee. In consideration of Lessee, to posted prices, and to other relevant matters.

the foregoing, the Lessee agrees: Each such determination shall be made only after due



notice to the Lessee and a reasonable opportunity has of Land Management and remitted to the Manager of the
been afforded the Lessee to be heard, appropriate field office of that Bureau.

(3) When paid in value, such royalties on (/) Contracts /or disposal of products. To file with

production shall be due and payable monthly on the the Oil and Gas Supervisor, Geological Survey, not later

last day of the month next following the month in than 30 days after the effective date thereof, copies of

which the production is obtained. When paid all contracts for the disposal of lease products; pro-

in production, such royalties shall be delivered at vided that the Supervisor may relieve the Lessee of '
pipeline connections or in tanks provided by the Lessee. this requirement, in which event the contracts shall be

Such deliveries shall be made at reasonable times and made available for inspection by the Supervisor upon

intervals and, at the Lessee's option, shall be effected his request. Nothing in any such contract or in any

either (i) on or immediately adjacent to the leased area, approval thereof by the Supervisor shall be construed or

without cost to the Lessor, or (ii) at a more convenient accepted as modifying any of the provisions of this
point closer to shore or on shore, in which event the lease, including, but not limited to, provisions relating

Lessee shall be entitled to reimbursement for the to gas waste, taking royalty in kind, and the method of

reasonable cost of transporting the royalty substance computing royalties due as based on a minimum valu-

to such delivery point. The Lessee shall not be required ation and in accordance with the regulations ap,plicable
to provide storage for royalty taken in kind in excess of to this lease.

tankage required when royalty is paid in value. When (g) Statements, plats, and reports. At such times

payments are made in production the Lessee shall not and in such form as the Lessor may prescribe, to furnish

be held liable for the loss or destruction of royalty oil detailed statements and reports showing the amounts and

or other liquid products in storage from causes over quality of all products saved, removed, and sold from

which the Lessee has no control, the leased area, the proceeds therefrom, and the amount

(4) Rentals or minimum royalties may be re- used for production purposes or unavoidably lost; also

duced and royalties on the entire leasehold or any a plat showing development work and improvements on
deposit, tract, or portion thereof segregated for royalty or with regard to the leased area.
purposes may be reduced if the Secretary finds that, for

the purpose of increasing the ultimate recovery of oil or (b) Inspection. To keep open at all reasonable
times for the inspection of any duly authorized repre-

gas and in the interest of conservation of natural re-
sentative of the Lessor, the leased area and all wells,

sources, it is necessary, in his judgment, to do so in

order to promote development, or because the lease can- improvements, machinery and fixtures thereon and all

not be successfully operated underthe terms fixed herein, books, accounts, and records relative to operations and
(b) Bonds. To maintain at all times the bond re- surveys or investigations on or with regard to the leased

quired prior to the issuance of this lease and to furnish area or under the lease.

such additional security as may be required by the (i) Diligence. To exercise reasonable diligence in

Lessor if, after operations or production have begun, the drilling and producing the wells herein provided for; to
carry on all operations in accordance with approvedLessor deems such additional security to be necessary.

(c) Cooperative or unit plan. Within 30 days after methods and practices including those provided in the

demand, to subscribe to and to operate under such tea- operating and conservation regulations for the Outer

sonable cooperative or unit plan for the development and Continental Shelf; to remove all structures when no
operation of the area, field, or pool, or part thereof, longer required for operations under the lease to suffi-

cient depth beneath the surface of the waters to preventembracing lands included herein as the Secretary may

determine to be practicable and necessary or advisable them from being a hazard to navigation; to carry out at
in the interest of conservation which plan shall aden expense of the Lessee all lawful and reasonable orders

quately protect the rights of all parties in interest, of the Lessor relative to the matters in this paragraph,

including the United States. and that on failure of the Lessee so to do the Lessor

(d) Wells. (1) To drill and produce such wells as shall have the right to enter on the property and to ac-

are necessary to protect the Lessor from loss by reason complish the purpose of such orders at the Lessee's

of production on other properties or, in lieu thereof, cost: Provided, That the Lessee shall not be held

with the consent of the oil and gas supervisor, to pay a responsible for delays or casualties occasioned by
sum determined by the supervisor as adequate to corn- causes beyond the Lessee's control.

pensate the Lessor for failure to drill and produce any (]) Freedom o/ purchase. To accord all workmen

such well. In the event that this lease is not being and employees directly engaged in any of the operations

maintained in force by other production of oil or gas in under this lease complete freedom of purchase.

paying quantities or by other approved drilling or re- (k) Equal Opportunity clause_ During the perform-
working operations, such payments shall be considered ance of this contract the lessee agrees as follows:

as the equivalent of production in paying quantities for (1) The lessee will not discriminate against

all purposes of this lease, any employee or applicant for employment because of

(2) After due notice in writing, to drill and pro- race, creed, color, or national origin. The lessee will

duce such other wells as the Secretary may reasonably take affirmative action to ensure that applicants are

require in order that the leased area or any part thereof employed, and that employees are treated during em-

may be properly and timely de_,eloped and produced in ployment, without regard to their race, creed, color,

accordance with good operating practice, or national origin. Such action shall include, but not

(3) At the election of the Lessee, to drill and be limited to the following: employment, upgrading,
produce other wells in conformity with any system of demotion, or transfer; recruitment or recruitment

well spacing or production allotments affecting the area, advertising; layoff or termination; rates of pay or other

field, or pool inwhich theleased area or any part thereof forms of compensation; and selection for training,
is situated, which is authorized or sanctioned by appli- including apprenticeship. The lessee agrees to post

cable law or by the Secretary. in conspicuous places, available to employees and

(e) Payments. To make all payments to the Lessor applicants for employment, notices to be provided
by check, bank draft or money order payable as in- by the contracting officer setting forth the provisions
dicated herein unless otherwise provided by regulations of this nondiscrimination clause.

or by direction of the Secretary. Rental, royalties, and (2) The lessee "will, : in all solicitations or

other payments shall be made payable to the United advertisements for employees placed by or on behalf of

States Geological Survey and tendered to the Oil and the lessee, state that all qualified applicants will

Gas Supervisor, except that filing charges, bonuses, and receive consideration for employment without regard

first year's rental shall be made payable to the Bureau to race, creed, color, or national origin. " "



O
(3) The lessee will send to each labor union or under authority of the United States, its Lessees or

or representative of workers with which he has a Permittees, andfor other public purposes, subject tothe
collective bargaining agreement or other contract or provisions of Section 5(c) of the Act where they are

understanding, a notice, to be provided by the agency applicable and to all lawful and reasonable regulations

contracting officer, advising the labor union or workers' and conditions prescribed by the Secretary thereunder.

representative of the lessee's commitments under (b) Leases of sulfur and other mineral. The right
Section 202 of Executive Order No. 11246 of Sep- to grant sulfur leases and leases of any mineral other

tember 24, 1965, and shall post copies of the notice than oil, gas, and sulfur within the leased area or any

in conspicuous places available to employees and part thereof, subject to the provisions of Section 8(c),

applicants for employment. "'. 8(d), and 8(e) of the Act and all lawful and reasonable

(4) The lessee will"-comply with all provisions regulations prescribed by the Secretary thereunder;
of Executive Order No. 11246 of September 24, 1965, Provided, That no such sulfur lease or lease of other

and of the rules, regulations, and relevant orders of the mineral shall authorize or permit the Lessee thereunder

Secretary of Labor. unreasonably to interfere with or endanger operations
(5) The lessee-will furnish all information under this lease.

and reports required by Executive Order No. 11246 (c) Purchase of production. In time of war, or when

of September 24, 1965, and by the rules, regulations, the President of the United States shall so prescribe,

and orders of the Secretary of Labor, or pursuant the right of first refusal to purchase at the market price

thereto, and will permit access to his books, records, all or any portion of the oil or gas produced from the

and accounts by the contracting agency and the Secre- leased area, as provided in Section 12(b) of the Act.

tary of Labor for purposes of investigation to ascertain (d) Taking of royalties. All rights, pursuant to

compliance with Such rules, regulations, and orders, clause (3) of Section 8(b) of the Act, to take royalties

(6) In the event of the lessee's noncompliance in the amount or value of production.

with the nondiscrimination clauses of this contract (e) Fissionable materials. All uranium, thorium,

or with any of such rules, regulations, or orders, this and all other materials determined pursuant to paragraph

contract may be cancelled, terminated or suspended (1) of subsection (b) of Section 5 of the Atomic Energy

in whole or in part and the lessee may be .declared Act of 1946, as amended, to be peculiarly essential to\
ineligible for further Government contracts in ac- the production of fissionable materials, contained, in

cordance with procedures authorized in Executive whatever concentration, in deposits in the subsoil or

Order No. 11246 of September 24, 1965, and such seabed of the leased area or any part thereof, as pro-
other sanctions may be imposed and remedies involved vided in Section 12(e) of the Act.

as provided in Executive Order No. 11246 of Sep- (D Helium. Pursuant to Section 12([) of the Act,

tember 24, 1965, or by rule, regulation, or order of the ownership and the right to extract helium from all
the Secretary of Labor, or as otherwise provided gas produced under this lease, subject to such rules and

by law. regulations as shall be prescribed by the Secretary.

(7) The lessee will include the provisions (g) Suspension of operations during war or national
of Paragraphs (1) through (7) in every subcontract or emergency. Upon recommendation of the Secretary of

purchase order unless exempted by rules, regulations, Defense, during a state of war or national emergency

or orders of the Secretary of Labor issued pursuant declared by the Congress or President of the

to Section 204 of Executive Order No. 11246 of Sep- United State_ after August 7, 1953, the authority of the

tember 24, 1965, so that such provisions will be Secretary to suspend any or all operations under this

binding upon each subcontractor or vendor. The lease, as provided in Section 12(c) of the Act: Provided,

lessee will take such action with respect to any That just compensation shall be paid by the Lessor to
subcontract or purchase order as the contracting the Lessee.
agency may direct as a means of enforcing such

(h) Restriction of exploration and operations. The
provisions including sanctions for noncompliance: right, as provided in Section 12(d) of the Act, to restrict

Provided, however, That in the event the lessee becomes from exploration and operations the leased area or any
involved in, or is threatened with, litigation with a sub-

part thereof which may be designated by and through

contractor or vendor as a reults of such direction by the the Secretary of Defense, with the approval of the
contracting agency, the lessee may request the President, as, or as part of, an area of the Outer

United States to enter into such litigation to pro- Continental Shelf needed for national defense; and so

tect the interests of the United States. long as such designation remains in effect no explora-

(l) Assignment of lease. To file for approval with tion or operations may be conducted on the surface of

the Bureau of Land Management, within 90 days from the leased area or the part thereof included within the

the date of final execution, any instrument of transfer designation except with the concurrence of the Secretary

of this lease, or any interest therein, including assign- of Defense; and if operations or production under this

ments of record title, operating agreements, and sub- lease within any such restricted area shall be sus-

leases. Carried working interests, overriding royalty pended, any payments of rentals, minimum royalty, and

interests, or payments out of production, may be royalty prescribed by this lease likewise shall be

created or transferred without requirement for filing or suspended during such period of suspension of opera-
approval. Instruments required to be filed shall take tions and production, and the term of this lease shall

effect upon approval as of the first day of the lease be extended by adding thereto any such suspension

month following the date of filing unless at the request period, and the Lessor shall be liable to the Lessee
of the parties an earlier date is specified in such for such compensation as is required to be paid under
approval, the Constitution of the United States.

Sec. 3. Reservations to Lessor. The Lessor Sec. 4. Directional drilling. This lease may be
reserves: maintained in force by directional wells drilled under

(a) Geological and geophysical exploration; rights- the leased area from surface locations on adjacent or
of-way. The right to authorize the conduct of geological adjoining lands not covered by this lease. In such

and geophysical exploration in the leased area which circumstances'drilling shall be considered to have been

does not interfere with or endanger actual operations commenced on the leased area when drilling is corn-

under this lease, and the right to grant such easements menced on the adjacent or adjoining land for the purpose

or rights-of-way upon, through, or in the leased area as of directionally drilling under the leased area, and pro-

may be necessary or appropriate to the working of other duction of oil or gas from the leased area through any
lands containing the deposits described in the Act, and directional well surfaced on adjacent or adjoining land

to the treatment and shipment of products thereof by or drilling or reworking of any such directional well



shall be considered production or drilling or reworking (2) Cancellation of producing lease. If, at the

operations (as the case may be) on the leased area for time of such default, any well is producing, or is

all purposes of this lease. Nothing contained in this capable of producing, oil or gas in paying quantities

paragraph is intended or shall be construed as granting from the leased area, whether such well be drilled from
to the Lessee any leasehold interests, licenses, ease- a surface location within the leased area or be direc-

ments, or other rights in or with respect to any such tionally drilled from a surface location on adjacent or

adjacent or adjoining land in addition to any such lease- adjoining lands, this lease may be cancelled by an ap-
hold interests, licenses, easements, or other rights propriate proceeding in any United States district court

which the Lessee may have lawfully acquired under the having jurisdiction under the provisions of Section 4"(b)
Act or from the Lessor or others, of the Act if such default continues for the period of

30 days after mailing of notice by registered letter to

Sec. 5. Surrender and termination of lease. The the Lessee at the Lessee's record post office address.

Lessee may surrender this entire lease or any officially (b) Other remedies• If any such default continues

designated subdivision of the leased area by filing with for the period of 30 days after mailing of notice by

the Bureau of Land Management, a written relinquish- registered letter to the Lessee at the Lessee's record

ment, in triplicate, which shall be effective as of the post office address, the Lessor may then exercise any

date of filing, subject to the continued obligation of the legal or equitable remedy which the Lessor may have;

Lessee and his surety to make payment of all accrued however, the remedy of cancellation of this lease may

rentals and royalties and to abandon all wells on the be exercised only under the conditions and subject to

area to be relinquished to the satisfaction of the Oil the limitations set out above in paragraph (a) of this

and Gas Supervisor. Section, or pursuant to Section 8(i) of the Act.
(c) Effect of waiver of default. A waiver of any

Sec. 6. Removal of property ontermination of lease, particular default shall not prevent the cancellation of

Upon the expiration of this lease, or the earlier termina- this lease or the exercise of any other remedy the
tion thereof as herein provided, the Lessee shall within Lessor may have by reason of any other cause or for the

a period of 1 year thereafter remove from the premises same cause occurring at any other time.
all structures, machinery, equipment, tools, and mate-

rials other than improvements needed for producing

wells or for drilling or producing on other leases and Sec. 8. Heirs and successors in interest. Each

other property permitted by the Lessor to be maintained obligation hereunder shall extend to and be binding
on the area. upon, and every benefit hereof shall inure to, the heirs,

executors, administrators, successors, or assigns of

Sec. 7. Remedies in case of default. (a) Whenever the respective parties hereto.

the Lessee fails to comply with any of the provisions

of the Act or this lease or the applicable regulations in
force and effect on the date of issuance of this lease, Sec. 9. Unlawful interest. No Member of, or

the lease shall be subject to cancellation as follows: Delegate to, Congress, or Resident Commissioner, after

(l) Cancellation of nonproducing lease. If, at his election or appointment, or either before or after he
the time of such default, no well is producing, or is has qualified, and during his continuance in office, and

capable of producing, oil or gas in paying quantities no officer, agent, or employee of the Department of the

from the leased area, whether such well be drilled from Interior, except as provided in 43 CFR 7.4(a) (l), shall
a surface location within the leased area or be direc- be admitted to any share or part in this lease or derive

tionally drilled from a surface location on adjacent or any benefit that may arise therefrom; and the provisions
adjoining lands, this lease may be cancelled by the of Section 3741 of the Revised Statutes (41 U.S.C.

Secretary (subject to the right of judicial review as Sec. 22), as amended, and Sections 431, 432, and 433 of

provided in Section 8(j) of the Act) if such default con- Title 18 of the United States Code, relating to contracts

tinues for the period of 30 days after mailing of notice made or entered into, or accepted by or on behalf of the

by registered letter tothe Lessee at the Lessee's record United States, form a part of this lease so far as the

post office address, same may be applicable.

UNION OIL COMPANY OF CALIFORNIA

He_bert S. Harry _ /I"7"
Its Attorney in Fact /

Evidence of Authority filed THE UNITED STATES OF AMERICA

in L.A. _sc./9 .

(Signature of Lessee) (Authorized Officer)

By

-_'; i_. _ _'_. ,/_,_.__, . ,/- /_$_orney in Fae_ los Angeles Ot|icl

_i_atur_of I_essee) Assistant Secretary (Title)

MAR8 lgBg

(Signature of Lessee) (Date)

(Signature of Lessee)

If this tease is executed by a corporation, it must bear the corporate seat _ GPO 855-238



Form3380--1 Office

(February1966) LOs Angeles_Calif.
(formerly4--1255) UNITED STATES

Serial Number
DEPARTMENT OF THE INTERIOR OCS-P 0204
BUREAU OF LAND MANAGEMENT

'/ _ Cash Bonus
$265,651.20

OIL AND GAS LEASE OF SUBMERGED LANDS
Rental Rate

UNDER THE OUTER CONTINENTAL SHELF LANDS ACT _.,,,qper acre

Minimum Royalty Rate I Rate$3 per acre

This indenture of lease entered into and effective as of _R 1 J£68 , by and between the

United States of America, hereinafter called the Lessor, by the Director, Bureau of Land Management, and

Humble Oil & Refining Company

Standard Oil Company of California

hereinafter called the Lessee, under, pursuant, and subject to the terms and provisions of the Outer Continental Shelf

Lands Actof August 7, 1953 (67 Stat. 462; 43 U.S.C., Sec. 1331, et seq.), hereinafter referred to as the Act, and to all

lawful and reasonable regulations of the Secretary of the Interior (hereinafter referred to as the Secretary) when not in-

consistent with any express and specific provisions herein, which are made a part hereof:

WITNESSETH:

See. 1. Rights of Lessee. That the Lessor, in consideration of a cash bonus and of the rents and royalties to

be paid, and the conditions and covenants to be observed as herein set forth, does hereby grant and lease to the

Lessee the exclusive right and privilege to drill for, mine, extract, remove and dispose of all oil and gas deposits ex-

cept helium gas in or under the following-described area of the Outer Continental Shelf (as that term is defined in
the Act):

All Block 46N 60W, Official Leasing Map, Channel Islands Area Hap No. 6B.

containing 5,760 acres, more or less (hereinafter referred to as the leased area), together with:

(a) the nonexclusive right to conduct within the (a) Rentals and royalties. (1) To pay rmtals and

leased area geological and geophysical explorations royalties as follows:

which are not unduly harmful to aquatic life; Rentals. To pay the Lessor on or before the

(b) the right to drill water wells within the leased first day of each lease year commencing prior to a dis-

area and use free of cost, and to dispose of, water covery of oil or gas on the leased area, a rental of

produced from such wells; and $3.00 per acre or fraction thereof.

(c) the right to construct or erect and to maintain Minimum royalty. To pay the Lessor in lieu

within the leased area all artificial islands, platforms, of rental at the expiration of each lease year cam-

fixed or floating structures, sea walls, docks, dredged mencing after discovery a minimum royalty of $3.00

channels and spaces, buildings, plants, telegraph or per acre or fraction thereof or, if there is production,
telephone lines and cables, pipelines, reservoirs, tanks, the difference between the actual royalty paid during

pumping stations, and other works and structures the year and the prescribed minimum royalty, if the
necessary or convenient to the furl enjoyment of the actual royalty paid is less than the minimum royalty.

rights granted by this lease, for a period of 5 years Royalty on production. To pay the Lessor a

and as long thereafter as oil or gas may be produced royaltyof _- /i', percent inamount orvalue of production
from the leased area in paying quantities, or drilling saved, removed, or sold from leased area. Gas of all

or well reworking operations, as approved by the kinds (except helium and gas used for purposes of pro-
Secretary, are conducted thereon; subject to any unit- duction from and operations upon the leased area or un-

ization or pooling agreement heretofore or hereafter avoidably lost)is subject to royalty.

approved by the Secretary which affects the leased (2) It is expressly agreed that the Secretary may

area or any part thereof, the provisions of such agree- establish reasonable minimum values for purposes of
ments to govern the leased area or part thereof subject computing royalty on products obtained from this lease,

thereto where inconsistent with the terms of this due consideration being given to the highest price paid

lease, for a part or for a majority of productionof like quality

in the same field, or area, to the price received by the
See. 2. Obligations of Lessee. In consideration of Lessee, to posted prices, and to other relevant matters.

the foregoing, the Lessee agrees: Each such determination shall be made only after due

--I-_ _ <_ _ I



notice to the Lessee and a reasonable opportunity has of Land Management and remitted to the Manager of the
been afforded the Lessee to be heard, appropriate field office of that Bureau.

(3) When paid in value, such royalties on (D Contracts for disposal o[ products. To file with

production shall be due and payable monthly on the the Oil and Gas Supervisor, Geological Survey, not later
last day of the month next following the month in than 30 days after the effective date thereof, copies of

which the production is obtained. When paid all contracts for the disposal of lease products; pro-

in production, such royalties shall be delivered at vided that the Supervisor 'may relieve the Lessee of

pipeline connections or in tanks provided by the Lessee. this requirement, in which event the contracts shall be

Such deliveries shall be made at reasonable times and made available for inspection by the Supervisor upon

intervals and, at the Lessee's option, shall be effected his request. Nothing in any such contract or in any

either (i) on or immediately adjacent to the leased area, approval thereof by the Supervisor shall be construed or
without cost to the Lessor, or (ii) at a more convenient accepted as modifying any of the provisions of this

point closer to shore or on shore, in which event the lease, including, but not limited to, provisions relating

Lessee shall be entitled to reimbursement for the to gas waste, taking royalty in kind, and the method of

reasonable cost of transporting the royalty substance computing royalties due as based on a minimum valu-

to such delivery point. The Lessee shall not be required ation and in accordance with the regulations ap.plicable
to provide storage for royalty taken in kind in excess of to this lease.

tankage required when royalty is paid in value. When (g) Statements, plats, and reports. At such times

payments are made in production the Lessee shall not and in such form as the Lessor may prescribe, to furnish

be held liable for the loss or destruction of royalty oil detailed statements and reports showing the amounts and
or other liquid products in storage from causes over quality of all products saved, removed, and sold from

which the Lessee has no control, the leased area, the proceeds therefrom, and the amount

(4) Rentals or minimum royalties may be re- used for production purposes or unavoidably lost; also

duced and royalties on the entire leasehold or any a plat showing development work and improvements on

deposit, tract, or portion thereof segregated for royalty or with regard to the leased area.
purposes may be reduced if the Secretary finds that, for

the purpose of increasing the ultimate recovery of oil or (b) Inspection. To keep open at all reasonable
times for the inspection of any duly authorized repre-gas and in the interest of conservation of natural re-
sentative of the Lessor, the leased area and all wells,

sources, it is necessary, in his judgment, to do so in
order to promote development, or because the lease can- improvements, machinery and fixtures thereon and all

not besuccessfullyoperated underthe terms fixed herein, books, accounts, and records relative to operations and
(b) Bonds. To maintain at all times the bond re- surveys or investigations on or with regard to the leased

quired prior to the issuance of this lease and to furnish area or under the lease.

such additional security as may' be required by the (i) Diligence. To exercise reasonable diligence in

Lessor if, after operations or production have begun, the drilling and producing the wells herein provided for; to
carry on all operations in accordance with approvedLessor deems such additional security to be necessary.

(c) Cooperative or unit plan. Within 30 days after methods and practices including those provided in the
demand, to subscribe to and to operate under such rea- operating and conservation regulations for the Outer

sonable cooperative or unit plan for the development and Continental Shelf; to remove all structures when no

operation of the area, field, or pool, or part thereof, longer required for operations under the lease to suffi-
cient depth beneath the surface of the waters to prevent

embracing lands included herein as the Secretary may
determine to be practicable and necessary or advisable them from being a hazard to navigation; to carry out at

in the interest of conservation which plan shall ade- expense of the Lessee all lawful and reasonable orders

quately protect the rights of all parties in interest, of the Lessor relative to the matters in this paragraph,
including the United States. and that on failure of the Lessee so to do the Lessor

(d) Wells. (1) To drill and produce such wells as shall have the right to enter on the property and to ac-

are necessary to protect the Lessor from loss by reason complish the purpose of such orders at the Lessee's
of production on other properties or, in lieu thereof, cost: Provided, That the Lessee shall not be held

with the consent of the oil and gas supervisor, to pay a responsible for delays or casualties occasioned by
sum determined by the supervisor as adequate to com- causes beyond the Lessee's control.

pensate the Lessor for failure to drill and produce any (]) Freedom o/ purcbase. To accord all workmen

such well. In the event that this lease is not being and employees directly engaged in any of the operations

maintained in force by other production of oil or gas in under this lease complete freedom of purchase.

paying quantities or by other approved drilling or re- (k) Equal Opportunity clause° During the perform-

working operations, such payments shall be considered ance of this contract the lessee agrees as follows:

as the equivalent of production in paying quantities for (1) The lessee will not discriminate against

all purposes of this lease, any employee or applicant for employment because of

(2) After due notice in writing, to drill and pro- race, creed, color, or national origin. The lessee will

duce such other wells as the Secretary may reasonably take affirmative action to ensure that applicants are

require in order that the leased area or any part thereof employed, and that employees are treated during em-

may be properly and _imely de_l@ecI"and,'vroduced in " ployment, without regard to their race, creed, color,

- accordance with good operating practice, or national origin. Such action shall include, but not

(3) At the election of.tlae Lesse'e, to drill and" be limited to the following: employment, upgrading,
produce other wells in conformity with any system of demotion, or transfer; recruitment or recruitment

wellspacing or production allotments affecting the area, advertising; layoff or termination; rates of pay or other

field, or pool in which theleased area or any part thereof forms of compensation; and selection for training,

is situated, which is authorized or sanctioned by appli- including apprenticeship. The lessee agrees to post

cable law or by the Secretary. in conspicuous places, available to employees and

(e) Payments. To make all payments to the Lessor applicants for employment, notices to be provided
by check, bank draft or money order payable as in- by the contracting officer setting forth the provisions
dicated herein unless otherwise provided by regulations of this nondiscrimination clause.

or by direction of the Secretary. Rental, royalties, and (2) The lessee w_ll," irl all solicitations or

other payments shall be made payable to the United advertisements for employees placed by or on behalf of

States Geological Survey and tendered to the Oil and the lessee, state that all "qualified applicants will

Gas Supervisor, except that filingcharges, bonuses, and receive consideration for employment without regard
first year's rental shall be made payable to the Bureau to race, creed, color, or national origin.



(3) The lessee will send to each labor union or under authority of the United States, its Lessees or

or representative of workers with which he has a Permittees, andfor other public purposes, subject to the
collective bargaining agreement or other contract or provisions of Section 5(c) of the Act where they are

understanding, a notice, to be provided by the agency applicable and to all lawful and reasonable regulations

contracting officer_ advising the labor union or workers' and conditions prescribed by the Secretary thereunder.

representative of th_ lessee's commitments under (b) Leases of sulfur and other mineral. The right
Section 202 of Executive Order No. 11246 of Sep- to grant sulfur leases and leases of any mineral other

tember 24, 1965, and shall post copies of the notice than oil, gas, and sulfur within the leased area or any

in conspicuous places available to employees and part thereof, subject to the provisions of Section 8(c),

applicants for employment. 8(d), and 8(e) of the Act and all lawful and reasonable

(4) The lessee will comply with all provisions regulations prescribed by the Secretary thereunder;'
of Executive Order No. 11246 of September 24, 1965, Provided, That no such sulfur lease or lease of other

and of the rules, regulations, and relevant orders of the mineral shall authorize or permit the Lessee thereunder

Secretary of Labor. unreasonably to interfere with or endanger operations
(5) The lessee will furnish all information under this lease.

and reports required by Executive Order No. 11246 (c) Purchase o/ production. In time of war, or when

of September 24, :1965, and by the rules, regulations, the President of the United States shall so prescribe,

and orders, o_the Secretary of Labor, or- pursuant the right of first refusal to purchase at the market price

thereto, a_d v_i[l permit access to his books, records, all or any portion of the oil or gas produced from the

and acc6tints bythe contracting agency and the Secre- leased area, as provided in Section 12(b) of the Act.

tary of Labor for purposes of investigation to ascertain (d) Taking of royalties. All rights, pursuant to
compliance_ with suc h .rules, regulations, and orders, clause (3) of Section 8(b) of the Act, to take royalties

(6) In the event of the lessee's noncompliance in the amount or value of production.
with the nondiscrimination clauses of this contract (e) Fissionable materials. All uranium, thorium,

or with any of such rules, regulations, or orders, this and all other materials determined pursuant to paragraph

contract may be cancelled, terminated or suspended (1) of subsection (b) of Section 5 of the Atomic Energy

in whole or in part and the lessee may be declared Act of 1946, as amended, to be peculiarly essential to

ineligible for further Government contracts in ac- the production of fissionable materials, contained, in4
cordance with procedures authorized in Executive whatever concentration, in deposits in the subsoil or

Order No. 11246 of September 24, 1965, and such seabed of the leased area or any part thereof, as pro-
other sanctions may be imposed and remedies involved vided in Section 12(e) of the Act.

as provided in Executive Order No. 11246 of Sep- (f) Helium. Pursuant to Section 12(/) of the Act,

tember 24, 1965, or by rule, regulation, or order of the ownership and the right to extract helium from all
'the Secretary of Labor, or as otherwise provided gas produced under this lease, subject to such rules and

by law. regulations as shall be prescribed by the Secretary.

(7) The lessee will include the provisions (g) Suspension o/operations during war or national
of Paragraphs (1) through (7) in every subcontract or emergency. Upon recommendation of the Secretary of

purchase order unless exempted by rules, regulations, Defense, during a state of war or national emergency

or orders of the Secretary of Labor issued pursuant declared by the Congress or President of the
to Section 204 of Executive Order No. 11246 of Sep- United State_ after August 7, 1953, the authority of the

- tember 24, 1965, so that such provisions will be Secretary to suspend any or all operations under this

binding upon each subcontractor or vendor. The lease, as provided in Section 12(c) of the Act: Provided,

lessee will take such action with respect to any That just compensation shall be paid by the Lessor to
subcontract or purchase order as the contracting the Lessee.

agency may direct as a means of enforcing such (b) Restriction o/ exploration and operations. The

provisions including sanctions for noncompliance: right, as provided in Section 12(d) of the Act, to restrict

Provided, however, That in the event thelessee becomes from exploration and operations the leased area or any
involved in, or is threatened with, litigation with a sub- part thereof which may be designated by and through
contractor or vendor as a reults of such direction by the the Secretary of Defense, with the approval of the
contracting agency, the lessee may request the President, as, or as part of, an area of the Outer
United States to enter into such litigation to pro- Continental Shelf needed for national defense; and so

tect the interests of the United States. long as such designation remains in effect no explora-

(l) Assignment of lease. To file for approval with tion or operations may be conducted on the surface of

'the Bureau of Land Management, within 90 days from the leased area or the part thereof included within the
"the date of final execution, any instrument of transfer designation except with the concurrence of the Secretary

Col this lease, or any interest therein, including assign- of Defense; and if operations or production under this
"I

meats of record title, operating agreements, and sub- lease within any such restricted area shall be sus-

leases. Carried working interests, overriding royalty pended, any payments of rentals, minimum royalty, and

interests, or payments out of production, may be royalty prescribed by this lease likewise shall be

created or transferred without requirement for filing or suspended during such period of suspension of opera-
approval. Instruments required to be filed shall take tions and production, and the term of this lease shall

effect upon approval as of the first day of the lease be extended by adding thereto any such suspension

• month following the date of filing unless at the request period, and the Lessor shall be liable to the Lessee

of the parties an earlier date is specified in such for such compensation as is required to be paid under

approval, the Constitution of the United States.

Sec. 3. Reservations to Lessor. The Lessor Sec. 4. Directional drilling. This lease may be
reserves: maintained in force by directional wells drilled under

(a) Geological and geophysical exploration; rigbts- the leased area from surface locations on adjacent or
of-way. The right to authorize the conduct of geological adjoining lands not covered by this lease. In such

and geophysical exploration in the leased area which circumstances, drilling shall be considered to have been

does not interfere with or endanger actual operations commenced on the leased area when drilling is corn-

under this lease, and the right to grant such easements menced on the adjacent or adjoining land for the purpose

or rights-of-way upon, through, or in the leased area as of directionally drilling under the leased area, and pro-

may be necessary or appropriate to the working of other duction of oil or gas from the leased area through any

I_ lands containing the deposits described in the Act, and directional well surfaced on adjacent or adjoining land

to the treatment and shipment of products thereof by or drilling or reworking of any such directional well
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"_'2 shall be considered production or drilling or reworking (2) Cancellation o/producing lease. If, at the
_ operations (as the case may be) on the leased area for time of such default, any well is producing, or is

all purposes of this lease. Nothing contained in this capable of producing, oil or gas in paying quantities

paragraph is intended or shall be construed as granting from the leased area, whether such well be drilled from
to the Lessee any leasehold interests, licenses, ease- a surface location within the leased area or be direc-

meats, or other rights in or with respect to any such tionally drilled from a surface location on adjacent or

adjacent or adjoining land in addition to any such lease- adjoining lands, this lease may be cancelled by an ap-

hold interests, licenses, easements, or other rights propriate proceeding in any United States district court

which the Lessee may have lawfully acquired under the having jurisdiction under the provisions of Section 4"(b)
Act or from the Lessor or others, of the Act if such default continues for the period of

30 days after mailing of notice by registered letter to
Sec. 5. Surrender and termination of lease. The the Lessee at the Lessee's record post office address.

Lessee may surrender this entire lease or any officially (b) Other remedies. If any such default continues

designated subdivision of the leased area by filing with for the period of 30 days after mailing of notice by

the Bureau of Land Management, a written relinquish- registered letter to the Lessee at the Lessee's record

meat, in triplicate, which shall be effective as of the post office address, the Lessor may then exercise any

date of filing, subject to the continued obligation of the legal or equitable remedy which the Lessor may have;

Lessee and his surety to make payment of all accrued however, the remedy of cancellation of this lease may

rentals and royalties and to abandon all wells on the be exercised only under the conditions and subject to

area to be relinquished to the satisfaction of the Oii the limitations set out above in paragraph (a) of this

and Gas Supervisor. Section, or pursuant to Section 8(i) of the Act.
._ (c) Effect o/ waiver o/ default. A waiver of any

_- Sec. 6. Removal of property ontermination of lease, particular default shall not prevent the cancellation of

-Upon the expiration of this lease, or the earlier termina- this lease or the exercise of any other remedy the

'tion thereof as herein provided, the Lessee shall within Lessor may have by reason of any other cause or for the

a period of 1 year thereafter remove from the premises same cause occurring at any other time.

all structures, machinery, equipment, tools, and mate-

rials other than improvements needed for producing

wells or for drilling or producing on other leases and See. 8. Heirs and successors in interest. Each

other property permitted by the Lessor to be maintained obligation hereunder shall extend to and be binding

on the area. upon, and every benefit hereof shall inure to, the heirs,

executors, administrators, successors, or assigns of

Sec. 7. Remedies in case of default. (a) Whenever the respective parties hereto.

the Lessee fails to comply with any of the provisions

of the Act or this lease or the applicable regulations in

force and effect on the date of issuance of this lease, Sec. 9. Unlawful interest. No Member of, or

the lease shall be subject to cancellation as follows: Delegate to, Congress, or Resident Commissioner, after

(1) Cancellation o/ nonproducing lease. If, at his election or appointment, or either before or after he

the time of such default, no well is producing, or is has qualified, and during his continuance in office, and

capable of producing, oil or gas in paying quantities no officer, agent, or employee of the Department of the

from the leased area, whether such well be drilled from Interior, except as provided in 43 CFR 7.4(a) (1), shall

a surface location within the leased area or be direc- be admitted to any share or part in this lease or derive

tionally drilled from a surface location on adjacent or any benefit that may arise therefrom; and the provisions

adjoining lands, this lease may be cancelled by the of Section 3741 of the Revised Statutes (4l U.S.C.
Secretary (subject to the right of judicial review as Sec. 22), as amended, and Sections 431, 432, and 433 of

provided in Section 8(/') of the Act) if such default con- Title 18 of the United States Code, relating to contracts

.I tinues for the period of 30 days after mailing of notice made or entered into, or accepted by or on behalf of the
by registered letter tothe Lessee at the Lessee's record United States, form a part of this lease so far as the

post office address, same maybe applicable.

_qJMB_._ OZL & REF_[I'_G C0M_AI_ THE UNITED STATES OF AMERICA

By By J]_
-_Authorized Officer)

_ts Attorney in Fact

Manager, Bureau of Land Managemen|

Los Angeles Offictl
(Signature of Lessee) (Title)

,Standard0il Company of California b]AR 1 2 1968

i

By_ <Date)

(Signature of Lessee)

If this lease is executed by a corporati< it must hear the corporate seal GPO 855-238



inlr_l I II III

STATE OF CALIFORNIA _ as.

' COUNTYOFLOSANGELES-f

/_-..c_ __ 19 _/C before me, the undersigned, a NotaryON THIS• day of
Public in and for said County and State personallyVappeared NIBERTJ. JOHNSON
known to me to be the person whose name is subscribed to the within instrument, as the Attorney in Fact of

HUMBLE OIL & REFINING COMPANY, a corporation, and acknowledged to me that he subscribed the name of
HUMBLE OIL & REFINING COMPANY thereto as principal and his own name as Attorney in Fact.

WITNESS my hand and official seal.

]I B,DNEri[ I KATHERINEBIDNER
]_(_) NOTARYPUBLIC-CALIFORNIAJ_, M'_ COMMISSION EXPIRESJUNE 12,19/_

_° - JIkT_-_j Pr,NC,EA_o_,c_,N I_
.1, _ LOS ANG:LESCOUNTY Jp (Print, stamp or type name)
;-_ ...... _ _'- - _ - - _ .... Notary Public in and for Said County and State.

STATE OF CALIFORNIA )
)s_

City and County of San Francisco )

% On '_ _D , before me, the undersigned, a Notary Public

in and for the City and CoUnty of San Franciscoj State of California, duly

commissioned and sworn, personally appeared A. T. SMITH and E. A. HANSEN to me known

to be the Contract Agent and Assistant Secretary, respectively, of STANDARD OIL

COMPANY OF CALIFORNIA, the corporation that executed the within and foregoing

instrument and acknowledged said instrument to be the free and voluntary act and

deed of said corporation, for the uses and purposes therein mentioned, and on oath

state that they were authorized to execute said instrument.

WITNESS my hand and official seal hereto affixed the day and year in this
certificate above _¢ritten.

, _- V "_ _ , ". _'_ "

"_*:,:-'_ " ' ' EDMOND LEE KELLY

':L'";_"S 'o SAN _:P,A;';CIS C0 __ _ii_n;l=s}on Expires January 22, 1972(_ Notary Public in and fo_- the City and
___-y_-.._>_'c_) County of San Francisco, State of

California

': residing at San Francisco

, (W_kr-.) 33.1
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Form3380--1 Office
(February 1966)
(f.....ly4-12ss) UNITED STATES Los Angeles. Calif.

Serial Number

DEPARTMENT OF THE INTERIOR OCS-P 0205
BUREAU OF LA_ND MANAGEMENT

Cash Bonus

OIL AND GAS LEASE OF SUBMERGED LANDS "T_'°b'°_J'_'u
Rental RateUNDER THE OUTER CONTINENTAL SHELF LANDS ACT

$3 per acre

_3 per acre

This indenture of lease entered into and effective as of /_PI_ i 19o_1_ , by and between the
United States of America, hereinafter called the Lessor, by the Director, Bureau of Land Management, and

Humble Oil & Refining Company

Stanaa_ Oil Company of califoz_ala

hereinafter called the Lessee, under, pursuant, and subject to the terms and provisions of the Outer Continental Shelf

Lands Act of August 7, 1953 (67 Stat. 462; 43 U.S.C., Sec. 1331, et seq.), hereinafter referred to as the Act, and to all

lawful and reasonable regulations of the Secretary of the Interior (hereinafter referred to as the Secretary) when not in-

consistent with any express and specific provisions herein, which are made a part hereof:

WITNESSETH:

Sec. 1. Rights of Lessee. That the Lessor, in consideration of a cash bonus and of the rents and royalties to

be paid, and the conditions and covenants to be observed as herein set forth, does hereby grant and lease to the

Lessee the exclusive right and privilege to drill for, mine, extract, remove and dispose of all oil and gas deposits ex-

cept helium gas in or under the following-described area of the Outer Continental Shelf (as that term is defined in
the Act):

All Block h6N 61W_ Official Leasing Map_ Chazmel Islands Area Map No. 6B.

containing 5,760 acres, more or less (hereinafter referred to as the leased area), together with:

(a) the nonexclusive right to conduct within the (a) Rentals and royalties. (1) To pay rmtals and

leased area geological and geophysical explorations royalties as follows:

which are not unduly harmful to aquatic life; Rentals. To pay the Lessor on or before the

(b) the right to drill water wells within the leased first day of each lease year commencing prior to a dis-

area and use free of cost, and to dispose of, water covery of oil or gas on" the leased area, a rental of

produced from such wells; and $3°00 per acre or fraction thereof.
(c) the right to construct or erect and to maintain Minimum royalty. To pay the Lessor in lieu

within the leased area all artificial islands, platforms, of rental at the expiration of each lease year cam-

fixed or floating structures, sea walls, docks, dredged mencing after discovery a minimum royalty of $3.00

channels and spaces, buildings, plants, telegraph or per acre or fraction thereof or, if there is production,

telephone lines and cables, pipelines, reservoirs, tanks, the difference between the actual royalty paid during

pumping stations, and other works and structures the year and the prescribed minimum royalty, if the

necessary or convenient to the futi enjoyment of the actual royalty paid is less than the minimum royalty.

rights granted by this lease, for a period of 5 years Royalty on production. To pay the Lessor a

and as long thereafter as oil or gas may be produced royalty of "ic__2/3Percent in amount or value of production
from the leased area in paying quantities, or drilling saved, removed, or sold from leased area. Gas of all

or well reworking operations, as approved by the kinds (except helium and gas used for purposes of pro-

Secretary, are conducted thereon; subject to any unit- duction from and operations upon the leased area or un-
ization or pooling agreement heretofore or hereafter avoidably lost)is subject to royalty.

approved by the Secretary which affects the leased (2) It is expressly agreed that the Secretary may

area or any part thereof, the provisions of such agree- establish reasonable minimum values for purposes of
ments to govern the leased area or part thereof subject computing royalty on products obtained from this lease,

thereto where inconsistent with the terms of this due consideration being given to the highest price paid
lease, for a part or for a majority of production of like quality

in the same field, or area, to the price received by the
Sec. 2. Obligations of Lessee. In consideration of Lessee, to posted prices, and to other relevant matters.

the foregoing, the Lessee agrees: Each such determination shall be made only after due



notice to the Lessee and a reasonable opportunity has of Land Management and remitted to the Manager of the

been afforded the Lessee to be heard, appropriate field office of that Bureau.

(3) When paid in value, such royalties on (/) Contracts /or disposal o/products. To file with
production shall be due and payable monthly on the the Oil and Gas Supervisor, Geological Survey, not later

last day of the month next following the month in than 30 days after the effective date thereof, copies of
which the production is obtained. When paid all contracts for the disposal of lease products; pro-

in production, such royalties shall be delivered at vided that the Supervisor may relieve the Lessee of

pipeline connections or in tanks provided by the Lessee. this requirement, in which event the contracts shall be

Such deliveries shall be made at reasonable times and made available for inspection by the Supervisor upon

intervals and, at the Lessee's option, shall be effected his request. Nothing in any such contract or in any

either (i) on or immediately adjacent to the leased area, approval thereof by the Supervisor shall be construed or
without cost to the Lessor, or (ii) at a more convenient accepted as modifying any of the provisions of this

point closer to shore or on shore, in which event the lease, including, but not limited to, provisions relating

Lessee' shall be entitled to reimbursement for the to gas waste, taking royalty in kind, and the method of

reasonable cost of transporting the royalty substance computing royalties due as based on a minimum valu-

to such delivery point. The Lessee shall not be required ation and in accordance with the regulations ap.plicable

to provide storage for royalty taken in kind in excess of to this lease.

tankage required when royalty is paid in value. When (g) Statements, plats, and reports. At such times
payments are made in production the Lessee shall not and in such form as the Lessor may prescribe, to furnish

be held liable for the loss or destruction of royalty oil detalledstatements and reports showingthe amounts and

or other liquid products in storage from causes over quality of all products saved, removed, and sold from

which the Lessee has no control, the leased area, the proceeds therefrom, and the amount

(4) Rentals or minimum royalties may be re- used for pr.oduction purposes or unavoidably lost; also

duced and royalties on the entire leasehold or any a plat showing development work and improvements on

deposit, tract, or portion thereof segregated for royalty or with regard to the leased area.

purposes may be reduced if the Secretary finds that, for (b) Inspection. To keep open at all reasonable
the purpose of increasing the ultimate recovery of oil or times for the inspection of any duly authorized repre-
gas and in the interest of conservation of natural re-

sentative of the Lessor, the leased area and all wells,

sources, it is necessary, in his judgment, to do so in improvements, machinery and fixtures thereon and all
order to promote development, or because the lease can-

not be successfully operated under the terms fixed herein, books, accounts, and records relative to operations and
(h) Bonds. To maintain at all times the bond re- surveys or investigations on or with regard to the leased

area or under the lease.
quired prior to the issuance of this lease and to furnish

such additional security as may be required by the (i) Diligence. To exercise reasonable diligence in

Lessor if, after operations or production have begun, the drilling and producing the wells herein provided for; to

Lessor deems such additional security to be necessary, carry on all operations in accordance with approved

(c) Cooperative or unit plan. Within 30 days after methods and practices including those provided in the
demand, to subscribe to and to operate under such tea- operating and conservation regulations for the Outer

sonable cooperative or unit plan/or the development and Continental Shelf; to remove all structures when no

operation of the area, field, or pool, or part thereof, longer required for operations under the lease to suffi-

embracing lands included herein as the Secretary may cient depth beneath the surface of the waters to prevent

determine to be practicable and necessary or advisable them from being a hazard to navigation; to carry out at

in the interest of conservation which plan shall ade N expense of the Lessee all lawful and reasonable orders

quately protect the rights of all parties in interest, of the Lessor relative to the matters in this paragraph,

including the United States. and that on failure of the Lessee so to do the Lessor

(d) Wells. (1) To drill and produce such wells as shall have the right to enter on the property and to ac-

are necessary to protect the Lessor from loss by reason complish the purpose of such orders at the Lessee's

of production on other properties or, in lieu thereof, cost: Provided, That the Lessee shall not be held
responsible for delays or casualties occasioned by

with the consent of the oil and gas supervisor, to pay a

sum determined by the supervisor as adequate to corn- causes beyond the Lessee's control.
pensate the Lessor for failure to drill and produce any (]) Freedom of purchase. To accord all workmen

such well. In the event that this lease is not being and employees directly engaged in any of the operations
under this lease complete freedom of purchase.

maintained in force by other production of oil or gas in

paying quantities or by other approved drilling or re- (k) Equal Opportunity clause. During the perform-
working operations, such payments shall be considered ance of this contract the lessee agrees as follows:

as the equivalent of production in paying quantities for (1) The lessee will not discriminate against

all purposes of this lease, any employee or applicant for employment because of
(2) After due notice in writing, to drill and pro- race, creed, color, or national origin. The lessee will

duce such other wells as the Secretary may reasonably take affirmative action to ensure that applicants are

require in order that the leased area or,any part thereof employed, and that employees are treated during era-

may be properly and timely-developed and:produced in ployment, without regard to their race, creed, color,
accordance with good operating practice, or national origin. Such action shall include, but not

(3) At the election of the l_essee, to drill'and be limited to the following: employment, upgrading,

produce other wells in conformity with any system of demotion, or transfer; recruitment or recruitment

wellspacing or production allotments affecting the area, advertising; layoff or termination; rates of pay or other

field, or pool in which theleased area or any part thereof forms of compensation; and selection for training,

is situated, which is authorized or sanctioned by appli- including apprenticeship. The lessee agrees to post

cable law or by the Secretary. in conspicuous places, available to employees and

(e) Payments. To make all payments to the Lessor applicants for employment, notices to be provided

by check, bank draft or money order payable as in- by the contracting officer setting forth the provisions
dicated herein unless otherwise provided by regulations of this nondiscrimination clause.

or by direction of the Secretary. Rental, royalties, and (2) The lessee w]ll, i[a all solicitations or

other payments shall be made payable to the United advertisements for employees placed by or on behalf of

States Geological Survey and tendered to the Oil and the lessee, state that all "qualified applicants will

Gas Supervisor, except that filing charges, bonuses, and receive consideration for employment without regard

first year's rental shall be made payable to the Bureau to race, creed, color, of national origin.



(3) The lessee will send to each labor union or under authority _the United States, its Lessees or

or representative of workers with which he has a Permittees, andfor other public purposes, subject tothe
collective bargaining agreement or other contract or provisions of Section 5(c) of the Act where they are

understanding, a notice, to be provided by the agency applicable and to all lawful and reasonable regulations

contracting officer, advising the labor union or workers' and conditions prescribed by the Secretary thereunder.

representative of the -iessee's commitments under (b) Leases o/ sulfur and other mineral. The right

Section 202 of Executive Order No. 11246 of Sep- to grant sulfur leases and leases of any mineral other

tember 24, 1965, and shall post copies of the notice than oil, gas, and sulfur within the leased area or any

in conspicuous places available to employees and part thereof, subject to the provisions of Section 8(c),

applicants for employment. 8(d), and 8(e) of the Act and all lawful and reasonable

(4) The lessee will comply with all provisions regulations prescribed by the Secretary thereunder;
of Executive Order No. 11246 of September 24, 1965, Provided, That no such sulfur lease or lease of other

and of the rules, regulations, and relevant orders of the mineral shall authorize or permit the Lessee thereunder

Secretary of Labor. unreasonably to interfere with or endanger operations
(5) The lessee will furnish all information under this lease.

and reports required by Executive Order No. 11246 (e) Purchase of production. In time of war, or when
of September 24, !9"65, and by the rules, regulations, the President of the United States shall so prescribe,

and orders.',of the" Secretary- of Labor, or pursuant the right of first refusal to purchase at the market price]_
thereto, an_w2_I--permii "acceSs_ to his books, records, all or any portion of the oil or gas produced from the_,.
and acco_t-_ts by the c6ntracting agency and the Secre- leased area, as provided in Section 12(b) of the Act. "

ta W of Labor for purposes of investigation to ascertain (d) Taking of royalties. All rights, pursuant to

compliance .with such rules, .regulations, and orders, clause (3) of Section 8(b) of the Act, to take royalties

(6) In the_event of the lessee's noncompliance in the amount or value of production.

with the nondiscrimination clauses of this contract (e) Fissionable materials. All uranium, thorium,

or with any of such ruIes, regulations, or orders, this and all other materials determined pursuant to paragraph

contract may be cancelled, terminated or suspended (1) of subsection (b) of Section S of the Atomic Energy

in whole or in part and the lessee may be declared Act of 1946, as amended, to be peculiarly essential to

ineligible for further Government contracts in ac- the production of fissionable materials, contained, in

• cordance with procedures authorized in Executive whatever concentration, in deposits in the subsoil or

Order No. 11246 of September 24, 1965, and such seabed of the leased area or any part thereof, as pro-
other sanctions may be imposed and remedies involved vided in Section 12(e) of the Act.

as provided in Executive Order No. 11246 of Sep- (f) Helium. Pursuant to Section 12(f) of the Act,
tember 24, 1965, or by rule, regulation, or order of the ownership and the right to extract helium from all
the Secretary of Labor, or as otherwise provided gas produced under this lease, subject to such rules and

by law. regulations as shall be prescribed by the Secretary.

(7) The lessee will include the provisions (g) Suspension of operations during war or national
of Paragraphs (1) through (7) in every subcontract or emergency. Upon recommendation of the Secretary of

purchase order unless exempted by rules, regulations, Defense, during a state of war or national emergency

or orders of the Secretary of Labor issued pursuant declared by the Congress or President of the

t. to Section 204 of Executive Order No. 11246 of Sep- United Stateg after August 7, 1953, the authority of the

tember 24, 1965, so that such provisions will be Secretary to suspend any or all operations under this

binding upon each subcontractor or vendor. The lease, as provided in Section 12(c) of the Act: Provided,

lessee will take such action with respect to any That just compensation shall be paid by the Lessor to
subcontract or purchase order as the contracting the Lessee.
agency may direct as a means of enforcing such (b) Restriction of exploration and operations. The

provisions including sanctions for noncompliance: right, as provided in Section 12(d) of the Act, to restrict

Provided, however, That in the event thelessee becomes from exploration and operations the leased area or any
involved in, or is threatened with, litigation with a sub- part thereof which may be designated by and through

contractor or vendor as a reults of such direction by the the Secretary of Defense, with the approval of the
contracting agency, the lessee may request the President, as, or as part of, an area of the Outer
United States to enter into such litigation to pro- Continental Shelf needed for national defense; and so

tect the interests of the United States. long as such designation remains in effect no explora-

(l) Assignment of lease. To file for approval with tion or operations may be conducted on the surface of

the Bureau of Land Management, within 90 days from the leased area or the part thereof included within the

• the date of final execution, any instrument of transfer designation except with the concurrence of the Secretary

.of this lease, or any interest therein, including assign- of Defense; and if operations or production under this
ments of record title, operating agreements, and sub- lease within any such restricted area shall be sus-

eleases. Carried working interests, overriding royalty pended, any payments of rentals, minimum royalty, and
interests, or payments out of production, may be royalty prescribed by this lease likewise shall be

created or transferred without requirement for filing or suspended during such period of suspension of opera-
approval. Instruments required to be filed shall take tions and production, and the term of this lease shall

effect upon approval as of the first day of the lease be extended by adding thereto any such suspension

month following the date of filing unless at the request period, and the Lessor shall be liable to the Lessee

of the parties an earlier date is specified in such for such compensation as is required to be paid under
approval, the Constitution of the United States.

Sec. 3. Reservations to L.essor. The Lessor Sec. 4. Directional drilling. This lease may be

reserves: maintained in force by directional wells drilled under

(a) Geological and geophysical exploration; rights- the leased area from surface locations on adjacent or

of.way. The right to authorize the conduct of geological adjoining lands not covered by this lease. In such

and geophysical exploration in the leased area which circumstances, drilling shall be considered to have been

does not interfere with or endanger actual operations commenced on the leased area when drilling is cam-

under this lease, and the right to grant such easements menced on the adjacent or adjoining land for the purpose
_or rights-of-way upon, through, or in the leased area as of directionally drilling under the leased area, and pro-

"may be necessary or appropriate to the working of other duction of oil or gas from the leased area through any

lands containing the deposits described in the Act, and directional well surfaced on adjacent or adjoining land

*to the treatment and shipment of products thereof by or drilling or reworking of any such directional well
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shall be considered production or drilling or reworking (2) Cancellation o[ producing lease. If, at the

_toperations (as the case may be) on the leased area for time of such default, any well is producing, or is

all purposes of this lease. Nothing contained in this capable of producing, oil or gas in paying quantities

"paragraph is intended or shall be construed as granting from the leased area, whether such well be drilled from
to the Lessee any leasehold interests, licenses, ease- a surface location within the leased area or be direc-

ments, or other rights in or with respect to any such tionally drilled from a surface location on adjacent or

adjacent or adjoining land in addition to any such lease- adjoining lands, this lease may be cancelled by an ap-

hold interests, licenses, easements, or other rights propriate proceeding in any United States district court

which the Lessee may have lawfully acquired under the having jurisdiction under the provisions of Section 4'(b)
Act or from the Lessor or others, of the Act if such default continues for the period of

30 days after mailing of notice by registered letter to
Sec. 5. Surrender and termination of lease. The the Lessee at the Lessee's record post office address.

Lessee may surrender this entire lease or any officially (b) Other remedies. If any such default continues

designated subdivision of the leased area by filing with for the period of 30 days after mailing of notice by

the Bureau of Land Management, a written relinquish- registered letter to the Lessee at the Lessee's record

ment, in triplicate, which shall be effective as of the post office address, the Lessor may then exercise any

date of filing, subject to the continued obligation of the legal or equitable remedy which the Lessor may have;

Lessee and his surety to make payment of all accrued however, the remedy of cancellation of this lease may

rentals and royalties and to abandon all wells on the be exercised only under the conditions and subject to

area to be relinquished to the satisfaction of the Oil the limitations set out above in paragraph (a) of this

aand Gas Supervisor. Section, or pursuant to Section 8(i) of the Act.
(c) Ef[ect el waiver o/ default. A waiver of any

. Sec. 6. Removal of property on termination of lease, particular default shall not prevent the cancellation of
Upon the expiration of this lease, or the earlier termina- this lease or the exercise of any other remedy the

tion thereof as herein provided, the Lessee shall within Lessor may have by reason of any other cause or for the

a period of 1 year thereafter remove from the premises same cause occurring at any other time.

all structures, machinery, equipment, tools, and mate-

rials other than improvements needed for producing
wells or for drilling or producing on other leases and Sec. 8. Heirs and successors in interest. Each

other property permitted by the Lessor to be maintained obligation hereunder shall extend to and be binding
on the area. upon, and every benefit hereof shall inure to, the heirs,

executors, administrators, successors, or assigns of
Sec. 7. Remedies in case of default. (a) Whenever the respective parties hereto.

the Lessee fails to comply with any of the provisions

of the Act or this lease or the applicable regulations in

force and effect on the date of issuance of this lease, Sec. 9. Unlawful interest. No Member of, or
the lease shall be subject to cancellation as follows: Delegate to, Congress, or Resident Commissioner, after

s (1) Cancellation of nonproducing lease. If, at his election or appointment, or either before or after he

the time of such default, no well is producing, or is has qualified, and during his continuance in office, and

capable of producing, oil or gas in paying quantities no officer, agent, or employee of the Department of the

from the leased area, whether such well be drilled from Interior, except as provided in 43 CFR 7.4(a) (1), shall

a surface location within the leased area or be direc- be admitted to any share or part in this lease or derive

tionally drilled from a surface location on adjacent or any benefit that may arise therefrom; and the provisions

adjoining lands, this lease may be cancelled by the of Section 3741 of the Revised Statutes (41 U.S.C.
Secretary (subject to the right of judicial review as Sec. 22), as amended, and Sections 431, 432, and 433 of

provided in Section 8(j) of the Act) if such default con- Title 18 of the United States Code, relating to contracts

; tinues for the period of 30 days after mailing of notice made or entered into, or accepted by or on behalf of the

by registered letter tothe Lessee at the Lessee's record United States, form a part of this lease so far as the
r post office address, same may be applicable.

_T_, 0_ & P_G COMPANY THE UNITED STATES OF AMERICA

t

f (Signature c_¢_essee) (Authorized Officer)
TtS Attorney in Fact

Manager,BureauofLandManagement
LosAngelesOffice

(Signature of Lessee) (Title)

StandardOil Companyof California MAR1 2 1968

AssistantSecretary

(Signature of Lessee)

If this lease is executed by a corporatio_L it must bear the corporate seal GPO 855-238

Q
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,- STATE OF CALIFORNIA _ ss. "_

o.TON THIS /_--_ day of , 19 _#before me, the undersigned,a Notary
Publicin andfor said Countyand State personallyappeared NIBERTJ. JOHNSON
known to me to be the person whose name is subscribedto the within instrument,as the Attorney in Fact of
HUMBLE OIL & REFININGCOMPANY,a corporation,and acknowledgedto me that he subscribedthe name of
HUMBLE OIL & REFININGCOMPANYthereto as principal and his own name as Attorney in Fact.

! KATH RrNEB,DNER11 C'C 'L ORNIAI COUM SStO PmESJUNE12,,969
:21__T2_,J,._v It (Print, stamp or type name)
_t.ES CGUNI'Y [_' Notary Public in and for Said County and State.
l,- v -.,L v _ _ _ v' T'_*-"_'_V--_F'"_

STATE OF CALIFORNIA )
) ss

City and County of San Francisco )

_. °

On _J.w_._._J_L___ t_ , before me, the undersigned, a Notary Public
°_ in and for the City and CoUnty of San Francisco, State of California, duly

con_nissionedand sworn, personally appeared A. T. SMITH and E. A. HANSEN to me known
to be the Contract Agent and Assistant Secretary, respectively, of STANDARD OIL
COMPANY OF CALIFORNIA, the corporation that executed the within and foregoing
instrument and acknowledged said instrument to be the free and voluntary act and
deed of said corporation, for the uses and purposes therein mentioned, and on oath
state that they were authorized to execute said instrument.

WITNESS my hand and officisl seal hereto affixed the day and year in this
certificate above written.

l_ _'_"_ f_o.rARYPUIJL!C-CALIFORNIA_ EDM0°IIDLEE KELLY L
_!_:_2_:%_ c,__,_ocountyOF '_ Notary _ublic in and for the City and

'_'_'_'::_/ "" _rv22.1972_, County of San Francisco, State of
I'_lyCommissionE×piresJanuary_.z,_,_- _

___ ___ _._pj____ _ California__,_-_-.,_-_--_-'- _ residing at San Francisco

"



Form3380-1 Office
(February1966) Los Augeles_ Calif.(formerly4-12ss) UNITED STATES

Serial Number
DEPARTMENT OF THE INTERIOR 0CS-P 020_
BUREAU OF LAND MANAGEMENT

Cash Bonus

OIL AND GAS LEASE OF SUBMERGED LANDS _9-2"_771"20
Rental Rate

UNDER THE-OUTER CONTINENTAL SHELF LANDS ACT, $3 per acre
Minimum Royalty Rate [Rov_ltvRate
$3 per acre [ ly6th

This indenture of lease entered into and effective as of ,t!9t_.! 1968 , by and between the

United States of America, hereinafter called the Lessor, by the Director, Bureau of Land Management, and

Humble Oil & Refining Compauy

Stemdard Oil Compm%y of California

hereinafter called the Lessee, under, pursuant, and subject to the terms and provisions of the Outer Continental Shelf
Lands Act of August 7, 1953 (67 Star. 462; 43 U.S.C., Sec. 1331, et seq.), hereinafter referred to as the Act, and to all

lawful and reasonable regulations of the Secretary of the Interior (hereinafter referred to as the Secretary) when not in-
consistent with any express and specific provisions herein, which are made a part hereof:

WITNESSETH:

See. 1. Rights of Lessee. That the Lessor, in consideration of a cash bonus and of the rents and royalties to
be paid, and the conditions and covenants to be observed as herein set forth, does hereby grant and lease to the

Lessee the exclusive right and privilege to drill for, mine, extract, remove and dispose of all oil and gas deposits ex-
cept helium gas in or under the following-described area of the Outer Continental Shelf (as that term is defined in
the Act):

All Block 47N 60W, Official Leasing Map, Channel Islands Area Map No. 6B.

containing 5_760 acres, more or less (hereinafter referred to as the leased area), together with:

(a) the nonexclusive right to conduct within the (a) Rentals and royalties. (1) To pay rmtals and

leased area geological and geophysical explorations royalties as follows:
which are not unduly harmful to aquatic life; Rentals. To pay the Lessor on or before the

(b) the right to drill water wells within the leased first day of each lease year commencing prior to a dis-
area and use free of cost, and to dispose of, water eovery of oil or gas on the leased area, a rental of

produced from such wells; and $3.00 per acre or fraction thereof.
(c) the right to construct or erect and to maintain Minimum royalty. To pay the Lessor in lieu

within the leased area all artificial islands, platforms, of rental at the expiration of each lease year corn-

fixed or floating structures, sea walls, docks, dredged mencing after discovery a minimum royalty of $3.00
channels and spaces, buildings, plants, telegraph or per acre or fraction thereof or, if there is production,
telephone lines and cables, pipelines, reservoirs, tanks, the difference between the actual royalty paid during
pumping stations, and other works and structures the year and the prescribed minimum royalty, if the
necessary or convenient to the fuli enjoyment of the actual royalty paid is less than the minimum royalty.
rights granted by this lease, for a period of 5 years Royalty on production. To pay the Lessor a

and as long thereafter as oil or gas may be produced royaltyof i(6-2/3 percent inamount orvalue of production
from the leased area in paying quantities, or drilling saved, removed, or sold from leased area. Gas of all

or well reworking operations, as approved by the kinds (except helium and gas used for purposes of pro-
Secretary, are conducted thereon; subject to any unit- duction from and operations upon the leased area or un-
ization or pooling agreement heretofore or hereafter avoidably lost) is subject to royalty.
approved by the Secretary which affects the leased (2) It is expressly agreed that the Secretary may
area or any part thereof, the provisions of such agree- establish reasonable minimum values for purposes of
ments to govern the leased area or part thereof subject computing royalty on products obtained from this lease,
thereto where inconsistent with the terms of this due consideration being given to the highest price paid
lease, for a part or for a majority of production of like quality

in the same field, or area, to the price received by the
Sec. 2. Obligations of Lessee. In consideration of Lessee, to posted prices, and to other relevant matters.

the foregoing, the Lessee agrees: Each such determination shall be made only after due

7
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notice to the Lessee and a reasonable opportunity has of Land Management and remitted to the Manager of the
been afforded the Lessee to be heard, appropriate field office of that Bureau.

(3) When paid in value, such royalties on (D Contracts/or disposal o[ products. To file with

production shall be due and payable monthly on the the Oil and Gas Supervisor, Geological Survey, not later

last day of the month next following the month in than 30 days after the effective date thereof, copies of

which the production is obtained. When paid all contracts for the disposal of lease products; pro-

in production, such royalties shall be delivered at vided that the Supervisor may relieve the Lessee of
pipeline connections or in tanks provided by the Lessee. this requirement, in which event the contracts shall be

Such deliveries shall be made at reasonable times and made available for inspection by the Supervisor upon

intervals and, at the Lessee's option, shall be effected his request. Nothing in any such contract or in any

either (i) on or immediately adjacent to the leased area, approval thereof by the Supervisor shall be construed or
without cost to the Lessor, or (ii) at a more convenient accepted as modifying any of the provisions of this

point closer to shore or on shore, in which event the lease, including, but not limited to, provisions relating

Lessee shall be entitled to reimbursement for the to gas waste, taking royalty in kind, and the method of

reasonable cost of transporting the royalty substance computing royalties due as based on a minimum valu-

to such delivery point. The Lessee shall not be required ation and in accordance with the regulations ap.plicable
to provide storage for royalty taken in kind in excess of to this lease.

tankage required when royalty is paid in value. When (g) Statements, plats, and reports. At such times

payments are made in production the Lessee shall not and in such form as the Lessor may prescribe, to furnish

be held liable for the loss or destruction of royalty oil detailed statements and reports showingthe amounts and

or other liquid products in storage from causes over quality of all products saved, removed, and sold from

which the Lessee has no control, the leased area, the proceeds therefrom, and the amount

(4) Rentals or minimum royalties may be re- used for production purposes or unavoidably lost; also

duced and royalties on the entire leasehold or any a plat showing development work and improvements on

deposit, tract, or portion thereof segregated for royalty or with regard to the leased area.
purposes may be reduced if the Secretary finds that, for

the purpose of increasing the ultimate recovery of oil or (to) Inspection. To keep open at all reasonable
times for the inspection of any duly authorized repre-gas and in the interest of conservation of natural re-
sentative of the Lessor, the leased area and all wells,

sources, it is necessary, in his judgment, to do so in

order to promote development, or because the lease can- improvements, machinery and fixtures thereon and all

not be successfully operated under the terms fixed herein, books, accounts, and records relative to operations and
(b) Bonds. To maintain at all times the bond re- surveys or investigations on or with regard to the leased

quired prior to the issuance of this lease and to furnish area or under the lease.

such additional security as may be required by the (i) Diligence. To exercise reasonable diligence in

Lessor if, after operations or production have begun, the drilling and producing the wells herein provided for; to
carry on all operations in accordance with approved

Lessor deems such additional security to be necessary.
methods and practices including those provided in the

(c) Cooperative or unit plan. Within 30 days after

demand, to subscribe to and to operate under such rea- operating and conservation regulations for the Outer
Continental Shelf; to remove all structures when no

sonable cooperative or unit plan for the development and

operation of the area, field, or pool, or part thereof, longer required for operations under the lease to suffi-
cient depth beneath the surface of the waters to prevent

embracing lands included herein as the Secretary may

determine to be practicable and necessary or advisable them from being a hazard to navigatior_; to carry out at
in the interest of conservation which plan shall ade_ expense of the Lessee all lawful and reasonable orders

quately protect the rights of all parties in interest, of the Lessor relative to the matters in this paragraph,

including the United States. and that on failure of the Lessee so to do the Lessor

(d) Wells. (1) To drill and produce such wells as shall have the right to enter on the property and to ac-

are necessary to protect the Lessor from loss by reason complish the purpose of such orders at the Lessee's
of production on other properties or, in lieu thereof, cost: Provided, That the Lessee shall not be held

with the consent of the oil and gas supervisor, to pay a responsible for delays or casualties occasioned by
sum determined by the supervisor as adequate to corn- causes beyond the Lessee's control.

pensate the Lessor for failure to drill and produce any (j) Freedom o/ purchase. To accord all workmen

such well. In the event that this lease is not being and employees directly engaged in any of the operations

maintained in force by other production of oil or gas in under this lease complete freedom of purchase.

paying quantities or by other approved drilling or re- (k) Equal Opportunity clause° During the perform-
working operations, such payments shall be considered ance of this contract the lessee agrees as follows:

as the equivalent of production in paying quantities for (1) The lessee will not discriminate against

all purposes of this lease, any employee or applicant for employment because of

(2) After d.ue notice in writing, to drill and pro- race, creed, color, or national origin. The lessee will

duce such other wells as the Secretary may reasonably take affirmative action to ensure that applicants are

require in order that the leased area or any part thereof employed, and that employees are treated during era-

may be properly and timely developed and produced in ployment, without regard to their race, creed, color,

accordance with good operating practice, or national origin. Such action shall include, but not

(3) At the election of the Lessee, to drill and be limited to the following: employment, upgrading,

produce other wells in conformity with any system of demotion, or transfer; recruitment or recruitment

wellspacing or production allotments affecting the area, advertising; layoff or termination; rates of pay or other

field, or pool in which theleased area or any part thereof forms of compensation; and selection for training,

is situated, which is authorized or sanctioned by appli- including apprenticeship. The lessee agrees to post

cable law or by the Secretary. in conspicuous places, available to employees and

(e) Payments. To make all payments to the Lessor applicants for employment, notices to be provided
by check, bank draft or money order payable as in- by the contracting officer setting forth the provisions
dicated herein unless otherwise provided by regulations of this nondiscrimination clause.

or by direction of the Secretary. Rental, royalties, and (2) The lessee will, in" all solicitations or

other payments shall be made payable to the United advertisements for employees placed by or on behalf of
States Geological Survey and tendered to the Oil and the lessee, state that all qualified applicants will

Gas Supervisor, except that filing charges, bonuses, and receive consideration for employment without regard
first year's rental shall be made payable to the Bureau to race, creed, color, or national origin.



(3) The lessee will send to each labor union or under authority of the United States, its Lessees or

or representative of workers with which he has a Permittees, andfor other public purposes, subject tothe
collective bargaining agreement or other contract or provisions of Section 5(c) of the Act where they are

understanding, a notice, to be provided by the agency applicable and to all lawful and reasonable regulations

contracting officer, advising the labor union or workers' and conditions prescribed by the Secretary thereunder.

representative of the lessee's commitments under (b) Leases of sulfur and other mineral. The right
Section 202 of Executive Order No. 11246 of Sep- to grant sulfur leases and leases of any mineral other

tember 24, 1965, and shall post copies of the notice than oil, gas, and sulfur within the leased area or any

in conspicuous places available to employees and part thereof, subject to the provisions of Section 8(c),

applicants for employment. 8(d), and 8(e) of the Act and all lawful and reasonable
(4) The lessee will comply with all provisions regulations prescribed by the Secretary thereunder;

of Executive Order No. 11246 of September 24, 1965, Provided, That no such sulfur lease or lease of other

and of the rules, regulations, and relevant orders of the mineral shall authorize or permit the Lessee thereunder

Secretary of Labor. unreasonably to interfere with or endanger operations
(5) The lessee will furnish all information under this lease.

and reports required by Executive Order No. 11246 (c) Purchase o/ production. In time of war, or when

of Septerpber 24, 1965, and by the rules, regulations, the President of the United States shall so prescribe,

and ordezs of the Secretary of Labor, or pursuant the right of first refusal to purchase at the market price

thereto,-'and wil_ permit access to his books, records, all or any portion of the oil or gas produced from the

and accounts by the contracting agency and the Secre- leased area, as provided in Section 12(b) of the Act.

tary of Labor for purposes of investigation to ascertain (d) Taking of royalties. All rights, pursuant to

compliance Wi.th such rules, regulations, and orders, clause (3) of Section 8(b) of the Act, to take royalties

(6) In the event of the lessee's noncompliance in the amount or value of production.

with the nondiscrimination clauses of this contract (e) Fissionable materials. All uranium, thorium,

or with any of such rules, regulations, or orders, this and all other materials determined pursuant to paragraph

contract may be cancelled, terminated or suspended (1) of subsection (b) of Section S of the Atomic Energy

in whole or in part and the lessee may be declared Act of 1946, as amended, to be peculiarly essential to
ineligible for further Government contracts in ac- the production of fissionable materials, contained, in

l cordance with procedures authorized in Executive whatever concentration, in deposits in the subsoil or

• Order No. 11246 of September 24, 1965, and such seabed of the leased area or any part thereof, as pro-
__ other sanctions may be imposed and remedies involved vided in Section 12(e) of the Act.

:* as provided in Executive Order No. 11246 of Sep- ([) Helium. Pursuant to Section 12([) of the Act,
tember 24, 1965, or by rule, regulation, or order of the ownership and the right to extract helium from all

the Secretary of Labor, or as otherwise provided gas produced under this lease, subject to such rules and

by law. regulations as shall be prescribed by the Secretary.

(7) The lessee will include the provisions (g) Suspension of operations during war or national
of Paragraphs (1) through (7) in every subcontract or emergency. Upon recommendation of the Secretary of

• purchase order unless exempted by rules, regulations, Defense, during a state of war or national emergency

or orders of the Secretary of Labor issued pursuant declared by the Congress or President of the

to Section 204 of Executive Order No. 11246 of Sep- United State_ after August 7, 1953, the authority of the

tember 24, 1965, so that such provisions will be Secretary to suspend any or all operations under this

binding upon each subcontractor or vendor. The lease, as provided in Section 12(c) of the Act: Provided,

lessee will take such action with respect to any That just compensation shall be paid by the Lessor to
subcontract or purchase order as the contracting the Lessee.

agency may direct as a means of enforcing such (b) Restriction of exploration and operations. The
provisions including sanctions for noncompliance: right, as provided in Section 12(d) of the Act, to restrict

Provided, however, That in the event the lessee becomes from exploration and operations the leased area or any
involved in, or is threatened with, litigation with a sub-

part thereof which may be designated by and through
contractor or vendor as a reults of such direction by the the Secretary of Defense, with the approval of the
contracting agency, the lessee may request the President, as, or as part of, an area of the Outer

United States to enter into such litigation to pro- Continental Shelf needed for national defense; and so

tect the interests of the United States. long as such designation remains in effect no explora-

(l) Assignment of lease. To file for approval with tion or operations may be conducted on the surface of

the Bureau of Land Management, within 90 days from the leased area or the part thereof included within the

the date of final execution, any instrument of transfer designation except with the concurrence of the Secretary
of this lease, or any interest therein, including assign- of Defense; and if operations or production under thisl

, ments of record title, operating agreements, and sub- lease within any such restricted area shall be sus-

leases. Carried working interests, overriding royalty pended, any payments of rentals, minimum royalty, and

t interests, or payments out of production, may be royalty prescribed by this lease likewise shall be

created or transferred without requirement for filing or suspended during such period of suspension of opera-

approval. Instruments required to be filed shall take tions and production, and the term of this lease shall "

effect upon approval as of the first day of the lease be extended by adding thereto any such suspension

month following the date of filing unless at the request period, and the Lessor shall be liable to the Lessee

of the parties an earlier date is specified in such for such compensation as is required to be paid under
approval, the Constitution of the United States.

Sec. 3. Reservations to Lessor. The Lessor Sec. 4. Directional drilling. This lease may be

reserves: maintained in force by directional wells drilled under

(a) Geological and geophysical exploration; rights- the leased area from surface locations on adjacent or
of-way. The right to authorize the conduct of geological adjoining lands not covered by this lease. In such

and geophysical exploration in the leased area which circumstances, drilling shall be considered to have been

does not interfere with or endanger actual operations commenced on the leased area when drilling is cam-
under this lease, and the right to grant such easements menced on the adjacent or adjoining land for the purpose

or rights-of-way upon, through, or in the leased area as of directionally drilling under the leased area, and pro-

may be necessary or appropriate to the working of other duction of oil or gas from the leased area through any

• lands containing the deposits described in the Act, and directional well surfaced on adjacent or adjoining land

to the treatment and shipment of products thereof by or drilling or reworking of any such directional well

-_¢,j



shall be considered production or drilling or reworking (2) Cancellation of producing lease. If, at the

eoperations (as the case may be) on the leased area for time of such default, any well is producing, or is

'all purposes of this lease. Nothing contained in this capable of producing, oil or gas in paying quantities

paragraph is intended or shall be construed as granting from the leased area, whether such well be drilled from

to the Lessee any leasehold interests, licenses, ease- a surface location within the leased area or be direc-

ments, or other rights in or with respect to any such tionally drilled from a surface location on adjacent or

adjacent or adjoining land in addition to any such lease- adjoining lands, this lease may be cancelled by an ap-

hold interests, licenses, easements, or other rights propriate proceeding in any United States district court

which the Lessee may have lawfully acquired under the having jurisdiction under the provisions of Section 4'(b)
Act or from the Lessor or others, of the Act if such default continues for the period of

30 days after mailing of notice by registered letter to
Sec. 5. Surrender and termination of lease. The the Lessee at the Lessee's record post office address.

Lessee may surrender this entire lease or any officially (b) Other remedies. If any such default continues

designated subdivision of the leased area by filing with for the period of 30 days after mailing of notice by

the Bureau of Land Management, a written relinquish- registered letter to the Lessee at the Lessee's record

ment, in triplicate, which shall be effective as of the post office address, the Lessor may then exercise any

date of filing, subject to the continued obligation of the legal or equitable remedy which the Lessor may have;

Lessee and his surety to make payment of all accrued however, the remedy of cancellation of this lease may

rentals and royalties and to abandon all wells on the be exercised only under the conditions and subject to

• l area to be relinquished to the satisfaction of the Oil the limitations set out above in paragraph (a) of this

, and Gas Supervisor. Section, or pursuant to Section 8(i) of the Act.
", (c) Effect of waiver of default. A waiver of any

Sec. 6. Removal of property ontermination of lease, particular default shall not prevent the cancellation of

Upon the expiration of this lease, or the earlier termina- this lease or the exercise of any other remedy the

tion thereof as herein provided, the Lessee shall within Lessor may have by reason of any other cause or for the

a period of 1 year thereafter remove from the premises same cause occurring at any other time.

all structures, machinery, equipment, tools, and mate-

rials other than improvements needed for producing

wells or for drilling or producing on other leases and Sec. 8. Heirs and successors in interest. Each

other property permitted by the Lessor to be maintained obligation hereunder shall extend to and be binding
on the area. upon, and every benefit hereof shall inure to, the heirs,

executors, administrators, successors, or assigns of

Sec. 7. Remedies in case of default. (a) Whenever the respective parties hereto.

the Lessee fails to comply with any of the provisions

of the Act or this lease or the applicable regulations in

force and effect on the date of issuance of this lease, Sec. 9. Unlawful interest. No Member of, or

the lease shall be subject to cancellation as follows: Delegate to, Congress, or Resident Commissioner, afterT

(1) Cancellation of nonproducing lease, if, at his election or appointment, or either before or after he
the time of such default, no well is producing, or is has qualified, and during his continuance in office, and

capable of producing, oil or gas in paying quantities no officer, agent, or employee of the Department of the

from the leased area, whether such well be drilled from Interior, except as provided in 43 CFR 7.4(a) (1), shall
a surface location within the leased area or be direc- be admitted to any share or part in this lease or derive

tionally drilled from a surface location on adjacent or any benefit that may arise therefrom; and the provisions

adjoining lands, this lease may be cancelled by the of Section 3741 of the Revised Statutes (41 U.S.C.
Secretary (subject to the right of judicial review as Sec. 22), as amended, and Sections 431, 432, and 433 of

provided in Section 8(j) of the Act) if such default con- Title 18 of the United States Code, relating to contracts
tinues for the period of 30 days after mailing of notice made or entered into, or accepted by or on behalf of the

by registered letter tothe Lessee at the Lessee's record United States, form a part of this lease so far as the

v post office address, same may be applicable.

HOMBLE-OIL & R_-FYNING COMPANY THE UNITED STATES OF AMERICA

,,-gn •_" ) (Authorized Officer)

Its Attorney in Fact

i_;ian_e_, Bursau of ],.and_anagemel_
Los Angeles Offi_

(Signature of Lessee) (Title)

Standard Oil Company of Calfornla _,"_AR_ 2 ,_-:_,_
!

.y_ C-_" /(__ fl__ (Date)
t fJ,i , _ 1_ Con rtct Alg/It

" _ssis,ant Secret_]

(Signature of Lessee)

If this tease is executed by a cotporatic it must hear the cozloorate seal GPO 855-23a

i



STATE OF CALIFORNIA
/

: 0, VON THIS /_--_. day of , 19 d_F/be_oreme, the undersigned, a Notary

Public in and for said County and State personally aplSeared _B_T J. JOHNSON ,

known to me to be the person whose name is subscribed to the within instrument, as the Attorney in Fact of

HUMBLE OIL & REFINING COMPANY, a corporation, and acknowledged to me that he subscribed the name of

HUMBLE OIL & REFINING COMPANY thereto as principal and his own name as Attorney in Fact.

WITNESS my hand and omcial seai, _- /_._

]1_,_'_2 _=_:c,_A__o_,c__ Ik (_nt, ,tamportypename)
_'l _ Lr;s A;,!,_,EI.__SCOUNIY I_. Notary Public in and for Said County and State.

STATE OF CALIFORNIA )

• _ ) ss

City and County of San Francisco )

° "-_'_ " _'__\_ " _)? before me, the undersigned, a Notary Public

in and for the City and County of San Francisco, State of California, duly

commissioned and sworn, personally appeared A. T. SMITH and E. A. HANSEN to me known

to be the Contract Agent and Assistant Secretary, respectively, of STANDARD OIL

COMPANY OF CALIFORNIA, the corporation that executed the within and foregoing

instrument and acknowledged said instrument to be the free and voluntary act and

deed of said corporation, for the uses and purposes therein mentioned, and on oath

state that they were authorized to execute said instrument.

WITNESS my hand and official seal hereto affixed the day and year in this
certificate above written.

!!__!_,_';!;_"__'_0T;',R"PU[AIC- CAUFORNIA _ EDB_OIkE)LEE K_,,LLY
' '' _' "'I_'' '_ Notary Public in and for the City and

_,-,=_._'-:'." ._,_,,,_A_::,._co_ County of San Francisco, State of
_,_My Co_nmiss!on Expires Janu:_ry 22, 1972 _j California
.............._--'-_-_ .... residing at San Francisco

(Wesh.) 33.1
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(f..... ly 4--1255) UNITED STATES T_.O_ a___o,2_!eg_ n_] 5 £_-
Serial Number

DEPARTMENT OF THE INTERIOR 0CS-P 0209
BUREAU OF LAND MANAGEMENT

Cash Bonus

OIL AND GAS LEASE OF SUBMERGED LANDS _12171.20

UNDER THE OUTER CONTINENTAL SHELF LANDS ACT Rental Rate _3 per acre

Minimum Royalty Rate "_ Rovalty Rate
$3 per acre l i/6th

This indenture of lease entered into and effective as of /,PR i 1968 , by and between the

United States of America, hereinafter called the Lessor, by the Director, Bureau of Land Management, and

Humble Oil & Refining Company

Standard Oil Cc_pany of California

hereinafter called the Lessee, under, pursuant, and subject to the terms and provisions of the Outer Continental Shelf

Lands Actof August 7, 1953 (67 Stat. 462; 43 U.S.C., Sec. 1331, et seq.), hereinafter referred to as the Act, and to all

lawful and reasonable regulations of the Secretary of the Interior (hereinafter referred to as the Secretary) when not in-

consistent with any express and specific provisions herein, which are made a part hereof:

WITNESSETH:

Sec. 1. Rights of Lessee. That the Lessor, in consideration of a cash bonus and of the rents and royalties to

be paid, and the conditions and covenants to be observed as herein set forth, does hereby grant and lease to the

Lessee the exclusive right and privilege to drill for, mine, extract, remove and dispose of all oil and gas deposits ex-

cept helium gas in or under the following-described area of the Outer Continental Shelf (as that term is defined in

the Act):

All Block 47N 61W, Official Leasing Map, Channel Islands Area Map NO. 6B.

containing 5,760 acres, more or less (hereinafter referred to as the leased area), together with:

(a) the nonexclusive right to conduct within the (a) Rentals and royalties. (1) To pay rmtals and

leased area geological and geophysical explorations royalties as follows:

which are not unduly harmful to aquatic life; Rentals. To pay the Lessor on or before the

(b) the right to drill water wells within the leased first day of each lease year commencing prior to a dis-

area and use free of cost, and to dispose of, water covery of oil or gas on the leased area, a rental of

produced from such wells; and $3.00 per acre or fraction thereof.
(c) the right to construct or erect and to maintain Minimum royalty. To pay the Lessor in lieu

within the leased area all artificial islands, platforms, of rental at the expiration of each lease year corn-

fixed or floating structures, sea walls, docks, dredged mencing after discovery a minimum royalty of $3°00

channels and spaces, buildings, plants, telegraph or per acre or fraction thereof or, if there is production,

telephone lines and cables, pipelines, reservoirs, tanks, the difference between the actual royalty paid during

pumping stations, and other works and structures the year and the prescribed minimum royalty, if the

necessary or convenient to the fuii enjoyment of the actual royalty paid is less than the minimum royalty.

rights granted by this lease, for a period of 5 years Royalty on production. To pay the Lessor a

and as long thereafter as oil or gas may be produced royalty of _,.2/3percent in amount or value of production
from the leased area in paying quantities, or drilling saved, removed, or sold from leased area. Gas of all

or well reworking operations, as approved by the kinds (except helium and gas used for purposes of pro-

Secretary, are conducted thereon; subject to any unit- duction from and operations upon the leased area or un-
ization or pooling agreement heretofore or hereafter avoidably lost) is subject to royalty.

approved by the Secretary which affects the leased (2) It is expressly agreed that the Secretary may

area or any part thereof, the provisions of such agree- establish reasonable minimum values for purposes of
ments to govern the leased area or part thereof subject computing royalty on products obtained from this lease,

thereto where inconsistent with the terms of this due consideration being given to the highest price paid

lease, for a part or for a majority of production of like quality

in the same field, or area, to the price received by the

Sec. 2. Obligations of Lessee. In consideration of Lessee, to posted prices, and to other relevant matters.

the foregoing, the Lessee agrees: Each such determination shall be made only after due

'\ / .
.... . ,___ _ _ {5'



notice to the Lessee and a reasonable opportunity has of Land Management and remitted to the Manager of the
been afforded the Lessee to be heard, appropriate field office of that Bureau.

(3) When paid in value, such royalties on ([) Contracts for disposal o[ products. To file with

production shall be due and payable monthly on the the Oil and Gas Supervisor, Geological Survey, not later

last day of the month next following the month in than 30 days after the effective date thereof, copies of

which the production is obtained. When paid all contracts for the disposal of lease products; pro-

in production, such royalties shall be delivered at vided that the Supervisor may relieve the Lessee of
pipeline connections or intanks provided by the Lessee. this requirement, in which event the contracts shall be

Such deliveries shall be made at reasonable times and made available for inspection by the Supervisor upon

intervals a_d, at the Lessee's option, shall be effected his request. Nothing in any such contract or in any
either (i) on or immediately adjacent to the leased area, approval thereof by the Supervisor shall be construed or

without cost to the Lessor, or (ii) at a more convenient accepted as modifying any of the provisions of this

point closer to shore or on shore, in which event the lease, including, but not limited to, provisions relating
Lessee shall be entitled to reimbursement for the to gas waste, taking royalty in kind, and the method of

reasonable cost of transporting the royalty substance computing royalties due as based on a minimum valu-

to such delivery point. The Lessee shall not be required ation and in accordance with the regulations ap,plicable
to provide storage for royalty taken in kind in excess of to this lease.

tankage required when royalty is paid in value. When (g) Statements, plats, and reports. At such times
payments are made in production the Lessee shall not and in such form as the Lessor may prescribe, to furnish

be held liable for the loss or destruction of royalty oil detailed statements and reports showing the amounts and

(tr other liquid products in storage from causes over quality of all products saved, removed, and sold from

which the Lessee has no control, the leased area, the proceeds therefrom, and the amount

(4) Rentals or minimum royalties may be re- used for production purposes or unavoidably lost; also

duced and royalties on the entire leasehold or any a plat showing development work and improvements on

deposit, tract, or portion thereof segregated for royalty or with regard to the leased area.
purposes may be reduced if the Secretary finds that, for

the purpose of increasing the ultimate recovery of oil or (b) Inspection. To keep open at all reasonable
gas and in the interest of conservation of natural re- times for the inspection of any duly authorized repre-

sentative of the Lessor, the leased area and all wells,sources, it is necessary, in his judgment, to do so in
order to promote development, or because the lease can- improvements, machinery and fixtures thereon and all

not be successfully operated under the terms fixed herein, books, accounts, and records relative to operations and

(b) Bonds. To maintain at all times the bond re- surveys or investigations on or with regard to the leased
quired prior to the issuance of this lease and to furnish area or under the lease.

such additional security as may be required by the (i) Diligence. To exercise reasonable diligence in

Lessor if, after operations or production have begun, the drilling and producing the wells herein provided for; to

Lessor deems such additional security to be necessary, carry on all operations in accordance with approved

(c) Cooperative or unit plan. Within 30 days after methods and practices including those provided in the
demand, to subscribe to and to operate under such tea- operating and conservation regulations for the Outer

sonable cooperative or unit plan for the development and Continental Shelf; to remove all structures when no

operation of the area, field, or pool, or part thereof, longer required for operations under the lease to suffi-

embracing lands included herein as the Secretary may cient depth beneath the surface of the waters to prevent
• , tliem from being a hazard to navigation; to carry out atdetermine to be practicable and necessary or advlsaole

in the interest of conservation which plan shall ade- expense of the Lessee all lawful and reasonable orders

quately protect the rights of all parties in interest, of the Lessor relative to the matters in this paragraph,
including the United States. and that on failure of the Lessee so to do the Lessor

(d) Wells. (1) To drill and produce such wells as shall have the right to enter on the property and to ac-

are necessary to protect the Lessor from loss by reason complish the purpose of such orders at the Lessee's

of production on other properties or, in lieu thereof, cost: Provided, That the Lessee shall not be held

with the consent of the oil and gas supervisor, to pay a responsible for delays or casualties occasioned by
sum determined by the supervisor as adequate to corn- causes beyond the Lessee's control.

pensate the Lessor for failure to drill and produce any (]) Freedom o[ purcbase. To accord all workmen

such well. In the event that this lease is not being and employees directly engaged in any of the operations

maintained in force by other production of oil or gas in under this lease complete freedom of purchase.

paying quantities or by other approved drilling or re- (k) Equal Opportunity clause. During the perform-
working operations, such payments shall be considered ance of this contract the lessee agrees as follows:

as the equivalent of production in paying quantities for (1) The lessee will not discriminate against
all purposes of this lease.

any employee or applicant for employment 'because of

(2) After due notice in writing, to drill and pro- race, creed, color, or national origin. The lessee will

duce such other wells as the Secretary may reasonably .. take affirmative action to ensure that applicants are

require in order that the leased area or any part thereof - employed, and that employees are treated during era-

may be properly and timely deyeloped .and produced in ployment, without regard to their race, creed, color,

accordance with good operating practice, or national origin. Such action shall include, but not

(3) At the election of the Lessee, to drill and be limited to the following: employment, upgrading,
produce other wells in conformity with any system of demotion, or transfer; recruitment or recruitment

wellspacing or production allotments affecting the area, advertising; layoff or termination; rates of pay or other

field, or pool in which the leased area or any part thereof forms of compensation; and selection for training,

is situated, which is authorized or sanctioned by appli- including apprenticeship. The lessee agrees to post
cable law or by the Secretary. in conspicuous places, available to employees and

(e) Payments. To make all payments to the Lessor applicants for employment, notices to be provided
by check, bank draft or money order payable as in- by the contracting officer settiiig forth the provisions
dicated herein unless otherwise provided by regulations of this nondiscrimination clause.

or by direction of the Secretary. Rental, royalties, and (2) The lessee will, [n "all solicitations or

other payments shall be made payable to the United advertisements for employees placed by or on behalf of

States Geological Survey and tendered to the Oil and the lessee, state that all'q_alified applicants will

Gas Supervisor, except that filingcharges, bonuses, and receive consideration for employment without regard
first year's rental shall be made payable to the Bureau to race, creed, color, or national origin.



(3) The lessee will send to each labor union or under authority of the United States, its Lessees or

o.r representative of workers with which he has a Permittees, andfor other public purposes, subject tothe
collective bargaining agreement or other contract or provisions of Section 5(c) of the Act where they are

understanding, a notice, to be provided by the agency applicable and to all lawful and reasonable regulations

contracting officer, advising the labor union or workers' and conditions prescribed by the Secretary thereunder.

representative of the lessee's commitments under (b) Leases of sulfur and other mineral. The right

Section 202 of Executive Order No. 11246 of Sep- to grant sulfur leases and leases of any mineral other

tember 24, 1965, and shall post copies of the notice than oil, gas, and sulfur within the leased area or any

in conspicuous places available to employees and part thereof, subject to the provisions of Section 8(c),

applicants for employment. 8(d), and 8(e) of the Act and all lawful and reasonable

(4) The lessee will comply with all provisions regulations prescribed by the Secretary thereunder;
of Executive Order No. 11246 of September 24, 1965, Provided, That no such sulfur lease or lease of other

and of the rules, regulations, and relevant orders of the mineral shall authorize or permit the Lessee thereunder

Secretary of Labor. unreasonably to interfere with or endanger operations
(S) The lessee will furnish all information under this lease.

and reports required by Executive Order No. 11246 (c) Purchase of production. In time of war, or when

of September 24, 1965, and by the rules, regulations, the President of the United States shall so prescribe,

and orders of the Secretary of Labor, or pursuant the right of first refusal to purchase at the market price

thereto, and will: permit access to his books, records, all or any portion of the oil or gas produced from the

and accounts by the contracting agency and the Secre- leased area, as provided in Section 12(b) of the Act.

tary_-of Labor for purposes of investigation to ascertain (d) Taking of royalties. All rights, pursuant to
compliance with suchrules, regulations, and orders, clause (3) of Section 8(b) of the Act, to take royalties

(6) In the event of the lessee's noncompliance in the amount or value of production.
with the nondiscrimination clauses of this contract (e) Fissionable materials. All uranium, thorium,

or with any of such rules, regulations, or orders, this and all other materials determined pursuant to paragraph

contract may be cancelled, terminated or suspended (1) of subsection (b) of Section 5 of the Atomic Energy

in whole or in part and the lessee may be declared Act of 1946, as amended, to be peculiarly essential to

ineligible for further Government contracts in ac- the production of fissionable materials, contained, in

i cordance with procedures authorized in Executive whatever concentration, in deposits in the subsoil or

Order No. 11246 of September 24, 1965, and such seabed of the leased area or any part thereof, as pro-
other sanctions may be imposed and remedies involved vided in Section 12(e) of the Act.

as provided in Executive Order No. 11246 of Sep- (f) Helium. Pursuant to Section 12(/) of the Act,

tember 24, 1965, or by rule, regulation, or order of the ownership and the right to extract helium from all
the Secretary of Labor, or as otherwise provided gas produced under this lease, subject to such rules and

by law. regulations as shall be prescribed by the Secretary.

(7) The lessee will include the provisions (g) Suspension of operations during war or national
of Paragraphs (1) through (7) in every subcontract or emergency. Upon recommendation of the Secretary of

__ purchase order unless exempted by rules, regulations, Defense, during a state of war or national emergency

-_ or orders of the Secretary of Labor issued pursuant declared by the Congress or President of the

,_ to Section 204 of Executive Order No. 11246 of Sep- United State_ after August 7, 1953, the authority of the

tember 24, 1965, so that such provisions will be Secretary to suspend any or all operations under this

binding upon each subcontractor or vendor. The lease, as provided in Section 12(c) of the Act: Provided,

lessee will take such action with respect to any That just compensation shall be paid by the Lessor to
subcontract or purchase order as the contracting the Lessee.

agency may direct as a means of enforcing such (b) Restriction of exploration and operations. The
provisions including sanctions for " noncompliance: right, as provided in Section 12(d) of the Act, to restrict

Provided, however, That in the event thelessee becomes from exploration and operations the leased area or any
involved in, or is threatened with, litigation with a sub- part thereof which may be designated by and through

contractor or vendor as a reults of such direction by the the Secretary of Defense, with the approval of the
contracting agency, the lessee may request the President, as, or as part of, an area of the Outer
United States to enter into such litigation to pro- Continental Shelf needed for national defense; and so

tect the interests of the United States. long as such designation remains in effect no explora-

(l) Assignment of lease. To file for approval with tion or operations may be conducted on the surface of

the Bureau of Land Management, within 90 days from the leased area or the part thereof included within the

he date of final execution, any instrument of transfer designation except with the concurrence of the Secretary
_f this lease, or any interest therein, including assign- of Defense; and if operations or production under this

hlents of record title, operating agreements, and sub- lease within any such restricted area shall be sus-

_eases. Carried working interests, overriding royalty pended, any payments of rentals, minimum royalty, and

interests, or payments out of production, may be royalty prescribed by this lease likewise shall be

created or transferred without requirement for filing or suspended during such period of suspension of opera-
approval. Instruments required to be filed shall take tions and production, and the term of this lease shall

effect upon approval as of the first day of the lease be extended by adding thereto any such suspension

month following the date of filing unless at the request period, and the Lessor shall be liable to the Lessee

of the parties an earlier date is specified in such for such compensation as is required to be paid under

approval, the Constitution of the United States.

Sec. 3. Reservations to Lessor. The Lessor Sec. 4. Directional drilling. This lease may be

reserves: maintained in force by directional wells drilled under

(a) Geological and geophysical exploration; rights- the leased area from surface locations on adjacent or

of-way. The right to authorize the conduct of geological adjoining lands not covered by this lease. In such

and geophysical exploration in the leased area which circumstances'drilling shall be considered to have been
does not interfere with or endanger actual operations commenced on the leased area when drilling is cam-

under this lease, and the right to grant such easements menced on the adjacent or adjoining land for the purpose

or rights-of-way upon, through, or in the leased area as of directionally drilling under the leased area, and pro-

may be necessary or appropriate to the working of other duction of oil or gas from the leased area through any

,lands containing the deposits described in the Act, and directional well surfaced on adjacent or adjoining land
_to the treatment and shipment of products thereof by or drilling or reworking of any such directional well



A

shall be considered production or drilling or reworking (2) Cancellation o/producing lease. If, at the

toperations (as the case may be) on the leased area for time of such default, any well is producing, or is

hll purposes of this lease. Nothing contained in this capable of producing, oil or gas in paying quantities

paragraph is intended or shall be construed as granting from the leased area, whether such well be drilled from

to the Lessee any leasehold interests, licenses, ease- a surface location within the leased area or be direc-

ments, or other rights in or with respect to any such tionally drilled from a surface location on adjacent or

adjacent or adjoining land in addition to any such lease- adjoining lands, this lease may be cancelled by an ap-

hold interests, licenses, easements, or other rights propriate proceeding in any United States district court

which the Lessee may have lawfully acquired under the having jurisdiction under the provisions of Section 4"(b)
Act or from the Lessor or others, of the Act if such default continues for the period of

30 days after mailing of notice by registered letter to
Sec. 5. Surrender and termination of lease. The the Lessee at the Lessee's record post office address.

Lessee may surrender this entire lease or any officially (b) Other remedies. If any such default continues

designated subdivision of the leased area by filing with for the period of 30 days after mailing of notice by

the Bureau of Land Management, a written relinquish- registered letter to the Lessee at the Lessee's record

ment, in triplicate, which shall be effective as of the post office address, the Lessor may then exercise any

date of filing, subject to the continued obligation of the legal or equitable remedy which the Lessor may have;

Lessee and his surety to make payment of all accrued however, the remedy of cancellation of this lease may

rentals and royalties and to abandon all wells on the be exercised only under the conditions and subject to

area to be relinquished to the satisfaction of the Oil the limitations set out above in paragraph (a) of this

"_nd Gas Supervisor. Section, or pursuant to Section 8(i) of the Act.
(c) Effect of waiver of default. A waiver of any

Sec. 6. Removal of propertyontermination of lease, particular default shall not prevent the cancellation of
Upon the expiration of this lease, or the earlier termina- this lease or the exercise of any other remedy the

tion thereof as herein provided, the Lessee shall within Lessor may have by reason of any other cause or for the

a period of 1 year thereafter remove from the premises same cause occurring at any other time.
all structures, machinery, equipment, tools, and mate-

rials other than improvements needed for producing

wells or for drilling or producing on other leases and Sec. 8. Heirs and successors in interest. Each

other property permitted by the Lessor to be maintained obligation hereunder shall extend to and be binding

on the area. upon, and every benefit hereof shall inure to, the heirs,

executors, administrators, successors, or assigns of

Sec. 7. Remedies in case of default. (a) Whenever the respective parties hereto.

the Lessee fails to comply with any of the provisions

of the Act or this lease or the applicable regulations in

force and effect on the date of issuance of this lease, Sec. 9. Unlawful interest. No Member of, or

the lease shall be subject to cancellation as follows: Delegate to, Congress, or Resident Commissioner, after

=_ (1) Cancellation of nonproducing lease. If, at his election or appointment, or either before or after he

the time of such default, no well is producing, or is has qualified, and during his continuance in office, and

,-_ capable of producing, oil or gas in paying quantities no officer, agent, or employee of the Department of the
from the leased area, whether such well be drilled from Interior, except as provided in 43 CFR 7.4(a) (1), shall

a surface location within the leased area or be direr- be admitted to any share or part in this lease or derive

tionally drilled from a surface location on adjacent or any benefit that may arise therefrom; and the provisions

adjoining lands, this lease may be cancelled by the of Section 3741 of the Revised Statutes (41 U.S.C.
Secretary (subject to the right of judicial review as Sec. 22), as amended, and Sections 431, 432, and 433 of

provided in Section 8(]) of the Act) if such default con- Title 18 of the United States Code, relating to contracts

tinues for the period of 30 days after mailing of notice made or entered into, or accepted by or on behalf of the

• by registered letter tothe Lessee at the Lessee's record United States, form a part of this lease So far as the

I post office address, same may be applicable.

HUMBT_, 01L & REFINING COMPANY THE UNITED STATES OF AMERICA

(Authorized Officer)

Its Attorney in Fact

Manager, Bureauof Land Management
Los Angeles Office

(Signature of Lessee) (Title)

StandardOilCompanyof California

CL.. . MAR1219S8
(Sign a tu r{ _t_(L_- (Date)By

A /a I _/ ContractA_'ent
., /to

" Assistant 8er_c)_m_ _'_

(Signature of Lessee)

If this lease is executed by a it must bear the corporate seal GPO 855-238
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STATE OF CALIFORNIA )

:" ) SS
City and County of San Francisco )

i

" On%__%_h t_ , before me, the undersigned,a Notary Public
in and for the City and Cd@nty of San Francisco, State of California, duly

con_nlssioned and sworn, personally appeared A. T. SMITH and E. A. HANSEN to me known

to be the Contract Agent and Assistant Secretary, respectively, of STANDARD OIL

COMPANY OF CALIFORNIA, the corporation that executed the within and foregoi--ng
instrument and acknowledged said instru_ent to be the free and voluntary act and

deed of said corporation, for the uses and purposes therein mentioned, and on oath

state that they were authorized to execute said instrument.

WITNESS my hand and official seal hereto affixed the day and year in this
certificate above written.

_ EDMONDLEEKELLY_'_ _gj- f
1/?:-:.'?::_{:_:; [_OTAR! PUBLIC- CALIFORNA 5_i_._:'G::_t<_'n- EDMOI_D LEE KELLY
_" sA._RA._C,SCO _ Notary Public in and for the City and
My CommissionExpiresJanuary22,1972I_ County of San Francisco, State of

_ _e____ California

;_ residingat SanFrancisco

_" (_.) 33.1

r

STATE OF CALIFORNIA

COUNTY OF LOS ANGELES |

ON THIS _ day of , 19 before me, the undersigned, a Notary
Public in and for said County and State personally 4fppeared NIBERTJ. JOHNSON

P

known to me to be the person whose name is subscribed to the within instrument, as the Attorney in Fact of
HUMBLE OIL & REFINING COMPANY, a corporation, and acknowledged to me that he subscribed the name of

HUMBLE OIL & REFINING COMPANY thereto as principal and his own name as Attorney in Fact.
WITNESS my hand and official seal.

/ KATHERINEBIDNER

MY IC£)MMtSSIONEXPtEESJUNE 12,1969

(Print, stamp or type name)
_-_ _ ; ....... _- Notary Public in and for Said County and State.
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(Feb_a_y X966) Los Angeles, Calif.

(formerly 4-1255) UNITED STATES
Serial Number

DEPARTMENT OF THE INTERIOR 0CS-P 0215
BUREAU OF LAND MANAGEMENT

Cash Bonus

OIL AND GAS LEASE OF SUBMERGEDLANDS $1t181t491.20 v
Rental Rate

UNDER THE OUTER CONTINENTAL SHELF LANDS ACT $3 per acre

Minimum Royalty Rate [ T?_ Rate$3 per acre

This indenture of lease entered into and effective as of APR 1 lgG8 , by and between the

United States of America, hereinafter called the Lessor, by the Director, Bureau of Land Management, and

Atlantic Richfiel_ Company

Standard Oil Company of California

hereinafter called the Lessee, under, pursuant, and subject to the terms and provisions of the Outer Continental Shelf

Lands Act of August 7, 1953 (67 Stat. 462; 43 U.S.C., Sec. 1331, et seq.), hereinafter referred to as the Act, and to all

lawful and reasonable regulations of the Secretary of the Interior (hereinafter referred to as the Secretary) when not in-

consistent with any express and specific provisions herein, which are made a part hereof:

WITNESSETH:

Sec. 1. Rights of Lessee. That the Lessor, in consideration of a cash bonus and of the rents and royalties to

be paid, and the conditions and covenants to be observed as herein set forth, does hereby grant and lease to the

Lessee the exclusive right and privilege to drill for, mine, extract, remove and dispose of all oil and gas deposits ex-

cept helium gas in or under the following-described area of the Outer Continental Shelf (as that term is defined in

the Act): /,

All Block &8N 60W, Official Leasing Map, Channel Islands Area Map No. 6B.

- containing 5,760 acres, more or less (hereinafter referred to as the leased area), together with:

(a) the' nonexclusive right to conduct within the (a) Rentals and royalties. (1) To pay r mtals and

leased area geological and geophysical explorations royalties as follows:

which are not unduly harmful to aquatic life; Rentals. To pay the Lessor on or before the

(b) the right to drill water wells within the leased first day of each lease year commencing prior to a dis-

area and use free of cost, and to dispose of, water covery of oil or gas on the leased area, a rental of

produced from such wells; and $3.00 per acre or fraction thereof.
(c) the right to construct or erect and to maintain Minimum royalty. To pay the Lessor in lieu

within the leased area all artificial islands, platforms, of rental at the expiration of each lease year cam-

fixed or floating structures, sea walls, docks, dredged mencing after discovery a minimum royalty of $3.00
channels and spaces, buildings, plants, telegraph or per acre or fraction thereof or, if there is production,

telephone lines and cables, pipelines, reservoirs, tanks, the difference between the actual royalty paid during

pumping stations, and other works and structures the year and the prescribed minimum royalty, if the

necessary or convenient to the full enjoyment of the actual royalty paid is less than the minimum royalty.

rights granted by this lease, for a period of 5 years Royalty on production. To pay the Lessor a

and as long thereafter as oil or gas may be produced royalty of':_-)./'t_ percent in amount or value of production
from the leased area in paying quantities, or drilling saved, removed, or sold from leased area. Gas of all

or well reworking operations, as approved by the kinds (except helium and gas used for purposes of pro-

Secretary, are conducted thereon; subject to any unit- duction from and operations upon the leased area or un-

ization or pooling agreement heretofore or hereafter avoidably lost) is subject to royalty.

approved by the Secretary which affects the leased (2) It is expressly agreed that the Secretary may
area or any part thereof, the provisions of such agree- establish reasonable minimum values for purposes of

ments to govern the leased area or part thereof subject computing royalty on products obtained from this lease,

thereto where inconsistent with the terms of this due consideration being given to the highest price paid

lease, for a part or for a majority of production of like quality

in the same field, or area, to the price received by the
See. 2. Obligations of Lessee. In consideration of Lessee, to posted prices, and to other relevant matters.

the foregoing, the Lessee agrees: Each such determination shall be made only after due



notice to the_Lessee and a reasonable opportunity has of Land Management and remitted to the Manager of the
been afforded the Lessee to be heard. - appropriate field office of that Bureau.

(3) When paid in value, such royalties on (D Contracts [or disposal o[ products. To file with
production shall be due and payable monthly on the the Oil and Gas Supervisor, Geological Survey, not later

last day of the month next following the month in than 30 days after the effective date thereof, copies of

which the production is obtained. When paid all contracts for the disposal of lease products; pro-

in production, such royalties shall be delivered at vided that the Supervisor may relieve the Lessee of

pipeline connections or intanks provided by the Lessee. this requirement, in which event the contracts shall be

Such deliveries shall be made at reasonable times and made available for inspection by the Supervisor upon

intervals and, at the Lessee's option, shall be effected his request. Nothing in any such contract or in any
either (i) on or immediately adjacent to the leased area, approval thereof by the Supervisor shall be construed or

without cost to the Lessor, or (ii) at a more convenient accepted as modifying any of the provisions of this
point closer to shore or on shore, in which event the lease, including, but not limited to, provisions relating

Lessee shall be entitled to reimbursement for the to gas waste, taking royalty in kind, and the method of

reasonable cost of transporting the royalty substance computing royalties due as based on a minimum valu-

to such delivery point. The Lessee shall not be required ation and in accordance with the regulations ap.plicable
to provide storage for royalty taken in kind in excess of to this lease.

tankage required when royalty is paid in value. When (g) Statements, plats, and reports. At such times
payments are made in production the Lessee shall not and insuch form as the Lessor may prescribe, to furnish

be held liable for the loss or destruction of royalty oil detailed statements and reports showingthe amounts and

or other liquid products in storage from causes over quality of all products saved, removed, and sold from

which the Lessee has no control, the leased area, the proceeds therefrom, and the amount

(4) Rentals or minimum royalties may be re- used for production purposes or unavoidably lost; also

duced and royalties on the entire leasehold or any a plat showing development work and improvements on
deposit, tract, or portion thereof segregated for royalty or with regard to the leased area.
purposes may be reduced if the Secretary finds that, for

(b) Inspection. To keep open at all reasonable
the purpose of increasing the ultimate recovery of oil or times for the inspection of any duly authorized repre-
gas and in the interest of conservation of natural re-

sentative of the Lessor, the leased area and all wells,
sources, it is necessary, in his judgment, to do so in

order to promote development, or because the lease can- improvements, machinery and fixtures thereon and all

not be successfully operated underthe terms fixed herein, books, accounts, and records relative to operations and
(b) Bonds. To maintain at all times the bond re- surveys or investigations on or with regard to the leased

area or under the lease.
quired prior to the issuance of this lease and to furnish

such additional security as may be required by the (i) Diligence. To exercise reasonable diligence in

Lessor if, after operations or production have begun, the drilling and producing the wells herein provided for; to
carry on all operations in accordance with approved

Lessor deems such additional security to be necessary.
methods and practices including those provided in the

(c) Cooperative or unit plan. Within 30 days after

demand, to subscribe to and to operate under such rea- operating and conservation regulations for the Outer

sonable cooperative or unit plan for the development and Continental Shelf; to remove all structures when no

operation of the area, field, or pool, or part thereof, . longer required for operations under the lease to suffi-
cient depth beneath the surface of the waters to prevent

embracing lands included herein as the Secretary may

determine to be practicable and necessary or advisable them from being a hazard to navigation; to carry out at

in the interest of conservation which plan shall ade- expense of the Lessee all lawful and reasonable orders

quately protect the rights of all parties in interest, of the Lessor relative to the matters in this paragraph,

including the United States. and that on failure of the Lessee so to do the Lessor

(d) Wells. (1) To drill and produce such wells as shall have the right to enter on the property and to ac-

are necessary to protect the Lessor from loss by reason complish the purpose of such orders at the Lessee's

of production on other properties or, in lieu thereof, cost: Provided, That the Lessee shall not be held
responsible for delays or casualties occasioned bywith the consent of the oil and gas supervisor, to pay a

sum determined by the supervisor as adequate to corn- causes beyond the Lessee's control.

pensate the Lessor for failure to drill and produce any (]) Freedom of purchase. To accord all workmen

such well. In the event that this lease is not being and employees directly engaged in any of the operations

maintained in force by other production of oil or gas in under this lease complete freedom of purchase.

paying quantities or by other approved drilling or re- (k) Equal Opportunity clause° During the perform-

working operations, such payments shall be considered ance of this contract the lessee agrees as follows:

as the equivalent of production in paying quantities for (1) The lessee will not discriminate against

all purposes of this lease, any employee or applicant for employment because of

(2) After due notice in writing, to drill and pro- race, creed, color, or national origin. The lessee will

duce such other wells as the Secretary may reasonably take affirmative action to ensure that applicants are

require in order that the leased area or any part thereof _.employed, and that employees are treated during era-

may be properly an_d timeiy developed and produced in ployment, without regard to their race, creed, color,

accordance with good operating practice, or national origin. Such action shall include, but not

(3) At the election of tlie Lessee,_to drili and be limited to the following: employment, upgrading,
produce other wells in conformity with any system of demotion, or transfer; recruitment or recruitment

wellspacing or production allotments affecting the area, advertising; layoff or termination; rates of pay or other

field, or pool inwhich theleased area or any part thereof forms of compensation; and selection for training,

is situated, which is authorized or sanctioned by appli- including apprenticeship. The lessee agrees to post
cable law or by the Secretary. in conspicuous places, available to employees and

(e) Payments. To make all payments to the Lessor applicants for employment, notices to be provided
by check, bank draft or money order payable as in- by the contracting officer setting forth the provisions
dicated herein unless otherwise provided by regulations of this nondiscrimination clause.

or by direction of the Secretary. Rental, royalties, and (2) The lessee will, in all" solicitations or

other payments shall be made payable to the United advertisements for employees placed by or on behalf of
States Geological Survey and tendered to the Oil and the lessee, state that all q_alified applicants will

Gas Supervisor, except that filing charges, bonuses, and receive consideration for employment without regard
first year's rental shall be made payable to the Bureau to race, creed, color, or natfonal origin. "
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, (3) The lessee will send-to each labor union _or under authority of the United States, its Lessees or

or representative of workers with which he has a Permittees, andfor other public purposes, subject tothe

collective bargaining agreement or other contract or provisions of Section 5(c) of the Act where they are

understanding, a notice, to be provided by the agency applicable and to all lawful and reasonable regulations

contracting officer, advising the labor union or workers' and conditions prescribed by the Secretary thereunder.

representative of the lessee's commitments under (b) Leases of sulfur and other mineral. The right

Section 202 of Executive Order No. 11246 of Sep- to grant sulfur leases and leases of any mineral other

tember 24, 1965, and shall post copies of the notice than oil, gas, and sulfur within the leased area or any

in conspicuous places available to employees and part thereof, subject to the provisions of Section 8(c),

applicants for employment. 8(d), and 8(e) of the Act and all lawful and reasonable

(4) The lessee will comply with all provisions regulations prescribed by the Secretary thereunder;
of Executive Order No. 11246 of September 24, 1965, Provided, That no such sulfur lease or lease of other

and of the rules, regulations, and relevant orders of the mineral shall authorize or permit the Lessee thereunder

Secretary of Labor. - unreasonably to interfere with or endanger operations
(5) The lessee will furnish all information under this lease.

4

,. and reports required by Executive Order No. 11246 (c) Purchase of production. In time of war, or when

of September 24, 1965, and by the rules, regulations, the President of the United States shall so prescribe,

and orders of the Secretary of Labor, or pursuant the right of first refusal to purchase at the market price

thereto, and will permit access to his books, records, all or any portion of the oil or gas produced from the

and accounts by the contracting agency and the Secre- leased area, as provided in Section 12(b) of the Act.

tary of Labor for purposes of investigation to ascertain (d) Taking of royalties. All rights, pursuant to

compliance with such rules, regulations, and orders, clause (3) of Section 8(b) of the Act, to take royalties

(6) In the event of the lessee's noncompliance in the amount or value of production.

with the nondiscrimination clauses of this contract (e) Fissionable materials. All uranium, thorium,

or with any of such rules, regulations, or orders, this and all other materials determined pursuant to paragraph

contract may be cancelled, terminated or suspended (1) of subsection (b) of Section 5 of the Atomic Energy

in whole or in part and the lessee may be declared Act of 1946, as amended, to be peculiarly essential to

v ineligible for further Government contracts in ac- the production of fissionable materials, contained, in

}cordance with procedures authorized in Executive whatever concentration, in deposits in the subsoil or

Order No. 11246 of September 24, 1965, and such seabed of the leased area or any part thereof, as pro-
other sanctions may be imposed and remedies involved vided in Section 12(e) of the Act.

as provided in Executive Order No. 11246 of Sep- (f) Helium. Pursuant to Section 12(f) of the Act,
tember 24, 1965, or by rule, regulation, or order of the ownership and the right to extract helium from all

the Secretary of Labor, or as otherwise provided gas produced under this lease, subject to such rules and

by law. regulations as shall be prescribed by the Secretary.

(7) The lessee will include the provisions (g) Suspension of operations during war or national
of Paragraphs (1) through (7) in every subcontract or emergency. Upon recommendation of the Secretary of

purchase order unless exempted by rules, regulations, Defense, during a state of war or national emergency

or orders of the Secretary of Labor issued pursuant declared by the Congress or President of the

to Section 204 of Executive Order No. 11246 of Sep- United State_ after August 7, 1953, the authority of the

tember 24, 1965, so that such provisions will be Secretary to suspend any or all operations under this

binding upon each subcontractor or vendor. The lease, as provided in Section 12(c) of the Act: Provided,

lessee will take such action with respect to any That just compensation shall be paid by the Lessor to
subcontract or purchase order as the contracting the Lessee•

agency may direct as a means of enforcing such (h) Restriction of exploration and operations• The

provisions including sanctions for noncompliance: right, as provided in Section 12(d) of the Act, to restrict

Provided, however, That in the event the lessee becomes from exploration and operations the leased area or any
involved in, or is threatened with, litigation with a sub-

part thereof which may be designated by and through

contractor or vendor as a reults of such direction by the the Secretary of Defense, with the approval ,of the
contracting agency, the lessee may request the President, as, or as part of, an area of the Outer

United States to enter into such litigation to pro- Continental Shelf needed for national defense; and so

tect the interests of the United States. long as such designation remains in effect no explora-

(l) Assignment of lease. To file for approval with tion or operations may be conducted on the surface of

the Bureau of Land Management, within 90 days from the leased area or the part thereof included within the

the date of final execution, any instrument of transfer designation except with the concurrence of the Secretary

of this lease, or any interest therein, including assign- of Defense; and if operations or production under this

ments of record title, operating agreements, and sub- lease within any such restricted area shall be sus-

leases. Carried working interests, overriding royalty pended, any payments of rentals, minimum royalty, and
interests, or payments out of production, may be royalty prescribed by this lease likewise shall be

, created or transferred without requirement for filing or suspended during such period of suspension of opera-

_/ approval. Instruments required to be filed shall take tions and production, and the term of this lease shall

effect upon approval as of the first day of the lease be extended by adding thereto any such suspension

month following the date of filing unless at the request period, and the Lessor shall be liable to the Lessee

of the parties an earlier date is specified in such for such compensation as is required to be paid under
approval, the Constitution of the United States.

Sec. 3. Reservations to Lessor. The Lessor Sec. 4. Directional drilling. This lease may be

reserves: maintained in force by directional wells drilled under

(a) Geological and geophysical exploration; rights- the leased area from surface locations on adjacent or

of-way. The right to authorize the conduct of geological adjoining lands not covered by this lease. In such
and geophysical exploration in the leased area which circumstances'drilling shall be considered to have been

does not interfere with or endanger actual operations commenced on the leased area when drilling is corn-

under this lease, and the right to grant such easements menced on the adjacent or adjoining land for the purpose

" or rights-of-way upon, through, or in the leased area as of directionally drilling under the leased area, and pro-

' may be necessary or appropriate to the working of other duction of oil or gas from the leased area through any
lands containing the deposits described in the Act, and directional well surfaced on adjacent or adjoining land

to the treatment and shipment of products thereof by or drilling or reworking of any such directional well



shall be considered production or drilling or reworking (2) Cancellation o/producing lease. If, at the

L operations (as the case may be) on the leased" area for time of such default, any well is producing, or is

all purposes of this lease. Nothing contained in this capable of producing, oil or gas in paying quantities

' paragraph is intended or shall be construed as granting from the leased area, whether such well be drilled from

to the Lessee any leasehold interests, licenses, ease- a surface location within the leased area or be direc-

ments, or other rights in or with respect to any such tionally drilled from a surface location on adjacent or

adjacent or adjoining land in addition to any such lease- adjoining lands, this lease may be cancelled by an ap-

hold interests, licenses, easements, or other rights propriate proceeding in any United States district court

which the Lessee may have lawfully acquired under the having jurisdiction under the provisions of Section 4"(b)
Act or from the Lessor or others, of the Act if such default continues for the period of

30 days after mailing of notice by registered letter to
Sec..5. Surrender and termination of lease. The the Lessee at the Lessee's record post office address.

Lessee may surrender this entire lease or any officially (b) Otber remedies. If any such default continues

designated subdivision of the leased area by filing with for the period of 30 days after mailing of notice by
the Bureau of Land Management, a written relinquish- registered letter to the Lessee at the Lessee's record

ment, in triplicate, which shall be effective as of the post office address, the Lessor may then exercise any

date of filing, subject to the continued obligation of the legal or equitable remedy which the Lessor may have;

• # Lessee and his surety to make payment of all accrued however, the remedy of cancellation of this lease may

rentals and royalties and to abandon all wells on the be exercised only under the conditions and subject to

--. _ area to be relinquished to the satisfaction of the Oil the limitations set out above in paragraph (a) of this
_- and Gas Supervisor. Section, or pursuant to Section 8(i) of the Act.

(c) Effect o/ waiver o/ default. A waiver of any

Sec. 6. Removal of property ontermination of lease, particular default shall not prevent the cancellation of

Upon the expiration of this lease, or the earlier termina- this lease or the exercise of any other remedy the

tion thereof as herein provided, the Lessee shall within Lessor may have by reason of any other cause or for the

a period of 1 year thereafter remove from the premises same cause occurring at any other time.
all structures, machinery, equipment, tools, and mate-

rials other than improvements needed for producing

wells or for drilling or producing on other leases and Sec. 8. Heirs and successors in interest. Each

other property permitted by the Lessor to be maintained obligation hereunder shall extend to and be binding
on the area. upon, and every benefit hereof shall inure to, the heirs,

executors, administrators, successors, or assigns of

Sec. 7. Remedies in case of default. (a) Whenever the respective parties hereto.

the Lessee fails to comply with any of the provisions

of the Act or this lease or the applicable regulations in
force and effect on the date of issuance of this lease, Sec. 9. Unlawful interest. No Member of, or

the lease shall be subject to cancellation as follows: Delegate to, Congress, or Resident Commissioner, after

(1) Cancellation o/ nonproducing lease. If, at his election or appointment, or either before or after he

the time of such default, no well is producing, or is has qualified, and during his continuance in office, and

capable of producing, oil or gas in paying quantities no officer, agent, or employee of the Department of the

from the leased area, whether such well be drilled from Interior, except as provided in 43 CFR 7.4(a) (1), shall

a surface location within the leased area or be direc- be admitted to any share or part in this lease or derive

tionally drilled from a surface location on adjacent or any benefit that may arise therefrom; and the provisions

adjoining lands, this lease may be cancelled by the of Section 3741 of the Revised Statutes (41 U.S.C.

Secretary (subject to the right of judicial review as Sec. 22), as amended, and Sections 431, 432, and 433 of

provided in Section 8(j) of the Act) if such default con- Title 18 of the United States Code, relating to contracts

tinues for the period of 30 days after mailing of notice made or entered into, or accepted by or on behalf of the

by registered letter tothe Lessee at the Lessee's record United States, form a part of this lease so far as the

_ost office address, same may be applicable.

ATLANTIC RICHFIELD COMPANY THE UNITED STATES OF AMERICA

By By _ _ _, [ _ii_L_ _-''_'
• (Signature of Lessee) (Authorized Officer)

_anage,r, Bureau of Land Managemem

Los Angeles Office
m

(Title)

StandardOil Corn,_anyof Californh MAR8 1_
t

By, _ _a_e_,_ (Date)

Assi:;t_rit Secretary

-(Signatureof Lessee)

Ifthisleaseisexecute_by a cqzporaj_, itmust bearthe cotporat_seal r GPO 855-238



State of California )

City and County of San Francisco ) ss

0n___4 tq___ beforeme, EdmondLee Kelly,a Notary
Public in and for said Cit_ and County and State, residing therein, duly commissioned

° and sworn, personally appeared A. T. SMITH and E. A. HANSEN known to me to be
CONTRACT AGENT and ASSISTANT SECRETARY, respectively3 of STANDARD OIL COMPANY OF

CALIFORNIA the Corporation described in and that executed the within instrument, and
also known to me to be the persons who executed it on behalf of the said Corporation

therein named, and they acknowledged to me that such Corporation executed the same.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my Official

Seal, at my office in the City and County and State aforesaid the day and year in
this certificate above written.

, _C'TYAA.":R.?O;";___'_S¢_)_"_f'"._S_" "_ _:'_0F _ _ Nota_ Public in and for said City and
___2_z, _972_ County of San Francisco, State of California

i

[ sueM.MASON!
STATOrCALIfORnIA. | NOT .VPUBUC-CA., ORN ^

, .......... | '_y PRINCIPAL OFFICE IN i

County of. LO_ ANGELES $8" LOS ANGELES COUNTY i

O_ T_ E 13th day of FEBRUARY A.D., 19 68 before me,M.MASu_ ----'

a Notary Public in and for said County and State, personally appeared

ROLLIN ECKIS known to me to be the

x__ EXECUTI__EVICE PRESIDENT ,__
_ _of A__AN_IfLRICHFIgLD COMPS_

the Corporation that executed the _"ithin Instrument, and known to me to be the persone who

executed the within Instrument on behalf of the Corporation herein named, and acknowledged
to me that such Corporation executed the same, and acknowledged to me that such Corporation
executed the within Instrument pursuant to its by.laws or a resolution of its board of directors.

- IN WITNESS WHEREOF, I have hereunto set my hand and a_xed my official seal the day and

year in this certiflcate first above written. _ /_ _-'_'7"-"_in and for said County and State.

ACKNOWLEDGMENTCORP.--PRES.& SEC. My commission expires May 4, 1968
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Form 3380-1 Office
(February1966) LosAngeles.Calif.

(formerly 4--1255) UNITED STATES - "
Serial Number

DEPARTMENT OF THE INTERIOR 0CS-P 0216
BUREAU OF LAND MANAGEMENT

Cash Bonus

$12,176,000.00
OIL AND GAS LEASE OF SUBMERGED LANDS

Rental Rate
UNDER THE OUTER CONTINENTAL SHELF LANDS ACT

$3 per aare
Minimum Royalty Rate [ Royalty Rate
$3 per _.are I I/6th

This indentureof lease enteredintoand effectiveas of _L_R 1 19S8 , by and between the

United States ofAmerica, hereinaftercalled the Lessor, by the Director,Bureau of Land Management, and

Union Oil Company of California

hereinafter called the Lessee, under, pursuant, and subject to the terms and provisions of the Outer Continental Shelf

Lands Act of August 7, 1953 (67 Stat. 462; 43 U.S.C., Sec. 1331, et seq.), hereinafter referred to as the Act, and to all

lawful and reasonable regulations of the Secretary of the Interior (hereinafter referred to as the Secretary) when not in-

consistent with any express and specific provisions herein, which are made a part hereof:

WITNESSETH:

Sec. 1. Rights of Lessee. That the Lessor, in consideration of a cash bonus and of the rents and royalties to

be paid, and the conditions and covenants to be observed as herein set forth, does hereby grant and lease to the

Lessee the exclusive right and privilege to drill for, mine, extract, remove and dispose of all oil and gas deposits ex-

cept helium gas in or under the following-described area of the Outer Continental Shelf (as that term is defined in
the Act):

All Block h8N 61W_ Official Leasing Map_ Channel Islands Area Map No. 6B.

containing 5:760 acres, more or less (hereinafter referred to as the leased area), together with:

(a) the nonexclusive right to conduct within the (a) Rentals and royalties. (1) To pay rmtals and

leased area geological and geophysical explorations royalties as follows:

which are not unduly harmful to aquatic life; Rentals. To pay the Lessor on or before the

(b) the right to drill water wells within the leased first day of each lease year commencing prior to a dis-

area and use free of cost, 'and to dispose of, water covery of oil or gas on the leased area, a rental of

produced from such wells; and $3.00 per acre or fraction thereof.
(c) the right to construct or erect and to maintain Minimum royalty. To pay the Lessor in lieu

within the leased area all artificial islands, platforms, of rental at the expiration of each lease year cam-

fixed or floating structures, sea walls, docks, dredged mencing after discovery a minimum royalty of $3. • 00
channels and spaces, buildings, plants, telegraph or per acre or fraction thereof or, if there is production,
telephone lines and cables, pipelines, reservoirs, tanks, the difference between the actual royalty paid during

pumping stations, and other works and structures the year and the prescribed minimum royalty, if the
necessary or convenient to the fuii enjoyment of the actual royalty paid is less than the minimum royalty.

rights granted by this lease, for a period of 5 years Royalty on production. To pay the Lessor a

and as long thereafter as oil or gas may be produced royalty of percent in amount or value of production
from the leased area in paying quantities, or drilling saved, removed, or sold from leased area. Gas of all

or well reworking operations, as approved by the kinds (except helium and gas used for purposes of pro-

Secretary, are conducted thereon; subject to any unit- duction from and operations upon the leased area or un-
ization or pooling agreement heretofore or hereafter avoidably lost) is subject to royalty.

approved by the Secretary which affects the leased (2) It is expressly agreed that the Secretary may

area or any part thereof, the provisions of such agree- establish reasonable minimum values for purposes of
meats to govern the leased area or part thereof subject computing royalty on products obtained from this lease,

thereto where inconsistent with the terms of this due consideration being given to the highest price paid

lease, for a part or for a majority of production of like quality

in the same field, or area, to the price received by the
Sec. 2. Obligations of Lessee. In consideration of Lessee, to posted prices, and to other relevant matters.

the foregoing, the Lessee agrees: Each such determination shall be made only after due



notice to the Lessee and a reasonable opportunity has of Land Management and remitted to the Manager of the
been afforded the Lessee to be heard, appropriate field office of that Bureau.

(3) When paid in value, such royalties on (f) Contracts for disposal of products. To file with

production shall be due and payable monthly on the the Oil and Gas Supervisor, Geological Survey, not later

last day of the month next following the month in than 30 days after the effective date thereof, copies of

which the production is obtained. When paid all contracts for the disposal of lease products; pro-

in production, such royalties shall be delivered at vided that the Supervisor may relieve the Lessee of

pipeline connections or in tanks provided by the Lessee. this requirement, in which event the contracts shall be

Such deliveries shall be made at reasonable times and made available for inspection by the Supervisor upon

. intervals and, at the Lessee's option, shall be effected his request. Nothing in any such contract or in any

either (i) on or immediately adjacent to the leased area, approval thereof by the Super, visor shall be construed or
without cost to the Lessor, or (ii) at a more convenient accepted as _nodifying any of the provisions of this

." point closer to shore or on shore, in which event the lease, including, but not limited to, provisions relating

Lessee shall be entitled to reimbursement for the to gas waste, taking royalty in kind, and the method of

reasonable cost of transporting the royalty substance computing royalties due as based on a minimum valu-
to such delivery point. The Lessee shall not be required ation and in accordance with the regulations applicable
to provide storage for royalty taken in kind in excess of to this lease.

tankage required when royalty is paid in value. When (g) Statements, plats, and reports. At such times

payments are made in production the Lessee shall not and in such form as the Lessor may prescribe, to furnish

be held liable for the loss or destruction of royalty oil detailed statements and reports showing the amounts and

or other liquid products in storage from causes over quality of all products saved, removed, and sold from

which the Lessee has no control, the leased area, the proceeds therefrom, and the amount

(4) Rentals or minimum royalties may be re- used for production purposes or unavoidably lost; also

duced and royalties on the entire leasehold or any a plat showing development work and improvements on

deposit, tract, or portion thereof segregated for royalty or with regard to the leased area.
purposes may be reduced if the Secretary finds that, for

the purpose of increasing the ultimate recovery of oil or (b) Inspection. To keep open at all reasonable
times for the inspection of any duly authorized repre-

gas and in the interest of conservation of natural re-
sentative of the Lessor, the leased area and all wells,

sources, it is necessary, in his judgment, to do so in

order to promote development, or because the lease can- improvements, machinery and fixtures thereon and all

not be successfully operated under the terms fixed herein, books, accounts, and records relative to operations and
(b) Bonds. To maintain at all times the bond re- surveys or investigations on or with regard to the leased

quired prior to the issuance of this lease and to furnish area or under the lease.

such additional security as may be required by the (i) Diligence. To exercise reasonable diligence in

Lessor if, after operations or production have begun, the drilling and producing the wells herein provided for; to
carry on all operations in accordance with approved

Lessor deems such additional security to be necessary.
methods and practices including those provided in the

(c) Cooperative or unit plan. Within 30 days after

demand, to subscribe to and to operate under such tea- operating and conservation regulations for the Outer
Continental Shelf; to remove all structures when no

sonable cooperative or unit plan for the development and

operation of the area, field, or pool, or part thereof, longer required for operations under the lease to suffi-
cient depth beneath the surface of the waters to prevent

embracing lands included herein as the Secretary may
them from being a hazard to navigati6n; to'carry out atdetermine tobe practicable and necessary or advisable

in the interest of conservation which plan shall ade- expense of the Lessee all lawful and reasonable orders

quately protect the rights of all parties in interest, of the Lessor relative to the matters in this paragraph,

including the United States. and that on failure of the Lessee so to do the Lessor

(d) Wells. (1) To drill and produce such wells as shall have the right to enter on the property and to ac-

are necessary to protect the Lessor from loss by reason complish the purpose of such orders at the Lessee's

of production on other properties or, in lieu thereof, cost: Provided, That the Lessee shall not be held
responsible for delays or casualties occasioned by

with the consent of the oil and gas supervisor, to pay a

sum determined by the supervisor as adequate to corn- causes beyond the Lessee's control.

pensate the Lessor for failure to drill and produce any (]) Freedom of purchase. To accord all workmen

such well. In the event that this lease is not being and employees directly engaged in any of the operations

maintained in force by other production of oil or gas in under this lease complete freedom of purchase.

paying quantities or by other approved drilling or re- (k) Equal Opportunity clause° During the perform-
working operations, such payments shall be considered ance of this contract the lessee agrees as follows:

as the equivalent of production in paying quantities for (1) The lessee will not discriminate against

all purposes of this lease, any employee or applicant for employment because of

(2) After due notice in writing, to drill and pro- race, creed, color, or national origin. The lessee will

duce such other wells as the Secretary may reasonably take affirmative action to ensure that applicants are

require in order that the leased area or any part thereof employed, and that employees are treated during em-

may be properly and timely developed and produced in ployment, without regard to their race, creed, color,

accordance with good operating pr_actice. ' or national origin. Such action shall include, but not

(3) At the election of the Lessee, to drill and be limited to the following: employment, upgrading,

produce other wells in conformity with any system of demotion, or transfer; recruitment or recruitment

well spacing or production allotments affecting the area, advertising; layoff or termination; rates of pay or other

field, or pool inwhich theleased area or any part thereof forms of compensation; and selection for training,

is situated, which is authorized or sanctioned by appli- including apprenticeship. The lessee agrees to post
cable law or by the Secretary. in conspicuous places, available to employees and

(e) Payments. To make all payments to the Lessor applicants for employment, notices to be provided
by check, bank draft or money order payable as in- by the contracting officer setting forth the provisions

dicated herein unless otherwise provided by regulations of this nondiscrimination .clause.
or by direction of the Secretary. Rental, royalties, and (2) The lessee will, in all solicitations or

other payments shall be made payable to the United advertisements for employees placed by or on behalf of
States Geological Survey and tendered to the Oil and the lessee, state that all qualified applicants will

Gas Supervisor, except that filingcharges, bonuses, and receive consideration for employment without regard
first year's rental shall be made payable to the Bureau to race, creed, color, or national origin.

9 9](v
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(3) The lessee will send to each labor union or under authority of United States, its Lessees or

or representative of workers with which he has a Permittees, andfor other public purposes, subject tothe

collective bargaining agreement or other contract or provisions of Section 5(c) of the Act where they are

understanding, a notice, to be provided by the agency applicable and to all lawful and reasonable regulations

contracting officer, advising the labor union or workers' and conditions prescribed by the Secretary thereunder.

representative of the lessee's commitments under (b) Leases o/ sulfur and other mineral. The right

Section 202 of Executive Order No. 11246 of Sep- to grant sulfur leases and leases of any mineral other

tember 24, 1965, and shall post copies of the notice than oil, gas, and sulfur within the leased area or any

in conspicuous places available to employees and part thereof, subject to the provisions of Section 8(c),

applicants for employment. 8(d), and 8(e) of the Act and all lawful and reasonable

(4) The lessee will comply with all provisions regulations prescribed by the Secretary thereunder;
of Executive Order No. 11246 of September 24, 1965, Provided, That no such sulfur lease or lease of other

and of the rules, regulations, and relevant orders of the mineral shall authorize or permit the Lessee thereunder

Secretary of Labor. unreasonably to interfere with or endanger operations
(5) The lessee will furnish all information under this lease.

and reports required by Executive Order No. 11246 (c) Purchase of production. In time of war, or when

of September 24, 1965, and by the rules, regulations, the President of the United States shall so prescribe,

and orders of the Secretary of Labor, or pursuant the right of first refusal to purchase at the market price

thereto, and will permit access to his books, records, all or any portion of the oil or gas produced from the
and accounts by the contracting agency and the Secre- leased area, as provided in Section 12(b) of the Act.

tary of Labor for purposes of investigation to ascertain (d) Taking o/ royalties. All rights, pursuant to

compliance with such rules, regulations, and orders, clause (3) of Section 8(b) of the Act, to take royalties

(6) In the event of the lessee's noncompliance in the amount or value of production.

with the nondiscrimination clauses of this contract (e) Fissionable materials. All uranium, thorium,

or with any of such rules, regulations, or orders, this and all other materials determined pursuant to paragraph

contract may be cancelled, terminated or suspended (1) of subsection (b) of Section 5 of the Atomic Energy

in whole or in part and the lessee may be declared Act of 1946, as amended, to be peculiarly essential to

ineligible for further Government contracts in ac- the production of fissionable materials, contained, in

cordance with procedures authorized in Executive whatever concentration, in deposits in the subsoil or

Order No. 11246 of September 24, 1965, and such seabed of the leased area or any part thereof, as pro-
other sanctions may be imposed and remedies involved vided in Section 12(e) of the Act.

as provided in Executive Order No. 11246 of Sep- (f) Helium. Pursuant to Section 12(/) of the Act,

tember 24, 1965, or by rule, regulation, or order of the ownership and the right to extract helium from all
the Secretary of Labor, or as otherwise provided gas produced under this lease, subject to such rules and

by law. regulations as shall be prescribed by the Secretary.

(7) The lessee will include the provisions (g) Suspension o/ operations during war or national
of Paragraphs (1) through (7) in every subcontract or emergency. Upon recommendation of the Secretary of

purchase order unless exempted by rules, regulations, Defense, during a state of war or national emergency

or orders of the Secretary of Labor issued pursuant declared by the Congress or President of the

to Section 204 of Executive Order No. 11246 of Sep- United State_ after August 7, 1953, the authority of the

tember 24, 1965, so that such provisions will be Secretary to suspend any or all operations under this

binding upon each subcontractor or vendor. The lease, as provided in Section 12(c) of the Act: Provided,

lessee will take such action with respect to any That just compensation shall be paid by the Lessor to
subcontract or purchase order as the contracting the Lessee.

agency may direct as a means of enforcing such (b) Restriction o/ exploration and operations. The
provisions including sanctions for noncompliance: right, as provided in Section 12(d) of the Act, to restrict

Provided, however, That in the event thelessee becomes from exploration and operations the leased area or any
involved in, or is threatened with, litigation with a sub- part thereof which may be designated by and through

contractor or vendor as a reults of such direction by the the Secretary of Defense, with the approval of the
contracting agency, the lessee may request the President, as, or as part of, an area of the Outer
United States to enter into such litigation to pro- Continental Shelf needed for national defense; and so

tect the interests of the United States. long as such designation remains in effect no explora-

(l) Assignment of lease. To file for approval with tion or operations may be conducted on the surface of
the Bureau of Land Management, within 90 days from the leased area or the part thereof included within the

the date of final execution, any instrument of transfer designation except with the concurrence of the Secretary
of this lease, or any interest therein, including assign- of Defense; and if operations or production under this

ments of record title, operating agreements, and sub- lease within any such restricted area shall be sus-

leases. Carried working interests, overriding royalty pended, any payments of rentals, minimum royalty, and

interests, or payments out of production, may be royalty prescribed by this lease likewise shall be

created or transferred without requirement for filing or suspended during such period of suspension of opera-
approval. Instruments required to be filed shall take tions and production, and the term of this lease shall

effect upon approval as of the first day of the lease be extended by adding thereto any such suspension

month following the date of filing unless at the request period, and the Lessor shall be liable to the Lessee

of the parties an earlier date is specified in such for such compensation as is required to be paid under
approval, the Constitution of the UnitedStates.

Sec. 3. Reservations to Lessor. The Lessor Sec. 4. Directional drilling. This lease may be

reserves: maintained in force by directional wells drilled under

(a) Geological and geophysical exploration; rights- the leased area from surface locations on adjacent or

of-way. The right to authorize the conduct of geological adjoining lands not covered by this lease. In such
and geophysical exploration in the leased area which circumstances, drilling shall be considered to have been

does not interfere with or endanger actual operations commenced on the leased area when drilling is com-

under this lease, and the right to grant such easements menced on the adjacent or adjoining land for the purpose
or rights-ol-way upon, through, or in the leased area as of directionally drilling under the leased area, and pro-

may be necessary or appropriate to the working of other duction of oil or gas from the leased area through any
lands containing the deposits described in the Act, and directional well surfaced on adjacent or adjoining land

to the treatment and shipment of products thereof by or drilling or reworking of any such directional well



shall be considered production or drilling or reworking (2) Cancellation o/producing lease. If, at the
operations (as the case may be) on the leased area for time of such default, any well is producing, or is
all purposes of this lease. Nothing contained in this capable of producing, oil or gas in paying quantities
paragraph is intended or shall be construed as granting from the leased area, whether such well be drilled from
to the Lessee any leasehold interests, licenses, ease- a surface location within the leased area or be direc-

ments, or other rights in or with respect to any such tionally drilled from a surface location on adjacent or
adjacent or adjoining land in addition to any such lease- adjoining lands, this lease may be cancelled by an ap-
hold interests, licenses, easements, or other rights propriate proceeding in any United States district court
which the Lessee may have lawfully acquired under the having jurisdiction under the provisions of Section 4"(b)
Act or from the Lessor or others, of the Act if such default continues for the period of

30 days after mailing of notice by registered letter to
See. 5. Surrender and termination of lease. The the Lessee at the Lessee's record post office address.

Lessee may surrender this entire lease or any officially (b) Otber remedies. If any such default continues

designated subdivision of the leased area by filing with for the period of 30 days after mailing of notice by
the Bureau of Land Management, a written relinquish- registered letter to the Lessee at the Lessee's record
ment, in triplicate, which shall be effective as of the post office address, the Lessor may then exercise any

date of filing, subject to the continued obligation of the legal or equitable remedy which the Lessor may have;
Lessee and his surety to make payment of all accrued however, the remedy of cancellation of this lease may
rentals and royalties and to abandon all wells on the be exercised only under the conditions and subject to
area to be relinquished to the satisfaction of the Oil the limitations set out above in paragraph (a) of this .
and Gas Supervisor. Section, or pursuant to Section 8(i) of the Act.

(c) E[[ect o/ waiver o/ de[ault. A waiver of any

See. 6. Removal of propertyontermination of lease, particular default shall not prevent the cancellation of
Upon the expiration of this lease, or the earlier termina- this lease or the exercise of any other remedy the

tion thereof as herein provided, the Lessee shall within Lessor may have by reason of any other cause or for the
a period of 1 year thereafter remove from the premises same cause occurring at any other time.
all structures, machinery, equipment, tools, and mate-

rials other than improvements needed for producing
wells or for drilling or producing on other leases and Sec. 8. Heirs and successors in interest. Each

other property permitted by the Lessor to be maintained obligation hereunder shall extend to and be binding
on the area. upon, and every benefit hereof shall inure to, the heirs,

executors, administrators, successors, or assigns of
Sec. 7. Remedies in case of default. (a) Whenever the respective parties hereto.

the Lessee fails to comply with any of the provisions
of the Act or this lease or the applicable regulations in

force and effect on the date of issuance of this lease, Sec. 9. Unlawful interest. No Member of, or
the lease shall be subject to cancellation as follows: Delegate to, Congress, or Resident Commissioner, after

(1) Cancellation o/ nonproducing lease. If, at his election or appointment, or either before or after he
the time of such default, no well is producing, or is has qualified, and during his continuance in office, and
capable of producing, oil or gas in paying quantities no officer, agent, or employee of the Department of the
from the leased area, whether such well be drilled from Interior, except as provided in 43 CFR 7.4(a) (1), shall
a surface location within the leased area or be direc- be admitted to any share or part in this lease or derive
tionally drilled from a surface location on adjacent or any benefit that may arise therefrom; and the provisions
adjoining lands, this lease may be cancelled by the of Section 3741 of the Revised Statutes (41 U.S.C.
Secretary (subject to the right of judicial review as Sec. 22), as amended, and Sections 431, 432, and 433 of
provided in Section 8(j) of the Act) if such default con- Title 18 of the United States Code, relating to contracts
tinues for the period of 30 days after mailing of notice made or entered into, or accepted by or on behalf of the
by registered letter tothe Lessee at the Lessee's record United States, form a part of this lease so far as the
post office address, same may be applicable.

UNION OIL COMPANY OF CALIFORNIA

H4rbert S. Harry _" /_
Its Attorney in Fact/ /

Evidence of Authority filed THE UNITED STATES OF AMERICA

in L.A Misc. 9

c
(Signature of Lessee) (Authorized Officer)

Man_,gcr,AureauofLandManagumum
LosAngelesOffice

(Signature of Lessee) (TiUe)

MAR8 1968

(Signature of Lessee) (Date)

(Signature of Lessee)

If this lease is executed by a corporal_it must bear the corporate seal GPO 855-23_
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(formerly 4--1255) UNITED STATES T,o.q Ar_g_.] _.q. CaYtif.
Serial Number

DEPARTMENT OF THE INTERIOR OCS-P 0217
BUI_ AU OF LAND MANAGEMENT Cash Bonus%

OIL AND GAS LEASE OF SUBMERGED LANDS _]'O$]'P'ltO:l':l"20
Rental Rate

UNDER THE OUTER CONTINENTAL SHELF LANDS ACT $3 per acre

Minimum Royalty Rate Rate
acre

This indenture of lease entered into and effective as of APR 1 1968 , by and between the

United States of America, hereinafter called the Lessor, by the Director, Bureau of Land Management, and

Humble Oil & Refiming Compam_

Staaflar_ Oil Company of California

hereinafter called the Lessee, under, pursuant, and subject to the terms and provisions of the Outer Continental Shelf

Lands Actor August 7, 1953 (67 Stat. 462; 43 U.S.C., Sec. 1331, et seq.), hereinafter referred to as the Act, and to all

lawful and reasonable regulations of the Secretary of the Interior (hereinafter referred to as the Secretary) when not in-

consistent with any express and specific provisions herein, which are made a part hereof:

WITNESSETH:

See. l. Rights of Lessee. That the Lessor, in consideration of a cash bonus and of the rents and royalties to

be paid, and the conditions and covenants to be observed as herein set forth, does hereby grant and lease to the

Lessee the exclusive right and privilege to drill for, mine, extract, remove and dispose of a11 oil and gas deposits ex-

cept helium gas in or under the following-described area of the Outer Continental Shelf (as that term is defined in
the Act):

All Block h8N 62W, Official Leasing Map, Channel Islands Area Map No. 69.

containing 5,760 acres, more or less (hereinafter referred to as the leased area), together with:

(a) the nonexclusive right to conduct within the (a) Rentals and royalties. (1) To pay rmtals and

leased area geological and geophysical explorations royalties as follows:

which are not unduly harmful to aquatic life; Rentals. To pay the Lessor on or before the

(b) the right to drill water wells within .the leased first day of each lease year commencing prior to a dis-

area and use free of cost, and to dispose of, water covery of oil or gas on the leased area, a rental of

produced from such wells; and $3.00 per acre or fraction thereof.
(c) the right to construct or erect and to maintain Minimum royalty. To pay the Lessor in lieu

within the leased area all artificial islands, platforms, of rental at the expiration of each lease year corn-

fixed or floating structures, sea wails, docks, dredged mencing after discovery a minimum royalty of $3o00
channels and spaces, buildings, plants, telegraph or per acre or fraction thereof or, if there is production,
telephone lines and cables, pipelines, reservoirs, tanks, the difference between the actual royalty paid during

pumping stations, and other works and structures the year and the prescribed minimum royalty, if the
necessary or convenient to the fuii enjoyment of the actual royalty paid is less than the minimum royalty.

rights granted by this lease, for a period of 5 years Royalty on production. To pay the Lessor a

and as long thereafter as oil or gas may be produced royalty of ._.... percent in amount or value of production
O'Z13

from the leased area in paying quantities, or drilling saved, rem_veu, or sold from leased area. Gas of all

or well reworking operations, as approved by the kinds (except helium and gas used for purposes of pro-

Secretary, are conducted thereon; subject to any unit- duction from and operations upon the leased area or un-

ization or pooling agreement heretofore or hereafter avoidably lost)is subject to royalty.

approved by the Secretary which affects the leased (2) It is expressly agreed that the Secretary may

area or any part thereof, the provisions of such agree- establish reasonable minimum values for purposes of
ments to govern the leased area or part thereof subject computing royalty on products obtained from this lease,

thereto where inconsistent with the terms of this due consideration being given to the highest price paid

lease, for a part or for a majority of productionof like quality

in the same field, or area, to the price received by the
Sec. 2. Obligations of Lessee. In consideration of Lessee, to posted prices, and to other relevant matters.

the foregoing, the Lessee agrees: Each such determination shall be made only after due

' _ _'_; ,,._-,_ ....
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notice to the Lessee and a reasonable opportunity has of Land Management and remitted to the Manager of the

been afforded the Lessee to be heard, appropriate field office of that Bureau.

(3) When paid in value, such royalties on (D Contracts for disposal of products. To file with

production shall be due and payable monthly on the the Oil and Gas Supervisor, Geological Survey, not later

last day of the month next following the month in than 30 days after the effective date thereof, copies of

which the production is obtained. When paid all contracts for the disposal of lease products; pro-

in production, such royalties shall be delivered at vided that the Supervisor may relieve the Lessee of

pipeline connections or in tanks provided by the Lessee. this requirement, in which event the contracts shall be

Such deliveries shall be made at reasonable times and made available for inspection by the Supervisor upon

intervals and, at the Lessee's option, shall be effected his request. Nothing in any such contract or in any

either (i) on or immediately adjacent to the leased area, approval thereof by the Supervisor shall be construed or

without cost to the Lessor, or (ii) at a more convenient accepted as modifying any of the provisions of this
point closer to shore or on shore, in which event the lease, including, but not limited to, provisions relating

Lessee shall be entitled to reimbursement for the to gas waste, taking royalty in kind, and the method of

reasonable cost of transporting the royalty substance computing royalties due as based on a minimum valu-

to such delivery point. The Lessee shall not be required ation and in accordance with the regulations ap.plicable
to provide storage for royalty taken in kind in excess of to this lease.

tankage required when royalty is paid in value. When (g) Statements, plats, and reports. At such times
payments are made in production the Lessee shall not and in such form as the Lessor may prescribe, to furnish

be held liable for the loss or destruction of royalty oil detailed statements and reports showing the amounts and

or other liquid products in storage from causes over quality of all products saved,'-removed, and sold from

which the Lessee has no control, the leased area, the proceeds therefrom, and the amount

(4) Rentals or minimum royalties may be re- used for production purposes or unavoidably lost; also

duced and royalties on the entire leasehold or any a plat showing development work and improvements on

deposit, tract, or portion thereof segregated for royalty or with regard to the leased area.

purposes may be reduced if the Secretary finds that, for (hi Inspection. To keep open at all reasonable
the purpose of increasing the ultimate recovery of oil or

times for the inspection of any duly authorized repre-gas and in the interest of conservation of natural re-
sentative of the Lessor, the leased area and all wells,

sources, it is necessary, in his judgment, to do so in

order to promote development, or because the lease can- improvements, machinery and fixtures thereon and all

not be successfully operated underthe terms fixed herein, books, accounts, and records relative to operations and
(b) Bonds. To maintain at all times the bond re- surveys or investigations on or with regard to the leased

quired prior to the issuance of this lease and to furnish area or under the lease.

such additional security as may be required by the (i) Diligence. To exercise reasonable diligence in

Lessor if, after operations or production have begun, the drilling and producing the wells herein provided for; to
carry on all operations in accordance with approvedLessor deems such additional security to be necessary.

(c) Cooperative or unit plan. Within 30 days after methods and practices including those provided in the
demand, to subscribe to and to operate under such tea- operating and conservation regulations for the Outer

sonable cooperative or unit plan for the development and Continental Shelf; to remove all structures when no

operation of the area, field, or pool, or part thereof, longer required for operations under the lease to suffi-
cient depth beneath the surface of the waters to prevent

embracing lands included herein as the Secretary may
determine to be practicable and necessary or advisable them from being a hazard to navigation; _to carry out at

in the interest of conservation which plan shall ade- expense of the Lessee all lawful and reasonable orders

quately protect the rights of all parties in interest, of the Lessor relative to the matters in this paragraph,
including the United States. and that on failure of the Lessee so to do the Lessor

(d) Wells. (1) To drill and produce such wells as shall have the right to enter on the property and to ac-

are necessary to protect the Lessor from loss by reason complish the purpose of such orders at the Lessee's

of production on other properties or, in lieu thereof, cost: Provided, That the Lessee shall not be held
responsible for delays or casualties occasioned bywith the consent of the oil and gas supervisor, to pay a

sum determined by the supervisor as adequate to corn- causes beyond the Lessee's control.

pensate the Lessor for failure to drill and produce any (]) Freedom o[ purchase. To accord a11 workmen

such well. In the event that this lease is not being and employees directly engaged in any of the operations

maintained in force by other production of oil or gas in under this lease complete freedom of purchase.

paying quantities or by other approved drilling or re- (k) Equal Opportunity clause. During the perform-
working operations, such payments shall be considered ance of this contract the lessee agrees as follows:

as the equivalent of production in paying quantities for (1) The lessee will not discriminate against

all purposes of this lease, any employee or applicant for employment because of

(2) After due notice in writing, to drill and pro- race, creed, color, or national origin. The lessee will

duce such other wells as the Secretary may reasonably take affirmative action to ensure that applicants are

require in order that the leased area or any part thereof employed, and that employees are treated during em-

may be properly and timely ¢ievel:6ped and produced in ployment, without regard to their race, creed, color,

accordance with good operati_ng practice. _^ .... or national origin. Such action shall include, but not

(3) At the election of the Lessee, to drill and be limited to the following: employment, upgrading,
produce other wells in conformity with any system of demotion, or transfer; recruitment or recruitment

wellspacing or production allotments affecting the area, advertising; layoff or termination; rates of pay or other
field, or pool inwhich theleased area or any part thereof forms of compensation; and selection for training,

is situated, which is authorized or sanctioned by appli- including apprenticeship. The lessee agrees to post

cable law or by the Secretary. in conspicuous places, available to employees and

(e) Payments. To make all payments to the Lessor applicants for employment, notices to be provided
by check, bank draft or money order payable as in- by the contracting officer setting forth the provisions
dicated herein unless otherwise provided by regulations of this nondiscrimination clause.

or by direction of the Secretary. Rental, royalties, and (2) The lessee will, in ali "solicitations or

other payments shall be made payable to the United advertisements for employees placed by or on behalf of
States Geological Survey and tendered to the Oil and the lessee, state that ail q_alified applicants will

Gas Supervisor, except that filing charges, bonuses, and receive consideration for employment without regard

first year's rental shall be made payable to the Bureau to race, creed, color, or national origin.



(3) The lessee will send to each labor union or under authori the United States, its Lessees or

or representative of workers with which he has a Permittees, and for other public purposes, subject tothe

collective bargaining agreement or other contract or provisions of Section S(c) of the Act where they are

understanding, a notice, to be provided by the agency applicable and to all lawful and reasonable regulations

contracting officer, advising the labor union or workers' and conditions prescribed by the Secretary thereunder.

representative of the lessee's commitments under (b) Leases of sulfur and otber mineral. The right

Section 202 of Executive Order. No. 11246 of Sep- ' to grant sulfur leases and leases of any mineral other

tember 24, 1965, and shall post copies of the notice than oil, gas, and sulfur within the leased area or any

in conspicuous places available to employees and part thereof, subject to the provisions of Section 8(c),

applicants for employment. 8(d), and 8(e) of the Act and all lawful and reasonable

(4) The lessee will comply with all provisions regulations prescribed by the Secretary thereunder;
of Executive Order No. 11246 of September 24, 1965, Provided, That no such sulfur lease or lease of other

and of the rules, regulations, and relevant orders of the mineral shall authorize or permit the Lessee thereunder

Secretary of Labor. unreasonably to interfere with or endanger operations
(5) The lessee will furnish all information under this lease.

and reports required by Executive Order No. 11246 (c) Purchase o/ production. In time of war, or when

of September 24, 1965, andby the rules, regulations, the President of the United States shall so prescribe,

and orders of%\the_ Secretary . of Labor, or pursuant the right of first refusal to purchase at the market price

thereto, and _'ilt permit _a¢cess tohis books, records, all or any portion of the oil or gas produced from the

and accounts-by the contracting agency and the Secre- leased area, as provided in Section 12(b) of the Act.

tary of Labor fdr purposes of.investigation to ascertain (d) Taking o/ royalties. All rights, pursuant to

compliance With such rules, "regulations, and orders, clause (3) of Section 8(b) of the Act, to take royalties

(6) In the event of the lessee's noncompliance in the amount or value of production.

with the nondiscrimination clauses of this contract (e) Fissionable materials. All uranium, thorium,

or with any of such rules, regulations, or orders, this and all other materials determined pursuant to paragraph

contract may be cancelled, terminated or suspended (1) of subsection (b) of Section 5 of the Atomic Energy

in whole or in part and the lessee may be declared Act of 1946, as amended, to be peculiarly essential to

ineligible for further Government contracts in ac- the production of fissionable materials, contained, in

* cordance with procedures authorized in Executive whatever concentration, in deposits in the subsoil or

Order No. 11246 of September 24, 1965, and such seabed of the leased area or any part thereof, as pro-
other sanctions may be imposed and remedies involved vided in Section 12(e) of the Act..,_

as provided in Executive Order No. 11246 of Sep- (f) Helium. Pursuant to Section 12(/) of the Act,
tember 24, 1965, or by rule, regulation, or order of the ownership and the right to extract helium from all

the Secretary of Labor, or as otherwise provided gas produced under this lease, subject to such rules and

-,. by law. regulations as shall be prescribed by the Secretary.

(7) The lessee will include the provisions (g) Suspension of operations during war or national

_. of Paragraphs (1) through (7) in every subcontract or emergency. Upon recommendation of the Secretary of
_,_ purchase order unless exempted by rules, regulations, Defense, during a state of war or national emergency

or orders of the Secretary of Labor issued pursuant declared by the Congress or President of the

to Section 204 of Executive Order No. 11246 of Sep- United State_ after August 7, 1953, the authority of the

",_ tember 24, 1965, so that such provisions will be Secretary to suspend any or all operations under this

binding upon each subcontractor or vendor. The lease, as provided in Section 12(c) of the Act: Provided,

lessee will take such action with respect to any That just compensation shall be paid by the Lessor to
subcontract or purchase order as the contracting the Lessee.

agency may direct as a means of enforcing such (b) Restriction of exploration and operations. The
provisions including sanctions for noncompliance: right, as provided in Section 12(d) of the Act, to restrict

Provided, however, That in the event the lessee becomes from exploration and operations the leased area or any
involved in, or is threatened with, litigation with a sub- part thereof which may be designated by and through

contractor or vendor as a reults of such direction by the the Secretary of Defense, with the approval of the
contracting agency, the lessee may request the President, as, or as part of, an area of the Outer
United States to enter into such litigation to pro- Continental Shelf needed for national defense; and so

tect the interests of the United States. long as such designation remains in effect no explora-

(l) Assignment of lease. To file for approval with tion or operations may be conducted on the surface of

the Bureau of Land Management, within 90 days from the leased area or the part thereof included within the

the date of final execution, any instrument of transfer designation except with the concurrence of the Secretary

'- of this lease, or any interest therein, including assign- of Defense; and if operations or production under this

ments of record title, operating agreements, and sub- lease within any such restricted area shall be sus-

"*.leases. Carried working interests, overriding royalty pended, any payments of rentals, minimum royalty, and

'' interests, or payments out of production, may be royalty prescribed by this lease likewise shall be

" created or transferred without requirement for filing or suspended during such period of suspension of opera-

approval. Instruments required to be filed shall take tions and production, and the term of this lease shall

effect upon approval as of the first day of the lease be extended by adding thereto any such suspension

month following the date of filing unless at the request period, and the Lessor shall be liable to the Lessee
i_ of the parties an earlier date is specified in such for such compensation as is required to be paid under

approval, the Constitution of the United States.

Sec. 3. Reservations to Lessor. The Lessor Sec. 4. Directional drilling. This lease may be

reserves: maintained in force by directional wells drilled under

(a) Geological and geophysical exploration; rights- the leased area from surface locations on adjacent or
of-way. The right to authorize the conduct of geological adjoining lands not covered by this lease. In such

and geophysical exploration in the leased area which circumstances, drilling shall be considered to have been

does not interfere with or endanger actual operations commenced on the leased area when drilling is cam-

under this lease, and the right to grant such easements menced on the adjacent or adjoining land for the purpose

or rights-oil-way upon, through, or in the leased area as of directionally drilling under the leased area, and pro-

may be necessary or appropriate to the working of other duction of oil or gas from the leased area through any
'*lands containing the deposits described in the Act, and directional well surfaced on adjacent or adjoining land

t to the treatment and shipment of products thereof by or drilling or reworking of any such directional well



_'shall be considered production or drilling or reworking (2) Cancellation o/producing lease. If, at the

roperations (as the case may be) on the leased area for time of such default, any well is producing, or is

_all purposes of this lease. Nothing contained in this capable of producing, oil or gas in paying quantities

paragraph is intended or shall be construed as granting from the leased area, whether such well be drilled from
to the Lessee any leasehold interests, licenses, ease- a surface location within the leased area or be direc-

meats, or other rights in or with respect to any such tionally drilled from a surface location on adjacent or

adjacent or adjoining land in addition to any such lease- adjoining lands, this lease may be cancelled by an ap-

hold interests, licenses, easements, or other rights propriate proceeding in any United States district court

which the Lessee may have lawfully acquired under the having jurisdiction under the provisions of Section 4'(b)
Act or from the Lessor or others, of the Act if such default continues for the period of

30 days after mailing of notice by registered letter to

Sec. 5. Surrender and termination of lease. The the Lessee at the Lessee's record post office address.

Lessee may surrender this entire lease or any officially (b) Other remedies. If any such default continues

designated subdivision of the leased area by filing with for the period of 30 days after mailing of notice by

the Bureau of Land Management, a written relinquish- registered letter to the Lessee at the Lessee's record

ment, in triplicate, which shall be effective as of the post office address, the Lessor may then exercise any

date of filing, subject to the continued obligation of the legal or equitable remedy which the Lessor may have;
Lessee and his surety to make payment of all accrued however, the remedy of cancellation of this lease may

• rentals and royalties and to abandon all wells on the be exercised only under the conditions and subject to

;' area to be relinquished to the satisfaction of the 0il the limitations set out above in paragraph (a) of this

/ and Gas Supervisor. Section, or pursuant to Section 8(i) of the Act.
(c) Effect of waiver of default. A waiver of any

Sec. 6. Removal of propertyontermination of lease, particular default shall not prevent the cancellation of

Upon the expiration of this lease, or the earlier termina- this lease or the exercise of any other remedy the

tion thereof as herein provided, the Lessee shall within Lessor may have by reason of any other cause or for the

a period of 1 year thereafter remove from the premises same cause occurring at any other time.

all structures, machinery, equipment, tools, and mate-

rials other than improvements needed for producing

wells or for drilling or producing on other leases and Sec. 8. Heirs and successors in interest. Each

other property permitted by the Lessor to be maintained obligation hereunder shall extend to and be binding
on the area. upon, and every benefit hereof shall inure to, the heirs,

executors, administrators, successors, or assigns of

Sec. 7. Remedies in case of default. (a) Whenever the respective parties hereto.

the Lessee fails to comply with any of the provisions

of the Act or this lease or the applicable regulations in

force and effect on the date of issuance of this lease, Sec. 9. Unlawful interest. No Member of, or

the lease shall be subject to cancellation as follows: Delegate to, Congress, or Resident Commissioner, after

(1) Cancellation of nonproducing lease. If, at his election or appointment, or either before or after he

the time of such default, no well is producing, or is has qualified, and during his continuance in office, and

----" capable of producing, oil or gas in paying quantities no officer, agent, or employee of the Department of the

,t from the leased area, whether such well be drilled from Interior, except as provided in 43 CFR 7.4(a) (1), shall
. a surface location within the leased area or be direc- be admitted to any share or part in this lease or derive

',tionally drilled from a surface location on adjacent or any benefit that may arise therefrom; and the provisions

adjoining lands, this lease may be cancelled by the of Section 3741 of the Revised Statutes (41 U.S.C.

Secretary (subject to the right of judicial review as Sec. 22), as amended, and Sections 431, 432, and 433 of

provided in Section 8(]) of the Act) if such default con- Title 18 of the United States Code, relating to contracts

• _ tinues for the period of 30 days after mailing of notice made or entered into, or accepted by or on behalf of the

by registered letter tothe Lessee at the Lessee's record United States, form a part of this lease so far as the

I post office address, same may be applicable.

IIUI_IE 0IL & REFINING _01vIPANY THE UNITED STATES OF AMERICA

_By (Authorized Officer)" •

Its Attorney in Fact

_anager, Bureau of Land Management

Los Angeles Office

(Signature of Lessee) (Title)

Standard 0il Companyof California r,IAR 1 2 1968

By _(S'_,tu_ (Date)
Co_fr_ct A_,ent

_sslst_nt Secretary

(Signature of Lessee)

If this lease is executed by a corporatJ_, it must hear the corporate seal _ GPOsss-2ss

T I



STATE OF CALIFORNIA t ss.
COUNTY OF LOS ANGELES

ON THIS /-_-_ day of _'-_ _,/'t 19 _ before me, the undersigned, a Notary

Public in and for said County and State personally a_peared . [_IBERTJ. JOHNSON ,
known to me to be the person whose name is subscribed to the within instrument, as the Attorney in Fact of

J-° HUMBLE OIL & REFINING COMPANY, a corporation, and acknowledged to me that he subscribed the name of
HUMBLE OIL & REFINING COMPANY thereto as principal and his own name as Attorney in Fact.

3 WITNESS my hand and official seal.

.. _J [_._ NOTARYPUBLIC-CALIFORNIA_ MY COMMISSIONEXPIRESdUNE12,1969
tl PR,NCI,PALOFFICtN (Print, stamp or type name)
_J _ LOSAh,g,_'.LF-SCOUNTY It Notary Public in and for SaidCounty and State.

I I III

STATE OF CALIFORNIA ) --
/ ) SS

.... City and County of San Francisco )

0_% ch_% _'_ , before me, the un_.ersigned, a Notary Public

in and for the City and CoUnty of San FYancisco, State of California, duly
commissioned and sworn, personally appeared A. T. SMITH and E. A. HANSEN to me known

to be the Contract Agent and Assistant Secretary, respectively, of STANDARD OIL

COMPANY OF CALIFORNIA, the corporation that executed the within and foregoing
instrument and acknowledged said instrument to be the free and voluntary act and

deed of said corporation, for the uses and purposes therein mentioned, and on oath
state that they were authorized to execute said instrument.

WITNESS my hand and official seal hereto affixed the day and year in thiscertificate above written.

•,
_i_._J c,_¥_r_oco_¥ o, _ Notary Public in and fol- the City and_;_" s_r___,_clsco _,'_
_I_ CommissionExpiresJonu_ry2.2._972b_ County of San Francisco, State of

(_) residing -at San Francisco
33.i
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Form 3380-1 -" Office
(February1966)

(f ..... ly 4--1255) UNITED STAT_S Los A_Ee]A._ _ Ca] if.

DEPARTMENT OFcTHE INTERIOR Serial Ntmber 0CS-P 0234
BUREAU OF LAND _MANAGEMENT ),

- Cash_onus
856,378,000.00

OIL AND GAS LEASE OF SUBMERGED LANDS _" Rental Rate
UNDER THE OUTER CONTINENTAL SHELF LANDS ACT

$3 per acre

 i mum o.,t  ate$3 per acre

This indentureoflease entered intoand effectiveas of _R I 1988 _ ,by and between the
United States of America,' hereinafter called the Lessor, by the Director, Bureau or Land Management, and

Gulf Oil Corporation

Mobil Oil Corporation

Texaco Inc.

Union 0il Company of California

hereinafter called the Lessee, under, pursuant, and subject to the terms and provisions of the Outer Continental Shelf

Lands Actof August 7, 1953 (67 Stat. 462; 43 U.S.C., Sec. 1331, et seq.), hereinafter referred to as the Act, and to all

lawful and reasonable regulations of the Secretary of the Interior (hereinafter referred to as the Secretary) when not in-

consistent with any express and specific provisions herein, which are made a part hereof:

WITNESSETH:

Sec. 1. Rights of Lessee. That the Lessor, in consideration of a cash bonus and of the rents and royalties to

be paid, and the conditions and covenants to be observed as herein set forth, does hereby grant and lease to the

Lessee the exclusive right and privilege to drill for, mine, extract, remove and dispose of all oil and gas deposits ex-

cept helium gas in or under the following-described area of the Outer Continental Shelf (as that term is defined in

the Act):

All Block 50N 6hW, Official Leasing Map, Chan_uel Islands Area iV_p No. 6B.

containing 5,760 acres, more or less (hereinafter referred to as the leased area), together with:

(a) the nonexclusive right to conduct within the (a) Rentals and royalties. (1) To pay rmtals and

leased area geological and geophysical explorations royalties as follows:

which are not unduly harmful to aquatic life; Rentals. To pay the Lessor on or before the

(b) the right to drill water wells within the leased first day of each lease year commencing prior to a dis-

area and use free of cost, and to dispose of, water covery of oil or gas on the leased area, a rental of

produced from such wells; and $3.00 per acre or fraction thereof.

(c) the right to construct or erect and to maintain Minimum royalty. To pay the Lessor in lieu

within the leased area all artificial islands, platforms, of rental at the expiration of each lease year corn-

fixed or floating structures, sea walls, docks, dredged mencing after discovery a minimum royalty of $3 • 00

channels and spaces, buildings, plants, telegraph or per acre or fraction thereof or, if there is production,
telephone lines and cables, pipelines, reservoirs, tanks, the difference between the actual royalty paid during

pumping stations, and other works and structures the year and the prescribed minimum royalty, if the

_ necessary or convenient to the full enjoyment of the actual royalty paid is less than the minimum royalty.

rights granted by this lease, for a period of 5 years Royalty on production. To pay the Lessor a

and as long thereafter as oil or gas may be produced royalty of 1G-2/3 percent in amount or value of production

from the leased area in paying quantities, or drilling saved, removed, or sold from leased area. Gas of all

or well reworking operations, as approved by the kinds (except helium and gas used for purposes of pro-

Secretary, are conducted thereon; subject to any unit- duction from and operations upon the leased area or un-
ization or pooling agreement heretofore or hereafter avoidably lost) is subject to royalty.

approved by the Secretary which affects the leased (2) It is expressly agreed that the Secretary may

area or any part thereof, the provisions of such agree- establish reasonable minimum values for purposes of
ments to govern the leased area or part thereof subject computing royalty on products obtained from this lease,

thereto where inconsistent with the terms of this due consideration being given to the highest price paid

lease, for a part or for a majority of production of like quality

in the same field, or area, to the price received by the
Sec. 2. Obligations of Lessee. In consideration of Lessee, to posted prices, and to other relevant matters.

the foregoing, the Lessee agrees: Each such determination shall be made only after due



-\

notice to the Lessee and a reasonable opportunity has of Land Management and remitted to the Manager of the

been afforded the Lessee to be heard, appropriate field office of that Bureau.

(3) When paid in value, such royalties on ([) Contracts [or disposal of products. To file with

production shall be due and payable monthly on the the Oil and Gas Supervisor, Geological Survey, not later

last day of the month next following the month in than 30 days after the effective date thereof, copies of

which the production is obtained. When paid all contracts for the disposal of lease products; pro-

in production, such royalties shall be delivered at vided that the Supervisor may relieve the Lessee of

pipeline connections or in tanks provided by the Lessee. this requirement, in which event the contracts shall be

Such deliveries shall be made at reasonable times and made available for inspection by the Supervisor upon

intervals and, at the Lessee's option, s'hall be effected his request. Nothing in any such contract or in any
either (i) on or immediately adjacent to the leased area, approval thereof by the Supervisor shall be construed or

without cost to the Lessor, or (ii) at a more convenient accepted as modifying any of the provisions of this

point closer to shore or on shore, in which event the lease, including, but not limited to, provisions relating

Lessee shall be entitled to reimbursement for the to gas waste, taking royalty in kind, and the method of
reasonable cost of transporting the royalty substance computing royalties due as based on a minimum valu-

to s uchdelivery point. The Lessee shall not be required ation and in accordance with the regulations ap.plicable
to provide storage for royalty taken in kind in excess of to this lease.

tankage required when royalty is paid in value. When (g) Statements, plats, and reports. At such times

payments are made in production the Lessee shall not and in such form as the Lessor may prescribe, to furnish

be held liable for the loss or destruction of royalty oil detailed statements and reports showingthe amounts and

or other liquid products in storage from causes over quality of all products saved, removed, and sold from

which the Lessee has no control, the ieased area, the proceeds therefrom, and the amount

(4) Rentals or minimum royalties may be re- used for production purposes or unavoidably lost; also

duced and royalties on the entire leasehold or any a plat showing development work and improvements on

deposit, tract, or portion thereof segregated for royalty or with regard to the leased area.
purposes may be reduced if the Secretary finds that, for

the purpose of increasing the ultimate recovery of oil or (h) Inspection. To keep open at all reasonable
times for the inspection of any duly authorized repre-

gas and in the interest of conservation of natural re-
sentative of the Lessor, the leased area and all wells,

sources, it is necessary, in his judgment, to do so in
improvements, machinery and fixtures thereon and all

order to promote development, or because the lease can-

not be successfully operated underthe terms fixed herein, books, accounts, and records relative to operations and
(b) Bonds. To maintain at all times the bond re- surveys or investigations on or with regard to the leased

quired prior to the issuance of this lease and to furnish area or under the lease.
(i) Diligence. To exercise reasonable diligence in

such additional security as may be required by the
Lessor if, after operations or production have begun, the drilling and producing the wells herein provided for; to

carry on all operations in accordance with approved
Lessor deems such additional security to be necessary.

methods and practices including those provided in the
(c) Cooperative or unit plan. Within 30 days after

demand, to subscribe to and to operate under such rea- operating and conservation regulations for the Outer

sonable cooperative or unit plan for the development and Continental Shelf; to remove all structures when no

operation of the area, field, or PO01, or part thereof, longer required for operations under the lease to suffi-
cient depth beneath the surface of the Caters _to prevent

embracing lands included herein as the Secretary may
them from being a hazard to navigation; to carry out at

determine to be practicable and necessary or advisable

in the interest of conservation which plan shall ade- expense of the Lessee all lawful and reasonable orders
quately protect the rights of all parties in interest, of the Lessor relative to the matters in this paragraph,

including the United States. and that on failure of the Lessee so to do the Lessor

(d) Wells. (1) To drill and produce such wells as shall have the right to enter on the property and to ac-

are necessary to protect the Lessor from loss by reason complish the purpose of such orders at the Lessee's
of production on other properties or, in lieu thereof, cost: Provided, That the Lessee shall not be held

responsible for delays or casualties occasioned by
with the consent of the oil and gas supervisor, to pay a
sum determined by the supervisor as adequate to corn- causes beyond the Lessee's control.

pensate the Lessor for failure to drill and produce any (]) Freedom o[ purchase. To accord all workmen

such well. In the event that this lease is not being and employees directly engaged in any of the operations

maintained in force by other production of oil or gas in under this lease complete freedom of purchase.

paying quantities or by other approved drilling or re- (k) Equal Opportunity clause° During the perform-

working operations, such payments shall be considered ance of this contract the lessee agrees as follows:

as the equivalent of production in paying quantities for (1) The lessee will not discriminate against

all purposes of this lease, any employee or applicant for employment because of
(2) After due notice in writing, to drill and pro- race, creed, color, or national origin. The lessee will

duce such other wells as the Secretary may reasonably take affirmative action to ensure that applicants are

require in order that the leased area or a_y i_art thereof employed, and that employees are treated during em-

may be properly and :t'imely developed and produced in ployment, without regard to their race, creed, color,

accordance with good operating practice, or national origin. Such action shall include, but not

(3) At the election of the Lessee, to drill and be limited to the following: employment, upgrading,
produce other wells in conformity with any system of demotion, or transfer; recruitment or recruitment

wellspacing or production allotments affecting the area, advertising; layoff or termination; rates of pay or other

field, or pool inwhich theleased area or any part thereof forms of compensation; and selection for training,

is situated, which is authorized or sanctioned by appli- including apprenticeship. The lessee agrees to post

cable law or by the Secretary. in conspicuous places, available to employees and

(e) Payments. To make all payments to the Lessor applicants for employment, notices to be provided

by check, bank draft or money order payable as in- by the contracting officer setting forth the provisions

dicated herein unless otherwise provided by regulations of this nondiscrimination clause.
or by direction of the Secretary. Rental, royalties, and (2) The lessee wilt, in "all _olicitations or _
other payments shall be made payable to the United advertisements for employees placed by or on behalf of

States Geological Survey and tenderSd to the Oil and the lessee, st;)te that aI1 qualified applicants will
Gas Supervisor, except that filing charges, bonuses, and receive consideration for employment, without regard

first year's rental shall be made payable to the Bureau to race, creed, color, or national origin.

-s
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shall be considered production or drilling or reworking (2) Cancellation of producing lease. If, at the

operations (as the case may be) on the leased area for time of such default, any well is producing, or is

all purposes of this lease. Nothing contained in this capable of producing, oil or gas in paying quantities

paragraph is intended or shall be construed as granting from the leased area, whether such well be drilled from

to the Lessee any leasehold interests, licenses, ease- a surface location within the leased area or be direc-
ments, or other rights in or with respect to any such tionally drilled from a surface location on adjacent or

adjacent or adjoining land in addition to any such lease- adjoining lands, this lease may be cancelled by an ap-

hold interests, licenses, easements, or other rights propriate proceeding in any United States district court

which the Lessee may have lawfully acquired under the having jurisdiction under the provisions of Section 4"(b)
Act or from the Lessor or others, of the Act if such default continues for the period of

30 days after mailing of notice by registered letter to

Sec. 5. Surrender and termination of lease. The the Lessee at the Lessee's record post office address.

Lessee may surrender this entire lease or any officially (b) Other remedies. If any such default continues

designated subdivision of the leased area by filing with for the period of 30 days after mailing of notice by

-- the Bureau of Land Management, a written relinquish- registered letter to the Lessee at the Lessee's record

ment, in triplicate, which shall be effective as of the post office address, the Lessor may then exercise any
date of filing, subject to the continued obligation of the legal or equitable remedy which the Lessor may have;

Lessee and his surety to make payment of all accrued however, the remedy of cancellation of this lease may

rentals and royalties and to abandon all wells on the be exercised only under the conditions and subject to

area to be relinquished to the satisfaction of the Oil the limitations set out above in paragraph (a) of this

and Gas Supervisor. Section, or pursuant to Section 8(i) of the Act.
(c) Effect o/ waiver o/ default. A waiver of any

Sec. 6. Removal of propertyontermination of lease, particular default shall not prevent the cancellation of

Upon the expiration of this lease, or the earlier termina- this lease or the exercise of any other remedy the

tion thereof as herein provided, the Lessee shall within Lessor may have by reason of any other cause or for the

a period of 1 year thereafter remove from the premises same cause occurring at any other time.

all structures, machinery, equipment, tools, and mate-

rials other than improvements needed for producing

wells or for drilling or producing on other leases and Sec. 8. Heirs and successors in interest. Each

other property permitted by the Lessor to be maintained obligation hereunder shall extend to and be binding
on the area. upon, and every benefit hereof shall inure to, the heirs,

executors, administrators, successors, or assigns of

Sec. 7. Remedies in case of default. (a) Whenever the respective parties hereto.

the Lessee fails to comply with any of the provisions

of the Act or this lease or the applicable regulations in
force and effect on the date of issuance of this lease, Sec. 9. Unlawful interest. No Member of, or

the lease shall be subject to cancellation as follows: Delegate to, Congress, or Resident Commissioner, after

(1) Cancellation of nonproducing lease. If, at his election or appointment, or either before or after he

the time of such default, no well is producing, or is has qualified, and during his continuance in office, and

capable of producing, oil or gas in paying quantities no officer, agent, or employee of the Department of the

from the leased area, whether such well be drilled from Interior, except as provided in 43 CFR 7.4(a) (1), shall

a surface location within the leased area or be direc- be admitted to any share or part in this lease or derive

tionally drilled from a surface location on adjacent or any benefit that may arise therefrom; and the provisions

adjoining lands, this lease may be cancelled by the of Section 3741 of the Revised Statutes (41 U.S.C.

Secretary (subject to the right of judicial review as Sec. 22), as amended, and Sections 431, 432, and 433 of

provided in Section 8(j) of the Act) if such default con- Title 18 of the United States Code, relating to contracts

tinues for the period of 30 days after mailing of notice made or entered into, or accepted by or on behalf of the

by registered letter tothe Lessee at the Lessee's record United States, form a part of this lease so far as the

post office address, same may be applicable.

UNION OIL COMPANY OF .CALIFORNIA

Hekbert S. Harry" _ / //"
Its Attorney in Fact ¢

Evidence of Authori_/ filed THE UNITED STATES OF AMERICA
• • /7in L.A. Misc. 9

_r___aXACd.Q.O_c . _,(Signature12°fUemssee) .... [Authorized Officer)

Attest : ul,_nager,Bureauof LandManagement
Ass±'sl;_nl; ;_ecrel;ary LosAngelesOffice

(Si_sture of Lessee) (Title)

GULF O-IL CORPOKATION .

ASSlsta_t '_Se_a'ry
- _ " _ (m._e._ofLessee) _" (Date)

• MoBi
By --;----1_: _'*J}__/ :"

.. "" (Signature 6{'Lessee)ASSfSta""'---_ nt Secretary '

If this lease is executed by a corpore:_, it must bear the corporate seal A G_O a_-2s8
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(3) The .lessee will send-to each l_bor union or under authoriV of the United States, its Lessees or

or representative._f Workers with wMch he has a Permittees, and_'_r other public purposes, subject to the

collect-lye "bargainin'_ agreement or othei c-ontract or provisions of Y:ction 5(c) of the Act where they are

under_tariding_.a not-icef-:to be provided by the agency applicable and .o all lawful and reasonable regulations

contractir_g" b ffi_er, a d_,isfng the lal_or union or workers' and condition_ prescribed by the Secretary thereunder.
repres'_ntat{ve _of the l_ssee's commitments under (b) Leasls of sulfur and other mineral. The right/

Section: 202" of? Executive Order No. 11246 of Sep- to grant su_Yur leases and leases of any mineral other

tember 24..,-196"5, and shall post copies -of the notice than oil, gas, and sulfur within the leased area or any

in conspicuous places available to employees and part thereof, subject to the provisions of Section 8(c),

applicants for employment. 8(d), and 8(e) of the Act and all lawful and reasonable

(4) The lessee will comply with all provisions regulations prescribed by the Secretary thereunder;
of Executive Order No. 11246 of September 24, 1965, Provided, That no such sulfur lease or lease of other
and of the rules, regulations, and relevant orders of the mineral shall authorize or permit the Lessee thereunder

Secretary of Labor. unreasonably to interfere with or endanger operations
(5) The lessee will furnish all information under this lease.

and reports required by Executive Order No. 11246 (c) Purchase o/ production. In time of war, or when
of September 24, 1965, and by the rules, regulations, the President of the United States shall so prescribe,

and orders of the- Secretary of Labor, or pursuant the right of first refusal to purchase at the market price

thereto, and will permit access to his books, records, all or any portion of the oil or gas produced from the
and accountff_by the contracting agency and the Secre- leased area, as provided in Section 12(b) of the Act.

tary of Labor for purposes of investigation to ascertain (d) Taking of royalties. All rights, pursuant to
compliance -with such rules, regulations, and orders, clause (3) of Section 8(b) of the Act, to take royalties

(6) In the event of the lessee's noncompliance in the amount or value of production.

with the nondiscrimination ctauseN of this contract (e) Fissionable materials. All uranium, thorium,

or with any of such rules_, regulations, or orders, this and all other materials determined pursuant to paragraph

contract may be cancelled, terminated or suspended (1) of subsection (b) of Section 5 of the Atomic Energy

in whole or in part and the lessee may be declared Act of 1946, as amended, to be peculiarly essential to

ineligible for further Government contracts in ac- the production of fissionable materials, contained, in

cordance with procedures authorized in Executive whatever concentration, in deposits in the subsoil or

Order No. 11246 of September 24, 1965, and such seabed of the leased area or any part thereof, as pro-
other sanctions may be imposed and remedies involved vided in Section 12(e) of the Act.

as provided in Executive Order No. 11246 of Sep- ([) Helium. Pursuant to Section 12(f) of the Act,

tember 24, 1965, or by rule, regulation, or order of the ownership and the right to extract helium from all
the Secretary of Labor, or as otherwise provided gas produced under this lease, subject to such rules and

by law. regulations as shall be prescribed by the Secretary.

(7) The lessee will include the provisions (g) Suspension of operations during war or national

of Paragraphs (1) through (7) in every subcontract or emergency. Upon recommendation of the Secretary of

purchase order unless exempted by rules, regulations, Defense, during a state of war or national emergency

or orders of the Secretary of Labor issued pursuant declared by the Congress or President of the

to Section 204 of Executive Order No. 11246 of Sep- United State_ after August 7, 1953, the authority of the

tember 24, 1965, so that such provisions will be Secretary to suspend any or all operations under this

binding upon each subcontractor or vendor. The lease, as provided in Section 12(c) of the Act: Provided,

lessee will take such action with respect to any That just compensation shall be paid by the Lessor to
subcontract or purchase order as the contracting the Lessee.

agency may direct as a means of enforcing such (b) Restriction of exploration and operations. The

provisions including sanctions for noncompliance: right, as provided in Section 12(d) of the Act, to restrict

Provided, however, That in the event thelessee becomes from exploration and operations the leased area or any
involved in, or is threatened with, litigation with a sub- part thereof which may be designated by and through
contractor or vendor as a reults of such direction by the the Secretary of Defense, with the approval of the
contracting agency, the lessee may request the President, as, or as part of, an area of the Outer
United States to enter into such litigation to pro- Continental Shelf needed for national defense; and so

tect the interests of the United States. long as such designation remains in effect no explora-

(l) Assignment of lease. To file for approval with tion or operations may be conducted on the surface of
the Bureau of Land Management, within 90 days from the leased area or the part thereof included within the

the date of final execution, any instrument of transfer designation except with the concurrence of the Secretary

of this lease, or any interest therein, including assign- of Defense; and if operations or production under this

ments of record title, operating agreements, and sub- lease within any such restricted area shall be sus-

leases. Carried working interests, overriding royalty pended, any payments of rentals, minimum royalty, and

interests, or payments out of production, may be royalty prescribed by this lease likewise shall be

created or transferred without requirement for filing or suspended during such period of suspension of opera-

approval. Instruments required to be filed shall take tions and production, and the term of this lease shall

effect upon approval as of the first day of the lease be extended by adding thereto any such suspension
month following the date of filing unless at the request period, and the Lessor shall be liable to the Lessee

of the parties an earlier date is specified in such for such compensation as is required to be paid under

approval, the Constitution of the United States.

Sec. 3. Reservations to Lessor. The Lessor Sec. 4. Directional drilling. This lease may be

reserves: maintained in force by directional wells drilled under

(a) Geological and geophysical exploration; rights- the leased area from surface locations on adjacent or

of-way. The right to authorize the conduct of geological adjoining lands not covered by this lease. In such

and geophysical exploration in the leased area which circumstances, drilling shall be considered to have been
does not interfere with or endanger actual operations commenced on the leased area when drilling is corn-

under this lease, and the right to grant such easements menced on the adjacent or adjoining land for the purpose

or rights-of-way upon, through, or in the leased area as of directionally drilling under the leased area, and pro-

may be necessary or appropriate to the working of other duction of oil or gas from the leased area through any

lands containing the deposits described in the Act, and directional well surfaced on adjacent or adjoining land
to the treatment and shipment of products thereof by or drilling or reworking of any such directional well

t
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Form 3380-1 Office
(February 1966)

formerly 4--1255) UNITED STATES Los A_ge] _..q_ Cn] 5 9.
Serial Number

DEPARTMENT OF THE INTERIOR OCS-P 0240
BUREAU OF LAND MANAGEMENT

Cash Bonus

$38_380_032,00
OIL,AND GAS'-LE'ASE-.OF SUBMERGED LANDS

Rental Rate
UNDER THE OUTER CONTINENTAL SHELF LANDS ACT

$_ per acre

_..._; _,,_ _ : Minimum Royalty Rate Royalty Rate
._'_ r_, _o_'_ "_/_+.h

This indentur_ 0_f,i,i_ease entered into and effective as of [PR 1 1969 , by and between the

United States of America, hereinafter called the Lessor, by the Director, Bureau of Land Management, and

The _uperior 0ii Company 32.5%

Sun Oil Company i0.0%

Sunray DX Oil Company 32.5%

Marathon Oil Company 25.0%

hereinafter called the Lessee, under, pursuant, and subject to the terms and provisions of the Outer Continental Shelf

Lands Act of August 7, 1953 (67 Stat. 462; 43 U.S.C., Sec: 1331, et seq.), hereinafter referred to as the Act, and to all

lawful and reasonable regulations of the Secretary of the Interior (hereinafter referred to as the Secretary) when not in-

consistent with any express and specific provisions herein, which are made a part hereof:

WITNESSETH:

Se¢. 1. Rights of Lessee. That the Lessor, in consideration of a cash bonus and of the rents and royalties to

be paid, and the conditions and covenants to be observed as herein set forth, does hereby grant and lease to the

Lessee the exclusive right and privilege to drill for, mine, extract, remove and dispose of all oil and gas deposits ex-

cept helium gas in or under the following-described area of the Outer Continental Shelf (as that term is defined in

the Act):

All Block _IN 6_W_ Official Leasing Mapj Channel Islands Area Map No. 6B.

containing 5,760 acres, more or less (hereinafter referred to as the leased area), together with:

(a) the nonexclusive right to conduct within the (a) Rentals and royalties. (1) To pay r)ntals and

leased area geological and geophysical explorations royalties as follows:

which are not unduly harmful to aquatic life; Rentals. To pay the Lessor on or before the

(b) the right to drill water wells within the leased first day of each lease year commencing prior to a dis-

area and use free of cost, and to dispose of, water covery of oil or gas on the leased area, a rental of

produced from such wells; and $_.00 per acre or fraction thereof.
(c) the right to construct or erect and to maintain Minimum royalty. To pay the Lessor in lieu

within the leased area all artificial islands, platforms, of rental at the expiration of each lease year c0m-

fixed or floating structures, sea, walls, docks, dredged mencing after discovery a minimum royalty of $_°00
channels and spaces, buildings, plants, telegraph or per acre or fraction thereof or, if there is production,
telephone lines and cables, pipelines, reservoirs, tanks, the difference between the actual royalty paid during

pumping stations, and other works and structures the year and the prescribed minimum royalty, if the
necessary or convenient to the full enjoyment of the actual royalty paid is less than the minimum royalty.

rights granted by this lease, for a period of 5 years Royalty on production. To pay the Lessor a

and as long thereafter as oil or gas may be produced royalty of_0-z.]o percent in amount or value of production
from the leased area in paying quantities, or drilling saved, removed, or sold from leased area. Gas of all

or well reworking operations, as approved by the kinds (except helium and gas used for purposes of pro-

Secretary, are conducted thereon; subject to any unit- duction from and operations upon the leased area or un-

ization or pooling agreement heretofore or hereafter avoidably lost) is subject to royalty.
approved by the Secretary which affects the leased (2) It is expressly agreed that the Secretary ma_.

area or any part thereof, the provisions of such agree- establish reasonable minimum values for purposes o_ k
ments to govern the leased area or part thereof subject computing royalty on products obtained from thi_ le_e,
thereto where inconsistent with the terms of this due consideration being given to the highest price paid

lease, for a part or for a majority of production of like quality

in the same field, or area, to the price received by the
See. 2. Obligations of Lessee. In consideration of Lessee, to posted prices, and to other relevant matters.

the foregoing, the Lessee agrees: Each such deter/nination shall be made pnly after due
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notice to the Lessee and a reasonable opportunity has of Land Management and rem_ _
been afforded the Lessee to be heard, appropriate field office of that Bm

(3) When paid in value, such royalties on (f) Contracts "[or disposal of produc_.

production shall be due and payable monthly on the the Oil and Gas Supervisor, Geological Survey, no__ .f-_
last day of the month next following the month in than 30 days after the effective date thereof, copies of

which the production is obtained. When paid all contracts for the disposal of lease products; pro-

in production, such royalties shall be delivered at vided that the Supervisor may relieve the Lessee of

pipeline connections or intanks provided by the Lessee. this requirement, in which event the contracts shall be

Such deliveries shall be made at reasonable times and made available for inspection by the Supervisor upon

intervals and, at the Lessee's option, shall be effected his request. Nothing in any such contract or in any

either (i) on or immed, iately adjacent to the leased area, approval thereof by the Supervisor shall be construed or
without cost to the Lessor, or (ii) at a more convenient accepted as modifying any of the provisions of this
point closer to shore or on shore, in which event the lease, including, but not limited to, provisions relating

Lessee shall be entitled to reimbursement for the to gas waste, taking royalty in kind, and the method of

reasonable cost of transporting the royalty substance computing royalties due as based on a minimum valu-

to such delivery point. The Lessee shall not be required ation and in'accordance with the regulations ap.plicable
to provide storage for royalty taken in kind in excess of to this lease.

tankage required when royalty is paid in value. When (g) Statements, plats, and reports. At such times
payments are made in production the Lessee shall not and in such form as the Lessor may prescribe, to furnish

be held liable for the loss or destruction of royalty oil detailed statements and reports showing the amounts and

or other liquid products in storage from causes over qua!ity of all products saved, removed, and sold from
which the Lessee has no control, the leased area, the proceeds therefrom, and the amount

(4) Rentals or minimum royalties may be re- used for production purposes or unavoidably lost; also

duced and royalties on the entire leasehold or any a plat showing development work and improvements on

deposit, tract, or portion thereof segregated for royalty or with regard to the leased area.
purposes may be reduced if the Secretary finds that, for

the purpose of increasing the ultimate recovery of oil or (b) Inspection. To keep open at all reasonable
times for the inspection of any duly authorized repre-

gas and in the interest of conservation of natural re-
sentative of the Lessor, the leased area and all wells,

sources, it is necessary, in his judgment, to do so in

order to promote development, or because the lease can- improvements, machinery and fixtures thereon and all

not be successfullyoperated underthe terms fixed herein, books, accounts, and records relative to operations and
(b) Bonds. To maintain at all times the bond re- surveys or investigations on or with regard to the leased

quired prior to the issuance of this lease and to furnish area or under the lease.

such additional security as may be required by the (i) Diligence. To exercise reasonable diligence in

Lessor if, after operations or production have begun, the drilling and producing the wells herein provided for; to
carry on all operations in accordance with approved

Lessor deems such additional security to be necessary.
methods and practices including those provided in the(c) Cooperative or unit plan. Within 30 days after

demand, to subscribe to and to operate under such rea- operating and conservation regulations for the Outer

sonable cooperative or unit plan for the development and Continental Shelf; to remove all structures when no

operation of the area, field, or pool,, or part thereof, longer required for operations under the lease to suffi-
cient depth beneath the Surface of tl_e waters to preventembracing lands included herein as the Secretary may
them from being a hazard to navigation; to carry out atdetermine to be practicable and necessary or advisable

in the interest of conservation which plan shall ade- expense of the Lessee all lawful and reasonable orders

quately protect the rights of all parties in interest, of the Lessor relative to the matters in this paragraph,

including the United States. and that on failure of the Lessee so to do the Lessor

(d) Wells. (1) To drill and produce such wells as shall have the right to enter on the property and to ac-

are necessary to protect the Lessor from loss by reason complish the purpose of such orders at the Lessee's
of production on other properties or, in lieu thereof, cost: Provided, That the Lessee shall not be held

with the consent of the oil and gas supervisor, to pay a responsible for delays or casualties occasioned by
sum determined by the supervisor as adequate to corn- causes beyond the Lessee's control.

pensate the Lessor for failure to drill and produce any (]) Freedom of purchase. To accord all workmen

such well. In the event that this lease is not being and employees directly engaged in any of the operations

maintained in force by other production of oil or gas in uader this lease complete freedom of purchase.

paying quantities or by other approved drilling or re- (k) Equal Opportunity clause° During the perform-
working operations, such payments shall be considered ance of this contract the lessee agrees as follows:

as the equivalent of production in paying quantities for (1) The lessee will not discriminate against

all purposes of this lease, any employee or applicant for employment because of

(2) After due notice in writing, to drill and pro- race, creed, color, or national origin. The lessee will

duce such other wells as the Secretary may reasonably take affirmative action to ensure that applicants are

require in order that the leased area or any part thereof employed, and that employees are treated during em-

may be p_operly and t'imely developed and produced in ployment, without regard to their race, creed, color,
accordance with good operating practice. or national origin. Such action shall include, but not

(3) At the election of the Lessee, to drill and be limited to the following: employment, upgrading,

produce other-welis in conformity with any system of demotion, or transfer; recruitment or recruitment

well spacing or production allotments affecting the area, advertising; layoff or termination; rates of pay or other

field, or pool inwhich theleased area or any part thereof forms of compensation; and selection for training,

is situated, which is authorized or sanctioned by appli- including apprenticeship. The lessee agrees to post

cable law or by the Secretary. in conspicuous places, available to employees and

(e) Payments. To make all payments to the Lessor applicants for e'mployment, notices to be provided
by check, bank draft or money order payable as in- by the contracting officer setting forth the provisions

dicated herein unless otherwise provided by regulations of this nondiscrimination clause.

or by direction of the Secretary. Rental, royalties, and (2) The lessee will, in _all solicitations or

other payments shall be made payable to the United advertisements for employees placed by or on behalf of

States Geological Survey and tendered to the Oil and the lessee, state that ali qualified applicants will
Gas Supervisor, except that filingcharges, bonuses, and receive consideration for employment .without regard

first year's rental shall be made payable to the Bureau to race, creed, color, or national: origin.

0
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(3) The 'lessee "v¢ill send to each labor union or under authority 6f the United States, its Lessees or

or representative" of -W'or'k_rs with which he has a Permittees, andfor other public purposes, subject to the

collective bargaining" agreein, ent or other contract or provisions of Section 5(c) of the Act where they are
understand__ng, a notice, tobe: provided by the agency applicable and to all lawful and reasonable regulations

contractin-g officer, advisin_ the-labor union or workers' and conditions prescribed by the Secretary thereunder.

representative_- of the lesse_'s commitments under (b) Leases o/ sulfur and other mineral. The right

Section 202, of Executive Order No. 11246 of Sep- to grant sulfur leases and leases of any mineral other

tember 24, 1965," and shall ipost copies of the notice than oil, gas, and sulfur within the leased area or any

in conspicuous places available to employees and part thereof, subject tothe provisions of Section 8(c),

applicants for employment. 8(d), and 8(e) of the Act-and all lawful and reasonable

(4) The, lessee will comply with all provisions regulations prescribed by the Secretary thereunder;
of Executive Order No. 11246 of September 24, 1965, Provided, That no such sulfur lease or lease of other

and of the rules, regulations, and relevant orders of the mineral shall authorize or permit the Lessee thereunder

Secretary of Labor. unreasonably to interfere with or endanger operations
(5) The lessee will furnish all information under this lease.

and reports required by. Executive Order No. 11246 (c) Purchase of production. In time of war, or when

of September 24_ 196_, and by the rules, regulations, the President of the United States shall so prescribe,

and orders of the _ecreta_ry of Labor, or pursuant the right of first refusal to purchase at the market price

thereto, and will permit; access to his books, records, all or any portion of the oil or gas produced from the

and accounts bythe-cor_tracting-agency and the Secre- leased area, as provided in Section 12(b) of the Act.

tary of Labor for purpose_s of investigation to ascertain (d) Taking of royalties. All rights, pursuant to

compliance with such rules, regulations, and orders, clause (3) of Section 8(b) of the Act, to take royalties

(6) In the event of the lessee's noncompliance in the amount or value of production.

with the nondlscnmmatl0n clauses of this contract (e) Fissionable materials. All uranium, thorium,

or with any of such rules, regulations, or orders, this and all other materials determined pursuant to paragraph

contract may be cancelled,_ _ terminated or suspended (1) of subsection (b) of Section 5 of the Atomic Energy

in whole or in part and the lessee may_-be declared Act of 1946, as amended, to be peculiarly essential to

ineligible for further Government contracts in ac- the production of fissionable materials, contained, in

cordance with procedures authorized in Executive whatever concentration, in deposits in the subsoil or

Order No. 11246 of September 24, 1-965, and such seabed of the leased area or any part thereof, as pro-
other sanctions may be imposed and remedies involved vided in Section 12(e) of the Act.

as provided in Executive Order No. 11246 of Sep- (D Helium. Pursuant to Section 12(f) of the Act,
tember 24, 1965, or by rule, regulation, or order of the ownership and the right to extract helium from all

the Secretary of Labor, or as otherwise provided gas produced under this lease, subject to such rules and

by law. regulations as shall be prescribed by the Secretary.

(7) The lessee will include the provisions (g) Suspension of operations during war or national
of Paragraphs (1) through (7) in every subcontract or emergency. Upon recommendation of the Secretary of

purchase order unless exempted by rules, regulations, Defense, during a state of war or national emergency

or orders of the Secretary of Labor issued pursuant declared by the Congress or President of the

to Section 204 of Executive Order No. 11246 of Sep- United State_ after August 7, 1953, the authority of the

tember 24, 1965, so that such provisions will be Secretary to suspend any or all operations under this

binding upon each subcontractor or vendor. The lease, as provided in Section 12(c) of the Act: Provided,

lessee will take such action with respect to any That just compensation shall be paid by the Lessor to
subcontract or purchase order as the contracting the Lessee.

agency may direct as a means of enforcing such (b) Restriction of exploration and operations. The
provisions including sanctions for noncompliance: right, as provided in Section 12(d) of the Act, to restrict

Provided, however, That in the event thelessee becomes from exploration and operations the leased area or any
involved in, or is threatened with, litigation with a sub-

part thereof which may be designated .by and through

contractor or vendor as a reults of such direction by the the Secretary of Defense, with the approval of the
contracting agency, the lessee may request the President, as, or as part of, an area of the Outer

United States to enter into such litigation to pro- Continental Shelf needed for national defense; and so

tect the interests of the United States. long as such designation remains in effect no explora-
(l) Assignment of lease. To file for approval with tion or operations may be conducted on the surface of

the Bureau of Land Management, within 90 days from the leased area or the part thereof included within the

the date of final execution, any instrument of transfer designation except with the concurrence of the Secretary
of this lease, or any interest therein, including assign- of Defense; and if operations or production under this

ments of record title, operating agreements, and sub- lease within any such restricted area shall be sus-

leases. Carried working interests, overriding royalty pended, any payments of rentals, minimum royalty, and

interests, or payments out of production, may be royalty prescribed by this lease likewise shall be

created or transferred without requirement for filing or suspended during such period of suspension of opera-
approval. Instruments required to be filed shall take tions and production, and the term of this lease shall

effect upon approval as of the first day of the lease be extended by adding thereto any such suspension

month following the date of filing unless at the request period, and the Lessor shall be liable to the Lessee

of the parties an earlier date is specified in such for such compensation as is required to be paid under
approval, the Constifution of the United States.

Sec. 3. Reservations to lessor. The Lessor Sec. 4. Directional drilling. This lease may be
reserves: maintained in force by directional wells drilled under

(a) Geological and geophysical exploration; rights- the leased area from surface locations on adjacent or

of-way. The right to authorize the conduct of geological adjoining lands not covered by this lease. In such
and geophysical exploration in the leased area which circumstances, drilling shall be considered to have been

does not interfere with or endanger actual operations commenced on the leased area when drilling is corn-
under this lease, and the right to grant such easements menced on the adjacent or adjoining land for the purpose

or rights-of-way upon, through, or in the leased area as of directionally drilling under the leased area, and pro-

may be necessary or appropriate to the working of other duction of oil or gas from the leased area through any

lands containing the deposits described in the Act, and directional well surfaced on adjacent or adjoining land

to the treatment and shipment of products thereof by or drilling or reworking of any such directionaL-well"

\



shall be considered production or drilling or reworking (2) Cancellatzo_, .

operations (as the case may be) on the leased area for time of such default, any w,. _ .-_

all purposes of this lease. Nothing contained in this capable of producing, oil or gas in

paragraph is intended or shall be construed as granting from the leased area, whether such well be .

to the Lessee any leasehold interests, licenses, ease- a surface location within the leased area or be
ments, or other rights in or with respect to any such tionally drilled from a surface location on adjacent or

adjacent or adjoining land in addition to any such lease- adjoining lands, this lease may be cancelled by an ap-

hold interests, licenses, easements, or other rights propriate proceeding in any United States district court

which the Lessee may have lawfully acquired under the having jurisdiction under the provisions of Section 4'(b)
Act or from the Lessor or others, of the Act if such default continues for the period of

- 30 days after mailing of notice by registered letter to

See. 5. Surrender and termination of lease. The the Lessee at the Lessee's record post office address.

Lessee may surrender this entire lease or any officially (b) Other remedies. If any such default continues

designated subdivision of the leased area by filing with for the period of 30 days after mailing of notice by

the Bureau of Land Management, a written relinquish- registered letter to the Lessee at the Lessee's record

" ment, in triplicate, which shall be effective as of the post office address, the Lessor may then exercise any

date of filing, subject to the continued obligation of the legal or equitable remedy which the Lessor may have;

Lessee and his surety to make payment of all accrued however, the remedy of cancellation of this lease may

rentals and royalties and to abandon all wells on the be exercised only under the conditions and subject to

area to be relinquished to the satisfaction of the Oil the limitations set out above in paragraph (a) of this

and Gas Supervisor. Section, or pursuant to Section 8(i) of the Act.
(c) Effect of waiver of default. A waiver of any

Sec. 6. Removal of property ontermination of lease, particular default shall not prevent the cancellation of

Upon the expiration of this lease, or the earlier termina- this lease or the exercise of any other remedy the
tion thereof as herein provided, the Lessee shall within Lessor may have by reason of any other cause or for the

a period of 1 year thereafter remove from the premises same cause occurring at any other time.
all" structures, machinery, equipment, tools, and mate-

rials other than improvements needed for producing

wells or for drilling or producing on other leases and See. 8. Heirs and successors in interest. Each

other property permitted by the Lessor to be maintained obligation hereunder shall extend to and be binding
on the area. upon, and every benefit hereof shall inure to, the heirs,

executors, administrators, successors, or assigns of

Sec. 7. Remedies in case of default. (a) Whenever the respective parties hereto.

th_ IAessee fails to comply with any of the provisions

of the Act or this lease or the applicable regulations in
force and effect on the date of issuance of this lease, Sec. 9. Unlawful interest. No Member of, or

the lease shall be subject to cancellation as follows: Delegate to, Congress, or Resident Commissioner, after

(1) Cancellation of nonproducing lease. If, at his election or appointment, or either before or after he
the time of such default, no well is producing, or is has qualified, and during his continuance in office, and

capable of producing, oil or gas in paying quantities no officer, agent, or employee of the Department of the
from the leased area, whether such well be drilled from Interior, except as provided in 43 CFR 7.4(a) (1), shall

a surface location within the leased area or be direc- be admitted to any share or part in this lease or derive

tionally drilled from a surface location on adjacent or any benefit that may arise therefrom; and the provisions
adjoining land.s, this lease may be cancelled by the of Section 3741 of the Revised Statutes (41 U.S.C.

Secretary (subject to the right of judicial review as Sec. 22), as amended, and Sections 431, 432, and 433 of

provided in Section 8(j) of the Act) if such default con- Title 18 of the United States Code, relating to contracts

tinues for the period of 30 days after mailing of notice made or entered into, or accepted by or on behalf of the

by registered letter tothe Lessee at the L.essee's record United States, form a part of this lease so far as the
post office address, same may be applicable.

ATTEST: _(_//_

0 AMERICA

ATTEST: -, -.-_-_-. -_ .
v v" _'_. - ,q_-_1",_/=_',y. By

'__- / (Authorized Officer)

s NRAYDxoil c m;ANY /" /
By

_x_/_"_.y __-__-" :'_'_I_" "¢/ "- "_'_g M;lnager.Sureau0f land lVtanagemen_" _ . V%L_e si dent
ATTEST_._.%_-_ "_-'"_ /'_"_ -- ",. " .....,,._n,,_o

_--'_ -__cretary (Title)

THE SUPF_ 0ZL CO_Y
'

--__., _ Pr esident _&_$ fgsg
ATT_.._m: _ _-_ --_ .-

.... ___Secretary (Date)

j - •

(S_a,tt_re of Lessee)

If this lease is executed by a corpo_, it must bear the corporate seal _ GPO 855-238



_'_r7 IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
7744 FEDERAL BUILDING

300 NO. LOS ANGELES STREET

LOS ANGELES, CALIFORNIA 90012

March i_ 1968

Memorandum

To: Manager_ Pacific Coast OCS Office

Bureau of Land Management

Los Angeles, California

From: Oil and Gas Supervisor_ West Coast Region

Subject: Designation of Operator - Lease OCS-P 0241

Enclosed is a Designation of Operator on Form 9-1123 received on

February 29_ 1968, wherein Texaco Inc., Mobil Oil Corporation_

Gulf Oil Corporation, and Union Oil Company of California_ the
lessees of record on lease OCS-P 0241, designate the Union Oil

Company of California as operator.

b. W. Solanas

Regional Oil and Gas Supervisor

West Coast Region

Enclosure



. triplicate to appropr/ate[ : Form 9-1123 (Sub

(Rev. Dec.1957) _ Regional 6"il-_nd Gas or Mining Supervisor)

( 1968 ESIGNATION OF OPERATOR

_is, on the records of the Bureau of Land Management, holder of lease

DISTRICTLAND OFFICB: Pacific Coast 0CS
SERIALNo.: OCS P-02_l

and hereby designates

N_.: Union Oil Company of California

d_DDRESS: Union Oil Centem

Los Angeles, Califor_aia 90017

as his operator and local agent, with full authority to act in his behalf in complying with the terms of the lease
and regulations applicable thereto and on whom the supervisor or his representative may serve written or oral
instructions in securing compliance with the Operating Regulations with respect to (describe acreage to which
this designation is applicable):

8-i12, I_E-11_, 8-112 NW 11_, I_E 11_ NW iI_ ,,7c1_-._,
Block $1N 65W, as shown on Official Leasing Hap, l_y_)_e:_u,_,.//_

• " i i iv s f ._'_,2-.(9">'- _"/"( \:V//">7It _sunderstood that th_s des gnat on of operator does not rel'e e the les ee o responsibmtT,_,virr[p_ik_J
with the terms of the lease and the Operating Regulations. It is also understood that this deslg_a'a_ff-of
operator does not constitute an assignment of any interest in the lease.

In case of default on the part of the designated operator, the lessee will make full and prompt compliance
with all regulations, lease terms, or orders of the Secretary of the Interior or his representative.

The lessee agrees promptly to notify the supervisor of any change in the designated operator.
TEXACO Inc. - GULF OIL CORPORATION

Its Attorney in Fact / " " "

___.2xt.torr_o_.-in:Za_ .....................................................
3350 Wilshire Boulevard P.O. Box 1392 siw'amreof lessee)

Los Angeles, California 90005 Bakersfield,California93302

February IS, 1968
(Date) (Address)

612 Soufl_ Flower Street By

Los Angeles, California 90017 Its Attornoy in
Union Oil Center

Los Angeles, Ca] _'n_-n_- n_.



Form 3380--1 Office
(February 1966)

(f.....ly4-125s) UNITED STATES . LOS Angeles. Calif.

DEPARTMENT OFTHE INTERIOR SerialNumber _N_ 0C$-P 0241
BUREAU OF LAND MANAGEMENT

Cash Bonus
$6 i,418,000.00

OIL AND GAS LEASE OF SUBMERGED LANDS
Rental Rate

UNDER THE OUTER CONTINENTAL SHELF LANDS ACT $'_ per acre

Minimum Royalty Rate [ Royalty Rate
$3 per acre I!/6t,h

This indenture of lease entere_t, into and effective as of FEB 1 |9G8 , by and between the
United States of America, hereinafter called the Lessor, by the Director, Bureau of Land Management, and

Gulf Oil Corporation

Mobil Oil Corporation

Texaco Inc.

Union Oil Company of California

hereinafter called the Lessee, under, pursuant, and subject to the terms and provisions of the Outer Continental Shelf

Lands Actor August 7, 1953 (67 Stat. 462; 43 U.S.C., Sec. 1331, et seq.), hereinafter referred to as the Act, and to all

\, lawful and reasonable regulations of the Secretary of the Interior (hereinafter referred to as the Secretary) when not in-

""consistent with any express and specific provisions herein, which are made a part hereof:

WITNESSETH:

See. 1. Rights of Lessee. That the Lessor, in consideration of a cash bonus and of the rents and royalties to

be paid, and the conditions and covenants to be observed as herein set forth, does hereby grant and lease to the
Lessee the exclusive right and privilege to drill for, mine, extract, remove and dispose of all oil and gas deposits ex-

cept helium gas in or under the following-described area of the Outer Continental Shelf (as that term is defined in
the Act):

Block 51N 65W_ S_2; NE_ S_ NE_TW_4_ Official Leasing Mapj Channel

Islands Area Map No. 6B.

containing 5_00 acres, more or less (hereinafter referred to as the leased area), together with:

(a) the nonexclusive right to conduct within the (a) Rentals and royalties. (1) To pay r;ntals and

leased area geological and geophysical explorations royalties as follows:

which are not unduly harmful to aquatic life; Rentals. To pay the Lessor on or before the

(b) the right to drill water wells within the leased first day of each lease year commencing prior to a dis-

area and use free of cost, and to dispose of, water covery of oil o_ gas on the leased area, a rental of :

produced from such wells; and I $3 . 00 per acre or fraction thereof. '_
(c) the right to construct or erect and to maintain Minimum royalty. To pay the Lessor in lieu _i

within the leased area all artificial islands, platforms, of rental at the expiration of each lease year corn- ,
%

fixed or floating structures, sea walls, docks, dredged mencing after discovery a minimum royalty of $3.00
channels and spaces, buildings, plants, telegraph or per acre or fraction thereof or, if there is production,

telephone lines and cables, pipelines, reservoirs, tanks, the difference between the actual royalty paid during

pumping stations, and other works and structures the year and the prescribed minimum royalty, if the
necessary or convenient to the fuli enjoyment of the actual royalty paid is less than the minimum royalty.

rights granted by this lease, for a period of 5 years Royalty on production. To pay the Lessor a

__ and as long thereafter as oil or gas may be produced royaltyof !_-2/3 percent in amount or value of production
from the leased area in paying quantities, or drilling saved, removed, or sold from leased area. Gas of all

or well reworking operations, as approved by the kinds (except helium and gas used for purposes of pro-

Secretary, are conducted thereon; subject to any unit- duction from and operations upon the leased area or un-

ization or pooling agreement heretofore or hereafter avoidably lost) is subject to royalty.

approved by the Secretary which affects the leased (2) It is expressly agreed that the Secretary may
area or any part thereof, the provisions of such agree- establish reasonable minimum values for purposes of
ments to govern the leased area or part thereof subject computing royalty on products obtained from this lease,

thereto where inconsistent with the terms of this due consideration being given to the highest price paid
lease, for a part or for a majority of production of like quality

in the same field, or area, to the price received by the
Sec. 2. Obligations of Lessee. In consideration of Lessee, to posted prices, and to other relevant matters.

the foregoing, the Lessee agrees: Each such determination shall be made only after due

/



-'notice to the Lessee and a reasonable opportunity has of Land Management and remitted to the Manager of the
been afforded the Lessee to be heard, appropriate field office of that Bureau.

(3) When paid in value, such royalties on (/) Contracts /or disposal o/products. To file with

production shall be due and payable monthly on the the Oil and Gas Supervisor, Geological Survey, not later

last day of the month next following the month in than 30 days after the effective date thereof, copies of
which the production is obtained. When paid all contracts for the disposal of lease products; pro-

in production, such royalties shall be delivered at vided that the Supervisor may relieve the Lessee of

pipeline connections or in tanks provided by the Lessee. this requirement, in which event the contracts shall be

Such deliveries shall be made at reasonable times and made available for inspection by the Supervisor upon

intervals and, at the Lessee's option, shall be effected his request. Nothing in any such contract or in any

either (i) on or immediately adjacent to the leased area, approval thereof by the Supervisor shall be construed or

without cost to the Lessor, or (ii) at a more convenient accepted as modifying any of the provisions of this

point closer to shore or on shore, in which event the lease, including, but not limited to, provisions relating

Lessee shall be entitled to reimbursement for the to gas waste, taking royalty in kind, and the method of

reasonable cost of transporting the royalty substance computing royalties due as based on a minimum valu-

to such delivery point. The Lessee shall not be required ation and in accordance with the regulations ap.plicable

to provide storage for royalty taken in kind in excess of to this lease.

tankage required when royalty is paid in value. When (g) Statements, plats, and reports. At such times
payments are made in production the Lessee shall not and in such form as the Lessor may prescribe, to furnish
be held liable for the loss or destruction of royalty oil detailed statements and reports showing the amounts and

or other liquid products in storage from causes over quality of all products saved, removed, and sold from
which the Lessee has no control, the leased area, the proceeds therefrom, and the amount

(4) Rentals or minimum royalties may be re- used for production purposes or unavoidably lost; also

duced and royalties on the entire leasehold or any a plat showing development work and improvements on

deposit, tract, or portion thereof segregated for royalty or with regard to the leased area.

purposes may be reduced if the Secretary finds that, for (b) Inspection. To keep open at all reasonable

the purpose of increasing the ultimate recovery of oil or times for the inspection of any duly autho.rized repre-
gas and in the interest of conservation of natural re-

sentative of the Lessor, the leased area and all wells,

sources, it is necessary, in his judgment, to do so in improvements, machinery and fixtures thereon and all
order to promote development, or because the lease can°

not besuccessfullyoperatedunderthe terms fixed herein, books, accounts, and records relative to operations and
(b) Bonds. To maintain at all times the bond re- surveys or investigations on or with regard to the leased

area or under the lease.
quired prior to the issuance of this lease and to furnish

such additional security as may be required by the (i) Diligence. To exercise reasonable diligence in

Lessor if, after operations or production have begun, the drilling and producing the wells herein provided for; to

Lessor deems such additional security to be necessary, carry on all operations in accordance with approved
methods and practices including those provided in the

(c) Cooperative or unit plan. Within 30 days after

demand, to subscribe to and to operate under such tea- operating and conservation regulations for the Outer
Continental Shelf; to remove all structures when no

sonable cooperative or unit plan for the development and

operation of the area, field, or pool, or part thereof, longer required for operations under the lease to suffi-
cient depth beneath the surface of the waters to prevent

embracing lands included herein as the Secretary may
them from being a hazard to navigation; to carry out at

determine to be practicable and necessary or advisab!e
in the interest of conservation which plan shall aden expense of the Lessee all lawful and reasonable orders

quately protect the rights of all parties in interest, of the Lessor relative to the matters in this paragraph,
including the United States. and that on failure of the Lessee so to do the Lessor

(d) Wells. (1) To drill and produce such wells as shall have the right to enter on the property and to ac-

are necessary to protect the Lessor from loss by reason complish the purpose of such orders at the Lessee's

of production on other properties or, in lieu thereof, cost: Provided, That the Lessee shall not be held
responsible for delays or casualties occasioned by

with the consent of the oil and gas supervisor, to pay a

sum determined by the supervisor as adequate to corn- causes beyond the Lessee's control.

pensate the Lessor for failure to drill and produce any (]) Freedom o/ purchase. To accord all workmen

such well. In the event that this lease is not bein_ and employees directly engaged in any of the operations
under this lease complete freedom of purchase.

maintained in force by other production of oil or gas in

paying quantities or by other approved drilling or re- (k) Equal Opportunity clause_ During the perform-
working operations, such payments shall be considered ance of this contract the lessee agrees as follows:

as the equivalent of production in paying quantities for (1) The lessee will not discriminate against

all purposes of this lease, any employee or applicant for employment because of

(2) After due notice in writing, to drill and pro- race, creed, color, or national origin. The lessee will

duce such other wells as the Secretary may reasonably take affirmative action to ensure that applicants are

require in'order that the leased area or any part thereof employed, and that employees are treated during em-

may be properly and timely developed and produced in ployment, without regard to their race, creed, color,
accordance with good operating practice, or national origin: Such action shall include, but not

(3) At-the election of the Lessee, to drill and be limited to the following: employment, upgrading,
produce other wells in conformity with any system of demotion, or transfer; recruitment or recruitment

well spacing or production allotments affecting the area, advertising; layoff or termination; rates of pay or other

field, or pool in which theleased area or any part thereof forms of compensation; and selection for training,

is situated, which is authorized or sanctioned by appli- including apprenticeship. The lessee agrees to post

cable law or by the Secretary. in conspicuous places, available to employees and

(e) Payments. To make all payments to the Lessor applicants for employment, notices to be provided
by check, bank draft or money order payable as in- by the contracting officer setting forth the provisions
dicated herein unless otherwise provided by regulations of this nondiscrimination clause.

or by direction of the Secretary. Rental, royalties, and (2) The lessee will, ih all solicitations or

other payments shall be made payable to the United advertisements for employees placed by or on behalf of

States Geological Survey and tendered to the Oil and the lessee, state that all qualified applicants will

Gas Supervisor, except that filing charges, bonuses, and receive consideration for employment without regard
first year's rental shall be made payable to the Bureau to race, creed, color, or national origin.



(3) The lessee will se o each labor union or under authority of the United States, its Lessees or

or representative, of workers with which he has a Permittees, and for other public purposes, subject to the

collective bargainin'_ agreement or other contract or provisions of Section 5(c) of the Act where they are

understanding, .a :notice, to tbe provided by the agency applicable and to all lawful and reasonable regulations
contracting office_', advising-the labor union or workers' and conditions prescribed by the Secretary thereunder.

represen'_ative _ of '_ the .les_ee's commitments under (b) Leases of sulfur and other mineral. The right

SeCtion :202 :b_ Execu[ive .Order No. 11246 of Sep- to grant sulfur leases and leases of any mineral other

tember 24_, 1965,_nd shall _post copies of the notice than oil, gas, and sulfur within the leased area or any

in conspic_uotis/_place_ available to employees and part thereof, subject to the provisions of Section 8(c),
applicants for ere01oyment. 8(d), and 8(e) of the Act and all lawful and reasonable

(4) The lessee Will comply with all provisions regulations prescribed by the Secretary thereunder;
of Executive Order No. 11246 of September 24, 1965, Provided, That no such sulfur lease or lease of other

and of the rules, regulations, and relevant orders of the mineral shall authorize or permit the Lessee thereunder

Secretary of Labor. unreasonably to interfere with or endanger operations

(_) The lessee will furnish all information under this lease.

and reports required by Executive Order No. 11246 (c) Purchase o/ production. In time of war, or when

of September 24, 1965, and by the rules, regulations, the President of the United States shall so prescribe,

and orders of the Secretary of Labor, or pursuant the right of first refusal to purchase at the market price

thereto, and will permit access to his books, records, all or any portion of the oil or gas produced from the

and accounts by the contracting agency and the Secre- leased area, as provided in Section 12(b) of the Act.

tary of Labor for purl_oses of investigation to ascertain (d) Taking of royalties. All rights, pursuant to
compliance with such rules, regulations, and orders, clause (3) of Section 8(b) of the Act, to take royalties

(6) In the event of the lessee's noncompliance in the amount or value of production.

with the nol]discrimination clauses of this contract (e) Fissionable materials. All uranium, thorium,

or with any of such rules, regulations, or orders, this and all other materials determined pursuant to paragraph

contract may be cancelled, terminated or suspended (1) of subsection (b) of Section 5 of the Atomic Energy

in whole or in part and the lessee may be declared Act of 1946, as amended, to be peculiarly essential to

ineligible for further Government contracts in ac- the production of fissionable materials, contained, in

cordance with procedures authorized in Executive whatever concentration, in deposits in the subsoil or

Order No. 11246 of September 24, 1965, and such seabed of the leased area or any part thereof, as pro-
other sanctions may be imposed and remedies involved vided in Section 12(e) of the Act.

as provided in Executive Order No. 11246 of Sep- (/) Helium. Pursuant to Section 12(f) of the Act,
tember 24, 1965, or by rule, regulation, or order of the ownership and the right to extract helium from all

the Secretary of Labor, or as otherwise provided gas produced under this lease, subject to such rules and

by law. regulations as shall be prescribed by the Secretary.

(7) The lessee will include the provisions (g) Suspension o/operations during war or national

of Paragraphs (1) through (7) in every subcontract or emergency: Upon recommendation of the Secretary of

purchase order unless exempted by rules, regulations, Defense, during a state of war or national emergency

or orders of the Secretary of Labor issued pursuant declared by the Congress or President of the

to Section 204 of Executive Order No. 11246 of Sep- United State_ after August 7, 1953, the authority of the

tember 24, 1965, so that such provisions will be Secretary to suspend any or all operations under this

binding upon each subcontractor or vendor. The lease, as provided in Section 12(c) of the Act: Provided,

lessee will take such action with respect to any That just compensation shall be paid by the Lessor to
subcontract or purchase order as the contracting the Lessee.

agency may direct as a means of enforcing such (b) Restriction of exploration and operations. The
provisions including sanctions for noncompliance: right, as provided in Section 12(d) of the Act,to restrict

Provided, however, That in the event the lessee becomes from exploration and operations the leased area or any
involved in, or is threatened with, litigation with a sub- part thereof which may be designated by and through

contractor or vendor as a reults of such direction by the the Secretary of Defense, with the approval of the
contracting agency, the lessee may request the President, as, or as part of, an area of the Outer

United States to enter into such litigation to pro- Continental Shelf needed for national defense; and so

tect the interests of the United States. long as such designation remains in effect no explora-

(l) Assignment of lease. To file for approval with tion or operations may be conducted on the surface of

the Bureau of Land Management, within 90 days from the leased area or the part thereof included within the

the date of final execution, any instrument of transfer designation except with the concurrence of the Secretary

of this lease, or any interest therein, including assign- of Defense; and if operations or production under this

ments of record title, operating agreements, and sub- lease within any such restricted area shall be sus-

leases. Carried working interests, overriding royalty pended, any payments of rentals, minimum royalty, and

interests, or payments out of production, may be royalty prescribed by this lease likewise shall be

created or transferred without requirement for filing or suspended during such period of suspension of opera-
approval. Instruments required to be filed shall take tions and production, and the term of this lease shall

effect upon approval as of the first day of the lease be extended by adding thereto any such suspension

month following the date of filing unless at the request period, and the Lessor shall be liable to the Lessee

of the parties an earlier date is specified in such for such compensation as is required to be paid under
approval, the Constitution of the United States.

Sec. 3. Reservations to Lessor. The Lessor Sec. 4. Directional dril]in 9. This lease may be

reserves: maintained in force by directional wells drilled under

(a) Geological and geopbysical exploration; rights- the leased area from surface locations on adjacent or

of-way. The right to authorize the conduct of geological adjoining lands not covered by this lease. In such

and geophysical exploration in the leased area which circumstances,drilling shall be considered to have been

does not interfere with or endanger actual operations commenced on the leased area when drilling is corn-
under this lease, and the right to grant such easements menced on the adjacent or adjoining land for the purpose

or rights-of-way upon, through, or in the leased area as of directionally drilling under the leased area, and pro-

may be necessary or appropriate to the working of other duction of oil or gas from the leased area through any

• lands containing the deposits described in the Act, and directional well surfaced on adjacent or adjoining land

to the treatment and shipment of products thereof by or drilling or reworking of any such directional well



' 'shall be considered production or drilling or reworking (2) Cancellation o/producing lease. If, at the
operations (as the case may be) on the leased area for time of such default, any well is producing, or is
all purposes of this lease. Nothing contained in this capable of producing, oil or gas in paying quantities

paragraph is intended or shall be construed as granting from the leased area, whether such well be drilled from

to the Lessee any leasehold interests, licenses, ease- a surface location within the leased area or be direc-

ments, or other rights in or with respect to any such tionally drilled from a surface location on adjacent or

adjacent or adjoining land in addition to any such lease- adjoining lands, this lease may be cancelled by an ap-

hold interests, licenses, easements, or other rights propriate proceeding in any United States district court

which the Lessee may have lawfully acquired under the having jurisdiction under the provisions of Section 4"(b)
Act or from the Lessor or others, of the Act if such default continues for the period of

30 days after mailing of notice by registered letter to

See. 5. Surrender and termination of lease. The the Lessee at the Lessee's record post office address.

Lessee may surrender this entire lease or any officially (b) Other remedies. If any such default continues

designated subdivision of the leased area by filing with for the period of 30 days after mailing of notice by
the Bureau of Land Management, a written relinquish- registered letter to the Lessee at the Lessee's record

ment, in triplicate, which shall be effective as of the post office address, the Lessor may then exercise any

date of filing, subject to the continued obligation of the legal or equitable remedy which the Lessor may have;
Lessee and his surety to make payment of all accrued however, the remedy of cancellation of this lease may

rentals and royalties and to abandon all wells on the be exercised only under the conditions and subject to

area to be relinquished to the satisfaction of the Oil the limitations set out above in paragraph (a) of this

and Gas Supervisor. Section, or pursuant to Section 8(i) of the Act.
(c) E//ect o/ waiver o/ de[ault. A waiver of any

Sec. 6. Removal of property on termination of lease, particular default shall not prevent the cancellation of
Upon the expiration of this lease, or the earlier termina- this lease or the exercise of any other remedy the

tion thereof as herein provided, the Lessee shall within Lessor may have by reason of any other cause or for the
a period of 1 year thereafter remove from the premises same cause occurring at any other time. o

all structures, machinery, equipment, tools, and mate-

rials other than improvements needed for producing

wells or for drilling or producing on other leases and Sec. 8. Heirs and successors in interest. Each

other property permitted by the Lessor to be maintained obligation hereunder shall extend to and be binding

on the area. upon, and every benefit hereof shall inure to, the heirs,

executors, administrators, successors, or assigns of

Sec. 7. Remedies in case of default. (a) Whenever the respective parties hereto.

the Lessee fails to comply with any of the provisions

of the Act or this lease or the applicable regulations in

force and effect on the date of issuance of this lease, Sec. 9. Unlawful interest. No Member of, or

the lease shall be subject to cancellation as follows: Delegate to, Congress, or Resident Commissioner, after

(1) Cancellation o/ nonproducing lease. If, at his election or appointment, or either before or after he

the time of such default, no well is producing, or is has qualified, and during his continuance in office, and

capable of producing, oil or gas in paying quantities no officer, agent, or employee of the Department of the

from the leased area, whether such well be drilled from Interior, except as provided in 43 CFR 7.4(a) (1), shall

a surface location within the leased area or be direc- be admitted to any share or part in this lease or derive

tionally drilled from a surface location on adjacent or any benefit that may arise therefrom; and the provisions

adjoining lands, this lease may be cancelled by the of Section 3741 of the Revised Statutes (41 U.S.C.
Secretary (subject to the right of judicial review as Sec. 22), as amended, and Sections 431, 432, and 433 of

provided in Section 8(j) of the Act) if such default con- Title 18 of the United States Code, relating to contracts

tinues for the period of 30 days after mailing of notice made or entered into, or accepted by or on behalf of the
by registered letter tothe Lessee at the Lessee's record United States, form a part of this lease so far as the

post office addre_ss .... " same may be applicable.

UNION OIL COMPANY OF CALIFORNIA

'Herbert S. Harry - //-
Its Attorney inLFact /

Evidence of Authority(_'l_d _n

L.A.Misc.9  Yi i! By ,
TEXACO0 "--^ (S£1_ature of Lessee) _,,_,_,_,_r,:, .... v _ (Authorized Officer)

Its Attox_ney in_F_a_fz Manager. Bureau of Land Mana_3m0z_
Attest: _/I_/._6_}_/_Y__ '._ _n._,_sOft!co

_s_am_ _ecre_ary "

R_'_b_es see) (Title)
GULF OIL/C_ - .

•
Its _%t/_f_'_-in Fa6g' '

And .... '.:< -..:_7. :,.,,_.-___ FEB 2 9 19B_

[Sxgne taarC "p'f,.Less ee) (Date)

..... (Signature of Lessee) /_SSiS_ant S^_.roM..

If this lease ia executed by a corpor_i , it must bear the corporate seal ,_ GPO 855-2S8W
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Form 3300-1 UNITED STATES Office

(February1971) DEPARTMENT OF THE INTERIOR Los Angeles, California(formerly 3380--1)

BUREAU OF LAND MANAGEMENT Serial Number
OCS-P 0296

OIL AND GAS LEASE OF SUBMERGEDLANDS Cash Bonus

UNDER THE OUTER CONTINENTAL SHELF LANDS ACT $105,177,888.00
Rental Rate

$3.00 per acre

Minimum Royalty Rate Royalty Rate

$3.00 per acre i/3rd

This lease is made and effective as of _F.B 1 1976 (hereinafter called the Effective Date)

by and between the United States of America (hereinafter called the Lessor), by the ;' .% " ,-

_'_aCi_:iCf_._:._......... _.::__'!:'_.°":;::i _:=_:i:: ,__.=_'_= , Bureau of Land Management, its,authorized officer, and
r _

Standard 0il Company of California 30% :: L. ......

Union 0il Company of California 26% ;?''' _o _

Skelly 0il Company 22% _ _ c-_i .,_ F]

Getty0il Company 22% ;_ :. _}
C-) ['_ 1

(hereinafter called the Lessee). In consideration of the cash payment heretofore made by the Lessee to the Lessor and

in consideration of the promises, terms, conditions and covenants contained herein, the parties hereto agree as follows:

Sec. ]. Statutes and Regulations. This lease is made pursuant to the Outer Continental Shelf Lands Act of Au-

gust 7, 1953 (67 Stat. 452; 43 U.S.C. Secs. 1331, et seq.) (hereinafter called the Act). This lease is subject to all the

provisions of the Act and to all the terms, conditions and requirements of the valid regulations promulgated by the

Secretary of the Interior (hereinafter called the Secretary) thereunder in existence upon the effective date of this lease,

all of which are incorporated herein and, by reference, made a part hereof. This lease shall also be subject to regu-

lations hereafter issued by the Secretary pursuant to his authority under section 5(a)(1) of the Act to prescribe and

amend at any time such rules and regulations as he may determine to be necessary and proper in order to provide for

the prevention of waste and for the conservation of the natural resources of the Outer Continental Shelf, and for the

protection of correlative rights therein, which regulations shall be deemed incorporated herein and, by reference, made

a part hereof when promulgated.

Sec. 2. Rights of Lessee. The Lessor hereby grants and leases to the Lessee the exclusive right and privilege to

drill for, mine, extract, remove and dispose of oil and gas deposits, except helium gas, in or under the following-
described area of the Outer Continental Shelf of the United States:

All Block 34N37W, 0CS 0fflcial Leasing Map, Channel Islands Area Map No. 6C.

containing approximately 5760 acres (hereinafter referred to as the leased area), together with:

(a) the nonexclusive right to conduct within the royalties as follows:

leased area geological and geophysical explorations in Rentals_ With respect to each lease year corn-

accordance with applicable regulations; mencing prior to a discovery of oil or gas on the leased

(b) the nonexclusive right to drill water wells with- area, to pay the Lessor on or before the first day of each

in the leased area and to use water produced therefrom such year, a rental of $3 o00 per acre or
for operations pursuant to the Act free of cost, provided fraction thereof.

that such drilling is conducted in accordance with pro- Minimum royalty, To pay the Lessor at the ex-

cedures approved by the Regional Oil and Gas Supervisor piration of each lease year commencing after discovery

of the Geological Survey (hereinafter called the "Super- a minimum royalty of $3.00 per acre or
visor"); and fraction thereof or, if there is production, the difference

(c) the right to construct or erect and to maintain between the actual royalty required to be paid with

within the leased area all artificial islands, platforms, respect to such lease year and the prescribed minimum

fixed or floating structures, sea walls, docks, dredged royalty, if the actual royalty paid is less than the
channels and spaces, buildings, plants, telegraph or minimum royalty.

telephone lines and cables, pipelines, reservoirs, tanks, Royalty on production, To pay the Lessor a

pumping stations, and other works and structures nec- royalty of33_l/_ercent in amount or value of produc-
essary to the full enjoyment of the rights granted by this tion saved, rembved, or sold from the leased area. Gas

lease, subject to compliance with applicable laws and of all kinds (except helium
regulations.

_is subject to royalty.

Sec. 3. Obligations of Lessee. The Lessee agrees: (2) It i_ expressly agreed that the Secretary may

(a) Rentals and royalties, (1) To pay rentals and establish minimum values for purposes of computing



royalty on products obtained from this lease, due con- (g) Indemni/ication. To indemnify and save the

sideration being given to the highest price paid for a Lessor harmless against and from any and all claims of

part or for a majority of production of like quality in the an_t_.u--re-wbate-vgI'_ncluding_,-_._a,.._ without limitation claims

same field, or area, to the price received by the Lessee, fo_ ._.aah_ o property or injury topersg=rl_'_

to posted prices, and to other relevant matters. Each ca_g), or resulting fror_m_3/.,0Pera_10n 6_,_

such determination shall be made only after due notice leased area conducted by or _l_gl_ :of_{he'qAe=_ee_

to the Lessee and a reasonable opportunity has been provided that the Lessee shall not be held responsible
afforded the Lessee to be heard, to the Lessor under this subsection for any loss, damage,

(3) When paid in value, royalties on production or injury caused by, or resulting from: (1) any negligent
action of the Lessor other than the exercise or per-

shall be due and payable monthly on the last day of the
formance of (or the failure to exercise or perform) a

month next following the month in which the production
is obtained. When paid in production, such royalties discretionary function or duty on the part of a Federal

shall be delivered at pipeline connections or in tanks agency or an employee of such an agency, whether or
not the discretion involved is abused; or (2) the

provided by the Lessee. Such deliveries shall be made
Lessee's compliance with an order or directive of theat reasonable times and intervals and, at the Lessor's

option, shall be effected either (i) on or immediately Lessor against which an appeal by the Lessee under
30 CFR 250.81 is filed before the cause of action for

adjacent to the leased area, without cost to the Lessor,
such a claim arises and is pursued diligently thereafter.

or (ii) at a more convenient point closer to shore or on
(h) Equal Opportunity Clause, The Lessee agrees

shore, in which event the Lessee shall be entitled to
that, during the performance of this lease:

reimbursement for the reasonable cost of transporting
the royalty substance to such delivery point. The (1) The Lessee will not discriminate against

Lessee shall not be required to provide storage for any employee or applicant for employment because of

royalty taken in kind in excess of. tankage required when race, color, religion, sex or national origin. The Lessee
royalty is paid in value. When payments are made in will take affirmative action to ensure that applicants

production the Lessee shall not be held liable for the are employed, and that employees are treated during era-

loss or destruction of royalty oil or other liquid products ployment, without regard to their race, color, religion,
sex or national origin. Such action shall include, but

in storage from causes over which the Lessee has no
control, not be limited to the following: employment, upgrading,

demotion, or transfer; recruitment or recruitment adver-
(b) Bonds. To maintain at all times the bond re-

quired prior to the issuance of this lease and to furnish tising; layoff or termination; rates of pay or other forms
of compensation; and selection for training, including

such additional security as may be required by the
Lessor if, after operations or production have begun, apprenticeship. The Lessee agrees to post in con-

spicuous places, available to employees and applicants
the Lessor deems, such additional security to be .nec-

k. for employment,, notices to be provided by the Lessor
essary.

setting forth the provisions of this Equal Opportunity
(c) Wells. (1) To diligently drill and produce such clause.

wells as are necessary to protect the Lessor from loss

by reason of production on other properties or, in lieu (2) The Lessee will, in all solicitations or
advertisements for employees placed by or on behalf

thereof, with the consent of the Supervisor, to pay a of the Lessee, state that all qualified applicants will
sum determined by the Supervisor as adequate to corn-

receive consideration for employment without regard to
pensate the Lessor for failure to drill and produce any

such well. In the event that this lease is not being race, color, religion, sex or.national origin.
(3) The Lessee will send to each labor union or

maintained in force by other production of oil or gas in
representative of workers with which Lessee has a

paying quantities or by other approved drilling or re-
working operations, such payments shall be considered collective bargaining agreement or other contract or

as the equivalent of production in paying quantities for understanding, a notice, to be provided by the Lessor,

all purposes of this lease, advising the labor union or workers' representative of
the Lessee's commitments under this Equal Opportunity

(2) After due notice in writing, to diligently drill

and produce such other wells as the Secretary may clause, and shall post copies of the notice in conspic-

reasonably require in order that the leased area or any uous places available to employees and applicants for
part thereof may be properly and timely developed and employment.

produced in accordance with good operating practice. (4) The Lessee will comply with all provisions
(3) At the election of the Lessee, to drill and of Executive Order No. 11246 of September 24, 1965, as

amended, and of the rules, regulations, and relevant
produce other wells in conformity with any system of

orders of the Secretary of Labor.
well spacing or production allotments affecting the area, (5) The Lessee will furnish all information and
field, or pool in which the leased area or any part there-

reports required by Executive Order No. 11246 of

of is situated, which is authorized or sanctioned by September 24, 1965, as amended, and by the rules,
applicable law or by the Secretary.

(d) Payments. To make all payments to the Lessor regulations, and orders of the Secretary of Labor, or
by check, hank draft or money order payable as indicated pursuant thereto, and will permit access to his books,

records, and accounts by the Secretary of the Interior

herein unless otherwise provided by regulations or by and the Secretary of Labor for purposes of investigation
direction of the Secretary. Rental, royalties, and other

to ascertain compliance with such rules, regulations,
payments shall be made payable to the United States

and orders.

Geological Survey and tendered to the Supervisor, (6) In the event of the Lessee's noncompliance
except that filing charges, bonuses, and first year's

rental shall be made payable to the Bureau of Land with the Equal Opportunity clause of this lease or with
any of said rules, regulations, or orders, this lease may

Management and remitted to the Manager of the appro- be canceled, terminated or suspended in whole or inpriate field office of that Bureau.

(e) Inspection. To keep open at all reasonable part and the Lessee may. be declared ineligible for
further Federal govern'ment contracts .ofleases in ac-

times for the inspection of any duly authorized repre- cordance with procedures authorized in Executive Order
sentative of the Lessor, the leased area and all wells, • -

No. 11246 of September 24, 1965, as amended, and such
improvements, machinery and fixtures thereon and all

other sanctions may be imposed and remedies invoked
books, accounts, and records relative to operations and

surveys or investigations on or with regard to the leased as provided in Executive Order No. 11246 of Septem-
ber 24, 1965, as amended, or by rule, regulation, or

area or under the lease, order of the Secretary of Labor, or as otherwise provided

(f) Conduct o[ operations_ To conduct all opera- by law.

tions under this lease in accordance with applicable (7) The Lessee Will inciude: the provisions of
law and regulations. Paragraphs (1) through (7) of this subsection 3(h) in
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TRACT NO. 35-254 BLOCK NO. 34N 37W

The area described in Section 2 of this instrument is subject to the following

stipulations:

Stipulation #i.

(a) If the Supervisor, having reason to believe that a site, structure, or object

of historical or archeological significance, hereinafter referred to as

"cultural resource" may exist in the lease area, shall, within one year from

the effective date of this lease, give the lessee written notice that the lessor

is invoking the provisions of this stipulation, the lessee shall immediately

upon receipt of such notice comply with the following requirements:

Prior to any drilling activity or the construction or placement of any structure

for exploration or development on the lease, including, but not limited to, well

drilling and pipelineand platform placement, hereinafter referred to as "opera-

tion,', the lessee shall conduct geophysical surveys to determine the potential

existence of any cultural resource that may be affected by such operation. If

such geophysical surveys show anomalies that suggest the potential existence

of a cultural resource that may be adversely affected by any lease operation,
the lessee shall:

(i) relocate the site of such operation so as not to adversely affect the

anomaly identified; or (2) establish, to the satisfaction of the Supervisor, on

the basis of an archeological survey conducted by a qualified marine archeo-

logical surveyor using such survey equipment and techniques as deemed necessary
by said marine archeological surveyor, either that such operation will not

adversely affect the anomaly identified or that the potential cultural resource

suggested by the occurrence of the anomaly does not exist.

All data obtained in the course of any geophysical or archeological surveys

conducted pursuant to the provisions hereof shall be submitted to the Supervisor

with any application by the lessee for drilling or other activity. After con-

sideration of such data, the Supervisor will prepare a report on his determina-

tion regarding the existence of and need for protection of any potential cul-
tural resource, and shall forward such report to the Manager, Pacific OCS Office,

Bureau of Land Management, for his review and recommendations. Upon conSidera-
tion of the recommendations, if any, of the Manager, Pacific OCS Office, the

Supervisor will prepare a final report, a copy of which shall be supplied to the

lessee. Should the Supervisor determine in his report, contrary to the conten-

tions of the lessee, that the existence of a cultural resource which may be

adversely affected by such operation is sufficiently established to warrant pro-

tection, the lessee shall take no action that may result in an adverse effect

on such cultural resource until the Supervisor has given directions as to its

disposition.*

The lessee agrees that, if any site, structure, or object of historical or

archeological significance, hereinafter referred to as "cultural resource",

should be discovered during the conduct of any operations on the leased area, he

shall report immediately such findings to the Supervisor, and make every reason-

able effort to preserve and protect the cultural resource from damage until the

Supervisor has given directions as to its disposition.

(b) Structures for drilling or production, including pipelines, shall be kept to

the minimum necessary for proper exploration, development and production and to

the greatest extent consistent therewith, shall be placed so as not tO interfere

with other significant uses of the Outer Continental Shelf including commercial

fishing. To this end, no structure for drilling or production, including pipe-

_ lines, may be placed on the Outer Continental Shelf until the Supervisor has
_ found that the structure is necessary for the proper exploration, development, and

production of the leased area and that no reasonable alternative placement would

*Adversely affected sites which may be eligible for inclusion on the National

Register of llistoric Places will be handled according tO procedures outlined in

"36-CFR Part 800 (]974).
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cause less interference with other significant uses of the Outer Continental

Shelf including commercial fishing. The lessee's exploratory and development
plans, filed under 30 CFR 250.34, shall identify the anticipated placement and

grouping of necessary structures, including pipelines, showing how such place-

ment and grouping will have the minimum practicable effect on the other signi-

ficant uses of the Outer Continental Shelf, including commercial fishing.

Stipulation #2.

The lessee shall have the pollution containment and removal equipment available
as required by OCS Order No. 7 of June i, 1971, as may be amended. Prior to
drilling, the lessee shall demonstrate to the satisfaction of the Area

Supervisor, U.S. Geological Survey, that said oil spill containment and removal

equipment is adequate and deployable in sufficient time to prevent to the max-

imum extent possible using the best available technology and all reasonable

care, spill damage to Areas of Special Biological Significance (ASBS), marine

life refuges and/or ecological reserves which occur in closest proximity to

the planned production area(s). In the event of a significant oil spill as

defined by OCS Order No. 7, or an oil spill of any size or quantity which cannot

be immediately controlled, the operator shall immediately notify the Supervisor

and deploy the appropriate equipment to the site of the oil spill, unless,

because of weather and attendant safety of personnel the Supervisor shall modify
this requirement.

Stipulation #3.

(a) Should any new areas of special biological significance be discovered within

two (2) years of the lease sale or as a result of BLM Baseline Studies, which-

ever terminates first, the lease block(s) or portion(s) thereof containing

these areas and appropriate buffer zones shall be explored and developed using

the best available technology and all reasonable care, to prevent, to the maximum
extent possible, detrimental impact upon such areas. The term "best available

technology" as used in this paragraph means technology the use of which by the

lessee is practical and economically feasible, as determined by the Supervisor.

(b) If within the above specified time limit, the Supervisor has reason to believe

that such a site of special biological significance may exist in the lease area,

(see 3a) he shall give the lessee written notice that the lessor is invoking

the provisions of this stipulation, the lessee shall immediately upon receipt of

such notice comply with the following requirements: prior to any drilling
activity or the construction or placement of any structure for exploration or

development on lease areas including, but not limited to, well drilling and

pipeline and platform placement, hereinafter referred to as "operation", the

lessee shall conduct sitespecific surveys, as approved by the Supervisor, to

determine the potential existence of any unique biological resource that may be

adversely affected by any lease operation. If such surveys show anomalies that

suggest the potential existence of a unique biological resource that may be
adversely affected by any lease operation, the lessee shall:

(i) relocate the site Of such operation so as not to adversely affect the

anomaly identified; or (2) establish to the satisfaction of the Supervisor,

on the basis of the site-specific survey , either that such operation will not

adversely affect the anomaly identified or that the potential biological resource

suggested by the occurrence of the anomaly does not exist.

All data obtained in the course of any biological surveys conducted pursuant

to the provisions hereof shall be submitted to the Supervisor with any applica-

tion by the lessee for drilling or other activity, with a copy to the Manager,

Pacific OCS Office. The Supervisor will prepare a final report, a copy of
which shall be supplied to the lessee. Should the Supervisor determine in

his report, contrary to the contentions of the lessee, that the existence of a

biological resource which may be adversely affected by such operations is
sufficiently established to warrant protection, the lessee shall take no action

that may result in an adverse effect on such resource until the Supervisor

has given the lessee directions with respect to its disposition.

(c) The lessee agrees that, if any site, structure, or object of biological

significance should be discovered during the conduct of any operations on the

leased area, he shall report immediatelY such findings to the Supervisor, and

make every reasonable effort to preserve and protect the resource from damage

until the Supervisor has given the lessee directions with respect to its
disposition.
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UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

Stipulations for Oil & Gas Lease Sale #35
Outer Continental Shelf

Southern California

OCS-P 0296

TRACT NO. 35-254 BLOCK NO. 34N 37W

The area described in Section 2 of this instrument is subject to the following
stipulation:

The lessee agrees that in order to control any oil spilled as a result of

lease operations from entering Anaheim and Newport bays, the best available
technology to control suchoil shall be used and shall be available on all

fixed or mobile structures located on the lease or similar safeguards
shall be available as approved by the supervisor.
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The area described in Section 2 of this instrument is subject to the following

stipulation:

In the approval of exploration and development plans, including the installation

of platforms, the Supervisor shall require the lessee to camouflage all

structures by appropriate painting.
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The area described in Section 2 of this instrument is subject to the following
stipulation:

All reservoirs underlying this lease which extend into one or more other leases,

as indicated by drilling and other information, shall be operated and produced

only under a unit agreement including the other lease(s) and approved by the

Oil and Gas Supervisor. Such a unit agreement shall provide for the fair

and equitable allocation of production and costs. The Oil and Gas Supervisor

shall prescribe the method of allocating production and costs in the event

operators are unable to agree on such a method.
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every contract, subcontract or purc_as e order unless or pool, or part thereof, embracing lands subject to this

_xempted by rules, regulations, or orders of the Secretary lease as the Secretary may determine to be practicable

of Labor issued pursuant to section 204 of Executive and necessary or advisable in the interest of conserva-
Order No. 11246 of September 24, 1965, as amended, tion. Where any provision of a cooperative or unit plan

so that such provisions will be binding upon each of development which has been approved by the Secretary,
rl _J •

contractor .st_b_onf_oto_ or vendor: The Lessee will and which by its terms affects the leased area or any

take such a'otion with%r.'d'69ect to any contract, sub- part thereof, is inconsistent with a provision of this

contr_c.t_,or purchase ord_r-_g-the Secretary may direct lease, the provision of such cooperative or unit plan

as _a",means of e_._rcmg_r.sffch promsmns including shall govern•

sat_qt_Sns for_ noncomplianc_,-Wov'ided, bowez:er, that
in_h_ event'-_the Lessee becomes involved in, or is Sec. 6. Reservations to Lessor. All rights in theleased

th:_eat-ened ..-'_ith, lit1-'_ation$--_v_th a contractor, sub:. area not expressly granted to the Lessee by the Act,

coV_-tr'a_tor or vendg_as a result of such direction by the regulations, or this lease are hereby reserved to the

the'_-_cretary, th_ 'Lesse_. :_na_y requeg-t the Les_'r to "Lessor. Without limiting the generality of the foregoing,
enter "into; such lit_gati._n ._o p_[_otect--the interests-..-of such reserved rights include: .

the Lessdr; , _"_ " " -- "- (a) Geological and g:eop/.D,x4calexploration., rights-of-
(i) Certi/z:C}Jtiok o/ nonseg_egated"facilities. By _,ay. The right to authorize the conduct of geological and

entering into this lease, the Lessee ce.rtifies that geophysical exploration in the leased area which does not
Lessee does not and will rmt main'rain or pf'ovide for interfere with or endanger actual operations under this

Lessee's employees any segregated facilities at any lease, and the right to grant such easements or rights-of-

of Lessee's establishments, and that Lessee does not way upon, through, or in the leased area as may be nec-
\

and will nog. per rmt Lessee÷s employees to perform their essary or appropriate to the working of other lands or to

services at any-location, under Lessee's control, where the treatment and shipmentof products thereof by or under

segregated facilities arb-'mMntained._ The Lessee agrees authority of the United States, its Lessees or Permittees.
that a breach oL'this certification is a violation of the (b) Leases of suliur and other minerals. The right

Equal Opportunity clause in this lease. As used in this to grant leases of any mineral other than oil and gas
certification, the term "segregated facilities" means, within the leased area or any part thereof. No lease of

but is not limited to, any waiting rooms, work areas, other mineral shall authorize or permit the Lessee there-

rest rooms and wash rooms, restaurants and other eating under unreasonably to interfere with or endanger op-
areas, time clocks, locker rooms and other storage or erations under this lease.

dressing areas, parking lots, drinking fountains, recre- (c) Purchase o i production_ In time of war, or when

ation or entertainment areas, transportation, and housing the President of the United States shall so prescribe,

facilities provided for employees which are segregated the right of first refusal to purchase at the market price

by explicit directive or are in fact segregated on the all or any portion of the oil or gas produced from the

basis of race, color, religion, or national origin, because leased area, as provided in Section 12(b) of the Act.

of habit, local custom, or otherwise. Lessee further (d) Taking o/ royalties. The right to determine
agrees that (except where Lessee has obtained identical whether royalty will be taken in the amount or the value

certifications from proposed contractors and subcon- of production.

tractors for specific time periods) Lessee will obtain (e) Helium_ Pursuant to Section 12(f) of the Act,

identical certifications from proposed contractors and the ownership of and the right to extract helium from all

subcontractors prior to the award of contracts or sub- gas produced under this lease.

contracts exceeding $10,000 which are not exempt from (f) Suspension of operations during war or national

the provisions of the Equal Opportunity clause; that emergency Upon recommendation of the Secretary of

Lessee _vill retain such certifications in Lessee's files; Defense, during a state of war or national emergency

and that Lessee will forward the following notice to declared by the Congress or President of the United

such proposed contractors and subcontractors (except States after August 7, 1953, the authority of the Secretary
where the proposed contractor or subcontractor has sub- to suspend any or all operations under this lease, as
mitted identical certifications for specific timeperiods): provided in Section 12(c) of the Act: Pro_'ided, That

Notice to prospective contractors and subcontractors of just compensation shall be paid by the Lessor to the
requirement for certification of nonsegregated facilities. Lessee.

A Certification of Nonsegregated Facilities, as required (g) Restriclion o i exploration and operations_ The

by the May 9, 1967, order (32 F.R. 7439, May 19, 1967) right, as provided in Section 12(d) of the Act, to restrict

on Elimination of Segregated Facilities, by the Secretary from exploration and operations the leased area or any

of Labor, must be submitted prior to the award of a con- part thereof which may be designated by and through

tract or subcontract exceeding $10,000 which is not the Secretary of Defense, with the approval of the

exempt from the provisions of the Equal Opportunity President, as, or as part of, an area of the Outer Conti-

clause. The certification may be submitted either for nental Shelf needed for national defense; and so long
each contract and subcontract or for all contracts and as such designation remains in effect.no exploration or

subcontracts during a period (i.e., quarterly, semian- operations may be conducted on the surface of the

nually, or annually), leased area or the part thereof included within the

(j) Assignment o/ lease. To file for approval with designation except with the concurrence of the Secretary
the appropriate office of the Bureau of Land Management of Defense; and if operations or production under this

any instrument of transfer of this lease, or any interest lease within any such restricted area shall be suspended,

therein, required to be filed under applicable regulations, any payments of rentals and royalty prescribed by this
within the time and in the manner prescribed by the lease likewise shall be suspended during such period

applicable regulations• of suspension of operations and production, and the

term of this lease shall be extended by adding thereto
Sec. 4. Term. This lease shall continue for a period of any such suspension period, and the Lessor shall

5 years from the effective date of this lease and so long be liable to the Lessee for such compensation as

thereafter as oil or gas may be produced from the leased is required to be paid under the Constitution of the
area in paying quantities, or drilling or well reworking United States.

operations, as approved by the Secretary, are conducted

thereon. Sec. 7. Directional Drilling. A directional well drilled

under the leased area from a surface location on nearby

Sec. 5. Cooperative or Unit Plan. Lessee agrees that, land not covered by this lease shall be deemed to have

within 30 days after demand by Lessor, Lessee will the same effect for all purposes of this lease as a well
subscribe to and operate under such cooperative or unit drilled from a surface location on the leased area. In

plan for the development and operation of the area, field, such circumstances, drilling shall be considered to have



been commenced on the leased area when drilling is cellation in accordance with the provisions of Sec-

commenced on the nearby land for the purpose of direc- tion S(b) of the Act; provided, bouJever, that the 30-day

tionally drilling under the leased area, and production notice provision applicable to non-producing leases

of oil or gas from the leased area through any directional under Section 5(b)(1) of the Act shall also apply as a

well surfaced on nearby land or drilling or reworking of prerequisite to the institution of any legal action by
any such directional well shall be considered production the Lessor to cancel this lease while it is in a pro-

or drilling or reworking operations (as the case may be) ducing status. Nothing in this subsection shall be

on the leased area for all purposes of this lease. Nothing construed to apply to, or require any notice with respect

contained in this paragraph is intended or shall be to, any legal action instituted by the Lessor other than

construed as granting to the Lessee any leasehold an action to cancel the lease pursuant to Section 5(b)

interests, licenses, easements, or other rights in of the Act.

or with respect to any such nearby land in addition (b) Whenever the Lessee fails to comply with any

to any such leasehold interests, licenses, easements, of the provisions of the Act, or of this lease, or of any

or other rights which the Lessee may have lawfully regulations promulgated by the Secretary under the Act,

acquired under the Act or from the Lessor or others, the Lessor may exercise any legal or equitable remedy
or remedies which the Lessor may have, including ap-

propriate action under the penalty provisions of Sec-

Sec. 8. Surrender of Lease. The Lessee may surrender tion 5(a)(2) of the Act; bowmc,r, the remedy of can-

this entire lease or any officially designated subdivision cellation of the lease may be exercised only under the

of the leased area by filing with the appropriate office provisions of Section 5(b) and Section 8(i) of the Act.

of the Bureau of Land Management a written relinquish- (c) A waiver of any particular violation of the pro-

ment, in triplicate, which shall be effective as of the visions of the Act, or of this lease, or of any regulations

date of filing. No surrender of this lease or of any promulgated by the Secretary under the Act, shall not

portion of the leased area shall relieve the Lessee or prevent the cancellation of this lease or the exercise of

his surety of .the obligation to make payment of all any other remedy or remedies under paragraphs (a) an(.".

accrued rentals and royalties or to abandon all wells on (b) of this section by reason of any other such violation
the area to be surrendered in a manner satisfactory to or for the same violation occurring at any other time.

the Supervisor.

Sec. 11. Heirs and successors in interest. Each obliga-

Sec. 9. Removal of property on termination of lease, tion hereunder shall extend to and be binding upon, an:;
Upon the termination of this lease in whole or in part, every benefit hereof shall inure to, the heirs, executors,

or the surrender of the lease in whole or in part, as administrators, successors, or assigns, of the respective

herein provided, the Lessee shall within a period of 1 parties hereto.

year thereafter remove from the premises no longer sub-

ject to the lease all structures, machinery, equipment, Sec. 12. Unlawful interest. No member of, or Delegate
tools, and materials in accordance with applicable to, Congress, or Resident Commissioner, after his elec-

regulations and orders of the Supervisor; prot,ic/cr/, tion or appointment, or either before or after he has

bozz.ez.er, that the Lessee may continue to maintain any qualified, and during his continuance in office, and no

such property on the •leased area for whatever longer officer, agent, or employee of the Department of the

period it may be needed, as determined by theSupervisor, Interior, except as provided in 43 CFR 7.4(a)(1), shall

for producing wells or for drilling or producing on other be admitted to any share or part in this lease or derive

leases, any benefit that may arise therefrom; and the provisions

of Section 3741 of the Revised Statutes (41 U.S.C. Sec. 22),

See. 10. Remedies in case of default. (a) Whenever as amended, and Sections 431, 432, and 433 of Title 18

the Lessee fails to comply with any of the provisions of of the United States Code, relating to contracts made

the Act, or of this lease, or of the regulations issued or entered into, or accepted by or on behalf of the

under the Act and in force and effect on the effective United States, form a part of this lease so far as the

date of this lease, the lease shall be subject to can- same may be applicable.

THE UNITED STATES OF AMERICA

STANDARil OIL COMPANY OF CALIFORNIA

_'_ :, , (St__re of_es_see_ -- _ (Authorized Officer)
D. G. Couvillon, Its Attorney-in Faotn-

UNION OIL COMPANY OF CA_IF.ORNIA
,,'" ,. - "- Manager, Pacific OCS Office

"' '" -- _- ' "- Bureau of Land Management

B (2Saenature,-of Less'ee_ f/ *' (Title)

•"gerbert_S. Ha_ry, Zts-Attorney_(n-_act-
m;%Y coMPANY

"...- .- .:N - , j:_:..._io78

. _-,_ .--_ ..._,_,_--; _ f-#._._
/,__ i_7--,r a s _'-Sig.t.a_._..e_o-_r.e_see) (Date)

Judd H, .OUALLIh_, Its Attorney-:n-Pact

- - _ - . _ (Si¢.__ature o__fLess.el:)

l :./.,.is lease is ex_xted bS' a cor_Ooratio_6_'t must bear /be corporate seal

Itte_t: D



Form 3300-1 UNITED STATES Office

(February 1971) DEPARTMENT OF THE INTERIOR LOS Angeles, California
(formerly 3380--1)

BUREAU OF LAND MANAGEMENT Serial Number
OCS-P 0300

OIL AND GAS LEASE OF SUBMERGED LANDS Cash Bonus

UNDER THE OUTER CONTINENTAL SHELF LANDS ACT $25_568_000.00
Rental Rate

$3.00 per acre

Minimum Royalty Rate [ Royalty Rate

........ $3.00 per acre [ 1/3rd

This lease is made and effectiveas of _EB _ _976 (hereinaftercalledthe EffectiveDate)

by and between the United States of America (hereinafter called the Lessor), by the _ Manager
Pacific Outer Continental Shelf Office , Bureau of Land Management,_tho_i_cer, and

ix.

Shell Oil Company 50.00000% ,>

Oxy Petroleum, Inc. 17.00000% /--j)' _q,"_,_>. \

American Independent Oil Company 16.50000% I_i -7/y ,o "'_'%_ 1

Hamilton Brothers Oil Company 4.50000% I_ ,._. °-/O_ --]

Chanslor'Western Oil and Development Company 12.00000% \__/C_i_ ,'/

(hereinafter called the Lessee). In consideration of the cash payment heretofore made by the Lessee to the Lessor and

in consideration of the promises, terms, conditions and covenants contained herein, the parties hereto agree as follows:

Sec. ]. Statutes and Regulations. This lease is made pursuant to the Outer Continental Shelf Lands Act of Au-

gust 7, 1953 (67 Stat. 462; 43 U.S.C. Secs. 1331, et seq.) (hereinafter called the Act). This lease is subject to all the

provisions of the Act and to all the terms, conditions and requirements of the valid regulations promulgated by the

Secretary of the Interior (hereinafter called the Secretary) thereunder in existence upon the effective date of this lease,

all of which are incorporated herein and, by reference, made a part hereof. This lease shall also be subject to regu-

lations hereafter issued by the Secretary pursuant to his authority under section 5(a)(1) of the Act to prescribe and

amend at any time such rules and regulations as he may determine to be necessary and proper in order to provide for

the prevention of waste and for the conservation of the natural resources of the Outer Continental Shelf, and for the

protection of correlative rights therein, which regulations shall be deemed incorporated herein and, by reference, made

a part hereof when promulgated.

Sec. 2. Rights of Lessee. The Lessor hereby grants and leases to the Lessee the exclusive right and privilege to

drill for, mine, extract, remove and dispose of oil and gas deposits, except helium gas, in or under the following-
described area of the Outer Continental Shelf of the United States:

All Block 33N 37W, OCS Official Leasing Map, Channel Islands Area Map No. 6C.

containing approximately 5760 acres (hereinafter referred to as the leased area), together with:

(a) the nonexclusive right to conduct within the royalties as follows:

leased area geological and geophysical explorations in Rentals. With respect to each lease year corn-

accordance with applicable regulations; mencing prior to a discovery of oil or gas on the leased

(b) the nonexclusive right to drill water wells with- area, to pay the Lessor on or before the first day of each
in the leased area and to use water produced therefrom _uch year, a rental of $3.00 per acre or
for operations pursuant to the Act free of cost, provided fraction thereof.

that such drilling is conducted in accordance with pro- Minimum royalty, To pay the Lessor at the ex-

cedures approved by the Regional Oil and Gas Supervisor piration of each lease year commencing after discovery

of the Geological Survey (hereinafter called the "Super- a minimum royalty of $3.00 per acre or
visor"); and fraction thereof or, if there is production, the difference

(c) the right to construct or erect and to maintain between the actual royalty required to be paid with

within the leased area all artificial islands, platforms, respect to such lease year and the prescribed minimum

fixed or floating structures, sea walls, docks, dredged royalty, if the actual royalty paid is less than the
channels and spaces, buildings, plants, telegraph or minimum royalty.

telephone lines and cables, pipelines, reservoirs, tanks, Royalty on t_roduction. To pay the Lessor a
pumping stations, and other works and structures nec- royalty of'33-'l/_ercent in amount or value of produc-

essary to the full enjoyment of the rights granted by this tion saved, removed, or sold from the leased area. Gas

/ease, subject to compliance with applicable laws and of all kinds (except helium)_
regulations.

is subject to royalty.

Sec. 3. Obligations of Lessee. The Lessee agrees: (2) It is expressly agreed that the Secretary may

(a) Rentals and royalties. (1) To pay rentals and establish minimum values for purposes of computing



royalty on products obtained from this lease, due con- (g) Indemni/ication, To indemnify and save the

sideration being given to the highest price paid for a Lessor harmless against and from any and all claims of

part or for a majority of production of like quality in the a_ll[llli_ev;wh_y:._e_llincluding without limitation claims

same field, or area, to the price received by the Lessee, f__o. property, or. injury to
to posted prices, and to other relevant matters. Each c_use_-_by, or resulting fro__.t_h..__

such determination shall be made only after due notice leased area conducted by or on_if"of the Lesseei"

to the Lessee and a reasonable opportunity has been provided that the Lessee shall not be held responsible
afforded the Lessee to be heard, to the Lessor under this subsection for any loss, damage,

(3) When paid in value, royalties on production or injury caused by, or resulting from: (1) any negligentaction of the Lessor other than the exercise or per-
shall be due and payable monthly on the last day of the

formance of (or the failure to exercise or perform) a

month next following the month in which the production discretionary function or duty on the part of a Federal
is obtained. When paid in production, such royalties

shall be delivered at pipeline connections or in tanks agency or an employee of such an agency, whether ornot the discretion involved is abused; or (2) the
provided by the Lessee. Such deliveries shall be made

Lessee's compliance with an order or directive of the
at reasonable times and intervals and, at the Lessor's

Lessor against which an appeal by the Lessee under
option, shall be effected either (i) on or immediately 30 CFR 250.81 is filed before the cause of action for
adjacent to the leased area, without cost to the Lessor, such a claim arises and is pursued diligently thereafter.
or (ii) at a more convenient point closer to shore or on

(h) Equal Opportunity Clause_ The Lessee agrees
shore, in which event the Lessee shall be entitled to

that, during the performance of this lease:

reimbursement for the reasonable cost of transporting (1) The Lessee will not discriminate against
the royalty substance to such delivery point. The

Lessee shall not be required to provide storage for any employee or applicant for employment because of

royalty taken in kind in excess of tankage required when race, color, religion, sex or national origin. The Lessee
will take affirmative action to ensure that applicants

royalty is paid in value. When payments are made in

production the Lessee shall not be held liable for the are employed, and that employees are treated during em-
ployment, without regard to their race, color, religion,

loss or destruction of royalty oil or other liquid products sex or national origin. Such action shall include, but
in storage from causes over which the Lessee has no
control, not be limited to the following: employment, upgrading,

demotion, or transfer; recruitment or recruitment adver-
(b) Bonds, To maintain at all times the bond re-

quired prior to the issuance of this lease and to furnish tising; layoff or termination; rates of pay or other formsof compensation; and selection for training, including
such additional security as may be required by the apprenticeship. The Lessee agrees to post in con-
Lessor if, after operations or production have begun, spicuous places, available to employees and applicants
the Lessor deems such additional security to be nec-

for employment, notices to be provided by the Lessor
essary, setting forth the provisions of this Equal Opportunity

(c) Wells, (1) To diligently drill and produce such clause.
wells as are necessary to protect the Lessor from loss (2) The Lessee will, in all solicitations or
by reason of production on other properties or, in lieu advertisements for employees placed by or on behalf

thereof, with the consent of the Supervisor, to pay a of the Lessee, state that all qualified applicants will
sum determined by the Supervisor as adequate to corn- receive consideration for employment without regard to
pensate the Lessor for failure to drill and produce any race, color, religion, sex or national origin.

such well. In the event that this lease is not being (3) The Lessee will send to each labor union or
maintained in force by other production of oil or gas in representative of workers with which Lessee has a

paying quantities or by other approved drilling or re- collective bargaining agreement or other contract or
working operations, such payments shall be considered

understanding, a notice, to be provided by the Lessor,
as the equivalent of production in paying quantities for

advising the labor union or workers' representative of
all purposes of this lease, the Lessee's commitments under this Equal Opportunity

(2) After due notice in writing, to diligently drill clause, and shall post copies of the notice in conspic-

and produce such other wells as the Secretary may uous places available to employees and applicants for

reasonably require in order that the leased area or any employment.
part thereof may be properly and timely developed and (4) The Lessee will comply with all provisions

produced in accordance with good operating practice, of Executive Order No. 11246 of September 24, 1965, as
(3) At the election of the Lessee, to drill and amended, and of the rules, regulations, and relevant

produce other wells in conformity with any system of orders of the Secretary of Labor.

well spacing or production allotments affecting the area, (5) The Lessee will furnish all information and
field, or pool in which the leased area or any part there- reports required by Executive Order No. 11246 of

of is situated, which is authorized or sanctioned by September 24, 1965, as amended, and by the rules,

applicable law or by the Secretary. regulations, and orders of the Secretary of Labor, or
(d) Payments. To make all payments to the Lessor pursuant thereto, and will permit access to his books,

by check, bank draft or money order payable as indicated records, and accounts by the Secretary of the Interior

herein unless otherwise provided by regulations or by and the Secretary of Labor for purposes of investigation
direction of.the Secretary. Rental, royalties, and other to ascertain compliance with such rules, regulations,
payments shall be made payable to the United States and orders.

Geological Survey and tendered to the Supervisor, (6) In the event of the Lessee's noncompliance

except that filing charges, bonuses, and first year's with the Equal Opportunity clause of this lease or with

rental shall be made payable to the Bureau of Land any of said rules, regulations, or orders, this lease may
Management and remitted to the Manager of the appro- be canceled, terminated or suspended in whole or in

priate field office of that Bureau. part and the Lessee may be declared ineligible for
(e) Inspection_ To keep open at all reasonable further Federal government contracts or leases in ac-

times for the inspection of any duly authorized repre- cordance with procedures authorized in Executive Order
sentative of the Lessor, the leased area and all wells, No. 11246 of September 24, 1965, as amended, and such
improvements, machinery and fixtures thereon and all other sanctions may be imposed and remedies invoked

books, accounts, and records relative to operations and as provided in Executive Order No. 11246 of Septem-
surveys or investigations on or with regard to the leased ber 24, 1965, as amended, or by rule, regulation, or

area or under the lease, order of the Secretary of Labor, or as otherwise provided

(f) Conduct of operations_ To conduct all opera- by law.
tions under this lease in accordance with applicable (7) The Lessee will include-the provisions of

law and regulations. Paragraphs (1) through (7) of this subsection 3(h) in



UNITED STATES

DEPARTMENT OF THE INTERIOR

BUREAU OF LAND MANAGEMENT

Stipulations for Oil & Gas Lease Sale #35
Outer Continental Shelf

Southern California

OCS-P 0300

TRACT NO. 35-261 BLOCK NO. 33N 37W

The area described in Section 2 of this instrument is subject to the following

stipulation:

The lessee agrees that in order to control any oil spilled as a result of

lease operations from entering Anaheim and Newport bays, the best available

technology to control such oil shall be used and shall be available on all
fixed or mobile structures located on the lease or similar safeguards

shall be available as approved by the supervisor.
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UNITED STATES

DEPARTMENT OF THE INTERIOR

BUREAU OF LAND MANAGEMENT

Stipulations for Oil & Gas Lease Sale #35
Outer Continental Shelf

Southern California

OCS-P 0300

TRACT NO. 35-261 BLOCK NO. 33N 37W

The area described in Section 2 of this instrument is subject to the following
stipulation:

In the approval of exploration and development plans, including the installation

of platforms, the Supervisor shall require the lessee to camouflage all

structures by appropriate painting.
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UNITED STATES

DEPARTMENT OF THE INTERIOR

BUREAU OF LAND MANAGEMENT

Stipulations for Oil & Gas Lease Sale #35
Outer Continental Shelf

Southern Caiifornia

OCS-P 0300

TRACT NO. 35-261 BLOCK NO. 33N 37W

The area described in Section 2 of this instrument is subject to the following

stipulation:

All reservoirs underlying this lease which extend into one or more other leases,

as indicated by drilling and other information, shall be operated and produced

only under a unit agreement including the other lease(s) and approved by the

Oil and Gas Supervisor. Such a unit agreement shall provide for the fair

and equitable allocation of production and costs. The Oil and Gas Supervisor

shall prescribe the method of allocating production and costs in the event

operators are unable to agree on such a method.

+_



been commenced on the leased area when drilling is cellation in accordance with the provisions of Sec-

commenced on the nearby land for the purpose of direc- tion 5(b) of the Act; provided, h<m;er,er, that the 30-day

tionally drilling under the leased area, and production notice provision applicable to non-producing leases

of oil or gas from the leased area through any directional under Section 5(b)(1) of the Act shall also apply as a
well surfaced on nearby land or drilling or reworking of prerequisite to the institution of any legal action by

any such directional well shall be considered production the Lessor to cancel this 'lease while it is in a pro-
or drilling or reworking operations (as the case may be) ducing status. Nothing in this subsection shall be

on the leased area for all purposes of this lease. Nothing construed to apply to, or require any notice with respect

contained in this paragraph is intended or shall be to, any legal action instituted by the Lessor other than

construed as granting to the Lessee any leasehold an action to cancel the lease pursuant to Section 5(b)

interests, licenses, easements, or other rights in of the Act.

or with respect to any such nearby land in addition (b) Whenever the Lessee fails to comply with any
to any such leasehold interests, licenses, easements, of the provisions of the Act, or of this lease, or of any

or other rights which the Lessee may have lawfully regulations promulgated by the Secretary under the Act,

acquired under the Act or from the Lessor or others, the Lessor may exercise any legal or equitable remedy
or remedies which the Lessor may have, including ap-

propriate action under the penalty provisions of Sec-

Sec. 8. Surrender of Lease. The Lessee may surrender tion 5(a)(2) of the Act; however, the remedy of can-

this entire lease or any officially designated subdivision cellation of the lease may be exercised only under the

of the leased area by filing with the appropriate office provisions of Section 5(b) and Section 8(i) of the Act.
of the Bureau of Land Management a written relinquish- (c) A waiver of any particular violation of the pro-

ment, in triplicatu, which shall be effective as of the visions of the Act, or of this lease, or of any regulations
date of filing. No surrender of this lease or of any promulgated by the Secretary under the Act. shall not

portion of the leased area shall relieve the Lessee or prevent the cancellation of this lease or the exercise of

his surety of the obligation to make payment of all any other remedy or remedies under paragraphs (a) and

accrued rentals and royalties or to abandon all wells on (b) of this section by reason of any other such violatioH
the area to be surrendered in a manner satisfactory to or for the same violation occurring at any other time.

the Supervisor.
Sec. 11. Heirs and successors in interest. Each obliga-

Sec. 9. Removal of property on termination of lease, tion hereunder shall extend to and be binding upon, an6

Upon the termination of this lease in whole or in part, every benefit hereof shall inure to, the heirs, executors,

or the surrender of the lease in whole or in part, as administrators, successors, or assigns, of the respective

herein provided, the Lessee shall within a period of 1 parties hereto.

year thereafter remove from the premises no longer sub-

ject to the lease all structures, machinery, equipment, Sec. 12. Unlawful interest. No member of, or Delegate
tools, and materials in accordance with applicable to, Congress, or Resident Commissioner, after his elec-

regulations and orders of the Supervisor; proz;ided, tion or appointment, or either before or after he has

hou.ever, that the Lessee may continue to maintain any qualified, and during his continuance in office, and no

such property on the leased area for whatever longer officer, agent, or employee of the Department of the

period it may be needed, as determined- by the Supervisor, Interior, except as provided in 43 CFR 7.4(a)(1), shall

for producing wells or for drilling or producing on other be admitted to any share or part in this lease or derive
leases, any benefit that may arise therefrom; and the provisions

of Section 3741 of the Revised Statutes (41 U.S.C. Sec. 22),

Sec, 10 Remed ies in case of _d_Jt (_) Who,levpr n_ .qmondod. and Sections 431, 432. and 433 of Title 1_.....

(Si_gMre'--oa_L_ssee) - _ [ -Klenar-a-wi Coates, S_.re_tary

Doyle G, Whitaker ] _. _ - ---
VicePresident _-_: ""- - :_

_ ' ." _ - k ©"

• (.: "- . /t_[ i" . (Signature of Lessee) (Authorized Officer)
_- ff_Tv_ "_:5oh_ C_' Marshall

_. Z _: _':7 _7__:Att6rhey_in_fact

OXY PETROLEUM, INC.-_

_-1%_:7_ Manager, Pacific OCS OfficeBureau of Land Management

.... (gi,gnature of Lessee) (Title)

.;R:. _/.::Bruce .... Vice President

,_-AMERTCAN' INDEPENDENT OIL COMPANY

- Lee Mead0r Rs_ atureo ss e)Maria e t2U. _..... _ y ;_ g r (Da -_
=>.U,- _,,- Expiorat_on & Production (
%_ .. C_.SL.,_R%_E'STERN OIL AND DEVELOPMENT COMPANY ..----

(Signaturg of Lessee) A_.Jaest : J( L. l"lo____anE:_77=__ .....
I/ t,bis lease is ev¢cutec_,bV-'a-_:qrporat{" i&must 1)ear tl)e corporate seal Assistan Secretaryvice _,resaxaent _

- " " "* GP_ 833 - 869



every contract, subconttact- or purchase order unless or pool, or part thereof, embracing lands subject to this

exempted by rules, regulations, or orders of the Secretary lease as the Secretary may determine to be practicable
of Labor issued pursuant* .to section 204 r Of Executive and necessary or advisable in the interest of conserva-

Order--No_...ll246 of Sep_:_m6er 2zl,- 1965 , as amended, tion. Where any provision of a cooperative or unit plan

:_b-_ha__('g_lc.h]_rovisions _ill be _binding upon each of development which has been approved by the Secretary,
£/>._0n'tyactor, subcontractor or vendor. The Lessee will and which by its terms affects the leased area or any

,-ta-Peasuct_i act-ion _vith respect to any contract, sub- part thereof, is inconsistent with a provision of this

:-contj_a__t 'or purch_a@ order as the Secretary may direct lease, the provision of such cooperative or unit plan

_-_s_. _-means of"e3fi-forcing such provisions including shall govern.
--sanctions ,,fOr nbndompliance; provided, however, that
" _r-"Ihe i_er/t the"Lessee becomes involved in, or is 5ec. 6. Reservations to Lessor. All rights in theleased

thffefften_ed-:w}th, litfgatJon with a contractor, sub- area not expressly granted to the Lessee by the Act,

contractor c,_aendor, _s a-x_sult of such direction by the regulations, or this lease are hereby reserved to the

the Secreta iy',- the- Less°_e may request the Lessor to Lessor. Without limiting the generality of the foregoing,

enter ir_t_uch ,litig_tio_ to._protect the interests of such reserved rights include:
the Les_' : _ > <-. "_-i (a) 6"eologicalandgeophysica/exp/ora/ion; rights-of-

(i) C_._ificat?e;n "" ....o_((_nonsegregated /acilitic, s. By way. The right to authorize the conductof geological and
e_gering-- into this le'aSe'k.'the Lessee certifies that geophysicalexploration in theleased area whichdoes not

Les_e_e_d'6_-not a.hd. ,will not maintain or provide for interfere with or endanger actual operations under this

Le_see's'-,emp!byees any segregated facilities at any lease, and the right to grant such easements or rights-of-
of_"Lessee's e_tablishments, and that Lessee does not way upon, through, or in the leased area as may be nec-

-and will not 9errs'it Lessee's employees to perform their essary or appropriate to the working of other lands or to

" s_.rvices at,)ny location, under Lessee's control, where the treatment and shipment of products thereof by or under
•segregated [hc Hltles are maintained. The Lessee agrees authority of the United States, its Lessees or Permittees.
that a brewch of this certification is a violation of the (b) Leases o/ sulfur and other minerals. The right

Equal Opportunity clause in this lease• As used in this to grant leases of any mineral other than oil and gas
certification, the term "segregated facilities" means, within the leased area or any part thereof. No lease of

but is not limited to, any waiting rooms, work areas, other mineral shall authorize or permit the Lessee there-

rest rooms and wash rooms, restaurants and other eating under unreasonably to interfere with or endanger op-
areas, time clocks, locker rooms and other storage or erations under this lease.

dressing areas, parking lots, drinking fountains, recre- (c) Purchase o/production, In time of war, or when

ation or entertainment areas, transportation, and housing the President of the United States shall so prescribe,

facilities provided for employees which are segregated the right of first refusal to purchase at the market price

by explicit directive or are in fact segregated on the all or any portion of the oil or gas produced from the

basis of race, color, religion, or national origin, because leased area, as provided in Section 12(b) of the Act.

of habit, local custom, or otherwise. Lessee further (d) Taking o/ royalties. The right to determine

agrees that (except where Lessee has obtained identical whether royalty will be taken in the amount or the value
certifications from proposed contractors and subcon- of production.

tractors for specific time periods) Lessee will obtain (e) Helium. Pursuant to Section 12(f) of the Act,

identical certifications from proposed contractors and the ownership of and the right to extract helium from all

subcontractors prior to the award of contracts or sub- gas produced under this lease.

contracts exceeding $10,000 which are not exempt from (f) Suspension o/ operations during war or national

the provisions of the Equal Opportunity clause; that emergency Upon recommendation of the Secretary of

Lessee will retain such certifications in Lessee's files; Defense, during a state of war or national emergency

and that Lessee will forward the following notice to declared by the Congress or President of the United

such proposed contractors and subcontractors (except States after August 7, 1953, the authority of the Secretary

where the proposed contractor or subcontractor has sub- to suspend any or all operations under this lease, as
mitted identical certifications for specific timeperiods): provided in Section 12(c) of the Act: Provided, That

Notice to prospective contractors and subcontractors of just compensation shall be paid by the Lessor to the
requirement for certification of nonsegregated facilities. Lessee.

A Certification of Nonsegregated Facilities, as required (g) Restriction o/ exploration and operations. The
by the May 9, 1967, order (32 F.R. 7439, May 19, 1967) right, as provided in Section 12(d) of the Act, to restrict

on Elimination of Segregated Facilities, by the Secretary from exploration and operations the leased area or any

of Labor, must be submitted prior to the award of a con- part thereof which may be designated by and through

tract or subcontract exceeding $10,000 which is not the Secretary of Defense, with the approval of the

exempt from the provisions of the Equal Opportunity President, as, or as part of, an area of the Outer Conti-

clause. The certification may be submitted either for nental Shelf needed for national defense; and so long

each contract and subcontract or for all contracts and as such designation remains in effect no exploration or

subcontracts during a period (i.e., quarterly, semian- operations may be conducted on the surface of the

nually, or annually)• leased area or the part thereof included within the

(j) Assignment o/ lease. To file for approval with designation except with the concurrence of the Secretary

the appropriate office of the Bureau of Land Management of Defense; and if operations or production under this

any instrument of transfer of this lease, or any interest lease within any such restricted area shall be suspended,

therein, required to be filed under applicable regulations, any payments of rentals and royalty pre§cribed by this
within the time and in the manner prescribed by the lease likewise shall be suspended during such period

applicable regulations, of suspension of operations and production, and the

term of this lease shall be extended by adding thereto

Sec. 4. Term. This lease shall continue for a period of any sucb suspension period, and the Lessor shall

5 years from the effective date of this lease and so long be liabl. _ to the Lessee for such compensation as

thereafter as oil or gas may be produced from the leased is required to be paid under the Constitution of the
area in paying quantities, or drilling or well reworking United States•
operations, as approved by the Secretary, are conducted

thereon. Sec. 7. Directional Drilling. A directional well drilled

under the leased area from a ;surface location on nearby
Sec. 5. Cooperative or Unit Plan. Lessee agrees that, _and not covered by this lease shall be deemed to have
within 30 days after demand by Lessor, Lessee will the same effect for all purposes of this lease as a well
subscribe to and operate under such cooperative or unit drilled from a surface location on the leased area. In

plan for the development and operation of the area, field, such circumstances, drilling shall be considered to have
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o. - United States Departm'!nt of the Interior 0cs-e 0249 thru

_)I OCS-P 0311
BUREAUOFLANDM_N,_GEMENT

"___ Pacific OCS'7'gfice
300 N. Los Angeles Ft., Rm. 7127

Los Angeles, Califc, rnia 90012

Memorandum

To: Oil and Gas Supervisor, Pacific Area, USGS

From: Manager, Pacific OCS Office

S,ubject: .OCS Leases Issued as a Result of Sale #35

Enclosed pleasefind i executed copy, i unsigned copy and 2 copies of
" the transmittal decision for each of the leases listed below. The

leases are effective as of February i, 1976.

OCS-PNo. Company. Date Issued

0249 Shell Oil Company January8, 1976

Husky Oil Company of Delaware

Ogle Development Corporation

Thermal Power Company

Excel-Mineral Company, Inc.

NEPCO Exploration Corporation

.Texas.Pacific Oil Company, Inc.

0260 Shell Oil Company .J.anuary8, 1976

Ogle Development Corporation

Thermal Power Company

Excel-Mineral Company, Inc.

NEPCO Exploration Corporation

Texas Pacific Oil Company, Inc.

0278. Shell Oil Company January 8, 1976

Hamilton Brothers Oil Company

Oxy Petroleum, Inc.

Ogle Development Corporation

Thermal Power Company

Excel-Mineral Company, Inc.

Decalta International Corporation

NEPCO Exploration Corporation

American Independent Oil Company

Texas Pacific Oil Company, Inc.

#**_'9/om_

' /_76-191¢a .
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_OCS-PNo. Company DateIssued

0277 ShellOil Company January8, 1976
Husky Oil Company of Del care

Ogle Development Corpors ion

Thermal Power Company

Excel-Mineral Company, Iic.
Decalta International Corporation

NEPCO Exploration Corpor_tion

Texas Pacific Oil Company, Inc.

0293 ShellOil Company January8, 1976

Oxy Petroleum, Inc.

American Independent Oil Company

0298 ShellOilCompany January8, 1976

Hamilton Brothers Oil Company

Oxy Petroleum, Inc.

American Independent Oil Company

0300 ShellOil Company January8, 1976

Chanslor-Western Oil and Development Company

Hamilton Brothers Oil Company

Oxy Petroleum, Inc.

American Independent O'il Company

0301 _ ShellOil Company January8, 1976

Chanslor-Wester Oil and Development Company

llamilton Brothers Oil Company

Oxy Petroleum, Inc.

American Independent Oil Company

0284 ShellOil Company January8, 1976

0250 AtlanticRichfieldCompany January 9, 1976
0253

0259

0263

0285

0287

0256 ExxonCorporation January9, 1976
0261

0264

0265

0268

0269
0270

0271

0272
0274

0275

i
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OCS-PNo. Compan_ DateIssued

0276 MarathonOil Company January9, 1976

0289 MobilOil Corporation January9, 1976

0290 Diamond Shamrock Corporation

0291 PanCanadian Petroleum Comi_any

0304 Amerada Hess Corporation

0280 ChallengerOil & Gas Company January 9, 1976
0281

0282

0311

0243 Southern Union Production Company January 9, 1976

! 0247 OXOCO

0248 Castro Exploration Company

0251 Aracca Petroleum Corporation

0252 Intercon'tinental Energy Corporation1

Patrick Petroleum Company of Michigan

ECON, Inc.

, 0244 Standard Oil Company of Cal'ifornia Januaryl2, 1976
0245

; 0246
0303

0309
i

0296 Standard Oil Company of California January 12, 1976

Union Oil Company of California

I Skel.lyOil Company

Getty Oil Company

0306 Standard Oil Company of California January 12, 1976

Getty0ilCompany , '

0257 TexacoInc. January12,1976

0273 Champlin Petroleum Company
0286

0288

0295
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Form3300-1 UNITEDSTATES Office

(February 1971) DEPARTMENT OF THE INTERIOR Los Angele,3, California
(formerly 3380--1)

BUREAU OF LAND MANAGEMENT Serial Number

OCS-P 0301

OIL AND GAS LEASE OF SUBMERGEDLANDS Cash Bonus

UNDER THE OUTER CONTINENTAL SHELF LANDS ACT $45.685.000.00
Rental Rate

$3.00 p_ _e_

Minimum Royalty Rate [ _-_oyalty Rate

$3.00 per acre [ 113rd

This lease ismade and effectiveas of ,_ I 197B (hereinaftercalletthe EffectiveDate)

by and between the United States of America (hereinafter called the Lessor), by the Manager
Pacific Outer Continental Shelf Office , Bureau ofLand Management, itsauthorizedofficer,and

Shell Oil Company 50.00000%

Oxy Petroleum, Inc. 17.00000%

American Independent Oil Company 16.50000% t( ii_ _i' _
Hamilton Brothers Oil Company 4.50000% ; • x ,,:e 'c _ ,
Chanslor-Western Oil and Development Company 12.00000% ,_,'\;'I_. t_Io

(hereinafter called the Lessee). In consideration of the cash payment heretofore made by.the Lessee to the Lessor and

in consideration of the promises, terms, conditions and covenants contained herein, the parties hereto agree as follows:

Sec. 1. Statutes and Regulations. This lease is made pursuant to the Outer Continental Shelf Lands Act of Au-

gust 7, 1953 (67 Stat. 462; 43 U.S.C. Secs. 1331, et seq.) (hereinafter called the Act). This lease is subject to all the

provisions of the Act and to all the terms, conditions and requirements of the valid regulations promulgated by the
Secretary of the Interior (hereinafter called the Secretary) thereunder in existence upon the effective date of this lease,

all of which are incorporated herein and, by reference, made a part hereof. This lease shall also be subject to regu-

lations hereafter issued by the Secretary pursuant to his authority under section 5(a)(1) of the Act to prescribe and

amend at any time such rules and regulations as he may determine to be necessary and proper in order to provide for

the prevention of waste and for the conservation of the natural resources of the Outer Continental Shelf, and for the

protection of correlative rights therein, which regulations shall be deemed incorporated herein and, by reference, made

a part hereof when promulgated.

See. 2. Rights of Lessee. The Lessor hereby grants and leases to the Lessee the exclusive right and privilege to

drill for, mine, extract, remove and dispose of oil and gas deposits, except helium gas, in or under the following-
described area of the Outer Continental Shelf of the United States:

All Block 33N 36W, OCS Official Leasing Map, Channel Islands Area Map No. 6C.

containing approximately 5760 acres (hereinafter referred to as the leased area), together with:

(a) the nonexclusive right to conduct within the royalties as follows:

leased area geological and geophysical explorations in Rentals, With respect to each lease year corn-

accordance with applicable regulations; mencing prior to a discovery of oil or gas on the leased

(b) the nonexclusive right to drill water wells with- area, to pay the Lessor on or before the first day of each

in the leased area and to use water produced therefrom .3uch year, a rental of $3.00 per acre or
for operations pursuant to the Act free of cost, provided fraction thereof.

that such drilling is conducted in accordance with pro- Minimum royalty, To pay the Lessor at the ex-

cedures approved by the Regional Oil and Gas Supervisor piration of each lease year commencing after discovery

of the Geological Survey (hereinafter called the "Super- a minimum royalty of $3 00 per acre or
visor"); and fraction thereof or, if there'is'production, the difference

(c) the right to construct or erect and to maintain between the actual royalty required to be paid with
within the leased area all artificial islands, platforms, respect to such lease year and the prescribed minimum

fixed or floating structures, sea walls, docks, dredged royalty, if the actual royalty paid is less than the
channels and spaces, buildings, plants, telegraph or minimum royalty.

telephone lines and cables, pipelines, reservoirs, tanks, Royalty on production. To pay the Lessor a

pumping stations, and other works and structures nec- royalty of 33-1/_ercent in amount or value of produc-

essary to the full enjoyment of the rights granted by this tion saved, removed, or sold from the leased area. Gas

lease, subject to compliance with applicable laws and of all kinds (except helium)_
regulations.

_is subject to royalty.

Sec. 3 Obligations of Lessee. The Lessee agrees: (2) It is expressly agreed that the Secretary may

(a) Rentals and royalties. (1) To pay rentals and establish minimum values for purposes of computing



royalty on products obtained from this lease, due con- (g) Indemnification, To indemnify and save the

sideration being given to the highest price paid for a Lessor harmless against and from any and all claims of

part or for a majority of production of like quality in the _ncluding without limitation claims
same field, or area, to the price received by the Lessee, f_o property or injury to pe_

to posted prices, and to other relevant matters. Each c_'_,_6"_'r6sfilting fron]mj_p_l:i_tl ._,.h_
such determination shall be made only after due notice leased area conducted by or _ _lie _essee;

to the Lessee and a reasonable opportunity has been provided that the Lessee shall not be held responsible
afforded the Lessee to be heard, to the Lessor under this subsection for any loss, damage,

or injury caused by, or resulting from: (1) any negligent
(3) When paid in value, royalties on production action of the Lessor other than the exercise or per-

shall be due and payable monthly on the last day of the
formance of (or the failure to exercise or perform) a

month next following the month in which the production discretionary function or duty on the part of a Federal
is obtained. When paid in production, such royalties

shall be delivered at pipeline connections or in tanks agency or an employee of such an agency, whether ornot the discretion involved is abused; or (2) the
provided by the Lessee. Such deliveries shall be made

Lessee's compliance with an order or directive of the
at reasonable times and intervals and, at the Lessor's

Lessor against which an appeal by the Lessee under
option, shall be effected either (i) on or immediately 30 CFR 250.81 is filed before the cause of action for
adjacent to the leased area, without cost to the Lessor,

such a claim arises and is pursued diligently thereafter.
or (ii) at a more convenient point closer to shore or on

(h) Equal Opportunity Clause. The Lessee agrees
shore, in which event the Lessee shall be entitled to

that, during the performance of this lease:

reimbursement for the reasonable cost of transporting (1) The Lessee will not discriminate against
the royalty substance to such delivery point. The

Lessee shall not be required to provide storage for any employee or applicant for employment because of
race, color, religion, sex or national origin. The Lessee

royalty taken in kind in excess of tankage required when
will take affirmative action to ensure that applicants

royalty is paid in value. When payments are made in

production the Lessee shall not be held liable for the are employed, and that employees are treated during em-
ployment, without regard to their race, color, religion,

loss or destruction of royalty oil or other liquid products sex or national origin. Such action shall include, but
in storage from causes over which the Lessee has no
control, not be limited to the following: employment, upgrading,

(b) Bonds. To maintain at all times the bond re- demotion, or transfer; recruitment or recruitment adver-

quired prior to the issuance of this lease and to furnish tising; layoff or termination; rates of pay or other forms
of compensation; and selection for training, including

such additional security as may be required by the apprenticeship. The Lessee agrees to post in con-
Lessor if, after operations or production have begun,

spicuous places, available to employees and applicants

the Lessor deems such additional security to be nec- for employment, notices to be provided by the Lessor

essary" " setting forth the provisions of this Equal Opportunity
(c) Wells_ (1) To diligently drill and produce such clause.

wells as are necessary to protect the Lessor from loss
(2) The Lessee will, in all solicitations or

by reason of production on other properties or, in lieu advertisements for employees placed by or on behalf

thereof, with the consent of the Supervisor, to pay a of the Lessee, state that all qualified applicants will
sum determined by the Supervisor as adequate to corn- receive consideration for employment without regard to
pensate the Lessor for failure to drill and produce any race, color, religion, sex or national origin.

such well. In the event that this lease is not being (3) The Lessee will send to each labor union or
maintained in force by other production of oil or gas in

representative of workers with which Lessee has a

paying quantities or by other approved drilling or re- collective bargaining agreement or other contract or
working operations, such payments shall be considered

as the equivalent of production in paying quantities for understanding, a notice, to be provided by the Lessor,
advising the labor union or workers' representative of

all purposes of this lease, the Lessee's commitments under this Equal Opportunity
(2) After due notice in writing, to diligently drill

clause, and shall post copies of the notice in conspic-

and produce such other wells as the Secretary may uous places available to employees and applicants for

reasonably require in order that the leased area or any employment.
part thereof may be properly and timely developed and

(4) The Lessee will comply with all provisions

produced in accordance with good operating practice, of Executive Order No. 11246 of September 24, 1965, as
(3) At the election of the Lessee, to drill and amended, and of the rules, regulations, and relevant

produce other wells in conformity with any system of orders of the Secretary of Labor.

well spacing or production allotments affecting the area, (5) The Lessee will furnish all information and
field, or pool in which the leased area or any part there- reports required by Executive Order No. 11246 of

of is situated, which is authorized or sanctioned by September 24, 1965, as amended, and by the rules,

applicable law or by the Secretary. regulations, and orders of the Secretary of Labor, or
(d) Payments. To make all payments to the Lessor

pursuant thereto, and will permit access to his books,
by check, bank draft or money order payable as indicated

records, and accounts by the Secretary of the Interior
herein unless otherwise provided by regulations or by and the Secretary of Labor for purposes of investigation
direction of the Secretary. Rental, royalties, and other

to ascertain compliance with such rules, regulations,
payments shall be made payable to the United States and orders•

Geological Survey and tendered to the Supervisor, (6) In the event of the Lessee's noncompliance

excep{ that filing charges, bonuses, and first year's with the Equal Opportunity clause of this lease or with

rental shall be made payable to the Bureau of Land any of said rules, regulations, or orders, this lease may

Management and remitted to the Manager of the appro- be canceled, terminated or suspende in whole or in

priate field office of that Bureau. part and the Lessee may be declared ineligible for

(e) Inspection. To keep open at all reasonable further Federal government contrac's or leases in ac-

times for the inspection of any duly authorized repre- cordance with procedures authorizeid in Executive Order

sentative of the Lessor, the leased area and all wells, No. 11246 of September 24, 1965, as amended, and such
improvements, machinery and fixtures thereon and all

other sanctions may be impos_J and remedies invoked
books, accounts, and records relative to operations and

as provided in Executive Order No. 11246 of Septem-
surveys or investigations on or with regard to the leased

ber 24, 1965, as amended,, or by rule, regulation, or
area or under the lease, order of the Secretary of Labor, or as otherwise provided

(f) Conduct o/ operation& To conduct all opera- by law.
tions under this lease in accordance with applicable (7) The Lessee will include the provisions of

law and regulations. Paragraphs (1) through (7) of this subsection 3(h) in
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UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

Stipulations for Oil & Gas Lease Sale #35
Outer Continental Shelf

Southern California

OCS-P 0301

TRACT NO. 35-262 BLOCK NO. 33N 36W

The area described in Section 2 of this instrument is subject to the following

stipulations:

Stipulation #i.

(a) If the Supervisor, having reason to believe that a site, structure, or object

of historical or archeological significance, hereinafter referred to as

"cultural resource" may exist in the lease area, shall, within one year from
the effective date Of this lease, give the lessee written notice that the lessor

is invoking the provisions of this stipulation, the lessee shall immediately

upon receipt of such notice comply with the following requirements:

Prior to any drilling activity or the construction or placement of any structure

for exploration or development on the lease, including, but not limited to, well

drilling and pipeline and platform placement, hereinafter referred to as "opera _
tion", the lessee shall conduct geophysical surveys tO determine the potential

existence of any cultural resource that may be affected by such operation. If

such geophysical surveys show anomalies that suggest the potential existence

of a cultural resource that may be adversely affected by any lease operation,
the lessee shall:

(i) relocate the site of such operation so as not to adversely affect the

anomaly identified; or (2) establish, to the satisfaction of the Supervisor, on

the basis of an archeological survey conducted by a qualified marine archeo-

logical surveyor using such survey equipment and techniques as deemed necessary

by said marine archeological surveyor, either that such operation will not

adversely affect the anomaly identified or that the potential cultural resource

suggested by the occurrence of the anomaly does not exist.

All data obtained in the course of any geophysical or archeological surveys

conducted pursuant to the provisions hereof shall be submitted to the Supervisor

with any application by the lessee for drilling or other activity. After con-

sideration of such data, the Supervisor will prepar e a report on his determina-

tion regarding the existence of and need for protection of any potential cul-
tural resource, and shall forward such report to the Manager, Pacific OCS Office,

Bureau of Land Management, for his review and recommendations. Upon considera-

tion of the recommendations, if any, of the Manager, 'Pacific OCS Office, the

Supervisor will prepare a final report, a copy of which shall be supplied to the
lessee. Should the Supervisor determine in his report, contrary to the conten-

tions of the lessee, that the existence of a cultural resource which may be

adversely affected by such operation is sufficiently established to warrant pro-

tection, the lessee shall take no action that may result in an adverse effect

on such cultural resource until the Supervisor has given directions as to its

disposition.*

The lessee agrees that, if any site, structure, or object of historical or

archeological significance, hereinafter referred to as "cultural resource",
should be discovered during the conduct of any operations on the leased area, he

shall report immediately such findings to the Supervisor, and make every reason-

able effort to preserve and protect the cultural resource from damage until the
Supervisor has given directions as to its disposition.

(b) Structures for drilling or production, including pipelines, shall be kept to

the minimum necessary for proper exploration, development and production and to

the greatest extent consistent therewith,, shall be placed so as not to interfere

with other significant uses of the Outer Continental Shelf including commercial

fishing. To this end, no structure for drilling or production, including pipe-
lines, may be placed on the Outer Continental Shelf until the Supervisor has

found that the structure is necessary for the proper exploration, development, and
production of the leased area and that no reasonable alternative placement would

*Adversely affected sites which may be eligible for inclusion on the National

Register of llistoric Places will be handled according to procedures outlined in

36-CFR Part 800 (1974).
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cause less interference with other significant uses of the Outer Continental

Shelf including commercial fishing. The lessee's exploratory and development

plans, filed under 30 CFR 250.34, shall identify the anticipated placement and

grouping of necessary structures, including pipelines, showing how such place-

ment and grouping will have the minimum practicable effect on the other signi-

ficant uses of the Outer Continental Shelf, including commercial fishing.

Stipulation #2.

The lesseeshall have the pollution containment and removal equipment available

as required by OCS Order No. 7 of June l, 1971, as may be amended. Prior to
drilling, the lessee shall demonstrate to the satisfaction of the Area

Supervisor, U.S. Geological Survey, that said oil spill containment and removal

equipment is adequate and deployable in sufficient time to prevent to the max-

imum extent possible using the best available technology and all reasonable

care, spill damage to Areas of Special Biological Significance (ASBS), marine

life refuges and/or ecological reserves which occur in closest proximity to
the planned production area(s). In the event of a significant oil spill as

defined by OCS Order No. 7, or an oil spill of any size or quantity which cannot

be immediately controlled, the operator shall immediately notify the Supervisor

and deploy the appropriate equipment to the site of the 0il spill, unless,

because of weather and attendant safety of personnel the Supervisor shall modify
thisrequirement.

Stipulation #3.

(a) Should any new areas of special biological significance be discovered within

two (2) years of the lease sale or as a result of BLM Baseline Studies, which-

ever terminates first, the lease block(s) or portion(s) thereof containing

these areas and appropriate buffer zones shall be explored and developed using

the best available technology anH all reasonable care, to prevent, to the maximum

extent possible, detrimental impact upon such areas. The term "best available

technology" as used in this paragraph means technology the use of which by the
lessee is practical and economically feasible, as determined by the Supervisor.

(b) If within the above specified time limit, the Supervisor has reason to believe

that such a site of special biological significance may exist in the lease area,

(see 3a) he shall give the lessee written notice that the lessor is invoking
the provisions of this stipulation, the lessee shall immediately upon receipt of

such notice comply with the following requirements: prior to any drilling

activity or the construction or placement of any structure for exploration or

development on lease areas including, but not limited to, well drilling and

pipeline and platform placement, hereinafter referred to as "operation", the

lessee shall conduct sitespecific surveys, as approved by the Supervisor, to

determine the potential existence of any unique biological resource that may be

adversely affected by any lease operation. If such surveys show anomalies that

suggest the potential existence of a unique biological resource that may be

adversely affected by any lease operation, the lessee shall:

(i) relocate the site of such operation so as not to adversely affect the

anomaly identified; or (2) establish to the satisfaction of the Supervisor,

on the basis of the site-specific survey, either that such operation will not

adversely affect the anomaly identified or that the potential biological resource

suggested by the occurrence of the anomaly does not exist.

All data obtained in the course of any biological surveys conducted pursuant

to the provisions hereof shall be submitted to the Supervisor with any applica-

tion by the lessee for drilling or other activity, with a copy to the Manager,
Pacific OCS Office. The Supervisor will prepare a final report, a copy of

which shall be supplied to the lessee. Should the Supervisor determine in

his report, contrary to the contentions of the lessee, that the existence of a

biological resource which may be adversely affected by such operations is
sufficiently established to warrant protection, the lessee shall take no action

that may result in an adverse effect on such resource until the Supervisor

has given the lessee directions with respect to its disposition.

(c) The lessee agrees that, if any site, structure, or object of biological

significance should be discovered during the conduct of any operations on the

leased area, he shall report immediately such findings to the Supervisor, and

make every reasonable effort to preserveand protect the resource from damage

until the Supervisor has given the lessee directions with respect to its

disposition.
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The area described in Section 2 of this instrument is subject to the following

stipulation:

The lessee agrees that in order to control any oil spilled as a result of

lease operations from entering Anaheim and Newport bays, the best available

technology to control such oil shall be used and shall be available on all
fixed or mobile structures located on the lease or similar safeguards

shall be available as approved by the supervisor.

_i._r
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UNITED STATES
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Stipulations for Oil & Gas Lease Sale #35
Outer Continental Shelf
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OCS-P 0301

TRACT NO. 35-262 BLOCK NO. 33N 36W

The area described in Section 2 of this instrument is subject to the following

stipulation:

In the approval of exploration and development plans, including the installation

of platforms, the Supervisor shall require the lessee to camouflage all

structures by appropriate painting.
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The area described in Section 2 of this instrument is subject to the following

stipulation:

All reservoirs underlying this lease which extend into one or more other leases,

as indicated by drilling and other information, shall be operated and produced

only under a unit agreement including the other lease(s) and approved by the
Oil and Gas Supervisor. Such a unit agreement shall provide for the fair

and equitable allocation of production and costs. The Oil and Gas Supervisor

shall prescribe the method of allocating production and costs in the event

operators are unable to agree on such a method.
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every contract, subcont_ract or purchase order unless or pool, or part thereof, embracing lands subject to this
exempted by rules,_eg_lations, or orders of the Secretary lease as the Secretary may determine to be practicable

of Labor issued pur_fiant to section 204 of Executive and necessary or advisable in the interest of conserva-

Order No. 11245 of _S_eptemb_r 24,. 1965, as amended, tion. Where any provision of a cooperative or unit plan
_-.s6""tfiaf"Soch prov[sioI_s will be bifiding upon each of development which has been approved by the Secretary,

:_z_ol_tractor- s(_tbcontractor or vendor. The Lessee will and which by its terms affects the leased area or any

"=-_e .such a_i'on with respect to any contract, sub- part thereof, is inconsistent with a provision of this,j - . _

f CCOn_XOCt__d_p_C_ase order as the Secretary may direct lease, the provision of such cooperative or unit plan

: as-a-rrreans _enforcing such provisions including shall govern.
:rsanctions,_for_ n_ncompliance; provided, however, that

• . _ .._ _ --

:_i_: the-_ven_the.• Lessee becomes involved in, or is Sec. 6. Reservations to Lessor. All rights in theleased

:-C'tl_date_ed::with, _!i_igation with a contractor, sub- area not expressly granted to the Lessee by the Act,

• c_nlr_c_o_ ::Q}'-.:vendor as _a result of such direction by the regulations, or this lease are hereby reserved to the

the Se_'e._y,-tb_ Le_ee"_ay request the Lessor to Lessor. Without limiting the generality of the foregoing,

enter _t_ _s_t_h_ litigation t'o protect the interests of such reserved rights include:
the Lessor.-_,., _" _. _- (a) Geologicalandgeop/)ysicalexploraziol_; rights-of-

(i) C('.rtz/icck_on o,J.. n_segregated /acilities_ By way. The right to authorize the conductof geological and
entering into this -lease, _"the Lessee certifies that geophysicalexploration in the leased area which does not

Lessde do_s.-.__ot' .and will not maintain or provide for interfere with or endanger actual operations under this

Lessee'._" empl:o_,.ees any segregated facilities at any lease, and the right to grant such easements or rights-of-

of..;L_see's;e, stribiishments, and that Lessee does not way upon, through, or in the leased area as may be nec-
-aoa_.-W.ill not permit-Lessee's employees to perform their essary or appropriate to the working of other lands or to

"se_ices at anE'(lbvation, under Lessee's control, where the treatment and shipment of products thereof by or under

segregateO<faci_it_s are maintained. The Lessee agrees authority of the United States, its Lessees or Permittees.
that _ b_eab_h of this certification is a violation of the (b) Leases o/ s_dfur and o_her minerals. The right

Equal" Opportunity clause in this lease. As used in this to grant leases of any mineral other than oil and gas
certification, the term "segregated facilities" means, within the leased area or any part thereof. No lease of

but is not limited to, any waiting rooms, work areas, other mineral shall authorize or permit the Lessee there-

rest rooms and wash rooms, restaurants and other eating under unreasonably to interfere with or endanger op-

areas, time clocks, locker rooms and other storage or erations under this lease.

dressing areas, parking lots, drinking fountains, recre- (c) Purchase o/ production. In time of war, or when
ation or entertainment areas, transportation, and housing the President of the United States shall so prescribe,

facilities provided for employees which are segregated the right of first refusal to purchase at the market price

by explicit directive or are in fact segregated on the all or any portion of the oil or gas produced from the
basis of race, color, religion, or national origin, because leased area, as provided in Section 12(b) of the Act.

of habit, local custom, or otherwise. Lessee further (d) Taking of royalties_ The right to determine
agrees that (except where Lessee has obtained identical whether royalty will be taken in the amount or the value

certifications from proposed contractors and subcon- of production.

tractors for specific time periods) Lessee will obtain (e) Hehum. Pursuant to Section 12(f) of the Act,

identical certifications from proposed contractors and the ownership of and the right to extract helium from all

subcontractors prior to the award of contracts or sub- gas produced under this lease.

contracts exceeding $10,000 which are not exempt from (f) Suspension o[ operations during war or national
the provisions of the Equal Opportunity clause; that emergency. Upon recommendation of the Secretary of

Lessee will retain such certifications in Lessee's files; Defense, during a state of war or national emergency

and that Lessee will forward the following notice to declared by the Congress or President of the United

such proposed contractors and subcontractors (except States after August 7, 1953, the authority of the Secretary

where the proposed contractor or subcontractor has sub- to suspend any or all operations under this lease, as
mitted identical certifications for specific time periods): provided in Section 12(c) of the Act: Provided, That

Notice to prospective contractors and subcontractors of just compensation shall be paid by the Lessor to the
requirement for certification of nonsegregated facilities. Lessee.

A Certification of Nonsegregated Facilities, as required (g) Restric/ion o/ exploration and operations. The
by the May 9, 1967, order (32 F.R. 7439, May 19, 1967) right, as provided in Section I2(d) of the Act, to restrict

on Elimination of Segregated Facilities, by the Secretary from exploration and operations the leased area or any

of Labor, must be submitted prior to the award of a con- part thereof which may be designated by and through
tract or subcontract exceeding $10,000 which is not the Secretary of Defense, with the approval of the

exempt from the provisions of the Equal Opportunity President, as, or as part of, an area of the Outer Conti-

clause. The certification may be submitted either for nental Shelf needed for national defense; and so long

each contract and subcontract or for all contracts and as such designation remains in effect no exploration or

subcontracts during a period (i.e., quarterly, semian- operations may be conducted on the surface of the

nually, or annually), leased area or the part thereof included within the

(j) Assignmen/ o/ lease. To file for approval with designation except with the concurrence of the Secretary

the appropriate office of the Bureau of Land Management of Defense; and if operations or production under this

any instrument of transfer of this lease, or any interest lease within any such restricted area shall be suspended,

therein, required to be filed under applicable regulations, any payments of rentals and royalty prescribed by this

within the time and in the manner prescribed by the lease likewise shall be suspended during such period
applicable regulations, of suspension of operations and production, and the

term of this lease shall be extended by adding thereto
See. d. Term. This lease shall continue for a period of any such suspension period, and the Lessor shall

5 years from the effective date of this lease and so long be liable to the Lessee for such compensation as

thereafter as oil or gas may be produced from the leased is required to be paid under the Constitution of the
area in paying quantities, or drilling or well reworking United States•

operations, as approved by the Secretary, are conducted

thereon. Sec. 7. Directional Drilling. A directional well drilled

under the leased area from a surface location on nearby
Sec. 5. Cooperative or Unit Plon. Lessee agrees that, f_nd not covered by this lease shall be deemed to have

within 30 days after demand by Lessor, Lessee will the same effect for all purposes of this lease as a well
subscribe to and operate under such cooperative or unit drilled from a surface location on the leased area. In

plan for the development and operation of the area, field, such circumstances, drilling shall be considered to have



been commenced on the leased area when drilling is cellation in accordance with the provisions of Sec-

commenced on the nearby land for the purpose of direc- tion S(b) of the Act; provided, /)r_u;eTJer, that the 30-day

tionally drilling under the leased area, and production notice provision applicable to non-producing leases

of oil or gas from the leased area through any directional under Section 5(b)(1) of the Act shall also apply as a

well surfaced on nearby land or drilling or reworking of prerequisite to the institution of any legal action by
any such directional well shall be considered production the Lessor to cancel this lease while it is in a pro-

or drilling or reworking operations (as the case may be) ducing status. Nothing in this subsection shall be

on the leased area for all purposes of this lease. Nothing construed to apply to, or require any notice with respect

contained in this paragraph is intended or shall be to, any legal action instituted by the Lessor other than

construed as granting to the Lessee any leasehold an action to cancel the lease pursuant to Section 5(b)

interests, licenses, easements, or other rights in of the Act.

or with respect to any such nearby land in addition (b) Whenever the Lessee fails to comply with any

to any such leasehold interests, licenses, easements, of the provisions of the Act, or of this lease, or of any

or other rights which the Lessee may have lawfully regulations promulgated by the Secretary under the Act,

acquired under the Act or from the Lessor or others, the Lessor may exercise any legal or equitable remedy
or remedies which the Lessor may have, including ap-

propriate action under the penalty provisions of Sec-

Sec. 8. Surrender of Lease. The Lessee may surrender tion 5(a)(2) of the Act; t3ou,'e_er, the remedy of can-

this entire lease or any officially designated subdivision cellation of the lease may be exercised only under the

of the leased area by filing with the appropriate office provisions of Section S(b) and Section 8(i) of the Act.

of the Bureau of Land Management a written relinquish- (c) A waiver of any particular violation of the pro-

ment, in triplicate, which shall be effective as of the visions of the Act, or of this lease, or of any regulations
date of filing. No surrender of this lease or of any promulgated by the Secretary under the Act, shall not

portion of the leased area shall relieve the Lessee or prevent the cancellation of this lease or the exercise of

his surety of the obligation to make payment of all any other remedy or remedies under paragraphs (a) and

accrued rentals and royalties or to abandon all wells on (b) of this section by reason of any other such violation,

the area to be surrendered in a manner satisfactory to or for the same violation occurring at any other time•

the Supervisor.

Sec. 11. Heirs and successors in interest. Each obliga-

Sec. 9. Removal of property on termination of lease, tion hereunder shall extend to and be binding upon, an6

Upon the termination of this lease in whole or in part, every benefit hereof shall inure to, the heirs, executors,

or the surrender of the lease in whole or in part, as administrators, successors, or assigns, of the respective

herein provided, the Lessee shall within a period of 1 parties hereto.

year thereafter remove from the premises no longer sub-

ject to the lease all structures, machinery, equipment, Sec. 12. Unlawful interest. No member of, or Delegate
tools, and materials in accordance with applicable to, Congress, or Resident Commissioner, after his elec-

regulations and orders of the Supervisor; proz:idee], tion or appointment, or either before or after he has

bou:et'er, that the Lessee may continue to maintain any qualified, and during his continuance in office, and no

such property on the leased area for whatever longer officer, agent, or employee of the Department of the

period it may be needed, as determined by the Supervisor, Interior, except as provided in 43 CFR 7.4(a)(1), shall

for producing wells or for drilling or producing on other be admitted to any share or part in this lease or derive

leases, any benefit that may arise therefrom; and the provisions

of Section 3741 of the Revised Statutes (41 U.S.C. Sec. 22),
See. 10. Remedies in case of default. (a) Whenever as amended, and Sections 431, 432, and 433 of Title 18

the Lessee fails to comply with any of the provisions of of the United States Code, relating to contracts made
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BY:__ . _.g .. _ .

(S-fgnalure _ IT,essee) .... _ _r ! "._ Richard W. _-es,. ge_re0a_} :-'
Doyle g. Whitaker JVice President

S_L OIL COMPANY

: be- _-:_ "::" ,, ;John C.. Marshall (Authorized Officer)
Attorney-in-fact

PETROLEUM,-- _. PacificOCS Office
OXY

.... _- _ Manager,

-. =;" - "- Bureau of Land Management
- ..¢" J7 v

_.Y:.?(¢I-.__<5<w#_.g<<;_.-- -
-. R:_- tF, TBruee (Sigh{ture of Lessee) Vice President (Title)

--- A_IER]_CAN _III)EPENDENT OIL COMPANY

• ---,tJee. Re._d0 _z ",;_i_-_ku,re of Lessee) Manage r (Date)
'i:._J-lS. Exploration & Production

_:7.:--CHANSI_OR'_rESTERN OIL AND DEVELOPMENT COMPANY

BY: /

L. M. Smith -_-!=--_-¢-.(Sfgnature_.=___°f Lessee).......Vitae Px_ide_n2t _te._t'. ,L_ I.. Dn-_non - As.a_stsnt Secret_ry

Ifthis lease is exocut_d, fi? a corpara)ior_, _t must hear the corporate seal

at _ .'" - " •



-'___1 Or r_ IN REPLY REFER TO

:_ .i <_ United States Deparnl_ent of the Interior 3104(4oo)
BUREAU OK LAND I'.iANAGKMKNT

__ NewOrleansOCSOffice

Suite 3200, T],e Plaza Tower
i001 Howard Avenue

New Orleans, LA. 70113

Memorandum Decemberii,].975

To: Manager, Pacific OCS Office

From: Manager, New Orleans OCS Office

, Subject: American Independent Oil Company, ii00 Milam Bldg., Suite 3880,
Houston, TX 77002
N° O. Misc. No. 268

In response to your request, we hereby confirm the above named

company's qualifications to bid at OCS Sale #35 held December ii,

1975, as follows:

/ X/ Certificate of Incorporation and any amendments thereto are
of record in this office.

/--X/ Evidence of the authority of persons to bind the corporation

with any limitations as to signing authority are of record'in

this office.

The foregoing are found in New Orleans Miscellaneous File No. 268

and their adequacy is herebyacknowledged.

Sincerely,

John L. Rankin

Manager

ONSERVE

Save Energy and You Serve America/
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"-_• _ UNITED STATES OCS-R 0301 _

_- _L_J7 DEPARTMENT OF THE INTERIORBUREAU OF LAND MANAGEMENT Date

...._'_ _"- _- _.o_ _Acnagernent State
-- " " C11¢1E_: _-_.L_ An_le_ St RM 7127
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LEASE FORMS TRANSMITTED FOR EXECUTION .*

Pursuant to Section 8 of the Outer Continental Shelf Lands Act (67 Star. 462; 43 U.S.C. 1337), and the regulations per-

raining thereto (43 CFR 3300 et s eq.), your bid for the above tract is accepted.

Your qualifications have been examined and are satisfactory. Accordingly, in order to perfect your rights hereunder,
the following action must be taken:

_ 1. Execute and return the three copies of attached lease. (I[ lease is executed by an
agent, evidence must be furnished of agent's authorization.)

_1_2. Pay the balance of bonus bid and the first year's rental indicated above.

___ 3. Comply with bonding requirements according to 43 CFR 3304.1

O¢1 _ - _ ]_r_l_. Oll r.AmlmW - ClumsImr--lmceca
ect ma _m_mmt (:m_my

Compliance with above requirements must be made not later than the 15th day after receipt of decision, or not later

than the 30th day after date of sale, whichever is later. Failure to comply willresult in forfeiture of your rights to ac-

quire a lease and 1/5 of the bonus bid deposit. The 30th day after date of sale is _ 10, _6.

IMPORTANT: The lease [orm requires the attachment o[ the CORPORATE SEAL to all leases executed

by cor#oratzons.

Attachments (Manager)

WillJam ]¢. Orm_t:





Subject: Oil and Gas Lease Offering

December ii, 1975

Manager, Outer Continental Shelf Office

Bureau of Land Management

Department of the Interior

300 North Los Angeles Street

Los Angeles, California 90012

Oil and Gas Bid

The following bid is submitted for an oil and gas lease on the land of the Outer

Continental Shelf specified below:

Amount of Cash

Total Amount Bonus Submitted

Tract No. ¢ _Amount Bid _Per Acre ,/ with Bid

Qualification File No. Proportionate Interest SHELL OIL COMPANY
L.A.Misc.1007 P.O.Box576

50.00000 % Houston, Texas 7700_

John C. Marshall
Attorney in Fact

L.A. Misc. 1057 Oxy Petroleum, Inc.

5000 Stockdale Highway
_7. 00000 % BakersFie/4_ Cali_ornla 93309

R. W. Bruce
Vice Pres Ident

/
/

N.O. M_. 268 . American Independent Oil Company

/ 1_ II00 Milam Building, Suite 3880

Lee Meador_-

Manager
U.S. Exploration & Production

L.A. Misc. 1053 Hamilton Brothers Oil Company
Suite 2600

1600__.Broadwayl--_

A: */
Vice Pres Ident l

L.A. Misc. 1048 Chanslor-Western Oil and

Development Company

4549 Produc_P laza

12.00000 % Los_An_el_a IiforI__9_058
k--k k ° ......"

L. M. Smith

NOTE: A certified copy of the articles of incorporation of each bidder above, evidence
that the person signing this bid for said bidder has the authority to do so,' and completed

Forms 1140-7 (December 1971) and 1140-8 (November 1973) for each bidder have been previously
furnished you and as to each bidder are to be found in the Los Angeles Miscellaneous File
in your office designated opposite said bidder's name. See affidavit attached in accordance

with 43 CFR 3302.3(c).



AFFIDAVIT

STATE OF TEXAS )

) ss.
COUNTYOF HARRIS )

The undersigned party, being duly sworn, deposes and says, on behalf

of and by authority of his principal hereinafter identified, that the bid

to which this Affidavit is attached is not disqualified under Section

3302.3-4(c) of Title 43 of the Code of Federal Regulations (40 F.R. 45173).

Mars_ali, Attorn_ey in Fact

for SHELL OIL COMPANY

Subscribed and sworn to before me this 4th day of December , 1975.

My Commission Expires: _ Notary Public /

In and for said County and State,

.- _11_ t_ _,.r_/c-F_jrv .,_ "" " _ Residing at P.O. Box 576, Houston_ Texas 77001
NotaryPublic In And For Harris County.Texas :':, "_

My CommissionExpirc_June1, 1977

/



AFFIDAVIT

STATE OF California )

) ss.
COUNTYOF Kern )

The undersigned party, being duly sworn, deposes and says, on behalf

of and by authority of his principal hereinafter identified, that the bid

to which this Affidavit is attached is not disqualified under Section

3302.3-4(c) of Title 43 of the Code of Federal Regulations (40 F.R. 45173).

R. W. Bruce Vice l_esident

For OXY PETROLEUM, INC.

Subscribed and sworn to before me this 5th day of December , 1975.

My Commission Expires: " (' _'_NoEary Public .......
In and for said County and State,

Janua_ 28, 1977 ...... Residing at Bakersfield

_I{_] NOTARY PUBLIC- CALIr-ORNIA

tt \_J) BONnF,tEDIN ik
41_ KERNCOUNTY II,
4JMYCOM,_ISSK:_EXPmmJANUARY28, 1977
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AFFIDAVIT

STATEOF TEXAS )

) ss.
COUNTYOF m_m_s )

The undersigned party, being duly sworn, deposes and says, on behalf

of and by authority of his principal hereinafter identified, that the bid

to which this Affidavit is attached is not disqualified under Section

3302°3-4(c) of Title 43 of the Code of Federal Regulations (40 F.R. 45173).

LOO o

Subscribed and sworn to before me this 4th day of December , 1975.

My Co_nission Expires: Public- _" _

SHIRLEYA.EVANS In and for said County a_d_-State,
NotaryPublicIn A.-.dForHarrisCounty,Texas Residing at' 1200 Milam, I-_tzs_oni Texas 77001

MyCommissionExpiresJune1, 1977 :. -_ "- ,

• = _
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AFFIDAVIT

STATE OF Ca] ifornia )
) ss.

COUNTYOF Los Angeles )

The undersigned party, being duly sworn, deposes and says, on behalf

of and by authority of his principal hereinafter identified, that the bid
.4.

to which this Affidavit is attached is not disqualified under Section

3302.3-4(c) of Title 43 of the Code of Federal Regulations (40 F.R. 45173).

: &

k (" : ": :7 -

""Scott A. cunn_ngham //
Vice President

For. Hamilton Brothers Oil Company

,i

Subscribed and sworn to before me this 9th day of DecFmber , 1975.

My Commission Expires: Notary Pub_fc . Alberta Bamforth

........................ -. In and for said County and State,Residing at 196 Sduth Fir St., Ventura, CaTif.
I _#,ALja_RTA BAMFORTH 93001
! __: NO_RY PUBLIC - CALIFORNIAi i_-_'_dltl/I PRINC'FAL OFFICE IN I,"

I _'_-_"/ .... VEN IURA COUNTY

My CommissionExpiresMarch5, 1978

196SouthFir St, Ventura,Calif,.93001



AFFIDAVIT

STATEOF TEXAS )

) ss.
COUNTY OF HARRIS )

The undersigned party, being duly sworn, deposes and says, on behalf

of and by authority of his principal hereinafter identified, that the bid

to which this Affidavit is attached is not disqualified under Section

3302.3-4(c) of Title 43 of the Code of Federal Regulations (40 F.R. 45173).

L. M. Smith, Vice President
for CHANSLOR-WESTERN OIL AND DEVELOPMENT COMPANY

Subscribed and sworn to before me this 4th day of December , 1975.

My ConunissionExpires: NotaryPublic /

r* ': "_ In and for said County and State,
" "'__ Residing at'P.O. Box 576, Houston,Texas 77001

- --_"$-HELBA"D, o,,_-,,_-;, -
t_otarY Public In And For Har ris/C_unty, Texa_

t,_ CommissionExpiresju_ _=1977,

_ _';_ ,"
_'_ . . __



CERTIFICATE !

I, DONALD R. KIEFER, Secretary Of AMERICAN INDEPENDENT OIL

COMPANY, a Delaware corporation, hereby certify that the follow-

ing resolution was duly adopted by the unanimous written consent

of the members of the Operating Committee of said Corporation:

"RESOLVED, that the President, any Vice President

and Mr. Lee Meador be and hereby are authorized to attach

the corporate seal to, and execute, on behalf of this

Corporation, bids, leases, sales, assignments, agreements,

and any and all other documents to be executed related to,

or as a consequence of, oil and gas leases acquired either

directly from the United States of America or through any

department Or agency thereof.

Executed this 23rd day of July, 1975."

I hereby further certify that the foregoing resolution has

not been modified and is still in full force and effect.

IN WITNESS WHEREOF, I have signed this certificate and

affixed the seal of said Corporation this 5th day of January,

1976.

I

o9

_ t Donald R. Kiefer /

Secretary /
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Form3300-1 UNITEDSTATES Office

(February1971) DEPARTMENT OF THE INTERIOR LOS Angeles, California
(formerly 3380--i)

BUREAU OF LAND MANAGEMENT SerialNumber

0CS-P 0306

OIL AND GAS LEASE OF SUBMERGED LANDS Cash Bonus

UNDER THE OUTER CONTINENTAL SHELF LANDS ACT $800_179. 20
Rental Rate

$3.00 per acre
Minimum Royalty Rate Royalty Rate

$3.00 per acre i/6th

This lease is made and effectiveas of _EB i _976 (hereinaftercalledthe EffectiveDate)

by and between theUnited Statesof America (hereinaftercalledthe Lessor),by the Manager

Pacific Outer Continental Shelf Office , Bureau ofLand Management, itsauthorized,_officer,and

:-

m _

}_ ,,--- _Standard 0il Company of California 50%
V,7

Getty 0il Company 50% i ,_ i- ._-- c-_

• EJ

(hereinafter called the Lessee). In consideration of the cash payment heretofore made by the Lessee to the Lessor and

in consideration of the promises, terms, conditions and covenants contained herein, the parties hereto agree as follows:

Sec. 1. Statutes and Regulations. This lease is made pursuant to the Outer Continental Shelf Lands Act of Au-

gust 7, 1953 (67 Stat. 462; 43 U.S.C. Secs. 1331, et seq.) (hereinafter called the Act). This lease is subject to all the

provisions of the Act and to all the terms, conditions and requirements of the valid regulations promulgated by the

Secretary of the Interior (hereinafter called the Secretary) thereunder in existence upon the effective date of this lease,

all of which are incorporated herein and, by reference, made a part hereof. This lease shall also be subject to regu-
lations hereafter issued by the Secretary pursuant to his authority under section 5(a)(1) of the Act to prescribe and

amend at any time such rules and regulations as he may determine to be necessary and proper in order to provide for

the prevention of waste and for the conservation of the natural resources of the Outer Continental Shelf, and for the

protection of correlative rights therein, which regulations shall be deemed incorporated herein and, by reference, made

a part hereof when promulgated.

Sec. 2. Rights of Lessee. The Lessor hereby grants and leases to the Lessee the exclusive right and privilege to

drill for, mine, extract, remove and dispose of oil and gas deposits, except helium gas, in or under the following-
described area of the Outer Continental Shelf of the United States:

All Block 32N 36W, 0CS Official Leasing Map, Channel Islands Area Map No. 6C.

containing approximately 5760 acres (hereinafter referred to as the leased area), together with:

(a) the nonexclusive right to conduct within the royalties as follows:

leased area geological and geophysical explorations in Rentals. With respect to each lease year corn-
accordance with applicable regulations; mencing prior to a discovery of oil or gas on the leased

(b) the nonexclusive right to drill water wells with- area, to pay the Lessor on or before the first day of each

in the leased area and to use water produced therefrom _uch year, a rental of $3.00 per acre or
for operations pursuant to the Act free of cost, provided fraction thereof.

that such drilling is conducted in accordance with pro- Minimum royalty_ To pay the Lessor at the ex-

cedures approved by the Regional Oil and Gas Supervisor piration of each lease year commencing after discovery

of the Geological Survey (hereinafter called the "Super- a minimum royalty of .$3.00 per acre or
visor"); and fraction thereof or, if there is production, the difference

(c) the right to construct or erect and to maintain between the actual royalty required to be paid with
within the leased area all artificial islands, platforms, respect to such lease year and the prescribed minimum

fixed or floating structures, sea walls, docks, dredged royalty, if the actual royalty paid is less than the

channels and spaces, buildings, plants, telegraph or minimum royalty.

telephone lines and cables, pipelines, reservoirs, tanks, Royalty on production. To pay the Lessor a

pumping stations, and other works and structures nec- royalty of 16-2/_ercent in amount or value of produc-

essary to the full enjoyment of the rights granted by this tion saved, removed, or sold from the leased area. Gas

lease, subject to compliance with applicable laws and of all kinds (except helium)
regulations.

is subject to royalty.

See. 3. Obligations of Lessee. The Lessee agrees: (2) It is expressly agreed that the Secretary may
(a) Rentals and royalties, (1) To pay rentals and establish minimum values for purposes of computing



royalty on products obtained from this lease, due con- (g) lndemni/ication. To indemnify and save the

sideration being given to the highest price paid for a Lessor harmless against and from any and all claims of

part or for a majority of production of like quality in the at_t_e_:_hatev,_ U.including without limitation claims
same field, or area, to the price received by the Lessee, f__[_'-'_*to property or injury to Pt_

to posted prices, and to other relevant matters. Each c_l_:_" resulting fror_l_._:,_p, erationi> _
such determination shall be made only after due notice leased area conducted by or __6f_th_':'Le's"s_

to the Lessee and a reasonable opportunity has been provided that the Lessee shall not be held responsible

afforded the Lessee to be heard, to the Lessor under this subsection for any loss, damage,

(3) When paid in value, royalties on production or injury caused by, or resulting from: (1) any negligent
action of the Lessor other than the exercise or per-shall be due and payable monthly on the last day of the
formance of (or the failure to exercise or perform) a

month next following the month in which the production
is obtained. When paid in production, such royalties discretionary function or duty on the part of a Federal
shall be delivered at pipeline connections or in tanks agency or an employee of such an agency, whether or

not the discretion involved is abused; or (2) the
provided by the Lessee. Such deliveries shall be made

Lessee's compliance with an order or directive of the
at reasonable times and intervals and, at the Lessor's

option, shall be effected either (i) on or immediately Lessor against which an appeal by the Lessee under
30 CFR 250.81 is filed before the cause of action for

adjacent to the leased area, without cost to the Lessor,
such a claim arises and is pursued diligently thereafter.

or (ii) at a more convenient point closer to shore or on
(h) Equal Opportunity Clause_ The Lessee agrees

shore, in which event the Lessee shall be entitled to
that, during the performance of this lease:

reimbursement for the reasonable cost of transporting

the royalty substance to such delivery point. The (1) The Lessee will not discriminate against

Lessee shall not be required to provide storage for any employee or applicant for employment because of

royalty taken in kind in excess of tankage required when race, color, religion, sex or national origin. The Lessee
will take affirmative action to ensure that applicants

royalty is paid in value. When payments are made in
production the Lessee shall not be held liable for the are employed, and that employees are treated during em-

loss or destruction of royalty oil or other liquid products ployment, without regard to their race, color, religion,
sex or national origin. Such action shall include, but

• in storage from causes over which the Lessee has no
control, not be limited to the following: employment, upgrading,

demotion, or transfer; recruitment or recruitment adver-
(b) Bonds. To maintain at all times the bond re-

quired prior to the issuance of this lease and to furnish tising; layoff or termination; rates of pay or other forms
of compensation; and selection for training, including

such additional security as may be required by the

Lessor if, after operations or production have begun, apprenticeship. The Lessee agrees to post in con-

the Lessor deems such additional security to be nec- spicuous places, available to employees and applicants
for employment, notices to be provided by the Lessor

essary, setting forth the provisions of this Equal Opportunity
(c) Wells. (1) To diligently drill and produce such clause.

wells as are necessary to protect the Lessor from loss

by reason of production on other properties or, in lieu (2) The Lessee will, in all solicitations or
advertisements for employees placed by or on behalf

thereof, with the consent of the Supervisor, to pay a of the Lessee, state that all qualified applicants will
sum determined by the Supervisor as adequate to com-

pensate the Lessor for failure to drill and produce any receive consideration for employment without regard to
such well. In the event that this lease is not being race, color, religion, sex or national origin.

(3) The Lessee will send to each labor union or
maintained in force by other production of oil or gas in

representative of workers with which Lessee has a
paying quantities or by other approved drilling or re-

working operations, such payments shall be considered collective bargaining agreement or other contract or

as the equivalent of production in paying quantities for understanding, a notice, to be provided by the Lessor,

all purposes of this lease, advising the labor union or workers' representative of
the Lessee's commitments under this Equal Opportunity

(2) After due notice in writing, to diligently drill
clause, and shall post copies of the notice in conspic-

and produce such other wells as the Secretary may uous places available to employees and applicants for

reasonably require in order that the leased area or any employment.
part thereof may be properly and timely developed and

(4) The Lessee will comply with all provisions

produced in accordance with good operating practice, of Executive Order No. 11246 of September 24, 1965, as
(3) At the election of the Lessee, to drill and

amended, and of the rules, regulations, and relevant
produce other wells in conformity with any system of

orders of the Secretary of Labor.
well spacing or production allotments affecting the area,

(5) The Lessee will furnish all information and
field, or pool in which the leased area or any part there-

reports required by Executive Order No. 11246 of

of is situated, which is authorized or sanctioned by September 24, 1965, as amended, and by the rules,

applicable law or by the Secretary. regulations, and orders of the Secretary of Labor, or
(d) Payments. To make all payments to the Lessor

by check, bank draft or money order payable as indicated pursuant thereto, and will permit access to his books,
records, and accounts by the Secretary of the Interior

herein unless otherwise provided by regulations or by and the Secretary of Labor for purposes of investigation

direction of the Secretary. Rental, royalties, and other to ascertain compliance with such rules, regulations,
payments shall be made payable to the United States and orders.
Geological Survey and tendered to the Supervisor,

(6) In the event of the Lessee's noncompliance
except that filing charges, bonuses, and first year's

with the Equal Opportunity clause of this lease or with
rental shall be made payable to the Bureau of Land

any of said rules, regulations, or orders, this lease may
Management and remitted to the Manager of the appro- be canceled, terminated or suspended in whole or in
priate field office of that Bureau.

part and the Lessee may be declared ineligible for
(e) Inspection. To keep open at all reasonable further Federal government contracts or :leases in ac-

times for the inspection of any duly authorized repre- cordance with procedures authorized in Executive Order
sentative of the Lessor, the leased area and all wells,

No. 11246 of September 24, 1965, as amended, and such
improvements, machinery and fixtures thereon and all

other sanctions may be imposed and remedies invoked
books, accounts, and records relative to operations and

surveys or investigations on or with regard to the leased as provided in Executive Order No. 11246 of Septem-
ber 24, 1965, as amended, or by rule, regulation, or

area or under the lease, order of the Secretary of Labor, or as otherwise provided

(f) Conduct o/ operations_ To conduct all opera- by law.

tions under this lease in accordance with applicable (7) The Lessee will include the provisions of

law and regulations. Paragraphs (1) through (7) of this subsection 3(h) in
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.UNITED ) FATES

DEPARTMENT OF ]_IE.INTERIOR

BUREAU OF LAND MANAGEMENT

Stipulations for Oil & Gas Lease Sale #35
Outer Contirlental Shelf

Southern California

OCS-P 0306

' TRACT NO. 35-268 BLOCK NO. 32N 36W

The area described in Section 2 of this instrument is subject to the following

stipulations:

Stipulation #i.

(a) If the Supervisor, having reason to believe that a site, structure, or object

of historical or archeological significance, hereinafter referred to as

"cultural resource" may exist in the lease area, shall, within one year from

the effective date of £his lease, give the lessee written notice that the lessor

is invoking the provisions of this stipulation, the lessee shall immediately

upon receipt of such notice comply with the following requirements:

Prior to any drilling activity or the construction or Placement of any structure

for exploration or development on the lease, including, but not limited to, well

drilling and pipeline and platform placement, hereinafter referred to as "opera-

tion", the lessee shall conduct _eophysical surveys to determine the potential

existence of any cultural resource that may be affected by such operation. If

s17ch geophysical surveys show anomalies that suggest the potential existence

of a cultural resource that may be adversely affected by any lease operation,
the lessee shall:

(i) relocate the site of such operation so as not to adversely affect the

anomaly identified; or (2) establish, to the satisfaction of the Supervisor, on

the basis of an archeological survey conducted by a qualified marine archeo-

logical surveyor using such survey equipment and techniques as deemed necessary

by said marine archeological surveyor, either that such operation will not

adversely affect the anomaly identified or that the potential cultural resource

suggested by the occurrence of the anomaly does not exist.

All data obtained in the course of any geophysical or archeological surveys

conducted pursuant to the provisions hereof shall be submitted to the Supervisor

with anZ application by the lessee for drilling or other activity. After con-

sideration of such data, the Supervisor will prepare a report on his determina-

tion regarding the existence of and need for protection of any potential cul-
tural resource, and shall forward such report to the Manager, Pacific OCS Office,

Bureau of Land Management, for his review and recommendations. Upon considera-

tion of the recommendations, if any, of the Manager, Pacific OCS Office, the

Supervisor will prepare a final report, a copy of which shall be supplied to the

lessee. Should the Supervisor determine in his report, contrary to the conten m

tions of the lessee, that the existence of a cultural resource which may be

adversely affected by such operation is sufficiently established to warrant pro-

tection, the lessee shall take no action that may result in an adverse effect

on such cultural resource until the Supervisor has given directions as to its

disposition.*

The lessee agrees that, if any site, structure, or object of historical or

archeological significance, hereinafter referred to as "cu]_tural resource",

should be discovered during the conduct of any operations on the leased area, he

shall report in_ediately such findings to the Supervisor, and make every reason-

able effort to preserve and protect the cultural resource from damage until the

Supervisor has given directions as to its disposition.

(b) Structures for dri].ling or production, including pipelines, shall be kept to

the minimum necessary for proper exploration, development and production and to

the greatest extent consistent therewith, shall be placed so as not to interfere

with other significant uses of the Outer Continental Shelf including commercial

fishing. To this end, no structure for drilling or production, including pipe-

lines, may beplaced on the Outer Continental Shelf until_ the Supervisor has

found that the structure is necessary for the proper exploration, development, and

production of the leased area and that no reasonable alternative placement would

*Adversely affected sites which may be eligible for inclusion on the National

Regis.ter of |listoric Places will be handled according to procedures outlined in

"36-CFR Part 800 (]974).



cause less interference with.other significant uses o_ the Outer Continental

Shelf including commercial fishing. ]filelessee's exploratory and development

plans', filed under 30 CFR 250.34, sh_[l identify tile anticipated placement and

grouping of necessary structures, in:'!uding pipelines, showing how such place-

ment and grouping will have the mini_H1m practicable effect on the other signi-

.ficant uses of.the Outer Continental Shelf including commercial fishing.

Stipulation #2.

The lessee shall have the pollution containment _id removal equipment available

as required by OCS Order No. 7 of June i, 1971, as may be amended. Prior to

drilling, the lessee shall demonstrate to the satisfaction of the Area

Supervisor, U.S. Geological Survey, that said oil spill containment and removal

equipment is adequate and deployable in sufficient time to prevent to the max-

imum extent possible using the best available technology and all reasonable

care, spill damage to Areas of Special Biological Significance (ASBS), marine

life refuges and/or ecological reserves which occur in closest proximity to

t|le planned production area(s). In the event of a significant oil spill as

defined by OCS Order No. 7, or an oil spill of any size or quantity which cannot

be immediately co_trolled, the operator shall immediately notify the Supervisor

and deploy tile appropriate equipment to the site of the oil spill, unless,

because of weather and attendant safety of personnel the Supervisor shall modify
this requirement.

Stipulation #3.

(a) Should any new areas of Special biological significance be discovered within

two (2) years of the lease sale or as a result of BLM Baseline Studies, which-

ever terminates first, the lease block(s) or portion(s) thereof containing

these areas and appropriate buffer zones shall be explored and developed using
the best available technology and all reasonable care, to prevent, to the maximum

extent possible, detrimental impact upon such areas. The term "best available

technology" as used inthis paragraph means technology the use of which by the

lessee is practical and economically feasible, as determined by the Supervisor.

(b) If within tile above specified time limit, the Supervisor has reason to believe

that such a site of special biological significance may exist in the lease area,

(see 3a) he shall give the lessee written notice that the lessor is invoking

the provisions of this' stipulation, the lessee shall immediately upon receipt of

such notice comply with the following requirements: prior to any drilling

activity or the construction or placement of any structure for exploration or

development on lease, areas including, but .not limited to, well drilling and

pipeline and platform placement, hereinafter referred to as "operation", the

lessee shall conduct site specific surveys, as approved by the Supervisor, to

determine the potential existence of any unique biological resource that may be

adversely affected by any lease operation. If such surveys show anomalies that

suggest the potential existence of a unique biological resource that may be
adversely affected by any lease operation, the lessee shall:

(i) relocat< the site of such operation so as not to adversely affect the

anomaly identified; or (2) establish to the satisfaction of the Supervisor,

on the basis of the site-specific survey, either that such operation will not

adversely affect the anomaly identified or that the potential biological resource

suggested by the occurrence of the anomaly does not exist.

KII data obtained in tl*e course of any biolo_eal surveys conducted pursuant

to the provisions hereof shall be submitted to the Supervisor with any applica-

tion by the lessee for drilling or other activity; with a copy to the Manager,

Pacific OCS Office. The. Supervisor will prepare a final report, a copy of

which shall be supplied to the lessee. Should the Supervisor determine in

his report, contrary to the contentions of the lessee, that the existence of a

biological resource Which may be adversely affected by such operations is

sufficiently established to warrant protection, tile lessee shall take no action

that may result in an adverse effect on such resource until the Supervisor

has given the lessee directions with respect to its disposition.

(c) The lessee agrees that, if any site, structure, or object of'biological

significance should be discovered during the conduct of any operations on the

leased area, he shall report immediately such findings to the Supervisor, and

make every reasonable effort to preserve and protect the resource from damage

until the Supervisor has given the lessee directions with respect to its
disposition.



UNITED _"_'ATES

DEP_TMENT OF ]lIE INTERIOR
BUREAU OF LAND PrANAGEMENT

Stipulations for Oil 6 Gas Lease Sale #35
Outer Contin_t,talShelf

Southern Catifornia

OCS-P 0306

TRACT NO. 35-268 BLOCK NO. 32N 36W

The area described in Section 2 of this instrument is subject to the following

stipulation:

The lessee agrees that in order to control any oil spilled as a result +of

lease operations f,rom entering Anaheim and Newport bays, the best available

technology to control such oil shall be used and shall be available on all
fixed or mobile structures located on the lease or similar safeguards

shall+be available as approved by the supervisor.



UNITED STATES

DEPARTMENT OF TIIi!' INTERIOR

BUREAU OF LAND M4NAGEMENT

Stipulations for 0il & (Tas Lease Sale 1/35
Outer Continental Shelf

Southern- C.__Lifornia
z

OCS-P 0306

35-268 32N 36W
TRACT NO. BLOCK NO.

The area, described in Section 2 of this instrument is subject to the following

stipulation:

In the approyal of exploration and development plans, including the installation

of platforms, the Supervisor shall require the lessee to camouflage all

Structures by appropriate painting.

--' Z
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UNITED S"ATES

DEPART>tENT OF Till:INTERIOR

BUREAU OF LAND _b_NAGEMENT

Stipulations for Oil & _;as Lease Sale #35
Outer Continent_l Shelf

Southern Calilfornia

OCS-P 0306

TRACT NO.. 35-268 BLOCK NO. 32N 36W

The area described, in Section 2 of this instrument is subject to the following

stipulation:

All reservoirs underlying this lease •which extend into a lease covering

tracts •35-254, 35-261, or 35-262 as indicated by drilling and other informa-

tion, shall be Old,rated and produced only under a unit agreement covering the•

lease for tracts 35-254, 35-261, or 35-262 and approved by the Oil and Gas

Supervisor. Such a unit agreement shall provide for a fair and equitable

allocation of production and costs. The Oil and Gas Supervisor shall prescribe
the method of allocating production and costs in the event operators are

unable to agree on such a method.



every contract, subcontract or purchase order unless or pool, or part thereof, embracing lands subject to this

exempted by,rules, regulations, or orders of the Secretary lease as the Secretary may determine to be practicable

of. Labor. issued_ p_rsuant to section 204 of Executive and necessary or advisable in the interest of conserva-
Order No. 11246 of September 24, 1965, as amended, tion. Where any provision of a cooperative or unit plan

- so. that such -provisions will be binding upon each of development which hasbeen approved by the Secretary,
contractor, subcontractor or vendor. The Lessee will and which by its terms affects the leased area or any

-_take such action ':with respect to any contract, sub- part thereof, is inconsistent with a provision of this
" contract or purchase order as the Secretary may direct lease, the provision of such cooperative or unit plan

as a means of enforcing such provisions including shall govern.

sanctions.Tfor noncompliance; provided, however, that
in tl_e event the Lessee becomes involved in, or is 5ec. 6. Reservations to Lessor. All rights in theleased

threatened .with, litigation with a contractor, sub- area not expressly granted to the Lessee by the Act,

contractor or vendor as a result of such direction by the regulations, or this lease are hereby reserved to the

the Secretary, the Lessee may request the Lessor to Lessor. Without limiting the generality of the foregoing,

enter into such litigation to protect the interests of such reserved rights include:

the Lessor. (a) Geological and geophysical explorazion; rights-of-

(i) Certification of nonsegregated facilities. By way, The right to authorize the conductof geological and

entering into this lease, the Lessee certifies that geophysicalexploration in the leased area which does not
Lessee does not and will not maintain dr provide for interfere with or endanger actual operations under this

Lessee's employee> any segregated facilities at any lease, and the right to grant such easements or rights-of-

of Lessee's establishments, and that Lessee does not way upon, through, or in the leased area as may be nec-

and will not p_rmit Ldssee's- employees to perform their essary or appropriate to the working of other lands or to

services at a)y location,_-:un}ffir Lessee's control, where the treatment and shipment of products thereof by or under

segregated -fa_cilit_es are n_a_rrt-ained. The Lessee agrees authority of the United States, its Lessees or Permittees.
that a breacl_of }_his certification is a violation of the (b) Leases of sulfur and other minerals_ The right

Equal Opporfunity\elause:in-this lease. As used in this to grant leases of any mineral other than oil and gas
certification, the --term" :'s'egregated facilities" means, within the leased area or any part thereof. No lease of
but is not limited to, any waiting rooms, work areas, other mineral shall authorize or permit the Lessee there-

rest rooms and wash rooms, restaurants and other eating under unreasonably to interfere with or endanger op-
areas, time clocks, locker rooms and other storage or erations under this lease.

dressing areas, parking lots, drinking fountains, recre- (c) Purchase o/production_ In time of war, or when

ation or entertainment areas, transportation, and housing the President of the United States shall so prescribe,

facilities provided for employees which are segregated the right of first refusal to purchase at the market price

by explicit directive or are in fact segregated on the all or any portion of the oil or gas produced from the

basis of race, color, religion, or national origin, because leased area, as provided in Section 12(b) of the Act.

of habit, local custom, or otherwise. Lessee further (d) Taking o/ royalties_ The right to determine

agrees that (except where Lessee has obtained identical whether royalty will be taken in the amount or the value

certifications from proposed contractors and subcon- of production.

tractors for specific time periods) Lessee will obtain (e) Helium, Pursuant to Section 12(f) of the Act,

identical certifications from proposed contractors and the ownership of and the right to extract helium from all

subcontractors prior to the award of contracts or sub- gas produced under this lease.

contracts exceeding $10,000 which are not exempt from (f) Suspension o/ operations during war or national

the provisions of the Equal Opportunity clause; that emergency. Upon recommendation of the Secretary of

Lessee will retain such certifications in Lessee's files; Defense, during a state of war or national emergency

and that Lessee will forward the following notice to declared by the Congress or President of the United

such proposed contractors and subcontractors (except States after August 7, 1953, the authority of the Secretary

where the proposed contractor or subcontractor has sub- to suspend any or all operations under this lease, as
mitted identical certifications for specific timeperiods): provided in Section 12(c) of the Act: Provided, That

Notice to prospective contractors and subcontractors of just compensation shall be paid by the Lessor to the

requirement for certification of nonsegregated facilities. Lessee.

A Certification of Nonsegregated Facilities, as required (g) Restric/ion o/ exploration and opera/ions_ The
by the May 9, 1967, order (32 F.R. 7439, May 19, 1967) right, as provided in Section 12(d) of the Act, to restrict

on Elimination of Segregated Facilities, by the Secretary from exploration and operations the leased area or any

of Labor, must be submitted prior to the award of a con- part thereof which may be designated by and through

tract or subcontract exceeding $10,000 which is not the Secretary of Defense, with the approval of the

exempt from the provisions of the Equal Opportunity President, as, or as part of, an area of the Outer Conti-

clause. The certification may be submitted either for nental Shelf needed for national defense; and so long

each contract and subcontract or for all contracts and as such designation remains in effect no exploration or

subcontracts during a period (i.e., quarterly, semian- operations may be conducted on the surface of the

nually, or annually), leased area or the part thereof included within the

(j) Assignment o/ lease, To file for approval with designation except with the concurrence of the Secretary

the appropriate office of the Bureau of Land Management of Defense; and if operations or production under this

any instrument of transfer of this lease, or any interest lease within any such restricted area shall be suspended,

therein, required to be filed under applicable regulations, any payments of rentals and royalty prescribed by this

within the time and in the manner prescribed by the lease likewise shall be suspended during such period
applicable regulations, of suspension of operations and production, and the

term of this lease shall be extended by adding thereto
Sec. 4. Term. This lease shall continue for a period of any such suspension period, and the Lessor shall

5 years from the effective date of this lease and so long be liable to the Lessee for such compensation as

thereafter as oil or gas may be produced from the leased is required to be paid under the Constitution of the
area in paying quantities, or drilling or well reworking United States.

operations, as approved by the Secretary, are conducted

thereon. Sec. 7. Directional Drilling, A directional well drilled
under the leased area from a _urface location on nearby

Sec. 5. Cooperative or Unit Plan. Lessee agrees that, l_nd not covered by this lease shall be deemed to have'
within 30 days after demand by Lessor, Lessee will the same effect for all purposes of this lease as a well
subscribe to and operate under such cooperative or unit drilled from a surface location on the leased area. In

plan for the development and operation of the area, field, such circumstances, drilling shall be considered to have



been commenced on the leased area when drilling is cellation in accordance with the provisions of Sec-

commenced on the nearby land for the purpose of direc- tion 5(b) of the Act; provided, boweT_er, that the 30-day

tionally drilling under the leased area, and production notice provision applicable to non-producing leases

of oil or gas from the leased area through any directional under Section 5(b)(1) of the Act shall also apply as a

well surfaced on nearby land or drilling or reworking of prerequisite to the institution of any legal action by
any such directional well shall be considered production the Lessor to cancel this lease while it is in a pro-

or drilling or reworking operations (as the case may be) ducing status. Nothing in this subsection shall be

on the leased area for all purposes of this lease. Nothing construed to apply to, or require any notice with respect

contained in this paragraph is intended or shall be to, any legal action instituted by the Lessor other than

construed as granting to the Lessee any leasehold an action to cancel the lease pursuant to Section 5(b)

interests, licenses, easements, or other rights in of the Act.

or with respect to any such nearby land in addition (b) Whenever the Lessee fails to comply with any

to any such leasehold interests, licenses, easements, of the provisions of the Act, or of this lease, or of any

or other rights which the Lessee may have lawfully regulations promulgated by the Secretary under the Act,

acquired under the Act or from the Lessor or others, the Lessor may exercise any legal or equitable remedy

or remedies which the Lessor may have, including ap-
propriate action under the penalty provisions of Sec-

Sec. 8. Surrender of Lease. The Lessee may surrender tion 5(a)(2) of the Act; bowe_.er, the remedy of can-

this entire lease or any officially designated subdivision cellation of the lease may be exercised only under the
of the leased area by filing with the appropriate office provisions of Section 5(b) and Section 8(i) of the Act.

of the Bureau of Land Management a written relinquish- (c) A waiver of any particular violation of the pro-
ment, in triplicate, which shall be effective as of the visions of the Act, or of this lease, or of any regulations

date of filing. No surrender of this lease or of any promulgated by the Secretary under the Act. shall not
portion of the leased area shall relieve the Lessee or prevent the cancellation of this lease or the exercise of

his surety of the obligation to make payment of all any other remedy or remedies under paragraphs (a) and

accrued rentals and royalties or to abandon all wells on (b) of this section by reason of any other such violation

the area to be surrendered in a manner satisfactory to or for the same violation occurring at any other time.
the Supervisor.

Sec. 11. Heirs and successors in interest. Eachobliga-

See. 9. Removal of property on termination of lease, tion hereunder shall extend to and be binding upon, ami
Upon the termination of this lease in whole or in part, every benefit hereof shall inure to, the heirs, executors,

or the surrender of the lease in whole or in part, as administrators, successors, or assigns, of the respective

herein provided, the Lessee shall within a period of 1 parties hereto.

year thereafter remove from the premises no longer sub-

ject to the lease all structures, machinery, equipment, Sec. 12. Unlawful interest. No member of, or Delegate

tools, and materials in accordance with applicable to, Congress, or Resident Commissioner, after his elec-
regulations and orders of the Supervisor; provided, tion or appointment, or either before or after he has

botue_'er, that the Lessee may continue to maintain any qualified, and during his continuance in office, and no

such property on the leased area for whatever longer officer, agent, or employee of the Department of the

period it may be needed, as determined by the Supervisor, Interior, except as provided in 43 CFR 7.4(a)(1), shall
for producing wells or for drilling or producing on other be admitted to any share or part in this lease or derive

leases, any benefit that may arise therefrom; and the provisions

of Section 3741 of the Revised Statutes (41 U.S.C. Sec. 22),
Sec. 10. Remedies in case of default. (a) Whenever as amended, and Sections 431, 432, and 433 of Title 18

the Lessee fails to comply with any of the provisions of of the United States Code, relating to contracts made

the Act, or of this lease, or of the regulations issued or entered into, or accepted by or on behalf of the

under the Act and in force and effect on the effective United States, form a part of this lease so far as the

date of this lease, the lease shall be subject to can- same may be applicable.

THE UNITED STATES OF AMERICA

STANDARD OIL COMPANY:OF CALIFORNIA

i_Sigr_ature of Lessee_ (Authorized Officer)
• G. COUVILLON

Its Attorney'in-Fact

GETTY OIL COMPANY

Manager,PacificOCS Office

Bureau of Land Management

By

(Signature of Lessee) (Title)
E. H. SHELER 1-,

_>,tee Presid, e.n_/J,g

" " \LESLIE g. "FELL k_ _ Z 1_T6--__ _---- -. _,, Assistant Secretary J_IN _.

- -" _./- _Signature of Lessee) (Date)

. _ (Signature of Lessee

l this lease is executed b), a corporation, zt must bear the corporate seal

GPO 833 - 869

# • , ill.
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Form 3300--1 Office Serial number
(September 1978)

UNITED STATES LOS Angeles_ CA 0CS-P 0315Cash bonus Rentalrate
DEPARTMENT OF THE INTERIOR _o ncl
BUREAU OF LAND MANAGEMENT _a_J _c_t_.uu qo.uu per acre

Minimum royalty rate Royalty rate

OIL ANDGAS LEASE OF SUBMERGED LANDS _-$3"00 per acre 16 2/3%
Work commitment Profit share rate

UNDER THE OUTER CONTINENTAL SHELF LANDS ACT

This lease is effective as of SEP 1 1_7_ (hereinafter called the "Effective Date") by and
between the United States of America (hereinafter called the "LessorS), by the Hanager, Pacific 0CS Office,
Bureau of Land Management, its authorized officer, and

TexacoInc. 35.00000%

Pennzoil Oil & Gas, Inc. 25.00000 %

Sun Oil Company (Delaware) 20.00000 %

Koch Industries, Inc. 20.00000 %

(hereinafter called the "Lessee"). In consideration of any cash payment heretofore made by the Lessee to the Lessor

and in consideration of the promises, terms, conditions, and covenants contained herein, including the Stipulation(s)

numbered I-A, 2, 3, 4, 5 and 6 attached hereto, the Lessee and Lessor agree as follows:
Sec. ]. Statutes ond Regulations. This lease is issued pursuant to the Outer Continental Shelf Lands Act of August
7, 1953, 67 Stat. 462 as amended; 43 U S.C. 1331 et. seq. (hereinafter called the "Act"). The lease is issued sub-

ject to the Act; Sections 302 and 303 of the Department of Energy Organization Act, 91 Stat. 578, 42 U.S.C. 7152

and 7153; all regulations issued pursuant to such statutes and in existence upon the effective date of this lease; all

regulations issued pursuant to such statutes in the future which provide for the prevention of waste and the conserva-

tion of the natural resources of the Outer Continental Shelf, and the protection of correlative rights therein; and all other
applicable statutes and regulations.

Sec. 2. Rights of Lessee. The Lessor hereby grants and leases to the Lessee the exclusive right and privilege to

drill for, develop, and produce oil and gas resources, except helium gas, in "the submerged lands of the Outer Conti-
nental Shelf described as follows:

All Block 55N 85W, OCS Leasing Map, Channel Islands Area, CAL-Map No. 6A.

.4

/

(Continued on reuerse)
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I Sec. 16. Unitization, Pooling, an/ling Agreements. With- _-- nated area aril_spended pursuant to this paragraph, any" !

in such time as the Lessor may pl_l_ribe, the Lessee shall payments of r_lqs and royalty prescribed by this lease
subscribe to and operate under a unit, pooling, or drilling likewise shall b_e suspended during such period of suspension _

agreement embracing all or part of the lands subject to this j of operations and production, and the term of this lease shall
lease as the Lessor may determine to be appropriate or neces- j be extended by adding thereto any such suspension period,
sary. Where any provision of a unit, pooling, or drilling / and the Lessor shall be liable to the Lessee for such cam-
agreement, approved by the Lessor, is inconsistent with a [ pensation as is required to be paid under the Constitution

of the United States.provision of this lease, the provision of the agreement shall _
govern. /-

y Sec. 20. Transfer of Lease. The Lessee shall file for approv-Sec. 17. Equal Opportunity Clause. During the performance of al with the appropriate field office of the Bureau of Land
this lease, the Lessee shall fully comply with paragraphs Management any instrument of assignment or other transfer
(1) through (7) of Section 202 of Executive Order 11245, as of this lease, or any interest therein, in accordance with
amended (reprinted in 41 CFR 60--1.4(a)), and the imple- applicable regulations.
menting regulations, which are for the purpose of preventing
employment discrimination against persons on the basis of Sac. 21. Surrender of Lease. The Lessee may surrender this
race, color, religion, sex, or national origin. Paragraphs entire lease or any officially designated subdivision of the
(1) through (7) of Section 202 of Executive Order 11245, as leased area by filing with the appropriate field office of the
amended, are incorporated in this lease by reference. Bureau of Land Management a written relinquishment, in

triplicate, which shall be effective as of the date of filing.
Sec. 18. Certification of Nonsegregated Facilities. By enter- No surrender of this lease or of any portion of the leased area
ing into this lease, the Lessee certifies, as specified in 41 shall relieve the Lessee or its surety of the obligation to
CFR 60--1.8, that it does not and will not maintain or provide to pay all accrued rentals, royalties, and other financial
for its employees any segregated facilities at any of its obligations or to abandon all wells on the area to be surren-
establishments, and that it does not and will not permit its dared in a manner satisfactory to the Director.
employees to perform their services at any location under
its control where segregated facilities are maintained. As Sec. 22. Removal of Property on Termination of Lease.
used in this certification, the term "segregated facilities" Within a period of one year after termination of this lease in
means, hut is not limited to, any waiting rooms, work areas, whole or in part, the Lessee shall remove all devices, works,
rest rooms and wash rooms, restaurants and other eatingareas, and structures from the premises no longer subJect to the
areas, time clocks, locker rooms and other storage or dressing lease in accordance with applicable reg_liations and orders
areas, parking lots, drinking fountains, recreation or enter- of the Director. However, the Lessee may, with the approval

I tainment areas, transportation, and housing facilities provided of,. the Director, continue to maintain devices, works, and
for employees which are segregated by explicit directive or structures on the leased area for drilling or producing on other

,are in fact segregated on the basis of race, color, religion, _ases.
(,or national origin, because of habit, local custom, or /

otherwise. The Lessee further agrees that it will obtain _ec. 23. Remedies in Case of Default. (a) Whenever the
identical certifications from proposed contractors and sub- Lessee fails to comply with any of the provisions of the Act,
contractors prior to award of contracts or subcontracts unless the regulations issued pursuant to the Act, or the terms of
they are exempt under 41 CFR 50--1.5. this lease, the lease shall be subject to cancellation in

accordance with the provisions of Section 5(c) and (d) of,
Sec. 19. Reservations to Lessor. All rights in the leased the Act and the Lessor may exercise any other remedies,

area not expressly granted to the Lessee by the Act, the which the Lessor may have, including the penalty provisions
regulations, or this lease are hereby reserved to the Lessor. of Section 24 of the Act. Furthermore, pursuant to Section
Without limiting the generality of the foregoing, reserved 8(0) of the Act, the Lessor may cancel the lease if it is •
rights include: obtained by fraud or misrepresentation.

(a) the right to authorize geological and geophysical (b) Nonenforcement by the Lessor of a remedy for any
exploration in the leased area which does not unreasonably particular violation of the provisions of the Act, the regula-
interfere with or endanger actual operations under the lease, tions issued pursuant to the Act, or the terms of this lease
and the right to grant such easements or rights-of-way upon, shall not prevent the cancellation of this lease or the exer-
through, or in the leased area as may be necessary or appro- cise of any other remedies under paragraph (a) of this section
priate to the working of other lands or to the treatment and for any other violation or for the same violation occurring at
shipment of products thereof by or under authority of the any other time.
Lessor;

Co) the right to grant leases for any minerals other than Sec. 24. Unlawful Interest. No member of, or Delegate to,
oil and gas within the leased area, except that operations Congress, or Resident Commissioner, after election or appoint-

under such leases shall not unreasonably interfere with or ment, or either before or after they have qualified, and during
endanger operations under this lease; this continuance in office, and no officer, agent, or employee

(c) the right, as provided in Section 12(d) of the Act, to of the Department of the Interior, except as provided in 43
restrict operations in the leased area or any part thereof which CFR Part 7, shall be admitted to any share or part in this
may be designated by the Secretary of Defense, with approval lease or derive any benefit that may arise therefrom. Theof the President, as being with an area needed for national
defense, and so long as such designation remains in effect provisions of Section 3741 of the Revised Statutes, as

amended, 41 U.S.C. 22, and the Act of June 25, 1948, 62 Stat.
no operations may be conducted on the surface of the leased 702, as amended, 18 U.S.C. 431--433, relating to contracts
area or the part thereof included within the designation ex- made or entered into, or accepted by or on behalf of the United
cept with the concurrence of the Secretary of Defense. If States, from a part of this lease insofar as they may be
operations or production under this lease within, any desig- applicable.

TEXACO INC. THE UNITED STATES OF AMERICA, Lessor

(Lessee)

By

(Szgna_re of Autrh_i_ed/_fflcer) "-

HELEYNE PAULING W /C. L-- ; ;<//: .... ,.......... • enz ' .... -: ]NILLIAM£. GRANT
(Name of Signatory) (Name of Signatory)

Manager, Pacific OCS Office

Its Attorney-in-Fact Bureauof Land Management

(Title) (Title)

d AUG2 ? 1979
('Date) (Date)

3350 .Wilshire Boulevard

"i" Los Angeles, California 90010

(Ad_ess of _ssee)
(Continued on reverse)
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(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

L
#

(Signature of Lessee)

(Signature of Lessee)

|

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

. 4 1/this lease is executed by a corporation, it must bear the corporate seal. ,_oo 84s- 137



PENNZOIL OIL & GAS INC SUN OIL COM2ANY (DELAWA _E) _w, " "(Lessee)
, / (.Lessee) _ /1

B[ :L/' _/7 _/S/£_--,--,A[_.__" , BY(signature. '
(si_2_a't%re of. "ASt_orized Officer/ of "A.utholi.zed"E&[: . )$_- c _ice.r_.: _

Wii:'iam±± H Schell Fred H Christf._n, q9 _
• . ,,?__

- " - (Name of Signatory)/
% ,iCNameOf Signatory)

..... Its Agent and Attorney-in-Fact
-m-__v- _n-V_ _t (Tit.le )
........ _Title)

August 7, 1979 August 8, 1979
...... (Date_ (.Date)

P. O. Box 30
P. O. Box2967 75221
Houston, Texas 77001 Dallas, Texas

(Addressof Lessee) (Addressof Lessee)

KOCH INDUSTRIES, INC.
(Lessee)

B7_ .
(S'ign_ture of Autnorize_ Officer "

K Z BICK

(Name of Signa£ory)

VicePresident
(Title")

d (Da_e)

_. O. Box 2256
Wichita, Kansas 67201

=_Lessee) ....[Address o_
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i t '
Form3300-1 Office Serialnumber
(September 1978)

LOS Angeles, CA OCS-P 0316
UNITED STATES Cash bonus Rental rate

DEPARTMENT OF THE INTERIOR _36 ,569 ,421.30 $3.00 per acre
BUREAU OF LAND MANAGEMENT

Minimum royalty rate Royalty rate

OILANDGAS LEASE OF SUBMERGED LANDS $3.00 per acre 16 2/3%
Work commitment Profit share rate

UNDER THE OUTER CONTINENTAL SHELF LANDS ACT

This lease is effective as of S[TP 1 19Z9 (hereinafter called the "Effective Date") by and
between the United States of America (hereinafter called the "Lessor"), by the Manager, Pacific 0CS Office,

Bureau of Land Management, its authorized officer, and

ChevronU.S.A. Inc. 40.00000 %

Phillips Petroleum Company 40.00000 %

Champlin Petroleum Company i0.00000 %

ICI DelawareInc. I0.00000%

(hereinafter called the "Lessee"). In consideration of any cash payment heretofore made by the Lessee to the Lessor

and in consideration of the promises, terms, conditions, and covenants contained herein, including the Stipulation(s)

numbered l-A, 2, 3, 4, 5, 6, 9 and 13 attached hereto, the Lessee and Lessor agree as follows:
Sec. ]. Statutes and RegulQtions. This lease is issued pursuant to the Outer Continental Shelf Lands Act of August

7, 1953, 67 Stat. 462 as amended; 43 U S.C. 1331 et. seq. (hereinafter called the "Act"). The lease is issued sub-
ject to the Act; Sections 302 and 303 of the Department of Energy Organization Act, 91 Stat. 578, 42 U.S.C. 7152

and 7153; all regulations issued pursuant to such statutes and in existence upon the effective date of this lease; all

regulations issued pursuant to such statutes in the future which provide for the prevention of waste and the conserva-
tion of the natural resources of the Outer Continental Shelf, and the protection of correlative rights therein; and all other

applicable statutes and regulations.

See. 2. Rights of Lessee. The Lessor hereby grants and leases to the Lessee the exclusive right and privilege to

drill for, develop, and produce oil and gas resources, except helium gas, in the submerged lands of the Outer Conti-

nental Shelf described as follows: ::;:

All Block 55N 84W, 0CS Leasing Map, Channel Islands Area, CAL-Map No. 6A.



ON,EOSTATESOEPA TMENTOFNTEMNO ALSMANAOEM NTS RVCE .
#t ChaooelsALE,o_80 SUP EMENTAL OFFICIA O,o.A,,E!_la"dsArea

]FEO'STATESEAWARDBO¥ OCS 8--G BLOCK DIAGRAM OPO.OCALMapNo.GA
RADIUS BLOCKNO, 55N-84W

-1B-G BOUNDARY OCStEASENO
-.=j

RA=)SUS 36 456.62' STATE LEASE NO. ,

X=866974.74' X=866723.81'

",,..__.__ /

I

_D 4
_D

Y= 855 360'

INTERSECTIONS ARC CENTERS

X Y X Y
l 669 440.00' 862 179.96' l-2 683 264.92' 895 913.57'
Z _ 674 066.77' 860 636.39' 2-3 683 885.87' 895 745.80'
3 681 055.98' .... 859 399.18' 3-4 685 ]95.26' 895 620.05'
4 685 280.00' 859 163.53'



r* ...........

4

Pooling, and Drillinmreements. With- "-nat_d area are susp_d pursuant to this pal'a'gra ph_ =any
in such time as the Lessor may prescrib_l_e Lessee shall payments of rentals _ royalty prescribed by this lease
subscribe to and operate under a unit, p_oling, or drilling likewise shall be suspen(_ed during such period of suspension"
agreement embracing all or part of the lands subject to this of operations and production, and the term of this lease shall"

lease as the Lessor may determine to be appropriate or neees- be extended by adding thereto any such suspension period,
sary. Where any provision of a unit, pooling, or drilling and the Lessor shall be liable to the Lessee for such cam-
agreement, approved by the Lessor, is inconsistent with a pensation as is required to be paid under the Constitution
provision of this lease, the provision of the agreement shall of the United States.
govern.

Sac. 20. Transfer of Lease. The Lessee shall file for approv-
Sac. 17. Equal Opportunity Clause. During the performance of al with the appropriate field office of the Bureau of Land
this lease, the Lessee shall fully comply with paragraphs Management any instrument of assignment or other transfer

(1) through (7) of Section 202 of Executive Order 11246, as of this lease, or any interest therein, in accordance with
amended (reprinted in 41 CFR 60--1.4(a)), and the imple- applicable regulations.
menting regulations, which are for the purpose of preventing
employment discrimination against persons on the basis of Sac. 21. Surrender of Lease. The Lessee may surrender this
race, color, religion, sex, or national origin. Paragraphs entire lease or any officially designated subdivision of the

(1) through (7) of Section 202 of Executive Order 11246, as leased area by filing with the appropriate field office of the
amended, are incorporated in this lease by reference. Bureau of Land Management a written relinquishment, in

triplicate, which shall be effective as of the date of filing.
Sac. 18. Certification of Nonsegregated Facilities. By enter- No surrender of this lease or of any portion of the leased area
ing into this lease, the Lessee certifies, as specified in 41 shall relieve the Lessee or its surety of the obligation to
CFR 60--1.8, that it does not and will not maintain or provide to pay all accrued rentals, royalties, and other financial
for its employees any segregated facilities at any of its obligations or to abandon all wells on the area to he surren-
establishments, and that it does not and will not permit its dared in a manner satisfactory to the Director.

employees to perform their services at any location under
its control where segregated facilities are maintained. As Sec. 22. Removal of Property on Termination of Lease.
used in this certification, the term C_segregated facilities" Within a period of one year after termination of this lease in

means, but is not limited to, any waiting rooms, work areas, whole or in part, the Lessee shall remove all devices, works,
rest rooms and wash rooms, restaur_nts and other eatingareas, and structures from the premises no longer subject to the

areas, time clocks, locker rooms and other storage or dressing lease in accordance with applicable regulations and orders
areas, parking lots, drinking fountains, recreation or enter- of the Director. However, the Lessee may, with the approval
tainment areas, transportation, and housing facilities provided of the Director, continue to maintain devices, works, and

for employees which are segregated by explicit directive or structures on the leased area for drilling or producing on other
are in fact segregated on the basis of race, color, religion, leases.

or national origin, because of habit, local custom, or

otherwise. The Lessee further agrees that it will obtain Sac. 23. Remedies in Case of Default. (a) Whenever the
identical certifications from proposed contractors and sub- Lessee fails to comply with any of the provisions of the Act,
contractors prior to award of contracts or subcontracts unless the regulations issued pursuant to the Act, or the terms of
they are exempt under 41 CFR 50--1.5. this lease, the lease shall be subject to cancellation in

accordance with the provisions of Section S(c) and (d) of
Sac. 19. Reservations to Lessor. All rights in the leased the Act and the Lessor may exercise any other remedies

area not expressly granted to the Lessee by the Act, the which the Lessor may have, including the penalty provisions
regulations, or this lease are hereby reserved to the Lessor. of Section 24 of the Act. Furthermore, pursuant to Section
Without limiting the generality of the foregoing, reserved 8(o) of the Act, the Lessor may cancel the lease if it is
rights include; obtained by fraud or misrepresentation.

(a) the right to authorize geological and geophysical (b) Nonenforcement by the Lessor of a remedy for any

exploration in the leased area which does not unreasonably particular violation of the provisions of the Act, the regula-
interfere with or endanger actual operations under the lease, lions issued pursuant to the Act, or the terms of this lease
and the right to grant such easements or rights-of-way upon, shall not prevent the cancellation of this lease or the exer-
through, or in the leased area as may be necessary or appro- cise of any other remedies under paragraph (a) of this section
priate to the working of other lands or to the treatment and for any other violation or for the same violation occurring at
shipment of products thereof by or under authority of the any other time.
Lessor;

(b) the right to grant leases for any minerals other than Sac. 24. Unlawful Interest. No member of, or Delegate to,
oil and gas within the leased area, except that operations Congress, or ResidentCommissioner, after election or appoint-
under such leases shall not unreasonably interfere with or ment, or either before or after they have qualified, and during

endanger operations under this lease; this continuance in office, and no officer, agent, or employee
(c) the right, as provided in Section 12(d) of the Act, to of the Department of the Interior, except as provided in 43

restrict operations in the leased area or any part thereof which CFR Part 7, shall be admitted to any share or part in this
may be designated by the Secretary of Defense, with approval lease or derive any benefit that may arise therefrom. The
of the President, as being with an area needed for national

provisions of Section 3741 of the Revised Statutes, as
defense, and so long as such designation remains in effect amended, 41 U.S.C. 22, and the Act of June 25, 1948, 62 Stat.
no operations may be conducted on the surface of the leased 702, as amended, 18 U.S.C. 431-433, relating to contracts
area or the part thereof included within the designation ex- made or entered into, or accepted by or on behalf of the United
cept with the concurrence of the Secretary of Defense. If States, from a part of this lease insofar as they may be
operations or production under this lease within, any desig- applicable.

CHEVRON U.S.A. INC. THE UNITED STATES OF AMERICA, Lessor
(Lessee)

----_ (Si!_atu_-_ t_2_ zed Officer) (Signature of Authorized Officer)
Cx _TR c T-rvrT_ W[I I I/l" F _RANT
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PHILLIPS PETROLEUMCOMPANY ATTEST:
! (Lessee) -- --

I BY: __'_

(Signature of Authoriz/_d Officer) HARVEYW. THO,_APSO't_Secreta_# -- _

(Name of Signatory) '_ .--- _ _.--

Vice,President

(Title)

August i0, 1979
(Date)

7800 E. Dorado Place

Englewood, CO 80111

(Address of Lessee)

-,____. _ .....
_igz_r_._f_. Authorized _fficer

' (Name of Signatory)

Assistant Secretary
(Title)

/ (Date)

Wilmingt, on, DE, 19897
(Address of Lessee)



CHAMPLIN PETROLEUMCOMPANY " ATTEST: .._>_ ": •

BY:

(Signature of Authorized" Officer) _. N, NOSS Assistant S@et_,r_y

>- \

D. Oo Churchill -. -:-

(Name of Signatory)

Vice-President
(Title)

August 14, 1979

(Date)

P.O. Box 1257

Englewood, CO 80150
(Address of Lessee)
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