DECEMBER 18, 2003

EASTERN GULF OF MEXICO OCS L EASE SALE 189 (DECEMBER 10, 2003)

PHASE 1 DECISION MATRIX

Attached herewith is the Phase 1 Decision Matrix for the Eastern Gulf of
Mexi co OCS Lease Sal e 189, (Decenber 10, 2003)

The Phase 1 bid evaluation criteria are:

Rul e A - Accept the highest qualified bid on confirnmed and w | dcat
tracts determ ned to be nonvi abl e.

Rule B - Accept the highest qualified bid on viable confirmed and
Wi | dcat tracts receiving three or nore qualified bids where
the third highest such bid on the tract is at |east 50 percent
of the highest qualified bid and the high bid per acre ranks
in the top 75 percent of high bids for all three-or-nore-bid
tracts that reside within a specified water depth category
(i.e., <800 neters or >=800 neters).

Rule I - Invalid high bid - deened unacceptabl e during the adjudication
process in accordance with notices/regul ati ons avail abl e
presal e.

The tract type indicators cited herein are:

DD - Drai nage or Devel opnent Tract
CW- Confirmed or Wldcat Tracts

The adj usted nunber of bids indicators cited herein are:

AL - Anomal ous bids include all but the highest bid submtted for a
tract by the sane conpany, parent or subsidiary (bidding al one
or jointly). Such bids are excluded when applying the nunber
of bids rule or any bid adequacy neasure.

IL - 1llegal bids are those bids which do not conply with MV
regul ations and the Notice of Sale. Any illegal high bid wll
be returned to the bidder.

The viable code indicators cited herein are:

NV - Nonvi able tracts are those geographic or geol ogic
configurations of hydrocarbons whose risk wei ghted nost
probabl e resource size is below the m ninumeconomc field
size for the relevant cost regime and anticipated future
prices. The risk used is below the | owest |evel anticipated
for any tract or prospect in the sane cost regine.

V - Viable Tracts



TEP1IMIRX

Sale Identifier: EASTERN GULF OF MEXI CO Page 1 of 1
Sal e Nunber: 189 Sal e Date: 10- DEC- 2003
Regi on Nane: Gulf of Mexico OCS Regi on Sort Option: Lease Number
oCs BLOCK $ HGH VI ABLE |[TRACT | ADJUSTED MANAGER S DECI SI ON
NUMBER NUMBER BI D CODES |TYPE NUMBER

(1) @ | ® (5 | o |sios TRie | Prase 2
325850 DC 178 $442, 700. 00 NV CwW 1 Rule A
&25851 DC 313 $228, 500. 00 NV CcwW 1 Rule A
25852 DC 353 $793, 521. 00 3 X
325853 DC 397 $616, 251. 00 1 X
325854 DC 398 $2, 225, 251. 00 1 X
&25855 DC 486 $516, 521. 00 1 X
G25856 DC 487 $793, 521. 00 1 X
&5857 DC 578 $227, 500. 00 NV CwW 1 Rule A
325858 DC 662 $222, 500. 00 1 X
325859 DC 663 $1, 314, 400. 00 1 X
325860 DC 706 $222, 500. 00 1 X
25861 DC 707 $246, 400. 00 1 X
325862 DC 751 $304, 700. 00 1 X
325863 DC 972 $222, 500. 00 NV CcwW 1 Rule A
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