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UNIT AGREEMENT FOR THE DEVELORAENT AND OPERATIOH OF THE
SANTA CLARA UNIT AREA
- CHANNEL ISIAND3 AREA

OUTER CONTINENTAL SHELF, OFFSHORE CALIFORNTA

THIS AGREEMENT, entered into as of the _15th day of March

-

19 73, by and between the parties subseribing, ratifying, or consenting

hereto, and herein referred to as the "parties hereto",

WITNESSETH:

WHEREAS, the parties heresto are the owners of working or other
interests in or pursuant to oil and gas leases on the Unitized Lends
which are the subject of this Agreement; and.

) WHEREAé, the Outer Continental Shelf Lands Act of August 7, 1953,
67 Stat. 462; 43 U.5.C. 1331 et seq., hereinafter referred to as the YAct",
authorizes the éecretary of the Interior, in the interest of conservation,
to provide for unitization, pooling; and'drilling agreementé; and

WHEREAS, the parties hereto hold sufficient interest in oil and
ges leases covering the submerged lands hereinafter describeq to effectively
control operations thereundér; and '

WHEREAS, 1t is deemed to be in the interest of comservation to
unitize oil and gas interests in the Unit Area under the provisions of
SBection 5(a)(1l) of the Act so as to conserve the natural resource, prevent
vaste, ;and reduce to a minimm the structures and facilities necessary to
discover and develop oil and gas capable of being produced in paying
guantities; ‘

NO4, THEREFORE, in consideration of the premises and promises
herein contained, the parties hereto camit to this Agreement their
fespective interests in the below-defined Unit Area and agree among them-

selves as follows:



ARITCTE 3,

EMABLILG ACT AID REGJIATICLS
—— i Sl D lia dIOHS

1.1 The Act and_ all valid and pesliint regulaticns promulgoted
by the Secretary of the Interior ther eﬁqdcr in cxistence upon the effective
dete of this Agreement shall be dee.;ned incbz‘ym-rz.'teé. herein zrd made a part
+ 02 this Agreénent. All valid ang pertinent rezulations hereafter issued by
the Secretary pursuant to his authoristy under Sectic;n 5(2){1) of the Act
to preseribe and zmeng at any time-such rules zna regulations as he may
;ietemine to be necessary and proper in order {c provide for the prevention
of waste and for the conservation of the naburcl resources of the Quter
Continental Shelf, and for the protection of ;crrel::‘isive rights therein,
shz11 'bg desred incorporzied herein and, by rsi‘crghce, made a part hereof

when pramulgeted.

'ARTICLE T

DEFIITTIONS

2.1 For the purpese of thic Agreemcnt, the following terms and
expressions as used herein shall mean:
() Unit Area: The Submerged lan&s describgd in this
Agreement, and recognized as logically subject to consolidated exploraticn,
deyelo_pment, and operations for the production of oil and gas without regarg
to separate leasehola ownerships. A
; (b) Director: The Director of the United S;aates Geological
Survey. ' '
(c) Secretary: The Secretary of the Intérior of the United
States of America, or any person duly authorized to exercise the powers
vested in the Secretary of thé Interior.
(a) Department: The Department of the Interior of the
United States of America.
(e) Suvervisor: The 0il and Gas Supervisor of the United

States Geological Survey having jurisdiction over oil and gas operations in
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(£) Unitized lasd: The submerged lands in tke Unit Arca which
are cormitted to this Agreement, and are ‘;ubJect +to lesses which provi de
for exploration, development, and productior* of oil and gas and which werc

. pwexEed by, the Deperiment to the parties hereta.

.~ (g) Unitized Substasces: All deposits of oil and gas within aay
gnd 211 “ormetions of the Uritized Land, and récovered or produced by opera-
t2ons under a2ad, pursuant to this Ag:eement.

(n) Pe:'ticinating Arez: That part of the Unitized Ienis vhich

45 determined to be capable of producing 0il 2nd gas in payirg quaatities
from the horizon or deposit.for vhich the Participa‘bing Area is estzblished
ard to which Unitized buos-,ances Droaug.e-"" hereunder w:.ll be al] ocated in

+the nanner descrlbed ia Article XIT of tkis Agreement.

(1) Vorking Interest: The iderest held in Unitized Iard by virtue

of an oil and gas.lease, operating agréement, cr other cogtractual ar:ange-
pert under which, except as otherwise provided in this Agreement, the cwrer
of such interest is vested with the right or suthority to explore for,

develop, end produce oll and gas. The right delegated to the Unit Operator

&5 such by this Agreement is not tn be regarded as a Worldrng I-terect.

(3) Vorking Interest Cwner: The owner of a Worldng Interest. The
term working Interest Ownef, when used herein, shall include the Uait Operatcr
when such an interest is owned by it.

(k) Tract: A parcel of land given 2 "Traéb-Nuﬁber" and described
as & separate Tract in Exhibit B.

(1) Unit OQoverztor: The person, association, partnership, corpcra-
tion, or other business entity designeted in this Agreement or in a designz-
tiom of Successor Unit Operator to explore for and develop the oil and gas
resources and to conduct operations for the production of Unitized Substances
as specified in-the Unit Operating Agreement. |

(m) Unit Operating Agreement: Any agreement or agreements (whethe:

one or more) entered into (seperately or collectlvely) by and between the
Unit Operator =nd the Working Taterest Cwners as provided in Article VIII cf
this Agreecent for the development and productlion of oil and gas from the
Unitized Lond with an allecation of costs and benefits on a basis defired in

snld Agreement.
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{n) Péving;@uantities: Thot quantity-df Unitizcd Substances

. which would pay a profit to the Unit Operater, if he operzted the well
end marketed the product.
'UNIT AREA AND EXCIBITS
3.1 The following described submerged land as shown on the United

States Official Leasing Map for the Channel Islands Area, constitute the

Unit Area:

4 LEASE NO. | " BLOCK NUMBER ACREAGE
0CS-P 020l LEN 60 ' 5,760
0cs-P 0205 L6y 61w 5,760
0CS-P 0208 by 60w 5,760
0CS-P 0209 L 61w . 5,760
0CsS-P 0210 b7y 62w 5,760
OCS-P 0215 L8N 60w 5,760
OCS-P 0216 L3N 62w 5,760

~ 0CS-P 0217 L8y 62w ‘ '_5,760
(TorAL) 46,080

3.2 Exhibit "A", attached hereto and made a part hereof, is a
rlat showing the Unit Area, boundaries, and identity of the blocks and leases
in said area to fhe extent known to the Unit Operator.

3.3 Exhibit "B", abtached hereto and made a part hereof, is a
scﬁedule showing, to the extent known to the Unit Operétor, the acreage and
percentage of kind of cwnership of oil and gas interests in the submerged
lands in the Unit Area. : -

3.4 Exhibits "A" and "B" éhall be revised by the Unit Operator
whenevgr changes in the Unit Area or changes in the ownership of oil and gas
interests rende% such revision necessary, and four (4) copies shall be filed
wifh the Supervisor.

ARTICLE IV

CONTRACTION ALD EXPANSION OF UNIT AREAS

L.1 The Unit Area as described above shall, when practicable, be
expanded to include therein any arditional submerged lands or shall be
contracted to exclule such lands whenever either expansion or contraction
is necessary or advisable to conform with the purposes of'this Agreement.

k.2 wnless otherwise specifiea herein, the evpansicn and/or

contraction shall ve effected in the following manner:
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(2) Unit Operator, on its own motion after preliminary
concurrence of the Director or on demand of the Director, shall prepare &
notice of proposed expansion and/or contraction describiﬁg the contemplated
changes in the boundaries of the Unit Area, the reasons therefor, and the
proposed effective date thereof, preferably the first day of = month
subsequent to the date of n.otice°

(b) - Said notice ghall bé deliverea to the Su@ervisor, and
copies thereof mailed to the last known address of each,Worﬁing Interest
Owner and leésee whose interest is affected, adfising that 30 days will be
Allcwed for submission to the Unit Operator of any objections.

(¢) Upon expiration of the 30-day period provided in the
preceding item (b) hereof, Unit Operator shall file with the Supervisor
eviaence of mziling of the notice of expansion and/or contraction and a
copy of any objections thereto which have been filed with the Unit Operator,
together with.an application in sufficient number for approval of the proposed
revision of the Unit Area with such joinders and consents as may be appropriate.

(d) Upon approval by the Supervisor, the proposed revision
of the.Unit Area shall beccme effective as of the date prescribed in the
notice thereof.

4.3 The leases, insofar as they cover any lands which are excluded
from the Unit Area under the provisions of this Article IV, may be maintained
end continued in force and effect in accordance with the terms, provisions,
and conditions contained in the Act, regulations and the lease or leases.
Operations and/or ﬁroduction or a suspension of operations and/or production
under this Agreement shall not serve to maintein or continue in force or effect }

the excluded portion of a lease.

AéTICLE v
UNIT OPERATOR
5.1 Standard 0il Company of California, a Delaware Corporation, is
hereby designated as Unit Operator, and by signature hereto as Unit Operator
agrees and consents tolaccept the duties and obligations of Unit Operator, for

the discovery, develomment, and production of Unitized Substances as herein

provided. Whenever reference is made herein to Unit Operator, such reference



means the Unit Operator acting in that capacity and not as an owner of &

Working Interest or other interest in Unitized Substances when such an

interest is owned by it«

ARTICLE VI

RESIGNATION OF UNIT OPERATOR

6.1 Unit Operator shall have the right to resign at any time, but
such resignation shall not beccme effective as to release Unit Operator from
.the duties and oblizations of Unit Operator or terminate Unit Operator's

' rights as such for a period of six (6) months after written notice of intention
o résign has been given by Unit Operator to the Working Interest Owners, and
the Supervisor, e.nfi until all wells are éiaéed in a condition satisfactory 't‘o
the Supervisor for suspension, or abandonment, unless a successor Unit
Operator shall have taken over and assumed the duties and obligations of
Unit Operator as provided in Ariicle VII prior to the effective date of such
resignation in which instance the resignation shall be effective upon the

‘ effective designation of the successor Unit Operator.

6.2 The reéi.gnation of Unit Operator shall not release Unit Operatcr
from any liability for any default by it hereunder occurring prior to‘ the
effective date of its resignation. C .

6.3 The Unit Operator may, upon default or failure in the performance
of its duties or obligations hereunder, be subject to removal by the é\a_fne
percentage vote of the owners of Working Interests as provided in Article VII
for the selection of a successor Unit Operator. Such removal shall be effective
upon notice thereof t¢ ths Supervisor. ‘

6.4 The resignation or removal of Unit Operator under this Agreement
sha1l not terminate its right, title or interest as the owner of a Working
Interest or other interest in Unitized Substances, but upon the resignation
or removal of Unit Operator becoming effective, possession of all wells, equip-
ment, books and records, materials, appurtenances, and any other assets used
in connection with the unit operations sh2ll be delivered to the duly qualified
successor Unit Operator to be used for the purpose of conducting operations

hereunder.
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ARTICLE VIT

_SUCCESSOR UTIT OFZRATOR

7.1 Whenever the Uni:b Operator sh=11 tender its resignation as
Uzit Operato.r or shall be removed as provided in Article VI, a successor
. Unit Operator may be selected by affimmtive vote of the owners of a
pajority of the Working Interests, based on +heir respective shares of
the screage subject to this Agreement. Four (lt) .executed coples of the
designation of successor Unit Opei:—.tor shall be filed with the Supervisor.

Such designation shall not beccue effective until (2) a Unit
‘ Operator so selected shall accept in v&iting the dubies and responsibi-
lities of Unit Op‘era“{;or, and (b) the selection has been approved by the
Supervisor. -

7.2 1 po successor Unit Operator is seiected and qualified as
herein provided, the Director, at his election, may declare this Agreement

terminated.

ARTICLE VIIT

AéCOUNTING PROVISTONS AND UNIT OPERATING AGRERMENT

8.1 Costs and expenses incurred by Unit Operator in conducting .
operations hereunder shall be paid, apportioned'among, and borne by fhe
Working I;rterest Owners in accordance with the Unit Operating Agreement.

8.2 The Unit Operating Agreement shall also provide the manner
in which the Working Interest Owners shall be entitled to Areceijre their
respective proportionate and allocated share of the benefits accruing
from operations hereunder in conformity with their leases and any other
underlying operating agreements or contracts and such other rights and
obligations between Unit Operator and the Working Interest Owners as ma2y
be agreed upon by them. '

8.3 Neither the Unit Operating Agreement nor any amendment
théreto shall be deemed either to modify any of the terms and conditions

of this Agreement or to relieve the Unit Operator of any right, duty, or



obligation established under this Agreement. In case of any in-
consistehcy or conflict between this Agreement and the Unit
Operating Agreement, the terms of this Agreement shall prevail,
8.y Three (3) true copies of a Unit Opérating Apgreement
executed in conjunction with the execution of this Agreement and
compatible with the provisions of this.Agreement shall be filed
with the Supervisor not later than thirty (30) days after the ef-
fective date of this Agreement. Three (3) true copies of any
amendment to the Unit Operating Agreement shall be filed with

the Supervisor prior to the effective date of said amendment.

ARTICLE TX

RIGHTS AND OBLIGATIONS OF UNIT OPERATOR

9.1 Except as otherwise specifically provided herein, and

" subject to the terms and conditions of an approved Plan of Cperations,
the exclusive right, privilege, and duty of exercising any and all
rights of the parties hereto which are necessary or convenient for
exploring for, developing, producing, storing, allocating, and
distributing the Unitized Substances aré hereby delegated to and
shall be exercised by the Unit Operator as herein provided.

Upon request by ﬁhe Unit Operatar, acceptable evidence of any party's
title to said rights shall be deposited by that party with said

Unit Operator, and together with this Agreement shall constitute and
define the rights, privileges and obligations of Unit Cperator.
Nothing herein, however, shall be construed to transfer title to
anylland or to agy lease or operating agreement, it being under-
stood that under this Agreement the Unit Operator, in its capacity as
Unit Operator, shall exercise the rights of possession and use vested

in the parties hereto only for the purposes herein specified.
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ARTICLE X

PIANS OF OPERATION

10.1 Unit Operator shall submlt Plans of Operation for approval
by the Supervisor which shall provide far exploration or development or
. both of the Unitized Land and for the determination of land capable of
producing Unitized Substances in paying quantities. Such plans shall
incluae the information required under 30 CFR 8§ 250,3ly for exploratory
drilling and development plans for a lease and shall be as complete and
adequate as the Supervisor determinss to be necessary for timely ex;
ploration or development or both and to ensure the proﬁection of the
environment and the properAconservation of the oil and gas or other
natural resources of the Unit Area, When approved by the Super&isor,
a Plan of Operation shall constitute the exploratory or development
drilling obligations or both of the Unit Operator under this Agreement
during the period covered by such Plan.

10.2 The drilling of Unit Operator's Well No. 1 on OCS P-0215,
commenced prior to the effective date of this Agreement, shall constitute
the first exploratory drilling operations under this Agreement, and no
other operation shall be performed under this Agreement prior to the
submission of a Plan of Operation as provided herein. Within ninety
(90) days after the completion date of said Well No. 1, or such longer
period as the Supervisor may approve, Unit Operator shall submit a Plan
of Operation for approval by the Supervisor which shall provide for the
drilling of an additional exploratory well at a location approved by the
Supervisor to a depth no less than 10,000 feet unless at a lesser depth-
Unitized Substances shall be discovered which may be produced in paying
quantities or the Unit Operator shall at any time establish 4o the sat-
isfaction of the Supervisor that further drilling of said well would be
urwarranted or impractical.,

Unit Operator shall commence drilling said well not later than six
(6) months following the approval of the Plan of Operation., The initial
Flan of Operation shall explre not later than six (6) months following the
completion of said well.

10.3 When warranted by unforeseen circumstances the Supervisor may
grant extension of any or all of the critical dates for the commencement

of specific operations prescribed in Plan of Operation




10.4 No explorétory or development drilling opera- .
tions shall be conducted on the Unitized Iands other than as
provided in an approved Plan of Operation. Prior to the
expiration of any existing Plan of Operation Unit Operator
shall submit for approval by the Superviser a Flan of Opera-
tion proposing further operaticns on the Unitized Lani during

the period specified therein.

10.5 Until there is actunal production of Unitized
Substances, the failure of Unit Operator to timely drgll any
of the wells provided for in a Plan of Operation approved under
this Article X or to timely submit a Plan of Operation for
approval by the Supervisor or in any other way to timely comply
-with the requirements of this Agreement, shall, after notice
of default or notice of prospective default to Unit Operator
by the Supervisor and after failure of Unit Operator to remedy
any actual default within a reascnable time (as determined by
the Supervisor}, result in automatic termination of this Agree-

ment effective as of the first day of the default,

10.6 BSeparate Plans of‘Operation may be submitted
for separate productive zones, subjsct toc the approval of the
Supervisor, Also subject to the approval of the Supervisor,
Plans of Operation shall be modified or supplemehted when
necessary to meet changed conditions or to protect the inter-

est of the United States or of the parties to this Agreerment.
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ARTICLE XX

PARTICIPATING AREAS

11.17 Prior to the commencement of production of Unitized
Substances, the Unit Operator shall submit for approval by the
Supervisor a schedule (or schedules) of all land then regarded as
capable of production in paying quantiﬁies from the pool {or pools)
discovered or developed; all lands in said schedule (or schedules),
on approval of the Supervisor, shall constitute a Participating Area
(or Areas) effective as of the date such production commences or
the effective date of this Agreement, whichever is later, 8aid
schedule (or schedules) shall also set forth the percentage of
Unitized Substances to be allocated, as provided in Article XII,
to each Tract or portion thereof of Unitized Land in the Participating
Area (or Areas) so established and shall govern the allocation of
production cormmencing with the effective date of the controlling
Participating Area,

11.2 A separate Participating Area may be established for each
separate pool of Unitized Substances or for any group thereof which
is produced as a single pool or zone and any two or more Participating
Areas so established may be combined into one, on approval of the
Supervisor. The effective date of any Participatihg Area established
after the commencement of actual production of Unitized Substances
shall be the first day of the month in which the knowledge or infor-
mation on which the establishment of that Participating Area is
predicated, is obtained.

A11.3 Any Participating Area (or Areas) established under Section
11.1 or 11,2 above shall, subject to the approval of the Supervisor,
be revised from time to time to include additional lands then regarded
as capable of production in paying quantities from the pool for which

the Participating Area was established, or to exclude lands then regarded as
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not capable of production from the rool or pools for which the Participe.tiir:g
Area was established and the schedule (or schedules) of allocation percentages
shall be r_evised aécordingly. The effective date of any revision of =2 ‘
R.rticipatiné Area establisﬁed under Sections 11.1 or 11.2 shzl11 be the

first of the month in which the knowledge. oi; informatibn on which such

revision is predlcated is obtamed, Prov:u ded, hcwever, tkat a more appro-

' priate effeculve date may be u ed if justified by the Uni% Operztor and

a.pproved by the Supemsor. T .

1.k ~No land shall be excluded from a Par'l:1 cipating Area on account

" of depletion of the Unitized Substances, except that any Parii cipating Area

established under the provisions of this Article XI shall terminate auto-
matically whenever ‘all operations are ebandoned in the pool or pools for
which the Participating Area was established.

. 1n.5 Nothing herein contained sha"_T 'b.e c_;onstrl;ed.a.s requiriné; any
retroactive adjustment for production obtained prior to the effective date

of the revision of a Participating Area.

ALLOCATTON OF UNITIZED SURSTANCES

12,1 All Unitized Substances produced fram a Partlcroa.tln:,
Area established under this Agreement, except any part thereof used in
conformity with good operating practices on Unitized Land for drilling,
operating, and other production or develomment purposes, for repressuring,
stimnlating production, or increasing ultimate récqvery in accordance with
a Plan of Operation approved by the Supervisor, ‘or unavoidably 1ost: shall
be deemed to be produced equally on an acreage basis from the several
tracts of Unitized Land within the Participating Area.esta.blished Tfor such
production.

'12.2 For the purpose of determining the 2llocation of royalty

accruing under this Agreement, each Tract of Unitized Lard shall have .
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ellocated to it such percenteze of the production from the Participating
Area as the number of acres of the Tract included in said Participating Area

beers to the total number of acres of Unitized Land in said Participating

Area and the royalty due thereon shz2ll be roid by thg Unit Operator.
o 12.3 ‘l'\..lioceit'ion of prod:uc:bioq lie.remde‘r Tor pu.rposés other than -
for settlement of the royaliy obligations of the respec‘give'Working Interest
‘Owners, shall be on the basis preséribed in 'l:he‘ﬁnit Operating Agreement '
‘whether in cpnformity with the basis of zllocation set f.or‘bh above or
- étherwise. ) _ | -

12 ‘The Unitized Substanceg ﬁroci:uéed from a Pafticipé:bing Area
sl';all be allqcated as provided herein regardless of whether any well or
wells are drilled on any pa.rticular part or Tract cﬁ‘ szid Perticipating
Area.

12.5 Gas .pro.duced from one Farticipating Areé a..nd used for
repressuring, stimilation of production, or increasing ultimate recovery from
another Participating Area in conformity with a Plan of Operation approved
by the Supervisor, shall be deemed %o be the first gas ﬁithdrawn for sale
frea "ci:e zov-mentioned Participating Area. Until a volume of gos e‘:‘ua"_ €
that transferred has been produced a..nd sold, such gas shz21l be a2llocated to
the Participating Area from which initially produced as such Pérticipating
Area is defined at the time of production and sale.

12.6 If gé,s obtained from laz;xds or formations not subject to this
Agreement is introduced into a reservc;ir which underlies I.Ifxitized. Land for
use. in repressuring, stimulation o:E" production, or increzsing wltimate
recovery, in conformity with a Plar of Operation aporoved by the Supervisor,

& like amount of gas, less appropriate deduction for less or depletion from
any cause, may be withdrawn from that reservoir, royalty free as to déry gas,
'but.not as to the products extracted therefrom; Provided, that such withdrawal
shall be performed at such a time as may be set forth in the approved Plan of
Opsration or as may otherwise be approved by the Supervisor as conforming +o
good petroleum engineering practice, and pursuant to such conditions and
formulas as may be prescribed or approved by the Supervisor; and Frovided
Further, that such royalty i:ree withdrawal shz1l terminate upon the fermination

of this Agreement.

-13-



[

12,7 TF ~otural gasoline, liquid petroleun gas grections, or

cther liquid hyd.rocarbon substance obiained frem lznds or formations not

subject to +this Agreement is introduced into a reservoir which underlies

ritized Land, in conZ or:'.lty with a Plan of Operctions approved by the
Supervisor, a like amount of similar 1ligquid lyérccarbon substance o2y be
withdrawm from 'that. reservoir royaliy free; Provided, that such m.thdra.a.l
ghzl1l be at such time as may be set forth in the appfoved Plan of Operation

or as ray otherwise be approved by the Supervisor as conforming to good

troleum encineering practice, and suznt to such conditions and formulas
no 2

.es may be prescribed or apn*oved by the Supesrvisor; and Pv'ovmed Further,

that such royalty free withdrewal shall termineiz upon the termination of
this Agresment. ) - /
ARTICIE XTIT

RELINQUISI-L'_ET T OF LEASES

13.1 Pursusnt to the provisions of the leases and 43 CFR 3306.1,

& lessee of record shall, sub;;ect to the provisions of the Unit Operating

Agreement, have the right to relinquish any of its 1nte*ests cormitted hereto,

in whole or in part; Provided, that no relinguishment shall be made of any
interests within a Participating Area without the prior approval of the
Supervisor. Upon such relinquishment the Unit Area shall Dbe contracted

sutomatically to exclude the lands relinquished as of the date of relinquishrant.

-f
ARTICIE XTIV

RENTALS AND MINIMUM ROYALTTES

” A 1.1 .Rentals Aare payzble in advance on or before the anniversary
date of each lease made subject hereto. Minimum royaltie; accrue at the
beginning of each lease year and ere payzble on or before the last day of said
lease year. -
1k.2 Beginning with the lease year commencing on or afier March 1,

1973, and for ezch lease year thereafter, rentals and minimum royalty paymenss
ghall be made on the following basis:

(a) An advance anmual rental of $3.00 an acre or fracticn

thereof, in no event creditabls against production

roya.ltiés, shall be paid for all Unitized Lands which

gre not within a Participating Arec.

Cw),
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(v) A mininua royalty shall accrue et the ’béginning
¢ each lease year of $3.00 aa zcre, or fraction
thereof, for all Unitized Lands within a Partici-
zaling Arez as of the begihﬁir*.g of the lease yesar.
If 'l':her%: ;'.s prp@uct;cn durm; "tfhe. lease y_eja:z:, the .
éeficit, ir any, bétween the.actua.l roy;:lty paid
end the pinimm royalty‘ prescribed herein shall be

- paid within 30 days following the expiraticn of the

lease year. . . : K

ARTICIE XV

/
£UTQIATIC CONTRACTION OF UNIT ARFA

lS.lA Each querter-quarter (1/% 1/4) block of ién:l, no part of

which is entitled to be within®i Participating Are= on the tenth anniversary
of the effective date of the initial Participating Area established under
thj.s Agreement, shall be eliminated automatically from this Agreement
effective as of said ten‘bix anﬁiversary, and such lands shall no longer be
a parﬁ.of the Unit’Area and shall no longer be subject to this Agreement
-unless diligent drilling operations are in progress on Unitized Lands not

) within a Participating Area on said tenth anniversary, in which event all

) .such lancis shall remain subject hereto for as long as such drilling
operations are continued diligently with not more than six (6) months Hime
elapsing between the completion of one well and the commencement of the
next well. 4

15.2 Diligent drillinz operations shall be deemad to be "ir;

progress on Unitized Lands not entiltled to participating”" if on said tenth
eaniversary actual drilling operations are in progress on a well located on
land within a Perticipating .Area but approved for completion at z bottom
hole location which is outside. of a Participat.ing Arez, or if Unit Operator
hes completed an exploratory well drilled during the six {6) months irmediately .-
preceding said tenth anniversary on Unitized Lands not entitled o participa-
tion, under an 2gpproved Plan of Operation, provided drilling operations are
commenced on lands not entitled to participating within six (6_) months efter

the completion of said well,
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15.3 (.-.;‘r:ﬁ;mior approval of the Superviscr, a period of time
in excess of six (6) months may, when warranted, be allowed o elapse
between the completion of one exploratory well and the commencement of the
next exploratory well without the automatic elimination of non-participating

acreags.

''15.4 Unitized Iands found to be capable of production’in paying
quantities by drilling operztions which serve to delay automatic elimination

of lands under this Article XV shzl1 be incorporated into a Participating

‘Area (or Areas) in the same manner as such lands would have been incorporated

into such areas had such lands been found to be capable of 'production in
paying quantities prior to said tenth anniversary.

15.5 1In the event non-participeting lands are retained under this

"Lgreement after the tenth anniversary of the initial Participating Area as

& result of diligent drilling operations on lands not e‘n‘cit.le.d to partici-
Tation, each guarter-quarber (1/1+.J_/1L) block of land uo part of whic.h is
entitled to be within a Participating Area shall be eliminated automatically
es of the 18151; day, or such later date as may be established by the

Supervisor, following the completion of the last exploratory well recognized

" as delaying such automatic elimination beyond the temth anniversary of the

initiel Participating Area estzblished under this Agieement.
15.6 The leases as to any lands excluded from this Agreement in
eccordance with this Article XV shall autcina.‘bically terminate as to such

eliminated lands as of the date of exclusion.

ARTICLE XVI

LEASES AND CONTRACTS CONFCORMED AMD EXTEIDEID

16.1 The terms, conditions, and provisions of all leases, sub-
leases, and other contracts relating to exploration, drilling, develorment,
or operations for oil or gas on lands camitted to this Agreement, are
hereby modiried and smended only to the extent necessary to make the same
conform to the provisions hereof, but ofherwise shall remzin in force and
effect.

16.2 The Supervisor, by his approval hereof, does hereby establish,

elter, suspend, change, or revoke the drilling, production, rental, minimum

«16-
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royalty and royelty requirements of the Federal leaces committed hersto

end the reguletions in respect thereto, to conform said reguirerents to

the provisions of this Agreement, and, without limiting the generality of

the foregoing, all leases, subleases, and contracts are particularly

modified in-accordance with the following:

(=)

(o)

. (e)

Drilling and/or producing operations performed
hereunder upon any Tract of Unitized Lands will

be gcceptéd and deemed to.be performed upon and

for the benefit of each and-every Tfact of_pn?tiéed
Land, and no lease shall be deesmed tB expire by
reason -of failure to drill or produce wells
specifically situated on the lands therein

embraced.

S;spension of dfilling o? pfbducing opsrations on
&1l Unitized Lands pursuant to direction or conmsent
of the Secretary, or his duly authorized representa-
tlve, shall be deemed to constitute such suspension
pﬁrsuant to such direction or consent as to each
and every Tract of Unitized Land; however, a
éuspension of drilling and/or producing operations
on specified lands shall be applicable only to such
lands.

Any lease committed hereto shall, as to fhe Unitized
Lands, continue in force for the term so provided
therein, or as extended by law, and so long thereafter
as o0ll or gas may be produced from Uhitized land ia
paylng quantities, or drilliag or well reworking
operations, pursuant to 30 CFR 250.35, are conducted
hereunder. This subsection shall not operate to
extend any lease or portion thereof as to any lands
excluded from this Agreement by the contraction of
the Unit Area. Upon termination of this Agreement,
the leaseﬁ covered hereby may.be maintained and
continqu 1a force and effect in acco;aance with
the terms, provisions, and conditions of the lease

or lcases.
-17-
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ARTICLE XVIT

EFFECTIVE DATE AND TERM

17.1 This Agfeeﬁegﬁ shall be effective March 31, 1973, upon
approval py the Secretary or his duly auﬁhorized representative, and shall
terminate five (5) yeers from said effecfive date unless:

(2) Such date of expiration is extended by the Director;
or

(b) Unitized Substances are produced from well drllled
hereunder, in whlch event this Agreement shall remain in effect so long
&8 Unitized Substances may be produ;ed ig cuantities sufficient to pay

operating costs, or drilling or well revorking operations pursuant to

>30 CFR 250.35 are being conducted hereunder; or

(c) It is tﬂrm inated as provided in thls Asreqnent, or

(a) Operatlons are deleyed or postponed due to causes

" set forth in Articles XX and XXI, in which event the term of this Agreement

shall be extended for a period of time equal to the period of creditable
time allowed under Section 20.3 or the period of postponément permitted
;ure"“"t to Sectica 21.1.

.17.2 This Agreement may be terminated at any time by affirmative
vote of the owners of a majority of the Working Interests, base& on their
fespective shares of the acreage subject to this Agreement, with the
approval of the Supervisor. Notice ofhgny such approval shall be given

by the Unit Operator 4o all parties hereto.

ARTICLE XVITT C T
APPEARANCES

18 1 Unlt Operator shall, after notice to other partles affected,

Ahave the right to appear for and on behalf of any and all -nterests affected

hereby before the Department of the Interior, and to appeal from orders

issued under the regulations of said Department, or to apply for relief

from any of said regulations or iﬁ any proceedings relative to operations
before the Department of the Interior or any other legally constituted authority
the expence cf such appearance, appeal, cor applicaticn for relief o Lo paid

and apportioned as provided in Section 8.1; Provided, hovever, that any

interested party shall also have the right at its own expenses to be heard

in any such proceeding.



ARTICLE XTX

NO WAIVER OF CERTATH RIGHTS

19.1 Nothing ’conta.ine.d in this Agreement shall be construed
es & walver by any party hereto of the right to assert any legal or
constitu"cionalh riéht or defense pertaining ‘;:o the validity or invelidity
of any law of the United States, or regﬁations issued thereunder, in
aﬁy way affecting such pér%'y or as a waiver by any sucp party of any right

beyond his or its authority to waive.

UNAVOTDABLE DETAY

26.1 Compliance with obligations imposed on each party by this
Agreement, except for the payment of rental and royalty, shall not be
required for the period of time t];a.t such compliance, despite the exercise
of due diligence, is prevented by lzbor dispute, fire, war, civil disturbance,
or ect of God, or ;by Federal, State, or municipal law, or by unavoidable
accidents, uncoﬁtro.'l_'la.ble delays in transportation, inzbility to obtain
necessary materials in open market, or other matters beyond the reasonzble
control of Unit Operator, whe-'chez" similar to matters listed herein or not.
Where compliance is prevented only inm pa.?t by one or more of the causes listed
a'bo.ve, compliance with obligations shall be excused %o a comparable extent.

20.2 No obligation which is prevented under Section 20.1 shall
become due less than thifty (30) days after it has been determined that the
reason for such inability to comply :}s no longer applicable.

20.3 Determination of creditable "Unavoidable Delay” time shell

be made by the Unit Operator subject to approval of the Director.

-19-
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POSTROIEMENT OF OBLIGATIONS

21.1 Tobtwithstending 2ay other provisioas of this Agreement,

"the Director, oa bis own initiative or upon zppropriste justification by
“Unlt Operator, may posttone for such period of time as may be vwarranited
" eny obligation under this Agreement to commerice or continue drilling or

. to operate on or produce Unitized Substances from lands covered by this

Agreenent.

- ARTICT XTI,

NONDISCRTMTHATTON

22.1 In-connectioa with the performezace of work under this
Agreement, the Operator azgrees to comply with 211 of the provisions of

Section 202 (1) to (7) inclusive, of Executive order 11246 (30 F.R. 12319),

- &s amended, which are hereby incorporated by reference.

ARTICTE ZCOIX
"CUUNTERPARTS A
23.1 This Agreement may be executed in any number of counterparts

no one of which needs to be executed by 211 varties, or may be ratified or
consented to by separate instruments in writing specifically referring

hereto, and shall be binding upon all parties who have executed such =

’ counterpart, ratification, or conseat hereto, with the same force ang effect

as 1f 211 such parties had signed the same document.

ARTICIE X0V

SUBSEQUENT JOTUDER

24,1 Any oil and gas interests in lands w:':thin the Unit Area
not committed hereto prior to approval of this Agreement may thereafter be
comnitted hereto by the owner or owners thereof subscribing or consenting
t6 this Agreement, and, if the interest is a Working Interest, by the cwner

of such interest also subscribing to the Unit Operating Agreement.

20



‘84,2 The right of subsequent joinder, 2s provided in this
Article by a Working Interest Cwner. is st.{bject ot such requirer.;kents or
gpprovals, if any, p-erta n:.ng to such joinder, aos may be provided for in
the Unit Operating Ag;reemen‘b. Joinder to this Agreement by a Working
Tnterest Owner, at any time, must be acco"xpam.ed by appropriate joinder
to the Unit Onera‘tlng Agreement, if more than one com:nitted Work_mg Interest

Owner is invplved, in corder i‘or the interest to be regarded as committeed

to this Agreement.

24,3 E?ccept as may o’chenrisé he;'ein be pljovided, ..subsequent
joinders to this Agz'gement shall be effective as of the first day ol the
nonth follé'.ring the filing with the Supervisor of duly executed counterparts
of all or any papers hecessary o esteblish effective commitment of any
tract to this Agreement unless objection to such joinder is duly made within

sixty (60) days by the Supervisor.

ARTICIE XXV

COVEHANI‘S Rl WITE T IASD .

5.1 The covenants herein shall be construed to be covenants
running with the lend with respecf to the interest of the parties hereto
and their successors in interest until this Agreement terminates, and any
grant, transfer, or conveyances, of interest in lend or leases subject hereto
shall be and hereby is conditioned upon the assumption of all priviieges
" and obliga‘cioné hereunder by the grantee, transferee, or obther successor

in interest. -

25.2 No assignment or transfer of any Working Interest or other
interest subject hereto shall be binding upon Unit Operator until the first
day of the calendar month after Unit Operator is furnished with the original,

photostatic, or certified copy of the instrument of transfer.

21



ERTICIE 7T

1OUTCES

26.1 All :}otices required to be given_ or rendered by this
Agreement to aa official of the Depertment or the parties hereto shall
be deemed properly given if in writing and personally delivered or sent
by postpaid registered or certified mail, e;ddressed as set forth in
connection with the signatures hereto or to the ratification or consent
hereof, 'or to such cother address as rezy have been furnished in writing

to the party sending the notice.

I WITNESS WHERECF, the pariies hereto have caused this Agreement
to be executed and have set opposite thelr respective names the date of

execution.,

22



Date:

Adéress: 225 Bush Street
San Francisco, California

910k

DISTRICT OF COLUMBIA

el Ukld e VhalaWel G Ao vl i Uy Lanio
N.nuq)

STANDARD OTIL COMPLITY OF CALIFORNIA

[/ L’ e ///
By ,v\'_/ _J—J (W Vo a Al L _
vlce President, svandard 0il Co'“‘*"ﬂy or
California, Western Operations, Inec., a

division of said corporation

LSsistesd Secretary

By

On this 29th day of March, 1973, before me appeared D. G.
Couvillon, to me personally known, who being by me duly sworn did

say that he is the Vicve-President of Standard 0il Company of California,

Western Operations, Inc., and that the foregoing instrument was signed in

behalf of Standard 0il Company of Califormia by authority of its Board of

Dirsctors and acknowledged said instrument to be the free act and deed of

said corporation.

My commission expires, -t 77L

Notary Public in and for
District of Columbia

Date; taivi: &gy V7

Address: P. 0. Box 7600
Los Angeles, California

9005k

D1STRLCT OF CULUMBIA

On this 29th day of March,
S. Harry, to me personally known, who being by me du
tnat he 18 the Abborney-in-Fact of Union Gil G
and that the foregoing instrument was signed in beha
tion by authority of its Board of Directors aw

the instrument to be the free act and deed ol

VLAY LWVIY WLl WAILIMNT L WL WA Ml WA Sk A

BY/}//Z‘/"/ //V& Xj/é/éu;z 2L

(/7

Tts Attorney-in-Fact

1973, befere me appeared Herbert
ly sworn did say
'mpany of California,

1f of the corpora-
| that he acknowledged

- the corperation:

—

/ .

- ‘ / ‘d‘ »
,LC‘: ;o / \_/ 'l/’
Notawy Tublic in and for

District ol Columb:La



EXHIBIT "A"

SANTA CLARA UNIT
OPERATING AGREEMENT

QOuter Continental Shelf, California
Ownership of Oil and Gas Interests

Chevron USA, Inc. 100%

®

5,760 Ac.

INITIAL PARTICIPATING AREA
SANTA CLARA FIELD-EFF. 7/25/80

2nd PARTICIPATING AREA

Nuevo Energy Co. 100%

9,

5,760 Ac.

P-0216

Nuevo Energy Co. 50%
Chevron USA, Inc. 50%

@

5,760 Ac.

.4

-

-"/

Chevron USA, Inc. 100%

O,

5,760 Ac.

Chevron USA, Inc. 100%

®

5,760 Ac.

P-0209

P-0208

Chivron USA, Inc. 100%

SOCKEYE FIELD-EFF. 9/15/88
------ Unit Boundary
Participating Area
@ Tract Number

1 MILE
IE—

REVISED DATE
MARCH 31, 1996

--n-----—-------“T\-

-

Chevron USA, Inc. 100%

NUEYO)

ENERGY COMPANY




SANTA CLARA UNIT
AGREEMENT

EXHIBIT "A"

(Revised November 1, 1990)

CHEVRON P-0215
UNOGAL

CHEVRON P-0217 | UNOGAL P-0218

)

K
BLOCK 48N 62w BLOCK 48N 61W BLOCK 48N 60w 18
5760 ac. 5760 ac. 5760 ac. 1

I

i

SANTA CLARA FIELD
® @ ®

-------------%------------.
CHEVRON P-0208 | CHEVRON P-0208

BLOCK 47N  B1W BLOCK 47N &0W
5760 aec. 5760 ac.

O] ! ®

SOCKEYE FIELD
-y

@ 'I'----:

[ ]
5760 uc.L____._.: 5760 ac.
BLOCK 4BN 61W BLOCK 486N 60W

CHEVRON P-0205 | CHEVRON P-0204

LEGEND

UNIT AREA BOUNDARY
nmmmmmy PARTICIPATING AREA BOUNDARY

® TRACT NUMBER

MAP SOURCE: U.S. OFFICIAL LEASING MAP
FOR THE CHANNEL ISLANDS AREA

MAP NO. 6B



EXHIBIT "A"

SANTA CLARA UNIT AGREEMENT

y CHEVRON

CHEVRON

; UNOCAL :
| aaN 62w | 48N 61W | 48N 60W B
5760 5760 5760 [
' OCS-P 0217 OCS-P 0216 OGS-P 0215 B
| CHEVRON CHEVRON I
| EXXON EXXON :
d 470 81W | 47N 60w §
' @ ® i
E
5760 5760 :
0CS-P 0200 0CS-P 0208

| CHEVRON CHEVRON E
" HEXXON EXXON ;

46N 80w
SANTA CLARA UNIT j“N 81w | 48 E
: @ I
5760 5760 !
0CS-P 0204 [

LEASED NO. OF TRACTS

ACRES PERCENT

FEDERAL 7

40,320 100%

LEGEND

@ TRACT NUMBER

MAP SOURCE : OFFICIAL LEASING MAP
FOR THE CHANNEL ISLANDS AREA
MAP NO. 6B

Il

Chevron
BpS  ChevionUSA. Inc.

Westem Region - Exploration. Land and Producuon

|

EXHIBIT ”"A” TO
SANTA CLARA UNIT
AGREEMENT

OFFSHORE CALIFORNIA

STALE DATE Asmeer:

1”"=80001 5/90 |,

‘REVISED MAY:1890 -




Tract Description of Land Number of
No. Area and Block Acres Serial No.
Channel Islands 5,760.00 OCS-P 0215
48N 60W: All
" Channel Islands 5,760.00 OCS-P 0216
48N 61W: All
’ Channel Islands 5,760.00 OCS-P 0217
48N 62W: All
Channel Islarids 5,760.00 OCS-P 0209
47N 61W: All
Channel Islands 5,760.00 OCS-P 0208
47N 60W: All
Channel Islands 5,760.00 OCS-P 0204
46N 60W: All
Channel Islands 5,760.00 OCS-P 0205
46N 61W: All
TOTAL 40,320.00

SANT A CLARA UNIT AGREEMENT

Exhibit "B"

Basic Royalty and

Ownership Percentage

US.A.:

U.S.A.:

US.A.:

U.S.A:

U.S.A:

U.S.A.:

US.A:

All

All

All

All

All

All

Lessee_of Record

Chevron
UNOCAL

UNOCAL

Chevron

Chevron

Exxon

Chevron
Exxon

Chevron
Exxon

Chevron
Exxon

50%
50%

100%
100%
50%
50%

50%
50%

50%
50%

50%
50%

Overriding Royalty

—.and Percentage

None

None

None

None

None

None

None

Working Intereg’

and Percentag]
Chevron 50%
UNOCAL ( 50%
UNOCAL 1od%
Chevron 100% °
Chevron 50% |
Exxon 50%
Chevron 50%
Exxon 50%
Chevron 50%
Exxon - 50%
Chevron 7 50% f
Exxon R
(,.
\\
Revised

May .1.990



PLAN OF OPERATION
SANTA CLARA UNIT
OCS-P0217
SANTA CLARA FIELD
PLATFORM GRACE
JUNE 1. 1994 TO MAY 31, 1995

REMEDIAL ACTIVITIES

*  Chevron plans to investigate the opportunity to apply new chemical technology to reduce water
production in the Monterey Formation,

SURFACE FACILITIES

® Chevron plans to modify piping to allow changing the pipeline service between Grace and
Carpinteria,

Chevron will continue to pursue adjustments to its rovalty obligation.

THIS PLAN WILL EXPIRE ON MAY 31, 1995,

PREPARED MAY 20. 1994.



PLAN OF OPERATION
SANTA CLARA UNIT
OCS-P0204, 0205, 0208, 0209
SOCKEYE FIELD
PLATFORM GAIL
JUNE 1, 1994 TO MAY 31. 1995

REMEDIAL ACTIVITIES

Chevron plans to acid stimulate selected wells in the Monterey Formation.

Investigate and apply new cement/chemical technology to attempt to reduce water production in
selected wells.

Apply chemical technology for sand control in selected Upper Topanga wells.
Add perforations through tubing in selected wells to maintain or improve productivity.

Reseivoir data including pressure surveys and production logs will be acquired as necessary to aid in
reservoir management,

Obtain data required to redesign gas lift installations for higher pressure system

DEVELOPMENT ACTIVITIES

Complete development program by testing the Juncal/Lower Sespe Formation in well E-20.

Investigate options for ri g standby or demob and proceed accordingly.

SURFACE FACILITIES

Proceed with Sulferox Phase 1] installation.

Install produced water CPI separator and gather data to evaluate the need for installing a new Wemco
unit.

Install high pressure gas lift cylinder.

Evaluate other opportunities ie: CO2 removal facilities, water injection facilities. hi gh pressure gas
processing facilities.

THIS PLAN WILL EXPIRE ON MAY 31, 1995

Prepared May 20, 1994



PLAN OF OPERATION

SANTA CLARA UNIT
OCS-P0204, 0205, 0208, 0209

SOCKEYE FIELD

PLATFORM GAIL
JUNE 1, 1995 TO MAY 31, 1996

REMEDIAL ACTIVITIES
e Chevron plans to acid stimulate selected wells in the Monterey and Upper Sespe Formations.
e Attempt to clean-out sand fill with coiled tubing in select Upper Sespe and Upper Topanga wells.

¢ Investigate and apply new thru-tubing gravel pack technology to reduce sand production from wells in the
Upper Sespe and Upper Topanga Formations.

o  Use the drilling rig to recomplete and/or dual selected wells.

 Attempt to reduce water production in Monterey Formation producers by either applying new chemical
technology or through cement squeezing with the drilling rig.

¢ Acquire reservoir data through production logging and performing pressure surveys as necessary.

e Add perforations through tubing in selected wells to maintain or improve production.

DEVELOPMENT ACTIVITIES
»  Chevron is evaluating a potential Eocene location to further develop the Middle Sespe/Upper Juncal Formation.

e Chevron is evaluating 3 potential infill locations to further increase oil and gas recovery from the Upper Sespe
Formation.

SURFACE FACILITIES

o Install back-up sour water injection pump and sulfur filter press.

¢ Complete segregating sweet and sour produced water.

e Evaluate other opportunities including installation of sweet water m_]ectlon facilities, CO2 removal facilities,
and a spare high pressure gas lift cylinder,

FACILITIES SHUTDOWN

* A2 week shutdown is expected in Mid-June 1995 for the subsea pipeline bypass around Platform Hope.

THIS PLAN WILL EXPIRE ON MAY 31, 1996

Prepared on May 10, 1995



PLAN OF OPERATION

SANTA CLARA UNIT
OCS-P0217

SANTA CLARA FIELD

PLATFORM GRACE
JUNE 1, 1995 TO MAY 31, 1996

REMEDIAL ACTIVITIES

Chevron plans to.continue to investigate opportunities to stimulate selected wells.

» A workover rig will be used to repair the parted tubing in select well(s).

e Chevron is investigating the possibility of performing a plugback to evaluate the Lower Pico oil sands.
e The workover rig will be used to abandon a selected well.

e (Candidates for perfonniﬁg a water shut-off with the rig are a being evaluated and may be proposed if economic.

DEVELOPMENT ACTIVITIES

» The workover rig will be used to sidetrack select well(s). Early candidates are wells A-2, A-22, or A-24.

SURFACE ACTIVITIES
e Platform piping will be modified to allow the changes in pipeline service from Grace to Carpinteria.
¢ The Wemco Flotation Unit may be replaced.

¢ Other potential opportunities such as installation of CO2 removal facilities and adding a high pressure gas lift
cylinder will be investigated.

FACILITIES SHUTDOWN

* A2 week shutdown is expected in Mid-June 1995 for the subsea pipeline bypass around Platform Hope.

OTHER
Chevron will reinitiate its pursuit of adjustments to royalty obligations.

THIS PLAN WILL EXPIRE ON MAY 31, 1996.

Prepared on May 10, 1995



UNIT OPERATOR
(AS UNIT OPERATOR & AS WORKING INTERES CWiER)

Date: ) STANDARD OIL COMPANY OF CALIFORNIA

Address: . : . By

Contract Agent

By-

Assistant Secretary

WORKING INTEREST OWRERS

Date: EXXON CORPORATION, U.S.A.
Address: By

By
Dete: March 29, 1973 ATLANTIC RICHFIELD COMPANY

Address: P.O: Box 147 | . //&/

"Tts Attorney in Fact

Bakersfield, California 93302 By
!
+
Date: 5 UNION OIL COMPANY OF CALIFORNIA _
¥ -
i
Address: ' ' ‘ By
. By
STATE OF Califarnia
S5,
COUNTY OF : Kern
0N March 29 19.7:

before me, the undersigned, 2 Notary Public in and for said State, personally appes
o _R._0._.Pollard

known to me to be the person whose name is subscribed to the within Instrunient as

| et o
P et tsaa o

T —taa Attorney-in-Fact of.. Atlantic Richfield. Coimpany .
} \ MARY PAULY and acknowledged to me that . he subscribed Ym nan (ff R _
- [} MOTARY PUBLIC - CALIFOPNIA e Atlantic Richfi eLI [ Company
N PEINCIPAL OFFICE IN T

thereto as pnnmpal-_ and h_lS_ OWN name as Attumeyin-iac%
VITNESS my hand and official scal. )

/? '~., ; ‘ {'(.l/
/

1

KELM COUNTY
e rr/w 15
O E/PIRs "TFTEI‘EER 14, 1974

T

‘

R Hary Pauly o
WAME LTTHED UK mmum

Notaty fublic m Jnd T sad Stie,



ULIT 0PZ2ATOR
(A3 UNIT OPERATOR 2 A3 WORKIHG INTEREST OWIiIR)

Date: STAHDARD OIL COMPANY OF CALIFORIIA

Address: By

Contract Agent

By

Assistant Secretary

WORKING INTEREST OWNERS

. ) ‘ N
Date: March 26, 1978 EXXON CORPORATION
Address:___P. O. Box 120 v By'@wum)«/
. Crandgll D. Jones
Its Attorney in Fact
Denver, Colorado 80201
Date: ATLANTIC RICHFIELD COMPANY
Address: By_
By
Date: . i . UNION OIL COMPANY OF CALIFORNIA -
STATE OF COLORADO )
) ss.
COUNTY OF ARAPAHOE ) .
On this--3¢ 77 day of //41 Ledo , 1973, before me, the undersigned,

a Notary Public in and for said County and State personally appeared CRANDALL D.
JONES, known to me to be the person whose name is subscribed to the within Instrument,
as the Attorney in Fact of EXXON CORPORATION, a corporation, and acknowledged

to me that he subscribed the' name of EXXON CORPORATION thereto as principal and
his own name as Attorney in Fact.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal
the day and year in this certificate first above written.

-
-

o -">,1-'<' T4y ;f_g41,y bAL\'/
Notary Public in and for said County and State

My Commission expires: '3 /2 7 /7_6




CERTIFICATION —DETERMINATION

Pursuant to the autl';o.rity v'estedibi:-n. the Secretary of'the Intérior
under bth_e Outer Continental Shelf Lan&s Act, approved August 7, 1953,
67 Stat. 462; 43 U.S.C. 1331 et seq., and delegated to the Director of
the Geological Survey, I do hereby:

A. Approve the attached Agreement for the development and

operation of the Samta Clara Unit Area, Chaﬁnel Islands
Area, Outer Continental Shelf, Qffshore Calif/omia.
B. Certify and determine that the wunit plam of development
and operation contemplated in the attached Agreement is in the

Interest of conservation.

DATED:

IR 80 173 MWW

Hiugnirector, United States Geological
Survey

Contract No. /4 —0&8- 000/ ~/23¢69




AMENDMENT NO. 1

SANTA CLARA UNIT AGREEMENT
CHANNEL ISLANDS AREA
OUTER CONTINENTAL SHELF, OFFSHORE CALIFORNIA

This Amendment No. | to the Unit Agreement for the Exploration, Development and
Production Operations on the Santa Clara Unit Area, Channel Islands Area, Outer
Continental Shelf, Offshore California, approved March 30, 1973, hereinafter referred
" to as the "Santa Clara Unit Agreement", by and between the parties subscribing,
ratifying and consenting hereto, and herein referred to as the "parties hereto";

WITNESSETH:

WHEREAS, the parties hereto, or their predecessors in interest, entered into that
cer*ain Santa Clara Unit Agreement; and

WHEREAS, the parties hereto desire to revise the rental and royalty terms of the

Santa Clara Unit Agreement to bring them in conformance with current regulations;
and

WHEREAS, the parties hereto desire to eliminate lease segregation as to any lands
excluded from the Santa Clara Unit Agreement;

NOW THEREFORE, in consideration of the mutual covenants and promises of the

parties hereto and other good and valuable consideration, the parties hereto agree as
follows:

l. Article XIV of the Santa Clara Unit Agreement is hereby amended as follows:
The words "Unitized Lands which are not" in Paragraph 14.2 (a) shall be
deleted and replaced with the words "leases no part of which is'.

The words "Unitized Lands" in Paragraph [#.2 (b) shall be deleted and
replaced with the words "leases any part of which is".

2. Article XV of the Santa Clara Unit Agreement is hereby amended as follows:

The words "Each quarter-quarter (1/4 1/4) block of land" in Paragraph 15.1
shall be deleted and replaced with the words "Any lease(s)".

The words "each quarter-quarter (1/4 1/4) block of land" in Paragraph [5.5
shall be deleted and replaced with the words "any lease(s)".

Paragraph 15.6 shall be deleted in its entirety and replaced with the
following:

"If a lease is no longer subject to this Agreement in accordance with the
provisioris of this Article, that lease shall only be maintained and
continued in force and effect in accordance with the terms and
provisions contained in the Act, regulations, and the lease."



Amendment No. 1
Santa Clara Unit Agreement

Page 2

3. Except as amended herein the Santa Clara Unit Agreement remains in full force
and effect.

4. This Amendment may be executed in any number of counterparts and all such

counterparts shall be deemed to constitute a single agreement and the execution
of one counterpart by any party hereto shall have the same force and effect as if
it had signed all of the other counterparts.

IN WITNESS WHEREOF, the parties hereto have executed this Amendment No. | to
the Santa Clara Unit Agreement on the dates written below but effective upon
approval by the Secretary of the Interior or his duly authorized repesentative.

CHEVRON U.S.A. INC.

By O /} 724)2/70//7//-

7
Title 455/5'[‘6«;4% Secvc fav;,

Date 1/ 1/87

EXXON CORPORATION

By

Title

Date

UNION )OII7 -COMPANY OF CALIFORNIA

S o X T

By o7 AN o // 2 f/ ’
ik Herbert S. He{rry -

Title Attorney-in-Fact .~

Date

ATLANTIC RICHFIELD COMPANY

By

Title

Date
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3.  Except as amended herein the Santa Clara Unit Agreement remains in full force
and effect.

b, This Amendment may be executed in any number of counterparts and all such
counterparts shall be deemed to constitute a single agreement and the execution
of one counterpart by any party hereto shall have the same force and effect as if
it had signed all of the other counterparts.

IN WITNESS WHEREOQF, the parties hereto have executed this Amendment No. 1 to
the Santa Clara Unit Agreement on the dates written below but effective upon
approval by the Secretary of the Interior or his duly authorized repesentative.

CHEVRON U.S.A. INC.

By / //77—7” Lll/(///é[/}v

Title /—Jf,s:s.{amf Seﬁ:rcfa\rv

pate_ ) [a2/%7

EXXON CORPORATION

By

Title

Date

UNION OIL COMPANY OF CALIFORNIA

By

Title

Date

ATLANIIC RICHFIELD COMPANY

-

———— By = . f -
By 770 et et el

s

Titlé ATI0E S8y - - T

Date o2V E
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3. Except as amended herein the Santa Clara Unit Agreement remains in full force
and effect. '
4. This Amendment may be executed in any number of counterparts and all such

counterparts shall be deemed to constitute a single agreement and the execution
of one counterpart by any party hereto shall have the same force and effect as if

it had signed all of the other counterparts.

IN WITNESS WHEREOF, the parties hereto have executed this Amendment No. | to
the Santa Clara Unit Agreement on the dates written below but effective upon

approval by the Secretary of the Interior or his duly authorized repesentative.

CHEVRON U.S.A. INC.

By

Title

Date

EXXON CORPORATION
if /mAppmM

By é/é/ ///// L
VIl ‘,7'," L

Title R

Date 7W //?5’74

UNION OIL COMPANY OF CALIFORNIA

By

Title

Date

ATLANTIC RICHFIELD COMPANY

By

Title

Date
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APPROVAL

Pursuant to the authority vested in the Secretary of the Interior under the Outer
Continental Shelf Lands Act, approved August 7, 1953, 67 Stat. 462, 43 U.5.C. 133], et
seq., as amended, and delegated to the Regional Director, Pacific OCS Region,
Minerals Management Service, I do hereby approve this Amendment No. | to the Santa
Clara Unit Agreement to be effective as of the date written below.

PR SN )
C;j/_ Qfﬂ{'/d/// %4&5/ Date  Marth 31 1989

Pacific OCS Region

Re’;‘onal Director
{\é erals Management Service Contract No. 14-08-0001-12369



217 Srate Srreet
Sanea Barbar, CA 93100
Tel: (305) 966-6396  Fax: (805) 966-1425

February 17, 1999
VIA FEDERAL EXPRESS

Nuevo Energy Company
Attn: Sue Ann Craddock
1221 Lamar, Suite 1600

Houston TX 77010-3039

Dear Ms. Craddock:

Subject to Mineral Management Service (MMS) approval, Venoco, Inc has succeeded by assignment to Chevron’s
record title interest in Leases OCS-P 204, 205, 208, 209, 215 and 217, with an effective date of February 1, 1999.
Also subject to MMS approval, Venoco has succeeded Chevron as operator of Leases 204, 205, 208, 209 and 217.

Venoco hereby requests Nuevo's concurrence to Venoco's succession to Chevron as Unit Operator. Please
indicate your concurrence by signing below, on all three originals. Keep one copy for your records and return the
other two to Venoco in the enclosed return Federal Express package.

Venoco has executed and delivered to MMS: two Designation of Operator forms designating Nuevo as sub-
operator of Leases 215 and 216, and a Designation of Operator form designating Nuevo as operator of Lease 215.

Copies of the three forms are enclosed, as is a copy of the MMS procedures received from Tom Dunaway.

Upon formal approval by MMS of Venoco as lessee, as operator of the transferred lease interests, and as operator
of the Unit, Venoco will so notify you and Chevron.

If you have any questions, please call me at (805) 966-6596. Thank you for your prompt response.

Sincerely, _
J/f\/gf’ ——
Z Kevin Rupp

Senior Landman

CONCURRENCE GRANTED BY

NUKVOENERGY COMPRNY
BY: /\)\)\ Y MVW

NAME:; ,_;m. ANN GRADDOCK

TITLE: Attorney-in-Fact

Enclosures

cc: G.R. Steinbach, Chevron
Lee Bafalon, Chevron
Thomas Dunaway, MMS



RATIFICATION AND JOINDER OF UNIT AGREEMENT

KNOW ALL MEN BY THESES PRESENTS, that VENOCOQ, INC.
(“VENOCO”) does hereby ratify, join, affirm, and concur in, accept and become a party
to that certain Unit Agreement covering the Santa Clara Unit, Channel Islands Area,
Outer Continental Shelf, Offshore California, dated March 15, 1973. It is expressly
stipulated that said Unit Agreement is hereby ratified, joined, affirmed, and coneurred in
" to the same extent and in the same manner and for the same purposes and effects as
though VENOCO had duly signed the same as a working interest owner at the time of
the original execution thereof,

Bxecuted this 23 dayof Magcrd . 1999
VENOCO, INC.

Titmothy Marquez
President



Unolax

PROPOSED PLAN OF OPERATION
SANTA CLARA UNIT, OCS P-0215/0216
SANTA BARBARA CHANNEL AREA

SEPTEMBER 01, 1992 - AUGUST 31, 1993
FACILITIES
¢ Structural Upgrades
¢  Oil Pipeline Lincalog Survey
¢  NDT Inspections |
.

Jacket Inspections

RESERVOIR MANAGEMENT AND WELL WORK

Reservoir Pressure Monitoring

Alternate Lift Conversions in Upper and Lower Repetto Wells
Injection Profile Surveys in Upper Repetto Waterflood Injectors
Reservoir Model Refinements in Upper Repetto and Monterey Models
Maintenance/Improvements in Upper Repetto Waterflood

Scale Removal Treatments for Upper Repetto First Line Producers

Development Drilling in Upper Repetto, Lower Repetto and Monterey Reservoirs

® ¢ ¢ * & 5 o+ o

Punchback of Existing Pico Development Well

scgend92.gs Date Prepared: Scptember 16, 1992
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PLAN OF OPERATION
SANTA CLARA UNIT
OCS-F 0204, 0205, 0208, 0209
SOCKEYE FIELD
PLATFORM GAIL

4 Aduses A

JUNE 1, 1993 TG MAY 31, 19%4

REMEDIAL ACTIVITIES

DEVELOPMENT ACTIVITIES

Chevron plans to investigate opportunities to stlmulate selected wells in the Upper Sespe and
Monterey Formations..

Selected wells may be perforated with wireline through-tubing perforating guns.

Chevron may apply new cement/chemical technology to attempt to reduce water production in
selected wells.

A drilling/workover rig will be on standby on Platform Gail. Chevron will be evaluating
additional drilling opportunities that are dependent upon installing sour gas treatment facilities
on Gail.

Selected workovers may be performed in 1994 that are dependent upon installing sour gas
treatment facilities on Gail. One weil may be converied io produced waier injection service.

SURFACE ACTIVITIES

A sour gas treatment facility is proposed to be installed on Platform Gail in third quarter 1993.
The system will remove H2S from the produced gas.

An additional water treatment facility will be installed on Platform Gail in 1993 to allow
separate treatment of the sweet and sour produced water streams.

Produced water injection facilities would be installed to service an injection well.

FACILITIES SHUTDOWN

A series of platform shutdowns of about 3 weeks total duration may be scheduled during the
third quarter of 1993 for installation of H2S removal facilities (pending MMS approval in 2nd
quarter). A subsea pipeline bypass around Platform Hope will be performed during one of the
facilities related shutdowns. Maintenance work and reservoir pressure testing will also be

performed during the shutdown.

THIS PLAN WILL EXPIRE ON MAY 31, 1994

PREPARED: MAY 5, 1993



AN Ny

PLAN OF OPERATION
SANTA CLARA UNIT
OCS-P 0217
SANTA CLARA FIELD
PLATFORM GRACE
JUNE 1, 1993 TO MAY 31, 1994

REMEDIAL ACTIVITIES
e Chevron plans to repair parted tubing in 3 shut-in wells.

¢ Chevron plans to investigate opportunities to perforate and acid stimulate selected wells
completed in the Monterey Formation.

SURFACE ACTIVITIES

o  Chevron proposes to switch service of pipelines from Platform Grace to shore in conjunction
with a proposed subsea pipeline bypass of Platform Hope. This work will be scheduled with
facilities installation on Platform Gail to minimize downtime.

Decommission the existing Hydrogen Sulfide removal plant (Stretford) afier the Gail SulferOx
plant is fully operational.

»

e Planned work will include installation of emission control equipment on the turbines.

FACILITIES SHUTDOWN

e A series of platform shutdowns of about 3 weeks total duration may be scheduled during the
third quarter of 1993. The shutdowns will coincide with facilities installation on Platform Gail
and a subsea pipeline bypass around Platform Hope. Maintenance work and reservoir
pressure testing will be performed during the shutdown. '

OTHER

e Chevron will also be reviewing its current royalty obligation and proposing adjustments.

THIS PLAN WILL EXPIRE ON MAY 31, 1994.

PREPARED: May 5, 1993



March 1, 1994

Plan of Operation
Santa Clara Unit
Lease OCS P-0217
Platform Grace
Offshore California

Chevron is planning to temporarily suspend production from Platform Grace wells

pending economic evaluation of the field. Initially, the platform will be manned by two
operators on both day and night tours to maintain the systems that will remain in operation
in support of oil and gas transportation from Platform Gail to shore. The remaining
equipment will be preserved for future use, should it become economically feasible to
return to production. Platform Grace will be considered a satellite of Platform Gail and
will be supported by Platform Gail personnel.

OPERATING SYSTEMS

Drills will be conducted as required but will be modified to reflect appropriate responses
by a smaller crew. Oil spill response will continue to be coordinated with Platform Gail

Chevron will continue to maintain and operate the following equipment:

1. Safety Systems
Heliport lights
H2S and combustible gas detection
Fire protection including UV sensors, fusible plugs and smoke detectors.
Electric and diesel fire pumps
Breathing air cascades and emergency packs
Lifeboats
PA and audible alarms
Miscellaneous equipment such as fire extinguishers, life rings, life jackets, etc.
I&M program

2. Oil and Gas Transportation and Associated Equipment
Gas and oil pigging operations will continue. It is our intention to store fluids
received during pigging in dirty oil tanks. When stored oil volumes are sufficient,
they will be pumped to shore. Accumulated produced water will be injected in the
disposal well. The pilot gas and purge gas system for the flares will be kept in
service should flaring be required.



2. Continued
Pipeline SDVs
Pig launchers and receivers
Hydrocarbon sump tank and pumps
Dirty oil tanks and pumps-
Oil surge tank and pump
One oil shipping pump and one LACT meter
Low pressure and high pressure flare scrubbers and pumps
Flame generator, pilot and purge gas headers
Cuno filters for injection water filtration
Produced water storage tank
Injection pump
A-13 Injection well
Associated pressure relief devices

3. Utilities
Air compressors for utility and turbine starting air
Sewer
Potable water
Turbine generators
Emergency generator
HVAC
Cathodic protection
Cranes
Hypochloride generator
Fuel gas system

4. Wells and Associated Equipment
The SSSV’s will be closed in all wells except the injection well A-13. Surface valves
will also be closed and all wells will be routinely monitored.

SSSVs

SSVs

FSVs

Annulus pressure monitoring
Injection well

5. Waste Water System
Deck drains/rain water tanks and pumps
Disposal cassion



PRESERVED SYSTEMS

1. Oil and Gas Handling Systems

Clean/flush/purge and isolate both production trains including exchangers,
production separators and coalescers.

Clean/flush/purge and isolate gas scrubbers, exchangers and compressors.

2. Produced Water System
Drain and preserve CPI Tank ,
~~Drain and preserve Wemco Flotation Cell
Remove Carbon Filters

The above plan is based on our initial assessment. As new information is obtained,
Chevron will seek approval to modify this plan accordingly.



RATIFICATION AND JOINDER OF UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Operating Agreement for Outer Continerital Shelf
Exploration, Development, and Production Operations on the Santa Clara Unit, Channel Islands
Area, Offshore, California, effective March 15, 1973, in a form approved on behalf of the Secretary
of the Interior, the undersigned hereby expressly joins said Unit Operating Agreement and ratifies,
approves, adopts and confirms said Unit Operating Agreement as fully as though the undersigned
had executed the original agreement.

This Ratification and Joinder of Unit Operating Agreement shall be effective as to the undersigned's
interest in any lands and leases, or interest therein, and royalties presently held or which may arise
under existing option agreements or other interests in unitized substances, covering any lands
within the Unit Area in which the undersigned may be found to have an oil or gas interest.

This Ratification and Joinder of Unit Operating Agreement shall be binding upon the undersigned,
its assigns or successors in interest.

Executed this 1st day of April, 1996

NUEVO ENERGY COMPANY

By
Sue Ann Craddock
Vice President

c:temp/forms/ratif-2



RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for Outer Continental Shelf Exploration,
Development, and Production Operations on the Santa Clara Unit, Channel Islands Area, Offshore,
California, effective March 15, 1973, in a form approved on behalf of the Secretary of the Interior,
the undersigned hereby expressly joins said Unit Agreement and ratifies, approves, adopts and

confirms said Unit Agreement as fully as though the undersigned had executed the original
agreement.

This Ratification and Joinder of Unit Agreement shall be effective as to the undersigned's interest in
any lands and leases, or interest therein, and royalties presently held or which may arise under
existing option agreements or other interests in unitized substances, covering any lands within the
Unit Area in which the undersigned may be found to have an oil or gas interest.

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, its assigns
or successors in interest.

Executed this 1st day of April, 1996.

NUEVO ENERGY COMPANY

Sue Ann Craddock
Vice President

c:temp/forms/ratif-1.mar

DR-1MAR



UNITED STATES DEPARTMENT OF INTERIOR
PACIFIC OCS REGION
MINERALS MANAGEMENT SERVICE

DESIGNATION OF AGENT

Pursuant to 30 CFR 250.9 the undersigned, as operator of the Santa Clara Unit under Unit
Agreement No. 14-08-0001-12369, dated March 15, 1973, as amended, and approved by the
Minerals Management Service on March 30, 1973, hereby designates:

Name: TORCH OPERATING COMPANY

Address: 1221 Lamar, Suite 1600
Houston, Texas 77010-3039

as its designated Agent empowered to receive notices and comply with orders issued pursuant to
the regulations in 30 CFR Part 250, and as sub-operator empowered to act pursuant to the Santa
Clara Unit Operating Agreement dated March 15, 1973, as amended, with regard to exploration,
development and production operations on and under Lease No. OCS-P 0216.

It is understood that this designation of agent does not relieve the unit operator of responsibility
for compliance with the terms of the unit agreement and the Oil and Gas Regulations. It is also
understood that this designation of agent does not constitute an assignment of any interest under
the unit agreement or any lease committed thereto.

In case of default on the part of the designated agent, the unit operator will make full and prompt
compliance with all regulations, lease terms, or orders of the Secretary of the Interior or his
representative.

This designation of agent is limited to field operations and does not cover administrative action
requiring unit operator's specific authorization.

The unit operator agrees to motify the Regional Supervisor of any change in the above
designation.

Date: %2{?»2@5 CHEVRON U.S.A. INC.
= s /il

jag064T7a.doc



EXHIBIT "A"

SANTA CLARA UNIT AGREEMENT

Outer Continental Shelf, California
Ownership of Oil and Gas Interests

INITIAL PARTICIPATING AREA
SANTA CLARA FIELD-EFF. 7/25/80

2nd PARTICIPATING AREA
SOCKEYE FIELD-EFF. 9/15/88

------ Unit Boundary

Participating Area
@ Tract Number

1 MILE
I

r
REVISED DATE MNMUEYO
MARCH 31, 1996 ENERGY COMPAN!



Tract
Number Description of Land
1 Channel Islands 48N 60W:
All
2 Channel Islands 48N 61W:
All
3 Channel Islands 48N 62W:
All ‘
4 Channel Islands 47N 61W:
All
5 Channel Islands 47N 60W:
All

1

Number of Acres

5,760.00

5,760.00

5,760.00
5,760.00

5,760.00

REVISED

EXHIBIT “B”
Santa Clara Unit Agreement

Outer Continental Shelf, California
Ownership of Oil and Gas Interests

Lease Serial
Number

OCS-P 0215

OCS-P 0216

OCS-P 0217
OCS-P 0209

OCS-P 0208

Islands Area Map No. 6B, Insofar and only Insofar as to the S/2 in the following formations:

Basic Royalty
Ownership

USA 16-2/3

USA 16-2/3

USA 16-2/3
USA 16-2/3

USA 16-2/3

Lessee Interests

Chevron U.S.A. Inc.
Nuevo Energy Co.

Nuevo Energy Co.

Chevron U.S.A. Inc.
Chevron U.S.A. Inc.

Chevron U.S.A. Inc.

50%
50%

100%

100%
100%

100%

ORRI and Net
Profits

Nuevo Energy
Company'

None

None
None

None

Union Oil Company of California assigned all of it's overriding royalty interest to Nuevo Energy Company in All of Block 48N 60W, Official Leasing Map, Channel

L From the Base of the Monterey Formation, Down to a Depth of 10,130 feet and its stratigraphic equivalent as determined in the test well located 3,800 feet
North and 1,200 feet East from the Southwest corner of OCS-P 0215 - 031250 ORRL

IL Below the depth of 10,130 feet and its stratigraphic equivalent as determined in the test well located 3,800 feet North and 1,200 fect East from the Southwest
corner of OCS-P 0215 - .062500 ORRIL



Tract

Number Description of Land
6 Channel Islands 46N 60W:
All
7 Channel Islands 46N 61W:
All
Total

c:/temp/forms/santacht.doc

Number of Acres

5,760.00

5.760.00

40,320.00

Lease Serial
Number

OCS-P 0204

OCS-P 0205

Basic Royalty
Ownership

USA 16-2/3

USA 16-2/3

Lessee Interests

Chevron U.S.A. Inc.

Chevron U.S.A. Inc.

100%

100%

ORRI and Net
Profits

None

None



EXHIBIT "A"

SANTA CLARA UNIT
OPERATING AGREEMENT

Outer Continental Shelf, California
Ownership of Qil and Gas Interests

INITIAL PARTICIPATING AREA
SANTA CLARA FIELD-EFF. 7/25/80

2nd PARTICIPATING AREA
SOCKEVYE FIELD-EFF. 9/15/88

------ Unit Boundary

Participating Area
@ Tract Number

1 MILE
—

REVISED DATE C
MARCH 31, 1996 ENERGY COMPAN



Tract
Number Description of Land
1 Channel Islands 48N 60W:
All
2 Channel Islands 48N 61W:
All
3 Channel Islands 48N 62W:
All
4 Channel Islands 47N 61W:
All
5 Channel Islands 47N 60W:
All

1

L From the Base of the Monterey Formation, Down to a Depth of 10,130 feet and its stratigraphic equivalent as determine
North and 1,200 feet East from the Southwest corner of OCS-P 0215 -.031250 ORRL

IL Below the depth of 10,130 feet and its stratigraphic equivalent as determined in the test well located 3,800 feet

corner of QCS-P 0215 - .062500 ORRL

Union Oil Company of California assigned all of it'
Islands Area Map No. 6B, Insofar and only Insofar as to the 5/2 in the following formations:

hed

Number of Acres

5,760.00

5,760.00

5,760.90
5,760.00

5,760.00

REVISED
EXHIBIT “B”

Santa Clara Unit Operating Agreement

Outer Continental Shelf, California
Ownership of Oil and Gas Interests

Lease Serial
Number

OCS-P 0215

OCS-P 0216

OCS-P 0217
OCS-P 0209

OCS-P 0208

Basic Royalty
Ownership

USA 16-2/3

USA 16-2/3

USA 16-2/3
USA 16-2/3

USA 16-2/3

Lessee Interests

Chevron U.S.A. Inc.
Nuevo Energy Co.

Nuevo Energy Co.

Chevron U.S.A. Inc.
Chevron U.S.A. Inc.

Chevron U.S.A. Inc.

50%
50%

100%

100%
100%

100%

ORRI and Net
Profits

Nuevo Energy.
Company'

None

None
None

None

s overriding royalty interest to Nuevo Energy Company in All of Block 48N 60W, Official Leasing Map, Channel

d in the test well located 3,800 feet

North and 1,200 feet East from the Southwest



Tract

Number Description of Land
6 Channel Islands 46N G60W:
All
7 Channel Islands 46N 61W:
All
Total

c:/temp/forms/santacht.doc

i

Number of Acres

5,760.00

5.760.00

40,320.00

Lease Serial
Number

OCS-P 0204

OCS-P 0205

Basic Royalty
Ownership

USA 16-2/3

USA 16-2/3

Lessee Interests.

Chevron U.S.A. Inc.

Chevron U.S.A. Inc.

100%

100%

ORRI and Net
Profits

None

None



United States Department of the Interior

MINERALS MANAGEMENT SERVICE
Pacific OCS Region
770 Paseo Camarillo
Camarillo, California 93010-6064

7100

November 8, 2004

Mr. Robert E. Huguenard, Vice President
Western Business Unit

Plains Exploration & Production Company
201 S. Broadway

Orcutt, CA 93455-4606

Re:  Designation of Suboperator
Santa Clara Unit, 14-08-0001-12369
Leases OCS-P 0215 and 0216
Offshore California
Dear Mr. Huguenard:

Reference is made to Plains Exploration & Production Company’s (PXP) letters of
October 8, 2004, wherein Nuevo Energy Company resigned as the Suboperator of the
Santa Clara Unit for Leases OCS P 0215 and 0216. Simultaneously, PXP provided
documentation required by the Minerals Management Service (MMS) in order to
become Suboperator for the Santa Clara Unit, for these two leases, pursuant to the
Santa Clara Unit Operating Agreement.

We have received Venoco Inc’s. Designation of Unit Suboperator dated October 16,
2004, in which Venoco, the Unit Operator, is designating PXP as the Suboperator for
the Leases OCS-P 0215 and 0216 in the Santa Clara Unit. Venoco is clarifying your

responsibilities and authority on their behalf in complying with the terms of the Santa.
Clara Unit Agreement, laws, and regulations applicable to the area.

We hereby approve the delegation of responsibility from Nuevo Energy Company to
PXP as Santa Clara Unit Suboperator for Leases OCS-P 0215 and 0216 effective
November 8, 2004.

If you have any questions, please contact Mr. Allan Shareghi at (805) 389-7704.

Sincerely, .

an Barminski
Chief, Office of Reservoir Evaluation and
Production

TAKE PRID k 2
INAMERICASSY



CcC:

Mr. Anthony C. Marino (w/copies)

Schully, Roberts, Slattery, Jaubert & Marino
1100 Poydras Street, Suite 1800

New Orleans, Louisiana 70163

Mr. Michael Edwards

Vice President, Venoco Inc..
5464 Carpinteria Ave., Suite J
Carpinteria, CA 93013

Mr. Steve Rusch

Plains Exploration & Production Company
5640 South Fairfax Avenue

Los Angeles CA 90056

Ms. Wendy Krebs (w/copies docs.)

Minerals Management Service/MRM

MS 375B1, Room A-614, Document Processing
Building 85, Denver Federal Center

Denver, CO 80225



Bee:  File:  1703-02(a)(1) Santa Clara Unit-General-Cor'resp.(W/orig.docs.)
1703-02(a)(1) Santa Clara Unit Agreement-(w/orig. docs.)

1703-02(a)(1) Santa Clara Unit Operating Agreement-(w/copies docs)

Chron (w/o copies)
Ecc: DRM - (w/o copies)
C/DO " (wi/o copies)
C/EE (w/o copies)
C/FSE (w/o copies)
C/REP. (w/o copies)

E.Williams (w/o copies)
A.Shareghi  (w/copies)

OR.EPY:EAS Design.suboperator Santa clara word doc. 1.1-4-04



United States Department of the Interior

MINERALS MANAGEMENT SERVICE
Pacific OCS Region
770 Paseo Camarillo
Camarillo, California 93010-6064

7100

March 22, 2005

Mr. Andrew L. Prestridge, Vice President
Dos Cuadras Offshore Resources, LLC
Suite 750

8750 N. Central Expressway

Dallas, Texas 75231

Re:  Designation of Suboperator
Santa Clara Unit, 14-08-0001-12369
Leases OCS-P 0215 and 0216
Offshore California
Dear Mr.Prestridge:

Reference is made to Plains Exploration & Production Company’s (PXP) letter of
December 20, 2004, wherein PXP resigned as the Suboperator of the Santa Clara Unit
for Leases OCS-P 0215 and 0216. Simultaneously, Dos Cuadras Offshore Resources,
LLC (“DCOR?”) provided documentation required by the Minerals Management
Service (MMS) dated March 8, 2005, in order to become Suboperator for the Santa
Clara Unit, for these two leases, pursuant to the Santa Clara Unit Operating
Agreement.

We have received Venoco Inc’s. Designation of Unit Suboperator dated March 1,
2005, in which Venoco, the Unit Operator, is designating DCOR as the Suboperator
for Leases OCS-P 0215 and 0216 in the Santa Clara Unit. Venoco is clarifying your
responsibilities and authority on their behalf in complying with the terms of the Santa
Clara Unit Agreement, laws, and regulations applicable to the area.

We hereby approve the delegation of responsibility from PXP to DCOR as Santa
Clara Unit Suboperator for Leases OCS-P 0215 and 0216, effective March 22, 2005.

If you have any questions, please contact Mr. Allan Shareghi at (805) 389-7704.

Sincerely,

Mike Bric 8

key
Acting Chief, Office of Reservoir
Evaluation and Production

TAKE PRIDE ,
INAMERICAS



EXHIBIT "A"

SANTA CLARA UNIT
- OPERATING AGREEMENT

- Quter Continental Shelf, California
- Ownership of Oil and Gas Interests

NV

Veno

Dos Cuadrs Offshore Resources, LL.C 50%
Venoco, Inc, 50%

INITIAL PARTICIPATING AREA
SANTA CLARA FIELD-EFF. 7/25/80

2nd PARTICIPATING AREA
SOCKEYE FIELD-EFF, 0/16/88

/
" = == == Unit Boundary

=== Participating Area
Tract Number

1 MILE

REVISED DATE: MARCH 2, 2005 e
EFFECTIVE DATE: DECEMBER 1, 2004 .



EXHIBIT "A"

- SANTA CLARA UNIT AGREEMENT

Outer Continenta] Shelf, California
' Ownership of Oil and Gas Interests

Dos Cuadras Offshore Resources, LL.C 50%

INITIAL PARTICIPATING AREA
SANTA CLARA FIELD-EFF. 7/26180

2nd PARTICIPATING AREA
SOCKEYE FIELD-EFF, 9/15/88

/
mRmswe Unit Bounda'y

= Participating Area
Tract Number
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REVISED

EXHIBIT “B”

TO

SANTA CLARA UNIT AGREEMENT
OUTER CONTINENTAL SHELF, CALIFORNIA

OWNERSHIP OF OIL. AND GAS LEASE INTERESTS

Tract | Description of Lands in | Number of US.A. Basic Lessees of Record Lessee ORR &
No. the Unit Area Acres Lease Royalty Interests Net
Serial Ownership Profits
Number .
1 Channel Islands 48N 60W; | 5,760 OCS-P 0215 | USA 162/3 Venoco, Inc. 50% Dos
All Cuadras
Dos Cuadras Offshore Resources, | 50% Offshore
LL.C ' Resources,
LLC..
2 Channel Islands 48N 61W; | 5,760 OCS-P 0216 | USA 16213 Dos Cuadras Offshore Resources, | 100% None
All : LLC.
3 Channel] Islands 48N 62W; | 5,760 OCS-P 0217 | USA 1623 Venoco, Inc. 100% None
All
4 Channe] Islands 47N 61W; | 5,760 OCS-P 0209 { USA 162/3 Venoco, Inc. 100% None
All
5 Channel Islands 47N 60W; | 5,760 OCS-P 0208 | USA 162/3 Venoco, Inc. 100% None

! Union Oil Company of California assigned all of it’s overriding royalty interest to Nuevo Energy Company in All of Block 48N 60W, Official Leasing Map,
Channel Islands Area Map No. 6B, Insofar and only Insofar as to the $/2 in the following formations:

L

1L

located 3,800 feet North and 1,200 feet East from the Southwest corner of QCS-P 0215 - .031250 ORRIL

the Southwest comer of OCS-P 0215 - .062500 ORRI.

From the Base of the Monterey Formation, Down to a Depth of 10,130 feet and its statrigraphic equivalent as determined in the test well

Below the depth of 10,130 feet and its stratigraphic equivalent as determined in the test well located 3,800 feet North and 1,200 feet East from

Nuevo Energy Company then merged into Plains Exploration & Production Company. Plains Exploration & Production Company assigned all of its overriding

royalty interest to Dos Cuadras Offshore Resources, Inc.
017.2596a.2210.santaclaraEXBua




Tract | Description of Lands in | Number of US.A. Basic Lessees of Record Lessee ORR &
No. . the Unit Area Acres Lease Royalty Interests Net
Serial Ownership Profits
Number
All
[ Channel Islands 46N 60W; | 5,760 OCS-P 0204 | USA 162/3 Venoco, Inc. 100% None
All
7 Channel Islands 46N 61W; | 5,760 OCS-P 0205 | USA 16 2/3 Venoco, Inc. 100% None
All
TOTAL 40,320.00
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Santa Clara Unit Agreement
Effective Date: December 1, 2004
Revised Date: March 2, 2005




REVISED

EXHIBIT “B”

TO

SANTA CLARA UNIT OPERATING AGREEMENT
OUTER CONTINENTAL SHELF, CALIFORNIA

OWNERSHIP OF OIL AND GAS LEASE INTERESTS

Tract | Description of Lands in | Number of U.S.A. Basic Lessees of Record Lessee ORR &
No. the Unit Area Acres Lease Royalty Interests Net
Serial Ownership Profits
Number
1 Channel Islands 48N 60W; | 5,760 OCS-P0215 | USA 16213 Venoco, Inc. 50% Dos
All Cuadras
Dos Cuadras Offshore Resources, | 50% Offshore
L.LC. Resources,
LLC.
2 Channel Islands 48N 61W; | 5,760 OCS-P 0216 | USA 16273 Dos Cuadras Offshore Resources, | 100% None
All L.LC.
3 Channel Islands 48N 62W; | 5,760 OCS-P 0217 [ USA 16213 Venoco, Inc. 100% None
All
4 Channel Islands 47N 61W; | 5,760 OCS-P 0209 |{ USA 16273 Venoco, Inc. 100% None
Al

! Union Oil Company of California assigned all of it’s overriding royalty interest to Nuevo Energy Company in All of Block 48N 60W, Official Leasing Map,
Channel Islands Area Map No. 6B, Insofar and only Insofar as to the S/2 in the following formations:

L

IL

located 3,800 feet North and 1,200 feet East from the Southwest corner of OCS-P 0215 - .031250 ORRI.

the Southwest comner of OCS-P 0215 - .062500 ORRI.

From the Base of the Monterey Formation, Down to a Depth of 10,130 feet and its statrigraphic equivalent as determined in the test well

Below the depth of 10,130 feet and its stratigraphic equivalent as determined in the test well located 3,800 feet North and 1,200 feet East from

Nuevo Energy Company then merged into Plains Exploration & Production Company. Plains Exploration & Production Company assigned all of its overriding

royalty interest to Dos Cuadras Offshore Resources, Inc.
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Tract | Description of Lands in | Number of US.A. Basic Lessees of Record Lessee ORR &
No. the Unit Area Acres Lease Royalty Interests Net
Serial Ownership- Profits
Number

5 Channel Islands 47N 60W; | 5,760 OCS-P 0208 | USA 16273 Venoco, Inc. 100% None
All

6 Channel Islands 46N 60W; | 5,760 OCS-P 0204 | USA 16273 Venoco, Inc. 100% None
All

7 Channel Islands 46N 61W; | 5,760 OCS-P 0205 | USA 1623 Venoco, Inc. 100% None
All
TOTAL 40,320.00
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Santa Clara Unit Operating Agreement

Effective Date: December I, 2004
Revised Date: March 2, 2005




