APRIL 25, 2014

WESTERN GULF OF MEXICO OCS LEASE SALE 233-2 (MARCH 19, 2014)

PHASE 1 DECISION MATRIX

Attached herewith is the Phase 1 Decision Matrix for the Western Gul f of
Mexi co OCS Lease Sal e 233-2, (March 19, 2014)

The Phase 1 bid evaluation criteria are:

Rul e A - Accept the highest qualified bid on confirnmed and w | dcat
tracts determ ned to be nonvi abl e.

Rule B - Accept the highest qualified bid on viable confirmed and
Wi | dcat tracts receiving three or nore qualified bids where
the third highest such bid on the tract is at |east 50 percent
of the highest qualified bid and the high bid per acre ranks
in the top 75 percent of high bids for all three-or-nore-bid
tracts that reside within a specified water depth category
(i.e., <800 neters or >=800 neters).

Rule I - Invalid high bid - deened unacceptabl e during the adjudication
process in accordance with notices/regul ati ons avail abl e
presal e.

The tract type indicators cited herein are:

DD - Drai nage or Devel opnent Tract
CW- Confirmed or Wldcat Tracts

The adj usted nunber of bids indicators cited herein are:

AL - Anomal ous bids include all but the highest bid submtted for a
tract by the sane conpany, parent or subsidiary (bidding al one
or jointly). Such bids are excluded when applying the nunber
of bids rule or any bid adequacy neasure.

IL - 1llegal bids are those bids which do not conply wth BCEM
regul ations and the Notice of Sale. Any illegal high bid wll
be returned to the bidder.

The viable code indicators cited herein are:

NV - Nonvi able tracts are those geographic or geol ogic
configurations of hydrocarbons whose risk wei ghted nost
probabl e resource size is below the m ninumeconomc field
size for the relevant cost regime and anticipated future
prices. The risk used is below the | owest |evel anticipated
for any tract or prospect in the sane cost regine.

V - Viable Tracts
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Sal e Nunber: 233-2 Sal e Date: 19- MAR- 2014
Regi on Nane: Gulf of Mexico OCS Regi on Sort Option: Lease Number
ocs AREA BLOCK $ HEH VI ABLE |[TRACT | ADJUSTED MANAGER S DECI SI ON
NUMBER CODE NUMBER Bl D CODES |TYPE NUVBER OF
Bl DS
Phase 1 | REFER TO
(1) (2) (3) (4) (5) (6) (7) Rul e PHASE 2
G35162 AC 954 $12, 851, 000. 00 1
G35163 AC 955 $7, 214, 600. 00 1
G35164 AC 998 $1, 268, 250. 00 1
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