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BY VR GOEKE: My nane is Gary Goeke. |'mthe
chief of the Environnental Assessnent Section with the
Bureau of Ocean Energy Managenent in New Ol eans.
Sitting go to ny right this afternoon is Doctor Tom
Bjerstedt. Tomis the project manager for the EIS that
we're here to discuss this afternoon, and so what we're
going to do, we wanted to -- we appreciate all of you
show ng up. This is a very good turnout. First things
first, bathroons are out -- down the hall to your |eft
just beyond the stairway, energency exits here and out
I n the hallway.

And if there are no general questions about how
we're going to run the programtonight, | want to give
you just a little bit of background. W have created an
envi ronnent al docunent that | ooks at geol ogical,
geophysi cal data collection techniques that may or nmay
not be permtted in the Atlantic Ccean. Tomw Il go into
much greater detail. What we are doing here is creating
an admnistrative record so that we have | egal support,
| egal docunentation which will back up our docunents as
we nove through our process.

What we woul d appreciate fromall of you this
afternoon is to try and keep comments focused on the
proposed action. The proposed action is the collection

of geol ogi cal, geophysical data offshore. Again, it nmay
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or may not happen. This EIS that we're | ooking at and
that we're discussing this afternoon does not all ow
anything to happen unless there will be additional

envi ronnental work done to evaluate potential effects of
these permts, of these -- of the project that we're

tal king about. This is a programmtic docunent, which
means it's sort of an overview of the potential inpact
that -- that these different types of processes may have
I n conmon.

G ven that brief background, again, if you can
keep your comments focused on what we're -- what we're
here for this afternoon, geol ogical and geophysical data
Interpretation, it helps our -- it helps create our
adm nistrative record, helps create a stronger docunent.

Tom Bj er st edt.

BY MR BJERSTEDT: Good afternoon. Can people
hear nme?

AUDI ENCE MEMBERS: Yes.

BY MR BJERSTEDT: | am the NEPA coordi nator.
NEPA is an acronymthat stands for the National
Envi ronnmental Policy Act. The coordi nators of the
docunment which involves the work by our Bureau
scientists and al so our contractors that we engage to
carry out the noise in the sea nodeling that's an

| nportant part of the environnental inpact statenent --
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| was the contracting officer's representative for that

contract. For the -- that work was carried out by CSA
I nternational, Incorporated based in Stuart, Florida.
What |'Il talk to you about now is give you an

overview for the docunent before we open the floor to
comments fromfolks -- this is a public neeting schedule
that we have laid out for this environnental review. You
can see that it's a two week period of tine. Today we
have two groups in the field. W have a neeting |ike
this going on in WImngton, Delaware while we're here
today in WIlmngton, North Carolina. So by the end of
the week, we will have visited all of these places to
receive comments from people |like yourself that we use
In the process to revise the docunent froma draft into
a final.

The purpose of the neeting today is to report
that we've prepared the draft. W have distributed it.
It's avail able on our website. The information materials
that you' ve picked up comng in reports where you can --
you can download it or just pick up the docunent, take a
|l ook at it. It was published -- notice of its
availability was published in the Federal Register on
March 30th, and it's open for a 60 day comment peri od
from March 30, closes May 30t h.

We're here to collect your oral testinony or
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anything in witing you wsh to submt that we would --
hel p us prepare our final draft fromthis -- final
version fromthis draft. And | nentioned the National
Environnmental Policy Act. It's an inportant process to
receive public input on draft docunents, because that

|l aw, NEPA, is really the Magna Carta for the Federal
governnment in inposing decisions that it's going to be
maki ng to -- a thorough and studi ed review before the
deci sions are nmade. And part of that reviewis the

anal ysis by experts, but it's also input fromstate and
Federal agencies and people |ike yourself who have an
interest in the outcone of the deci sion.

The purpose of the docunent is to assess a
potential environnental inpact of geol ogical and
geophysi cal techniques in the Md and South Atl antic
Quter Continental Shelf. W've evaluated the activity
| evel based on permt applications that the Bureau has
recei ved since about 2009 for permts in this area.

W' ve been holding themin abeyance because we don't
have a review like this that we've carried out in this
area that was oil and gas |easing and seismc activity
that was carried out in these -- in the late '70s and
early 1980s, but nothing since then.

The EIS ultimately will be used by our agency to

make a decision by the Secretary of the Interior and
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al so for other agencies that have responsibilities under
environnental law. They wll use the analysis that's in
it that's part of it for their decision that they have
to nake for the resources they are responsible for.

The proposed action here is to authorize
geol ogi cal and geophysical activities that are needed to
support the three areas that the Bureau of Ocean Energy
Managenent nanages. They woul d be oil and gas, renewabl e
energy and marine mnerals, generally sand that's used
for onshore coastal restoration or beach -- nourishnent.

On this slide here, you can see the South
Atlantic planning area, this large tract, and the
M d-Atlantic planning area. These are the boundaries
t hat have been established. This line here -- this line
here -- this |[ine here is the edge of the exclusive
econom ¢ zone for the United States of Anerica, extends
out fromshore 200 nautical mles. Al of these waters
and seabeds inshore fromthat line belong to the United
St at es.

In -- on this map of this scale, you won't see
that the state waters here extend out fromshore to
three nautical mles, and all of the states have state
wat ers extending out for that distance. This line here a
little less distinct is 350 nautical mles, and it is

t he edge of the extended Continental Shelf Under the
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United Nations convention of the Law of the Sea. There
are nmeans by which the United States could lay claimto
this area between 200 and 350 nautical mles. It has not
yet done that, but we are including this area in our
eval uation if and when the United States decides to
pursue this region being exclusive territorial waters
for the country.

The types of activities that are involved --

geol ogi cal activities involve a coring -- shallow test
drilling. Shallow test drilling is |less than 500 feet
deep with -- stratigraphic tests are deeper than 500

feet. These are wells that are drilled to examthe
stratigraphic layering of the rock there. They're not
exploration wells, and if anything is discovered, you
cannot produce fromit, because there's -- there's no
| ease that's involved. You cannot produce oil or gas
wi thout a | ease on Federal | and.

Geophysi cal activities involves two and
t hr ee- di nensi onal seism c surveying that involves the
use of airguns. Another technique is controlled source
and el ectromagnetic surveys. That's a industry technique
to exam ne the gas and fluid content for rocks at depth.
Hi gh-resol uti on geophysi cal surveys are geoengi neering
in nature. They're used for preplanning, the

installation of structures on the bottomof the sea to
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1 exam ne geoengi neering properties, the strength of the

2 sedi nrent, whether you have falls, whether you have gas

3 pockets, things of that nature.

4 Mul ti beam echosounders are used to establish --
5 si descan sonar is used for exam ning the nature of the

6 bottom whether you have hard bottom conditions or you

7 have a sea weck -- shipweck, for exanple.

8 Al so at issue would be gravity and nagnetic

9 surveys that are -- that tend to be run at the sane tine
10 that seismc surveys are run. |npact-producing factors
11 are a termof art in NEPA National Environnental Policy
12 Act, that talks about -- or that refer to stresses on

13 the environnent for the proposed actions. You have

14 routi ne operations. These would be the things that you
15 coul d predict based on the nature of the techniques that
16 are involved, seismc airguns, for exanple, and the

17 el ectromechani cal sound sources that | nentioned on the
18 previ ous slide.

19 Aircraft noise and traffic refers to the support
20 servi ces that onshore operators provide to ships that
21 are working offshore. These | arge boats require crew
22 changes. They require certain types of equi pnment that
23 have to be sent out, and we exam ne that as an inpacting
24  factor as well.
25 Drilling and coring invol ve operational waste.
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1 When you drill into the seabed, you pull up rock

2 cuttings that tend to be discharged on the surface of

3 the sea -- the surface of the seabeds. Seafl oor

4 di sturbances, that would be any touching of the bottom
5 bottom sanpling, drilling and coring, placenent of

6 anchors, cables and -- sensors.

7 (Whereupon of f the record.)

8 BY MR BJERSTEDT: It's a bit distracting, but

9 ['"I'l carry on.

10 The onshore base support are activities that are
11 conducted on |and that are necessary to support activity
12 on the ocean. For exanple, boats have a place that they
13 berth. They have a place that they obtain supplies from
14 and, of course, people -- working on the ocean, they

15 have to Iive sonewhere on land, so that's an aspect of
16 onshore activity that's supporting offshore work.

17 Traffic and noi se by vessels, exclusion zones that
18 are necessary for safety or for observation of

19 endanger ed species -- and al so ships generate waste when
20 they're on the ocean and trash, and debris either by the
21 shi ps thensel ves or as a consequence of the operation --
22 any operation on the water has to be aware of trash and
23 debri s.
24 Acci dental events are those things that are
25 accidental. They're -- in our case -- we're talking
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about ships on the water. W are tal ki ng about accidents
that coul d take place where sone fuel could spill on the
water or into the ocean, and we're -- we're not talking

about producing oil and gas. W're not tal king about

pi pelines. W're not tal king about anchors. So we're not

tal king about oil spills. We're just tal king about

this -- activities and an accident that could result
fromit, which would be a small fuel spill froma
vessel .

The resources -- we | ooked at benthic

communities, fish and fisheries, marine manal s, sea
turtles, coastal and marine birds and protected species
that are a part of many of these popul ations.

The soci oeconom ¢ issues woul d include
ar chaeol ogi cal resources. The Atlantic seaboard is an
area of intense historical activities with -- with
humans, | ots of shipwecks that are -- that are out
there. Marine protected areas can refer to areas
desi gnat ed under |aw or a national marine sanctuary.
In the Md-Atlantic, we have the Mnitor National Marine
Sanctuary, and in the South Atlantic, we have Gay's
Reef that's been designated. These are special places
t hat have been designated in |aw that we have to account
for in our evaluation.

Human resources and | and uses | nentioned, and
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ot her marine uses would be the large mlitary conponents
that tend to use the surface of the water and bel ow
surface -- range conplexes that are off the Md-Atlantic
and the South Atlantic, virtually the entire seaboard
has mlitary range conpl exes there. W -- we have to
anal yze all our activity in the context of those already
aut hori zed activities.

The heart and soul of an environnental inpact
statenment are the alternatives that are created that are
part of the evaluation. For -- for our -- our EIS we --
we have alternatives. W constructed them based on
existing regulations that the National Cceanographic and
At nospheric Adm ni stration has designated al ong the East
Coast for the protection of the Northern R ght Whale
during certain tines of the year that they transit
t hrough these areas. NOAA has recogni zed vessel speed
restrictions in certain parts of the Atlantic seaboard
area. |I'll show you a nmap for that.

What we're saying for Alternative A is that
during the periods of the tinme that National Marine
Fi sheries recogni zes vessel speed to be reduced that we
woul d restrict airgun activity fromthose sane areas.

And al so a conponent for Alternative A would be
the protective neasures that have been used to --

develop in the Gulf of Mexico over many years of
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practice. They involve the procedures for starting a
survey or conducting a survey and under what conditions
a survey would be term nated. W have vessel strike
avoi dance. W have gui dance. W have nari ne
protecting -- marine observers that are authorized and
trained to be observing mari ne manmmal s on the ocean that
are constantly watching while surveys take place. Also
mari ne trash and vessel -- trash and debris awareness is
a conponent of the guidance that we use in the Qulf of
Mexi co.

VWhat we're saying for Alternative A we
I ncorporate these areas that are under known regul ations
and al so include the protective neasures that have been
recogni zed and used in the GQulf of Mexico. In sone
cases, there are sone nodifications that are required,
and they are explained in the docunent.

For Alternative B would be -- a philosophy for
It is that we take all of these protective neasures for
Alternative A, incorporate theminto B, but al so expand
sone of these marine protected areas. These tine/area
closures is what we would call them | wll be referring
to themthat way as | proceed -- or to add additional
types of mtigation to the standard mtigations that we
use in the Gulf of Mexico, expanded tine/area closures

for the Northern Right Wale, a closure area for the

Huseby, Inc. www.huseby.com
1230 West Morehead Street, #408, Charlotte, NC 28208 (704) 333-9889



http://www.huseby.com

BUREAU OF OCEAN ENERGY MANAGEMENT
Public Meeting on 04/26/2012 Page 13

© 00 N o 0o b~ w N PP

N DD N N NDMDN P P P PP PR
o A W N P O © 0N O O A WO N~ O

nesting sea turtles off of Central Florida, separation
bet ween si nmul t aneous seism c surveys, which is not part
of Alternative A, and for Alternative B, required
passi ve acoustic nonitoring.

This is a technique that enpl oys sensitive
hydr ophones in the ocean to listen for the
characteristic sounds of marine mammal s underwater. |f
you have marine mammal s at the surface, you can see them
by observers on a boat, but if they're underwater, you
don't really know if they're there. This is a techni que
that would -- your chances of understandi ng or know ng
whet her marine manmals m ght be in the area.

Alternative Cis arequirenent from-- for a
environnmental inpact statenent. It's a no action
alternative. It sinply says there's a proposed action.
Now, what if that proposed action doesn't take place?
VWhat are the environnental inpacts fromthat decision?
And for -- for us, since we have no oil and gas activity
in the Atlantic and we have not had -- for a very |ong
time, we've constructed Alternative Cto be a no action
alternative, neaning that we wouldn't allow any activity
of that -- of this nature in the area for -- for seismc
testing, G&G activities.

For the renewabl e energy and nmarine mneral s

prograns, since these are already authorized under
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current regulation or statute, we would say they can
proceed because they can cone to us now with an
application or request for a | ease for renewabl e energy
project and we would process it. So the nature of
Alternative Cis exan ni ng whet her sonething that hasn't
happened in this area is allowed to go forward as
opposed to stopping sonething that's al ready authori zed.
That's how we constructed this particular alternative.

UNI DENTI FI ED SPEAKER: Sir, can | ask a quick
question as a point of clarification?

BY MR BJERSTEDT: If it's a short, informational
guestion, yes.

UNI DENTI FI ED SPEAKER: You nenti oned t hat
Alternative A that those restrictions would only be for
ai rgun surveys.

BY MR BJERSTEDT: Yes.

UNI DENTI FI ED SPEAKER: -- does Alternative A not
apply to high-resol uti on geophysics?

BY MR BJERSTEDT: Alternative A the closure
areas do not apply for high-resolution geophysics, no.

UNI DENTI FI ED SPEAKER: There woul d be no
schedul ed cl osures for high-resol ution geophysics?

BY MR. BJERSTEDT: No.

UNI DENTI FI ED SPEAKER: Ckay. Appreciate that.

BY MR BJERSTEDT: This area here offshore,
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1 the -- Jacksonville to New Hanpshire is the critical
2 habitat for the Northern Right Wiale. It extends down
3 the coast of Florida to the other boundaries of the
4 South Atlantic planning area designated by NOAA
5 Critical habitat is a special place that's
6 I nportant for the viability of the species, and for the
7 Northern Rights, |ike many whal es, they sunmmer over New
8 Engl and states, and during the course of the year, they
9 m grate down the shoreline into this area and they tend
10 to have their calves and -- and -- and feed their --
11 their calves there. Then they cone back to the northern
12 area as the course of the year progresses.
13 These areas that are identified with color here,
14 this orange one is the southeastern seasonal nanagenent
15 area that NOAA has recognized in their vessel speed
16 restriction regulation. And in yellowis the
17 M d- Atl anti c seasonal managenent area recogni zed by
18 NOAA. You can see where they -- these tend to be areas
19 where the whales are concentrated in their mgration.
20 There are whal es through the whole area, but they
21 concentrate along the shoreline generally in a belt that
22 extends fromshore up to 20 nautical mles. That's where
23 t hey concentrate.
24 The areas that have these small cuspid colors
25 are offshore nmmjor estuaries or bays that have a | ot of
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vessel traffic, so NOAA is saying during this period of
time where there mght be a high probability of whales
transiting through the area, slow down.

What we're saying for Alternative Ais that --
no airguns in these regions during these periods of
time. For Alternative B, | nentioned that we expanded
sonme of these area closures to the south of the
sout heastern seasonal managenent area. This band from
shore out to 20 nautical mles -- also we filled in the
areas that are discontinuous along the coast here, so in
effect, what Alternative B is proposing is to have a
conti nuous band from Del aware Bay all the way down the
shoreline, 20 mles fromshore all the way to 20 mles
out to Cape Canaveral that would be restricted from
airguns during those tinmes of the year that are shown on
t he map.

For Alternative B, we al so recogni ze that
of fshore Cape Canaveral is a well-used area for
Leat her back and Logger head sea turtles. They cone
ashore, lay their eggs. There are tens of thousands of
nests that are reported fromthese areas by observers,
and we're saying that this band fromshore off to ten
nautical mles, those airgun act -- activity in this
area during the period of tine that these turtles are

com ng ashore, laying their eggs and as their hatchlings
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are energing fromthe sand and working their way
of f shore.

What you'll see in the docunent, if you open up
Chapter Two and |l ook at Table 2-2, this is a good way to
see a roll up of the evaluation that we've done. Wat
you'll see on the table, this is just a sanpling -- all
of our effective resources along the |eft hand margin
and the inpacting factors that correspond to them and
then Alternative A across the top -- and what you' ve got
here is a matri x that uses what we call significant
criteria that are qualitative descriptors for a |level of
| npact for that particular resource for that particular
| npacting factor. They range from negligi ble, m nor,
noderate and major. Those are all defined in the early
sections of Chapter Four exactly what those words nean.
W can't -- we can't place a quantitative limt on them
but we try to define themas best we can qualitatively.

Al'l of the resources that we've | ooked at for
eval uation, none of themfor any inpacting factor
reaches a level of mgjor. It's sonething less for all of
them It's either noderate or sonething | ess, and nany,
many of them are negligible.

VWhile an EIS is in progress, we conduct
consultations that are required by environnental |aw,

whi ch woul d be Endangered Species Act. W have
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consultations with Fish and Wldlife Service. W have
Marine Mammal s Protection Act, in consultation with NOAA
Fi sheries about that, and these are conducted in
parallels, and they'Il -- if all works well, they intend
to be finished by the tinme the EIS is done. They are

begi nning at this point, now that we have a draft EIS on

the street. W can begin these consultations.

The next step in -- showi ng you on the bar graph
are -- are comment periods in April and May. Foll ow ng
that, we'll take comments from everyone that we
received -- people |like yourself. Federal and state

agenci es can revise the docunent. W use comments to
constructively nodify what we propose, because all the
time, good ideas can cone from anywhere. We'l| revise
t he docunent and prepare sone recommendati ons for
managenent -- are nentioned that the consultations are
taking place all the while that the EIS is being
finalized, and at the end of it, we have a record of
decision. That is a bulletin in the Federal Register
that reports what is the decision based on this
envi ronnment al anal ysis that has been done. W're
pl anni ng on havi ng that done before the end of -- of
this year, in Decenber.

| nmentioned that the comment period closes on

May 30th. We can receive your oral comrents here, oral
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testinony or anything in witing that you wish to
provi de. W& have a dedicated e-mail address,
ggei s@oem gov. You can send comments to us in that way.
A draft of the EIS is available on our website, and the
materials that you' ve collected comng in reported where
you can go to find that. If you want to send us comments
by US post, you can -- an address there which is also on
the materials that are avail able outside on the desk.

And in closing, | would nention that we've spent
nore than a year preparing this evaluation, and just so
there's objective evidence that it exists, there's two
volunmes right here. It involves sone state of the
practice nodeling for the noise in the sea caused by
this instrunentation, airguns el ectromagnetic --
el ectronmechani cal sources, and it can be rather
conpl i cat ed.

What we ask of fol ks who wi sh to nake conments
Is to take a look at it and fornul ate your own opinion
as to what you -- what you believe and what you think --
that we've done here, because ultimately this will be a
deci si on docunent for the Secretary of the Interior to
use to decide what we're proposing here.

The last thing | would nention is that the --
this evaluation was directed by the Congress in --

appropriation | anguage in 2010. Because we had permt
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applications in hand fromindustry and no way to process
them the Congress told us and authorized us to conduct
this evaluation. So it's rather -- it's a directed study
directly from-- Congress, so | probably should have
nmentioned that early on, but it's inportant to knowit's
not sonething that we just decided to do. It's sonething
that we were directed to do because industry has
expressed interest in the area based on the permts that
we have been receiving.

And with that -- with that, 1'll have -- w ||
open the floor to coments, but before | do, | want to
state sone guidelines for fairness. Qur goal is to allow
comments fromeveryone who is here who signed up to
speak until we're done today. Federal or state
representatives and other el ected or appointed officials
Wl speak first with no restrictions. W ask the
menbers of the public to police thenselves to a limt of
t hree m nut es.

When all who wi sh to speak have spoken, we will
open the floor again for people who wish to anend their
coments or people who haven't signed up that want to
say whatever they want to say.

We're here to receive comments on the draft
docunent. If you comment on anything else, it's really

not serving our purpose in being here to help us revise
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1 this docunent. We ask that people that nake comments

2 address the folks at the front of the room address us

3 as opposed to addressing other people in the audi ence,

4 and if you are speaking formnotes, the court reporter

5 would appreciate a copy of your notes, or if you can

6 just -- when you're finished, if you can give themto

7 the court reporter, it will help her make sure she has

8 an accurate record of what's happened here today.

9 And with these guidelines, | can call the first
10 speaker, Newer Hanover County Comm ssioner Jason

11 Thonpson.

12 (Wher eupon of f the record.)

13 BY COWM SSI ONER THOWPSON: -- thank you for

14 allowng ne to speak. I am Jason Thonpson, |ocal elected
15 official. I"'mcurrently New Hanover County Conm ssioner.
16 | served two terns as a WI m ngton Council nenber.

17 | prepared ny comments. | don't want to m ss

18 anything, so I'mgoing to read -- thank you for this

19 opportunity to speak today. |I'mhere to represent the
20 I nterests of my community and to publicly support the
21 proposal to conduct seismc studies of the Atlantic
22 Conti nental Shelf --
23 (Whereupon of f the record.)
24 BY COW SSI ONER THOWPSON: | am here to
25 represent -- this is a long overdue activity that is
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al so an inportant step forward to devel opi ng our
donestic oil and natural gas resources.

Ener gy devel opnent is a proven econonic
generator that wll also increase our nation's energy
security. Current estinmates of the Atlantic OCS offshore
resources are 3.3 billion barrels of oil and 31.3
trillion cubic feet of natural gas. These esti nates,
however, are over 20 years old. They're derived using
antiquated technology. | was in elenentary school when
sone of this data was col |l ected. These esti mates,
however, don't change the facts.

New t echnol ogy to anal yze, explore and produce
oil and natural gas wll increase the anount that we can
recover, and, therefore, the energy to supply our
grow ng demands wi Il | inprove.

North Carolina is a state whose econony is
driven by agriculture, aerospace, technical nmarkets,
research and tourism and as such, oil and natural gas
will help North Carolina' s industrial transportation and
distribution. It'll power factories and offices that are
used as a feedstock for thousands of products which are
integral to North Carolina businesses, including
conputers, plastic, conposite materials and fertilizers.

| ncreasi ng donestic production of oil and

nat ural gas woul d provide North Carolina' s econony with
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1 stable, reliable sources of energy. Atlantic OCS

2 expl oration and devel opnent woul d al so have significant
3 positive effects on our state's econony by bringi ng new
4 jobs and new revenue.

5 According to a recent -- study, opening up

6 Atlantic offshore areas that are currently unavail abl e

7 could bring nore than 35,000 jobs to North Carolina.

8 These jobs would not be limted to oil and natural gas

9 production -- oil and natural gas devel opnent but jobs
10 created indirectly by those conpani es that supply

11 equi pnment and ot her support services both of fshore and
12 onshore as well as to construct the infrastructure

13 required to drill offshore.

14 I n addition, offshore devel opnent coul d generate
15 much needed revenue to fund critical services, including
16 roads, environnental conservation and education --

17 according to a -- study, nearly four billion dollars in
18 revenue -- four billion dollars in revenue could be

19 generated for North Carolina for 2012 -- 2030 if
20 of f shore devel opnent were allowed to take place in areas
21 that are currently off limts.
22 It's evident that oil and natural gas
23 devel opnent is beneficial to our nations and to our
24 state, but we need to begin now. W need to understand
25 that resources that are available -- but nore
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i nportantly, we need to begin |easing the [and for
further exploration and devel opnent. The Federal
governnent is currently indicating that leasing in the
Atlantic OCS wll not be possible until we have nore
data on potential resources. This will be a mgjor

roadbl ock to the entire process, because w thout | eases,
conpani es -- conpani es would not be able to explore --
for and devel op these val uable offshore

resources, stynying the benefits additional energy, jobs
and revenue that offshore oil and natural gas

devel opnents w I | bring.

Thank you again for the opportunity to conment,
and please allow the seismc studies to nove forward as
soon as possi bl e and advance the | easing process on the
Atlantic Quter Continental Shelf so our nation can
strengt hen our energy and econom c security. |
appreciate your tinme. Thank you.

BY MR. BJERSTEDT: Thank you. Robert G eer.

BY MR GREER Thank you. My nane is Robert
Geer. I"'mnot an elected official. However, | was a
county conmm ssioner in this county for 21 years up until
about a year ago -- lifelong resident, owed a small
busi ness for a nunber of years, enjoys the water, enjoys
the environnent, but | as an individual amtired of us

bei ng hel d hostage for our energy needs.
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| think it's inperative that we nove forward
wth this exploration at | east to see what we have. |
think if we can find out these resources and then
possi bly use them our demand and cost of energy will go
down just when they do that.

| have a small boat, 115 horsepower notor on it.
Right now, to fill up the gas tank, it's about $300. |
used to enjoy fishing a lot. | have fished a lot. | now
enj oy taking ny grandchildren out, enjoy the water, but
at $300, it gets pretty expensive, SO you can inmagi ne
what -- the economc effect that has on our region if
people can't even afford to put gas in their cars to get
here, people -- | think twce when | go out to eat now.
| used to say well, nowit's going to cost X dollars to
buy a neal. Now | figure in the cost of the gasoline.
The gasoline -- it cost ne $8 to cone here today just to
speak, so | think it's inperative that we -- that we get
a handl e on this.

We t hink about the revenue that can be
generated. As a county conm ssioner, we would rely -- we
woul d -- the state would be hard up for noney if they
woul d put that responsibility on the | ocal governnent.
We woul d be responsible. They put nore responsibilities
on -- on local governnment without the dollars. Wth the

royalties fromgas, fromall the jobs that are created,
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1 | think it's a -- it's a no -- a no-brainer to do this,
2 and | strongly support it and hope you certainly nove

3 forward with haste to get it done.

4 Thank you for allow ng ne to speak.

5 BY MR BJERSTEDT: Before |I call the next

6 speaker, may | ask that fol ks don't denonstrate and

7 cl ap? The reason for that is that it mght intimdate

8 peopl e who may wi sh to speak and m ght not speak

9 ot herw se.

10 Bi Il Kopp.

11 BY MR- KOPP: Thank you for being here today and
12 having nme to speak. My nane is Bill Kopp, and I'm a

13 lifelong resident of this area. | have been an el ected
14 official, but I amnot today.

15 |'"'m here today to represent ny nine

16 grandchildren. If we do not start today exploring our
17 natural resources, we are going to be behind the eight
18 ball for our future. As the speaker just said, | am

19 tired of depending on foreign countries to supply our
20 needs. W need to use our own natural resources.
21 | do not represent big oil, big business or big
22 anyt hing, but | know that know edge is powerful. These
23 studi es, once they are conpleted, wll give us the
24 opportunity to determne if we can use our natural
25 resources, and only then can we have that intelligent
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di scussi on.

Thank you for letting nme speak.

BY MR BJERSTEDT: Jason Thonpson.

BY COW SSI ONER THOVPSON: You want ne to go
agai n?

(Wher eupon off the record.)
BY MR BJERSTEDT: Tom Neugebauer.
(Wher eupon of f the record.)

BY MR- NEUGEBAUER: Thank you. Good afternoon.
| tinmed this, and it was five mnutes, so I'Il -- I"l]
trimit back as | -- | read through it.

But good afternoon. My nanme is Tom Neugebauer,
and | amw th TGS- NOPEC Geophysi cal Conpany and here
today representing the International Association of
Geophysi cal Contractors, the AGC. And the IAGC is the
I nternational trade organization that represents the
I ndustry that provides geophysical services and energy
to the energy industry, including both conventional and
renewabl e energy sectors. And as pointed out by -- by
the BOEM the | AGC nenbers have expressed interest in
conducti ng geophysical activities on the Atlantic OCS.

So soneone, you know, would say why the need
for this geophysical data -- geophysical data.
Geophysi cal surveys are key tools used in oil and

nat ural gas exploration and also with the siting of
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renewabl e energy facilities. CGeophysical data is
critical to the successful discovery and efficient
devel opnent and production of oil and natural gas.

When applied early in the exploration process,
geophysi cal data aids exploration and production
conpanies in focusing their analysis and illum nates the
nost prospective areas for future oil and natural gas
exploration. This also allows for the elimnation of --
of areas that are unlikely to be prospective.

Geophysical data is also critical for the
devel opnent of renewabl e energy, providing inportant key
data required to site renewable energy facilities and
design a foundation of structure that will be required
for the devel opnent of renewabl e energy.

Advancenents over the last ten years in data
acqui sition and processing technol ogy have resulted in
fewer dry holes and a snaller exploration, devel opnent
and production footprint. | have with ne today seismc
data exanples that illustrate the advance in seisnmc
acqui sition since 2000. The majority of the Atlantic OCS
sei sm c dat abase was acquired during the md '60s to
| ate ' 70s.

Regardi ng the position of the | AGC and the
draft PEIS, of the three alternatives listed, |ACC

supports Alternative A the proposed action which all ows
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t he greatest coverage using deep penetrating seismc and
I ncl udes seasonal closure areas for the R ght Wale. W
do not support a 40 kil oneter separational distance
bet ween si nul t aneous seism c operations which is
i ncluded in the mtigation neasures proposed as part of
Al ternative B.

Not wi t hst andi ng t hat geol ogi cal and geophysi cal
permts recently approved in the Western and Central
pl anni ng areas of the Gulf of Mexico include this
mtigation neasure as a condition of permt approval, it
was not devel oped, however, using any scientific or
anecdot al evi dence.

We believe the PEIS should al so be expanded to
I ncl ude the North Atlantic planning zone -- planning
area. Exploration and production conpani es need
geophysi cal data that would be used to tie past and
current production data from offshore Nova Scotia to the
US Atlantic basins. Wthout this new data, there wll be
a very significant gap in the regional work that
expl oration and production conpanies wll want to
perform

The increnmental cost and tine to extend the PEIS
to the North Atlantic planning area would be m nimal and
woul d al | ow for geophysical data acquisition to occur

for renewabl e energy siting requirenents as well as when
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this area is finally considered for natural gas and oil
expl oration and production.

If the North Atlantic planning area i s not
I ncl uded, we encourage BOEM to conduct i ndividual,
proj ect-specific environnental assessnents as needed
that will allow geol ogi cal and geophysi cal operations to
t ake pl ace.

Lastly, each of the G&G permt applications
currently on file with BOEM are for the purpose of
acqui ring non-exclusive seismc data which woul d be
| i censed to exploration and production conpani es as they
devel op a better understandi ng of the hydrocarbon
resource potential in preparation of pending | ease
sal es.

Al t hough the Atlantic PEIS will pave the way for
future seismc activity in an area of great interest
with the exploration and production conpani es, w thout
any planned leasing in next five years, the |ikelihood
of seism c contractors investing in non-exclusive
seismc data, seismc acquisition is very uncertain.

In neeting environnental chall enges, our
I ndustry conducts operations globally in a variety of
environnents. In particular, the geophysical industry
has 50 years of experience in the US Gulf of Mexico OCS
and 40 years of experience in the US Arctic OCS. During
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that tinme, there has been no scientifically supported
evi dence that routine seismc surveys result in
popul ati on |l evel inpacts for any mari ne mammal speci es.

Qur industry routinely enpl oys operational
practi ces which protect whal es, dol phins and mari ne
life. Wth these appropriate risk-based mtigation
measures, we feel that seism c surveys have and w |
continue to be undertaken with little or no biologically
significant inpact to marine manmal popul ations and to
marine life in general. In addition, it is inportant to
remenber that seismc surveys are tenporary and
transitory and use a | ow frequency, short duration
source signal.

I n conclusion, the | AGC val ues the stakehol der
process and we are commtted to participating in a
di al ogue wth all stakeholders to explain what we do,
why we do it and the neasures that we take to protect
the environnent. | have with ne today DVDs that explain
nodern marine geophysi cal data acquisition, underwater
sound and the neasures the geophysical industry
I npl enments to ensure mninmal inpacts of our operations
on the environnent. This information is avail able for
BOEM and for those in attendance today.

| AGC wi shes to again express -- express our

appreciation for this opportunity to voice our support
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and coommtnent to work with BOEM and all stakeholders in
t he devel opnent of the Atlantic PEIS, and as previously
nmentioned, 1AGC will be submtting witten comments as
wel | .

| thank you for the opportunity today.

(Wher eupon off the record.)

BY MR WALL: -- being here. | appreciate it. My
nanme is Marvin Wall, and | was a -- thank you for being
here. | appreciate it. My nane is Marvin Wall. |I'ma

school counselor for 25 years and | have a son here who
lives in WImngton -- as well.

In the beginning, | just want to turn the tables
on this situation just for a mnute, okay? And that is
|l et's say that the dol phins and whal es were deci di ng
whet her to have seismc testing or not in our
nei ghbor hood on | and, okay, and they were to set off a
stick of dynamte a block away fromus. | wonder how
we' d feel about that.

kay. The second thing | want to nention is --
and this is directly associated with these proceedi ngs,
whatever | nmention -- is what went on down in the Gl f.
W would like to say and | ots of people say that the
@Qlf is all fine nowand it's all clean, okay? That's
not true. There's tons and tons of oil resting on the

bottom of the Gulf. There are dol phins down there with
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1 oil in their lungs and their digestive systens. There's
2 | ots of oil in the marshlands effecting birds and
3 wildlife there. W have to think about what we're doing
4 before we do it.
5 The last thing | want to nmention is is the
6 environnment in general, okay? During March, that was
7 the warnmest recorded nonth in recorded weat her history.
8 W have droughts that are occurring all over the earth.
9 W have record rainfall that is occurring in other
10 pl aces. The bottomline is we have to stop pouring
11 carbon into our atnosphere. If this is just the
12 begi nning, what will it be like in ten or 15 years from
13 now?
14 We need cl ean energy sources. W could have w nd
15 of f our coast and we coul d have thousands and thousands
16 of jobs manufacturing the parts to the turbines right
17 here in North and South Carolina. We would have cl ean
18 energy fromw nd, not nore planet disrupting activities.
19 This planet is actually speaking to us in clear
20 and unm stakable terns that says change. Change what
21 you're doing or otherwise -- there's a couple little
22 children over here. Their world in 20 or 30 years is
23 going to be a very difficult place to live in.
24 You have a decision to nmake. The deci sion you
25 make will affect the lives of all our children and
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grandchi | dren.

Thank you.

BY MR- BJERSTEDT: Thank you. Jack Spruill.

BY MR SPRU LL: Good afternoon. Yes, |'m Jack
Spruill. 1 live in Hanpstead, in neighboring Pender
County, and |'m speaki ng on behal f of Pender Watch and
Conser vancy.

Before | get into the substance of nmy comments,
| have two administrative questions for you. First, do
you plan to post a transcript of these hearings and all
witten coomments on the website?

BY MR BJERSTEDT: Part of the file EISw I be a
treatnent of the testinony that we receive and comments
that come in. There will be a matrix in the back of
t hese docunents, so we will be tracking what comments
were made and how they were dealt with in the docunent,
how we nodified the docunent as a result of that.

BY VR SPRU LL: Well, | realize that NEPA
requires you to consider these comments, but ny question
Is wll you post the comments and transcripts in -- in
verbati mon websites so all of us citizens would have
the benefit of then?

BY MR BJERSTEDT: That tends not to be a
requi rement for the NEPA eval uation, and we don't do

that. There is a neans by which you can receive all that
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i nformation if you wanted to receive it under the
Freedom of | nformation Act.

BY MR SPRUILL: | realize that, but | think the
fair thing to do for your agency is not -- drag us
citizens through the knothole of a FO A request and
vol unteer to post -- and volunteer to post it. |'ve
wor ked with ot her Federal agencies on DIS and EIS
matters, and they do that.

BY MR BJERSTEDT: Did you have a comment, sir?

BY MR SPRUILL: Yes, but I'll ask you to
reconsider this and be fair to us and you -- you'll have
the transcript. You'll have all the witten comments.

Pl ease post it on a website and make it available to
all of us.

BY MR- BJERSTEDT: We'll consider it.

BY MR SPRU LL: Thank you. The second
adm ni strative comment is the fact that for several
years the US Navy consi dered construction of a 23 square
mle sonar range in the Onslow Bight off the general
Morehead City area. There was extensive research done on
fish and mari ne mammual and sea turtle novenent through
that area and the inpact of -- of sonar type systens, of
scrubee (phonetic) and expl osives on those creatures.
Vel |, the Navy decided not to build that range there,

but that data exists. Have you made yourself avail able
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of that research?
BY MR BJERSTEDT: Is that the formof a comment?
BY MR SPRU LL: That was a questi on.
BY MR, BJERSTEDT: Thank you for telling us about

BY MR SPRU LL: No. It was a question.

BY MR, BJERSTEDT: These types of instrunents are
not in the sanme frequency category as marine sonar.

BY MR SPRUI LL: Scrubee and expl osives are, and
the fish patterns and the sea turtle patterns and the
mari ne manmal patterns are -- are totally independent of
this. It's very good information that should hel p your
docunent be nore conplete. WIIl you get access to that
and consider it?

BY MR, BJERSTEDT: Thank you for your comment,

Sir
BY MR SPRU LL: You mi nd answering nmy question?
BY MR GOEKE: If there is pertinent information,
if it has a bearing on our proposal, yes, we wll | ook

and see if the information is available and if it has
bearing on our proposal.

BY MR SPRUILL: Well, | can assure you
I nformati on about marine manmal s and fish and sea
turtles and the inpact of explosives and scrubee on them

Is pertinent to what you're considering, and the US Navy
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1 has it available for your use.

2 BY MR GOEKE: Thank you. And we'll look into it,

3 the information -- and see if it's -- to what we're

4 doing. Did you have sonme -- comments --

5 BY MR SPRULL: | do, but I think I"'mentitled

6 as a citizen to ask questions about the process, am!|

7 not ?

8 BY MR GOEKE: You are, indeed. W have a | ot of

9 peopl e here who can answer your questions.

10 BY MR SPRU LL: Well, that's why |'m asking

11 t hem

12 BY MR GOEKE: kay. What we would |ike -- what

13 we're trying to do at this point is to get comments

14 directly related to the proposed act and EI S that we've

15 prepared --

16 BY MR SPRU LL: The availability of extensive

17 I nformation in the US Navy is very relevant to what --

18 what you're considering here.

19 BY MR GOEKE: Yes, sir, you're right. You're

20 right, and a ot of -- is top secret information, too.

21 W will look to see if the information is avail able and

22 we Wil nake a determ nation as to whether it pertains

23 to our proposed action --

24 BY MR SPRU LL: Well, it's available to ne as a

25 citizen. | once held a top secret clearance, but | don't
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1 now. So if it's available to ne, | assune it's avail able
2 to your agency.

3 BY MR, BJERSTEDT: Ckay. Thank you.

4 BY MR SPRU LL: You're very wel cone.

5 The -- the position of Pender Watch and

6 Conservancy is to recommend Alternative C. W realize

7 that this proposed activity under this EISis

8 I nformation gathering, and it's pretty hard in anything
9 you do in life to turn your back on better information.
10 However, the fact is developing this information is

11 costing us all billions of dollars, correct? And we

12 believe that the bottomline of -- let's assune that

13 reserves are found and they're -- they're -- appear to
14 be economcally feasible is that to go forward with oil
15 and gas exploration off the North Carolina coast woul d
16 not be good public policy.

17 Before | unfold the reasons why for that, |I'd
18 like to point out two flaws in the slide presentation
19 you just gave.
20 BY MR GOEKE: Sir, --
21 BY MR SPRU LL: That's a coment.
22 BY VR GOEKE: Sir, you are limted to three
23 m nut es.
24 BY VMR BJERSTEDT: If you'd |like to anend your
25 coments after everyone has spoken, you're free to do
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t hat.
BY MR SPRU LL: Ckay. WIIl you allow ne to point

out the two errors in your slide before | have to sit

down?
BY VR GCOEKE: If you do it quickly, yes, sir.
BY VR SPRUILL: | will, indeed. I'll do 'em
qui cker -- stop interrupting ne. 1I'll do them even
faster.

Under Alternative B, you nentioned sea turtles
nesting on the Central Florida coast. Extensive
nunbers -- | don't know how many hundreds of sea turtles
of all species in the Atlantic range nest on the North
Carolina coast fromHatteras southward. It's not just a
Central Florida issue.

You nentioned the Northern R ght Whal e spawni ng
off Florida. They al so spawn off the Southeastern North
Carolina coast, not in the nunbers they do off Florida,
but they give birth -- I"'mnot -- sorry -- spawn -- they
cal ve off the Southeastern North Carolina coast.

And I'Il pick up with the rest of ny comments
when I'mallowed to at the end. Thank you for |istening.

BY MR. BJERSTEDT: Carina Barnett-Loro.

BY M5. BARNETT-LORG Hi . |I'm Carina
Barnett-Loro. |I'mhere today on behalf of the 22,000

menbers and supporters of the North Carolina Sierra
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C ub. Thank you to M. CGoeke and to M. Bjerstedt for
the opportunity to speak regarding the draft PEIS for
Atlantic -- geol ogical and geophysical activities.

W at the Sierra C ub believe unequivocally that
seism c surveying for oil and gas off the Atlantic coast
wll harmmarine l[ife and fisheries and will not sol ve
our energy problens. The people of North Carolina wll
be nuch better served if this adm nistration stops
allocating tinme and resources toward oil and gas
exploration and instead focuses on the devel opnent of
cl ean, renewable and significantly |ess invasive
of fshore w nd farns.

Wiile the oil and gas industry may want the
public to believe that testing and drilling offshore can
be done in an environnentally sensitive manner, we know
that's not the case. The Sierra C ub stands opposed to
seismc testing inits ow right, but also as the first
step in a series of processes that collectively weak
havoc on the environnment and public health of our people
at every step.

Fromthe seismc testing which this draft EIS
specifically addresses, to potential blowouts during
drilling as we saw just a few years ago with the BP
Deepwat er Horizon di saster, to explosions during the

refinery process, as we saw last nonth in Menphis, to
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massive spills during transportation and pi ping, as we
saw W th the Exxon Val dez and Yel |l owst one just | ast
sumer, to the mllions of tons of carbon dioxide and
t housands of tons of particulate matter that conbustion
of oil creates every day -- as this adm nistration well
knows, seismc testing has serious inpacts on marine
species. In fact, just last nonth, you called for
protecting -- protecting the Gulf to be -- in causing
t he deat hs of thousands of dol phins in the Gulf of
Mexico. |I'msorry -- dozens of dol phins in the Gulf of
Mexi co.

Conpressed air expl odi ng underwater every second
for days, weeks, even nonths at a tine destroys whal es'
ability to communi cate, disrupting their feeding,

m gration and breeding patterns. Here in North Carolina,
endangered Ri ght Wal es, but also Sperm Hunpback,

Pilot, Finback -- and Finback Wales as well as

Bottl enose, Short-Beak and Atlantic spotted dol phins,
anong others, all mgrating through the waters off our
coast, by this departnent's own estimation, seismc
exploration wll injure up to 138,500 mari ne mammal s and
seriously disrupt their vital daily activities.

There are only about 400 North Atlantic Ri ght
Whal es left in the world, and under the current

proposal, seismc testing could take place right on the
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1 edge of known calving grounds, filling it wth

2 di sruptive blasts that can travel for hundreds to

3 t housands of mles. The sole habitat protection that

4 this adm nistration has proposed in regards to

5 endangered Ri ght Wales is -- inadequate and needs to be
6 addr essed.

7 I n addition, Loggerheads, G een, Leatherback,

8 and even Kenp's Ridley sea turtles mgrate through and

9 nest along our coast in North Carolina. As soneone who's
10 grown up here in North Carolina and lived ny entire life
11 here, I've had the privilege of watching those turtles
12 hat ch and be rehabilitated and rel eased again. And

13 | npact on sone of the seismc testing on sea turtles is
14 not as well-docunented as on marine mammal s, but turtles
15 are certainly able to hear noise, and their predator

16 avoi dance instincts depend on their ability to detect

17 tiny vibrations underwater, which could be overwhel ned
18 by seismc testing bl asts.

19 Airgun bl asts have al so been docunented to
20 di spl ace commerci al fisheries thousands of square mles
21 fromwhere the test occurred. Fishernen in parts --
22 fishermen in parts of the world where seismc testing is
23 occurring have al ready begun to seek conpensation for
24  their |osses.
25 W recognize the admnistration's desire to
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devel op secure and donestic sources of energy, but
seismc testing for offshore oil and gas that coul d
ultimately lead to drilling off of North Carolina's
coast is not the answer. North Carolina has the best

of fshore wi nd resources of any state on the East Coast,
and a shift in focus of this Bureau fromdirty, harnfu
and non-renewabl e fossil fuels toward cl ean, abundant
and renewabl e alternatives is not only prudent, but
environnental |y and economically beneficial to the
people of the State of North Carolina.

Where offshore seismc testing and drilling for
oil and gas would put tourism fishing jobs and our --
our delicate mari ne ecosystemat risk, offshore w nd
devel opnent woul d create thousands of pernmanent jobs,
reduce pol lution, and even benefit ocean life through
artificial reef creation.

For the nenbers and supporters of the Sierra
Club that | represent today as well as for nyself, the
choice is clear. W want offshore wi nd, not offshore
drilling in North Carolina, and we call on the
adm nistration to choose Alternative C, the no action
al ternative, keeping harnful seismc testing operations
away from our coast and maintaining the noratoriumon
East Coast offshore drilling beyond 2017.

| thank you again for the opportunity to submt
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these comments, and |'mgoing to | eave you with a copy
of these comments. Thank you.

BY MR. BJERSTEDT: Thank you. M ke Brown.

BY MR BROWN:. Good afternoon. My nane is M ke
Brown, and |'m here representing the Sout heast Energy
Al l'i ance, the Sout heastern Chapter of Consuner Energy
Al l'iance, a nonprofit, nonpartisan group dedicated to
expandi ng di al ogue between energy -- sectors, ensuring
bal anced national energy policy. | ampleased to be here
today, and | thank you for the tinme to speak.

Consi dering that 30 years have passed since the | ast
estimate of Atlantic OCS energy resources were

conpl eted, we nust allow for seismc studies to be
conducted in an environnentally friendly manner so that
proper resource assessnents can be nmade to support
future | ease sales. Wth the availability of newer and
better seismc exploration -- that resulted in the
current estimates of oil and natural gas resources wl |
change.

The |l atest technology will allow for devel opnent
of resources that were previously thought unrecoverable
as well as |ocating new resources and new | ocation. In
fact, further exploration has led to increased resource
estimates in parts of offshore Al aska and the Gulf of

Mexi co, where oil estimates increased by 400 percent and
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natural gas estimtes doubl ed between 1995 and 2003.

Quite sinply, there is nmuch for us to learn
about the energy resources contained within the Atlantic
wat ers, and we nust begin that process now. W nust
recogni ze the trenmendous econonic opportunity that safe
and responsi bl e offshore energy exploration presents
before the citizens of North Carolina and the nation at
| ar ge.

According to a 2009 report -- 2009 fromthe
Sout heastern Energy Alliance, oil and gas devel opnent
off North Carolina could add approximately 659 mllion
gross donestic product annually, generate al nost 150
billion in revenue for Federal, state and | ocal
governnents, as well as create thousands of jobs in the
state. If current and Federal |aws were anended to all ow
for royalty revenue sharing, the state could receive up
to 577 mllion annually from of fshore expl oration
production. Wthout a cohesive recent strategy for the
Atlantic, there is little incentive for the industry to
collect seismc data and nove us forward.

I n conclusion, SEA feels that with the
appropriate mtigati on nmeasures, seismc surveys can be
undertaken with little or no inpact to marine life. As
such, we hope the process surroundi ng the devel opnent of

PEI S noves forward expeditiously so that the essenti al
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1 data that -- can be avail able as soon as possible to
2 support future | ease sales and ensure devel opnent -- we
3 t hank you for your tinme and your work on this project.
4 BY MR- BJERSTEDT: Thank you. Dan Caneron.
5 BY VR CAMERON: | just want to say thank you for
6 the opportunity to be here. We really appreciate it.
7 One thing that 1'd like to clarify right away is
8 there's no dynamte that's going to be used offshore, is
9 that correct?
10 BY MR GOEKE: Yes, sir.
11 BY MR CAMERON. Ckay. So there wll not be any
12 dynamte explosion, any of that in our vicinity at any
13 time in the --
14 BY MR GOEKE: No.
15 BY MR CAMERON: Thank you. | appreciate that
16 clarification.
17 My nane is Dan Caneron. |'mrepresenting the
18 peopl e that had to work today and toni ght and tonorrow.
19 "' m not representing anybody offshore. |'mrepresenting
20 the people of North Carolina that work.
21 Transportation is our |ifeblood. Everybody has a
22 car and drives. W have no viable bridge fuel that wll
23 get us fromoil to alternative fuel. Wich everybody
24  tal ks about solar -- don't have cars that run on sol ar,
25 don't have cars that run on wind, but there is sonething
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1 that cars can run on today that are viable that will cut
2 our emssions in half that will cost us half if we go

3 get it, and it's natural gas.

4 For people to cone here and tal k about dynamte
5 bei ng used, tal k about em ssions, tal k about w nd,

6 tal ki ng about solar, | applaud them for being here and

7 tal king about it. W have to have sonething happen in

8 our generation, our lifetine that is going to get us

9 froma bridge between Point A and Point B. Natural gas
10 I's that viable source.

11 There's no way | can run ny autonobile on w nd
12 or solar. It's just not going to happen in ny lifetine.
13 Maybe it wll. | hope it wll eventually, but in the

14 meantinme, | have to get to and fromwork -- | didn't do
15 that to anybody here, so please don't heckle while I'm
16 speaki ng. That would be so nice. | would |like to have a
17 viable energy source that | today can put in ny car, pay
18 half the price and have half the em ssions. Progress

19 Energy is doing that right now with their power plants.
20 They're going to cut electricity and cut em ssions
21 al nost by half when it cones to em ssions wth natural
22 gas.
23 So pl ease give us an opportunity and the
24 know edge and the understanding, the information to go
25 out and see what we have available to us. If it cones up
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off the floor of the ocean, it bubbles to the surface
and di ssipates. Natural gas does not |eave a blem sh on
our shoreline. It does not go into a big glob on the
ocean. |t bubbles up and dissipates. Natural gas is the
one fuel that will bridge us to the next |evel, so

pl ease -- it's abundant -- inexpensive. It's fairly
safe, and it is going to help us get power and
electricity with |l ess em ssions, so please give us that
opportunity.

The other thing I'd |ike to conmment on just very
quickly is we get a lot of print in this area. One of
our print nedia said that y'all are going to use
dynamte, so thank you for com ng and clarifying that
dynamte is not in your programto be used.

The other thing is they comment that you can
drill all you want, but it won't |ower the price of gas.
Oh, really? Natural gas has dropped dramatically over
the last few years in price because we've gone and found
it and now producing -- it's half the price of gasoline,
so when people talk about dynamte being used and you
can't reduce the price of gas, natural gas can be
reduced and the price can cone down dramatically.

So pl ease give us sone options instead of just
standi ng and not doi ng anythi ng, because peopl e that

work three jobs, have a famly, |ook after their kids
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1 and their elderly parents, they can't be here today to

2 talk to you. W need sonebody to represent us to give us
3 options that we can understand and proceed upon hard

4 facts, not tal king about dynamte.

5 So thank you so nuch for your tinme and for being
6 here and for clarifying sone of this m sinformation that
7 we get in our print media. Thank you.

8 BY MR. BJERSTEDT: Thank you. Ed Beck.

9 BY MR BECK: Thank you. |'m Ed Beck. |I'ma

10 resident of North Carolina, lifelong resident of North
11 Carolina, and it was unclear to ne, |ooking at the

12 handout information today and also listening to the

13 presentati on, you know, exactly who the applicants were.
14 | just hear the industry, but I'll -- 1"l look forward
15 to looking at the EIS and see if it's nentioned there.
16 And it's also unclear to ne who's going to be

17 fundi ng and doing the testing, but we've proposed to do
18 that, so | hope that's also included in the EI'S. But,

19 anyway, what is -- what is pretty clear is that it's --
20 you know, the focus is to -- to get support for offshore
21 drilling and extraction of petroleum product. Wile
22 petrol eum products continue to be a trenendous value to
23 humans, it's tinme, | think, to | ook el sewhere. It's cone
24 at a trenendous cost, environnental cost and health
25 cost, and it's tine -- tinme to | ook el sewhere. The risk
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1 of environnmental inpact -- involving extraction,
2 handl i ng, processing of the product is just too great.
3 W need to be looking and it's tinme to just be | ooking
4 at alternatives.
5 It's al so becone clear to ne that the -- the
6 conpanies or that -- that further extraction of product
7 of fshore here will not result in better energy security
8 to the citizens of this country or this state or this
9 region. What is pretty clear to nme is that those
10 products wll be sold on the world market to the highest
11 bi dders by conpanies that don't -- don't have -- don't
12 feel responsibility to this country and -- but, anyway,
13 | -- 1 -- 1 -- 1 doubt the claimof additional energy
14 securities that would result fromit, so | would support
15 Alternative C. Thank you.
16 BY MR- BJERSTEDT: Thank you, sir. | m ght
17 mention just by way of information we have 11 permt
18 applications for 2-D seismc surveys, seven permt
19 applications for magnetic survey and seven applications
20 for gravity survey. During a seismc survey, magnetic
21 surveys and gravity surveys tend to be run at the sane
22 time. Those were submtted fromnine operators. They're
23 not in the environnental inpact statenent, but if you
24 wish to provide ne with your e-nmail address, | can
25 e-mai|l you back when I'min the office and send you a
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1 hyperlink to where they are -- the public portions of

2 the applications are posted on our website. They're just

3 not in this docunent because it's not terribly relevant.

4 By way -- yes. The question now -- the

5 governnment doesn't do this work. It allows it to happen

6 by private industry on public land, so it's private

7 I ndustries and contractors that seek the data that are

8 performng the work. They're -- they're paying for it

9 t hensel ves, and they tend to sell it to industry for

10 I ndustry to use for their own purposes, whether they

11 want to express interest in the area or pursue a | ease

12 t here.

13 Ann Sul i van.

14 BY M5. SULLIVAN: | guess I'll hold it, because

15 l"'mshort. My nane is Ann Sullivan. |'m from Gol dsbor o,

16 North Carolina, and unlike the man that said it costs

17 him$8 to drive down here, it cost nme 60.

18 | would Iike to opt for option nunber -- A and

19 the reason is this. | think that the United States and

20 North Carolina should especially go after all neans

21 possi ble to reduce the price of gasoline and our natural

22 resources, and that includes natural gas. It has been

23 said here that natural gas is the cl eanest energy that

24 we have, and it dissipates.

25 And | have a question for you. | heard soneone
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1 say that these things can be -- when you're doing the

2 seismc test, it could go for thousands of mles. If

3 that's true, | think y'all need to turn that technol ogy
4 over to the mlitary so that we can defend this country,
5 because | don't think we have that type of technol ogy

6 t hat exi sts today.

7 Also | wanted to |let you know that I'm

8 originally from South Carolina, and these studies used

9 to be called geol ogi cal surveys with natural resources,
10 and the sane test that y'all had done before that had

11 been done offshore and all around this country that

12 showed that we had | ess resources than what we actually
13 do -- soneone el se brought up about the studies in the
14 m dwest that showed we actually have nore oil and gas

15 deposits in the m dwest than we ever dreaned that we

16 had, especially in Al aska.

17 Vell, here's alittle exanple -- |I'm from South
18 Carolina. This sanme geol ogi cal survey that was done 30,
19 40 years ago showed that there were no marketabl e
20 resources, mneral resources in South Carolina. Anybody
21 ever heard of Ridgeway, South Carolina? The Japanese
22 canme in where there was nothing that would benefit South
23 Carolina and just literally bought the whole town of
24 Ri dgeway. They noved 'em out tenporarily and they m ned
25 these resources -- and it was gold, by the way. Al that
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gold went to Japan. We didn't get any of it here in the
United States.

Not only it -- would it bring down the price of
gasoline and our cost of living, it would also help with
our national security. W wouldn't have to beg, borrow
and steal and bow down to any foreign nation to keep our
country safe. And it's all about keeping ny
grandchi |l dren safe.

And -- and soneone was tal king about that our
way of |ife would be destroyed for the grandchildren.
Vel l, you know, | have that very sane argunent. |If we
don't do this, if we don't allowy'all Option A -- and |
think you all ought not to be |limted to just where you
can do it. | think if the technology exists where it is
safe, where we're going to have jobs for this country
and it's going to help our way of life, | think we
should go after it and go after it full force.

Thank you.

BY MR- BJERSTEDT: Ken W | son.

BY MR WLSON: Thank you. Just shooting fromthe
hip alittle bit, because your clarification remark at
t he beginning sort of threwnme for a loop -- the
docunent is pretty vol um nous.

And to give you a little bit of intro, | work

for a firmthat has |ocal offices here in Wl mngton. W
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1 speci alize in beach nourishnment projects. W -- that the
2 -- do offshore sand investigation for these types of

3 projects, and our nmain concern is limtations on the

4 hi gh-resol uti on geophysics that -- that m ght cone out

5 of this programmatic EIS. And so the way that we've been
6 readi ng the docunent, we -- we believe that -- that --

7 that the sanme restrictions that -- that apply to the

8 ai rgun surveys would apply to the high-resol ution

9 geophysi cs.

10 And we were concerned about the econom c inpact
11 on | ocal governnents that are funding these beach

12 nouri shnment projects and additional |imtations and when
13 they can performthese surveys, so | don't know if

14 there's sonebody here in the back from your agency that
15 can talk to ne a little bit nore about the specifics

16 there, but | guess in general we would hope that as you
17 all continue to nodify this docunent to -- try to tease
18 out and make it a little bit nore clear what the

19 specific inplications for high-resolution geophysics
20 woul d be on those marine m neral surveys for -- for
21 beach nouri shnment sand.
22 Just, you know, right now, we do a |ot of work
23 in the Gulf of Mexico, these types of studies. W do
24 work on the Atlantic coast, and right now when we do
25 t hese surveys in -- you know, outside of state waters in
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Federal waters, you know, on the Atlantic coast, we're
asked to abide by the sane types of mtigative
restrictions that they have for the Qulf of Mexico, so
we have nmarine manmal observers onboard that -- go into
mtigative neasures that have been -- that have been
established in the Gulf of Mexico when we are doing

t hese types of surveys in the Atlantic now.

So just to -- to nmake sure that it's very clear
as to any additional mtigative protocol that m ght be
put in place for the high-resol ution geophysics through
this programmatic EI'S, we would ask for those
clarifications to be in the docunent. |Is there soneone
in the back that | can talk to that's --

BY MR GOEKE: W certainly can chat with you
after.

BY VR WLSON. Ckay. Geat. Thank you --
appreci ate that.

BY MR- BJERSTEDT: You may al so take a | ook at
the executive summary in the docunent. There is a table
there that discusses all of the survey protocol neasures
and the -- the seasonal closure areas and the techni que
to which they apply, so that's a good place to go --
executive sunmmary.

Bi || \Wat her spoon.

BY MR- WEATHERSPOON: Gentl enen, thank you. My
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1 nanme is Bill Watherspoon. |I'm executive director of the
2 North Carolina Petroleum Council and in that job
3 represent the Anerican PetroleumlInstitute here in North
4 Car ol i na.
5 The work that you are doing is extrenely
6 I nportant, and | want to commend you and | want to
7 appl aud the level that you have achi eved already. W
8 very much appreciate your bringing your series of public
9 hearings to North Carolina so that we can participate in
10 gi ving you sone comments and sone input. Thank you.
11 | would say for starters that are Alternative C
12 I s unthinkable. Alternative C would not lead to
13 enpl oynent. It would not |ead to new gover nnent
14 revenues. It would not |lead to nore safe, secure
15 homegrown energy, so | woul d encourage you to focus on
16 Al ternative A
17 Let nme say that the data that we have is now 25
18 to 30 years old. That point has been well nmade by
19 previ ous speakers. Frankly, | have lived the last 25 to
20 30 years in the petroleumindustry. One of ny first
21 assignnents was a neeting on scoping hearing in, of all
22 pl aces, WIlmngton, North Carolina in the md '70s. W
23 tal ked through all these issues at that tinme. There's
24 never been a well drilled.
25 | would say to you that ny feeling and ny
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1 experience is that voters in North Carolina are grow ng
2 weary with energy inaction and energy del ay, and,

3 candidly, we see that a ot of the calls for studies are
4 real ly disqguised. They are sinply a strategy of del ay,

5 and that delay has won the day for the |last 40 years.

6 And over this period of noratorium-- we could not dril
7 in the Pacific and could not drill in the Atlantic and

8 could not drill in segnents of the Gulf of Mexico.

9 The proof of the pudding is in the data.

10 I nported oil over this period of time increased from 30
11 percent to 60 percent. Now, 30 percent to 60 percent on
12 any el enentary school bl ackboard is a 100 percent

13 I ncrease, not an increase in jobs, not an increase in

14 revenue, but an increase in the dependency. That was the
15 result of a strategy of saying no.

16 And what |'mhere to tell you with confidence is
17 that North Carolina voters are saying in increasingly

18 dramati c fashion that they support the search for nore
19 homegr own energy, nore honmegrown oil and gas, and 90
20 percent of the people reflected in our public opinion
21 surveys -- 90 percent of North Carolina voters are
22 saying that they recognize that nore oil and gas
23 devel opnent w |l produce and provi de benefits to the
24 nati on. They understand that there will be nore jobs.
25 They understand that there will be nore revenue. They
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1 understand that there wll be safe, secure energy here.
2 Now, all of us are creatures on this planet.
3 Al of us need to protect our fellow creatures and
4 critters. We need to be responsible and caring. |I'm
5 pl eased to see the words negligible, mniml and no
6 I npact in your Alternatives A and B. | urge you to focus
7 on those alternatives when you bring this plan to the
8 nati on.
9 And for those of us in North Carolina who are
10 totally dependent upon energy from other states, we
11 suspect because of an earlier |ease sale that's been
12 referenced fromthe '70s -- we suspect that when we see
13 a conpany bid 103 mllion dollars for one tract -- we
14 suspect that there was sone excitenment sonewhere one day
15 by a geol ogi st about what may lay 40 mles off our
16 coast.
17 We know t hat our people need that energy. W
18 prefer to get it here. We prefer to get it through
19 Anerican jobs. W prefer to pay taxes here, and we now
20 know that we need it to be safe, secure honmegrown
21 ener gy.
22 | think you're on the right track. | hope that
23 you have heard this nessage in other public foruns on
24 this particular issue. | commend you in the direction
25 that you' re headed. You have our full support, and |
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1 beli eve that you have the support of the people across

2 the State of North Carolina.

3 Thank you very nuch.

4 BY MR BJERSTEDT: Thank you. Bobby G eer.

5 BY MR GREER 1'd |like to speak again, but |'ve
6 al ready spoken -- ny nanme cane up tw ce.

7 BY MR- BJERSTEDT: That's why | was | ooking --

8 | ooked fam liar.

9 Paul Duval .

10 BY MR DUVAL: | was -- back in the md '70s,

11 "75, '"76 -- it says on the water welding -- they done --
12 done tests down here back then. They found oil and gas,
13 yes, but | ain't saying everybody -- they had -- on the
14 water -- water -- no -- they already -- test out there.
15 They know we got gas.

16 | urge everybody to say no test or drill on our
17 coast here. W don't need it. What's wong with going on
18 the I and and getting your oil and gas? W don't need

19 it -- out -- the ocean. W& need the oil in |and took
20 out. We got plenty of oil and gas on the land. Go on the
21 | and and get your oil and gas and you won't -- right
22 now, we can't even keep a fish out inthe -- | goto --
23 |'ve been going out in the Gulf fishing. Now we've
24 got -- to throw 'emback in. There's a -- just a few
25 that we can keep. Black bass, all kind of fish -- we
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can't keep. W've got to throw 'emback in, so there
ain"t no use to go out there no nore -- do your drilling
on the land, not in our water and ruin our -- that water
out there belong to everybody, and oil conpanies should
not be out there putting oil drilling there to ruin our
wat er .

That's all 1've got to say. Thank you. W have
pl enty of natural gas on the land --

BY MR BJERSTEDT: Jean Hanpton.

BY M5. HAMPTON: Thank you so very nuch for this
time. | ama nom |I'mnot a politician. I'mnot with the
oil conpanies, but | do have a voice, and | am grateful
for the opportunity to use it.

"' m Jean Hanpton, and I'mfrom Myrtl e Beach,
South Carolina, and thank you so much for this
opportunity.

My statenent is pretty brief. W need
I nformati on, not just assunptions. W need to protect
our national security while safely exploring our natural
resources. O her countries fromwhich we are dependent
on oil do not respect our natural resources or anything
el se, including our freedom which scares ne.

I"'ma nother, and | would like to be able to
hand nmy daughter a nation that is secure in every

aspect. This is nmuch nore urgent than protecting our
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1 environment. We need to protect our environnment, but we
2 have the technology and the neans to do that and still

3 expl ore our natural resources.

4 | woul d encourage you to consider Alternative A
5 i n your decision. This type of exploration that we have
6 now and the resolve of the United States to use our own
7 resources wll send a gl obal nessage to the rest of the
8 world. It is tinme for action, not just nore talk,

9 commttees and all these things that are going on behind
10 cl osed doors and | obbying. W need acti on.

11 We are Anericans. W |ove our country. W |ove
12 our resources, but it's tinme for soneone to step up and
13 be the adult in the roomand do sonething productive for
14 our country. This wll i1nprove jobs and wll bring

15 I ncreased revenue not only to North Carolina, South

16 Carolina, but to every state up and down the Eastern

17 Seaboard, in ny opinion.

18 O her nations are al ready producing these kinds
19 of viable energy resources, and | don't think the United
20 States of Anerica needs to be left in the dust. It's
21 time for us to stand up and do the right thing.
22 Thank you so much for this opportunity.
23 BY MR BJERSTEDT: Pai ge Freenan.
24 BY M5. FREEMAN. Hello -- | noved to North
25 Carol i na about four years ago. | noved here with ny
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1 husband to raise a famly, and at this point now, |I'm
2 really questioning if | want to live here.
3 | know that the seismc testing is a precursor
4 to fracking, and if you guys did find the oil that you
5 were looking for and you chose to performthe
6 fracking -- | know that in Chio thousands of people are
7 getting cancer there. | have seen e-nmails where -- and
8 people can actually light their tap water on fire with a
9 lighter, and that really, really scares ne, and | really
10 hope that you guys consider not doing this.
11 And I'mjust going to read sone information
12 here. Seismc testing is harnful to the wildlife and
13 fishing economes all along the coast. Airgun boom ng
14 could disturb and harmthe hearing of endangered Ri ght
15 Whal es and other marine wildlife. Airguns have been
16 shown to displace commercial species of fish
17 hori zontally and vertically in the water colum on a
18 vast scal e over thousands of square kiloneters, and this
19 result has been dramatically depressing the catch rates
20 of species such as cod -- and rockfish across areas as
21 | arge as the State of Rhode Island. This is |eading
22 fishermen in Norway and other parts of the world to
23 seek -- conpensation for their |osses. This of course,
24 does have an -- inpact on commercial and recreational
25 fi shernen.
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Comrerci al and recreational fishing off the Md

and South Atlantic -- Southeast Atlantic -- excuse ne --
and this is not including New Jersey -- generate about
7.4 billion dollars annually and support over 180, 000

jobs. Fishernen in sone parts of the world where seismc
testing has already occurred, they are now seeking
I ndustry conpensation for their |osses.

We're also receiving information here that we
don't need nore drilling. G| and gas rigs have
I ncreased 150 percent in -- and the biggest oil
conpani es have saw over a 75 percent junp in their
profits just |ast year al one.

And according to the US Energy Information
Agency, which is an independent division within the
Departnent of Industry -- is indicating that fully
devel oping all of our recoverable offshore oil reserves
everywhere woul d | ower punp prices by exactly three
cents and it would take 20 years to do so, so | know,
m'am the woman that's sitting next to nme, you thought
that it was going to nake it go -- gas would be | ess
expensive, but that's really not going to happen.

So | really hope that you guys will --
considering -- wth what |I'msaying. | thank you so nuch
for allowing ne to speak.

BY MR. BJERSTEDT: That's the end of the |ist of
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peopl e who have signed up to speak. At this point, if
anyone el se wishes to speak -- yes, sir. Cone up to
the m crophone and pl ease state your nane and spell it
for the court reporter.

BY VR WALL: | spoke briefly before, but you
said we could add an addition to our comments.

My nane is Marvin Wall, and | have an
addition and two points of clarification. The addition
Is that | amstrongly in favor of Alternative C. | did
not nmention that in ny previous coments.

My points of clarification are that | did not
say that dynamte would be used in this testing. |
nmerely referred to it as an analogy as to the sound
| npact that could occur with whal es and dol phins. An
addition is is that we already have vehicles, the Volt,
Ni ssan -- and others -- comng that run on electricity
whi ch can cone from solar and wi nd power.

| just wanted to nmake those points of
clarification. Thank you.

BY MR DI LLON: Thanks for com ng. Your -- ny
name is Todd Dillon, (phonetic) and the information that
you guys had provided us is incredibly deep and very
det ai | ed.

" man autonotive enthusiast. | -- I'malso an

AMA superbi ke pro marshal, really involved in
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1 not orsports racing. | race nyself. | own a | andscape
2 conpany, and | using fuel constantly, diesel. |I'musing
3 regul ar gasoline. I'musing mxed fuel in alot of ny
4 equi pnent .
5 As a | andscaper, | go out of ny way to find gas
6 stations that sell non-ethanol based gasoline, and in
7 my -- in ny two stroke equi pnent, we have to mx oil,
8 and |I'm payi ng about $7.34 a gallon to run ny equi pnent
9 right now, and |'mjust one guy with three hel pers, and
10 it's me probably tines mllions of other guys |like ne
11 who are spendi ng about seven bucks a gallon to run their
12 equi pnent .
13 If there's any way that we could get ethanol out
14 of gasoline -- because ethanol is a solvent, and what it
15 does, it erodes the gas lines in our tanks and erodes
16 t he gaskets in our equi pnent, and instead of having the
17 smal | equi pnent repair shops repairing the equipnent,
18 they just throw it in the garbage and replace it. That's
19 where we're at now W're at -- disposable parts with
20 our small equi pnent.
21 And, you know, in here in front of a Federal
22 board, I"mjust one little guy, you know, and | don't
23 know how nany people that | could be representing in
24  front of this mcrophone -- | can tell you if there's
25 sone way -- and |I'm an advocate of trying to find

Huseby, Inc. www.huseby.com

1230 West Morehead Street, #408, Charlotte, NC 28208 (704) 333-9889



http://www.huseby.com

BUREAU OF OCEAN ENERGY MANAGEMENT

Public Meeting on 04/26/2012 Page 66

© 00 N o 0o b~ w N PP

N DD N N NDMDN P P P PP PR
o A W N P O © 0N O O A WO N~ O

alternative nethods of fueling our vehicles, fueling our
homes, getting ourselves fromPoint Ato Point B.

| envision sone day of having nagnetic
transportation -- a highway has rails in it, vehicles
have magnets in them and they are based on a systemthat
gets our vehicles across just like a trolley, but | know
It's a way down the road.

| -- 1 really enjoy watching a show on Vel ocity
Channel called -- Auto Wek covers every single episode
of municipalities in the United States that has
transferred its garbage trucks, dunp trucks and service
vehicles to LP. It's already in place, which neans at
| east in the past year with each episode that [|'ve
wat ched, which cones on every week, there's at |east 50
cities in the United States that have already m grated
towards this nethod of fueling their vehicles. Wth
that, we already have the technology. It's already here.
The engi nes are al ready being built.

Progress Energy has said or provided information
that wwth hones that have gas -- fromthe street to
their house, all they need to do is put in a small
station. They can plug their car in and conpress the gas
into the tanks and fill it up overnight, ready to
transport the next day. However, with that, we still

need nore stuff.
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1 |'"ve tried to convert ny own hone to -- w nd

2 powered energy, did ny research and di scovered that NOAA
3 has a chart that runs the entire East Coast of all the

4 strengths of the wind of sustained mle an hour

5 over the entire course of a year. North Carolina does

6 not have the wind to support wwndmlls offshore. O her

7 states do, but this state does not, based on the

8 geographic information that NOAA has provi ded us.

9 So, you know, what drives ne crazy nore than

10 anything else is standing behind -- sitting behind

11 sonebody -- they flick their butt out the w ndow and |
12 | ook down and the ground is covered in cigarette butts.
13 It's not good stewardship to pollute this planet.

14 | believe that we have the technol ogy to capture
15 this natural resource that we have off our coast and

16 convert it into uses of our daily life. It's there. W
17 can do it, but we need to utilize the safest practice as
18 possi bl e and go -- thank you.

19 BY MR. BJERSTEDT: Thank you. Yes, sir?
20 BY MR HUNT: -- | didn't plan on speaking, but |
21 just wanted to address -- this information here --
22 BY MR- BJERSTEDT: G ve us your --
23 BY MR HUNT: My nane's Scott Hunt, a lifelong
24 resident of WIlmngton, North Carolina. |I'm probably the
25 only person in the roomthat actually has worked in the
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1 oil and gas industry. | worked in the seismc industry

2 for a nunber of years -- as a matter of fact, | did sone
3 of the last work off of the coast here, using the

4 anti quat ed equi pnent sonebody referred to. | hope

5 they didn't nean the people operating it, too. | worked
6 I n that business for ten years or so every day, and |

7 can tell you firsthand I never w tnessed any ecol ogi cal
8 damage, injury to marine manmals, fish or birds.

9 The way behind the eight ball on this thing when
10 you -- out, continue the exploration that we started

11 years ago. |'msure the equipnent is nuch better now |
12 would | ove to know where we are with that -- let's find
13 out what's out there and go get it -- the guy who was

14 concerned about the fishing, try the Gulf. Fishing is

15 much better -- they I ove those offshore platfornms. So

16 that certainly can be done wi thout harm ng the

17 environnent. So that's ny -- say on it.

18 Thank you.

19 BY MR. BJERSTEDT: Thank you, sir.
20 BY MR BALLANTINE: My nane is Patrick Ballantine
21 and -- may not have nmade the |list to speak.
22 | just want to speak on behal f of the general
23 public that | believe that this is just commbn sense,
24 and | appreciate you being here. I want to thank you all
25 for doing this. | understand you' re from New Ol eans, so
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1 t hank you for making the trip up and down the Atlantic

2 seaboar d.

3 | think you'll find North Carolina to be the

4 best of all those states, but we |ove our environnent

5 here, and I"'mcertainly one that | oves the environnent.

6 | grew up here on the coast and |'ve been a big part of

7 environnmental stewardship in North Carolina. |I've won

8 awards for -- Keep Anerica C ean and Beautiful. |

9 cosponsored legislation in the North Carolina Senate to

10 help the sea turtle hospital receive funding.

11 You know, again, | think it's a matter of comon

12 sense and extrenme on both sides -- what we're | ooking

13 for. No one wants to just go in and have a thousand

14 people drilling holes everywhere and sticking dynamte

15 everywhere. On the other hand, | would hope that no one

16 woul d want us to go back to the pre-industry age, so

17 | et's have sonme mddle ground and sone -- | think that's

18 what we're | ooking for.

19 It seens to ne that you all are being very

20 diligent and reasonable. | don't know enough, but it

21 seens to ne that Option A and B are very reasonabl e.

22 Option Cis not really an option. That's just saying no,

23 and no is not an option.

24 Presi dent Cbama, | understand, says that

25 he's -- the above energy -- if that is true, and | hope
Huseby, Inc. www.huseby.com

1230 West Morehead Street, #408, Charlotte, NC 28208 (704) 333-9889



http://www.huseby.com

BUREAU OF OCEAN ENERGY MANAGEMENT

Public Meeting on 04/26/2012 Page 70

© 00 N o 0o b~ w N PP

N DD N N NDMDN P P P PP PR
o A W N P O © 0N O O A WO N~ O

it is, then we can explore other options. At the sane
time, we can utilize our own natural resources. |
understand also that this is just a first step. | nean,
drilling is going to be a long way off. You were
directed to do this over two years ago, and your
report's not even going to be due for another nine

nont hs, and then sonebody's got to go through the
permtting process and all that, so it's just the first
st ep.

We're trying to gather information and see
what's out there, and with this new technol ogy, it nakes
sense to ne that you would want this, because you're not
goi ng to have hundreds or dozens of people out there
doi ng sonet hing w t hout know ng where sonething is. This
Is going to |l et them know exactly where it is so they
can drill and bring sonmething up. It seens to ne that
t hat woul d be better for the environnment, not just
drilling sonewhere where there's nothing.

| al so understand that this is not sonething
that's going to be right off our coast. It's -- you
know, in living here, | believe you can see 12 or 13
mles fromthe shore out on the horizon. W' re talking
about two or three horizons away, so we're tal king about
exploration out there that won't be seen frominshore.

Nat ural gas is what nost people expect is plentiful out
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1 there. So, you know, one of the Exxon Val dez issues that
2 may be brought up I think are not as relevant with all

3 t he new t echnol ogy.

4 Soin-- 1 just want to say that | -- | believe
5 that this is a reasonable, logical, commpbn sense first

6 step. All it isis information gathering. | trust as

7 a -- taxpayer and a citizen of North Carolina and the

8 United States that you all on the environnental side are
9 going to do the right thing to protect the

10 environnent -- and that's what we have to do. | nean, |
11 have -- | saw your presentation -- you didn't even give
12 anything as far as cost/benefit. You didn't say anything
13 about the econom c inpact and jobs and revenues to the
14 state. Your job is for the environnment, and we expect

15 you to -- if you say yes to this to protect our

16 environnent, and we assune that A and Bis going to

17 allow for the exploration and for the protection of the
18 envi ronment .

19 | think you can have a bal ance. | believe that
20 you all, if you do your jobs -- to allow the conpanies
21 to explore in the right areas, bring the natural
22 resource up, help us create thousands of jobs in this
23 state, bring naybe revenue to North Carolina and ot her
24 parts of the country and al so hel p us wean oursel ves off
25 the foreign oil dependency -- and that's a nati onal
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1 security issue.
2 So for all of these reasons, | want to say thank
3 you for -- for doing this. | believe you're on the right
4 track. It's just one nore small, slow step, but it's a
5 step for comobn sense, and | appreciate it.
6 Thank you.
7 BY MR BJERSTEDT: Thank you, sir, and |
8 apol ogi ze if we overl ooked your nane in the sign-up
9 sheet. Yes, ma' anf
10 BY M. CARMEN. Good afternoon, sir. Thank you
11 for being --
12 BY MR- BJERSTEDT: Coul d you state your nane?
13 BY M. CARMEN. My nane is Colleen Carnen.
14 (phonetic) I'malso a -- | agree with what a | ot of
15 peopl e are saying, that we should be for -- and using
16 Alternative Aor B-- | don't know which one was better,
17 but either one -- but not C. That's not an option
18 ei t her.
19 | think that there was also in that -- had --
20 It also had a study in science that we need in this
21 country for college students that are wanting to study
22 nore science that will have this going into a science
23 technol ogy and that woul d create the jobs for the
24 coll ege funds to -- and even give sone -- sone
25 opportunities for the college | evel students to get
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1 schol arship prograns and that will add to -- the nore

2 col |l ege fund students that want to go to college, and so
3 we need nore science. That will add to science studies,
4 because we are failing in science. We're failing in

5 mat hematics. This will also add to that, and we need to
6 have that in our country.

7 As far as what sone people are sayi ng about

8 maybe wi nd power, | cane froma state, Rhode Island,

9 noved down to South Carolina. |I'ma resident now of

10 South Carolina, and because | had to nove down from

11 Rhode | sl and, they had the wi nd power energy going on up
12 there, but it was not working at all. | can tell you,

13 because | was fromthat state, w nd power does not work.
14 It would cost the state over 500 million -- went into

15 bankruptcy. The state had to go from seven percent to

16 ei ght percent tax. People were not liking it at all.

17 There was a | ot of people that were upset about the w nd
18 power nachi nes being done up in Rhode Island, so it's

19 not wor ki ng.
20 This will work. Natural gas wll work. It wll
21 work for the country. It wll work for the people. The
22 people of North Carolina and South Carolina and all over
23 wll need the jobs. You need to have this work. You need
24 to get on this as soon as possi ble, because nore
25 countries may look into it and they may grab that
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natural gas before you do or we do and we won't have it.
We'l |l have to be dependent on sone other country again
i f they grab that natural gas fromus, so they need to
get on this right away before another country gets in on
it. That's what we want.

Thank you.

BY MR BJERSTEDT: |s there anyone -- sir?

BY MR SWEGO. My nane is Al Swego. (phonetic)
Several people have tal ked about the fishing industry,
about what this will do to the fishing. Well, I've been
a commercial fisherman over half ny life, and |I've seen
a lot of changes in the industry. Over half ny famly,
uncl es and aunts and grandfather were all fishernen. The
oil industry in the GQulf -- has flourished with oil
wells in the Gulf. Shrinpers are doing really good. It
has very little affect on the fish that are around these
wel | s.

One thing that | think a | ot of people don't

realize is that fish are very nuch smarter than we are

In alot of ways. If they don't like the -- noise or
smell or sonething, they'll nove away. They're not going
to stay there and be bothered by it -- that was pretty

smart. We stand around and conpl ain about it.
| think as a fisherman, | say do it, drill it,

get it out of the bottom before sonebody el se does.
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Thank you.

BY MR BJERSTEDT: Yes, sir?

BY MR WRIGHT: My nane's Curtis Wight, from
W I mngton, North Carolina. | wasn't going to speak
t oday.

| have the -- | have the benefit of being on the
air for 20 hours a week where | can control the anount
of tinme and anything I want to say on the air, and |I'm
very -- I'mvery fortunate to be able to do that as a
br oadcast er.

| think there's a point that's been m ssed here
today, and | want to bring it up as just that. | have

been asked over the years by the North Carolina Coastal

Federation -- | have been asked over the years by the
Pender Group -- |'ve been asked over the years by the
Sierra Club -- 1've been asked over the years by dozens

of educational research institutions, public and
private -- |'ve been asked over the years by snal
groups that had asked ne to be an advocate for studies
by sone of the elected officials or past elected
officials that are here so that we can better inform
oursel ves where we were going wth business and
devel opnent and issues |ike that.

What |'m anmazed at -- what |'m anmazed at is that

the issue here today is very sinple. W' re tal king about
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going and gathering information. In ny previous career,
| had an office in the shadow of what was the -- works
at Lockheed, one of the nost renowned, worldw de
renowned research and study organi zations as where --

t echnol ogy of unbelievable and trenendous advances t ook
pl ace.

In our state, we're proud of the UNC system and
many other -- institutes we have that are all about
study and research, and that's where our decisions are
to cone from That's what |'mtold by the Sierra C ub
and all these organizations that cone to ne and ask ne
for -- Curtis, advocate on our behal f, because our
research, our know edge needs to be presented to our
el ected officials so we as a people in this state, in
this country can nmake the right decision.

What |'m anmazed at is we are here today debating
whet her we shoul d go seek knowl edge. | am and |
seriously nean that. That's what it's about. The course
of human events is always -- unfurled by trial and
error. That's what we've |earned since we were Kkids.
VWll, we're not going to understand trial and error
unl ess we study, and that's what |'ve been asked to do
as an advocate is to please study, then stand up for ny
research, stand up for what |'ve |earned, stand up for

ny study, and | have done that.
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Even as a conservative talk show host that is
often attacked for having a very narrow m nded approach
to many issues, |'ve always stood up for the environnent
in North Carolina.

This issue's sinple. W need information to
protect our environnment, to protect our people, to
protect our econony and, beyond all of that, so that we
can nove forward as a people. That's what research and
know edge is about, to nove forward as a peopl e.

And we live in the greatest state in the United
States, and North Carolina has always led the way in
research and devel opnent -- studied inportant decisions.
|"mproud to be a North Carolinian, very proud, and we
need to nove forward, and we need to study and we need
to do it responsibly, and then we need to be able to
make the right decision, an infornmed decision, not an
enoti onal deci sion.

So | advocate for what |'ve always been asked to
advocate for, study and research so we can nake an
I nf or med deci sion, and hopefully with your help, we can
do just that and finally, finally understand where we
are on this issue and what's best for our people in
North Carolina. Thank you.

BY MR BJERSTEDT: Yes, na'anf

BY M5. SPENCER: | appreciate you all being here
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1 t oday and everybody else that's taken tinme off to cone

2 and support this inportant issue. My nane is Janet

3 Spencer, and | live in Horry County, right across the

4 coast -- right across the state |ine, rather.

5 Qur unenpl oynent rate in Horry County is over

6 ni ne percent, and gas prices increase daily, and as

7 those gas prices increase, our tourismdecreases, So it
8 af fects our overall econony.

9 These United States of Anerica should not be

10 dependent on foreign countries to supply us with a basic
11 need for gas and for oil, and |I strongly encourage that
12 this testing go forward. Anything we can do, if it

13 doesn't lower the price of gas that nmuch significantly,
14 at least we'll be paying that price to the United States
15 of America and not to sone foreign country that really
16 doesn't |ike us a whole nuch. Thank you.

17 BY MR BJERSTEDT: |s there anyone el se? Yes,

18 Sir

19 BY MR. NEUGEBAUER: Just real quick. Tom
20 Neugebauer again -- tal king about the comments
21 previously -- just spoke about.
22 Now, as a geophysicist and being in this
23 busi ness for over 30 years, |'ve been involved in the
24 acquisition, in processing, in the planning of projects.
25 The data that we have of -- East Coast is just not good
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1 enough to do a proper evaluation of the Atlantic OCS --
2 the technol ogies that were used back in the '60s and

3 "70s and then given -- '"83 -- that's the |last year |

4 remenber, maybe '84 -- the -- the type of equipnent in

5 those -- the sources were just -- were just not

6 providing us with informati on that we needed -- we have
7 to understand it's our -- it's our -- it's our

8 responsibility to -- to us now, to our children later,

9 to our grandchildren to really understand the resource
10 potential in the Atlantic OCS.

11 W really don't know the -- prospects off the

12 coast of North Carolina -- has four TCF of natural gas,
13 four trillion cubic feet of natural gas -- trenendous

14 resource. It probably is -- it probably is nore, but

15 what is needed is nodern seismc testing. | can

16 show exanpl es from 2000 to 2007 that can show you the

17 lift, and just that anpunt of tinme -- we're talking

18 about 2000. That's fairly nodern seism c technol ogy, and
19 then we're com ng back to 2007 -- seismic data in that
20 sanme area when we show increase in illumnation of
21 subsurface which elimnates the need for drilling -- you
22 want to reduce the risk, drill the | east anount of -- as
23 you possibly can in order to achieve the nmaxi mum
24 resource potential.
25 We are now today -- as | speak, we are acquiring
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again in that sane area another seism c program because
we can inprove the -- that nuch better. Just over the
| ast five years -- so here's a region -- in the Gulf of
Mexi co where in the last 12 years we've acquired three
seismc -- seismc surveys which have now -- now
benefited i ndustry and al so governnent, because the BOEM
uses this information to give the proper resource
eval uation because it's their responsibility to the
Anmeri can peopl e, taxpayers to understand what the true
resource is for this -- for these hydrocarbons.

So the -- the responsibility is to the United
States to really do a full evaluation to fully
under stand what we have offshore -- is we need to do
this, and in order to do it properly, we need to use the
nost nodern seism c techni ques, and we have to do it in
a very environnentally responsi bl e manner.

The change from when | worked offshore back in
the early "80s -- we didn't have MM3s -- or we didn't
have passive acoustic nonitoring. These are techni ques

we're using today and actually enploy three, four people

in a vessel. W use -- to sense -- that are -- are off
-- that off the -- off the vessel -- |ocation so that
we're not having that degree of -- inpact to these
mari ne manmal s, and so we have -- we have people

actually spending all day visually |ooking 360 around
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1 this vessel for the -- and if there are mammals within

2 t he exclusion zone, the operation is shut down. There

3 are very strict guidelines that the BOEM puts on the

4 I ndustry in putting a seismc programtogether.

5 W -- we spend a |ot of tinme working with BCEM
6 on permts, on environnental assessnments which will be

7 carried out for every specific program and today | just
8 wanted to just nmake that point, that the data we have --
9 and | have sone exanples if people -- in looking. It's
10 just not good enough to make that evaluation, and -- and
11  we owe it ourselves to understand fully what resources
12 we do have.

13 The question of drilling, the question of

14 production, that's another discussion that has to

15 happen, but we have to understand what do we have

16 of fshore in North Carolina. Wiat do we have offshore in
17 New Jersey? Questions have to be answered and have to be
18 answered wth the best data that we can get our hands on
19 t oday.
20 So | thank you for the opportunity.
21 BY MR BJERSTEDT:. Yes, sir?
22 BY MR SPRU LL: |I'm Jack Spruill again. Thank
23 you for allowng ne to conclude the -- ny comments. |
24 prom se no nore adm nistrative questions.
25 My reasons for stating that offshore oil and gas
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expl oration and devel opnent is not in the public
interest wth public policy for North Carolina is based
on onshore effects, so that's what |'m going to speak
to, not offshore issues, but onshore effects, and this

I s based on ny firsthand observati on and know edge from
living in New Ol eans for nine years.

During that tinme period for six years, | did
managenent consulting in the oil and gas industry. For
four years, | was a Navy reserve officer assigned to a
destroyer, and one weekend a nonth we nmade the |ong, six

hour transit to the Gulf down the river and of course

back on -- Sunday afternoon, and | did recreational
fishing and still do fromtine to tinme from south of
Houma -- east to the Pearl River. | spent a lot of tine

I n those waters and observed the infrastructure that is
necessary in Louisiana in order to support offshore oil
and gas exploration and devel opnent, and I'd like to
give you a thunbnail sketch of that and at the sane tine
for the people that know the North Carolina coast to
start thinking in their mnd s eye what -- how would
this fit on the coast of North Carolina. Wuld it be a
good marri age?

Now a few points about the infrastructure needed
i n Loui siana and would, in turn, be needed in North

Carolina to support offshore exploration and
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devel opnent. There have to be docking and | oadi ng
facilities to support l|large crew boats, nud barges and
wor k boats and storage capacity for the chem cals that
are needed in drilling and for the -- the -- drilling
t he nud.

The boats that cone into these -- into these
operating facilities are relatively deep draft, and so
dredgi ng has to be done to create channels and noori ng
space for them Pipelines have to bring the product
ashore. Pipelines are alnost always laid in canals in
shal | ow wat er through the marshes. Canals bring in high
salinity water into low salinity and freshwater. Hi gh
salinity kills plants that cannot thrive in that
salinity.

Wien plants die in the marshes and the wetl ands,
the marsh breaks down. Val uabl e habitat gets destroyed.
The marsh disintegrates, creates silt. The silt goes on
top of oyster beds. Oysters snother and die.

Punpi ng stations and conpressors are needed to
nove the product through the pipelines. Gas treatnent
plants are needed to do prelimnary dehydration of the
gas and to separate out the val uable condensate which is
hi ghly mar ket abl e. Sonetines -- are needed to flare
the -- or vent the unneeded or undesirable gasses into

t he at nosphere or burn them Storage tanks are needed
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for condensate. All this also requires nore boat docking
facilities and channel s.

For oil production, there has to be tank farns
of 500 to 750 barrel tanks. Again, nore -- boat and
barge docking facilities. And, of course, there are
occasional |eaks and spills, and there are major spills
t hat happen after hurricanes. These large 570 -- 750
barrel tanks will rip loose and roll like crab floats
across the water. |'ve seen that. | know it goes on.

A big issue is boat wake created from work
boats and crew boats. These are, as | said, a -- |arge,
relatively fast boats. They have to be all weather --
obvi ously especially to go, you'd have to be -- to go
into the North Carolina coast where we often have nuch
heavi er sea conditions than the coast off Louisiana. The
wakes these boats create are far in excess of any wakes
we see on the Intracoastal Waterway in North Carolina
from pl easure boats or from shrinpers.

BY VR GOEKE: Sir, excuse ne. May | ask a
question?

BY MR SPRUl LL: Yes.

BY MR GOEKE: W were |istening, because | want
to hear where you were headed with this.

BY MR SPRU LL: Right.

BY MR GOEKE: None of this has anything to do
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W th the proposal that we've witten our EI'S on. Do you
have additional comments on the EIS --

BY MR SPRULL: Yes, | do --

BY MR GOEKE: If you could get to those, | would
appreciate it.

BY MR SPRU LL: Could | just nmake a point? |
don't want to be argunentative, --

BY MR GOEKE: | --

BY MR SPRUILL: -- but | amthe only speaker you
have interrupted and said that when people are talking
about national security and the econony -- you didn't
i nterrupt any of those and said this is not about this
geol ogi cal and geophysical EIS.

Now, |I've waited. |I'mat the end, and | think I
deserve the sane courtesy you all owed other speakers.
Fair enough?

BY MR GOEKE: You've had a fair anmount of tine.
W really would Iike to bring it back to the topic at
hand.

BY MR SPRU LL: Ckay. Thank you. As | was
sayi ng, the wakes created by these boats is far in
excess of any wake that we now have on our North
Carolina coast, and in -- in the transits down the
M ssissippi, | can renenber ny 375 foot 2,200 ton

destroyer being shaken by the wake fromthese boats.
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Fi shermen and duck hunters out on the river that
passes in the bayou live in fear if they're out in -- in
poor visibility and -- and before dawn about being
trapped by these gi ant boat wakes with nowhere to go.
Were does this boat wake go as it rolls out fromthese
| arge boats? It crashes into the marsh.

Agai n, what happens, the marsh breaks down,
falls into the water, creates silt, goes in the oyster
beds, snmothers and kills the oysters. This EI'S needs to
speak to boat wake issues.

Now the North Carolina coast. Let's think about
how this overlays on the North Carolina coast.

BY MR GOEKE: As it pertains to seismc --

BY MR SPRU LL: Yes, exactly. W have only two
pl aces on the North Carolina coast where there is heavy
commercial activity dependent on the water. One is the
state port in Mrehead. The other is the state port here
in WImngton. We have nothing at all |ike the
I ndustrial infrastructure that's along the Loui siana
coast .

We have a few commercial fishing houses wth
boat docki ngs and boat yards. W have boat narinas,
pl easure docks and ferry docks. O herw se, the North
Carolina coast is characterized by wonderful natural and

state parks, thousands of acres of marshes, second only
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to Louisiana, by the way, wetlands in the nation --
t housands of acres of marshes and wetlands that -- that
we hold sacred, shall ow water sounds that are second to
none in the US, public access to all of our shorefront
bel ow t he high water |ines, wonderful waterfront towns
| i ke Sout hport, Beaufort, Manteo and Ccracoke Vill age.

We have permanent residents, second hones,
vacation hones, last, but not |east, a hugely thriving
retail business that's serving second hones, tourism
recreational and commercial fishernmen. And | ask where
does this offshore exploration and the eventual drilling
and devel opnent fit into this nodel? | don't think it
fits in. This is atotally different inshore coastal
environnment than is true in Louisiana.

| want to tal k about the pipeline issue alone --

BY MR BJERSTEDT: Sir, there are no pipelines
associated with this proposed action. Please speak to
the issues that we are here to discuss.

BY VR SPRU LL: -- have only two nore points.

BY MR GOEKE: There are no pipelines proposed --

BY MR SPRUILL: |I'm smart enough to know what
geol ogi cal and geophysi cal exploration is.

BY MR GOEKE: Yes, sir. That is what we are
t al ki ng about, geol ogi cal and geophysical --

BY MR SPRU LL: Pipelines from-- shore will not
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cone through our inlets, because our inlets have to be
dredged, and dredging and pipelines aren't conpati bl e.
Therefore, the pipelines have to cross our barrier

I sl ands, and crossing our barrier islands could create
geol ogical instability where we already have this
exposure to breach -- our islands.

Let nme just nanme a few of these islands and
t hi nk about this. There's Gak Island. There's Bal d Head.
There's Masonboro. There's Wightsville. There's Figure
Ei ght. There's Topsail. There's Shackl ef ord Banks,
Ocracoke and Hatteras. \Wich of these islands nmake
sense to pass a pipeline over "en? | say none of them

BY MR BJERSTEDT: Excuse ne, sir. W' ve given
you a very -- lot of tinme. We do have another lady in
t he back who would Iike to speak. Ma'am would you I|ike
to speak?

BY M5. PRINCE: H. My nane is Ann Prince, and
I'"'mfromMrtle Beach as well, and | do appreciate you
being here. I've listened to all -- everything that
everybody said today and |'ve nmade ny notes.

One thing that cones to nmy mnd, ny sinple mnd,
| mght add, is that in Genesis, God gave man dom ni on
over the animals, and while we are to protect them |
don't believe -- allow themto take precedence over

human exi st ence.
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Since 1973, over 54 mllion babies have been
aborted, and without -- scientific information, | dare
say that the mammals, the lives of many -- birds or
anything el se that would be effected by this don't cone
any place close to that nunber. Thank you.

BY MR BJERSTEDT: |s there anyone el se? Upon --
I nformation for commenting, you can pick up the fliers
on the way out or the address. Al of these addresses
and hyperlinks, and with that, | would close the

meet i ng.

(Wher eupon, the hearing was concluded at 3:22 p.m)
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1 CERTI FI CATE

2

3 I, dynde M Jones, a Notary Public in and for the
4 State of North Carolina, do hereby certify that the
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 1           BY MR. GOEKE: My name is Gary Goeke. I'm the

 2   chief of the Environmental Assessment Section with the

 3   Bureau of Ocean Energy Management in New Orleans.

 4   Sitting go to my right this afternoon is Doctor Tom

 5   Bjerstedt. Tom is the project manager for the EIS that

 6   we're here to discuss this afternoon, and so what we're

 7   going to do, we wanted to -- we appreciate all of you

 8   showing up. This is a very good turnout. First things

 9   first, bathrooms are out -- down the hall to your left

10   just beyond the stairway, emergency exits here and out

11   in the hallway.

12           And if there are no general questions about how

13   we're going to run the program tonight, I want to give

14   you just a little bit of background. We have created an

15   environmental document that looks at geological,

16   geophysical data collection techniques that may or may

17   not be permitted in the Atlantic Ocean. Tom will go into

18   much greater detail. What we are doing here is creating

19   an administrative record so that we have legal support,

20   legal documentation which will back up our documents as

21   we move through our process.

22           What we would appreciate from all of you this

23   afternoon is to try and keep comments focused on the

24   proposed action. The proposed action is the collection

25   of geological, geophysical data offshore. Again, it may
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 1   or may not happen. This EIS that we're looking at and

 2   that we're discussing this afternoon does not allow

 3   anything to happen unless there will be additional

 4   environmental work done to evaluate potential effects of

 5   these permits, of these -- of the project that we're

 6   talking about. This is a programmatic document, which

 7   means it's sort of an overview of the potential impact

 8   that -- that these different types of processes may have

 9   in common.

10           Given that brief background, again, if you can

11   keep your comments focused on what we're -- what we're

12   here for this afternoon, geological and geophysical data

13   interpretation, it helps our -- it helps create our

14   administrative record, helps create a stronger document.

15           Tom Bjerstedt.

16           BY MR. BJERSTEDT: Good afternoon. Can people

17   hear me?

18           AUDIENCE MEMBERS: Yes.

19           BY MR. BJERSTEDT: I am the NEPA coordinator.

20   NEPA is an acronym that stands for the National

21   Environmental Policy Act. The coordinators of the

22   document which involves the work by our Bureau

23   scientists and also our contractors that we engage to

24   carry out the noise in the sea modeling that's an

25   important part of the environmental impact statement --

�

0004

 1   I was the contracting officer's representative for that

 2   contract. For the -- that work was carried out by CSA

 3   International, Incorporated based in Stuart, Florida.

 4           What I'll talk to you about now is give you an

 5   overview for the document before we open the floor to

 6   comments from folks -- this is a public meeting schedule

 7   that we have laid out for this environmental review. You

 8   can see that it's a two week period of time. Today we

 9   have two groups in the field. We have a meeting like

10   this going on in Wilmington, Delaware while we're here

11   today in Wilmington, North Carolina. So by the end of

12   the week, we will have visited all of these places to

13   receive comments from people like yourself that we use

14   in the process to revise the document from a draft into

15   a final.

16           The purpose of the meeting today is to report

17   that we've prepared the draft. We have distributed it.

18   It's available on our website. The information materials

19   that you've picked up coming in reports where you can --

20   you can download it or just pick up the document, take a

21   look at it. It was published -- notice of its

22   availability was published in the Federal Register on

23   March 30th, and it's open for a 60 day comment period

24   from March 30, closes May 30th.

25           We're here to collect your oral testimony or

�
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 1   anything in writing you wish to submit that we would --

 2   help us prepare our final draft from this -- final

 3   version from this draft. And I mentioned the National

 4   Environmental Policy Act. It's an important process to

 5   receive public input on draft documents, because that

 6   law, NEPA, is really the Magna Carta for the Federal

 7   government in imposing decisions that it's going to be

 8   making to -- a thorough and studied review before the

 9   decisions are made. And part of that review is the

10   analysis by experts, but it's also input from state and

11   Federal agencies and people like yourself who have an

12   interest in the outcome of the decision.

13           The purpose of the document is to assess a

14   potential environmental impact of geological and

15   geophysical techniques in the Mid and South Atlantic

16   Outer Continental Shelf. We've evaluated the activity

17   level based on permit applications that the Bureau has

18   received since about 2009 for permits in this area.

19   We've been holding them in abeyance because we don't

20   have a review like this that we've carried out in this

21   area that was oil and gas leasing and seismic activity

22   that was carried out in these -- in the late '70s and

23   early 1980s, but nothing since then.

24           The EIS ultimately will be used by our agency to

25   make a decision by the Secretary of the Interior and
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 1   also for other agencies that have responsibilities under

 2   environmental law. They will use the analysis that's in

 3   it that's part of it for their decision that they have

 4   to make for the resources they are responsible for.

 5           The proposed action here is to authorize

 6   geological and geophysical activities that are needed to

 7   support the three areas that the Bureau of Ocean Energy

 8   Management manages. They would be oil and gas, renewable

 9   energy and marine minerals, generally sand that's used

10   for onshore coastal restoration or beach -- nourishment.

11           On this slide here, you can see the South

12   Atlantic planning area, this large tract, and the

13   Mid-Atlantic planning area. These are the boundaries

14   that have been established. This line here -- this line

15   here -- this line here is the edge of the exclusive

16   economic zone for the United States of America, extends

17   out from shore 200 nautical miles. All of these waters

18   and seabeds inshore from that line belong to the United

19   States.

20           In -- on this map of this scale, you won't see

21   that the state waters here extend out from shore to

22   three nautical miles, and all of the states have state

23   waters extending out for that distance. This line here a

24   little less distinct is 350 nautical miles, and it is

25   the edge of the extended Continental Shelf Under the
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 1   United Nations convention of the Law of the Sea.  There

 2   are means by which the United States could lay claim to

 3   this area between 200 and 350 nautical miles. It has not

 4   yet done that, but we are including this area in our

 5   evaluation if and when the United States decides to

 6   pursue this region being exclusive territorial waters

 7   for the country.

 8           The types of activities that are involved --

 9   geological activities involve a coring -- shallow test

10   drilling. Shallow test drilling is less than 500 feet

11   deep with -- stratigraphic tests are deeper than 500

12   feet. These are wells that are drilled to exam the

13   stratigraphic layering of the rock there. They're not

14   exploration wells, and if anything is discovered, you

15   cannot produce from it, because there's -- there's no

16   lease that's involved. You cannot produce oil or gas

17   without a lease on Federal land.

18           Geophysical activities involves two and

19   three-dimensional seismic surveying that involves the

20   use of airguns. Another technique is controlled source

21   and electromagnetic surveys. That's a industry technique

22   to examine the gas and fluid content for rocks at depth.

23   High-resolution geophysical surveys are geoengineering

24   in nature. They're used for preplanning, the

25   installation of structures on the bottom of the sea to
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 1   examine geoengineering properties, the strength of the

 2   sediment, whether you have falls, whether you have gas

 3   pockets, things of that nature.

 4           Multibeam echosounders are used to establish --

 5   sidescan sonar is used for examining the nature of the

 6   bottom, whether you have hard bottom conditions or you

 7   have a sea wreck -- shipwreck, for example.

 8           Also at issue would be gravity and magnetic

 9   surveys that are -- that tend to be run at the same time

10   that seismic surveys are run. Impact-producing factors

11   are a term of art in NEPA, National Environmental Policy

12   Act, that talks about -- or that refer to stresses on

13   the environment for the proposed actions. You have

14   routine operations. These would be the things that you

15   could predict based on the nature of the techniques that

16   are involved, seismic airguns, for example, and the

17   electromechanical sound sources that I mentioned on the

18   previous slide.

19           Aircraft noise and traffic refers to the support

20   services that onshore operators provide to ships that

21   are working offshore. These large boats require crew

22   changes. They require certain types of equipment that

23   have to be sent out, and we examine that as an impacting

24   factor as well.

25           Drilling and coring involve operational waste.

�

0009

 1   When you drill into the seabed, you pull up rock

 2   cuttings that tend to be discharged on the surface of

 3   the sea -- the surface of the seabeds. Seafloor

 4   disturbances, that would be any touching of the bottom,

 5   bottom sampling, drilling and coring, placement of

 6   anchors, cables and -- sensors.

 7        (Whereupon off the record.)

 8           BY MR. BJERSTEDT: It's a bit distracting, but

 9   I'll carry on.

10           The onshore base support are activities that are

11   conducted on land that are necessary to support activity

12   on the ocean. For example, boats have a place that they

13   berth. They have a place that they obtain supplies from,

14   and, of course, people -- working on the ocean, they

15   have to live somewhere on land, so that's an aspect of

16   onshore activity that's supporting offshore work.

17        Traffic and noise by vessels, exclusion zones that

18   are necessary for safety or for observation of

19   endangered species -- and also ships generate waste when

20   they're on the ocean and trash, and debris either by the

21   ships themselves or as a consequence of the operation --

22   any operation on the water has to be aware of trash and

23   debris.

24           Accidental events are those things that are

25   accidental. They're -- in our case -- we're talking

�

0010

 1   about ships on the water. We are talking about accidents

 2   that could take place where some fuel could spill on the

 3   water or into the ocean, and we're -- we're not talking

 4   about producing oil and gas. We're not talking about

 5   pipelines. We're not talking about anchors. So we're not

 6   talking about oil spills. We're just talking about

 7   this -- activities and an accident that could result

 8   from it, which would be a small fuel spill from a

 9   vessel.

10           The resources -- we looked at benthic

11   communities, fish and fisheries, marine mammals, sea

12   turtles, coastal and marine birds and protected species

13   that are a part of many of these populations.

14           The socioeconomic issues would include

15   archaeological resources. The Atlantic seaboard is an

16   area of intense historical activities with -- with

17   humans, lots of shipwrecks that are -- that are out

18   there. Marine protected areas can refer to areas

19   designated under law or a national marine sanctuary.

20   In the Mid-Atlantic, we have the Monitor National Marine

21   Sanctuary, and in the South Atlantic, we have Gray's

22   Reef that's been designated. These are special places

23   that have been designated in law that we have to account

24   for in our evaluation.

25           Human resources and land uses I mentioned, and
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 1   other marine uses would be the large military components

 2   that tend to use the surface of the water and below

 3   surface -- range complexes that are off the Mid-Atlantic

 4   and the South Atlantic, virtually the entire seaboard

 5   has military range complexes there. We -- we have to

 6   analyze all our activity in the context of those already

 7   authorized activities.

 8           The heart and soul of an environmental impact

 9   statement are the alternatives that are created that are

10   part of the evaluation. For -- for our -- our EIS, we --

11   we have alternatives. We constructed them based on

12   existing regulations that the National Oceanographic and

13   Atmospheric Administration has designated along the East

14   Coast for the protection of the Northern Right Whale

15   during certain times of the year that they transit

16   through these areas. NOAA has recognized vessel speed

17   restrictions in certain parts of the Atlantic seaboard

18   area. I'll show you a map for that.

19           What we're saying for Alternative A is that

20   during the periods of the time that National Marine

21   Fisheries recognizes vessel speed to be reduced that we

22   would restrict airgun activity from those same areas.

23           And also a component for Alternative A would be

24   the protective measures that have been used to --

25   develop in the Gulf of Mexico over many years of
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 1   practice. They involve the procedures for starting a

 2   survey or conducting a survey and under what conditions

 3   a survey would be terminated. We have vessel strike

 4   avoidance. We have guidance. We have marine

 5   protecting -- marine observers that are authorized and

 6   trained to be observing marine mammals on the ocean that

 7   are constantly watching while surveys take place. Also

 8   marine trash and vessel -- trash and debris awareness is

 9   a component of the guidance that we use in the Gulf of

10   Mexico.

11           What we're saying for Alternative A, we

12   incorporate these areas that are under known regulations

13   and also include the protective measures that have been

14   recognized and used in the Gulf of Mexico. In some

15   cases, there are some modifications that are required,

16   and they are explained in the document.

17           For Alternative B would be -- a philosophy for

18   it is that we take all of these protective measures for

19   Alternative A, incorporate them into B, but also expand

20   some of these marine protected areas. These time/area

21   closures is what we would call them. I will be referring

22   to them that way as I proceed -- or to add additional

23   types of mitigation to the standard mitigations that we

24   use in the Gulf of Mexico, expanded time/area closures

25   for the Northern Right Whale, a closure area for the
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 1   nesting sea turtles off of Central Florida, separation

 2   between simultaneous seismic surveys, which is not part

 3   of Alternative A, and for Alternative B, required

 4   passive acoustic monitoring.

 5           This is a technique that employs sensitive

 6   hydrophones in the ocean to listen for the

 7   characteristic sounds of marine mammals underwater. If

 8   you have marine mammals at the surface, you can see them

 9   by observers on a boat, but if they're underwater, you

10   don't really know if they're there. This is a technique

11   that would -- your chances of understanding or knowing

12   whether marine mammals might be in the area.

13           Alternative C is a requirement from -- for a

14   environmental impact statement. It's a no action

15   alternative. It simply says there's a proposed action.

16   Now, what if that proposed action doesn't take place?

17   What are the environmental impacts from that decision?

18   And for -- for us, since we have no oil and gas activity

19   in the Atlantic and we have not had -- for a very long

20   time, we've constructed Alternative C to be a no action

21   alternative, meaning that we wouldn't allow any activity

22   of that -- of this nature in the area for -- for seismic

23   testing, G&G activities.

24           For the renewable energy and marine minerals

25   programs, since these are already authorized under
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 1   current regulation or statute, we would say they can

 2   proceed because they can come to us now with an

 3   application or request for a lease for renewable energy

 4   project and we would process it. So the nature of

 5   Alternative C is examining whether something that hasn't

 6   happened in this area is allowed to go forward as

 7   opposed to stopping something that's already authorized.

 8   That's how we constructed this particular alternative.

 9           UNIDENTIFIED SPEAKER: Sir, can I ask a quick

10   question as a point of clarification?

11           BY MR. BJERSTEDT: If it's a short, informational

12   question, yes.

13           UNIDENTIFIED SPEAKER: You mentioned that

14   Alternative A, that those restrictions would only be for

15   airgun surveys.

16           BY MR. BJERSTEDT: Yes.

17           UNIDENTIFIED SPEAKER: -- does Alternative A not

18   apply to high-resolution geophysics?

19           BY MR. BJERSTEDT: Alternative A, the closure

20   areas do not apply for high-resolution geophysics, no.

21           UNIDENTIFIED SPEAKER: There would be no

22   scheduled closures for high-resolution geophysics?

23           BY MR. BJERSTEDT: No.

24           UNIDENTIFIED SPEAKER: Okay. Appreciate that.

25           BY MR. BJERSTEDT: This area here offshore,
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 1   the -- Jacksonville to New Hampshire is the critical

 2   habitat for the Northern Right Whale. It extends down

 3   the coast of Florida to the other boundaries of the

 4   South Atlantic planning area designated by NOAA.

 5           Critical habitat is a special place that's

 6   important for the viability of the species, and for the

 7   Northern Rights, like many whales, they summer over New

 8   England states, and during the course of the year, they

 9   migrate down the shoreline into this area and they tend

10   to have their calves and -- and -- and feed their --

11   their calves there. Then they come back to the northern

12   area as the course of the year progresses.

13           These areas that are identified with color here,

14   this orange one is the southeastern seasonal management

15   area that NOAA has recognized in their vessel speed

16   restriction regulation. And in yellow is the

17   Mid-Atlantic seasonal management area recognized by

18   NOAA. You can see where they -- these tend to be areas

19   where the whales are concentrated in their migration.

20   There are whales through the whole area, but they

21   concentrate along the shoreline generally in a belt that

22   extends from shore up to 20 nautical miles. That's where

23   they concentrate.

24           The areas that have these small cuspid colors

25   are offshore major estuaries or bays that have a lot of
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 1   vessel traffic, so NOAA is saying during this period of

 2   time where there might be a high probability of whales

 3   transiting through the area, slow down.

 4           What we're saying for Alternative A is that --

 5   no airguns in these regions during these periods of

 6   time. For Alternative B, I mentioned that we expanded

 7   some of these area closures to the south of the

 8   southeastern seasonal management area. This band from

 9   shore out to 20 nautical miles -- also we filled in the

10   areas that are discontinuous along the coast here, so in

11   effect, what Alternative B is proposing is to have a

12   continuous band from Delaware Bay all the way down the

13   shoreline, 20 miles from shore all the way to 20 miles

14   out to Cape Canaveral that would be restricted from

15   airguns during those times of the year that are shown on

16   the map.

17           For Alternative B, we also recognize that

18   offshore Cape Canaveral is a well-used area for

19   Leatherback and Loggerhead sea turtles. They come

20   ashore, lay their eggs. There are tens of thousands of

21   nests that are reported from these areas by observers,

22   and we're saying that this band from shore off to ten

23   nautical miles, those airgun act -- activity in this

24   area during the period of time that these turtles are

25   coming ashore, laying their eggs and as their hatchlings
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 1   are emerging from the sand and working their way

 2   offshore.

 3           What you'll see in the document, if you open up

 4   Chapter Two and look at Table 2-2, this is a good way to

 5   see a roll up of the evaluation that we've done. What

 6   you'll see on the table, this is just a sampling -- all

 7   of our effective resources along the left hand margin

 8   and the impacting factors that correspond to them, and

 9   then Alternative A across the top -- and what you've got

10   here is a matrix that uses what we call significant

11   criteria that are qualitative descriptors for a level of

12   impact for that particular resource for that particular

13   impacting factor. They range from negligible, minor,

14   moderate and major. Those are all defined in the early

15   sections of Chapter Four exactly what those words mean.

16   We can't -- we can't place a quantitative limit on them,

17   but we try to define them as best we can qualitatively.

18           All of the resources that we've looked at for

19   evaluation, none of them for any impacting factor

20   reaches a level of major. It's something less for all of

21   them. It's either moderate or something less, and many,

22   many of them are negligible.

23           While an EIS is in progress, we conduct

24   consultations that are required by environmental law,

25   which would be Endangered Species Act.  We have
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 1   consultations with Fish and Wildlife Service. We have

 2   Marine Mammals Protection Act, in consultation with NOAA

 3   Fisheries about that, and these are conducted in

 4   parallels, and they'll -- if all works well, they intend

 5   to be finished by the time the EIS is done. They are

 6   beginning at this point, now that we have a draft EIS on

 7   the street. We can begin these consultations.

 8           The next step in -- showing you on the bar graph

 9   are -- are comment periods in April and May. Following

10   that, we'll take comments from everyone that we

11   received -- people like yourself. Federal and state

12   agencies can revise the document. We use comments to

13   constructively modify what we propose, because all the

14   time, good ideas can come from anywhere. We'll revise

15   the document and prepare some recommendations for

16   management -- are mentioned that the consultations are

17   taking place all the while that the EIS is being

18   finalized, and at the end of it, we have a record of

19   decision. That is a bulletin in the Federal Register

20   that reports what is the decision based on this

21   environmental analysis that has been done. We're

22   planning on having that done before the end of -- of

23   this year, in December.

24           I mentioned that the comment period closes on

25   May 30th. We can receive your oral comments here, oral
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 1   testimony or anything in writing that you wish to

 2   provide. We have a dedicated e-mail address,

 3   ggeis@boem.gov. You can send comments to us in that way.

 4   A draft of the EIS is available on our website, and the

 5   materials that you've collected coming in reported where

 6   you can go to find that. If you want to send us comments

 7   by US post, you can -- an address there which is also on

 8   the materials that are available outside on the desk.

 9           And in closing, I would mention that we've spent

10   more than a year preparing this evaluation, and just so

11   there's objective evidence that it exists, there's two

12   volumes right here. It involves some state of the

13   practice modeling for the noise in the sea caused by

14   this instrumentation, airguns electromagnetic --

15   electromechanical sources, and it can be rather

16   complicated.

17           What we ask of folks who wish to make comments

18   is to take a look at it and formulate your own opinion

19   as to what you -- what you believe and what you think --

20   that we've done here, because ultimately this will be a

21   decision document for the Secretary of the Interior to

22   use to decide what we're proposing here.

23           The last thing I would mention is that the --

24   this evaluation was directed by the Congress in --

25   appropriation language in 2010. Because we had permit
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 1   applications in hand from industry and no way to process

 2   them, the Congress told us and authorized us to conduct

 3   this evaluation. So it's rather -- it's a directed study

 4   directly from -- Congress, so I probably should have

 5   mentioned that early on, but it's important to know it's

 6   not something that we just decided to do. It's something

 7   that we were directed to do because industry has

 8   expressed interest in the area based on the permits that

 9   we have been receiving.

10           And with that -- with that, I'll have -- will

11   open the floor to comments, but before I do, I want to

12   state some guidelines for fairness. Our goal is to allow

13   comments from everyone who is here who signed up to

14   speak until we're done today. Federal or state

15   representatives and other elected or appointed officials

16   will speak first with no restrictions. We ask the

17   members of the public to police themselves to a limit of

18   three minutes.

19           When all who wish to speak have spoken, we will

20   open the floor again for people who wish to amend their

21   comments or people who haven't signed up that want to

22   say whatever they want to say.

23           We're here to receive comments on the draft

24   document. If you comment on anything else, it's really

25   not serving our purpose in being here to help us revise
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 1   this document. We ask that people that make comments

 2   address the folks at the front of the room, address us

 3   as opposed to addressing other people in the audience,

 4   and if you are speaking form notes, the court reporter

 5   would appreciate a copy of your notes, or if you can

 6   just -- when you're finished, if you can give them to

 7   the court reporter, it will help her make sure she has

 8   an accurate record of what's happened here today.

 9            And with these guidelines, I can call the first

10   speaker, Newer Hanover County Commissioner Jason

11   Thompson.

12        (Whereupon off the record.)

13           BY COMMISSIONER THOMPSON: -- thank you for

14   allowing me to speak. I am Jason Thompson, local elected

15   official. I'm currently New Hanover County Commissioner.

16   I served two terms as a Wilmington Council member.

17           I prepared my comments. I don't want to miss

18   anything, so I'm going to read -- thank you for this

19   opportunity to speak today. I'm here to represent the

20   interests of my community and to publicly support the

21   proposal to conduct seismic studies of the Atlantic

22   Continental Shelf --

23        (Whereupon off the record.)

24           BY COMMISSIONER THOMPSON: I am here to

25   represent -- this is a long overdue activity that is
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 1   also an important step forward to developing our

 2   domestic oil and natural gas resources.

 3           Energy development is a proven economic

 4   generator that will also increase our nation's energy

 5   security. Current estimates of the Atlantic OCS offshore

 6   resources are 3.3 billion barrels of oil and 31.3

 7   trillion cubic feet of natural gas. These estimates,

 8   however, are over 20 years old. They're derived using

 9   antiquated technology. I was in elementary school when

10   some of this data was collected. These estimates,

11   however, don't change the facts.

12           New technology to analyze, explore and produce

13   oil and natural gas will increase the amount that we can

14   recover, and, therefore, the energy to supply our

15   growing demands will improve.

16           North Carolina is a state whose economy is

17   driven by agriculture, aerospace, technical markets,

18   research and tourism, and as such, oil and natural gas

19   will help North Carolina's industrial transportation and

20   distribution. It'll power factories and offices that are

21   used as a feedstock for thousands of products which are

22   integral to North Carolina businesses, including

23   computers, plastic, composite materials and fertilizers.

24           Increasing domestic production of oil and

25   natural gas would provide North Carolina's economy with
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 1   stable, reliable sources of energy. Atlantic OCS

 2   exploration and development would also have significant

 3   positive effects on our state's economy by bringing new

 4   jobs and new revenue.

 5           According to a recent -- study, opening up

 6   Atlantic offshore areas that are currently unavailable

 7   could bring more than 35,000 jobs to North Carolina.

 8   These jobs would not be limited to oil and natural gas

 9   production -- oil and natural gas development but jobs

10   created indirectly by those companies that supply

11   equipment and other support services both offshore and

12   onshore as well as to construct the infrastructure

13   required to drill offshore.

14           In addition, offshore development could generate

15   much needed revenue to fund critical services, including

16   roads, environmental conservation and education --

17   according to a -- study, nearly four billion dollars in

18   revenue -- four billion dollars in revenue could be

19   generated for North Carolina for 2012 -- 2030 if

20   offshore development were allowed to take place in areas

21   that are currently off limits.

22           It's evident that oil and natural gas

23   development is beneficial to our nations and to our

24   state, but we need to begin now. We need to understand

25   that resources that are available -- but more
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 1   importantly, we need to begin leasing the land for

 2   further exploration and development. The Federal

 3   government is currently indicating that leasing in the

 4   Atlantic OCS will not be possible until we have more

 5   data on potential resources. This will be a major

 6   roadblock to the entire process, because without leases,

 7   companies -- companies would not be able to explore --

 8   for and develop these valuable offshore

 9   resources, stymying the benefits additional energy, jobs

10   and revenue that offshore oil and natural gas

11   developments will bring.

12           Thank you again for the opportunity to comment,

13   and please allow the seismic studies to move forward as

14   soon as possible and advance the leasing process on the

15   Atlantic Outer Continental Shelf so our nation can

16   strengthen our energy and economic security. I

17   appreciate your time. Thank you.

18           BY MR. BJERSTEDT: Thank you. Robert Greer.

19           BY MR. GREER: Thank you. My name is Robert

20   Greer. I'm not an elected official. However, I was a

21   county commissioner in this county for 21 years up until

22   about a year ago -- lifelong resident, owned a small

23   business for a number of years, enjoys the water, enjoys

24   the environment, but I as an individual am tired of us

25   being held hostage for our energy needs.
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 1           I think it's imperative that we move forward

 2   with this exploration at least to see what we have. I

 3   think if we can find out these resources and then

 4   possibly use them, our demand and cost of energy will go

 5   down just when they do that.

 6           I have a small boat, 115 horsepower motor on it.

 7   Right now, to fill up the gas tank, it's about $300. I

 8   used to enjoy fishing a lot. I have fished a lot. I now

 9   enjoy taking my grandchildren out, enjoy the water, but

10   at $300, it gets pretty expensive, so you can imagine

11   what -- the economic effect that has on our region if

12   people can't even afford to put gas in their cars to get

13   here, people -- I think twice when I go out to eat now.

14   I used to say well, now it's going to cost X dollars to

15   buy a meal. Now I figure in the cost of the gasoline.

16   The gasoline -- it cost me $8 to come here today just to

17   speak, so I think it's imperative that we -- that we get

18   a handle on this.

19            We think about the revenue that can be

20   generated. As a county commissioner, we would rely -- we

21   would -- the state would be hard up for money if they

22   would put that responsibility on the local government.

23   We would be responsible. They put more responsibilities

24   on -- on local government without the dollars. With the

25   royalties from gas, from all the jobs that are created,
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 1   I think it's a -- it's a no -- a no-brainer to do this,

 2   and I strongly support it and hope you certainly move

 3   forward with haste to get it done.

 4           Thank you for allowing me to speak.

 5           BY MR. BJERSTEDT: Before I call the next

 6   speaker, may I ask that folks don't demonstrate and

 7   clap? The reason for that is that it might intimidate

 8   people who may wish to speak and might not speak

 9   otherwise.

10           Bill Kopp.

11           BY MR. KOPP: Thank you for being here today and

12   having me to speak. My name is Bill Kopp, and I'm a

13   lifelong resident of this area. I have been an elected

14   official, but I am not today.

15           I'm here today to represent my nine

16   grandchildren. If we do not start today exploring our

17   natural resources, we are going to be behind the eight

18   ball for our future. As the speaker just said, I am

19   tired of depending on foreign countries to supply our

20   needs. We need to use our own natural resources.

21           I do not represent big oil, big business or big

22   anything, but I know that knowledge is powerful. These

23   studies, once they are completed, will give us the

24   opportunity to determine if we can use our natural

25   resources, and only then can we have that intelligent
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 1   discussion.

 2           Thank you for letting me speak.

 3           BY MR. BJERSTEDT: Jason Thompson.

 4           BY COMMISSIONER THOMPSON: You want me to go

 5   again?

 6        (Whereupon off the record.)

 7           BY MR. BJERSTEDT: Tom Neugebauer.

 8        (Whereupon off the record.)

 9           BY MR. NEUGEBAUER: Thank you. Good afternoon.

10   I timed this, and it was five minutes, so I'll -- I'll

11   trim it back as I -- I read through it.

12           But good afternoon. My name is Tom Neugebauer,

13   and I am with TGS-NOPEC Geophysical Company and here

14   today representing the International Association of

15   Geophysical Contractors, the IAGC. And the IAGC is the

16   international trade organization that represents the

17   industry that provides geophysical services and energy

18   to the energy industry, including both conventional and

19   renewable energy sectors. And as pointed out by -- by

20   the BOEM, the IAGC members have expressed interest in

21   conducting geophysical activities on the Atlantic OCS.

22           So someone, you know, would say why the need

23   for this geophysical data -- geophysical data.

24   Geophysical surveys are key tools used in oil and

25   natural gas exploration and also with the siting of
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 1   renewable energy facilities. Geophysical data is

 2   critical to the successful discovery and efficient

 3   development and production of oil and natural gas.

 4           When applied early in the exploration process,

 5   geophysical data aids exploration and production

 6   companies in focusing their analysis and illuminates the

 7   most prospective areas for future oil and natural gas

 8   exploration. This also allows for the elimination of --

 9   of areas that are unlikely to be prospective.

10           Geophysical data is also critical for the

11   development of renewable energy, providing important key

12   data required to site renewable energy facilities and

13   design a foundation of structure that will be required

14   for the development of renewable energy.

15           Advancements over the last ten years in data

16   acquisition and processing technology have resulted in

17   fewer dry holes and a smaller exploration, development

18   and production footprint. I have with me today seismic

19   data examples that illustrate the advance in seismic

20   acquisition since 2000. The majority of the Atlantic OCS

21   seismic database was acquired during the mid '60s to

22   late '70s.

23           Regarding the position of the IAGC and the

24   draft PEIS, of the three alternatives listed, IAGC

25   supports Alternative A, the proposed action which allows
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 1   the greatest coverage using deep penetrating seismic and

 2   includes seasonal closure areas for the Right Whale. We

 3   do not support a 40 kilometer separational distance

 4   between simultaneous seismic operations which is

 5   included in the mitigation measures proposed as part of

 6   Alternative B.

 7           Notwithstanding that geological and geophysical

 8   permits recently approved in the Western and Central

 9   planning areas of the Gulf of Mexico include this

10   mitigation measure as a condition of permit approval, it

11   was not developed, however, using any scientific or

12   anecdotal evidence.

13           We believe the PEIS should also be expanded to

14   include the North Atlantic planning zone -- planning

15   area. Exploration and production companies need

16   geophysical data that would be used to tie past and

17   current production data from offshore Nova Scotia to the

18   US Atlantic basins. Without this new data, there will be

19   a very significant gap in the regional work that

20   exploration and production companies will want to

21   perform.

22           The incremental cost and time to extend the PEIS

23   to the North Atlantic planning area would be minimal and

24   would allow for geophysical data acquisition to occur

25   for renewable energy siting requirements as well as when
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 1   this area is finally considered for natural gas and oil

 2   exploration and production.

 3           If the North Atlantic planning area is not

 4   included, we encourage BOEM to conduct individual,

 5   project-specific environmental assessments as needed

 6   that will allow geological and geophysical operations to

 7   take place.

 8           Lastly, each of the G&G permit applications

 9   currently on file with BOEM are for the purpose of

10   acquiring non-exclusive seismic data which would be

11   licensed to exploration and production companies as they

12   develop a better understanding of the hydrocarbon

13   resource potential in preparation of pending lease

14   sales.

15           Although the Atlantic PEIS will pave the way for

16   future seismic activity in an area of great interest

17   with the exploration and production companies, without

18   any planned leasing in next five years, the likelihood

19   of seismic contractors investing in non-exclusive

20   seismic data, seismic acquisition is very uncertain.

21           In meeting environmental challenges, our

22   industry conducts operations globally in a variety of

23   environments. In particular, the geophysical industry

24   has 50 years of experience in the US Gulf of Mexico OCS

25   and 40 years of experience in the US Arctic OCS. During
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 1   that time, there has been no scientifically supported

 2   evidence that routine seismic surveys result in

 3   population level impacts for any marine mammal species.

 4           Our industry routinely employs operational

 5   practices which protect whales, dolphins and marine

 6   life. With these appropriate risk-based mitigation

 7   measures, we feel that seismic surveys have and will

 8   continue to be undertaken with little or no biologically

 9   significant impact to marine mammal populations and to

10   marine life in general. In addition, it is important to

11   remember that seismic surveys are temporary and

12   transitory and use a low-frequency, short duration

13   source signal.

14           In conclusion, the IAGC values the stakeholder

15   process and we are committed to participating in a

16   dialogue with all stakeholders to explain what we do,

17   why we do it and the measures that we take to protect

18   the environment. I have with me today DVDs that explain

19   modern marine geophysical data acquisition, underwater

20   sound and the measures the geophysical industry

21   implements to ensure minimal impacts of our operations

22   on the environment. This information is available for

23   BOEM and for those in attendance today.

24           IAGC wishes to again express -- express our

25   appreciation for this opportunity to voice our support
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 1   and commitment to work with BOEM and all stakeholders in

 2   the development of the Atlantic PEIS, and as previously

 3   mentioned, IAGC will be submitting written comments as

 4   well.

 5           I thank you for the opportunity today.

 6        (Whereupon off the record.)

 7           BY MR. WALL: -- being here. I appreciate it. My

 8   name is Marvin Wall, and I was a -- thank you for being

 9   here. I appreciate it. My name is Marvin Wall. I'm a

10   school counselor for 25 years and I have a son here who

11   lives in Wilmington -- as well.

12           In the beginning, I just want to turn the tables

13   on this situation just for a minute, okay?  And that is

14   let's say that the dolphins and whales were deciding

15   whether to have seismic testing or not in our

16   neighborhood on land, okay, and they were to set off a

17   stick of dynamite a block away from us. I wonder how

18   we'd feel about that.

19          Okay. The second thing I want to mention is --

20   and this is directly associated with these proceedings,

21   whatever I mention -- is what went on down in the Gulf.

22   We would like to say and lots of people say that the

23   Gulf is all fine now and it's all clean, okay? That's

24   not true. There's tons and tons of oil resting on the

25   bottom of the Gulf. There are dolphins down there with
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 1   oil in their lungs and their digestive systems. There's

 2   lots of oil in the marshlands effecting birds and

 3   wildlife there. We have to think about what we're doing

 4   before we do it.

 5           The last thing I want to mention is is the

 6   environment in general, okay?  During March, that was

 7   the warmest recorded month in recorded weather history.

 8   We have droughts that are occurring all over the earth.

 9   We have record rainfall that is occurring in other

10   places. The bottom line is we have to stop pouring

11   carbon into our atmosphere. If this is just the

12   beginning, what will it be like in ten or 15 years from

13   now?

14           We need clean energy sources. We could have wind

15   off our coast and we could have thousands and thousands

16   of jobs manufacturing the parts to the turbines right

17   here in North and South Carolina. We would have clean

18   energy from wind, not more planet disrupting activities.

19           This planet is actually speaking to us in clear

20   and unmistakable terms that says change. Change what

21   you're doing or otherwise -- there's a couple little

22   children over here. Their world in 20 or 30 years is

23   going to be a very difficult place to live in.

24           You have a decision to make. The decision you

25   make will affect the lives of all our children and
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 1   grandchildren.

 2           Thank you.

 3           BY MR. BJERSTEDT: Thank you. Jack Spruill.

 4           BY MR. SPRUILL: Good afternoon. Yes, I'm Jack

 5   Spruill. I live in Hampstead, in neighboring Pender

 6   County, and I'm speaking on behalf of Pender Watch and

 7   Conservancy.

 8           Before I get into the substance of my comments,

 9   I have two administrative questions for you. First, do

10   you plan to post a transcript of these hearings and all

11   written comments on the website?

12           BY MR. BJERSTEDT: Part of the file EIS will be a

13   treatment of the testimony that we receive and comments

14   that come in. There will be a matrix in the back of

15   these documents, so we will be tracking what comments

16   were made and how they were dealt with in the document,

17   how we modified the document as a result of that.

18           BY MR. SPRUILL: Well, I realize that NEPA

19   requires you to consider these comments, but my question

20   is will you post the comments and transcripts in -- in

21   verbatim on websites so all of us citizens would have

22   the benefit of them?

23           BY MR. BJERSTEDT: That tends not to be a

24   requirement for the NEPA evaluation, and we don't do

25   that. There is a means by which you can receive all that
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 1   information if you wanted to receive it under the

 2   Freedom of Information Act.

 3           BY MR. SPRUILL: I realize that, but I think the

 4   fair thing to do for your agency is not -- drag us

 5   citizens through the knothole of a FOIA request and

 6   volunteer to post -- and volunteer to post it. I've

 7   worked with other Federal agencies on DIS and EIS

 8   matters, and they do that.

 9           BY MR. BJERSTEDT: Did you have a comment, sir?

10           BY MR. SPRUILL: Yes, but I'll ask you to

11   reconsider this and be fair to us and you -- you'll have

12   the transcript. You'll have all the written comments.

13   Please post it on a website and make it available to

14   all of us.

15           BY MR. BJERSTEDT: We'll consider it.

16           BY MR. SPRUILL: Thank you. The second

17   administrative comment is the fact that for several

18   years the US Navy considered construction of a 23 square

19   mile sonar range in the Onslow Bight off the general

20   Morehead City area. There was extensive research done on

21   fish and marine mammal and sea turtle movement through

22   that area and the impact of -- of sonar type systems, of

23   scrubee (phonetic) and explosives on those creatures.

24   Well, the Navy decided not to build that range there,

25   but that data exists. Have you made yourself available
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 1   of that research?

 2           BY MR. BJERSTEDT: Is that the form of a comment?

 3           BY MR. SPRUILL: That was a question.

 4           BY MR. BJERSTEDT: Thank you for telling us about

 5   it.

 6           BY MR. SPRUILL: No. It was a question.

 7           BY MR. BJERSTEDT: These types of instruments are

 8   not in the same frequency category as marine sonar.

 9           BY MR. SPRUILL: Scrubee and explosives are, and

10   the fish patterns and the sea turtle patterns and the

11   marine mammal patterns are -- are totally independent of

12   this. It's very good information that should help your

13   document be more complete. Will you get access to that

14   and consider it?

15           BY MR. BJERSTEDT: Thank you for your comment,

16   sir.

17           BY MR. SPRUILL: You mind answering my question?

18           BY MR. GOEKE: If there is pertinent information,

19   if it has a bearing on our proposal, yes, we will look

20   and see if the information is available and if it has

21   bearing on our proposal.

22           BY MR. SPRUILL: Well, I can assure you

23   information about marine mammals and fish and sea

24   turtles and the impact of explosives and scrubee on them

25   is pertinent to what you're considering, and the US Navy
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 1   has it available for your use.

 2           BY MR. GOEKE: Thank you. And we'll look into it,

 3   the information -- and see if it's -- to what we're

 4   doing. Did you have some -- comments --

 5           BY MR. SPRUILL: I do, but I think I'm entitled

 6   as a citizen to ask questions about the process, am I

 7   not?

 8           BY MR. GOEKE: You are, indeed. We have a lot of

 9   people here who can answer your questions.

10           BY MR. SPRUILL: Well, that's why I'm asking

11   them.

12           BY MR. GOEKE: Okay. What we would like -- what

13   we're trying to do at this point is to get comments

14   directly related to the proposed act and EIS that we've

15   prepared --

16           BY MR. SPRUILL: The availability of extensive

17   information in the US Navy is very relevant to what --

18   what you're considering here.

19           BY MR. GOEKE: Yes, sir, you're right. You're

20   right, and a lot of -- is top secret information, too.

21   We will look to see if the information is available and

22   we will make a determination as to whether it pertains

23   to our proposed action --

24           BY MR. SPRUILL: Well, it's available to me as a

25   citizen. I once held a top secret clearance, but I don't
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 1   now. So if it's available to me, I assume it's available

 2   to your agency.

 3           BY MR. BJERSTEDT: Okay. Thank you.

 4           BY MR. SPRUILL: You're very welcome.

 5           The -- the position of Pender Watch and

 6   Conservancy is to recommend Alternative C. We realize

 7   that this proposed activity under this EIS is

 8   information gathering, and it's pretty hard in anything

 9   you do in life to turn your back on better information.

10   However, the fact is developing this information is

11   costing us all billions of dollars, correct?  And we

12   believe that the bottom line of -- let's assume that

13   reserves are found and they're -- they're -- appear to

14   be economically feasible is that to go forward with oil

15   and gas exploration off the North Carolina coast would

16   not be good public policy.

17           Before I unfold the reasons why for that, I'd

18   like to point out two flaws in the slide presentation

19   you just gave.

20           BY MR. GOEKE: Sir, --

21           BY MR. SPRUILL: That's a comment.

22           BY MR. GOEKE: Sir, you are limited to three

23   minutes.

24           BY MR. BJERSTEDT: If you'd like to amend your

25   comments after everyone has spoken, you're free to do
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 1   that.

 2           BY MR. SPRUILL: Okay. Will you allow me to point

 3   out the two errors in your slide before I have to sit

 4   down?

 5           BY MR. GOEKE: If you do it quickly, yes, sir.

 6           BY MR. SPRUILL: I will, indeed. I'll do 'em

 7   quicker -- stop interrupting me. I'll do them even

 8   faster.

 9           Under Alternative B, you mentioned sea turtles

10   nesting on the Central Florida coast.  Extensive

11   numbers -- I don't know how many hundreds of sea turtles

12   of all species in the Atlantic range nest on the North

13   Carolina coast from Hatteras southward. It's not just a

14   Central Florida issue.

15           You mentioned the Northern Right Whale spawning

16   off Florida. They also spawn off the Southeastern North

17   Carolina coast, not in the numbers they do off Florida,

18   but they give birth -- I'm not -- sorry -- spawn -- they

19   calve off the Southeastern North Carolina coast.

20           And I'll pick up with the rest of my comments

21   when I'm allowed to at the end. Thank you for listening.

22           BY MR. BJERSTEDT: Carina Barnett-Loro.

23           BY MS. BARNETT-LORO: Hi. I'm Carina

24   Barnett-Loro. I'm here today on behalf of the 22,000

25   members and supporters of the North Carolina Sierra
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 1   Club. Thank you to Mr. Goeke and to Mr. Bjerstedt for

 2   the opportunity to speak regarding the draft PEIS for

 3   Atlantic -- geological and geophysical activities.

 4           We at the Sierra Club believe unequivocally that

 5   seismic surveying for oil and gas off the Atlantic coast

 6   will harm marine life and fisheries and will not solve

 7   our energy problems. The people of North Carolina will

 8   be much better served if this administration stops

 9   allocating time and resources toward oil and gas

10   exploration and instead focuses on the development of

11   clean, renewable and significantly less invasive

12   offshore wind farms.

13           While the oil and gas industry may want the

14   public to believe that testing and drilling offshore can

15   be done in an environmentally sensitive manner, we know

16   that's not the case. The Sierra Club stands opposed to

17   seismic testing in its own right, but also as the first

18   step in a series of processes that collectively wreak

19   havoc on the environment and public health of our people

20   at every step.

21           From the seismic testing which this draft EIS

22   specifically addresses, to potential blowouts during

23   drilling as we saw just a few years ago with the BP

24   Deepwater Horizon disaster, to explosions during the

25   refinery process, as we saw last month in Memphis, to
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 1   massive spills during transportation and piping, as we

 2   saw with the Exxon Valdez and Yellowstone just last

 3   summer, to the millions of tons of carbon dioxide and

 4   thousands of tons of particulate matter that combustion

 5   of oil creates every day -- as this administration well

 6   knows, seismic testing has serious impacts on marine

 7   species. In fact, just last month, you called for

 8   protecting -- protecting the Gulf to be -- in causing

 9   the deaths of thousands of dolphins in the Gulf of

10   Mexico. I'm sorry -- dozens of dolphins in the Gulf of

11   Mexico.

12           Compressed air exploding underwater every second

13   for days, weeks, even months at a time destroys whales'

14   ability to communicate, disrupting their feeding,

15   migration and breeding patterns. Here in North Carolina,

16   endangered Right Whales, but also Sperm, Humpback,

17   Pilot, Finback -- and Finback Whales as well as

18   Bottlenose, Short-Beak and Atlantic spotted dolphins,

19   among others, all migrating through the waters off our

20   coast, by this department's own estimation, seismic

21   exploration will injure up to 138,500 marine mammals and

22   seriously disrupt their vital daily activities.

23           There are only about 400 North Atlantic Right

24   Whales left in the world, and under the current

25   proposal, seismic testing could take place right on the
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 1   edge of known calving grounds, filling it with

 2   disruptive blasts that can travel for hundreds to

 3   thousands of miles. The sole habitat protection that

 4   this administration has proposed in regards to

 5   endangered Right Whales is -- inadequate and needs to be

 6   addressed.

 7           In addition, Loggerheads, Green, Leatherback,

 8   and even Kemp's Ridley sea turtles migrate through and

 9   nest along our coast in North Carolina. As someone who's

10   grown up here in North Carolina and lived my entire life

11   here, I've had the privilege of watching those turtles

12   hatch and be rehabilitated and released again. And

13   impact on some of the seismic testing on sea turtles is

14   not as well-documented as on marine mammals, but turtles

15   are certainly able to hear noise, and their predator

16   avoidance instincts depend on their ability to detect

17   tiny vibrations underwater, which could be overwhelmed

18   by seismic testing blasts.

19           Airgun blasts have also been documented to

20   displace commercial fisheries thousands of square miles

21   from where the test occurred. Fishermen in parts --

22   fishermen in parts of the world where seismic testing is

23   occurring have already begun to seek compensation for

24   their losses.

25           We recognize the administration's desire to
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 1   develop secure and domestic sources of energy, but

 2   seismic testing for offshore oil and gas that could

 3   ultimately lead to drilling off of North Carolina's

 4   coast is not the answer. North Carolina has the best

 5   offshore wind resources of any state on the East Coast,

 6   and a shift in focus of this Bureau from dirty, harmful

 7   and non-renewable fossil fuels toward clean, abundant

 8   and renewable alternatives is not only prudent, but

 9   environmentally and economically beneficial to the

10   people of the State of North Carolina.

11           Where offshore seismic testing and drilling for

12   oil and gas would put tourism, fishing jobs and our --

13   our delicate marine ecosystem at risk, offshore wind

14   development would create thousands of permanent jobs,

15   reduce pollution, and even benefit ocean life through

16   artificial reef creation.

17            For the members and supporters of the Sierra

18   Club that I represent today as well as for myself, the

19   choice is clear. We want offshore wind, not offshore

20   drilling in North Carolina, and we call on the

21   administration to choose Alternative C, the no action

22   alternative, keeping harmful seismic testing operations

23   away from our coast and maintaining the moratorium on

24   East Coast offshore drilling beyond 2017.

25           I thank you again for the opportunity to submit
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 1   these comments, and I'm going to leave you with a copy

 2   of these comments. Thank you.

 3           BY MR. BJERSTEDT: Thank you. Mike Brown.

 4           BY MR. BROWN: Good afternoon. My name is Mike

 5   Brown, and I'm here representing the Southeast Energy

 6   Alliance, the Southeastern Chapter of Consumer Energy

 7   Alliance, a nonprofit, nonpartisan group dedicated to

 8   expanding dialogue between energy -- sectors, ensuring

 9   balanced national energy policy. I am pleased to be here

10   today, and I thank you for the time to speak.

11   Considering that 30 years have passed since the last

12   estimate of Atlantic OCS energy resources were

13   completed, we must allow for seismic studies to be

14   conducted in an environmentally friendly manner so that

15   proper resource assessments can be made to support

16   future lease sales. With the availability of newer and

17   better seismic exploration -- that resulted in the

18   current estimates of oil and natural gas resources will

19   change.

20           The latest technology will allow for development

21   of resources that were previously thought unrecoverable

22   as well as locating new resources and new location. In

23   fact, further exploration has led to increased resource

24   estimates in parts of offshore Alaska and the Gulf of

25   Mexico, where oil estimates increased by 400 percent and
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 1   natural gas estimates doubled between 1995 and 2003.

 2           Quite simply, there is much for us to learn

 3   about the energy resources contained within the Atlantic

 4   waters, and we must begin that process now. We must

 5   recognize the tremendous economic opportunity that safe

 6   and responsible offshore energy exploration presents

 7   before the citizens of North Carolina and the nation at

 8   large.

 9           According to a 2009 report -- 2009 from the

10   Southeastern Energy Alliance, oil and gas development

11   off North Carolina could add approximately 659 million

12   gross domestic product annually, generate almost 150

13   billion in revenue for Federal, state and local

14   governments, as well as create thousands of jobs in the

15   state. If current and Federal laws were amended to allow

16   for royalty revenue sharing, the state could receive up

17   to 577 million annually from offshore exploration

18   production. Without a cohesive recent strategy for the

19   Atlantic, there is little incentive for the industry to

20   collect seismic data and move us forward.

21           In conclusion, SEA feels that with the

22   appropriate mitigation measures, seismic surveys can be

23   undertaken with little or no impact to marine life. As

24   such, we hope the process surrounding the development of

25   PEIS moves forward expeditiously so that the essential
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 1   data that -- can be available as soon as possible to

 2   support future lease sales and ensure development -- we

 3   thank you for your time and your work on this project.

 4           BY MR. BJERSTEDT: Thank you. Dan Cameron.

 5           BY MR. CAMERON: I just want to say thank you for

 6   the opportunity to be here. We really appreciate it.

 7           One thing that I'd like to clarify right away is

 8   there's no dynamite that's going to be used offshore, is

 9   that correct?

10           BY MR. GOEKE: Yes, sir.

11           BY MR. CAMERON: Okay. So there will not be any

12   dynamite explosion, any of that in our vicinity at any

13   time in the --

14           BY MR. GOEKE: No.

15           BY MR. CAMERON: Thank you. I appreciate that

16   clarification.

17           My name is Dan Cameron. I'm representing the

18   people that had to work today and tonight and tomorrow.

19   I'm not representing anybody offshore. I'm representing

20   the people of North Carolina that work.

21           Transportation is our lifeblood. Everybody has a

22   car and drives. We have no viable bridge fuel that will

23   get us from oil to alternative fuel. Which everybody

24   talks about solar -- don't have cars that run on solar,

25   don't have cars that run on wind, but there is something
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 1   that cars can run on today that are viable that will cut

 2   our emissions in half that will cost us half if we go

 3   get it, and it's natural gas.

 4           For people to come here and talk about dynamite

 5   being used, talk about emissions, talk about wind,

 6   talking about solar, I applaud them for being here and

 7   talking about it. We have to have something happen in

 8   our generation, our lifetime that is going to get us

 9   from a bridge between Point A and Point B. Natural gas

10   is that viable source.

11           There's no way I can run my automobile on wind

12   or solar. It's just not going to happen in my lifetime.

13   Maybe it will. I hope it will eventually, but in the

14   meantime, I have to get to and from work -- I didn't do

15   that to anybody here, so please don't heckle while I'm

16   speaking. That would be so nice. I would like to have a

17   viable energy source that I today can put in my car, pay

18   half the price and have half the emissions. Progress

19   Energy is doing that right now with their power plants.

20   They're going to cut electricity and cut emissions

21   almost by half when it comes to emissions with natural

22   gas.

23           So please give us an opportunity and the

24   knowledge and the understanding, the information to go

25   out and see what we have available to us. If it comes up
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 1   off the floor of the ocean, it bubbles to the surface

 2   and dissipates. Natural gas does not leave a blemish on

 3   our shoreline. It does not go into a big glob on the

 4   ocean. It bubbles up and dissipates. Natural gas is the

 5   one fuel that will bridge us to the next level, so

 6   please -- it's abundant -- inexpensive. It's fairly

 7   safe, and it is going to help us get power and

 8   electricity with less emissions, so please give us that

 9   opportunity.

10           The other thing I'd like to comment on just very

11   quickly is we get a lot of print in this area. One of

12   our print media said that y'all are going to use

13   dynamite, so thank you for coming and clarifying that

14   dynamite is not in your program to be used.

15           The other thing is they comment that you can

16   drill all you want, but it won't lower the price of gas.

17   Oh, really? Natural gas has dropped dramatically over

18   the last few years in price because we've gone and found

19   it and now producing -- it's half the price of gasoline,

20   so when people talk about dynamite being used and you

21   can't reduce the price of gas, natural gas can be

22   reduced and the price can come down dramatically.

23           So please give us some options instead of just

24   standing and not doing anything, because people that

25   work three jobs, have a family, look after their kids
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 1   and their elderly parents, they can't be here today to

 2   talk to you. We need somebody to represent us to give us

 3   options that we can understand and proceed upon hard

 4   facts, not talking about dynamite.

 5           So thank you so much for your time and for being

 6   here and for clarifying some of this misinformation that

 7   we get in our print media. Thank you.

 8           BY MR. BJERSTEDT: Thank you. Ed Beck.

 9           BY MR. BECK: Thank you. I'm Ed Beck. I'm a

10   resident of North Carolina, lifelong resident of North

11   Carolina, and it was unclear to me, looking at the

12   handout information today and also listening to the

13   presentation, you know, exactly who the applicants were.

14   I just hear the industry, but I'll -- I'll look forward

15   to looking at the EIS and see if it's mentioned there.

16           And it's also unclear to me who's going to be

17   funding and doing the testing, but we've proposed to do

18   that, so I hope that's also included in the EIS. But,

19   anyway, what is -- what is pretty clear is that it's --

20   you know, the focus is to -- to get support for offshore

21   drilling and extraction of petroleum product. While

22   petroleum products continue to be a tremendous value to

23   humans, it's time, I think, to look elsewhere. It's come

24   at a tremendous cost, environmental cost and health

25   cost, and it's time -- time to look elsewhere. The risk
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 1   of environmental impact -- involving extraction,

 2   handling, processing of the product is just too great.

 3   We need to be looking and it's time to just be looking

 4   at alternatives.

 5           It's also become clear to me that the -- the

 6   companies or that -- that further extraction of product

 7   offshore here will not result in better energy security

 8   to the citizens of this country or this state or this

 9   region. What is pretty clear to me is that those

10   products will be sold on the world market to the highest

11   bidders by companies that don't -- don't have -- don't

12   feel responsibility to this country and -- but, anyway,

13   I -- I -- I -- I doubt the claim of additional energy

14   securities that would result from it, so I would support

15   Alternative C. Thank you.

16           BY MR. BJERSTEDT: Thank you, sir. I might

17   mention just by way of information we have 11 permit

18   applications for 2-D seismic surveys, seven permit

19   applications for magnetic survey and seven applications

20   for gravity survey. During a seismic survey, magnetic

21   surveys and gravity surveys tend to be run at the same

22   time. Those were submitted from nine operators. They're

23   not in the environmental impact statement, but if you

24   wish to provide me with your e-mail address, I can

25   e-mail you back when I'm in the office and send you a

�

0051

 1   hyperlink to where they are -- the public portions of

 2   the applications are posted on our website. They're just

 3   not in this document because it's not terribly relevant.

 4           By way -- yes. The question now -- the

 5   government doesn't do this work. It allows it to happen

 6   by private industry on public land, so it's private

 7   industries and contractors that seek the data that are

 8   performing the work. They're -- they're paying for it

 9   themselves, and they tend to sell it to industry for

10   industry to use for their own purposes, whether they

11   want to express interest in the area or pursue a lease

12   there.

13           Ann Sullivan.

14           BY MS. SULLIVAN: I guess I'll hold it, because

15   I'm short. My name is Ann Sullivan. I'm from Goldsboro,

16   North Carolina, and unlike the man that said it costs

17   him $8 to drive down here, it cost me 60.

18           I would like to opt for option number -- A, and

19   the reason is this. I think that the United States and

20   North Carolina should especially go after all means

21   possible to reduce the price of gasoline and our natural

22   resources, and that includes natural gas. It has been

23   said here that natural gas is the cleanest energy that

24   we have, and it dissipates.

25           And I have a question for you. I heard someone
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 1   say that these things can be --  when you're doing the

 2   seismic test, it could go for thousands of miles. If

 3   that's true, I think y'all need to turn that technology

 4   over to the military so that we can defend this country,

 5   because I don't think we have that type of technology

 6   that exists today.

 7           Also I wanted to let you know that I'm

 8   originally from South Carolina, and these studies used

 9   to be called geological surveys with natural resources,

10   and the same test that y'all had done before that had

11   been done offshore and all around this country that

12   showed that we had less resources than what we actually

13   do -- someone else brought up about the studies in the

14   midwest that showed we actually have more oil and gas

15   deposits in the midwest than we ever dreamed that we

16   had, especially in Alaska.

17           Well, here's a little example -- I'm from South

18   Carolina. This same geological survey that was done 30,

19   40 years ago showed that there were no marketable

20   resources, mineral resources in South Carolina. Anybody

21   ever heard of Ridgeway, South Carolina? The Japanese

22   came in where there was nothing that would benefit South

23   Carolina and just literally bought the whole town of

24   Ridgeway. They moved 'em out temporarily and they mined

25   these resources -- and it was gold, by the way. All that
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 1   gold went to Japan. We didn't get any of it here in the

 2   United States.

 3           Not only it -- would it bring down the price of

 4   gasoline and our cost of living, it would also help with

 5   our national security. We wouldn't have to beg, borrow

 6   and steal and bow down to any foreign nation to keep our

 7   country safe. And it's all about keeping my

 8   grandchildren safe.

 9           And -- and someone was talking about that our

10   way of life would be destroyed for the grandchildren.

11   Well, you know, I have that very same argument. If we

12   don't do this, if we don't allow y'all Option A -- and I

13   think you all ought not to be limited to just where you

14   can do it. I think if the technology exists where it is

15   safe, where we're going to have jobs for this country

16   and it's going to help our way of life, I think we

17   should go after it and go after it full force.

18           Thank you.

19           BY MR. BJERSTEDT: Ken Wilson.

20           BY MR. WILSON: Thank you. Just shooting from the

21   hip a little bit, because your clarification remark at

22   the beginning sort of threw me for a loop -- the

23   document is pretty voluminous.

24           And to give you a little bit of intro, I work

25   for a firm that has local offices here in Wilmington. We
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 1   specialize in beach nourishment projects. We -- that the

 2   -- do offshore sand investigation for these types of

 3   projects, and our main concern is limitations on the

 4   high-resolution geophysics that -- that might come out

 5   of this programmatic EIS. And so the way that we've been

 6   reading the document, we -- we believe that -- that --

 7   that the same restrictions that -- that apply to the

 8   airgun surveys would apply to the high-resolution

 9   geophysics.

10           And we were concerned about the economic impact

11   on local governments that are funding these beach

12   nourishment projects and additional limitations and when

13   they can perform these surveys, so I don't know if

14   there's somebody here in the back from your agency that

15   can talk to me a little bit more about the specifics

16   there, but I guess in general we would hope that as you

17   all continue to modify this document to -- try to tease

18   out and make it a little bit more clear what the

19   specific implications for high-resolution geophysics

20   would be on those marine mineral surveys for -- for

21   beach nourishment sand.

22            Just, you know, right now, we do a lot of work

23   in the Gulf of Mexico, these types of studies. We do

24   work on the Atlantic coast, and right now when we do

25   these surveys in -- you know, outside of state waters in
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 1   Federal waters, you know, on the Atlantic coast, we're

 2   asked to abide by the same types of mitigative

 3   restrictions that they have for the Gulf of Mexico, so

 4   we have marine mammal observers onboard that -- go into

 5   mitigative measures that have been -- that have been

 6   established in the Gulf of Mexico when we are doing

 7   these types of surveys in the Atlantic now.

 8           So just to -- to make sure that it's very clear

 9   as to any additional mitigative protocol that might be

10   put in place for the high-resolution geophysics through

11   this programmatic EIS, we would ask for those

12   clarifications to be in the document. Is there someone

13   in the back that I can talk to that's --

14           BY MR. GOEKE: We certainly can chat with you

15   after.

16           BY MR. WILSON: Okay. Great. Thank you --

17   appreciate that.

18           BY MR. BJERSTEDT: You may also take a look at

19   the executive summary in the document. There is a table

20   there that discusses all of the survey protocol measures

21   and the -- the seasonal closure areas and the technique

22   to which they apply, so that's a good place to go --

23   executive summary.

24           Bill Weatherspoon.

25           BY MR. WEATHERSPOON: Gentlemen, thank you. My
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 1   name is Bill Weatherspoon. I'm executive director of the

 2   North Carolina Petroleum Council and in that job

 3   represent the American Petroleum Institute here in North

 4   Carolina.

 5           The work that you are doing is extremely

 6   important, and I want to commend you and I want to

 7   applaud the level that you have achieved already. We

 8   very much appreciate your bringing your series of public

 9   hearings to North Carolina so that we can participate in

10   giving you some comments and some input. Thank you.

11           I would say for starters that are Alternative C

12   is unthinkable. Alternative C would not lead to

13   employment. It would not lead to new government

14   revenues. It would not lead to more safe, secure

15   homegrown energy, so I would encourage you to focus on

16   Alternative A.

17           Let me say that the data that we have is now 25

18   to 30 years old. That point has been well made by

19   previous speakers. Frankly, I have lived the last 25 to

20   30 years in the petroleum industry. One of my first

21   assignments was a meeting on scoping hearing in, of all

22   places, Wilmington, North Carolina in the mid '70s. We

23   talked through all these issues at that time. There's

24   never been a well drilled.

25           I would say to you that my feeling and my
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 1   experience is that voters in North Carolina are growing

 2   weary with energy inaction and energy delay, and,

 3   candidly, we see that a lot of the calls for studies are

 4   really disguised. They are simply a strategy of delay,

 5   and that delay has won the day for the last 40 years.

 6   And over this period of moratorium -- we could not drill

 7   in the Pacific and could not drill in the Atlantic and

 8   could not drill in segments of the Gulf of Mexico.

 9           The proof of the pudding is in the data.

10   Imported oil over this period of time increased from 30

11   percent to 60 percent. Now, 30 percent to 60 percent on

12   any elementary school blackboard is a 100 percent

13   increase, not an increase in jobs, not an increase in

14   revenue, but an increase in the dependency. That was the

15   result of a strategy of saying no.

16           And what I'm here to tell you with confidence is

17   that North Carolina voters are saying in increasingly

18   dramatic fashion that they support the search for more

19   homegrown energy, more homegrown oil and gas, and 90

20   percent of the people reflected in our public opinion

21   surveys -- 90 percent of North Carolina voters are

22   saying that they recognize that more oil and gas

23   development will produce and provide benefits to the

24   nation. They understand that there will be more jobs.

25   They understand that there will be more revenue. They
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 1   understand that there will be safe, secure energy here.

 2            Now, all of us are creatures on this planet.

 3   All of us need to protect our fellow creatures and

 4   critters. We need to be responsible and caring. I'm

 5   pleased to see the words negligible, minimal and no

 6   impact in your Alternatives A and B. I urge you to focus

 7   on those alternatives when you bring this plan to the

 8   nation.

 9           And for those of us in North Carolina who are

10   totally dependent upon energy from other states, we

11   suspect because of an earlier lease sale that's been

12   referenced from the '70s -- we suspect that when we see

13   a company bid 103 million dollars for one tract -- we

14   suspect that there was some excitement somewhere one day

15   by a geologist about what may lay 40 miles off our

16   coast.

17           We know that our people need that energy. We

18   prefer to get it here. We prefer to get it through

19   American jobs. We prefer to pay taxes here, and we now

20   know that we need it to be safe, secure homegrown

21   energy.

22           I think you're on the right track. I hope that

23   you have heard this message in other public forums on

24   this particular issue. I commend you in the direction

25   that you're headed. You have our full support, and I
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 1   believe that you have the support of the people across

 2   the State of North Carolina.

 3           Thank you very much.

 4           BY MR. BJERSTEDT: Thank you. Bobby Greer.

 5           BY MR. GREER: I'd like to speak again, but I've

 6   already spoken -- my name came up twice.

 7           BY MR. BJERSTEDT: That's why I was looking --

 8   looked familiar.

 9           Paul Duval.

10           BY MR. DUVAL: I was -- back in the mid '70s,

11   '75, '76 -- it says on the water welding -- they done --

12   done tests down here back then. They found oil and gas,

13   yes, but I ain't saying everybody -- they had -- on the

14   water -- water -- no -- they already -- test out there.

15   They know we got gas.

16           I urge everybody to say no test or drill on our

17   coast here. We don't need it. What's wrong with going on

18   the land and getting your oil and gas?  We don't need

19   it -- out -- the ocean. We need the oil in land took

20   out. We got plenty of oil and gas on the land. Go on the

21   land and get your oil and gas and you won't -- right

22   now, we can't even keep a fish out in the -- I go to --

23   I've been going out in the Gulf fishing. Now we've

24   got -- to throw 'em back in. There's a -- just a few

25   that we can keep. Black bass, all kind of fish -- we
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 1   can't keep. We've got to throw 'em back in, so there

 2   ain't no use to go out there no more -- do your drilling

 3   on the land, not in our water and ruin our -- that water

 4   out there belong to everybody, and oil companies should

 5   not be out there putting oil drilling there to ruin our

 6   water.

 7           That's all I've got to say. Thank you. We have

 8   plenty of natural gas on the land --

 9           BY MR. BJERSTEDT: Jean Hampton.

10           BY MS. HAMPTON: Thank you so very much for this

11   time. I am a mom. I'm not a politician. I'm not with the

12   oil companies, but I do have a voice, and I am grateful

13   for the opportunity to use it.

14           I'm Jean Hampton, and I'm from Myrtle Beach,

15   South Carolina, and thank you so much for this

16   opportunity.

17           My statement is pretty brief. We need

18   information, not just assumptions. We need to protect

19   our national security while safely exploring our natural

20   resources. Other countries from which we are dependent

21   on oil do not respect our natural resources or anything

22   else, including our freedom, which scares me.

23           I'm a mother, and I would like to be able to

24   hand my daughter a nation that is secure in every

25   aspect. This is much more urgent than protecting our
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 1   environment. We need to protect our environment, but we

 2   have the technology and the means to do that and still

 3   explore our natural resources.

 4            I would encourage you to consider Alternative A

 5   in your decision. This type of exploration that we have

 6   now and the resolve of the United States to use our own

 7   resources will send a global message to the rest of the

 8   world. It is time for action, not just more talk,

 9   committees and all these things that are going on behind

10   closed doors and lobbying. We need action.

11           We are Americans. We love our country. We love

12   our resources, but it's time for someone to step up and

13   be the adult in the room and do something productive for

14   our country. This will improve jobs and will bring

15   increased revenue not only to North Carolina, South

16   Carolina, but to every state up and down the Eastern

17   Seaboard, in my opinion.

18           Other nations are already producing these kinds

19   of viable energy resources, and I don't think the United

20   States of America needs to be left in the dust. It's

21   time for us to stand up and do the right thing.

22           Thank you so much for this opportunity.

23           BY MR. BJERSTEDT: Paige Freeman.

24           BY MS. FREEMAN: Hello -- I moved to North

25   Carolina about four years ago. I moved here with my
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 1   husband to raise a family, and at this point now, I'm

 2   really questioning if I want to live here.

 3           I know that the seismic testing is a precursor

 4   to fracking, and if you guys did find the oil that you

 5   were looking for and you chose to perform the

 6   fracking -- I know that in Ohio thousands of people are

 7   getting cancer there. I have seen e-mails where -- and

 8   people can actually light their tap water on fire with a

 9   lighter, and that really, really scares me, and I really

10   hope that you guys consider not doing this.

11           And I'm just going to read some information

12   here. Seismic testing is harmful to the wildlife and

13   fishing economies all along the coast. Airgun booming

14   could disturb and harm the hearing of endangered Right

15   Whales and other marine wildlife. Airguns have been

16   shown to displace commercial species of fish

17   horizontally and vertically in the water column on a

18   vast scale over thousands of square kilometers, and this

19   result has been dramatically depressing the catch rates

20   of species such as cod -- and rockfish across areas as

21   large as the State of Rhode Island. This is leading

22   fishermen in Norway and other parts of the world to

23   seek -- compensation for their losses. This of course,

24   does have an -- impact on commercial and recreational

25   fishermen.
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 1           Commercial and recreational fishing off the Mid

 2   and South Atlantic -- Southeast Atlantic -- excuse me --

 3   and this is not including New Jersey -- generate about

 4   7.4 billion dollars annually and support over 180,000

 5   jobs. Fishermen in some parts of the world where seismic

 6   testing has already occurred, they are now seeking

 7   industry compensation for their losses.

 8           We're also receiving information here that we

 9   don't need more drilling. Oil and gas rigs have

10   increased 150 percent in -- and the biggest oil

11   companies have saw over a 75 percent jump in their

12   profits just last year alone.

13           And according to the US Energy Information

14   Agency, which is an independent division within the

15   Department of Industry -- is indicating that fully

16   developing all of our recoverable offshore oil reserves

17   everywhere would lower pump prices by exactly three

18   cents and it would take 20 years to do so, so I know,

19   ma'am, the woman that's sitting next to me, you thought

20   that it was going to make it go -- gas would be less

21   expensive, but that's really not going to happen.

22           So I really hope that you guys will --

23   considering -- with what I'm saying. I thank you so much

24   for allowing me to speak.

25           BY MR. BJERSTEDT: That's the end of the list of
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 1   people who have signed up to speak. At this point, if

 2   anyone else wishes to speak -- yes, sir. Come up to

 3   the microphone and please state your name and spell it

 4   for the court reporter.

 5           BY MR. WALL: I spoke briefly before, but you

 6   said we could add an addition to our comments.

 7           My name is Marvin Wall, and I have an

 8   addition and two points of clarification. The addition

 9   is that I am strongly in favor of Alternative C. I did

10   not mention that in my previous comments.

11           My points of clarification are that I did not

12   say that dynamite would be used in this testing. I

13   merely referred to it as an analogy as to the sound

14   impact that could occur with whales and dolphins. An

15   addition is is that we already have vehicles, the Volt,

16   Nissan -- and others -- coming that run on electricity

17   which can come from solar and wind power.

18           I just wanted to make those points of

19   clarification. Thank you.

20           BY MR. DILLON: Thanks for coming. Your -- my

21   name is Todd Dillon, (phonetic) and the information that

22   you guys had provided us is incredibly deep and very

23   detailed.

24           I'm an automotive enthusiast. I -- I'm also an

25   AMA superbike pro marshal, really involved in
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 1   motorsports racing. I race myself. I own a landscape

 2   company, and I using fuel constantly, diesel. I'm using

 3   regular gasoline. I'm using mixed fuel in a lot of my

 4   equipment.

 5           As a landscaper, I go out of my way to find gas

 6   stations that sell non-ethanol based gasoline, and in

 7   my -- in my two stroke equipment, we have to mix oil,

 8   and I'm paying about $7.34 a gallon to run my equipment

 9   right now, and I'm just one guy with three helpers, and

10   it's me probably times millions of other guys like me

11   who are spending about seven bucks a gallon to run their

12   equipment.

13           If there's any way that we could get ethanol out

14   of gasoline -- because ethanol is a solvent, and what it

15   does, it erodes the gas lines in our tanks and erodes

16   the gaskets in our equipment, and instead of having the

17   small equipment repair shops repairing the equipment,

18   they just throw it in the garbage and replace it. That's

19   where we're at now. We're at -- disposable parts with

20   our small equipment.

21           And, you know, in here in front of a Federal

22   board, I'm just one little guy, you know, and I don't

23   know how many people that I could be representing in

24   front of this microphone -- I can tell you if there's

25   some way -- and I'm an advocate of trying to find

�

0066

 1   alternative methods of fueling our vehicles, fueling our

 2   homes, getting ourselves from Point A to Point B.

 3           I envision some day of having magnetic

 4   transportation -- a highway has rails in it, vehicles

 5   have magnets in them and they are based on a system that

 6   gets our vehicles across just like a trolley, but I know

 7   it's a way down the road.

 8           I -- I really enjoy watching a show on Velocity

 9   Channel called -- Auto Week covers every single episode

10   of municipalities in the United States that has

11   transferred its garbage trucks, dump trucks and service

12   vehicles to LP. It's already in place, which means at

13   least in the past year with each episode that I've

14   watched, which comes on every week, there's at least 50

15   cities in the United States that have already migrated

16   towards this method of fueling their vehicles.  With

17   that, we already have the technology. It's already here.

18   The engines are already being built.

19           Progress Energy has said or provided information

20   that with homes that have gas -- from the street to

21   their house, all they need to do is put in a small

22   station. They can plug their car in and compress the gas

23   into the tanks and fill it up overnight, ready to

24   transport the next day. However, with that, we still

25   need more stuff.
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 1           I've tried to convert my own home to -- wind

 2   powered energy, did my research and discovered that NOAA

 3   has a chart that runs the entire East Coast of all the

 4   strengths of the wind of sustained mile an hour

 5   over the entire course of a year. North Carolina does

 6   not have the wind to support windmills offshore. Other

 7   states do, but this state does not, based on the

 8   geographic information that NOAA has provided us.

 9           So, you know, what drives me crazy more than

10   anything else is standing behind -- sitting behind

11   somebody -- they flick their butt out the window and I

12   look down and the ground is covered in cigarette butts.

13   It's not good stewardship to pollute this planet.

14           I believe that we have the technology to capture

15   this natural resource that we have off our coast and

16   convert it into uses of our daily life. It's there. We

17   can do it, but we need to utilize the safest practice as

18   possible and go -- thank you.

19           BY MR. BJERSTEDT: Thank you. Yes, sir?

20           BY MR. HUNT: -- I didn't plan on speaking, but I

21   just wanted to address -- this information here --

22           BY MR. BJERSTEDT: Give us your --

23           BY MR. HUNT: My name's Scott Hunt, a lifelong

24   resident of Wilmington, North Carolina. I'm probably the

25   only person in the room that actually has worked in the
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 1   oil and gas industry. I worked in the seismic industry

 2   for a number of years -- as a matter of fact, I did some

 3   of the last work off of the coast here, using the

 4   antiquated equipment somebody referred to. I hope

 5   they didn't mean the people operating it, too. I worked

 6   in that business for ten years or so every day, and I

 7   can tell you firsthand I never witnessed any ecological

 8   damage, injury to marine mammals, fish or birds.

 9           The way behind the eight ball on this thing when

10   you -- out, continue the exploration that we started

11   years ago. I'm sure the equipment is much better now. I

12   would love to know where we are with that -- let's find

13   out what's out there and go get it -- the guy who was

14   concerned about the fishing, try the Gulf. Fishing is

15   much better -- they love those offshore platforms. So

16   that certainly can be done without harming the

17   environment. So that's my -- say on it.

18           Thank you.

19           BY MR. BJERSTEDT: Thank you, sir.

20           BY MR. BALLANTINE: My name is Patrick Ballantine

21   and -- may not have made the list to speak.

22           I just want to speak on behalf of the general

23   public that I believe that this is just common sense,

24   and I appreciate you being here. I want to thank you all

25   for doing this. I understand you're from New Orleans, so
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 1   thank you for making the trip up and down the Atlantic

 2   seaboard.

 3           I think you'll find North Carolina to be the

 4   best of all those states, but we love our environment

 5   here, and I'm certainly one that loves the environment.

 6   I grew up here on the coast and I've been a big part of

 7   environmental stewardship in North Carolina. I've won

 8   awards for -- Keep America Clean and Beautiful. I

 9   cosponsored legislation in the North Carolina Senate to

10   help the sea turtle hospital receive funding.

11           You know, again, I think it's a matter of common

12   sense and extreme on both sides -- what we're looking

13   for. No one wants to just go in and have a thousand

14   people drilling holes everywhere and sticking dynamite

15   everywhere. On the other hand, I would hope that no one

16   would want us to go back to the pre-industry age, so

17   let's have some middle ground and some -- I think that's

18   what we're looking for.

19           It seems to me that you all are being very

20   diligent and reasonable. I don't know enough, but it

21   seems to me that Option A and B are very reasonable.

22   Option C is not really an option. That's just saying no,

23   and no is not an option.

24           President Obama, I understand, says that

25   he's -- the above energy -- if that is true, and I hope
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 1   it is, then we can explore other options. At the same

 2   time, we can utilize our own natural resources. I

 3   understand also that this is just a first step. I mean,

 4   drilling is going to be a long way off. You were

 5   directed to do this over two years ago, and your

 6   report's not even going to be due for another nine

 7   months, and then somebody's got to go through the

 8   permitting process and all that, so it's just the first

 9   step.

10           We're trying to gather information and see

11   what's out there, and with this new technology, it makes

12   sense to me that you would want this, because you're not

13   going to have hundreds or dozens of people out there

14   doing something without knowing where something is. This

15   is going to let them know exactly where it is so they

16   can drill and bring something up. It seems to me that

17   that would be better for the environment, not just

18   drilling somewhere where there's nothing.

19           I also understand that this is not something

20   that's going to be right off our coast. It's -- you

21   know, in living here, I believe you can see 12 or 13

22   miles from the shore out on the horizon. We're talking

23   about two or three horizons away, so we're talking about

24   exploration out there that won't be seen from inshore.

25   Natural gas is what most people expect is plentiful out
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 1   there. So, you know, one of the Exxon Valdez issues that

 2   may be brought up I think are not as relevant with all

 3   the new technology.

 4           So in -- I just want to say that I -- I believe

 5   that this is a reasonable, logical, common sense first

 6   step. All it is is information gathering. I trust as

 7   a -- taxpayer and a citizen of North Carolina and the

 8   United States that you all on the environmental side are

 9   going to do the right thing to protect the

10   environment -- and that's what we have to do. I mean, I

11   have -- I saw your presentation -- you didn't even give

12   anything as far as cost/benefit. You didn't say anything

13   about the economic impact and jobs and revenues to the

14   state. Your job is for the environment, and we expect

15   you to -- if you say yes to this to protect our

16   environment, and we assume that A and B is going to

17   allow for the exploration and for the protection of the

18   environment.

19           I think you can have a balance. I believe that

20   you all, if you do your jobs -- to allow the companies

21   to explore in the right areas, bring the natural

22   resource up, help us create thousands of jobs in this

23   state, bring maybe revenue to North Carolina and other

24   parts of the country and also help us wean ourselves off

25   the foreign oil dependency -- and that's a national
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 1   security issue.

 2           So for all of these reasons, I want to say thank

 3   you for -- for doing this. I believe you're on the right

 4   track. It's just one more small, slow step, but it's a

 5   step for common sense, and I appreciate it.

 6           Thank you.

 7           BY MR. BJERSTEDT: Thank you, sir, and I

 8   apologize if we overlooked your name in the sign-up

 9   sheet. Yes, ma'am?

10           BY MS. CARMEN: Good afternoon, sir. Thank you

11   for being --

12           BY MR. BJERSTEDT: Could you state your name?

13           BY MS. CARMEN: My name is Colleen Carmen.

14   (phonetic) I'm also a -- I agree with what a lot of

15   people are saying, that we should be for -- and using

16   Alternative A or B -- I don't know which one was better,

17   but either one -- but not C. That's not an option

18   either.

19           I think that there was also in that -- had --

20   it also had a study in science that we need in this

21   country for college students that are wanting to study

22   more science that will have this going into a science

23   technology and that would create the jobs for the

24   college funds to -- and even give some -- some

25   opportunities for the college level students to get
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 1   scholarship programs and that will add to -- the more

 2   college fund students that want to go to college, and so

 3   we need more science. That will add to science studies,

 4   because we are failing in science. We're failing in

 5   mathematics. This will also add to that, and we need to

 6   have that in our country.

 7           As far as what some people are saying about

 8   maybe wind power, I came from a state, Rhode Island,

 9   moved down to South Carolina. I'm a resident now of

10   South Carolina, and because I had to move down from

11   Rhode Island, they had the wind power energy going on up

12   there, but it was not working at all. I can tell you,

13   because I was from that state, wind power does not work.

14   It would cost the state over 500 million -- went into

15   bankruptcy. The state had to go from seven percent to

16   eight percent tax. People were not liking it at all.

17   There was a lot of people that were upset about the wind

18   power machines being done up in Rhode Island, so it's

19   not working.

20           This will work. Natural gas will work. It will

21   work for the country. It will work for the people. The

22   people of North Carolina and South Carolina and all over

23   will need the jobs. You need to have this work. You need

24   to get on this as soon as possible, because more

25   countries may look into it and they may grab that
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 1   natural gas before you do or we do and we won't have it.

 2   We'll have to be dependent on some other country again

 3   if they grab that natural gas from us, so they need to

 4   get on this right away before another country gets in on

 5   it. That's what we want.

 6           Thank you.

 7           BY MR. BJERSTEDT: Is there anyone -- sir?

 8           BY MR. SWEGO: My name is Al Swego. (phonetic)

 9   Several people have talked about the fishing industry,

10   about what this will do to the fishing. Well, I've been

11   a commercial fisherman over half my life, and I've seen

12   a lot of changes in the industry. Over half my family,

13   uncles and aunts and grandfather were all fishermen. The

14   oil industry in the Gulf -- has flourished with oil

15   wells in the Gulf. Shrimpers are doing really good. It

16   has very little affect on the fish that are around these

17   wells.

18           One thing that I think a lot of people don't

19   realize is that fish are very much smarter than we are

20   in a lot of ways. If they don't like the -- noise or

21   smell or something, they'll move away. They're not going

22   to stay there and be bothered by it -- that was pretty

23   smart. We stand around and complain about it.

24           I think as a fisherman, I say do it, drill it,

25   get it out of the bottom before somebody else does.
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 1       Thank you.

 2           BY MR. BJERSTEDT: Yes, sir?

 3           BY MR. WRIGHT: My name's Curtis Wright, from

 4   Wilmington, North Carolina. I wasn't going to speak

 5   today.

 6           I have the -- I have the benefit of being on the

 7   air for 20 hours a week where I can control the amount

 8   of time and anything I want to say on the air, and I'm

 9   very -- I'm very fortunate to be able to do that as a

10   broadcaster.

11           I think there's a point that's been missed here

12   today, and I want to bring it up as just that. I have

13   been asked over the years by the North Carolina Coastal

14   Federation -- I have been asked over the years by the

15   Pender Group -- I've been asked over the years by the

16   Sierra Club -- I've been asked over the years by dozens

17   of educational research institutions, public and

18   private -- I've been asked over the years by small

19   groups that had asked me to be an advocate for studies

20   by some of the elected officials or past elected

21   officials that are here so that we can better inform

22   ourselves where we were going with business and

23   development and issues like that.

24           What I'm amazed at -- what I'm amazed at is that

25   the issue here today is very simple. We're talking about
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 1   going and gathering information. In my previous career,

 2   I had an office in the shadow of what was the -- works

 3   at Lockheed, one of the most renowned, worldwide

 4   renowned research and study organizations as where --

 5   technology of unbelievable and tremendous advances took

 6   place.

 7           In our state, we're proud of the UNC system and

 8   many other -- institutes we have that are all about

 9   study and research, and that's where our decisions are

10   to come from. That's what I'm told by the Sierra Club

11   and all these organizations that come to me and ask me

12   for -- Curtis, advocate on our behalf, because our

13   research, our knowledge needs to be presented to our

14   elected officials so we as a people in this state, in

15   this country can make the right decision.

16           What I'm amazed at is we are here today debating

17   whether we should go seek knowledge. I am, and I

18   seriously mean that. That's what it's about. The course

19   of human events is always -- unfurled by trial and

20   error. That's what we've learned since we were kids.

21   Well, we're not going to understand trial and error

22   unless we study, and that's what I've been asked to do

23   as an advocate is to please study, then stand up for my

24   research, stand up for what I've learned, stand up for

25   my study, and I have done that.
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 1           Even as a conservative talk show host that is

 2   often attacked for having a very narrow-minded approach

 3   to many issues, I've always stood up for the environment

 4   in North Carolina.

 5           This issue's simple. We need information to

 6   protect our environment, to protect our people, to

 7   protect our economy and, beyond all of that, so that we

 8   can move forward as a people. That's what research and

 9   knowledge is about, to move forward as a people.

10           And we live in the greatest state in the United

11   States, and North Carolina has always led the way in

12   research and development -- studied important decisions.

13   I'm proud to be a North Carolinian, very proud, and we

14   need to move forward, and we need to study and we need

15   to do it responsibly, and then we need to be able to

16   make the right decision, an informed decision, not an

17   emotional decision.

18           So I advocate for what I've always been asked to

19   advocate for, study and research so we can make an

20   informed decision, and hopefully with your help, we can

21   do just that and finally, finally understand where we

22   are on this issue and what's best for our people in

23   North Carolina. Thank you.

24           BY MR. BJERSTEDT: Yes, ma'am?

25           BY MS. SPENCER: I appreciate you all being here
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 1   today and everybody else that's taken time off to come

 2   and support this important issue. My name is Janet

 3   Spencer, and I live in Horry County, right across the

 4   coast -- right across the state line, rather.

 5           Our unemployment rate in Horry County is over

 6   nine percent, and gas prices increase daily, and as

 7   those gas prices increase, our tourism decreases, so it

 8   affects our overall economy.

 9           These United States of America should not be

10   dependent on foreign countries to supply us with a basic

11   need for gas and for oil, and I strongly encourage that

12   this testing go forward. Anything we can do, if it

13   doesn't lower the price of gas that much significantly,

14   at least we'll be paying that price to the United States

15   of America and not to some foreign country that really

16   doesn't like us a whole much. Thank you.

17           BY MR. BJERSTEDT: Is there anyone else? Yes,

18   sir.

19           BY MR. NEUGEBAUER: Just real quick. Tom

20   Neugebauer again -- talking about the comments

21   previously -- just spoke about.

22           Now, as a geophysicist and being in this

23   business for over 30 years, I've been involved in the

24   acquisition, in processing, in the planning of projects.

25   The data that we have of -- East Coast is just not good
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 1   enough to do a proper evaluation of the Atlantic OCS --

 2   the technologies that were used back in the '60s and

 3   '70s and then given -- '83 -- that's the last year I

 4   remember, maybe '84 -- the -- the type of equipment in

 5   those -- the sources were just -- were just not

 6   providing us with information that we needed -- we have

 7   to understand it's our -- it's our -- it's our

 8   responsibility to -- to us now, to our children later,

 9   to our grandchildren to really understand the resource

10   potential in the Atlantic OCS.

11           We really don't know the -- prospects off the

12   coast of North Carolina -- has four TCF of natural gas,

13   four trillion cubic feet of natural gas -- tremendous

14   resource. It probably is -- it probably is more, but

15   what is needed is modern seismic testing. I can

16   show examples from 2000 to 2007 that can show you the

17   lift, and just that amount of time -- we're talking

18   about 2000. That's fairly modern seismic technology, and

19   then we're coming back to 2007 -- seismic data in that

20   same area when we show increase in illumination of

21   subsurface which eliminates the need for drilling -- you

22   want to reduce the risk, drill the least amount of -- as

23   you possibly can in order to achieve the maximum

24   resource potential.

25           We are now today -- as I speak, we are acquiring
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 1   again in that same area another seismic program because

 2   we can improve the -- that much better. Just over the

 3   last five years -- so here's a region -- in the Gulf of

 4   Mexico where in the last 12 years we've acquired three

 5   seismic -- seismic surveys which have now -- now

 6   benefited industry and also government, because the BOEM

 7   uses this information to give the proper resource

 8   evaluation because it's their responsibility to the

 9   American people, taxpayers to understand what the true

10   resource is for this -- for these hydrocarbons.

11           So the -- the responsibility is to the United

12   States to really do a full evaluation to fully

13   understand what we have offshore -- is we need to do

14   this, and in order to do it properly, we need to use the

15   most modern seismic techniques, and we have to do it in

16   a very environmentally responsible manner.

17           The change from when I worked offshore back in

18   the early '80s -- we didn't have MMOs -- or we didn't

19   have passive acoustic monitoring. These are techniques

20   we're using today and actually employ three, four people

21   in a vessel. We use -- to sense -- that are -- are off

22   -- that off the -- off the vessel -- location so that

23   we're not having that degree of -- impact to these

24   marine mammals, and so we have -- we have people

25   actually spending all day visually looking 360 around
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 1   this vessel for the -- and if there are mammals within

 2   the exclusion zone, the operation is shut down. There

 3   are very strict guidelines that the BOEM puts on the

 4   industry in putting a seismic program together.

 5           We -- we spend a lot of time working with BOEM

 6   on permits, on environmental assessments which will be

 7   carried out for every specific program, and today I just

 8   wanted to just make that point, that the data we have --

 9   and I have some examples if people -- in looking. It's

10   just not good enough to make that evaluation, and -- and

11   we owe it ourselves to understand fully what resources

12   we do have.

13           The question of drilling, the question of

14   production, that's another discussion that has to

15   happen, but we have to understand what do we have

16   offshore in North Carolina. What do we have offshore in

17   New Jersey? Questions have to be answered and have to be

18   answered with the best data that we can get our hands on

19   today.

20           So I thank you for the opportunity.

21           BY MR. BJERSTEDT: Yes, sir?

22           BY MR. SPRUILL: I'm Jack Spruill again. Thank

23   you for allowing me to conclude the -- my comments. I

24   promise no more administrative questions.

25           My reasons for stating that offshore oil and gas
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 1   exploration and development is not in the public

 2   interest with public policy for North Carolina is based

 3   on onshore effects, so that's what I'm going to speak

 4   to, not offshore issues, but onshore effects, and this

 5   is based on my firsthand observation and knowledge from

 6   living in New Orleans for nine years.

 7           During that time period for six years, I did

 8   management consulting in the oil and gas industry. For

 9   four years, I was a Navy reserve officer assigned to a

10   destroyer, and one weekend a month we made the long, six

11   hour transit to the Gulf down the river and of course

12   back on -- Sunday afternoon, and I did recreational

13   fishing and still do from time to time from south of

14   Houma -- east to the Pearl River. I spent a lot of time

15   in those waters and observed the infrastructure that is

16   necessary in Louisiana in order to support offshore oil

17   and gas exploration and development, and I'd like to

18   give you a thumbnail sketch of that and at the same time

19   for the people that know the North Carolina coast to

20   start thinking in their mind's eye what -- how would

21   this fit on the coast of North Carolina. Would it be a

22   good marriage?

23           Now a few points about the infrastructure needed

24   in Louisiana and would, in turn, be needed in North

25   Carolina to support offshore exploration and
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 1   development. There have to be docking and loading

 2   facilities to support large crew boats, mud barges and

 3   work boats and storage capacity for the chemicals that

 4   are needed in drilling and for the -- the -- drilling

 5   the mud.

 6           The boats that come into these -- into these

 7   operating facilities are relatively deep draft, and so

 8   dredging has to be done to create channels and mooring

 9   space for them. Pipelines have to bring the product

10   ashore. Pipelines are almost always laid in canals in

11   shallow water through the marshes. Canals bring in high

12   salinity water into low salinity and freshwater. High

13   salinity kills plants that cannot thrive in that

14   salinity.

15           When plants die in the marshes and the wetlands,

16   the marsh breaks down. Valuable habitat gets destroyed.

17   The marsh disintegrates, creates silt. The silt goes on

18   top of oyster beds. Oysters smother and die.

19           Pumping stations and compressors are needed to

20   move the product through the pipelines. Gas treatment

21   plants are needed to do preliminary dehydration of the

22   gas and to separate out the valuable condensate which is

23   highly marketable. Sometimes -- are needed to flare

24   the -- or vent the unneeded or undesirable gasses into

25   the atmosphere or burn them. Storage tanks are needed
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 1   for condensate. All this also requires more boat docking

 2   facilities and channels.

 3           For oil production, there has to be tank farms

 4   of 500 to 750 barrel tanks. Again, more -- boat and

 5   barge docking facilities. And, of course, there are

 6   occasional leaks and spills, and there are major spills

 7   that happen after hurricanes. These large 570 -- 750

 8   barrel tanks will rip loose and roll like crab floats

 9   across the water. I've seen that. I know it goes on.

10           A big issue is boat wake created from work

11   boats and crew boats. These are, as I said, a -- large,

12   relatively fast boats. They have to be all weather --

13   obviously especially to go, you'd have to be -- to go

14   into the North Carolina coast where we often have much

15   heavier sea conditions than the coast off Louisiana. The

16   wakes these boats create are far in excess of any wakes

17   we see on the Intracoastal Waterway in North Carolina

18   from pleasure boats or from shrimpers.

19           BY MR. GOEKE: Sir, excuse me. May I ask a

20   question?

21           BY MR. SPRUILL: Yes.

22           BY MR. GOEKE: We were listening, because I want

23   to hear where you were headed with this.

24           BY MR. SPRUILL: Right.

25           BY MR. GOEKE: None of this has anything to do
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 1   with the proposal that we've written our EIS on. Do you

 2   have additional comments on the EIS --

 3           BY MR. SPRUILL: Yes, I do --

 4           BY MR. GOEKE: If you could get to those, I would

 5   appreciate it.

 6           BY MR. SPRUILL: Could I just make a point?  I

 7   don't want to be argumentative, --

 8           BY MR. GOEKE: I --

 9           BY MR. SPRUILL: -- but I am the only speaker you

10   have interrupted and said that when people are talking

11   about national security and the economy -- you didn't

12   interrupt any of those and said this is not about this

13   geological and geophysical EIS.

14           Now, I've waited. I'm at the end, and I think I

15   deserve the same courtesy you allowed other speakers.

16   Fair enough?

17           BY MR. GOEKE: You've had a fair amount of time.

18   We really would like to bring it back to the topic at

19   hand.

20           BY MR. SPRUILL: Okay. Thank you. As I was

21   saying, the wakes created by these boats is far in

22   excess of any wake that we now have on our North

23   Carolina coast, and in -- in the transits down the

24   Mississippi, I can remember my 375 foot 2,200 ton

25   destroyer being shaken by the wake from these boats.
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 1           Fishermen and duck hunters out on the river that

 2   passes in the bayou live in fear if they're out in -- in

 3   poor visibility and -- and before dawn about being

 4   trapped by these giant boat wakes with nowhere to go.

 5   Where does this boat wake go as it rolls out from these

 6   large boats? It crashes into the marsh.

 7           Again, what happens, the marsh breaks down,

 8   falls into the water, creates silt, goes in the oyster

 9   beds, smothers and kills the oysters. This EIS needs to

10   speak to boat wake issues.

11           Now the North Carolina coast. Let's think about

12   how this overlays on the North Carolina coast.

13           BY MR. GOEKE: As it pertains to seismic --

14           BY MR. SPRUILL: Yes, exactly. We have only two

15   places on the North Carolina coast where there is heavy

16   commercial activity dependent on the water. One is the

17   state port in Morehead. The other is the state port here

18   in Wilmington. We have nothing at all like the

19   industrial infrastructure that's along the Louisiana

20   coast.

21           We have a few commercial fishing houses with

22   boat dockings and boat yards. We have boat marinas,

23   pleasure docks and ferry docks. Otherwise, the North

24   Carolina coast is characterized by wonderful natural and

25   state parks, thousands of acres of marshes, second only
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 1   to Louisiana, by the way, wetlands in the nation --

 2   thousands of acres of marshes and wetlands that -- that

 3   we hold sacred, shallow water sounds that are second to

 4   none in the US, public access to all of our shorefront

 5   below the high water lines, wonderful waterfront towns

 6   like Southport, Beaufort, Manteo and Ocracoke Village.

 7           We have permanent residents, second homes,

 8   vacation homes, last, but not least, a hugely thriving

 9   retail business that's serving second homes, tourism,

10   recreational and commercial fishermen. And I ask where

11   does this offshore exploration and the eventual drilling

12   and development fit into this model? I don't think it

13   fits in. This is a totally different inshore coastal

14   environment than is true in Louisiana.

15           I want to talk about the pipeline issue alone --

16           BY MR. BJERSTEDT: Sir, there are no pipelines

17   associated with this proposed action. Please speak to

18   the issues that we are here to discuss.

19           BY MR. SPRUILL: -- have only two more points.

20           BY MR. GOEKE: There are no pipelines proposed --

21           BY MR. SPRUILL: I'm smart enough to know what

22   geological and geophysical exploration is.

23           BY MR. GOEKE: Yes, sir. That is what we are

24   talking about, geological and geophysical --

25           BY MR. SPRUILL: Pipelines from -- shore will not
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 1   come through our inlets, because our inlets have to be

 2   dredged, and dredging and pipelines aren't compatible.

 3   Therefore, the pipelines have to cross our barrier

 4   islands, and crossing our barrier islands could create

 5   geological instability where we already have this

 6   exposure to breach -- our islands.

 7           Let me just name a few of these islands and

 8   think about this. There's Oak Island. There's Bald Head.

 9   There's Masonboro. There's Wrightsville. There's Figure

10   Eight. There's Topsail. There's Shackleford Banks,

11   Ocracoke and Hatteras. Which of these islands make

12   sense to pass a pipeline over 'em? I say none of them.

13           BY MR. BJERSTEDT: Excuse me, sir. We've given

14   you a very -- lot of time. We do have another lady in

15   the back who would like to speak. Ma'am, would you like

16   to speak?

17           BY MS. PRINCE: Hi. My name is Ann Prince, and

18   I'm from Myrtle Beach as well, and I do appreciate you

19   being here. I've listened to all -- everything that

20   everybody said today and I've made my notes.

21           One thing that comes to my mind, my simple mind,

22   I might add, is that in Genesis, God gave man dominion

23   over the animals, and while we are to protect them, I

24   don't believe -- allow them to take precedence over

25   human existence.
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 1           Since 1973, over 54 million babies have been

 2   aborted, and without -- scientific information, I dare

 3   say that the mammals, the lives of many -- birds or

 4   anything else that would be effected by this don't come

 5   any place close to that number. Thank you.

 6           BY MR. BJERSTEDT: Is there anyone else? Upon --

 7   information for commenting, you can pick up the fliers

 8   on the way out or the address. All of these addresses

 9   and hyperlinks, and with that, I would close the

10   meeting.

11

12        (Whereupon, the hearing was concluded at 3:22 p.m.)
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