Leasing Activities Information

U.S. Department of the Interior
BO E I\/ Bureau of Ocean Energy Management
Gulf of Mexico OCS Region

Lease Stipulations
Western Planning Area (WPA)
Oil and Gas LeaseSale229
ProposedNotice of Sale

One or more D5 lease stipulations will be applied to leases resulting from this lease sale on blocks

s hown o n ProposedWesiepnPlanning Area, LeasBale229, November 2012Stipulations

and Deferred Bl ®ojosedoticerofSalefND8)@229Pankage (Package). In
addition, the "List of Blocks Available for Leasing" contained inFimeal NOS 229 Package will

identify for each block listed the lease stipulations applicable to that block. These lease stipulations
are:

Stipulation No. I Topagraphic Features

Stipulation No2 1 Military Areas

Stipulation No.371 Law of the Sea Convention Royalty Payment

Stipulation No4 i Protected Species

Stipulation No51 Agreement between thénited States of Americand the UnitedMexican
StatesConcening Transboundary Hydrocarbon Reservoirs in the Gulf of
Mexico
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(This stipulation together with the appropriate Topographic Features Stipulation Map will be
included only in leases resulting from this lease sale on blocks within the areas so indittzed i
Western Gulf of Mexico Topagphic Features Stipulation Maphich is available fronBureau of
Ocean Energy Management (BOERIf of Mexico (GOM) Region Public Informatio®ffice and
on the website athttp://www.boem.gov/uploadedFiles/topo_features_package.pdf

As referenced in paragraphs B, C, andD of this stipulation, a Topographic Features Stipulation
Map will be attached to each lease instrument subject totijgation.)

Stipulation No. 17 Topographic Features

The stipulation provides for protection of the following baimkthe WesternPlanningArea
(WPA):

No Activity Zone
Defined by
Bank Name Isobath (meters)
Shelf Edge Banks
West Flower Gardendhk 100
(defined by 1/4 1/4x 1/4 system)
East Flower Garden Bank 100
(defined by 1/4 1/4x 1/4 system)

MacNeil Bank 82
29 Fathom Bank 64
Rankin Bank 85
Bright Bank[1] 85
Stetson Bank 52
Appdbaum Bank 85
Low Relief Bank§?]
Mysterious Bank 74,76, 78, 80, 84
Coffee Lump Various
Blackfish Ridge 70
Big Dunn Bar 65
Small Dunn Bar 65
32 Fathom Bank 52
Claypile Bank[3] 50
South Texas Bank4)
Dream Bank 78, 82
Southern Bank 80
Hospital Bank 70
North Hospital Bank 68
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Aransas Bank 70
South Baker Bnk 70
Baker Bank 70

[1] Central Planning Are@CPA)bank in theGulf of Mexico GOM)wi t h a porMile on of
Zoneo aMd/e®rzZdé®eod in the Western Planning Ar
[2] Low Relief Banks-Only paragrapl® applies.
[3] Claypile Bank-Paragraph#& andB apply. In paragraptB, monitoring of the effluent to
determine the effect on the biota of Claypile Bank shall be required rather than shunting.
[4] South Texas BankgOnly paragraphs andB apply.

Thelesseand itsoperators, personnel, andobsontractors are responsible for carrying out the
specific mitigation measures outlined in the most cukemicesto Lessees, which provide
guidance on how to follow the requirements of this stipulation.

A. No activity including structures, drilling rigs, pipelines, or anchoring will be allowed within the

|l isted i sobath (ANo Activity Zoneo) of the ba
Figure ATopogeap it ¢ pkigueked are@lso alitapleBOEMO websiteat:
http://www.boem.gov/uploadedFiles/topo_features_package.pdf

B. Operations within the area showrtlasi 1 , M@ 0er Zoneod on the attact
Features Stipulation Map shall be restricted by shunting all drill cuttings and drilling fluids to the
bottom through atructurally soundlownpipe that terminates at an appropriate distance, but no

more tlan 10 meters, from the bottom.

C. Operations wi tMiilne tZzZhoen eadr ecan sthhoew na tatsa cihle d T
Stipulation Map shall be restricted by shunting all drill cuttings and drilling fluids to the bottom

through astructurally soundlownpipe that terminates at an appropriate distance, but no more than

10 meters, from the -Miolted o42none Whecke Mg haetred 0 Ste lde
paragraph B is not designatehis restriction on operations also applies to areas suinog the

Fl ower Gar den BaMiklse Zamed ysurhreouimddi ng t he Eas
West Flower Garden Bank.

D. Operations wi tMiilne tzhoen eadr ecan sthhoew na tatsa ciih3e d T
Stipulation Map shall be restricté&y shunting all drill cuttings and drilling fluidsom

development operatiorie the bottom through structurally soundlownpipe that terminates at an
appropriate distance, but no more than 10 meters, from the badftamore than two wells that are

for purposes other thatevelopmenbperations are to be drilled from the same surface location, all

drill cuttingsand drilling fluids shall be restricted by shunting to the bottom through a downpipe

that terminates at an appropriate distance, butore than 10 meters, from the bottom.
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(This stipulation will be included in leases located within the Warning Areas as shown on the map
fiProposedWesternPlanning Area, LeasBale229, November 2012Stipulations and Deferred
Bl oc ks 0 i nRrdpsedidotice of Sale 229Package.)

Stipulation No. 271 Military Areas
A. Hold and Save Harmless

Whether compensation for such damage or injury might be due under a theory of strict or absolute
liability or otherwise, the lessee assumes all riskdaofage or injury to persons or property that

occur in, on, or above the Outer Continental Shelf (OCS), and to any persons or to any property of
any person or persons who are agents, employees, or invitees of the lessee, its agents, independent
contractors, psubcontractors doing business with the lessee in connection with any activities being
performed by the lessee in, on, or above the O€Such injury or damage to such person or

property occurs by reason of the activities of any agency of the UndaezsQU.S.) Government, its
contractors or subcontractors, or any of its officers, agents or employees, being conducted as a part
of, or in connection with, the programs and activities of the command headquarters listed in the
following table

Notwithstanding any limitation of the lessee's liability$ection 14 of the lease, the lessee assumes
this risk whether such injury or damage is caused in whole or in part by any act or omission,
regardless of negligence or fault, of the U.S. Government, itsaobmits or subcontractors, or any of

its officers, agents, or employees. The lessee further agrees to indemnify and save harmless the U.S.
Governmengagainst all claims for loss, damage, or injury sustained by the lessee, or to indemnify
and save harmlesse U.S. Government against all claims for loss, damage, or injury sustained by
the agents, employees, or invitees of the lessee, its agents, or any independent contractors or
subcontractors doing business with the lessee in connection with the progthatiiaties of the
aforementionednilitary installation, whether the same be caused in whole or in part by the
negligence or fault of the U.S. Government, its contractors, or subcontractors, or any of its officers,
agents, or employees and whether stlahims might be sustained under a theory of strict or absolute
liability or otherwise.

B. Electromagnetic Emissions

The lessee agrees to control its own electromagnetic emissions and those of its agents, employees,
invitees, independent contractors sabcontractors emanating frandividual designated defense
warning areas in accordance with requirements specified by the commander of the command
headquarters listed in the following table to the degree necessary to prevent damage to, or
unacceptable terference with, Department of Defense flight, testing, or operational activities
conducted within individual designated warning areas. Necessary monitoring control and
coordination with the lessee, its agents, employees, invitees, independent cordractors
subcontractors will be effected by the commander of the appropriate onshore military installation
conducting operations in the particular warning area; provided, however, that control of such
electromagnetic emissions shall in no instance prohibmatiner of electromagnetic

communication during any period of time between a lessee, its agents, employees, invitees,
independent contractors, or subcontractors and onshore facilities.
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C. Operational

The lessee, when operating, or causing to be opevatiéd behalf, a boat, ship, or aircraft traffic in

the individual designated warning areas shall enter into an agreement with the commander of the
individual command headquarters listed in the following list, upon utilizing an individual designated
warning area prior to commencing such traffic. Such an agreement will provide for positive control
of boats, ships, and aircraft operating into the warning areas at all times.

Warning and Water Test Areas Command Headquarters

W-59 Naval Air Station
JRB 159 Fighter Wing
400 Russell Avenue, Box 27
Building 285(Operations)
New Orleans, Louisiana 7014827
Telephone: (504) 398695

W-147 147 OSS/OSA
14657 Sneider Street
Houston, Texas 7703586
Teleptone: (281) 922142

W-228 Chief, Naval Air Training
Attention: Code N386
(ATC and Space Management)
Naval Air Station
Corpus Christi, Texas 7848100
Telephone: (361) 962550

W-602 VQ-4
Operations Department
7791 Mercury Road
Tinker AFB, Oklahoma 73148704
Telephone: (405) 739700/5702
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