Office Serial number

UNITED STATES DEPARTMENT Camarillo, CA |OCS-P 0569
OF THE INTERIOR

BUREAU OF OCEAN ENERGY MANAGEMENT
Cash bonus Rental rate per acre,

MINERAL LEASE OF SUBMERGED LANDS Hectare, or fraction

UNDER THE OUTER CONTINENTAL SHELF thereof

LANDS ACT See Addendum C

Paperwork Reduction Act of 1995 statement: This Minimum Royalty rate

royalty rate per

form does not constitute an information collection as 0
defined by 44 U.S.C. 3501 et seq. and therefore does ?cre,. ect}zlire orf
not require approval by the Office of Management raction thereot | 5o Addendum C

and Budget. See Addendum C
This lease is effective as of (hereinafter called the “Effective Date”) and will
continue for a primary term of 20 years (hereinafter called the “Primary Term”) by

and between the United States of America (hereinafter called the “Lessor”), by the Bureau of
Ocean Energy Management (BOEM), its authorized officer, and the entities listed below.

(hereinafter called the “Lessee”). In consideration of any cash payment heretofore made by the
Lessee to the Lessor and in consideration of the promises, terms, conditions, and covenants
contained herein, including the Stipulation(s) numbered 1-13 (See Addendum A) attached
hereto, the Lessee and Lessor agree as follows:

Sec. 1. Statutes and Regulations

This lease is issued pursuant to the Outer Continental Shelf Lands Act of August 7, 1953; 43
U.S.C. 1331 et seq., as amended, (hereinafter called “the Act”). This lease is subject to the Act,
regulations promulgated pursuant thereto, and other statutes and regulations in existence upon
the Effective Date of the lease, and those statutes enacted (including amendments to the Act or
other statutes) and regulations promulgated thereafter, except to the extent they explicitly conflict
with an express provision of this lease. It is expressly understood that amendments to existing
statutes and regulations, including but not limited to the Act, as well as the enactment of new
statutes and promulgation of new regulations, which do not explicitly conflict with an express
provision of this lease may be made and that the Lessee bears the risk that such may increase or
decrease the Lessee’s obligations under the lease.

In accordance with the regulations at 2 CFR, parts 180 and 1400, the Lessee must comply with
the U.S. Department of the Interior's debarment and suspension (nonprocurement) requirements
and must communicate this requirement to comply with these regulations to all persons with
whom the Lessee does business as it relates to this lease by including this term as a condition
when entering into contracts and transactions with others.
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Sec. 2. Rights of Lessee

The Lessor hereby grants and leases to the Lessee rights and privileges to undertake preliminary
activities and, with the approval of the Director of the Bureau of Ocean Energy Management or
the Director’s delegate (hereinafter called the “Director”), to explore for, test, mine, extract, and
remove the following leased mineral(s):

All marine minerals or metals found in polymetallic nodules and ferromanganese crust
deposits discovered within the leased area. This lease grants the Lessee an
opportunity to identify mineral deposits and seek approval to develop these deposit
types and minerals therein, as well as any minerals produced incidental to and in
direct association with production from these deposits. All other minerals will be
reserved from the lease to the Lessor, including but not limited to oil, gas, sulphur, and
source materials for fissionable materials, as required by 30 CFR 581.8.

(hereinafter referred to as the “Leased Mineral(s)”) in the submerged lands of the Outer
Continental Shelf (OCS) containing approximately 15,170,979 acres or

6,139,502 hectares (hereinafter referred to as the “leased area”), described as
follows below.

See Addendum B.

These rights include:

(a) the exclusive right to conduct preliminary activities, as defined in a stipulation attached to
this Lease, and propose activities associated with delineation, testing, and mining of Leased
Minerals, in accordance with plans submitted by the Lessee and approved by the Director
and in accordance with applicable regulations; and

(b) the right to designate, construct, and maintain within the leased area anchorages,
installations, and other devices permanently or temporarily attached to the seabed, and other
works and structures necessary to the full enjoyment of the lease, in accordance with plans
submitted by the Lessee and approved by the Director and subject to compliance with
applicable laws and regulations.

With the exception of minerals produced incidental to and in direct association with production
of the Leased Minerals specifically identified herein, the Lessor reserves all rights to all other
minerals or materials within the leased area. As provided in Section 16 of this lease, all other
rights not expressly granted to the Lessee are reserved.

Sec. 3. Term
This lease will continue from the Effective Date of the lease for the Primary Term and will
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continue for so long thereafter as the Leased Minerals are being produced in accordance with an
approved Mining Plan or the Lessee is otherwise in compliance with provisions of the lease and
the regulations.

Sec. 4. Rentals

(a) The Lessee must pay to the Lessor an annual rental in the amount shown on the face of the
lease or in accordance with the rental adjustment schedule (attached if applicable) pursuant
to the leasing notice not later than the last day prior to the commencement of the rental year.

(b) No rental is due or payable under a lease after the first lease anniversary date following the
commencement of royalty payments on leasehold production.

Sec. 5. Minimum Royalty

The Lessee must pay to the Lessor minimum royalties at the beginning of the lease year and
payable by the end of the month following the end of the lease year for which they are due. If the
actual royalty paid exceeds the minimum royalty requirement, then no minimum royalty payment
is due.

Sec. 6. Royalty on Production

(a) The Lessee must pay to the Lessor or deliver royalty in kind to the Lessor (at the discretion
of the Secretary) a royalty in the amount or value of the amount specified on the face of the
lease, beginning with the year in which the OCS Leased Minerals are produced from the
leasehold.

(b) The value of production for purposes of computing royalty will be the reasonable value of
the production as determined by the Lessor. The value upon which royalties will be paid is
established under 30 CFR Chapter XII or applicable successor regulations.

(c) When paid in value, royalties on production are due and payable monthly on the last day of
the month following the month in which the production is obtained, unless the Lessor
designates a later time.

Sec. 7. Payments

The Lessee must make all payments (rentals, royalties and any other payments required by this
lease) to the Lessor by electronic transfer of funds unless otherwise provided by regulations or by
direction of the Lessor. Rentals, royalties, and any other payments required by this lease shall be
made payable to the Office of Natural Resources Revenue and tendered to the Lessor.
Determinations made by the Lessor as to the amount of payment due will be presumed to be
correct and payable as due.

Sec. 8. Bonds and Financial Assurance

The Lessee must at all times maintain the bond(s) and other forms of financial assurance
required by regulation prior to commencement of any activity on the lease. Prior to the approval
of a Delineation, Testing, or Mining Plan, the bond amount may be adjusted, if appropriate, to
cover the operations and activities described in the proposed plan. The Lessee must furnish such
additional security as may be required by the Lessor if, after operations have begun, the Lessor
determines additional security is necessary to ensure compliance with Lessee’s obligations under
this lease and the regulations.
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Sec. 9. Plans

The Lessee must conduct all activities, other than preliminary activities as provided in section
2(a), on the leased area in accordance with the provisions of an approved Delineation Plan,
Testing Plan, and/or Mining Plan, approval conditions, and any other applicable requirements
provided by law or regulation. The Lessee may depart from an approved plan only as provided
by applicable regulations. Additionally, in accordance with BOEM’s regulations, no geological
or geophysical prospecting activities can be conducted on the OCS outside the leased area
without a geological or geophysical permit issued by BOEM, and no geological or geophysical
scientific research activities can be conducted on the OCS outside the leased area without notice
to BOEM.

Sec. 10. Diligence and Prevention of Waste

(a) The Lessee must exercise diligence in the exploration and development of the leased area
and must prevent unnecessary damage to, loss of, or waste of the leased area and the Leased
Minerals, including during transport.

(b) The Lessee must comply with all applicable laws, regulations and orders related to diligence,
sound conservation practices and prevention of waste. Approved plans must conform to
sound conservation practices to preserve, protect, and develop mineral resources while
minimizing unnecessary damage to, loss of, or waste of other mineral or natural resources
present in the leased area.

Sec. 11. Safety and Inspection Requirements

The Lessee must:

(a) maintain all places of employment within the leased area in compliance with occupational
safety and health standards and, in addition, free from recognized hazards to employees of
the Lessee or of any contractor or subcontractor operating within the leased area;

(b) maintain all operations within the leased area in compliance with regulations or orders
intended to protect persons, property and the environment, including mineral deposits and
formations of mineral deposits not leased hereunder, on the Outer Continental Shelf; and

(c) allow prompt access, at the site of any operation subject to safety regulations, to any
authorized Federal inspector and provide any documents and records that are pertinent to
occupational or public health, safety, or environmental protection as may be requested.

Sec. 12. Suspension or Cancellation

(a) The Lessor may suspend or cancel this lease pursuant to section 5 of the Act, and the Lessor
will be liable to the Lessee for just compensation to be paid to the Lessee as provided by the
Act.

(b) The Lessor may, upon recommendation of the Secretary of War, or their successor, during a
state of war or national emergency declared by Congress or the President of the United
States, suspend operations under the lease, as provided in section 12(c) of the Act, and the
Lessor will be liable to the Lessee for just compensation for damages arising from such
suspension as may be required under the Constitution of the United States.

Sec. 13. Indemnification
The Lessee must indemnify the Lessor for, and hold it harmless from, any claim, including claims
for loss or damage to property or injury to persons caused by or resulting from any operation on
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the leased area conducted by or on behalf of the Lessee. However, the Lessee will not be

responsible to the Lessor under this section for any loss, damage, or injury caused by or resulting

from:

(a) negligence of the Lessor other than the commission or omission of a discretionary function
or duty on the part of a Federal Agency whether or not the discretion involved is abused; or

(b) the Lessee's compliance with an order or directive of the Lessor against which an
administrative appeal by the Lessee is filed before the cause of action for the claim arises
and is pursued diligently thereafter.

Sec. 14. Mining Unit Agreement

Pursuant to 30 CFR 582.11(d), the Lessee may request to operate under a mining unit agreement
within such time as the Lessor may prescribe, embracing all or parts of the lands subject to this
lease as the Lessor may determine is in the interest of conservation of the natural resources of the
Outer Continental Shelf or the prevention of waste. Where any provision of a mining unit
agreement, approved by the Lessor, is inconsistent with a provision of this lease, the provision of
the agreement will govern, so long as the lease remains committed to the mining unit. If the
mining unit of which this lease is a part is dissolved, the lease will then be subject to the lease
terms that would have been applied if the lease had not been included in the mining unit.

Sec. 15. Certification of Nonsegregated Facilities

By entering into this lease, the Lessee certifies, as specified in 41 CFR 60-1.8, that it does not
and will not maintain or provide for its employees any segregated facilities at any of its
establishments and that it does not and will not permit its employees to perform their services at
any location under its control where segregated facilities are maintained. As used in this
certification, the term “facilities” means, but is not limited to, any waiting rooms, work areas,
restrooms and washrooms, restaurants and other eating areas, timeclocks, locker rooms and other
storage or dressing areas, parking lots, drinking fountains, recreation or entertainment areas,
transportation, and housing facilities provided for employees. Segregated facilities include those
that are segregated by explicit directive or those that are in fact segregated on the basis of race,
color, religion, sex, or national origin, because of habit, local custom, or otherwise; provided, that
separate or single-user restrooms and necessary dressing or sleeping areas will be provided to
assure privacy, as appropriate. The Lessee further agrees that it will obtain identical certifications
from proposed contractors and subcontractors prior to awarding contracts or subcontracts unless
they are exempt under 41 CFR 60-1.5.

Sec. 16. Reservations to Lessor

All rights in the leased area not expressly granted to the Lessee by the Act, the regulations, or this

lease are hereby reserved to the Lessor. Without limiting the generality of the foregoing, reserved

rights include:

(a) the rights to all source materials essential to production of fissionable materials, as specified
under 43 U.S.C. 1341(e);

(b) the right to authorize geological and geophysical exploration in the leased area that does not
unreasonably interfere with or endanger actual operations under the lease, and the right to
grant such easements or rights-of-way upon, through, or in the leased area as may be
necessary or appropriate to the working of other lands or to the treatment and shipment of
products thereof by or under authority of the Lessor;
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(c) the right to authorize other uses, including the right to grant leases for minerals not under
lease, within the leased area and project easement(s) that will not unreasonably interfere with
activities pursuant to this lease; and

(d) the right, as provided in section 12(d) of the Act, to restrict operations in the leased area or
any part thereof, which may be designated by the Secretary of War, or their successor, with
approval of the President, as being within an area needed for national defense and, so long as
such designation remains in effect, no operations may be conducted on the surface of the
leased area or the part thereof included within the designation except with the concurrence of
the Secretary of War, or their successor. If operations or production under this lease within
any designated area are suspended pursuant to this paragraph, any payments of rentals and
royalty prescribed by this lease likewise will be suspended. During such period of
suspension of operations and production, the term of this lease will be extended by adding
thereto any such suspension period, and the Lessor will be liable to the Lessee for such
compensation as is required to be paid under the Constitution of the United States.

Sec. 17. Assignment of Lease

The Lessee must file for approval with the appropriate regional BOEM OCS office any
instrument of assignment or other transfer of any rights or ownership interest in this lease in
accordance with applicable regulations.

Sec. 18. Relinquishment of Lease

The Lessee may relinquish this lease or any officially designated subdivision thereof by
electronically filing with the appropriate regional BOEM OCS office a relinquishment that shall
be effective on the date it is filed. No relinquishment of this lease or of any portion of the leased
area will relieve the Lessee of the continuing obligation to pay all accrued rentals, royalties, and
other financial obligations or to abandon all operations and remove all facilities on the leased area
to be surrendered in a manner satisfactory to the Director.

Sec. 19. Abandonment

Within a period of 1 year after completion of work in the leased area, or upon termination of this
lease in whole or in part, the Lessee must institute the abandonment procedures described in the
applicable approved plan. The Lessee must assure that leased areas, including presence of any
facilities and tailing deposits, do not pose a threat to the environment and that the seafloor is left
free of obstructions and structures that present a hazard to other users or uses of the OCS, in
accordance with applicable regulations and orders of the Director. However, the Lessee may,
with the approval of the Director, continue to maintain devices, works, and structures on the
leased area for operations on other leases, provided the Lessee continues to maintain the level of
bond or financial assurance coverage required by the Director.

Sec. 20. Remedies in Case of Default

(a) Whenever the Lessee fails to comply with any of the provisions of the Act, the regulations
issued pursuant to the Act, or the terms of this lease, the lease will be subject to cancellation
in accordance with the provisions of section 5(c) and (d) of the Act and the Lessor may
exercise any other remedies that the Lessor may have, including, but not limited to the
penalty provisions of section 24 of the Act. Furthermore, pursuant to section 8(0) of the Act,
the Lessor may cancel the lease if it is obtained by fraud or misrepresentation.
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(b) Nonenforcement by the Lessor of a remedy for any particular violation of the provisions of
the Act, the regulations issued pursuant to the Act, or the terms of this lease shall not prevent
the cancellation of this lease or the exercise of any other remedies under paragraph (a) of this
section for any other violation or for the same violation occurring at any other time.

Sec. 21. Unlawful Interest

No member of, or delegate to, Congress, or Resident Commissioner, after election or
appointment, or either before or after they have qualified and during their continuance in office,
and no officer, agent, or employee of the Department of the Interior, except as provided in 43
CFR Part 20, is allowed to be admitted to any share or part in this lease or derive any benefit that
may arise therefrom, except to the extent that such benefit is obtained by the general public as well.
The provisions of Section 3741 of the Revised Statutes, as amended, 41 U.S.C. 22, and the Act
of June 25, 1948, 62 Stat. 702, as amended, 18 U.S.C. 431-433, relating to contracts made or
entered into, or accepted by or on behalf of the United States, form a part of this lease insofar as
they may be applicable.

ook
THE UNITED STATES OF AMERICA, Lessor

1. Lessee

2. Signature of Lessee Authorized Officer 7. Signature of Lessor Authorized Officer

3. Name of Lessee Signatory 8. Name of Lessor Signatory

4. Title of Lessee Signatory 9. Title of Lessor Signatory

5. Date 10. Date

6. Address of Lessee
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11. Lessee 17. Lessee

12. Signature of Lessee Authorized Officer 18. Signature of Lessee Authorized Officer
13. Name of Lessee Signatory 19. Name of Lessee Signatory

14. Title of Lessee Signatory 20. Title of Lessee Signatory

15. Date 21. Date

16. Address of Lessee 22. Address of Lessee

23. Lessee 29. Lessee

24. Signature of Lessee Authorized Officer 30. Signature of Lessee Authorized Officer
25. Name of Lessee Signatory 31. Name of Lessee Signatory

26. Title of Lessee Signatory 32. Title of Lessee Signatory

27. Date 33. Date

28. Address of Lessee 34. Address of Lessee
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35. Lessee 41. Lessee

36. Signature of Lessee Authorized Officer 42. Signature of Lessee Authorized Officer
37. Name of Lessee Signatory 43. Name of Lessee Signatory

38. Title of Lessee Signatory 44. Title of Lessee Signatory

39. Date 45. Date

40. Address of Lessee 46. Address of Lessee

47. Lessee 53. Lessee

48. Signature of Lessee Authorized Officer 54. Signature of Lessee Authorized Officer
49. Name of Lessee Signatory 55. Name of Lessee Signatory

50. Title of Lessee Signatory 56. Title of Lessee Signatory

51. Date 57. Date

52. Address of Lessee 58. Address of Lessee
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59. Lessee 65. Lessee

60. Signature of Lessee Authorized Officer 66. Signature of Lessee Authorized Officer
61. Name of Lessee Signatory 67. Name of Lessee Signatory

62. Title of Lessee Signatory 68. Title of Lessee Signatory

63. Date 69. Date

64. Address of Lessee 70. Address of Lessee

71. Lessee 77. Lessee

72. Signature of Lessee Authorized Officer 78. Signature of Lessee Authorized Officer
73. Name of Lessee Signatory 79. Name of Lessee Signatory

74. Title of Lessee Signatory 80. Title of Lessee Signatory

75. Date 81. Date

76. Address of Lessee 82. Address of Lessee
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U.S. DEPARTMENT OF THE INTERIOR
MARINE MINERALS ADMINISTRATION

ADDENDUM “A”
LEASE-SPECIFIC TERMS, CONDITIONS, AND STIPULATIONS

Lease Number OCS-P 0569
The Marine Minerals Administration (MMA)' will apply the following lease stipulations to all
leases issued as a result of the American Samoa Outer Continental Shelf (OCS) Mineral Lease
Sale (Lease Sale PACM-1). The Lessee’s rights to conduct activities within the leased area are
subject to the following terms, conditions, and stipulations. The Lessor reserves the right to
impose additional terms and conditions incident to the future approval or approval with
modifications of Delineation, Testing, and/or Mining Plan(s).

The lease stipulations for Lease Sale PACM-1 are as follows:

Table of Contents

Stipulation No. 1 — Lease Preliminary Activities and Survey Notices A-2
Stipulation No. 2 — Endangered Species Act and Essential Fish Habitat Consultation

Requirements A-3
Stipulation No. 3 — Fisheries Communication Plan A-6
Stipulation No. 4 — Protection of Birds A-7
Stipulation No. 5 — Marine Archaeology Requirements for Preliminary Activities A-8
Stipulation No. 6 — Unanticipated Discovery Requirements A-8
Stipulation No. 7 — Research Site Access A-9
Stipulation No. 8 — Preliminary Activities Reporting A-9
Stipulation No. 9 — Confidential Information A-10
Stipulation No. 10 — Community Investment and Economic Development A-11
Stipulation No. 11 — Local Content and Labor Utilization A-11
Stipulation No. 12 — Supply Chain Statement of Goals A-11
Stipulation No. 13 — Port Utilization and Infrastructure Investment A-12

!'Secretary’s Order 3451 established the Marine Minerals Administration (MMA) and incorporated the authorities
and functions of the former Bureau of Ocean Energy Management (BOEM) and Bureau of Safety and
Environmental Enforcement (BSEE) into MMA. Accordingly, these stipulations are issued under the continuing
authority of the former BOEM as now delegated to MMA.
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Stipulation No. 1 — Lease Preliminary Activities and Survey Notices

For purposes of this lease, “Preliminary Activities” means activities performed by the Lessee that
are consistent with the activities described in the Commercial Leasing for Minerals Offshore
American Samoa Environmental Assessment (EA), provided to the Lessee with this lease. If the
Lessee proposes any other activities not included in the EA prior to submitting a Delineation,
Testing, and/or Mining Plan(s), they must notify the Lessor (through the Marine Minerals
Administration [MMA]) at least 60 days prior to undertaking the activity. MMA will notify the
Lessee if any additional analysis or consultation to protect species listed under the Endangered
Species Act (ESA) or Marine Mammal Protection Act (MMPA), or to protect historic or cultural
properties, are required prior to the Lessee undertaking the activity.

The Lessee must give written notice to MMA at least 30 days prior to initiating any Preliminary
Activities on the lease. In the notice, the Lessee must describe in detail those activities that will
be conducted and the time schedule for conducting those activities (30 CFR 582.21(d)) necessary
to develop comprehensive Delineation, Testing, and/or Mining Plan(s). Each distinct activity
(e.g., mobilization) must be identified in one or more written notices.

The Lessee must include in each written notice details of the proposed Preliminary Activities
(e.g., bathymetric, geological, geophysical, mapping, or other surveys) to be conducted and
timelines for the activities. The Lessee must demonstrate in its notice that these proposed
Preliminary Activities conform to the requirements of the Outer Continental Shelf Lands Act
(OCSLA; 43 U.S.C. §§ 1331 et seq.); are safe; do not unreasonably interfere with other uses of
the Outer Continental Shelf (OCS), including those for national security and defense; conform to
sound conservation practices for the Leased Minerals (as well as other OCS resources not subject
to this lease) and protect the rights of the Lessor; and do not cause undue or serious harm or
damage to the human, marine, or coastal environment. The notice must also demonstrate that it
complies and is consistent with the analyses in the Endangered Species Act Section 7(a)(2)
Concurrence Letter and Magnuson-Stevens Fishery Conservation and Management Act Essential
Fish Habitat Response issued by National Marine Fisheries Service (NMFS) related to this lease,
and the Incidental Take Authorization issued by NMFS under the Marine Mammal Protection
Act (if applicable) in place at the time of submission. The Lessor will review the notice and
report to the Lessee if the notice is insufficient to demonstrate compliance with these provisions.

The Lessee must provide sufficient detail in each notice to reasonably enable the Lessor’s
review, including, but not limited to the following information:

e A description and illustration of the geographic areas involved in the activity;

e Details of the activities to be conducted and the time schedule of activities;

e The specifications of each vessel and each piece of equipment including towed, deployed,
and/or autonomous with associated operating specifications such as source level,
transmission frequency, directionality, beamwidth, and pulse repetition rate;

e A brief synopsis of proposed baseline environmental survey methods for surveys listed
above, and sampling approaches, the spatial/temporal design, and data and metadata
standards used for collection and reporting.
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The Lessor may require meeting(s) with the Lessee regarding proposed Preliminary Activities
prior to the commencement of such activities. The request will be made promptly after the
Lessor receives the notice of Preliminary Activities, as provided by this lease, and the meeting(s)
will be scheduled so as not to unreasonably delay the Preliminary Activities. The Lessee must
ensure the presence at this meeting of all relevant personnel, crew members, and subject matter
experts, as requested by the Lessor. Topics may include responsibilities, chains of command,
communication procedures, monitoring procedures, operational procedures, and content of the
notice. New personnel must be briefed as they join the work in progress.

Stipulation No. 2 — Endangered Species Act and Essential Fish Habitat Consultation
Requirements

a. Vessel Speed

The Lessee must ensure that all vessels associated with Preliminary Activities (regardless of
whether they are conducted by the Lessee, operators, or contractors) reduce speeds to 10 knots or
less when mother-calf pairs, pods, or large assemblages (greater than three) of any Endangered
Species Act (ESA) protected marine mammal species are observed or suspected (e.g., cannot be
definitively identified as not an ESA-protected species) near a vessel. Operators must be
particularly vigilant to watch for sea turtles at or near the surface in areas of known or suspected
turtle activity, and if practicable, vessel speeds must be reduced to five (5) knots or less in such
areas.

b. Vessel Strike Avoidance Zone

All vessels associated with Preliminary Activities (regardless of whether they are conducted by
the Lessee, an operator, or contractor), including during transit to the Lease Area, must have a
Protected Species Observer (PSO) or trained observer monitoring the vessel strike avoidance
zone for protected species at all times. While in the Lease Area, there must be a certified PSO
present on the vessel. Regardless of vessel size, if sperm whales are detected at or within 100
meters (328 feet), any baleen whale is detected within 500 meters (1,640 feet), or any other ESA-
protected species is detected or suspected within 50 meters (164 feet), including sea turtles, the
vessel must slow down, stop, or alter course, as appropriate to avoid striking any protected
species. The only exception is when the safety of the vessel or crew necessitates deviation from
these requirements. If any such incidents occur, they must be reported as outlined below under
the protected species reporting requirements in paragraph (f).

c. Moon Pools

During all times a vessel related to Preliminary Activities is equipped with a moon pool, there
must be a hull door that can be kept closed, to the maximum extent practical, and monitored
prior to and after closure to prevent ESA-protected and marine mammal species from entering
during Preliminary Activities or related transit. If an ESA-protected or marine mammal species is
detected in the moon pool, the Lessee, operators, and contractors must ensure that the animal(s)
leave the moon pool prior to closing the doors. Any observed ESA-protected or marine mammal
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species observed in the moon pool must be reported as outlined below under the protected
species reporting requirements in paragraph (f), including how long the animal was observed and
whether it was able to leave the moon pool without assistance.

d. Equipment Deployment and Retrieval

The Lessee must have a deployment plan for autonomous underwater vehicle and/or remotely
operated vehicles (AUV/ROV) and configure all Preliminary Activities to reduce the risk of
potential entanglement of ESA-protected and marine mammal species. Within the Lease Area,
PSOs meeting the requirements specified below in paragraph (e) must observe a 500 meter
exclusion zone around the vessel for at least 30 minutes prior to and during deployment and
retrieval of AUV/ROV, and buoys. If there are no sightings of ESA-protected and marine
mammal species, the equipment deployment or retrieval can proceed. If there are sightings of
ESA-protected and marine mammal species, the Lessee, operators, and contractors must wait
until the PSO determines that the animals have cleared the area for at least 30 minutes before
retrieval or deployment can commence. In the unlikely event that entanglement does occur, the
Lessee, operators, or contractors must undertake reasonable efforts to free the animal and ensure
proper reporting of entanglement events according to the protected species reporting
requirements specified below in paragraph (f).

e. Protected Species Observers

A minimum of one qualified third-party PSO is required on each vessel while in the Lease Area
for the purpose of Preliminary Activities. The number of required PSOs per vessel must be
sufficient to provide complete viewing coverage of the surrounding marine environment. The
Lessee must ensure that PSOs have adequate safety and monitoring equipment to conduct their
activities (including night-vision equipment for nighttime survey operations). All third-party
PSOs must have completed a NMFS-approved commercial PSO training course.

The Lessee must ensure that the PSOs have the authority to stop any transit or activity that could
result in harm to an ESA-protected or marine mammal species, except when the stopping of the
activity would put the safety of the vessel or crew at risk. If an ESA-listed species or marine
mammal is struck by a vessel or survey equipment or becomes entangled in any cable or lines,
the PSO must immediately notify NMFS so that appropriate response measures can be
implemented. Similarly, the PSO must immediately notify NMFS if the vessel, Preliminary
Activities, or crew causes any harassment or incidental take of an ESA-protected or marine
mammal species.

f. Protected Species Reporting

The Lessee must immediately report to both NMFS and the Lessor (through MMA) any incident
of serious harm, injury, or death to an ESA-protected or marine mammal species observed during
Preliminary Activities. In addition, should there be any incidental take of ESA-protected species
(e.g., through harassment), the Lessee will immediately notify MMA and NMFS to determine if
additional ESA consultation is required. If an incident of serious harm,
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injury, or death occurs, the Lessee will ensure activities in the area are halted or modified as
necessary to protect the animal and other species until such time as NMFS and MMA determine
the Preliminary Activities may proceed.

The Lessee must submit a final report summarizing the results of monitoring activities to MMA
and other appropriate agencies no more than 90 days following the completion of Preliminary
Activities. Preliminary activity completion dates must be defined in the associated Preliminary
Activities notice described in Stipulation No. 1, “Lease Preliminary Activities and Survey
Notices.” If there are delays or changes to the completion dates, the Lessee must notify the
Lessor as soon as practical. The final report must, at a minimum, include: (a) an evaluation of the
effectiveness of monitoring protocols and (b) reporting of: (i) marine mammal, sea turtle, and
other ESA-protected species sightings (species and numbers); (ii) any behavioral changes of the
species in these sightings; and (iii) any interactions or conflict with ESA-protected and marine
mammal species, including reporting of any project delays or cessation of operations due to the
presence in the project area of marine wildlife species subject to ESA and Marine Mammal
Protection Act (MMPA) protection. More details are found in the current ESA Letter of
Concurrence (LOC), Essential Fish Habitat (EFH) Response, and any issued MMPA Incidental
Take Authorization (ITA).

g. Marine Trash and Debris Prevention

The Lessee, operators, and contractors must comply with the marine trash and debris awareness
and elimination terms and conditions within the 2026 ESA LOC and EFH Response from
NMEFS.

h. Protection of Biological Resources

Lessee(s) must avoid unnecessary or substantial disturbance to sensitive seabed habitats and
biodiversity hotspots, including areas of high biological productivity. If previously unidentified
sensitive habitats or biological communities are discovered, the Lessee must notify the MMA
Pacific Regional Director within 48 hours. MMA may require the Lessee to modify or suspend
operations, implement additional mitigation measures, relocate activities, and/or require a buffer
of up to 500 meters around designated sensitive features, unless otherwise justified by site-
specific conditions or methodology. The Lessor may require additional documentation from the
Lessee at any point based on the nature of the activity, the sensitivity of the environment, or the
results of environmental monitoring reporting or incidents described in Stipulation No. 8,
“Preliminary Activities Reporting.” Documentation requests could include additional protective
measures, monitoring protocols, and/or adaptive management strategies as determined by MMA,
pursuant to its authority under 43 U.S.C. § 1334 and 30 CFR 582.1(a).

i. Fisheries and Wildlife Awareness Training

To reduce potential conflicts with fishers and minimize adverse interactions with wildlife during
lease activities, the Lessee must ensure that all personnel and contractors who will be present on
vessels or platforms within the Lease Area complete a Fisheries and Wildlife Awareness
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Training prior to marine operations (e.g., transit, surveys, equipment deployments), consistent
with vessel and worker safety. This training must address: (1) identification of common wildlife
species; (2) best practices for avoiding vessel strikes and minimizing noise and light impacts; (3)
protocols for reporting wildlife sightings and entanglements; and (4) cultural and economic
importance of regional fisheries. Training must also include a briefing by the Lessee’s
environmental compliance officer or designated representative on the importance of minimizing
conflicts with local fishers and adhering to all applicable environmental protection

measures. The Lessee must ensure that a copy of the environmental lease stipulations and related
ESA, EFH, and MMPA (if applicable) conditions of approvals are made available and reviewed
with all appropriate personnel aboard every project-related vessel.

j. Communicating Protected Species Requirements

The Lessee, operators, personnel, and contractors must comply with the approved measures to
safeguard ESA-listed species and designated critical habitat included in the proposed action for
the ESA LOC and EFH Response for the Bureau of Ocean Energy Management’s Commercial
Leasing for Minerals Offshore American Samoa issued by the NMFS on February 17, 2026, and
any ITA issued by NMFS under the MMPA (if applicable) in place at the time. The

2026 ESA LOC and EFH Response may be found at https://www.boem.gov/marine-
minerals/american-samoa-activities.

The Lessee, operators, personnel, and contractors must ensure that applicable sections of the
2026 ESA LOC, EFH Response, and MMPA ITA (if applicable) are made available during
operations on all project-related vessels. The Lessee, operators, and contractors must ensure that
these documents are reviewed by all appropriate personnel aboard every project-related vessel.
Preliminary activities must be within the scope of activities described in the above-referenced
ESA LOC, EFH Response, and MMPA ITA (if issued) or the Lessee will be required to consult
further with MMA and NMFS, as appropriate.

The Lessee, operators, personnel, and contractors will be required to comply with the most
current ESA consultation, EFH consultation, and MMPA ITAs (if any) in place at the time of the
submission, review, and approval of any Delineation, Testing, and/or Mining Plan(s) or other
authorization related to activities under this lease. The ESA, EFH, and MMPA requirements may
be included as conditions of approval for these plans or other authorizations.

Stipulation No. 3 — Fisheries Communication Plan

The Lessee must develop and submit a Fisheries Communication Plan (FCP) for Preliminary
Activities to the Lessor (through MMA) at least 90 days prior to conducting any Preliminary
Activities under this lease. The Lessee must consult with National Marine Fisheries Service
(NMFS) Pacific Islands Regional Office, the Western Pacific Regional Fishery Management
Council, and the American Samoa Department of Marine and Wildlife Resources during its
development of the FCP. These consultations are for informational purposes only and do not
create any substantive or procedural rights enforceable by private parties with regard to the FCP.
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The Lessee must include the following components in its FCP: (1) identification of potentially
affected fisheries; (2) procedures for early and ongoing communication and training among
fishing communities, the Lessee(s), operators, and contractors; and (3) a conflict-avoidance
strategy, including notification protocols and vessel routing measures to minimize interference
with fishing operations. The Lessee must make the FCP publicly available, such as through their
website.

The Lessee must document interactions with fishing vessels and/or gear when conducting
Preliminary Activities in the Lease Area, including summarizing written letters, meetings, and
gear or boat damage, and provide a fishery interaction report required in Stipulation No. 8,
“Preliminary Activities Reporting.” MMA may share these reports with NMFS, as appropriate,
under any relevant interagency agreements. The Lessee must include locations of the interactions
and any avoidance or remedial actions. If the Lessor determines, based on documented
interactions or stakeholder complaints, that substantial and repeated interference with fishing
operations is occurring, the Lessor may require the Lessee to modify operations, implement
additional measures, or participate in a fisheries liaison program consistent with applicable
federal law.

Stipulation No. 4 — Protection of Birds
a. Lighting

Any lights used to aid marine navigation by the Lessee, operators, or contractors during any
lease activities, except during times of emergency, must be described on the U.S. Coast Guard
Private Aids to Navigation Application form. Lighting on project vessels must be directed
inboard and downward, or shielded, to reduce upward illumination and illumination of adjacent
waters, thereby reducing the potential for birds to be attracted to work areas. Light from cabin
windows must be reduced with shades, blinds, or shields that block exiting light. A protected
species observer (PSO) or crew member must inspect lighted work areas daily for birds that may
have been attracted to artificial lighting.

b. Injured Bird and Annual Bird Reporting

If an injured bird is discovered on a vessel, the bird will be transported on the next returning
work vessel to an approved wildlife care facility. A log of all birds found onboard a vessel that
may have been attracted by artificial light during a particular project will be maintained, with the
status and health of birds on retrieval and release as applicable. The log will be provided to
MMA no more than 90 days following the completion of Preliminary Activities as part of the
protected species reporting requirements described in paragraph (f) of Stipulation No. 2,
“Endangered Species Act and Essential Fish Habitat Consultation Requirements.”

The protected species report provided to MMA must document any dead birds found on vessels
and structures during Preliminary Activities. The report must contain the following information:
the name of species; date found; location; a picture to confirm species identity (if possible); and
any other relevant information. The Lessee must report carcasses with federal or research bands
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to the U.S. Geological Survey’s Bird Band Laboratory (https://www.usgs.gov/labs/bird-banding-
laboratory). The report to MMA should certify that any banded bird carcasses were reported to
the U.S. Geological Survey.

Stipulation No. 5 — Marine Archaeology Requirements for Preliminary Activities

A.

In no case may the Lessee knowingly impact a potential archaeological resource without
the Lessor’s prior consent, following appropriate compliance with the National Historic
Preservation Act.

The Lessee must ensure that its Qualified Marine Archaeologists (QMAs) meet the

Secretary of the Interior’s Professional Qualifications Standards listed in 48 Federal
Register 44738-44739.

The Lessee must ensure a QMA visually examines retrieved box core and free fall grab
samples for potential cultural material and artifacts and photo-documents cores and
samples prior to sub-sampling. The Lessee, if technically feasible, will acquire bottom
imagery from seabed disturbance or sampling activities. The Lessee will ensure the QMA
reviews all imagery to identify if any potential archaeological resources are present in the
sampled areas.

. The QMA must monitor the video feed in real time if a remotely operated vehicle (ROV)

survey is conducted near a potential or newly discovered archaeological resource.

Review and monitoring by the QMA may be conducted remotely only if images and
video feed are of sufficient quality.

If during examination of the retrieved seabed samples and/or during visual imaging the
Lessee determines that a potential marine cultural resource may have been located or
affected, the Lessee will initiate the steps required in Stipulation No. 6, “Unanticipated
Discovery Requirements.”

Stipulation No. 6 — Unanticipated Discovery Requirements

While conducting activities, if the Lessee discovers an unanticipated potential archaeological
resource, such as the presence of a shipwreck site (e.g., a sonar image or visual confirmation of
an iron, steel, or wooden hull, wooden timbers, anchors, concentrations of historic objects, piles
of ballast rock) or evidence of a pre-contact archaeological site (e.g., stone tools, pottery or other
pre-contact artifacts) within the Lease Area, the Lessee must:

Immediately halt seafloor-disturbing activities in the area of a distance of 305 meters
(1,000 feet) from the discernible extent of the target;

Notify the Lessor (through MMA) within 24 hours of discovery;

Submit to the Lessor a written report on details of the discovery within 72 hours of its
discovery written by a Qualified Marine Archaeologist (QMA) that meets the Secretary
of the Interior’s Professional Qualifications Standards listed in 48 Federal Register
44738-44739;

Keep the location of the discovery confidential and take no action that may adversely
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affect the archaeological resource until the Lessor has made an evaluation based on
analysis and recommendations from the QMA and instructs the Lessee on how to
proceed; and

o If (1) the site was impacted by the Lessee’s project activities; or (2) impacts to the site or
to the area of potential effects cannot be avoided, the Lessee must conduct additional
investigations overseen by a QMA, as directed by the Lessor, to determine if the resource
is eligible for listing in the National Register of Historic Places.

If the Lessee’s investigations indicate that the resource is potentially eligible for listing in the
National Register of Historic Places, the Lessor will inform the Lessee how to protect the
resource or how to mitigate adverse effects to the site. If the Lessor incurs costs in protecting the
resource, then, under section 110(g) of the National Historic Preservation Act, the Lessor may
charge the Lessee reasonable costs for carrying out preservation responsibilities under the Outer
Continental Shelf Lands Act.

Stipulation No. 7 — Research Site Access

The Lessor, its designated representative, or any entity to which the Lessor provides access,
retains the right to access, for research purposes, the site of any operation or activity conducted
under this lease. The Lessor will make a good faith effort to provide prior notice of needs for
access. This provision does not limit the Lessor's authority to access the lease for other purposes,
including, but not limited to, inspections conducted based on applicable regulatory requirements.

Stipulation No. 8 — Preliminary Activities Reporting

The Lessee must submit reports, synthesized data, and raw data of Preliminary Activities, and
results of environmental monitoring activities within 90 days after the completion of preliminary
survey activities. Preliminary activity completion dates must be provided in the associated
Preliminary Activities notice described in Stipulation No. 1, “Lease Preliminary Activities and
Survey Notices.” If there are delays or changes to the completion dates, the Lessee must notify
the Lessor as soon as practical. The Lessee must publicly share all collected environmental data,
and associated metadata, except as directed under Freedom of Information Act (FOIA)
Exemption 4 or 30 CFR 582.5.

The report of Preliminary Activities conducted on the lease must include:

e A description of work performed;

e Charts, maps, or plats depicting the area and leases in which Preliminary
Activities operations were conducted specifically identifying the lines of
geophysical traverses and/or the locations where Preliminary Activities were
conducted;

e The dates on which the operations were performed;

e A narrative summary of mineral occurrences; environmental hazards; and effects of
the activities on the environment, aquatic life, archaeological resources, or other uses
and users of the area in which the activities were conducted;

Form BOEM-2004 (April 2026) Page A-9
Previous Editions are Obsolete.



e Information on all interactions with fishing vessels or gear, as described in
Stipulation No. 3, “Fisheries Communication Plan”;

e Information on all samples collected on the lease, including location, conditions
encountered, such as minerals, water, gas, or unusual conditions, and the sample
analysis;

e A synopsis of baseline environmental survey methods conducted during
Preliminary Activities and a reference to associated data/metadata
documentation,;

e A summary of any visual detection of ESA-protected species or marine
mammals;

e Information on unrecovered equipment, such as oceanographic buoys; and

e Any other environmental mitigation and monitoring measures showing
compliance evidence related to on-lease Preliminary Activities to satisfy
conditions from relevant stipulations, other relevant leasing documents, the
proposed action in the Commercial Leasing for Minerals Offshore American
Samoa Environmental Assessment, and consultations resulting in the
Endangered Species Act (ESA) Section 7(a)(2) Letter of
Concurrence (LOC) and Magnuson-Stevens Fishery Conservation and
Management Act (MSA) Essential Fish Habitat (EFH) Response pursuant to
section 305 (b) of the MSA (2026 ESA LOC and EFH Response) for the
Bureau of Ocean Energy Management’s Commercial Leasing for Minerals
Offshore American Samoa issued by the National
Marine Fisheries Service (NMFS) on February 17, 2026. The
2026 ESA LOC and EFH Response may be found
at https://www.boem.gov/marine-minerals/american-samoa-activities.

All maps must be appropriately marked with reference to official lease boundaries and elevations
marked with reference to sea level. When applicable, vertical projections and cross sections will
accompany plan views.

The Lessee must keep all original data and information available for inspection or duplication by
the Lessor at the expense of the Lessee as long as the lease continues in force. Should the Lessee
choose to dispose of original data and information once the lease has expired, said data and
information must first be offered to the Lessor free of cost and will, if accepted, become the
property of the Lessor. Navigation information showing the location(s) where samples were
taken must be retained for as long as the lease continues in force.

Stipulation No. 9 — Confidential Information

MMA will protect privileged or confidential information that the Lessee submits, as authorized
by the Freedom of Information Act (FOIA), 30 CFR 582.5, or other applicable law and
regulations. If the Lessee wishes to protect the confidentiality of any lease related information,
the Lessee must clearly mark it “Contains Privileged or Confidential Information” and consider
submitting such information as a separate attachment. MMA will not disclose such information,
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except as required by FOIA, other applicable law, or court order. If your submission is requested
under FOIA, your information will only be withheld if a determination is made that one of
FOIA’s exemptions to disclosure applies. Such a determination will be made in accordance with
the Department’s FOIA regulations and applicable law. MMA will not treat as confidential
aggregate summaries of nonconfidential information.

Stipulation No. 10 — Community Investment and Economic Development

The Lessee will make every reasonable effort to support sustainable economic development and
community well-being within American Samoa through investments, partnerships, and other
initiatives associated with activities conducted under this lease. Such efforts may include, but are
not limited to: funding workforce development and vocational training programs; educational
scholarships and research partnerships; support for local small businesses and entrepreneurs;
community infrastructure improvements; environmental stewardship initiatives; emergency
response and maritime safety capabilities; cultural preservation efforts; and programs that
promote long-term economic resilience and diversification within American Samoa. The Lessee
will engage with the Governor’s designated point of contact, territorial agencies, local
communities, educational institutions, and other stakeholders to identify community priorities
and opportunities for meaningful local investment and mechanisms for reporting and tracking
investments. The Lessee will summarize community investment and economic development
efforts undertaken pursuant to this section in reports submitted under approved Delineation,
Testing, and/or Mining Plan(s) or as otherwise requested by the Lessor.

Stipulation No. 11 — Local Content and Labor Utilization

The Lessee will make every reasonable effort to maximize the utilization of locally sourced
labor, personnel, and contractors for all stages of exploration, testing, and mining activities
conducted under this lease. “Local” is defined as citizens, residents, or business entities based
within American Samoa. The Lessee must submit a “Local Content Report” detailing any local
labor used and/or local contracts awarded within 90 days after the completion of preliminary
survey activities and within 90 days after the completion of activities under an approved
Delineation, Testing, and/or Mining Plan(s). Such efforts may include, but are not limited to,
partnerships with American Samoa Community College and universities for training (e.g.,
AUV/ROV operations, environmental science).

Stipulation No. 12 — Supply Chain Statement of Goals

Prior to submittal of a Delineation, Testing, and/or Mining Plan(s) following completion of
Preliminary Activities, the Lessee must submit to the Lessor a Statement of Goals in which the
Lessee describes any plans, including engagement with territorial and other domestic suppliers,
of the Lessee to contribute to the creation of a robust and resilient U.S.-based deep-sea mining
supply chain. The Statement of Goals must include Lessee’s plans for investments in supply
chain improvements, if any, to support the deep-sea mining industry, including investments in
the following: exploration, testing, mining, survey, and other vessels; port infrastructure related
to deep-sea mining project component shipment and processing; research and development;
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manufacturing of components and facilities; supply chain architecture, such as port storage,
laydown areas; dry docks and navigation channels; onshore and offshore docking and refueling
stations for autonomous vehicles; and workforce training and development.

Stipulation No. 13 — Port Utilization and Infrastructure Investment

The Lessee will make every reasonable effort to use the Port of Pago Pago, American Samoa in
its Port use plans, as a primary staging, logistics, servicing, supply, maintenance, refueling, crew
transfer, storage, and operational support location for activities associated with exploration,
testing, survey, and mining activities conducted under this lease, where technically,
commercially, and operationally feasible. The Lessee will make reasonable efforts to coordinate
with the American Samoa Government, port authorities, local businesses, and other relevant
stakeholders to identify opportunities for investment in and enhancement of port infrastructure
and related maritime capabilities that support long-term deep-sea mining operations and broader
economic development within American Samoa. Such efforts may include, but are not limited to,
investments in dock facilities, vessel support services, cargo handling capabilities, storage and
laydown areas, navigation and safety improvements, workforce training, and other port-related
infrastructure improvements which support broader economic development and knowledge
transfer. The Lessee will provide a summary of port utilization activities and any related
investments or partnership efforts in reports submitted under approved Delineation, Testing,
and/or Mining Plan(s) or as otherwise requested by the Lessor.
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L. Lessor and Lessee Contact Information

U.S. DEPARTMENT OF THE INTERIOR
MARINE MINERALS ADMINISTRATION

ADDENDUM “B”

DESCRIPTION OF LEASED AREA AND LEASE ACTIVITIES

Lease Number OCS-P 0569

Lessee Company Number:

(a) Lessor’s Contact Information

Lease Representative Operations Representative
Title Regional Director Same as Lease Representative
Address | U.S. Department of the Interior

Marine Minerals Administration

Pacific Regional Office

Mail Stop CM 102

760 Paseo Camarillo, Suite 102

Camarillo, CA 93010-6002
Phone (805) 384-6305
Fax (805) 388-1049
Email pacific.region@boem.gov

(b) Lessee’s Contact Information

Lease Representative

Operations Representative

Name

Title

Address

Phone

Fax

Email

II. Description of Leased Area

The total acreage of the leased area is approximately 15,170,979 acres (6,139,502 hectares).

This area is subject to later adjustment, in accordance with applicable regulations (e.g.,
contraction, relinquishment, etc.).
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Lease OCS-P 0569

The following Official Protraction Diagrams (OPDs) are depicted on the map
below.

1) Hutchinson Seamount (SD02-03)
2) Flowery Flounder (SE02-12)

3) Arrowhead Soapfish (SE02-09)
4) Slimy Cuskeel (SD03-01)

5) Honeycomb Toby (SD03-02)

6) Dusky Sleeper (SE03-10)

7) Brokenbar Dwarfgoby (SE03-11)
8) Knife Razorfish (SE03-07)

A list of the associated blocks with the OPDs will be made available to the Lessee.
The American Samoa OCS Mineral Lease Sale Area Map can be viewed on MMA’s

website at https://www.boem.gov/marine-minerals/american-samoa-activities,
including a more detailed map of the lease blocks and aliquots.

For the purposes of these calculations, a full Block is 2,304 hectares. The acreage of a
hectare is 2.471043930 acres.
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Map of Lease OCS-P 0569
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U.S. DEPARTMENT OF THE INTERIOR
MARINE MINERALS ADMINISTRATION

ADDENDUM “C”
LEASE TERM AND FINANCIAL SCHEDULE

Lease Number OCS-P 0569
1. Lease Term

Primary Term
The Primary Term will be 20 years.

II. Rent

Rental Rates
Annual rental rates depend on the lease year and the relative percentage of the Initial Lease Area
the Lessee continues to hold. The table below shows the applicable rent per acre for each lease
year, based on whether the Lessee retains:

e Less than 15%,

e 15% to less than 50%, or

e 50% or more of the Initial Lease Area.

Lease Year Rent per acre if 0 to Rent per acre if 15 to Rent per acre if 50+
<15 percent of Initial <50 percent of Initial Percent of Initial
Lease Area is Retained | Lease Area is Retained | Lease Area is
Retained
0-5 Years $0.00 $0.00 $0.00
6-10 Years $0.30 $0.60 $1.20
11-15 Years $1.25 $2.50 $5.00
16-20 Years $2.50 $5.00 $10.00

Rental payments will continue until the first lease anniversary date following the commencement
of royalty payments on leasehold production (meaning production that occurs under the first
approved Mining Plan).

Lease segregation does not change how much of the Initial Lease Area is considered retained. If
a lease is subsequently segregated, acreage percentages of Initial Lease Area Retained will be
recalculated based on the proportion of each new lease area to the Initial Lease Area. For
example, if a lease is segregated into two leases, one of which is 25% of the Initial Lease Area
and the other is 75% of the Initial Lease Area, the 25% lease area would need to be relinquished
down to <3.75% (15% * 25%) of the Initial Lease Area in order to pay the rental rates in the first
column. In order to pay the middle rates, that same 25% lease area would need to be relinquished
down to 3.75 to < 12.5%. The 75% lease area would need to be relinquished down to 11.25%
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(15% * 75%) of the Initial Lease Area to pay the rental rates in the first column.

III.  Royalty

a. Minimum Royalty Rate

The minimum royalty rate is locked in based on the lease year in which leasehold production
(meaning production that occurs under the first approved Mining Plan) begins as well as the
share of the Initial Lease Area held when production begins according to the following schedule:

Mining Plan | Lease Area retained Minimum Rovalt
Production is less than 15% of (per acre)y y
Start Year Initial Lease Area? p
0-15 Years Yes $1.25
0-15 Years No $2.50
16-20 Years Yes $2.50
1620 Years No $5.00

b. Royalty Rate

Royalty on Delineation and Testing:
The Lessee must pay to the Lessor a royalty of five percent on all mineral production under any
approved Delineation or Testing Plan that is processed to a marketable condition or sold.

Initial Production Royalty Rate:

The Lessee must pay to the Lessor a royalty of two percent on the value of the mineral
production, as described below, from the lease during the first five years of production under any
approved Mining Plan. The five-year period commences on the first of the month in which
minerals are first produced on the lease under an approved Mining Plan.

Subsequent Production Royalty Rate:

Beginning on the first day of the sixth (6th) year of mineral production under an approved
Mining Plan and continuing thereafter for the remainder of the lease, the Lessee must pay to the
Lessor a royalty of five percent on the value of the mineral production, as described below, from
the lease.

Mining Plan Production | Royalty Rate
Year

1-5 2%
6+ 5%
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¢. Valuation for Royalty Purposes

In accordance with regulations at 30 CFR part 1206, subpart G — Other Solid Minerals, the
following terms, conditions, and stipulations will apply for royalty payments on the value of the
mineral production from a lease.

Marketable Condition:

Marketable condition means mineral production from the lease that is processed in a manner
consistent with prevailing practices in the industry as determined by the Director of the Office of
Natural Resources Revenue and otherwise in a condition that will be accepted by an arm’s length
purchaser under a sales contract typical for the commodity. Mineral production from the lease
must meet the marketable condition requirement prior to being sold to be considered a bona fide
transaction under 30 CFR part 1206, subpart G.

Allowances:

A Lessee may claim the specific costs enumerated below as allowable deductions. Except as
described below, no other deductions will be allowed. However, under no circumstances may the
mineral production from the lease, minus allowances, be valued for royalty purposes less than
the monthly average value of the free on board (f.0.b.) bulk sales price realized at the customary
point of shipment to market.

Transportation:

A deduction will be allowed for the Lessee’s costs equal to the difference between the bona fide
sale of mineral production from the lease in bulk for that sales month at the customary point of
shipment to market and the sale price realized at a remote sales point.

Beneficiation Beyond Marketable Condition:

A deduction will be allowed for the Lessee’s costs equal to the difference between the bona fide
sale of mineral production from the lease in bulk for that sales month at the customary point of
shipment to market and the sale price realized for lease material processed to a condition
considered beyond marketable condition.
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	Office: Camarillo, CA
	Serial number: OCS-P 0569
	Cash bonus: 
	Rental rate per acre Hectare or fraction thereof: See Addendum C
	Minimum royalty rate per acre hectare or fraction thereof: See Addendum C
	Royalty rate: See Addendum C
	Effective Date: 
	Primary Term: 20
	Entities: 
	Stipulations Numbered: 1-13 (See Addendum A)
	Leased Mineral(s): All marine minerals or metals found in polymetallic nodules and ferromanganese crust deposits discovered within the leased area. This lease grants the Lessee an opportunity to identify mineral deposits and seek approval to develop these deposit types and minerals therein, as well as any minerals produced incidental to and in direct association with production from these deposits. All other minerals will be reserved from the lease to the Lessor, including but not limited to oil, gas, sulphur, and source materials for fissionable materials, as required by 30 CFR 581.8.
	Acres: 15,170,979
	Hectares: 6,139,502
	Leased Area: 
See Addendum B.
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