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(a) Supplenental Docunents. For copies of the various
docunents nentioned in the Sale Notice or in the Sale Notice
Package and identified as available fromthe MV Gulf of Mexico
Regi onal O fice, prospective bidders should contact the Public
I nformation Unit, M nerals Managenent Service, 1201 El mwod Park
Boul evard, New Ol eans, Louisiana 70123-2394, either in witing
or by tel ephone at (504) 736-2519 or (800) 200-GJULF. For
addi tional information, contact the Regional Supervisor for
Leasi ng and Envi ronment at that address or by tel ephone at (504)
736-2759.

(b) Navigation Safety. Operations on sone of the bl ocks
offered for | ease may be restricted by designation of fairways,
precautionary zones, anchorages, safety zones, or traffic
separation schenes established by the U S. Coast Guard pursuant
to the Ports and Waterways Safety Act (33 U S.C 1221 et seq.),
as anended.

US. Arny Corps of Engineers (COE) permts are required for
construction of any artificial islands, installations, and other
devices permanently or tenporarily attached to the seabed | ocated
on the OCS in accordance with section 4(e) of the OCS Lands Act,
as anended.

For additional information, prospective bidders should
contact Lt. Conmander Bill Daughdrill, Chief of Facility and
O fshore Conpliance Section, 8th Coast CGuard District, Hale Boggs
Federal Building, New Ol eans, Louisiana 70130, (504) 589-6901.
For CCE information, prospective bidders should contact M. Don
Nanni ngs, Chi ef Eval uation Section, Regulatory Branch, Post
O fice Box 1229, Galveston, Texas 77553, (409) 766-3938.

(c) Ofshore Pipelines. Bidders are advised that the
Departnment of the Interior and the Departnment of Transportation
have entered into a Menorandum of Understanding (MOU), dated
Decenber 10, 1996 (published in the Federal Register on February
14, 1997, at 62 FR 7037), concerning the design, installation,
operations, inspection, and mai ntenance of offshore pipelines.

Bi dders shoul d consult both Departnents for regul ations
applicable to offshore pipelines. Copies of the MU are
avail able fromthe MV Gulf of Mexico Regional Ofice Public
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Information Unit, 1201 El mwod Par k Boul evard, New Ol eans,
Loui siana 70123-2394; or call (504) 736-2519 or (800) 200-GULF

(d) 8-Year Leases. Bidders are advised that any |ease
issued for a termof 8 years will be canceled shortly after the
end of the fifth year, follow ng notice pursuant to the OCS Lands
Act, as anended, if within the initial 5-year period of the
| ease, the drilling of an exploratory well has not been
initiated; or if initiated, the well has not been drilled in
conformance with the approved exploration plan criteria; or if
there is not a suspension of operations in effect. Furthernore,
a rental paynent for the sixth year will be due despite the
cancellation. Bidders are referred to 30 CFR 256. 37 and the MVS
Qul f of Mexico Regional Ofice Letter to Lessees and Operators of
February 13, 1995.

(e) Affirmative Action. Lessees are advised that they nust
adhere to the rules of the Departnent of Labor, O fice of Federal
Contract Conpliance, at 41 CFR Chapter 60. Conpanies with
questions regardi ng those rules should contact one of the various
regi onal Departnent of Labor O fices of Federal Contract
Conpl i ance.

(f) Odnance Di sposal Areas. Bidders are cautioned as to
the existence of two inactive ordnance disposal areas in the
Corpus Christi and East Breaks areas, shown on the map descri bed
i n paragraph 13(b) of the Notice. These areas were used to
di spose of ordnance of unknown conposition and quantity. These
areas have not been used since about 1970. Water depths in the
Corpus Christi area range from approxi mately 600 to 900 neters.
Wat er depths in the East Breaks area range from approxi mately 300
to 700 nmeters. Bottom sedinments in both areas are generally
soft, consisting of silty clays. Exploration and devel opnent
activities in these areas require precautions comensurate with
t he potential hazards.

(g) Archaeol ogical Resources. Bidders are referred to the
regul ations at 30 CFR 250. 26 ( Archaeol ogi cal Reports and
Surveys). MVS Notice to Lessees (NTL) 91-02 (CQuter Conti nental
Shel f Archaeol ogi cal Resources Requirenents for the Gulf of
Mexi co OCS Regi on) published in the Federal Register on Decenber
20, 1991 (56 FR 66076) effective February 17, 1992, specifies
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renote sensing instrunentation survey methodol ogy, |inespacing,
and archaeol ogi cal report witing requirenents for | essees and
operators in the Gulf of Mexico Region.

Three additional docunents are available fromthe MVB Cul f
of Mexico Regional Ofice Public Information Unit (see paragraph
(a) above):

"List of Lease Blocks Wthin the H gh-Probability Area for
Hi storic Period Shipwecks on the OCS' dated May 22, 1995,
(including an Errata Sheet Il dated April 16, 1997). This
list supersedes the list pronulgated by the MMS Letter to
Lessees (LTL) of Novenber 30, 1990.

"List of Lease Blocks Wthin the H gh-Probability Area for
Prehi storic Archaeol ogi cal Resources on the OCS' dated My
22, 1995.

MV @Qul f of Mexico Regional Ofice Letter to Lessees and
OQperators of March 17, 1996, which contains a list of |ease
bl ocks within the Hi gh-Probability Areas for both H storic
Peri od Shi pwrecks and Prehistoric Archaeol ogi cal Resources
on the OCS that were fornerly "grandfathered" but which may
now requi re archaeol ogi cal surveys.

(h) Proposed Artificial Reefs/Rigs to Reefs. Bidders are
advised that there are OCS artificial reef planning and general
permt areas, and reef sites for the Gulf of Mexico. These are
| ocated in water depths of | ess than 200 neters. Wile al
artificial reef sites require a permt fromthe U S. Arnmy Corps
of Engineers, the Artificial Reefs programis inplenented through
State sponsorship through the foll ow ng State Coordi nators:

Al abama M. Steve Heath, (334) 968-7576
Florida M. Jon Dodrill, (904) 922-4340

Loui siana M. R ck Kasprzak, (504) 765-2375
M ssi ssippi M. M ke Buchanan, (601) 385-5860
Texas Ms. Jan Cul bertson, (281) 474-1418

For nmore information, on artificial reef sites, prospective
bi dders should contact the above listed State Artificial Reef
Coordinators for their areas of interest.
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(1) VLightering Zones. Bidders are advised that the U S
Coast Guard has designated certain areas of the Gulf of Mexico
(60 FR 45006 of August 29, 1995), as lightering zones for the
purpose of permtting single hull vessels to off-load oil within
the U S. Exclusive Econom c Zone. Such designation may have
inplications for oil and gas operations in the areas. Additional
informati on may be obtained from Li eut enant Commander St ephen
Kantz, Project Manager, Q1| Pollution Act of 1990 (OPA) Staff, at
(202) 267-6740.

(j) Statenment Regarding Certain Geophysical Data. Pursuant
to Sections 18 and 26 of the OCS Lands Act, as anended, and the
regul ations issued thereunder, MVS has a right of access to
certain geophysical data and information obtained or devel oped as
a result of operations on the CCS.

A final rule specifying the details and procedures regarding
this right of access was published in the Federal Register on
Decenber 24, 1997 (62 FR 67278). This revises portions of 30 CFR
Parts 250 and 251 and is effective for Sale 169.

Note that information regarding certain geophysical data is
no longer required to be submtted at the tinme of the sale.

For additional information, contact the MV Gulf of Mexico
Regi onal O fice of Resource Evaluation at (504) 736-2720.

(k) Information about |ndicated Hydrocarbons. Bidders are
advi sed that MVB nakes avail abl e, about 3 nonths prior to a | ease
sale, a list of unleased tracts having well bores with indicated
hydrocarbons. Basic information relating to production, well
bores, and pay range for each tract is included in the list. The
list is available fromthe MV Gulf of Mexico Region Public
Information Unit (see paragraph (a) above).

() Royalty Relief. The Quter Continental Shelf (OCS) Deep
Water Royalty Relief Act authorizes the Secretary of the Interior
to offer certain deepwater OCS tracts in the Central and Western
@ul f of Mexico for |ease with suspension of royalties for a
vol unme, value, or period of production the Secretary determ nes.
The final rule specifying royalty suspension terns for |ease
sales in the Central and Western Gulf was published in the
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Federal Register on January 16, 1998 (63 FR 2626). For further
i nformati on, bidders may contact Walter Cruickshank (202)
208- 3822.

A map titled "Lease Terns, Bidding Systens, and Royalty
Suspensi on Areas, Sale 171" depicting blocks in which such
suspensions may apply is currently available fromthe MVS Qul f of
Mexi co Regional O fice Public Information Unit (see paragraph (a)
above).

The publication "OCS Operations Field Nanmes Master List"
depicts currently established fields in the GQulf of Mexico. This
docunent is updated nmonthly and reprinted quarterly. Copies may
be obtained fromthe MV Gulf of Mexico Regional O fice Public
Information Unit (see paragraph (a) above).

(m Lease Instrunent. Bidders are advised that the |ease
instrument will include royalty relief provisions (paragraph
4(c)(3) of the Notice) and 8-year |ease cancellation provisions
(paragraph (d) above) where applicable. Leases wll continue to
be i ssued on Form MV- 2005 (March 1986) as anended.

(n) Electronic Funds Transfer. Bidders are advised that
the 4/5ths and first year rental EFT instructions for |ease
payof f have been revi sed and updated by MMS Royalty Managenent.
Conpani es may now use either the Fedw re Deposit Systemor the
Aut omat ed O earing House (overni ght paynents). See paragraph
10(a) of the Notice.

(o) Deepwater Qperations Plans. Bidders are advised that
MVE Notice to Lessees (NTL) 96-4N, which becane effective on
August 19, 1996, requires that a Deepwater QOperations Plan be
submtted for all deepwater devel opnent projects (water depths
greater than 304.8 neters (1,000 feet)) and for all projects
utilizing subsea production technol ogy; projects using
conventional fixed-leg projects are exenpted fromthis
requi renent. Copies of the NTL may be obtained fromthe MVS Qul f
of Mexico Regional Ofice Public Information Unit (see paragraph
(a) above).

(p) Proposed Rule: Q1 Spill Financial Responsibility for
O fshore Facilities. Bidders should note that MVB published in
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the Federal Reqgister a proposed rule to inplenment a financial
responsibility provision of the G| Pollution Act of 1990 (CPA).
The proposal, which appears at 62 FR 14052 on March 25, 1997,
requi res those responsible for offshore oil facilities to
denonstrate that they can pay for cleanup and damages caused by
facility oil spills. The proposed rule applies to oi

expl oration, production, and pipeline facilities |ocated al ong
and seaward of the U S. coastline. The proposal reflects recent
changes to OPA that nore precisely define the scope of the oi
spill financial responsibility requirenent in terns of geographic
l[imtations, types of facilities affected, and the dollar amounts
of responsibility that nust be denonstrated.

Public coments on the proposed financial responsibility
regul ati on were due June 23, 1997. A final regulation should be
publ i shed by m d-year 1998.

(q) Changes in Mlitary Warning Areas. Mlitary Warning
Areas are established in the Flight Information Publication “Area
Pl anni ng - Special Use Airspace - North and South Anmerica” (N MA
ref erence nunber PLANXAP1A). This docunent is published by the
Nat i onal |magery and Mappi ng Agency, 3200 South Second Street,

St. Louis, Mssouri 63118-3399. The nost recent version of this
docunent was published on June 18, 1998; it is expected that it
W ll be reissued fromtine totinme in the future

The Mlitary Areas Stipulation (Stipulation No. 2 in the
docunent “Lease Stipulations for Gl and Gas Lease Sale 171"
included in the Sale Notice Package) will be applied to leases in
any new areas that may be established by that publication in
addition to blocks in those Warning Areas which have had the
stipulation in past sales.

Certain restrictions on flights and radi o communi cations in
the Warning Areas wll require close coordi nati on between | essees
(and their operators and agents) and the appropriate mlitary
commander using the specific Warning Area. It is the
responsibility of |essees to establish and maintain contact and
coordination wwth the mlitary commander(s) in any Warning Area
in which operations or flights would be expected in the course of
occupyi ng and devel opi ng any | eases; this could include flights
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through a Warning Area traveling to a | eased bl ock which is not
in a Warning Area.

Lessees shoul d establish and maintain contact and
coordination wth the appropriate mlitary conmander(s) whet her
or not thereis a mlitary stipulation in their |ease(s).

The FAA contact for adm nistrative questions about the
war ni ng areas is:

Federal Aviation Adm nistration

Houston Air Route Traffic Control (ARTC) Center

16600 John F. Kennedy Boul evard

Houst on, Texas 77032

Tel ephone: (281) 230-5536/5630

(r) Mnimzing Gl and Gas Structures Near the Flower
Garden Banks. Bidders are rem nded of Notice to Lessees and
Qperators (NTL) 85-8, "Mnimzing Ql and Gas Structures in the
Qul f of Mexico," dated Novenber 26, 1985. Section Il of the NTL
sets forth the MV policy with regard to the m nim zation of
structures for drilling, devel opnent, and production on OCS
| eases. The policy requires that such structures including
| ease-term pi pelines be placed in a manner that causes m ni mum
interference with other significant uses of the OCS. Please be
advised that the MV5S will strictly adhere to this policy when
reviewi ng Exploration Plans and Devel opnment QOperations
Coor di nati on Docunments whi ch propose the use or installation of
such structures within the "Four-Mle Zone" and adj acent areas
surroundi ng the Flower Garden Banks National Marine Sanctuary.
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