Leasing Activities Information

U.S. Department of the Interior
Minerals Management Service

Gulf of Mexico OCS Region

Lease Stipulations for Gl and Gas Lease Sale 174

(Final Notice of Sale; July 1999)

Three stipulations will be applied to | eases resulting from
this sale on bl ocks shown on the “Stipulations and Deferred
Bl ocks, Sale 174 Map” included in the Sale Notice Package. These
stipul ations are:

Stipulation No. 1--Topographic Features
Stipulation No. 2--Mlitary Areas
Stipulation No. 3--Operations in the Naval M ne Warfare Area

Stipulation No. 1--Topographic Features.

(This stipulation will be included in | eases |located in the
areas so indicated in the Biological Stipulation Map Package for
the Western Gulf of Mexico which is available fromthe MVS Gl f
of Mexico Regional Ofice Public Information Unit (see the Notice
of Sale for the address and phone nunbers).)

The banks that cause this stipulation to be applied to
bl ocks of the Western Gulf are:

No Activity Zone

Defi ned by

Bank Nanme | sobath (neters)
Shel f Edge Banks
West Fl ower Garden Bank 100

(defined by 1/4 1/4 1/4 systen)
East Fl ower Garden Bank 100

(defined by 1/4 1/4 1/ 4 systen)
MacNei | Bank 82
29 Fat hom Bank 64
Ranki n Bank 85
Geyer Bank 85
El ver s Bank 85
Bri ght Bank][ 1] 85
MG ail Bank][ 1] 85
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Rezak Bank] 1] 85

Si dner Bank] 1] 85
Par ker Bank][ 1] 85
St et son Bank 52
Appel baum Bank 85

Low Rel i ef Banks[ 2]

Myst eri ous Bank 74,76, 78, 80, 84
Cof fee Lunp Vari ous

Bl ackfi sh Ri dge 70

Bi g Dunn Bar 65

Smal | Dunn Bar 65

32 Fat hom Bank 52

Cl aypi | e Bank][ 3] 50

Sout h Texas Banks|[ 4]

Dr eam Bank 78, 82
Sout her n Bank 80
Hospi tal Bank 70
Nort h Hospital Bank 68
Aransas Bank 70
Sout h Baker Bank 70
Baker Bank 70

[1] Central Gulf of Mexico bank with a portion of its “1-Mle
Zone” and/or “3-Mle Zone” in the Western Gulf of Mexi co.

[2] Low Relief Banks--Only paragraph (a) applies.

[3] daypile Bank--Paragraphs (a) and (b) apply. |In paragraph
(b), nmonitoring of the effluent to determ ne the effect on
the biota of O aypile Bank shall be required rather than
shunti ng.

[4] South Texas Banks--Only paragraphs (a) and (b) apply.

(a) No activity including structures, drilling rigs,
pi pelines, or anchoring will be allowed within the |listed isobath
(“No Activity Zone” as shown in the aforenentioned Bi ol ogi cal
Stipul ati on Map Package) of the banks as |isted above.

(b) Operations within the area shown as “1, 000- Meter Zone”
in the aforenenti oned Biol ogi cal Stipulation Map Package shall be
restricted by shunting all drill cuttings and drilling fluids to
the bottom through a downpi pe that term nates an appropriate
di stance, but no nore than 10 neters, fromthe bottom

(c) Operations within the area shown as “1-M1|e Zone” in
the af orenmenti oned Bi ol ogical Stipulation Map Package shall be
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restricted by shunting all drill cuttings and drilling fluids to
the bottom t hrough a downpi pe that term nates an appropriate

di stance, but no nore than 10 neters, fromthe bottom (Were
there is a “1-M | e Zone” designated, the “1,000-Meter Zone” in
paragraph (b) is not designated.) This restriction on operations
al so applies to areas surrounding the Fl ower Garden Banks
Nat i onal Marine Sanctuary, nanely the “4-M | e Zone” surroundi ng

t he East Fl ower Garden Bank and the West Fl ower Garden Bank.

(d) Operations within the area shown as “3-M|e Zone” in
the af orenmenti oned Bi ol ogical Stipulation Map Package shall be
restricted by shunting all drill cuttings and drilling fluids
from devel opnent operations to the bottomthrough a downpi pe that
term nates an appropriate distance, but no nore than 10 neters,
fromthe bottom
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Stipulation No. 2--Mlitary Areas.

(This stipulation will be included in | eases |ocated within
the Warning Areas as shown on the map “Sti pul ati ons and Deferred
Bl ocks, Sale 174” included in the Sale Notice Package.)

(a) Hold and Save Harni ess

Whet her conpensation for such damage or injury m ght be due
under a theory of strict or absolute liability or otherw se, the
| essee assunes all risks of damage or injury to persons or
property, which occur in, on, or above the OCS, to any persons or
to any property of any person or persons who are agents,
enpl oyees, or invitees of the |lessee, its agents, independent
contractors, or subcontractors doing business with the | essee in
connection wth any activities being perforned by the | essee in,
on, or above the OCS, if such injury or damage to such person or
property occurs by reason of the activities of any agency of the
United States Governnent, its contractors or subcontractors, or
any of its officers, agents or enpl oyees, being conducted as a
part of, or in connection with, the prograns and activities of
t he command headquarters listed at the end of this stipulation.

Notwi thstanding any limtation of the lessee's liability in
Section 14 of the | ease, the | essee assunes this risk whether
such injury or damage is caused in whole or in part by any act or
om ssion, regardl ess of negligence or fault, of the United
States, its contractors or subcontractors, or any of its
of ficers, agents, or enployees. The |essee further agrees to
i ndemmi fy and save harm ess the United States against all clains
for | oss, damage, or injury sustained by the |lessee, or to
i ndemmi fy and save harm ess the United States against all clains
for | oss, damage, or injury sustained by the agents, enployees,
or invitees of the |essee, its agents, or any independent
contractors or subcontractors doing business with the |essee in
connection wth the prograns and activities of the aforenentioned
mlitary installation, whether the sane be caused in whole or in
part by the negligence or fault of the United States, its
contractors, or subcontractors, or any of its officers, agents,
or enpl oyees and whet her such clains mght be sustained under a
theory of strict or absolute liability or otherw se.

(b) Electromagnetic Em ssions

The | essee agrees to control its own el ectromagnetic
em ssions and those of its agents, enployees, invitees,
i ndependent contractors or subcontractors emanating from
i ndi vi dual desi gnated defense warning areas in accordance wth
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requi renents specified by the commander of the comrmand
headquarters listed in the followng table to the degree
necessary to prevent damage to, or unacceptable interference

wi th, Departnment of Defense flight, testing, or operational
activities, conducted wthin individual designated warning areas.
Necessary nonitoring control, and coordination with the |essee,
its agents, enployees, invitees, independent contractors or
subcontractors, wll be effected by the commander of the
appropriate onshore mlitary installation conducting operations
in the particular warning area; provided, however, that control
of such el ectromagnetic em ssions shall in no instance prohibit
all manner of el ectromagneti c comruni cation during any period of
time between a | essee, its agents, enployees, invitees,

i ndependent contractors or subcontractors and onshore facilities.

(c) Operational

The | essee, when operating or causing to be operated on its
behal f, boat, ship, or aircraft traffic into the individual
desi gnat ed warni ng areas, shall enter into an agreenent with the
commander of the individual command headquarters listed in the
followng list, upon utilizing an individual designated warning
area prior to commencing such traffic. Such an agreenment w ||
provide for positive control of boats, ships, and aircraft
operating into the warning areas at all tines.

W 59: Naval Air Station - JRB
400 Russel Avenue
Box 27

New Ol eans, Loui siana 70143-0027
Tel ephone: (504) 391-8696/ 8687

W 147 147t h Fighter Wng
147 OSF/ CC
14657 Snei der Street
Houst on, Texas 77034-5586
Tel ephone: (281) 929-2716/ 2683

W 228 Chi ef, Naval Air Training
O fice No. 206
Naval Air Station
Corpus Christi, Texas 78419-5100,
Tel ephone: (512) 939- 3862/ 3902
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W 602 Headquarters ACC/ DOR, Detachnent 1
Oper ations Headquarters, Air Conmbat Conmand
O futt AFB, Nebraska 68113-5550
Tel ephone: (402) 294-2334
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Stipulation No, 3--Operations in the Naval M ne Warfare Area.

(This stipulation will apply to Mustang Island Area East
Addi tion Bl ocks 732, 733, and 734.)

(a) The placenent, |ocation, and planned peri ods of
operation of surface structures on this |ease during the
expl oration stage are subject to approval by the RD, MM @ul f of
Mexi co Region, after the review of the operator's Exploration
Plan (EP). Prior to approval of the EP, the RD will consult with
t he Commander, M ne Warfare Command, in order to determ ne the
EP's conpatibility with scheduled mlitary operations. No
per manent structures nor debris of any kind shall be allowed in
the area covered by this | ease during exploration operations.

(b) To the extent possible, sub-seafl oor devel opnent
operations for resources subsurface to this area should originate
outside the area covered by this | ease. Any above-seafl oor
devel opnment operations within the area covered by this | ease nust
be conpatible with scheduled mlitary operations as determ ned by
t he Commander, M ne Warfare Conmand. The |essee will consult
wi th and coordi nate plans for above-seafl oor devel opnent
activities (including abandonment) wth the Commander, M ne
Warfare Command. The Devel opnment Operations Coordination
Docunent (DOCD) nmust contain the |ocations of any pernmanent
structures, fixed platforns, pipelines, or anchors planned to be
constructed or placed in the area covered by this | ease as part
of such devel opnent operations. The DOCD nust al so contain the
witten cooments of the Conmander, M ne Warfare Conmand on the
proposed activities. Prior to the approval of the DOCD, the RD
will consult with the Commander in order to determne the DOCD s
conpatibility with scheduled mlitary operations.

For nore i nformati on, consultation, and coordi nati on, the
| essee nust contact:

Commander, M ne Warfare Conmand, 325 Fifth Street, S. E.
Corpus Christi, Texas 78419-5032, Phone: (512) 939-4895
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