Leasing Activities Information

U.S. Department of the Interior
m Minerals Management Service
Gulf of Mexico OCS Region

Lease Stipulations for Ol and Gas Lease Sale 178,
Part 1

(Final Notice of Sale; February 2001)

Four stipulations will be applied to | eases resulting from
this sale on bl ocks shown on the map “Stipul ati ons and Deferred
Bl ocks, Sale 178" included in the Sale Notice Package. These
stipul ations are:

Stipulation No. 1--Topographic Features

Stipulation No. 2--Live Bottons

Stipulation No. 3--Mlitary Areas

Stipulation No. 4--Blocks South of Baldwi n County, Al abana

Stipul ation No. 1--Topographi c Features.

(This stipulation will be included in | eases |located in the
areas so indicated in the Biological Stipulation Map Package for
the Central @ulf of Mexico which is available fromthe MV Gl f
of Mexico Regional Ofice Public Information Unit (see the Notice
of Sale for the address and phone nunbers).)

The banks that cause this stipulation to be applied to
bl ocks of the Central Gulf are:

No Activity Zone

Defi ned by
Bank Name | sobath (neters)
McGail Bank 85
Bourma Bank 85
Rezak Bank 85
Si dner Bank 85
Ranki n Bank 85
Sackett Bank][ 2] 85
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Ew ng Bank 85

D aphus Bank| 2] 85
Par ker Bank 85
Jakkul a Bank 85
Sweet Bank][ 1] 85
Bri ght Bank 85
Ceyer Bank][ 3] 85
MacNei | Bank|[ 3] 82
Al der di ce Bank 80
Fi shnet Bank|[ 2] 76
29 Fat hom Bank 64
Sonni er Bank 55

[1]Only paragraph (a) of the stipulation applies.

[ 2] Only paragraphs (a) and (b) apply.

[3] Western Gul f of Mexico bank with a portion of its “3-Mle
Zone” in the Central Gulf of Mexico.

(a) No activity including structures, drilling rigs,
pi pelines, or anchoring will be allowed within the |isted isobath
(“No Activity Zone” as shown in the aforenentioned Bi ol ogi cal
Stipul ati on Map Package) of the banks as |isted above.

(b) Operations within the area shown as “1, 000- Meter Zone”
in the aforenenti oned Bi ol ogical Stipulation Map Package shall be
restricted by shunting all drill cuttings and drilling fluids to
the bottom t hrough a downpi pe that term nates an appropriate
di stance, but no nore than 10 neters, fromthe bottom

(c) Operations within the area shown as “1-M Il e Zone” in
t he af orenmenti oned Bi ol ogical Stipulation Map Package shall be
restricted by shunting all drill cuttings and drilling fluids to
the bottom through a downpi pe that term nates an appropriate
di stance, but no nore than 10 neters, fromthe bottom (Were
there is a “1-M Il e Zone” designated, the “1,000-Meter Zone” in
par agraph (b) is not designated.)

(d) Operations within the area shown as “3-M|e Zone” in
t he af orenenti oned Bi ol ogical Stipulation Map Package shall be
restricted by shunting all drill cuttings and drilling fluids
from devel opnent operations to the bottomthrough a downpi pe that
term nates an appropriate distance, but no nore than 10 neters,
fromthe bottom
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Stipulation No. 2--Live Bottons.

(This stipulation will be included only on |leases in the
foll ow ng bl ocks: Miin Pass Area, South and East Addition,
Bl ocks 190, 194, 198, 219-226, 244-266, 276-290; Viosca Knoll,
Bl ocks 473-476, 521, 522, 564, 565, 566, 609, 610, 654, 692-698,
734, 778.)

For the purpose of this stipulation, “live bottomareas” are
defi ned as seagrass communities; or those areas which contain
bi ol ogi cal assenbl ages consi sting of such sessile invertebrates
as sea fans, sea whips, hydroids, anenpbnes, ascidians, sponges,
bryozoans, or corals living upon and attached to naturally
occurring hard or rocky formations with rough, broken, or snooth
t opogr aphy; or areas whose lithotope favors the accumnul ati on of
turtles, fishes, and other fauna.

Prior to any drilling activities or the construction or
pl acenent of any structure for exploration or devel opnent on this
| ease, including, but not limted to, anchoring, well drilling,

and pipeline and platform placenent, the |l essee will submt to
the Regional Director (RD) a live bottom survey report containing
a bathynetry map prepared utilizing renote sensing techni ques.
The bathynmetry map shall be prepared for the purpose of

determ ning the presence or absence of |ive bottons which could
be inpacted by the proposed activity. This map shall enconpass
such an area of the seafl oor where surface disturbing activities,
i ncl udi ng anchoring, may occur.

If it is determned that the live bottons m ght be adversely
i npacted by the proposed activity, the RDwll require the | essee
to undertake any neasure deened econom cally, environnentally,
and technically feasible to protect the pinnacle area. These
measures nmay include, but are not limted to, the foll ow ng:

(a) the relocation of operations; and

(b) the nmonitoring to assess the inpact of the activity on
the live bottons.
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Stipulation No. 3--Mlitary Areas.

(This stipulation will be included in | eases |ocated within
the Warning Areas and Eglin Water Test Areas 1 and 3, as shown on
the map “Stipul ati ons and Deferred Bl ocks, Sale 178" included in
the Sal e Notice Package.)

(a) Hold and Save Harnl ess

Whet her conpensation for such damage or injury m ght be due
under a theory of strict or absolute liability or otherw se, the
| essee assunes all risks of damage or injury to persons or
property, which occur in, on, or above the Quter Continental
Shelf (OCS), to any persons or to any property of any person or
persons who are agents, enployees, or invitees of the |lessee, its
agent s, independent contractors, or subcontractors doing business
with the | essee in connection with any activities being perforned
by the | essee in, on, or above the OCS, if such injury or damage
to such person or property occurs by reason of the activities of
any agency of the United States Governnent, its contractors or
subcontractors, or any of its officers, agents or enpl oyees,
bei ng conducted as a part of, or in connection with, the prograns
and activities of the command headquarters listed in the
foll ow ng table.

Notwi t hstanding any limtation of the |l essee's liability in
Section 14 of the | ease, the | essee assunes this risk whether
such injury or damage is caused in whole or in part by any act or
om ssion, regardl ess of negligence or fault, of the United
States, its contractors or subcontractors, or any of its
of ficers, agents, or enployees. The |lessee further agrees to
i ndemmi fy and save harm ess the United States against all clains
for | oss, danmage, or injury sustained by the | essee, or to
i ndemmi fy and save harnmless the United States against all clains
for | oss, damage, or injury sustained by the agents, enployees,
or invitees of the |lessee, its agents, or any independent
contractors or subcontractors doing business with the |lessee in
connection wth the progranms and activities of the aforenentioned
mlitary installation, whether the sanme be caused in whole or in
part by the negligence or fault of the United States, its
contractors, or subcontractors, or any of its officers, agents,
or enpl oyees and whet her such clains mght be sustained under a
theory of strict or absolute liability or otherw se.
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(b) Electromagnetic Em ssions

The | essee agrees to control its own el ectromagnetic
em ssions and those of its agents, enployees, invitees,
i ndependent contractors or subcontractors emanating from
i ndi vi dual desi gnated defense warning areas in accordance with
requi renents specified by the commander of the command
headquarters listed in the following table to the degree
necessary to prevent damage to, or unacceptable interference
wi th, Departnment of Defense flight, testing, or operational
activities, conducted wi thin individual designated warning areas.
Necessary nonitoring control, and coordination with the |essee,
its agents, enployees, invitees, independent contractors or
subcontractors, will be effected by the commander of the
appropriate onshore mlitary installation conducting operations
in the particular warning area; provided, however, that control
of such el ectromagnetic enmi ssions shall in no instance prohibit
all manner of el ectromagneti c comruni cation during any period of
time between a | essee, its agents, enployees, invitees,
i ndependent contractors or subcontractors and onshore facilities.

(c) Operational

The | essee, when operating or causing to be operated on its
behal f, boat, ship, or aircraft traffic into the individual
desi gnat ed warni ng areas shall enter into an agreenent with the
commander of the individual command headquarters listed in the
following list, upon utilizing an individual designated warning
area prior to commencing such traffic. Such an agreement w ||
provi de for positive control of boats, ships, and aircraft
operating into the warning areas at all tines.

W 59: Naval Air Station - JRB
400 Russel Avenue
Box 27

New Ol eans, Loui siana 70143-0027
Tel ephone: (504) 391-8696/ 8687

W 92: Naval Air Station
Air QOperations Departnent
Alr Traffic Division/Code 52
New Ol eans, Loui siana 70146-5000
Tel ephone: (504) 393-3100/ 3101
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W 147: 147t h Fighter Wng
Operations Oficer
14657 Snei der Street
Houst on, Texas 77034-5586
Tel ephone (281) 929-2716/ 2683

W 155A and B (For Agreenent):
Chi ef, Naval Air Training
Naval Air Station, Ofice No. 206
Corpus Christi, Texas 78419-5100
Tel ephone: (512) 939- 3862/ 2621

W 155A and B (For Operational Control):
Fl eet Area Control & Surveillance Facility (FACSFAQC
Qper ati ons
Naval Air Station
Pensacol a, Florida 32508
Tel ephone: (904) 452-2735/4671

W 453: Air National Guard - CRTC
4715 Hews Avenue Building 1
Qul fport, M ssissippi 39507-4324
Tel ephone: (601) 867-2432/ 2433

Eglin Water Test Areas 1 and 3:
Air Armanment Center
Prograns Divi sion
101 West “D’ Avenue, Suite 128
Eglin AFB, Florida 32542-5495
Tel ephone: (904) 882-3899/4188
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Stipul ation No. 4--Blocks South of Baldwi n County, Al abana.

(This stipulation will be included only on | eases on
bl ocks south of and within 15 mles of Baldw n County,
Al abama. Currently the unl eased bl ocks affected are:
Mobi | e Area bl ocks 829, 871, 874, 957, 958, 962, 1001, 1004,
1006 and Vi osca Knoll block 35.)

In order to mnimze visual inpacts from devel opnent
operations on this block, you will contact |essees and
operators of leases in the vicinity prior to submtting a
Devel opnment Operations Coordination Docunment (DOCD) to
determine if existing or planned surface production
structures can be shared. |If feasible, your DOCD should
reflect the results of any resulting sharing agreenent,
propose the use of subsea technol ogies, or propose anot her
devel opnment scenari o that does not involve new surface
structures.

| f you cannot fornulate a feasible devel opnment scenario
t hat does not call for new surface structure(s), your DOCD
shoul d ensure that they are the m ni num necessary for the
proper devel opment of the block and that they wll be
constructed and pl aced, using orientation, canouflage, or
ot her design neasures, to limt their visibility from shore.

The MMS will review and make deci sions on your DOCD in
accordance with applicabl e Federal regulations and MVB
policies, and in consultation with the State of Al abama
(CGeol ogi cal Survey/O | and Gas Board).
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