Leasing Activities
Information

U.S. Department of the Interior
Minerals Management Service
Gulf of Mexico OCS Region

Lease Stipul ations
For
Eastern Gulf of Mexico
G|l and Gas Lease Sal e 181

(Final Notice of Sale; Cctober 2001)

Four stipulations will be applied to | eases resulting from
this sale on bl ocks shown on the “Lease Terns, Econonic
Condi tions, Stipulations, and Deferred Bl ocks, Sale 181 Mp”
included in the Sale Notice Package. These stipul ations are:

Stipulation No. 1 - Mlitary Areas
Stipulation No. 2 - Evacuation

Stipulation No. 3 — Coordination

Stipulation No. 4 - Marine Protected Species
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Stipulation No. 1 -- Mlitary Areas

(To be a part of each Sale 181 | ease)

(a) Hold and Save Harnl ess

Whet her conpensation for such damage or injury m ght be due
under a theory of strict or absolute liability or otherw se, the
| essee assunes all risks of damage or injury to persons or
property, which occur in, on, or above the OCS, to any persons
or to any property of any person or persons in connection with
any activities being perforned by the | essee in, on, or above
the OCS, if such injury or damage to such person or property
occurs by reason of the activities of any agency of the United
States Governnent, its contractors, or subcontractors, or any of
its officers, agents or enpl oyees, being conducted as a part of,
or in connection with, the progranms or activities of the comuand
headquarters listed at the end of this stipulation.

Notwi thstanding any limtation of the lessee's liability in
Section 14 of the lease, the | essee assunes this risk whether
such injury or damage is caused in whole or in part by any act
or om ssion, regardl ess of negligence or fault, of the United
States, its contractors or subcontractors, or any of its
of ficers, agents, or enployees. The |lessee further agrees to
i ndemmi fy and save harm ess the United States against all clains
for | oss, damage, or injury in connection with the prograns or
activities of the aforenentioned mlitary installation, whether
the sane be caused in whole or in part by the negligence or
fault of the United States, its contractors, or subcontractors,
or any of its officers, agents, or enployees and whet her such
claims m ght be sustained under a theory of strict or absolute
l[iability or otherw se.

(b) Electromagnetic Em ssions

The | essee agrees to control its own el ectromagnetic
em ssions and those of its agents, enployees, invitees,
i ndependent contractors or subcontractors emanating from
i ndi vi dual desi gnated defense warning and water test areas in
accordance with requirenents specified by the commander of the
command headquarters listed in the follow ng table (hereinafter
"the appropriate command headquarters”) to the degree necessary
to prevent damage to, or unacceptable interference with
Department of Defense flight, testing, or operational
activities, conducted within individual designated warning and
water test areas. Prior to entry into the particular warning or
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wat er test area, the |l essee, its agents, enployees, invitees,

i ndependent contractors or subcontractors, nust coordinate

el ectromagnetic em ssions with the appropriate onshore mlitary
installation conmand headquarters.

(c) Operational

The | essee, when conducting or causing any activities in
t he individual designated warning and water test areas, shal
enter into an agreenent with the appropriate conmand
headquarters prior to commenci ng such activities. Such an
agreenent will provide for positive control of personnel and
property associated with | essee's activity and operations
existing in the warning and water test areas at any tine.

Warni ng and Water Test Areas Conmmand Headquarters

Eglin Water Test Areas 1 and 3 Air Armanent Center
Attention: Robert J. Arnold
Encroachnment Conmittee Chairnan
101 West "D' Ave., Suite 222
Eglin AFB, Florida 32542-5492
Tel ephone: (850) 882-3614

W 155 Chi ef, Naval Air Training
(For Agreenent) Naval Air Station
Attn: O fice No. 206
Corpus Christi, Texas 78419-5100
Tel ephone: (512) 939- 3862/ 3902

W 155 Naval Air Training Command
(Filing Plans) Attention: Training Wng Si X,
Qper ati ons
Pensacol a, Florida 32508
Tel ephone: (850) 452-2305

W 155 Fl eet Area Control & Surveillance
(Current Operational Control) Attention: Facility (FACSFAC),
Qper ati ons
Naval Air Station
Pensacol a, Florida 32508
Tel ephone: (850) 452-4671
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Stipulation No. 2 -- Evacuation

(To be a part of each Sale 181 | ease)

(a) The |essee, recognizing that oil and gas resource
expl oration, exploitation, devel opnent, production, abandonnent,
and site cl eanup operations on the | eased area of submerged
| ands may occasionally interfere with tactical mlitary
operations, hereby recogni zes and agrees that the United States
reserves and has the right to tenporarily suspend operations
and/or require evacuation on this lease in the interest of
national security. Such suspensions are considered unlikely in
this area. Every effort wll be made by the appropriate
mlitary agency to provide as nuch advance notice as possi bl e of
the need to suspend operations and/or evacuate. Advance notice
of fourteen (14) days shall normally be given before requiring a
suspensi on or evacuation, but in no event will the notice be
| ess than four (4) days. Tenporary suspension of operations may
i ncl ude the evacuation of personnel, and appropriate sheltering
of personnel not evacuated. Appropriate shelter shall mean the
protection of all |essee personnel for the entire duration of
any Departnent of Defense activity fromflying or falling
obj ects or substances and will be inplenmented by a witten order
fromthe MMS Regi onal Supervisor for Field Operations (RS- FO,
after consultation with the appropriate command headquarters or
other appropriate mlitary agency, or higher authority. The
appropriate conmand headquarters, mlitary agency or higher
authority shall provide information to allow the | essee to
assess the degree of risk to, and provide sufficient protection
for, | essee's personnel and property. Such suspensions or
evacuations for national security reasons will not normally
exceed seventy-two (72) hours; however, any such suspension may
be extended by order of the RS-FO. During such periods,
equi pnrent may renmain in place, but all production, if any, shall
cease for the duration of the tenporary suspension if so
directed by the RS-FO  Upon cessation of any tenporary
suspension, the RS-FOw Il imedi ately notify the | essee such
suspensi on has term nated and operations on the | eased area can
resune.

(b) The Il essee shall informthe MVS of the persons/offices
to be notified to inplenment the terns of this stipulation.

(c) The lessee is encouraged to establish and maintain
early contact and coordination with the appropriate command
headquarters, in order to avoid or mnimze the effects of
conflicts with potentially hazardous military operations.
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(d) The lessee shall not be entitled to rei nbursenent for
any costs or expenses associated with the suspension of
operations or activities or the evacuation of property or
personnel in fulfillnment of the mlitary m ssion in accordance
wi th subsections (a) through (c) above.

(e) Notw thstandi ng subsection (d), the | essee reserves
the right to seek reinbursenent from appropriate parties for the
suspensi on of operations or activities or the evacuation of
property or personnel associated with conflicting comerci al
oper ati ons.
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Stipulation No. 3 -- Coordination

(To be a part of each Sale 181 | ease)

(a) The placenent, |ocation, and planned peri ods of
operation of surface structures on this |ease during the
exploration stage are subject to approval by the MVS Regi onal
Director (RD) after the review of an operator's Exploration Plan
(EP). Prior to approval of the EP, the | essee shall consult
with the appropriate command headquarters regarding the
| ocation, density, and the planned periods of operation of such
structures, and to maxi m ze exploration while mnim zing
conflicts with Departnent of Defense activities. Wen
determ ned necessary by the appropriate command headquarters,
the lessee will enter a formal Operating Agreenment with such
command headquarters, that delineates the specific requirenents
and operating paraneters for the | essee’s proposed activities in
accordance with the mlitary stipulation clauses contained
herein. If it is determined that the proposed operations wll
result in interference with scheduled mlitary m ssions in such
a manner as to possibly jeopardize the national defense or to
pose unacceptable risks to |life and property, then the RD may
approve the EP with conditions, disapprove it, or require
nodi fication in accordance with 30 CFR 250. The RD wll notify
the lessee in witing of the conditions associated with plan
approval, or the reason(s) for disapproval or required
nodi fications. Mreover, if there is a serious threat of harm
or danage to life or property, or if it is in the interest of
national security or defense, pending or approved operations may
be suspended in accordance with 30 CFR 250. Such a suspension
will extend the termof a | ease by an anount equal to the length
of the suspension, except as provided in 30 CFR 250.169(b). The
RDw Il attenpt to mnimze such suspensions wthin the confine
of related mlitary requirenents. It is recognized that the
i ssuance of a |ease conveys the right to the | essee as provided
in section 8(b)(4) of the Quter Continental Shelf Lands Act to
engage in exploration, devel opnent, and production activities
condi tioned upon other statutory and regul atory requirenents.

(b) The lessee is encouraged to establish and maintain
early contact and coordination with the appropriate command
headquarters, in order to avoid or mnimze the effects of
conflicts with potentially hazardous military operations.

(c) |If national security interests are likely to be in

continuing conflict wiwth an existing operating agreenent, the RD
will direct the lessee to nodify any existing operating
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agreement or to enter into a new operating agreenent to

i npl enment neasures to avoid or mnimze the identified potenti al
conflicts, subject to the terns and conditions and obligations
of the legal requirenments of the |ease.
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Stipulation No. 4 -- Marine Protected Species

(To be a part of each Sale 181 | ease)

The National Marine Fisheries Service (NWS) Biol ogical
Opinion for Lease Sale 181 requires the foll ow ng non-
di scretionary ternms and conditions:

(a) MVMS will condition permits issued to oil conpanies to
require collection and renoval of flotsamresulting from
activities related to exploration, devel opnent, and production
of this |ease.

(b) MMS will condition permits issued to oil conpanies
requiring themto post signs in promnent places on all vessels
and platfornms used as a result of activities related to
expl oration, devel opnment, and production of this | ease detailing
t he reasons (legal and ecol ogical) why rel ease of debris nust be
el i m nat ed.

(c) MVMS will develop, in conjunction with NMFS, a
mandat ory observer training program This programw || include
nmet hods by which observers are to report sightings of sea
turtles and | arge whal es and any takes of sea turtles or
cetaceans resulting fromvessel operations.

(d) The | essee or operator nust require personnel to
contact, as soon as possible, the MM5 Protected Species
Bi ol ogi st, Gulf of Mexico Region Ofice of Leasing and
Envi ronnment, upon di scovering any injured or dead sea turtles,
marine manmal s, or Qulf sturgeon. Parties responsible for
injured or dead sea turtles, marine manmals, or Qulf sturgeon
shal |l assist in collecting the inpacted animals at the request
of the MVE.

Lessees and operators will be instructed how to inplenent
t hese non-di scretionary nmeasures in Notices To Lessees to be
issued in late 2001 and/or early 2002.
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