MEMORANDUM OF UNDERSTANDING
Between the
BUREAU OF OCEAN ENERGY MANAGEMENT
and the
BUREAU OF SAFETY AND ENVIRONMENTAL ENFORCEMENT
to

CARRY OUT ASSIGNED RESPONSIBILITIES UNDER THE AGREEMENT BETWEEN THE
UNITED STATES OF AMERICA AND THE UNITED MEXICAN STATES CONCERNING
TRANSBOUNDARY HYDROCARBON RESERVOIRS IN THE GULF OF MEXICO

I. Purpose

The Bureau of Ocean Energy Management (BOEM) and the Bureau of Safety and Environmental
Enforcement (BSEE) (jointly, “the Participants™), agencies of the United States Department of the
Interior (DOI), enter into this Memorandum of Understanding (MOU) to more successfully carry out
their responsibilities relating to the Agreement between the United States of America and the United
Mexican States Concerning Transboundary Hydrocarbon Reservoirs in the Gulf of Mexico
(“Agreement”).

II. Statutory Authority

Outer Continental Shelf Lands Act (OCSLA), 43 U.S.C. 1331 et seq.
Bipartisan Budget Act of 2013, (P.L. 113-67).

III. Regulatory Authority

30 C.F.R. Chapter II (BSEE)
30 C.F.R. Chapter V (BOEM)

IV. Background

The Agreement, signed by the United States and the United Mexican States on February 20, 2012,
was approved by the United States Congress in the Bipartisan Budget Act of 2013 (“Budget Act”),
which the President signed on December 26, 2013 (P.L. 113-67). Section 303 of the Budget Act
approved the Agreement and section 304 amended OCSLA by adding Section 32, “Transboundary
Hydrocarbon Agreements.” The Agreement establishes a legal framework for the exploitation of
transboundary hydrocarbon reservoirs that may exist along the maritime boundary between the
United States and Mexico in the Gulf of Mexico through cooperative arrangements, primarily



unitization agreements involving U.S. lessees and the Mexican national oil company, Petrdleos
Mexicanos (Pemex) and/or private companies. Under the Agreement, the United States must
designate the “Executive Agency” to carry out many of the United States’ obligations and must
appoint one Representative and one Alternate Representative to the “Joint Commission.” The
Budget Act granted the authority to implement the terms of the Agreement to the DOI Secretary
including the authority to designate the “Executive Agency.”

On June 3, 2014, Secretary of the Interior Sally Jewell signed Secretarial Order No. 3333 (the
“Order”), which designated DOI as the “Executive Agency” and delegated to BOEM and BSEE the
authority, by function, to carry out the duties of the “Executive Agency.” The Order requires BOEM
and BSEE to enter into a MOU detailing how, separately and in cooperation with each other, they
will fulfill their responsibilities under the Agreement. Where both BOEM and BSEE are indicated
as the “Implementing Bureau” in Exhibit A of the Order for a particular Article of the Agreement,
the MOU must assign to either BOEM or BSEE the responsibility for carrying out the specific
obligations described in the Article.

V. Scope and Objectives

The Participants have been delegated the authority to carry out DOI’s responsibilities under the
OCSLA for lease management and regulation of the exploration and exploitation of the natural
resources of the Outer Continental Shelf and the responsibility to ensure that related operations are
conducted in a safe and environmentally sound manner. Though separate and independent bureaus,
the Participants work together to manage interdependencies that exist in their oversight
responsibilities. This MOU fulfills the requirements of the Order and details how the Participants
will carry out the Executive Agency’s responsibilities under the Agreement. The Participants
recognize and agree that the efficient execution of such responsibilities requires management
coordination and the identification of the appropriate organizational level to carry out the tasks under
the Agreement.

This MOU does not create fiscal or funds obligations. Nothing in this MOU authorizes the
Participants to obligate or expend appropriated funds or exchange services or supplies. The
Participants’ activities are subject to the availability of appropriated funds.

The Participants agree to the following terms and conditions:

1. DIVISION OF RESPONSIBILITY

In Attachment A — Division of Responsibility, the Participants set forth the agreed-to
information sharing and division of functional responsibilities for tasks to be carried out
under the Agreement, which aligns with and is consistent with the regulations in 30 CFR
Chapters II and V, as well as the Memorandum of Understanding between the Bureau of
Ocean Energy Management and the Bureau of Safety and Environmental Enforcement and
the Olffice of Natural Resources Revenue for the Collaboration on Processes, Policies and
Systems Relating to the Management of Outer Continental Shelf Energy and Marine Mineral
Development (Tri-agency MOU), which became effective April 16, 2014. Further, the
assignment of responsibilities set forth in “Attachment A” reflects BOEM’s and BSEE’s
commitment to collaboration and consultation to implement the Articles of the Agreement.
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INFORMATION SHARING

The exchange of information between the Participants is important to the performance of
functions described in this MOU. Therefore, the Participants agree to cooperate and share
information necessary to perform all tasks described in “Attachment A.”

AMENDMENTS

Amendments to this MOU may be made by the mutual, written consent of the Directors of
each of the Participants. Amendments to “Attachment A” will be made by the mutual,
written consent of the Deputy Directors of each of the Participants. Amendments to any
subsequently developed Standard Operating Procedures (SOP) related to functions covered
by this MOU may be made by the mutual, written consent of the applicable Regional
Director(s) and/or Senior Executive(s) of the Participants.

Any additional Attachments will be reviewed and signed by the Deputy Directors of each of

the Participants before becoming incorporated into this MOU, and listed here as an
Attachment to this MOU.

CONFIDENTIAL, PRIVILEGED OR PROPRIETARY INFORMATION AND DATA

Confidential, Privileged or Proprietary information and data, while in the possession of the
Participants, will be protected from release as required by law.

Confidential, Privileged or Proprietary information and data is frequently submitted to the
Participants in furtherance of their missions. The sharing and exchange of such
information and data is necessary in order to properly carry out their responsibilities.
Sharing proprietary data minimizes duplication of efforts and expenditures, and enhances
intra-governmental cooperation. Confidential, Privileged or Proprietary information and
data will be maintained by each Participant and made available to the other Participant in
an agreed upon format. Such information and data will then be safeguarded by each
Participant according to its particular standards.

FOIA REQUESTS

Records in the custody of a Participant and that were obtained from the other Participant may
become the subject of a request under the Freedom of Information Act (FOIA). 5 U.S.C. §
552, as amended. A Participant in receipt of the FOIA request for records obtained from the
other Participant will consult with the other prior to responding to the requester, or will
forward the request and requested records to the other Participant for review, determination,
and possible response to the requester, as appropriate.



PUBLIC COMMUNICATIONS

Public Communications that impact Participants in this MOU will be handled in accordance
with the DOI Office of Communication’s Communications Policy.

RESOLUTION OF DISAGREEMENTS

In the event of a disagreement, the Participants will use their best efforts to resolve the
dispute in an informal fashion through consultation and communication. Every effort will be
made to resolve issues at the lowest organizational level possible. The Participant(s) may
engage the Office of Collaborative Action and Dispute Resolution (CADR) for impartial
assistance and process support for resolving outstanding issues or raise the issue to the
Assistant Secretary - Land and Minerals Management, as appropriate, for ultimate resolution.

CONTACTS

All notices, communications and coordination, arising directly from this MOU, except those
related to FOIA requests, must involve the following individuals or their designees:

Bureau of Ocean Energy Management

Deputy Director

Bureau of Ocean Energy Management
U.S. Department of the Interior

1849 C Street, NW

Washington, DC 20240

(202) 208-6300

Bureau of Safety and Environmental Enforcement

Deputy Director

Bureau of Safety and Environmental Enforcement
U.S. Department of the Interior

1849 C Street, NW

Washington, DC 20240

(202) 208-3500



V1. Effective Date
This MOU will become effective on the latest date of the Participants’ signatures below.
The Division of Bureau Responsibilities, “Attachment A,” will also become effective on the latest

date of the Participants’ signatures below and will be reviewed annually by the Participants for the
first 2 years and biennially thereafter.

W D, QJ/% 2-17-201Y

Walter D. Cruickshank Date
Acting Director, Bureau of Ocean Ener

e,

Brian M. Salerno Date
Director, Bureau of Safety and Environmental Enforcement
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