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BE I T KNOMN t hat the af orenenti oned proceedi ngs were taken
at the tine and place duly noted on the title page, before
Mary A. Vavrik, Registered Merit Reporter and Notary

Public within and for the State of Al aska.
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P-ROGCEEDI-NGS

DR. JAMES KENDALL: | think we can start
now. |'mnot going to use the m crophone because | think
you can hear ne pretty well. M nane is JimKendall. |'m

t he Regional Director for the Bureau of Ocean Energy
Managenent here i n Anchorage.

First of all, what is a BOEM? BCEMis not an oil
conpany. It's not the State. |It's not some other group
It's the federal governnent and part of the Departnent of
I nterior.

We have several of us here, as well as sone of our
col | aborati ng agencies. The docunent we're going to talk
about toni ght was done not just by BCEM but also wth
hel p from EPA, the Corps of Engineers, Fish & Wldlife,
Bureau of Safety and Environnental Enforcenent. This has
been a teameffort.

So tonight, welcone. W are going to tal k about the
draft EIS for the proposed Liberty devel opnment in the
Beaufort Sea. The EIS was rel eased on August 18th of this
year. The comment period ends on Novenber 18th. Last
week we were in Nuigsut and Barrow and Fairbanks. This is
the |l ast public hearing for the docunent, but we are still
collecting comments on it.

Many of us have nane tags. They will be from BOEM

BSEE, EPA and ot hers. Feel free to seek them out. But
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there are two people | want to introduce specifically.

First of all, Mary Vavrik. She is our court
reporter. This is not a scoping neeting. This is a
public hearing on a docunent that's been released. So she
is taking a transcription of everything that is said.

So two things: |If you decide to cone up and offer
testi nony, please give your nane so Mary can record it,
and if you happen to be speaking from sone type of a
witten docunent, feel free to give it to Mary because
t hat makes sure that the notes that are taken are
accur at e.

When we get to the public hearing phase, please limt
your comments to three to five mnutes so everybody has a
chance. And to be fair, we are -- in order of people
speaking, we are going to do a lottery systemwth a
little ticket so that way everybody has a fair chance of
com ng up first or maybe com ng up | ast.

To get this kicked off, I"'mgoing to turn it over to
our coll eague, the second person |I'm going to introduce,
Lauren Boldrick. She is the project nanager for the BOEM
activities in reviewng this docunent. So Lauren, if you
will come up here and give us an introduction to what we
are tal king about this evening.

MS. LAUREN BOLDRICK: All right. Hi ,

everyone. Can you hear nme okay? Okay. | guess we are on
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the m crophone now So there is a couple of things before
| kick off the presentation that | would like to alert you
to. First of all, if you would like to | eave a conment on
t he website, we have three conputers stationed in the back
for you. So if you don't feel confortable talking in
front of our group, you are welcone to | eave your connent
on the conputer in the back, and that wll|l get upl oaded
right away to reqgulations.gov, and it wll be processed

t hr ough our nornmal processes.

The second thing is that EPA al so has brought conmment
sheets for their NPDES permt. Al of the cooperating
agenci es have been working really closely together, and so
they are having their comment period on the NPDES permt.
Their comment sheets are out on the outside table.

And then Mary asked ne to reiterate for her, if you
have witten comments that you are going to be speaking
from please give themto her. 1It's very hel pful.

So wth all that, thank you for joining us today. W
really appreciate that you have cone out. W have worked
really hard on this docunent. It's always so great for us
to see so nany faces out in the audience. So we have been
wor ki ng on the Liberty draft EI'S since 2015.

So this slide displays the cover pages of Volune 1
and Volune 2 of the Draft Environnental |npact Statenent.

There is al so copies outside on the table in paper copy
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and CDif you would I'i ke to take those hone tonight.

This | arge overview map shows the proposed Liberty
i sl and | ocation, which is about 60 mles from Nui gsut and
about 70 mles from Kaktovik. This nore detailed map
shows that the proposed Liberty island is about eight
mles fromEndicott Satellite Drilling Island.

So the whol e reason why we are here tonight is
because Hilcorp Alaska is planning to initiate conmerci al
hydr ocar bon production of the Liberty reservoir by the
w nter of 2021 to 2023. As described in the Liberty
devel opnent and production plan, the Liberty devel opnment
woul d be a self-contained Quter Continental Shelf gravel
island. It will be | ocated about 5.6 mles offshore, so
t hey woul d have a pipeline that runs fromtheir island,
buried in a trench to land, and then it would continue
about 1.5 mles over land to the Badam tie-in point.

The Liberty devel opnent will include a new onshore
gravel mne, an onshore tie-in pad, and the construction
of onshore and offshore ice roads.

The proposed Liberty devel opnent woul d have five
stages. So first Hilcorp woul d devel op a new gravel m ne,
construct ice roads, then construct their nmannade gravel
production island, the pipeline, and then they would
proceed with drilling and hydrocarbon producti on.

So we have been getting a | ot of public coment over
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the course of this project. W accepted scopi ng comments
on the draft EIS for a 160-day duration, which |lasted from
Sept enber 2015 t hrough March of 2016. BCEM recei ved
several thousand coments, which included concerns over
subsi stence whaling, inpacts to nmari ne manmmal s and

t hreat ened and endangered species, the possibility of oi
spills in an Arctic environnent, and potential inpacts to
t he uni que boul der patch ecosystem Comenters al so
suggested alternate | ocations for gravel sources for oi
and gas processing and for the island itself. These
comments and concerns were used to develop and i nformthe
anal ysis of additional action alternatives in the draft
El S.

As shown on this slide, many other federal, state and
| ocal governnents have been cooperating with BOEM on the
devel opnent of this draft EIS.

BOEM has anal yzed five alternatives in the draft ElIS.
Hi | corp's proposed action as described earlier, including
nor mal best nanagenent practices, operator-commtted
nmeasures, and cooperating agency typical permt all owances
as mitigation neasures constitutes Alternative 1. In
addition to the proposed action, NEPA requires analysis of
a no action alternative, nmeaning that no part of Hilcorp's
proposal would occur. This is Alternative 2 in the draft

ElIS. The renaining three alternati ves were devel oped as a
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result of scoping comments about alternate island
| ocations, alternate gravel mne |locations and alternate
processi ng | ocati ons.

I n response to public comments suggesting an
alternative that would relocate the island in order to
avoid or reduce inpacts to the boul der patch communiti es,
BCEM asked Hilcorp to identify possible alternate i sl and
| ocations that would nmaintain the technical feasibility of
its project. In addition, these alternate |ocations woul d
mnimze inpacts to the boul der patch fromturbidity and
sedi nent ati on associated with construction activities
and/ or nove the island and other project conponents as far
away fromthe densest areas of known boul der patch habitat
as practical.

Theref ore, based on public comment as well as
responses from H | corp, BOCEM devel oped two
subalternatives. Alternative 3A wuld relocate the island
about one mle to the east, which would result in the
I sl and bei ng about one mle further fromthe densest areas
of the boul der patch as conpared to the proposed acti on.
Alternative 3B would | ocate the island about 1.5 mles
closer to shore into the state of Al aska waters, and this
woul d place it about 1.5 miles further fromthe densest
areas of the boul der patch as conpared to the proposed

acti on.
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Movi ng on, Alternative 4A and 4B anal yzed alternate
processing |locations. Alternative 4A anal yzes processing
at the existing Endicott Satellite Drilling Island
facility, and Alternative 4B anal yzes processing at a new
onshore facility. BCEM assuned for the purpose of the
draft EIS that this new onshore facility would be | ocated
where the pipeline is already proposed to cone ashore.

Scopi ng comment s suggest ed BOEM anal yze alternate
| ocations for the proposed West Kadl eroshilik R ver m ne
site No. 1 to mnimze inpacts to mgratory birds, fish
and wet| ands used for subsistence purposes and ot her
resources. BOEM conducted a through review of existing
techni cal and survey infornmation and, based on this
review, identified three plausible alternate | ocations for
anal ysi s.

In the draft EI'S, BCEM used four types of mtigation
nmeasures in its analyses. These include |ease
sti pul ati ons, operator-conmtted neasures, typical
requi rements from our cooperating agencies, and the
resulting consultations and project-specific neasures.

This draft EI'S anal yzes the inpacts of the various
alternatives with the intent of disclosing those inpacts
to the public, which is you -- thank you for com ng
tonight -- and to the decisionnmakers. |In the case of the

Li berty Draft Environnental |npact Statenent, the
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deci sionnmaker is ultimately the Secretary of Interior.

The draft EI'S al so considers mtigation neasures that
could mnimze the inpacts of the action alternatives.
| npacts to the resources in the action area range from
negligible to major, depending on the resource and the
scope of the analysis. A very large oil spill is not
considered part of the proposed action or the alternatives
and is extrenely unlikely. Inpacts froma very | arge oi
spill would be major. Additional information is avail able
in the materials provided at this presentation tonight,
which are out on that table that you passed when you first
wal ked i n.

So what we are here for tonight is your coments.
You can testify, | eave comments in the back, or you can go
online | ater at your convenience. W are really | ooking
for comments that suggest additional information for
anal ysis or that note issues not considered in the draft
ElIS already. These comments are very hel pful and
consi dered substantive coments. These will be used to
informthe preparation of the final EIS. To nmake a
comment, you can go to ww. regul ati ons. gov and search for
docunent No. BOEM 2015-0068-0164. You can click on the
"comrent now' button on the top of the page and add your
comment. And our comrent period will close on Novenber

18, 2017.
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As |'ve said many tines, we really appreciate your
attendance and participation tonight, and we | ook forward
to hearing your conments.

DR JAMES KENDALL: Thank you very nuch.
We are going to get the box of little tickets in there so
we can start having fol ks give their comments. Pl ease
keep in mnd that the EIS is not a decision docunent.
It's informational only. This is what the decisionnaker
| ooks at. So we want to have the best docunment we
possi bly can so when we sit down with the deci sionnaker
and show t hem t he docunent, we can all -- everybody in
this room all the agencies that partici pated,
et cetera -- can feel everything is there.

All rightie. Let's go for the first one. GCkay. The
first ticket, the last three nunbers are 026.

Vel cone, sir.

VMR. PETE STCOKES: Last in, first out, huh?
Good eveni ng, and thank you for having this hearing. M
nane is Pete Stokes, and |'m a professional petrol eum
engi neer working for a local firmcalled PRA. |I'm
testifying on behalf of nyself, ny wife, ny three
of fspring who work in Anchorage, and ny three grandkids
and for their future.

| grew up on the Kenai Peninsula, went to school in

Fai r banks, have worked in oil and gas starting in Al aska,
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wth jobs in other states and overseas and havi ng wor ked
for the last 17 years back in Anchorage. | ask that BCEM
approve Hlcorp's plan in the EIS to allow the Liberty
project to nove forward.

The Liberty project builds upon nore than 30 years of
proven technol ogy and safe operation in the shall ow waters
of the Beaufort Sea. The production and drilling gravel
I sl and concept has been proven and utilized safely and
envi ronnental |y soundly by Northstar, Oooguruk and the
Ni kai t chug devel opnments. The Liberty production island
wll be well protected fromthe polar ice pack, sheltered
by a belt of offshore barrier islands.

The offshore Liberty pipeline will be buried in the
subsea floor. It will include automatic | eak detection
and tenperature nonitoring technol ogy, proven technol ogy
utilized on existing production islands in the region.

The rigorous multi-year permtting process for
Li berty has addressed the concerns that were raised during
t he previous coment period. Approximtely 60 federal,
state and |l ocal permts wll be required for this project
to nove forward.

Hlcorp is commtted to signing a conflict avoi dance
agreenment with the local whaling groups to engage with the
whal ers to protect their subsistence activities.

Devel opment of Liberty wll result and create hundreds of

M DNI GHT SUN COURT REPORTERS (907) 258-7100
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construction jobs primarily for Al askans and good- payi ng
per manent jobs and will create new opportunities for many
busi nesses | ocated here in Al aska and great jobs for ny
grandkids. Liberty will provide tax revenues for the
North Sl ope Borough and royalty paynents to the State of
Al aska.
In summary, for future jobs and growh in the state's

and the federal governnent's revenues and econom c
activity in the area, | urge the approving of Hilcorp's
environnental |y responsi ble plan to devel op the Liberty
oilfield. Thank you.

DR. JAMES KENDALL: Thank you very nuch
In turn, I"mgoing to ask you to pick the next nane, the
next number. Al right. Thank you very nmuch. Ckay.

MR, PETE STCOKES: Lucky No. 025.

DR JAMES KENDALL: The last three digits,

025 is it. Thank you very much. Wo is next? Ticket

No. 025.

MR. JEREMY PRI CE: That's ne.

DR. JAMES KENDALL: Al right. Wl cone
aboar d.

MR JEREMY PRICE: M nane is Jereny
Price. |I'mthe State Director of Americans for
Prosperity. | rise in support of the proposed action.

This is a project that's been around a long tine. |

M DNI GHT SUN COURT REPORTERS (907) 258-7100
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renmenber being on the Sl ope seeing the big, nmassive drill

rig that BP had brought up. This is a project that can be

done safely. It can be done in an environnentally safe
way, and it's a project that will benefit all of us
Al askans.

l'"mfromthe Interior. |I'mraising a famly here in

Anchorage now with three kids. W are dependent on the
future of this oil and gas industry. Qur state depends on
it. Another 60- to 70,000 barrels a day of production
woul d go a long way i n extending our pipeline. 1In the
early '90s when | was 10, 11, 12 years old, the pipeline
was at peak capacity, 2,000,000 barrels a day, and now
we're at half a mllion barrels a day. W desperately
need this shot in the armto the econony.

Al aska for nonths has led the nation in the
unenpl oynment rate. As of Septenber 15th of this year, the
Bureau of Labor Statistics has the federal enploynent rate
at 7.2 percent. That's the highest in the nation. W
don't like to see that. W don't -- we are not | ooking
for a handout fromthe federal governnment. W are | ooking
for perm ssion, perm ssion for the private sector to
explore, to devel op resources, and to provide jobs and an
econom c shot in the arm And that's what we need right
NOW.

Qur future depends on it. M children's future
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depends on it. W know it can be done safely. | urge the
Bureau of Ocean Energy Managenent to approve this project
and nove it forward. Thanks a | ot.

DR JAMES KENDALL: Thank you very nuch.
And if you will pick the next ticket, please. You can
read the last three digits.

MR, JEREMY PRI CE: Lucky No. 015.

DR. JAMES KENDALL: Wile you are com ng

up, | want to rem nd everybody, please nute your cel
phones because | know soneone w ||l be speaking and
sonething will go off.

MR. CARL PORTMAN: Good evening. M nane
Is Carl Portnman, and |I'mthe Deputy Director of the
Resource Devel opnent Council, and | am here to express
RDC s support for the Liberty project and urge the Bureau
of Ccean Energy Managenent to approve the proposed action
in the Draft Environnental |npact Statenent.

Wth the Trans- Al aska oil pipeline running at
three-quarters enpty, projects |like Liberty need to nove
forward. Liberty has the potential to increase throughput
in the pipeline by up to 70,000 barrels per day.

Devel opnment and production of this oil wll provide
econom ¢ benefits across Al aska, including tax revenue to
the North Sl ope Borough, jobs for Al askans, and new

opportunities for Al aska busi nesses.
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Wiile Alaska remains in the grip of a prol onged
recession, it is still a state rich in oil with billions
of barrels yet to be devel oped and produced. In fact,
there is nore conventional oil remaining in place in the
Al aska Arctic than what has been produced in the 40 years
since production began on the North Sl ope. Liberty and
ot her potential North Slope projects conbined can refill
TAPS and hel p grow Al aska's econony out of this recession

RDC i s confidant the Liberty reservoir can be
devel oped in an environnental |y responsi bl e manner.
Hilcorp will utilize technol ogy that has been safely used
in other Arctic offshore devel opment over the past 30
years. The Liberty devel opnent and producti on pl an
I ncor porates key elenents of the previous EI'S and uses
concepts approved in the prior EI'S, including the |ocation
of the proposed gravel island, island construction on
drilling on-site -- or on-island drilling and processing
facilities, as well as the pipeline routing to the coast.

Artificial gravel islands are not new to Al aska's
Arctic and have a long track record of safe operations.
These i sl ands have proven to be a responsi ble nmeans for
oil and gas devel opnent in the Beaufort Sea. The Endi cott
oilfield uses mannade islands for its operations which
were constructed nearly 30 years ago. Moreover, the

Oooguruk and Northstar and N kaitchuq fields currently
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produce oil fromartificial islands.

The initial discovery of Liberty itself occurred in
t he 1980s fromislands constructed in 1981 and ' 82.
Overall, 18 gravel islands have been constructed for
expl orati on and/or devel opnent of oil and gas off the
coast of Alaska in the |last 40 years.

RDC encourages BOEM to nove forward and approve
Alternative 1, the proposed action in the DEIS and nove
forward with permtting in a tinely manner. W appreciate
t he opportunity to comrent on this inportant project and
W ll submt nore detailed comments in support of the
proj ect before the comment deadl i ne.

Thank you.

DR. JAMES KENDALL: Thank you very nuch
Can we have your witten comments? That will help with
the transcription. Thank you very nuch. And you can pick
t he next ticket and read the last three digits.

MR. CARL PORTMAN:  023.

DR. JAMES KENDALL: Thank you very nuch

M5. LOS EPSTEIN:. Hello. Thank you to
BOEM and the other agencies for holding this hearing. MW
name is Lois Epstein, and | am an Al aska |icensed engi neer
and the Arctic Program Director for The W derness
Society. The W/ derness Society is a national nonprofit

conservati on organi zati on, and since our beginnings in the
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1930s, our scientific and policy staff have been invol ved
In Arctic issues. |I'mlocated here in Anchorage.

We have several significant concerns with the Liberty
project. First, Hlcorp has not denonstrated good
performance in Al aska to date with nunmerous serious
enforcenent actions by the Alaska G| and Gas Conservation
Comm ssion for well-related problens in the Arctic.
Additionally, this past wnter, H lcorp had three pipeline
rel eases in Cook Inlet. It took intervention fromthe
hi ghest level, i.e., by Governor Wal ker, for Hilcorp to
shut down one of those rel eases after several nonths.

This ongoing gas release into Cook Inlet visible fromthe
air was a national enbarrassnent for Al aska.

Second, if there is a blowwut fromLiberty's
relatively high pressure reservoir, the projected worst
case di scharge volune of over 4.6 mllion barrels spilled
over 90 days would be nany tines nore than that projected
fromShell's former Chukchi Sea wells. Additionally,
Liberty's proximty to the coast nakes a nmjor spil
|l i kely to have coastal inpacts. Notably, there is no
effective formof oil recovery, with all major marine
spills capturing | ess than 10 percent of the oil released.

Third, the DEI'S, Draft Environnental | npact
Statenent, finds a noderate to major |ikelihood of inpacts

to Nuigsut whalers and their canp on Gross Island. This
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I npact al one should result in BOEM seriously considering
selecting the no action outcone. Wth the noise and the
i npact a new i sl and m ght have on the nari ne environnent,
i ncl udi ng changi ng currents and shoal s, Nuiqsut hunters

m ght have to travel farther offshore -- significantly
farther offshore -- to reach bowhead whal es at nuch
greater cost and increased risk. This is an inportant
concern and distinct fromthe issues raised by the Al aska
Eski no Whal i ng Conm ssion in Utqiagvi k and el sewhere.

was at the Utqgi agvi k neeti ng.

Fourth, The W/ derness Society and ot her conservation
organi zati ons strongly oppose allowing drilling to occur
during the open water season, and we raised this concern
during scoping, but it was not one of the anal yzed
alternatives in the Draft Environnental |npact Statenent.
During the open water season, major spills will directly
affect the marine environment and probably the coast with
little possibility of significant recovery of lost oil. A
maj or oil spill neans significant adverse inpacts, as we
heard just nonents ago.

Wil e cl eanup of a major release during the w nter
w Il not be conplete, at |east the oil would be nore
vi scous and would | and on ice and thus would be nore
recoverabl e than during the open water seasons. In 2001

BP permanently restricted drilling to the w nter season at
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t he manmade gravel Northstar Island. This precedent al so
should apply to the Liberty project.

Fifth, we support zero discharge of all the waste and
wastewaters in order to protect the narine environnent.

And as a final point of information and contrary to
what nost Al askans believe, TAPS and Al aska's Departnent
of Natural Resources data show that Trans- Al aska Pipeline
flow has actually increased since 2015 and is projected by
DNR to increase through the late 2020s. |It's an inportant
point that hasn't really been absorbed by Al askans or even
by the medi a.

Thank you very nuch for your attention to these
coment s.

DR. JAMES KENDALL: May we have your
witten comments. Thank you very nmuch. And you can pick
t he next one and read the last three digits.

M5. LAOS EPSTEIN:  020.

DR. JAMES KENDALL: 020. Thank you. The
floor is yours.

MS. LAURI E FAGNANI : Thank you. M nane
Is Laurie Fagnani, and I'mthe owner of a small business
here in Anchorage, MSI Communi cations, and |'m here
representing nyself and ny 22 enployees as long as ny --
as well as ny three-generation famly here in Al aska and

the future of ny children.
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' mhere to express the support of Hilcorp's Liberty
project. It represents a clear path forward i n harnessing
much needed donestic energy and new growh while utilizing
a safe and | ong-established devel opment process. This is
an i nportant project that will help grow North Sl ope
production, increase TAPS t hroughput, and stinulate the
Al aska econony.

Being a small business owner with 22 full-tine
pr of essi onal enpl oyees, ny enployees and | rely on a
healthy oil and gas econony. A project |ike Liberty is
good for Alaska. |It's good for others dependent on a
healthy oil and gas environnent on the North Sl ope. The
Hil corp Liberty's oilfield project should be allowed to
produce into the devel opnent and ultinately into
production. The proposed plan outlines a safe and
efficient approach to devel opnment that protects the Arctic
envi ronnent from adverse inpacts as proven through the use
of gravel island energy projects for the |ast 40 years.
The 80-to 150, 000, 000 barrels of recoverable oil wll
contribute to solving the state's economc crisis while
provi di ng badly needed Sl ope jobs.

This project will help Anerica extend its immense
energy potential in the Arctic while contributing to
Anerica's energy i ndependence. Further, Al aska needs the

energy, jobs and revenue that Arctic offshore projects can
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provi de. Resource devel opnent in the regi on has been
occurring for decades, and it should continue with the
Li berty project.
We urge you to approve the draft EI'S and al |l ow

Li berty partners to pursue an energy project that benefits
all Anericans. Thank you.

DR JAMES KENDALL: You have the honor of
pi cki ng the next nunber.

M5. LAURI E FAGNANI @ 021

DR. JAMES KENDALL: And you have your

comments. |If you want to beamthemto Mary, that woul d be
gr eat .

MR. DREW NEUERBURG. | know there are a
| ot of people who want to speak tonight, so I'll make this

very brief. M nane is Drew Neuerburg, and | have been an
Al aska resident for over 20 years. Wnt to school here,
have a house here, went to UAA for both a bachelor's and
master's degree. And | truly believe that this project is
necessary for Al aska.

| work for Carlile Transportation, which is a
transportati on conpany that would be directly affected by
this project. |'mhere thinking about several points when
| read about this, the first of which is safety. This
t echnol ogy and met hodol ogy proposed has been used

extensively over the |l ast 30 years and has been proven
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safe for both the | aborers working on site and for the
envi ronnent surrounding it.

Secondly, this project will produce a stinulus for
the state's econony directly in the formof oil flow ng
t hrough TAPS, tax revenue for the state, and nuch needed
jobs for our residents, as we have al ready heard.
Additionally, this will provide nuch needed work and
financial inpact for oilfield support conpani es throughout
the state, like the one | work for.

Finally, this will positively affect secondary
mar ket s t hrough tickl e-down econom cs such as retail or
housi ng mar kets whi ch have suffered decreases in the past
few years. The project as a whole wll be a nuch needed
bol ster to our econony with lowrisk to the environnent
and should be allowed to proceed.

Thank you.

DR JAMES KENDALL: If you could then pul

out the next nunber and you can read the |ast three

digits.

MR. DREW NEUERBURG  024.

DR JAMES KENDALL: 024.

MR JOSHUA KI NDRED: Hi . My name is
Joshua Kindred. | serve as environnental counsel for the
Al aska O | and Gas Association. As you can imagine, |'m

here in support of the Liberty project. The Al aska G|
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and Gas Association, |, wll be submtting nore technical
witten comments at a |later date. So | don't want to
sinply echo the sentinents described earlier, although

t hey are accurate.

This is inportant to get nore oil in the pipeline.

It is inportant for the econony. It is inportant for the
state coffers as we sort of try to navigate the current
fiscal crisis.

But | think it's inportant -- this isn't ny first
time testifying at a venue like this and I'"msure it won't
be ny last. Otentines | conme to these, it's troubling
how much of the conversation can be aptly described as
rhetoric and soneti nes descri bed as hyperbolic rhetoric.
And it's inportant that decisions |like these are nade by
sci ence and nade by dat a.

| al nost every day get to work with people, nen and
wonen, fromH | corp that are incredibly bright. They are
incredi bly dedicated. This isn't a project that's new or
novel. This wll represent, | think, the 19th gravel
Island, a simlar project like that. So this isn't
venturing into new waters. And anybody who sort of sells
fear and sells the least likely outcone to di scourage
t hese types of investnments noving forward is doing a
di sservice to Alaska and they're doing a disservice to the

publi c.
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This project is inportant. There was a point nade
that we, for the first tine in 15 years, have seen
i ncreased production in Al aska and we're projected to see
increases in the future. That's because of projects |like
this. W are not going to see those increases in
production, we're not going to not see the stinulation of
t he econony, we're not going to see nore noney in the
state coffers absent these type of projects.

So | guess at the end of the day what 1'd |i ke to say
is the EIS is very thorough. The nen and wormen who put it
t oget her, both at Hilcorp and at BOEM are very, very good
at their jobs. It is inportant to Alaska. There is no
reason to believe that if H I corp goes forward on this
project it's likely to result in any harmto the
environnent. W have been operating on the North Sl ope as
a state and various conpanies for a generation now, and we

know what we are doing. W don't take it lightly.

And so | do advocate for this project. | think it is
Inmportant. | knowit wll be done well and |I know t hat
t he nmen and wonen who are working on it will make sure

that it does so.
And ACGA does plan to submt witten comments at a
later time.
DR. JAMES KENDALL: Thank you, sir. And

you have the honor of picking the next one, the |ast three
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digits.

MR, JOSHUA KI NDRED: 014.

MR BILL BINFORD: Good afternoon, folks.
My nane is Bill Binford, and |I'mhere to speak in support
of the preferred alternative. |'mspeaking for ny wfe,
as well. | was first involved in the oil industry when we
first produced oil in Alaska. And | have to say |I'mvery,

very proud of the track record that this industry has
achieved in this state with safe and environnental |y
responsible oilfield devel opnent. This is one of the nost
strict reginmes for rules and regulations in the world, and
we have a sterling record, and I"'mvery proud of it.

| ' ve al so watched over the years the production go
from 2,000,000 barrels a day to in the 500 range. That's
a huge drop. W are using the sane proven technol ogi es
t hat we have used on other projects. These concepts are
not hi ng new. They work. The industry knows how to do
this. The oil conpanies know howto do this. This should
be a very safe and environnentally responsi bl e project.

We all know how much of a struggle the state of
Alaska is in right now Just read the press. It's hard
to pay the bills at the state level. There has been a | ot
of unenpl oynent recently. So this is a very inportant
project for the state of Alaska. It's one of the premer

projects for the state to count on for their financi al
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wel | - bei ng.

Therefore, | just ask you to pl ease consi der support,
all of you, of the preferred alternative. [I'll submt ny
witten testinony to the record.

Thank you.

DR. JAMES KENDALL: You can pick and read
t he next ticket.

MR, BlILL BINFORD: That would be No. 22.

MR. REED CHRI STENSEN. Thank you. GCood
evening. For the record, ny nane is Reed Chri stensen.
" mthe president of Dow and-Bach Corporation. W are a
| ocal manufacturing conpany here in Anchorage, started in
1975. | currently enploy 28 full-tinme Al askans at our
conpany, and I'mhere to testify in favor of the proposed
devel opnent pl an.

Li ke has al ready been nmentioned, | have strong
concerns about our current state fiscal situation, as well
as concerns -- we have four children, two in college, two
still at East H gh School, and as | think about what would
be the best for themand their future would be a healthy
oil and gas industry providing as many as possible
enpl oynent opportunities for this next generation, a place
to work, a place to live. And so | agree with the
comments that have been made before about the economc

benefits.
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And one thing | would add when we tal k about Hil corp,
sonetines it's easy to hear sone of the comments about the
quot e, unquote, rel ease and subsequent repair. \Wen I
t hi nk about Hi |l corp, another thing that | think about is
it wasn't too | ong ago when we were tal king about
potential rolling brownouts in Anchorage and a shortage of
natural gas for our comunity. And Hilcorp was one of the
conpani es that stepped in and has turned around the Cook
I nl et production to our benefit, and now we are talking
about being able to have |l onger-termcommtnents for
natural gas for our utilities here in Anchorage and the
Rai | belt and even tal ki ng about possi bly hel pi ng Fairbanks
w th these resources.

And so when | think about projects, |I'd rather be
t hi nki ng about things |like that and what we can do to
encour age nore devel opnent and nore responsi bl e resource
opportunities for the next generation as well as the
current generation here in Al aska.

And so I'ma vote yes. Thank you

DR. JAMES KENDALL: Thank you very nuch
If you can pick the next ticket, please, and read the | ast
three digits.

MR, REED CHRI STENSEN: 012.

DR. JAMES KENDALL: 012. Thank you very

much. Sir, the floor is yours.
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MR, JI M ARLI NGTON: Thank you very nuch.

Good evening. M nane is JimArlington. |I'mthe Business
Devel opment and Marketing Director for Afognak Leasing,
LLC, a wholly-owned subsidiary of Afognak Native
Corporation. In addition to working for Afognak, | have
been a | and attorney or | and manager for ARCO Expl orati on,
Chevron, Forest Ql, Forcenergy and Linc Energy, so I'm
quite famliar with this type of technology and the type
of proposal that's been proposed by Hil corp.

Af ognak Native Corporation was organized in 1977
t hrough a nerger of two village corporations established
pursuant to the Al aska Native dainms Settlenent Act of
1971, hereinafter collectively referred to in ny testinony
j ust as Afognak.

| ' m speaki ng here toni ght on behalf of Afognak to
support the Hlcorp Al aska, LLC -- or just Hlcorp --
Li berty project as described in the Draft Environnental
| npact Statement, or DEIS, prepared by the Bureau of Ccean
Ener gy Managenent, or BCEM to allow the Liberty project
to nove forward. Afognak appreciates this opportunity to
provide testinony in response to the call for coments as
aresult of Hlcorp -- hereinafter the applicant, as
well -- submtting its permt applications to devel op a
light oil reservoir in nearshore federal waters nmany, many

years ago.
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NEPA guidelines require that an EIS briefly specify
t he underl yi ng purpose and need to which the agency is
respondi ng. The NEPA purpose and need statenent is
devel oped t hrough consi deration of the purpose and need
stated by the applicant. The testinony Afognak is
providing this evening is provided to help BCEMto
determ ne that the applicant's proposed project,
Alternative 1, is the |least environnentally damagi ng
practicabl e alternative, LEDPA

To provide context for the comrents Afognak is
providing tonight, | think it's inportant that BCEM know
sonet hi ng about Afognak's work history in the Arctic,
specifically on the North Sl ope of Al aska, and al so
Af ognak's work history with the Liberty project. Afognak
has nmany years of experience providing successful housing
options to its clients, which include many of the oil and
gas operators on the North Sl ope, such as Exxon Mdbil, BP
Repsol, Nordaq, ConocoPhillips, Alyeska Pipeline Service
Conmpany and Arnstrong Energy.

Af ognak has been carefully and rigorously revi ewed
many tinmes by a nultitude of oil and gas conpani es, and
based on our experience, past perfornmance, aggressive
schedul e, design efficiencies, operational excellence and
commtnent to safety and providing attractive | ease and

pur chase options, Afognak has been the proud recipient of
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many sol e source awards. The followng are just a few
exanples of that: Wrley Parsons, their Sea Lion Canp in
Deadhorse; Shell G| Conpany, 60-bed living facility in
Barrow, ExxonMbbil  obal Services base of operations in
Deadhorse; the Al yeska Pipeline Service Conpany Eagle
Lodge i n Deadhorse; and Repsol, providing three canps for
their exploration activities for their Pikka Unit now
operated by Arnstrong.

These sol e source awards were based on Afognak's
hi story of effective schedul e execution, conpetitive
price, efficiency, safety and project performance.

In addition to those sole source contracts, Afognak,
through its predecessor in interest, provided BP
Hi | corp's predecessor in interest, the original Liberty
drill canp and office facility, a three-story, 160-bed
modul ar living facility at the Endicott SDI

Consequently, Afognak is in a unique position to
evaluate the applicant, Hilcorp's, renote Arctic drilling
operations. Based on Afognak's extensive experience
working with and serving oil and gas operators on the
North Sl ope of Al aska, Afognak can confidently assert that
the applicant, H lcorp, is one of the nost environmentally
responsi bl e and consci enti ous operators on the North Sl ope
of Al aska.

In addition to the applicant's environnental ly
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responsi bl e operating culture and practices that make them
a wel cone operator on the North Sl ope of Al aska, their
proposed project will address the follow ng needs and
concerns: Liberty is an inportant project for Al aska, as
we have already heard, as it will produce an estinated

60, 000 to 70,000 barrels of oil per day, creating hundreds
of jobs. The Liberty production island will be well
protected fromthe polar ice pack, sheltered by a belt of
of fshore barrier islands. The Liberty project builds upon
nmore than 30 years of proven technol ogy and safe operation
in the shall ow waters of the Beaufort Sea.

As we've already heard, artificial islands in the
Beaufort Sea date back to the md 1970s. In the last 40
years, 18 islands have been responsi bly constructed for
expl oration and devel opnent of oil and gas. The offshore
Li berty pipeline will be buried in the subsea floor and
w Il include automatic | eak detection, tenperature
noni toring technol ogy, proven technology utilized on
exi sting production islands in the region.

The island would be simlar to the four oil and gas
produci ng i slands currently in operation in the state
waters of the Beaufort Sea: Spy Island, North Island,

Endi cott |sland and Oooguruk Island. The island will be
used for wells, production facilities, a canp, utilities,

and a dedicated area for a relief well. To mnimze its
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environnental footprint, no pernanent road or causeway
woul d connect it to the nainl and.

The rigorous multi-year permtting process for
Li berty has addressed the concerns that were raised during
t he previous comrent period. Approxinately 60 federal,
state and | ocal permts and authorizations are required
bef ore the project can nove forward. Acquiring these
permts and neeting the rigorous standards to neet and
protect the environnment will protect the public's concern
so that they can be assured that the North Sl ope energy
devel opnent and environnental stewardship w |l coexi st
responsi bl y.

| ndustry has a proven record of acconplishnent, of
responsi bl e devel opnent in environnmentally sensitive
areas, protecting the environnent, wildlife and
subsi stence needs of local citizens. Since BOEM nust
consider the direct, indirect and cumul ative effects of
the project, Afognak firmy believes that BOEM shoul d
approve the applicant's proposed action, Alternative 1,
and allow the project to nove forward since this
alternative is the |l east environnental |y damagi ng
practicable alternative.

Thank you very nuch.

DR JAMES KENDALL: Thank you, sir. |If

you woul d pull out the next ticket and read the | ast three
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digits.

MR, JI' M ARLI NGTON: Lucky No. 018. 018.

DR. JAMES KENDALL: The floor is yours,
sir.

MR, BLAKE KOPCHO  Good evening. M nane
Is Bl ake Kopcho. I'mwth the Center for Biol ogical

Diversity. W are a national nonprofit dedicated to
protecting threatened species and wild places. The agency
shoul d adopt the no action alternative and reject

Hi |l corp's Liberty project proposal for the foll ow ng
reasons: One, despite what many have prom sed here this
evening, there is sinply no safe way to drill in the
Arctic Ccean. G| spills are not only an inevitabl e but
routine part of offshore oil drilling. |In fact, the DEI S
finds the project will cause at least 70 oil spills over
its lifetinme, or roughly three spills each year. But it
di scounts the fact that an oil spill would be inpossible
to clean up in the frigid Arctic.

Further, a large spill fromthe project could kill or
harm a variety of Arctic wldlife, including polar bears,
bowhead whal es, ice seals and fish.

O | conpani es have guaranteed safe operations to
communities in Valdez, the Gulf of Mexico and Santa
Bar bara over the years, and we all know how projects in

t hose | ocati ons turned out.
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Scientists also tell us that drilling for oil in the
Arctic Ccean is inconpatible with avoidi ng the worst
i npacts of climate change. 1In order to have a chance at
limting warmng to two degrees celsius or |ess, we nust
keep the door shut to all new Arctic Ccean drilling.

And again, contrary to what has been said here this
evening, Hilcorp has a docunented history of accidents and
safety violations, which heighten the nunerous and
i nherent risks with offshore drilling in the Arctic.

The Al aska G| and Gas Conservati on Conm ssi on, who
is here this evening, cited Hilcorp for over two dozen
vi ol ati ons between April 2012 and May 2016. According to
t he Conm ssion, the disregard for regulatory conpliance is
endemc to Hilcorp's approach to its Al aska operati ons,
and its conduct is inexcusable. And if Hilcorp can't even
stop a gas | eak under the ice in Cook Inlet, then it has
no business drilling its Liberty project in the Arctic
where sea conditions are even nore treacherous.

Hi | corp's conplete and utter neglect for safety
regul ati ons, the environnent and worker safety, conbined
with the i nherent dangers of offshore drilling in the
Arctic and the current clinmate energency all nake the
agency's choice crystal clear: Reject this reckless
pr oj ect .

Thank you.
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DR. JAMES KENDALL: Thank you, sir. | f
you woul dn't m nd picking the next nunber.

MR. BLAKE KOPCHO  010.

MR, BOB STINSON: Thank you. Thanks for
t he opportunity to submt ny comments in support of the
Liberty project. M nane is Bob Stinson. |'ma 42-year
Al aska resident and Senior Vice President of Price Gegory
International's Alaska division. Price Gegory is a
wor | dwi de energy infrastructure constructi on conpany
specializing in | arge dianeter oil and gas pipelines and
facilities. W have been in Al aska since 1973 when we
built part of the Trans-Al aska Pi peline and have built
many of the pipelines on the North Slope, including the
two recent offshore pipelines in the Beaufort Sea to
Oooguruk and the Ni kaitchug Islands. These were built to
connect oil production fromoffshore -- very simlar to
Li berty island -- to the North Slope infrastructure and
ultimately to the Trans- Al aska Pi peli ne.

The Liberty project devel opnent plan follows very
closely to these two projects and is nodel ed after the
Nort hstar Island project built in 2001, which has proven
to have an excell ent environment and production record.
The pipeline design uses the sane features as the previous
projects, including burial in shallow water, oil

production pipe wthin another pipe for added
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envi ronnental protection, and back-up | eak detection
systens. Construction nethods for installing the Liberty
pi peline systemare also simlar and proven to be easily
acconpl i shed, |l essening the risk for environnental danage.
Al aska's econony and the overall health of the state
Is tied to oil production, but the Trans-Al aska Pi peline
is only one quarter full. The Liberty project represents
a positive step towards perpetuation of the oil and gas
i ndustry in Al aska by curtailing oil production decline at
this crucial tine in Alaska's history. The potential oi
production from Liberty woul d be one inportant step in not
only arresting the decline but increasing TAPS throughput.
H |l corp, along with its partners BP and Arctic Sl ope,
have proven not only to be stewards of the environnent on
oi |l devel opnent projects, but al so stewards of Al aska's
econony by investing in exploration and production of
fields |ike Cook Inlet, MIne Point, Northstar and now
Li berty.
| strongly support the Liberty project and the
expediti ous approval of Alternative 1 in the draft EIS.
DR JAMES KENDALL: Pick out and read the
| ast three digits.
MR, BOB STINSON: 0109.
DR. JAMES KENDALL: Thank you very nuch
019.
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MS. KRI STEN MONSELL: Good evening. M

name is Kristen Mnsell, and I"'mwith the Center for

Bi ol ogical Diversity. On behalf of the Center, | urge
BOEMto reject Hilcorp' s dangerous Arctic drilling
project. |f approved, the project would be the first

surface devel opnent on the Arctic Quter Continental Shelf
and the first oil production fromfully within federal
Arctic waters. Approving new fossil fuel infrastructure
and decades of new drilling in the Arctic at a tinme when
science tells us we should be rapidly transitioning to

cl ean energy to avoid the catastrophic inpacts of climate
change woul d be reckl ess and irresponsi ble. Approval of
t he project would al so be unl awf ul .

Specifically, the Quter Continental Shelf Lands Act
required that oil production be balanced with protection
of the human, marine and coastal environments. |In keeping
with this overall goal, OCSLA expressly nandates that BOEM
reject a project when its inplenmentation would probably
cause serious harmor danmage to the marine, coastal or
human envi ronnent when wei ghed agai nst the potenti al
advant ages of all ow ng producti on.

OCSLA al so requires BOEMto reject a project when the
| easehol der has failed to denonstrate they can conply with
applicable federal laws. The Liberty project will cause a

w de variety of serious harns to the environnent,
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I ncl udi ng greenhouse gas and bl ack carbon emn ssions that
w || exacerbate clinate change and | oss of sea ice, ol
spills that would be inpossible to clean up, and the
project will further harmalready inperiled wildlife, such
as pol ar bears and bowhead whal es.

The significance of these inpacts clearly outweigh
any purported benefits of the project. This is true when
the inpacts are considered individually, and particularly
true when they are considered in the aggregate. They are
al so particularly true considering Hlcorp's track record
of spills and nonconpliance with environnmental and safety
regul ati ons and requirenents in Al aska.

As you have already heard, the Alaska G| and Gas
Conservati on Conm ssion has cited the conpany for numerous
vi ol ati ons since the conpany started operating in Al aska.
These violations include things like failure to test
bl owout preventi on equi pnent before using it and the
unapproved use of nitrogen gas that caused three workers
to | ose consciousness. And the Conm ssion has said that
not hi ng but |uck prevented their death.

H | corp has al so been sent nunerous warning letters
from federal pipeline regulators for probable violations
of pipeline safety regul ati ons, and the conpany has had
nunerous oil spills and other incidents, both at its

drilling operations in the GQulf of Mexico and here in
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Al aska, including a gas leak earlier this year from an
offshore pipeline in Cook Inlet that | eaked for nearly
four nonths before it was fixed by the conpany.

Wiile all Arctic drilling is inherently dangerous,
Hilcorp's track record makes a dangerous situation even
nore risky. BOEM should therefore reject this project and
adopt the no action alternative.

Thank you.

DR JAMES KENDALL: Thank you for your
comments. Pick the next nunber.

MS. KRI STEN MONSELL: 011

MS. BARBARA HUFF TUCKNESS: I want to
t hank you for the opportunity to comment on the EIS draft.
| believe that this project is extrenely inportant to not
only Al aska, but all Al askans.

Before | elaborate, | would like to introduce nyself.
For the record, ny nanme is Barbara Huff Tuckness. |'mthe
Director of CGovernnental and Legislative Affairs for
Teansters Local 959. | amhere tonight to speak on behal f
of Rick Boyles, who is our Secretary-Treasurer and,
unfortunately, unable to attend the hearing this evening.

Qur nmenbers nunber about 7,000 and are enpl oyed in
nuner ous job opportunities throughout the state, including
constructi on workers, warehouse positions, truck drivers,

t el ecommuni cati ons workers, health care workers, as well
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as airline pilots, just to nane a few.

Early in the 1980s we thought that by this tine
Prudhoe Bay woul d be dead or, at best, in the final throes
of a sputtering downward spiral. But every year it seens
doonsday has been nudged back a little bit at a time on
this line, mainly because of the devel opi ng technol ogy
that has allowed oil producers to keep extending the life
of the enornous field. As frontline, hardworking peopl e,
our nenbers understand the reality and the inplications of
oil production. That's one of the reasons we feel
strongly about Liberty.

Devel opnment of Liberty wll provide real and
substantial benefits to our nenbers and ot her Al askans
t hrough production of jobs and new busi ness opportunities,
as well.

H |l corp has conmmtted to enploy qualified Al askans by
recruiting staff and contractors locally, hiring out of
union hiring halls and encouraging their contractors to do
the sane. At the peak of the Liberty construction, there
w || be hundreds of good paying construction jobs, 60 to
80 drilling jobs, as well as full-tinme opportunities for
20-pl us years after the concl usion of construction.

Al askans hired directly to work on the Liberty
project are not the only ones who will benefit. Mbst of

t he noney spent on this project will stay in Alaska, wth
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| ocal contractors figuring promnently in construction and
t he devel opnent. A broad range of conpani es -- insurance,
| odgi ng, business services, transportation, utilities, as
wel | as conmmunications -- will see indirect benefits

t hrough the boost to our state econony. That neans jobs
for many, many Al askans in our state.

Al aska is a great a place to work, a great place to
raise our famlies and to enjoy the outdoors. A thunbs up
on Liberty sooner rather than later will help nore
Al askans stay here in the com ng years.

Finally, I want to take a nonment to tal k about the
environnent. Thank goodness | think we are past the days
of the greenies and the oilies. W all care deeply about
protecting this land and its habitat. W respect the
| nupi at culture and its reliance on whaling for
subsi st ence.

Wth nodern advanced technology, is it shown that
devel opnent of our | and resources can occur with little
di sturbance to the environment. W have and we conti nue
to support environnentally sound devel opnent.

Li berty can be devel oped with care and protection for the
environnent. In this day and age, none of us expect
anything less. Fromwhat | have seen, this project can be
done with m ninuminpacts to val uabl e envi ronment al

resources.
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We respectfully request the Liberty EI'S be noved
forward. Any further delay neans reduced revenues and
| ost job opportunities for nany Al askans and our famlies.
And | thank you for the opportunity to speak.

DR JAMES KENDALL: Thank you very mnuch.
If you woul d pick the next nane, please, and read the next
nunber, last three digits.

MS. BARBARA HUFF TUCKNESS: 27.

DR. JAMES KENDALL: 27. The nunber 27.
The floor is yours.

MS. MARLEANNA HALL: Thank you. Good
evening. M nane is Marleanna Hall. | amhere testifying
on behalf of nyself. | amlnupiat Eskinpo and a |ifelong
Al askan, and I"mhere to testify in support of allow ng
the Liberty project to nove forward. As an Al askan,
under st and t hat our econony is based on natural resource
devel opnent, and | believe that it can be done responsibly
I n coexi stence wiwth wldlife and ot her subsistence and
other cultural uses of the land in our great state.

| play, live and work here, and I think it's
I nportant that people understand that jobs are inportant
to all Al askans.

| just have very brief testinony, but | do urge BOEM
to nove quickly and to support approval of this project

and nove forward with the project itself.
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Thank you.

DR. JAMES KENDALL: Thank you for your
comments. If you would select the next nunber, please.

M5. MARLEANNA HALL: 017.

DR JAMES KENDALL: Thank you very mnuch.
017. 017. Ckay.

Then how about if we pick another one. Sir, would
you pick the next nunber.

UNI DENTI FI ED MALE SPEAKER: That woul d be
016.

DR JAMES KENDALL: 016. 016. Ckay.
Let's try this again.

UNI DENTI FI ED MALE SPEAKER: Two left.

013.

DR. JAMES KENDALL: 013. The floor is
yours, sSir.

MR, CHRI S LEDGERWOOD: Thank you, and good
evening. M nane is Chris Ledgerwood. | amthe general
manager of Nanuq, |ncorporated, a wholly-owned subsidiary
of the Kuukpi k Corporation fromthe Village of Nuiqsut.

" malso a professional engineer with a strict focus in
the Arctic work and a resident of this state residing
right here in Anchorage. | amtestifying on behalf of
nyself, ny wife and our two chil dren.

| support responsi bl e devel opnent and reconmmend
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approval of the proposed action of the draft EIS. This
proven approach has been used for over 30 years, utilizing
a substantial amount of existing infrastructure to get the
oil to market. This project would put additional oil in
the TAPS, in the Trans- Al aska Pi peline, bringing nore
noney to the state of Al aska and Al askans through | obs,
royalties and taxes. This project is inportant to
reduci ng our current unenploynment rate, which is anong the
hi ghest in the United States.

The extensive permtting process required for this
proj ect has al ready addressed the concerns that have been
brought forth. Hilcorp is currently working with the
| ocal whalers to ensure that they are able to provide
meani ngful conflict avoidance for the fall subsistence
whal i ng. The subsea pi peline proposed will be buried
bel ow t he scour line for protection fromthe ice with a
proven | eak detection systemthat has been used in nany
pr oj ects.

| know these points are factual, as |'ve revi ewed
Hi | corp's plan and been involved in the devel opnent of
Nort hstar |sland, Oooguruk |sland and N kaitchug Spy
Island as a civil contractor. W also safely expanded
Endicott's SDI and BP's first attenpt to develop this
reservoir closer to shore. |In addition to that, we

| ogi stically support the Nui gsut whal ers each season with
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t heir seasonal subsistence hunt on Cross |sland.
For that | recommend adopting proposed plan 1 for the
draft EI'S. Thank you.

DR JAMES KENDALL: Thank you, sir.

MR CHRI S LEDGERWOOD:  009.

MR. AVES THOWSON: Thank you. Thank you
for allowng us to testify tonight. M nane is Aves
Thonpson. |'mthe Executive Director of the Al aska
Trucki ng Associ ation. The Al aska Trucki ng Association is
a not-for-profit 501(c)(6) statew de trade associ ation
representing the interests of our nearly 200 nenber
conpanies fromBarrow to Ketchi kan. Freight novenent
represents a | arge chunk of our econony and inpacts all of
us each and every day. The sinple truth is that if you
got it, a truck brought it.

M. Chairman, our testinony today is about jobs. W
see that this project will bring nuch needed jobs that
w il help Al aska recover fromthe econom c bl ow she has
suffered over the |l ast few years. State and | ocal
spending of taxes and royalties paid by the oil and gas
i ndustry directly creates jobs in the public sector and
indirectly creates jobs throughout the private sector.
The project would generate significant long-term
busi ness and economic activity. For each direct oil

I ndustry job, 20 additional jobs are generated in the
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Al aska econony. And our industry would be part of those
addi tional jobs generated in the Al aska econony.

Al aska's economic lifeline, TAPS, is now running at
three-quarters enpty. Liberty will increase TAPS
t hr oughput, helping to keep it operating | onger and nore
efficiently.

BCEM shoul d approve the proposed action in the DEIS
and allow the Liberty project to nove forward. Liberty is
an i nportant project for Alaska, as it will produce an
estimated 60- to 70,000 barrels of oil per day, creating
hundreds of new jobs and providing royalty paynents to the
State of Alaska as well as tax revenue to the North Sl ope
Bor ough. The Al aska Trucki ng Associ ation urges BOEMto
approve the proposed action in the DEIS.

Thank you.

DR JAMES KENDALL: Thank you, sir. The
two nunbers that we read, we think they belong to Jim
Udel hoven and Jeff Baker.

Ckay. W are here for a while yet. Those are the
end of the nunbers | have. So why don't we take a
ten-mnute break to give our court reporter a break, and
t hen we can convene in ten mnutes, and if anybody el se
wants to cone up and offer testinony --

Sir? Wiy don't you take it right now before we

br eak.
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MR. ANDY MACK: Thank you very much. |
appreciate, Jim you letting ne testify here. | didn't
sign up. But ny nane is Andy Mack. |'mthe Conm ssi oner

of the Departnent of Natural Resources for the State of

Alaska. It's a pleasure to be here and see so nmany of you
here in the crowd tonight. | figure if the CBD sent a
couple folks to testify, | certainly want to stand up and

offer ny thoughts.

| would like to reflect very briefly on what is the
Northstar project. | think Northstar is representative of
a project where folks without all of the answers to sone
of the questions that were being asked at the tine that
project was built were doing their best to understand what
the i nmpacts m ght be, what the benefits m ght Dbe.

One of the things that happened when they devel oped
Northstar is they decided they were going to take a real
deep dive and | ook very closely at the inpacts on marine
manmal s, on the inpacts of whales. And to this day they
continue to do that. And | think the analysis and the
devel opnent of that information has been used very w sely,
and they have continued to | ook for ways to | ower the
I mpacts and to try to understand and nmake sure that
what ever they are doing on that island has as few i npacts
as possi bl e.

We have al so now seen the devel opnent of Nikaitchuqg
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and Oooguruk, which are shallow water island facilities.
Each of these facilities on its own, frankly, they are not
giant fields, but they are all very, very inportant to the
econony of Al aska, to what goes on on the North Sl ope.
And the information -- and the reason | bring up Northstar
and focus on it alittle bit is | think it's really
rel evant as we continue to exam ne what we do in the
ocean. | think BOEM has done a really solid job of
eval uating those inpacts. | think the analysis and the
study work that has been done over the |ast handful of
years has been very, very inportant. | think it can drive
t he deci si onmaki ng process here.

The State of Al aska would like to see this project
nove forward very much. W support this project. And |
t hi nk that what we have is we have got a fairly
significant body of information now And like | say, it
started with Northstar, but it continued with N kaitchuqg
and Oooguruk, which should give people confort that we can
manage t hose i npacts as we nove forward.

And there is no doubt. There is no doubt at all that
t he econonic benefits are substantial. So | would like to
t hank BCEM for the work they have put in on this project.
It's one of the projects in Al aska that's been studied
very, very extensively, and | think that it's a good

pr oj ect .
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So we will be submtting extensive and detail ed
witten coments as we nornmally do, but | thought | would
stand up here at the hearing and express our strong
support for this project. Thank you.

DR JAMES KENDALL: Thank you very mnuch.
All right. Let's take a ten-mnute break to give our
court reporter a little breather here. And then we can
cone back, and if anybody el se wants to cone up, we wll
stay here as long as we need to. Thank you.

(A break was taken.)

DR JAMES KENDALL: Okay. Ladies and
gentlenen, if we want to reconvene, if there is any nore
testi nony that wi shes to be given, | have an open m c and
|'ve got an enpty floor. So keeping wth the previous
rules, we are going for five mnutes or less. |f anybody
would like to offer testinony, we are open for business.
And also if soneone would prefer not to speak publicly,
they can sit in front of Mary and offer their testinony.
We are also good with that.

| s anyone else interested in comng up and offering
their comments on the Draft Environnental | npact
Statenent? Again, this is a not a decision docunent. It
is an i nformational docunent for the decisionnmaker to
grasp, you know, what this project is about and potenti al

environnental inpacts. So this docunent will not nake the
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decision. That's why we are adanmant that we need the best
possi bl e docunent so the decisionnaker has all the
information in front of them

And | have an open mc for anybody that would like to
give comments, five mnutes or |less, or you can sit in
front of Mary and do it nore private. And we can accept
comments till Novenmber 18th. And we have conputers in the
back if you just want to sit down and find regs.gov and
type your comments in there. W are trying to be as
responsi bl e as possible and nake it as easy as possible
for people to offer comments.

Anybody el se? Because what we typically do, then, is
| close the mc down for another 10 or 15 mnutes to give
people time to reflect and decide if they really want to
cone up here or not. W don't really want to | eave too
early. Ckay.

That being said, this is a public hearing. W are
now of f record, Mary, for the next 15 mnutes to see if
anybody has second thoughts and wants to join us up here
at the mc or sit with Mary and offer their testinony
directly. And we have the conputers in the back. So we
are down now till 20 mnutes till 9:00. Thank you.

(Of the record.)
DR. JAMES KENDALL: Okay. Ladies and

gentlenen, as promsed, it's 20 mnutes to 9:00. W were
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going to start again to see if anybody wanted to offer any
nore comrents for the record. You can either cone up here
and speak publicly or sit down with Mary Vavri k and offer,
or sit at the conputers. So | guess this is going to be
probably the last tine. So does anyone have anything to

offer for the record? O you can just send it to us

t hrough regs.gov and we will call it an evening.
And no, Dave, |I'm not going to dance.
Wth that, | want to thank everybody for comng this

evening. You provided a |ot of useful coments. A
rem nder, the conmment period runs through Novenber 18t h.

So get online, regs.gov, and hel p us nake the docunent the

best it could be. It is infornmational, not a deci sion
docunent .
Wth that, | will close the public hearing on the

Li berty Draft Environnental |npact Statenent.
Thank you very nuch, and have a good eveni ng.

(Proceedi ngs adjourned at 8:44 p.m)
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REPORTER S CERTI FI CATE

I, MARY A. VAVRI K, RVR, Notary Public in and for
the State of Al aska do hereby certify:

That the foregoing proceedi ngs were taken before
nme at the tine and place herein set forth; that the
proceedi ngs were reported stenographically by ne and | ater
transcri bed under ny direction by conputer transcription;
that the foregoing is a true record of the proceedi ngs
taken at that tinme; and that | amnot a party to nor have

| any interest in the outcone of the action herein

cont ai ned.

| N WTNESS WHERECF, | have hereunto subscri bed
nmy hand and affixed ny seal this _ day of Cctober
2017.

MARY A. VAVRI K,
Regi stered Merit Reporter
Notary Public for Al aska

My Conmm ssion Expires: Novenber 5, 2020
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