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P-ROGEEDI-NGS
DR. JAMES KENDALL: Good eveni ng.
Wel conme, everybody. | don't think I need to use a mc for
my part of this. But welconme to the BOEM public hearing
for the draft EIS for the proposed devel opnent of Liberty
i n the Beaufort Sea.

Now, first of all, ny nane is JimKendall. [|'mthe
Regional Director for the BOEMoffice in Al aska. W are
stationed in Anchorage. And what is BCEM? Wll|, BCEM
B-OE-M is the Bureau of Ocean Energy Managenent. W are
a bureau within the Departnent of Interior. W are
federal. W are not an oil conpany. W are not the State
of Alaska. W are not a nongovernnental organization. W
are the federal governnent.

And so what we are going to talk about tonight is a
docunent we released this past August. It is the Draft
Envi ronmental | npact Statenent for this project that's
been proposed. Before | go any further, |'ve got to
I ntroduce the rest of ny team

First of all and very inportant, we have got Mary
Vavri k over there. Mary, she's our court reporter. And
because this is a public hearing, we are actually taking
down everything that's been said. So please, when you
offer your comments, say your nane so Mary can get it for

t he record.
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Lauren Boldrick is right there. Now, Lauren is the
proj ect manager for BOEM She's supervising the stuff we
do in our federal governnent agency office to have this
project and reviewit. | also have Mark Storzer. Mark is
t he regi onal supervisor of environnent. He's in charge of
t he science and the environnental programfor the State of
Al aska w t hin the bureau.

We have got Fran Mann. Fran is the supervisor of the
group that actually prepared the docunent. Really
inportant. Mke Haller. Mke Haller is ny tribal
liaison. He works with the villages on the North Sl ope
and t hroughout Al aska.

And then sonething we picked up over the years is
folks get a little frustrated that we tal k about who we
work with, the other federal agencies, and we don't bring
themalong. So we are trying to get better at that. W
have got two of our coll eagues fromthe Environnmental
Protecti on Agency that actually hel ped us wite the
docunent. W have got Hanh Shaw and Erin Seyfried. They
are both from Seattle. They hel ped with the docunent.
Now, they have a draft discharge permt that's out for
public review that's associated with this project. So not
only are they helping to wite the docunent, but they are
al so | ooking at the discharge permt for public coment.

And | ast, but not |east, we have got Kevin
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Pendergast. Kevin is fromthe Bureau of Safety and

Envi ronmental Enforcenent, and they are the DA bureau,

t he Departnment of Interior bureau like us, but after we

approve -- if we approve the exploration plan, that

doesn't nean sonmething is going to happen. Wat it neans

Is the conmpany, Hilcorp, would be allowed to submt an

application to permt to drill to BSEE, and then they do

all the engineering reviews and things of that nature.
Who have | m ssed?

MR. MARK STORZER:  Heat her.

MS. LAUREN BOLDRI CK: Heat her Markway from
t he Cor ps.

DR JAMES KENDALL: OCh, I'msorry.

I ntroduce yoursel f, please.

M5. HEATHER MARKWAY: |'m Heat her Mar kway
with the Corps of Engineers, and we are doing permtting
for the Cean Water Act.

DR. JAMES KENDALL.: Excellent. And |
forgot one ot her person.

MR, STEVE PEARSON: Steve Pearson fromthe
Bureau of Safety and Environnmental Enforcenent, G| Spil
Prepar edness Di vi si on.

DR JAMES KENDALL: Now, it may seem a
little overwhel mng that we have nultiple agencies in

here, but the docunent was prepared not just by BCEM W
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are the | ead agency, but we had help from ot her federal
agencies; also fromthe State of Al aska, also fromthe
Nort h Sl ope Borough, the Inupiat Communities of the Arctic
Sl ope, the Corps of Engineers, the Coast Guard. W tried
to invol ve everybody so we have a good review of the
docunent and then actually wite a good docunent.

Again, this is a draft. |It's not final. W put it
out in August, and it's out there up into about
m d- Novenber so that people can look at it and tell us
what nore we need to do. W want people to |look at it and
say, wait a mnute. You ought to consider this. You
forgot this. You can say this a little bit differently.
What does that really nean?

Second of all, it's not a decision docunent. Wen
t he docunent is done, it's not going to be the | ast page
the decisionis. No. It is a docunent that will go to
t he deci si onmaker, the director of ny agency in
Washi ngton, to consider as he makes a decision. So this
Is a piece of information that we pass to the
deci si onnaker for themto consider what are the potenti al
envi ronnent al and soci oeconom c i npacts of approving this
proj ect .

So we need help with that. This is for public review
and comment so that you can tell us after you look at it,

you know, how do we neke it better so it reflects reality.
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Now, with that, I'"'mgoing to turn it over to Lauren,
t he project manager, that has a short Power Poi nt that goes
into depth a little bit on exactly what this is and what
you would find in the docunent. Lauren.

MS. LAUREN BOLDRI CK: Hi, everyone. W
have about a 10- or 12-m nute presentation, and then we
can start listening to your testinony. W would |ove to
hear from you and what you have to say. And thank you for
joining us tonight, especially.

(Power Poi nt presentation:)
Hel | o, and thank you for joining us today.
(Pause in Power Poi nt presentation.)

MS. LAUREN BOLDRICK: Sorry. 1l'mgoing to

turn it up. It seened way | ouder earlier
(Power Poi nt presentation:)

Hel | o, and thank you for joining us today. The
Bur eau of Ccean Energy Managenent has been working in
cooperation wth our stakeholders on the Liberty project
since | ate 2015.

This | arge scale map shows the proposed Liberty
i sl and | ocation, which is approximately 60 mles from
Nui gsut and approximately 70 mles from Kaktovi k. The
smal |l er scale map shows that the proposed Liberty island
W ll be approximately eight mles from Endi cott satellite

drilling island.
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H |l corp Alaska is planning to initiate conmnerci al
hydr ocar bon production of the Liberty reservoir by the
w nter of 2021 to 2023. As described in the Liberty
devel opnent and production plan, the Liberty devel opnment
woul d be a self-contained Quter Continental Shelf drilling
and production facility |located on an artificial gravel
island with a 5.6-mle pipeline to shore that w |
continue 1.5 mles over land to the Badam tie-in point.
The Liberty devel opnent will include a new onshore gravel
m ne, an onshore tie-in pad, and the construction of
onshore and of fshore ice roads.

The proposed Liberty devel opnent includes five
stages: The devel opnent of a new gravel m ne,
construction of ice roads, construction of a nmanmade
gravel production island, construction of a pipeline, and
drilling and hydrocarbon producti on.

BOEM accept ed scopi ng conmments on this draft EI S
during the 186-day public scoping period which |lasted from
Sept enber 2015 through March 2016. BCEM recei ved several
t housand comments, which include concerns over subsistence
whal i ng, inpacts to marine manmal s and t hreatened and
endanger ed species, the possibility of oil spills in the
Arctic environnent, and potential inpacts to the unique
boul der patch ecosystem Commenters al so suggested

alternate | ocations for gravel sources, for oil and gas
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processing, and for the island itself. These coments and
concerns were used to develop and informthe anal ysis of
additional action alternatives in the draft ElIS.

As shown on this slide, nany other federal, state and
| ocal governnents have been cooperating with BOEM on the
devel opnent of this draft EIS. BCEM has anal yzed five
alternatives in the draft EIS. Hilcorp's proposed action
as described earlier, including nornmal best managenent
practices, operator-commtted neasures, and cooperating
agency typical permt allowances as mtigation neasures
constitutes Alternative 1.

In addition to the proposed action, NEPA requires
analysis of a no action alternative, neaning that no part
of Hlcorp's proposal would occur. This is Aternative 2
in this draft ElIS.

The remaining three alternatives were devel oped as a
result of scoping comments about alternate i sl and
| ocations, alternate gravel mne |locations, and alternate
processing | ocati ons.

I n response to public comments suggesting an
alternative that would relocate the island in order to
avoi d or reduce inpacts to boul der patch comunities, BCEM
asked Hilcorp to identify possible alternate island
| ocations that would nmaintain the technical feasibility of

Its project. |In addition, these alternate | ocations woul d
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mnimze inpacts to the boul der patch fromturbidity and
sedi nent ati on associated with construction activities
and/ or nove the island and ot her project conponents as far
fromthe densest areas of known boul der patch habitat as
practical .

Therefore, based on public comment as well as
responses fromH | corp, BOEM devel oped two
subalternatives. Alternative 3A wuld relocate the island
to a site about one mle to the east, which would result
in the island about one mle further in the densest areas
of the boul der patch as conpared to the proposed acti on.
Alternative 3B would | ocate the island approxinmately 1.5
mles closer to shore into state of Al aska waters, placing
the island approximately 1.5 mles further fromthe
densest areas of the boul der patch as conpared to the
pr oposed acti on.

Scopi ng comrent s suggest ed BCEM anal yze an alternate
| ocation for the proposed Wst Kadleroshilik R ver m ne
site No. 1 to mnimze inpacts to mgratory birds, fish
and wet| ands used for subsistence purposes and ot her
resources. BCEM conducted a thorough review of existing
techni cal and survey information and, based on this
review, identified three plausible alternate | ocations for
anal ysi s.

(Pause i n Power Poi nt presentation.)
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MS. LAUREN BOLDRICK: |'mgoing to pause
It really quick because | think it's really inportant to
note that there is a fourth alternative, and I don't know
why it skipped it because we watched this -- okay.

So Alternative 4A and 4B anal yzed alternate
processing |locations. Alternative 4A anal yzes processing
at the existing Endicott SDI facility, and Alternative 4B
shows processing at a new onshore facility. And we assune
that this new onshore facility would be where the pipeline
is al ready proposed to cone ashore.

Then I"'mgoing to start over on Alternative 5.

(Power Poi nt presentation:)

Scopi ng comment s suggest ed BOEM anal yze an alternate
| ocation for the proposed Wst Kadl eroshilik R ver m ne
site No. 1 to mnimze inpacts to mgratory birds, fish
and wet| ands used for subsistence purposes and ot her
resources. BOCEM conducted a thorough review of existing
techni cal and survey infornmati on and, based on this
review, identified three plausible alternate | ocations for
anal ysi s.

In the draft EI'S, BCEM used four types of mtigation
nmeasures in its analyses. These include |ease
sti pul ati ons, operator-comm tted neasures, typical
requi rements from our cooperating agencies and resulting

consul tations, and project-specific neasures.
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This draft Environmental |npact Statenent anal yzes
the inpacts of the various alternatives with the intent of
di scl osing those inpacts to the public and to the
deci sionmakers. In the case of the Liberty Draft
Envi ronnment al | npact Statenent, the decisionmaker is
ultimately the Secretary of the Interior. The draft EIS
al so considers mtigation neasures that could mnimze
I npacts of the action alternatives.

| npacts to the resources in the action area range
fromnegligible to najor, depending on the resource and
t he scope of the analysis. A very large oil spill is not
considered part of the proposed action or alternatives and
Is extrenmely unlikely. Inpacts froma very |arge oi
spill would be mjor.

Comment s that suggest additional information for
anal ysis or that note issues not considered in the draft
EI'S are very hel pful and consi dered substantive comments.
These wll be used to informthe preparation of the final
El S.

To nake a comment, go to www. regul ati ons. gov and
search for Document No. BOEM 2015-0068-0164. dick the
"comment now' button on the upper |left corner of the page
to add your conmment. The comment period cl oses on
Novenber 18, 2017.

BCEM woul d I'i ke to thank you for your attendance and
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partici pation tonight.
(End of Power Poi nt presentation.)

DR JAMES KENDALL: Ckay. Now, the way
this process works, the docunent has been out there since
August. We are totally in the receiving node. So when
peopl e have gone to the docunent, they have checked it
out. This is what we want to hear people say. That's why
It's a public hearing. It's alittle different than a
scopi ng neeting when we are out trying to get information
on what the docunent should | ook |ike.

Now we have a docunent that's out there. It was
rel eased in August. Now we're |ooking for input on howto
make it better. Depending on how many fol ks showed up,
sonetines we had nanmes, one right in a row. Sonetines we
had a lottery system But for here, since we have a nice
conpact group, | think we can just go through the ones of
t he peopl e that have signed their nanme that wanted to
speak and then open it up for anyone el se that wants to
add sonet hi ng.

So why don't we start with the first one here. W
have got a Freddi e Brower.

MR. FREDDI E BRONER:  Yeah.

DR JAMES KENDALL: Okay. Freddie, |'ve
nmet you before.

MR. FREDDI E BRONERT My nane is Freddie

M DNI GHT SUN COURT REPORTERS (907) 258-7100
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Brower. | lived up there on the Slope nost of ny life. |
noved down here to Fairbanks. And the inpact in that area
woul d affect a lot of fish. Like it's already affecting
the fish on the Kuukpik River. W are catching fish that
are deformng and all that. It would be nice to have al
that chemcal in a container and also in a good area where
it won't | eak through the ground and go into the ocean.

| worked up there on the Sl ope with ConocoPhilli ps.
| see a lot of pipe | eaks, pipes exploding. M nost
concern is putting -- putting this pipe in the water from
island to main shore. M uncles and great uncles were for
the oil people to be on |land, but now they are finding oil
on -- out in the ocean. |It's nice they are using the
I sl and, sone islands that are already there and addi ng on
t he i sl ands.

My grandfather on ny nother's side, ny nother's dad,
lived there in that area for a good 30 years before they
noved down towards Barrow. | hear the stories of ny great
uncle, nmy uncle, that they all lived there in that area in
sod houses.

My bi ggest one is how thick these pipes wll be
because you can put themat two inches, they still -- they
wll still burst and break. 1It's nice you got one big
pi pe and a snall one, and that would be hel pful if you are

going to go fromthe island to the mainland out onto the
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ocean putting this pipe out in the ocean. That would be a
big help getting this oil fromthere to there. That's
pretty much --

DR JAMES KENDALL: Thank you. That's
very observant. 1In fact, | don't have the technical specs
wth nme, but what you described is what's in the docunent,
pi pe in pipe. And Lauren, how deep is the pipeline going
to be buried to neet the sea floor?

MS. LAUREN BOLDRI CK:  About seven feet.

DR JAMES KENDALL: Seven feet. So it's
pi pe in pipe just like you described. It's buried
underneath the sea floor. Thank you.

Qur next speaker was -- | think this says Marsha
Sharrah. Did | say that right?

M5. MARI SA SHARRAH: Marisa Sharrah?

DR JAMES KENDALL: Yes. Ckay. Sorry.

M5. MARI SA SHARRAH: No, you're fine. |
hear it a lot all the tine.

| just have a statenent that | prepared to read for
you guys tonight. M nane is Marisa Sharrah. |'mthe
presi dent and CEO of the G eater Fairbanks Chanber of
Commerce, and we are a busi ness advocacy organi zation that
represents over 700 | ocal and statew de businesses that
rely on econom c opportunities to support a strong, stable

busi ness envi ronnent.
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We were | ucky enough today to have to have John
Barnes fromH | corp at our Chanber nenbership neeting
t oday and gave a presentation that tal ks about the double
pi pe and ot her safety precautions that are incorporated
into this project. He gave a very thorough overview And
they have a really great video that shows sone of their
pl ans and sone schematics that they have for their plans
for the technology on this project that I would encourage
you to go out and | ook at to maybe ease your nmind of sone
of your concerns that you had nentioned.

The Chanber advocates for prograns and policies that
wll create a pro-business environnment that encourages
private sector investnent and job creation.

The oil and gas industry plays a critical role in the
environnental health of our state. Additional production
wll translate into i ncreased revenue for the state of
Al aska in the formof royalties and will increase the life
span and efficiency of the Trans-Al aska Pipeline system
New activity on the North Slope wll translate into
positive inpacts in Fairbanks as the support industry
begins to spend nore through the ranp-up and execution
phases of this project.

The increase in activity will bring back hundreds of
needed j obs for Al askans |ooking to return to Sl ope work,

for craft | aborers, for conpanies |ike Al yeska Pipeline
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Servi ce Conpany and Flow ine Alaska. And growh in our
oil and gas industry will create hundreds, if not

t housands, of direct, indirect and i nduced jobs while
offsetting the negative inpacts of recent annual declines
in oil production. This kind of project is exactly what
our community and our state needs to start an econonic
recovery.

The Fai rbanks Chanber believes responsible
devel opnent and managenent of Al aska's natural resources
is critical to supporting a growi ng econony and i nproved
quality of life for all Al askans. W encourage pursuing
t he devel opnent and bal anced nmanagenent of Al aska's
natural resources while protecting Al aska for future
gener ati ons.

North Sl ope producers have denonstrated excell ent
environnental and safety records, and this project builds
on nore than 30 years of proven technol ogy and safe
operations in Al aska shall ow wat ers.

H | corp integrates environnental values into their
day-to-day operations with the recognition that operating
safely and responsibly is the only way to sustain their
busi ness. Their enpl oyees are Al askans that take pride in
operating in a safe and environnental ly responsi bl e way.

The Chanber will be providing nore detail ed coments

Iin witing before the comment period closes. And we
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appreciate this opportunity to provide comments at today's
heari ng.

DR JAMES KENDALL: Thank you very nuch.
Next on the list -- | hope | will pronounce this right.

Roger Burggr af .

MR. ROGER BURGGRAF: Right.

DR. JAVES KENDALL: | got it right?

MR. ROGER BURGGRAF: You got it.

DR JAMES KENDALL: Thank you. The fl oor
is yours, sSir.

MR. ROGER BURGGRAF: Well, | support

devel opnent in an environnentally sound manner, and | feel
that this -- we need to keep the pipeline going and we
need to have jobs. And so long as it's done in an
environnental ly sound nanner, | support the actions that
Hi |l corp is proposing.

DR JAMES KENDALL: Thank you. Next on ny
list is JimPlaquet.

MR JI M PLAQUET: Yeah. |I'm JimPlaquet.
I live here in Fairbanks. | cane down here tonight
because | worked on the Northstar project back in the year
2000. So that was 17 years ago or whatever. And | know
what we had to put into that project to nake it a go.
nmean, we had to not inpact the environnent up there at

all. So you know, for spills or stuff, we always had
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contai nnents underneath all the equipnent. So we took
that project really serious and nmake sure, because we are
Al askans and we don't want to hurt our country.

So that's -- so that's the reason why | fully support
Al aska's Liberty project and urge the approval of the
draft EIS that would allow the Liberty project to nove
f orward

Prudhoe Bay is in decline, and it's essential that
new areas be opened for devel opnent. The essential needs
of Al aska's working famlies all across the vast and
beautiful state depend on the responsible devel opnent of
our natural resources. For us, environnentally
responsi bl e devel opnent of the Liberty project neans jobs
and the opportunity to i nprove our schools and public
services. The Liberty project would nean hundreds of jobs
of Fairbanks workers. Liberty would create jobs that we
want , hi gh-paying jobs, and so we can all enjoy a livable
wage.

Thank you for letting ne testify.

DR. JAMES KENDALL: Thank you. If you
don't mnd, if you want to pass your notes to us, that
woul d be great. It would help us a lot. Thank you.
Thank you very nmnuch.

Next on the list -- I'"mgoing to get this one

right -- Donna Brady Robertson. |Is that right?
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MS. DONNA BRADY ROBERTSON: That is true.

DR. JAMES KENDALL: Thank you. The fl oor
s yours, nma'am

M5. DONNA BRADY ROBERTSON: My not her's
conpany built the first gravel island on the North Sl ope
eons ago. And | can say that over the tine -- ny conpany
has never really done any work on the North Sl ope, but
|'ve seen that there is a | ot of engineering solutions, a
| ot of good science, and a lot of -- a lot of really good
Al askan know how t hat has evol ved over the years on the

North Slope. So | feel very confident that we all have

20

the sane thing that we want: (Good jobs, extraction of the

resources at a very mninuminpact to the environnent.
And | believe that we can do all this and that we
should do all of this because we can't depend on
Washi ngton, D.C. to support our famlies and the
lifestyles that we need.
So good | uck.
DR. JAMES KENDALL: Thank you very nuch

Now, this is a nice group. That was the | ast

i ndi vidual -- Donna was the |last that signed in, but since

we have a good group here and we have tine, we don't have

to go by alist. |If anyone thought of sonething you would

li ke to say, the floor is open. W have a mc for people

that aren't boony like ne. So the floor is open, any
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comments that you can offer. The whole goal is to have
this docunent as good as we can get it so when we give
this to the decisionnmaker they can | ook at this and have a
good understandi ng of what we are dealing with. The
better the docunent, the better the decision.

So if anyone el se has anything to say, the floor can
be yours. Sir.

MR. WARREN CHRI STIAN: My nane is Warren

Christian. |'m president of Doyon Associ ated and

president of North Slope Contractors' Association. [|'ma
| ong-time resident here in Alaska. | grew up here. Wen
| was a kid, | used to play in the pipe, the Trans-Al aska
Pi peline pipe that was stored in the backyard. | grew up
on the North Slope. 1've had jobs up there ny whole life,

everything that had a nane: Badam , Northstar, Point
Thonmson, Kuparuk, Al pine. W were part of the first
project to directional drill underneath the Colville River
whi ch was a pi pe-in-pi pe process.

" mreally happy to see M. Brower here because the
| ocal people up there, they were -- they had a | ot of
i nput, and it was very good working with themto nake sure
that we did it right and that they were satisfied with the
way we were going to execute the project.

We've cone a long way in safety and environnenta

stewardship of our land up there. Back in the old days,
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we didn't do half the things that we do now. Now our
enpl oyees are nunber one up there. The safety of our
enpl oyees and the safety of the |l and around us is very
critical. And everybody takes it very serious up there,

fromthe oil conpanies to the contractors.

Very nmuch in support of this project. It wll bring
jobs to Al askans and put nore oil in the pipeline. And
w th Al aska's econony right now, that would be great. |I'm

very nmuch in support of this.
DR JAMES KENDALL: Thank you very mnuch.

In ternms of full disclosure, |last night we were in
Nui gsut. Tonight we're here. Tonorrow night we'll be in
Kakt ovi k, then Barrow and next Tuesday in Anchorage. So
we are trying to get input fromeverybody, not only those
outside the Sl ope, but also that actually live on the
Sl ope on the land. So excell ent coments.

Again, the floor is open. W else would like to
join? Yes, na' am

MS. KI M BROVNER: Al aska hire first. Ki m

Brower. |I'msorry. |'msupposed to say ny nane. That's
not ny nane. Yeah. | was baptized. No. No. |[I'd just
| i ke -- because they are al ways prom sing Al askans w | |

get the jobs first, but then |I hear a lot of stories that
they bring a | ot of people fromLower 48, and they don't

really respect the people. They kind of have an attitude.
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And you know, we have enough attitude around here.

DR. JAMES KENDALL.: Home gr own?

M5. KIM BROAER:  Yeah. You know, Iike
when you are used to being in Al aska and you go down to
the states, you see the difference. And then when they
bring it up here, so -- because we have got to pay the
bills in our state, you know. \What we nake here and they
take it down there, they are living, you know, wth doubl e
noney conpared to our bills here. So they always prom se
Al aska hire first, but I don't think that happens.

DR JAMES KENDALL: Good comrent. It's in
the record. Thank you. Gkay. W0 else do we have? W
have a good group here tonight. Any comments? Sir?

MR CHRIS JOHANSEN: |'m Chri s Johansen.
| live here in Fairbanks. |'ma pipeline engineer, and
' ve been working on the Slope with Warren and a | ot of
t hese other people for 40 years. A lot longer than | care
to renenber. And |I've reviewed the estimate on this
project and the pipe in pipe, and | also reviewed all the
ot her projects, the offshore projects up there. And we're
maki ng progress over the years. W're getting better and
better at it.

This isn't a new project. They |ook at the m stakes
and the good things that happened in the [ ast four that

they built and incorporating all those ideas and the
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concepts and all that kind of stuff into this one to nake
sure that it is safer and it's nore environnental ly sound.
And |'m conpl etely confident they can do it and do it like
they say they're going to do it and it's going to |last for
a long tinme. The pipe-in-pipe concept is outstanding, and
it's going to prevent any kind of oil spills out there. |
believe there is a vacuum pull between the pipes so they
can tell if there is a leak fromthe inside pipe.

DR JAMES KENDALL: I'mgoing to turn to
nmy engi neer from BSEE who has hel ped on this docunent.

MR. KEVI N PENDERGAST: They can detect any
change i n pressure.

MR CHRI'S JOHANSEN: So there is a vacuum
bet ween the outside casing and the inside pipe. And so if
the inside pipe starts to |leak, they can detect it from
either end and i medi ately shut everythi ng down before
anything gets outside the outer casing. So it is an extra
set of protection that doesn't exist in nost other places
on the North Slope. So --

DR JAMES KENDALL: Excellent. Who el se?
We are going to be here till 10:00, and we are not goi ng
anywhere for people that cone in |ater or people that you
t hi nk of sonmething you wanted to say. And | should have
said at the beginning, if you would rather just sit in

front of Mary and gi ve your comment and not in front of
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the whole crowd, that's wel cone, too. Anyone else?

MS. DONNA BRADY ROBERTSON: " msure he's
goi ng to have a couple comments in a second as soon as he
can speed read through all the data because he was quite
el oquent in the previous hearing.

MR, JESSE NEE: This one is al nost over,
right?

DR JAMES KENDALL: W are here till
10: 00. We will stay here all night because this is really
i mportant. You know, this is -- this could be the first
real devel opnent on the Quter Continental Shelf of Al aska.
You know, there is sonme federal property that's tapped
into from Northstar, but this would be the first fully
operabl e production facilities on the Quter Conti nental
Shel f, the federal property in the U S Arctic. So this
is the first one. It's very inportant. W want to make
sure everything is done right. That's why we go out with
t hi s docunent .

As Lauren pointed out in her presentation, the
comment period has been extended tw ce at the request of
not only the villages of the North Sl ope so that they
could get nore comments into it, but also Hilcorp to work
with the Native communities. And we are trying to get the
best document we possibly can. It's a joint effort

bet ween federal, state, |ocal communities and the people
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us coments through the website. It's that inportant.
MR, FREDDI E BROAER: | got anot her

question. Qut on the island, you guys are -- | know you
guys wll have the spill response team | was watching
the spill response up there when | was working there at
Eni out by Kuparuk area. | saw their spill response was
pretty not -- it was pretty good, but | would iagi ne a
little bit nore your spill response |like via boats and

nmore of the deal s goi ng on.

| know they got -- they're on the island drilling
already and oil comng out of it. | would like to see
nmore of those smaller boats with the boons and all that
out there just in case, you know, it ever happens. And I
pray and hope it doesn't.

DR. JAMES KENDALL: That's a good comment

because the Bureau of Safety and Environnental
Enf orcenment, BSEE, that's also helping us wite this
docunent, they are the bureau that reviews that oil spill
response plan. So your comments are very good, and they

are in the record. Thank you.

26

MR. ROCKY RILEY: |'ve got a question. M

name is Rocky Riley. |I'mm fromthe village of Mnto. And

| understand |i ke Louisiana and Texas, all these guys,

they have a -- like they take 80 percent of the -- what do

M DNI GHT SUN COURT REPORTERS (907) 258-7100




© o0 ~N o o b~ w Nk

N N N N N o o e
oa A~ W N P O © 00 N oo 0o~ O w N -+ O

27

you call it? They get revenue fromthe offshore fields,
right?

DR JAMES KENDALL: It depends on -- nost
of it goes to the federal governnent, but if it's within
an 8(g) area close to the state, which this one is, a
significant part of it -- | believe 27 percent, | think,
goes to the state.

MR ROCKY RILEY: And that's the sane that
Loui si ana and Texas gets, al so?

DR JAMES KENDALL: If they were in the
8(g) area, yes.

MR. ROCKY RILEY: [It's not higher than 27

percent ?

DR. JAMES KENDALL: There is the GOVESA
rule that is -- I"'mnot up to speed on that, but for this
one if the devel opnent, which this is, is within -- close

to the state boundary, it falls within that 8(g) area.

MR. ROCKY RILEY: Onh, yeah. So what's
Al aska going to be getting out of it?

DR. JAMES KENDALL: It depends on what the
production is and how nuch revenue there is.

MR, ROCKY RILEY: [It's 27 percent.

DR JAMES KENDALL: | believe it's 27
percent of the revenue. The royalties and the rentals go

to the state.
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MR. ROCKY RILEY: | got a comment to nake.
It's kind of not fair to Hilcorp really, the comments |I'm
goi ng to nake, because it's probably been an ongoi ng
probl em what ny friend Brower said about the fish, you
know, not being -- not being healthy. So | think that
probably should be | ooked into, you know.

| really support the project, to be honest with you,
but you know, our fish tastes better than oil. So |I think
that really should be | ooked into, not only by Hilcorp,
but by all the conpanies on the Slope. ConocoPhillips and
BP, Exxon, all these conpanies, they really should nake a
study and see what's causing that and about the ol d pipes
that he was tal king about, sone of the old pipes that's
| eaki ng. We hear about it in the news, you know. And so
they really should have a plan in place where they have a
-- they're vigilant on replacing pipe that's not -- not in
good shape, you know, because --

MR. FREDDI E BRONER  That's what | do up
there. I'mwth a corrosion team and |I do work up there
on the Slope. And there are -- in the ConocoPhillips
area, Kuparuk area, we are real good on patching the
pi pel i ne.

| tried working over in Prudhoe Bay area. | just get
a lot of attitude there, and so as soon as | heard that --

way before Conoco was there it was ARCO. And it's nice.
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They are al ways updating all the corrosion pipe, which

do. And not going into our water. That's the main thing.
As soon as a spill happens, we are on it. So it's nice
that -- I'mfor it. | wouldn't want to live like the old
way |ike we used to when | was younger. That was a | ot of
hard wor k.

MR, ROCKY RILEY: About attitude, too,
about attitude about the workers, | used to work up there.
| took a job up there with an Arctic Sl ope subsidiary.

And | went up there and | was nmai ntenance and -- and | was
a pretty good diligent worker, did a good job on
everything they asked ne to.

And there was -- it was a big crew. There were three
Nati ve guys on there. There was two guys fromthe Arctic
Sl ope, actually fromBarrow, and nyself. And every day we
woul d go out on the bus and went to the job site.

And t hese guys, you know, these guys fromthe Lower
48, you know, all these other guys, like if sonebody
forgets sonething, they would let their friend go get
what ever they forgot and | et them cone back

One day these two Eskinpb guys, they said, Rocky, you
know, we forgot our lunch. W forgot to pack a | unch.
We're going to run and pack a lunch real quick. Don't |et
the bus | eave. So all these guys were on the bus. And

t he bus driver heard them And so he --
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So those guys went in to get their |lunch, and the bus
driver started pulling out, and | wal ked up front and I
grabbed the shift stick. | said, wait. Wit for these
guys. And so he got pretty upset at ne. And | wouldn't
|l et go of his stick shift until those guys got back and
t hey got back on the bus.

| said, you shouldn't be treating these guys -- these
guys own this conpany. This is Arctic Slope subsidiary
here. You should not treat these guys like that, |I told
t hese white guys, you know And they kind of all ganged
up on nme, and the bus driver turned ne in for
I nsubordination. So | lost ny job. | lost areally
good- paying job, two on/two off.

So | was back here. So | didn't know what to do, so
| start ny own business, and | started fixing up houses
for handi capped people in the Fairbanks area. Nobody
wanted to do it. So | fixed up hones for black peopl e,
whi t e peopl e, Hispanic people, no matter what col or they
were. So | learned howto contract. And then | began to
do ot her things.

And that tine the guy shot the pipeline in Livengood,
because ny village is dowriver fromthe spill, for a PR
nmove they cane there to hire workers. And they found out
| had a conpany. So they said, hey, we want to hire you

and you hire the Mnto guys to cone onto our oil spill. |
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sai d, okay, sure, fine.
So | went and took the job, and we did a good job for
them One day | was out in the field and ny secretary

called ne and said, there is a guy here wants to see you.

And so | went back -- went back to the little trailer
office. And I'lI|l be darned if the guy that fired nme up on
the Sl ope was waiting. | cone walking in the door. He
say, Rocky, what are you doing here? | said, oh, working
wth the oil spill. He say, oh, yeah. |[|I'mtrying to get

on with this conpany here. He didn't know it was ny
conpany. ©Ch, yeah, that's ny conpany. So anyway, to nake
a long story short, I didn't hire him

But over the w nter, Geokinetics and Cl ean Harbors
cane to Alaska to do a seismi c survey programin the
Nenana area. They brought a truckl oad of people from
Cal gary, Houston, way over eastern Canada. And you talk
about attitude. These guys are four or five truckl oads of
attitude they brought with them And so --

But they hired ne again to break trail for the
surveyors and the drillers. You guys renmenber how nuch it
snowed | ast year. And those guys couldn't do not hing.
They would cone out there with little bitty shoes on them
We'd have to build a fire for them | had 40 guys worKking
for me, 40 Native guys. And they were fromall over the

I nterior.
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And | was real diligent. Every tine | got up to nake
a speech, | was real diligent to tell them don't m streat
the Native people. 1'd say, if you guys m streat anybody
on ny crew, | said, you guys -- | said, I'll nake sure you
guys go down the road. | acted like | had nore power than
I really did.

But that's what worries ne about Al aska. | hear guys

cone back fromthe Slope, and they would tell me stories.
|'d say, yeah, | heard it all before, you know. But |
would like to see the state be nore diligent to protect
Al askan people. Usually the Al askan people treat the
Nati ves pretty good. It's a lot of tines the guys from
the outside that's usually not very good. They don't
treat the Native people too good. They |ook down on them
Sol -- that's -- that's sonething that | don't want
to see happen. You know, | don't like to see it happen
personal ly.
| went to a big old Indian school in Cklahoma. There
was no high school in ny village, so they sent ne to
Ckl ahoma to a big boarding school. There was 2,500 kids
there, and they were all kids fromall over the states.
And all those kids -- it was a bad school. Al the kids
t hat got kicked out of other schools got sent to that
school. So it was -- it was ny education. And so --

You know, if you guys heard of Chief Joseph, when

M DNI GHT SUN COURT REPORTERS (907) 258-7100




© o0 ~N o o b~ w Nk

N N N N N o o e
oa A~ W N P O © 00 N oo 0o~ O w N -+ O

33

t hey caught hi m when he was trying to run i nto Canada,
that was where they put himin jail was where | went to
school. That used to be a jail.

And so anyway, give you a little history on -- on
Al aska Natives and the way we view things, you know, it
really grieves ne that Doyon and Arctic Sl ope and these
Nati ve corporations allow their workers to be wal ked al
over. They really need sonebody overseeing that. They
really got to grab ahold of that.

That's ny first speech to ny conpany. | tell them
you guys don't mstreat wonen. Don't mistreat white
peopl e. Because | have all Natives working for ne. |
shouldn't say that, but | do. | put -- because | know
they have a hard tine getting a job. And that's ny speech
to themis not to mstreat anybody. And so that's what
t hose guys should be doing. The unions, too. They should
be standing up for the Native people and for the Al askan
people. They really shouldn't be letting these outsiders
com ng in.

| got sone really quality guys working for me right
now, and those guys should be working at Cl ear or Eielson
or on the Slope. They are that good. But they couldn't
get on. So anyway, that's ny speech. 1'Il let it go from
t here.

DR, JAMES KENDALL: Well said. Thank you.

M DNI GHT SUN COURT REPORTERS (907) 258-7100




© o0 ~N o o b~ w Nk

N N N N N o o e
oa A~ W N P O © 00 N oo 0o~ O w N -+ O

34

MR. ROCKY RILEY: | hope the Native people
get treated better in the future in the state. | don't
want to see themrun over, you know.

DR JAMES KENDALL: W don't need to
repeat history.

MR ROCKY RILEY: No, we don't. Thank
you.

DR. JAMES KENDALL: Thank you.

MR. JESSE NEE: So ny question is, so
where this island is going to be |ocated at, what are the
nearest Native villages to it?

DR. JAMES KENDALL: Wat |I'm going to do
Is turn that over to our project manager, Lauren Bol dri ck.

MR. JESSE NEE: Onh, is that you? Right
on.

M5. LAUREN BOLDRI CK: Nui qsut is, | think,
60 mles to the west and Kaktovik is 70 mles to the east.
So it's right in the mddle.

MR. JESSE NEE:. So they don't have any
direct benefit fromthe projects, then? Because this is a
federal |ease, right?

M5. LAUREN BOLDRI CK:  Yes.

MR JESSE NEE: Ckay. | was just curious.
Kind of interlaced into what he was saying if they were

going to be able to benefit fromit sonehow, you know, if

M DNI GHT SUN COURT REPORTERS (907) 258-7100




© o0 ~N o o b~ w Nk

N N N N N o o e
oa A~ W N P O © 00 N oo 0o~ O w N -+ O

35

it was an ASRC | ease or sonething of that nature, but
apparently it's not, so -- but | nean, everybody -- there
is -- | mean, the projects going on right now, and this
one specifically, is a good chance for all Al askans to be
i ncluded in the work, you know. There's plenty of work to
go around, so -- and he's a good spokesman for the Native
people. | know -- | nean, in our union, the pipe fitters,
we have speci al sharehol der hire requirenents where people
get -- the Native people can get treated with preferenti al
hire if they are a sharehol der and we are working in,
| i ke, ASRC or areas like that. So there is enough work to
go around for everybody and share the wealth.

But | just want to speak up in support of the
project, you know. | nean, | was born and raised in
Al aska, so -- and grew up in the Bush and subsi stence
hunting. And, you know, all the neat in ny freezer cane
fromout in the woods. So | nean, | know that the two can
coexi st, you know, a subsistence lifestyle but, you know,
| still make nmy living in the oilfield. So | nean, you
can still conduct those activities in the |and but be able
to do it in a good way and be respectful to the earth.

So you know, |'ve worked with a |ot of people from
down in the states and other places in the world, and they
al ways say that Al aska has the cl eanest oil patch they

have ever seen because a | ot of other places they don't
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treat the land |like we do up here. There is a | ot of
state oversight to keep it that way.

And | think al so about the pipe corrosion, the state
has a pretty robust programto nonitor that. Wen those
pi pes start getting to a certain state, they wll be
mandated to replace themor they've got to put them out of
servi ce.

| just wanted to speak up in favor of the project and
show ny support for it. And all Al aska needs these jobs
and carry us into the future and, you know, | hope to be
up there building sone of those pipelines.

So that's all |'ve got.

DR JAMES KENDALL: Your conments are very
Important. That's why we were in Nuiqgsut |ast night and
we will be going to Kaktovik tomorrow night. And you
m ssed the first part of the presentation, but we did this
docunent with help, including the EPA, the Corps of
Engi neers, the Bureau of Safety and Environnent al
Enf orcenment, the state. So we have a | ot of people
hel ping to nake this a good docunent and nake sure
everyone benefits.

MR JESSE NEE: What was the feeling from
t he people in Nuigsut about the project?

DR. JAMES KENDALL.: M xed. They had

concerns, obvious, very nmuch concerns. They do hunt
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of fshore subsi stence, and for the project to go through,
It would have to be very respectful, responsible and not
interfere with subsistence, whale mgrations, et cetera.
MR, JESSE NEE: So what's the depth of the
water that the project is in?
MS. LAUREN BOLDRI CK: 19 feet. It's
wthin the barrier islands.

MR. JESSE NEE: That just speaks that it's

going to be -- for spill containnent it's not like out in
the Gulf of Mexico or sonething. |If Hilcorp has a robust
spill response team and neasures set in place, they should

be able to contain it, you know, in water of that depth
and it being protected by the barrier islands fromthe
severe season, so -- that's ny opinion, anyway.

DR JAMES KENDALL: Thank you for your
comments. Anyone else? W are here till 10:00. You can
wander around and cone back. W are not goi ng anywhere.
If you would prefer to give any comments or thoughts
directly to Mary, you can sit right there in the chair.
Some people prefer not to stand up. It's your docunent
just like it's ours.

How about if we break for ten mnutes, and if
anyone can wander around get sone water or whatever and
cone on back. But we are not goi ng anywhere.

(A break was taken.)
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MS. SYDNEY DEERING My nane is Sydney
Deering, and | amthe president of the UAF Soci ety of
Petrol eum Engi neers. And | amrepresenting both nyself as
well as ny coll eagues. | advocate very strongly for the
continuation of the project, as it directly affects our
ability to find enploynent wthin Al aska. Many of us are
studyi ng school here in Al aska not only because we are one
of the top universities for petrol eumengineering in the
worl d; we are also a prine opportunity for people to find
enpl oynent within the state.

By encouragi ng projects such as this, what we do is
al l ow students the opportunity to find enployment wthin
the state. And projects such as developing a new field or
reservoir are a | arge enough scale that it has a direct
effect on the younger generation of Alaska. And so |
advocate very strongly for this project to continue, as it
directly affects ny as wells as ny coll eagues' ability to
stay wthin the state, which is what our ains are to do.
However, if we cannot find enploynent, we wll be forced
to | eave.

So by supporting this, it directly supports student
enpl oynent and the continuati on of Al askans staying in
Al aska.

MS. JOAN NAGEL: First of all, you know, I

never came to anything like this, so l'mtrying to get ny
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grip as to the reality of what's going on here. But from
what | understand, | would just like to put ny input.

Wien | worked up on the North Slope 30 years ago, it
was all union. And what they did is after a while the oil
conpani es started bringing in all nonunion, and the wages
went down and down. And they brought people in from ot her
countries, and they brought all these different people in.
And all the people, the union workers that worked up on
the North Slope, they keep siphoning us out and bringi ng

all the people fromthe Lower 48 or other countries.

And | would just like to see that -- because of ny
age -- | nmean, I'mnot going to be going up there when
they are doing this, you know, ten years fromnow. |I'm

too old. But |I'mnore concerned about the people that are
younger than ne, the people that are in their 20s and 30s
now, teens that would be going up there to work up there.
I'd like to see it go to the people who live here and the
peopl e who bel ong to the uni ons because the unions are
what started to build those 30, 40 years ago. And I'd

li ke to see their children and their grandki ds have that
opportunity.

(Proceedi ngs adjourned at 9:35 p.m)

M DNI GHT SUN COURT REPORTERS (907) 258-7100




© o0 ~N o o b~ w Nk

N N N N N o o e
oa A~ W N P O © 00 N oo 0o~ O w N -+ O

40

REPORTER S CERTI FI CATE

I, MARY A. VAVRI K, RVR, Notary Public in and for
the State of Al aska do hereby certify:

That the foregoing proceedi ngs were taken before
nme at the tine and place herein set forth; that the
proceedi ngs were reported stenographically by ne and | ater
transcri bed under ny direction by conputer transcription;
that the foregoing is a true record of the proceedi ngs
taken at that tinme; and that | amnot a party to nor have

| any interest in the outcone of the action herein

cont ai ned.

| N WTNESS WHERECF, | have hereunto subscri bed
nmy hand and affixed ny seal this _ day of Cctober
2017.

MARY A. VAVRI K,
Regi stered Merit Reporter
Notary Public for Al aska

My Conmm ssion Expires: Novenber 5, 2020
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