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 1                    P-R-O-C-E-E-D-I-N-G-S


 2                  DR. JIM KENDALL: By my watch it's about


 3  7:00.  We want to start on time because we really have to


 4  get out of here at 10:00 to catch a plane.  We have other


 5  venues we have to do, so we want to have a good three-hour


 6  discussion here.


 7            So before we get started, one of our Elders,


 8  Etok, has agreed to start off with a blessing, as is


 9  customary in Alaska.  So if everyone wouldn't mind


10  standing for just a minute.


11             (Blessing offered by Charles Edwardson, Jr.)


12                  DR. JIM KENDALL: Thank you, Etok.  As I


13  said just a couple of minutes ago, in terms of public


14  comment, when we get to that in just a few minutes, we are


15  doing it by a lottery system, so if you signed your name


16  on a piece of paper, they are going to bring the little


17  vase in and we'll pick them out of a hat, so it will be


18  determined randomly.  If anybody decides that they would


19  like to say something but you forgot to put your name in


20  there or you change your mind, it's never too late.  You


21  can go out there, sign a slip of paper, and some of my


22  friends will slip by and put it in the vase.  So everybody


23  who wants a chance to speak will have a chance.  It will


24  just be more of a random style.


25            Also I always forget this.  The second-most
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 1  important person in the room -- you are the important


 2  people.  You are number one.  You are the constituents.


 3  The second-most important person is Mary.  She's our court


 4  reporter.  Her job is to get everything down in the report


 5  so we can use that information in the process I'm about to


 6  describe.  So please, when your testimony comes up, to


 7  make your testimony, state your name, speak loudly into


 8  the microphone, and make sure Mary can hear you.  Okay.


 9  Now, enough of the introductions.


10            My name, I'm Jim Kendall.  I am the regional


11  director for the area office or the Alaska office of the


12  Bureau of Ocean Energy Management, and we're here tonight


13  to talk about two things:  The five-year Outer Continental


14  Shelf oil and gas leasing program for 2012 to 2017, and


15  the draft environmental document that goes with it, the


16  draft programmatic environmental impact statement.


17            A lot of words there.  Let's simplify it.  We


18  have a proposed program and a draft EIS.  Those are the


19  two things we are going to talk about tonight.


20  Specifically we are interested in getting comments on


21  environmental and socioeconomic concerns for the draft


22  EIS.


23            Now, what is BOEM?  The Bureau of Ocean Energy


24  Management.  Some of you may have known us in the past as


25  the Minerals Management Service.  On April 20, 2010, there
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 1  was a very bad accident in the Gulf of Mexico, Deepwater


 2  Horizon.  That resulted in a lot of reviews, a lot of soul


 3  searching on how to prevent this from ever happening


 4  again, starting with square one.  When all was said and


 5  done, the previous MMS, Minerals Management Service, has


 6  been broken up into three separate bureaus to make sure


 7  there is no hint of or perception of conflict of interest.


 8  These three groups are BOEM, the Bureau of Ocean Energy


 9  Management; that's us.  We are responsible for managing


10  the leasing, the environmental reviews, and the science.


11  That's our job.  That's what we worry about.  The science,


12  the environmental reviews and having a leasing process


13  that everybody feels they have their part in it.


14            Then there is BSEE, the Bureau of Safety and


15  Environmental Enforcement.  These are the police officers.


16  They only have one job, to enforce the regulations and to


17  do the environmental compliance.  That's what they focus


18  on.


19            Then there is the third group, the Office of


20  Natural Resource Revenue, ONRR.  Their job is to collect


21  the money from the lease if and when they are ever


22  developed.  So three new bureaus, all separate.  We have


23  our jobs.  That's what we worry about.


24            Tonight we have several folks with us.  I'm the


25  regional director for Alaska.  I have some of my folks
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 1  with me from here.  I've got Nancy Deschu in the back --


 2  Nancy Deschu, raise your hand -- is a water quality expert


 3  and fisheries person.  We have got -- where is John


 4  Callahan?  John Callahan is outside.  He's with the Office


 5  of Public Affairs to make sure information gets


 6  transferred up on how things went here.


 7            I also have Renee Orr.  Now, Renee Orr is an


 8  executive from headquarters who oversees strategic


 9  resources, the leasing program, resource evaluation, and


10  the economics divisions.  She is representing our


11  director, Tommy Beaudreau and the Secretary of the


12  Interior.  This is real important.  These two documents I


13  describe, the proposed program and the draft environmental


14  impact statement, are national in scope.  It's not just


15  Alaska.  I represent the Alaska group as well as my


16  colleagues from the Alaska Region, but this is a national


17  program.  Renee represents the Secretary.  She wants to


18  hear what you have to say.


19            And then we have Jennifer Culbertson sitting up


20  here.  She is from the environmental division at


21  headquarters.  She was one of the authors of this big


22  document we are going to talk about, as well as Nancy and


23  others in the region.


24            Okay.  Why are we here and why do we keep doing


25  this?  Sometimes I've gone to some cities, some of the
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 1  villages, even in Anchorage where people say, you come and


 2  you tell us what you are proposing.  We tell you the same


 3  thing and you keep coming back.  Well, the reason we are


 4  here is because of a law, the Outer Continental Shelf


 5  Lands Act.  The Outer Continental Shelf Lands Act requires


 6  that before the Secretary of the Interior can hold a lease


 7  sale on the Outer Continental Shelf, it has to be in a


 8  five-year plan.  If it hasn't been in a five-year plan,


 9  they can't do it.  He or she, the Secretary, cannot hold a


10  sale.


11            Right now we are at the tail end of the 2007 to


12  2012 five-year plan.  Okay?  There were a couple lease


13  sales scheduled for Alaska in the last year or two, but


14  because of things that have happened, the Secretary said


15  we are going to take a more cautious approach to Alaska,


16  especially in the Arctic.  And he canceled the sales, as


17  per his prerogative, for Alaska for the Chukchi and the


18  Beaufort.


19            2008 we started the process for the 2012 to 2017


20  plan, which we are discussing tonight.  Alaska may be back


21  on the table, depending on what everyone says and what we


22  hear.  So 2012 to 2017, that's what we are discussing


23  tonight, the plan, the proposed plan, as well as the draft


24  environmental document that goes with it.


25            Okay.  This is where we are at in the process.
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 1  We have a five-year plan that's national in scope.  It


 2  just says where a lease sale could occur.  Are there going


 3  to be a lease sale or two in Alaska?  Are there going to


 4  be some in the Gulf of Mexico?  That's where it's


 5  identified.  If it's not identified in the five-year plan,


 6  it can't happen.  Then as we get into that five-year


 7  program, it becomes final.  Those lease sales that are


 8  identified in the plan could proceed if the Secretary


 9  wants them to proceed.  Just because it's in the final


10  plan doesn't mean it has to happen.  It means the


11  Secretary is allowed to have that leasing.


12            After a company has a lease, what happens?  And


13  this is something a lot of people are not familiar with.


14  The lease that a company has, the company is only


15  authorized then to submit plans and applications for


16  permits.  It doesn't guarantee anything because there is a


17  lot of things that have to be done, such as an exploration


18  plan.  How would a company explore that lease?  We have to


19  have an environmental document that goes with it.  There


20  is a whole litany of things that have to be done along the


21  way.  So if a company has a lease, it gives them the okay


22  to go down that path, but it doesn't guarantee anything.


23            Okay.  What's going to be or what is tentatively


24  in this proposed five-year plan, 2012 to 2017?  There are


25  six areas the Secretary has identified that may have
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 1  leases -- or lease sales.  In the Gulf of Mexico, the


 2  western central and a very small sliver in the eastern


 3  Gulf of Mexico.  In Alaska, Cook Inlet, the Beaufort and


 4  the Chukchi.  Those are the only six areas where the


 5  Secretary is considering a lease sale at this point.


 6            Okay.  Looking at the Beaufort and the Chukchi,


 7  what is in the document now?  And this is the proposed


 8  program.  There was a draft.  This is a proposed.  Later


 9  next year there will be a final after we have all these


10  discussions all throughout the country.  The Beaufort Sea,


11  they are talking about a lease sale no earlier than 2015.


12  The Chukchi, one lease sale no earlier than 2016.  That


13  gives time for more science to be done, more environmental


14  reviews, and if drilling proceeds in the Chukchi and the


15  Beaufort in 2012 and 2013, that information would be used


16  in the Secretary's final decision on whether to hold those


17  lease sales.  So he has purposely put lease sales in the


18  Beaufort and the Chukchi later on in the program so there


19  is time to sort some of this stuff out, do the science, do


20  the environmental, talk with stakeholders.


21            Some other things, the green splotches here,


22  those are the leases that are currently out there.  You


23  have heard Shell and ConocoPhillips, Stat Oil are thinking


24  about drilling.  Some of them, like Shell, already have


25  exploration plans they have submitted.  The Red here off
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 1  of Kaktovik, Barrow and along the Chukchi, those are


 2  deferral areas, areas that will definitely not be allowed


 3  to have any leasing.  Okay.  It doesn't mean they are


 4  going to be this size.  They could be bigger.  But at the


 5  very least, those are areas that are off the table.


 6            As we get further down the line, the Secretary


 7  could decide, based on environmental reviews, the big


 8  document there, your input and everything else he has to


 9  consider, he may change those.  He may make them bigger,


10  but they will at least be that big.


11            Cook Inlet, there is one sale proposed for Cook


12  Inlet.  The Cook Inlet sale is of interest only.  Industry


13  would have to express an interest that if you hold a lease


14  sale, we will show up.  As you might expect, having a


15  lease sale is a lot of work, not just physically getting


16  the forms together for companies to fill out; we have to


17  do environmental reviews; we may have to do some more


18  science.  So before we go down that path, we have to make


19  sure that there would be industry out there that would


20  actually say, if you have a lease sale, we will come.


21  Otherwise, we are not going to waste our resources on


22  something that is not of interest to anybody.


23            Okay.  What is an EIS, the EIS process?  This is


24  a draft document.  It's a big one.  The purpose of this


25  document, as per the National Environmental Policy Act is,
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 1  okay, disclose the plans.  I'm telling you that now.  It's


 2  also discussed in here.  If the Secretary decides to have


 3  a lease sale, this is what he needs to know in terms of


 4  the environment, not only the coastal marine environment,


 5  the atmosphere, waves, currents and tides, but also


 6  socioeconomics, subsistence lifestyles, all the things


 7  that need to be considered before a final decision is


 8  made.


 9            Involve the public.  That's why we come and


10  bother you folks on an evening like tonight.  That's why


11  we encourage you to go to the Web, read this document or


12  get the CD right there and out front.  Take it home and


13  read it.  Tell us what you think, what did we miss.


14            Identify and evaluate alternatives.  There are


15  other alternatives here.  The Secretary has identified six


16  regions and the lease sales I have talked about.  Should


17  we remove -- should the Secretary remove one of those


18  regions?  Should the Secretary say, well, not two or three


19  lease sales in the central Gulf, only one.  So there is a


20  number of alternatives, including the no-action


21  alternative where nothing happens.


22            Okay.  Avoid negative effects.  What happens if


23  there is activity out there?  What about the marine


24  mammals?  What about the fisheries?  What about the


25  benthic ecosystem?  How does climate change impact our
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 1  decision?  All of that is covered in here.


 2            Okay.  Unify environmental analyses.  What is


 3  everyone doing?  How do we pull it all together?  It


 4  starts with this document.  BOEM, my group here, cannot


 5  take credit for this entire document.  The National


 6  Oceanic Atmospheric Administration, NOAA, NMFS -- some of


 7  you may have referred to NOAA as NMFS -- the State of


 8  Alaska and the North Slope Borough are all cooperating


 9  entities.  They all have their thumbprint on this.  They


10  helped us do it, but it's still a draft.  We may have


11  missed something.


12            We were in the villages earlier this week, and


13  one thing that's became very important over the last few


14  years is traditional knowledge.  A lot of the Elders of


15  the village, they know things well before our Western


16  scientists go out there and take measurements.  They go


17  out there, they take their measurements, they do their


18  science, they publish their papers, and lo and behold


19  there is an Elder there that says, I could have told you


20  that.  This is what my father saw.  This is what his


21  father saw.  This is what I saw.  And that's in your


22  paper.  I'll give you an A minus in this case.  So


23  traditional knowledge is something important.  We want to


24  make sure it's in there, so that's why we touch base with


25  everybody.
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 1            What do we consider in this document?  What are


 2  the potential impacts?  Noise, seismic surveying puts


 3  noise in the water to find out where the oil is below the


 4  rock strata.  Drilling; the drilling itself makes a noise.


 5  Service vessels.  You are going to need some vessels up


 6  there to support the drilling operations.  Bottom


 7  disturbance, pipeline, anchoring, air emissions.  Many of


 8  you are aware that EPA gave, I believe, Shell some air


 9  quality permits.  It took a number of years they were


10  working on.  It's very public.  It's in the news.  You can


11  get the permits.  You can see it.  That's covered in the


12  document.


13            Related coastal activities.  If they find


14  something, where could the pipelines go?  We have to


15  consider that.  How would that impact or potentially


16  impact subsistence communities?  Support facilities.


17  Where would they be and accidental oil spills.


18            Marine and coastal birds, fisheries, marine


19  mammals, archeological resources, socioeconomics, all of


20  those topics are in this document in great detail, but


21  it's not perfect.  So we are going out to the communities,


22  not only people as yourself, but also scientists at


23  universities, other government agencies.  Look at the


24  document.  What did we miss?  Make it better.  This is the


25  document that Renee will take with all the other
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 1  information to sit with our director and the Secretary of


 2  the Interior, lay it out on the table and say, here is


 3  what we found.  You need to make a decision.  So this is


 4  your chance to become part of the process.  This is


 5  transparency.


 6            Okay.  Deepwater Horizon.  That put everybody in


 7  a state of shock.  It was a surprise.  There were mistakes


 8  that were made.  That cannot be allowed to happen again.


 9  Therefore, a lot of that thought went into this document.


10  How do we avoid that happening?  What are the risk


11  factors?  The Arctic is not like the Gulf of Mexico.  What


12  are specific risk factors in the Arctic we have to be


13  concerned with?  What would happen if there was a


14  catastrophic event in the Arctic?  How do we plan for it?


15            Some of you may be familiar with our


16  supplemental EIS for sale 193.  We were up here several


17  months ago.  Well, in that document, we treated what they


18  call a very large oil spill, a VLOS.  If we were to have


19  an oil spill in the Arctic the magnitude of the Deepwater


20  Horizon, what would be the impact?  So we analyzed that.


21  Then when the companies submit a plan and they tell us


22  exactly where they are going to put their well, how they


23  are going to drill it, what the pressures are, what the


24  geology is, then we have a pretty good idea of what a


25  worst-case discharge could be, and then we can all see is
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 1  there enough oil spill response equipment.  So we built


 2  that into the system.


 3                  MR. CHARLES EDWARDSON, JR.: Is there?


 4                  DR. JIM KENDALL: Pardon me?


 5                  MR. CHARLES EDWARDSON, JR.: Is there?


 6                  DR. JIM KENDALL: You will have your


 7  chance, sir.  Thank you.  Also climate change.  What are


 8  the impacts of climate change?  We were there in the


 9  Native villages, and they were telling us the stories that


10  they have seen and they have heard and their ancestors on


11  how the ice has changed.  Scientists tell us that.  Well,


12  the traditional knowledge from the Native communities,


13  they have observed it, as well.  That needs to be


14  considered in this document.


15            Okay.  Where we are in the process, we started


16  this process in August of 2008 when we went out with a


17  request for information.  What should be in the five-year


18  plan?  Okay.  They then had a draft proposed plan in


19  January of 2009, the document before the proposed plan.


20            We had public comment periods from 2009 through


21  March 2011.  That's unprecedented.  You know, we want to


22  do this right.  What do we need to consider?


23            Okay.  November 2011, that's where we are now.


24  We have got a proposed plan.  We have got a draft


25  environmental impact statement.  We need folks to look at
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 1  us, help us make it better because these are the documents


 2  the Secretary will use to make a decision.


 3            November '11 through January of 2012, that's the


 4  comment period on the environmental document.  Hard


 5  copies, CD, on the Web.


 6            And finally, sometime in late 2012 the Secretary


 7  will make a decision on what would be in the final


 8  five-year plan where lease sales could occur.  They will


 9  be listed in the five-year plan and choose, and should the


10  Secretary decide to have a lease sale, he will be allowed


11  to do so because it's in the plan.  That doesn't mean he


12  has to have it.


13            Okay.  Your comments, we are taking comments at


14  this website, regs.gov.  You can also mail your comments


15  on the environmental impact statement to James Bennett.


16  There is a sign over there.  It's also in the document.


17  It's also on the CD.


18            Okay.  Now, this is the fun part.  This is where


19  we hear from you.  I've spoken way too much.  But I wanted


20  to make sure everybody knew why we are here, why this is


21  important, and how you can be a part of it.  We have got


22  the document here.  We have got CDs.  You can go to the


23  Web.  It's a lot easier to manage on the Web.  You can


24  read it, you can send us your comments.  You can also make


25  public testimony tonight.
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 1            To make sure it's fair, we have asked that


 2  the -- we collect slips of paper with everybody's name on


 3  it so we take sort of a lottery system so everybody has a


 4  fair chance.  We are also going to do it by three minutes,


 5  so please keep your comments to about three minutes.  That


 6  way everybody has a chance to speak.  Please say your name


 7  so that our court reporter can hear it, and please use the


 8  microphone that Jennifer will give you so that we can


 9  record everything.  This is important.  We want your


10  input.  You are now part of the process.  Thank you very


11  much.


12            Anything in writing, if you brought something


13  with you that you would like to turn in, give it to Mary,


14  the court reporter.  That will become part of the record.


15  If you want to sit there and jot something down, you would


16  rather not say anything, fine.  Jot it down, give it to


17  Mary.  That's okay.  All right.


18            I have the first name.  Daniel Lum.  Daniel, you


19  are the first person to speak.  Congratulations.  The


20  floor is yours.


21                  MR. DANIEL LUM: Good afternoon.  My name


22  is Daniel Lum, L-U-M.  My family is from Nuvuk, or Point


23  Barrow, Alaska.  And there is a handful of Natives in here


24  who actually will be impacted by this future proposed


25  development.  I think the main failing with this plan is
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 1  that there is no alternative that excludes the Chukchi and


 2  the Beaufort.  There has to be an alternative that


 3  excludes them individually and both of them.


 4            But outside of that, the main failing in this


 5  entire development offshore is there is no spill


 6  development.  BOEM has disregarded that in the sense that


 7  there is no proof.  I have been asking for years and


 8  people have been asking for years, let's see them clean up


 9  an oil spill on location in varied conditions in drift


10  ice, under sheet ice, in open water.  They can't.  They


11  don't want you to know the truth, that there is no spill


12  response in our waters.


13            We have hurricanes.  We have icebergs bigger


14  than this building that scrape the bottom of the -- we


15  have packs of ice that move so quickly.  There was one oil


16  spill response drill in 2000.  It was an utter failure.


17  And it had to be released through the Freedom of


18  Information Act.  The industry does not want you to know


19  that there is no spill response.  There is no spill


20  response.  It's so simple.  It's like the book, the


21  emperor has no clothes.  We all just got to get the


22  development going.


23            Okay.  Let's look at the nuclear industry.  They


24  haven't demonstrated containment.  They haven't


25  demonstrated response.  Landfills, same thing.  Tanker
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 1  farms.  All I'm saying is if we are going to do this,


 2  let's see what they can really do first.  If they are


 3  going to do this, shouldn't it be modeled after their real


 4  spill response capabilities?  There is no spill response.


 5  There is no spill response.  It's so simple.  It's the


 6  truth.  Let's see them do it.  You can't put a boom in the


 7  ice.  You just can't do it.  There is no spill response.


 8  Any --


 9            Otherwise, look how much hundreds of millions of


10  dollars industry is spending on these big giant boats,


11  they might be able to crack a line and get through a big


12  sheet of ice.  What does that do?  It certainly doesn't


13  collect spilled oil.  There is no spill response.  It's so


14  simple.  I say it 100 times.


15            It's the truth.  Thank you.


16                  DR. JIM KENDALL: Our next speaker is


17  Eddie Solomon.  Eddie Solomon.  Edie.  I'm sorry.


18                  MS. EDIE SOLOMON: Hello.  Good evening.


19  My name is Edie Solomon, and I represent the laborers'


20  union here in Fairbanks, 942.  Well, I'm originally from


21  Kaltag, Alaska on the Yukon River here in the Interior.


22  And I'm not sure what spill response the gentleman was


23  talking about, with respect, but my point is we -- I


24  represent the jobs of the Interior and my family and how


25  I'm going to support my family.  If there was no jobs from
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 1  the union, I wouldn't have a job, and I'd go back to


 2  whatever type of something that was supporting me at the


 3  time, like welfare or social services, food stamps,


 4  something like that.  We would have no income in the


 5  Interior for the people.


 6            And this -- you know, I'm Native.  There is not


 7  only me, but there is everybody else in the Interior.


 8  That's it.


 9                  DR. JIM KENDALL: Thank you very much.


10  You did great.  Thank you.  Our third speaker will be Jim


11  Plaquet.  I hope I pronounced that correctly.


12                  MR. JIM PLAQUET: My name is Jim Plaquet.


13  I live here in Fairbanks.  The proposed 2002 [sic] to 2017


14  Outer Continental Shelf oil and gas leasing program must


15  move forward without delay.  The new leasing program must


16  not further exclude areas of offshore Alaska from


17  responsible oil and gas development.  Of the leasing


18  program, the Bureau of Ocean Energy Management should move


19  forward that encourages new investment in offshore


20  development that would create new jobs, generate billions


21  of dollars in economic activity, and create energy for


22  American consumers.


23            According to a study by Northern Economics and


24  the University of Alaska, 54,700 new jobs would be created


25  and sustained throughout the year 2057 from the Alaska
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 1  OCS, with 68,600 during production and 91,500 at peak


 2  employment.  A total of 145 billion in new payroll would


 3  be paid to employees through the year 2057, including 63


 4  billion to employees in Alaska and 82 billion to employers


 5  and employees in the rest of the U.S.


 6            Job creation is a top concern of most Americans.


 7  The oil industry provides more than energy.  It offers


 8  real solutions that will create jobs, strengthen our


 9  energy security, generate sufficient government revenue,


10  boost tax rolls and increase energy production.  Prudhoe


11  Bay oil is in decline, and it is essential that new areas


12  be opened for exploration and development.  Opening


13  offshore areas will benefit the State of Alaska and the


14  citizens of Fairbanks with job and income.  It is


15  important more than ever to develop Alaska's oil and gas


16  reserves.


17            Thank you for letting me testify.


18                  DR. JIM KENDALL: Thank you.  Our fourth


19  speaker will be Darlene Herbert.


20                  MS. DARLENE HERBERT: Hello.  My name is


21  Darlene Herbert.  I was born in Alaska.  And I'm from Fort


22  Yukon.  That's where I was born.  I came to Fairbanks when


23  I was probably about 14 years old, and my first language


24  was Gwich'in.  I didn't know how to talk English.  I still


25  don't.
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 1            But anyway, my whole life -- I worked my whole


 2  life.  I started as out as one of the women firefighters,


 3  the first woman firefighters in Fairbanks.  And I was the


 4  only Native woman firefighter on there.  And many times I


 5  went firefighting with the men, and I was the only woman


 6  on there.  And then I started working up on the Slope.  I


 7  worked nonunion.  For the better part of my life I worked


 8  nonunion, about 12 to 14 years, and that was a waste of my


 9  time because to this day if I worked nonunion, I would


10  have nothing to benefit me right now, especially me and my


11  grandkids.


12            I'm also a great grandmother now.  My


13  granddaughter, who is 20 years old, had MS since she was


14  12 years old, so I really had to work hard all my life


15  because I had to take her to the states to see a doctor.


16  And I sincerely from the bottom of my heart appreciate the


17  union.  And the union did a lot of stuff for me.


18            And I worked up on the Slope for the most part


19  of my life, which was probably about 20 some years, and I


20  worked all aspects of the work up there.  I worked as an


21  insulator, so that meant I was out on the line a good many


22  years.  And not that I don't appreciate the union.  I seen


23  a lot of things that should have not been while I was up


24  on the Slope for many years.  I know and I realize that


25  you all think this is the only way of job, this is the
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 1  only way of life.  Believe me, there are other ways to


 2  make a living besides on an oil field.  There are other


 3  ways to make energy.  There are other ways where we can


 4  save the land for our grandkids and our great grandkids.


 5            Someday there is starvation coming.  I heard


 6  that from my grandmother, and there will be starvation


 7  coming.  And your great grandkids are going to starve to


 8  death if you don't save them land.  I know that very many


 9  of you will think I'm very wrong because you are union.


10  I'm union, also.  But I know this is to be a fact.  It is


11  coming.  Not in your time.  You will be nice and fat when


12  you die, but not your great grandkids, not their


13  grandkids, not their grandkids, but it is coming.


14            So I would tell you right now I know that you


15  think you depend on the oil to make money.  There are


16  other ways of depending on other things to make energy,


17  like the wind, like the water, like other things.  I think


18  that you should seriously think about it.


19            I know it's very fast money and it's good money,


20  but you know what?  When you die, you can't take the money


21  with you.  And if you don't take it with you, your kids


22  will probably drink it up or party it up.


23            So seriously think about what you are doing and


24  what you are saying.  Thank you.


25                  DR. JIM KENDALL: Thank you, Darlene.  Our
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 1  next speaker is Shawn Lowry.  Did I get that right?


 2                  MR. SHAWN LOWRY: Yep.  Good evening.  My


 3  name's Shawn Lowry.  I'm a business agent for the


 4  operating engineers.  I'm as close to being a lifelong


 5  Alaskan as you can be without actually being born in the


 6  state.  The oil industry brought my parents here.  Been


 7  here, like I said, almost my entire life.


 8            I'm here tonight to speak in favor of OCS


 9  development.  The time to move forward is now.  I've said


10  this before, and I continue to say it.  We are an


11  oil-dependent nation, world, however you want to look at


12  it.  There is not a viable consistent alternative energy,


13  doesn't matter whether you go to wind, doesn't matter


14  whether you go to the bacteria that they use in


15  photosynthesis.  There's all sorts of ideas out there, but


16  nothing is sustainable that is consistent.  When there is


17  one, let's get on board and get with it, but until then we


18  need petroleum products and fossil fuels.  Can't change


19  that.  I'm sorry.


20            The Arctic OCS is a viable answer while we look


21  for those alternative energy sources, not just here in


22  Alaska, but through the entire continental United States.


23  The development of our OCS will provide employment


24  opportunities right here for Alaskans.  We have a


25  world-class apprenticeship facility and training program
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 1  right here in the state.  And if you combine that with the


 2  university's tech processing that they have, you can have


 3  Alaskans trained to work for decades, and it's going to


 4  benefit the Alaskan economy.


 5            Drilling in the Arctic isn't a new concept.


 6  It's been going on for years.  Drilling in Arctic waters


 7  isn't a new concept.  In the '80s they did it without


 8  incident.  It's proven that it can be done here.  I


 9  understand concerns for oil spills.  Accidents happen.


10  You learn from mistakes and you move forward.  Deepwater


11  Horizon was a terrible thing, but you learn from it.  You


12  don't kill industry because of an incident.  You learn


13  from it and you move forward.  It would be like taking a


14  child and saying you didn't learn here, that's it, you are


15  done for the rest of your life.  You're not going to have


16  any opportunity to move forward.  You can laugh if you


17  want.


18            Shallow water wells that are needed up here are


19  nowhere near as complex as the deepwater rigs that they


20  have in the Gulf or other parts of the world.  They don't


21  face the pressures that they have at depth.  It's just a


22  completely and totally different animal.  So it's


23  important for us to realize that the risks are negligible


24  and they are manageable.


25            Companies that are going to invest here for
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 1  this, they have a plan.  He's already said that they have


 2  to be able to propose their plan before anything ever


 3  actually goes forward.  It's not the blind leading the


 4  blind.  There is intelligent people who are looking to


 5  solve these concerns and these solutions.


 6            The Alaska OCS has a potential to supply one- to


 7  two million barrels of oil a day.  A day.  That would help


 8  solve the logistical problems that are going on that we


 9  face with TAPS right now.  And it would also increase


10  America's throughput by 40 percent.  Forty percent of the


11  American oil could come right here from Alaska.  Imagine


12  what that would mean to us.  Not only would it slash our


13  dependence on foreign oil, but it would also help to


14  reduce our trade deficit, which is a matter of national


15  security.  So it's on a much bigger level than just us


16  here.  Think what that means to us.


17            It blows my mind to see people stand up and


18  passionately make arguments against any responsible


19  resource development here in America, developing our own


20  resources, but yet we will import from other places in the


21  world not only these raw materials, but manufactured goods


22  that are made in places where their environmental and


23  social impacts are far greater than you are ever going to


24  see here.  This is the most regulated nation in the world


25  if we do it right, we do it responsible, and we have
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 1  proven that we can do it.


 2            The delays that operators face whenever they go


 3  through this permitting process after they get their


 4  leases and then they face litigation, it has to stop.  The


 5  squeaky wheel doesn't need grease.  The squeaky wheel


 6  needs to be replaced.  And by that I mean if somebody


 7  wants to stand in the way of development and throw a


 8  monkey wrench in the system, you should be financially


 9  responsible for all the burdens if you lose your case.


10            BOEM, you need to continue to allow lease sales


11  not only in the Chukchi and Beaufort, but throughout the


12  nation.  You must proactively support development for the


13  leases by ensuring that leaseholders can develop their


14  leases with certainty.


15            Now is the time to move forward in a manner that


16  encourages investment, not only here in Alaska, but in the


17  United States, developing the American economy and the


18  Alaska economy, as well.


19            I thank you for your time.


20                  DR. JIM KENDALL: Our next speaker is Lisa


21  Herbert.


22                  MS. LISA HERBERT: Good evening.  My name


23  is Lisa Herbert.  I'm the Executive Director for the


24  Greater Fairbanks Chamber of Commerce, and I want to thank


25  you for the opportunity to present testimony here tonight.


Page 28


 1  And I especially want to thank you for including Fairbanks


 2  this time around in your public comment hearing.  Even


 3  though we may not be a coastal community, it's important


 4  to allow us to speak about something that drastically


 5  impacts our economy here in Fairbanks.


 6            So the Fairbanks Chamber of Commerce represents


 7  over 700 businesses and organizations throughout the


 8  Interior, and consistently at the top of our priority list


 9  each year are efforts that support the increase of oil and


10  gas production that reduce the high cost of energy that is


11  stifling our community's economic development.


12            Alaska's OCS development is of significant


13  importance to our nation's energy security.  It


14  constitutes one of the world's largest untapped energy


15  resources with an estimated 27 billion barrels of oil and


16  132 trillion cubic feet of natural gas.  As production in


17  the Trans-Alaska Pipeline continues to decline, it's now


18  operating at kind of pathetic one-third of its capacity


19  with all the resources around us.  It's critical that


20  additional resources of oil and gas be developed and


21  produced to ensure the infrastructure's long-term


22  viability.


23            Exploration of the Chukchi and Beaufort Seas is


24  a critical step in advancing a better understanding of


25  America's Arctic and the role it can play in not only
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 1  America's economic growth, but Alaska's as well.  In


 2  establishing a robust leasing program, BOEM should move


 3  forward in a manner that encourages new investment that


 4  will ultimately create new jobs and generate billions of


 5  dollars in economic activity.  I will repeat what Jim


 6  Plaquet said earlier, that 54,000 new jobs would be


 7  created and sustained through the year 2057.


 8            It is time we put our highly skilled Alaskans to


 9  work to develop our country's resources.  The Chamber


10  supports the development of alternative energy sources,


11  such as wind, solar, hydro and geothermal, but these


12  energy sources should not preclude oil and gas


13  development.  The truth of the matter is, right now we are


14  a country dependent on oil and gas for our transportation,


15  electricity, manufacturing, consumer goods, and other uses


16  that are part of our everyday lives.  I'm sure we all took


17  a mode of transportation to get here.  We all wear


18  products that are manufactured by the oil industry


19  directly and indirectly.


20            And so oil companies such as Shell that are


21  investing billions of dollars on leases and subsequent


22  billions of dollars on preparing to drill should be


23  allowed to move forward in an efficient, responsible, safe


24  and certain manner.  They have proven that the oil


25  industry can develop Alaska's resources responsibly and
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 1  safely and their environmental footprints for development


 2  are continuing to shrink due to advancing technologies.


 3  Furthermore, there has never been a blowout in the Alaska


 4  OCS or the Canadian Arctic.


 5            In conclusion, the Greater Fairbanks Chamber of


 6  Commerce strongly supports oil and gas leasing


 7  exploration, development, and production in the Alaska


 8  Outer Continental Shelf.  The 2012-2017 leasing program


 9  must not further exclude areas offshore Alaska from


10  responsible oil and gas development.


11            I thank you for your time this evening and for


12  the opportunity to testify on behalf of our members and


13  the community.


14                  DR. JIM KENDALL: Qaiyaan Spezik [sic].


15  Did I get that right?  Q-A-I-Y-A-A-N.  I always pronounce


16  it wrong.  You know that.  I'm sorry.  I'm hard of


17  hearing.


18                  MS. QAIYAAN SUESUE: Qaiyaan Suesue.  I


19  have a hard time with my last name because I'm a newlywed.


20  My maiden name is Opie.  I'm from Barrow, Ookivuiq.  I


21  represent my people on the North Slope, and I represent


22  awareness.  And so it's wonderful to see so many people


23  here to hear different views.  Some of the things that I


24  do advocate for are the facts in general from both sides


25  of the spectrum.  And it's very important to -- for me as
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 1  an Inupiat to come and speak to you all in Fairbanks and


 2  in Anchorage tomorrow about what it means to be Inupiat.


 3            And the gentleman earlier said it baffled him to


 4  hear people standing up and trying to stop drilling.  It


 5  baffles me to hear people pressing forward.  And the only


 6  analogy I can use for that is how would you like it if


 7  they set up a rig in your local grocery store here?  It


 8  does not make sense.  It's a very frightening thought for


 9  my people.  It's fatal not only to our animals and our


10  environment, but to our people as a whole.  We are still


11  very much alive -- I'm here right now wearing boots


12  without fur.


13            I'm from Barrow.  I was, you know, home the


14  other day eating muktuk and misigaaq and quaq.  That is my


15  food.  That is -- you go to McDonald's.  I don't have that


16  luxury.  You know, believe it or not, I'm a hunter.  I'm a


17  whaler.  So some of the main points that I want to make


18  are, first and foremost, there is not enough spill


19  response capability in Barrow.  I don't know if you have


20  seen the movie 30 Days of Night.  Everybody likes to refer


21  to that as where I live.


22            But you cannot get out any way but by plane.  We


23  do not have a road system that will come up as far north


24  where they want to drill to bring your trucks and bring


25  your equipment.  We have a couple of boats, but a couple
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 1  of boats compared to an iceberg the size of this building


 2  is nothing.  It's nothing.  We have no deepwater ports.


 3  The nearest Coast Guard is 1,000 miles away.


 4            Deepwater Horizon was an exploratory well.  It


 5  might have been deep.  Ours is going to be shallow, but we


 6  have, like I say again and like Dan I said, icebergs as


 7  big as this building, you see them, that's ten percent of


 8  the iceberg.  What is it doing underneath?  It's going to


 9  come right through and dredge through that.


10            Thank you.


11                  DR. JIM KENDALL: Speaker No. 4 is Jenna


12  Hertz.


13                  MS. JENNA HERTZ: My name is Jenna Hertz.


14  And when I was little, like a lot of kids, I had this


15  habit of climbing trees.  I really liked to climb about as


16  high as I could.  And it was kind of dangerous, I guess,


17  so my dad gave me some really good advice about climbing.


18  He told me not to go any farther than where I would feel


19  comfortable to fall from.


20            In reading this draft EIS five-year plan for OCS


21  oil and gas leasing, I have become increasingly alarmed


22  because it contains leasing in the Beaufort and Chukchi


23  Seas.  I'm here tonight because I believe that drilling in


24  the Arctic is like climbing to the top of a redwood tree,


25  and even my staunchly Republican father wouldn't approve
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 1  of that.


 2            Following the BP Deepwater Horizon spill,


 3  President Obama said that in deciding whether to lease, we


 4  must defer to good, sound science and public interest.  In


 5  the Arctic Ocean, as you acknowledged, we are very far


 6  from having adequate scientific baseline information to


 7  make any sort of sound decision.  When we lack information


 8  about something, we often mistreat it.  This rule applies


 9  startlingly well to our planet's vast blue expanses.


10            Our oceans have been called our last frontier


11  and they have often been treated accordingly as our trash


12  dump.  Case in point, the great Pacific garbage patch or


13  Pacific trash vortex.  It's a highly concentrated mass of


14  floating plastic pelagic plastics, chemical sludge and


15  debris now estimated to be almost up to eight percent of


16  the entire Pacific Ocean.


17            So I think that wise people know what they don't


18  know and that when we don't know something, as in the case


19  of the Arctic Ocean, the wise response is to exercise


20  caution, humility and creativity, not to continue down a


21  path of misguided policies that have led to controversy,


22  litigation, and environmental catastrophe.


23            Continuing on with this trend of making big


24  decisions on small amounts of information, there is no


25  proven technology that can handle an Arctic Ocean spill.


Page 30 - Page 33 (8) Midnight Sun Court Reporters
907-258-7100


Min-U-Script®







 


Public Hearing For Programmatic Five Year 
Environmental Impact Statement BOEM


Fairbanks, Alaska
December 8, 2011


Page 34


 1  The last time that cleanup was tested in the Arctic was in


 2  the year 2000 when BP learned a few things then.  The


 3  trials also identified many mechanical response


 4  limitations in broken ice conditions.  They discovered, as


 5  Daniel mentioned, that booms do not work in ice, that


 6  skimmers do not work in ice, that the most oil -- this is


 7  a rosy estimate -- that they can clean up in spring ice


 8  concentrations was 30 percent with extensive ice


 9  management.


10            The Arctic, as was just mentioned, has pervasive


11  sea ice, 20-foot swells, hurricane force winds and months


12  of darkness.  And the infrastructure that could be used to


13  clean up is extremely lacking, as well, as was also just


14  mentioned.  I'm sure companies like Shell claim that new


15  technologies -- that there have not been tests in the


16  Beaufort and Chukchi Seas, certainly not successful ones.


17  And add to that reality that when it comes to the oil


18  industry's track record with cleaning up spills, 30


19  percent would be a minor miracle.


20            In the famous Exxon Valdez spill, only eight


21  percent was cleaned up.  Despite supposed gains in


22  technology, only three percent was cleaned up in the


23  recent Deepwater Horizon spill.  To add yet another risk


24  factor, let's think about climate change.  The leases


25  proposed in this plan would exacerbate climate change


Page 35


 1  that's already devastating the Arctic.  Drilling for oil


 2  emits more greenhouses gases.  Using that oil emits more


 3  greenhouse gases.  And both activities accelerate the


 4  already intensely powerful and unpredictable weather that


 5  makes drilling for more fossil fuels intensive and risky.


 6            This is not the direction that my generation can


 7  rely on for jobs, security, or hope in the long-term


 8  future.  I believe that conservation, not drilling, is the


 9  best path for Alaska.  In fact, it's the path that we are


10  already on.  According to a recent report entitled The


11  Reduced Oil Imports Report, over the last six years this


12  country has actually reversed a 20-year trend of


13  increasing dependence on foreign oil.  According to the


14  EIA, net imports peaked at 60 percent in 2005, and now


15  we're at 46 percent.


16            I've heard a lot of people at public hearings


17  express a concern for the future.  They want their


18  children to have opportunities.  Being on the early side


19  of my 20s, perhaps I might be in this group, and I wonder


20  sometimes what opportunities I want.  I suppose it's what


21  we all want for our children:  Security, love, happiness,


22  a sense of fulfillment, surely not by way of


23  systematically pillaging the few remaining wild places of


24  our planet.


25            For my children, I would wish the opportunity to
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 1  live in a sustainable, meaningful balance with this


 2  planet.  I would want them to feel connected to the places


 3  that have enriched my life.


 4            For these and other additional reasons which


 5  I'll give to you in full written comments, I ask that you


 6  not offer lease sales in the Beaufort and Chukchi Sea.  We


 7  simply cannot afford to risk the fall from offshore


 8  drilling in the Arctic.  Thank you.


 9                  DR. JIM KENDALL: Our next speaker is


10  Scott Eickholt.


11                  MR. SCOTT EICKHOLT: I've got a question


12  real quick about one of your slides, if you don't mind.


13  The deferral zone on the northwest side there,


14  approximately how far was it?


15                  DR. JIM KENDALL: Twenty-five miles.


16                  MR. SCOTT EICKHOLT: Thank you.  My name


17  is Scott Eickholt.  I'm a proud laborer.  I'm a business


18  agent for the laborers union in town, 942.  Try and make


19  this quick.


20            While our nation strives to develop renewable


21  energy, we continue to rely on petroleum for


22  transportation, electric generation, manufacturing and


23  almost every other aspect of our everyday lives.  Even


24  more, our economy depends on the millions of jobs and


25  billions in revenues offshore production generates.
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 1            For every barrel of oil America refuses to


 2  develop domestically, it will have little choice but to


 3  import an equal amount from overseas where different


 4  environmental standards often apply.  We Alaskans have


 5  developed industry standards for production in an


 6  environmentally responsible manner.  We have set the bar.


 7  We are the leaders when it comes to petroleum production


 8  in one of the most hostile, yet incredibly sensitive areas


 9  of the world.


10            The responsible development of this immense oil


11  and gas deposit in the Arctic OCS would significantly


12  boost Alaska's economy, extend the life of TAPS, improve


13  the economic viability of the proposed gas pipeline from


14  the North Slope to the market, reduce our nation's


15  reliance on foreign energy, create tens of thousands of


16  new jobs, and generate hundreds of billions of dollars in


17  federal, State and local government revenues.  These


18  dollars translate into new roads, much needed


19  infrastructure upgrades, as well as economic development


20  for our state.


21            The Alaska OCS constitutes one of the world's


22  largest untapped energy resources with an estimated 27


23  billion barrels of oil, 132 trillion cubic feet of natural


24  gas.  Alaska holds the eighth largest oil reserve in the


25  world, ahead of Nigeria, Libya, Russia and Norway, these
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 1  places where the environmental and labor abuse could go on


 2  virtually unchecked.


 3            With the future of our nation at one of the most


 4  uncertain times in history, these are the very actions and


 5  decisions that will revive our economy and return us from


 6  the brink of economic despair.  Simply put, we need energy


 7  relief.  We need meaningful jobs and we need the


 8  independence our nation once enjoyed.


 9            Thanks for the testimony.


10                  DR. JIM KENDALL: Thank you.  Next speaker


11  is Charles Edwardson, Junior.


12                  MR. CHARLES EDWARDSON, JR.: The Inupiat


13  Community of the Arctic Slope is the only claimant in the


14  United States of America to the Outer Continental Shelf.


15  The United States of America to this day has never signed


16  a claim nor have been authorized to join the law of the


17  sea.  So the Inupiat community is the only claimant to the


18  assets at -- in the Arctic Ocean at this moment.  The


19  United States of America does not have an Arctic claim.


20            And so I am against the existing lease sale for


21  the simple fact that it was based on false speculation.


22  The mathematics that they use for the -- or the assessment


23  of potential oil is not science.  And I have the proof of


24  that, and I will make it available to you in the near


25  future.  But at this time the United States have no
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 1  capacity.


 2            The Coast Guard is at large.  They cannot defend


 3  you and I today.  It's embarrassing for the Americans that


 4  the Russians are going to come here and aid you.  You


 5  know, how embarrassing can it be?  Who are you?  You are


 6  so shiftless, reckless, and you are doing -- you are going


 7  to do the same to my environment.


 8            I'm a whaler.  We just landed a 58-foot


 9  whaler -- 58-foot whale.  You going to substitute -- what


10  are you going to substitute that for?  What are you going


11  to eat?


12            Thank you.


13                  DR. JIM KENDALL: Thank you, Charles.  Our


14  next speaker is Jeanna Kennedy.


15                  MS. JEANNA KENNEDY: My name is Jeanna


16  Kennedy, and I'm a laborer.  And I've never eaten whale in


17  my life.  But anyways, I joined the laborers' union


18  because of my kids.  That's the number one reason.  And I


19  plan on one day making them also a laborer because it's


20  great future jobs for them.  If we do this offshore


21  drilling, they get jobs.  And we are planning on living


22  here till I die, till they die, unless they decide to


23  move, which I really doubt they will because this place is


24  beautiful.  And even with us doing this, it's still going


25  to be a very beautiful place.  We are hunters.  We do
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 1  moose and caribou, not whale, but they are still going to


 2  be there.


 3            I have been to Prudhoe Bay twice, and we have


 4  seen wildlife in Prudhoe Bay.  They don't leave.  Yeah,


 5  they might make homes in different areas, but they are


 6  still there.  They have not left.  I have pictures, you


 7  know.  But anyways, it's future jobs for us and them.


 8                  DR. JIM KENDALL: Our next speaker is


 9  Roger Burggraf.


10                  MR. ROGER BURGGRAF: I'm Roger Burggraf.


11  I reside at 830 Sheep Creek Road, Fairbanks, Alaska.  I am


12  in favor of responsible development of our Outer


13  Continental Shelf.  I understand the concerns of many of


14  the folks of the Native community, and I feel that the EIS


15  has tried to address their concerns.  A large area.  They


16  have tried to eliminate those areas in which the whales


17  and other marine mammals travel, and this EIS process, of


18  course, is to break out anything that they may not have


19  covered.  But it's a pretty comprehensive document.


20            This country is on the verge of bankruptcy due


21  to the failed physical policies of both Republicans and


22  Democrats.  I'll give both of them credit for the lousy


23  mess that we are in now.  A lot of people are hurting.


24  And President Obama wants to create jobs for the poor and


25  the middle class.  And what he is doing is actually
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 1  denying the poor and the middle class people jobs by


 2  failing to take steps that are going to help to generate


 3  jobs and produce a productive society.


 4            The policies of the present Administration has


 5  been, as I said, to discourage resource development which


 6  could create hundreds of thousands of jobs in the U.S.


 7  Today we are giving billions of dollars to our enemies


 8  whose stated goal is to destroy our economy and our way of


 9  life.  It's about time that the U.S. got on the stick and


10  started doing something to create jobs and develop our


11  resources.  I want our resources developed in a


12  responsible manner, and that can be done.  We have a


13  proven track record in mining up here and in the oil


14  industry.


15            A great deal of study has gone into developing


16  the OCS lease EIS, and the EIS, I feel, has taken into


17  account the concerns of many people.


18            You know, Russia and the other Arctic nations


19  are going full bore ahead, and they don't have the


20  environmental controls, and they don't do things as


21  responsible as we do in this country.  And I feel that we


22  could do it a lot better.  But I feel that we have a


23  resource up there which could be developed and put a lot


24  of the folks here to work.


25            I worked in the -- on the pipeline, and I was
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 1  grateful for that opportunity to provide for my family and


 2  to give some security and allow me to go ahead and develop


 3  the mines that I've developed.


 4            So I have some written comments here.  There is


 5  no way I can cover all the points.  And a lot of the folks


 6  that have spoken already have covered the points that I


 7  support.  So I'll go ahead and may close my comments and I


 8  hope that we proceed.


 9            What's happened with Shell is a real travesty of


10  justice.  Here they have invested millions of -- or


11  billions of dollars and already they have about 4.2 or 4.5


12  billion dollars that they have invested under the


13  understanding that they would be able to go ahead and


14  drill.  And they are being denied the opportunity to drill


15  that area and to develop it.


16            And you folks that are concerned about icebergs


17  scouring, you know, any pipes or anything, drilling will


18  only be allowed during the times that the -- there is


19  water.  And that's the time that you are going to have the


20  greatest chance of having a blowout or anything like that.


21  They are drilling in shallow water, and it can be done so


22  much better than what happened down in the Gulf states.


23  And we have the technology today to do a good job and do


24  it right.


25            So I ask the federal government to go ahead and
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 1  review this and give our private industry an opportunity


 2  to develop our resources for the benefit of this country.


 3  Thank you.


 4                  DR. JIM KENDALL: Thank you.  Our next


 5  speaker is Faith Gemmill.


 6                  MS. FAITH GEMMILL: I'm presenting these


 7  comments on behalf of Resisting Environmental Destruction


 8  On Indigenous Lands, REDOIL.  I'm the executive director


 9  of REDOIL.  REDOIL is an Alaska Native network of Inupiat,


10  Yup'ik, Aleut, Tlingit, Eyak, Gwich'in and Dena'ina


11  Athabaskan tribes.  We are a movement of Alaska Natives


12  who are challenging the oil industry and the mining


13  industry and demanding our rights to a safe and healthy


14  environment conducive to subsistence.  The Obama


15  Administration's proposed 2012 to 2017 OCS plan includes


16  over 80 million acres of offshore leasing -- that's more


17  than the Bush era plan -- despite Obama's commitment to


18  make decisions based on sound science and public interest.


19            Alaska Native coastal communities have depended


20  on these marine subsistence resources since time


21  immemorial.  The Beaufort Sea, Chukchi Sea, Cook Inlet and


22  other offshore areas are critical to Alaska Native


23  subsistence.  And Alaska Native communities are constantly


24  working toward basic survival.  The term subsistence may


25  not mean much to the citizens of the United States, but to
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 1  Alaska Natives, the term subsistence is about our


 2  customary and traditional use of our resources relating to


 3  food security.  It is about our rights, livelihood and


 4  survival.


 5            Indigenous people's subsistence rights are


 6  intrinsic to an intact environment due to the intimate


 7  connection we have to the land and waters to ensure our


 8  physical nourishment, health, cultural practices,


 9  spirituality, and social systems.  The reality is the


10  ecosystem, when left intact, is the greatest assurance


11  that our subsistence rights will remain intact.  When


12  there is discussion of ensuring subsistence rights in the


13  terms of development, it is a contradiction.


14            A spill in the Arctic would devastate the many


15  species that rely on this ecosystem to survive, and if an


16  oil spill occurs within this ecosystem, there is no proven


17  technology to clean up such a spill in broken ice


18  conditions and such a harsh climate.  Demonstrations have


19  shown that oil cannot be cleaned up in Arctic waters.  And


20  because of the remoteness of this area, these areas, and


21  the harsh environment, it may be near impossible to have


22  immediate response to any spill.


23            We are already living with unsustainable fossil


24  fuel extraction and dealing with cumulative impacts and


25  loss to our subsistence resources, detrimental impacts to
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 1  human and ecological health which are compounded by


 2  climate change.  Further pursuits into pristine ecosystems


 3  that Alaska Native people depend on for subsistence, such


 4  as the Chukchi Sea, Beaufort Sea, and Cook Inlet, is


 5  inexcusable and speaks volumes as to the lack of respect


 6  for Alaska Native peoples and culture.


 7            We strongly urge a new alternative that does not


 8  included leasing of the Beaufort and Chukchi Seas, Cook


 9  Inlet, or any other Alaska OCS region due to the fact that


10  this energy plan is being streamlined through without the


11  proper science of Arctic ecosystems, any definite plan to


12  clean up spilled oil in Arctic waters, and a serious


13  infringement on the subsistence way of life of coastal


14  Alaska Native communities.


15            The ecosystems of the earth continue to be


16  increasingly degraded.  Today's profit-driven economies


17  are not sustainable and threaten the existence of


18  humanity's future generations.  Our actions as humanity


19  are creating an imbalance within the natural order and


20  natural laws created for all of our benefit.  The


21  decisions that are made today by government leaders will


22  affect the rights of the unborn.  And this responsibility


23  cannot be taken lightly.


24            As you travel through Alaska and take testimony,


25  I urge you to really listen to those that will be impacted


Min-U-Script® Midnight Sun Court Reporters
907-258-7100


(11) Page 42 - Page 45







 


Fairbanks, Alaska
December 8, 2011


Public Hearing For Programmatic Five Year 
Environmental Impact Statement BOEM


Page 46


 1  the most and act accordingly to protect the Arctic.


 2            I've heard a lot about responsible development.


 3  There is no such thing.  There are over hundreds of spills


 4  here in the north, and just in Prudhoe Bay alone there is


 5  70,413 tons of nitrous oxide emitted annually.  That's


 6  twice the amount as Washington, D.C.  That's not


 7  responsible.


 8            We are -- even though we are in the most


 9  regulated country, we are still flawed.  Look at the


10  Horizon spill.  I was down in Cajun communities, and they


11  are still suffering loss to this day.  They cannot eat


12  their foods anymore.  And once it's gone, if there ever is


13  a spill out there, you cannot replace a way of life.


14            Thank you.


15                  DR. JIM KENDALL: Our next speaker is


16  Debbie Miller.


17                  MS. DEBBIE MILLER: Thanks for hosting


18  this and coming to Fairbanks, even though we are not on


19  the coast.  My name is Debbie Miller, and I've lived in


20  Alaska for 36 years.  I'm an author by trade.  I've


21  written about 15 books about the Arctic region and Alaska,


22  the natural world.  And this is -- and it's a great


23  inspiration to me to be out in our wild country learning


24  about the environment, watching the animals.


25            Fifteen years ago I went to Barrow and spent a
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 1  couple of weeks in that area studying polar bears.  I went


 2  out on the sea ice with a couple different biologists,


 3  Craig George being one of them; good friend.  And he was


 4  my teacher, my mentor.


 5            It was an incredible experience to see the sea


 6  ice world and to see how the Inupiat hunters go out and do


 7  the whaling in this incredibly dangerous environment.  I


 8  was there in early May, and the ice was moving.  I could


 9  hear it grinding, these big floes, smashing into each


10  other.  It was a very dangerous place.  I was with


11  somebody who knew how to get around.  But this is not the


12  kind of place where you want to have drilling platforms


13  and pipelines going underneath the ice with ice scouring


14  that goes on.  And it's just a high risk area.


15            In fact, the Lease Sale 193, the Chukchi lease


16  sale in that EIS report, there is a 50 percent chance of a


17  major oil spill for that particular lease sale.  Fifty


18  percent chance over 1,000 barrels of oil is how they


19  categorize a major oil spill.  And given that and then the


20  fact that there is no proven technology to clean up an oil


21  spill, yes, the chances are few.  The chances are few.  No


22  one would have thought Exxon Valdez would happen.  No one.


23  We were assured that something like that could never


24  happen, but hundreds of thousands of birds perished in


25  that oil spill, lots of marine life.  The herring, has
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 1  that recovered?  The herring populations, have they


 2  recovered?  No.  So these are -- these are major decisions


 3  that we are making about an ecosystem that's in the


 4  harshest environment, the highest risk zone.  We have


 5  polar bears now that when I did this book they weren't on


 6  the endangered species list.  Now they are.  They are


 7  threatened.  They are living in a world where their sea


 8  ice world is vanishing, where they have to swim in some


 9  cases hundreds of miles to find ice.  It's a changing


10  environment.  And do we want to add that risk?


11            The Canadians did a study back in the 1970s on


12  polar bears to find out -- this is some of the research


13  that I did.  I wanted to find out what happens if a polar


14  bear comes in contact with oil.  Well, they did this


15  horrible study.  They took six polar bears and they on


16  purpose put oil on their fur to see how the polar bears


17  would react.  All of them reacted the same way.  They


18  groomed themselves.  That's what polar bears are supposed


19  to do when they get covered with oil.  They groomed


20  themselves.  They ingested the oil, and they all died.


21  Convulsions.  We forget it's a poison.


22            This is the backyard of the Inupiat people that


23  hunt there, that have lived there for thousands of years.


24  I respect their opinions on this.  I think all of us


25  should.  And I think we need to give it careful thought.
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 1            We have a 14 million acre planning zone for the


 2  state of Alaska on land which is much safer to drill on


 3  land than offshore, sea ice; 14 million acres, 30 or 35 --


 4  I lose track of the number of producing fields that we


 5  have in the Prudhoe Bay area.  Who would have thought that


 6  there would have been all those fields back in the 1960s


 7  when we discovered Prudhoe Bay?  Who would have thought we


 8  would have Kuparuk and Alpine and all the other ones in


 9  between?


10            So it's not like this is the only place that we


11  should be going.  We should be looking at less sensitive


12  areas, areas where we don't have threatened species and


13  areas where we know at least we can put the booms out and


14  clean up the oil.  And in that environment it's


15  impossible.  There is proven technology.  So thank you for


16  hosting this, and appreciate it, and I would ask that you


17  exclude -- that we exercise restraint and that we exclude


18  Chukchi and Beaufort and think about other alternatives.


19  Thanks.


20                  DR. JIM KENDALL: Thank you.  Our next


21  speaker is Travis Jarrett.


22                  MR. TRAVIS JARRETT: My name's Travis


23  Jarrett.  I'm an apprentice for Alaska Laborers 942 out of


24  Fairbanks.  With lessons learned from the Deepwater


25  Horizon tragedy, well control and oil spill prevention
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 1  system, standards have been enhanced.  Deepwater wells are


 2  far more technically complex than the shallow water, low


 3  pressure conditions in the Beaufort and Chukchi Seas.


 4            Thirty wells have been drilled in the Beaufort


 5  and five in the Chukchi all without incident, despite


 6  older technology when they were drilled in the 1980s.  Low


 7  pressure conditions provides a greater margin of safety in


 8  Alaska.  There has never been a blowout in Alaska Outer


 9  Continental Shelf or the Canadian Arctic.


10            I ask you to develop a five-year plan which does


11  not further exclude areas offshore in Alaska.  Thank you.


12                  DR. JIM KENDALL: Our next speaker is Mark


13  Wartes.


14                  MR. MARK WARTES: (Speaking in Inupiaq.)


15  My name is Itqiliaraq, Mark Wartes.  I come from Ookiviuq,


16  also.  For a lot of us that speak Inupiat and grew up


17  speaking Inupiat, for us to have to talk always in


18  English, it is very tough for us to really tell you what


19  it means to be a subsistence hunter, a person from the


20  land, a person that has lived a long time on the land.


21            I grew up in Barrow.  When they sent us off to


22  school, I moved to the Colville River area, from the


23  Colville over to the Canning living with the old Elders of


24  the time, the Kissik and Nanny Woods, Neal Allen and his


25  wife Annie.  And they raised me into my, you know, young
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 1  adulthood.  And I learned to love the land and I learned


 2  to use the land as they had used it and as they had


 3  brought it down.


 4            I'm not pro oil or against oil.  It's just that


 5  I have dug sod out of the ground at Prudhoe Bay and cooked


 6  seal with it.  I have pitched skin tents all along Beechey


 7  Point and lived there and fed my family.  And these are


 8  all gone.  And the oil company says nobody has used this


 9  land.  We used every inch of it.  Now they want to cross


10  the Colville with a bridge.


11            First place they did it, I said when I was seven


12  years old there was five graves right there on the river


13  bank.  Those are gone, long since rotted away.  But when


14  they say the land is not used, we didn't use it, we used


15  every inch of it.  We used it 365 days out of the year.


16  And anything that changed it was a detriment, you know.


17  It's like one caribou lived on so many square acres, and


18  we put a drilling rig there.  We don't necessarily see the


19  caribou that fell off the hillside somewhere else.


20            So I'm living along the Colville, I'm raising a


21  family.  They're all born either on the Colville or the


22  Anaktuvuk River.  And the assumption was that the oil was


23  not going to come across the Kuparuk River.  And when the


24  oil started -- companies came across the Kuparuk, they


25  promised they would never come to the Colville River.
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 1            When the lights got so bright it looked like a


 2  city in my backyard, I picked up my family and I moved


 3  them to Fairbanks, put them into school, went out and got


 4  a pilot's license, went and got a Coast Guard captain's


 5  license.  And I went back to Prudhoe Bay and I said, here


 6  I am.  I'm Inupiat.  I speak the language.  I know the


 7  people.  I know the land.  I've walked from Barrow to the


 8  Canning and back.  I said, I want a job, and they told me,


 9  you know too much.  We don't want you around.  We don't


10  want anybody with a Coast Guard captain's license and


11  someone that can walk, knows the survey markers that have


12  been here since the '40s.


13            So I kind of stayed in the background.  I have


14  been down in Nuiqsut a lot of times, and they kind of know


15  my stand.  But when they finally crossed the Colville,


16  they are not telling us we are not going to touch


17  Teshekpuk.  Teshekpuk has more oil than we know what to do


18  with, and the oil companies are going to go there.  I


19  can't seem to ever get a straight answer out of the oil


20  companies as to what the projection, what the real -- you


21  know, it's money; money, money, money.


22            And sure, we can drill in the Chukchi and the


23  Beaufort Sea.  I'm sure we can.  But we can't clean up the


24  oil spill.  I'm convinced we do not have -- if you have


25  seen how long the oil -- when you have shot an oogruk and
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 1  it's just an oil slick, it spreads and spreads.  What


 2  about oil that is not natural to -- the environment


 3  doesn't take care of it.


 4                  DR. JIM KENDALL: Our next speaker is Zeb


 5  Woodman.


 6                  MR. ZEBULON WOODMAN: Hi.  My name is Zeb


 7  Woodman.  I'm a lifelong Alaskan, and I am for opening up


 8  leases on the Chukchi and Beaufort Sea, as well as Cook


 9  Inlet.  And in establishing a robust 2012 to 2017 oil and


10  gas leasing program, I believe BOEM must ensure that


11  current and future leases have the capacity to explore and


12  develop their leases in a timely manner with certainty in


13  the permitting process.


14            As the agency moves forward with future leases,


15  I encourage you to proactively address concerns in


16  permitting, regulations, lease terms in a manner that


17  encourages additional investment in offshore development,


18  an investment that will create new Alaskan jobs and


19  generate millions in economic activity.


20            The responsible development of this potentially


21  immense oil and gas deposits in the Arctic would


22  significantly boost Alaska's economy, extend the oil life


23  of the oil pipeline, improve economic viability to the


24  proposed natural gas pipeline from the North Slope to the


25  Interior or even to the Lower 48, reducing America's
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 1  reliance on foreign energy, create tens of thousands of


 2  new jobs, generate hundreds of million dollars in federal


 3  and state and local government revenues.


 4            As national employment rates remain stubbornly


 5  high, we can't simply afford to stymie efforts to bring


 6  oil and gas development back on line.  Delaying or


 7  limiting offshore drilling on the coast of Alaska puts at


 8  risk hopes of refilling the Trans-Alaska Pipeline.  In


 9  order to spur economic growth by sustaining and creating a


10  significant number of Alaskan jobs, we must adopt


11  responsible policies and expand development of our


12  abundant oil and natural gas resources.


13            Please open the leases to responsible resource


14  development in the Cook Inlet, Chukchi, Beaufort and put


15  Alaskans to work now.  Thank you.


16                  DR. JIM KENDALL: Our next speaker is Pam


17  Miller.


18                  MS. PAMELA MILLER: Thank you, and welcome


19  to Fairbanks.  I appreciate this chance to talk about the


20  future of Alaska's Arctic Ocean living ecosystem.  That's


21  what we are talking about.  Here in Fairbanks we are


22  connected to this by the Chena River to the Tanana to the


23  Yukon to the Bering Sea to the Chukchi Sea.  We are tied


24  to the ocean by our salmon.  And this place has been


25  connected to an economy with salmon for over 12,000 years.
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 1  Something about it has been sustainable for people.  And


 2  that's the long view of where we are sitting today.


 3            And people don't know it, but I hear from Elders


 4  in Barrow and Point Hope about the small fish, the


 5  small -- those little salmon that are out in the ocean


 6  that go up to the Chukchi.  The tide pushes that water up


 7  out of the Bering Sea.  People know the Bering Sea and how


 8  important it is to fish.  Goes up into the Chukchi.  The


 9  salmon increasingly are going up into the Chukchi, and the


10  Beaufort sea, as well.  We have a moratorium on commercial


11  fishing in the Beaufort Sea and the Chukchi Sea because


12  with climate change we don't know, if the boats start


13  going up there to haul away the salmon, how sustainable it


14  might be.  So we are taking a cautious approach with the


15  fish.


16            But when we are comparing our Arctic Ocean to


17  the Gulf of Mexico with environmental sensitivity factors


18  because we don't have commercial fishery resources with a


19  dollar value in that part of the environmental sensitivity


20  analysis, we have a big, fat zero.  We have a big, fat


21  zero because this plan, the five-year plan, looks at sea


22  turtles.  We have a big, fat zero for the Cook Inlet, the


23  Chukchi and the Beaufort for sea turtles.  There is no


24  category in Inupiat culture where maybe the Gulf of Mexico


25  would have a big fat zero, they do have people depending
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 1  on the resources.


 2            So there is some fundamental flaws in how the


 3  cornerstone of this document is based with respect to the


 4  environmental sensitivity factors.  And it's one of the


 5  reasons why the prior five-year plan was thrown out


 6  because there were arbitrary and capricious ways that they


 7  looked at what parts of our oceans across the coastlines


 8  of America should be considered for leasing and what's the


 9  risks.


10            So here in Fairbanks, we have an existing


11  economy.  We do have -- anyway, we are connected to people


12  in the Arctic, which is evident from people in the room.


13  And it's a rich part of our economic and social fabric


14  here in Alaska that I'm very glad to be part of.  So


15  earlier this year we spoke in another room about the


16  proposed leasing in the Chukchi Sea.  Debbie mentioned the


17  oil spill risk there will range from 27 to 54 percent


18  chance of a large spill.  That's maybe this half of the


19  room or this half of the room if you are looking at what's


20  the chance that something major is going to happen that's


21  going to affect this environment.


22            So we need to take seriously that there will be


23  major spills and that we can't clean them up.  I was out


24  on those boats with BP in the Beaufort Sea where they were


25  looking at their booms.  Can they get their barge out of
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 1  the dock in October?  Can they put a boom out when there


 2  is ten percent of ice?  I saw how it broke.   You are


 3  looking at a big, wide ocean and some little, bitty booms.


 4  I called them dental floss on account of it's a little,


 5  bitty bit you can get some oil out, but the technology


 6  that Shell is talking about, they haven't proven it.  It's


 7  not -- maybe by now that it's built, but it certainly


 8  hasn't been to a real test up in the Beaufort Sea, the


 9  Chukchi Sea that offshore agencies required to look at


10  that kind of thing before they consider approving a plan.


11            So there has been talk already about the lack of


12  science.  USGS pointed out major data gaps that are


13  necessary to be filled at the ecosystem level.  The oil


14  spill risks.  We already have -- and I'll provide this --


15  a huge amount of leases, millions of acres in the Beaufort


16  Sea.  We don't have spill response capability.  We don't


17  have the scientific information to be able to say what was


18  lost if there was a spill.  We don't think it's smart to


19  move forward at this point in time with business as usual


20  for massive area-wide leasing of over 70 million acres in


21  the Beaufort and the Chukchi.


22            This Administration has an opportunity, instead


23  of starting with this blank slate, to incorporate what


24  work has been done before.  Every five years that coastal


25  buffer zone of the Chukchi Sea and a couple little whaling
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 1  deferral areas have been taken out, but there is a huge


 2  area still in the plan of critical Chukchi Sea polynya


 3  areas, which is at least 16 miles wide, far greater than


 4  what's shown.  There is also Hannah Shoal walrus feeding


 5  areas, polar bear habitats, bowhead whale feeding and


 6  migrating areas in the Chukchi and the Beaufort Sea.


 7            There is area at risk along the coastline of the


 8  Arctic National Wildlife Refuge, Teshekpuk Lake, the


 9  bowhead whale migration area, feeding area, polar bear


10  critical habitat.  These sensitive areas are all in the


11  plan as we speak, except for the little deferral area for


12  the whaling and a 25-mile buffer zone.


13            So we urge you to definitely take out of your


14  whole program, your whole plan these so-called deferral


15  areas.  We shouldn't have to repeatedly go back again and


16  again for the work that has gone in for people in the


17  communities and the scientists.  So representing the


18  Northern Alaska Environmental Center, we represent -- we


19  support a new alternative in the EIS that would exclude in


20  this five-year plan the Beaufort and the Chukchi Sea.  And


21  please consider my comments for both the five-year plan


22  comment period, as well as the EIS comment period.  And I


23  request that the comment deadlines be the same for both of


24  those plans.  Thank you.


25                  DR. JIM KENDALL: Our next speaker is
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 1  Bernie Carl.


 2                  MR. BERNIE CARL: Thank you for coming to


 3  Fairbanks.  Wow.  You know, I could speak on both sides of


 4  this.  Spent most of my life here in Alaska born, number


 5  six of 16 children.  My mom and dad taught us to be proud


 6  to be worker bees.  And I'll tell you, I'm proud to be a


 7  worker bee.


 8            How does it work?  I mean, we are addicted to


 9  oil on one arm and we're addicted to greed on the other.


10  I guess that's why I could talk on either side of the


11  issue.  Do I think oil companies are always going to be


12  responsible?  Hell, no, I don't.  Do I think they are


13  always going to tell us the truth?  No.  They name streets


14  after them, one way.  But do I like having lights?  Do I


15  like having an automobile?  Yeah, I do.  Do I like what --


16  what the industrial revolution has brought to me and to my


17  kids?  I do.  Do I want clean water and clean air for my


18  kids, your kids, and your grandkids?  Yes, I do.


19  Absolutely I do.


20            But there is only two ways to create wealth.


21  One is you mine it, and oil companies are mining.  The


22  second way is you grow it.  Those are the only two ways to


23  create wealth.  All the rest is BS.  That's short for --


24  you thought I was going to say it.  My wife might be


25  around.  I can't say that.  But anyway, it is.  So what
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 1  can we do about it?  We -- there is no simple solutions.


 2  There is only intelligent choices.  That's why we are


 3  here.


 4            I'll tell you, you bring goose bumps to me.


 5  When I listen to people talking, especially the young man


 6  that was talking Inupiat, he's speaking from his heart.


 7  He's actually walked that ground.  He actually knows what


 8  he's talking about.  But does that mean that we shouldn't


 9  have any development?  It means that we should be


10  respectful of everyone.  It means we should be respectful


11  of all the Natives.  This was their land to begin with,


12  but it also means that we should be respectful for


13  everyone that lives in this town that needs the oil for


14  these lights.


15            I mean, we are all here together.  It's not


16  just -- it's not just urban people and Native people that


17  live in Bush Alaska.  We have to do what's right for all


18  of us.


19            Now, does that mean that we should have oil


20  spills?  Hell, no.  Does that mean we should make oil


21  companies be accountable?  Hell, yes.  We should hold


22  their feet to the fire.  You know, this oil spill that


23  happened down in the Gulf was inexcusable.  It was total


24  negligence.  We are not going to let that happen here.


25            I'm going to tell you, Alaska has the best
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 1  workforce of any workforce in the world.  The Alaska


 2  Native is the smartest indigenous people on the face of


 3  the earth, the highest IQ.  The people in town here aren't


 4  bad, either.


 5            Alaskans are tough and they are smart.  And if


 6  we work together, we can do amazing things.  If we don't


 7  work together we won't do anything, not amazing or -- not


 8  amazing or anything at all.  So we can go here and we can


 9  be at odds with each other or we can say here is how we


10  can work together.


11            I'm here saying we should work together.  I'm


12  saying that we need the oil.  I'm saying that we import


13  eight million barrels of oil a day from countries that


14  hate our guts.  They hate our guts.  Shame on us.  Alaska


15  should lead the parade.  We should lead the parade.  We


16  shouldn't follow.  We should lead with the best


17  technology, with the best trained workforce, with the best


18  equipment.  We should not be like an ostrich and hide our


19  head in the sand.  We should be leaders.  We should


20  embrace the opportunities and respect the Native culture


21  and respect their resources.  And we should work together.


22            So please, please we need to pass -- we need to


23  drill in the Beaufort, we need to drill in the Chukchi,


24  and we need to do it responsibly and we need to do it


25  jointly with the Natives.
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 1            The largest corporations in Alaska today are the


 2  Native corporations.  Four of them do over a billion


 3  dollars a year now.  I can remember when they just


 4  started.  We need to work together and we need to drill


 5  for oil, and we need to take the profits and turn them


 6  into renewable energy.  That's what we need to do.


 7            Thank you.


 8                  DR. JIM KENDALL: Next speaker is Keith


 9  Pomeroy.  Do I have that right, Keith?


10                  MR. KEVIN POMEROY: How about a Kevin?


11                  DR. JIM KENDALL: Kevin Pomeroy.  How is


12  that?  Keith already left.


13                  MR. KEVIN POMEROY: Probably.  Hi.  Kevin


14  Pomeroy.  I'm a 42-year member of Alaska.  I want to thank


15  you for this opportunity to testify on the proposed


16  five-year program for Outer Continental Shelf oil and gas


17  leasing.  While I'm pleased there is a proposed plan for


18  2012-2017, which includes lease sales for Alaska, I remain


19  a little discouraged by the bureaucratic red tape and the


20  numerous series of permitting delays.


21            If the 2012 to 2017 OCS oil and gas leasing plan


22  is going to be worth more than just the paper it's written


23  on, it needs to ensure the commitment by all of the


24  stakeholders, including the Native association, the


25  producers, and the other residents of the State of Alaska.
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 1  It must ensure the current and future lessees or the


 2  producers have the ability to explore and develop their


 3  leases in a timely, responsible manner and give them a


 4  little bit of certainty in the permitting process.


 5            Alaska OCS is quite possibly one of the world's


 6  largest untapped energy resources.  There is estimates of


 7  132 trillion cubic feet of gas, 27 billion barrels of oil.


 8  We have all heard the comparison that in the last 34 years


 9  up on the Slope total production has been about 15 and a


10  half billion barrels.


11            Alaska OCS could produce one to two million


12  barrels per day helping to refuel the TAPS pipeline.  With


13  U.S. production increasing by -- if it was increased by 20


14  to 40 percent, there could be a drastic reduction in the


15  nation's trade deficit.  Last year when oil was averaging


16  78 dollars a barrel, the United States spent 260 billion


17  dollars importing crude oil.  That accounted for nearly


18  half of the 500 billion dollar trade deficit we had.


19            In September 2011, Import Highlights, which was


20  released November 29, 2011, it showed that there are three


21  countries that import more than a million barrels per day


22  into the United States.  Canada imported 2.3 million


23  barrels per day.  Saudi Arabia imported 1.4 million


24  barrels per day.  Mexico imported 1.1 million barrels per


25  day.  We have within our ability here in Alaska and the
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 1  rest of the United States on Outer Continental Shelf


 2  drilling to drastically reduce the trade deficit and our


 3  reliance on foreign oil.


 4            During the month of September 2011, the United


 5  States imported 9.1 million barrels of oil per day.  How


 6  much did we export?  Well, Canada, our friendly northernly


 7  neighbors that are to the north, they are our sole


 8  customer for U.S. crude exports.  Canada bought 1.8


 9  billion dollars of oil from us during that same period in


10  2009.  We turned around and bought 37 billion from them.


11  So that's a pretty good deal.  I wish I had a deal with


12  this pen.  I'd like to sell this for $3.85 and be able to


13  buy it back for a dollar.  I'd do that all day long.


14            I don't know why we are in our current financial


15  mess and continuing to make these types of financial


16  additions when Alaska holds the eighth largest oil reserve


17  in the world.  For every barrel of Alaskan oil that we


18  refuse to develop, that just means we have got to get that


19  same barrel of oil from some other country to satisfy our


20  needs.


21            Equally important to me are the jobs that can be


22  generated by developing and bringing this gas and oil to


23  market.  There have been several reports that indicate


24  50,000 new jobs created and sustained through the year


25  2057.  These jobs add tens of billions of dollars in
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 1  payroll in Alaska and to the rest of the United States.


 2  As our national unemployment rate remains absurdly high, I


 3  think we simply can't afford to stall efforts to


 4  responsibly develop our oil and gas.


 5            And I'd ask that you guys take a look and


 6  continue to do your work in releasing the Chukchi and the


 7  Beaufort, and make it a part of the strong 2012 to 2017


 8  oil and gas leasing program.  Thank you.


 9                  DR. JIM KENDALL: Our next speaker is


10  Darcy Warden.


11                  MS. DARCY WARDEN: Well, thank you for


12  coming to Fairbanks.  And it's really interesting just


13  sitting here listening to what everyone has to say about


14  the offshore OCS development.  And really, I mean, I have


15  to agree with Bernie Carl that, you know, you could really


16  sit on both sides and argue both sides, but what I always


17  come down to is let's err on the side of caution.  That's


18  where I land.  So I want to thank Debbie Miller for


19  sharing her stories with us, and I want to echo Faith


20  Gemmill's comments that she had earlier.  And as I always


21  do, I want people to refer to Pam Miller's comments


22  because she always has that technical detail that's really


23  important.


24            But for me, what it comes down to is, you know,


25  I have no doubt that we have the technology to drill and
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 1  to drill well, and to do it efficiently effectively.  What


 2  I do doubt is that there is -- if there were to be a


 3  spill, if there were to be a blowout, which our government


 4  has said openly that it's not if it happens, it's when it


 5  happens because spills happen all the time.


 6            So we don't have the technology to clean up a


 7  spill in the Arctic.  We don't have the information.  We


 8  don't even know enough about the Arctic Ocean to be able


 9  to clean up in the Arctic Ocean.  So with no plan to clean


10  up a spill and inadequate scientific information, we


11  should not be risking our one and only Arctic with


12  aggressive, risky drilling.  The risks are huge.


13            At this point, drilling in the Arctic Ocean is


14  tantamount to mission impossible.  The Arctic Ocean is


15  prone to hurricane force storms, 20-foot swells, pervasive


16  sea ice, frigid temperatures and month-long darkness.


17  There is no proven way to clean up an oil spill in these


18  extreme conditions.  What's more, the Arctic has extremely


19  limited infrastructure.  There are no roads or deepwater


20  ports, and only a handful of small airports, and the


21  nearest Coast Guard station is 1,000 miles away.


22            Administration officials themselves have


23  expressed concerned about spill response in the Arctic.


24  Former BOEMRE director, Michael Bromwich, said that in the


25  Arctic still response is a question.
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 1            Similarly, Admiral Robert Papp, the top officer


 2  at the U.S. Coast Guard recently told Congress that if the


 3  Deepwater Horizon disaster was to happen off the North


 4  Slope of Alaska, we would have nothing.  We are starting


 5  from ground zero today.  The last public spill drill in


 6  the Arctic that tested booms and skimmers and other


 7  conventional methods of oil spill cleanup only in partial


 8  sea ice conditions in 2000 was deemed a failure.


 9            Since then the oil industry has put forth


10  drilling plans that are inadequate, deficient, and fail to


11  take into account real world Arctic conditions.  In fact,


12  Shell Oil is pushing to drill this summer in the Arctic


13  with promises that they will clean up 95 percent of all


14  oil spilled in the Arctic using mechanical recovery means,


15  even though only three percent was cleaned up in the Gulf


16  last year and only eight percent was cleaned up off the


17  Exxon Valdez spill.


18            Government experts, international scientists,


19  and Alaska Natives all agree.  We know too little about


20  this one-of-a-kind marine environment.  Please consider


21  that and do not allow Arctic drilling in the Beaufort or


22  the Chukchi.


23            Thank you.


24                  DR. JIM KENDALL: Thank you.  Our next


25  speaker is Lee Sommer.
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 1                  MR. LEE SOMMER: Hi, there.  I'm a total


 2  Alaska Native.  I was born and raised here.  I have worked


 3  in the oil field for 35 years.  And I guess I'm trying to


 4  say that, you know, the oil companies and the oil


 5  companies I have worked for have taken the utmost


 6  precautions to prevent oil spills and things of that sort.


 7  I -- you know, I have been involved in spill response.  I


 8  have been involved in fire response, and all that kind of


 9  stuff all my life.  So I know a lot about where we are


10  going with the oil and drilling program, and eventually we


11  will get -- that's not what I'm saying.


12            I'm trying to say that eventually they will get


13  into the Chukchi Sea and wherever, and they will do it


14  responsible -- responsible as possible.  And with people


15  like me that respect Alaska that have been here all of our


16  lives, I think that eventually, you know, depending on our


17  national security and all that kind of stuff, we need it.


18  It's not like eventually we are going to get it.


19  Eventually we are going to need it.


20            And that's -- that's my total concern as a


21  Native Alaskan.  And I -- I look forward to being a part


22  of developing that type of resource responsibly and


23  respectfully.  So thank you very much.


24                  DR. JIM KENDALL: Thank you.  Our next


25  speaker is Tim Sharp.
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 1                  MR. TIM SHARP: Thank you.  Good evening,


 2  and thank you for the forum.  My name's Tim Sharp.  I'm


 3  with the Alaska District Council of Laborers and Laborers


 4  Local 942.  We represent about -- well, here in northern


 5  and southeastern region about 1,500 Alaskan workers.


 6  Twenty percent, or one out of five, are Alaska Native


 7  people; mostly Athabaskan, but a fair amount of people on


 8  the North Slope.  I've worked and lived in Barrow.  I know


 9  people and have friends.  They are good people.


10            I wanted to make sure that -- as I listen here


11  tonight, I look at three different groups.  I look at


12  pro-development, which is labor, business, oil.  I look at


13  the environmental side.  I look at some of the Alaska


14  Native people that have to have a leg in both sides


15  because it's their future one way or the other.


16            My problem tonight in listening is that there is


17  one group on the environmental side which I understand


18  what drives them, but I've never found a road, a bridge, a


19  building, a mine, a well that they liked.  We have to have


20  it.  Bernie was right earlier.  The vision for the people


21  can't be whaling for the next 500 years because it just


22  won't be there.  It's not a sustainable vision.


23                  MR. CHARLES EDWARDSON, JR: Baloney.


24                  MR. TIM SHARP: I appreciate it.  Thank


25  you.  I'll try to be equally polite with you.  I have to
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 1  disagree that it is a long-term sustainable vision for the


 2  people.  People are eating through steukpuk [ph] more than


 3  they are eating subsistence that sustains them sometimes


 4  in Barrow.  It's just the way it is.  It's not the way I


 5  want it.  It's not the way -- it's not fair.  It's the way


 6  it is.  And we need to realize that with power cost


 7  equalization, the ability to turn lights on in the


 8  village --


 9            We represent a lot of river people.  They are


10  leaving the villages.  They are coming to Fairbanks


11  because they can't afford to live in the village.  The


12  Elders are coming to Fairbanks sometimes because they


13  can't afford to sustain it.  This is a combination.  And


14  what Bernie was talking about was right.  It's all of us.


15  It's the group together.  It's Alaskans together.  There


16  is no -- there is no one right or wrong.


17            When it comes to Alaska Native people, I listen


18  to elected tribal governance.  There is a lot of groups


19  out there.  There is a lot of groups out there that say


20  they speak for a lot of different people.  I'm listening


21  to tribal governance, and I'm listening to the Elders.


22            Here for our people, which are also your people,


23  which are also their people, all the way around, right now


24  it's about cheap energy, sustainability for Alaska.  It's


25  about work.  It's about making house payments.  It's about
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 1  moving your families forward.  It's about going to school


 2  It's about creating pensions.  It's about a lot of


 3  different things.


 4            So as we draw up lines -- and I see that


 5  happening more and more at these hearings.  It's a waste.


 6  I wish more of these hearings were people -- the same


 7  people that these hearings draw, there needs to be the


 8  opportunity for these same groups to get together and


 9  start figuring out what the heck we're going to do because


10  we already know what's not working.  The Elders will tell


11  you what's not working.  They look.  They see what's not


12  working.


13            Where is the sustainable vision long-term for


14  the State of Alaska?  That's what we need to be thinking


15  about.


16            To compare Deepwater Horizon to offshore in


17  Barrow is like comparing this building to the Empire State


18  Building.  It's not a comparison.  Stuff can happen.  You


19  are looking for guarantees that can never be there in


20  life.  Okay.  Whales might not migrate some year.  There


21  might be an oil spill sometime.  All of these things are


22  part of life.  But at the end of the day, it's about us as


23  a people, us as a people, and it's about the State of


24  Alaska.


25            And so I would encourage us to look at
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 1  sustainable -- the strongest environmental possible


 2  restrictions on opening up OCS.  I support that.  It means


 3  more jobs for our people, too.  It works for everybody.


 4  There is still profit, there's still energy, there's still


 5  sustainability.  But at the end of the day, we need to get


 6  beyond the lines that are drawn in rooms like this on a


 7  regular basis and start thinking as Alaskan people.


 8            Thank you.


 9                  DR. JIM KENDALL: Looking at the bowl,


10  which is empty, we still have some time left, but in


11  proper deference to our court reporter, I would like to


12  take a ten-minute break, and if there is any more names


13  that come in to the jar, we will stay here till 10:00.


14  I'm not opposed to breaking early, but I want everybody to


15  have a chance.  Let's take a ten-minute break and let our


16  court reporter have a little break.  Thank you.  We will


17  be back here in ten minutes sharp.


18             (A break was taken.)


19                  DR. JIM KENDALL: For those of you that


20  have been to some of the previous MMS meetings when we


21  were MMS -- you are not leaving us, are you?  I've got a


22  couple of announcements you might be interested in.  The


23  problem with meetings like this is the longer we talk at


24  the beginning, the less time there is for comment, but


25  sometimes we forget to say certain things and we don't
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 1  have time to say it.


 2            So two things I'd like to point out.  This is a


 3  proposed plan, so we still have some more work to do with


 4  the decision makers in Washington.  And one thing we are


 5  considering for the Beaufort and the Chukchi is that we


 6  realize one size does not fit all.  We are talking


 7  about -- or they are talking about moving away from


 8  area-wide leasing and getting very, very specific.


 9            I think Pam mentioned Hannah Shoal and some of


10  the areas important to the walrus and some of the areas


11  important for whale migrations.  We have that information.


12  We get other information that we work on that we get from


13  NOAA, National Marines Fisheries Service, Fish & Wildlife


14  Service.  That information will be used to further refine


15  those areas in the Chukchi and the Beaufort on where there


16  might be a lease sale.  So it's not going to be most


17  likely those entire areas.  They are going to be very


18  restricted and much smaller than what's up there on the


19  screen.


20                  MR. CHARLES EDWARDSON, JR.: Is that a


21  promise?


22                  DR. JIM KENDALL: I cannot promise


23  anything.  I'm not the decision maker, Charles.  You are


24  not leaving, Charles, are you?  I want you to give the


25  concluding blessing.  I'd appreciate it.
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 1            And then we have got one more announcement.  As


 2  you know, during the Deepwater Horizon there was a lot of


 3  talk about this capping and containment system.  It was


 4  sort of trial and error and it finally took them close to


 5  80 days to make it.  Well, in our discussions with


 6  Shell -- and that discussions have been passed over to the


 7  new organization called BSEE, the Bureau of Safety and


 8  Environmental Enforcement.  That's all they worry about is


 9  safety and the environment.


10            They made it quite clear that until Shell


11  demonstrates that they have such equipment designed for


12  the Arctic on board, they are not going to get their


13  application or permit to drill approved.  So before


14  anything could happen, if it happens there, has to be a


15  capping and containment system on the ship on location.


16  They are not going to wait until there is an accident to


17  build it from scratch.  It has to be built and tested and


18  proven to the inspectors in BSEE before anything moves


19  forward.


20            I think that's two important points:  Moving


21  away from area-wide leasing, using the information, using


22  all the information that we generate, we get from NOAA,


23  NMFS and the Fish & Wildlife Service and the National


24  Science Foundation and USGS to really make the area that's


25  up for lease really focused on where there is resources
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 1  and where there is less conflict, if it occurs, and to


 2  have a capping and containment system on location and


 3  already proven and demonstrated.  So that's part of the


 4  discussions, but we can't talk for three hours up here.


 5  That cuts into your time.


 6            So anyway, let's move on with the public


 7  testimony.  The next speaker is James McMilan.  Thank you


 8  for waiting.


 9                  MR. JAMES MCMILAN: Thank you.  My name's


10  James McMilan.  I'm a 25-year resident of Fairbanks,


11  Alaska.  I'm a member of Teamsters Local 959 and currently


12  a business agent.  I've worked on TAPS for the last six


13  years.  I'm up and down the line, and also on the North


14  Slope for six years prior to that.  I worked on the


15  Northstar project, which was seven miles -- approximately


16  seven miles off the coast with a buried pipeline.  As far


17  as I know, it's still producing today and it's been very


18  successful.


19            I came here today to show my support because I'm


20  in favor of responsible OCS development.  For one, we must


21  fill the pipe back up.  We have got to get oil in it, and


22  this is one way to do it.  Our country must develop its


23  natural resources.  It is ridiculous when we see the news


24  and we see what goes on in the countries we buy our oil


25  from.  Projects like this will bring revenue for this
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 1  state and for our federal government.  It will provide oil


 2  for our state and for our nation.  And it will provide


 3  jobs for our residents and for our nation.  We all want


 4  local hire, but no matter what, it causes jobs for this


 5  nation.


 6            Thank you.


 7                  DR. JIM KENDALL: The last piece of paper


 8  I have is Mr. John Brown.


 9                  MR. JOHN BROWN: I'm not going to keep you


10  very much longer.  Thanks for the opportunity.  I want to


11  speak in favor of completing the plan, getting the plan


12  out there which includes drilling in the Chukchi and the


13  Beaufort.  And there has been a lot of testimony tonight


14  on both sides of the issue.  The thing that makes me want


15  to make sure that we have it here is because, you know, we


16  just went over nine billion people in the world.


17            Oil and gas development is going to continue


18  around the world, and the place where it's going to be


19  done the best is right here.  And that's why I think it


20  makes a lot of sense for us to go forward and get this


21  done because we need the oil.


22            Thank you.


23                  DR. JIM KENDALL: Thank you.  It's eight


24  minutes after 9:00.  We absolutely, positively have to be


25  out of here by 10:00.  So I have a little time left.  If
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 1  there are any others that didn't fill out the piece of


 2  paper but would like a chance to come up and speak for a


 3  minute or two, you are welcome.  I don't want anybody to


 4  leave this room to feel they weren't a participant and


 5  they didn't have their say.  This is your meeting, and we


 6  want to do this right.


 7            Renee has to go sit with the director and the


 8  Secretary after all these meetings we have dragged her to,


 9  and we want to make sure the message gets across.  For


10  example, a few years ago people expressed their


11  displeasure about area-wide leasing, my god, those big


12  areas.  Well, people are listening.  It's starting to be


13  focused down.


14            We learned something last year in the Gulf.


15  Industry learned something now in the Gulf.  We are


16  holding them to a much higher standard.  The bar is going


17  to be very high.  That's our other agency.  I can't speak


18  for them, but I know they are working very hard.


19            Is there anyone else who would like to make a


20  comment or two for a minute or so before we wrap it up?


21  And then I'm going to ask if there is anybody from either


22  a tribe or a Native community that will give us a final


23  closing blessing.


24                  UNIDENTIFIED FEMALE SPEAKER: Can you


25  consider not having a hearing on a Friday night?
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 1                  DR. JIM KENDALL: We are having a meeting


 2  on Friday night in Anchorage.


 3                  UNIDENTIFIED FEMALE SPEAKER: I mean a


 4  Friday night during the holiday season, you think you are


 5  going to have good participation?


 6                  DR. JIM KENDALL: I think we are going to


 7  have standing room only in Anchorage.  It's very


 8  unfortunate the way these schedules work themselves out,


 9  but once the process starts, there are certain


10  requirements by law that you have to have certain times


11  for comment periods, certain times for review.  And once


12  it's in motion, according to the law, we have to follow


13  that.  One time we had to have a meeting on a federal


14  holiday.  It was horrible.  Our fellow -- you remember


15  that, to come to the meeting, our fellow feds to come to


16  the meeting, it was an imposition for their families, and


17  also I think it was Barrow had a holiday the same day.


18  It's awkward.  It's not pleasant.  But we are all in this


19  together.


20                  UNIDENTIFIED FEMALE SPEAKER: Thanks for


21  coming on Thursday.


22                  MR. MARK WARTES: If our ancestors had


23  told us how to take care of the land instead of telling us


24  from the day we were born that the land was God's land and


25  that our only responsibility was to take care of it and
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 1  keep it for future generations and deliver it to Him the


 2  way it was given to us, it would have been a lot easier,


 3  but that's not how they told us.  They stood there as we


 4  looked over the ocean or as we looked inland, they would


 5  just say, this is your land.  Take care of it.  Leave it


 6  for your grandchildren.


 7            You know, and I bring that to you as from our


 8  Inupiat way of thinking.  It's really hard to look at land


 9  and say, this is oil company land, this is Inupiat land,


10  this is Athabaskan land because we really, truly were


11  taught that it's God's earth that we are on.


12            (Closing blessing offered by Mr. Mark Wartes.)


13                  DR. JIM KENDALL: Thank you very much.  I


14  appreciate that.  Trying to start a new tradition.  Thank


15  you all for coming tonight.  We greatly appreciate it.


16             (Proceedings adjourned at 9:11 p.m.)


17 
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 1                    REPORTER'S CERTIFICATE
   
 2            I, MARY A. VAVRIK, RMR, Notary Public in and for
   
 3  the State of Alaska do hereby certify:
   
 4            That the foregoing proceedings were taken before
   
 5  me at the time and place herein set forth; that the
   
 6  proceedings were reported stenographically by me and later
   
 7  transcribed under my direction by computer transcription;
   
 8  that the foregoing is a true record of the proceedings
   
 9  taken at that time; and that I am not a party to nor have
   
10  I any interest in the outcome of the action herein
   
11  contained.
   
12            IN WITNESS WHEREOF, I have hereunto subscribed
   
13  my hand and affixed my seal this _____ day of
   
14  ______________ 2011.
   
15 
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                              MARY A. VAVRIK,
17                            Registered Merit Reporter
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18 
   
19            My Commission Expires:  November 5, 2012
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            1                      P-R-O-C-E-E-D-I-N-G-S

            2                    DR. JIM KENDALL:  By my watch it's about 

            3    7:00.  We want to start on time because we really have to 

            4    get out of here at 10:00 to catch a plane.  We have other 

            5    venues we have to do, so we want to have a good three-hour 

            6    discussion here.  

            7              So before we get started, one of our Elders, 

            8    Etok, has agreed to start off with a blessing, as is 

            9    customary in Alaska.  So if everyone wouldn't mind 

           10    standing for just a minute.  

           11               (Blessing offered by Charles Edwardson, Jr.) 

           12                    DR. JIM KENDALL:  Thank you, Etok.  As I 

           13    said just a couple of minutes ago, in terms of public 

           14    comment, when we get to that in just a few minutes, we are 

           15    doing it by a lottery system, so if you signed your name 

           16    on a piece of paper, they are going to bring the little 

           17    vase in and we'll pick them out of a hat, so it will be 

           18    determined randomly.  If anybody decides that they would 

           19    like to say something but you forgot to put your name in 

           20    there or you change your mind, it's never too late.  You 

           21    can go out there, sign a slip of paper, and some of my 

           22    friends will slip by and put it in the vase.  So everybody 

           23    who wants a chance to speak will have a chance.  It will 

           24    just be more of a random style.  

           25              Also I always forget this.  The second-most 
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            1    important person in the room -- you are the important 

            2    people.  You are number one.  You are the constituents.  

            3    The second-most important person is Mary.  She's our court 

            4    reporter.  Her job is to get everything down in the report 

            5    so we can use that information in the process I'm about to 

            6    describe.  So please, when your testimony comes up, to 

            7    make your testimony, state your name, speak loudly into 

            8    the microphone, and make sure Mary can hear you.  Okay.  

            9    Now, enough of the introductions.  

           10              My name, I'm Jim Kendall.  I am the regional 

           11    director for the area office or the Alaska office of the 

           12    Bureau of Ocean Energy Management, and we're here tonight 

           13    to talk about two things:  The five-year Outer Continental 

           14    Shelf oil and gas leasing program for 2012 to 2017, and 

           15    the draft environmental document that goes with it, the 

           16    draft programmatic environmental impact statement.  

           17              A lot of words there.  Let's simplify it.  We 

           18    have a proposed program and a draft EIS.  Those are the 

           19    two things we are going to talk about tonight.  

           20    Specifically we are interested in getting comments on 

           21    environmental and socioeconomic concerns for the draft 

           22    EIS.  

           23              Now, what is BOEM?  The Bureau of Ocean Energy 

           24    Management.  Some of you may have known us in the past as 

           25    the Minerals Management Service.  On April 20, 2010, there 
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            1    was a very bad accident in the Gulf of Mexico, Deepwater 

            2    Horizon.  That resulted in a lot of reviews, a lot of soul 

            3    searching on how to prevent this from ever happening 

            4    again, starting with square one.  When all was said and 

            5    done, the previous MMS, Minerals Management Service, has 

            6    been broken up into three separate bureaus to make sure 

            7    there is no hint of or perception of conflict of interest.  

            8    These three groups are BOEM, the Bureau of Ocean Energy 

            9    Management; that's us.  We are responsible for managing 

           10    the leasing, the environmental reviews, and the science.  

           11    That's our job.  That's what we worry about.  The science, 

           12    the environmental reviews and having a leasing process 

           13    that everybody feels they have their part in it.  

           14              Then there is BSEE, the Bureau of Safety and 

           15    Environmental Enforcement.  These are the police officers.  

           16    They only have one job, to enforce the regulations and to 

           17    do the environmental compliance.  That's what they focus 

           18    on.  

           19              Then there is the third group, the Office of 

           20    Natural Resource Revenue, ONRR.  Their job is to collect 

           21    the money from the lease if and when they are ever 

           22    developed.  So three new bureaus, all separate.  We have 

           23    our jobs.  That's what we worry about.  

           24              Tonight we have several folks with us.  I'm the 

           25    regional director for Alaska.  I have some of my folks 
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            1    with me from here.  I've got Nancy Deschu in the back -- 

            2    Nancy Deschu, raise your hand -- is a water quality expert 

            3    and fisheries person.  We have got -- where is John 

            4    Callahan?  John Callahan is outside.  He's with the Office 

            5    of Public Affairs to make sure information gets 

            6    transferred up on how things went here.  

            7              I also have Renee Orr.  Now, Renee Orr is an 

            8    executive from headquarters who oversees strategic 

            9    resources, the leasing program, resource evaluation, and 

           10    the economics divisions.  She is representing our 

           11    director, Tommy Beaudreau and the Secretary of the 

           12    Interior.  This is real important.  These two documents I 

           13    describe, the proposed program and the draft environmental 

           14    impact statement, are national in scope.  It's not just 

           15    Alaska.  I represent the Alaska group as well as my 

           16    colleagues from the Alaska Region, but this is a national 

           17    program.  Renee represents the Secretary.  She wants to 

           18    hear what you have to say.  

           19              And then we have Jennifer Culbertson sitting up 

           20    here.  She is from the environmental division at 

           21    headquarters.  She was one of the authors of this big 

           22    document we are going to talk about, as well as Nancy and 

           23    others in the region.  

           24              Okay.  Why are we here and why do we keep doing 

           25    this?  Sometimes I've gone to some cities, some of the 
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            1    villages, even in Anchorage where people say, you come and 

            2    you tell us what you are proposing.  We tell you the same 

            3    thing and you keep coming back.  Well, the reason we are 

            4    here is because of a law, the Outer Continental Shelf 

            5    Lands Act.  The Outer Continental Shelf Lands Act requires 

            6    that before the Secretary of the Interior can hold a lease 

            7    sale on the Outer Continental Shelf, it has to be in a 

            8    five-year plan.  If it hasn't been in a five-year plan, 

            9    they can't do it.  He or she, the Secretary, cannot hold a 

           10    sale.  

           11              Right now we are at the tail end of the 2007 to 

           12    2012 five-year plan.  Okay?  There were a couple lease 

           13    sales scheduled for Alaska in the last year or two, but 

           14    because of things that have happened, the Secretary said 

           15    we are going to take a more cautious approach to Alaska, 

           16    especially in the Arctic.  And he canceled the sales, as 

           17    per his prerogative, for Alaska for the Chukchi and the 

           18    Beaufort.  

           19              2008 we started the process for the 2012 to 2017 

           20    plan, which we are discussing tonight.  Alaska may be back 

           21    on the table, depending on what everyone says and what we 

           22    hear.  So 2012 to 2017, that's what we are discussing 

           23    tonight, the plan, the proposed plan, as well as the draft 

           24    environmental document that goes with it.  

           25              Okay.  This is where we are at in the process.  
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            1    We have a five-year plan that's national in scope.  It 

            2    just says where a lease sale could occur.  Are there going 

            3    to be a lease sale or two in Alaska?  Are there going to 

            4    be some in the Gulf of Mexico?  That's where it's 

            5    identified.  If it's not identified in the five-year plan, 

            6    it can't happen.  Then as we get into that five-year 

            7    program, it becomes final.  Those lease sales that are 

            8    identified in the plan could proceed if the Secretary 

            9    wants them to proceed.  Just because it's in the final 

           10    plan doesn't mean it has to happen.  It means the 

           11    Secretary is allowed to have that leasing.  

           12              After a company has a lease, what happens?  And 

           13    this is something a lot of people are not familiar with.  

           14    The lease that a company has, the company is only 

           15    authorized then to submit plans and applications for 

           16    permits.  It doesn't guarantee anything because there is a 

           17    lot of things that have to be done, such as an exploration 

           18    plan.  How would a company explore that lease?  We have to 

           19    have an environmental document that goes with it.  There 

           20    is a whole litany of things that have to be done along the 

           21    way.  So if a company has a lease, it gives them the okay 

           22    to go down that path, but it doesn't guarantee anything.  

           23              Okay.  What's going to be or what is tentatively 

           24    in this proposed five-year plan, 2012 to 2017?  There are 

           25    six areas the Secretary has identified that may have 
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            1    leases -- or lease sales.  In the Gulf of Mexico, the 

            2    western central and a very small sliver in the eastern 

            3    Gulf of Mexico.  In Alaska, Cook Inlet, the Beaufort and 

            4    the Chukchi.  Those are the only six areas where the 

            5    Secretary is considering a lease sale at this point.  

            6              Okay.  Looking at the Beaufort and the Chukchi, 

            7    what is in the document now?  And this is the proposed 

            8    program.  There was a draft.  This is a proposed.  Later 

            9    next year there will be a final after we have all these 

           10    discussions all throughout the country.  The Beaufort Sea, 

           11    they are talking about a lease sale no earlier than 2015.  

           12    The Chukchi, one lease sale no earlier than 2016.  That 

           13    gives time for more science to be done, more environmental 

           14    reviews, and if drilling proceeds in the Chukchi and the 

           15    Beaufort in 2012 and 2013, that information would be used 

           16    in the Secretary's final decision on whether to hold those 

           17    lease sales.  So he has purposely put lease sales in the 

           18    Beaufort and the Chukchi later on in the program so there 

           19    is time to sort some of this stuff out, do the science, do 

           20    the environmental, talk with stakeholders.  

           21              Some other things, the green splotches here, 

           22    those are the leases that are currently out there.  You 

           23    have heard Shell and ConocoPhillips, Stat Oil are thinking 

           24    about drilling.  Some of them, like Shell, already have 

           25    exploration plans they have submitted.  The Red here off 
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            1    of Kaktovik, Barrow and along the Chukchi, those are 

            2    deferral areas, areas that will definitely not be allowed 

            3    to have any leasing.  Okay.  It doesn't mean they are 

            4    going to be this size.  They could be bigger.  But at the 

            5    very least, those are areas that are off the table.  

            6              As we get further down the line, the Secretary 

            7    could decide, based on environmental reviews, the big 

            8    document there, your input and everything else he has to 

            9    consider, he may change those.  He may make them bigger, 

           10    but they will at least be that big.  

           11              Cook Inlet, there is one sale proposed for Cook 

           12    Inlet.  The Cook Inlet sale is of interest only.  Industry 

           13    would have to express an interest that if you hold a lease 

           14    sale, we will show up.  As you might expect, having a 

           15    lease sale is a lot of work, not just physically getting 

           16    the forms together for companies to fill out; we have to 

           17    do environmental reviews; we may have to do some more 

           18    science.  So before we go down that path, we have to make 

           19    sure that there would be industry out there that would 

           20    actually say, if you have a lease sale, we will come.  

           21    Otherwise, we are not going to waste our resources on 

           22    something that is not of interest to anybody.  

           23              Okay.  What is an EIS, the EIS process?  This is 

           24    a draft document.  It's a big one.  The purpose of this 

           25    document, as per the National Environmental Policy Act is, 
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            1    okay, disclose the plans.  I'm telling you that now.  It's 

            2    also discussed in here.  If the Secretary decides to have 

            3    a lease sale, this is what he needs to know in terms of 

            4    the environment, not only the coastal marine environment, 

            5    the atmosphere, waves, currents and tides, but also 

            6    socioeconomics, subsistence lifestyles, all the things 

            7    that need to be considered before a final decision is 

            8    made.  

            9              Involve the public.  That's why we come and 

           10    bother you folks on an evening like tonight.  That's why 

           11    we encourage you to go to the Web, read this document or 

           12    get the CD right there and out front.  Take it home and 

           13    read it.  Tell us what you think, what did we miss.  

           14              Identify and evaluate alternatives.  There are 

           15    other alternatives here.  The Secretary has identified six 

           16    regions and the lease sales I have talked about.  Should 

           17    we remove -- should the Secretary remove one of those 

           18    regions?  Should the Secretary say, well, not two or three 

           19    lease sales in the central Gulf, only one.  So there is a 

           20    number of alternatives, including the no-action 

           21    alternative where nothing happens.  

           22              Okay.  Avoid negative effects.  What happens if 

           23    there is activity out there?  What about the marine 

           24    mammals?  What about the fisheries?  What about the 

           25    benthic ecosystem?  How does climate change impact our 
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            1    decision?  All of that is covered in here.  

            2              Okay.  Unify environmental analyses.  What is 

            3    everyone doing?  How do we pull it all together?  It 

            4    starts with this document.  BOEM, my group here, cannot 

            5    take credit for this entire document.  The National 

            6    Oceanic Atmospheric Administration, NOAA, NMFS -- some of 

            7    you may have referred to NOAA as NMFS -- the State of 

            8    Alaska and the North Slope Borough are all cooperating 

            9    entities.  They all have their thumbprint on this.  They 

           10    helped us do it, but it's still a draft.  We may have 

           11    missed something.  

           12              We were in the villages earlier this week, and 

           13    one thing that's became very important over the last few 

           14    years is traditional knowledge.  A lot of the Elders of 

           15    the village, they know things well before our Western 

           16    scientists go out there and take measurements.  They go 

           17    out there, they take their measurements, they do their 

           18    science, they publish their papers, and lo and behold 

           19    there is an Elder there that says, I could have told you 

           20    that.  This is what my father saw.  This is what his 

           21    father saw.  This is what I saw.  And that's in your 

           22    paper.  I'll give you an A minus in this case.  So 

           23    traditional knowledge is something important.  We want to 

           24    make sure it's in there, so that's why we touch base with 

           25    everybody.  
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            1              What do we consider in this document?  What are 

            2    the potential impacts?  Noise, seismic surveying puts 

            3    noise in the water to find out where the oil is below the 

            4    rock strata.  Drilling; the drilling itself makes a noise.  

            5    Service vessels.  You are going to need some vessels up 

            6    there to support the drilling operations.  Bottom 

            7    disturbance, pipeline, anchoring, air emissions.  Many of 

            8    you are aware that EPA gave, I believe, Shell some air 

            9    quality permits.  It took a number of years they were 

           10    working on.  It's very public.  It's in the news.  You can 

           11    get the permits.  You can see it.  That's covered in the 

           12    document.  

           13              Related coastal activities.  If they find 

           14    something, where could the pipelines go?  We have to 

           15    consider that.  How would that impact or potentially 

           16    impact subsistence communities?  Support facilities.  

           17    Where would they be and accidental oil spills.  

           18              Marine and coastal birds, fisheries, marine 

           19    mammals, archeological resources, socioeconomics, all of 

           20    those topics are in this document in great detail, but 

           21    it's not perfect.  So we are going out to the communities, 

           22    not only people as yourself, but also scientists at 

           23    universities, other government agencies.  Look at the 

           24    document.  What did we miss?  Make it better.  This is the 

           25    document that Renee will take with all the other 
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            1    information to sit with our director and the Secretary of 

            2    the Interior, lay it out on the table and say, here is 

            3    what we found.  You need to make a decision.  So this is 

            4    your chance to become part of the process.  This is 

            5    transparency.  

            6              Okay.  Deepwater Horizon.  That put everybody in 

            7    a state of shock.  It was a surprise.  There were mistakes 

            8    that were made.  That cannot be allowed to happen again.  

            9    Therefore, a lot of that thought went into this document.  

           10    How do we avoid that happening?  What are the risk 

           11    factors?  The Arctic is not like the Gulf of Mexico.  What 

           12    are specific risk factors in the Arctic we have to be 

           13    concerned with?  What would happen if there was a 

           14    catastrophic event in the Arctic?  How do we plan for it?  

           15              Some of you may be familiar with our 

           16    supplemental EIS for sale 193.  We were up here several 

           17    months ago.  Well, in that document, we treated what they 

           18    call a very large oil spill, a VLOS.  If we were to have  

           19    an oil spill in the Arctic the magnitude of the Deepwater 

           20    Horizon, what would be the impact?  So we analyzed that.  

           21    Then when the companies submit a plan and they tell us 

           22    exactly where they are going to put their well, how they 

           23    are going to drill it, what the pressures are, what the 

           24    geology is, then we have a pretty good idea of what a 

           25    worst-case discharge could be, and then we can all see is 
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            1    there enough oil spill response equipment.  So we built 

            2    that into the system.

            3                    MR. CHARLES EDWARDSON, JR.:  Is there?  

            4                    DR. JIM KENDALL:  Pardon me?

            5                    MR. CHARLES EDWARDSON, JR.:  Is there?  

            6                    DR. JIM KENDALL:  You will have your 

            7    chance, sir.  Thank you.  Also climate change.  What are 

            8    the impacts of climate change?  We were there in the 

            9    Native villages, and they were telling us the stories that 

           10    they have seen and they have heard and their ancestors on 

           11    how the ice has changed.  Scientists tell us that.  Well, 

           12    the traditional knowledge from the Native communities, 

           13    they have observed it, as well.  That needs to be 

           14    considered in this document.  

           15              Okay.  Where we are in the process, we started 

           16    this process in August of 2008 when we went out with a 

           17    request for information.  What should be in the five-year 

           18    plan?  Okay.  They then had a draft proposed plan in 

           19    January of 2009, the document before the proposed plan.  

           20              We had public comment periods from 2009 through 

           21    March 2011.  That's unprecedented.  You know, we want to 

           22    do this right.  What do we need to consider?  

           23              Okay.  November 2011, that's where we are now.  

           24    We have got a proposed plan.  We have got a draft 

           25    environmental impact statement.  We need folks to look at 
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            1    us, help us make it better because these are the documents 

            2    the Secretary will use to make a decision.  

            3              November '11 through January of 2012, that's the 

            4    comment period on the environmental document.  Hard 

            5    copies, CD, on the Web.  

            6              And finally, sometime in late 2012 the Secretary 

            7    will make a decision on what would be in the final 

            8    five-year plan where lease sales could occur.  They will 

            9    be listed in the five-year plan and choose, and should the 

           10    Secretary decide to have a lease sale, he will be allowed 

           11    to do so because it's in the plan.  That doesn't mean he 

           12    has to have it.  

           13              Okay.  Your comments, we are taking comments at 

           14    this website, regs.gov.  You can also mail your comments 

           15    on the environmental impact statement to James Bennett.  

           16    There is a sign over there.  It's also in the document.  

           17    It's also on the CD.  

           18              Okay.  Now, this is the fun part.  This is where 

           19    we hear from you.  I've spoken way too much.  But I wanted 

           20    to make sure everybody knew why we are here, why this is 

           21    important, and how you can be a part of it.  We have got 

           22    the document here.  We have got CDs.  You can go to the 

           23    Web.  It's a lot easier to manage on the Web.  You can 

           24    read it, you can send us your comments.  You can also make 

           25    public testimony tonight.  
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            1              To make sure it's fair, we have asked that 

            2    the -- we collect slips of paper with everybody's name on 

            3    it so we take sort of a lottery system so everybody has a 

            4    fair chance.  We are also going to do it by three minutes, 

            5    so please keep your comments to about three minutes.  That 

            6    way everybody has a chance to speak.  Please say your name 

            7    so that our court reporter can hear it, and please use the 

            8    microphone that Jennifer will give you so that we can 

            9    record everything.  This is important.  We want your 

           10    input.  You are now part of the process.  Thank you very 

           11    much.  

           12              Anything in writing, if you brought something 

           13    with you that you would like to turn in, give it to Mary, 

           14    the court reporter.  That will become part of the record.  

           15    If you want to sit there and jot something down, you would 

           16    rather not say anything, fine.  Jot it down, give it to 

           17    Mary.  That's okay.  All right.  

           18              I have the first name.  Daniel Lum.  Daniel, you 

           19    are the first person to speak.  Congratulations.  The 

           20    floor is yours.

           21                    MR. DANIEL LUM:  Good afternoon.  My name 

           22    is Daniel Lum, L-U-M.  My family is from Nuvuk, or Point 

           23    Barrow, Alaska.  And there is a handful of Natives in here 

           24    who actually will be impacted by this future proposed 

           25    development.  I think the main failing with this plan is 
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            1    that there is no alternative that excludes the Chukchi and 

            2    the Beaufort.  There has to be an alternative that 

            3    excludes them individually and both of them.  

            4              But outside of that, the main failing in this 

            5    entire development offshore is there is no spill 

            6    development.  BOEM has disregarded that in the sense that 

            7    there is no proof.  I have been asking for years and 

            8    people have been asking for years, let's see them clean up 

            9    an oil spill on location in varied conditions in drift 

           10    ice, under sheet ice, in open water.  They can't.  They 

           11    don't want you to know the truth, that there is no spill 

           12    response in our waters.  

           13              We have hurricanes.  We have icebergs bigger 

           14    than this building that scrape the bottom of the -- we 

           15    have packs of ice that move so quickly.  There was one oil 

           16    spill response drill in 2000.  It was an utter failure.  

           17    And it had to be released through the Freedom of 

           18    Information Act.  The industry does not want you to know 

           19    that there is no spill response.  There is no spill 

           20    response.  It's so simple.  It's like the book, the 

           21    emperor has no clothes.  We all just got to get the 

           22    development going.  

           23              Okay.  Let's look at the nuclear industry.  They 

           24    haven't demonstrated containment.  They haven't 

           25    demonstrated response.  Landfills, same thing.  Tanker 
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            1    farms.  All I'm saying is if we are going to do this, 

            2    let's see what they can really do first.  If they are 

            3    going to do this, shouldn't it be modeled after their real 

            4    spill response capabilities?  There is no spill response.  

            5    There is no spill response.  It's so simple.  It's the 

            6    truth.  Let's see them do it.  You can't put a boom in the 

            7    ice.  You just can't do it.  There is no spill response.  

            8    Any -- 

            9              Otherwise, look how much hundreds of millions of 

           10    dollars industry is spending on these big giant boats, 

           11    they might be able to crack a line and get through a big 

           12    sheet of ice.  What does that do?  It certainly doesn't 

           13    collect spilled oil.  There is no spill response.  It's so 

           14    simple.  I say it 100 times.  

           15              It's the truth.  Thank you.  

           16                    DR. JIM KENDALL:  Our next speaker is 

           17    Eddie Solomon.  Eddie Solomon.  Edie.  I'm sorry.  

           18                    MS. EDIE SOLOMON:  Hello.  Good evening.  

           19    My name is Edie Solomon, and I represent the laborers' 

           20    union here in Fairbanks, 942.  Well, I'm originally from 

           21    Kaltag, Alaska on the Yukon River here in the Interior.  

           22    And I'm not sure what spill response the gentleman was 

           23    talking about, with respect, but my point is we -- I 

           24    represent the jobs of the Interior and my family and how 

           25    I'm going to support my family.  If there was no jobs from 
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            1    the union, I wouldn't have a job, and I'd go back to 

            2    whatever type of something that was supporting me at the 

            3    time, like welfare or social services, food stamps, 

            4    something like that.  We would have no income in the 

            5    Interior for the people.  

            6              And this -- you know, I'm Native.  There is not 

            7    only me, but there is everybody else in the Interior.  

            8    That's it.  

            9                    DR. JIM KENDALL:  Thank you very much.  

           10    You did great.  Thank you.  Our third speaker will be Jim 

           11    Plaquet.  I hope I pronounced that correctly.

           12                    MR. JIM PLAQUET:  My name is Jim Plaquet.  

           13    I live here in Fairbanks.  The proposed 2002 [sic] to 2017 

           14    Outer Continental Shelf oil and gas leasing program must 

           15    move forward without delay.  The new leasing program must 

           16    not further exclude areas of offshore Alaska from 

           17    responsible oil and gas development.  Of the leasing 

           18    program, the Bureau of Ocean Energy Management should move 

           19    forward that encourages new investment in offshore 

           20    development that would create new jobs, generate billions 

           21    of dollars in economic activity, and create energy for 

           22    American consumers.  

           23              According to a study by Northern Economics and 

           24    the University of Alaska, 54,700 new jobs would be created 

           25    and sustained throughout the year 2057 from the Alaska 
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            1    OCS, with 68,600 during production and 91,500 at peak 

            2    employment.  A total of 145 billion in new payroll would 

            3    be paid to employees through the year 2057, including 63 

            4    billion to employees in Alaska and 82 billion to employers 

            5    and employees in the rest of the U.S.  

            6              Job creation is a top concern of most Americans.  

            7    The oil industry provides more than energy.  It offers 

            8    real solutions that will create jobs, strengthen our 

            9    energy security, generate sufficient government revenue, 

           10    boost tax rolls and increase energy production.  Prudhoe 

           11    Bay oil is in decline, and it is essential that new areas 

           12    be opened for exploration and development.  Opening 

           13    offshore areas will benefit the State of Alaska and the 

           14    citizens of Fairbanks with job and income.  It is 

           15    important more than ever to develop Alaska's oil and gas 

           16    reserves.  

           17              Thank you for letting me testify.  

           18                    DR. JIM KENDALL:  Thank you.  Our fourth 

           19    speaker will be Darlene Herbert.

           20                    MS. DARLENE HERBERT:  Hello.  My name is 

           21    Darlene Herbert.  I was born in Alaska.  And I'm from Fort 

           22    Yukon.  That's where I was born.  I came to Fairbanks when 

           23    I was probably about 14 years old, and my first language 

           24    was Gwich'in.  I didn't know how to talk English.  I still 

           25    don't.  
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            1              But anyway, my whole life -- I worked my whole 

            2    life.  I started as out as one of the women firefighters, 

            3    the first woman firefighters in Fairbanks.  And I was the 

            4    only Native woman firefighter on there.  And many times I 

            5    went firefighting with the men, and I was the only woman 

            6    on there.  And then I started working up on the Slope.  I 

            7    worked nonunion.  For the better part of my life I worked 

            8    nonunion, about 12 to 14 years, and that was a waste of my 

            9    time because to this day if I worked nonunion, I would 

           10    have nothing to benefit me right now, especially me and my 

           11    grandkids.  

           12              I'm also a great grandmother now.  My 

           13    granddaughter, who is 20 years old, had MS since she was 

           14    12 years old, so I really had to work hard all my life 

           15    because I had to take her to the states to see a doctor.  

           16    And I sincerely from the bottom of my heart appreciate the 

           17    union.  And the union did a lot of stuff for me.  

           18              And I worked up on the Slope for the most part 

           19    of my life, which was probably about 20 some years, and I 

           20    worked all aspects of the work up there.  I worked as an 

           21    insulator, so that meant I was out on the line a good many 

           22    years.  And not that I don't appreciate the union.  I seen 

           23    a lot of things that should have not been while I was up 

           24    on the Slope for many years.  I know and I realize that 

           25    you all think this is the only way of job, this is the 
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            1    only way of life.  Believe me, there are other ways to 

            2    make a living besides on an oil field.  There are other 

            3    ways to make energy.  There are other ways where we can 

            4    save the land for our grandkids and our great grandkids.  

            5              Someday there is starvation coming.  I heard 

            6    that from my grandmother, and there will be starvation 

            7    coming.  And your great grandkids are going to starve to 

            8    death if you don't save them land.  I know that very many 

            9    of you will think I'm very wrong because you are union.  

           10    I'm union, also.  But I know this is to be a fact.  It is 

           11    coming.  Not in your time.  You will be nice and fat when 

           12    you die, but not your great grandkids, not their 

           13    grandkids, not their grandkids, but it is coming.  

           14              So I would tell you right now I know that you 

           15    think you depend on the oil to make money.  There are 

           16    other ways of depending on other things to make energy, 

           17    like the wind, like the water, like other things.  I think 

           18    that you should seriously think about it.  

           19              I know it's very fast money and it's good money, 

           20    but you know what?  When you die, you can't take the money 

           21    with you.  And if you don't take it with you, your kids 

           22    will probably drink it up or party it up.  

           23              So seriously think about what you are doing and 

           24    what you are saying.  Thank you.  

           25                    DR. JIM KENDALL:  Thank you, Darlene.  Our 
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            1    next speaker is Shawn Lowry.  Did I get that right?

            2                    MR. SHAWN LOWRY:  Yep.  Good evening.  My 

            3    name's Shawn Lowry.  I'm a business agent for the 

            4    operating engineers.  I'm as close to being a lifelong 

            5    Alaskan as you can be without actually being born in the 

            6    state.  The oil industry brought my parents here.  Been 

            7    here, like I said, almost my entire life.  

            8              I'm here tonight to speak in favor of OCS 

            9    development.  The time to move forward is now.  I've said 

           10    this before, and I continue to say it.  We are an 

           11    oil-dependent nation, world, however you want to look at 

           12    it.  There is not a viable consistent alternative energy, 

           13    doesn't matter whether you go to wind, doesn't matter 

           14    whether you go to the bacteria that they use in 

           15    photosynthesis.  There's all sorts of ideas out there, but 

           16    nothing is sustainable that is consistent.  When there is 

           17    one, let's get on board and get with it, but until then we 

           18    need petroleum products and fossil fuels.  Can't change 

           19    that.  I'm sorry.  

           20              The Arctic OCS is a viable answer while we look 

           21    for those alternative energy sources, not just here in 

           22    Alaska, but through the entire continental United States.  

           23    The development of our OCS will provide employment 

           24    opportunities right here for Alaskans.  We have a 

           25    world-class apprenticeship facility and training program 
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            1    right here in the state.  And if you combine that with the 

            2    university's tech processing that they have, you can have 

            3    Alaskans trained to work for decades, and it's going to 

            4    benefit the Alaskan economy.  

            5              Drilling in the Arctic isn't a new concept.  

            6    It's been going on for years.  Drilling in Arctic waters 

            7    isn't a new concept.  In the '80s they did it without 

            8    incident.  It's proven that it can be done here.  I 

            9    understand concerns for oil spills.  Accidents happen.  

           10    You learn from mistakes and you move forward.  Deepwater 

           11    Horizon was a terrible thing, but you learn from it.  You 

           12    don't kill industry because of an incident.  You learn 

           13    from it and you move forward.  It would be like taking a 

           14    child and saying you didn't learn here, that's it, you are 

           15    done for the rest of your life.  You're not going to have 

           16    any opportunity to move forward.  You can laugh if you 

           17    want.  

           18              Shallow water wells that are needed up here are 

           19    nowhere near as complex as the deepwater rigs that they 

           20    have in the Gulf or other parts of the world.  They don't 

           21    face the pressures that they have at depth.  It's just a 

           22    completely and totally different animal.  So it's 

           23    important for us to realize that the risks are negligible 

           24    and they are manageable.  

           25              Companies that are going to invest here for 
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            1    this, they have a plan.  He's already said that they have 

            2    to be able to propose their plan before anything ever 

            3    actually goes forward.  It's not the blind leading the 

            4    blind.  There is intelligent people who are looking to 

            5    solve these concerns and these solutions.  

            6              The Alaska OCS has a potential to supply one- to 

            7    two million barrels of oil a day.  A day.  That would help 

            8    solve the logistical problems that are going on that we 

            9    face with TAPS right now.  And it would also increase 

           10    America's throughput by 40 percent.  Forty percent of the 

           11    American oil could come right here from Alaska.  Imagine 

           12    what that would mean to us.  Not only would it slash our 

           13    dependence on foreign oil, but it would also help to 

           14    reduce our trade deficit, which is a matter of national 

           15    security.  So it's on a much bigger level than just us 

           16    here.  Think what that means to us.  

           17              It blows my mind to see people stand up and 

           18    passionately make arguments against any responsible 

           19    resource development here in America, developing our own 

           20    resources, but yet we will import from other places in the 

           21    world not only these raw materials, but manufactured goods 

           22    that are made in places where their environmental and 

           23    social impacts are far greater than you are ever going to 

           24    see here.  This is the most regulated nation in the world 

           25    if we do it right, we do it responsible, and we have 



                         MIDNIGHT SUN COURT REPORTERS (907) 258-7100      

�

                                                                        27



            1    proven that we can do it.  

            2              The delays that operators face whenever they go 

            3    through this permitting process after they get their 

            4    leases and then they face litigation, it has to stop.  The 

            5    squeaky wheel doesn't need grease.  The squeaky wheel 

            6    needs to be replaced.  And by that I mean if somebody 

            7    wants to stand in the way of development and throw a 

            8    monkey wrench in the system, you should be financially 

            9    responsible for all the burdens if you lose your case.  

           10              BOEM, you need to continue to allow lease sales 

           11    not only in the Chukchi and Beaufort, but throughout the 

           12    nation.  You must proactively support development for the 

           13    leases by ensuring that leaseholders can develop their 

           14    leases with certainty.  

           15              Now is the time to move forward in a manner that 

           16    encourages investment, not only here in Alaska, but in the 

           17    United States, developing the American economy and the 

           18    Alaska economy, as well.  

           19              I thank you for your time.  

           20                    DR. JIM KENDALL:  Our next speaker is Lisa 

           21    Herbert.  

           22                    MS. LISA HERBERT:  Good evening.  My name 

           23    is Lisa Herbert.  I'm the Executive Director for the 

           24    Greater Fairbanks Chamber of Commerce, and I want to thank 

           25    you for the opportunity to present testimony here tonight.  
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            1    And I especially want to thank you for including Fairbanks 

            2    this time around in your public comment hearing.  Even 

            3    though we may not be a coastal community, it's important 

            4    to allow us to speak about something that drastically 

            5    impacts our economy here in Fairbanks.

            6              So the Fairbanks Chamber of Commerce represents 

            7    over 700 businesses and organizations throughout the 

            8    Interior, and consistently at the top of our priority list 

            9    each year are efforts that support the increase of oil and 

           10    gas production that reduce the high cost of energy that is 

           11    stifling our community's economic development.  

           12              Alaska's OCS development is of significant 

           13    importance to our nation's energy security.  It 

           14    constitutes one of the world's largest untapped energy 

           15    resources with an estimated 27 billion barrels of oil and 

           16    132 trillion cubic feet of natural gas.  As production in 

           17    the Trans-Alaska Pipeline continues to decline, it's now 

           18    operating at kind of pathetic one-third of its capacity 

           19    with all the resources around us.  It's critical that 

           20    additional resources of oil and gas be developed and 

           21    produced to ensure the infrastructure's long-term 

           22    viability.  

           23              Exploration of the Chukchi and Beaufort Seas is 

           24    a critical step in advancing a better understanding of 

           25    America's Arctic and the role it can play in not only 
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            1    America's economic growth, but Alaska's as well.  In 

            2    establishing a robust leasing program, BOEM should move 

            3    forward in a manner that encourages new investment that 

            4    will ultimately create new jobs and generate billions of 

            5    dollars in economic activity.  I will repeat what Jim 

            6    Plaquet said earlier, that 54,000 new jobs would be 

            7    created and sustained through the year 2057.  

            8              It is time we put our highly skilled Alaskans to 

            9    work to develop our country's resources.  The Chamber 

           10    supports the development of alternative energy sources, 

           11    such as wind, solar, hydro and geothermal, but these 

           12    energy sources should not preclude oil and gas 

           13    development.  The truth of the matter is, right now we are 

           14    a country dependent on oil and gas for our transportation, 

           15    electricity, manufacturing, consumer goods, and other uses 

           16    that are part of our everyday lives.  I'm sure we all took 

           17    a mode of transportation to get here.  We all wear 

           18    products that are manufactured by the oil industry 

           19    directly and indirectly.  

           20              And so oil companies such as Shell that are 

           21    investing billions of dollars on leases and subsequent 

           22    billions of dollars on preparing to drill should be 

           23    allowed to move forward in an efficient, responsible, safe 

           24    and certain manner.  They have proven that the oil 

           25    industry can develop Alaska's resources responsibly and 
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            1    safely and their environmental footprints for development 

            2    are continuing to shrink due to advancing technologies.  

            3    Furthermore, there has never been a blowout in the Alaska 

            4    OCS or the Canadian Arctic.  

            5              In conclusion, the Greater Fairbanks Chamber of 

            6    Commerce strongly supports oil and gas leasing 

            7    exploration, development, and production in the Alaska 

            8    Outer Continental Shelf.  The 2012-2017 leasing program 

            9    must not further exclude areas offshore Alaska from 

           10    responsible oil and gas development.  

           11              I thank you for your time this evening and for 

           12    the opportunity to testify on behalf of our members and 

           13    the community.  

           14                    DR. JIM KENDALL:  Qaiyaan Spezik [sic].  

           15    Did I get that right?  Q-A-I-Y-A-A-N.  I always pronounce 

           16    it wrong.  You know that.  I'm sorry.  I'm hard of 

           17    hearing.

           18                    MS. QAIYAAN SUESUE:  Qaiyaan Suesue.  I 

           19    have a hard time with my last name because I'm a newlywed.  

           20    My maiden name is Opie.  I'm from Barrow, Ookivuiq.  I 

           21    represent my people on the North Slope, and I represent 

           22    awareness.  And so it's wonderful to see so many people 

           23    here to hear different views.  Some of the things that I 

           24    do advocate for are the facts in general from both sides 

           25    of the spectrum.  And it's very important to -- for me as 
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            1    an Inupiat to come and speak to you all in Fairbanks and 

            2    in Anchorage tomorrow about what it means to be Inupiat.  

            3              And the gentleman earlier said it baffled him to 

            4    hear people standing up and trying to stop drilling.  It 

            5    baffles me to hear people pressing forward.  And the only 

            6    analogy I can use for that is how would you like it if 

            7    they set up a rig in your local grocery store here?  It 

            8    does not make sense.  It's a very frightening thought for 

            9    my people.  It's fatal not only to our animals and our 

           10    environment, but to our people as a whole.  We are still 

           11    very much alive -- I'm here right now wearing boots 

           12    without fur.  

           13              I'm from Barrow.  I was, you know, home the 

           14    other day eating muktuk and misigaaq and quaq.  That is my 

           15    food.  That is -- you go to McDonald's.  I don't have that 

           16    luxury.  You know, believe it or not, I'm a hunter.  I'm a 

           17    whaler.  So some of the main points that I want to make 

           18    are, first and foremost, there is not enough spill 

           19    response capability in Barrow.  I don't know if you have 

           20    seen the movie 30 Days of Night.  Everybody likes to refer 

           21    to that as where I live.  

           22              But you cannot get out any way but by plane.  We 

           23    do not have a road system that will come up as far north 

           24    where they want to drill to bring your trucks and bring 

           25    your equipment.  We have a couple of boats, but a couple 



                         MIDNIGHT SUN COURT REPORTERS (907) 258-7100      

�

                                                                        32



            1    of boats compared to an iceberg the size of this building 

            2    is nothing.  It's nothing.  We have no deepwater ports.  

            3    The nearest Coast Guard is 1,000 miles away.  

            4              Deepwater Horizon was an exploratory well.  It 

            5    might have been deep.  Ours is going to be shallow, but we 

            6    have, like I say again and like Dan I said, icebergs as 

            7    big as this building, you see them, that's ten percent of 

            8    the iceberg.  What is it doing underneath?  It's going to 

            9    come right through and dredge through that.  

           10              Thank you. 

           11                    DR. JIM KENDALL:  Speaker No. 4 is Jenna 

           12    Hertz.

           13                    MS. JENNA HERTZ:  My name is Jenna Hertz.  

           14    And when I was little, like a lot of kids, I had this 

           15    habit of climbing trees.  I really liked to climb about as 

           16    high as I could.  And it was kind of dangerous, I guess, 

           17    so my dad gave me some really good advice about climbing.  

           18    He told me not to go any farther than where I would feel 

           19    comfortable to fall from.  

           20              In reading this draft EIS five-year plan for OCS 

           21    oil and gas leasing, I have become increasingly alarmed 

           22    because it contains leasing in the Beaufort and Chukchi 

           23    Seas.  I'm here tonight because I believe that drilling in 

           24    the Arctic is like climbing to the top of a redwood tree, 

           25    and even my staunchly Republican father wouldn't approve 
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            1    of that.  

            2              Following the BP Deepwater Horizon spill, 

            3    President Obama said that in deciding whether to lease, we 

            4    must defer to good, sound science and public interest.  In 

            5    the Arctic Ocean, as you acknowledged, we are very far 

            6    from having adequate scientific baseline information to 

            7    make any sort of sound decision.  When we lack information 

            8    about something, we often mistreat it.  This rule applies 

            9    startlingly well to our planet's vast blue expanses.  

           10              Our oceans have been called our last frontier 

           11    and they have often been treated accordingly as our trash 

           12    dump.  Case in point, the great Pacific garbage patch or 

           13    Pacific trash vortex.  It's a highly concentrated mass of 

           14    floating plastic pelagic plastics, chemical sludge and 

           15    debris now estimated to be almost up to eight percent of 

           16    the entire Pacific Ocean.  

           17              So I think that wise people know what they don't 

           18    know and that when we don't know something, as in the case 

           19    of the Arctic Ocean, the wise response is to exercise 

           20    caution, humility and creativity, not to continue down a 

           21    path of misguided policies that have led to controversy, 

           22    litigation, and environmental catastrophe.  

           23              Continuing on with this trend of making big 

           24    decisions on small amounts of information, there is no 

           25    proven technology that can handle an Arctic Ocean spill.  
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            1    The last time that cleanup was tested in the Arctic was in 

            2    the year 2000 when BP learned a few things then.  The 

            3    trials also identified many mechanical response 

            4    limitations in broken ice conditions.  They discovered, as 

            5    Daniel mentioned, that booms do not work in ice, that 

            6    skimmers do not work in ice, that the most oil -- this is 

            7    a rosy estimate -- that they can clean up in spring ice 

            8    concentrations was 30 percent with extensive ice 

            9    management.  

           10              The Arctic, as was just mentioned, has pervasive 

           11    sea ice, 20-foot swells, hurricane force winds and months 

           12    of darkness.  And the infrastructure that could be used to 

           13    clean up is extremely lacking, as well, as was also just 

           14    mentioned.  I'm sure companies like Shell claim that new 

           15    technologies -- that there have not been tests in the 

           16    Beaufort and Chukchi Seas, certainly not successful ones.  

           17    And add to that reality that when it comes to the oil 

           18    industry's track record with cleaning up spills, 30 

           19    percent would be a minor miracle.  

           20              In the famous Exxon Valdez spill, only eight 

           21    percent was cleaned up.  Despite supposed gains in 

           22    technology, only three percent was cleaned up in the 

           23    recent Deepwater Horizon spill.  To add yet another risk 

           24    factor, let's think about climate change.  The leases 

           25    proposed in this plan would exacerbate climate change 
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            1    that's already devastating the Arctic.  Drilling for oil 

            2    emits more greenhouses gases.  Using that oil emits more 

            3    greenhouse gases.  And both activities accelerate the 

            4    already intensely powerful and unpredictable weather that 

            5    makes drilling for more fossil fuels intensive and risky.  

            6              This is not the direction that my generation can 

            7    rely on for jobs, security, or hope in the long-term 

            8    future.  I believe that conservation, not drilling, is the 

            9    best path for Alaska.  In fact, it's the path that we are 

           10    already on.  According to a recent report entitled The 

           11    Reduced Oil Imports Report, over the last six years this 

           12    country has actually reversed a 20-year trend of 

           13    increasing dependence on foreign oil.  According to the 

           14    EIA, net imports peaked at 60 percent in 2005, and now 

           15    we're at 46 percent.  

           16              I've heard a lot of people at public hearings 

           17    express a concern for the future.  They want their 

           18    children to have opportunities.  Being on the early side 

           19    of my 20s, perhaps I might be in this group, and I wonder 

           20    sometimes what opportunities I want.  I suppose it's what 

           21    we all want for our children:  Security, love, happiness, 

           22    a sense of fulfillment, surely not by way of 

           23    systematically pillaging the few remaining wild places of 

           24    our planet.  

           25              For my children, I would wish the opportunity to 
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            1    live in a sustainable, meaningful balance with this 

            2    planet.  I would want them to feel connected to the places 

            3    that have enriched my life.  

            4              For these and other additional reasons which 

            5    I'll give to you in full written comments, I ask that you 

            6    not offer lease sales in the Beaufort and Chukchi Sea.  We 

            7    simply cannot afford to risk the fall from offshore 

            8    drilling in the Arctic.  Thank you.  

            9                    DR. JIM KENDALL:  Our next speaker is 

           10    Scott Eickholt.  

           11                    MR. SCOTT EICKHOLT:  I've got a question 

           12    real quick about one of your slides, if you don't mind.  

           13    The deferral zone on the northwest side there, 

           14    approximately how far was it?  

           15                    DR. JIM KENDALL:  Twenty-five miles.   

           16                    MR. SCOTT EICKHOLT:  Thank you.  My name 

           17    is Scott Eickholt.  I'm a proud laborer.  I'm a business 

           18    agent for the laborers union in town, 942.  Try and make 

           19    this quick.  

           20              While our nation strives to develop renewable 

           21    energy, we continue to rely on petroleum for 

           22    transportation, electric generation, manufacturing and 

           23    almost every other aspect of our everyday lives.  Even 

           24    more, our economy depends on the millions of jobs and 

           25    billions in revenues offshore production generates.  
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            1              For every barrel of oil America refuses to 

            2    develop domestically, it will have little choice but to 

            3    import an equal amount from overseas where different 

            4    environmental standards often apply.  We Alaskans have 

            5    developed industry standards for production in an 

            6    environmentally responsible manner.  We have set the bar.  

            7    We are the leaders when it comes to petroleum production 

            8    in one of the most hostile, yet incredibly sensitive areas 

            9    of the world.  

           10              The responsible development of this immense oil 

           11    and gas deposit in the Arctic OCS would significantly 

           12    boost Alaska's economy, extend the life of TAPS, improve 

           13    the economic viability of the proposed gas pipeline from 

           14    the North Slope to the market, reduce our nation's 

           15    reliance on foreign energy, create tens of thousands of 

           16    new jobs, and generate hundreds of billions of dollars in 

           17    federal, State and local government revenues.  These 

           18    dollars translate into new roads, much needed 

           19    infrastructure upgrades, as well as economic development 

           20    for our state.  

           21              The Alaska OCS constitutes one of the world's 

           22    largest untapped energy resources with an estimated 27 

           23    billion barrels of oil, 132 trillion cubic feet of natural 

           24    gas.  Alaska holds the eighth largest oil reserve in the 

           25    world, ahead of Nigeria, Libya, Russia and Norway, these 
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            1    places where the environmental and labor abuse could go on 

            2    virtually unchecked.  

            3              With the future of our nation at one of the most 

            4    uncertain times in history, these are the very actions and 

            5    decisions that will revive our economy and return us from 

            6    the brink of economic despair.  Simply put, we need energy 

            7    relief.  We need meaningful jobs and we need the 

            8    independence our nation once enjoyed.  

            9              Thanks for the testimony.  

           10                    DR. JIM KENDALL:  Thank you.  Next speaker 

           11    is Charles Edwardson, Junior.  

           12                    MR. CHARLES EDWARDSON, JR.:  The Inupiat 

           13    Community of the Arctic Slope is the only claimant in the 

           14    United States of America to the Outer Continental Shelf.  

           15    The United States of America to this day has never signed 

           16    a claim nor have been authorized to join the law of the 

           17    sea.  So the Inupiat community is the only claimant to the 

           18    assets at -- in the Arctic Ocean at this moment.  The 

           19    United States of America does not have an Arctic claim.  

           20              And so I am against the existing lease sale for 

           21    the simple fact that it was based on false speculation.  

           22    The mathematics that they use for the -- or the assessment 

           23    of potential oil is not science.  And I have the proof of 

           24    that, and I will make it available to you in the near 

           25    future.  But at this time the United States have no 
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            1    capacity.  

            2              The Coast Guard is at large.  They cannot defend 

            3    you and I today.  It's embarrassing for the Americans that 

            4    the Russians are going to come here and aid you.  You 

            5    know, how embarrassing can it be?  Who are you?  You are 

            6    so shiftless, reckless, and you are doing -- you are going 

            7    to do the same to my environment.  

            8              I'm a whaler.  We just landed a 58-foot 

            9    whaler -- 58-foot whale.  You going to substitute -- what 

           10    are you going to substitute that for?  What are you going 

           11    to eat?  

           12              Thank you.  

           13                    DR. JIM KENDALL:  Thank you, Charles.  Our 

           14    next speaker is Jeanna Kennedy.  

           15                    MS. JEANNA KENNEDY:  My name is Jeanna 

           16    Kennedy, and I'm a laborer.  And I've never eaten whale in 

           17    my life.  But anyways, I joined the laborers' union 

           18    because of my kids.  That's the number one reason.  And I 

           19    plan on one day making them also a laborer because it's 

           20    great future jobs for them.  If we do this offshore 

           21    drilling, they get jobs.  And we are planning on living 

           22    here till I die, till they die, unless they decide to 

           23    move, which I really doubt they will because this place is 

           24    beautiful.  And even with us doing this, it's still going 

           25    to be a very beautiful place.  We are hunters.  We do 
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            1    moose and caribou, not whale, but they are still going to 

            2    be there.  

            3              I have been to Prudhoe Bay twice, and we have 

            4    seen wildlife in Prudhoe Bay.  They don't leave.  Yeah, 

            5    they might make homes in different areas, but they are 

            6    still there.  They have not left.  I have pictures, you 

            7    know.  But anyways, it's future jobs for us and them.  

            8                    DR. JIM KENDALL:  Our next speaker is 

            9    Roger Burggraf.  

           10                    MR. ROGER BURGGRAF:  I'm Roger Burggraf.  

           11    I reside at 830 Sheep Creek Road, Fairbanks, Alaska.  I am 

           12    in favor of responsible development of our Outer 

           13    Continental Shelf.  I understand the concerns of many of 

           14    the folks of the Native community, and I feel that the EIS 

           15    has tried to address their concerns.  A large area.  They 

           16    have tried to eliminate those areas in which the whales 

           17    and other marine mammals travel, and this EIS process, of 

           18    course, is to break out anything that they may not have 

           19    covered.  But it's a pretty comprehensive document.  

           20              This country is on the verge of bankruptcy due 

           21    to the failed physical policies of both Republicans and 

           22    Democrats.  I'll give both of them credit for the lousy 

           23    mess that we are in now.  A lot of people are hurting.  

           24    And President Obama wants to create jobs for the poor and 

           25    the middle class.  And what he is doing is actually 
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            1    denying the poor and the middle class people jobs by 

            2    failing to take steps that are going to help to generate 

            3    jobs and produce a productive society.  

            4              The policies of the present Administration has 

            5    been, as I said, to discourage resource development which 

            6    could create hundreds of thousands of jobs in the U.S.  

            7    Today we are giving billions of dollars to our enemies 

            8    whose stated goal is to destroy our economy and our way of 

            9    life.  It's about time that the U.S. got on the stick and 

           10    started doing something to create jobs and develop our 

           11    resources.  I want our resources developed in a 

           12    responsible manner, and that can be done.  We have a 

           13    proven track record in mining up here and in the oil 

           14    industry.  

           15              A great deal of study has gone into developing 

           16    the OCS lease EIS, and the EIS, I feel, has taken into 

           17    account the concerns of many people.  

           18              You know, Russia and the other Arctic nations 

           19    are going full bore ahead, and they don't have the 

           20    environmental controls, and they don't do things as 

           21    responsible as we do in this country.  And I feel that we 

           22    could do it a lot better.  But I feel that we have a 

           23    resource up there which could be developed and put a lot 

           24    of the folks here to work.  

           25              I worked in the -- on the pipeline, and I was 
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            1    grateful for that opportunity to provide for my family and 

            2    to give some security and allow me to go ahead and develop 

            3    the mines that I've developed.  

            4              So I have some written comments here.  There is 

            5    no way I can cover all the points.  And a lot of the folks 

            6    that have spoken already have covered the points that I 

            7    support.  So I'll go ahead and may close my comments and I 

            8    hope that we proceed.  

            9              What's happened with Shell is a real travesty of 

           10    justice.  Here they have invested millions of -- or 

           11    billions of dollars and already they have about 4.2 or 4.5 

           12    billion dollars that they have invested under the 

           13    understanding that they would be able to go ahead and 

           14    drill.  And they are being denied the opportunity to drill 

           15    that area and to develop it.  

           16              And you folks that are concerned about icebergs 

           17    scouring, you know, any pipes or anything, drilling will 

           18    only be allowed during the times that the -- there is 

           19    water.  And that's the time that you are going to have the 

           20    greatest chance of having a blowout or anything like that.  

           21    They are drilling in shallow water, and it can be done so 

           22    much better than what happened down in the Gulf states.  

           23    And we have the technology today to do a good job and do 

           24    it right.  

           25              So I ask the federal government to go ahead and 
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            1    review this and give our private industry an opportunity 

            2    to develop our resources for the benefit of this country.  

            3    Thank you.  

            4                    DR. JIM KENDALL:  Thank you.  Our next 

            5    speaker is Faith Gemmill.  

            6                    MS. FAITH GEMMILL:  I'm presenting these 

            7    comments on behalf of Resisting Environmental Destruction 

            8    On Indigenous Lands, REDOIL.  I'm the executive director 

            9    of REDOIL.  REDOIL is an Alaska Native network of Inupiat, 

           10    Yup'ik, Aleut, Tlingit, Eyak, Gwich'in and Dena'ina 

           11    Athabaskan tribes.  We are a movement of Alaska Natives 

           12    who are challenging the oil industry and the mining 

           13    industry and demanding our rights to a safe and healthy 

           14    environment conducive to subsistence.  The Obama 

           15    Administration's proposed 2012 to 2017 OCS plan includes 

           16    over 80 million acres of offshore leasing -- that's more 

           17    than the Bush era plan -- despite Obama's commitment to 

           18    make decisions based on sound science and public interest.  

           19              Alaska Native coastal communities have depended 

           20    on these marine subsistence resources since time 

           21    immemorial.  The Beaufort Sea, Chukchi Sea, Cook Inlet and 

           22    other offshore areas are critical to Alaska Native 

           23    subsistence.  And Alaska Native communities are constantly 

           24    working toward basic survival.  The term subsistence may 

           25    not mean much to the citizens of the United States, but to 
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            1    Alaska Natives, the term subsistence is about our 

            2    customary and traditional use of our resources relating to 

            3    food security.  It is about our rights, livelihood and 

            4    survival.  

            5              Indigenous people's subsistence rights are 

            6    intrinsic to an intact environment due to the intimate 

            7    connection we have to the land and waters to ensure our 

            8    physical nourishment, health, cultural practices, 

            9    spirituality, and social systems.  The reality is the 

           10    ecosystem, when left intact, is the greatest assurance 

           11    that our subsistence rights will remain intact.  When 

           12    there is discussion of ensuring subsistence rights in the 

           13    terms of development, it is a contradiction.  

           14              A spill in the Arctic would devastate the many 

           15    species that rely on this ecosystem to survive, and if an 

           16    oil spill occurs within this ecosystem, there is no proven 

           17    technology to clean up such a spill in broken ice 

           18    conditions and such a harsh climate.  Demonstrations have 

           19    shown that oil cannot be cleaned up in Arctic waters.  And 

           20    because of the remoteness of this area, these areas, and 

           21    the harsh environment, it may be near impossible to have 

           22    immediate response to any spill.  

           23              We are already living with unsustainable fossil 

           24    fuel extraction and dealing with cumulative impacts and 

           25    loss to our subsistence resources, detrimental impacts to 
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            1    human and ecological health which are compounded by 

            2    climate change.  Further pursuits into pristine ecosystems 

            3    that Alaska Native people depend on for subsistence, such 

            4    as the Chukchi Sea, Beaufort Sea, and Cook Inlet, is 

            5    inexcusable and speaks volumes as to the lack of respect 

            6    for Alaska Native peoples and culture.  

            7              We strongly urge a new alternative that does not 

            8    included leasing of the Beaufort and Chukchi Seas, Cook 

            9    Inlet, or any other Alaska OCS region due to the fact that 

           10    this energy plan is being streamlined through without the 

           11    proper science of Arctic ecosystems, any definite plan to 

           12    clean up spilled oil in Arctic waters, and a serious 

           13    infringement on the subsistence way of life of coastal 

           14    Alaska Native communities.  

           15              The ecosystems of the earth continue to be 

           16    increasingly degraded.  Today's profit-driven economies 

           17    are not sustainable and threaten the existence of 

           18    humanity's future generations.  Our actions as humanity 

           19    are creating an imbalance within the natural order and 

           20    natural laws created for all of our benefit.  The 

           21    decisions that are made today by government leaders will 

           22    affect the rights of the unborn.  And this responsibility 

           23    cannot be taken lightly.  

           24              As you travel through Alaska and take testimony, 

           25    I urge you to really listen to those that will be impacted 
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            1    the most and act accordingly to protect the Arctic.  

            2              I've heard a lot about responsible development.  

            3    There is no such thing.  There are over hundreds of spills 

            4    here in the north, and just in Prudhoe Bay alone there is 

            5    70,413 tons of nitrous oxide emitted annually.  That's 

            6    twice the amount as Washington, D.C.  That's not 

            7    responsible.  

            8              We are -- even though we are in the most 

            9    regulated country, we are still flawed.  Look at the 

           10    Horizon spill.  I was down in Cajun communities, and they 

           11    are still suffering loss to this day.  They cannot eat 

           12    their foods anymore.  And once it's gone, if there ever is 

           13    a spill out there, you cannot replace a way of life.  

           14              Thank you.  

           15                    DR. JIM KENDALL:  Our next speaker is 

           16    Debbie Miller.  

           17                    MS. DEBBIE MILLER:  Thanks for hosting 

           18    this and coming to Fairbanks, even though we are not on 

           19    the coast.  My name is Debbie Miller, and I've lived in 

           20    Alaska for 36 years.  I'm an author by trade.  I've 

           21    written about 15 books about the Arctic region and Alaska, 

           22    the natural world.  And this is -- and it's a great 

           23    inspiration to me to be out in our wild country learning 

           24    about the environment, watching the animals.  

           25              Fifteen years ago I went to Barrow and spent a 
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            1    couple of weeks in that area studying polar bears.  I went 

            2    out on the sea ice with a couple different biologists, 

            3    Craig George being one of them; good friend.  And he was 

            4    my teacher, my mentor.

            5              It was an incredible experience to see the sea 

            6    ice world and to see how the Inupiat hunters go out and do 

            7    the whaling in this incredibly dangerous environment.  I 

            8    was there in early May, and the ice was moving.  I could 

            9    hear it grinding, these big floes, smashing into each 

           10    other.  It was a very dangerous place.  I was with 

           11    somebody who knew how to get around.  But this is not the 

           12    kind of place where you want to have drilling platforms 

           13    and pipelines going underneath the ice with ice scouring 

           14    that goes on.  And it's just a high risk area.  

           15              In fact, the Lease Sale 193, the Chukchi lease 

           16    sale in that EIS report, there is a 50 percent chance of a 

           17    major oil spill for that particular lease sale.  Fifty 

           18    percent chance over 1,000 barrels of oil is how they 

           19    categorize a major oil spill.  And given that and then the 

           20    fact that there is no proven technology to clean up an oil 

           21    spill, yes, the chances are few.  The chances are few.  No 

           22    one would have thought Exxon Valdez would happen.  No one.  

           23    We were assured that something like that could never 

           24    happen, but hundreds of thousands of birds perished in 

           25    that oil spill, lots of marine life.  The herring, has 
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            1    that recovered?  The herring populations, have they 

            2    recovered?  No.  So these are -- these are major decisions 

            3    that we are making about an ecosystem that's in the 

            4    harshest environment, the highest risk zone.  We have 

            5    polar bears now that when I did this book they weren't on 

            6    the endangered species list.  Now they are.  They are 

            7    threatened.  They are living in a world where their sea 

            8    ice world is vanishing, where they have to swim in some 

            9    cases hundreds of miles to find ice.  It's a changing 

           10    environment.  And do we want to add that risk?  

           11              The Canadians did a study back in the 1970s on 

           12    polar bears to find out -- this is some of the research 

           13    that I did.  I wanted to find out what happens if a polar 

           14    bear comes in contact with oil.  Well, they did this 

           15    horrible study.  They took six polar bears and they on 

           16    purpose put oil on their fur to see how the polar bears 

           17    would react.  All of them reacted the same way.  They 

           18    groomed themselves.  That's what polar bears are supposed 

           19    to do when they get covered with oil.  They groomed 

           20    themselves.  They ingested the oil, and they all died.  

           21    Convulsions.  We forget it's a poison.  

           22              This is the backyard of the Inupiat people that 

           23    hunt there, that have lived there for thousands of years.  

           24    I respect their opinions on this.  I think all of us 

           25    should.  And I think we need to give it careful thought.  
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            1              We have a 14 million acre planning zone for the 

            2    state of Alaska on land which is much safer to drill on 

            3    land than offshore, sea ice; 14 million acres, 30 or 35 -- 

            4    I lose track of the number of producing fields that we 

            5    have in the Prudhoe Bay area.  Who would have thought that 

            6    there would have been all those fields back in the 1960s 

            7    when we discovered Prudhoe Bay?  Who would have thought we 

            8    would have Kuparuk and Alpine and all the other ones in 

            9    between?  

           10              So it's not like this is the only place that we 

           11    should be going.  We should be looking at less sensitive 

           12    areas, areas where we don't have threatened species and 

           13    areas where we know at least we can put the booms out and 

           14    clean up the oil.  And in that environment it's 

           15    impossible.  There is proven technology.  So thank you for 

           16    hosting this, and appreciate it, and I would ask that you 

           17    exclude -- that we exercise restraint and that we exclude  

           18    Chukchi and Beaufort and think about other alternatives.  

           19    Thanks.  

           20                    DR. JIM KENDALL:  Thank you.  Our next 

           21    speaker is Travis Jarrett.  

           22                    MR. TRAVIS JARRETT:  My name's Travis 

           23    Jarrett.  I'm an apprentice for Alaska Laborers 942 out of 

           24    Fairbanks.  With lessons learned from the Deepwater 

           25    Horizon tragedy, well control and oil spill prevention 



                         MIDNIGHT SUN COURT REPORTERS (907) 258-7100      

�

                                                                        50



            1    system, standards have been enhanced.  Deepwater wells are 

            2    far more technically complex than the shallow water, low 

            3    pressure conditions in the Beaufort and Chukchi Seas.  

            4              Thirty wells have been drilled in the Beaufort 

            5    and five in the Chukchi all without incident, despite 

            6    older technology when they were drilled in the 1980s.  Low 

            7    pressure conditions provides a greater margin of safety in 

            8    Alaska.  There has never been a blowout in Alaska Outer 

            9    Continental Shelf or the Canadian Arctic.  

           10              I ask you to develop a five-year plan which does 

           11    not further exclude areas offshore in Alaska.  Thank you.  

           12                    DR. JIM KENDALL:  Our next speaker is Mark 

           13    Wartes.  

           14                    MR. MARK WARTES:  (Speaking in Inupiaq.)  

           15    My name is Itqiliaraq, Mark Wartes.  I come from Ookiviuq, 

           16    also.  For a lot of us that speak Inupiat and grew up 

           17    speaking Inupiat, for us to have to talk always in 

           18    English, it is very tough for us to really tell you what 

           19    it means to be a subsistence hunter, a person from the 

           20    land, a person that has lived a long time on the land.  

           21              I grew up in Barrow.  When they sent us off to 

           22    school, I moved to the Colville River area, from the 

           23    Colville over to the Canning living with the old Elders of 

           24    the time, the Kissik and Nanny Woods, Neal Allen and his 

           25    wife Annie.  And they raised me into my, you know, young 
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            1    adulthood.  And I learned to love the land and I learned 

            2    to use the land as they had used it and as they had 

            3    brought it down.  

            4              I'm not pro oil or against oil.  It's just that 

            5    I have dug sod out of the ground at Prudhoe Bay and cooked 

            6    seal with it.  I have pitched skin tents all along Beechey 

            7    Point and lived there and fed my family.  And these are 

            8    all gone.  And the oil company says nobody has used this 

            9    land.  We used every inch of it.  Now they want to cross 

           10    the Colville with a bridge.  

           11              First place they did it, I said when I was seven 

           12    years old there was five graves right there on the river 

           13    bank.  Those are gone, long since rotted away.  But when 

           14    they say the land is not used, we didn't use it, we used 

           15    every inch of it.  We used it 365 days out of the year.  

           16    And anything that changed it was a detriment, you know.  

           17    It's like one caribou lived on so many square acres, and 

           18    we put a drilling rig there.  We don't necessarily see the 

           19    caribou that fell off the hillside somewhere else.  

           20              So I'm living along the Colville, I'm raising a 

           21    family.  They're all born either on the Colville or the 

           22    Anaktuvuk River.  And the assumption was that the oil was 

           23    not going to come across the Kuparuk River.  And when the 

           24    oil started -- companies came across the Kuparuk, they 

           25    promised they would never come to the Colville River.  
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            1              When the lights got so bright it looked like a 

            2    city in my backyard, I picked up my family and I moved 

            3    them to Fairbanks, put them into school, went out and got 

            4    a pilot's license, went and got a Coast Guard captain's 

            5    license.  And I went back to Prudhoe Bay and I said, here 

            6    I am.  I'm Inupiat.  I speak the language.  I know the 

            7    people.  I know the land.  I've walked from Barrow to the 

            8    Canning and back.  I said, I want a job, and they told me, 

            9    you know too much.  We don't want you around.  We don't 

           10    want anybody with a Coast Guard captain's license and 

           11    someone that can walk, knows the survey markers that have 

           12    been here since the '40s.  

           13              So I kind of stayed in the background.  I have 

           14    been down in Nuiqsut a lot of times, and they kind of know 

           15    my stand.  But when they finally crossed the Colville, 

           16    they are not telling us we are not going to touch 

           17    Teshekpuk.  Teshekpuk has more oil than we know what to do 

           18    with, and the oil companies are going to go there.  I 

           19    can't seem to ever get a straight answer out of the oil 

           20    companies as to what the projection, what the real -- you 

           21    know, it's money; money, money, money.  

           22              And sure, we can drill in the Chukchi and the 

           23    Beaufort Sea.  I'm sure we can.  But we can't clean up the 

           24    oil spill.  I'm convinced we do not have -- if you have 

           25    seen how long the oil -- when you have shot an oogruk and 
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            1    it's just an oil slick, it spreads and spreads.  What 

            2    about oil that is not natural to -- the environment 

            3    doesn't take care of it.  

            4                    DR. JIM KENDALL:  Our next speaker is Zeb 

            5    Woodman.  

            6                    MR. ZEBULON WOODMAN:  Hi.  My name is Zeb 

            7    Woodman.  I'm a lifelong Alaskan, and I am for opening up 

            8    leases on the Chukchi and Beaufort Sea, as well as Cook 

            9    Inlet.  And in establishing a robust 2012 to 2017 oil and 

           10    gas leasing program, I believe BOEM must ensure that 

           11    current and future leases have the capacity to explore and 

           12    develop their leases in a timely manner with certainty in 

           13    the permitting process.  

           14              As the agency moves forward with future leases, 

           15    I encourage you to proactively address concerns in 

           16    permitting, regulations, lease terms in a manner that 

           17    encourages additional investment in offshore development, 

           18    an investment that will create new Alaskan jobs and 

           19    generate millions in economic activity.  

           20              The responsible development of this potentially 

           21    immense oil and gas deposits in the Arctic would 

           22    significantly boost Alaska's economy, extend the oil life 

           23    of the oil pipeline, improve economic viability to the 

           24    proposed natural gas pipeline from the North Slope to the 

           25    Interior or even to the Lower 48, reducing America's 



                         MIDNIGHT SUN COURT REPORTERS (907) 258-7100      

�

                                                                        54



            1    reliance on foreign energy, create tens of thousands of 

            2    new jobs, generate hundreds of million dollars in federal 

            3    and state and local government revenues.  

            4              As national employment rates remain stubbornly 

            5    high, we can't simply afford to stymie efforts to bring 

            6    oil and gas development back on line.  Delaying or 

            7    limiting offshore drilling on the coast of Alaska puts at 

            8    risk hopes of refilling the Trans-Alaska Pipeline.  In 

            9    order to spur economic growth by sustaining and creating a 

           10    significant number of Alaskan jobs, we must adopt 

           11    responsible policies and expand development of our 

           12    abundant oil and natural gas resources.  

           13              Please open the leases to responsible resource 

           14    development in the Cook Inlet, Chukchi, Beaufort and put 

           15    Alaskans to work now.  Thank you. 

           16                    DR. JIM KENDALL:  Our next speaker is Pam 

           17    Miller.  

           18                    MS. PAMELA MILLER:  Thank you, and welcome 

           19    to Fairbanks.  I appreciate this chance to talk about the 

           20    future of Alaska's Arctic Ocean living ecosystem.  That's 

           21    what we are talking about.  Here in Fairbanks we are 

           22    connected to this by the Chena River to the Tanana to the 

           23    Yukon to the Bering Sea to the Chukchi Sea.  We are tied 

           24    to the ocean by our salmon.  And this place has been 

           25    connected to an economy with salmon for over 12,000 years.  
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            1    Something about it has been sustainable for people.  And 

            2    that's the long view of where we are sitting today.  

            3              And people don't know it, but I hear from Elders 

            4    in Barrow and Point Hope about the small fish, the 

            5    small -- those little salmon that are out in the ocean 

            6    that go up to the Chukchi.  The tide pushes that water up 

            7    out of the Bering Sea.  People know the Bering Sea and how 

            8    important it is to fish.  Goes up into the Chukchi.  The 

            9    salmon increasingly are going up into the Chukchi, and the 

           10    Beaufort sea, as well.  We have a moratorium on commercial 

           11    fishing in the Beaufort Sea and the Chukchi Sea because 

           12    with climate change we don't know, if the boats start 

           13    going up there to haul away the salmon, how sustainable it 

           14    might be.  So we are taking a cautious approach with the 

           15    fish.  

           16              But when we are comparing our Arctic Ocean to 

           17    the Gulf of Mexico with environmental sensitivity factors 

           18    because we don't have commercial fishery resources with a 

           19    dollar value in that part of the environmental sensitivity 

           20    analysis, we have a big, fat zero.  We have a big, fat 

           21    zero because this plan, the five-year plan, looks at sea 

           22    turtles.  We have a big, fat zero for the Cook Inlet, the 

           23    Chukchi and the Beaufort for sea turtles.  There is no 

           24    category in Inupiat culture where maybe the Gulf of Mexico 

           25    would have a big fat zero, they do have people depending 
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            1    on the resources.  

            2              So there is some fundamental flaws in how the 

            3    cornerstone of this document is based with respect to the 

            4    environmental sensitivity factors.  And it's one of the 

            5    reasons why the prior five-year plan was thrown out 

            6    because there were arbitrary and capricious ways that they 

            7    looked at what parts of our oceans across the coastlines 

            8    of America should be considered for leasing and what's the 

            9    risks.  

           10              So here in Fairbanks, we have an existing 

           11    economy.  We do have -- anyway, we are connected to people 

           12    in the Arctic, which is evident from people in the room.  

           13    And it's a rich part of our economic and social fabric 

           14    here in Alaska that I'm very glad to be part of.  So 

           15    earlier this year we spoke in another room about the 

           16    proposed leasing in the Chukchi Sea.  Debbie mentioned the 

           17    oil spill risk there will range from 27 to 54 percent 

           18    chance of a large spill.  That's maybe this half of the 

           19    room or this half of the room if you are looking at what's 

           20    the chance that something major is going to happen that's 

           21    going to affect this environment.  

           22              So we need to take seriously that there will be 

           23    major spills and that we can't clean them up.  I was out 

           24    on those boats with BP in the Beaufort Sea where they were 

           25    looking at their booms.  Can they get their barge out of 
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            1    the dock in October?  Can they put a boom out when there 

            2    is ten percent of ice?  I saw how it broke.   You are 

            3    looking at a big, wide ocean and some little, bitty booms.  

            4    I called them dental floss on account of it's a little, 

            5    bitty bit you can get some oil out, but the technology 

            6    that Shell is talking about, they haven't proven it.  It's 

            7    not -- maybe by now that it's built, but it certainly 

            8    hasn't been to a real test up in the Beaufort Sea, the 

            9    Chukchi Sea that offshore agencies required to look at 

           10    that kind of thing before they consider approving a plan.  

           11              So there has been talk already about the lack of 

           12    science.  USGS pointed out major data gaps that are 

           13    necessary to be filled at the ecosystem level.  The oil 

           14    spill risks.  We already have -- and I'll provide this -- 

           15    a huge amount of leases, millions of acres in the Beaufort 

           16    Sea.  We don't have spill response capability.  We don't 

           17    have the scientific information to be able to say what was 

           18    lost if there was a spill.  We don't think it's smart to 

           19    move forward at this point in time with business as usual 

           20    for massive area-wide leasing of over 70 million acres in 

           21    the Beaufort and the Chukchi.  

           22              This Administration has an opportunity, instead 

           23    of starting with this blank slate, to incorporate what 

           24    work has been done before.  Every five years that coastal 

           25    buffer zone of the Chukchi Sea and a couple little whaling 
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            1    deferral areas have been taken out, but there is a huge 

            2    area still in the plan of critical Chukchi Sea polynya 

            3    areas, which is at least 16 miles wide, far greater than 

            4    what's shown.  There is also Hannah Shoal walrus feeding 

            5    areas, polar bear habitats, bowhead whale feeding and 

            6    migrating areas in the Chukchi and the Beaufort Sea.  

            7              There is area at risk along the coastline of the 

            8    Arctic National Wildlife Refuge, Teshekpuk Lake, the 

            9    bowhead whale migration area, feeding area, polar bear 

           10    critical habitat.  These sensitive areas are all in the 

           11    plan as we speak, except for the little deferral area for 

           12    the whaling and a 25-mile buffer zone.  

           13              So we urge you to definitely take out of your 

           14    whole program, your whole plan these so-called deferral 

           15    areas.  We shouldn't have to repeatedly go back again and 

           16    again for the work that has gone in for people in the 

           17    communities and the scientists.  So representing the 

           18    Northern Alaska Environmental Center, we represent -- we 

           19    support a new alternative in the EIS that would exclude in 

           20    this five-year plan the Beaufort and the Chukchi Sea.  And 

           21    please consider my comments for both the five-year plan 

           22    comment period, as well as the EIS comment period.  And I 

           23    request that the comment deadlines be the same for both of 

           24    those plans.  Thank you.  

           25                    DR. JIM KENDALL:  Our next speaker is 
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            1    Bernie Carl.  

            2                    MR. BERNIE CARL:  Thank you for coming to 

            3    Fairbanks.  Wow.  You know, I could speak on both sides of 

            4    this.  Spent most of my life here in Alaska born, number 

            5    six of 16 children.  My mom and dad taught us to be proud 

            6    to be worker bees.  And I'll tell you, I'm proud to be a 

            7    worker bee.  

            8              How does it work?  I mean, we are addicted to 

            9    oil on one arm and we're addicted to greed on the other.  

           10    I guess that's why I could talk on either side of the 

           11    issue.  Do I think oil companies are always going to be 

           12    responsible?  Hell, no, I don't.  Do I think they are 

           13    always going to tell us the truth?  No.  They name streets 

           14    after them, one way.  But do I like having lights?  Do I 

           15    like having an automobile?  Yeah, I do.  Do I like what -- 

           16    what the industrial revolution has brought to me and to my 

           17    kids?  I do.  Do I want clean water and clean air for my 

           18    kids, your kids, and your grandkids?  Yes, I do.  

           19    Absolutely I do.  

           20              But there is only two ways to create wealth.  

           21    One is you mine it, and oil companies are mining.  The 

           22    second way is you grow it.  Those are the only two ways to 

           23    create wealth.  All the rest is BS.  That's short for -- 

           24    you thought I was going to say it.  My wife might be 

           25    around.  I can't say that.  But anyway, it is.  So what 
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            1    can we do about it?  We -- there is no simple solutions.  

            2    There is only intelligent choices.  That's why we are 

            3    here.  

            4              I'll tell you, you bring goose bumps to me.  

            5    When I listen to people talking, especially the young man 

            6    that was talking Inupiat, he's speaking from his heart.  

            7    He's actually walked that ground.  He actually knows what 

            8    he's talking about.  But does that mean that we shouldn't 

            9    have any development?  It means that we should be 

           10    respectful of everyone.  It means we should be respectful 

           11    of all the Natives.  This was their land to begin with, 

           12    but it also means that we should be respectful for 

           13    everyone that lives in this town that needs the oil for 

           14    these lights.  

           15              I mean, we are all here together.  It's not 

           16    just -- it's not just urban people and Native people that 

           17    live in Bush Alaska.  We have to do what's right for all 

           18    of us.  

           19              Now, does that mean that we should have oil 

           20    spills?  Hell, no.  Does that mean we should make oil 

           21    companies be accountable?  Hell, yes.  We should hold 

           22    their feet to the fire.  You know, this oil spill that 

           23    happened down in the Gulf was inexcusable.  It was total 

           24    negligence.  We are not going to let that happen here.  

           25              I'm going to tell you, Alaska has the best 
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            1    workforce of any workforce in the world.  The Alaska 

            2    Native is the smartest indigenous people on the face of 

            3    the earth, the highest IQ.  The people in town here aren't 

            4    bad, either.  

            5              Alaskans are tough and they are smart.  And if 

            6    we work together, we can do amazing things.  If we don't 

            7    work together we won't do anything, not amazing or -- not 

            8    amazing or anything at all.  So we can go here and we can 

            9    be at odds with each other or we can say here is how we 

           10    can work together.  

           11              I'm here saying we should work together.  I'm 

           12    saying that we need the oil.  I'm saying that we import 

           13    eight million barrels of oil a day from countries that 

           14    hate our guts.  They hate our guts.  Shame on us.  Alaska 

           15    should lead the parade.  We should lead the parade.  We 

           16    shouldn't follow.  We should lead with the best 

           17    technology, with the best trained workforce, with the best 

           18    equipment.  We should not be like an ostrich and hide our 

           19    head in the sand.  We should be leaders.  We should 

           20    embrace the opportunities and respect the Native culture 

           21    and respect their resources.  And we should work together.  

           22              So please, please we need to pass -- we need to 

           23    drill in the Beaufort, we need to drill in the Chukchi, 

           24    and we need to do it responsibly and we need to do it 

           25    jointly with the Natives.  
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            1              The largest corporations in Alaska today are the 

            2    Native corporations.  Four of them do over a billion 

            3    dollars a year now.  I can remember when they just 

            4    started.  We need to work together and we need to drill 

            5    for oil, and we need to take the profits and turn them 

            6    into renewable energy.  That's what we need to do.  

            7              Thank you.  

            8                    DR. JIM KENDALL:  Next speaker is Keith 

            9    Pomeroy.  Do I have that right, Keith?

           10                    MR. KEVIN POMEROY:  How about a Kevin?  

           11                    DR. JIM KENDALL:  Kevin Pomeroy.  How is 

           12    that?  Keith already left.

           13                    MR. KEVIN POMEROY:  Probably.  Hi.  Kevin 

           14    Pomeroy.  I'm a 42-year member of Alaska.  I want to thank 

           15    you for this opportunity to testify on the proposed 

           16    five-year program for Outer Continental Shelf oil and gas 

           17    leasing.  While I'm pleased there is a proposed plan for 

           18    2012-2017, which includes lease sales for Alaska, I remain 

           19    a little discouraged by the bureaucratic red tape and the 

           20    numerous series of permitting delays.  

           21              If the 2012 to 2017 OCS oil and gas leasing plan 

           22    is going to be worth more than just the paper it's written 

           23    on, it needs to ensure the commitment by all of the 

           24    stakeholders, including the Native association, the 

           25    producers, and the other residents of the State of Alaska.  
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            1    It must ensure the current and future lessees or the 

            2    producers have the ability to explore and develop their 

            3    leases in a timely, responsible manner and give them a 

            4    little bit of certainty in the permitting process.  

            5              Alaska OCS is quite possibly one of the world's 

            6    largest untapped energy resources.  There is estimates of 

            7    132 trillion cubic feet of gas, 27 billion barrels of oil.  

            8    We have all heard the comparison that in the last 34 years 

            9    up on the Slope total production has been about 15 and a 

           10    half billion barrels.  

           11              Alaska OCS could produce one to two million 

           12    barrels per day helping to refuel the TAPS pipeline.  With 

           13    U.S. production increasing by -- if it was increased by 20 

           14    to 40 percent, there could be a drastic reduction in the 

           15    nation's trade deficit.  Last year when oil was averaging 

           16    78 dollars a barrel, the United States spent 260 billion 

           17    dollars importing crude oil.  That accounted for nearly 

           18    half of the 500 billion dollar trade deficit we had.  

           19              In September 2011, Import Highlights, which was 

           20    released November 29, 2011, it showed that there are three 

           21    countries that import more than a million barrels per day 

           22    into the United States.  Canada imported 2.3 million 

           23    barrels per day.  Saudi Arabia imported 1.4 million 

           24    barrels per day.  Mexico imported 1.1 million barrels per 

           25    day.  We have within our ability here in Alaska and the 
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            1    rest of the United States on Outer Continental Shelf 

            2    drilling to drastically reduce the trade deficit and our 

            3    reliance on foreign oil.  

            4              During the month of September 2011, the United 

            5    States imported 9.1 million barrels of oil per day.  How 

            6    much did we export?  Well, Canada, our friendly northernly 

            7    neighbors that are to the north, they are our sole 

            8    customer for U.S. crude exports.  Canada bought 1.8 

            9    billion dollars of oil from us during that same period in 

           10    2009.  We turned around and bought 37 billion from them.  

           11    So that's a pretty good deal.  I wish I had a deal with 

           12    this pen.  I'd like to sell this for $3.85 and be able to 

           13    buy it back for a dollar.  I'd do that all day long.  

           14              I don't know why we are in our current financial 

           15    mess and continuing to make these types of financial 

           16    additions when Alaska holds the eighth largest oil reserve 

           17    in the world.  For every barrel of Alaskan oil that we 

           18    refuse to develop, that just means we have got to get that 

           19    same barrel of oil from some other country to satisfy our 

           20    needs.  

           21              Equally important to me are the jobs that can be 

           22    generated by developing and bringing this gas and oil to 

           23    market.  There have been several reports that indicate 

           24    50,000 new jobs created and sustained through the year 

           25    2057.  These jobs add tens of billions of dollars in 



                         MIDNIGHT SUN COURT REPORTERS (907) 258-7100      

�

                                                                        65



            1    payroll in Alaska and to the rest of the United States.  

            2    As our national unemployment rate remains absurdly high, I 

            3    think we simply can't afford to stall efforts to 

            4    responsibly develop our oil and gas.  

            5              And I'd ask that you guys take a look and 

            6    continue to do your work in releasing the Chukchi and the 

            7    Beaufort, and make it a part of the strong 2012 to 2017 

            8    oil and gas leasing program.  Thank you.  

            9                    DR. JIM KENDALL:  Our next speaker is 

           10    Darcy Warden.  

           11                    MS. DARCY WARDEN:  Well, thank you for 

           12    coming to Fairbanks.  And it's really interesting just 

           13    sitting here listening to what everyone has to say about 

           14    the offshore OCS development.  And really, I mean, I have 

           15    to agree with Bernie Carl that, you know, you could really 

           16    sit on both sides and argue both sides, but what I always 

           17    come down to is let's err on the side of caution.  That's 

           18    where I land.  So I want to thank Debbie Miller for 

           19    sharing her stories with us, and I want to echo Faith 

           20    Gemmill's comments that she had earlier.  And as I always 

           21    do, I want people to refer to Pam Miller's comments 

           22    because she always has that technical detail that's really 

           23    important.  

           24              But for me, what it comes down to is, you know, 

           25    I have no doubt that we have the technology to drill and 
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            1    to drill well, and to do it efficiently effectively.  What 

            2    I do doubt is that there is -- if there were to be a 

            3    spill, if there were to be a blowout, which our government 

            4    has said openly that it's not if it happens, it's when it 

            5    happens because spills happen all the time.  

            6              So we don't have the technology to clean up a 

            7    spill in the Arctic.  We don't have the information.  We 

            8    don't even know enough about the Arctic Ocean to be able 

            9    to clean up in the Arctic Ocean.  So with no plan to clean 

           10    up a spill and inadequate scientific information, we 

           11    should not be risking our one and only Arctic with 

           12    aggressive, risky drilling.  The risks are huge.  

           13              At this point, drilling in the Arctic Ocean is 

           14    tantamount to mission impossible.  The Arctic Ocean is 

           15    prone to hurricane force storms, 20-foot swells, pervasive 

           16    sea ice, frigid temperatures and month-long darkness.  

           17    There is no proven way to clean up an oil spill in these 

           18    extreme conditions.  What's more, the Arctic has extremely 

           19    limited infrastructure.  There are no roads or deepwater 

           20    ports, and only a handful of small airports, and the 

           21    nearest Coast Guard station is 1,000 miles away.  

           22              Administration officials themselves have 

           23    expressed concerned about spill response in the Arctic.  

           24    Former BOEMRE director, Michael Bromwich, said that in the 

           25    Arctic still response is a question.  
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            1              Similarly, Admiral Robert Papp, the top officer 

            2    at the U.S. Coast Guard recently told Congress that if the 

            3    Deepwater Horizon disaster was to happen off the North 

            4    Slope of Alaska, we would have nothing.  We are starting 

            5    from ground zero today.  The last public spill drill in 

            6    the Arctic that tested booms and skimmers and other 

            7    conventional methods of oil spill cleanup only in partial 

            8    sea ice conditions in 2000 was deemed a failure.  

            9              Since then the oil industry has put forth 

           10    drilling plans that are inadequate, deficient, and fail to 

           11    take into account real world Arctic conditions.  In fact, 

           12    Shell Oil is pushing to drill this summer in the Arctic 

           13    with promises that they will clean up 95 percent of all 

           14    oil spilled in the Arctic using mechanical recovery means, 

           15    even though only three percent was cleaned up in the Gulf 

           16    last year and only eight percent was cleaned up off the 

           17    Exxon Valdez spill.  

           18              Government experts, international scientists, 

           19    and Alaska Natives all agree.  We know too little about 

           20    this one-of-a-kind marine environment.  Please consider 

           21    that and do not allow Arctic drilling in the Beaufort or 

           22    the Chukchi.  

           23              Thank you.  

           24                    DR. JIM KENDALL:  Thank you.  Our next 

           25    speaker is Lee Sommer.  
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            1                    MR. LEE SOMMER:  Hi, there.  I'm a total 

            2    Alaska Native.  I was born and raised here.  I have worked 

            3    in the oil field for 35 years.  And I guess I'm trying to 

            4    say that, you know, the oil companies and the oil 

            5    companies I have worked for have taken the utmost 

            6    precautions to prevent oil spills and things of that sort.  

            7    I -- you know, I have been involved in spill response.  I 

            8    have been involved in fire response, and all that kind of 

            9    stuff all my life.  So I know a lot about where we are 

           10    going with the oil and drilling program, and eventually we 

           11    will get -- that's not what I'm saying.  

           12              I'm trying to say that eventually they will get 

           13    into the Chukchi Sea and wherever, and they will do it 

           14    responsible -- responsible as possible.  And with people 

           15    like me that respect Alaska that have been here all of our 

           16    lives, I think that eventually, you know, depending on our 

           17    national security and all that kind of stuff, we need it.  

           18    It's not like eventually we are going to get it.  

           19    Eventually we are going to need it.  

           20              And that's -- that's my total concern as a 

           21    Native Alaskan.  And I -- I look forward to being a part 

           22    of developing that type of resource responsibly and 

           23    respectfully.  So thank you very much.  

           24                    DR. JIM KENDALL:  Thank you.  Our next 

           25    speaker is Tim Sharp.  
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            1                    MR. TIM SHARP:  Thank you.  Good evening, 

            2    and thank you for the forum.  My name's Tim Sharp.  I'm 

            3    with the Alaska District Council of Laborers and Laborers 

            4    Local 942.  We represent about -- well, here in northern 

            5    and southeastern region about 1,500 Alaskan workers.  

            6    Twenty percent, or one out of five, are Alaska Native 

            7    people; mostly Athabaskan, but a fair amount of people on 

            8    the North Slope.  I've worked and lived in Barrow.  I know 

            9    people and have friends.  They are good people.  

           10              I wanted to make sure that -- as I listen here 

           11    tonight, I look at three different groups.  I look at 

           12    pro-development, which is labor, business, oil.  I look at 

           13    the environmental side.  I look at some of the Alaska 

           14    Native people that have to have a leg in both sides 

           15    because it's their future one way or the other.  

           16              My problem tonight in listening is that there is 

           17    one group on the environmental side which I understand 

           18    what drives them, but I've never found a road, a bridge, a 

           19    building, a mine, a well that they liked.  We have to have 

           20    it.  Bernie was right earlier.  The vision for the people 

           21    can't be whaling for the next 500 years because it just 

           22    won't be there.  It's not a sustainable vision.  

           23                    MR. CHARLES EDWARDSON, JR:  Baloney. 

           24                    MR. TIM SHARP:  I appreciate it.  Thank 

           25    you.  I'll try to be equally polite with you.  I have to 
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            1    disagree that it is a long-term sustainable vision for the 

            2    people.  People are eating through steukpuk [ph] more than 

            3    they are eating subsistence that sustains them sometimes 

            4    in Barrow.  It's just the way it is.  It's not the way I 

            5    want it.  It's not the way -- it's not fair.  It's the way 

            6    it is.  And we need to realize that with power cost 

            7    equalization, the ability to turn lights on in the 

            8    village -- 

            9              We represent a lot of river people.  They are 

           10    leaving the villages.  They are coming to Fairbanks 

           11    because they can't afford to live in the village.  The 

           12    Elders are coming to Fairbanks sometimes because they 

           13    can't afford to sustain it.  This is a combination.  And 

           14    what Bernie was talking about was right.  It's all of us.  

           15    It's the group together.  It's Alaskans together.  There 

           16    is no -- there is no one right or wrong.  

           17              When it comes to Alaska Native people, I listen 

           18    to elected tribal governance.  There is a lot of groups 

           19    out there.  There is a lot of groups out there that say 

           20    they speak for a lot of different people.  I'm listening 

           21    to tribal governance, and I'm listening to the Elders.  

           22              Here for our people, which are also your people, 

           23    which are also their people, all the way around, right now 

           24    it's about cheap energy, sustainability for Alaska.  It's 

           25    about work.  It's about making house payments.  It's about 
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            1    moving your families forward.  It's about going to school 

            2    It's about creating pensions.  It's about a lot of 

            3    different things.  

            4              So as we draw up lines -- and I see that 

            5    happening more and more at these hearings.  It's a waste.  

            6    I wish more of these hearings were people -- the same 

            7    people that these hearings draw, there needs to be the 

            8    opportunity for these same groups to get together and 

            9    start figuring out what the heck we're going to do because 

           10    we already know what's not working.  The Elders will tell 

           11    you what's not working.  They look.  They see what's not 

           12    working.  

           13              Where is the sustainable vision long-term for 

           14    the State of Alaska?  That's what we need to be thinking 

           15    about.  

           16              To compare Deepwater Horizon to offshore in 

           17    Barrow is like comparing this building to the Empire State 

           18    Building.  It's not a comparison.  Stuff can happen.  You 

           19    are looking for guarantees that can never be there in 

           20    life.  Okay.  Whales might not migrate some year.  There 

           21    might be an oil spill sometime.  All of these things are 

           22    part of life.  But at the end of the day, it's about us as 

           23    a people, us as a people, and it's about the State of 

           24    Alaska.  

           25              And so I would encourage us to look at 
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            1    sustainable -- the strongest environmental possible 

            2    restrictions on opening up OCS.  I support that.  It means 

            3    more jobs for our people, too.  It works for everybody.  

            4    There is still profit, there's still energy, there's still 

            5    sustainability.  But at the end of the day, we need to get 

            6    beyond the lines that are drawn in rooms like this on a 

            7    regular basis and start thinking as Alaskan people.  

            8              Thank you.  

            9                    DR. JIM KENDALL:  Looking at the bowl, 

           10    which is empty, we still have some time left, but in 

           11    proper deference to our court reporter, I would like to 

           12    take a ten-minute break, and if there is any more names 

           13    that come in to the jar, we will stay here till 10:00.  

           14    I'm not opposed to breaking early, but I want everybody to 

           15    have a chance.  Let's take a ten-minute break and let our 

           16    court reporter have a little break.  Thank you.  We will 

           17    be back here in ten minutes sharp.  

           18               (A break was taken.)

           19                    DR. JIM KENDALL:  For those of you that 

           20    have been to some of the previous MMS meetings when we 

           21    were MMS -- you are not leaving us, are you?  I've got a 

           22    couple of announcements you might be interested in.  The 

           23    problem with meetings like this is the longer we talk at 

           24    the beginning, the less time there is for comment, but 

           25    sometimes we forget to say certain things and we don't 
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            1    have time to say it.  

            2              So two things I'd like to point out.  This is a 

            3    proposed plan, so we still have some more work to do with 

            4    the decision makers in Washington.  And one thing we are 

            5    considering for the Beaufort and the Chukchi is that we 

            6    realize one size does not fit all.  We are talking 

            7    about -- or they are talking about moving away from 

            8    area-wide leasing and getting very, very specific.  

            9              I think Pam mentioned Hannah Shoal and some of 

           10    the areas important to the walrus and some of the areas 

           11    important for whale migrations.  We have that information.  

           12    We get other information that we work on that we get from 

           13    NOAA, National Marines Fisheries Service, Fish & Wildlife 

           14    Service.  That information will be used to further refine 

           15    those areas in the Chukchi and the Beaufort on where there 

           16    might be a lease sale.  So it's not going to be most 

           17    likely those entire areas.  They are going to be very 

           18    restricted and much smaller than what's up there on the 

           19    screen.  

           20                    MR. CHARLES EDWARDSON, JR.:  Is that a 

           21    promise?  

           22                    DR. JIM KENDALL:  I cannot promise 

           23    anything.  I'm not the decision maker, Charles.  You are 

           24    not leaving, Charles, are you?  I want you to give the 

           25    concluding blessing.  I'd appreciate it.  
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            1              And then we have got one more announcement.  As 

            2    you know, during the Deepwater Horizon there was a lot of 

            3    talk about this capping and containment system.  It was 

            4    sort of trial and error and it finally took them close to 

            5    80 days to make it.  Well, in our discussions with 

            6    Shell -- and that discussions have been passed over to the 

            7    new organization called BSEE, the Bureau of Safety and 

            8    Environmental Enforcement.  That's all they worry about is 

            9    safety and the environment.  

           10              They made it quite clear that until Shell 

           11    demonstrates that they have such equipment designed for 

           12    the Arctic on board, they are not going to get their 

           13    application or permit to drill approved.  So before 

           14    anything could happen, if it happens there, has to be a 

           15    capping and containment system on the ship on location.  

           16    They are not going to wait until there is an accident to 

           17    build it from scratch.  It has to be built and tested and 

           18    proven to the inspectors in BSEE before anything moves 

           19    forward.  

           20              I think that's two important points:  Moving 

           21    away from area-wide leasing, using the information, using 

           22    all the information that we generate, we get from NOAA, 

           23    NMFS and the Fish & Wildlife Service and the National 

           24    Science Foundation and USGS to really make the area that's 

           25    up for lease really focused on where there is resources 
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            1    and where there is less conflict, if it occurs, and to 

            2    have a capping and containment system on location and 

            3    already proven and demonstrated.  So that's part of the 

            4    discussions, but we can't talk for three hours up here.  

            5    That cuts into your time.  

            6              So anyway, let's move on with the public 

            7    testimony.  The next speaker is James McMilan.  Thank you 

            8    for waiting.  

            9                    MR. JAMES MCMILAN:  Thank you.  My name's 

           10    James McMilan.  I'm a 25-year resident of Fairbanks, 

           11    Alaska.  I'm a member of Teamsters Local 959 and currently 

           12    a business agent.  I've worked on TAPS for the last six 

           13    years.  I'm up and down the line, and also on the North 

           14    Slope for six years prior to that.  I worked on the 

           15    Northstar project, which was seven miles -- approximately 

           16    seven miles off the coast with a buried pipeline.  As far 

           17    as I know, it's still producing today and it's been very 

           18    successful.  

           19              I came here today to show my support because I'm 

           20    in favor of responsible OCS development.  For one, we must 

           21    fill the pipe back up.  We have got to get oil in it, and 

           22    this is one way to do it.  Our country must develop its 

           23    natural resources.  It is ridiculous when we see the news 

           24    and we see what goes on in the countries we buy our oil 

           25    from.  Projects like this will bring revenue for this 



                         MIDNIGHT SUN COURT REPORTERS (907) 258-7100      

�

                                                                        76



            1    state and for our federal government.  It will provide oil 

            2    for our state and for our nation.  And it will provide 

            3    jobs for our residents and for our nation.  We all want 

            4    local hire, but no matter what, it causes jobs for this 

            5    nation.  

            6              Thank you.  

            7                    DR. JIM KENDALL:  The last piece of paper 

            8    I have is Mr. John Brown.  

            9                    MR. JOHN BROWN:  I'm not going to keep you 

           10    very much longer.  Thanks for the opportunity.  I want to 

           11    speak in favor of completing the plan, getting the plan 

           12    out there which includes drilling in the Chukchi and the 

           13    Beaufort.  And there has been a lot of testimony tonight 

           14    on both sides of the issue.  The thing that makes me want 

           15    to make sure that we have it here is because, you know, we 

           16    just went over nine billion people in the world.  

           17              Oil and gas development is going to continue 

           18    around the world, and the place where it's going to be 

           19    done the best is right here.  And that's why I think it 

           20    makes a lot of sense for us to go forward and get this 

           21    done because we need the oil.  

           22              Thank you.  

           23                    DR. JIM KENDALL:  Thank you.  It's eight 

           24    minutes after 9:00.  We absolutely, positively have to be 

           25    out of here by 10:00.  So I have a little time left.  If 



                         MIDNIGHT SUN COURT REPORTERS (907) 258-7100      

�

                                                                        77



            1    there are any others that didn't fill out the piece of 

            2    paper but would like a chance to come up and speak for a 

            3    minute or two, you are welcome.  I don't want anybody to 

            4    leave this room to feel they weren't a participant and 

            5    they didn't have their say.  This is your meeting, and we 

            6    want to do this right.  

            7              Renee has to go sit with the director and the 

            8    Secretary after all these meetings we have dragged her to, 

            9    and we want to make sure the message gets across.  For 

           10    example, a few years ago people expressed their 

           11    displeasure about area-wide leasing, my god, those big 

           12    areas.  Well, people are listening.  It's starting to be 

           13    focused down.  

           14              We learned something last year in the Gulf.  

           15    Industry learned something now in the Gulf.  We are 

           16    holding them to a much higher standard.  The bar is going 

           17    to be very high.  That's our other agency.  I can't speak 

           18    for them, but I know they are working very hard.  

           19              Is there anyone else who would like to make a 

           20    comment or two for a minute or so before we wrap it up?  

           21    And then I'm going to ask if there is anybody from either 

           22    a tribe or a Native community that will give us a final 

           23    closing blessing.  

           24                    UNIDENTIFIED FEMALE SPEAKER:  Can you 

           25    consider not having a hearing on a Friday night?  
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            1                    DR. JIM KENDALL:  We are having a meeting 

            2    on Friday night in Anchorage.  

            3                    UNIDENTIFIED FEMALE SPEAKER:  I mean a 

            4    Friday night during the holiday season, you think you are 

            5    going to have good participation?  

            6                    DR. JIM KENDALL:  I think we are going to 

            7    have standing room only in Anchorage.  It's very 

            8    unfortunate the way these schedules work themselves out, 

            9    but once the process starts, there are certain 

           10    requirements by law that you have to have certain times 

           11    for comment periods, certain times for review.  And once 

           12    it's in motion, according to the law, we have to follow 

           13    that.  One time we had to have a meeting on a federal 

           14    holiday.  It was horrible.  Our fellow -- you remember 

           15    that, to come to the meeting, our fellow feds to come to 

           16    the meeting, it was an imposition for their families, and 

           17    also I think it was Barrow had a holiday the same day.  

           18    It's awkward.  It's not pleasant.  But we are all in this 

           19    together.  

           20                    UNIDENTIFIED FEMALE SPEAKER:  Thanks for 

           21    coming on Thursday.  

           22                    MR. MARK WARTES:  If our ancestors had 

           23    told us how to take care of the land instead of telling us 

           24    from the day we were born that the land was God's land and 

           25    that our only responsibility was to take care of it and 
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            1    keep it for future generations and deliver it to Him the 

            2    way it was given to us, it would have been a lot easier, 

            3    but that's not how they told us.  They stood there as we 

            4    looked over the ocean or as we looked inland, they would 

            5    just say, this is your land.  Take care of it.  Leave it 

            6    for your grandchildren.  

            7              You know, and I bring that to you as from our 

            8    Inupiat way of thinking.  It's really hard to look at land 

            9    and say, this is oil company land, this is Inupiat land, 

           10    this is Athabaskan land because we really, truly were 

           11    taught that it's God's earth that we are on.  

           12              (Closing blessing offered by Mr. Mark Wartes.) 

           13                    DR. JIM KENDALL:  Thank you very much.  I 

           14    appreciate that.  Trying to start a new tradition.  Thank 

           15    you all for coming tonight.  We greatly appreciate it. 

           16               (Proceedings adjourned at 9:11 p.m.)

           17               

           18               
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           23               
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           25               
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            2              I, MARY A. VAVRIK, RMR, Notary Public in and for 

            3    the State of Alaska do hereby certify:

            4              That the foregoing proceedings were taken before 

            5    me at the time and place herein set forth; that the 

            6    proceedings were reported stenographically by me and later 

            7    transcribed under my direction by computer transcription; 

            8    that the foregoing is a true record of the proceedings 

            9    taken at that time; and that I am not a party to nor have 

           10    I any interest in the outcome of the action herein 

           11    contained.

           12              IN WITNESS WHEREOF, I have hereunto subscribed 

           13    my hand and affixed my seal this _____ day of 

           14    ______________ 2011.
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                                           Notary Public for Alaska
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 1                      P-R-O-C-E-E-D-I-N-G-S
 2                    DR. JIM KENDALL:  By my watch it's about
 3    7:00.  We want to start on time because we really have to
 4    get out of here at 10:00 to catch a plane.  We have other
 5    venues we have to do, so we want to have a good three-hour
 6    discussion here.
 7              So before we get started, one of our Elders,
 8    Etok, has agreed to start off with a blessing, as is
 9    customary in Alaska.  So if everyone wouldn't mind
10    standing for just a minute.
11               (Blessing offered by Charles Edwardson, Jr.)
12                    DR. JIM KENDALL:  Thank you, Etok.  As I
13    said just a couple of minutes ago, in terms of public
14    comment, when we get to that in just a few minutes, we are
15    doing it by a lottery system, so if you signed your name
16    on a piece of paper, they are going to bring the little
17    vase in and we'll pick them out of a hat, so it will be
18    determined randomly.  If anybody decides that they would
19    like to say something but you forgot to put your name in
20    there or you change your mind, it's never too late.  You
21    can go out there, sign a slip of paper, and some of my
22    friends will slip by and put it in the vase.  So everybody
23    who wants a chance to speak will have a chance.  It will
24    just be more of a random style.
25              Also I always forget this.  The second-most
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 1    important person in the room -- you are the important
 2    people.  You are number one.  You are the constituents.
 3    The second-most important person is Mary.  She's our court
 4    reporter.  Her job is to get everything down in the report
 5    so we can use that information in the process I'm about to
 6    describe.  So please, when your testimony comes up, to
 7    make your testimony, state your name, speak loudly into
 8    the microphone, and make sure Mary can hear you.  Okay.
 9    Now, enough of the introductions.
10              My name, I'm Jim Kendall.  I am the regional
11    director for the area office or the Alaska office of the
12    Bureau of Ocean Energy Management, and we're here tonight
13    to talk about two things:  The five-year Outer Continental
14    Shelf oil and gas leasing program for 2012 to 2017, and
15    the draft environmental document that goes with it, the
16    draft programmatic environmental impact statement.
17              A lot of words there.  Let's simplify it.  We
18    have a proposed program and a draft EIS.  Those are the
19    two things we are going to talk about tonight.
20    Specifically we are interested in getting comments on
21    environmental and socioeconomic concerns for the draft
22    EIS.
23              Now, what is BOEM?  The Bureau of Ocean Energy
24    Management.  Some of you may have known us in the past as
25    the Minerals Management Service.  On April 20, 2010, there
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 1    was a very bad accident in the Gulf of Mexico, Deepwater
 2    Horizon.  That resulted in a lot of reviews, a lot of soul
 3    searching on how to prevent this from ever happening
 4    again, starting with square one.  When all was said and
 5    done, the previous MMS, Minerals Management Service, has
 6    been broken up into three separate bureaus to make sure
 7    there is no hint of or perception of conflict of interest.
 8    These three groups are BOEM, the Bureau of Ocean Energy
 9    Management; that's us.  We are responsible for managing
10    the leasing, the environmental reviews, and the science.
11    That's our job.  That's what we worry about.  The science,
12    the environmental reviews and having a leasing process
13    that everybody feels they have their part in it.
14              Then there is BSEE, the Bureau of Safety and
15    Environmental Enforcement.  These are the police officers.
16    They only have one job, to enforce the regulations and to
17    do the environmental compliance.  That's what they focus
18    on.
19              Then there is the third group, the Office of
20    Natural Resource Revenue, ONRR.  Their job is to collect
21    the money from the lease if and when they are ever
22    developed.  So three new bureaus, all separate.  We have
23    our jobs.  That's what we worry about.
24              Tonight we have several folks with us.  I'm the
25    regional director for Alaska.  I have some of my folks
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 1    with me from here.  I've got Nancy Deschu in the back --
 2    Nancy Deschu, raise your hand -- is a water quality expert
 3    and fisheries person.  We have got -- where is John
 4    Callahan?  John Callahan is outside.  He's with the Office
 5    of Public Affairs to make sure information gets
 6    transferred up on how things went here.
 7              I also have Renee Orr.  Now, Renee Orr is an
 8    executive from headquarters who oversees strategic
 9    resources, the leasing program, resource evaluation, and
10    the economics divisions.  She is representing our
11    director, Tommy Beaudreau and the Secretary of the
12    Interior.  This is real important.  These two documents I
13    describe, the proposed program and the draft environmental
14    impact statement, are national in scope.  It's not just
15    Alaska.  I represent the Alaska group as well as my
16    colleagues from the Alaska Region, but this is a national
17    program.  Renee represents the Secretary.  She wants to
18    hear what you have to say.
19              And then we have Jennifer Culbertson sitting up
20    here.  She is from the environmental division at
21    headquarters.  She was one of the authors of this big
22    document we are going to talk about, as well as Nancy and
23    others in the region.
24              Okay.  Why are we here and why do we keep doing
25    this?  Sometimes I've gone to some cities, some of the
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 1    villages, even in Anchorage where people say, you come and
 2    you tell us what you are proposing.  We tell you the same
 3    thing and you keep coming back.  Well, the reason we are
 4    here is because of a law, the Outer Continental Shelf
 5    Lands Act.  The Outer Continental Shelf Lands Act requires
 6    that before the Secretary of the Interior can hold a lease
 7    sale on the Outer Continental Shelf, it has to be in a
 8    five-year plan.  If it hasn't been in a five-year plan,
 9    they can't do it.  He or she, the Secretary, cannot hold a
10    sale.
11              Right now we are at the tail end of the 2007 to
12    2012 five-year plan.  Okay?  There were a couple lease
13    sales scheduled for Alaska in the last year or two, but
14    because of things that have happened, the Secretary said
15    we are going to take a more cautious approach to Alaska,
16    especially in the Arctic.  And he canceled the sales, as
17    per his prerogative, for Alaska for the Chukchi and the
18    Beaufort.
19              2008 we started the process for the 2012 to 2017
20    plan, which we are discussing tonight.  Alaska may be back
21    on the table, depending on what everyone says and what we
22    hear.  So 2012 to 2017, that's what we are discussing
23    tonight, the plan, the proposed plan, as well as the draft
24    environmental document that goes with it.
25              Okay.  This is where we are at in the process.
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 1    We have a five-year plan that's national in scope.  It
 2    just says where a lease sale could occur.  Are there going
 3    to be a lease sale or two in Alaska?  Are there going to
 4    be some in the Gulf of Mexico?  That's where it's
 5    identified.  If it's not identified in the five-year plan,
 6    it can't happen.  Then as we get into that five-year
 7    program, it becomes final.  Those lease sales that are
 8    identified in the plan could proceed if the Secretary
 9    wants them to proceed.  Just because it's in the final
10    plan doesn't mean it has to happen.  It means the
11    Secretary is allowed to have that leasing.
12              After a company has a lease, what happens?  And
13    this is something a lot of people are not familiar with.
14    The lease that a company has, the company is only
15    authorized then to submit plans and applications for
16    permits.  It doesn't guarantee anything because there is a
17    lot of things that have to be done, such as an exploration
18    plan.  How would a company explore that lease?  We have to
19    have an environmental document that goes with it.  There
20    is a whole litany of things that have to be done along the
21    way.  So if a company has a lease, it gives them the okay
22    to go down that path, but it doesn't guarantee anything.
23              Okay.  What's going to be or what is tentatively
24    in this proposed five-year plan, 2012 to 2017?  There are
25    six areas the Secretary has identified that may have
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 1    leases -- or lease sales.  In the Gulf of Mexico, the
 2    western central and a very small sliver in the eastern
 3    Gulf of Mexico.  In Alaska, Cook Inlet, the Beaufort and
 4    the Chukchi.  Those are the only six areas where the
 5    Secretary is considering a lease sale at this point.
 6              Okay.  Looking at the Beaufort and the Chukchi,
 7    what is in the document now?  And this is the proposed
 8    program.  There was a draft.  This is a proposed.  Later
 9    next year there will be a final after we have all these
10    discussions all throughout the country.  The Beaufort Sea,
11    they are talking about a lease sale no earlier than 2015.
12    The Chukchi, one lease sale no earlier than 2016.  That
13    gives time for more science to be done, more environmental
14    reviews, and if drilling proceeds in the Chukchi and the
15    Beaufort in 2012 and 2013, that information would be used
16    in the Secretary's final decision on whether to hold those
17    lease sales.  So he has purposely put lease sales in the
18    Beaufort and the Chukchi later on in the program so there
19    is time to sort some of this stuff out, do the science, do
20    the environmental, talk with stakeholders.
21              Some other things, the green splotches here,
22    those are the leases that are currently out there.  You
23    have heard Shell and ConocoPhillips, Stat Oil are thinking
24    about drilling.  Some of them, like Shell, already have
25    exploration plans they have submitted.  The Red here off
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 1    of Kaktovik, Barrow and along the Chukchi, those are
 2    deferral areas, areas that will definitely not be allowed
 3    to have any leasing.  Okay.  It doesn't mean they are
 4    going to be this size.  They could be bigger.  But at the
 5    very least, those are areas that are off the table.
 6              As we get further down the line, the Secretary
 7    could decide, based on environmental reviews, the big
 8    document there, your input and everything else he has to
 9    consider, he may change those.  He may make them bigger,
10    but they will at least be that big.
11              Cook Inlet, there is one sale proposed for Cook
12    Inlet.  The Cook Inlet sale is of interest only.  Industry
13    would have to express an interest that if you hold a lease
14    sale, we will show up.  As you might expect, having a
15    lease sale is a lot of work, not just physically getting
16    the forms together for companies to fill out; we have to
17    do environmental reviews; we may have to do some more
18    science.  So before we go down that path, we have to make
19    sure that there would be industry out there that would
20    actually say, if you have a lease sale, we will come.
21    Otherwise, we are not going to waste our resources on
22    something that is not of interest to anybody.
23              Okay.  What is an EIS, the EIS process?  This is
24    a draft document.  It's a big one.  The purpose of this
25    document, as per the National Environmental Policy Act is,
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 1    okay, disclose the plans.  I'm telling you that now.  It's
 2    also discussed in here.  If the Secretary decides to have
 3    a lease sale, this is what he needs to know in terms of
 4    the environment, not only the coastal marine environment,
 5    the atmosphere, waves, currents and tides, but also
 6    socioeconomics, subsistence lifestyles, all the things
 7    that need to be considered before a final decision is
 8    made.
 9              Involve the public.  That's why we come and
10    bother you folks on an evening like tonight.  That's why
11    we encourage you to go to the Web, read this document or
12    get the CD right there and out front.  Take it home and
13    read it.  Tell us what you think, what did we miss.
14              Identify and evaluate alternatives.  There are
15    other alternatives here.  The Secretary has identified six
16    regions and the lease sales I have talked about.  Should
17    we remove -- should the Secretary remove one of those
18    regions?  Should the Secretary say, well, not two or three
19    lease sales in the central Gulf, only one.  So there is a
20    number of alternatives, including the no-action
21    alternative where nothing happens.
22              Okay.  Avoid negative effects.  What happens if
23    there is activity out there?  What about the marine
24    mammals?  What about the fisheries?  What about the
25    benthic ecosystem?  How does climate change impact our
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 1    decision?  All of that is covered in here.
 2              Okay.  Unify environmental analyses.  What is
 3    everyone doing?  How do we pull it all together?  It
 4    starts with this document.  BOEM, my group here, cannot
 5    take credit for this entire document.  The National
 6    Oceanic Atmospheric Administration, NOAA, NMFS -- some of
 7    you may have referred to NOAA as NMFS -- the State of
 8    Alaska and the North Slope Borough are all cooperating
 9    entities.  They all have their thumbprint on this.  They
10    helped us do it, but it's still a draft.  We may have
11    missed something.
12              We were in the villages earlier this week, and
13    one thing that's became very important over the last few
14    years is traditional knowledge.  A lot of the Elders of
15    the village, they know things well before our Western
16    scientists go out there and take measurements.  They go
17    out there, they take their measurements, they do their
18    science, they publish their papers, and lo and behold
19    there is an Elder there that says, I could have told you
20    that.  This is what my father saw.  This is what his
21    father saw.  This is what I saw.  And that's in your
22    paper.  I'll give you an A minus in this case.  So
23    traditional knowledge is something important.  We want to
24    make sure it's in there, so that's why we touch base with
25    everybody.
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 1              What do we consider in this document?  What are
 2    the potential impacts?  Noise, seismic surveying puts
 3    noise in the water to find out where the oil is below the
 4    rock strata.  Drilling; the drilling itself makes a noise.
 5    Service vessels.  You are going to need some vessels up
 6    there to support the drilling operations.  Bottom
 7    disturbance, pipeline, anchoring, air emissions.  Many of
 8    you are aware that EPA gave, I believe, Shell some air
 9    quality permits.  It took a number of years they were
10    working on.  It's very public.  It's in the news.  You can
11    get the permits.  You can see it.  That's covered in the
12    document.
13              Related coastal activities.  If they find
14    something, where could the pipelines go?  We have to
15    consider that.  How would that impact or potentially
16    impact subsistence communities?  Support facilities.
17    Where would they be and accidental oil spills.
18              Marine and coastal birds, fisheries, marine
19    mammals, archeological resources, socioeconomics, all of
20    those topics are in this document in great detail, but
21    it's not perfect.  So we are going out to the communities,
22    not only people as yourself, but also scientists at
23    universities, other government agencies.  Look at the
24    document.  What did we miss?  Make it better.  This is the
25    document that Renee will take with all the other
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 1    information to sit with our director and the Secretary of
 2    the Interior, lay it out on the table and say, here is
 3    what we found.  You need to make a decision.  So this is
 4    your chance to become part of the process.  This is
 5    transparency.
 6              Okay.  Deepwater Horizon.  That put everybody in
 7    a state of shock.  It was a surprise.  There were mistakes
 8    that were made.  That cannot be allowed to happen again.
 9    Therefore, a lot of that thought went into this document.
10    How do we avoid that happening?  What are the risk
11    factors?  The Arctic is not like the Gulf of Mexico.  What
12    are specific risk factors in the Arctic we have to be
13    concerned with?  What would happen if there was a
14    catastrophic event in the Arctic?  How do we plan for it?
15              Some of you may be familiar with our
16    supplemental EIS for sale 193.  We were up here several
17    months ago.  Well, in that document, we treated what they
18    call a very large oil spill, a VLOS.  If we were to have
19    an oil spill in the Arctic the magnitude of the Deepwater
20    Horizon, what would be the impact?  So we analyzed that.
21    Then when the companies submit a plan and they tell us
22    exactly where they are going to put their well, how they
23    are going to drill it, what the pressures are, what the
24    geology is, then we have a pretty good idea of what a
25    worst-case discharge could be, and then we can all see is
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 1    there enough oil spill response equipment.  So we built
 2    that into the system.
 3                    MR. CHARLES EDWARDSON, JR.:  Is there?
 4                    DR. JIM KENDALL:  Pardon me?
 5                    MR. CHARLES EDWARDSON, JR.:  Is there?
 6                    DR. JIM KENDALL:  You will have your
 7    chance, sir.  Thank you.  Also climate change.  What are
 8    the impacts of climate change?  We were there in the
 9    Native villages, and they were telling us the stories that
10    they have seen and they have heard and their ancestors on
11    how the ice has changed.  Scientists tell us that.  Well,
12    the traditional knowledge from the Native communities,
13    they have observed it, as well.  That needs to be
14    considered in this document.
15              Okay.  Where we are in the process, we started
16    this process in August of 2008 when we went out with a
17    request for information.  What should be in the five-year
18    plan?  Okay.  They then had a draft proposed plan in
19    January of 2009, the document before the proposed plan.
20              We had public comment periods from 2009 through
21    March 2011.  That's unprecedented.  You know, we want to
22    do this right.  What do we need to consider?
23              Okay.  November 2011, that's where we are now.
24    We have got a proposed plan.  We have got a draft
25    environmental impact statement.  We need folks to look at
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 1    us, help us make it better because these are the documents
 2    the Secretary will use to make a decision.
 3              November '11 through January of 2012, that's the
 4    comment period on the environmental document.  Hard
 5    copies, CD, on the Web.
 6              And finally, sometime in late 2012 the Secretary
 7    will make a decision on what would be in the final
 8    five-year plan where lease sales could occur.  They will
 9    be listed in the five-year plan and choose, and should the
10    Secretary decide to have a lease sale, he will be allowed
11    to do so because it's in the plan.  That doesn't mean he
12    has to have it.
13              Okay.  Your comments, we are taking comments at
14    this website, regs.gov.  You can also mail your comments
15    on the environmental impact statement to James Bennett.
16    There is a sign over there.  It's also in the document.
17    It's also on the CD.
18              Okay.  Now, this is the fun part.  This is where
19    we hear from you.  I've spoken way too much.  But I wanted
20    to make sure everybody knew why we are here, why this is
21    important, and how you can be a part of it.  We have got
22    the document here.  We have got CDs.  You can go to the
23    Web.  It's a lot easier to manage on the Web.  You can
24    read it, you can send us your comments.  You can also make
25    public testimony tonight.
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 1              To make sure it's fair, we have asked that
 2    the -- we collect slips of paper with everybody's name on
 3    it so we take sort of a lottery system so everybody has a
 4    fair chance.  We are also going to do it by three minutes,
 5    so please keep your comments to about three minutes.  That
 6    way everybody has a chance to speak.  Please say your name
 7    so that our court reporter can hear it, and please use the
 8    microphone that Jennifer will give you so that we can
 9    record everything.  This is important.  We want your
10    input.  You are now part of the process.  Thank you very
11    much.
12              Anything in writing, if you brought something
13    with you that you would like to turn in, give it to Mary,
14    the court reporter.  That will become part of the record.
15    If you want to sit there and jot something down, you would
16    rather not say anything, fine.  Jot it down, give it to
17    Mary.  That's okay.  All right.
18              I have the first name.  Daniel Lum.  Daniel, you
19    are the first person to speak.  Congratulations.  The
20    floor is yours.
21                    MR. DANIEL LUM:  Good afternoon.  My name
22    is Daniel Lum, L-U-M.  My family is from Nuvuk, or Point
23    Barrow, Alaska.  And there is a handful of Natives in here
24    who actually will be impacted by this future proposed
25    development.  I think the main failing with this plan is
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 1    that there is no alternative that excludes the Chukchi and
 2    the Beaufort.  There has to be an alternative that
 3    excludes them individually and both of them.
 4              But outside of that, the main failing in this
 5    entire development offshore is there is no spill
 6    development.  BOEM has disregarded that in the sense that
 7    there is no proof.  I have been asking for years and
 8    people have been asking for years, let's see them clean up
 9    an oil spill on location in varied conditions in drift
10    ice, under sheet ice, in open water.  They can't.  They
11    don't want you to know the truth, that there is no spill
12    response in our waters.
13              We have hurricanes.  We have icebergs bigger
14    than this building that scrape the bottom of the -- we
15    have packs of ice that move so quickly.  There was one oil
16    spill response drill in 2000.  It was an utter failure.
17    And it had to be released through the Freedom of
18    Information Act.  The industry does not want you to know
19    that there is no spill response.  There is no spill
20    response.  It's so simple.  It's like the book, the
21    emperor has no clothes.  We all just got to get the
22    development going.
23              Okay.  Let's look at the nuclear industry.  They
24    haven't demonstrated containment.  They haven't
25    demonstrated response.  Landfills, same thing.  Tanker
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 1    farms.  All I'm saying is if we are going to do this,
 2    let's see what they can really do first.  If they are
 3    going to do this, shouldn't it be modeled after their real
 4    spill response capabilities?  There is no spill response.
 5    There is no spill response.  It's so simple.  It's the
 6    truth.  Let's see them do it.  You can't put a boom in the
 7    ice.  You just can't do it.  There is no spill response.
 8    Any --
 9              Otherwise, look how much hundreds of millions of
10    dollars industry is spending on these big giant boats,
11    they might be able to crack a line and get through a big
12    sheet of ice.  What does that do?  It certainly doesn't
13    collect spilled oil.  There is no spill response.  It's so
14    simple.  I say it 100 times.
15              It's the truth.  Thank you.
16                    DR. JIM KENDALL:  Our next speaker is
17    Eddie Solomon.  Eddie Solomon.  Edie.  I'm sorry.
18                    MS. EDIE SOLOMON:  Hello.  Good evening.
19    My name is Edie Solomon, and I represent the laborers'
20    union here in Fairbanks, 942.  Well, I'm originally from
21    Kaltag, Alaska on the Yukon River here in the Interior.
22    And I'm not sure what spill response the gentleman was
23    talking about, with respect, but my point is we -- I
24    represent the jobs of the Interior and my family and how
25    I'm going to support my family.  If there was no jobs from
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 1    the union, I wouldn't have a job, and I'd go back to
 2    whatever type of something that was supporting me at the
 3    time, like welfare or social services, food stamps,
 4    something like that.  We would have no income in the
 5    Interior for the people.
 6              And this -- you know, I'm Native.  There is not
 7    only me, but there is everybody else in the Interior.
 8    That's it.
 9                    DR. JIM KENDALL:  Thank you very much.
10    You did great.  Thank you.  Our third speaker will be Jim
11    Plaquet.  I hope I pronounced that correctly.
12                    MR. JIM PLAQUET:  My name is Jim Plaquet.
13    I live here in Fairbanks.  The proposed 2002 [sic] to 2017
14    Outer Continental Shelf oil and gas leasing program must
15    move forward without delay.  The new leasing program must
16    not further exclude areas of offshore Alaska from
17    responsible oil and gas development.  Of the leasing
18    program, the Bureau of Ocean Energy Management should move
19    forward that encourages new investment in offshore
20    development that would create new jobs, generate billions
21    of dollars in economic activity, and create energy for
22    American consumers.
23              According to a study by Northern Economics and
24    the University of Alaska, 54,700 new jobs would be created
25    and sustained throughout the year 2057 from the Alaska
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 1    OCS, with 68,600 during production and 91,500 at peak
 2    employment.  A total of 145 billion in new payroll would
 3    be paid to employees through the year 2057, including 63
 4    billion to employees in Alaska and 82 billion to employers
 5    and employees in the rest of the U.S.
 6              Job creation is a top concern of most Americans.
 7    The oil industry provides more than energy.  It offers
 8    real solutions that will create jobs, strengthen our
 9    energy security, generate sufficient government revenue,
10    boost tax rolls and increase energy production.  Prudhoe
11    Bay oil is in decline, and it is essential that new areas
12    be opened for exploration and development.  Opening
13    offshore areas will benefit the State of Alaska and the
14    citizens of Fairbanks with job and income.  It is
15    important more than ever to develop Alaska's oil and gas
16    reserves.
17              Thank you for letting me testify.
18                    DR. JIM KENDALL:  Thank you.  Our fourth
19    speaker will be Darlene Herbert.
20                    MS. DARLENE HERBERT:  Hello.  My name is
21    Darlene Herbert.  I was born in Alaska.  And I'm from Fort
22    Yukon.  That's where I was born.  I came to Fairbanks when
23    I was probably about 14 years old, and my first language
24    was Gwich'in.  I didn't know how to talk English.  I still
25    don't.
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 1              But anyway, my whole life -- I worked my whole
 2    life.  I started as out as one of the women firefighters,
 3    the first woman firefighters in Fairbanks.  And I was the
 4    only Native woman firefighter on there.  And many times I
 5    went firefighting with the men, and I was the only woman
 6    on there.  And then I started working up on the Slope.  I
 7    worked nonunion.  For the better part of my life I worked
 8    nonunion, about 12 to 14 years, and that was a waste of my
 9    time because to this day if I worked nonunion, I would
10    have nothing to benefit me right now, especially me and my
11    grandkids.
12              I'm also a great grandmother now.  My
13    granddaughter, who is 20 years old, had MS since she was
14    12 years old, so I really had to work hard all my life
15    because I had to take her to the states to see a doctor.
16    And I sincerely from the bottom of my heart appreciate the
17    union.  And the union did a lot of stuff for me.
18              And I worked up on the Slope for the most part
19    of my life, which was probably about 20 some years, and I
20    worked all aspects of the work up there.  I worked as an
21    insulator, so that meant I was out on the line a good many
22    years.  And not that I don't appreciate the union.  I seen
23    a lot of things that should have not been while I was up
24    on the Slope for many years.  I know and I realize that
25    you all think this is the only way of job, this is the
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 1    only way of life.  Believe me, there are other ways to
 2    make a living besides on an oil field.  There are other
 3    ways to make energy.  There are other ways where we can
 4    save the land for our grandkids and our great grandkids.
 5              Someday there is starvation coming.  I heard
 6    that from my grandmother, and there will be starvation
 7    coming.  And your great grandkids are going to starve to
 8    death if you don't save them land.  I know that very many
 9    of you will think I'm very wrong because you are union.
10    I'm union, also.  But I know this is to be a fact.  It is
11    coming.  Not in your time.  You will be nice and fat when
12    you die, but not your great grandkids, not their
13    grandkids, not their grandkids, but it is coming.
14              So I would tell you right now I know that you
15    think you depend on the oil to make money.  There are
16    other ways of depending on other things to make energy,
17    like the wind, like the water, like other things.  I think
18    that you should seriously think about it.
19              I know it's very fast money and it's good money,
20    but you know what?  When you die, you can't take the money
21    with you.  And if you don't take it with you, your kids
22    will probably drink it up or party it up.
23              So seriously think about what you are doing and
24    what you are saying.  Thank you.
25                    DR. JIM KENDALL:  Thank you, Darlene.  Our
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 1    next speaker is Shawn Lowry.  Did I get that right?
 2                    MR. SHAWN LOWRY:  Yep.  Good evening.  My
 3    name's Shawn Lowry.  I'm a business agent for the
 4    operating engineers.  I'm as close to being a lifelong
 5    Alaskan as you can be without actually being born in the
 6    state.  The oil industry brought my parents here.  Been
 7    here, like I said, almost my entire life.
 8              I'm here tonight to speak in favor of OCS
 9    development.  The time to move forward is now.  I've said
10    this before, and I continue to say it.  We are an
11    oil-dependent nation, world, however you want to look at
12    it.  There is not a viable consistent alternative energy,
13    doesn't matter whether you go to wind, doesn't matter
14    whether you go to the bacteria that they use in
15    photosynthesis.  There's all sorts of ideas out there, but
16    nothing is sustainable that is consistent.  When there is
17    one, let's get on board and get with it, but until then we
18    need petroleum products and fossil fuels.  Can't change
19    that.  I'm sorry.
20              The Arctic OCS is a viable answer while we look
21    for those alternative energy sources, not just here in
22    Alaska, but through the entire continental United States.
23    The development of our OCS will provide employment
24    opportunities right here for Alaskans.  We have a
25    world-class apprenticeship facility and training program
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 1    right here in the state.  And if you combine that with the
 2    university's tech processing that they have, you can have
 3    Alaskans trained to work for decades, and it's going to
 4    benefit the Alaskan economy.
 5              Drilling in the Arctic isn't a new concept.
 6    It's been going on for years.  Drilling in Arctic waters
 7    isn't a new concept.  In the '80s they did it without
 8    incident.  It's proven that it can be done here.  I
 9    understand concerns for oil spills.  Accidents happen.
10    You learn from mistakes and you move forward.  Deepwater
11    Horizon was a terrible thing, but you learn from it.  You
12    don't kill industry because of an incident.  You learn
13    from it and you move forward.  It would be like taking a
14    child and saying you didn't learn here, that's it, you are
15    done for the rest of your life.  You're not going to have
16    any opportunity to move forward.  You can laugh if you
17    want.
18              Shallow water wells that are needed up here are
19    nowhere near as complex as the deepwater rigs that they
20    have in the Gulf or other parts of the world.  They don't
21    face the pressures that they have at depth.  It's just a
22    completely and totally different animal.  So it's
23    important for us to realize that the risks are negligible
24    and they are manageable.
25              Companies that are going to invest here for
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 1    this, they have a plan.  He's already said that they have
 2    to be able to propose their plan before anything ever
 3    actually goes forward.  It's not the blind leading the
 4    blind.  There is intelligent people who are looking to
 5    solve these concerns and these solutions.
 6              The Alaska OCS has a potential to supply one- to
 7    two million barrels of oil a day.  A day.  That would help
 8    solve the logistical problems that are going on that we
 9    face with TAPS right now.  And it would also increase
10    America's throughput by 40 percent.  Forty percent of the
11    American oil could come right here from Alaska.  Imagine
12    what that would mean to us.  Not only would it slash our
13    dependence on foreign oil, but it would also help to
14    reduce our trade deficit, which is a matter of national
15    security.  So it's on a much bigger level than just us
16    here.  Think what that means to us.
17              It blows my mind to see people stand up and
18    passionately make arguments against any responsible
19    resource development here in America, developing our own
20    resources, but yet we will import from other places in the
21    world not only these raw materials, but manufactured goods
22    that are made in places where their environmental and
23    social impacts are far greater than you are ever going to
24    see here.  This is the most regulated nation in the world
25    if we do it right, we do it responsible, and we have
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 1    proven that we can do it.
 2              The delays that operators face whenever they go
 3    through this permitting process after they get their
 4    leases and then they face litigation, it has to stop.  The
 5    squeaky wheel doesn't need grease.  The squeaky wheel
 6    needs to be replaced.  And by that I mean if somebody
 7    wants to stand in the way of development and throw a
 8    monkey wrench in the system, you should be financially
 9    responsible for all the burdens if you lose your case.
10              BOEM, you need to continue to allow lease sales
11    not only in the Chukchi and Beaufort, but throughout the
12    nation.  You must proactively support development for the
13    leases by ensuring that leaseholders can develop their
14    leases with certainty.
15              Now is the time to move forward in a manner that
16    encourages investment, not only here in Alaska, but in the
17    United States, developing the American economy and the
18    Alaska economy, as well.
19              I thank you for your time.
20                    DR. JIM KENDALL:  Our next speaker is Lisa
21    Herbert.
22                    MS. LISA HERBERT:  Good evening.  My name
23    is Lisa Herbert.  I'm the Executive Director for the
24    Greater Fairbanks Chamber of Commerce, and I want to thank
25    you for the opportunity to present testimony here tonight.
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 1    And I especially want to thank you for including Fairbanks
 2    this time around in your public comment hearing.  Even
 3    though we may not be a coastal community, it's important
 4    to allow us to speak about something that drastically
 5    impacts our economy here in Fairbanks.
 6              So the Fairbanks Chamber of Commerce represents
 7    over 700 businesses and organizations throughout the
 8    Interior, and consistently at the top of our priority list
 9    each year are efforts that support the increase of oil and
10    gas production that reduce the high cost of energy that is
11    stifling our community's economic development.
12              Alaska's OCS development is of significant
13    importance to our nation's energy security.  It
14    constitutes one of the world's largest untapped energy
15    resources with an estimated 27 billion barrels of oil and
16    132 trillion cubic feet of natural gas.  As production in
17    the Trans-Alaska Pipeline continues to decline, it's now
18    operating at kind of pathetic one-third of its capacity
19    with all the resources around us.  It's critical that
20    additional resources of oil and gas be developed and
21    produced to ensure the infrastructure's long-term
22    viability.
23              Exploration of the Chukchi and Beaufort Seas is
24    a critical step in advancing a better understanding of
25    America's Arctic and the role it can play in not only
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 1    America's economic growth, but Alaska's as well.  In
 2    establishing a robust leasing program, BOEM should move
 3    forward in a manner that encourages new investment that
 4    will ultimately create new jobs and generate billions of
 5    dollars in economic activity.  I will repeat what Jim
 6    Plaquet said earlier, that 54,000 new jobs would be
 7    created and sustained through the year 2057.
 8              It is time we put our highly skilled Alaskans to
 9    work to develop our country's resources.  The Chamber
10    supports the development of alternative energy sources,
11    such as wind, solar, hydro and geothermal, but these
12    energy sources should not preclude oil and gas
13    development.  The truth of the matter is, right now we are
14    a country dependent on oil and gas for our transportation,
15    electricity, manufacturing, consumer goods, and other uses
16    that are part of our everyday lives.  I'm sure we all took
17    a mode of transportation to get here.  We all wear
18    products that are manufactured by the oil industry
19    directly and indirectly.
20              And so oil companies such as Shell that are
21    investing billions of dollars on leases and subsequent
22    billions of dollars on preparing to drill should be
23    allowed to move forward in an efficient, responsible, safe
24    and certain manner.  They have proven that the oil
25    industry can develop Alaska's resources responsibly and


Midnight Sun Court Reporters







Page 30


 1    safely and their environmental footprints for development
 2    are continuing to shrink due to advancing technologies.
 3    Furthermore, there has never been a blowout in the Alaska
 4    OCS or the Canadian Arctic.
 5              In conclusion, the Greater Fairbanks Chamber of
 6    Commerce strongly supports oil and gas leasing
 7    exploration, development, and production in the Alaska
 8    Outer Continental Shelf.  The 2012-2017 leasing program
 9    must not further exclude areas offshore Alaska from
10    responsible oil and gas development.
11              I thank you for your time this evening and for
12    the opportunity to testify on behalf of our members and
13    the community.
14                    DR. JIM KENDALL:  Qaiyaan Spezik [sic].
15    Did I get that right?  Q-A-I-Y-A-A-N.  I always pronounce
16    it wrong.  You know that.  I'm sorry.  I'm hard of
17    hearing.
18                    MS. QAIYAAN SUESUE:  Qaiyaan Suesue.  I
19    have a hard time with my last name because I'm a newlywed.
20    My maiden name is Opie.  I'm from Barrow, Ookivuiq.  I
21    represent my people on the North Slope, and I represent
22    awareness.  And so it's wonderful to see so many people
23    here to hear different views.  Some of the things that I
24    do advocate for are the facts in general from both sides
25    of the spectrum.  And it's very important to -- for me as
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 1    an Inupiat to come and speak to you all in Fairbanks and
 2    in Anchorage tomorrow about what it means to be Inupiat.
 3              And the gentleman earlier said it baffled him to
 4    hear people standing up and trying to stop drilling.  It
 5    baffles me to hear people pressing forward.  And the only
 6    analogy I can use for that is how would you like it if
 7    they set up a rig in your local grocery store here?  It
 8    does not make sense.  It's a very frightening thought for
 9    my people.  It's fatal not only to our animals and our
10    environment, but to our people as a whole.  We are still
11    very much alive -- I'm here right now wearing boots
12    without fur.
13              I'm from Barrow.  I was, you know, home the
14    other day eating muktuk and misigaaq and quaq.  That is my
15    food.  That is -- you go to McDonald's.  I don't have that
16    luxury.  You know, believe it or not, I'm a hunter.  I'm a
17    whaler.  So some of the main points that I want to make
18    are, first and foremost, there is not enough spill
19    response capability in Barrow.  I don't know if you have
20    seen the movie 30 Days of Night.  Everybody likes to refer
21    to that as where I live.
22              But you cannot get out any way but by plane.  We
23    do not have a road system that will come up as far north
24    where they want to drill to bring your trucks and bring
25    your equipment.  We have a couple of boats, but a couple
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 1    of boats compared to an iceberg the size of this building
 2    is nothing.  It's nothing.  We have no deepwater ports.
 3    The nearest Coast Guard is 1,000 miles away.
 4              Deepwater Horizon was an exploratory well.  It
 5    might have been deep.  Ours is going to be shallow, but we
 6    have, like I say again and like Dan I said, icebergs as
 7    big as this building, you see them, that's ten percent of
 8    the iceberg.  What is it doing underneath?  It's going to
 9    come right through and dredge through that.
10              Thank you.
11                    DR. JIM KENDALL:  Speaker No. 4 is Jenna
12    Hertz.
13                    MS. JENNA HERTZ:  My name is Jenna Hertz.
14    And when I was little, like a lot of kids, I had this
15    habit of climbing trees.  I really liked to climb about as
16    high as I could.  And it was kind of dangerous, I guess,
17    so my dad gave me some really good advice about climbing.
18    He told me not to go any farther than where I would feel
19    comfortable to fall from.
20              In reading this draft EIS five-year plan for OCS
21    oil and gas leasing, I have become increasingly alarmed
22    because it contains leasing in the Beaufort and Chukchi
23    Seas.  I'm here tonight because I believe that drilling in
24    the Arctic is like climbing to the top of a redwood tree,
25    and even my staunchly Republican father wouldn't approve
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 1    of that.
 2              Following the BP Deepwater Horizon spill,
 3    President Obama said that in deciding whether to lease, we
 4    must defer to good, sound science and public interest.  In
 5    the Arctic Ocean, as you acknowledged, we are very far
 6    from having adequate scientific baseline information to
 7    make any sort of sound decision.  When we lack information
 8    about something, we often mistreat it.  This rule applies
 9    startlingly well to our planet's vast blue expanses.
10              Our oceans have been called our last frontier
11    and they have often been treated accordingly as our trash
12    dump.  Case in point, the great Pacific garbage patch or
13    Pacific trash vortex.  It's a highly concentrated mass of
14    floating plastic pelagic plastics, chemical sludge and
15    debris now estimated to be almost up to eight percent of
16    the entire Pacific Ocean.
17              So I think that wise people know what they don't
18    know and that when we don't know something, as in the case
19    of the Arctic Ocean, the wise response is to exercise
20    caution, humility and creativity, not to continue down a
21    path of misguided policies that have led to controversy,
22    litigation, and environmental catastrophe.
23              Continuing on with this trend of making big
24    decisions on small amounts of information, there is no
25    proven technology that can handle an Arctic Ocean spill.
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 1    The last time that cleanup was tested in the Arctic was in
 2    the year 2000 when BP learned a few things then.  The
 3    trials also identified many mechanical response
 4    limitations in broken ice conditions.  They discovered, as
 5    Daniel mentioned, that booms do not work in ice, that
 6    skimmers do not work in ice, that the most oil -- this is
 7    a rosy estimate -- that they can clean up in spring ice
 8    concentrations was 30 percent with extensive ice
 9    management.
10              The Arctic, as was just mentioned, has pervasive
11    sea ice, 20-foot swells, hurricane force winds and months
12    of darkness.  And the infrastructure that could be used to
13    clean up is extremely lacking, as well, as was also just
14    mentioned.  I'm sure companies like Shell claim that new
15    technologies -- that there have not been tests in the
16    Beaufort and Chukchi Seas, certainly not successful ones.
17    And add to that reality that when it comes to the oil
18    industry's track record with cleaning up spills, 30
19    percent would be a minor miracle.
20              In the famous Exxon Valdez spill, only eight
21    percent was cleaned up.  Despite supposed gains in
22    technology, only three percent was cleaned up in the
23    recent Deepwater Horizon spill.  To add yet another risk
24    factor, let's think about climate change.  The leases
25    proposed in this plan would exacerbate climate change
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 1    that's already devastating the Arctic.  Drilling for oil
 2    emits more greenhouses gases.  Using that oil emits more
 3    greenhouse gases.  And both activities accelerate the
 4    already intensely powerful and unpredictable weather that
 5    makes drilling for more fossil fuels intensive and risky.
 6              This is not the direction that my generation can
 7    rely on for jobs, security, or hope in the long-term
 8    future.  I believe that conservation, not drilling, is the
 9    best path for Alaska.  In fact, it's the path that we are
10    already on.  According to a recent report entitled The
11    Reduced Oil Imports Report, over the last six years this
12    country has actually reversed a 20-year trend of
13    increasing dependence on foreign oil.  According to the
14    EIA, net imports peaked at 60 percent in 2005, and now
15    we're at 46 percent.
16              I've heard a lot of people at public hearings
17    express a concern for the future.  They want their
18    children to have opportunities.  Being on the early side
19    of my 20s, perhaps I might be in this group, and I wonder
20    sometimes what opportunities I want.  I suppose it's what
21    we all want for our children:  Security, love, happiness,
22    a sense of fulfillment, surely not by way of
23    systematically pillaging the few remaining wild places of
24    our planet.
25              For my children, I would wish the opportunity to
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 1    live in a sustainable, meaningful balance with this
 2    planet.  I would want them to feel connected to the places
 3    that have enriched my life.
 4              For these and other additional reasons which
 5    I'll give to you in full written comments, I ask that you
 6    not offer lease sales in the Beaufort and Chukchi Sea.  We
 7    simply cannot afford to risk the fall from offshore
 8    drilling in the Arctic.  Thank you.
 9                    DR. JIM KENDALL:  Our next speaker is
10    Scott Eickholt.
11                    MR. SCOTT EICKHOLT:  I've got a question
12    real quick about one of your slides, if you don't mind.
13    The deferral zone on the northwest side there,
14    approximately how far was it?
15                    DR. JIM KENDALL:  Twenty-five miles.
16                    MR. SCOTT EICKHOLT:  Thank you.  My name
17    is Scott Eickholt.  I'm a proud laborer.  I'm a business
18    agent for the laborers union in town, 942.  Try and make
19    this quick.
20              While our nation strives to develop renewable
21    energy, we continue to rely on petroleum for
22    transportation, electric generation, manufacturing and
23    almost every other aspect of our everyday lives.  Even
24    more, our economy depends on the millions of jobs and
25    billions in revenues offshore production generates.
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 1              For every barrel of oil America refuses to
 2    develop domestically, it will have little choice but to
 3    import an equal amount from overseas where different
 4    environmental standards often apply.  We Alaskans have
 5    developed industry standards for production in an
 6    environmentally responsible manner.  We have set the bar.
 7    We are the leaders when it comes to petroleum production
 8    in one of the most hostile, yet incredibly sensitive areas
 9    of the world.
10              The responsible development of this immense oil
11    and gas deposit in the Arctic OCS would significantly
12    boost Alaska's economy, extend the life of TAPS, improve
13    the economic viability of the proposed gas pipeline from
14    the North Slope to the market, reduce our nation's
15    reliance on foreign energy, create tens of thousands of
16    new jobs, and generate hundreds of billions of dollars in
17    federal, State and local government revenues.  These
18    dollars translate into new roads, much needed
19    infrastructure upgrades, as well as economic development
20    for our state.
21              The Alaska OCS constitutes one of the world's
22    largest untapped energy resources with an estimated 27
23    billion barrels of oil, 132 trillion cubic feet of natural
24    gas.  Alaska holds the eighth largest oil reserve in the
25    world, ahead of Nigeria, Libya, Russia and Norway, these
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 1    places where the environmental and labor abuse could go on
 2    virtually unchecked.
 3              With the future of our nation at one of the most
 4    uncertain times in history, these are the very actions and
 5    decisions that will revive our economy and return us from
 6    the brink of economic despair.  Simply put, we need energy
 7    relief.  We need meaningful jobs and we need the
 8    independence our nation once enjoyed.
 9              Thanks for the testimony.
10                    DR. JIM KENDALL:  Thank you.  Next speaker
11    is Charles Edwardson, Junior.
12                    MR. CHARLES EDWARDSON, JR.:  The Inupiat
13    Community of the Arctic Slope is the only claimant in the
14    United States of America to the Outer Continental Shelf.
15    The United States of America to this day has never signed
16    a claim nor have been authorized to join the law of the
17    sea.  So the Inupiat community is the only claimant to the
18    assets at -- in the Arctic Ocean at this moment.  The
19    United States of America does not have an Arctic claim.
20              And so I am against the existing lease sale for
21    the simple fact that it was based on false speculation.
22    The mathematics that they use for the -- or the assessment
23    of potential oil is not science.  And I have the proof of
24    that, and I will make it available to you in the near
25    future.  But at this time the United States have no
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 1    capacity.
 2              The Coast Guard is at large.  They cannot defend
 3    you and I today.  It's embarrassing for the Americans that
 4    the Russians are going to come here and aid you.  You
 5    know, how embarrassing can it be?  Who are you?  You are
 6    so shiftless, reckless, and you are doing -- you are going
 7    to do the same to my environment.
 8              I'm a whaler.  We just landed a 58-foot
 9    whaler -- 58-foot whale.  You going to substitute -- what
10    are you going to substitute that for?  What are you going
11    to eat?
12              Thank you.
13                    DR. JIM KENDALL:  Thank you, Charles.  Our
14    next speaker is Jeanna Kennedy.
15                    MS. JEANNA KENNEDY:  My name is Jeanna
16    Kennedy, and I'm a laborer.  And I've never eaten whale in
17    my life.  But anyways, I joined the laborers' union
18    because of my kids.  That's the number one reason.  And I
19    plan on one day making them also a laborer because it's
20    great future jobs for them.  If we do this offshore
21    drilling, they get jobs.  And we are planning on living
22    here till I die, till they die, unless they decide to
23    move, which I really doubt they will because this place is
24    beautiful.  And even with us doing this, it's still going
25    to be a very beautiful place.  We are hunters.  We do
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 1    moose and caribou, not whale, but they are still going to
 2    be there.
 3              I have been to Prudhoe Bay twice, and we have
 4    seen wildlife in Prudhoe Bay.  They don't leave.  Yeah,
 5    they might make homes in different areas, but they are
 6    still there.  They have not left.  I have pictures, you
 7    know.  But anyways, it's future jobs for us and them.
 8                    DR. JIM KENDALL:  Our next speaker is
 9    Roger Burggraf.
10                    MR. ROGER BURGGRAF:  I'm Roger Burggraf.
11    I reside at 830 Sheep Creek Road, Fairbanks, Alaska.  I am
12    in favor of responsible development of our Outer
13    Continental Shelf.  I understand the concerns of many of
14    the folks of the Native community, and I feel that the EIS
15    has tried to address their concerns.  A large area.  They
16    have tried to eliminate those areas in which the whales
17    and other marine mammals travel, and this EIS process, of
18    course, is to break out anything that they may not have
19    covered.  But it's a pretty comprehensive document.
20              This country is on the verge of bankruptcy due
21    to the failed physical policies of both Republicans and
22    Democrats.  I'll give both of them credit for the lousy
23    mess that we are in now.  A lot of people are hurting.
24    And President Obama wants to create jobs for the poor and
25    the middle class.  And what he is doing is actually
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 1    denying the poor and the middle class people jobs by
 2    failing to take steps that are going to help to generate
 3    jobs and produce a productive society.
 4              The policies of the present Administration has
 5    been, as I said, to discourage resource development which
 6    could create hundreds of thousands of jobs in the U.S.
 7    Today we are giving billions of dollars to our enemies
 8    whose stated goal is to destroy our economy and our way of
 9    life.  It's about time that the U.S. got on the stick and
10    started doing something to create jobs and develop our
11    resources.  I want our resources developed in a
12    responsible manner, and that can be done.  We have a
13    proven track record in mining up here and in the oil
14    industry.
15              A great deal of study has gone into developing
16    the OCS lease EIS, and the EIS, I feel, has taken into
17    account the concerns of many people.
18              You know, Russia and the other Arctic nations
19    are going full bore ahead, and they don't have the
20    environmental controls, and they don't do things as
21    responsible as we do in this country.  And I feel that we
22    could do it a lot better.  But I feel that we have a
23    resource up there which could be developed and put a lot
24    of the folks here to work.
25              I worked in the -- on the pipeline, and I was


Midnight Sun Court Reporters







Page 42


 1    grateful for that opportunity to provide for my family and
 2    to give some security and allow me to go ahead and develop
 3    the mines that I've developed.
 4              So I have some written comments here.  There is
 5    no way I can cover all the points.  And a lot of the folks
 6    that have spoken already have covered the points that I
 7    support.  So I'll go ahead and may close my comments and I
 8    hope that we proceed.
 9              What's happened with Shell is a real travesty of
10    justice.  Here they have invested millions of -- or
11    billions of dollars and already they have about 4.2 or 4.5
12    billion dollars that they have invested under the
13    understanding that they would be able to go ahead and
14    drill.  And they are being denied the opportunity to drill
15    that area and to develop it.
16              And you folks that are concerned about icebergs
17    scouring, you know, any pipes or anything, drilling will
18    only be allowed during the times that the -- there is
19    water.  And that's the time that you are going to have the
20    greatest chance of having a blowout or anything like that.
21    They are drilling in shallow water, and it can be done so
22    much better than what happened down in the Gulf states.
23    And we have the technology today to do a good job and do
24    it right.
25              So I ask the federal government to go ahead and
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 1    review this and give our private industry an opportunity
 2    to develop our resources for the benefit of this country.
 3    Thank you.
 4                    DR. JIM KENDALL:  Thank you.  Our next
 5    speaker is Faith Gemmill.
 6                    MS. FAITH GEMMILL:  I'm presenting these
 7    comments on behalf of Resisting Environmental Destruction
 8    On Indigenous Lands, REDOIL.  I'm the executive director
 9    of REDOIL.  REDOIL is an Alaska Native network of Inupiat,
10    Yup'ik, Aleut, Tlingit, Eyak, Gwich'in and Dena'ina
11    Athabaskan tribes.  We are a movement of Alaska Natives
12    who are challenging the oil industry and the mining
13    industry and demanding our rights to a safe and healthy
14    environment conducive to subsistence.  The Obama
15    Administration's proposed 2012 to 2017 OCS plan includes
16    over 80 million acres of offshore leasing -- that's more
17    than the Bush era plan -- despite Obama's commitment to
18    make decisions based on sound science and public interest.
19              Alaska Native coastal communities have depended
20    on these marine subsistence resources since time
21    immemorial.  The Beaufort Sea, Chukchi Sea, Cook Inlet and
22    other offshore areas are critical to Alaska Native
23    subsistence.  And Alaska Native communities are constantly
24    working toward basic survival.  The term subsistence may
25    not mean much to the citizens of the United States, but to
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 1    Alaska Natives, the term subsistence is about our
 2    customary and traditional use of our resources relating to
 3    food security.  It is about our rights, livelihood and
 4    survival.
 5              Indigenous people's subsistence rights are
 6    intrinsic to an intact environment due to the intimate
 7    connection we have to the land and waters to ensure our
 8    physical nourishment, health, cultural practices,
 9    spirituality, and social systems.  The reality is the
10    ecosystem, when left intact, is the greatest assurance
11    that our subsistence rights will remain intact.  When
12    there is discussion of ensuring subsistence rights in the
13    terms of development, it is a contradiction.
14              A spill in the Arctic would devastate the many
15    species that rely on this ecosystem to survive, and if an
16    oil spill occurs within this ecosystem, there is no proven
17    technology to clean up such a spill in broken ice
18    conditions and such a harsh climate.  Demonstrations have
19    shown that oil cannot be cleaned up in Arctic waters.  And
20    because of the remoteness of this area, these areas, and
21    the harsh environment, it may be near impossible to have
22    immediate response to any spill.
23              We are already living with unsustainable fossil
24    fuel extraction and dealing with cumulative impacts and
25    loss to our subsistence resources, detrimental impacts to
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 1    human and ecological health which are compounded by
 2    climate change.  Further pursuits into pristine ecosystems
 3    that Alaska Native people depend on for subsistence, such
 4    as the Chukchi Sea, Beaufort Sea, and Cook Inlet, is
 5    inexcusable and speaks volumes as to the lack of respect
 6    for Alaska Native peoples and culture.
 7              We strongly urge a new alternative that does not
 8    included leasing of the Beaufort and Chukchi Seas, Cook
 9    Inlet, or any other Alaska OCS region due to the fact that
10    this energy plan is being streamlined through without the
11    proper science of Arctic ecosystems, any definite plan to
12    clean up spilled oil in Arctic waters, and a serious
13    infringement on the subsistence way of life of coastal
14    Alaska Native communities.
15              The ecosystems of the earth continue to be
16    increasingly degraded.  Today's profit-driven economies
17    are not sustainable and threaten the existence of
18    humanity's future generations.  Our actions as humanity
19    are creating an imbalance within the natural order and
20    natural laws created for all of our benefit.  The
21    decisions that are made today by government leaders will
22    affect the rights of the unborn.  And this responsibility
23    cannot be taken lightly.
24              As you travel through Alaska and take testimony,
25    I urge you to really listen to those that will be impacted
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 1    the most and act accordingly to protect the Arctic.
 2              I've heard a lot about responsible development.
 3    There is no such thing.  There are over hundreds of spills
 4    here in the north, and just in Prudhoe Bay alone there is
 5    70,413 tons of nitrous oxide emitted annually.  That's
 6    twice the amount as Washington, D.C.  That's not
 7    responsible.
 8              We are -- even though we are in the most
 9    regulated country, we are still flawed.  Look at the
10    Horizon spill.  I was down in Cajun communities, and they
11    are still suffering loss to this day.  They cannot eat
12    their foods anymore.  And once it's gone, if there ever is
13    a spill out there, you cannot replace a way of life.
14              Thank you.
15                    DR. JIM KENDALL:  Our next speaker is
16    Debbie Miller.
17                    MS. DEBBIE MILLER:  Thanks for hosting
18    this and coming to Fairbanks, even though we are not on
19    the coast.  My name is Debbie Miller, and I've lived in
20    Alaska for 36 years.  I'm an author by trade.  I've
21    written about 15 books about the Arctic region and Alaska,
22    the natural world.  And this is -- and it's a great
23    inspiration to me to be out in our wild country learning
24    about the environment, watching the animals.
25              Fifteen years ago I went to Barrow and spent a
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 1    couple of weeks in that area studying polar bears.  I went
 2    out on the sea ice with a couple different biologists,
 3    Craig George being one of them; good friend.  And he was
 4    my teacher, my mentor.
 5              It was an incredible experience to see the sea
 6    ice world and to see how the Inupiat hunters go out and do
 7    the whaling in this incredibly dangerous environment.  I
 8    was there in early May, and the ice was moving.  I could
 9    hear it grinding, these big floes, smashing into each
10    other.  It was a very dangerous place.  I was with
11    somebody who knew how to get around.  But this is not the
12    kind of place where you want to have drilling platforms
13    and pipelines going underneath the ice with ice scouring
14    that goes on.  And it's just a high risk area.
15              In fact, the Lease Sale 193, the Chukchi lease
16    sale in that EIS report, there is a 50 percent chance of a
17    major oil spill for that particular lease sale.  Fifty
18    percent chance over 1,000 barrels of oil is how they
19    categorize a major oil spill.  And given that and then the
20    fact that there is no proven technology to clean up an oil
21    spill, yes, the chances are few.  The chances are few.  No
22    one would have thought Exxon Valdez would happen.  No one.
23    We were assured that something like that could never
24    happen, but hundreds of thousands of birds perished in
25    that oil spill, lots of marine life.  The herring, has
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 1    that recovered?  The herring populations, have they
 2    recovered?  No.  So these are -- these are major decisions
 3    that we are making about an ecosystem that's in the
 4    harshest environment, the highest risk zone.  We have
 5    polar bears now that when I did this book they weren't on
 6    the endangered species list.  Now they are.  They are
 7    threatened.  They are living in a world where their sea
 8    ice world is vanishing, where they have to swim in some
 9    cases hundreds of miles to find ice.  It's a changing
10    environment.  And do we want to add that risk?
11              The Canadians did a study back in the 1970s on
12    polar bears to find out -- this is some of the research
13    that I did.  I wanted to find out what happens if a polar
14    bear comes in contact with oil.  Well, they did this
15    horrible study.  They took six polar bears and they on
16    purpose put oil on their fur to see how the polar bears
17    would react.  All of them reacted the same way.  They
18    groomed themselves.  That's what polar bears are supposed
19    to do when they get covered with oil.  They groomed
20    themselves.  They ingested the oil, and they all died.
21    Convulsions.  We forget it's a poison.
22              This is the backyard of the Inupiat people that
23    hunt there, that have lived there for thousands of years.
24    I respect their opinions on this.  I think all of us
25    should.  And I think we need to give it careful thought.
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 1              We have a 14 million acre planning zone for the
 2    state of Alaska on land which is much safer to drill on
 3    land than offshore, sea ice; 14 million acres, 30 or 35 --
 4    I lose track of the number of producing fields that we
 5    have in the Prudhoe Bay area.  Who would have thought that
 6    there would have been all those fields back in the 1960s
 7    when we discovered Prudhoe Bay?  Who would have thought we
 8    would have Kuparuk and Alpine and all the other ones in
 9    between?
10              So it's not like this is the only place that we
11    should be going.  We should be looking at less sensitive
12    areas, areas where we don't have threatened species and
13    areas where we know at least we can put the booms out and
14    clean up the oil.  And in that environment it's
15    impossible.  There is proven technology.  So thank you for
16    hosting this, and appreciate it, and I would ask that you
17    exclude -- that we exercise restraint and that we exclude
18    Chukchi and Beaufort and think about other alternatives.
19    Thanks.
20                    DR. JIM KENDALL:  Thank you.  Our next
21    speaker is Travis Jarrett.
22                    MR. TRAVIS JARRETT:  My name's Travis
23    Jarrett.  I'm an apprentice for Alaska Laborers 942 out of
24    Fairbanks.  With lessons learned from the Deepwater
25    Horizon tragedy, well control and oil spill prevention
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 1    system, standards have been enhanced.  Deepwater wells are
 2    far more technically complex than the shallow water, low
 3    pressure conditions in the Beaufort and Chukchi Seas.
 4              Thirty wells have been drilled in the Beaufort
 5    and five in the Chukchi all without incident, despite
 6    older technology when they were drilled in the 1980s.  Low
 7    pressure conditions provides a greater margin of safety in
 8    Alaska.  There has never been a blowout in Alaska Outer
 9    Continental Shelf or the Canadian Arctic.
10              I ask you to develop a five-year plan which does
11    not further exclude areas offshore in Alaska.  Thank you.
12                    DR. JIM KENDALL:  Our next speaker is Mark
13    Wartes.
14                    MR. MARK WARTES:  (Speaking in Inupiaq.)
15    My name is Itqiliaraq, Mark Wartes.  I come from Ookiviuq,
16    also.  For a lot of us that speak Inupiat and grew up
17    speaking Inupiat, for us to have to talk always in
18    English, it is very tough for us to really tell you what
19    it means to be a subsistence hunter, a person from the
20    land, a person that has lived a long time on the land.
21              I grew up in Barrow.  When they sent us off to
22    school, I moved to the Colville River area, from the
23    Colville over to the Canning living with the old Elders of
24    the time, the Kissik and Nanny Woods, Neal Allen and his
25    wife Annie.  And they raised me into my, you know, young
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 1    adulthood.  And I learned to love the land and I learned
 2    to use the land as they had used it and as they had
 3    brought it down.
 4              I'm not pro oil or against oil.  It's just that
 5    I have dug sod out of the ground at Prudhoe Bay and cooked
 6    seal with it.  I have pitched skin tents all along Beechey
 7    Point and lived there and fed my family.  And these are
 8    all gone.  And the oil company says nobody has used this
 9    land.  We used every inch of it.  Now they want to cross
10    the Colville with a bridge.
11              First place they did it, I said when I was seven
12    years old there was five graves right there on the river
13    bank.  Those are gone, long since rotted away.  But when
14    they say the land is not used, we didn't use it, we used
15    every inch of it.  We used it 365 days out of the year.
16    And anything that changed it was a detriment, you know.
17    It's like one caribou lived on so many square acres, and
18    we put a drilling rig there.  We don't necessarily see the
19    caribou that fell off the hillside somewhere else.
20              So I'm living along the Colville, I'm raising a
21    family.  They're all born either on the Colville or the
22    Anaktuvuk River.  And the assumption was that the oil was
23    not going to come across the Kuparuk River.  And when the
24    oil started -- companies came across the Kuparuk, they
25    promised they would never come to the Colville River.
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 1              When the lights got so bright it looked like a
 2    city in my backyard, I picked up my family and I moved
 3    them to Fairbanks, put them into school, went out and got
 4    a pilot's license, went and got a Coast Guard captain's
 5    license.  And I went back to Prudhoe Bay and I said, here
 6    I am.  I'm Inupiat.  I speak the language.  I know the
 7    people.  I know the land.  I've walked from Barrow to the
 8    Canning and back.  I said, I want a job, and they told me,
 9    you know too much.  We don't want you around.  We don't
10    want anybody with a Coast Guard captain's license and
11    someone that can walk, knows the survey markers that have
12    been here since the '40s.
13              So I kind of stayed in the background.  I have
14    been down in Nuiqsut a lot of times, and they kind of know
15    my stand.  But when they finally crossed the Colville,
16    they are not telling us we are not going to touch
17    Teshekpuk.  Teshekpuk has more oil than we know what to do
18    with, and the oil companies are going to go there.  I
19    can't seem to ever get a straight answer out of the oil
20    companies as to what the projection, what the real -- you
21    know, it's money; money, money, money.
22              And sure, we can drill in the Chukchi and the
23    Beaufort Sea.  I'm sure we can.  But we can't clean up the
24    oil spill.  I'm convinced we do not have -- if you have
25    seen how long the oil -- when you have shot an oogruk and
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 1    it's just an oil slick, it spreads and spreads.  What
 2    about oil that is not natural to -- the environment
 3    doesn't take care of it.
 4                    DR. JIM KENDALL:  Our next speaker is Zeb
 5    Woodman.
 6                    MR. ZEBULON WOODMAN:  Hi.  My name is Zeb
 7    Woodman.  I'm a lifelong Alaskan, and I am for opening up
 8    leases on the Chukchi and Beaufort Sea, as well as Cook
 9    Inlet.  And in establishing a robust 2012 to 2017 oil and
10    gas leasing program, I believe BOEM must ensure that
11    current and future leases have the capacity to explore and
12    develop their leases in a timely manner with certainty in
13    the permitting process.
14              As the agency moves forward with future leases,
15    I encourage you to proactively address concerns in
16    permitting, regulations, lease terms in a manner that
17    encourages additional investment in offshore development,
18    an investment that will create new Alaskan jobs and
19    generate millions in economic activity.
20              The responsible development of this potentially
21    immense oil and gas deposits in the Arctic would
22    significantly boost Alaska's economy, extend the oil life
23    of the oil pipeline, improve economic viability to the
24    proposed natural gas pipeline from the North Slope to the
25    Interior or even to the Lower 48, reducing America's
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 1    reliance on foreign energy, create tens of thousands of
 2    new jobs, generate hundreds of million dollars in federal
 3    and state and local government revenues.
 4              As national employment rates remain stubbornly
 5    high, we can't simply afford to stymie efforts to bring
 6    oil and gas development back on line.  Delaying or
 7    limiting offshore drilling on the coast of Alaska puts at
 8    risk hopes of refilling the Trans-Alaska Pipeline.  In
 9    order to spur economic growth by sustaining and creating a
10    significant number of Alaskan jobs, we must adopt
11    responsible policies and expand development of our
12    abundant oil and natural gas resources.
13              Please open the leases to responsible resource
14    development in the Cook Inlet, Chukchi, Beaufort and put
15    Alaskans to work now.  Thank you.
16                    DR. JIM KENDALL:  Our next speaker is Pam
17    Miller.
18                    MS. PAMELA MILLER:  Thank you, and welcome
19    to Fairbanks.  I appreciate this chance to talk about the
20    future of Alaska's Arctic Ocean living ecosystem.  That's
21    what we are talking about.  Here in Fairbanks we are
22    connected to this by the Chena River to the Tanana to the
23    Yukon to the Bering Sea to the Chukchi Sea.  We are tied
24    to the ocean by our salmon.  And this place has been
25    connected to an economy with salmon for over 12,000 years.
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 1    Something about it has been sustainable for people.  And
 2    that's the long view of where we are sitting today.
 3              And people don't know it, but I hear from Elders
 4    in Barrow and Point Hope about the small fish, the
 5    small -- those little salmon that are out in the ocean
 6    that go up to the Chukchi.  The tide pushes that water up
 7    out of the Bering Sea.  People know the Bering Sea and how
 8    important it is to fish.  Goes up into the Chukchi.  The
 9    salmon increasingly are going up into the Chukchi, and the
10    Beaufort sea, as well.  We have a moratorium on commercial
11    fishing in the Beaufort Sea and the Chukchi Sea because
12    with climate change we don't know, if the boats start
13    going up there to haul away the salmon, how sustainable it
14    might be.  So we are taking a cautious approach with the
15    fish.
16              But when we are comparing our Arctic Ocean to
17    the Gulf of Mexico with environmental sensitivity factors
18    because we don't have commercial fishery resources with a
19    dollar value in that part of the environmental sensitivity
20    analysis, we have a big, fat zero.  We have a big, fat
21    zero because this plan, the five-year plan, looks at sea
22    turtles.  We have a big, fat zero for the Cook Inlet, the
23    Chukchi and the Beaufort for sea turtles.  There is no
24    category in Inupiat culture where maybe the Gulf of Mexico
25    would have a big fat zero, they do have people depending


Midnight Sun Court Reporters







Page 56


 1    on the resources.
 2              So there is some fundamental flaws in how the
 3    cornerstone of this document is based with respect to the
 4    environmental sensitivity factors.  And it's one of the
 5    reasons why the prior five-year plan was thrown out
 6    because there were arbitrary and capricious ways that they
 7    looked at what parts of our oceans across the coastlines
 8    of America should be considered for leasing and what's the
 9    risks.
10              So here in Fairbanks, we have an existing
11    economy.  We do have -- anyway, we are connected to people
12    in the Arctic, which is evident from people in the room.
13    And it's a rich part of our economic and social fabric
14    here in Alaska that I'm very glad to be part of.  So
15    earlier this year we spoke in another room about the
16    proposed leasing in the Chukchi Sea.  Debbie mentioned the
17    oil spill risk there will range from 27 to 54 percent
18    chance of a large spill.  That's maybe this half of the
19    room or this half of the room if you are looking at what's
20    the chance that something major is going to happen that's
21    going to affect this environment.
22              So we need to take seriously that there will be
23    major spills and that we can't clean them up.  I was out
24    on those boats with BP in the Beaufort Sea where they were
25    looking at their booms.  Can they get their barge out of
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 1    the dock in October?  Can they put a boom out when there
 2    is ten percent of ice?  I saw how it broke.   You are
 3    looking at a big, wide ocean and some little, bitty booms.
 4    I called them dental floss on account of it's a little,
 5    bitty bit you can get some oil out, but the technology
 6    that Shell is talking about, they haven't proven it.  It's
 7    not -- maybe by now that it's built, but it certainly
 8    hasn't been to a real test up in the Beaufort Sea, the
 9    Chukchi Sea that offshore agencies required to look at
10    that kind of thing before they consider approving a plan.
11              So there has been talk already about the lack of
12    science.  USGS pointed out major data gaps that are
13    necessary to be filled at the ecosystem level.  The oil
14    spill risks.  We already have -- and I'll provide this --
15    a huge amount of leases, millions of acres in the Beaufort
16    Sea.  We don't have spill response capability.  We don't
17    have the scientific information to be able to say what was
18    lost if there was a spill.  We don't think it's smart to
19    move forward at this point in time with business as usual
20    for massive area-wide leasing of over 70 million acres in
21    the Beaufort and the Chukchi.
22              This Administration has an opportunity, instead
23    of starting with this blank slate, to incorporate what
24    work has been done before.  Every five years that coastal
25    buffer zone of the Chukchi Sea and a couple little whaling
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 1    deferral areas have been taken out, but there is a huge
 2    area still in the plan of critical Chukchi Sea polynya
 3    areas, which is at least 16 miles wide, far greater than
 4    what's shown.  There is also Hannah Shoal walrus feeding
 5    areas, polar bear habitats, bowhead whale feeding and
 6    migrating areas in the Chukchi and the Beaufort Sea.
 7              There is area at risk along the coastline of the
 8    Arctic National Wildlife Refuge, Teshekpuk Lake, the
 9    bowhead whale migration area, feeding area, polar bear
10    critical habitat.  These sensitive areas are all in the
11    plan as we speak, except for the little deferral area for
12    the whaling and a 25-mile buffer zone.
13              So we urge you to definitely take out of your
14    whole program, your whole plan these so-called deferral
15    areas.  We shouldn't have to repeatedly go back again and
16    again for the work that has gone in for people in the
17    communities and the scientists.  So representing the
18    Northern Alaska Environmental Center, we represent -- we
19    support a new alternative in the EIS that would exclude in
20    this five-year plan the Beaufort and the Chukchi Sea.  And
21    please consider my comments for both the five-year plan
22    comment period, as well as the EIS comment period.  And I
23    request that the comment deadlines be the same for both of
24    those plans.  Thank you.
25                    DR. JIM KENDALL:  Our next speaker is


Midnight Sun Court Reporters







Page 59


 1    Bernie Carl.
 2                    MR. BERNIE CARL:  Thank you for coming to
 3    Fairbanks.  Wow.  You know, I could speak on both sides of
 4    this.  Spent most of my life here in Alaska born, number
 5    six of 16 children.  My mom and dad taught us to be proud
 6    to be worker bees.  And I'll tell you, I'm proud to be a
 7    worker bee.
 8              How does it work?  I mean, we are addicted to
 9    oil on one arm and we're addicted to greed on the other.
10    I guess that's why I could talk on either side of the
11    issue.  Do I think oil companies are always going to be
12    responsible?  Hell, no, I don't.  Do I think they are
13    always going to tell us the truth?  No.  They name streets
14    after them, one way.  But do I like having lights?  Do I
15    like having an automobile?  Yeah, I do.  Do I like what --
16    what the industrial revolution has brought to me and to my
17    kids?  I do.  Do I want clean water and clean air for my
18    kids, your kids, and your grandkids?  Yes, I do.
19    Absolutely I do.
20              But there is only two ways to create wealth.
21    One is you mine it, and oil companies are mining.  The
22    second way is you grow it.  Those are the only two ways to
23    create wealth.  All the rest is BS.  That's short for --
24    you thought I was going to say it.  My wife might be
25    around.  I can't say that.  But anyway, it is.  So what
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 1    can we do about it?  We -- there is no simple solutions.
 2    There is only intelligent choices.  That's why we are
 3    here.
 4              I'll tell you, you bring goose bumps to me.
 5    When I listen to people talking, especially the young man
 6    that was talking Inupiat, he's speaking from his heart.
 7    He's actually walked that ground.  He actually knows what
 8    he's talking about.  But does that mean that we shouldn't
 9    have any development?  It means that we should be
10    respectful of everyone.  It means we should be respectful
11    of all the Natives.  This was their land to begin with,
12    but it also means that we should be respectful for
13    everyone that lives in this town that needs the oil for
14    these lights.
15              I mean, we are all here together.  It's not
16    just -- it's not just urban people and Native people that
17    live in Bush Alaska.  We have to do what's right for all
18    of us.
19              Now, does that mean that we should have oil
20    spills?  Hell, no.  Does that mean we should make oil
21    companies be accountable?  Hell, yes.  We should hold
22    their feet to the fire.  You know, this oil spill that
23    happened down in the Gulf was inexcusable.  It was total
24    negligence.  We are not going to let that happen here.
25              I'm going to tell you, Alaska has the best
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 1    workforce of any workforce in the world.  The Alaska
 2    Native is the smartest indigenous people on the face of
 3    the earth, the highest IQ.  The people in town here aren't
 4    bad, either.
 5              Alaskans are tough and they are smart.  And if
 6    we work together, we can do amazing things.  If we don't
 7    work together we won't do anything, not amazing or -- not
 8    amazing or anything at all.  So we can go here and we can
 9    be at odds with each other or we can say here is how we
10    can work together.
11              I'm here saying we should work together.  I'm
12    saying that we need the oil.  I'm saying that we import
13    eight million barrels of oil a day from countries that
14    hate our guts.  They hate our guts.  Shame on us.  Alaska
15    should lead the parade.  We should lead the parade.  We
16    shouldn't follow.  We should lead with the best
17    technology, with the best trained workforce, with the best
18    equipment.  We should not be like an ostrich and hide our
19    head in the sand.  We should be leaders.  We should
20    embrace the opportunities and respect the Native culture
21    and respect their resources.  And we should work together.
22              So please, please we need to pass -- we need to
23    drill in the Beaufort, we need to drill in the Chukchi,
24    and we need to do it responsibly and we need to do it
25    jointly with the Natives.
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 1              The largest corporations in Alaska today are the
 2    Native corporations.  Four of them do over a billion
 3    dollars a year now.  I can remember when they just
 4    started.  We need to work together and we need to drill
 5    for oil, and we need to take the profits and turn them
 6    into renewable energy.  That's what we need to do.
 7              Thank you.
 8                    DR. JIM KENDALL:  Next speaker is Keith
 9    Pomeroy.  Do I have that right, Keith?
10                    MR. KEVIN POMEROY:  How about a Kevin?
11                    DR. JIM KENDALL:  Kevin Pomeroy.  How is
12    that?  Keith already left.
13                    MR. KEVIN POMEROY:  Probably.  Hi.  Kevin
14    Pomeroy.  I'm a 42-year member of Alaska.  I want to thank
15    you for this opportunity to testify on the proposed
16    five-year program for Outer Continental Shelf oil and gas
17    leasing.  While I'm pleased there is a proposed plan for
18    2012-2017, which includes lease sales for Alaska, I remain
19    a little discouraged by the bureaucratic red tape and the
20    numerous series of permitting delays.
21              If the 2012 to 2017 OCS oil and gas leasing plan
22    is going to be worth more than just the paper it's written
23    on, it needs to ensure the commitment by all of the
24    stakeholders, including the Native association, the
25    producers, and the other residents of the State of Alaska.
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 1    It must ensure the current and future lessees or the
 2    producers have the ability to explore and develop their
 3    leases in a timely, responsible manner and give them a
 4    little bit of certainty in the permitting process.
 5              Alaska OCS is quite possibly one of the world's
 6    largest untapped energy resources.  There is estimates of
 7    132 trillion cubic feet of gas, 27 billion barrels of oil.
 8    We have all heard the comparison that in the last 34 years
 9    up on the Slope total production has been about 15 and a
10    half billion barrels.
11              Alaska OCS could produce one to two million
12    barrels per day helping to refuel the TAPS pipeline.  With
13    U.S. production increasing by -- if it was increased by 20
14    to 40 percent, there could be a drastic reduction in the
15    nation's trade deficit.  Last year when oil was averaging
16    78 dollars a barrel, the United States spent 260 billion
17    dollars importing crude oil.  That accounted for nearly
18    half of the 500 billion dollar trade deficit we had.
19              In September 2011, Import Highlights, which was
20    released November 29, 2011, it showed that there are three
21    countries that import more than a million barrels per day
22    into the United States.  Canada imported 2.3 million
23    barrels per day.  Saudi Arabia imported 1.4 million
24    barrels per day.  Mexico imported 1.1 million barrels per
25    day.  We have within our ability here in Alaska and the
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 1    rest of the United States on Outer Continental Shelf
 2    drilling to drastically reduce the trade deficit and our
 3    reliance on foreign oil.
 4              During the month of September 2011, the United
 5    States imported 9.1 million barrels of oil per day.  How
 6    much did we export?  Well, Canada, our friendly northernly
 7    neighbors that are to the north, they are our sole
 8    customer for U.S. crude exports.  Canada bought 1.8
 9    billion dollars of oil from us during that same period in
10    2009.  We turned around and bought 37 billion from them.
11    So that's a pretty good deal.  I wish I had a deal with
12    this pen.  I'd like to sell this for $3.85 and be able to
13    buy it back for a dollar.  I'd do that all day long.
14              I don't know why we are in our current financial
15    mess and continuing to make these types of financial
16    additions when Alaska holds the eighth largest oil reserve
17    in the world.  For every barrel of Alaskan oil that we
18    refuse to develop, that just means we have got to get that
19    same barrel of oil from some other country to satisfy our
20    needs.
21              Equally important to me are the jobs that can be
22    generated by developing and bringing this gas and oil to
23    market.  There have been several reports that indicate
24    50,000 new jobs created and sustained through the year
25    2057.  These jobs add tens of billions of dollars in
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 1    payroll in Alaska and to the rest of the United States.
 2    As our national unemployment rate remains absurdly high, I
 3    think we simply can't afford to stall efforts to
 4    responsibly develop our oil and gas.
 5              And I'd ask that you guys take a look and
 6    continue to do your work in releasing the Chukchi and the
 7    Beaufort, and make it a part of the strong 2012 to 2017
 8    oil and gas leasing program.  Thank you.
 9                    DR. JIM KENDALL:  Our next speaker is
10    Darcy Warden.
11                    MS. DARCY WARDEN:  Well, thank you for
12    coming to Fairbanks.  And it's really interesting just
13    sitting here listening to what everyone has to say about
14    the offshore OCS development.  And really, I mean, I have
15    to agree with Bernie Carl that, you know, you could really
16    sit on both sides and argue both sides, but what I always
17    come down to is let's err on the side of caution.  That's
18    where I land.  So I want to thank Debbie Miller for
19    sharing her stories with us, and I want to echo Faith
20    Gemmill's comments that she had earlier.  And as I always
21    do, I want people to refer to Pam Miller's comments
22    because she always has that technical detail that's really
23    important.
24              But for me, what it comes down to is, you know,
25    I have no doubt that we have the technology to drill and
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 1    to drill well, and to do it efficiently effectively.  What
 2    I do doubt is that there is -- if there were to be a
 3    spill, if there were to be a blowout, which our government
 4    has said openly that it's not if it happens, it's when it
 5    happens because spills happen all the time.
 6              So we don't have the technology to clean up a
 7    spill in the Arctic.  We don't have the information.  We
 8    don't even know enough about the Arctic Ocean to be able
 9    to clean up in the Arctic Ocean.  So with no plan to clean
10    up a spill and inadequate scientific information, we
11    should not be risking our one and only Arctic with
12    aggressive, risky drilling.  The risks are huge.
13              At this point, drilling in the Arctic Ocean is
14    tantamount to mission impossible.  The Arctic Ocean is
15    prone to hurricane force storms, 20-foot swells, pervasive
16    sea ice, frigid temperatures and month-long darkness.
17    There is no proven way to clean up an oil spill in these
18    extreme conditions.  What's more, the Arctic has extremely
19    limited infrastructure.  There are no roads or deepwater
20    ports, and only a handful of small airports, and the
21    nearest Coast Guard station is 1,000 miles away.
22              Administration officials themselves have
23    expressed concerned about spill response in the Arctic.
24    Former BOEMRE director, Michael Bromwich, said that in the
25    Arctic still response is a question.
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 1              Similarly, Admiral Robert Papp, the top officer
 2    at the U.S. Coast Guard recently told Congress that if the
 3    Deepwater Horizon disaster was to happen off the North
 4    Slope of Alaska, we would have nothing.  We are starting
 5    from ground zero today.  The last public spill drill in
 6    the Arctic that tested booms and skimmers and other
 7    conventional methods of oil spill cleanup only in partial
 8    sea ice conditions in 2000 was deemed a failure.
 9              Since then the oil industry has put forth
10    drilling plans that are inadequate, deficient, and fail to
11    take into account real world Arctic conditions.  In fact,
12    Shell Oil is pushing to drill this summer in the Arctic
13    with promises that they will clean up 95 percent of all
14    oil spilled in the Arctic using mechanical recovery means,
15    even though only three percent was cleaned up in the Gulf
16    last year and only eight percent was cleaned up off the
17    Exxon Valdez spill.
18              Government experts, international scientists,
19    and Alaska Natives all agree.  We know too little about
20    this one-of-a-kind marine environment.  Please consider
21    that and do not allow Arctic drilling in the Beaufort or
22    the Chukchi.
23              Thank you.
24                    DR. JIM KENDALL:  Thank you.  Our next
25    speaker is Lee Sommer.
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 1                    MR. LEE SOMMER:  Hi, there.  I'm a total
 2    Alaska Native.  I was born and raised here.  I have worked
 3    in the oil field for 35 years.  And I guess I'm trying to
 4    say that, you know, the oil companies and the oil
 5    companies I have worked for have taken the utmost
 6    precautions to prevent oil spills and things of that sort.
 7    I -- you know, I have been involved in spill response.  I
 8    have been involved in fire response, and all that kind of
 9    stuff all my life.  So I know a lot about where we are
10    going with the oil and drilling program, and eventually we
11    will get -- that's not what I'm saying.
12              I'm trying to say that eventually they will get
13    into the Chukchi Sea and wherever, and they will do it
14    responsible -- responsible as possible.  And with people
15    like me that respect Alaska that have been here all of our
16    lives, I think that eventually, you know, depending on our
17    national security and all that kind of stuff, we need it.
18    It's not like eventually we are going to get it.
19    Eventually we are going to need it.
20              And that's -- that's my total concern as a
21    Native Alaskan.  And I -- I look forward to being a part
22    of developing that type of resource responsibly and
23    respectfully.  So thank you very much.
24                    DR. JIM KENDALL:  Thank you.  Our next
25    speaker is Tim Sharp.
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 1                    MR. TIM SHARP:  Thank you.  Good evening,
 2    and thank you for the forum.  My name's Tim Sharp.  I'm
 3    with the Alaska District Council of Laborers and Laborers
 4    Local 942.  We represent about -- well, here in northern
 5    and southeastern region about 1,500 Alaskan workers.
 6    Twenty percent, or one out of five, are Alaska Native
 7    people; mostly Athabaskan, but a fair amount of people on
 8    the North Slope.  I've worked and lived in Barrow.  I know
 9    people and have friends.  They are good people.
10              I wanted to make sure that -- as I listen here
11    tonight, I look at three different groups.  I look at
12    pro-development, which is labor, business, oil.  I look at
13    the environmental side.  I look at some of the Alaska
14    Native people that have to have a leg in both sides
15    because it's their future one way or the other.
16              My problem tonight in listening is that there is
17    one group on the environmental side which I understand
18    what drives them, but I've never found a road, a bridge, a
19    building, a mine, a well that they liked.  We have to have
20    it.  Bernie was right earlier.  The vision for the people
21    can't be whaling for the next 500 years because it just
22    won't be there.  It's not a sustainable vision.
23                    MR. CHARLES EDWARDSON, JR:  Baloney.
24                    MR. TIM SHARP:  I appreciate it.  Thank
25    you.  I'll try to be equally polite with you.  I have to
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 1    disagree that it is a long-term sustainable vision for the
 2    people.  People are eating through steukpuk [ph] more than
 3    they are eating subsistence that sustains them sometimes
 4    in Barrow.  It's just the way it is.  It's not the way I
 5    want it.  It's not the way -- it's not fair.  It's the way
 6    it is.  And we need to realize that with power cost
 7    equalization, the ability to turn lights on in the
 8    village --
 9              We represent a lot of river people.  They are
10    leaving the villages.  They are coming to Fairbanks
11    because they can't afford to live in the village.  The
12    Elders are coming to Fairbanks sometimes because they
13    can't afford to sustain it.  This is a combination.  And
14    what Bernie was talking about was right.  It's all of us.
15    It's the group together.  It's Alaskans together.  There
16    is no -- there is no one right or wrong.
17              When it comes to Alaska Native people, I listen
18    to elected tribal governance.  There is a lot of groups
19    out there.  There is a lot of groups out there that say
20    they speak for a lot of different people.  I'm listening
21    to tribal governance, and I'm listening to the Elders.
22              Here for our people, which are also your people,
23    which are also their people, all the way around, right now
24    it's about cheap energy, sustainability for Alaska.  It's
25    about work.  It's about making house payments.  It's about
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 1    moving your families forward.  It's about going to school
 2    It's about creating pensions.  It's about a lot of
 3    different things.
 4              So as we draw up lines -- and I see that
 5    happening more and more at these hearings.  It's a waste.
 6    I wish more of these hearings were people -- the same
 7    people that these hearings draw, there needs to be the
 8    opportunity for these same groups to get together and
 9    start figuring out what the heck we're going to do because
10    we already know what's not working.  The Elders will tell
11    you what's not working.  They look.  They see what's not
12    working.
13              Where is the sustainable vision long-term for
14    the State of Alaska?  That's what we need to be thinking
15    about.
16              To compare Deepwater Horizon to offshore in
17    Barrow is like comparing this building to the Empire State
18    Building.  It's not a comparison.  Stuff can happen.  You
19    are looking for guarantees that can never be there in
20    life.  Okay.  Whales might not migrate some year.  There
21    might be an oil spill sometime.  All of these things are
22    part of life.  But at the end of the day, it's about us as
23    a people, us as a people, and it's about the State of
24    Alaska.
25              And so I would encourage us to look at
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 1    sustainable -- the strongest environmental possible
 2    restrictions on opening up OCS.  I support that.  It means
 3    more jobs for our people, too.  It works for everybody.
 4    There is still profit, there's still energy, there's still
 5    sustainability.  But at the end of the day, we need to get
 6    beyond the lines that are drawn in rooms like this on a
 7    regular basis and start thinking as Alaskan people.
 8              Thank you.
 9                    DR. JIM KENDALL:  Looking at the bowl,
10    which is empty, we still have some time left, but in
11    proper deference to our court reporter, I would like to
12    take a ten-minute break, and if there is any more names
13    that come in to the jar, we will stay here till 10:00.
14    I'm not opposed to breaking early, but I want everybody to
15    have a chance.  Let's take a ten-minute break and let our
16    court reporter have a little break.  Thank you.  We will
17    be back here in ten minutes sharp.
18               (A break was taken.)
19                    DR. JIM KENDALL:  For those of you that
20    have been to some of the previous MMS meetings when we
21    were MMS -- you are not leaving us, are you?  I've got a
22    couple of announcements you might be interested in.  The
23    problem with meetings like this is the longer we talk at
24    the beginning, the less time there is for comment, but
25    sometimes we forget to say certain things and we don't
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 1    have time to say it.
 2              So two things I'd like to point out.  This is a
 3    proposed plan, so we still have some more work to do with
 4    the decision makers in Washington.  And one thing we are
 5    considering for the Beaufort and the Chukchi is that we
 6    realize one size does not fit all.  We are talking
 7    about -- or they are talking about moving away from
 8    area-wide leasing and getting very, very specific.
 9              I think Pam mentioned Hannah Shoal and some of
10    the areas important to the walrus and some of the areas
11    important for whale migrations.  We have that information.
12    We get other information that we work on that we get from
13    NOAA, National Marines Fisheries Service, Fish & Wildlife
14    Service.  That information will be used to further refine
15    those areas in the Chukchi and the Beaufort on where there
16    might be a lease sale.  So it's not going to be most
17    likely those entire areas.  They are going to be very
18    restricted and much smaller than what's up there on the
19    screen.
20                    MR. CHARLES EDWARDSON, JR.:  Is that a
21    promise?
22                    DR. JIM KENDALL:  I cannot promise
23    anything.  I'm not the decision maker, Charles.  You are
24    not leaving, Charles, are you?  I want you to give the
25    concluding blessing.  I'd appreciate it.
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 1              And then we have got one more announcement.  As
 2    you know, during the Deepwater Horizon there was a lot of
 3    talk about this capping and containment system.  It was
 4    sort of trial and error and it finally took them close to
 5    80 days to make it.  Well, in our discussions with
 6    Shell -- and that discussions have been passed over to the
 7    new organization called BSEE, the Bureau of Safety and
 8    Environmental Enforcement.  That's all they worry about is
 9    safety and the environment.
10              They made it quite clear that until Shell
11    demonstrates that they have such equipment designed for
12    the Arctic on board, they are not going to get their
13    application or permit to drill approved.  So before
14    anything could happen, if it happens there, has to be a
15    capping and containment system on the ship on location.
16    They are not going to wait until there is an accident to
17    build it from scratch.  It has to be built and tested and
18    proven to the inspectors in BSEE before anything moves
19    forward.
20              I think that's two important points:  Moving
21    away from area-wide leasing, using the information, using
22    all the information that we generate, we get from NOAA,
23    NMFS and the Fish & Wildlife Service and the National
24    Science Foundation and USGS to really make the area that's
25    up for lease really focused on where there is resources
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 1    and where there is less conflict, if it occurs, and to
 2    have a capping and containment system on location and
 3    already proven and demonstrated.  So that's part of the
 4    discussions, but we can't talk for three hours up here.
 5    That cuts into your time.
 6              So anyway, let's move on with the public
 7    testimony.  The next speaker is James McMilan.  Thank you
 8    for waiting.
 9                    MR. JAMES MCMILAN:  Thank you.  My name's
10    James McMilan.  I'm a 25-year resident of Fairbanks,
11    Alaska.  I'm a member of Teamsters Local 959 and currently
12    a business agent.  I've worked on TAPS for the last six
13    years.  I'm up and down the line, and also on the North
14    Slope for six years prior to that.  I worked on the
15    Northstar project, which was seven miles -- approximately
16    seven miles off the coast with a buried pipeline.  As far
17    as I know, it's still producing today and it's been very
18    successful.
19              I came here today to show my support because I'm
20    in favor of responsible OCS development.  For one, we must
21    fill the pipe back up.  We have got to get oil in it, and
22    this is one way to do it.  Our country must develop its
23    natural resources.  It is ridiculous when we see the news
24    and we see what goes on in the countries we buy our oil
25    from.  Projects like this will bring revenue for this
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 1    state and for our federal government.  It will provide oil
 2    for our state and for our nation.  And it will provide
 3    jobs for our residents and for our nation.  We all want
 4    local hire, but no matter what, it causes jobs for this
 5    nation.
 6              Thank you.
 7                    DR. JIM KENDALL:  The last piece of paper
 8    I have is Mr. John Brown.
 9                    MR. JOHN BROWN:  I'm not going to keep you
10    very much longer.  Thanks for the opportunity.  I want to
11    speak in favor of completing the plan, getting the plan
12    out there which includes drilling in the Chukchi and the
13    Beaufort.  And there has been a lot of testimony tonight
14    on both sides of the issue.  The thing that makes me want
15    to make sure that we have it here is because, you know, we
16    just went over nine billion people in the world.
17              Oil and gas development is going to continue
18    around the world, and the place where it's going to be
19    done the best is right here.  And that's why I think it
20    makes a lot of sense for us to go forward and get this
21    done because we need the oil.
22              Thank you.
23                    DR. JIM KENDALL:  Thank you.  It's eight
24    minutes after 9:00.  We absolutely, positively have to be
25    out of here by 10:00.  So I have a little time left.  If
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 1    there are any others that didn't fill out the piece of
 2    paper but would like a chance to come up and speak for a
 3    minute or two, you are welcome.  I don't want anybody to
 4    leave this room to feel they weren't a participant and
 5    they didn't have their say.  This is your meeting, and we
 6    want to do this right.
 7              Renee has to go sit with the director and the
 8    Secretary after all these meetings we have dragged her to,
 9    and we want to make sure the message gets across.  For
10    example, a few years ago people expressed their
11    displeasure about area-wide leasing, my god, those big
12    areas.  Well, people are listening.  It's starting to be
13    focused down.
14              We learned something last year in the Gulf.
15    Industry learned something now in the Gulf.  We are
16    holding them to a much higher standard.  The bar is going
17    to be very high.  That's our other agency.  I can't speak
18    for them, but I know they are working very hard.
19              Is there anyone else who would like to make a
20    comment or two for a minute or so before we wrap it up?
21    And then I'm going to ask if there is anybody from either
22    a tribe or a Native community that will give us a final
23    closing blessing.
24                    UNIDENTIFIED FEMALE SPEAKER:  Can you
25    consider not having a hearing on a Friday night?
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 1                    DR. JIM KENDALL:  We are having a meeting
 2    on Friday night in Anchorage.
 3                    UNIDENTIFIED FEMALE SPEAKER:  I mean a
 4    Friday night during the holiday season, you think you are
 5    going to have good participation?
 6                    DR. JIM KENDALL:  I think we are going to
 7    have standing room only in Anchorage.  It's very
 8    unfortunate the way these schedules work themselves out,
 9    but once the process starts, there are certain
10    requirements by law that you have to have certain times
11    for comment periods, certain times for review.  And once
12    it's in motion, according to the law, we have to follow
13    that.  One time we had to have a meeting on a federal
14    holiday.  It was horrible.  Our fellow -- you remember
15    that, to come to the meeting, our fellow feds to come to
16    the meeting, it was an imposition for their families, and
17    also I think it was Barrow had a holiday the same day.
18    It's awkward.  It's not pleasant.  But we are all in this
19    together.
20                    UNIDENTIFIED FEMALE SPEAKER:  Thanks for
21    coming on Thursday.
22                    MR. MARK WARTES:  If our ancestors had
23    told us how to take care of the land instead of telling us
24    from the day we were born that the land was God's land and
25    that our only responsibility was to take care of it and
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 1    keep it for future generations and deliver it to Him the
 2    way it was given to us, it would have been a lot easier,
 3    but that's not how they told us.  They stood there as we
 4    looked over the ocean or as we looked inland, they would
 5    just say, this is your land.  Take care of it.  Leave it
 6    for your grandchildren.
 7              You know, and I bring that to you as from our
 8    Inupiat way of thinking.  It's really hard to look at land
 9    and say, this is oil company land, this is Inupiat land,
10    this is Athabaskan land because we really, truly were
11    taught that it's God's earth that we are on.
12              (Closing blessing offered by Mr. Mark Wartes.)
13                    DR. JIM KENDALL:  Thank you very much.  I
14    appreciate that.  Trying to start a new tradition.  Thank
15    you all for coming tonight.  We greatly appreciate it.
16               (Proceedings adjourned at 9:11 p.m.)
17
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 1                      REPORTER'S CERTIFICATE
 2              I, MARY A. VAVRIK, RMR, Notary Public in and for
 3    the State of Alaska do hereby certify:
 4              That the foregoing proceedings were taken before
 5    me at the time and place herein set forth; that the
 6    proceedings were reported stenographically by me and later
 7    transcribed under my direction by computer transcription;
 8    that the foregoing is a true record of the proceedings
 9    taken at that time; and that I am not a party to nor have
10    I any interest in the outcome of the action herein
11    contained.
12              IN WITNESS WHEREOF, I have hereunto subscribed
13    my hand and affixed my seal this _____ day of
14    ______________ 2011.
15
16                              _________________________
                                MARY A. VAVRIK,
17                              Registered Merit Reporter
                                Notary Public for Alaska
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 1                     P-R-O-C-E-E-D-I-N-G-S
  


 2                   DR. JIM KENDALL:  By my watch it's about
  


 3   7:00.  We want to start on time because we really have to
  


 4   get out of here at 10:00 to catch a plane.  We have other
  


 5   venues we have to do, so we want to have a good three-hour
  


 6   discussion here.
  


 7             So before we get started, one of our Elders,
  


 8   Etok, has agreed to start off with a blessing, as is
  


 9   customary in Alaska.  So if everyone wouldn't mind
  


10   standing for just a minute.
  


11              (Blessing offered by Charles Edwardson, Jr.)
  


12                   DR. JIM KENDALL:  Thank you, Etok.  As I
  


13   said just a couple of minutes ago, in terms of public
  


14   comment, when we get to that in just a few minutes, we are
  


15   doing it by a lottery system, so if you signed your name
  


16   on a piece of paper, they are going to bring the little
  


17   vase in and we'll pick them out of a hat, so it will be
  


18   determined randomly.  If anybody decides that they would
  


19   like to say something but you forgot to put your name in
  


20   there or you change your mind, it's never too late.  You
  


21   can go out there, sign a slip of paper, and some of my
  


22   friends will slip by and put it in the vase.  So everybody
  


23   who wants a chance to speak will have a chance.  It will
  


24   just be more of a random style.
  


25             Also I always forget this.  The second-most
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 1   important person in the room -- you are the important
  


 2   people.  You are number one.  You are the constituents.
  


 3   The second-most important person is Mary.  She's our court
  


 4   reporter.  Her job is to get everything down in the report
  


 5   so we can use that information in the process I'm about to
  


 6   describe.  So please, when your testimony comes up, to
  


 7   make your testimony, state your name, speak loudly into
  


 8   the microphone, and make sure Mary can hear you.  Okay.
  


 9   Now, enough of the introductions.
  


10             My name, I'm Jim Kendall.  I am the regional
  


11   director for the area office or the Alaska office of the
  


12   Bureau of Ocean Energy Management, and we're here tonight
  


13   to talk about two things:  The five-year Outer Continental
  


14   Shelf oil and gas leasing program for 2012 to 2017, and
  


15   the draft environmental document that goes with it, the
  


16   draft programmatic environmental impact statement.
  


17             A lot of words there.  Let's simplify it.  We
  


18   have a proposed program and a draft EIS.  Those are the
  


19   two things we are going to talk about tonight.
  


20   Specifically we are interested in getting comments on
  


21   environmental and socioeconomic concerns for the draft
  


22   EIS.
  


23             Now, what is BOEM?  The Bureau of Ocean Energy
  


24   Management.  Some of you may have known us in the past as
  


25   the Minerals Management Service.  On April 20, 2010, there
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 1   was a very bad accident in the Gulf of Mexico, Deepwater
  


 2   Horizon.  That resulted in a lot of reviews, a lot of soul
  


 3   searching on how to prevent this from ever happening
  


 4   again, starting with square one.  When all was said and
  


 5   done, the previous MMS, Minerals Management Service, has
  


 6   been broken up into three separate bureaus to make sure
  


 7   there is no hint of or perception of conflict of interest.
  


 8   These three groups are BOEM, the Bureau of Ocean Energy
  


 9   Management; that's us.  We are responsible for managing
  


10   the leasing, the environmental reviews, and the science.
  


11   That's our job.  That's what we worry about.  The science,
  


12   the environmental reviews and having a leasing process
  


13   that everybody feels they have their part in it.
  


14             Then there is BSEE, the Bureau of Safety and
  


15   Environmental Enforcement.  These are the police officers.
  


16   They only have one job, to enforce the regulations and to
  


17   do the environmental compliance.  That's what they focus
  


18   on.
  


19             Then there is the third group, the Office of
  


20   Natural Resource Revenue, ONRR.  Their job is to collect
  


21   the money from the lease if and when they are ever
  


22   developed.  So three new bureaus, all separate.  We have
  


23   our jobs.  That's what we worry about.
  


24             Tonight we have several folks with us.  I'm the
  


25   regional director for Alaska.  I have some of my folks
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 1   with me from here.  I've got Nancy Deschu in the back --
  


 2   Nancy Deschu, raise your hand -- is a water quality expert
  


 3   and fisheries person.  We have got -- where is John
  


 4   Callahan?  John Callahan is outside.  He's with the Office
  


 5   of Public Affairs to make sure information gets
  


 6   transferred up on how things went here.
  


 7             I also have Renee Orr.  Now, Renee Orr is an
  


 8   executive from headquarters who oversees strategic
  


 9   resources, the leasing program, resource evaluation, and
  


10   the economics divisions.  She is representing our
  


11   director, Tommy Beaudreau and the Secretary of the
  


12   Interior.  This is real important.  These two documents I
  


13   describe, the proposed program and the draft environmental
  


14   impact statement, are national in scope.  It's not just
  


15   Alaska.  I represent the Alaska group as well as my
  


16   colleagues from the Alaska Region, but this is a national
  


17   program.  Renee represents the Secretary.  She wants to
  


18   hear what you have to say.
  


19             And then we have Jennifer Culbertson sitting up
  


20   here.  She is from the environmental division at
  


21   headquarters.  She was one of the authors of this big
  


22   document we are going to talk about, as well as Nancy and
  


23   others in the region.
  


24             Okay.  Why are we here and why do we keep doing
  


25   this?  Sometimes I've gone to some cities, some of the


           MIDNIGHT SUN COURT REPORTERS (907) 258-7100







7


  
 1   villages, even in Anchorage where people say, you come and
  


 2   you tell us what you are proposing.  We tell you the same
  


 3   thing and you keep coming back.  Well, the reason we are
  


 4   here is because of a law, the Outer Continental Shelf
  


 5   Lands Act.  The Outer Continental Shelf Lands Act requires
  


 6   that before the Secretary of the Interior can hold a lease
  


 7   sale on the Outer Continental Shelf, it has to be in a
  


 8   five-year plan.  If it hasn't been in a five-year plan,
  


 9   they can't do it.  He or she, the Secretary, cannot hold a
  


10   sale.
  


11             Right now we are at the tail end of the 2007 to
  


12   2012 five-year plan.  Okay?  There were a couple lease
  


13   sales scheduled for Alaska in the last year or two, but
  


14   because of things that have happened, the Secretary said
  


15   we are going to take a more cautious approach to Alaska,
  


16   especially in the Arctic.  And he canceled the sales, as
  


17   per his prerogative, for Alaska for the Chukchi and the
  


18   Beaufort.
  


19             2008 we started the process for the 2012 to 2017
  


20   plan, which we are discussing tonight.  Alaska may be back
  


21   on the table, depending on what everyone says and what we
  


22   hear.  So 2012 to 2017, that's what we are discussing
  


23   tonight, the plan, the proposed plan, as well as the draft
  


24   environmental document that goes with it.
  


25             Okay.  This is where we are at in the process.
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 1   We have a five-year plan that's national in scope.  It
  


 2   just says where a lease sale could occur.  Are there going
  


 3   to be a lease sale or two in Alaska?  Are there going to
  


 4   be some in the Gulf of Mexico?  That's where it's
  


 5   identified.  If it's not identified in the five-year plan,
  


 6   it can't happen.  Then as we get into that five-year
  


 7   program, it becomes final.  Those lease sales that are
  


 8   identified in the plan could proceed if the Secretary
  


 9   wants them to proceed.  Just because it's in the final
  


10   plan doesn't mean it has to happen.  It means the
  


11   Secretary is allowed to have that leasing.
  


12             After a company has a lease, what happens?  And
  


13   this is something a lot of people are not familiar with.
  


14   The lease that a company has, the company is only
  


15   authorized then to submit plans and applications for
  


16   permits.  It doesn't guarantee anything because there is a
  


17   lot of things that have to be done, such as an exploration
  


18   plan.  How would a company explore that lease?  We have to
  


19   have an environmental document that goes with it.  There
  


20   is a whole litany of things that have to be done along the
  


21   way.  So if a company has a lease, it gives them the okay
  


22   to go down that path, but it doesn't guarantee anything.
  


23             Okay.  What's going to be or what is tentatively
  


24   in this proposed five-year plan, 2012 to 2017?  There are
  


25   six areas the Secretary has identified that may have
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 1   leases -- or lease sales.  In the Gulf of Mexico, the
  


 2   western central and a very small sliver in the eastern
  


 3   Gulf of Mexico.  In Alaska, Cook Inlet, the Beaufort and
  


 4   the Chukchi.  Those are the only six areas where the
  


 5   Secretary is considering a lease sale at this point.
  


 6             Okay.  Looking at the Beaufort and the Chukchi,
  


 7   what is in the document now?  And this is the proposed
  


 8   program.  There was a draft.  This is a proposed.  Later
  


 9   next year there will be a final after we have all these
  


10   discussions all throughout the country.  The Beaufort Sea,
  


11   they are talking about a lease sale no earlier than 2015.
  


12   The Chukchi, one lease sale no earlier than 2016.  That
  


13   gives time for more science to be done, more environmental
  


14   reviews, and if drilling proceeds in the Chukchi and the
  


15   Beaufort in 2012 and 2013, that information would be used
  


16   in the Secretary's final decision on whether to hold those
  


17   lease sales.  So he has purposely put lease sales in the
  


18   Beaufort and the Chukchi later on in the program so there
  


19   is time to sort some of this stuff out, do the science, do
  


20   the environmental, talk with stakeholders.
  


21             Some other things, the green splotches here,
  


22   those are the leases that are currently out there.  You
  


23   have heard Shell and ConocoPhillips, Stat Oil are thinking
  


24   about drilling.  Some of them, like Shell, already have
  


25   exploration plans they have submitted.  The Red here off
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 1   of Kaktovik, Barrow and along the Chukchi, those are
  


 2   deferral areas, areas that will definitely not be allowed
  


 3   to have any leasing.  Okay.  It doesn't mean they are
  


 4   going to be this size.  They could be bigger.  But at the
  


 5   very least, those are areas that are off the table.
  


 6             As we get further down the line, the Secretary
  


 7   could decide, based on environmental reviews, the big
  


 8   document there, your input and everything else he has to
  


 9   consider, he may change those.  He may make them bigger,
  


10   but they will at least be that big.
  


11             Cook Inlet, there is one sale proposed for Cook
  


12   Inlet.  The Cook Inlet sale is of interest only.  Industry
  


13   would have to express an interest that if you hold a lease
  


14   sale, we will show up.  As you might expect, having a
  


15   lease sale is a lot of work, not just physically getting
  


16   the forms together for companies to fill out; we have to
  


17   do environmental reviews; we may have to do some more
  


18   science.  So before we go down that path, we have to make
  


19   sure that there would be industry out there that would
  


20   actually say, if you have a lease sale, we will come.
  


21   Otherwise, we are not going to waste our resources on
  


22   something that is not of interest to anybody.
  


23             Okay.  What is an EIS, the EIS process?  This is
  


24   a draft document.  It's a big one.  The purpose of this
  


25   document, as per the National Environmental Policy Act is,
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 1   okay, disclose the plans.  I'm telling you that now.  It's
  


 2   also discussed in here.  If the Secretary decides to have
  


 3   a lease sale, this is what he needs to know in terms of
  


 4   the environment, not only the coastal marine environment,
  


 5   the atmosphere, waves, currents and tides, but also
  


 6   socioeconomics, subsistence lifestyles, all the things
  


 7   that need to be considered before a final decision is
  


 8   made.
  


 9             Involve the public.  That's why we come and
  


10   bother you folks on an evening like tonight.  That's why
  


11   we encourage you to go to the Web, read this document or
  


12   get the CD right there and out front.  Take it home and
  


13   read it.  Tell us what you think, what did we miss.
  


14             Identify and evaluate alternatives.  There are
  


15   other alternatives here.  The Secretary has identified six
  


16   regions and the lease sales I have talked about.  Should
  


17   we remove -- should the Secretary remove one of those
  


18   regions?  Should the Secretary say, well, not two or three
  


19   lease sales in the central Gulf, only one.  So there is a
  


20   number of alternatives, including the no-action
  


21   alternative where nothing happens.
  


22             Okay.  Avoid negative effects.  What happens if
  


23   there is activity out there?  What about the marine
  


24   mammals?  What about the fisheries?  What about the
  


25   benthic ecosystem?  How does climate change impact our
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 1   decision?  All of that is covered in here.
  


 2             Okay.  Unify environmental analyses.  What is
  


 3   everyone doing?  How do we pull it all together?  It
  


 4   starts with this document.  BOEM, my group here, cannot
  


 5   take credit for this entire document.  The National
  


 6   Oceanic Atmospheric Administration, NOAA, NMFS -- some of
  


 7   you may have referred to NOAA as NMFS -- the State of
  


 8   Alaska and the North Slope Borough are all cooperating
  


 9   entities.  They all have their thumbprint on this.  They
  


10   helped us do it, but it's still a draft.  We may have
  


11   missed something.
  


12             We were in the villages earlier this week, and
  


13   one thing that's became very important over the last few
  


14   years is traditional knowledge.  A lot of the Elders of
  


15   the village, they know things well before our Western
  


16   scientists go out there and take measurements.  They go
  


17   out there, they take their measurements, they do their
  


18   science, they publish their papers, and lo and behold
  


19   there is an Elder there that says, I could have told you
  


20   that.  This is what my father saw.  This is what his
  


21   father saw.  This is what I saw.  And that's in your
  


22   paper.  I'll give you an A minus in this case.  So
  


23   traditional knowledge is something important.  We want to
  


24   make sure it's in there, so that's why we touch base with
  


25   everybody.
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 1             What do we consider in this document?  What are
  


 2   the potential impacts?  Noise, seismic surveying puts
  


 3   noise in the water to find out where the oil is below the
  


 4   rock strata.  Drilling; the drilling itself makes a noise.
  


 5   Service vessels.  You are going to need some vessels up
  


 6   there to support the drilling operations.  Bottom
  


 7   disturbance, pipeline, anchoring, air emissions.  Many of
  


 8   you are aware that EPA gave, I believe, Shell some air
  


 9   quality permits.  It took a number of years they were
  


10   working on.  It's very public.  It's in the news.  You can
  


11   get the permits.  You can see it.  That's covered in the
  


12   document.
  


13             Related coastal activities.  If they find
  


14   something, where could the pipelines go?  We have to
  


15   consider that.  How would that impact or potentially
  


16   impact subsistence communities?  Support facilities.
  


17   Where would they be and accidental oil spills.
  


18             Marine and coastal birds, fisheries, marine
  


19   mammals, archeological resources, socioeconomics, all of
  


20   those topics are in this document in great detail, but
  


21   it's not perfect.  So we are going out to the communities,
  


22   not only people as yourself, but also scientists at
  


23   universities, other government agencies.  Look at the
  


24   document.  What did we miss?  Make it better.  This is the
  


25   document that Renee will take with all the other
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 1   information to sit with our director and the Secretary of
  


 2   the Interior, lay it out on the table and say, here is
  


 3   what we found.  You need to make a decision.  So this is
  


 4   your chance to become part of the process.  This is
  


 5   transparency.
  


 6             Okay.  Deepwater Horizon.  That put everybody in
  


 7   a state of shock.  It was a surprise.  There were mistakes
  


 8   that were made.  That cannot be allowed to happen again.
  


 9   Therefore, a lot of that thought went into this document.
  


10   How do we avoid that happening?  What are the risk
  


11   factors?  The Arctic is not like the Gulf of Mexico.  What
  


12   are specific risk factors in the Arctic we have to be
  


13   concerned with?  What would happen if there was a
  


14   catastrophic event in the Arctic?  How do we plan for it?
  


15             Some of you may be familiar with our
  


16   supplemental EIS for sale 193.  We were up here several
  


17   months ago.  Well, in that document, we treated what they
  


18   call a very large oil spill, a VLOS.  If we were to have
  


19   an oil spill in the Arctic the magnitude of the Deepwater
  


20   Horizon, what would be the impact?  So we analyzed that.
  


21   Then when the companies submit a plan and they tell us
  


22   exactly where they are going to put their well, how they
  


23   are going to drill it, what the pressures are, what the
  


24   geology is, then we have a pretty good idea of what a
  


25   worst-case discharge could be, and then we can all see is
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 1   there enough oil spill response equipment.  So we built
  


 2   that into the system.
  


 3                   MR. CHARLES EDWARDSON, JR.:  Is there?
  


 4                   DR. JIM KENDALL:  Pardon me?
  


 5                   MR. CHARLES EDWARDSON, JR.:  Is there?
  


 6                   DR. JIM KENDALL:  You will have your
  


 7   chance, sir.  Thank you.  Also climate change.  What are
  


 8   the impacts of climate change?  We were there in the
  


 9   Native villages, and they were telling us the stories that
  


10   they have seen and they have heard and their ancestors on
  


11   how the ice has changed.  Scientists tell us that.  Well,
  


12   the traditional knowledge from the Native communities,
  


13   they have observed it, as well.  That needs to be
  


14   considered in this document.
  


15             Okay.  Where we are in the process, we started
  


16   this process in August of 2008 when we went out with a
  


17   request for information.  What should be in the five-year
  


18   plan?  Okay.  They then had a draft proposed plan in
  


19   January of 2009, the document before the proposed plan.
  


20             We had public comment periods from 2009 through
  


21   March 2011.  That's unprecedented.  You know, we want to
  


22   do this right.  What do we need to consider?
  


23             Okay.  November 2011, that's where we are now.
  


24   We have got a proposed plan.  We have got a draft
  


25   environmental impact statement.  We need folks to look at
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 1   us, help us make it better because these are the documents
  


 2   the Secretary will use to make a decision.
  


 3             November '11 through January of 2012, that's the
  


 4   comment period on the environmental document.  Hard
  


 5   copies, CD, on the Web.
  


 6             And finally, sometime in late 2012 the Secretary
  


 7   will make a decision on what would be in the final
  


 8   five-year plan where lease sales could occur.  They will
  


 9   be listed in the five-year plan and choose, and should the
  


10   Secretary decide to have a lease sale, he will be allowed
  


11   to do so because it's in the plan.  That doesn't mean he
  


12   has to have it.
  


13             Okay.  Your comments, we are taking comments at
  


14   this website, regs.gov.  You can also mail your comments
  


15   on the environmental impact statement to James Bennett.
  


16   There is a sign over there.  It's also in the document.
  


17   It's also on the CD.
  


18             Okay.  Now, this is the fun part.  This is where
  


19   we hear from you.  I've spoken way too much.  But I wanted
  


20   to make sure everybody knew why we are here, why this is
  


21   important, and how you can be a part of it.  We have got
  


22   the document here.  We have got CDs.  You can go to the
  


23   Web.  It's a lot easier to manage on the Web.  You can
  


24   read it, you can send us your comments.  You can also make
  


25   public testimony tonight.


           MIDNIGHT SUN COURT REPORTERS (907) 258-7100







17


  
 1             To make sure it's fair, we have asked that
  


 2   the -- we collect slips of paper with everybody's name on
  


 3   it so we take sort of a lottery system so everybody has a
  


 4   fair chance.  We are also going to do it by three minutes,
  


 5   so please keep your comments to about three minutes.  That
  


 6   way everybody has a chance to speak.  Please say your name
  


 7   so that our court reporter can hear it, and please use the
  


 8   microphone that Jennifer will give you so that we can
  


 9   record everything.  This is important.  We want your
  


10   input.  You are now part of the process.  Thank you very
  


11   much.
  


12             Anything in writing, if you brought something
  


13   with you that you would like to turn in, give it to Mary,
  


14   the court reporter.  That will become part of the record.
  


15   If you want to sit there and jot something down, you would
  


16   rather not say anything, fine.  Jot it down, give it to
  


17   Mary.  That's okay.  All right.
  


18             I have the first name.  Daniel Lum.  Daniel, you
  


19   are the first person to speak.  Congratulations.  The
  


20   floor is yours.
  


21                   MR. DANIEL LUM:  Good afternoon.  My name
  


22   is Daniel Lum, L-U-M.  My family is from Nuvuk, or Point
  


23   Barrow, Alaska.  And there is a handful of Natives in here
  


24   who actually will be impacted by this future proposed
  


25   development.  I think the main failing with this plan is
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 1   that there is no alternative that excludes the Chukchi and
  


 2   the Beaufort.  There has to be an alternative that
  


 3   excludes them individually and both of them.
  


 4             But outside of that, the main failing in this
  


 5   entire development offshore is there is no spill
  


 6   development.  BOEM has disregarded that in the sense that
  


 7   there is no proof.  I have been asking for years and
  


 8   people have been asking for years, let's see them clean up
  


 9   an oil spill on location in varied conditions in drift
  


10   ice, under sheet ice, in open water.  They can't.  They
  


11   don't want you to know the truth, that there is no spill
  


12   response in our waters.
  


13             We have hurricanes.  We have icebergs bigger
  


14   than this building that scrape the bottom of the -- we
  


15   have packs of ice that move so quickly.  There was one oil
  


16   spill response drill in 2000.  It was an utter failure.
  


17   And it had to be released through the Freedom of
  


18   Information Act.  The industry does not want you to know
  


19   that there is no spill response.  There is no spill
  


20   response.  It's so simple.  It's like the book, the
  


21   emperor has no clothes.  We all just got to get the
  


22   development going.
  


23             Okay.  Let's look at the nuclear industry.  They
  


24   haven't demonstrated containment.  They haven't
  


25   demonstrated response.  Landfills, same thing.  Tanker
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 1   farms.  All I'm saying is if we are going to do this,
  


 2   let's see what they can really do first.  If they are
  


 3   going to do this, shouldn't it be modeled after their real
  


 4   spill response capabilities?  There is no spill response.
  


 5   There is no spill response.  It's so simple.  It's the
  


 6   truth.  Let's see them do it.  You can't put a boom in the
  


 7   ice.  You just can't do it.  There is no spill response.
  


 8   Any --
  


 9             Otherwise, look how much hundreds of millions of
  


10   dollars industry is spending on these big giant boats,
  


11   they might be able to crack a line and get through a big
  


12   sheet of ice.  What does that do?  It certainly doesn't
  


13   collect spilled oil.  There is no spill response.  It's so
  


14   simple.  I say it 100 times.
  


15             It's the truth.  Thank you.
  


16                   DR. JIM KENDALL:  Our next speaker is
  


17   Eddie Solomon.  Eddie Solomon.  Edie.  I'm sorry.
  


18                   MS. EDIE SOLOMON:  Hello.  Good evening.
  


19   My name is Edie Solomon, and I represent the laborers'
  


20   union here in Fairbanks, 942.  Well, I'm originally from
  


21   Kaltag, Alaska on the Yukon River here in the Interior.
  


22   And I'm not sure what spill response the gentleman was
  


23   talking about, with respect, but my point is we -- I
  


24   represent the jobs of the Interior and my family and how
  


25   I'm going to support my family.  If there was no jobs from
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 1   the union, I wouldn't have a job, and I'd go back to
  


 2   whatever type of something that was supporting me at the
  


 3   time, like welfare or social services, food stamps,
  


 4   something like that.  We would have no income in the
  


 5   Interior for the people.
  


 6             And this -- you know, I'm Native.  There is not
  


 7   only me, but there is everybody else in the Interior.
  


 8   That's it.
  


 9                   DR. JIM KENDALL:  Thank you very much.
  


10   You did great.  Thank you.  Our third speaker will be Jim
  


11   Plaquet.  I hope I pronounced that correctly.
  


12                   MR. JIM PLAQUET:  My name is Jim Plaquet.
  


13   I live here in Fairbanks.  The proposed 2002 [sic] to 2017
  


14   Outer Continental Shelf oil and gas leasing program must
  


15   move forward without delay.  The new leasing program must
  


16   not further exclude areas of offshore Alaska from
  


17   responsible oil and gas development.  Of the leasing
  


18   program, the Bureau of Ocean Energy Management should move
  


19   forward that encourages new investment in offshore
  


20   development that would create new jobs, generate billions
  


21   of dollars in economic activity, and create energy for
  


22   American consumers.
  


23             According to a study by Northern Economics and
  


24   the University of Alaska, 54,700 new jobs would be created
  


25   and sustained throughout the year 2057 from the Alaska
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 1   OCS, with 68,600 during production and 91,500 at peak
  


 2   employment.  A total of 145 billion in new payroll would
  


 3   be paid to employees through the year 2057, including 63
  


 4   billion to employees in Alaska and 82 billion to employers
  


 5   and employees in the rest of the U.S.
  


 6             Job creation is a top concern of most Americans.
  


 7   The oil industry provides more than energy.  It offers
  


 8   real solutions that will create jobs, strengthen our
  


 9   energy security, generate sufficient government revenue,
  


10   boost tax rolls and increase energy production.  Prudhoe
  


11   Bay oil is in decline, and it is essential that new areas
  


12   be opened for exploration and development.  Opening
  


13   offshore areas will benefit the State of Alaska and the
  


14   citizens of Fairbanks with job and income.  It is
  


15   important more than ever to develop Alaska's oil and gas
  


16   reserves.
  


17             Thank you for letting me testify.
  


18                   DR. JIM KENDALL:  Thank you.  Our fourth
  


19   speaker will be Darlene Herbert.
  


20                   MS. DARLENE HERBERT:  Hello.  My name is
  


21   Darlene Herbert.  I was born in Alaska.  And I'm from Fort
  


22   Yukon.  That's where I was born.  I came to Fairbanks when
  


23   I was probably about 14 years old, and my first language
  


24   was Gwich'in.  I didn't know how to talk English.  I still
  


25   don't.
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 1             But anyway, my whole life -- I worked my whole
  


 2   life.  I started as out as one of the women firefighters,
  


 3   the first woman firefighters in Fairbanks.  And I was the
  


 4   only Native woman firefighter on there.  And many times I
  


 5   went firefighting with the men, and I was the only woman
  


 6   on there.  And then I started working up on the Slope.  I
  


 7   worked nonunion.  For the better part of my life I worked
  


 8   nonunion, about 12 to 14 years, and that was a waste of my
  


 9   time because to this day if I worked nonunion, I would
  


10   have nothing to benefit me right now, especially me and my
  


11   grandkids.
  


12             I'm also a great grandmother now.  My
  


13   granddaughter, who is 20 years old, had MS since she was
  


14   12 years old, so I really had to work hard all my life
  


15   because I had to take her to the states to see a doctor.
  


16   And I sincerely from the bottom of my heart appreciate the
  


17   union.  And the union did a lot of stuff for me.
  


18             And I worked up on the Slope for the most part
  


19   of my life, which was probably about 20 some years, and I
  


20   worked all aspects of the work up there.  I worked as an
  


21   insulator, so that meant I was out on the line a good many
  


22   years.  And not that I don't appreciate the union.  I seen
  


23   a lot of things that should have not been while I was up
  


24   on the Slope for many years.  I know and I realize that
  


25   you all think this is the only way of job, this is the
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 1   only way of life.  Believe me, there are other ways to
  


 2   make a living besides on an oil field.  There are other
  


 3   ways to make energy.  There are other ways where we can
  


 4   save the land for our grandkids and our great grandkids.
  


 5             Someday there is starvation coming.  I heard
  


 6   that from my grandmother, and there will be starvation
  


 7   coming.  And your great grandkids are going to starve to
  


 8   death if you don't save them land.  I know that very many
  


 9   of you will think I'm very wrong because you are union.
  


10   I'm union, also.  But I know this is to be a fact.  It is
  


11   coming.  Not in your time.  You will be nice and fat when
  


12   you die, but not your great grandkids, not their
  


13   grandkids, not their grandkids, but it is coming.
  


14             So I would tell you right now I know that you
  


15   think you depend on the oil to make money.  There are
  


16   other ways of depending on other things to make energy,
  


17   like the wind, like the water, like other things.  I think
  


18   that you should seriously think about it.
  


19             I know it's very fast money and it's good money,
  


20   but you know what?  When you die, you can't take the money
  


21   with you.  And if you don't take it with you, your kids
  


22   will probably drink it up or party it up.
  


23             So seriously think about what you are doing and
  


24   what you are saying.  Thank you.
  


25                   DR. JIM KENDALL:  Thank you, Darlene.  Our
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 1   next speaker is Shawn Lowry.  Did I get that right?
  


 2                   MR. SHAWN LOWRY:  Yep.  Good evening.  My
  


 3   name's Shawn Lowry.  I'm a business agent for the
  


 4   operating engineers.  I'm as close to being a lifelong
  


 5   Alaskan as you can be without actually being born in the
  


 6   state.  The oil industry brought my parents here.  Been
  


 7   here, like I said, almost my entire life.
  


 8             I'm here tonight to speak in favor of OCS
  


 9   development.  The time to move forward is now.  I've said
  


10   this before, and I continue to say it.  We are an
  


11   oil-dependent nation, world, however you want to look at
  


12   it.  There is not a viable consistent alternative energy,
  


13   doesn't matter whether you go to wind, doesn't matter
  


14   whether you go to the bacteria that they use in
  


15   photosynthesis.  There's all sorts of ideas out there, but
  


16   nothing is sustainable that is consistent.  When there is
  


17   one, let's get on board and get with it, but until then we
  


18   need petroleum products and fossil fuels.  Can't change
  


19   that.  I'm sorry.
  


20             The Arctic OCS is a viable answer while we look
  


21   for those alternative energy sources, not just here in
  


22   Alaska, but through the entire continental United States.
  


23   The development of our OCS will provide employment
  


24   opportunities right here for Alaskans.  We have a
  


25   world-class apprenticeship facility and training program
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 1   right here in the state.  And if you combine that with the
  


 2   university's tech processing that they have, you can have
  


 3   Alaskans trained to work for decades, and it's going to
  


 4   benefit the Alaskan economy.
  


 5             Drilling in the Arctic isn't a new concept.
  


 6   It's been going on for years.  Drilling in Arctic waters
  


 7   isn't a new concept.  In the '80s they did it without
  


 8   incident.  It's proven that it can be done here.  I
  


 9   understand concerns for oil spills.  Accidents happen.
  


10   You learn from mistakes and you move forward.  Deepwater
  


11   Horizon was a terrible thing, but you learn from it.  You
  


12   don't kill industry because of an incident.  You learn
  


13   from it and you move forward.  It would be like taking a
  


14   child and saying you didn't learn here, that's it, you are
  


15   done for the rest of your life.  You're not going to have
  


16   any opportunity to move forward.  You can laugh if you
  


17   want.
  


18             Shallow water wells that are needed up here are
  


19   nowhere near as complex as the deepwater rigs that they
  


20   have in the Gulf or other parts of the world.  They don't
  


21   face the pressures that they have at depth.  It's just a
  


22   completely and totally different animal.  So it's
  


23   important for us to realize that the risks are negligible
  


24   and they are manageable.
  


25             Companies that are going to invest here for
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 1   this, they have a plan.  He's already said that they have
  


 2   to be able to propose their plan before anything ever
  


 3   actually goes forward.  It's not the blind leading the
  


 4   blind.  There is intelligent people who are looking to
  


 5   solve these concerns and these solutions.
  


 6             The Alaska OCS has a potential to supply one- to
  


 7   two million barrels of oil a day.  A day.  That would help
  


 8   solve the logistical problems that are going on that we
  


 9   face with TAPS right now.  And it would also increase
  


10   America's throughput by 40 percent.  Forty percent of the
  


11   American oil could come right here from Alaska.  Imagine
  


12   what that would mean to us.  Not only would it slash our
  


13   dependence on foreign oil, but it would also help to
  


14   reduce our trade deficit, which is a matter of national
  


15   security.  So it's on a much bigger level than just us
  


16   here.  Think what that means to us.
  


17             It blows my mind to see people stand up and
  


18   passionately make arguments against any responsible
  


19   resource development here in America, developing our own
  


20   resources, but yet we will import from other places in the
  


21   world not only these raw materials, but manufactured goods
  


22   that are made in places where their environmental and
  


23   social impacts are far greater than you are ever going to
  


24   see here.  This is the most regulated nation in the world
  


25   if we do it right, we do it responsible, and we have
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 1   proven that we can do it.
  


 2             The delays that operators face whenever they go
  


 3   through this permitting process after they get their
  


 4   leases and then they face litigation, it has to stop.  The
  


 5   squeaky wheel doesn't need grease.  The squeaky wheel
  


 6   needs to be replaced.  And by that I mean if somebody
  


 7   wants to stand in the way of development and throw a
  


 8   monkey wrench in the system, you should be financially
  


 9   responsible for all the burdens if you lose your case.
  


10             BOEM, you need to continue to allow lease sales
  


11   not only in the Chukchi and Beaufort, but throughout the
  


12   nation.  You must proactively support development for the
  


13   leases by ensuring that leaseholders can develop their
  


14   leases with certainty.
  


15             Now is the time to move forward in a manner that
  


16   encourages investment, not only here in Alaska, but in the
  


17   United States, developing the American economy and the
  


18   Alaska economy, as well.
  


19             I thank you for your time.
  


20                   DR. JIM KENDALL:  Our next speaker is Lisa
  


21   Herbert.
  


22                   MS. LISA HERBERT:  Good evening.  My name
  


23   is Lisa Herbert.  I'm the Executive Director for the
  


24   Greater Fairbanks Chamber of Commerce, and I want to thank
  


25   you for the opportunity to present testimony here tonight.
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 1   And I especially want to thank you for including Fairbanks
  


 2   this time around in your public comment hearing.  Even
  


 3   though we may not be a coastal community, it's important
  


 4   to allow us to speak about something that drastically
  


 5   impacts our economy here in Fairbanks.
  


 6             So the Fairbanks Chamber of Commerce represents
  


 7   over 700 businesses and organizations throughout the
  


 8   Interior, and consistently at the top of our priority list
  


 9   each year are efforts that support the increase of oil and
  


10   gas production that reduce the high cost of energy that is
  


11   stifling our community's economic development.
  


12             Alaska's OCS development is of significant
  


13   importance to our nation's energy security.  It
  


14   constitutes one of the world's largest untapped energy
  


15   resources with an estimated 27 billion barrels of oil and
  


16   132 trillion cubic feet of natural gas.  As production in
  


17   the Trans-Alaska Pipeline continues to decline, it's now
  


18   operating at kind of pathetic one-third of its capacity
  


19   with all the resources around us.  It's critical that
  


20   additional resources of oil and gas be developed and
  


21   produced to ensure the infrastructure's long-term
  


22   viability.
  


23             Exploration of the Chukchi and Beaufort Seas is
  


24   a critical step in advancing a better understanding of
  


25   America's Arctic and the role it can play in not only
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 1   America's economic growth, but Alaska's as well.  In
  


 2   establishing a robust leasing program, BOEM should move
  


 3   forward in a manner that encourages new investment that
  


 4   will ultimately create new jobs and generate billions of
  


 5   dollars in economic activity.  I will repeat what Jim
  


 6   Plaquet said earlier, that 54,000 new jobs would be
  


 7   created and sustained through the year 2057.
  


 8             It is time we put our highly skilled Alaskans to
  


 9   work to develop our country's resources.  The Chamber
  


10   supports the development of alternative energy sources,
  


11   such as wind, solar, hydro and geothermal, but these
  


12   energy sources should not preclude oil and gas
  


13   development.  The truth of the matter is, right now we are
  


14   a country dependent on oil and gas for our transportation,
  


15   electricity, manufacturing, consumer goods, and other uses
  


16   that are part of our everyday lives.  I'm sure we all took
  


17   a mode of transportation to get here.  We all wear
  


18   products that are manufactured by the oil industry
  


19   directly and indirectly.
  


20             And so oil companies such as Shell that are
  


21   investing billions of dollars on leases and subsequent
  


22   billions of dollars on preparing to drill should be
  


23   allowed to move forward in an efficient, responsible, safe
  


24   and certain manner.  They have proven that the oil
  


25   industry can develop Alaska's resources responsibly and
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 1   safely and their environmental footprints for development
  


 2   are continuing to shrink due to advancing technologies.
  


 3   Furthermore, there has never been a blowout in the Alaska
  


 4   OCS or the Canadian Arctic.
  


 5             In conclusion, the Greater Fairbanks Chamber of
  


 6   Commerce strongly supports oil and gas leasing
  


 7   exploration, development, and production in the Alaska
  


 8   Outer Continental Shelf.  The 2012-2017 leasing program
  


 9   must not further exclude areas offshore Alaska from
  


10   responsible oil and gas development.
  


11             I thank you for your time this evening and for
  


12   the opportunity to testify on behalf of our members and
  


13   the community.
  


14                   DR. JIM KENDALL:  Qaiyaan Spezik [sic].
  


15   Did I get that right?  Q-A-I-Y-A-A-N.  I always pronounce
  


16   it wrong.  You know that.  I'm sorry.  I'm hard of
  


17   hearing.
  


18                   MS. QAIYAAN SUESUE:  Qaiyaan Suesue.  I
  


19   have a hard time with my last name because I'm a newlywed.
  


20   My maiden name is Opie.  I'm from Barrow, Ookivuiq.  I
  


21   represent my people on the North Slope, and I represent
  


22   awareness.  And so it's wonderful to see so many people
  


23   here to hear different views.  Some of the things that I
  


24   do advocate for are the facts in general from both sides
  


25   of the spectrum.  And it's very important to -- for me as
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 1   an Inupiat to come and speak to you all in Fairbanks and
  


 2   in Anchorage tomorrow about what it means to be Inupiat.
  


 3             And the gentleman earlier said it baffled him to
  


 4   hear people standing up and trying to stop drilling.  It
  


 5   baffles me to hear people pressing forward.  And the only
  


 6   analogy I can use for that is how would you like it if
  


 7   they set up a rig in your local grocery store here?  It
  


 8   does not make sense.  It's a very frightening thought for
  


 9   my people.  It's fatal not only to our animals and our
  


10   environment, but to our people as a whole.  We are still
  


11   very much alive -- I'm here right now wearing boots
  


12   without fur.
  


13             I'm from Barrow.  I was, you know, home the
  


14   other day eating muktuk and misigaaq and quaq.  That is my
  


15   food.  That is -- you go to McDonald's.  I don't have that
  


16   luxury.  You know, believe it or not, I'm a hunter.  I'm a
  


17   whaler.  So some of the main points that I want to make
  


18   are, first and foremost, there is not enough spill
  


19   response capability in Barrow.  I don't know if you have
  


20   seen the movie 30 Days of Night.  Everybody likes to refer
  


21   to that as where I live.
  


22             But you cannot get out any way but by plane.  We
  


23   do not have a road system that will come up as far north
  


24   where they want to drill to bring your trucks and bring
  


25   your equipment.  We have a couple of boats, but a couple
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 1   of boats compared to an iceberg the size of this building
  


 2   is nothing.  It's nothing.  We have no deepwater ports.
  


 3   The nearest Coast Guard is 1,000 miles away.
  


 4             Deepwater Horizon was an exploratory well.  It
  


 5   might have been deep.  Ours is going to be shallow, but we
  


 6   have, like I say again and like Dan I said, icebergs as
  


 7   big as this building, you see them, that's ten percent of
  


 8   the iceberg.  What is it doing underneath?  It's going to
  


 9   come right through and dredge through that.
  


10             Thank you.
  


11                   DR. JIM KENDALL:  Speaker No. 4 is Jenna
  


12   Hertz.
  


13                   MS. JENNA HERTZ:  My name is Jenna Hertz.
  


14   And when I was little, like a lot of kids, I had this
  


15   habit of climbing trees.  I really liked to climb about as
  


16   high as I could.  And it was kind of dangerous, I guess,
  


17   so my dad gave me some really good advice about climbing.
  


18   He told me not to go any farther than where I would feel
  


19   comfortable to fall from.
  


20             In reading this draft EIS five-year plan for OCS
  


21   oil and gas leasing, I have become increasingly alarmed
  


22   because it contains leasing in the Beaufort and Chukchi
  


23   Seas.  I'm here tonight because I believe that drilling in
  


24   the Arctic is like climbing to the top of a redwood tree,
  


25   and even my staunchly Republican father wouldn't approve
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 1   of that.
  


 2             Following the BP Deepwater Horizon spill,
  


 3   President Obama said that in deciding whether to lease, we
  


 4   must defer to good, sound science and public interest.  In
  


 5   the Arctic Ocean, as you acknowledged, we are very far
  


 6   from having adequate scientific baseline information to
  


 7   make any sort of sound decision.  When we lack information
  


 8   about something, we often mistreat it.  This rule applies
  


 9   startlingly well to our planet's vast blue expanses.
  


10             Our oceans have been called our last frontier
  


11   and they have often been treated accordingly as our trash
  


12   dump.  Case in point, the great Pacific garbage patch or
  


13   Pacific trash vortex.  It's a highly concentrated mass of
  


14   floating plastic pelagic plastics, chemical sludge and
  


15   debris now estimated to be almost up to eight percent of
  


16   the entire Pacific Ocean.
  


17             So I think that wise people know what they don't
  


18   know and that when we don't know something, as in the case
  


19   of the Arctic Ocean, the wise response is to exercise
  


20   caution, humility and creativity, not to continue down a
  


21   path of misguided policies that have led to controversy,
  


22   litigation, and environmental catastrophe.
  


23             Continuing on with this trend of making big
  


24   decisions on small amounts of information, there is no
  


25   proven technology that can handle an Arctic Ocean spill.
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 1   The last time that cleanup was tested in the Arctic was in
  


 2   the year 2000 when BP learned a few things then.  The
  


 3   trials also identified many mechanical response
  


 4   limitations in broken ice conditions.  They discovered, as
  


 5   Daniel mentioned, that booms do not work in ice, that
  


 6   skimmers do not work in ice, that the most oil -- this is
  


 7   a rosy estimate -- that they can clean up in spring ice
  


 8   concentrations was 30 percent with extensive ice
  


 9   management.
  


10             The Arctic, as was just mentioned, has pervasive
  


11   sea ice, 20-foot swells, hurricane force winds and months
  


12   of darkness.  And the infrastructure that could be used to
  


13   clean up is extremely lacking, as well, as was also just
  


14   mentioned.  I'm sure companies like Shell claim that new
  


15   technologies -- that there have not been tests in the
  


16   Beaufort and Chukchi Seas, certainly not successful ones.
  


17   And add to that reality that when it comes to the oil
  


18   industry's track record with cleaning up spills, 30
  


19   percent would be a minor miracle.
  


20             In the famous Exxon Valdez spill, only eight
  


21   percent was cleaned up.  Despite supposed gains in
  


22   technology, only three percent was cleaned up in the
  


23   recent Deepwater Horizon spill.  To add yet another risk
  


24   factor, let's think about climate change.  The leases
  


25   proposed in this plan would exacerbate climate change
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 1   that's already devastating the Arctic.  Drilling for oil
  


 2   emits more greenhouses gases.  Using that oil emits more
  


 3   greenhouse gases.  And both activities accelerate the
  


 4   already intensely powerful and unpredictable weather that
  


 5   makes drilling for more fossil fuels intensive and risky.
  


 6             This is not the direction that my generation can
  


 7   rely on for jobs, security, or hope in the long-term
  


 8   future.  I believe that conservation, not drilling, is the
  


 9   best path for Alaska.  In fact, it's the path that we are
  


10   already on.  According to a recent report entitled The
  


11   Reduced Oil Imports Report, over the last six years this
  


12   country has actually reversed a 20-year trend of
  


13   increasing dependence on foreign oil.  According to the
  


14   EIA, net imports peaked at 60 percent in 2005, and now
  


15   we're at 46 percent.
  


16             I've heard a lot of people at public hearings
  


17   express a concern for the future.  They want their
  


18   children to have opportunities.  Being on the early side
  


19   of my 20s, perhaps I might be in this group, and I wonder
  


20   sometimes what opportunities I want.  I suppose it's what
  


21   we all want for our children:  Security, love, happiness,
  


22   a sense of fulfillment, surely not by way of
  


23   systematically pillaging the few remaining wild places of
  


24   our planet.
  


25             For my children, I would wish the opportunity to
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 1   live in a sustainable, meaningful balance with this
  


 2   planet.  I would want them to feel connected to the places
  


 3   that have enriched my life.
  


 4             For these and other additional reasons which
  


 5   I'll give to you in full written comments, I ask that you
  


 6   not offer lease sales in the Beaufort and Chukchi Sea.  We
  


 7   simply cannot afford to risk the fall from offshore
  


 8   drilling in the Arctic.  Thank you.
  


 9                   DR. JIM KENDALL:  Our next speaker is
  


10   Scott Eickholt.
  


11                   MR. SCOTT EICKHOLT:  I've got a question
  


12   real quick about one of your slides, if you don't mind.
  


13   The deferral zone on the northwest side there,
  


14   approximately how far was it?
  


15                   DR. JIM KENDALL:  Twenty-five miles.
  


16                   MR. SCOTT EICKHOLT:  Thank you.  My name
  


17   is Scott Eickholt.  I'm a proud laborer.  I'm a business
  


18   agent for the laborers union in town, 942.  Try and make
  


19   this quick.
  


20             While our nation strives to develop renewable
  


21   energy, we continue to rely on petroleum for
  


22   transportation, electric generation, manufacturing and
  


23   almost every other aspect of our everyday lives.  Even
  


24   more, our economy depends on the millions of jobs and
  


25   billions in revenues offshore production generates.
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 1             For every barrel of oil America refuses to
  


 2   develop domestically, it will have little choice but to
  


 3   import an equal amount from overseas where different
  


 4   environmental standards often apply.  We Alaskans have
  


 5   developed industry standards for production in an
  


 6   environmentally responsible manner.  We have set the bar.
  


 7   We are the leaders when it comes to petroleum production
  


 8   in one of the most hostile, yet incredibly sensitive areas
  


 9   of the world.
  


10             The responsible development of this immense oil
  


11   and gas deposit in the Arctic OCS would significantly
  


12   boost Alaska's economy, extend the life of TAPS, improve
  


13   the economic viability of the proposed gas pipeline from
  


14   the North Slope to the market, reduce our nation's
  


15   reliance on foreign energy, create tens of thousands of
  


16   new jobs, and generate hundreds of billions of dollars in
  


17   federal, State and local government revenues.  These
  


18   dollars translate into new roads, much needed
  


19   infrastructure upgrades, as well as economic development
  


20   for our state.
  


21             The Alaska OCS constitutes one of the world's
  


22   largest untapped energy resources with an estimated 27
  


23   billion barrels of oil, 132 trillion cubic feet of natural
  


24   gas.  Alaska holds the eighth largest oil reserve in the
  


25   world, ahead of Nigeria, Libya, Russia and Norway, these
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 1   places where the environmental and labor abuse could go on
  


 2   virtually unchecked.
  


 3             With the future of our nation at one of the most
  


 4   uncertain times in history, these are the very actions and
  


 5   decisions that will revive our economy and return us from
  


 6   the brink of economic despair.  Simply put, we need energy
  


 7   relief.  We need meaningful jobs and we need the
  


 8   independence our nation once enjoyed.
  


 9             Thanks for the testimony.
  


10                   DR. JIM KENDALL:  Thank you.  Next speaker
  


11   is Charles Edwardson, Junior.
  


12                   MR. CHARLES EDWARDSON, JR.:  The Inupiat
  


13   Community of the Arctic Slope is the only claimant in the
  


14   United States of America to the Outer Continental Shelf.
  


15   The United States of America to this day has never signed
  


16   a claim nor have been authorized to join the law of the
  


17   sea.  So the Inupiat community is the only claimant to the
  


18   assets at -- in the Arctic Ocean at this moment.  The
  


19   United States of America does not have an Arctic claim.
  


20             And so I am against the existing lease sale for
  


21   the simple fact that it was based on false speculation.
  


22   The mathematics that they use for the -- or the assessment
  


23   of potential oil is not science.  And I have the proof of
  


24   that, and I will make it available to you in the near
  


25   future.  But at this time the United States have no
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 1   capacity.
  


 2             The Coast Guard is at large.  They cannot defend
  


 3   you and I today.  It's embarrassing for the Americans that
  


 4   the Russians are going to come here and aid you.  You
  


 5   know, how embarrassing can it be?  Who are you?  You are
  


 6   so shiftless, reckless, and you are doing -- you are going
  


 7   to do the same to my environment.
  


 8             I'm a whaler.  We just landed a 58-foot
  


 9   whaler -- 58-foot whale.  You going to substitute -- what
  


10   are you going to substitute that for?  What are you going
  


11   to eat?
  


12             Thank you.
  


13                   DR. JIM KENDALL:  Thank you, Charles.  Our
  


14   next speaker is Jeanna Kennedy.
  


15                   MS. JEANNA KENNEDY:  My name is Jeanna
  


16   Kennedy, and I'm a laborer.  And I've never eaten whale in
  


17   my life.  But anyways, I joined the laborers' union
  


18   because of my kids.  That's the number one reason.  And I
  


19   plan on one day making them also a laborer because it's
  


20   great future jobs for them.  If we do this offshore
  


21   drilling, they get jobs.  And we are planning on living
  


22   here till I die, till they die, unless they decide to
  


23   move, which I really doubt they will because this place is
  


24   beautiful.  And even with us doing this, it's still going
  


25   to be a very beautiful place.  We are hunters.  We do
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 1   moose and caribou, not whale, but they are still going to
  


 2   be there.
  


 3             I have been to Prudhoe Bay twice, and we have
  


 4   seen wildlife in Prudhoe Bay.  They don't leave.  Yeah,
  


 5   they might make homes in different areas, but they are
  


 6   still there.  They have not left.  I have pictures, you
  


 7   know.  But anyways, it's future jobs for us and them.
  


 8                   DR. JIM KENDALL:  Our next speaker is
  


 9   Roger Burggraf.
  


10                   MR. ROGER BURGGRAF:  I'm Roger Burggraf.
  


11   I reside at 830 Sheep Creek Road, Fairbanks, Alaska.  I am
  


12   in favor of responsible development of our Outer
  


13   Continental Shelf.  I understand the concerns of many of
  


14   the folks of the Native community, and I feel that the EIS
  


15   has tried to address their concerns.  A large area.  They
  


16   have tried to eliminate those areas in which the whales
  


17   and other marine mammals travel, and this EIS process, of
  


18   course, is to break out anything that they may not have
  


19   covered.  But it's a pretty comprehensive document.
  


20             This country is on the verge of bankruptcy due
  


21   to the failed physical policies of both Republicans and
  


22   Democrats.  I'll give both of them credit for the lousy
  


23   mess that we are in now.  A lot of people are hurting.
  


24   And President Obama wants to create jobs for the poor and
  


25   the middle class.  And what he is doing is actually
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 1   denying the poor and the middle class people jobs by
  


 2   failing to take steps that are going to help to generate
  


 3   jobs and produce a productive society.
  


 4             The policies of the present Administration has
  


 5   been, as I said, to discourage resource development which
  


 6   could create hundreds of thousands of jobs in the U.S.
  


 7   Today we are giving billions of dollars to our enemies
  


 8   whose stated goal is to destroy our economy and our way of
  


 9   life.  It's about time that the U.S. got on the stick and
  


10   started doing something to create jobs and develop our
  


11   resources.  I want our resources developed in a
  


12   responsible manner, and that can be done.  We have a
  


13   proven track record in mining up here and in the oil
  


14   industry.
  


15             A great deal of study has gone into developing
  


16   the OCS lease EIS, and the EIS, I feel, has taken into
  


17   account the concerns of many people.
  


18             You know, Russia and the other Arctic nations
  


19   are going full bore ahead, and they don't have the
  


20   environmental controls, and they don't do things as
  


21   responsible as we do in this country.  And I feel that we
  


22   could do it a lot better.  But I feel that we have a
  


23   resource up there which could be developed and put a lot
  


24   of the folks here to work.
  


25             I worked in the -- on the pipeline, and I was
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 1   grateful for that opportunity to provide for my family and
  


 2   to give some security and allow me to go ahead and develop
  


 3   the mines that I've developed.
  


 4             So I have some written comments here.  There is
  


 5   no way I can cover all the points.  And a lot of the folks
  


 6   that have spoken already have covered the points that I
  


 7   support.  So I'll go ahead and may close my comments and I
  


 8   hope that we proceed.
  


 9             What's happened with Shell is a real travesty of
  


10   justice.  Here they have invested millions of -- or
  


11   billions of dollars and already they have about 4.2 or 4.5
  


12   billion dollars that they have invested under the
  


13   understanding that they would be able to go ahead and
  


14   drill.  And they are being denied the opportunity to drill
  


15   that area and to develop it.
  


16             And you folks that are concerned about icebergs
  


17   scouring, you know, any pipes or anything, drilling will
  


18   only be allowed during the times that the -- there is
  


19   water.  And that's the time that you are going to have the
  


20   greatest chance of having a blowout or anything like that.
  


21   They are drilling in shallow water, and it can be done so
  


22   much better than what happened down in the Gulf states.
  


23   And we have the technology today to do a good job and do
  


24   it right.
  


25             So I ask the federal government to go ahead and
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 1   review this and give our private industry an opportunity
  


 2   to develop our resources for the benefit of this country.
  


 3   Thank you.
  


 4                   DR. JIM KENDALL:  Thank you.  Our next
  


 5   speaker is Faith Gemmill.
  


 6                   MS. FAITH GEMMILL:  I'm presenting these
  


 7   comments on behalf of Resisting Environmental Destruction
  


 8   On Indigenous Lands, REDOIL.  I'm the executive director
  


 9   of REDOIL.  REDOIL is an Alaska Native network of Inupiat,
  


10   Yup'ik, Aleut, Tlingit, Eyak, Gwich'in and Dena'ina
  


11   Athabaskan tribes.  We are a movement of Alaska Natives
  


12   who are challenging the oil industry and the mining
  


13   industry and demanding our rights to a safe and healthy
  


14   environment conducive to subsistence.  The Obama
  


15   Administration's proposed 2012 to 2017 OCS plan includes
  


16   over 80 million acres of offshore leasing -- that's more
  


17   than the Bush era plan -- despite Obama's commitment to
  


18   make decisions based on sound science and public interest.
  


19             Alaska Native coastal communities have depended
  


20   on these marine subsistence resources since time
  


21   immemorial.  The Beaufort Sea, Chukchi Sea, Cook Inlet and
  


22   other offshore areas are critical to Alaska Native
  


23   subsistence.  And Alaska Native communities are constantly
  


24   working toward basic survival.  The term subsistence may
  


25   not mean much to the citizens of the United States, but to
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 1   Alaska Natives, the term subsistence is about our
  


 2   customary and traditional use of our resources relating to
  


 3   food security.  It is about our rights, livelihood and
  


 4   survival.
  


 5             Indigenous people's subsistence rights are
  


 6   intrinsic to an intact environment due to the intimate
  


 7   connection we have to the land and waters to ensure our
  


 8   physical nourishment, health, cultural practices,
  


 9   spirituality, and social systems.  The reality is the
  


10   ecosystem, when left intact, is the greatest assurance
  


11   that our subsistence rights will remain intact.  When
  


12   there is discussion of ensuring subsistence rights in the
  


13   terms of development, it is a contradiction.
  


14             A spill in the Arctic would devastate the many
  


15   species that rely on this ecosystem to survive, and if an
  


16   oil spill occurs within this ecosystem, there is no proven
  


17   technology to clean up such a spill in broken ice
  


18   conditions and such a harsh climate.  Demonstrations have
  


19   shown that oil cannot be cleaned up in Arctic waters.  And
  


20   because of the remoteness of this area, these areas, and
  


21   the harsh environment, it may be near impossible to have
  


22   immediate response to any spill.
  


23             We are already living with unsustainable fossil
  


24   fuel extraction and dealing with cumulative impacts and
  


25   loss to our subsistence resources, detrimental impacts to
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 1   human and ecological health which are compounded by
  


 2   climate change.  Further pursuits into pristine ecosystems
  


 3   that Alaska Native people depend on for subsistence, such
  


 4   as the Chukchi Sea, Beaufort Sea, and Cook Inlet, is
  


 5   inexcusable and speaks volumes as to the lack of respect
  


 6   for Alaska Native peoples and culture.
  


 7             We strongly urge a new alternative that does not
  


 8   included leasing of the Beaufort and Chukchi Seas, Cook
  


 9   Inlet, or any other Alaska OCS region due to the fact that
  


10   this energy plan is being streamlined through without the
  


11   proper science of Arctic ecosystems, any definite plan to
  


12   clean up spilled oil in Arctic waters, and a serious
  


13   infringement on the subsistence way of life of coastal
  


14   Alaska Native communities.
  


15             The ecosystems of the earth continue to be
  


16   increasingly degraded.  Today's profit-driven economies
  


17   are not sustainable and threaten the existence of
  


18   humanity's future generations.  Our actions as humanity
  


19   are creating an imbalance within the natural order and
  


20   natural laws created for all of our benefit.  The
  


21   decisions that are made today by government leaders will
  


22   affect the rights of the unborn.  And this responsibility
  


23   cannot be taken lightly.
  


24             As you travel through Alaska and take testimony,
  


25   I urge you to really listen to those that will be impacted
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 1   the most and act accordingly to protect the Arctic.
  


 2             I've heard a lot about responsible development.
  


 3   There is no such thing.  There are over hundreds of spills
  


 4   here in the north, and just in Prudhoe Bay alone there is
  


 5   70,413 tons of nitrous oxide emitted annually.  That's
  


 6   twice the amount as Washington, D.C.  That's not
  


 7   responsible.
  


 8             We are -- even though we are in the most
  


 9   regulated country, we are still flawed.  Look at the
  


10   Horizon spill.  I was down in Cajun communities, and they
  


11   are still suffering loss to this day.  They cannot eat
  


12   their foods anymore.  And once it's gone, if there ever is
  


13   a spill out there, you cannot replace a way of life.
  


14             Thank you.
  


15                   DR. JIM KENDALL:  Our next speaker is
  


16   Debbie Miller.
  


17                   MS. DEBBIE MILLER:  Thanks for hosting
  


18   this and coming to Fairbanks, even though we are not on
  


19   the coast.  My name is Debbie Miller, and I've lived in
  


20   Alaska for 36 years.  I'm an author by trade.  I've
  


21   written about 15 books about the Arctic region and Alaska,
  


22   the natural world.  And this is -- and it's a great
  


23   inspiration to me to be out in our wild country learning
  


24   about the environment, watching the animals.
  


25             Fifteen years ago I went to Barrow and spent a
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 1   couple of weeks in that area studying polar bears.  I went
  


 2   out on the sea ice with a couple different biologists,
  


 3   Craig George being one of them; good friend.  And he was
  


 4   my teacher, my mentor.
  


 5             It was an incredible experience to see the sea
  


 6   ice world and to see how the Inupiat hunters go out and do
  


 7   the whaling in this incredibly dangerous environment.  I
  


 8   was there in early May, and the ice was moving.  I could
  


 9   hear it grinding, these big floes, smashing into each
  


10   other.  It was a very dangerous place.  I was with
  


11   somebody who knew how to get around.  But this is not the
  


12   kind of place where you want to have drilling platforms
  


13   and pipelines going underneath the ice with ice scouring
  


14   that goes on.  And it's just a high risk area.
  


15             In fact, the Lease Sale 193, the Chukchi lease
  


16   sale in that EIS report, there is a 50 percent chance of a
  


17   major oil spill for that particular lease sale.  Fifty
  


18   percent chance over 1,000 barrels of oil is how they
  


19   categorize a major oil spill.  And given that and then the
  


20   fact that there is no proven technology to clean up an oil
  


21   spill, yes, the chances are few.  The chances are few.  No
  


22   one would have thought Exxon Valdez would happen.  No one.
  


23   We were assured that something like that could never
  


24   happen, but hundreds of thousands of birds perished in
  


25   that oil spill, lots of marine life.  The herring, has
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 1   that recovered?  The herring populations, have they
  


 2   recovered?  No.  So these are -- these are major decisions
  


 3   that we are making about an ecosystem that's in the
  


 4   harshest environment, the highest risk zone.  We have
  


 5   polar bears now that when I did this book they weren't on
  


 6   the endangered species list.  Now they are.  They are
  


 7   threatened.  They are living in a world where their sea
  


 8   ice world is vanishing, where they have to swim in some
  


 9   cases hundreds of miles to find ice.  It's a changing
  


10   environment.  And do we want to add that risk?
  


11             The Canadians did a study back in the 1970s on
  


12   polar bears to find out -- this is some of the research
  


13   that I did.  I wanted to find out what happens if a polar
  


14   bear comes in contact with oil.  Well, they did this
  


15   horrible study.  They took six polar bears and they on
  


16   purpose put oil on their fur to see how the polar bears
  


17   would react.  All of them reacted the same way.  They
  


18   groomed themselves.  That's what polar bears are supposed
  


19   to do when they get covered with oil.  They groomed
  


20   themselves.  They ingested the oil, and they all died.
  


21   Convulsions.  We forget it's a poison.
  


22             This is the backyard of the Inupiat people that
  


23   hunt there, that have lived there for thousands of years.
  


24   I respect their opinions on this.  I think all of us
  


25   should.  And I think we need to give it careful thought.
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 1             We have a 14 million acre planning zone for the
  


 2   state of Alaska on land which is much safer to drill on
  


 3   land than offshore, sea ice; 14 million acres, 30 or 35 --
  


 4   I lose track of the number of producing fields that we
  


 5   have in the Prudhoe Bay area.  Who would have thought that
  


 6   there would have been all those fields back in the 1960s
  


 7   when we discovered Prudhoe Bay?  Who would have thought we
  


 8   would have Kuparuk and Alpine and all the other ones in
  


 9   between?
  


10             So it's not like this is the only place that we
  


11   should be going.  We should be looking at less sensitive
  


12   areas, areas where we don't have threatened species and
  


13   areas where we know at least we can put the booms out and
  


14   clean up the oil.  And in that environment it's
  


15   impossible.  There is proven technology.  So thank you for
  


16   hosting this, and appreciate it, and I would ask that you
  


17   exclude -- that we exercise restraint and that we exclude
  


18   Chukchi and Beaufort and think about other alternatives.
  


19   Thanks.
  


20                   DR. JIM KENDALL:  Thank you.  Our next
  


21   speaker is Travis Jarrett.
  


22                   MR. TRAVIS JARRETT:  My name's Travis
  


23   Jarrett.  I'm an apprentice for Alaska Laborers 942 out of
  


24   Fairbanks.  With lessons learned from the Deepwater
  


25   Horizon tragedy, well control and oil spill prevention
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 1   system, standards have been enhanced.  Deepwater wells are
  


 2   far more technically complex than the shallow water, low
  


 3   pressure conditions in the Beaufort and Chukchi Seas.
  


 4             Thirty wells have been drilled in the Beaufort
  


 5   and five in the Chukchi all without incident, despite
  


 6   older technology when they were drilled in the 1980s.  Low
  


 7   pressure conditions provides a greater margin of safety in
  


 8   Alaska.  There has never been a blowout in Alaska Outer
  


 9   Continental Shelf or the Canadian Arctic.
  


10             I ask you to develop a five-year plan which does
  


11   not further exclude areas offshore in Alaska.  Thank you.
  


12                   DR. JIM KENDALL:  Our next speaker is Mark
  


13   Wartes.
  


14                   MR. MARK WARTES:  (Speaking in Inupiaq.)
  


15   My name is Itqiliaraq, Mark Wartes.  I come from Ookiviuq,
  


16   also.  For a lot of us that speak Inupiat and grew up
  


17   speaking Inupiat, for us to have to talk always in
  


18   English, it is very tough for us to really tell you what
  


19   it means to be a subsistence hunter, a person from the
  


20   land, a person that has lived a long time on the land.
  


21             I grew up in Barrow.  When they sent us off to
  


22   school, I moved to the Colville River area, from the
  


23   Colville over to the Canning living with the old Elders of
  


24   the time, the Kissik and Nanny Woods, Neal Allen and his
  


25   wife Annie.  And they raised me into my, you know, young
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 1   adulthood.  And I learned to love the land and I learned
  


 2   to use the land as they had used it and as they had
  


 3   brought it down.
  


 4             I'm not pro oil or against oil.  It's just that
  


 5   I have dug sod out of the ground at Prudhoe Bay and cooked
  


 6   seal with it.  I have pitched skin tents all along Beechey
  


 7   Point and lived there and fed my family.  And these are
  


 8   all gone.  And the oil company says nobody has used this
  


 9   land.  We used every inch of it.  Now they want to cross
  


10   the Colville with a bridge.
  


11             First place they did it, I said when I was seven
  


12   years old there was five graves right there on the river
  


13   bank.  Those are gone, long since rotted away.  But when
  


14   they say the land is not used, we didn't use it, we used
  


15   every inch of it.  We used it 365 days out of the year.
  


16   And anything that changed it was a detriment, you know.
  


17   It's like one caribou lived on so many square acres, and
  


18   we put a drilling rig there.  We don't necessarily see the
  


19   caribou that fell off the hillside somewhere else.
  


20             So I'm living along the Colville, I'm raising a
  


21   family.  They're all born either on the Colville or the
  


22   Anaktuvuk River.  And the assumption was that the oil was
  


23   not going to come across the Kuparuk River.  And when the
  


24   oil started -- companies came across the Kuparuk, they
  


25   promised they would never come to the Colville River.
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 1             When the lights got so bright it looked like a
  


 2   city in my backyard, I picked up my family and I moved
  


 3   them to Fairbanks, put them into school, went out and got
  


 4   a pilot's license, went and got a Coast Guard captain's
  


 5   license.  And I went back to Prudhoe Bay and I said, here
  


 6   I am.  I'm Inupiat.  I speak the language.  I know the
  


 7   people.  I know the land.  I've walked from Barrow to the
  


 8   Canning and back.  I said, I want a job, and they told me,
  


 9   you know too much.  We don't want you around.  We don't
  


10   want anybody with a Coast Guard captain's license and
  


11   someone that can walk, knows the survey markers that have
  


12   been here since the '40s.
  


13             So I kind of stayed in the background.  I have
  


14   been down in Nuiqsut a lot of times, and they kind of know
  


15   my stand.  But when they finally crossed the Colville,
  


16   they are not telling us we are not going to touch
  


17   Teshekpuk.  Teshekpuk has more oil than we know what to do
  


18   with, and the oil companies are going to go there.  I
  


19   can't seem to ever get a straight answer out of the oil
  


20   companies as to what the projection, what the real -- you
  


21   know, it's money; money, money, money.
  


22             And sure, we can drill in the Chukchi and the
  


23   Beaufort Sea.  I'm sure we can.  But we can't clean up the
  


24   oil spill.  I'm convinced we do not have -- if you have
  


25   seen how long the oil -- when you have shot an oogruk and
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 1   it's just an oil slick, it spreads and spreads.  What
  


 2   about oil that is not natural to -- the environment
  


 3   doesn't take care of it.
  


 4                   DR. JIM KENDALL:  Our next speaker is Zeb
  


 5   Woodman.
  


 6                   MR. ZEBULON WOODMAN:  Hi.  My name is Zeb
  


 7   Woodman.  I'm a lifelong Alaskan, and I am for opening up
  


 8   leases on the Chukchi and Beaufort Sea, as well as Cook
  


 9   Inlet.  And in establishing a robust 2012 to 2017 oil and
  


10   gas leasing program, I believe BOEM must ensure that
  


11   current and future leases have the capacity to explore and
  


12   develop their leases in a timely manner with certainty in
  


13   the permitting process.
  


14             As the agency moves forward with future leases,
  


15   I encourage you to proactively address concerns in
  


16   permitting, regulations, lease terms in a manner that
  


17   encourages additional investment in offshore development,
  


18   an investment that will create new Alaskan jobs and
  


19   generate millions in economic activity.
  


20             The responsible development of this potentially
  


21   immense oil and gas deposits in the Arctic would
  


22   significantly boost Alaska's economy, extend the oil life
  


23   of the oil pipeline, improve economic viability to the
  


24   proposed natural gas pipeline from the North Slope to the
  


25   Interior or even to the Lower 48, reducing America's
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 1   reliance on foreign energy, create tens of thousands of
  


 2   new jobs, generate hundreds of million dollars in federal
  


 3   and state and local government revenues.
  


 4             As national employment rates remain stubbornly
  


 5   high, we can't simply afford to stymie efforts to bring
  


 6   oil and gas development back on line.  Delaying or
  


 7   limiting offshore drilling on the coast of Alaska puts at
  


 8   risk hopes of refilling the Trans-Alaska Pipeline.  In
  


 9   order to spur economic growth by sustaining and creating a
  


10   significant number of Alaskan jobs, we must adopt
  


11   responsible policies and expand development of our
  


12   abundant oil and natural gas resources.
  


13             Please open the leases to responsible resource
  


14   development in the Cook Inlet, Chukchi, Beaufort and put
  


15   Alaskans to work now.  Thank you.
  


16                   DR. JIM KENDALL:  Our next speaker is Pam
  


17   Miller.
  


18                   MS. PAMELA MILLER:  Thank you, and welcome
  


19   to Fairbanks.  I appreciate this chance to talk about the
  


20   future of Alaska's Arctic Ocean living ecosystem.  That's
  


21   what we are talking about.  Here in Fairbanks we are
  


22   connected to this by the Chena River to the Tanana to the
  


23   Yukon to the Bering Sea to the Chukchi Sea.  We are tied
  


24   to the ocean by our salmon.  And this place has been
  


25   connected to an economy with salmon for over 12,000 years.
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 1   Something about it has been sustainable for people.  And
  


 2   that's the long view of where we are sitting today.
  


 3             And people don't know it, but I hear from Elders
  


 4   in Barrow and Point Hope about the small fish, the
  


 5   small -- those little salmon that are out in the ocean
  


 6   that go up to the Chukchi.  The tide pushes that water up
  


 7   out of the Bering Sea.  People know the Bering Sea and how
  


 8   important it is to fish.  Goes up into the Chukchi.  The
  


 9   salmon increasingly are going up into the Chukchi, and the
  


10   Beaufort sea, as well.  We have a moratorium on commercial
  


11   fishing in the Beaufort Sea and the Chukchi Sea because
  


12   with climate change we don't know, if the boats start
  


13   going up there to haul away the salmon, how sustainable it
  


14   might be.  So we are taking a cautious approach with the
  


15   fish.
  


16             But when we are comparing our Arctic Ocean to
  


17   the Gulf of Mexico with environmental sensitivity factors
  


18   because we don't have commercial fishery resources with a
  


19   dollar value in that part of the environmental sensitivity
  


20   analysis, we have a big, fat zero.  We have a big, fat
  


21   zero because this plan, the five-year plan, looks at sea
  


22   turtles.  We have a big, fat zero for the Cook Inlet, the
  


23   Chukchi and the Beaufort for sea turtles.  There is no
  


24   category in Inupiat culture where maybe the Gulf of Mexico
  


25   would have a big fat zero, they do have people depending
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 1   on the resources.
  


 2             So there is some fundamental flaws in how the
  


 3   cornerstone of this document is based with respect to the
  


 4   environmental sensitivity factors.  And it's one of the
  


 5   reasons why the prior five-year plan was thrown out
  


 6   because there were arbitrary and capricious ways that they
  


 7   looked at what parts of our oceans across the coastlines
  


 8   of America should be considered for leasing and what's the
  


 9   risks.
  


10             So here in Fairbanks, we have an existing
  


11   economy.  We do have -- anyway, we are connected to people
  


12   in the Arctic, which is evident from people in the room.
  


13   And it's a rich part of our economic and social fabric
  


14   here in Alaska that I'm very glad to be part of.  So
  


15   earlier this year we spoke in another room about the
  


16   proposed leasing in the Chukchi Sea.  Debbie mentioned the
  


17   oil spill risk there will range from 27 to 54 percent
  


18   chance of a large spill.  That's maybe this half of the
  


19   room or this half of the room if you are looking at what's
  


20   the chance that something major is going to happen that's
  


21   going to affect this environment.
  


22             So we need to take seriously that there will be
  


23   major spills and that we can't clean them up.  I was out
  


24   on those boats with BP in the Beaufort Sea where they were
  


25   looking at their booms.  Can they get their barge out of
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 1   the dock in October?  Can they put a boom out when there
  


 2   is ten percent of ice?  I saw how it broke.   You are
  


 3   looking at a big, wide ocean and some little, bitty booms.
  


 4   I called them dental floss on account of it's a little,
  


 5   bitty bit you can get some oil out, but the technology
  


 6   that Shell is talking about, they haven't proven it.  It's
  


 7   not -- maybe by now that it's built, but it certainly
  


 8   hasn't been to a real test up in the Beaufort Sea, the
  


 9   Chukchi Sea that offshore agencies required to look at
  


10   that kind of thing before they consider approving a plan.
  


11             So there has been talk already about the lack of
  


12   science.  USGS pointed out major data gaps that are
  


13   necessary to be filled at the ecosystem level.  The oil
  


14   spill risks.  We already have -- and I'll provide this --
  


15   a huge amount of leases, millions of acres in the Beaufort
  


16   Sea.  We don't have spill response capability.  We don't
  


17   have the scientific information to be able to say what was
  


18   lost if there was a spill.  We don't think it's smart to
  


19   move forward at this point in time with business as usual
  


20   for massive area-wide leasing of over 70 million acres in
  


21   the Beaufort and the Chukchi.
  


22             This Administration has an opportunity, instead
  


23   of starting with this blank slate, to incorporate what
  


24   work has been done before.  Every five years that coastal
  


25   buffer zone of the Chukchi Sea and a couple little whaling
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 1   deferral areas have been taken out, but there is a huge
  


 2   area still in the plan of critical Chukchi Sea polynya
  


 3   areas, which is at least 16 miles wide, far greater than
  


 4   what's shown.  There is also Hannah Shoal walrus feeding
  


 5   areas, polar bear habitats, bowhead whale feeding and
  


 6   migrating areas in the Chukchi and the Beaufort Sea.
  


 7             There is area at risk along the coastline of the
  


 8   Arctic National Wildlife Refuge, Teshekpuk Lake, the
  


 9   bowhead whale migration area, feeding area, polar bear
  


10   critical habitat.  These sensitive areas are all in the
  


11   plan as we speak, except for the little deferral area for
  


12   the whaling and a 25-mile buffer zone.
  


13             So we urge you to definitely take out of your
  


14   whole program, your whole plan these so-called deferral
  


15   areas.  We shouldn't have to repeatedly go back again and
  


16   again for the work that has gone in for people in the
  


17   communities and the scientists.  So representing the
  


18   Northern Alaska Environmental Center, we represent -- we
  


19   support a new alternative in the EIS that would exclude in
  


20   this five-year plan the Beaufort and the Chukchi Sea.  And
  


21   please consider my comments for both the five-year plan
  


22   comment period, as well as the EIS comment period.  And I
  


23   request that the comment deadlines be the same for both of
  


24   those plans.  Thank you.
  


25                   DR. JIM KENDALL:  Our next speaker is
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 1   Bernie Carl.
  


 2                   MR. BERNIE CARL:  Thank you for coming to
  


 3   Fairbanks.  Wow.  You know, I could speak on both sides of
  


 4   this.  Spent most of my life here in Alaska born, number
  


 5   six of 16 children.  My mom and dad taught us to be proud
  


 6   to be worker bees.  And I'll tell you, I'm proud to be a
  


 7   worker bee.
  


 8             How does it work?  I mean, we are addicted to
  


 9   oil on one arm and we're addicted to greed on the other.
  


10   I guess that's why I could talk on either side of the
  


11   issue.  Do I think oil companies are always going to be
  


12   responsible?  Hell, no, I don't.  Do I think they are
  


13   always going to tell us the truth?  No.  They name streets
  


14   after them, one way.  But do I like having lights?  Do I
  


15   like having an automobile?  Yeah, I do.  Do I like what --
  


16   what the industrial revolution has brought to me and to my
  


17   kids?  I do.  Do I want clean water and clean air for my
  


18   kids, your kids, and your grandkids?  Yes, I do.
  


19   Absolutely I do.
  


20             But there is only two ways to create wealth.
  


21   One is you mine it, and oil companies are mining.  The
  


22   second way is you grow it.  Those are the only two ways to
  


23   create wealth.  All the rest is BS.  That's short for --
  


24   you thought I was going to say it.  My wife might be
  


25   around.  I can't say that.  But anyway, it is.  So what
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 1   can we do about it?  We -- there is no simple solutions.
  


 2   There is only intelligent choices.  That's why we are
  


 3   here.
  


 4             I'll tell you, you bring goose bumps to me.
  


 5   When I listen to people talking, especially the young man
  


 6   that was talking Inupiat, he's speaking from his heart.
  


 7   He's actually walked that ground.  He actually knows what
  


 8   he's talking about.  But does that mean that we shouldn't
  


 9   have any development?  It means that we should be
  


10   respectful of everyone.  It means we should be respectful
  


11   of all the Natives.  This was their land to begin with,
  


12   but it also means that we should be respectful for
  


13   everyone that lives in this town that needs the oil for
  


14   these lights.
  


15             I mean, we are all here together.  It's not
  


16   just -- it's not just urban people and Native people that
  


17   live in Bush Alaska.  We have to do what's right for all
  


18   of us.
  


19             Now, does that mean that we should have oil
  


20   spills?  Hell, no.  Does that mean we should make oil
  


21   companies be accountable?  Hell, yes.  We should hold
  


22   their feet to the fire.  You know, this oil spill that
  


23   happened down in the Gulf was inexcusable.  It was total
  


24   negligence.  We are not going to let that happen here.
  


25             I'm going to tell you, Alaska has the best
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 1   workforce of any workforce in the world.  The Alaska
  


 2   Native is the smartest indigenous people on the face of
  


 3   the earth, the highest IQ.  The people in town here aren't
  


 4   bad, either.
  


 5             Alaskans are tough and they are smart.  And if
  


 6   we work together, we can do amazing things.  If we don't
  


 7   work together we won't do anything, not amazing or -- not
  


 8   amazing or anything at all.  So we can go here and we can
  


 9   be at odds with each other or we can say here is how we
  


10   can work together.
  


11             I'm here saying we should work together.  I'm
  


12   saying that we need the oil.  I'm saying that we import
  


13   eight million barrels of oil a day from countries that
  


14   hate our guts.  They hate our guts.  Shame on us.  Alaska
  


15   should lead the parade.  We should lead the parade.  We
  


16   shouldn't follow.  We should lead with the best
  


17   technology, with the best trained workforce, with the best
  


18   equipment.  We should not be like an ostrich and hide our
  


19   head in the sand.  We should be leaders.  We should
  


20   embrace the opportunities and respect the Native culture
  


21   and respect their resources.  And we should work together.
  


22             So please, please we need to pass -- we need to
  


23   drill in the Beaufort, we need to drill in the Chukchi,
  


24   and we need to do it responsibly and we need to do it
  


25   jointly with the Natives.
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 1             The largest corporations in Alaska today are the
  


 2   Native corporations.  Four of them do over a billion
  


 3   dollars a year now.  I can remember when they just
  


 4   started.  We need to work together and we need to drill
  


 5   for oil, and we need to take the profits and turn them
  


 6   into renewable energy.  That's what we need to do.
  


 7             Thank you.
  


 8                   DR. JIM KENDALL:  Next speaker is Keith
  


 9   Pomeroy.  Do I have that right, Keith?
  


10                   MR. KEVIN POMEROY:  How about a Kevin?
  


11                   DR. JIM KENDALL:  Kevin Pomeroy.  How is
  


12   that?  Keith already left.
  


13                   MR. KEVIN POMEROY:  Probably.  Hi.  Kevin
  


14   Pomeroy.  I'm a 42-year member of Alaska.  I want to thank
  


15   you for this opportunity to testify on the proposed
  


16   five-year program for Outer Continental Shelf oil and gas
  


17   leasing.  While I'm pleased there is a proposed plan for
  


18   2012-2017, which includes lease sales for Alaska, I remain
  


19   a little discouraged by the bureaucratic red tape and the
  


20   numerous series of permitting delays.
  


21             If the 2012 to 2017 OCS oil and gas leasing plan
  


22   is going to be worth more than just the paper it's written
  


23   on, it needs to ensure the commitment by all of the
  


24   stakeholders, including the Native association, the
  


25   producers, and the other residents of the State of Alaska.
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 1   It must ensure the current and future lessees or the
  


 2   producers have the ability to explore and develop their
  


 3   leases in a timely, responsible manner and give them a
  


 4   little bit of certainty in the permitting process.
  


 5             Alaska OCS is quite possibly one of the world's
  


 6   largest untapped energy resources.  There is estimates of
  


 7   132 trillion cubic feet of gas, 27 billion barrels of oil.
  


 8   We have all heard the comparison that in the last 34 years
  


 9   up on the Slope total production has been about 15 and a
  


10   half billion barrels.
  


11             Alaska OCS could produce one to two million
  


12   barrels per day helping to refuel the TAPS pipeline.  With
  


13   U.S. production increasing by -- if it was increased by 20
  


14   to 40 percent, there could be a drastic reduction in the
  


15   nation's trade deficit.  Last year when oil was averaging
  


16   78 dollars a barrel, the United States spent 260 billion
  


17   dollars importing crude oil.  That accounted for nearly
  


18   half of the 500 billion dollar trade deficit we had.
  


19             In September 2011, Import Highlights, which was
  


20   released November 29, 2011, it showed that there are three
  


21   countries that import more than a million barrels per day
  


22   into the United States.  Canada imported 2.3 million
  


23   barrels per day.  Saudi Arabia imported 1.4 million
  


24   barrels per day.  Mexico imported 1.1 million barrels per
  


25   day.  We have within our ability here in Alaska and the
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 1   rest of the United States on Outer Continental Shelf
  


 2   drilling to drastically reduce the trade deficit and our
  


 3   reliance on foreign oil.
  


 4             During the month of September 2011, the United
  


 5   States imported 9.1 million barrels of oil per day.  How
  


 6   much did we export?  Well, Canada, our friendly northernly
  


 7   neighbors that are to the north, they are our sole
  


 8   customer for U.S. crude exports.  Canada bought 1.8
  


 9   billion dollars of oil from us during that same period in
  


10   2009.  We turned around and bought 37 billion from them.
  


11   So that's a pretty good deal.  I wish I had a deal with
  


12   this pen.  I'd like to sell this for $3.85 and be able to
  


13   buy it back for a dollar.  I'd do that all day long.
  


14             I don't know why we are in our current financial
  


15   mess and continuing to make these types of financial
  


16   additions when Alaska holds the eighth largest oil reserve
  


17   in the world.  For every barrel of Alaskan oil that we
  


18   refuse to develop, that just means we have got to get that
  


19   same barrel of oil from some other country to satisfy our
  


20   needs.
  


21             Equally important to me are the jobs that can be
  


22   generated by developing and bringing this gas and oil to
  


23   market.  There have been several reports that indicate
  


24   50,000 new jobs created and sustained through the year
  


25   2057.  These jobs add tens of billions of dollars in
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 1   payroll in Alaska and to the rest of the United States.
  


 2   As our national unemployment rate remains absurdly high, I
  


 3   think we simply can't afford to stall efforts to
  


 4   responsibly develop our oil and gas.
  


 5             And I'd ask that you guys take a look and
  


 6   continue to do your work in releasing the Chukchi and the
  


 7   Beaufort, and make it a part of the strong 2012 to 2017
  


 8   oil and gas leasing program.  Thank you.
  


 9                   DR. JIM KENDALL:  Our next speaker is
  


10   Darcy Warden.
  


11                   MS. DARCY WARDEN:  Well, thank you for
  


12   coming to Fairbanks.  And it's really interesting just
  


13   sitting here listening to what everyone has to say about
  


14   the offshore OCS development.  And really, I mean, I have
  


15   to agree with Bernie Carl that, you know, you could really
  


16   sit on both sides and argue both sides, but what I always
  


17   come down to is let's err on the side of caution.  That's
  


18   where I land.  So I want to thank Debbie Miller for
  


19   sharing her stories with us, and I want to echo Faith
  


20   Gemmill's comments that she had earlier.  And as I always
  


21   do, I want people to refer to Pam Miller's comments
  


22   because she always has that technical detail that's really
  


23   important.
  


24             But for me, what it comes down to is, you know,
  


25   I have no doubt that we have the technology to drill and
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 1   to drill well, and to do it efficiently effectively.  What
  


 2   I do doubt is that there is -- if there were to be a
  


 3   spill, if there were to be a blowout, which our government
  


 4   has said openly that it's not if it happens, it's when it
  


 5   happens because spills happen all the time.
  


 6             So we don't have the technology to clean up a
  


 7   spill in the Arctic.  We don't have the information.  We
  


 8   don't even know enough about the Arctic Ocean to be able
  


 9   to clean up in the Arctic Ocean.  So with no plan to clean
  


10   up a spill and inadequate scientific information, we
  


11   should not be risking our one and only Arctic with
  


12   aggressive, risky drilling.  The risks are huge.
  


13             At this point, drilling in the Arctic Ocean is
  


14   tantamount to mission impossible.  The Arctic Ocean is
  


15   prone to hurricane force storms, 20-foot swells, pervasive
  


16   sea ice, frigid temperatures and month-long darkness.
  


17   There is no proven way to clean up an oil spill in these
  


18   extreme conditions.  What's more, the Arctic has extremely
  


19   limited infrastructure.  There are no roads or deepwater
  


20   ports, and only a handful of small airports, and the
  


21   nearest Coast Guard station is 1,000 miles away.
  


22             Administration officials themselves have
  


23   expressed concerned about spill response in the Arctic.
  


24   Former BOEMRE director, Michael Bromwich, said that in the
  


25   Arctic still response is a question.
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 1             Similarly, Admiral Robert Papp, the top officer
  


 2   at the U.S. Coast Guard recently told Congress that if the
  


 3   Deepwater Horizon disaster was to happen off the North
  


 4   Slope of Alaska, we would have nothing.  We are starting
  


 5   from ground zero today.  The last public spill drill in
  


 6   the Arctic that tested booms and skimmers and other
  


 7   conventional methods of oil spill cleanup only in partial
  


 8   sea ice conditions in 2000 was deemed a failure.
  


 9             Since then the oil industry has put forth
  


10   drilling plans that are inadequate, deficient, and fail to
  


11   take into account real world Arctic conditions.  In fact,
  


12   Shell Oil is pushing to drill this summer in the Arctic
  


13   with promises that they will clean up 95 percent of all
  


14   oil spilled in the Arctic using mechanical recovery means,
  


15   even though only three percent was cleaned up in the Gulf
  


16   last year and only eight percent was cleaned up off the
  


17   Exxon Valdez spill.
  


18             Government experts, international scientists,
  


19   and Alaska Natives all agree.  We know too little about
  


20   this one-of-a-kind marine environment.  Please consider
  


21   that and do not allow Arctic drilling in the Beaufort or
  


22   the Chukchi.
  


23             Thank you.
  


24                   DR. JIM KENDALL:  Thank you.  Our next
  


25   speaker is Lee Sommer.
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 1                   MR. LEE SOMMER:  Hi, there.  I'm a total
  


 2   Alaska Native.  I was born and raised here.  I have worked
  


 3   in the oil field for 35 years.  And I guess I'm trying to
  


 4   say that, you know, the oil companies and the oil
  


 5   companies I have worked for have taken the utmost
  


 6   precautions to prevent oil spills and things of that sort.
  


 7   I -- you know, I have been involved in spill response.  I
  


 8   have been involved in fire response, and all that kind of
  


 9   stuff all my life.  So I know a lot about where we are
  


10   going with the oil and drilling program, and eventually we
  


11   will get -- that's not what I'm saying.
  


12             I'm trying to say that eventually they will get
  


13   into the Chukchi Sea and wherever, and they will do it
  


14   responsible -- responsible as possible.  And with people
  


15   like me that respect Alaska that have been here all of our
  


16   lives, I think that eventually, you know, depending on our
  


17   national security and all that kind of stuff, we need it.
  


18   It's not like eventually we are going to get it.
  


19   Eventually we are going to need it.
  


20             And that's -- that's my total concern as a
  


21   Native Alaskan.  And I -- I look forward to being a part
  


22   of developing that type of resource responsibly and
  


23   respectfully.  So thank you very much.
  


24                   DR. JIM KENDALL:  Thank you.  Our next
  


25   speaker is Tim Sharp.
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 1                   MR. TIM SHARP:  Thank you.  Good evening,
  


 2   and thank you for the forum.  My name's Tim Sharp.  I'm
  


 3   with the Alaska District Council of Laborers and Laborers
  


 4   Local 942.  We represent about -- well, here in northern
  


 5   and southeastern region about 1,500 Alaskan workers.
  


 6   Twenty percent, or one out of five, are Alaska Native
  


 7   people; mostly Athabaskan, but a fair amount of people on
  


 8   the North Slope.  I've worked and lived in Barrow.  I know
  


 9   people and have friends.  They are good people.
  


10             I wanted to make sure that -- as I listen here
  


11   tonight, I look at three different groups.  I look at
  


12   pro-development, which is labor, business, oil.  I look at
  


13   the environmental side.  I look at some of the Alaska
  


14   Native people that have to have a leg in both sides
  


15   because it's their future one way or the other.
  


16             My problem tonight in listening is that there is
  


17   one group on the environmental side which I understand
  


18   what drives them, but I've never found a road, a bridge, a
  


19   building, a mine, a well that they liked.  We have to have
  


20   it.  Bernie was right earlier.  The vision for the people
  


21   can't be whaling for the next 500 years because it just
  


22   won't be there.  It's not a sustainable vision.
  


23                   MR. CHARLES EDWARDSON, JR:  Baloney.
  


24                   MR. TIM SHARP:  I appreciate it.  Thank
  


25   you.  I'll try to be equally polite with you.  I have to
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 1   disagree that it is a long-term sustainable vision for the
  


 2   people.  People are eating through steukpuk [ph] more than
  


 3   they are eating subsistence that sustains them sometimes
  


 4   in Barrow.  It's just the way it is.  It's not the way I
  


 5   want it.  It's not the way -- it's not fair.  It's the way
  


 6   it is.  And we need to realize that with power cost
  


 7   equalization, the ability to turn lights on in the
  


 8   village --
  


 9             We represent a lot of river people.  They are
  


10   leaving the villages.  They are coming to Fairbanks
  


11   because they can't afford to live in the village.  The
  


12   Elders are coming to Fairbanks sometimes because they
  


13   can't afford to sustain it.  This is a combination.  And
  


14   what Bernie was talking about was right.  It's all of us.
  


15   It's the group together.  It's Alaskans together.  There
  


16   is no -- there is no one right or wrong.
  


17             When it comes to Alaska Native people, I listen
  


18   to elected tribal governance.  There is a lot of groups
  


19   out there.  There is a lot of groups out there that say
  


20   they speak for a lot of different people.  I'm listening
  


21   to tribal governance, and I'm listening to the Elders.
  


22             Here for our people, which are also your people,
  


23   which are also their people, all the way around, right now
  


24   it's about cheap energy, sustainability for Alaska.  It's
  


25   about work.  It's about making house payments.  It's about
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 1   moving your families forward.  It's about going to school
  


 2   It's about creating pensions.  It's about a lot of
  


 3   different things.
  


 4             So as we draw up lines -- and I see that
  


 5   happening more and more at these hearings.  It's a waste.
  


 6   I wish more of these hearings were people -- the same
  


 7   people that these hearings draw, there needs to be the
  


 8   opportunity for these same groups to get together and
  


 9   start figuring out what the heck we're going to do because
  


10   we already know what's not working.  The Elders will tell
  


11   you what's not working.  They look.  They see what's not
  


12   working.
  


13             Where is the sustainable vision long-term for
  


14   the State of Alaska?  That's what we need to be thinking
  


15   about.
  


16             To compare Deepwater Horizon to offshore in
  


17   Barrow is like comparing this building to the Empire State
  


18   Building.  It's not a comparison.  Stuff can happen.  You
  


19   are looking for guarantees that can never be there in
  


20   life.  Okay.  Whales might not migrate some year.  There
  


21   might be an oil spill sometime.  All of these things are
  


22   part of life.  But at the end of the day, it's about us as
  


23   a people, us as a people, and it's about the State of
  


24   Alaska.
  


25             And so I would encourage us to look at
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 1   sustainable -- the strongest environmental possible
  


 2   restrictions on opening up OCS.  I support that.  It means
  


 3   more jobs for our people, too.  It works for everybody.
  


 4   There is still profit, there's still energy, there's still
  


 5   sustainability.  But at the end of the day, we need to get
  


 6   beyond the lines that are drawn in rooms like this on a
  


 7   regular basis and start thinking as Alaskan people.
  


 8             Thank you.
  


 9                   DR. JIM KENDALL:  Looking at the bowl,
  


10   which is empty, we still have some time left, but in
  


11   proper deference to our court reporter, I would like to
  


12   take a ten-minute break, and if there is any more names
  


13   that come in to the jar, we will stay here till 10:00.
  


14   I'm not opposed to breaking early, but I want everybody to
  


15   have a chance.  Let's take a ten-minute break and let our
  


16   court reporter have a little break.  Thank you.  We will
  


17   be back here in ten minutes sharp.
  


18              (A break was taken.)
  


19                   DR. JIM KENDALL:  For those of you that
  


20   have been to some of the previous MMS meetings when we
  


21   were MMS -- you are not leaving us, are you?  I've got a
  


22   couple of announcements you might be interested in.  The
  


23   problem with meetings like this is the longer we talk at
  


24   the beginning, the less time there is for comment, but
  


25   sometimes we forget to say certain things and we don't
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 1   have time to say it.
  


 2             So two things I'd like to point out.  This is a
  


 3   proposed plan, so we still have some more work to do with
  


 4   the decision makers in Washington.  And one thing we are
  


 5   considering for the Beaufort and the Chukchi is that we
  


 6   realize one size does not fit all.  We are talking
  


 7   about -- or they are talking about moving away from
  


 8   area-wide leasing and getting very, very specific.
  


 9             I think Pam mentioned Hannah Shoal and some of
  


10   the areas important to the walrus and some of the areas
  


11   important for whale migrations.  We have that information.
  


12   We get other information that we work on that we get from
  


13   NOAA, National Marines Fisheries Service, Fish & Wildlife
  


14   Service.  That information will be used to further refine
  


15   those areas in the Chukchi and the Beaufort on where there
  


16   might be a lease sale.  So it's not going to be most
  


17   likely those entire areas.  They are going to be very
  


18   restricted and much smaller than what's up there on the
  


19   screen.
  


20                   MR. CHARLES EDWARDSON, JR.:  Is that a
  


21   promise?
  


22                   DR. JIM KENDALL:  I cannot promise
  


23   anything.  I'm not the decision maker, Charles.  You are
  


24   not leaving, Charles, are you?  I want you to give the
  


25   concluding blessing.  I'd appreciate it.
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 1             And then we have got one more announcement.  As
  


 2   you know, during the Deepwater Horizon there was a lot of
  


 3   talk about this capping and containment system.  It was
  


 4   sort of trial and error and it finally took them close to
  


 5   80 days to make it.  Well, in our discussions with
  


 6   Shell -- and that discussions have been passed over to the
  


 7   new organization called BSEE, the Bureau of Safety and
  


 8   Environmental Enforcement.  That's all they worry about is
  


 9   safety and the environment.
  


10             They made it quite clear that until Shell
  


11   demonstrates that they have such equipment designed for
  


12   the Arctic on board, they are not going to get their
  


13   application or permit to drill approved.  So before
  


14   anything could happen, if it happens there, has to be a
  


15   capping and containment system on the ship on location.
  


16   They are not going to wait until there is an accident to
  


17   build it from scratch.  It has to be built and tested and
  


18   proven to the inspectors in BSEE before anything moves
  


19   forward.
  


20             I think that's two important points:  Moving
  


21   away from area-wide leasing, using the information, using
  


22   all the information that we generate, we get from NOAA,
  


23   NMFS and the Fish & Wildlife Service and the National
  


24   Science Foundation and USGS to really make the area that's
  


25   up for lease really focused on where there is resources
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 1   and where there is less conflict, if it occurs, and to
  


 2   have a capping and containment system on location and
  


 3   already proven and demonstrated.  So that's part of the
  


 4   discussions, but we can't talk for three hours up here.
  


 5   That cuts into your time.
  


 6             So anyway, let's move on with the public
  


 7   testimony.  The next speaker is James McMilan.  Thank you
  


 8   for waiting.
  


 9                   MR. JAMES MCMILAN:  Thank you.  My name's
  


10   James McMilan.  I'm a 25-year resident of Fairbanks,
  


11   Alaska.  I'm a member of Teamsters Local 959 and currently
  


12   a business agent.  I've worked on TAPS for the last six
  


13   years.  I'm up and down the line, and also on the North
  


14   Slope for six years prior to that.  I worked on the
  


15   Northstar project, which was seven miles -- approximately
  


16   seven miles off the coast with a buried pipeline.  As far
  


17   as I know, it's still producing today and it's been very
  


18   successful.
  


19             I came here today to show my support because I'm
  


20   in favor of responsible OCS development.  For one, we must
  


21   fill the pipe back up.  We have got to get oil in it, and
  


22   this is one way to do it.  Our country must develop its
  


23   natural resources.  It is ridiculous when we see the news
  


24   and we see what goes on in the countries we buy our oil
  


25   from.  Projects like this will bring revenue for this
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 1   state and for our federal government.  It will provide oil
  


 2   for our state and for our nation.  And it will provide
  


 3   jobs for our residents and for our nation.  We all want
  


 4   local hire, but no matter what, it causes jobs for this
  


 5   nation.
  


 6             Thank you.
  


 7                   DR. JIM KENDALL:  The last piece of paper
  


 8   I have is Mr. John Brown.
  


 9                   MR. JOHN BROWN:  I'm not going to keep you
  


10   very much longer.  Thanks for the opportunity.  I want to
  


11   speak in favor of completing the plan, getting the plan
  


12   out there which includes drilling in the Chukchi and the
  


13   Beaufort.  And there has been a lot of testimony tonight
  


14   on both sides of the issue.  The thing that makes me want
  


15   to make sure that we have it here is because, you know, we
  


16   just went over nine billion people in the world.
  


17             Oil and gas development is going to continue
  


18   around the world, and the place where it's going to be
  


19   done the best is right here.  And that's why I think it
  


20   makes a lot of sense for us to go forward and get this
  


21   done because we need the oil.
  


22             Thank you.
  


23                   DR. JIM KENDALL:  Thank you.  It's eight
  


24   minutes after 9:00.  We absolutely, positively have to be
  


25   out of here by 10:00.  So I have a little time left.  If
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 1   there are any others that didn't fill out the piece of
  


 2   paper but would like a chance to come up and speak for a
  


 3   minute or two, you are welcome.  I don't want anybody to
  


 4   leave this room to feel they weren't a participant and
  


 5   they didn't have their say.  This is your meeting, and we
  


 6   want to do this right.
  


 7             Renee has to go sit with the director and the
  


 8   Secretary after all these meetings we have dragged her to,
  


 9   and we want to make sure the message gets across.  For
  


10   example, a few years ago people expressed their
  


11   displeasure about area-wide leasing, my god, those big
  


12   areas.  Well, people are listening.  It's starting to be
  


13   focused down.
  


14             We learned something last year in the Gulf.
  


15   Industry learned something now in the Gulf.  We are
  


16   holding them to a much higher standard.  The bar is going
  


17   to be very high.  That's our other agency.  I can't speak
  


18   for them, but I know they are working very hard.
  


19             Is there anyone else who would like to make a
  


20   comment or two for a minute or so before we wrap it up?
  


21   And then I'm going to ask if there is anybody from either
  


22   a tribe or a Native community that will give us a final
  


23   closing blessing.
  


24                   UNIDENTIFIED FEMALE SPEAKER:  Can you
  


25   consider not having a hearing on a Friday night?
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 1                   DR. JIM KENDALL:  We are having a meeting
  


 2   on Friday night in Anchorage.
  


 3                   UNIDENTIFIED FEMALE SPEAKER:  I mean a
  


 4   Friday night during the holiday season, you think you are
  


 5   going to have good participation?
  


 6                   DR. JIM KENDALL:  I think we are going to
  


 7   have standing room only in Anchorage.  It's very
  


 8   unfortunate the way these schedules work themselves out,
  


 9   but once the process starts, there are certain
  


10   requirements by law that you have to have certain times
  


11   for comment periods, certain times for review.  And once
  


12   it's in motion, according to the law, we have to follow
  


13   that.  One time we had to have a meeting on a federal
  


14   holiday.  It was horrible.  Our fellow -- you remember
  


15   that, to come to the meeting, our fellow feds to come to
  


16   the meeting, it was an imposition for their families, and
  


17   also I think it was Barrow had a holiday the same day.
  


18   It's awkward.  It's not pleasant.  But we are all in this
  


19   together.
  


20                   UNIDENTIFIED FEMALE SPEAKER:  Thanks for
  


21   coming on Thursday.
  


22                   MR. MARK WARTES:  If our ancestors had
  


23   told us how to take care of the land instead of telling us
  


24   from the day we were born that the land was God's land and
  


25   that our only responsibility was to take care of it and
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 1   keep it for future generations and deliver it to Him the
  


 2   way it was given to us, it would have been a lot easier,
  


 3   but that's not how they told us.  They stood there as we
  


 4   looked over the ocean or as we looked inland, they would
  


 5   just say, this is your land.  Take care of it.  Leave it
  


 6   for your grandchildren.
  


 7             You know, and I bring that to you as from our
  


 8   Inupiat way of thinking.  It's really hard to look at land
  


 9   and say, this is oil company land, this is Inupiat land,
  


10   this is Athabaskan land because we really, truly were
  


11   taught that it's God's earth that we are on.
  


12             (Closing blessing offered by Mr. Mark Wartes.)
  


13                   DR. JIM KENDALL:  Thank you very much.  I
  


14   appreciate that.  Trying to start a new tradition.  Thank
  


15   you all for coming tonight.  We greatly appreciate it.
  


16              (Proceedings adjourned at 9:11 p.m.)
  


17
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  1                      P-R-O-C-E-E-D-I-N-G-S
  2                    DR. JIM KENDALL:  By my watch it's about
  3    7:00.  We want to start on time because we really have to
  4    get out of here at 10:00 to catch a plane.  We have other
  5    venues we have to do, so we want to have a good three-hour
  6    discussion here.
  7              So before we get started, one of our Elders,
  8    Etok, has agreed to start off with a blessing, as is
  9    customary in Alaska.  So if everyone wouldn't mind
 10    standing for just a minute.
 11               (Blessing offered by Charles Edwardson, Jr.)
 12                    DR. JIM KENDALL:  Thank you, Etok.  As I
 13    said just a couple of minutes ago, in terms of public
 14    comment, when we get to that in just a few minutes, we are
 15    doing it by a lottery system, so if you signed your name
 16    on a piece of paper, they are going to bring the little
 17    vase in and we'll pick them out of a hat, so it will be
 18    determined randomly.  If anybody decides that they would
 19    like to say something but you forgot to put your name in
 20    there or you change your mind, it's never too late.  You
 21    can go out there, sign a slip of paper, and some of my
 22    friends will slip by and put it in the vase.  So everybody
 23    who wants a chance to speak will have a chance.  It will
 24    just be more of a random style.
 25              Also I always forget this.  The second-most
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  1    important person in the room -- you are the important
  2    people.  You are number one.  You are the constituents.
  3    The second-most important person is Mary.  She's our court
  4    reporter.  Her job is to get everything down in the report
  5    so we can use that information in the process I'm about to
  6    describe.  So please, when your testimony comes up, to
  7    make your testimony, state your name, speak loudly into
  8    the microphone, and make sure Mary can hear you.  Okay.
  9    Now, enough of the introductions.
 10              My name, I'm Jim Kendall.  I am the regional
 11    director for the area office or the Alaska office of the
 12    Bureau of Ocean Energy Management, and we're here tonight
 13    to talk about two things:  The five-year Outer Continental
 14    Shelf oil and gas leasing program for 2012 to 2017, and
 15    the draft environmental document that goes with it, the
 16    draft programmatic environmental impact statement.
 17              A lot of words there.  Let's simplify it.  We
 18    have a proposed program and a draft EIS.  Those are the
 19    two things we are going to talk about tonight.
 20    Specifically we are interested in getting comments on
 21    environmental and socioeconomic concerns for the draft
 22    EIS.
 23              Now, what is BOEM?  The Bureau of Ocean Energy
 24    Management.  Some of you may have known us in the past as
 25    the Minerals Management Service.  On April 20, 2010, there
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  1    was a very bad accident in the Gulf of Mexico, Deepwater
  2    Horizon.  That resulted in a lot of reviews, a lot of soul
  3    searching on how to prevent this from ever happening
  4    again, starting with square one.  When all was said and
  5    done, the previous MMS, Minerals Management Service, has
  6    been broken up into three separate bureaus to make sure
  7    there is no hint of or perception of conflict of interest.
  8    These three groups are BOEM, the Bureau of Ocean Energy
  9    Management; that's us.  We are responsible for managing
 10    the leasing, the environmental reviews, and the science.
 11    That's our job.  That's what we worry about.  The science,
 12    the environmental reviews and having a leasing process
 13    that everybody feels they have their part in it.
 14              Then there is BSEE, the Bureau of Safety and
 15    Environmental Enforcement.  These are the police officers.
 16    They only have one job, to enforce the regulations and to
 17    do the environmental compliance.  That's what they focus
 18    on.
 19              Then there is the third group, the Office of
 20    Natural Resource Revenue, ONRR.  Their job is to collect
 21    the money from the lease if and when they are ever
 22    developed.  So three new bureaus, all separate.  We have
 23    our jobs.  That's what we worry about.
 24              Tonight we have several folks with us.  I'm the
 25    regional director for Alaska.  I have some of my folks
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  1    with me from here.  I've got Nancy Deschu in the back --
  2    Nancy Deschu, raise your hand -- is a water quality expert
  3    and fisheries person.  We have got -- where is John
  4    Callahan?  John Callahan is outside.  He's with the Office
  5    of Public Affairs to make sure information gets
  6    transferred up on how things went here.
  7              I also have Renee Orr.  Now, Renee Orr is an
  8    executive from headquarters who oversees strategic
  9    resources, the leasing program, resource evaluation, and
 10    the economics divisions.  She is representing our
 11    director, Tommy Beaudreau and the Secretary of the
 12    Interior.  This is real important.  These two documents I
 13    describe, the proposed program and the draft environmental
 14    impact statement, are national in scope.  It's not just
 15    Alaska.  I represent the Alaska group as well as my
 16    colleagues from the Alaska Region, but this is a national
 17    program.  Renee represents the Secretary.  She wants to
 18    hear what you have to say.
 19              And then we have Jennifer Culbertson sitting up
 20    here.  She is from the environmental division at
 21    headquarters.  She was one of the authors of this big
 22    document we are going to talk about, as well as Nancy and
 23    others in the region.
 24              Okay.  Why are we here and why do we keep doing
 25    this?  Sometimes I've gone to some cities, some of the
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  1    villages, even in Anchorage where people say, you come and
  2    you tell us what you are proposing.  We tell you the same
  3    thing and you keep coming back.  Well, the reason we are
  4    here is because of a law, the Outer Continental Shelf
  5    Lands Act.  The Outer Continental Shelf Lands Act requires
  6    that before the Secretary of the Interior can hold a lease
  7    sale on the Outer Continental Shelf, it has to be in a
  8    five-year plan.  If it hasn't been in a five-year plan,
  9    they can't do it.  He or she, the Secretary, cannot hold a
 10    sale.
 11              Right now we are at the tail end of the 2007 to
 12    2012 five-year plan.  Okay?  There were a couple lease
 13    sales scheduled for Alaska in the last year or two, but
 14    because of things that have happened, the Secretary said
 15    we are going to take a more cautious approach to Alaska,
 16    especially in the Arctic.  And he canceled the sales, as
 17    per his prerogative, for Alaska for the Chukchi and the
 18    Beaufort.
 19              2008 we started the process for the 2012 to 2017
 20    plan, which we are discussing tonight.  Alaska may be back
 21    on the table, depending on what everyone says and what we
 22    hear.  So 2012 to 2017, that's what we are discussing
 23    tonight, the plan, the proposed plan, as well as the draft
 24    environmental document that goes with it.
 25              Okay.  This is where we are at in the process.
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  1    We have a five-year plan that's national in scope.  It
  2    just says where a lease sale could occur.  Are there going
  3    to be a lease sale or two in Alaska?  Are there going to
  4    be some in the Gulf of Mexico?  That's where it's
  5    identified.  If it's not identified in the five-year plan,
  6    it can't happen.  Then as we get into that five-year
  7    program, it becomes final.  Those lease sales that are
  8    identified in the plan could proceed if the Secretary
  9    wants them to proceed.  Just because it's in the final
 10    plan doesn't mean it has to happen.  It means the
 11    Secretary is allowed to have that leasing.
 12              After a company has a lease, what happens?  And
 13    this is something a lot of people are not familiar with.
 14    The lease that a company has, the company is only
 15    authorized then to submit plans and applications for
 16    permits.  It doesn't guarantee anything because there is a
 17    lot of things that have to be done, such as an exploration
 18    plan.  How would a company explore that lease?  We have to
 19    have an environmental document that goes with it.  There
 20    is a whole litany of things that have to be done along the
 21    way.  So if a company has a lease, it gives them the okay
 22    to go down that path, but it doesn't guarantee anything.
 23              Okay.  What's going to be or what is tentatively
 24    in this proposed five-year plan, 2012 to 2017?  There are
 25    six areas the Secretary has identified that may have
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  1    leases -- or lease sales.  In the Gulf of Mexico, the
  2    western central and a very small sliver in the eastern
  3    Gulf of Mexico.  In Alaska, Cook Inlet, the Beaufort and
  4    the Chukchi.  Those are the only six areas where the
  5    Secretary is considering a lease sale at this point.
  6              Okay.  Looking at the Beaufort and the Chukchi,
  7    what is in the document now?  And this is the proposed
  8    program.  There was a draft.  This is a proposed.  Later
  9    next year there will be a final after we have all these
 10    discussions all throughout the country.  The Beaufort Sea,
 11    they are talking about a lease sale no earlier than 2015.
 12    The Chukchi, one lease sale no earlier than 2016.  That
 13    gives time for more science to be done, more environmental
 14    reviews, and if drilling proceeds in the Chukchi and the
 15    Beaufort in 2012 and 2013, that information would be used
 16    in the Secretary's final decision on whether to hold those
 17    lease sales.  So he has purposely put lease sales in the
 18    Beaufort and the Chukchi later on in the program so there
 19    is time to sort some of this stuff out, do the science, do
 20    the environmental, talk with stakeholders.
 21              Some other things, the green splotches here,
 22    those are the leases that are currently out there.  You
 23    have heard Shell and ConocoPhillips, Stat Oil are thinking
 24    about drilling.  Some of them, like Shell, already have
 25    exploration plans they have submitted.  The Red here off
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  1    of Kaktovik, Barrow and along the Chukchi, those are
  2    deferral areas, areas that will definitely not be allowed
  3    to have any leasing.  Okay.  It doesn't mean they are
  4    going to be this size.  They could be bigger.  But at the
  5    very least, those are areas that are off the table.
  6              As we get further down the line, the Secretary
  7    could decide, based on environmental reviews, the big
  8    document there, your input and everything else he has to
  9    consider, he may change those.  He may make them bigger,
 10    but they will at least be that big.
 11              Cook Inlet, there is one sale proposed for Cook
 12    Inlet.  The Cook Inlet sale is of interest only.  Industry
 13    would have to express an interest that if you hold a lease
 14    sale, we will show up.  As you might expect, having a
 15    lease sale is a lot of work, not just physically getting
 16    the forms together for companies to fill out; we have to
 17    do environmental reviews; we may have to do some more
 18    science.  So before we go down that path, we have to make
 19    sure that there would be industry out there that would
 20    actually say, if you have a lease sale, we will come.
 21    Otherwise, we are not going to waste our resources on
 22    something that is not of interest to anybody.
 23              Okay.  What is an EIS, the EIS process?  This is
 24    a draft document.  It's a big one.  The purpose of this
 25    document, as per the National Environmental Policy Act is,
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  1    okay, disclose the plans.  I'm telling you that now.  It's
  2    also discussed in here.  If the Secretary decides to have
  3    a lease sale, this is what he needs to know in terms of
  4    the environment, not only the coastal marine environment,
  5    the atmosphere, waves, currents and tides, but also
  6    socioeconomics, subsistence lifestyles, all the things
  7    that need to be considered before a final decision is
  8    made.
  9              Involve the public.  That's why we come and
 10    bother you folks on an evening like tonight.  That's why
 11    we encourage you to go to the Web, read this document or
 12    get the CD right there and out front.  Take it home and
 13    read it.  Tell us what you think, what did we miss.
 14              Identify and evaluate alternatives.  There are
 15    other alternatives here.  The Secretary has identified six
 16    regions and the lease sales I have talked about.  Should
 17    we remove -- should the Secretary remove one of those
 18    regions?  Should the Secretary say, well, not two or three
 19    lease sales in the central Gulf, only one.  So there is a
 20    number of alternatives, including the no-action
 21    alternative where nothing happens.
 22              Okay.  Avoid negative effects.  What happens if
 23    there is activity out there?  What about the marine
 24    mammals?  What about the fisheries?  What about the
 25    benthic ecosystem?  How does climate change impact our
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  1    decision?  All of that is covered in here.
  2              Okay.  Unify environmental analyses.  What is
  3    everyone doing?  How do we pull it all together?  It
  4    starts with this document.  BOEM, my group here, cannot
  5    take credit for this entire document.  The National
  6    Oceanic Atmospheric Administration, NOAA, NMFS -- some of
  7    you may have referred to NOAA as NMFS -- the State of
  8    Alaska and the North Slope Borough are all cooperating
  9    entities.  They all have their thumbprint on this.  They
 10    helped us do it, but it's still a draft.  We may have
 11    missed something.
 12              We were in the villages earlier this week, and
 13    one thing that's became very important over the last few
 14    years is traditional knowledge.  A lot of the Elders of
 15    the village, they know things well before our Western
 16    scientists go out there and take measurements.  They go
 17    out there, they take their measurements, they do their
 18    science, they publish their papers, and lo and behold
 19    there is an Elder there that says, I could have told you
 20    that.  This is what my father saw.  This is what his
 21    father saw.  This is what I saw.  And that's in your
 22    paper.  I'll give you an A minus in this case.  So
 23    traditional knowledge is something important.  We want to
 24    make sure it's in there, so that's why we touch base with
 25    everybody.
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  1              What do we consider in this document?  What are
  2    the potential impacts?  Noise, seismic surveying puts
  3    noise in the water to find out where the oil is below the
  4    rock strata.  Drilling; the drilling itself makes a noise.
  5    Service vessels.  You are going to need some vessels up
  6    there to support the drilling operations.  Bottom
  7    disturbance, pipeline, anchoring, air emissions.  Many of
  8    you are aware that EPA gave, I believe, Shell some air
  9    quality permits.  It took a number of years they were
 10    working on.  It's very public.  It's in the news.  You can
 11    get the permits.  You can see it.  That's covered in the
 12    document.
 13              Related coastal activities.  If they find
 14    something, where could the pipelines go?  We have to
 15    consider that.  How would that impact or potentially
 16    impact subsistence communities?  Support facilities.
 17    Where would they be and accidental oil spills.
 18              Marine and coastal birds, fisheries, marine
 19    mammals, archeological resources, socioeconomics, all of
 20    those topics are in this document in great detail, but
 21    it's not perfect.  So we are going out to the communities,
 22    not only people as yourself, but also scientists at
 23    universities, other government agencies.  Look at the
 24    document.  What did we miss?  Make it better.  This is the
 25    document that Renee will take with all the other
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  1    information to sit with our director and the Secretary of
  2    the Interior, lay it out on the table and say, here is
  3    what we found.  You need to make a decision.  So this is
  4    your chance to become part of the process.  This is
  5    transparency.
  6              Okay.  Deepwater Horizon.  That put everybody in
  7    a state of shock.  It was a surprise.  There were mistakes
  8    that were made.  That cannot be allowed to happen again.
  9    Therefore, a lot of that thought went into this document.
 10    How do we avoid that happening?  What are the risk
 11    factors?  The Arctic is not like the Gulf of Mexico.  What
 12    are specific risk factors in the Arctic we have to be
 13    concerned with?  What would happen if there was a
 14    catastrophic event in the Arctic?  How do we plan for it?
 15              Some of you may be familiar with our
 16    supplemental EIS for sale 193.  We were up here several
 17    months ago.  Well, in that document, we treated what they
 18    call a very large oil spill, a VLOS.  If we were to have
 19    an oil spill in the Arctic the magnitude of the Deepwater
 20    Horizon, what would be the impact?  So we analyzed that.
 21    Then when the companies submit a plan and they tell us
 22    exactly where they are going to put their well, how they
 23    are going to drill it, what the pressures are, what the
 24    geology is, then we have a pretty good idea of what a
 25    worst-case discharge could be, and then we can all see is
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  1    there enough oil spill response equipment.  So we built
  2    that into the system.
  3                    MR. CHARLES EDWARDSON, JR.:  Is there?
  4                    DR. JIM KENDALL:  Pardon me?
  5                    MR. CHARLES EDWARDSON, JR.:  Is there?
  6                    DR. JIM KENDALL:  You will have your
  7    chance, sir.  Thank you.  Also climate change.  What are
  8    the impacts of climate change?  We were there in the
  9    Native villages, and they were telling us the stories that
 10    they have seen and they have heard and their ancestors on
 11    how the ice has changed.  Scientists tell us that.  Well,
 12    the traditional knowledge from the Native communities,
 13    they have observed it, as well.  That needs to be
 14    considered in this document.
 15              Okay.  Where we are in the process, we started
 16    this process in August of 2008 when we went out with a
 17    request for information.  What should be in the five-year
 18    plan?  Okay.  They then had a draft proposed plan in
 19    January of 2009, the document before the proposed plan.
 20              We had public comment periods from 2009 through
 21    March 2011.  That's unprecedented.  You know, we want to
 22    do this right.  What do we need to consider?
 23              Okay.  November 2011, that's where we are now.
 24    We have got a proposed plan.  We have got a draft
 25    environmental impact statement.  We need folks to look at
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  1    us, help us make it better because these are the documents
  2    the Secretary will use to make a decision.
  3              November '11 through January of 2012, that's the
  4    comment period on the environmental document.  Hard
  5    copies, CD, on the Web.
  6              And finally, sometime in late 2012 the Secretary
  7    will make a decision on what would be in the final
  8    five-year plan where lease sales could occur.  They will
  9    be listed in the five-year plan and choose, and should the
 10    Secretary decide to have a lease sale, he will be allowed
 11    to do so because it's in the plan.  That doesn't mean he
 12    has to have it.
 13              Okay.  Your comments, we are taking comments at
 14    this website, regs.gov.  You can also mail your comments
 15    on the environmental impact statement to James Bennett.
 16    There is a sign over there.  It's also in the document.
 17    It's also on the CD.
 18              Okay.  Now, this is the fun part.  This is where
 19    we hear from you.  I've spoken way too much.  But I wanted
 20    to make sure everybody knew why we are here, why this is
 21    important, and how you can be a part of it.  We have got
 22    the document here.  We have got CDs.  You can go to the
 23    Web.  It's a lot easier to manage on the Web.  You can
 24    read it, you can send us your comments.  You can also make
 25    public testimony tonight.
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  1              To make sure it's fair, we have asked that
  2    the -- we collect slips of paper with everybody's name on
  3    it so we take sort of a lottery system so everybody has a
  4    fair chance.  We are also going to do it by three minutes,
  5    so please keep your comments to about three minutes.  That
  6    way everybody has a chance to speak.  Please say your name
  7    so that our court reporter can hear it, and please use the
  8    microphone that Jennifer will give you so that we can
  9    record everything.  This is important.  We want your
 10    input.  You are now part of the process.  Thank you very
 11    much.
 12              Anything in writing, if you brought something
 13    with you that you would like to turn in, give it to Mary,
 14    the court reporter.  That will become part of the record.
 15    If you want to sit there and jot something down, you would
 16    rather not say anything, fine.  Jot it down, give it to
 17    Mary.  That's okay.  All right.
 18              I have the first name.  Daniel Lum.  Daniel, you
 19    are the first person to speak.  Congratulations.  The
 20    floor is yours.
 21                    MR. DANIEL LUM:  Good afternoon.  My name
 22    is Daniel Lum, L-U-M.  My family is from Nuvuk, or Point
 23    Barrow, Alaska.  And there is a handful of Natives in here
 24    who actually will be impacted by this future proposed
 25    development.  I think the main failing with this plan is
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  1    that there is no alternative that excludes the Chukchi and
  2    the Beaufort.  There has to be an alternative that
  3    excludes them individually and both of them.
  4              But outside of that, the main failing in this
  5    entire development offshore is there is no spill
  6    development.  BOEM has disregarded that in the sense that
  7    there is no proof.  I have been asking for years and
  8    people have been asking for years, let's see them clean up
  9    an oil spill on location in varied conditions in drift
 10    ice, under sheet ice, in open water.  They can't.  They
 11    don't want you to know the truth, that there is no spill
 12    response in our waters.
 13              We have hurricanes.  We have icebergs bigger
 14    than this building that scrape the bottom of the -- we
 15    have packs of ice that move so quickly.  There was one oil
 16    spill response drill in 2000.  It was an utter failure.
 17    And it had to be released through the Freedom of
 18    Information Act.  The industry does not want you to know
 19    that there is no spill response.  There is no spill
 20    response.  It's so simple.  It's like the book, the
 21    emperor has no clothes.  We all just got to get the
 22    development going.
 23              Okay.  Let's look at the nuclear industry.  They
 24    haven't demonstrated containment.  They haven't
 25    demonstrated response.  Landfills, same thing.  Tanker
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  1    farms.  All I'm saying is if we are going to do this,
  2    let's see what they can really do first.  If they are
  3    going to do this, shouldn't it be modeled after their real
  4    spill response capabilities?  There is no spill response.
  5    There is no spill response.  It's so simple.  It's the
  6    truth.  Let's see them do it.  You can't put a boom in the
  7    ice.  You just can't do it.  There is no spill response.
  8    Any --
  9              Otherwise, look how much hundreds of millions of
 10    dollars industry is spending on these big giant boats,
 11    they might be able to crack a line and get through a big
 12    sheet of ice.  What does that do?  It certainly doesn't
 13    collect spilled oil.  There is no spill response.  It's so
 14    simple.  I say it 100 times.
 15              It's the truth.  Thank you.
 16                    DR. JIM KENDALL:  Our next speaker is
 17    Eddie Solomon.  Eddie Solomon.  Edie.  I'm sorry.
 18                    MS. EDIE SOLOMON:  Hello.  Good evening.
 19    My name is Edie Solomon, and I represent the laborers'
 20    union here in Fairbanks, 942.  Well, I'm originally from
 21    Kaltag, Alaska on the Yukon River here in the Interior.
 22    And I'm not sure what spill response the gentleman was
 23    talking about, with respect, but my point is we -- I
 24    represent the jobs of the Interior and my family and how
 25    I'm going to support my family.  If there was no jobs from
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  1    the union, I wouldn't have a job, and I'd go back to
  2    whatever type of something that was supporting me at the
  3    time, like welfare or social services, food stamps,
  4    something like that.  We would have no income in the
  5    Interior for the people.
  6              And this -- you know, I'm Native.  There is not
  7    only me, but there is everybody else in the Interior.
  8    That's it.
  9                    DR. JIM KENDALL:  Thank you very much.
 10    You did great.  Thank you.  Our third speaker will be Jim
 11    Plaquet.  I hope I pronounced that correctly.
 12                    MR. JIM PLAQUET:  My name is Jim Plaquet.
 13    I live here in Fairbanks.  The proposed 2002 [sic] to 2017
 14    Outer Continental Shelf oil and gas leasing program must
 15    move forward without delay.  The new leasing program must
 16    not further exclude areas of offshore Alaska from
 17    responsible oil and gas development.  Of the leasing
 18    program, the Bureau of Ocean Energy Management should move
 19    forward that encourages new investment in offshore
 20    development that would create new jobs, generate billions
 21    of dollars in economic activity, and create energy for
 22    American consumers.
 23              According to a study by Northern Economics and
 24    the University of Alaska, 54,700 new jobs would be created
 25    and sustained throughout the year 2057 from the Alaska
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  1    OCS, with 68,600 during production and 91,500 at peak
  2    employment.  A total of 145 billion in new payroll would
  3    be paid to employees through the year 2057, including 63
  4    billion to employees in Alaska and 82 billion to employers
  5    and employees in the rest of the U.S.
  6              Job creation is a top concern of most Americans.
  7    The oil industry provides more than energy.  It offers
  8    real solutions that will create jobs, strengthen our
  9    energy security, generate sufficient government revenue,
 10    boost tax rolls and increase energy production.  Prudhoe
 11    Bay oil is in decline, and it is essential that new areas
 12    be opened for exploration and development.  Opening
 13    offshore areas will benefit the State of Alaska and the
 14    citizens of Fairbanks with job and income.  It is
 15    important more than ever to develop Alaska's oil and gas
 16    reserves.
 17              Thank you for letting me testify.
 18                    DR. JIM KENDALL:  Thank you.  Our fourth
 19    speaker will be Darlene Herbert.
 20                    MS. DARLENE HERBERT:  Hello.  My name is
 21    Darlene Herbert.  I was born in Alaska.  And I'm from Fort
 22    Yukon.  That's where I was born.  I came to Fairbanks when
 23    I was probably about 14 years old, and my first language
 24    was Gwich'in.  I didn't know how to talk English.  I still
 25    don't.
00022
  1              But anyway, my whole life -- I worked my whole
  2    life.  I started as out as one of the women firefighters,
  3    the first woman firefighters in Fairbanks.  And I was the
  4    only Native woman firefighter on there.  And many times I
  5    went firefighting with the men, and I was the only woman
  6    on there.  And then I started working up on the Slope.  I
  7    worked nonunion.  For the better part of my life I worked
  8    nonunion, about 12 to 14 years, and that was a waste of my
  9    time because to this day if I worked nonunion, I would
 10    have nothing to benefit me right now, especially me and my
 11    grandkids.
 12              I'm also a great grandmother now.  My
 13    granddaughter, who is 20 years old, had MS since she was
 14    12 years old, so I really had to work hard all my life
 15    because I had to take her to the states to see a doctor.
 16    And I sincerely from the bottom of my heart appreciate the
 17    union.  And the union did a lot of stuff for me.
 18              And I worked up on the Slope for the most part
 19    of my life, which was probably about 20 some years, and I
 20    worked all aspects of the work up there.  I worked as an
 21    insulator, so that meant I was out on the line a good many
 22    years.  And not that I don't appreciate the union.  I seen
 23    a lot of things that should have not been while I was up
 24    on the Slope for many years.  I know and I realize that
 25    you all think this is the only way of job, this is the
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  1    only way of life.  Believe me, there are other ways to
  2    make a living besides on an oil field.  There are other
  3    ways to make energy.  There are other ways where we can
  4    save the land for our grandkids and our great grandkids.
  5              Someday there is starvation coming.  I heard
  6    that from my grandmother, and there will be starvation
  7    coming.  And your great grandkids are going to starve to
  8    death if you don't save them land.  I know that very many
  9    of you will think I'm very wrong because you are union.
 10    I'm union, also.  But I know this is to be a fact.  It is
 11    coming.  Not in your time.  You will be nice and fat when
 12    you die, but not your great grandkids, not their
 13    grandkids, not their grandkids, but it is coming.
 14              So I would tell you right now I know that you
 15    think you depend on the oil to make money.  There are
 16    other ways of depending on other things to make energy,
 17    like the wind, like the water, like other things.  I think
 18    that you should seriously think about it.
 19              I know it's very fast money and it's good money,
 20    but you know what?  When you die, you can't take the money
 21    with you.  And if you don't take it with you, your kids
 22    will probably drink it up or party it up.
 23              So seriously think about what you are doing and
 24    what you are saying.  Thank you.
 25                    DR. JIM KENDALL:  Thank you, Darlene.  Our
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  1    next speaker is Shawn Lowry.  Did I get that right?
  2                    MR. SHAWN LOWRY:  Yep.  Good evening.  My
  3    name's Shawn Lowry.  I'm a business agent for the
  4    operating engineers.  I'm as close to being a lifelong
  5    Alaskan as you can be without actually being born in the
  6    state.  The oil industry brought my parents here.  Been
  7    here, like I said, almost my entire life.
  8              I'm here tonight to speak in favor of OCS
  9    development.  The time to move forward is now.  I've said
 10    this before, and I continue to say it.  We are an
 11    oil-dependent nation, world, however you want to look at
 12    it.  There is not a viable consistent alternative energy,
 13    doesn't matter whether you go to wind, doesn't matter
 14    whether you go to the bacteria that they use in
 15    photosynthesis.  There's all sorts of ideas out there, but
 16    nothing is sustainable that is consistent.  When there is
 17    one, let's get on board and get with it, but until then we
 18    need petroleum products and fossil fuels.  Can't change
 19    that.  I'm sorry.
 20              The Arctic OCS is a viable answer while we look
 21    for those alternative energy sources, not just here in
 22    Alaska, but through the entire continental United States.
 23    The development of our OCS will provide employment
 24    opportunities right here for Alaskans.  We have a
 25    world-class apprenticeship facility and training program
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  1    right here in the state.  And if you combine that with the
  2    university's tech processing that they have, you can have
  3    Alaskans trained to work for decades, and it's going to
  4    benefit the Alaskan economy.
  5              Drilling in the Arctic isn't a new concept.
  6    It's been going on for years.  Drilling in Arctic waters
  7    isn't a new concept.  In the '80s they did it without
  8    incident.  It's proven that it can be done here.  I
  9    understand concerns for oil spills.  Accidents happen.
 10    You learn from mistakes and you move forward.  Deepwater
 11    Horizon was a terrible thing, but you learn from it.  You
 12    don't kill industry because of an incident.  You learn
 13    from it and you move forward.  It would be like taking a
 14    child and saying you didn't learn here, that's it, you are
 15    done for the rest of your life.  You're not going to have
 16    any opportunity to move forward.  You can laugh if you
 17    want.
 18              Shallow water wells that are needed up here are
 19    nowhere near as complex as the deepwater rigs that they
 20    have in the Gulf or other parts of the world.  They don't
 21    face the pressures that they have at depth.  It's just a
 22    completely and totally different animal.  So it's
 23    important for us to realize that the risks are negligible
 24    and they are manageable.
 25              Companies that are going to invest here for
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  1    this, they have a plan.  He's already said that they have
  2    to be able to propose their plan before anything ever
  3    actually goes forward.  It's not the blind leading the
  4    blind.  There is intelligent people who are looking to
  5    solve these concerns and these solutions.
  6              The Alaska OCS has a potential to supply one- to
  7    two million barrels of oil a day.  A day.  That would help
  8    solve the logistical problems that are going on that we
  9    face with TAPS right now.  And it would also increase
 10    America's throughput by 40 percent.  Forty percent of the
 11    American oil could come right here from Alaska.  Imagine
 12    what that would mean to us.  Not only would it slash our
 13    dependence on foreign oil, but it would also help to
 14    reduce our trade deficit, which is a matter of national
 15    security.  So it's on a much bigger level than just us
 16    here.  Think what that means to us.
 17              It blows my mind to see people stand up and
 18    passionately make arguments against any responsible
 19    resource development here in America, developing our own
 20    resources, but yet we will import from other places in the
 21    world not only these raw materials, but manufactured goods
 22    that are made in places where their environmental and
 23    social impacts are far greater than you are ever going to
 24    see here.  This is the most regulated nation in the world
 25    if we do it right, we do it responsible, and we have
00027
  1    proven that we can do it.
  2              The delays that operators face whenever they go
  3    through this permitting process after they get their
  4    leases and then they face litigation, it has to stop.  The
  5    squeaky wheel doesn't need grease.  The squeaky wheel
  6    needs to be replaced.  And by that I mean if somebody
  7    wants to stand in the way of development and throw a
  8    monkey wrench in the system, you should be financially
  9    responsible for all the burdens if you lose your case.
 10              BOEM, you need to continue to allow lease sales
 11    not only in the Chukchi and Beaufort, but throughout the
 12    nation.  You must proactively support development for the
 13    leases by ensuring that leaseholders can develop their
 14    leases with certainty.
 15              Now is the time to move forward in a manner that
 16    encourages investment, not only here in Alaska, but in the
 17    United States, developing the American economy and the
 18    Alaska economy, as well.
 19              I thank you for your time.
 20                    DR. JIM KENDALL:  Our next speaker is Lisa
 21    Herbert.
 22                    MS. LISA HERBERT:  Good evening.  My name
 23    is Lisa Herbert.  I'm the Executive Director for the
 24    Greater Fairbanks Chamber of Commerce, and I want to thank
 25    you for the opportunity to present testimony here tonight.
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  1    And I especially want to thank you for including Fairbanks
  2    this time around in your public comment hearing.  Even
  3    though we may not be a coastal community, it's important
  4    to allow us to speak about something that drastically
  5    impacts our economy here in Fairbanks.
  6              So the Fairbanks Chamber of Commerce represents
  7    over 700 businesses and organizations throughout the
  8    Interior, and consistently at the top of our priority list
  9    each year are efforts that support the increase of oil and
 10    gas production that reduce the high cost of energy that is
 11    stifling our community's economic development.
 12              Alaska's OCS development is of significant
 13    importance to our nation's energy security.  It
 14    constitutes one of the world's largest untapped energy
 15    resources with an estimated 27 billion barrels of oil and
 16    132 trillion cubic feet of natural gas.  As production in
 17    the Trans-Alaska Pipeline continues to decline, it's now
 18    operating at kind of pathetic one-third of its capacity
 19    with all the resources around us.  It's critical that
 20    additional resources of oil and gas be developed and
 21    produced to ensure the infrastructure's long-term
 22    viability.
 23              Exploration of the Chukchi and Beaufort Seas is
 24    a critical step in advancing a better understanding of
 25    America's Arctic and the role it can play in not only
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  1    America's economic growth, but Alaska's as well.  In
  2    establishing a robust leasing program, BOEM should move
  3    forward in a manner that encourages new investment that
  4    will ultimately create new jobs and generate billions of
  5    dollars in economic activity.  I will repeat what Jim
  6    Plaquet said earlier, that 54,000 new jobs would be
  7    created and sustained through the year 2057.
  8              It is time we put our highly skilled Alaskans to
  9    work to develop our country's resources.  The Chamber
 10    supports the development of alternative energy sources,
 11    such as wind, solar, hydro and geothermal, but these
 12    energy sources should not preclude oil and gas
 13    development.  The truth of the matter is, right now we are
 14    a country dependent on oil and gas for our transportation,
 15    electricity, manufacturing, consumer goods, and other uses
 16    that are part of our everyday lives.  I'm sure we all took
 17    a mode of transportation to get here.  We all wear
 18    products that are manufactured by the oil industry
 19    directly and indirectly.
 20              And so oil companies such as Shell that are
 21    investing billions of dollars on leases and subsequent
 22    billions of dollars on preparing to drill should be
 23    allowed to move forward in an efficient, responsible, safe
 24    and certain manner.  They have proven that the oil
 25    industry can develop Alaska's resources responsibly and
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  1    safely and their environmental footprints for development
  2    are continuing to shrink due to advancing technologies.
  3    Furthermore, there has never been a blowout in the Alaska
  4    OCS or the Canadian Arctic.
  5              In conclusion, the Greater Fairbanks Chamber of
  6    Commerce strongly supports oil and gas leasing
  7    exploration, development, and production in the Alaska
  8    Outer Continental Shelf.  The 2012-2017 leasing program
  9    must not further exclude areas offshore Alaska from
 10    responsible oil and gas development.
 11              I thank you for your time this evening and for
 12    the opportunity to testify on behalf of our members and
 13    the community.
 14                    DR. JIM KENDALL:  Qaiyaan Spezik [sic].
 15    Did I get that right?  Q-A-I-Y-A-A-N.  I always pronounce
 16    it wrong.  You know that.  I'm sorry.  I'm hard of
 17    hearing.
 18                    MS. QAIYAAN SUESUE:  Qaiyaan Suesue.  I
 19    have a hard time with my last name because I'm a newlywed.
 20    My maiden name is Opie.  I'm from Barrow, Ookivuiq.  I
 21    represent my people on the North Slope, and I represent
 22    awareness.  And so it's wonderful to see so many people
 23    here to hear different views.  Some of the things that I
 24    do advocate for are the facts in general from both sides
 25    of the spectrum.  And it's very important to -- for me as
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  1    an Inupiat to come and speak to you all in Fairbanks and
  2    in Anchorage tomorrow about what it means to be Inupiat.
  3              And the gentleman earlier said it baffled him to
  4    hear people standing up and trying to stop drilling.  It
  5    baffles me to hear people pressing forward.  And the only
  6    analogy I can use for that is how would you like it if
  7    they set up a rig in your local grocery store here?  It
  8    does not make sense.  It's a very frightening thought for
  9    my people.  It's fatal not only to our animals and our
 10    environment, but to our people as a whole.  We are still
 11    very much alive -- I'm here right now wearing boots
 12    without fur.
 13              I'm from Barrow.  I was, you know, home the
 14    other day eating muktuk and misigaaq and quaq.  That is my
 15    food.  That is -- you go to McDonald's.  I don't have that
 16    luxury.  You know, believe it or not, I'm a hunter.  I'm a
 17    whaler.  So some of the main points that I want to make
 18    are, first and foremost, there is not enough spill
 19    response capability in Barrow.  I don't know if you have
 20    seen the movie 30 Days of Night.  Everybody likes to refer
 21    to that as where I live.
 22              But you cannot get out any way but by plane.  We
 23    do not have a road system that will come up as far north
 24    where they want to drill to bring your trucks and bring
 25    your equipment.  We have a couple of boats, but a couple
00032
  1    of boats compared to an iceberg the size of this building
  2    is nothing.  It's nothing.  We have no deepwater ports.
  3    The nearest Coast Guard is 1,000 miles away.
  4              Deepwater Horizon was an exploratory well.  It
  5    might have been deep.  Ours is going to be shallow, but we
  6    have, like I say again and like Dan I said, icebergs as
  7    big as this building, you see them, that's ten percent of
  8    the iceberg.  What is it doing underneath?  It's going to
  9    come right through and dredge through that.
 10              Thank you.
 11                    DR. JIM KENDALL:  Speaker No. 4 is Jenna
 12    Hertz.
 13                    MS. JENNA HERTZ:  My name is Jenna Hertz.
 14    And when I was little, like a lot of kids, I had this
 15    habit of climbing trees.  I really liked to climb about as
 16    high as I could.  And it was kind of dangerous, I guess,
 17    so my dad gave me some really good advice about climbing.
 18    He told me not to go any farther than where I would feel
 19    comfortable to fall from.
 20              In reading this draft EIS five-year plan for OCS
 21    oil and gas leasing, I have become increasingly alarmed
 22    because it contains leasing in the Beaufort and Chukchi
 23    Seas.  I'm here tonight because I believe that drilling in
 24    the Arctic is like climbing to the top of a redwood tree,
 25    and even my staunchly Republican father wouldn't approve
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  1    of that.
  2              Following the BP Deepwater Horizon spill,
  3    President Obama said that in deciding whether to lease, we
  4    must defer to good, sound science and public interest.  In
  5    the Arctic Ocean, as you acknowledged, we are very far
  6    from having adequate scientific baseline information to
  7    make any sort of sound decision.  When we lack information
  8    about something, we often mistreat it.  This rule applies
  9    startlingly well to our planet's vast blue expanses.
 10              Our oceans have been called our last frontier
 11    and they have often been treated accordingly as our trash
 12    dump.  Case in point, the great Pacific garbage patch or
 13    Pacific trash vortex.  It's a highly concentrated mass of
 14    floating plastic pelagic plastics, chemical sludge and
 15    debris now estimated to be almost up to eight percent of
 16    the entire Pacific Ocean.
 17              So I think that wise people know what they don't
 18    know and that when we don't know something, as in the case
 19    of the Arctic Ocean, the wise response is to exercise
 20    caution, humility and creativity, not to continue down a
 21    path of misguided policies that have led to controversy,
 22    litigation, and environmental catastrophe.
 23              Continuing on with this trend of making big
 24    decisions on small amounts of information, there is no
 25    proven technology that can handle an Arctic Ocean spill.
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  1    The last time that cleanup was tested in the Arctic was in
  2    the year 2000 when BP learned a few things then.  The
  3    trials also identified many mechanical response
  4    limitations in broken ice conditions.  They discovered, as
  5    Daniel mentioned, that booms do not work in ice, that
  6    skimmers do not work in ice, that the most oil -- this is
  7    a rosy estimate -- that they can clean up in spring ice
  8    concentrations was 30 percent with extensive ice
  9    management.
 10              The Arctic, as was just mentioned, has pervasive
 11    sea ice, 20-foot swells, hurricane force winds and months
 12    of darkness.  And the infrastructure that could be used to
 13    clean up is extremely lacking, as well, as was also just
 14    mentioned.  I'm sure companies like Shell claim that new
 15    technologies -- that there have not been tests in the
 16    Beaufort and Chukchi Seas, certainly not successful ones.
 17    And add to that reality that when it comes to the oil
 18    industry's track record with cleaning up spills, 30
 19    percent would be a minor miracle.
 20              In the famous Exxon Valdez spill, only eight
 21    percent was cleaned up.  Despite supposed gains in
 22    technology, only three percent was cleaned up in the
 23    recent Deepwater Horizon spill.  To add yet another risk
 24    factor, let's think about climate change.  The leases
 25    proposed in this plan would exacerbate climate change
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  1    that's already devastating the Arctic.  Drilling for oil
  2    emits more greenhouses gases.  Using that oil emits more
  3    greenhouse gases.  And both activities accelerate the
  4    already intensely powerful and unpredictable weather that
  5    makes drilling for more fossil fuels intensive and risky.
  6              This is not the direction that my generation can
  7    rely on for jobs, security, or hope in the long-term
  8    future.  I believe that conservation, not drilling, is the
  9    best path for Alaska.  In fact, it's the path that we are
 10    already on.  According to a recent report entitled The
 11    Reduced Oil Imports Report, over the last six years this
 12    country has actually reversed a 20-year trend of
 13    increasing dependence on foreign oil.  According to the
 14    EIA, net imports peaked at 60 percent in 2005, and now
 15    we're at 46 percent.
 16              I've heard a lot of people at public hearings
 17    express a concern for the future.  They want their
 18    children to have opportunities.  Being on the early side
 19    of my 20s, perhaps I might be in this group, and I wonder
 20    sometimes what opportunities I want.  I suppose it's what
 21    we all want for our children:  Security, love, happiness,
 22    a sense of fulfillment, surely not by way of
 23    systematically pillaging the few remaining wild places of
 24    our planet.
 25              For my children, I would wish the opportunity to
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  1    live in a sustainable, meaningful balance with this
  2    planet.  I would want them to feel connected to the places
  3    that have enriched my life.
  4              For these and other additional reasons which
  5    I'll give to you in full written comments, I ask that you
  6    not offer lease sales in the Beaufort and Chukchi Sea.  We
  7    simply cannot afford to risk the fall from offshore
  8    drilling in the Arctic.  Thank you.
  9                    DR. JIM KENDALL:  Our next speaker is
 10    Scott Eickholt.
 11                    MR. SCOTT EICKHOLT:  I've got a question
 12    real quick about one of your slides, if you don't mind.
 13    The deferral zone on the northwest side there,
 14    approximately how far was it?
 15                    DR. JIM KENDALL:  Twenty-five miles.
 16                    MR. SCOTT EICKHOLT:  Thank you.  My name
 17    is Scott Eickholt.  I'm a proud laborer.  I'm a business
 18    agent for the laborers union in town, 942.  Try and make
 19    this quick.
 20              While our nation strives to develop renewable
 21    energy, we continue to rely on petroleum for
 22    transportation, electric generation, manufacturing and
 23    almost every other aspect of our everyday lives.  Even
 24    more, our economy depends on the millions of jobs and
 25    billions in revenues offshore production generates.
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  1              For every barrel of oil America refuses to
  2    develop domestically, it will have little choice but to
  3    import an equal amount from overseas where different
  4    environmental standards often apply.  We Alaskans have
  5    developed industry standards for production in an
  6    environmentally responsible manner.  We have set the bar.
  7    We are the leaders when it comes to petroleum production
  8    in one of the most hostile, yet incredibly sensitive areas
  9    of the world.
 10              The responsible development of this immense oil
 11    and gas deposit in the Arctic OCS would significantly
 12    boost Alaska's economy, extend the life of TAPS, improve
 13    the economic viability of the proposed gas pipeline from
 14    the North Slope to the market, reduce our nation's
 15    reliance on foreign energy, create tens of thousands of
 16    new jobs, and generate hundreds of billions of dollars in
 17    federal, State and local government revenues.  These
 18    dollars translate into new roads, much needed
 19    infrastructure upgrades, as well as economic development
 20    for our state.
 21              The Alaska OCS constitutes one of the world's
 22    largest untapped energy resources with an estimated 27
 23    billion barrels of oil, 132 trillion cubic feet of natural
 24    gas.  Alaska holds the eighth largest oil reserve in the
 25    world, ahead of Nigeria, Libya, Russia and Norway, these
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  1    places where the environmental and labor abuse could go on
  2    virtually unchecked.
  3              With the future of our nation at one of the most
  4    uncertain times in history, these are the very actions and
  5    decisions that will revive our economy and return us from
  6    the brink of economic despair.  Simply put, we need energy
  7    relief.  We need meaningful jobs and we need the
  8    independence our nation once enjoyed.
  9              Thanks for the testimony.
 10                    DR. JIM KENDALL:  Thank you.  Next speaker
 11    is Charles Edwardson, Junior.
 12                    MR. CHARLES EDWARDSON, JR.:  The Inupiat
 13    Community of the Arctic Slope is the only claimant in the
 14    United States of America to the Outer Continental Shelf.
 15    The United States of America to this day has never signed
 16    a claim nor have been authorized to join the law of the
 17    sea.  So the Inupiat community is the only claimant to the
 18    assets at -- in the Arctic Ocean at this moment.  The
 19    United States of America does not have an Arctic claim.
 20              And so I am against the existing lease sale for
 21    the simple fact that it was based on false speculation.
 22    The mathematics that they use for the -- or the assessment
 23    of potential oil is not science.  And I have the proof of
 24    that, and I will make it available to you in the near
 25    future.  But at this time the United States have no
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  1    capacity.
  2              The Coast Guard is at large.  They cannot defend
  3    you and I today.  It's embarrassing for the Americans that
  4    the Russians are going to come here and aid you.  You
  5    know, how embarrassing can it be?  Who are you?  You are
  6    so shiftless, reckless, and you are doing -- you are going
  7    to do the same to my environment.
  8              I'm a whaler.  We just landed a 58-foot
  9    whaler -- 58-foot whale.  You going to substitute -- what
 10    are you going to substitute that for?  What are you going
 11    to eat?
 12              Thank you.
 13                    DR. JIM KENDALL:  Thank you, Charles.  Our
 14    next speaker is Jeanna Kennedy.
 15                    MS. JEANNA KENNEDY:  My name is Jeanna
 16    Kennedy, and I'm a laborer.  And I've never eaten whale in
 17    my life.  But anyways, I joined the laborers' union
 18    because of my kids.  That's the number one reason.  And I
 19    plan on one day making them also a laborer because it's
 20    great future jobs for them.  If we do this offshore
 21    drilling, they get jobs.  And we are planning on living
 22    here till I die, till they die, unless they decide to
 23    move, which I really doubt they will because this place is
 24    beautiful.  And even with us doing this, it's still going
 25    to be a very beautiful place.  We are hunters.  We do
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  1    moose and caribou, not whale, but they are still going to
  2    be there.
  3              I have been to Prudhoe Bay twice, and we have
  4    seen wildlife in Prudhoe Bay.  They don't leave.  Yeah,
  5    they might make homes in different areas, but they are
  6    still there.  They have not left.  I have pictures, you
  7    know.  But anyways, it's future jobs for us and them.
  8                    DR. JIM KENDALL:  Our next speaker is
  9    Roger Burggraf.
 10                    MR. ROGER BURGGRAF:  I'm Roger Burggraf.
 11    I reside at 830 Sheep Creek Road, Fairbanks, Alaska.  I am
 12    in favor of responsible development of our Outer
 13    Continental Shelf.  I understand the concerns of many of
 14    the folks of the Native community, and I feel that the EIS
 15    has tried to address their concerns.  A large area.  They
 16    have tried to eliminate those areas in which the whales
 17    and other marine mammals travel, and this EIS process, of
 18    course, is to break out anything that they may not have
 19    covered.  But it's a pretty comprehensive document.
 20              This country is on the verge of bankruptcy due
 21    to the failed physical policies of both Republicans and
 22    Democrats.  I'll give both of them credit for the lousy
 23    mess that we are in now.  A lot of people are hurting.
 24    And President Obama wants to create jobs for the poor and
 25    the middle class.  And what he is doing is actually
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  1    denying the poor and the middle class people jobs by
  2    failing to take steps that are going to help to generate
  3    jobs and produce a productive society.
  4              The policies of the present Administration has
  5    been, as I said, to discourage resource development which
  6    could create hundreds of thousands of jobs in the U.S.
  7    Today we are giving billions of dollars to our enemies
  8    whose stated goal is to destroy our economy and our way of
  9    life.  It's about time that the U.S. got on the stick and
 10    started doing something to create jobs and develop our
 11    resources.  I want our resources developed in a
 12    responsible manner, and that can be done.  We have a
 13    proven track record in mining up here and in the oil
 14    industry.
 15              A great deal of study has gone into developing
 16    the OCS lease EIS, and the EIS, I feel, has taken into
 17    account the concerns of many people.
 18              You know, Russia and the other Arctic nations
 19    are going full bore ahead, and they don't have the
 20    environmental controls, and they don't do things as
 21    responsible as we do in this country.  And I feel that we
 22    could do it a lot better.  But I feel that we have a
 23    resource up there which could be developed and put a lot
 24    of the folks here to work.
 25              I worked in the -- on the pipeline, and I was
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  1    grateful for that opportunity to provide for my family and
  2    to give some security and allow me to go ahead and develop
  3    the mines that I've developed.
  4              So I have some written comments here.  There is
  5    no way I can cover all the points.  And a lot of the folks
  6    that have spoken already have covered the points that I
  7    support.  So I'll go ahead and may close my comments and I
  8    hope that we proceed.
  9              What's happened with Shell is a real travesty of
 10    justice.  Here they have invested millions of -- or
 11    billions of dollars and already they have about 4.2 or 4.5
 12    billion dollars that they have invested under the
 13    understanding that they would be able to go ahead and
 14    drill.  And they are being denied the opportunity to drill
 15    that area and to develop it.
 16              And you folks that are concerned about icebergs
 17    scouring, you know, any pipes or anything, drilling will
 18    only be allowed during the times that the -- there is
 19    water.  And that's the time that you are going to have the
 20    greatest chance of having a blowout or anything like that.
 21    They are drilling in shallow water, and it can be done so
 22    much better than what happened down in the Gulf states.
 23    And we have the technology today to do a good job and do
 24    it right.
 25              So I ask the federal government to go ahead and
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  1    review this and give our private industry an opportunity
  2    to develop our resources for the benefit of this country.
  3    Thank you.
  4                    DR. JIM KENDALL:  Thank you.  Our next
  5    speaker is Faith Gemmill.
  6                    MS. FAITH GEMMILL:  I'm presenting these
  7    comments on behalf of Resisting Environmental Destruction
  8    On Indigenous Lands, REDOIL.  I'm the executive director
  9    of REDOIL.  REDOIL is an Alaska Native network of Inupiat,
 10    Yup'ik, Aleut, Tlingit, Eyak, Gwich'in and Dena'ina
 11    Athabaskan tribes.  We are a movement of Alaska Natives
 12    who are challenging the oil industry and the mining
 13    industry and demanding our rights to a safe and healthy
 14    environment conducive to subsistence.  The Obama
 15    Administration's proposed 2012 to 2017 OCS plan includes
 16    over 80 million acres of offshore leasing -- that's more
 17    than the Bush era plan -- despite Obama's commitment to
 18    make decisions based on sound science and public interest.
 19              Alaska Native coastal communities have depended
 20    on these marine subsistence resources since time
 21    immemorial.  The Beaufort Sea, Chukchi Sea, Cook Inlet and
 22    other offshore areas are critical to Alaska Native
 23    subsistence.  And Alaska Native communities are constantly
 24    working toward basic survival.  The term subsistence may
 25    not mean much to the citizens of the United States, but to
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  1    Alaska Natives, the term subsistence is about our
  2    customary and traditional use of our resources relating to
  3    food security.  It is about our rights, livelihood and
  4    survival.
  5              Indigenous people's subsistence rights are
  6    intrinsic to an intact environment due to the intimate
  7    connection we have to the land and waters to ensure our
  8    physical nourishment, health, cultural practices,
  9    spirituality, and social systems.  The reality is the
 10    ecosystem, when left intact, is the greatest assurance
 11    that our subsistence rights will remain intact.  When
 12    there is discussion of ensuring subsistence rights in the
 13    terms of development, it is a contradiction.
 14              A spill in the Arctic would devastate the many
 15    species that rely on this ecosystem to survive, and if an
 16    oil spill occurs within this ecosystem, there is no proven
 17    technology to clean up such a spill in broken ice
 18    conditions and such a harsh climate.  Demonstrations have
 19    shown that oil cannot be cleaned up in Arctic waters.  And
 20    because of the remoteness of this area, these areas, and
 21    the harsh environment, it may be near impossible to have
 22    immediate response to any spill.
 23              We are already living with unsustainable fossil
 24    fuel extraction and dealing with cumulative impacts and
 25    loss to our subsistence resources, detrimental impacts to
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  1    human and ecological health which are compounded by
  2    climate change.  Further pursuits into pristine ecosystems
  3    that Alaska Native people depend on for subsistence, such
  4    as the Chukchi Sea, Beaufort Sea, and Cook Inlet, is
  5    inexcusable and speaks volumes as to the lack of respect
  6    for Alaska Native peoples and culture.
  7              We strongly urge a new alternative that does not
  8    included leasing of the Beaufort and Chukchi Seas, Cook
  9    Inlet, or any other Alaska OCS region due to the fact that
 10    this energy plan is being streamlined through without the
 11    proper science of Arctic ecosystems, any definite plan to
 12    clean up spilled oil in Arctic waters, and a serious
 13    infringement on the subsistence way of life of coastal
 14    Alaska Native communities.
 15              The ecosystems of the earth continue to be
 16    increasingly degraded.  Today's profit-driven economies
 17    are not sustainable and threaten the existence of
 18    humanity's future generations.  Our actions as humanity
 19    are creating an imbalance within the natural order and
 20    natural laws created for all of our benefit.  The
 21    decisions that are made today by government leaders will
 22    affect the rights of the unborn.  And this responsibility
 23    cannot be taken lightly.
 24              As you travel through Alaska and take testimony,
 25    I urge you to really listen to those that will be impacted
00046
  1    the most and act accordingly to protect the Arctic.
  2              I've heard a lot about responsible development.
  3    There is no such thing.  There are over hundreds of spills
  4    here in the north, and just in Prudhoe Bay alone there is
  5    70,413 tons of nitrous oxide emitted annually.  That's
  6    twice the amount as Washington, D.C.  That's not
  7    responsible.
  8              We are -- even though we are in the most
  9    regulated country, we are still flawed.  Look at the
 10    Horizon spill.  I was down in Cajun communities, and they
 11    are still suffering loss to this day.  They cannot eat
 12    their foods anymore.  And once it's gone, if there ever is
 13    a spill out there, you cannot replace a way of life.
 14              Thank you.
 15                    DR. JIM KENDALL:  Our next speaker is
 16    Debbie Miller.
 17                    MS. DEBBIE MILLER:  Thanks for hosting
 18    this and coming to Fairbanks, even though we are not on
 19    the coast.  My name is Debbie Miller, and I've lived in
 20    Alaska for 36 years.  I'm an author by trade.  I've
 21    written about 15 books about the Arctic region and Alaska,
 22    the natural world.  And this is -- and it's a great
 23    inspiration to me to be out in our wild country learning
 24    about the environment, watching the animals.
 25              Fifteen years ago I went to Barrow and spent a
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  1    couple of weeks in that area studying polar bears.  I went
  2    out on the sea ice with a couple different biologists,
  3    Craig George being one of them; good friend.  And he was
  4    my teacher, my mentor.
  5              It was an incredible experience to see the sea
  6    ice world and to see how the Inupiat hunters go out and do
  7    the whaling in this incredibly dangerous environment.  I
  8    was there in early May, and the ice was moving.  I could
  9    hear it grinding, these big floes, smashing into each
 10    other.  It was a very dangerous place.  I was with
 11    somebody who knew how to get around.  But this is not the
 12    kind of place where you want to have drilling platforms
 13    and pipelines going underneath the ice with ice scouring
 14    that goes on.  And it's just a high risk area.
 15              In fact, the Lease Sale 193, the Chukchi lease
 16    sale in that EIS report, there is a 50 percent chance of a
 17    major oil spill for that particular lease sale.  Fifty
 18    percent chance over 1,000 barrels of oil is how they
 19    categorize a major oil spill.  And given that and then the
 20    fact that there is no proven technology to clean up an oil
 21    spill, yes, the chances are few.  The chances are few.  No
 22    one would have thought Exxon Valdez would happen.  No one.
 23    We were assured that something like that could never
 24    happen, but hundreds of thousands of birds perished in
 25    that oil spill, lots of marine life.  The herring, has
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  1    that recovered?  The herring populations, have they
  2    recovered?  No.  So these are -- these are major decisions
  3    that we are making about an ecosystem that's in the
  4    harshest environment, the highest risk zone.  We have
  5    polar bears now that when I did this book they weren't on
  6    the endangered species list.  Now they are.  They are
  7    threatened.  They are living in a world where their sea
  8    ice world is vanishing, where they have to swim in some
  9    cases hundreds of miles to find ice.  It's a changing
 10    environment.  And do we want to add that risk?
 11              The Canadians did a study back in the 1970s on
 12    polar bears to find out -- this is some of the research
 13    that I did.  I wanted to find out what happens if a polar
 14    bear comes in contact with oil.  Well, they did this
 15    horrible study.  They took six polar bears and they on
 16    purpose put oil on their fur to see how the polar bears
 17    would react.  All of them reacted the same way.  They
 18    groomed themselves.  That's what polar bears are supposed
 19    to do when they get covered with oil.  They groomed
 20    themselves.  They ingested the oil, and they all died.
 21    Convulsions.  We forget it's a poison.
 22              This is the backyard of the Inupiat people that
 23    hunt there, that have lived there for thousands of years.
 24    I respect their opinions on this.  I think all of us
 25    should.  And I think we need to give it careful thought.
00049
  1              We have a 14 million acre planning zone for the
  2    state of Alaska on land which is much safer to drill on
  3    land than offshore, sea ice; 14 million acres, 30 or 35 --
  4    I lose track of the number of producing fields that we
  5    have in the Prudhoe Bay area.  Who would have thought that
  6    there would have been all those fields back in the 1960s
  7    when we discovered Prudhoe Bay?  Who would have thought we
  8    would have Kuparuk and Alpine and all the other ones in
  9    between?
 10              So it's not like this is the only place that we
 11    should be going.  We should be looking at less sensitive
 12    areas, areas where we don't have threatened species and
 13    areas where we know at least we can put the booms out and
 14    clean up the oil.  And in that environment it's
 15    impossible.  There is proven technology.  So thank you for
 16    hosting this, and appreciate it, and I would ask that you
 17    exclude -- that we exercise restraint and that we exclude
 18    Chukchi and Beaufort and think about other alternatives.
 19    Thanks.
 20                    DR. JIM KENDALL:  Thank you.  Our next
 21    speaker is Travis Jarrett.
 22                    MR. TRAVIS JARRETT:  My name's Travis
 23    Jarrett.  I'm an apprentice for Alaska Laborers 942 out of
 24    Fairbanks.  With lessons learned from the Deepwater
 25    Horizon tragedy, well control and oil spill prevention
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  1    system, standards have been enhanced.  Deepwater wells are
  2    far more technically complex than the shallow water, low
  3    pressure conditions in the Beaufort and Chukchi Seas.
  4              Thirty wells have been drilled in the Beaufort
  5    and five in the Chukchi all without incident, despite
  6    older technology when they were drilled in the 1980s.  Low
  7    pressure conditions provides a greater margin of safety in
  8    Alaska.  There has never been a blowout in Alaska Outer
  9    Continental Shelf or the Canadian Arctic.
 10              I ask you to develop a five-year plan which does
 11    not further exclude areas offshore in Alaska.  Thank you.
 12                    DR. JIM KENDALL:  Our next speaker is Mark
 13    Wartes.
 14                    MR. MARK WARTES:  (Speaking in Inupiaq.)
 15    My name is Itqiliaraq, Mark Wartes.  I come from Ookiviuq,
 16    also.  For a lot of us that speak Inupiat and grew up
 17    speaking Inupiat, for us to have to talk always in
 18    English, it is very tough for us to really tell you what
 19    it means to be a subsistence hunter, a person from the
 20    land, a person that has lived a long time on the land.
 21              I grew up in Barrow.  When they sent us off to
 22    school, I moved to the Colville River area, from the
 23    Colville over to the Canning living with the old Elders of
 24    the time, the Kissik and Nanny Woods, Neal Allen and his
 25    wife Annie.  And they raised me into my, you know, young
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  1    adulthood.  And I learned to love the land and I learned
  2    to use the land as they had used it and as they had
  3    brought it down.
  4              I'm not pro oil or against oil.  It's just that
  5    I have dug sod out of the ground at Prudhoe Bay and cooked
  6    seal with it.  I have pitched skin tents all along Beechey
  7    Point and lived there and fed my family.  And these are
  8    all gone.  And the oil company says nobody has used this
  9    land.  We used every inch of it.  Now they want to cross
 10    the Colville with a bridge.
 11              First place they did it, I said when I was seven
 12    years old there was five graves right there on the river
 13    bank.  Those are gone, long since rotted away.  But when
 14    they say the land is not used, we didn't use it, we used
 15    every inch of it.  We used it 365 days out of the year.
 16    And anything that changed it was a detriment, you know.
 17    It's like one caribou lived on so many square acres, and
 18    we put a drilling rig there.  We don't necessarily see the
 19    caribou that fell off the hillside somewhere else.
 20              So I'm living along the Colville, I'm raising a
 21    family.  They're all born either on the Colville or the
 22    Anaktuvuk River.  And the assumption was that the oil was
 23    not going to come across the Kuparuk River.  And when the
 24    oil started -- companies came across the Kuparuk, they
 25    promised they would never come to the Colville River.
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  1              When the lights got so bright it looked like a
  2    city in my backyard, I picked up my family and I moved
  3    them to Fairbanks, put them into school, went out and got
  4    a pilot's license, went and got a Coast Guard captain's
  5    license.  And I went back to Prudhoe Bay and I said, here
  6    I am.  I'm Inupiat.  I speak the language.  I know the
  7    people.  I know the land.  I've walked from Barrow to the
  8    Canning and back.  I said, I want a job, and they told me,
  9    you know too much.  We don't want you around.  We don't
 10    want anybody with a Coast Guard captain's license and
 11    someone that can walk, knows the survey markers that have
 12    been here since the '40s.
 13              So I kind of stayed in the background.  I have
 14    been down in Nuiqsut a lot of times, and they kind of know
 15    my stand.  But when they finally crossed the Colville,
 16    they are not telling us we are not going to touch
 17    Teshekpuk.  Teshekpuk has more oil than we know what to do
 18    with, and the oil companies are going to go there.  I
 19    can't seem to ever get a straight answer out of the oil
 20    companies as to what the projection, what the real -- you
 21    know, it's money; money, money, money.
 22              And sure, we can drill in the Chukchi and the
 23    Beaufort Sea.  I'm sure we can.  But we can't clean up the
 24    oil spill.  I'm convinced we do not have -- if you have
 25    seen how long the oil -- when you have shot an oogruk and
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  1    it's just an oil slick, it spreads and spreads.  What
  2    about oil that is not natural to -- the environment
  3    doesn't take care of it.
  4                    DR. JIM KENDALL:  Our next speaker is Zeb
  5    Woodman.
  6                    MR. ZEBULON WOODMAN:  Hi.  My name is Zeb
  7    Woodman.  I'm a lifelong Alaskan, and I am for opening up
  8    leases on the Chukchi and Beaufort Sea, as well as Cook
  9    Inlet.  And in establishing a robust 2012 to 2017 oil and
 10    gas leasing program, I believe BOEM must ensure that
 11    current and future leases have the capacity to explore and
 12    develop their leases in a timely manner with certainty in
 13    the permitting process.
 14              As the agency moves forward with future leases,
 15    I encourage you to proactively address concerns in
 16    permitting, regulations, lease terms in a manner that
 17    encourages additional investment in offshore development,
 18    an investment that will create new Alaskan jobs and
 19    generate millions in economic activity.
 20              The responsible development of this potentially
 21    immense oil and gas deposits in the Arctic would
 22    significantly boost Alaska's economy, extend the oil life
 23    of the oil pipeline, improve economic viability to the
 24    proposed natural gas pipeline from the North Slope to the
 25    Interior or even to the Lower 48, reducing America's
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  1    reliance on foreign energy, create tens of thousands of
  2    new jobs, generate hundreds of million dollars in federal
  3    and state and local government revenues.
  4              As national employment rates remain stubbornly
  5    high, we can't simply afford to stymie efforts to bring
  6    oil and gas development back on line.  Delaying or
  7    limiting offshore drilling on the coast of Alaska puts at
  8    risk hopes of refilling the Trans-Alaska Pipeline.  In
  9    order to spur economic growth by sustaining and creating a
 10    significant number of Alaskan jobs, we must adopt
 11    responsible policies and expand development of our
 12    abundant oil and natural gas resources.
 13              Please open the leases to responsible resource
 14    development in the Cook Inlet, Chukchi, Beaufort and put
 15    Alaskans to work now.  Thank you.
 16                    DR. JIM KENDALL:  Our next speaker is Pam
 17    Miller.
 18                    MS. PAMELA MILLER:  Thank you, and welcome
 19    to Fairbanks.  I appreciate this chance to talk about the
 20    future of Alaska's Arctic Ocean living ecosystem.  That's
 21    what we are talking about.  Here in Fairbanks we are
 22    connected to this by the Chena River to the Tanana to the
 23    Yukon to the Bering Sea to the Chukchi Sea.  We are tied
 24    to the ocean by our salmon.  And this place has been
 25    connected to an economy with salmon for over 12,000 years.
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  1    Something about it has been sustainable for people.  And
  2    that's the long view of where we are sitting today.
  3              And people don't know it, but I hear from Elders
  4    in Barrow and Point Hope about the small fish, the
  5    small -- those little salmon that are out in the ocean
  6    that go up to the Chukchi.  The tide pushes that water up
  7    out of the Bering Sea.  People know the Bering Sea and how
  8    important it is to fish.  Goes up into the Chukchi.  The
  9    salmon increasingly are going up into the Chukchi, and the
 10    Beaufort sea, as well.  We have a moratorium on commercial
 11    fishing in the Beaufort Sea and the Chukchi Sea because
 12    with climate change we don't know, if the boats start
 13    going up there to haul away the salmon, how sustainable it
 14    might be.  So we are taking a cautious approach with the
 15    fish.
 16              But when we are comparing our Arctic Ocean to
 17    the Gulf of Mexico with environmental sensitivity factors
 18    because we don't have commercial fishery resources with a
 19    dollar value in that part of the environmental sensitivity
 20    analysis, we have a big, fat zero.  We have a big, fat
 21    zero because this plan, the five-year plan, looks at sea
 22    turtles.  We have a big, fat zero for the Cook Inlet, the
 23    Chukchi and the Beaufort for sea turtles.  There is no
 24    category in Inupiat culture where maybe the Gulf of Mexico
 25    would have a big fat zero, they do have people depending
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  1    on the resources.
  2              So there is some fundamental flaws in how the
  3    cornerstone of this document is based with respect to the
  4    environmental sensitivity factors.  And it's one of the
  5    reasons why the prior five-year plan was thrown out
  6    because there were arbitrary and capricious ways that they
  7    looked at what parts of our oceans across the coastlines
  8    of America should be considered for leasing and what's the
  9    risks.
 10              So here in Fairbanks, we have an existing
 11    economy.  We do have -- anyway, we are connected to people
 12    in the Arctic, which is evident from people in the room.
 13    And it's a rich part of our economic and social fabric
 14    here in Alaska that I'm very glad to be part of.  So
 15    earlier this year we spoke in another room about the
 16    proposed leasing in the Chukchi Sea.  Debbie mentioned the
 17    oil spill risk there will range from 27 to 54 percent
 18    chance of a large spill.  That's maybe this half of the
 19    room or this half of the room if you are looking at what's
 20    the chance that something major is going to happen that's
 21    going to affect this environment.
 22              So we need to take seriously that there will be
 23    major spills and that we can't clean them up.  I was out
 24    on those boats with BP in the Beaufort Sea where they were
 25    looking at their booms.  Can they get their barge out of
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  1    the dock in October?  Can they put a boom out when there
  2    is ten percent of ice?  I saw how it broke.   You are
  3    looking at a big, wide ocean and some little, bitty booms.
  4    I called them dental floss on account of it's a little,
  5    bitty bit you can get some oil out, but the technology
  6    that Shell is talking about, they haven't proven it.  It's
  7    not -- maybe by now that it's built, but it certainly
  8    hasn't been to a real test up in the Beaufort Sea, the
  9    Chukchi Sea that offshore agencies required to look at
 10    that kind of thing before they consider approving a plan.
 11              So there has been talk already about the lack of
 12    science.  USGS pointed out major data gaps that are
 13    necessary to be filled at the ecosystem level.  The oil
 14    spill risks.  We already have -- and I'll provide this --
 15    a huge amount of leases, millions of acres in the Beaufort
 16    Sea.  We don't have spill response capability.  We don't
 17    have the scientific information to be able to say what was
 18    lost if there was a spill.  We don't think it's smart to
 19    move forward at this point in time with business as usual
 20    for massive area-wide leasing of over 70 million acres in
 21    the Beaufort and the Chukchi.
 22              This Administration has an opportunity, instead
 23    of starting with this blank slate, to incorporate what
 24    work has been done before.  Every five years that coastal
 25    buffer zone of the Chukchi Sea and a couple little whaling
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  1    deferral areas have been taken out, but there is a huge
  2    area still in the plan of critical Chukchi Sea polynya
  3    areas, which is at least 16 miles wide, far greater than
  4    what's shown.  There is also Hannah Shoal walrus feeding
  5    areas, polar bear habitats, bowhead whale feeding and
  6    migrating areas in the Chukchi and the Beaufort Sea.
  7              There is area at risk along the coastline of the
  8    Arctic National Wildlife Refuge, Teshekpuk Lake, the
  9    bowhead whale migration area, feeding area, polar bear
 10    critical habitat.  These sensitive areas are all in the
 11    plan as we speak, except for the little deferral area for
 12    the whaling and a 25-mile buffer zone.
 13              So we urge you to definitely take out of your
 14    whole program, your whole plan these so-called deferral
 15    areas.  We shouldn't have to repeatedly go back again and
 16    again for the work that has gone in for people in the
 17    communities and the scientists.  So representing the
 18    Northern Alaska Environmental Center, we represent -- we
 19    support a new alternative in the EIS that would exclude in
 20    this five-year plan the Beaufort and the Chukchi Sea.  And
 21    please consider my comments for both the five-year plan
 22    comment period, as well as the EIS comment period.  And I
 23    request that the comment deadlines be the same for both of
 24    those plans.  Thank you.
 25                    DR. JIM KENDALL:  Our next speaker is
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  1    Bernie Carl.
  2                    MR. BERNIE CARL:  Thank you for coming to
  3    Fairbanks.  Wow.  You know, I could speak on both sides of
  4    this.  Spent most of my life here in Alaska born, number
  5    six of 16 children.  My mom and dad taught us to be proud
  6    to be worker bees.  And I'll tell you, I'm proud to be a
  7    worker bee.
  8              How does it work?  I mean, we are addicted to
  9    oil on one arm and we're addicted to greed on the other.
 10    I guess that's why I could talk on either side of the
 11    issue.  Do I think oil companies are always going to be
 12    responsible?  Hell, no, I don't.  Do I think they are
 13    always going to tell us the truth?  No.  They name streets
 14    after them, one way.  But do I like having lights?  Do I
 15    like having an automobile?  Yeah, I do.  Do I like what --
 16    what the industrial revolution has brought to me and to my
 17    kids?  I do.  Do I want clean water and clean air for my
 18    kids, your kids, and your grandkids?  Yes, I do.
 19    Absolutely I do.
 20              But there is only two ways to create wealth.
 21    One is you mine it, and oil companies are mining.  The
 22    second way is you grow it.  Those are the only two ways to
 23    create wealth.  All the rest is BS.  That's short for --
 24    you thought I was going to say it.  My wife might be
 25    around.  I can't say that.  But anyway, it is.  So what
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  1    can we do about it?  We -- there is no simple solutions.
  2    There is only intelligent choices.  That's why we are
  3    here.
  4              I'll tell you, you bring goose bumps to me.
  5    When I listen to people talking, especially the young man
  6    that was talking Inupiat, he's speaking from his heart.
  7    He's actually walked that ground.  He actually knows what
  8    he's talking about.  But does that mean that we shouldn't
  9    have any development?  It means that we should be
 10    respectful of everyone.  It means we should be respectful
 11    of all the Natives.  This was their land to begin with,
 12    but it also means that we should be respectful for
 13    everyone that lives in this town that needs the oil for
 14    these lights.
 15              I mean, we are all here together.  It's not
 16    just -- it's not just urban people and Native people that
 17    live in Bush Alaska.  We have to do what's right for all
 18    of us.
 19              Now, does that mean that we should have oil
 20    spills?  Hell, no.  Does that mean we should make oil
 21    companies be accountable?  Hell, yes.  We should hold
 22    their feet to the fire.  You know, this oil spill that
 23    happened down in the Gulf was inexcusable.  It was total
 24    negligence.  We are not going to let that happen here.
 25              I'm going to tell you, Alaska has the best
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  1    workforce of any workforce in the world.  The Alaska
  2    Native is the smartest indigenous people on the face of
  3    the earth, the highest IQ.  The people in town here aren't
  4    bad, either.
  5              Alaskans are tough and they are smart.  And if
  6    we work together, we can do amazing things.  If we don't
  7    work together we won't do anything, not amazing or -- not
  8    amazing or anything at all.  So we can go here and we can
  9    be at odds with each other or we can say here is how we
 10    can work together.
 11              I'm here saying we should work together.  I'm
 12    saying that we need the oil.  I'm saying that we import
 13    eight million barrels of oil a day from countries that
 14    hate our guts.  They hate our guts.  Shame on us.  Alaska
 15    should lead the parade.  We should lead the parade.  We
 16    shouldn't follow.  We should lead with the best
 17    technology, with the best trained workforce, with the best
 18    equipment.  We should not be like an ostrich and hide our
 19    head in the sand.  We should be leaders.  We should
 20    embrace the opportunities and respect the Native culture
 21    and respect their resources.  And we should work together.
 22              So please, please we need to pass -- we need to
 23    drill in the Beaufort, we need to drill in the Chukchi,
 24    and we need to do it responsibly and we need to do it
 25    jointly with the Natives.
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  1              The largest corporations in Alaska today are the
  2    Native corporations.  Four of them do over a billion
  3    dollars a year now.  I can remember when they just
  4    started.  We need to work together and we need to drill
  5    for oil, and we need to take the profits and turn them
  6    into renewable energy.  That's what we need to do.
  7              Thank you.
  8                    DR. JIM KENDALL:  Next speaker is Keith
  9    Pomeroy.  Do I have that right, Keith?
 10                    MR. KEVIN POMEROY:  How about a Kevin?
 11                    DR. JIM KENDALL:  Kevin Pomeroy.  How is
 12    that?  Keith already left.
 13                    MR. KEVIN POMEROY:  Probably.  Hi.  Kevin
 14    Pomeroy.  I'm a 42-year member of Alaska.  I want to thank
 15    you for this opportunity to testify on the proposed
 16    five-year program for Outer Continental Shelf oil and gas
 17    leasing.  While I'm pleased there is a proposed plan for
 18    2012-2017, which includes lease sales for Alaska, I remain
 19    a little discouraged by the bureaucratic red tape and the
 20    numerous series of permitting delays.
 21              If the 2012 to 2017 OCS oil and gas leasing plan
 22    is going to be worth more than just the paper it's written
 23    on, it needs to ensure the commitment by all of the
 24    stakeholders, including the Native association, the
 25    producers, and the other residents of the State of Alaska.
00063
  1    It must ensure the current and future lessees or the
  2    producers have the ability to explore and develop their
  3    leases in a timely, responsible manner and give them a
  4    little bit of certainty in the permitting process.
  5              Alaska OCS is quite possibly one of the world's
  6    largest untapped energy resources.  There is estimates of
  7    132 trillion cubic feet of gas, 27 billion barrels of oil.
  8    We have all heard the comparison that in the last 34 years
  9    up on the Slope total production has been about 15 and a
 10    half billion barrels.
 11              Alaska OCS could produce one to two million
 12    barrels per day helping to refuel the TAPS pipeline.  With
 13    U.S. production increasing by -- if it was increased by 20
 14    to 40 percent, there could be a drastic reduction in the
 15    nation's trade deficit.  Last year when oil was averaging
 16    78 dollars a barrel, the United States spent 260 billion
 17    dollars importing crude oil.  That accounted for nearly
 18    half of the 500 billion dollar trade deficit we had.
 19              In September 2011, Import Highlights, which was
 20    released November 29, 2011, it showed that there are three
 21    countries that import more than a million barrels per day
 22    into the United States.  Canada imported 2.3 million
 23    barrels per day.  Saudi Arabia imported 1.4 million
 24    barrels per day.  Mexico imported 1.1 million barrels per
 25    day.  We have within our ability here in Alaska and the
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  1    rest of the United States on Outer Continental Shelf
  2    drilling to drastically reduce the trade deficit and our
  3    reliance on foreign oil.
  4              During the month of September 2011, the United
  5    States imported 9.1 million barrels of oil per day.  How
  6    much did we export?  Well, Canada, our friendly northernly
  7    neighbors that are to the north, they are our sole
  8    customer for U.S. crude exports.  Canada bought 1.8
  9    billion dollars of oil from us during that same period in
 10    2009.  We turned around and bought 37 billion from them.
 11    So that's a pretty good deal.  I wish I had a deal with
 12    this pen.  I'd like to sell this for $3.85 and be able to
 13    buy it back for a dollar.  I'd do that all day long.
 14              I don't know why we are in our current financial
 15    mess and continuing to make these types of financial
 16    additions when Alaska holds the eighth largest oil reserve
 17    in the world.  For every barrel of Alaskan oil that we
 18    refuse to develop, that just means we have got to get that
 19    same barrel of oil from some other country to satisfy our
 20    needs.
 21              Equally important to me are the jobs that can be
 22    generated by developing and bringing this gas and oil to
 23    market.  There have been several reports that indicate
 24    50,000 new jobs created and sustained through the year
 25    2057.  These jobs add tens of billions of dollars in
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  1    payroll in Alaska and to the rest of the United States.
  2    As our national unemployment rate remains absurdly high, I
  3    think we simply can't afford to stall efforts to
  4    responsibly develop our oil and gas.
  5              And I'd ask that you guys take a look and
  6    continue to do your work in releasing the Chukchi and the
  7    Beaufort, and make it a part of the strong 2012 to 2017
  8    oil and gas leasing program.  Thank you.
  9                    DR. JIM KENDALL:  Our next speaker is
 10    Darcy Warden.
 11                    MS. DARCY WARDEN:  Well, thank you for
 12    coming to Fairbanks.  And it's really interesting just
 13    sitting here listening to what everyone has to say about
 14    the offshore OCS development.  And really, I mean, I have
 15    to agree with Bernie Carl that, you know, you could really
 16    sit on both sides and argue both sides, but what I always
 17    come down to is let's err on the side of caution.  That's
 18    where I land.  So I want to thank Debbie Miller for
 19    sharing her stories with us, and I want to echo Faith
 20    Gemmill's comments that she had earlier.  And as I always
 21    do, I want people to refer to Pam Miller's comments
 22    because she always has that technical detail that's really
 23    important.
 24              But for me, what it comes down to is, you know,
 25    I have no doubt that we have the technology to drill and
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  1    to drill well, and to do it efficiently effectively.  What
  2    I do doubt is that there is -- if there were to be a
  3    spill, if there were to be a blowout, which our government
  4    has said openly that it's not if it happens, it's when it
  5    happens because spills happen all the time.
  6              So we don't have the technology to clean up a
  7    spill in the Arctic.  We don't have the information.  We
  8    don't even know enough about the Arctic Ocean to be able
  9    to clean up in the Arctic Ocean.  So with no plan to clean
 10    up a spill and inadequate scientific information, we
 11    should not be risking our one and only Arctic with
 12    aggressive, risky drilling.  The risks are huge.
 13              At this point, drilling in the Arctic Ocean is
 14    tantamount to mission impossible.  The Arctic Ocean is
 15    prone to hurricane force storms, 20-foot swells, pervasive
 16    sea ice, frigid temperatures and month-long darkness.
 17    There is no proven way to clean up an oil spill in these
 18    extreme conditions.  What's more, the Arctic has extremely
 19    limited infrastructure.  There are no roads or deepwater
 20    ports, and only a handful of small airports, and the
 21    nearest Coast Guard station is 1,000 miles away.
 22              Administration officials themselves have
 23    expressed concerned about spill response in the Arctic.
 24    Former BOEMRE director, Michael Bromwich, said that in the
 25    Arctic still response is a question.
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  1              Similarly, Admiral Robert Papp, the top officer
  2    at the U.S. Coast Guard recently told Congress that if the
  3    Deepwater Horizon disaster was to happen off the North
  4    Slope of Alaska, we would have nothing.  We are starting
  5    from ground zero today.  The last public spill drill in
  6    the Arctic that tested booms and skimmers and other
  7    conventional methods of oil spill cleanup only in partial
  8    sea ice conditions in 2000 was deemed a failure.
  9              Since then the oil industry has put forth
 10    drilling plans that are inadequate, deficient, and fail to
 11    take into account real world Arctic conditions.  In fact,
 12    Shell Oil is pushing to drill this summer in the Arctic
 13    with promises that they will clean up 95 percent of all
 14    oil spilled in the Arctic using mechanical recovery means,
 15    even though only three percent was cleaned up in the Gulf
 16    last year and only eight percent was cleaned up off the
 17    Exxon Valdez spill.
 18              Government experts, international scientists,
 19    and Alaska Natives all agree.  We know too little about
 20    this one-of-a-kind marine environment.  Please consider
 21    that and do not allow Arctic drilling in the Beaufort or
 22    the Chukchi.
 23              Thank you.
 24                    DR. JIM KENDALL:  Thank you.  Our next
 25    speaker is Lee Sommer.
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  1                    MR. LEE SOMMER:  Hi, there.  I'm a total
  2    Alaska Native.  I was born and raised here.  I have worked
  3    in the oil field for 35 years.  And I guess I'm trying to
  4    say that, you know, the oil companies and the oil
  5    companies I have worked for have taken the utmost
  6    precautions to prevent oil spills and things of that sort.
  7    I -- you know, I have been involved in spill response.  I
  8    have been involved in fire response, and all that kind of
  9    stuff all my life.  So I know a lot about where we are
 10    going with the oil and drilling program, and eventually we
 11    will get -- that's not what I'm saying.
 12              I'm trying to say that eventually they will get
 13    into the Chukchi Sea and wherever, and they will do it
 14    responsible -- responsible as possible.  And with people
 15    like me that respect Alaska that have been here all of our
 16    lives, I think that eventually, you know, depending on our
 17    national security and all that kind of stuff, we need it.
 18    It's not like eventually we are going to get it.
 19    Eventually we are going to need it.
 20              And that's -- that's my total concern as a
 21    Native Alaskan.  And I -- I look forward to being a part
 22    of developing that type of resource responsibly and
 23    respectfully.  So thank you very much.
 24                    DR. JIM KENDALL:  Thank you.  Our next
 25    speaker is Tim Sharp.
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  1                    MR. TIM SHARP:  Thank you.  Good evening,
  2    and thank you for the forum.  My name's Tim Sharp.  I'm
  3    with the Alaska District Council of Laborers and Laborers
  4    Local 942.  We represent about -- well, here in northern
  5    and southeastern region about 1,500 Alaskan workers.
  6    Twenty percent, or one out of five, are Alaska Native
  7    people; mostly Athabaskan, but a fair amount of people on
  8    the North Slope.  I've worked and lived in Barrow.  I know
  9    people and have friends.  They are good people.
 10              I wanted to make sure that -- as I listen here
 11    tonight, I look at three different groups.  I look at
 12    pro-development, which is labor, business, oil.  I look at
 13    the environmental side.  I look at some of the Alaska
 14    Native people that have to have a leg in both sides
 15    because it's their future one way or the other.
 16              My problem tonight in listening is that there is
 17    one group on the environmental side which I understand
 18    what drives them, but I've never found a road, a bridge, a
 19    building, a mine, a well that they liked.  We have to have
 20    it.  Bernie was right earlier.  The vision for the people
 21    can't be whaling for the next 500 years because it just
 22    won't be there.  It's not a sustainable vision.
 23                    MR. CHARLES EDWARDSON, JR:  Baloney.
 24                    MR. TIM SHARP:  I appreciate it.  Thank
 25    you.  I'll try to be equally polite with you.  I have to
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  1    disagree that it is a long-term sustainable vision for the
  2    people.  People are eating through steukpuk [ph] more than
  3    they are eating subsistence that sustains them sometimes
  4    in Barrow.  It's just the way it is.  It's not the way I
  5    want it.  It's not the way -- it's not fair.  It's the way
  6    it is.  And we need to realize that with power cost
  7    equalization, the ability to turn lights on in the
  8    village --
  9              We represent a lot of river people.  They are
 10    leaving the villages.  They are coming to Fairbanks
 11    because they can't afford to live in the village.  The
 12    Elders are coming to Fairbanks sometimes because they
 13    can't afford to sustain it.  This is a combination.  And
 14    what Bernie was talking about was right.  It's all of us.
 15    It's the group together.  It's Alaskans together.  There
 16    is no -- there is no one right or wrong.
 17              When it comes to Alaska Native people, I listen
 18    to elected tribal governance.  There is a lot of groups
 19    out there.  There is a lot of groups out there that say
 20    they speak for a lot of different people.  I'm listening
 21    to tribal governance, and I'm listening to the Elders.
 22              Here for our people, which are also your people,
 23    which are also their people, all the way around, right now
 24    it's about cheap energy, sustainability for Alaska.  It's
 25    about work.  It's about making house payments.  It's about
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  1    moving your families forward.  It's about going to school
  2    It's about creating pensions.  It's about a lot of
  3    different things.
  4              So as we draw up lines -- and I see that
  5    happening more and more at these hearings.  It's a waste.
  6    I wish more of these hearings were people -- the same
  7    people that these hearings draw, there needs to be the
  8    opportunity for these same groups to get together and
  9    start figuring out what the heck we're going to do because
 10    we already know what's not working.  The Elders will tell
 11    you what's not working.  They look.  They see what's not
 12    working.
 13              Where is the sustainable vision long-term for
 14    the State of Alaska?  That's what we need to be thinking
 15    about.
 16              To compare Deepwater Horizon to offshore in
 17    Barrow is like comparing this building to the Empire State
 18    Building.  It's not a comparison.  Stuff can happen.  You
 19    are looking for guarantees that can never be there in
 20    life.  Okay.  Whales might not migrate some year.  There
 21    might be an oil spill sometime.  All of these things are
 22    part of life.  But at the end of the day, it's about us as
 23    a people, us as a people, and it's about the State of
 24    Alaska.
 25              And so I would encourage us to look at
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  1    sustainable -- the strongest environmental possible
  2    restrictions on opening up OCS.  I support that.  It means
  3    more jobs for our people, too.  It works for everybody.
  4    There is still profit, there's still energy, there's still
  5    sustainability.  But at the end of the day, we need to get
  6    beyond the lines that are drawn in rooms like this on a
  7    regular basis and start thinking as Alaskan people.
  8              Thank you.
  9                    DR. JIM KENDALL:  Looking at the bowl,
 10    which is empty, we still have some time left, but in
 11    proper deference to our court reporter, I would like to
 12    take a ten-minute break, and if there is any more names
 13    that come in to the jar, we will stay here till 10:00.
 14    I'm not opposed to breaking early, but I want everybody to
 15    have a chance.  Let's take a ten-minute break and let our
 16    court reporter have a little break.  Thank you.  We will
 17    be back here in ten minutes sharp.
 18               (A break was taken.)
 19                    DR. JIM KENDALL:  For those of you that
 20    have been to some of the previous MMS meetings when we
 21    were MMS -- you are not leaving us, are you?  I've got a
 22    couple of announcements you might be interested in.  The
 23    problem with meetings like this is the longer we talk at
 24    the beginning, the less time there is for comment, but
 25    sometimes we forget to say certain things and we don't
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  1    have time to say it.
  2              So two things I'd like to point out.  This is a
  3    proposed plan, so we still have some more work to do with
  4    the decision makers in Washington.  And one thing we are
  5    considering for the Beaufort and the Chukchi is that we
  6    realize one size does not fit all.  We are talking
  7    about -- or they are talking about moving away from
  8    area-wide leasing and getting very, very specific.
  9              I think Pam mentioned Hannah Shoal and some of
 10    the areas important to the walrus and some of the areas
 11    important for whale migrations.  We have that information.
 12    We get other information that we work on that we get from
 13    NOAA, National Marines Fisheries Service, Fish & Wildlife
 14    Service.  That information will be used to further refine
 15    those areas in the Chukchi and the Beaufort on where there
 16    might be a lease sale.  So it's not going to be most
 17    likely those entire areas.  They are going to be very
 18    restricted and much smaller than what's up there on the
 19    screen.
 20                    MR. CHARLES EDWARDSON, JR.:  Is that a
 21    promise?
 22                    DR. JIM KENDALL:  I cannot promise
 23    anything.  I'm not the decision maker, Charles.  You are
 24    not leaving, Charles, are you?  I want you to give the
 25    concluding blessing.  I'd appreciate it.
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  1              And then we have got one more announcement.  As
  2    you know, during the Deepwater Horizon there was a lot of
  3    talk about this capping and containment system.  It was
  4    sort of trial and error and it finally took them close to
  5    80 days to make it.  Well, in our discussions with
  6    Shell -- and that discussions have been passed over to the
  7    new organization called BSEE, the Bureau of Safety and
  8    Environmental Enforcement.  That's all they worry about is
  9    safety and the environment.
 10              They made it quite clear that until Shell
 11    demonstrates that they have such equipment designed for
 12    the Arctic on board, they are not going to get their
 13    application or permit to drill approved.  So before
 14    anything could happen, if it happens there, has to be a
 15    capping and containment system on the ship on location.
 16    They are not going to wait until there is an accident to
 17    build it from scratch.  It has to be built and tested and
 18    proven to the inspectors in BSEE before anything moves
 19    forward.
 20              I think that's two important points:  Moving
 21    away from area-wide leasing, using the information, using
 22    all the information that we generate, we get from NOAA,
 23    NMFS and the Fish & Wildlife Service and the National
 24    Science Foundation and USGS to really make the area that's
 25    up for lease really focused on where there is resources
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  1    and where there is less conflict, if it occurs, and to
  2    have a capping and containment system on location and
  3    already proven and demonstrated.  So that's part of the
  4    discussions, but we can't talk for three hours up here.
  5    That cuts into your time.
  6              So anyway, let's move on with the public
  7    testimony.  The next speaker is James McMilan.  Thank you
  8    for waiting.
  9                    MR. JAMES MCMILAN:  Thank you.  My name's
 10    James McMilan.  I'm a 25-year resident of Fairbanks,
 11    Alaska.  I'm a member of Teamsters Local 959 and currently
 12    a business agent.  I've worked on TAPS for the last six
 13    years.  I'm up and down the line, and also on the North
 14    Slope for six years prior to that.  I worked on the
 15    Northstar project, which was seven miles -- approximately
 16    seven miles off the coast with a buried pipeline.  As far
 17    as I know, it's still producing today and it's been very
 18    successful.
 19              I came here today to show my support because I'm
 20    in favor of responsible OCS development.  For one, we must
 21    fill the pipe back up.  We have got to get oil in it, and
 22    this is one way to do it.  Our country must develop its
 23    natural resources.  It is ridiculous when we see the news
 24    and we see what goes on in the countries we buy our oil
 25    from.  Projects like this will bring revenue for this
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  1    state and for our federal government.  It will provide oil
  2    for our state and for our nation.  And it will provide
  3    jobs for our residents and for our nation.  We all want
  4    local hire, but no matter what, it causes jobs for this
  5    nation.
  6              Thank you.
  7                    DR. JIM KENDALL:  The last piece of paper
  8    I have is Mr. John Brown.
  9                    MR. JOHN BROWN:  I'm not going to keep you
 10    very much longer.  Thanks for the opportunity.  I want to
 11    speak in favor of completing the plan, getting the plan
 12    out there which includes drilling in the Chukchi and the
 13    Beaufort.  And there has been a lot of testimony tonight
 14    on both sides of the issue.  The thing that makes me want
 15    to make sure that we have it here is because, you know, we
 16    just went over nine billion people in the world.
 17              Oil and gas development is going to continue
 18    around the world, and the place where it's going to be
 19    done the best is right here.  And that's why I think it
 20    makes a lot of sense for us to go forward and get this
 21    done because we need the oil.
 22              Thank you.
 23                    DR. JIM KENDALL:  Thank you.  It's eight
 24    minutes after 9:00.  We absolutely, positively have to be
 25    out of here by 10:00.  So I have a little time left.  If
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  1    there are any others that didn't fill out the piece of
  2    paper but would like a chance to come up and speak for a
  3    minute or two, you are welcome.  I don't want anybody to
  4    leave this room to feel they weren't a participant and
  5    they didn't have their say.  This is your meeting, and we
  6    want to do this right.
  7              Renee has to go sit with the director and the
  8    Secretary after all these meetings we have dragged her to,
  9    and we want to make sure the message gets across.  For
 10    example, a few years ago people expressed their
 11    displeasure about area-wide leasing, my god, those big
 12    areas.  Well, people are listening.  It's starting to be
 13    focused down.
 14              We learned something last year in the Gulf.
 15    Industry learned something now in the Gulf.  We are
 16    holding them to a much higher standard.  The bar is going
 17    to be very high.  That's our other agency.  I can't speak
 18    for them, but I know they are working very hard.
 19              Is there anyone else who would like to make a
 20    comment or two for a minute or so before we wrap it up?
 21    And then I'm going to ask if there is anybody from either
 22    a tribe or a Native community that will give us a final
 23    closing blessing.
 24                    UNIDENTIFIED FEMALE SPEAKER:  Can you
 25    consider not having a hearing on a Friday night?
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  1                    DR. JIM KENDALL:  We are having a meeting
  2    on Friday night in Anchorage.
  3                    UNIDENTIFIED FEMALE SPEAKER:  I mean a
  4    Friday night during the holiday season, you think you are
  5    going to have good participation?
  6                    DR. JIM KENDALL:  I think we are going to
  7    have standing room only in Anchorage.  It's very
  8    unfortunate the way these schedules work themselves out,
  9    but once the process starts, there are certain
 10    requirements by law that you have to have certain times
 11    for comment periods, certain times for review.  And once
 12    it's in motion, according to the law, we have to follow
 13    that.  One time we had to have a meeting on a federal
 14    holiday.  It was horrible.  Our fellow -- you remember
 15    that, to come to the meeting, our fellow feds to come to
 16    the meeting, it was an imposition for their families, and
 17    also I think it was Barrow had a holiday the same day.
 18    It's awkward.  It's not pleasant.  But we are all in this
 19    together.
 20                    UNIDENTIFIED FEMALE SPEAKER:  Thanks for
 21    coming on Thursday.
 22                    MR. MARK WARTES:  If our ancestors had
 23    told us how to take care of the land instead of telling us
 24    from the day we were born that the land was God's land and
 25    that our only responsibility was to take care of it and
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  1    keep it for future generations and deliver it to Him the
  2    way it was given to us, it would have been a lot easier,
  3    but that's not how they told us.  They stood there as we
  4    looked over the ocean or as we looked inland, they would
  5    just say, this is your land.  Take care of it.  Leave it
  6    for your grandchildren.
  7              You know, and I bring that to you as from our
  8    Inupiat way of thinking.  It's really hard to look at land
  9    and say, this is oil company land, this is Inupiat land,
 10    this is Athabaskan land because we really, truly were
 11    taught that it's God's earth that we are on.
 12              (Closing blessing offered by Mr. Mark Wartes.)
 13                    DR. JIM KENDALL:  Thank you very much.  I
 14    appreciate that.  Trying to start a new tradition.  Thank
 15    you all for coming tonight.  We greatly appreciate it.
 16               (Proceedings adjourned at 9:11 p.m.)
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