
In The Matter Of:

Public Hearing For Programmatic Five Year
Environmental Impact Statement BOEM

Anchorage, Alaska
December 09, 2011

Midnight Sun Court Reporters
511 W. 9th Ave.

Anchorage, AK  99501
Ph. 907-258-7100
FAX 907-276-6727

To open files, click on the desired file type in bookmark on left.
For quick saving or searching multiple files, click attachments tab (or paperclip) on left.

For best viewing/searching, use Adobe Reader/Acrobat ver. 9 or higher
(www.adobe.com).


	Files
	ScreenView Transcript (view/search)
	Condensed Transcript (view/search/print) 
	Full Size Transcript (view/search/print) 
	ASCII Transcript File
	Summation Transcript File





1


  
  
  


 1
  


 2
  


 3
  


 4
  


 5
  


 6
                         PUBLIC HEARING


 7                              FOR
     PROGRAMMATIC FIVE-YEAR ENVIRONMENTAL IMPACT STATEMENT


 8
               BUREAU OF OCEAN ENERGY MANAGEMENT


 9
  


10
  


11                       Anchorage, Alaska
  


12                     Taken December 9, 2011
                    Commencing at 7:00 p.m.


13
              Volume I - Pages 1 - 164, inclusive


14
  


15
  


16                            Taken at
                      Z.J. Loussac Library


17                  Anchorage Assembly Chambers
                       Anchorage, Alaska


18
  


19
  


20
  


21
  


22
  


23
   Reported by:


24   Mary A. Vavrik, RMR
  


25


           MIDNIGHT SUN COURT REPORTERS (907) 258-7100







 


Public Hearing For Programmatic Five Year 
Environmental Impact Statement BOEM


Anchorage, Alaska
December 09, 2011


Page 2


 1                    A-P-P-E-A-R-A-N-C-E-S
   
 2  U.S. Department of the Interior:
   
 3  Bureau of Ocean Energy Management:
   
 4             Dr. Jim Kendall
               Alaska Regional Director
 5 
               Jeffery Loman
 6             Senior Advisor
   
 7             Renee Orr
               Chief of Strategic Resources
 8 
               Tim Holder
 9             Arctic Liaison
   
10             Jennifer Culbertson
               Biological Oceanographer
11 
               John Callahan
12             Public Affairs Officer
   
13             Gene Augustine
               Wildlife Biologist
14 
               Michael Haller
15             Community Liaison
   
16  Argonne National Laboratories:
   
17             Rob McWhorter
               EIS Support
18 
   
19 
   
20  Taken by: Mary A. Vavrik, RMR
   
21 
   
22  BE IT KNOWN that the aforementioned proceedings were taken
   
23  at the time and place duly noted on the title page, before
   
24  Mary A. Vavrik, Registered Merit Reporter and Notary
   
25  Public within and for the State of Alaska.


Page 3


 1                    P-R-O-C-E-E-D-I-N-G-S


 2                  DR. JIM KENDALL: Welcome.  My name is Jim


 3  Kendall.  I'm the Regional Director for the Regional


 4  Office of the Bureau of Ocean Energy Management here in


 5  Anchorage.  My colleague and co-host for the night is


 6  Jeffery Loman, the Deputy Regional Director.  We are going


 7  to be hosting the event tonight.


 8            But before we do anything else, there are two


 9  announcements.  Number one, safety.  If an alarm goes off,


10  the doors are that way [indicating].  Don't wait until I


11  say something.  If there is an emergency, an alarm goes


12  off, just get up and go.  Second of all, we are not going


13  to start something this important without a blessing.  And


14  I understand, Earl, you have agreed to give a blessing.


15  Would you mind?  Come on up.  The floor will be yours.


16             (Blessing offered by Earl Kingik.)


17                  MR. EARL KINGIK: Good evening.  It's a


18  great honor to be asked to do the blessing of the meeting.


19  This is a very important issue we will be all talking


20  about.  The Arctic is very unique.  We don't know what's


21  going on in the Arctic until something really bad happens.


22  Like our Uncle Ted says, not one drop.  We have got to


23  keep that in mind when we think about the Chukchi and the


24  Beaufort.  Let's bow our heads.


25             (Blessing offered by Earl Kingik.)
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 1                  DR. JIM KENDALL: Thank you, Earl.  Okay.


 2  Why are we here and who are we?  Well, if we look at the


 3  first slide, there is a lot of words here.  You see the


 4  five-year Outer Continental Shelf OCS oil and gas leasing


 5  program 2012 to 2017.  Say that three times.  And then


 6  there is the draft programmatic environmental impact


 7  statement.  Well, for simplicity, those are the official


 8  names.  The first one is called the proposed program for


 9  the next five years, 2012 to 2017.  Emphasis on the word


10  proposed.  With that proposed program is a draft


11  environmental document, a draft EIS.  So that's what we


12  are speaking about tonight, a draft proposed program and a


13  draft EIS.


14            Who is BOEM?  Well, some of you may remember the


15  previous MMS, the Minerals Management Service.  Well, on


16  April 20, 2010, something happened.  We all know what that


17  was -- Deepwater Horizon -- that required a lot of


18  soul-searching, a lot of investigation, a lot of review.


19  What has happened since that time is the MMS, Minerals


20  Management Service, has been broken up into three separate


21  bureaus.  There was some concern there may have been a


22  conflict of priorities, either real or perceived.  We


23  can't have that.


24            So the Secretary of Interior and the President


25  broke the old MMS up into three separate bureaus.  The
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 1  group that collects the money used to be Minerals Revenue


 2  Management of the old MMS.  They were pulled out and made


 3  a separate bureau, the Office of Natural Resource Revenue


 4  under a completely different Assistant Secretary to the


 5  Secretary of the Interior.  Then the remainder for a very


 6  short time became BOEMRE, the Bureau of Ocean Energy


 7  Management, Regulation and Enforcement.


 8            After about a year of some really detailed


 9  analysis and some real hard deliberations and discussions,


10  the BOEMRE, as we refer to it, was broken up into BOEM and


11  BSEE.  BOEM is the Bureau of Ocean Energy Management.


12  That's what we are tonight.  Now, BOEM is responsible for


13  the leasing program required by law, the science, the


14  environmental analyses, and also determining what kind of


15  resources in terms of energy on the Outer Continental


16  Shelf.  That's the only thing we do.  We are not concerned


17  really about the money.  That's another bureau.


18            The other part of BOEMRE that was broke out was


19  called BSEE, the Bureau of Safety and Environmental


20  Enforcement.  These individuals -- these bureaus and the


21  director of the regional office of BSEE, Mark Fesmire


22  sitting right there -- Mark, put your hand up.  They are


23  the policemen.  If anything is done on the OCS for


24  offshore energy, their only responsibility is to enforce


25  the rules and regulations and monitor for environmental
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 1  compliance.  They are not to worry about what we -- we


 2  have our jobs.  We don't worry about what ONRR does, the


 3  Office of Natural Resource Revenue.  They correct the


 4  dollars.  BSEE polices what happens out there, if


 5  anything, and we are the ones that follow the law in terms


 6  of the leasing program.


 7            Now, what we are talking about tonight, the


 8  proposed five-year plan for 2012 to 2017 and the


 9  associated draft environmental document, is the purview of


10  BOEM.  This is really, really important.  In fact, it's


11  just not our regional people that are here.  We have got


12  some people from headquarters who have joined us.


13  Representing our director, Tommy Beaudreau, and the


14  Secretary of the Interior is Renee Orr.  Raise your hand


15  there, Renee.  Renee is the chief of the strategic


16  resources for BOEM.  She's responsible for the leasing


17  program, resource evaluation, and economics analysis.  She


18  reports directly to the director like I do, and she spends


19  a lot of time sitting with the Secretary because he's in


20  Washington and I'm here.


21            Sitting to her right is Tim Holder.  Tim Holder


22  is the headquarters Arctic liaison with my region.  Now,


23  Tim is very special.  He's spent over 25 years in Alaska,


24  not only in Anchorage, but also in Nome.  So he knows the


25  environment.  He knows the people.
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 1            To his right is Jennifer Culbertson.  Jennifer


 2  is an oceanographer educated at Woods Hole, who is in our


 3  headquarters office that was responsible for the five-year


 4  draft EIS, working with our colleagues here.  Now, one of


 5  her main contacts was Gene Augustine.  Gene is in my


 6  office, and he was responsible for talking with the folks


 7  at headquarters and making sure there was a free flow of


 8  information about this headquarters document and the


 9  people in the region.


10            So this has been an effort not only between


11  headquarters, but also with a lot of involvement from the


12  region.  And I understand some of my other regional


13  friends are here.  Anybody else from the BOEM office in


14  the audience here?  I saw Kate Weidmeyer, and there is a


15  few others who may be outside.  Michael Haller is here.


16  John Callahan is outside.  So this is an effort between


17  headquarters and the region.


18            Okay.  This five-year plan and this


19  environmental document that goes with it, this is not


20  something we just thought up and say, well, let's start


21  the process, let's have some meetings, let's do it on a


22  Friday night during the holiday season.  No.  It's


23  required by the law.  The Secretary of the Interior, as


24  per the OCS Lands Act, a Congressional mandate, is to have


25  a leasing plan, a program in place every five years.  It's
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 1  the law.  Okay?


 2            The current plan that goes from 2007 to 2012


 3  ends next year.  There has to be another one in place.  So


 4  we were told the regional office, working with our


 5  headquarters colleagues, is to start to develop another


 6  five-year plan for the Secretary to consider.  And because


 7  this is a federal action, the National Environmental


 8  Policy Act kicks in, NEPA, as well as the OCS Lands Act


 9  that requires it.  So we start this process.  And I'll go


10  into that in a few minutes.  It's a long process.  There


11  is time for lots of stakeholder input.  The decisionmaker


12  is the Secretary.  We go out to the communities.  We get


13  the information.  We work with the scientists and we float


14  this up to the Secretary to consider.  This is very


15  serious.


16            Okay.  As I said, the five-year plan, that's


17  where we are right now.  It is a very broad document.  It


18  covers the entire country, not just Alaska.  After the


19  Secretary makes a decision on what's in the next five-year


20  plan, if there were to be a lease sale -- and a lease sale


21  can be canceled right to before it happens.  It's not


22  written in stone -- then we would kick in the process for


23  a lease sale.


24            Where the National Environmental Policy Act


25  kicks in, we have to do more science.  We have to do more
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 1  analysis.  We have to have more public input.  Yes, this


 2  goes on for years.  And it was set up this way so


 3  decisions are not made too quickly and there is time to


 4  work it out.  After that if a company gets a lease, if a


 5  company gets a lease, the only thing that lease entitles a


 6  company to do, entitles them to do, is to turn in a plan


 7  of exploration, and then maybe an application to permit to


 8  drill.  It doesn't guarantee that.


 9            So after the five-year plan is in place and if


10  there is a lease sale and if a company buys that property,


11  they can turn in their exploration plan and their


12  application to permit to drill.  Then we have to do a lot


13  more NEPA in terms of exploration, production and finally


14  decommissioning.  It is a process that has been set up so


15  that we can take one step at a time and consider


16  everything that needs to be considered along the way.


17  It's required by law, and that's why we are here.


18            Okay.  Well, what is in this proposed plan?


19  Well, in the proposed plan is there are six areas where


20  there could be a lease sale.  In the Gulf of Mexico you


21  have got the western Gulf, the central Gulf and the


22  eastern Gulf.  I'm sorry that's awful small, but I figure


23  that's for Alaska because we're bigger.  There is a little


24  sliver in the eastern Gulf where there could be a sale,


25  the central Gulf, the western Gulf.  And in Alaska there
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 1  is proposed lease sales for Chukchi, Beaufort, and Cook


 2  Inlet.


 3            Now, in the Beaufort Sea, or Beaufort


 4  [pronunciation] Sea, depending on how you pronounce it,


 5  there could be one lease sale in 2015.  In the Chukchi,


 6  according to the proposed plan, the Secretary would


 7  consider, there could be one in the Chukchi in 2016.


 8  Those sales have purposely been put toward the end of the


 9  program so there could be more science, more review, more


10  environmental analyses.  And if there is any drilling by


11  oil companies in 2012 and '13, that information that's


12  derived from that activity could factor into a decision to


13  have another lease sale.  So this is thought out.  It's a


14  very deliberative process with a lot of checks and balance


15  and time for everybody to weigh in.


16            Also here, the green areas are the leases that


17  currently occur on the OCS.  That's been in the news


18  recently where some companies such as Shell and others


19  that may want to drill in 2012 and 2013.  This is not the


20  place to discuss all of that.  This is strictly about the


21  five-year plan.  But those are the leases that exist out


22  here.


23            The red areas are deferral areas.  There is two


24  in the Beaufort, one there and one there and one here


25  [indicating] for whale migrations, subsistence lifestyles,
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 1  things of that nature.  The point I want to make here


 2  really clear, that this looks like a big area and this


 3  looks like a big area.  That entire area is most likely


 4  not going to be offered in a lease sale.  If it were, that


 5  would be called area-wide leasing.  But that's not what


 6  the Secretary is considering.


 7            We are going out and we are looking at the areas


 8  that are in red that we have already identified as very


 9  important where activities probably should not occur.  We


10  are looking for other areas.  And if there is a lease sale


11  in 2015 and 2016, this whole area that we are looking at


12  now in terms of where a lease sale would be could be much


13  smaller.  So the whole area is not up for grabs.  It's not


14  going to be the Wild West.


15            We are going out with these documents.  We are


16  talking with the scientists.  We are talking with our own


17  scientists.  We are talking with the scientists at NOAA,


18  USGS, NSF, and others and exactly what should be in the


19  sale if one were to occur and what are areas that are not


20  good for any activity.  So there is time for all these


21  discussions, and this is part of it.


22            And Cook Inlet, that's another area.  That's


23  also in the plan.  And that is referred to as a proposed


24  lease sale that would be an interest only sale, that if


25  the industry is genuinely interested in coming to a lease
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 1  sale for this and there is enough industry leasing, then


 2  we could have a lease sale here; but only if there is a


 3  substantial amount of industry interest; and then we would


 4  have to start all of the environmental analysis through


 5  NEPA before it could occur.  It doesn't happen overnight.


 6  Just because there is some interest doesn't mean it's


 7  going to happen the next day.  It takes a while and


 8  there's a lot of checks and balances along the way.


 9            Okay.  EIS.  This is the document right here.


10  This is a three-volume document that is the draft


11  environmental impact statement for this draft proposed


12  plan or the proposed plan.  It's in hard copy.  It's on


13  CD.  It's on the Web.


14            First of all, I want to make clear:  This


15  document is not just us.  Yes, we coordinated this


16  production, BOEM, but we also had NOAA, National Marine


17  Fisheries, as a cooperating agency.  We also had the North


18  Slope Borough as a cooperating agency and the State of


19  Alaska.  And the science that has gone into this is not


20  just the science that BOEM and BOEMRE and MMS has done for


21  the last 30, 35 years, but it takes advantage of the


22  science that others do:  NOAA, USGS, the National Science


23  Foundation.  Okay.  All that has gone into this document.


24  We work with our colleagues.


25            But it's not done yet.  We want to make sure
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 1  it's a good document and everything is in there that needs


 2  to be in there before it goes to the Secretary.  So that


 3  is a little bit more about this EIS.


 4            Okay.  It's to disclose the plans.  What's in


 5  the proposed program and what are the environmental


 6  concerns that we should be concerned with in this proposed


 7  plan?


 8            Okay.  Involve the public.  Congratulations.


 9  You are now involved.  Okay.  Read the document.  I'm


10  going to emphasize that I see a lot of young faces out


11  there.  It's on the Web.  We have got documents.  We have


12  got CDs.  Sit down and read it.  It's a very good read.


13  You will learn about civics and science.


14            Identify and evaluate alternatives.  There is a


15  lots of alternatives that could go into this.  Just


16  because there are six areas that are in the proposed


17  document and there are a total of 15 sales leased -- I


18  mean -- listed doesn't mean they can all occur.  There may


19  be good reasons, good scientific reasons not to have a


20  sale somewhere or to have one sale and not three.  All of


21  that is up for discussion.  It's in the document.  It's in


22  the proposed plan.  Okay.  That's where we are at in the


23  process here.


24            Okay.  Avoid negative effects.  No one wants


25  negative effects.  If you look at the area that's already
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 1  in the deferral, those red areas, those are areas that


 2  have already been identified as areas that should not be


 3  up for lease.  So they are in red.  No, not going to be in


 4  lease there.  There could be others.  That's why we have


 5  this process.


 6            And unify environmental analysis, to bring it


 7  together, so it's not just us.  NOAA is involved.  USGS is


 8  involved with the information they provide.  State of


 9  Alaska has looked at the document, North Slope Borough.


10  Bring it all together.  We have to have a holistic view of


11  this.


12            Okay.  Potential impact-producing factors.


13  Some -- some of the things that are in this big document


14  that we have considered are the impacts of noise, seismic


15  surveying, drilling, service vessels, bottom disturbance.


16  Okay.  There is going to be something out there, maybe.


17  Pipelines, anchoring of vessels, air emissions, related


18  coastal activities.  If there was a pipeline later in the


19  process, where does the pipeline come ashore.  Support


20  facilities and, of course, oil spills.  Those are


21  discussed.  Nothing is off the table.


22            And it continues.  Marine and coastal habitats,


23  what are the impacts that occur if leasing proceeds, et


24  cetera.  Marine and coastal birds, fisheries, marine


25  mammals, archeological resources.  Very important.  And


Page 15


 1  socioeconomics.  All are considered by law by NEPA in this


 2  environmental document.


 3            We have a draft.  We want to make it even


 4  better.  We want help.  We want suggestions.  We want


 5  people to read it.  We want people to send us comments and


 6  say, look, you forgot a couple of citations or did you


 7  consider this or this might be something else you should


 8  consider.


 9            Okay.  Now, I have mentioned earlier in the


10  process, for example, Deepwater Horizon.  Well, Deepwater


11  Horizon was really a wake-up call for everybody:  For


12  government, for industry, everyone.  I'm from the Gulf.  I


13  spent 11 years there.  That was considered into this


14  document.  What are the risks that are associated with


15  this kind of activity, not only in the Gulf of Mexico, but


16  in Alaska.  Okay.


17            Let's discuss that right up front.  What are the


18  catastrophic effects?  If something like happened in the


19  Gulf happened in the Arctic, we consider that.  You don't


20  wait till it happens.  You consider it up front.  Climate


21  change.  The climate is changing.  I just described how


22  this process here takes a while.  We started this process


23  for this plan in 2008 so that it's ready in time in 2012.


24            Well, offshore activities, you have the lease


25  sale, several years go by, there is a lease -- actual
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 1  lease sale after you have the plan.  Then several years


 2  after that there is an exploratory well possibly, and then


 3  several years after that you have production.  That could


 4  go on for decades.  And then there is decommissioning.  So


 5  this is a 25-, 30-, 35-year long process.  We have to


 6  consider the climate change as we discuss that.


 7            Okay.  Let's just briefly -- I'm almost done


 8  here.  This is to hear from you not for me to talk all the


 9  time, but I wanted to make sure that we level the playing


10  field.  We are all starting at the same place, and you all


11  knew what your homework was.  Okay.


12            First of all, requests for information.  Okay.


13  That went out in August of 2008, saying, hey, folks, this


14  current plan for 2007 to 2012 is going to expire in 2012.


15  We have to have a new plan by law.  The Secretary expects


16  it.  So we started going out for requests for information


17  on what people thought.  We did that in 2008.


18            Okay.  In January of 2009, there was a draft


19  proposed program that went out for public comment and


20  meetings like this were held.  This is not new.


21            Okay.  From January 2009 to March 2011, that's


22  when we had public comments or people could make comments


23  on the draft proposed program.  Okay.  So this has been


24  around a while.  We are trying to get people engaged.


25            Okay.  Here we are at 2011.  We have a proposed
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 1  program.  It's not a draft.  Now it's a proposed, but it's


 2  not final.  And we have the draft environmental document


 3  that was prepared for this proposed program after the


 4  draft and the request for information in 2008.


 5            Okay.  2011 through January of 2012.  Well,


 6  guess what?  You are part of the process now.  Here is the


 7  document.  We need comments.  Read it.  Tell us what we


 8  missed.  And after we go through the process, the


 9  Secretary of the Interior -- Renee will sit with Secretary


10  Ken Salazar, and he will get this document.  He will look


11  at a number of factors, call people up, talk with other


12  bureaus.  He will make a decision as per the law.


13            Okay.  For comments, this is where you can go


14  on-line.  This is by far the easiest way to do it.  You


15  can go on-line, hit this website right here.  It's also


16  listed in one of the posters out there, and you can go to


17  our website, BOEM, and search five-year plan.  This is


18  where you can go to get the document.  This is where you


19  can go to make comments.  Or you can get the CDs.  We have


20  got some of those.  This is where you can send your


21  comments and edits and suggestions.  This is an open


22  process.  Okay?  Transparency.


23            I believe that is our last slide.  Okay.  There


24  we are.  We are about to start the fun part of this.  This


25  is the best part.  Okay.  A couple of ground rules here.
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 1  Let's try to keep our comments to three minutes.  We have


 2  a lot of people that want to comment.  We will stay here


 3  as long as we need to, but other folks, you know, may not


 4  be able to do that, so let's try to limit our comments to


 5  three minutes.  If there is time afterwards, we will be


 6  happy to stay around and take additional comments.  You


 7  may want to come back and do it again.  That's fine.


 8            As you give testimony, please say your name,


 9  spell your name because there are two important people in


10  the room.  The first important person is you all.  You are


11  here to give comments and help us.  The second-most


12  important person in the room is the person sitting to my


13  left back here.  She a little feisty.  She's recording


14  everything.  That's Mary Vavrik.  She's wonderful.  She is


15  getting everything down so that we can consider that and


16  we can send these comments to headquarters.  Renee can


17  look at it.  The Secretary can look at it.


18            So please, don't be like me.  Talk a little


19  slower, spell your name, make sure Mary gets it.  And then


20  you can send in your written comments or you can use


21  regs.gov and do it electronically.  We really need that by


22  January 9.  Okay.


23            Written comments.  Sometimes individuals show up


24  and they know they are only going to get a few minutes,


25  but they bring more comments with them.  If you have
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 1  those, please give those to Mary.  Even if you are just


 2  reading your document, it's the same thing if you read as


 3  what you have in your hand, please give that to Mary.  We


 4  want to make sure that these recordings, this testimony is


 5  caught for the record.  So anything you can do to help us,


 6  please.  Your name, spell your name, speak slowly, loudly,


 7  make sure Mary hears it, and then I don't get in trouble


 8  with Mary.  All right.


 9            So what we are going to do tonight is, to make


10  sure everybody has a fair chance, you filled out a slip of


11  paper if you wanted to make a comment.  That went into, I


12  guess it was a jar out there.  We are going to do it by


13  lottery system so everybody has a fair chance.  If I pick


14  your name and it turns out you happened to step outside


15  for a minute and you are not here, don't worry; I will put


16  it back in the jar.  We want to make sure everybody has a


17  chance.  Okay.


18            Now, before we actually get started, we have a


19  few individuals here that are incredibly busy.  They have


20  schedules the likes of which I cannot imagine.  And I


21  would like them to make a few comments to start this off.


22  We started with Earl for the blessing, and that was good.


23  Thank you again, Earl.  Without further ado, I would like


24  to introduce our very first speaker -- and we have four


25  tonight -- Senator Mark Begich, if you would please join


Page 20


 1  us.  And we'll turn this around.


 2                  SENATOR MARK BEGICH: Thank you very much.


 3  Actually, after being in a term for over 15 years taking


 4  public testimony, it's odd to be on this side of the


 5  podium.  Let me just say that.  First, Dr. Kendall, thank


 6  you and the fellow Alaskans that are here, thank you for


 7  the opportunity to participate in this important public


 8  hearing about energy development in Alaska's offshore


 9  areas.  I especially thank those who have taken the time


10  on a Friday night heading into the holiday season to talk


11  about these very important issues.


12            My message tonight is pretty simple.  Alaska has


13  enormous energy resources which we are ready and willing


14  to supply to the rest of America if the federal government


15  will give the green light.  After decades of trying, I


16  believe we finally appear to be making some progress.


17  This week's announcement about pending development in the


18  National Petroleum Reserve Alaska is great news for Alaska


19  and this country.  As I hope you will hear from Alaskans


20  during these public hearings, we can responsibly develop


21  the huge oil and gas reserves beneath Alaska's offshore


22  Arctic waters.


23            I strongly urge the federal agencies to approve


24  the next permits to clear the way for these vital


25  developments for our nation.
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 1            I think back to 2009 when I hosted Secretary


 2  Salazar on his first trip here to Alaska.  He held a


 3  hearing on the first draft of the plan in front of us


 4  today.  Obviously a lot has changed in the last two years.


 5  Last spring the Deepwater Horizon incident put offshore


 6  drilling front and center for our nation.  I give credit


 7  to the Department of the Interior for adopting many of the


 8  recommendations from the President's oil spill commission.


 9  We have seen many improvements:  An advance in capping


10  technology and overhaul of safety regulation, better


11  cooperation among federal agencies and, of course, a


12  brand-new agency hosting tonight's public hearing.


13            Alaska has long provided energy to our nation.


14  We have produced 15 billion barrels of oil from Prudhoe


15  Bay and another billion barrels of oil and seven trillion


16  cubic feet of natural gas from Cook Inlet, much of that


17  from offshore.  Alaskans know how to develop the right way


18  and take pride in developing the cutting edge technologies


19  to reduce the footprints of impacts.  We do this because


20  we care about the place we live.  In my case, the place I


21  live and was born in.


22            We are strongly committed to protecting our wild


23  lands and waters and the fish and wildlife found there.


24  Alaskans are up to the challenge of developing these areas


25  responsibly.
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 1            The next five years will be crucial for Alaska's


 2  industry and, while not perfect, OCS lease sale schedule


 3  in this plan fits pretty well with what we need to do and


 4  move forward on.


 5            Shell is working hard to begin exploration on


 6  its existing Beaufort and Chukchi leases next summer.


 7  ConocoPhillips and Statoil are fast on their heels and are


 8  working to drill on their Chukchi leases in 2013 and 2014.


 9  Keep in mind that we have been exploring in the Arctic, in


10  the Arctic waters, since 1989 and doing it safely.


11            The Alaska delegation is working hard back in


12  Washington, D.C. to make sure we have the legal framework


13  and the resources to support responsible development in


14  the Arctic.  As chair of the Oceans Subcommittee, I


15  authored the Coast Guard Reauthorization Bill that


16  provides many of these resources.  It requires the Coast


17  Guard to maintain icebreakers; it authorizes a forward


18  aviation operating facility in the Aleutian Island/Bering


19  Sea area; and it advances work toward establishing a


20  Deepwater port in the Arctic.


21            I also was pleased to help NOAA receive 924


22  million dollars for a polar-orbiting weather satellite.


23  These satellites provide accurate weather forecasts


24  throughout Alaska, especially in the Arctic.  Oil and gas


25  development relies on accurate weather forecasts to safely
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 1  conduct their operations.


 2            We are close to approving the budget for the


 3  Interior Department and the Arctic science program for


 4  2012.  The 2012 work will build upon the 60 billion


 5  dollars in Arctic research spent by your agency in the


 6  past six years.  That's on top of the work done in the


 7  1980s.


 8            But we can still do better.  I'm working on


 9  legislation to bolster basic science in the Arctic, as


10  well as oil spill response and recovery technology.


11            Finally, Alaska deserves its fair share.  Gulf


12  states receive 37 and a half percent of federal revenue


13  from an expanding area of leases.  Alaskans are no less


14  worthy.  And their needs are no less important.  People


15  living on the coasts bear the risks and are first to


16  respond and should share in the revenue.


17            In conclusion, the proposed lease sale schedule,


18  while not perfect, gets us where we need to go.  It


19  provides the opportunity Alaska needs to responsibly


20  develop its resources to meet America's energy needs,


21  creating jobs, creating more opportunity for this country


22  and this state.  And I stand ready to help this group and


23  any other group to make it possible.


24            Thank you very much for your time.


25                  DR. JIM KENDALL: Thank you, Senator
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 1  Begich.  Before I introduce the next speaker, I have a


 2  note that was given to me, reminder to remind folks to


 3  please turn off their cell phones.  So as soon as I'm


 4  finished with this, I'm going to go check mine.


 5            Our second speaker here is Lance Pruitt, State


 6  Representative for District 21.


 7                  MR. LANCE PRUITT: Thank you.  Well, my


 8  phone is not on, but I am going to use it.  Thank you so


 9  much for being here.  I appreciate you taking the time to


10  come up to Alaska and hear what Alaskans have to say.  I


11  also appreciate the Alaskans that are here for coming out


12  tonight on a day that's a little bit of mud out there.


13  It's not the best day to get out.  I know everybody would


14  like to be home, but this is a very important issue.


15            I'd like to start off with letting you know that


16  I strongly urge the Bureau of Ocean Management, the


17  federal government, that you guys move ahead with the


18  proposed plan.  I say that partly because what we have


19  right now -- of course, I'll refer to Shell out there.


20  The delay that they are seeing because of permitting has


21  dramatically affected Alaska, and I'll get into that here


22  in a second.


23            Not only does Alaska's economy and livelihood


24  depend on resource development, but it also is the stable


25  and secure energy supply that benefits all of America.
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 1  Despite the huge potential of the OCS, drilling both in


 2  Alaska as well as in other places throughout the U.S., we


 3  have chosen to import 60 percent of our oil that we


 4  consume, and at a dramatic cost.  Not developing the


 5  reserves both here in Alaska and elsewhere makes no sense


 6  from an economic as well as an energy security standpoint.


 7            Our Trans-Alaska Pipeline is currently operating


 8  at one-third capacity.  And I think I'm being nice with


 9  one-third because I think it's lower than that.  And last


10  year we faced the specter of a TAPS shutdown.


11            Many Americans are not necessarily aware of the


12  serious consequences that would follow such an event, but


13  most Alaskans do.  Without new significant discoveries of


14  oil, the pipeline could be uneconomic to operate at some


15  point after 2020.


16            Our governor has charged us and our state to


17  find a way to safely produce enough oil to raise TAPS


18  throughput to one million barrels of oil in ten years.


19  The Alaska OCS has the potential to sharply increase the


20  throughput in the pipeline and attain that goal.  Delaying


21  development jeopardizes our nation's energy security,


22  impacts unemployment levels throughout the state, and


23  removes good high-paying family supported jobs from our


24  communities.  It is vital that Alaska's abundant OCS


25  resources be fully utilized for compelling economic and
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 1  energy security reasons..


 2            Again, I encourage you to move forward with the


 3  draft programmatic environmental impact statement for the


 4  proposed Outer Continental Shelf and the gas leasing


 5  program from 2012 to 2017.


 6            Thank you so much for allowing me to be here and


 7  for allowing us this opportunity to express our concerns


 8  to you.


 9                  DR. JIM KENDALL: Our third speaker


10  tonight is Ms. Lindsay Williams for State Senator Cathy


11  Giessel.


12                  MS. LINDSAY WILLIAMS: Good evening.  My


13  name is Lindsay Williams, L-I-N-D-S-A-Y W-I-L-L-I-A-M-S.


14  I'm staff to Alaska State Senator Cathy Giessel.  Senator


15  Giessel could not be present tonight as she's out of state


16  at an Energy Council meeting.  She asked that I read the


17  following remarks into the record.


18            Members of the Bureau of Ocean Energy


19  Management:  The United States is rapidly losing ground in


20  resource development to other Arctic neighbors, such as


21  Russia and Norway.  As we sit here, Russia is aggressively


22  adopting Arctic hydrocarbon resources and exporting them


23  via the Bering Straits.  Norway has been developing and


24  exporting their deepwater OCS Arctic resources for


25  decades.
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 1            While Alaska holds the eighth largest reserves


 2  worldwide, we are unable to access those resources.


 3  Ironically, a Russian icebreaker tanker is slated to


 4  deliver fuels to Nome, Alaska in the coming weeks.  It is


 5  simply appalling that Alaskans cannot utilize their own


 6  resources because of constant federal barriers to


 7  development.


 8            The same experienced, responsible and reputable


 9  companies that work in the OCS of Russia and Norway are


10  prepared to work in Alaska's shallow water, low pressure


11  OCS environment.  The 35 offshore wells that were drilled


12  in the Beaufort and Chukchi during the 1980s were


13  accomplished without incident.  There has never been a


14  blowout in the Alaska OCS or the Canadian Arctic.


15            The draft programmatic environmental impact


16  statement for the proposed OCS oil and gas leasing program


17  for 2012 to 2017 is responsible and sound.  Safeguards for


18  the environment, subsistence use, and buffer areas have


19  all been recognized and provided for.


20            I urge adoption of the draft programmatic EIS as


21  written for the OCS leasing program 2012 to 2017.


22  Further, I urge the Bureau of Ocean Energy Management to


23  expedite the leasing process.  Thank you.


24                  DR. JIM KENDALL: And finally, our fourth


25  and final special speaker tonight is Mr. Joe Balash,
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 1  Deputy Commissioner, DNR.


 2                  MR. JOE BALASH: Good evening.  For the


 3  record, my name is Joe Balash, and I'm the Deputy


 4  Commissioner for the Department of Natural Resources.


 5            The State of Alaska welcomes the opportunity to


 6  provide comments on the five-year OCS oil and gas draft


 7  programmatic EIS.  As a cooperating agency with the U.S.


 8  Department of Interior, Bureau of Ocean Energy Management


 9  for this programmatic EIS, we want to acknowledge the hard


10  work that's been accomplished through the process, and we


11  commend BOEM and other participating federal and local


12  agencies for the successful issuance of this draft


13  document.


14            Unfortunately, it's well known that OCS oil and


15  gas resources have been subject to suspension of


16  activities or moratoria.  The State of Alaska remains a


17  strong supporter of holding OCS oil and gas lease sales,


18  which would allow for the potential discovery and


19  development of oil and gas in Alaska's OCS.  In fact, the


20  time for this allowance is long overdue.


21            Alaska has a tremendous stake in the timely


22  progress and successful completion of leasing, exploration


23  and development of the OCS.  The University of Alaska


24  Anchorage Institute of Social and Economic Research has


25  found that Alaska's OCS development would sustain the
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 1  Alaska economy by adding 35,000 jobs with a 72 billion


 2  dollar payroll over a 50-year period.  Development of the


 3  OCS would also result in approximately 5.8 billion in


 4  additional State and local revenues.  OCS development is a


 5  prime source of the continued health and diversity of our


 6  onshore oil industry, as well.


 7            The State of Alaska is faced with declining


 8  North Slope production which provides 89 percent of our


 9  State revenue.  With this decline, there is an


10  ever-increasing need to maintain efficiency in the


11  Trans-Alaska Pipeline system.  Over the past 20 years,


12  North Slope production has steadily declined.  It's now


13  currently producing about 640,000 barrels per day, and in


14  the face of steadily declining production, Governor


15  Parnell maintains an ambitious goal for Alaska and the


16  country to increase TAPS throughput to one million barrels


17  of oil production per day within a decade.


18            Production from the OCS also has several


19  indirect effects, including lower pipeline tariffs, a


20  longer life for TAPS, a more robust and lower cost service


21  industry, and longer-lived onshore facilities.


22  Development of the OCS would greatly help secure our


23  nation's energy needs and is estimated to contain 27


24  billion barrels of conventional oil and 132 trillion cubic


25  feet of natural gas.  Studies have shown that the Beaufort
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 1  and Chukchi Sea development could result in the production


 2  of 700,000 barrels of oil per day for 40 years.  That


 3  would supply jobs, incomes, and energy for our state and


 4  our nation.


 5            The State has objected formally to the moratoria


 6  set in place to Bristol Bay's Aleutian Basin.  A federal


 7  lease sale was scheduled for the Aleutian Basin this year,


 8  but has yet to occur.  Offshore drilling and production


 9  has occurred in nearby Cook Inlet for decades without


10  incident, and there is promise that exploration will be


11  allowed soon in the Arctic Ocean.  The federal government


12  cannot afford to set aside the potential of this rich oil


13  and gas basin any longer.  Further, the State instituted


14  an onshore area-wide leasing program in the Alaska


15  Peninsula to coincide with the Aleutian Basin program


16  before the 2007 rescission of the former administrative


17  withdrawal.  This area-wide program that the State has


18  undertaken has been rendered fruitless in the absence of a


19  federal leasing program which costs our state revenue and


20  jobs.


21            In closing, the Bureau of Ocean Energy


22  Management has been tasked with preparing a schedule of


23  potential sales that would best meet the nation's energy


24  needs by while balancing the potential for adverse


25  environmental and societal impacts with the benefits of
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 1  oil and gas development.  The State of Alaska remains


 2  committed to working closely with BOEM and other


 3  cooperating federal and local agencies to achieve this


 4  goal.


 5            Furthermore, the State of Alaska hopes for the


 6  timely issuance of lease activities and associated


 7  decisions that would allow for the exploration of these


 8  newly acquired leases once all federal, State and local


 9  laws are met.  It's past time for Alaska to reap the


10  benefits from the timely and responsible development of


11  our offshore oil and gas resources.


12            Thank you for this opportunity.


13                  DR. JIM KENDALL: Thank you, Mr. Balash.


14  Okay.  Now we get to open it up and hear the comments and


15  suggestions from those of you in the audience that have


16  joined us on this Friday night.  A couple ground rules,


17  please.  Mary's reminding me, state your name, spell your


18  name, okay, so that we can get that for the record.  Talk


19  a little slower than me so that we make sure we get down


20  what you are saying.  Try to limit yourself, please, to


21  three minutes.  We want everyone to have a chance to


22  speak.


23            And finally, just remember, this is the document


24  we are talking about.  We are talking about an


25  environmental impact statement and how the Secretary will
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 1  use this in the decision he will make several months from


 2  now.  So our goal is to have a document that describes


 3  accurately what's in the Arctic and the potential impacts


 4  should leasing occur.  So that is the focus of this


 5  meeting tonight.  And with that, let's open it up and


 6  start.


 7                  MR. DAVE HARBOUR: Would you accept a


 8  question about procedure?


 9                  DR. JIM KENDALL: We could accept a couple


10  of questions.  We just want to make sure we move quickly.


11                  MR. DAVE HARBOUR: Sure.  The question is


12  this.  And it's in the spirit of moving efficiently.  At


13  the end of three minutes, would you please enforce that


14  time limit because in previous sessions, you have


15  encouraged people to try to, and the majority did, but


16  several went on for 15 or 20 minutes.


17                  DR. JIM KENDALL: Absolutely.  That's a


18  good reminder.  And sometimes I'm guilty of that.  I'm so


19  involved in what's being said that, yes, it becomes four


20  minutes, five minutes, six minutes, and somebody is


21  cheated for their time.  Thank you for that comment.  All


22  right.  We have got the first name here.


23            Okay.  I believe this name is Deantha Crockett.


24                  MR. JEFFERY LOMAN: And then Mr. Joe


25  Mathis is in the hot seat right here.  Joe Mathis.  Right
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 1  here, sir.


 2                  MS. DEANTHA CROCKETT: My name is Deantha


 3  Crockett, D-E-A-N-T-H-A C-R-O-C-K-E-T-T.  I kept this very


 4  short, thinking I would follow a lot of long-winded


 5  people, so I'll keep it short anyway.


 6            I was born and raised here in Alaska.  I'm 29


 7  years old.  I was making a joke to my co-workers today in


 8  how these people wished they were younger.  I kind of wish


 9  I was older because I've got a lot of working years ahead


10  of me.  I'm not totally sure they're going to be filled


11  with a job.


12            I think development in the OCS can be done


13  safely, and I hope that you will do your part to make sure


14  there are jobs for Alaskans like me and an economy that


15  keeps people here in the state.  And I think you can do


16  that if you approve this five-year program and Alaska


17  sales in the Beaufort, Chukchi, and Cook Inlet.


18            Thank you.


19                  MR. JEFFERY LOMAN: Mr. Mathis and Rick


20  Rogers on deck.


21                  MR. JOE MATHIS: Thank you.  Better lucky


22  than good.  My name is Joe Mathis, J-O-E M-A-T-H-I-S.  I


23  live in 816 Oceanview Drive, Anchorage, Alaska.  I'm


24  speaking here tonight as the 1979 founding President of


25  the Alaska Support Industry Alliance, an Alaskan who has
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 1  worked on the Trans-Alaska Pipeline, worked on a drilling


 2  rig in the Mikkelson Bay on the Beaufort Sea, and later 17


 3  years working north of the Brooks Range.  I'm also the


 4  owner of a small business and a campground.


 5            As an Alaskan and small business owner, I urge


 6  you to move forward on the proposed 2012 to 2017 Outer


 7  Continental Shelf oil and gas lease program.  We have been


 8  debating this issue for more than three decades.  In fact,


 9  I remember the same arguments and testimony during the


10  1979 Beaufort Sea lease sale in which I presented


11  testimony.  At that time, there were arguments about


12  significant loss of habitat, wildlife, catastrophic spills


13  in the Beaufort Sea.  Some of the acronyms may have


14  changed and some of the numbers may have changed, but the


15  pertinent information has remained the same since 1979.


16  None of those catastrophes occurred in offshore


17  exploration in Alaska.


18            There has never been a blowout in the Alaska OCS


19  or the Canadian Arctic.  Thirty wells have been drilled in


20  the Beaufort, five in the Chukchi, all without incident.


21  These wells were drilled in the 1980s utilizing older


22  technology.  It is time for OCS development off of


23  Alaska's coast.  It will grow Alaska's economy, provide


24  new opportunities for small businesses and create tens of


25  thousands of jobs across the country.  Not much, from what
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 1  I've said -- not much is different from what I said when


 2  disco was king.


 3            In rural Alaska unemployment is regularly in the


 4  double digits and in many communities more than 40 or 50


 5  percent fuel and food prices are significantly higher than


 6  the rest of the state and most of the country.  A gallon


 7  of milk could cost as much as $10 a gallon.  Fuel can cost


 8  the same, and even hundreds of -- even 100 jobs created in


 9  the OCS exploration and development would assist those


10  rural communities dramatically.  OCS production will


11  bolster the Trans-Alaska Pipeline, which is now operating


12  at one-third of its 1988 peak flow.


13            According to Northern Economics and the


14  University of Alaska, development of the OCS in Alaska


15  will create more than 50,000 jobs per year, 140 billion in


16  payroll, and roughly 200 billion in government revenue


17  over five decades.  New offshore oil and gas development


18  would generate thousands of high-paying jobs.  As a


19  30-year hand in the oil industry, I'm confident on Shell's


20  desire to steward the land it works on.  The company has


21  gone well above what is required to assure safe


22  exploration and development.  It's time to stop talking


23  and growing our economy.


24            Please move forward on the proposed Outer


25  Continental Shelf and oil and gas lease program.  Thank
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 1  you.


 2                  DR. JIM KENDALL: Can we have your


 3  paperwork, please.


 4                  MR. JEFFERY LOMAN: Rick Rogers and


 5  Margaret Coe.


 6                  MR. RICK ROGERS: Thank you.  My name is


 7  Rick Rogers, R-I-C-K R-O-G-E-R-S.  I'm the Executive


 8  Director for the Resource Development Council for Alaska.


 9  RDC urges the Bureau to move forward on a robust leasing


10  program for 2012 through 2017, including sales in the


11  Chukchi, Beaufort, and Cook Inlet.  These sales should be


12  allowed while additional studies continue.


13            Given the potential for immense recoverable


14  reserves and enormous economic benefits to the state and


15  the nation, Alaska OCS should be open to responsible


16  development.  The OCS has the potential to sharply


17  increase throughput in the Trans-Alaska Pipeline, which is


18  currently operating at a third capacity.  Without


19  significant new discoveries of oil, the pipeline could be


20  uneconomic to operate by the year 2020, leading to


21  catastrophic implications for the economy for Alaskans and


22  for the nation as a whole.


23            RDC supports offshore exploration in Alaska


24  because we are confident that the operations can occur


25  safely and that there are important distinctions between
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 1  drilling in deep waters of the Gulf of Mexico and the


 2  shallow lower pressure waters offshore of Alaska.  I'd


 3  like to point out that there's been 30 wells drilled in


 4  the Beaufort, five wells drilled in the Chukchi, and


 5  decades of exploration and production in Cook Inlet


 6  without serious incident.  And these activities have


 7  occurred prior to technologies that exist today that can


 8  make those operations even safer.


 9            The responsible development of the vast oil and


10  gas deposits in the Arctic would be a significant boost to


11  Alaska's economy, create tens of thousands of jobs,


12  improve the economic viability of the proposed natural gas


13  pipeline, reduce America's dependence on foreign energy,


14  and generate hundreds of billions of dollars in government


15  revenues.


16            The OCS is an important future source of U.S.


17  energy supply with an estimated 27 billion barrels of oil


18  and 132 trillion cubic feet of natural gas potentially in


19  place.  It's one of the most largest potential reserves,


20  and offshore Alaska has more than the total U.S. reserves


21  elsewhere combined.


22            RDC and many Alaskans share President Obama's


23  view that America needs to conserve more and put emphasis


24  on renewable and alternative energy, yet America still


25  needs to pursue new oil and gas production, given the fact
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 1  that it will take decades before renewable energy becomes


 2  a dominant energy source.


 3            The U.S. needs to reduce dependence on foreign


 4  oil, and if we don't turn to highly prospective


 5  opportunities like the Alaska OCS, then where will we go


 6  for production?  Oil imported from foreign countries is


 7  often produced with less care for the environment, and I


 8  would argue that the environmental, economic, and


 9  geopolitical issues all favor production from the U.S. and


10  the Alaska OCS.


11            In closing, I appreciate the opportunity to


12  comment, and RDC encourages the Bureau to move forward on


13  the proposed five-year lease plan.  Thank you.


14                  MR. JEFFERY LOMAN: Mark Bomfield is the


15  next speaker, and Lynn Johnson on deck.  Mark.


16                  MR. MARK BOMFIELD: Good evening.  My name


17  is Rich Gashole.  That's R-I-C-H G-A-S-H-O-L-E.  I


18  represent the one percent.  Actually, the .001 percent.  I


19  am the CEO of Gashole Industries, located in the Cayman


20  Islands for tax purposes.


21                  AN UNIDENTIFIED FEMALE SPEAKER: Excuse


22  me.  I object to this.  This is supposed to be --


23                  MR. MARK BOMFIELD: After all, it is a


24  corporation's duty to maximize profit and nothing else.


25  That is why we feel free to rape, murder, destroy, poison
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 1  and destroy the environment.  That is how we maximize


 2  profit.


 3            Now, I would like to thank this panel in advance


 4  for approving these oil leases which will allow me, Rich


 5  Gashole, to keep my money bag filled with billions in


 6  profit.  Now, even though I stand to make billions, that


 7  doesn't mean we don't need to continue to receive billions


 8  in taxpayer subsidies.  After all, we need to keep this


 9  money bag filled.


10            There has been a lot of talk about the effects


11  of oil drilling on the environment.  Frankly, I don't give


12  a damn about the environment.  Who needs it?  What is all


13  this concern about beluga whales?  They are useless.  Here


14  is a little factoid.  They don't have any beluga caviar in


15  them, and they don't pay taxes.  Seals and polar bears


16  don't have lobbyists, and salmon don't vote.  All they do


17  is swim around the ocean all day eating and then they


18  fornicate and make anchor babies in our rivers.


19            As far as the Native peoples, you don't have to


20  worry about them.  We have been colonizing them -- I mean,


21  we have been collaborating with them for years.


22            Frankly, I don't know why I'm wasting my time


23  here.  We all know this is just a bit of theater to make


24  little people, you know, the 99 percent, think they have a


25  say in the matter when really I've already taken care of
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 1  matters by generously lining the pockets of our government


 2  officials so as to ensure the outcome is in my favor.  I


 3  do love our system.  It is the best one money can buy.


 4            We all know fossil fuels mean profit, mostly for


 5  me.  Alternative energy is bad for business.  You can't


 6  make money off of the sun or the wind or conservation.


 7  Egad, man.  The worst thing we could do is conserve


 8  energy.  Why, that would put me out of business.


 9            Well, I'd like to thank you, gentlemen.  And if


10  there is anything I can do for you, please let me know.


11  Where did Mark and Giessel go?


12                  AN UNIDENTIFIED FEMALE SPEAKER: Why don't


13  you give your name instead of hiding behind a show?


14                  AN UNIDENTIFIED FEMALE SPEAKER: Sure.


15  Mark Bomfield, M-A-R-K B-O-M-F-I-E-L-D.  Thank you, Mark.


16                  MR. JEFFERY LOMAN: Lynn Johnson, and


17  Wayne Leighty is next.


18                  MR. LYNN JOHNSON: Good evening.  That's


19  going to be a tough act to follow.  I'm Lynn Johnson,


20  L-Y-N-N, middle initial C, last name Johnson,


21  J-O-H-N-S-O-N.


22            Thank you for listening to my brief statement in


23  support of the additional 15 lease sales in the six


24  offshore areas.  I totally support additional lease sales


25  in the OCS areas in the Beaufort and the Chukchi Sea in
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 1  2015 and 2016, respectively.


 2            I'm a 37-year Alaskan and businessman.  The


 3  State of Alaska definitely needs the economic activity


 4  that would be generated by OCS work.  The United States


 5  definitely needs reliable domestic oil production and


 6  supply as generated by the OCS.  The option is buying oil


 7  from nations that do not necessarily have the best


 8  interest of our country at heart.  The trade deficit is


 9  currently 600 billion dollars, and the U.S. purchased 260


10  billion dollars worth of crude from overseas.  That


11  accounts for over 50 percent of our current trade deficit.


12  Shallow waters can be explored, drilled and produced


13  safely.


14            Summary:  I'm totally in support of additional


15  leasing in Alaska's Chukchi and Beaufort Sea.  The


16  continued well-being of our state and nation are at stake.


17            Thank you.


18                  MR. JEFFERY LOMAN: Wayne Leighty.  And


19  after Wayne, Carl Wassilie.


20                  MR. WAYNE LEIGHTY: Thank you.  My name is


21  Wayne Leighty, W-A-Y-N-E L-E-I-G-H-T-Y.  I'm speaking


22  tonight as an educated and interested lifelong Alaskan


23  with degrees in environmental science, economics,


24  transportation technology, resource economics, sustainable


25  energy systems, and business administration.  My current
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 1  employer is Shell.


 2            I'd like to use my time to focus on the mission


 3  of the Bureau of Ocean Energy Management to manage the


 4  energy resources of the Outer Continental Shelf with two


 5  basic points.  The first point I'd like to make is that


 6  exploration and development of the Alaska OCS now is wise


 7  resource management.


 8            For example, OCS development will enhance


 9  existing onshore oil production in both value and volume.


10  Volume will be enhanced by reducing -- I'm sorry.  Value


11  will be enhanced by reducing transportation costs per


12  barrel with infrastructure operating near or to capacity.


13  Volume will be enhanced by expanding infrastructure such


14  that development of some satellite fields becomes


15  economic.  The additional resource certainty for natural


16  gas provided by OCS exploration may also enable


17  construction of a natural gas pipeline that would unstrand


18  a large known reserve with existing production


19  infrastructure.


20            So hence OCS development is a rare opportunity


21  for the resource managers to maximize the value of the


22  resources under their management.


23            Second example, there is also real option value


24  for the Trans-Alaska Pipeline system.  As declining flow


25  jeopardizes continued production -- continued operation,
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 1  failure to progress development of OCS resources may


 2  remove the option for future development if TAPS is


 3  decommissioned.  Hence, there is real option value in


 4  progressing OCS development now.


 5            The second point I'd like to make is that


 6  regulatory uncertainty for offshore energy development in


 7  the United States destroys resource value.  Lease bids are


 8  based on expected value, which is a function of


 9  probability of finding and producing the resource and the


10  value of that resource.  Prolonged regulatory uncertainty


11  casts doubts on the value of leases, squandering our


12  nation's resource wealth.  Wise and efficient resource


13  management will seek to establish the conditions at the


14  time of leasing to ensure development post leasing in


15  order to avoid destruction of value through uncertainty.


16            So including the Beaufort and Chukchi Seas in


17  this five-year plan for future OCS leasing shows


18  recognition, I think, of wise resource management in


19  theory.  But to implement this wisdom, the BOEM should be


20  working proactively to facilitate exploration on existing


21  leases.  In summary, the upside potential of future Alaska


22  OCS leasing supported by permitting for exploration on


23  existing leases is enhancing a resource in both value and


24  volume and preserving real option value for infrastructure


25  of national importance.
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 1            The downside risks of failing to get exploration


 2  going to support future lease sales is destroying resource


 3  value through uncertainty and potentially losing the


 4  economic value of this resource forever if it becomes


 5  stranded without infrastructure.


 6            For all these reasons, I think the five-year


 7  plan shows potential for wise resource management, the


 8  success of which hinges on the BOEM's implementation


 9  facilitating progress for exploration.  As the agency


10  managing our offshore energy resources, it's not enough


11  just to hold lease sales.  You should be seeking to


12  maximize the value of these resources, and that means


13  working to ensure leasing proceeds on the leases sold.


14            Thank you very much.


15                  MR. JEFFERY LOMAN: Carl Wassilie and Rick


16  Steiner on deck.


17                  MR. CARL WASSILIE: Good evening.  My name


18  is Carl Wassilie, C-A-R-L W-A-S-S-I-L-I-E.  And welcome to


19  Alaska.  I appreciate the opportunity here, and I'm glad


20  there is a recorder.  You know, when I went to go for the


21  Chukchi proposed Lease Sale 193, I didn't think there was


22  a recorder at that one.  So what we are doing now is a


23  little more transparent.  I know the Court found that


24  lease sale to be illegal, and I'm concerned about the


25  special interest of Begich continuing to -- instead of
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 1  returning the money that the government received on that


 2  lease sale back to Shell, I think there should have been a


 3  -- should have been returned back to that there would be


 4  an adequate process without that special interest.


 5            You know, I grew up in a number of areas in


 6  Alaska.  My family has been here for thousands of years.


 7  I'm a Yup'ik biologist, and I went in that direction after


 8  being a young teenager in Seward with the Exxon Valdez oil


 9  spill.  And it wasn't necessarily as a result of


10  exploration or development, but it still came from the


11  North Slope.  That oil that spilled all over destroyed


12  quite a few fisheries, disrupted the ecosystem, caused


13  adverse disproportionate impact to the indigenous people.


14  And that can be shown by Dr. Steven Crew [ph], who now is


15  a professor at the University of Alabama.  He's been doing


16  some research on both the socioeconomic and


17  sociopsychological impacts of industrial -- large scale


18  industrial accidents.


19            But even -- even in an ice-free area of Prince


20  William Sound, that still would not -- there still wasn't


21  adequate response capabilities.  And in the Arctic with


22  the ice, there is just -- the ice, the way that it


23  operates up there, there is just no reason to continue to


24  develop or even -- so I propose the lease sales in the


25  Beaufort and the Chukchi, as well as the special interest
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 1  area between Kodiak and Alaska Peninsula that's under the


 2  Cook Inlet proposal, it just doesn't -- it's a very


 3  diverse area for fisheries, provides an economy within the


 4  fisheries of the state of Alaska, as well as the --


 5            One of the things about the cultural economy is


 6  that it's not measurable.  And the indigenous people,


 7  Alaska Native people around the coastal areas are having


 8  to depend on the resources, the ocean, the returning


 9  resources, are depending on those resources, anadromous


10  fish, migrating species, including birds and whales.


11            So there is -- there is a number of reasons


12  besides just an infrastructure that's not available in the


13  Arctic for response.  I mean, the Gulf of Mexico, that was


14  in the exploration stage that the largest spill in the


15  world occurred.  That was in exploration activity.  So


16  yeah, exploration should not take place in the Arctic or


17  in the special interest area.


18            So I appreciate the opportunity to speak.  I'll


19  be providing some written comments in a little more detail


20  before the deadline next month.


21            I just wanted to give a big thanks for the


22  people showing up here because it's larger than the last


23  proposed lease sale.  So there must be something different


24  happening in the public process, which I think this is a


25  little bit better.  Thank you.
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 1                  MR. JEFFERY LOMAN: Rick Steiner and


 2  Leslie Simmons.


 3                  MR. RICK STEINER: Thank you very much for


 4  holding this hearing.  I'll be very brief, as we have time


 5  limits.  First of all, the preliminary -- or the


 6  programmatic environmental impact statement, in my view,


 7  should analyze the complete footprint of what the leases


 8  anticipate and it doesn't.  It does not adequately look at


 9  operational footprint from normal operations of the lease


10  sales.  It underestimates spill risk and impact.  It


11  overstates potential benefits.  And it avoids probably the


12  elephant in the room, which is climate change from the


13  larger perspective.


14            A couple of specific things very quickly.  In


15  your analytical issues section, issues not analyzed in the


16  PEIS, four of them should probably, in my view, be in


17  there.  Number one, neighboring countries drilling on the


18  OCS border with the United States, not from the standpoint


19  of the sovereignty, people arguing that we need to stake a


20  claim on the border at the EDZ with Cuba, but from the


21  standpoint that cumulative impacts do occur, say, in the


22  Beaufort Sea from Canadian development.  That needs to be


23  in the EIS.  Those are real.  They are right next door.


24  There is an imaginary border between the two, but they are


25  going to happen.
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 1            Second one, the biological assessment and


 2  opinion for threatened and endangered, the section 7


 3  consultation.  That needs to be there.  Life cycle effects


 4  of oil and gas development, I'll return to that.  Climate


 5  change has to be a decision, a consideration by the


 6  decisionmakers here, and it really isn't in the way I'm


 7  going to address in a second.


 8            And lastly, resource estimates and impact


 9  analyses.  A larger resource estimate gives you the


10  potential for more large catastrophic oil spills.


11            Next you have a conclusion -- let me just skip


12  over this.  The thing that you are really missing is the


13  impact of all the carbon that would be coming out of these


14  lease sales.  We know it would go into the atmosphere,


15  much of it, than into the oceans.  You are not even


16  looking at this.


17            And the statement in your justification for that


18  is the consumption of refined oil is not considered


19  because the scope of this draft EIS is limited to issues


20  that have a bearing on the decisions for the proposed


21  leasing program.  That's sort of a circular sentence, and


22  it's sort of a self-evident sentence.  All the carbon


23  that's produced by these sales, potentially produced by


24  these sales would go into the atmosphere and the oceans


25  and cause accelerated global warming.
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 1            Lastly, I think the -- the ignoring of the


 2  National Oil Spill Commission, the President's National


 3  Oil Spill Commission had something like 56 independent


 4  very strong recommendations, yet virtually none of those


 5  has been adopted by the Administration or by Congress or


 6  by the industry after the Deepwater Horizon.  So in my


 7  book, there haven't -- hasn't been an adequate look at


 8  that.


 9            Lastly, my alternative, the alternative I would


10  choose, would be alternative eight, the no action


11  alternative for some of the very reasons that are


12  discussed in your discussion of that alternative.  Thank


13  you.


14                  MS. LESLIE SIMMONS: Leslie F. Simmons,


15  L-E-S-L-I-E, F. S-I-M-M-O-N-S.  I'm currently a University


16  of Alaska interdisciplinary Ph.D. student.  In the past as


17  a regulator and the regulated doing environmental health


18  and safety operations, my experience was that the Alaska


19  oil and gas companies did good quality permitting and


20  compliance.  When they had problems, they and I were


21  willing to and did solve the problems.  Therefore, I


22  support the federal government to do the North Slope and


23  Cook Inlet Outer Continental Shelf lease sales.  Thus


24  Alaska and the rest of the U.S.A. will advance into


25  natural resource development and environmental protection.
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 1                  MR. JEFFERY LOMAN: Fred Parady is next


 2  and after Fred, Laurie Becwar.  Fred?  Laurie?  And after


 3  Laurie, Margaret Coe, did you return?  Matt Carle would be


 4  next.  Matt.


 5                  MS. LAURIE BECWAR.  My name is Laurie


 6  Becwar, L-A-U-R-I-E B-E-C-W-A-R.  I'm here representing


 7  myself and my family.  My family has been here for five


 8  generations, and we've seen a lot in regards to


 9  development of Alaska.  We have also seen across the world


10  development.  And one of the things that I have been


11  really impressed with is the development that is -- that


12  Shell is planning to do.  And I do support the lease and


13  also the offshore development of Alaska.


14            One of the things that concerns me, though, as


15  an individual is that although the taxpayers were given


16  money by these companies to make -- to go forward with


17  their plans, they haven't been able to because of the


18  regulatory aspects.  And part of that is based also on


19  proactiveness by BOEM.  And I'm not sure really if -- from


20  a organization if there is process reviews that occur for


21  your own internal side, but I would encourage from the


22  environmental impact statement, for example, that it is


23  reviewed to where it can be completed and not hold up


24  development of Alaska.


25            And if it cannot be completed in a timely way
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 1  and you are continuing to request companies to spend


 2  billions of dollars that they have and selling leases to


 3  the -- to companies where the taxpayers are benefitting,


 4  it appears as though basically they are being timed out by


 5  regulatory.  So just as a personal comment regarding the


 6  organization, I would request that what you do do, do it


 7  efficiently and effectively, please.  Thank you.


 8                  MR. JEFFERY LOMAN: Matt Carle.  Matt


 9  Carle.  Jason Brune.  And after Jason, Reed Christensen.


10  Reed.


11                  MR. JASON BRUNE: For the record, my name


12  is Jason Brune, J-A-S-O-N B-R-U-N-E.


13            Friday nights, really?  I'm going to first start


14  off my testimony by asking BOEMRE, or BOEM, to try to be


15  cognizant of the Christmas holiday season in the future,


16  be cognizant of weekends, and try to have hearings during


17  the week, start them maybe at 3:00 in the afternoon to


18  allow those people that work to testify, take them till


19  7:00.


20            I'd also like to have all government agencies


21  have consistency in the way they take public testimony.


22  Doing random drawings, if that's going to be the way the


23  federal government does it, let's do it consistently for


24  NMFS, the U.S. Fish & Wildlife Service, for everyone.  I


25  think that there needs to be some accountability by the
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 1  federal government so that when we are giving testimony,


 2  we know how it's going to go and it doesn't vary from week


 3  to week and session to session.


 4            One of my favorite movies is Groundhog Day.  You


 5  want a prediction about the OCS?  I'll give you an OCS


 6  prediction.  It's going to be cold.  It's going to be


 7  gray.  And it's going to last you the rest of your life.


 8  I feel like I have been here before.  In fact, I have.


 9            Ultimately, we need to move beyond the tired


10  debates of the left and right, between business leaders


11  and environmentalists, between those who would claim


12  drilling is a cure-all and those who would claim it has no


13  place because this issue is just too important to allow


14  our progress to languish while we fight the same old


15  battles over and over again.  This will require tough


16  decisions about opening new offshore areas for oil and gas


17  development.  Again, this will require tough decisions


18  about opening new offshore areas for oil and gas


19  development.  That was our President, President Obama who


20  made that statement.


21            We need to move progress.  I am fully supportive


22  of opening the Beaufort, Chukchi, Cook Inlet and all of


23  the other areas that are proposed for leasing.  I'm also


24  supportive of undoing the moratorium on the North Aleutian


25  Basin.  And by opening, that does not mean opening up for
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 1  leasing, taking the money of the companies, and then


 2  allowing them to languish in constant litigation.  When


 3  you open an area for leasing, you need to stand by that


 4  decision, back them, and hold the people that are suing


 5  these decisions over and over and over again like


 6  Groundhog Day accountable.  If they lose, they should pay.


 7  They should be held accountable, and we should be allowed


 8  to move forward.


 9            We should be allowed to move forward with the


10  oil that's developed in this country because -- I agree


11  with Rick Steiner.  We should consider the effects of


12  global warming.  The carbon footprint that is generated by


13  shipping oil from three-quarters of the way across the


14  country is significantly more than the oil that would be


15  generated from here in Alaska.  We need to develop our oil


16  and decrease that carbon footprint.


17            Absolutely support future development of our


18  resources, do it right here in Alaska, and I urge your


19  expeditious efforts to make this happen.  Thank you.


20                  MR. JEFFERY LOMAN: After Reed, Tom Lohman


21  is next.


22                  MR. REED CHRISTENSEN: My name is Reed


23  Christensen, R-E-E-D C-H-R-I-S-T-E-N-S-E-N.  I'm here to


24  express my support of a robust development program on two


25  different levels.  I would concur with the comments that
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 1  have already been made about the State of Alaska by some


 2  of our elected officials, as well as our fellow citizens


 3  of the needs that we have here in this state.


 4            Tonight I brought my son with me, a young Boy


 5  Scout working on his citizenship merit badge.  He needed


 6  to go to a public meeting.  He wasn't as enthused as some


 7  of the other attendees, but he brought two of his buddies


 8  with him to enjoy the meeting with the rest of us.


 9            But I bring that up because one of my concerns


10  is for my children.  We like it here in Alaska.  We would


11  like to stay.  And we have concerns about the economic


12  viability of our state and where the next generation is


13  going to be allowed to remain or forced to move due to


14  economic circumstances.  So that's one reason I support


15  this program and would encourage the expeditious


16  fulfillment of these responsibilities that you have.


17            Then I also wanted to expand out on a macro


18  level, we as a nation.  There has been an increase of


19  discovery in oil and gas reserves throughout the country,


20  and I would hope that this would continue and it would


21  make our country stronger, for several reasons.


22            One, with expanded exploration and conservation,


23  the United States could eventually supply half of its own


24  petroleum needs.  If we were to eliminate just five


25  million barrels of our current daily nine million barrels
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 1  of imported petroleum, the annual savings would reach


 2  nearly 200 billion dollars per year.  Eventually, the new


 3  gas and oil could add another 1.6 million new jobs and add


 4  up to nearly one trillion in federal revenue.


 5            Another aspect, current crises in American


 6  foreign policy.  Iran's efforts to obtain the bomb, the


 7  protection of an embattled Israel, stopping the funding of


 8  radical Islamists might be free -- we might be freed from


 9  the worries of perennial OPEC threats if we become more


10  energy independent as a country.  Federal subsidies for


11  inefficient corn-based ethanol production in the Midwest


12  could also cease.  That would save the Treasury billions


13  of dollars and allow millions of Americans acres to return


14  to food production to supply an increasingly hungry world.


15            The Obama Administration's efforts to subsidize


16  green energy so far have proved both uneconomical and


17  occasionally corrupt, as we have seen in the Solyndra


18  affair.  Yet more gas and oil can offer America critical


19  breathing space until better technology makes wind, solar,


20  and electric power more price competitive without massive


21  federal subsidies and a marked reduction in our standard


22  of living.


23            For the American poor and the unemployed, how


24  liberal is it really to keep energy prices high while


25  stalling millions of high-paying private sector jobs what
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 1  would both lower government costs in entitlements and


 2  empower the working class?


 3            In the current Presidential campaign, three


 4  issues dominate:  National security, fiscal solvency, and


 5  high unemployment.  Development of America's vast new gas


 6  and oil fields addresses all three at once.  The idea of


 7  vastly expanding American gas and oil production in the


 8  21st century is almost as unbelievable as the present


 9  Administration's apparent reluctance to capitalize on this


10  windfall.


11            Thank you.


12                  MR. JEFFERY LOMAN: Tom Lohman, and then


13  Brent Senette.


14                 MR. TOM LOHMAN: Good evening.  My name is


15  Tom Lohman, L-O-H-M-A-N.  I have been with the North Slope


16  Borough now for 24 and a half years.  We have heard


17  speakers tonight, and we are going to hear a lot more talk


18  about the issues as they relate to them personally, the


19  city of Anchorage, the state of Alaska, the nation, the


20  world.


21            I would like to focus on the people on the North


22  Slope.  We heard Jason.  I would have loved to have


23  followed Jason saying that tough decisions need to be


24  made.  That's right, but the decisions that are being made


25  here aren't really tough for the people in the room.  They
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 1  are really tough for the people on the North Slope.  And


 2  we've had to kind of walk this fine line.


 3            So I'd like to focus on the document for a


 4  second.  It's very easy to say what we have said for 30


 5  years, which is that we don't support offshore drilling,


 6  offshore leasing.  We don't think that it's safe.  We


 7  don't think there is enough information on what goes on in


 8  the Beaufort and Chukchi Seas to decide whether it's safe.


 9            That being said, we have to do something about


10  we're a planet.  So here is what we said and here is what


11  we would like to focus on in the document.  If you are


12  going to lease these areas, lease one time per planning


13  area per lease sale.  We applaud the draft program for


14  limiting the number of sales to one and moving them to the


15  back of the schedule to give more time to gather the


16  information that doesn't exist now on the rapidly


17  unpredictably changing Arctic ecosystem.


18            Number two, we would like to see the areas that


19  have been deferred from past sales deferred at this point


20  so we don't have to anguish over those areas that are so


21  important to subsistence whaling and other activities.  I


22  think you need to add an area around our mid Beaufort Sea


23  Cross Island whaling base of Nuiqsut.  You have got


24  eastern Beaufort Sea.  You have got Western Beaufort Sea.


25  We need to give the same protection to the folks from
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 1  Nuiqsut.


 2            On the Chukchi side, I believe in the last


 3  biological opinion we saw NMFS recommend a 60-mile buffer.


 4  We would like to see that area deferred rather than the 25


 5  miles that's proposed in the program.


 6            One last point in terms of mitigation measures.


 7  Your sister agency interior to BLM in the National


 8  Petroleum Reserve has come up with a way to address the


 9  idea that you cannot know everything about an area of the


10  size of NPRA.  The same applies offshore.  And they have


11  required for certain areas for certain species preactivity


12  multiyear site specific study requirements before you do


13  any activity.  We would like to see the same kind of


14  mitigation applied in the Beaufort and the Chukchi.


15            If you are going to lease, make somebody go out


16  there and for a number of years -- unintentionally, Shell


17  has been doing that, my Shell friends.  They have been


18  doing it for four or five years now, and we can get into a


19  whole conversation about that, but it's important to get


20  out there and find out what's going on at the location


21  where you want to do operations because we understand that


22  BOEM, NMFS the other agencies involved cannot know


23  everything about an area that size at this stage or even


24  at the lease sale stage so we would like to see that kind


25  of mitigation.
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 1            I look forward to you guys visit up in Barrow


 2  again.  I share Jason's concern that it's next Friday


 3  night, or even closer to a holiday.  But we look forward


 4  to your trip to Barrow next Friday.


 5            Thank you.


 6                  MR. JEFFERY LOMAN: Brent Senette.


 7                  MR. BRENT SENETTE: Thank you very much.


 8  My name is Brent Senette, B-R-E-N-T S-E-N-E-T-T-E.  I've


 9  got over 30 years experience in the oil and gas industry


10  in a variety of engineering operations and maintenance


11  capacities.  And over 20 of those years have been spent


12  here in Alaska, primarily in the Cook Inlet with some time


13  also on the North Slope.  I'm here to testify in support


14  of the draft programmatic environmental impact statement


15  and the proposed OCS five-year oil and gas leasing


16  program.


17            An efficiently executed OCS leasing program is


18  essential to encourage new investment here in Alaska and


19  elsewhere.  Likewise, once these lease sales have been


20  held, exploration delays must also be eliminated, again to


21  encourage that new investments.  New investment of which I


22  speak will create jobs in Alaska and elsewhere, generate


23  billions of dollars in economic activity, and reduce our


24  country's dependence on foreign oil while providing energy


25  to the American consumer.  As relates specifically to
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 1  Alaska, the economic benefits of safe, clean, responsible


 2  and compliant drilling and production from Alaska's OCS


 3  are substantial and well documented.


 4            As important as those hard economic benefits


 5  are, the lease sales and subsequent drilling and


 6  production activity give Alaskans the hope for a future


 7  that includes a revenue base that will support


 8  infrastructure development and education while providing


 9  well-paying jobs for Alaskans for years and years to come.


10  With oil and gas production declining here in Alaska and


11  more and more Alaska companies and residents migrating to


12  states where regulators and producers partner in the


13  extraction of the oil and gas resource.


14            It's essential that the five-year plan and the


15  draft programmatic environmental impact statement be


16  appropriately debated, while at the same time progressed


17  without undue delay for the benefit of Alaska and all


18  Alaskans.


19            Thank you.


20                  MR. JEFFERY LOMAN: Qaiyaan Suesue.


21                  MS. QAIYAAN SUESUE: Qaiyaan Suesue,


22  Q-A-I-Y-A-A-N S-U-E-S-U-E.  Good evening.  I am a lifelong


23  resident born and raised in Barrow, still reside there


24  today.  I am a young community member who is very thankful


25  to be here in Anchorage at this hearing.  It's a lot
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 1  different from the hearings that we have in the villages.


 2            First and foremost, aside from being a mother to


 3  two children who I raise in Barrow, I am an Inupiat


 4  hunter.  I have two points here that I would like to


 5  address in hopes that they will be taken into


 6  consideration.


 7            Over the years, the Arctic communities and


 8  Alaska Native operations have asked BOEM, BOEMRE, MMS time


 9  and time again to remove the certain subsistence use areas


10  from the Beaufort and Chukchi program boundaries.  Many


11  areas have not been removed in the past.  There is no


12  reason to delay implementation of subsistence deferrals


13  that are well established and that will not change in the


14  next five years.  One of the areas that I am concerned


15  with the most is the Nuiqsut area.  It would only make


16  sense that the deferral area extends more throughout the


17  Beaufort as the Chukchi.


18            Recognition of these critical hunting and


19  fishing grounds in the 2012 to 2017 program plan will


20  reduce the unnecessary stress on communities and provide


21  greater certainty to all shareholders.


22            Millions of acres in the Chukchi and Beaufort


23  Seas have already been leased to the oil and gas industry.


24  There is obviously still significant questions about


25  whether or not exploration and development can move
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 1  forward safely on the acreage that has already been sold.


 2  Until oil spill prevention response and protection of


 3  subsistence resources are fully addressed, there is no


 4  need to create additional conflict and uncertainty for


 5  everyone involved by offering new lease sales between 2012


 6  and 2017.


 7            Thank you.


 8                  MR. JEFFERY LOMAN: Heidi Zimmer.  And Sam


 9  Maloney is next after Heidi.


10                  MS. HEIDI ZIMMER: Hi.  I'm Heidi Zimmer.


11  That's H-E-I-D-I Z-I-M-M-E-R.  And I'm a lifelong Alaskan,


12  came to this state in 1979.  I was very small.  And I'm


13  also an educated citizen and interested in how development


14  goes in Alaska.  I plan on remaining here for the rest of


15  my life, I hope.


16            So we hear a lot about how we cannot afford to


17  pass up this opportunity for responsible development.  I


18  would agree with that.  Offshore oil drilling is not


19  responsible development.  We cannot afford to clean up a


20  spill.  We -- in fact, not only can we not afford it; we


21  are not even capable of cleaning it up.  The last public


22  spill drill in the Arctic -- and this is one that tested


23  booms and skimmers and all the other conventional methods


24  of oil spill cleanup in partial sea ice conditions.  This


25  was in 2000 -- was a complete and total failure.
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 1            Since then the oil industry has continued to put


 2  forth drilling plans that are inadequate, deficient, and


 3  fail to take into account any of the real world Arctic


 4  conditions.  Admiral Robert Papp, the top officer at the


 5  U.S. Coast Guard, recently told Congress that if the


 6  Deepwater Horizon disaster was, quote, to happen off the


 7  North Slope of Alaska, we would have nothing.  We are


 8  starting from ground zero today.


 9            Spills happen, we already -- we have seen that.


10  The record shows that.  And if oil companies cannot


11  prevent or contain the spills, then they have no business


12  drilling.


13            And the one other argument that I have been


14  hearing a lot is that we need jobs, and I agree with that


15  argument, too.  And I'll just remind you that at some


16  point we are going to run out of oil.  And our


17  grandchildren, my grandchildren, the grandchildren of my


18  generation will not be working in the oil industry.  There


19  will not be an oil industry.  So what do we want to leave


20  them?  I would like to leave our grandchildren clean


21  oceans, thriving fisheries, and sustainable jobs in


22  renewable resources.


23            So for this reason, I urge you to leave the


24  Arctic lease sales out of the final version of the


25  offshore drilling program.  Please do not drill in the
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 1  Arctic.  Thank you.


 2                  MR. JEFFERY LOMAN: Sam, and right after


 3  Sam, Andrew Hartsig.


 4                  MR. SAM MALONEY: Good evening.  My name


 5  is Sam Maloney, S-A-M M-A-L-O-N-E-Y.  I have been lucky


 6  enough to be born in Anchorage, Alaska.  I graduated from


 7  South Anchorage High School and attended King Career


 8  Center two years ago, and I'm now a sophomore at UAA


 9  getting my associate's degree in welding and


10  nondestructive testing.  I also have 11 welding certs.


11            We need to keep the Trans-Alaska Pipeline system


12  open so young Alaskans like me can have the same great


13  opportunities that our parents did.  We need to have new


14  oil from federal sources like the OCS to keep TAPS going


15  for future generations.


16            Let's get on with OCS lease sales, future


17  drilling, and new production.  Young people like myself


18  want to occupy good paying jobs and safely develop our


19  rich Alaskan resources.  We want to use the skills


20  obtained through school and work to be productive to


21  society.  Last summer I was fortunate enough to get a


22  great welding position and work in Bethel, Nome, Kalskag


23  and Prudhoe Bay.  How many more good-paying jobs in Alaska


24  can I and other Alaskans get if we cannot develop the OCS.


25            Let's get going and get Alaskans and Americans
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 1  working on highly skilled, high-paid private investment


 2  industry jobs.  It is time for change, and people like me


 3  want to work hard for future success.  OCS, yes.


 4                  MR. JEFFERY LOMAN: Andrew, and Lucas


 5  Frances.


 6                  MR. ANDREW HARTSIG: Thank you.  It's


 7  Andrew Hartsig.  A-N-D-R-E-W, Hartsig, H-A-R-T-S-I-G.  And


 8  I'm the Arctic program director for Ocean Conservancy.  We


 9  appreciate the Agency's recognition of the Arctic's unique


10  environmental resources and the social, cultural and


11  subsistence needs of Native Alaskan communities.  But BOEM


12  has produced a five-year program that's largely business


13  as usual in the Arctic.  Any meaningful changes are held


14  out only as a possibility at the lease sale stage.  This


15  proposed program doesn't really do anything to ensure that


16  those changes will, in fact, take place.


17            Dr. Kendall noted that Arctic lease sales would


18  not be area wide, but for those promises really to mean


19  anything, changes need to start now at the five-year


20  program stage.  That means the five-year program should


21  incorporate standards and conditions that ensure that


22  things happen differently at the lease sale and later


23  stages so we don't end up with a repeat of the Lease Sale


24  193 debacle.


25            So I encourage a new approach to the five-year
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 1  program.  First of all, I don't think there should be any


 2  new leasing in the Arctic at this time.  There are a lot


 3  of existing leases in the Beaufort and Chukchi already.


 4  There is a lot of controversy over missing science and the


 5  lack of effective spill response.  So instead of adding to


 6  the problem by proposing more lease sales, BOEM should


 7  focus instead on addressing the problem by really


 8  meaningfully addressing science gaps raised in the USGS


 9  science report and improving oil spill preparedness in the


10  region.


11            If BOEM elects to include one or more Arctic


12  lease sales in the final proposed program, it should


13  implement changes now at this five-year program stage.


14  For example, future lease sales should be allowed only


15  after ensuring that there is really effective oil spill


16  preparedness and response capacity in the region.  The


17  agency should commit to and not just allow the possibility


18  of a more targeted approach to leasing instead of


19  area-wide leasing.  Section 18 of the OCS Lands Act


20  requires you to define the size and location of lease


21  areas as precisely as possible, and this plan just fails


22  to do that.


23            Also the plan should identify and protect


24  important ecological and subsistence areas that we already


25  know about by removing them from the program area.  In
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 1  other words, deferral areas should include places like


 2  Hannah Shoal, Barrow Canyon, and a broader 60-mile coastal


 3  buffer zone in the Chukchi Sea.


 4            This Administration must use the five-year


 5  program as part of broader reform planning.  The region is


 6  changing.  The climate is changing.  The ocean is


 7  changing.  And this Administration should look at more


 8  than just oil and gas.


 9                  MR. JEFFERY LOMAN: Lucas Frances.  After


10  Lucas, Leah Frankson.


11                  MR. LUCAS FRANCES: My name is Lucas


12  Frances, L-U-C-A-S F-R-A-N-C-E-S.  And I came here not


13  with a prepared statement, but I'll go quickly.


14            I'm very much in favor of this draft five-year


15  plan process, as I was with the last one.  It's a process


16  that's allowed states like Alaska to move into huge


17  opportunities, jobs, energy development, something that's


18  critical for this country.  This is a process that's


19  historically been something that's backed by both


20  Republicans and Democrats.  Administrations in years past


21  on both sides of the aisle have backed these five-year


22  plans.  It's something that's good for the country.  It's


23  something that's good for a state like Alaska.


24            One side comment I'd like to bring up in terms


25  of the Coast Guard's appreciation for what's necessary
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 1  here in Alaska.  And Robert Papp recently spoke in


 2  Washington, D.C., and he spoke to Shell's program.  I'll


 3  just give a quick quote of his that was given.  And he


 4  spoke and said, they truly did their homework, I believe.


 5  I think they are going to be well prepared for next


 6  summer.  And this is before the House Transportation and


 7  Infrastructure Committee.  He went on to say, I'm feeling


 8  much more comfortable now that we have come up with our


 9  operation plan for next summer, and I've had a chance to


10  view Shell's plan, as well.  So I think it bodes well that


11  not only does this Administration, but past


12  Administrations, see the benefit of OCS development here


13  in Alaska; but the Coast Guard also sees the benefits, and


14  they see the preparation.


15            Thank you very much.


16                  MR. JEFFERY LOMAN: Leah Frankson.


17                  MS. LEAH FRANKSON: My name is Leah


18  Frankson, L-E-A-H F-R-A-N-K-S-O-N.  I do not have a


19  prepared statement for you.  I grew up in North Slope.


20  I'm from the community of Point Hope.  Point Hope is a


21  subsistence hunting, whaling, fishing community.  My


22  family still lives off of this substance, off the land,


23  off the ocean in this day and age.  It's who they are.


24  It's where they come from, where they derive.  They have a


25  lot of amazing skills that the modern day person is so
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 1  overstimulated with they probably wouldn't even fathom.


 2            We are talking about money, oil money, oil


 3  money.  And on the other side there is life, there is


 4  earth, there is human, there is future.  We are so little


 5  as humans always using this money and all of this over


 6  life and health.  So small-minded we are.


 7            We shouldn't have sold the Outer Continental


 8  Shelf to anyone in the first place.  There is no way that


 9  they can make anything that is undamagable.  There is no


10  100 percent guarantee ever that something will not be


11  catastrophic, you know.  We have seen oil spilling now


12  somewhere as we speak right now, spilling, contaminating


13  right now, ecosystem, animal, animal to human.  Sickness


14  rates are outrageous.


15            In a small community when you know someone that


16  has passed and someone else and then pretty soon 20 people


17  that you know are no longer here anymore, that is


18  devastating to a community.  And this has very much to do


19  with contamination.  And it wouldn't be the first time


20  that the federal government, nor the State of Alaska has


21  been in cahoots with using these areas for, you know,


22  testing of ideas, testing of things that are either known


23  to be dangerous or known to have no possible ways to clean


24  it up, you know.


25            There is no infrastructure set up out there.
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 1  It's wide open.  There is -- last week is 80-mile-an-hour


 2  winds.  Ice conditions.  Nobody can go out.  And you are


 3  going to have people cleaning up or being safe?  You are


 4  going to have the young man oil worker who has been here


 5  with his family in Anchorage out there and it's all safe


 6  and it's all good?  That's very dangerous thinking.


 7            There is people living here.  There is people


 8  trying to continue to live here.  And you want to say we


 9  are just going to compensate them.  They are going to be


10  taken care of, those people.  With what?  With money.


11  Then what for their life?  For their life.  It's not fair.


12  It's not right.


13            I really discourage any further lease sales.  I


14  appreciate you taking this time to hear everyone out.  I


15  appreciate you being open to understanding the whole


16  thing, not looking at it in a very narrow, small-minded


17  way.


18            Thank you.


19                  MR. JEFFERY LOMAN: Jedediah Smith.  And


20  on deck Emily Cross.


21                  MR. JEDEDIAH SMITH: Good evening.  My


22  name is Jedediah Smith, J-E-D-E-D-I-A-H, Smith, S-M-I-T-H.


23  And I'm here to express my opposition to the inclusion of


24  the arctic leases in the OCS drilling program.  President


25  Obama has pledged a new way forward, and I do not believe
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 1  this is it.  Industry has lost my trust and confidence and


 2  the confidence of many others that they can handle a


 3  potential oil spill.  And no matter how thorough a plan is


 4  on paper, it's putting it into action that that's what


 5  really matters, and I don't believe that we can do that


 6  yet.


 7            We have made a collective choice to import a lot


 8  more than just oil, and if we really want that to change,


 9  this is not the place to start.  Offshore drilling,


10  particularly in the Arctic, is too risky and does little


11  to move this country to true energy independence.


12            Thank you.


13                  MR. JEFFERY LOMAN: Emily, and after


14  Emily, Michael Jesperson.


15                  MS. EMILY CROSS: My name is Emily Cross.


16  E-M-I-L-Y C-R-O-S-S.  Good evening, and welcome to


17  Anchorage.  I'm Emily Cross.  I'm a lifelong Alaskan and a


18  NANA shareholder born in Nome, raised in Nome and


19  Kotzebue.  I remember as a little girl hearing the


20  excitement about the drilling going on in the Chukchi and


21  Beaufort Seas.  I have two daughters who are learning our


22  Inupiat ways.


23            I'm currently the community relations manager


24  for CH2MHill in Alaska.  CH2MHill has continuously


25  maintained offices since the 1964 earthquake.  We are an
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 1  employee-owned company and one of the top private


 2  employers in the state of Alaska with over 2,500 current


 3  employees.  We serve communities in the oil and gas,


 4  mining, federal, state and government, and local


 5  governments and various other industries.  Work services


 6  include engineering, operation and maintenance,


 7  construction, drilling support services.


 8            One of CH2MHill's main focuses is to work


 9  towards training and developing Alaskans from throughout


10  our huge state in future resource related jobs, with an


11  emphasis in oil and gas and mining.  In Anchorage, for


12  example, we start educating elementary kids on science and


13  math to encourage engineering careers.  We hire high


14  school students who are interested in design drafting,


15  trades training, and we have a college internship.  It


16  takes many years to train and develop people for future


17  work opportunities for private employers like CH2MHill and


18  many other business in the room here tonight in


19  conjunction with our education system at all levels.


20            The State of Alaska, local school systems,


21  private employers, and others interested in advancing


22  Alaskans in future careers can only do so if there are


23  these opportunities.  Local businesses are not the only


24  ones who benefit from the oil and gas resources of Alaska.


25  The major Alaska-based nonprofits' larger sources of funds
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 1  come from the oil and gas industries.  Without future


 2  development, the charities that we support with dollars,


 3  employee volunteerism, and advocacy will suffer greatly,


 4  affecting the Alaskans that need the help the most.


 5            We know that TAPS throughput is down over 70


 6  percent compared with peak production from 20-plus years


 7  ago.  We need to have new sources of oil from federal


 8  lands going through TAPS for long-term future of Alaska's


 9  people and its economy.  As one of my co-workers likes to


10  say, there is no dough without oil flow.


11            And we urge that proposed five-year lease


12  program go forward.  Alaskans need to be ready to occupy


13  these high-paying jobs while securing Alaska and America's


14  rightful place in the energy world.


15            Thanks for being here in Anchorage and


16  soliciting our support.


17                  MR. JEFFERY LOMAN: Michael Jesperson and


18  after Michael, Gary Cameron.


19                  MR. MICHAEL JESPERSON: My name is Michael


20  Jesperson, M-I-C-H-A-E-L.  Last name Jesperson, J-E-S


21  person, P-E-R-S-O-N.  My wife and I are the proud parents


22  of three children, ages 15, 12 and two and a half.  When


23  my oldest starts college, my youngest will start


24  kindergarten.


25            My children are much smarter than I am.  While I
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 1  and my wife have degrees, my children are good at the


 2  sciences.  My oldest son is attempting to build an engine


 3  that does not use any petroleum products.  However, we


 4  need petroleum, and we need it now.  I support the draft


 5  environmental impact statement.  I support the lease


 6  sales.  Only by developing the resources we have will we


 7  buy enough time to develop the resources that we want.  We


 8  can't have renewable energy without carbon energy.


 9            I support the lease sale.  Thank you.


10                  MR. JEFFERY LOMAN: Mr. Cameron and then


11  Kiersten Lippmann.


12                  MR. GARY CAMERON: Thank you for the


13  opportunity to meet before you tonight.  My name Gary


14  Cameron, G-A-R-Y C-A-M-E-R-O-N.  I'm the contract and


15  joint venture manager for Shell's operations here in


16  Alaska, and I'm fully in support of the proposed EIS and


17  five-year program.


18            The previous five-year program is why Shell is


19  back in Alaska today, and continuing with successive


20  five-year plans are critical for investments for domestic


21  oil and gas.


22            Both Democrat and Republican Administrations


23  have acknowledged the importance for Alaska for national


24  energy development and have supported exploration in


25  America's Arctic waters.  The draft five-year program
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 1  continues with the support and understanding of Alaska's


 2  offshore energy potential.


 3            Shell has invested more than four billion


 4  dollars in six years preparing for an exploration drilling


 5  program with unparalleled mitigation and safety measures.


 6  Shell's work includes multiple years of 3-D seismic data,


 7  first of its kind baseline science, shallow hazard


 8  surveys, geotechnical programs, numerous social investment


 9  initiatives and hundreds of meetings -- literally hundreds


10  of meetings with key North Slope residents and


11  stakeholders.


12            In addition, we have put in place an oil spill


13  response and recovery plan with dedicated resources that


14  is second to none in the industry.  That includes a


15  capping and containment system very much like the one that


16  ended the blowout in the Gulf of Mexico.  These are job


17  creating advancements, but the big opportunities are yet


18  to come.


19            An independent assessment of industry-wide


20  development of Alaska's Beaufort and Chukchi OCS concluded


21  that an average of 700,000 barrels of oil per day would be


22  produced for 40 years.  Let me repeat.  700,000 barrels of


23  oil for 40 years.


24            This is equivalent to our 2010 oil imports from


25  Iraq, which is 506,000 barrels a day and with Russia,
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 1  which is 137,000 barrels a day combined.  Such production


 2  numbers which could potentially eliminate the need for


 3  imports from some of our largest foreign suppliers is


 4  significant, and even more so in a world of increasing


 5  geopolitical instability.


 6            By exploring and developing our Alaska OCS


 7  resources, the U.S. has an opportunity to reaffirm its


 8  global role as an Arctic nation.  It is no secret that the


 9  Arctic is becoming a critical location from a geopolitical


10  and strategic perspective.  Arctic nations are


11  increasingly interested in international boundaries and


12  opportunities for resource and economic development.


13  Russia, Greenland, Canada and Norway are all moving ahead


14  with Arctic exploration and production.  We have an


15  obligation to develop our own Arctic resources and the


16  infrastructure appropriate to facilitate our presence in


17  this valuable region, especially during tough economics


18  times.


19            We are doing our part.  Shell has been committed


20  to employing world-class technology to ensure a safe,


21  environmentally responsible Arctic exploration program,


22  one that has the smallest footprint and no negative impact


23  on North Slope stakeholders or traditional subsistence


24  hunting activities.


25            Aspects of the 2012 program have been under
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 1  evaluation by federal agencies since 2006.  At every step


 2  Shell has worked with federal agencies, the State of


 3  Alaska, and local communities.


 4            The next time I'm before you, I fully expect to


 5  be reporting on a successful 2012 drilling plan.  And it


 6  all started with a five-year leasing plan.


 7            Thank you very much.


 8                  MS. KIERSTEN LIPPMANN: My name is


 9  Kiersten Lippmann, K-I-E-R-S-T-E-N L-I-P-P-M-A-N-N.  I'm a


10  wildlife biologist for the Center for Biological Diversity


11  here in Anchorage.  I'm against the five-year Arctic


12  leasing plan for the Arctic Ocean.  I'm also in support of


13  the no-action alternative, alternative 8.


14            As a wildlife biologist I know that there are a


15  lot of impacts to wildlife that we cannot predict at this


16  time.  There are impacts from oil spills.  There are


17  impacts from the stress related to drilling activities,


18  wildlife stress.  There are impacts to the fisheries,


19  cascading effects.


20            And I'm really concerned about the impacts of


21  global warming based on these lease sales, the amount of


22  oil, the amount of CO2, carbon dioxide, that would be


23  produced from the lease sales, which would put it at over


24  11 billion tons.  Not only does that impact, obviously,


25  global climate change, but it also impacts our oceans
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 1  directly.  Ocean acidification is a huge problem.  It's a


 2  growing problem.  It's going to affect Alaska quicker than


 3  it will affect other areas.  And we are going to see


 4  impacts on our fisheries sooner than we know it.


 5            I'm from New England originally, and the natural


 6  resources there used to be amazing.  We used to have so


 7  many salmon in our rivers that it would keep you awake at


 8  neat.  We used to have so many cod in Cape Cod Bay that


 9  they said you could walk across it.  We used to have


10  whales.


11            I'd be curious to see what people would have


12  said at the hearings before they fished out all our cod,


13  before they dammed up all the rivers and killed all the


14  salmon, and before we basically eliminated all the whales


15  on the East Coast through whaling.  And that was also a


16  thirst.  That was a search for energy.


17            I think at this point in our history, we are at


18  a critical point.  We are at a point where we can throw


19  lots of money into development, oil development, figuring


20  out ways to clean up oil spills, figuring out ways to cap


21  oil wells that are leaking; or we can devote that money to


22  alternative energy, to developing new ways of powering our


23  nation rather than continuing the same old course.


24            It's going to happen again.  There was a blowout


25  in Norway.  There was an oil spill in Norway recently.
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 1  It's going to lap at some point in time in the Arctic


 2  Ocean.  And I'm really afraid of what will happen at that


 3  time to the wildlife, to the people and to the nation of


 4  Alaska.


 5            So I am against the five-year lease plan in the


 6  Arctic Ocean.  Thank you.


 7                  MR. JEFFERY LOMAN: Next speaker, Maynard


 8  Tapp.  And after Maynard, Susan Childs.


 9                  MR. MAYNARD TAPP: My name is Maynard


10  Tapp, M-A-Y-N-A-R-D T-A-P-P.  I am a founding member of a


11  small company, Hawk Consultants, which started in 1985.


12  We are a small business that provides human resources to


13  oil and gas industry here in the state and throughout the


14  U.S.


15            I strongly support the Outer Continental Shelf


16  leasing program for 2012 to 2017.  I absolutely believe in


17  the following:  It's our duty as citizens of the world,


18  the United States and Alaska that we support responsible


19  environmentally safe development of the potentially rich


20  and vast oil and gas resources located in the shallow


21  waters of the OCS in the Chuckchi Beaufort Seas.


22            It is in the State of Alaska's best interest to


23  have a strong and trusted contributor like Shell and the


24  other oil companies fueling the state's economy in the


25  form of jobs tax revenues adding needed oil to the
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 1  Trans-Alaska Pipeline.  Oil is the life blood of this


 2  state and benefits everyone in the state either directly


 3  or indirectly.  It is time for the United States, Alaska


 4  and all its citizens to make our country fuel energy


 5  independent so that we must never need to deploy our most


 6  valuable human resources in the protection of our economy


 7  and way of life.


 8            Shell has a longstanding philanthropic


 9  participation in Alaska in a wide variety of community


10  programs.  Because of Shell's leadership, other companies


11  like Hawk similarly support these community programs.


12            We recognize that in the past 50 years of


13  activity in the North Slope of Alaska, there has been


14  minimum environmental damage relating to the oil and gas


15  production.  There is nothing on the North Slope of Alaska


16  that will have any long-term effect on the environment


17  other than the increase of animal populations as exhibited


18  by the increase in caribou population in the Prudhoe Bay


19  area.


20            For the minimal time we loan or lease this


21  location in terms of the geological millennium, we will


22  help protect American and Western civilization, stop


23  reasons for war, and benefit the economy and its


24  participants in untold ways, positively affecting the


25  citizens of Alaska and the United States.
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 1            I strongly support the Outer Continental Shelf


 2  leasing program for 2012 to 2017.


 3            I'd also like to thank you folks for all your


 4  hard work putting these together.  It's -- I can't imagine


 5  how much -- what a pain it must be, but thank you for


 6  doing it and doing it so thoroughly.


 7                  MR. JEFFERY LOMAN: Thank you.  Susan


 8  Childs.  After Susan, Tom Maloney.


 9                  MS. SUSAN CHILDS: Good evening.  Thank


10  you for having this meeting tonight.  My name is Susan


11  Childs, S-U-S-A-N C-H-I-L-D-S.


12            I'm the sustainable development manager for


13  Shell Alaska.  I am here to tell you that Shell supports


14  the proposed draft 2012-17 five-year lease plan.  As you


15  know, Shell has been an active participant in federal


16  lease sales and have aspired to drill the leases we


17  purchased in those lease sales for the last five years.  I


18  did not think it is a stretch to assume that Shell's


19  success in the Alaska offshore will serve as a referendum


20  on the value of any future leases like those you have


21  scheduled in this plan.


22            So people ask me all the time, why is Shell


23  still here?  Why would Shell continue to make the


24  investments to raise the bar in ways some would consider


25  unfathomable, only to be delayed at every turn?  So I'll
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 1  tell you what I tell them.  It's because our belief that


 2  Alaska offshore holds world class hydrocarbon volumes


 3  comparable to few places in the world.  We need these


 4  jobs.  America needs the energy, and the resources hidden


 5  beneath the Alaska offshore will provide both.


 6            Today Shell has invested over four billion


 7  dollars for the opportunity to validate that optimism.  So


 8  although regulatory and legal challenges have blocked our


 9  drilling of even one single well, we are optimistic that


10  in 2012 we will move forward with exploration wells in the


11  Beaufort and Chukchi Seas.  Believe it or not, drilling is


12  something we do all over the world, and since returning to


13  Alaska to purchase leases in 2005, we have safely drilled


14  more than 400 exploration wells around the world.


15            But in the U.S. that all starts with a five-year


16  plan.  So a five-year plan is hugely important because


17  it's the first step in what could eventually lead to new


18  oil and gas production.  In between you have lease sales,


19  exploration plans, and hopefully development.  But to get


20  there, you need a five-year plan because that's what makes


21  it possible.


22            So for an energy company like Shell,


23  sustainability only come from access to new supplies.  You


24  could argue that as soon as we go into production anywhere


25  that field's life cycle is trending down.  So to counter
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 1  that, you need to access new acreage and hopefully new


 2  supplies of oil and gas.  And the world needs it.  So


 3  global energy demand is projected to increase by roughly


 4  50 percent over the next 20 years and could double by


 5  2050.  To address this demand, we will need all sources of


 6  energy, but bridging the gap between renewable and


 7  alternative sources of energy still requires oil and gas,


 8  and that will be true for at least the next century.  So


 9  that's why Shell is here and Shell is here to stay.  We


10  have the staying power and we are not leaving Alaska.


11            Thank you.


12                  MR. TOM MALONEY: Good evening.  I'm Tom


13  Maloney, T-O-M M-A-L-O-N-E-Y.  I may want to cease my


14  time.  I see Representative Saddler is here.  Did you -- I


15  know that they did allow other representatives -- thank


16  you.  I just want to make sure.


17            I'm a long-term resident of Anchorage and


18  currently employed by CH2MHill.  I'm also the board


19  President of the Resource Development Council of Alaska.


20  We heard earlier from a former executive director, Jason


21  Brune, so I won't go into any Groundhog Day.


22            By way of background, I'm a certified public


23  accountant, certified management accountant, and certified


24  financial planner.


25            I am 100 percent in favor of the proposed OCS
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 1  lease sale.  Why?  Energy demand is forecasted to increase


 2  for the next several decades.  Today's Daily News showed a


 3  60 percent forecast in developing countries over the next


 4  30-year period.  The Alaska OCS estimated oil reserves are


 5  in the billions of barrels, and gas reserves way up in the


 6  trillions.


 7            Alaskans and Americans want to occupy high-paid


 8  jobs -- you heard from my son Sam a little earlier, that


 9  19-year-old welder -- and not see foreign countries,


10  including many hostile ones, control our energy future.


11  The jobs forecast from the OCS is really meaningful,


12  particularly to our unemployed and underemployed in Alaska


13  and the United States.  The huge reserves would have


14  potential economic value in the trillions of dollars.


15  That's right, trillions of dollars.  Our State and federal


16  governments could use the tax revenue which, at a minimum,


17  would be several hundred billion dollars, but I believe


18  way over a trillion, based on my economic forecast.


19            The biggest economic concern that I hear from


20  Alaskans is that low level of TAPS throughput threatens


21  our State economy.  The OCS could sure use increased


22  consumer confidence in Alaska and the entire United


23  States.  Alaskans overwhelmingly support the OCS, as do


24  our State, which we heard from some of our


25  representatives, Senator Giessel, and our federal elected
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 1  officials.  And it was great for Senator Begich to fly all


 2  the way back here from Washington, D.C. to testify here


 3  tonight.


 4            I say OCS, yes.  Let's bring increased economic


 5  and energy security to America by way of Alaska and


 6  through the Trans-Alaska Pipeline.


 7            Thank you very much for being here.


 8                  MR. JEFFERY LOMAN: Margaret Coe.


 9  Representative Saddler.


10                  REPRESENTATIVE DAN SADDLER: Thank you


11  very much.  I appreciate the chance to get in line here


12  quickly.  I'm Representative Dan Saddler.  I represent


13  District 18 in the Alaska House of Representatives.


14  That's Eagle River and the military bases.  It's a


15  pleasure to offer comments here tonight to the Bureau of


16  Ocean Energy Management on its five-year leasing program


17  in Alaska's Arctic.


18            I and the Alaskans I represent strongly,


19  strongly support allowing exploration and development of


20  the energy resources of Alaska's Arctic offshore region.


21  I'm testifying in support of this program because my


22  constituents want to maintain a healthy economy in our


23  state.  Alaska won statehood largely on the promise that


24  we could support ourselves and help contribute to the


25  well-being of our nation by developing our vast natural
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 1  resources, especially oil.


 2            First in Cook Inlet, then in Prudhoe Bay and


 3  extending across the North Slope, Alaska has allowed us to


 4  build a modern state, create a robust private economy, and


 5  provide for the needs of Alaskans.


 6            As these oil provinces have matured, however, we


 7  have looked forward to the opportunities to develop oil in


 8  other regions, including the OCS.  The need, as Tom


 9  Maloney just mentioned, is becoming more pressing with the


10  declining throughput in the Trans-Alaska oil pipeline.  If


11  throughput decreases much further, we face the prospect of


12  having the pipeline be closed down, and accordingly the


13  right-of-way leases would have to be dismantled and torn


14  down and taken away, which would strand the Arctic oil


15  forever and deprive the state and the nation of the


16  benefits of this oil.


17            Alaska's OCS constitutes one of the world's


18  largest untapped energy resources with an estimated 27


19  billion barrels of oil and 132 trillion cubic feet of


20  natural gas.  By comparison, the total North Slope


21  production since 1977 has been about 15 billion barrels.


22  Including OCS and other sources, Alaska has the eighth


23  largest oil reserves in the country, more so than Nigeria,


24  Libya, Russia or Norway.


25            I support and therefore most Alaskans --
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 1  therefore most Alaskans do support responsible development


 2  of these immense oil and gas deposits in the Arctic.  Such


 3  development will significantly boost Alaska's economy.  It


 4  would extend the life of the Trans-Alaska Pipeline.  It


 5  would improve the economic vitality of the proposed


 6  natural gas pipeline from the North Slope to the Lower 48.


 7  It would reduce America's reliance on foreign energy.  It


 8  would create tens of thousands of new jobs across the


 9  country and would generate hundreds of billions of dollars


10  in federal, State and local government revenue.


11            This is not an unknown area.  OCS and the North


12  Slope have been extensively studied over the years.  And


13  in areas of concern regarding subsistence activities,


14  especially whaling, the five-year plan includes generous


15  and prudent buffers and further deferral areas may be


16  included in individual lease sales.


17            Now, some might consider it to be good politics


18  to try to punish the oil industry in Alaska for the


19  mistakes made in the Gulf of Mexico.  That, however, would


20  be terrible public policy and would run counter to public


21  interests.


22            In summary, I strongly support BOEM's five-year


23  leasing program in Alaska's OCS waters and firmly oppose


24  any further obstruction or delay of this program.


25            Thank you very much.
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 1                  MR. JEFFERY LOMAN: It is 9:15.  We are


 2  going to take a ten-minute break.  Come back at 9:25.


 3  Please come back because I'm looking at the speakers that


 4  are lined up to go next, and you have got some of the most


 5  interesting speakers that ever come to this meeting.  So a


 6  ten-minute break.  Come back at 9:25.


 7                  MR. JEFFERY LOMAN: Will Chinn.


 8                  MR. WILL CHINN: My name is Will, W-I-L-L,


 9  Chinn, C-H-I-N-N.  Access to Alaska's OCS resources are a


10  key element in the economic feasibility of the proposed


11  natural gas pipeline from the North Slope to the Lower 48,


12  which is one of President Obama's top energy priorities.


13  As a patriotic American and an active contributor to our


14  country's GDP, I fully support our President's initiative


15  via the responsible and expeditious development of


16  Alaska's OCS resources.


17            Development of oil and gas deposits in the


18  Arctic would significantly boost Alaska's economy and


19  reduce America's reliance on foreign oil.  It would also


20  create tens of thousands of new jobs in Alaska for Alaska


21  residents and generate hundreds of billions of dollars in


22  federal, State and local government revenues.


23            BOEM must first proactively support exploration


24  of current leases and then take deliberate steps to ensure


25  future leaseholders can develop their leases in a timely
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 1  manner and with certainty in the permitting process.


 2            Thank you for allowing me to testify.


 3                  MR. JEFFERY LOMAN: Tina Robinson.  Paul


 4  Glavinovich.  Paul, go ahead.  Tina is getting dressed.


 5                  MR. PAUL GLAVINOVICH: Good evening.  I


 6  thank you for the opportunity of speaking.  My name is


 7  Paul Glavinovich, P-A-U-L G-L-A-V-I-N-O-V-I-C-H.  I'm a


 8  resident of Anchorage, Alaska.  Born in Alaska, been here


 9  my entire life.  I'm here tonight to encourage the Bureau


10  of Ocean Energy Management to move forward with a robust


11  leasing program with OCS and in particular for Alaska.


12  The Alaska OCS represents one of the world's largest


13  untapped energy resources, and it defies common sense that


14  we are not aggressively exploring in these areas.


15            The contribution that production from the OCS


16  can make to those critical metrics of our national


17  economy, such as the national debt, international trade


18  deficit, employment, energy security, and basic revenue to


19  the government is profound.  The contribution to the


20  involved local communities is equally without parallel.  I


21  see no rational reason to further delay this process and,


22  in fact, the lease sale schedule should be accelerated.


23            You asked us to comment specifically on the


24  documents.  I would make one comment, if I may.  And that


25  is, with your deferred areas, your areas that you are not
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 1  considering for leasing in this program, I think that's --


 2  you are prejudging the innovation of American industry and


 3  the petroleum industry to reach those areas without any


 4  footprint and no disservice to the concerns that you have


 5  expressed, i.e., migration of whales, et cetera, et


 6  cetera.  So I wish you would consider that.


 7            Thank you very much.


 8                  MS. TINA ROBINSON: Hi.  Happy Friday,


 9  everybody.  I know it's getting late.  My name is Tina


10  Robinson, and today I come to you as collateral damage.


11            And at the beginning of this meeting, I really


12  appreciated that it was mentioned about the BP Deepsea


13  [sic] Horizon oil spill.  And I just wanted to remind


14  everybody here that 11 men lost their lives that night on


15  that day, April 20, 2010, and 17 people were injured.


16            And over the course of a few months, 53,000


17  barrels of oil leaked into our Gulf of Mexico.  And as of


18  August this year, people are still finding oil coming out


19  of the supposed capped oil spill down from the Deepsea


20  Horizon rig.  And that was studied find out that it was


21  Macondo 252 type of oil, so it was definitely from this


22  spill.  And there has been a 80-square-mile kill zone in


23  this area, and already BP has had to create a fund of two


24  billion dollars to try and fix this spill, but really


25  there is no fix besides just waiting for Mother Nature to
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 1  take this oil back into the earth.


 2            What's happening right now is these dispersants


 3  have created oil throughout the Gulf, so we can't even see


 4  it, necessarily.  It's settling and it's getting inside of


 5  all of our Aurora fish there.  If something happened like


 6  that in the Arctic, it would just be catastrophic.  Here


 7  so far Shell spent 350 million dollars on these new


 8  icebreakers and they have that new capping system similar


 9  to the BP Horizon oil spill just in case something would


10  happen.  But the fact is that they don't have a solid


11  plan, and there is no existing infrastructure.


12            There was existing infrastructure in the Gulf of


13  Mexico, and it's also warmer waters.  It's a lot easier to


14  deal with.  There is so many more issues here, and there


15  is also a very fragile environment in the Beaufort as well


16  as the -- the Beaufort Sea that's being up for proposal,


17  as well that can be affected very easily by any kind of


18  spill.


19            And what's interesting to me is the Bureau of


20  Ocean Energy Management, you know, your revenues are made


21  off of the federal leasing of land and the State of Alaska


22  has 21 million dollars to make off this lease deal with


23  Shell.  So I find it interesting that most of our elected


24  officials are in support of this.


25            However, many -- and I'm -- I think all of the
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 1  Native peoples who live in these areas that are being


 2  affected, their hunting areas would be affected and their


 3  lives would be degraded because they wouldn't be able to


 4  eat their traditional food for the last 10,000 years if


 5  something happened.  I think it's interesting that all


 6  those people are opposed to this leasing of new drilling.


 7            I also find it interesting that in this age


 8  where we are past peak oil and the only reason why people


 9  think we might not be past peak oil is because of the


10  recession where people have actually lowered their


11  consumption, that we would even consider more deep sea


12  drilling or shallow drilling or any drilling.


13            All finite resources that are left -- you know,


14  we had this great boom of using oil and it's done a lot of


15  great things for us, but petrochemicals have to end.


16  Drilling for finite resources has to end.  We need


17  sustainability now, and we need to be able to create


18  systems that will allow all people to have healthy,


19  abundant lives and not sicken other species as well, or


20  other countries.


21            Thank you.


22                  MR. JEFFERY LOMAN: Bryan Clemenz, and


23  after Bryan, Kate Williams.


24                  MR. BRYAN CLEMENZ: Hello.  My name's


25  Bryan Clemenz, B-R-Y-A-N C-L-E-M-E-N-Z.  Thank you for
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 1  hearing my comments.


 2            I'd like to bring up three points.  First of


 3  all, national security.  Our national security becomes


 4  more fragile with every passing year.  And our insecurity


 5  is by and large caused by our inability to become


 6  independent from foreign oil imports.  We import close to


 7  half of our oil consumed domestically from foreign


 8  countries.


 9            The reserves found on Alaska's Outer Continental


10  Shelf are vast and concentrated.  Some two million barrels


11  per day could be produced, boosting current U.S.


12  production by as much as 20 to 40 percent.  At today's oil


13  prices, slashing the imports, that much would reduce the


14  nation's trade deficit up to 65.7 billion dollars.  Last


15  year when oil averaged $78 a barrel, U.S. spent some 260


16  billion dollars overseas for crude, accounting for nearly


17  half of the country's 500-billion-dollar trade deficit.


18            Allowing for the Outer Continental Shelf


19  exploration and production would significantly improve our


20  national security.


21            Investments for Americans:  Investment is


22  consistently going to other areas of the world.  We need


23  to bring those investments back home.  According to a new


24  study by Northern Economics and the University of Alaska,


25  an average of 54,700 new jobs would be created.  These are


Min-U-Script® Midnight Sun Court Reporters
907-258-7100


(23) Page 90 - Page 93







 


Public Hearing For Programmatic Five Year 
Environmental Impact Statement BOEM


Anchorage, Alaska
December 09, 2011


Page 94


 1  sustained jobs through 2057.  68,600 would be produced


 2  during the production time, and some 91,500 jobs


 3  potentially could be produced during peak employment.  A


 4  total of 145 billion in payroll would be paid to employees


 5  through 2057, including some 63 billion to employees in


 6  Alaska and 82 billion to employees in the rest of the


 7  United States.


 8            Government revenues would increase as well,


 9  maybe as a much as 193 billion generated through the year


10  2057 if oil averages $65 a barrel, with 167 billion going


11  to the federal government, 15 billion going to the State


12  of Alaska, four billion to local governments, and 6.5


13  million to other State governments.  So government revenue


14  would be much, much higher with higher oil prices.


15            OCS development off the shores of Alaska would


16  create jobs, improve education, develop much needed


17  infrastructure, and help Alaska become prosperous.


18            Investment with Americans for Americans.


19  Responsible offshore development.  Low pressure shallow


20  water offshore production is proven safe, reliable and


21  environmentally responsible.  As mentioned before, there


22  has never been a blowout in the Alaska Outer Continental


23  Shelf or the Canadian Arctic, with over 30 wells having


24  been drilled in the Beaufort and five in Chukchi without


25  an incident.  These wells were, in fact, drilled with 1980
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 1  technology, and today's technology is significantly better


 2  in preventing incidents.


 3            The United States has become -- the United


 4  States has some of the most comprehensive permitting and


 5  conscientious policies as it pertains to the responsible


 6  resource development.  I would rather see Americans


 7  develop offshore than to see development in other areas of


 8  the world where there does not exist the same rigors to


 9  protect life and environment.


10            So I believe the draft EIS is solid and


11  responsible, and I urge BOEMRE to adopt it expeditiously


12  to increase our national security, improve the economy and


13  ensure the world's oil production is done right.


14            Thank you.


15                  MS. KATE WILLIAMS: My name is Kate


16  Williams, and I'm the regulatory affairs representative


17  for the Alaska Oil and Gas Association.  AOGA is a


18  nonprofit trade association whose 16 member companies


19  account for the majority of oil and gas operations in the


20  state.  We appreciate the opportunity to testify on the


21  proposed OCS oil and gas leasing program for 2012 through


22  2017 and the associated draft EIS.


23            AOGA strongly supports the inclusion of lease


24  sales in the Beaufort Sea, Chukchi Sea, and Cook Inlet in


25  the final program.  BOEM states in the planning documents
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 1  that the Beaufort and Chukchi sales are scheduled for the


 2  end of the five-year program to allow time to collect


 3  additional information about these areas.  However,


 4  Alaska's OCS is probably the most studied and understood


 5  oil basin in the world.  BOEM should acknowledge this in


 6  the final program.


 7            Over 500 million has been spent since 1973 on


 8  more than 5,000 independent scientific studies.  Industry


 9  alone has invested more than 60 million on baseline


10  science in the Arctic since 2006.  BOEM emphasizes, and I


11  quote, that a decision to adopt the proposed program is


12  not a decision to issue specific leases or to authorize


13  any drilling or development.  This is an important point.


14            Approval of the five-year program is just the


15  first of many steps that must be taken before any


16  exploration, development, or production activities may


17  proceed.  And at each step, further environmental review,


18  public process and federal agency approvals are required.


19            In the final program, BOEM should emphasize how


20  rare of an event large oil spills are.  This is supported


21  by historical data showing that over the almost 40-year


22  period before Deepwater Horizon, less than 2,000 barrels


23  of oil in total were spilled as a result of well control


24  incidents during OCS operations.


25            Importantly, OCS operators are now required to
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 1  demonstrate to BSEE that they have add quit containment


 2  resources to respond to a blowout or other loss of well


 3  control before any exploration drilling may proceed.


 4  Other regulatory reforms, such as the drilling and


 5  workplace safety rules, have also been implemented to


 6  further reduce the risks associated with OCS operations.


 7            Alaska's Arctic OCS alone is estimated to hold


 8  approximately 27 billion barrels of oil and 132 trillion


 9  cubic feet of natural gas.  In 2010, the U.S. consumed


10  19.1 million barrels of petroleum products per day,


11  importing almost 50 percent, exporting nearly one-half


12  trillion dollars and hundreds of thousands of jobs


13  overseas.


14            Oil and gas production from the OCS is key to


15  any national strategy to diversify energy sources.  In


16  fact, as BOEM's own analysis shows, if the proposed


17  program does not move forward, assuming oil and gas prices


18  at $110 per barrel and $7.38 per thousand cubic feet, the


19  foregone production would have to be replaced in part by


20  67 percent greater imports.  Not developing our own


21  resources where operators are subject to the strictest


22  environmental standards in the world is simply


23  short-sighted.  Alaska's vast OCS resources are an


24  absolutely essential piece of the U.S. domestic energy


25  profile and any effort to reduce our dependence on foreign
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 1  sources of oil.


 2            AOGA urges BOEM to include lease sales for the


 3  Beaufort and Chukchi Seas and Cook Inlet in the final


 4  five-year program.


 5            Thank you.


 6                  MR. JEFFERY LOMAN: Allison Warden.  She's


 7  not here, so we are going to go to John Hendrix.  And


 8  after Mr. Hendrix, Kirby Spangler.


 9                  MR. JOHN HENDRIX: Good evening, and thank


10  you for the opportunity to address you tonight.  My name


11  is John Hendrix, J-O-H-N H-E-N-D-R-I-X.


12            I grew up in Homer, Alaska.  Four generations of


13  my family lived in this state.  Like a lot of Alaskans, I


14  did a lot of things to get by.  I was a commercial


15  fisherman, a salmon permit holder and limited entry permit


16  holder in Bristol Bay, boat owner.  I've also worked in


17  the oil field.  I'm currently general manager of Apache


18  Alaska Corporation.  I'm here tonight to offer testimony


19  in support of the Bureau of Ocean Energy Management


20  proposed 2012-17 five-year plan.  In particular, support


21  of the proposed Cook Inlet sale 244 identified for 2013.


22            As background, Apache Corporation is an oil and


23  gas exploration and production company established in


24  1954, headquartered in Houston, Texas.  Apache is one of


25  the world's top independent oil and gas exploration and
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 1  production companies, producing approximately 750,000


 2  barrels of oil per day.


 3            In Alaska, Apache acquired initial acreage in


 4  Cook Inlet in the summer of 2010.  Since that time, Apache


 5  has acquired leases from the Alaska Mental Health Trust,


 6  and in the June 2010 State of Alaska lease sale, bringing


 7  our total acreage position to 800,000 acres in Cook Inlet.


 8  We are currently in the process of conducting and


 9  implementing seismic surveys employing well over 200


10  people in Cook Inlet, which will continue for the next


11  three years.  This will cover from Susitna Flats to Anchor


12  Point.


13            In August 2010, Apache submitted a letter to the


14  Bureau of Ocean Energy Management expressing interest in


15  the federal acreage in the southern Cook Inlet area.  I am


16  here tonight to reiterate that support and encourage the


17  department to include this area from southern Cook Inlet


18  down to Shelikof Straits in a proposed five-year plan.


19            Unlike some Alaskans, I believe in the talent of


20  Alaskans and future Alaskans to make this happen, to work


21  together to contribute jobs and future jobs for all


22  Alaskans of all ages and backgrounds.  People of Alaska


23  work a diverse array of livelihoods, from fishing to


24  hunting, trapping and to the oil industry.


25            So again, thank you for the opportunity.
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 1                  MR. JEFFERY LOMAN: Kirby Spangler.


 2                  MR. KIRBY SPANGLER: Hello.  My name is


 3  Kirby Spangler, K-I-R-B-Y S-P-A-N-G-L-E-R.  And I'd like


 4  to start by quoting some Greek philosopher.  If anybody


 5  knows who this is, maybe you can let me know so that I can


 6  credit them.  But the quote goes something like this.  It


 7  says, when the propaganda gets so thick that those who


 8  create the propaganda begin themselves to believe it, they


 9  are no longer capable of managing a functioning system.


10  This is clearly the case in America today and is in


11  evidence here tonight.


12            What I'm interested in sharing is how I imagine


13  that we might create a livable future for our children --


14  my son right over here, two years old -- out of the


15  wreckage of the status quo that our institutions, both


16  public and private, are desperately trying to perpetuate.


17  I speak tonight to the audience and to anyone else who


18  cares to imagine a different future, not to these


19  institutions.


20            Let me start by saying something about the


21  Occupy movement.  The power of such a movement is that it


22  exposes the simple truths buried beneath society's biggest


23  lies.  Trickle-down economics is the lie currently being


24  exposed.  Massive inequality is the simple truth that is


25  now a part of the national dialogue.  Climate change
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 1  denial is another such lie, perhaps the most devastating


 2  of all.  Lies like these are essential to the maintenance


 3  of privilege, wealth and power.


 4            I imagine the Occupy movement entering a new


 5  phase, occupying drilling sites, pipeline corridors, coal


 6  strip mines, exposing energy companies as the world's most


 7  worst with polluters and, therefore, perpetrators of


 8  society's biggest lies.  I imagine many Americans, perhaps


 9  even a majority, expressing support for such tactics.  We


10  are beginning to recognize that the way to make change is


11  not by collaborating with power, but by confronting it


12  directly.


13            I could argue at length that any meaningful


14  attempts at addressing climate change will inherently


15  create a more just, democratic, secure, decentralized and


16  ecologically sustainable society.  All we have to do is


17  break the backs of the world's most powerful institutions.


18  The good news is that our rulers are so out of touch with


19  reality that the system they manage appears to be coming


20  apart at the seams.


21            Thanks.


22                  MR. JEFFERY LOMAN: Matt Carle, Alyeska


23  Pipeline.  Matt.  John Hendrix.  Louisa Yanis.  Louisa


24  Yanis.  Dave Harbour.


25                  MR. DAVE HARBOUR: Good evening.  Thanks
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 1  for the opportunity.  I'm Dave Harbour, a former


 2  commissioner of the Regulatory Commission of Alaska,


 3  retired.  And these remarks are my own.


 4            I wanted to offer you a perception that -- a


 5  regulatory perception that I haven't heard tonight.


 6  During my tenure, there were two times when regulatory


 7  commissioners, partners in the regulatory process as you


 8  are, had to respond, as this young lady is, to an


 9  emergency.  And those two times featured the locales of


10  Adak Island and Eagle River, Alaska.  And in those two


11  instances, the regulatory commission responded to a life


12  safety issue and expedited the regulatory process.


13            Arguably, with 15 trillion dollars in debt


14  growing at a rate of about a trillion a year or more, we


15  are in an unsustainable civilization as far as our


16  children go.  One of the earlier speakers pointed out that


17  our balance of payments deficit can be brought down to


18  about 65 billion dollars if the OCS program were


19  expedited, but over a period of years that will take a lot


20  longer than it happening next year and therefore won't be


21  of much help to the balance of payments.


22            If we look at the world today, it's unarguable


23  that the value of our currency is diminishing, that the --


24  that the rate of increase of imports is growing, and when


25  we argue about the climate change and about drilling and
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 1  we talk about the effect that that has -- the carbon


 2  effect on the environment, when we don't do it in our own


 3  country and use the high quality fuels that are required


 4  by our own regulatory system, we export that to other


 5  places in the world where those high qualities are not


 6  required.  So in effect, we don't save a thing in terms of


 7  climate change.


 8            Folks, I think as a regulatory commissioner, I


 9  often had myself look at issues through the eyes of the


10  consumer and what would a consumer think.  What would a


11  consumer think when we could bring that balance of


12  payments deficit and the economy and our job situation


13  back to normal if we did OCS throughout the OCS, including


14  offshore East Coast Virginia where the governor of that


15  state has asked for it, including a more dramatic program


16  in the Gulf of Mexico, including offshore West Coast, and


17  including other areas of Alaska that are prohibited by


18  this particular draft plan.


19            So my final urging would be that, from a


20  regulatory perspective, the Department of Interior


21  encourage the President to recognize that an emergency


22  exists and that expedited regulatory processes are needed


23  for oil and gas development in Alaska.


24            Thank you very much.


25                  MR. JEFFERY LOMAN: Aaron Stryk, and after
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 1  Aaron, Christina Mounce.


 2                  MR. AARON STRYK: For the record, my name


 3  is Aaron Stryk, A-A-R-O-N, Stryk, S-T-R-Y-K.  And I'm here


 4  today to urge that the Bureau of Ocean Energy Management


 5  and the federal government not only ensure that OCS


 6  leasing move forward, but also take steps to ensure that


 7  future investors can develop these leases in a timely


 8  manner and with known certainty in the permitting process.


 9            While I commend the federal government for


10  allowing additional lease sales in the Chukchi and


11  Beaufort Seas, in the recent actions they have done


12  nothing to encourage future investment.  Instead, the


13  federal agencies have engaged in issuing ever-changing


14  rules, promulgating confusing and complex regulations, and


15  withholding essential permits that have impeded and


16  stopped development.


17            For a recent example, one must look no further


18  than the failure to approve the Keystone pipeline project


19  from Canada to Texas.  This project represents one of the


20  most important updates to America's energy infrastructure


21  in decades, and would guarantee thousands of jobs and help


22  diversify America's energy sources.


23            The State Department's own findings indicate


24  that that pipeline would pose no undue risk to people or


25  the environment, neither by the type of crude it would be
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 1  carrying, nor the safety of the pipeline itself.  Despite


 2  this, the State Department announced a few weeks ago it


 3  wants to explore a new route for the pipeline, and this


 4  comes after the State Department studied 14 different


 5  routes and issued an environmental impact statement that


 6  totaled more than 10,000 pages.  The entire review process


 7  to date has generated more than 300,000 comments from the


 8  public and produced no action.


 9            While this decision may please some individuals,


10  it will cost the American people an estimated 20,000


11  construction and manufacturing jobs, 118,000 spin-off jobs


12  and, of course, reliable, affordable energy from our


13  energy trading partner, in Canada.


14            We can't let this same fate befall the Alaska


15  OCS.  It's no secret that our past energy resources


16  provide, like it or not, approximately 90 percent of the


17  State's tax revenue and that oil production is dropping at


18  an alarming rate.  The Alaska OCS could add hundreds of


19  thousands of additional barrel per day of production from


20  Alaska.


21            And I understand the concerns of our opponents


22  of the leasing program, and I agree that resource


23  development should not be pursued if it unduly threatens


24  the safety and well-being of people, wildlife, aquatic


25  resources, and subsistence activities.
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 1            That said, it has been proven time and again


 2  that responsible resource development can occur and


 3  wildlife and the environment can be protected, which is


 4  evidenced by the 35 wells already that has been drilled in


 5  the Beaufort Sea and in the Chukchi Sea, all without


 6  serious incident.  Opponents see OCS development as an


 7  either/or scenario; either we don't drill at all, or we do


 8  drill and in the process compromise the Arctic's fragile


 9  marine environment without question.  And I see OCS


10  development as a win-win situation in which everyone


11  benefits in the form of jobs, additional throughput for


12  the Trans-Alaska Pipeline, reduce reliance on foreign


13  energy, and hundreds of billions of dollars in local,


14  State and federal revenues, all with no environmental


15  tradeoffs.


16            So today we face one of these either/or


17  situations.  We can either follow the example set by the


18  Keystone pipeline and continue to stall the development of


19  the OCS, which puts at risk all of the 2.5 million workers


20  supported by the U.S. oil and natural gas industry, or we


21  can move forward with development as a win-win solution


22  that benefits all of us in the form of economic growth,


23  energy security, and job creation.


24            Thank you.


25                  MR. JEFFERY LOMAN: Christina.  After
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 1  Christina, Tom R-U-E-T-E-S.  Tom R-U-E-T-E-S.


 2                  MS. CHRISTINA MOUNCE: Hello.  I timed


 3  myself, and it took me two minutes and 53 seconds, so we


 4  will be all right.


 5            My name is Christina, C-H-R-I-S-T-I-N-A.  The


 6  last name is Mounce, M-O-U-N-C-E.  I'm originally from


 7  Anchorage, Alaska, but I grew up in several towns:  Casper


 8  Wyoming; Baton Rouge, Louisiana; and Midland, Texas.  The


 9  environmentalists in this room may not understand the


10  connection between those towns, but I bet you the industry


11  here today does.


12            I grew up in the oil circuit.  My father started


13  out as a roughneck on the North Slope.  He worked with the


14  Slope from the mid 1970s until 1986.  He then returned to


15  school, earning his petroleum engineering degree from LSU


16  in the early 1990s.  Go Tigers.  At first he worked


17  directly for various companies:  British Petroleum,


18  ConocoPhillips, et cetera.  Eventually he began to set out


19  on his own path as a private contractor.  He's essentially


20  the guy who tells industry where they should drill, and


21  he's very successful at what he does.


22            Over the years, I've met some pretty important


23  people.  My father was a deacon at the church George Bush


24  frequented before his presidency.  I've shared a shrimp


25  cocktail with T. Boone Pickens at my father's local


Page 108


 1  country club.  Hell, I went to grade school, middle


 2  school, high school and college at the same place Dick


 3  Cheney attended.  My point is, I've really gotten to know


 4  a lot of the good ole boys.  Generally speaking, I liked a


 5  lot of them.


 6            I actually do understand the need for jobs and


 7  how lucrative being associated with the oil field can be.


 8  I understand this because I've lived it.  Some of my most


 9  cherished memories consist of being at my father's fish


10  camp on Lake Amistad, hanging with the good ole boys,


11  laughing and sharing whiskey.  As the whiskey flowed and


12  the laughter got louder, inhibitions were inevitably


13  lowered.  And what I heard while hanging out with the good


14  ole boys greatly disturbed me.  They would laugh and joke


15  about they covered up this oil spill, how they bribed this


16  government worker, how they once again got one over on the


17  environmentalists.


18            And this wasn't an isolated incident or just two


19  people chatting.  Over the years I would hear this


20  conversation numerous times from numerous people.  Each


21  time the details were slightly different, but the message


22  was the same.  What I heard was we don't care about the


23  environment and we just made a bunch of money.  Ha, ha,


24  ha.


25            Well, I'm not laughing.  I wasn't then, and I
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 1  sure as hell am not now.  You have to understand, a lot of


 2  these people still do not believe in global warming.  So


 3  talking about carbon monoxide and methane emissions falls


 4  on deaf ears.  These people largely are not from Alaska,


 5  and they don't care about how their trucks are destroying


 6  the vegetation in the tundra.  These people don't even


 7  care about how they're destroying the places they call


 8  home.


 9            This goes beyond a massive oil spill.  Any drop


10  is too much.  The diesel spill on the tundra from these


11  trucks is too much.  The acid that changes the pH levels


12  of the water is too much.  I would like to point out that


13  not all the oil industry thinks this way, just most of


14  them.


15            T. Boone Pickens, he's one of the decent ones.


16  He's trying to sound the alarm about our addiction to


17  foreign oil.  Pickens has said, I have been an oilman my


18  whole life, but this is one emergency we can't drill our


19  way out of.  Pickens has also stated, a fool with a plan


20  is better than a genius with no plan, and we look like


21  fools without a plan.  I agree with old T. Boone.  And


22  right now we do not have a oil spill cleanup plan for the


23  Arctic.  We are fools without a plan.


24            The answer to our foreign oil dependency is not


25  drilling in the Arctic.  The oil industry as a whole is
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 1  just way too irresponsible to drill the Outer Continental


 2  Shelf.  A year's worth of oil is not worth a century of


 3  destruction to one of the last pristine environments left


 4  in the world.


 5            Please do not allow drill, baby, drill to turn


 6  into spill, baby, spill all over the Arctic.  Listen to T.


 7  Boone Pickens.  He's a leader in the oil industry.


 8            Thank you.


 9                  MR. JEFFERY LOMAN: Tom Ruetes.   Liz


10  Glooschenko.


11                  MS. LIZ GLOOSCHENKO: My name is Liz


12  Glooschenko.  That's spelled L-I-Z G-L-O-O-S-C-H-E-N-K-O.


13  Good evening.  I'm a business manager of the Alaska


14  Trucking Association.  The trucking association is an


15  Alaska trade association comprised of nearly 200 member


16  companies representing diverse trucking operations in


17  Alaska.  In 2010, Alaska Trucking employed more than


18  14,500 persons, paid annual wages of more than 720,000,


19  and consists of hundreds of family-owned and corporate


20  trucking businesses.


21            The ATA supports an aggressive lease sale on the


22  OCS of Alaska for the following reasons:  First, trucking


23  needs oil.  During the shift from carbon-based fuels to


24  alternative fuel sources, diesel fuel will continue to be


25  the prime source of fuel for on-road trucking for the next
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 1  25 to 50 years.


 2            Secondly, Alaska needs oil.  A recent study


 3  indicates that OCS development in the Chukchi, Beaufort,


 4  and North Aleutian Basin could generate annual average of


 5  35,000 jobs, payrolls of 72 billion, cumulative State


 6  revenue of 15 billion, and potential property taxes to


 7  local governments of four billion over the next 50 years.


 8            And thirdly, America needs oil.  The unrest in


 9  the Middle East and other oil-producing areas serves as a


10  wake-up call for us to finally increase our domestic


11  production to provide for our national energy security.


12            And lastly, BOEM has the ability and the


13  obligation to move the process forward to provide the oil


14  that our industry, our state and our nation so desperately


15  need.


16            For these and many other reasons, the Alaska


17  Trucking Association urges the Bureau of Ocean Energy


18  Management to move forward as soon as possible and develop


19  an aggressive leasing program of the OCS in Alaska.


20            To paraphrase Senator Mark Begich, let Alaska be


21  America's petroleum reserve.  Thank you.


22                  MR. JEFFERY LOMAN: Jim Gilbert.  And


23  after Mr. Gilbert, Raychelle Daniel.


24                  MR. JIM GILBERT: Thank you for the


25  opportunity to testify on the draft environmental impact
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 1  statement.  My name is Jim Gilbert, J-I-M G-I-L-B-E-R-T.


 2  And I'm president and testifying on behalf of my company,


 3  Udelhoven System Services.


 4            I'm a 37-year resident of Alaskan and originally


 5  came to this state for the Prudhoe Bay field startup.  Our


 6  800-plus employees provide technical expertise to the oil


 7  and gas industry in Alaska, the Gulf of Mexico, and


 8  overseas.


 9            First and foremost, we want and need OCS lease


10  sales to continue sooner rather than later and with the


11  greatest long-term benefits for the State of Alaska,


12  Alaskan workers, Alaskan businesses, and all Alaskans.


13  The Outer Continental Shelf holds one of the keys to


14  Alaska's future.


15            Foremost we need this to become more energy


16  dependent within our shores.  The U.S. needs this to be


17  more energy secure.  I urge BOEM to adopt the proposed EIS


18  and move forward on these sales.


19            Thank you very much.


20                  MR. JEFFERY LOMAN: Lora Reinbold.


21                  MS. LORA REINBOLD: Hello.  My name is


22  Lora, L-O-R-A, Reinbold, R-E-I-N-B-O-L-D.  And thanks for


23  all your patience.  It's hard to say something too new,


24  but I'll try to make up some fresh testimony for you guys.


25  I was also born and raised in Alaska.  I've raised two
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 1  boys here, as well, and I am familiar with draft plans.  I


 2  worked and helped weigh in on them both on the municipal


 3  and state level, so I know they are a lot of hard work.


 4  So once they have held this thought, hopefully they'll


 5  move into the action phase.


 6            Right now I'm hoping for a bright future for


 7  Alaska and for our nation, but it's not looking good.


 8  With a high national debt and growing and oil production


 9  slow, our state budgets are very, very high and we are


10  heading for a crash course if our operating budgets


11  continue to be high and our production is low and also


12  heavily dependent on foreign oil.


13            Recently I've lived in Norway for two and a half


14  years.  And we have learned a lot from Norway.  Oil drives


15  the Alaska economy.  A lot of products that we use every


16  day are oil.  It's not just profits that people talk


17  about.  We wear many clothes that are made of oil.  We


18  have tires on our car; carpets, water bottles, fleece.  We


19  are all, each and every single one of us in this room and


20  all over, are very dependent on oil and the byproducts of


21  oil.


22            The royalties and taxes from oil help pay for


23  our infrastructure.  They help pay for education.  They


24  help pay for government jobs, including environmental


25  jobs.  Oil is to vehicles like water is to our bodies.  We
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 1  all enjoy or many of us enjoy snowmachines and cars, boats


 2  and planes, and they need oil, just as we need water, you


 3  know, for our bodies and food for our bodies.  Like I


 4  said, we are very dependent on oil in many aspects.


 5            Unless all of us are willing to live like the


 6  Amish without vehicles and all the backpacks and things


 7  like that that are made from oil, you know, we all need to


 8  realize we do need oil, and it's -- we are getting into a


 9  crisis in this nation.


10            I do support this draft, the Outer Continental


11  Shelf.  I believe it's very minimal.  It looks like one


12  Chukchi and one Beaufort new lease.  It's very minimal.


13  And there are many checks and balances in place.  There is


14  oversight with BSEE.  The courts are ready to sue for any


15  violation.


16            Just to step back again and mention Norway,


17  Norway has been very, very successful.  It's not perfect.


18  Oil drilling is not perfect.  But Norway has been very,


19  very successful.  They have a beautiful ecosystem that I


20  was able to enjoy when I was over there.  Yet their


21  economy and education systems are thriving.  We can have


22  our cake and eat it, too.


23            For Alaska's future and to promote national


24  security, to reduce debt and to fund our government and


25  State jobs and education and our infrastructure, I would


Page 115


 1  highly encourage us to move forward from the draft phase


 2  and move into the action phase.


 3            So thank you very much.


 4                  MR. JEFFERY LOMAN: I'm going to try this.


 5  Delice Calcote.


 6                  MS. DELICE CALCOTE: My name is Delice


 7  Calcote.  D-E-L-I-C-E.  Calcote, C-A-L-C-O-T-E.  I am


 8  Water Clan.  I am Alutiiq of Afognak Island on my mother's


 9  side, and my father was from South Naknek.  I'm part


10  Sami.  I've worked for Cook Inlet Marine Mammal Council


11  since 1997 in the capacity of secretary.  I've attended


12  both federal hearings on the Cook Inlet beluga, providing


13  comments on federal notices of endangered species listing,


14  environmental impact statements, and critical habitat for


15  the Cook Inlet beluga.  I've also worked and volunteered


16  and recently I was appointed as the Interim Executive


17  Director of Alaska Intertribal Council.


18            I oppose any drilling for oil and gas in the


19  Chukchi, Beaufort or Arctic Ocean.  I oppose and object to


20  any exemption of 500 meters around all marine vessels that


21  produce noise, dump sewage, emit toxic air particulate


22  matter into the ambient airways.


23            The industry cannot prove that they will not


24  disproportionately affect the communities of the Chukchi


25  and Beaufort Seas, nor the Cook Inlet, the Bristol Bay,
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 1  nor the Aleutian trenches.  The industry cannot prove that


 2  radioactive -- I was surprised to read that during the


 3  Gulf oil spill that all oil has a radioactive background.


 4  So I do not want any radioactive dumping of pollution,


 5  drilling muds, whatever, into the oceans impacting our


 6  coastal communities, their territories, nor the waterways


 7  that we have used and occupied that we have relied on for


 8  our traditional and cultural foods.


 9            I oppose any air permits to pollute our airways


10  that are already impacted with Arctic haze from developing


11  nation carbon emissions that sink into the Arctic areas


12  and are notably impacting the ice shelf of the Arctic.  I


13  oppose any drilling.


14            As there are no Coastal Zone Management Act


15  anymore, I think that transferring NPDES to the State


16  seems to have been an irresponsible move.  ConocoPhillips


17  has not shown it will comply with nitrogen dioxide


18  standards.  Their modeling shows they can cause pollution


19  levels to reach 98 percent of allowable concentration.


20            High levels of nitrogen dioxide can cause


21  breathing problems, asthma and heart problems.  Fine


22  particulate matter also causes heart disease, can lead to


23  Death.  Carbon melts the ice, furthering climate changes.


24            I oppose any degradation of the historic bays,


25  ancient cultural traditional waters that support our food
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 1  resources.  I object to the rising health problems of


 2  asthma, lung disease, brain damage, nerve-related


 3  diseases, and debilitating nervous disorders that are here


 4  in Alaska and rising.  No industry has disproved their


 5  emissions do not harm.  The American Heart Association


 6  says there is no safe level of particulate matter in our


 7  airways.


 8            We have listened to our tribal leaders and our


 9  health care workers who note the physical changes that are


10  occurred occurring in our peoples, the animals, the lands,


11  the waters, the airways.  We have reports of babies that


12  cannot return to their villages due to the poor air


13  quality and the air alerts that seem to be like a daily


14  constant alert.


15            Our peoples have used and occupied the lands


16  and.  Territories, the ocean is our Safeway store, and we


17  have not voted that it is up for industry to destruct, to


18  harm, to change, to take our food resources, nor to


19  destroy the critical environment that we require to live


20  on, to exist on.


21            The mining industry do not eat nor rely on the


22  living marine resources of the oceans, but our peoples


23  live, eat and rely on our traditional and cultural


24  resources since time immemorial.  We have many studies


25  that have shown that you take us off of our food, and we
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 1  get sick.


 2            I object to the over 200 abandoned pipelines in


 3  Cook Inlet, the flaring from the oil platforms, the


 4  absence of relief wells.  The flaring is not allowed off


 5  the coast of Santa Barbara.  All gas has to be reinjected


 6  until the oil is gone.  Then the gas can be taken.  I


 7  object to this process.


 8            Section 404 of the Clean Air Act is not a permit


 9  to pollute forevermore.


10            I endorse the testimony provided by Rick


11  Steiner.


12                  MR. JEFFERY LOMAN: Now at five minutes,


13  ma'am.  I'd ask you to wrap up, please.  There are other


14  people that are waiting to speak.  Thank you.


15                  MS. DELICE CALCOTE: That's it.  And thank


16  you very much.


17                  MR. JEFFERY LOMAN: Sami Glascott,


18  Anchorage Chamber of Commerce.


19                  MS. SAMI GLASCOTT: Thank you.  My name is


20  Sami Glascott.  I'm the president of the Anchorage Chamber


21  of Commerce the Anchorage Chamber represents nearly 1,100


22  business members that, in turn, represent more than 60,000


23  livelihoods here in Anchorage.  The Anchorage Chamber has


24  been active in Anchorage since 1915.


25            Our reality is we are an oil and gas resource
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 1  state.  We should be proud of that and not ashamed.  We


 2  should promote that globally, not halt it locally.  Every


 3  year the throughput in the Trans-Alaska Pipeline decreases


 4  by another six percent.  Currently we are at one-third of


 5  the pipeline's capacity, and any given cold snap like the


 6  one we experienced last year can paralyze the flow of oil


 7  because there is simply not enough being pushed through


 8  it.  In addition, right here on our own shores in


 9  Anchorage, we still have an unexplored oil and gas field,


10  yet every winter we fear that the lights will go out and


11  our homes will turn cold.


12            It is time Alaskans realize that our energy


13  situation is dire, and any opportunity to support new


14  projects that will secure our future and support our


15  ability to raise our families in the land we call home


16  should be strongly considered.


17            The Anchorage Chamber supports the three lease


18  sales scheduled in the Alaska region.  We especially want


19  to show our support for the lease sales in the Cook Inlet.


20  You said earlier only if there is substantial interest in


21  the Cook Inlet will there be a lease sale.  In June 2011,


22  the State of Alaska received the highest number of all


23  time of Cook Inlet lease sale bids -- or sale bid in 28


24  years.


25            But substantial interest should not be your
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 1  deciding factor for including Cook Inlet, but rather


 2  substantial need.  Given the availability or lack thereof


 3  of energy resources in Anchorage, we need Cook Inlet to be


 4  included as a future option.


 5            Thank you.


 6                  MR. LOMAN: Tom Hendrix.  And after Mr.


 7  Hendrix, Fred Parady.


 8                  MR. TOM HENDRIX, JR.: Good evening.  For


 9  the record, my name is Tom Hendrix.  It's T-O-M


10  H-E-N-D-R-I-X, Junior.  And I'm here tonight as an


11  employee of Carlile Transportation System, who employs 550


12  Alaskans and also the board President of the Alaskan


13  Support Industry Alliance and a citizen of the great State


14  of Alaska.


15            It's Friday evening and two weeks before


16  Christmas, and I can guarantee you that everyone in this


17  room has somewhere else they would rather be.  But I'm


18  here because I know that responsible resource development


19  here in Alaska is essentially -- is essential to a healthy


20  economy, both here in Alaska and also the United States as


21  a whole.


22            The Outer Continental Shelf of Alaska is an


23  amazing untapped resource whose time has come.  Production


24  in the Alaskan OCS could have a tremendous impact on our


25  state and the nation, allowing the United States to import
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 1  less foreign oil, which currently costs us hundreds of


 2  billions of dollars each year, threatens our security, and


 3  enriches our enemies; not to mention the jobs that would


 4  be created which fuel our dismal economy.


 5            Why should we do it here?  Because we have


 6  drilled 35 wells in the Beaufort and Chukchi Seas combined


 7  without an incident.  I've worked with the companies that


 8  are participating in responsible resource development in


 9  Alaska, and I'm confident in their ability to responsibly


10  develop our resources.  We know the standards that they


11  are held to both by State and federal government agencies,


12  and especially by the residents of the state of Alaska.


13            It's time for BOEM to encourage responsible


14  offshore development for the benefit of our nation.  As an


15  Alaska and an American, I ask that you please allow the


16  2012-2017 lease sale to move forward.


17            Thank you for your time this evening.


18                  MR. JEFFERY LOMAN: Fred Parady.


19                  AN UNIDENTIFIED FEMALE SPEAKER: He's


20  gone.


21                  MR. JEFFERY LOMAN: Fred is gone.  Did I


22  hear that?


23                  AN UNIDENTIFIED FEMALE SPEAKER: Yes.


24                  MR. JEFFERY LOMAN: Lateral.  Collay


25  Lateral.  Mr. Tuck.  Josh.  Yeah, there it is.  Tucker.  I
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 1  had my thumb over the E-R.


 2                  MR. JOSHUA TUCKER: Thank you for hearing


 3  my testimony here today.  My name is Joshua Tucker.  For


 4  the record, that is spelled J-O-S-H-U-A T-U-C-K-E-R.


 5            I'd like to begin by directly addressing the


 6  question here.  I'm going to share some testimony.  I'm


 7  also going to ask some questions.  And I think that's the


 8  best way for me to look at the environmental impact


 9  statement.


10            First of all, my basic question, I think, that


11  Secretary Salazar and others will have to look at these


12  questions to complete the process is:  Does the


13  environmental impact statement go out one generation?


14  Does it go out two generations?  Does it, in fact, go out


15  seven generations or farther?  Because that is the way


16  that indigenous people all over what is now the territory


17  of the United States and people all over the world have


18  looked at their natural resource decisions.  And so I


19  think that since they have lived on this land and the


20  region that some folks here are considering plans to


21  develop, we should look at the way that they have managed


22  the land because they have been pretty successful at it.


23  So, yeah, so does it go out seven generations.  Does go


24  out further.


25            And also I think Rick Steiner brought up some
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 1  really interesting points about global climate change.


 2  And I would like to know if the environmental impact


 3  statement addresses global climate change not just in sort


 4  of a cursory way or in a mention, but in an adequate way


 5  that puts global climate change as the number one national


 6  security threat that the United States currently faces.


 7            And I'm hearing some noises from behind me.


 8  People like to deny climate change.  And even in Durban,


 9  South Africa right now, the top 17 or conference of the


10  parties, the UN global conference that looks at these


11  issues is disintegrating.  They are unable to come to a


12  resolution on this because the United States is holding


13  out.  You know, even China is willing to make an


14  agreement, but the United States, holding out.


15            So I think that if others want to bring national


16  security into this, we have got to look at climate change.


17  Ninety-nine percent of the world's scientists agree that


18  it's real and that, you know -- I've lived through a


19  hurricane down in Louisiana.  It was Hurricane Rita.  I


20  went down there after Katrina to engage in relief efforts.


21  And I lived through Rita, and let me tell you, that stuff


22  is scary.  That is a national security threat when tens of


23  thousands of people lose their homes.


24            People in Arctic communities who had to move


25  their communities, their entire villages because the
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 1  permafrost is melting as it hasn't before for tens of


 2  thousands of years -- but the permafrost is melting.  Now


 3  their communities are sinking into the mud.  They can tell


 4  you that the climate change is a national security threat.


 5            So I want to know, does the environmental impact


 6  statement address that?  Or is it more of this, you know,


 7  ethical oil stuff that's just this drum beat of propaganda


 8  that people are beginning to believe themselves.


 9            Thank you for the opportunity to speak here


10  today, and I just encourage the Secretary and others in


11  reviewing this statement to ask the questions about


12  temperature.  Is the gear ready for the temperature for


13  oil spill recovery?  Because we saw in Norway recently


14  that an oil spill there was delayed in being cleaned up


15  for many, many days because the gear was not ready for the


16  temperature.


17            Thank you.


18                  MR. JEFFERY LOMAN: Just for the record,


19  no one was poo-pooing the global warming.  A lady was


20  sneezing back there.


21                  MR. JOSHUA TUCKER: Oh, good.  So we're


22  all down the global warming trail?


23                  MR. JEFFERY LOMAN: Lois Epstein is next,


24  and after Lois, Carly Wier.  Carly, are you here?


25                  AN UNIDENTIFIED SPEAKER: She left.
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 1                  MS. LOIS EPSTEIN: Thank you.  Good


 2  evening, everybody.  My name is Lois Epstein, and I am a


 3  licensed engineer and the Arctic Program Director for the


 4  Wilderness Society, or TWS.  I've spent over 20 years


 5  working on oil and gas technical and policy issues, nearly


 6  half in Alaska, roughly the other half in D.C.  And I


 7  currently serve on the Bureau of Safety and Environmental


 8  Enforcement's federal advisory committee for offshore


 9  drilling.  My role at TWS is to help ensure that oil and


10  gas drilling in Arctic Alaska is done well and in


11  appropriate locations.  TWS has over 500,000 members and


12  supporters nationwide.


13            Based on our technical analysis of the science,


14  the state-of-the-art in oceanic oil spill response, and


15  the oversight capabilities of BSEE, TWS's inevitable


16  conclusion is that the country is not ready to drill in


17  the Arctic Ocean and definitely will not be by 2017, or


18  certainly earlier.


19            Surprisingly, when making the announcement for


20  this draft 2012 to 2017 plan, BOEM did not accompany it


21  with, one, a plan that addresses the deficiencies raised


22  in the USGS June 2011 Arctic science needs report; two, a


23  research and/or incentive program to improve oil spill


24  response technologies in general and under Arctic


25  conditions; and three, a regulatory upgrade schedule that
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 1  would implement the recommendations from the Oil Spill


 2  Commission that have not been implemented, the BOEM/U.S.


 3  Coast Guard joint investigation team recommendations, and


 4  other post BP spill investigative bodies recommendations.


 5  Had that been done, it certainly would have been more


 6  credible to talk about leasing in the Arctic, but it was


 7  not done.


 8            Additionally, it would be clear to BOEM that it


 9  could not make sufficient progress by 2017 to proceed with


10  Arctic Ocean drilling with the necessary protections in


11  place.  Instead, BOEM is asking the public to accept


12  Arctic Ocean drilling without those necessary protections,


13  just as the Bush Administration, Minerals Management


14  Service did.


15            At present, we do not feel confident that Shell


16  or any other operator will protect the Arctic Ocean,


17  especially in light of the Gulf spill, merely by knowing


18  that BOEM and BSEE have approved all existing permit


19  requirements.  It's not okay to the public to allow oil


20  from major spills largely to dissolve or evaporate into


21  this near pristine environment.  And that is what happened


22  when Shell had a recent spill in the North Sea.


23            If there is any doubt about the likelihood of


24  blowouts and other offshore problems in the Arctic,


25  despite the testimony today, consider that the Alaska Oil
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 1  and Gas Conservation Commission in its 50th anniversary


 2  report lists ten North Slope and eight Cook Inlet blowout


 3  events, with four of the latter offshore in shallow water.


 4            Additionally, there are other ways substantial


 5  amounts of crude can enter the water from offshore


 6  drilling.  For example, in 1989 a frozen valve on Amoco's


 7  Anna offshore platform in Cook Inlet, which is in State


 8  waters, caused a spill of over 20,000 gallons of crude.


 9  Cleanup was not attempted because 80 to 90 percent of Cook


10  Inlet's surface was covered with moving ice floes.


11            Regarding ensuring sufficient flow through the


12  Trans-Alaska Pipeline system and the pressure that that


13  might put on BOEM and BSEE to open the Arctic Ocean to


14  drilling, there are several different ways to ensure that


15  TAPS continues to operate, including technical upgrades to


16  the pipeline, such as heaters and insulation and/or


17  increases in conventional, including heavy oil, and


18  unconventional oil drilling on State lands.


19            Moreover, Alaska's North Slope oil producers,


20  who also are TAPS owners, have a financial interest in


21  keeping TAPS viable.  So these producers will make the


22  necessary investments to upgrade the line and not strand


23  North Slope oil.  And there is a large amount of reserves


24  there still.


25            This week's lease sale of State lands on the
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 1  North Slope showed significant interest by oil companies,


 2  plus this winter's exploration season on State lands is


 3  the largest in decades.  I want to emphasize that, despite


 4  in-state and D.C.-based rhetoric, drilling on federal


 5  lands or waters is not essential to assure that TAPS


 6  remains viable for decades to come, as a key court


 7  decision using industry's data has shown, as well as a


 8  recently released economic study.


 9            The tremendous pressure brought to bear by


10  industry and some in Congress for BOEM and BSEE to approve


11  Arctic Ocean drilling is inappropriate and unfortunate.


12  As a result of this pressure, it appears that the Arctic


13  Ocean will not receive the environmental and subsistence


14  protections it deserves.


15            As TWS stated during the scoping hearings


16  earlier this year, BOEM should get its existing house in


17  order; i.e., ensure that the Gulf of Mexico and existing


18  Pacific Coast drilling is safe and spill likelihood is


19  minimized and to approve spill response capabilities


20  overall before allowing the Arctic Ocean frontier to be


21  open for business.  Last sentence.


22            Thank you.


23                  MR. JEFFERY LOMAN: Next speaker, Eric


24  Myers.  And then Nikos Pastos.


25                  MR. ERIC MYERS: Good evening.  My name is
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 1  Eric Myers.  I'm speaking on behalf of Audubon Alaska.


 2  And I want to address my comments to the Arctic-specific


 3  aspects of the draft plan.  Audubon strongly urges that


 4  the lease sales proposed for the Chukchi and Arctic [sic]


 5  Seas be removed from the five-year plan for two basic


 6  reasons:  The oil industry is not prepared to clean up an


 7  oil spill in the Arctic Ocean, and there is a lack of


 8  essential information about the biology in the Arctic


 9  Ocean that makes a responsible decision on whether to


10  proceed impossible at this time.


11            I want to focus some attention on the question


12  of accountability regarding representations that have been


13  made.  Not so very long ago, as a candidate for President,


14  Barack Obama spoke unambiguously in support of prohibiting


15  drilling in the Chukchi Sea.  A few months later,


16  Secretary Salazar, after assuming his position as head of


17  the Department of Interior, suspended the prior Bush


18  Administration's proposed five-year leasing plan


19  stating -- referring to that prior Administration's plan


20  as a, quote, headlong rush of the worst kind.


21            Secretary Salazar described the Bush proposal as


22  a process rigged to force hurried decisions based on bad


23  information.  And that was before the Deepwater Horizon,


24  which exposed the industry's empty promises about its


25  spill response capability.  The industry was incapable of
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 1  mounting an effective response to the Deepwater Horizon,


 2  and that was in the Gulf of Mexico with all the advantages


 3  and extensive industry infrastructure, relatively mild


 4  weather, an unlimited labor pool, an enormous fleet of


 5  private fishing vessels, and the vast resources of the


 6  U.S. Coast Guard.


 7            By contrast, in the Arctic Ocean, operators


 8  would have to contend with broken ice, freezing


 9  temperatures, months-long darkness, fierce storms, with


10  essentially no infrastructure, no private fishing vessels,


11  no local labor supply of any size, and the closest Coast


12  Guard station 1,000 miles away.


13            When Shell talks about oil spill response, the


14  words robust invariably comes up.  Shell's vice president


15  in especially loves the word robust to describe Alaska's


16  spill response plan.  I believe we have a very robust oil


17  spill plan.  It was robust before Deepwater and has become


18  even more robust since then.  Robust is a perfect word for


19  Shell to use because it sounds great and really means


20  nothing.


21            Instead of robust, the words that should be used


22  in an oil spill cleanup response plan for the Arctic are


23  proven and demonstrated, but that's not possible.


24            The oil industry, simply stated, cannot deliver


25  on its promises.  Claims made in Shell's most recent
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 1  filings with the federal government about its oil spill


 2  response plans for the Beaufort and Chukchi Seas are not


 3  merely unrealistic; they are clearly unsupportable.


 4            Most importantly, they call into question all of


 5  Shell's claims about its ability to safely conduct


 6  drilling in the Arctic Ocean.  Shell maintains it can


 7  recover of over 90 percent of an oil spill in the Beaufort


 8  and Chukchi Seas.  Mechanical recovery in the Exxon Valdez


 9  oil spill recovered approximately eight percent of the


10  spilled oil.  In Deepwater Horizon, the number was about


11  three percent.


12            Further, recent reports in Canada about the --


13  documenting the Arctic response gap shows that cleanup


14  would be impossible on average three to five days a week.


15  Cleanup would not be at all possible from 44 to 84 percent


16  of the time during the short Arctic drilling season; and


17  for seven to eight months out of the year during the


18  winter, no spill cleanup would be possible.


19            In addition, Shell acknowledges that if it can't


20  achieve well control at a leaking well, then its plan


21  would be simply to abandon the well and leave the oil


22  uncontained under the ice until the spring thaw.  Shell


23  then proposed to develop a cleanup plan.  This is not a


24  plan.  At best, it's a plan to have a plan.


25            Secretary Salazar had it right the first time.
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 1  Additional leasing in the Arctic Ocean under this


 2  five-year OCS plan would require, quote, hurried decisions


 3  based on bad information.  The proposed Beaufort and


 4  Chukchi lease sales would only perpetuate the headlong


 5  rush of the worst kind.


 6            Again, we urge that the Chukchi and Beaufort


 7  lease sales be deleted from the current plan.  And that's


 8  it.


 9                  MR. JEFFERY LOMAN: Nikos.


10                  DR. JIM KENDALL: After this speaker, we


11  have to take a little break for our court reporter, ten


12  minutes, and then we are coming back.


13                  MR. NIKOS PASTOS: Okay.  My name is Nikos


14  Pastos.  N-I-K-O-S, last name P-A-S-T-O-S.  And I'm


15  submitting comments on behalf of the Center for Water


16  Advocacy located in Homer, Alaska.  It's a nonprofit


17  public interest conservation firm.


18            I was born here in Alaska, lived most of my life


19  in Alaska.  I have been a commercial fisherman.  Currently


20  my profession is I'm an environmental sociologist.  In


21  particular, I study technological disasters, the human


22  impact, socioeconomic and cultural impacts to human


23  communities.


24            Most of my comments are -- well, the Center for


25  Water Advocacy is mostly based in Alaska, but we have
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 1  membership in ten states.  And we have significant members


 2  in tribal communities and Alaska Native organizations in


 3  Alaska, as well as tribal governments in other states.


 4            Center for Water Advocacy completely is opposed


 5  to Outer Continental Shelf drilling anywhere offshore of


 6  the United States and absolutely endorses Alternative No.


 7  8, which is a no-action alternative.  Let's see.


 8            I'm going to go through just a few of the


 9  comments, and then we will submit much more extensive


10  written comments before the deadline.


11            Some of these comments are submitted by tribal


12  communities and tribal leaders that we work with.  As


13  witnesses to the significant harm to the health of humans


14  and other living creatures of Prince William Sound, the


15  ongoing deaths and cascading environmental decline from


16  the Exxon Valdez oil spill in the Gulf of Alaska in 1989,


17  it's critically important to involve all communities in


18  every process of industrial activities in our oceans.


19            The Center for Water Advocacy continues to


20  support implementing a precautionary principle and a


21  comprehensive ocean policy, including all phases of


22  industrial development and energy development.  So not


23  only are the communities in the Arctic and in Cook Inlet


24  and the entire Outer Continental Shelf of Alaska first


25  responders to international local disasters, but they're
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 1  integral to the stewardship of all resources for future


 2  generations.


 3            Indigenous peoples and tribal communities in the


 4  Arctic are disproportionately impacted by industrial


 5  activities in the Gulf of Alaska, Bering Sea, Chukchi Sea,


 6  and Beaufort Sea.  Please refer to the recent Department


 7  of Interior Minerals Management Service OCS study entitled


 8  Three Decades of Research and Socioeconomic Impacts


 9  Related to Offshore Petroleum Development in Coastal


10  Alaska.


11            Food security is essential for the Arctic and


12  Alaska indigenous peoples, the economic sustainability,


13  and national interest.  And what I mean by food security


14  is literally the fisheries habitat that the economic


15  fisheries resources and the actual nourishment that comes


16  from the ocean.  The living resource and biodiversity of


17  the Arctic and Alaska regions, fisheries, marine mammals,


18  peoples, flora and fauna are paramount to indigenous


19  science, culture and identity.


20            So we endorse ecosystem based management with


21  maximum tribal participation and planning which could


22  break the frontiers of interdisciplinary science and


23  community-based participatory research to provide


24  communities the tools to protect our ocean coasts and


25  waters.  The indigenous peoples who have inhabited the
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 1  Arctic since time immemorial carry the wisdom and


 2  expertise to maintain, protect and honor the integrity of


 3  the ecosystems to provide customary and traditional


 4  commercial resources today.


 5            Historically, the indigenous maritime heritage


 6  of Alaska and the Arctic area allowed our forefathers of


 7  the United States to conduct international trade and


 8  commerce.  We support indigenous people's traditional


 9  knowledge and wisdom as the best available science.


10  Traditional knowledge is an important foundational element


11  for ecosystem-based management principles of all planning


12  efforts.  Indigenous science is an important pillar for


13  resilient coastal communities that can adapt to impacts


14  and hazards of climate change.  So in the Outer


15  Continental Shelf, this study, the draft programmatic


16  environmental -- give me another minute.


17                  MR. JEFFERY LOMAN: You are at four and a


18  half minutes.


19                  MR. NIKOS PASTOS: We will submit much


20  more detailed comments.  Thank you for your time and we


21  absolutely endorse Alternative No. 8.


22                  MR. JEFFERY LOMAN: Take a break and come


23  back in ten minutes.


24             (A break was taken.)


25                  MR. JEFFERY LOMAN: Eric Fox and after
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 1  Mr. Fox, on deck Judy Miller.  Judy Miller.


 2                  MR. ERIC FOX: I know it's late, so I'll


 3  try to be brief and I'll try to speak slowly.  I'm Eric


 4  Fox.  That's E-R-I-C F-O-X.  And I make my living as


 5  contractor in the oil and gas industry.  As an Alaskan and


 6  as a NANA Corporation shareholder, I urge you to move


 7  forward on the proposed 2012-2017 Outer Continental Shelf


 8  OCS oil and gas lease program.


 9            The North Slope and offshore development has


10  been studied significantly.  It is one of the best


11  understood energy options in the country, if not the


12  world.  We must expect and demand strong environmental


13  safeguards during exploration and production in the


14  region, and I'm confident that industry will do this.


15  I've worked closely with Shell in the past, and their


16  safeguards for spill prevention and response are second to


17  none.  In fact, Shell has committed to unprecedented


18  provisions for prevention and spill response.  These


19  provisions go much further than what the law requires.


20            It is also important to remember that Alaska OCS


21  is hundreds of feet deep, not thousands, as many wells in


22  the Gulf goes.  Wells in the Gulf are more intricate than


23  the shallow water, lower-stressed wells in the Beaufort


24  and Chukchi Seas.  However, vigilance is clear, as well


25  control and oil spill prevention systems have been studied
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 1  and made better with lessons learned from the Deepwater


 2  Horizon tragedy.


 3            Before I'm out of time, I don't have this


 4  written down, but I feel compelled to say this.  It feels


 5  as though the environmental groups, environmentalists, are


 6  hijacking the moral high ground and trying to represent


 7  the indigenous peoples.  I am one of those indigenous


 8  people, and I very much do support OCS development.


 9            The truth is our people are suffering out in


10  rural Alaska right now, and it's not because they don't


11  have enough food to hunt and fish.  It's because they


12  can't afford a $10 gallon of milk or a $9 gallon of home


13  heating fuel.  I hear horror stories of people having to


14  leave their homes and huddle under different homes, maybe


15  three families gathering, in order to make ends meet


16  because the cost of living in rural Alaska is so high.


17            So when I hear this about, you know, we don't


18  need to do this because we are trying to protect our


19  people, that's not the truth.  The truth is, there is mass


20  exodus out of rural Alaska right now into the cities


21  because they can't afford to be out there.  This type of


22  development, these type of job opportunities that this


23  would allow would allow people to still live a subsistence


24  lifestyle but yet have good incomes from good jobs.


25            So with that I'll go ahead and close.  I have
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 1  much more to say, but I thank you for your time.


 2                  MR. JEFFERY LOMAN: Marleanna Hall.


 3  Allison Warden.


 4                  MS. MARLEANNA HALL: Hi.  Good evening.


 5  Thank you for the opportunity to comment.  My name is


 6  Marleanna Hall.  It's M-A-R-L-E-A-N-N-A.  I was born and


 7  raised and have lived in Alaska my entire life.  I went to


 8  school here.  I have a family here.  I have a job here for


 9  now.


10            First I just want to say that I support BOEM


11  moving forward with the 2012-2017 leasing program.


12  America is an energy consuming nation.  Every barrel of


13  oil we don't produce domestically we must import, sending


14  money overseas and increasing our trade deficit.  We have


15  domestic oil in Alaska and in the Lower 48.  In addition


16  to oil, we have natural gas.


17            We, as Alaskans, will benefit from a natural gas


18  line, not only as a result of well paying jobs, but also


19  as energy users.  The cost of heating the home, as Eric


20  just mentioned, or a business in Alaska is not going away,


21  just the same as the cost of energy in the rest of the


22  U.S. is not going away.


23            You have already been told about the large


24  quantity of America's energy resources, but I'll remind


25  you of Alaska's anyway.  Our OCS is estimated to have 27
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 1  billion barrels of oil and 132 trillion cubic feet of


 2  natural gas.  We need to develop our resources while we


 3  work toward alternative energy.  Alaskans do it right.


 4  Americans can, too.  OCS leasing should move forward in an


 5  efficient manner and should include Cook Inlet and the


 6  Beaufort and Chukchi Seas.


 7            Thank you very much.


 8                  MR. JEFFERY LOMAN: Allison Warden.


 9                  AN UNIDENTIFIED FEMALE SPEAKER: She left.


10                  MR. JEFFERY LOMAN: Dri Forrest Nabob.


11  Dri Forrest Nabob.  Tom Hendrix.


12                  AN UNIDENTIFIED FEMALE SPEAKER: He spoke


13  already.


14                  MR. JEFFERY LOMAN: Keith Silver, and


15  after Mr. Silver, Carl Portman.


16                  MR. KEITH SILVER: Good evening.  My name


17  is Keith Silver, for the record.  K-E-I-T-H S-I-L-V-E-R.


18  I own the Silver Agency and do not work for an oil or oil


19  field service company.  I am, however, a long-term


20  resident of Alaska and, as such, have an interest in OCS


21  leasing.  This is approximately the eighth time I have


22  testified in OCS issues.  It is vital that the leasing


23  programs continue in an efficient manner and must not


24  further exclude areas offshore Alaska from responsible oil


25  and gas development.
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 1            The Alaska OCS can produce one to two million


 2  barrels per day, boosting current U.S. production by 20 to


 3  40 percent.  At today's oil prices, slashing imports that


 4  much would reduce the nation's trade deficit up to 65.7


 5  billion a year.  Given our current deficit, a total of 193


 6  billion in government revenue would be generated through


 7  the year 2057 if oil averages only $65 a barrel.  With 167


 8  billion to the federal government, 15 billion to the State


 9  of Alaska, four billion to local Alaska governments, and


10  6.5 billion to other state governments, should you elect


11  not to hold lease sales, you are then exporting pollution


12  to third world countries.


13            For every barrel of oil America refuses to


14  develop domestically, it will have little choice but to


15  import an equal amount from overseas where different


16  environmental standards often apply.  Sharing federal


17  royalty payments from production in federal waters with


18  coastal states and local communities, as is done in other


19  jurisdictions of the United States, is critical, as it


20  significantly benefits the local governments, promotes


21  national economic interests, and generates additional new


22  federal revenues by increasing state and local


23  participation.  Such sharing facilitates a closer


24  partnership among federal, state and local agencies.


25            While we strive to develop renewable sources of
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 1  energy, we still rely on oil and natural gas for


 2  transportation, electricity, manufacturing, consumer


 3  goods, and other uses that are part of our everyday lives.


 4  Even more, our economy depends on the millions of jobs and


 5  billions in revenues offshore production generates.


 6            And I wanted to compliment you folks for moving


 7  to this venue.  It's significantly better than your other


 8  venue.  And I have to echo Jason Brune's comments with


 9  respect to the constantly changing way we do our


10  testimony.


11            Thank you for your time.


12                  MR. JEFFERY LOMAN: Mr. Portman and then


13  Michael LeVine.


14                  MR. CARL PORTMAN: Good evening.  My name


15  is Carl Portman, and I'm here speaking on my own behalf to


16  support a robust 2012 to 2017 offshore oil and gas leasing


17  program.  I urge BOEM to include in this five-year program


18  lease sales in the Chukchi and Beaufort Seas, as well as


19  Cook Inlet.


20            While I recognize data gaps exist in the Arctic,


21  there will always be a need for research.  Significant


22  data gaps existed when the North Slope exploration


23  commenced more than 40 years ago.  As exploration and


24  development occurred, so did research and studies.  Today


25  the North Slope and offshore are now perhaps the most
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 1  studied energy basins in America.  The federal government


 2  has spent more than 300 million dollars on studies in


 3  Alaska, and in the past decade, the former Minerals


 4  Management Service itself funded over 250 studies here,


 5  with the majority of those in the Beaufort and Chukchi


 6  Seas.


 7            It is important to note that not all questions


 8  regarding oil and gas development in the Arctic can be


 9  answered.  Not all risks can be eliminated.  If the


10  federal government does insist that every concern and risk


11  be eliminated in offshore development, then it must be


12  prepared to import virtually all of the oil it will


13  require to meet future needs.  It must then also accept


14  the consequences of a much heavier reliance on foreign


15  oil, including soaring trade deficits, a weaker and more


16  vulnerable economy, higher unemployment and compromised


17  national security.


18            Put another way, failure to move forward with


19  the OCS development in, Alaska will put our economy at


20  risk as well as national security.  I strongly believe


21  Alaska can and should move forward in a responsible manner


22  to harness the immense energy resources in the Arctic.


23  Doing so would generate thousands of new high-paying jobs


24  throughout virtually all 50 states, including steel and


25  pipe manufacturers in the Midwest, shipping on the coast,
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 1  advanced computer technology in California and Seattle,


 2  and union labor for pipeline construction and maintenance.


 3  OCS development will also generate billions of dollars in


 4  much needed government revenues.


 5            I encourage BOEM to move forward with the


 6  proposed five-year program, including the Alaska lease


 7  sales.  Thank you.


 8                  MR. JEFFERY LOMAN: Michael.  After


 9  Michael, Heidi Nelson.  Heidi, are you here?


10                  MR. MICHAEL LEVINE: Good evening.  Or is


11  it almost good morning by now?  My name is Michael LeVine,


12  L-E-V-I-N-E.  I'm Pacific Senior Counsel for Oceania,


13  based in Juneau, Alaska.  And first, Dr. Kendall,


14  Mr. Loman, everyone, thank you for holding this hearing,


15  for staying to hear us all out.  And in particular, thank


16  you to our court reporter for taking notes and typing what


17  we are saying.


18            I'd like to just take us back a step.  And


19  actually, I should begin by saying I will endeavor to talk


20  as slowly as I am able.  I'm not going to leave you my


21  notes, but I hope that I will talk slowly enough for you


22  to be able to capture at least the themes that I say.


23            I'd like to take us back just a step.  We're


24  here today talking about our oceans, and about decisions


25  that affect them.  The oceans and the oil under them are
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 1  public resources.  I could never hope to speak as


 2  eloquently about the oceans, the Chukchi and the Beaufort


 3  Seas as those who live along them and depend on their


 4  resources, nor could I hope to speak about the value of


 5  the resources to companies, as well as those who work for


 6  those companies.


 7            I can, though, speak to our obligations and to


 8  your obligations as our government representatives.  We


 9  Alaskans need energy.  We need clean energy and healthy


10  oceans.  And rather than sound bytes or baseless promises,


11  we should have a real conversation about how to get there.


12  We all own the oil that's under the oceans, and it's your


13  job as BOEM or the Department of the Interior or Minerals


14  Management Service to be stewards of those oceans and


15  managers of those resources.


16            Your responsibilities extend beyond just


17  regulating an industry.  You must make decisions about


18  whether activities should occur and under what conditions,


19  and you must ensure that if they do occur, we get fair


20  value for what we own.


21            It is not necessarily true that benefits that


22  accrue to oil companies, to multinational oil companies,


23  are good for Alaskans and all Americans, but it's your job


24  to balance the benefits that might accrue from oil


25  development against the risks that might occur there.
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 1            To that end, we appreciate some of the changes


 2  and steps forward.  As I said, these public hearings and


 3  your commitment to listening to us and hearing us out is a


 4  big step forward.  We appreciate the changes in the agency


 5  structure and its name, and we appreciate the attention to


 6  response capacity that this Administration appears to be


 7  paying.


 8            Overall, and mostly we appreciate the open door


 9  that, Dr. Kendall, you have shown us over the last year or


10  so.


11            You will forgive, however, our skepticism and


12  our worries.  Despite these stated commitments, we are


13  still seeing decisions to move forward in the absence of


14  basic science and preparedness.  The USGS study


15  demonstrated significant gaps in our understanding of the


16  oceans.  It is true that there has been a significant


17  effort to conduct targeted scientific studies.  Those


18  studies, however, don't provide us a sufficient baseline


19  from which to actually understand the impacts of the


20  activities your agency is approving.


21            Secondly, there is no proven demonstrated


22  response capacity.  As it was stated earlier, the last


23  test of these response capacity was in 2000, and it was a


24  failure.  Shell proposes to rely on a containment


25  system -- or a well capping system, rather, that the
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 1  company itself rejected two times in the last couple of


 2  years, and a containment dome that has neither been built


 3  nor tested.


 4            Nonetheless, in the face of those scientific


 5  gaps and failure to prove response, your agency reaffirmed


 6  Lease Sale 193, saying that it didn't need any of that


 7  science that it admitted it didn't have.  The agency has


 8  also approved exploration plans, despite failure to


 9  approve spill response plans or require demonstrated


10  capacity.  And now the agency has established, as has been


11  mentioned earlier, changing procedures for public hearings


12  and comment periods that run the Saturday after


13  Thanksgiving, for example.


14            I have read the proposed plan.  I read quickly.


15  I have not yet made my way made through the programmatic


16  EIS.  We request that the deadline for comments be


17  consolidated so that we only have to participate once that


18  our constituents and public can hear.


19            And finally, I will sum up quickly to say, in


20  light of that skepticism, we request that you formalize


21  the stated commitments you have made to conduct better


22  science, to require preparedness, and to more narrowly


23  target lease sales.  If you are going to hold lease sales,


24  make those commitments specific in the plan, require


25  science before they are held, demonstrated capacity, and
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 1  the identification and protection of important areas.


 2                  MR. JEFFERY LOMAN: Katherine Hicks.  A


 3  seasoned testifier at these meetings, Rosemary.  Somebody


 4  just said they testified eight times.  How many times,


 5  Rosemary?


 6                  MS. ROSEMARY AHTUANGARUAK: Hundred.


 7                  MR. JEFFERY: Hundreds.  Okay.  Let's have


 8  it.


 9                  MS. ROSEMARY AHTUANGARUAK: My name is


10  Rosemary Ahtuangaruak, R-O-S-E-M-A-R-Y


11  A-H-T-U-A-N-G-A-R-U-A-K.  I live on the Arctic coast.  I


12  live in Barrow.  I spent 24 years in Nuiqsut.  I went to


13  the village to become a community health aide, and I speak


14  from that spot.


15            As a community health aide, I learned how to do


16  a physical exam and talk with the doctor over the phone,


17  explain what we were feeling and seeing, and communicate


18  these concerns.  I was taught more information as I


19  expanded my education.  I went to the University of


20  Washington to become a physician assistant.  I brought


21  this education back to my village.


22            I took counts of my community.  When I first


23  started as a health aide, we had 323 people.  At that


24  time, only one person used medicine to help him breathe.


25  When I went to school, there were more people.  When I got
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 1  done with the University of Washington, there were more


 2  people.  When I stopped working in 2000, there were 75


 3  people using medications on a regular basis to breathe.


 4  I've stated this over and over and over and over and over


 5  again for over 25 years.  These concerns have only


 6  increased in numbers.  And if I was still working in our


 7  village clinic, those numbers would have increased with my


 8  long-term participation of working with our people.


 9            We expressed concerns related to oil and gas


10  development and increased oil and gas activities


11  increasing and getting closer to the village.  We


12  expressed concerns to lack of protective measures put in


13  place to help us with air quality issues and industry


14  controlled processes that allow them to flare gas on a


15  routine basis, especially when they were ramping up


16  activities.  We expressed concerns related to changes to


17  subsistence uses related to changes on land and offshore,


18  near shore and these changes impacted the way that we


19  hunt.  It impacted the way that we bring foods to our


20  table.  It impacted the way that we were able to be in our


21  village or not because we have to leave to go see the


22  doctor in a hospital setting.  And it brought our concerns


23  into a wider basis.


24            We have got many communities that have a wide


25  variety of health concerns that have increased over years,
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 1  but our state and our government has never taken a good


 2  look at those concerns.  We have opportunities to get a


 3  health impact assessment, but it is a very weak


 4  assessment.  We should be looking at what are the impacts,


 5  but our assessment only gave us a small assembly that


 6  there are some impacts.  It's not going to quantitate it.


 7  Our data bases for our Indian Health Services have not had


 8  stability and staffing to give us the adequacy of numbers


 9  in these databases to give us a good assessment.


10            This process was halted with the oil and gas


11  development when they stopped the lease sale process, but


12  that information is vital.  It needs to be included in


13  this process.  It needs to be completed for its


14  assessment, and it needs to be expanded for understanding


15  what it's not going to give us because that information is


16  very important.


17            There are other areas in our state that also


18  experience health impacts from spills.  We should have


19  learned from that process.  We should have listened to


20  those people that were impacted by their health by those


21  problems.  Instead, when that village was exposed to the


22  in situ burning and they got sick instantly -- within


23  minutes people were rolling on the ground vomiting -- we


24  still have in situ burn plans as part of our spill


25  response.  They didn't notify that community prior to the
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 1  burn, and yet they didn't notify our community when there


 2  was a spill in Prudhoe Bay and they used in situ burning.


 3  They didn't notify us when they were doing studies with


 4  bees that were going to assess areas that were impacted to


 5  a spill.  And yet those bees were released, and our


 6  village was the closest to it.


 7            It didn't give the information they wanted, but


 8  that kind of stuff really needs to be worked well and done


 9  with the way that's not going to cause more concerns and


10  impacts.  This process -- industry took thousands and


11  millions of dollars to research for spill response, but


12  they got things that they wanted in their process.  We


13  never got any input of whether or not that science should


14  have been spent that way.  They did things that would


15  cover their asses.  We have our lives on the line here.


16  We didn't take control of that process and guide them in


17  what should be studied.


18            This process is bad.  There should be no lease


19  sales.  Our government needs to take a leadership role in


20  this process.  We need that information from the Gulf.  We


21  need to be understanding what's causing those illnesses


22  from those people and what's happening with those


23  dispersants because we have generations of people that are


24  going to continue to live with those changes.


25            Do not make that -- do not make that same
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 1  mistake in the Arctic.  Learn from this process.  Learn


 2  from the Gulf.  Learn from other countries that have also


 3  put studies before us and learned about health impacts


 4  that we did not do as a country.  Learn from this process.


 5  Learn that we have very, very important rights, and


 6  impacts are occurring and causing us problems.  They


 7  shouldn't happen, and it should be a no brainer.


 8            We are not ready for more leases.  We should


 9  make changes to areas that are already leased in the


10  offshore because it shouldn't occur to be open like it


11  has, been business as usual.  Be a better agency.  Give us


12  the words on paper that are going to guide this process


13  and get us the tools to enforce it because we don't have


14  that, either.  It is regulations on paper without the


15  enforcement, without the protective measures, without the


16  infrastructure.


17            Thank you.


18                  MR. JEFFERY LOMAN: Peter Macksey.


19                  MR. PETER MACKSEY: Peter Macksey,


20  P-E-T-E-R M-A-C-K-S-E-Y.  I represent a 50-man fabrication


21  company here in Anchorage, do about 20 percent of my work


22  in the oil field.  I am in favor of this project.


23            Truthfully that's my testimony at this point,


24  but I've got a couple observations.  At the beginning of


25  this, we had a nice little half-hour slide show.  I didn't
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 1  see the slide where it showed what the economic benefits


 2  of this was.  We showed all the detrimental things and we


 3  saw all that kind of thing, but we never showed a slide of


 4  two or three people have rattled off really big numbers of


 5  things we should be concerned with and I think that's a


 6  part of the environmental impact.


 7            The other thing was you rattled off all the


 8  agencies that provided science, but you never mentioned


 9  the millions of dollars that the oil field -- the oil


10  companies have spent gathering and in supplying you with


11  science.  And that was never mentioned.


12            The other thing is, this is a big year for me.


13  I turned 60 this year.  Thirty years ago I got married,


14  and the next month I went to Point Lay to build a -- my


15  second trip to finish a school there.  At that time they


16  had just put the first sewer plant in the school.  Okay.


17            And you people come from -- I don't know what


18  your backgrounds are, but if you have never lived


19  somewhere where the whole village is on honey buckets, you


20  pretty much know what's going on with people when you are


21  hanging out with a bunch of people that are all using


22  honey buckets.  Okay.  And the honey buckets in Point Lay


23  went to the front yard and they went into a 55-gallon


24  drum.  And then they went to the edge of the village on a


25  road on a big sled train and in the dead of winter, they


Page 153


 1  hauled them out on the ice and they kicked them off on the


 2  ice.


 3            The North Slope, just from the oil field, is the


 4  most bondable Borough in our state.  They have water and


 5  sewer.  They didn't water and sewer in Barrow till the mid


 6  80s, and the mid '90s before the villages got water and


 7  sure.  Right now Barrow is drilling wells in their


 8  backyard, but they're against drilling wells in their


 9  front yard.  I have a problem with that.  So I guess I'm


10  kind of confused about what they really want.  So just


11  take --


12            And don't get me wrong.  I'm also finally at an


13  age where I have some history, and I appreciate the


14  enthusiasm of young people and people in general that want


15  to save the earth but, you know, we are still your


16  neighbors.  We still live here.  We are still worried


17  about the -- our environment, as well.  We are growing


18  children here.  We are recreating here.  We are not


19  looking to destroy the world.  And we are tainted that


20  way.  So I hate to say it, but a little bit of history


21  would go a long way to settle some of this excitement.


22            Thank you.


23                  MR. JEFFERY LOMAN: Matt Moll.  Matt.  And


24  after Matt, Lisa Parker.  Lisa.


25                  MR. MATTHEW MOLL: Hello.  My name is
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 1  Matthew Moll.  That's M-A-T-T-H-E-W M-O-L-L.  I'm not


 2  really sure where to start with you all tonight.  I think


 3  you all know it's a bad idea to drill here.  You'd know


 4  it's a bad idea if you just stopped and thought about the


 5  kind of future you want to leave for your children and if


 6  ravaging every last beautiful corner of the earth for


 7  every last drop of oil is the best way to get us to that


 8  future, then you'd quickly come to the answer of, no, it's


 9  not.


10            But I don't think I need to go any more into the


11  specifics of why this is a bad idea.  You have heard it


12  from enough people tonight, so I want to address a few


13  things that I noticed tonight that made me kind of angry


14  as a citizen.


15            The first was the way this hearing was started.


16  It was supposed to be a chance for us all to give public


17  testimony.  Instead we were lectured for a half hour about


18  the processes and the channels that they go through.  We


19  saw this very interesting PowerPoint slide show where it


20  laid out three large blocks of the early planning stages.


21  There was the lease sale and exploration.  Then these


22  little tiny boxes of production and decommissioning like


23  we are just supposed to think, oh, yeah, we are going to


24  talk about this for a long time.  You guys will have your


25  regulators look at it.  And don't worry, you will have
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 1  lots of time for public opinion.  And then the actual


 2  drilling and the spills that may occur there and whatever


 3  else that happens, that's just an afterthought at the end.


 4            Well, let me tell you, looking at the track


 5  record of the industry and government, I don't trust the


 6  oil industry and I don't trust government to regulate it.


 7  You said the Deepwater Horizon disaster was -- let me see.


 8  I wrote it down -- was a wake-up call, right?  You changed


 9  all your policies after that.  What was Exxon Valdez?  Was


10  that a wake-up call?  When the New Carissa crashed off the


11  coast of Oregon, was that a wake-up call?


12            To be honest, there's no reason to trust any of


13  this system at all, and I just feel like calling you guys


14  out on your illegitimacy.  You are going to do what you do


15  anyways, and we all spoke tonight and that was a lot of


16  fun.  But start using power more wisely or you are going


17  to lose it.


18            That's all I have to say.


19                  MR. JEFFERY LOMAN: And after Lisa, Andy


20  Rogers.


21                  MS. LISA PARKER: Thank you.  My name is


22  Lisa.  Parker is the last name, P-A-R-K-E-R.  I want to


23  thank you, and I particularly want to thank the recorder


24  this evening.  And maybe even in the future have two


25  reporters so that they can relieve each other.  I am a
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 1  lifelong resident of Alaska, and I currently reside on the


 2  Kenai Peninsula.  I'm employed by Apache Corporation, as


 3  you heard earlier from John Hendrix.


 4            During the testimony tonight, I had the


 5  opportunity to post on Facebook that my nephew had come


 6  and testified, and he is opposed to the lease sale.  I am


 7  testifying in support of the lease sale.  And it was


 8  interesting the number of comments that I got back from


 9  friends of mine who support the lease sale, as I do and


10  friends of mine who support my nephew's position.


11            And as I posted on Facebook while my nephew and


12  I have disagreements on this and he has his position and I


13  have mine, I love my nephew dearly.


14            As I said, I am here in support of the proposed


15  five-year schedule, and particularly the Cook Inlet lease


16  sale, sale 244.  The decline of oil and gas production and


17  the closure of the industrial facility, the Agrium


18  nitrogen operations and the warming, the mothballing of


19  the ConocoPhillips LNG facility, those facilities were


20  significant economic engines for the Kenai Peninsula and


21  their closures have had a significant adverse impact on


22  individuals, communities and businesses on the Kenai


23  Peninsula.


24            Today 85 percent of the Railbelt's power


25  generation comes from natural gas.  Natural gas also
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 1  supports and heats many of our homes, businesses and


 2  hospitals in Southcentral Alaska.  Continued production of


 3  natural gas and oil is essential to our communities.  In


 4  the past two years there has been a resurgence of oil and


 5  gas activity and interest in Cook Inlet.  There is


 6  interest as well as a need by all of us -- businesses,


 7  individuals and communities -- for leasing in Cook Inlet.


 8            The proposed lease sale 244 should be kept in


 9  the five-year plan.  Thank you.


10                  MR. JEFFERY LOMAN: After Mr. Rogers,


11  Louisa Yanis.  Louisa.


12                  MR. ANDY ROGERS: Thank you.  For the


13  record, my name is Andy Rogers, A-N-D-Y R-O-G-E-R-S.  I'm


14  a lifelong Alaskan.  I'm the Deputy Director of the Alaska


15  Chamber of Commerce.  And I speak tonight as the voice of


16  hundreds of businesses across the state representing tens


17  of thousands of employees from literally every corner of


18  Alaska.  On their behalf, I encourage each of you and each


19  of the organizations that you represent to do everything


20  you can to make sure that Alaska's oil and gas resources,


21  terrestrial and OCS, are developed responsibly and in a


22  timely manner.


23            I'd like to take the rest of my time to give a


24  personal anecdote.  In the mid '90s, I started a software


25  company in Alaska.  I've employed dozens of technologists,
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 1  as many as 30 at a time over that 15-year period, many of


 2  them brought up from outside the state.  I'm an importer


 3  of talented, sharp, young minds.  My wife and I were


 4  owners of the physical therapy clinic that employs her,


 5  Advanced Physical Therapy; clinics in Anchorage, in


 6  Fairbanks, one in Wasilla, and starting next summer, one


 7  in Soldotna.  It's a lot of sharp, young, technical minds;


 8  sharp, young medical minds.  And it's hard to get people.


 9            There has been no point over the course of my


10  career where it was not a wise business move to pull


11  stumps into Seattle and to San Jose, Orlando, Atlanta.


12  But this is where I'm from.  God willing, this is where my


13  kids will want to be.  So I hear big numbers.  And we have


14  got them in this report.  We have got them in other


15  reports.  We have got 250 million, I think, I saw in


16  studies over the last 20 years.  They sound very


17  impressive.  I hear stories of tens of thousands of jobs


18  over a 50-year period.


19            But the one that's important to me is I see 30-,


20  40-, 50-year career for my five-year old.  Now, they went


21  to one of our companies' Christmas parties tonight.  I


22  dropped them off, I came here, sat through a random


23  selection process on a Friday night a couple days -- a


24  couple weeks before Christmas.  They got a ride home.


25  Kids and the wife are in bed.  I thank you for your time.
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 1  Sorry about your hands.


 2            You guys can do this better.  Approve the


 3  leases.  You have got to get your regulatory and


 4  permitting processes straight.  And then, by all means,


 5  provide the oversight to make sure that the oil companies,


 6  or resource extraction companies, are good stewards of the


 7  resources from my state.  Thank you.


 8                  MR. JEFFERY LOMAN: Ben Mohr, M-O-H-R.


 9  And after Ben, Rocky Dippel.


10                  MR. BEN MOHR: Hi.  My name is Ben Mohr,


11  M-O-H-R, first name Benjamin, B-E-N-J-A-M-I-N.  Not a


12  whole lot new to say here tonight.  But I would like to


13  thank you all from the regulatory agencies for being here,


14  especially those from the East Coast.  It must be killing


15  you at this point.  I heard a lot of talk tonight about


16  renewable energy.  And I don't work in oil and gas.  I


17  work in rock mining, so when I hear about renewable


18  energies, I'm just so excited about all these people I


19  imagine coming out to testify on behalf of Alaska's copper


20  and gold and rare earth resources that love to mine here.


21            We have also been talking a lot about people


22  tonight and the impacts that this type of lease sale may


23  have on people.  And I think it's important because every


24  single Alaskan in this room benefits as a person from oil


25  and gas in this state.  And the advancement and hopefully
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 1  the production of oil from the OCS will continue those


 2  benefits that we see.


 3            I would strongly support BOEM moving forward


 4  with the lease sales as proposed.  And if I had to pick an


 5  option from the PEIS -- I know it's a little early for


 6  that -- I'd go with option No. 1.  Let's go ahead and open


 7  up these lease sales.  Let's see what we can do to


 8  continue a healthy and robust economy in Alaska.  I'd love


 9  to continue my career here.  I'd love to have my kids be


10  able to grow up and have a future in this place, as well.


11            So thank you very much for your time.  And


12  again, I would just like to support the agencies moving


13  forward with the plans as proposed.  Thank you.


14                  MR. JEFFERY LOMAN: Rocky Dippel.  Not


15  here.  Patricia Bray.  Deanne Hargrave.


16                  MS. DEANNE HARGRAVE: Thank you all for


17  hanging in with us hardy Alaskans.  You can congratulate


18  yourselves for sticking with us, and I appreciate it.  For


19  the record, I'm Deanne Hargrave, D-E-A-N-N-E


20  H-A-R-G-R-A-V-E.  I'll keep this brief.


21            As a concerned Alaskan, I care about the


22  well-being of our great state and the people who live


23  here.  I consider myself extremely fortunate to call


24  Alaska my home.  But in order for us to continue living


25  and working in Alaska, we need to maintain our economic
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 1  viability.  One of the best ways for us to do this is to


 2  encourage responsible development of our state and


 3  surrounding seas.


 4            Our State government has done a good job of


 5  promoting oil and gas development.  Oil and gas companies


 6  are ready to invest in Alaska and are lining up to.  But


 7  we continue to face uncertainty with the federal


 8  permitting and leasing process.  Until these permitting


 9  delays are improved, the future of Alaska and the U.S.'s


10  economy will remain in jeopardy.  I have confidence in the


11  oil and gas companies who are working toward developing


12  the OCS and in my fellow Alaskans that we will not allow


13  irresponsible development to occur in our treasured lands


14  and seas.


15            I encourage the federal government to listen to


16  the Alaskans here today and continue to include Beaufort


17  and Chukchi Sea leases in the five-year plan and future


18  lease plans.  Thank you.


19                  MR. JEFFERY LOMAN: Lindsey.  Lindsey.


20  Tom Rueter.  Ruetes, R-U-E-T-E-S.  There is a term in


21  NEPA, National Environmental Policy Act, to call it a


22  FONSI.  You all have the other kind of Fonzie.  What was


23  Fonzie?  Fonzie was cool.  Thank you very much.  We have


24  no further speakers.


25                  DR. JIM KENDALL: Is there anyone who
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 1  would like to speak?


 2                  MR. STEWASH: My name was down there.


 3                  DR. JIM KENDALL: Okay.  Then if we missed


 4  you, get up here.


 5                  MR. STEWASH: How many of these deals --


 6  my name is Looks [ph], also Stewash.  I'm a Tlingit from


 7  Southeast Alaska.  S-T-E-W-A-S-H.  My grandpa, Joe White,


 8  gave that to me.  Also Looks.  I know I'm on Athabaskan.


 9  I thank the Athabaskans for allowing me to be here.


10  Believe me, I have to get permission for me to be here.  I


11  can't just, you know, say, hey, man, I'm a rich guy from


12  so-and-so place.  I want to do this, I want to do that.


13  You have to get their permission.


14            I'm hoping for you people to get their


15  permission.  The man who started off with the prayer,


16  that's his land, Point Hope.  He said don't do it.  Wonder


17  how long our world will last if we don't drill for a whole


18  five years.  How did I survive?  How did my ancestors


19  survive without this money that we are getting now, our


20  Permanent Fund money?  How did our ancestors survive?  For


21  five years, stop drilling.  That is just guessing.  And


22  how long -- anyways our ancestors survived without oil a


23  long time ago.  Back up.


24            Anyways, I heard my ancestor talk like that back


25  home.  They knew what's coming.  How long will they
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 1  survive without oil there?  That's my interest.  What


 2  would happen if we never did this for five years?


 3  Probably be a lot of healing.  Might get blamed for


 4  starting a war maybe.  Well, it's all Alaska's fault


 5  because you never drilled.  Anyways, that's all I want to


 6  talk about here.  Thank you.  My ancestors possibly


 7  [indecipherable] be with you people.  Your ancestors, you


 8  know, keep your mind to it.  Thank you.


 9                  DR. JIM KENDALL: Sir, would you give the


10  final blessing if there is no one else to speak?  Anyone


11  else that wants to speak that we missed?  In that case,


12  sir, would you mind ending our session with a blessing?


13             (Closing blessing offered by Mr. Stewash.)


14             (Proceedings adjourned at 11:30 p.m.)


15 
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 2            I, MARY A. VAVRIK, RMR, Notary Public in and for
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            1                      P-R-O-C-E-E-D-I-N-G-S

            2                    DR. JIM KENDALL:  Welcome.  My name is Jim 

            3    Kendall.  I'm the Regional Director for the Regional 

            4    Office of the Bureau of Ocean Energy Management here in 

            5    Anchorage.  My colleague and co-host for the night is 

            6    Jeffery Loman, the Deputy Regional Director.  We are going 

            7    to be hosting the event tonight.  

            8              But before we do anything else, there are two 

            9    announcements.  Number one, safety.  If an alarm goes off, 

           10    the doors are that way [indicating].  Don't wait until I 

           11    say something.  If there is an emergency, an alarm goes 

           12    off, just get up and go.  Second of all, we are not going 

           13    to start something this important without a blessing.  And 

           14    I understand, Earl, you have agreed to give a blessing.  

           15    Would you mind?  Come on up.  The floor will be yours.  

           16               (Blessing offered by Earl Kingik.)

           17                    MR. EARL KINGIK:  Good evening.  It's a 

           18    great honor to be asked to do the blessing of the meeting.  

           19    This is a very important issue we will be all talking 

           20    about.  The Arctic is very unique.  We don't know what's 

           21    going on in the Arctic until something really bad happens.  

           22    Like our Uncle Ted says, not one drop.  We have got to 

           23    keep that in mind when we think about the Chukchi and the 

           24    Beaufort.  Let's bow our heads.  

           25               (Blessing offered by Earl Kingik.) 
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            1                    DR. JIM KENDALL:  Thank you, Earl.  Okay.  

            2    Why are we here and who are we?  Well, if we look at the 

            3    first slide, there is a lot of words here.  You see the 

            4    five-year Outer Continental Shelf OCS oil and gas leasing 

            5    program 2012 to 2017.  Say that three times.  And then 

            6    there is the draft programmatic environmental impact 

            7    statement.  Well, for simplicity, those are the official 

            8    names.  The first one is called the proposed program for 

            9    the next five years, 2012 to 2017.  Emphasis on the word 

           10    proposed.  With that proposed program is a draft 

           11    environmental document, a draft EIS.  So that's what we 

           12    are speaking about tonight, a draft proposed program and a 

           13    draft EIS.  

           14              Who is BOEM?  Well, some of you may remember the 

           15    previous MMS, the Minerals Management Service.  Well, on 

           16    April 20, 2010, something happened.  We all know what that 

           17    was -- Deepwater Horizon -- that required a lot of 

           18    soul-searching, a lot of investigation, a lot of review.  

           19    What has happened since that time is the MMS, Minerals 

           20    Management Service, has been broken up into three separate 

           21    bureaus.  There was some concern there may have been a 

           22    conflict of priorities, either real or perceived.  We 

           23    can't have that.  

           24              So the Secretary of Interior and the President 

           25    broke the old MMS up into three separate bureaus.  The 
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            1    group that collects the money used to be Minerals Revenue 

            2    Management of the old MMS.  They were pulled out and made 

            3    a separate bureau, the Office of Natural Resource Revenue 

            4    under a completely different Assistant Secretary to the 

            5    Secretary of the Interior.  Then the remainder for a very 

            6    short time became BOEMRE, the Bureau of Ocean Energy 

            7    Management, Regulation and Enforcement.  

            8              After about a year of some really detailed 

            9    analysis and some real hard deliberations and discussions, 

           10    the BOEMRE, as we refer to it, was broken up into BOEM and 

           11    BSEE.  BOEM is the Bureau of Ocean Energy Management.  

           12    That's what we are tonight.  Now, BOEM is responsible for 

           13    the leasing program required by law, the science, the 

           14    environmental analyses, and also determining what kind of 

           15    resources in terms of energy on the Outer Continental 

           16    Shelf.  That's the only thing we do.  We are not concerned 

           17    really about the money.  That's another bureau.  

           18              The other part of BOEMRE that was broke out was 

           19    called BSEE, the Bureau of Safety and Environmental 

           20    Enforcement.  These individuals -- these bureaus and the 

           21    director of the regional office of BSEE, Mark Fesmire 

           22    sitting right there -- Mark, put your hand up.  They are 

           23    the policemen.  If anything is done on the OCS for 

           24    offshore energy, their only responsibility is to enforce 

           25    the rules and regulations and monitor for environmental 
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            1    compliance.  They are not to worry about what we -- we 

            2    have our jobs.  We don't worry about what ONRR does, the 

            3    Office of Natural Resource Revenue.  They correct the 

            4    dollars.  BSEE polices what happens out there, if 

            5    anything, and we are the ones that follow the law in terms 

            6    of the leasing program.  

            7              Now, what we are talking about tonight, the 

            8    proposed five-year plan for 2012 to 2017 and the 

            9    associated draft environmental document, is the purview of 

           10    BOEM.  This is really, really important.  In fact, it's 

           11    just not our regional people that are here.  We have got 

           12    some people from headquarters who have joined us.  

           13    Representing our director, Tommy Beaudreau, and the 

           14    Secretary of the Interior is Renee Orr.  Raise your hand 

           15    there, Renee.  Renee is the chief of the strategic 

           16    resources for BOEM.  She's responsible for the leasing 

           17    program, resource evaluation, and economics analysis.  She 

           18    reports directly to the director like I do, and she spends 

           19    a lot of time sitting with the Secretary because he's in 

           20    Washington and I'm here.  

           21              Sitting to her right is Tim Holder.  Tim Holder 

           22    is the headquarters Arctic liaison with my region.  Now, 

           23    Tim is very special.  He's spent over 25 years in Alaska, 

           24    not only in Anchorage, but also in Nome.  So he knows the 

           25    environment.  He knows the people.  
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            1              To his right is Jennifer Culbertson.  Jennifer 

            2    is an oceanographer educated at Woods Hole, who is in our 

            3    headquarters office that was responsible for the five-year 

            4    draft EIS, working with our colleagues here.  Now, one of 

            5    her main contacts was Gene Augustine.  Gene is in my 

            6    office, and he was responsible for talking with the folks 

            7    at headquarters and making sure there was a free flow of 

            8    information about this headquarters document and the 

            9    people in the region.  

           10              So this has been an effort not only between 

           11    headquarters, but also with a lot of involvement from the 

           12    region.  And I understand some of my other regional 

           13    friends are here.  Anybody else from the BOEM office in 

           14    the audience here?  I saw Kate Weidmeyer, and there is a 

           15    few others who may be outside.  Michael Haller is here.  

           16    John Callahan is outside.  So this is an effort between 

           17    headquarters and the region.  

           18              Okay.  This five-year plan and this 

           19    environmental document that goes with it, this is not 

           20    something we just thought up and say, well, let's start 

           21    the process, let's have some meetings, let's do it on a 

           22    Friday night during the holiday season.  No.  It's 

           23    required by the law.  The Secretary of the Interior, as 

           24    per the OCS Lands Act, a Congressional mandate, is to have 

           25    a leasing plan, a program in place every five years.  It's 
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            1    the law.  Okay?  

            2              The current plan that goes from 2007 to 2012 

            3    ends next year.  There has to be another one in place.  So 

            4    we were told the regional office, working with our 

            5    headquarters colleagues, is to start to develop another 

            6    five-year plan for the Secretary to consider.  And because 

            7    this is a federal action, the National Environmental 

            8    Policy Act kicks in, NEPA, as well as the OCS Lands Act 

            9    that requires it.  So we start this process.  And I'll go 

           10    into that in a few minutes.  It's a long process.  There 

           11    is time for lots of stakeholder input.  The decisionmaker 

           12    is the Secretary.  We go out to the communities.  We get 

           13    the information.  We work with the scientists and we float 

           14    this up to the Secretary to consider.  This is very 

           15    serious.  

           16              Okay.  As I said, the five-year plan, that's 

           17    where we are right now.  It is a very broad document.  It 

           18    covers the entire country, not just Alaska.  After the 

           19    Secretary makes a decision on what's in the next five-year 

           20    plan, if there were to be a lease sale -- and a lease sale 

           21    can be canceled right to before it happens.  It's not 

           22    written in stone -- then we would kick in the process for 

           23    a lease sale.  

           24              Where the National Environmental Policy Act 

           25    kicks in, we have to do more science.  We have to do more 
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            1    analysis.  We have to have more public input.  Yes, this 

            2    goes on for years.  And it was set up this way so 

            3    decisions are not made too quickly and there is time to 

            4    work it out.  After that if a company gets a lease, if a 

            5    company gets a lease, the only thing that lease entitles a 

            6    company to do, entitles them to do, is to turn in a plan 

            7    of exploration, and then maybe an application to permit to 

            8    drill.  It doesn't guarantee that.  

            9              So after the five-year plan is in place and if 

           10    there is a lease sale and if a company buys that property, 

           11    they can turn in their exploration plan and their 

           12    application to permit to drill.  Then we have to do a lot 

           13    more NEPA in terms of exploration, production and finally 

           14    decommissioning.  It is a process that has been set up so 

           15    that we can take one step at a time and consider 

           16    everything that needs to be considered along the way.  

           17    It's required by law, and that's why we are here.  

           18              Okay.  Well, what is in this proposed plan?  

           19    Well, in the proposed plan is there are six areas where 

           20    there could be a lease sale.  In the Gulf of Mexico you 

           21    have got the western Gulf, the central Gulf and the 

           22    eastern Gulf.  I'm sorry that's awful small, but I figure 

           23    that's for Alaska because we're bigger.  There is a little 

           24    sliver in the eastern Gulf where there could be a sale, 

           25    the central Gulf, the western Gulf.  And in Alaska there 
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            1    is proposed lease sales for Chukchi, Beaufort, and Cook 

            2    Inlet.  

            3              Now, in the Beaufort Sea, or Beaufort 

            4    [pronunciation] Sea, depending on how you pronounce it, 

            5    there could be one lease sale in 2015.  In the Chukchi, 

            6    according to the proposed plan, the Secretary would 

            7    consider, there could be one in the Chukchi in 2016.  

            8    Those sales have purposely been put toward the end of the 

            9    program so there could be more science, more review, more 

           10    environmental analyses.  And if there is any drilling by 

           11    oil companies in 2012 and '13, that information that's 

           12    derived from that activity could factor into a decision to 

           13    have another lease sale.  So this is thought out.  It's a 

           14    very deliberative process with a lot of checks and balance 

           15    and time for everybody to weigh in.  

           16              Also here, the green areas are the leases that 

           17    currently occur on the OCS.  That's been in the news 

           18    recently where some companies such as Shell and others 

           19    that may want to drill in 2012 and 2013.  This is not the 

           20    place to discuss all of that.  This is strictly about the 

           21    five-year plan.  But those are the leases that exist out 

           22    here.  

           23              The red areas are deferral areas.  There is two 

           24    in the Beaufort, one there and one there and one here 

           25    [indicating] for whale migrations, subsistence lifestyles, 
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            1    things of that nature.  The point I want to make here 

            2    really clear, that this looks like a big area and this 

            3    looks like a big area.  That entire area is most likely 

            4    not going to be offered in a lease sale.  If it were, that 

            5    would be called area-wide leasing.  But that's not what 

            6    the Secretary is considering.  

            7              We are going out and we are looking at the areas 

            8    that are in red that we have already identified as very 

            9    important where activities probably should not occur.  We 

           10    are looking for other areas.  And if there is a lease sale 

           11    in 2015 and 2016, this whole area that we are looking at 

           12    now in terms of where a lease sale would be could be much 

           13    smaller.  So the whole area is not up for grabs.  It's not 

           14    going to be the Wild West.  

           15              We are going out with these documents.  We are 

           16    talking with the scientists.  We are talking with our own 

           17    scientists.  We are talking with the scientists at NOAA, 

           18    USGS, NSF, and others and exactly what should be in the 

           19    sale if one were to occur and what are areas that are not 

           20    good for any activity.  So there is time for all these 

           21    discussions, and this is part of it.  

           22              And Cook Inlet, that's another area.  That's 

           23    also in the plan.  And that is referred to as a proposed 

           24    lease sale that would be an interest only sale, that if 

           25    the industry is genuinely interested in coming to a lease 
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            1    sale for this and there is enough industry leasing, then 

            2    we could have a lease sale here; but only if there is a 

            3    substantial amount of industry interest; and then we would 

            4    have to start all of the environmental analysis through 

            5    NEPA before it could occur.  It doesn't happen overnight.  

            6    Just because there is some interest doesn't mean it's 

            7    going to happen the next day.  It takes a while and 

            8    there's a lot of checks and balances along the way.  

            9              Okay.  EIS.  This is the document right here.  

           10    This is a three-volume document that is the draft 

           11    environmental impact statement for this draft proposed 

           12    plan or the proposed plan.  It's in hard copy.  It's on 

           13    CD.  It's on the Web.  

           14              First of all, I want to make clear:  This 

           15    document is not just us.  Yes, we coordinated this 

           16    production, BOEM, but we also had NOAA, National Marine 

           17    Fisheries, as a cooperating agency.  We also had the North 

           18    Slope Borough as a cooperating agency and the State of 

           19    Alaska.  And the science that has gone into this is not 

           20    just the science that BOEM and BOEMRE and MMS has done for 

           21    the last 30, 35 years, but it takes advantage of the 

           22    science that others do:  NOAA, USGS, the National Science 

           23    Foundation.  Okay.  All that has gone into this document.  

           24    We work with our colleagues.  

           25              But it's not done yet.  We want to make sure 
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            1    it's a good document and everything is in there that needs 

            2    to be in there before it goes to the Secretary.  So that 

            3    is a little bit more about this EIS.  

            4              Okay.  It's to disclose the plans.  What's in 

            5    the proposed program and what are the environmental 

            6    concerns that we should be concerned with in this proposed 

            7    plan?  

            8              Okay.  Involve the public.  Congratulations.  

            9    You are now involved.  Okay.  Read the document.  I'm 

           10    going to emphasize that I see a lot of young faces out 

           11    there.  It's on the Web.  We have got documents.  We have 

           12    got CDs.  Sit down and read it.  It's a very good read.  

           13    You will learn about civics and science.  

           14              Identify and evaluate alternatives.  There is a 

           15    lots of alternatives that could go into this.  Just 

           16    because there are six areas that are in the proposed 

           17    document and there are a total of 15 sales leased -- I 

           18    mean -- listed doesn't mean they can all occur.  There may 

           19    be good reasons, good scientific reasons not to have a 

           20    sale somewhere or to have one sale and not three.  All of 

           21    that is up for discussion.  It's in the document.  It's in 

           22    the proposed plan.  Okay.  That's where we are at in the 

           23    process here.  

           24              Okay.  Avoid negative effects.  No one wants 

           25    negative effects.  If you look at the area that's already 
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            1    in the deferral, those red areas, those are areas that 

            2    have already been identified as areas that should not be 

            3    up for lease.  So they are in red.  No, not going to be in 

            4    lease there.  There could be others.  That's why we have 

            5    this process.  

            6              And unify environmental analysis, to bring it 

            7    together, so it's not just us.  NOAA is involved.  USGS is 

            8    involved with the information they provide.  State of 

            9    Alaska has looked at the document, North Slope Borough.  

           10    Bring it all together.  We have to have a holistic view of 

           11    this.  

           12              Okay.  Potential impact-producing factors.  

           13    Some -- some of the things that are in this big document 

           14    that we have considered are the impacts of noise, seismic 

           15    surveying, drilling, service vessels, bottom disturbance.  

           16    Okay.  There is going to be something out there, maybe.  

           17    Pipelines, anchoring of vessels, air emissions, related 

           18    coastal activities.  If there was a pipeline later in the 

           19    process, where does the pipeline come ashore.  Support 

           20    facilities and, of course, oil spills.  Those are 

           21    discussed.  Nothing is off the table.

           22              And it continues.  Marine and coastal habitats, 

           23    what are the impacts that occur if leasing proceeds, et 

           24    cetera.  Marine and coastal birds, fisheries, marine 

           25    mammals, archeological resources.  Very important.  And 
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            1    socioeconomics.  All are considered by law by NEPA in this 

            2    environmental document.  

            3              We have a draft.  We want to make it even 

            4    better.  We want help.  We want suggestions.  We want 

            5    people to read it.  We want people to send us comments and 

            6    say, look, you forgot a couple of citations or did you 

            7    consider this or this might be something else you should 

            8    consider.  

            9              Okay.  Now, I have mentioned earlier in the 

           10    process, for example, Deepwater Horizon.  Well, Deepwater 

           11    Horizon was really a wake-up call for everybody:  For 

           12    government, for industry, everyone.  I'm from the Gulf.  I 

           13    spent 11 years there.  That was considered into this 

           14    document.  What are the risks that are associated with 

           15    this kind of activity, not only in the Gulf of Mexico, but 

           16    in Alaska.  Okay.  

           17              Let's discuss that right up front.  What are the 

           18    catastrophic effects?  If something like happened in the 

           19    Gulf happened in the Arctic, we consider that.  You don't 

           20    wait till it happens.  You consider it up front.  Climate 

           21    change.  The climate is changing.  I just described how 

           22    this process here takes a while.  We started this process 

           23    for this plan in 2008 so that it's ready in time in 2012.  

           24              Well, offshore activities, you have the lease 

           25    sale, several years go by, there is a lease -- actual 
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            1    lease sale after you have the plan.  Then several years 

            2    after that there is an exploratory well possibly, and then 

            3    several years after that you have production.  That could 

            4    go on for decades.  And then there is decommissioning.  So 

            5    this is a 25-, 30-, 35-year long process.  We have to 

            6    consider the climate change as we discuss that.  

            7              Okay.  Let's just briefly -- I'm almost done 

            8    here.  This is to hear from you not for me to talk all the 

            9    time, but I wanted to make sure that we level the playing 

           10    field.  We are all starting at the same place, and you all 

           11    knew what your homework was.  Okay.  

           12              First of all, requests for information.  Okay.  

           13    That went out in August of 2008, saying, hey, folks, this 

           14    current plan for 2007 to 2012 is going to expire in 2012.  

           15    We have to have a new plan by law.  The Secretary expects 

           16    it.  So we started going out for requests for information 

           17    on what people thought.  We did that in 2008.  

           18              Okay.  In January of 2009, there was a draft 

           19    proposed program that went out for public comment and 

           20    meetings like this were held.  This is not new.  

           21              Okay.  From January 2009 to March 2011, that's 

           22    when we had public comments or people could make comments 

           23    on the draft proposed program.  Okay.  So this has been 

           24    around a while.  We are trying to get people engaged.  

           25              Okay.  Here we are at 2011.  We have a proposed 
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            1    program.  It's not a draft.  Now it's a proposed, but it's 

            2    not final.  And we have the draft environmental document 

            3    that was prepared for this proposed program after the 

            4    draft and the request for information in 2008.  

            5              Okay.  2011 through January of 2012.  Well, 

            6    guess what?  You are part of the process now.  Here is the 

            7    document.  We need comments.  Read it.  Tell us what we 

            8    missed.  And after we go through the process, the 

            9    Secretary of the Interior -- Renee will sit with Secretary 

           10    Ken Salazar, and he will get this document.  He will look 

           11    at a number of factors, call people up, talk with other 

           12    bureaus.  He will make a decision as per the law.  

           13              Okay.  For comments, this is where you can go 

           14    on-line.  This is by far the easiest way to do it.  You 

           15    can go on-line, hit this website right here.  It's also 

           16    listed in one of the posters out there, and you can go to 

           17    our website, BOEM, and search five-year plan.  This is 

           18    where you can go to get the document.  This is where you 

           19    can go to make comments.  Or you can get the CDs.  We have 

           20    got some of those.  This is where you can send your 

           21    comments and edits and suggestions.  This is an open 

           22    process.  Okay?  Transparency.  

           23              I believe that is our last slide.  Okay.  There 

           24    we are.  We are about to start the fun part of this.  This 

           25    is the best part.  Okay.  A couple of ground rules here.  
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            1    Let's try to keep our comments to three minutes.  We have 

            2    a lot of people that want to comment.  We will stay here 

            3    as long as we need to, but other folks, you know, may not 

            4    be able to do that, so let's try to limit our comments to 

            5    three minutes.  If there is time afterwards, we will be 

            6    happy to stay around and take additional comments.  You 

            7    may want to come back and do it again.  That's fine.  

            8              As you give testimony, please say your name, 

            9    spell your name because there are two important people in 

           10    the room.  The first important person is you all.  You are 

           11    here to give comments and help us.  The second-most 

           12    important person in the room is the person sitting to my 

           13    left back here.  She a little feisty.  She's recording 

           14    everything.  That's Mary Vavrik.  She's wonderful.  She is 

           15    getting everything down so that we can consider that and 

           16    we can send these comments to headquarters.  Renee can 

           17    look at it.  The Secretary can look at it.  

           18              So please, don't be like me.  Talk a little 

           19    slower, spell your name, make sure Mary gets it.  And then 

           20    you can send in your written comments or you can use 

           21    regs.gov and do it electronically.  We really need that by 

           22    January 9.  Okay.  

           23              Written comments.  Sometimes individuals show up 

           24    and they know they are only going to get a few minutes, 

           25    but they bring more comments with them.  If you have 
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            1    those, please give those to Mary.  Even if you are just 

            2    reading your document, it's the same thing if you read as 

            3    what you have in your hand, please give that to Mary.  We 

            4    want to make sure that these recordings, this testimony is 

            5    caught for the record.  So anything you can do to help us, 

            6    please.  Your name, spell your name, speak slowly, loudly, 

            7    make sure Mary hears it, and then I don't get in trouble 

            8    with Mary.  All right.  

            9              So what we are going to do tonight is, to make 

           10    sure everybody has a fair chance, you filled out a slip of 

           11    paper if you wanted to make a comment.  That went into, I 

           12    guess it was a jar out there.  We are going to do it by 

           13    lottery system so everybody has a fair chance.  If I pick 

           14    your name and it turns out you happened to step outside 

           15    for a minute and you are not here, don't worry; I will put 

           16    it back in the jar.  We want to make sure everybody has a 

           17    chance.  Okay.  

           18              Now, before we actually get started, we have a 

           19    few individuals here that are incredibly busy.  They have 

           20    schedules the likes of which I cannot imagine.  And I 

           21    would like them to make a few comments to start this off.  

           22    We started with Earl for the blessing, and that was good.  

           23    Thank you again, Earl.  Without further ado, I would like 

           24    to introduce our very first speaker -- and we have four 

           25    tonight -- Senator Mark Begich, if you would please join 
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            1    us.  And we'll turn this around.

            2                    SENATOR MARK BEGICH:  Thank you very much.  

            3    Actually, after being in a term for over 15 years taking 

            4    public testimony, it's odd to be on this side of the 

            5    podium.  Let me just say that.  First, Dr. Kendall, thank 

            6    you and the fellow Alaskans that are here, thank you for 

            7    the opportunity to participate in this important public 

            8    hearing about energy development in Alaska's offshore 

            9    areas.  I especially thank those who have taken the time 

           10    on a Friday night heading into the holiday season to talk 

           11    about these very important issues.  

           12              My message tonight is pretty simple.  Alaska has 

           13    enormous energy resources which we are ready and willing 

           14    to supply to the rest of America if the federal government 

           15    will give the green light.  After decades of trying, I 

           16    believe we finally appear to be making some progress.  

           17    This week's announcement about pending development in the 

           18    National Petroleum Reserve Alaska is great news for Alaska 

           19    and this country.  As I hope you will hear from Alaskans 

           20    during these public hearings, we can responsibly develop 

           21    the huge oil and gas reserves beneath Alaska's offshore 

           22    Arctic waters.  

           23              I strongly urge the federal agencies to approve 

           24    the next permits to clear the way for these vital 

           25    developments for our nation.  
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            1              I think back to 2009 when I hosted Secretary 

            2    Salazar on his first trip here to Alaska.  He held a 

            3    hearing on the first draft of the plan in front of us 

            4    today.  Obviously a lot has changed in the last two years.  

            5    Last spring the Deepwater Horizon incident put offshore 

            6    drilling front and center for our nation.  I give credit 

            7    to the Department of the Interior for adopting many of the 

            8    recommendations from the President's oil spill commission.  

            9    We have seen many improvements:  An advance in capping 

           10    technology and overhaul of safety regulation, better 

           11    cooperation among federal agencies and, of course, a 

           12    brand-new agency hosting tonight's public hearing.  

           13              Alaska has long provided energy to our nation.  

           14    We have produced 15 billion barrels of oil from Prudhoe 

           15    Bay and another billion barrels of oil and seven trillion 

           16    cubic feet of natural gas from Cook Inlet, much of that 

           17    from offshore.  Alaskans know how to develop the right way 

           18    and take pride in developing the cutting edge technologies 

           19    to reduce the footprints of impacts.  We do this because 

           20    we care about the place we live.  In my case, the place I 

           21    live and was born in.  

           22              We are strongly committed to protecting our wild 

           23    lands and waters and the fish and wildlife found there.  

           24    Alaskans are up to the challenge of developing these areas 

           25    responsibly.  
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            1              The next five years will be crucial for Alaska's 

            2    industry and, while not perfect, OCS lease sale schedule 

            3    in this plan fits pretty well with what we need to do and 

            4    move forward on.  

            5              Shell is working hard to begin exploration on 

            6    its existing Beaufort and Chukchi leases next summer.  

            7    ConocoPhillips and Statoil are fast on their heels and are 

            8    working to drill on their Chukchi leases in 2013 and 2014.  

            9    Keep in mind that we have been exploring in the Arctic, in 

           10    the Arctic waters, since 1989 and doing it safely.  

           11              The Alaska delegation is working hard back in 

           12    Washington, D.C. to make sure we have the legal framework 

           13    and the resources to support responsible development in 

           14    the Arctic.  As chair of the Oceans Subcommittee, I 

           15    authored the Coast Guard Reauthorization Bill that 

           16    provides many of these resources.  It requires the Coast 

           17    Guard to maintain icebreakers; it authorizes a forward 

           18    aviation operating facility in the Aleutian Island/Bering 

           19    Sea area; and it advances work toward establishing a 

           20    Deepwater port in the Arctic.  

           21              I also was pleased to help NOAA receive 924 

           22    million dollars for a polar-orbiting weather satellite.  

           23    These satellites provide accurate weather forecasts 

           24    throughout Alaska, especially in the Arctic.  Oil and gas 

           25    development relies on accurate weather forecasts to safely 
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            1    conduct their operations.  

            2              We are close to approving the budget for the 

            3    Interior Department and the Arctic science program for 

            4    2012.  The 2012 work will build upon the 60 billion 

            5    dollars in Arctic research spent by your agency in the 

            6    past six years.  That's on top of the work done in the 

            7    1980s.  

            8              But we can still do better.  I'm working on 

            9    legislation to bolster basic science in the Arctic, as 

           10    well as oil spill response and recovery technology.  

           11              Finally, Alaska deserves its fair share.  Gulf 

           12    states receive 37 and a half percent of federal revenue 

           13    from an expanding area of leases.  Alaskans are no less 

           14    worthy.  And their needs are no less important.  People 

           15    living on the coasts bear the risks and are first to 

           16    respond and should share in the revenue.  

           17              In conclusion, the proposed lease sale schedule, 

           18    while not perfect, gets us where we need to go.  It 

           19    provides the opportunity Alaska needs to responsibly 

           20    develop its resources to meet America's energy needs, 

           21    creating jobs, creating more opportunity for this country 

           22    and this state.  And I stand ready to help this group and 

           23    any other group to make it possible.  

           24              Thank you very much for your time.  

           25                    DR. JIM KENDALL:  Thank you, Senator 
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            1    Begich.  Before I introduce the next speaker, I have a 

            2    note that was given to me, reminder to remind folks to 

            3    please turn off their cell phones.  So as soon as I'm 

            4    finished with this, I'm going to go check mine.  

            5              Our second speaker here is Lance Pruitt, State 

            6    Representative for District 21.  

            7                    MR. LANCE PRUITT:  Thank you.  Well, my 

            8    phone is not on, but I am going to use it.  Thank you so 

            9    much for being here.  I appreciate you taking the time to 

           10    come up to Alaska and hear what Alaskans have to say.  I 

           11    also appreciate the Alaskans that are here for coming out 

           12    tonight on a day that's a little bit of mud out there.  

           13    It's not the best day to get out.  I know everybody would 

           14    like to be home, but this is a very important issue.  

           15              I'd like to start off with letting you know that 

           16    I strongly urge the Bureau of Ocean Management, the 

           17    federal government, that you guys move ahead with the 

           18    proposed plan.  I say that partly because what we have 

           19    right now -- of course, I'll refer to Shell out there.  

           20    The delay that they are seeing because of permitting has 

           21    dramatically affected Alaska, and I'll get into that here 

           22    in a second.  

           23              Not only does Alaska's economy and livelihood 

           24    depend on resource development, but it also is the stable 

           25    and secure energy supply that benefits all of America.  
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            1    Despite the huge potential of the OCS, drilling both in 

            2    Alaska as well as in other places throughout the U.S., we 

            3    have chosen to import 60 percent of our oil that we 

            4    consume, and at a dramatic cost.  Not developing the 

            5    reserves both here in Alaska and elsewhere makes no sense 

            6    from an economic as well as an energy security standpoint.  

            7              Our Trans-Alaska Pipeline is currently operating 

            8    at one-third capacity.  And I think I'm being nice with 

            9    one-third because I think it's lower than that.  And last 

           10    year we faced the specter of a TAPS shutdown.  

           11              Many Americans are not necessarily aware of the 

           12    serious consequences that would follow such an event, but 

           13    most Alaskans do.  Without new significant discoveries of 

           14    oil, the pipeline could be uneconomic to operate at some 

           15    point after 2020.  

           16              Our governor has charged us and our state to 

           17    find a way to safely produce enough oil to raise TAPS 

           18    throughput to one million barrels of oil in ten years.  

           19    The Alaska OCS has the potential to sharply increase the 

           20    throughput in the pipeline and attain that goal.  Delaying 

           21    development jeopardizes our nation's energy security, 

           22    impacts unemployment levels throughout the state, and 

           23    removes good high-paying family supported jobs from our 

           24    communities.  It is vital that Alaska's abundant OCS 

           25    resources be fully utilized for compelling economic and 
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            1    energy security reasons..  

            2              Again, I encourage you to move forward with the 

            3    draft programmatic environmental impact statement for the 

            4    proposed Outer Continental Shelf and the gas leasing 

            5    program from 2012 to 2017.  

            6              Thank you so much for allowing me to be here and 

            7    for allowing us this opportunity to express our concerns 

            8    to you.  

            9                    DR. JIM KENDALL:  Our third speaker 

           10    tonight is Ms. Lindsay Williams for State Senator Cathy 

           11    Giessel.  

           12                    MS. LINDSAY WILLIAMS:  Good evening.  My 

           13    name is Lindsay Williams, L-I-N-D-S-A-Y W-I-L-L-I-A-M-S.  

           14    I'm staff to Alaska State Senator Cathy Giessel.  Senator 

           15    Giessel could not be present tonight as she's out of state 

           16    at an Energy Council meeting.  She asked that I read the 

           17    following remarks into the record.  

           18              Members of the Bureau of Ocean Energy 

           19    Management:  The United States is rapidly losing ground in 

           20    resource development to other Arctic neighbors, such as 

           21    Russia and Norway.  As we sit here, Russia is aggressively 

           22    adopting Arctic hydrocarbon resources and exporting them 

           23    via the Bering Straits.  Norway has been developing and 

           24    exporting their deepwater OCS Arctic resources for 

           25    decades.  
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            1              While Alaska holds the eighth largest reserves 

            2    worldwide, we are unable to access those resources.  

            3    Ironically, a Russian icebreaker tanker is slated to 

            4    deliver fuels to Nome, Alaska in the coming weeks.  It is 

            5    simply appalling that Alaskans cannot utilize their own 

            6    resources because of constant federal barriers to 

            7    development.  

            8              The same experienced, responsible and reputable 

            9    companies that work in the OCS of Russia and Norway are 

           10    prepared to work in Alaska's shallow water, low pressure 

           11    OCS environment.  The 35 offshore wells that were drilled 

           12    in the Beaufort and Chukchi during the 1980s were 

           13    accomplished without incident.  There has never been a 

           14    blowout in the Alaska OCS or the Canadian Arctic.  

           15              The draft programmatic environmental impact 

           16    statement for the proposed OCS oil and gas leasing program 

           17    for 2012 to 2017 is responsible and sound.  Safeguards for 

           18    the environment, subsistence use, and buffer areas have 

           19    all been recognized and provided for.  

           20              I urge adoption of the draft programmatic EIS as 

           21    written for the OCS leasing program 2012 to 2017.  

           22    Further, I urge the Bureau of Ocean Energy Management to 

           23    expedite the leasing process.  Thank you.  

           24                    DR. JIM KENDALL:  And finally, our fourth 

           25    and final special speaker tonight is Mr. Joe Balash, 
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            1    Deputy Commissioner, DNR.  

            2                    MR. JOE BALASH:  Good evening.  For the 

            3    record, my name is Joe Balash, and I'm the Deputy 

            4    Commissioner for the Department of Natural Resources.  

            5              The State of Alaska welcomes the opportunity to 

            6    provide comments on the five-year OCS oil and gas draft 

            7    programmatic EIS.  As a cooperating agency with the U.S. 

            8    Department of Interior, Bureau of Ocean Energy Management 

            9    for this programmatic EIS, we want to acknowledge the hard 

           10    work that's been accomplished through the process, and we 

           11    commend BOEM and other participating federal and local 

           12    agencies for the successful issuance of this draft 

           13    document.  

           14              Unfortunately, it's well known that OCS oil and 

           15    gas resources have been subject to suspension of 

           16    activities or moratoria.  The State of Alaska remains a 

           17    strong supporter of holding OCS oil and gas lease sales, 

           18    which would allow for the potential discovery and 

           19    development of oil and gas in Alaska's OCS.  In fact, the 

           20    time for this allowance is long overdue.  

           21              Alaska has a tremendous stake in the timely 

           22    progress and successful completion of leasing, exploration 

           23    and development of the OCS.  The University of Alaska 

           24    Anchorage Institute of Social and Economic Research has 

           25    found that Alaska's OCS development would sustain the 
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            1    Alaska economy by adding 35,000 jobs with a 72 billion 

            2    dollar payroll over a 50-year period.  Development of the 

            3    OCS would also result in approximately 5.8 billion in 

            4    additional State and local revenues.  OCS development is a 

            5    prime source of the continued health and diversity of our 

            6    onshore oil industry, as well.  

            7              The State of Alaska is faced with declining 

            8    North Slope production which provides 89 percent of our 

            9    State revenue.  With this decline, there is an 

           10    ever-increasing need to maintain efficiency in the 

           11    Trans-Alaska Pipeline system.  Over the past 20 years, 

           12    North Slope production has steadily declined.  It's now 

           13    currently producing about 640,000 barrels per day, and in 

           14    the face of steadily declining production, Governor 

           15    Parnell maintains an ambitious goal for Alaska and the 

           16    country to increase TAPS throughput to one million barrels 

           17    of oil production per day within a decade.  

           18              Production from the OCS also has several 

           19    indirect effects, including lower pipeline tariffs, a 

           20    longer life for TAPS, a more robust and lower cost service 

           21    industry, and longer-lived onshore facilities.  

           22    Development of the OCS would greatly help secure our 

           23    nation's energy needs and is estimated to contain 27 

           24    billion barrels of conventional oil and 132 trillion cubic 

           25    feet of natural gas.  Studies have shown that the Beaufort 
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            1    and Chukchi Sea development could result in the production 

            2    of 700,000 barrels of oil per day for 40 years.  That 

            3    would supply jobs, incomes, and energy for our state and 

            4    our nation.  

            5              The State has objected formally to the moratoria 

            6    set in place to Bristol Bay's Aleutian Basin.  A federal 

            7    lease sale was scheduled for the Aleutian Basin this year, 

            8    but has yet to occur.  Offshore drilling and production 

            9    has occurred in nearby Cook Inlet for decades without 

           10    incident, and there is promise that exploration will be 

           11    allowed soon in the Arctic Ocean.  The federal government 

           12    cannot afford to set aside the potential of this rich oil 

           13    and gas basin any longer.  Further, the State instituted 

           14    an onshore area-wide leasing program in the Alaska 

           15    Peninsula to coincide with the Aleutian Basin program 

           16    before the 2007 rescission of the former administrative 

           17    withdrawal.  This area-wide program that the State has 

           18    undertaken has been rendered fruitless in the absence of a 

           19    federal leasing program which costs our state revenue and 

           20    jobs.  

           21              In closing, the Bureau of Ocean Energy 

           22    Management has been tasked with preparing a schedule of 

           23    potential sales that would best meet the nation's energy 

           24    needs by while balancing the potential for adverse 

           25    environmental and societal impacts with the benefits of 
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            1    oil and gas development.  The State of Alaska remains 

            2    committed to working closely with BOEM and other 

            3    cooperating federal and local agencies to achieve this 

            4    goal.  

            5              Furthermore, the State of Alaska hopes for the 

            6    timely issuance of lease activities and associated 

            7    decisions that would allow for the exploration of these 

            8    newly acquired leases once all federal, State and local 

            9    laws are met.  It's past time for Alaska to reap the 

           10    benefits from the timely and responsible development of 

           11    our offshore oil and gas resources.  

           12              Thank you for this opportunity.  

           13                    DR. JIM KENDALL:  Thank you, Mr. Balash.  

           14    Okay.  Now we get to open it up and hear the comments and 

           15    suggestions from those of you in the audience that have 

           16    joined us on this Friday night.  A couple ground rules, 

           17    please.  Mary's reminding me, state your name, spell your 

           18    name, okay, so that we can get that for the record.  Talk 

           19    a little slower than me so that we make sure we get down 

           20    what you are saying.  Try to limit yourself, please, to 

           21    three minutes.  We want everyone to have a chance to 

           22    speak.  

           23              And finally, just remember, this is the document 

           24    we are talking about.  We are talking about an 

           25    environmental impact statement and how the Secretary will 
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            1    use this in the decision he will make several months from 

            2    now.  So our goal is to have a document that describes 

            3    accurately what's in the Arctic and the potential impacts 

            4    should leasing occur.  So that is the focus of this 

            5    meeting tonight.  And with that, let's open it up and 

            6    start.  

            7                    MR. DAVE HARBOUR:  Would you accept a 

            8    question about procedure?  

            9                    DR. JIM KENDALL:  We could accept a couple 

           10    of questions.  We just want to make sure we move quickly. 

           11                    MR. DAVE HARBOUR:  Sure.  The question is 

           12    this.  And it's in the spirit of moving efficiently.  At 

           13    the end of three minutes, would you please enforce that 

           14    time limit because in previous sessions, you have 

           15    encouraged people to try to, and the majority did, but 

           16    several went on for 15 or 20 minutes.  

           17                    DR. JIM KENDALL:  Absolutely.  That's a 

           18    good reminder.  And sometimes I'm guilty of that.  I'm so 

           19    involved in what's being said that, yes, it becomes four 

           20    minutes, five minutes, six minutes, and somebody is 

           21    cheated for their time.  Thank you for that comment.  All 

           22    right.  We have got the first name here.  

           23              Okay.  I believe this name is Deantha Crockett.  

           24                    MR. JEFFERY LOMAN:  And then Mr. Joe 

           25    Mathis is in the hot seat right here.  Joe Mathis.  Right 
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            1    here, sir.  

            2                    MS. DEANTHA CROCKETT:  My name is Deantha 

            3    Crockett, D-E-A-N-T-H-A C-R-O-C-K-E-T-T.  I kept this very 

            4    short, thinking I would follow a lot of long-winded 

            5    people, so I'll keep it short anyway.  

            6              I was born and raised here in Alaska.  I'm 29 

            7    years old.  I was making a joke to my co-workers today in 

            8    how these people wished they were younger.  I kind of wish 

            9    I was older because I've got a lot of working years ahead 

           10    of me.  I'm not totally sure they're going to be filled 

           11    with a job.  

           12              I think development in the OCS can be done 

           13    safely, and I hope that you will do your part to make sure 

           14    there are jobs for Alaskans like me and an economy that 

           15    keeps people here in the state.  And I think you can do 

           16    that if you approve this five-year program and Alaska 

           17    sales in the Beaufort, Chukchi, and Cook Inlet.  

           18              Thank you.  

           19                    MR. JEFFERY LOMAN:  Mr. Mathis and Rick 

           20    Rogers on deck.  

           21                    MR. JOE MATHIS:  Thank you.  Better lucky 

           22    than good.  My name is Joe Mathis, J-O-E M-A-T-H-I-S.  I 

           23    live in 816 Oceanview Drive, Anchorage, Alaska.  I'm 

           24    speaking here tonight as the 1979 founding President of 

           25    the Alaska Support Industry Alliance, an Alaskan who has 
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            1    worked on the Trans-Alaska Pipeline, worked on a drilling 

            2    rig in the Mikkelson Bay on the Beaufort Sea, and later 17 

            3    years working north of the Brooks Range.  I'm also the 

            4    owner of a small business and a campground.  

            5              As an Alaskan and small business owner, I urge 

            6    you to move forward on the proposed 2012 to 2017 Outer 

            7    Continental Shelf oil and gas lease program.  We have been 

            8    debating this issue for more than three decades.  In fact, 

            9    I remember the same arguments and testimony during the 

           10    1979 Beaufort Sea lease sale in which I presented 

           11    testimony.  At that time, there were arguments about 

           12    significant loss of habitat, wildlife, catastrophic spills 

           13    in the Beaufort Sea.  Some of the acronyms may have 

           14    changed and some of the numbers may have changed, but the 

           15    pertinent information has remained the same since 1979.  

           16    None of those catastrophes occurred in offshore 

           17    exploration in Alaska.  

           18              There has never been a blowout in the Alaska OCS 

           19    or the Canadian Arctic.  Thirty wells have been drilled in 

           20    the Beaufort, five in the Chukchi, all without incident.  

           21    These wells were drilled in the 1980s utilizing older 

           22    technology.  It is time for OCS development off of 

           23    Alaska's coast.  It will grow Alaska's economy, provide 

           24    new opportunities for small businesses and create tens of 

           25    thousands of jobs across the country.  Not much, from what 



                         MIDNIGHT SUN COURT REPORTERS (907) 258-7100      

�

                                                                        35



            1    I've said -- not much is different from what I said when 

            2    disco was king.  

            3              In rural Alaska unemployment is regularly in the 

            4    double digits and in many communities more than 40 or 50 

            5    percent fuel and food prices are significantly higher than 

            6    the rest of the state and most of the country.  A gallon 

            7    of milk could cost as much as $10 a gallon.  Fuel can cost 

            8    the same, and even hundreds of -- even 100 jobs created in 

            9    the OCS exploration and development would assist those 

           10    rural communities dramatically.  OCS production will 

           11    bolster the Trans-Alaska Pipeline, which is now operating 

           12    at one-third of its 1988 peak flow.  

           13              According to Northern Economics and the 

           14    University of Alaska, development of the OCS in Alaska 

           15    will create more than 50,000 jobs per year, 140 billion in 

           16    payroll, and roughly 200 billion in government revenue 

           17    over five decades.  New offshore oil and gas development 

           18    would generate thousands of high-paying jobs.  As a 

           19    30-year hand in the oil industry, I'm confident on Shell's 

           20    desire to steward the land it works on.  The company has 

           21    gone well above what is required to assure safe 

           22    exploration and development.  It's time to stop talking 

           23    and growing our economy.  

           24              Please move forward on the proposed Outer 

           25    Continental Shelf and oil and gas lease program.  Thank 
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            1    you.  

            2                    DR. JIM KENDALL:  Can we have your 

            3    paperwork, please.  

            4                    MR. JEFFERY LOMAN:  Rick Rogers and 

            5    Margaret Coe.        

            6                    MR. RICK ROGERS:  Thank you.  My name is 

            7    Rick Rogers, R-I-C-K R-O-G-E-R-S.  I'm the Executive 

            8    Director for the Resource Development Council for Alaska.  

            9    RDC urges the Bureau to move forward on a robust leasing 

           10    program for 2012 through 2017, including sales in the 

           11    Chukchi, Beaufort, and Cook Inlet.  These sales should be 

           12    allowed while additional studies continue.  

           13              Given the potential for immense recoverable 

           14    reserves and enormous economic benefits to the state and 

           15    the nation, Alaska OCS should be open to responsible 

           16    development.  The OCS has the potential to sharply 

           17    increase throughput in the Trans-Alaska Pipeline, which is 

           18    currently operating at a third capacity.  Without 

           19    significant new discoveries of oil, the pipeline could be 

           20    uneconomic to operate by the year 2020, leading to 

           21    catastrophic implications for the economy for Alaskans and 

           22    for the nation as a whole.  

           23              RDC supports offshore exploration in Alaska 

           24    because we are confident that the operations can occur 

           25    safely and that there are important distinctions between 
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            1    drilling in deep waters of the Gulf of Mexico and the 

            2    shallow lower pressure waters offshore of Alaska.  I'd 

            3    like to point out that there's been 30 wells drilled in 

            4    the Beaufort, five wells drilled in the Chukchi, and 

            5    decades of exploration and production in Cook Inlet 

            6    without serious incident.  And these activities have 

            7    occurred prior to technologies that exist today that can 

            8    make those operations even safer.  

            9              The responsible development of the vast oil and 

           10    gas deposits in the Arctic would be a significant boost to 

           11    Alaska's economy, create tens of thousands of jobs, 

           12    improve the economic viability of the proposed natural gas 

           13    pipeline, reduce America's dependence on foreign energy, 

           14    and generate hundreds of billions of dollars in government 

           15    revenues.  

           16              The OCS is an important future source of U.S. 

           17    energy supply with an estimated 27 billion barrels of oil 

           18    and 132 trillion cubic feet of natural gas potentially in 

           19    place.  It's one of the most largest potential reserves, 

           20    and offshore Alaska has more than the total U.S. reserves 

           21    elsewhere combined.  

           22              RDC and many Alaskans share President Obama's 

           23    view that America needs to conserve more and put emphasis 

           24    on renewable and alternative energy, yet America still 

           25    needs to pursue new oil and gas production, given the fact 
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            1    that it will take decades before renewable energy becomes 

            2    a dominant energy source.  

            3              The U.S. needs to reduce dependence on foreign 

            4    oil, and if we don't turn to highly prospective 

            5    opportunities like the Alaska OCS, then where will we go 

            6    for production?  Oil imported from foreign countries is 

            7    often produced with less care for the environment, and I 

            8    would argue that the environmental, economic, and 

            9    geopolitical issues all favor production from the U.S. and 

           10    the Alaska OCS.  

           11              In closing, I appreciate the opportunity to 

           12    comment, and RDC encourages the Bureau to move forward on 

           13    the proposed five-year lease plan.  Thank you. 

           14                    MR. JEFFERY LOMAN:  Mark Bomfield is the 

           15    next speaker, and Lynn Johnson on deck.  Mark.

           16                    MR. MARK BOMFIELD:  Good evening.  My name 

           17    is Rich Gashole.  That's R-I-C-H G-A-S-H-O-L-E.  I 

           18    represent the one percent.  Actually, the .001 percent.  I 

           19    am the CEO of Gashole Industries, located in the Cayman 

           20    Islands for tax purposes.  

           21                    AN UNIDENTIFIED FEMALE SPEAKER:  Excuse 

           22    me.  I object to this.  This is supposed to be -- 

           23                    MR. MARK BOMFIELD:  After all, it is a 

           24    corporation's duty to maximize profit and nothing else.  

           25    That is why we feel free to rape, murder, destroy, poison 
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            1    and destroy the environment.  That is how we maximize 

            2    profit.  

            3              Now, I would like to thank this panel in advance 

            4    for approving these oil leases which will allow me, Rich 

            5    Gashole, to keep my money bag filled with billions in 

            6    profit.  Now, even though I stand to make billions, that 

            7    doesn't mean we don't need to continue to receive billions 

            8    in taxpayer subsidies.  After all, we need to keep this 

            9    money bag filled.  

           10              There has been a lot of talk about the effects 

           11    of oil drilling on the environment.  Frankly, I don't give 

           12    a damn about the environment.  Who needs it?  What is all 

           13    this concern about beluga whales?  They are useless.  Here 

           14    is a little factoid.  They don't have any beluga caviar in 

           15    them, and they don't pay taxes.  Seals and polar bears 

           16    don't have lobbyists, and salmon don't vote.  All they do 

           17    is swim around the ocean all day eating and then they 

           18    fornicate and make anchor babies in our rivers.  

           19              As far as the Native peoples, you don't have to 

           20    worry about them.  We have been colonizing them -- I mean, 

           21    we have been collaborating with them for years.  

           22              Frankly, I don't know why I'm wasting my time 

           23    here.  We all know this is just a bit of theater to make 

           24    little people, you know, the 99 percent, think they have a 

           25    say in the matter when really I've already taken care of 
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            1    matters by generously lining the pockets of our government 

            2    officials so as to ensure the outcome is in my favor.  I 

            3    do love our system.  It is the best one money can buy.  

            4              We all know fossil fuels mean profit, mostly for 

            5    me.  Alternative energy is bad for business.  You can't 

            6    make money off of the sun or the wind or conservation.  

            7    Egad, man.  The worst thing we could do is conserve 

            8    energy.  Why, that would put me out of business.  

            9              Well, I'd like to thank you, gentlemen.  And if 

           10    there is anything I can do for you, please let me know.  

           11    Where did Mark and Giessel go?

           12                    AN UNIDENTIFIED FEMALE SPEAKER:  Why don't 

           13    you give your name instead of hiding behind a show?    

           14                    AN UNIDENTIFIED FEMALE SPEAKER:  Sure.  

           15    Mark Bomfield, M-A-R-K B-O-M-F-I-E-L-D.  Thank you, Mark.  

           16                    MR. JEFFERY LOMAN:  Lynn Johnson, and 

           17    Wayne Leighty is next.  

           18                    MR. LYNN JOHNSON:  Good evening.  That's 

           19    going to be a tough act to follow.  I'm Lynn Johnson, 

           20    L-Y-N-N, middle initial C, last name Johnson, 

           21    J-O-H-N-S-O-N.  

           22              Thank you for listening to my brief statement in 

           23    support of the additional 15 lease sales in the six 

           24    offshore areas.  I totally support additional lease sales 

           25    in the OCS areas in the Beaufort and the Chukchi Sea in 
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            1    2015 and 2016, respectively.  

            2              I'm a 37-year Alaskan and businessman.  The 

            3    State of Alaska definitely needs the economic activity 

            4    that would be generated by OCS work.  The United States 

            5    definitely needs reliable domestic oil production and 

            6    supply as generated by the OCS.  The option is buying oil 

            7    from nations that do not necessarily have the best 

            8    interest of our country at heart.  The trade deficit is 

            9    currently 600 billion dollars, and the U.S. purchased 260 

           10    billion dollars worth of crude from overseas.  That 

           11    accounts for over 50 percent of our current trade deficit. 

           12    Shallow waters can be explored, drilled and produced 

           13    safely.  

           14              Summary:  I'm totally in support of additional 

           15    leasing in Alaska's Chukchi and Beaufort Sea.  The 

           16    continued well-being of our state and nation are at stake.  

           17              Thank you.  

           18                    MR. JEFFERY LOMAN:  Wayne Leighty.  And 

           19    after Wayne, Carl Wassilie.  

           20                    MR. WAYNE LEIGHTY:  Thank you.  My name is 

           21    Wayne Leighty, W-A-Y-N-E L-E-I-G-H-T-Y.  I'm speaking 

           22    tonight as an educated and interested lifelong Alaskan 

           23    with degrees in environmental science, economics, 

           24    transportation technology, resource economics, sustainable 

           25    energy systems, and business administration.  My current 
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            1    employer is Shell.  

            2              I'd like to use my time to focus on the mission 

            3    of the Bureau of Ocean Energy Management to manage the 

            4    energy resources of the Outer Continental Shelf with two 

            5    basic points.  The first point I'd like to make is that 

            6    exploration and development of the Alaska OCS now is wise 

            7    resource management.  

            8              For example, OCS development will enhance 

            9    existing onshore oil production in both value and volume.  

           10    Volume will be enhanced by reducing -- I'm sorry.  Value 

           11    will be enhanced by reducing transportation costs per 

           12    barrel with infrastructure operating near or to capacity.  

           13    Volume will be enhanced by expanding infrastructure such 

           14    that development of some satellite fields becomes 

           15    economic.  The additional resource certainty for natural 

           16    gas provided by OCS exploration may also enable 

           17    construction of a natural gas pipeline that would unstrand 

           18    a large known reserve with existing production 

           19    infrastructure.  

           20              So hence OCS development is a rare opportunity 

           21    for the resource managers to maximize the value of the 

           22    resources under their management.  

           23              Second example, there is also real option value 

           24    for the Trans-Alaska Pipeline system.  As declining flow 

           25    jeopardizes continued production -- continued operation, 
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            1    failure to progress development of OCS resources may 

            2    remove the option for future development if TAPS is 

            3    decommissioned.  Hence, there is real option value in 

            4    progressing OCS development now.  

            5              The second point I'd like to make is that 

            6    regulatory uncertainty for offshore energy development in 

            7    the United States destroys resource value.  Lease bids are 

            8    based on expected value, which is a function of 

            9    probability of finding and producing the resource and the 

           10    value of that resource.  Prolonged regulatory uncertainty 

           11    casts doubts on the value of leases, squandering our 

           12    nation's resource wealth.  Wise and efficient resource 

           13    management will seek to establish the conditions at the 

           14    time of leasing to ensure development post leasing in 

           15    order to avoid destruction of value through uncertainty.  

           16              So including the Beaufort and Chukchi Seas in 

           17    this five-year plan for future OCS leasing shows 

           18    recognition, I think, of wise resource management in 

           19    theory.  But to implement this wisdom, the BOEM should be 

           20    working proactively to facilitate exploration on existing 

           21    leases.  In summary, the upside potential of future Alaska 

           22    OCS leasing supported by permitting for exploration on 

           23    existing leases is enhancing a resource in both value and 

           24    volume and preserving real option value for infrastructure 

           25    of national importance.  
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            1              The downside risks of failing to get exploration 

            2    going to support future lease sales is destroying resource 

            3    value through uncertainty and potentially losing the 

            4    economic value of this resource forever if it becomes 

            5    stranded without infrastructure.  

            6              For all these reasons, I think the five-year 

            7    plan shows potential for wise resource management, the 

            8    success of which hinges on the BOEM's implementation 

            9    facilitating progress for exploration.  As the agency 

           10    managing our offshore energy resources, it's not enough 

           11    just to hold lease sales.  You should be seeking to 

           12    maximize the value of these resources, and that means 

           13    working to ensure leasing proceeds on the leases sold.  

           14              Thank you very much.

           15                    MR. JEFFERY LOMAN:  Carl Wassilie and Rick 

           16    Steiner on deck.

           17                    MR. CARL WASSILIE:  Good evening.  My name 

           18    is Carl Wassilie, C-A-R-L W-A-S-S-I-L-I-E.  And welcome to 

           19    Alaska.  I appreciate the opportunity here, and I'm glad 

           20    there is a recorder.  You know, when I went to go for the 

           21    Chukchi proposed Lease Sale 193, I didn't think there was 

           22    a recorder at that one.  So what we are doing now is a 

           23    little more transparent.  I know the Court found that 

           24    lease sale to be illegal, and I'm concerned about the 

           25    special interest of Begich continuing to -- instead of 
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            1    returning the money that the government received on that 

            2    lease sale back to Shell, I think there should have been a 

            3    -- should have been returned back to that there would be 

            4    an adequate process without that special interest.  

            5              You know, I grew up in a number of areas in 

            6    Alaska.  My family has been here for thousands of years.  

            7    I'm a Yup'ik biologist, and I went in that direction after 

            8    being a young teenager in Seward with the Exxon Valdez oil 

            9    spill.  And it wasn't necessarily as a result of 

           10    exploration or development, but it still came from the 

           11    North Slope.  That oil that spilled all over destroyed 

           12    quite a few fisheries, disrupted the ecosystem, caused 

           13    adverse disproportionate impact to the indigenous people.  

           14    And that can be shown by Dr. Steven Crew [ph], who now is 

           15    a professor at the University of Alabama.  He's been doing 

           16    some research on both the socioeconomic and 

           17    sociopsychological impacts of industrial -- large scale 

           18    industrial accidents.  

           19              But even -- even in an ice-free area of Prince 

           20    William Sound, that still would not -- there still wasn't 

           21    adequate response capabilities.  And in the Arctic with 

           22    the ice, there is just -- the ice, the way that it 

           23    operates up there, there is just no reason to continue to 

           24    develop or even -- so I propose the lease sales in the 

           25    Beaufort and the Chukchi, as well as the special interest 
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            1    area between Kodiak and Alaska Peninsula that's under the 

            2    Cook Inlet proposal, it just doesn't -- it's a very 

            3    diverse area for fisheries, provides an economy within the 

            4    fisheries of the state of Alaska, as well as the -- 

            5              One of the things about the cultural economy is 

            6    that it's not measurable.  And the indigenous people, 

            7    Alaska Native people around the coastal areas are having 

            8    to depend on the resources, the ocean, the returning 

            9    resources, are depending on those resources, anadromous 

           10    fish, migrating species, including birds and whales.  

           11              So there is -- there is a number of reasons 

           12    besides just an infrastructure that's not available in the 

           13    Arctic for response.  I mean, the Gulf of Mexico, that was 

           14    in the exploration stage that the largest spill in the 

           15    world occurred.  That was in exploration activity.  So 

           16    yeah, exploration should not take place in the Arctic or 

           17    in the special interest area.  

           18              So I appreciate the opportunity to speak.  I'll 

           19    be providing some written comments in a little more detail 

           20    before the deadline next month.  

           21              I just wanted to give a big thanks for the 

           22    people showing up here because it's larger than the last 

           23    proposed lease sale.  So there must be something different 

           24    happening in the public process, which I think this is a 

           25    little bit better.  Thank you.  
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            1                    MR. JEFFERY LOMAN:  Rick Steiner and 

            2    Leslie Simmons.  

            3                    MR. RICK STEINER:  Thank you very much for 

            4    holding this hearing.  I'll be very brief, as we have time 

            5    limits.  First of all, the preliminary -- or the 

            6    programmatic environmental impact statement, in my view, 

            7    should analyze the complete footprint of what the leases 

            8    anticipate and it doesn't.  It does not adequately look at 

            9    operational footprint from normal operations of the lease 

           10    sales.  It underestimates spill risk and impact.  It 

           11    overstates potential benefits.  And it avoids probably the 

           12    elephant in the room, which is climate change from the 

           13    larger perspective.  

           14              A couple of specific things very quickly.  In 

           15    your analytical issues section, issues not analyzed in the 

           16    PEIS, four of them should probably, in my view, be in 

           17    there.  Number one, neighboring countries drilling on the 

           18    OCS border with the United States, not from the standpoint 

           19    of the sovereignty, people arguing that we need to stake a 

           20    claim on the border at the EDZ with Cuba, but from the 

           21    standpoint that cumulative impacts do occur, say, in the 

           22    Beaufort Sea from Canadian development.  That needs to be 

           23    in the EIS.  Those are real.  They are right next door.  

           24    There is an imaginary border between the two, but they are 

           25    going to happen.  
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            1              Second one, the biological assessment and 

            2    opinion for threatened and endangered, the section 7 

            3    consultation.  That needs to be there.  Life cycle effects 

            4    of oil and gas development, I'll return to that.  Climate 

            5    change has to be a decision, a consideration by the 

            6    decisionmakers here, and it really isn't in the way I'm 

            7    going to address in a second.  

            8              And lastly, resource estimates and impact 

            9    analyses.  A larger resource estimate gives you the 

           10    potential for more large catastrophic oil spills.  

           11              Next you have a conclusion -- let me just skip 

           12    over this.  The thing that you are really missing is the 

           13    impact of all the carbon that would be coming out of these 

           14    lease sales.  We know it would go into the atmosphere, 

           15    much of it, than into the oceans.  You are not even 

           16    looking at this.  

           17              And the statement in your justification for that 

           18    is the consumption of refined oil is not considered 

           19    because the scope of this draft EIS is limited to issues 

           20    that have a bearing on the decisions for the proposed 

           21    leasing program.  That's sort of a circular sentence, and 

           22    it's sort of a self-evident sentence.  All the carbon 

           23    that's produced by these sales, potentially produced by 

           24    these sales would go into the atmosphere and the oceans 

           25    and cause accelerated global warming.  
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            1              Lastly, I think the -- the ignoring of the 

            2    National Oil Spill Commission, the President's National 

            3    Oil Spill Commission had something like 56 independent 

            4    very strong recommendations, yet virtually none of those 

            5    has been adopted by the Administration or by Congress or 

            6    by the industry after the Deepwater Horizon.  So in my 

            7    book, there haven't -- hasn't been an adequate look at 

            8    that.  

            9              Lastly, my alternative, the alternative I would 

           10    choose, would be alternative eight, the no action 

           11    alternative for some of the very reasons that are 

           12    discussed in your discussion of that alternative.  Thank 

           13    you.  

           14                    MS. LESLIE SIMMONS:  Leslie F. Simmons, 

           15    L-E-S-L-I-E, F. S-I-M-M-O-N-S.  I'm currently a University 

           16    of Alaska interdisciplinary Ph.D. student.  In the past as 

           17    a regulator and the regulated doing environmental health 

           18    and safety operations, my experience was that the Alaska 

           19    oil and gas companies did good quality permitting and 

           20    compliance.  When they had problems, they and I were 

           21    willing to and did solve the problems.  Therefore, I 

           22    support the federal government to do the North Slope and 

           23    Cook Inlet Outer Continental Shelf lease sales.  Thus 

           24    Alaska and the rest of the U.S.A. will advance into 

           25    natural resource development and environmental protection.  
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            1                    MR. JEFFERY LOMAN:  Fred Parady is next 

            2    and after Fred, Laurie Becwar.  Fred?  Laurie?  And after 

            3    Laurie, Margaret Coe, did you return?  Matt Carle would be 

            4    next.  Matt.

            5                    MS. LAURIE BECWAR.  My name is Laurie 

            6    Becwar, L-A-U-R-I-E B-E-C-W-A-R.  I'm here representing 

            7    myself and my family.  My family has been here for five 

            8    generations, and we've seen a lot in regards to 

            9    development of Alaska.  We have also seen across the world 

           10    development.  And one of the things that I have been 

           11    really impressed with is the development that is -- that 

           12    Shell is planning to do.  And I do support the lease and 

           13    also the offshore development of Alaska.  

           14              One of the things that concerns me, though, as 

           15    an individual is that although the taxpayers were given 

           16    money by these companies to make -- to go forward with 

           17    their plans, they haven't been able to because of the 

           18    regulatory aspects.  And part of that is based also on 

           19    proactiveness by BOEM.  And I'm not sure really if -- from 

           20    a organization if there is process reviews that occur for 

           21    your own internal side, but I would encourage from the 

           22    environmental impact statement, for example, that it is 

           23    reviewed to where it can be completed and not hold up 

           24    development of Alaska.  

           25              And if it cannot be completed in a timely way 
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            1    and you are continuing to request companies to spend 

            2    billions of dollars that they have and selling leases to 

            3    the -- to companies where the taxpayers are benefitting, 

            4    it appears as though basically they are being timed out by 

            5    regulatory.  So just as a personal comment regarding the 

            6    organization, I would request that what you do do, do it 

            7    efficiently and effectively, please.  Thank you.  

            8                    MR. JEFFERY LOMAN:  Matt Carle.  Matt 

            9    Carle.  Jason Brune.  And after Jason, Reed Christensen.  

           10    Reed.  

           11                    MR. JASON BRUNE:  For the record, my name 

           12    is Jason Brune, J-A-S-O-N B-R-U-N-E.  

           13              Friday nights, really?  I'm going to first start 

           14    off my testimony by asking BOEMRE, or BOEM, to try to be 

           15    cognizant of the Christmas holiday season in the future, 

           16    be cognizant of weekends, and try to have hearings during 

           17    the week, start them maybe at 3:00 in the afternoon to 

           18    allow those people that work to testify, take them till 

           19    7:00.  

           20              I'd also like to have all government agencies 

           21    have consistency in the way they take public testimony.  

           22    Doing random drawings, if that's going to be the way the 

           23    federal government does it, let's do it consistently for 

           24    NMFS, the U.S. Fish & Wildlife Service, for everyone.  I 

           25    think that there needs to be some accountability by the 
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            1    federal government so that when we are giving testimony, 

            2    we know how it's going to go and it doesn't vary from week 

            3    to week and session to session.  

            4              One of my favorite movies is Groundhog Day.  You 

            5    want a prediction about the OCS?  I'll give you an OCS 

            6    prediction.  It's going to be cold.  It's going to be 

            7    gray.  And it's going to last you the rest of your life.  

            8    I feel like I have been here before.  In fact, I have.  

            9              Ultimately, we need to move beyond the tired 

           10    debates of the left and right, between business leaders 

           11    and environmentalists, between those who would claim 

           12    drilling is a cure-all and those who would claim it has no 

           13    place because this issue is just too important to allow 

           14    our progress to languish while we fight the same old 

           15    battles over and over again.  This will require tough 

           16    decisions about opening new offshore areas for oil and gas 

           17    development.  Again, this will require tough decisions 

           18    about opening new offshore areas for oil and gas 

           19    development.  That was our President, President Obama who 

           20    made that statement.  

           21              We need to move progress.  I am fully supportive 

           22    of opening the Beaufort, Chukchi, Cook Inlet and all of 

           23    the other areas that are proposed for leasing.  I'm also 

           24    supportive of undoing the moratorium on the North Aleutian 

           25    Basin.  And by opening, that does not mean opening up for 
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            1    leasing, taking the money of the companies, and then 

            2    allowing them to languish in constant litigation.  When 

            3    you open an area for leasing, you need to stand by that 

            4    decision, back them, and hold the people that are suing 

            5    these decisions over and over and over again like 

            6    Groundhog Day accountable.  If they lose, they should pay.  

            7    They should be held accountable, and we should be allowed 

            8    to move forward.  

            9              We should be allowed to move forward with the 

           10    oil that's developed in this country because -- I agree 

           11    with Rick Steiner.  We should consider the effects of 

           12    global warming.  The carbon footprint that is generated by 

           13    shipping oil from three-quarters of the way across the 

           14    country is significantly more than the oil that would be 

           15    generated from here in Alaska.  We need to develop our oil 

           16    and decrease that carbon footprint.  

           17              Absolutely support future development of our 

           18    resources, do it right here in Alaska, and I urge your 

           19    expeditious efforts to make this happen.  Thank you.  

           20                    MR. JEFFERY LOMAN:  After Reed, Tom Lohman 

           21    is next.

           22                    MR. REED CHRISTENSEN:  My name is Reed 

           23    Christensen, R-E-E-D C-H-R-I-S-T-E-N-S-E-N.  I'm here to 

           24    express my support of a robust development program on two 

           25    different levels.  I would concur with the comments that 
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            1    have already been made about the State of Alaska by some 

            2    of our elected officials, as well as our fellow citizens 

            3    of the needs that we have here in this state.  

            4              Tonight I brought my son with me, a young Boy 

            5    Scout working on his citizenship merit badge.  He needed 

            6    to go to a public meeting.  He wasn't as enthused as some 

            7    of the other attendees, but he brought two of his buddies 

            8    with him to enjoy the meeting with the rest of us.  

            9              But I bring that up because one of my concerns 

           10    is for my children.  We like it here in Alaska.  We would 

           11    like to stay.  And we have concerns about the economic 

           12    viability of our state and where the next generation is 

           13    going to be allowed to remain or forced to move due to 

           14    economic circumstances.  So that's one reason I support 

           15    this program and would encourage the expeditious 

           16    fulfillment of these responsibilities that you have.  

           17              Then I also wanted to expand out on a macro 

           18    level, we as a nation.  There has been an increase of 

           19    discovery in oil and gas reserves throughout the country, 

           20    and I would hope that this would continue and it would 

           21    make our country stronger, for several reasons.  

           22              One, with expanded exploration and conservation, 

           23    the United States could eventually supply half of its own 

           24    petroleum needs.  If we were to eliminate just five 

           25    million barrels of our current daily nine million barrels 
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            1    of imported petroleum, the annual savings would reach 

            2    nearly 200 billion dollars per year.  Eventually, the new 

            3    gas and oil could add another 1.6 million new jobs and add 

            4    up to nearly one trillion in federal revenue.  

            5              Another aspect, current crises in American 

            6    foreign policy.  Iran's efforts to obtain the bomb, the 

            7    protection of an embattled Israel, stopping the funding of 

            8    radical Islamists might be free -- we might be freed from 

            9    the worries of perennial OPEC threats if we become more 

           10    energy independent as a country.  Federal subsidies for 

           11    inefficient corn-based ethanol production in the Midwest 

           12    could also cease.  That would save the Treasury billions 

           13    of dollars and allow millions of Americans acres to return 

           14    to food production to supply an increasingly hungry world.  

           15              The Obama Administration's efforts to subsidize 

           16    green energy so far have proved both uneconomical and 

           17    occasionally corrupt, as we have seen in the Solyndra 

           18    affair.  Yet more gas and oil can offer America critical 

           19    breathing space until better technology makes wind, solar, 

           20    and electric power more price competitive without massive 

           21    federal subsidies and a marked reduction in our standard 

           22    of living.  

           23              For the American poor and the unemployed, how 

           24    liberal is it really to keep energy prices high while 

           25    stalling millions of high-paying private sector jobs what 
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            1    would both lower government costs in entitlements and 

            2    empower the working class?  

            3              In the current Presidential campaign, three 

            4    issues dominate:  National security, fiscal solvency, and 

            5    high unemployment.  Development of America's vast new gas 

            6    and oil fields addresses all three at once.  The idea of 

            7    vastly expanding American gas and oil production in the 

            8    21st century is almost as unbelievable as the present 

            9    Administration's apparent reluctance to capitalize on this 

           10    windfall.  

           11              Thank you.  

           12                    MR. JEFFERY LOMAN:  Tom Lohman, and then 

           13    Brent Senette.  

           14                   MR. TOM LOHMAN:  Good evening.  My name is 

           15    Tom Lohman, L-O-H-M-A-N.  I have been with the North Slope 

           16    Borough now for 24 and a half years.  We have heard 

           17    speakers tonight, and we are going to hear a lot more talk 

           18    about the issues as they relate to them personally, the 

           19    city of Anchorage, the state of Alaska, the nation, the 

           20    world.  

           21              I would like to focus on the people on the North 

           22    Slope.  We heard Jason.  I would have loved to have 

           23    followed Jason saying that tough decisions need to be 

           24    made.  That's right, but the decisions that are being made 

           25    here aren't really tough for the people in the room.  They 
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            1    are really tough for the people on the North Slope.  And 

            2    we've had to kind of walk this fine line.  

            3              So I'd like to focus on the document for a 

            4    second.  It's very easy to say what we have said for 30 

            5    years, which is that we don't support offshore drilling, 

            6    offshore leasing.  We don't think that it's safe.  We 

            7    don't think there is enough information on what goes on in 

            8    the Beaufort and Chukchi Seas to decide whether it's safe.  

            9              That being said, we have to do something about 

           10    we're a planet.  So here is what we said and here is what 

           11    we would like to focus on in the document.  If you are 

           12    going to lease these areas, lease one time per planning 

           13    area per lease sale.  We applaud the draft program for 

           14    limiting the number of sales to one and moving them to the 

           15    back of the schedule to give more time to gather the 

           16    information that doesn't exist now on the rapidly 

           17    unpredictably changing Arctic ecosystem.

           18              Number two, we would like to see the areas that 

           19    have been deferred from past sales deferred at this point 

           20    so we don't have to anguish over those areas that are so 

           21    important to subsistence whaling and other activities.  I 

           22    think you need to add an area around our mid Beaufort Sea 

           23    Cross Island whaling base of Nuiqsut.  You have got 

           24    eastern Beaufort Sea.  You have got Western Beaufort Sea.  

           25    We need to give the same protection to the folks from 
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            1    Nuiqsut.  

            2              On the Chukchi side, I believe in the last 

            3    biological opinion we saw NMFS recommend a 60-mile buffer.  

            4    We would like to see that area deferred rather than the 25 

            5    miles that's proposed in the program.  

            6              One last point in terms of mitigation measures.  

            7    Your sister agency interior to BLM in the National 

            8    Petroleum Reserve has come up with a way to address the 

            9    idea that you cannot know everything about an area of the 

           10    size of NPRA.  The same applies offshore.  And they have 

           11    required for certain areas for certain species preactivity 

           12    multiyear site specific study requirements before you do 

           13    any activity.  We would like to see the same kind of 

           14    mitigation applied in the Beaufort and the Chukchi.  

           15              If you are going to lease, make somebody go out 

           16    there and for a number of years -- unintentionally, Shell 

           17    has been doing that, my Shell friends.  They have been 

           18    doing it for four or five years now, and we can get into a 

           19    whole conversation about that, but it's important to get 

           20    out there and find out what's going on at the location 

           21    where you want to do operations because we understand that 

           22    BOEM, NMFS the other agencies involved cannot know 

           23    everything about an area that size at this stage or even 

           24    at the lease sale stage so we would like to see that kind 

           25    of mitigation.  
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            1              I look forward to you guys visit up in Barrow 

            2    again.  I share Jason's concern that it's next Friday 

            3    night, or even closer to a holiday.  But we look forward 

            4    to your trip to Barrow next Friday.  

            5              Thank you.  

            6                    MR. JEFFERY LOMAN:  Brent Senette.  

            7                    MR. BRENT SENETTE:  Thank you very much.  

            8    My name is Brent Senette, B-R-E-N-T S-E-N-E-T-T-E.  I've 

            9    got over 30 years experience in the oil and gas industry 

           10    in a variety of engineering operations and maintenance 

           11    capacities.  And over 20 of those years have been spent 

           12    here in Alaska, primarily in the Cook Inlet with some time 

           13    also on the North Slope.  I'm here to testify in support 

           14    of the draft programmatic environmental impact statement 

           15    and the proposed OCS five-year oil and gas leasing 

           16    program.  

           17              An efficiently executed OCS leasing program is 

           18    essential to encourage new investment here in Alaska and 

           19    elsewhere.  Likewise, once these lease sales have been 

           20    held, exploration delays must also be eliminated, again to 

           21    encourage that new investments.  New investment of which I 

           22    speak will create jobs in Alaska and elsewhere, generate 

           23    billions of dollars in economic activity, and reduce our 

           24    country's dependence on foreign oil while providing energy 

           25    to the American consumer.  As relates specifically to 
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            1    Alaska, the economic benefits of safe, clean, responsible 

            2    and compliant drilling and production from Alaska's OCS 

            3    are substantial and well documented.  

            4              As important as those hard economic benefits 

            5    are, the lease sales and subsequent drilling and 

            6    production activity give Alaskans the hope for a future 

            7    that includes a revenue base that will support 

            8    infrastructure development and education while providing 

            9    well-paying jobs for Alaskans for years and years to come.  

           10    With oil and gas production declining here in Alaska and 

           11    more and more Alaska companies and residents migrating to 

           12    states where regulators and producers partner in the 

           13    extraction of the oil and gas resource.  

           14              It's essential that the five-year plan and the 

           15    draft programmatic environmental impact statement be 

           16    appropriately debated, while at the same time progressed 

           17    without undue delay for the benefit of Alaska and all 

           18    Alaskans.  

           19              Thank you.  

           20                    MR. JEFFERY LOMAN:  Qaiyaan Suesue.  

           21                    MS. QAIYAAN SUESUE:  Qaiyaan Suesue, 

           22    Q-A-I-Y-A-A-N S-U-E-S-U-E.  Good evening.  I am a lifelong 

           23    resident born and raised in Barrow, still reside there 

           24    today.  I am a young community member who is very thankful 

           25    to be here in Anchorage at this hearing.  It's a lot 
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            1    different from the hearings that we have in the villages.  

            2              First and foremost, aside from being a mother to 

            3    two children who I raise in Barrow, I am an Inupiat 

            4    hunter.  I have two points here that I would like to 

            5    address in hopes that they will be taken into 

            6    consideration.  

            7              Over the years, the Arctic communities and 

            8    Alaska Native operations have asked BOEM, BOEMRE, MMS time 

            9    and time again to remove the certain subsistence use areas 

           10    from the Beaufort and Chukchi program boundaries.  Many 

           11    areas have not been removed in the past.  There is no 

           12    reason to delay implementation of subsistence deferrals 

           13    that are well established and that will not change in the 

           14    next five years.  One of the areas that I am concerned 

           15    with the most is the Nuiqsut area.  It would only make 

           16    sense that the deferral area extends more throughout the 

           17    Beaufort as the Chukchi.  

           18              Recognition of these critical hunting and 

           19    fishing grounds in the 2012 to 2017 program plan will 

           20    reduce the unnecessary stress on communities and provide 

           21    greater certainty to all shareholders.  

           22              Millions of acres in the Chukchi and Beaufort 

           23    Seas have already been leased to the oil and gas industry.  

           24    There is obviously still significant questions about 

           25    whether or not exploration and development can move 
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            1    forward safely on the acreage that has already been sold.  

            2    Until oil spill prevention response and protection of 

            3    subsistence resources are fully addressed, there is no 

            4    need to create additional conflict and uncertainty for 

            5    everyone involved by offering new lease sales between 2012 

            6    and 2017.  

            7              Thank you.  

            8                    MR. JEFFERY LOMAN:  Heidi Zimmer.  And Sam 

            9    Maloney is next after Heidi.  

           10                    MS. HEIDI ZIMMER:  Hi.  I'm Heidi Zimmer.  

           11    That's H-E-I-D-I Z-I-M-M-E-R.  And I'm a lifelong Alaskan, 

           12    came to this state in 1979.  I was very small.  And I'm 

           13    also an educated citizen and interested in how development 

           14    goes in Alaska.  I plan on remaining here for the rest of 

           15    my life, I hope.  

           16              So we hear a lot about how we cannot afford to 

           17    pass up this opportunity for responsible development.  I 

           18    would agree with that.  Offshore oil drilling is not 

           19    responsible development.  We cannot afford to clean up a 

           20    spill.  We -- in fact, not only can we not afford it; we 

           21    are not even capable of cleaning it up.  The last public 

           22    spill drill in the Arctic -- and this is one that tested 

           23    booms and skimmers and all the other conventional methods 

           24    of oil spill cleanup in partial sea ice conditions.  This 

           25    was in 2000 -- was a complete and total failure.  
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            1              Since then the oil industry has continued to put 

            2    forth drilling plans that are inadequate, deficient, and 

            3    fail to take into account any of the real world Arctic 

            4    conditions.  Admiral Robert Papp, the top officer at the 

            5    U.S. Coast Guard, recently told Congress that if the 

            6    Deepwater Horizon disaster was, quote, to happen off the 

            7    North Slope of Alaska, we would have nothing.  We are 

            8    starting from ground zero today.  

            9              Spills happen, we already -- we have seen that.  

           10    The record shows that.  And if oil companies cannot 

           11    prevent or contain the spills, then they have no business 

           12    drilling.  

           13              And the one other argument that I have been 

           14    hearing a lot is that we need jobs, and I agree with that 

           15    argument, too.  And I'll just remind you that at some 

           16    point we are going to run out of oil.  And our 

           17    grandchildren, my grandchildren, the grandchildren of my 

           18    generation will not be working in the oil industry.  There 

           19    will not be an oil industry.  So what do we want to leave 

           20    them?  I would like to leave our grandchildren clean 

           21    oceans, thriving fisheries, and sustainable jobs in 

           22    renewable resources.  

           23              So for this reason, I urge you to leave the 

           24    Arctic lease sales out of the final version of the 

           25    offshore drilling program.  Please do not drill in the 
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            1    Arctic.  Thank you.  

            2                    MR. JEFFERY LOMAN:  Sam, and right after 

            3    Sam, Andrew Hartsig.  

            4                    MR. SAM MALONEY:  Good evening.  My name 

            5    is Sam Maloney, S-A-M M-A-L-O-N-E-Y.  I have been lucky 

            6    enough to be born in Anchorage, Alaska.  I graduated from 

            7    South Anchorage High School and attended King Career 

            8    Center two years ago, and I'm now a sophomore at UAA 

            9    getting my associate's degree in welding and 

           10    nondestructive testing.  I also have 11 welding certs.  

           11              We need to keep the Trans-Alaska Pipeline system 

           12    open so young Alaskans like me can have the same great 

           13    opportunities that our parents did.  We need to have new 

           14    oil from federal sources like the OCS to keep TAPS going 

           15    for future generations.  

           16              Let's get on with OCS lease sales, future 

           17    drilling, and new production.  Young people like myself 

           18    want to occupy good paying jobs and safely develop our 

           19    rich Alaskan resources.  We want to use the skills 

           20    obtained through school and work to be productive to 

           21    society.  Last summer I was fortunate enough to get a 

           22    great welding position and work in Bethel, Nome, Kalskag 

           23    and Prudhoe Bay.  How many more good-paying jobs in Alaska 

           24    can I and other Alaskans get if we cannot develop the OCS.  

           25              Let's get going and get Alaskans and Americans 
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            1    working on highly skilled, high-paid private investment 

            2    industry jobs.  It is time for change, and people like me 

            3    want to work hard for future success.  OCS, yes.  

            4                    MR. JEFFERY LOMAN:  Andrew, and Lucas 

            5    Frances.  

            6                    MR. ANDREW HARTSIG:  Thank you.  It's 

            7    Andrew Hartsig.  A-N-D-R-E-W, Hartsig, H-A-R-T-S-I-G.  And 

            8    I'm the Arctic program director for Ocean Conservancy.  We 

            9    appreciate the Agency's recognition of the Arctic's unique 

           10    environmental resources and the social, cultural and 

           11    subsistence needs of Native Alaskan communities.  But BOEM 

           12    has produced a five-year program that's largely business 

           13    as usual in the Arctic.  Any meaningful changes are held 

           14    out only as a possibility at the lease sale stage.  This 

           15    proposed program doesn't really do anything to ensure that 

           16    those changes will, in fact, take place.  

           17              Dr. Kendall noted that Arctic lease sales would 

           18    not be area wide, but for those promises really to mean 

           19    anything, changes need to start now at the five-year 

           20    program stage.  That means the five-year program should 

           21    incorporate standards and conditions that ensure that 

           22    things happen differently at the lease sale and later 

           23    stages so we don't end up with a repeat of the Lease Sale 

           24    193 debacle.  

           25              So I encourage a new approach to the five-year 
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            1    program.  First of all, I don't think there should be any 

            2    new leasing in the Arctic at this time.  There are a lot 

            3    of existing leases in the Beaufort and Chukchi already.  

            4    There is a lot of controversy over missing science and the 

            5    lack of effective spill response.  So instead of adding to 

            6    the problem by proposing more lease sales, BOEM should 

            7    focus instead on addressing the problem by really 

            8    meaningfully addressing science gaps raised in the USGS 

            9    science report and improving oil spill preparedness in the 

           10    region.  

           11              If BOEM elects to include one or more Arctic 

           12    lease sales in the final proposed program, it should 

           13    implement changes now at this five-year program stage.  

           14    For example, future lease sales should be allowed only 

           15    after ensuring that there is really effective oil spill 

           16    preparedness and response capacity in the region.  The 

           17    agency should commit to and not just allow the possibility 

           18    of a more targeted approach to leasing instead of 

           19    area-wide leasing.  Section 18 of the OCS Lands Act 

           20    requires you to define the size and location of lease 

           21    areas as precisely as possible, and this plan just fails 

           22    to do that.  

           23              Also the plan should identify and protect 

           24    important ecological and subsistence areas that we already 

           25    know about by removing them from the program area.  In 
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            1    other words, deferral areas should include places like 

            2    Hannah Shoal, Barrow Canyon, and a broader 60-mile coastal 

            3    buffer zone in the Chukchi Sea.  

            4              This Administration must use the five-year 

            5    program as part of broader reform planning.  The region is 

            6    changing.  The climate is changing.  The ocean is 

            7    changing.  And this Administration should look at more 

            8    than just oil and gas.  

            9                    MR. JEFFERY LOMAN:  Lucas Frances.  After 

           10    Lucas, Leah Frankson.  

           11                    MR. LUCAS FRANCES:  My name is Lucas 

           12    Frances, L-U-C-A-S F-R-A-N-C-E-S.  And I came here not 

           13    with a prepared statement, but I'll go quickly.  

           14              I'm very much in favor of this draft five-year 

           15    plan process, as I was with the last one.  It's a process 

           16    that's allowed states like Alaska to move into huge 

           17    opportunities, jobs, energy development, something that's 

           18    critical for this country.  This is a process that's 

           19    historically been something that's backed by both 

           20    Republicans and Democrats.  Administrations in years past 

           21    on both sides of the aisle have backed these five-year 

           22    plans.  It's something that's good for the country.  It's 

           23    something that's good for a state like Alaska.  

           24              One side comment I'd like to bring up in terms 

           25    of the Coast Guard's appreciation for what's necessary 
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            1    here in Alaska.  And Robert Papp recently spoke in 

            2    Washington, D.C., and he spoke to Shell's program.  I'll 

            3    just give a quick quote of his that was given.  And he 

            4    spoke and said, they truly did their homework, I believe.  

            5    I think they are going to be well prepared for next 

            6    summer.  And this is before the House Transportation and 

            7    Infrastructure Committee.  He went on to say, I'm feeling 

            8    much more comfortable now that we have come up with our 

            9    operation plan for next summer, and I've had a chance to 

           10    view Shell's plan, as well.  So I think it bodes well that 

           11    not only does this Administration, but past 

           12    Administrations, see the benefit of OCS development here 

           13    in Alaska; but the Coast Guard also sees the benefits, and 

           14    they see the preparation.  

           15              Thank you very much.  

           16                    MR. JEFFERY LOMAN:  Leah Frankson.  

           17                    MS. LEAH FRANKSON:  My name is Leah 

           18    Frankson, L-E-A-H F-R-A-N-K-S-O-N.  I do not have a 

           19    prepared statement for you.  I grew up in North Slope.  

           20    I'm from the community of Point Hope.  Point Hope is a 

           21    subsistence hunting, whaling, fishing community.  My 

           22    family still lives off of this substance, off the land, 

           23    off the ocean in this day and age.  It's who they are.  

           24    It's where they come from, where they derive.  They have a 

           25    lot of amazing skills that the modern day person is so 
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            1    overstimulated with they probably wouldn't even fathom.  

            2              We are talking about money, oil money, oil 

            3    money.  And on the other side there is life, there is 

            4    earth, there is human, there is future.  We are so little 

            5    as humans always using this money and all of this over 

            6    life and health.  So small-minded we are.  

            7              We shouldn't have sold the Outer Continental 

            8    Shelf to anyone in the first place.  There is no way that 

            9    they can make anything that is undamagable.  There is no 

           10    100 percent guarantee ever that something will not be 

           11    catastrophic, you know.  We have seen oil spilling now 

           12    somewhere as we speak right now, spilling, contaminating 

           13    right now, ecosystem, animal, animal to human.  Sickness 

           14    rates are outrageous.  

           15              In a small community when you know someone that 

           16    has passed and someone else and then pretty soon 20 people 

           17    that you know are no longer here anymore, that is 

           18    devastating to a community.  And this has very much to do 

           19    with contamination.  And it wouldn't be the first time 

           20    that the federal government, nor the State of Alaska has 

           21    been in cahoots with using these areas for, you know, 

           22    testing of ideas, testing of things that are either known 

           23    to be dangerous or known to have no possible ways to clean 

           24    it up, you know.  

           25              There is no infrastructure set up out there.  
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            1    It's wide open.  There is -- last week is 80-mile-an-hour 

            2    winds.  Ice conditions.  Nobody can go out.  And you are 

            3    going to have people cleaning up or being safe?  You are 

            4    going to have the young man oil worker who has been here 

            5    with his family in Anchorage out there and it's all safe 

            6    and it's all good?  That's very dangerous thinking.  

            7              There is people living here.  There is people 

            8    trying to continue to live here.  And you want to say we 

            9    are just going to compensate them.  They are going to be 

           10    taken care of, those people.  With what?  With money.  

           11    Then what for their life?  For their life.  It's not fair.  

           12    It's not right.  

           13              I really discourage any further lease sales.  I 

           14    appreciate you taking this time to hear everyone out.  I 

           15    appreciate you being open to understanding the whole 

           16    thing, not looking at it in a very narrow, small-minded 

           17    way.  

           18              Thank you.  

           19                    MR. JEFFERY LOMAN:  Jedediah Smith.  And 

           20    on deck Emily Cross.  

           21                    MR. JEDEDIAH SMITH:  Good evening.  My 

           22    name is Jedediah Smith, J-E-D-E-D-I-A-H, Smith, S-M-I-T-H.  

           23    And I'm here to express my opposition to the inclusion of 

           24    the arctic leases in the OCS drilling program.  President 

           25    Obama has pledged a new way forward, and I do not believe 
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            1    this is it.  Industry has lost my trust and confidence and 

            2    the confidence of many others that they can handle a 

            3    potential oil spill.  And no matter how thorough a plan is 

            4    on paper, it's putting it into action that that's what 

            5    really matters, and I don't believe that we can do that 

            6    yet.  

            7              We have made a collective choice to import a lot 

            8    more than just oil, and if we really want that to change, 

            9    this is not the place to start.  Offshore drilling, 

           10    particularly in the Arctic, is too risky and does little 

           11    to move this country to true energy independence.  

           12              Thank you.  

           13                    MR. JEFFERY LOMAN:  Emily, and after 

           14    Emily, Michael Jesperson.  

           15                    MS. EMILY CROSS:  My name is Emily Cross.  

           16    E-M-I-L-Y C-R-O-S-S.  Good evening, and welcome to 

           17    Anchorage.  I'm Emily Cross.  I'm a lifelong Alaskan and a 

           18    NANA shareholder born in Nome, raised in Nome and 

           19    Kotzebue.  I remember as a little girl hearing the 

           20    excitement about the drilling going on in the Chukchi and 

           21    Beaufort Seas.  I have two daughters who are learning our 

           22    Inupiat ways.  

           23              I'm currently the community relations manager 

           24    for CH2MHill in Alaska.  CH2MHill has continuously 

           25    maintained offices since the 1964 earthquake.  We are an 
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            1    employee-owned company and one of the top private 

            2    employers in the state of Alaska with over 2,500 current 

            3    employees.  We serve communities in the oil and gas, 

            4    mining, federal, state and government, and local 

            5    governments and various other industries.  Work services 

            6    include engineering, operation and maintenance, 

            7    construction, drilling support services.  

            8              One of CH2MHill's main focuses is to work 

            9    towards training and developing Alaskans from throughout 

           10    our huge state in future resource related jobs, with an 

           11    emphasis in oil and gas and mining.  In Anchorage, for 

           12    example, we start educating elementary kids on science and 

           13    math to encourage engineering careers.  We hire high 

           14    school students who are interested in design drafting, 

           15    trades training, and we have a college internship.  It 

           16    takes many years to train and develop people for future 

           17    work opportunities for private employers like CH2MHill and 

           18    many other business in the room here tonight in 

           19    conjunction with our education system at all levels.  

           20              The State of Alaska, local school systems, 

           21    private employers, and others interested in advancing 

           22    Alaskans in future careers can only do so if there are 

           23    these opportunities.  Local businesses are not the only 

           24    ones who benefit from the oil and gas resources of Alaska.  

           25    The major Alaska-based nonprofits' larger sources of funds 
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            1    come from the oil and gas industries.  Without future 

            2    development, the charities that we support with dollars, 

            3    employee volunteerism, and advocacy will suffer greatly, 

            4    affecting the Alaskans that need the help the most.  

            5              We know that TAPS throughput is down over 70 

            6    percent compared with peak production from 20-plus years 

            7    ago.  We need to have new sources of oil from federal 

            8    lands going through TAPS for long-term future of Alaska's 

            9    people and its economy.  As one of my co-workers likes to 

           10    say, there is no dough without oil flow.  

           11              And we urge that proposed five-year lease 

           12    program go forward.  Alaskans need to be ready to occupy 

           13    these high-paying jobs while securing Alaska and America's 

           14    rightful place in the energy world.  

           15              Thanks for being here in Anchorage and 

           16    soliciting our support.  

           17                    MR. JEFFERY LOMAN:  Michael Jesperson and 

           18    after Michael, Gary Cameron.  

           19                    MR. MICHAEL JESPERSON:  My name is Michael 

           20    Jesperson, M-I-C-H-A-E-L.  Last name Jesperson, J-E-S 

           21    person, P-E-R-S-O-N.  My wife and I are the proud parents 

           22    of three children, ages 15, 12 and two and a half.  When 

           23    my oldest starts college, my youngest will start 

           24    kindergarten.  

           25              My children are much smarter than I am.  While I 
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            1    and my wife have degrees, my children are good at the 

            2    sciences.  My oldest son is attempting to build an engine 

            3    that does not use any petroleum products.  However, we 

            4    need petroleum, and we need it now.  I support the draft 

            5    environmental impact statement.  I support the lease 

            6    sales.  Only by developing the resources we have will we 

            7    buy enough time to develop the resources that we want.  We 

            8    can't have renewable energy without carbon energy.  

            9              I support the lease sale.  Thank you.  

           10                    MR. JEFFERY LOMAN:  Mr. Cameron and then 

           11    Kiersten Lippmann.  

           12                    MR. GARY CAMERON:  Thank you for the 

           13    opportunity to meet before you tonight.  My name Gary 

           14    Cameron, G-A-R-Y C-A-M-E-R-O-N.  I'm the contract and 

           15    joint venture manager for Shell's operations here in 

           16    Alaska, and I'm fully in support of the proposed EIS and 

           17    five-year program.  

           18              The previous five-year program is why Shell is 

           19    back in Alaska today, and continuing with successive 

           20    five-year plans are critical for investments for domestic 

           21    oil and gas.  

           22              Both Democrat and Republican Administrations 

           23    have acknowledged the importance for Alaska for national 

           24    energy development and have supported exploration in 

           25    America's Arctic waters.  The draft five-year program 
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            1    continues with the support and understanding of Alaska's 

            2    offshore energy potential.  

            3              Shell has invested more than four billion 

            4    dollars in six years preparing for an exploration drilling 

            5    program with unparalleled mitigation and safety measures.  

            6    Shell's work includes multiple years of 3-D seismic data, 

            7    first of its kind baseline science, shallow hazard 

            8    surveys, geotechnical programs, numerous social investment 

            9    initiatives and hundreds of meetings -- literally hundreds 

           10    of meetings with key North Slope residents and 

           11    stakeholders.  

           12              In addition, we have put in place an oil spill 

           13    response and recovery plan with dedicated resources that 

           14    is second to none in the industry.  That includes a 

           15    capping and containment system very much like the one that 

           16    ended the blowout in the Gulf of Mexico.  These are job 

           17    creating advancements, but the big opportunities are yet 

           18    to come.  

           19              An independent assessment of industry-wide 

           20    development of Alaska's Beaufort and Chukchi OCS concluded 

           21    that an average of 700,000 barrels of oil per day would be 

           22    produced for 40 years.  Let me repeat.  700,000 barrels of 

           23    oil for 40 years.  

           24              This is equivalent to our 2010 oil imports from 

           25    Iraq, which is 506,000 barrels a day and with Russia, 
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            1    which is 137,000 barrels a day combined.  Such production 

            2    numbers which could potentially eliminate the need for 

            3    imports from some of our largest foreign suppliers is 

            4    significant, and even more so in a world of increasing 

            5    geopolitical instability.  

            6              By exploring and developing our Alaska OCS 

            7    resources, the U.S. has an opportunity to reaffirm its 

            8    global role as an Arctic nation.  It is no secret that the 

            9    Arctic is becoming a critical location from a geopolitical 

           10    and strategic perspective.  Arctic nations are 

           11    increasingly interested in international boundaries and 

           12    opportunities for resource and economic development.  

           13    Russia, Greenland, Canada and Norway are all moving ahead 

           14    with Arctic exploration and production.  We have an 

           15    obligation to develop our own Arctic resources and the 

           16    infrastructure appropriate to facilitate our presence in 

           17    this valuable region, especially during tough economics 

           18    times.  

           19              We are doing our part.  Shell has been committed 

           20    to employing world-class technology to ensure a safe, 

           21    environmentally responsible Arctic exploration program, 

           22    one that has the smallest footprint and no negative impact 

           23    on North Slope stakeholders or traditional subsistence 

           24    hunting activities.  

           25              Aspects of the 2012 program have been under 
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            1    evaluation by federal agencies since 2006.  At every step 

            2    Shell has worked with federal agencies, the State of 

            3    Alaska, and local communities.  

            4              The next time I'm before you, I fully expect to 

            5    be reporting on a successful 2012 drilling plan.  And it 

            6    all started with a five-year leasing plan.  

            7              Thank you very much.  

            8                    MS. KIERSTEN LIPPMANN:  My name is 

            9    Kiersten Lippmann, K-I-E-R-S-T-E-N L-I-P-P-M-A-N-N.  I'm a 

           10    wildlife biologist for the Center for Biological Diversity 

           11    here in Anchorage.  I'm against the five-year Arctic 

           12    leasing plan for the Arctic Ocean.  I'm also in support of 

           13    the no-action alternative, alternative 8.  

           14              As a wildlife biologist I know that there are a 

           15    lot of impacts to wildlife that we cannot predict at this 

           16    time.  There are impacts from oil spills.  There are 

           17    impacts from the stress related to drilling activities, 

           18    wildlife stress.  There are impacts to the fisheries, 

           19    cascading effects.  

           20              And I'm really concerned about the impacts of 

           21    global warming based on these lease sales, the amount of 

           22    oil, the amount of CO2, carbon dioxide, that would be 

           23    produced from the lease sales, which would put it at over 

           24    11 billion tons.  Not only does that impact, obviously, 

           25    global climate change, but it also impacts our oceans 
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            1    directly.  Ocean acidification is a huge problem.  It's a 

            2    growing problem.  It's going to affect Alaska quicker than 

            3    it will affect other areas.  And we are going to see 

            4    impacts on our fisheries sooner than we know it.  

            5              I'm from New England originally, and the natural 

            6    resources there used to be amazing.  We used to have so 

            7    many salmon in our rivers that it would keep you awake at 

            8    neat.  We used to have so many cod in Cape Cod Bay that 

            9    they said you could walk across it.  We used to have 

           10    whales.  

           11              I'd be curious to see what people would have 

           12    said at the hearings before they fished out all our cod, 

           13    before they dammed up all the rivers and killed all the 

           14    salmon, and before we basically eliminated all the whales 

           15    on the East Coast through whaling.  And that was also a 

           16    thirst.  That was a search for energy.  

           17              I think at this point in our history, we are at 

           18    a critical point.  We are at a point where we can throw 

           19    lots of money into development, oil development, figuring 

           20    out ways to clean up oil spills, figuring out ways to cap 

           21    oil wells that are leaking; or we can devote that money to 

           22    alternative energy, to developing new ways of powering our 

           23    nation rather than continuing the same old course.  

           24              It's going to happen again.  There was a blowout 

           25    in Norway.  There was an oil spill in Norway recently.  
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            1    It's going to lap at some point in time in the Arctic 

            2    Ocean.  And I'm really afraid of what will happen at that 

            3    time to the wildlife, to the people and to the nation of 

            4    Alaska.  

            5              So I am against the five-year lease plan in the 

            6    Arctic Ocean.  Thank you.  

            7                    MR. JEFFERY LOMAN:  Next speaker, Maynard 

            8    Tapp.  And after Maynard, Susan Childs.  

            9                    MR. MAYNARD TAPP:  My name is Maynard 

           10    Tapp, M-A-Y-N-A-R-D T-A-P-P.  I am a founding member of a 

           11    small company, Hawk Consultants, which started in 1985.  

           12    We are a small business that provides human resources to 

           13    oil and gas industry here in the state and throughout the 

           14    U.S.  

           15              I strongly support the Outer Continental Shelf 

           16    leasing program for 2012 to 2017.  I absolutely believe in 

           17    the following:  It's our duty as citizens of the world, 

           18    the United States and Alaska that we support responsible 

           19    environmentally safe development of the potentially rich 

           20    and vast oil and gas resources located in the shallow 

           21    waters of the OCS in the Chuckchi Beaufort Seas.  

           22              It is in the State of Alaska's best interest to 

           23    have a strong and trusted contributor like Shell and the 

           24    other oil companies fueling the state's economy in the 

           25    form of jobs tax revenues adding needed oil to the 
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            1    Trans-Alaska Pipeline.  Oil is the life blood of this 

            2    state and benefits everyone in the state either directly 

            3    or indirectly.  It is time for the United States, Alaska 

            4    and all its citizens to make our country fuel energy 

            5    independent so that we must never need to deploy our most 

            6    valuable human resources in the protection of our economy 

            7    and way of life.  

            8              Shell has a longstanding philanthropic 

            9    participation in Alaska in a wide variety of community 

           10    programs.  Because of Shell's leadership, other companies 

           11    like Hawk similarly support these community programs.  

           12              We recognize that in the past 50 years of 

           13    activity in the North Slope of Alaska, there has been 

           14    minimum environmental damage relating to the oil and gas 

           15    production.  There is nothing on the North Slope of Alaska 

           16    that will have any long-term effect on the environment 

           17    other than the increase of animal populations as exhibited 

           18    by the increase in caribou population in the Prudhoe Bay 

           19    area.  

           20              For the minimal time we loan or lease this 

           21    location in terms of the geological millennium, we will 

           22    help protect American and Western civilization, stop 

           23    reasons for war, and benefit the economy and its 

           24    participants in untold ways, positively affecting the 

           25    citizens of Alaska and the United States.  
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            1              I strongly support the Outer Continental Shelf 

            2    leasing program for 2012 to 2017.  

            3              I'd also like to thank you folks for all your 

            4    hard work putting these together.  It's -- I can't imagine 

            5    how much -- what a pain it must be, but thank you for 

            6    doing it and doing it so thoroughly.  

            7                    MR. JEFFERY LOMAN:  Thank you.  Susan 

            8    Childs.  After Susan, Tom Maloney.  

            9                    MS. SUSAN CHILDS:  Good evening.  Thank 

           10    you for having this meeting tonight.  My name is Susan 

           11    Childs, S-U-S-A-N C-H-I-L-D-S.  

           12              I'm the sustainable development manager for 

           13    Shell Alaska.  I am here to tell you that Shell supports 

           14    the proposed draft 2012-17 five-year lease plan.  As you 

           15    know, Shell has been an active participant in federal 

           16    lease sales and have aspired to drill the leases we 

           17    purchased in those lease sales for the last five years.  I 

           18    did not think it is a stretch to assume that Shell's 

           19    success in the Alaska offshore will serve as a referendum 

           20    on the value of any future leases like those you have 

           21    scheduled in this plan.  

           22              So people ask me all the time, why is Shell 

           23    still here?  Why would Shell continue to make the 

           24    investments to raise the bar in ways some would consider 

           25    unfathomable, only to be delayed at every turn?  So I'll 
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            1    tell you what I tell them.  It's because our belief that 

            2    Alaska offshore holds world class hydrocarbon volumes 

            3    comparable to few places in the world.  We need these 

            4    jobs.  America needs the energy, and the resources hidden 

            5    beneath the Alaska offshore will provide both.  

            6              Today Shell has invested over four billion 

            7    dollars for the opportunity to validate that optimism.  So 

            8    although regulatory and legal challenges have blocked our 

            9    drilling of even one single well, we are optimistic that 

           10    in 2012 we will move forward with exploration wells in the 

           11    Beaufort and Chukchi Seas.  Believe it or not, drilling is 

           12    something we do all over the world, and since returning to 

           13    Alaska to purchase leases in 2005, we have safely drilled 

           14    more than 400 exploration wells around the world.  

           15              But in the U.S. that all starts with a five-year 

           16    plan.  So a five-year plan is hugely important because 

           17    it's the first step in what could eventually lead to new 

           18    oil and gas production.  In between you have lease sales, 

           19    exploration plans, and hopefully development.  But to get 

           20    there, you need a five-year plan because that's what makes 

           21    it possible.  

           22              So for an energy company like Shell, 

           23    sustainability only come from access to new supplies.  You 

           24    could argue that as soon as we go into production anywhere 

           25    that field's life cycle is trending down.  So to counter 
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            1    that, you need to access new acreage and hopefully new 

            2    supplies of oil and gas.  And the world needs it.  So 

            3    global energy demand is projected to increase by roughly 

            4    50 percent over the next 20 years and could double by 

            5    2050.  To address this demand, we will need all sources of 

            6    energy, but bridging the gap between renewable and 

            7    alternative sources of energy still requires oil and gas, 

            8    and that will be true for at least the next century.  So 

            9    that's why Shell is here and Shell is here to stay.  We 

           10    have the staying power and we are not leaving Alaska.  

           11              Thank you.

           12                    MR. TOM MALONEY:  Good evening.  I'm Tom 

           13    Maloney, T-O-M M-A-L-O-N-E-Y.  I may want to cease my 

           14    time.  I see Representative Saddler is here.  Did you -- I 

           15    know that they did allow other representatives -- thank 

           16    you.  I just want to make sure.  

           17              I'm a long-term resident of Anchorage and 

           18    currently employed by CH2MHill.  I'm also the board 

           19    President of the Resource Development Council of Alaska.  

           20    We heard earlier from a former executive director, Jason 

           21    Brune, so I won't go into any Groundhog Day.  

           22              By way of background, I'm a certified public 

           23    accountant, certified management accountant, and certified 

           24    financial planner.  

           25              I am 100 percent in favor of the proposed OCS 
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            1    lease sale.  Why?  Energy demand is forecasted to increase 

            2    for the next several decades.  Today's Daily News showed a 

            3    60 percent forecast in developing countries over the next 

            4    30-year period.  The Alaska OCS estimated oil reserves are 

            5    in the billions of barrels, and gas reserves way up in the 

            6    trillions.  

            7              Alaskans and Americans want to occupy high-paid 

            8    jobs -- you heard from my son Sam a little earlier, that 

            9    19-year-old welder -- and not see foreign countries, 

           10    including many hostile ones, control our energy future.  

           11    The jobs forecast from the OCS is really meaningful, 

           12    particularly to our unemployed and underemployed in Alaska 

           13    and the United States.  The huge reserves would have 

           14    potential economic value in the trillions of dollars.  

           15    That's right, trillions of dollars.  Our State and federal 

           16    governments could use the tax revenue which, at a minimum, 

           17    would be several hundred billion dollars, but I believe 

           18    way over a trillion, based on my economic forecast.  

           19              The biggest economic concern that I hear from 

           20    Alaskans is that low level of TAPS throughput threatens 

           21    our State economy.  The OCS could sure use increased 

           22    consumer confidence in Alaska and the entire United 

           23    States.  Alaskans overwhelmingly support the OCS, as do 

           24    our State, which we heard from some of our 

           25    representatives, Senator Giessel, and our federal elected 
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            1    officials.  And it was great for Senator Begich to fly all 

            2    the way back here from Washington, D.C. to testify here 

            3    tonight.  

            4              I say OCS, yes.  Let's bring increased economic 

            5    and energy security to America by way of Alaska and 

            6    through the Trans-Alaska Pipeline.  

            7              Thank you very much for being here.  

            8                    MR. JEFFERY LOMAN:  Margaret Coe.  

            9    Representative Saddler.  

           10                    REPRESENTATIVE DAN SADDLER:  Thank you 

           11    very much.  I appreciate the chance to get in line here 

           12    quickly.  I'm Representative Dan Saddler.  I represent 

           13    District 18 in the Alaska House of Representatives.  

           14    That's Eagle River and the military bases.  It's a 

           15    pleasure to offer comments here tonight to the Bureau of 

           16    Ocean Energy Management on its five-year leasing program 

           17    in Alaska's Arctic.  

           18              I and the Alaskans I represent strongly, 

           19    strongly support allowing exploration and development of 

           20    the energy resources of Alaska's Arctic offshore region.  

           21    I'm testifying in support of this program because my 

           22    constituents want to maintain a healthy economy in our 

           23    state.  Alaska won statehood largely on the promise that 

           24    we could support ourselves and help contribute to the 

           25    well-being of our nation by developing our vast natural 
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            1    resources, especially oil.  

            2              First in Cook Inlet, then in Prudhoe Bay and 

            3    extending across the North Slope, Alaska has allowed us to 

            4    build a modern state, create a robust private economy, and 

            5    provide for the needs of Alaskans.  

            6              As these oil provinces have matured, however, we 

            7    have looked forward to the opportunities to develop oil in 

            8    other regions, including the OCS.  The need, as Tom 

            9    Maloney just mentioned, is becoming more pressing with the 

           10    declining throughput in the Trans-Alaska oil pipeline.  If 

           11    throughput decreases much further, we face the prospect of 

           12    having the pipeline be closed down, and accordingly the 

           13    right-of-way leases would have to be dismantled and torn 

           14    down and taken away, which would strand the Arctic oil 

           15    forever and deprive the state and the nation of the 

           16    benefits of this oil.  

           17              Alaska's OCS constitutes one of the world's 

           18    largest untapped energy resources with an estimated 27 

           19    billion barrels of oil and 132 trillion cubic feet of 

           20    natural gas.  By comparison, the total North Slope 

           21    production since 1977 has been about 15 billion barrels.  

           22    Including OCS and other sources, Alaska has the eighth 

           23    largest oil reserves in the country, more so than Nigeria, 

           24    Libya, Russia or Norway.

           25              I support and therefore most Alaskans -- 
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            1    therefore most Alaskans do support responsible development 

            2    of these immense oil and gas deposits in the Arctic.  Such 

            3    development will significantly boost Alaska's economy.  It 

            4    would extend the life of the Trans-Alaska Pipeline.  It 

            5    would improve the economic vitality of the proposed 

            6    natural gas pipeline from the North Slope to the Lower 48.  

            7    It would reduce America's reliance on foreign energy.  It 

            8    would create tens of thousands of new jobs across the 

            9    country and would generate hundreds of billions of dollars 

           10    in federal, State and local government revenue.  

           11              This is not an unknown area.  OCS and the North 

           12    Slope have been extensively studied over the years.  And 

           13    in areas of concern regarding subsistence activities, 

           14    especially whaling, the five-year plan includes generous 

           15    and prudent buffers and further deferral areas may be 

           16    included in individual lease sales.  

           17              Now, some might consider it to be good politics 

           18    to try to punish the oil industry in Alaska for the 

           19    mistakes made in the Gulf of Mexico.  That, however, would 

           20    be terrible public policy and would run counter to public 

           21    interests.  

           22              In summary, I strongly support BOEM's five-year 

           23    leasing program in Alaska's OCS waters and firmly oppose 

           24    any further obstruction or delay of this program.  

           25              Thank you very much.  



                         MIDNIGHT SUN COURT REPORTERS (907) 258-7100      

�

                                                                        88



            1                    MR. JEFFERY LOMAN:  It is 9:15.  We are 

            2    going to take a ten-minute break.  Come back at 9:25.  

            3    Please come back because I'm looking at the speakers that 

            4    are lined up to go next, and you have got some of the most 

            5    interesting speakers that ever come to this meeting.  So a 

            6    ten-minute break.  Come back at 9:25.  

            7                    MR. JEFFERY LOMAN:  Will Chinn.  

            8                    MR. WILL CHINN:  My name is Will, W-I-L-L, 

            9    Chinn, C-H-I-N-N.  Access to Alaska's OCS resources are a 

           10    key element in the economic feasibility of the proposed 

           11    natural gas pipeline from the North Slope to the Lower 48, 

           12    which is one of President Obama's top energy priorities.  

           13    As a patriotic American and an active contributor to our 

           14    country's GDP, I fully support our President's initiative 

           15    via the responsible and expeditious development of 

           16    Alaska's OCS resources.  

           17              Development of oil and gas deposits in the 

           18    Arctic would significantly boost Alaska's economy and 

           19    reduce America's reliance on foreign oil.  It would also 

           20    create tens of thousands of new jobs in Alaska for Alaska 

           21    residents and generate hundreds of billions of dollars in 

           22    federal, State and local government revenues.  

           23              BOEM must first proactively support exploration 

           24    of current leases and then take deliberate steps to ensure 

           25    future leaseholders can develop their leases in a timely 
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            1    manner and with certainty in the permitting process.  

            2              Thank you for allowing me to testify.  

            3                    MR. JEFFERY LOMAN:  Tina Robinson.  Paul 

            4    Glavinovich.  Paul, go ahead.  Tina is getting dressed.  

            5                    MR. PAUL GLAVINOVICH:  Good evening.  I 

            6    thank you for the opportunity of speaking.  My name is 

            7    Paul Glavinovich, P-A-U-L G-L-A-V-I-N-O-V-I-C-H.  I'm a 

            8    resident of Anchorage, Alaska.  Born in Alaska, been here 

            9    my entire life.  I'm here tonight to encourage the Bureau 

           10    of Ocean Energy Management to move forward with a robust 

           11    leasing program with OCS and in particular for Alaska.  

           12    The Alaska OCS represents one of the world's largest 

           13    untapped energy resources, and it defies common sense that 

           14    we are not aggressively exploring in these areas.  

           15              The contribution that production from the OCS 

           16    can make to those critical metrics of our national 

           17    economy, such as the national debt, international trade 

           18    deficit, employment, energy security, and basic revenue to 

           19    the government is profound.  The contribution to the 

           20    involved local communities is equally without parallel.  I 

           21    see no rational reason to further delay this process and, 

           22    in fact, the lease sale schedule should be accelerated.  

           23              You asked us to comment specifically on the 

           24    documents.  I would make one comment, if I may.  And that 

           25    is, with your deferred areas, your areas that you are not 
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            1    considering for leasing in this program, I think that's -- 

            2    you are prejudging the innovation of American industry and 

            3    the petroleum industry to reach those areas without any 

            4    footprint and no disservice to the concerns that you have 

            5    expressed, i.e., migration of whales, et cetera, et 

            6    cetera.  So I wish you would consider that.  

            7              Thank you very much.  

            8                    MS. TINA ROBINSON:  Hi.  Happy Friday, 

            9    everybody.  I know it's getting late.  My name is Tina 

           10    Robinson, and today I come to you as collateral damage.  

           11              And at the beginning of this meeting, I really 

           12    appreciated that it was mentioned about the BP Deepsea 

           13    [sic] Horizon oil spill.  And I just wanted to remind 

           14    everybody here that 11 men lost their lives that night on 

           15    that day, April 20, 2010, and 17 people were injured.  

           16              And over the course of a few months, 53,000 

           17    barrels of oil leaked into our Gulf of Mexico.  And as of 

           18    August this year, people are still finding oil coming out 

           19    of the supposed capped oil spill down from the Deepsea 

           20    Horizon rig.  And that was studied find out that it was 

           21    Macondo 252 type of oil, so it was definitely from this 

           22    spill.  And there has been a 80-square-mile kill zone in 

           23    this area, and already BP has had to create a fund of two 

           24    billion dollars to try and fix this spill, but really 

           25    there is no fix besides just waiting for Mother Nature to 
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            1    take this oil back into the earth.  

            2              What's happening right now is these dispersants 

            3    have created oil throughout the Gulf, so we can't even see 

            4    it, necessarily.  It's settling and it's getting inside of 

            5    all of our Aurora fish there.  If something happened like 

            6    that in the Arctic, it would just be catastrophic.  Here 

            7    so far Shell spent 350 million dollars on these new 

            8    icebreakers and they have that new capping system similar 

            9    to the BP Horizon oil spill just in case something would 

           10    happen.  But the fact is that they don't have a solid 

           11    plan, and there is no existing infrastructure.  

           12              There was existing infrastructure in the Gulf of 

           13    Mexico, and it's also warmer waters.  It's a lot easier to 

           14    deal with.  There is so many more issues here, and there 

           15    is also a very fragile environment in the Beaufort as well 

           16    as the -- the Beaufort Sea that's being up for proposal, 

           17    as well that can be affected very easily by any kind of 

           18    spill.  

           19              And what's interesting to me is the Bureau of 

           20    Ocean Energy Management, you know, your revenues are made 

           21    off of the federal leasing of land and the State of Alaska 

           22    has 21 million dollars to make off this lease deal with 

           23    Shell.  So I find it interesting that most of our elected 

           24    officials are in support of this.  

           25              However, many -- and I'm -- I think all of the 



                         MIDNIGHT SUN COURT REPORTERS (907) 258-7100      

�

                                                                        92



            1    Native peoples who live in these areas that are being 

            2    affected, their hunting areas would be affected and their 

            3    lives would be degraded because they wouldn't be able to 

            4    eat their traditional food for the last 10,000 years if 

            5    something happened.  I think it's interesting that all 

            6    those people are opposed to this leasing of new drilling.  

            7              I also find it interesting that in this age 

            8    where we are past peak oil and the only reason why people 

            9    think we might not be past peak oil is because of the 

           10    recession where people have actually lowered their 

           11    consumption, that we would even consider more deep sea 

           12    drilling or shallow drilling or any drilling.  

           13              All finite resources that are left -- you know, 

           14    we had this great boom of using oil and it's done a lot of 

           15    great things for us, but petrochemicals have to end.  

           16    Drilling for finite resources has to end.  We need 

           17    sustainability now, and we need to be able to create 

           18    systems that will allow all people to have healthy, 

           19    abundant lives and not sicken other species as well, or 

           20    other countries.  

           21              Thank you.  

           22                    MR. JEFFERY LOMAN:  Bryan Clemenz, and 

           23    after Bryan, Kate Williams.  

           24                    MR. BRYAN CLEMENZ:  Hello.  My name's 

           25    Bryan Clemenz, B-R-Y-A-N C-L-E-M-E-N-Z.  Thank you for 
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            1    hearing my comments.  

            2              I'd like to bring up three points.  First of 

            3    all, national security.  Our national security becomes 

            4    more fragile with every passing year.  And our insecurity 

            5    is by and large caused by our inability to become 

            6    independent from foreign oil imports.  We import close to 

            7    half of our oil consumed domestically from foreign 

            8    countries.  

            9              The reserves found on Alaska's Outer Continental 

           10    Shelf are vast and concentrated.  Some two million barrels 

           11    per day could be produced, boosting current U.S. 

           12    production by as much as 20 to 40 percent.  At today's oil 

           13    prices, slashing the imports, that much would reduce the 

           14    nation's trade deficit up to 65.7 billion dollars.  Last 

           15    year when oil averaged $78 a barrel, U.S. spent some 260 

           16    billion dollars overseas for crude, accounting for nearly 

           17    half of the country's 500-billion-dollar trade deficit.  

           18              Allowing for the Outer Continental Shelf 

           19    exploration and production would significantly improve our 

           20    national security.  

           21              Investments for Americans:  Investment is 

           22    consistently going to other areas of the world.  We need 

           23    to bring those investments back home.  According to a new 

           24    study by Northern Economics and the University of Alaska, 

           25    an average of 54,700 new jobs would be created.  These are 
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            1    sustained jobs through 2057.  68,600 would be produced 

            2    during the production time, and some 91,500 jobs 

            3    potentially could be produced during peak employment.  A 

            4    total of 145 billion in payroll would be paid to employees 

            5    through 2057, including some 63 billion to employees in 

            6    Alaska and 82 billion to employees in the rest of the 

            7    United States.  

            8              Government revenues would increase as well, 

            9    maybe as a much as 193 billion generated through the year 

           10    2057 if oil averages $65 a barrel, with 167 billion going 

           11    to the federal government, 15 billion going to the State 

           12    of Alaska, four billion to local governments, and 6.5 

           13    million to other State governments.  So government revenue 

           14    would be much, much higher with higher oil prices.  

           15              OCS development off the shores of Alaska would 

           16    create jobs, improve education, develop much needed 

           17    infrastructure, and help Alaska become prosperous.  

           18              Investment with Americans for Americans.  

           19    Responsible offshore development.  Low pressure shallow 

           20    water offshore production is proven safe, reliable and 

           21    environmentally responsible.  As mentioned before, there 

           22    has never been a blowout in the Alaska Outer Continental 

           23    Shelf or the Canadian Arctic, with over 30 wells having 

           24    been drilled in the Beaufort and five in Chukchi without 

           25    an incident.  These wells were, in fact, drilled with 1980 
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            1    technology, and today's technology is significantly better 

            2    in preventing incidents.  

            3              The United States has become -- the United 

            4    States has some of the most comprehensive permitting and 

            5    conscientious policies as it pertains to the responsible 

            6    resource development.  I would rather see Americans 

            7    develop offshore than to see development in other areas of 

            8    the world where there does not exist the same rigors to 

            9    protect life and environment.  

           10              So I believe the draft EIS is solid and 

           11    responsible, and I urge BOEMRE to adopt it expeditiously 

           12    to increase our national security, improve the economy and 

           13    ensure the world's oil production is done right.  

           14              Thank you.  

           15                    MS. KATE WILLIAMS:  My name is Kate 

           16    Williams, and I'm the regulatory affairs representative 

           17    for the Alaska Oil and Gas Association.  AOGA is a 

           18    nonprofit trade association whose 16 member companies 

           19    account for the majority of oil and gas operations in the 

           20    state.  We appreciate the opportunity to testify on the 

           21    proposed OCS oil and gas leasing program for 2012 through 

           22    2017 and the associated draft EIS.  

           23              AOGA strongly supports the inclusion of lease 

           24    sales in the Beaufort Sea, Chukchi Sea, and Cook Inlet in 

           25    the final program.  BOEM states in the planning documents 
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            1    that the Beaufort and Chukchi sales are scheduled for the 

            2    end of the five-year program to allow time to collect 

            3    additional information about these areas.  However, 

            4    Alaska's OCS is probably the most studied and understood 

            5    oil basin in the world.  BOEM should acknowledge this in 

            6    the final program.  

            7              Over 500 million has been spent since 1973 on 

            8    more than 5,000 independent scientific studies.  Industry 

            9    alone has invested more than 60 million on baseline 

           10    science in the Arctic since 2006.  BOEM emphasizes, and I 

           11    quote, that a decision to adopt the proposed program is 

           12    not a decision to issue specific leases or to authorize 

           13    any drilling or development.  This is an important point.  

           14              Approval of the five-year program is just the 

           15    first of many steps that must be taken before any 

           16    exploration, development, or production activities may 

           17    proceed.  And at each step, further environmental review, 

           18    public process and federal agency approvals are required.  

           19              In the final program, BOEM should emphasize how 

           20    rare of an event large oil spills are.  This is supported 

           21    by historical data showing that over the almost 40-year 

           22    period before Deepwater Horizon, less than 2,000 barrels 

           23    of oil in total were spilled as a result of well control 

           24    incidents during OCS operations.  

           25              Importantly, OCS operators are now required to 
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            1    demonstrate to BSEE that they have add quit containment 

            2    resources to respond to a blowout or other loss of well 

            3    control before any exploration drilling may proceed.  

            4    Other regulatory reforms, such as the drilling and 

            5    workplace safety rules, have also been implemented to 

            6    further reduce the risks associated with OCS operations.  

            7              Alaska's Arctic OCS alone is estimated to hold 

            8    approximately 27 billion barrels of oil and 132 trillion 

            9    cubic feet of natural gas.  In 2010, the U.S. consumed 

           10    19.1 million barrels of petroleum products per day, 

           11    importing almost 50 percent, exporting nearly one-half 

           12    trillion dollars and hundreds of thousands of jobs 

           13    overseas.  

           14              Oil and gas production from the OCS is key to 

           15    any national strategy to diversify energy sources.  In 

           16    fact, as BOEM's own analysis shows, if the proposed 

           17    program does not move forward, assuming oil and gas prices 

           18    at $110 per barrel and $7.38 per thousand cubic feet, the 

           19    foregone production would have to be replaced in part by 

           20    67 percent greater imports.  Not developing our own 

           21    resources where operators are subject to the strictest 

           22    environmental standards in the world is simply 

           23    short-sighted.  Alaska's vast OCS resources are an 

           24    absolutely essential piece of the U.S. domestic energy 

           25    profile and any effort to reduce our dependence on foreign 
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            1    sources of oil.  

            2              AOGA urges BOEM to include lease sales for the 

            3    Beaufort and Chukchi Seas and Cook Inlet in the final 

            4    five-year program.  

            5              Thank you.  

            6                    MR. JEFFERY LOMAN:  Allison Warden.  She's 

            7    not here, so we are going to go to John Hendrix.  And 

            8    after Mr. Hendrix, Kirby Spangler.  

            9                    MR. JOHN HENDRIX:  Good evening, and thank 

           10    you for the opportunity to address you tonight.  My name 

           11    is John Hendrix, J-O-H-N H-E-N-D-R-I-X.  

           12              I grew up in Homer, Alaska.  Four generations of 

           13    my family lived in this state.  Like a lot of Alaskans, I 

           14    did a lot of things to get by.  I was a commercial 

           15    fisherman, a salmon permit holder and limited entry permit 

           16    holder in Bristol Bay, boat owner.  I've also worked in 

           17    the oil field.  I'm currently general manager of Apache 

           18    Alaska Corporation.  I'm here tonight to offer testimony 

           19    in support of the Bureau of Ocean Energy Management 

           20    proposed 2012-17 five-year plan.  In particular, support 

           21    of the proposed Cook Inlet sale 244 identified for 2013.  

           22              As background, Apache Corporation is an oil and 

           23    gas exploration and production company established in 

           24    1954, headquartered in Houston, Texas.  Apache is one of 

           25    the world's top independent oil and gas exploration and 
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            1    production companies, producing approximately 750,000 

            2    barrels of oil per day.  

            3              In Alaska, Apache acquired initial acreage in 

            4    Cook Inlet in the summer of 2010.  Since that time, Apache 

            5    has acquired leases from the Alaska Mental Health Trust, 

            6    and in the June 2010 State of Alaska lease sale, bringing 

            7    our total acreage position to 800,000 acres in Cook Inlet.  

            8    We are currently in the process of conducting and 

            9    implementing seismic surveys employing well over 200 

           10    people in Cook Inlet, which will continue for the next 

           11    three years.  This will cover from Susitna Flats to Anchor 

           12    Point.  

           13              In August 2010, Apache submitted a letter to the 

           14    Bureau of Ocean Energy Management expressing interest in 

           15    the federal acreage in the southern Cook Inlet area.  I am 

           16    here tonight to reiterate that support and encourage the 

           17    department to include this area from southern Cook Inlet 

           18    down to Shelikof Straits in a proposed five-year plan.  

           19              Unlike some Alaskans, I believe in the talent of 

           20    Alaskans and future Alaskans to make this happen, to work 

           21    together to contribute jobs and future jobs for all 

           22    Alaskans of all ages and backgrounds.  People of Alaska 

           23    work a diverse array of livelihoods, from fishing to 

           24    hunting, trapping and to the oil industry.  

           25              So again, thank you for the opportunity.  
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            1                    MR. JEFFERY LOMAN:  Kirby Spangler.    

            2                    MR. KIRBY SPANGLER:  Hello.  My name is 

            3    Kirby Spangler, K-I-R-B-Y S-P-A-N-G-L-E-R.  And I'd like 

            4    to start by quoting some Greek philosopher.  If anybody 

            5    knows who this is, maybe you can let me know so that I can 

            6    credit them.  But the quote goes something like this.  It 

            7    says, when the propaganda gets so thick that those who 

            8    create the propaganda begin themselves to believe it, they 

            9    are no longer capable of managing a functioning system.  

           10    This is clearly the case in America today and is in 

           11    evidence here tonight.  

           12              What I'm interested in sharing is how I imagine 

           13    that we might create a livable future for our children -- 

           14    my son right over here, two years old -- out of the 

           15    wreckage of the status quo that our institutions, both 

           16    public and private, are desperately trying to perpetuate.  

           17    I speak tonight to the audience and to anyone else who 

           18    cares to imagine a different future, not to these 

           19    institutions.  

           20              Let me start by saying something about the 

           21    Occupy movement.  The power of such a movement is that it 

           22    exposes the simple truths buried beneath society's biggest 

           23    lies.  Trickle-down economics is the lie currently being 

           24    exposed.  Massive inequality is the simple truth that is 

           25    now a part of the national dialogue.  Climate change 
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            1    denial is another such lie, perhaps the most devastating 

            2    of all.  Lies like these are essential to the maintenance 

            3    of privilege, wealth and power.  

            4              I imagine the Occupy movement entering a new 

            5    phase, occupying drilling sites, pipeline corridors, coal 

            6    strip mines, exposing energy companies as the world's most 

            7    worst with polluters and, therefore, perpetrators of 

            8    society's biggest lies.  I imagine many Americans, perhaps 

            9    even a majority, expressing support for such tactics.  We 

           10    are beginning to recognize that the way to make change is 

           11    not by collaborating with power, but by confronting it 

           12    directly.  

           13              I could argue at length that any meaningful 

           14    attempts at addressing climate change will inherently 

           15    create a more just, democratic, secure, decentralized and 

           16    ecologically sustainable society.  All we have to do is 

           17    break the backs of the world's most powerful institutions.  

           18    The good news is that our rulers are so out of touch with 

           19    reality that the system they manage appears to be coming 

           20    apart at the seams.  

           21              Thanks.  

           22                    MR. JEFFERY LOMAN:  Matt Carle, Alyeska 

           23    Pipeline.  Matt.  John Hendrix.  Louisa Yanis.  Louisa 

           24    Yanis.  Dave Harbour.  

           25                    MR. DAVE HARBOUR:  Good evening.  Thanks 
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            1    for the opportunity.  I'm Dave Harbour, a former 

            2    commissioner of the Regulatory Commission of Alaska, 

            3    retired.  And these remarks are my own.  

            4              I wanted to offer you a perception that -- a 

            5    regulatory perception that I haven't heard tonight.  

            6    During my tenure, there were two times when regulatory 

            7    commissioners, partners in the regulatory process as you 

            8    are, had to respond, as this young lady is, to an 

            9    emergency.  And those two times featured the locales of 

           10    Adak Island and Eagle River, Alaska.  And in those two 

           11    instances, the regulatory commission responded to a life 

           12    safety issue and expedited the regulatory process.  

           13              Arguably, with 15 trillion dollars in debt 

           14    growing at a rate of about a trillion a year or more, we 

           15    are in an unsustainable civilization as far as our 

           16    children go.  One of the earlier speakers pointed out that 

           17    our balance of payments deficit can be brought down to 

           18    about 65 billion dollars if the OCS program were 

           19    expedited, but over a period of years that will take a lot 

           20    longer than it happening next year and therefore won't be 

           21    of much help to the balance of payments.  

           22              If we look at the world today, it's unarguable 

           23    that the value of our currency is diminishing, that the -- 

           24    that the rate of increase of imports is growing, and when 

           25    we argue about the climate change and about drilling and 
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            1    we talk about the effect that that has -- the carbon 

            2    effect on the environment, when we don't do it in our own 

            3    country and use the high quality fuels that are required 

            4    by our own regulatory system, we export that to other 

            5    places in the world where those high qualities are not 

            6    required.  So in effect, we don't save a thing in terms of 

            7    climate change.  

            8              Folks, I think as a regulatory commissioner, I 

            9    often had myself look at issues through the eyes of the 

           10    consumer and what would a consumer think.  What would a 

           11    consumer think when we could bring that balance of 

           12    payments deficit and the economy and our job situation 

           13    back to normal if we did OCS throughout the OCS, including 

           14    offshore East Coast Virginia where the governor of that 

           15    state has asked for it, including a more dramatic program 

           16    in the Gulf of Mexico, including offshore West Coast, and 

           17    including other areas of Alaska that are prohibited by 

           18    this particular draft plan.  

           19              So my final urging would be that, from a 

           20    regulatory perspective, the Department of Interior 

           21    encourage the President to recognize that an emergency 

           22    exists and that expedited regulatory processes are needed 

           23    for oil and gas development in Alaska.  

           24              Thank you very much.  

           25                    MR. JEFFERY LOMAN:  Aaron Stryk, and after 
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            1    Aaron, Christina Mounce.  

            2                    MR. AARON STRYK:  For the record, my name 

            3    is Aaron Stryk, A-A-R-O-N, Stryk, S-T-R-Y-K.  And I'm here 

            4    today to urge that the Bureau of Ocean Energy Management 

            5    and the federal government not only ensure that OCS 

            6    leasing move forward, but also take steps to ensure that 

            7    future investors can develop these leases in a timely 

            8    manner and with known certainty in the permitting process.  

            9              While I commend the federal government for 

           10    allowing additional lease sales in the Chukchi and 

           11    Beaufort Seas, in the recent actions they have done 

           12    nothing to encourage future investment.  Instead, the 

           13    federal agencies have engaged in issuing ever-changing 

           14    rules, promulgating confusing and complex regulations, and 

           15    withholding essential permits that have impeded and 

           16    stopped development.  

           17              For a recent example, one must look no further 

           18    than the failure to approve the Keystone pipeline project 

           19    from Canada to Texas.  This project represents one of the 

           20    most important updates to America's energy infrastructure 

           21    in decades, and would guarantee thousands of jobs and help 

           22    diversify America's energy sources.  

           23              The State Department's own findings indicate 

           24    that that pipeline would pose no undue risk to people or 

           25    the environment, neither by the type of crude it would be 
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            1    carrying, nor the safety of the pipeline itself.  Despite 

            2    this, the State Department announced a few weeks ago it 

            3    wants to explore a new route for the pipeline, and this 

            4    comes after the State Department studied 14 different 

            5    routes and issued an environmental impact statement that 

            6    totaled more than 10,000 pages.  The entire review process 

            7    to date has generated more than 300,000 comments from the 

            8    public and produced no action.  

            9              While this decision may please some individuals, 

           10    it will cost the American people an estimated 20,000 

           11    construction and manufacturing jobs, 118,000 spin-off jobs 

           12    and, of course, reliable, affordable energy from our 

           13    energy trading partner, in Canada.  

           14              We can't let this same fate befall the Alaska 

           15    OCS.  It's no secret that our past energy resources 

           16    provide, like it or not, approximately 90 percent of the 

           17    State's tax revenue and that oil production is dropping at 

           18    an alarming rate.  The Alaska OCS could add hundreds of 

           19    thousands of additional barrel per day of production from 

           20    Alaska.  

           21              And I understand the concerns of our opponents 

           22    of the leasing program, and I agree that resource 

           23    development should not be pursued if it unduly threatens 

           24    the safety and well-being of people, wildlife, aquatic 

           25    resources, and subsistence activities.  
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            1              That said, it has been proven time and again 

            2    that responsible resource development can occur and 

            3    wildlife and the environment can be protected, which is 

            4    evidenced by the 35 wells already that has been drilled in 

            5    the Beaufort Sea and in the Chukchi Sea, all without 

            6    serious incident.  Opponents see OCS development as an 

            7    either/or scenario; either we don't drill at all, or we do 

            8    drill and in the process compromise the Arctic's fragile 

            9    marine environment without question.  And I see OCS 

           10    development as a win-win situation in which everyone 

           11    benefits in the form of jobs, additional throughput for 

           12    the Trans-Alaska Pipeline, reduce reliance on foreign 

           13    energy, and hundreds of billions of dollars in local, 

           14    State and federal revenues, all with no environmental 

           15    tradeoffs.  

           16              So today we face one of these either/or 

           17    situations.  We can either follow the example set by the 

           18    Keystone pipeline and continue to stall the development of 

           19    the OCS, which puts at risk all of the 2.5 million workers 

           20    supported by the U.S. oil and natural gas industry, or we 

           21    can move forward with development as a win-win solution 

           22    that benefits all of us in the form of economic growth, 

           23    energy security, and job creation.  

           24              Thank you.  

           25                    MR. JEFFERY LOMAN:  Christina.  After 
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            1    Christina, Tom R-U-E-T-E-S.  Tom R-U-E-T-E-S.

            2                    MS. CHRISTINA MOUNCE:  Hello.  I timed 

            3    myself, and it took me two minutes and 53 seconds, so we 

            4    will be all right.  

            5              My name is Christina, C-H-R-I-S-T-I-N-A.  The 

            6    last name is Mounce, M-O-U-N-C-E.  I'm originally from 

            7    Anchorage, Alaska, but I grew up in several towns:  Casper 

            8    Wyoming; Baton Rouge, Louisiana; and Midland, Texas.  The 

            9    environmentalists in this room may not understand the 

           10    connection between those towns, but I bet you the industry 

           11    here today does.  

           12              I grew up in the oil circuit.  My father started 

           13    out as a roughneck on the North Slope.  He worked with the 

           14    Slope from the mid 1970s until 1986.  He then returned to 

           15    school, earning his petroleum engineering degree from LSU 

           16    in the early 1990s.  Go Tigers.  At first he worked 

           17    directly for various companies:  British Petroleum, 

           18    ConocoPhillips, et cetera.  Eventually he began to set out 

           19    on his own path as a private contractor.  He's essentially 

           20    the guy who tells industry where they should drill, and 

           21    he's very successful at what he does.  

           22              Over the years, I've met some pretty important 

           23    people.  My father was a deacon at the church George Bush 

           24    frequented before his presidency.  I've shared a shrimp 

           25    cocktail with T. Boone Pickens at my father's local 
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            1    country club.  Hell, I went to grade school, middle 

            2    school, high school and college at the same place Dick 

            3    Cheney attended.  My point is, I've really gotten to know 

            4    a lot of the good ole boys.  Generally speaking, I liked a 

            5    lot of them.  

            6              I actually do understand the need for jobs and 

            7    how lucrative being associated with the oil field can be.  

            8    I understand this because I've lived it.  Some of my most 

            9    cherished memories consist of being at my father's fish 

           10    camp on Lake Amistad, hanging with the good ole boys, 

           11    laughing and sharing whiskey.  As the whiskey flowed and 

           12    the laughter got louder, inhibitions were inevitably 

           13    lowered.  And what I heard while hanging out with the good 

           14    ole boys greatly disturbed me.  They would laugh and joke 

           15    about they covered up this oil spill, how they bribed this 

           16    government worker, how they once again got one over on the 

           17    environmentalists.  

           18              And this wasn't an isolated incident or just two 

           19    people chatting.  Over the years I would hear this 

           20    conversation numerous times from numerous people.  Each 

           21    time the details were slightly different, but the message 

           22    was the same.  What I heard was we don't care about the 

           23    environment and we just made a bunch of money.  Ha, ha, 

           24    ha.  

           25              Well, I'm not laughing.  I wasn't then, and I 
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            1    sure as hell am not now.  You have to understand, a lot of 

            2    these people still do not believe in global warming.  So 

            3    talking about carbon monoxide and methane emissions falls 

            4    on deaf ears.  These people largely are not from Alaska, 

            5    and they don't care about how their trucks are destroying 

            6    the vegetation in the tundra.  These people don't even 

            7    care about how they're destroying the places they call 

            8    home.  

            9              This goes beyond a massive oil spill.  Any drop 

           10    is too much.  The diesel spill on the tundra from these 

           11    trucks is too much.  The acid that changes the pH levels 

           12    of the water is too much.  I would like to point out that 

           13    not all the oil industry thinks this way, just most of 

           14    them.  

           15              T. Boone Pickens, he's one of the decent ones. 

           16    He's trying to sound the alarm about our addiction to 

           17    foreign oil.  Pickens has said, I have been an oilman my 

           18    whole life, but this is one emergency we can't drill our 

           19    way out of.  Pickens has also stated, a fool with a plan 

           20    is better than a genius with no plan, and we look like 

           21    fools without a plan.  I agree with old T. Boone.  And 

           22    right now we do not have a oil spill cleanup plan for the 

           23    Arctic.  We are fools without a plan.  

           24              The answer to our foreign oil dependency is not 

           25    drilling in the Arctic.  The oil industry as a whole is 
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            1    just way too irresponsible to drill the Outer Continental 

            2    Shelf.  A year's worth of oil is not worth a century of 

            3    destruction to one of the last pristine environments left 

            4    in the world.  

            5              Please do not allow drill, baby, drill to turn 

            6    into spill, baby, spill all over the Arctic.  Listen to T. 

            7    Boone Pickens.  He's a leader in the oil industry.  

            8              Thank you.

            9                    MR. JEFFERY LOMAN:  Tom Ruetes.   Liz 

           10    Glooschenko.  

           11                    MS. LIZ GLOOSCHENKO:  My name is Liz 

           12    Glooschenko.  That's spelled L-I-Z G-L-O-O-S-C-H-E-N-K-O.  

           13    Good evening.  I'm a business manager of the Alaska 

           14    Trucking Association.  The trucking association is an 

           15    Alaska trade association comprised of nearly 200 member 

           16    companies representing diverse trucking operations in 

           17    Alaska.  In 2010, Alaska Trucking employed more than 

           18    14,500 persons, paid annual wages of more than 720,000, 

           19    and consists of hundreds of family-owned and corporate 

           20    trucking businesses.  

           21              The ATA supports an aggressive lease sale on the 

           22    OCS of Alaska for the following reasons:  First, trucking 

           23    needs oil.  During the shift from carbon-based fuels to 

           24    alternative fuel sources, diesel fuel will continue to be 

           25    the prime source of fuel for on-road trucking for the next 
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            1    25 to 50 years.  

            2              Secondly, Alaska needs oil.  A recent study 

            3    indicates that OCS development in the Chukchi, Beaufort, 

            4    and North Aleutian Basin could generate annual average of 

            5    35,000 jobs, payrolls of 72 billion, cumulative State 

            6    revenue of 15 billion, and potential property taxes to 

            7    local governments of four billion over the next 50 years.  

            8              And thirdly, America needs oil.  The unrest in 

            9    the Middle East and other oil-producing areas serves as a 

           10    wake-up call for us to finally increase our domestic 

           11    production to provide for our national energy security.  

           12              And lastly, BOEM has the ability and the 

           13    obligation to move the process forward to provide the oil 

           14    that our industry, our state and our nation so desperately 

           15    need.  

           16              For these and many other reasons, the Alaska 

           17    Trucking Association urges the Bureau of Ocean Energy 

           18    Management to move forward as soon as possible and develop 

           19    an aggressive leasing program of the OCS in Alaska.  

           20              To paraphrase Senator Mark Begich, let Alaska be 

           21    America's petroleum reserve.  Thank you.  

           22                    MR. JEFFERY LOMAN:  Jim Gilbert.  And 

           23    after Mr. Gilbert, Raychelle Daniel.  

           24                    MR. JIM GILBERT:  Thank you for the 

           25    opportunity to testify on the draft environmental impact 
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            1    statement.  My name is Jim Gilbert, J-I-M G-I-L-B-E-R-T.  

            2    And I'm president and testifying on behalf of my company, 

            3    Udelhoven System Services.  

            4              I'm a 37-year resident of Alaskan and originally 

            5    came to this state for the Prudhoe Bay field startup.  Our 

            6    800-plus employees provide technical expertise to the oil 

            7    and gas industry in Alaska, the Gulf of Mexico, and 

            8    overseas.  

            9              First and foremost, we want and need OCS lease 

           10    sales to continue sooner rather than later and with the 

           11    greatest long-term benefits for the State of Alaska, 

           12    Alaskan workers, Alaskan businesses, and all Alaskans.  

           13    The Outer Continental Shelf holds one of the keys to 

           14    Alaska's future.  

           15              Foremost we need this to become more energy 

           16    dependent within our shores.  The U.S. needs this to be 

           17    more energy secure.  I urge BOEM to adopt the proposed EIS 

           18    and move forward on these sales.  

           19              Thank you very much.  

           20                    MR. JEFFERY LOMAN:  Lora Reinbold.  

           21                    MS. LORA REINBOLD:  Hello.  My name is 

           22    Lora, L-O-R-A, Reinbold, R-E-I-N-B-O-L-D.  And thanks for 

           23    all your patience.  It's hard to say something too new, 

           24    but I'll try to make up some fresh testimony for you guys.  

           25    I was also born and raised in Alaska.  I've raised two 
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            1    boys here, as well, and I am familiar with draft plans.  I 

            2    worked and helped weigh in on them both on the municipal 

            3    and state level, so I know they are a lot of hard work.  

            4    So once they have held this thought, hopefully they'll 

            5    move into the action phase.  

            6              Right now I'm hoping for a bright future for 

            7    Alaska and for our nation, but it's not looking good.  

            8    With a high national debt and growing and oil production 

            9    slow, our state budgets are very, very high and we are 

           10    heading for a crash course if our operating budgets 

           11    continue to be high and our production is low and also 

           12    heavily dependent on foreign oil.  

           13              Recently I've lived in Norway for two and a half 

           14    years.  And we have learned a lot from Norway.  Oil drives 

           15    the Alaska economy.  A lot of products that we use every 

           16    day are oil.  It's not just profits that people talk 

           17    about.  We wear many clothes that are made of oil.  We 

           18    have tires on our car; carpets, water bottles, fleece.  We 

           19    are all, each and every single one of us in this room and 

           20    all over, are very dependent on oil and the byproducts of 

           21    oil.  

           22              The royalties and taxes from oil help pay for 

           23    our infrastructure.  They help pay for education.  They 

           24    help pay for government jobs, including environmental 

           25    jobs.  Oil is to vehicles like water is to our bodies.  We 
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            1    all enjoy or many of us enjoy snowmachines and cars, boats 

            2    and planes, and they need oil, just as we need water, you 

            3    know, for our bodies and food for our bodies.  Like I 

            4    said, we are very dependent on oil in many aspects.  

            5              Unless all of us are willing to live like the 

            6    Amish without vehicles and all the backpacks and things 

            7    like that that are made from oil, you know, we all need to 

            8    realize we do need oil, and it's -- we are getting into a 

            9    crisis in this nation.  

           10              I do support this draft, the Outer Continental 

           11    Shelf.  I believe it's very minimal.  It looks like one 

           12    Chukchi and one Beaufort new lease.  It's very minimal.  

           13    And there are many checks and balances in place.  There is 

           14    oversight with BSEE.  The courts are ready to sue for any 

           15    violation.  

           16              Just to step back again and mention Norway, 

           17    Norway has been very, very successful.  It's not perfect.  

           18    Oil drilling is not perfect.  But Norway has been very, 

           19    very successful.  They have a beautiful ecosystem that I 

           20    was able to enjoy when I was over there.  Yet their 

           21    economy and education systems are thriving.  We can have 

           22    our cake and eat it, too.  

           23              For Alaska's future and to promote national 

           24    security, to reduce debt and to fund our government and 

           25    State jobs and education and our infrastructure, I would 
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            1    highly encourage us to move forward from the draft phase 

            2    and move into the action phase.  

            3              So thank you very much.  

            4                    MR. JEFFERY LOMAN:  I'm going to try this.  

            5    Delice Calcote. 

            6                    MS. DELICE CALCOTE:  My name is Delice 

            7    Calcote.  D-E-L-I-C-E.  Calcote, C-A-L-C-O-T-E.  I am 

            8    Water Clan.  I am Alutiiq of Afognak Island on my mother's 

            9    side, and my father was from South Naknek.  I'm part  

           10    Sami.  I've worked for Cook Inlet Marine Mammal Council 

           11    since 1997 in the capacity of secretary.  I've attended 

           12    both federal hearings on the Cook Inlet beluga, providing 

           13    comments on federal notices of endangered species listing, 

           14    environmental impact statements, and critical habitat for 

           15    the Cook Inlet beluga.  I've also worked and volunteered 

           16    and recently I was appointed as the Interim Executive 

           17    Director of Alaska Intertribal Council.  

           18              I oppose any drilling for oil and gas in the 

           19    Chukchi, Beaufort or Arctic Ocean.  I oppose and object to 

           20    any exemption of 500 meters around all marine vessels that 

           21    produce noise, dump sewage, emit toxic air particulate 

           22    matter into the ambient airways.  

           23              The industry cannot prove that they will not 

           24    disproportionately affect the communities of the Chukchi 

           25    and Beaufort Seas, nor the Cook Inlet, the Bristol Bay, 
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            1    nor the Aleutian trenches.  The industry cannot prove that 

            2    radioactive -- I was surprised to read that during the 

            3    Gulf oil spill that all oil has a radioactive background.  

            4    So I do not want any radioactive dumping of pollution, 

            5    drilling muds, whatever, into the oceans impacting our 

            6    coastal communities, their territories, nor the waterways 

            7    that we have used and occupied that we have relied on for 

            8    our traditional and cultural foods.  

            9              I oppose any air permits to pollute our airways 

           10    that are already impacted with Arctic haze from developing 

           11    nation carbon emissions that sink into the Arctic areas 

           12    and are notably impacting the ice shelf of the Arctic.  I 

           13    oppose any drilling.  

           14              As there are no Coastal Zone Management Act 

           15    anymore, I think that transferring NPDES to the State 

           16    seems to have been an irresponsible move.  ConocoPhillips 

           17    has not shown it will comply with nitrogen dioxide 

           18    standards.  Their modeling shows they can cause pollution 

           19    levels to reach 98 percent of allowable concentration.  

           20              High levels of nitrogen dioxide can cause 

           21    breathing problems, asthma and heart problems.  Fine 

           22    particulate matter also causes heart disease, can lead to 

           23    Death.  Carbon melts the ice, furthering climate changes.  

           24              I oppose any degradation of the historic bays, 

           25    ancient cultural traditional waters that support our food 
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            1    resources.  I object to the rising health problems of 

            2    asthma, lung disease, brain damage, nerve-related 

            3    diseases, and debilitating nervous disorders that are here 

            4    in Alaska and rising.  No industry has disproved their 

            5    emissions do not harm.  The American Heart Association 

            6    says there is no safe level of particulate matter in our 

            7    airways.  

            8              We have listened to our tribal leaders and our 

            9    health care workers who note the physical changes that are 

           10    occurred occurring in our peoples, the animals, the lands, 

           11    the waters, the airways.  We have reports of babies that 

           12    cannot return to their villages due to the poor air 

           13    quality and the air alerts that seem to be like a daily 

           14    constant alert.  

           15              Our peoples have used and occupied the lands 

           16    and.  Territories, the ocean is our Safeway store, and we 

           17    have not voted that it is up for industry to destruct, to 

           18    harm, to change, to take our food resources, nor to 

           19    destroy the critical environment that we require to live 

           20    on, to exist on.  

           21              The mining industry do not eat nor rely on the 

           22    living marine resources of the oceans, but our peoples 

           23    live, eat and rely on our traditional and cultural 

           24    resources since time immemorial.  We have many studies 

           25    that have shown that you take us off of our food, and we 
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            1    get sick.  

            2              I object to the over 200 abandoned pipelines in 

            3    Cook Inlet, the flaring from the oil platforms, the 

            4    absence of relief wells.  The flaring is not allowed off 

            5    the coast of Santa Barbara.  All gas has to be reinjected 

            6    until the oil is gone.  Then the gas can be taken.  I 

            7    object to this process.  

            8              Section 404 of the Clean Air Act is not a permit 

            9    to pollute forevermore.  

           10              I endorse the testimony provided by Rick 

           11    Steiner.  

           12                    MR. JEFFERY LOMAN:  Now at five minutes, 

           13    ma'am.  I'd ask you to wrap up, please.  There are other 

           14    people that are waiting to speak.  Thank you.  

           15                    MS. DELICE CALCOTE:  That's it.  And thank 

           16    you very much.  

           17                    MR. JEFFERY LOMAN:  Sami Glascott, 

           18    Anchorage Chamber of Commerce.  

           19                    MS. SAMI GLASCOTT:  Thank you.  My name is 

           20    Sami Glascott.  I'm the president of the Anchorage Chamber 

           21    of Commerce the Anchorage Chamber represents nearly 1,100 

           22    business members that, in turn, represent more than 60,000 

           23    livelihoods here in Anchorage.  The Anchorage Chamber has 

           24    been active in Anchorage since 1915.  

           25              Our reality is we are an oil and gas resource 
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            1    state.  We should be proud of that and not ashamed.  We 

            2    should promote that globally, not halt it locally.  Every 

            3    year the throughput in the Trans-Alaska Pipeline decreases 

            4    by another six percent.  Currently we are at one-third of 

            5    the pipeline's capacity, and any given cold snap like the 

            6    one we experienced last year can paralyze the flow of oil 

            7    because there is simply not enough being pushed through 

            8    it.  In addition, right here on our own shores in 

            9    Anchorage, we still have an unexplored oil and gas field, 

           10    yet every winter we fear that the lights will go out and 

           11    our homes will turn cold.  

           12              It is time Alaskans realize that our energy 

           13    situation is dire, and any opportunity to support new 

           14    projects that will secure our future and support our 

           15    ability to raise our families in the land we call home 

           16    should be strongly considered.  

           17              The Anchorage Chamber supports the three lease 

           18    sales scheduled in the Alaska region.  We especially want 

           19    to show our support for the lease sales in the Cook Inlet.  

           20    You said earlier only if there is substantial interest in 

           21    the Cook Inlet will there be a lease sale.  In June 2011, 

           22    the State of Alaska received the highest number of all 

           23    time of Cook Inlet lease sale bids -- or sale bid in 28 

           24    years.  

           25              But substantial interest should not be your 
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            1    deciding factor for including Cook Inlet, but rather 

            2    substantial need.  Given the availability or lack thereof 

            3    of energy resources in Anchorage, we need Cook Inlet to be 

            4    included as a future option.  

            5              Thank you.  

            6                    MR. LOMAN:  Tom Hendrix.  And after Mr. 

            7    Hendrix, Fred Parady.  

            8                    MR. TOM HENDRIX, JR.:  Good evening.  For 

            9    the record, my name is Tom Hendrix.  It's T-O-M 

           10    H-E-N-D-R-I-X, Junior.  And I'm here tonight as an 

           11    employee of Carlile Transportation System, who employs 550 

           12    Alaskans and also the board President of the Alaskan 

           13    Support Industry Alliance and a citizen of the great State 

           14    of Alaska.  

           15              It's Friday evening and two weeks before 

           16    Christmas, and I can guarantee you that everyone in this 

           17    room has somewhere else they would rather be.  But I'm 

           18    here because I know that responsible resource development 

           19    here in Alaska is essentially -- is essential to a healthy 

           20    economy, both here in Alaska and also the United States as 

           21    a whole.  

           22              The Outer Continental Shelf of Alaska is an 

           23    amazing untapped resource whose time has come.  Production 

           24    in the Alaskan OCS could have a tremendous impact on our 

           25    state and the nation, allowing the United States to import 
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            1    less foreign oil, which currently costs us hundreds of 

            2    billions of dollars each year, threatens our security, and 

            3    enriches our enemies; not to mention the jobs that would 

            4    be created which fuel our dismal economy.  

            5              Why should we do it here?  Because we have 

            6    drilled 35 wells in the Beaufort and Chukchi Seas combined 

            7    without an incident.  I've worked with the companies that 

            8    are participating in responsible resource development in 

            9    Alaska, and I'm confident in their ability to responsibly 

           10    develop our resources.  We know the standards that they 

           11    are held to both by State and federal government agencies, 

           12    and especially by the residents of the state of Alaska.  

           13              It's time for BOEM to encourage responsible 

           14    offshore development for the benefit of our nation.  As an 

           15    Alaska and an American, I ask that you please allow the 

           16    2012-2017 lease sale to move forward.  

           17              Thank you for your time this evening.  

           18                    MR. JEFFERY LOMAN:  Fred Parady.  

           19                    AN UNIDENTIFIED FEMALE SPEAKER:  He's 

           20    gone.  

           21                    MR. JEFFERY LOMAN:  Fred is gone.  Did I 

           22    hear that?

           23                    AN UNIDENTIFIED FEMALE SPEAKER:  Yes.  

           24                    MR. JEFFERY LOMAN:  Lateral.  Collay 

           25    Lateral.  Mr. Tuck.  Josh.  Yeah, there it is.  Tucker.  I 
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            1    had my thumb over the E-R.

            2                    MR. JOSHUA TUCKER:  Thank you for hearing 

            3    my testimony here today.  My name is Joshua Tucker.  For 

            4    the record, that is spelled J-O-S-H-U-A T-U-C-K-E-R.  

            5              I'd like to begin by directly addressing the 

            6    question here.  I'm going to share some testimony.  I'm 

            7    also going to ask some questions.  And I think that's the 

            8    best way for me to look at the environmental impact 

            9    statement.  

           10              First of all, my basic question, I think, that 

           11    Secretary Salazar and others will have to look at these 

           12    questions to complete the process is:  Does the 

           13    environmental impact statement go out one generation?  

           14    Does it go out two generations?  Does it, in fact, go out 

           15    seven generations or farther?  Because that is the way 

           16    that indigenous people all over what is now the territory 

           17    of the United States and people all over the world have 

           18    looked at their natural resource decisions.  And so I 

           19    think that since they have lived on this land and the 

           20    region that some folks here are considering plans to 

           21    develop, we should look at the way that they have managed 

           22    the land because they have been pretty successful at it.  

           23    So, yeah, so does it go out seven generations.  Does go 

           24    out further.  

           25              And also I think Rick Steiner brought up some 
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            1    really interesting points about global climate change.  

            2    And I would like to know if the environmental impact 

            3    statement addresses global climate change not just in sort 

            4    of a cursory way or in a mention, but in an adequate way 

            5    that puts global climate change as the number one national 

            6    security threat that the United States currently faces.  

            7              And I'm hearing some noises from behind me.  

            8    People like to deny climate change.  And even in Durban, 

            9    South Africa right now, the top 17 or conference of the 

           10    parties, the UN global conference that looks at these 

           11    issues is disintegrating.  They are unable to come to a 

           12    resolution on this because the United States is holding 

           13    out.  You know, even China is willing to make an 

           14    agreement, but the United States, holding out.  

           15              So I think that if others want to bring national 

           16    security into this, we have got to look at climate change.  

           17    Ninety-nine percent of the world's scientists agree that 

           18    it's real and that, you know -- I've lived through a 

           19    hurricane down in Louisiana.  It was Hurricane Rita.  I 

           20    went down there after Katrina to engage in relief efforts.  

           21    And I lived through Rita, and let me tell you, that stuff 

           22    is scary.  That is a national security threat when tens of 

           23    thousands of people lose their homes.  

           24              People in Arctic communities who had to move 

           25    their communities, their entire villages because the 
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            1    permafrost is melting as it hasn't before for tens of 

            2    thousands of years -- but the permafrost is melting.  Now 

            3    their communities are sinking into the mud.  They can tell 

            4    you that the climate change is a national security threat.  

            5              So I want to know, does the environmental impact 

            6    statement address that?  Or is it more of this, you know, 

            7    ethical oil stuff that's just this drum beat of propaganda 

            8    that people are beginning to believe themselves.  

            9              Thank you for the opportunity to speak here 

           10    today, and I just encourage the Secretary and others in 

           11    reviewing this statement to ask the questions about 

           12    temperature.  Is the gear ready for the temperature for 

           13    oil spill recovery?  Because we saw in Norway recently 

           14    that an oil spill there was delayed in being cleaned up 

           15    for many, many days because the gear was not ready for the 

           16    temperature.  

           17              Thank you.  

           18                    MR. JEFFERY LOMAN:  Just for the record, 

           19    no one was poo-pooing the global warming.  A lady was 

           20    sneezing back there.  

           21                    MR. JOSHUA TUCKER:  Oh, good.  So we're 

           22    all down the global warming trail? 

           23                    MR. JEFFERY LOMAN:  Lois Epstein is next, 

           24    and after Lois, Carly Wier.  Carly, are you here?

           25                    AN UNIDENTIFIED SPEAKER:  She left.  
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            1                    MS. LOIS EPSTEIN:  Thank you.  Good 

            2    evening, everybody.  My name is Lois Epstein, and I am a 

            3    licensed engineer and the Arctic Program Director for the 

            4    Wilderness Society, or TWS.  I've spent over 20 years 

            5    working on oil and gas technical and policy issues, nearly 

            6    half in Alaska, roughly the other half in D.C.  And I 

            7    currently serve on the Bureau of Safety and Environmental 

            8    Enforcement's federal advisory committee for offshore 

            9    drilling.  My role at TWS is to help ensure that oil and 

           10    gas drilling in Arctic Alaska is done well and in 

           11    appropriate locations.  TWS has over 500,000 members and 

           12    supporters nationwide.  

           13              Based on our technical analysis of the science, 

           14    the state-of-the-art in oceanic oil spill response, and 

           15    the oversight capabilities of BSEE, TWS's inevitable 

           16    conclusion is that the country is not ready to drill in 

           17    the Arctic Ocean and definitely will not be by 2017, or 

           18    certainly earlier.  

           19              Surprisingly, when making the announcement for 

           20    this draft 2012 to 2017 plan, BOEM did not accompany it 

           21    with, one, a plan that addresses the deficiencies raised 

           22    in the USGS June 2011 Arctic science needs report; two, a 

           23    research and/or incentive program to improve oil spill 

           24    response technologies in general and under Arctic 

           25    conditions; and three, a regulatory upgrade schedule that 
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            1    would implement the recommendations from the Oil Spill 

            2    Commission that have not been implemented, the BOEM/U.S. 

            3    Coast Guard joint investigation team recommendations, and 

            4    other post BP spill investigative bodies recommendations.  

            5    Had that been done, it certainly would have been more 

            6    credible to talk about leasing in the Arctic, but it was 

            7    not done.  

            8              Additionally, it would be clear to BOEM that it 

            9    could not make sufficient progress by 2017 to proceed with 

           10    Arctic Ocean drilling with the necessary protections in 

           11    place.  Instead, BOEM is asking the public to accept 

           12    Arctic Ocean drilling without those necessary protections, 

           13    just as the Bush Administration, Minerals Management 

           14    Service did.  

           15              At present, we do not feel confident that Shell 

           16    or any other operator will protect the Arctic Ocean, 

           17    especially in light of the Gulf spill, merely by knowing 

           18    that BOEM and BSEE have approved all existing permit 

           19    requirements.  It's not okay to the public to allow oil 

           20    from major spills largely to dissolve or evaporate into 

           21    this near pristine environment.  And that is what happened 

           22    when Shell had a recent spill in the North Sea.  

           23              If there is any doubt about the likelihood of 

           24    blowouts and other offshore problems in the Arctic, 

           25    despite the testimony today, consider that the Alaska Oil 
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            1    and Gas Conservation Commission in its 50th anniversary 

            2    report lists ten North Slope and eight Cook Inlet blowout 

            3    events, with four of the latter offshore in shallow water.  

            4              Additionally, there are other ways substantial 

            5    amounts of crude can enter the water from offshore 

            6    drilling.  For example, in 1989 a frozen valve on Amoco's 

            7    Anna offshore platform in Cook Inlet, which is in State 

            8    waters, caused a spill of over 20,000 gallons of crude.  

            9    Cleanup was not attempted because 80 to 90 percent of Cook 

           10    Inlet's surface was covered with moving ice floes.  

           11              Regarding ensuring sufficient flow through the 

           12    Trans-Alaska Pipeline system and the pressure that that 

           13    might put on BOEM and BSEE to open the Arctic Ocean to 

           14    drilling, there are several different ways to ensure that 

           15    TAPS continues to operate, including technical upgrades to 

           16    the pipeline, such as heaters and insulation and/or 

           17    increases in conventional, including heavy oil, and 

           18    unconventional oil drilling on State lands.  

           19              Moreover, Alaska's North Slope oil producers, 

           20    who also are TAPS owners, have a financial interest in 

           21    keeping TAPS viable.  So these producers will make the 

           22    necessary investments to upgrade the line and not strand 

           23    North Slope oil.  And there is a large amount of reserves 

           24    there still.  

           25              This week's lease sale of State lands on the 



                         MIDNIGHT SUN COURT REPORTERS (907) 258-7100      

�

                                                                       128



            1    North Slope showed significant interest by oil companies, 

            2    plus this winter's exploration season on State lands is 

            3    the largest in decades.  I want to emphasize that, despite 

            4    in-state and D.C.-based rhetoric, drilling on federal 

            5    lands or waters is not essential to assure that TAPS 

            6    remains viable for decades to come, as a key court 

            7    decision using industry's data has shown, as well as a 

            8    recently released economic study.  

            9              The tremendous pressure brought to bear by 

           10    industry and some in Congress for BOEM and BSEE to approve 

           11    Arctic Ocean drilling is inappropriate and unfortunate.  

           12    As a result of this pressure, it appears that the Arctic 

           13    Ocean will not receive the environmental and subsistence 

           14    protections it deserves.  

           15              As TWS stated during the scoping hearings 

           16    earlier this year, BOEM should get its existing house in 

           17    order; i.e., ensure that the Gulf of Mexico and existing 

           18    Pacific Coast drilling is safe and spill likelihood is 

           19    minimized and to approve spill response capabilities 

           20    overall before allowing the Arctic Ocean frontier to be 

           21    open for business.  Last sentence.  

           22              Thank you.  

           23                    MR. JEFFERY LOMAN:  Next speaker, Eric 

           24    Myers.  And then Nikos Pastos.  

           25                    MR. ERIC MYERS:  Good evening.  My name is 
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            1    Eric Myers.  I'm speaking on behalf of Audubon Alaska.  

            2    And I want to address my comments to the Arctic-specific 

            3    aspects of the draft plan.  Audubon strongly urges that 

            4    the lease sales proposed for the Chukchi and Arctic [sic] 

            5    Seas be removed from the five-year plan for two basic 

            6    reasons:  The oil industry is not prepared to clean up an 

            7    oil spill in the Arctic Ocean, and there is a lack of 

            8    essential information about the biology in the Arctic 

            9    Ocean that makes a responsible decision on whether to 

           10    proceed impossible at this time.  

           11              I want to focus some attention on the question 

           12    of accountability regarding representations that have been 

           13    made.  Not so very long ago, as a candidate for President, 

           14    Barack Obama spoke unambiguously in support of prohibiting 

           15    drilling in the Chukchi Sea.  A few months later, 

           16    Secretary Salazar, after assuming his position as head of 

           17    the Department of Interior, suspended the prior Bush 

           18    Administration's proposed five-year leasing plan 

           19    stating -- referring to that prior Administration's plan 

           20    as a, quote, headlong rush of the worst kind.  

           21              Secretary Salazar described the Bush proposal as 

           22    a process rigged to force hurried decisions based on bad 

           23    information.  And that was before the Deepwater Horizon, 

           24    which exposed the industry's empty promises about its 

           25    spill response capability.  The industry was incapable of 
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            1    mounting an effective response to the Deepwater Horizon, 

            2    and that was in the Gulf of Mexico with all the advantages 

            3    and extensive industry infrastructure, relatively mild 

            4    weather, an unlimited labor pool, an enormous fleet of 

            5    private fishing vessels, and the vast resources of the 

            6    U.S. Coast Guard.  

            7              By contrast, in the Arctic Ocean, operators 

            8    would have to contend with broken ice, freezing 

            9    temperatures, months-long darkness, fierce storms, with 

           10    essentially no infrastructure, no private fishing vessels, 

           11    no local labor supply of any size, and the closest Coast 

           12    Guard station 1,000 miles away.  

           13              When Shell talks about oil spill response, the 

           14    words robust invariably comes up.  Shell's vice president 

           15    in especially loves the word robust to describe Alaska's 

           16    spill response plan.  I believe we have a very robust oil 

           17    spill plan.  It was robust before Deepwater and has become 

           18    even more robust since then.  Robust is a perfect word for 

           19    Shell to use because it sounds great and really means 

           20    nothing.  

           21              Instead of robust, the words that should be used 

           22    in an oil spill cleanup response plan for the Arctic are 

           23    proven and demonstrated, but that's not possible.  

           24              The oil industry, simply stated, cannot deliver 

           25    on its promises.  Claims made in Shell's most recent 
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            1    filings with the federal government about its oil spill 

            2    response plans for the Beaufort and Chukchi Seas are not 

            3    merely unrealistic; they are clearly unsupportable.  

            4              Most importantly, they call into question all of 

            5    Shell's claims about its ability to safely conduct 

            6    drilling in the Arctic Ocean.  Shell maintains it can 

            7    recover of over 90 percent of an oil spill in the Beaufort 

            8    and Chukchi Seas.  Mechanical recovery in the Exxon Valdez 

            9    oil spill recovered approximately eight percent of the 

           10    spilled oil.  In Deepwater Horizon, the number was about 

           11    three percent.  

           12              Further, recent reports in Canada about the -- 

           13    documenting the Arctic response gap shows that cleanup 

           14    would be impossible on average three to five days a week.  

           15    Cleanup would not be at all possible from 44 to 84 percent 

           16    of the time during the short Arctic drilling season; and 

           17    for seven to eight months out of the year during the 

           18    winter, no spill cleanup would be possible.  

           19              In addition, Shell acknowledges that if it can't 

           20    achieve well control at a leaking well, then its plan 

           21    would be simply to abandon the well and leave the oil 

           22    uncontained under the ice until the spring thaw.  Shell 

           23    then proposed to develop a cleanup plan.  This is not a 

           24    plan.  At best, it's a plan to have a plan.  

           25              Secretary Salazar had it right the first time.  



                         MIDNIGHT SUN COURT REPORTERS (907) 258-7100      

�

                                                                       132



            1    Additional leasing in the Arctic Ocean under this 

            2    five-year OCS plan would require, quote, hurried decisions 

            3    based on bad information.  The proposed Beaufort and 

            4    Chukchi lease sales would only perpetuate the headlong 

            5    rush of the worst kind.  

            6              Again, we urge that the Chukchi and Beaufort 

            7    lease sales be deleted from the current plan.  And that's 

            8    it.  

            9                    MR. JEFFERY LOMAN:  Nikos.  

           10                    DR. JIM KENDALL:  After this speaker, we 

           11    have to take a little break for our court reporter, ten 

           12    minutes, and then we are coming back.  

           13                    MR. NIKOS PASTOS:  Okay.  My name is Nikos 

           14    Pastos.  N-I-K-O-S, last name P-A-S-T-O-S.  And I'm 

           15    submitting comments on behalf of the Center for Water 

           16    Advocacy located in Homer, Alaska.  It's a nonprofit 

           17    public interest conservation firm.  

           18              I was born here in Alaska, lived most of my life 

           19    in Alaska.  I have been a commercial fisherman.  Currently 

           20    my profession is I'm an environmental sociologist.  In 

           21    particular, I study technological disasters, the human 

           22    impact, socioeconomic and cultural impacts to human 

           23    communities.  

           24              Most of my comments are -- well, the Center for 

           25    Water Advocacy is mostly based in Alaska, but we have 
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            1    membership in ten states.  And we have significant members 

            2    in tribal communities and Alaska Native organizations in 

            3    Alaska, as well as tribal governments in other states.  

            4              Center for Water Advocacy completely is opposed 

            5    to Outer Continental Shelf drilling anywhere offshore of 

            6    the United States and absolutely endorses Alternative No. 

            7    8, which is a no-action alternative.  Let's see.  

            8              I'm going to go through just a few of the 

            9    comments, and then we will submit much more extensive 

           10    written comments before the deadline.  

           11              Some of these comments are submitted by tribal 

           12    communities and tribal leaders that we work with.  As 

           13    witnesses to the significant harm to the health of humans 

           14    and other living creatures of Prince William Sound, the 

           15    ongoing deaths and cascading environmental decline from 

           16    the Exxon Valdez oil spill in the Gulf of Alaska in 1989, 

           17    it's critically important to involve all communities in 

           18    every process of industrial activities in our oceans.  

           19              The Center for Water Advocacy continues to 

           20    support implementing a precautionary principle and a 

           21    comprehensive ocean policy, including all phases of 

           22    industrial development and energy development.  So not 

           23    only are the communities in the Arctic and in Cook Inlet 

           24    and the entire Outer Continental Shelf of Alaska first 

           25    responders to international local disasters, but they're 
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            1    integral to the stewardship of all resources for future 

            2    generations.  

            3              Indigenous peoples and tribal communities in the 

            4    Arctic are disproportionately impacted by industrial 

            5    activities in the Gulf of Alaska, Bering Sea, Chukchi Sea, 

            6    and Beaufort Sea.  Please refer to the recent Department 

            7    of Interior Minerals Management Service OCS study entitled 

            8    Three Decades of Research and Socioeconomic Impacts 

            9    Related to Offshore Petroleum Development in Coastal 

           10    Alaska.  

           11              Food security is essential for the Arctic and 

           12    Alaska indigenous peoples, the economic sustainability, 

           13    and national interest.  And what I mean by food security 

           14    is literally the fisheries habitat that the economic 

           15    fisheries resources and the actual nourishment that comes 

           16    from the ocean.  The living resource and biodiversity of 

           17    the Arctic and Alaska regions, fisheries, marine mammals, 

           18    peoples, flora and fauna are paramount to indigenous 

           19    science, culture and identity.  

           20              So we endorse ecosystem based management with 

           21    maximum tribal participation and planning which could 

           22    break the frontiers of interdisciplinary science and 

           23    community-based participatory research to provide 

           24    communities the tools to protect our ocean coasts and 

           25    waters.  The indigenous peoples who have inhabited the 
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            1    Arctic since time immemorial carry the wisdom and 

            2    expertise to maintain, protect and honor the integrity of 

            3    the ecosystems to provide customary and traditional 

            4    commercial resources today.  

            5              Historically, the indigenous maritime heritage 

            6    of Alaska and the Arctic area allowed our forefathers of 

            7    the United States to conduct international trade and 

            8    commerce.  We support indigenous people's traditional 

            9    knowledge and wisdom as the best available science.  

           10    Traditional knowledge is an important foundational element 

           11    for ecosystem-based management principles of all planning 

           12    efforts.  Indigenous science is an important pillar for 

           13    resilient coastal communities that can adapt to impacts 

           14    and hazards of climate change.  So in the Outer 

           15    Continental Shelf, this study, the draft programmatic 

           16    environmental -- give me another minute.

           17                    MR. JEFFERY LOMAN:  You are at four and a 

           18    half minutes.  

           19                    MR. NIKOS PASTOS:  We will submit much 

           20    more detailed comments.  Thank you for your time and we 

           21    absolutely endorse Alternative No. 8.  

           22                    MR. JEFFERY LOMAN:  Take a break and come 

           23    back in ten minutes.  

           24               (A break was taken.) 

           25                    MR. JEFFERY LOMAN:  Eric Fox and after 
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            1    Mr. Fox, on deck Judy Miller.  Judy Miller.  

            2                    MR. ERIC FOX:  I know it's late, so I'll 

            3    try to be brief and I'll try to speak slowly.  I'm Eric 

            4    Fox.  That's E-R-I-C F-O-X.  And I make my living as 

            5    contractor in the oil and gas industry.  As an Alaskan and 

            6    as a NANA Corporation shareholder, I urge you to move 

            7    forward on the proposed 2012-2017 Outer Continental Shelf 

            8    OCS oil and gas lease program.  

            9              The North Slope and offshore development has 

           10    been studied significantly.  It is one of the best 

           11    understood energy options in the country, if not the 

           12    world.  We must expect and demand strong environmental 

           13    safeguards during exploration and production in the 

           14    region, and I'm confident that industry will do this.  

           15    I've worked closely with Shell in the past, and their 

           16    safeguards for spill prevention and response are second to 

           17    none.  In fact, Shell has committed to unprecedented 

           18    provisions for prevention and spill response.  These 

           19    provisions go much further than what the law requires.  

           20              It is also important to remember that Alaska OCS 

           21    is hundreds of feet deep, not thousands, as many wells in 

           22    the Gulf goes.  Wells in the Gulf are more intricate than 

           23    the shallow water, lower-stressed wells in the Beaufort 

           24    and Chukchi Seas.  However, vigilance is clear, as well 

           25    control and oil spill prevention systems have been studied 
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            1    and made better with lessons learned from the Deepwater 

            2    Horizon tragedy.  

            3              Before I'm out of time, I don't have this 

            4    written down, but I feel compelled to say this.  It feels 

            5    as though the environmental groups, environmentalists, are 

            6    hijacking the moral high ground and trying to represent 

            7    the indigenous peoples.  I am one of those indigenous 

            8    people, and I very much do support OCS development.  

            9              The truth is our people are suffering out in 

           10    rural Alaska right now, and it's not because they don't 

           11    have enough food to hunt and fish.  It's because they 

           12    can't afford a $10 gallon of milk or a $9 gallon of home 

           13    heating fuel.  I hear horror stories of people having to 

           14    leave their homes and huddle under different homes, maybe 

           15    three families gathering, in order to make ends meet 

           16    because the cost of living in rural Alaska is so high.  

           17              So when I hear this about, you know, we don't 

           18    need to do this because we are trying to protect our 

           19    people, that's not the truth.  The truth is, there is mass 

           20    exodus out of rural Alaska right now into the cities 

           21    because they can't afford to be out there.  This type of 

           22    development, these type of job opportunities that this 

           23    would allow would allow people to still live a subsistence 

           24    lifestyle but yet have good incomes from good jobs.  

           25              So with that I'll go ahead and close.  I have 
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            1    much more to say, but I thank you for your time.  

            2                    MR. JEFFERY LOMAN:  Marleanna Hall.  

            3    Allison Warden.  

            4                    MS. MARLEANNA HALL:  Hi.  Good evening.  

            5    Thank you for the opportunity to comment.  My name is 

            6    Marleanna Hall.  It's M-A-R-L-E-A-N-N-A.  I was born and 

            7    raised and have lived in Alaska my entire life.  I went to 

            8    school here.  I have a family here.  I have a job here for 

            9    now.  

           10              First I just want to say that I support BOEM 

           11    moving forward with the 2012-2017 leasing program.  

           12    America is an energy consuming nation.  Every barrel of 

           13    oil we don't produce domestically we must import, sending 

           14    money overseas and increasing our trade deficit.  We have 

           15    domestic oil in Alaska and in the Lower 48.  In addition 

           16    to oil, we have natural gas.  

           17              We, as Alaskans, will benefit from a natural gas 

           18    line, not only as a result of well paying jobs, but also 

           19    as energy users.  The cost of heating the home, as Eric 

           20    just mentioned, or a business in Alaska is not going away, 

           21    just the same as the cost of energy in the rest of the 

           22    U.S. is not going away.  

           23              You have already been told about the large 

           24    quantity of America's energy resources, but I'll remind 

           25    you of Alaska's anyway.  Our OCS is estimated to have 27 
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            1    billion barrels of oil and 132 trillion cubic feet of 

            2    natural gas.  We need to develop our resources while we 

            3    work toward alternative energy.  Alaskans do it right.  

            4    Americans can, too.  OCS leasing should move forward in an 

            5    efficient manner and should include Cook Inlet and the 

            6    Beaufort and Chukchi Seas.  

            7              Thank you very much.  

            8                    MR. JEFFERY LOMAN:  Allison Warden.  

            9                    AN UNIDENTIFIED FEMALE SPEAKER:  She left.  

           10                    MR. JEFFERY LOMAN:  Dri Forrest Nabob.  

           11    Dri Forrest Nabob.  Tom Hendrix.  

           12                    AN UNIDENTIFIED FEMALE SPEAKER:  He spoke 

           13    already.

           14                    MR. JEFFERY LOMAN:  Keith Silver, and 

           15    after Mr. Silver, Carl Portman.  

           16                    MR. KEITH SILVER:  Good evening.  My name 

           17    is Keith Silver, for the record.  K-E-I-T-H S-I-L-V-E-R.  

           18    I own the Silver Agency and do not work for an oil or oil 

           19    field service company.  I am, however, a long-term 

           20    resident of Alaska and, as such, have an interest in OCS 

           21    leasing.  This is approximately the eighth time I have 

           22    testified in OCS issues.  It is vital that the leasing 

           23    programs continue in an efficient manner and must not 

           24    further exclude areas offshore Alaska from responsible oil 

           25    and gas development.  
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            1              The Alaska OCS can produce one to two million 

            2    barrels per day, boosting current U.S. production by 20 to 

            3    40 percent.  At today's oil prices, slashing imports that 

            4    much would reduce the nation's trade deficit up to 65.7 

            5    billion a year.  Given our current deficit, a total of 193 

            6    billion in government revenue would be generated through 

            7    the year 2057 if oil averages only $65 a barrel.  With 167 

            8    billion to the federal government, 15 billion to the State 

            9    of Alaska, four billion to local Alaska governments, and 

           10    6.5 billion to other state governments, should you elect 

           11    not to hold lease sales, you are then exporting pollution 

           12    to third world countries.  

           13              For every barrel of oil America refuses to 

           14    develop domestically, it will have little choice but to 

           15    import an equal amount from overseas where different 

           16    environmental standards often apply.  Sharing federal 

           17    royalty payments from production in federal waters with 

           18    coastal states and local communities, as is done in other 

           19    jurisdictions of the United States, is critical, as it 

           20    significantly benefits the local governments, promotes 

           21    national economic interests, and generates additional new 

           22    federal revenues by increasing state and local 

           23    participation.  Such sharing facilitates a closer 

           24    partnership among federal, state and local agencies.  

           25              While we strive to develop renewable sources of 
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            1    energy, we still rely on oil and natural gas for 

            2    transportation, electricity, manufacturing, consumer 

            3    goods, and other uses that are part of our everyday lives.  

            4    Even more, our economy depends on the millions of jobs and 

            5    billions in revenues offshore production generates.  

            6              And I wanted to compliment you folks for moving 

            7    to this venue.  It's significantly better than your other 

            8    venue.  And I have to echo Jason Brune's comments with 

            9    respect to the constantly changing way we do our 

           10    testimony.  

           11              Thank you for your time.  

           12                    MR. JEFFERY LOMAN:  Mr. Portman and then 

           13    Michael LeVine.

           14                    MR. CARL PORTMAN:  Good evening.  My name 

           15    is Carl Portman, and I'm here speaking on my own behalf to 

           16    support a robust 2012 to 2017 offshore oil and gas leasing 

           17    program.  I urge BOEM to include in this five-year program 

           18    lease sales in the Chukchi and Beaufort Seas, as well as 

           19    Cook Inlet.  

           20              While I recognize data gaps exist in the Arctic, 

           21    there will always be a need for research.  Significant 

           22    data gaps existed when the North Slope exploration 

           23    commenced more than 40 years ago.  As exploration and 

           24    development occurred, so did research and studies.  Today 

           25    the North Slope and offshore are now perhaps the most 



                         MIDNIGHT SUN COURT REPORTERS (907) 258-7100      

�

                                                                       142



            1    studied energy basins in America.  The federal government 

            2    has spent more than 300 million dollars on studies in 

            3    Alaska, and in the past decade, the former Minerals 

            4    Management Service itself funded over 250 studies here, 

            5    with the majority of those in the Beaufort and Chukchi 

            6    Seas.  

            7              It is important to note that not all questions 

            8    regarding oil and gas development in the Arctic can be 

            9    answered.  Not all risks can be eliminated.  If the 

           10    federal government does insist that every concern and risk 

           11    be eliminated in offshore development, then it must be 

           12    prepared to import virtually all of the oil it will 

           13    require to meet future needs.  It must then also accept 

           14    the consequences of a much heavier reliance on foreign 

           15    oil, including soaring trade deficits, a weaker and more 

           16    vulnerable economy, higher unemployment and compromised 

           17    national security.  

           18              Put another way, failure to move forward with 

           19    the OCS development in, Alaska will put our economy at 

           20    risk as well as national security.  I strongly believe 

           21    Alaska can and should move forward in a responsible manner 

           22    to harness the immense energy resources in the Arctic.  

           23    Doing so would generate thousands of new high-paying jobs 

           24    throughout virtually all 50 states, including steel and 

           25    pipe manufacturers in the Midwest, shipping on the coast, 
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            1    advanced computer technology in California and Seattle, 

            2    and union labor for pipeline construction and maintenance.  

            3    OCS development will also generate billions of dollars in 

            4    much needed government revenues.  

            5              I encourage BOEM to move forward with the 

            6    proposed five-year program, including the Alaska lease 

            7    sales.  Thank you.  

            8                    MR. JEFFERY LOMAN:  Michael.  After 

            9    Michael, Heidi Nelson.  Heidi, are you here?  

           10                    MR. MICHAEL LEVINE:  Good evening.  Or is 

           11    it almost good morning by now?  My name is Michael LeVine, 

           12    L-E-V-I-N-E.  I'm Pacific Senior Counsel for Oceania, 

           13    based in Juneau, Alaska.  And first, Dr. Kendall, 

           14    Mr. Loman, everyone, thank you for holding this hearing, 

           15    for staying to hear us all out.  And in particular, thank 

           16    you to our court reporter for taking notes and typing what 

           17    we are saying.  

           18              I'd like to just take us back a step.  And 

           19    actually, I should begin by saying I will endeavor to talk 

           20    as slowly as I am able.  I'm not going to leave you my 

           21    notes, but I hope that I will talk slowly enough for you 

           22    to be able to capture at least the themes that I say.  

           23              I'd like to take us back just a step.  We're 

           24    here today talking about our oceans, and about decisions 

           25    that affect them.  The oceans and the oil under them are 
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            1    public resources.  I could never hope to speak as 

            2    eloquently about the oceans, the Chukchi and the Beaufort 

            3    Seas as those who live along them and depend on their 

            4    resources, nor could I hope to speak about the value of 

            5    the resources to companies, as well as those who work for 

            6    those companies.  

            7              I can, though, speak to our obligations and to 

            8    your obligations as our government representatives.  We 

            9    Alaskans need energy.  We need clean energy and healthy 

           10    oceans.  And rather than sound bytes or baseless promises, 

           11    we should have a real conversation about how to get there.  

           12    We all own the oil that's under the oceans, and it's your 

           13    job as BOEM or the Department of the Interior or Minerals 

           14    Management Service to be stewards of those oceans and 

           15    managers of those resources.  

           16              Your responsibilities extend beyond just 

           17    regulating an industry.  You must make decisions about 

           18    whether activities should occur and under what conditions, 

           19    and you must ensure that if they do occur, we get fair 

           20    value for what we own.  

           21              It is not necessarily true that benefits that 

           22    accrue to oil companies, to multinational oil companies, 

           23    are good for Alaskans and all Americans, but it's your job 

           24    to balance the benefits that might accrue from oil 

           25    development against the risks that might occur there.  
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            1              To that end, we appreciate some of the changes 

            2    and steps forward.  As I said, these public hearings and 

            3    your commitment to listening to us and hearing us out is a 

            4    big step forward.  We appreciate the changes in the agency 

            5    structure and its name, and we appreciate the attention to 

            6    response capacity that this Administration appears to be 

            7    paying.  

            8              Overall, and mostly we appreciate the open door 

            9    that, Dr. Kendall, you have shown us over the last year or 

           10    so.  

           11              You will forgive, however, our skepticism and 

           12    our worries.  Despite these stated commitments, we are 

           13    still seeing decisions to move forward in the absence of 

           14    basic science and preparedness.  The USGS study 

           15    demonstrated significant gaps in our understanding of the 

           16    oceans.  It is true that there has been a significant 

           17    effort to conduct targeted scientific studies.  Those 

           18    studies, however, don't provide us a sufficient baseline 

           19    from which to actually understand the impacts of the 

           20    activities your agency is approving.  

           21              Secondly, there is no proven demonstrated 

           22    response capacity.  As it was stated earlier, the last 

           23    test of these response capacity was in 2000, and it was a 

           24    failure.  Shell proposes to rely on a containment 

           25    system -- or a well capping system, rather, that the 



                         MIDNIGHT SUN COURT REPORTERS (907) 258-7100      

�

                                                                       146



            1    company itself rejected two times in the last couple of 

            2    years, and a containment dome that has neither been built 

            3    nor tested.  

            4              Nonetheless, in the face of those scientific 

            5    gaps and failure to prove response, your agency reaffirmed 

            6    Lease Sale 193, saying that it didn't need any of that 

            7    science that it admitted it didn't have.  The agency has 

            8    also approved exploration plans, despite failure to 

            9    approve spill response plans or require demonstrated 

           10    capacity.  And now the agency has established, as has been 

           11    mentioned earlier, changing procedures for public hearings 

           12    and comment periods that run the Saturday after 

           13    Thanksgiving, for example.  

           14              I have read the proposed plan.  I read quickly. 

           15    I have not yet made my way made through the programmatic 

           16    EIS.  We request that the deadline for comments be 

           17    consolidated so that we only have to participate once that 

           18    our constituents and public can hear.  

           19              And finally, I will sum up quickly to say, in 

           20    light of that skepticism, we request that you formalize 

           21    the stated commitments you have made to conduct better 

           22    science, to require preparedness, and to more narrowly 

           23    target lease sales.  If you are going to hold lease sales, 

           24    make those commitments specific in the plan, require 

           25    science before they are held, demonstrated capacity, and 
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            1    the identification and protection of important areas.  

            2                    MR. JEFFERY LOMAN:  Katherine Hicks.  A 

            3    seasoned testifier at these meetings, Rosemary.  Somebody 

            4    just said they testified eight times.  How many times, 

            5    Rosemary?

            6                    MS. ROSEMARY AHTUANGARUAK:  Hundred.  

            7                    MR. JEFFERY:  Hundreds.  Okay.  Let's have 

            8    it.

            9                    MS. ROSEMARY AHTUANGARUAK:  My name is 

           10    Rosemary Ahtuangaruak, R-O-S-E-M-A-R-Y 

           11    A-H-T-U-A-N-G-A-R-U-A-K.  I live on the Arctic coast.  I 

           12    live in Barrow.  I spent 24 years in Nuiqsut.  I went to 

           13    the village to become a community health aide, and I speak 

           14    from that spot.  

           15              As a community health aide, I learned how to do 

           16    a physical exam and talk with the doctor over the phone, 

           17    explain what we were feeling and seeing, and communicate 

           18    these concerns.  I was taught more information as I 

           19    expanded my education.  I went to the University of 

           20    Washington to become a physician assistant.  I brought 

           21    this education back to my village.  

           22              I took counts of my community.  When I first 

           23    started as a health aide, we had 323 people.  At that 

           24    time, only one person used medicine to help him breathe.  

           25    When I went to school, there were more people.  When I got 
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            1    done with the University of Washington, there were more 

            2    people.  When I stopped working in 2000, there were 75 

            3    people using medications on a regular basis to breathe.  

            4    I've stated this over and over and over and over and over 

            5    again for over 25 years.  These concerns have only 

            6    increased in numbers.  And if I was still working in our 

            7    village clinic, those numbers would have increased with my 

            8    long-term participation of working with our people.  

            9              We expressed concerns related to oil and gas 

           10    development and increased oil and gas activities 

           11    increasing and getting closer to the village.  We 

           12    expressed concerns to lack of protective measures put in 

           13    place to help us with air quality issues and industry 

           14    controlled processes that allow them to flare gas on a 

           15    routine basis, especially when they were ramping up 

           16    activities.  We expressed concerns related to changes to 

           17    subsistence uses related to changes on land and offshore, 

           18    near shore and these changes impacted the way that we 

           19    hunt.  It impacted the way that we bring foods to our 

           20    table.  It impacted the way that we were able to be in our 

           21    village or not because we have to leave to go see the 

           22    doctor in a hospital setting.  And it brought our concerns 

           23    into a wider basis.  

           24              We have got many communities that have a wide 

           25    variety of health concerns that have increased over years, 
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            1    but our state and our government has never taken a good 

            2    look at those concerns.  We have opportunities to get a 

            3    health impact assessment, but it is a very weak 

            4    assessment.  We should be looking at what are the impacts, 

            5    but our assessment only gave us a small assembly that 

            6    there are some impacts.  It's not going to quantitate it.  

            7    Our data bases for our Indian Health Services have not had 

            8    stability and staffing to give us the adequacy of numbers 

            9    in these databases to give us a good assessment.  

           10              This process was halted with the oil and gas 

           11    development when they stopped the lease sale process, but 

           12    that information is vital.  It needs to be included in 

           13    this process.  It needs to be completed for its 

           14    assessment, and it needs to be expanded for understanding 

           15    what it's not going to give us because that information is 

           16    very important.  

           17              There are other areas in our state that also 

           18    experience health impacts from spills.  We should have 

           19    learned from that process.  We should have listened to 

           20    those people that were impacted by their health by those 

           21    problems.  Instead, when that village was exposed to the 

           22    in situ burning and they got sick instantly -- within 

           23    minutes people were rolling on the ground vomiting -- we 

           24    still have in situ burn plans as part of our spill 

           25    response.  They didn't notify that community prior to the 
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            1    burn, and yet they didn't notify our community when there 

            2    was a spill in Prudhoe Bay and they used in situ burning.  

            3    They didn't notify us when they were doing studies with 

            4    bees that were going to assess areas that were impacted to 

            5    a spill.  And yet those bees were released, and our 

            6    village was the closest to it.  

            7              It didn't give the information they wanted, but 

            8    that kind of stuff really needs to be worked well and done 

            9    with the way that's not going to cause more concerns and 

           10    impacts.  This process -- industry took thousands and 

           11    millions of dollars to research for spill response, but 

           12    they got things that they wanted in their process.  We 

           13    never got any input of whether or not that science should 

           14    have been spent that way.  They did things that would 

           15    cover their asses.  We have our lives on the line here.  

           16    We didn't take control of that process and guide them in 

           17    what should be studied.  

           18              This process is bad.  There should be no lease 

           19    sales.  Our government needs to take a leadership role in 

           20    this process.  We need that information from the Gulf.  We 

           21    need to be understanding what's causing those illnesses 

           22    from those people and what's happening with those 

           23    dispersants because we have generations of people that are 

           24    going to continue to live with those changes.  

           25              Do not make that -- do not make that same 
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            1    mistake in the Arctic.  Learn from this process.  Learn 

            2    from the Gulf.  Learn from other countries that have also 

            3    put studies before us and learned about health impacts 

            4    that we did not do as a country.  Learn from this process.  

            5    Learn that we have very, very important rights, and 

            6    impacts are occurring and causing us problems.  They 

            7    shouldn't happen, and it should be a no brainer.  

            8              We are not ready for more leases.  We should 

            9    make changes to areas that are already leased in the 

           10    offshore because it shouldn't occur to be open like it 

           11    has, been business as usual.  Be a better agency.  Give us 

           12    the words on paper that are going to guide this process 

           13    and get us the tools to enforce it because we don't have 

           14    that, either.  It is regulations on paper without the 

           15    enforcement, without the protective measures, without the 

           16    infrastructure.  

           17              Thank you.  

           18                    MR. JEFFERY LOMAN:  Peter Macksey.  

           19                    MR. PETER MACKSEY:  Peter Macksey, 

           20    P-E-T-E-R M-A-C-K-S-E-Y.  I represent a 50-man fabrication 

           21    company here in Anchorage, do about 20 percent of my work 

           22    in the oil field.  I am in favor of this project.  

           23              Truthfully that's my testimony at this point, 

           24    but I've got a couple observations.  At the beginning of 

           25    this, we had a nice little half-hour slide show.  I didn't 
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            1    see the slide where it showed what the economic benefits 

            2    of this was.  We showed all the detrimental things and we 

            3    saw all that kind of thing, but we never showed a slide of 

            4    two or three people have rattled off really big numbers of 

            5    things we should be concerned with and I think that's a 

            6    part of the environmental impact.  

            7              The other thing was you rattled off all the 

            8    agencies that provided science, but you never mentioned 

            9    the millions of dollars that the oil field -- the oil 

           10    companies have spent gathering and in supplying you with 

           11    science.  And that was never mentioned.  

           12              The other thing is, this is a big year for me.  

           13    I turned 60 this year.  Thirty years ago I got married, 

           14    and the next month I went to Point Lay to build a -- my 

           15    second trip to finish a school there.  At that time they 

           16    had just put the first sewer plant in the school.  Okay.  

           17              And you people come from -- I don't know what 

           18    your backgrounds are, but if you have never lived 

           19    somewhere where the whole village is on honey buckets, you 

           20    pretty much know what's going on with people when you are 

           21    hanging out with a bunch of people that are all using 

           22    honey buckets.  Okay.  And the honey buckets in Point Lay 

           23    went to the front yard and they went into a 55-gallon 

           24    drum.  And then they went to the edge of the village on a 

           25    road on a big sled train and in the dead of winter, they 
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            1    hauled them out on the ice and they kicked them off on the 

            2    ice.  

            3              The North Slope, just from the oil field, is the 

            4    most bondable Borough in our state.  They have water and 

            5    sewer.  They didn't water and sewer in Barrow till the mid 

            6    80s, and the mid '90s before the villages got water and 

            7    sure.  Right now Barrow is drilling wells in their 

            8    backyard, but they're against drilling wells in their 

            9    front yard.  I have a problem with that.  So I guess I'm 

           10    kind of confused about what they really want.  So just 

           11    take -- 

           12              And don't get me wrong.  I'm also finally at an 

           13    age where I have some history, and I appreciate the 

           14    enthusiasm of young people and people in general that want 

           15    to save the earth but, you know, we are still your 

           16    neighbors.  We still live here.  We are still worried 

           17    about the -- our environment, as well.  We are growing 

           18    children here.  We are recreating here.  We are not 

           19    looking to destroy the world.  And we are tainted that 

           20    way.  So I hate to say it, but a little bit of history 

           21    would go a long way to settle some of this excitement.  

           22              Thank you.  

           23                    MR. JEFFERY LOMAN:  Matt Moll.  Matt.  And 

           24    after Matt, Lisa Parker.  Lisa.  

           25                    MR. MATTHEW MOLL:  Hello.  My name is 
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            1    Matthew Moll.  That's M-A-T-T-H-E-W M-O-L-L.  I'm not 

            2    really sure where to start with you all tonight.  I think 

            3    you all know it's a bad idea to drill here.  You'd know 

            4    it's a bad idea if you just stopped and thought about the 

            5    kind of future you want to leave for your children and if 

            6    ravaging every last beautiful corner of the earth for 

            7    every last drop of oil is the best way to get us to that 

            8    future, then you'd quickly come to the answer of, no, it's 

            9    not.  

           10              But I don't think I need to go any more into the 

           11    specifics of why this is a bad idea.  You have heard it 

           12    from enough people tonight, so I want to address a few 

           13    things that I noticed tonight that made me kind of angry 

           14    as a citizen.  

           15              The first was the way this hearing was started.  

           16    It was supposed to be a chance for us all to give public 

           17    testimony.  Instead we were lectured for a half hour about 

           18    the processes and the channels that they go through.  We 

           19    saw this very interesting PowerPoint slide show where it 

           20    laid out three large blocks of the early planning stages.  

           21    There was the lease sale and exploration.  Then these 

           22    little tiny boxes of production and decommissioning like 

           23    we are just supposed to think, oh, yeah, we are going to 

           24    talk about this for a long time.  You guys will have your 

           25    regulators look at it.  And don't worry, you will have 
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            1    lots of time for public opinion.  And then the actual 

            2    drilling and the spills that may occur there and whatever 

            3    else that happens, that's just an afterthought at the end.  

            4              Well, let me tell you, looking at the track 

            5    record of the industry and government, I don't trust the 

            6    oil industry and I don't trust government to regulate it.  

            7    You said the Deepwater Horizon disaster was -- let me see.  

            8    I wrote it down -- was a wake-up call, right?  You changed 

            9    all your policies after that.  What was Exxon Valdez?  Was 

           10    that a wake-up call?  When the New Carissa crashed off the 

           11    coast of Oregon, was that a wake-up call?  

           12              To be honest, there's no reason to trust any of 

           13    this system at all, and I just feel like calling you guys 

           14    out on your illegitimacy.  You are going to do what you do 

           15    anyways, and we all spoke tonight and that was a lot of 

           16    fun.  But start using power more wisely or you are going 

           17    to lose it.  

           18              That's all I have to say.  

           19                    MR. JEFFERY LOMAN:  And after Lisa, Andy 

           20    Rogers.  

           21                    MS. LISA PARKER:  Thank you.  My name is 

           22    Lisa.  Parker is the last name, P-A-R-K-E-R.  I want to 

           23    thank you, and I particularly want to thank the recorder 

           24    this evening.  And maybe even in the future have two 

           25    reporters so that they can relieve each other.  I am a 
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            1    lifelong resident of Alaska, and I currently reside on the 

            2    Kenai Peninsula.  I'm employed by Apache Corporation, as 

            3    you heard earlier from John Hendrix.  

            4              During the testimony tonight, I had the 

            5    opportunity to post on Facebook that my nephew had come 

            6    and testified, and he is opposed to the lease sale.  I am 

            7    testifying in support of the lease sale.  And it was 

            8    interesting the number of comments that I got back from 

            9    friends of mine who support the lease sale, as I do and 

           10    friends of mine who support my nephew's position.  

           11              And as I posted on Facebook while my nephew and 

           12    I have disagreements on this and he has his position and I 

           13    have mine, I love my nephew dearly.  

           14              As I said, I am here in support of the proposed 

           15    five-year schedule, and particularly the Cook Inlet lease 

           16    sale, sale 244.  The decline of oil and gas production and 

           17    the closure of the industrial facility, the Agrium 

           18    nitrogen operations and the warming, the mothballing of 

           19    the ConocoPhillips LNG facility, those facilities were 

           20    significant economic engines for the Kenai Peninsula and 

           21    their closures have had a significant adverse impact on 

           22    individuals, communities and businesses on the Kenai 

           23    Peninsula.  

           24              Today 85 percent of the Railbelt's power 

           25    generation comes from natural gas.  Natural gas also 
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            1    supports and heats many of our homes, businesses and 

            2    hospitals in Southcentral Alaska.  Continued production of 

            3    natural gas and oil is essential to our communities.  In 

            4    the past two years there has been a resurgence of oil and 

            5    gas activity and interest in Cook Inlet.  There is 

            6    interest as well as a need by all of us -- businesses, 

            7    individuals and communities -- for leasing in Cook Inlet.  

            8              The proposed lease sale 244 should be kept in 

            9    the five-year plan.  Thank you.  

           10                    MR. JEFFERY LOMAN:  After Mr. Rogers, 

           11    Louisa Yanis.  Louisa.  

           12                    MR. ANDY ROGERS:  Thank you.  For the 

           13    record, my name is Andy Rogers, A-N-D-Y R-O-G-E-R-S.  I'm 

           14    a lifelong Alaskan.  I'm the Deputy Director of the Alaska 

           15    Chamber of Commerce.  And I speak tonight as the voice of 

           16    hundreds of businesses across the state representing tens 

           17    of thousands of employees from literally every corner of 

           18    Alaska.  On their behalf, I encourage each of you and each 

           19    of the organizations that you represent to do everything 

           20    you can to make sure that Alaska's oil and gas resources, 

           21    terrestrial and OCS, are developed responsibly and in a 

           22    timely manner.  

           23              I'd like to take the rest of my time to give a 

           24    personal anecdote.  In the mid '90s, I started a software 

           25    company in Alaska.  I've employed dozens of technologists, 
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            1    as many as 30 at a time over that 15-year period, many of 

            2    them brought up from outside the state.  I'm an importer 

            3    of talented, sharp, young minds.  My wife and I were 

            4    owners of the physical therapy clinic that employs her, 

            5    Advanced Physical Therapy; clinics in Anchorage, in 

            6    Fairbanks, one in Wasilla, and starting next summer, one 

            7    in Soldotna.  It's a lot of sharp, young, technical minds; 

            8    sharp, young medical minds.  And it's hard to get people.  

            9              There has been no point over the course of my 

           10    career where it was not a wise business move to pull 

           11    stumps into Seattle and to San Jose, Orlando, Atlanta.  

           12    But this is where I'm from.  God willing, this is where my 

           13    kids will want to be.  So I hear big numbers.  And we have 

           14    got them in this report.  We have got them in other 

           15    reports.  We have got 250 million, I think, I saw in 

           16    studies over the last 20 years.  They sound very 

           17    impressive.  I hear stories of tens of thousands of jobs 

           18    over a 50-year period.  

           19              But the one that's important to me is I see 30-, 

           20    40-, 50-year career for my five-year old.  Now, they went 

           21    to one of our companies' Christmas parties tonight.  I 

           22    dropped them off, I came here, sat through a random 

           23    selection process on a Friday night a couple days -- a 

           24    couple weeks before Christmas.  They got a ride home.  

           25    Kids and the wife are in bed.  I thank you for your time.  
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            1    Sorry about your hands.  

            2              You guys can do this better.  Approve the 

            3    leases.  You have got to get your regulatory and 

            4    permitting processes straight.  And then, by all means, 

            5    provide the oversight to make sure that the oil companies, 

            6    or resource extraction companies, are good stewards of the 

            7    resources from my state.  Thank you.  

            8                    MR. JEFFERY LOMAN:  Ben Mohr, M-O-H-R.  

            9    And after Ben, Rocky Dippel.  

           10                    MR. BEN MOHR:  Hi.  My name is Ben Mohr, 

           11    M-O-H-R, first name Benjamin, B-E-N-J-A-M-I-N.  Not a 

           12    whole lot new to say here tonight.  But I would like to 

           13    thank you all from the regulatory agencies for being here, 

           14    especially those from the East Coast.  It must be killing 

           15    you at this point.  I heard a lot of talk tonight about 

           16    renewable energy.  And I don't work in oil and gas.  I 

           17    work in rock mining, so when I hear about renewable 

           18    energies, I'm just so excited about all these people I 

           19    imagine coming out to testify on behalf of Alaska's copper 

           20    and gold and rare earth resources that love to mine here.  

           21              We have also been talking a lot about people 

           22    tonight and the impacts that this type of lease sale may 

           23    have on people.  And I think it's important because every 

           24    single Alaskan in this room benefits as a person from oil 

           25    and gas in this state.  And the advancement and hopefully 
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            1    the production of oil from the OCS will continue those 

            2    benefits that we see.  

            3              I would strongly support BOEM moving forward 

            4    with the lease sales as proposed.  And if I had to pick an 

            5    option from the PEIS -- I know it's a little early for 

            6    that -- I'd go with option No. 1.  Let's go ahead and open 

            7    up these lease sales.  Let's see what we can do to 

            8    continue a healthy and robust economy in Alaska.  I'd love 

            9    to continue my career here.  I'd love to have my kids be 

           10    able to grow up and have a future in this place, as well.  

           11              So thank you very much for your time.  And 

           12    again, I would just like to support the agencies moving 

           13    forward with the plans as proposed.  Thank you.  

           14                    MR. JEFFERY LOMAN:  Rocky Dippel.  Not 

           15    here.  Patricia Bray.  Deanne Hargrave. 

           16                    MS. DEANNE HARGRAVE:  Thank you all for 

           17    hanging in with us hardy Alaskans.  You can congratulate 

           18    yourselves for sticking with us, and I appreciate it.  For 

           19    the record, I'm Deanne Hargrave, D-E-A-N-N-E 

           20    H-A-R-G-R-A-V-E.  I'll keep this brief.  

           21              As a concerned Alaskan, I care about the 

           22    well-being of our great state and the people who live 

           23    here.  I consider myself extremely fortunate to call 

           24    Alaska my home.  But in order for us to continue living 

           25    and working in Alaska, we need to maintain our economic 
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            1    viability.  One of the best ways for us to do this is to 

            2    encourage responsible development of our state and 

            3    surrounding seas.  

            4              Our State government has done a good job of 

            5    promoting oil and gas development.  Oil and gas companies 

            6    are ready to invest in Alaska and are lining up to.  But 

            7    we continue to face uncertainty with the federal 

            8    permitting and leasing process.  Until these permitting 

            9    delays are improved, the future of Alaska and the U.S.'s 

           10    economy will remain in jeopardy.  I have confidence in the 

           11    oil and gas companies who are working toward developing 

           12    the OCS and in my fellow Alaskans that we will not allow 

           13    irresponsible development to occur in our treasured lands 

           14    and seas.  

           15              I encourage the federal government to listen to 

           16    the Alaskans here today and continue to include Beaufort 

           17    and Chukchi Sea leases in the five-year plan and future 

           18    lease plans.  Thank you.  

           19                    MR. JEFFERY LOMAN:  Lindsey.  Lindsey.  

           20    Tom Rueter.  Ruetes, R-U-E-T-E-S.  There is a term in 

           21    NEPA, National Environmental Policy Act, to call it a 

           22    FONSI.  You all have the other kind of Fonzie.  What was 

           23    Fonzie?  Fonzie was cool.  Thank you very much.  We have 

           24    no further speakers.  

           25                    DR. JIM KENDALL:  Is there anyone who 
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            1    would like to speak?  

            2                    MR. STEWASH:  My name was down there.  

            3                    DR. JIM KENDALL:  Okay.  Then if we missed 

            4    you, get up here.  

            5                    MR. STEWASH:  How many of these deals -- 

            6    my name is Looks [ph], also Stewash.  I'm a Tlingit from 

            7    Southeast Alaska.  S-T-E-W-A-S-H.  My grandpa, Joe White, 

            8    gave that to me.  Also Looks.  I know I'm on Athabaskan.  

            9    I thank the Athabaskans for allowing me to be here.  

           10    Believe me, I have to get permission for me to be here.  I 

           11    can't just, you know, say, hey, man, I'm a rich guy from 

           12    so-and-so place.  I want to do this, I want to do that.  

           13    You have to get their permission.  

           14              I'm hoping for you people to get their 

           15    permission.  The man who started off with the prayer, 

           16    that's his land, Point Hope.  He said don't do it.  Wonder 

           17    how long our world will last if we don't drill for a whole 

           18    five years.  How did I survive?  How did my ancestors 

           19    survive without this money that we are getting now, our 

           20    Permanent Fund money?  How did our ancestors survive?  For 

           21    five years, stop drilling.  That is just guessing.  And 

           22    how long -- anyways our ancestors survived without oil a 

           23    long time ago.  Back up.  

           24              Anyways, I heard my ancestor talk like that back 

           25    home.  They knew what's coming.  How long will they 
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            1    survive without oil there?  That's my interest.  What 

            2    would happen if we never did this for five years?  

            3    Probably be a lot of healing.  Might get blamed for 

            4    starting a war maybe.  Well, it's all Alaska's fault 

            5    because you never drilled.  Anyways, that's all I want to 

            6    talk about here.  Thank you.  My ancestors possibly 

            7    [indecipherable] be with you people.  Your ancestors, you 

            8    know, keep your mind to it.  Thank you.  

            9                    DR. JIM KENDALL:  Sir, would you give the 

           10    final blessing if there is no one else to speak?  Anyone 

           11    else that wants to speak that we missed?  In that case, 

           12    sir, would you mind ending our session with a blessing?  

           13               (Closing blessing offered by Mr. Stewash.) 

           14               (Proceedings adjourned at 11:30 p.m.)

           15               

           16               

           17               

           18               

           19               

           20               

           21               

           22               

           23               

           24               

           25               
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 1                      P-R-O-C-E-E-D-I-N-G-S
 2                    DR. JIM KENDALL:  Welcome.  My name is Jim
 3    Kendall.  I'm the Regional Director for the Regional
 4    Office of the Bureau of Ocean Energy Management here in
 5    Anchorage.  My colleague and co-host for the night is
 6    Jeffery Loman, the Deputy Regional Director.  We are going
 7    to be hosting the event tonight.
 8              But before we do anything else, there are two
 9    announcements.  Number one, safety.  If an alarm goes off,
10    the doors are that way [indicating].  Don't wait until I
11    say something.  If there is an emergency, an alarm goes
12    off, just get up and go.  Second of all, we are not going
13    to start something this important without a blessing.  And
14    I understand, Earl, you have agreed to give a blessing.
15    Would you mind?  Come on up.  The floor will be yours.
16               (Blessing offered by Earl Kingik.)
17                    MR. EARL KINGIK:  Good evening.  It's a
18    great honor to be asked to do the blessing of the meeting.
19    This is a very important issue we will be all talking
20    about.  The Arctic is very unique.  We don't know what's
21    going on in the Arctic until something really bad happens.
22    Like our Uncle Ted says, not one drop.  We have got to
23    keep that in mind when we think about the Chukchi and the
24    Beaufort.  Let's bow our heads.
25               (Blessing offered by Earl Kingik.)
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 1                    DR. JIM KENDALL:  Thank you, Earl.  Okay.
 2    Why are we here and who are we?  Well, if we look at the
 3    first slide, there is a lot of words here.  You see the
 4    five-year Outer Continental Shelf OCS oil and gas leasing
 5    program 2012 to 2017.  Say that three times.  And then
 6    there is the draft programmatic environmental impact
 7    statement.  Well, for simplicity, those are the official
 8    names.  The first one is called the proposed program for
 9    the next five years, 2012 to 2017.  Emphasis on the word
10    proposed.  With that proposed program is a draft
11    environmental document, a draft EIS.  So that's what we
12    are speaking about tonight, a draft proposed program and a
13    draft EIS.
14              Who is BOEM?  Well, some of you may remember the
15    previous MMS, the Minerals Management Service.  Well, on
16    April 20, 2010, something happened.  We all know what that
17    was -- Deepwater Horizon -- that required a lot of
18    soul-searching, a lot of investigation, a lot of review.
19    What has happened since that time is the MMS, Minerals
20    Management Service, has been broken up into three separate
21    bureaus.  There was some concern there may have been a
22    conflict of priorities, either real or perceived.  We
23    can't have that.
24              So the Secretary of Interior and the President
25    broke the old MMS up into three separate bureaus.  The


Midnight Sun Court Reporters







Page 5


 1    group that collects the money used to be Minerals Revenue
 2    Management of the old MMS.  They were pulled out and made
 3    a separate bureau, the Office of Natural Resource Revenue
 4    under a completely different Assistant Secretary to the
 5    Secretary of the Interior.  Then the remainder for a very
 6    short time became BOEMRE, the Bureau of Ocean Energy
 7    Management, Regulation and Enforcement.
 8              After about a year of some really detailed
 9    analysis and some real hard deliberations and discussions,
10    the BOEMRE, as we refer to it, was broken up into BOEM and
11    BSEE.  BOEM is the Bureau of Ocean Energy Management.
12    That's what we are tonight.  Now, BOEM is responsible for
13    the leasing program required by law, the science, the
14    environmental analyses, and also determining what kind of
15    resources in terms of energy on the Outer Continental
16    Shelf.  That's the only thing we do.  We are not concerned
17    really about the money.  That's another bureau.
18              The other part of BOEMRE that was broke out was
19    called BSEE, the Bureau of Safety and Environmental
20    Enforcement.  These individuals -- these bureaus and the
21    director of the regional office of BSEE, Mark Fesmire
22    sitting right there -- Mark, put your hand up.  They are
23    the policemen.  If anything is done on the OCS for
24    offshore energy, their only responsibility is to enforce
25    the rules and regulations and monitor for environmental
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 1    compliance.  They are not to worry about what we -- we
 2    have our jobs.  We don't worry about what ONRR does, the
 3    Office of Natural Resource Revenue.  They correct the
 4    dollars.  BSEE polices what happens out there, if
 5    anything, and we are the ones that follow the law in terms
 6    of the leasing program.
 7              Now, what we are talking about tonight, the
 8    proposed five-year plan for 2012 to 2017 and the
 9    associated draft environmental document, is the purview of
10    BOEM.  This is really, really important.  In fact, it's
11    just not our regional people that are here.  We have got
12    some people from headquarters who have joined us.
13    Representing our director, Tommy Beaudreau, and the
14    Secretary of the Interior is Renee Orr.  Raise your hand
15    there, Renee.  Renee is the chief of the strategic
16    resources for BOEM.  She's responsible for the leasing
17    program, resource evaluation, and economics analysis.  She
18    reports directly to the director like I do, and she spends
19    a lot of time sitting with the Secretary because he's in
20    Washington and I'm here.
21              Sitting to her right is Tim Holder.  Tim Holder
22    is the headquarters Arctic liaison with my region.  Now,
23    Tim is very special.  He's spent over 25 years in Alaska,
24    not only in Anchorage, but also in Nome.  So he knows the
25    environment.  He knows the people.
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 1              To his right is Jennifer Culbertson.  Jennifer
 2    is an oceanographer educated at Woods Hole, who is in our
 3    headquarters office that was responsible for the five-year
 4    draft EIS, working with our colleagues here.  Now, one of
 5    her main contacts was Gene Augustine.  Gene is in my
 6    office, and he was responsible for talking with the folks
 7    at headquarters and making sure there was a free flow of
 8    information about this headquarters document and the
 9    people in the region.
10              So this has been an effort not only between
11    headquarters, but also with a lot of involvement from the
12    region.  And I understand some of my other regional
13    friends are here.  Anybody else from the BOEM office in
14    the audience here?  I saw Kate Weidmeyer, and there is a
15    few others who may be outside.  Michael Haller is here.
16    John Callahan is outside.  So this is an effort between
17    headquarters and the region.
18              Okay.  This five-year plan and this
19    environmental document that goes with it, this is not
20    something we just thought up and say, well, let's start
21    the process, let's have some meetings, let's do it on a
22    Friday night during the holiday season.  No.  It's
23    required by the law.  The Secretary of the Interior, as
24    per the OCS Lands Act, a Congressional mandate, is to have
25    a leasing plan, a program in place every five years.  It's
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 1    the law.  Okay?
 2              The current plan that goes from 2007 to 2012
 3    ends next year.  There has to be another one in place.  So
 4    we were told the regional office, working with our
 5    headquarters colleagues, is to start to develop another
 6    five-year plan for the Secretary to consider.  And because
 7    this is a federal action, the National Environmental
 8    Policy Act kicks in, NEPA, as well as the OCS Lands Act
 9    that requires it.  So we start this process.  And I'll go
10    into that in a few minutes.  It's a long process.  There
11    is time for lots of stakeholder input.  The decisionmaker
12    is the Secretary.  We go out to the communities.  We get
13    the information.  We work with the scientists and we float
14    this up to the Secretary to consider.  This is very
15    serious.
16              Okay.  As I said, the five-year plan, that's
17    where we are right now.  It is a very broad document.  It
18    covers the entire country, not just Alaska.  After the
19    Secretary makes a decision on what's in the next five-year
20    plan, if there were to be a lease sale -- and a lease sale
21    can be canceled right to before it happens.  It's not
22    written in stone -- then we would kick in the process for
23    a lease sale.
24              Where the National Environmental Policy Act
25    kicks in, we have to do more science.  We have to do more
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 1    analysis.  We have to have more public input.  Yes, this
 2    goes on for years.  And it was set up this way so
 3    decisions are not made too quickly and there is time to
 4    work it out.  After that if a company gets a lease, if a
 5    company gets a lease, the only thing that lease entitles a
 6    company to do, entitles them to do, is to turn in a plan
 7    of exploration, and then maybe an application to permit to
 8    drill.  It doesn't guarantee that.
 9              So after the five-year plan is in place and if
10    there is a lease sale and if a company buys that property,
11    they can turn in their exploration plan and their
12    application to permit to drill.  Then we have to do a lot
13    more NEPA in terms of exploration, production and finally
14    decommissioning.  It is a process that has been set up so
15    that we can take one step at a time and consider
16    everything that needs to be considered along the way.
17    It's required by law, and that's why we are here.
18              Okay.  Well, what is in this proposed plan?
19    Well, in the proposed plan is there are six areas where
20    there could be a lease sale.  In the Gulf of Mexico you
21    have got the western Gulf, the central Gulf and the
22    eastern Gulf.  I'm sorry that's awful small, but I figure
23    that's for Alaska because we're bigger.  There is a little
24    sliver in the eastern Gulf where there could be a sale,
25    the central Gulf, the western Gulf.  And in Alaska there
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 1    is proposed lease sales for Chukchi, Beaufort, and Cook
 2    Inlet.
 3              Now, in the Beaufort Sea, or Beaufort
 4    [pronunciation] Sea, depending on how you pronounce it,
 5    there could be one lease sale in 2015.  In the Chukchi,
 6    according to the proposed plan, the Secretary would
 7    consider, there could be one in the Chukchi in 2016.
 8    Those sales have purposely been put toward the end of the
 9    program so there could be more science, more review, more
10    environmental analyses.  And if there is any drilling by
11    oil companies in 2012 and '13, that information that's
12    derived from that activity could factor into a decision to
13    have another lease sale.  So this is thought out.  It's a
14    very deliberative process with a lot of checks and balance
15    and time for everybody to weigh in.
16              Also here, the green areas are the leases that
17    currently occur on the OCS.  That's been in the news
18    recently where some companies such as Shell and others
19    that may want to drill in 2012 and 2013.  This is not the
20    place to discuss all of that.  This is strictly about the
21    five-year plan.  But those are the leases that exist out
22    here.
23              The red areas are deferral areas.  There is two
24    in the Beaufort, one there and one there and one here
25    [indicating] for whale migrations, subsistence lifestyles,
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 1    things of that nature.  The point I want to make here
 2    really clear, that this looks like a big area and this
 3    looks like a big area.  That entire area is most likely
 4    not going to be offered in a lease sale.  If it were, that
 5    would be called area-wide leasing.  But that's not what
 6    the Secretary is considering.
 7              We are going out and we are looking at the areas
 8    that are in red that we have already identified as very
 9    important where activities probably should not occur.  We
10    are looking for other areas.  And if there is a lease sale
11    in 2015 and 2016, this whole area that we are looking at
12    now in terms of where a lease sale would be could be much
13    smaller.  So the whole area is not up for grabs.  It's not
14    going to be the Wild West.
15              We are going out with these documents.  We are
16    talking with the scientists.  We are talking with our own
17    scientists.  We are talking with the scientists at NOAA,
18    USGS, NSF, and others and exactly what should be in the
19    sale if one were to occur and what are areas that are not
20    good for any activity.  So there is time for all these
21    discussions, and this is part of it.
22              And Cook Inlet, that's another area.  That's
23    also in the plan.  And that is referred to as a proposed
24    lease sale that would be an interest only sale, that if
25    the industry is genuinely interested in coming to a lease


Midnight Sun Court Reporters







Page 12


 1    sale for this and there is enough industry leasing, then
 2    we could have a lease sale here; but only if there is a
 3    substantial amount of industry interest; and then we would
 4    have to start all of the environmental analysis through
 5    NEPA before it could occur.  It doesn't happen overnight.
 6    Just because there is some interest doesn't mean it's
 7    going to happen the next day.  It takes a while and
 8    there's a lot of checks and balances along the way.
 9              Okay.  EIS.  This is the document right here.
10    This is a three-volume document that is the draft
11    environmental impact statement for this draft proposed
12    plan or the proposed plan.  It's in hard copy.  It's on
13    CD.  It's on the Web.
14              First of all, I want to make clear:  This
15    document is not just us.  Yes, we coordinated this
16    production, BOEM, but we also had NOAA, National Marine
17    Fisheries, as a cooperating agency.  We also had the North
18    Slope Borough as a cooperating agency and the State of
19    Alaska.  And the science that has gone into this is not
20    just the science that BOEM and BOEMRE and MMS has done for
21    the last 30, 35 years, but it takes advantage of the
22    science that others do:  NOAA, USGS, the National Science
23    Foundation.  Okay.  All that has gone into this document.
24    We work with our colleagues.
25              But it's not done yet.  We want to make sure
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 1    it's a good document and everything is in there that needs
 2    to be in there before it goes to the Secretary.  So that
 3    is a little bit more about this EIS.
 4              Okay.  It's to disclose the plans.  What's in
 5    the proposed program and what are the environmental
 6    concerns that we should be concerned with in this proposed
 7    plan?
 8              Okay.  Involve the public.  Congratulations.
 9    You are now involved.  Okay.  Read the document.  I'm
10    going to emphasize that I see a lot of young faces out
11    there.  It's on the Web.  We have got documents.  We have
12    got CDs.  Sit down and read it.  It's a very good read.
13    You will learn about civics and science.
14              Identify and evaluate alternatives.  There is a
15    lots of alternatives that could go into this.  Just
16    because there are six areas that are in the proposed
17    document and there are a total of 15 sales leased -- I
18    mean -- listed doesn't mean they can all occur.  There may
19    be good reasons, good scientific reasons not to have a
20    sale somewhere or to have one sale and not three.  All of
21    that is up for discussion.  It's in the document.  It's in
22    the proposed plan.  Okay.  That's where we are at in the
23    process here.
24              Okay.  Avoid negative effects.  No one wants
25    negative effects.  If you look at the area that's already
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 1    in the deferral, those red areas, those are areas that
 2    have already been identified as areas that should not be
 3    up for lease.  So they are in red.  No, not going to be in
 4    lease there.  There could be others.  That's why we have
 5    this process.
 6              And unify environmental analysis, to bring it
 7    together, so it's not just us.  NOAA is involved.  USGS is
 8    involved with the information they provide.  State of
 9    Alaska has looked at the document, North Slope Borough.
10    Bring it all together.  We have to have a holistic view of
11    this.
12              Okay.  Potential impact-producing factors.
13    Some -- some of the things that are in this big document
14    that we have considered are the impacts of noise, seismic
15    surveying, drilling, service vessels, bottom disturbance.
16    Okay.  There is going to be something out there, maybe.
17    Pipelines, anchoring of vessels, air emissions, related
18    coastal activities.  If there was a pipeline later in the
19    process, where does the pipeline come ashore.  Support
20    facilities and, of course, oil spills.  Those are
21    discussed.  Nothing is off the table.
22              And it continues.  Marine and coastal habitats,
23    what are the impacts that occur if leasing proceeds, et
24    cetera.  Marine and coastal birds, fisheries, marine
25    mammals, archeological resources.  Very important.  And
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 1    socioeconomics.  All are considered by law by NEPA in this
 2    environmental document.
 3              We have a draft.  We want to make it even
 4    better.  We want help.  We want suggestions.  We want
 5    people to read it.  We want people to send us comments and
 6    say, look, you forgot a couple of citations or did you
 7    consider this or this might be something else you should
 8    consider.
 9              Okay.  Now, I have mentioned earlier in the
10    process, for example, Deepwater Horizon.  Well, Deepwater
11    Horizon was really a wake-up call for everybody:  For
12    government, for industry, everyone.  I'm from the Gulf.  I
13    spent 11 years there.  That was considered into this
14    document.  What are the risks that are associated with
15    this kind of activity, not only in the Gulf of Mexico, but
16    in Alaska.  Okay.
17              Let's discuss that right up front.  What are the
18    catastrophic effects?  If something like happened in the
19    Gulf happened in the Arctic, we consider that.  You don't
20    wait till it happens.  You consider it up front.  Climate
21    change.  The climate is changing.  I just described how
22    this process here takes a while.  We started this process
23    for this plan in 2008 so that it's ready in time in 2012.
24              Well, offshore activities, you have the lease
25    sale, several years go by, there is a lease -- actual
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 1    lease sale after you have the plan.  Then several years
 2    after that there is an exploratory well possibly, and then
 3    several years after that you have production.  That could
 4    go on for decades.  And then there is decommissioning.  So
 5    this is a 25-, 30-, 35-year long process.  We have to
 6    consider the climate change as we discuss that.
 7              Okay.  Let's just briefly -- I'm almost done
 8    here.  This is to hear from you not for me to talk all the
 9    time, but I wanted to make sure that we level the playing
10    field.  We are all starting at the same place, and you all
11    knew what your homework was.  Okay.
12              First of all, requests for information.  Okay.
13    That went out in August of 2008, saying, hey, folks, this
14    current plan for 2007 to 2012 is going to expire in 2012.
15    We have to have a new plan by law.  The Secretary expects
16    it.  So we started going out for requests for information
17    on what people thought.  We did that in 2008.
18              Okay.  In January of 2009, there was a draft
19    proposed program that went out for public comment and
20    meetings like this were held.  This is not new.
21              Okay.  From January 2009 to March 2011, that's
22    when we had public comments or people could make comments
23    on the draft proposed program.  Okay.  So this has been
24    around a while.  We are trying to get people engaged.
25              Okay.  Here we are at 2011.  We have a proposed
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 1    program.  It's not a draft.  Now it's a proposed, but it's
 2    not final.  And we have the draft environmental document
 3    that was prepared for this proposed program after the
 4    draft and the request for information in 2008.
 5              Okay.  2011 through January of 2012.  Well,
 6    guess what?  You are part of the process now.  Here is the
 7    document.  We need comments.  Read it.  Tell us what we
 8    missed.  And after we go through the process, the
 9    Secretary of the Interior -- Renee will sit with Secretary
10    Ken Salazar, and he will get this document.  He will look
11    at a number of factors, call people up, talk with other
12    bureaus.  He will make a decision as per the law.
13              Okay.  For comments, this is where you can go
14    on-line.  This is by far the easiest way to do it.  You
15    can go on-line, hit this website right here.  It's also
16    listed in one of the posters out there, and you can go to
17    our website, BOEM, and search five-year plan.  This is
18    where you can go to get the document.  This is where you
19    can go to make comments.  Or you can get the CDs.  We have
20    got some of those.  This is where you can send your
21    comments and edits and suggestions.  This is an open
22    process.  Okay?  Transparency.
23              I believe that is our last slide.  Okay.  There
24    we are.  We are about to start the fun part of this.  This
25    is the best part.  Okay.  A couple of ground rules here.
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 1    Let's try to keep our comments to three minutes.  We have
 2    a lot of people that want to comment.  We will stay here
 3    as long as we need to, but other folks, you know, may not
 4    be able to do that, so let's try to limit our comments to
 5    three minutes.  If there is time afterwards, we will be
 6    happy to stay around and take additional comments.  You
 7    may want to come back and do it again.  That's fine.
 8              As you give testimony, please say your name,
 9    spell your name because there are two important people in
10    the room.  The first important person is you all.  You are
11    here to give comments and help us.  The second-most
12    important person in the room is the person sitting to my
13    left back here.  She a little feisty.  She's recording
14    everything.  That's Mary Vavrik.  She's wonderful.  She is
15    getting everything down so that we can consider that and
16    we can send these comments to headquarters.  Renee can
17    look at it.  The Secretary can look at it.
18              So please, don't be like me.  Talk a little
19    slower, spell your name, make sure Mary gets it.  And then
20    you can send in your written comments or you can use
21    regs.gov and do it electronically.  We really need that by
22    January 9.  Okay.
23              Written comments.  Sometimes individuals show up
24    and they know they are only going to get a few minutes,
25    but they bring more comments with them.  If you have
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 1    those, please give those to Mary.  Even if you are just
 2    reading your document, it's the same thing if you read as
 3    what you have in your hand, please give that to Mary.  We
 4    want to make sure that these recordings, this testimony is
 5    caught for the record.  So anything you can do to help us,
 6    please.  Your name, spell your name, speak slowly, loudly,
 7    make sure Mary hears it, and then I don't get in trouble
 8    with Mary.  All right.
 9              So what we are going to do tonight is, to make
10    sure everybody has a fair chance, you filled out a slip of
11    paper if you wanted to make a comment.  That went into, I
12    guess it was a jar out there.  We are going to do it by
13    lottery system so everybody has a fair chance.  If I pick
14    your name and it turns out you happened to step outside
15    for a minute and you are not here, don't worry; I will put
16    it back in the jar.  We want to make sure everybody has a
17    chance.  Okay.
18              Now, before we actually get started, we have a
19    few individuals here that are incredibly busy.  They have
20    schedules the likes of which I cannot imagine.  And I
21    would like them to make a few comments to start this off.
22    We started with Earl for the blessing, and that was good.
23    Thank you again, Earl.  Without further ado, I would like
24    to introduce our very first speaker -- and we have four
25    tonight -- Senator Mark Begich, if you would please join
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 1    us.  And we'll turn this around.
 2                    SENATOR MARK BEGICH:  Thank you very much.
 3    Actually, after being in a term for over 15 years taking
 4    public testimony, it's odd to be on this side of the
 5    podium.  Let me just say that.  First, Dr. Kendall, thank
 6    you and the fellow Alaskans that are here, thank you for
 7    the opportunity to participate in this important public
 8    hearing about energy development in Alaska's offshore
 9    areas.  I especially thank those who have taken the time
10    on a Friday night heading into the holiday season to talk
11    about these very important issues.
12              My message tonight is pretty simple.  Alaska has
13    enormous energy resources which we are ready and willing
14    to supply to the rest of America if the federal government
15    will give the green light.  After decades of trying, I
16    believe we finally appear to be making some progress.
17    This week's announcement about pending development in the
18    National Petroleum Reserve Alaska is great news for Alaska
19    and this country.  As I hope you will hear from Alaskans
20    during these public hearings, we can responsibly develop
21    the huge oil and gas reserves beneath Alaska's offshore
22    Arctic waters.
23              I strongly urge the federal agencies to approve
24    the next permits to clear the way for these vital
25    developments for our nation.
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 1              I think back to 2009 when I hosted Secretary
 2    Salazar on his first trip here to Alaska.  He held a
 3    hearing on the first draft of the plan in front of us
 4    today.  Obviously a lot has changed in the last two years.
 5    Last spring the Deepwater Horizon incident put offshore
 6    drilling front and center for our nation.  I give credit
 7    to the Department of the Interior for adopting many of the
 8    recommendations from the President's oil spill commission.
 9    We have seen many improvements:  An advance in capping
10    technology and overhaul of safety regulation, better
11    cooperation among federal agencies and, of course, a
12    brand-new agency hosting tonight's public hearing.
13              Alaska has long provided energy to our nation.
14    We have produced 15 billion barrels of oil from Prudhoe
15    Bay and another billion barrels of oil and seven trillion
16    cubic feet of natural gas from Cook Inlet, much of that
17    from offshore.  Alaskans know how to develop the right way
18    and take pride in developing the cutting edge technologies
19    to reduce the footprints of impacts.  We do this because
20    we care about the place we live.  In my case, the place I
21    live and was born in.
22              We are strongly committed to protecting our wild
23    lands and waters and the fish and wildlife found there.
24    Alaskans are up to the challenge of developing these areas
25    responsibly.
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 1              The next five years will be crucial for Alaska's
 2    industry and, while not perfect, OCS lease sale schedule
 3    in this plan fits pretty well with what we need to do and
 4    move forward on.
 5              Shell is working hard to begin exploration on
 6    its existing Beaufort and Chukchi leases next summer.
 7    ConocoPhillips and Statoil are fast on their heels and are
 8    working to drill on their Chukchi leases in 2013 and 2014.
 9    Keep in mind that we have been exploring in the Arctic, in
10    the Arctic waters, since 1989 and doing it safely.
11              The Alaska delegation is working hard back in
12    Washington, D.C. to make sure we have the legal framework
13    and the resources to support responsible development in
14    the Arctic.  As chair of the Oceans Subcommittee, I
15    authored the Coast Guard Reauthorization Bill that
16    provides many of these resources.  It requires the Coast
17    Guard to maintain icebreakers; it authorizes a forward
18    aviation operating facility in the Aleutian Island/Bering
19    Sea area; and it advances work toward establishing a
20    Deepwater port in the Arctic.
21              I also was pleased to help NOAA receive 924
22    million dollars for a polar-orbiting weather satellite.
23    These satellites provide accurate weather forecasts
24    throughout Alaska, especially in the Arctic.  Oil and gas
25    development relies on accurate weather forecasts to safely
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 1    conduct their operations.
 2              We are close to approving the budget for the
 3    Interior Department and the Arctic science program for
 4    2012.  The 2012 work will build upon the 60 billion
 5    dollars in Arctic research spent by your agency in the
 6    past six years.  That's on top of the work done in the
 7    1980s.
 8              But we can still do better.  I'm working on
 9    legislation to bolster basic science in the Arctic, as
10    well as oil spill response and recovery technology.
11              Finally, Alaska deserves its fair share.  Gulf
12    states receive 37 and a half percent of federal revenue
13    from an expanding area of leases.  Alaskans are no less
14    worthy.  And their needs are no less important.  People
15    living on the coasts bear the risks and are first to
16    respond and should share in the revenue.
17              In conclusion, the proposed lease sale schedule,
18    while not perfect, gets us where we need to go.  It
19    provides the opportunity Alaska needs to responsibly
20    develop its resources to meet America's energy needs,
21    creating jobs, creating more opportunity for this country
22    and this state.  And I stand ready to help this group and
23    any other group to make it possible.
24              Thank you very much for your time.
25                    DR. JIM KENDALL:  Thank you, Senator
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 1    Begich.  Before I introduce the next speaker, I have a
 2    note that was given to me, reminder to remind folks to
 3    please turn off their cell phones.  So as soon as I'm
 4    finished with this, I'm going to go check mine.
 5              Our second speaker here is Lance Pruitt, State
 6    Representative for District 21.
 7                    MR. LANCE PRUITT:  Thank you.  Well, my
 8    phone is not on, but I am going to use it.  Thank you so
 9    much for being here.  I appreciate you taking the time to
10    come up to Alaska and hear what Alaskans have to say.  I
11    also appreciate the Alaskans that are here for coming out
12    tonight on a day that's a little bit of mud out there.
13    It's not the best day to get out.  I know everybody would
14    like to be home, but this is a very important issue.
15              I'd like to start off with letting you know that
16    I strongly urge the Bureau of Ocean Management, the
17    federal government, that you guys move ahead with the
18    proposed plan.  I say that partly because what we have
19    right now -- of course, I'll refer to Shell out there.
20    The delay that they are seeing because of permitting has
21    dramatically affected Alaska, and I'll get into that here
22    in a second.
23              Not only does Alaska's economy and livelihood
24    depend on resource development, but it also is the stable
25    and secure energy supply that benefits all of America.
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 1    Despite the huge potential of the OCS, drilling both in
 2    Alaska as well as in other places throughout the U.S., we
 3    have chosen to import 60 percent of our oil that we
 4    consume, and at a dramatic cost.  Not developing the
 5    reserves both here in Alaska and elsewhere makes no sense
 6    from an economic as well as an energy security standpoint.
 7              Our Trans-Alaska Pipeline is currently operating
 8    at one-third capacity.  And I think I'm being nice with
 9    one-third because I think it's lower than that.  And last
10    year we faced the specter of a TAPS shutdown.
11              Many Americans are not necessarily aware of the
12    serious consequences that would follow such an event, but
13    most Alaskans do.  Without new significant discoveries of
14    oil, the pipeline could be uneconomic to operate at some
15    point after 2020.
16              Our governor has charged us and our state to
17    find a way to safely produce enough oil to raise TAPS
18    throughput to one million barrels of oil in ten years.
19    The Alaska OCS has the potential to sharply increase the
20    throughput in the pipeline and attain that goal.  Delaying
21    development jeopardizes our nation's energy security,
22    impacts unemployment levels throughout the state, and
23    removes good high-paying family supported jobs from our
24    communities.  It is vital that Alaska's abundant OCS
25    resources be fully utilized for compelling economic and
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 1    energy security reasons..
 2              Again, I encourage you to move forward with the
 3    draft programmatic environmental impact statement for the
 4    proposed Outer Continental Shelf and the gas leasing
 5    program from 2012 to 2017.
 6              Thank you so much for allowing me to be here and
 7    for allowing us this opportunity to express our concerns
 8    to you.
 9                    DR. JIM KENDALL:  Our third speaker
10    tonight is Ms. Lindsay Williams for State Senator Cathy
11    Giessel.
12                    MS. LINDSAY WILLIAMS:  Good evening.  My
13    name is Lindsay Williams, L-I-N-D-S-A-Y W-I-L-L-I-A-M-S.
14    I'm staff to Alaska State Senator Cathy Giessel.  Senator
15    Giessel could not be present tonight as she's out of state
16    at an Energy Council meeting.  She asked that I read the
17    following remarks into the record.
18              Members of the Bureau of Ocean Energy
19    Management:  The United States is rapidly losing ground in
20    resource development to other Arctic neighbors, such as
21    Russia and Norway.  As we sit here, Russia is aggressively
22    adopting Arctic hydrocarbon resources and exporting them
23    via the Bering Straits.  Norway has been developing and
24    exporting their deepwater OCS Arctic resources for
25    decades.
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 1              While Alaska holds the eighth largest reserves
 2    worldwide, we are unable to access those resources.
 3    Ironically, a Russian icebreaker tanker is slated to
 4    deliver fuels to Nome, Alaska in the coming weeks.  It is
 5    simply appalling that Alaskans cannot utilize their own
 6    resources because of constant federal barriers to
 7    development.
 8              The same experienced, responsible and reputable
 9    companies that work in the OCS of Russia and Norway are
10    prepared to work in Alaska's shallow water, low pressure
11    OCS environment.  The 35 offshore wells that were drilled
12    in the Beaufort and Chukchi during the 1980s were
13    accomplished without incident.  There has never been a
14    blowout in the Alaska OCS or the Canadian Arctic.
15              The draft programmatic environmental impact
16    statement for the proposed OCS oil and gas leasing program
17    for 2012 to 2017 is responsible and sound.  Safeguards for
18    the environment, subsistence use, and buffer areas have
19    all been recognized and provided for.
20              I urge adoption of the draft programmatic EIS as
21    written for the OCS leasing program 2012 to 2017.
22    Further, I urge the Bureau of Ocean Energy Management to
23    expedite the leasing process.  Thank you.
24                    DR. JIM KENDALL:  And finally, our fourth
25    and final special speaker tonight is Mr. Joe Balash,
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 1    Deputy Commissioner, DNR.
 2                    MR. JOE BALASH:  Good evening.  For the
 3    record, my name is Joe Balash, and I'm the Deputy
 4    Commissioner for the Department of Natural Resources.
 5              The State of Alaska welcomes the opportunity to
 6    provide comments on the five-year OCS oil and gas draft
 7    programmatic EIS.  As a cooperating agency with the U.S.
 8    Department of Interior, Bureau of Ocean Energy Management
 9    for this programmatic EIS, we want to acknowledge the hard
10    work that's been accomplished through the process, and we
11    commend BOEM and other participating federal and local
12    agencies for the successful issuance of this draft
13    document.
14              Unfortunately, it's well known that OCS oil and
15    gas resources have been subject to suspension of
16    activities or moratoria.  The State of Alaska remains a
17    strong supporter of holding OCS oil and gas lease sales,
18    which would allow for the potential discovery and
19    development of oil and gas in Alaska's OCS.  In fact, the
20    time for this allowance is long overdue.
21              Alaska has a tremendous stake in the timely
22    progress and successful completion of leasing, exploration
23    and development of the OCS.  The University of Alaska
24    Anchorage Institute of Social and Economic Research has
25    found that Alaska's OCS development would sustain the
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 1    Alaska economy by adding 35,000 jobs with a 72 billion
 2    dollar payroll over a 50-year period.  Development of the
 3    OCS would also result in approximately 5.8 billion in
 4    additional State and local revenues.  OCS development is a
 5    prime source of the continued health and diversity of our
 6    onshore oil industry, as well.
 7              The State of Alaska is faced with declining
 8    North Slope production which provides 89 percent of our
 9    State revenue.  With this decline, there is an
10    ever-increasing need to maintain efficiency in the
11    Trans-Alaska Pipeline system.  Over the past 20 years,
12    North Slope production has steadily declined.  It's now
13    currently producing about 640,000 barrels per day, and in
14    the face of steadily declining production, Governor
15    Parnell maintains an ambitious goal for Alaska and the
16    country to increase TAPS throughput to one million barrels
17    of oil production per day within a decade.
18              Production from the OCS also has several
19    indirect effects, including lower pipeline tariffs, a
20    longer life for TAPS, a more robust and lower cost service
21    industry, and longer-lived onshore facilities.
22    Development of the OCS would greatly help secure our
23    nation's energy needs and is estimated to contain 27
24    billion barrels of conventional oil and 132 trillion cubic
25    feet of natural gas.  Studies have shown that the Beaufort
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 1    and Chukchi Sea development could result in the production
 2    of 700,000 barrels of oil per day for 40 years.  That
 3    would supply jobs, incomes, and energy for our state and
 4    our nation.
 5              The State has objected formally to the moratoria
 6    set in place to Bristol Bay's Aleutian Basin.  A federal
 7    lease sale was scheduled for the Aleutian Basin this year,
 8    but has yet to occur.  Offshore drilling and production
 9    has occurred in nearby Cook Inlet for decades without
10    incident, and there is promise that exploration will be
11    allowed soon in the Arctic Ocean.  The federal government
12    cannot afford to set aside the potential of this rich oil
13    and gas basin any longer.  Further, the State instituted
14    an onshore area-wide leasing program in the Alaska
15    Peninsula to coincide with the Aleutian Basin program
16    before the 2007 rescission of the former administrative
17    withdrawal.  This area-wide program that the State has
18    undertaken has been rendered fruitless in the absence of a
19    federal leasing program which costs our state revenue and
20    jobs.
21              In closing, the Bureau of Ocean Energy
22    Management has been tasked with preparing a schedule of
23    potential sales that would best meet the nation's energy
24    needs by while balancing the potential for adverse
25    environmental and societal impacts with the benefits of
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 1    oil and gas development.  The State of Alaska remains
 2    committed to working closely with BOEM and other
 3    cooperating federal and local agencies to achieve this
 4    goal.
 5              Furthermore, the State of Alaska hopes for the
 6    timely issuance of lease activities and associated
 7    decisions that would allow for the exploration of these
 8    newly acquired leases once all federal, State and local
 9    laws are met.  It's past time for Alaska to reap the
10    benefits from the timely and responsible development of
11    our offshore oil and gas resources.
12              Thank you for this opportunity.
13                    DR. JIM KENDALL:  Thank you, Mr. Balash.
14    Okay.  Now we get to open it up and hear the comments and
15    suggestions from those of you in the audience that have
16    joined us on this Friday night.  A couple ground rules,
17    please.  Mary's reminding me, state your name, spell your
18    name, okay, so that we can get that for the record.  Talk
19    a little slower than me so that we make sure we get down
20    what you are saying.  Try to limit yourself, please, to
21    three minutes.  We want everyone to have a chance to
22    speak.
23              And finally, just remember, this is the document
24    we are talking about.  We are talking about an
25    environmental impact statement and how the Secretary will
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 1    use this in the decision he will make several months from
 2    now.  So our goal is to have a document that describes
 3    accurately what's in the Arctic and the potential impacts
 4    should leasing occur.  So that is the focus of this
 5    meeting tonight.  And with that, let's open it up and
 6    start.
 7                    MR. DAVE HARBOUR:  Would you accept a
 8    question about procedure?
 9                    DR. JIM KENDALL:  We could accept a couple
10    of questions.  We just want to make sure we move quickly.
11                    MR. DAVE HARBOUR:  Sure.  The question is
12    this.  And it's in the spirit of moving efficiently.  At
13    the end of three minutes, would you please enforce that
14    time limit because in previous sessions, you have
15    encouraged people to try to, and the majority did, but
16    several went on for 15 or 20 minutes.
17                    DR. JIM KENDALL:  Absolutely.  That's a
18    good reminder.  And sometimes I'm guilty of that.  I'm so
19    involved in what's being said that, yes, it becomes four
20    minutes, five minutes, six minutes, and somebody is
21    cheated for their time.  Thank you for that comment.  All
22    right.  We have got the first name here.
23              Okay.  I believe this name is Deantha Crockett.
24                    MR. JEFFERY LOMAN:  And then Mr. Joe
25    Mathis is in the hot seat right here.  Joe Mathis.  Right
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 1    here, sir.
 2                    MS. DEANTHA CROCKETT:  My name is Deantha
 3    Crockett, D-E-A-N-T-H-A C-R-O-C-K-E-T-T.  I kept this very
 4    short, thinking I would follow a lot of long-winded
 5    people, so I'll keep it short anyway.
 6              I was born and raised here in Alaska.  I'm 29
 7    years old.  I was making a joke to my co-workers today in
 8    how these people wished they were younger.  I kind of wish
 9    I was older because I've got a lot of working years ahead
10    of me.  I'm not totally sure they're going to be filled
11    with a job.
12              I think development in the OCS can be done
13    safely, and I hope that you will do your part to make sure
14    there are jobs for Alaskans like me and an economy that
15    keeps people here in the state.  And I think you can do
16    that if you approve this five-year program and Alaska
17    sales in the Beaufort, Chukchi, and Cook Inlet.
18              Thank you.
19                    MR. JEFFERY LOMAN:  Mr. Mathis and Rick
20    Rogers on deck.
21                    MR. JOE MATHIS:  Thank you.  Better lucky
22    than good.  My name is Joe Mathis, J-O-E M-A-T-H-I-S.  I
23    live in 816 Oceanview Drive, Anchorage, Alaska.  I'm
24    speaking here tonight as the 1979 founding President of
25    the Alaska Support Industry Alliance, an Alaskan who has
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 1    worked on the Trans-Alaska Pipeline, worked on a drilling
 2    rig in the Mikkelson Bay on the Beaufort Sea, and later 17
 3    years working north of the Brooks Range.  I'm also the
 4    owner of a small business and a campground.
 5              As an Alaskan and small business owner, I urge
 6    you to move forward on the proposed 2012 to 2017 Outer
 7    Continental Shelf oil and gas lease program.  We have been
 8    debating this issue for more than three decades.  In fact,
 9    I remember the same arguments and testimony during the
10    1979 Beaufort Sea lease sale in which I presented
11    testimony.  At that time, there were arguments about
12    significant loss of habitat, wildlife, catastrophic spills
13    in the Beaufort Sea.  Some of the acronyms may have
14    changed and some of the numbers may have changed, but the
15    pertinent information has remained the same since 1979.
16    None of those catastrophes occurred in offshore
17    exploration in Alaska.
18              There has never been a blowout in the Alaska OCS
19    or the Canadian Arctic.  Thirty wells have been drilled in
20    the Beaufort, five in the Chukchi, all without incident.
21    These wells were drilled in the 1980s utilizing older
22    technology.  It is time for OCS development off of
23    Alaska's coast.  It will grow Alaska's economy, provide
24    new opportunities for small businesses and create tens of
25    thousands of jobs across the country.  Not much, from what
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 1    I've said -- not much is different from what I said when
 2    disco was king.
 3              In rural Alaska unemployment is regularly in the
 4    double digits and in many communities more than 40 or 50
 5    percent fuel and food prices are significantly higher than
 6    the rest of the state and most of the country.  A gallon
 7    of milk could cost as much as $10 a gallon.  Fuel can cost
 8    the same, and even hundreds of -- even 100 jobs created in
 9    the OCS exploration and development would assist those
10    rural communities dramatically.  OCS production will
11    bolster the Trans-Alaska Pipeline, which is now operating
12    at one-third of its 1988 peak flow.
13              According to Northern Economics and the
14    University of Alaska, development of the OCS in Alaska
15    will create more than 50,000 jobs per year, 140 billion in
16    payroll, and roughly 200 billion in government revenue
17    over five decades.  New offshore oil and gas development
18    would generate thousands of high-paying jobs.  As a
19    30-year hand in the oil industry, I'm confident on Shell's
20    desire to steward the land it works on.  The company has
21    gone well above what is required to assure safe
22    exploration and development.  It's time to stop talking
23    and growing our economy.
24              Please move forward on the proposed Outer
25    Continental Shelf and oil and gas lease program.  Thank
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 1    you.
 2                    DR. JIM KENDALL:  Can we have your
 3    paperwork, please.
 4                    MR. JEFFERY LOMAN:  Rick Rogers and
 5    Margaret Coe.
 6                    MR. RICK ROGERS:  Thank you.  My name is
 7    Rick Rogers, R-I-C-K R-O-G-E-R-S.  I'm the Executive
 8    Director for the Resource Development Council for Alaska.
 9    RDC urges the Bureau to move forward on a robust leasing
10    program for 2012 through 2017, including sales in the
11    Chukchi, Beaufort, and Cook Inlet.  These sales should be
12    allowed while additional studies continue.
13              Given the potential for immense recoverable
14    reserves and enormous economic benefits to the state and
15    the nation, Alaska OCS should be open to responsible
16    development.  The OCS has the potential to sharply
17    increase throughput in the Trans-Alaska Pipeline, which is
18    currently operating at a third capacity.  Without
19    significant new discoveries of oil, the pipeline could be
20    uneconomic to operate by the year 2020, leading to
21    catastrophic implications for the economy for Alaskans and
22    for the nation as a whole.
23              RDC supports offshore exploration in Alaska
24    because we are confident that the operations can occur
25    safely and that there are important distinctions between
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 1    drilling in deep waters of the Gulf of Mexico and the
 2    shallow lower pressure waters offshore of Alaska.  I'd
 3    like to point out that there's been 30 wells drilled in
 4    the Beaufort, five wells drilled in the Chukchi, and
 5    decades of exploration and production in Cook Inlet
 6    without serious incident.  And these activities have
 7    occurred prior to technologies that exist today that can
 8    make those operations even safer.
 9              The responsible development of the vast oil and
10    gas deposits in the Arctic would be a significant boost to
11    Alaska's economy, create tens of thousands of jobs,
12    improve the economic viability of the proposed natural gas
13    pipeline, reduce America's dependence on foreign energy,
14    and generate hundreds of billions of dollars in government
15    revenues.
16              The OCS is an important future source of U.S.
17    energy supply with an estimated 27 billion barrels of oil
18    and 132 trillion cubic feet of natural gas potentially in
19    place.  It's one of the most largest potential reserves,
20    and offshore Alaska has more than the total U.S. reserves
21    elsewhere combined.
22              RDC and many Alaskans share President Obama's
23    view that America needs to conserve more and put emphasis
24    on renewable and alternative energy, yet America still
25    needs to pursue new oil and gas production, given the fact
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 1    that it will take decades before renewable energy becomes
 2    a dominant energy source.
 3              The U.S. needs to reduce dependence on foreign
 4    oil, and if we don't turn to highly prospective
 5    opportunities like the Alaska OCS, then where will we go
 6    for production?  Oil imported from foreign countries is
 7    often produced with less care for the environment, and I
 8    would argue that the environmental, economic, and
 9    geopolitical issues all favor production from the U.S. and
10    the Alaska OCS.
11              In closing, I appreciate the opportunity to
12    comment, and RDC encourages the Bureau to move forward on
13    the proposed five-year lease plan.  Thank you.
14                    MR. JEFFERY LOMAN:  Mark Bomfield is the
15    next speaker, and Lynn Johnson on deck.  Mark.
16                    MR. MARK BOMFIELD:  Good evening.  My name
17    is Rich Gashole.  That's R-I-C-H G-A-S-H-O-L-E.  I
18    represent the one percent.  Actually, the .001 percent.  I
19    am the CEO of Gashole Industries, located in the Cayman
20    Islands for tax purposes.
21                    AN UNIDENTIFIED FEMALE SPEAKER:  Excuse
22    me.  I object to this.  This is supposed to be --
23                    MR. MARK BOMFIELD:  After all, it is a
24    corporation's duty to maximize profit and nothing else.
25    That is why we feel free to rape, murder, destroy, poison
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 1    and destroy the environment.  That is how we maximize
 2    profit.
 3              Now, I would like to thank this panel in advance
 4    for approving these oil leases which will allow me, Rich
 5    Gashole, to keep my money bag filled with billions in
 6    profit.  Now, even though I stand to make billions, that
 7    doesn't mean we don't need to continue to receive billions
 8    in taxpayer subsidies.  After all, we need to keep this
 9    money bag filled.
10              There has been a lot of talk about the effects
11    of oil drilling on the environment.  Frankly, I don't give
12    a damn about the environment.  Who needs it?  What is all
13    this concern about beluga whales?  They are useless.  Here
14    is a little factoid.  They don't have any beluga caviar in
15    them, and they don't pay taxes.  Seals and polar bears
16    don't have lobbyists, and salmon don't vote.  All they do
17    is swim around the ocean all day eating and then they
18    fornicate and make anchor babies in our rivers.
19              As far as the Native peoples, you don't have to
20    worry about them.  We have been colonizing them -- I mean,
21    we have been collaborating with them for years.
22              Frankly, I don't know why I'm wasting my time
23    here.  We all know this is just a bit of theater to make
24    little people, you know, the 99 percent, think they have a
25    say in the matter when really I've already taken care of
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 1    matters by generously lining the pockets of our government
 2    officials so as to ensure the outcome is in my favor.  I
 3    do love our system.  It is the best one money can buy.
 4              We all know fossil fuels mean profit, mostly for
 5    me.  Alternative energy is bad for business.  You can't
 6    make money off of the sun or the wind or conservation.
 7    Egad, man.  The worst thing we could do is conserve
 8    energy.  Why, that would put me out of business.
 9              Well, I'd like to thank you, gentlemen.  And if
10    there is anything I can do for you, please let me know.
11    Where did Mark and Giessel go?
12                    AN UNIDENTIFIED FEMALE SPEAKER:  Why don't
13    you give your name instead of hiding behind a show?
14                    AN UNIDENTIFIED FEMALE SPEAKER:  Sure.
15    Mark Bomfield, M-A-R-K B-O-M-F-I-E-L-D.  Thank you, Mark.
16                    MR. JEFFERY LOMAN:  Lynn Johnson, and
17    Wayne Leighty is next.
18                    MR. LYNN JOHNSON:  Good evening.  That's
19    going to be a tough act to follow.  I'm Lynn Johnson,
20    L-Y-N-N, middle initial C, last name Johnson,
21    J-O-H-N-S-O-N.
22              Thank you for listening to my brief statement in
23    support of the additional 15 lease sales in the six
24    offshore areas.  I totally support additional lease sales
25    in the OCS areas in the Beaufort and the Chukchi Sea in
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 1    2015 and 2016, respectively.
 2              I'm a 37-year Alaskan and businessman.  The
 3    State of Alaska definitely needs the economic activity
 4    that would be generated by OCS work.  The United States
 5    definitely needs reliable domestic oil production and
 6    supply as generated by the OCS.  The option is buying oil
 7    from nations that do not necessarily have the best
 8    interest of our country at heart.  The trade deficit is
 9    currently 600 billion dollars, and the U.S. purchased 260
10    billion dollars worth of crude from overseas.  That
11    accounts for over 50 percent of our current trade deficit.
12    Shallow waters can be explored, drilled and produced
13    safely.
14              Summary:  I'm totally in support of additional
15    leasing in Alaska's Chukchi and Beaufort Sea.  The
16    continued well-being of our state and nation are at stake.
17              Thank you.
18                    MR. JEFFERY LOMAN:  Wayne Leighty.  And
19    after Wayne, Carl Wassilie.
20                    MR. WAYNE LEIGHTY:  Thank you.  My name is
21    Wayne Leighty, W-A-Y-N-E L-E-I-G-H-T-Y.  I'm speaking
22    tonight as an educated and interested lifelong Alaskan
23    with degrees in environmental science, economics,
24    transportation technology, resource economics, sustainable
25    energy systems, and business administration.  My current
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 1    employer is Shell.
 2              I'd like to use my time to focus on the mission
 3    of the Bureau of Ocean Energy Management to manage the
 4    energy resources of the Outer Continental Shelf with two
 5    basic points.  The first point I'd like to make is that
 6    exploration and development of the Alaska OCS now is wise
 7    resource management.
 8              For example, OCS development will enhance
 9    existing onshore oil production in both value and volume.
10    Volume will be enhanced by reducing -- I'm sorry.  Value
11    will be enhanced by reducing transportation costs per
12    barrel with infrastructure operating near or to capacity.
13    Volume will be enhanced by expanding infrastructure such
14    that development of some satellite fields becomes
15    economic.  The additional resource certainty for natural
16    gas provided by OCS exploration may also enable
17    construction of a natural gas pipeline that would unstrand
18    a large known reserve with existing production
19    infrastructure.
20              So hence OCS development is a rare opportunity
21    for the resource managers to maximize the value of the
22    resources under their management.
23              Second example, there is also real option value
24    for the Trans-Alaska Pipeline system.  As declining flow
25    jeopardizes continued production -- continued operation,
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 1    failure to progress development of OCS resources may
 2    remove the option for future development if TAPS is
 3    decommissioned.  Hence, there is real option value in
 4    progressing OCS development now.
 5              The second point I'd like to make is that
 6    regulatory uncertainty for offshore energy development in
 7    the United States destroys resource value.  Lease bids are
 8    based on expected value, which is a function of
 9    probability of finding and producing the resource and the
10    value of that resource.  Prolonged regulatory uncertainty
11    casts doubts on the value of leases, squandering our
12    nation's resource wealth.  Wise and efficient resource
13    management will seek to establish the conditions at the
14    time of leasing to ensure development post leasing in
15    order to avoid destruction of value through uncertainty.
16              So including the Beaufort and Chukchi Seas in
17    this five-year plan for future OCS leasing shows
18    recognition, I think, of wise resource management in
19    theory.  But to implement this wisdom, the BOEM should be
20    working proactively to facilitate exploration on existing
21    leases.  In summary, the upside potential of future Alaska
22    OCS leasing supported by permitting for exploration on
23    existing leases is enhancing a resource in both value and
24    volume and preserving real option value for infrastructure
25    of national importance.
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 1              The downside risks of failing to get exploration
 2    going to support future lease sales is destroying resource
 3    value through uncertainty and potentially losing the
 4    economic value of this resource forever if it becomes
 5    stranded without infrastructure.
 6              For all these reasons, I think the five-year
 7    plan shows potential for wise resource management, the
 8    success of which hinges on the BOEM's implementation
 9    facilitating progress for exploration.  As the agency
10    managing our offshore energy resources, it's not enough
11    just to hold lease sales.  You should be seeking to
12    maximize the value of these resources, and that means
13    working to ensure leasing proceeds on the leases sold.
14              Thank you very much.
15                    MR. JEFFERY LOMAN:  Carl Wassilie and Rick
16    Steiner on deck.
17                    MR. CARL WASSILIE:  Good evening.  My name
18    is Carl Wassilie, C-A-R-L W-A-S-S-I-L-I-E.  And welcome to
19    Alaska.  I appreciate the opportunity here, and I'm glad
20    there is a recorder.  You know, when I went to go for the
21    Chukchi proposed Lease Sale 193, I didn't think there was
22    a recorder at that one.  So what we are doing now is a
23    little more transparent.  I know the Court found that
24    lease sale to be illegal, and I'm concerned about the
25    special interest of Begich continuing to -- instead of
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 1    returning the money that the government received on that
 2    lease sale back to Shell, I think there should have been a
 3    -- should have been returned back to that there would be
 4    an adequate process without that special interest.
 5              You know, I grew up in a number of areas in
 6    Alaska.  My family has been here for thousands of years.
 7    I'm a Yup'ik biologist, and I went in that direction after
 8    being a young teenager in Seward with the Exxon Valdez oil
 9    spill.  And it wasn't necessarily as a result of
10    exploration or development, but it still came from the
11    North Slope.  That oil that spilled all over destroyed
12    quite a few fisheries, disrupted the ecosystem, caused
13    adverse disproportionate impact to the indigenous people.
14    And that can be shown by Dr. Steven Crew [ph], who now is
15    a professor at the University of Alabama.  He's been doing
16    some research on both the socioeconomic and
17    sociopsychological impacts of industrial -- large scale
18    industrial accidents.
19              But even -- even in an ice-free area of Prince
20    William Sound, that still would not -- there still wasn't
21    adequate response capabilities.  And in the Arctic with
22    the ice, there is just -- the ice, the way that it
23    operates up there, there is just no reason to continue to
24    develop or even -- so I propose the lease sales in the
25    Beaufort and the Chukchi, as well as the special interest
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 1    area between Kodiak and Alaska Peninsula that's under the
 2    Cook Inlet proposal, it just doesn't -- it's a very
 3    diverse area for fisheries, provides an economy within the
 4    fisheries of the state of Alaska, as well as the --
 5              One of the things about the cultural economy is
 6    that it's not measurable.  And the indigenous people,
 7    Alaska Native people around the coastal areas are having
 8    to depend on the resources, the ocean, the returning
 9    resources, are depending on those resources, anadromous
10    fish, migrating species, including birds and whales.
11              So there is -- there is a number of reasons
12    besides just an infrastructure that's not available in the
13    Arctic for response.  I mean, the Gulf of Mexico, that was
14    in the exploration stage that the largest spill in the
15    world occurred.  That was in exploration activity.  So
16    yeah, exploration should not take place in the Arctic or
17    in the special interest area.
18              So I appreciate the opportunity to speak.  I'll
19    be providing some written comments in a little more detail
20    before the deadline next month.
21              I just wanted to give a big thanks for the
22    people showing up here because it's larger than the last
23    proposed lease sale.  So there must be something different
24    happening in the public process, which I think this is a
25    little bit better.  Thank you.
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 1                    MR. JEFFERY LOMAN:  Rick Steiner and
 2    Leslie Simmons.
 3                    MR. RICK STEINER:  Thank you very much for
 4    holding this hearing.  I'll be very brief, as we have time
 5    limits.  First of all, the preliminary -- or the
 6    programmatic environmental impact statement, in my view,
 7    should analyze the complete footprint of what the leases
 8    anticipate and it doesn't.  It does not adequately look at
 9    operational footprint from normal operations of the lease
10    sales.  It underestimates spill risk and impact.  It
11    overstates potential benefits.  And it avoids probably the
12    elephant in the room, which is climate change from the
13    larger perspective.
14              A couple of specific things very quickly.  In
15    your analytical issues section, issues not analyzed in the
16    PEIS, four of them should probably, in my view, be in
17    there.  Number one, neighboring countries drilling on the
18    OCS border with the United States, not from the standpoint
19    of the sovereignty, people arguing that we need to stake a
20    claim on the border at the EDZ with Cuba, but from the
21    standpoint that cumulative impacts do occur, say, in the
22    Beaufort Sea from Canadian development.  That needs to be
23    in the EIS.  Those are real.  They are right next door.
24    There is an imaginary border between the two, but they are
25    going to happen.
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 1              Second one, the biological assessment and
 2    opinion for threatened and endangered, the section 7
 3    consultation.  That needs to be there.  Life cycle effects
 4    of oil and gas development, I'll return to that.  Climate
 5    change has to be a decision, a consideration by the
 6    decisionmakers here, and it really isn't in the way I'm
 7    going to address in a second.
 8              And lastly, resource estimates and impact
 9    analyses.  A larger resource estimate gives you the
10    potential for more large catastrophic oil spills.
11              Next you have a conclusion -- let me just skip
12    over this.  The thing that you are really missing is the
13    impact of all the carbon that would be coming out of these
14    lease sales.  We know it would go into the atmosphere,
15    much of it, than into the oceans.  You are not even
16    looking at this.
17              And the statement in your justification for that
18    is the consumption of refined oil is not considered
19    because the scope of this draft EIS is limited to issues
20    that have a bearing on the decisions for the proposed
21    leasing program.  That's sort of a circular sentence, and
22    it's sort of a self-evident sentence.  All the carbon
23    that's produced by these sales, potentially produced by
24    these sales would go into the atmosphere and the oceans
25    and cause accelerated global warming.
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 1              Lastly, I think the -- the ignoring of the
 2    National Oil Spill Commission, the President's National
 3    Oil Spill Commission had something like 56 independent
 4    very strong recommendations, yet virtually none of those
 5    has been adopted by the Administration or by Congress or
 6    by the industry after the Deepwater Horizon.  So in my
 7    book, there haven't -- hasn't been an adequate look at
 8    that.
 9              Lastly, my alternative, the alternative I would
10    choose, would be alternative eight, the no action
11    alternative for some of the very reasons that are
12    discussed in your discussion of that alternative.  Thank
13    you.
14                    MS. LESLIE SIMMONS:  Leslie F. Simmons,
15    L-E-S-L-I-E, F. S-I-M-M-O-N-S.  I'm currently a University
16    of Alaska interdisciplinary Ph.D. student.  In the past as
17    a regulator and the regulated doing environmental health
18    and safety operations, my experience was that the Alaska
19    oil and gas companies did good quality permitting and
20    compliance.  When they had problems, they and I were
21    willing to and did solve the problems.  Therefore, I
22    support the federal government to do the North Slope and
23    Cook Inlet Outer Continental Shelf lease sales.  Thus
24    Alaska and the rest of the U.S.A. will advance into
25    natural resource development and environmental protection.
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 1                    MR. JEFFERY LOMAN:  Fred Parady is next
 2    and after Fred, Laurie Becwar.  Fred?  Laurie?  And after
 3    Laurie, Margaret Coe, did you return?  Matt Carle would be
 4    next.  Matt.
 5                    MS. LAURIE BECWAR.  My name is Laurie
 6    Becwar, L-A-U-R-I-E B-E-C-W-A-R.  I'm here representing
 7    myself and my family.  My family has been here for five
 8    generations, and we've seen a lot in regards to
 9    development of Alaska.  We have also seen across the world
10    development.  And one of the things that I have been
11    really impressed with is the development that is -- that
12    Shell is planning to do.  And I do support the lease and
13    also the offshore development of Alaska.
14              One of the things that concerns me, though, as
15    an individual is that although the taxpayers were given
16    money by these companies to make -- to go forward with
17    their plans, they haven't been able to because of the
18    regulatory aspects.  And part of that is based also on
19    proactiveness by BOEM.  And I'm not sure really if -- from
20    a organization if there is process reviews that occur for
21    your own internal side, but I would encourage from the
22    environmental impact statement, for example, that it is
23    reviewed to where it can be completed and not hold up
24    development of Alaska.
25              And if it cannot be completed in a timely way
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 1    and you are continuing to request companies to spend
 2    billions of dollars that they have and selling leases to
 3    the -- to companies where the taxpayers are benefitting,
 4    it appears as though basically they are being timed out by
 5    regulatory.  So just as a personal comment regarding the
 6    organization, I would request that what you do do, do it
 7    efficiently and effectively, please.  Thank you.
 8                    MR. JEFFERY LOMAN:  Matt Carle.  Matt
 9    Carle.  Jason Brune.  And after Jason, Reed Christensen.
10    Reed.
11                    MR. JASON BRUNE:  For the record, my name
12    is Jason Brune, J-A-S-O-N B-R-U-N-E.
13              Friday nights, really?  I'm going to first start
14    off my testimony by asking BOEMRE, or BOEM, to try to be
15    cognizant of the Christmas holiday season in the future,
16    be cognizant of weekends, and try to have hearings during
17    the week, start them maybe at 3:00 in the afternoon to
18    allow those people that work to testify, take them till
19    7:00.
20              I'd also like to have all government agencies
21    have consistency in the way they take public testimony.
22    Doing random drawings, if that's going to be the way the
23    federal government does it, let's do it consistently for
24    NMFS, the U.S. Fish & Wildlife Service, for everyone.  I
25    think that there needs to be some accountability by the
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 1    federal government so that when we are giving testimony,
 2    we know how it's going to go and it doesn't vary from week
 3    to week and session to session.
 4              One of my favorite movies is Groundhog Day.  You
 5    want a prediction about the OCS?  I'll give you an OCS
 6    prediction.  It's going to be cold.  It's going to be
 7    gray.  And it's going to last you the rest of your life.
 8    I feel like I have been here before.  In fact, I have.
 9              Ultimately, we need to move beyond the tired
10    debates of the left and right, between business leaders
11    and environmentalists, between those who would claim
12    drilling is a cure-all and those who would claim it has no
13    place because this issue is just too important to allow
14    our progress to languish while we fight the same old
15    battles over and over again.  This will require tough
16    decisions about opening new offshore areas for oil and gas
17    development.  Again, this will require tough decisions
18    about opening new offshore areas for oil and gas
19    development.  That was our President, President Obama who
20    made that statement.
21              We need to move progress.  I am fully supportive
22    of opening the Beaufort, Chukchi, Cook Inlet and all of
23    the other areas that are proposed for leasing.  I'm also
24    supportive of undoing the moratorium on the North Aleutian
25    Basin.  And by opening, that does not mean opening up for
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 1    leasing, taking the money of the companies, and then
 2    allowing them to languish in constant litigation.  When
 3    you open an area for leasing, you need to stand by that
 4    decision, back them, and hold the people that are suing
 5    these decisions over and over and over again like
 6    Groundhog Day accountable.  If they lose, they should pay.
 7    They should be held accountable, and we should be allowed
 8    to move forward.
 9              We should be allowed to move forward with the
10    oil that's developed in this country because -- I agree
11    with Rick Steiner.  We should consider the effects of
12    global warming.  The carbon footprint that is generated by
13    shipping oil from three-quarters of the way across the
14    country is significantly more than the oil that would be
15    generated from here in Alaska.  We need to develop our oil
16    and decrease that carbon footprint.
17              Absolutely support future development of our
18    resources, do it right here in Alaska, and I urge your
19    expeditious efforts to make this happen.  Thank you.
20                    MR. JEFFERY LOMAN:  After Reed, Tom Lohman
21    is next.
22                    MR. REED CHRISTENSEN:  My name is Reed
23    Christensen, R-E-E-D C-H-R-I-S-T-E-N-S-E-N.  I'm here to
24    express my support of a robust development program on two
25    different levels.  I would concur with the comments that
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 1    have already been made about the State of Alaska by some
 2    of our elected officials, as well as our fellow citizens
 3    of the needs that we have here in this state.
 4              Tonight I brought my son with me, a young Boy
 5    Scout working on his citizenship merit badge.  He needed
 6    to go to a public meeting.  He wasn't as enthused as some
 7    of the other attendees, but he brought two of his buddies
 8    with him to enjoy the meeting with the rest of us.
 9              But I bring that up because one of my concerns
10    is for my children.  We like it here in Alaska.  We would
11    like to stay.  And we have concerns about the economic
12    viability of our state and where the next generation is
13    going to be allowed to remain or forced to move due to
14    economic circumstances.  So that's one reason I support
15    this program and would encourage the expeditious
16    fulfillment of these responsibilities that you have.
17              Then I also wanted to expand out on a macro
18    level, we as a nation.  There has been an increase of
19    discovery in oil and gas reserves throughout the country,
20    and I would hope that this would continue and it would
21    make our country stronger, for several reasons.
22              One, with expanded exploration and conservation,
23    the United States could eventually supply half of its own
24    petroleum needs.  If we were to eliminate just five
25    million barrels of our current daily nine million barrels
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 1    of imported petroleum, the annual savings would reach
 2    nearly 200 billion dollars per year.  Eventually, the new
 3    gas and oil could add another 1.6 million new jobs and add
 4    up to nearly one trillion in federal revenue.
 5              Another aspect, current crises in American
 6    foreign policy.  Iran's efforts to obtain the bomb, the
 7    protection of an embattled Israel, stopping the funding of
 8    radical Islamists might be free -- we might be freed from
 9    the worries of perennial OPEC threats if we become more
10    energy independent as a country.  Federal subsidies for
11    inefficient corn-based ethanol production in the Midwest
12    could also cease.  That would save the Treasury billions
13    of dollars and allow millions of Americans acres to return
14    to food production to supply an increasingly hungry world.
15              The Obama Administration's efforts to subsidize
16    green energy so far have proved both uneconomical and
17    occasionally corrupt, as we have seen in the Solyndra
18    affair.  Yet more gas and oil can offer America critical
19    breathing space until better technology makes wind, solar,
20    and electric power more price competitive without massive
21    federal subsidies and a marked reduction in our standard
22    of living.
23              For the American poor and the unemployed, how
24    liberal is it really to keep energy prices high while
25    stalling millions of high-paying private sector jobs what
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 1    would both lower government costs in entitlements and
 2    empower the working class?
 3              In the current Presidential campaign, three
 4    issues dominate:  National security, fiscal solvency, and
 5    high unemployment.  Development of America's vast new gas
 6    and oil fields addresses all three at once.  The idea of
 7    vastly expanding American gas and oil production in the
 8    21st century is almost as unbelievable as the present
 9    Administration's apparent reluctance to capitalize on this
10    windfall.
11              Thank you.
12                    MR. JEFFERY LOMAN:  Tom Lohman, and then
13    Brent Senette.
14                   MR. TOM LOHMAN:  Good evening.  My name is
15    Tom Lohman, L-O-H-M-A-N.  I have been with the North Slope
16    Borough now for 24 and a half years.  We have heard
17    speakers tonight, and we are going to hear a lot more talk
18    about the issues as they relate to them personally, the
19    city of Anchorage, the state of Alaska, the nation, the
20    world.
21              I would like to focus on the people on the North
22    Slope.  We heard Jason.  I would have loved to have
23    followed Jason saying that tough decisions need to be
24    made.  That's right, but the decisions that are being made
25    here aren't really tough for the people in the room.  They
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 1    are really tough for the people on the North Slope.  And
 2    we've had to kind of walk this fine line.
 3              So I'd like to focus on the document for a
 4    second.  It's very easy to say what we have said for 30
 5    years, which is that we don't support offshore drilling,
 6    offshore leasing.  We don't think that it's safe.  We
 7    don't think there is enough information on what goes on in
 8    the Beaufort and Chukchi Seas to decide whether it's safe.
 9              That being said, we have to do something about
10    we're a planet.  So here is what we said and here is what
11    we would like to focus on in the document.  If you are
12    going to lease these areas, lease one time per planning
13    area per lease sale.  We applaud the draft program for
14    limiting the number of sales to one and moving them to the
15    back of the schedule to give more time to gather the
16    information that doesn't exist now on the rapidly
17    unpredictably changing Arctic ecosystem.
18              Number two, we would like to see the areas that
19    have been deferred from past sales deferred at this point
20    so we don't have to anguish over those areas that are so
21    important to subsistence whaling and other activities.  I
22    think you need to add an area around our mid Beaufort Sea
23    Cross Island whaling base of Nuiqsut.  You have got
24    eastern Beaufort Sea.  You have got Western Beaufort Sea.
25    We need to give the same protection to the folks from
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 1    Nuiqsut.
 2              On the Chukchi side, I believe in the last
 3    biological opinion we saw NMFS recommend a 60-mile buffer.
 4    We would like to see that area deferred rather than the 25
 5    miles that's proposed in the program.
 6              One last point in terms of mitigation measures.
 7    Your sister agency interior to BLM in the National
 8    Petroleum Reserve has come up with a way to address the
 9    idea that you cannot know everything about an area of the
10    size of NPRA.  The same applies offshore.  And they have
11    required for certain areas for certain species preactivity
12    multiyear site specific study requirements before you do
13    any activity.  We would like to see the same kind of
14    mitigation applied in the Beaufort and the Chukchi.
15              If you are going to lease, make somebody go out
16    there and for a number of years -- unintentionally, Shell
17    has been doing that, my Shell friends.  They have been
18    doing it for four or five years now, and we can get into a
19    whole conversation about that, but it's important to get
20    out there and find out what's going on at the location
21    where you want to do operations because we understand that
22    BOEM, NMFS the other agencies involved cannot know
23    everything about an area that size at this stage or even
24    at the lease sale stage so we would like to see that kind
25    of mitigation.
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 1              I look forward to you guys visit up in Barrow
 2    again.  I share Jason's concern that it's next Friday
 3    night, or even closer to a holiday.  But we look forward
 4    to your trip to Barrow next Friday.
 5              Thank you.
 6                    MR. JEFFERY LOMAN:  Brent Senette.
 7                    MR. BRENT SENETTE:  Thank you very much.
 8    My name is Brent Senette, B-R-E-N-T S-E-N-E-T-T-E.  I've
 9    got over 30 years experience in the oil and gas industry
10    in a variety of engineering operations and maintenance
11    capacities.  And over 20 of those years have been spent
12    here in Alaska, primarily in the Cook Inlet with some time
13    also on the North Slope.  I'm here to testify in support
14    of the draft programmatic environmental impact statement
15    and the proposed OCS five-year oil and gas leasing
16    program.
17              An efficiently executed OCS leasing program is
18    essential to encourage new investment here in Alaska and
19    elsewhere.  Likewise, once these lease sales have been
20    held, exploration delays must also be eliminated, again to
21    encourage that new investments.  New investment of which I
22    speak will create jobs in Alaska and elsewhere, generate
23    billions of dollars in economic activity, and reduce our
24    country's dependence on foreign oil while providing energy
25    to the American consumer.  As relates specifically to
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 1    Alaska, the economic benefits of safe, clean, responsible
 2    and compliant drilling and production from Alaska's OCS
 3    are substantial and well documented.
 4              As important as those hard economic benefits
 5    are, the lease sales and subsequent drilling and
 6    production activity give Alaskans the hope for a future
 7    that includes a revenue base that will support
 8    infrastructure development and education while providing
 9    well-paying jobs for Alaskans for years and years to come.
10    With oil and gas production declining here in Alaska and
11    more and more Alaska companies and residents migrating to
12    states where regulators and producers partner in the
13    extraction of the oil and gas resource.
14              It's essential that the five-year plan and the
15    draft programmatic environmental impact statement be
16    appropriately debated, while at the same time progressed
17    without undue delay for the benefit of Alaska and all
18    Alaskans.
19              Thank you.
20                    MR. JEFFERY LOMAN:  Qaiyaan Suesue.
21                    MS. QAIYAAN SUESUE:  Qaiyaan Suesue,
22    Q-A-I-Y-A-A-N S-U-E-S-U-E.  Good evening.  I am a lifelong
23    resident born and raised in Barrow, still reside there
24    today.  I am a young community member who is very thankful
25    to be here in Anchorage at this hearing.  It's a lot
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 1    different from the hearings that we have in the villages.
 2              First and foremost, aside from being a mother to
 3    two children who I raise in Barrow, I am an Inupiat
 4    hunter.  I have two points here that I would like to
 5    address in hopes that they will be taken into
 6    consideration.
 7              Over the years, the Arctic communities and
 8    Alaska Native operations have asked BOEM, BOEMRE, MMS time
 9    and time again to remove the certain subsistence use areas
10    from the Beaufort and Chukchi program boundaries.  Many
11    areas have not been removed in the past.  There is no
12    reason to delay implementation of subsistence deferrals
13    that are well established and that will not change in the
14    next five years.  One of the areas that I am concerned
15    with the most is the Nuiqsut area.  It would only make
16    sense that the deferral area extends more throughout the
17    Beaufort as the Chukchi.
18              Recognition of these critical hunting and
19    fishing grounds in the 2012 to 2017 program plan will
20    reduce the unnecessary stress on communities and provide
21    greater certainty to all shareholders.
22              Millions of acres in the Chukchi and Beaufort
23    Seas have already been leased to the oil and gas industry.
24    There is obviously still significant questions about
25    whether or not exploration and development can move
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 1    forward safely on the acreage that has already been sold.
 2    Until oil spill prevention response and protection of
 3    subsistence resources are fully addressed, there is no
 4    need to create additional conflict and uncertainty for
 5    everyone involved by offering new lease sales between 2012
 6    and 2017.
 7              Thank you.
 8                    MR. JEFFERY LOMAN:  Heidi Zimmer.  And Sam
 9    Maloney is next after Heidi.
10                    MS. HEIDI ZIMMER:  Hi.  I'm Heidi Zimmer.
11    That's H-E-I-D-I Z-I-M-M-E-R.  And I'm a lifelong Alaskan,
12    came to this state in 1979.  I was very small.  And I'm
13    also an educated citizen and interested in how development
14    goes in Alaska.  I plan on remaining here for the rest of
15    my life, I hope.
16              So we hear a lot about how we cannot afford to
17    pass up this opportunity for responsible development.  I
18    would agree with that.  Offshore oil drilling is not
19    responsible development.  We cannot afford to clean up a
20    spill.  We -- in fact, not only can we not afford it; we
21    are not even capable of cleaning it up.  The last public
22    spill drill in the Arctic -- and this is one that tested
23    booms and skimmers and all the other conventional methods
24    of oil spill cleanup in partial sea ice conditions.  This
25    was in 2000 -- was a complete and total failure.
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 1              Since then the oil industry has continued to put
 2    forth drilling plans that are inadequate, deficient, and
 3    fail to take into account any of the real world Arctic
 4    conditions.  Admiral Robert Papp, the top officer at the
 5    U.S. Coast Guard, recently told Congress that if the
 6    Deepwater Horizon disaster was, quote, to happen off the
 7    North Slope of Alaska, we would have nothing.  We are
 8    starting from ground zero today.
 9              Spills happen, we already -- we have seen that.
10    The record shows that.  And if oil companies cannot
11    prevent or contain the spills, then they have no business
12    drilling.
13              And the one other argument that I have been
14    hearing a lot is that we need jobs, and I agree with that
15    argument, too.  And I'll just remind you that at some
16    point we are going to run out of oil.  And our
17    grandchildren, my grandchildren, the grandchildren of my
18    generation will not be working in the oil industry.  There
19    will not be an oil industry.  So what do we want to leave
20    them?  I would like to leave our grandchildren clean
21    oceans, thriving fisheries, and sustainable jobs in
22    renewable resources.
23              So for this reason, I urge you to leave the
24    Arctic lease sales out of the final version of the
25    offshore drilling program.  Please do not drill in the
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 1    Arctic.  Thank you.
 2                    MR. JEFFERY LOMAN:  Sam, and right after
 3    Sam, Andrew Hartsig.
 4                    MR. SAM MALONEY:  Good evening.  My name
 5    is Sam Maloney, S-A-M M-A-L-O-N-E-Y.  I have been lucky
 6    enough to be born in Anchorage, Alaska.  I graduated from
 7    South Anchorage High School and attended King Career
 8    Center two years ago, and I'm now a sophomore at UAA
 9    getting my associate's degree in welding and
10    nondestructive testing.  I also have 11 welding certs.
11              We need to keep the Trans-Alaska Pipeline system
12    open so young Alaskans like me can have the same great
13    opportunities that our parents did.  We need to have new
14    oil from federal sources like the OCS to keep TAPS going
15    for future generations.
16              Let's get on with OCS lease sales, future
17    drilling, and new production.  Young people like myself
18    want to occupy good paying jobs and safely develop our
19    rich Alaskan resources.  We want to use the skills
20    obtained through school and work to be productive to
21    society.  Last summer I was fortunate enough to get a
22    great welding position and work in Bethel, Nome, Kalskag
23    and Prudhoe Bay.  How many more good-paying jobs in Alaska
24    can I and other Alaskans get if we cannot develop the OCS.
25              Let's get going and get Alaskans and Americans
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 1    working on highly skilled, high-paid private investment
 2    industry jobs.  It is time for change, and people like me
 3    want to work hard for future success.  OCS, yes.
 4                    MR. JEFFERY LOMAN:  Andrew, and Lucas
 5    Frances.
 6                    MR. ANDREW HARTSIG:  Thank you.  It's
 7    Andrew Hartsig.  A-N-D-R-E-W, Hartsig, H-A-R-T-S-I-G.  And
 8    I'm the Arctic program director for Ocean Conservancy.  We
 9    appreciate the Agency's recognition of the Arctic's unique
10    environmental resources and the social, cultural and
11    subsistence needs of Native Alaskan communities.  But BOEM
12    has produced a five-year program that's largely business
13    as usual in the Arctic.  Any meaningful changes are held
14    out only as a possibility at the lease sale stage.  This
15    proposed program doesn't really do anything to ensure that
16    those changes will, in fact, take place.
17              Dr. Kendall noted that Arctic lease sales would
18    not be area wide, but for those promises really to mean
19    anything, changes need to start now at the five-year
20    program stage.  That means the five-year program should
21    incorporate standards and conditions that ensure that
22    things happen differently at the lease sale and later
23    stages so we don't end up with a repeat of the Lease Sale
24    193 debacle.
25              So I encourage a new approach to the five-year
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 1    program.  First of all, I don't think there should be any
 2    new leasing in the Arctic at this time.  There are a lot
 3    of existing leases in the Beaufort and Chukchi already.
 4    There is a lot of controversy over missing science and the
 5    lack of effective spill response.  So instead of adding to
 6    the problem by proposing more lease sales, BOEM should
 7    focus instead on addressing the problem by really
 8    meaningfully addressing science gaps raised in the USGS
 9    science report and improving oil spill preparedness in the
10    region.
11              If BOEM elects to include one or more Arctic
12    lease sales in the final proposed program, it should
13    implement changes now at this five-year program stage.
14    For example, future lease sales should be allowed only
15    after ensuring that there is really effective oil spill
16    preparedness and response capacity in the region.  The
17    agency should commit to and not just allow the possibility
18    of a more targeted approach to leasing instead of
19    area-wide leasing.  Section 18 of the OCS Lands Act
20    requires you to define the size and location of lease
21    areas as precisely as possible, and this plan just fails
22    to do that.
23              Also the plan should identify and protect
24    important ecological and subsistence areas that we already
25    know about by removing them from the program area.  In


Midnight Sun Court Reporters







Page 67


 1    other words, deferral areas should include places like
 2    Hannah Shoal, Barrow Canyon, and a broader 60-mile coastal
 3    buffer zone in the Chukchi Sea.
 4              This Administration must use the five-year
 5    program as part of broader reform planning.  The region is
 6    changing.  The climate is changing.  The ocean is
 7    changing.  And this Administration should look at more
 8    than just oil and gas.
 9                    MR. JEFFERY LOMAN:  Lucas Frances.  After
10    Lucas, Leah Frankson.
11                    MR. LUCAS FRANCES:  My name is Lucas
12    Frances, L-U-C-A-S F-R-A-N-C-E-S.  And I came here not
13    with a prepared statement, but I'll go quickly.
14              I'm very much in favor of this draft five-year
15    plan process, as I was with the last one.  It's a process
16    that's allowed states like Alaska to move into huge
17    opportunities, jobs, energy development, something that's
18    critical for this country.  This is a process that's
19    historically been something that's backed by both
20    Republicans and Democrats.  Administrations in years past
21    on both sides of the aisle have backed these five-year
22    plans.  It's something that's good for the country.  It's
23    something that's good for a state like Alaska.
24              One side comment I'd like to bring up in terms
25    of the Coast Guard's appreciation for what's necessary
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 1    here in Alaska.  And Robert Papp recently spoke in
 2    Washington, D.C., and he spoke to Shell's program.  I'll
 3    just give a quick quote of his that was given.  And he
 4    spoke and said, they truly did their homework, I believe.
 5    I think they are going to be well prepared for next
 6    summer.  And this is before the House Transportation and
 7    Infrastructure Committee.  He went on to say, I'm feeling
 8    much more comfortable now that we have come up with our
 9    operation plan for next summer, and I've had a chance to
10    view Shell's plan, as well.  So I think it bodes well that
11    not only does this Administration, but past
12    Administrations, see the benefit of OCS development here
13    in Alaska; but the Coast Guard also sees the benefits, and
14    they see the preparation.
15              Thank you very much.
16                    MR. JEFFERY LOMAN:  Leah Frankson.
17                    MS. LEAH FRANKSON:  My name is Leah
18    Frankson, L-E-A-H F-R-A-N-K-S-O-N.  I do not have a
19    prepared statement for you.  I grew up in North Slope.
20    I'm from the community of Point Hope.  Point Hope is a
21    subsistence hunting, whaling, fishing community.  My
22    family still lives off of this substance, off the land,
23    off the ocean in this day and age.  It's who they are.
24    It's where they come from, where they derive.  They have a
25    lot of amazing skills that the modern day person is so
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 1    overstimulated with they probably wouldn't even fathom.
 2              We are talking about money, oil money, oil
 3    money.  And on the other side there is life, there is
 4    earth, there is human, there is future.  We are so little
 5    as humans always using this money and all of this over
 6    life and health.  So small-minded we are.
 7              We shouldn't have sold the Outer Continental
 8    Shelf to anyone in the first place.  There is no way that
 9    they can make anything that is undamagable.  There is no
10    100 percent guarantee ever that something will not be
11    catastrophic, you know.  We have seen oil spilling now
12    somewhere as we speak right now, spilling, contaminating
13    right now, ecosystem, animal, animal to human.  Sickness
14    rates are outrageous.
15              In a small community when you know someone that
16    has passed and someone else and then pretty soon 20 people
17    that you know are no longer here anymore, that is
18    devastating to a community.  And this has very much to do
19    with contamination.  And it wouldn't be the first time
20    that the federal government, nor the State of Alaska has
21    been in cahoots with using these areas for, you know,
22    testing of ideas, testing of things that are either known
23    to be dangerous or known to have no possible ways to clean
24    it up, you know.
25              There is no infrastructure set up out there.
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 1    It's wide open.  There is -- last week is 80-mile-an-hour
 2    winds.  Ice conditions.  Nobody can go out.  And you are
 3    going to have people cleaning up or being safe?  You are
 4    going to have the young man oil worker who has been here
 5    with his family in Anchorage out there and it's all safe
 6    and it's all good?  That's very dangerous thinking.
 7              There is people living here.  There is people
 8    trying to continue to live here.  And you want to say we
 9    are just going to compensate them.  They are going to be
10    taken care of, those people.  With what?  With money.
11    Then what for their life?  For their life.  It's not fair.
12    It's not right.
13              I really discourage any further lease sales.  I
14    appreciate you taking this time to hear everyone out.  I
15    appreciate you being open to understanding the whole
16    thing, not looking at it in a very narrow, small-minded
17    way.
18              Thank you.
19                    MR. JEFFERY LOMAN:  Jedediah Smith.  And
20    on deck Emily Cross.
21                    MR. JEDEDIAH SMITH:  Good evening.  My
22    name is Jedediah Smith, J-E-D-E-D-I-A-H, Smith, S-M-I-T-H.
23    And I'm here to express my opposition to the inclusion of
24    the arctic leases in the OCS drilling program.  President
25    Obama has pledged a new way forward, and I do not believe
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 1    this is it.  Industry has lost my trust and confidence and
 2    the confidence of many others that they can handle a
 3    potential oil spill.  And no matter how thorough a plan is
 4    on paper, it's putting it into action that that's what
 5    really matters, and I don't believe that we can do that
 6    yet.
 7              We have made a collective choice to import a lot
 8    more than just oil, and if we really want that to change,
 9    this is not the place to start.  Offshore drilling,
10    particularly in the Arctic, is too risky and does little
11    to move this country to true energy independence.
12              Thank you.
13                    MR. JEFFERY LOMAN:  Emily, and after
14    Emily, Michael Jesperson.
15                    MS. EMILY CROSS:  My name is Emily Cross.
16    E-M-I-L-Y C-R-O-S-S.  Good evening, and welcome to
17    Anchorage.  I'm Emily Cross.  I'm a lifelong Alaskan and a
18    NANA shareholder born in Nome, raised in Nome and
19    Kotzebue.  I remember as a little girl hearing the
20    excitement about the drilling going on in the Chukchi and
21    Beaufort Seas.  I have two daughters who are learning our
22    Inupiat ways.
23              I'm currently the community relations manager
24    for CH2MHill in Alaska.  CH2MHill has continuously
25    maintained offices since the 1964 earthquake.  We are an
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 1    employee-owned company and one of the top private
 2    employers in the state of Alaska with over 2,500 current
 3    employees.  We serve communities in the oil and gas,
 4    mining, federal, state and government, and local
 5    governments and various other industries.  Work services
 6    include engineering, operation and maintenance,
 7    construction, drilling support services.
 8              One of CH2MHill's main focuses is to work
 9    towards training and developing Alaskans from throughout
10    our huge state in future resource related jobs, with an
11    emphasis in oil and gas and mining.  In Anchorage, for
12    example, we start educating elementary kids on science and
13    math to encourage engineering careers.  We hire high
14    school students who are interested in design drafting,
15    trades training, and we have a college internship.  It
16    takes many years to train and develop people for future
17    work opportunities for private employers like CH2MHill and
18    many other business in the room here tonight in
19    conjunction with our education system at all levels.
20              The State of Alaska, local school systems,
21    private employers, and others interested in advancing
22    Alaskans in future careers can only do so if there are
23    these opportunities.  Local businesses are not the only
24    ones who benefit from the oil and gas resources of Alaska.
25    The major Alaska-based nonprofits' larger sources of funds
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 1    come from the oil and gas industries.  Without future
 2    development, the charities that we support with dollars,
 3    employee volunteerism, and advocacy will suffer greatly,
 4    affecting the Alaskans that need the help the most.
 5              We know that TAPS throughput is down over 70
 6    percent compared with peak production from 20-plus years
 7    ago.  We need to have new sources of oil from federal
 8    lands going through TAPS for long-term future of Alaska's
 9    people and its economy.  As one of my co-workers likes to
10    say, there is no dough without oil flow.
11              And we urge that proposed five-year lease
12    program go forward.  Alaskans need to be ready to occupy
13    these high-paying jobs while securing Alaska and America's
14    rightful place in the energy world.
15              Thanks for being here in Anchorage and
16    soliciting our support.
17                    MR. JEFFERY LOMAN:  Michael Jesperson and
18    after Michael, Gary Cameron.
19                    MR. MICHAEL JESPERSON:  My name is Michael
20    Jesperson, M-I-C-H-A-E-L.  Last name Jesperson, J-E-S
21    person, P-E-R-S-O-N.  My wife and I are the proud parents
22    of three children, ages 15, 12 and two and a half.  When
23    my oldest starts college, my youngest will start
24    kindergarten.
25              My children are much smarter than I am.  While I
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 1    and my wife have degrees, my children are good at the
 2    sciences.  My oldest son is attempting to build an engine
 3    that does not use any petroleum products.  However, we
 4    need petroleum, and we need it now.  I support the draft
 5    environmental impact statement.  I support the lease
 6    sales.  Only by developing the resources we have will we
 7    buy enough time to develop the resources that we want.  We
 8    can't have renewable energy without carbon energy.
 9              I support the lease sale.  Thank you.
10                    MR. JEFFERY LOMAN:  Mr. Cameron and then
11    Kiersten Lippmann.
12                    MR. GARY CAMERON:  Thank you for the
13    opportunity to meet before you tonight.  My name Gary
14    Cameron, G-A-R-Y C-A-M-E-R-O-N.  I'm the contract and
15    joint venture manager for Shell's operations here in
16    Alaska, and I'm fully in support of the proposed EIS and
17    five-year program.
18              The previous five-year program is why Shell is
19    back in Alaska today, and continuing with successive
20    five-year plans are critical for investments for domestic
21    oil and gas.
22              Both Democrat and Republican Administrations
23    have acknowledged the importance for Alaska for national
24    energy development and have supported exploration in
25    America's Arctic waters.  The draft five-year program
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 1    continues with the support and understanding of Alaska's
 2    offshore energy potential.
 3              Shell has invested more than four billion
 4    dollars in six years preparing for an exploration drilling
 5    program with unparalleled mitigation and safety measures.
 6    Shell's work includes multiple years of 3-D seismic data,
 7    first of its kind baseline science, shallow hazard
 8    surveys, geotechnical programs, numerous social investment
 9    initiatives and hundreds of meetings -- literally hundreds
10    of meetings with key North Slope residents and
11    stakeholders.
12              In addition, we have put in place an oil spill
13    response and recovery plan with dedicated resources that
14    is second to none in the industry.  That includes a
15    capping and containment system very much like the one that
16    ended the blowout in the Gulf of Mexico.  These are job
17    creating advancements, but the big opportunities are yet
18    to come.
19              An independent assessment of industry-wide
20    development of Alaska's Beaufort and Chukchi OCS concluded
21    that an average of 700,000 barrels of oil per day would be
22    produced for 40 years.  Let me repeat.  700,000 barrels of
23    oil for 40 years.
24              This is equivalent to our 2010 oil imports from
25    Iraq, which is 506,000 barrels a day and with Russia,
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 1    which is 137,000 barrels a day combined.  Such production
 2    numbers which could potentially eliminate the need for
 3    imports from some of our largest foreign suppliers is
 4    significant, and even more so in a world of increasing
 5    geopolitical instability.
 6              By exploring and developing our Alaska OCS
 7    resources, the U.S. has an opportunity to reaffirm its
 8    global role as an Arctic nation.  It is no secret that the
 9    Arctic is becoming a critical location from a geopolitical
10    and strategic perspective.  Arctic nations are
11    increasingly interested in international boundaries and
12    opportunities for resource and economic development.
13    Russia, Greenland, Canada and Norway are all moving ahead
14    with Arctic exploration and production.  We have an
15    obligation to develop our own Arctic resources and the
16    infrastructure appropriate to facilitate our presence in
17    this valuable region, especially during tough economics
18    times.
19              We are doing our part.  Shell has been committed
20    to employing world-class technology to ensure a safe,
21    environmentally responsible Arctic exploration program,
22    one that has the smallest footprint and no negative impact
23    on North Slope stakeholders or traditional subsistence
24    hunting activities.
25              Aspects of the 2012 program have been under
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 1    evaluation by federal agencies since 2006.  At every step
 2    Shell has worked with federal agencies, the State of
 3    Alaska, and local communities.
 4              The next time I'm before you, I fully expect to
 5    be reporting on a successful 2012 drilling plan.  And it
 6    all started with a five-year leasing plan.
 7              Thank you very much.
 8                    MS. KIERSTEN LIPPMANN:  My name is
 9    Kiersten Lippmann, K-I-E-R-S-T-E-N L-I-P-P-M-A-N-N.  I'm a
10    wildlife biologist for the Center for Biological Diversity
11    here in Anchorage.  I'm against the five-year Arctic
12    leasing plan for the Arctic Ocean.  I'm also in support of
13    the no-action alternative, alternative 8.
14              As a wildlife biologist I know that there are a
15    lot of impacts to wildlife that we cannot predict at this
16    time.  There are impacts from oil spills.  There are
17    impacts from the stress related to drilling activities,
18    wildlife stress.  There are impacts to the fisheries,
19    cascading effects.
20              And I'm really concerned about the impacts of
21    global warming based on these lease sales, the amount of
22    oil, the amount of CO2, carbon dioxide, that would be
23    produced from the lease sales, which would put it at over
24    11 billion tons.  Not only does that impact, obviously,
25    global climate change, but it also impacts our oceans
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 1    directly.  Ocean acidification is a huge problem.  It's a
 2    growing problem.  It's going to affect Alaska quicker than
 3    it will affect other areas.  And we are going to see
 4    impacts on our fisheries sooner than we know it.
 5              I'm from New England originally, and the natural
 6    resources there used to be amazing.  We used to have so
 7    many salmon in our rivers that it would keep you awake at
 8    neat.  We used to have so many cod in Cape Cod Bay that
 9    they said you could walk across it.  We used to have
10    whales.
11              I'd be curious to see what people would have
12    said at the hearings before they fished out all our cod,
13    before they dammed up all the rivers and killed all the
14    salmon, and before we basically eliminated all the whales
15    on the East Coast through whaling.  And that was also a
16    thirst.  That was a search for energy.
17              I think at this point in our history, we are at
18    a critical point.  We are at a point where we can throw
19    lots of money into development, oil development, figuring
20    out ways to clean up oil spills, figuring out ways to cap
21    oil wells that are leaking; or we can devote that money to
22    alternative energy, to developing new ways of powering our
23    nation rather than continuing the same old course.
24              It's going to happen again.  There was a blowout
25    in Norway.  There was an oil spill in Norway recently.
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 1    It's going to lap at some point in time in the Arctic
 2    Ocean.  And I'm really afraid of what will happen at that
 3    time to the wildlife, to the people and to the nation of
 4    Alaska.
 5              So I am against the five-year lease plan in the
 6    Arctic Ocean.  Thank you.
 7                    MR. JEFFERY LOMAN:  Next speaker, Maynard
 8    Tapp.  And after Maynard, Susan Childs.
 9                    MR. MAYNARD TAPP:  My name is Maynard
10    Tapp, M-A-Y-N-A-R-D T-A-P-P.  I am a founding member of a
11    small company, Hawk Consultants, which started in 1985.
12    We are a small business that provides human resources to
13    oil and gas industry here in the state and throughout the
14    U.S.
15              I strongly support the Outer Continental Shelf
16    leasing program for 2012 to 2017.  I absolutely believe in
17    the following:  It's our duty as citizens of the world,
18    the United States and Alaska that we support responsible
19    environmentally safe development of the potentially rich
20    and vast oil and gas resources located in the shallow
21    waters of the OCS in the Chuckchi Beaufort Seas.
22              It is in the State of Alaska's best interest to
23    have a strong and trusted contributor like Shell and the
24    other oil companies fueling the state's economy in the
25    form of jobs tax revenues adding needed oil to the
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 1    Trans-Alaska Pipeline.  Oil is the life blood of this
 2    state and benefits everyone in the state either directly
 3    or indirectly.  It is time for the United States, Alaska
 4    and all its citizens to make our country fuel energy
 5    independent so that we must never need to deploy our most
 6    valuable human resources in the protection of our economy
 7    and way of life.
 8              Shell has a longstanding philanthropic
 9    participation in Alaska in a wide variety of community
10    programs.  Because of Shell's leadership, other companies
11    like Hawk similarly support these community programs.
12              We recognize that in the past 50 years of
13    activity in the North Slope of Alaska, there has been
14    minimum environmental damage relating to the oil and gas
15    production.  There is nothing on the North Slope of Alaska
16    that will have any long-term effect on the environment
17    other than the increase of animal populations as exhibited
18    by the increase in caribou population in the Prudhoe Bay
19    area.
20              For the minimal time we loan or lease this
21    location in terms of the geological millennium, we will
22    help protect American and Western civilization, stop
23    reasons for war, and benefit the economy and its
24    participants in untold ways, positively affecting the
25    citizens of Alaska and the United States.
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 1              I strongly support the Outer Continental Shelf
 2    leasing program for 2012 to 2017.
 3              I'd also like to thank you folks for all your
 4    hard work putting these together.  It's -- I can't imagine
 5    how much -- what a pain it must be, but thank you for
 6    doing it and doing it so thoroughly.
 7                    MR. JEFFERY LOMAN:  Thank you.  Susan
 8    Childs.  After Susan, Tom Maloney.
 9                    MS. SUSAN CHILDS:  Good evening.  Thank
10    you for having this meeting tonight.  My name is Susan
11    Childs, S-U-S-A-N C-H-I-L-D-S.
12              I'm the sustainable development manager for
13    Shell Alaska.  I am here to tell you that Shell supports
14    the proposed draft 2012-17 five-year lease plan.  As you
15    know, Shell has been an active participant in federal
16    lease sales and have aspired to drill the leases we
17    purchased in those lease sales for the last five years.  I
18    did not think it is a stretch to assume that Shell's
19    success in the Alaska offshore will serve as a referendum
20    on the value of any future leases like those you have
21    scheduled in this plan.
22              So people ask me all the time, why is Shell
23    still here?  Why would Shell continue to make the
24    investments to raise the bar in ways some would consider
25    unfathomable, only to be delayed at every turn?  So I'll
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 1    tell you what I tell them.  It's because our belief that
 2    Alaska offshore holds world class hydrocarbon volumes
 3    comparable to few places in the world.  We need these
 4    jobs.  America needs the energy, and the resources hidden
 5    beneath the Alaska offshore will provide both.
 6              Today Shell has invested over four billion
 7    dollars for the opportunity to validate that optimism.  So
 8    although regulatory and legal challenges have blocked our
 9    drilling of even one single well, we are optimistic that
10    in 2012 we will move forward with exploration wells in the
11    Beaufort and Chukchi Seas.  Believe it or not, drilling is
12    something we do all over the world, and since returning to
13    Alaska to purchase leases in 2005, we have safely drilled
14    more than 400 exploration wells around the world.
15              But in the U.S. that all starts with a five-year
16    plan.  So a five-year plan is hugely important because
17    it's the first step in what could eventually lead to new
18    oil and gas production.  In between you have lease sales,
19    exploration plans, and hopefully development.  But to get
20    there, you need a five-year plan because that's what makes
21    it possible.
22              So for an energy company like Shell,
23    sustainability only come from access to new supplies.  You
24    could argue that as soon as we go into production anywhere
25    that field's life cycle is trending down.  So to counter
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 1    that, you need to access new acreage and hopefully new
 2    supplies of oil and gas.  And the world needs it.  So
 3    global energy demand is projected to increase by roughly
 4    50 percent over the next 20 years and could double by
 5    2050.  To address this demand, we will need all sources of
 6    energy, but bridging the gap between renewable and
 7    alternative sources of energy still requires oil and gas,
 8    and that will be true for at least the next century.  So
 9    that's why Shell is here and Shell is here to stay.  We
10    have the staying power and we are not leaving Alaska.
11              Thank you.
12                    MR. TOM MALONEY:  Good evening.  I'm Tom
13    Maloney, T-O-M M-A-L-O-N-E-Y.  I may want to cease my
14    time.  I see Representative Saddler is here.  Did you -- I
15    know that they did allow other representatives -- thank
16    you.  I just want to make sure.
17              I'm a long-term resident of Anchorage and
18    currently employed by CH2MHill.  I'm also the board
19    President of the Resource Development Council of Alaska.
20    We heard earlier from a former executive director, Jason
21    Brune, so I won't go into any Groundhog Day.
22              By way of background, I'm a certified public
23    accountant, certified management accountant, and certified
24    financial planner.
25              I am 100 percent in favor of the proposed OCS
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 1    lease sale.  Why?  Energy demand is forecasted to increase
 2    for the next several decades.  Today's Daily News showed a
 3    60 percent forecast in developing countries over the next
 4    30-year period.  The Alaska OCS estimated oil reserves are
 5    in the billions of barrels, and gas reserves way up in the
 6    trillions.
 7              Alaskans and Americans want to occupy high-paid
 8    jobs -- you heard from my son Sam a little earlier, that
 9    19-year-old welder -- and not see foreign countries,
10    including many hostile ones, control our energy future.
11    The jobs forecast from the OCS is really meaningful,
12    particularly to our unemployed and underemployed in Alaska
13    and the United States.  The huge reserves would have
14    potential economic value in the trillions of dollars.
15    That's right, trillions of dollars.  Our State and federal
16    governments could use the tax revenue which, at a minimum,
17    would be several hundred billion dollars, but I believe
18    way over a trillion, based on my economic forecast.
19              The biggest economic concern that I hear from
20    Alaskans is that low level of TAPS throughput threatens
21    our State economy.  The OCS could sure use increased
22    consumer confidence in Alaska and the entire United
23    States.  Alaskans overwhelmingly support the OCS, as do
24    our State, which we heard from some of our
25    representatives, Senator Giessel, and our federal elected
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 1    officials.  And it was great for Senator Begich to fly all
 2    the way back here from Washington, D.C. to testify here
 3    tonight.
 4              I say OCS, yes.  Let's bring increased economic
 5    and energy security to America by way of Alaska and
 6    through the Trans-Alaska Pipeline.
 7              Thank you very much for being here.
 8                    MR. JEFFERY LOMAN:  Margaret Coe.
 9    Representative Saddler.
10                    REPRESENTATIVE DAN SADDLER:  Thank you
11    very much.  I appreciate the chance to get in line here
12    quickly.  I'm Representative Dan Saddler.  I represent
13    District 18 in the Alaska House of Representatives.
14    That's Eagle River and the military bases.  It's a
15    pleasure to offer comments here tonight to the Bureau of
16    Ocean Energy Management on its five-year leasing program
17    in Alaska's Arctic.
18              I and the Alaskans I represent strongly,
19    strongly support allowing exploration and development of
20    the energy resources of Alaska's Arctic offshore region.
21    I'm testifying in support of this program because my
22    constituents want to maintain a healthy economy in our
23    state.  Alaska won statehood largely on the promise that
24    we could support ourselves and help contribute to the
25    well-being of our nation by developing our vast natural
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 1    resources, especially oil.
 2              First in Cook Inlet, then in Prudhoe Bay and
 3    extending across the North Slope, Alaska has allowed us to
 4    build a modern state, create a robust private economy, and
 5    provide for the needs of Alaskans.
 6              As these oil provinces have matured, however, we
 7    have looked forward to the opportunities to develop oil in
 8    other regions, including the OCS.  The need, as Tom
 9    Maloney just mentioned, is becoming more pressing with the
10    declining throughput in the Trans-Alaska oil pipeline.  If
11    throughput decreases much further, we face the prospect of
12    having the pipeline be closed down, and accordingly the
13    right-of-way leases would have to be dismantled and torn
14    down and taken away, which would strand the Arctic oil
15    forever and deprive the state and the nation of the
16    benefits of this oil.
17              Alaska's OCS constitutes one of the world's
18    largest untapped energy resources with an estimated 27
19    billion barrels of oil and 132 trillion cubic feet of
20    natural gas.  By comparison, the total North Slope
21    production since 1977 has been about 15 billion barrels.
22    Including OCS and other sources, Alaska has the eighth
23    largest oil reserves in the country, more so than Nigeria,
24    Libya, Russia or Norway.
25              I support and therefore most Alaskans --
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 1    therefore most Alaskans do support responsible development
 2    of these immense oil and gas deposits in the Arctic.  Such
 3    development will significantly boost Alaska's economy.  It
 4    would extend the life of the Trans-Alaska Pipeline.  It
 5    would improve the economic vitality of the proposed
 6    natural gas pipeline from the North Slope to the Lower 48.
 7    It would reduce America's reliance on foreign energy.  It
 8    would create tens of thousands of new jobs across the
 9    country and would generate hundreds of billions of dollars
10    in federal, State and local government revenue.
11              This is not an unknown area.  OCS and the North
12    Slope have been extensively studied over the years.  And
13    in areas of concern regarding subsistence activities,
14    especially whaling, the five-year plan includes generous
15    and prudent buffers and further deferral areas may be
16    included in individual lease sales.
17              Now, some might consider it to be good politics
18    to try to punish the oil industry in Alaska for the
19    mistakes made in the Gulf of Mexico.  That, however, would
20    be terrible public policy and would run counter to public
21    interests.
22              In summary, I strongly support BOEM's five-year
23    leasing program in Alaska's OCS waters and firmly oppose
24    any further obstruction or delay of this program.
25              Thank you very much.
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 1                    MR. JEFFERY LOMAN:  It is 9:15.  We are
 2    going to take a ten-minute break.  Come back at 9:25.
 3    Please come back because I'm looking at the speakers that
 4    are lined up to go next, and you have got some of the most
 5    interesting speakers that ever come to this meeting.  So a
 6    ten-minute break.  Come back at 9:25.
 7                    MR. JEFFERY LOMAN:  Will Chinn.
 8                    MR. WILL CHINN:  My name is Will, W-I-L-L,
 9    Chinn, C-H-I-N-N.  Access to Alaska's OCS resources are a
10    key element in the economic feasibility of the proposed
11    natural gas pipeline from the North Slope to the Lower 48,
12    which is one of President Obama's top energy priorities.
13    As a patriotic American and an active contributor to our
14    country's GDP, I fully support our President's initiative
15    via the responsible and expeditious development of
16    Alaska's OCS resources.
17              Development of oil and gas deposits in the
18    Arctic would significantly boost Alaska's economy and
19    reduce America's reliance on foreign oil.  It would also
20    create tens of thousands of new jobs in Alaska for Alaska
21    residents and generate hundreds of billions of dollars in
22    federal, State and local government revenues.
23              BOEM must first proactively support exploration
24    of current leases and then take deliberate steps to ensure
25    future leaseholders can develop their leases in a timely
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 1    manner and with certainty in the permitting process.
 2              Thank you for allowing me to testify.
 3                    MR. JEFFERY LOMAN:  Tina Robinson.  Paul
 4    Glavinovich.  Paul, go ahead.  Tina is getting dressed.
 5                    MR. PAUL GLAVINOVICH:  Good evening.  I
 6    thank you for the opportunity of speaking.  My name is
 7    Paul Glavinovich, P-A-U-L G-L-A-V-I-N-O-V-I-C-H.  I'm a
 8    resident of Anchorage, Alaska.  Born in Alaska, been here
 9    my entire life.  I'm here tonight to encourage the Bureau
10    of Ocean Energy Management to move forward with a robust
11    leasing program with OCS and in particular for Alaska.
12    The Alaska OCS represents one of the world's largest
13    untapped energy resources, and it defies common sense that
14    we are not aggressively exploring in these areas.
15              The contribution that production from the OCS
16    can make to those critical metrics of our national
17    economy, such as the national debt, international trade
18    deficit, employment, energy security, and basic revenue to
19    the government is profound.  The contribution to the
20    involved local communities is equally without parallel.  I
21    see no rational reason to further delay this process and,
22    in fact, the lease sale schedule should be accelerated.
23              You asked us to comment specifically on the
24    documents.  I would make one comment, if I may.  And that
25    is, with your deferred areas, your areas that you are not
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 1    considering for leasing in this program, I think that's --
 2    you are prejudging the innovation of American industry and
 3    the petroleum industry to reach those areas without any
 4    footprint and no disservice to the concerns that you have
 5    expressed, i.e., migration of whales, et cetera, et
 6    cetera.  So I wish you would consider that.
 7              Thank you very much.
 8                    MS. TINA ROBINSON:  Hi.  Happy Friday,
 9    everybody.  I know it's getting late.  My name is Tina
10    Robinson, and today I come to you as collateral damage.
11              And at the beginning of this meeting, I really
12    appreciated that it was mentioned about the BP Deepsea
13    [sic] Horizon oil spill.  And I just wanted to remind
14    everybody here that 11 men lost their lives that night on
15    that day, April 20, 2010, and 17 people were injured.
16              And over the course of a few months, 53,000
17    barrels of oil leaked into our Gulf of Mexico.  And as of
18    August this year, people are still finding oil coming out
19    of the supposed capped oil spill down from the Deepsea
20    Horizon rig.  And that was studied find out that it was
21    Macondo 252 type of oil, so it was definitely from this
22    spill.  And there has been a 80-square-mile kill zone in
23    this area, and already BP has had to create a fund of two
24    billion dollars to try and fix this spill, but really
25    there is no fix besides just waiting for Mother Nature to
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 1    take this oil back into the earth.
 2              What's happening right now is these dispersants
 3    have created oil throughout the Gulf, so we can't even see
 4    it, necessarily.  It's settling and it's getting inside of
 5    all of our Aurora fish there.  If something happened like
 6    that in the Arctic, it would just be catastrophic.  Here
 7    so far Shell spent 350 million dollars on these new
 8    icebreakers and they have that new capping system similar
 9    to the BP Horizon oil spill just in case something would
10    happen.  But the fact is that they don't have a solid
11    plan, and there is no existing infrastructure.
12              There was existing infrastructure in the Gulf of
13    Mexico, and it's also warmer waters.  It's a lot easier to
14    deal with.  There is so many more issues here, and there
15    is also a very fragile environment in the Beaufort as well
16    as the -- the Beaufort Sea that's being up for proposal,
17    as well that can be affected very easily by any kind of
18    spill.
19              And what's interesting to me is the Bureau of
20    Ocean Energy Management, you know, your revenues are made
21    off of the federal leasing of land and the State of Alaska
22    has 21 million dollars to make off this lease deal with
23    Shell.  So I find it interesting that most of our elected
24    officials are in support of this.
25              However, many -- and I'm -- I think all of the
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 1    Native peoples who live in these areas that are being
 2    affected, their hunting areas would be affected and their
 3    lives would be degraded because they wouldn't be able to
 4    eat their traditional food for the last 10,000 years if
 5    something happened.  I think it's interesting that all
 6    those people are opposed to this leasing of new drilling.
 7              I also find it interesting that in this age
 8    where we are past peak oil and the only reason why people
 9    think we might not be past peak oil is because of the
10    recession where people have actually lowered their
11    consumption, that we would even consider more deep sea
12    drilling or shallow drilling or any drilling.
13              All finite resources that are left -- you know,
14    we had this great boom of using oil and it's done a lot of
15    great things for us, but petrochemicals have to end.
16    Drilling for finite resources has to end.  We need
17    sustainability now, and we need to be able to create
18    systems that will allow all people to have healthy,
19    abundant lives and not sicken other species as well, or
20    other countries.
21              Thank you.
22                    MR. JEFFERY LOMAN:  Bryan Clemenz, and
23    after Bryan, Kate Williams.
24                    MR. BRYAN CLEMENZ:  Hello.  My name's
25    Bryan Clemenz, B-R-Y-A-N C-L-E-M-E-N-Z.  Thank you for
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 1    hearing my comments.
 2              I'd like to bring up three points.  First of
 3    all, national security.  Our national security becomes
 4    more fragile with every passing year.  And our insecurity
 5    is by and large caused by our inability to become
 6    independent from foreign oil imports.  We import close to
 7    half of our oil consumed domestically from foreign
 8    countries.
 9              The reserves found on Alaska's Outer Continental
10    Shelf are vast and concentrated.  Some two million barrels
11    per day could be produced, boosting current U.S.
12    production by as much as 20 to 40 percent.  At today's oil
13    prices, slashing the imports, that much would reduce the
14    nation's trade deficit up to 65.7 billion dollars.  Last
15    year when oil averaged $78 a barrel, U.S. spent some 260
16    billion dollars overseas for crude, accounting for nearly
17    half of the country's 500-billion-dollar trade deficit.
18              Allowing for the Outer Continental Shelf
19    exploration and production would significantly improve our
20    national security.
21              Investments for Americans:  Investment is
22    consistently going to other areas of the world.  We need
23    to bring those investments back home.  According to a new
24    study by Northern Economics and the University of Alaska,
25    an average of 54,700 new jobs would be created.  These are
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 1    sustained jobs through 2057.  68,600 would be produced
 2    during the production time, and some 91,500 jobs
 3    potentially could be produced during peak employment.  A
 4    total of 145 billion in payroll would be paid to employees
 5    through 2057, including some 63 billion to employees in
 6    Alaska and 82 billion to employees in the rest of the
 7    United States.
 8              Government revenues would increase as well,
 9    maybe as a much as 193 billion generated through the year
10    2057 if oil averages $65 a barrel, with 167 billion going
11    to the federal government, 15 billion going to the State
12    of Alaska, four billion to local governments, and 6.5
13    million to other State governments.  So government revenue
14    would be much, much higher with higher oil prices.
15              OCS development off the shores of Alaska would
16    create jobs, improve education, develop much needed
17    infrastructure, and help Alaska become prosperous.
18              Investment with Americans for Americans.
19    Responsible offshore development.  Low pressure shallow
20    water offshore production is proven safe, reliable and
21    environmentally responsible.  As mentioned before, there
22    has never been a blowout in the Alaska Outer Continental
23    Shelf or the Canadian Arctic, with over 30 wells having
24    been drilled in the Beaufort and five in Chukchi without
25    an incident.  These wells were, in fact, drilled with 1980
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 1    technology, and today's technology is significantly better
 2    in preventing incidents.
 3              The United States has become -- the United
 4    States has some of the most comprehensive permitting and
 5    conscientious policies as it pertains to the responsible
 6    resource development.  I would rather see Americans
 7    develop offshore than to see development in other areas of
 8    the world where there does not exist the same rigors to
 9    protect life and environment.
10              So I believe the draft EIS is solid and
11    responsible, and I urge BOEMRE to adopt it expeditiously
12    to increase our national security, improve the economy and
13    ensure the world's oil production is done right.
14              Thank you.
15                    MS. KATE WILLIAMS:  My name is Kate
16    Williams, and I'm the regulatory affairs representative
17    for the Alaska Oil and Gas Association.  AOGA is a
18    nonprofit trade association whose 16 member companies
19    account for the majority of oil and gas operations in the
20    state.  We appreciate the opportunity to testify on the
21    proposed OCS oil and gas leasing program for 2012 through
22    2017 and the associated draft EIS.
23              AOGA strongly supports the inclusion of lease
24    sales in the Beaufort Sea, Chukchi Sea, and Cook Inlet in
25    the final program.  BOEM states in the planning documents
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 1    that the Beaufort and Chukchi sales are scheduled for the
 2    end of the five-year program to allow time to collect
 3    additional information about these areas.  However,
 4    Alaska's OCS is probably the most studied and understood
 5    oil basin in the world.  BOEM should acknowledge this in
 6    the final program.
 7              Over 500 million has been spent since 1973 on
 8    more than 5,000 independent scientific studies.  Industry
 9    alone has invested more than 60 million on baseline
10    science in the Arctic since 2006.  BOEM emphasizes, and I
11    quote, that a decision to adopt the proposed program is
12    not a decision to issue specific leases or to authorize
13    any drilling or development.  This is an important point.
14              Approval of the five-year program is just the
15    first of many steps that must be taken before any
16    exploration, development, or production activities may
17    proceed.  And at each step, further environmental review,
18    public process and federal agency approvals are required.
19              In the final program, BOEM should emphasize how
20    rare of an event large oil spills are.  This is supported
21    by historical data showing that over the almost 40-year
22    period before Deepwater Horizon, less than 2,000 barrels
23    of oil in total were spilled as a result of well control
24    incidents during OCS operations.
25              Importantly, OCS operators are now required to
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 1    demonstrate to BSEE that they have add quit containment
 2    resources to respond to a blowout or other loss of well
 3    control before any exploration drilling may proceed.
 4    Other regulatory reforms, such as the drilling and
 5    workplace safety rules, have also been implemented to
 6    further reduce the risks associated with OCS operations.
 7              Alaska's Arctic OCS alone is estimated to hold
 8    approximately 27 billion barrels of oil and 132 trillion
 9    cubic feet of natural gas.  In 2010, the U.S. consumed
10    19.1 million barrels of petroleum products per day,
11    importing almost 50 percent, exporting nearly one-half
12    trillion dollars and hundreds of thousands of jobs
13    overseas.
14              Oil and gas production from the OCS is key to
15    any national strategy to diversify energy sources.  In
16    fact, as BOEM's own analysis shows, if the proposed
17    program does not move forward, assuming oil and gas prices
18    at $110 per barrel and $7.38 per thousand cubic feet, the
19    foregone production would have to be replaced in part by
20    67 percent greater imports.  Not developing our own
21    resources where operators are subject to the strictest
22    environmental standards in the world is simply
23    short-sighted.  Alaska's vast OCS resources are an
24    absolutely essential piece of the U.S. domestic energy
25    profile and any effort to reduce our dependence on foreign
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 1    sources of oil.
 2              AOGA urges BOEM to include lease sales for the
 3    Beaufort and Chukchi Seas and Cook Inlet in the final
 4    five-year program.
 5              Thank you.
 6                    MR. JEFFERY LOMAN:  Allison Warden.  She's
 7    not here, so we are going to go to John Hendrix.  And
 8    after Mr. Hendrix, Kirby Spangler.
 9                    MR. JOHN HENDRIX:  Good evening, and thank
10    you for the opportunity to address you tonight.  My name
11    is John Hendrix, J-O-H-N H-E-N-D-R-I-X.
12              I grew up in Homer, Alaska.  Four generations of
13    my family lived in this state.  Like a lot of Alaskans, I
14    did a lot of things to get by.  I was a commercial
15    fisherman, a salmon permit holder and limited entry permit
16    holder in Bristol Bay, boat owner.  I've also worked in
17    the oil field.  I'm currently general manager of Apache
18    Alaska Corporation.  I'm here tonight to offer testimony
19    in support of the Bureau of Ocean Energy Management
20    proposed 2012-17 five-year plan.  In particular, support
21    of the proposed Cook Inlet sale 244 identified for 2013.
22              As background, Apache Corporation is an oil and
23    gas exploration and production company established in
24    1954, headquartered in Houston, Texas.  Apache is one of
25    the world's top independent oil and gas exploration and
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 1    production companies, producing approximately 750,000
 2    barrels of oil per day.
 3              In Alaska, Apache acquired initial acreage in
 4    Cook Inlet in the summer of 2010.  Since that time, Apache
 5    has acquired leases from the Alaska Mental Health Trust,
 6    and in the June 2010 State of Alaska lease sale, bringing
 7    our total acreage position to 800,000 acres in Cook Inlet.
 8    We are currently in the process of conducting and
 9    implementing seismic surveys employing well over 200
10    people in Cook Inlet, which will continue for the next
11    three years.  This will cover from Susitna Flats to Anchor
12    Point.
13              In August 2010, Apache submitted a letter to the
14    Bureau of Ocean Energy Management expressing interest in
15    the federal acreage in the southern Cook Inlet area.  I am
16    here tonight to reiterate that support and encourage the
17    department to include this area from southern Cook Inlet
18    down to Shelikof Straits in a proposed five-year plan.
19              Unlike some Alaskans, I believe in the talent of
20    Alaskans and future Alaskans to make this happen, to work
21    together to contribute jobs and future jobs for all
22    Alaskans of all ages and backgrounds.  People of Alaska
23    work a diverse array of livelihoods, from fishing to
24    hunting, trapping and to the oil industry.
25              So again, thank you for the opportunity.
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 1                    MR. JEFFERY LOMAN:  Kirby Spangler.
 2                    MR. KIRBY SPANGLER:  Hello.  My name is
 3    Kirby Spangler, K-I-R-B-Y S-P-A-N-G-L-E-R.  And I'd like
 4    to start by quoting some Greek philosopher.  If anybody
 5    knows who this is, maybe you can let me know so that I can
 6    credit them.  But the quote goes something like this.  It
 7    says, when the propaganda gets so thick that those who
 8    create the propaganda begin themselves to believe it, they
 9    are no longer capable of managing a functioning system.
10    This is clearly the case in America today and is in
11    evidence here tonight.
12              What I'm interested in sharing is how I imagine
13    that we might create a livable future for our children --
14    my son right over here, two years old -- out of the
15    wreckage of the status quo that our institutions, both
16    public and private, are desperately trying to perpetuate.
17    I speak tonight to the audience and to anyone else who
18    cares to imagine a different future, not to these
19    institutions.
20              Let me start by saying something about the
21    Occupy movement.  The power of such a movement is that it
22    exposes the simple truths buried beneath society's biggest
23    lies.  Trickle-down economics is the lie currently being
24    exposed.  Massive inequality is the simple truth that is
25    now a part of the national dialogue.  Climate change
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 1    denial is another such lie, perhaps the most devastating
 2    of all.  Lies like these are essential to the maintenance
 3    of privilege, wealth and power.
 4              I imagine the Occupy movement entering a new
 5    phase, occupying drilling sites, pipeline corridors, coal
 6    strip mines, exposing energy companies as the world's most
 7    worst with polluters and, therefore, perpetrators of
 8    society's biggest lies.  I imagine many Americans, perhaps
 9    even a majority, expressing support for such tactics.  We
10    are beginning to recognize that the way to make change is
11    not by collaborating with power, but by confronting it
12    directly.
13              I could argue at length that any meaningful
14    attempts at addressing climate change will inherently
15    create a more just, democratic, secure, decentralized and
16    ecologically sustainable society.  All we have to do is
17    break the backs of the world's most powerful institutions.
18    The good news is that our rulers are so out of touch with
19    reality that the system they manage appears to be coming
20    apart at the seams.
21              Thanks.
22                    MR. JEFFERY LOMAN:  Matt Carle, Alyeska
23    Pipeline.  Matt.  John Hendrix.  Louisa Yanis.  Louisa
24    Yanis.  Dave Harbour.
25                    MR. DAVE HARBOUR:  Good evening.  Thanks
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 1    for the opportunity.  I'm Dave Harbour, a former
 2    commissioner of the Regulatory Commission of Alaska,
 3    retired.  And these remarks are my own.
 4              I wanted to offer you a perception that -- a
 5    regulatory perception that I haven't heard tonight.
 6    During my tenure, there were two times when regulatory
 7    commissioners, partners in the regulatory process as you
 8    are, had to respond, as this young lady is, to an
 9    emergency.  And those two times featured the locales of
10    Adak Island and Eagle River, Alaska.  And in those two
11    instances, the regulatory commission responded to a life
12    safety issue and expedited the regulatory process.
13              Arguably, with 15 trillion dollars in debt
14    growing at a rate of about a trillion a year or more, we
15    are in an unsustainable civilization as far as our
16    children go.  One of the earlier speakers pointed out that
17    our balance of payments deficit can be brought down to
18    about 65 billion dollars if the OCS program were
19    expedited, but over a period of years that will take a lot
20    longer than it happening next year and therefore won't be
21    of much help to the balance of payments.
22              If we look at the world today, it's unarguable
23    that the value of our currency is diminishing, that the --
24    that the rate of increase of imports is growing, and when
25    we argue about the climate change and about drilling and


Midnight Sun Court Reporters







Page 103


 1    we talk about the effect that that has -- the carbon
 2    effect on the environment, when we don't do it in our own
 3    country and use the high quality fuels that are required
 4    by our own regulatory system, we export that to other
 5    places in the world where those high qualities are not
 6    required.  So in effect, we don't save a thing in terms of
 7    climate change.
 8              Folks, I think as a regulatory commissioner, I
 9    often had myself look at issues through the eyes of the
10    consumer and what would a consumer think.  What would a
11    consumer think when we could bring that balance of
12    payments deficit and the economy and our job situation
13    back to normal if we did OCS throughout the OCS, including
14    offshore East Coast Virginia where the governor of that
15    state has asked for it, including a more dramatic program
16    in the Gulf of Mexico, including offshore West Coast, and
17    including other areas of Alaska that are prohibited by
18    this particular draft plan.
19              So my final urging would be that, from a
20    regulatory perspective, the Department of Interior
21    encourage the President to recognize that an emergency
22    exists and that expedited regulatory processes are needed
23    for oil and gas development in Alaska.
24              Thank you very much.
25                    MR. JEFFERY LOMAN:  Aaron Stryk, and after
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 1    Aaron, Christina Mounce.
 2                    MR. AARON STRYK:  For the record, my name
 3    is Aaron Stryk, A-A-R-O-N, Stryk, S-T-R-Y-K.  And I'm here
 4    today to urge that the Bureau of Ocean Energy Management
 5    and the federal government not only ensure that OCS
 6    leasing move forward, but also take steps to ensure that
 7    future investors can develop these leases in a timely
 8    manner and with known certainty in the permitting process.
 9              While I commend the federal government for
10    allowing additional lease sales in the Chukchi and
11    Beaufort Seas, in the recent actions they have done
12    nothing to encourage future investment.  Instead, the
13    federal agencies have engaged in issuing ever-changing
14    rules, promulgating confusing and complex regulations, and
15    withholding essential permits that have impeded and
16    stopped development.
17              For a recent example, one must look no further
18    than the failure to approve the Keystone pipeline project
19    from Canada to Texas.  This project represents one of the
20    most important updates to America's energy infrastructure
21    in decades, and would guarantee thousands of jobs and help
22    diversify America's energy sources.
23              The State Department's own findings indicate
24    that that pipeline would pose no undue risk to people or
25    the environment, neither by the type of crude it would be
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 1    carrying, nor the safety of the pipeline itself.  Despite
 2    this, the State Department announced a few weeks ago it
 3    wants to explore a new route for the pipeline, and this
 4    comes after the State Department studied 14 different
 5    routes and issued an environmental impact statement that
 6    totaled more than 10,000 pages.  The entire review process
 7    to date has generated more than 300,000 comments from the
 8    public and produced no action.
 9              While this decision may please some individuals,
10    it will cost the American people an estimated 20,000
11    construction and manufacturing jobs, 118,000 spin-off jobs
12    and, of course, reliable, affordable energy from our
13    energy trading partner, in Canada.
14              We can't let this same fate befall the Alaska
15    OCS.  It's no secret that our past energy resources
16    provide, like it or not, approximately 90 percent of the
17    State's tax revenue and that oil production is dropping at
18    an alarming rate.  The Alaska OCS could add hundreds of
19    thousands of additional barrel per day of production from
20    Alaska.
21              And I understand the concerns of our opponents
22    of the leasing program, and I agree that resource
23    development should not be pursued if it unduly threatens
24    the safety and well-being of people, wildlife, aquatic
25    resources, and subsistence activities.
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 1              That said, it has been proven time and again
 2    that responsible resource development can occur and
 3    wildlife and the environment can be protected, which is
 4    evidenced by the 35 wells already that has been drilled in
 5    the Beaufort Sea and in the Chukchi Sea, all without
 6    serious incident.  Opponents see OCS development as an
 7    either/or scenario; either we don't drill at all, or we do
 8    drill and in the process compromise the Arctic's fragile
 9    marine environment without question.  And I see OCS
10    development as a win-win situation in which everyone
11    benefits in the form of jobs, additional throughput for
12    the Trans-Alaska Pipeline, reduce reliance on foreign
13    energy, and hundreds of billions of dollars in local,
14    State and federal revenues, all with no environmental
15    tradeoffs.
16              So today we face one of these either/or
17    situations.  We can either follow the example set by the
18    Keystone pipeline and continue to stall the development of
19    the OCS, which puts at risk all of the 2.5 million workers
20    supported by the U.S. oil and natural gas industry, or we
21    can move forward with development as a win-win solution
22    that benefits all of us in the form of economic growth,
23    energy security, and job creation.
24              Thank you.
25                    MR. JEFFERY LOMAN:  Christina.  After
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 1    Christina, Tom R-U-E-T-E-S.  Tom R-U-E-T-E-S.
 2                    MS. CHRISTINA MOUNCE:  Hello.  I timed
 3    myself, and it took me two minutes and 53 seconds, so we
 4    will be all right.
 5              My name is Christina, C-H-R-I-S-T-I-N-A.  The
 6    last name is Mounce, M-O-U-N-C-E.  I'm originally from
 7    Anchorage, Alaska, but I grew up in several towns:  Casper
 8    Wyoming; Baton Rouge, Louisiana; and Midland, Texas.  The
 9    environmentalists in this room may not understand the
10    connection between those towns, but I bet you the industry
11    here today does.
12              I grew up in the oil circuit.  My father started
13    out as a roughneck on the North Slope.  He worked with the
14    Slope from the mid 1970s until 1986.  He then returned to
15    school, earning his petroleum engineering degree from LSU
16    in the early 1990s.  Go Tigers.  At first he worked
17    directly for various companies:  British Petroleum,
18    ConocoPhillips, et cetera.  Eventually he began to set out
19    on his own path as a private contractor.  He's essentially
20    the guy who tells industry where they should drill, and
21    he's very successful at what he does.
22              Over the years, I've met some pretty important
23    people.  My father was a deacon at the church George Bush
24    frequented before his presidency.  I've shared a shrimp
25    cocktail with T. Boone Pickens at my father's local
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 1    country club.  Hell, I went to grade school, middle
 2    school, high school and college at the same place Dick
 3    Cheney attended.  My point is, I've really gotten to know
 4    a lot of the good ole boys.  Generally speaking, I liked a
 5    lot of them.
 6              I actually do understand the need for jobs and
 7    how lucrative being associated with the oil field can be.
 8    I understand this because I've lived it.  Some of my most
 9    cherished memories consist of being at my father's fish
10    camp on Lake Amistad, hanging with the good ole boys,
11    laughing and sharing whiskey.  As the whiskey flowed and
12    the laughter got louder, inhibitions were inevitably
13    lowered.  And what I heard while hanging out with the good
14    ole boys greatly disturbed me.  They would laugh and joke
15    about they covered up this oil spill, how they bribed this
16    government worker, how they once again got one over on the
17    environmentalists.
18              And this wasn't an isolated incident or just two
19    people chatting.  Over the years I would hear this
20    conversation numerous times from numerous people.  Each
21    time the details were slightly different, but the message
22    was the same.  What I heard was we don't care about the
23    environment and we just made a bunch of money.  Ha, ha,
24    ha.
25              Well, I'm not laughing.  I wasn't then, and I
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 1    sure as hell am not now.  You have to understand, a lot of
 2    these people still do not believe in global warming.  So
 3    talking about carbon monoxide and methane emissions falls
 4    on deaf ears.  These people largely are not from Alaska,
 5    and they don't care about how their trucks are destroying
 6    the vegetation in the tundra.  These people don't even
 7    care about how they're destroying the places they call
 8    home.
 9              This goes beyond a massive oil spill.  Any drop
10    is too much.  The diesel spill on the tundra from these
11    trucks is too much.  The acid that changes the pH levels
12    of the water is too much.  I would like to point out that
13    not all the oil industry thinks this way, just most of
14    them.
15              T. Boone Pickens, he's one of the decent ones.
16    He's trying to sound the alarm about our addiction to
17    foreign oil.  Pickens has said, I have been an oilman my
18    whole life, but this is one emergency we can't drill our
19    way out of.  Pickens has also stated, a fool with a plan
20    is better than a genius with no plan, and we look like
21    fools without a plan.  I agree with old T. Boone.  And
22    right now we do not have a oil spill cleanup plan for the
23    Arctic.  We are fools without a plan.
24              The answer to our foreign oil dependency is not
25    drilling in the Arctic.  The oil industry as a whole is


Midnight Sun Court Reporters







Page 110


 1    just way too irresponsible to drill the Outer Continental
 2    Shelf.  A year's worth of oil is not worth a century of
 3    destruction to one of the last pristine environments left
 4    in the world.
 5              Please do not allow drill, baby, drill to turn
 6    into spill, baby, spill all over the Arctic.  Listen to T.
 7    Boone Pickens.  He's a leader in the oil industry.
 8              Thank you.
 9                    MR. JEFFERY LOMAN:  Tom Ruetes.   Liz
10    Glooschenko.
11                    MS. LIZ GLOOSCHENKO:  My name is Liz
12    Glooschenko.  That's spelled L-I-Z G-L-O-O-S-C-H-E-N-K-O.
13    Good evening.  I'm a business manager of the Alaska
14    Trucking Association.  The trucking association is an
15    Alaska trade association comprised of nearly 200 member
16    companies representing diverse trucking operations in
17    Alaska.  In 2010, Alaska Trucking employed more than
18    14,500 persons, paid annual wages of more than 720,000,
19    and consists of hundreds of family-owned and corporate
20    trucking businesses.
21              The ATA supports an aggressive lease sale on the
22    OCS of Alaska for the following reasons:  First, trucking
23    needs oil.  During the shift from carbon-based fuels to
24    alternative fuel sources, diesel fuel will continue to be
25    the prime source of fuel for on-road trucking for the next
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 1    25 to 50 years.
 2              Secondly, Alaska needs oil.  A recent study
 3    indicates that OCS development in the Chukchi, Beaufort,
 4    and North Aleutian Basin could generate annual average of
 5    35,000 jobs, payrolls of 72 billion, cumulative State
 6    revenue of 15 billion, and potential property taxes to
 7    local governments of four billion over the next 50 years.
 8              And thirdly, America needs oil.  The unrest in
 9    the Middle East and other oil-producing areas serves as a
10    wake-up call for us to finally increase our domestic
11    production to provide for our national energy security.
12              And lastly, BOEM has the ability and the
13    obligation to move the process forward to provide the oil
14    that our industry, our state and our nation so desperately
15    need.
16              For these and many other reasons, the Alaska
17    Trucking Association urges the Bureau of Ocean Energy
18    Management to move forward as soon as possible and develop
19    an aggressive leasing program of the OCS in Alaska.
20              To paraphrase Senator Mark Begich, let Alaska be
21    America's petroleum reserve.  Thank you.
22                    MR. JEFFERY LOMAN:  Jim Gilbert.  And
23    after Mr. Gilbert, Raychelle Daniel.
24                    MR. JIM GILBERT:  Thank you for the
25    opportunity to testify on the draft environmental impact
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 1    statement.  My name is Jim Gilbert, J-I-M G-I-L-B-E-R-T.
 2    And I'm president and testifying on behalf of my company,
 3    Udelhoven System Services.
 4              I'm a 37-year resident of Alaskan and originally
 5    came to this state for the Prudhoe Bay field startup.  Our
 6    800-plus employees provide technical expertise to the oil
 7    and gas industry in Alaska, the Gulf of Mexico, and
 8    overseas.
 9              First and foremost, we want and need OCS lease
10    sales to continue sooner rather than later and with the
11    greatest long-term benefits for the State of Alaska,
12    Alaskan workers, Alaskan businesses, and all Alaskans.
13    The Outer Continental Shelf holds one of the keys to
14    Alaska's future.
15              Foremost we need this to become more energy
16    dependent within our shores.  The U.S. needs this to be
17    more energy secure.  I urge BOEM to adopt the proposed EIS
18    and move forward on these sales.
19              Thank you very much.
20                    MR. JEFFERY LOMAN:  Lora Reinbold.
21                    MS. LORA REINBOLD:  Hello.  My name is
22    Lora, L-O-R-A, Reinbold, R-E-I-N-B-O-L-D.  And thanks for
23    all your patience.  It's hard to say something too new,
24    but I'll try to make up some fresh testimony for you guys.
25    I was also born and raised in Alaska.  I've raised two
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 1    boys here, as well, and I am familiar with draft plans.  I
 2    worked and helped weigh in on them both on the municipal
 3    and state level, so I know they are a lot of hard work.
 4    So once they have held this thought, hopefully they'll
 5    move into the action phase.
 6              Right now I'm hoping for a bright future for
 7    Alaska and for our nation, but it's not looking good.
 8    With a high national debt and growing and oil production
 9    slow, our state budgets are very, very high and we are
10    heading for a crash course if our operating budgets
11    continue to be high and our production is low and also
12    heavily dependent on foreign oil.
13              Recently I've lived in Norway for two and a half
14    years.  And we have learned a lot from Norway.  Oil drives
15    the Alaska economy.  A lot of products that we use every
16    day are oil.  It's not just profits that people talk
17    about.  We wear many clothes that are made of oil.  We
18    have tires on our car; carpets, water bottles, fleece.  We
19    are all, each and every single one of us in this room and
20    all over, are very dependent on oil and the byproducts of
21    oil.
22              The royalties and taxes from oil help pay for
23    our infrastructure.  They help pay for education.  They
24    help pay for government jobs, including environmental
25    jobs.  Oil is to vehicles like water is to our bodies.  We
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 1    all enjoy or many of us enjoy snowmachines and cars, boats
 2    and planes, and they need oil, just as we need water, you
 3    know, for our bodies and food for our bodies.  Like I
 4    said, we are very dependent on oil in many aspects.
 5              Unless all of us are willing to live like the
 6    Amish without vehicles and all the backpacks and things
 7    like that that are made from oil, you know, we all need to
 8    realize we do need oil, and it's -- we are getting into a
 9    crisis in this nation.
10              I do support this draft, the Outer Continental
11    Shelf.  I believe it's very minimal.  It looks like one
12    Chukchi and one Beaufort new lease.  It's very minimal.
13    And there are many checks and balances in place.  There is
14    oversight with BSEE.  The courts are ready to sue for any
15    violation.
16              Just to step back again and mention Norway,
17    Norway has been very, very successful.  It's not perfect.
18    Oil drilling is not perfect.  But Norway has been very,
19    very successful.  They have a beautiful ecosystem that I
20    was able to enjoy when I was over there.  Yet their
21    economy and education systems are thriving.  We can have
22    our cake and eat it, too.
23              For Alaska's future and to promote national
24    security, to reduce debt and to fund our government and
25    State jobs and education and our infrastructure, I would
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 1    highly encourage us to move forward from the draft phase
 2    and move into the action phase.
 3              So thank you very much.
 4                    MR. JEFFERY LOMAN:  I'm going to try this.
 5    Delice Calcote.
 6                    MS. DELICE CALCOTE:  My name is Delice
 7    Calcote.  D-E-L-I-C-E.  Calcote, C-A-L-C-O-T-E.  I am
 8    Water Clan.  I am Alutiiq of Afognak Island on my mother's
 9    side, and my father was from South Naknek.  I'm part
10    Sami.  I've worked for Cook Inlet Marine Mammal Council
11    since 1997 in the capacity of secretary.  I've attended
12    both federal hearings on the Cook Inlet beluga, providing
13    comments on federal notices of endangered species listing,
14    environmental impact statements, and critical habitat for
15    the Cook Inlet beluga.  I've also worked and volunteered
16    and recently I was appointed as the Interim Executive
17    Director of Alaska Intertribal Council.
18              I oppose any drilling for oil and gas in the
19    Chukchi, Beaufort or Arctic Ocean.  I oppose and object to
20    any exemption of 500 meters around all marine vessels that
21    produce noise, dump sewage, emit toxic air particulate
22    matter into the ambient airways.
23              The industry cannot prove that they will not
24    disproportionately affect the communities of the Chukchi
25    and Beaufort Seas, nor the Cook Inlet, the Bristol Bay,
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 1    nor the Aleutian trenches.  The industry cannot prove that
 2    radioactive -- I was surprised to read that during the
 3    Gulf oil spill that all oil has a radioactive background.
 4    So I do not want any radioactive dumping of pollution,
 5    drilling muds, whatever, into the oceans impacting our
 6    coastal communities, their territories, nor the waterways
 7    that we have used and occupied that we have relied on for
 8    our traditional and cultural foods.
 9              I oppose any air permits to pollute our airways
10    that are already impacted with Arctic haze from developing
11    nation carbon emissions that sink into the Arctic areas
12    and are notably impacting the ice shelf of the Arctic.  I
13    oppose any drilling.
14              As there are no Coastal Zone Management Act
15    anymore, I think that transferring NPDES to the State
16    seems to have been an irresponsible move.  ConocoPhillips
17    has not shown it will comply with nitrogen dioxide
18    standards.  Their modeling shows they can cause pollution
19    levels to reach 98 percent of allowable concentration.
20              High levels of nitrogen dioxide can cause
21    breathing problems, asthma and heart problems.  Fine
22    particulate matter also causes heart disease, can lead to
23    Death.  Carbon melts the ice, furthering climate changes.
24              I oppose any degradation of the historic bays,
25    ancient cultural traditional waters that support our food
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 1    resources.  I object to the rising health problems of
 2    asthma, lung disease, brain damage, nerve-related
 3    diseases, and debilitating nervous disorders that are here
 4    in Alaska and rising.  No industry has disproved their
 5    emissions do not harm.  The American Heart Association
 6    says there is no safe level of particulate matter in our
 7    airways.
 8              We have listened to our tribal leaders and our
 9    health care workers who note the physical changes that are
10    occurred occurring in our peoples, the animals, the lands,
11    the waters, the airways.  We have reports of babies that
12    cannot return to their villages due to the poor air
13    quality and the air alerts that seem to be like a daily
14    constant alert.
15              Our peoples have used and occupied the lands
16    and.  Territories, the ocean is our Safeway store, and we
17    have not voted that it is up for industry to destruct, to
18    harm, to change, to take our food resources, nor to
19    destroy the critical environment that we require to live
20    on, to exist on.
21              The mining industry do not eat nor rely on the
22    living marine resources of the oceans, but our peoples
23    live, eat and rely on our traditional and cultural
24    resources since time immemorial.  We have many studies
25    that have shown that you take us off of our food, and we
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 1    get sick.
 2              I object to the over 200 abandoned pipelines in
 3    Cook Inlet, the flaring from the oil platforms, the
 4    absence of relief wells.  The flaring is not allowed off
 5    the coast of Santa Barbara.  All gas has to be reinjected
 6    until the oil is gone.  Then the gas can be taken.  I
 7    object to this process.
 8              Section 404 of the Clean Air Act is not a permit
 9    to pollute forevermore.
10              I endorse the testimony provided by Rick
11    Steiner.
12                    MR. JEFFERY LOMAN:  Now at five minutes,
13    ma'am.  I'd ask you to wrap up, please.  There are other
14    people that are waiting to speak.  Thank you.
15                    MS. DELICE CALCOTE:  That's it.  And thank
16    you very much.
17                    MR. JEFFERY LOMAN:  Sami Glascott,
18    Anchorage Chamber of Commerce.
19                    MS. SAMI GLASCOTT:  Thank you.  My name is
20    Sami Glascott.  I'm the president of the Anchorage Chamber
21    of Commerce the Anchorage Chamber represents nearly 1,100
22    business members that, in turn, represent more than 60,000
23    livelihoods here in Anchorage.  The Anchorage Chamber has
24    been active in Anchorage since 1915.
25              Our reality is we are an oil and gas resource
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 1    state.  We should be proud of that and not ashamed.  We
 2    should promote that globally, not halt it locally.  Every
 3    year the throughput in the Trans-Alaska Pipeline decreases
 4    by another six percent.  Currently we are at one-third of
 5    the pipeline's capacity, and any given cold snap like the
 6    one we experienced last year can paralyze the flow of oil
 7    because there is simply not enough being pushed through
 8    it.  In addition, right here on our own shores in
 9    Anchorage, we still have an unexplored oil and gas field,
10    yet every winter we fear that the lights will go out and
11    our homes will turn cold.
12              It is time Alaskans realize that our energy
13    situation is dire, and any opportunity to support new
14    projects that will secure our future and support our
15    ability to raise our families in the land we call home
16    should be strongly considered.
17              The Anchorage Chamber supports the three lease
18    sales scheduled in the Alaska region.  We especially want
19    to show our support for the lease sales in the Cook Inlet.
20    You said earlier only if there is substantial interest in
21    the Cook Inlet will there be a lease sale.  In June 2011,
22    the State of Alaska received the highest number of all
23    time of Cook Inlet lease sale bids -- or sale bid in 28
24    years.
25              But substantial interest should not be your
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 1    deciding factor for including Cook Inlet, but rather
 2    substantial need.  Given the availability or lack thereof
 3    of energy resources in Anchorage, we need Cook Inlet to be
 4    included as a future option.
 5              Thank you.
 6                    MR. LOMAN:  Tom Hendrix.  And after Mr.
 7    Hendrix, Fred Parady.
 8                    MR. TOM HENDRIX, JR.:  Good evening.  For
 9    the record, my name is Tom Hendrix.  It's T-O-M
10    H-E-N-D-R-I-X, Junior.  And I'm here tonight as an
11    employee of Carlile Transportation System, who employs 550
12    Alaskans and also the board President of the Alaskan
13    Support Industry Alliance and a citizen of the great State
14    of Alaska.
15              It's Friday evening and two weeks before
16    Christmas, and I can guarantee you that everyone in this
17    room has somewhere else they would rather be.  But I'm
18    here because I know that responsible resource development
19    here in Alaska is essentially -- is essential to a healthy
20    economy, both here in Alaska and also the United States as
21    a whole.
22              The Outer Continental Shelf of Alaska is an
23    amazing untapped resource whose time has come.  Production
24    in the Alaskan OCS could have a tremendous impact on our
25    state and the nation, allowing the United States to import
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 1    less foreign oil, which currently costs us hundreds of
 2    billions of dollars each year, threatens our security, and
 3    enriches our enemies; not to mention the jobs that would
 4    be created which fuel our dismal economy.
 5              Why should we do it here?  Because we have
 6    drilled 35 wells in the Beaufort and Chukchi Seas combined
 7    without an incident.  I've worked with the companies that
 8    are participating in responsible resource development in
 9    Alaska, and I'm confident in their ability to responsibly
10    develop our resources.  We know the standards that they
11    are held to both by State and federal government agencies,
12    and especially by the residents of the state of Alaska.
13              It's time for BOEM to encourage responsible
14    offshore development for the benefit of our nation.  As an
15    Alaska and an American, I ask that you please allow the
16    2012-2017 lease sale to move forward.
17              Thank you for your time this evening.
18                    MR. JEFFERY LOMAN:  Fred Parady.
19                    AN UNIDENTIFIED FEMALE SPEAKER:  He's
20    gone.
21                    MR. JEFFERY LOMAN:  Fred is gone.  Did I
22    hear that?
23                    AN UNIDENTIFIED FEMALE SPEAKER:  Yes.
24                    MR. JEFFERY LOMAN:  Lateral.  Collay
25    Lateral.  Mr. Tuck.  Josh.  Yeah, there it is.  Tucker.  I
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 1    had my thumb over the E-R.
 2                    MR. JOSHUA TUCKER:  Thank you for hearing
 3    my testimony here today.  My name is Joshua Tucker.  For
 4    the record, that is spelled J-O-S-H-U-A T-U-C-K-E-R.
 5              I'd like to begin by directly addressing the
 6    question here.  I'm going to share some testimony.  I'm
 7    also going to ask some questions.  And I think that's the
 8    best way for me to look at the environmental impact
 9    statement.
10              First of all, my basic question, I think, that
11    Secretary Salazar and others will have to look at these
12    questions to complete the process is:  Does the
13    environmental impact statement go out one generation?
14    Does it go out two generations?  Does it, in fact, go out
15    seven generations or farther?  Because that is the way
16    that indigenous people all over what is now the territory
17    of the United States and people all over the world have
18    looked at their natural resource decisions.  And so I
19    think that since they have lived on this land and the
20    region that some folks here are considering plans to
21    develop, we should look at the way that they have managed
22    the land because they have been pretty successful at it.
23    So, yeah, so does it go out seven generations.  Does go
24    out further.
25              And also I think Rick Steiner brought up some
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 1    really interesting points about global climate change.
 2    And I would like to know if the environmental impact
 3    statement addresses global climate change not just in sort
 4    of a cursory way or in a mention, but in an adequate way
 5    that puts global climate change as the number one national
 6    security threat that the United States currently faces.
 7              And I'm hearing some noises from behind me.
 8    People like to deny climate change.  And even in Durban,
 9    South Africa right now, the top 17 or conference of the
10    parties, the UN global conference that looks at these
11    issues is disintegrating.  They are unable to come to a
12    resolution on this because the United States is holding
13    out.  You know, even China is willing to make an
14    agreement, but the United States, holding out.
15              So I think that if others want to bring national
16    security into this, we have got to look at climate change.
17    Ninety-nine percent of the world's scientists agree that
18    it's real and that, you know -- I've lived through a
19    hurricane down in Louisiana.  It was Hurricane Rita.  I
20    went down there after Katrina to engage in relief efforts.
21    And I lived through Rita, and let me tell you, that stuff
22    is scary.  That is a national security threat when tens of
23    thousands of people lose their homes.
24              People in Arctic communities who had to move
25    their communities, their entire villages because the
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 1    permafrost is melting as it hasn't before for tens of
 2    thousands of years -- but the permafrost is melting.  Now
 3    their communities are sinking into the mud.  They can tell
 4    you that the climate change is a national security threat.
 5              So I want to know, does the environmental impact
 6    statement address that?  Or is it more of this, you know,
 7    ethical oil stuff that's just this drum beat of propaganda
 8    that people are beginning to believe themselves.
 9              Thank you for the opportunity to speak here
10    today, and I just encourage the Secretary and others in
11    reviewing this statement to ask the questions about
12    temperature.  Is the gear ready for the temperature for
13    oil spill recovery?  Because we saw in Norway recently
14    that an oil spill there was delayed in being cleaned up
15    for many, many days because the gear was not ready for the
16    temperature.
17              Thank you.
18                    MR. JEFFERY LOMAN:  Just for the record,
19    no one was poo-pooing the global warming.  A lady was
20    sneezing back there.
21                    MR. JOSHUA TUCKER:  Oh, good.  So we're
22    all down the global warming trail?
23                    MR. JEFFERY LOMAN:  Lois Epstein is next,
24    and after Lois, Carly Wier.  Carly, are you here?
25                    AN UNIDENTIFIED SPEAKER:  She left.
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 1                    MS. LOIS EPSTEIN:  Thank you.  Good
 2    evening, everybody.  My name is Lois Epstein, and I am a
 3    licensed engineer and the Arctic Program Director for the
 4    Wilderness Society, or TWS.  I've spent over 20 years
 5    working on oil and gas technical and policy issues, nearly
 6    half in Alaska, roughly the other half in D.C.  And I
 7    currently serve on the Bureau of Safety and Environmental
 8    Enforcement's federal advisory committee for offshore
 9    drilling.  My role at TWS is to help ensure that oil and
10    gas drilling in Arctic Alaska is done well and in
11    appropriate locations.  TWS has over 500,000 members and
12    supporters nationwide.
13              Based on our technical analysis of the science,
14    the state-of-the-art in oceanic oil spill response, and
15    the oversight capabilities of BSEE, TWS's inevitable
16    conclusion is that the country is not ready to drill in
17    the Arctic Ocean and definitely will not be by 2017, or
18    certainly earlier.
19              Surprisingly, when making the announcement for
20    this draft 2012 to 2017 plan, BOEM did not accompany it
21    with, one, a plan that addresses the deficiencies raised
22    in the USGS June 2011 Arctic science needs report; two, a
23    research and/or incentive program to improve oil spill
24    response technologies in general and under Arctic
25    conditions; and three, a regulatory upgrade schedule that
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 1    would implement the recommendations from the Oil Spill
 2    Commission that have not been implemented, the BOEM/U.S.
 3    Coast Guard joint investigation team recommendations, and
 4    other post BP spill investigative bodies recommendations.
 5    Had that been done, it certainly would have been more
 6    credible to talk about leasing in the Arctic, but it was
 7    not done.
 8              Additionally, it would be clear to BOEM that it
 9    could not make sufficient progress by 2017 to proceed with
10    Arctic Ocean drilling with the necessary protections in
11    place.  Instead, BOEM is asking the public to accept
12    Arctic Ocean drilling without those necessary protections,
13    just as the Bush Administration, Minerals Management
14    Service did.
15              At present, we do not feel confident that Shell
16    or any other operator will protect the Arctic Ocean,
17    especially in light of the Gulf spill, merely by knowing
18    that BOEM and BSEE have approved all existing permit
19    requirements.  It's not okay to the public to allow oil
20    from major spills largely to dissolve or evaporate into
21    this near pristine environment.  And that is what happened
22    when Shell had a recent spill in the North Sea.
23              If there is any doubt about the likelihood of
24    blowouts and other offshore problems in the Arctic,
25    despite the testimony today, consider that the Alaska Oil
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 1    and Gas Conservation Commission in its 50th anniversary
 2    report lists ten North Slope and eight Cook Inlet blowout
 3    events, with four of the latter offshore in shallow water.
 4              Additionally, there are other ways substantial
 5    amounts of crude can enter the water from offshore
 6    drilling.  For example, in 1989 a frozen valve on Amoco's
 7    Anna offshore platform in Cook Inlet, which is in State
 8    waters, caused a spill of over 20,000 gallons of crude.
 9    Cleanup was not attempted because 80 to 90 percent of Cook
10    Inlet's surface was covered with moving ice floes.
11              Regarding ensuring sufficient flow through the
12    Trans-Alaska Pipeline system and the pressure that that
13    might put on BOEM and BSEE to open the Arctic Ocean to
14    drilling, there are several different ways to ensure that
15    TAPS continues to operate, including technical upgrades to
16    the pipeline, such as heaters and insulation and/or
17    increases in conventional, including heavy oil, and
18    unconventional oil drilling on State lands.
19              Moreover, Alaska's North Slope oil producers,
20    who also are TAPS owners, have a financial interest in
21    keeping TAPS viable.  So these producers will make the
22    necessary investments to upgrade the line and not strand
23    North Slope oil.  And there is a large amount of reserves
24    there still.
25              This week's lease sale of State lands on the
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 1    North Slope showed significant interest by oil companies,
 2    plus this winter's exploration season on State lands is
 3    the largest in decades.  I want to emphasize that, despite
 4    in-state and D.C.-based rhetoric, drilling on federal
 5    lands or waters is not essential to assure that TAPS
 6    remains viable for decades to come, as a key court
 7    decision using industry's data has shown, as well as a
 8    recently released economic study.
 9              The tremendous pressure brought to bear by
10    industry and some in Congress for BOEM and BSEE to approve
11    Arctic Ocean drilling is inappropriate and unfortunate.
12    As a result of this pressure, it appears that the Arctic
13    Ocean will not receive the environmental and subsistence
14    protections it deserves.
15              As TWS stated during the scoping hearings
16    earlier this year, BOEM should get its existing house in
17    order; i.e., ensure that the Gulf of Mexico and existing
18    Pacific Coast drilling is safe and spill likelihood is
19    minimized and to approve spill response capabilities
20    overall before allowing the Arctic Ocean frontier to be
21    open for business.  Last sentence.
22              Thank you.
23                    MR. JEFFERY LOMAN:  Next speaker, Eric
24    Myers.  And then Nikos Pastos.
25                    MR. ERIC MYERS:  Good evening.  My name is
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 1    Eric Myers.  I'm speaking on behalf of Audubon Alaska.
 2    And I want to address my comments to the Arctic-specific
 3    aspects of the draft plan.  Audubon strongly urges that
 4    the lease sales proposed for the Chukchi and Arctic [sic]
 5    Seas be removed from the five-year plan for two basic
 6    reasons:  The oil industry is not prepared to clean up an
 7    oil spill in the Arctic Ocean, and there is a lack of
 8    essential information about the biology in the Arctic
 9    Ocean that makes a responsible decision on whether to
10    proceed impossible at this time.
11              I want to focus some attention on the question
12    of accountability regarding representations that have been
13    made.  Not so very long ago, as a candidate for President,
14    Barack Obama spoke unambiguously in support of prohibiting
15    drilling in the Chukchi Sea.  A few months later,
16    Secretary Salazar, after assuming his position as head of
17    the Department of Interior, suspended the prior Bush
18    Administration's proposed five-year leasing plan
19    stating -- referring to that prior Administration's plan
20    as a, quote, headlong rush of the worst kind.
21              Secretary Salazar described the Bush proposal as
22    a process rigged to force hurried decisions based on bad
23    information.  And that was before the Deepwater Horizon,
24    which exposed the industry's empty promises about its
25    spill response capability.  The industry was incapable of
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 1    mounting an effective response to the Deepwater Horizon,
 2    and that was in the Gulf of Mexico with all the advantages
 3    and extensive industry infrastructure, relatively mild
 4    weather, an unlimited labor pool, an enormous fleet of
 5    private fishing vessels, and the vast resources of the
 6    U.S. Coast Guard.
 7              By contrast, in the Arctic Ocean, operators
 8    would have to contend with broken ice, freezing
 9    temperatures, months-long darkness, fierce storms, with
10    essentially no infrastructure, no private fishing vessels,
11    no local labor supply of any size, and the closest Coast
12    Guard station 1,000 miles away.
13              When Shell talks about oil spill response, the
14    words robust invariably comes up.  Shell's vice president
15    in especially loves the word robust to describe Alaska's
16    spill response plan.  I believe we have a very robust oil
17    spill plan.  It was robust before Deepwater and has become
18    even more robust since then.  Robust is a perfect word for
19    Shell to use because it sounds great and really means
20    nothing.
21              Instead of robust, the words that should be used
22    in an oil spill cleanup response plan for the Arctic are
23    proven and demonstrated, but that's not possible.
24              The oil industry, simply stated, cannot deliver
25    on its promises.  Claims made in Shell's most recent
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 1    filings with the federal government about its oil spill
 2    response plans for the Beaufort and Chukchi Seas are not
 3    merely unrealistic; they are clearly unsupportable.
 4              Most importantly, they call into question all of
 5    Shell's claims about its ability to safely conduct
 6    drilling in the Arctic Ocean.  Shell maintains it can
 7    recover of over 90 percent of an oil spill in the Beaufort
 8    and Chukchi Seas.  Mechanical recovery in the Exxon Valdez
 9    oil spill recovered approximately eight percent of the
10    spilled oil.  In Deepwater Horizon, the number was about
11    three percent.
12              Further, recent reports in Canada about the --
13    documenting the Arctic response gap shows that cleanup
14    would be impossible on average three to five days a week.
15    Cleanup would not be at all possible from 44 to 84 percent
16    of the time during the short Arctic drilling season; and
17    for seven to eight months out of the year during the
18    winter, no spill cleanup would be possible.
19              In addition, Shell acknowledges that if it can't
20    achieve well control at a leaking well, then its plan
21    would be simply to abandon the well and leave the oil
22    uncontained under the ice until the spring thaw.  Shell
23    then proposed to develop a cleanup plan.  This is not a
24    plan.  At best, it's a plan to have a plan.
25              Secretary Salazar had it right the first time.
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 1    Additional leasing in the Arctic Ocean under this
 2    five-year OCS plan would require, quote, hurried decisions
 3    based on bad information.  The proposed Beaufort and
 4    Chukchi lease sales would only perpetuate the headlong
 5    rush of the worst kind.
 6              Again, we urge that the Chukchi and Beaufort
 7    lease sales be deleted from the current plan.  And that's
 8    it.
 9                    MR. JEFFERY LOMAN:  Nikos.
10                    DR. JIM KENDALL:  After this speaker, we
11    have to take a little break for our court reporter, ten
12    minutes, and then we are coming back.
13                    MR. NIKOS PASTOS:  Okay.  My name is Nikos
14    Pastos.  N-I-K-O-S, last name P-A-S-T-O-S.  And I'm
15    submitting comments on behalf of the Center for Water
16    Advocacy located in Homer, Alaska.  It's a nonprofit
17    public interest conservation firm.
18              I was born here in Alaska, lived most of my life
19    in Alaska.  I have been a commercial fisherman.  Currently
20    my profession is I'm an environmental sociologist.  In
21    particular, I study technological disasters, the human
22    impact, socioeconomic and cultural impacts to human
23    communities.
24              Most of my comments are -- well, the Center for
25    Water Advocacy is mostly based in Alaska, but we have
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 1    membership in ten states.  And we have significant members
 2    in tribal communities and Alaska Native organizations in
 3    Alaska, as well as tribal governments in other states.
 4              Center for Water Advocacy completely is opposed
 5    to Outer Continental Shelf drilling anywhere offshore of
 6    the United States and absolutely endorses Alternative No.
 7    8, which is a no-action alternative.  Let's see.
 8              I'm going to go through just a few of the
 9    comments, and then we will submit much more extensive
10    written comments before the deadline.
11              Some of these comments are submitted by tribal
12    communities and tribal leaders that we work with.  As
13    witnesses to the significant harm to the health of humans
14    and other living creatures of Prince William Sound, the
15    ongoing deaths and cascading environmental decline from
16    the Exxon Valdez oil spill in the Gulf of Alaska in 1989,
17    it's critically important to involve all communities in
18    every process of industrial activities in our oceans.
19              The Center for Water Advocacy continues to
20    support implementing a precautionary principle and a
21    comprehensive ocean policy, including all phases of
22    industrial development and energy development.  So not
23    only are the communities in the Arctic and in Cook Inlet
24    and the entire Outer Continental Shelf of Alaska first
25    responders to international local disasters, but they're
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 1    integral to the stewardship of all resources for future
 2    generations.
 3              Indigenous peoples and tribal communities in the
 4    Arctic are disproportionately impacted by industrial
 5    activities in the Gulf of Alaska, Bering Sea, Chukchi Sea,
 6    and Beaufort Sea.  Please refer to the recent Department
 7    of Interior Minerals Management Service OCS study entitled
 8    Three Decades of Research and Socioeconomic Impacts
 9    Related to Offshore Petroleum Development in Coastal
10    Alaska.
11              Food security is essential for the Arctic and
12    Alaska indigenous peoples, the economic sustainability,
13    and national interest.  And what I mean by food security
14    is literally the fisheries habitat that the economic
15    fisheries resources and the actual nourishment that comes
16    from the ocean.  The living resource and biodiversity of
17    the Arctic and Alaska regions, fisheries, marine mammals,
18    peoples, flora and fauna are paramount to indigenous
19    science, culture and identity.
20              So we endorse ecosystem based management with
21    maximum tribal participation and planning which could
22    break the frontiers of interdisciplinary science and
23    community-based participatory research to provide
24    communities the tools to protect our ocean coasts and
25    waters.  The indigenous peoples who have inhabited the
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 1    Arctic since time immemorial carry the wisdom and
 2    expertise to maintain, protect and honor the integrity of
 3    the ecosystems to provide customary and traditional
 4    commercial resources today.
 5              Historically, the indigenous maritime heritage
 6    of Alaska and the Arctic area allowed our forefathers of
 7    the United States to conduct international trade and
 8    commerce.  We support indigenous people's traditional
 9    knowledge and wisdom as the best available science.
10    Traditional knowledge is an important foundational element
11    for ecosystem-based management principles of all planning
12    efforts.  Indigenous science is an important pillar for
13    resilient coastal communities that can adapt to impacts
14    and hazards of climate change.  So in the Outer
15    Continental Shelf, this study, the draft programmatic
16    environmental -- give me another minute.
17                    MR. JEFFERY LOMAN:  You are at four and a
18    half minutes.
19                    MR. NIKOS PASTOS:  We will submit much
20    more detailed comments.  Thank you for your time and we
21    absolutely endorse Alternative No. 8.
22                    MR. JEFFERY LOMAN:  Take a break and come
23    back in ten minutes.
24               (A break was taken.)
25                    MR. JEFFERY LOMAN:  Eric Fox and after
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 1    Mr. Fox, on deck Judy Miller.  Judy Miller.
 2                    MR. ERIC FOX:  I know it's late, so I'll
 3    try to be brief and I'll try to speak slowly.  I'm Eric
 4    Fox.  That's E-R-I-C F-O-X.  And I make my living as
 5    contractor in the oil and gas industry.  As an Alaskan and
 6    as a NANA Corporation shareholder, I urge you to move
 7    forward on the proposed 2012-2017 Outer Continental Shelf
 8    OCS oil and gas lease program.
 9              The North Slope and offshore development has
10    been studied significantly.  It is one of the best
11    understood energy options in the country, if not the
12    world.  We must expect and demand strong environmental
13    safeguards during exploration and production in the
14    region, and I'm confident that industry will do this.
15    I've worked closely with Shell in the past, and their
16    safeguards for spill prevention and response are second to
17    none.  In fact, Shell has committed to unprecedented
18    provisions for prevention and spill response.  These
19    provisions go much further than what the law requires.
20              It is also important to remember that Alaska OCS
21    is hundreds of feet deep, not thousands, as many wells in
22    the Gulf goes.  Wells in the Gulf are more intricate than
23    the shallow water, lower-stressed wells in the Beaufort
24    and Chukchi Seas.  However, vigilance is clear, as well
25    control and oil spill prevention systems have been studied
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 1    and made better with lessons learned from the Deepwater
 2    Horizon tragedy.
 3              Before I'm out of time, I don't have this
 4    written down, but I feel compelled to say this.  It feels
 5    as though the environmental groups, environmentalists, are
 6    hijacking the moral high ground and trying to represent
 7    the indigenous peoples.  I am one of those indigenous
 8    people, and I very much do support OCS development.
 9              The truth is our people are suffering out in
10    rural Alaska right now, and it's not because they don't
11    have enough food to hunt and fish.  It's because they
12    can't afford a $10 gallon of milk or a $9 gallon of home
13    heating fuel.  I hear horror stories of people having to
14    leave their homes and huddle under different homes, maybe
15    three families gathering, in order to make ends meet
16    because the cost of living in rural Alaska is so high.
17              So when I hear this about, you know, we don't
18    need to do this because we are trying to protect our
19    people, that's not the truth.  The truth is, there is mass
20    exodus out of rural Alaska right now into the cities
21    because they can't afford to be out there.  This type of
22    development, these type of job opportunities that this
23    would allow would allow people to still live a subsistence
24    lifestyle but yet have good incomes from good jobs.
25              So with that I'll go ahead and close.  I have
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 1    much more to say, but I thank you for your time.
 2                    MR. JEFFERY LOMAN:  Marleanna Hall.
 3    Allison Warden.
 4                    MS. MARLEANNA HALL:  Hi.  Good evening.
 5    Thank you for the opportunity to comment.  My name is
 6    Marleanna Hall.  It's M-A-R-L-E-A-N-N-A.  I was born and
 7    raised and have lived in Alaska my entire life.  I went to
 8    school here.  I have a family here.  I have a job here for
 9    now.
10              First I just want to say that I support BOEM
11    moving forward with the 2012-2017 leasing program.
12    America is an energy consuming nation.  Every barrel of
13    oil we don't produce domestically we must import, sending
14    money overseas and increasing our trade deficit.  We have
15    domestic oil in Alaska and in the Lower 48.  In addition
16    to oil, we have natural gas.
17              We, as Alaskans, will benefit from a natural gas
18    line, not only as a result of well paying jobs, but also
19    as energy users.  The cost of heating the home, as Eric
20    just mentioned, or a business in Alaska is not going away,
21    just the same as the cost of energy in the rest of the
22    U.S. is not going away.
23              You have already been told about the large
24    quantity of America's energy resources, but I'll remind
25    you of Alaska's anyway.  Our OCS is estimated to have 27
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 1    billion barrels of oil and 132 trillion cubic feet of
 2    natural gas.  We need to develop our resources while we
 3    work toward alternative energy.  Alaskans do it right.
 4    Americans can, too.  OCS leasing should move forward in an
 5    efficient manner and should include Cook Inlet and the
 6    Beaufort and Chukchi Seas.
 7              Thank you very much.
 8                    MR. JEFFERY LOMAN:  Allison Warden.
 9                    AN UNIDENTIFIED FEMALE SPEAKER:  She left.
10                    MR. JEFFERY LOMAN:  Dri Forrest Nabob.
11    Dri Forrest Nabob.  Tom Hendrix.
12                    AN UNIDENTIFIED FEMALE SPEAKER:  He spoke
13    already.
14                    MR. JEFFERY LOMAN:  Keith Silver, and
15    after Mr. Silver, Carl Portman.
16                    MR. KEITH SILVER:  Good evening.  My name
17    is Keith Silver, for the record.  K-E-I-T-H S-I-L-V-E-R.
18    I own the Silver Agency and do not work for an oil or oil
19    field service company.  I am, however, a long-term
20    resident of Alaska and, as such, have an interest in OCS
21    leasing.  This is approximately the eighth time I have
22    testified in OCS issues.  It is vital that the leasing
23    programs continue in an efficient manner and must not
24    further exclude areas offshore Alaska from responsible oil
25    and gas development.
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 1              The Alaska OCS can produce one to two million
 2    barrels per day, boosting current U.S. production by 20 to
 3    40 percent.  At today's oil prices, slashing imports that
 4    much would reduce the nation's trade deficit up to 65.7
 5    billion a year.  Given our current deficit, a total of 193
 6    billion in government revenue would be generated through
 7    the year 2057 if oil averages only $65 a barrel.  With 167
 8    billion to the federal government, 15 billion to the State
 9    of Alaska, four billion to local Alaska governments, and
10    6.5 billion to other state governments, should you elect
11    not to hold lease sales, you are then exporting pollution
12    to third world countries.
13              For every barrel of oil America refuses to
14    develop domestically, it will have little choice but to
15    import an equal amount from overseas where different
16    environmental standards often apply.  Sharing federal
17    royalty payments from production in federal waters with
18    coastal states and local communities, as is done in other
19    jurisdictions of the United States, is critical, as it
20    significantly benefits the local governments, promotes
21    national economic interests, and generates additional new
22    federal revenues by increasing state and local
23    participation.  Such sharing facilitates a closer
24    partnership among federal, state and local agencies.
25              While we strive to develop renewable sources of
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 1    energy, we still rely on oil and natural gas for
 2    transportation, electricity, manufacturing, consumer
 3    goods, and other uses that are part of our everyday lives.
 4    Even more, our economy depends on the millions of jobs and
 5    billions in revenues offshore production generates.
 6              And I wanted to compliment you folks for moving
 7    to this venue.  It's significantly better than your other
 8    venue.  And I have to echo Jason Brune's comments with
 9    respect to the constantly changing way we do our
10    testimony.
11              Thank you for your time.
12                    MR. JEFFERY LOMAN:  Mr. Portman and then
13    Michael LeVine.
14                    MR. CARL PORTMAN:  Good evening.  My name
15    is Carl Portman, and I'm here speaking on my own behalf to
16    support a robust 2012 to 2017 offshore oil and gas leasing
17    program.  I urge BOEM to include in this five-year program
18    lease sales in the Chukchi and Beaufort Seas, as well as
19    Cook Inlet.
20              While I recognize data gaps exist in the Arctic,
21    there will always be a need for research.  Significant
22    data gaps existed when the North Slope exploration
23    commenced more than 40 years ago.  As exploration and
24    development occurred, so did research and studies.  Today
25    the North Slope and offshore are now perhaps the most
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 1    studied energy basins in America.  The federal government
 2    has spent more than 300 million dollars on studies in
 3    Alaska, and in the past decade, the former Minerals
 4    Management Service itself funded over 250 studies here,
 5    with the majority of those in the Beaufort and Chukchi
 6    Seas.
 7              It is important to note that not all questions
 8    regarding oil and gas development in the Arctic can be
 9    answered.  Not all risks can be eliminated.  If the
10    federal government does insist that every concern and risk
11    be eliminated in offshore development, then it must be
12    prepared to import virtually all of the oil it will
13    require to meet future needs.  It must then also accept
14    the consequences of a much heavier reliance on foreign
15    oil, including soaring trade deficits, a weaker and more
16    vulnerable economy, higher unemployment and compromised
17    national security.
18              Put another way, failure to move forward with
19    the OCS development in, Alaska will put our economy at
20    risk as well as national security.  I strongly believe
21    Alaska can and should move forward in a responsible manner
22    to harness the immense energy resources in the Arctic.
23    Doing so would generate thousands of new high-paying jobs
24    throughout virtually all 50 states, including steel and
25    pipe manufacturers in the Midwest, shipping on the coast,
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 1    advanced computer technology in California and Seattle,
 2    and union labor for pipeline construction and maintenance.
 3    OCS development will also generate billions of dollars in
 4    much needed government revenues.
 5              I encourage BOEM to move forward with the
 6    proposed five-year program, including the Alaska lease
 7    sales.  Thank you.
 8                    MR. JEFFERY LOMAN:  Michael.  After
 9    Michael, Heidi Nelson.  Heidi, are you here?
10                    MR. MICHAEL LEVINE:  Good evening.  Or is
11    it almost good morning by now?  My name is Michael LeVine,
12    L-E-V-I-N-E.  I'm Pacific Senior Counsel for Oceania,
13    based in Juneau, Alaska.  And first, Dr. Kendall,
14    Mr. Loman, everyone, thank you for holding this hearing,
15    for staying to hear us all out.  And in particular, thank
16    you to our court reporter for taking notes and typing what
17    we are saying.
18              I'd like to just take us back a step.  And
19    actually, I should begin by saying I will endeavor to talk
20    as slowly as I am able.  I'm not going to leave you my
21    notes, but I hope that I will talk slowly enough for you
22    to be able to capture at least the themes that I say.
23              I'd like to take us back just a step.  We're
24    here today talking about our oceans, and about decisions
25    that affect them.  The oceans and the oil under them are
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 1    public resources.  I could never hope to speak as
 2    eloquently about the oceans, the Chukchi and the Beaufort
 3    Seas as those who live along them and depend on their
 4    resources, nor could I hope to speak about the value of
 5    the resources to companies, as well as those who work for
 6    those companies.
 7              I can, though, speak to our obligations and to
 8    your obligations as our government representatives.  We
 9    Alaskans need energy.  We need clean energy and healthy
10    oceans.  And rather than sound bytes or baseless promises,
11    we should have a real conversation about how to get there.
12    We all own the oil that's under the oceans, and it's your
13    job as BOEM or the Department of the Interior or Minerals
14    Management Service to be stewards of those oceans and
15    managers of those resources.
16              Your responsibilities extend beyond just
17    regulating an industry.  You must make decisions about
18    whether activities should occur and under what conditions,
19    and you must ensure that if they do occur, we get fair
20    value for what we own.
21              It is not necessarily true that benefits that
22    accrue to oil companies, to multinational oil companies,
23    are good for Alaskans and all Americans, but it's your job
24    to balance the benefits that might accrue from oil
25    development against the risks that might occur there.
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 1              To that end, we appreciate some of the changes
 2    and steps forward.  As I said, these public hearings and
 3    your commitment to listening to us and hearing us out is a
 4    big step forward.  We appreciate the changes in the agency
 5    structure and its name, and we appreciate the attention to
 6    response capacity that this Administration appears to be
 7    paying.
 8              Overall, and mostly we appreciate the open door
 9    that, Dr. Kendall, you have shown us over the last year or
10    so.
11              You will forgive, however, our skepticism and
12    our worries.  Despite these stated commitments, we are
13    still seeing decisions to move forward in the absence of
14    basic science and preparedness.  The USGS study
15    demonstrated significant gaps in our understanding of the
16    oceans.  It is true that there has been a significant
17    effort to conduct targeted scientific studies.  Those
18    studies, however, don't provide us a sufficient baseline
19    from which to actually understand the impacts of the
20    activities your agency is approving.
21              Secondly, there is no proven demonstrated
22    response capacity.  As it was stated earlier, the last
23    test of these response capacity was in 2000, and it was a
24    failure.  Shell proposes to rely on a containment
25    system -- or a well capping system, rather, that the
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 1    company itself rejected two times in the last couple of
 2    years, and a containment dome that has neither been built
 3    nor tested.
 4              Nonetheless, in the face of those scientific
 5    gaps and failure to prove response, your agency reaffirmed
 6    Lease Sale 193, saying that it didn't need any of that
 7    science that it admitted it didn't have.  The agency has
 8    also approved exploration plans, despite failure to
 9    approve spill response plans or require demonstrated
10    capacity.  And now the agency has established, as has been
11    mentioned earlier, changing procedures for public hearings
12    and comment periods that run the Saturday after
13    Thanksgiving, for example.
14              I have read the proposed plan.  I read quickly.
15    I have not yet made my way made through the programmatic
16    EIS.  We request that the deadline for comments be
17    consolidated so that we only have to participate once that
18    our constituents and public can hear.
19              And finally, I will sum up quickly to say, in
20    light of that skepticism, we request that you formalize
21    the stated commitments you have made to conduct better
22    science, to require preparedness, and to more narrowly
23    target lease sales.  If you are going to hold lease sales,
24    make those commitments specific in the plan, require
25    science before they are held, demonstrated capacity, and
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 1    the identification and protection of important areas.
 2                    MR. JEFFERY LOMAN:  Katherine Hicks.  A
 3    seasoned testifier at these meetings, Rosemary.  Somebody
 4    just said they testified eight times.  How many times,
 5    Rosemary?
 6                    MS. ROSEMARY AHTUANGARUAK:  Hundred.
 7                    MR. JEFFERY:  Hundreds.  Okay.  Let's have
 8    it.
 9                    MS. ROSEMARY AHTUANGARUAK:  My name is
10    Rosemary Ahtuangaruak, R-O-S-E-M-A-R-Y
11    A-H-T-U-A-N-G-A-R-U-A-K.  I live on the Arctic coast.  I
12    live in Barrow.  I spent 24 years in Nuiqsut.  I went to
13    the village to become a community health aide, and I speak
14    from that spot.
15              As a community health aide, I learned how to do
16    a physical exam and talk with the doctor over the phone,
17    explain what we were feeling and seeing, and communicate
18    these concerns.  I was taught more information as I
19    expanded my education.  I went to the University of
20    Washington to become a physician assistant.  I brought
21    this education back to my village.
22              I took counts of my community.  When I first
23    started as a health aide, we had 323 people.  At that
24    time, only one person used medicine to help him breathe.
25    When I went to school, there were more people.  When I got
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 1    done with the University of Washington, there were more
 2    people.  When I stopped working in 2000, there were 75
 3    people using medications on a regular basis to breathe.
 4    I've stated this over and over and over and over and over
 5    again for over 25 years.  These concerns have only
 6    increased in numbers.  And if I was still working in our
 7    village clinic, those numbers would have increased with my
 8    long-term participation of working with our people.
 9              We expressed concerns related to oil and gas
10    development and increased oil and gas activities
11    increasing and getting closer to the village.  We
12    expressed concerns to lack of protective measures put in
13    place to help us with air quality issues and industry
14    controlled processes that allow them to flare gas on a
15    routine basis, especially when they were ramping up
16    activities.  We expressed concerns related to changes to
17    subsistence uses related to changes on land and offshore,
18    near shore and these changes impacted the way that we
19    hunt.  It impacted the way that we bring foods to our
20    table.  It impacted the way that we were able to be in our
21    village or not because we have to leave to go see the
22    doctor in a hospital setting.  And it brought our concerns
23    into a wider basis.
24              We have got many communities that have a wide
25    variety of health concerns that have increased over years,
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 1    but our state and our government has never taken a good
 2    look at those concerns.  We have opportunities to get a
 3    health impact assessment, but it is a very weak
 4    assessment.  We should be looking at what are the impacts,
 5    but our assessment only gave us a small assembly that
 6    there are some impacts.  It's not going to quantitate it.
 7    Our data bases for our Indian Health Services have not had
 8    stability and staffing to give us the adequacy of numbers
 9    in these databases to give us a good assessment.
10              This process was halted with the oil and gas
11    development when they stopped the lease sale process, but
12    that information is vital.  It needs to be included in
13    this process.  It needs to be completed for its
14    assessment, and it needs to be expanded for understanding
15    what it's not going to give us because that information is
16    very important.
17              There are other areas in our state that also
18    experience health impacts from spills.  We should have
19    learned from that process.  We should have listened to
20    those people that were impacted by their health by those
21    problems.  Instead, when that village was exposed to the
22    in situ burning and they got sick instantly -- within
23    minutes people were rolling on the ground vomiting -- we
24    still have in situ burn plans as part of our spill
25    response.  They didn't notify that community prior to the
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 1    burn, and yet they didn't notify our community when there
 2    was a spill in Prudhoe Bay and they used in situ burning.
 3    They didn't notify us when they were doing studies with
 4    bees that were going to assess areas that were impacted to
 5    a spill.  And yet those bees were released, and our
 6    village was the closest to it.
 7              It didn't give the information they wanted, but
 8    that kind of stuff really needs to be worked well and done
 9    with the way that's not going to cause more concerns and
10    impacts.  This process -- industry took thousands and
11    millions of dollars to research for spill response, but
12    they got things that they wanted in their process.  We
13    never got any input of whether or not that science should
14    have been spent that way.  They did things that would
15    cover their asses.  We have our lives on the line here.
16    We didn't take control of that process and guide them in
17    what should be studied.
18              This process is bad.  There should be no lease
19    sales.  Our government needs to take a leadership role in
20    this process.  We need that information from the Gulf.  We
21    need to be understanding what's causing those illnesses
22    from those people and what's happening with those
23    dispersants because we have generations of people that are
24    going to continue to live with those changes.
25              Do not make that -- do not make that same
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 1    mistake in the Arctic.  Learn from this process.  Learn
 2    from the Gulf.  Learn from other countries that have also
 3    put studies before us and learned about health impacts
 4    that we did not do as a country.  Learn from this process.
 5    Learn that we have very, very important rights, and
 6    impacts are occurring and causing us problems.  They
 7    shouldn't happen, and it should be a no brainer.
 8              We are not ready for more leases.  We should
 9    make changes to areas that are already leased in the
10    offshore because it shouldn't occur to be open like it
11    has, been business as usual.  Be a better agency.  Give us
12    the words on paper that are going to guide this process
13    and get us the tools to enforce it because we don't have
14    that, either.  It is regulations on paper without the
15    enforcement, without the protective measures, without the
16    infrastructure.
17              Thank you.
18                    MR. JEFFERY LOMAN:  Peter Macksey.
19                    MR. PETER MACKSEY:  Peter Macksey,
20    P-E-T-E-R M-A-C-K-S-E-Y.  I represent a 50-man fabrication
21    company here in Anchorage, do about 20 percent of my work
22    in the oil field.  I am in favor of this project.
23              Truthfully that's my testimony at this point,
24    but I've got a couple observations.  At the beginning of
25    this, we had a nice little half-hour slide show.  I didn't
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 1    see the slide where it showed what the economic benefits
 2    of this was.  We showed all the detrimental things and we
 3    saw all that kind of thing, but we never showed a slide of
 4    two or three people have rattled off really big numbers of
 5    things we should be concerned with and I think that's a
 6    part of the environmental impact.
 7              The other thing was you rattled off all the
 8    agencies that provided science, but you never mentioned
 9    the millions of dollars that the oil field -- the oil
10    companies have spent gathering and in supplying you with
11    science.  And that was never mentioned.
12              The other thing is, this is a big year for me.
13    I turned 60 this year.  Thirty years ago I got married,
14    and the next month I went to Point Lay to build a -- my
15    second trip to finish a school there.  At that time they
16    had just put the first sewer plant in the school.  Okay.
17              And you people come from -- I don't know what
18    your backgrounds are, but if you have never lived
19    somewhere where the whole village is on honey buckets, you
20    pretty much know what's going on with people when you are
21    hanging out with a bunch of people that are all using
22    honey buckets.  Okay.  And the honey buckets in Point Lay
23    went to the front yard and they went into a 55-gallon
24    drum.  And then they went to the edge of the village on a
25    road on a big sled train and in the dead of winter, they
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 1    hauled them out on the ice and they kicked them off on the
 2    ice.
 3              The North Slope, just from the oil field, is the
 4    most bondable Borough in our state.  They have water and
 5    sewer.  They didn't water and sewer in Barrow till the mid
 6    80s, and the mid '90s before the villages got water and
 7    sure.  Right now Barrow is drilling wells in their
 8    backyard, but they're against drilling wells in their
 9    front yard.  I have a problem with that.  So I guess I'm
10    kind of confused about what they really want.  So just
11    take --
12              And don't get me wrong.  I'm also finally at an
13    age where I have some history, and I appreciate the
14    enthusiasm of young people and people in general that want
15    to save the earth but, you know, we are still your
16    neighbors.  We still live here.  We are still worried
17    about the -- our environment, as well.  We are growing
18    children here.  We are recreating here.  We are not
19    looking to destroy the world.  And we are tainted that
20    way.  So I hate to say it, but a little bit of history
21    would go a long way to settle some of this excitement.
22              Thank you.
23                    MR. JEFFERY LOMAN:  Matt Moll.  Matt.  And
24    after Matt, Lisa Parker.  Lisa.
25                    MR. MATTHEW MOLL:  Hello.  My name is
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 1    Matthew Moll.  That's M-A-T-T-H-E-W M-O-L-L.  I'm not
 2    really sure where to start with you all tonight.  I think
 3    you all know it's a bad idea to drill here.  You'd know
 4    it's a bad idea if you just stopped and thought about the
 5    kind of future you want to leave for your children and if
 6    ravaging every last beautiful corner of the earth for
 7    every last drop of oil is the best way to get us to that
 8    future, then you'd quickly come to the answer of, no, it's
 9    not.
10              But I don't think I need to go any more into the
11    specifics of why this is a bad idea.  You have heard it
12    from enough people tonight, so I want to address a few
13    things that I noticed tonight that made me kind of angry
14    as a citizen.
15              The first was the way this hearing was started.
16    It was supposed to be a chance for us all to give public
17    testimony.  Instead we were lectured for a half hour about
18    the processes and the channels that they go through.  We
19    saw this very interesting PowerPoint slide show where it
20    laid out three large blocks of the early planning stages.
21    There was the lease sale and exploration.  Then these
22    little tiny boxes of production and decommissioning like
23    we are just supposed to think, oh, yeah, we are going to
24    talk about this for a long time.  You guys will have your
25    regulators look at it.  And don't worry, you will have
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 1    lots of time for public opinion.  And then the actual
 2    drilling and the spills that may occur there and whatever
 3    else that happens, that's just an afterthought at the end.
 4              Well, let me tell you, looking at the track
 5    record of the industry and government, I don't trust the
 6    oil industry and I don't trust government to regulate it.
 7    You said the Deepwater Horizon disaster was -- let me see.
 8    I wrote it down -- was a wake-up call, right?  You changed
 9    all your policies after that.  What was Exxon Valdez?  Was
10    that a wake-up call?  When the New Carissa crashed off the
11    coast of Oregon, was that a wake-up call?
12              To be honest, there's no reason to trust any of
13    this system at all, and I just feel like calling you guys
14    out on your illegitimacy.  You are going to do what you do
15    anyways, and we all spoke tonight and that was a lot of
16    fun.  But start using power more wisely or you are going
17    to lose it.
18              That's all I have to say.
19                    MR. JEFFERY LOMAN:  And after Lisa, Andy
20    Rogers.
21                    MS. LISA PARKER:  Thank you.  My name is
22    Lisa.  Parker is the last name, P-A-R-K-E-R.  I want to
23    thank you, and I particularly want to thank the recorder
24    this evening.  And maybe even in the future have two
25    reporters so that they can relieve each other.  I am a
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 1    lifelong resident of Alaska, and I currently reside on the
 2    Kenai Peninsula.  I'm employed by Apache Corporation, as
 3    you heard earlier from John Hendrix.
 4              During the testimony tonight, I had the
 5    opportunity to post on Facebook that my nephew had come
 6    and testified, and he is opposed to the lease sale.  I am
 7    testifying in support of the lease sale.  And it was
 8    interesting the number of comments that I got back from
 9    friends of mine who support the lease sale, as I do and
10    friends of mine who support my nephew's position.
11              And as I posted on Facebook while my nephew and
12    I have disagreements on this and he has his position and I
13    have mine, I love my nephew dearly.
14              As I said, I am here in support of the proposed
15    five-year schedule, and particularly the Cook Inlet lease
16    sale, sale 244.  The decline of oil and gas production and
17    the closure of the industrial facility, the Agrium
18    nitrogen operations and the warming, the mothballing of
19    the ConocoPhillips LNG facility, those facilities were
20    significant economic engines for the Kenai Peninsula and
21    their closures have had a significant adverse impact on
22    individuals, communities and businesses on the Kenai
23    Peninsula.
24              Today 85 percent of the Railbelt's power
25    generation comes from natural gas.  Natural gas also
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 1    supports and heats many of our homes, businesses and
 2    hospitals in Southcentral Alaska.  Continued production of
 3    natural gas and oil is essential to our communities.  In
 4    the past two years there has been a resurgence of oil and
 5    gas activity and interest in Cook Inlet.  There is
 6    interest as well as a need by all of us -- businesses,
 7    individuals and communities -- for leasing in Cook Inlet.
 8              The proposed lease sale 244 should be kept in
 9    the five-year plan.  Thank you.
10                    MR. JEFFERY LOMAN:  After Mr. Rogers,
11    Louisa Yanis.  Louisa.
12                    MR. ANDY ROGERS:  Thank you.  For the
13    record, my name is Andy Rogers, A-N-D-Y R-O-G-E-R-S.  I'm
14    a lifelong Alaskan.  I'm the Deputy Director of the Alaska
15    Chamber of Commerce.  And I speak tonight as the voice of
16    hundreds of businesses across the state representing tens
17    of thousands of employees from literally every corner of
18    Alaska.  On their behalf, I encourage each of you and each
19    of the organizations that you represent to do everything
20    you can to make sure that Alaska's oil and gas resources,
21    terrestrial and OCS, are developed responsibly and in a
22    timely manner.
23              I'd like to take the rest of my time to give a
24    personal anecdote.  In the mid '90s, I started a software
25    company in Alaska.  I've employed dozens of technologists,
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 1    as many as 30 at a time over that 15-year period, many of
 2    them brought up from outside the state.  I'm an importer
 3    of talented, sharp, young minds.  My wife and I were
 4    owners of the physical therapy clinic that employs her,
 5    Advanced Physical Therapy; clinics in Anchorage, in
 6    Fairbanks, one in Wasilla, and starting next summer, one
 7    in Soldotna.  It's a lot of sharp, young, technical minds;
 8    sharp, young medical minds.  And it's hard to get people.
 9              There has been no point over the course of my
10    career where it was not a wise business move to pull
11    stumps into Seattle and to San Jose, Orlando, Atlanta.
12    But this is where I'm from.  God willing, this is where my
13    kids will want to be.  So I hear big numbers.  And we have
14    got them in this report.  We have got them in other
15    reports.  We have got 250 million, I think, I saw in
16    studies over the last 20 years.  They sound very
17    impressive.  I hear stories of tens of thousands of jobs
18    over a 50-year period.
19              But the one that's important to me is I see 30-,
20    40-, 50-year career for my five-year old.  Now, they went
21    to one of our companies' Christmas parties tonight.  I
22    dropped them off, I came here, sat through a random
23    selection process on a Friday night a couple days -- a
24    couple weeks before Christmas.  They got a ride home.
25    Kids and the wife are in bed.  I thank you for your time.
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 1    Sorry about your hands.
 2              You guys can do this better.  Approve the
 3    leases.  You have got to get your regulatory and
 4    permitting processes straight.  And then, by all means,
 5    provide the oversight to make sure that the oil companies,
 6    or resource extraction companies, are good stewards of the
 7    resources from my state.  Thank you.
 8                    MR. JEFFERY LOMAN:  Ben Mohr, M-O-H-R.
 9    And after Ben, Rocky Dippel.
10                    MR. BEN MOHR:  Hi.  My name is Ben Mohr,
11    M-O-H-R, first name Benjamin, B-E-N-J-A-M-I-N.  Not a
12    whole lot new to say here tonight.  But I would like to
13    thank you all from the regulatory agencies for being here,
14    especially those from the East Coast.  It must be killing
15    you at this point.  I heard a lot of talk tonight about
16    renewable energy.  And I don't work in oil and gas.  I
17    work in rock mining, so when I hear about renewable
18    energies, I'm just so excited about all these people I
19    imagine coming out to testify on behalf of Alaska's copper
20    and gold and rare earth resources that love to mine here.
21              We have also been talking a lot about people
22    tonight and the impacts that this type of lease sale may
23    have on people.  And I think it's important because every
24    single Alaskan in this room benefits as a person from oil
25    and gas in this state.  And the advancement and hopefully
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 1    the production of oil from the OCS will continue those
 2    benefits that we see.
 3              I would strongly support BOEM moving forward
 4    with the lease sales as proposed.  And if I had to pick an
 5    option from the PEIS -- I know it's a little early for
 6    that -- I'd go with option No. 1.  Let's go ahead and open
 7    up these lease sales.  Let's see what we can do to
 8    continue a healthy and robust economy in Alaska.  I'd love
 9    to continue my career here.  I'd love to have my kids be
10    able to grow up and have a future in this place, as well.
11              So thank you very much for your time.  And
12    again, I would just like to support the agencies moving
13    forward with the plans as proposed.  Thank you.
14                    MR. JEFFERY LOMAN:  Rocky Dippel.  Not
15    here.  Patricia Bray.  Deanne Hargrave.
16                    MS. DEANNE HARGRAVE:  Thank you all for
17    hanging in with us hardy Alaskans.  You can congratulate
18    yourselves for sticking with us, and I appreciate it.  For
19    the record, I'm Deanne Hargrave, D-E-A-N-N-E
20    H-A-R-G-R-A-V-E.  I'll keep this brief.
21              As a concerned Alaskan, I care about the
22    well-being of our great state and the people who live
23    here.  I consider myself extremely fortunate to call
24    Alaska my home.  But in order for us to continue living
25    and working in Alaska, we need to maintain our economic
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 1    viability.  One of the best ways for us to do this is to
 2    encourage responsible development of our state and
 3    surrounding seas.
 4              Our State government has done a good job of
 5    promoting oil and gas development.  Oil and gas companies
 6    are ready to invest in Alaska and are lining up to.  But
 7    we continue to face uncertainty with the federal
 8    permitting and leasing process.  Until these permitting
 9    delays are improved, the future of Alaska and the U.S.'s
10    economy will remain in jeopardy.  I have confidence in the
11    oil and gas companies who are working toward developing
12    the OCS and in my fellow Alaskans that we will not allow
13    irresponsible development to occur in our treasured lands
14    and seas.
15              I encourage the federal government to listen to
16    the Alaskans here today and continue to include Beaufort
17    and Chukchi Sea leases in the five-year plan and future
18    lease plans.  Thank you.
19                    MR. JEFFERY LOMAN:  Lindsey.  Lindsey.
20    Tom Rueter.  Ruetes, R-U-E-T-E-S.  There is a term in
21    NEPA, National Environmental Policy Act, to call it a
22    FONSI.  You all have the other kind of Fonzie.  What was
23    Fonzie?  Fonzie was cool.  Thank you very much.  We have
24    no further speakers.
25                    DR. JIM KENDALL:  Is there anyone who
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 1    would like to speak?
 2                    MR. STEWASH:  My name was down there.
 3                    DR. JIM KENDALL:  Okay.  Then if we missed
 4    you, get up here.
 5                    MR. STEWASH:  How many of these deals --
 6    my name is Looks [ph], also Stewash.  I'm a Tlingit from
 7    Southeast Alaska.  S-T-E-W-A-S-H.  My grandpa, Joe White,
 8    gave that to me.  Also Looks.  I know I'm on Athabaskan.
 9    I thank the Athabaskans for allowing me to be here.
10    Believe me, I have to get permission for me to be here.  I
11    can't just, you know, say, hey, man, I'm a rich guy from
12    so-and-so place.  I want to do this, I want to do that.
13    You have to get their permission.
14              I'm hoping for you people to get their
15    permission.  The man who started off with the prayer,
16    that's his land, Point Hope.  He said don't do it.  Wonder
17    how long our world will last if we don't drill for a whole
18    five years.  How did I survive?  How did my ancestors
19    survive without this money that we are getting now, our
20    Permanent Fund money?  How did our ancestors survive?  For
21    five years, stop drilling.  That is just guessing.  And
22    how long -- anyways our ancestors survived without oil a
23    long time ago.  Back up.
24              Anyways, I heard my ancestor talk like that back
25    home.  They knew what's coming.  How long will they
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 1    survive without oil there?  That's my interest.  What
 2    would happen if we never did this for five years?
 3    Probably be a lot of healing.  Might get blamed for
 4    starting a war maybe.  Well, it's all Alaska's fault
 5    because you never drilled.  Anyways, that's all I want to
 6    talk about here.  Thank you.  My ancestors possibly
 7    [indecipherable] be with you people.  Your ancestors, you
 8    know, keep your mind to it.  Thank you.
 9                    DR. JIM KENDALL:  Sir, would you give the
10    final blessing if there is no one else to speak?  Anyone
11    else that wants to speak that we missed?  In that case,
12    sir, would you mind ending our session with a blessing?
13               (Closing blessing offered by Mr. Stewash.)
14               (Proceedings adjourned at 11:30 p.m.)
15
16
17
18
19
20
21
22
23
24
25
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 1                      REPORTER'S CERTIFICATE
 2              I, MARY A. VAVRIK, RMR, Notary Public in and for
 3    the State of Alaska do hereby certify:
 4              That the foregoing proceedings were taken before
 5    me at the time and place herein set forth; that the
 6    proceedings were reported stenographically by me and later
 7    transcribed under my direction by computer transcription;
 8    that the foregoing is a true record of the proceedings
 9    taken at that time; and that I am not a party to nor have
10    I any interest in the outcome of the action herein
11    contained.
12              IN WITNESS WHEREOF, I have hereunto subscribed
13    my hand and affixed my seal this _____ day of
14    ______________ 2011.
15
16                              _________________________
                                MARY A. VAVRIK,
17                              Registered Merit Reporter
                                Notary Public for Alaska
18
19              My Commission Expires:  November 5, 2012
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 1                     P-R-O-C-E-E-D-I-N-G-S
  


 2                   DR. JIM KENDALL:  Welcome.  My name is Jim
  


 3   Kendall.  I'm the Regional Director for the Regional
  


 4   Office of the Bureau of Ocean Energy Management here in
  


 5   Anchorage.  My colleague and co-host for the night is
  


 6   Jeffery Loman, the Deputy Regional Director.  We are going
  


 7   to be hosting the event tonight.
  


 8             But before we do anything else, there are two
  


 9   announcements.  Number one, safety.  If an alarm goes off,
  


10   the doors are that way [indicating].  Don't wait until I
  


11   say something.  If there is an emergency, an alarm goes
  


12   off, just get up and go.  Second of all, we are not going
  


13   to start something this important without a blessing.  And
  


14   I understand, Earl, you have agreed to give a blessing.
  


15   Would you mind?  Come on up.  The floor will be yours.
  


16              (Blessing offered by Earl Kingik.)
  


17                   MR. EARL KINGIK:  Good evening.  It's a
  


18   great honor to be asked to do the blessing of the meeting.
  


19   This is a very important issue we will be all talking
  


20   about.  The Arctic is very unique.  We don't know what's
  


21   going on in the Arctic until something really bad happens.
  


22   Like our Uncle Ted says, not one drop.  We have got to
  


23   keep that in mind when we think about the Chukchi and the
  


24   Beaufort.  Let's bow our heads.
  


25              (Blessing offered by Earl Kingik.)
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 1                   DR. JIM KENDALL:  Thank you, Earl.  Okay.
  


 2   Why are we here and who are we?  Well, if we look at the
  


 3   first slide, there is a lot of words here.  You see the
  


 4   five-year Outer Continental Shelf OCS oil and gas leasing
  


 5   program 2012 to 2017.  Say that three times.  And then
  


 6   there is the draft programmatic environmental impact
  


 7   statement.  Well, for simplicity, those are the official
  


 8   names.  The first one is called the proposed program for
  


 9   the next five years, 2012 to 2017.  Emphasis on the word
  


10   proposed.  With that proposed program is a draft
  


11   environmental document, a draft EIS.  So that's what we
  


12   are speaking about tonight, a draft proposed program and a
  


13   draft EIS.
  


14             Who is BOEM?  Well, some of you may remember the
  


15   previous MMS, the Minerals Management Service.  Well, on
  


16   April 20, 2010, something happened.  We all know what that
  


17   was -- Deepwater Horizon -- that required a lot of
  


18   soul-searching, a lot of investigation, a lot of review.
  


19   What has happened since that time is the MMS, Minerals
  


20   Management Service, has been broken up into three separate
  


21   bureaus.  There was some concern there may have been a
  


22   conflict of priorities, either real or perceived.  We
  


23   can't have that.
  


24             So the Secretary of Interior and the President
  


25   broke the old MMS up into three separate bureaus.  The
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 1   group that collects the money used to be Minerals Revenue
  


 2   Management of the old MMS.  They were pulled out and made
  


 3   a separate bureau, the Office of Natural Resource Revenue
  


 4   under a completely different Assistant Secretary to the
  


 5   Secretary of the Interior.  Then the remainder for a very
  


 6   short time became BOEMRE, the Bureau of Ocean Energy
  


 7   Management, Regulation and Enforcement.
  


 8             After about a year of some really detailed
  


 9   analysis and some real hard deliberations and discussions,
  


10   the BOEMRE, as we refer to it, was broken up into BOEM and
  


11   BSEE.  BOEM is the Bureau of Ocean Energy Management.
  


12   That's what we are tonight.  Now, BOEM is responsible for
  


13   the leasing program required by law, the science, the
  


14   environmental analyses, and also determining what kind of
  


15   resources in terms of energy on the Outer Continental
  


16   Shelf.  That's the only thing we do.  We are not concerned
  


17   really about the money.  That's another bureau.
  


18             The other part of BOEMRE that was broke out was
  


19   called BSEE, the Bureau of Safety and Environmental
  


20   Enforcement.  These individuals -- these bureaus and the
  


21   director of the regional office of BSEE, Mark Fesmire
  


22   sitting right there -- Mark, put your hand up.  They are
  


23   the policemen.  If anything is done on the OCS for
  


24   offshore energy, their only responsibility is to enforce
  


25   the rules and regulations and monitor for environmental
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 1   compliance.  They are not to worry about what we -- we
  


 2   have our jobs.  We don't worry about what ONRR does, the
  


 3   Office of Natural Resource Revenue.  They correct the
  


 4   dollars.  BSEE polices what happens out there, if
  


 5   anything, and we are the ones that follow the law in terms
  


 6   of the leasing program.
  


 7             Now, what we are talking about tonight, the
  


 8   proposed five-year plan for 2012 to 2017 and the
  


 9   associated draft environmental document, is the purview of
  


10   BOEM.  This is really, really important.  In fact, it's
  


11   just not our regional people that are here.  We have got
  


12   some people from headquarters who have joined us.
  


13   Representing our director, Tommy Beaudreau, and the
  


14   Secretary of the Interior is Renee Orr.  Raise your hand
  


15   there, Renee.  Renee is the chief of the strategic
  


16   resources for BOEM.  She's responsible for the leasing
  


17   program, resource evaluation, and economics analysis.  She
  


18   reports directly to the director like I do, and she spends
  


19   a lot of time sitting with the Secretary because he's in
  


20   Washington and I'm here.
  


21             Sitting to her right is Tim Holder.  Tim Holder
  


22   is the headquarters Arctic liaison with my region.  Now,
  


23   Tim is very special.  He's spent over 25 years in Alaska,
  


24   not only in Anchorage, but also in Nome.  So he knows the
  


25   environment.  He knows the people.
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 1             To his right is Jennifer Culbertson.  Jennifer
  


 2   is an oceanographer educated at Woods Hole, who is in our
  


 3   headquarters office that was responsible for the five-year
  


 4   draft EIS, working with our colleagues here.  Now, one of
  


 5   her main contacts was Gene Augustine.  Gene is in my
  


 6   office, and he was responsible for talking with the folks
  


 7   at headquarters and making sure there was a free flow of
  


 8   information about this headquarters document and the
  


 9   people in the region.
  


10             So this has been an effort not only between
  


11   headquarters, but also with a lot of involvement from the
  


12   region.  And I understand some of my other regional
  


13   friends are here.  Anybody else from the BOEM office in
  


14   the audience here?  I saw Kate Weidmeyer, and there is a
  


15   few others who may be outside.  Michael Haller is here.
  


16   John Callahan is outside.  So this is an effort between
  


17   headquarters and the region.
  


18             Okay.  This five-year plan and this
  


19   environmental document that goes with it, this is not
  


20   something we just thought up and say, well, let's start
  


21   the process, let's have some meetings, let's do it on a
  


22   Friday night during the holiday season.  No.  It's
  


23   required by the law.  The Secretary of the Interior, as
  


24   per the OCS Lands Act, a Congressional mandate, is to have
  


25   a leasing plan, a program in place every five years.  It's
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 1   the law.  Okay?
  


 2             The current plan that goes from 2007 to 2012
  


 3   ends next year.  There has to be another one in place.  So
  


 4   we were told the regional office, working with our
  


 5   headquarters colleagues, is to start to develop another
  


 6   five-year plan for the Secretary to consider.  And because
  


 7   this is a federal action, the National Environmental
  


 8   Policy Act kicks in, NEPA, as well as the OCS Lands Act
  


 9   that requires it.  So we start this process.  And I'll go
  


10   into that in a few minutes.  It's a long process.  There
  


11   is time for lots of stakeholder input.  The decisionmaker
  


12   is the Secretary.  We go out to the communities.  We get
  


13   the information.  We work with the scientists and we float
  


14   this up to the Secretary to consider.  This is very
  


15   serious.
  


16             Okay.  As I said, the five-year plan, that's
  


17   where we are right now.  It is a very broad document.  It
  


18   covers the entire country, not just Alaska.  After the
  


19   Secretary makes a decision on what's in the next five-year
  


20   plan, if there were to be a lease sale -- and a lease sale
  


21   can be canceled right to before it happens.  It's not
  


22   written in stone -- then we would kick in the process for
  


23   a lease sale.
  


24             Where the National Environmental Policy Act
  


25   kicks in, we have to do more science.  We have to do more
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 1   analysis.  We have to have more public input.  Yes, this
  


 2   goes on for years.  And it was set up this way so
  


 3   decisions are not made too quickly and there is time to
  


 4   work it out.  After that if a company gets a lease, if a
  


 5   company gets a lease, the only thing that lease entitles a
  


 6   company to do, entitles them to do, is to turn in a plan
  


 7   of exploration, and then maybe an application to permit to
  


 8   drill.  It doesn't guarantee that.
  


 9             So after the five-year plan is in place and if
  


10   there is a lease sale and if a company buys that property,
  


11   they can turn in their exploration plan and their
  


12   application to permit to drill.  Then we have to do a lot
  


13   more NEPA in terms of exploration, production and finally
  


14   decommissioning.  It is a process that has been set up so
  


15   that we can take one step at a time and consider
  


16   everything that needs to be considered along the way.
  


17   It's required by law, and that's why we are here.
  


18             Okay.  Well, what is in this proposed plan?
  


19   Well, in the proposed plan is there are six areas where
  


20   there could be a lease sale.  In the Gulf of Mexico you
  


21   have got the western Gulf, the central Gulf and the
  


22   eastern Gulf.  I'm sorry that's awful small, but I figure
  


23   that's for Alaska because we're bigger.  There is a little
  


24   sliver in the eastern Gulf where there could be a sale,
  


25   the central Gulf, the western Gulf.  And in Alaska there
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 1   is proposed lease sales for Chukchi, Beaufort, and Cook
  


 2   Inlet.
  


 3             Now, in the Beaufort Sea, or Beaufort
  


 4   [pronunciation] Sea, depending on how you pronounce it,
  


 5   there could be one lease sale in 2015.  In the Chukchi,
  


 6   according to the proposed plan, the Secretary would
  


 7   consider, there could be one in the Chukchi in 2016.
  


 8   Those sales have purposely been put toward the end of the
  


 9   program so there could be more science, more review, more
  


10   environmental analyses.  And if there is any drilling by
  


11   oil companies in 2012 and '13, that information that's
  


12   derived from that activity could factor into a decision to
  


13   have another lease sale.  So this is thought out.  It's a
  


14   very deliberative process with a lot of checks and balance
  


15   and time for everybody to weigh in.
  


16             Also here, the green areas are the leases that
  


17   currently occur on the OCS.  That's been in the news
  


18   recently where some companies such as Shell and others
  


19   that may want to drill in 2012 and 2013.  This is not the
  


20   place to discuss all of that.  This is strictly about the
  


21   five-year plan.  But those are the leases that exist out
  


22   here.
  


23             The red areas are deferral areas.  There is two
  


24   in the Beaufort, one there and one there and one here
  


25   [indicating] for whale migrations, subsistence lifestyles,
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 1   things of that nature.  The point I want to make here
  


 2   really clear, that this looks like a big area and this
  


 3   looks like a big area.  That entire area is most likely
  


 4   not going to be offered in a lease sale.  If it were, that
  


 5   would be called area-wide leasing.  But that's not what
  


 6   the Secretary is considering.
  


 7             We are going out and we are looking at the areas
  


 8   that are in red that we have already identified as very
  


 9   important where activities probably should not occur.  We
  


10   are looking for other areas.  And if there is a lease sale
  


11   in 2015 and 2016, this whole area that we are looking at
  


12   now in terms of where a lease sale would be could be much
  


13   smaller.  So the whole area is not up for grabs.  It's not
  


14   going to be the Wild West.
  


15             We are going out with these documents.  We are
  


16   talking with the scientists.  We are talking with our own
  


17   scientists.  We are talking with the scientists at NOAA,
  


18   USGS, NSF, and others and exactly what should be in the
  


19   sale if one were to occur and what are areas that are not
  


20   good for any activity.  So there is time for all these
  


21   discussions, and this is part of it.
  


22             And Cook Inlet, that's another area.  That's
  


23   also in the plan.  And that is referred to as a proposed
  


24   lease sale that would be an interest only sale, that if
  


25   the industry is genuinely interested in coming to a lease
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 1   sale for this and there is enough industry leasing, then
  


 2   we could have a lease sale here; but only if there is a
  


 3   substantial amount of industry interest; and then we would
  


 4   have to start all of the environmental analysis through
  


 5   NEPA before it could occur.  It doesn't happen overnight.
  


 6   Just because there is some interest doesn't mean it's
  


 7   going to happen the next day.  It takes a while and
  


 8   there's a lot of checks and balances along the way.
  


 9             Okay.  EIS.  This is the document right here.
  


10   This is a three-volume document that is the draft
  


11   environmental impact statement for this draft proposed
  


12   plan or the proposed plan.  It's in hard copy.  It's on
  


13   CD.  It's on the Web.
  


14             First of all, I want to make clear:  This
  


15   document is not just us.  Yes, we coordinated this
  


16   production, BOEM, but we also had NOAA, National Marine
  


17   Fisheries, as a cooperating agency.  We also had the North
  


18   Slope Borough as a cooperating agency and the State of
  


19   Alaska.  And the science that has gone into this is not
  


20   just the science that BOEM and BOEMRE and MMS has done for
  


21   the last 30, 35 years, but it takes advantage of the
  


22   science that others do:  NOAA, USGS, the National Science
  


23   Foundation.  Okay.  All that has gone into this document.
  


24   We work with our colleagues.
  


25             But it's not done yet.  We want to make sure
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 1   it's a good document and everything is in there that needs
  


 2   to be in there before it goes to the Secretary.  So that
  


 3   is a little bit more about this EIS.
  


 4             Okay.  It's to disclose the plans.  What's in
  


 5   the proposed program and what are the environmental
  


 6   concerns that we should be concerned with in this proposed
  


 7   plan?
  


 8             Okay.  Involve the public.  Congratulations.
  


 9   You are now involved.  Okay.  Read the document.  I'm
  


10   going to emphasize that I see a lot of young faces out
  


11   there.  It's on the Web.  We have got documents.  We have
  


12   got CDs.  Sit down and read it.  It's a very good read.
  


13   You will learn about civics and science.
  


14             Identify and evaluate alternatives.  There is a
  


15   lots of alternatives that could go into this.  Just
  


16   because there are six areas that are in the proposed
  


17   document and there are a total of 15 sales leased -- I
  


18   mean -- listed doesn't mean they can all occur.  There may
  


19   be good reasons, good scientific reasons not to have a
  


20   sale somewhere or to have one sale and not three.  All of
  


21   that is up for discussion.  It's in the document.  It's in
  


22   the proposed plan.  Okay.  That's where we are at in the
  


23   process here.
  


24             Okay.  Avoid negative effects.  No one wants
  


25   negative effects.  If you look at the area that's already


           MIDNIGHT SUN COURT REPORTERS (907) 258-7100







14


  
 1   in the deferral, those red areas, those are areas that
  


 2   have already been identified as areas that should not be
  


 3   up for lease.  So they are in red.  No, not going to be in
  


 4   lease there.  There could be others.  That's why we have
  


 5   this process.
  


 6             And unify environmental analysis, to bring it
  


 7   together, so it's not just us.  NOAA is involved.  USGS is
  


 8   involved with the information they provide.  State of
  


 9   Alaska has looked at the document, North Slope Borough.
  


10   Bring it all together.  We have to have a holistic view of
  


11   this.
  


12             Okay.  Potential impact-producing factors.
  


13   Some -- some of the things that are in this big document
  


14   that we have considered are the impacts of noise, seismic
  


15   surveying, drilling, service vessels, bottom disturbance.
  


16   Okay.  There is going to be something out there, maybe.
  


17   Pipelines, anchoring of vessels, air emissions, related
  


18   coastal activities.  If there was a pipeline later in the
  


19   process, where does the pipeline come ashore.  Support
  


20   facilities and, of course, oil spills.  Those are
  


21   discussed.  Nothing is off the table.
  


22             And it continues.  Marine and coastal habitats,
  


23   what are the impacts that occur if leasing proceeds, et
  


24   cetera.  Marine and coastal birds, fisheries, marine
  


25   mammals, archeological resources.  Very important.  And


           MIDNIGHT SUN COURT REPORTERS (907) 258-7100







15


  
 1   socioeconomics.  All are considered by law by NEPA in this
  


 2   environmental document.
  


 3             We have a draft.  We want to make it even
  


 4   better.  We want help.  We want suggestions.  We want
  


 5   people to read it.  We want people to send us comments and
  


 6   say, look, you forgot a couple of citations or did you
  


 7   consider this or this might be something else you should
  


 8   consider.
  


 9             Okay.  Now, I have mentioned earlier in the
  


10   process, for example, Deepwater Horizon.  Well, Deepwater
  


11   Horizon was really a wake-up call for everybody:  For
  


12   government, for industry, everyone.  I'm from the Gulf.  I
  


13   spent 11 years there.  That was considered into this
  


14   document.  What are the risks that are associated with
  


15   this kind of activity, not only in the Gulf of Mexico, but
  


16   in Alaska.  Okay.
  


17             Let's discuss that right up front.  What are the
  


18   catastrophic effects?  If something like happened in the
  


19   Gulf happened in the Arctic, we consider that.  You don't
  


20   wait till it happens.  You consider it up front.  Climate
  


21   change.  The climate is changing.  I just described how
  


22   this process here takes a while.  We started this process
  


23   for this plan in 2008 so that it's ready in time in 2012.
  


24             Well, offshore activities, you have the lease
  


25   sale, several years go by, there is a lease -- actual
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 1   lease sale after you have the plan.  Then several years
  


 2   after that there is an exploratory well possibly, and then
  


 3   several years after that you have production.  That could
  


 4   go on for decades.  And then there is decommissioning.  So
  


 5   this is a 25-, 30-, 35-year long process.  We have to
  


 6   consider the climate change as we discuss that.
  


 7             Okay.  Let's just briefly -- I'm almost done
  


 8   here.  This is to hear from you not for me to talk all the
  


 9   time, but I wanted to make sure that we level the playing
  


10   field.  We are all starting at the same place, and you all
  


11   knew what your homework was.  Okay.
  


12             First of all, requests for information.  Okay.
  


13   That went out in August of 2008, saying, hey, folks, this
  


14   current plan for 2007 to 2012 is going to expire in 2012.
  


15   We have to have a new plan by law.  The Secretary expects
  


16   it.  So we started going out for requests for information
  


17   on what people thought.  We did that in 2008.
  


18             Okay.  In January of 2009, there was a draft
  


19   proposed program that went out for public comment and
  


20   meetings like this were held.  This is not new.
  


21             Okay.  From January 2009 to March 2011, that's
  


22   when we had public comments or people could make comments
  


23   on the draft proposed program.  Okay.  So this has been
  


24   around a while.  We are trying to get people engaged.
  


25             Okay.  Here we are at 2011.  We have a proposed
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 1   program.  It's not a draft.  Now it's a proposed, but it's
  


 2   not final.  And we have the draft environmental document
  


 3   that was prepared for this proposed program after the
  


 4   draft and the request for information in 2008.
  


 5             Okay.  2011 through January of 2012.  Well,
  


 6   guess what?  You are part of the process now.  Here is the
  


 7   document.  We need comments.  Read it.  Tell us what we
  


 8   missed.  And after we go through the process, the
  


 9   Secretary of the Interior -- Renee will sit with Secretary
  


10   Ken Salazar, and he will get this document.  He will look
  


11   at a number of factors, call people up, talk with other
  


12   bureaus.  He will make a decision as per the law.
  


13             Okay.  For comments, this is where you can go
  


14   on-line.  This is by far the easiest way to do it.  You
  


15   can go on-line, hit this website right here.  It's also
  


16   listed in one of the posters out there, and you can go to
  


17   our website, BOEM, and search five-year plan.  This is
  


18   where you can go to get the document.  This is where you
  


19   can go to make comments.  Or you can get the CDs.  We have
  


20   got some of those.  This is where you can send your
  


21   comments and edits and suggestions.  This is an open
  


22   process.  Okay?  Transparency.
  


23             I believe that is our last slide.  Okay.  There
  


24   we are.  We are about to start the fun part of this.  This
  


25   is the best part.  Okay.  A couple of ground rules here.
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 1   Let's try to keep our comments to three minutes.  We have
  


 2   a lot of people that want to comment.  We will stay here
  


 3   as long as we need to, but other folks, you know, may not
  


 4   be able to do that, so let's try to limit our comments to
  


 5   three minutes.  If there is time afterwards, we will be
  


 6   happy to stay around and take additional comments.  You
  


 7   may want to come back and do it again.  That's fine.
  


 8             As you give testimony, please say your name,
  


 9   spell your name because there are two important people in
  


10   the room.  The first important person is you all.  You are
  


11   here to give comments and help us.  The second-most
  


12   important person in the room is the person sitting to my
  


13   left back here.  She a little feisty.  She's recording
  


14   everything.  That's Mary Vavrik.  She's wonderful.  She is
  


15   getting everything down so that we can consider that and
  


16   we can send these comments to headquarters.  Renee can
  


17   look at it.  The Secretary can look at it.
  


18             So please, don't be like me.  Talk a little
  


19   slower, spell your name, make sure Mary gets it.  And then
  


20   you can send in your written comments or you can use
  


21   regs.gov and do it electronically.  We really need that by
  


22   January 9.  Okay.
  


23             Written comments.  Sometimes individuals show up
  


24   and they know they are only going to get a few minutes,
  


25   but they bring more comments with them.  If you have
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 1   those, please give those to Mary.  Even if you are just
  


 2   reading your document, it's the same thing if you read as
  


 3   what you have in your hand, please give that to Mary.  We
  


 4   want to make sure that these recordings, this testimony is
  


 5   caught for the record.  So anything you can do to help us,
  


 6   please.  Your name, spell your name, speak slowly, loudly,
  


 7   make sure Mary hears it, and then I don't get in trouble
  


 8   with Mary.  All right.
  


 9             So what we are going to do tonight is, to make
  


10   sure everybody has a fair chance, you filled out a slip of
  


11   paper if you wanted to make a comment.  That went into, I
  


12   guess it was a jar out there.  We are going to do it by
  


13   lottery system so everybody has a fair chance.  If I pick
  


14   your name and it turns out you happened to step outside
  


15   for a minute and you are not here, don't worry; I will put
  


16   it back in the jar.  We want to make sure everybody has a
  


17   chance.  Okay.
  


18             Now, before we actually get started, we have a
  


19   few individuals here that are incredibly busy.  They have
  


20   schedules the likes of which I cannot imagine.  And I
  


21   would like them to make a few comments to start this off.
  


22   We started with Earl for the blessing, and that was good.
  


23   Thank you again, Earl.  Without further ado, I would like
  


24   to introduce our very first speaker -- and we have four
  


25   tonight -- Senator Mark Begich, if you would please join
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 1   us.  And we'll turn this around.
  


 2                   SENATOR MARK BEGICH:  Thank you very much.
  


 3   Actually, after being in a term for over 15 years taking
  


 4   public testimony, it's odd to be on this side of the
  


 5   podium.  Let me just say that.  First, Dr. Kendall, thank
  


 6   you and the fellow Alaskans that are here, thank you for
  


 7   the opportunity to participate in this important public
  


 8   hearing about energy development in Alaska's offshore
  


 9   areas.  I especially thank those who have taken the time
  


10   on a Friday night heading into the holiday season to talk
  


11   about these very important issues.
  


12             My message tonight is pretty simple.  Alaska has
  


13   enormous energy resources which we are ready and willing
  


14   to supply to the rest of America if the federal government
  


15   will give the green light.  After decades of trying, I
  


16   believe we finally appear to be making some progress.
  


17   This week's announcement about pending development in the
  


18   National Petroleum Reserve Alaska is great news for Alaska
  


19   and this country.  As I hope you will hear from Alaskans
  


20   during these public hearings, we can responsibly develop
  


21   the huge oil and gas reserves beneath Alaska's offshore
  


22   Arctic waters.
  


23             I strongly urge the federal agencies to approve
  


24   the next permits to clear the way for these vital
  


25   developments for our nation.
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 1             I think back to 2009 when I hosted Secretary
  


 2   Salazar on his first trip here to Alaska.  He held a
  


 3   hearing on the first draft of the plan in front of us
  


 4   today.  Obviously a lot has changed in the last two years.
  


 5   Last spring the Deepwater Horizon incident put offshore
  


 6   drilling front and center for our nation.  I give credit
  


 7   to the Department of the Interior for adopting many of the
  


 8   recommendations from the President's oil spill commission.
  


 9   We have seen many improvements:  An advance in capping
  


10   technology and overhaul of safety regulation, better
  


11   cooperation among federal agencies and, of course, a
  


12   brand-new agency hosting tonight's public hearing.
  


13             Alaska has long provided energy to our nation.
  


14   We have produced 15 billion barrels of oil from Prudhoe
  


15   Bay and another billion barrels of oil and seven trillion
  


16   cubic feet of natural gas from Cook Inlet, much of that
  


17   from offshore.  Alaskans know how to develop the right way
  


18   and take pride in developing the cutting edge technologies
  


19   to reduce the footprints of impacts.  We do this because
  


20   we care about the place we live.  In my case, the place I
  


21   live and was born in.
  


22             We are strongly committed to protecting our wild
  


23   lands and waters and the fish and wildlife found there.
  


24   Alaskans are up to the challenge of developing these areas
  


25   responsibly.
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 1             The next five years will be crucial for Alaska's
  


 2   industry and, while not perfect, OCS lease sale schedule
  


 3   in this plan fits pretty well with what we need to do and
  


 4   move forward on.
  


 5             Shell is working hard to begin exploration on
  


 6   its existing Beaufort and Chukchi leases next summer.
  


 7   ConocoPhillips and Statoil are fast on their heels and are
  


 8   working to drill on their Chukchi leases in 2013 and 2014.
  


 9   Keep in mind that we have been exploring in the Arctic, in
  


10   the Arctic waters, since 1989 and doing it safely.
  


11             The Alaska delegation is working hard back in
  


12   Washington, D.C. to make sure we have the legal framework
  


13   and the resources to support responsible development in
  


14   the Arctic.  As chair of the Oceans Subcommittee, I
  


15   authored the Coast Guard Reauthorization Bill that
  


16   provides many of these resources.  It requires the Coast
  


17   Guard to maintain icebreakers; it authorizes a forward
  


18   aviation operating facility in the Aleutian Island/Bering
  


19   Sea area; and it advances work toward establishing a
  


20   Deepwater port in the Arctic.
  


21             I also was pleased to help NOAA receive 924
  


22   million dollars for a polar-orbiting weather satellite.
  


23   These satellites provide accurate weather forecasts
  


24   throughout Alaska, especially in the Arctic.  Oil and gas
  


25   development relies on accurate weather forecasts to safely
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 1   conduct their operations.
  


 2             We are close to approving the budget for the
  


 3   Interior Department and the Arctic science program for
  


 4   2012.  The 2012 work will build upon the 60 billion
  


 5   dollars in Arctic research spent by your agency in the
  


 6   past six years.  That's on top of the work done in the
  


 7   1980s.
  


 8             But we can still do better.  I'm working on
  


 9   legislation to bolster basic science in the Arctic, as
  


10   well as oil spill response and recovery technology.
  


11             Finally, Alaska deserves its fair share.  Gulf
  


12   states receive 37 and a half percent of federal revenue
  


13   from an expanding area of leases.  Alaskans are no less
  


14   worthy.  And their needs are no less important.  People
  


15   living on the coasts bear the risks and are first to
  


16   respond and should share in the revenue.
  


17             In conclusion, the proposed lease sale schedule,
  


18   while not perfect, gets us where we need to go.  It
  


19   provides the opportunity Alaska needs to responsibly
  


20   develop its resources to meet America's energy needs,
  


21   creating jobs, creating more opportunity for this country
  


22   and this state.  And I stand ready to help this group and
  


23   any other group to make it possible.
  


24             Thank you very much for your time.
  


25                   DR. JIM KENDALL:  Thank you, Senator
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 1   Begich.  Before I introduce the next speaker, I have a
  


 2   note that was given to me, reminder to remind folks to
  


 3   please turn off their cell phones.  So as soon as I'm
  


 4   finished with this, I'm going to go check mine.
  


 5             Our second speaker here is Lance Pruitt, State
  


 6   Representative for District 21.
  


 7                   MR. LANCE PRUITT:  Thank you.  Well, my
  


 8   phone is not on, but I am going to use it.  Thank you so
  


 9   much for being here.  I appreciate you taking the time to
  


10   come up to Alaska and hear what Alaskans have to say.  I
  


11   also appreciate the Alaskans that are here for coming out
  


12   tonight on a day that's a little bit of mud out there.
  


13   It's not the best day to get out.  I know everybody would
  


14   like to be home, but this is a very important issue.
  


15             I'd like to start off with letting you know that
  


16   I strongly urge the Bureau of Ocean Management, the
  


17   federal government, that you guys move ahead with the
  


18   proposed plan.  I say that partly because what we have
  


19   right now -- of course, I'll refer to Shell out there.
  


20   The delay that they are seeing because of permitting has
  


21   dramatically affected Alaska, and I'll get into that here
  


22   in a second.
  


23             Not only does Alaska's economy and livelihood
  


24   depend on resource development, but it also is the stable
  


25   and secure energy supply that benefits all of America.
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 1   Despite the huge potential of the OCS, drilling both in
  


 2   Alaska as well as in other places throughout the U.S., we
  


 3   have chosen to import 60 percent of our oil that we
  


 4   consume, and at a dramatic cost.  Not developing the
  


 5   reserves both here in Alaska and elsewhere makes no sense
  


 6   from an economic as well as an energy security standpoint.
  


 7             Our Trans-Alaska Pipeline is currently operating
  


 8   at one-third capacity.  And I think I'm being nice with
  


 9   one-third because I think it's lower than that.  And last
  


10   year we faced the specter of a TAPS shutdown.
  


11             Many Americans are not necessarily aware of the
  


12   serious consequences that would follow such an event, but
  


13   most Alaskans do.  Without new significant discoveries of
  


14   oil, the pipeline could be uneconomic to operate at some
  


15   point after 2020.
  


16             Our governor has charged us and our state to
  


17   find a way to safely produce enough oil to raise TAPS
  


18   throughput to one million barrels of oil in ten years.
  


19   The Alaska OCS has the potential to sharply increase the
  


20   throughput in the pipeline and attain that goal.  Delaying
  


21   development jeopardizes our nation's energy security,
  


22   impacts unemployment levels throughout the state, and
  


23   removes good high-paying family supported jobs from our
  


24   communities.  It is vital that Alaska's abundant OCS
  


25   resources be fully utilized for compelling economic and
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 1   energy security reasons..
  


 2             Again, I encourage you to move forward with the
  


 3   draft programmatic environmental impact statement for the
  


 4   proposed Outer Continental Shelf and the gas leasing
  


 5   program from 2012 to 2017.
  


 6             Thank you so much for allowing me to be here and
  


 7   for allowing us this opportunity to express our concerns
  


 8   to you.
  


 9                   DR. JIM KENDALL:  Our third speaker
  


10   tonight is Ms. Lindsay Williams for State Senator Cathy
  


11   Giessel.
  


12                   MS. LINDSAY WILLIAMS:  Good evening.  My
  


13   name is Lindsay Williams, L-I-N-D-S-A-Y W-I-L-L-I-A-M-S.
  


14   I'm staff to Alaska State Senator Cathy Giessel.  Senator
  


15   Giessel could not be present tonight as she's out of state
  


16   at an Energy Council meeting.  She asked that I read the
  


17   following remarks into the record.
  


18             Members of the Bureau of Ocean Energy
  


19   Management:  The United States is rapidly losing ground in
  


20   resource development to other Arctic neighbors, such as
  


21   Russia and Norway.  As we sit here, Russia is aggressively
  


22   adopting Arctic hydrocarbon resources and exporting them
  


23   via the Bering Straits.  Norway has been developing and
  


24   exporting their deepwater OCS Arctic resources for
  


25   decades.
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 1             While Alaska holds the eighth largest reserves
  


 2   worldwide, we are unable to access those resources.
  


 3   Ironically, a Russian icebreaker tanker is slated to
  


 4   deliver fuels to Nome, Alaska in the coming weeks.  It is
  


 5   simply appalling that Alaskans cannot utilize their own
  


 6   resources because of constant federal barriers to
  


 7   development.
  


 8             The same experienced, responsible and reputable
  


 9   companies that work in the OCS of Russia and Norway are
  


10   prepared to work in Alaska's shallow water, low pressure
  


11   OCS environment.  The 35 offshore wells that were drilled
  


12   in the Beaufort and Chukchi during the 1980s were
  


13   accomplished without incident.  There has never been a
  


14   blowout in the Alaska OCS or the Canadian Arctic.
  


15             The draft programmatic environmental impact
  


16   statement for the proposed OCS oil and gas leasing program
  


17   for 2012 to 2017 is responsible and sound.  Safeguards for
  


18   the environment, subsistence use, and buffer areas have
  


19   all been recognized and provided for.
  


20             I urge adoption of the draft programmatic EIS as
  


21   written for the OCS leasing program 2012 to 2017.
  


22   Further, I urge the Bureau of Ocean Energy Management to
  


23   expedite the leasing process.  Thank you.
  


24                   DR. JIM KENDALL:  And finally, our fourth
  


25   and final special speaker tonight is Mr. Joe Balash,
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 1   Deputy Commissioner, DNR.
  


 2                   MR. JOE BALASH:  Good evening.  For the
  


 3   record, my name is Joe Balash, and I'm the Deputy
  


 4   Commissioner for the Department of Natural Resources.
  


 5             The State of Alaska welcomes the opportunity to
  


 6   provide comments on the five-year OCS oil and gas draft
  


 7   programmatic EIS.  As a cooperating agency with the U.S.
  


 8   Department of Interior, Bureau of Ocean Energy Management
  


 9   for this programmatic EIS, we want to acknowledge the hard
  


10   work that's been accomplished through the process, and we
  


11   commend BOEM and other participating federal and local
  


12   agencies for the successful issuance of this draft
  


13   document.
  


14             Unfortunately, it's well known that OCS oil and
  


15   gas resources have been subject to suspension of
  


16   activities or moratoria.  The State of Alaska remains a
  


17   strong supporter of holding OCS oil and gas lease sales,
  


18   which would allow for the potential discovery and
  


19   development of oil and gas in Alaska's OCS.  In fact, the
  


20   time for this allowance is long overdue.
  


21             Alaska has a tremendous stake in the timely
  


22   progress and successful completion of leasing, exploration
  


23   and development of the OCS.  The University of Alaska
  


24   Anchorage Institute of Social and Economic Research has
  


25   found that Alaska's OCS development would sustain the
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 1   Alaska economy by adding 35,000 jobs with a 72 billion
  


 2   dollar payroll over a 50-year period.  Development of the
  


 3   OCS would also result in approximately 5.8 billion in
  


 4   additional State and local revenues.  OCS development is a
  


 5   prime source of the continued health and diversity of our
  


 6   onshore oil industry, as well.
  


 7             The State of Alaska is faced with declining
  


 8   North Slope production which provides 89 percent of our
  


 9   State revenue.  With this decline, there is an
  


10   ever-increasing need to maintain efficiency in the
  


11   Trans-Alaska Pipeline system.  Over the past 20 years,
  


12   North Slope production has steadily declined.  It's now
  


13   currently producing about 640,000 barrels per day, and in
  


14   the face of steadily declining production, Governor
  


15   Parnell maintains an ambitious goal for Alaska and the
  


16   country to increase TAPS throughput to one million barrels
  


17   of oil production per day within a decade.
  


18             Production from the OCS also has several
  


19   indirect effects, including lower pipeline tariffs, a
  


20   longer life for TAPS, a more robust and lower cost service
  


21   industry, and longer-lived onshore facilities.
  


22   Development of the OCS would greatly help secure our
  


23   nation's energy needs and is estimated to contain 27
  


24   billion barrels of conventional oil and 132 trillion cubic
  


25   feet of natural gas.  Studies have shown that the Beaufort


           MIDNIGHT SUN COURT REPORTERS (907) 258-7100







30


  
 1   and Chukchi Sea development could result in the production
  


 2   of 700,000 barrels of oil per day for 40 years.  That
  


 3   would supply jobs, incomes, and energy for our state and
  


 4   our nation.
  


 5             The State has objected formally to the moratoria
  


 6   set in place to Bristol Bay's Aleutian Basin.  A federal
  


 7   lease sale was scheduled for the Aleutian Basin this year,
  


 8   but has yet to occur.  Offshore drilling and production
  


 9   has occurred in nearby Cook Inlet for decades without
  


10   incident, and there is promise that exploration will be
  


11   allowed soon in the Arctic Ocean.  The federal government
  


12   cannot afford to set aside the potential of this rich oil
  


13   and gas basin any longer.  Further, the State instituted
  


14   an onshore area-wide leasing program in the Alaska
  


15   Peninsula to coincide with the Aleutian Basin program
  


16   before the 2007 rescission of the former administrative
  


17   withdrawal.  This area-wide program that the State has
  


18   undertaken has been rendered fruitless in the absence of a
  


19   federal leasing program which costs our state revenue and
  


20   jobs.
  


21             In closing, the Bureau of Ocean Energy
  


22   Management has been tasked with preparing a schedule of
  


23   potential sales that would best meet the nation's energy
  


24   needs by while balancing the potential for adverse
  


25   environmental and societal impacts with the benefits of
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 1   oil and gas development.  The State of Alaska remains
  


 2   committed to working closely with BOEM and other
  


 3   cooperating federal and local agencies to achieve this
  


 4   goal.
  


 5             Furthermore, the State of Alaska hopes for the
  


 6   timely issuance of lease activities and associated
  


 7   decisions that would allow for the exploration of these
  


 8   newly acquired leases once all federal, State and local
  


 9   laws are met.  It's past time for Alaska to reap the
  


10   benefits from the timely and responsible development of
  


11   our offshore oil and gas resources.
  


12             Thank you for this opportunity.
  


13                   DR. JIM KENDALL:  Thank you, Mr. Balash.
  


14   Okay.  Now we get to open it up and hear the comments and
  


15   suggestions from those of you in the audience that have
  


16   joined us on this Friday night.  A couple ground rules,
  


17   please.  Mary's reminding me, state your name, spell your
  


18   name, okay, so that we can get that for the record.  Talk
  


19   a little slower than me so that we make sure we get down
  


20   what you are saying.  Try to limit yourself, please, to
  


21   three minutes.  We want everyone to have a chance to
  


22   speak.
  


23             And finally, just remember, this is the document
  


24   we are talking about.  We are talking about an
  


25   environmental impact statement and how the Secretary will


           MIDNIGHT SUN COURT REPORTERS (907) 258-7100







32


  
 1   use this in the decision he will make several months from
  


 2   now.  So our goal is to have a document that describes
  


 3   accurately what's in the Arctic and the potential impacts
  


 4   should leasing occur.  So that is the focus of this
  


 5   meeting tonight.  And with that, let's open it up and
  


 6   start.
  


 7                   MR. DAVE HARBOUR:  Would you accept a
  


 8   question about procedure?
  


 9                   DR. JIM KENDALL:  We could accept a couple
  


10   of questions.  We just want to make sure we move quickly.
  


11                   MR. DAVE HARBOUR:  Sure.  The question is
  


12   this.  And it's in the spirit of moving efficiently.  At
  


13   the end of three minutes, would you please enforce that
  


14   time limit because in previous sessions, you have
  


15   encouraged people to try to, and the majority did, but
  


16   several went on for 15 or 20 minutes.
  


17                   DR. JIM KENDALL:  Absolutely.  That's a
  


18   good reminder.  And sometimes I'm guilty of that.  I'm so
  


19   involved in what's being said that, yes, it becomes four
  


20   minutes, five minutes, six minutes, and somebody is
  


21   cheated for their time.  Thank you for that comment.  All
  


22   right.  We have got the first name here.
  


23             Okay.  I believe this name is Deantha Crockett.
  


24                   MR. JEFFERY LOMAN:  And then Mr. Joe
  


25   Mathis is in the hot seat right here.  Joe Mathis.  Right
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 1   here, sir.
  


 2                   MS. DEANTHA CROCKETT:  My name is Deantha
  


 3   Crockett, D-E-A-N-T-H-A C-R-O-C-K-E-T-T.  I kept this very
  


 4   short, thinking I would follow a lot of long-winded
  


 5   people, so I'll keep it short anyway.
  


 6             I was born and raised here in Alaska.  I'm 29
  


 7   years old.  I was making a joke to my co-workers today in
  


 8   how these people wished they were younger.  I kind of wish
  


 9   I was older because I've got a lot of working years ahead
  


10   of me.  I'm not totally sure they're going to be filled
  


11   with a job.
  


12             I think development in the OCS can be done
  


13   safely, and I hope that you will do your part to make sure
  


14   there are jobs for Alaskans like me and an economy that
  


15   keeps people here in the state.  And I think you can do
  


16   that if you approve this five-year program and Alaska
  


17   sales in the Beaufort, Chukchi, and Cook Inlet.
  


18             Thank you.
  


19                   MR. JEFFERY LOMAN:  Mr. Mathis and Rick
  


20   Rogers on deck.
  


21                   MR. JOE MATHIS:  Thank you.  Better lucky
  


22   than good.  My name is Joe Mathis, J-O-E M-A-T-H-I-S.  I
  


23   live in 816 Oceanview Drive, Anchorage, Alaska.  I'm
  


24   speaking here tonight as the 1979 founding President of
  


25   the Alaska Support Industry Alliance, an Alaskan who has
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 1   worked on the Trans-Alaska Pipeline, worked on a drilling
  


 2   rig in the Mikkelson Bay on the Beaufort Sea, and later 17
  


 3   years working north of the Brooks Range.  I'm also the
  


 4   owner of a small business and a campground.
  


 5             As an Alaskan and small business owner, I urge
  


 6   you to move forward on the proposed 2012 to 2017 Outer
  


 7   Continental Shelf oil and gas lease program.  We have been
  


 8   debating this issue for more than three decades.  In fact,
  


 9   I remember the same arguments and testimony during the
  


10   1979 Beaufort Sea lease sale in which I presented
  


11   testimony.  At that time, there were arguments about
  


12   significant loss of habitat, wildlife, catastrophic spills
  


13   in the Beaufort Sea.  Some of the acronyms may have
  


14   changed and some of the numbers may have changed, but the
  


15   pertinent information has remained the same since 1979.
  


16   None of those catastrophes occurred in offshore
  


17   exploration in Alaska.
  


18             There has never been a blowout in the Alaska OCS
  


19   or the Canadian Arctic.  Thirty wells have been drilled in
  


20   the Beaufort, five in the Chukchi, all without incident.
  


21   These wells were drilled in the 1980s utilizing older
  


22   technology.  It is time for OCS development off of
  


23   Alaska's coast.  It will grow Alaska's economy, provide
  


24   new opportunities for small businesses and create tens of
  


25   thousands of jobs across the country.  Not much, from what
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 1   I've said -- not much is different from what I said when
  


 2   disco was king.
  


 3             In rural Alaska unemployment is regularly in the
  


 4   double digits and in many communities more than 40 or 50
  


 5   percent fuel and food prices are significantly higher than
  


 6   the rest of the state and most of the country.  A gallon
  


 7   of milk could cost as much as $10 a gallon.  Fuel can cost
  


 8   the same, and even hundreds of -- even 100 jobs created in
  


 9   the OCS exploration and development would assist those
  


10   rural communities dramatically.  OCS production will
  


11   bolster the Trans-Alaska Pipeline, which is now operating
  


12   at one-third of its 1988 peak flow.
  


13             According to Northern Economics and the
  


14   University of Alaska, development of the OCS in Alaska
  


15   will create more than 50,000 jobs per year, 140 billion in
  


16   payroll, and roughly 200 billion in government revenue
  


17   over five decades.  New offshore oil and gas development
  


18   would generate thousands of high-paying jobs.  As a
  


19   30-year hand in the oil industry, I'm confident on Shell's
  


20   desire to steward the land it works on.  The company has
  


21   gone well above what is required to assure safe
  


22   exploration and development.  It's time to stop talking
  


23   and growing our economy.
  


24             Please move forward on the proposed Outer
  


25   Continental Shelf and oil and gas lease program.  Thank
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 1   you.
  


 2                   DR. JIM KENDALL:  Can we have your
  


 3   paperwork, please.
  


 4                   MR. JEFFERY LOMAN:  Rick Rogers and
  


 5   Margaret Coe.
  


 6                   MR. RICK ROGERS:  Thank you.  My name is
  


 7   Rick Rogers, R-I-C-K R-O-G-E-R-S.  I'm the Executive
  


 8   Director for the Resource Development Council for Alaska.
  


 9   RDC urges the Bureau to move forward on a robust leasing
  


10   program for 2012 through 2017, including sales in the
  


11   Chukchi, Beaufort, and Cook Inlet.  These sales should be
  


12   allowed while additional studies continue.
  


13             Given the potential for immense recoverable
  


14   reserves and enormous economic benefits to the state and
  


15   the nation, Alaska OCS should be open to responsible
  


16   development.  The OCS has the potential to sharply
  


17   increase throughput in the Trans-Alaska Pipeline, which is
  


18   currently operating at a third capacity.  Without
  


19   significant new discoveries of oil, the pipeline could be
  


20   uneconomic to operate by the year 2020, leading to
  


21   catastrophic implications for the economy for Alaskans and
  


22   for the nation as a whole.
  


23             RDC supports offshore exploration in Alaska
  


24   because we are confident that the operations can occur
  


25   safely and that there are important distinctions between
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 1   drilling in deep waters of the Gulf of Mexico and the
  


 2   shallow lower pressure waters offshore of Alaska.  I'd
  


 3   like to point out that there's been 30 wells drilled in
  


 4   the Beaufort, five wells drilled in the Chukchi, and
  


 5   decades of exploration and production in Cook Inlet
  


 6   without serious incident.  And these activities have
  


 7   occurred prior to technologies that exist today that can
  


 8   make those operations even safer.
  


 9             The responsible development of the vast oil and
  


10   gas deposits in the Arctic would be a significant boost to
  


11   Alaska's economy, create tens of thousands of jobs,
  


12   improve the economic viability of the proposed natural gas
  


13   pipeline, reduce America's dependence on foreign energy,
  


14   and generate hundreds of billions of dollars in government
  


15   revenues.
  


16             The OCS is an important future source of U.S.
  


17   energy supply with an estimated 27 billion barrels of oil
  


18   and 132 trillion cubic feet of natural gas potentially in
  


19   place.  It's one of the most largest potential reserves,
  


20   and offshore Alaska has more than the total U.S. reserves
  


21   elsewhere combined.
  


22             RDC and many Alaskans share President Obama's
  


23   view that America needs to conserve more and put emphasis
  


24   on renewable and alternative energy, yet America still
  


25   needs to pursue new oil and gas production, given the fact
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 1   that it will take decades before renewable energy becomes
  


 2   a dominant energy source.
  


 3             The U.S. needs to reduce dependence on foreign
  


 4   oil, and if we don't turn to highly prospective
  


 5   opportunities like the Alaska OCS, then where will we go
  


 6   for production?  Oil imported from foreign countries is
  


 7   often produced with less care for the environment, and I
  


 8   would argue that the environmental, economic, and
  


 9   geopolitical issues all favor production from the U.S. and
  


10   the Alaska OCS.
  


11             In closing, I appreciate the opportunity to
  


12   comment, and RDC encourages the Bureau to move forward on
  


13   the proposed five-year lease plan.  Thank you.
  


14                   MR. JEFFERY LOMAN:  Mark Bomfield is the
  


15   next speaker, and Lynn Johnson on deck.  Mark.
  


16                   MR. MARK BOMFIELD:  Good evening.  My name
  


17   is Rich Gashole.  That's R-I-C-H G-A-S-H-O-L-E.  I
  


18   represent the one percent.  Actually, the .001 percent.  I
  


19   am the CEO of Gashole Industries, located in the Cayman
  


20   Islands for tax purposes.
  


21                   AN UNIDENTIFIED FEMALE SPEAKER:  Excuse
  


22   me.  I object to this.  This is supposed to be --
  


23                   MR. MARK BOMFIELD:  After all, it is a
  


24   corporation's duty to maximize profit and nothing else.
  


25   That is why we feel free to rape, murder, destroy, poison
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 1   and destroy the environment.  That is how we maximize
  


 2   profit.
  


 3             Now, I would like to thank this panel in advance
  


 4   for approving these oil leases which will allow me, Rich
  


 5   Gashole, to keep my money bag filled with billions in
  


 6   profit.  Now, even though I stand to make billions, that
  


 7   doesn't mean we don't need to continue to receive billions
  


 8   in taxpayer subsidies.  After all, we need to keep this
  


 9   money bag filled.
  


10             There has been a lot of talk about the effects
  


11   of oil drilling on the environment.  Frankly, I don't give
  


12   a damn about the environment.  Who needs it?  What is all
  


13   this concern about beluga whales?  They are useless.  Here
  


14   is a little factoid.  They don't have any beluga caviar in
  


15   them, and they don't pay taxes.  Seals and polar bears
  


16   don't have lobbyists, and salmon don't vote.  All they do
  


17   is swim around the ocean all day eating and then they
  


18   fornicate and make anchor babies in our rivers.
  


19             As far as the Native peoples, you don't have to
  


20   worry about them.  We have been colonizing them -- I mean,
  


21   we have been collaborating with them for years.
  


22             Frankly, I don't know why I'm wasting my time
  


23   here.  We all know this is just a bit of theater to make
  


24   little people, you know, the 99 percent, think they have a
  


25   say in the matter when really I've already taken care of
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 1   matters by generously lining the pockets of our government
  


 2   officials so as to ensure the outcome is in my favor.  I
  


 3   do love our system.  It is the best one money can buy.
  


 4             We all know fossil fuels mean profit, mostly for
  


 5   me.  Alternative energy is bad for business.  You can't
  


 6   make money off of the sun or the wind or conservation.
  


 7   Egad, man.  The worst thing we could do is conserve
  


 8   energy.  Why, that would put me out of business.
  


 9             Well, I'd like to thank you, gentlemen.  And if
  


10   there is anything I can do for you, please let me know.
  


11   Where did Mark and Giessel go?
  


12                   AN UNIDENTIFIED FEMALE SPEAKER:  Why don't
  


13   you give your name instead of hiding behind a show?
  


14                   AN UNIDENTIFIED FEMALE SPEAKER:  Sure.
  


15   Mark Bomfield, M-A-R-K B-O-M-F-I-E-L-D.  Thank you, Mark.
  


16                   MR. JEFFERY LOMAN:  Lynn Johnson, and
  


17   Wayne Leighty is next.
  


18                   MR. LYNN JOHNSON:  Good evening.  That's
  


19   going to be a tough act to follow.  I'm Lynn Johnson,
  


20   L-Y-N-N, middle initial C, last name Johnson,
  


21   J-O-H-N-S-O-N.
  


22             Thank you for listening to my brief statement in
  


23   support of the additional 15 lease sales in the six
  


24   offshore areas.  I totally support additional lease sales
  


25   in the OCS areas in the Beaufort and the Chukchi Sea in
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 1   2015 and 2016, respectively.
  


 2             I'm a 37-year Alaskan and businessman.  The
  


 3   State of Alaska definitely needs the economic activity
  


 4   that would be generated by OCS work.  The United States
  


 5   definitely needs reliable domestic oil production and
  


 6   supply as generated by the OCS.  The option is buying oil
  


 7   from nations that do not necessarily have the best
  


 8   interest of our country at heart.  The trade deficit is
  


 9   currently 600 billion dollars, and the U.S. purchased 260
  


10   billion dollars worth of crude from overseas.  That
  


11   accounts for over 50 percent of our current trade deficit.
  


12   Shallow waters can be explored, drilled and produced
  


13   safely.
  


14             Summary:  I'm totally in support of additional
  


15   leasing in Alaska's Chukchi and Beaufort Sea.  The
  


16   continued well-being of our state and nation are at stake.
  


17             Thank you.
  


18                   MR. JEFFERY LOMAN:  Wayne Leighty.  And
  


19   after Wayne, Carl Wassilie.
  


20                   MR. WAYNE LEIGHTY:  Thank you.  My name is
  


21   Wayne Leighty, W-A-Y-N-E L-E-I-G-H-T-Y.  I'm speaking
  


22   tonight as an educated and interested lifelong Alaskan
  


23   with degrees in environmental science, economics,
  


24   transportation technology, resource economics, sustainable
  


25   energy systems, and business administration.  My current
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 1   employer is Shell.
  


 2             I'd like to use my time to focus on the mission
  


 3   of the Bureau of Ocean Energy Management to manage the
  


 4   energy resources of the Outer Continental Shelf with two
  


 5   basic points.  The first point I'd like to make is that
  


 6   exploration and development of the Alaska OCS now is wise
  


 7   resource management.
  


 8             For example, OCS development will enhance
  


 9   existing onshore oil production in both value and volume.
  


10   Volume will be enhanced by reducing -- I'm sorry.  Value
  


11   will be enhanced by reducing transportation costs per
  


12   barrel with infrastructure operating near or to capacity.
  


13   Volume will be enhanced by expanding infrastructure such
  


14   that development of some satellite fields becomes
  


15   economic.  The additional resource certainty for natural
  


16   gas provided by OCS exploration may also enable
  


17   construction of a natural gas pipeline that would unstrand
  


18   a large known reserve with existing production
  


19   infrastructure.
  


20             So hence OCS development is a rare opportunity
  


21   for the resource managers to maximize the value of the
  


22   resources under their management.
  


23             Second example, there is also real option value
  


24   for the Trans-Alaska Pipeline system.  As declining flow
  


25   jeopardizes continued production -- continued operation,
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 1   failure to progress development of OCS resources may
  


 2   remove the option for future development if TAPS is
  


 3   decommissioned.  Hence, there is real option value in
  


 4   progressing OCS development now.
  


 5             The second point I'd like to make is that
  


 6   regulatory uncertainty for offshore energy development in
  


 7   the United States destroys resource value.  Lease bids are
  


 8   based on expected value, which is a function of
  


 9   probability of finding and producing the resource and the
  


10   value of that resource.  Prolonged regulatory uncertainty
  


11   casts doubts on the value of leases, squandering our
  


12   nation's resource wealth.  Wise and efficient resource
  


13   management will seek to establish the conditions at the
  


14   time of leasing to ensure development post leasing in
  


15   order to avoid destruction of value through uncertainty.
  


16             So including the Beaufort and Chukchi Seas in
  


17   this five-year plan for future OCS leasing shows
  


18   recognition, I think, of wise resource management in
  


19   theory.  But to implement this wisdom, the BOEM should be
  


20   working proactively to facilitate exploration on existing
  


21   leases.  In summary, the upside potential of future Alaska
  


22   OCS leasing supported by permitting for exploration on
  


23   existing leases is enhancing a resource in both value and
  


24   volume and preserving real option value for infrastructure
  


25   of national importance.
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 1             The downside risks of failing to get exploration
  


 2   going to support future lease sales is destroying resource
  


 3   value through uncertainty and potentially losing the
  


 4   economic value of this resource forever if it becomes
  


 5   stranded without infrastructure.
  


 6             For all these reasons, I think the five-year
  


 7   plan shows potential for wise resource management, the
  


 8   success of which hinges on the BOEM's implementation
  


 9   facilitating progress for exploration.  As the agency
  


10   managing our offshore energy resources, it's not enough
  


11   just to hold lease sales.  You should be seeking to
  


12   maximize the value of these resources, and that means
  


13   working to ensure leasing proceeds on the leases sold.
  


14             Thank you very much.
  


15                   MR. JEFFERY LOMAN:  Carl Wassilie and Rick
  


16   Steiner on deck.
  


17                   MR. CARL WASSILIE:  Good evening.  My name
  


18   is Carl Wassilie, C-A-R-L W-A-S-S-I-L-I-E.  And welcome to
  


19   Alaska.  I appreciate the opportunity here, and I'm glad
  


20   there is a recorder.  You know, when I went to go for the
  


21   Chukchi proposed Lease Sale 193, I didn't think there was
  


22   a recorder at that one.  So what we are doing now is a
  


23   little more transparent.  I know the Court found that
  


24   lease sale to be illegal, and I'm concerned about the
  


25   special interest of Begich continuing to -- instead of
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 1   returning the money that the government received on that
  


 2   lease sale back to Shell, I think there should have been a
  


 3   -- should have been returned back to that there would be
  


 4   an adequate process without that special interest.
  


 5             You know, I grew up in a number of areas in
  


 6   Alaska.  My family has been here for thousands of years.
  


 7   I'm a Yup'ik biologist, and I went in that direction after
  


 8   being a young teenager in Seward with the Exxon Valdez oil
  


 9   spill.  And it wasn't necessarily as a result of
  


10   exploration or development, but it still came from the
  


11   North Slope.  That oil that spilled all over destroyed
  


12   quite a few fisheries, disrupted the ecosystem, caused
  


13   adverse disproportionate impact to the indigenous people.
  


14   And that can be shown by Dr. Steven Crew [ph], who now is
  


15   a professor at the University of Alabama.  He's been doing
  


16   some research on both the socioeconomic and
  


17   sociopsychological impacts of industrial -- large scale
  


18   industrial accidents.
  


19             But even -- even in an ice-free area of Prince
  


20   William Sound, that still would not -- there still wasn't
  


21   adequate response capabilities.  And in the Arctic with
  


22   the ice, there is just -- the ice, the way that it
  


23   operates up there, there is just no reason to continue to
  


24   develop or even -- so I propose the lease sales in the
  


25   Beaufort and the Chukchi, as well as the special interest
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 1   area between Kodiak and Alaska Peninsula that's under the
  


 2   Cook Inlet proposal, it just doesn't -- it's a very
  


 3   diverse area for fisheries, provides an economy within the
  


 4   fisheries of the state of Alaska, as well as the --
  


 5             One of the things about the cultural economy is
  


 6   that it's not measurable.  And the indigenous people,
  


 7   Alaska Native people around the coastal areas are having
  


 8   to depend on the resources, the ocean, the returning
  


 9   resources, are depending on those resources, anadromous
  


10   fish, migrating species, including birds and whales.
  


11             So there is -- there is a number of reasons
  


12   besides just an infrastructure that's not available in the
  


13   Arctic for response.  I mean, the Gulf of Mexico, that was
  


14   in the exploration stage that the largest spill in the
  


15   world occurred.  That was in exploration activity.  So
  


16   yeah, exploration should not take place in the Arctic or
  


17   in the special interest area.
  


18             So I appreciate the opportunity to speak.  I'll
  


19   be providing some written comments in a little more detail
  


20   before the deadline next month.
  


21             I just wanted to give a big thanks for the
  


22   people showing up here because it's larger than the last
  


23   proposed lease sale.  So there must be something different
  


24   happening in the public process, which I think this is a
  


25   little bit better.  Thank you.
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 1                   MR. JEFFERY LOMAN:  Rick Steiner and
  


 2   Leslie Simmons.
  


 3                   MR. RICK STEINER:  Thank you very much for
  


 4   holding this hearing.  I'll be very brief, as we have time
  


 5   limits.  First of all, the preliminary -- or the
  


 6   programmatic environmental impact statement, in my view,
  


 7   should analyze the complete footprint of what the leases
  


 8   anticipate and it doesn't.  It does not adequately look at
  


 9   operational footprint from normal operations of the lease
  


10   sales.  It underestimates spill risk and impact.  It
  


11   overstates potential benefits.  And it avoids probably the
  


12   elephant in the room, which is climate change from the
  


13   larger perspective.
  


14             A couple of specific things very quickly.  In
  


15   your analytical issues section, issues not analyzed in the
  


16   PEIS, four of them should probably, in my view, be in
  


17   there.  Number one, neighboring countries drilling on the
  


18   OCS border with the United States, not from the standpoint
  


19   of the sovereignty, people arguing that we need to stake a
  


20   claim on the border at the EDZ with Cuba, but from the
  


21   standpoint that cumulative impacts do occur, say, in the
  


22   Beaufort Sea from Canadian development.  That needs to be
  


23   in the EIS.  Those are real.  They are right next door.
  


24   There is an imaginary border between the two, but they are
  


25   going to happen.
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 1             Second one, the biological assessment and
  


 2   opinion for threatened and endangered, the section 7
  


 3   consultation.  That needs to be there.  Life cycle effects
  


 4   of oil and gas development, I'll return to that.  Climate
  


 5   change has to be a decision, a consideration by the
  


 6   decisionmakers here, and it really isn't in the way I'm
  


 7   going to address in a second.
  


 8             And lastly, resource estimates and impact
  


 9   analyses.  A larger resource estimate gives you the
  


10   potential for more large catastrophic oil spills.
  


11             Next you have a conclusion -- let me just skip
  


12   over this.  The thing that you are really missing is the
  


13   impact of all the carbon that would be coming out of these
  


14   lease sales.  We know it would go into the atmosphere,
  


15   much of it, than into the oceans.  You are not even
  


16   looking at this.
  


17             And the statement in your justification for that
  


18   is the consumption of refined oil is not considered
  


19   because the scope of this draft EIS is limited to issues
  


20   that have a bearing on the decisions for the proposed
  


21   leasing program.  That's sort of a circular sentence, and
  


22   it's sort of a self-evident sentence.  All the carbon
  


23   that's produced by these sales, potentially produced by
  


24   these sales would go into the atmosphere and the oceans
  


25   and cause accelerated global warming.
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 1             Lastly, I think the -- the ignoring of the
  


 2   National Oil Spill Commission, the President's National
  


 3   Oil Spill Commission had something like 56 independent
  


 4   very strong recommendations, yet virtually none of those
  


 5   has been adopted by the Administration or by Congress or
  


 6   by the industry after the Deepwater Horizon.  So in my
  


 7   book, there haven't -- hasn't been an adequate look at
  


 8   that.
  


 9             Lastly, my alternative, the alternative I would
  


10   choose, would be alternative eight, the no action
  


11   alternative for some of the very reasons that are
  


12   discussed in your discussion of that alternative.  Thank
  


13   you.
  


14                   MS. LESLIE SIMMONS:  Leslie F. Simmons,
  


15   L-E-S-L-I-E, F. S-I-M-M-O-N-S.  I'm currently a University
  


16   of Alaska interdisciplinary Ph.D. student.  In the past as
  


17   a regulator and the regulated doing environmental health
  


18   and safety operations, my experience was that the Alaska
  


19   oil and gas companies did good quality permitting and
  


20   compliance.  When they had problems, they and I were
  


21   willing to and did solve the problems.  Therefore, I
  


22   support the federal government to do the North Slope and
  


23   Cook Inlet Outer Continental Shelf lease sales.  Thus
  


24   Alaska and the rest of the U.S.A. will advance into
  


25   natural resource development and environmental protection.
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 1                   MR. JEFFERY LOMAN:  Fred Parady is next
  


 2   and after Fred, Laurie Becwar.  Fred?  Laurie?  And after
  


 3   Laurie, Margaret Coe, did you return?  Matt Carle would be
  


 4   next.  Matt.
  


 5                   MS. LAURIE BECWAR.  My name is Laurie
  


 6   Becwar, L-A-U-R-I-E B-E-C-W-A-R.  I'm here representing
  


 7   myself and my family.  My family has been here for five
  


 8   generations, and we've seen a lot in regards to
  


 9   development of Alaska.  We have also seen across the world
  


10   development.  And one of the things that I have been
  


11   really impressed with is the development that is -- that
  


12   Shell is planning to do.  And I do support the lease and
  


13   also the offshore development of Alaska.
  


14             One of the things that concerns me, though, as
  


15   an individual is that although the taxpayers were given
  


16   money by these companies to make -- to go forward with
  


17   their plans, they haven't been able to because of the
  


18   regulatory aspects.  And part of that is based also on
  


19   proactiveness by BOEM.  And I'm not sure really if -- from
  


20   a organization if there is process reviews that occur for
  


21   your own internal side, but I would encourage from the
  


22   environmental impact statement, for example, that it is
  


23   reviewed to where it can be completed and not hold up
  


24   development of Alaska.
  


25             And if it cannot be completed in a timely way
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 1   and you are continuing to request companies to spend
  


 2   billions of dollars that they have and selling leases to
  


 3   the -- to companies where the taxpayers are benefitting,
  


 4   it appears as though basically they are being timed out by
  


 5   regulatory.  So just as a personal comment regarding the
  


 6   organization, I would request that what you do do, do it
  


 7   efficiently and effectively, please.  Thank you.
  


 8                   MR. JEFFERY LOMAN:  Matt Carle.  Matt
  


 9   Carle.  Jason Brune.  And after Jason, Reed Christensen.
  


10   Reed.
  


11                   MR. JASON BRUNE:  For the record, my name
  


12   is Jason Brune, J-A-S-O-N B-R-U-N-E.
  


13             Friday nights, really?  I'm going to first start
  


14   off my testimony by asking BOEMRE, or BOEM, to try to be
  


15   cognizant of the Christmas holiday season in the future,
  


16   be cognizant of weekends, and try to have hearings during
  


17   the week, start them maybe at 3:00 in the afternoon to
  


18   allow those people that work to testify, take them till
  


19   7:00.
  


20             I'd also like to have all government agencies
  


21   have consistency in the way they take public testimony.
  


22   Doing random drawings, if that's going to be the way the
  


23   federal government does it, let's do it consistently for
  


24   NMFS, the U.S. Fish & Wildlife Service, for everyone.  I
  


25   think that there needs to be some accountability by the
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 1   federal government so that when we are giving testimony,
  


 2   we know how it's going to go and it doesn't vary from week
  


 3   to week and session to session.
  


 4             One of my favorite movies is Groundhog Day.  You
  


 5   want a prediction about the OCS?  I'll give you an OCS
  


 6   prediction.  It's going to be cold.  It's going to be
  


 7   gray.  And it's going to last you the rest of your life.
  


 8   I feel like I have been here before.  In fact, I have.
  


 9             Ultimately, we need to move beyond the tired
  


10   debates of the left and right, between business leaders
  


11   and environmentalists, between those who would claim
  


12   drilling is a cure-all and those who would claim it has no
  


13   place because this issue is just too important to allow
  


14   our progress to languish while we fight the same old
  


15   battles over and over again.  This will require tough
  


16   decisions about opening new offshore areas for oil and gas
  


17   development.  Again, this will require tough decisions
  


18   about opening new offshore areas for oil and gas
  


19   development.  That was our President, President Obama who
  


20   made that statement.
  


21             We need to move progress.  I am fully supportive
  


22   of opening the Beaufort, Chukchi, Cook Inlet and all of
  


23   the other areas that are proposed for leasing.  I'm also
  


24   supportive of undoing the moratorium on the North Aleutian
  


25   Basin.  And by opening, that does not mean opening up for
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 1   leasing, taking the money of the companies, and then
  


 2   allowing them to languish in constant litigation.  When
  


 3   you open an area for leasing, you need to stand by that
  


 4   decision, back them, and hold the people that are suing
  


 5   these decisions over and over and over again like
  


 6   Groundhog Day accountable.  If they lose, they should pay.
  


 7   They should be held accountable, and we should be allowed
  


 8   to move forward.
  


 9             We should be allowed to move forward with the
  


10   oil that's developed in this country because -- I agree
  


11   with Rick Steiner.  We should consider the effects of
  


12   global warming.  The carbon footprint that is generated by
  


13   shipping oil from three-quarters of the way across the
  


14   country is significantly more than the oil that would be
  


15   generated from here in Alaska.  We need to develop our oil
  


16   and decrease that carbon footprint.
  


17             Absolutely support future development of our
  


18   resources, do it right here in Alaska, and I urge your
  


19   expeditious efforts to make this happen.  Thank you.
  


20                   MR. JEFFERY LOMAN:  After Reed, Tom Lohman
  


21   is next.
  


22                   MR. REED CHRISTENSEN:  My name is Reed
  


23   Christensen, R-E-E-D C-H-R-I-S-T-E-N-S-E-N.  I'm here to
  


24   express my support of a robust development program on two
  


25   different levels.  I would concur with the comments that
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 1   have already been made about the State of Alaska by some
  


 2   of our elected officials, as well as our fellow citizens
  


 3   of the needs that we have here in this state.
  


 4             Tonight I brought my son with me, a young Boy
  


 5   Scout working on his citizenship merit badge.  He needed
  


 6   to go to a public meeting.  He wasn't as enthused as some
  


 7   of the other attendees, but he brought two of his buddies
  


 8   with him to enjoy the meeting with the rest of us.
  


 9             But I bring that up because one of my concerns
  


10   is for my children.  We like it here in Alaska.  We would
  


11   like to stay.  And we have concerns about the economic
  


12   viability of our state and where the next generation is
  


13   going to be allowed to remain or forced to move due to
  


14   economic circumstances.  So that's one reason I support
  


15   this program and would encourage the expeditious
  


16   fulfillment of these responsibilities that you have.
  


17             Then I also wanted to expand out on a macro
  


18   level, we as a nation.  There has been an increase of
  


19   discovery in oil and gas reserves throughout the country,
  


20   and I would hope that this would continue and it would
  


21   make our country stronger, for several reasons.
  


22             One, with expanded exploration and conservation,
  


23   the United States could eventually supply half of its own
  


24   petroleum needs.  If we were to eliminate just five
  


25   million barrels of our current daily nine million barrels
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 1   of imported petroleum, the annual savings would reach
  


 2   nearly 200 billion dollars per year.  Eventually, the new
  


 3   gas and oil could add another 1.6 million new jobs and add
  


 4   up to nearly one trillion in federal revenue.
  


 5             Another aspect, current crises in American
  


 6   foreign policy.  Iran's efforts to obtain the bomb, the
  


 7   protection of an embattled Israel, stopping the funding of
  


 8   radical Islamists might be free -- we might be freed from
  


 9   the worries of perennial OPEC threats if we become more
  


10   energy independent as a country.  Federal subsidies for
  


11   inefficient corn-based ethanol production in the Midwest
  


12   could also cease.  That would save the Treasury billions
  


13   of dollars and allow millions of Americans acres to return
  


14   to food production to supply an increasingly hungry world.
  


15             The Obama Administration's efforts to subsidize
  


16   green energy so far have proved both uneconomical and
  


17   occasionally corrupt, as we have seen in the Solyndra
  


18   affair.  Yet more gas and oil can offer America critical
  


19   breathing space until better technology makes wind, solar,
  


20   and electric power more price competitive without massive
  


21   federal subsidies and a marked reduction in our standard
  


22   of living.
  


23             For the American poor and the unemployed, how
  


24   liberal is it really to keep energy prices high while
  


25   stalling millions of high-paying private sector jobs what
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 1   would both lower government costs in entitlements and
  


 2   empower the working class?
  


 3             In the current Presidential campaign, three
  


 4   issues dominate:  National security, fiscal solvency, and
  


 5   high unemployment.  Development of America's vast new gas
  


 6   and oil fields addresses all three at once.  The idea of
  


 7   vastly expanding American gas and oil production in the
  


 8   21st century is almost as unbelievable as the present
  


 9   Administration's apparent reluctance to capitalize on this
  


10   windfall.
  


11             Thank you.
  


12                   MR. JEFFERY LOMAN:  Tom Lohman, and then
  


13   Brent Senette.
  


14                  MR. TOM LOHMAN:  Good evening.  My name is
  


15   Tom Lohman, L-O-H-M-A-N.  I have been with the North Slope
  


16   Borough now for 24 and a half years.  We have heard
  


17   speakers tonight, and we are going to hear a lot more talk
  


18   about the issues as they relate to them personally, the
  


19   city of Anchorage, the state of Alaska, the nation, the
  


20   world.
  


21             I would like to focus on the people on the North
  


22   Slope.  We heard Jason.  I would have loved to have
  


23   followed Jason saying that tough decisions need to be
  


24   made.  That's right, but the decisions that are being made
  


25   here aren't really tough for the people in the room.  They
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 1   are really tough for the people on the North Slope.  And
  


 2   we've had to kind of walk this fine line.
  


 3             So I'd like to focus on the document for a
  


 4   second.  It's very easy to say what we have said for 30
  


 5   years, which is that we don't support offshore drilling,
  


 6   offshore leasing.  We don't think that it's safe.  We
  


 7   don't think there is enough information on what goes on in
  


 8   the Beaufort and Chukchi Seas to decide whether it's safe.
  


 9             That being said, we have to do something about
  


10   we're a planet.  So here is what we said and here is what
  


11   we would like to focus on in the document.  If you are
  


12   going to lease these areas, lease one time per planning
  


13   area per lease sale.  We applaud the draft program for
  


14   limiting the number of sales to one and moving them to the
  


15   back of the schedule to give more time to gather the
  


16   information that doesn't exist now on the rapidly
  


17   unpredictably changing Arctic ecosystem.
  


18             Number two, we would like to see the areas that
  


19   have been deferred from past sales deferred at this point
  


20   so we don't have to anguish over those areas that are so
  


21   important to subsistence whaling and other activities.  I
  


22   think you need to add an area around our mid Beaufort Sea
  


23   Cross Island whaling base of Nuiqsut.  You have got
  


24   eastern Beaufort Sea.  You have got Western Beaufort Sea.
  


25   We need to give the same protection to the folks from
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 1   Nuiqsut.
  


 2             On the Chukchi side, I believe in the last
  


 3   biological opinion we saw NMFS recommend a 60-mile buffer.
  


 4   We would like to see that area deferred rather than the 25
  


 5   miles that's proposed in the program.
  


 6             One last point in terms of mitigation measures.
  


 7   Your sister agency interior to BLM in the National
  


 8   Petroleum Reserve has come up with a way to address the
  


 9   idea that you cannot know everything about an area of the
  


10   size of NPRA.  The same applies offshore.  And they have
  


11   required for certain areas for certain species preactivity
  


12   multiyear site specific study requirements before you do
  


13   any activity.  We would like to see the same kind of
  


14   mitigation applied in the Beaufort and the Chukchi.
  


15             If you are going to lease, make somebody go out
  


16   there and for a number of years -- unintentionally, Shell
  


17   has been doing that, my Shell friends.  They have been
  


18   doing it for four or five years now, and we can get into a
  


19   whole conversation about that, but it's important to get
  


20   out there and find out what's going on at the location
  


21   where you want to do operations because we understand that
  


22   BOEM, NMFS the other agencies involved cannot know
  


23   everything about an area that size at this stage or even
  


24   at the lease sale stage so we would like to see that kind
  


25   of mitigation.
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 1             I look forward to you guys visit up in Barrow
  


 2   again.  I share Jason's concern that it's next Friday
  


 3   night, or even closer to a holiday.  But we look forward
  


 4   to your trip to Barrow next Friday.
  


 5             Thank you.
  


 6                   MR. JEFFERY LOMAN:  Brent Senette.
  


 7                   MR. BRENT SENETTE:  Thank you very much.
  


 8   My name is Brent Senette, B-R-E-N-T S-E-N-E-T-T-E.  I've
  


 9   got over 30 years experience in the oil and gas industry
  


10   in a variety of engineering operations and maintenance
  


11   capacities.  And over 20 of those years have been spent
  


12   here in Alaska, primarily in the Cook Inlet with some time
  


13   also on the North Slope.  I'm here to testify in support
  


14   of the draft programmatic environmental impact statement
  


15   and the proposed OCS five-year oil and gas leasing
  


16   program.
  


17             An efficiently executed OCS leasing program is
  


18   essential to encourage new investment here in Alaska and
  


19   elsewhere.  Likewise, once these lease sales have been
  


20   held, exploration delays must also be eliminated, again to
  


21   encourage that new investments.  New investment of which I
  


22   speak will create jobs in Alaska and elsewhere, generate
  


23   billions of dollars in economic activity, and reduce our
  


24   country's dependence on foreign oil while providing energy
  


25   to the American consumer.  As relates specifically to
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 1   Alaska, the economic benefits of safe, clean, responsible
  


 2   and compliant drilling and production from Alaska's OCS
  


 3   are substantial and well documented.
  


 4             As important as those hard economic benefits
  


 5   are, the lease sales and subsequent drilling and
  


 6   production activity give Alaskans the hope for a future
  


 7   that includes a revenue base that will support
  


 8   infrastructure development and education while providing
  


 9   well-paying jobs for Alaskans for years and years to come.
  


10   With oil and gas production declining here in Alaska and
  


11   more and more Alaska companies and residents migrating to
  


12   states where regulators and producers partner in the
  


13   extraction of the oil and gas resource.
  


14             It's essential that the five-year plan and the
  


15   draft programmatic environmental impact statement be
  


16   appropriately debated, while at the same time progressed
  


17   without undue delay for the benefit of Alaska and all
  


18   Alaskans.
  


19             Thank you.
  


20                   MR. JEFFERY LOMAN:  Qaiyaan Suesue.
  


21                   MS. QAIYAAN SUESUE:  Qaiyaan Suesue,
  


22   Q-A-I-Y-A-A-N S-U-E-S-U-E.  Good evening.  I am a lifelong
  


23   resident born and raised in Barrow, still reside there
  


24   today.  I am a young community member who is very thankful
  


25   to be here in Anchorage at this hearing.  It's a lot
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 1   different from the hearings that we have in the villages.
  


 2             First and foremost, aside from being a mother to
  


 3   two children who I raise in Barrow, I am an Inupiat
  


 4   hunter.  I have two points here that I would like to
  


 5   address in hopes that they will be taken into
  


 6   consideration.
  


 7             Over the years, the Arctic communities and
  


 8   Alaska Native operations have asked BOEM, BOEMRE, MMS time
  


 9   and time again to remove the certain subsistence use areas
  


10   from the Beaufort and Chukchi program boundaries.  Many
  


11   areas have not been removed in the past.  There is no
  


12   reason to delay implementation of subsistence deferrals
  


13   that are well established and that will not change in the
  


14   next five years.  One of the areas that I am concerned
  


15   with the most is the Nuiqsut area.  It would only make
  


16   sense that the deferral area extends more throughout the
  


17   Beaufort as the Chukchi.
  


18             Recognition of these critical hunting and
  


19   fishing grounds in the 2012 to 2017 program plan will
  


20   reduce the unnecessary stress on communities and provide
  


21   greater certainty to all shareholders.
  


22             Millions of acres in the Chukchi and Beaufort
  


23   Seas have already been leased to the oil and gas industry.
  


24   There is obviously still significant questions about
  


25   whether or not exploration and development can move
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 1   forward safely on the acreage that has already been sold.
  


 2   Until oil spill prevention response and protection of
  


 3   subsistence resources are fully addressed, there is no
  


 4   need to create additional conflict and uncertainty for
  


 5   everyone involved by offering new lease sales between 2012
  


 6   and 2017.
  


 7             Thank you.
  


 8                   MR. JEFFERY LOMAN:  Heidi Zimmer.  And Sam
  


 9   Maloney is next after Heidi.
  


10                   MS. HEIDI ZIMMER:  Hi.  I'm Heidi Zimmer.
  


11   That's H-E-I-D-I Z-I-M-M-E-R.  And I'm a lifelong Alaskan,
  


12   came to this state in 1979.  I was very small.  And I'm
  


13   also an educated citizen and interested in how development
  


14   goes in Alaska.  I plan on remaining here for the rest of
  


15   my life, I hope.
  


16             So we hear a lot about how we cannot afford to
  


17   pass up this opportunity for responsible development.  I
  


18   would agree with that.  Offshore oil drilling is not
  


19   responsible development.  We cannot afford to clean up a
  


20   spill.  We -- in fact, not only can we not afford it; we
  


21   are not even capable of cleaning it up.  The last public
  


22   spill drill in the Arctic -- and this is one that tested
  


23   booms and skimmers and all the other conventional methods
  


24   of oil spill cleanup in partial sea ice conditions.  This
  


25   was in 2000 -- was a complete and total failure.
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 1             Since then the oil industry has continued to put
  


 2   forth drilling plans that are inadequate, deficient, and
  


 3   fail to take into account any of the real world Arctic
  


 4   conditions.  Admiral Robert Papp, the top officer at the
  


 5   U.S. Coast Guard, recently told Congress that if the
  


 6   Deepwater Horizon disaster was, quote, to happen off the
  


 7   North Slope of Alaska, we would have nothing.  We are
  


 8   starting from ground zero today.
  


 9             Spills happen, we already -- we have seen that.
  


10   The record shows that.  And if oil companies cannot
  


11   prevent or contain the spills, then they have no business
  


12   drilling.
  


13             And the one other argument that I have been
  


14   hearing a lot is that we need jobs, and I agree with that
  


15   argument, too.  And I'll just remind you that at some
  


16   point we are going to run out of oil.  And our
  


17   grandchildren, my grandchildren, the grandchildren of my
  


18   generation will not be working in the oil industry.  There
  


19   will not be an oil industry.  So what do we want to leave
  


20   them?  I would like to leave our grandchildren clean
  


21   oceans, thriving fisheries, and sustainable jobs in
  


22   renewable resources.
  


23             So for this reason, I urge you to leave the
  


24   Arctic lease sales out of the final version of the
  


25   offshore drilling program.  Please do not drill in the
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 1   Arctic.  Thank you.
  


 2                   MR. JEFFERY LOMAN:  Sam, and right after
  


 3   Sam, Andrew Hartsig.
  


 4                   MR. SAM MALONEY:  Good evening.  My name
  


 5   is Sam Maloney, S-A-M M-A-L-O-N-E-Y.  I have been lucky
  


 6   enough to be born in Anchorage, Alaska.  I graduated from
  


 7   South Anchorage High School and attended King Career
  


 8   Center two years ago, and I'm now a sophomore at UAA
  


 9   getting my associate's degree in welding and
  


10   nondestructive testing.  I also have 11 welding certs.
  


11             We need to keep the Trans-Alaska Pipeline system
  


12   open so young Alaskans like me can have the same great
  


13   opportunities that our parents did.  We need to have new
  


14   oil from federal sources like the OCS to keep TAPS going
  


15   for future generations.
  


16             Let's get on with OCS lease sales, future
  


17   drilling, and new production.  Young people like myself
  


18   want to occupy good paying jobs and safely develop our
  


19   rich Alaskan resources.  We want to use the skills
  


20   obtained through school and work to be productive to
  


21   society.  Last summer I was fortunate enough to get a
  


22   great welding position and work in Bethel, Nome, Kalskag
  


23   and Prudhoe Bay.  How many more good-paying jobs in Alaska
  


24   can I and other Alaskans get if we cannot develop the OCS.
  


25             Let's get going and get Alaskans and Americans
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 1   working on highly skilled, high-paid private investment
  


 2   industry jobs.  It is time for change, and people like me
  


 3   want to work hard for future success.  OCS, yes.
  


 4                   MR. JEFFERY LOMAN:  Andrew, and Lucas
  


 5   Frances.
  


 6                   MR. ANDREW HARTSIG:  Thank you.  It's
  


 7   Andrew Hartsig.  A-N-D-R-E-W, Hartsig, H-A-R-T-S-I-G.  And
  


 8   I'm the Arctic program director for Ocean Conservancy.  We
  


 9   appreciate the Agency's recognition of the Arctic's unique
  


10   environmental resources and the social, cultural and
  


11   subsistence needs of Native Alaskan communities.  But BOEM
  


12   has produced a five-year program that's largely business
  


13   as usual in the Arctic.  Any meaningful changes are held
  


14   out only as a possibility at the lease sale stage.  This
  


15   proposed program doesn't really do anything to ensure that
  


16   those changes will, in fact, take place.
  


17             Dr. Kendall noted that Arctic lease sales would
  


18   not be area wide, but for those promises really to mean
  


19   anything, changes need to start now at the five-year
  


20   program stage.  That means the five-year program should
  


21   incorporate standards and conditions that ensure that
  


22   things happen differently at the lease sale and later
  


23   stages so we don't end up with a repeat of the Lease Sale
  


24   193 debacle.
  


25             So I encourage a new approach to the five-year
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 1   program.  First of all, I don't think there should be any
  


 2   new leasing in the Arctic at this time.  There are a lot
  


 3   of existing leases in the Beaufort and Chukchi already.
  


 4   There is a lot of controversy over missing science and the
  


 5   lack of effective spill response.  So instead of adding to
  


 6   the problem by proposing more lease sales, BOEM should
  


 7   focus instead on addressing the problem by really
  


 8   meaningfully addressing science gaps raised in the USGS
  


 9   science report and improving oil spill preparedness in the
  


10   region.
  


11             If BOEM elects to include one or more Arctic
  


12   lease sales in the final proposed program, it should
  


13   implement changes now at this five-year program stage.
  


14   For example, future lease sales should be allowed only
  


15   after ensuring that there is really effective oil spill
  


16   preparedness and response capacity in the region.  The
  


17   agency should commit to and not just allow the possibility
  


18   of a more targeted approach to leasing instead of
  


19   area-wide leasing.  Section 18 of the OCS Lands Act
  


20   requires you to define the size and location of lease
  


21   areas as precisely as possible, and this plan just fails
  


22   to do that.
  


23             Also the plan should identify and protect
  


24   important ecological and subsistence areas that we already
  


25   know about by removing them from the program area.  In
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 1   other words, deferral areas should include places like
  


 2   Hannah Shoal, Barrow Canyon, and a broader 60-mile coastal
  


 3   buffer zone in the Chukchi Sea.
  


 4             This Administration must use the five-year
  


 5   program as part of broader reform planning.  The region is
  


 6   changing.  The climate is changing.  The ocean is
  


 7   changing.  And this Administration should look at more
  


 8   than just oil and gas.
  


 9                   MR. JEFFERY LOMAN:  Lucas Frances.  After
  


10   Lucas, Leah Frankson.
  


11                   MR. LUCAS FRANCES:  My name is Lucas
  


12   Frances, L-U-C-A-S F-R-A-N-C-E-S.  And I came here not
  


13   with a prepared statement, but I'll go quickly.
  


14             I'm very much in favor of this draft five-year
  


15   plan process, as I was with the last one.  It's a process
  


16   that's allowed states like Alaska to move into huge
  


17   opportunities, jobs, energy development, something that's
  


18   critical for this country.  This is a process that's
  


19   historically been something that's backed by both
  


20   Republicans and Democrats.  Administrations in years past
  


21   on both sides of the aisle have backed these five-year
  


22   plans.  It's something that's good for the country.  It's
  


23   something that's good for a state like Alaska.
  


24             One side comment I'd like to bring up in terms
  


25   of the Coast Guard's appreciation for what's necessary
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 1   here in Alaska.  And Robert Papp recently spoke in
  


 2   Washington, D.C., and he spoke to Shell's program.  I'll
  


 3   just give a quick quote of his that was given.  And he
  


 4   spoke and said, they truly did their homework, I believe.
  


 5   I think they are going to be well prepared for next
  


 6   summer.  And this is before the House Transportation and
  


 7   Infrastructure Committee.  He went on to say, I'm feeling
  


 8   much more comfortable now that we have come up with our
  


 9   operation plan for next summer, and I've had a chance to
  


10   view Shell's plan, as well.  So I think it bodes well that
  


11   not only does this Administration, but past
  


12   Administrations, see the benefit of OCS development here
  


13   in Alaska; but the Coast Guard also sees the benefits, and
  


14   they see the preparation.
  


15             Thank you very much.
  


16                   MR. JEFFERY LOMAN:  Leah Frankson.
  


17                   MS. LEAH FRANKSON:  My name is Leah
  


18   Frankson, L-E-A-H F-R-A-N-K-S-O-N.  I do not have a
  


19   prepared statement for you.  I grew up in North Slope.
  


20   I'm from the community of Point Hope.  Point Hope is a
  


21   subsistence hunting, whaling, fishing community.  My
  


22   family still lives off of this substance, off the land,
  


23   off the ocean in this day and age.  It's who they are.
  


24   It's where they come from, where they derive.  They have a
  


25   lot of amazing skills that the modern day person is so
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 1   overstimulated with they probably wouldn't even fathom.
  


 2             We are talking about money, oil money, oil
  


 3   money.  And on the other side there is life, there is
  


 4   earth, there is human, there is future.  We are so little
  


 5   as humans always using this money and all of this over
  


 6   life and health.  So small-minded we are.
  


 7             We shouldn't have sold the Outer Continental
  


 8   Shelf to anyone in the first place.  There is no way that
  


 9   they can make anything that is undamagable.  There is no
  


10   100 percent guarantee ever that something will not be
  


11   catastrophic, you know.  We have seen oil spilling now
  


12   somewhere as we speak right now, spilling, contaminating
  


13   right now, ecosystem, animal, animal to human.  Sickness
  


14   rates are outrageous.
  


15             In a small community when you know someone that
  


16   has passed and someone else and then pretty soon 20 people
  


17   that you know are no longer here anymore, that is
  


18   devastating to a community.  And this has very much to do
  


19   with contamination.  And it wouldn't be the first time
  


20   that the federal government, nor the State of Alaska has
  


21   been in cahoots with using these areas for, you know,
  


22   testing of ideas, testing of things that are either known
  


23   to be dangerous or known to have no possible ways to clean
  


24   it up, you know.
  


25             There is no infrastructure set up out there.
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 1   It's wide open.  There is -- last week is 80-mile-an-hour
  


 2   winds.  Ice conditions.  Nobody can go out.  And you are
  


 3   going to have people cleaning up or being safe?  You are
  


 4   going to have the young man oil worker who has been here
  


 5   with his family in Anchorage out there and it's all safe
  


 6   and it's all good?  That's very dangerous thinking.
  


 7             There is people living here.  There is people
  


 8   trying to continue to live here.  And you want to say we
  


 9   are just going to compensate them.  They are going to be
  


10   taken care of, those people.  With what?  With money.
  


11   Then what for their life?  For their life.  It's not fair.
  


12   It's not right.
  


13             I really discourage any further lease sales.  I
  


14   appreciate you taking this time to hear everyone out.  I
  


15   appreciate you being open to understanding the whole
  


16   thing, not looking at it in a very narrow, small-minded
  


17   way.
  


18             Thank you.
  


19                   MR. JEFFERY LOMAN:  Jedediah Smith.  And
  


20   on deck Emily Cross.
  


21                   MR. JEDEDIAH SMITH:  Good evening.  My
  


22   name is Jedediah Smith, J-E-D-E-D-I-A-H, Smith, S-M-I-T-H.
  


23   And I'm here to express my opposition to the inclusion of
  


24   the arctic leases in the OCS drilling program.  President
  


25   Obama has pledged a new way forward, and I do not believe
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 1   this is it.  Industry has lost my trust and confidence and
  


 2   the confidence of many others that they can handle a
  


 3   potential oil spill.  And no matter how thorough a plan is
  


 4   on paper, it's putting it into action that that's what
  


 5   really matters, and I don't believe that we can do that
  


 6   yet.
  


 7             We have made a collective choice to import a lot
  


 8   more than just oil, and if we really want that to change,
  


 9   this is not the place to start.  Offshore drilling,
  


10   particularly in the Arctic, is too risky and does little
  


11   to move this country to true energy independence.
  


12             Thank you.
  


13                   MR. JEFFERY LOMAN:  Emily, and after
  


14   Emily, Michael Jesperson.
  


15                   MS. EMILY CROSS:  My name is Emily Cross.
  


16   E-M-I-L-Y C-R-O-S-S.  Good evening, and welcome to
  


17   Anchorage.  I'm Emily Cross.  I'm a lifelong Alaskan and a
  


18   NANA shareholder born in Nome, raised in Nome and
  


19   Kotzebue.  I remember as a little girl hearing the
  


20   excitement about the drilling going on in the Chukchi and
  


21   Beaufort Seas.  I have two daughters who are learning our
  


22   Inupiat ways.
  


23             I'm currently the community relations manager
  


24   for CH2MHill in Alaska.  CH2MHill has continuously
  


25   maintained offices since the 1964 earthquake.  We are an
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 1   employee-owned company and one of the top private
  


 2   employers in the state of Alaska with over 2,500 current
  


 3   employees.  We serve communities in the oil and gas,
  


 4   mining, federal, state and government, and local
  


 5   governments and various other industries.  Work services
  


 6   include engineering, operation and maintenance,
  


 7   construction, drilling support services.
  


 8             One of CH2MHill's main focuses is to work
  


 9   towards training and developing Alaskans from throughout
  


10   our huge state in future resource related jobs, with an
  


11   emphasis in oil and gas and mining.  In Anchorage, for
  


12   example, we start educating elementary kids on science and
  


13   math to encourage engineering careers.  We hire high
  


14   school students who are interested in design drafting,
  


15   trades training, and we have a college internship.  It
  


16   takes many years to train and develop people for future
  


17   work opportunities for private employers like CH2MHill and
  


18   many other business in the room here tonight in
  


19   conjunction with our education system at all levels.
  


20             The State of Alaska, local school systems,
  


21   private employers, and others interested in advancing
  


22   Alaskans in future careers can only do so if there are
  


23   these opportunities.  Local businesses are not the only
  


24   ones who benefit from the oil and gas resources of Alaska.
  


25   The major Alaska-based nonprofits' larger sources of funds
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 1   come from the oil and gas industries.  Without future
  


 2   development, the charities that we support with dollars,
  


 3   employee volunteerism, and advocacy will suffer greatly,
  


 4   affecting the Alaskans that need the help the most.
  


 5             We know that TAPS throughput is down over 70
  


 6   percent compared with peak production from 20-plus years
  


 7   ago.  We need to have new sources of oil from federal
  


 8   lands going through TAPS for long-term future of Alaska's
  


 9   people and its economy.  As one of my co-workers likes to
  


10   say, there is no dough without oil flow.
  


11             And we urge that proposed five-year lease
  


12   program go forward.  Alaskans need to be ready to occupy
  


13   these high-paying jobs while securing Alaska and America's
  


14   rightful place in the energy world.
  


15             Thanks for being here in Anchorage and
  


16   soliciting our support.
  


17                   MR. JEFFERY LOMAN:  Michael Jesperson and
  


18   after Michael, Gary Cameron.
  


19                   MR. MICHAEL JESPERSON:  My name is Michael
  


20   Jesperson, M-I-C-H-A-E-L.  Last name Jesperson, J-E-S
  


21   person, P-E-R-S-O-N.  My wife and I are the proud parents
  


22   of three children, ages 15, 12 and two and a half.  When
  


23   my oldest starts college, my youngest will start
  


24   kindergarten.
  


25             My children are much smarter than I am.  While I
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 1   and my wife have degrees, my children are good at the
  


 2   sciences.  My oldest son is attempting to build an engine
  


 3   that does not use any petroleum products.  However, we
  


 4   need petroleum, and we need it now.  I support the draft
  


 5   environmental impact statement.  I support the lease
  


 6   sales.  Only by developing the resources we have will we
  


 7   buy enough time to develop the resources that we want.  We
  


 8   can't have renewable energy without carbon energy.
  


 9             I support the lease sale.  Thank you.
  


10                   MR. JEFFERY LOMAN:  Mr. Cameron and then
  


11   Kiersten Lippmann.
  


12                   MR. GARY CAMERON:  Thank you for the
  


13   opportunity to meet before you tonight.  My name Gary
  


14   Cameron, G-A-R-Y C-A-M-E-R-O-N.  I'm the contract and
  


15   joint venture manager for Shell's operations here in
  


16   Alaska, and I'm fully in support of the proposed EIS and
  


17   five-year program.
  


18             The previous five-year program is why Shell is
  


19   back in Alaska today, and continuing with successive
  


20   five-year plans are critical for investments for domestic
  


21   oil and gas.
  


22             Both Democrat and Republican Administrations
  


23   have acknowledged the importance for Alaska for national
  


24   energy development and have supported exploration in
  


25   America's Arctic waters.  The draft five-year program
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 1   continues with the support and understanding of Alaska's
  


 2   offshore energy potential.
  


 3             Shell has invested more than four billion
  


 4   dollars in six years preparing for an exploration drilling
  


 5   program with unparalleled mitigation and safety measures.
  


 6   Shell's work includes multiple years of 3-D seismic data,
  


 7   first of its kind baseline science, shallow hazard
  


 8   surveys, geotechnical programs, numerous social investment
  


 9   initiatives and hundreds of meetings -- literally hundreds
  


10   of meetings with key North Slope residents and
  


11   stakeholders.
  


12             In addition, we have put in place an oil spill
  


13   response and recovery plan with dedicated resources that
  


14   is second to none in the industry.  That includes a
  


15   capping and containment system very much like the one that
  


16   ended the blowout in the Gulf of Mexico.  These are job
  


17   creating advancements, but the big opportunities are yet
  


18   to come.
  


19             An independent assessment of industry-wide
  


20   development of Alaska's Beaufort and Chukchi OCS concluded
  


21   that an average of 700,000 barrels of oil per day would be
  


22   produced for 40 years.  Let me repeat.  700,000 barrels of
  


23   oil for 40 years.
  


24             This is equivalent to our 2010 oil imports from
  


25   Iraq, which is 506,000 barrels a day and with Russia,
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 1   which is 137,000 barrels a day combined.  Such production
  


 2   numbers which could potentially eliminate the need for
  


 3   imports from some of our largest foreign suppliers is
  


 4   significant, and even more so in a world of increasing
  


 5   geopolitical instability.
  


 6             By exploring and developing our Alaska OCS
  


 7   resources, the U.S. has an opportunity to reaffirm its
  


 8   global role as an Arctic nation.  It is no secret that the
  


 9   Arctic is becoming a critical location from a geopolitical
  


10   and strategic perspective.  Arctic nations are
  


11   increasingly interested in international boundaries and
  


12   opportunities for resource and economic development.
  


13   Russia, Greenland, Canada and Norway are all moving ahead
  


14   with Arctic exploration and production.  We have an
  


15   obligation to develop our own Arctic resources and the
  


16   infrastructure appropriate to facilitate our presence in
  


17   this valuable region, especially during tough economics
  


18   times.
  


19             We are doing our part.  Shell has been committed
  


20   to employing world-class technology to ensure a safe,
  


21   environmentally responsible Arctic exploration program,
  


22   one that has the smallest footprint and no negative impact
  


23   on North Slope stakeholders or traditional subsistence
  


24   hunting activities.
  


25             Aspects of the 2012 program have been under
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 1   evaluation by federal agencies since 2006.  At every step
  


 2   Shell has worked with federal agencies, the State of
  


 3   Alaska, and local communities.
  


 4             The next time I'm before you, I fully expect to
  


 5   be reporting on a successful 2012 drilling plan.  And it
  


 6   all started with a five-year leasing plan.
  


 7             Thank you very much.
  


 8                   MS. KIERSTEN LIPPMANN:  My name is
  


 9   Kiersten Lippmann, K-I-E-R-S-T-E-N L-I-P-P-M-A-N-N.  I'm a
  


10   wildlife biologist for the Center for Biological Diversity
  


11   here in Anchorage.  I'm against the five-year Arctic
  


12   leasing plan for the Arctic Ocean.  I'm also in support of
  


13   the no-action alternative, alternative 8.
  


14             As a wildlife biologist I know that there are a
  


15   lot of impacts to wildlife that we cannot predict at this
  


16   time.  There are impacts from oil spills.  There are
  


17   impacts from the stress related to drilling activities,
  


18   wildlife stress.  There are impacts to the fisheries,
  


19   cascading effects.
  


20             And I'm really concerned about the impacts of
  


21   global warming based on these lease sales, the amount of
  


22   oil, the amount of CO2, carbon dioxide, that would be
  


23   produced from the lease sales, which would put it at over
  


24   11 billion tons.  Not only does that impact, obviously,
  


25   global climate change, but it also impacts our oceans
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 1   directly.  Ocean acidification is a huge problem.  It's a
  


 2   growing problem.  It's going to affect Alaska quicker than
  


 3   it will affect other areas.  And we are going to see
  


 4   impacts on our fisheries sooner than we know it.
  


 5             I'm from New England originally, and the natural
  


 6   resources there used to be amazing.  We used to have so
  


 7   many salmon in our rivers that it would keep you awake at
  


 8   neat.  We used to have so many cod in Cape Cod Bay that
  


 9   they said you could walk across it.  We used to have
  


10   whales.
  


11             I'd be curious to see what people would have
  


12   said at the hearings before they fished out all our cod,
  


13   before they dammed up all the rivers and killed all the
  


14   salmon, and before we basically eliminated all the whales
  


15   on the East Coast through whaling.  And that was also a
  


16   thirst.  That was a search for energy.
  


17             I think at this point in our history, we are at
  


18   a critical point.  We are at a point where we can throw
  


19   lots of money into development, oil development, figuring
  


20   out ways to clean up oil spills, figuring out ways to cap
  


21   oil wells that are leaking; or we can devote that money to
  


22   alternative energy, to developing new ways of powering our
  


23   nation rather than continuing the same old course.
  


24             It's going to happen again.  There was a blowout
  


25   in Norway.  There was an oil spill in Norway recently.
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 1   It's going to lap at some point in time in the Arctic
  


 2   Ocean.  And I'm really afraid of what will happen at that
  


 3   time to the wildlife, to the people and to the nation of
  


 4   Alaska.
  


 5             So I am against the five-year lease plan in the
  


 6   Arctic Ocean.  Thank you.
  


 7                   MR. JEFFERY LOMAN:  Next speaker, Maynard
  


 8   Tapp.  And after Maynard, Susan Childs.
  


 9                   MR. MAYNARD TAPP:  My name is Maynard
  


10   Tapp, M-A-Y-N-A-R-D T-A-P-P.  I am a founding member of a
  


11   small company, Hawk Consultants, which started in 1985.
  


12   We are a small business that provides human resources to
  


13   oil and gas industry here in the state and throughout the
  


14   U.S.
  


15             I strongly support the Outer Continental Shelf
  


16   leasing program for 2012 to 2017.  I absolutely believe in
  


17   the following:  It's our duty as citizens of the world,
  


18   the United States and Alaska that we support responsible
  


19   environmentally safe development of the potentially rich
  


20   and vast oil and gas resources located in the shallow
  


21   waters of the OCS in the Chuckchi Beaufort Seas.
  


22             It is in the State of Alaska's best interest to
  


23   have a strong and trusted contributor like Shell and the
  


24   other oil companies fueling the state's economy in the
  


25   form of jobs tax revenues adding needed oil to the
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 1   Trans-Alaska Pipeline.  Oil is the life blood of this
  


 2   state and benefits everyone in the state either directly
  


 3   or indirectly.  It is time for the United States, Alaska
  


 4   and all its citizens to make our country fuel energy
  


 5   independent so that we must never need to deploy our most
  


 6   valuable human resources in the protection of our economy
  


 7   and way of life.
  


 8             Shell has a longstanding philanthropic
  


 9   participation in Alaska in a wide variety of community
  


10   programs.  Because of Shell's leadership, other companies
  


11   like Hawk similarly support these community programs.
  


12             We recognize that in the past 50 years of
  


13   activity in the North Slope of Alaska, there has been
  


14   minimum environmental damage relating to the oil and gas
  


15   production.  There is nothing on the North Slope of Alaska
  


16   that will have any long-term effect on the environment
  


17   other than the increase of animal populations as exhibited
  


18   by the increase in caribou population in the Prudhoe Bay
  


19   area.
  


20             For the minimal time we loan or lease this
  


21   location in terms of the geological millennium, we will
  


22   help protect American and Western civilization, stop
  


23   reasons for war, and benefit the economy and its
  


24   participants in untold ways, positively affecting the
  


25   citizens of Alaska and the United States.
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 1             I strongly support the Outer Continental Shelf
  


 2   leasing program for 2012 to 2017.
  


 3             I'd also like to thank you folks for all your
  


 4   hard work putting these together.  It's -- I can't imagine
  


 5   how much -- what a pain it must be, but thank you for
  


 6   doing it and doing it so thoroughly.
  


 7                   MR. JEFFERY LOMAN:  Thank you.  Susan
  


 8   Childs.  After Susan, Tom Maloney.
  


 9                   MS. SUSAN CHILDS:  Good evening.  Thank
  


10   you for having this meeting tonight.  My name is Susan
  


11   Childs, S-U-S-A-N C-H-I-L-D-S.
  


12             I'm the sustainable development manager for
  


13   Shell Alaska.  I am here to tell you that Shell supports
  


14   the proposed draft 2012-17 five-year lease plan.  As you
  


15   know, Shell has been an active participant in federal
  


16   lease sales and have aspired to drill the leases we
  


17   purchased in those lease sales for the last five years.  I
  


18   did not think it is a stretch to assume that Shell's
  


19   success in the Alaska offshore will serve as a referendum
  


20   on the value of any future leases like those you have
  


21   scheduled in this plan.
  


22             So people ask me all the time, why is Shell
  


23   still here?  Why would Shell continue to make the
  


24   investments to raise the bar in ways some would consider
  


25   unfathomable, only to be delayed at every turn?  So I'll
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 1   tell you what I tell them.  It's because our belief that
  


 2   Alaska offshore holds world class hydrocarbon volumes
  


 3   comparable to few places in the world.  We need these
  


 4   jobs.  America needs the energy, and the resources hidden
  


 5   beneath the Alaska offshore will provide both.
  


 6             Today Shell has invested over four billion
  


 7   dollars for the opportunity to validate that optimism.  So
  


 8   although regulatory and legal challenges have blocked our
  


 9   drilling of even one single well, we are optimistic that
  


10   in 2012 we will move forward with exploration wells in the
  


11   Beaufort and Chukchi Seas.  Believe it or not, drilling is
  


12   something we do all over the world, and since returning to
  


13   Alaska to purchase leases in 2005, we have safely drilled
  


14   more than 400 exploration wells around the world.
  


15             But in the U.S. that all starts with a five-year
  


16   plan.  So a five-year plan is hugely important because
  


17   it's the first step in what could eventually lead to new
  


18   oil and gas production.  In between you have lease sales,
  


19   exploration plans, and hopefully development.  But to get
  


20   there, you need a five-year plan because that's what makes
  


21   it possible.
  


22             So for an energy company like Shell,
  


23   sustainability only come from access to new supplies.  You
  


24   could argue that as soon as we go into production anywhere
  


25   that field's life cycle is trending down.  So to counter
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 1   that, you need to access new acreage and hopefully new
  


 2   supplies of oil and gas.  And the world needs it.  So
  


 3   global energy demand is projected to increase by roughly
  


 4   50 percent over the next 20 years and could double by
  


 5   2050.  To address this demand, we will need all sources of
  


 6   energy, but bridging the gap between renewable and
  


 7   alternative sources of energy still requires oil and gas,
  


 8   and that will be true for at least the next century.  So
  


 9   that's why Shell is here and Shell is here to stay.  We
  


10   have the staying power and we are not leaving Alaska.
  


11             Thank you.
  


12                   MR. TOM MALONEY:  Good evening.  I'm Tom
  


13   Maloney, T-O-M M-A-L-O-N-E-Y.  I may want to cease my
  


14   time.  I see Representative Saddler is here.  Did you -- I
  


15   know that they did allow other representatives -- thank
  


16   you.  I just want to make sure.
  


17             I'm a long-term resident of Anchorage and
  


18   currently employed by CH2MHill.  I'm also the board
  


19   President of the Resource Development Council of Alaska.
  


20   We heard earlier from a former executive director, Jason
  


21   Brune, so I won't go into any Groundhog Day.
  


22             By way of background, I'm a certified public
  


23   accountant, certified management accountant, and certified
  


24   financial planner.
  


25             I am 100 percent in favor of the proposed OCS
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 1   lease sale.  Why?  Energy demand is forecasted to increase
  


 2   for the next several decades.  Today's Daily News showed a
  


 3   60 percent forecast in developing countries over the next
  


 4   30-year period.  The Alaska OCS estimated oil reserves are
  


 5   in the billions of barrels, and gas reserves way up in the
  


 6   trillions.
  


 7             Alaskans and Americans want to occupy high-paid
  


 8   jobs -- you heard from my son Sam a little earlier, that
  


 9   19-year-old welder -- and not see foreign countries,
  


10   including many hostile ones, control our energy future.
  


11   The jobs forecast from the OCS is really meaningful,
  


12   particularly to our unemployed and underemployed in Alaska
  


13   and the United States.  The huge reserves would have
  


14   potential economic value in the trillions of dollars.
  


15   That's right, trillions of dollars.  Our State and federal
  


16   governments could use the tax revenue which, at a minimum,
  


17   would be several hundred billion dollars, but I believe
  


18   way over a trillion, based on my economic forecast.
  


19             The biggest economic concern that I hear from
  


20   Alaskans is that low level of TAPS throughput threatens
  


21   our State economy.  The OCS could sure use increased
  


22   consumer confidence in Alaska and the entire United
  


23   States.  Alaskans overwhelmingly support the OCS, as do
  


24   our State, which we heard from some of our
  


25   representatives, Senator Giessel, and our federal elected


           MIDNIGHT SUN COURT REPORTERS (907) 258-7100







85


  
 1   officials.  And it was great for Senator Begich to fly all
  


 2   the way back here from Washington, D.C. to testify here
  


 3   tonight.
  


 4             I say OCS, yes.  Let's bring increased economic
  


 5   and energy security to America by way of Alaska and
  


 6   through the Trans-Alaska Pipeline.
  


 7             Thank you very much for being here.
  


 8                   MR. JEFFERY LOMAN:  Margaret Coe.
  


 9   Representative Saddler.
  


10                   REPRESENTATIVE DAN SADDLER:  Thank you
  


11   very much.  I appreciate the chance to get in line here
  


12   quickly.  I'm Representative Dan Saddler.  I represent
  


13   District 18 in the Alaska House of Representatives.
  


14   That's Eagle River and the military bases.  It's a
  


15   pleasure to offer comments here tonight to the Bureau of
  


16   Ocean Energy Management on its five-year leasing program
  


17   in Alaska's Arctic.
  


18             I and the Alaskans I represent strongly,
  


19   strongly support allowing exploration and development of
  


20   the energy resources of Alaska's Arctic offshore region.
  


21   I'm testifying in support of this program because my
  


22   constituents want to maintain a healthy economy in our
  


23   state.  Alaska won statehood largely on the promise that
  


24   we could support ourselves and help contribute to the
  


25   well-being of our nation by developing our vast natural
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 1   resources, especially oil.
  


 2             First in Cook Inlet, then in Prudhoe Bay and
  


 3   extending across the North Slope, Alaska has allowed us to
  


 4   build a modern state, create a robust private economy, and
  


 5   provide for the needs of Alaskans.
  


 6             As these oil provinces have matured, however, we
  


 7   have looked forward to the opportunities to develop oil in
  


 8   other regions, including the OCS.  The need, as Tom
  


 9   Maloney just mentioned, is becoming more pressing with the
  


10   declining throughput in the Trans-Alaska oil pipeline.  If
  


11   throughput decreases much further, we face the prospect of
  


12   having the pipeline be closed down, and accordingly the
  


13   right-of-way leases would have to be dismantled and torn
  


14   down and taken away, which would strand the Arctic oil
  


15   forever and deprive the state and the nation of the
  


16   benefits of this oil.
  


17             Alaska's OCS constitutes one of the world's
  


18   largest untapped energy resources with an estimated 27
  


19   billion barrels of oil and 132 trillion cubic feet of
  


20   natural gas.  By comparison, the total North Slope
  


21   production since 1977 has been about 15 billion barrels.
  


22   Including OCS and other sources, Alaska has the eighth
  


23   largest oil reserves in the country, more so than Nigeria,
  


24   Libya, Russia or Norway.
  


25             I support and therefore most Alaskans --


           MIDNIGHT SUN COURT REPORTERS (907) 258-7100







87


  
 1   therefore most Alaskans do support responsible development
  


 2   of these immense oil and gas deposits in the Arctic.  Such
  


 3   development will significantly boost Alaska's economy.  It
  


 4   would extend the life of the Trans-Alaska Pipeline.  It
  


 5   would improve the economic vitality of the proposed
  


 6   natural gas pipeline from the North Slope to the Lower 48.
  


 7   It would reduce America's reliance on foreign energy.  It
  


 8   would create tens of thousands of new jobs across the
  


 9   country and would generate hundreds of billions of dollars
  


10   in federal, State and local government revenue.
  


11             This is not an unknown area.  OCS and the North
  


12   Slope have been extensively studied over the years.  And
  


13   in areas of concern regarding subsistence activities,
  


14   especially whaling, the five-year plan includes generous
  


15   and prudent buffers and further deferral areas may be
  


16   included in individual lease sales.
  


17             Now, some might consider it to be good politics
  


18   to try to punish the oil industry in Alaska for the
  


19   mistakes made in the Gulf of Mexico.  That, however, would
  


20   be terrible public policy and would run counter to public
  


21   interests.
  


22             In summary, I strongly support BOEM's five-year
  


23   leasing program in Alaska's OCS waters and firmly oppose
  


24   any further obstruction or delay of this program.
  


25             Thank you very much.
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 1                   MR. JEFFERY LOMAN:  It is 9:15.  We are
  


 2   going to take a ten-minute break.  Come back at 9:25.
  


 3   Please come back because I'm looking at the speakers that
  


 4   are lined up to go next, and you have got some of the most
  


 5   interesting speakers that ever come to this meeting.  So a
  


 6   ten-minute break.  Come back at 9:25.
  


 7                   MR. JEFFERY LOMAN:  Will Chinn.
  


 8                   MR. WILL CHINN:  My name is Will, W-I-L-L,
  


 9   Chinn, C-H-I-N-N.  Access to Alaska's OCS resources are a
  


10   key element in the economic feasibility of the proposed
  


11   natural gas pipeline from the North Slope to the Lower 48,
  


12   which is one of President Obama's top energy priorities.
  


13   As a patriotic American and an active contributor to our
  


14   country's GDP, I fully support our President's initiative
  


15   via the responsible and expeditious development of
  


16   Alaska's OCS resources.
  


17             Development of oil and gas deposits in the
  


18   Arctic would significantly boost Alaska's economy and
  


19   reduce America's reliance on foreign oil.  It would also
  


20   create tens of thousands of new jobs in Alaska for Alaska
  


21   residents and generate hundreds of billions of dollars in
  


22   federal, State and local government revenues.
  


23             BOEM must first proactively support exploration
  


24   of current leases and then take deliberate steps to ensure
  


25   future leaseholders can develop their leases in a timely
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 1   manner and with certainty in the permitting process.
  


 2             Thank you for allowing me to testify.
  


 3                   MR. JEFFERY LOMAN:  Tina Robinson.  Paul
  


 4   Glavinovich.  Paul, go ahead.  Tina is getting dressed.
  


 5                   MR. PAUL GLAVINOVICH:  Good evening.  I
  


 6   thank you for the opportunity of speaking.  My name is
  


 7   Paul Glavinovich, P-A-U-L G-L-A-V-I-N-O-V-I-C-H.  I'm a
  


 8   resident of Anchorage, Alaska.  Born in Alaska, been here
  


 9   my entire life.  I'm here tonight to encourage the Bureau
  


10   of Ocean Energy Management to move forward with a robust
  


11   leasing program with OCS and in particular for Alaska.
  


12   The Alaska OCS represents one of the world's largest
  


13   untapped energy resources, and it defies common sense that
  


14   we are not aggressively exploring in these areas.
  


15             The contribution that production from the OCS
  


16   can make to those critical metrics of our national
  


17   economy, such as the national debt, international trade
  


18   deficit, employment, energy security, and basic revenue to
  


19   the government is profound.  The contribution to the
  


20   involved local communities is equally without parallel.  I
  


21   see no rational reason to further delay this process and,
  


22   in fact, the lease sale schedule should be accelerated.
  


23             You asked us to comment specifically on the
  


24   documents.  I would make one comment, if I may.  And that
  


25   is, with your deferred areas, your areas that you are not
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 1   considering for leasing in this program, I think that's --
  


 2   you are prejudging the innovation of American industry and
  


 3   the petroleum industry to reach those areas without any
  


 4   footprint and no disservice to the concerns that you have
  


 5   expressed, i.e., migration of whales, et cetera, et
  


 6   cetera.  So I wish you would consider that.
  


 7             Thank you very much.
  


 8                   MS. TINA ROBINSON:  Hi.  Happy Friday,
  


 9   everybody.  I know it's getting late.  My name is Tina
  


10   Robinson, and today I come to you as collateral damage.
  


11             And at the beginning of this meeting, I really
  


12   appreciated that it was mentioned about the BP Deepsea
  


13   [sic] Horizon oil spill.  And I just wanted to remind
  


14   everybody here that 11 men lost their lives that night on
  


15   that day, April 20, 2010, and 17 people were injured.
  


16             And over the course of a few months, 53,000
  


17   barrels of oil leaked into our Gulf of Mexico.  And as of
  


18   August this year, people are still finding oil coming out
  


19   of the supposed capped oil spill down from the Deepsea
  


20   Horizon rig.  And that was studied find out that it was
  


21   Macondo 252 type of oil, so it was definitely from this
  


22   spill.  And there has been a 80-square-mile kill zone in
  


23   this area, and already BP has had to create a fund of two
  


24   billion dollars to try and fix this spill, but really
  


25   there is no fix besides just waiting for Mother Nature to
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 1   take this oil back into the earth.
  


 2             What's happening right now is these dispersants
  


 3   have created oil throughout the Gulf, so we can't even see
  


 4   it, necessarily.  It's settling and it's getting inside of
  


 5   all of our Aurora fish there.  If something happened like
  


 6   that in the Arctic, it would just be catastrophic.  Here
  


 7   so far Shell spent 350 million dollars on these new
  


 8   icebreakers and they have that new capping system similar
  


 9   to the BP Horizon oil spill just in case something would
  


10   happen.  But the fact is that they don't have a solid
  


11   plan, and there is no existing infrastructure.
  


12             There was existing infrastructure in the Gulf of
  


13   Mexico, and it's also warmer waters.  It's a lot easier to
  


14   deal with.  There is so many more issues here, and there
  


15   is also a very fragile environment in the Beaufort as well
  


16   as the -- the Beaufort Sea that's being up for proposal,
  


17   as well that can be affected very easily by any kind of
  


18   spill.
  


19             And what's interesting to me is the Bureau of
  


20   Ocean Energy Management, you know, your revenues are made
  


21   off of the federal leasing of land and the State of Alaska
  


22   has 21 million dollars to make off this lease deal with
  


23   Shell.  So I find it interesting that most of our elected
  


24   officials are in support of this.
  


25             However, many -- and I'm -- I think all of the
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 1   Native peoples who live in these areas that are being
  


 2   affected, their hunting areas would be affected and their
  


 3   lives would be degraded because they wouldn't be able to
  


 4   eat their traditional food for the last 10,000 years if
  


 5   something happened.  I think it's interesting that all
  


 6   those people are opposed to this leasing of new drilling.
  


 7             I also find it interesting that in this age
  


 8   where we are past peak oil and the only reason why people
  


 9   think we might not be past peak oil is because of the
  


10   recession where people have actually lowered their
  


11   consumption, that we would even consider more deep sea
  


12   drilling or shallow drilling or any drilling.
  


13             All finite resources that are left -- you know,
  


14   we had this great boom of using oil and it's done a lot of
  


15   great things for us, but petrochemicals have to end.
  


16   Drilling for finite resources has to end.  We need
  


17   sustainability now, and we need to be able to create
  


18   systems that will allow all people to have healthy,
  


19   abundant lives and not sicken other species as well, or
  


20   other countries.
  


21             Thank you.
  


22                   MR. JEFFERY LOMAN:  Bryan Clemenz, and
  


23   after Bryan, Kate Williams.
  


24                   MR. BRYAN CLEMENZ:  Hello.  My name's
  


25   Bryan Clemenz, B-R-Y-A-N C-L-E-M-E-N-Z.  Thank you for
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 1   hearing my comments.
  


 2             I'd like to bring up three points.  First of
  


 3   all, national security.  Our national security becomes
  


 4   more fragile with every passing year.  And our insecurity
  


 5   is by and large caused by our inability to become
  


 6   independent from foreign oil imports.  We import close to
  


 7   half of our oil consumed domestically from foreign
  


 8   countries.
  


 9             The reserves found on Alaska's Outer Continental
  


10   Shelf are vast and concentrated.  Some two million barrels
  


11   per day could be produced, boosting current U.S.
  


12   production by as much as 20 to 40 percent.  At today's oil
  


13   prices, slashing the imports, that much would reduce the
  


14   nation's trade deficit up to 65.7 billion dollars.  Last
  


15   year when oil averaged $78 a barrel, U.S. spent some 260
  


16   billion dollars overseas for crude, accounting for nearly
  


17   half of the country's 500-billion-dollar trade deficit.
  


18             Allowing for the Outer Continental Shelf
  


19   exploration and production would significantly improve our
  


20   national security.
  


21             Investments for Americans:  Investment is
  


22   consistently going to other areas of the world.  We need
  


23   to bring those investments back home.  According to a new
  


24   study by Northern Economics and the University of Alaska,
  


25   an average of 54,700 new jobs would be created.  These are
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 1   sustained jobs through 2057.  68,600 would be produced
  


 2   during the production time, and some 91,500 jobs
  


 3   potentially could be produced during peak employment.  A
  


 4   total of 145 billion in payroll would be paid to employees
  


 5   through 2057, including some 63 billion to employees in
  


 6   Alaska and 82 billion to employees in the rest of the
  


 7   United States.
  


 8             Government revenues would increase as well,
  


 9   maybe as a much as 193 billion generated through the year
  


10   2057 if oil averages $65 a barrel, with 167 billion going
  


11   to the federal government, 15 billion going to the State
  


12   of Alaska, four billion to local governments, and 6.5
  


13   million to other State governments.  So government revenue
  


14   would be much, much higher with higher oil prices.
  


15             OCS development off the shores of Alaska would
  


16   create jobs, improve education, develop much needed
  


17   infrastructure, and help Alaska become prosperous.
  


18             Investment with Americans for Americans.
  


19   Responsible offshore development.  Low pressure shallow
  


20   water offshore production is proven safe, reliable and
  


21   environmentally responsible.  As mentioned before, there
  


22   has never been a blowout in the Alaska Outer Continental
  


23   Shelf or the Canadian Arctic, with over 30 wells having
  


24   been drilled in the Beaufort and five in Chukchi without
  


25   an incident.  These wells were, in fact, drilled with 1980
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 1   technology, and today's technology is significantly better
  


 2   in preventing incidents.
  


 3             The United States has become -- the United
  


 4   States has some of the most comprehensive permitting and
  


 5   conscientious policies as it pertains to the responsible
  


 6   resource development.  I would rather see Americans
  


 7   develop offshore than to see development in other areas of
  


 8   the world where there does not exist the same rigors to
  


 9   protect life and environment.
  


10             So I believe the draft EIS is solid and
  


11   responsible, and I urge BOEMRE to adopt it expeditiously
  


12   to increase our national security, improve the economy and
  


13   ensure the world's oil production is done right.
  


14             Thank you.
  


15                   MS. KATE WILLIAMS:  My name is Kate
  


16   Williams, and I'm the regulatory affairs representative
  


17   for the Alaska Oil and Gas Association.  AOGA is a
  


18   nonprofit trade association whose 16 member companies
  


19   account for the majority of oil and gas operations in the
  


20   state.  We appreciate the opportunity to testify on the
  


21   proposed OCS oil and gas leasing program for 2012 through
  


22   2017 and the associated draft EIS.
  


23             AOGA strongly supports the inclusion of lease
  


24   sales in the Beaufort Sea, Chukchi Sea, and Cook Inlet in
  


25   the final program.  BOEM states in the planning documents
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 1   that the Beaufort and Chukchi sales are scheduled for the
  


 2   end of the five-year program to allow time to collect
  


 3   additional information about these areas.  However,
  


 4   Alaska's OCS is probably the most studied and understood
  


 5   oil basin in the world.  BOEM should acknowledge this in
  


 6   the final program.
  


 7             Over 500 million has been spent since 1973 on
  


 8   more than 5,000 independent scientific studies.  Industry
  


 9   alone has invested more than 60 million on baseline
  


10   science in the Arctic since 2006.  BOEM emphasizes, and I
  


11   quote, that a decision to adopt the proposed program is
  


12   not a decision to issue specific leases or to authorize
  


13   any drilling or development.  This is an important point.
  


14             Approval of the five-year program is just the
  


15   first of many steps that must be taken before any
  


16   exploration, development, or production activities may
  


17   proceed.  And at each step, further environmental review,
  


18   public process and federal agency approvals are required.
  


19             In the final program, BOEM should emphasize how
  


20   rare of an event large oil spills are.  This is supported
  


21   by historical data showing that over the almost 40-year
  


22   period before Deepwater Horizon, less than 2,000 barrels
  


23   of oil in total were spilled as a result of well control
  


24   incidents during OCS operations.
  


25             Importantly, OCS operators are now required to
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 1   demonstrate to BSEE that they have add quit containment
  


 2   resources to respond to a blowout or other loss of well
  


 3   control before any exploration drilling may proceed.
  


 4   Other regulatory reforms, such as the drilling and
  


 5   workplace safety rules, have also been implemented to
  


 6   further reduce the risks associated with OCS operations.
  


 7             Alaska's Arctic OCS alone is estimated to hold
  


 8   approximately 27 billion barrels of oil and 132 trillion
  


 9   cubic feet of natural gas.  In 2010, the U.S. consumed
  


10   19.1 million barrels of petroleum products per day,
  


11   importing almost 50 percent, exporting nearly one-half
  


12   trillion dollars and hundreds of thousands of jobs
  


13   overseas.
  


14             Oil and gas production from the OCS is key to
  


15   any national strategy to diversify energy sources.  In
  


16   fact, as BOEM's own analysis shows, if the proposed
  


17   program does not move forward, assuming oil and gas prices
  


18   at $110 per barrel and $7.38 per thousand cubic feet, the
  


19   foregone production would have to be replaced in part by
  


20   67 percent greater imports.  Not developing our own
  


21   resources where operators are subject to the strictest
  


22   environmental standards in the world is simply
  


23   short-sighted.  Alaska's vast OCS resources are an
  


24   absolutely essential piece of the U.S. domestic energy
  


25   profile and any effort to reduce our dependence on foreign
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 1   sources of oil.
  


 2             AOGA urges BOEM to include lease sales for the
  


 3   Beaufort and Chukchi Seas and Cook Inlet in the final
  


 4   five-year program.
  


 5             Thank you.
  


 6                   MR. JEFFERY LOMAN:  Allison Warden.  She's
  


 7   not here, so we are going to go to John Hendrix.  And
  


 8   after Mr. Hendrix, Kirby Spangler.
  


 9                   MR. JOHN HENDRIX:  Good evening, and thank
  


10   you for the opportunity to address you tonight.  My name
  


11   is John Hendrix, J-O-H-N H-E-N-D-R-I-X.
  


12             I grew up in Homer, Alaska.  Four generations of
  


13   my family lived in this state.  Like a lot of Alaskans, I
  


14   did a lot of things to get by.  I was a commercial
  


15   fisherman, a salmon permit holder and limited entry permit
  


16   holder in Bristol Bay, boat owner.  I've also worked in
  


17   the oil field.  I'm currently general manager of Apache
  


18   Alaska Corporation.  I'm here tonight to offer testimony
  


19   in support of the Bureau of Ocean Energy Management
  


20   proposed 2012-17 five-year plan.  In particular, support
  


21   of the proposed Cook Inlet sale 244 identified for 2013.
  


22             As background, Apache Corporation is an oil and
  


23   gas exploration and production company established in
  


24   1954, headquartered in Houston, Texas.  Apache is one of
  


25   the world's top independent oil and gas exploration and
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 1   production companies, producing approximately 750,000
  


 2   barrels of oil per day.
  


 3             In Alaska, Apache acquired initial acreage in
  


 4   Cook Inlet in the summer of 2010.  Since that time, Apache
  


 5   has acquired leases from the Alaska Mental Health Trust,
  


 6   and in the June 2010 State of Alaska lease sale, bringing
  


 7   our total acreage position to 800,000 acres in Cook Inlet.
  


 8   We are currently in the process of conducting and
  


 9   implementing seismic surveys employing well over 200
  


10   people in Cook Inlet, which will continue for the next
  


11   three years.  This will cover from Susitna Flats to Anchor
  


12   Point.
  


13             In August 2010, Apache submitted a letter to the
  


14   Bureau of Ocean Energy Management expressing interest in
  


15   the federal acreage in the southern Cook Inlet area.  I am
  


16   here tonight to reiterate that support and encourage the
  


17   department to include this area from southern Cook Inlet
  


18   down to Shelikof Straits in a proposed five-year plan.
  


19             Unlike some Alaskans, I believe in the talent of
  


20   Alaskans and future Alaskans to make this happen, to work
  


21   together to contribute jobs and future jobs for all
  


22   Alaskans of all ages and backgrounds.  People of Alaska
  


23   work a diverse array of livelihoods, from fishing to
  


24   hunting, trapping and to the oil industry.
  


25             So again, thank you for the opportunity.
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 1                   MR. JEFFERY LOMAN:  Kirby Spangler.
  


 2                   MR. KIRBY SPANGLER:  Hello.  My name is
  


 3   Kirby Spangler, K-I-R-B-Y S-P-A-N-G-L-E-R.  And I'd like
  


 4   to start by quoting some Greek philosopher.  If anybody
  


 5   knows who this is, maybe you can let me know so that I can
  


 6   credit them.  But the quote goes something like this.  It
  


 7   says, when the propaganda gets so thick that those who
  


 8   create the propaganda begin themselves to believe it, they
  


 9   are no longer capable of managing a functioning system.
  


10   This is clearly the case in America today and is in
  


11   evidence here tonight.
  


12             What I'm interested in sharing is how I imagine
  


13   that we might create a livable future for our children --
  


14   my son right over here, two years old -- out of the
  


15   wreckage of the status quo that our institutions, both
  


16   public and private, are desperately trying to perpetuate.
  


17   I speak tonight to the audience and to anyone else who
  


18   cares to imagine a different future, not to these
  


19   institutions.
  


20             Let me start by saying something about the
  


21   Occupy movement.  The power of such a movement is that it
  


22   exposes the simple truths buried beneath society's biggest
  


23   lies.  Trickle-down economics is the lie currently being
  


24   exposed.  Massive inequality is the simple truth that is
  


25   now a part of the national dialogue.  Climate change
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 1   denial is another such lie, perhaps the most devastating
  


 2   of all.  Lies like these are essential to the maintenance
  


 3   of privilege, wealth and power.
  


 4             I imagine the Occupy movement entering a new
  


 5   phase, occupying drilling sites, pipeline corridors, coal
  


 6   strip mines, exposing energy companies as the world's most
  


 7   worst with polluters and, therefore, perpetrators of
  


 8   society's biggest lies.  I imagine many Americans, perhaps
  


 9   even a majority, expressing support for such tactics.  We
  


10   are beginning to recognize that the way to make change is
  


11   not by collaborating with power, but by confronting it
  


12   directly.
  


13             I could argue at length that any meaningful
  


14   attempts at addressing climate change will inherently
  


15   create a more just, democratic, secure, decentralized and
  


16   ecologically sustainable society.  All we have to do is
  


17   break the backs of the world's most powerful institutions.
  


18   The good news is that our rulers are so out of touch with
  


19   reality that the system they manage appears to be coming
  


20   apart at the seams.
  


21             Thanks.
  


22                   MR. JEFFERY LOMAN:  Matt Carle, Alyeska
  


23   Pipeline.  Matt.  John Hendrix.  Louisa Yanis.  Louisa
  


24   Yanis.  Dave Harbour.
  


25                   MR. DAVE HARBOUR:  Good evening.  Thanks
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 1   for the opportunity.  I'm Dave Harbour, a former
  


 2   commissioner of the Regulatory Commission of Alaska,
  


 3   retired.  And these remarks are my own.
  


 4             I wanted to offer you a perception that -- a
  


 5   regulatory perception that I haven't heard tonight.
  


 6   During my tenure, there were two times when regulatory
  


 7   commissioners, partners in the regulatory process as you
  


 8   are, had to respond, as this young lady is, to an
  


 9   emergency.  And those two times featured the locales of
  


10   Adak Island and Eagle River, Alaska.  And in those two
  


11   instances, the regulatory commission responded to a life
  


12   safety issue and expedited the regulatory process.
  


13             Arguably, with 15 trillion dollars in debt
  


14   growing at a rate of about a trillion a year or more, we
  


15   are in an unsustainable civilization as far as our
  


16   children go.  One of the earlier speakers pointed out that
  


17   our balance of payments deficit can be brought down to
  


18   about 65 billion dollars if the OCS program were
  


19   expedited, but over a period of years that will take a lot
  


20   longer than it happening next year and therefore won't be
  


21   of much help to the balance of payments.
  


22             If we look at the world today, it's unarguable
  


23   that the value of our currency is diminishing, that the --
  


24   that the rate of increase of imports is growing, and when
  


25   we argue about the climate change and about drilling and
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 1   we talk about the effect that that has -- the carbon
  


 2   effect on the environment, when we don't do it in our own
  


 3   country and use the high quality fuels that are required
  


 4   by our own regulatory system, we export that to other
  


 5   places in the world where those high qualities are not
  


 6   required.  So in effect, we don't save a thing in terms of
  


 7   climate change.
  


 8             Folks, I think as a regulatory commissioner, I
  


 9   often had myself look at issues through the eyes of the
  


10   consumer and what would a consumer think.  What would a
  


11   consumer think when we could bring that balance of
  


12   payments deficit and the economy and our job situation
  


13   back to normal if we did OCS throughout the OCS, including
  


14   offshore East Coast Virginia where the governor of that
  


15   state has asked for it, including a more dramatic program
  


16   in the Gulf of Mexico, including offshore West Coast, and
  


17   including other areas of Alaska that are prohibited by
  


18   this particular draft plan.
  


19             So my final urging would be that, from a
  


20   regulatory perspective, the Department of Interior
  


21   encourage the President to recognize that an emergency
  


22   exists and that expedited regulatory processes are needed
  


23   for oil and gas development in Alaska.
  


24             Thank you very much.
  


25                   MR. JEFFERY LOMAN:  Aaron Stryk, and after


           MIDNIGHT SUN COURT REPORTERS (907) 258-7100







104


  
 1   Aaron, Christina Mounce.
  


 2                   MR. AARON STRYK:  For the record, my name
  


 3   is Aaron Stryk, A-A-R-O-N, Stryk, S-T-R-Y-K.  And I'm here
  


 4   today to urge that the Bureau of Ocean Energy Management
  


 5   and the federal government not only ensure that OCS
  


 6   leasing move forward, but also take steps to ensure that
  


 7   future investors can develop these leases in a timely
  


 8   manner and with known certainty in the permitting process.
  


 9             While I commend the federal government for
  


10   allowing additional lease sales in the Chukchi and
  


11   Beaufort Seas, in the recent actions they have done
  


12   nothing to encourage future investment.  Instead, the
  


13   federal agencies have engaged in issuing ever-changing
  


14   rules, promulgating confusing and complex regulations, and
  


15   withholding essential permits that have impeded and
  


16   stopped development.
  


17             For a recent example, one must look no further
  


18   than the failure to approve the Keystone pipeline project
  


19   from Canada to Texas.  This project represents one of the
  


20   most important updates to America's energy infrastructure
  


21   in decades, and would guarantee thousands of jobs and help
  


22   diversify America's energy sources.
  


23             The State Department's own findings indicate
  


24   that that pipeline would pose no undue risk to people or
  


25   the environment, neither by the type of crude it would be
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 1   carrying, nor the safety of the pipeline itself.  Despite
  


 2   this, the State Department announced a few weeks ago it
  


 3   wants to explore a new route for the pipeline, and this
  


 4   comes after the State Department studied 14 different
  


 5   routes and issued an environmental impact statement that
  


 6   totaled more than 10,000 pages.  The entire review process
  


 7   to date has generated more than 300,000 comments from the
  


 8   public and produced no action.
  


 9             While this decision may please some individuals,
  


10   it will cost the American people an estimated 20,000
  


11   construction and manufacturing jobs, 118,000 spin-off jobs
  


12   and, of course, reliable, affordable energy from our
  


13   energy trading partner, in Canada.
  


14             We can't let this same fate befall the Alaska
  


15   OCS.  It's no secret that our past energy resources
  


16   provide, like it or not, approximately 90 percent of the
  


17   State's tax revenue and that oil production is dropping at
  


18   an alarming rate.  The Alaska OCS could add hundreds of
  


19   thousands of additional barrel per day of production from
  


20   Alaska.
  


21             And I understand the concerns of our opponents
  


22   of the leasing program, and I agree that resource
  


23   development should not be pursued if it unduly threatens
  


24   the safety and well-being of people, wildlife, aquatic
  


25   resources, and subsistence activities.
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 1             That said, it has been proven time and again
  


 2   that responsible resource development can occur and
  


 3   wildlife and the environment can be protected, which is
  


 4   evidenced by the 35 wells already that has been drilled in
  


 5   the Beaufort Sea and in the Chukchi Sea, all without
  


 6   serious incident.  Opponents see OCS development as an
  


 7   either/or scenario; either we don't drill at all, or we do
  


 8   drill and in the process compromise the Arctic's fragile
  


 9   marine environment without question.  And I see OCS
  


10   development as a win-win situation in which everyone
  


11   benefits in the form of jobs, additional throughput for
  


12   the Trans-Alaska Pipeline, reduce reliance on foreign
  


13   energy, and hundreds of billions of dollars in local,
  


14   State and federal revenues, all with no environmental
  


15   tradeoffs.
  


16             So today we face one of these either/or
  


17   situations.  We can either follow the example set by the
  


18   Keystone pipeline and continue to stall the development of
  


19   the OCS, which puts at risk all of the 2.5 million workers
  


20   supported by the U.S. oil and natural gas industry, or we
  


21   can move forward with development as a win-win solution
  


22   that benefits all of us in the form of economic growth,
  


23   energy security, and job creation.
  


24             Thank you.
  


25                   MR. JEFFERY LOMAN:  Christina.  After
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 1   Christina, Tom R-U-E-T-E-S.  Tom R-U-E-T-E-S.
  


 2                   MS. CHRISTINA MOUNCE:  Hello.  I timed
  


 3   myself, and it took me two minutes and 53 seconds, so we
  


 4   will be all right.
  


 5             My name is Christina, C-H-R-I-S-T-I-N-A.  The
  


 6   last name is Mounce, M-O-U-N-C-E.  I'm originally from
  


 7   Anchorage, Alaska, but I grew up in several towns:  Casper
  


 8   Wyoming; Baton Rouge, Louisiana; and Midland, Texas.  The
  


 9   environmentalists in this room may not understand the
  


10   connection between those towns, but I bet you the industry
  


11   here today does.
  


12             I grew up in the oil circuit.  My father started
  


13   out as a roughneck on the North Slope.  He worked with the
  


14   Slope from the mid 1970s until 1986.  He then returned to
  


15   school, earning his petroleum engineering degree from LSU
  


16   in the early 1990s.  Go Tigers.  At first he worked
  


17   directly for various companies:  British Petroleum,
  


18   ConocoPhillips, et cetera.  Eventually he began to set out
  


19   on his own path as a private contractor.  He's essentially
  


20   the guy who tells industry where they should drill, and
  


21   he's very successful at what he does.
  


22             Over the years, I've met some pretty important
  


23   people.  My father was a deacon at the church George Bush
  


24   frequented before his presidency.  I've shared a shrimp
  


25   cocktail with T. Boone Pickens at my father's local
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 1   country club.  Hell, I went to grade school, middle
  


 2   school, high school and college at the same place Dick
  


 3   Cheney attended.  My point is, I've really gotten to know
  


 4   a lot of the good ole boys.  Generally speaking, I liked a
  


 5   lot of them.
  


 6             I actually do understand the need for jobs and
  


 7   how lucrative being associated with the oil field can be.
  


 8   I understand this because I've lived it.  Some of my most
  


 9   cherished memories consist of being at my father's fish
  


10   camp on Lake Amistad, hanging with the good ole boys,
  


11   laughing and sharing whiskey.  As the whiskey flowed and
  


12   the laughter got louder, inhibitions were inevitably
  


13   lowered.  And what I heard while hanging out with the good
  


14   ole boys greatly disturbed me.  They would laugh and joke
  


15   about they covered up this oil spill, how they bribed this
  


16   government worker, how they once again got one over on the
  


17   environmentalists.
  


18             And this wasn't an isolated incident or just two
  


19   people chatting.  Over the years I would hear this
  


20   conversation numerous times from numerous people.  Each
  


21   time the details were slightly different, but the message
  


22   was the same.  What I heard was we don't care about the
  


23   environment and we just made a bunch of money.  Ha, ha,
  


24   ha.
  


25             Well, I'm not laughing.  I wasn't then, and I
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 1   sure as hell am not now.  You have to understand, a lot of
  


 2   these people still do not believe in global warming.  So
  


 3   talking about carbon monoxide and methane emissions falls
  


 4   on deaf ears.  These people largely are not from Alaska,
  


 5   and they don't care about how their trucks are destroying
  


 6   the vegetation in the tundra.  These people don't even
  


 7   care about how they're destroying the places they call
  


 8   home.
  


 9             This goes beyond a massive oil spill.  Any drop
  


10   is too much.  The diesel spill on the tundra from these
  


11   trucks is too much.  The acid that changes the pH levels
  


12   of the water is too much.  I would like to point out that
  


13   not all the oil industry thinks this way, just most of
  


14   them.
  


15             T. Boone Pickens, he's one of the decent ones.
  


16   He's trying to sound the alarm about our addiction to
  


17   foreign oil.  Pickens has said, I have been an oilman my
  


18   whole life, but this is one emergency we can't drill our
  


19   way out of.  Pickens has also stated, a fool with a plan
  


20   is better than a genius with no plan, and we look like
  


21   fools without a plan.  I agree with old T. Boone.  And
  


22   right now we do not have a oil spill cleanup plan for the
  


23   Arctic.  We are fools without a plan.
  


24             The answer to our foreign oil dependency is not
  


25   drilling in the Arctic.  The oil industry as a whole is
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 1   just way too irresponsible to drill the Outer Continental
  


 2   Shelf.  A year's worth of oil is not worth a century of
  


 3   destruction to one of the last pristine environments left
  


 4   in the world.
  


 5             Please do not allow drill, baby, drill to turn
  


 6   into spill, baby, spill all over the Arctic.  Listen to T.
  


 7   Boone Pickens.  He's a leader in the oil industry.
  


 8             Thank you.
  


 9                   MR. JEFFERY LOMAN:  Tom Ruetes.   Liz
  


10   Glooschenko.
  


11                   MS. LIZ GLOOSCHENKO:  My name is Liz
  


12   Glooschenko.  That's spelled L-I-Z G-L-O-O-S-C-H-E-N-K-O.
  


13   Good evening.  I'm a business manager of the Alaska
  


14   Trucking Association.  The trucking association is an
  


15   Alaska trade association comprised of nearly 200 member
  


16   companies representing diverse trucking operations in
  


17   Alaska.  In 2010, Alaska Trucking employed more than
  


18   14,500 persons, paid annual wages of more than 720,000,
  


19   and consists of hundreds of family-owned and corporate
  


20   trucking businesses.
  


21             The ATA supports an aggressive lease sale on the
  


22   OCS of Alaska for the following reasons:  First, trucking
  


23   needs oil.  During the shift from carbon-based fuels to
  


24   alternative fuel sources, diesel fuel will continue to be
  


25   the prime source of fuel for on-road trucking for the next
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 1   25 to 50 years.
  


 2             Secondly, Alaska needs oil.  A recent study
  


 3   indicates that OCS development in the Chukchi, Beaufort,
  


 4   and North Aleutian Basin could generate annual average of
  


 5   35,000 jobs, payrolls of 72 billion, cumulative State
  


 6   revenue of 15 billion, and potential property taxes to
  


 7   local governments of four billion over the next 50 years.
  


 8             And thirdly, America needs oil.  The unrest in
  


 9   the Middle East and other oil-producing areas serves as a
  


10   wake-up call for us to finally increase our domestic
  


11   production to provide for our national energy security.
  


12             And lastly, BOEM has the ability and the
  


13   obligation to move the process forward to provide the oil
  


14   that our industry, our state and our nation so desperately
  


15   need.
  


16             For these and many other reasons, the Alaska
  


17   Trucking Association urges the Bureau of Ocean Energy
  


18   Management to move forward as soon as possible and develop
  


19   an aggressive leasing program of the OCS in Alaska.
  


20             To paraphrase Senator Mark Begich, let Alaska be
  


21   America's petroleum reserve.  Thank you.
  


22                   MR. JEFFERY LOMAN:  Jim Gilbert.  And
  


23   after Mr. Gilbert, Raychelle Daniel.
  


24                   MR. JIM GILBERT:  Thank you for the
  


25   opportunity to testify on the draft environmental impact
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 1   statement.  My name is Jim Gilbert, J-I-M G-I-L-B-E-R-T.
  


 2   And I'm president and testifying on behalf of my company,
  


 3   Udelhoven System Services.
  


 4             I'm a 37-year resident of Alaskan and originally
  


 5   came to this state for the Prudhoe Bay field startup.  Our
  


 6   800-plus employees provide technical expertise to the oil
  


 7   and gas industry in Alaska, the Gulf of Mexico, and
  


 8   overseas.
  


 9             First and foremost, we want and need OCS lease
  


10   sales to continue sooner rather than later and with the
  


11   greatest long-term benefits for the State of Alaska,
  


12   Alaskan workers, Alaskan businesses, and all Alaskans.
  


13   The Outer Continental Shelf holds one of the keys to
  


14   Alaska's future.
  


15             Foremost we need this to become more energy
  


16   dependent within our shores.  The U.S. needs this to be
  


17   more energy secure.  I urge BOEM to adopt the proposed EIS
  


18   and move forward on these sales.
  


19             Thank you very much.
  


20                   MR. JEFFERY LOMAN:  Lora Reinbold.
  


21                   MS. LORA REINBOLD:  Hello.  My name is
  


22   Lora, L-O-R-A, Reinbold, R-E-I-N-B-O-L-D.  And thanks for
  


23   all your patience.  It's hard to say something too new,
  


24   but I'll try to make up some fresh testimony for you guys.
  


25   I was also born and raised in Alaska.  I've raised two
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 1   boys here, as well, and I am familiar with draft plans.  I
  


 2   worked and helped weigh in on them both on the municipal
  


 3   and state level, so I know they are a lot of hard work.
  


 4   So once they have held this thought, hopefully they'll
  


 5   move into the action phase.
  


 6             Right now I'm hoping for a bright future for
  


 7   Alaska and for our nation, but it's not looking good.
  


 8   With a high national debt and growing and oil production
  


 9   slow, our state budgets are very, very high and we are
  


10   heading for a crash course if our operating budgets
  


11   continue to be high and our production is low and also
  


12   heavily dependent on foreign oil.
  


13             Recently I've lived in Norway for two and a half
  


14   years.  And we have learned a lot from Norway.  Oil drives
  


15   the Alaska economy.  A lot of products that we use every
  


16   day are oil.  It's not just profits that people talk
  


17   about.  We wear many clothes that are made of oil.  We
  


18   have tires on our car; carpets, water bottles, fleece.  We
  


19   are all, each and every single one of us in this room and
  


20   all over, are very dependent on oil and the byproducts of
  


21   oil.
  


22             The royalties and taxes from oil help pay for
  


23   our infrastructure.  They help pay for education.  They
  


24   help pay for government jobs, including environmental
  


25   jobs.  Oil is to vehicles like water is to our bodies.  We
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 1   all enjoy or many of us enjoy snowmachines and cars, boats
  


 2   and planes, and they need oil, just as we need water, you
  


 3   know, for our bodies and food for our bodies.  Like I
  


 4   said, we are very dependent on oil in many aspects.
  


 5             Unless all of us are willing to live like the
  


 6   Amish without vehicles and all the backpacks and things
  


 7   like that that are made from oil, you know, we all need to
  


 8   realize we do need oil, and it's -- we are getting into a
  


 9   crisis in this nation.
  


10             I do support this draft, the Outer Continental
  


11   Shelf.  I believe it's very minimal.  It looks like one
  


12   Chukchi and one Beaufort new lease.  It's very minimal.
  


13   And there are many checks and balances in place.  There is
  


14   oversight with BSEE.  The courts are ready to sue for any
  


15   violation.
  


16             Just to step back again and mention Norway,
  


17   Norway has been very, very successful.  It's not perfect.
  


18   Oil drilling is not perfect.  But Norway has been very,
  


19   very successful.  They have a beautiful ecosystem that I
  


20   was able to enjoy when I was over there.  Yet their
  


21   economy and education systems are thriving.  We can have
  


22   our cake and eat it, too.
  


23             For Alaska's future and to promote national
  


24   security, to reduce debt and to fund our government and
  


25   State jobs and education and our infrastructure, I would
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 1   highly encourage us to move forward from the draft phase
  


 2   and move into the action phase.
  


 3             So thank you very much.
  


 4                   MR. JEFFERY LOMAN:  I'm going to try this.
  


 5   Delice Calcote.
  


 6                   MS. DELICE CALCOTE:  My name is Delice
  


 7   Calcote.  D-E-L-I-C-E.  Calcote, C-A-L-C-O-T-E.  I am
  


 8   Water Clan.  I am Alutiiq of Afognak Island on my mother's
  


 9   side, and my father was from South Naknek.  I'm part
  


10   Sami.  I've worked for Cook Inlet Marine Mammal Council
  


11   since 1997 in the capacity of secretary.  I've attended
  


12   both federal hearings on the Cook Inlet beluga, providing
  


13   comments on federal notices of endangered species listing,
  


14   environmental impact statements, and critical habitat for
  


15   the Cook Inlet beluga.  I've also worked and volunteered
  


16   and recently I was appointed as the Interim Executive
  


17   Director of Alaska Intertribal Council.
  


18             I oppose any drilling for oil and gas in the
  


19   Chukchi, Beaufort or Arctic Ocean.  I oppose and object to
  


20   any exemption of 500 meters around all marine vessels that
  


21   produce noise, dump sewage, emit toxic air particulate
  


22   matter into the ambient airways.
  


23             The industry cannot prove that they will not
  


24   disproportionately affect the communities of the Chukchi
  


25   and Beaufort Seas, nor the Cook Inlet, the Bristol Bay,
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 1   nor the Aleutian trenches.  The industry cannot prove that
  


 2   radioactive -- I was surprised to read that during the
  


 3   Gulf oil spill that all oil has a radioactive background.
  


 4   So I do not want any radioactive dumping of pollution,
  


 5   drilling muds, whatever, into the oceans impacting our
  


 6   coastal communities, their territories, nor the waterways
  


 7   that we have used and occupied that we have relied on for
  


 8   our traditional and cultural foods.
  


 9             I oppose any air permits to pollute our airways
  


10   that are already impacted with Arctic haze from developing
  


11   nation carbon emissions that sink into the Arctic areas
  


12   and are notably impacting the ice shelf of the Arctic.  I
  


13   oppose any drilling.
  


14             As there are no Coastal Zone Management Act
  


15   anymore, I think that transferring NPDES to the State
  


16   seems to have been an irresponsible move.  ConocoPhillips
  


17   has not shown it will comply with nitrogen dioxide
  


18   standards.  Their modeling shows they can cause pollution
  


19   levels to reach 98 percent of allowable concentration.
  


20             High levels of nitrogen dioxide can cause
  


21   breathing problems, asthma and heart problems.  Fine
  


22   particulate matter also causes heart disease, can lead to
  


23   Death.  Carbon melts the ice, furthering climate changes.
  


24             I oppose any degradation of the historic bays,
  


25   ancient cultural traditional waters that support our food
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 1   resources.  I object to the rising health problems of
  


 2   asthma, lung disease, brain damage, nerve-related
  


 3   diseases, and debilitating nervous disorders that are here
  


 4   in Alaska and rising.  No industry has disproved their
  


 5   emissions do not harm.  The American Heart Association
  


 6   says there is no safe level of particulate matter in our
  


 7   airways.
  


 8             We have listened to our tribal leaders and our
  


 9   health care workers who note the physical changes that are
  


10   occurred occurring in our peoples, the animals, the lands,
  


11   the waters, the airways.  We have reports of babies that
  


12   cannot return to their villages due to the poor air
  


13   quality and the air alerts that seem to be like a daily
  


14   constant alert.
  


15             Our peoples have used and occupied the lands
  


16   and.  Territories, the ocean is our Safeway store, and we
  


17   have not voted that it is up for industry to destruct, to
  


18   harm, to change, to take our food resources, nor to
  


19   destroy the critical environment that we require to live
  


20   on, to exist on.
  


21             The mining industry do not eat nor rely on the
  


22   living marine resources of the oceans, but our peoples
  


23   live, eat and rely on our traditional and cultural
  


24   resources since time immemorial.  We have many studies
  


25   that have shown that you take us off of our food, and we
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 1   get sick.
  


 2             I object to the over 200 abandoned pipelines in
  


 3   Cook Inlet, the flaring from the oil platforms, the
  


 4   absence of relief wells.  The flaring is not allowed off
  


 5   the coast of Santa Barbara.  All gas has to be reinjected
  


 6   until the oil is gone.  Then the gas can be taken.  I
  


 7   object to this process.
  


 8             Section 404 of the Clean Air Act is not a permit
  


 9   to pollute forevermore.
  


10             I endorse the testimony provided by Rick
  


11   Steiner.
  


12                   MR. JEFFERY LOMAN:  Now at five minutes,
  


13   ma'am.  I'd ask you to wrap up, please.  There are other
  


14   people that are waiting to speak.  Thank you.
  


15                   MS. DELICE CALCOTE:  That's it.  And thank
  


16   you very much.
  


17                   MR. JEFFERY LOMAN:  Sami Glascott,
  


18   Anchorage Chamber of Commerce.
  


19                   MS. SAMI GLASCOTT:  Thank you.  My name is
  


20   Sami Glascott.  I'm the president of the Anchorage Chamber
  


21   of Commerce the Anchorage Chamber represents nearly 1,100
  


22   business members that, in turn, represent more than 60,000
  


23   livelihoods here in Anchorage.  The Anchorage Chamber has
  


24   been active in Anchorage since 1915.
  


25             Our reality is we are an oil and gas resource
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 1   state.  We should be proud of that and not ashamed.  We
  


 2   should promote that globally, not halt it locally.  Every
  


 3   year the throughput in the Trans-Alaska Pipeline decreases
  


 4   by another six percent.  Currently we are at one-third of
  


 5   the pipeline's capacity, and any given cold snap like the
  


 6   one we experienced last year can paralyze the flow of oil
  


 7   because there is simply not enough being pushed through
  


 8   it.  In addition, right here on our own shores in
  


 9   Anchorage, we still have an unexplored oil and gas field,
  


10   yet every winter we fear that the lights will go out and
  


11   our homes will turn cold.
  


12             It is time Alaskans realize that our energy
  


13   situation is dire, and any opportunity to support new
  


14   projects that will secure our future and support our
  


15   ability to raise our families in the land we call home
  


16   should be strongly considered.
  


17             The Anchorage Chamber supports the three lease
  


18   sales scheduled in the Alaska region.  We especially want
  


19   to show our support for the lease sales in the Cook Inlet.
  


20   You said earlier only if there is substantial interest in
  


21   the Cook Inlet will there be a lease sale.  In June 2011,
  


22   the State of Alaska received the highest number of all
  


23   time of Cook Inlet lease sale bids -- or sale bid in 28
  


24   years.
  


25             But substantial interest should not be your
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 1   deciding factor for including Cook Inlet, but rather
  


 2   substantial need.  Given the availability or lack thereof
  


 3   of energy resources in Anchorage, we need Cook Inlet to be
  


 4   included as a future option.
  


 5             Thank you.
  


 6                   MR. LOMAN:  Tom Hendrix.  And after Mr.
  


 7   Hendrix, Fred Parady.
  


 8                   MR. TOM HENDRIX, JR.:  Good evening.  For
  


 9   the record, my name is Tom Hendrix.  It's T-O-M
  


10   H-E-N-D-R-I-X, Junior.  And I'm here tonight as an
  


11   employee of Carlile Transportation System, who employs 550
  


12   Alaskans and also the board President of the Alaskan
  


13   Support Industry Alliance and a citizen of the great State
  


14   of Alaska.
  


15             It's Friday evening and two weeks before
  


16   Christmas, and I can guarantee you that everyone in this
  


17   room has somewhere else they would rather be.  But I'm
  


18   here because I know that responsible resource development
  


19   here in Alaska is essentially -- is essential to a healthy
  


20   economy, both here in Alaska and also the United States as
  


21   a whole.
  


22             The Outer Continental Shelf of Alaska is an
  


23   amazing untapped resource whose time has come.  Production
  


24   in the Alaskan OCS could have a tremendous impact on our
  


25   state and the nation, allowing the United States to import
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 1   less foreign oil, which currently costs us hundreds of
  


 2   billions of dollars each year, threatens our security, and
  


 3   enriches our enemies; not to mention the jobs that would
  


 4   be created which fuel our dismal economy.
  


 5             Why should we do it here?  Because we have
  


 6   drilled 35 wells in the Beaufort and Chukchi Seas combined
  


 7   without an incident.  I've worked with the companies that
  


 8   are participating in responsible resource development in
  


 9   Alaska, and I'm confident in their ability to responsibly
  


10   develop our resources.  We know the standards that they
  


11   are held to both by State and federal government agencies,
  


12   and especially by the residents of the state of Alaska.
  


13             It's time for BOEM to encourage responsible
  


14   offshore development for the benefit of our nation.  As an
  


15   Alaska and an American, I ask that you please allow the
  


16   2012-2017 lease sale to move forward.
  


17             Thank you for your time this evening.
  


18                   MR. JEFFERY LOMAN:  Fred Parady.
  


19                   AN UNIDENTIFIED FEMALE SPEAKER:  He's
  


20   gone.
  


21                   MR. JEFFERY LOMAN:  Fred is gone.  Did I
  


22   hear that?
  


23                   AN UNIDENTIFIED FEMALE SPEAKER:  Yes.
  


24                   MR. JEFFERY LOMAN:  Lateral.  Collay
  


25   Lateral.  Mr. Tuck.  Josh.  Yeah, there it is.  Tucker.  I
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 1   had my thumb over the E-R.
  


 2                   MR. JOSHUA TUCKER:  Thank you for hearing
  


 3   my testimony here today.  My name is Joshua Tucker.  For
  


 4   the record, that is spelled J-O-S-H-U-A T-U-C-K-E-R.
  


 5             I'd like to begin by directly addressing the
  


 6   question here.  I'm going to share some testimony.  I'm
  


 7   also going to ask some questions.  And I think that's the
  


 8   best way for me to look at the environmental impact
  


 9   statement.
  


10             First of all, my basic question, I think, that
  


11   Secretary Salazar and others will have to look at these
  


12   questions to complete the process is:  Does the
  


13   environmental impact statement go out one generation?
  


14   Does it go out two generations?  Does it, in fact, go out
  


15   seven generations or farther?  Because that is the way
  


16   that indigenous people all over what is now the territory
  


17   of the United States and people all over the world have
  


18   looked at their natural resource decisions.  And so I
  


19   think that since they have lived on this land and the
  


20   region that some folks here are considering plans to
  


21   develop, we should look at the way that they have managed
  


22   the land because they have been pretty successful at it.
  


23   So, yeah, so does it go out seven generations.  Does go
  


24   out further.
  


25             And also I think Rick Steiner brought up some
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 1   really interesting points about global climate change.
  


 2   And I would like to know if the environmental impact
  


 3   statement addresses global climate change not just in sort
  


 4   of a cursory way or in a mention, but in an adequate way
  


 5   that puts global climate change as the number one national
  


 6   security threat that the United States currently faces.
  


 7             And I'm hearing some noises from behind me.
  


 8   People like to deny climate change.  And even in Durban,
  


 9   South Africa right now, the top 17 or conference of the
  


10   parties, the UN global conference that looks at these
  


11   issues is disintegrating.  They are unable to come to a
  


12   resolution on this because the United States is holding
  


13   out.  You know, even China is willing to make an
  


14   agreement, but the United States, holding out.
  


15             So I think that if others want to bring national
  


16   security into this, we have got to look at climate change.
  


17   Ninety-nine percent of the world's scientists agree that
  


18   it's real and that, you know -- I've lived through a
  


19   hurricane down in Louisiana.  It was Hurricane Rita.  I
  


20   went down there after Katrina to engage in relief efforts.
  


21   And I lived through Rita, and let me tell you, that stuff
  


22   is scary.  That is a national security threat when tens of
  


23   thousands of people lose their homes.
  


24             People in Arctic communities who had to move
  


25   their communities, their entire villages because the
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 1   permafrost is melting as it hasn't before for tens of
  


 2   thousands of years -- but the permafrost is melting.  Now
  


 3   their communities are sinking into the mud.  They can tell
  


 4   you that the climate change is a national security threat.
  


 5             So I want to know, does the environmental impact
  


 6   statement address that?  Or is it more of this, you know,
  


 7   ethical oil stuff that's just this drum beat of propaganda
  


 8   that people are beginning to believe themselves.
  


 9             Thank you for the opportunity to speak here
  


10   today, and I just encourage the Secretary and others in
  


11   reviewing this statement to ask the questions about
  


12   temperature.  Is the gear ready for the temperature for
  


13   oil spill recovery?  Because we saw in Norway recently
  


14   that an oil spill there was delayed in being cleaned up
  


15   for many, many days because the gear was not ready for the
  


16   temperature.
  


17             Thank you.
  


18                   MR. JEFFERY LOMAN:  Just for the record,
  


19   no one was poo-pooing the global warming.  A lady was
  


20   sneezing back there.
  


21                   MR. JOSHUA TUCKER:  Oh, good.  So we're
  


22   all down the global warming trail?
  


23                   MR. JEFFERY LOMAN:  Lois Epstein is next,
  


24   and after Lois, Carly Wier.  Carly, are you here?
  


25                   AN UNIDENTIFIED SPEAKER:  She left.
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 1                   MS. LOIS EPSTEIN:  Thank you.  Good
  


 2   evening, everybody.  My name is Lois Epstein, and I am a
  


 3   licensed engineer and the Arctic Program Director for the
  


 4   Wilderness Society, or TWS.  I've spent over 20 years
  


 5   working on oil and gas technical and policy issues, nearly
  


 6   half in Alaska, roughly the other half in D.C.  And I
  


 7   currently serve on the Bureau of Safety and Environmental
  


 8   Enforcement's federal advisory committee for offshore
  


 9   drilling.  My role at TWS is to help ensure that oil and
  


10   gas drilling in Arctic Alaska is done well and in
  


11   appropriate locations.  TWS has over 500,000 members and
  


12   supporters nationwide.
  


13             Based on our technical analysis of the science,
  


14   the state-of-the-art in oceanic oil spill response, and
  


15   the oversight capabilities of BSEE, TWS's inevitable
  


16   conclusion is that the country is not ready to drill in
  


17   the Arctic Ocean and definitely will not be by 2017, or
  


18   certainly earlier.
  


19             Surprisingly, when making the announcement for
  


20   this draft 2012 to 2017 plan, BOEM did not accompany it
  


21   with, one, a plan that addresses the deficiencies raised
  


22   in the USGS June 2011 Arctic science needs report; two, a
  


23   research and/or incentive program to improve oil spill
  


24   response technologies in general and under Arctic
  


25   conditions; and three, a regulatory upgrade schedule that
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 1   would implement the recommendations from the Oil Spill
  


 2   Commission that have not been implemented, the BOEM/U.S.
  


 3   Coast Guard joint investigation team recommendations, and
  


 4   other post BP spill investigative bodies recommendations.
  


 5   Had that been done, it certainly would have been more
  


 6   credible to talk about leasing in the Arctic, but it was
  


 7   not done.
  


 8             Additionally, it would be clear to BOEM that it
  


 9   could not make sufficient progress by 2017 to proceed with
  


10   Arctic Ocean drilling with the necessary protections in
  


11   place.  Instead, BOEM is asking the public to accept
  


12   Arctic Ocean drilling without those necessary protections,
  


13   just as the Bush Administration, Minerals Management
  


14   Service did.
  


15             At present, we do not feel confident that Shell
  


16   or any other operator will protect the Arctic Ocean,
  


17   especially in light of the Gulf spill, merely by knowing
  


18   that BOEM and BSEE have approved all existing permit
  


19   requirements.  It's not okay to the public to allow oil
  


20   from major spills largely to dissolve or evaporate into
  


21   this near pristine environment.  And that is what happened
  


22   when Shell had a recent spill in the North Sea.
  


23             If there is any doubt about the likelihood of
  


24   blowouts and other offshore problems in the Arctic,
  


25   despite the testimony today, consider that the Alaska Oil
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 1   and Gas Conservation Commission in its 50th anniversary
  


 2   report lists ten North Slope and eight Cook Inlet blowout
  


 3   events, with four of the latter offshore in shallow water.
  


 4             Additionally, there are other ways substantial
  


 5   amounts of crude can enter the water from offshore
  


 6   drilling.  For example, in 1989 a frozen valve on Amoco's
  


 7   Anna offshore platform in Cook Inlet, which is in State
  


 8   waters, caused a spill of over 20,000 gallons of crude.
  


 9   Cleanup was not attempted because 80 to 90 percent of Cook
  


10   Inlet's surface was covered with moving ice floes.
  


11             Regarding ensuring sufficient flow through the
  


12   Trans-Alaska Pipeline system and the pressure that that
  


13   might put on BOEM and BSEE to open the Arctic Ocean to
  


14   drilling, there are several different ways to ensure that
  


15   TAPS continues to operate, including technical upgrades to
  


16   the pipeline, such as heaters and insulation and/or
  


17   increases in conventional, including heavy oil, and
  


18   unconventional oil drilling on State lands.
  


19             Moreover, Alaska's North Slope oil producers,
  


20   who also are TAPS owners, have a financial interest in
  


21   keeping TAPS viable.  So these producers will make the
  


22   necessary investments to upgrade the line and not strand
  


23   North Slope oil.  And there is a large amount of reserves
  


24   there still.
  


25             This week's lease sale of State lands on the
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 1   North Slope showed significant interest by oil companies,
  


 2   plus this winter's exploration season on State lands is
  


 3   the largest in decades.  I want to emphasize that, despite
  


 4   in-state and D.C.-based rhetoric, drilling on federal
  


 5   lands or waters is not essential to assure that TAPS
  


 6   remains viable for decades to come, as a key court
  


 7   decision using industry's data has shown, as well as a
  


 8   recently released economic study.
  


 9             The tremendous pressure brought to bear by
  


10   industry and some in Congress for BOEM and BSEE to approve
  


11   Arctic Ocean drilling is inappropriate and unfortunate.
  


12   As a result of this pressure, it appears that the Arctic
  


13   Ocean will not receive the environmental and subsistence
  


14   protections it deserves.
  


15             As TWS stated during the scoping hearings
  


16   earlier this year, BOEM should get its existing house in
  


17   order; i.e., ensure that the Gulf of Mexico and existing
  


18   Pacific Coast drilling is safe and spill likelihood is
  


19   minimized and to approve spill response capabilities
  


20   overall before allowing the Arctic Ocean frontier to be
  


21   open for business.  Last sentence.
  


22             Thank you.
  


23                   MR. JEFFERY LOMAN:  Next speaker, Eric
  


24   Myers.  And then Nikos Pastos.
  


25                   MR. ERIC MYERS:  Good evening.  My name is
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 1   Eric Myers.  I'm speaking on behalf of Audubon Alaska.
  


 2   And I want to address my comments to the Arctic-specific
  


 3   aspects of the draft plan.  Audubon strongly urges that
  


 4   the lease sales proposed for the Chukchi and Arctic [sic]
  


 5   Seas be removed from the five-year plan for two basic
  


 6   reasons:  The oil industry is not prepared to clean up an
  


 7   oil spill in the Arctic Ocean, and there is a lack of
  


 8   essential information about the biology in the Arctic
  


 9   Ocean that makes a responsible decision on whether to
  


10   proceed impossible at this time.
  


11             I want to focus some attention on the question
  


12   of accountability regarding representations that have been
  


13   made.  Not so very long ago, as a candidate for President,
  


14   Barack Obama spoke unambiguously in support of prohibiting
  


15   drilling in the Chukchi Sea.  A few months later,
  


16   Secretary Salazar, after assuming his position as head of
  


17   the Department of Interior, suspended the prior Bush
  


18   Administration's proposed five-year leasing plan
  


19   stating -- referring to that prior Administration's plan
  


20   as a, quote, headlong rush of the worst kind.
  


21             Secretary Salazar described the Bush proposal as
  


22   a process rigged to force hurried decisions based on bad
  


23   information.  And that was before the Deepwater Horizon,
  


24   which exposed the industry's empty promises about its
  


25   spill response capability.  The industry was incapable of
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 1   mounting an effective response to the Deepwater Horizon,
  


 2   and that was in the Gulf of Mexico with all the advantages
  


 3   and extensive industry infrastructure, relatively mild
  


 4   weather, an unlimited labor pool, an enormous fleet of
  


 5   private fishing vessels, and the vast resources of the
  


 6   U.S. Coast Guard.
  


 7             By contrast, in the Arctic Ocean, operators
  


 8   would have to contend with broken ice, freezing
  


 9   temperatures, months-long darkness, fierce storms, with
  


10   essentially no infrastructure, no private fishing vessels,
  


11   no local labor supply of any size, and the closest Coast
  


12   Guard station 1,000 miles away.
  


13             When Shell talks about oil spill response, the
  


14   words robust invariably comes up.  Shell's vice president
  


15   in especially loves the word robust to describe Alaska's
  


16   spill response plan.  I believe we have a very robust oil
  


17   spill plan.  It was robust before Deepwater and has become
  


18   even more robust since then.  Robust is a perfect word for
  


19   Shell to use because it sounds great and really means
  


20   nothing.
  


21             Instead of robust, the words that should be used
  


22   in an oil spill cleanup response plan for the Arctic are
  


23   proven and demonstrated, but that's not possible.
  


24             The oil industry, simply stated, cannot deliver
  


25   on its promises.  Claims made in Shell's most recent
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 1   filings with the federal government about its oil spill
  


 2   response plans for the Beaufort and Chukchi Seas are not
  


 3   merely unrealistic; they are clearly unsupportable.
  


 4             Most importantly, they call into question all of
  


 5   Shell's claims about its ability to safely conduct
  


 6   drilling in the Arctic Ocean.  Shell maintains it can
  


 7   recover of over 90 percent of an oil spill in the Beaufort
  


 8   and Chukchi Seas.  Mechanical recovery in the Exxon Valdez
  


 9   oil spill recovered approximately eight percent of the
  


10   spilled oil.  In Deepwater Horizon, the number was about
  


11   three percent.
  


12             Further, recent reports in Canada about the --
  


13   documenting the Arctic response gap shows that cleanup
  


14   would be impossible on average three to five days a week.
  


15   Cleanup would not be at all possible from 44 to 84 percent
  


16   of the time during the short Arctic drilling season; and
  


17   for seven to eight months out of the year during the
  


18   winter, no spill cleanup would be possible.
  


19             In addition, Shell acknowledges that if it can't
  


20   achieve well control at a leaking well, then its plan
  


21   would be simply to abandon the well and leave the oil
  


22   uncontained under the ice until the spring thaw.  Shell
  


23   then proposed to develop a cleanup plan.  This is not a
  


24   plan.  At best, it's a plan to have a plan.
  


25             Secretary Salazar had it right the first time.
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 1   Additional leasing in the Arctic Ocean under this
  


 2   five-year OCS plan would require, quote, hurried decisions
  


 3   based on bad information.  The proposed Beaufort and
  


 4   Chukchi lease sales would only perpetuate the headlong
  


 5   rush of the worst kind.
  


 6             Again, we urge that the Chukchi and Beaufort
  


 7   lease sales be deleted from the current plan.  And that's
  


 8   it.
  


 9                   MR. JEFFERY LOMAN:  Nikos.
  


10                   DR. JIM KENDALL:  After this speaker, we
  


11   have to take a little break for our court reporter, ten
  


12   minutes, and then we are coming back.
  


13                   MR. NIKOS PASTOS:  Okay.  My name is Nikos
  


14   Pastos.  N-I-K-O-S, last name P-A-S-T-O-S.  And I'm
  


15   submitting comments on behalf of the Center for Water
  


16   Advocacy located in Homer, Alaska.  It's a nonprofit
  


17   public interest conservation firm.
  


18             I was born here in Alaska, lived most of my life
  


19   in Alaska.  I have been a commercial fisherman.  Currently
  


20   my profession is I'm an environmental sociologist.  In
  


21   particular, I study technological disasters, the human
  


22   impact, socioeconomic and cultural impacts to human
  


23   communities.
  


24             Most of my comments are -- well, the Center for
  


25   Water Advocacy is mostly based in Alaska, but we have
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 1   membership in ten states.  And we have significant members
  


 2   in tribal communities and Alaska Native organizations in
  


 3   Alaska, as well as tribal governments in other states.
  


 4             Center for Water Advocacy completely is opposed
  


 5   to Outer Continental Shelf drilling anywhere offshore of
  


 6   the United States and absolutely endorses Alternative No.
  


 7   8, which is a no-action alternative.  Let's see.
  


 8             I'm going to go through just a few of the
  


 9   comments, and then we will submit much more extensive
  


10   written comments before the deadline.
  


11             Some of these comments are submitted by tribal
  


12   communities and tribal leaders that we work with.  As
  


13   witnesses to the significant harm to the health of humans
  


14   and other living creatures of Prince William Sound, the
  


15   ongoing deaths and cascading environmental decline from
  


16   the Exxon Valdez oil spill in the Gulf of Alaska in 1989,
  


17   it's critically important to involve all communities in
  


18   every process of industrial activities in our oceans.
  


19             The Center for Water Advocacy continues to
  


20   support implementing a precautionary principle and a
  


21   comprehensive ocean policy, including all phases of
  


22   industrial development and energy development.  So not
  


23   only are the communities in the Arctic and in Cook Inlet
  


24   and the entire Outer Continental Shelf of Alaska first
  


25   responders to international local disasters, but they're
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 1   integral to the stewardship of all resources for future
  


 2   generations.
  


 3             Indigenous peoples and tribal communities in the
  


 4   Arctic are disproportionately impacted by industrial
  


 5   activities in the Gulf of Alaska, Bering Sea, Chukchi Sea,
  


 6   and Beaufort Sea.  Please refer to the recent Department
  


 7   of Interior Minerals Management Service OCS study entitled
  


 8   Three Decades of Research and Socioeconomic Impacts
  


 9   Related to Offshore Petroleum Development in Coastal
  


10   Alaska.
  


11             Food security is essential for the Arctic and
  


12   Alaska indigenous peoples, the economic sustainability,
  


13   and national interest.  And what I mean by food security
  


14   is literally the fisheries habitat that the economic
  


15   fisheries resources and the actual nourishment that comes
  


16   from the ocean.  The living resource and biodiversity of
  


17   the Arctic and Alaska regions, fisheries, marine mammals,
  


18   peoples, flora and fauna are paramount to indigenous
  


19   science, culture and identity.
  


20             So we endorse ecosystem based management with
  


21   maximum tribal participation and planning which could
  


22   break the frontiers of interdisciplinary science and
  


23   community-based participatory research to provide
  


24   communities the tools to protect our ocean coasts and
  


25   waters.  The indigenous peoples who have inhabited the
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 1   Arctic since time immemorial carry the wisdom and
  


 2   expertise to maintain, protect and honor the integrity of
  


 3   the ecosystems to provide customary and traditional
  


 4   commercial resources today.
  


 5             Historically, the indigenous maritime heritage
  


 6   of Alaska and the Arctic area allowed our forefathers of
  


 7   the United States to conduct international trade and
  


 8   commerce.  We support indigenous people's traditional
  


 9   knowledge and wisdom as the best available science.
  


10   Traditional knowledge is an important foundational element
  


11   for ecosystem-based management principles of all planning
  


12   efforts.  Indigenous science is an important pillar for
  


13   resilient coastal communities that can adapt to impacts
  


14   and hazards of climate change.  So in the Outer
  


15   Continental Shelf, this study, the draft programmatic
  


16   environmental -- give me another minute.
  


17                   MR. JEFFERY LOMAN:  You are at four and a
  


18   half minutes.
  


19                   MR. NIKOS PASTOS:  We will submit much
  


20   more detailed comments.  Thank you for your time and we
  


21   absolutely endorse Alternative No. 8.
  


22                   MR. JEFFERY LOMAN:  Take a break and come
  


23   back in ten minutes.
  


24              (A break was taken.)
  


25                   MR. JEFFERY LOMAN:  Eric Fox and after
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 1   Mr. Fox, on deck Judy Miller.  Judy Miller.
  


 2                   MR. ERIC FOX:  I know it's late, so I'll
  


 3   try to be brief and I'll try to speak slowly.  I'm Eric
  


 4   Fox.  That's E-R-I-C F-O-X.  And I make my living as
  


 5   contractor in the oil and gas industry.  As an Alaskan and
  


 6   as a NANA Corporation shareholder, I urge you to move
  


 7   forward on the proposed 2012-2017 Outer Continental Shelf
  


 8   OCS oil and gas lease program.
  


 9             The North Slope and offshore development has
  


10   been studied significantly.  It is one of the best
  


11   understood energy options in the country, if not the
  


12   world.  We must expect and demand strong environmental
  


13   safeguards during exploration and production in the
  


14   region, and I'm confident that industry will do this.
  


15   I've worked closely with Shell in the past, and their
  


16   safeguards for spill prevention and response are second to
  


17   none.  In fact, Shell has committed to unprecedented
  


18   provisions for prevention and spill response.  These
  


19   provisions go much further than what the law requires.
  


20             It is also important to remember that Alaska OCS
  


21   is hundreds of feet deep, not thousands, as many wells in
  


22   the Gulf goes.  Wells in the Gulf are more intricate than
  


23   the shallow water, lower-stressed wells in the Beaufort
  


24   and Chukchi Seas.  However, vigilance is clear, as well
  


25   control and oil spill prevention systems have been studied
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 1   and made better with lessons learned from the Deepwater
  


 2   Horizon tragedy.
  


 3             Before I'm out of time, I don't have this
  


 4   written down, but I feel compelled to say this.  It feels
  


 5   as though the environmental groups, environmentalists, are
  


 6   hijacking the moral high ground and trying to represent
  


 7   the indigenous peoples.  I am one of those indigenous
  


 8   people, and I very much do support OCS development.
  


 9             The truth is our people are suffering out in
  


10   rural Alaska right now, and it's not because they don't
  


11   have enough food to hunt and fish.  It's because they
  


12   can't afford a $10 gallon of milk or a $9 gallon of home
  


13   heating fuel.  I hear horror stories of people having to
  


14   leave their homes and huddle under different homes, maybe
  


15   three families gathering, in order to make ends meet
  


16   because the cost of living in rural Alaska is so high.
  


17             So when I hear this about, you know, we don't
  


18   need to do this because we are trying to protect our
  


19   people, that's not the truth.  The truth is, there is mass
  


20   exodus out of rural Alaska right now into the cities
  


21   because they can't afford to be out there.  This type of
  


22   development, these type of job opportunities that this
  


23   would allow would allow people to still live a subsistence
  


24   lifestyle but yet have good incomes from good jobs.
  


25             So with that I'll go ahead and close.  I have
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 1   much more to say, but I thank you for your time.
  


 2                   MR. JEFFERY LOMAN:  Marleanna Hall.
  


 3   Allison Warden.
  


 4                   MS. MARLEANNA HALL:  Hi.  Good evening.
  


 5   Thank you for the opportunity to comment.  My name is
  


 6   Marleanna Hall.  It's M-A-R-L-E-A-N-N-A.  I was born and
  


 7   raised and have lived in Alaska my entire life.  I went to
  


 8   school here.  I have a family here.  I have a job here for
  


 9   now.
  


10             First I just want to say that I support BOEM
  


11   moving forward with the 2012-2017 leasing program.
  


12   America is an energy consuming nation.  Every barrel of
  


13   oil we don't produce domestically we must import, sending
  


14   money overseas and increasing our trade deficit.  We have
  


15   domestic oil in Alaska and in the Lower 48.  In addition
  


16   to oil, we have natural gas.
  


17             We, as Alaskans, will benefit from a natural gas
  


18   line, not only as a result of well paying jobs, but also
  


19   as energy users.  The cost of heating the home, as Eric
  


20   just mentioned, or a business in Alaska is not going away,
  


21   just the same as the cost of energy in the rest of the
  


22   U.S. is not going away.
  


23             You have already been told about the large
  


24   quantity of America's energy resources, but I'll remind
  


25   you of Alaska's anyway.  Our OCS is estimated to have 27
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 1   billion barrels of oil and 132 trillion cubic feet of
  


 2   natural gas.  We need to develop our resources while we
  


 3   work toward alternative energy.  Alaskans do it right.
  


 4   Americans can, too.  OCS leasing should move forward in an
  


 5   efficient manner and should include Cook Inlet and the
  


 6   Beaufort and Chukchi Seas.
  


 7             Thank you very much.
  


 8                   MR. JEFFERY LOMAN:  Allison Warden.
  


 9                   AN UNIDENTIFIED FEMALE SPEAKER:  She left.
  


10                   MR. JEFFERY LOMAN:  Dri Forrest Nabob.
  


11   Dri Forrest Nabob.  Tom Hendrix.
  


12                   AN UNIDENTIFIED FEMALE SPEAKER:  He spoke
  


13   already.
  


14                   MR. JEFFERY LOMAN:  Keith Silver, and
  


15   after Mr. Silver, Carl Portman.
  


16                   MR. KEITH SILVER:  Good evening.  My name
  


17   is Keith Silver, for the record.  K-E-I-T-H S-I-L-V-E-R.
  


18   I own the Silver Agency and do not work for an oil or oil
  


19   field service company.  I am, however, a long-term
  


20   resident of Alaska and, as such, have an interest in OCS
  


21   leasing.  This is approximately the eighth time I have
  


22   testified in OCS issues.  It is vital that the leasing
  


23   programs continue in an efficient manner and must not
  


24   further exclude areas offshore Alaska from responsible oil
  


25   and gas development.
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 1             The Alaska OCS can produce one to two million
  


 2   barrels per day, boosting current U.S. production by 20 to
  


 3   40 percent.  At today's oil prices, slashing imports that
  


 4   much would reduce the nation's trade deficit up to 65.7
  


 5   billion a year.  Given our current deficit, a total of 193
  


 6   billion in government revenue would be generated through
  


 7   the year 2057 if oil averages only $65 a barrel.  With 167
  


 8   billion to the federal government, 15 billion to the State
  


 9   of Alaska, four billion to local Alaska governments, and
  


10   6.5 billion to other state governments, should you elect
  


11   not to hold lease sales, you are then exporting pollution
  


12   to third world countries.
  


13             For every barrel of oil America refuses to
  


14   develop domestically, it will have little choice but to
  


15   import an equal amount from overseas where different
  


16   environmental standards often apply.  Sharing federal
  


17   royalty payments from production in federal waters with
  


18   coastal states and local communities, as is done in other
  


19   jurisdictions of the United States, is critical, as it
  


20   significantly benefits the local governments, promotes
  


21   national economic interests, and generates additional new
  


22   federal revenues by increasing state and local
  


23   participation.  Such sharing facilitates a closer
  


24   partnership among federal, state and local agencies.
  


25             While we strive to develop renewable sources of
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 1   energy, we still rely on oil and natural gas for
  


 2   transportation, electricity, manufacturing, consumer
  


 3   goods, and other uses that are part of our everyday lives.
  


 4   Even more, our economy depends on the millions of jobs and
  


 5   billions in revenues offshore production generates.
  


 6             And I wanted to compliment you folks for moving
  


 7   to this venue.  It's significantly better than your other
  


 8   venue.  And I have to echo Jason Brune's comments with
  


 9   respect to the constantly changing way we do our
  


10   testimony.
  


11             Thank you for your time.
  


12                   MR. JEFFERY LOMAN:  Mr. Portman and then
  


13   Michael LeVine.
  


14                   MR. CARL PORTMAN:  Good evening.  My name
  


15   is Carl Portman, and I'm here speaking on my own behalf to
  


16   support a robust 2012 to 2017 offshore oil and gas leasing
  


17   program.  I urge BOEM to include in this five-year program
  


18   lease sales in the Chukchi and Beaufort Seas, as well as
  


19   Cook Inlet.
  


20             While I recognize data gaps exist in the Arctic,
  


21   there will always be a need for research.  Significant
  


22   data gaps existed when the North Slope exploration
  


23   commenced more than 40 years ago.  As exploration and
  


24   development occurred, so did research and studies.  Today
  


25   the North Slope and offshore are now perhaps the most
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 1   studied energy basins in America.  The federal government
  


 2   has spent more than 300 million dollars on studies in
  


 3   Alaska, and in the past decade, the former Minerals
  


 4   Management Service itself funded over 250 studies here,
  


 5   with the majority of those in the Beaufort and Chukchi
  


 6   Seas.
  


 7             It is important to note that not all questions
  


 8   regarding oil and gas development in the Arctic can be
  


 9   answered.  Not all risks can be eliminated.  If the
  


10   federal government does insist that every concern and risk
  


11   be eliminated in offshore development, then it must be
  


12   prepared to import virtually all of the oil it will
  


13   require to meet future needs.  It must then also accept
  


14   the consequences of a much heavier reliance on foreign
  


15   oil, including soaring trade deficits, a weaker and more
  


16   vulnerable economy, higher unemployment and compromised
  


17   national security.
  


18             Put another way, failure to move forward with
  


19   the OCS development in, Alaska will put our economy at
  


20   risk as well as national security.  I strongly believe
  


21   Alaska can and should move forward in a responsible manner
  


22   to harness the immense energy resources in the Arctic.
  


23   Doing so would generate thousands of new high-paying jobs
  


24   throughout virtually all 50 states, including steel and
  


25   pipe manufacturers in the Midwest, shipping on the coast,
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 1   advanced computer technology in California and Seattle,
  


 2   and union labor for pipeline construction and maintenance.
  


 3   OCS development will also generate billions of dollars in
  


 4   much needed government revenues.
  


 5             I encourage BOEM to move forward with the
  


 6   proposed five-year program, including the Alaska lease
  


 7   sales.  Thank you.
  


 8                   MR. JEFFERY LOMAN:  Michael.  After
  


 9   Michael, Heidi Nelson.  Heidi, are you here?
  


10                   MR. MICHAEL LEVINE:  Good evening.  Or is
  


11   it almost good morning by now?  My name is Michael LeVine,
  


12   L-E-V-I-N-E.  I'm Pacific Senior Counsel for Oceania,
  


13   based in Juneau, Alaska.  And first, Dr. Kendall,
  


14   Mr. Loman, everyone, thank you for holding this hearing,
  


15   for staying to hear us all out.  And in particular, thank
  


16   you to our court reporter for taking notes and typing what
  


17   we are saying.
  


18             I'd like to just take us back a step.  And
  


19   actually, I should begin by saying I will endeavor to talk
  


20   as slowly as I am able.  I'm not going to leave you my
  


21   notes, but I hope that I will talk slowly enough for you
  


22   to be able to capture at least the themes that I say.
  


23             I'd like to take us back just a step.  We're
  


24   here today talking about our oceans, and about decisions
  


25   that affect them.  The oceans and the oil under them are
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 1   public resources.  I could never hope to speak as
  


 2   eloquently about the oceans, the Chukchi and the Beaufort
  


 3   Seas as those who live along them and depend on their
  


 4   resources, nor could I hope to speak about the value of
  


 5   the resources to companies, as well as those who work for
  


 6   those companies.
  


 7             I can, though, speak to our obligations and to
  


 8   your obligations as our government representatives.  We
  


 9   Alaskans need energy.  We need clean energy and healthy
  


10   oceans.  And rather than sound bytes or baseless promises,
  


11   we should have a real conversation about how to get there.
  


12   We all own the oil that's under the oceans, and it's your
  


13   job as BOEM or the Department of the Interior or Minerals
  


14   Management Service to be stewards of those oceans and
  


15   managers of those resources.
  


16             Your responsibilities extend beyond just
  


17   regulating an industry.  You must make decisions about
  


18   whether activities should occur and under what conditions,
  


19   and you must ensure that if they do occur, we get fair
  


20   value for what we own.
  


21             It is not necessarily true that benefits that
  


22   accrue to oil companies, to multinational oil companies,
  


23   are good for Alaskans and all Americans, but it's your job
  


24   to balance the benefits that might accrue from oil
  


25   development against the risks that might occur there.
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 1             To that end, we appreciate some of the changes
  


 2   and steps forward.  As I said, these public hearings and
  


 3   your commitment to listening to us and hearing us out is a
  


 4   big step forward.  We appreciate the changes in the agency
  


 5   structure and its name, and we appreciate the attention to
  


 6   response capacity that this Administration appears to be
  


 7   paying.
  


 8             Overall, and mostly we appreciate the open door
  


 9   that, Dr. Kendall, you have shown us over the last year or
  


10   so.
  


11             You will forgive, however, our skepticism and
  


12   our worries.  Despite these stated commitments, we are
  


13   still seeing decisions to move forward in the absence of
  


14   basic science and preparedness.  The USGS study
  


15   demonstrated significant gaps in our understanding of the
  


16   oceans.  It is true that there has been a significant
  


17   effort to conduct targeted scientific studies.  Those
  


18   studies, however, don't provide us a sufficient baseline
  


19   from which to actually understand the impacts of the
  


20   activities your agency is approving.
  


21             Secondly, there is no proven demonstrated
  


22   response capacity.  As it was stated earlier, the last
  


23   test of these response capacity was in 2000, and it was a
  


24   failure.  Shell proposes to rely on a containment
  


25   system -- or a well capping system, rather, that the
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 1   company itself rejected two times in the last couple of
  


 2   years, and a containment dome that has neither been built
  


 3   nor tested.
  


 4             Nonetheless, in the face of those scientific
  


 5   gaps and failure to prove response, your agency reaffirmed
  


 6   Lease Sale 193, saying that it didn't need any of that
  


 7   science that it admitted it didn't have.  The agency has
  


 8   also approved exploration plans, despite failure to
  


 9   approve spill response plans or require demonstrated
  


10   capacity.  And now the agency has established, as has been
  


11   mentioned earlier, changing procedures for public hearings
  


12   and comment periods that run the Saturday after
  


13   Thanksgiving, for example.
  


14             I have read the proposed plan.  I read quickly.
  


15   I have not yet made my way made through the programmatic
  


16   EIS.  We request that the deadline for comments be
  


17   consolidated so that we only have to participate once that
  


18   our constituents and public can hear.
  


19             And finally, I will sum up quickly to say, in
  


20   light of that skepticism, we request that you formalize
  


21   the stated commitments you have made to conduct better
  


22   science, to require preparedness, and to more narrowly
  


23   target lease sales.  If you are going to hold lease sales,
  


24   make those commitments specific in the plan, require
  


25   science before they are held, demonstrated capacity, and
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 1   the identification and protection of important areas.
  


 2                   MR. JEFFERY LOMAN:  Katherine Hicks.  A
  


 3   seasoned testifier at these meetings, Rosemary.  Somebody
  


 4   just said they testified eight times.  How many times,
  


 5   Rosemary?
  


 6                   MS. ROSEMARY AHTUANGARUAK:  Hundred.
  


 7                   MR. JEFFERY:  Hundreds.  Okay.  Let's have
  


 8   it.
  


 9                   MS. ROSEMARY AHTUANGARUAK:  My name is
  


10   Rosemary Ahtuangaruak, R-O-S-E-M-A-R-Y
  


11   A-H-T-U-A-N-G-A-R-U-A-K.  I live on the Arctic coast.  I
  


12   live in Barrow.  I spent 24 years in Nuiqsut.  I went to
  


13   the village to become a community health aide, and I speak
  


14   from that spot.
  


15             As a community health aide, I learned how to do
  


16   a physical exam and talk with the doctor over the phone,
  


17   explain what we were feeling and seeing, and communicate
  


18   these concerns.  I was taught more information as I
  


19   expanded my education.  I went to the University of
  


20   Washington to become a physician assistant.  I brought
  


21   this education back to my village.
  


22             I took counts of my community.  When I first
  


23   started as a health aide, we had 323 people.  At that
  


24   time, only one person used medicine to help him breathe.
  


25   When I went to school, there were more people.  When I got
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 1   done with the University of Washington, there were more
  


 2   people.  When I stopped working in 2000, there were 75
  


 3   people using medications on a regular basis to breathe.
  


 4   I've stated this over and over and over and over and over
  


 5   again for over 25 years.  These concerns have only
  


 6   increased in numbers.  And if I was still working in our
  


 7   village clinic, those numbers would have increased with my
  


 8   long-term participation of working with our people.
  


 9             We expressed concerns related to oil and gas
  


10   development and increased oil and gas activities
  


11   increasing and getting closer to the village.  We
  


12   expressed concerns to lack of protective measures put in
  


13   place to help us with air quality issues and industry
  


14   controlled processes that allow them to flare gas on a
  


15   routine basis, especially when they were ramping up
  


16   activities.  We expressed concerns related to changes to
  


17   subsistence uses related to changes on land and offshore,
  


18   near shore and these changes impacted the way that we
  


19   hunt.  It impacted the way that we bring foods to our
  


20   table.  It impacted the way that we were able to be in our
  


21   village or not because we have to leave to go see the
  


22   doctor in a hospital setting.  And it brought our concerns
  


23   into a wider basis.
  


24             We have got many communities that have a wide
  


25   variety of health concerns that have increased over years,
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 1   but our state and our government has never taken a good
  


 2   look at those concerns.  We have opportunities to get a
  


 3   health impact assessment, but it is a very weak
  


 4   assessment.  We should be looking at what are the impacts,
  


 5   but our assessment only gave us a small assembly that
  


 6   there are some impacts.  It's not going to quantitate it.
  


 7   Our data bases for our Indian Health Services have not had
  


 8   stability and staffing to give us the adequacy of numbers
  


 9   in these databases to give us a good assessment.
  


10             This process was halted with the oil and gas
  


11   development when they stopped the lease sale process, but
  


12   that information is vital.  It needs to be included in
  


13   this process.  It needs to be completed for its
  


14   assessment, and it needs to be expanded for understanding
  


15   what it's not going to give us because that information is
  


16   very important.
  


17             There are other areas in our state that also
  


18   experience health impacts from spills.  We should have
  


19   learned from that process.  We should have listened to
  


20   those people that were impacted by their health by those
  


21   problems.  Instead, when that village was exposed to the
  


22   in situ burning and they got sick instantly -- within
  


23   minutes people were rolling on the ground vomiting -- we
  


24   still have in situ burn plans as part of our spill
  


25   response.  They didn't notify that community prior to the


           MIDNIGHT SUN COURT REPORTERS (907) 258-7100







150


  
 1   burn, and yet they didn't notify our community when there
  


 2   was a spill in Prudhoe Bay and they used in situ burning.
  


 3   They didn't notify us when they were doing studies with
  


 4   bees that were going to assess areas that were impacted to
  


 5   a spill.  And yet those bees were released, and our
  


 6   village was the closest to it.
  


 7             It didn't give the information they wanted, but
  


 8   that kind of stuff really needs to be worked well and done
  


 9   with the way that's not going to cause more concerns and
  


10   impacts.  This process -- industry took thousands and
  


11   millions of dollars to research for spill response, but
  


12   they got things that they wanted in their process.  We
  


13   never got any input of whether or not that science should
  


14   have been spent that way.  They did things that would
  


15   cover their asses.  We have our lives on the line here.
  


16   We didn't take control of that process and guide them in
  


17   what should be studied.
  


18             This process is bad.  There should be no lease
  


19   sales.  Our government needs to take a leadership role in
  


20   this process.  We need that information from the Gulf.  We
  


21   need to be understanding what's causing those illnesses
  


22   from those people and what's happening with those
  


23   dispersants because we have generations of people that are
  


24   going to continue to live with those changes.
  


25             Do not make that -- do not make that same
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 1   mistake in the Arctic.  Learn from this process.  Learn
  


 2   from the Gulf.  Learn from other countries that have also
  


 3   put studies before us and learned about health impacts
  


 4   that we did not do as a country.  Learn from this process.
  


 5   Learn that we have very, very important rights, and
  


 6   impacts are occurring and causing us problems.  They
  


 7   shouldn't happen, and it should be a no brainer.
  


 8             We are not ready for more leases.  We should
  


 9   make changes to areas that are already leased in the
  


10   offshore because it shouldn't occur to be open like it
  


11   has, been business as usual.  Be a better agency.  Give us
  


12   the words on paper that are going to guide this process
  


13   and get us the tools to enforce it because we don't have
  


14   that, either.  It is regulations on paper without the
  


15   enforcement, without the protective measures, without the
  


16   infrastructure.
  


17             Thank you.
  


18                   MR. JEFFERY LOMAN:  Peter Macksey.
  


19                   MR. PETER MACKSEY:  Peter Macksey,
  


20   P-E-T-E-R M-A-C-K-S-E-Y.  I represent a 50-man fabrication
  


21   company here in Anchorage, do about 20 percent of my work
  


22   in the oil field.  I am in favor of this project.
  


23             Truthfully that's my testimony at this point,
  


24   but I've got a couple observations.  At the beginning of
  


25   this, we had a nice little half-hour slide show.  I didn't
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 1   see the slide where it showed what the economic benefits
  


 2   of this was.  We showed all the detrimental things and we
  


 3   saw all that kind of thing, but we never showed a slide of
  


 4   two or three people have rattled off really big numbers of
  


 5   things we should be concerned with and I think that's a
  


 6   part of the environmental impact.
  


 7             The other thing was you rattled off all the
  


 8   agencies that provided science, but you never mentioned
  


 9   the millions of dollars that the oil field -- the oil
  


10   companies have spent gathering and in supplying you with
  


11   science.  And that was never mentioned.
  


12             The other thing is, this is a big year for me.
  


13   I turned 60 this year.  Thirty years ago I got married,
  


14   and the next month I went to Point Lay to build a -- my
  


15   second trip to finish a school there.  At that time they
  


16   had just put the first sewer plant in the school.  Okay.
  


17             And you people come from -- I don't know what
  


18   your backgrounds are, but if you have never lived
  


19   somewhere where the whole village is on honey buckets, you
  


20   pretty much know what's going on with people when you are
  


21   hanging out with a bunch of people that are all using
  


22   honey buckets.  Okay.  And the honey buckets in Point Lay
  


23   went to the front yard and they went into a 55-gallon
  


24   drum.  And then they went to the edge of the village on a
  


25   road on a big sled train and in the dead of winter, they
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 1   hauled them out on the ice and they kicked them off on the
  


 2   ice.
  


 3             The North Slope, just from the oil field, is the
  


 4   most bondable Borough in our state.  They have water and
  


 5   sewer.  They didn't water and sewer in Barrow till the mid
  


 6   80s, and the mid '90s before the villages got water and
  


 7   sure.  Right now Barrow is drilling wells in their
  


 8   backyard, but they're against drilling wells in their
  


 9   front yard.  I have a problem with that.  So I guess I'm
  


10   kind of confused about what they really want.  So just
  


11   take --
  


12             And don't get me wrong.  I'm also finally at an
  


13   age where I have some history, and I appreciate the
  


14   enthusiasm of young people and people in general that want
  


15   to save the earth but, you know, we are still your
  


16   neighbors.  We still live here.  We are still worried
  


17   about the -- our environment, as well.  We are growing
  


18   children here.  We are recreating here.  We are not
  


19   looking to destroy the world.  And we are tainted that
  


20   way.  So I hate to say it, but a little bit of history
  


21   would go a long way to settle some of this excitement.
  


22             Thank you.
  


23                   MR. JEFFERY LOMAN:  Matt Moll.  Matt.  And
  


24   after Matt, Lisa Parker.  Lisa.
  


25                   MR. MATTHEW MOLL:  Hello.  My name is
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 1   Matthew Moll.  That's M-A-T-T-H-E-W M-O-L-L.  I'm not
  


 2   really sure where to start with you all tonight.  I think
  


 3   you all know it's a bad idea to drill here.  You'd know
  


 4   it's a bad idea if you just stopped and thought about the
  


 5   kind of future you want to leave for your children and if
  


 6   ravaging every last beautiful corner of the earth for
  


 7   every last drop of oil is the best way to get us to that
  


 8   future, then you'd quickly come to the answer of, no, it's
  


 9   not.
  


10             But I don't think I need to go any more into the
  


11   specifics of why this is a bad idea.  You have heard it
  


12   from enough people tonight, so I want to address a few
  


13   things that I noticed tonight that made me kind of angry
  


14   as a citizen.
  


15             The first was the way this hearing was started.
  


16   It was supposed to be a chance for us all to give public
  


17   testimony.  Instead we were lectured for a half hour about
  


18   the processes and the channels that they go through.  We
  


19   saw this very interesting PowerPoint slide show where it
  


20   laid out three large blocks of the early planning stages.
  


21   There was the lease sale and exploration.  Then these
  


22   little tiny boxes of production and decommissioning like
  


23   we are just supposed to think, oh, yeah, we are going to
  


24   talk about this for a long time.  You guys will have your
  


25   regulators look at it.  And don't worry, you will have


           MIDNIGHT SUN COURT REPORTERS (907) 258-7100







155


  
 1   lots of time for public opinion.  And then the actual
  


 2   drilling and the spills that may occur there and whatever
  


 3   else that happens, that's just an afterthought at the end.
  


 4             Well, let me tell you, looking at the track
  


 5   record of the industry and government, I don't trust the
  


 6   oil industry and I don't trust government to regulate it.
  


 7   You said the Deepwater Horizon disaster was -- let me see.
  


 8   I wrote it down -- was a wake-up call, right?  You changed
  


 9   all your policies after that.  What was Exxon Valdez?  Was
  


10   that a wake-up call?  When the New Carissa crashed off the
  


11   coast of Oregon, was that a wake-up call?
  


12             To be honest, there's no reason to trust any of
  


13   this system at all, and I just feel like calling you guys
  


14   out on your illegitimacy.  You are going to do what you do
  


15   anyways, and we all spoke tonight and that was a lot of
  


16   fun.  But start using power more wisely or you are going
  


17   to lose it.
  


18             That's all I have to say.
  


19                   MR. JEFFERY LOMAN:  And after Lisa, Andy
  


20   Rogers.
  


21                   MS. LISA PARKER:  Thank you.  My name is
  


22   Lisa.  Parker is the last name, P-A-R-K-E-R.  I want to
  


23   thank you, and I particularly want to thank the recorder
  


24   this evening.  And maybe even in the future have two
  


25   reporters so that they can relieve each other.  I am a
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 1   lifelong resident of Alaska, and I currently reside on the
  


 2   Kenai Peninsula.  I'm employed by Apache Corporation, as
  


 3   you heard earlier from John Hendrix.
  


 4             During the testimony tonight, I had the
  


 5   opportunity to post on Facebook that my nephew had come
  


 6   and testified, and he is opposed to the lease sale.  I am
  


 7   testifying in support of the lease sale.  And it was
  


 8   interesting the number of comments that I got back from
  


 9   friends of mine who support the lease sale, as I do and
  


10   friends of mine who support my nephew's position.
  


11             And as I posted on Facebook while my nephew and
  


12   I have disagreements on this and he has his position and I
  


13   have mine, I love my nephew dearly.
  


14             As I said, I am here in support of the proposed
  


15   five-year schedule, and particularly the Cook Inlet lease
  


16   sale, sale 244.  The decline of oil and gas production and
  


17   the closure of the industrial facility, the Agrium
  


18   nitrogen operations and the warming, the mothballing of
  


19   the ConocoPhillips LNG facility, those facilities were
  


20   significant economic engines for the Kenai Peninsula and
  


21   their closures have had a significant adverse impact on
  


22   individuals, communities and businesses on the Kenai
  


23   Peninsula.
  


24             Today 85 percent of the Railbelt's power
  


25   generation comes from natural gas.  Natural gas also
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 1   supports and heats many of our homes, businesses and
  


 2   hospitals in Southcentral Alaska.  Continued production of
  


 3   natural gas and oil is essential to our communities.  In
  


 4   the past two years there has been a resurgence of oil and
  


 5   gas activity and interest in Cook Inlet.  There is
  


 6   interest as well as a need by all of us -- businesses,
  


 7   individuals and communities -- for leasing in Cook Inlet.
  


 8             The proposed lease sale 244 should be kept in
  


 9   the five-year plan.  Thank you.
  


10                   MR. JEFFERY LOMAN:  After Mr. Rogers,
  


11   Louisa Yanis.  Louisa.
  


12                   MR. ANDY ROGERS:  Thank you.  For the
  


13   record, my name is Andy Rogers, A-N-D-Y R-O-G-E-R-S.  I'm
  


14   a lifelong Alaskan.  I'm the Deputy Director of the Alaska
  


15   Chamber of Commerce.  And I speak tonight as the voice of
  


16   hundreds of businesses across the state representing tens
  


17   of thousands of employees from literally every corner of
  


18   Alaska.  On their behalf, I encourage each of you and each
  


19   of the organizations that you represent to do everything
  


20   you can to make sure that Alaska's oil and gas resources,
  


21   terrestrial and OCS, are developed responsibly and in a
  


22   timely manner.
  


23             I'd like to take the rest of my time to give a
  


24   personal anecdote.  In the mid '90s, I started a software
  


25   company in Alaska.  I've employed dozens of technologists,
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 1   as many as 30 at a time over that 15-year period, many of
  


 2   them brought up from outside the state.  I'm an importer
  


 3   of talented, sharp, young minds.  My wife and I were
  


 4   owners of the physical therapy clinic that employs her,
  


 5   Advanced Physical Therapy; clinics in Anchorage, in
  


 6   Fairbanks, one in Wasilla, and starting next summer, one
  


 7   in Soldotna.  It's a lot of sharp, young, technical minds;
  


 8   sharp, young medical minds.  And it's hard to get people.
  


 9             There has been no point over the course of my
  


10   career where it was not a wise business move to pull
  


11   stumps into Seattle and to San Jose, Orlando, Atlanta.
  


12   But this is where I'm from.  God willing, this is where my
  


13   kids will want to be.  So I hear big numbers.  And we have
  


14   got them in this report.  We have got them in other
  


15   reports.  We have got 250 million, I think, I saw in
  


16   studies over the last 20 years.  They sound very
  


17   impressive.  I hear stories of tens of thousands of jobs
  


18   over a 50-year period.
  


19             But the one that's important to me is I see 30-,
  


20   40-, 50-year career for my five-year old.  Now, they went
  


21   to one of our companies' Christmas parties tonight.  I
  


22   dropped them off, I came here, sat through a random
  


23   selection process on a Friday night a couple days -- a
  


24   couple weeks before Christmas.  They got a ride home.
  


25   Kids and the wife are in bed.  I thank you for your time.
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 1   Sorry about your hands.
  


 2             You guys can do this better.  Approve the
  


 3   leases.  You have got to get your regulatory and
  


 4   permitting processes straight.  And then, by all means,
  


 5   provide the oversight to make sure that the oil companies,
  


 6   or resource extraction companies, are good stewards of the
  


 7   resources from my state.  Thank you.
  


 8                   MR. JEFFERY LOMAN:  Ben Mohr, M-O-H-R.
  


 9   And after Ben, Rocky Dippel.
  


10                   MR. BEN MOHR:  Hi.  My name is Ben Mohr,
  


11   M-O-H-R, first name Benjamin, B-E-N-J-A-M-I-N.  Not a
  


12   whole lot new to say here tonight.  But I would like to
  


13   thank you all from the regulatory agencies for being here,
  


14   especially those from the East Coast.  It must be killing
  


15   you at this point.  I heard a lot of talk tonight about
  


16   renewable energy.  And I don't work in oil and gas.  I
  


17   work in rock mining, so when I hear about renewable
  


18   energies, I'm just so excited about all these people I
  


19   imagine coming out to testify on behalf of Alaska's copper
  


20   and gold and rare earth resources that love to mine here.
  


21             We have also been talking a lot about people
  


22   tonight and the impacts that this type of lease sale may
  


23   have on people.  And I think it's important because every
  


24   single Alaskan in this room benefits as a person from oil
  


25   and gas in this state.  And the advancement and hopefully
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 1   the production of oil from the OCS will continue those
  


 2   benefits that we see.
  


 3             I would strongly support BOEM moving forward
  


 4   with the lease sales as proposed.  And if I had to pick an
  


 5   option from the PEIS -- I know it's a little early for
  


 6   that -- I'd go with option No. 1.  Let's go ahead and open
  


 7   up these lease sales.  Let's see what we can do to
  


 8   continue a healthy and robust economy in Alaska.  I'd love
  


 9   to continue my career here.  I'd love to have my kids be
  


10   able to grow up and have a future in this place, as well.
  


11             So thank you very much for your time.  And
  


12   again, I would just like to support the agencies moving
  


13   forward with the plans as proposed.  Thank you.
  


14                   MR. JEFFERY LOMAN:  Rocky Dippel.  Not
  


15   here.  Patricia Bray.  Deanne Hargrave.
  


16                   MS. DEANNE HARGRAVE:  Thank you all for
  


17   hanging in with us hardy Alaskans.  You can congratulate
  


18   yourselves for sticking with us, and I appreciate it.  For
  


19   the record, I'm Deanne Hargrave, D-E-A-N-N-E
  


20   H-A-R-G-R-A-V-E.  I'll keep this brief.
  


21             As a concerned Alaskan, I care about the
  


22   well-being of our great state and the people who live
  


23   here.  I consider myself extremely fortunate to call
  


24   Alaska my home.  But in order for us to continue living
  


25   and working in Alaska, we need to maintain our economic
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 1   viability.  One of the best ways for us to do this is to
  


 2   encourage responsible development of our state and
  


 3   surrounding seas.
  


 4             Our State government has done a good job of
  


 5   promoting oil and gas development.  Oil and gas companies
  


 6   are ready to invest in Alaska and are lining up to.  But
  


 7   we continue to face uncertainty with the federal
  


 8   permitting and leasing process.  Until these permitting
  


 9   delays are improved, the future of Alaska and the U.S.'s
  


10   economy will remain in jeopardy.  I have confidence in the
  


11   oil and gas companies who are working toward developing
  


12   the OCS and in my fellow Alaskans that we will not allow
  


13   irresponsible development to occur in our treasured lands
  


14   and seas.
  


15             I encourage the federal government to listen to
  


16   the Alaskans here today and continue to include Beaufort
  


17   and Chukchi Sea leases in the five-year plan and future
  


18   lease plans.  Thank you.
  


19                   MR. JEFFERY LOMAN:  Lindsey.  Lindsey.
  


20   Tom Rueter.  Ruetes, R-U-E-T-E-S.  There is a term in
  


21   NEPA, National Environmental Policy Act, to call it a
  


22   FONSI.  You all have the other kind of Fonzie.  What was
  


23   Fonzie?  Fonzie was cool.  Thank you very much.  We have
  


24   no further speakers.
  


25                   DR. JIM KENDALL:  Is there anyone who
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 1   would like to speak?
  


 2                   MR. STEWASH:  My name was down there.
  


 3                   DR. JIM KENDALL:  Okay.  Then if we missed
  


 4   you, get up here.
  


 5                   MR. STEWASH:  How many of these deals --
  


 6   my name is Looks [ph], also Stewash.  I'm a Tlingit from
  


 7   Southeast Alaska.  S-T-E-W-A-S-H.  My grandpa, Joe White,
  


 8   gave that to me.  Also Looks.  I know I'm on Athabaskan.
  


 9   I thank the Athabaskans for allowing me to be here.
  


10   Believe me, I have to get permission for me to be here.  I
  


11   can't just, you know, say, hey, man, I'm a rich guy from
  


12   so-and-so place.  I want to do this, I want to do that.
  


13   You have to get their permission.
  


14             I'm hoping for you people to get their
  


15   permission.  The man who started off with the prayer,
  


16   that's his land, Point Hope.  He said don't do it.  Wonder
  


17   how long our world will last if we don't drill for a whole
  


18   five years.  How did I survive?  How did my ancestors
  


19   survive without this money that we are getting now, our
  


20   Permanent Fund money?  How did our ancestors survive?  For
  


21   five years, stop drilling.  That is just guessing.  And
  


22   how long -- anyways our ancestors survived without oil a
  


23   long time ago.  Back up.
  


24             Anyways, I heard my ancestor talk like that back
  


25   home.  They knew what's coming.  How long will they
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 1   survive without oil there?  That's my interest.  What
  


 2   would happen if we never did this for five years?
  


 3   Probably be a lot of healing.  Might get blamed for
  


 4   starting a war maybe.  Well, it's all Alaska's fault
  


 5   because you never drilled.  Anyways, that's all I want to
  


 6   talk about here.  Thank you.  My ancestors possibly
  


 7   [indecipherable] be with you people.  Your ancestors, you
  


 8   know, keep your mind to it.  Thank you.
  


 9                   DR. JIM KENDALL:  Sir, would you give the
  


10   final blessing if there is no one else to speak?  Anyone
  


11   else that wants to speak that we missed?  In that case,
  


12   sir, would you mind ending our session with a blessing?
  


13              (Closing blessing offered by Mr. Stewash.)
  


14              (Proceedings adjourned at 11:30 p.m.)
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  1                      P-R-O-C-E-E-D-I-N-G-S
  2                    DR. JIM KENDALL:  Welcome.  My name is Jim
  3    Kendall.  I'm the Regional Director for the Regional
  4    Office of the Bureau of Ocean Energy Management here in
  5    Anchorage.  My colleague and co-host for the night is
  6    Jeffery Loman, the Deputy Regional Director.  We are going
  7    to be hosting the event tonight.
  8              But before we do anything else, there are two
  9    announcements.  Number one, safety.  If an alarm goes off,
 10    the doors are that way [indicating].  Don't wait until I
 11    say something.  If there is an emergency, an alarm goes
 12    off, just get up and go.  Second of all, we are not going
 13    to start something this important without a blessing.  And
 14    I understand, Earl, you have agreed to give a blessing.
 15    Would you mind?  Come on up.  The floor will be yours.
 16               (Blessing offered by Earl Kingik.)
 17                    MR. EARL KINGIK:  Good evening.  It's a
 18    great honor to be asked to do the blessing of the meeting.
 19    This is a very important issue we will be all talking
 20    about.  The Arctic is very unique.  We don't know what's
 21    going on in the Arctic until something really bad happens.
 22    Like our Uncle Ted says, not one drop.  We have got to
 23    keep that in mind when we think about the Chukchi and the
 24    Beaufort.  Let's bow our heads.
 25               (Blessing offered by Earl Kingik.)
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  1                    DR. JIM KENDALL:  Thank you, Earl.  Okay.
  2    Why are we here and who are we?  Well, if we look at the
  3    first slide, there is a lot of words here.  You see the
  4    five-year Outer Continental Shelf OCS oil and gas leasing
  5    program 2012 to 2017.  Say that three times.  And then
  6    there is the draft programmatic environmental impact
  7    statement.  Well, for simplicity, those are the official
  8    names.  The first one is called the proposed program for
  9    the next five years, 2012 to 2017.  Emphasis on the word
 10    proposed.  With that proposed program is a draft
 11    environmental document, a draft EIS.  So that's what we
 12    are speaking about tonight, a draft proposed program and a
 13    draft EIS.
 14              Who is BOEM?  Well, some of you may remember the
 15    previous MMS, the Minerals Management Service.  Well, on
 16    April 20, 2010, something happened.  We all know what that
 17    was -- Deepwater Horizon -- that required a lot of
 18    soul-searching, a lot of investigation, a lot of review.
 19    What has happened since that time is the MMS, Minerals
 20    Management Service, has been broken up into three separate
 21    bureaus.  There was some concern there may have been a
 22    conflict of priorities, either real or perceived.  We
 23    can't have that.
 24              So the Secretary of Interior and the President
 25    broke the old MMS up into three separate bureaus.  The
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  1    group that collects the money used to be Minerals Revenue
  2    Management of the old MMS.  They were pulled out and made
  3    a separate bureau, the Office of Natural Resource Revenue
  4    under a completely different Assistant Secretary to the
  5    Secretary of the Interior.  Then the remainder for a very
  6    short time became BOEMRE, the Bureau of Ocean Energy
  7    Management, Regulation and Enforcement.
  8              After about a year of some really detailed
  9    analysis and some real hard deliberations and discussions,
 10    the BOEMRE, as we refer to it, was broken up into BOEM and
 11    BSEE.  BOEM is the Bureau of Ocean Energy Management.
 12    That's what we are tonight.  Now, BOEM is responsible for
 13    the leasing program required by law, the science, the
 14    environmental analyses, and also determining what kind of
 15    resources in terms of energy on the Outer Continental
 16    Shelf.  That's the only thing we do.  We are not concerned
 17    really about the money.  That's another bureau.
 18              The other part of BOEMRE that was broke out was
 19    called BSEE, the Bureau of Safety and Environmental
 20    Enforcement.  These individuals -- these bureaus and the
 21    director of the regional office of BSEE, Mark Fesmire
 22    sitting right there -- Mark, put your hand up.  They are
 23    the policemen.  If anything is done on the OCS for
 24    offshore energy, their only responsibility is to enforce
 25    the rules and regulations and monitor for environmental
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  1    compliance.  They are not to worry about what we -- we
  2    have our jobs.  We don't worry about what ONRR does, the
  3    Office of Natural Resource Revenue.  They correct the
  4    dollars.  BSEE polices what happens out there, if
  5    anything, and we are the ones that follow the law in terms
  6    of the leasing program.
  7              Now, what we are talking about tonight, the
  8    proposed five-year plan for 2012 to 2017 and the
  9    associated draft environmental document, is the purview of
 10    BOEM.  This is really, really important.  In fact, it's
 11    just not our regional people that are here.  We have got
 12    some people from headquarters who have joined us.
 13    Representing our director, Tommy Beaudreau, and the
 14    Secretary of the Interior is Renee Orr.  Raise your hand
 15    there, Renee.  Renee is the chief of the strategic
 16    resources for BOEM.  She's responsible for the leasing
 17    program, resource evaluation, and economics analysis.  She
 18    reports directly to the director like I do, and she spends
 19    a lot of time sitting with the Secretary because he's in
 20    Washington and I'm here.
 21              Sitting to her right is Tim Holder.  Tim Holder
 22    is the headquarters Arctic liaison with my region.  Now,
 23    Tim is very special.  He's spent over 25 years in Alaska,
 24    not only in Anchorage, but also in Nome.  So he knows the
 25    environment.  He knows the people.
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  1              To his right is Jennifer Culbertson.  Jennifer
  2    is an oceanographer educated at Woods Hole, who is in our
  3    headquarters office that was responsible for the five-year
  4    draft EIS, working with our colleagues here.  Now, one of
  5    her main contacts was Gene Augustine.  Gene is in my
  6    office, and he was responsible for talking with the folks
  7    at headquarters and making sure there was a free flow of
  8    information about this headquarters document and the
  9    people in the region.
 10              So this has been an effort not only between
 11    headquarters, but also with a lot of involvement from the
 12    region.  And I understand some of my other regional
 13    friends are here.  Anybody else from the BOEM office in
 14    the audience here?  I saw Kate Weidmeyer, and there is a
 15    few others who may be outside.  Michael Haller is here.
 16    John Callahan is outside.  So this is an effort between
 17    headquarters and the region.
 18              Okay.  This five-year plan and this
 19    environmental document that goes with it, this is not
 20    something we just thought up and say, well, let's start
 21    the process, let's have some meetings, let's do it on a
 22    Friday night during the holiday season.  No.  It's
 23    required by the law.  The Secretary of the Interior, as
 24    per the OCS Lands Act, a Congressional mandate, is to have
 25    a leasing plan, a program in place every five years.  It's
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  1    the law.  Okay?
  2              The current plan that goes from 2007 to 2012
  3    ends next year.  There has to be another one in place.  So
  4    we were told the regional office, working with our
  5    headquarters colleagues, is to start to develop another
  6    five-year plan for the Secretary to consider.  And because
  7    this is a federal action, the National Environmental
  8    Policy Act kicks in, NEPA, as well as the OCS Lands Act
  9    that requires it.  So we start this process.  And I'll go
 10    into that in a few minutes.  It's a long process.  There
 11    is time for lots of stakeholder input.  The decisionmaker
 12    is the Secretary.  We go out to the communities.  We get
 13    the information.  We work with the scientists and we float
 14    this up to the Secretary to consider.  This is very
 15    serious.
 16              Okay.  As I said, the five-year plan, that's
 17    where we are right now.  It is a very broad document.  It
 18    covers the entire country, not just Alaska.  After the
 19    Secretary makes a decision on what's in the next five-year
 20    plan, if there were to be a lease sale -- and a lease sale
 21    can be canceled right to before it happens.  It's not
 22    written in stone -- then we would kick in the process for
 23    a lease sale.
 24              Where the National Environmental Policy Act
 25    kicks in, we have to do more science.  We have to do more
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  1    analysis.  We have to have more public input.  Yes, this
  2    goes on for years.  And it was set up this way so
  3    decisions are not made too quickly and there is time to
  4    work it out.  After that if a company gets a lease, if a
  5    company gets a lease, the only thing that lease entitles a
  6    company to do, entitles them to do, is to turn in a plan
  7    of exploration, and then maybe an application to permit to
  8    drill.  It doesn't guarantee that.
  9              So after the five-year plan is in place and if
 10    there is a lease sale and if a company buys that property,
 11    they can turn in their exploration plan and their
 12    application to permit to drill.  Then we have to do a lot
 13    more NEPA in terms of exploration, production and finally
 14    decommissioning.  It is a process that has been set up so
 15    that we can take one step at a time and consider
 16    everything that needs to be considered along the way.
 17    It's required by law, and that's why we are here.
 18              Okay.  Well, what is in this proposed plan?
 19    Well, in the proposed plan is there are six areas where
 20    there could be a lease sale.  In the Gulf of Mexico you
 21    have got the western Gulf, the central Gulf and the
 22    eastern Gulf.  I'm sorry that's awful small, but I figure
 23    that's for Alaska because we're bigger.  There is a little
 24    sliver in the eastern Gulf where there could be a sale,
 25    the central Gulf, the western Gulf.  And in Alaska there
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  1    is proposed lease sales for Chukchi, Beaufort, and Cook
  2    Inlet.
  3              Now, in the Beaufort Sea, or Beaufort
  4    [pronunciation] Sea, depending on how you pronounce it,
  5    there could be one lease sale in 2015.  In the Chukchi,
  6    according to the proposed plan, the Secretary would
  7    consider, there could be one in the Chukchi in 2016.
  8    Those sales have purposely been put toward the end of the
  9    program so there could be more science, more review, more
 10    environmental analyses.  And if there is any drilling by
 11    oil companies in 2012 and '13, that information that's
 12    derived from that activity could factor into a decision to
 13    have another lease sale.  So this is thought out.  It's a
 14    very deliberative process with a lot of checks and balance
 15    and time for everybody to weigh in.
 16              Also here, the green areas are the leases that
 17    currently occur on the OCS.  That's been in the news
 18    recently where some companies such as Shell and others
 19    that may want to drill in 2012 and 2013.  This is not the
 20    place to discuss all of that.  This is strictly about the
 21    five-year plan.  But those are the leases that exist out
 22    here.
 23              The red areas are deferral areas.  There is two
 24    in the Beaufort, one there and one there and one here
 25    [indicating] for whale migrations, subsistence lifestyles,
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  1    things of that nature.  The point I want to make here
  2    really clear, that this looks like a big area and this
  3    looks like a big area.  That entire area is most likely
  4    not going to be offered in a lease sale.  If it were, that
  5    would be called area-wide leasing.  But that's not what
  6    the Secretary is considering.
  7              We are going out and we are looking at the areas
  8    that are in red that we have already identified as very
  9    important where activities probably should not occur.  We
 10    are looking for other areas.  And if there is a lease sale
 11    in 2015 and 2016, this whole area that we are looking at
 12    now in terms of where a lease sale would be could be much
 13    smaller.  So the whole area is not up for grabs.  It's not
 14    going to be the Wild West.
 15              We are going out with these documents.  We are
 16    talking with the scientists.  We are talking with our own
 17    scientists.  We are talking with the scientists at NOAA,
 18    USGS, NSF, and others and exactly what should be in the
 19    sale if one were to occur and what are areas that are not
 20    good for any activity.  So there is time for all these
 21    discussions, and this is part of it.
 22              And Cook Inlet, that's another area.  That's
 23    also in the plan.  And that is referred to as a proposed
 24    lease sale that would be an interest only sale, that if
 25    the industry is genuinely interested in coming to a lease
00012
  1    sale for this and there is enough industry leasing, then
  2    we could have a lease sale here; but only if there is a
  3    substantial amount of industry interest; and then we would
  4    have to start all of the environmental analysis through
  5    NEPA before it could occur.  It doesn't happen overnight.
  6    Just because there is some interest doesn't mean it's
  7    going to happen the next day.  It takes a while and
  8    there's a lot of checks and balances along the way.
  9              Okay.  EIS.  This is the document right here.
 10    This is a three-volume document that is the draft
 11    environmental impact statement for this draft proposed
 12    plan or the proposed plan.  It's in hard copy.  It's on
 13    CD.  It's on the Web.
 14              First of all, I want to make clear:  This
 15    document is not just us.  Yes, we coordinated this
 16    production, BOEM, but we also had NOAA, National Marine
 17    Fisheries, as a cooperating agency.  We also had the North
 18    Slope Borough as a cooperating agency and the State of
 19    Alaska.  And the science that has gone into this is not
 20    just the science that BOEM and BOEMRE and MMS has done for
 21    the last 30, 35 years, but it takes advantage of the
 22    science that others do:  NOAA, USGS, the National Science
 23    Foundation.  Okay.  All that has gone into this document.
 24    We work with our colleagues.
 25              But it's not done yet.  We want to make sure
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  1    it's a good document and everything is in there that needs
  2    to be in there before it goes to the Secretary.  So that
  3    is a little bit more about this EIS.
  4              Okay.  It's to disclose the plans.  What's in
  5    the proposed program and what are the environmental
  6    concerns that we should be concerned with in this proposed
  7    plan?
  8              Okay.  Involve the public.  Congratulations.
  9    You are now involved.  Okay.  Read the document.  I'm
 10    going to emphasize that I see a lot of young faces out
 11    there.  It's on the Web.  We have got documents.  We have
 12    got CDs.  Sit down and read it.  It's a very good read.
 13    You will learn about civics and science.
 14              Identify and evaluate alternatives.  There is a
 15    lots of alternatives that could go into this.  Just
 16    because there are six areas that are in the proposed
 17    document and there are a total of 15 sales leased -- I
 18    mean -- listed doesn't mean they can all occur.  There may
 19    be good reasons, good scientific reasons not to have a
 20    sale somewhere or to have one sale and not three.  All of
 21    that is up for discussion.  It's in the document.  It's in
 22    the proposed plan.  Okay.  That's where we are at in the
 23    process here.
 24              Okay.  Avoid negative effects.  No one wants
 25    negative effects.  If you look at the area that's already
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  1    in the deferral, those red areas, those are areas that
  2    have already been identified as areas that should not be
  3    up for lease.  So they are in red.  No, not going to be in
  4    lease there.  There could be others.  That's why we have
  5    this process.
  6              And unify environmental analysis, to bring it
  7    together, so it's not just us.  NOAA is involved.  USGS is
  8    involved with the information they provide.  State of
  9    Alaska has looked at the document, North Slope Borough.
 10    Bring it all together.  We have to have a holistic view of
 11    this.
 12              Okay.  Potential impact-producing factors.
 13    Some -- some of the things that are in this big document
 14    that we have considered are the impacts of noise, seismic
 15    surveying, drilling, service vessels, bottom disturbance.
 16    Okay.  There is going to be something out there, maybe.
 17    Pipelines, anchoring of vessels, air emissions, related
 18    coastal activities.  If there was a pipeline later in the
 19    process, where does the pipeline come ashore.  Support
 20    facilities and, of course, oil spills.  Those are
 21    discussed.  Nothing is off the table.
 22              And it continues.  Marine and coastal habitats,
 23    what are the impacts that occur if leasing proceeds, et
 24    cetera.  Marine and coastal birds, fisheries, marine
 25    mammals, archeological resources.  Very important.  And
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  1    socioeconomics.  All are considered by law by NEPA in this
  2    environmental document.
  3              We have a draft.  We want to make it even
  4    better.  We want help.  We want suggestions.  We want
  5    people to read it.  We want people to send us comments and
  6    say, look, you forgot a couple of citations or did you
  7    consider this or this might be something else you should
  8    consider.
  9              Okay.  Now, I have mentioned earlier in the
 10    process, for example, Deepwater Horizon.  Well, Deepwater
 11    Horizon was really a wake-up call for everybody:  For
 12    government, for industry, everyone.  I'm from the Gulf.  I
 13    spent 11 years there.  That was considered into this
 14    document.  What are the risks that are associated with
 15    this kind of activity, not only in the Gulf of Mexico, but
 16    in Alaska.  Okay.
 17              Let's discuss that right up front.  What are the
 18    catastrophic effects?  If something like happened in the
 19    Gulf happened in the Arctic, we consider that.  You don't
 20    wait till it happens.  You consider it up front.  Climate
 21    change.  The climate is changing.  I just described how
 22    this process here takes a while.  We started this process
 23    for this plan in 2008 so that it's ready in time in 2012.
 24              Well, offshore activities, you have the lease
 25    sale, several years go by, there is a lease -- actual
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  1    lease sale after you have the plan.  Then several years
  2    after that there is an exploratory well possibly, and then
  3    several years after that you have production.  That could
  4    go on for decades.  And then there is decommissioning.  So
  5    this is a 25-, 30-, 35-year long process.  We have to
  6    consider the climate change as we discuss that.
  7              Okay.  Let's just briefly -- I'm almost done
  8    here.  This is to hear from you not for me to talk all the
  9    time, but I wanted to make sure that we level the playing
 10    field.  We are all starting at the same place, and you all
 11    knew what your homework was.  Okay.
 12              First of all, requests for information.  Okay.
 13    That went out in August of 2008, saying, hey, folks, this
 14    current plan for 2007 to 2012 is going to expire in 2012.
 15    We have to have a new plan by law.  The Secretary expects
 16    it.  So we started going out for requests for information
 17    on what people thought.  We did that in 2008.
 18              Okay.  In January of 2009, there was a draft
 19    proposed program that went out for public comment and
 20    meetings like this were held.  This is not new.
 21              Okay.  From January 2009 to March 2011, that's
 22    when we had public comments or people could make comments
 23    on the draft proposed program.  Okay.  So this has been
 24    around a while.  We are trying to get people engaged.
 25              Okay.  Here we are at 2011.  We have a proposed
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  1    program.  It's not a draft.  Now it's a proposed, but it's
  2    not final.  And we have the draft environmental document
  3    that was prepared for this proposed program after the
  4    draft and the request for information in 2008.
  5              Okay.  2011 through January of 2012.  Well,
  6    guess what?  You are part of the process now.  Here is the
  7    document.  We need comments.  Read it.  Tell us what we
  8    missed.  And after we go through the process, the
  9    Secretary of the Interior -- Renee will sit with Secretary
 10    Ken Salazar, and he will get this document.  He will look
 11    at a number of factors, call people up, talk with other
 12    bureaus.  He will make a decision as per the law.
 13              Okay.  For comments, this is where you can go
 14    on-line.  This is by far the easiest way to do it.  You
 15    can go on-line, hit this website right here.  It's also
 16    listed in one of the posters out there, and you can go to
 17    our website, BOEM, and search five-year plan.  This is
 18    where you can go to get the document.  This is where you
 19    can go to make comments.  Or you can get the CDs.  We have
 20    got some of those.  This is where you can send your
 21    comments and edits and suggestions.  This is an open
 22    process.  Okay?  Transparency.
 23              I believe that is our last slide.  Okay.  There
 24    we are.  We are about to start the fun part of this.  This
 25    is the best part.  Okay.  A couple of ground rules here.
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  1    Let's try to keep our comments to three minutes.  We have
  2    a lot of people that want to comment.  We will stay here
  3    as long as we need to, but other folks, you know, may not
  4    be able to do that, so let's try to limit our comments to
  5    three minutes.  If there is time afterwards, we will be
  6    happy to stay around and take additional comments.  You
  7    may want to come back and do it again.  That's fine.
  8              As you give testimony, please say your name,
  9    spell your name because there are two important people in
 10    the room.  The first important person is you all.  You are
 11    here to give comments and help us.  The second-most
 12    important person in the room is the person sitting to my
 13    left back here.  She a little feisty.  She's recording
 14    everything.  That's Mary Vavrik.  She's wonderful.  She is
 15    getting everything down so that we can consider that and
 16    we can send these comments to headquarters.  Renee can
 17    look at it.  The Secretary can look at it.
 18              So please, don't be like me.  Talk a little
 19    slower, spell your name, make sure Mary gets it.  And then
 20    you can send in your written comments or you can use
 21    regs.gov and do it electronically.  We really need that by
 22    January 9.  Okay.
 23              Written comments.  Sometimes individuals show up
 24    and they know they are only going to get a few minutes,
 25    but they bring more comments with them.  If you have
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  1    those, please give those to Mary.  Even if you are just
  2    reading your document, it's the same thing if you read as
  3    what you have in your hand, please give that to Mary.  We
  4    want to make sure that these recordings, this testimony is
  5    caught for the record.  So anything you can do to help us,
  6    please.  Your name, spell your name, speak slowly, loudly,
  7    make sure Mary hears it, and then I don't get in trouble
  8    with Mary.  All right.
  9              So what we are going to do tonight is, to make
 10    sure everybody has a fair chance, you filled out a slip of
 11    paper if you wanted to make a comment.  That went into, I
 12    guess it was a jar out there.  We are going to do it by
 13    lottery system so everybody has a fair chance.  If I pick
 14    your name and it turns out you happened to step outside
 15    for a minute and you are not here, don't worry; I will put
 16    it back in the jar.  We want to make sure everybody has a
 17    chance.  Okay.
 18              Now, before we actually get started, we have a
 19    few individuals here that are incredibly busy.  They have
 20    schedules the likes of which I cannot imagine.  And I
 21    would like them to make a few comments to start this off.
 22    We started with Earl for the blessing, and that was good.
 23    Thank you again, Earl.  Without further ado, I would like
 24    to introduce our very first speaker -- and we have four
 25    tonight -- Senator Mark Begich, if you would please join
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  1    us.  And we'll turn this around.
  2                    SENATOR MARK BEGICH:  Thank you very much.
  3    Actually, after being in a term for over 15 years taking
  4    public testimony, it's odd to be on this side of the
  5    podium.  Let me just say that.  First, Dr. Kendall, thank
  6    you and the fellow Alaskans that are here, thank you for
  7    the opportunity to participate in this important public
  8    hearing about energy development in Alaska's offshore
  9    areas.  I especially thank those who have taken the time
 10    on a Friday night heading into the holiday season to talk
 11    about these very important issues.
 12              My message tonight is pretty simple.  Alaska has
 13    enormous energy resources which we are ready and willing
 14    to supply to the rest of America if the federal government
 15    will give the green light.  After decades of trying, I
 16    believe we finally appear to be making some progress.
 17    This week's announcement about pending development in the
 18    National Petroleum Reserve Alaska is great news for Alaska
 19    and this country.  As I hope you will hear from Alaskans
 20    during these public hearings, we can responsibly develop
 21    the huge oil and gas reserves beneath Alaska's offshore
 22    Arctic waters.
 23              I strongly urge the federal agencies to approve
 24    the next permits to clear the way for these vital
 25    developments for our nation.
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  1              I think back to 2009 when I hosted Secretary
  2    Salazar on his first trip here to Alaska.  He held a
  3    hearing on the first draft of the plan in front of us
  4    today.  Obviously a lot has changed in the last two years.
  5    Last spring the Deepwater Horizon incident put offshore
  6    drilling front and center for our nation.  I give credit
  7    to the Department of the Interior for adopting many of the
  8    recommendations from the President's oil spill commission.
  9    We have seen many improvements:  An advance in capping
 10    technology and overhaul of safety regulation, better
 11    cooperation among federal agencies and, of course, a
 12    brand-new agency hosting tonight's public hearing.
 13              Alaska has long provided energy to our nation.
 14    We have produced 15 billion barrels of oil from Prudhoe
 15    Bay and another billion barrels of oil and seven trillion
 16    cubic feet of natural gas from Cook Inlet, much of that
 17    from offshore.  Alaskans know how to develop the right way
 18    and take pride in developing the cutting edge technologies
 19    to reduce the footprints of impacts.  We do this because
 20    we care about the place we live.  In my case, the place I
 21    live and was born in.
 22              We are strongly committed to protecting our wild
 23    lands and waters and the fish and wildlife found there.
 24    Alaskans are up to the challenge of developing these areas
 25    responsibly.
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  1              The next five years will be crucial for Alaska's
  2    industry and, while not perfect, OCS lease sale schedule
  3    in this plan fits pretty well with what we need to do and
  4    move forward on.
  5              Shell is working hard to begin exploration on
  6    its existing Beaufort and Chukchi leases next summer.
  7    ConocoPhillips and Statoil are fast on their heels and are
  8    working to drill on their Chukchi leases in 2013 and 2014.
  9    Keep in mind that we have been exploring in the Arctic, in
 10    the Arctic waters, since 1989 and doing it safely.
 11              The Alaska delegation is working hard back in
 12    Washington, D.C. to make sure we have the legal framework
 13    and the resources to support responsible development in
 14    the Arctic.  As chair of the Oceans Subcommittee, I
 15    authored the Coast Guard Reauthorization Bill that
 16    provides many of these resources.  It requires the Coast
 17    Guard to maintain icebreakers; it authorizes a forward
 18    aviation operating facility in the Aleutian Island/Bering
 19    Sea area; and it advances work toward establishing a
 20    Deepwater port in the Arctic.
 21              I also was pleased to help NOAA receive 924
 22    million dollars for a polar-orbiting weather satellite.
 23    These satellites provide accurate weather forecasts
 24    throughout Alaska, especially in the Arctic.  Oil and gas
 25    development relies on accurate weather forecasts to safely
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  1    conduct their operations.
  2              We are close to approving the budget for the
  3    Interior Department and the Arctic science program for
  4    2012.  The 2012 work will build upon the 60 billion
  5    dollars in Arctic research spent by your agency in the
  6    past six years.  That's on top of the work done in the
  7    1980s.
  8              But we can still do better.  I'm working on
  9    legislation to bolster basic science in the Arctic, as
 10    well as oil spill response and recovery technology.
 11              Finally, Alaska deserves its fair share.  Gulf
 12    states receive 37 and a half percent of federal revenue
 13    from an expanding area of leases.  Alaskans are no less
 14    worthy.  And their needs are no less important.  People
 15    living on the coasts bear the risks and are first to
 16    respond and should share in the revenue.
 17              In conclusion, the proposed lease sale schedule,
 18    while not perfect, gets us where we need to go.  It
 19    provides the opportunity Alaska needs to responsibly
 20    develop its resources to meet America's energy needs,
 21    creating jobs, creating more opportunity for this country
 22    and this state.  And I stand ready to help this group and
 23    any other group to make it possible.
 24              Thank you very much for your time.
 25                    DR. JIM KENDALL:  Thank you, Senator
00024
  1    Begich.  Before I introduce the next speaker, I have a
  2    note that was given to me, reminder to remind folks to
  3    please turn off their cell phones.  So as soon as I'm
  4    finished with this, I'm going to go check mine.
  5              Our second speaker here is Lance Pruitt, State
  6    Representative for District 21.
  7                    MR. LANCE PRUITT:  Thank you.  Well, my
  8    phone is not on, but I am going to use it.  Thank you so
  9    much for being here.  I appreciate you taking the time to
 10    come up to Alaska and hear what Alaskans have to say.  I
 11    also appreciate the Alaskans that are here for coming out
 12    tonight on a day that's a little bit of mud out there.
 13    It's not the best day to get out.  I know everybody would
 14    like to be home, but this is a very important issue.
 15              I'd like to start off with letting you know that
 16    I strongly urge the Bureau of Ocean Management, the
 17    federal government, that you guys move ahead with the
 18    proposed plan.  I say that partly because what we have
 19    right now -- of course, I'll refer to Shell out there.
 20    The delay that they are seeing because of permitting has
 21    dramatically affected Alaska, and I'll get into that here
 22    in a second.
 23              Not only does Alaska's economy and livelihood
 24    depend on resource development, but it also is the stable
 25    and secure energy supply that benefits all of America.
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  1    Despite the huge potential of the OCS, drilling both in
  2    Alaska as well as in other places throughout the U.S., we
  3    have chosen to import 60 percent of our oil that we
  4    consume, and at a dramatic cost.  Not developing the
  5    reserves both here in Alaska and elsewhere makes no sense
  6    from an economic as well as an energy security standpoint.
  7              Our Trans-Alaska Pipeline is currently operating
  8    at one-third capacity.  And I think I'm being nice with
  9    one-third because I think it's lower than that.  And last
 10    year we faced the specter of a TAPS shutdown.
 11              Many Americans are not necessarily aware of the
 12    serious consequences that would follow such an event, but
 13    most Alaskans do.  Without new significant discoveries of
 14    oil, the pipeline could be uneconomic to operate at some
 15    point after 2020.
 16              Our governor has charged us and our state to
 17    find a way to safely produce enough oil to raise TAPS
 18    throughput to one million barrels of oil in ten years.
 19    The Alaska OCS has the potential to sharply increase the
 20    throughput in the pipeline and attain that goal.  Delaying
 21    development jeopardizes our nation's energy security,
 22    impacts unemployment levels throughout the state, and
 23    removes good high-paying family supported jobs from our
 24    communities.  It is vital that Alaska's abundant OCS
 25    resources be fully utilized for compelling economic and
00026
  1    energy security reasons..
  2              Again, I encourage you to move forward with the
  3    draft programmatic environmental impact statement for the
  4    proposed Outer Continental Shelf and the gas leasing
  5    program from 2012 to 2017.
  6              Thank you so much for allowing me to be here and
  7    for allowing us this opportunity to express our concerns
  8    to you.
  9                    DR. JIM KENDALL:  Our third speaker
 10    tonight is Ms. Lindsay Williams for State Senator Cathy
 11    Giessel.
 12                    MS. LINDSAY WILLIAMS:  Good evening.  My
 13    name is Lindsay Williams, L-I-N-D-S-A-Y W-I-L-L-I-A-M-S.
 14    I'm staff to Alaska State Senator Cathy Giessel.  Senator
 15    Giessel could not be present tonight as she's out of state
 16    at an Energy Council meeting.  She asked that I read the
 17    following remarks into the record.
 18              Members of the Bureau of Ocean Energy
 19    Management:  The United States is rapidly losing ground in
 20    resource development to other Arctic neighbors, such as
 21    Russia and Norway.  As we sit here, Russia is aggressively
 22    adopting Arctic hydrocarbon resources and exporting them
 23    via the Bering Straits.  Norway has been developing and
 24    exporting their deepwater OCS Arctic resources for
 25    decades.
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  1              While Alaska holds the eighth largest reserves
  2    worldwide, we are unable to access those resources.
  3    Ironically, a Russian icebreaker tanker is slated to
  4    deliver fuels to Nome, Alaska in the coming weeks.  It is
  5    simply appalling that Alaskans cannot utilize their own
  6    resources because of constant federal barriers to
  7    development.
  8              The same experienced, responsible and reputable
  9    companies that work in the OCS of Russia and Norway are
 10    prepared to work in Alaska's shallow water, low pressure
 11    OCS environment.  The 35 offshore wells that were drilled
 12    in the Beaufort and Chukchi during the 1980s were
 13    accomplished without incident.  There has never been a
 14    blowout in the Alaska OCS or the Canadian Arctic.
 15              The draft programmatic environmental impact
 16    statement for the proposed OCS oil and gas leasing program
 17    for 2012 to 2017 is responsible and sound.  Safeguards for
 18    the environment, subsistence use, and buffer areas have
 19    all been recognized and provided for.
 20              I urge adoption of the draft programmatic EIS as
 21    written for the OCS leasing program 2012 to 2017.
 22    Further, I urge the Bureau of Ocean Energy Management to
 23    expedite the leasing process.  Thank you.
 24                    DR. JIM KENDALL:  And finally, our fourth
 25    and final special speaker tonight is Mr. Joe Balash,
00028
  1    Deputy Commissioner, DNR.
  2                    MR. JOE BALASH:  Good evening.  For the
  3    record, my name is Joe Balash, and I'm the Deputy
  4    Commissioner for the Department of Natural Resources.
  5              The State of Alaska welcomes the opportunity to
  6    provide comments on the five-year OCS oil and gas draft
  7    programmatic EIS.  As a cooperating agency with the U.S.
  8    Department of Interior, Bureau of Ocean Energy Management
  9    for this programmatic EIS, we want to acknowledge the hard
 10    work that's been accomplished through the process, and we
 11    commend BOEM and other participating federal and local
 12    agencies for the successful issuance of this draft
 13    document.
 14              Unfortunately, it's well known that OCS oil and
 15    gas resources have been subject to suspension of
 16    activities or moratoria.  The State of Alaska remains a
 17    strong supporter of holding OCS oil and gas lease sales,
 18    which would allow for the potential discovery and
 19    development of oil and gas in Alaska's OCS.  In fact, the
 20    time for this allowance is long overdue.
 21              Alaska has a tremendous stake in the timely
 22    progress and successful completion of leasing, exploration
 23    and development of the OCS.  The University of Alaska
 24    Anchorage Institute of Social and Economic Research has
 25    found that Alaska's OCS development would sustain the
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  1    Alaska economy by adding 35,000 jobs with a 72 billion
  2    dollar payroll over a 50-year period.  Development of the
  3    OCS would also result in approximately 5.8 billion in
  4    additional State and local revenues.  OCS development is a
  5    prime source of the continued health and diversity of our
  6    onshore oil industry, as well.
  7              The State of Alaska is faced with declining
  8    North Slope production which provides 89 percent of our
  9    State revenue.  With this decline, there is an
 10    ever-increasing need to maintain efficiency in the
 11    Trans-Alaska Pipeline system.  Over the past 20 years,
 12    North Slope production has steadily declined.  It's now
 13    currently producing about 640,000 barrels per day, and in
 14    the face of steadily declining production, Governor
 15    Parnell maintains an ambitious goal for Alaska and the
 16    country to increase TAPS throughput to one million barrels
 17    of oil production per day within a decade.
 18              Production from the OCS also has several
 19    indirect effects, including lower pipeline tariffs, a
 20    longer life for TAPS, a more robust and lower cost service
 21    industry, and longer-lived onshore facilities.
 22    Development of the OCS would greatly help secure our
 23    nation's energy needs and is estimated to contain 27
 24    billion barrels of conventional oil and 132 trillion cubic
 25    feet of natural gas.  Studies have shown that the Beaufort
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  1    and Chukchi Sea development could result in the production
  2    of 700,000 barrels of oil per day for 40 years.  That
  3    would supply jobs, incomes, and energy for our state and
  4    our nation.
  5              The State has objected formally to the moratoria
  6    set in place to Bristol Bay's Aleutian Basin.  A federal
  7    lease sale was scheduled for the Aleutian Basin this year,
  8    but has yet to occur.  Offshore drilling and production
  9    has occurred in nearby Cook Inlet for decades without
 10    incident, and there is promise that exploration will be
 11    allowed soon in the Arctic Ocean.  The federal government
 12    cannot afford to set aside the potential of this rich oil
 13    and gas basin any longer.  Further, the State instituted
 14    an onshore area-wide leasing program in the Alaska
 15    Peninsula to coincide with the Aleutian Basin program
 16    before the 2007 rescission of the former administrative
 17    withdrawal.  This area-wide program that the State has
 18    undertaken has been rendered fruitless in the absence of a
 19    federal leasing program which costs our state revenue and
 20    jobs.
 21              In closing, the Bureau of Ocean Energy
 22    Management has been tasked with preparing a schedule of
 23    potential sales that would best meet the nation's energy
 24    needs by while balancing the potential for adverse
 25    environmental and societal impacts with the benefits of
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  1    oil and gas development.  The State of Alaska remains
  2    committed to working closely with BOEM and other
  3    cooperating federal and local agencies to achieve this
  4    goal.
  5              Furthermore, the State of Alaska hopes for the
  6    timely issuance of lease activities and associated
  7    decisions that would allow for the exploration of these
  8    newly acquired leases once all federal, State and local
  9    laws are met.  It's past time for Alaska to reap the
 10    benefits from the timely and responsible development of
 11    our offshore oil and gas resources.
 12              Thank you for this opportunity.
 13                    DR. JIM KENDALL:  Thank you, Mr. Balash.
 14    Okay.  Now we get to open it up and hear the comments and
 15    suggestions from those of you in the audience that have
 16    joined us on this Friday night.  A couple ground rules,
 17    please.  Mary's reminding me, state your name, spell your
 18    name, okay, so that we can get that for the record.  Talk
 19    a little slower than me so that we make sure we get down
 20    what you are saying.  Try to limit yourself, please, to
 21    three minutes.  We want everyone to have a chance to
 22    speak.
 23              And finally, just remember, this is the document
 24    we are talking about.  We are talking about an
 25    environmental impact statement and how the Secretary will
00032
  1    use this in the decision he will make several months from
  2    now.  So our goal is to have a document that describes
  3    accurately what's in the Arctic and the potential impacts
  4    should leasing occur.  So that is the focus of this
  5    meeting tonight.  And with that, let's open it up and
  6    start.
  7                    MR. DAVE HARBOUR:  Would you accept a
  8    question about procedure?
  9                    DR. JIM KENDALL:  We could accept a couple
 10    of questions.  We just want to make sure we move quickly.
 11                    MR. DAVE HARBOUR:  Sure.  The question is
 12    this.  And it's in the spirit of moving efficiently.  At
 13    the end of three minutes, would you please enforce that
 14    time limit because in previous sessions, you have
 15    encouraged people to try to, and the majority did, but
 16    several went on for 15 or 20 minutes.
 17                    DR. JIM KENDALL:  Absolutely.  That's a
 18    good reminder.  And sometimes I'm guilty of that.  I'm so
 19    involved in what's being said that, yes, it becomes four
 20    minutes, five minutes, six minutes, and somebody is
 21    cheated for their time.  Thank you for that comment.  All
 22    right.  We have got the first name here.
 23              Okay.  I believe this name is Deantha Crockett.
 24                    MR. JEFFERY LOMAN:  And then Mr. Joe
 25    Mathis is in the hot seat right here.  Joe Mathis.  Right
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  1    here, sir.
  2                    MS. DEANTHA CROCKETT:  My name is Deantha
  3    Crockett, D-E-A-N-T-H-A C-R-O-C-K-E-T-T.  I kept this very
  4    short, thinking I would follow a lot of long-winded
  5    people, so I'll keep it short anyway.
  6              I was born and raised here in Alaska.  I'm 29
  7    years old.  I was making a joke to my co-workers today in
  8    how these people wished they were younger.  I kind of wish
  9    I was older because I've got a lot of working years ahead
 10    of me.  I'm not totally sure they're going to be filled
 11    with a job.
 12              I think development in the OCS can be done
 13    safely, and I hope that you will do your part to make sure
 14    there are jobs for Alaskans like me and an economy that
 15    keeps people here in the state.  And I think you can do
 16    that if you approve this five-year program and Alaska
 17    sales in the Beaufort, Chukchi, and Cook Inlet.
 18              Thank you.
 19                    MR. JEFFERY LOMAN:  Mr. Mathis and Rick
 20    Rogers on deck.
 21                    MR. JOE MATHIS:  Thank you.  Better lucky
 22    than good.  My name is Joe Mathis, J-O-E M-A-T-H-I-S.  I
 23    live in 816 Oceanview Drive, Anchorage, Alaska.  I'm
 24    speaking here tonight as the 1979 founding President of
 25    the Alaska Support Industry Alliance, an Alaskan who has
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  1    worked on the Trans-Alaska Pipeline, worked on a drilling
  2    rig in the Mikkelson Bay on the Beaufort Sea, and later 17
  3    years working north of the Brooks Range.  I'm also the
  4    owner of a small business and a campground.
  5              As an Alaskan and small business owner, I urge
  6    you to move forward on the proposed 2012 to 2017 Outer
  7    Continental Shelf oil and gas lease program.  We have been
  8    debating this issue for more than three decades.  In fact,
  9    I remember the same arguments and testimony during the
 10    1979 Beaufort Sea lease sale in which I presented
 11    testimony.  At that time, there were arguments about
 12    significant loss of habitat, wildlife, catastrophic spills
 13    in the Beaufort Sea.  Some of the acronyms may have
 14    changed and some of the numbers may have changed, but the
 15    pertinent information has remained the same since 1979.
 16    None of those catastrophes occurred in offshore
 17    exploration in Alaska.
 18              There has never been a blowout in the Alaska OCS
 19    or the Canadian Arctic.  Thirty wells have been drilled in
 20    the Beaufort, five in the Chukchi, all without incident.
 21    These wells were drilled in the 1980s utilizing older
 22    technology.  It is time for OCS development off of
 23    Alaska's coast.  It will grow Alaska's economy, provide
 24    new opportunities for small businesses and create tens of
 25    thousands of jobs across the country.  Not much, from what
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  1    I've said -- not much is different from what I said when
  2    disco was king.
  3              In rural Alaska unemployment is regularly in the
  4    double digits and in many communities more than 40 or 50
  5    percent fuel and food prices are significantly higher than
  6    the rest of the state and most of the country.  A gallon
  7    of milk could cost as much as $10 a gallon.  Fuel can cost
  8    the same, and even hundreds of -- even 100 jobs created in
  9    the OCS exploration and development would assist those
 10    rural communities dramatically.  OCS production will
 11    bolster the Trans-Alaska Pipeline, which is now operating
 12    at one-third of its 1988 peak flow.
 13              According to Northern Economics and the
 14    University of Alaska, development of the OCS in Alaska
 15    will create more than 50,000 jobs per year, 140 billion in
 16    payroll, and roughly 200 billion in government revenue
 17    over five decades.  New offshore oil and gas development
 18    would generate thousands of high-paying jobs.  As a
 19    30-year hand in the oil industry, I'm confident on Shell's
 20    desire to steward the land it works on.  The company has
 21    gone well above what is required to assure safe
 22    exploration and development.  It's time to stop talking
 23    and growing our economy.
 24              Please move forward on the proposed Outer
 25    Continental Shelf and oil and gas lease program.  Thank
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  1    you.
  2                    DR. JIM KENDALL:  Can we have your
  3    paperwork, please.
  4                    MR. JEFFERY LOMAN:  Rick Rogers and
  5    Margaret Coe.
  6                    MR. RICK ROGERS:  Thank you.  My name is
  7    Rick Rogers, R-I-C-K R-O-G-E-R-S.  I'm the Executive
  8    Director for the Resource Development Council for Alaska.
  9    RDC urges the Bureau to move forward on a robust leasing
 10    program for 2012 through 2017, including sales in the
 11    Chukchi, Beaufort, and Cook Inlet.  These sales should be
 12    allowed while additional studies continue.
 13              Given the potential for immense recoverable
 14    reserves and enormous economic benefits to the state and
 15    the nation, Alaska OCS should be open to responsible
 16    development.  The OCS has the potential to sharply
 17    increase throughput in the Trans-Alaska Pipeline, which is
 18    currently operating at a third capacity.  Without
 19    significant new discoveries of oil, the pipeline could be
 20    uneconomic to operate by the year 2020, leading to
 21    catastrophic implications for the economy for Alaskans and
 22    for the nation as a whole.
 23              RDC supports offshore exploration in Alaska
 24    because we are confident that the operations can occur
 25    safely and that there are important distinctions between
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  1    drilling in deep waters of the Gulf of Mexico and the
  2    shallow lower pressure waters offshore of Alaska.  I'd
  3    like to point out that there's been 30 wells drilled in
  4    the Beaufort, five wells drilled in the Chukchi, and
  5    decades of exploration and production in Cook Inlet
  6    without serious incident.  And these activities have
  7    occurred prior to technologies that exist today that can
  8    make those operations even safer.
  9              The responsible development of the vast oil and
 10    gas deposits in the Arctic would be a significant boost to
 11    Alaska's economy, create tens of thousands of jobs,
 12    improve the economic viability of the proposed natural gas
 13    pipeline, reduce America's dependence on foreign energy,
 14    and generate hundreds of billions of dollars in government
 15    revenues.
 16              The OCS is an important future source of U.S.
 17    energy supply with an estimated 27 billion barrels of oil
 18    and 132 trillion cubic feet of natural gas potentially in
 19    place.  It's one of the most largest potential reserves,
 20    and offshore Alaska has more than the total U.S. reserves
 21    elsewhere combined.
 22              RDC and many Alaskans share President Obama's
 23    view that America needs to conserve more and put emphasis
 24    on renewable and alternative energy, yet America still
 25    needs to pursue new oil and gas production, given the fact
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  1    that it will take decades before renewable energy becomes
  2    a dominant energy source.
  3              The U.S. needs to reduce dependence on foreign
  4    oil, and if we don't turn to highly prospective
  5    opportunities like the Alaska OCS, then where will we go
  6    for production?  Oil imported from foreign countries is
  7    often produced with less care for the environment, and I
  8    would argue that the environmental, economic, and
  9    geopolitical issues all favor production from the U.S. and
 10    the Alaska OCS.
 11              In closing, I appreciate the opportunity to
 12    comment, and RDC encourages the Bureau to move forward on
 13    the proposed five-year lease plan.  Thank you.
 14                    MR. JEFFERY LOMAN:  Mark Bomfield is the
 15    next speaker, and Lynn Johnson on deck.  Mark.
 16                    MR. MARK BOMFIELD:  Good evening.  My name
 17    is Rich Gashole.  That's R-I-C-H G-A-S-H-O-L-E.  I
 18    represent the one percent.  Actually, the .001 percent.  I
 19    am the CEO of Gashole Industries, located in the Cayman
 20    Islands for tax purposes.
 21                    AN UNIDENTIFIED FEMALE SPEAKER:  Excuse
 22    me.  I object to this.  This is supposed to be --
 23                    MR. MARK BOMFIELD:  After all, it is a
 24    corporation's duty to maximize profit and nothing else.
 25    That is why we feel free to rape, murder, destroy, poison
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  1    and destroy the environment.  That is how we maximize
  2    profit.
  3              Now, I would like to thank this panel in advance
  4    for approving these oil leases which will allow me, Rich
  5    Gashole, to keep my money bag filled with billions in
  6    profit.  Now, even though I stand to make billions, that
  7    doesn't mean we don't need to continue to receive billions
  8    in taxpayer subsidies.  After all, we need to keep this
  9    money bag filled.
 10              There has been a lot of talk about the effects
 11    of oil drilling on the environment.  Frankly, I don't give
 12    a damn about the environment.  Who needs it?  What is all
 13    this concern about beluga whales?  They are useless.  Here
 14    is a little factoid.  They don't have any beluga caviar in
 15    them, and they don't pay taxes.  Seals and polar bears
 16    don't have lobbyists, and salmon don't vote.  All they do
 17    is swim around the ocean all day eating and then they
 18    fornicate and make anchor babies in our rivers.
 19              As far as the Native peoples, you don't have to
 20    worry about them.  We have been colonizing them -- I mean,
 21    we have been collaborating with them for years.
 22              Frankly, I don't know why I'm wasting my time
 23    here.  We all know this is just a bit of theater to make
 24    little people, you know, the 99 percent, think they have a
 25    say in the matter when really I've already taken care of
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  1    matters by generously lining the pockets of our government
  2    officials so as to ensure the outcome is in my favor.  I
  3    do love our system.  It is the best one money can buy.
  4              We all know fossil fuels mean profit, mostly for
  5    me.  Alternative energy is bad for business.  You can't
  6    make money off of the sun or the wind or conservation.
  7    Egad, man.  The worst thing we could do is conserve
  8    energy.  Why, that would put me out of business.
  9              Well, I'd like to thank you, gentlemen.  And if
 10    there is anything I can do for you, please let me know.
 11    Where did Mark and Giessel go?
 12                    AN UNIDENTIFIED FEMALE SPEAKER:  Why don't
 13    you give your name instead of hiding behind a show?
 14                    AN UNIDENTIFIED FEMALE SPEAKER:  Sure.
 15    Mark Bomfield, M-A-R-K B-O-M-F-I-E-L-D.  Thank you, Mark.
 16                    MR. JEFFERY LOMAN:  Lynn Johnson, and
 17    Wayne Leighty is next.
 18                    MR. LYNN JOHNSON:  Good evening.  That's
 19    going to be a tough act to follow.  I'm Lynn Johnson,
 20    L-Y-N-N, middle initial C, last name Johnson,
 21    J-O-H-N-S-O-N.
 22              Thank you for listening to my brief statement in
 23    support of the additional 15 lease sales in the six
 24    offshore areas.  I totally support additional lease sales
 25    in the OCS areas in the Beaufort and the Chukchi Sea in
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  1    2015 and 2016, respectively.
  2              I'm a 37-year Alaskan and businessman.  The
  3    State of Alaska definitely needs the economic activity
  4    that would be generated by OCS work.  The United States
  5    definitely needs reliable domestic oil production and
  6    supply as generated by the OCS.  The option is buying oil
  7    from nations that do not necessarily have the best
  8    interest of our country at heart.  The trade deficit is
  9    currently 600 billion dollars, and the U.S. purchased 260
 10    billion dollars worth of crude from overseas.  That
 11    accounts for over 50 percent of our current trade deficit.
 12    Shallow waters can be explored, drilled and produced
 13    safely.
 14              Summary:  I'm totally in support of additional
 15    leasing in Alaska's Chukchi and Beaufort Sea.  The
 16    continued well-being of our state and nation are at stake.
 17              Thank you.
 18                    MR. JEFFERY LOMAN:  Wayne Leighty.  And
 19    after Wayne, Carl Wassilie.
 20                    MR. WAYNE LEIGHTY:  Thank you.  My name is
 21    Wayne Leighty, W-A-Y-N-E L-E-I-G-H-T-Y.  I'm speaking
 22    tonight as an educated and interested lifelong Alaskan
 23    with degrees in environmental science, economics,
 24    transportation technology, resource economics, sustainable
 25    energy systems, and business administration.  My current
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  1    employer is Shell.
  2              I'd like to use my time to focus on the mission
  3    of the Bureau of Ocean Energy Management to manage the
  4    energy resources of the Outer Continental Shelf with two
  5    basic points.  The first point I'd like to make is that
  6    exploration and development of the Alaska OCS now is wise
  7    resource management.
  8              For example, OCS development will enhance
  9    existing onshore oil production in both value and volume.
 10    Volume will be enhanced by reducing -- I'm sorry.  Value
 11    will be enhanced by reducing transportation costs per
 12    barrel with infrastructure operating near or to capacity.
 13    Volume will be enhanced by expanding infrastructure such
 14    that development of some satellite fields becomes
 15    economic.  The additional resource certainty for natural
 16    gas provided by OCS exploration may also enable
 17    construction of a natural gas pipeline that would unstrand
 18    a large known reserve with existing production
 19    infrastructure.
 20              So hence OCS development is a rare opportunity
 21    for the resource managers to maximize the value of the
 22    resources under their management.
 23              Second example, there is also real option value
 24    for the Trans-Alaska Pipeline system.  As declining flow
 25    jeopardizes continued production -- continued operation,
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  1    failure to progress development of OCS resources may
  2    remove the option for future development if TAPS is
  3    decommissioned.  Hence, there is real option value in
  4    progressing OCS development now.
  5              The second point I'd like to make is that
  6    regulatory uncertainty for offshore energy development in
  7    the United States destroys resource value.  Lease bids are
  8    based on expected value, which is a function of
  9    probability of finding and producing the resource and the
 10    value of that resource.  Prolonged regulatory uncertainty
 11    casts doubts on the value of leases, squandering our
 12    nation's resource wealth.  Wise and efficient resource
 13    management will seek to establish the conditions at the
 14    time of leasing to ensure development post leasing in
 15    order to avoid destruction of value through uncertainty.
 16              So including the Beaufort and Chukchi Seas in
 17    this five-year plan for future OCS leasing shows
 18    recognition, I think, of wise resource management in
 19    theory.  But to implement this wisdom, the BOEM should be
 20    working proactively to facilitate exploration on existing
 21    leases.  In summary, the upside potential of future Alaska
 22    OCS leasing supported by permitting for exploration on
 23    existing leases is enhancing a resource in both value and
 24    volume and preserving real option value for infrastructure
 25    of national importance.
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  1              The downside risks of failing to get exploration
  2    going to support future lease sales is destroying resource
  3    value through uncertainty and potentially losing the
  4    economic value of this resource forever if it becomes
  5    stranded without infrastructure.
  6              For all these reasons, I think the five-year
  7    plan shows potential for wise resource management, the
  8    success of which hinges on the BOEM's implementation
  9    facilitating progress for exploration.  As the agency
 10    managing our offshore energy resources, it's not enough
 11    just to hold lease sales.  You should be seeking to
 12    maximize the value of these resources, and that means
 13    working to ensure leasing proceeds on the leases sold.
 14              Thank you very much.
 15                    MR. JEFFERY LOMAN:  Carl Wassilie and Rick
 16    Steiner on deck.
 17                    MR. CARL WASSILIE:  Good evening.  My name
 18    is Carl Wassilie, C-A-R-L W-A-S-S-I-L-I-E.  And welcome to
 19    Alaska.  I appreciate the opportunity here, and I'm glad
 20    there is a recorder.  You know, when I went to go for the
 21    Chukchi proposed Lease Sale 193, I didn't think there was
 22    a recorder at that one.  So what we are doing now is a
 23    little more transparent.  I know the Court found that
 24    lease sale to be illegal, and I'm concerned about the
 25    special interest of Begich continuing to -- instead of
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  1    returning the money that the government received on that
  2    lease sale back to Shell, I think there should have been a
  3    -- should have been returned back to that there would be
  4    an adequate process without that special interest.
  5              You know, I grew up in a number of areas in
  6    Alaska.  My family has been here for thousands of years.
  7    I'm a Yup'ik biologist, and I went in that direction after
  8    being a young teenager in Seward with the Exxon Valdez oil
  9    spill.  And it wasn't necessarily as a result of
 10    exploration or development, but it still came from the
 11    North Slope.  That oil that spilled all over destroyed
 12    quite a few fisheries, disrupted the ecosystem, caused
 13    adverse disproportionate impact to the indigenous people.
 14    And that can be shown by Dr. Steven Crew [ph], who now is
 15    a professor at the University of Alabama.  He's been doing
 16    some research on both the socioeconomic and
 17    sociopsychological impacts of industrial -- large scale
 18    industrial accidents.
 19              But even -- even in an ice-free area of Prince
 20    William Sound, that still would not -- there still wasn't
 21    adequate response capabilities.  And in the Arctic with
 22    the ice, there is just -- the ice, the way that it
 23    operates up there, there is just no reason to continue to
 24    develop or even -- so I propose the lease sales in the
 25    Beaufort and the Chukchi, as well as the special interest
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  1    area between Kodiak and Alaska Peninsula that's under the
  2    Cook Inlet proposal, it just doesn't -- it's a very
  3    diverse area for fisheries, provides an economy within the
  4    fisheries of the state of Alaska, as well as the --
  5              One of the things about the cultural economy is
  6    that it's not measurable.  And the indigenous people,
  7    Alaska Native people around the coastal areas are having
  8    to depend on the resources, the ocean, the returning
  9    resources, are depending on those resources, anadromous
 10    fish, migrating species, including birds and whales.
 11              So there is -- there is a number of reasons
 12    besides just an infrastructure that's not available in the
 13    Arctic for response.  I mean, the Gulf of Mexico, that was
 14    in the exploration stage that the largest spill in the
 15    world occurred.  That was in exploration activity.  So
 16    yeah, exploration should not take place in the Arctic or
 17    in the special interest area.
 18              So I appreciate the opportunity to speak.  I'll
 19    be providing some written comments in a little more detail
 20    before the deadline next month.
 21              I just wanted to give a big thanks for the
 22    people showing up here because it's larger than the last
 23    proposed lease sale.  So there must be something different
 24    happening in the public process, which I think this is a
 25    little bit better.  Thank you.
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  1                    MR. JEFFERY LOMAN:  Rick Steiner and
  2    Leslie Simmons.
  3                    MR. RICK STEINER:  Thank you very much for
  4    holding this hearing.  I'll be very brief, as we have time
  5    limits.  First of all, the preliminary -- or the
  6    programmatic environmental impact statement, in my view,
  7    should analyze the complete footprint of what the leases
  8    anticipate and it doesn't.  It does not adequately look at
  9    operational footprint from normal operations of the lease
 10    sales.  It underestimates spill risk and impact.  It
 11    overstates potential benefits.  And it avoids probably the
 12    elephant in the room, which is climate change from the
 13    larger perspective.
 14              A couple of specific things very quickly.  In
 15    your analytical issues section, issues not analyzed in the
 16    PEIS, four of them should probably, in my view, be in
 17    there.  Number one, neighboring countries drilling on the
 18    OCS border with the United States, not from the standpoint
 19    of the sovereignty, people arguing that we need to stake a
 20    claim on the border at the EDZ with Cuba, but from the
 21    standpoint that cumulative impacts do occur, say, in the
 22    Beaufort Sea from Canadian development.  That needs to be
 23    in the EIS.  Those are real.  They are right next door.
 24    There is an imaginary border between the two, but they are
 25    going to happen.
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  1              Second one, the biological assessment and
  2    opinion for threatened and endangered, the section 7
  3    consultation.  That needs to be there.  Life cycle effects
  4    of oil and gas development, I'll return to that.  Climate
  5    change has to be a decision, a consideration by the
  6    decisionmakers here, and it really isn't in the way I'm
  7    going to address in a second.
  8              And lastly, resource estimates and impact
  9    analyses.  A larger resource estimate gives you the
 10    potential for more large catastrophic oil spills.
 11              Next you have a conclusion -- let me just skip
 12    over this.  The thing that you are really missing is the
 13    impact of all the carbon that would be coming out of these
 14    lease sales.  We know it would go into the atmosphere,
 15    much of it, than into the oceans.  You are not even
 16    looking at this.
 17              And the statement in your justification for that
 18    is the consumption of refined oil is not considered
 19    because the scope of this draft EIS is limited to issues
 20    that have a bearing on the decisions for the proposed
 21    leasing program.  That's sort of a circular sentence, and
 22    it's sort of a self-evident sentence.  All the carbon
 23    that's produced by these sales, potentially produced by
 24    these sales would go into the atmosphere and the oceans
 25    and cause accelerated global warming.
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  1              Lastly, I think the -- the ignoring of the
  2    National Oil Spill Commission, the President's National
  3    Oil Spill Commission had something like 56 independent
  4    very strong recommendations, yet virtually none of those
  5    has been adopted by the Administration or by Congress or
  6    by the industry after the Deepwater Horizon.  So in my
  7    book, there haven't -- hasn't been an adequate look at
  8    that.
  9              Lastly, my alternative, the alternative I would
 10    choose, would be alternative eight, the no action
 11    alternative for some of the very reasons that are
 12    discussed in your discussion of that alternative.  Thank
 13    you.
 14                    MS. LESLIE SIMMONS:  Leslie F. Simmons,
 15    L-E-S-L-I-E, F. S-I-M-M-O-N-S.  I'm currently a University
 16    of Alaska interdisciplinary Ph.D. student.  In the past as
 17    a regulator and the regulated doing environmental health
 18    and safety operations, my experience was that the Alaska
 19    oil and gas companies did good quality permitting and
 20    compliance.  When they had problems, they and I were
 21    willing to and did solve the problems.  Therefore, I
 22    support the federal government to do the North Slope and
 23    Cook Inlet Outer Continental Shelf lease sales.  Thus
 24    Alaska and the rest of the U.S.A. will advance into
 25    natural resource development and environmental protection.
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  1                    MR. JEFFERY LOMAN:  Fred Parady is next
  2    and after Fred, Laurie Becwar.  Fred?  Laurie?  And after
  3    Laurie, Margaret Coe, did you return?  Matt Carle would be
  4    next.  Matt.
  5                    MS. LAURIE BECWAR.  My name is Laurie
  6    Becwar, L-A-U-R-I-E B-E-C-W-A-R.  I'm here representing
  7    myself and my family.  My family has been here for five
  8    generations, and we've seen a lot in regards to
  9    development of Alaska.  We have also seen across the world
 10    development.  And one of the things that I have been
 11    really impressed with is the development that is -- that
 12    Shell is planning to do.  And I do support the lease and
 13    also the offshore development of Alaska.
 14              One of the things that concerns me, though, as
 15    an individual is that although the taxpayers were given
 16    money by these companies to make -- to go forward with
 17    their plans, they haven't been able to because of the
 18    regulatory aspects.  And part of that is based also on
 19    proactiveness by BOEM.  And I'm not sure really if -- from
 20    a organization if there is process reviews that occur for
 21    your own internal side, but I would encourage from the
 22    environmental impact statement, for example, that it is
 23    reviewed to where it can be completed and not hold up
 24    development of Alaska.
 25              And if it cannot be completed in a timely way
00051
  1    and you are continuing to request companies to spend
  2    billions of dollars that they have and selling leases to
  3    the -- to companies where the taxpayers are benefitting,
  4    it appears as though basically they are being timed out by
  5    regulatory.  So just as a personal comment regarding the
  6    organization, I would request that what you do do, do it
  7    efficiently and effectively, please.  Thank you.
  8                    MR. JEFFERY LOMAN:  Matt Carle.  Matt
  9    Carle.  Jason Brune.  And after Jason, Reed Christensen.
 10    Reed.
 11                    MR. JASON BRUNE:  For the record, my name
 12    is Jason Brune, J-A-S-O-N B-R-U-N-E.
 13              Friday nights, really?  I'm going to first start
 14    off my testimony by asking BOEMRE, or BOEM, to try to be
 15    cognizant of the Christmas holiday season in the future,
 16    be cognizant of weekends, and try to have hearings during
 17    the week, start them maybe at 3:00 in the afternoon to
 18    allow those people that work to testify, take them till
 19    7:00.
 20              I'd also like to have all government agencies
 21    have consistency in the way they take public testimony.
 22    Doing random drawings, if that's going to be the way the
 23    federal government does it, let's do it consistently for
 24    NMFS, the U.S. Fish & Wildlife Service, for everyone.  I
 25    think that there needs to be some accountability by the
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  1    federal government so that when we are giving testimony,
  2    we know how it's going to go and it doesn't vary from week
  3    to week and session to session.
  4              One of my favorite movies is Groundhog Day.  You
  5    want a prediction about the OCS?  I'll give you an OCS
  6    prediction.  It's going to be cold.  It's going to be
  7    gray.  And it's going to last you the rest of your life.
  8    I feel like I have been here before.  In fact, I have.
  9              Ultimately, we need to move beyond the tired
 10    debates of the left and right, between business leaders
 11    and environmentalists, between those who would claim
 12    drilling is a cure-all and those who would claim it has no
 13    place because this issue is just too important to allow
 14    our progress to languish while we fight the same old
 15    battles over and over again.  This will require tough
 16    decisions about opening new offshore areas for oil and gas
 17    development.  Again, this will require tough decisions
 18    about opening new offshore areas for oil and gas
 19    development.  That was our President, President Obama who
 20    made that statement.
 21              We need to move progress.  I am fully supportive
 22    of opening the Beaufort, Chukchi, Cook Inlet and all of
 23    the other areas that are proposed for leasing.  I'm also
 24    supportive of undoing the moratorium on the North Aleutian
 25    Basin.  And by opening, that does not mean opening up for
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  1    leasing, taking the money of the companies, and then
  2    allowing them to languish in constant litigation.  When
  3    you open an area for leasing, you need to stand by that
  4    decision, back them, and hold the people that are suing
  5    these decisions over and over and over again like
  6    Groundhog Day accountable.  If they lose, they should pay.
  7    They should be held accountable, and we should be allowed
  8    to move forward.
  9              We should be allowed to move forward with the
 10    oil that's developed in this country because -- I agree
 11    with Rick Steiner.  We should consider the effects of
 12    global warming.  The carbon footprint that is generated by
 13    shipping oil from three-quarters of the way across the
 14    country is significantly more than the oil that would be
 15    generated from here in Alaska.  We need to develop our oil
 16    and decrease that carbon footprint.
 17              Absolutely support future development of our
 18    resources, do it right here in Alaska, and I urge your
 19    expeditious efforts to make this happen.  Thank you.
 20                    MR. JEFFERY LOMAN:  After Reed, Tom Lohman
 21    is next.
 22                    MR. REED CHRISTENSEN:  My name is Reed
 23    Christensen, R-E-E-D C-H-R-I-S-T-E-N-S-E-N.  I'm here to
 24    express my support of a robust development program on two
 25    different levels.  I would concur with the comments that
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  1    have already been made about the State of Alaska by some
  2    of our elected officials, as well as our fellow citizens
  3    of the needs that we have here in this state.
  4              Tonight I brought my son with me, a young Boy
  5    Scout working on his citizenship merit badge.  He needed
  6    to go to a public meeting.  He wasn't as enthused as some
  7    of the other attendees, but he brought two of his buddies
  8    with him to enjoy the meeting with the rest of us.
  9              But I bring that up because one of my concerns
 10    is for my children.  We like it here in Alaska.  We would
 11    like to stay.  And we have concerns about the economic
 12    viability of our state and where the next generation is
 13    going to be allowed to remain or forced to move due to
 14    economic circumstances.  So that's one reason I support
 15    this program and would encourage the expeditious
 16    fulfillment of these responsibilities that you have.
 17              Then I also wanted to expand out on a macro
 18    level, we as a nation.  There has been an increase of
 19    discovery in oil and gas reserves throughout the country,
 20    and I would hope that this would continue and it would
 21    make our country stronger, for several reasons.
 22              One, with expanded exploration and conservation,
 23    the United States could eventually supply half of its own
 24    petroleum needs.  If we were to eliminate just five
 25    million barrels of our current daily nine million barrels
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  1    of imported petroleum, the annual savings would reach
  2    nearly 200 billion dollars per year.  Eventually, the new
  3    gas and oil could add another 1.6 million new jobs and add
  4    up to nearly one trillion in federal revenue.
  5              Another aspect, current crises in American
  6    foreign policy.  Iran's efforts to obtain the bomb, the
  7    protection of an embattled Israel, stopping the funding of
  8    radical Islamists might be free -- we might be freed from
  9    the worries of perennial OPEC threats if we become more
 10    energy independent as a country.  Federal subsidies for
 11    inefficient corn-based ethanol production in the Midwest
 12    could also cease.  That would save the Treasury billions
 13    of dollars and allow millions of Americans acres to return
 14    to food production to supply an increasingly hungry world.
 15              The Obama Administration's efforts to subsidize
 16    green energy so far have proved both uneconomical and
 17    occasionally corrupt, as we have seen in the Solyndra
 18    affair.  Yet more gas and oil can offer America critical
 19    breathing space until better technology makes wind, solar,
 20    and electric power more price competitive without massive
 21    federal subsidies and a marked reduction in our standard
 22    of living.
 23              For the American poor and the unemployed, how
 24    liberal is it really to keep energy prices high while
 25    stalling millions of high-paying private sector jobs what
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  1    would both lower government costs in entitlements and
  2    empower the working class?
  3              In the current Presidential campaign, three
  4    issues dominate:  National security, fiscal solvency, and
  5    high unemployment.  Development of America's vast new gas
  6    and oil fields addresses all three at once.  The idea of
  7    vastly expanding American gas and oil production in the
  8    21st century is almost as unbelievable as the present
  9    Administration's apparent reluctance to capitalize on this
 10    windfall.
 11              Thank you.
 12                    MR. JEFFERY LOMAN:  Tom Lohman, and then
 13    Brent Senette.
 14                   MR. TOM LOHMAN:  Good evening.  My name is
 15    Tom Lohman, L-O-H-M-A-N.  I have been with the North Slope
 16    Borough now for 24 and a half years.  We have heard
 17    speakers tonight, and we are going to hear a lot more talk
 18    about the issues as they relate to them personally, the
 19    city of Anchorage, the state of Alaska, the nation, the
 20    world.
 21              I would like to focus on the people on the North
 22    Slope.  We heard Jason.  I would have loved to have
 23    followed Jason saying that tough decisions need to be
 24    made.  That's right, but the decisions that are being made
 25    here aren't really tough for the people in the room.  They
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  1    are really tough for the people on the North Slope.  And
  2    we've had to kind of walk this fine line.
  3              So I'd like to focus on the document for a
  4    second.  It's very easy to say what we have said for 30
  5    years, which is that we don't support offshore drilling,
  6    offshore leasing.  We don't think that it's safe.  We
  7    don't think there is enough information on what goes on in
  8    the Beaufort and Chukchi Seas to decide whether it's safe.
  9              That being said, we have to do something about
 10    we're a planet.  So here is what we said and here is what
 11    we would like to focus on in the document.  If you are
 12    going to lease these areas, lease one time per planning
 13    area per lease sale.  We applaud the draft program for
 14    limiting the number of sales to one and moving them to the
 15    back of the schedule to give more time to gather the
 16    information that doesn't exist now on the rapidly
 17    unpredictably changing Arctic ecosystem.
 18              Number two, we would like to see the areas that
 19    have been deferred from past sales deferred at this point
 20    so we don't have to anguish over those areas that are so
 21    important to subsistence whaling and other activities.  I
 22    think you need to add an area around our mid Beaufort Sea
 23    Cross Island whaling base of Nuiqsut.  You have got
 24    eastern Beaufort Sea.  You have got Western Beaufort Sea.
 25    We need to give the same protection to the folks from
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  1    Nuiqsut.
  2              On the Chukchi side, I believe in the last
  3    biological opinion we saw NMFS recommend a 60-mile buffer.
  4    We would like to see that area deferred rather than the 25
  5    miles that's proposed in the program.
  6              One last point in terms of mitigation measures.
  7    Your sister agency interior to BLM in the National
  8    Petroleum Reserve has come up with a way to address the
  9    idea that you cannot know everything about an area of the
 10    size of NPRA.  The same applies offshore.  And they have
 11    required for certain areas for certain species preactivity
 12    multiyear site specific study requirements before you do
 13    any activity.  We would like to see the same kind of
 14    mitigation applied in the Beaufort and the Chukchi.
 15              If you are going to lease, make somebody go out
 16    there and for a number of years -- unintentionally, Shell
 17    has been doing that, my Shell friends.  They have been
 18    doing it for four or five years now, and we can get into a
 19    whole conversation about that, but it's important to get
 20    out there and find out what's going on at the location
 21    where you want to do operations because we understand that
 22    BOEM, NMFS the other agencies involved cannot know
 23    everything about an area that size at this stage or even
 24    at the lease sale stage so we would like to see that kind
 25    of mitigation.
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  1              I look forward to you guys visit up in Barrow
  2    again.  I share Jason's concern that it's next Friday
  3    night, or even closer to a holiday.  But we look forward
  4    to your trip to Barrow next Friday.
  5              Thank you.
  6                    MR. JEFFERY LOMAN:  Brent Senette.
  7                    MR. BRENT SENETTE:  Thank you very much.
  8    My name is Brent Senette, B-R-E-N-T S-E-N-E-T-T-E.  I've
  9    got over 30 years experience in the oil and gas industry
 10    in a variety of engineering operations and maintenance
 11    capacities.  And over 20 of those years have been spent
 12    here in Alaska, primarily in the Cook Inlet with some time
 13    also on the North Slope.  I'm here to testify in support
 14    of the draft programmatic environmental impact statement
 15    and the proposed OCS five-year oil and gas leasing
 16    program.
 17              An efficiently executed OCS leasing program is
 18    essential to encourage new investment here in Alaska and
 19    elsewhere.  Likewise, once these lease sales have been
 20    held, exploration delays must also be eliminated, again to
 21    encourage that new investments.  New investment of which I
 22    speak will create jobs in Alaska and elsewhere, generate
 23    billions of dollars in economic activity, and reduce our
 24    country's dependence on foreign oil while providing energy
 25    to the American consumer.  As relates specifically to
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  1    Alaska, the economic benefits of safe, clean, responsible
  2    and compliant drilling and production from Alaska's OCS
  3    are substantial and well documented.
  4              As important as those hard economic benefits
  5    are, the lease sales and subsequent drilling and
  6    production activity give Alaskans the hope for a future
  7    that includes a revenue base that will support
  8    infrastructure development and education while providing
  9    well-paying jobs for Alaskans for years and years to come.
 10    With oil and gas production declining here in Alaska and
 11    more and more Alaska companies and residents migrating to
 12    states where regulators and producers partner in the
 13    extraction of the oil and gas resource.
 14              It's essential that the five-year plan and the
 15    draft programmatic environmental impact statement be
 16    appropriately debated, while at the same time progressed
 17    without undue delay for the benefit of Alaska and all
 18    Alaskans.
 19              Thank you.
 20                    MR. JEFFERY LOMAN:  Qaiyaan Suesue.
 21                    MS. QAIYAAN SUESUE:  Qaiyaan Suesue,
 22    Q-A-I-Y-A-A-N S-U-E-S-U-E.  Good evening.  I am a lifelong
 23    resident born and raised in Barrow, still reside there
 24    today.  I am a young community member who is very thankful
 25    to be here in Anchorage at this hearing.  It's a lot
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  1    different from the hearings that we have in the villages.
  2              First and foremost, aside from being a mother to
  3    two children who I raise in Barrow, I am an Inupiat
  4    hunter.  I have two points here that I would like to
  5    address in hopes that they will be taken into
  6    consideration.
  7              Over the years, the Arctic communities and
  8    Alaska Native operations have asked BOEM, BOEMRE, MMS time
  9    and time again to remove the certain subsistence use areas
 10    from the Beaufort and Chukchi program boundaries.  Many
 11    areas have not been removed in the past.  There is no
 12    reason to delay implementation of subsistence deferrals
 13    that are well established and that will not change in the
 14    next five years.  One of the areas that I am concerned
 15    with the most is the Nuiqsut area.  It would only make
 16    sense that the deferral area extends more throughout the
 17    Beaufort as the Chukchi.
 18              Recognition of these critical hunting and
 19    fishing grounds in the 2012 to 2017 program plan will
 20    reduce the unnecessary stress on communities and provide
 21    greater certainty to all shareholders.
 22              Millions of acres in the Chukchi and Beaufort
 23    Seas have already been leased to the oil and gas industry.
 24    There is obviously still significant questions about
 25    whether or not exploration and development can move
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  1    forward safely on the acreage that has already been sold.
  2    Until oil spill prevention response and protection of
  3    subsistence resources are fully addressed, there is no
  4    need to create additional conflict and uncertainty for
  5    everyone involved by offering new lease sales between 2012
  6    and 2017.
  7              Thank you.
  8                    MR. JEFFERY LOMAN:  Heidi Zimmer.  And Sam
  9    Maloney is next after Heidi.
 10                    MS. HEIDI ZIMMER:  Hi.  I'm Heidi Zimmer.
 11    That's H-E-I-D-I Z-I-M-M-E-R.  And I'm a lifelong Alaskan,
 12    came to this state in 1979.  I was very small.  And I'm
 13    also an educated citizen and interested in how development
 14    goes in Alaska.  I plan on remaining here for the rest of
 15    my life, I hope.
 16              So we hear a lot about how we cannot afford to
 17    pass up this opportunity for responsible development.  I
 18    would agree with that.  Offshore oil drilling is not
 19    responsible development.  We cannot afford to clean up a
 20    spill.  We -- in fact, not only can we not afford it; we
 21    are not even capable of cleaning it up.  The last public
 22    spill drill in the Arctic -- and this is one that tested
 23    booms and skimmers and all the other conventional methods
 24    of oil spill cleanup in partial sea ice conditions.  This
 25    was in 2000 -- was a complete and total failure.
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  1              Since then the oil industry has continued to put
  2    forth drilling plans that are inadequate, deficient, and
  3    fail to take into account any of the real world Arctic
  4    conditions.  Admiral Robert Papp, the top officer at the
  5    U.S. Coast Guard, recently told Congress that if the
  6    Deepwater Horizon disaster was, quote, to happen off the
  7    North Slope of Alaska, we would have nothing.  We are
  8    starting from ground zero today.
  9              Spills happen, we already -- we have seen that.
 10    The record shows that.  And if oil companies cannot
 11    prevent or contain the spills, then they have no business
 12    drilling.
 13              And the one other argument that I have been
 14    hearing a lot is that we need jobs, and I agree with that
 15    argument, too.  And I'll just remind you that at some
 16    point we are going to run out of oil.  And our
 17    grandchildren, my grandchildren, the grandchildren of my
 18    generation will not be working in the oil industry.  There
 19    will not be an oil industry.  So what do we want to leave
 20    them?  I would like to leave our grandchildren clean
 21    oceans, thriving fisheries, and sustainable jobs in
 22    renewable resources.
 23              So for this reason, I urge you to leave the
 24    Arctic lease sales out of the final version of the
 25    offshore drilling program.  Please do not drill in the
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  1    Arctic.  Thank you.
  2                    MR. JEFFERY LOMAN:  Sam, and right after
  3    Sam, Andrew Hartsig.
  4                    MR. SAM MALONEY:  Good evening.  My name
  5    is Sam Maloney, S-A-M M-A-L-O-N-E-Y.  I have been lucky
  6    enough to be born in Anchorage, Alaska.  I graduated from
  7    South Anchorage High School and attended King Career
  8    Center two years ago, and I'm now a sophomore at UAA
  9    getting my associate's degree in welding and
 10    nondestructive testing.  I also have 11 welding certs.
 11              We need to keep the Trans-Alaska Pipeline system
 12    open so young Alaskans like me can have the same great
 13    opportunities that our parents did.  We need to have new
 14    oil from federal sources like the OCS to keep TAPS going
 15    for future generations.
 16              Let's get on with OCS lease sales, future
 17    drilling, and new production.  Young people like myself
 18    want to occupy good paying jobs and safely develop our
 19    rich Alaskan resources.  We want to use the skills
 20    obtained through school and work to be productive to
 21    society.  Last summer I was fortunate enough to get a
 22    great welding position and work in Bethel, Nome, Kalskag
 23    and Prudhoe Bay.  How many more good-paying jobs in Alaska
 24    can I and other Alaskans get if we cannot develop the OCS.
 25              Let's get going and get Alaskans and Americans
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  1    working on highly skilled, high-paid private investment
  2    industry jobs.  It is time for change, and people like me
  3    want to work hard for future success.  OCS, yes.
  4                    MR. JEFFERY LOMAN:  Andrew, and Lucas
  5    Frances.
  6                    MR. ANDREW HARTSIG:  Thank you.  It's
  7    Andrew Hartsig.  A-N-D-R-E-W, Hartsig, H-A-R-T-S-I-G.  And
  8    I'm the Arctic program director for Ocean Conservancy.  We
  9    appreciate the Agency's recognition of the Arctic's unique
 10    environmental resources and the social, cultural and
 11    subsistence needs of Native Alaskan communities.  But BOEM
 12    has produced a five-year program that's largely business
 13    as usual in the Arctic.  Any meaningful changes are held
 14    out only as a possibility at the lease sale stage.  This
 15    proposed program doesn't really do anything to ensure that
 16    those changes will, in fact, take place.
 17              Dr. Kendall noted that Arctic lease sales would
 18    not be area wide, but for those promises really to mean
 19    anything, changes need to start now at the five-year
 20    program stage.  That means the five-year program should
 21    incorporate standards and conditions that ensure that
 22    things happen differently at the lease sale and later
 23    stages so we don't end up with a repeat of the Lease Sale
 24    193 debacle.
 25              So I encourage a new approach to the five-year
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  1    program.  First of all, I don't think there should be any
  2    new leasing in the Arctic at this time.  There are a lot
  3    of existing leases in the Beaufort and Chukchi already.
  4    There is a lot of controversy over missing science and the
  5    lack of effective spill response.  So instead of adding to
  6    the problem by proposing more lease sales, BOEM should
  7    focus instead on addressing the problem by really
  8    meaningfully addressing science gaps raised in the USGS
  9    science report and improving oil spill preparedness in the
 10    region.
 11              If BOEM elects to include one or more Arctic
 12    lease sales in the final proposed program, it should
 13    implement changes now at this five-year program stage.
 14    For example, future lease sales should be allowed only
 15    after ensuring that there is really effective oil spill
 16    preparedness and response capacity in the region.  The
 17    agency should commit to and not just allow the possibility
 18    of a more targeted approach to leasing instead of
 19    area-wide leasing.  Section 18 of the OCS Lands Act
 20    requires you to define the size and location of lease
 21    areas as precisely as possible, and this plan just fails
 22    to do that.
 23              Also the plan should identify and protect
 24    important ecological and subsistence areas that we already
 25    know about by removing them from the program area.  In
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  1    other words, deferral areas should include places like
  2    Hannah Shoal, Barrow Canyon, and a broader 60-mile coastal
  3    buffer zone in the Chukchi Sea.
  4              This Administration must use the five-year
  5    program as part of broader reform planning.  The region is
  6    changing.  The climate is changing.  The ocean is
  7    changing.  And this Administration should look at more
  8    than just oil and gas.
  9                    MR. JEFFERY LOMAN:  Lucas Frances.  After
 10    Lucas, Leah Frankson.
 11                    MR. LUCAS FRANCES:  My name is Lucas
 12    Frances, L-U-C-A-S F-R-A-N-C-E-S.  And I came here not
 13    with a prepared statement, but I'll go quickly.
 14              I'm very much in favor of this draft five-year
 15    plan process, as I was with the last one.  It's a process
 16    that's allowed states like Alaska to move into huge
 17    opportunities, jobs, energy development, something that's
 18    critical for this country.  This is a process that's
 19    historically been something that's backed by both
 20    Republicans and Democrats.  Administrations in years past
 21    on both sides of the aisle have backed these five-year
 22    plans.  It's something that's good for the country.  It's
 23    something that's good for a state like Alaska.
 24              One side comment I'd like to bring up in terms
 25    of the Coast Guard's appreciation for what's necessary
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  1    here in Alaska.  And Robert Papp recently spoke in
  2    Washington, D.C., and he spoke to Shell's program.  I'll
  3    just give a quick quote of his that was given.  And he
  4    spoke and said, they truly did their homework, I believe.
  5    I think they are going to be well prepared for next
  6    summer.  And this is before the House Transportation and
  7    Infrastructure Committee.  He went on to say, I'm feeling
  8    much more comfortable now that we have come up with our
  9    operation plan for next summer, and I've had a chance to
 10    view Shell's plan, as well.  So I think it bodes well that
 11    not only does this Administration, but past
 12    Administrations, see the benefit of OCS development here
 13    in Alaska; but the Coast Guard also sees the benefits, and
 14    they see the preparation.
 15              Thank you very much.
 16                    MR. JEFFERY LOMAN:  Leah Frankson.
 17                    MS. LEAH FRANKSON:  My name is Leah
 18    Frankson, L-E-A-H F-R-A-N-K-S-O-N.  I do not have a
 19    prepared statement for you.  I grew up in North Slope.
 20    I'm from the community of Point Hope.  Point Hope is a
 21    subsistence hunting, whaling, fishing community.  My
 22    family still lives off of this substance, off the land,
 23    off the ocean in this day and age.  It's who they are.
 24    It's where they come from, where they derive.  They have a
 25    lot of amazing skills that the modern day person is so
00069
  1    overstimulated with they probably wouldn't even fathom.
  2              We are talking about money, oil money, oil
  3    money.  And on the other side there is life, there is
  4    earth, there is human, there is future.  We are so little
  5    as humans always using this money and all of this over
  6    life and health.  So small-minded we are.
  7              We shouldn't have sold the Outer Continental
  8    Shelf to anyone in the first place.  There is no way that
  9    they can make anything that is undamagable.  There is no
 10    100 percent guarantee ever that something will not be
 11    catastrophic, you know.  We have seen oil spilling now
 12    somewhere as we speak right now, spilling, contaminating
 13    right now, ecosystem, animal, animal to human.  Sickness
 14    rates are outrageous.
 15              In a small community when you know someone that
 16    has passed and someone else and then pretty soon 20 people
 17    that you know are no longer here anymore, that is
 18    devastating to a community.  And this has very much to do
 19    with contamination.  And it wouldn't be the first time
 20    that the federal government, nor the State of Alaska has
 21    been in cahoots with using these areas for, you know,
 22    testing of ideas, testing of things that are either known
 23    to be dangerous or known to have no possible ways to clean
 24    it up, you know.
 25              There is no infrastructure set up out there.
00070
  1    It's wide open.  There is -- last week is 80-mile-an-hour
  2    winds.  Ice conditions.  Nobody can go out.  And you are
  3    going to have people cleaning up or being safe?  You are
  4    going to have the young man oil worker who has been here
  5    with his family in Anchorage out there and it's all safe
  6    and it's all good?  That's very dangerous thinking.
  7              There is people living here.  There is people
  8    trying to continue to live here.  And you want to say we
  9    are just going to compensate them.  They are going to be
 10    taken care of, those people.  With what?  With money.
 11    Then what for their life?  For their life.  It's not fair.
 12    It's not right.
 13              I really discourage any further lease sales.  I
 14    appreciate you taking this time to hear everyone out.  I
 15    appreciate you being open to understanding the whole
 16    thing, not looking at it in a very narrow, small-minded
 17    way.
 18              Thank you.
 19                    MR. JEFFERY LOMAN:  Jedediah Smith.  And
 20    on deck Emily Cross.
 21                    MR. JEDEDIAH SMITH:  Good evening.  My
 22    name is Jedediah Smith, J-E-D-E-D-I-A-H, Smith, S-M-I-T-H.
 23    And I'm here to express my opposition to the inclusion of
 24    the arctic leases in the OCS drilling program.  President
 25    Obama has pledged a new way forward, and I do not believe
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  1    this is it.  Industry has lost my trust and confidence and
  2    the confidence of many others that they can handle a
  3    potential oil spill.  And no matter how thorough a plan is
  4    on paper, it's putting it into action that that's what
  5    really matters, and I don't believe that we can do that
  6    yet.
  7              We have made a collective choice to import a lot
  8    more than just oil, and if we really want that to change,
  9    this is not the place to start.  Offshore drilling,
 10    particularly in the Arctic, is too risky and does little
 11    to move this country to true energy independence.
 12              Thank you.
 13                    MR. JEFFERY LOMAN:  Emily, and after
 14    Emily, Michael Jesperson.
 15                    MS. EMILY CROSS:  My name is Emily Cross.
 16    E-M-I-L-Y C-R-O-S-S.  Good evening, and welcome to
 17    Anchorage.  I'm Emily Cross.  I'm a lifelong Alaskan and a
 18    NANA shareholder born in Nome, raised in Nome and
 19    Kotzebue.  I remember as a little girl hearing the
 20    excitement about the drilling going on in the Chukchi and
 21    Beaufort Seas.  I have two daughters who are learning our
 22    Inupiat ways.
 23              I'm currently the community relations manager
 24    for CH2MHill in Alaska.  CH2MHill has continuously
 25    maintained offices since the 1964 earthquake.  We are an
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  1    employee-owned company and one of the top private
  2    employers in the state of Alaska with over 2,500 current
  3    employees.  We serve communities in the oil and gas,
  4    mining, federal, state and government, and local
  5    governments and various other industries.  Work services
  6    include engineering, operation and maintenance,
  7    construction, drilling support services.
  8              One of CH2MHill's main focuses is to work
  9    towards training and developing Alaskans from throughout
 10    our huge state in future resource related jobs, with an
 11    emphasis in oil and gas and mining.  In Anchorage, for
 12    example, we start educating elementary kids on science and
 13    math to encourage engineering careers.  We hire high
 14    school students who are interested in design drafting,
 15    trades training, and we have a college internship.  It
 16    takes many years to train and develop people for future
 17    work opportunities for private employers like CH2MHill and
 18    many other business in the room here tonight in
 19    conjunction with our education system at all levels.
 20              The State of Alaska, local school systems,
 21    private employers, and others interested in advancing
 22    Alaskans in future careers can only do so if there are
 23    these opportunities.  Local businesses are not the only
 24    ones who benefit from the oil and gas resources of Alaska.
 25    The major Alaska-based nonprofits' larger sources of funds
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  1    come from the oil and gas industries.  Without future
  2    development, the charities that we support with dollars,
  3    employee volunteerism, and advocacy will suffer greatly,
  4    affecting the Alaskans that need the help the most.
  5              We know that TAPS throughput is down over 70
  6    percent compared with peak production from 20-plus years
  7    ago.  We need to have new sources of oil from federal
  8    lands going through TAPS for long-term future of Alaska's
  9    people and its economy.  As one of my co-workers likes to
 10    say, there is no dough without oil flow.
 11              And we urge that proposed five-year lease
 12    program go forward.  Alaskans need to be ready to occupy
 13    these high-paying jobs while securing Alaska and America's
 14    rightful place in the energy world.
 15              Thanks for being here in Anchorage and
 16    soliciting our support.
 17                    MR. JEFFERY LOMAN:  Michael Jesperson and
 18    after Michael, Gary Cameron.
 19                    MR. MICHAEL JESPERSON:  My name is Michael
 20    Jesperson, M-I-C-H-A-E-L.  Last name Jesperson, J-E-S
 21    person, P-E-R-S-O-N.  My wife and I are the proud parents
 22    of three children, ages 15, 12 and two and a half.  When
 23    my oldest starts college, my youngest will start
 24    kindergarten.
 25              My children are much smarter than I am.  While I
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  1    and my wife have degrees, my children are good at the
  2    sciences.  My oldest son is attempting to build an engine
  3    that does not use any petroleum products.  However, we
  4    need petroleum, and we need it now.  I support the draft
  5    environmental impact statement.  I support the lease
  6    sales.  Only by developing the resources we have will we
  7    buy enough time to develop the resources that we want.  We
  8    can't have renewable energy without carbon energy.
  9              I support the lease sale.  Thank you.
 10                    MR. JEFFERY LOMAN:  Mr. Cameron and then
 11    Kiersten Lippmann.
 12                    MR. GARY CAMERON:  Thank you for the
 13    opportunity to meet before you tonight.  My name Gary
 14    Cameron, G-A-R-Y C-A-M-E-R-O-N.  I'm the contract and
 15    joint venture manager for Shell's operations here in
 16    Alaska, and I'm fully in support of the proposed EIS and
 17    five-year program.
 18              The previous five-year program is why Shell is
 19    back in Alaska today, and continuing with successive
 20    five-year plans are critical for investments for domestic
 21    oil and gas.
 22              Both Democrat and Republican Administrations
 23    have acknowledged the importance for Alaska for national
 24    energy development and have supported exploration in
 25    America's Arctic waters.  The draft five-year program
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  1    continues with the support and understanding of Alaska's
  2    offshore energy potential.
  3              Shell has invested more than four billion
  4    dollars in six years preparing for an exploration drilling
  5    program with unparalleled mitigation and safety measures.
  6    Shell's work includes multiple years of 3-D seismic data,
  7    first of its kind baseline science, shallow hazard
  8    surveys, geotechnical programs, numerous social investment
  9    initiatives and hundreds of meetings -- literally hundreds
 10    of meetings with key North Slope residents and
 11    stakeholders.
 12              In addition, we have put in place an oil spill
 13    response and recovery plan with dedicated resources that
 14    is second to none in the industry.  That includes a
 15    capping and containment system very much like the one that
 16    ended the blowout in the Gulf of Mexico.  These are job
 17    creating advancements, but the big opportunities are yet
 18    to come.
 19              An independent assessment of industry-wide
 20    development of Alaska's Beaufort and Chukchi OCS concluded
 21    that an average of 700,000 barrels of oil per day would be
 22    produced for 40 years.  Let me repeat.  700,000 barrels of
 23    oil for 40 years.
 24              This is equivalent to our 2010 oil imports from
 25    Iraq, which is 506,000 barrels a day and with Russia,
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  1    which is 137,000 barrels a day combined.  Such production
  2    numbers which could potentially eliminate the need for
  3    imports from some of our largest foreign suppliers is
  4    significant, and even more so in a world of increasing
  5    geopolitical instability.
  6              By exploring and developing our Alaska OCS
  7    resources, the U.S. has an opportunity to reaffirm its
  8    global role as an Arctic nation.  It is no secret that the
  9    Arctic is becoming a critical location from a geopolitical
 10    and strategic perspective.  Arctic nations are
 11    increasingly interested in international boundaries and
 12    opportunities for resource and economic development.
 13    Russia, Greenland, Canada and Norway are all moving ahead
 14    with Arctic exploration and production.  We have an
 15    obligation to develop our own Arctic resources and the
 16    infrastructure appropriate to facilitate our presence in
 17    this valuable region, especially during tough economics
 18    times.
 19              We are doing our part.  Shell has been committed
 20    to employing world-class technology to ensure a safe,
 21    environmentally responsible Arctic exploration program,
 22    one that has the smallest footprint and no negative impact
 23    on North Slope stakeholders or traditional subsistence
 24    hunting activities.
 25              Aspects of the 2012 program have been under
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  1    evaluation by federal agencies since 2006.  At every step
  2    Shell has worked with federal agencies, the State of
  3    Alaska, and local communities.
  4              The next time I'm before you, I fully expect to
  5    be reporting on a successful 2012 drilling plan.  And it
  6    all started with a five-year leasing plan.
  7              Thank you very much.
  8                    MS. KIERSTEN LIPPMANN:  My name is
  9    Kiersten Lippmann, K-I-E-R-S-T-E-N L-I-P-P-M-A-N-N.  I'm a
 10    wildlife biologist for the Center for Biological Diversity
 11    here in Anchorage.  I'm against the five-year Arctic
 12    leasing plan for the Arctic Ocean.  I'm also in support of
 13    the no-action alternative, alternative 8.
 14              As a wildlife biologist I know that there are a
 15    lot of impacts to wildlife that we cannot predict at this
 16    time.  There are impacts from oil spills.  There are
 17    impacts from the stress related to drilling activities,
 18    wildlife stress.  There are impacts to the fisheries,
 19    cascading effects.
 20              And I'm really concerned about the impacts of
 21    global warming based on these lease sales, the amount of
 22    oil, the amount of CO2, carbon dioxide, that would be
 23    produced from the lease sales, which would put it at over
 24    11 billion tons.  Not only does that impact, obviously,
 25    global climate change, but it also impacts our oceans
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  1    directly.  Ocean acidification is a huge problem.  It's a
  2    growing problem.  It's going to affect Alaska quicker than
  3    it will affect other areas.  And we are going to see
  4    impacts on our fisheries sooner than we know it.
  5              I'm from New England originally, and the natural
  6    resources there used to be amazing.  We used to have so
  7    many salmon in our rivers that it would keep you awake at
  8    neat.  We used to have so many cod in Cape Cod Bay that
  9    they said you could walk across it.  We used to have
 10    whales.
 11              I'd be curious to see what people would have
 12    said at the hearings before they fished out all our cod,
 13    before they dammed up all the rivers and killed all the
 14    salmon, and before we basically eliminated all the whales
 15    on the East Coast through whaling.  And that was also a
 16    thirst.  That was a search for energy.
 17              I think at this point in our history, we are at
 18    a critical point.  We are at a point where we can throw
 19    lots of money into development, oil development, figuring
 20    out ways to clean up oil spills, figuring out ways to cap
 21    oil wells that are leaking; or we can devote that money to
 22    alternative energy, to developing new ways of powering our
 23    nation rather than continuing the same old course.
 24              It's going to happen again.  There was a blowout
 25    in Norway.  There was an oil spill in Norway recently.
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  1    It's going to lap at some point in time in the Arctic
  2    Ocean.  And I'm really afraid of what will happen at that
  3    time to the wildlife, to the people and to the nation of
  4    Alaska.
  5              So I am against the five-year lease plan in the
  6    Arctic Ocean.  Thank you.
  7                    MR. JEFFERY LOMAN:  Next speaker, Maynard
  8    Tapp.  And after Maynard, Susan Childs.
  9                    MR. MAYNARD TAPP:  My name is Maynard
 10    Tapp, M-A-Y-N-A-R-D T-A-P-P.  I am a founding member of a
 11    small company, Hawk Consultants, which started in 1985.
 12    We are a small business that provides human resources to
 13    oil and gas industry here in the state and throughout the
 14    U.S.
 15              I strongly support the Outer Continental Shelf
 16    leasing program for 2012 to 2017.  I absolutely believe in
 17    the following:  It's our duty as citizens of the world,
 18    the United States and Alaska that we support responsible
 19    environmentally safe development of the potentially rich
 20    and vast oil and gas resources located in the shallow
 21    waters of the OCS in the Chuckchi Beaufort Seas.
 22              It is in the State of Alaska's best interest to
 23    have a strong and trusted contributor like Shell and the
 24    other oil companies fueling the state's economy in the
 25    form of jobs tax revenues adding needed oil to the
00080
  1    Trans-Alaska Pipeline.  Oil is the life blood of this
  2    state and benefits everyone in the state either directly
  3    or indirectly.  It is time for the United States, Alaska
  4    and all its citizens to make our country fuel energy
  5    independent so that we must never need to deploy our most
  6    valuable human resources in the protection of our economy
  7    and way of life.
  8              Shell has a longstanding philanthropic
  9    participation in Alaska in a wide variety of community
 10    programs.  Because of Shell's leadership, other companies
 11    like Hawk similarly support these community programs.
 12              We recognize that in the past 50 years of
 13    activity in the North Slope of Alaska, there has been
 14    minimum environmental damage relating to the oil and gas
 15    production.  There is nothing on the North Slope of Alaska
 16    that will have any long-term effect on the environment
 17    other than the increase of animal populations as exhibited
 18    by the increase in caribou population in the Prudhoe Bay
 19    area.
 20              For the minimal time we loan or lease this
 21    location in terms of the geological millennium, we will
 22    help protect American and Western civilization, stop
 23    reasons for war, and benefit the economy and its
 24    participants in untold ways, positively affecting the
 25    citizens of Alaska and the United States.
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  1              I strongly support the Outer Continental Shelf
  2    leasing program for 2012 to 2017.
  3              I'd also like to thank you folks for all your
  4    hard work putting these together.  It's -- I can't imagine
  5    how much -- what a pain it must be, but thank you for
  6    doing it and doing it so thoroughly.
  7                    MR. JEFFERY LOMAN:  Thank you.  Susan
  8    Childs.  After Susan, Tom Maloney.
  9                    MS. SUSAN CHILDS:  Good evening.  Thank
 10    you for having this meeting tonight.  My name is Susan
 11    Childs, S-U-S-A-N C-H-I-L-D-S.
 12              I'm the sustainable development manager for
 13    Shell Alaska.  I am here to tell you that Shell supports
 14    the proposed draft 2012-17 five-year lease plan.  As you
 15    know, Shell has been an active participant in federal
 16    lease sales and have aspired to drill the leases we
 17    purchased in those lease sales for the last five years.  I
 18    did not think it is a stretch to assume that Shell's
 19    success in the Alaska offshore will serve as a referendum
 20    on the value of any future leases like those you have
 21    scheduled in this plan.
 22              So people ask me all the time, why is Shell
 23    still here?  Why would Shell continue to make the
 24    investments to raise the bar in ways some would consider
 25    unfathomable, only to be delayed at every turn?  So I'll
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  1    tell you what I tell them.  It's because our belief that
  2    Alaska offshore holds world class hydrocarbon volumes
  3    comparable to few places in the world.  We need these
  4    jobs.  America needs the energy, and the resources hidden
  5    beneath the Alaska offshore will provide both.
  6              Today Shell has invested over four billion
  7    dollars for the opportunity to validate that optimism.  So
  8    although regulatory and legal challenges have blocked our
  9    drilling of even one single well, we are optimistic that
 10    in 2012 we will move forward with exploration wells in the
 11    Beaufort and Chukchi Seas.  Believe it or not, drilling is
 12    something we do all over the world, and since returning to
 13    Alaska to purchase leases in 2005, we have safely drilled
 14    more than 400 exploration wells around the world.
 15              But in the U.S. that all starts with a five-year
 16    plan.  So a five-year plan is hugely important because
 17    it's the first step in what could eventually lead to new
 18    oil and gas production.  In between you have lease sales,
 19    exploration plans, and hopefully development.  But to get
 20    there, you need a five-year plan because that's what makes
 21    it possible.
 22              So for an energy company like Shell,
 23    sustainability only come from access to new supplies.  You
 24    could argue that as soon as we go into production anywhere
 25    that field's life cycle is trending down.  So to counter
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  1    that, you need to access new acreage and hopefully new
  2    supplies of oil and gas.  And the world needs it.  So
  3    global energy demand is projected to increase by roughly
  4    50 percent over the next 20 years and could double by
  5    2050.  To address this demand, we will need all sources of
  6    energy, but bridging the gap between renewable and
  7    alternative sources of energy still requires oil and gas,
  8    and that will be true for at least the next century.  So
  9    that's why Shell is here and Shell is here to stay.  We
 10    have the staying power and we are not leaving Alaska.
 11              Thank you.
 12                    MR. TOM MALONEY:  Good evening.  I'm Tom
 13    Maloney, T-O-M M-A-L-O-N-E-Y.  I may want to cease my
 14    time.  I see Representative Saddler is here.  Did you -- I
 15    know that they did allow other representatives -- thank
 16    you.  I just want to make sure.
 17              I'm a long-term resident of Anchorage and
 18    currently employed by CH2MHill.  I'm also the board
 19    President of the Resource Development Council of Alaska.
 20    We heard earlier from a former executive director, Jason
 21    Brune, so I won't go into any Groundhog Day.
 22              By way of background, I'm a certified public
 23    accountant, certified management accountant, and certified
 24    financial planner.
 25              I am 100 percent in favor of the proposed OCS
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  1    lease sale.  Why?  Energy demand is forecasted to increase
  2    for the next several decades.  Today's Daily News showed a
  3    60 percent forecast in developing countries over the next
  4    30-year period.  The Alaska OCS estimated oil reserves are
  5    in the billions of barrels, and gas reserves way up in the
  6    trillions.
  7              Alaskans and Americans want to occupy high-paid
  8    jobs -- you heard from my son Sam a little earlier, that
  9    19-year-old welder -- and not see foreign countries,
 10    including many hostile ones, control our energy future.
 11    The jobs forecast from the OCS is really meaningful,
 12    particularly to our unemployed and underemployed in Alaska
 13    and the United States.  The huge reserves would have
 14    potential economic value in the trillions of dollars.
 15    That's right, trillions of dollars.  Our State and federal
 16    governments could use the tax revenue which, at a minimum,
 17    would be several hundred billion dollars, but I believe
 18    way over a trillion, based on my economic forecast.
 19              The biggest economic concern that I hear from
 20    Alaskans is that low level of TAPS throughput threatens
 21    our State economy.  The OCS could sure use increased
 22    consumer confidence in Alaska and the entire United
 23    States.  Alaskans overwhelmingly support the OCS, as do
 24    our State, which we heard from some of our
 25    representatives, Senator Giessel, and our federal elected
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  1    officials.  And it was great for Senator Begich to fly all
  2    the way back here from Washington, D.C. to testify here
  3    tonight.
  4              I say OCS, yes.  Let's bring increased economic
  5    and energy security to America by way of Alaska and
  6    through the Trans-Alaska Pipeline.
  7              Thank you very much for being here.
  8                    MR. JEFFERY LOMAN:  Margaret Coe.
  9    Representative Saddler.
 10                    REPRESENTATIVE DAN SADDLER:  Thank you
 11    very much.  I appreciate the chance to get in line here
 12    quickly.  I'm Representative Dan Saddler.  I represent
 13    District 18 in the Alaska House of Representatives.
 14    That's Eagle River and the military bases.  It's a
 15    pleasure to offer comments here tonight to the Bureau of
 16    Ocean Energy Management on its five-year leasing program
 17    in Alaska's Arctic.
 18              I and the Alaskans I represent strongly,
 19    strongly support allowing exploration and development of
 20    the energy resources of Alaska's Arctic offshore region.
 21    I'm testifying in support of this program because my
 22    constituents want to maintain a healthy economy in our
 23    state.  Alaska won statehood largely on the promise that
 24    we could support ourselves and help contribute to the
 25    well-being of our nation by developing our vast natural
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  1    resources, especially oil.
  2              First in Cook Inlet, then in Prudhoe Bay and
  3    extending across the North Slope, Alaska has allowed us to
  4    build a modern state, create a robust private economy, and
  5    provide for the needs of Alaskans.
  6              As these oil provinces have matured, however, we
  7    have looked forward to the opportunities to develop oil in
  8    other regions, including the OCS.  The need, as Tom
  9    Maloney just mentioned, is becoming more pressing with the
 10    declining throughput in the Trans-Alaska oil pipeline.  If
 11    throughput decreases much further, we face the prospect of
 12    having the pipeline be closed down, and accordingly the
 13    right-of-way leases would have to be dismantled and torn
 14    down and taken away, which would strand the Arctic oil
 15    forever and deprive the state and the nation of the
 16    benefits of this oil.
 17              Alaska's OCS constitutes one of the world's
 18    largest untapped energy resources with an estimated 27
 19    billion barrels of oil and 132 trillion cubic feet of
 20    natural gas.  By comparison, the total North Slope
 21    production since 1977 has been about 15 billion barrels.
 22    Including OCS and other sources, Alaska has the eighth
 23    largest oil reserves in the country, more so than Nigeria,
 24    Libya, Russia or Norway.
 25              I support and therefore most Alaskans --
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  1    therefore most Alaskans do support responsible development
  2    of these immense oil and gas deposits in the Arctic.  Such
  3    development will significantly boost Alaska's economy.  It
  4    would extend the life of the Trans-Alaska Pipeline.  It
  5    would improve the economic vitality of the proposed
  6    natural gas pipeline from the North Slope to the Lower 48.
  7    It would reduce America's reliance on foreign energy.  It
  8    would create tens of thousands of new jobs across the
  9    country and would generate hundreds of billions of dollars
 10    in federal, State and local government revenue.
 11              This is not an unknown area.  OCS and the North
 12    Slope have been extensively studied over the years.  And
 13    in areas of concern regarding subsistence activities,
 14    especially whaling, the five-year plan includes generous
 15    and prudent buffers and further deferral areas may be
 16    included in individual lease sales.
 17              Now, some might consider it to be good politics
 18    to try to punish the oil industry in Alaska for the
 19    mistakes made in the Gulf of Mexico.  That, however, would
 20    be terrible public policy and would run counter to public
 21    interests.
 22              In summary, I strongly support BOEM's five-year
 23    leasing program in Alaska's OCS waters and firmly oppose
 24    any further obstruction or delay of this program.
 25              Thank you very much.
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  1                    MR. JEFFERY LOMAN:  It is 9:15.  We are
  2    going to take a ten-minute break.  Come back at 9:25.
  3    Please come back because I'm looking at the speakers that
  4    are lined up to go next, and you have got some of the most
  5    interesting speakers that ever come to this meeting.  So a
  6    ten-minute break.  Come back at 9:25.
  7                    MR. JEFFERY LOMAN:  Will Chinn.
  8                    MR. WILL CHINN:  My name is Will, W-I-L-L,
  9    Chinn, C-H-I-N-N.  Access to Alaska's OCS resources are a
 10    key element in the economic feasibility of the proposed
 11    natural gas pipeline from the North Slope to the Lower 48,
 12    which is one of President Obama's top energy priorities.
 13    As a patriotic American and an active contributor to our
 14    country's GDP, I fully support our President's initiative
 15    via the responsible and expeditious development of
 16    Alaska's OCS resources.
 17              Development of oil and gas deposits in the
 18    Arctic would significantly boost Alaska's economy and
 19    reduce America's reliance on foreign oil.  It would also
 20    create tens of thousands of new jobs in Alaska for Alaska
 21    residents and generate hundreds of billions of dollars in
 22    federal, State and local government revenues.
 23              BOEM must first proactively support exploration
 24    of current leases and then take deliberate steps to ensure
 25    future leaseholders can develop their leases in a timely
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  1    manner and with certainty in the permitting process.
  2              Thank you for allowing me to testify.
  3                    MR. JEFFERY LOMAN:  Tina Robinson.  Paul
  4    Glavinovich.  Paul, go ahead.  Tina is getting dressed.
  5                    MR. PAUL GLAVINOVICH:  Good evening.  I
  6    thank you for the opportunity of speaking.  My name is
  7    Paul Glavinovich, P-A-U-L G-L-A-V-I-N-O-V-I-C-H.  I'm a
  8    resident of Anchorage, Alaska.  Born in Alaska, been here
  9    my entire life.  I'm here tonight to encourage the Bureau
 10    of Ocean Energy Management to move forward with a robust
 11    leasing program with OCS and in particular for Alaska.
 12    The Alaska OCS represents one of the world's largest
 13    untapped energy resources, and it defies common sense that
 14    we are not aggressively exploring in these areas.
 15              The contribution that production from the OCS
 16    can make to those critical metrics of our national
 17    economy, such as the national debt, international trade
 18    deficit, employment, energy security, and basic revenue to
 19    the government is profound.  The contribution to the
 20    involved local communities is equally without parallel.  I
 21    see no rational reason to further delay this process and,
 22    in fact, the lease sale schedule should be accelerated.
 23              You asked us to comment specifically on the
 24    documents.  I would make one comment, if I may.  And that
 25    is, with your deferred areas, your areas that you are not
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  1    considering for leasing in this program, I think that's --
  2    you are prejudging the innovation of American industry and
  3    the petroleum industry to reach those areas without any
  4    footprint and no disservice to the concerns that you have
  5    expressed, i.e., migration of whales, et cetera, et
  6    cetera.  So I wish you would consider that.
  7              Thank you very much.
  8                    MS. TINA ROBINSON:  Hi.  Happy Friday,
  9    everybody.  I know it's getting late.  My name is Tina
 10    Robinson, and today I come to you as collateral damage.
 11              And at the beginning of this meeting, I really
 12    appreciated that it was mentioned about the BP Deepsea
 13    [sic] Horizon oil spill.  And I just wanted to remind
 14    everybody here that 11 men lost their lives that night on
 15    that day, April 20, 2010, and 17 people were injured.
 16              And over the course of a few months, 53,000
 17    barrels of oil leaked into our Gulf of Mexico.  And as of
 18    August this year, people are still finding oil coming out
 19    of the supposed capped oil spill down from the Deepsea
 20    Horizon rig.  And that was studied find out that it was
 21    Macondo 252 type of oil, so it was definitely from this
 22    spill.  And there has been a 80-square-mile kill zone in
 23    this area, and already BP has had to create a fund of two
 24    billion dollars to try and fix this spill, but really
 25    there is no fix besides just waiting for Mother Nature to
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  1    take this oil back into the earth.
  2              What's happening right now is these dispersants
  3    have created oil throughout the Gulf, so we can't even see
  4    it, necessarily.  It's settling and it's getting inside of
  5    all of our Aurora fish there.  If something happened like
  6    that in the Arctic, it would just be catastrophic.  Here
  7    so far Shell spent 350 million dollars on these new
  8    icebreakers and they have that new capping system similar
  9    to the BP Horizon oil spill just in case something would
 10    happen.  But the fact is that they don't have a solid
 11    plan, and there is no existing infrastructure.
 12              There was existing infrastructure in the Gulf of
 13    Mexico, and it's also warmer waters.  It's a lot easier to
 14    deal with.  There is so many more issues here, and there
 15    is also a very fragile environment in the Beaufort as well
 16    as the -- the Beaufort Sea that's being up for proposal,
 17    as well that can be affected very easily by any kind of
 18    spill.
 19              And what's interesting to me is the Bureau of
 20    Ocean Energy Management, you know, your revenues are made
 21    off of the federal leasing of land and the State of Alaska
 22    has 21 million dollars to make off this lease deal with
 23    Shell.  So I find it interesting that most of our elected
 24    officials are in support of this.
 25              However, many -- and I'm -- I think all of the
00092
  1    Native peoples who live in these areas that are being
  2    affected, their hunting areas would be affected and their
  3    lives would be degraded because they wouldn't be able to
  4    eat their traditional food for the last 10,000 years if
  5    something happened.  I think it's interesting that all
  6    those people are opposed to this leasing of new drilling.
  7              I also find it interesting that in this age
  8    where we are past peak oil and the only reason why people
  9    think we might not be past peak oil is because of the
 10    recession where people have actually lowered their
 11    consumption, that we would even consider more deep sea
 12    drilling or shallow drilling or any drilling.
 13              All finite resources that are left -- you know,
 14    we had this great boom of using oil and it's done a lot of
 15    great things for us, but petrochemicals have to end.
 16    Drilling for finite resources has to end.  We need
 17    sustainability now, and we need to be able to create
 18    systems that will allow all people to have healthy,
 19    abundant lives and not sicken other species as well, or
 20    other countries.
 21              Thank you.
 22                    MR. JEFFERY LOMAN:  Bryan Clemenz, and
 23    after Bryan, Kate Williams.
 24                    MR. BRYAN CLEMENZ:  Hello.  My name's
 25    Bryan Clemenz, B-R-Y-A-N C-L-E-M-E-N-Z.  Thank you for
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  1    hearing my comments.
  2              I'd like to bring up three points.  First of
  3    all, national security.  Our national security becomes
  4    more fragile with every passing year.  And our insecurity
  5    is by and large caused by our inability to become
  6    independent from foreign oil imports.  We import close to
  7    half of our oil consumed domestically from foreign
  8    countries.
  9              The reserves found on Alaska's Outer Continental
 10    Shelf are vast and concentrated.  Some two million barrels
 11    per day could be produced, boosting current U.S.
 12    production by as much as 20 to 40 percent.  At today's oil
 13    prices, slashing the imports, that much would reduce the
 14    nation's trade deficit up to 65.7 billion dollars.  Last
 15    year when oil averaged $78 a barrel, U.S. spent some 260
 16    billion dollars overseas for crude, accounting for nearly
 17    half of the country's 500-billion-dollar trade deficit.
 18              Allowing for the Outer Continental Shelf
 19    exploration and production would significantly improve our
 20    national security.
 21              Investments for Americans:  Investment is
 22    consistently going to other areas of the world.  We need
 23    to bring those investments back home.  According to a new
 24    study by Northern Economics and the University of Alaska,
 25    an average of 54,700 new jobs would be created.  These are
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  1    sustained jobs through 2057.  68,600 would be produced
  2    during the production time, and some 91,500 jobs
  3    potentially could be produced during peak employment.  A
  4    total of 145 billion in payroll would be paid to employees
  5    through 2057, including some 63 billion to employees in
  6    Alaska and 82 billion to employees in the rest of the
  7    United States.
  8              Government revenues would increase as well,
  9    maybe as a much as 193 billion generated through the year
 10    2057 if oil averages $65 a barrel, with 167 billion going
 11    to the federal government, 15 billion going to the State
 12    of Alaska, four billion to local governments, and 6.5
 13    million to other State governments.  So government revenue
 14    would be much, much higher with higher oil prices.
 15              OCS development off the shores of Alaska would
 16    create jobs, improve education, develop much needed
 17    infrastructure, and help Alaska become prosperous.
 18              Investment with Americans for Americans.
 19    Responsible offshore development.  Low pressure shallow
 20    water offshore production is proven safe, reliable and
 21    environmentally responsible.  As mentioned before, there
 22    has never been a blowout in the Alaska Outer Continental
 23    Shelf or the Canadian Arctic, with over 30 wells having
 24    been drilled in the Beaufort and five in Chukchi without
 25    an incident.  These wells were, in fact, drilled with 1980
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  1    technology, and today's technology is significantly better
  2    in preventing incidents.
  3              The United States has become -- the United
  4    States has some of the most comprehensive permitting and
  5    conscientious policies as it pertains to the responsible
  6    resource development.  I would rather see Americans
  7    develop offshore than to see development in other areas of
  8    the world where there does not exist the same rigors to
  9    protect life and environment.
 10              So I believe the draft EIS is solid and
 11    responsible, and I urge BOEMRE to adopt it expeditiously
 12    to increase our national security, improve the economy and
 13    ensure the world's oil production is done right.
 14              Thank you.
 15                    MS. KATE WILLIAMS:  My name is Kate
 16    Williams, and I'm the regulatory affairs representative
 17    for the Alaska Oil and Gas Association.  AOGA is a
 18    nonprofit trade association whose 16 member companies
 19    account for the majority of oil and gas operations in the
 20    state.  We appreciate the opportunity to testify on the
 21    proposed OCS oil and gas leasing program for 2012 through
 22    2017 and the associated draft EIS.
 23              AOGA strongly supports the inclusion of lease
 24    sales in the Beaufort Sea, Chukchi Sea, and Cook Inlet in
 25    the final program.  BOEM states in the planning documents
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  1    that the Beaufort and Chukchi sales are scheduled for the
  2    end of the five-year program to allow time to collect
  3    additional information about these areas.  However,
  4    Alaska's OCS is probably the most studied and understood
  5    oil basin in the world.  BOEM should acknowledge this in
  6    the final program.
  7              Over 500 million has been spent since 1973 on
  8    more than 5,000 independent scientific studies.  Industry
  9    alone has invested more than 60 million on baseline
 10    science in the Arctic since 2006.  BOEM emphasizes, and I
 11    quote, that a decision to adopt the proposed program is
 12    not a decision to issue specific leases or to authorize
 13    any drilling or development.  This is an important point.
 14              Approval of the five-year program is just the
 15    first of many steps that must be taken before any
 16    exploration, development, or production activities may
 17    proceed.  And at each step, further environmental review,
 18    public process and federal agency approvals are required.
 19              In the final program, BOEM should emphasize how
 20    rare of an event large oil spills are.  This is supported
 21    by historical data showing that over the almost 40-year
 22    period before Deepwater Horizon, less than 2,000 barrels
 23    of oil in total were spilled as a result of well control
 24    incidents during OCS operations.
 25              Importantly, OCS operators are now required to
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  1    demonstrate to BSEE that they have add quit containment
  2    resources to respond to a blowout or other loss of well
  3    control before any exploration drilling may proceed.
  4    Other regulatory reforms, such as the drilling and
  5    workplace safety rules, have also been implemented to
  6    further reduce the risks associated with OCS operations.
  7              Alaska's Arctic OCS alone is estimated to hold
  8    approximately 27 billion barrels of oil and 132 trillion
  9    cubic feet of natural gas.  In 2010, the U.S. consumed
 10    19.1 million barrels of petroleum products per day,
 11    importing almost 50 percent, exporting nearly one-half
 12    trillion dollars and hundreds of thousands of jobs
 13    overseas.
 14              Oil and gas production from the OCS is key to
 15    any national strategy to diversify energy sources.  In
 16    fact, as BOEM's own analysis shows, if the proposed
 17    program does not move forward, assuming oil and gas prices
 18    at $110 per barrel and $7.38 per thousand cubic feet, the
 19    foregone production would have to be replaced in part by
 20    67 percent greater imports.  Not developing our own
 21    resources where operators are subject to the strictest
 22    environmental standards in the world is simply
 23    short-sighted.  Alaska's vast OCS resources are an
 24    absolutely essential piece of the U.S. domestic energy
 25    profile and any effort to reduce our dependence on foreign
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  1    sources of oil.
  2              AOGA urges BOEM to include lease sales for the
  3    Beaufort and Chukchi Seas and Cook Inlet in the final
  4    five-year program.
  5              Thank you.
  6                    MR. JEFFERY LOMAN:  Allison Warden.  She's
  7    not here, so we are going to go to John Hendrix.  And
  8    after Mr. Hendrix, Kirby Spangler.
  9                    MR. JOHN HENDRIX:  Good evening, and thank
 10    you for the opportunity to address you tonight.  My name
 11    is John Hendrix, J-O-H-N H-E-N-D-R-I-X.
 12              I grew up in Homer, Alaska.  Four generations of
 13    my family lived in this state.  Like a lot of Alaskans, I
 14    did a lot of things to get by.  I was a commercial
 15    fisherman, a salmon permit holder and limited entry permit
 16    holder in Bristol Bay, boat owner.  I've also worked in
 17    the oil field.  I'm currently general manager of Apache
 18    Alaska Corporation.  I'm here tonight to offer testimony
 19    in support of the Bureau of Ocean Energy Management
 20    proposed 2012-17 five-year plan.  In particular, support
 21    of the proposed Cook Inlet sale 244 identified for 2013.
 22              As background, Apache Corporation is an oil and
 23    gas exploration and production company established in
 24    1954, headquartered in Houston, Texas.  Apache is one of
 25    the world's top independent oil and gas exploration and
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  1    production companies, producing approximately 750,000
  2    barrels of oil per day.
  3              In Alaska, Apache acquired initial acreage in
  4    Cook Inlet in the summer of 2010.  Since that time, Apache
  5    has acquired leases from the Alaska Mental Health Trust,
  6    and in the June 2010 State of Alaska lease sale, bringing
  7    our total acreage position to 800,000 acres in Cook Inlet.
  8    We are currently in the process of conducting and
  9    implementing seismic surveys employing well over 200
 10    people in Cook Inlet, which will continue for the next
 11    three years.  This will cover from Susitna Flats to Anchor
 12    Point.
 13              In August 2010, Apache submitted a letter to the
 14    Bureau of Ocean Energy Management expressing interest in
 15    the federal acreage in the southern Cook Inlet area.  I am
 16    here tonight to reiterate that support and encourage the
 17    department to include this area from southern Cook Inlet
 18    down to Shelikof Straits in a proposed five-year plan.
 19              Unlike some Alaskans, I believe in the talent of
 20    Alaskans and future Alaskans to make this happen, to work
 21    together to contribute jobs and future jobs for all
 22    Alaskans of all ages and backgrounds.  People of Alaska
 23    work a diverse array of livelihoods, from fishing to
 24    hunting, trapping and to the oil industry.
 25              So again, thank you for the opportunity.
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  1                    MR. JEFFERY LOMAN:  Kirby Spangler.
  2                    MR. KIRBY SPANGLER:  Hello.  My name is
  3    Kirby Spangler, K-I-R-B-Y S-P-A-N-G-L-E-R.  And I'd like
  4    to start by quoting some Greek philosopher.  If anybody
  5    knows who this is, maybe you can let me know so that I can
  6    credit them.  But the quote goes something like this.  It
  7    says, when the propaganda gets so thick that those who
  8    create the propaganda begin themselves to believe it, they
  9    are no longer capable of managing a functioning system.
 10    This is clearly the case in America today and is in
 11    evidence here tonight.
 12              What I'm interested in sharing is how I imagine
 13    that we might create a livable future for our children --
 14    my son right over here, two years old -- out of the
 15    wreckage of the status quo that our institutions, both
 16    public and private, are desperately trying to perpetuate.
 17    I speak tonight to the audience and to anyone else who
 18    cares to imagine a different future, not to these
 19    institutions.
 20              Let me start by saying something about the
 21    Occupy movement.  The power of such a movement is that it
 22    exposes the simple truths buried beneath society's biggest
 23    lies.  Trickle-down economics is the lie currently being
 24    exposed.  Massive inequality is the simple truth that is
 25    now a part of the national dialogue.  Climate change
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  1    denial is another such lie, perhaps the most devastating
  2    of all.  Lies like these are essential to the maintenance
  3    of privilege, wealth and power.
  4              I imagine the Occupy movement entering a new
  5    phase, occupying drilling sites, pipeline corridors, coal
  6    strip mines, exposing energy companies as the world's most
  7    worst with polluters and, therefore, perpetrators of
  8    society's biggest lies.  I imagine many Americans, perhaps
  9    even a majority, expressing support for such tactics.  We
 10    are beginning to recognize that the way to make change is
 11    not by collaborating with power, but by confronting it
 12    directly.
 13              I could argue at length that any meaningful
 14    attempts at addressing climate change will inherently
 15    create a more just, democratic, secure, decentralized and
 16    ecologically sustainable society.  All we have to do is
 17    break the backs of the world's most powerful institutions.
 18    The good news is that our rulers are so out of touch with
 19    reality that the system they manage appears to be coming
 20    apart at the seams.
 21              Thanks.
 22                    MR. JEFFERY LOMAN:  Matt Carle, Alyeska
 23    Pipeline.  Matt.  John Hendrix.  Louisa Yanis.  Louisa
 24    Yanis.  Dave Harbour.
 25                    MR. DAVE HARBOUR:  Good evening.  Thanks
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  1    for the opportunity.  I'm Dave Harbour, a former
  2    commissioner of the Regulatory Commission of Alaska,
  3    retired.  And these remarks are my own.
  4              I wanted to offer you a perception that -- a
  5    regulatory perception that I haven't heard tonight.
  6    During my tenure, there were two times when regulatory
  7    commissioners, partners in the regulatory process as you
  8    are, had to respond, as this young lady is, to an
  9    emergency.  And those two times featured the locales of
 10    Adak Island and Eagle River, Alaska.  And in those two
 11    instances, the regulatory commission responded to a life
 12    safety issue and expedited the regulatory process.
 13              Arguably, with 15 trillion dollars in debt
 14    growing at a rate of about a trillion a year or more, we
 15    are in an unsustainable civilization as far as our
 16    children go.  One of the earlier speakers pointed out that
 17    our balance of payments deficit can be brought down to
 18    about 65 billion dollars if the OCS program were
 19    expedited, but over a period of years that will take a lot
 20    longer than it happening next year and therefore won't be
 21    of much help to the balance of payments.
 22              If we look at the world today, it's unarguable
 23    that the value of our currency is diminishing, that the --
 24    that the rate of increase of imports is growing, and when
 25    we argue about the climate change and about drilling and
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  1    we talk about the effect that that has -- the carbon
  2    effect on the environment, when we don't do it in our own
  3    country and use the high quality fuels that are required
  4    by our own regulatory system, we export that to other
  5    places in the world where those high qualities are not
  6    required.  So in effect, we don't save a thing in terms of
  7    climate change.
  8              Folks, I think as a regulatory commissioner, I
  9    often had myself look at issues through the eyes of the
 10    consumer and what would a consumer think.  What would a
 11    consumer think when we could bring that balance of
 12    payments deficit and the economy and our job situation
 13    back to normal if we did OCS throughout the OCS, including
 14    offshore East Coast Virginia where the governor of that
 15    state has asked for it, including a more dramatic program
 16    in the Gulf of Mexico, including offshore West Coast, and
 17    including other areas of Alaska that are prohibited by
 18    this particular draft plan.
 19              So my final urging would be that, from a
 20    regulatory perspective, the Department of Interior
 21    encourage the President to recognize that an emergency
 22    exists and that expedited regulatory processes are needed
 23    for oil and gas development in Alaska.
 24              Thank you very much.
 25                    MR. JEFFERY LOMAN:  Aaron Stryk, and after
00104
  1    Aaron, Christina Mounce.
  2                    MR. AARON STRYK:  For the record, my name
  3    is Aaron Stryk, A-A-R-O-N, Stryk, S-T-R-Y-K.  And I'm here
  4    today to urge that the Bureau of Ocean Energy Management
  5    and the federal government not only ensure that OCS
  6    leasing move forward, but also take steps to ensure that
  7    future investors can develop these leases in a timely
  8    manner and with known certainty in the permitting process.
  9              While I commend the federal government for
 10    allowing additional lease sales in the Chukchi and
 11    Beaufort Seas, in the recent actions they have done
 12    nothing to encourage future investment.  Instead, the
 13    federal agencies have engaged in issuing ever-changing
 14    rules, promulgating confusing and complex regulations, and
 15    withholding essential permits that have impeded and
 16    stopped development.
 17              For a recent example, one must look no further
 18    than the failure to approve the Keystone pipeline project
 19    from Canada to Texas.  This project represents one of the
 20    most important updates to America's energy infrastructure
 21    in decades, and would guarantee thousands of jobs and help
 22    diversify America's energy sources.
 23              The State Department's own findings indicate
 24    that that pipeline would pose no undue risk to people or
 25    the environment, neither by the type of crude it would be
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  1    carrying, nor the safety of the pipeline itself.  Despite
  2    this, the State Department announced a few weeks ago it
  3    wants to explore a new route for the pipeline, and this
  4    comes after the State Department studied 14 different
  5    routes and issued an environmental impact statement that
  6    totaled more than 10,000 pages.  The entire review process
  7    to date has generated more than 300,000 comments from the
  8    public and produced no action.
  9              While this decision may please some individuals,
 10    it will cost the American people an estimated 20,000
 11    construction and manufacturing jobs, 118,000 spin-off jobs
 12    and, of course, reliable, affordable energy from our
 13    energy trading partner, in Canada.
 14              We can't let this same fate befall the Alaska
 15    OCS.  It's no secret that our past energy resources
 16    provide, like it or not, approximately 90 percent of the
 17    State's tax revenue and that oil production is dropping at
 18    an alarming rate.  The Alaska OCS could add hundreds of
 19    thousands of additional barrel per day of production from
 20    Alaska.
 21              And I understand the concerns of our opponents
 22    of the leasing program, and I agree that resource
 23    development should not be pursued if it unduly threatens
 24    the safety and well-being of people, wildlife, aquatic
 25    resources, and subsistence activities.
00106
  1              That said, it has been proven time and again
  2    that responsible resource development can occur and
  3    wildlife and the environment can be protected, which is
  4    evidenced by the 35 wells already that has been drilled in
  5    the Beaufort Sea and in the Chukchi Sea, all without
  6    serious incident.  Opponents see OCS development as an
  7    either/or scenario; either we don't drill at all, or we do
  8    drill and in the process compromise the Arctic's fragile
  9    marine environment without question.  And I see OCS
 10    development as a win-win situation in which everyone
 11    benefits in the form of jobs, additional throughput for
 12    the Trans-Alaska Pipeline, reduce reliance on foreign
 13    energy, and hundreds of billions of dollars in local,
 14    State and federal revenues, all with no environmental
 15    tradeoffs.
 16              So today we face one of these either/or
 17    situations.  We can either follow the example set by the
 18    Keystone pipeline and continue to stall the development of
 19    the OCS, which puts at risk all of the 2.5 million workers
 20    supported by the U.S. oil and natural gas industry, or we
 21    can move forward with development as a win-win solution
 22    that benefits all of us in the form of economic growth,
 23    energy security, and job creation.
 24              Thank you.
 25                    MR. JEFFERY LOMAN:  Christina.  After
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  1    Christina, Tom R-U-E-T-E-S.  Tom R-U-E-T-E-S.
  2                    MS. CHRISTINA MOUNCE:  Hello.  I timed
  3    myself, and it took me two minutes and 53 seconds, so we
  4    will be all right.
  5              My name is Christina, C-H-R-I-S-T-I-N-A.  The
  6    last name is Mounce, M-O-U-N-C-E.  I'm originally from
  7    Anchorage, Alaska, but I grew up in several towns:  Casper
  8    Wyoming; Baton Rouge, Louisiana; and Midland, Texas.  The
  9    environmentalists in this room may not understand the
 10    connection between those towns, but I bet you the industry
 11    here today does.
 12              I grew up in the oil circuit.  My father started
 13    out as a roughneck on the North Slope.  He worked with the
 14    Slope from the mid 1970s until 1986.  He then returned to
 15    school, earning his petroleum engineering degree from LSU
 16    in the early 1990s.  Go Tigers.  At first he worked
 17    directly for various companies:  British Petroleum,
 18    ConocoPhillips, et cetera.  Eventually he began to set out
 19    on his own path as a private contractor.  He's essentially
 20    the guy who tells industry where they should drill, and
 21    he's very successful at what he does.
 22              Over the years, I've met some pretty important
 23    people.  My father was a deacon at the church George Bush
 24    frequented before his presidency.  I've shared a shrimp
 25    cocktail with T. Boone Pickens at my father's local
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  1    country club.  Hell, I went to grade school, middle
  2    school, high school and college at the same place Dick
  3    Cheney attended.  My point is, I've really gotten to know
  4    a lot of the good ole boys.  Generally speaking, I liked a
  5    lot of them.
  6              I actually do understand the need for jobs and
  7    how lucrative being associated with the oil field can be.
  8    I understand this because I've lived it.  Some of my most
  9    cherished memories consist of being at my father's fish
 10    camp on Lake Amistad, hanging with the good ole boys,
 11    laughing and sharing whiskey.  As the whiskey flowed and
 12    the laughter got louder, inhibitions were inevitably
 13    lowered.  And what I heard while hanging out with the good
 14    ole boys greatly disturbed me.  They would laugh and joke
 15    about they covered up this oil spill, how they bribed this
 16    government worker, how they once again got one over on the
 17    environmentalists.
 18              And this wasn't an isolated incident or just two
 19    people chatting.  Over the years I would hear this
 20    conversation numerous times from numerous people.  Each
 21    time the details were slightly different, but the message
 22    was the same.  What I heard was we don't care about the
 23    environment and we just made a bunch of money.  Ha, ha,
 24    ha.
 25              Well, I'm not laughing.  I wasn't then, and I
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  1    sure as hell am not now.  You have to understand, a lot of
  2    these people still do not believe in global warming.  So
  3    talking about carbon monoxide and methane emissions falls
  4    on deaf ears.  These people largely are not from Alaska,
  5    and they don't care about how their trucks are destroying
  6    the vegetation in the tundra.  These people don't even
  7    care about how they're destroying the places they call
  8    home.
  9              This goes beyond a massive oil spill.  Any drop
 10    is too much.  The diesel spill on the tundra from these
 11    trucks is too much.  The acid that changes the pH levels
 12    of the water is too much.  I would like to point out that
 13    not all the oil industry thinks this way, just most of
 14    them.
 15              T. Boone Pickens, he's one of the decent ones.
 16    He's trying to sound the alarm about our addiction to
 17    foreign oil.  Pickens has said, I have been an oilman my
 18    whole life, but this is one emergency we can't drill our
 19    way out of.  Pickens has also stated, a fool with a plan
 20    is better than a genius with no plan, and we look like
 21    fools without a plan.  I agree with old T. Boone.  And
 22    right now we do not have a oil spill cleanup plan for the
 23    Arctic.  We are fools without a plan.
 24              The answer to our foreign oil dependency is not
 25    drilling in the Arctic.  The oil industry as a whole is
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  1    just way too irresponsible to drill the Outer Continental
  2    Shelf.  A year's worth of oil is not worth a century of
  3    destruction to one of the last pristine environments left
  4    in the world.
  5              Please do not allow drill, baby, drill to turn
  6    into spill, baby, spill all over the Arctic.  Listen to T.
  7    Boone Pickens.  He's a leader in the oil industry.
  8              Thank you.
  9                    MR. JEFFERY LOMAN:  Tom Ruetes.   Liz
 10    Glooschenko.
 11                    MS. LIZ GLOOSCHENKO:  My name is Liz
 12    Glooschenko.  That's spelled L-I-Z G-L-O-O-S-C-H-E-N-K-O.
 13    Good evening.  I'm a business manager of the Alaska
 14    Trucking Association.  The trucking association is an
 15    Alaska trade association comprised of nearly 200 member
 16    companies representing diverse trucking operations in
 17    Alaska.  In 2010, Alaska Trucking employed more than
 18    14,500 persons, paid annual wages of more than 720,000,
 19    and consists of hundreds of family-owned and corporate
 20    trucking businesses.
 21              The ATA supports an aggressive lease sale on the
 22    OCS of Alaska for the following reasons:  First, trucking
 23    needs oil.  During the shift from carbon-based fuels to
 24    alternative fuel sources, diesel fuel will continue to be
 25    the prime source of fuel for on-road trucking for the next
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  1    25 to 50 years.
  2              Secondly, Alaska needs oil.  A recent study
  3    indicates that OCS development in the Chukchi, Beaufort,
  4    and North Aleutian Basin could generate annual average of
  5    35,000 jobs, payrolls of 72 billion, cumulative State
  6    revenue of 15 billion, and potential property taxes to
  7    local governments of four billion over the next 50 years.
  8              And thirdly, America needs oil.  The unrest in
  9    the Middle East and other oil-producing areas serves as a
 10    wake-up call for us to finally increase our domestic
 11    production to provide for our national energy security.
 12              And lastly, BOEM has the ability and the
 13    obligation to move the process forward to provide the oil
 14    that our industry, our state and our nation so desperately
 15    need.
 16              For these and many other reasons, the Alaska
 17    Trucking Association urges the Bureau of Ocean Energy
 18    Management to move forward as soon as possible and develop
 19    an aggressive leasing program of the OCS in Alaska.
 20              To paraphrase Senator Mark Begich, let Alaska be
 21    America's petroleum reserve.  Thank you.
 22                    MR. JEFFERY LOMAN:  Jim Gilbert.  And
 23    after Mr. Gilbert, Raychelle Daniel.
 24                    MR. JIM GILBERT:  Thank you for the
 25    opportunity to testify on the draft environmental impact
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  1    statement.  My name is Jim Gilbert, J-I-M G-I-L-B-E-R-T.
  2    And I'm president and testifying on behalf of my company,
  3    Udelhoven System Services.
  4              I'm a 37-year resident of Alaskan and originally
  5    came to this state for the Prudhoe Bay field startup.  Our
  6    800-plus employees provide technical expertise to the oil
  7    and gas industry in Alaska, the Gulf of Mexico, and
  8    overseas.
  9              First and foremost, we want and need OCS lease
 10    sales to continue sooner rather than later and with the
 11    greatest long-term benefits for the State of Alaska,
 12    Alaskan workers, Alaskan businesses, and all Alaskans.
 13    The Outer Continental Shelf holds one of the keys to
 14    Alaska's future.
 15              Foremost we need this to become more energy
 16    dependent within our shores.  The U.S. needs this to be
 17    more energy secure.  I urge BOEM to adopt the proposed EIS
 18    and move forward on these sales.
 19              Thank you very much.
 20                    MR. JEFFERY LOMAN:  Lora Reinbold.
 21                    MS. LORA REINBOLD:  Hello.  My name is
 22    Lora, L-O-R-A, Reinbold, R-E-I-N-B-O-L-D.  And thanks for
 23    all your patience.  It's hard to say something too new,
 24    but I'll try to make up some fresh testimony for you guys.
 25    I was also born and raised in Alaska.  I've raised two
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  1    boys here, as well, and I am familiar with draft plans.  I
  2    worked and helped weigh in on them both on the municipal
  3    and state level, so I know they are a lot of hard work.
  4    So once they have held this thought, hopefully they'll
  5    move into the action phase.
  6              Right now I'm hoping for a bright future for
  7    Alaska and for our nation, but it's not looking good.
  8    With a high national debt and growing and oil production
  9    slow, our state budgets are very, very high and we are
 10    heading for a crash course if our operating budgets
 11    continue to be high and our production is low and also
 12    heavily dependent on foreign oil.
 13              Recently I've lived in Norway for two and a half
 14    years.  And we have learned a lot from Norway.  Oil drives
 15    the Alaska economy.  A lot of products that we use every
 16    day are oil.  It's not just profits that people talk
 17    about.  We wear many clothes that are made of oil.  We
 18    have tires on our car; carpets, water bottles, fleece.  We
 19    are all, each and every single one of us in this room and
 20    all over, are very dependent on oil and the byproducts of
 21    oil.
 22              The royalties and taxes from oil help pay for
 23    our infrastructure.  They help pay for education.  They
 24    help pay for government jobs, including environmental
 25    jobs.  Oil is to vehicles like water is to our bodies.  We
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  1    all enjoy or many of us enjoy snowmachines and cars, boats
  2    and planes, and they need oil, just as we need water, you
  3    know, for our bodies and food for our bodies.  Like I
  4    said, we are very dependent on oil in many aspects.
  5              Unless all of us are willing to live like the
  6    Amish without vehicles and all the backpacks and things
  7    like that that are made from oil, you know, we all need to
  8    realize we do need oil, and it's -- we are getting into a
  9    crisis in this nation.
 10              I do support this draft, the Outer Continental
 11    Shelf.  I believe it's very minimal.  It looks like one
 12    Chukchi and one Beaufort new lease.  It's very minimal.
 13    And there are many checks and balances in place.  There is
 14    oversight with BSEE.  The courts are ready to sue for any
 15    violation.
 16              Just to step back again and mention Norway,
 17    Norway has been very, very successful.  It's not perfect.
 18    Oil drilling is not perfect.  But Norway has been very,
 19    very successful.  They have a beautiful ecosystem that I
 20    was able to enjoy when I was over there.  Yet their
 21    economy and education systems are thriving.  We can have
 22    our cake and eat it, too.
 23              For Alaska's future and to promote national
 24    security, to reduce debt and to fund our government and
 25    State jobs and education and our infrastructure, I would
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  1    highly encourage us to move forward from the draft phase
  2    and move into the action phase.
  3              So thank you very much.
  4                    MR. JEFFERY LOMAN:  I'm going to try this.
  5    Delice Calcote.
  6                    MS. DELICE CALCOTE:  My name is Delice
  7    Calcote.  D-E-L-I-C-E.  Calcote, C-A-L-C-O-T-E.  I am
  8    Water Clan.  I am Alutiiq of Afognak Island on my mother's
  9    side, and my father was from South Naknek.  I'm part
 10    Sami.  I've worked for Cook Inlet Marine Mammal Council
 11    since 1997 in the capacity of secretary.  I've attended
 12    both federal hearings on the Cook Inlet beluga, providing
 13    comments on federal notices of endangered species listing,
 14    environmental impact statements, and critical habitat for
 15    the Cook Inlet beluga.  I've also worked and volunteered
 16    and recently I was appointed as the Interim Executive
 17    Director of Alaska Intertribal Council.
 18              I oppose any drilling for oil and gas in the
 19    Chukchi, Beaufort or Arctic Ocean.  I oppose and object to
 20    any exemption of 500 meters around all marine vessels that
 21    produce noise, dump sewage, emit toxic air particulate
 22    matter into the ambient airways.
 23              The industry cannot prove that they will not
 24    disproportionately affect the communities of the Chukchi
 25    and Beaufort Seas, nor the Cook Inlet, the Bristol Bay,
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  1    nor the Aleutian trenches.  The industry cannot prove that
  2    radioactive -- I was surprised to read that during the
  3    Gulf oil spill that all oil has a radioactive background.
  4    So I do not want any radioactive dumping of pollution,
  5    drilling muds, whatever, into the oceans impacting our
  6    coastal communities, their territories, nor the waterways
  7    that we have used and occupied that we have relied on for
  8    our traditional and cultural foods.
  9              I oppose any air permits to pollute our airways
 10    that are already impacted with Arctic haze from developing
 11    nation carbon emissions that sink into the Arctic areas
 12    and are notably impacting the ice shelf of the Arctic.  I
 13    oppose any drilling.
 14              As there are no Coastal Zone Management Act
 15    anymore, I think that transferring NPDES to the State
 16    seems to have been an irresponsible move.  ConocoPhillips
 17    has not shown it will comply with nitrogen dioxide
 18    standards.  Their modeling shows they can cause pollution
 19    levels to reach 98 percent of allowable concentration.
 20              High levels of nitrogen dioxide can cause
 21    breathing problems, asthma and heart problems.  Fine
 22    particulate matter also causes heart disease, can lead to
 23    Death.  Carbon melts the ice, furthering climate changes.
 24              I oppose any degradation of the historic bays,
 25    ancient cultural traditional waters that support our food
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  1    resources.  I object to the rising health problems of
  2    asthma, lung disease, brain damage, nerve-related
  3    diseases, and debilitating nervous disorders that are here
  4    in Alaska and rising.  No industry has disproved their
  5    emissions do not harm.  The American Heart Association
  6    says there is no safe level of particulate matter in our
  7    airways.
  8              We have listened to our tribal leaders and our
  9    health care workers who note the physical changes that are
 10    occurred occurring in our peoples, the animals, the lands,
 11    the waters, the airways.  We have reports of babies that
 12    cannot return to their villages due to the poor air
 13    quality and the air alerts that seem to be like a daily
 14    constant alert.
 15              Our peoples have used and occupied the lands
 16    and.  Territories, the ocean is our Safeway store, and we
 17    have not voted that it is up for industry to destruct, to
 18    harm, to change, to take our food resources, nor to
 19    destroy the critical environment that we require to live
 20    on, to exist on.
 21              The mining industry do not eat nor rely on the
 22    living marine resources of the oceans, but our peoples
 23    live, eat and rely on our traditional and cultural
 24    resources since time immemorial.  We have many studies
 25    that have shown that you take us off of our food, and we
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  1    get sick.
  2              I object to the over 200 abandoned pipelines in
  3    Cook Inlet, the flaring from the oil platforms, the
  4    absence of relief wells.  The flaring is not allowed off
  5    the coast of Santa Barbara.  All gas has to be reinjected
  6    until the oil is gone.  Then the gas can be taken.  I
  7    object to this process.
  8              Section 404 of the Clean Air Act is not a permit
  9    to pollute forevermore.
 10              I endorse the testimony provided by Rick
 11    Steiner.
 12                    MR. JEFFERY LOMAN:  Now at five minutes,
 13    ma'am.  I'd ask you to wrap up, please.  There are other
 14    people that are waiting to speak.  Thank you.
 15                    MS. DELICE CALCOTE:  That's it.  And thank
 16    you very much.
 17                    MR. JEFFERY LOMAN:  Sami Glascott,
 18    Anchorage Chamber of Commerce.
 19                    MS. SAMI GLASCOTT:  Thank you.  My name is
 20    Sami Glascott.  I'm the president of the Anchorage Chamber
 21    of Commerce the Anchorage Chamber represents nearly 1,100
 22    business members that, in turn, represent more than 60,000
 23    livelihoods here in Anchorage.  The Anchorage Chamber has
 24    been active in Anchorage since 1915.
 25              Our reality is we are an oil and gas resource
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  1    state.  We should be proud of that and not ashamed.  We
  2    should promote that globally, not halt it locally.  Every
  3    year the throughput in the Trans-Alaska Pipeline decreases
  4    by another six percent.  Currently we are at one-third of
  5    the pipeline's capacity, and any given cold snap like the
  6    one we experienced last year can paralyze the flow of oil
  7    because there is simply not enough being pushed through
  8    it.  In addition, right here on our own shores in
  9    Anchorage, we still have an unexplored oil and gas field,
 10    yet every winter we fear that the lights will go out and
 11    our homes will turn cold.
 12              It is time Alaskans realize that our energy
 13    situation is dire, and any opportunity to support new
 14    projects that will secure our future and support our
 15    ability to raise our families in the land we call home
 16    should be strongly considered.
 17              The Anchorage Chamber supports the three lease
 18    sales scheduled in the Alaska region.  We especially want
 19    to show our support for the lease sales in the Cook Inlet.
 20    You said earlier only if there is substantial interest in
 21    the Cook Inlet will there be a lease sale.  In June 2011,
 22    the State of Alaska received the highest number of all
 23    time of Cook Inlet lease sale bids -- or sale bid in 28
 24    years.
 25              But substantial interest should not be your
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  1    deciding factor for including Cook Inlet, but rather
  2    substantial need.  Given the availability or lack thereof
  3    of energy resources in Anchorage, we need Cook Inlet to be
  4    included as a future option.
  5              Thank you.
  6                    MR. LOMAN:  Tom Hendrix.  And after Mr.
  7    Hendrix, Fred Parady.
  8                    MR. TOM HENDRIX, JR.:  Good evening.  For
  9    the record, my name is Tom Hendrix.  It's T-O-M
 10    H-E-N-D-R-I-X, Junior.  And I'm here tonight as an
 11    employee of Carlile Transportation System, who employs 550
 12    Alaskans and also the board President of the Alaskan
 13    Support Industry Alliance and a citizen of the great State
 14    of Alaska.
 15              It's Friday evening and two weeks before
 16    Christmas, and I can guarantee you that everyone in this
 17    room has somewhere else they would rather be.  But I'm
 18    here because I know that responsible resource development
 19    here in Alaska is essentially -- is essential to a healthy
 20    economy, both here in Alaska and also the United States as
 21    a whole.
 22              The Outer Continental Shelf of Alaska is an
 23    amazing untapped resource whose time has come.  Production
 24    in the Alaskan OCS could have a tremendous impact on our
 25    state and the nation, allowing the United States to import
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  1    less foreign oil, which currently costs us hundreds of
  2    billions of dollars each year, threatens our security, and
  3    enriches our enemies; not to mention the jobs that would
  4    be created which fuel our dismal economy.
  5              Why should we do it here?  Because we have
  6    drilled 35 wells in the Beaufort and Chukchi Seas combined
  7    without an incident.  I've worked with the companies that
  8    are participating in responsible resource development in
  9    Alaska, and I'm confident in their ability to responsibly
 10    develop our resources.  We know the standards that they
 11    are held to both by State and federal government agencies,
 12    and especially by the residents of the state of Alaska.
 13              It's time for BOEM to encourage responsible
 14    offshore development for the benefit of our nation.  As an
 15    Alaska and an American, I ask that you please allow the
 16    2012-2017 lease sale to move forward.
 17              Thank you for your time this evening.
 18                    MR. JEFFERY LOMAN:  Fred Parady.
 19                    AN UNIDENTIFIED FEMALE SPEAKER:  He's
 20    gone.
 21                    MR. JEFFERY LOMAN:  Fred is gone.  Did I
 22    hear that?
 23                    AN UNIDENTIFIED FEMALE SPEAKER:  Yes.
 24                    MR. JEFFERY LOMAN:  Lateral.  Collay
 25    Lateral.  Mr. Tuck.  Josh.  Yeah, there it is.  Tucker.  I
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  1    had my thumb over the E-R.
  2                    MR. JOSHUA TUCKER:  Thank you for hearing
  3    my testimony here today.  My name is Joshua Tucker.  For
  4    the record, that is spelled J-O-S-H-U-A T-U-C-K-E-R.
  5              I'd like to begin by directly addressing the
  6    question here.  I'm going to share some testimony.  I'm
  7    also going to ask some questions.  And I think that's the
  8    best way for me to look at the environmental impact
  9    statement.
 10              First of all, my basic question, I think, that
 11    Secretary Salazar and others will have to look at these
 12    questions to complete the process is:  Does the
 13    environmental impact statement go out one generation?
 14    Does it go out two generations?  Does it, in fact, go out
 15    seven generations or farther?  Because that is the way
 16    that indigenous people all over what is now the territory
 17    of the United States and people all over the world have
 18    looked at their natural resource decisions.  And so I
 19    think that since they have lived on this land and the
 20    region that some folks here are considering plans to
 21    develop, we should look at the way that they have managed
 22    the land because they have been pretty successful at it.
 23    So, yeah, so does it go out seven generations.  Does go
 24    out further.
 25              And also I think Rick Steiner brought up some
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  1    really interesting points about global climate change.
  2    And I would like to know if the environmental impact
  3    statement addresses global climate change not just in sort
  4    of a cursory way or in a mention, but in an adequate way
  5    that puts global climate change as the number one national
  6    security threat that the United States currently faces.
  7              And I'm hearing some noises from behind me.
  8    People like to deny climate change.  And even in Durban,
  9    South Africa right now, the top 17 or conference of the
 10    parties, the UN global conference that looks at these
 11    issues is disintegrating.  They are unable to come to a
 12    resolution on this because the United States is holding
 13    out.  You know, even China is willing to make an
 14    agreement, but the United States, holding out.
 15              So I think that if others want to bring national
 16    security into this, we have got to look at climate change.
 17    Ninety-nine percent of the world's scientists agree that
 18    it's real and that, you know -- I've lived through a
 19    hurricane down in Louisiana.  It was Hurricane Rita.  I
 20    went down there after Katrina to engage in relief efforts.
 21    And I lived through Rita, and let me tell you, that stuff
 22    is scary.  That is a national security threat when tens of
 23    thousands of people lose their homes.
 24              People in Arctic communities who had to move
 25    their communities, their entire villages because the
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  1    permafrost is melting as it hasn't before for tens of
  2    thousands of years -- but the permafrost is melting.  Now
  3    their communities are sinking into the mud.  They can tell
  4    you that the climate change is a national security threat.
  5              So I want to know, does the environmental impact
  6    statement address that?  Or is it more of this, you know,
  7    ethical oil stuff that's just this drum beat of propaganda
  8    that people are beginning to believe themselves.
  9              Thank you for the opportunity to speak here
 10    today, and I just encourage the Secretary and others in
 11    reviewing this statement to ask the questions about
 12    temperature.  Is the gear ready for the temperature for
 13    oil spill recovery?  Because we saw in Norway recently
 14    that an oil spill there was delayed in being cleaned up
 15    for many, many days because the gear was not ready for the
 16    temperature.
 17              Thank you.
 18                    MR. JEFFERY LOMAN:  Just for the record,
 19    no one was poo-pooing the global warming.  A lady was
 20    sneezing back there.
 21                    MR. JOSHUA TUCKER:  Oh, good.  So we're
 22    all down the global warming trail?
 23                    MR. JEFFERY LOMAN:  Lois Epstein is next,
 24    and after Lois, Carly Wier.  Carly, are you here?
 25                    AN UNIDENTIFIED SPEAKER:  She left.
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  1                    MS. LOIS EPSTEIN:  Thank you.  Good
  2    evening, everybody.  My name is Lois Epstein, and I am a
  3    licensed engineer and the Arctic Program Director for the
  4    Wilderness Society, or TWS.  I've spent over 20 years
  5    working on oil and gas technical and policy issues, nearly
  6    half in Alaska, roughly the other half in D.C.  And I
  7    currently serve on the Bureau of Safety and Environmental
  8    Enforcement's federal advisory committee for offshore
  9    drilling.  My role at TWS is to help ensure that oil and
 10    gas drilling in Arctic Alaska is done well and in
 11    appropriate locations.  TWS has over 500,000 members and
 12    supporters nationwide.
 13              Based on our technical analysis of the science,
 14    the state-of-the-art in oceanic oil spill response, and
 15    the oversight capabilities of BSEE, TWS's inevitable
 16    conclusion is that the country is not ready to drill in
 17    the Arctic Ocean and definitely will not be by 2017, or
 18    certainly earlier.
 19              Surprisingly, when making the announcement for
 20    this draft 2012 to 2017 plan, BOEM did not accompany it
 21    with, one, a plan that addresses the deficiencies raised
 22    in the USGS June 2011 Arctic science needs report; two, a
 23    research and/or incentive program to improve oil spill
 24    response technologies in general and under Arctic
 25    conditions; and three, a regulatory upgrade schedule that
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  1    would implement the recommendations from the Oil Spill
  2    Commission that have not been implemented, the BOEM/U.S.
  3    Coast Guard joint investigation team recommendations, and
  4    other post BP spill investigative bodies recommendations.
  5    Had that been done, it certainly would have been more
  6    credible to talk about leasing in the Arctic, but it was
  7    not done.
  8              Additionally, it would be clear to BOEM that it
  9    could not make sufficient progress by 2017 to proceed with
 10    Arctic Ocean drilling with the necessary protections in
 11    place.  Instead, BOEM is asking the public to accept
 12    Arctic Ocean drilling without those necessary protections,
 13    just as the Bush Administration, Minerals Management
 14    Service did.
 15              At present, we do not feel confident that Shell
 16    or any other operator will protect the Arctic Ocean,
 17    especially in light of the Gulf spill, merely by knowing
 18    that BOEM and BSEE have approved all existing permit
 19    requirements.  It's not okay to the public to allow oil
 20    from major spills largely to dissolve or evaporate into
 21    this near pristine environment.  And that is what happened
 22    when Shell had a recent spill in the North Sea.
 23              If there is any doubt about the likelihood of
 24    blowouts and other offshore problems in the Arctic,
 25    despite the testimony today, consider that the Alaska Oil
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  1    and Gas Conservation Commission in its 50th anniversary
  2    report lists ten North Slope and eight Cook Inlet blowout
  3    events, with four of the latter offshore in shallow water.
  4              Additionally, there are other ways substantial
  5    amounts of crude can enter the water from offshore
  6    drilling.  For example, in 1989 a frozen valve on Amoco's
  7    Anna offshore platform in Cook Inlet, which is in State
  8    waters, caused a spill of over 20,000 gallons of crude.
  9    Cleanup was not attempted because 80 to 90 percent of Cook
 10    Inlet's surface was covered with moving ice floes.
 11              Regarding ensuring sufficient flow through the
 12    Trans-Alaska Pipeline system and the pressure that that
 13    might put on BOEM and BSEE to open the Arctic Ocean to
 14    drilling, there are several different ways to ensure that
 15    TAPS continues to operate, including technical upgrades to
 16    the pipeline, such as heaters and insulation and/or
 17    increases in conventional, including heavy oil, and
 18    unconventional oil drilling on State lands.
 19              Moreover, Alaska's North Slope oil producers,
 20    who also are TAPS owners, have a financial interest in
 21    keeping TAPS viable.  So these producers will make the
 22    necessary investments to upgrade the line and not strand
 23    North Slope oil.  And there is a large amount of reserves
 24    there still.
 25              This week's lease sale of State lands on the
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  1    North Slope showed significant interest by oil companies,
  2    plus this winter's exploration season on State lands is
  3    the largest in decades.  I want to emphasize that, despite
  4    in-state and D.C.-based rhetoric, drilling on federal
  5    lands or waters is not essential to assure that TAPS
  6    remains viable for decades to come, as a key court
  7    decision using industry's data has shown, as well as a
  8    recently released economic study.
  9              The tremendous pressure brought to bear by
 10    industry and some in Congress for BOEM and BSEE to approve
 11    Arctic Ocean drilling is inappropriate and unfortunate.
 12    As a result of this pressure, it appears that the Arctic
 13    Ocean will not receive the environmental and subsistence
 14    protections it deserves.
 15              As TWS stated during the scoping hearings
 16    earlier this year, BOEM should get its existing house in
 17    order; i.e., ensure that the Gulf of Mexico and existing
 18    Pacific Coast drilling is safe and spill likelihood is
 19    minimized and to approve spill response capabilities
 20    overall before allowing the Arctic Ocean frontier to be
 21    open for business.  Last sentence.
 22              Thank you.
 23                    MR. JEFFERY LOMAN:  Next speaker, Eric
 24    Myers.  And then Nikos Pastos.
 25                    MR. ERIC MYERS:  Good evening.  My name is
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  1    Eric Myers.  I'm speaking on behalf of Audubon Alaska.
  2    And I want to address my comments to the Arctic-specific
  3    aspects of the draft plan.  Audubon strongly urges that
  4    the lease sales proposed for the Chukchi and Arctic [sic]
  5    Seas be removed from the five-year plan for two basic
  6    reasons:  The oil industry is not prepared to clean up an
  7    oil spill in the Arctic Ocean, and there is a lack of
  8    essential information about the biology in the Arctic
  9    Ocean that makes a responsible decision on whether to
 10    proceed impossible at this time.
 11              I want to focus some attention on the question
 12    of accountability regarding representations that have been
 13    made.  Not so very long ago, as a candidate for President,
 14    Barack Obama spoke unambiguously in support of prohibiting
 15    drilling in the Chukchi Sea.  A few months later,
 16    Secretary Salazar, after assuming his position as head of
 17    the Department of Interior, suspended the prior Bush
 18    Administration's proposed five-year leasing plan
 19    stating -- referring to that prior Administration's plan
 20    as a, quote, headlong rush of the worst kind.
 21              Secretary Salazar described the Bush proposal as
 22    a process rigged to force hurried decisions based on bad
 23    information.  And that was before the Deepwater Horizon,
 24    which exposed the industry's empty promises about its
 25    spill response capability.  The industry was incapable of
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  1    mounting an effective response to the Deepwater Horizon,
  2    and that was in the Gulf of Mexico with all the advantages
  3    and extensive industry infrastructure, relatively mild
  4    weather, an unlimited labor pool, an enormous fleet of
  5    private fishing vessels, and the vast resources of the
  6    U.S. Coast Guard.
  7              By contrast, in the Arctic Ocean, operators
  8    would have to contend with broken ice, freezing
  9    temperatures, months-long darkness, fierce storms, with
 10    essentially no infrastructure, no private fishing vessels,
 11    no local labor supply of any size, and the closest Coast
 12    Guard station 1,000 miles away.
 13              When Shell talks about oil spill response, the
 14    words robust invariably comes up.  Shell's vice president
 15    in especially loves the word robust to describe Alaska's
 16    spill response plan.  I believe we have a very robust oil
 17    spill plan.  It was robust before Deepwater and has become
 18    even more robust since then.  Robust is a perfect word for
 19    Shell to use because it sounds great and really means
 20    nothing.
 21              Instead of robust, the words that should be used
 22    in an oil spill cleanup response plan for the Arctic are
 23    proven and demonstrated, but that's not possible.
 24              The oil industry, simply stated, cannot deliver
 25    on its promises.  Claims made in Shell's most recent
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  1    filings with the federal government about its oil spill
  2    response plans for the Beaufort and Chukchi Seas are not
  3    merely unrealistic; they are clearly unsupportable.
  4              Most importantly, they call into question all of
  5    Shell's claims about its ability to safely conduct
  6    drilling in the Arctic Ocean.  Shell maintains it can
  7    recover of over 90 percent of an oil spill in the Beaufort
  8    and Chukchi Seas.  Mechanical recovery in the Exxon Valdez
  9    oil spill recovered approximately eight percent of the
 10    spilled oil.  In Deepwater Horizon, the number was about
 11    three percent.
 12              Further, recent reports in Canada about the --
 13    documenting the Arctic response gap shows that cleanup
 14    would be impossible on average three to five days a week.
 15    Cleanup would not be at all possible from 44 to 84 percent
 16    of the time during the short Arctic drilling season; and
 17    for seven to eight months out of the year during the
 18    winter, no spill cleanup would be possible.
 19              In addition, Shell acknowledges that if it can't
 20    achieve well control at a leaking well, then its plan
 21    would be simply to abandon the well and leave the oil
 22    uncontained under the ice until the spring thaw.  Shell
 23    then proposed to develop a cleanup plan.  This is not a
 24    plan.  At best, it's a plan to have a plan.
 25              Secretary Salazar had it right the first time.
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  1    Additional leasing in the Arctic Ocean under this
  2    five-year OCS plan would require, quote, hurried decisions
  3    based on bad information.  The proposed Beaufort and
  4    Chukchi lease sales would only perpetuate the headlong
  5    rush of the worst kind.
  6              Again, we urge that the Chukchi and Beaufort
  7    lease sales be deleted from the current plan.  And that's
  8    it.
  9                    MR. JEFFERY LOMAN:  Nikos.
 10                    DR. JIM KENDALL:  After this speaker, we
 11    have to take a little break for our court reporter, ten
 12    minutes, and then we are coming back.
 13                    MR. NIKOS PASTOS:  Okay.  My name is Nikos
 14    Pastos.  N-I-K-O-S, last name P-A-S-T-O-S.  And I'm
 15    submitting comments on behalf of the Center for Water
 16    Advocacy located in Homer, Alaska.  It's a nonprofit
 17    public interest conservation firm.
 18              I was born here in Alaska, lived most of my life
 19    in Alaska.  I have been a commercial fisherman.  Currently
 20    my profession is I'm an environmental sociologist.  In
 21    particular, I study technological disasters, the human
 22    impact, socioeconomic and cultural impacts to human
 23    communities.
 24              Most of my comments are -- well, the Center for
 25    Water Advocacy is mostly based in Alaska, but we have
00133
  1    membership in ten states.  And we have significant members
  2    in tribal communities and Alaska Native organizations in
  3    Alaska, as well as tribal governments in other states.
  4              Center for Water Advocacy completely is opposed
  5    to Outer Continental Shelf drilling anywhere offshore of
  6    the United States and absolutely endorses Alternative No.
  7    8, which is a no-action alternative.  Let's see.
  8              I'm going to go through just a few of the
  9    comments, and then we will submit much more extensive
 10    written comments before the deadline.
 11              Some of these comments are submitted by tribal
 12    communities and tribal leaders that we work with.  As
 13    witnesses to the significant harm to the health of humans
 14    and other living creatures of Prince William Sound, the
 15    ongoing deaths and cascading environmental decline from
 16    the Exxon Valdez oil spill in the Gulf of Alaska in 1989,
 17    it's critically important to involve all communities in
 18    every process of industrial activities in our oceans.
 19              The Center for Water Advocacy continues to
 20    support implementing a precautionary principle and a
 21    comprehensive ocean policy, including all phases of
 22    industrial development and energy development.  So not
 23    only are the communities in the Arctic and in Cook Inlet
 24    and the entire Outer Continental Shelf of Alaska first
 25    responders to international local disasters, but they're
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  1    integral to the stewardship of all resources for future
  2    generations.
  3              Indigenous peoples and tribal communities in the
  4    Arctic are disproportionately impacted by industrial
  5    activities in the Gulf of Alaska, Bering Sea, Chukchi Sea,
  6    and Beaufort Sea.  Please refer to the recent Department
  7    of Interior Minerals Management Service OCS study entitled
  8    Three Decades of Research and Socioeconomic Impacts
  9    Related to Offshore Petroleum Development in Coastal
 10    Alaska.
 11              Food security is essential for the Arctic and
 12    Alaska indigenous peoples, the economic sustainability,
 13    and national interest.  And what I mean by food security
 14    is literally the fisheries habitat that the economic
 15    fisheries resources and the actual nourishment that comes
 16    from the ocean.  The living resource and biodiversity of
 17    the Arctic and Alaska regions, fisheries, marine mammals,
 18    peoples, flora and fauna are paramount to indigenous
 19    science, culture and identity.
 20              So we endorse ecosystem based management with
 21    maximum tribal participation and planning which could
 22    break the frontiers of interdisciplinary science and
 23    community-based participatory research to provide
 24    communities the tools to protect our ocean coasts and
 25    waters.  The indigenous peoples who have inhabited the
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  1    Arctic since time immemorial carry the wisdom and
  2    expertise to maintain, protect and honor the integrity of
  3    the ecosystems to provide customary and traditional
  4    commercial resources today.
  5              Historically, the indigenous maritime heritage
  6    of Alaska and the Arctic area allowed our forefathers of
  7    the United States to conduct international trade and
  8    commerce.  We support indigenous people's traditional
  9    knowledge and wisdom as the best available science.
 10    Traditional knowledge is an important foundational element
 11    for ecosystem-based management principles of all planning
 12    efforts.  Indigenous science is an important pillar for
 13    resilient coastal communities that can adapt to impacts
 14    and hazards of climate change.  So in the Outer
 15    Continental Shelf, this study, the draft programmatic
 16    environmental -- give me another minute.
 17                    MR. JEFFERY LOMAN:  You are at four and a
 18    half minutes.
 19                    MR. NIKOS PASTOS:  We will submit much
 20    more detailed comments.  Thank you for your time and we
 21    absolutely endorse Alternative No. 8.
 22                    MR. JEFFERY LOMAN:  Take a break and come
 23    back in ten minutes.
 24               (A break was taken.)
 25                    MR. JEFFERY LOMAN:  Eric Fox and after
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  1    Mr. Fox, on deck Judy Miller.  Judy Miller.
  2                    MR. ERIC FOX:  I know it's late, so I'll
  3    try to be brief and I'll try to speak slowly.  I'm Eric
  4    Fox.  That's E-R-I-C F-O-X.  And I make my living as
  5    contractor in the oil and gas industry.  As an Alaskan and
  6    as a NANA Corporation shareholder, I urge you to move
  7    forward on the proposed 2012-2017 Outer Continental Shelf
  8    OCS oil and gas lease program.
  9              The North Slope and offshore development has
 10    been studied significantly.  It is one of the best
 11    understood energy options in the country, if not the
 12    world.  We must expect and demand strong environmental
 13    safeguards during exploration and production in the
 14    region, and I'm confident that industry will do this.
 15    I've worked closely with Shell in the past, and their
 16    safeguards for spill prevention and response are second to
 17    none.  In fact, Shell has committed to unprecedented
 18    provisions for prevention and spill response.  These
 19    provisions go much further than what the law requires.
 20              It is also important to remember that Alaska OCS
 21    is hundreds of feet deep, not thousands, as many wells in
 22    the Gulf goes.  Wells in the Gulf are more intricate than
 23    the shallow water, lower-stressed wells in the Beaufort
 24    and Chukchi Seas.  However, vigilance is clear, as well
 25    control and oil spill prevention systems have been studied
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  1    and made better with lessons learned from the Deepwater
  2    Horizon tragedy.
  3              Before I'm out of time, I don't have this
  4    written down, but I feel compelled to say this.  It feels
  5    as though the environmental groups, environmentalists, are
  6    hijacking the moral high ground and trying to represent
  7    the indigenous peoples.  I am one of those indigenous
  8    people, and I very much do support OCS development.
  9              The truth is our people are suffering out in
 10    rural Alaska right now, and it's not because they don't
 11    have enough food to hunt and fish.  It's because they
 12    can't afford a $10 gallon of milk or a $9 gallon of home
 13    heating fuel.  I hear horror stories of people having to
 14    leave their homes and huddle under different homes, maybe
 15    three families gathering, in order to make ends meet
 16    because the cost of living in rural Alaska is so high.
 17              So when I hear this about, you know, we don't
 18    need to do this because we are trying to protect our
 19    people, that's not the truth.  The truth is, there is mass
 20    exodus out of rural Alaska right now into the cities
 21    because they can't afford to be out there.  This type of
 22    development, these type of job opportunities that this
 23    would allow would allow people to still live a subsistence
 24    lifestyle but yet have good incomes from good jobs.
 25              So with that I'll go ahead and close.  I have
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  1    much more to say, but I thank you for your time.
  2                    MR. JEFFERY LOMAN:  Marleanna Hall.
  3    Allison Warden.
  4                    MS. MARLEANNA HALL:  Hi.  Good evening.
  5    Thank you for the opportunity to comment.  My name is
  6    Marleanna Hall.  It's M-A-R-L-E-A-N-N-A.  I was born and
  7    raised and have lived in Alaska my entire life.  I went to
  8    school here.  I have a family here.  I have a job here for
  9    now.
 10              First I just want to say that I support BOEM
 11    moving forward with the 2012-2017 leasing program.
 12    America is an energy consuming nation.  Every barrel of
 13    oil we don't produce domestically we must import, sending
 14    money overseas and increasing our trade deficit.  We have
 15    domestic oil in Alaska and in the Lower 48.  In addition
 16    to oil, we have natural gas.
 17              We, as Alaskans, will benefit from a natural gas
 18    line, not only as a result of well paying jobs, but also
 19    as energy users.  The cost of heating the home, as Eric
 20    just mentioned, or a business in Alaska is not going away,
 21    just the same as the cost of energy in the rest of the
 22    U.S. is not going away.
 23              You have already been told about the large
 24    quantity of America's energy resources, but I'll remind
 25    you of Alaska's anyway.  Our OCS is estimated to have 27
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  1    billion barrels of oil and 132 trillion cubic feet of
  2    natural gas.  We need to develop our resources while we
  3    work toward alternative energy.  Alaskans do it right.
  4    Americans can, too.  OCS leasing should move forward in an
  5    efficient manner and should include Cook Inlet and the
  6    Beaufort and Chukchi Seas.
  7              Thank you very much.
  8                    MR. JEFFERY LOMAN:  Allison Warden.
  9                    AN UNIDENTIFIED FEMALE SPEAKER:  She left.
 10                    MR. JEFFERY LOMAN:  Dri Forrest Nabob.
 11    Dri Forrest Nabob.  Tom Hendrix.
 12                    AN UNIDENTIFIED FEMALE SPEAKER:  He spoke
 13    already.
 14                    MR. JEFFERY LOMAN:  Keith Silver, and
 15    after Mr. Silver, Carl Portman.
 16                    MR. KEITH SILVER:  Good evening.  My name
 17    is Keith Silver, for the record.  K-E-I-T-H S-I-L-V-E-R.
 18    I own the Silver Agency and do not work for an oil or oil
 19    field service company.  I am, however, a long-term
 20    resident of Alaska and, as such, have an interest in OCS
 21    leasing.  This is approximately the eighth time I have
 22    testified in OCS issues.  It is vital that the leasing
 23    programs continue in an efficient manner and must not
 24    further exclude areas offshore Alaska from responsible oil
 25    and gas development.
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  1              The Alaska OCS can produce one to two million
  2    barrels per day, boosting current U.S. production by 20 to
  3    40 percent.  At today's oil prices, slashing imports that
  4    much would reduce the nation's trade deficit up to 65.7
  5    billion a year.  Given our current deficit, a total of 193
  6    billion in government revenue would be generated through
  7    the year 2057 if oil averages only $65 a barrel.  With 167
  8    billion to the federal government, 15 billion to the State
  9    of Alaska, four billion to local Alaska governments, and
 10    6.5 billion to other state governments, should you elect
 11    not to hold lease sales, you are then exporting pollution
 12    to third world countries.
 13              For every barrel of oil America refuses to
 14    develop domestically, it will have little choice but to
 15    import an equal amount from overseas where different
 16    environmental standards often apply.  Sharing federal
 17    royalty payments from production in federal waters with
 18    coastal states and local communities, as is done in other
 19    jurisdictions of the United States, is critical, as it
 20    significantly benefits the local governments, promotes
 21    national economic interests, and generates additional new
 22    federal revenues by increasing state and local
 23    participation.  Such sharing facilitates a closer
 24    partnership among federal, state and local agencies.
 25              While we strive to develop renewable sources of
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  1    energy, we still rely on oil and natural gas for
  2    transportation, electricity, manufacturing, consumer
  3    goods, and other uses that are part of our everyday lives.
  4    Even more, our economy depends on the millions of jobs and
  5    billions in revenues offshore production generates.
  6              And I wanted to compliment you folks for moving
  7    to this venue.  It's significantly better than your other
  8    venue.  And I have to echo Jason Brune's comments with
  9    respect to the constantly changing way we do our
 10    testimony.
 11              Thank you for your time.
 12                    MR. JEFFERY LOMAN:  Mr. Portman and then
 13    Michael LeVine.
 14                    MR. CARL PORTMAN:  Good evening.  My name
 15    is Carl Portman, and I'm here speaking on my own behalf to
 16    support a robust 2012 to 2017 offshore oil and gas leasing
 17    program.  I urge BOEM to include in this five-year program
 18    lease sales in the Chukchi and Beaufort Seas, as well as
 19    Cook Inlet.
 20              While I recognize data gaps exist in the Arctic,
 21    there will always be a need for research.  Significant
 22    data gaps existed when the North Slope exploration
 23    commenced more than 40 years ago.  As exploration and
 24    development occurred, so did research and studies.  Today
 25    the North Slope and offshore are now perhaps the most
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  1    studied energy basins in America.  The federal government
  2    has spent more than 300 million dollars on studies in
  3    Alaska, and in the past decade, the former Minerals
  4    Management Service itself funded over 250 studies here,
  5    with the majority of those in the Beaufort and Chukchi
  6    Seas.
  7              It is important to note that not all questions
  8    regarding oil and gas development in the Arctic can be
  9    answered.  Not all risks can be eliminated.  If the
 10    federal government does insist that every concern and risk
 11    be eliminated in offshore development, then it must be
 12    prepared to import virtually all of the oil it will
 13    require to meet future needs.  It must then also accept
 14    the consequences of a much heavier reliance on foreign
 15    oil, including soaring trade deficits, a weaker and more
 16    vulnerable economy, higher unemployment and compromised
 17    national security.
 18              Put another way, failure to move forward with
 19    the OCS development in, Alaska will put our economy at
 20    risk as well as national security.  I strongly believe
 21    Alaska can and should move forward in a responsible manner
 22    to harness the immense energy resources in the Arctic.
 23    Doing so would generate thousands of new high-paying jobs
 24    throughout virtually all 50 states, including steel and
 25    pipe manufacturers in the Midwest, shipping on the coast,
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  1    advanced computer technology in California and Seattle,
  2    and union labor for pipeline construction and maintenance.
  3    OCS development will also generate billions of dollars in
  4    much needed government revenues.
  5              I encourage BOEM to move forward with the
  6    proposed five-year program, including the Alaska lease
  7    sales.  Thank you.
  8                    MR. JEFFERY LOMAN:  Michael.  After
  9    Michael, Heidi Nelson.  Heidi, are you here?
 10                    MR. MICHAEL LEVINE:  Good evening.  Or is
 11    it almost good morning by now?  My name is Michael LeVine,
 12    L-E-V-I-N-E.  I'm Pacific Senior Counsel for Oceania,
 13    based in Juneau, Alaska.  And first, Dr. Kendall,
 14    Mr. Loman, everyone, thank you for holding this hearing,
 15    for staying to hear us all out.  And in particular, thank
 16    you to our court reporter for taking notes and typing what
 17    we are saying.
 18              I'd like to just take us back a step.  And
 19    actually, I should begin by saying I will endeavor to talk
 20    as slowly as I am able.  I'm not going to leave you my
 21    notes, but I hope that I will talk slowly enough for you
 22    to be able to capture at least the themes that I say.
 23              I'd like to take us back just a step.  We're
 24    here today talking about our oceans, and about decisions
 25    that affect them.  The oceans and the oil under them are
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  1    public resources.  I could never hope to speak as
  2    eloquently about the oceans, the Chukchi and the Beaufort
  3    Seas as those who live along them and depend on their
  4    resources, nor could I hope to speak about the value of
  5    the resources to companies, as well as those who work for
  6    those companies.
  7              I can, though, speak to our obligations and to
  8    your obligations as our government representatives.  We
  9    Alaskans need energy.  We need clean energy and healthy
 10    oceans.  And rather than sound bytes or baseless promises,
 11    we should have a real conversation about how to get there.
 12    We all own the oil that's under the oceans, and it's your
 13    job as BOEM or the Department of the Interior or Minerals
 14    Management Service to be stewards of those oceans and
 15    managers of those resources.
 16              Your responsibilities extend beyond just
 17    regulating an industry.  You must make decisions about
 18    whether activities should occur and under what conditions,
 19    and you must ensure that if they do occur, we get fair
 20    value for what we own.
 21              It is not necessarily true that benefits that
 22    accrue to oil companies, to multinational oil companies,
 23    are good for Alaskans and all Americans, but it's your job
 24    to balance the benefits that might accrue from oil
 25    development against the risks that might occur there.
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  1              To that end, we appreciate some of the changes
  2    and steps forward.  As I said, these public hearings and
  3    your commitment to listening to us and hearing us out is a
  4    big step forward.  We appreciate the changes in the agency
  5    structure and its name, and we appreciate the attention to
  6    response capacity that this Administration appears to be
  7    paying.
  8              Overall, and mostly we appreciate the open door
  9    that, Dr. Kendall, you have shown us over the last year or
 10    so.
 11              You will forgive, however, our skepticism and
 12    our worries.  Despite these stated commitments, we are
 13    still seeing decisions to move forward in the absence of
 14    basic science and preparedness.  The USGS study
 15    demonstrated significant gaps in our understanding of the
 16    oceans.  It is true that there has been a significant
 17    effort to conduct targeted scientific studies.  Those
 18    studies, however, don't provide us a sufficient baseline
 19    from which to actually understand the impacts of the
 20    activities your agency is approving.
 21              Secondly, there is no proven demonstrated
 22    response capacity.  As it was stated earlier, the last
 23    test of these response capacity was in 2000, and it was a
 24    failure.  Shell proposes to rely on a containment
 25    system -- or a well capping system, rather, that the
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  1    company itself rejected two times in the last couple of
  2    years, and a containment dome that has neither been built
  3    nor tested.
  4              Nonetheless, in the face of those scientific
  5    gaps and failure to prove response, your agency reaffirmed
  6    Lease Sale 193, saying that it didn't need any of that
  7    science that it admitted it didn't have.  The agency has
  8    also approved exploration plans, despite failure to
  9    approve spill response plans or require demonstrated
 10    capacity.  And now the agency has established, as has been
 11    mentioned earlier, changing procedures for public hearings
 12    and comment periods that run the Saturday after
 13    Thanksgiving, for example.
 14              I have read the proposed plan.  I read quickly.
 15    I have not yet made my way made through the programmatic
 16    EIS.  We request that the deadline for comments be
 17    consolidated so that we only have to participate once that
 18    our constituents and public can hear.
 19              And finally, I will sum up quickly to say, in
 20    light of that skepticism, we request that you formalize
 21    the stated commitments you have made to conduct better
 22    science, to require preparedness, and to more narrowly
 23    target lease sales.  If you are going to hold lease sales,
 24    make those commitments specific in the plan, require
 25    science before they are held, demonstrated capacity, and
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  1    the identification and protection of important areas.
  2                    MR. JEFFERY LOMAN:  Katherine Hicks.  A
  3    seasoned testifier at these meetings, Rosemary.  Somebody
  4    just said they testified eight times.  How many times,
  5    Rosemary?
  6                    MS. ROSEMARY AHTUANGARUAK:  Hundred.
  7                    MR. JEFFERY:  Hundreds.  Okay.  Let's have
  8    it.
  9                    MS. ROSEMARY AHTUANGARUAK:  My name is
 10    Rosemary Ahtuangaruak, R-O-S-E-M-A-R-Y
 11    A-H-T-U-A-N-G-A-R-U-A-K.  I live on the Arctic coast.  I
 12    live in Barrow.  I spent 24 years in Nuiqsut.  I went to
 13    the village to become a community health aide, and I speak
 14    from that spot.
 15              As a community health aide, I learned how to do
 16    a physical exam and talk with the doctor over the phone,
 17    explain what we were feeling and seeing, and communicate
 18    these concerns.  I was taught more information as I
 19    expanded my education.  I went to the University of
 20    Washington to become a physician assistant.  I brought
 21    this education back to my village.
 22              I took counts of my community.  When I first
 23    started as a health aide, we had 323 people.  At that
 24    time, only one person used medicine to help him breathe.
 25    When I went to school, there were more people.  When I got
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  1    done with the University of Washington, there were more
  2    people.  When I stopped working in 2000, there were 75
  3    people using medications on a regular basis to breathe.
  4    I've stated this over and over and over and over and over
  5    again for over 25 years.  These concerns have only
  6    increased in numbers.  And if I was still working in our
  7    village clinic, those numbers would have increased with my
  8    long-term participation of working with our people.
  9              We expressed concerns related to oil and gas
 10    development and increased oil and gas activities
 11    increasing and getting closer to the village.  We
 12    expressed concerns to lack of protective measures put in
 13    place to help us with air quality issues and industry
 14    controlled processes that allow them to flare gas on a
 15    routine basis, especially when they were ramping up
 16    activities.  We expressed concerns related to changes to
 17    subsistence uses related to changes on land and offshore,
 18    near shore and these changes impacted the way that we
 19    hunt.  It impacted the way that we bring foods to our
 20    table.  It impacted the way that we were able to be in our
 21    village or not because we have to leave to go see the
 22    doctor in a hospital setting.  And it brought our concerns
 23    into a wider basis.
 24              We have got many communities that have a wide
 25    variety of health concerns that have increased over years,
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  1    but our state and our government has never taken a good
  2    look at those concerns.  We have opportunities to get a
  3    health impact assessment, but it is a very weak
  4    assessment.  We should be looking at what are the impacts,
  5    but our assessment only gave us a small assembly that
  6    there are some impacts.  It's not going to quantitate it.
  7    Our data bases for our Indian Health Services have not had
  8    stability and staffing to give us the adequacy of numbers
  9    in these databases to give us a good assessment.
 10              This process was halted with the oil and gas
 11    development when they stopped the lease sale process, but
 12    that information is vital.  It needs to be included in
 13    this process.  It needs to be completed for its
 14    assessment, and it needs to be expanded for understanding
 15    what it's not going to give us because that information is
 16    very important.
 17              There are other areas in our state that also
 18    experience health impacts from spills.  We should have
 19    learned from that process.  We should have listened to
 20    those people that were impacted by their health by those
 21    problems.  Instead, when that village was exposed to the
 22    in situ burning and they got sick instantly -- within
 23    minutes people were rolling on the ground vomiting -- we
 24    still have in situ burn plans as part of our spill
 25    response.  They didn't notify that community prior to the
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  1    burn, and yet they didn't notify our community when there
  2    was a spill in Prudhoe Bay and they used in situ burning.
  3    They didn't notify us when they were doing studies with
  4    bees that were going to assess areas that were impacted to
  5    a spill.  And yet those bees were released, and our
  6    village was the closest to it.
  7              It didn't give the information they wanted, but
  8    that kind of stuff really needs to be worked well and done
  9    with the way that's not going to cause more concerns and
 10    impacts.  This process -- industry took thousands and
 11    millions of dollars to research for spill response, but
 12    they got things that they wanted in their process.  We
 13    never got any input of whether or not that science should
 14    have been spent that way.  They did things that would
 15    cover their asses.  We have our lives on the line here.
 16    We didn't take control of that process and guide them in
 17    what should be studied.
 18              This process is bad.  There should be no lease
 19    sales.  Our government needs to take a leadership role in
 20    this process.  We need that information from the Gulf.  We
 21    need to be understanding what's causing those illnesses
 22    from those people and what's happening with those
 23    dispersants because we have generations of people that are
 24    going to continue to live with those changes.
 25              Do not make that -- do not make that same
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  1    mistake in the Arctic.  Learn from this process.  Learn
  2    from the Gulf.  Learn from other countries that have also
  3    put studies before us and learned about health impacts
  4    that we did not do as a country.  Learn from this process.
  5    Learn that we have very, very important rights, and
  6    impacts are occurring and causing us problems.  They
  7    shouldn't happen, and it should be a no brainer.
  8              We are not ready for more leases.  We should
  9    make changes to areas that are already leased in the
 10    offshore because it shouldn't occur to be open like it
 11    has, been business as usual.  Be a better agency.  Give us
 12    the words on paper that are going to guide this process
 13    and get us the tools to enforce it because we don't have
 14    that, either.  It is regulations on paper without the
 15    enforcement, without the protective measures, without the
 16    infrastructure.
 17              Thank you.
 18                    MR. JEFFERY LOMAN:  Peter Macksey.
 19                    MR. PETER MACKSEY:  Peter Macksey,
 20    P-E-T-E-R M-A-C-K-S-E-Y.  I represent a 50-man fabrication
 21    company here in Anchorage, do about 20 percent of my work
 22    in the oil field.  I am in favor of this project.
 23              Truthfully that's my testimony at this point,
 24    but I've got a couple observations.  At the beginning of
 25    this, we had a nice little half-hour slide show.  I didn't
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  1    see the slide where it showed what the economic benefits
  2    of this was.  We showed all the detrimental things and we
  3    saw all that kind of thing, but we never showed a slide of
  4    two or three people have rattled off really big numbers of
  5    things we should be concerned with and I think that's a
  6    part of the environmental impact.
  7              The other thing was you rattled off all the
  8    agencies that provided science, but you never mentioned
  9    the millions of dollars that the oil field -- the oil
 10    companies have spent gathering and in supplying you with
 11    science.  And that was never mentioned.
 12              The other thing is, this is a big year for me.
 13    I turned 60 this year.  Thirty years ago I got married,
 14    and the next month I went to Point Lay to build a -- my
 15    second trip to finish a school there.  At that time they
 16    had just put the first sewer plant in the school.  Okay.
 17              And you people come from -- I don't know what
 18    your backgrounds are, but if you have never lived
 19    somewhere where the whole village is on honey buckets, you
 20    pretty much know what's going on with people when you are
 21    hanging out with a bunch of people that are all using
 22    honey buckets.  Okay.  And the honey buckets in Point Lay
 23    went to the front yard and they went into a 55-gallon
 24    drum.  And then they went to the edge of the village on a
 25    road on a big sled train and in the dead of winter, they
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  1    hauled them out on the ice and they kicked them off on the
  2    ice.
  3              The North Slope, just from the oil field, is the
  4    most bondable Borough in our state.  They have water and
  5    sewer.  They didn't water and sewer in Barrow till the mid
  6    80s, and the mid '90s before the villages got water and
  7    sure.  Right now Barrow is drilling wells in their
  8    backyard, but they're against drilling wells in their
  9    front yard.  I have a problem with that.  So I guess I'm
 10    kind of confused about what they really want.  So just
 11    take --
 12              And don't get me wrong.  I'm also finally at an
 13    age where I have some history, and I appreciate the
 14    enthusiasm of young people and people in general that want
 15    to save the earth but, you know, we are still your
 16    neighbors.  We still live here.  We are still worried
 17    about the -- our environment, as well.  We are growing
 18    children here.  We are recreating here.  We are not
 19    looking to destroy the world.  And we are tainted that
 20    way.  So I hate to say it, but a little bit of history
 21    would go a long way to settle some of this excitement.
 22              Thank you.
 23                    MR. JEFFERY LOMAN:  Matt Moll.  Matt.  And
 24    after Matt, Lisa Parker.  Lisa.
 25                    MR. MATTHEW MOLL:  Hello.  My name is
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  1    Matthew Moll.  That's M-A-T-T-H-E-W M-O-L-L.  I'm not
  2    really sure where to start with you all tonight.  I think
  3    you all know it's a bad idea to drill here.  You'd know
  4    it's a bad idea if you just stopped and thought about the
  5    kind of future you want to leave for your children and if
  6    ravaging every last beautiful corner of the earth for
  7    every last drop of oil is the best way to get us to that
  8    future, then you'd quickly come to the answer of, no, it's
  9    not.
 10              But I don't think I need to go any more into the
 11    specifics of why this is a bad idea.  You have heard it
 12    from enough people tonight, so I want to address a few
 13    things that I noticed tonight that made me kind of angry
 14    as a citizen.
 15              The first was the way this hearing was started.
 16    It was supposed to be a chance for us all to give public
 17    testimony.  Instead we were lectured for a half hour about
 18    the processes and the channels that they go through.  We
 19    saw this very interesting PowerPoint slide show where it
 20    laid out three large blocks of the early planning stages.
 21    There was the lease sale and exploration.  Then these
 22    little tiny boxes of production and decommissioning like
 23    we are just supposed to think, oh, yeah, we are going to
 24    talk about this for a long time.  You guys will have your
 25    regulators look at it.  And don't worry, you will have
00155
  1    lots of time for public opinion.  And then the actual
  2    drilling and the spills that may occur there and whatever
  3    else that happens, that's just an afterthought at the end.
  4              Well, let me tell you, looking at the track
  5    record of the industry and government, I don't trust the
  6    oil industry and I don't trust government to regulate it.
  7    You said the Deepwater Horizon disaster was -- let me see.
  8    I wrote it down -- was a wake-up call, right?  You changed
  9    all your policies after that.  What was Exxon Valdez?  Was
 10    that a wake-up call?  When the New Carissa crashed off the
 11    coast of Oregon, was that a wake-up call?
 12              To be honest, there's no reason to trust any of
 13    this system at all, and I just feel like calling you guys
 14    out on your illegitimacy.  You are going to do what you do
 15    anyways, and we all spoke tonight and that was a lot of
 16    fun.  But start using power more wisely or you are going
 17    to lose it.
 18              That's all I have to say.
 19                    MR. JEFFERY LOMAN:  And after Lisa, Andy
 20    Rogers.
 21                    MS. LISA PARKER:  Thank you.  My name is
 22    Lisa.  Parker is the last name, P-A-R-K-E-R.  I want to
 23    thank you, and I particularly want to thank the recorder
 24    this evening.  And maybe even in the future have two
 25    reporters so that they can relieve each other.  I am a
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  1    lifelong resident of Alaska, and I currently reside on the
  2    Kenai Peninsula.  I'm employed by Apache Corporation, as
  3    you heard earlier from John Hendrix.
  4              During the testimony tonight, I had the
  5    opportunity to post on Facebook that my nephew had come
  6    and testified, and he is opposed to the lease sale.  I am
  7    testifying in support of the lease sale.  And it was
  8    interesting the number of comments that I got back from
  9    friends of mine who support the lease sale, as I do and
 10    friends of mine who support my nephew's position.
 11              And as I posted on Facebook while my nephew and
 12    I have disagreements on this and he has his position and I
 13    have mine, I love my nephew dearly.
 14              As I said, I am here in support of the proposed
 15    five-year schedule, and particularly the Cook Inlet lease
 16    sale, sale 244.  The decline of oil and gas production and
 17    the closure of the industrial facility, the Agrium
 18    nitrogen operations and the warming, the mothballing of
 19    the ConocoPhillips LNG facility, those facilities were
 20    significant economic engines for the Kenai Peninsula and
 21    their closures have had a significant adverse impact on
 22    individuals, communities and businesses on the Kenai
 23    Peninsula.
 24              Today 85 percent of the Railbelt's power
 25    generation comes from natural gas.  Natural gas also
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  1    supports and heats many of our homes, businesses and
  2    hospitals in Southcentral Alaska.  Continued production of
  3    natural gas and oil is essential to our communities.  In
  4    the past two years there has been a resurgence of oil and
  5    gas activity and interest in Cook Inlet.  There is
  6    interest as well as a need by all of us -- businesses,
  7    individuals and communities -- for leasing in Cook Inlet.
  8              The proposed lease sale 244 should be kept in
  9    the five-year plan.  Thank you.
 10                    MR. JEFFERY LOMAN:  After Mr. Rogers,
 11    Louisa Yanis.  Louisa.
 12                    MR. ANDY ROGERS:  Thank you.  For the
 13    record, my name is Andy Rogers, A-N-D-Y R-O-G-E-R-S.  I'm
 14    a lifelong Alaskan.  I'm the Deputy Director of the Alaska
 15    Chamber of Commerce.  And I speak tonight as the voice of
 16    hundreds of businesses across the state representing tens
 17    of thousands of employees from literally every corner of
 18    Alaska.  On their behalf, I encourage each of you and each
 19    of the organizations that you represent to do everything
 20    you can to make sure that Alaska's oil and gas resources,
 21    terrestrial and OCS, are developed responsibly and in a
 22    timely manner.
 23              I'd like to take the rest of my time to give a
 24    personal anecdote.  In the mid '90s, I started a software
 25    company in Alaska.  I've employed dozens of technologists,
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  1    as many as 30 at a time over that 15-year period, many of
  2    them brought up from outside the state.  I'm an importer
  3    of talented, sharp, young minds.  My wife and I were
  4    owners of the physical therapy clinic that employs her,
  5    Advanced Physical Therapy; clinics in Anchorage, in
  6    Fairbanks, one in Wasilla, and starting next summer, one
  7    in Soldotna.  It's a lot of sharp, young, technical minds;
  8    sharp, young medical minds.  And it's hard to get people.
  9              There has been no point over the course of my
 10    career where it was not a wise business move to pull
 11    stumps into Seattle and to San Jose, Orlando, Atlanta.
 12    But this is where I'm from.  God willing, this is where my
 13    kids will want to be.  So I hear big numbers.  And we have
 14    got them in this report.  We have got them in other
 15    reports.  We have got 250 million, I think, I saw in
 16    studies over the last 20 years.  They sound very
 17    impressive.  I hear stories of tens of thousands of jobs
 18    over a 50-year period.
 19              But the one that's important to me is I see 30-,
 20    40-, 50-year career for my five-year old.  Now, they went
 21    to one of our companies' Christmas parties tonight.  I
 22    dropped them off, I came here, sat through a random
 23    selection process on a Friday night a couple days -- a
 24    couple weeks before Christmas.  They got a ride home.
 25    Kids and the wife are in bed.  I thank you for your time.
00159
  1    Sorry about your hands.
  2              You guys can do this better.  Approve the
  3    leases.  You have got to get your regulatory and
  4    permitting processes straight.  And then, by all means,
  5    provide the oversight to make sure that the oil companies,
  6    or resource extraction companies, are good stewards of the
  7    resources from my state.  Thank you.
  8                    MR. JEFFERY LOMAN:  Ben Mohr, M-O-H-R.
  9    And after Ben, Rocky Dippel.
 10                    MR. BEN MOHR:  Hi.  My name is Ben Mohr,
 11    M-O-H-R, first name Benjamin, B-E-N-J-A-M-I-N.  Not a
 12    whole lot new to say here tonight.  But I would like to
 13    thank you all from the regulatory agencies for being here,
 14    especially those from the East Coast.  It must be killing
 15    you at this point.  I heard a lot of talk tonight about
 16    renewable energy.  And I don't work in oil and gas.  I
 17    work in rock mining, so when I hear about renewable
 18    energies, I'm just so excited about all these people I
 19    imagine coming out to testify on behalf of Alaska's copper
 20    and gold and rare earth resources that love to mine here.
 21              We have also been talking a lot about people
 22    tonight and the impacts that this type of lease sale may
 23    have on people.  And I think it's important because every
 24    single Alaskan in this room benefits as a person from oil
 25    and gas in this state.  And the advancement and hopefully
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  1    the production of oil from the OCS will continue those
  2    benefits that we see.
  3              I would strongly support BOEM moving forward
  4    with the lease sales as proposed.  And if I had to pick an
  5    option from the PEIS -- I know it's a little early for
  6    that -- I'd go with option No. 1.  Let's go ahead and open
  7    up these lease sales.  Let's see what we can do to
  8    continue a healthy and robust economy in Alaska.  I'd love
  9    to continue my career here.  I'd love to have my kids be
 10    able to grow up and have a future in this place, as well.
 11              So thank you very much for your time.  And
 12    again, I would just like to support the agencies moving
 13    forward with the plans as proposed.  Thank you.
 14                    MR. JEFFERY LOMAN:  Rocky Dippel.  Not
 15    here.  Patricia Bray.  Deanne Hargrave.
 16                    MS. DEANNE HARGRAVE:  Thank you all for
 17    hanging in with us hardy Alaskans.  You can congratulate
 18    yourselves for sticking with us, and I appreciate it.  For
 19    the record, I'm Deanne Hargrave, D-E-A-N-N-E
 20    H-A-R-G-R-A-V-E.  I'll keep this brief.
 21              As a concerned Alaskan, I care about the
 22    well-being of our great state and the people who live
 23    here.  I consider myself extremely fortunate to call
 24    Alaska my home.  But in order for us to continue living
 25    and working in Alaska, we need to maintain our economic
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  1    viability.  One of the best ways for us to do this is to
  2    encourage responsible development of our state and
  3    surrounding seas.
  4              Our State government has done a good job of
  5    promoting oil and gas development.  Oil and gas companies
  6    are ready to invest in Alaska and are lining up to.  But
  7    we continue to face uncertainty with the federal
  8    permitting and leasing process.  Until these permitting
  9    delays are improved, the future of Alaska and the U.S.'s
 10    economy will remain in jeopardy.  I have confidence in the
 11    oil and gas companies who are working toward developing
 12    the OCS and in my fellow Alaskans that we will not allow
 13    irresponsible development to occur in our treasured lands
 14    and seas.
 15              I encourage the federal government to listen to
 16    the Alaskans here today and continue to include Beaufort
 17    and Chukchi Sea leases in the five-year plan and future
 18    lease plans.  Thank you.
 19                    MR. JEFFERY LOMAN:  Lindsey.  Lindsey.
 20    Tom Rueter.  Ruetes, R-U-E-T-E-S.  There is a term in
 21    NEPA, National Environmental Policy Act, to call it a
 22    FONSI.  You all have the other kind of Fonzie.  What was
 23    Fonzie?  Fonzie was cool.  Thank you very much.  We have
 24    no further speakers.
 25                    DR. JIM KENDALL:  Is there anyone who
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  1    would like to speak?
  2                    MR. STEWASH:  My name was down there.
  3                    DR. JIM KENDALL:  Okay.  Then if we missed
  4    you, get up here.
  5                    MR. STEWASH:  How many of these deals --
  6    my name is Looks [ph], also Stewash.  I'm a Tlingit from
  7    Southeast Alaska.  S-T-E-W-A-S-H.  My grandpa, Joe White,
  8    gave that to me.  Also Looks.  I know I'm on Athabaskan.
  9    I thank the Athabaskans for allowing me to be here.
 10    Believe me, I have to get permission for me to be here.  I
 11    can't just, you know, say, hey, man, I'm a rich guy from
 12    so-and-so place.  I want to do this, I want to do that.
 13    You have to get their permission.
 14              I'm hoping for you people to get their
 15    permission.  The man who started off with the prayer,
 16    that's his land, Point Hope.  He said don't do it.  Wonder
 17    how long our world will last if we don't drill for a whole
 18    five years.  How did I survive?  How did my ancestors
 19    survive without this money that we are getting now, our
 20    Permanent Fund money?  How did our ancestors survive?  For
 21    five years, stop drilling.  That is just guessing.  And
 22    how long -- anyways our ancestors survived without oil a
 23    long time ago.  Back up.
 24              Anyways, I heard my ancestor talk like that back
 25    home.  They knew what's coming.  How long will they
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  1    survive without oil there?  That's my interest.  What
  2    would happen if we never did this for five years?
  3    Probably be a lot of healing.  Might get blamed for
  4    starting a war maybe.  Well, it's all Alaska's fault
  5    because you never drilled.  Anyways, that's all I want to
  6    talk about here.  Thank you.  My ancestors possibly
  7    [indecipherable] be with you people.  Your ancestors, you
  8    know, keep your mind to it.  Thank you.
  9                    DR. JIM KENDALL:  Sir, would you give the
 10    final blessing if there is no one else to speak?  Anyone
 11    else that wants to speak that we missed?  In that case,
 12    sir, would you mind ending our session with a blessing?
 13               (Closing blessing offered by Mr. Stewash.)
 14               (Proceedings adjourned at 11:30 p.m.)
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