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P-ROGCEEDI-NGS

MR. JEFFERY LOMAN.  Thank you very nuch
for comng. M name is Jeffery Loman. [|'mthe Deputy
Regi onal Director for the Bureau of Ccean Energy
Managenent, Regul ation and Enforcenent, fornerly MVB
This is the final scoping neeting here in Al aska for a
national plan involving offshore in federal waters in
Al aska's OCS and in other areas in the nation to make
decisions on holding oil and gas |ease sales in a set time
period, from2012 through 2017. This is this
Adm nistration's first five-year plan, which is required
by the Quter Continental Shelf Lands Act or OCSLA.

The reason that we are here tonight is the
agency, because it's making decisions on offshore | easing,
that's considered a major federal action under the
National Environnental Policy Act, or NEPA. And we are
preparing an environmental inpact statement to informthe
deci si onmaker accordingly.

NEPA does a couple of things. It is an open
process. It's a Sunshine Law. It requires public
participation. That's the reason for these kinds of
scoping neetings. And there will be nmore neetings when
the agency drafts an environnental inpact statenent,
rel eases that draft. W wll hold hearings, public
hearings, to take comments on the docunent that we have
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prepar ed.

But primarily NEPAis -- its purpose is to
informthe decisionmaker, the Secretary of the Interior,
on whether to hold, in the case of Alaska, oil and gas
| ease sales in a planning area in the Chukchi Sea. There
is a map of the Chukchi Sea on the far end of the room
down there. And on that map it shows over 400 | eases that
were issued in February of 2008 when we hel d Chukchi Sea
sale 193. Mny you of you remenmber that sale. It was a
record for Alaska. The United States took in a record
$2.6 billion and issued 487 | eases during that sale.

The other planning area is the Beaufort Sea.

And the third planning area is Cook Inlet. Wth respect
to Cook Inlet, Cook Inlet has been a special interest only
pl anning area for us for sone tine now. W have not in
the last five years, for exanple, held a sale in the Cook
Inl et because, very sinply, there was no interest.

W held sales in the Beaufort Sea during the
| ast five-year plan, but we did not hold all of the sales
that were anticipated in the |ast five-year plan. For
exanpl e, we had four sales in the Arctic: Two in the
Beaufort and two in the Chukchi Sea on the planning
boards. President Cohama and Secretary Sal azar deci ded not
to hold those sales.

And we al so had sale 214 on the planning board,
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and we were preparing an environnental inpact statenent
for an oil and gas lease sale in the North Al eutian Basin,
or Bristol Bay, and the Secretary has decided not to even
consider that area for offshore oil and gas |ease sales.

So what do we have before us in 2012 through
2017? Something a little bit different than the usua
process in that it's really a blank slate. There are no
specific oil and gas |ease sales anticipated. The purpose
of this neeting tonight is very sinply to take your
conments on hol ding one or nore oil and gas lease sale in
the Beaufort Sea, the Chukchi Sea and Cook Inlet, or --
and NEPA requires this -- the no action decision, to hold
no oil and gas |ease sales in Cook Inlet in the Beaufort
Sea or the Chukchi Sea.

So we will prepare a draft EIS armed with the
conments that we receive during these scoping nmeetings to
hel p us devel op reasonable alternatives |ike the |aw
requires us to do, and those reasonable alternatives
include things |ike the number of oil and gas |ease sales,
where within these planning areas they should or shoul dn't
be held, or sone particular manner by which the agency
woul d hold those sal es.

Any questions so far? Thank you very much for
comng on a Friday night, and | apol ogize for that. W
had a schedule. W worked over the federal holiday. |
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thank ny team Nobody conpl ai ned about that or asked for
any conpensation. So we have just been hard at it in the
two weeks that they gave us to do this. And | apol ogize

for a Friday night. | see a hand. Tom Loman.
MR TOM LOVAN. Jeffery, last tine we were
inthis roomit was crowded, as well. | thought that was

because Ten Danson was here.

MR. JEFFERY LOVAN. W did, too.

MR TOMLOMAN:. Cearly it's you. A
question: M understanding is that you were unable to get
into sone of the nost affected communities up on the
Chukchi coast and Beaufort coast.

MR JEFFERY LOVAN. W were weat hered out
of Point Hope and Point Lay, but we did make it into
Kot zebue, Wainwight, Barrow, Nuigsut and Kaktovi k.

MR TOM LOVAN. Are you going to make any
attenpt to get back there, recognizing that conputer
access is not as easy, |anguage issues are there in terns
of their ability to contribute to the scoping process,
unlike here in the urban centers? And were you able to
conduct your governnent to governnent consultation in the
absence of those neetings?

MR. JEFFERY LOVAN: Not yet. We will try
to hold a teleconference with those Native -- the Native
Village of Point Hope. W were just contacted by |ICAS, as
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wel |, today, and we will try to hold a teleconference with
them W did neet with CAS. They were unable to cone up
with a quorum probably because of weather. | don't know.
V¢ al so held a special scoping neeting with the whaling
captains, too. W were dealing with the conflict of being
in -- the mni convention being in Barrow and our team
being in Point -- or thinking we were going to be in Point
Hope and Point Lay. The whaling captains were in Barrow
VW had a teamin Barrow and we did talk to the AEWC fol ks
while we were there.

W will not be able to nmake it into Point Hope
and Point Lay to hold public scoping meetings for this
particul ar project, unfortunately. And that's, you know,
life in Al aska, especially in February.

| saw anot her question. Yes, sir.

MR DAVE HARBOUR: Yeah, Jeff. | wonder
i f, although they weren't scheduled originally,
communi ties |ike Fairbanks and Sout heastern comunities
that have -- for whomthe inpact of the, for exanple,
di m ni shing throughput in the oil pipeline would be
affected by OCS have just as nuch a stake in these
deci sions as coastal villages, is there any future
interest, do you suppose, in having BOEM take the pul se of
Interior and Sout heast communities as well as coastal and
the big city commnities |ike Anchorage?
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MR JEFFERY LOVAN. Well, we did get a
phone call yesterday or today fromthe Chanber of Commerce
in Fairbanks and requesting that we neet in Fairbanks, and
that's kind of a first, in ny experience, anyway. Not on
this schedule, not for this particular project.

But now, Kotzebue for a while was saying cone to
us. We are the Gateway to the Arctic. W are a possible
| ocation, for exanple, for Coast CGuard installation or a
deep water port where spill response equi prent woul d be
staged. So we started going to Kotzebue -- | went with
NVFS when they did their EIS for exploratory drilling and
seismc.

And we had a very good public meeting in
Kot zebue. W held a governnent-to-government consultation
meeting with the Kotzebue IRA. W had good weat her and
got in there. And we met with Mayor Wiiting fromthe
Nort hwest Arctic Borough and had a very productive neeting
with Mayor Wiiting and appreciated that and her unique
perspective on these activities.

And just to let you know, in those neetings in
Kot zebue and ot her meetings along the Arctic conmunities,
we heard this: W are interested in responsible
devel opnent, but we are very concerned about the |ack of
infrastructure, the fact that the Coast Guard is in Dutch
Har bor, Kodiak, very, very, very long distance away.
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There is no Coast Guard base in the Arctic or near the
Arctic. There is no spill response staging al ong the,
especi al |y, Chukchi Sea coast, and so no deep water port
to provide | oading and off-loading of spill response
equi pment. W heard those concerns in those conmunities.
There is a chart in the back of the roomin that
corner that shows the history of the -- exploratory
drilling in the Alaska OCS. It starts in 1974, and even
though you can't read it back fromwhere | am those |ong
col ums indicate nunbers of wells drilled. In the first
hal f of our agency's existence, there has been a total of
84 wells drilled. Ei ghty-one of those wells were drilled
inthe first half of our existence. Only three have been

drilled in the last half of our existence in drilling
exploration wells in the OCS. W have gone eight, going
on nine now years with absolutely no exploratory drilling

anywhere in the OCSin Alaska. And if there is no
exploration in 2012, we will hit the ten-year mark.
W are already at an unprecedented amunt of
zero activity year after year in the history of OCS
expl oration.
Yes, sir, in the back.
MR. PAUL NEWVMAN D. KENDALL: | only have
two questions, M. Loman. One is --
MR JEFFERY LOVAN. W need your nane.
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Sorry. Your nanme, Sir

MR PAUL NEWWAN D. KENDALL: Paul Newman
D. Kendall. And I have two questions. Wen you call out
the nanmes to talk tonight, would you give the nunmber of
the sign-in sheet and the nunber on the sheet so we have
references. | would ask that at future neetings that you
have a list of the 25 or so conpanies bringing oil into
Arerica by country so that we can use that as a reference
point and see who is servicing nmy country besides Al aska,
just as a general reference point for all of us.

Thank you very nuch.

MR JEFFERY LOVAN: | was remss. Mary
Vavrik, our very conpetent court reporter, is recording
the meeting, so we need your name. Also, many of you
signed in, indicated whether or not you were going to want
to speak, and if you want copies of the draft docunent,
pl ease | et us know before you | eave. Provide us with your
mai ling address or e-mai|l address so that we can get the
draft docunent to you when we produce a draft EIS.

Yes, sir.
MR. DAVID HARRISON My name is David
Harrison. |'mthe Executive Director for the A aska
Intertribal Council. And | have to ask the question that:

Are you going to do the consultation with the tribes not
only around the coast where you plan on doi ng any
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drilling, but along the pipeline corridor? W are all
affected by that. And being that the Cbama Adm nistration
has directed all of the federal agencies to do
consultations with the tribes, we want that fulfilled by
your agency.

MR. JEFFERY LOVAN.  Well, the answer is we
intend to conply with Executive Oder 13175 and the new
effort to consult appropriately with federal recognized
tribes. There are 229 federally recognized tribes in
Al aska, almost half of all federally recognized tribes in
the United States, and | don't shy away from having to
consult with every one of themwhen they are directly
affected by a decision. And when you say "pipeline," you
are tal king about TAPS?

MR DAVID HARRI SON:  |'mtal king about
TAPS;, |'mtalking about the proposed gas |ine.

MR. JEFFERY LOVAN. Ckay. Well, we are
tal ki ng about holding oil and gas |ease sales in the
Beaufort Sea and the Chukchi Sea, and what we think wll
probably be special interest only sales possibly in Cook
Inlet. 1'd be happy to talk to you further about who is
directly affected and | earn nore about your opinion and
see if we can come to sone common ground.

MR. DAVID HARRISON:  Being that the United
States nor the state of Al aska owns the waters or the
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|l ands in Alaska and are only occupying themunder mlitary
occupation, then every one of these tribes are affected.

MR. JEFFERY LOMAN. Fair enough. Any
ot her questions before we go to straight-up coments?

Yes, ma'am

M5. LESLIE CORNICK:  Coul d you spell your
| ast nane.

MR JEFFERY LOVAN: L-OMA-N

MR WH T SHEARD: |'mjust curious. |If
there is -- you said that the alternative will be al
alternative nunbers of oil and gas |leases. | have been
hard pressed to find anywhere where the U S. governnent
| ooks at alternative energy sources in comparison, S0 why
is it the alternatives are just focused only on drilling
and you don't look at alternatives that would include an
alternative energy portfolio that mght not have the same
i npacts on the environment as oil drilling.

MR JEFFERY LOVAN. Wl |, our agency does
have an alternative energy charge or alternative energy
initiative. W are not contenplating holding any kind of,
for exanple, sales that would involve wi nd energy in the
Cook Inlet and/or anywhere else in Alaska's OCS. And the
reason for that is alittle bit conplicated, but the short
reason is it's either a place where it's not possible,
getting the energy to market is inpractical, and/or no one

Midnight Sun Court Reporters





O© 0 ~No o b whN PP

10

12
13
14
15
16
17
18
19
20
21
22
23
24
25

Page 13

is interested init. In sone places it's not possible
just because there is too nuch w nd.

| saw a couple of hands for questions, but naybe
not. Earl.

MR. EARL KING K= Earl Kingik from Poi nt
Hope, Al aska on the Chukchi. M question is, you are
going to make a report back to Washington, D.C. Is there
any attendance requirenents when you make your report?
Because | went to your borough neeting in one of the
villages, and | was the only one that was attending. And
| was from Anchorage, Alaska. |s there a requirenent you
have to give to your big bosses in Washington, D.C. how
many people attend the meetings?

MR JEFFERY LOVAN. W do record that and
keep track of it. You are talking about the neeting in
Kot zebue? The hearing for sale 1937

MR EARL KING K:  Yeah.

MR. JEFFERY LOVAN. Yeah. W actually
had -- we opened the record and recorded that in our
transcript that there were no attendees. W did have nine
times as many attendees at the public neeting in Kotzebue
this time, so we were pleased that that happened. And
that was in large part thanks to Mayor Whiting.

MR EARL KING K \What number are you
using to report to your bosses in Wshington?
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MR JEFFERY LOVAN. Wat number?

MR EARL KING K. Yeah, before you start
the neeting.

MR JEFFERY LOVAN. For that particul ar
meet i ng?

MR. EARL KING K: Before you start the
meeting, is there any attendance record?

MR JEFFERY LOVAN. W don't know how many
people will come ahead of time. |If | knew that, we
woul dn't be meeting in this roomwhere everybody is going
to get hot and cranky because we are so crowded. Bl ame
that on ne. For the neeting in Kotzebue, where you were
the only attendee, we gave you credit, and it's on the
transcript. You're definitely there. You are in.

So barring no questions, we are going to start
taking coments. |f you have your -- even hundred
participants tonight. Very good.

I f you have your comments in witing, to help
our court reporter get an accurate transcript and you can
| eave us a copy, we would like that. Again, please state
and spell your name when you are called upon and testify
to help Mary with that.

MR. BRENDON HOFFMAN:  What if we are not
signed inon the list? Wuld you still accept coments?
MR. JEFFERY LOVAN.  Your witten coments?
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MR, BRENDON HOFFMAN:  Yes.

MR. JEFFERY LOVAN. W will accept witten
conments from everyone, yes. You don't have to be on this
list.

MR. BRENDON HOFFMAN: W can get on the
list later?

MR JEFFERY LOVAN. |f you give me your
witten comments, you will be on the list, yes.

Conmi ssi oner Sullivan.

MR. DAN SULLIVAN: Thank you, M. Loman,
and thanks for the opportunity. M nanme is Dan Sullivan.
" mthe Conm ssioner of the Departnent of Natural
Resources. Previously was the Attorney CGeneral for the
State of Alaska, and also served for a tine as a U S.
Assistant Secretary of State for the Economi ¢ and Energy
Bureau at the U.S. State Departnent. | have a | onger
subm ssion for the record, and I'Il |eave that wth you.
It's a witten subm ssion.

| just wanted to mention |I'mthe new
conm ssioner. | have been on this job for nine weeks.
VWiat | have done in the last nine weeks is | have been on
what |'ve called ny engagenent tour all over the state,
hundreds and hundreds of meetings, all types of Al askans,
energy interests, normal citizens, environnental groups,
Native groups. And fromthat what | want to do -- and by
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the way, |I'mhere on behalf of Governor Sean Parnell in
his role under the OCSLA. As you may know, the governors
have a special role.

| wanted to convey two inportant messages from
what | have heard and what |'ve seen and also the State's
of ficial position.

First, the State of Alaska strongly supports new
| ease sal es and responsi bl e exploration and devel opment in
the Beaufort Sea, Chukchi Sea, and Cook Inlet for the 2012
and 2017 | easing period. And I'msaying this not only as
a State official, but | strongly believe that thisis --
the vast, vast majority of Al askans of all walks of life
share this position.

W have a very big challenge in Al aska, but it's
a big challenge for the United States. It's the TAPS
t hroughput decline. As you probably know, in 2003 we were
at a mllion barrels per day. Last year about 640, 000.

But this does not need to be the State's destiny,
continued decline, or the country's destiny. The North

Sl ope of Alaska remains a world class resource hydrocarhbon
basin. 40 billion barrels of recoverable oil estimted up
there and 236 trillion cubic feet of gas, and OCS

devel opment will be a very inportant part of the --
stemming the TAPS decline, and it will also have a

huge inpact in terns of jobs and federal revenues, State
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revenues.

The second point | want to make -- and pl ease
relay this to your bosses back in Washington -- is the
enornmous frustration Al askans feel throughout the state
with regard to the federal governnent as a partner in
Al aska resource devel opnent projects. To put it bluntly,
you are a mssing-in-action partner

The federal government, we believe, has shifted
froma policy of promoting environmental protection, which
we as Al askans certainly support, to proactively shutting
down resource devel opnent. And we have seen this tine and
time again, C85, the Tanana River bridge, OCS del ays,

Poi nt Thonpson EI S del ays, w | derness designations of
ANVR wi | dl ands destinations by your agency.

This not only hurts A askans and our econom c
future, job prospects, and investnent and hope in smaller
communi ties, but we believe the broader ramfications for
the country -- energy security, national security, job
security -- are all underlined by the federal governnent's
policy of shutting down resource devel opment in Al aska.
And fromthe federal government's perspective, we don't
see how it makes sense to not help us help the country
have nore oil, devel op our resources.

And a very inportant point, we also think it
hurts gl obal environmental protection because when you
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push resource devel opnent away from Al aska, where are we
getting our oil? Saudi Arabia, lraq, Russia. Wen the
TAPS was shut down in January, we were inmporting oil from
Russia. And those countries don't have nearly the
environmental stringent requirements that we do, so we
don't even think that that policy is hel ping environnental
protection.

So | just want to conclude by saying we are
going to redouble our efforts to ook for that partner in
the federal government that we need for resource

devel opment. In 2009 we were very hopef ul
I"mgoing to read a quote froma very inportant
person in the United States governnent. "As |'ve often

said, in the short-termas we transition to renewabl e
energy, we can and shoul d increase our donmestic production
of oil and natural gas. W are not going to transform our
econony overnight. W still need nore oil. W still need
more gas. And we have got sone here in the United States
that we can use and we should find it and do so in an
environmental |y sustainable way." That was President
(hama, 2009. And we certainly want to partner with the
federal governnent on responsible resource devel opnent.
Thank you.
MR. JEFFERY LOVAN. Kelly Silver
MR KEITH SILVER It's Keith Silver
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MR JEFFERY LOVAN: Keith. Sorry. You
areright. It is. That mcrophone is turned way up, so
don't get too close.

MR KEITH SILVER M nanme is Keith
Silver. [|'ma businessman here in Anchorage and have been
for over 30 years. |'mhere to add ny voice to that of
many to encourage you to continue to hold OCS | ease sal es.
Al aska finds itself at a crossroads. The Trans-Al aska
Pipeline is only a third full. Wth a six to seven
percent annual decline in production and no significant
projects starting up on State land, oil fromfederal |ands
and waters are critical to the long-termviability of
TAPS. The approximately 27 billion barrels of oil and 132
trillion cubic feet of natural gas are too valuable to
| eave stranded in the ground.

From an environmental point of view, nobody
regul ates nore than the United States. |f we do not
recover the resources here under the tight scrutiny of the
Department of Interior, EPA and Corps of Engineers, then
the oil conpanies will go sonewhere else. No matter where
they go, the standards will not be as stringent. W
shoul d not force the conmpanies to invest el sewhere. For
every barrel of oil Anerica refuses to devel op
dormestically, we will have little choice but to inport an
equal anpunt from areas overseas with | ess environmenta
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oversight. As world citizens, that woul d not be
responsi bl e.

From a donestic security point of view the
Al aska OCS is potentially the largest area of untapped oi
and gas resource in the United States. |Its potential is
estimated to be about twice that of all oil produced on
the North Slope to date. The recent politica
devel opnents in Egypt, Tunisia, Libya, Bahrain and |ikely
the whole Mddle East point out the short-sightedness of
the current policy, deny, delay and don't drill. Iranis
rattling its sabers by transiting the Suez Canal with
their Navy. Analysts who know the Mddle East are telling
us that Saudi Arabia, Jordan, Lebanon, and Syria are not
far behind. W do not have tinme to wait.

Economically it also makes sense to devel op our
resources in lieu of spending as we did in 2010, $260
billion overseas for crude. This accounts for nearly half
of our country's trade deficit. That was at $78 a barrel
At $100 a barrel currently, that would be over 333
billion.

Thank you for your tine.

MR. JEFFERY LOVAN. Thank you. Mke
Al yeska

UNI DENTI FI ED SPEAKER: Are we going to
have to listen to everybody clap after everybody?
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UNI DENTI FI ED SPEAKER: Only if they say
sonet hing we |ike.

MR. JEFFERY LOVAN: Just in the interest
of time, two things: Let's hold the applause, if we can,
and the other thing, if you can summarize your witten
statements, especially if you can | eave themw th us, we
get themin the record, that woul d be good, too. So --

MR. M CHAEL LEVSHAKOFF: Thank you for the
opportunity to coment on the devel opment of the 2012-2017
of fshore leasing plan. M name is Mchael Levshakoff, and
I"'ma |lifelong Alaskan, a Supiak Native of Prince WIIiam
Sound, and I'malso a sharehol der with Chugach Al aska

Corporation. |'malso the public relations coordinator
for Alyeska Pipeline Service Conpany. And these
conments -- |'msubmtting these conments on their behalf.

Over the past 30 years, Alyeska Pipeline Service
Conpany has transported nore than 16 billion barrels of
crude oil fromthe North Slope of Alaska through the
Trans- Al aska Pipeline System also known as TAPS. The
800-m | e pipeline has been and we hope will continue to be
acritical link to our country's energy infrastructure.
However, the future of TAPS is far fromconcern as a
result of |ower throughput fromexisting fields in the
North Sl ope of Al aska.

Therefore, plans that will allow further study
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and anal ysis of the hydrocarbon resources offshore from
the North Slope of Alaska and that will ultimately lead to
the devel opnent of these additional hydrocarbon resources
are of critical inportance to our conpany and to the 1,600
enpl oyees and contractors that operate and maintain the
pipeline and, in turn, to the markets that are served by
the North Sl ope.

Wi le we were disappointed that | ease sales in
the Beaufort and Chukchi Sea were deferred in the
2007-2012 five-year plan, we are encouraged that those
areas are included in the scoping of the next plan. W
strongly urge the Department of the Interior to retain
these areas and nmove forward to finalize the new five-year
plan as expeditiously as possible, including sales in the
Chukchi and Beaufort Sea.

The Bureau of COcean Energy Managenent,

Regul ation and Enforcenent estinates that the economcally
recoverabl e resources for the Beaufort Sea are two to
seven billion barrels of oil, three to 20 trillion cubic
feet of natural gas. The agency further estinmates that
the econom cal |y recoverabl e resources for the Chukchi are
.15- to 12 billion barrels of oil to .5 to 54 trillion
cubic feet of natural gas. W believe it is clear that a
plan that best neets the energy needs of our nation in
accordance with the Quter Continental Shelf Lands Act nust
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i nclude these areas.

In the neantime, we encourage the departnent and
the Bureau of COcean Energy to expeditiously process the
permts and ot her applications for the conpanies that have
invested hundreds of mllions of dollars for the chance to
explore for new energy reserves in these areas.

W are particularly concerned about the inpact
of delay on activities on the North Sl ope of Al aska and
urge the department to ensure the permts and
aut hori zations that have been held up for years in the
region be processed in a nmore tinely manner.

The ongoi ng success of TAPS and its future role
in the nation's energy infrastructure is directly tied to
heal thy | evel s of Alaska crude oil production. At its
peak -- and | can beat your number, M. Sullivan -- we
were at 2.1 mllion barrels per day. And as M. Sullivan
i ndi cated, we are now at under 640,000 barrels per day.

At Alyeska, we are taking steps to address the
serious chall enges declining throughput creates for the
| ong-term operations of TAPS. Lower throughput neans
| ower crude oil tenperatures and | ower velocities,
potentially requiring new investnents for heaters as well
as increases in the frequency of maintenance pigging and
other activities to ensure the continued safe operation of
the system
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The changing hydraulic profile on TAPS has
already triggered the replacement of many of our mainline
punps. The | ow t hroughput challenges are leading to a
situation where failure to add additional crude oil to the
pi pel ine by bringing new resources on line inperils the
nation's continued access to 12 percent of the country's
oil that currently flows through the pipeline.

As production fromexisting fields and pipeline
t hroughput continues to decline, TAPS challenges will in
turn continue to nultiply. W have already dedicated
significant attention, resources and investnent to dealing
with these issues and are conmitted to continuing to
invest the resources needed to ensure the integrity of the
system However, w thout new production conmng on |ine,
there may come a tine when the economcs or technica
chal | enges become insurnmount abl e.

As we focus on ensuring that the nation
continues to benefit fromthe investnent in this critica
piece of energy infrastructure well into the future, we
fully support responsible exploration that could result in
i ncreased t hroughput on TAPS. Such expl oration coul d
yield nore energy delivered to the Lower 48 states.

O fshore areas in the Chukchi and Beaufort Sea are to date
just sparsely explored, yet are forecast to contain a
substantial hydrocarbon resource
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For these reasons, Alyeska strongly supports
including regular oil and gas |eases in the Beaufort and
Chukchi Sea as part of the new five-year |easing. The
procedures of the Bureau of COcean Energy in inplenenting
the Quter Continental Shelf Lands Act provide for conplete
environmental and public reviews of the areas to be |eased
and wi Il allow these areas to be devel oped in an
environmental 'y responsi bl e manner.

W further urge OCcean Energy and other federal
agenci es process permts and other application for
| easehol ders in a tinely nmanner. W believe these actions
will allowthe crude oil reserves that will be |ocated on
the federal Quter Continental Shelf to be delivered to the
American peopl e through the existing infrastructure of
TAPS.

Thank you for offering Al yeska Pipeline Service
Conpany the opportunity to provide coment on the
2012-2017 five-year plan.

MR. JEFFERY LOMAN. Thank you, M ke.

Chris Birch, you are next. My Ann Pease after Chris.

MR CHR S BIRCH Good evening. M nane
is Chris Birch. I'macivil engineer. |'ma vice
president for business devel opment w th NANA Devel opment
Conpany. W are headquartered in Kotzebue. And here in
Anchorage | serve in the Anchorage Minicipal Assenbly.
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represent South Anchorage with about 50,000 constituents,
and it's about a 900-square-mle district.

Those of us on the assenbly don't often agree on
much, but let me tell you what we passed. W passed
unani nously a resolution which I'll read to you this
evening. It's a resolution of the Anchorage Mini cipa
Assenbly supporting new oil and gas |lease sales in the
Al aska Quter Continental Shelf, including the Chukchi and
Beaufort Seas. This is a -- relates to |easing and
recogni ze that |easing, exploration, devel opment of both
conventional and renewabl e energy resources of fshore of
Al aska are vital to the econony, and that OCS devel opnent
woul d be a significant driver of the next generation of
economi ¢ activity by extending the duration of the
petrol eumindustry of the state.

The OCS production in A aska woul d provi de nany
benefits, including thousands of new jobs in rural and
urban areas, additional tax income to the state and |oca
governments and new | ocal sources of fuel and energy and
i nprove search and rescue operations. Access to the
Chukchi and Beaufort Sea OCS resources will be a key
factor in the economc feasibility of the proposed natura
gas pipeline fromthe North Slope and to the continued
operation of TAPS.

And | would add that it was ny first job out of
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col lege. After graduating fromthe University in

Fai rbanks in 1972, was working on the Trans- A aska
Pipeline. | mean, it's hard to imagine life in Al aska
wi t hout the positive inpacts of oil resource devel opnent
inour state. And | think that we just have a rea
obligation here to see that nmove forward in the OCS.

The concl udi ng comrents here on the whereases
through the -- the Municipality of Anchorage strongly
supports new oil and gas |easing, exploration, devel opnent
and production in the Quter Continental Shelf of Al aska,
including in the Chukchi and Beaufort Seas.

| woul d add that, |ooking at the exhibits that
we have here tonight and recogni zing the good energy and
effort and honest work that Shell G has done in the OCS
| think it's really unconscionable -- these are persona
comments now, but | think it's unconscionable that they
have made that significant investment and have not yet
realized an opportunity to drill. I think we have an
obligation to honor that investment.

And one |ast note, a close friend of mne with
Edi son Chouest Offshore that does work in the Gulf of
Mexi co, | asked himhow business was in the GQulf of Mxico
inthe OCS. He said, well, it's actually pretty good for
us because we are noving eight rigs out of the Qulf of
Mexi co, four of themoffshore in West Africa and four of
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t hem of f shore in Brazil

Now, when those rigs leave U S. waters, they
basically enpl oy West Africans and they enpl oy Brazilians,
about 100 to 150. So in one fell swoop there is a
t housand j obs gone out of the Gulf of Mexico due to failed
policies on OCS devel opnent. | just think we can do
better.

Thank you.

MR. LOVAN:  Mary Ann Pease. Carl Portnman.
| see you have got a lot of comments, Carl, so if you
could sunmarize, we'd sure appreciate it.

MR. CARL PORTMAN: Good evening. M nane
is Carl Portman, Deputy Director of the Resource
Devel opnment Council. RDC urges BOEMto nove forward with
a robust 2012 to 2017 offshore oil and gas |easing program
for the Chukchi and the Beaufort Seas. RDC supports
including in the five-year program|ease sales that were
wi thdrawn fromthe 2007-2012 program These | ease sal es
and subsequent exploration activities should be all owed
whil e additional studies are conducted.

Gven its potential for immense recoverable
reserves and enornous econonic benefits to the state and
the nation, the Alaska OCS shoul d be open to responsible
devel opment. The OCS has the potential to sharply
i ncrease throughput in the Trans-Al aska Pipeline, whichis
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currently operating at two-thirds enpty. Wthout new
significant discoveries of oil, the pipeline could be
uneconom ¢ to operate sonetime after 2020, if not sooner,
| eading to catastrophic inplications for A aska's econony.
RDC supports offshore exploration in Al aska
because it is confident operations can occur here safely.

And there are inportant distinctions between drilling in
the deep waters of the GQulf of Mexico and the shallow
waters offshore Alaska. | would like to point out that

dozens of wells have been drilled in the Beaufort and at
| east five in the Chukchi Sea, all w thout incident over
the past -- actually, decades ago utilizing ol der

t echnol ogy.

The responsi bl e devel opnent of vast oil and gas
deposits in the Arctic would significantly boost our
econony, create tens of thousands of jobs, and inprove the
econom ¢ viability of the proposed natural gas pipeline to
the Lower 48, and reduce Anerica's reliance on foreign
oil. It would also generate hundreds of billions of
dol lars in governnent revenues.

As we heard, Alaska's OCSis an inportant future
energy source for Anerica with over 27 billion barrels of
oil. By conparison, total production fromthe North Sl ope
over the past 32 years has been approximately 16 billion
barrels. The potential reserves offshore Alaska is nore
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than all of the current total U S. reserves.

Yet, despite this potential, the U S. chose to
inport |ast year alone nore than 60 percent of the oil it
consunmed, at a great cost. Not developing its reserves in
Al aska and those el sewhere in Anerica makes no sense from
an econom ¢ and energy security standpoint as recent
events in the Mddle East and the recent spike in oi
prices denonstrate.

RDC and many Al askans share President Chama's
view that America needs to conserve nore and put new
enphasi s on renewabl e and alternative energy. Yet Anerica
still needs to pursue new oil and gas production, given
the fact that it will take decades to transition into
renewabl e energy. In fact, the Adm nistration estinates
that in 2035 we will still be dependent on nearly -- on
approximately two-thirds of our energy usage coming from
fossil fuels.

If we do not turn to the Alaska OCS or, in fact,
ANVR then where? Wat -- what we do not produce here,
the nation will have little choice but to inmport from
foreign countries where weaker environmental regulations
often apply.

In concluding, it is vital that our nation's
abundant energy resources be fully utilized for conpelling
economi ¢ and energy security reasons. RDC encourages BCEM
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to move forward with the 2012 to 2017 program including
the | ease sales originally scheduled fromthe previous
five-year program Thank you
MR DAVE HARBOUR: Thank you very nuch

and -- for listening to us and for arranging for this
event. Appreciate it. | wanted to encourage you, for al
the reasons that have already been discussed, Jeff, and
your col | eagues, to consider the w dest possible area-w de
| easing plan for the three areas under discussion and al so
an updated and dramatic and robust |easing schedule for
all the reasons that have been discussed, including the
current unrest in the Mddle East.

| wanted to al so address you as a forner
regul ator. |'m Dave Harbour, former chairman of the
Regul atory Commi ssion of Al aska and Publisher of Northern
Gas Pipelines. But inthe prior role, 1'd offer you a
perception that the Adm nistration, of which you are a
part, seens to be wal king on the ragged edge of
conprom sing your responsibility as just and reasonabl e
adm ni strators and regul at ors.

In the past two years, we in Al aska have seen
| ease sal es del ayed or canceled with insufficient
justification. W have seen OCS permts for |eases that
were sold in good faith to explorers delayed tine and tine
again for the nost frivolous reasons. W have seen
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efforts to devel op an oceans policy that would provide an
anti-comerce overlay on top of all the other [aws and
regul atory requirenents applying to citizens whose |iving
emanates from coastal areas and even tributary areas
leading to the Geat Lakes and the coasts.

W have seen arbitrary and capricious
application of the Endangered Species Act to various
Al aska species, including beluga whales, sea lions, and
pol ar bears. W have seen the Secretary of Interior apply
a faux nmoratoriumon oil and gas activity in the shallow
waters of Al aska follow ng the unrel ated Deepwater Horizon
tragedy. W have witnessed his director say there is no
actual or de facto noratorium and then seen the Secretary
contradict his director a few weeks later and affirmthe
presence of a noratoriumenacted by Secretarial fiat, an
i magi nary but danaging noratoriumnot noticed to the
governor of Alaska, the | essees, or the readers of the
Federal Register.

W have seen federal agencies conduct hearings
on oil and gas activities that were not required for the
apparent sake of delay. W have seen efforts to enlarge
wi | derness designations in the small remaining area of the
Arctic National Wldlife Refuge designated by Congress for
future oil and gas devel opnent. W have seen the
Adm ni stration cheered on by environmental activists as
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they try toinitiate a so-called wldlands strategy
wi t hout Congressi onal authorizati on.

W are now seeing efforts to reclassify the nost
prom sing petrol eumareas of the nation's National
Petrol eum Reserve Al aska and the wi | derness designations
after seeing the Arny Corps of Engineers and EPA reject
CD5 permts for reasons that any citizen reading the
record woul d call ridiculous.

Many current Al askans feel like ringside
spectators of an attack by our own governnent on the free
enterprise systemthat created the dramatic economc
success of Al aska and the United States until now.

The evidence is now indisputable. No one can
deny the federal governnent, including the Interior
Department and your Bureau, has at |east the appearance of
being party to an environnental activist strategy to
elimnate or delay resource devel opment in Alaska. In
making this statement, | distinguish the hard-working and
dedi cat ed BCEMRE enpl oyees in Al aska fromtheir policy
super vi sors.

Qur fellow citizens should make no m stake that
these actions work together to deny the Trans- A aska
Pipeline the replacenent oil it needs within the next ten
years to sustain itself as Alaska's economc lifeline
Wthout that |ifeline, the secondary gas pipeline birthis
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threatened with abortion. Wthout TAPS we can wite off
90 percent of Alaska's operating budget and, withit, a
third of the state's economny.

VWiile I'"mdisappointed in your Admnistration's
regul atory process and reasonabl e application of your
powers and the rule of lawto date, | pray for hope and
change and that you and your colleagues strive to better
serve the public interest and neet the expectations of
citizens through the 2012 to '17 scoping process.

Thank you very nuch.

MR JEFFERY LOVAN. Maynard Tapp, Rebecca
Logan. \Werever Rebecca is, you are after Maynard.

MR MAYNARD TAPP. Thank you to the board
here and for -- for all the work that you have fol ks do.
| know when you were formerly MVB you were very supportive
to all of our efforts to devel op the A askan resources.

My nane is Maynard Tapp. |'ma partner in a
smal | business, Hawk Consultants. W provide suppl enental
personnel to the oil and gas industry here in Alaska. W
are an Al askan conpany founded here in 1985. In 2009 we
| ost 50 enpl oyees. We're also a nmenber of the Al aska
Support Industry Alliance, which is an organization
representing 500 menbers, businesses, and nore than 40, 000
Al askan enpl oyees.

VW believe that the OCS should be made avail able
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for oil and gas leasing for the follow ng reasons: The
United States is in a vulnerable position related to world
energy consunmption. G inports have risen by 20 percent
over the last few years, and at the sane tine U S. oi
production has declined 14 to 16 percent. W continue to
inport over 60 percent of our oil. Were is our energy
policy? Opposition to oil and gas exploration and
production here in A aska inpacts jobs in Alaska and the
Lower 48, and is a threat to our nation's security.

Even if we were to get approval tomorrow,
production fromthe OCS production will not be available
for sone six to ten years. Technol ogical devel opment, new
energy sources, such as fuel cell technol ogy, new natural
gas technol ogy, wind, wave, and sol ar are decades away
frommeeting our grow ng national energy needs. Can we
accept a vulnerable and subservient position relative to
our energy needs? Do you think the American people wll
accept a danmaged econony or stand by while our elders
freeze up there in New Engl and? Wars have started over
problems less than this. And you might think in ternms of
today's current news. Have you ever heard the words from
the halls of Montezuma to the shores of Tripoli?

W nust always be in a position of strength,
energy independence, flexibility, sustainability when it
comes to our national security. Energy is the foundation
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of our independence and strength in the world.

Seventy percent of Al askans and Al aska Natives
conmuni ty supports environmental |y responsible
devel opnent. Al aska needs the jobs and the revenues from
the oil production, and the U S. needs the energy sources
for our nation's security and for job stinulation in a
st agnant econony.

Expl oration and production fromQOCSis a wn,
win, wn for Alaska and the United States. Q1 revenues
for the governnent, energy independence for our security,
and jobs for a stagnant economny.

Thank you.

MR JEFFERY LOVAN. Thank you. Rebecca?
Steve Pratt.

MR. STEVE PRATT: Thank you. M nane is
Steve Pratt, P-R-A-T-T. Thank you for this opportunity.
Thanks for coming up and talking to us, everybody in

Alaska. |'ma small business owner here. |'man
economst. I'malso the issues conmttee chairman for a
group called Consumer Energy Alliance. Rather than kind
of repeat all the things that have been said, I'Il just

say ditto to Conmmi ssioner Sullivan's comrents and the
things that have gone on before.

Nat ural energy security is a huge concern for
me, my famly, and everybody in this nation. The TAPS --
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prospective TAPS shutdown is an incredible potentia
problemfor me, ny famly, ny kids, ny grandkids. So I
encourage you to | ook at having a robust CCS |easing
schedule in 2012 to 2017. You know, Consumer Energy
Alliance, it -- it really thinks we need to |ook at all of
our energy resource. Mre access to offshore oil and gas
resources, increased utilization of alternative energy,
enhanced energy efficiency and conservation, these things
are all inmportant, so | won't belabor all the coments,
other than to say ditto.

One of the things | do want to |eave you with is
these hearings are not about whether we will have Arctic
drilling or offshore drilling. These hearings are about
whether or not that drilling will occur to produce
domestic resources with environmental controls that this
country believes are appropriate

W are still going to have Arctic drilling and
of fshore drilling by Russia, by China, by Brazil, by
Venezuel a, et cetera, et cetera, so if you don't |ease,
you are not going to reduce the amount of offshore or OCS
or Arctic drilling that happens in the world. So I'd
| eave you with that and, | guess, just suggest to folks if
you want to take a | ook at Consumer Energy Alliance, we
have got some brochures out there, and we really think
that consunmers have a role to play.
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And thank you very much for |istening
MR JEFFERY LOVAN. Thank you. Peter
Macksey. And Alicia Egan is next.
MR PETER MACKSEY: M name's Peter
Macksey. | have been a resident for 40 years here. |
work for a fabrication conpany. | build things. This
means a | ot of work to me for the next 20 years, 1'd like
to think. 1'mgoing to do the same thing as Steve and
tell you that things have already been repeated.
|"m speaking in favor of the proposed 2012

through '17 OCS | easing program |'d like to see it nove
forward in a tinely manner. 1'd like to see it nove
through the permtting process and result in actual
drilling and production of oil this tine.

| have a paragraph about how nuch oil is out
there. There is a lot. | have another paragraph about

how many jobs there are. The predictions are there is
jobs through 2057 through this program Ql, we've
already drilled oil wells out there. W've done it
successfully with no spills.

And in closing, people in good faith have
stepped up and | eased |and with apparently no actua
drilling in sight and still support your prograns and are
comng back to the table again. So we are here asking for
a chance for jobs, energy independence, and another 30
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years of oil in the pipeline. Please give us that chance.

MR. JEFFERY LOVAN. Alicia Egan. N ck
Kar nos.

MR N CK KARNCS: Thanks for allow ng us
to participate in the process. M nane's N ck Karnos
K-A-R-NOS. |'man A askan businessnman, a
fourth-generation Al askan. 1've got the fifth generation
in ny house studying in hopes of working in Al aska upon
graduation. M famly's watched since well before
stat ehood as people fromother places have cone here and
attenpted to dictate how we Iive and especially how we
devel op our resources. | can assure you there are no
stricter regulators than those who work, play, and live in
Al aska permanentl|y.

W need hel p in ushering our state's econonic
devel opnent. Wen conpanies are willing to invest in
hel ping this cause, facilitation and cooperation are
needed, not cautionary hindrances. The Al aska OCS
devel opment hel ps our state's econony and hel ps the effort
to reduce and U.S. trade deficit and reliance on petroleum
inports fromunstable overseas regimes.

Qur state has attracted gl obal conpanies willing
to invest in helping us build a sustainable and prosperous
future for our kids and grandkids. Help these willing
participants nove forward in an efficient, safe,
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responsi bl e and certain manner. | support the 2012-2017
CCS | easing program and subsequent comercial devel oprent.

MR. JEFFERY LOMAN. Thank you, Nick. Dan
McConkey. And Roger Jenkins after Dan.

MR. DAN MCCONKEY: Hello, everybody. 1'm
Dan McConkey, and | feel obligated to talk tonight because
| have been up here 40 years nyself, and | cane up with
the Arny right before the pipeline. There wasn't a lot of
jobs in Alaska. | left L.A and there was no jobs at all
inL.A And really in ny tenure up here under Schwarzkopf
playing little war ganes, there was all this talk about
the pipeline. So when | got out, | just stayed in Al aska,
went right up on the pipe, got to help build the pipeline.
Menmories | will never trade to anybody for anything else.
| really enjoyed the fact | hel ped build something that's
made Al aska what it is today.

My first daughter has graduated UAA col | ege.
She's with the State of Al aska, and she is involved in
social and health care in Al aska, and she's working on the
filmdocumentary of the health care of Natives through the
Bush or throughout Al aska. She is very conscious and,
like | said, she's alifetinme A askan herself.
Wien it comes to ny son, and his abilities -- |

said you are going to be an engineer. | said you pick the
field. | left that open for him He picked petrol eum
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and he's now a petrol eum engineer for BP. He hasn't even
graduated col | ege yet. He graduates in May from UAF.

These kids are honespun. They are educated by
this state. They work for this state. And I'mtelling
you right now, his only requirenent to all the oil
conpani es that he put out applications to was he wanted to
remain in Alaska. He would work for anybody, but he
wanted to work in Alaska. And BP G| was the one who came
up to that challenge and said we will put you here in
Al aska and they guaranteed hima job in Alaska. This wll
guarantee hima job in Alaska. This will guarantee the
future of Anmerica and Al askans.

| hear the concerns about environnental, marine
protection. And let ne tell you, nmy son has such a
moral -- high noral obligation to do things right. He is
not going to risk his life, other people's lives, or the
environnent for greed. M son has high integrity. And to
tell me that in five years fromnow ny son won't be safe
todrill inthe Arctic is aninsult, aninsult to his
integrity. He has been part of you guys for his whole
life and he wants to be part of everybody for the rest of
his life, and he will always do the right thing. There is
no doubt in ny mnd that you cannot force himto do the
wrong t hing.

So open up these |eases, have these |eases,
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support our children, support our country, and support al
of us. And that's what this will do. This is not just
one person's greed. This is all of us. And I think we
can all work together and do it safely. | would rather
see himwork here than South Anerica, M deast or anywhere
el se where | would never feel safe. | would never feel
like he's in a safe environnent. | only will feel safe if
he's here in Alaska or if he's here in Anerica working. |
do not want himto have to | eave this country because
there is no work for himhere because we can't do
anyt hi ng.

So please have the lease sale. | totally
support it. Thank you.

MR. JEFFERY LOMAN. Roger Jenkins.
MR ROGER JENKINS: You are an

I nposi ng-1ooking cromd. |'m Roger Jenkins, J-E-N-K-1-NS.
And for the four past decades, this has been nmy hone. At
that time | spent a decade and a half wth engineering
admnistration with the Gty and Minicipality of
Anchorage. The last 15 years | have been the city manager
of four small Al askan comunities. And | even was el ected
to the Al aska House of Representatives.

From my perspective, the record of the Statehood
Act, ANCSA and ANILCA are strewn w th broken prom ses.
Onerous regulations only make it worse. A half century
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ago Al aska became a state. A quarter century ago we

enj oyed sone of the highest per capita incone in the
nation. Qur oil industry was robust, pulp and sawrlls,
placer mning and fishing flourished. Today our standard
of living has fallen to the mddle of the nation

Wiat happened? Q| production has fallen. If
it falls much more, I"'mnot going to tell you, the
pipeline will be dismantled. Cdinton destroyed the timber
industry. Salmon prices have crashed. W had sonet hi ng
|ike the 11th largest production of salmon in this -- in
the state ever this year, but we are only getting paid
half or a third what we did 15, 20 and 30 years ago.

There are only five hard rock mnes in Al aska
today. Alaska's resource ability to help the rest of the
country is waning. Anerica' s econony is dying.

Unenpl oynent is above, nationally, 10 percent wth no end
insight. Trillions of borrowed spending nortgage our
descendents. Upside down foreign inports further the debt
| oad.

W cannot go fromoil today to windmlls
tonorrow w thout bankrupting Anerica's econony. It is
sinply folly to believe that Anerica can become energy
sel f-sufficient wthout keeping our shallow water OCS open
for possible devel opment and permtting.

I ndeed, talk of freezing OCS devel opment is a
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cheap and politically disingenuous suggestion not based
upon any enpirical real world consideration. Contrary to
BP's situation in the Qulf, the oil industry has devel oped
safe drilling systens covering larger areas with snaller
footprints since Prudhoe was discovered. Further, the

Al aska pipeline design survived a nmagnitude ei ght Denal
Faul t earthquake w thout breaking.

Finally, to leave Alaska's -- Anerica's Quter
Continental Shelf choice geological terrains undrilled is
sinply crimnal. It is another broken promse. These
type of decisions threaten the future of everyone in
Arerica. Nowis the time to say drill OCS, and this tine
let's mean it.

MR. JEFFERY LOVAN. Representative
Johnson, Craig Johnson

MR. CRAIG JOHNSON: |'Il make this very
brief. W have all heard the nunbers. W all know what's
happening to TAPS. | applaud the Adm nistration for
| ooking forward. | think it's great. | think it's where
we need to be. But | don't think we can address this
purely until we ook in the rearviewmrror. Five years,
$5 billion, not a well.

It takes 43 days to get a permt in the Gulf of
Mexi co. Five years, $5 billion, not a well

Can you i magi ne being the young executive from
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Shell who runs into the boardroomand says, hey, |'ve got
a great idea. Let's go buy sone |eases up in Al aska; or
the executive at Conoco who runs in and says, Boss, |'ve
got a great idea. Let's buy these |eases, man, they are
great. Five years, $5 billion, two engineers out of a job
because they just got kicked out of the boardroom

You can't go forward until you | ook back. Gve
us the right. Gve us the final permt. Let Shell do --
|l et themspend that $5 billion that the federal government
has taken and al ready spent many, many, nmany tines over.
Honor that agreenment. Honor that contract. Let us dril
t oday.

Keep | ooking to the future, but you can't go
forward w thout |ooking backwards in this case. Thank
you.

MR JEFFERY LOVAN. Thank you
Representative Pruitt. State Representative Pruitt.

MR. LANCE PRUITT: Thank you. Like you
said, ny nane is Representative Pruitt, and in that role |
am honored to get to chair or co-chair the energy
conmttee here in Alaska. And | just want to make this
qui ck point because we have had -- some of these things
have been expressed very eloquently, and | agree with
t hem

But in our state, we are very effectively

Midnight Sun Court Reporters





O© 0 ~No o b whN PP

NNOVMNNOMNNMNNNNRPRPPRPRRRRERRRER R
OB WNEREPROOWOWMNOOON~AWNIERERO

Page 46

| ooking at ways to conserve. W are very effectively
| ooking at ways to have sources of energy that do not cone
from hydrocarbons. But one thing that | have learned is
we still need those hydrocarbons. And if we need the
hydrocarbons, then that means every other state needs
t hose hydrocarbons because they are not doing some of the
sanme things that we are doing here in this state to be
effective and conserve our resources.

So why woul d we | ook outside of our country to
ot her people losing jobs within this state; why would we
| ook outside of our country to other places where they are
going to bring to us oil that was not as environmental ly
friendly -- pulled out of the ground in an environnentally
friendly way? It's alnost |ike buying clothes when you
know t hat the conpany that manufactured those used a
sweat shop. Wy woul d you do that if you are agai nst
sweat shops? It's the sanme thing. So | very nuch support
this.

| want to add one other piece. 1've net a lot
of people in the last couple years. And the worst thing
that you will ever encounter is when you neet soneone on
the street that's crying because they can't afford to give
their kids basic necessities because they are a skilled
wor ker but they can't find the job they need in their own
state. | think it's time to open it up.

Midnight Sun Court Reporters





O© 0 ~No o b whN PP

NNOVMNNOMNNMNNNNRPRPPRPRRRRERRRER R
OB WNEREPROOWOWMNOOON~AWNIERERO

Page 47

MR JEFFERY LOVAN.  John Car nan.

MR JOHN CARMAN. My name is John Carman
CARMAN I'mthe president of Home State Mrtgage.
W just happen to be right next door here, so | thought I

better come over and say sonething. | actually would Iike
to -- again, the conments that everybody has made so far
have been very eloquent. | agree with every single one of

them They are absolutely inportant points.

In addition, | don't know -- oil is at $100 a
barrel today. | was a finance and econom cs major. The
one thing I know is supply and demand. [f you don't have
enough supply and the demand is out there, the price goes
up. | don't know what price we want oil to be at, but if
we don't start devel oping sone of these resources, which
are still five and ten years out, we remain hostage to the
M ddl e East.

And | think our national security -- | think
it's kind of ridiculous that this small roomhere in
Al aska is deciding this issue that's so inportant to the
whole United States for their econonmic security and their
oi | independence.

So that's all I've got to say.

MR. JEFFERY LOMAN. Thank you, John. Tom
Mal oney.
MR. TOM MALONEY: By the way, we kind of
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feel like a TV show. \Wlcone Back, Kotter. It was
Novenmber 9th, we were all in this very same room By the
way, my name is Tom Mal oney, MA-L-ONE-Y. I'ma
resident of Anchorage, Al aska.

And just to add to what sone of nmy col | eagues
here have said -- and by background, | ama CPA, CWVA CFP,
so | thought this was a pretty good cover fromthe Wall
Street Journal this week: Arab Unrest Stuns Markets. It
tal ks about price of oil goes up 8.5 percent in one day.
You don't have to be a CPA to look at that unprecedented
chart back there that says 0, 0, 0, 0, 0, 0, 0, 0, 0, O
exploratory wells drilled in the last few years. That is
a record of performance that any boardroomwould fire
peopl e from

Speaki ng about investnents -- and sone people
have indicated the nonies that Shell, ConocoPhillips and
ot hers have spent in the last few years. How do you think
sonebody |ike me as a sharehol der of those conpanies feels
about 0, 0, 0, but a lot of cash flow going out? How do
we get dividends? How do we get jobs? How do we do
anything for our kids?

| had somebody ask me tonight because | did give
testimony last tine on behalf of ny son, who is studying
to be a certified welding inspector, and he wanted me to
give you an update. He did think he had a job out -- wth
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a contractor out with the CCS activities this year, but
he, along with about 800 other people, are disappointed
that there won't be any activity this year. He wanted ne
to let you know that people |ike himneed jobs. Conpanies
like all the people that are here believe in workforce
devel opment. People |ike the governor, Conmi ssioner
Sul'l'ivan, spend a lot of time and noney on workforce
devel opment for Al askans without jobs. W can't train and
devel op our own. Let's get it going. | strongly support
CCS.  Thanks.

MR JEFFERY LOVAN. Thank you. GCeoff
Haddad.

MR. GEOFF HADDAD: Thanks. M nane is
CGeoff Haddad. |'mthe Al aska exploration manager for
ConocoPhillips. And I'mhere today in support of |ease
sales in the Beaufort and Chukchi Seas being included as
part of the 2012-2017 |easing program

ConocoPhi | i ps understands the value in

devel oping all forms of energy, but even with aggressive
alternative energy research and devel opment, nost sources
estimate that fossil fuels will still represent nore than
80 percent of the total energies applied even by 2030. In
addition, the United States currently produces only
approximately 40 percent of the oil it uses each day, so
the majority of our oil must be inported. Wth the
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current turmoil in the Mddle East, it seens even nore
inportant for the United States to get nore of its oi
from domestic sources.

ConocoPhillips is one of the |argest owners of
State and federal |eases in A aska, a major owner in the
three largest oil fields in Alaska's North Sl ope, operator
of both Kuparuk and Alpine G| Fields, and an operator in
the Al aska Cook Inlet. Qur conpany has decades of safe
and environmental |y responsi bl e operating experience in
Arctic conditions. W also bring decades of experience in
preparing our permt applications and operational plans
for activities in the Arctic.

ConocoPhi I l'i ps has been Al aska's nost aggressive
explorer, but our recent efforts in the National Petroleum
Reserve of Al aska have not been successful in finding
| arge stand-al one fields, and that has contributed to our
surrendering of nmore than two mllion acres in the North
Sl ope since 2007; basically, letting go of alnost all of
our acreage in NPRA

In addition, after 40 years of exploration
drilling in the North Sl ope, ConocoPhillips did not dril
an exploration well in 2010 and will not be drilling an
exploration well in 2011. Instead, the conmpany is focused
el sewhere in the Lower 48 and Canada and el sewhere in the
world, but we have a keen interest still in the OCSin
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Al aska.

It has been estimated that Al aska's OCS hol ds
sone of the largest untapped conventional hydrocarbon
resources in the United States, with billions of barrels
of oil and trillions of cubic feet of gas, and
ConocoPhi | i ps sees great prospectivity, particularly in
the Chukchi Sea as denonstrated by our investnent of $506
mllion in 98 OCS | eases in 2008.

Since then, ConocoPhillips has spent tens of
mllions of dollars on environmental studies working with
ot her offshore operators, universities, research
institutions and |ocal stakehol ders on a nultiyear program
col l ecting biological, oceanographic, and air quality data
in the Chukchi Sea. This programhas contributed to the
exi sting scientific know edge base of the Arctic OCS and
has been well received by North Sl ope conmunities and
several environmental groups. These studies are being
done in support of our plans to drill an exploration well
in the Chukchi Sea in 2013

As everyone here shoul d know, Alaska's North
Sl ope production continues to decline with TAPS currently
flowing at a third of the pipeline capacity. Onshore
exploration in A aska has not resulted in oil discoveries
sufficient to fully stemthe decline in supply to TAPS.
The Arctic OCS waters, particularly the Chukchi Sea, have
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the potential to significantly extend the life of TAPS,
keeping this critical link for donestic supplies of oil in
operation.

W believe that working together, government and
industry can develop a plan for careful exploration and
production of oil within the Arctic OCS waters. |f
exploration efforts are successful, new OCS resources
woul d play a vital role in decreasing Anerica' s dependence
on foreign oil, creating thousands of American jobs, and
generating new sources of incone for federal and state
governnents. At the sane tine it will assure a steady
supply of oil during this critical period while America
bal ances fossil fuel energy with other types of energy.

I'n closing, ConocoPhillips supports the proposa
to further analyze the Chukchi and Beaufort Sea planning
areas for |easing as part of this programand urges the
Secretary of the Interior to continue to include those
areas as part of the 2012-2017 OCS | easing program

W al so support steady progress for already
| eased acreage in the Chukchi Sea, and we are committed to
expl ore the Chukchi Sea responsibly with respect for the
environnent and in a manner that al so respects the
subsi stence way of life of the residents of Alaska's North
Sl ope.

VW will provide nore conprehensive witten
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conments by March 31. Thank you

MR. JEFFERY LOVAN. Scott Thorson, and
after Scott, Pete Stokes. Then we're going to take a
ten-mnute break for those that have sent us notes al ong
t hose |ines.

M5. SCOTT THORSON: Good evening. M nane
is Scott Thorson, T-HORS-ON |'mhere representing
mysel f this evening. ['ll keep it short because a | ot of
peopl e want to speak. Basically I'mall for drilling in
the offshore area, and | really want to urge the federa
governnent to honor their agreements with Shell and |et
themstart drilling as soon as possible

Thank you.

MR PETE STOKES:. |'m Pete Stokes. | grew
up in A aska, educated in A aska, worked in Alaska. M
three kids are all here in Anchorage, all professionals.
Have a couple of grandkids already. | started when | was
very young. But in any case, what | suggest is everybody
that has talked up until now has very valid points. And
really it's really critical for the State of Alaska to
hel p supply energy for the rest of the U S

W have got literally world class resources and
basins here that don't exist other places in the US. or,
if they are, they are in very deep and tough places to get
them like the ultra deep water in the Gulf of Mexico. W
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definitely can produce themhere in an environnental |y
sound way.

The State is very dependent on devel oping their
resources. W don't have a natural narket environment to
where we can build things and sell them W are very
remote froma lot of areas, so nost of us in this roomare
very dependent on devel oping natural resources, and all of
us are very dependent on the revenue that conmes to the
state because of that.

So just in closing -- | know everybody wants a
break. Once again, this is a great place to develop
additional oil. W are here to help the U S. get out of
sone of the conundrums that we have around the world of
inporting oil, and it is a-- it is a bridge to other
energy alternatives in the future. Thank you.

MR JEFFERY LOVAN. (Ckay. W are going to
take a ten-mnute break, and we will start back up in ten
mnutes. Ten-mnute break.

(A break was taken.)

MR JEFFERY LOVAN: | need you to take
your seats because we are going to close those doors
expedi tiously.

MR WLL CHINN: Good evening, everyone.
My name is WIIl Chinn. | first cane to the state in '81.
| worked for a placer mner at Manley Hot Springs,
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commerci al fished my way through college in Bristol Bay
after that, and now|I'min the oil and gas industry. So
good evening, everybody.

|"mhere tonight to urge the BOEMto ensure the
programmatic EIS for the proposed 2012-2017 CQuter
Continental Shelf |easing programnoves forward in an
efficient manner and that it does not further exclude
of fshore Al aska and the Gulf of Mexico fromresponsible
oi | and gas devel opnent.

In establishing a robust 2012-2017 OCS oil and
gas | easing program BCEM nust bal ance environnental and
economi ¢ considerations and ultimately decide to nove
forward with responsible oil and gas devel opnent.

Expl oration production can and should proceed in a safe
manner. The Al aska OCS coul d produce one to two mllion
barrel s per day, boosting current U S. production by 20 to
40 percent. At today's prices, slashing inports that much
woul d reduce the nation's trade deficit up to $65.7
billion.

The last year the U S. sent $260 billion
overseas for crude, accounting for nearly half of the
country's $500 billion trade deficit, a practice that must
be st opped.

BCEM shoul d not hol d | ease sales unless it truly
intends to allow exploration in a responsible and tinely
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manner. In February 2008, Lease Sale 193 on tracts in the
Chukchi Sea netted taxpayers nore than 2.6 billion.
Conpani es seeking to explore those tracts, however, had
been unable to drill due to nunerous regulatory and
permtting delays resulting fromendless litigation from
wel | funded NGOs; NGOs, | nmight add, that are funded by
the wealthiest famlies in America that years ago nade
their fortunes in oil, tinber, steel, mning, and
manuf act uri ng.

The responsi bl e devel opment of potentially
i nmense oil and gas deposits in the Arctic woul d
significantly boost Al aska's econony, extend the life of
the Trans- Al aska Pipeline, and inprove the econonic
ability of the proposed natural gas pipeline.

For every barrel of oil America refuses to
devel op donestically, we'll have little choice but to
inport an equal amount from overseas where very different
environnental regulations apply. The United States nust
continue to pursue new oil and gas devel opment while we
strive to develop and utilize alternative and renewabl e
sources of energy.

Like it or not, we will rely on oil and natura
gas for transportation, electricity, manufacturing,
consumer goods and several other uses that are part of our
everyday |ives.
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In conclusion, | urge BOEMto engage industry
and nove forward with exploration and devel opnent of our
energy resources in the Chukchi and Beaufort Seas. Quit
inporting foreign oil and shipping our jobs overseas.
Make our country an exanple worldw de for what responsible
oi | and gas devel opnent can be.

Thank you.

MR JOHN STURGEON: Thank you very nuch
| thank you very much for comng tonight, and especially
standing during all of this. That's very admrable.

Again, ny nane is John Sturgeon
ST-URGEON It's amazing how she does that.

MR JEFFERY LOVAN. She's really good
MR JOHN STURGEON: She is good. You
wat ch that screen go, you can't believe it.

But anyway, |'ma 41-year resident of Al aska and
| have spent -- made ny living as a |ogger during that
time. | support expanded |easing in the Beaufort Sea and
Chukchi Sea. Al aska's econony is based on oil and is not
likely to change any tine soon.

Most of the land in Alaska is owned by the
federal government and, very unfortunately, as the
conmi ssi oner tal ked about today, there is a lot of not
open for business signs on that land. For exanple, the
Tongass National Forest -- that's sonething that's very
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dear to ny heart -- has a sustained allowable count of
about 500 mllion board feet, and they sell about 20
mllion board feet a year. That's what they are doing
with the federal |lands down in the Southeast Alaska. |
urge that that not happen to North Sl ope production.

The peopl e that object to oil devel opment in
Al aska, | have not seen themoffer any feasible
alternative to sustaining Al aska's econony. The essentia
services that taxes provide fromoil conpanies are very,
very critical to this state. | can't inagine what it
woul d be without oil in this state. You look at the
Performng Arts Center, you look at the things we are able
to do with our schools, our universities, those are all
because of oil dollars and taxes that they pay. And right
now | don't see any alternative to oil that can ever
replace oil. It's not going to be timber. Mning is
doing real well, but it's not going to be fishing. It's
not going to be tourism There is nothing to replace oil.

So | would -- in conclusion | would urge that
the OCS programgo forward in the Beaufort and Chukchi
Sea. Thank you very nuch for taking the tine [istening to
us tonight.

MR JEFFERY LOVAN: | don't know if Deb

Brolini wanted to speak. She didn't -- you did. Check
the box.
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MS. DEB BROLINI: What box?

MR. JEFFERY LOVAN. That you wish to
testify.

MS. DEB BROLINI: |'mtestifying this
evening in support of |ease sales in the Chukchi and
Beaufort Seas. |'man Al askan parent who is concerned
about Al aska's econony and our country's nationa
security. | have a daughter 14 and a son 12, and their
father and I will be making college decisions soon. And
those decisions will be based on whether or not our
children will be able to return to Alaska after coll ege.

|"ma 35-year Al askan who woul d like nmy children
to have the sane opportunities | did growing up here and
have a promsing future. Please do not forget about ny
children Lindsey and Ben, whose children's futures are in
your hands because the decisions you nmake inpact them and
the citizens of the state of Alaska. You see, Alaska's
econony is dependent on the Trans-Al aska Pi pel i ne and
keeping it full

I"'mreally not interested in uprooting ny famly
and | eaving Al aska because Al aska is home and there is no
place like it. You and the Oohama Admi nistration have an
opportunity to help keep our pipeline full and offer
opportunities to nove Al aska forward. Thank you

MR. JEFFERY LOMAN. Lynn Johnson. W are
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going to try to go really fast, and I'mgoing to ask you
to summarize your comments as fast as you possibly can.

W are really interested in what you have to say
about |easing between 2012 and 2017 hol ding oil and gas
| ease sal es.

MR. LYNN JOHNSON: |'ve got one opening
sentence. Thank you for taking the time this evening to
hear Al aska's citizens' views on OCS |easing, especially
on a Friday evening on the first weekend of Fur Rondy.
I"mLynn C. Johnson, President and |ast of the founders of
Dow and- Bach Corporation, a 36-year-old specialty
manufacturing firm |'ma big proponent of responsible
resource devel opnent. | classify nyself as a realist. We
need crude oil for oil and gas, fuel, heat, chem cals for
nyl ons, plastic, polypropylene, as well as
phar maceuti cal s.

| lived through the Arab G| Enbargo of 1973
Gas lines were no fun. Al askan jobs are definitely a
concern, but a larger factor is our national security. W
cannot afford to becone dependent on foreign energy.

| strongly urge your conmittee to include the
Chukchi, Beaufort, and Cook Inlet areas in the Interior

Department's 2012-2017 leasing plan. | absolutely support
expanded and continued future offshore leasing in A aska.
Thank you.
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MR. JEFFERY LOMAN. Thank you very nuch
Paul Mlntosh, followed by Stacey Dean.
MR PAUL MCINTCSH: M nane is Paul

MIntosh, MCGI-NT-OSH | livein Anchorage. And I'd
like to begin by endorsing the comments of the RDC nenbers
and staff who have testified before ne. | believe in
responsi bl e resource devel opment. | also believe in

accountability in resource management agencies and in the
resource devel opnent industry.

Regarding the OCS | easing program | support a
robust OCS |easing programin A aska. The US. is going
to buy oil and gas from somewhere; where else in the world
is there a stronger regulatory systemto protect the
environnent while devel oping the resource? | say we
shoul d devel op our own resources. The Bureau of Ccean and
Energy Managenent should do its job and develop a
significant responsible |easing programso the industry
can do its job and devel op the resources.

Thank you.

MR JEFFERY LOVAN. Thank you. Stacey
Dean, and after Stacey, Cody Lee.

M5. STACEY DEAN. H. M name is Stacey
Dean. |'ma small business owner here in Anchorage. [|'m
not associated with the oil and gas industry, but | am
dependent on the oil and gas industry to invest in Al aska.
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If the permtting and | easing process continues to be
difficult, the oil conpanies will turn el sewhere for
devel opment. W need to keep themhere investing in
Alaska. M fear is that they won't invest and our econony
wi |l be devastated. If that were to happen, | don't see
how we woul d be able to stay in business, which would nean
["I'l have to lay off nmy small group of enployees.
But we do | ook forward to continued devel opment

in Alaska. Thank you.

MR. JEFFERY LOVAN. Cody Lee fol | owed by
Kate WIIiams.

MR. CODY LEE: Thank you. M name is Cody
Lee. |'ma small business owner here in Anchorage, and
|"malso vice president of the Hone Builders Association
here in Anchorage. And | think what's been said pretty
wel I, all the good things that oil does for our conmunity.
And for me to sustain ny small business and for the
menbers of our association to sustain their businesses, we
need oil devel opnent in those |eases.

Thank you.

MR. JEFFERY LOMAN. Thank you very nuch
Kate Wllians fol |l owed by Steve Borell

MR. KATE WLLIAVS: M nane is Kate
Wllians, and |'mthe Regulatory Affairs Representative
for the Alaska G| and Gas Association. | am speaking
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today on behal f of the American Petrol eumlInstitute ACGA
APl is a national trade association that represents over
450 nenbers involved in all aspects of the oil and natural
gas industry. AOGAis a private nonprofit trade
associ ati on whose nembers conpani es account for the
majority of oil and gas exploration, devel opnent,
production, transportation, refining and marketing
activities in Alaska. W appreciate this opportunity to
speak on the scoping of the programmatic environnental
I npact statenment for the 2012-2017 OCS | easing program

W believe the |ease sales in the Beaufort and
Chukchi Seas in Cook Inlet nmust be included as part of the
2012- 2017 program

Qur nation's long-termenergy security depends
upon diversity of sources of supply. US. domestic
production is nmostly made up of nodest anounts from
hundreds of thousands of wells and thousands of oil and
gas fields, both onshore and offshore. The mgjority of
our current production conmes fromfields that could be
characterized as only a few weeks or months of supply.

The U S. needs a constant supply of new
di scoveries to replace declining production fromexisting
and end-of-life wells to nmeet our nation's grow ng demand
for energy. Oherw se production will fall, creating a
suppl y/ demand i mbal ance that will have adverse inpacts on
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inports and prices for American businesses, consuners, and
homeowner s.

The Beaufort and Chukchi Seas hold an estimated
27 billion barrels of oil and 132 trillion cubic feet of
natural gas. This represents a resource base that woul d
pl ace Al aska holding the eighth-largest oil reserves in
the world ahead of N geria, Libya, Russia and Norway.

Recent studies found that by devel opi ng Al aska's
of fshore oil and gas supplies, over 54,000 new American
jobs will be created, as well as 145 billion in new
payrol I, including 63 billion to enployees in Al aska and
82 billion to enployees in the rest of the United States.

Additionally, an estimated 167 billion would be
generated for the federal governnent, 19 billion for
Al aska's state and |ocal governnents, and 6.5 billion for
other state governments. Cearly, OCS production and the
jobs and revenues it would create would help turn the tide
of our country's economc downturn. Unfortunately, recent
policies have del ayed needed approvals for exploration of
previously issued oil and gas |eases in the Beaufort and
Chukchi Seas, threatening the long-termviability of the
Trans- Al aska Pipeline system

The volume of oil flow ng through the pipeline
has decreased over 1.5 mllion barrels per day since peak
production in the early 1990s. Wth the U S.
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underutilizing TAPS at this rate at a cost of $93 per
barrel in 2011, Americans will spend over 47 billion nore
this year on foreign oil exports. Wthout new sources of
crude supply in Alaska, TAPS is at risk of shutting down,
threatening this lifeline of donestic supply.

Exploring for oil and gas offshore in Al aska is
not new. Focusing on the Arctic, a total of 30 wells have
been drilled in the Beaufort Sea and five wells drilled in
the Chukchi Sea, all without incident. Industry's ability
to operate safely and in an environnental |y responsibl e
manner in the Arctic has been denonstrated for five
decades. Alaska's oil and gas operations have been a
proving ground for technol ogies that have steadily reduced
both the footprint and inpacts of exploration and
production activities that the industry undertakes.

In Alaska, the oil and gas industry has proven
itself to be a partner in the devel opment of the Arctic
and expandi ng our know edge of the arctic environnent.

The U S. has vast oil and gas resources in the
CCS that should play a critical role in neeting Anerica's
future energy demand, providing jobs and fueling the
economi c. APl and AOGA strongly urge the Secretary to
include analysis of the Beaufort and Chukchi Sea and Cook
Inlet planning areas as part of the 2012-2017 OCS | easing
program
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In closing, we appreciate the opportunity to
conment on the effort to scope the PEIS for the 2012-2017
program The oil and natural gas industry stands ready to
invest in safe exploration and devel opnent of the Al askan
OCS
MR. STEVE BORELL: M name is Steve

Borell. 1'mthe Executive Director of the Al aska Mners
Association. |'mtestifying on behalf of the association
t oni ght .

The mning industry depends on oil and gas
production for all we do. There are no alternatives for
these products. W want to buy these materials from
domestic sources, not fromthe Mddle East. America and
Al aska need the oil and gas that is in the OCS in Al aska
and throughout the rest of the country. The recent
turnoil in North Africa and the Persian Qulf are testinony
to why we need Al aska CCS oil and gas now and al | around
the country. The oil industry has proven that oil and gas
can be devel oped safely in the Arctic.

W urge that Al aska's OCS be opened for |easing
and that conpanies be allowed to actually drill the |eases
and develop theminto producing wells, adding to the
pipeline. Please do include drilling in leasing in the
Beaufort, Chukchi Sea, Cook Inlet in the next program

Thank you.
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MR JEFFERY LOVAN. Thank you. Gary
Vel ls. Paul d avinovich.

MR PAUL GLAVINOVICH |'m Paul
@ avinovich. | don't know how coincidental it is, but two
mners back to back here. I1'mnot in the petrol eum
industry. Like |l said, I'ma mner. |'mtotally
dependent upon the petrol eumindustry, however, to keep ny
busi ness functioning. |'mself-enployed, primarily now as
a mning consultant.

|"mhere tonight to support unequivocally the
of fshore leasing effort, and | urge you to continue that.
And | endorse everything that's been said here prior to ny
conment .

MR. JEFFERY LOMAN: Reed Christensen, and
Ben Mohr is next.

MR. REED CHRI STENSEN: Thank you. You
know, when | told ny friends | was comng here to testify
tonight, they all replied with the sane question. Wo is
BEAMER [ pronunci ation], BCEMRE, BUMVER, B who?

AN UNI DENTI FI ED SPEAKER:  BOEMRE.

MR. REED CHRI STENSEN: On your own website
it describes the Departnent of Interior's Bureau of Qcean
Energy Managenent, Regul ation, and Enforcenent as the
federal agency responsible for overseeing the safe and
environnental |y responsi bl e devel opnent of energy and
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m neral resources on the Quter Continental Shelf.

| just want to |eave you with another anal ogy.
| really like Lance Pruitt's anal ogy of the sweatshop. W
are all wearing clothes. That's a good thing. And I
think it would be equally false to say, well, let's not
use those or not get those, and if we were getting them --
forced to get themel sewhere froma sweatshop, we woul dn't
want to do that. The sane with oil and where we are
getting it.

But | wanted to follow up with the | ease sales,
that we support the |ease sales, but along with the sales
is adirect inplication that something will happen with
those leases. | think it would be equivalent to the Mini
having a |l and sale here in Anchorage and raising noney for
the Muni and al so for the responsible devel opment of |ands
in the Mini, but then after the sale, the |easehol ders
woul d go to the Muni to get their building permt and they
woul d say, well, come back later. See you next year. W
don't know what's going on with it.

So not only do I strongly support the |ease
sale, but a followup with the direct inplication that the
| easehol ders will be allowed to follow the sane m ssion as
BCEMRE, the responsible devel opnent of energy and mineral
resources on the Quter Continental Shelf. Thank you.

MR JEFFERY LOVAN. Ben Mohr and then
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Jason Brune. And after Jason is Paul Kendall.
MR. JASON BRUNE: Thank you. For the

record, ny name is Jason Brune, BBRRUNE | ama

bi ol ogi st and an environnental scientist. | support |ease
sales for the 2012 and 2017 in the OCS. | also support
themactually being allowed to drill in those |eases.

As a biologist, devel opnent has funded much of
the research that's happened in Alaska. Caribou
popul ati ons, whal e popul ations, polar bear popul ations,
much of what we know about these popul ations is thanks to
the research that's been funded by the oil industry.

The oil industry also has a very keen enphasis
on the production of subsistence resources and subsi stence
ways of life. In fact, | would say it's a priority for
them They work closely with the North Sl ope Borough,
with ASRC, with other entities to ensure that the
subsi stence way of lifestyle is not inpacted and, indeed,
it's maintained. And without jobs on the North Sl ope,
those cultures, those ways of life, will go away.

Meanwhi | e, Shell was just awarded a
sustainability award fromthe Al aska SealLife Center for
the research that it's done and that it's continuing to do
and committed to do, over $5 million in the upconing few
years in the OCSin the area that's in question today. At
the sane tine, ConocoPhillips also has a very rigorous
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scientific program \What research is being funded by
those that are opposing devel opment in the OCS? None
If we don't devel op our natural resources here,
where will we develop then? Do we really want to inport
oil fromRussia in single hulled tankers Iike we are, like
we did a few weeks ago when the | eak happened in the
pi peline? And by the way, that leak didn't |eak one drop
into the environnent. Absolutely not. [It's crazy. W
need to think globally and develop locally in our OCS off
of Al aska.
Thank you.
MR. JEFFERY LOMAN. Paul Kendall and then
Jane Herndon. Jane? After Jane, Rocky Di ppel
MR. PAUL D. KENDALL: Thank you. Paul D

Kendal | . Ladies and gentlenen, nmy name's Paul D. Kendall.
And |'man energy-in-harnony activist and researcher. Let
me repeat that. |'man energy-in-harnmony activist and
researcher. And it seens to ne -- |'mvery concerned. |

have several points to make, |ike a 12-pack or sonething
like that, or a bag of groceries.

First of all, it seens like lately all of our
testinony seens to be desperation, fear or greed or
cash-whi p based. | remenmber the days of innovation and

camaraderi e and unhurried and common val ues and t hose
things that made us great Americans and great neighbors.
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And | want those days back, and I'm beginning to think
it's time to throw the gauntlet down. So | rise tonight
in opposition to OCS devel opment .

But by the time | nmake ny case, nmy tinme will be
expired because anynore we are having cranmed down nonents
when there is no nore ability to have extensive dial ogue
to see the content of character of those people in
di sagr eenent.

So in trying to make ny case, |'mgoing to nake
several points. |'mconcerned we are taking 140-degree
pl us hydrocarbons out of the planet's skin and putting in
cold sea water. There is something a little spooky about
that to ne. It remnds me of the [ynph nodes. And I
never hear that nentioned. | do think the oil conpanies
are going to pull out within two to four years, and |
don't think you realize that because they live on a
par adi gm much, nuch different than where we exist.

| do think that Al aska has a foot in two worlds,
whi ch nakes us a unique place, alnmost a genesis |ocation
where we have a chance to lead the rest of the world in
new energy designs, being energy in harnony.

And | would rem nd those people who are chasing
the dollar that that dollar has no value. And | would
also remnd all of you to keep this inmnd: | tryto
make observations that are undeniable that are greater
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than nyself. Every creature you can fathomin the

uni verse does not carry a briefcase with the Federa
Reserve and does not eat a piece of burned wood cal |l ed
carbon and does not eat noney, |adies and gentlemen. It
lives in nmovenent-to-nonment survival living in harmony, by
the way, using hydrogen to fuel its design mechani sm

So a couple other points here real quick.
woul d chal | enge Jason and Mary Ann Pease and M. Pruitt
and M. Harbour and Dan Fagan to a vibrant discussion on
canera with equal time and see if we couldn't come to some
way to unbreach nmy slow nmoving mind here.

And finally, this is a document -- before | say
that, | need to tell you what your priorities are. And
|"mgoing to wap up here, M. Loman. Your priorities,
| adies and gentlenmen, are |ife essential energies. That's
clean air; you die in five mnutes. That's hydrogen
whi ch people call water; you will die within eight days or
kill somebody. And the third and final life essential
energy is clean energy for our dwellings.

Al comerce, all events, all econonmies, are
after-monent events. They are all businesses or products
services solutions. There would be no oil conpanies
unl ess we live as neighbors and hol d that comunity
together, which are by life essential energies, which
bel ong to us.
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Now, in closing, last time | was here | Dbrought
a docurment to you about the study to make O d Harbor an
al | - hydrogen conmunity back in 1981. Today | bring you a
docunment which | cane across where the world's seven
| argest aut onobil e manufacturers call for the hydrogen
hi ghway to be of sufficient density by 2015. That's seven
of the world' s largest energy platformdesigners in the
wor | d.

["m Paul D. Kendall. So those people who woul d
neg this out on you, you tell them hey, talk to the
aut onobi | e dealers. In this seven-paragraph docunent
called a letter of understanding that's gone worldw de, |
asked if the Anchorage Daily News woul d publish this; they
will not. | asked the Fairbanks Daily News-M ner; they
will not. | asked the Juneau Enpire; they will not return
my calls. | took to the NEA with 13,000 nenbers and Ms.
Coneau.

Ladies and gentlenen, this is of historical,
historical inportance. Your world is about to change Iike
you have never seen before. \Wen you get a society that
becomes so -- such a state of denial and di sconnection as
a famly, | can only -- | believe it portends of sonme very
difficult tines.

So if we should lose, if people |ike me shoul d
becone insignificant and carbon should rule inits
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decadence and its dislocation of our values, then | say
this. Let's throwthe gauntlet down. If | have to |ose
then | want 200,000 electric vehicles in ny comunity. |
want that foot -- we have a foot in two worlds. | want
that foot in the new technology to | ead the rest of the
wor | d because Al aska is that special.

I"'mtired of losing ny ass on these things -- no
of fense intended -- so that sonebody el se on Wall Street
can live off the noney by debt-l|oading ny children or sone
politician can have fame and fortune at our expense. |t
is us little people that need to come back together

And M. Loman, I'msure |I'mtaking up nore tine
than | should, and | try to be fair about that. | only
regret that we couldn't have a |onger time to challenge
one another. These men shoul d stand and chest beat out
and say, show your docunent, or we shoul d have reasonabl e
means to chall enge and | eave in piece, but not -- ['m
just concerned we are not being able to express our
differences. And | think Egypt, by the way, is a
primtive people. They are nowhere near our advanced
state. And we are feeling the sane disconnection. And
" mvery concerned about this.

And anyway, |'mranbling on. Thank you
M. Loman. Thank you to you fol ks here.

MR JEFFERY LOVAN: Rocky Dippel, and
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after Rocky, Rick Solie. And after Rick, Aves Thonpson.

MR. ROCKY DIPPEL: M name is Rocky
Dippel. | was born up here, have 50 years of residency up
here. And | would like to point out up here on these
| ease sales that these are potentially the eighth |argest
opportunity in the world. This will be the eighth biggest
field ever if we drill these fields and we get these
fields developed. It will still take us along tine to
get the oil and the gas fromthese fields over to the
pi peline and be able to get themdown. The sooner we nove
on with getting these devel oped, the nmore opportunity
there will Dbe.

The oil conpani es have a proven record of
responsi bl e financial and environnmental devel opnent in
these areas.

| fully support what's been said so far for the
pro devel opment of these |eases. Thank you.

MR JEFFERY LOVAN: Rick Solie.

AN UNI DENTI FI ED SPEAKER: M. Lonan, given
the time, with respect, I'd like to ask that perhaps if
you coul d give equal opportunity to the other side. |
think we have heard all of the arguments pro. And it's
ten after 9:00, so maybe if we could get some
representation fromthe other side as well, rather than
just going down the list.
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AN UNI DENTI FI ED SPEAKER: | signed up
early, and | never got called yet.

MR. JEFFERY LOVAN: Just to let you know,
we are -- we have been going by the order of which people
arrived and signed up. And folks arrived, some peopl e,
obviously very early. For exanple, M. Kendall who just
spoke -- he noted his tinme of arrival on here at 5:43 p.m
So anyway - -

AN UNI DENTI FI ED SPEAKER:  You get the
poi nt, though?

MR JEFFERY LOVAN: | understand the
point, yes. And | would be happy to junmble around a
little bit on the schedule and mix it up, but 1'mseeing a
| ot of people shaking their heads. So Rick Solie.

AN UNI DENTI FI ED SPEAKER:  Because they
don't want to hear what we have to say.

MR. JEFFERY LOMAN. Ma'am why don't you
come up.

UNI DENTI FI ED VO CES:  No, no, no.

MR JEFFERY LOVAN: No. GCkay. M. Solie.
M. Solie. Ave [sic] Thonpson. Aves Thonpson.

MR AVES THOWSON. That's Aves, A-V-E-S
Thompson, T-HOMP-S-ON |'mAves Thompson. |'mthe
Executive Director of the Alaska Trucking Associati on.

For whatever it's worth, I've lived in Alaska 40 years
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mysel f.

The Al aska Trucking Association is a trade
associ ation that represents sone nearly 200 nenber
conpani es with diverse trucking operations throughout the
state.

| want to make three quick points. Trucking
needs oil. During the shift fromcarbon-based fuels to
alternative fuel sources, diesel fuel will continue to be
the prime fuel source for on-road trucking for the next 25
to 50 years.

Nurmber two, Al aska needs oil. A recent study
i ndi cates that OCS devel opnent in the Chukchi, Beaufort,
and North Aleutian Basin coul d generate 35,000 jobs; $72
billion in payroll; cumulative state revenue of 15
billion; property tax to local governments of $4 billion
over the next 50 years.

And lastly, nunber three, America needs oil
The unrest in the Mddle East and the other oil-producing
areas of the world serves as a wake-up call for us to
i ncrease our econom ¢ production to provide for our
national energy security. Thank you.

MR. JEFFERY LOMAN. Thank you, sir. Mke
Corey and after Mke, Peter Scott. Lucas Frances? Peter
and then Lucas.

MR PETER SCOTT: (Good evening. Peter
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Scott from Shell Q1 Conpany. [|'mthe conmunications
manager. You mght hear fromthe accent | can't give you
a long history in Alaska, but | think the arguments are
conpel ling and the principles and facts actual |y bear
through international boundaries and accents.

VWat | amvery conscious of is that we have
really only heard fromM. Kendall, so I'mnot going to
spend lots of time, which | think three billion plus
dol lars mght have bought us tonight. | amjust going to
really try and address what | think are sone of the
concerns from people, rather than all of the positives.
The positives have been nmentioned tonight. They are
covered in a new study released by | SER fromthe
University of Al aska Anchorage, and 1'd just like to table
that report. So I'll hand over that. That covers jobs,
the econony aspects.

Two pieces that | want to address that | think
wi |l be arguments from people who are not convinced about
this |lease sale. The first one is why oil. And fromny
perspective and Shell's perspective, our civilization and
our lifestyle is built on affordable energy. Equally
i nportant, though, is the environment. And what we need
to do is drive energy devel opment with both of those
things in mnd.

In order to drive energy devel opnent, we have to
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be conscious that oil and gas is going to be a piece of
that. Wy? Because there is sinply no other energy
source that in an affordable manner is going to be able to
continue that in the com ng decades. So that's point one,
why oil and gas is inportant.

The second thing I'd like to address as a
conpany that has significant plans and invested a huge
anount of noney in this is how would we go about this.

Can we do it responsibly and safely? And the answer is
categorically yes.

First of all, the history. The wells were
pointed out up there. There have been no bl owouts in over
150 well's drilled in the Al askan and Canadian Arctic.

Shell has drilled already 32 wells itself in Al aska.

If we think about the very small possibility of
an oil spill, Shell has devel oped an unprecedented
capability. You can read all about that on the website.
But it includes highly trained |ocal people, containment
dones, backup relief rigs in the state.

If you talk about the science, have we
done enough science for exploration, and the answer is
yes. MV has spent nore than $300 nmillion, 250 studies in
the state of Al aska, largely on the OCS in the Beaufort
and the Chukchi. Shell has coordinated over 4,000
studies. Not coordinated -- collated over 4,000 studies.
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There is a lot of science. And in the ten years, at

| east, between starting to drill and to actually
delivering oil, thereis alot of tine for a lot nore
studies that Shell will be coomtted to.

W are also spending a lot of time working with
the local commnities. And we are really conscious of
subsi stence activities and subsistence lifestyle, working
very hard on neking sure the program does not interfere
wi th those.

So in conclusion, |I'd just say to you that we
can and nust devel op affordabl e energy and protect our
environment, that exploration in the A askan OCS has many
benefits, and it can be done responsibly and safely, and
that Shell urges BOEMRE to go ahead with this |ease sale.

Thank you very nuch.

MR JEFFERY LOVAN: Lucas Frances.

MR. LUCAS FRANCES: That's Lucas Frances,
F-RAANCES And I'll be very short and sweet. I'ma
resident here in Alaska -- in Anchorage in Alaska, and I'd
like to continue to live here in Anchorage. And for that
reason and many others, | strongly support continued
exploration and al so future | ease sales

Thank you.

MR. JEFFERY LOVMAN. Doug Smith and then
Kaye Laughlin. Kaye Laughlin.
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MR DOUG SMTH. Hello, everybody. MW

name is Doug Smith. | amwth the oil industry here as a
service contractor. But | appreciate both sides of this
opinion. | spent ten years in the mlitary to nake sure

we have that voice as a group of citizens to voice our
opi nions on both sides of any issue. So I'mgoing to keep
m ne short and nake sure there is time for everybody el se.

Just real quick, you know, let's personalize
this alittle bit for Alaska and look at it onalittle
broader term Last year 44 oil conpanies and support
conpani es like mine provided $3.7 nillion to United Way of
Al aska. Probably touched everybody or someone you know in
this roomin some way. That conprised 49 percent of the
total private sector giving to United \ay.

W are your friends, your neighbors. You know,
we are real people, too. W have real concerns. | have
concerns about our environment, about doing whatever we do
responsi bly, and | do support alternative enerqgy.

On a recent trip to ny hone state of Indiana, we
now host the country's largest wind farm And when | | ook
out ny farmwhere ny nomlives today at the age of 76, I
see hundreds of windmlls dotting the | andscape. Wen the
sun rises there, it now rises through windmlls that
didn't exist during my childhood. It is different, but |
accept that difference as needed for alternative energy
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for our country. W have got to accept all forns of
energy, including OCS devel opment. There is no silver
bul l et or easy answer to our problens. And so | ask you
to keep an open mnd as we proceed.

Just as a general note, we do support
responsi bl e devel opnent and the | ease sales of the
2012- 2017 season. Thank you.

MR. JEFFERY LAUGHLIN: After Kaye, Andrew
Laughl i n.

MS. KAYE LAUGHLIN: K-A-Y-E
L-A-U-GHL-1-N They already know what | amgoing to
say. This is not just about Alaska. [|'mdeeply in
support of the off sale lease -- its offshore |ease. This
i's about the United States.

AN UNI DENTI FI ED SPEAKER:  You' ve got to
hol d the m ke up to your face

MS. KAYE LAUGHLIN. I'Il try again. Thank
you. Sorry about that. | amin support of the offshore
sales lease -- lease sales. Sorry. And it's not about
just Alaska. [It's about energy independence for our
country. |'mrepresenting ny children, grandchildren and
great-grandchildren. | want themto continue to be proud

Anericans, not dependents on Hugo Chavez or any nation
that is unstable. And it would be negligent of a US.
agency not to ensure our independence on foreign
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countries. Lots nore to say. | menorized 26 pages, but
|"mgoing to keep it short.
Thank you.

MR. ANDREW LAUGHLIN: My nane is Andrew
Laughlin. This is nmy wife that just got down. | have
been in A aska, or we have been in Al aska for about 30
years. | retired fromthe U S. Navy, and | can guarantee
you that the U S. Navy runs on fuel. [It's absolutely

essential to the defense of this country for all of these
| ease sales to go forward.

And in about 1982 when those two top |ines were
there, I was working for OCS, and |'mglad that | nade
those two lines go up, and that needs to happen again.

So I"'mfor the |ease sale. Please make it
happen and have the drilling begin now. Drill, baby,
drill.

MR JEFFERY LOVAN. Thank you, sir.
Carol i ne Higgins.

M5. CARCLINE HHGANS: Thank you. | will
give you all the pleasure of not repeating several of the
statistics that have been given today. Rather, to express
my support of the drilling, I'd like to say this: ['ve
lived in Alaska since 1973 and watched oil devel opment
through the years. And | believe that it occurs in a
sound, reasonable, environnentally friendly manner and
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will continue to be able to do so.

And | woul d ask where better to devel op our oi
and gas resources than here in A aska where we have a
strong federal regine, where we have State and federal
regul ations. It's nuch better to develop here than in
countries where there are no regul ations.

| would also like to say that the decision to
close an area to devel opnent is not a free decision
Today the Trans- Al aska Pipeline carries sone 15 percent of
the U S. crude production, and further devel opnent
of fshore i s needed to maintain econom ¢ and operationa
viability of this line. The pipeline is an essential
pi ece of Anmerican infrastructure and is of nationa
i nportance. Anerica cannot risk a premature shutdown of
this pipeline. It's vital to our national security.

| have a whole I ot nmore personal interest as
well. While | may be getting close to the end of ny
wor king career, my children are not. They want to live in
Al aska. They want to work in Alaska. And they want the
kind of jobs and careers that come with oil and gas
devel opment, not necessarily in the industry, but in al
the other industries that oil and gas support.

So what | would say is, this isn't just about
Al aska. This is about America. This is about jobs for
Arerica, and for that reason | support OCS |easing in
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Al aska and the Gul f.
Thank you.

MR JEFFERY LOVAN. Thank you. Charles,
and the last initial is B. John Shively. Charles Becker.
There is sonebody named Charles, and his last nane starts
with a B, but we are lost after that.

MR JOHN SHIVELY: J-OHNS-HI-V-EL-Y

Thank you. M nane is John Shively. ['mhere to testify
on ny own behalf. I'ma former conm ssioner of the
Departnent of Natural Resources. |1'd like to associate

myself with the remarks of the current conm ssioner, who |
think did a good job.

I"d like to say a couple things. One, fromny
perspective, national right nowthe US. is slitting its
own economc throat. W're doing it in several ways. W
are sending Americans over to the Mddle East to protect
energy supplies, spending hundreds of mllions of dollars
whi ch we're borrowing fromthe Chinese. This policy does
not seemto be working very well if stabilization is
actual Iy what we were |ooking for.

W are closing off hundreds of mllions of acres
around the country to potential energy devel opment this
state and other states and in other OCS areas. So we are
basical |y predetermning that we have a reliance on other
countries for our energy.
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One of the things |'ve not heard tal ked about
tonight is the inmpact of this on rural A aska. W are
getting close to spring. GO is approaching $100 a
barrel. That neans when people -- when the stove oil and
fuel for their electricity is shipped fromhere and from
Seattle to the villages this sumer, they will probably
see a 20 to 30 percent increase in their energy costs. So
the people that |east can afford this increase in energy
are the ones that are going to have to pay it.

It is time for us as a country to look at our
energy needs, to bring those energies home, those energy
needs home, to bring the production hone. W have a | ot
of opportunity here. W have seen how long it takes from
the last |ease sale, even to not get an exploration well
drilled. W need to naximze the anount of land that's
available in the 2012 to 2017 | ease sal e because we are
going to need that in the future.

Thank you.

MR. JEFFERY LOMAN. Thank you. Kevin
Durling. Kevin? Teresa Inmand James Pizzadili

M5. TERESA IMM M nane's Teresa Imm
T-E-R-E-S-A last name's I-MM  So I'mTeresa Imm |'m
Vice President of Resource Devel opnent for Arctic Slope
Regi onal Corporation. |'ve worked with the corporation
for over 20 years on natural resource devel opnent of our
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| ands and conmunity econom ¢ devel opnent in the region.
|"mhere to represent ASRC. And ASRC is the |argest

Al askan- owned company, represents over 11,000 | nupi at
sharehol ders on Alaska's North Sl ope.

Through the years we have been successful in
striking a bal ance between representing the business
interests with subsistence and the cultural needs of our
sharehol ders. Just today | returned froman Inuit
ci rcunpol ar conference | eader summt in QGitawa, and it was
there that the Inuit |eaders were discussing simlar
I ssues as what we are tal king about here today.

Geenland Inuit have a robust of fshore program
and they are incorporating high safety standards in their
waters. Canada has a robust offshore program as well.
And they are | ooking at ways to incorporate nore
environnental protections and |ocal inputs to the process.
And that's sonething that ASRC supports.

Al aska's North Sl ope Inupiat have nore than 50
years of experience with oil and gas devel opnent on or
near our lands. For the nost part, that experience has
been positive. Onshore devel opment has created a |ocally
derived tax base in our region, which has paid for
school s, health clinics, water and sewer facilities,
emer gency services, and other community infrastructure.
These inprove the quality of life in our region.
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The source of these revenues is drying up. W

have heard about the decline in TAPS. | won't go into
that. But it's at a critical point inits lifeif we
don't find more oil to fill it. And sooner than we think

there won't be enough oil to keep the pipeline viable.
Keepi ng TAPS full should be a national issue since any oi
produced in Al aska reduces our nation's dependency on
foreign inports. It is also a state issue. And, nore
inportantly, it's a North Slope issue.

In the absence of significant new production,
the tax base that supports our comunities will evaporate
very quickly; our economy dries up and our comunities
can't afford to maintain their infrastructure. That's not
a future that we can support. Geol ogy, not econonic or
environmental interests, nor even our own W shes has
dictated that the industry explore offshore. Gl and gas
is where you find it.

There are many ot her prospects onshore, but many
are on federal land, and it's currently mred in the
politics of the day. The federal governnent is focused on
setting new areas off limts to exploration, and it's
possi bl e these highly prospective areas will never be
opened.

Several people have mentioned CD5 today. Well,
ASRC, along with the Kuukpi k Corporation, which is a
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village corporation on the North Sl ope, feel the inpacts
of the federal action to halt CD5 devel opnent nore than
most. We are the |andowners. Not realizing the royalty
inpacts wi Il inpact significantly dividends to our
sharehol ders and divi dends that we may pay out to the
other Al aska Native corporations through 7(i). That's a
shame.

ASRC is responsible to the future livelihood of
our sharehol ders who |ive across the North Sl ope and
el sewhere. Qur sharehol ders in coastal North Sl ope
conmuni ties depend on nmarine subsistence resources, as
wel | as the comunity services that our tax bases funded.
W have to ask ourselves: Wat is the best possible
outcone? How can we continue to protect subsistence
wildlife in the offshore ecosystemand still have a
heal t hy | ocal econony and borough services that are bought
at great expense? There is only one way to acconplish
this -- or to acconplish both these things.

It's by engaging with industry and the
governnent to ensure that exploration both onshore and
of fshore is done in a responsible way with input from
residents who use the resources of the Chukchi and
Beauf ort Seas.

V& believe that offshore exploration can be
conducted safely. Wiile the rest of the world was fixed
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on the disaster of the Gulf of Mexico, we were review ng
and eval uating | eading exploration safety measures that
the Al aska OCS explorers are devel oping for the Arctic.
W were favorably inpressed.

In addition to the extra measures that explorers
have taken to -- they have taken to avoid conflict with
our subsistence hunters, they have gone a | ong way to ease
sone of the local concerns. They have put in place
bl ackout dates during the bowhead whaling season for the
Beaufort Sea, and we hope to see simlar things in place
for the Chukchi

ASRC supports these the establishment of a
responsi bl e 2012 through 2017 | easing programfor both the
Chukchi and the Beaufort Seas. W encourage the BCEMRE to
move forward on the progranmatic environnental inpact
statenent for the proposed Quter Continental Shelf |easing
program but while doing that, to incorporate the
know edge gained fromthe Gulf of Mexico into Arctic
regul ations and to make sure there are mandatory
protections in place. W know that to consider a spil
and its renedies is to ponder the unthinkable. That's why
we | ooked for and found what we consider to be a spil
prevention system proposed by today's explorers that eases
and works to mtigate some of the risks.

ASRC is also supportive of the North Sl ope
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Borough's eight-point policies. Wiether they are
incorporated into the regulatory process or adopted by
industry as a way of doing business is for others to
decide. Their intent is good. These policies include the
need for conprehensive baseline science, local input in
deci si onmaki ng, inpact assessment, revenue sharing, world
cl ass discharge and em ssion standards, inproving spil
response capability.

I ncreased revenue sharing with local governments
is critical to us, as OCS | easing has contenplated. Such
sharing -- alnost done -- such sharing facilitates a
cl oser partnership among the various federal, State and
| ocal agencies. The current delay on OCS activities is
having a negative effect on jobs in our communities. W
are getting requests to provide activities for jobs,
activities that if we had no delays in the OCS, those jobs
coul d take pl ace.

VWile we are supportive, we take a cautionary
stance. W would like to see what the current changes in
policy and regulation will yield to the existing plans for
exploration in our oceans. Energy demand is not only
expected to increase our nation's econonmy -- to increase
as our nation's econony recovers, and as a result we need
to have new oi|l and gas devel opment to neet the demand as
we continue to transition to other energy sources. ASRC
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believes exploration, drilling and |easing shoul d occur
for the economc health and well-being of our conmmunities,
our State and our nation.

VW will be providing nore detailed conments
prior to the March deadline.

MR JEFFERY LOVAN. James Pizzadili.
P-1-Z-Z-A-D-1-C1 [sic], | think. Steve Sutherlin,
MR. STEVE SUTHERLI N

SUT-HERL-I-N. I'mSteve Sutherlin. | grewup in
Al aska. And you have heard from peopl e whose children
want to work in Al aska and stay here. M children are not
here. |'ve got grandchildren in New Zealand. And | |ove
Alaska. 1'mgoing to stay around here. But if they need
me in New Zeal and and | need to get on a plane and go down
there, then fossil fuels nmake that possible. And so |

support the lease sale and | support the drilling offshore
in Alaska. The wealth that -- | was here before the
pipeline. | got a chance to work on the pipeline when I

was younger, and it was an interesting experience.
Because of the wealth that the oil has brought
to the state, | have had a chance to have a very
interesting and rich career. And a lot of things that I
have done woul dn't have been possible w thout fossi
fuels.
So I"'minterested in alternative energy, and |
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can tell you that as a historian and a researcher that
sonme users of wi nd power chased whal es all over the world.
They wi ped out the whales, the bowhead whales in the
Atlantic. There was quite a population there. And they
were working their way up to the Arctic Ccean when the
availability of petrol eumdropped the bottomout of the
market for whale oil. And the availability of plastic
took away the market for whale bone. And so the reason we
have bowheads today, to sone extent, is because an
alternative energy cane along for |ighting and other uses.

So sone day maybe people will lose interest in
petrol eum and sonething el se will come along, but for now
| have to support |easing and further exploration in the
Arctic.

MR. JEFFERY LOVAN. Emma with d gooni k.
Emma? Lindsey, Sierra Club. | heard a sigh. Lindsey.
Sierra Cub.

MS. LINDSEY HAJDUK: | thought this nonent
woul d never come. Thanks, everyone. | mght take three
mnutes. M name is Lindsey Hajduk, HAJ-DUK and I'm
a proud community organizer with the Sierra dub Al aska.
| represent 1,500 nenbers in the state. And | want to
thank you for the opportunity for coments.

But sone of the nmost inportant comments cone
fromthe conmunities affected first, so | urge you to
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reschedul e the North Sl ope hearings so you can hear from
everyone. And those conversations can be so nuch
different than ours are here. Theirs are often centered
on the fruitfulness that is the garden, the Arctic Qcean.
And through that |lens, uncertain science, uncertain risks,
and uncertain cleanup nethods are not just numbers and
probabilities, but a matter of life and death. And so
with so much at stake, | urge BOEMRE to advise no new

| ease sales in both the Chukchi and Beaufort Seas during
the 2012-2017 oil and gas | easing program

The reality is we don't have the technol ogy or
the knowhow to clean up an oil spill in the Arctic Ccean.
And on top of that, we |ack scientific understanding of
the land, and that can lead to disaster.

Unfortunately, we are amdst an oil disaster
right nowin Norway's waters. Last week a tanker ran
aground in Norway's only narine reserve, |eaking sone
200, 000 gallons of fuel oil. Reports say oil has seeped
into layers of ice, making it inpossible to get out. Ice
is filling up the containnent boons, not oil, and the
snowfall is masking the oil. Ceanup is obviously going
to take nonths.

| have sone images fromthe spill conplinents of
the Norwegi an Coast Guard. They referred to bucketing
large -- they call it sludge. It's oil. They don't know
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how to get it out, and you can see themdunping it from
the water into containnment areas. How effective is it
bucket by bucket? This boomis holding the ice. Sone of
it has got oil init. Wwereis the rest of the oil? It's
all under the ice. You can't find it. They are admtting
that they are having the nmost difficulties, and they are
not prepared for this challenge.

Imagine a simlar spill in the Arctic Ccean.
Norway has killed about 200 oil-coated shore birds on the
spot to put themout of their msery. |magine doing that
to our endangered animals here. And these animals in the
Arctic are sone of the nmost beloved wildlife and provide
sustenance to our coastal conmunities.

W have a serious |ack of understanding of that
ecosystemas a whole. Little baseline science exists to
measure the effects of an oil spill in the Arctic
ecosystem Industrial noise, traffic, toxic discharges,
seismc activities, they could all inpact bowhead whal es,
wal rus, fish and other subsistence resources. W sinply

just don't know how it wll inpact them because we know
not hi ng about it.

This is not a matter of if we should drill, what
would we get. It's a matter of if we can, and we sinply

cannot do it right now Until these issues of the
inability to clean up an oil spill and the lack of science
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are addressed, the federal governnent cannot make inforned
deci si ons about whether to lease in Arctic waters, and
therefore, no | ease sales should be scheduled in the
Arctic's Chukchi and Beaufort Seas this time around.
Thank you.

MR. JEFFERY LOVAN. Janet Spring. And one
more try for Enma with O goonik. Emma

MS. JANET SPRING Thank you. Janet
Spring, SP-RI-NG [I'mhere as a grandnother. Thank

you for the opportunity to testify. |1've learned quite a
bit by listening to all the reasons why people think we
should drill. 1'monly going to offer one of the reasons
why it's not a good idea. | have not heard anyone talk
about the long-range picture. | have heard people talk
about jobs for their children and wanting to stay in

Al aska, which | certainly understand. | haven't heard any

mention of the fact that even if we include the oil off of
Al aska, we have a fairly short tine period left to be
running a petrol eumbased econony.

Now, in the 1970s, we noticed there was an
issue. Jinmmy Carter did a |ot of conservation stuff and
asked people to turn down their thernostats and put sol ar
panel s on the Wiite House and so forth. So in the 1970s,
we knew there was a problem and he was dunped out of
office, and we proceeded to see how nuch we coul d spend.
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Now, that was 30 to 40 years ago, and we have
used up a great deal nore of world oil than we had then
W will at some point use up all we can get. You probably
know energy returned on energy invested; once you are
putting in the equivalent of one barrel to get one barrel

out, you stop. |'mnot sure when that point will cone,
but it's -- it's onits way.

And so the people who want to drill every |ast
drop, if you want to drill every last drop because of jobs

and econony and all that stuff right now, you are
post poni ng the problemto your children, your
grandchi l dren, and your great-grandchildren.

Now, | know ny grandchildren. They are from
ages three to nine. And when | look at them | think

want there to be a world for you. | want that world to
have trees. | want it to have wild animals. | want it to
have clean air and clean water. | don't want it all to

| ook like the place where I live in Spenard. Ckay. |
don't want it to ook like that. | want themto be able,
as | amstill able, to go some place where there are trees

and wildlife.

And you know, that's an enotional and spiritua
thing. And | will sinply say as a person and not a
prof essional ecol ogist, but a person who has paid a | ot of
attention to ecol ogy, you can't w pe out the natural
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environment without w ping out the human race.

MR JEFFERY LOVAN: Laura Lee Carter
Laura Lee. Shannon.

M5. LORALI CARTER It's Lorali Carter,
L-OR-A-L-1 Carter. 1've lived in Al aska ny whole life,
and | haven't heard anyone here tonight thank industry for
being here. [1've heard all these facts and figures about
the investments that have been nmade without any return,
and | just want to say, don't give up on Al aska. We are
glad you are here. Please stay. Definitely support the
upconm ng | ease sale 2015 to 2017 in the Beaufort, Chukchi
as well as any potential exploration devel opment
production in Cook Inlet. Yeah.

Thanks so nuch

MR JEFFERY LOVAN. Thank you. Jason
Wer. Jason. Jason Wer. Are you Jason?

MR JASON WER | am WI-E-R ['man
i ndependent busi ness owner in A aska, | really don't think
it's all that inmportant how | ong you have been here. It
really is how long you plan on being here. | plan on
spending the rest of my life here. Surely we don't really
bel i eve that proposed |easing can go w thout incident.
This is to say that without any actual proven response
plans, we are destined to see a large spill. The waters
are deep and they are cold, as you all know. The
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resources are few and far.

Fewer yet is the actuation of the maintenance by
the conpanies that are involved. These conpanies have a
proven track record of devastating ecosystens in other
parts of the world, despite their PR frosting. They have
not and will not give a fair shake to the workers they
enploy. ©Oh, the workers gets paid all right; same as the
| obbyists. In addition, they will pay with health risks
which will never reach the eyes and ears of the public
sector. Fifty years is by no neans a | ong-term vi ewpoint.
54,000 jobs, possibly a pipe dream

There is sonething blatantly devious when the
roomis nostly filled with folks covering their nmouths and
speaking under their breath. |It's no far stretch to say
that they are stretching the truth with their clains of
193 billion in governnent revenue which are subsidized
before, after and during. Decreased pipeline flow rates
if they don't drill? The pipeline hasn't been maintained.
It's beginning to falter on its own.

Their quoted sources on their propaganda in the
| obby are conprised of stakehol ders and outdated reports
fromthe former Mnerals Management Service. W all know
how their self-regulation went.

MR. JEFFERY LOMAN:  Shannon
T-H E-B-O D-E-A-U maybe? No? Leslie Cornick. Are you
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Leslie?

M5. LESLIE CORNICK: | am Leslie.

MR JEFFERY LOVAN. And then Earl next.

MS. LESLIE CORNICK: Thank you. |
appreciate the opportunity to come up, even at the end. |
have been very interested -- first | have to apol ogi ze to
you because | had everything witten down, and it's now
edited. So --

MR JEFFERY LOVAN. This isn't the end,
either. W are just getting started.

MS. LESLIE CORNICK:  So ny nane is Leslie
Cornick, and | teach marine biology and statistics and
marine policy at A aska Pacific University. And | study
marine mammal s. | study the physiol ogy and ecol ogy of
Steller sea lions and beluga whales. So | have a little
history. And I'mnot from Al aska, but | would say that
it's been very interesting to hear a |ot of folks conme up
and talk about | cane to A aska X nunber of years ago.

And then they go on to talk about how ot her
people are comng into the state and telling us how to use
our resources. Unless you are an Al aska Native, we all
came from sonewhere el se and we have been telling the
Al aska Natives what to do with their resources ever since
we got here. And those are the marine resources that they
rely on for their subsistence lifestyle. And we are now
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continuing to tell this vibrant, amazing conmunity that
their living marine resources cone second to extracting
petrol eum resources for a dying petrol eum econony.

So | would just like to remnd us that oil and
gas are not the only resources in this state. And they
are not the resources on which the Al aska Natives
primarily depend. | also was interested -- | was
interested to hear our esteemed state representative talk
about how we can't go forward w thout |ooking back, and I
agree. And when | look back, | see the Exxon Valdez. And
when | 1 ook back, | see the Deepwater Horizon. And I
don't have to | ook back very far to see a lot of oil in a
lot of ice in Norway. And they don't know how to clean it
up. They are freaking out over there because they have
realized that we do not have the technol ogy to clean oi
out of ice. W just don't have it.

You mght think that | amstanding up here as
soneone who is fundamental |y opposed to offshore drilling.
And you woul d be wong. But | am opposed vehenently to
these | eases going forward in the current period because
we aren't ready. The Arctic is not ready. There is an
Arctic strategic plan for the country that's being
devel oped, and | woul d urge BOEMRE to wait for that
process to be conpl eted because it includes all of the
infrastructure planning, all of the response planning and
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all of those things that we don't have yet in the Arctic
that would allow us to mnimze the risk. W can't
elimnate the risk.

It's also unrealistic to think that we are not
going to have offshore drilling in the Arctic some day.
That's probably the reality. W do need the oil. W do
need the jobs and all of those other things. But we have
to bal ance those needs with what we are doing to the
pl anet because | guarantee you, if you kill the ocean, we
are dead right along with it.

So | guess the last thing I would, you know,
really like to say is that we need to really carefully
consi der how we nove forward with this. | appreciate that
the oil conpanies have made investments and they are
frustrated with not being able to realize those
investments. That's a business reality and | understand
that, but we are just not ready to do this in the Arctic
yet. W don't have what we need to go forward safely and
in an environmental |y responsible manner, in a manner that
doesn't threaten the Alaska Native subsistence way of life
and it doesn't threaten human life in the event that there
is a spill because we ain't got anybody to go get those
peopl e.

So lastly | would just like to comment on the
argument that's been nmade that drilling here in the US.
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makes us better global environmental citizens. ['msorry.
That is a conpletely spurious argument, primrily because
while we folks are sitting here tal king about OCS, yes,
the oil industry |obbyists are playing footsie with
Congress, including our delegation fromhere in Alaska to
decapitate the EPA, to gut the ESA to gut the Marine
Mammal Protection Act, to gut NEPA and to get rid of all
these regul ations that you are sitting in this room
touting as being the reason it's better to do it here. W
are not that stupid.

So bottomline, we are not ready. Please don't
do this yet.

MR JEFFERY LOVAN. Earl is going to get
the last word tonight, but before I"'mgoing to put himup
there to give it to you, | just want to apol ogize to those
fol ks who signed up, came, spent the entire evening and
wanted to speak and weren't able to. | |ooked through the
list. | do -- have been doing this for a while. Both the
for and against side are sitting in the back seat and will
not be able to speak. However, you can submt witten
conments by mail or by e-mail, and so | apol ogi ze.

| thank everyone for coming and |'mgoing to
give Earl the last word.

MR. EARL KING K: Everybody is talking
about offshore. 1'mgoing to sing alittle song. Arctic
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Refuge, Arctic Refuge, keep it wild, keep it wild, la, |a,
la, la, la, la, la, la, la, la, la, la, la, la, la. So
you see, | need to make a song about the Beaufort and the
Chukchi. | have been fighting offshore activity for the
| ast 25 years. Point Hope will always say no to Mnerals
Management Service. They come to my community every five
years to try to make a proposal

First thing with the Hope Basin. They wanted to
go to Hope Basin real bad, but my conmunity at Point Hope
said no. [In 2008, when George Bush became President again
during his era, he prom sed oil conpany people and he

prom sed everybody that we are going to drill in the
Arctic. W are going to go into the Arctic and do sone
drilling. [indiscernible] this inmporting of this oil from

Iraq, Afghanistan, Libya, wherever. So you see, that's
why this thing is happening right now because of the
former President of the United States, George Bush.

I"ma member of the Native Village of Point
Hope, a recognized tribe, a really powerful tribe that
took on its own governnent to call tine out on any
of fshore activity in the Arctic, including ANVR incl uding
Bristol Bay. Anything that has to do with wildlife, we
say no.

As | am speaking right now, the mgration of the
wildlife is happening. The bowhead whal es, the bel uga,
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the bearded seals, all the wildlife is heading ny way now.
| amthe only conmunity that don't migrate to table ny
food. Animals cone to me. Animals go right up to Point
Hope and say, here I amfor you. And not only for you

but for your comunity and other people that |ives anong
you.

So you see, BOEMRE, Conmunity of Point Hope
Gty of Point hope, Native Village of Point Hope, woul d
like to make a big sign saying no action in the Arctic.

No activity at all in the Arctic. W don't want no
activity. So you see, alternative energy, like ny friend
over there in the corner, we need you. W need you to go
to our comunity so we can get away fromthis $7 a gallon
to al nost $12 a gallon fuel just to go hunt. Up here in
Anchorage, it's only $3, but if you go to ny community,
it's even nore expensive.

So you see, we have been living for thousands of
years wthout oil. W have been living for thousands of
years w thout outboard motors, snow machines. Now ny
community don't even have a dog teamno nore. They
attacked us like that. They attacked us by telling us not
to speak our own |anguage. They attacked us, our way of
subsi stence life.

So you see, the Native Village of Point Hope was
the only tribal organization that called for tineout.
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Next thing we know, we had other people that were to join
us, like I'CAS, Inupiat Conmmunity of the Arctic Slope. So
once again, Jeffery, to your bosses, no action fromny
Conmuni ty of Point Hope, from Native Village of Point
Hope, and the Point Hope Waling Captain's Association.

MR JEFFERY LOVAN. Thank you, everybody,
for comng, and please have a safe drive honme. Have a
ni ce weekend.

(Proceedings adjourned at 10:00 p.m)
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REPORTER S CERTI FI CATE

I, MARY A. VAVRIK, RVR, Notary Public in and for
the State of Al aska do hereby certify:

That the foregoing proceedings were taken before
me at the tine and place herein set forth; that the
proceedi ngs were reported stenographically by ne and | ater
transcribed under my direction by conputer transcription;
that the foregoing is a true record of the proceedi ngs
taken at that tinme; and that | amnot a party to nor have
| any interest in the outcone of the action herein
cont ai ned.

IN WTNESS WHERECF, | have hereunto subscribed
my hand and affixed ny seal this _ day of

2011.

MARY A. VAVRI K
Regi stered Merit Reporter
Notary Public for Al aska

My Conmi ssion Expires: Novenber 5, 2012
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1 A-P-P-E-A-RA-NGE-S
2 Jeffery Loman L prepared.
Deputy” Regi onal Director ] 2 But primarily NEPA is-- its purposeisto
3 U.g. Eepartment of the Interior . .. .
4 BLgne(?uEg; o(rxceear?e Etner gy Management, Regul ation 3 informthe demsonmaker, the Secretary of Fhe Interior,
_ 4 on whether to hold, in the case of Alaska, oil and gas
2 JG'C{S", ﬁen%g'?i 22%" (% rector 5 Iease salesin aplanning areain the Chukchi Sea. There
Bureau of Ocean Energy Management, Regulation | © iSamap of the Chukchi Seaon thefar end of the room
7 and Enf or cement 7 down there. And on that map it shows over 400 leases that
8 8 wereissued in February of 2008 when we held Chukchi Sea
9 9 sde193. Many you of you remember that sale. It wasa
10 Taken by: Mary A Vavrik, RVR 10 record for Alaska. The United States took in arecord
11 11 $2.6 billion and issued 487 leases during that sale.
12 BE IT KNOW that the aforementioned proceedings were taken |12 The other planning areais the Beaufort Sea.
13 at the tinme and place duly noted on the title page, before 13 Andthethird p|anning areais Cook Inlet. With respect
14 wmary A Vavrik, Registered Merit Reporter and Notary |14 to Cook Inlet, Cook Inlet has been aspecial interest only
15 Public within and for the State of Al aska. 15 planning areafor usfor sometime now. We have not in
16 16 thelast five years, for example, held asale in the Cook
17 17 Inlet because, very simply, there was no interest.
18 18 We held sales in the Beaufort Sea during the
19 19 last five-year plan, but we did not hold all of the sales
20 20 that were anticipated in the last five-year plan. For
21 21 example, we had four salesin the Arctic: Twoin the
22 22 Beaufort and two in the Chukchi Sea on the planning
23 23 boards. President Obama and Secretary Salazar decided not
24 24 to hold those sales.
25 25 And we also had sale 214 on the planning board,
Page 3 Page 5
1 P-R-O-C-E-E-D-I-N-G-S 1 and we were preparing an environmental impact statement
2 MR. JEFFERY LOMAN: Thank you very much 2 for an oil and gas |lease salein the North Aleutian Basin,
3 for coming. My nameis Jeffery Loman. I'm the Deputy 3 or Bristol Bay, and the Secretary has decided not to even
4 Regional Director for the Bureau of Ocean Energy 4 consider that areafor offshore oil and gas |ease sales.
5 Management, Regulation and Enforcement, formerly MMS. 5 So what do we have before usin 2012 through
6 Thisisthefinal scoping meeting herein Alaskafor a 6 2017? Something alittle bit different than the usual
7 nationa planinvolving offshorein federal watersin 7 processinthat it'srealy ablank slate. Thereareno
8 Alaska's OCS and in other areas in the nation to make 8 gpecific oil and gas lease sales anticipated. The purpose
9 decisions on holding oil and gas lease salesin a set time 9 of this meeting tonight is very simply to take your
10 period, from 2012 through 2017. Thisisthis 10 comments on holding one or more oil and gas lease salein
11 Administration'sfirst five-year plan, which is required 11 the Beaufort Sea, the Chukchi Seaand Cook Inlet, or --
12 by the Outer Continental Shelf Lands Act or OCSLA. 12 and NEPA requires this -- the no action decision, to hold
13 The reason that we are here tonight is the 13 nooil and gas lease salesin Cook Inlet in the Beaufort
14 agency, because it's making decisions on offshore leasing, 14 Seaor the Chukchi Sea.
15 that's considered a major federal action under the 15 So we will prepare adraft EIS armed with the
16 National Environmental Policy Act, or NEPA. And we are 16 comments that we receive during these scoping meetingsto
17 preparing an environmental impact statement to inform the 17 help us develop reasonable alternatives like the law
18 decisionmaker accordingly. 18 requires usto do, and those reasonable alternatives
19 NEPA does a couple of things. It isan open 19 include things like the number of oil and gas lease sales,
20 process. It'saSunshine Law. It requires public 20 where within these planning areas they should or shouldn't
21 participation. That's the reason for these kinds of 21 beheld, or some particular manner by which the agency
22 scoping meetings. And there will be more meetings when 22 would hold those sales.
23 the agency drafts an environmental impact statement, 23 Any questions so far? Thank you very much for
24 releasesthat draft. We will hold hearings, public 24 coming on aFriday night, and | apologize for that. We

N
ol

hearings, to take comments on the document that we have

N
a1

had a schedule. We worked over the federal holiday. |
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thank my team. Nobody complained about that or asked for
any compensation. So we have just been hard at it in the
two weeks that they gave usto do this. And | apologize

for aFriday night. | seeahand. Tom Loman.

MR. TOM LOMAN: Jeffery, last time we were
in thisroom it was crowded, aswell. | thought that was
because Ten Danson was here.

MR. JEFFERY LOMAN: Wedid, too.

MR. TOM LOMAN: Clearly it'syou. A
question: My understanding is that you were unable to get
into some of the most affected communities up on the
Chukchi coast and Beaufort coast.

MR. JEFFERY LOMAN: We were weathered out
of Point Hope and Point Lay, but we did make it into
Kotzebue, Wainwright, Barrow, Nuigsut and Kaktovik.

MR. TOM LOMAN: Areyou going to make any
attempt to get back there, recognizing that computer
accessis not as easy, language issues are there in terms
of their ability to contribute to the scoping process,
unlike here in the urban centers? And were you able to
conduct your government to government consultation in the
absence of those meetings?

MR. JEFFERY LOMAN: Not yet. Wewill try
to hold ateleconference with those Native -- the Native
Village of Point Hope. We were just contacted by ICAS, as
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MR. JEFFERY LOMAN: Well, we did get a
phone call yesterday or today from the Chamber of Commerce
in Fairbanks and requesting that we meet in Fairbanks, and
that'skind of afirst, in my experience, anyway. Not on
this schedule, not for this particular project.

But now, Kotzebue for awhile was saying come to
us. We are the Gateway to the Arctic. We are apossible
location, for example, for Coast Guard installation or a
deep water port where spill response equipment would be
staged. So we started going to Kotzebue -- | went with
NMFS when they did their EIS for exploratory drilling and
seismic.

And we had avery good public meeting in
Kotzebue. We held a government-to-government consultation
meeting with the Kotzebue IRA. We had good weather and
got in there. And we met with Mayor Whiting from the
Northwest Arctic Borough and had a very productive meeting
with Mayor Whiting and appreciated that and her unique
perspective on these activities.

And just to let you know, in those meetingsin
K otzebue and other meetings along the Arctic communities,
we heard this: We are interested in responsible
development, but we are very concerned about the lack of
infrastructure, the fact that the Coast Guard isin Dutch
Harbor, Kodiak, very, very, very long distance away.
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well, today, and we will try to hold a teleconference with
them. We did meet with ICAS. They were unable to come up
with a quorum probably because of weather. | don't know.
We also held a special scoping meeting with the whaling
captains, too. We were dealing with the conflict of being
in -- the mini convention being in Barrow and our team
being in Point -- or thinking we were going to be in Point
Hope and Point Lay. The whaling captains were in Barrow.
We had ateam in Barrow and we did talk to the AEWC folks
while we were there.

We will not be able to make it into Point Hope
and Point Lay to hold public scoping meetings for this
particular project, unfortunately. And that's, you know,
lifein Alaska, especialy in February.

| saw another question. Yes, sir.

MR. DAVE HARBOUR: Yeah, Jeff. | wonder

if, although they weren't scheduled originaly,
communities like Fairbanks and Southeastern communities
that have -- for whom the impact of the, for example,
diminishing throughput in the oil pipeline would be
affected by OCS have just as much a stake in these
decisions as coastal villages, is there any future
interest, do you suppose, in having BOEM take the pulse of
Interior and Southeast communities as well as coastal and
the big city communities like Anchorage?
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Thereisno Coast Guard base in the Arctic or near the
Arctic. Thereis no spill response staging along the,
especialy, Chukchi Sea coast, and so no deep water port
to provide loading and off-loading of spill response
equipment. We heard those concerns in those communities.

Thereisachart in the back of the room in that
corner that shows the history of the -- exploratory
drilling in the Alaska OCS. It startsin 1974, and even
though you can't read it back from where | am, those long
columns indicate numbers of wellsdrilled. In the first
half of our agency's existence, there has been atotal of
84 wellsdrilled. Eighty-one of those wells were drilled
inthefirst half of our existence. Only three have been
drilled in the last half of our existence in drilling
exploration wellsin the OCS. We have gone eight, going
on nine now years with absolutely no exploratory drilling
anywhereinthe OCSin Alaska. And if thereisno
exploration in 2012, we will hit the ten-year mark.

We are already at an unprecedented amount of
zero activity year after year in the history of OCS
exploration.

Yes, sir, in the back.

MR. PAUL NEWMAN D. KENDALL: | only have
two questions, Mr. Loman. Oneis--
MR. JEFFERY LOMAN: We need your name.
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Sorry. Your name, Sir.

MR. PAUL NEWMAN D. KENDALL: Paul Newman
D. Kendall. And | have two questions. When you call out
the names to talk tonight, would you give the number of
the sign-in sheet and the number on the sheet so we have
references. | would ask that at future meetings that you
have alist of the 25 or so companies bringing ail into
Americaby country so that we can use that as areference
point and see who is servicing my country besides Alaska,
just as a general reference point for all of us.

Thank you very much.

MR. JEFFERY LOMAN: | wasremiss. Mary
Vavrik, our very competent court reporter, is recording
the meeting, so we need your name. Also, many of you
signed in, indicated whether or not you were going to want
to speak, and if you want copies of the draft document,
please |et us know before you leave. Provide us with your
mailing address or e-mail address so that we can get the
draft document to you when we produce a draft EIS.

Yes, Sir.

MR. DAVID HARRISON: My nameis David
Harrison. I'm the Executive Director for the Alaska
Intertribal Council. And | have to ask the question that:
Are you going to do the consultation with the tribes not
only around the coast where you plan on doing any
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lands in Alaska and are only occupying them under military
occupation, then every one of these tribes are affected.

MR.JEFFERY LOMAN: Fair enough. Any
other questions before we go to straight-up comments?

Y es, malam.

MS. LESLIE CORNICK: Could you spell your
last name.

MR.JEFFERY LOMAN: L-O-M-A-N.

MR. WHIT SHEARD: I'mjust curious. If
thereis -- you said that the aternative will be all
aternative numbers of oil and gasleases. | have been
hard pressed to find anywhere where the U.S. government
looks at alternative energy sourcesin comparison, so why
isit the alternatives are just focused only on drilling
and you don't look at aternatives that would include an
aternative energy portfolio that might not have the same
impacts on the environment as ail drilling.

MR. JEFFERY LOMAN: Wéll, our agency does
have an alternative energy charge or alternative energy
initiative. We are not contemplating holding any kind of,
for example, sales that would involve wind energy in the
Cook Inlet and/or anywhere else in Alaska's OCS. And the
reason for that is alittle bit complicated, but the short
reason isit's either a place where it's not possible,
getting the energy to market isimpractical, and/or no one
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drilling, but along the pipeline corridor? We are all
affected by that. And being that the Obama Administration
has directed all of the federal agenciesto do

consultations with the tribes, we want that fulfilled by

your agency.

MR. JEFFERY LOMAN: Wéll, the answer iswe
intend to comply with Executive Order 13175 and the new
effort to consult appropriately with federal recognized
tribes. There are 229 federally recognized tribesin
Alaska, almost half of all federally recognized tribesin
the United States, and | don't shy away from having to
consult with every one of them when they are directly
affected by adecision. And when you say "pipeline," you
are talking about TAPS?

MR. DAVID HARRISON: I'm talking about
TAPS; I'm talking about the proposed gas line.

MR. JEFFERY LOMAN: Okay. Well, we are
talking about holding oil and gas |ease salesin the
Beaufort Sea and the Chukchi Sea, and what we think will
probably be specia interest only sales possibly in Cook
Inlet. I'd be happy to talk to you further about who is
directly affected and learn more about your opinion and
seeif we can come to some common ground.

MR. DAVID HARRISON: Being that the United
States nor the state of Alaska owns the waters or the
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isinterested init. In some placesit's not possible
just because there is too much wind.

| saw a couple of hands for questions, but maybe
not. Earl.

MR. EARL KINGIK: Earl Kingik from Point
Hope, Alaska on the Chukchi. My questionis, you are
going to make areport back to Washington, D.C. Isthere
any attendance requirements when you make your report?
Because | went to your borough meeting in one of the
villages, and | was the only one that was attending. And
I was from Anchorage, Alaska. |sthere arequirement you
have to give to your big bosses in Washington, D.C. how
many peopl e attend the meetings?

MR. JEFFERY LOMAN: We do record that and
keep track of it. You are talking about the meeting in
Kotzebue? The hearing for sale 193?

MR. EARL KINGIK: Yeah.

MR. JEFFERY LOMAN: Yeah. We actually
had -- we opened the record and recorded that in our
transcript that there were no attendees. We did have nine
times as many attendees at the public meeting in Kotzebue
thistime, so we were pleased that that happened. And
that wasin large part thanks to Mayor Whiting.

MR. EARL KINGIK: What number are you
using to report to your bosses in Washington?
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MR. JEFFERY LOMAN: What number?

MR. EARL KINGIK: Yeah, before you start
the meeting.

MR. JEFFERY LOMAN: For that particular
meeting?

MR. EARL KINGIK: Beforeyou start the
meeting, is there any attendance record?

MR. JEFFERY LOMAN: We don't know how many
people will come ahead of time. If | knew that, we
wouldn't be meeting in this room where everybody is going
to get hot and cranky because we are so crowded. Blame
that on me. For the meeting in Kotzebue, where you were
the only attendee, we gave you credit, and it'son the
transcript. You're definitely there. You arein.

So barring no questions, we are going to start
taking comments. If you have your -- even hundred
participants tonight. Very good.

If you have your commentsin writing, to help
our court reporter get an accurate transcript and you can
leave us a copy, we would like that. Again, please state
and spell your name when you are called upon and testify
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the way, I'm here on behalf of Governor Sean Parnell in
his role under the OCSLA. Asyou may know, the governors
have a specidl role.

| wanted to convey two important messages from
what | have heard and what |'ve seen and also the State's
official position.

First, the State of Alaska strongly supports new
lease sales and responsible exploration and development in
the Beaufort Sea, Chukchi Sea, and Cook Inlet for the 2012
and 2017 leasing period. And I'm saying this not only as
a State official, but | strongly believe that thisis --
the vast, vast majority of Alaskans of al walks of life
share this position.

We have avery big challenge in Alaska, but it's
abig challenge for the United States. It'sthe TAPS
throughput decline. Asyou probably know, in 2003 we were
at amillion barrels per day. Last year about 640,000.
But this does not need to be the State's destiny,
continued decline, or the country's destiny. The North
Slope of Alaskaremains aworld class resource hydrocarbon
basin. 40 billion barrels of recoverable oil estimated up

22 to help Mary with that. 22 there and 236 trillion cubic feet of gas, and OCS
23 MR. BRENDON HOFFMAN: What if we are not 23 development will be avery important part of the --
24 signedinonthelist? Would you still accept comments? 24 stemming the TAPS decline, and it will also have a
25 MR. JEFFERY LOMAN: Your written comments? |25 hugeimpact in terms of jobs and federal revenues, State
Page 15 Page 17
1 MR. BRENDON HOFFMAN: Yes. 1 revenues.
2 MR. JEFFERY LOMAN: We will accept written 2 The second point | want to make -- and please
3 comments from everyone, yes. You don't have to be on this 3 relay thisto your bosses back in Washington -- is the
4 list. 4 enormous frustration Alaskans feel throughout the state
5 MR. BRENDON HOFFMAN: We can get on the 5 with regard to the federal government as a partner in
6 listlater? 6 Alaskaresource development projects. To put it bluntly,
7 MR. JEFFERY LOMAN: If you give me your 7 you are amissing-in-action partner.
8 written comments, you will be on thelist, yes. 8 The federal government, we believe, has shifted
9 Commissioner Sullivan. 9 from apolicy of promoting environmental protection, which
10 MR. DAN SULLIVAN: Thank you, Mr. Loman, 10 we as Alaskans certainly support, to proactively shutting
11 and thanks for the opportunity. My nameis Dan Sullivan. 11 down resource development. And we have seen this time and
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I'm the Commissioner of the Department of Natural
Resources. Previously was the Attorney General for the
State of Alaska, and also served for atimeasaU.S.
Assistant Secretary of State for the Economic and Energy
Bureau at the U.S. State Department. | have alonger
submission for the record, and I'll leave that with you.
It's awritten submission.

| just wanted to mention I'm the new
commissioner. | have been on thisjob for nine weeks.
What | have donein the last nine weeksis | have been on
what I've called my engagement tour all over the state,
hundreds and hundreds of meetings, all types of Alaskans,
energy interests, normal citizens, environmental groups,
Native groups. And from that what | want to do -- and by
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time again, C85, the Tanana River bridge, OCS delays,
Point Thompson EIS delays, wilderness designations of
ANWR, wildlands destinations by your agency.

This not only hurts Alaskans and our economic
future, job prospects, and investment and hope in smaller
communities, but we believe the broader ramifications for
the country -- energy security, national security, job
security -- are all underlined by the federal government's
policy of shutting down resource development in Alaska.
And from the federal government's perspective, we don't
see how it makes sense to not help us help the country
have more ail, develop our resources.

And avery important point, we also think it
hurts global environmental protection because when you
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push resource development away from Alaska, where are we
getting our oil? Saudi Arabia, Irag, Russia When the
TAPS was shut down in January, we were importing oil from
Russia. And those countries don't have nearly the
environmental stringent requirements that we do, so we
don't even think that that policy is helping environmental
protection.

So | just want to conclude by saying we are
going to redouble our efforts to ook for that partner in
the federal government that we need for resource
development. In 2009 we were very hopeful.

I'm going to read a quote from a very important
person in the United States government. "As|'ve often
said, in the short-term as we transition to renewable
energy, we can and should increase our domestic production
of oil and natural gas. We are not going to transform our
economy overnight. We still need more oil. We still need
more gas. And we have got some here in the United States
that we can use and we should find it and do so in an
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oversight. Asworld citizens, that would not be
responsible.

From a domestic security point of view, the
Alaska OCSis potentially the largest area of untapped oil
and gas resource in the United States. Its potentid is
estimated to be about twice that of all oil produced on
the North Slopeto date. The recent political
developmentsin Egypt, Tunisia, Libya, Bahrain and likely
the whole Middle East point out the short-sightedness of
the current policy, deny, delay and don't drill. Iranis
rattling its sabers by transiting the Suez Canal with
their Navy. Analysts who know the Middle East aretelling
us that Saudi Arabia, Jordan, Lebanon, and Syria are not
far behind. We do not have time to wait.

Economically it also makes sense to develop our
resources in lieu of spending aswe did in 2010, $260
billion overseas for crude. This accountsfor nearly half
of our country's trade deficit. That was at $78 a barrel.

At $100 abarrel currently, that would be over 333

20 environmentally sustainable way." That was President 20 billion.
21 Obama, 2009. And we certainly want to partner with the 21 Thank you for your time.
22 federal government on responsible resource devel opment. 22 MR. JEFFERY LOMAN: Thank you. Mike
23 Thank you. 23 Alyeska
24 MR. JEFFERY LOMAN: Kélly Silver. 24 UNIDENTIFIED SPEAKER: Arewe going to
25 MR. KEITH SILVER: It'sKeith Silver. 25 haveto listen to everybody clap after everybody?
Page 19 Page 21
1 MR. JEFFERY LOMAN: Keith. Sorry. You 1 UNIDENTIFIED SPEAKER: Only if they say
2 areright. Itis. That microphoneisturned way up, so 2 something we like.
3 don't get too close. 3 MR. JEFFERY LOMAN: Just in the interest
4 MR.KEITH SILVER: My nameisKeith 4 of time, two things: Let's hold the applause, if we can,
5 Silver. I'm abusinessman herein Anchorage and have been 5 and the other thing, if you can summarize your written
6 for over 30 years. I'm hereto add my voice to that of 6 statements, especialy if you can leave them with us, we
7 many to encourage you to continue to hold OCS lease sales. 7 get them in the record, that would be good, too. So --
8 Alaskafindsitself at acrossroads. The Trans-Alaska 8 MR. MICHAEL LEVSHAKOFF: Thank you for the
9 Pipelineisonly athird full. With asix to seven 9 opportunity to comment on the development of the 2012-2017
10 percent annual declinein production and no significant 10 offshoreleasing plan. My nameis Michael Levshakoff, and
11 projects starting up on State land, oil from federal lands 11 I'malifelong Alaskan, a Supiak Native of Prince William
12 and waters are critical to the long-term viability of 12 Sound, and I'm also a shareholder with Chugach Alaska
13 TAPS. The approximately 27 billion barrels of oil and 132 13 Corporation. 1'm also the public relations coordinator
14 trillion cubic feet of natural gas are too valuable to 14 for Alyeska Pipeline Service Company. And these
15 leave stranded in the ground. 15 comments -- I'm submitting these comments on their behalf.
16 From an environmental point of view, nobody 16 Over the past 30 years, Alyeska Pipeline Service
17 regulates more than the United States. |f we do not 17 Company has transported more than 16 billion barrels of
18 recover the resources here under the tight scrutiny of the 18 crude oil from the North Slope of Alaskathrough the
19 Department of Interior, EPA and Corps of Engineers, then 19 Trans-Alaska Pipeline System, also known as TAPS. The
20 the oil companieswill go somewhere else. No matter where 20 800-mile pipeline has been and we hope will continue to be
21 they go, the standards will not be as stringent. We 21 acritical link to our country's energy infrastructure.

NN NN
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should not force the companiesto invest elsewhere. For
every barrel of oil Americarefusesto develop
domestically, we will have little choice but to import an
equal amount from areas overseas with less environmental
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However, the future of TAPS s far from concern as a
result of lower throughput from existing fieldsin the
North Slope of Alaska.

Therefore, plans that will alow further study
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and analysis of the hydrocarbon resources offshore from
the North Slope of Alaska and that will ultimately lead to
the devel opment of these additional hydrocarbon resources
are of critical importance to our company and to the 1,600
employees and contractors that operate and maintain the
pipeline and, in turn, to the markets that are served by

the North Slope.

While we were disappointed that lease salesin
the Beaufort and Chukchi Seawere deferred in the
2007-2012 five-year plan, we are encouraged that those
areas are included in the scoping of the next plan. We
strongly urge the Department of the Interior to retain
these areas and move forward to finalize the new five-year
plan as expeditiously as possible, including salesin the
Chukchi and Beaufort Sea.

The Bureau of Ocean Energy Management,
Regulation and Enforcement estimates that the economically
recoverable resources for the Beaufort Sea are two to
seven hillion barrels of oil, three to 20 trillion cubic
feet of natural gas. The agency further estimates that
the economically recoverable resources for the Chukchi are
.15- to 12 billion barrels of oil to .5- to 54 trillion
cubic feet of natural gas. We believeitisclear that a
plan that best meets the energy needs of our nation in
accordance with the Outer Continental Shelf Lands Act must
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The changing hydraulic profile on TAPS has
aready triggered the replacement of many of our mainline
pumps. The low throughput challenges are leading to a
situation where failure to add additional crude oil to the
pipeline by bringing new resources on line imperils the
nation's continued access to 12 percent of the country's
ail that currently flows through the pipeline.

As production from existing fields and pipeline
throughput continues to decline, TAPS challenges will in
turn continue to multiply. We have already dedicated
significant attention, resources and investment to dealing
with these issues and are committed to continuing to
invest the resources needed to ensure the integrity of the
system. However, without new production coming on line,
there may come a time when the economics or technical
challenges become insurmountable.

Aswe focus on ensuring that the nation
continues to benefit from the investment in this critical
piece of energy infrastructure well into the future, we
fully support responsible exploration that could result in
increased throughput on TAPS. Such exploration could
yield more energy delivered to the Lower 48 states.
Offshore areas in the Chukchi and Beaufort Sea are to date
just sparsely explored, yet are forecast to contain a
substantial hydrocarbon resource.
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include these areas.

In the meantime, we encourage the department and
the Bureau of Ocean Energy to expeditiously process the
permits and other applications for the companies that have
invested hundreds of millions of dollars for the chance to
explore for new energy reservesin these areas.

We are particularly concerned about the impact
of delay on activities on the North Slope of Alaska and
urge the department to ensure the permits and
authorizations that have been held up for yearsin the
region be processed in amore timely manner.

The ongoing success of TAPS and its futurerole
in the nation's energy infrastructure is directly tied to
healthy levels of Alaska crude oil production. At its
peak -- and | can beat your number, Mr. Sullivan -- we
were at 2.1 million barrels per day. And as Mr. Sullivan
indicated, we are now at under 640,000 barrels per day.

At Alyeska, we are taking steps to address the
serious challenges declining throughput creates for the
long-term operations of TAPS. Lower throughput means
lower crude oil temperatures and lower velocities,
potentially requiring new investments for heaters as well
asincreases in the frequency of maintenance pigging and
other activities to ensure the continued safe operation of
the system.
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For these reasons, Alyeska strongly supports
including regular oil and gas leases in the Beaufort and
Chukchi Sea as part of the new five-year leasing. The
procedures of the Bureau of Ocean Energy in implementing
the Outer Continental Shelf Lands Act provide for complete
environmental and public reviews of the areasto be leased
and will allow these areas to be developed in an
environmentally responsible manner.

We further urge Ocean Energy and other federal
agencies process permits and other application for
leaseholdersin atimely manner. We believe these actions
will allow the crude oil reserves that will be located on
the federal Outer Continental Shelf to be delivered to the
American people through the existing infrastructure of
TAPS.

Thank you for offering Alyeska Pipeline Service
Company the opportunity to provide comment on the
2012-2017 five-year plan.

MR.JEFFERY LOMAN: Thank you, Mike.
Chris Birch, you are next. Mary Ann Pease after Chris.

MR. CHRISBIRCH: Good evening. My name
isChrisBirch. I'm acivil engineer. I'mavice
president for business development with NANA Development
Company. We are headquartered in Kotzebue. And herein
Anchorage | serve in the Anchorage Municipal Assembly. |
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represent South Anchorage with about 50,000 constituents,
and it's about a 900-square-mile district.

Those of us on the assembly don't often agree on
much, but let metell you what we passed. We passed
unanimously aresolution which I'll read to you this
evening. It'saresolution of the Anchorage Municipal
Assembly supporting new oil and gas lease sdlesin the
Alaska Outer Continental Shelf, including the Chukchi and
Beaufort Seas. Thisisa-- relatesto leasing and
recognize that leasing, exploration, development of both
conventional and renewable energy resources offshore of
Alaska are vital to the economy, and that OCS devel opment
would be asignificant driver of the next generation of
economic activity by extending the duration of the
petroleum industry of the state.

The OCS production in Alaska would provide many
benefits, including thousands of new jobsin rural and
urban areas, additional tax income to the state and local
governments and new local sources of fuel and energy and
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them offshore in Brazil.

Now, when those rigs leave U.S. waters, they
basically employ West Africans and they employ Brazilians,
about 100 to 150. Soin onefell swoop thereisa
thousand jobs gone out of the Gulf of Mexico due to failed
policies on OCS development. | just think we can do
better.

Thank you.

MR.LOMAN: Mary Ann Pease. Carl Portman.
| see you have got alot of comments, Carl, so if you
could summarize, we'd sure appreciate it.

MR. CARL PORTMAN: Good evening. My name
is Carl Portman, Deputy Director of the Resource
Development Council. RDC urges BOEM to move forward with
arobust 2012 to 2017 offshore oil and gas leasing program
for the Chukchi and the Beaufort Seas. RDC supports
including in the five-year program lease sales that were
withdrawn from the 2007-2012 program. These lease sales
and subsequent exploration activities should be allowed

20 improve search and rescue operations. Accessto the 20 while additional studies are conducted.
21 Chukchi and Beaufort Sea OCS resources will be a key 21 Given its potentia for immense recoverable
22 factor in the economic feasibility of the proposed natural 22 reserves and enormous economic benefits to the state and
23 gas pipeline from the North Slope and to the continued 23 thenation, the Alaska OCS should be open to responsible
24 operation of TAPS. 24 development. The OCS has the potential to sharply
25 And | would add that it was my first job out of 25 increase throughput in the Trans-Alaska Pipeline, whichis
Page 27 Page 29
1 college. After graduating from the University in 1 currently operating at two-thirds empty. Without new
2 Fairbanksin 1972, was working on the Trans-Alaska 2 significant discoveries of ail, the pipeline could be
3 Pipeline. | mean, it's hard to imagine lifein Alaska 3 uneconomic to operate sometime after 2020, if not sooner,
4 without the positive impacts of oil resource devel opment 4 leading to catastrophic implications for Alaska's economy.
5 inour state. And | think that we just have areal 5 RDC supports offshore exploration in Alaska
6 obligation here to see that move forward in the OCS. 6 becauseit is confident operations can occur here safely.
7 The concluding comments here on the whereases 7 And there are important distinctions between drilling in
8 through the -- the Municipality of Anchorage strongly 8 the deep waters of the Gulf of Mexico and the shallow
9 supports new oil and gas leasing, exploration, development 9 waters offshore Alaska. | would like to point out that
10 and production in the Outer Continental Shelf of Alaska, 10 dozens of wells have been drilled in the Beaufort and at
11 including in the Chukchi and Beaufort Seas. 11 least fivein the Chukchi Sea, all without incident over
12 | would add that, looking at the exhibits that 12 thepast -- actually, decades ago utilizing older
13 we have here tonight and recognizing the good energy and 13 technology.
14 effort and honest work that Shell Oil has done in the OCS, 14 The responsible development of vast oil and gas
15 1 think it's really unconscionable -- these are personal 15 depositsin the Arctic would significantly boost our
16 comments now, but | think it's unconscionable that they 16 economy, create tens of thousands of jobs, and improve the
17 have made that significant investment and have not yet 17 economic viability of the proposed natural gas pipelineto
18 realized an opportunity to drill. | think we have an 18 the Lower 48, and reduce America’s reliance on foreign
19 obligation to honor that investment. 19 oil. It would also generate hundreds of billions of
20 And one last note, a close friend of mine with 20 dollarsin government revenues.
21 Edison Chouest Offshore that does work in the Gulf of 21 Aswe heard, Alaska's OCS is an important future
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Mexico, | asked him how business was in the Gulf of Mexico
inthe OCS. Hesaid, well, it's actually pretty good for

us because we are moving eight rigs out of the Gulf of
Mexico, four of them offshorein West Africaand four of

22
23
24
25

energy source for Americawith over 27 billion barrels of
oil. By comparison, total production from the North Slope
over the past 32 years has been approximately 16 billion
barrels. The potential reserves offshore Alaskais more
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than al of the current total U.S. reserves.

Y et, despite this potential, the U.S. choseto
import last year alone more than 60 percent of the ail it
consumed, at agreat cost. Not developing its reservesin
Alaska and those el sewhere in America makes no sense from
an economic and energy security standpoint as recent
eventsin the Middle East and the recent spike in ail
prices demonstrate.

RDC and many Alaskans share President Obamal's
view that America needs to conserve more and put new
emphasis on renewable and alternative energy. Yet America
still needs to pursue new oil and gas production, given
the fact that it will take decades to transition into
renewable energy. In fact, the Administration estimates
that in 2035 we will still be dependent on nearly -- on
approximately two-thirds of our energy usage coming from
fossil fuels.

If we do not turn to the Alaska OCS or, in fact,
ANWR, then where? What -- what we do not produce here,
the nation will have little choice but to import from
foreign countries where weaker environmental regulations
often apply.

In concluding, it isvital that our nation's
abundant energy resources be fully utilized for compelling
economic and energy security reasons. RDC encourages BOEM
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efforts to develop an oceans policy that would provide an
anti-commerce overlay on top of all the other laws and
regulatory requirements applying to citizens whose living
emanates from coastal areas and even tributary areas
leading to the Great Lakes and the coasts.

We have seen arbitrary and capricious
application of the Endangered Species Act to various
Alaska species, including beluga whales, sealions, and
polar bears. We have seen the Secretary of Interior apply
afaux moratorium on oil and gas activity in the shallow
waters of Alaska following the unrelated Deepwater Horizon
tragedy. We have witnessed his director say thereisno
actua or de facto moratorium, and then seen the Secretary
contradict his director afew weeks later and affirm the
presence of amoratorium enacted by Secretarial fiat, an
imaginary but damaging moratorium not noticed to the
governor of Alaska, the lessees, or the readers of the
Federal Register.

We have seen federal agencies conduct hearings
on oil and gas activities that were not required for the
apparent sake of delay. We have seen effortsto enlarge
wilderness designations in the small remaining area of the
Arctic National Wildlife Refuge designated by Congress for
future oil and gas development. We have seen the
Administration cheered on by environmental activists as
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to move forward with the 2012 to 2017 program, including
the lease sales originally scheduled from the previous
five-year program. Thank you.
MR. DAVE HARBOUR: Thank you very much

and -- for listening to us and for arranging for this
event. Appreciateit. | wanted to encourage you, for al
the reasons that have already been discussed, Jeff, and
your colleagues, to consider the widest possible area-wide
leasing plan for the three areas under discussion and also
an updated and dramatic and robust leasing schedule for
all the reasons that have been discussed, including the
current unrest in the Middle East.

| wanted to also address you as a former
regulator. I'm Dave Harbour, former chairman of the
Regulatory Commission of Alaska and Publisher of Northern
Gas Pipelines. But in the prior role, I'd offer you a
perception that the Administration, of which you are a
part, seems to be walking on the ragged edge of
compromising your responsibility as just and reasonable
administrators and regulators.

In the past two years, we in Alaska have seen
lease sales delayed or canceled with insufficient
justification. We have seen OCS permits for leases that
were sold in good faith to explorers delayed time and time
again for the most frivolous reasons. We have seen
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they try to initiate a so-called wildlands strategy
without Congressional authorization.

We are now seeing efforts to reclassify the most
promising petroleum areas of the nation's National
Petroleum Reserve Alaska and the wilderness designations
after seeing the Army Corps of Engineers and EPA reject
CD5 permits for reasons that any citizen reading the
record would call ridiculous.

Many current Alaskans feel likeringside
spectators of an attack by our own government on the free
enterprise system that created the dramatic economic
success of Alaska and the United States until now.

The evidence is now indisputable. No one can
deny the federal government, including the Interior
Department and your Bureau, has at |east the appearance of
being party to an environmental activist strategy to
eliminate or delay resource development in Alaska. In
making this statement, | distinguish the hard-working and
dedicated BOEMRE employeesin Alaska from their policy
supervisors.

Our fellow citizens should make no mistake that
these actions work together to deny the Trans-Alaska
Pipeline the replacement oil it needs within the next ten
years to sustain itself as Alaska's economic lifeline.
Without that lifeline, the secondary gas pipeline birth is
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threatened with abortion. Without TAPS we can write off
90 percent of Alaskas operating budget and, with it, a
third of the state's economy.

While I'm disappointed in your Administration's
regulatory process and reasonabl e application of your
powers and the rule of law to date, | pray for hope and
change and that you and your colleagues strive to better
serve the public interest and meet the expectations of
citizens through the 2012 to '17 scoping process.

Thank you very much.

MR. JEFFERY LOMAN: Maynard Tapp, Rebecca
Logan. Wherever Rebeccais, you are after Maynard.
MR. MAYNARD TAPP: Thank you to the board

here and for -- for all the work that you have folks do.
I know when you were formerly MM S you were very supportive
to all of our efforts to devel op the Alaskan resources.

My nameisMaynard Tapp. I'm apartnerina
small business, Hawk Consultants. We provide supplemental
personnel to the oil and gasindustry herein Alaska. We
are an Alaskan company founded herein 1985. I1n 2009 we
lost 50 employees. We're also a member of the Alaska
Support Industry Alliance, which is an organization
representing 500 members, businesses, and more than 40,000
Alaskan employees.

We believe that the OCS should be made available
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of our independence and strength in the world.

Seventy percent of Alaskans and Alaska Natives
community supports environmentally responsible
development. Alaska needs the jobs and the revenues from
the oil production, and the U.S. needs the energy sources
for our nation's security and for job stimulationin a
stagnant economy.

Exploration and production from OCSisawin,
win, win for Alaska and the United States. Oil revenues
for the government, energy independence for our security,
and jobs for a stagnant economy.

Thank you.

MR.JEFFERY LOMAN: Thank you. Rebecca?
Steve Pratt.

MR. STEVE PRATT: Thank you. My nameis
Steve Pratt, P-R-A-T-T. Thank you for this opportunity.
Thanks for coming up and talking to us, everybody in
Alaska. I'm asmall business owner here. I'm an
economist. 1'm also the issues committee chairman for a
group called Consumer Energy Alliance. Rather than kind
of repeat all the things that have been said, I'll just
say ditto to Commissioner Sullivan's comments and the
things that have gone on before.

Natural energy security is a huge concern for
me, my family, and everybody in thisnation. The TAPS --

©O© 0N O A~ WDNPRP

NNNNNNRERRRRR R B B
O RWNRPROOO®NO®UMWNLEO

Page 35

for 0il and gas leasing for the following reasons: The
United Statesisin avulnerable position related to world
energy consumption. Qil imports have risen by 20 percent
over the last few years, and at the sametime U.S. ail
production has declined 14 to 16 percent. We continue to
import over 60 percent of our oil. Whereis our energy
policy? Opposition to oil and gas exploration and
production herein Alaskaimpacts jobs in Alaska and the
Lower 48, and is athreat to our nation's security.

Even if we wereto get approval tomorrow,
production from the OCS production will not be available
for some six to ten years. Technological development, new
energy sources, such asfuel cell technology, new natural
gas technology, wind, wave, and solar are decades away
from meeting our growing national energy needs. Can we
accept avulnerable and subservient position relative to
our energy needs? Do you think the American people will
accept a damaged economy or stand by while our elders
freeze up there in New England? Wars have started over
problemsless than this. And you might think in terms of
today's current news. Have you ever heard the words from
the halls of Montezuma to the shores of Tripoli?

We must always be in aposition of strength,
energy independence, flexibility, sustainability when it
comes to our national security. Energy isthe foundation
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prospective TAPS shutdown is an incredible potential
problem for me, my family, my kids, my grandkids. So |
encourage you to look at having arobust OCS leasing
schedulein 2012 to 2017. Y ou know, Consumer Energy
Alliance, it -- it really thinks we need to look at all of

our energy resource. More access to offshore oil and gas
resources, increased utilization of alternative energy,
enhanced energy efficiency and conservation, these things
are al important, so | won't belabor all the comments,
other than to say ditto.

One of the things | do want to leave you with is
these hearings are not about whether we will have Arctic
drilling or offshore drilling. These hearings are about
whether or not that drilling will occur to produce
domestic resources with environmental controls that this
country believes are appropriate.

We are still going to have Arctic drilling and
offshore drilling by Russia, by China, by Brazil, by
Venezuela, et cetera, et cetera, so if you don't lease,
you are not going to reduce the amount of offshore or OCS
or Arctic drilling that happensin theworld. Sol'd
leave you with that and, | guess, just suggest to folksif
you want to take alook at Consumer Energy Alliance, we
have got some brochures out there, and we really think
that consumers have aroleto play.
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And thank you very much for listening.

MR. JEFFERY LOMAN: Thank you. Peter
Macksey. And AliciaEganis next.

MR. PETER MACKSEY: My name's Peter
Macksey. | have been aresident for 40 years here. |
work for afabrication company. | build things. This
means alot of work to me for the next 20 years, I'd like
to think. I'm going to do the same thing as Steve and
tell you that things have already been repeated.

I'm speaking in favor of the proposed 2012
through '17 OCS leasing program. 1'd like to seeit move
forward in atimely manner. 1'd like to see it move
through the permitting process and result in actual
drilling and production of oil thistime.

| have a paragraph about how much ail is out
there. Thereisalot. | have another paragraph about
how many jobsthere are. The predictions arethereis
jobs through 2057 through this program. Oil, we've
aready drilled oil wells out there. We've doneiit
successfully with no spills.

And in closing, people in good faith have
stepped up and leased land with apparently no actual
drilling in sight and still support your programs and are
coming back to the table again. So we are here asking for
achance for jobs, energy independence, and another 30
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responsible and certain manner. | support the 2012-2017
OCS leasing program and subsequent commercial development.
MR. JEFFERY LOMAN: Thank you, Nick. Dan
McConkey. And Roger Jenkins after Dan.
MR. DAN MCCONKEY: Héllo, everybody. I'm

Dan McConkey, and | feel obligated to talk tonight because
| have been up here 40 years myself, and | came up with
the Army right before the pipeline. There wasn't alot of
jobsin Alaska. | left L.A. and there was no jobs at all
inL.A. And really in my tenure up here under Schwarzkopf
playing little war games, there was al this talk about
the pipeline. Sowhen | got out, | just stayed in Alaska,
went right up on the pipe, got to help build the pipeline.
Memories | will never trade to anybody for anything else.
| really enjoyed the fact | helped build something that's
made Alaskawhat it is today.

My first daughter has graduated UAA college.
She's with the State of Alaska, and sheisinvolved in
social and health carein Alaska, and she's working on the
film documentary of the health care of Natives through the
Bush or throughout Alaska. Sheisvery conscious and,
like | said, she's alifetime Alaskan herself.

When it comes to my son, and his abilities-- |
said you are going to be an engineer. | said you pick the
field. | left that open for him. He picked petroleum,
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years of ail in the pipeline. Please give usthat chance.

MR. JEFFERY LOMAN: AliciaEgan. Nick
Karnos.

MR. NICK KARNOS: Thanksfor allowing us
to participate in the process. My name's Nick Karnos,
K-A-R-N-O-S. I'm an Alaskan businessman, a
fourth-generation Alaskan. |'ve got the fifth generation
in my house studying in hopes of working in Alaska upon
graduation. My family's watched since well before
statehood as people from other places have come here and
attempted to dictate how we live and especially how we
develop our resources. | can assure you there are no
stricter regulators than those who work, play, and livein
Alaska permanently.

We need help in ushering our state's economic
development. When companies are willing to invest in
helping this cause, facilitation and cooperation are
needed, not cautionary hindrances. The Alaska OCS
development helps our state's economy and hel ps the effort
to reduce and U.S. trade deficit and reliance on petroleum
imports from unstable overseas regimes.

Our state has attracted global companies willing
toinvest in helping us build a sustainable and prosperous
future for our kids and grandkids. Help these willing
participants move forward in an efficient, safe,
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and he's now a petroleum engineer for BP. He hasn't even
graduated college yet. He graduatesin May from UAF.

These kids are homespun. They are educated by
this state. They work for this state. And I'm telling
you right now, his only requirement to all the oil
companies that he put out applications to was he wanted to
remain in Alaska. He would work for anybody, but he
wanted to work in Alaska. And BP Oil was the one who came
up to that challenge and said we will put you herein
Alaska and they guaranteed him ajob in Alaska. Thiswill
guarantee him ajob in Alaska. Thiswill guarantee the
future of Americaand Alaskans.

| hear the concerns about environmental, marine
protection. And let metell you, my son has such a
moral -- high moral obligation to do thingsright. Heis
not going to risk hislife, other people'slives, or the
environment for greed. My son has high integrity. And to
tell me that in five years from now my son won't be safe
to drill in the Arctic isan insult, an insult to his
integrity. He has been part of you guys for hiswhole
life and he wants to be part of everybody for the rest of
hislife, and he will always do theright thing. Thereis
no doubt in my mind that you cannot force him to do the
wrong thing.

So open up these leases, have these leases,
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support our children, support our country, and support all
of us. And that'swhat thiswill do. Thisisnot just
one person'sgreed. Thisisal of us. And | think we
can al work together and do it safely. | would rather
see him work here than South America, Mideast or anywhere
else where | would never feel safe. | would never feel
like he'sin asafe environment. | only will fed safeif
he's herein Alaska or if he's herein Americaworking. |
do not want him to have to leave this country because
there is no work for him here because we can't do
anything.

So please have the lease sale. | totally
support it. Thank you.

MR. JEFFERY LOMAN: Roger Jenkins.

MR. ROGER JENKINS: You arean
imposing-looking crowd. 1'm Roger Jenkins, JE-N-K-I-N-S.
And for the four past decades, this has been my home. At
that time | spent a decade and a half with engineering
administration with the City and Municipality of
Anchorage. Thelast 15 years | have been the city manager
of four small Alaskan communities. And | even was elected
to the Alaska House of Representatives.

From my perspective, the record of the Statehood
Act, ANCSA and ANILCA are strewn with broken promises.
Onerous regulations only make it worse. A half century
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cheap and palitically disingenuous suggestion not based
upon any empirical real world consideration. Contrary to
BP's situation in the Gulf, the oil industry has devel oped
safe drilling systems covering larger areas with smaller
footprints since Prudhoe was discovered. Further, the
Alaska pipeline design survived a magnitude eight Denali
Fault earthquake without breaking.

Finaly, to leave Alaskas -- America's Outer
Continental Shelf choice geological terrains undrilled is
simply criminal. It isanother broken promise. These
type of decisions threaten the future of everyonein
America. Now isthetimeto say drill OCS, and thistime
let'smean it.

MR. JEFFERY LOMAN: Representative
Johnson, Craig Johnson.

MR. CRAIG JOHNSON: I'll make this very
brief. We have al heard the numbers. We all know what's
happening to TAPS. | applaud the Administration for
looking forward. | think it'sgreat. | think it'swhere
we need to be. But | don't think we can address this
purely until we look in the rearview mirror. Five years,
$5 billion, not awell.

It takes 43 daysto get a permit in the Gulf of
Mexico. Fiveyears, $5 billion, not awell.

Can you imagine being the young executive from
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ago Alaska became a state. A quarter century ago we
enjoyed some of the highest per capitaincome in the
nation. Our oil industry was robust, pulp and sawmills,
placer mining and fishing flourished. Today our standard
of living has fallen to the middle of the nation.

What happened? Oil production hasfallen. If
it falls much more, I'm not going to tell you, the
pipeline will be dismantled. Clinton destroyed the timber
industry. Salmon prices have crashed. We had something
like the 11th largest production of salmonin this-- in
the state ever this year, but we are only getting paid
half or athird what we did 15, 20 and 30 years ago.

There are only five hard rock minesin Alaska
today. Alaskas resource ability to help the rest of the
country iswaning. America's economy is dying.
Unemployment is above, nationally, 10 percent with no end
insight. Trillions of borrowed spending mortgage our
descendents. Upside down foreign imports further the debt
load.

We cannot go from oil today to windmills
tomorrow without bankrupting America's economy. Itis
simply folly to believe that America can become energy
self-sufficient without keeping our shallow water OCS open
for possible development and permitting.

Indeed, talk of freezing OCS development isa
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Shell who runsinto the boardroom and says, hey, I've got
agreat idea. Let'sgo buy someleasesup in Alaska; or
the executive at Conoco who runsin and says, Boss, I've
got agreat idea. Let's buy these leases, man, they are
great. Fiveyears, $5 billion, two engineers out of ajob
because they just got kicked out of the boardroom.

You can't go forward until you look back. Give
ustheright. Give usthefinal permit. Let Shell do --
let them spend that $5 billion that the federal government
has taken and already spent many, many, many times over.
Honor that agreement. Honor that contract. Let usdrill
today.

Keep looking to the future, but you can't go
forward without looking backwards in this case. Thank
you.

MR. JEFFERY LOMAN: Thank you.
Representative Pruitt. State Representative Pruitt.

MR.LANCE PRUITT: Thank you. Likeyou
said, my name is Representative Pruitt, and in that role |
am honored to get to chair or co-chair the energy
committee herein Alaska. And | just want to make this
quick point because we have had -- some of these things
have been expressed very eloquently, and | agree with
them.

But in our state, we are very effectively
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looking at waysto conserve. We are very effectively
looking at ways to have sources of energy that do not come
from hydrocarbons. But onething that | have learned is
we still need those hydrocarbons. And if we need the
hydrocarbons, then that means every other state needs
those hydrocarbons because they are not doing some of the
same things that we are doing herein this state to be
effective and conserve our resources.

So why would we look outside of our country to
other people losing jobs within this state; why would we
look outside of our country to other places where they are
going to bring to us oil that was not as environmentally
friendly -- pulled out of the ground in an environmentally
friendly way? It's almost like buying clothes when you
know that the company that manufactured those used a
sweatshop. Why would you do that if you are against
sweatshops? It's the samething. So | very much support
this.

| want to add one other piece. I've met alot
of peoplein the last couple years. And theworst thing
that you will ever encounter is when you meet someone on
the street that's crying because they can't afford to give
their kids basic necessities because they are a skilled
worker but they can't find the job they need in their own
state. | think it'stime to open it up.
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feel likeaTV show. Welcome Back, Kotter. It was
November 9th, we were all in this very sameroom. By the
way, my nameis Tom Maoney, M-A-L-O-N-E-Y. I'ma
resident of Anchorage, Alaska.

And just to add to what some of my colleagues
here have said -- and by background, | am a CPA, CMA, CFP,
so | thought this was a pretty good cover from the Wall
Street Journal thisweek: Arab Unrest Stuns Markets. It
talks about price of oil goes up 8.5 percent in one day.

Y ou don't have to be a CPA to look at that unprecedented
chart back there that says 0, 0,0,0,0,0,0,0,0,0
exploratory wellsdrilled in the last few years. That is
arecord of performance that any boardroom would fire
people from.

Speaking about investments -- and some people
have indicated the monies that Shell, ConocoPhillips and
others have spent in the last few years. How do you think
somebody like me as a shareholder of those companies feels
about 0, 0, 0, but alot of cash flow going out? How do
we get dividends? How do we get jobs? How do we do
anything for our kids?

| had somebody ask me tonight because | did give
testimony last time on behalf of my son, who is studying
to be a certified welding inspector, and he wanted me to
giveyou an update. He did think he had ajob out -- with
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MR. JEFFERY LOMAN: John Carman.

MR. JOHN CARMAN: My name is John Carman,
C-A-R-M-A-N. I'm the president of Home State Mortgage.
Wejust happen to be right next door here, so | thought |
better come over and say something. | actually would like
to -- again, the comments that everybody has made so far
have been very eloquent. | agree with every single one of
them. They are absolutely important points.

In addition, | don't know -- ail isat $100 a
barrel today. | was afinance and economics major. The
onething | know is supply and demand. If you don't have
enough supply and the demand is out there, the price goes
up. | don't know what price we want ail to be at, but if
we don't start developing some of these resources, which
are till five and ten years out, we remain hostage to the
Middle East.

And | think our national security -- | think
it'skind of ridiculous that this small room herein
Alaskais deciding this issue that's so important to the
whole United States for their economic security and their
oil independence.

So that's all I've got to say.

MR. JEFFERY LOMAN: Thank you, John. Tom
Maloney.

MR. TOM MALONEY: By theway, we kind of

© 00N O WNP

NNMNNRNNNRRRRRRRRRR
O DN WNROOOWNO®ONWNEPRO

Page 49

acontractor out with the OCS activities this year, but
he, along with about 800 other people, are disappointed
that there won't be any activity thisyear. He wanted me
to let you know that people like him need jobs. Companies
like al the people that are here believe in workforce
development. People like the governor, Commissioner
Sullivan, spend alot of time and money on workforce
development for Alaskans without jobs. We can't train and
develop our own. Let'sgetit going. | strongly support
OCS. Thanks.

MR. JEFFERY LOMAN: Thank you. Geoff
Haddad.

MR. GEOFF HADDAD: Thanks. My nameis
Geoff Haddad. I'm the Alaska exploration manager for
ConocoPhillips. And I'm here today in support of lease
salesin the Beaufort and Chukchi Seas being included as
part of the 2012-2017 leasing program.

ConocoPhillips understands the value in

developing al forms of energy, but even with aggressive
aternative energy research and development, most sources
estimate that fossil fuels will still represent more than
80 percent of the total energies applied even by 2030. In
addition, the United States currently produces only
approximately 40 percent of the oil it uses each day, so
the majority of our oil must be imported. With the
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current turmoil in the Middle East, it seems even more
important for the United States to get more of its oil
from domestic sources.

ConocoPhillipsis one of the largest owners of
State and federal leasesin Alaska, amajor owner in the
three largest oil fieldsin Alaska's North Slope, operator
of both Kuparuk and Alpine Oil Fields, and an operator in
the Alaska Cook Inlet. Our company has decades of safe
and environmentally responsible operating experiencein
Arctic conditions. We also bring decades of experiencein
preparing our permit applications and operational plans
for activitiesin the Arctic.

ConocoPhillips has been Alaska's most aggressive
explorer, but our recent effortsin the National Petroleum
Reserve of Alaska have not been successful in finding
large stand-alone fields, and that has contributed to our
surrendering of more than two million acres in the North
Slope since 2007; basicaly, letting go of almost all of
our acreage in NPRA.

In addition, after 40 years of exploration
drilling in the North Slope, ConocoPhillips did not drill
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the potential to significantly extend the life of TAPS,
keeping this critical link for domestic supplies of ail in
operation.

We believe that working together, government and
industry can develop aplan for careful exploration and
production of oil within the Arctic OCS waters. If
exploration efforts are successful, new OCS resources
would play avital rolein decreasing America's dependence
on foreign ail, creating thousands of American jobs, and
generating new sources of income for federal and state
governments. At the sametimeit will assure a steady
supply of oil during this critical period while America
balances fossil fuel energy with other types of energy.

In closing, ConocoPhillips supports the proposal
to further analyze the Chukchi and Beaufort Sea planning
areas for leasing as part of this program and urges the
Secretary of the Interior to continue to include those
areas as part of the 2012-2017 OCS leasing program.

We also support steady progress for already
leased acreage in the Chukchi Sea, and we are committed to
explore the Chukchi Searesponsibly with respect for the

22 anexploration well in 2010 and will not be drilling an 22 environment and in a manner that also respects the
23 exploration well in 2011. Instead, the company is focused 23 subsistence way of life of the residents of Alaska's North
24 elsewherein the Lower 48 and Canada and elsewherein the 24 Slope.
25 world, but we have akeen interest still in the OCSin 25 We will provide more comprehensive written
Page 51 Page 53
1 Alaska 1 comments by March 31. Thank you.
2 It has been estimated that Alaska's OCS holds 2 MR. JEFFERY LOMAN: Scott Thorson, and
3 some of the largest untapped conventional hydrocarbon 3 after Scott, Pete Stokes. Then we're going to take a
4 resources in the United States, with billions of barrels 4 ten-minute break for those that have sent us notes along
5 of ail and trillions of cubic feet of gas, and 5 thoselines.
6 ConocoPhillips sees great prospectivity, particularly in 6 MS. SCOTT THORSON: Good evening. My name
7 the Chukchi Sea as demonstrated by our investment of $506 7 is Scott Thorson, T-H-O-R-S-O-N. I'm here representing
8 millionin 98 OCS leases in 2008. 8 myself thisevening. I'll keep it short because alot of
9 Since then, ConocoPhillips has spent tens of 9 peoplewant to speak. Basically I'mal for drillingin
10 millions of dollars on environmental studies working with 10 the offshore area, and | really want to urge the federal
11 other offshore operators, universities, research 11 government to honor their agreements with Shell and let
12 institutions and local stakeholders on amultiyear program 12 them start drilling as soon as possible.
13 collecting biological, oceanographic, and air quality data 13 Thank you.
14 inthe Chukchi Sea. This program has contributed to the 14 MR. PETE STOKES: I'm Pete Stokes. | grew
15 existing scientific knowledge base of the Arctic OCS and 15 upin Alaska, educated in Alaska, worked in Alaska. My
16 has been well received by North Slope communities and 16 threekidsareall herein Anchorage, al professionals.
17 several environmental groups. These studies are being 17 Haveacouple of grandkids already. | started when | was
18 donein support of our plansto drill an exploration well 18 very young. Butin any case, what | suggest is everybody
19 inthe Chukchi Seain 2013. 19 that hastalked up until now has very valid points. And
20 As everyone here should know, Alaska's North 20 really it'sredly critical for the State of Alaskato
21 Slope production continues to decline with TAPS currently 21 help supply energy for the rest of the U.S.
22 flowing at athird of the pipeline capacity. Onshore 22 We have got literally world class resources and
23 exploration in Alaska has not resulted in oil discoveries 23 basins here that don't exist other placesin the U.S. or,
24 sufficient to fully stem the decline in supply to TAPS. 24 if they are, they arein very deep and tough placesto get
25 The Arctic OCS waters, particularly the Chukchi Sea, have 25 them, like the ultra deep water in the Gulf of Mexico. We
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definitely can produce them here in an environmentally
sound way.

The State is very dependent on developing their
resources. We don't have a natural market environment to
where we can build things and sell them. We are very
remote from alot of areas, so most of usin thisroom are
very dependent on developing natural resources, and all of
us are very dependent on the revenue that comes to the
state because of that.

Sojustin closing -- | know everybody wants a
break. Once again, thisisagreat place to develop
additional oil. We are hereto help the U.S. get out of
some of the conundrums that we have around the world of
importing oil, and it isa-- it isabridge to other
energy aternativesin the future. Thank you.

MR. JEFFERY LOMAN: Okay. We are going to
take aten-minute break, and we will start back up inten
minutes. Ten-minute break.

(A break was taken.)

MR. JEFFERY LOMAN: | need you to take
your seats because we are going to close those doors
expeditiously.

MR. WILL CHINN: Good evening, everyone.
My nameis Will Chinn. | first cameto the statein '81.
| worked for aplacer miner at Manley Hot Springs,
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manner. In February 2008, Lease Sale 193 on tractsin the
Chukchi Sea netted taxpayers more than 2.6 billion.
Companies seeking to explore those tracts, however, had
been unable to drill due to numerous regulatory and
permitting delays resulting from endless litigation from
well funded NGOs; NGOs, | might add, that are funded by
the wealthiest families in Americathat years ago made
their fortunesin oil, timber, steel, mining, and
manufacturing.

The responsible development of potentially
immense oil and gas depositsin the Arctic would
significantly boost Alaska's economy, extend the life of
the Trans-Alaska Pipeline, and improve the economic
ability of the proposed natural gas pipeline.

For every barrel of oil Americarefusesto
develop domestically, we'll have little choice but to
import an equal amount from overseas where very different
environmental regulations apply. The United States must
continue to pursue new oil and gas development while we
strive to develop and utilize alternative and renewable
sources of energy.

Likeit or not, we will rely on oil and natural
gas for transportation, electricity, manufacturing,
consumer goods and several other uses that are part of our
everyday lives.
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commercial fished my way through college in Bristol Bay
after that, and now I'm in the oil and gasindustry. So
good evening, everybody.

I'm here tonight to urge the BOEM to ensure the
programmatic EIS for the proposed 2012-2017 Outer
Continental Shelf leasing program moves forward in an
efficient manner and that it does not further exclude
offshore Alaska and the Gulf of Mexico from responsible
oil and gas development.

In establishing a robust 2012-2017 OCS oil and
gas leasing program, BOEM must balance environmental and
economic considerations and ultimately decide to move
forward with responsible oil and gas devel opment.
Exploration production can and should proceed in a safe
manner. The Alaska OCS could produce one to two million
barrels per day, boosting current U.S. production by 20 to
40 percent. At today's prices, slashing imports that much
would reduce the nation's trade deficit up to $65.7
billion.

The last year the U.S. sent $260 hillion
overseas for crude, accounting for nearly half of the
country's $500 billion trade deficit, a practice that must
be stopped.

BOEM should not hold lease sales unlessiit truly
intends to allow exploration in aresponsible and timely
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In conclusion, | urge BOEM to engage industry
and move forward with exploration and development of our
energy resources in the Chukchi and Beaufort Seas. Quit
importing foreign oil and shipping our jobs overseas.
Make our country an example worldwide for what responsible
oil and gas development can be.
Thank you.
MR. JOHN STURGEON: Thank you very much.
I thank you very much for coming tonight, and especialy
standing during all of this. That's very admirable.
Again, my nameis John Sturgeon,
S-T-U-R-G-E-O-N. It'samazing how she does that.
MR. JEFFERY LOMAN: She'sreally good.
MR. JOHN STURGEON: Sheisgood. You
watch that screen go, you can't believeiit.
But anyway, I'm a 41-year resident of Alaskaand
| have spent -- made my living as alogger during that
time. | support expanded leasing in the Beaufort Sea and
Chukchi Sea. Alaska's economy is based on oil and is not
likely to change any time soon.
Most of theland in Alaskais owned by the
federal government and, very unfortunately, asthe
commissioner talked about today, thereis alot of not
open for business signs on that land. For example, the
Tongass National Forest -- that's something that's very
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1 dear to my heart -- has a sustained allowable count of 1 goingtotry to go redlly fast, and I'm going to ask you
2 about 500 million board feet, and they sell about 20 2 to summarize your comments as fast as you possibly can.
3 million board feet ayear. That's what they are doing 3 We arereally interested in what you have to say
4 with the federal lands down in the Southeast Alaska. | 4 about leasing between 2012 and 2017 holding oil and gas
5 urgethat that not happen to North Slope production. 5 lease sales.
6 The people that object to oil development in 6 MR.LYNN JOHNSON: I've got one opening
7 Alaska, | have not seen them offer any feasible 7 sentence. Thank you for taking the time this evening to
8 alternative to sustaining Alaskas economy. The essential 8 hear Alaskas citizens views on OCS leasing, especially
9 servicesthat taxes provide from oil companies are very, 9 on aFriday evening on the first weekend of Fur Rondy.
10 very critical to thisstate. | can't imagine what it 10 I'mLynn C. Johnson, President and last of the founders of
11 would be without il in this state. You look at the 11 Dowland-Bach Corporation, a 36-year-old specialty
12 Performing Arts Center, you look at the things we are able 12 manufacturing firm. 1'm a big proponent of responsible
13 to do with our schoals, our universities, those are all 13 resource development. | classify myself asaredist. We
14 because of oil dollars and taxes that they pay. And right 14 need crude oil for oil and gas, fuel, heat, chemicals for
15 now | don't see any alternative to oil that can ever 15 nylons, plastic, polypropylene, aswell as
16 replaceail. It'snot going to be timber. Mining is 16 pharmaceuticals.
17 doing rea well, but it's not going to be fishing. It's 17 | lived through the Arab Oil Embargo of 1973.
18 not going to be tourism. Thereis nothing to replace oil. 18 Gaslineswereno fun. Alaskan jobs are definitely a
19 So | would -- in conclusion | would urge that 19 concern, but alarger factor is our national security. We
20 the OCS program go forward in the Beaufort and Chukchi 20 cannot afford to become dependent on foreign energy.
21 Sea. Thank you very much for taking the time listening to 21 | strongly urge your committee to include the
22 ustonight. 22 Chukchi, Beaufort, and Cook Inlet areasin the Interior
23 MR. JEFFERY LOMAN: | don't know if Deb 23 Department's 2012-2017 leasing plan. | absolutely support
24 Brolini wanted to speak. Shedidn't -- you did. Check 24 expanded and continued future offshore leasing in Alaska.
25 the box. 25 Thank you.
Page 59 Page 61
1 MS. DEB BROLINI: What box? 1 MR.JEFFERY LOMAN: Thank you very much.
2 MR. JEFFERY LOMAN: That you wish to 2 Paul Mclntosh, followed by Stacey Dean.
3 testify. 3 MR. PAUL MCINTOSH: My nameis Paul
4 MS. DEB BROLINI: I'm testifying this 4 Mclntosh, M-C-I-N-T-O-S-H. | livein Anchorage. And I'd
5 evening in support of lease sales in the Chukchi and 5 like to begin by endorsing the comments of the RDC members
6 Beaufort Seas. I'm an Alaskan parent who is concerned 6 and staff who have testified before me. | believein
7 about Alaska's economy and our country's national 7 responsible resource development. | also believein
8 security. | have a daughter 14 and a son 12, and their 8 accountability in resource management agencies and in the
9 father and | will be making college decisions soon. And 9 resource development industry.
10 those decisions will be based on whether or not our 10 Regarding the OCS leasing program, | support a
11 children will be able to return to Alaska after college. 11 robust OCSleasing program in Alaska. The U.S. isgoing
12 I'm a 35-year Alaskan who would like my children 12 to buy oil and gas from somewhere; where else in the world
13 to have the same opportunities | did growing up here and 13 isthere astronger regulatory system to protect the
14 have apromising future. Please do not forget about my 14 environment while developing the resource? | say we
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children Lindsey and Ben, whose children's futures arein
your hands because the decisions you make impact them and
the citizens of the state of Alaska. You see, Alaska's
economy is dependent on the Trans-Alaska Pipeline and
keeping it full.

I'm really not interested in uprooting my family
and leaving Alaska because Alaskais home and there is no
placelikeit. You and the Obama Administration have an
opportunity to help keep our pipeline full and offer
opportunities to move Alaska forward. Thank you.

MR.JEFFERY LOMAN: Lynn Johnson. We are
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should develop our own resources. The Bureau of Ocean and
Energy Management should do its job and develop a
significant responsible leasing program so the industry
can doitsjob and devel op the resources.
Thank you.

MR. JEFFERY LOMAN: Thank you. Stacey
Dean, and after Stacey, Cody Lee.

MS. STACEY DEAN: Hi. My nameis Stacey
Dean. I'm asmall business owner herein Anchorage. I'm
not associated with the oil and gas industry, but I am
dependent on the oil and gasindustry to invest in Alaska.

Midnight Sun Court Reporters

(15) Page 58 - Page 61

907-258-7100





2012-2017 FIVE YEAR SCOPING MEETINGS FOR PRAGMATIC
ENVROMENTAL IMPACT STATEMENT, BOEMRE REG.& ENFORCMENT

25 FEB 11 Anchorage
February 25, 2011

©O© 0N O A~ WDNPRP

NNNNNNRERRERRRER R B B
ORWNREPROOO®O®NOOUMWNLEO

Page 62

If the permitting and leasing process continues to be
difficult, the oil companieswill turn elsewhere for
development. We need to keep them hereinvesting in
Alaska. My fear isthat they won't invest and our economy
will be devastated. If that were to happen, | don't see
how we would be able to stay in business, which would mean
I'll have to lay off my small group of employees.
But we do look forward to continued development

in Alaska. Thank you.

MR. JEFFERY LOMAN: Cody Lee followed by
Kate Williams.

MR. CODY LEE: Thank you. My nameis Cody
Lee. I'masmall business owner herein Anchorage, and
I'm al'so vice president of the Home Builders Association
herein Anchorage. And | think what's been said pretty
well, all the good things that oil does for our community.
And for me to sustain my small business and for the
members of our association to sustain their businesses, we
need oil development in those leases.

Thank you.

MR. JEFFERY LOMAN: Thank you very much.
Kate Williams followed by Steve Borell.

MR. KATE WILLIAMS: My nameisKate
Williams, and I'm the Regulatory Affairs Representative
for the Alaska Qil and Gas Association. | am speaking
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imports and prices for American businesses, consumers, and
homeowners.

The Beaufort and Chukchi Seas hold an estimated
27 billion barrels of oil and 132 trillion cubic feet of
natural gas. This represents a resource base that would
place Alaska holding the eighth-largest oil reservesin
the world ahead of Nigeria, Libya, Russiaand Norway.

Recent studies found that by developing Alaska's
offshore oil and gas supplies, over 54,000 new American
jobswill be created, as well as 145 billion in new
payroll, including 63 billion to employeesin Alaska and
82 hillion to employeesin therest of the United States.

Additionally, an estimated 167 hillion would be
generated for the federal government, 19 billion for
Alaska's state and local governments, and 6.5 billion for
other state governments. Clearly, OCS production and the
jobs and revenues it would create would help turn the tide
of our country's economic downturn. Unfortunately, recent
policies have delayed needed approvals for exploration of
previoudly issued oil and gas leases in the Beaufort and
Chukchi Seas, threatening the long-term viability of the
Trans-Alaska Pipeline system.

The volume of oil flowing through the pipeline
has decreased over 1.5 million barrels per day since peak
production in the early 1990s. With the U.S.
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today on behalf of the American Petroleum Institute AOGA.
APl isanational trade association that represents over

450 membersinvolved in al aspects of the oil and natural
gasindustry. AOGA isa private nonprofit trade

association whose members companies account for the
majority of oil and gas exploration, development,
production, transportation, refining and marketing
activitiesin Alaska. We appreciate this opportunity to
speak on the scoping of the programmatic environmental
impact statement for the 2012-2017 OCS leasing program.

We believe the lease salesin the Beaufort and
Chukchi Seasin Cook Inlet must be included as part of the
2012-2017 program.

Our nation's long-term energy security depends
upon diversity of sources of supply. U.S. domestic
production is mostly made up of modest amounts from
hundreds of thousands of wells and thousands of oil and
gas fields, both onshore and offshore. The majority of
our current production comes from fields that could be
characterized as only afew weeks or months of supply.

The U.S. needs a constant supply of new
discoveries to replace declining production from existing
and end-of-life wells to meet our nation's growing demand
for energy. Otherwise production will fall, creating a
supply/demand imbalance that will have adverse impacts on

© 00N O WNP

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

Page 65

underutilizing TAPS at thisrate at a cost of $93 per
barrel in 2011, Americans will spend over 47 billion more
this year on foreign oil exports. Without new sources of
crude supply in Alaska, TAPS isat risk of shutting down,
threatening this lifeline of domestic supply.

Exploring for oil and gas offshorein Alaskais
not new. Focusing on the Arctic, atotal of 30 wells have
been drilled in the Beaufort Sea and five wells drilled in
the Chukchi Sea, al without incident. Industry's ability
to operate safely and in an environmentally responsible
manner in the Arctic has been demonstrated for five
decades. Alaska's oil and gas operations have been a
proving ground for technologies that have steadily reduced
both the footprint and impacts of exploration and
production activities that the industry undertakes.

In Alaska, the oil and gas industry has proven
itself to be a partner in the development of the Arctic
and expanding our knowledge of the arctic environment.

The U.S. hasvast oil and gas resourcesin the
OCS that should play acritical role in meeting America's
future energy demand, providing jobs and fueling the
economic. APl and AOGA strongly urge the Secretary to
include analysis of the Beaufort and Chukchi Sea and Cook
Inlet planning areas as part of the 2012-2017 OCS leasing
program.
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1 In closing, we appreciate the opportunity to 1 mineral resources on the Outer Continental Shelf.
2 comment on the effort to scope the PEIS for the 2012-2017 2 | just want to leave you with another analogy.
3 program. Theoil and natural gasindustry stands ready to 3 I readlly like Lance Pruitt's analogy of the sweatshop. We
4 invest in safe exploration and development of the Alaskan 4 areall wearing clothes. That'sagood thing. And |
5 OCS. 5 think it would be equally false to say, well, let's not
6 MR. STEVE BORELL: My nameis Steve 6 usethose or not get those, and if we were getting them --
7 Borell. I'm the Executive Director of the Alaska Miners 7 forced to get them elsewhere from a sweatshop, we wouldn't
8 Association. I'm testifying on behalf of the association 8 want to do that. The same with oil and where we are
9 tonight. 9 getting it.
10 The mining industry depends on oil and gas 10 But | wanted to follow up with the lease sales,
11 production for all we do. There are no aternatives for 11 that we support the lease sales, but along with the sales
12 these products. We want to buy these materials from 12 isadirect implication that something will happen with
13 domestic sources, not from the Middle East. Americaand 13 thoseleases. | think it would be equivaent to the Muni
14 Alaskaneed the oil and gasthat isin the OCSin Alaska 14 having aland sale here in Anchorage and raising money for
15 and throughout the rest of the country. The recent 15 the Muni and also for the responsible development of lands
16 turmoil in North Africa and the Persian Gulf are testimony 16 inthe Muni, but then after the sale, the leaseholders
17 towhy we need Alaska OCS oil and gas now and all around 17 would go to the Muni to get their building permit and they
18 the country. The oil industry has proven that oil and gas 18 would say, well, come back later. Seeyou next year. We
19 can be developed safely in the Arctic. 19 don't know what's going on with it.
20 We urge that Alaska's OCS be opened for leasing 20 So not only do | strongly support the lease
21 and that companies be allowed to actualy drill the leases 21 sdle, but afollow-up with the direct implication that the
22 and develop them into producing wells, adding to the 22 leaseholders will be allowed to follow the same mission as
23 pipeline. Please do include drilling inleasing in the 23 BOEMRE, the responsible development of energy and minera
24 Beaufort, Chukchi Sea, Cook Inlet in the next program. 24 resources on the Outer Continental Shelf. Thank you.
25 Thank you. 25 MR.JEFFERY LOMAN: Ben Mohr and then
Page 67 Page 69
1 MR. JEFFERY LOMAN: Thank you. Gary 1 Jason Brune. And after Jason is Paul Kendall.
2 Wells. Paul Glavinovich. 2 MR. JASON BRUNE: Thank you. For the
3 MR. PAUL GLAVINOVICH: I'm Paul 3 record, my nameis Jason Brune, B-R-U-N-E. | ama
4 Glavinovich. | don't know how coincidental it is, but two 4 biologist and an environmental scientist. | support lease
5 miners back to back here. 1'm not in the petroleum 5 sdlesfor the 2012 and 2017 in the OCS. | aso support
6 industry. Likel said, I'maminer. I'mtotally 6 them actually being allowed to drill in those leases.
7 dependent upon the petroleum industry, however, to keep my 7 Asabiologist, development has funded much of
8 business functioning. 1'm self-employed, primarily now as 8 the research that's happened in Alaska. Caribou
9 amining consultant. 9 populations, whale populations, polar bear populations,
10 I'm here tonight to support unequivocally the 10 much of what we know about these populations is thanks to
11 offshore leasing effort, and | urge you to continue that. 11 theresearch that's been funded by the oil industry.
12 And | endorse everything that's been said here prior to my 12 The oil industry also has a very keen emphasis
13 comment. 13 onthe production of subsistence resources and subsistence
14 MR. JEFFERY LOMAN: Reed Christensen, and 14 waysof life. Infact, | would say it's a priority for
15 Ben Mohr isnext. 15 them. They work closely with the North Slope Borough,
16 MR. REED CHRISTENSEN: Thank you. You 16 with ASRC, with other entities to ensure that the
17 know, when | told my friends | was coming here to testify 17 subsistence way of lifestyleis not impacted and, indeed,
18 tonight, they all replied with the same question. Who is 18 it'smaintained. And without jobs on the North Slope,
19 BEAMER [pronunciation], BOEMRE, BUMMER, B who? 19 those cultures, those ways of life, will go away.
20 AN UNIDENTIFIED SPEAKER: BOEMRE. 20 Meanwhile, Shell was just awarded a
21 MR. REED CHRISTENSEN: Onyour own website |21 sustainability award from the Alaska Seal ife Center for
22 it describes the Department of Interior's Bureau of Ocean 22 theresearch that it's done and that it's continuing to do
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Energy Management, Regulation, and Enforcement as the
federal agency responsible for overseeing the safe and
environmentally responsible devel opment of energy and

N NN
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and committed to do, over $5 million in the upcoming few
yearsin the OCSin the areathat's in question today. At
the same time, ConocoPhillips also has a very rigorous
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scientific program. What research is being funded by
those that are opposing development in the OCS? None.

If we don't develop our natural resources here,
where will we develop them? Do we really want to import
oil from Russiain single hulled tankers like we are, like
we did afew weeks ago when the leak happened in the
pipeline? And by the way, that leak didn't leak one drop
into the environment. Absolutely not. It'scrazy. We
need to think globally and develop locally in our OCS off
of Alaska.

Thank you.

MR. JEFFERY LOMAN: Paul Kendall and then
Jane Herndon. Jane? After Jane, Rocky Dippel.
MR. PAUL D. KENDALL: Thank you. Paul D.

Kendall. Ladies and gentlemen, my name's Paul D. Kendall.
And I'm an energy-in-harmony activist and researcher. Let
me repeat that. 1'm an energy-in-harmony activist and
researcher. And it seemsto me-- I'm very concerned. |
have severa pointsto make, like a 12-pack or something
like that, or a bag of groceries.

First of all, it seemslike lately all of our
testimony seems to be desperation, fear or greed or
cash-whip based. | remember the days of innovation and
camaraderie and unhurried and common values and those
things that made us great Americans and great neighbors.
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than myself. Every creature you can fathom in the

universe does not carry a briefcase with the Federal

Reserve and does not eat a piece of burned wood called
carbon and does not eat money, ladies and gentlemen. It
lives in movement-to-moment survival living in harmony, by
the way, using hydrogen to fuel its design mechanism.

So a couple other points herereal quick. |
would challenge Jason and Mary Ann Pease and Mr. Pruitt
and Mr. Harbour and Dan Fagan to a vibrant discussion on
camerawith equal time and see if we couldn't come to some
way to unbreach my slow-moving mind here.

And findly, thisis a document -- before | say
that, | need to tell you what your prioritiesare. And
I'm going to wrap up here, Mr. Loman. Your priorities,
ladies and gentlemen, are life essential energies. That's
clean air; you diein five minutes. That's hydrogen,
which people call water; you will die within eight days or
kill somebody. And the third and final life essential
energy is clean energy for our dwellings.

All commerce, all events, all economies, are
after-moment events. They are all businesses or products
services solutions. There would be no oil companies
unless we live as neighbors and hold that community
together, which are by life essentia energies, which
belong to us.
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And | want those days back, and I'm beginning to think
it's time to throw the gauntlet down. So | rise tonight
in opposition to OCS development.

But by the time | make my case, my time will be
expired because anymore we are having crammed down moments
when there is no more ability to have extensive dialogue
to see the content of character of those peoplein
disagreement.

So in trying to make my case, I'm going to make
several points. 1'm concerned we are taking 140-degree
plus hydrocarbons out of the planet's skin and putting in
cold seawater. Thereis something alittle spooky about
that to me. It reminds me of the lymph nodes. And |
never hear that mentioned. | do think the oil companies
are going to pull out within two to four years, and |
don't think you realize that because they live on a
paradigm much, much different than where we exist.

| do think that Alaska has afoot in two worlds,
which makes us a unique place, almost a genesis location
where we have a chance to lead the rest of theworld in
new energy designs, being energy in harmony.

And | would remind those people who are chasing
the dollar that that dollar has no value. And | would
also remind all of you to keep thisin mind: | try to
make observations that are undeniable that are greater
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Now, in closing, last time | was here | brought
adocument to you about the study to make Old Harbor an
al-hydrogen community back in 1981. Today | bring you a
document which | came across where the world's seven
largest automobile manufacturers call for the hydrogen
highway to be of sufficient density by 2015. That's seven
of the world's largest energy platform designersin the
world.

I'm Paul D. Kendall. So those people who would
neg this out on you, you tell them, hey, talk to the
automobile dedlers. In this seven-paragraph document
called aletter of understanding that's gone worldwide, |
asked if the Anchorage Daily News would publish this; they
will not. | asked the Fairbanks Daily News-Miner; they
will not. | asked the Juneau Empire; they will not return
my calls. | took to the NEA with 13,000 members and Ms.
Comeau.

Ladies and gentlemen, thisis of historical,
historical importance. Y our world is about to change like
you have never seen before. When you get a society that
becomes so -- such a state of denial and disconnection as
afamily, | can only -- | believe it portends of some very
difficult times.

So if we should lose, if people like me should
become insignificant and carbon should rulein its
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1 decadence and its dislocation of our values, then | say 1 AN UNIDENTIFIED SPEAKER: | signed up
2 this. Let'sthrow the gauntlet down. If | haveto lose, 2 early, and | never got called yet.
3 then | want 200,000 electric vehiclesin my community. | 3 MR. JEFFERY LOMAN: Just to let you know,
4 want that foot -- we have afoot in two worlds. | want 4 we are -- we have been going by the order of which people
5 that foot in the new technology to lead the rest of the 5 arrived and signed up. And folks arrived, some people,
6 world because Alaskaisthat special. 6 obvioudy very early. For example, Mr. Kendall who just
7 I'm tired of losing my ass on these things -- no 7 spoke -- he noted histime of arrival on here at 5:43 p.m.
8 offenseintended -- so that somebody else on Wall Street 8 So anyway --
9 can live off the money by debt-loading my children or some 9 AN UNIDENTIFIED SPEAKER: You get the
10 politician can have fame and fortune at our expense. It 10 point, though?
11 isuslittle people that need to come back together. 11 MR. JEFFERY LOMAN: | understand the
12 And Mr. Loman, I'm sure I'm taking up more time 12 point, yes. And | would be happy to jumble around a
13 than | should, and | try to be fair about that. | only 13 little bit on the schedule and mix it up, but I'm seeing a
14 regret that we couldn't have alonger time to challenge 14 lot of people shaking their heads. So Rick Solie.
15 oneanother. These men should stand and chest beat out 15 AN UNIDENTIFIED SPEAKER: Because they
16 and say, show your document, or we should have reasonable 16 don't want to hear what we have to say.
17 meansto challenge and leave in piece, but not -- I'm 17 MR. JEFFERY LOMAN: Maam, why don't you
18 just concerned we are not being able to express our 18 comeup.
19 differences. And | think Egypt, by theway, isa 19 UNIDENTIFIED VOICES: No, no, no.
20 primitive people. They are nowhere near our advanced 20 MR. JEFFERY LOMAN: No. Okay. Mr. Solie.
21 state. And we are feeling the same disconnection. And 21 Mr. Solie. Ave[sic] Thompson. Aves Thompson.
22 I'mvery concerned about this. 22 MR. AVESTHOMPSON: That's Aves, A-V-E-S,
23 And anyway, I'm rambling on. Thank you, 23 Thompson, T-H-O-M-P-S-O-N. I'm Aves Thompson. I'm the
24 Mr. Loman. Thank you to you folks here. 24 Executive Director of the Alaska Trucking Association.
25 MR. JEFFERY LOMAN: Rocky Dippel, and 25 For whatever it'sworth, I've lived in Alaska 40 years
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1 after Rocky, Rick Solie. And after Rick, Aves Thompson. 1 myself.
2 MR. ROCKY DIPPEL: My nameis Rocky 2 The Alaska Trucking Association isatrade
3 Dippel. | washborn up here, have 50 years of residency up 3 association that represents some nearly 200 member
4 here. And | would like to point out up here on these 4 companies with diverse trucking operations throughout the
5 lease sales that these are potentially the eighth largest 5 sate.
6 opportunity in the world. Thiswill be the eighth biggest 6 | want to make three quick points. Trucking
7 field ever if wedrill these fields and we get these 7 needsoil. During the shift from carbon-based fuels to
8 fields developed. It will still take usalong timeto 8 aternative fuel sources, diesel fuel will continue to be
9 get the ail and the gas from these fields over to the 9 the prime fuel source for on-road trucking for the next 25
10 pipeline and be able to get them down. The sooner we move 10 to50years.
11 on with getting these devel oped, the more opportunity 11 Number two, Alaska needs cil. A recent study
12 therewill be. 12 indicatesthat OCS development in the Chukchi, Beaufort,
13 The oil companies have a proven record of 13 and North Aleutian Basin could generate 35,000 jobs; $72
14 responsible financial and environmental development in 14 billionin payroll; cumulative state revenue of 15
15 theseareas. 15 billion; property tax to local governments of $4 billion
16 | fully support what's been said so far for the 16 over the next 50 years.
17 pro development of these leases. Thank you. 17 And lastly, number three, America needs oil.
18 MR. JEFFERY LOMAN: Rick Solie. 18 Theunrest in the Middle East and the other oil-producing
19 AN UNIDENTIFIED SPEAKER: Mr. Loman, given |19 areas of the world serves as awake-up cal for usto
20 thetime, with respect, I'd like to ask that perhaps if 20 increase our economic production to provide for our
21 you could give equal opportunity to the other side. | 21 national energy security. Thank you.

NN NN
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think we have heard al of the arguments pro. And it's
ten after 9:00, so maybe if we could get some
representation from the other side as well, rather than
just going down the list.
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MR. JEFFERY LOMAN: Thank you, sir. Mike
Corey and after Mike, Peter Scott. Lucas Frances? Peter
and then Lucas.

MR. PETER SCOTT: Good evening. Peter
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1 Scott from Shell Oil Company. I'm the communications 1 Thereisalot of science. Andinthetenyears, at

2 manager. You might hear from the accent | can't give you 2 least, between starting to drill and to actually

3 along history in Alaska, but | think the arguments are 3 delivering oil, thereisalot of timefor alot more

4 compelling and the principles and facts actually bear 4 studiesthat Shell will be committed to.

5 through international boundaries and accents. 5 We are also spending alot of time working with

6 What | am very conscious of isthat we have 6 thelocal communities. And we arereally conscious of

7 redly only heard from Mr. Kendall, so I'm not going to 7 subsistence activities and subsistence lifestyle, working

8 spend lots of time, which | think three billion plus 8 very hard on making sure the program does not interfere

9 dollars might have bought ustonight. | am just going to 9 with those.
10 really try and address what | think are some of the 10 Soin conclusion, I'd just say to you that we
11 concerns from people, rather than al of the positives. 11 can and must develop affordable energy and protect our
12 The positives have been mentioned tonight. They are 12 environment, that exploration in the Alaskan OCS has many
13 covered in anew study released by ISER from the 13 benefits, and it can be done responsibly and safely, and
14 University of Alaska Anchorage, and I'd just like to table 14 that Shell urges BOEMRE to go ahead with this lease sale.
15 that report. So I'll hand over that. That covers jobs, 15 Thank you very much.
16 the economy aspects. 16 MR. JEFFERY LOMAN: Lucas Frances.
17 Two pieces that | want to address that | think 17 MR. LUCASFRANCES: That's Lucas Frances,
18 will be arguments from people who are not convinced about 18 F-R-A-N-C-E-S. And I'll be very short and sweet. I'ma
19 thislease sale. Thefirst oneiswhy oil. And from my 19 resident herein Alaska-- in Anchorage in Alaska, and I'd
20 perspective and Shell's perspective, our civilization and 20 liketo continueto live herein Anchorage. And for that
21 our lifestyleisbuilt on affordable energy. Equally 21 reason and many others, | strongly support continued
22 important, though, is the environment. And what we need 22 exploration and also future lease sales.
23 todoisdrive energy development with both of those 23 Thank you.
24 thingsin mind. 24 MR. JEFFERY LOMAN: Doug Smith and then
25 In order to drive energy development, we have to 25 KayeLaughlin. Kaye Laughlin.
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1 beconsciousthat oil and gasis going to be a piece of 1 MR. DOUG SMITH: Hello, everybody. My

2 that. Why? Because thereis simply no other energy 2 nameisDoug Smith. | am with the oil industry here as a

3 sourcethat in an affordable manner is going to be able to 3 service contractor. But | appreciate both sides of this

4 continue that in the coming decades. So that's point one, 4 opinion. | spent ten yearsin the military to make sure

5 why ail and gas isimportant. 5 we have that voice as a group of citizens to voice our

6 The second thing I'd like to address as a 6 opinions on both sides of any issue. So I'm going to keep

7 company that has significant plans and invested a huge 7 mine short and make sure there is time for everybody else.

8 amount of money in thisis how would we go about this. 8 Just real quick, you know, let's personalize

9 Canwedo it responsibly and safely? And the answer is 9 thisalittle bit for Alaskaand look at it on alittle
10 categorically yes. 10 broader term. Last year 44 oil companies and support
11 First of all, the history. The wellswere 11 companieslike mine provided $3.7 million to United Way of
12 pointed out up there. There have been no blowoutsin over 12 Alaska. Probably touched everybody or someone you know in
13 150 wellsdrilled in the Alaskan and Canadian Arctic. 13 thisroom in someway. That comprised 49 percent of the
14 Shell hasdrilled aready 32 wellsitself in Alaska. 14 total private sector giving to United Way.
15 If we think about the very small possibility of 15 We are your friends, your neighbors. Y ou know,
16 anail spill, Shell has developed an unprecedented 16 wearerea people, too. We havereal concerns. | have
17 capability. You can read all about that on the website. 17 concerns about our environment, about doing whatever we do
18 But it includes highly trained local people, containment 18 responsibly, and | do support alternative energy.
19 domes, backup relief rigsin the state. 19 On arecent trip to my home state of Indiana, we
20 If you talk about the science, have we 20 now host the country's largest wind farm. And when | look
21 done enough science for exploration, and the answer is 21 out my farm where my mom lives today at the age of 76, |
22 yes. MMS has spent more than $300 million, 250 studiesin 22 see hundreds of windmills dotting the landscape. When the
23 the state of Alaska, largely on the OCSin the Beaufort 23 sunrisesthere, it now rises through windmills that

NN
[62 I N

and the Chukchi. Shell has coordinated over 4,000
studies. Not coordinated -- collated over 4,000 studies.

NN
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didn't exist during my childhood. It isdifferent, but |
accept that difference as needed for alternative energy
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for our country. We have got to accept all forms of
energy, including OCS development. Thereisno silver
bullet or easy answer to our problems. And so | ask you
to keep an open mind as we proceed.

Just as ageneral note, we do support
responsible development and the lease sales of the
2012-2017 season. Thank you.

MR. JEFFERY LAUGHLIN: After Kaye, Andrew
Laughlin.

MS. KAYE LAUGHLIN: K-A-Y-E
L-A-U-G-H-L-I-N. They aready know what | am going to
say. Thisisnot just about Alaska. I'm deeply in
support of the off sale lease -- its offshore lease. This
is about the United States.

AN UNIDENTIFIED SPEAKER: You've got to
hold the mike up to your face.

MS. KAYE LAUGHLIN: I'll try again. Thank
you. Sorry about that. | am in support of the offshore
saleslease -- lease sales. Sorry. And it's not about
just Alaska. It's about energy independence for our
country. I'm representing my children, grandchildren and
great-grandchildren. | want them to continue to be proud
Americans, not dependents on Hugo Chavez or any nation
that is unstable. And it would be negligent of aU.S.
agency not to ensure our independence on foreign
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will continue to be able to do so.

And | would ask where better to develop our oil
and gas resources than here in Alaska where we have a
strong federal regime, where we have State and federal
regulations. It's much better to develop herethanin
countries where there are no regulations.

I would also like to say that the decision to
close an area to development is not a free decision.
Today the Trans-Alaska Pipeline carries some 15 percent of
the U.S. crude production, and further development
offshore is needed to maintain economic and operational
viability of thisline. The pipelineisan essential
piece of American infrastructure and is of national
importance. America cannot risk a premature shutdown of
this pipeline. It'svital to our national security.

| have awhole lot more persona interest as
well. While | may be getting close to the end of my
working career, my children are not. They want to livein
Alaska. They want towork in Alaska. And they want the
kind of jobs and careers that come with oil and gas
development, not necessarily in the industry, but in all
the other industries that oil and gas support.

So what | would say is, thisisn't just about
Alaska. Thisisabout America. Thisis about jobs for
America, and for that reason | support OCSleasing in
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countries. Lotsmoreto say. | memorized 26 pages, but
I'm going to keep it short.

Thank you.

MR. ANDREW LAUGHLIN: My nameis Andrew
Laughlin. Thisis my wifethat just got down. | have
been in Alaska, or we have been in Alaskafor about 30
years. | retired from the U.S. Navy, and | can guarantee
you that the U.S. Navy runson fuel. It's absolutely
essential to the defense of this country for all of these
lease sales to go forward.

And in about 1982 when those two top lines were
there, | was working for OCS, and I'm glad that | made
those two lines go up, and that needs to happen again.

So I'm for the lease sale. Please make it
happen and have the drilling begin now. Drill, baby,
drill.

MR. JEFFERY LOMAN: Thank you, sir.
Caroline Higgins.

MS. CAROLINE HIGGINS: Thank you. | will
giveyou all the pleasure of not repeating several of the
statistics that have been given today. Rather, to express
my support of the drilling, I'd like to say this: I've
lived in Alaska since 1973 and watched oil development
through the years. And | believethat it occursin a
sound, reasonable, environmentally friendly manner and
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Alaska and the Gulf.

Thank you.

MR. JEFFERY LOMAN: Thank you. Charles,
and the last initial isB. John Shively. Charles Becker.
There is somebody named Charles, and his last name starts
with a B, but we are lost after that.

MR. JOHN SHIVELY: J}O-H-N S-H-I-V-E-L-Y.
Thank you. My nameis John Shively. I'm here to testify
on my own behalf. I'm aformer commissioner of the
Department of Natural Resources. 1'd like to associate
myself with the remarks of the current commissioner, who |
think did agood job.

I'd like to say a couple things. One, from my
perspective, national right now the U.S. is dlitting its
own economic throat. We'redoing it in severa ways. We
are sending Americans over to the Middle East to protect
energy supplies, spending hundreds of millions of dollars
which we're borrowing from the Chinese. This policy does
not seem to be working very well if stabilization is
actually what we were looking for.

We are closing off hundreds of millions of acres
around the country to potential energy development this
state and other states and in other OCS areas. So we are
basically predetermining that we have areliance on other
countries for our energy.
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One of the things I've not heard talked about
tonight is the impact of thison rural Alaska. We are
getting close to spring. Oil is approaching $100 a
barrel. That means when people -- when the stove oil and
fuel for their electricity is shipped from here and from
Seattle to the villages this summer, they will probably
see a 20 to 30 percent increase in their energy costs. So
the people that least can afford thisincrease in energy
are the ones that are going to have to pay it.

It istime for us as acountry to look at our
energy needs, to bring those energies home, those energy
needs home, to bring the production home. We have alot
of opportunity here. We have seen how long it takes from
the last lease sale, even to not get an exploration well
drilled. We need to maximize the amount of land that's
availablein the 2012 to 2017 lease sale because we are
going to need that in the future.

Thank you.

MR. JEFFERY LOMAN: Thank you. Kevin
Durling. Kevin? Teresalmm and James Pizzadili.

MS. TERESA IMM: My name's Teresalmm,
T-E-R-E-S-A, last name's [-M-M. So I'm Teresalmm. I'm
Vice President of Resource Development for Arctic Slope
Regional Corporation. 1've worked with the corporation
for over 20 years on natural resource development of our
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The source of these revenuesisdrying up. We
have heard about the declinein TAPS. | won't go into
that. Butit'sat acritical pointinitslifeif we
don't find more ail to fill it. And sooner than we think,
there won't be enough ail to keep the pipeline viable.
Keeping TAPS full should be a national issue since any oil
produced in Alaska reduces our nation's dependency on
foreign imports. It isalso astateissue. And, more
importantly, it's a North Slope issue.

In the absence of significant new production,
the tax base that supports our communities will evaporate
very quickly; our economy dries up and our communities
can't afford to maintain their infrastructure. That's not
afuture that we can support. Geology, not economic or
environmental interests, nor even our own wishes has
dictated that the industry explore offshore. Oil and gas
iswhereyou find it.

There are many other prospects onshore, but many
areon federal land, and it's currently mired in the
politics of the day. The federal government is focused on
setting new areas off limits to exploration, and it's
possible these highly prospective areas will never be
opened.

Several people have mentioned CD5 today. Well,
ASRC, along with the Kuukpik Corporation, whichisa

©O© 0N O A~ WDNPRP

NNNNNNRERRRRR R B B
O RWNRPROOO®NO®UMWNLEO

Page 87

lands and community economic development in the region.
I'm here to represent ASRC. And ASRC isthe largest
Alaskan-owned company, represents over 11,000 Inupiat
shareholders on Alaska's North Slope.

Through the years we have been successful in
striking a balance between representing the business
interests with subsistence and the cultural needs of our
shareholders. Just today | returned from an Inuit
circumpolar conference leader summit in Ottawa, and it was
there that the Inuit leaders were discussing similar
issues as what we are talking about here today.

Greenland Inuit have a robust offshore program,
and they are incorporating high safety standardsin their
waters. Canada has arobust offshore program, as well.
And they are looking at ways to incorporate more
environmental protections and local inputs to the process.
And that's something that ASRC supports.

Alaska's North Slope Inupiat have more than 50
years of experience with oil and gas devel opment on or
near our lands. For the most part, that experience has
been positive. Onshore development has created alocally
derived tax base in our region, which has paid for
schools, health clinics, water and sewer facilities,
emergency services, and other community infrastructure.
These improve the quality of lifein our region.
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village corporation on the North Slope, feel the impacts
of the federal action to halt CD5 development more than
most. We are the landowners. Not realizing the royalty
impacts will impact significantly dividends to our
shareholders and dividends that we may pay out to the
other Alaska Native corporations through 7(i). That'sa
shame.

ASRC is responsible to the future livelihood of
our shareholders who live across the North Slope and
elsewhere. Our shareholdersin coastal North Slope
communities depend on marine subsistence resources, as
well as the community services that our tax bases funded.
We have to ask ourselves: What is the best possible
outcome? How can we continue to protect subsistence
wildlife in the offshore ecosystem and still have a
healthy local economy and borough services that are bought
at great expense? Thereis only one way to accomplish
this -- or to accomplish both these things.

It's by engaging with industry and the
government to ensure that exploration both onshore and
offshore is done in aresponsible way with input from
residents who use the resources of the Chukchi and
Beaufort Seas.

We believe that offshore exploration can be
conducted safely. While the rest of the world was fixed
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on the disaster of the Gulf of Mexico, we were reviewing
and evaluating leading exploration safety measures that
the Alaska OCS explorers are developing for the Arctic.
We were favorably impressed.

In addition to the extra measures that explorers
have taken to -- they have taken to avoid conflict with
our subsistence hunters, they have gone along way to ease
some of thelocal concerns. They have put in place
blackout dates during the bowhead whaling season for the
Beaufort Sea, and we hope to see similar thingsin place
for the Chukchi.

ASRC supports these the establishment of a
responsible 2012 through 2017 leasing program for both the
Chukchi and the Beaufort Seas. We encourage the BOEMRE to
move forward on the programmatic environmental impact
statement for the proposed Outer Continental Shelf leasing
program; but while doing that, to incorporate the
knowledge gained from the Gulf of Mexico into Arctic
regulations and to make sure there are mandatory
protectionsin place. We know that to consider a spill
and itsremediesis to ponder the unthinkable. That's why
we looked for and found what we consider to be a spill
prevention system proposed by today's explorers that eases
and works to mitigate some of the risks.

ASRC is also supportive of the North Slope
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believes exploration, drilling and leasing should occur
for the economic health and well-being of our communities,
our State and our nation.
We will be providing more detailed comments
prior to the March deadline.
MR. JEFFERY LOMAN: James Pizzadili.
P-1-Z-Z-A-D-1-C-l [sic], | think. Steve Sutherlin,

MR. STEVE SUTHERLIN:
S-U-T-H-E-R-L-I-N. I'm Steve Sutherlin. | grew upin
Alaska. And you have heard from people whose children
want to work in Alaska and stay here. My children are not
here. I've got grandchildrenin New Zealand. And | love
Alaska. I'm going to stay around here. But if they need
mein New Zealand and | need to get on a plane and go down
there, then fossil fuels make that possible. And so |
support the lease sale and | support the drilling offshore
in Alaska. The wealth that -- | was here before the
pipeline. | got achance to work on the pipeline when |
was younger, and it was an interesting experience.

Because of the wealth that the oil has brought
to the state, | have had a chance to have avery
interesting and rich career. And alot of things that |
have done wouldn't have been possible without fossil
fuels.

So I'm interested in alternative energy, and |
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Borough's eight-point policies. Whether they are
incorporated into the regulatory process or adopted by
industry as away of doing businessisfor othersto
decide. Their intentisgood. These policiesinclude the
need for comprehensive baseline science, local input in
decisionmaking, impact assessment, revenue sharing, world
class discharge and emission standards, improving spill
response capability.

Increased revenue sharing with local governments
iscritical to us, as OCS leasing has contemplated. Such
sharing -- amost done -- such sharing facilitates a
closer partnership among the various federal, State and
local agencies. The current delay on OCS activitiesis
having a negative effect on jobs in our communities. We
are getting requests to provide activities for jobs,
activitiesthat if we had no delaysin the OCS, those jobs
could take place.

While we are supportive, we take a cautionary
stance. We would like to see what the current changesin
policy and regulation will yield to the existing plans for
exploration in our oceans. Energy demand is not only
expected to increase our nation's economy -- to increase
as our nation's economy recovers, and as aresult we need
to have new oil and gas devel opment to meet the demand as
we continue to transition to other energy sources. ASRC
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can tell you that as a historian and aresearcher that
some users of wind power chased whales all over the world.
They wiped out the whales, the bowhead whalesin the
Atlantic. There was quite apopulation there. And they
were working their way up to the Arctic Ocean when the
availability of petroleum dropped the bottom out of the
market for whale oil. And the availability of plastic
took away the market for whale bone. And so the reason we
have bowheads today, to some extent, is because an
aternative energy came along for lighting and other uses.
So some day maybe people will loseinterest in
petroleum and something else will come along, but for now
| have to support leasing and further exploration in the
Arctic.

MR. JEFFERY LOMAN: Emmawith Olgoonik.
Emma? Lindsey, SierraClub. | heard asigh. Lindsey.
SierraClub.

MS. LINDSEY HAJDUK: | thought this moment
would never come. Thanks, everyone. | might take three
minutes. My nameis Lindsey Hajduk, H-A-J-D-U-K, and I'm
aproud community organizer with the Sierra Club Alaska.
| represent 1,500 membersin the state. And | want to
thank you for the opportunity for comments.

But some of the most important comments come
from the communities affected first, so | urge you to

Midnight Sun Court Reporters

(23) Page 90 - Page 93

907-258-7100





2012-2017 FIVE YEAR SCOPING MEETINGS FOR PRAGMATIC
ENVROMENTAL IMPACT STATEMENT, BOEMRE REG.& ENFORCMENT

25 FEB 11 Anchorage
February 25, 2011

©O© 0N O A~ WDNPRP

NNNNNNRERRERRRER R B B
ORWNREPROOO®O®NOOUMWNLEO

Page 94

reschedul e the North Slope hearings so you can hear from
everyone. And those conversations can be so much
different than ours are here. Theirs are often centered
on the fruitfulness that is the garden, the Arctic Ocean.
And through that lens, uncertain science, uncertain risks,
and uncertain cleanup methods are not just numbers and
probabilities, but a matter of life and death. And so
with so much at stake, | urge BOEMRE to advise no new
lease sales in both the Chukchi and Beaufort Seas during
the 2012-2017 oil and gas leasing program.

The reality is we don't have the technology or
the know-how to clean up an oil spill in the Arctic Ocean.
And on top of that, we lack scientific understanding of
the land, and that can lead to disaster.

Unfortunately, we are amidst an oil disaster
right now in Norway's waters. Last week atanker ran
aground in Norway's only marine reserve, leaking some
200,000 gallons of fuel oil. Reports say oil has seeped
into layers of ice, making it impossible to get out. Ice
isfilling up the containment booms, not oil, and the
snowfall is masking the oil. Cleanup is obviously going
to take months.

| have some images from the spill compliments of
the Norwegian Coast Guard. They referred to bucketing
large -- they call it dudge. It'soil. They don't know
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are addressed, the federal government cannot make informed
decisions about whether to lease in Arctic waters, and
therefore, no lease sales should be scheduled in the
Arctic's Chukchi and Beaufort Seas thistime around.

Thank you.

MR. JEFFERY LOMAN: Janet Spring. And one
more try for Emmawith Olgoonik. Emma.
MS. JANET SPRING: Thank you. Janet

Spring, S-P-R-I-N-G. I'm here as agrandmother. Thank
you for the opportunity to testify. I've learned quite a
bit by listening to all the reasons why people think we
should drill. 1'm only going to offer one of the reasons
why it'snot agood idea. | have not heard anyone talk
about the long-range picture. | have heard people talk
about jobs for their children and wanting to stay in
Alaska, which | certainly understand. | haven't heard any
mention of the fact that even if we include the oil off of
Alaska, we have afairly short time period left to be
running a petroleum-based economy.

Now, in the 1970s, we noticed there was an
issue. Jmmy Carter did alot of conservation stuff and
asked people to turn down their thermostats and put solar
panels on the White House and so forth. So in the 1970s,
we knew there was a problem, and he was dumped out of
office, and we proceeded to see how much we could spend.
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how to get it out, and you can see them dumping it from
the water into containment areas. How effectiveisit
bucket by bucket? Thisboom isholding theice. Some of
it hasgot oil init. Whereistherest of the 0il? It's

al under theice. You can't findit. They are admitting
that they are having the most difficulties, and they are

not prepared for this challenge.

Imagine asimilar spill in the Arctic Ocean.

Norway has killed about 200 oil-coated shore birds on the
spot to put them out of their misery. Imagine doing that
to our endangered animals here. And these animalsin the
Arctic are some of the most beloved wildlife and provide
sustenance to our coastal communities.

We have a serious lack of understanding of that
ecosystem asawhole. Little baseline science exists to
measure the effects of an oil spill in the Arctic
ecosystem. Industrial noise, traffic, toxic discharges,
seismic activities, they could al impact bowhead whales,
walrus, fish and other subsistence resources. We simply
just don't know how it will impact them because we know
nothing about it.

Thisis not amatter of if we should drill, what
would we get. It'samatter of if we can, and we simply
cannot do it right now. Until these issues of the
inability to clean up an ail spill and the lack of science
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Now, that was 30 to 40 years ago, and we have
used up agreat deal more of world oil than we had then.
We will at some point use up al we can get. You probably
know energy returned on energy invested; once you are
putting in the equivalent of one barrel to get one barrel
out, you stop. I'm not sure when that point will come,
but it's -- it'sonitsway.

And so the people who want to drill every last
drop, if you want to drill every last drop because of jobs
and economy and al that stuff right now, you are
postponing the problem to your children, your
grandchildren, and your great-grandchildren.

Now, | know my grandchildren. They are from
ages three to nine. And when | look at them, | think |
want there to be aworld for you. | want that world to
havetrees. | want it to have wild animals. | want it to
have clean air and clean water. | don't want it all to
look like the place where | live in Spenard. Okay. |
don't want it to look like that. | want them to be able,
as| am still able, to go some place where there are trees
and wildlife.

And you know, that's an emotional and spiritual
thing. And | will simply say as aperson and not a
professional ecologist, but a person who has paid alot of
attention to ecology, you can't wipe out the natural
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environment without wiping out the human race.

MR. JEFFERY LOMAN: LauraLee Carter.
LauraLee. Shannon.

MS. LORALI CARTER: It'sLorali Carter,
L-O-R-A-L-I Carter. I'velivedin Alaskamy whole life,
and | haven't heard anyone here tonight thank industry for
being here. I've heard all these facts and figures about
the investments that have been made without any return,
and | just want to say, don't give up on Alaska. We are
glad you are here. Please stay. Definitely support the
upcoming lease sale 2015 to 2017 in the Beaufort, Chukchi,
aswell as any potential exploration devel opment
production in Cook Inlet. Yeah.

Thanks so much.

MR. JEFFERY LOMAN: Thank you. Jason
Wier. Jason. Jason Wier. Areyou Jason?

MR.JASON WIER: | am. W-I-E-R. I'man
independent business owner in Alaska, | really don't think
it'sall that important how long you have been here. It
really is how long you plan on being here. | plan on
spending the rest of my life here. Surely we don't readly
believe that proposed |easing can go without incident.
Thisisto say that without any actual proven response
plans, we are destined to see alarge spill. The waters
are deep and they are cold, asyou all know. The
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Ledlie?

MS. LESLIE CORNICK: | am Ledlie.

MR.JEFFERY LOMAN: And then Earl next.

MS. LESLIE CORNICK: Thank you. |
appreciate the opportunity to come up, even at theend. |
have been very interested -- first | have to apologize to
you because | had everything written down, and it's now
edited. So--

MR.JEFFERY LOMAN: Thisisn't theend,
either. We arejust getting started.

MS. LESLIE CORNICK: Somy nameisLeslie
Cornick, and | teach marine biology and statistics and
marine policy at Alaska Pacific University. And | study
marine mammals. | study the physiology and ecology of
Steller sealions and belugawhales. So | have alittle
history. And I'm not from Alaska, but | would say that
it's been very interesting to hear alot of folks come up
and talk about | came to Alaska X number of years ago.

And then they go on to talk about how other

people are coming into the state and telling us how to use
our resources. Unlessyou are an Alaska Native, we all
came from somewhere else and we have been telling the
Alaska Natives what to do with their resources ever since
we got here. And those are the marine resources that they
rely on for their subsistence lifestyle. And we are now
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resources are few and far.

Fewer yet is the actuation of the maintenance by
the companies that are involved. These companies have a
proven track record of devastating ecosystemsin other
parts of the world, despite their PR frosting. They have
not and will not give afair shake to the workers they
employ. Oh, the workers gets paid al right; same as the
lobbyists. In addition, they will pay with health risks
which will never reach the eyes and ears of the public
sector. Fifty yearsis by no means along-term viewpoint.
54,000 jobs, possibly a pipe dream.

There is something blatantly devious when the
room is mostly filled with folks covering their mouths and
speaking under their breath. It's no far stretch to say
that they are stretching the truth with their claims of
193 billion in government revenue which are subsidized
before, after and during. Decreased pipeline flow rates
if they don't drill? The pipeline hasn't been maintained.
It's beginning to falter onits own.

Their quoted sources on their propagandain the
lobby are comprised of stakeholders and outdated reports
from the former Minerals Management Service. We all know
how their self-regulation went.

MR. JEFFERY LOMAN: Shannon
T-H-E-B-O-D-E-A-U maybe? No? Ledlie Cornick. Areyou
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continuing to tell this vibrant, amazing community that
their living marine resources come second to extracting
petroleum resources for a dying petroleum economy.

So | would just like to remind us that oil and
gas are not the only resources in this state. And they
are not the resources on which the Alaska Natives
primarily depend. | also was interested -- | was
interested to hear our esteemed state representative talk
about how we can't go forward without looking back, and |
agree. And when | look back, | see the Exxon Valdez. And
when | ook back, | see the Degpwater Horizon. And |
don't haveto look back very far to seealot of cil ina
lot of icein Norway. And they don't know how to clean it
up. They are freaking out over there because they have
realized that we do not have the technology to clean ail
out of ice. Wejust don't have it.

Y ou might think that | am standing up here as
someone who is fundamentally opposed to offshore drilling.
And you would be wrong. But | am opposed vehemently to
these leases going forward in the current period because
we aren't ready. TheArcticisnot ready. Thereisan
Arctic strategic plan for the country that's being
developed, and | would urge BOEMRE to wait for that
process to be completed because it includes all of the
infrastructure planning, all of the response planning and
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all of those things that we don't have yet in the Arctic
that would allow us to minimize therisk. We can't
eliminate the risk.

It'saso unredlistic to think that we are not
going to have offshore drilling in the Arctic some day.
That's probably the reality. We do need the oil. We do
need the jobs and al of those other things. But we have
to balance those needs with what we are doing to the
planet because | guarantee you, if you kill the ocean, we
are dead right along with it.

So | guessthe last thing | would, you know,
really like to say isthat we need to really carefully
consider how we move forward with this. | appreciate that
the oil companies have made investments and they are
frustrated with not being able to realize those
investments. That's abusinessreality and | understand
that, but we are just not ready to do thisin the Arctic
yet. We don't have what we need to go forward safely and
in an environmentally responsible manner, in a manner that
doesn't threaten the Alaska Native subsistence way of life
and it doesn't threaten human life in the event that there
isaspill because we ain't got anybody to go get those
people.

So lastly | would just like to comment on the
argument that's been made that drilling herein the U.S.
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Refuge, Arctic Refuge, keep it wild, keep it wild, la, I3,
la, la la, la la, 1 1a, 1a 13, 13, g, 1, 1a. So
you see, | need to make a song about the Beaufort and the
Chukchi. | have been fighting offshore activity for the
last 25 years. Point Hope will always say no to Mineras
Management Service. They come to my community every five
years to try to make a proposal.

First thing with the Hope Basin. They wanted to
go to Hope Basin real bad, but my community at Point Hope
said no. 1n 2008, when George Bush became President again
during his era, he promised oil company people and he
promised everybody that we are going to drill in the
Arctic. We are going to go into the Arctic and do some
drilling. [indiscernible] thisimporting of this oil from
Irag, Afghanistan, Libya, wherever. So you see, that's
why this thing is happening right now because of the
former President of the United States, George Bush.

I'm a member of the Native Village of Point
Hope, arecognized tribe, areally powerful tribe that
took on its own government to call time out on any
offshore activity in the Arctic, including ANWR, including
Bristol Bay. Anything that hasto do with wildlife, we
say no.

As| am speaking right now, the migration of the
wildlifeis happening. The bowhead whales, the beluga,
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makes us better global environmental citizens. I'm sorry.
That is acompletely spurious argument, primarily because
while we folks are sitting here talking about OCS, yes,
the oil industry lobbyists are playing footsie with
Congress, including our delegation from herein Alaskato
decapitate the EPA, to gut the ESA, to gut the Marine
Mammal Protection Act, to gut NEPA, and to get rid of all
these regulations that you are sitting in this room
touting as being the reason it's better to do it here. We
are not that stupid.

So bottom line, we are not ready. Please don't
do thisyet.

MR. JEFFERY LOMAN: Earl isgoing to get
the last word tonight, but before I'm going to put him up
thereto giveit to you, | just want to apologize to those
folks who signed up, came, spent the entire evening and
wanted to speak and weren't ableto. | looked through the
list. I do -- have been doing thisfor awhile. Both the
for and against side are sitting in the back seat and will
not be able to speak. However, you can submit written
comments by mail or by e-mail, and so | apologize.

| thank everyone for coming and I'm going to
give Earl the last word.

MR. EARL KINGIK: Everybody istalking
about offshore. 1'm going to sing alittle song. Arctic
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the bearded seals, al the wildlife is heading my way now.
| am the only community that don't migrate to table my
food. Animalscometo me. Animalsgo right up to Point
Hope and say, here | am for you. And not only for you,
but for your community and other people that lives among
you.

So you see, BOEMRE, Community of Point Hope,
City of Point hope, Native Village of Point Hope, would
like to make a big sign saying no action in the Arctic.

No activity at al in the Arctic. We don't want no

activity. Soyou see, alternative energy, like my friend
over there in the corner, we need you. We need you to go
to our community so we can get away from this $7 agallon
to almost $12 agallon fuel just to go hunt. Up herein
Anchorage, it's only $3, but if you go to my community,
it's even more expensive.

So you see, we have been living for thousands of
years without oil. We have been living for thousands of
years without outboard motors, snow machines. Now my
community don't even have a dog team no more. They
attacked us like that. They attacked us by telling us not
to speak our own language. They attacked us, our way of
subsistence life.

So you see, the Native Village of Point Hope was
the only tribal organization that called for timeout.
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Next thing we know, we had other people that wereto join
us, like ICAS, Inupiat Community of the Arctic Slope. So
once again, Jeffery, to your bosses, no action from my
Community of Point Hope, from Native Village of Point
Hope, and the Point Hope Whaling Captain's Association.
MR. JEFFERY LOMAN: Thank you, everybody,

for coming, and please have a safe drive home. Have a
nice weekend.

(Proceedings adjourned at 10:00 p.m.)
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MR. JEFFERY LOVAN: Thank you very much
for comng. M nane is Jeffery Loman. |'mthe Deputy
Regi onal Director for the Bureau of Ccean Energy
Managenment, Regul ati on and Enforcenent, formerly MVS.
This is the final scoping neeting here in Al aska for a
nati onal plan involving offshore in federal waters in
Al aska's OCS and in other areas in the nation to nmake
deci sions on holding oil and gas | ease sales in a set tine
period, from 2012 through 2017. This is this
Adm nistration's first five-year plan, which is required
by the Quter Continental Shelf Lands Act or OCSLA.

The reason that we are here tonight is the
agency, because it's maki ng deci sions on of fshore | easing,
that's considered a nmaj or federal action under the
Nati onal Environnental Policy Act, or NEPA. And we are
preparing an environnmental inpact statenent to informthe
deci si onnmaker accordi ngly.

NEPA does a couple of things. It is an open
process. It's a Sunshine Law. It requires public
partici pation. That's the reason for these kinds of
scoping neetings. And there will be nore neetings when
t he agency drafts an environnmental inpact statenent,
rel eases that draft. W wll hold hearings, public

heari ngs, to take comments on the docunent that we have
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pr epar ed.

But primarily NEPAis -- its purpose is to
i nfformthe deci si onmaker, the Secretary of the Interior,
on whether to hold, in the case of Al aska, oil and gas
| ease sales in a planning area in the Chukchi Sea. There
is a map of the Chukchi Sea on the far end of the room
down there. And on that nmap it shows over 400 | eases that
were issued in February of 2008 when we held Chukchi Sea
sale 193. Many you of you renenber that sale. It was a
record for Alaska. The United States took in a record
$2.6 billion and issued 487 | eases during that sale.

The other planning area is the Beaufort Sea.
And the third planning area is Cook Inlet. Wth respect
to Cook Inlet, Cook Inlet has been a special interest only
pl anning area for us for sone time now. W have not in
the last five years, for exanple, held a sale in the Cook
I nl et because, very sinply, there was no interest.

We held sales in the Beaufort Sea during the
| ast five-year plan, but we did not hold all of the sales
that were anticipated in the |ast five-year plan. For
exanple, we had four sales in the Arctic: Two in the
Beaufort and two in the Chukchi Sea on the planning
boards. President Cbama and Secretary Sal azar deci ded not
to hold those sal es.

And we al so had sale 214 on the planning board,
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and we were preparing an environnental inpact statenent
for an oil and gas |lease sale in the North Al eutian Basin,
or Bristol Bay, and the Secretary has decided not to even
consider that area for offshore oil and gas | ease sal es.

So what do we have before us in 2012 through
2017? Sonething a little bit different than the usual
process in that it's really a blank slate. There are no
specific oil and gas | ease sales anticipated. The purpose
of this neeting tonight is very sinply to take your
comments on holding one or nore oil and gas |ease sale in
t he Beaufort Sea, the Chukchi Sea and Cook Inlet, or --
and NEPA requires this -- the no action decision, to hold
no oil and gas | ease sales in Cook Inlet in the Beaufort
Sea or the Chukchi Sea.

So we wll prepare a draft EIS arned with the
comments that we receive during these scoping neetings to
hel p us devel op reasonable alternatives |like the | aw
requires us to do, and those reasonable alternatives
I nclude things |ike the nunber of oil and gas | ease sal es,
where within these planning areas they should or shoul dn't
be held, or sone particul ar nanner by which the agency
woul d hol d those sal es.

Any questions so far? Thank you very nmuch for
coming on a Friday night, and | apol ogize for that. W

had a schedule. W worked over the federal holiday. |
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thank my team Nobody conpl ai ned about that or asked for
any conpensation. So we have just been hard at it in the
two weeks that they gave us to do this. And | apol ogi ze
for a Friday night. | see a hand. Tom Loman.

MR TOM LOVAN. Jeffery, last tinme we were
in this roomit was crowded, as well. | thought that was
because Ten Danson was here.

MR. JEFFERY LOVAN. W did, too.

MR TOM LOVAN: Clearly it's you. A
question: M understanding is that you were unable to get
into some of the nost affected communities up on the
Chukchi coast and Beaufort coast.

MR JEFFERY LOVAN:  We were weat hered out
of Point Hope and Point Lay, but we did nmake it into
Kot zebue, \WAi nwight, Barrow, Nuiqgsut and Kakt ovik

MR. TOM LOVAN: Are you going to nmake any
attenpt to get back there, recogni zing that conputer
access Is not as easy, |anguage issues are there in terns
of their ability to contribute to the scoping process,
unli ke here in the urban centers? And were you able to
conduct your governnent to governnent consultation in the
absence of those neetings?

MR, JEFFERY LOVAN: Not yet. We will try
to hold a teleconference with those Native -- the Native

Village of Point Hope. W were just contacted by | CAS, as
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well, today, and we will try to hold a tel econference with
them W did neet with | CAS. They were unable to cone up
with a quorum probably because of weather. | don't know.
We al so held a special scoping neeting with the whaling
captains, too. W were dealing with the conflict of being
in -- the mni convention being in Barrow and our team
being in Point -- or thinking we were going to be in Point
Hope and Point Lay. The whaling captains were in Barrow.
W had a teamin Barrow and we did talk to the AEWC fol ks
while we were there.

W will not be able to nake it into Point Hope
and Point Lay to hold public scoping neetings for this
particul ar project, unfortunately. And that's, you know,
life in Al aska, especially in February.

| saw anot her question. Yes, sir.

MR. DAVE HARBOUR: Yeah, Jeff. | wonder
i f, although they weren't schedul ed originally,
communities |ike Fairbanks and Sout heastern conmmunities
t hat have -- for whomthe inpact of the, for exanple,
di m ni shing throughput in the oil pipeline would be
affected by OCS have just as nmuch a stake in these
deci sions as coastal villages, is there any future
i nterest, do you suppose, in having BOEM take the pul se of
I nterior and Sout heast communities as well as coastal and

the big city communities |ike Anchorage?
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MR. JEFFERY LOVAN. Well, we did get a
phone call yesterday or today fromthe Chanber of Comrerce
i n Fairbanks and requesting that we neet in Fairbanks, and
that's kind of a first, in nmy experience, anyway. Not on
this schedule, not for this particul ar project.

But now, Kotzebue for a while was saying cone to
us. W are the Gateway to the Arctic. W are a possible

| ocation, for exanple, for Coast Guard installation or a

deep water port where spill response equi pnent woul d be
staged. So we started going to Kotzebue -- | went with
NVFS when they did their EIS for exploratory drilling and
seismc.

And we had a very good public neeting in
Kot zebue. W held a governnent-to-governnent consultation
nmeeting with the Kotzebue IRA. W had good weat her and
got in there. And we net with Mayor Wiiting fromthe
Nort hwest Arctic Borough and had a very productive neeting
w th Mayor Wiiting and appreciated that and her uni que
per spective on these activities.

And just to let you know, in those nmeetings in
Kot zebue and ot her neetings along the Arctic communities,
we heard this: W are interested in responsible
devel opnent, but we are very concerned about the | ack of
I nfrastructure, the fact that the Coast Quard is in Dutch

Har bor, Kodi ak, very, very, very long di stance away.
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There is no Coast Guard base in the Arctic or near the
Arctic. There is no spill response staging along the,
especi ally, Chukchi Sea coast, and so no deep water port
to provide | oading and off-1oading of spill response
equi pnrent. W heard those concerns in those commnities.

There is a chart in the back of the roomin that
corner that shows the history of the -- exploratory
drilling in the Alaska OCS. It starts in 1974, and even
t hough you can't read it back fromwhere I am those | ong
col ums indicate nunbers of wells drilled. 1In the first
hal f of our agency's existence, there has been a total of
84 wells drilled. Eighty-one of those wells were drilled
in the first half of our existence. Only three have been
drilled in the last half of our existence in drilling
exploration wells in the OCS. W have gone ei ght, going
on nine now years with absolutely no exploratory drilling
anywhere in the OCS in Alaska. And if there is no
exploration in 2012, we wll hit the ten-year nark.

We are already at an unprecedent ed anmount of
zero activity year after year in the history of OCS
expl orati on.

Yes, sir, in the back.

MR, PAUL NEWWAN D. KENDALL: | only have

two questions, M. Loman. One is --

MR. JEFFERY LOVAN. We need your nane.
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Sorry. Your nane, Sir.

MR, PAUL NEWVAN D. KENDALL: Paul Newman
D. Kendall. And | have two questions. Wen you call out
the nanes to talk tonight, would you give the nunber of
the sign-in sheet and the nunber on the sheet so we have
references. | would ask that at future neetings that you
have a list of the 25 or so conpanies bringing oil into
Anerica by country so that we can use that as a reference
poi nt and see who is servicing nmy country besi des Al aska,
just as a general reference point for all of us.

Thank you very nuch.

MR. JEFFERY LOVAN. | was rem ss. Mary
Vavri k, our very conpetent court reporter, is recording
the neeting, so we need your nane. Also, nmany of you
signed in, indicated whether or not you were going to want
to speak, and if you want copies of the draft docunent,
pl ease | et us know before you | eave. Provide us with your
mai | i ng address or e-nmail address so that we can get the
draft docunent to you when we produce a draft EIS.

Yes, sir.

MR. DAVI D HARRI SON: My name is David
Harrison. [|'mthe Executive Director for the Al aska
Intertribal Council. And | have to ask the question that:
Are you going to do the consultation with the tribes not

only around the coast where you plan on doi ng any
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drilling, but along the pipeline corridor? W are al
affected by that. And being that the Cbama Adm ni stration
has directed all of the federal agencies to do
consultations with the tribes, we want that fulfilled by
your agency.

MR JEFFERY LOVAN:  Well, the answer is we
intend to conply with Executive Order 13175 and the new
effort to consult appropriately wth federal recognized
tribes. There are 229 federally recogni zed tribes in
Al aska, alnost half of all federally recognized tribes in
the United States, and | don't shy away from having to
consult with every one of themwhen they are directly
affected by a decision. And when you say "pipeline," you
are tal king about TAPS?

MR, DAVI D HARRI SON: " mtal ki ng about
TAPS; |1'mtal ki ng about the proposed gas line.

MR, JEFFERY LOVAN. Ckay. Wll, we are
tal ki ng about holding oil and gas | ease sales in the
Beaufort Sea and the Chukchi Sea, and what we think wll
probably be special interest only sales possibly in Cook
Infet. 1'd be happy to talk to you further about who is
directly affected and | earn nore about your opinion and
see if we can conme to sonme common ground.

MR. DAVID HARRI SON: Being that the United

States nor the state of Al aska owns the waters or the
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| ands in Al aska and are only occupying themunder mlitary
occupation, then every one of these tribes are affected.
MR JEFFERY LOVAN: Fair enough. Any
ot her questions before we go to straight-up comments?
Yes, ma'am

MS. LESLIE CORNI CK: Could you spell your

| ast nane.

MR. JEFFERY LOVAN: L-O-MA-N

MR VWH T SHEARD: |'mjust curious. |If
there is -- you said that the alternative will be al
alternative nunbers of oil and gas |eases. | have been

hard pressed to find anywhere where the U. S. gover nnent

| ooks at alternative energy sources in conparison, so why
Is it the alternatives are just focused only on drilling

and you don't look at alternatives that would include an

alternative energy portfolio that m ght not have the sane
I npacts on the environnment as oil drilling.

MR. JEFFERY LOVAN: Well, our agency does
have an alternative energy charge or alternative energy
initiative. W are not contenpl ating hol ding any kind of,
for exanple, sales that would involve wnd energy in the
Cook Inlet and/or anywhere else in Alaska's OCS. And the
reason for that is a little bit conplicated, but the short
reason is it's either a place where it's not possible,

getting the energy to market is inpractical, and/or no one
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Is interested init. |In sone places it's not possible
just because there is too rmuch w nd.

| saw a coupl e of hands for questions, but maybe

not. Earl.

MR EARL KING K: Earl Kingik from Poi nt
Hope, Al aska on the Chukchi. M question is, you are
going to nake a report back to Washington, D.C. Is there

any attendance requirenents when you nake your report?
Because | went to your borough neeting in one of the

vill ages, and | was the only one that was attendi ng. And
| was from Anchorage, Alaska. |Is there a requirenent you
have to give to your big bosses in Washington, D.C. how
many people attend the neetings?

MR JEFFERY LOVAN: W do record that and
keep track of it. You are tal king about the neeting in
Kot zebue? The hearing for sale 193?

MR, EARL KING K:  Yeah.

MR. JEFFERY LOVAN: Yeah. W actually
had -- we opened the record and recorded that in our
transcript that there were no attendees. W did have nine
times as nany attendees at the public neeting in Kotzebue
this tinme, so we were pleased that that happened. And
that was in large part thanks to Mayor Wi ti ng.

MR. EARL KI NG K:  What nunber are you

using to report to your bosses in Washi ngton?
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MR JEFFERY LOVAN:  What nunber ?

MR. EARL KING K:  Yeah, before you start
t he neeti ng.

MR, JEFFERY LOVAN. For that particul ar
neet i ng?

MR. EARL KING K: Before you start the
neeting, is there any attendance record?

MR. JEFFERY LOVAN. We don't know how nany
people will cone ahead of tine. |If | knew that, we
woul dn't be nmeeting in this roomwhere everybody is going
to get hot and cranky because we are so crowded. Bl ane
that on ne. For the neeting in Kotzebue, where you were
the only attendee, we gave you credit, and it's on the
transcript. You're definitely there. You are in.

So barring no questions, we are going to start
t aki ng comments. |If you have your -- even hundred
partici pants tonight. Very good.

If you have your comments in witing, to help
our court reporter get an accurate transcript and you can
| eave us a copy, we would like that. Again, please state
and spell your nane when you are called upon and testify
to help Mary with that.

MR. BRENDON HOFFMAN: What if we are not
signed in on the list? Wuld you still accept coments?

VR. JEFFERY LOVAN: Your witten conments?
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MR. BRENDON HOFFMAN:  Yes.

MR. JEFFERY LOVAN: We will accept witten
comments from everyone, yes. You don't have to be on this
list.

MR. BRENDON HOFFMAN: We can get on the
list |ater?

MR. JEFFERY LOVAN. [|If you give ne your
witten coments, you will be on the list, yes.

Conmi ssi oner Sul livan.

MR. DAN SULLI VAN: Thank you, M. Lonan,
and thanks for the opportunity. M nane is Dan Sullivan
' mthe Comm ssioner of the Departnment of Natural
Resources. Previously was the Attorney General for the
State of Al aska, and also served for a tine as a U S
Assi stant Secretary of State for the Econom c and Energy
Bureau at the U.S. State Departnent. | have a |onger
subm ssion for the record, and I'll | eave that with you.
It's a witten subm ssi on.

| just wanted to nmention |'mthe new
comm ssioner. | have been on this job for nine weeks.
What | have done in the |ast nine weeks is | have been on
what |'ve called ny engagenent tour all over the state,
hundreds and hundreds of neetings, all types of Al askans,
energy interests, normal citizens, environnmental groups,

Nati ve groups. And fromthat what | want to do -- and by
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the way, |'m here on behalf of Governor Sean Parnell in
his role under the OCSLA. As you may know, the governors
have a speci al role.

| wanted to convey two inportant nessages from
what | have heard and what |'ve seen and also the State's
official position.

First, the State of Al aska strongly supports new
| ease sal es and responsi bl e expl orati on and devel opnent in
t he Beaufort Sea, Chukchi Sea, and Cook Inlet for the 2012
and 2017 leasing period. And I'msaying this not only as
a State official, but |I strongly believe that this is --
the vast, vast mgjority of Al askans of all walks of life
share this position.

We have a very big challenge in Al aska, but it's
a big challenge for the United States. It's the TAPS
t hroughput decline. As you probably know, in 2003 we were
at a mllion barrels per day. Last year about 640, 000.

But this does not need to be the State's destiny,
continued decline, or the country's destiny. The North

Sl ope of Alaska remains a world class resource hydrocarbon
basin. 40 billion barrels of recoverable oil estinated up
there and 236 trillion cubic feet of gas, and OCS

devel opnent will be a very inportant part of the --
stemm ng the TAPS decline, and it wll also have a

huge inpact in terns of jobs and federal revenues, State
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revenues.

The second point | want to nake -- and pl ease
relay this to your bosses back in Washington -- is the
enornous frustrati on Al askans feel throughout the state
with regard to the federal governnent as a partner in
Al aska resource devel opnent projects. To put it bluntly,
you are a m ssing-in-action partner.

The federal government, we believe, has shifted
froma policy of pronoting environnental protection, which
we as Al askans certainly support, to proactively shutting
down resource devel opnent. And we have seen this tine and
tinme again, C85, the Tanana Ri ver bridge, OCS del ays,

Poi nt Thonmpson EI S del ays, w | derness desi gnati ons of
ANVWR, w | dl ands desti nati ons by your agency.

This not only hurts Al askans and our econonic
future, job prospects, and investnent and hope in smaller
communi ties, but we believe the broader ram fications for
the country -- energy security, national security, job
security -- are all underlined by the federal governnent's
policy of shutting down resource devel opnent in Al aska.
And fromthe federal governnent's perspective, we don't
see how it nmakes sense to not help us help the country
have nore oil, devel op our resources.

And a very inportant point, we also think it

hurts gl obal environnental protection because when you
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push resource devel opnent away from Al aska, where are we
getting our oil? Saudi Arabia, Irag, Russia. Wen the
TAPS was shut down in January, we were inporting oil from
Russia. And those countries don't have nearly the

envi ronnental stringent requirenents that we do, so we
don't even think that that policy is hel ping environnental
pr ot ecti on.

So | just want to conclude by saying we are
goi ng to redouble our efforts to |look for that partner in
t he federal governnent that we need for resource
devel opnent. I n 2009 we were very hopef ul

' mgoing to read a quote froma very i nportant
person in the United States governnment. "As |'ve often
said, in the short-termas we transition to renewabl e
energy, we can and should increase our donestic production
of oil and natural gas. W are not going to transform our
econony overnight. W still need nore oil. W still need
nore gas. And we have got sonme here in the United States
t hat we can use and we should find it and do so in an
environnental |l y sustai nable way." That was President
(bama, 2009. And we certainly want to partner with the
f ederal governnment on responsi bl e resource devel opnent.

Thank you.

MR JEFFERY LOVAN. Kelly Silver.
MR KEITH SILVER It's Keith Silver
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MR. JEFFERY LOVAN: Keith. Sorry. You
are right. It is. That m crophone is turned way up, SO
don't get too close.

MR KEITH SILVER M nane is Keith
Silver. 1'ma businessman here in Anchorage and have been
for over 30 years. |I'mhere to add ny voice to that of
many to encourage you to continue to hold OCS | ease sal es.
Al aska finds itself at a crossroads. The Trans-Al aska
Pipeline is only a third full. Wth a six to seven
percent annual decline in production and no significant
projects starting up on State |land, oil fromfederal |ands
and waters are critical to the long-termviability of
TAPS. The approximately 27 billion barrels of oil and 132
trillion cubic feet of natural gas are too valuable to
| eave stranded in the ground.

From an environnental point of view, nobody
regul ates nore than the United States. |If we do not
recover the resources here under the tight scrutiny of the
Departnment of Interior, EPA and Corps of Engineers, then
the oil conpanies will go sonewhere else. No natter where
t hey go, the standards will not be as stringent. W
shoul d not force the conpanies to invest el sewhere. For
every barrel of oil America refuses to devel op
donestically, we will have little choice but to inport an

equal anopunt from areas overseas wth | ess environnenta
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oversight. As world citizens, that woul d not be
responsi bl e.

From a donestic security point of view, the
Al aska OCS is potentially the | argest area of untapped oil
and gas resource in the United States. Its potential is
estinmated to be about twce that of all oil produced on
the North Slope to date. The recent political
devel opnents in Egypt, Tunisia, Libya, Bahrain and |ikely
t he whol e M ddl e East point out the short-sightedness of
the current policy, deny, delay and don't drill. lran is
rattling its sabers by transiting the Suez Canal with
their Navy. Analysts who know the M ddl e East are telling
us that Saudi Arabia, Jordan, Lebanon, and Syria are not
far behind. W do not have tine to wait.

Econom cally it al so nakes sense to devel op our
resources in lieu of spending as we did in 2010, $260
billion overseas for crude. This accounts for nearly half
of our country's trade deficit. That was at $78 a barrel.
At $100 a barrel currently, that would be over 333
billion.

Thank you for your tine.

MR JEFFERY LOVAN: Thank you. M ke
Al yeska.
UNI DENTI FI ED SPEAKER: Are we going to

have to listen to everybody clap after everybody?
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UNI DENTI FI ED SPEAKER: Only if they say
sonet hing we |ike.

MR JEFFERY LOVAN: Just in the interest
of tinme, two things: Let's hold the applause, if we can,
and the other thing, if you can summari ze your witten
statenents, especially if you can | eave themw th us, we
get themin the record, that would be good, too. So --

MR. M CHAEL LEVSHAKOFF: Thank you for the
opportunity to comment on the devel opnment of the 2012-2017
offshore |l easing plan. M nane is M chael Levshakoff, and
I"'ma lifelong Al askan, a Supiak Native of Prince WIIliam
Sound, and |I'm al so a sharehol der wth Chugach Al aska
Corporation. |I'malso the public relations coordi nator
for Alyeska Pipeline Service Conpany. And these
comments -- |I'msubmtting these comments on their behalf.

Over the past 30 years, Alyeska Pipeline Service
Conpany has transported nore than 16 billion barrels of
crude oil fromthe North Slope of Al aska through the
Trans- Al aska Pi peline System also known as TAPS. The
800-m | e pipeline has been and we hope will continue to be
a critical link to our country's energy infrastructure.
However, the future of TAPS is far fromconcern as a
result of |ower throughput fromexisting fields in the
Nort h Sl ope of Al aska.

Therefore, plans that will allow further study
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and anal ysis of the hydrocarbon resources offshore from
the North Sl ope of Alaska and that will ultinately lead to
t he devel opment of these additional hydrocarbon resources
are of critical inportance to our conpany and to the 1,600
enpl oyees and contractors that operate and nmaintain the

pi peline and, in turn, to the markets that are served by
the North Sl ope.

VWiil e we were di sappointed that | ease sales in
t he Beaufort and Chukchi Sea were deferred in the
2007- 2012 five-year plan, we are encouraged that those
areas are included in the scoping of the next plan. W
strongly urge the Departnent of the Interior to retain
t hese areas and nove forward to finalize the new five-year
pl an as expeditiously as possible, including sales in the
Chukchi and Beaufort Sea.

The Bureau of Ccean Energy Managenent,
Regul ati on and Enforcenent estinmates that the economically
recoverabl e resources for the Beaufort Sea are two to
seven billion barrels of oil, three to 20 trillion cubic
feet of natural gas. The agency further estinmates that
t he econonically recoverabl e resources for the Chukchi are
.15- to 12 billion barrels of oil to .5- to 54 trillion
cubic feet of natural gas. W believe it is clear that a
pl an that best neets the energy needs of our nation in

accordance with the Quter Continental Shelf Lands Act mnust
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I ncl ude these areas.

In the neantime, we encourage the departnent and
t he Bureau of Ocean Energy to expeditiously process the
permts and other applications for the conpani es that have
i nvested hundreds of mllions of dollars for the chance to
expl ore for new energy reserves in these areas.

We are particularly concerned about the inpact
of delay on activities on the North Sl ope of Al aska and
urge the departnent to ensure the permts and
aut hori zati ons that have been held up for years in the
regi on be processed in a nore tinmely nanner.

The ongoi ng success of TAPS and its future role
in the nation's energy infrastructure is directly tied to
healthy | evels of Al aska crude oil production. At its
peak -- and | can beat your nunber, M. Sullivan -- we
were at 2.1 mllion barrels per day. And as M. Sullivan
i ndi cated, we are now at under 640, 000 barrels per day.

At Al yeska, we are taking steps to address the
serious chal |l enges declining throughput creates for the
| ong-term operations of TAPS. Lower throughput neans
| ower crude oil tenperatures and | ower velocities,
potentially requiring new investnments for heaters as well
as increases in the frequency of naintenance pigging and
other activities to ensure the conti nued safe operati on of

t he system
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The changi ng hydraulic profile on TAPS has
already triggered the replacenent of many of our nainline
punps. The | ow t hroughput chall enges are leading to a
situation where failure to add additional crude oil to the
pi peline by bringing new resources on line inperils the
nation's conti nued access to 12 percent of the country's
oil that currently flows through the pipeline.

As production fromexisting fields and pipeline
t hr oughput continues to decline, TAPS challenges wll in
turn continue to multiply. W have already dedicated
significant attention, resources and investnent to dealing
W th these issues and are conmtted to continuing to
I nvest the resources needed to ensure the integrity of the
system However, w thout new production comng on |ine,
there may cone a tine when the econonmi cs or technical
chal | enges becone i nsurnount abl e.

As we focus on ensuring that the nation
continues to benefit fromthe investnent in this critical
pi ece of energy infrastructure well into the future, we
fully support responsi ble exploration that could result in
I ncreased t hroughput on TAPS. Such exploration could
yield nore energy delivered to the Lower 48 states.

O fshore areas in the Chukchi and Beaufort Sea are to date
just sparsely explored, yet are forecast to contain a

substanti al hydrocarbon resource.
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For these reasons, Alyeska strongly supports
I ncluding regular oil and gas | eases in the Beaufort and
Chukchi Sea as part of the new five-year |easing. The
procedures of the Bureau of Ocean Energy in inplenenting
the Quter Continental Shelf Lands Act provide for conplete
envi ronnental and public reviews of the areas to be | eased
and wll allow these areas to be devel oped in an
environnental | y responsi bl e manner.

We further urge Ccean Energy and ot her federal
agenci es process permts and other application for
| easehol ders in a tinely manner. W believe these actions
wll allow the crude oil reserves that will be |ocated on
the federal CQuter Continental Shelf to be delivered to the
Aneri can people through the existing infrastructure of
TAPS.

Thank you for offering Al yeska Pipeline Service
Conpany the opportunity to provide coment on the
2012- 2017 five-year plan.

MR. JEFFERY LOVAN. Thank you, M ke.
Chris Birch, you are next. Mary Ann Pease after Chris.
MR CHRI S BIRCH  Good evening. M nane

is Chris Birch. I'ma civil engineer. |I'ma vice
presi dent for business devel opnent with NANA Devel opnent
Conmpany. W are headquartered in Kotzebue. And here in
Anchorage | serve in the Anchorage Minicipal Assenbly. |
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represent South Anchorage with about 50, 000 constituents,
and it's about a 900-square-mle district.

Those of us on the assenbly don't often agree on
much, but let ne tell you what we passed. W passed
unani mously a resolution which I'lIl read to you this
evening. It's a resolution of the Anchorage Muini ci pal
Assenbl y supporting new oil and gas | ease sales in the
Al aska Quter Continental Shelf, including the Chukchi and
Beaufort Seas. This is a -- relates to | easing and
recogni ze that | easing, exploration, devel opnent of both
conventi onal and renewabl e energy resources offshore of
Al aska are vital to the econony, and that OCS devel opnent
woul d be a significant driver of the next generation of
econom c activity by extending the duration of the
petrol eumindustry of the state.

The OCS production in Al aska woul d provi de nmany
benefits, including thousands of new jobs in rural and
urban areas, additional tax inconme to the state and | ocal
governnents and new | ocal sources of fuel and energy and
| nprove search and rescue operations. Access to the
Chukchi and Beaufort Sea OCS resources will be a key
factor in the economc feasibility of the proposed natural
gas pipeline fromthe North Sl ope and to the conti nued
operati on of TAPS.

And | would add that it was ny first job out of
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college. After graduating fromthe University in

Fai rbanks in 1972, was working on the Trans-Al aska
Pipeline. | nean, it's hard to imagine life in Al aska
w t hout the positive inpacts of oil resource devel opnment
in our state. And | think that we just have a real
obligation here to see that nove forward in the OCS.

The concl udi ng comrents here on the whereases
through the -- the Municipality of Anchorage strongly
supports new oil and gas | easing, exploration, devel opnent
and production in the Quter Continental Shelf of Al aska,

i ncludi ng i n the Chukchi and Beaufort Seas.

| would add that, |ooking at the exhibits that
we have here toni ght and recogni zi ng the good energy and
effort and honest work that Shell G| has done in the CCS,
| think it's really unconscionable -- these are personal
comments now, but | think it's unconscionabl e that they
have nmade that significant investnment and have not yet
realized an opportunity to drill. | think we have an
obligation to honor that investnent.

And one | ast note, a close friend of mne wth
Edi son Chouest O fshore that does work in the Qulf of
Mexi co, | asked himhow business was in the Gulf of Mexico
in the OCS. He said, well, it's actually pretty good for
us because we are noving eight rigs out of the Gulf of

Mexi co, four of themoffshore in West Africa and four of
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t hem of fshore in Brazil

Now, when those rigs |leave U S. waters, they
basi cally enpl oy West Africans and they enploy Brazilians,
about 100 to 150. So in one fell swoop there is a
t housand j obs gone out of the Gulf of Mexico due to failed
policies on OCS devel opnent. | just think we can do
better.

Thank you.

MR. LOVAN: Mary Ann Pease. Carl Portman
| see you have got a | ot of comments, Carl, so if you
could sunmari ze, we'd sure appreciate it.

MR. CARL PORTMAN: Good evening. M nane
Is Carl Portnman, Deputy Director of the Resource
Devel opment Council. RDC urges BOEM to nove forward with
a robust 2012 to 2017 offshore oil and gas | easi ng program
for the Chukchi and the Beaufort Seas. RDC supports
including in the five-year program| ease sales that were
w t hdrawn fromthe 2007-2012 program These | ease sal es
and subsequent exploration activities should be all owed
whi | e addi ti onal studies are conduct ed.

G ven its potential for imrense recoverable
reserves and enornous econom c benefits to the state and
t he nation, the Al aska OCS shoul d be open to responsible
devel opnent. The OCS has the potential to sharply

I ncrease throughput in the Trans-Al aska Pipeline, which is
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currently operating at two-thirds enpty. W thout new
significant discoveries of oil, the pipeline could be
uneconom c to operate sonetinme after 2020, if not sooner,
| eading to catastrophic inplications for Al aska's econony.

RDC supports of fshore exploration in A aska
because it is confident operations can occur here safely.
And there are inportant distinctions between drilling in
the deep waters of the Gulf of Mexico and the shall ow
waters offshore Alaska. | would like to point out that
dozens of wells have been drilled in the Beaufort and at
| east five in the Chukchi Sea, all w thout incident over
the past -- actually, decades ago utilizing ol der
t echnol ogy.

The responsi bl e devel opnent of vast oil and gas
deposits in the Arctic would significantly boost our
econony, create tens of thousands of jobs, and inprove the
econom c viability of the proposed natural gas pipeline to
the Lower 48, and reduce Anerica's reliance on foreign
oil. It would al so generate hundreds of billions of
dollars in governnent revenues.

As we heard, Alaska's OCS is an inportant future

energy source for Anerica with over 27 billion barrels of
oil. By conparison, total production fromthe North Sl ope
over the past 32 years has been approximately 16 billion

barrels. The potential reserves offshore Alaska is nore
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than all of the current total U S. reserves.

Yet, despite this potential, the U S. chose to
i nport | ast year alone nore than 60 percent of the oil it
consuned, at a great cost. Not developing its reserves in
Al aska and those el sewhere in America nmakes no sense from
an econom ¢ and energy security standpoint as recent
events in the Mddl e East and the recent spike in oi
prices denonstrate.

RDC and many Al askans share President Cbana's
view that Anerica needs to conserve nore and put new

enphasi s on renewabl e and alternative energy. Yet Anerica

still needs to pursue new oil and gas production, given
the fact that it will take decades to transition into

renewabl e energy. In fact, the Adm nistration estimates
that in 2035 we will still be dependent on nearly -- on

approximately two-thirds of our energy usage com ng from
fossil fuels.

If we do not turn to the Alaska OCS or, in fact,
ANVWR, then where? Wat -- what we do not produce here,
the nation will have little choice but to inport from
foreign countries where weaker environnental regul ations
often apply.

In concluding, it is vital that our nation's
abundant energy resources be fully utilized for conpelling

econom ¢ and energy security reasons. RDC encourages BOEM
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to nove forward with the 2012 to 2017 program i ncl udi ng
the | ease sales originally scheduled fromthe previous
five-year program Thank you
MR. DAVE HARBOUR: Thank you very nmuch

and -- for listening to us and for arranging for this
event. Appreciate it. | wanted to encourage you, for all
t he reasons that have al ready been di scussed, Jeff, and
your coll eagues, to consider the w dest possible area-w de
| easing plan for the three areas under discussion and al so
an updated and dramatic and robust | easing schedule for
all the reasons that have been di scussed, including the
current unrest in the Mddl e East.

| wanted to al so address you as a former
regulator. |'m Dave Harbour, fornmer chairnman of the
Regul atory Conmi ssion of Al aska and Publisher of Northern
Gas Pipelines. But in the prior role, 1'd offer you a
perception that the Adm nistration, of which you are a
part, seenms to be wal king on the ragged edge of
conprom sing your responsibility as just and reasonabl e
adm ni strators and regul at ors.

In the past two years, we in Al aska have seen
| ease sal es del ayed or canceled with insufficient
justification. W have seen COCS pernmits for |eases that
were sold in good faith to explorers delayed tine and tine

again for the nost frivol ous reasons. W have seen
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efforts to devel op an oceans policy that would provide an
anti-conmmerce overlay on top of all the other | aws and
regul atory requirenments applying to citizens whose |ivVving
emanates from coastal areas and even tributary areas

| eading to the Great Lakes and the coasts.

We have seen arbitrary and capri ci ous
application of the Endangered Species Act to various
Al aska speci es, including beluga whales, sea |lions, and
pol ar bears. W have seen the Secretary of Interior apply
a faux noratoriumon oil and gas activity in the shall ow
wat ers of Al aska followi ng the unrel ated Deepwater Horizon
tragedy. W have witnessed his director say there is no
actual or de facto noratorium and then seen the Secretary
contradict his director a few weeks later and affirmthe
presence of a noratoriumenacted by Secretarial fiat, an
I magi nary but danmagi ng noratoriumnot noticed to the
governor of Al aska, the | essees, or the readers of the
Feder al Regi ster.

We have seen federal agenci es conduct hearings
on oil and gas activities that were not required for the
apparent sake of delay. W have seen efforts to enlarge
W | der ness designations in the small renmmining area of the
Arctic National WIdlife Refuge designated by Congress for
future oil and gas devel opnent. W have seen the

Adm ni stration cheered on by environnmental activists as
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they try to initiate a so-called w ldlands strategy
w t hout Congressi onal authorizati on.

We are now seeing efforts to reclassify the nost
prom si ng petrol eum areas of the nation's Nati onal
Petrol eum Reserve Al aska and the w | derness designhations
after seeing the Arny Corps of Engi neers and EPA reject
CD5 permts for reasons that any citizen reading the
record would call ridicul ous.

Many current Al askans feel like ringside
spectators of an attack by our own governnent on the free
enterprise systemthat created the dramati c econom c
success of Alaska and the United States until now.

The evidence is now indisputable. No one can
deny the federal governnent, including the Interior
Departnent and your Bureau, has at | east the appearance of
being party to an environnental activist strategy to
elimnate or delay resource devel opment in Alaska. In
maki ng this statenent, | distinguish the hard-working and
dedi cat ed BCEMRE enpl oyees in Al aska fromtheir policy
supervi sors.

Qur fellow citizens should make no m st ake t hat
t hese actions work together to deny the Trans- Al aska
Pi peline the replacenent oil it needs within the next ten
years to sustain itself as Al aska's economc lifeline.

Wthout that lifeline, the secondary gas pipeline birth is
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threatened with abortion. Wthout TAPS we can wite off
90 percent of Al aska's operating budget and, with it, a
third of the state's econony.

While |I'mdi sappointed in your Adm nistration's
regul atory process and reasonabl e application of your
powers and the rule of lawto date, | pray for hope and
change and that you and your coll eagues strive to better
serve the public interest and neet the expectations of
citizens through the 2012 to ' 17 scopi ng process.

Thank you very nuch.

MR, JEFFERY LOVAN. Maynard Tapp, Rebecca
Logan. \Werever Rebecca is, you are after Maynard.

MR. MAYNARD TAPP: Thank you to the board
here and for -- for all the work that you have fol ks do.
| know when you were fornerly MMS you were very supportive
to all of our efforts to devel op the Al askan resources.

My nane is Maynard Tapp. |'ma partner in a
smal | busi ness, Hawk Consultants. W provide suppl enental
personnel to the oil and gas industry here in Al aska. W
are an Al askan conpany founded here in 1985. 1In 2009 we
| ost 50 enpl oyees. W're also a nmenber of the Al aska
Support Industry Alliance, which is an organi zation
representing 500 nenbers, businesses, and nore than 40, 000
Al askan enpl oyees.

We believe that the OCS shoul d be made avail abl e
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for oil and gas leasing for the follow ng reasons: The
United States is in a vulnerable position related to world
energy consunption. Q1 inports have risen by 20 percent
over the last few years, and at the sane tine U S. oi
production has declined 14 to 16 percent. W continue to
I nport over 60 percent of our oil. Were is our energy
policy? Opposition to oil and gas exploration and
production here in Al aska inpacts jobs in Al aska and the
Lower 48, and is a threat to our nation's security.

Even if we were to get approval tonorrow,
production fromthe OCS production wll not be avail able
for sone six to ten years. Technol ogi cal devel opnent, new
energy sources, such as fuel cell technol ogy, new natural
gas technol ogy, w nd, wave, and sol ar are decades away
from neeti ng our growi ng nati onal energy needs. Can we
accept a vul nerabl e and subservient position relative to
our energy needs? Do you think the Anerican people wll
accept a damaged econony or stand by while our elders
freeze up there in New Engl and? Wars have started over
problenms |l ess than this. And you mght think in terns of
today's current news. Have you ever heard the words from
the halls of Montezuma to the shores of Tripoli?

We nust al ways be in a position of strength,
energy i1 ndependence, flexibility, sustainability when it

cones to our national security. Energy is the foundation
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of our i ndependence and strength in the worl d.

Seventy percent of Al askans and Al aska Nati ves
comuni ty supports environmental |y responsi bl e
devel opnent. Al aska needs the jobs and the revenues from
the oil production, and the U S. needs the energy sources
for our nation's security and for job stimulation in a
st agnant econony.

Expl orati on and production fromOCS is a w n,
win, win for Alaska and the United States. Q| revenues
for the governnent, energy independence for our security,
and jobs for a stagnant econony.

Thank you.

MR. JEFFERY LOVAN: Thank you. Rebecca?
Steve Pratt.

MR, STEVE PRATT: Thank you. My nane is
Steve Pratt, P-R-A-T-T. Thank you for this opportunity.
Thanks for com ng up and tal king to us, everybody in
Alaska. [|'ma small business owner here. |I'man
economst. I'malso the issues commttee chairman for a
group call ed Consumer Energy Alliance. Rather than kind
of repeat all the things that have been said, I'll just
say ditto to Comm ssioner Sullivan's coments and the
t hi ngs that have gone on before.

Nat ural energy security is a huge concern for

me, ny famly, and everybody in this nation. The TAPS --
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prospective TAPS shutdown is an incredible potenti al
problemfor ne, ny famly, ny kids, ny grandkids. So |
encourage you to | ook at having a robust OCS | easing
schedule in 2012 to 2017. You know, Consuner Energy
Alliance, it -- it really thinks we need to | ook at all of
our energy resource. Mre access to offshore oil and gas
resources, increased utilization of alternative energy,
enhanced energy efficiency and conservation, these things
are all inportant, so | won't bel abor all the comments,
other than to say ditto.

One of the things | do want to | eave you with is

t hese hearings are not about whether we will have Arctic
drilling or offshore drilling. These hearings are about
whet her or not that drilling will occur to produce

donestic resources with environnental controls that this
country believes are appropriate.

We are still going to have Arctic drilling and
offshore drilling by Russia, by China, by Brazil, by
Venezuel a, et cetera, et cetera, so if you don't |ease,
you are not going to reduce the amount of offshore or OCS
or Arctic drilling that happens in the world. So I'd
| eave you with that and, | guess, just suggest to folks if
you want to take a | ook at Consuner Energy Alliance, we
have got sone brochures out there, and we really think

t hat consuners have a role to play.
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And t hank you very nuch for |istening.
MR. JEFFERY LOVAN: Thank you. Peter
Macksey. And Alicia Egan is next.
MR. PETER NMACKSEY: My nane's Peter

Macksey. | have been a resident for 40 years here. |
work for a fabrication conpany. | build things. This
nmeans a lot of work to ne for the next 20 years, I'd |ike
to think. 1'"mgoing to do the sane thing as Steve and

tell you that things have already been repeated.

| ' m speaki ng in favor of the proposed 2012
through '17 OCS | easing program |'d like to see it nove
forward in a tinmely manner. |1'd like to see it nopve

t hrough the permtting process and result in actual

drilling and production of oil this tine.
| have a paragraph about how nuch oil is out
there. There is a lot. | have another paragraph about

how many jobs there are. The predictions are there is
j obs through 2057 through this program Ql, we've
already drilled oil wells out there. W've done it
successfully with no spills.

And in closing, people in good faith have
stepped up and |l eased | and with apparently no actual
drilling in sight and still support your prograns and are
coming back to the table again. So we are here asking for

a chance for jobs, energy independence, and another 30
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years of oil in the pipeline. Please give us that chance.

MR. JEFFERY LOVAN. Alicia Egan. Ni ck
Kar nos.

MR, NI CK KARNCS: Thanks for allow ng us
to participate in the process. M nane's N ck Karnos,
K-A-R-NOS. |I'"man Al askan busi nessman, a
fourth-generation Alaskan. |'ve got the fifth generation
I n ny house studying in hopes of working in A aska upon
graduation. M fanmly's watched since well before
st at ehood as people from ot her places have cone here and
attenpted to dictate how we |ive and especially how we
devel op our resources. | can assure you there are no
stricter regulators than those who work, play, and live in
Al aska permanently.

We need help in ushering our state's economc
devel opnent. When conpanies are wlling to invest in
hel ping this cause, facilitation and cooperation are
needed, not cautionary hindrances. The Al aska OCS
devel opnent hel ps our state's econony and hel ps the effort
to reduce and U S. trade deficit and reliance on petrol eum
I nports from unstabl e overseas regines.

Qur state has attracted gl obal conpanies wlling
to invest in helping us build a sustainable and prosperous
future for our kids and grandkids. Help these wlling

participants nove forward in an efficient, safe,
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responsi bl e and certain manner. | support the 2012-2017
OCS | easi ng program and subsequent conmmerci al devel opnent.
MR JEFFERY LOVAN: Thank you, Nick. Dan
McConkey. And Roger Jenkins after Dan.
MR. DAN MCCONKEY: Hello, everybody. |'m

Dan McConkey, and | feel obligated to tal k toni ght because
| have been up here 40 years nyself, and | cane up with
the Arny right before the pipeline. There wasn't a | ot of
jobs in Alaska. | left L.A and there was no jobs at al
in L.A. And really in ny tenure up here under Schwar zkopf
playing little war ganes, there was all this talk about
the pipeline. So when | got out, | just stayed in Al aska,
went right up on the pipe, got to help build the pipeline.
Menories | will never trade to anybody for anything el se.
| really enjoyed the fact | hel ped build sonmething that's
made Al aska what it is today.

My first daughter has graduated UAA coll ege.
She's with the State of Al aska, and she is involved in
social and health care in Al aska, and she's working on the
filmdocunentary of the health care of Natives through the
Bush or throughout Al aska. She is very consci ous and,
like | said, she's a lifetime A askan hersel f.

Wien it cones to ny son, and his abilities -- |
said you are going to be an engineer. | said you pick the

field. | left that open for him He picked petrol eum
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and he's now a petrol eum engi neer for BP. He hasn't even
graduated coll ege yet. He graduates in May from UAF

These ki ds are honespun. They are educated by
this state. They work for this state. And I'mtelling
you right now, his only requirenent to all the oi
conpani es that he put out applications to was he wanted to
remain in Alaska. He would work for anybody, but he
wanted to work in Alaska. And BP G| was the one who cane
up to that challenge and said we will put you here in
Al aska and they guaranteed hima job in Alaska. This wll
guarantee hima job in Alaska. This will guarantee the
future of Anmerica and Al askans.

| hear the concerns about environnental, marine
protection. And let ne tell you, ny son has such a
nmoral -- high noral obligation to do things right. He is
not going to risk his life, other people's lives, or the
environnent for greed. M son has high integrity. And to
tell me that in five years fromnow ny son won't be safe
todrill in the Arctic is an insult, an insult to his
integrity. He has been part of you guys for his whole
life and he wants to be part of everybody for the rest of
his life, and he will always do the right thing. There is
no doubt in nmy mnd that you cannot force himto do the
wr ong t hi ng.

So open up these | eases, have these | eases,
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support our children, support our country, and support all
of us. And that's what this will do. This is not just
one person's greed. This is all of us. And I think we
can all work together and do it safely. | would rather
see himwork here than South Anerica, M deast or anywhere
el se where | would never feel safe. | would never fee
like he's in a safe environnent. | only will feel safe if
he's here in Alaska or if he's here in Anerica working. |
do not want himto have to | eave this country because
there is no work for himhere because we can't do
anyt hi ng.

So pl ease have the lease sale. | totally
support it. Thank you.

MR. JEFFERY LOVAN: Roger Jenki ns.
MR, ROGER JENKINS: You are an

I nposi ng-1 ooking crowd. |'m Roger Jenkins, J-E-N-K-1-N-S.
And for the four past decades, this has been ny hone. At
that time | spent a decade and a half with engi neering
adm nistration with the Gty and Minicipality of
Anchorage. The last 15 years | have been the city nanager
of four small Al askan communities. And | even was el ected
to the Al aska House of Representatives.

From ny perspective, the record of the Statehood
Act, ANCSA and ANI LCA are strewn with broken prom ses.

Onerous regulations only make it worse. A half century
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ago Al aska becane a state. A quarter century ago we

enj oyed sone of the highest per capita incone in the
nation. Qur oil industry was robust, pulp and sawn || s,
pl acer mning and fishing flourished. Today our standard

of living has fallen to the m ddl e of the nation.

VWhat happened? QG| production has fallen. |If
it falls much nore, I'"mnot going to tell you, the
pipeline will be dismantled. dinton destroyed the tinber

i ndustry. Sal non prices have crashed. W had sonet hi ng
| i ke the 11th | argest production of salnmon in this -- in
the state ever this year, but we are only getting paid
half or a third what we did 15, 20 and 30 years ago.

There are only five hard rock mnes in Al aska
today. Al aska's resource ability to help the rest of the
country is waning. Anerica' s econony is dying.

Unenpl oynment i s above, nationally, 10 percent with no end
in sight. Trillions of borrowed spendi ng nortgage our
descendents. Upside down foreign inports further the debt
| oad.

We cannot go fromoil today to wndmlls
tonmorrow wi t hout bankrupting Anerica's econony. It is
sinmply folly to believe that America can becone energy
sel f-sufficient wthout keeping our shall ow water OCS open
for possi bl e devel opnent and permtting.

| ndeed, talk of freezing OCS devel opnment is a
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cheap and politically disingenuous suggestion not based
upon any enpirical real world consideration. Contrary to
BP's situation in the Gulf, the oil industry has devel oped
safe drilling systens covering |arger areas with smaller
footprints since Prudhoe was discovered. Further, the
Al aska pi peline design survived a magnitude ei ght Denal
Faul t earthquake w thout breaking.

Finally, to |leave Alaska's -- Anerica's Quter
Conti nental Shelf choice geological terrains undrilled is
sinmply crimnal. It is another broken prom se. These
type of decisions threaten the future of everyone in
Anerica. Nowis the tine to say drill OCS, and this tine
let's nean it.

MR. JEFFERY LOVAN: Representative
Johnson, Craig Johnson.

MR, CRAIG JOHNSON: 1"l nmake this very
brief. W have all heard the nunbers. W all know what's
happening to TAPS. | applaud the Adm nistration for
| ooking forward. | think it's great. | think it's where
we need to be. But | don't think we can address this
purely until we look in the rearview mrror. Five years,
$5 billion, not a well.

It takes 43 days to get a permt in the Gulf of
Mexi co. Five years, $5 billion, not a well.

Can you i nmagi ne being the young executive from
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Shell who runs into the boardroom and says, hey, |'ve got
a great idea. Let's go buy sone |eases up in Al aska; or

t he executive at Conoco who runs in and says, Boss, |'ve
got a great idea. Let's buy these |eases, man, they are
great. Five years, $5 billion, two engineers out of a job
because they just got kicked out of the boardroom

You can't go forward until you | ook back. G ve
us the right. Gve us the final permt. Let Shell do --
|l et them spend that $5 billion that the federal governnent
has taken and al ready spent many, nany, nany tinmes over.
Honor that agreenent. Honor that contract. Let us drill
t oday.

Keep | ooking to the future, but you can't go
forward w t hout | ooking backwards in this case. Thank
you.

MR, JEFFERY LOVAN: Thank you.
Representative Pruitt. State Representative Pruitt.

MR. LANCE PRUI TT: Thank you. Like you
said, ny nane is Representative Pruitt, and in that role I
am honored to get to chair or co-chair the energy
committee here in Alaska. And | just want to nmake this
qui ck poi nt because we have had -- sone of these things
have been expressed very eloquently, and | agree with
t hem

But in our state, we are very effectively
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| ooki ng at ways to conserve. W are very effectively
| ooki ng at ways to have sources of energy that do not cone
from hydrocarbons. But one thing that | have learned is
we still need those hydrocarbons. And if we need the
hydr ocar bons, then that neans every other state needs
t hose hydrocar bons because they are not doing sone of the
sane things that we are doing here in this state to be
effective and conserve our resources.

So why would we | ook outside of our country to
other people losing jobs within this state; why would we
| ook outside of our country to other places where they are
going to bring to us oil that was not as environnental ly
friendly -- pulled out of the ground in an environnentally
friendly way? It's alnost |ike buying clothes when you
know t hat the conpany that manufactured those used a
sweat shop. Wiy would you do that if you are agai nst
sweat shops? It's the sane thing. So | very nuch support
this.

| want to add one other piece. |1've nmet a | ot
of people in the | ast couple years. And the worst thing
that you will ever encounter is when you neet soneone on
the street that's crying because they can't afford to give
their kids basic necessities because they are a skilled
wor ker but they can't find the job they need in their own

state. | think it's time to open it up.
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MR. JEFFERY LOVAN. John Car man.
MR. JOHN CARVMAN: My nane is John Carnan,
CARMA-N |I'mthe president of Hone State Mrtgage.

We just happen to be right next door here, so |I thought I

better conme over and say sonmething. | actually would |ike
to -- again, the comments that everybody has nade so far
have been very eloquent. | agree with every single one of

them They are absolutely inportant points.

In addition, | don't know -- oil is at $100 a
barrel today. | was a finance and econonmics nmajor. The
one thing I knowis supply and denmand. |f you don't have

enough supply and the demand is out there, the price goes
up. | don't know what price we want oil to be at, but if

we don't start devel opi ng sone of these resources, which

are still five and ten years out, we remain hostage to the
M ddl e East.
And | think our national security -- | think

It's kind of ridiculous that this small room here in
Al aska is deciding this issue that's so inmportant to the
whol e United States for their econom c security and their
oi I i ndependence.
So that's all 1've got to say.

MR JEFFERY LOVAN: Thank you, John. Tom
Mal oney.

MR. TOM MALONEY: By the way, we kind of
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feel like a TV show. Wl cone Back, Kotter. It was
Novenmber 9th, we were all in this very sane room By the
way, ny nane is Tom Mal oney, MA-L-ONEY. I|I'ma

resi dent of Anchorage, Al aska.

And just to add to what sone of ny coll eagues
here have said -- and by background, | ama CPA, CMA CFP
so | thought this was a pretty good cover fromthe Wl
Street Journal this week: Arab Unrest Stuns Markets. It
tal ks about price of oil goes up 8.5 percent in one day.
You don't have to be a CPA to | ook at that unprecedented
chart back there that says 0, 0, 0, 0, O, O, 0, O, O, O
exploratory wells drilled in the |last few years. That is
a record of performance that any boardroom would fire
peopl e from

Speaki ng about investnments -- and sone peopl e
have i ndi cated the nonies that Shell, ConocoPhillips and
others have spent in the |ast few years. How do you think
sonebody |i ke ne as a sharehol der of those conpanies feels
about 0, 0, O, but a lot of cash flow going out? How do
we get dividends? How do we get jobs? How do we do
anyt hing for our Kkids?

| had sonebody ask ne tonight because | did give
testinony last tinme on behalf of nmy son, who is studying
to be a certified welding inspector, and he wanted ne to

give you an update. He did think he had a job out -- wth
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a contractor out with the OCS activities this year, but
he, along wth about 800 ot her people, are disappointed
that there won't be any activity this year. He wanted ne
to l et you know that people |ike himneed jobs. Conpanies
li ke all the people that are here believe in workforce
devel opnent. People |ike the governor, Conmm ssioner
Sullivan, spend a |lot of time and noney on workforce
devel opnent for Al askans without jobs. W can't train and
devel op our own. Let's get it going. | strongly support
OCS. Thanks.

MR, JEFFERY LOVAN. Thank you. GCeoff

Haddad.

MR. GEOFF HADDAD: Thanks. M nane is
Ceof f Haddad. |I'mthe Al aska expl orati on manager for
ConocoPhillips. And |I'mhere today in support of |ease

sales in the Beaufort and Chukchi Seas bei ng included as
part of the 2012-2017 | easing program

ConocoPhi |l | i ps understands the value in
devel oping all forms of energy, but even with aggressive
alternative energy research and devel opnent, nobst sources
estimate that fossil fuels will still represent nore than
80 percent of the total energies applied even by 2030. In
addition, the United States currently produces only
approximately 40 percent of the oil it uses each day, so

the majority of our oil nust be inported. Wth the
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current turnoil in the Mddle East, it seens even nore
Il nportant for the United States to get nore of its oi
from donesti c sources.

ConocoPhill'ips is one of the |argest owners of
State and federal |eases in Al aska, a major owner in the
three largest oil fields in Alaska's North Slope, operator
of both Kuparuk and Alpine G| Fields, and an operator in
the Al aska Cook Inlet. Qur conpany has decades of safe
and environnentally responsi bl e operati ng experience in
Arctic conditions. W also bring decades of experience in
preparing our permt applications and operational plans
for activities in the Arctic.

ConocoPhi |l Ii ps has been Al aska's npbst aggressive
explorer, but our recent efforts in the National Petrol eum
Reserve of Al aska have not been successful in finding
| ar ge stand-al one fields, and that has contributed to our
surrendering of nore than two mllion acres in the North
Sl ope since 2007; basically, letting go of alnpbst all of
our acreage in NPRA

In addition, after 40 years of exploration

drilling in the North Sl ope, ConocoPhillips did not dril
an exploration well in 2010 and will not be drilling an
exploration well in 2011. Instead, the conpany is focused

el sewhere in the Lower 48 and Canada and el sewhere in the

wor |l d, but we have a keen interest still in the OCS in
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Al aska.
It has been estinmated that Al aska's OCS hol ds

sone of the |largest untapped conventional hydrocarbon

resources in the United States, with billions of barrels
of oil and trillions of cubic feet of gas, and
ConocoPhil | i ps sees great prospectivity, particularly in

t he Chukchi Sea as denpnstrated by our investnent of $506
mllion in 98 OCS | eases in 2008.

Si nce then, ConocoPhillips has spent tens of
mllions of dollars on environnental studies working with
ot her offshore operators, universities, research
institutions and | ocal stakeholders on a nultiyear program
col l ecting biological, oceanographic, and air quality data
In the Chukchi Sea. This program has contributed to the
exi sting scientific know edge base of the Arctic OCS and
has been well received by North Sl ope communities and
several environnental groups. These studies are being
done in support of our plans to drill an exploration well
I n the Chukchi Sea in 2013.

As everyone here should know, Al aska's North
Sl ope production continues to decline with TAPS currently
flowng at a third of the pipeline capacity. Onshore
expl oration in Al aska has not resulted in oil discoveries
sufficient to fully stemthe decline in supply to TAPS.

The Arctic OCS waters, particularly the Chukchi Sea, have
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the potential to significantly extend the |life of TAPS,
keeping this critical link for donestic supplies of oil in
oper ati on.

W believe that working together, governnent and
I ndustry can develop a plan for careful exploration and
production of oil within the Arctic OCS waters. |If
exploration efforts are successful, new OCS resources
woul d play a vital role in decreasing Anerica' s dependence
on foreign oil, creating thousands of Anerican jobs, and
generati ng new sources of incone for federal and state
governnents. At the sane tine it wll assure a steady
supply of oil during this critical period while America
bal ances fossil fuel energy with other types of energy.

I n cl osi ng, ConocoPhillips supports the proposal
to further analyze the Chukchi and Beaufort Sea pl anni ng
areas for leasing as part of this programand urges the
Secretary of the Interior to continue to include those
areas as part of the 2012-2017 OCS | easi ng program

We al so support steady progress for already
| eased acreage in the Chukchi Sea, and we are conmtted to
expl ore the Chukchi Sea responsibly with respect for the
environnent and in a nmanner that al so respects the
subsi stence way of |life of the residents of Al aska's North
Sl ope.

We w |l provide nore conprehensive witten
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comments by March 31. Thank you.

MR JEFFERY LOVAN: Scott Thorson, and
after Scott, Pete Stokes. Then we're going to take a
ten-m nute break for those that have sent us notes al ong
t hose |i nes.

MS. SCOTT THORSON: Good evening. M nane

Is Scott Thorson, T-HORS-ON |I'mhere representing
nyself this evening. |1'lIl keep it short because a | ot of
peopl e want to speak. Basically I"mall for drilling in

t he offshore area, and | really want to urge the federal

governnment to honor their agreenents with Shell and | et

them start drilling as soon as possi bl e.
Thank you.
MR. PETE STOKES. |'m Pete Stokes. | grew

up in Al aska, educated in Al aska, worked in Al aska. M
three kids are all here in Anchorage, all professionals.
Have a coupl e of grandkids already. | started when | was
very young. But in any case, what | suggest is everybody
that has tal ked up until now has very valid points. And
really it's really critical for the State of Al aska to
hel p supply energy for the rest of the U S

We have got literally world class resources and
basi ns here that don't exist other places in the U S. or,
If they are, they are in very deep and tough places to get

them l|like the ultra deep water in the Gulf of Mexico. W
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definitely can produce themhere in an environmentally
sound way.

The State is very dependent on devel oping their
resources. W don't have a natural market environnent to
where we can build things and sell them W are very
renote froma | ot of areas, so nost of us in this roomare
very dependent on devel opi ng natural resources, and all of
us are very dependent on the revenue that cones to the
state because of that.

So just in closing -- | know everybody wants a
break. Once again, this is a great place to devel op
additional oil. W are here to help the U S. get out of
sonme of the conundruns that we have around the world of
Importing oil, and it is a -- it is a bridge to other
energy alternatives in the future. Thank you.

MR, JEFFERY LOVAN. Ckay. W are going to
take a ten-mnute break, and we will start back up in ten
m nutes. Ten-m nute break.

(A break was taken.)

MR. JEFFERY LOVAN: | need you to take
your seats because we are going to close those doors
expedi tiously.

MR, WLL CH NN:. Good eveni ng, everyone.
My name is WIIl Chinn. | first came to the state in '81

| worked for a placer mner at Manl ey Hot Spri ngs,
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commercial fished ny way through college in Bristol Bay
after that, and nowl'min the oil and gas industry. So
good eveni ng, everybody.

"' mhere tonight to urge the BOEM to ensure the
progranmmatic EIS for the proposed 2012-2017 CQuter
Conti nental Shelf | easing program noves forward in an
efficient manner and that it does not further exclude
offshore Al aska and the Gulf of Mexico fromresponsible
oil and gas devel opnent.

I n establishing a robust 2012-2017 OCS oil and
gas | easing program BOEM nust bal ance environnental and
econom ¢ considerations and ultimately deci de to nove
forward with responsi ble oil and gas devel opnent.

Expl orati on producti on can and should proceed in a safe
manner. The Al aska OCS coul d produce one to two million
barrel s per day, boosting current U S. production by 20 to
40 percent. At today's prices, slashing inports that nuch
woul d reduce the nation's trade deficit up to $65.7
billion.

The | ast year the U. S. sent $260 billion
overseas for crude, accounting for nearly half of the
country's $500 billion trade deficit, a practice that nust
be st opped.

BCEM shoul d not hold | ease sales unless it truly

Intends to allow exploration in a responsible and tinmely
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manner. I n February 2008, Lease Sale 193 on tracts in the
Chukchi Sea netted taxpayers nore than 2.6 billion.
Conpani es seeking to explore those tracts, however, had
been unable to drill due to nunerous regul atory and
permtting delays resulting fromendless litigation from
wel | funded NGOs; NGOs, | mght add, that are funded by
the wealthiest famlies in Anerica that years ago nmade
their fortunes in oil, tinber, steel, mning, and
manuf act uri ng.

The responsi bl e devel opnent of potentially
I mmrense oil and gas deposits in the Arctic would
significantly boost Al aska's econony, extend the life of
t he Trans- Al aska Pi peline, and i nprove the econom c
ability of the proposed natural gas pipeline.

For every barrel of oil Anerica refuses to
devel op donestically, we'll have little choice but to
I nport an equal anount from overseas where very different
environnental regulations apply. The United States nust
continue to pursue new oil and gas devel opnent while we
strive to develop and utilize alternative and renewabl e
sources of energy.

Like it or not, we will rely on oil and natural
gas for transportation, electricity, manufacturing,
consuner goods and several other uses that are part of our

everyday |ives.
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In conclusion, | urge BOEM to engage industry
and nove forward with exploration and devel opment of our
energy resources in the Chukchi and Beaufort Seas. Quit
i mporting foreign oil and shipping our jobs overseas.
Make our country an exanpl e worl dw de for what responsible
oil and gas devel opnment can be.

Thank you.

MR, JOHN STURGEON: Thank you very nuch
| thank you very much for com ng tonight, and especially
standing during all of this. That's very admrable.

Again, ny nane is John Sturgeon,

SST-UR GE-ON It's amazi ng how she does that.
MR. JEFFERY LOVAN: She's really good.
MR, JOHN STURGEON: She is good. You

wat ch that screen go, you can't believe it.

But anyway, |'m a 41-year resident of Al aska and
| have spent -- made ny living as a | ogger during that
tine. | support expanded |leasing in the Beaufort Sea and

Chukchi Sea. Al aska's econony is based on oil and is not
|l i kely to change any tine soon.

Most of the land in Alaska is owned by the
f ederal governnment and, very unfortunately, as the
conmi ssi oner tal ked about today, there is a | ot of not
open for business signs on that |and. For exanple, the

Tongass National Forest -- that's sonething that's very
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dear to ny heart -- has a sustained all owabl e count of
about 500 mllion board feet, and they sell about 20
mllion board feet a year. That's what they are doing

with the federal |ands down in the Southeast Al aska. |
urge that that not happen to North Sl ope producti on.

The peopl e that object to oil devel opnent in
Al aska, | have not seen them offer any feasible
alternative to sustaining Al aska's econony. The essenti al
services that taxes provide fromoil conpanies are very,
very critical to this state. | can't inmagine what it
woul d be without oil in this state. You |look at the
Performng Arts Center, you look at the things we are able
to do wth our schools, our universities, those are al
because of oil dollars and taxes that they pay. And right
now | don't see any alternative to oil that can ever
replace oil. I1t's not going to be tinber. Mning is
doing real well, but it's not going to be fishing. It's
not going to be tourism There is nothing to replace oil.

So | would -- in conclusion | would urge that
the OCS program go forward in the Beaufort and Chukch

Sea. Thank you very much for taking the tinme listening to

us toni ght.

MR JEFFERY LOVAN: | don't know if Deb
Brolini wanted to speak. She didn't -- you did. Check
t he box.
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MS. DEB BRCLINI: What box?

MR, JEFFERY LOVAN: That you wish to
testify.

M5. DEB BROLINI: I'mtestifying this
evening in support of |ease sales in the Chukchi and
Beaufort Seas. |'man Al askan parent who is concerned

about Al aska's econony and our country's national

security. | have a daughter 14 and a son 12, and their
father and | will be maki ng coll ege deci sions soon. And
t hose decisions will be based on whether or not our
children will be able to return to Al aska after coll ege.

' ma 35-year Al askan who would |ike nmy children
to have the same opportunities | did grow ng up here and
have a prom sing future. Please do not forget about ny
children Lindsey and Ben, whose children's futures are in
your hands because the decisions you nake inpact them and
the citizens of the state of Al aska. You see, Al aska's
econony i s dependent on the Trans-Al aska Pi peline and
keeping it full.

l"'mreally not interested in uprooting ny famly
and | eavi ng Al aska because Al aska is honme and there is no
place like it. You and the Cbanma Adm ni strati on have an
opportunity to help keep our pipeline full and offer
opportunities to nove Al aska forward. Thank you.

MR, JEFFERY LOVAN: Lynn Johnson. W are
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going to try to go really fast, and I'm going to ask you
to summari ze your comments as fast as you possi bly can.

W are really interested in what you have to say
about | easi ng between 2012 and 2017 hol ding oil and gas
| ease sal es.

MR. LYNN JOHANSON: |'ve got one opening
sentence. Thank you for taking the tine this evening to
hear Al aska's citizens' views on OCS | easing, especially
on a Friday evening on the first weekend of Fur Rondy.

I"'m Lynn C. Johnson, President and | ast of the founders of
Dowl and- Bach Corporation, a 36-year-old specialty
manufacturing firm |'ma big proponent of responsible
resource developnent. | classify nyself as a realist. W
need crude oil for oil and gas, fuel, heat, chemcals for
nyl ons, plastic, polypropylene, as well as
phar maceuti cal s.

| lived through the Arab G| Enbargo of 1973.
Gas lines were no fun. Al askan jobs are definitely a
concern, but a larger factor is our national security. W
cannot afford to beconme dependent on foreign energy.

| strongly urge your commttee to include the
Chukchi, Beaufort, and Cook Inlet areas in the Interior
Departnent's 2012-2017 leasing plan. | absolutely support
expanded and conti nued future offshore | easing in Al aska.

Thank you.
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MR. JEFFERY LOVAN: Thank you very nuch
Paul Mclntosh, foll owed by Stacey Dean.

MR, PAUL MCINTOCSH: M nane is Pau
Mel ntosh, MG I-NT-OS-H. Il live in Anchorage. And |'d
li ke to begin by endorsing the comments of the RDC nenbers
and staff who have testified before ne. | believe in
responsi bl e resource developnent. | also believe in
accountability in resource nanagenent agencies and in the
resour ce devel opnent industry.

Regardi ng the OCS | easi ng program | support a
robust OCS | easing programin Alaska. The U S. is going
to buy oil and gas from sonewhere; where else in the world
Is there a stronger regulatory systemto protect the
envi ronnent whil e devel oping the resource? | say we
shoul d devel op our own resources. The Bureau of Ccean and
Ener gy Managenent should do its job and devel op a
significant responsible | easing programso the industry
can do its job and devel op the resources.

Thank you.

MR. JEFFERY LOVAN. Thank you. Stacey
Dean, and after Stacey, Cody Lee.

MS. STACEY DEAN: Hi. M nane is Stacey
Dean. |'ma small business owner here in Anchorage. |'m
not associated with the oil and gas industry, but |I am

dependent on the oil and gas industry to invest in Al aska.
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If the permtting and | easi ng process continues to be
difficult, the oil conpanies wll turn el sewhere for
devel opnent. We need to keep them here investing in
Al aska. M fear is that they won't invest and our econony
wll be devastated. |If that were to happen, | don't see
how we woul d be able to stay in business, which woul d nmean
"1l have to lay off ny small group of enpl oyees.
But we do | ook forward to continued devel opnent

i n Alaska. Thank you.

MR, JEFFERY LOVAN. Cody Lee foll owed by
Kate W1 1ians.

MR. CODY LEE: Thank you. M nanme is Cody
Lee. I'ma snmall business owner here in Anchorage, and
I'mal so vice president of the Honme Buil ders Associ ation
here in Anchorage. And | think what's been said pretty
well, all the good things that oil does for our conmmunity.
And for nme to sustain ny snall business and for the
menbers of our association to sustain their businesses, we
need oil devel opnent in those |eases.

Thank you.

MR JEFFERY LOVAN: Thank you very nuch.
Kate Wllians followed by Steve Borell

MR, KATE W LLI AVS: My name is Kate
Wllians, and |'mthe Regulatory Affairs Representative

for the Alaska G|l and Gas Association. | am speaking
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t oday on behal f of the Anerican PetroleumlInstitute ACGA.
APl is a national trade association that represents over
450 nenbers involved in all aspects of the oil and natural
gas industry. AOCGA is a private nonprofit trade
associ ati on whose nenbers conpani es account for the
majority of oil and gas exploration, devel opnent,
production, transportation, refining and narketing
activities in Alaska. W appreciate this opportunity to
speak on the scoping of the progranmatic environment al
I npact statenent for the 2012-2017 OCS | easi ng program

We believe the | ease sales in the Beaufort and
Chukchi Seas in Cook Inlet nmust be included as part of the
2012- 2017 program

Qur nation's |long-term energy security depends
upon diversity of sources of supply. U S. donmestic
production is nostly made up of nobdest anounts from
hundr eds of thousands of wells and thousands of oil and
gas fields, both onshore and offshore. The majority of
our current production cones fromfields that could be
characterized as only a few weeks or nont hs of supply.

The U.S. needs a constant supply of new
di scoveries to replace declining production from existing
and end-of-life wells to nmeet our nation's grow ng denmand
for energy. O herw se production will fall, creating a

suppl y/ demand i nbal ance that wl| have adverse inpacts on
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I nports and prices for American busi nesses, consuners, and
homeowners.

The Beaufort and Chukchi Seas hold an esti mated
27 billion barrels of oil and 132 trillion cubic feet of
natural gas. This represents a resource base that would
pl ace Al aska holding the eighth-largest oil reserves in
the worl d ahead of Nigeria, Libya, Russia and Norway.

Recent studies found that by devel opi ng Al aska's

of fshore oil and gas supplies, over 54,000 new American

jobs wll be created, as well as 145 billion in new

payroll, including 63 billion to enployees in Al aska and

82 billion to enployees in the rest of the United States.
Additionally, an estinmated 167 billion would be

generated for the federal governnent, 19 billion for

Al aska's state and | ocal governments, and 6.5 billion for

ot her state governnents. dearly, OCS production and the
j obs and revenues it would create would help turn the tide
of our country's economic downturn. Unfortunately, recent
pol i ci es have del ayed needed approvals for exploration of
previously issued oil and gas |eases in the Beaufort and
Chukchi Seas, threatening the long-termviability of the
Trans- Al aska Pi peline system

The volune of oil flow ng through the pipeline
has decreased over 1.5 mllion barrels per day since peak

production in the early 1990s. Wth the U S.
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underutilizing TAPS at this rate at a cost of $93 per
barrel in 2011, Anericans wll spend over 47 billion nore
this year on foreign oil exports. Wthout new sources of
crude supply in Alaska, TAPS is at risk of shutting down,
threatening this lifeline of domestic supply.

Exploring for oil and gas offshore in Alaska is
not new. Focusing on the Arctic, a total of 30 wells have
been drilled in the Beaufort Sea and five wells drilled in
t he Chukchi Sea, all without incident. Industry's ability
to operate safely and in an environnmental ly responsible
manner in the Arctic has been denonstrated for five
decades. Al aska's oil and gas operations have been a
provi ng ground for technol ogi es that have steadily reduced
both the footprint and inpacts of exploration and
production activities that the industry undert akes.

In Alaska, the oil and gas industry has proven
itself to be a partner in the devel opnment of the Arctic
and expandi ng our know edge of the arctic environnent.

The U.S. has vast oil and gas resources in the
OCS that should play a critical role in neeting Arerica's
future energy demand, providing jobs and fueling the
econom c. APl and ACGA strongly urge the Secretary to
I ncl ude anal ysis of the Beaufort and Chukchi Sea and Cook
I nl et planning areas as part of the 2012-2017 OCS | easi ng

progr am
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In closing, we appreciate the opportunity to
comment on the effort to scope the PEIS for the 2012-2017
program The oil and natural gas industry stands ready to

i nvest in safe exploration and devel opnent of the Al askan

CcCs.

MR. STEVE BORELL: M nane is Steve
Borell. 1'mthe Executive Director of the Alaska M ners
Association. I'mtestifying on behalf of the association
t oni ght .

The m ning industry depends on oil and gas
production for all we do. There are no alternatives for
t hese products. W want to buy these materials from
donmestic sources, not fromthe Mddle East. Anerica and
Al aska need the oil and gas that is in the OCS in Al aska
and t hroughout the rest of the country. The recent
turmoil in North Africa and the Persian Gulf are testinony
to why we need Al aska OCS oil and gas now and all around
the country. The oil industry has proven that oil and gas
can be devel oped safely in the Arctic.

We urge that Al aska's OCS be opened for |easing
and that conpanies be allowed to actually drill the | eases
and develop theminto producing wells, adding to the
pi peline. Please do include drilling in leasing in the
Beaufort, Chukchi Sea, Cook Inlet in the next program

Thank you.
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MR JEFFERY LOMAN: Thank you. Gary

Wel | s. Paul @ avi novi ch.

MR, PAUL GLAVI NOVI CH: | ' m Paul
d avi novich. | don't know how coincidental it is, but two
m ners back to back here. [I'mnot in the petrol eum
I ndustry. Like | said, I"'ma mner. |I'mtotally

dependent upon the petrol eumindustry, however, to keep ny
busi ness functioning. |'mself-enployed, prinmarily now as
a mning consultant.

' m here tonight to support unequivocally the
offshore leasing effort, and | urge you to continue that.
And | endorse everything that's been said here prior to ny
coment .

MR JEFFERY LOVAN: Reed Christensen, and
Ben Mohr is next.

MR. REED CHRI STENSEN: Thank you. You
know, when | told ny friends | was com ng here to testify
tonight, they all replied wth the sane question. Wo is
BEAMER [ pronunci ati on], BCEMRE, BUMVER, B who?

AN UNI DENTI FI ED SPEAKER: BCEMRE

MR, REED CHRI STENSEN. On your own website
It describes the Departnment of Interior's Bureau of Ccean
Ener gy Managenent, Regul ation, and Enforcenent as the
f ederal agency responsible for overseeing the safe and

environnental |l y responsi bl e devel opnent of energy and
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m neral resources on the Quter Continental Shelf.

| just want to | eave you w th anot her anal ogy.
| really |like Lance Pruitt's anal ogy of the sweatshop. W
are all wearing clothes. That's a good thing. And I
think it would be equally false to say, well, let's not
use those or not get those, and if we were getting them --
forced to get them el sewhere froma sweat shop, we woul dn't
want to do that. The sane with oil and where we are
getting it.

But | wanted to follow up with the | ease sal es,

t hat we support the | ease sales, but along with the sal es
Is a direct inplication that something wll happen with
those leases. | think it would be equivalent to the Mini
having a | and sale here in Anchorage and rai sing noney for
t he Muni and al so for the responsi bl e devel opnent of | ands
in the Muni, but then after the sale, the | easehol ders
would go to the Muni to get their building permt and they
woul d say, well, cone back |ater. See you next year. W
don't know what's going on with it.

So not only do | strongly support the | ease
sale, but a followup with the direct inplication that the
| easehol ders will be allowed to foll ow the sane m ssion as
BCEMRE, the responsi bl e devel opment of energy and m neral
resources on the Quter Continental Shelf. Thank you.

VR. JEFFERY LOVAN: Ben Mohr and t hen
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Jason Brune. And after Jason is Paul Kendall.

MR. JASON BRUNE: Thank you. For the

record, ny nane is Jason Brune, B-RUNE | ama

bi ol ogi st and an environnental scientist. | support |ease
sales for the 2012 and 2017 in the OCS. | also support
them actually being allowed to drill in those | eases.

As a bi ol ogi st, devel opnent has funded nuch of
the research that's happened in Al aska. Caribou
popul ati ons, whal e popul ati ons, pol ar bear popul ati ons,
much of what we know about these popul ations is thanks to
the research that's been funded by the oil industry.

The oil industry also has a very keen enphasis
on the production of subsistence resources and subsi stence
ways of life. In fact, | would say it's a priority for
them They work closely with the North Sl ope Borough,
with ASRC, with other entities to ensure that the
subsi stence way of lifestyle is not inpacted and, i ndeed,
It's maintained. And wthout jobs on the North Sl ope,
those cultures, those ways of life, will go away.

Meanwhi | e, Shell was just awarded a
sustainability award fromthe Al aska Sealife Center for
the research that it's done and that it's continuing to do
and comritted to do, over $5 million in the upconi ng few
years in the OCS in the area that's in question today. At

the sane tine, ConocoPhillips also has a very rigorous
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scientific program \Vat research is being funded by
t hose that are opposi ng devel opnent in the OCS? None.

If we don't develop our natural resources here,
where will we develop then? Do we really want to inport
oil fromRussia in single hulled tankers Iike we are, like
we did a few weeks ago when the | eak happened in the
pi peline? And by the way, that leak didn't | eak one drop
into the environnent. Absolutely not. It's crazy. W
need to think globally and develop locally in our OCS off
of Al aska.

Thank you.

MR JEFFERY LOVAN: Paul Kendall and then
Jane Herndon. Jane? After Jane, Rocky Di ppel.

MR. PAUL D. KENDALL: Thank you. Paul D.
Kendal | . Ladies and gentl enmen, ny nane's Paul D. Kendall.

And |I'm an energy-in-harnony activist and researcher. Let

me repeat that. |'man energy-in-harnony activist and
researcher. And it seens to nme -- |'mvery concer ned.
have several points to make, like a 12-pack or sonething

| i ke that, or a bag of groceries.

First of all, it seenms like lately all of our
testi nony seens to be desperation, fear or greed or
cash-whi p based. | renenber the days of innovation and
camar aderi e and unhurried and conmmon val ues and t hose

things that made us great Anericans and great nei ghbors.
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And | want those days back, and |I'm beginning to think
it's time to throw the gauntlet down. So | rise tonight
i n opposition to OCS devel opnment.

But by the tine | nmake ny case, ny tine wll be
expi red because anynore we are havi ng crammed down nonents
when there is no nore ability to have extensive dial ogue
to see the content of character of those people in
di sagreenent.

So in trying to nmake ny case, |'mgoing to nake
several points. |'mconcerned we are taking 140-degree
pl us hydrocarbons out of the planet's skin and putting in
cold sea water. There is sonething a little spooky about
that to ne. It reminds ne of the | ynph nodes. And I
never hear that nentioned. | do think the oil conpanies
are going to pull out within two to four years, and |
don't think you realize that because they |live on a
par adi gm nmuch, nmuch di fferent than where we exi st.

| do think that Al aska has a foot in tw worl ds,
whi ch makes us a uni que place, alnobst a genesis | ocation
where we have a chance to lead the rest of the world in
new ener gy designs, being energy in harnony.

And | would rem nd those peopl e who are chasing
the dollar that that dollar has no value. And | would
also remind all of you to keep this in mnd: | try to

make observations that are undeni able that are greater
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than nyself. Every creature you can fathomin the

uni verse does not carry a briefcase wth the Federal
Reserve and does not eat a piece of burned wood call ed
carbon and does not eat noney, |adies and gentlenen. It
lives in novenent-to-nmonent survival living in harnony, by
t he way, using hydrogen to fuel its design nechani sm

So a couple other points here real quick.
woul d chal | enge Jason and Mary Ann Pease and M. Pruitt
and M. Harbour and Dan Fagan to a vi brant discussion on
canera with equal tine and see if we couldn't come to sone
way to unbreach ny sl ow noving m nd here.

And finally, this is a docunent -- before | say
that, | need to tell you what your priorities are. And
I'"mgoing to wap up here, M. Loman. Your priorities,
| adi es and gentlenen, are life essential energies. That's
clean air; you die in five mnutes. That's hydrogen,
whi ch people call water; you will die within eight days or
kill somebody. And the third and final life essenti al
energy is clean energy for our dwellings.

Al'l commerce, all events, all econom es, are
after-nonent events. They are all businesses or products
services solutions. There would be no oil conpanies
unl ess we |ive as nei ghbors and hold that comunity
together, which are by |life essential energies, which

bel ong to us.
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Now, in closing, last tinme | was here | brought
a docunent to you about the study to make A d Harbor an
al |l - hydrogen community back in 1981. Today | bring you a
docunent which | cane across where the world' s seven
| ar gest aut onobi |l e manufacturers call for the hydrogen
hi ghway to be of sufficient density by 2015. That's seven
of the world's |argest energy platformdesigners in the
wor | d.

" m Paul D. Kendall. So those people who woul d
neg this out on you, you tell them hey, talk to the
aut onobil e dealers. In this seven-paragraph docunent
called a letter of understanding that's gone worl dw de,

asked if the Anchorage Daily News would publish this; they

will not. | asked the Fairbanks Daily News-M ner; they
wll not. | asked the Juneau Enpire; they will not return
my calls. | took to the NEA with 13,000 nenbers and Ms.
Coneau.

Ladi es and gentlenen, this is of historical,
hi storical inportance. Your world is about to change |ike
you have never seen before. Wen you get a society that
beconmes so -- such a state of denial and di sconnection as
a famly, | can only -- | believe it portends of sone very
difficult tinmes.

So if we should lose, if people |Iike ne should

beconme insignificant and carbon should rule inits
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decadence and its dislocation of our values, then | say
this. Let's throw the gauntlet down. |If | have to | ose,
then I want 200,000 electric vehicles in ny comunity. |
want that foot -- we have a foot in two worlds. | want
that foot in the new technology to |lead the rest of the
wor | d because Al aska is that special.

I"'mtired of losing ny ass on these things -- no
offense intended -- so that sonebody el se on Wall Street
can live off the noney by debt-loading ny children or sone
politician can have fanme and fortune at our expense. It
is us little people that need to cone back together.

And M. Loman, I'"'msure I'mtaking up nore tine
than | should, and | try to be fair about that. | only
regret that we couldn't have a |longer tine to chall enge
one anot her. These nmen should stand and chest beat out
and say, show your docunent, or we should have reasonabl e
nmeans to chall enge and | eave in piece, but not -- I'm
just concerned we are not being able to express our
differences. And | think Egypt, by the way, is a
primtive people. They are nowhere near our advanced
state. And we are feeling the sane di sconnection. And
" mvery concerned about this.

And anyway, |'mranbling on. Thank you,

M. Loman. Thank you to you fol ks here.

MR. JEFFERY LOVAN: Rocky D ppel, and
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after Rocky, Rick Solie. And after R ck, Aves Thonpson.

MR. ROCKY DI PPEL: My nane is Rocky
D ppel. | was born up here, have 50 years of residency up
here. And | would like to point out up here on these
| ease sales that these are potentially the eighth | argest
opportunity in the world. This wll be the ei ghth biggest
field ever if we drill these fields and we get these
fields developed. It wll still take us a long tine to
get the oil and the gas fromthese fields over to the
pi pel i ne and be able to get them down. The sooner we nove
on with getting these devel oped, the nore opportunity
there will be.

The oil conpani es have a proven record of
responsi bl e fi nancial and environnental devel opnent in
t hese areas.

| fully support what's been said so far for the
pro devel opnent of these | eases. Thank you.

MR. JEFFERY LOVAN: Rick Solie.

AN UNI DENTI FI ED SPEAKER: M. Loman, given
the time, with respect, I'd like to ask that perhaps if
you coul d give equal opportunity to the other side.

t hi nk we have heard all of the argunents pro. And it's
ten after 9:00, so maybe if we could get sone
representation fromthe other side as well, rather than

just going down the |ist.
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AN UNI DENTI FI ED SPEAKER: | signed up
early, and | never got called yet.

MR, JEFFERY LOVAN. Just to |let you know,
we are -- we have been going by the order of which people
arrived and signed up. And folks arrived, sone people,
obvi ously very early. For exanple, M. Kendall who just
spoke -- he noted his tinme of arrival on here at 5:43 p. m
So anyway - -

AN UNI DENTI FI ED SPEAKER:  You get the
poi nt, though?

MR, JEFFERY LOVAN: | understand the
point, yes. And | would be happy to junble around a
little bit on the schedule and mx it up, but |I'm seeing a
| ot of people shaking their heads. So Rick Solie.

AN UNI DENTI FI ED SPEAKER: Because t hey
don't want to hear what we have to say.

MR, JEFFERY LOVAN. Ma'am why don't you
come up.

UNI DENTI FI ED VO CES: No, no, no.

MR. JEFFERY LOVAN: No. Ckay. M. Solie.
M. Solie. Ave [sic] Thonpson. Aves Thonpson.

MR AVES THOWSON: That's Aves, A-V-E-S,
Thonpson, T-H O MP-S-ON. |'m Aves Thonpson. [|'mthe
Executive Director of the Al aska Trucki ng Associ ati on.

For whatever it's worth, I've lived in Al aska 40 years
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nysel f.
The Al aska Trucking Association is a trade
associ ation that represents sone nearly 200 nenber

conpani es with diverse trucki ng operations throughout the

st at e.

| want to make three quick points. Trucking
needs oil. During the shift from carbon-based fuels to
alternative fuel sources, diesel fuel will continue to be

the prime fuel source for on-road trucking for the next 25
to 50 years.

Nunber two, Al aska needs oil. A recent study
i ndi cates that OCS devel opnent in the Chukchi, Beaufort,
and North Al eutian Basin could generate 35,000 jobs; $72
billion in payroll; cunul ative state revenue of 15
billion; property tax to | ocal governnents of $4 billion
over the next 50 years.

And |l astly, nunber three, Anerica needs oil.
The unrest in the Mddle East and the other oil-producing
areas of the world serves as a wake-up call for us to
I ncrease our economni ¢ production to provide for our
nati onal energy security. Thank you.

MR JEFFERY LOVAN: Thank you, sir. M ke

Corey and after M ke, Peter Scott. Lucas Frances? Peter
and then Lucas.

MR. PETER SCOTIT: Good evening. Peter
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Scott from Shell G| Conpany. |'mthe conmuni cati ons
manager. You mght hear fromthe accent | can't give you
a long history in Alaska, but | think the argunents are
conpelling and the principles and facts actual ly bear

t hrough i nternati onal boundaries and accents.

VWhat | am very conscious of is that we have

really only heard from M. Kendall, so I'mnot going to
spend lots of tinme, which | think three billion plus
dol I ars m ght have bought us tonight. | amjust going to

really try and address what | think are sone of the
concerns from people, rather than all of the positives.
The positives have been nentioned tonight. They are
covered in a new study released by I SER fromthe
Uni versity of Al aska Anchorage, and I'd just |like to table
that report. So I'll hand over that. That covers jobs,
t he econony aspects.

Two pieces that | want to address that | think
w il be argunents from people who are not convi nced about
this | ease sale. The first one is why oil. And from ny
per spective and Shell's perspective, our civilization and
our lifestyle is built on affordable energy. Equally
I nportant, though, is the environment. And what we need
to do is drive energy devel opnent with both of those
things in mnd.

In order to drive energy devel opnent, we have to
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be conscious that oil and gas is going to be a piece of
that. Wiy? Because there is sinply no other energy
source that in an affordable manner is going to be able to
continue that in the comng decades. So that's point one,
why oil and gas is inportant.

The second thing I'd like to address as a
conpany that has significant plans and invested a huge
anount of noney in this is how would we go about this.

Can we do it responsibly and safely? And the answer is
categorically yes.

First of all, the history. The wells were
poi nted out up there. There have been no bl owouts in over
150 wells drilled in the Al askan and Canadi an Arcti c.

Shell has drilled already 32 wells itself in Al aska.

| f we think about the very small possibility of
an oil spill, Shell has devel oped an unprecedent ed
capability. You can read all about that on the website.
But it includes highly trained | ocal people, containnment
dones, backup relief rigs in the state.

If you tal k about the science, have we
done enough science for exploration, and the answer is
yes. MMVB has spent nore than $300 million, 250 studies in
the state of Al aska, largely on the OCS in the Beaufort
and the Chukchi. Shell has coordi nated over 4,000

st udi es. Not coordi nated -- coll ated over 4, 000 studi es.
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There is a lot of science. And in the ten years, at

| east, between starting to drill and to actually
delivering oil, there is alot of time for a lot nore
studies that Shell will be commtted to.

W are al so spending a lot of tinme working with
the |l ocal communities. And we are really conscious of
subsi stence activities and subsistence |ifestyle, working
very hard on maki ng sure the program does not interfere
with those.

So in conclusion, |'d just say to you that we
can and nust devel op affordabl e energy and protect our
environnent, that exploration in the A askan OCS has nany
benefits, and it can be done responsibly and safely, and
that Shell urges BOEMRE to go ahead with this | ease sale.

Thank you very rmuch.

MR, JEFFERY LOVAN: Lucas Frances.

MR, LUCAS FRANCES: That's Lucas Frances,
F-RRA-NGE-S. And I'lIl be very short and sweet. |1'ma
resident here in Alaska -- in Anchorage in Alaska, and |I'd
li ke to continue to live here in Anchorage. And for that
reason and nmany others, | strongly support continued
expl oration and al so future | ease sal es.

Thank you.

MR. JEFFERY LOVAN: Doug Smth and then

Kaye Laughlin. Kaye Laughlin.
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MR DOUG SMTH: Hell o, everybody. M
nane is Doug Smth. | amwth the oil industry here as a
service contractor. But | appreciate both sides of this
opinion. | spent ten years in the mlitary to nmake sure
we have that voice as a group of citizens to voice our
opi nions on both sides of any issue. So |I'mgoing to keep
m ne short and nake sure there is tine for everybody el se.

Just real quick, you know, let's personalize
this alittle bit for Alaska and look at it on a little
broader term Last year 44 oil conpani es and support
conpanies like mne provided $3.7 mllion to United Way of
Al aska. Probably touched everybody or someone you know in
this roomin some way. That conprised 49 percent of the
total private sector giving to United Way.

We are your friends, your neighbors. You know,
we are real people, too. W have real concerns. | have
concerns about our environment, about doi ng whatever we do
responsi bly, and | do support alternative energy.

On a recent trip to ny honme state of Indiana, we
now host the country's largest wwind farm And when | | ook
out ny farmwhere ny nomlives today at the age of 76,
see hundreds of windmlls dotting the | andscape. Wen the
sun rises there, it now rises through windmlIls that
didn't exist during ny childhood. It is different, but I

accept that difference as needed for alternative energy
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for our country. W have got to accept all forns of
energy, including OCS devel opnent. There is no silver
bul | et or easy answer to our problens. And so |I ask you
to keep an open mnd as we proceed.

Just as a general note, we do support
responsi bl e devel opnent and the | ease sal es of the
2012- 2017 season. Thank you.

MR. JEFFERY LAUGHLI N After Kaye, Andrew
Laughl i n.

MS. KAYE LAUGHLI N: K- A-Y-E
L-A-UGHL-1-N.  They already know what | amgoing to
say. This is not just about Alaska. I|I'mdeeply in
support of the off sale lease -- its offshore |lease. This
I s about the United States.

AN UNI DENTI FI ED SPEAKER:  You' ve got to

hold the m ke up to your face.

MS. KAYE LAUGHLIN: I'll try again. Thank
you. Sorry about that. | amin support of the offshore
sales |lease -- |lease sales. Sorry. And it's not about
just Alaska. |It's about energy independence for our
country. |I'mrepresenting nmy children, grandchildren and
great-grandchildren. | want themto continue to be proud

Aneri cans, not dependents on Hugo Chavez or any nation
that is unstable. And it would be negligent of a U S.

agency not to ensure our independence on foreign

M DNI GHT SUN COURT REPORTERS (907) 258-7100






© o0 ~N o o b~ w Nk

N N N N N o o e
oa A~ W N P O © 00 N oo 0o~ O w N -+ O

83

countries. Lots nore to say. | nenorized 26 pages, but
I"mgoing to keep it short.

Thank you.

MR, ANDREW LAUGHLI N: My nanme is Andrew
Laughlin. This is ny wife that just got down. | have
been in Al aska, or we have been in Al aska for about 30
years. | retired fromthe U S. Navy, and | can guarantee
you that the U S. Navy runs on fuel. 1t's absolutely
essential to the defense of this country for all of these
| ease sales to go forward.

And in about 1982 when those two top |ines were
there, I was working for OCS, and I'mglad that | nmade
those two |ines go up, and that needs to happen again.

So I'"'mfor the | ease sale. Please nake it
happen and have the drilling begin now Drill, baby,
drill.

MR, JEFFERY LOVAN: Thank you, sir
Car ol i ne Hi ggi ns.

MS. CAROLINE HHGA NS: Thank you. | wll
give you all the pleasure of not repeating several of the
statistics that have been given today. Rather, to express
nmy support of the drilling, I'd like to say this: [|'ve
lived in Al aska since 1973 and watched oil devel opnent
through the years. And | believe that it occurs in a

sound, reasonable, environnentally friendly manner and
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wll continue to be able to do so.

And | woul d ask where better to devel op our oi
and gas resources than here in Al aska where we have a
strong federal regine, where we have State and federal
regulations. It's much better to develop here than in
countries where there are no regul ati ons.

| would also like to say that the decision to
close an area to developnment is not a free deci sion
Today the Trans-Al aska Pipeline carries sone 15 percent of
the U.S. crude production, and further devel opnment
of fshore is needed to naintain econom c and operati onal
viability of this line. The pipeline is an essenti al
pi ece of Anerican infrastructure and is of national
| nportance. Anerica cannot risk a prenmature shutdown of
this pipeline. It's vital to our national security.

| have a whole |ot nore personal interest as
well. While | may be getting close to the end of ny
wor ki ng career, ny children are not. They want to live in
Al aska. They want to work in Al aska. And they want the
kind of jobs and careers that cone with oil and gas
devel opnent, not necessarily in the industry, but in al
the other industries that oil and gas support.

So what | would say is, this isn't just about
Al aska. This is about Anerica. This is about jobs for

Anerica, and for that reason | support OCS leasing in
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Al aska and the Gl f.
Thank you.

MR, JEFFERY LOVAN. Thank you. Charl es,
and the last initial is B. John Shively. Charles Becker.
There is sonebody naned Charles, and his | ast nane starts
wth a B, but we are |ost after that.

MR JOHN SH VELY: J-OHN S-H1-V-E-L-Y.

Thank you. M nanme is John Shively. |1'mhere to testify
on ny own behalf. [|I'ma fornmer comm ssioner of the
Departnment of Natural Resources. 1'd |like to associate

nyself with the remarks of the current conm ssioner, who |
think did a good job.

|'d like to say a couple things. One, fromny
per spective, national right nowthe US. is slittingits
own econonmic throat. W're doing it in several ways. W
are sendi ng Anericans over to the Mddl e East to protect
energy supplies, spending hundreds of mllions of dollars
whi ch we're borrowng fromthe Chinese. This policy does
not seemto be working very well if stabilization is
actually what we were | ooking for.

We are closing off hundreds of mllions of acres
around the country to potential energy devel opnent this
state and other states and in other OCS areas. So we are
basically predeterm ning that we have a reliance on ot her

countries for our energy.
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One of the things |I've not heard tal ked about
tonight is the inpact of this on rural Al aska. W are
getting close to spring. Q1 is approaching $100 a
barrel. That nmeans when people -- when the stove oil and
fuel for their electricity is shipped fromhere and from
Seattle to the villages this summer, they will probably
see a 20 to 30 percent increase in their energy costs. So
the people that | east can afford this increase in energy
are the ones that are going to have to pay it.

It is tinme for us as a country to | ook at our
energy needs, to bring those energi es hone, those energy
needs home, to bring the production hone. W have a | ot
of opportunity here. W have seen how long it takes from
the | ast | ease sale, even to not get an exploration well
drilled. W need to maxim ze the anmount of land that's
avai l able in the 2012 to 2017 | ease sal e because we are
going to need that in the future.

Thank you.

MR. JEFFERY LOVAN: Thank you. Kevin
Durling. Kevin? Teresa Immand Janes Pizzadili.

MS. TERESA | MM My nane's Teresa | mm
T-E-R-E-S-A, last nane's |-MM So I'm Teresa | mm I''m
Vice President of Resource Devel opnent for Arctic Slope
Regi onal Corporation. |'ve worked with the corporation

for over 20 years on natural resource devel opnent of our
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| ands and conmmunity econom ¢ devel opnent in the region.
I'"mhere to represent ASRC. And ASRC is the | argest

Al askan- owned conpany, represents over 11,000 I nupi at
shar ehol ders on Al aska's North Sl ope.

Through the years we have been successful in
stri king a bal ance between representing the business
Interests with subsistence and the cul tural needs of our
sharehol ders. Just today | returned froman Inuit
ci rcunpol ar conference | eader sunmit in OQtawa, and it was
there that the Inuit | eaders were discussing simlar
| ssues as what we are tal king about here today.

Greenland I nuit have a robust offshore program
and they are incorporating high safety standards in their
wat ers. Canada has a robust offshore program as well.
And they are | ooking at ways to incorporate nore
environnental protections and | ocal inputs to the process.
And that's sonething that ASRC supports.

Al aska's North Slope | nupiat have nore than 50
years of experience wth oil and gas devel opnent on or
near our |l ands. For the nost part, that experience has
been positive. Onshore devel opnent has created a |locally
derived tax base in our region, which has paid for
schools, health clinics, water and sewer facilities,
energency services, and other conmmunity infrastructure.

These inprove the quality of life in our region.
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The source of these revenues is drying up. W

have heard about the decline in TAPS. | won't go into
that. But it's at a critical point inits life if we
don't find nore oil to fill it. And sooner than we think,

there won't be enough oil to keep the pipeline viable.
Keepi ng TAPS full should be a national issue since any oil
produced in Al aska reduces our nation's dependency on
foreign inports. It is also a state issue. And, nore

i nportantly, it's a North Sl ope issue.

I n the absence of significant new production,

t he tax base that supports our communities will evaporate
very qui ckly; our econony dries up and our conmmunities
can't afford to maintain their infrastructure. That's not
a future that we can support. GCeol ogy, not econom c or
environnental interests, nor even our own w shes has
dictated that the industry explore offshore. Q1| and gas
is where you find it.

There are many ot her prospects onshore, but many
are on federal land, and it's currently mred in the
politics of the day. The federal governnent is focused on
setting new areas off |limts to exploration, and it's
possi bl e these highly prospective areas will never be
opened.

Several peopl e have nmentioned CD5 today. Wll,

ASRC, along with the Kuukpi k Corporation, which is a
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vill age corporation on the North Sl ope, feel the inpacts
of the federal action to halt CD5 devel opnent nore than
nost. We are the | andowners. Not realizing the royalty
i npacts will inpact significantly dividends to our

shar ehol ders and di vidends that we may pay out to the

ot her Al aska Native corporations through 7(i). That's a
shane.

ASRC is responsible to the future livelihood of
our sharehol ders who live across the North Slope and
el sewhere. Qur shareholders in coastal North Sl ope
comuni ti es depend on narine subsi stence resources, as
well as the comunity services that our tax bases funded.
We have to ask ourselves: What is the best possible
outcone? How can we continue to protect subsistence
wldlife in the of fshore ecosystemand still have a
heal t hy | ocal econony and borough services that are bought
at great expense? There is only one way to acconplish
this -- or to acconplish both these things.

It's by engaging with industry and the
governnent to ensure that exploration both onshore and
offshore is done in a responsible way with i nput from
resi dents who use the resources of the Chukchi and
Beaufort Seas.

We believe that offshore exploration can be

conducted safely. Wiile the rest of the world was fixed
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on the disaster of the Gulf of Mexico, we were review ng
and eval uating | eadi ng exploration safety nmeasures that
t he Al aska OCS expl orers are devel oping for the Arctic.
We were favorably inpressed.

In addition to the extra neasures that explorers
have taken to -- they have taken to avoid conflict with
our subsistence hunters, they have gone a long way to ease
sone of the |ocal concerns. They have put in place
bl ackout dates during the bowhead whaling season for the
Beaufort Sea, and we hope to see sinmlar things in place
for the Chukchi.

ASRC supports these the establishnment of a
responsi bl e 2012 through 2017 | easing programfor both the
Chukchi and the Beaufort Seas. W encourage the BOEMRE to
nmove forward on the progranmatic environnental inpact
statenent for the proposed Quter Continental Shelf |easing
program but while doing that, to incorporate the
know edge gained fromthe Gulf of Mexico into Arctic
regul ati ons and to nake sure there are nandatory
protections in place. W know that to consider a spill
and its renedies is to ponder the unthinkable. That's why
we | ooked for and found what we consider to be a spil
preventi on system proposed by today's explorers that eases
and works to mtigate some of the risks.

ASRC is al so supportive of the North Sl ope
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Bor ough's ei ght-point policies. Wether they are

I ncorporated into the regulatory process or adopted by

i ndustry as a way of doing business is for others to
decide. Their intent is good. These policies include the
need for conprehensive baseline science, local input in
deci si onnaki ng, i npact assessnent, revenue sharing, world
cl ass di scharge and em ssion standards, inproving spill
response capability.

| ncreased revenue sharing with | ocal governnents
is critical to us, as OCS | easing has contenpl ated. Such
sharing -- alnost done -- such sharing facilitates a
cl oser partnership anong the various federal, State and
| ocal agencies. The current delay on OCS activities is
havi ng a negative effect on jobs in our comunities. W
are getting requests to provide activities for jobs,
activities that if we had no delays in the OCS, those jobs
coul d take pl ace.

Wiil e we are supportive, we take a cautionary
stance. W would like to see what the current changes iIn
policy and regulation wll yield to the existing plans for
expl oration in our oceans. Energy demand is not only
expected to increase our nation's econony -- to increase
as our nation's econony recovers, and as a result we need
to have new oil and gas devel opnent to neet the denmand as

we continue to transition to other energy sources. ASRC
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bel i eves exploration, drilling and | easi ng shoul d occur
for the econom c health and wel |l -bei ng of our comunities,
our State and our nati on.
W will be providing nore detailed comments

prior to the March deadl i ne.

MR. JEFFERY LOVAN. Janes Pizzadili.
P-1-Z-Z-A-D-1-C- 1 [sic], | think. Steve Sutherlin,

MR. STEVE SUTHERLI N:

SUT-HE-RL-1-N 1'mSteve Sutherlin. | grewup in
Al aska. And you have heard from peopl e whose chil dren
want to work in Alaska and stay here. M children are not
here. 1've got grandchildren in New Zealand. And | |ove
Alaska. |I'mgoing to stay around here. But if they need
me in New Zealand and | need to get on a plane and go down

there, then fossil fuels nake that possible. And so |

support the |l ease sale and | support the drilling offshore
in Alaska. The wealth that -- | was here before the
pi peline. | got a chance to work on the pipeline when

was younger, and it was an interesting experience.

Because of the wealth that the oil has brought
to the state, | have had a chance to have a very
interesting and rich career. And a lot of things that I
have done woul dn't have been possi bl e w thout fossil
fuel s.

So I'"'minterested in alternative energy, and |

M DNI GHT SUN COURT REPORTERS (907) 258-7100






© o0 ~N o o b~ w Nk

N N N N N o o e
oa A~ W N P O © 00 N oo 0o~ O w N -+ O

93

can tell you that as a historian and a researcher that
sone users of wi nd power chased whales all over the world.
They wi ped out the whal es, the bowhead whales in the
Atlantic. There was quite a population there. And they
were working their way up to the Arctic Ccean when the
availability of petrol eum dropped the bottom out of the
mar ket for whale oil. And the availability of plastic
t ook away the market for whal e bone. And so the reason we
have bowheads today, to sone extent, is because an
alternative energy cane along for lighting and ot her uses.
So sone day maybe people will |lose interest in
petrol eum and sonething else will cone along, but for now

| have to support l|leasing and further exploration in the

Arcti c.

MR JEFFERY LOVAN. Emma with Q gooni k.
Enmma? Lindsey, Sierra CQub. | heard a sigh. Lindsey.
Sierra C ub.

MS. LINDSEY HAJDUK: | thought this nonent
woul d never cone. Thanks, everyone. | mght take three

mnutes. M/ nane is Lindsey Hajduk, HA-J-D-UK and |I'm
a proud comunity organizer with the Sierra C ub Al aska.
| represent 1,500 menbers in the state. And | want to
t hank you for the opportunity for comrents.
But sone of the nbst inportant coments cone

fromthe communities affected first, so | urge you to
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reschedul e the North Sl ope hearings so you can hear from
everyone. And those conversations can be so mnmuch
different than ours are here. Theirs are often centered
on the fruitfulness that is the garden, the Arctic Ccean.
And t hrough that | ens, uncertain science, uncertain risks,
and uncertain cleanup nmet hods are not just nunmbers and
probabilities, but a matter of |ife and death. And so
wth so nmuch at stake, | urge BOEMRE to advi se no new
| ease sales in both the Chukchi and Beaufort Seas during
t he 2012-2017 oil and gas |easing program

The reality is we don't have the technol ogy or
t he know-how to clean up an oil spill in the Arctic Ccean.
And on top of that, we lack scientific understandi ng of
the land, and that can |l ead to disaster.

Unfortunately, we are am dst an oil disaster
right nowin Norway's waters. Last week a tanker ran

aground in Norway's only mari ne reserve, |eaking sone

200, 000 gallons of fuel oil. Reports say oil has seeped
into layers of ice, nmaking it inpossible to get out. Ice
is filling up the containnment boonms, not oil, and the
snowfall is masking the oil. d eanup is obviously going

to take nonths.
| have sone inmages fromthe spill conplinents of
t he Norwegi an Coast Guard. They referred to bucketing

large -- they call it sludge. 1It's oil. They don't know
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how to get it out, and you can see themdunping it from
the water into contai nnent areas. How effective is it
bucket by bucket? This boomis holding the ice. Sone of
it has got oil init. Were is the rest of the oil? It's
all under the ice. You can't find it. They are admtting
that they are having the nost difficulties, and they are
not prepared for this chall enge.

Imagine a simlar spill in the Arctic Ccean.
Norway has kill ed about 200 oil-coated shore birds on the
spot to put themout of their msery. |magine doing that
to our endangered aninals here. And these aninals in the
Arctic are sone of the nost beloved wildlife and provide
sust enance to our coastal conmmunities.

We have a serious |ack of understandi ng of that

ecosystemas a whole. Little baseline science exists to

nmeasure the effects of an oil spill in the Arctic
ecosystem Industrial noise, traffic, toxic discharges,
seismc activities, they could all inpact bowhead whal es,

wal rus, fish and ot her subsistence resources. W sinply
just don't know how it wll inpact them because we know
not hi ng about it.

This is not a matter of if we should drill, what
would we get. It's a matter of if we can, and we sinply
cannot do it right now Until these issues of the

inability to clean up an oil spill and the | ack of science
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are addressed, the federal governnent cannot make i nforned
deci si ons about whether to |l ease in Arctic waters, and
therefore, no | ease sales should be scheduled in the
Arctic's Chukchi and Beaufort Seas this tinme around.
Thank you.

MR. JEFFERY LOVAN: Janet Spring. And one
nmore try for Enma with d gooni k. Emmma.

MS. JANET SPRI NG Thank you. Janet
Spring, S-P-RI-NNG |I'mhere as a grandnother. Thank
you for the opportunity to testify. 1've learned quite a

bit by listening to all the reasons why people think we

should drill. I'monly going to offer one of the reasons
why it's not a good idea. | have not heard anyone tal k
about the | ong-range picture. | have heard people talk

about jobs for their children and wanting to stay in

Al aska, which | certainly understand. | haven't heard any
mention of the fact that even if we include the oil off of
Al aska, we have a fairly short tine period left to be
runni ng a petrol eum based econony.

Now, in the 1970s, we noticed there was an
issue. Jimmy Carter did a | ot of conservation stuff and
asked people to turn down their thernostats and put sol ar
panel s on the White House and so forth. So in the 1970s,
we knew there was a problem and he was dunped out of

office, and we proceeded to see how nuch we coul d spend.
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Now, that was 30 to 40 years ago, and we have
used up a great deal nore of world oil than we had then.
W will at sone point use up all we can get. You probably
know energy returned on energy invested; once you are

putting in the equivalent of one barrel to get one barrel

out, you stop. I'mnot sure when that point will cone,
but it's -- it's on its way.

And so the people who want to drill every | ast
drop, if you want to drill every |ast drop because of |obs

and econony and all that stuff right now, you are
post poni ng the problemto your children, your

grandchi | dren, and your great-grandchil dren.

Now, | know ny grandchildren. They are from
ages three to nine. And when | |look at them | think I
want there to be a world for you. | want that world to
have trees. | want it to have wild aninals. | want it to
have clean air and clean water. | don't want it all to
| ook I'i ke the place where | live in Spenard. Ckay. |
don't want it to look like that. | want themto be able,
as | amstill able, to go sone place where there are trees

and wildlife.

And you know, that's an enotional and spiritual
thing. And | will sinply say as a person and not a
pr of essi onal ecol ogi st, but a person who has paid a | ot of

attention to ecology, you can't w pe out the natural
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envi ronnent w t hout w ping out the human race.

MR. JEFFERY LOVAN: Laura Lee Carter.
Laura Lee. Shannon.

M5. LORALI CARTER: It's Lorali Carter,
L-OR-A-L-1 Carter. I'"ve lived in Alaska ny whole life,
and | haven't heard anyone here tonight thank industry for
being here. 1've heard all these facts and fi gures about
the investnents that have been nmade wi t hout any return,
and | just want to say, don't give up on Al aska. W are
glad you are here. Please stay. Definitely support the
upcom ng | ease sale 2015 to 2017 in the Beaufort, Chukchi,
as well as any potential exploration devel opnent
production in Cook Inlet. Yeah.

Thanks so nuch
MR, JEFFERY LOVAN: Thank you. Jason

Wer. Jason. Jason Wer. Are you Jason?

MR, JASON W ER |l am WI-EER |'man
I ndependent business owner in Alaska, | really don't think
it's all that inportant how | ong you have been here. It
really is how |l ong you plan on being here. | plan on

spending the rest of ny life here. Surely we don't really
bel i eve that proposed | easing can go w thout incident.
This is to say that w thout any actual proven response

pl ans, we are destined to see a large spill. The waters

are deep and they are cold, as you all know The
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resources are few and far.

Fewer yet is the actuation of the mai ntenance by
t he conpanies that are involved. These conpani es have a
proven track record of devastating ecosystens in other
parts of the world, despite their PR frosting. They have
not and will not give a fair shake to the workers they
enploy. Oh, the workers gets paid all right; sane as the
| obbyists. In addition, they will pay wth health risks
which will never reach the eyes and ears of the public
sector. Fifty years is by no neans a |l ong-term vi ewpoi nt.
54, 000 j obs, possibly a pipe dream

There i s sonething blatantly devi ous when the
roomis nostly filled with fol ks covering their nouths and
speaki ng under their breath. |It's no far stretch to say
that they are stretching the truth with their clainms of
193 billion in governnent revenue which are subsidi zed
before, after and during. Decreased pipeline flow rates
If they don't drill? The pipeline hasn't been naintai ned.
It's beginning to falter on its own.

Their quoted sources on their propaganda in the
| obby are conpri sed of stakeholders and outdated reports
fromthe fornmer M nerals Managenent Service. W all know
how t heir self-regulation went.

MR JEFFERY LOVAN:  Shannon
T-HE-B-O D E-A-U maybe? No? Leslie Cornick. Are you
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Leslie?

MS. LESLIE CORNICK: | am Leslie.

MR JEFFERY LOVAN: And then Earl next.

MS. LESLIE CORNI CK: Thank you. |
appreci ate the opportunity to cone up, even at the end. |
have been very interested -- first | have to apol ogize to
you because | had everything witten down, and it's now
edited. So --

MR JEFFERY LOVAN: This isn't the end,
either. W are just getting started.

M5. LESLIE CORNICK: So ny nane is Leslie
Cornick, and | teach marine biology and statistics and
mari ne policy at Al aska Pacific University. And | study
mari ne mammals. | study the physiol ogy and ecol ogy of
Steller sea lions and beluga whales. So | have a little
history. And I'mnot from Al aska, but | would say that
it's been very interesting to hear a lot of fol ks conme up
and tal k about | came to Al aska X nunber of years ago.

And then they go on to tal k about how ot her
people are comng into the state and telling us how to use
our resources. Unless you are an Al aska Native, we all
cane from sonewhere el se and we have been telling the
Al aska Natives what to do with their resources ever since
we got here. And those are the marine resources that they

rely on for their subsistence lifestyle. And we are now
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continuing to tell this vibrant, amazing comunity that
their living mari ne resources cone second to extracting
petrol eumresources for a dying petrol eum econony.

So | would just |like to remnd us that oil and
gas are not the only resources in this state. And they
are not the resources on which the Al aska Natives
primarily depend. | also was interested -- | was
Interested to hear our esteened state representative talk
about how we can't go forward w thout | ooking back, and I
agree. And when | | ook back, | see the Exxon Val dez. And
when | |1 ook back, | see the Deepwater Horizon. And |
don't have to | ook back very far to see a lot of oil in a
lot of ice in Norway. And they don't know how to clean it
up. They are freaking out over there because they have
realized that we do not have the technol ogy to cl ean oi
out of ice. W just don't have it.

You mght think that | am standi ng up here as
soneone who is fundanmental |y opposed to offshore drilling.
And you woul d be wong. But | am opposed vehenently to
t hese | eases going forward in the current period because
we aren't ready. The Arctic is not ready. There is an
Arctic strategic plan for the country that's being
devel oped, and I would urge BCEMRE to wait for that
process to be conpl eted because it includes all of the

I nfrastructure planning, all of the response planni ng and
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all of those things that we don't have yet in the Arctic
that would allow us to mnimze the risk. W can't
elimnate the risk.

It's also unrealistic to think that we are not
goi ng to have offshore drilling in the Arctic sone day.
That's probably the reality. W do need the oil. W do
need the jobs and all of those other things. But we have
to bal ance those needs with what we are doing to the
pl anet because | guarantee you, if you kill the ocean, we
are dead right along with it.

So | guess the last thing | would, you know,
really like to say is that we need to really carefully
consi der how we nove forward with this. | appreciate that
the oil conpani es have nade i nvestnents and they are
frustrated with not being able to realize those
i nvestnments. That's a business reality and | under st and
that, but we are just not ready to do this in the Arctic
yet. W don't have what we need to go forward safely and
In an environnentally responsi bl e manner, in a manner that
doesn't threaten the Al aska Native subsistence way of life

and it doesn't threaten human life in the event that there

is a spill because we ain't got anybody to go get those
peopl e.

So lastly | would just Iike to comment on the
argunent that's been made that drilling here in the U S
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makes us better gl obal environmental citizens. |'msorry.
That is a conpletely spurious argunent, primarily because
while we fol ks are sitting here tal ki ng about OCS, yes,
the oil industry | obbyists are playing footsie with
Congress, including our delegation fromhere in Alaska to
decapitate the EPA, to gut the ESA, to gut the Marine
Manmmal Protection Act, to gut NEPA, and to get rid of all
these regulations that you are sitting in this room
touting as being the reason it's better to do it here. W
are not that stupid.

So bottomline, we are not ready. Please don't
do this yet.

MR. JEFFERY LOVAN: Earl is going to get
the | ast word tonight, but before I'mgoing to put himup
there to give it to you, | just want to apol ogi ze to those
fol ks who signed up, cane, spent the entire eveni ng and
wanted to speak and weren't able to. | |ooked through the
list. | do -- have been doing this for a while. Both the
for and against side are sitting in the back seat and w ||
not be able to speak. However, you can submt witten
comments by mail or by e-mail, and so | apol ogi ze.

| thank everyone for comng and |I'mgoing to
give Earl the | ast word.

MR. EARL KI NG K: Everybody is tal king

about offshore. I1'mgoing to sing alittle song. Arctic
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Ref uge, Arctic Refuge, keep it wld, keep it wld, la, Ia,

la, la, la, la, la, la, la, la, la, la, la, la, |a. So

you see, | need to nmake a song about the Beaufort and the
Chukchi. 1 have been fighting offshore activity for the
| ast 25 years. Point Hope will always say no to M nerals

Managenent Service. They cone to ny community every five
years to try to nake a proposal

First thing wwth the Hope Basin. They wanted to
go to Hope Basin real bad, but nmy community at Poi nt Hope
said no. In 2008, when George Bush becane President again
during his era, he prom sed oil conpany people and he
prom sed everybody that we are going to drill in the
Arctic. W are going to go into the Arctic and do sone
drilling. [indiscernible] this inporting of this oil from
| rag, Afghanistan, Libya, wherever. So you see, that's
why this thing is happening right now because of the
former President of the United States, George Bush.

' ma nmenber of the Native Village of Point
Hope, a recogni zed tribe, a really powerful tribe that
took on its own governnent to call time out on any
offshore activity in the Arctic, including ANVR, including
Bristol Bay. Anything that has to do with wildlife, we
say no.

As | am speaking right now, the mgration of the

wildlife is happening. The bowhead whal es, the bel uga,
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t he bearded seals, all the wildlife is heading ny way now.
| amthe only community that don't mgrate to table ny
food. Animals cone to ne. Animals go right up to Point
Hope and say, here | amfor you. And not only for you,
but for your community and ot her people that |ives anbng
you.

So you see, BCEMRE, Community of Point Hope,
Cty of Point hope, Native Village of Point Hope, would
li ke to make a big sign saying no action in the Arctic.

No activity at all in the Arctic. W don't want no
activity. So you see, alternative energy, like ny friend
over there in the corner, we need you. W need you to go
to our conmmunity so we can get away fromthis $7 a gallon
to alnost $12 a gallon fuel just to go hunt. Up here in
Anchorage, it's only $3, but if you go to ny community,
it's even nore expensive.

So you see, we have been living for thousands of
years without oil. W have been living for thousands of
years w t hout outboard notors, snow machi nes. Now ny
community don't even have a dog team no nore. They
attacked us |like that. They attacked us by telling us not
to speak our own | anguage. They attacked us, our way of
subsi stence life.

So you see, the Native Village of Point Hope was

the only tribal organization that called for tineout.
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Next thing we know, we had ot her people that were to join
us, like I'CAS, Inupiat Comunity of the Arctic Sl ope. So
once again, Jeffery, to your bosses, no action from ny
Communi ty of Point Hope, from Native Village of Point
Hope, and the Point Hope Waling Captain's Association.
MR. JEFFERY LOVAN: Thank you, everybody,
for com ng, and pl ease have a safe drive hone. Have a
ni ce weekend.

(Proceedi ngs adjourned at 10:00 p.m)
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REPORTER S CERTI FI CATE

I, MARY A. VAVRI K, RVR, Notary Public in and for
the State of Al aska do hereby certify:

That the foregoing proceedi ngs were taken before
nme at the tine and place herein set forth; that the
proceedi ngs were reported stenographically by ne and | ater
transcri bed under ny direction by conputer transcription;
that the foregoing is a true record of the proceedi ngs
taken at that tinme; and that | amnot a party to nor have
| any interest in the outcone of the action herein
cont ai ned.

| N WTNESS WHERECF, | have hereunto subscri bed
nmny hand and affixed ny seal this _ day of

2011.

MARY A. VAVRI K,
Regi stered Merit Reporter
Notary Public for Al aska

My Conmm ssion Expires: Novenber 5, 2012
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            1                      P-R-O-C-E-E-D-I-N-G-S



            2                    MR. JEFFERY LOMAN:   Thank you very much 



            3    for coming.  My name is Jeffery Loman.  I'm the Deputy 



            4    Regional Director for the Bureau of Ocean Energy 



            5    Management, Regulation and Enforcement, formerly MMS.  



            6    This is the final scoping meeting here in Alaska for a 



            7    national plan involving offshore in federal waters in 



            8    Alaska's OCS and in other areas in the nation to make 



            9    decisions on holding oil and gas lease sales in a set time 



           10    period, from 2012 through 2017.  This is this 



           11    Administration's first five-year plan, which is required 



           12    by the Outer Continental Shelf Lands Act or OCSLA.  



           13              The reason that we are here tonight is the 



           14    agency, because it's making decisions on offshore leasing, 



           15    that's considered a major federal action under the 



           16    National Environmental Policy Act, or NEPA.  And we are 



           17    preparing an environmental impact statement to inform the 



           18    decisionmaker accordingly.  



           19              NEPA does a couple of things.  It is an open 



           20    process.  It's a Sunshine Law.  It requires public 



           21    participation.  That's the reason for these kinds of 



           22    scoping meetings.  And there will be more meetings when 



           23    the agency drafts an environmental impact statement, 



           24    releases that draft.  We will hold hearings, public 



           25    hearings, to take comments on the document that we have 
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            1    prepared.  



            2              But primarily NEPA is -- its purpose is to 



            3    inform the decisionmaker, the Secretary of the Interior, 



            4    on whether to hold, in the case of Alaska, oil and gas 



            5    lease sales in a planning area in the Chukchi Sea.  There 



            6    is a map of the Chukchi Sea on the far end of the room 



            7    down there.  And on that map it shows over 400 leases that 



            8    were issued in February of 2008 when we held Chukchi Sea 



            9    sale 193.  Many you of you remember that sale.  It was a 



           10    record for Alaska.  The United States took in a record 



           11    $2.6 billion and issued 487 leases during that sale.  



           12              The other planning area is the Beaufort Sea.  



           13    And the third planning area is Cook Inlet.  With respect 



           14    to Cook Inlet, Cook Inlet has been a special interest only 



           15    planning area for us for some time now.  We have not in 



           16    the last five years, for example, held a sale in the Cook 



           17    Inlet because, very simply, there was no interest.  



           18              We held sales in the Beaufort Sea during the 



           19    last five-year plan, but we did not hold all of the sales 



           20    that were anticipated in the last five-year plan.  For 



           21    example, we had four sales in the Arctic:  Two in the 



           22    Beaufort and two in the Chukchi Sea on the planning 



           23    boards.  President Obama and Secretary Salazar decided not 



           24    to hold those sales.  



           25              And we also had sale 214 on the planning board, 
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            1    and we were preparing an environmental impact statement 



            2    for an oil and gas lease sale in the North Aleutian Basin, 



            3    or Bristol Bay, and the Secretary has decided not to even 



            4    consider that area for offshore oil and gas lease sales.  



            5              So what do we have before us in 2012 through 



            6    2017?  Something a little bit different than the usual 



            7    process in that it's really a blank slate.  There are no 



            8    specific oil and gas lease sales anticipated.  The purpose 



            9    of this meeting tonight is very simply to take your 



           10    comments on holding one or more oil and gas lease sale in 



           11    the Beaufort Sea, the Chukchi Sea and Cook Inlet, or -- 



           12    and NEPA requires this -- the no action decision, to hold 



           13    no oil and gas lease sales in Cook Inlet in the Beaufort 



           14    Sea or the Chukchi Sea.  



           15              So we will prepare a draft EIS armed with the 



           16    comments that we receive during these scoping meetings to 



           17    help us develop reasonable alternatives like the law 



           18    requires us to do, and those reasonable alternatives 



           19    include things like the number of oil and gas lease sales, 



           20    where within these planning areas they should or shouldn't 



           21    be held, or some particular manner by which the agency 



           22    would hold those sales.  



           23              Any questions so far?  Thank you very much for 



           24    coming on a Friday night, and I apologize for that.  We 



           25    had a schedule.  We worked over the federal holiday.  I 
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            1    thank my team.  Nobody complained about that or asked for 



            2    any compensation.  So we have just been hard at it in the 



            3    two weeks that they gave us to do this.  And I apologize 



            4    for a Friday night.  I see a hand.  Tom Loman.  



            5                    MR. TOM LOMAN:  Jeffery, last time we were 



            6    in this room it was crowded, as well.  I thought that was 



            7    because Ten Danson was here.  



            8                    MR. JEFFERY LOMAN:  We did, too.  



            9                    MR. TOM LOMAN:  Clearly it's you.  A 



           10    question:  My understanding is that you were unable to get 



           11    into some of the most affected communities up on the 



           12    Chukchi coast and Beaufort coast.  



           13                    MR. JEFFERY LOMAN:  We were weathered out 



           14    of Point Hope and Point Lay, but we did make it into 



           15    Kotzebue, Wainwright, Barrow, Nuiqsut and Kaktovik.  



           16                    MR. TOM LOMAN:  Are you going to make any 



           17    attempt to get back there, recognizing that computer 



           18    access is not as easy, language issues are there in terms 



           19    of their ability to contribute to the scoping process, 



           20    unlike here in the urban centers?  And were you able to 



           21    conduct your government to government consultation in the 



           22    absence of those meetings?  



           23                    MR. JEFFERY LOMAN:  Not yet.  We will try 



           24    to hold a teleconference with those Native -- the Native 



           25    Village of Point Hope.  We were just contacted by ICAS, as 







                         MIDNIGHT SUN COURT REPORTERS (907) 258-7100      



�



                                                                         7







            1    well, today, and we will try to hold a teleconference with 



            2    them.  We did meet with ICAS.  They were unable to come up 



            3    with a quorum probably because of weather.  I don't know.  



            4    We also held a special scoping meeting with the whaling 



            5    captains, too.  We were dealing with the conflict of being 



            6    in -- the mini convention being in Barrow and our team 



            7    being in Point -- or thinking we were going to be in Point 



            8    Hope and Point Lay.  The whaling captains were in Barrow.  



            9    We had a team in Barrow and we did talk to the AEWC folks 



           10    while we were there.  



           11              We will not be able to make it into Point Hope 



           12    and Point Lay to hold public scoping meetings for this 



           13    particular project, unfortunately.  And that's, you know, 



           14    life in Alaska, especially in February.  



           15              I saw another question.  Yes, sir.  



           16                    MR. DAVE HARBOUR:  Yeah, Jeff.  I wonder 



           17    if, although they weren't scheduled originally, 



           18    communities like Fairbanks and Southeastern communities 



           19    that have -- for whom the impact of the, for example, 



           20    diminishing throughput in the oil pipeline would be 



           21    affected by OCS have just as much a stake in these 



           22    decisions as coastal villages, is there any future 



           23    interest, do you suppose, in having BOEM take the pulse of 



           24    Interior and Southeast communities as well as coastal and 



           25    the big city communities like Anchorage?  
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            1                    MR. JEFFERY LOMAN:  Well, we did get a 



            2    phone call yesterday or today from the Chamber of Commerce 



            3    in Fairbanks and requesting that we meet in Fairbanks, and 



            4    that's kind of a first, in my experience, anyway.  Not on 



            5    this schedule, not for this particular project.  



            6              But now, Kotzebue for a while was saying come to 



            7    us.  We are the Gateway to the Arctic.  We are a possible 



            8    location, for example, for Coast Guard installation or a 



            9    deep water port where spill response equipment would be 



           10    staged.  So we started going to Kotzebue -- I went with 



           11    NMFS when they did their EIS for exploratory drilling and 



           12    seismic.  



           13              And we had a very good public meeting in 



           14    Kotzebue.  We held a government-to-government consultation 



           15    meeting with the Kotzebue IRA.  We had good weather and 



           16    got in there.  And we met with Mayor Whiting from the 



           17    Northwest Arctic Borough and had a very productive meeting 



           18    with Mayor Whiting and appreciated that and her unique 



           19    perspective on these activities.  



           20              And just to let you know, in those meetings in 



           21    Kotzebue and other meetings along the Arctic communities, 



           22    we heard this:  We are interested in responsible 



           23    development, but we are very concerned about the lack of 



           24    infrastructure, the fact that the Coast Guard is in Dutch 



           25    Harbor, Kodiak, very, very, very long distance away.  
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            1    There is no Coast Guard base in the Arctic or near the 



            2    Arctic.  There is no spill response staging along the, 



            3    especially, Chukchi Sea coast, and so no deep water port 



            4    to provide loading and off-loading of spill response 



            5    equipment.  We heard those concerns in those communities.  



            6              There is a chart in the back of the room in that 



            7    corner that shows the history of the -- exploratory 



            8    drilling in the Alaska OCS.  It starts in 1974, and even 



            9    though you can't read it back from where I am, those long 



           10    columns indicate numbers of wells drilled.  In the first 



           11    half of our agency's existence, there has been a total of 



           12    84 wells drilled.  Eighty-one of those wells were drilled 



           13    in the first half of our existence.  Only three have been 



           14    drilled in the last half of our existence in drilling 



           15    exploration wells in the OCS.  We have gone eight, going 



           16    on nine now years with absolutely no exploratory drilling 



           17    anywhere in the OCS in Alaska.  And if there is no 



           18    exploration in 2012, we will hit the ten-year mark.  



           19              We are already at an unprecedented amount of 



           20    zero activity year after year in the history of OCS 



           21    exploration.  



           22              Yes, sir, in the back.  



           23                    MR. PAUL NEWMAN D. KENDALL:  I only have 



           24    two questions, Mr. Loman.  One is -- 



           25                    MR. JEFFERY LOMAN:  We need your name.  
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            1    Sorry.  Your name, sir.  



            2                    MR. PAUL NEWMAN D. KENDALL:  Paul Newman 



            3    D. Kendall.  And I have two questions.  When you call out 



            4    the names to talk tonight, would you give the number of 



            5    the sign-in sheet and the number on the sheet so we have 



            6    references.  I would ask that at future meetings that you 



            7    have a list of the 25 or so companies bringing oil into 



            8    America by country so that we can use that as a reference 



            9    point and see who is servicing my country besides Alaska, 



           10    just as a general reference point for all of us.  



           11              Thank you very much.  



           12                    MR. JEFFERY LOMAN:  I was remiss.  Mary 



           13    Vavrik, our very competent court reporter, is recording 



           14    the meeting, so we need your name.  Also, many of you 



           15    signed in, indicated whether or not you were going to want 



           16    to speak, and if you want copies of the draft document, 



           17    please let us know before you leave.  Provide us with your 



           18    mailing address or e-mail address so that we can get the 



           19    draft document to you when we produce a draft EIS.  



           20              Yes, sir.  



           21                    MR. DAVID HARRISON:  My name is David 



           22    Harrison.  I'm the Executive Director for the Alaska 



           23    Intertribal Council.  And I have to ask the question that:  



           24    Are you going to do the consultation with the tribes not 



           25    only around the coast where you plan on doing any 
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            1    drilling, but along the pipeline corridor?  We are all 



            2    affected by that.  And being that the Obama Administration 



            3    has directed all of the federal agencies to do 



            4    consultations with the tribes, we want that fulfilled by 



            5    your agency.  



            6                    MR. JEFFERY LOMAN:  Well, the answer is we 



            7    intend to comply with Executive Order 13175 and the new 



            8    effort to consult appropriately with federal recognized 



            9    tribes.  There are 229 federally recognized tribes in 



           10    Alaska, almost half of all federally recognized tribes in 



           11    the United States, and I don't shy away from having to 



           12    consult with every one of them when they are directly 



           13    affected by a decision.  And when you say "pipeline," you 



           14    are talking about TAPS?  



           15                    MR. DAVID HARRISON:  I'm talking about 



           16    TAPS; I'm talking about the proposed gas line.  



           17                    MR. JEFFERY LOMAN:  Okay.  Well, we are 



           18    talking about holding oil and gas lease sales in the 



           19    Beaufort Sea and the Chukchi Sea, and what we think will 



           20    probably be special interest only sales possibly in Cook 



           21    Inlet.  I'd be happy to talk to you further about who is 



           22    directly affected and learn more about your opinion and 



           23    see if we can come to some common ground.  



           24                    MR. DAVID HARRISON:  Being that the United 



           25    States nor the state of Alaska owns the waters or the 
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            1    lands in Alaska and are only occupying them under military 



            2    occupation, then every one of these tribes are affected.  



            3                    MR. JEFFERY LOMAN:  Fair enough.  Any 



            4    other questions before we go to straight-up comments?  



            5              Yes, ma'am.  



            6                    MS. LESLIE CORNICK:  Could you spell your 



            7    last name.  



            8                    MR. JEFFERY LOMAN:  L-O-M-A-N.  



            9                    MR. WHIT SHEARD:  I'm just curious.  If 



           10    there is -- you said that the alternative will be all 



           11    alternative numbers of oil and gas leases.  I have been 



           12    hard pressed to find anywhere where the U.S. government 



           13    looks at alternative energy sources in comparison, so why 



           14    is it the alternatives are just focused only on drilling 



           15    and you don't look at alternatives that would include an 



           16    alternative energy portfolio that might not have the same 



           17    impacts on the environment as oil drilling.  



           18                    MR. JEFFERY LOMAN:  Well, our agency does 



           19    have an alternative energy charge or alternative energy 



           20    initiative.  We are not contemplating holding any kind of, 



           21    for example, sales that would involve wind energy in the 



           22    Cook Inlet and/or anywhere else in Alaska's OCS.  And the 



           23    reason for that is a little bit complicated, but the short 



           24    reason is it's either a place where it's not possible, 



           25    getting the energy to market is impractical, and/or no one 
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            1    is interested in it.  In some places it's not possible 



            2    just because there is too much wind.  



            3              I saw a couple of hands for questions, but maybe 



            4    not.  Earl.



            5                    MR. EARL KINGIK:  Earl Kingik from Point 



            6    Hope, Alaska on the Chukchi.  My question is, you are 



            7    going to make a report back to Washington, D.C.  Is there 



            8    any attendance requirements when you make your report?  



            9    Because I went to your borough meeting in one of the 



           10    villages, and I was the only one that was attending.  And 



           11    I was from Anchorage, Alaska.  Is there a requirement you 



           12    have to give to your big bosses in Washington, D.C. how 



           13    many people attend the meetings?  



           14                    MR. JEFFERY LOMAN:  We do record that and 



           15    keep track of it.  You are talking about the meeting in 



           16    Kotzebue?  The hearing for sale 193?  



           17                    MR. EARL KINGIK:  Yeah.  



           18                    MR. JEFFERY LOMAN:  Yeah.  We actually 



           19    had -- we opened the record and recorded that in our 



           20    transcript that there were no attendees.  We did have nine 



           21    times as many attendees at the public meeting in Kotzebue 



           22    this time, so we were pleased that that happened.  And 



           23    that was in large part thanks to Mayor Whiting.



           24                    MR. EARL KINGIK:  What number are you 



           25    using to report to your bosses in Washington?  
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            1                    MR. JEFFERY LOMAN:  What number?  



            2                    MR. EARL KINGIK:  Yeah, before you start 



            3    the meeting.  



            4                    MR. JEFFERY LOMAN:  For that particular 



            5    meeting?



            6                    MR. EARL KINGIK:  Before you start the 



            7    meeting, is there any attendance record?



            8                    MR. JEFFERY LOMAN:  We don't know how many 



            9    people will come ahead of time.  If I knew that, we 



           10    wouldn't be meeting in this room where everybody is going 



           11    to get hot and cranky because we are so crowded.  Blame 



           12    that on me.  For the meeting in Kotzebue, where you were 



           13    the only attendee, we gave you credit, and it's on the 



           14    transcript.  You're definitely there.  You are in.



           15              So barring no questions, we are going to start 



           16    taking comments.  If you have your -- even hundred 



           17    participants tonight.  Very good.  



           18              If you have your comments in writing, to help 



           19    our court reporter get an accurate transcript and you can 



           20    leave us a copy, we would like that.  Again, please state 



           21    and spell your name when you are called upon and testify 



           22    to help Mary with that.  



           23                    MR. BRENDON HOFFMAN:  What if we are not 



           24    signed in on the list?  Would you still accept comments?  



           25                    MR. JEFFERY LOMAN:  Your written comments?  
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            1                    MR. BRENDON HOFFMAN:  Yes.  



            2                    MR. JEFFERY LOMAN:  We will accept written 



            3    comments from everyone, yes.  You don't have to be on this 



            4    list.  



            5                    MR. BRENDON HOFFMAN:  We can get on the 



            6    list later?  



            7                    MR. JEFFERY LOMAN:  If you give me your 



            8    written comments, you will be on the list, yes.  



            9              Commissioner Sullivan.  



           10                    MR. DAN SULLIVAN:  Thank you, Mr. Loman, 



           11    and thanks for the opportunity.  My name is Dan Sullivan.  



           12    I'm the Commissioner of the Department of Natural 



           13    Resources.  Previously was the Attorney General for the 



           14    State of Alaska, and also served for a time as a U.S. 



           15    Assistant Secretary of State for the Economic and Energy 



           16    Bureau at the U.S. State Department.  I have a longer 



           17    submission for the record, and I'll leave that with you.  



           18    It's a written submission.  



           19              I just wanted to mention I'm the new 



           20    commissioner.  I have been on this job for nine weeks.  



           21    What I have done in the last nine weeks is I have been on 



           22    what I've called my engagement tour all over the state, 



           23    hundreds and hundreds of meetings, all types of Alaskans, 



           24    energy interests, normal citizens, environmental groups, 



           25    Native groups.  And from that what I want to do -- and by 
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            1    the way, I'm here on behalf of Governor Sean Parnell in 



            2    his role under the OCSLA.  As you may know, the governors 



            3    have a special role.  



            4              I wanted to convey two important messages from 



            5    what I have heard and what I've seen and also the State's 



            6    official position.  



            7              First, the State of Alaska strongly supports new 



            8    lease sales and responsible exploration and development in 



            9    the Beaufort Sea, Chukchi Sea, and Cook Inlet for the 2012 



           10    and 2017 leasing period.  And I'm saying this not only as 



           11    a State official, but I strongly believe that this is -- 



           12    the vast, vast majority of Alaskans of all walks of life 



           13    share this position.  



           14              We have a very big challenge in Alaska, but it's 



           15    a big challenge for the United States.  It's the TAPS 



           16    throughput decline.  As you probably know, in 2003 we were 



           17    at a million barrels per day.  Last year about 640,000.  



           18    But this does not need to be the State's destiny, 



           19    continued decline, or the country's destiny.  The North 



           20    Slope of Alaska remains a world class resource hydrocarbon 



           21    basin.  40 billion barrels of recoverable oil estimated up 



           22    there and 236 trillion cubic feet of gas, and OCS 



           23    development will be a very important part of the -- 



           24    stemming the TAPS decline, and it will also have a 



           25    huge impact in terms of jobs and federal revenues, State 
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            1    revenues.  



            2              The second point I want to make -- and please 



            3    relay this to your bosses back in Washington -- is the 



            4    enormous frustration Alaskans feel throughout the state 



            5    with regard to the federal government as a partner in 



            6    Alaska resource development projects.  To put it bluntly, 



            7    you are a missing-in-action partner.  



            8              The federal government, we believe, has shifted 



            9    from a policy of promoting environmental protection, which 



           10    we as Alaskans certainly support, to proactively shutting 



           11    down resource development.  And we have seen this time and 



           12    time again, C85, the Tanana River bridge, OCS delays, 



           13    Point Thompson EIS delays, wilderness designations of 



           14    ANWR, wildlands destinations by your agency.  



           15              This not only hurts Alaskans and our economic 



           16    future, job prospects, and investment and hope in smaller 



           17    communities, but we believe the broader ramifications for 



           18    the country -- energy security, national security, job 



           19    security -- are all underlined by the federal government's 



           20    policy of shutting down resource development in Alaska.  



           21    And from the federal government's perspective, we don't 



           22    see how it makes sense to not help us help the country 



           23    have more oil, develop our resources.  



           24              And a very important point, we also think it 



           25    hurts global environmental protection because when you 
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            1    push resource development away from Alaska, where are we 



            2    getting our oil?  Saudi Arabia, Iraq, Russia.  When the 



            3    TAPS was shut down in January, we were importing oil from 



            4    Russia.  And those countries don't have nearly the 



            5    environmental stringent requirements that we do, so we 



            6    don't even think that that policy is helping environmental 



            7    protection.  



            8              So I just want to conclude by saying we are 



            9    going to redouble our efforts to look for that partner in 



           10    the federal government that we need for resource 



           11    development.  In 2009 we were very hopeful.  



           12              I'm going to read a quote from a very important 



           13    person in the United States government.  "As I've often 



           14    said, in the short-term as we transition to renewable 



           15    energy, we can and should increase our domestic production 



           16    of oil and natural gas.  We are not going to transform our 



           17    economy overnight.  We still need more oil.  We still need 



           18    more gas.  And we have got some here in the United States 



           19    that we can use and we should find it and do so in an 



           20    environmentally sustainable way."  That was President 



           21    Obama, 2009.  And we certainly want to partner with the 



           22    federal government on responsible resource development.  



           23              Thank you.  



           24                    MR. JEFFERY LOMAN:  Kelly Silver.  



           25                    MR. KEITH SILVER:  It's Keith Silver.
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            1                    MR. JEFFERY LOMAN:  Keith.  Sorry.  You 



            2    are right.  It is.  That microphone is turned way up, so 



            3    don't get too close.  



            4                    MR. KEITH SILVER:  My name is Keith 



            5    Silver.  I'm a businessman here in Anchorage and have been 



            6    for over 30 years.  I'm here to add my voice to that of 



            7    many to encourage you to continue to hold OCS lease sales.  



            8    Alaska finds itself at a crossroads.  The Trans-Alaska 



            9    Pipeline is only a third full.  With a six to seven 



           10    percent annual decline in production and no significant 



           11    projects starting up on State land, oil from federal lands 



           12    and waters are critical to the long-term viability of 



           13    TAPS.  The approximately 27 billion barrels of oil and 132 



           14    trillion cubic feet of natural gas are too valuable to 



           15    leave stranded in the ground.



           16              From an environmental point of view, nobody 



           17    regulates more than the United States.  If we do not 



           18    recover the resources here under the tight scrutiny of the 



           19    Department of Interior, EPA and Corps of Engineers, then 



           20    the oil companies will go somewhere else.  No matter where 



           21    they go, the standards will not be as stringent.  We 



           22    should not force the companies to invest elsewhere.  For 



           23    every barrel of oil America refuses to develop 



           24    domestically, we will have little choice but to import an 



           25    equal amount from areas overseas with less environmental 
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            1    oversight.  As world citizens, that would not be 



            2    responsible.  



            3              From a domestic security point of view, the 



            4    Alaska OCS is potentially the largest area of untapped oil 



            5    and gas resource in the United States.  Its potential is 



            6    estimated to be about twice that of all oil produced on 



            7    the North Slope to date.  The recent political 



            8    developments in Egypt, Tunisia, Libya, Bahrain and likely 



            9    the whole Middle East point out the short-sightedness of 



           10    the current policy, deny, delay and don't drill.  Iran is 



           11    rattling its sabers by transiting the Suez Canal with 



           12    their Navy.  Analysts who know the Middle East are telling 



           13    us that Saudi Arabia, Jordan, Lebanon, and Syria are not 



           14    far behind.  We do not have time to wait.  



           15              Economically it also makes sense to develop our 



           16    resources in lieu of spending as we did in 2010, $260 



           17    billion overseas for crude.  This accounts for nearly half 



           18    of our country's trade deficit.  That was at $78 a barrel.  



           19    At $100 a barrel currently, that would be over 333 



           20    billion.  



           21              Thank you for your time.  



           22                    MR. JEFFERY LOMAN:  Thank you.  Mike 



           23    Alyeska.



           24                    UNIDENTIFIED SPEAKER:  Are we going to 



           25    have to listen to everybody clap after everybody?  
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            1                    UNIDENTIFIED SPEAKER:  Only if they say 



            2    something we like.  



            3                    MR. JEFFERY LOMAN:  Just in the interest 



            4    of time, two things:  Let's hold the applause, if we can, 



            5    and the other thing, if you can summarize your written 



            6    statements, especially if you can leave them with us, we 



            7    get them in the record, that would be good, too.  So -- 



            8                    MR. MICHAEL LEVSHAKOFF:  Thank you for the 



            9    opportunity to comment on the development of the 2012-2017 



           10    offshore leasing plan.  My name is Michael Levshakoff, and 



           11    I'm a lifelong Alaskan, a Supiak Native of Prince William 



           12    Sound, and I'm also a shareholder with Chugach Alaska 



           13    Corporation.  I'm also the public relations coordinator 



           14    for Alyeska Pipeline Service Company.  And these 



           15    comments -- I'm submitting these comments on their behalf.  



           16              Over the past 30 years, Alyeska Pipeline Service 



           17    Company has transported more than 16 billion barrels of 



           18    crude oil from the North Slope of Alaska through the 



           19    Trans-Alaska Pipeline System, also known as TAPS.  The 



           20    800-mile pipeline has been and we hope will continue to be 



           21    a critical link to our country's energy infrastructure.  



           22    However, the future of TAPS is far from concern as a 



           23    result of lower throughput from existing fields in the 



           24    North Slope of Alaska.  



           25              Therefore, plans that will allow further study 
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            1    and analysis of the hydrocarbon resources offshore from 



            2    the North Slope of Alaska and that will ultimately lead to 



            3    the development of these additional hydrocarbon resources 



            4    are of critical importance to our company and to the 1,600 



            5    employees and contractors that operate and maintain the 



            6    pipeline and, in turn, to the markets that are served by 



            7    the North Slope.  



            8              While we were disappointed that lease sales in 



            9    the Beaufort and Chukchi Sea were deferred in the 



           10    2007-2012 five-year plan, we are encouraged that those 



           11    areas are included in the scoping of the next plan.  We 



           12    strongly urge the Department of the Interior to retain 



           13    these areas and move forward to finalize the new five-year 



           14    plan as expeditiously as possible, including sales in the 



           15    Chukchi and Beaufort Sea.  



           16              The Bureau of Ocean Energy Management, 



           17    Regulation and Enforcement estimates that the economically 



           18    recoverable resources for the Beaufort Sea are two to 



           19    seven billion barrels of oil, three to 20 trillion cubic 



           20    feet of natural gas.  The agency further estimates that 



           21    the economically recoverable resources for the Chukchi are 



           22    .15- to 12 billion barrels of oil to .5- to 54 trillion 



           23    cubic feet of natural gas.  We believe it is clear that a 



           24    plan that best meets the energy needs of our nation in 



           25    accordance with the Outer Continental Shelf Lands Act must 
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            1    include these areas.  



            2              In the meantime, we encourage the department and 



            3    the Bureau of Ocean Energy to expeditiously process the 



            4    permits and other applications for the companies that have 



            5    invested hundreds of millions of dollars for the chance to 



            6    explore for new energy reserves in these areas.  



            7              We are particularly concerned about the impact 



            8    of delay on activities on the North Slope of Alaska and 



            9    urge the department to ensure the permits and 



           10    authorizations that have been held up for years in the 



           11    region be processed in a more timely manner.  



           12              The ongoing success of TAPS and its future role 



           13    in the nation's energy infrastructure is directly tied to 



           14    healthy levels of Alaska crude oil production.  At its 



           15    peak -- and I can beat your number, Mr. Sullivan -- we 



           16    were at 2.1 million barrels per day.  And as Mr. Sullivan 



           17    indicated, we are now at under 640,000 barrels per day.  



           18              At Alyeska, we are taking steps to address the 



           19    serious challenges declining throughput creates for the 



           20    long-term operations of TAPS.  Lower throughput means 



           21    lower crude oil temperatures and lower velocities, 



           22    potentially requiring new investments for heaters as well 



           23    as increases in the frequency of maintenance pigging and 



           24    other activities to ensure the continued safe operation of 



           25    the system.  
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            1              The changing hydraulic profile on TAPS has 



            2    already triggered the replacement of many of our mainline 



            3    pumps.  The low throughput challenges are leading to a 



            4    situation where failure to add additional crude oil to the 



            5    pipeline by bringing new resources on line imperils the 



            6    nation's continued access to 12 percent of the country's 



            7    oil that currently flows through the pipeline.  



            8              As production from existing fields and pipeline 



            9    throughput continues to decline, TAPS challenges will in 



           10    turn continue to multiply.  We have already dedicated 



           11    significant attention, resources and investment to dealing 



           12    with these issues and are committed to continuing to 



           13    invest the resources needed to ensure the integrity of the 



           14    system.  However, without new production coming on line, 



           15    there may come a time when the economics or technical 



           16    challenges become insurmountable.  



           17              As we focus on ensuring that the nation 



           18    continues to benefit from the investment in this critical 



           19    piece of energy infrastructure well into the future, we 



           20    fully support responsible exploration that could result in 



           21    increased throughput on TAPS.  Such exploration could 



           22    yield more energy delivered to the Lower 48 states.  



           23    Offshore areas in the Chukchi and Beaufort Sea are to date 



           24    just sparsely explored, yet are forecast to contain a 



           25    substantial hydrocarbon resource.  
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            1              For these reasons, Alyeska strongly supports 



            2    including regular oil and gas leases in the Beaufort and 



            3    Chukchi Sea as part of the new five-year leasing.  The 



            4    procedures of the Bureau of Ocean Energy in implementing 



            5    the Outer Continental Shelf Lands Act provide for complete 



            6    environmental and public reviews of the areas to be leased 



            7    and will allow these areas to be developed in an 



            8    environmentally responsible manner.  



            9              We further urge Ocean Energy and other federal 



           10    agencies process permits and other application for 



           11    leaseholders in a timely manner.  We believe these actions 



           12    will allow the crude oil reserves that will be located on 



           13    the federal Outer Continental Shelf to be delivered to the 



           14    American people through the existing infrastructure of 



           15    TAPS.  



           16              Thank you for offering Alyeska Pipeline Service 



           17    Company the opportunity to provide comment on the 



           18    2012-2017 five-year plan.  



           19                    MR. JEFFERY LOMAN:  Thank you, Mike.  



           20    Chris Birch, you are next.  Mary Ann Pease after Chris.  



           21                    MR. CHRIS BIRCH:  Good evening.  My name 



           22    is Chris Birch.  I'm a civil engineer.  I'm a vice 



           23    president for business development with NANA Development 



           24    Company.  We are headquartered in Kotzebue.  And here in 



           25    Anchorage I serve in the Anchorage Municipal Assembly.  I 
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            1    represent South Anchorage with about 50,000 constituents, 



            2    and it's about a 900-square-mile district.  



            3              Those of us on the assembly don't often agree on 



            4    much, but let me tell you what we passed.  We passed 



            5    unanimously a resolution which I'll read to you this 



            6    evening.  It's a resolution of the Anchorage Municipal 



            7    Assembly supporting new oil and gas lease sales in the 



            8    Alaska Outer Continental Shelf, including the Chukchi and 



            9    Beaufort Seas.  This is a -- relates to leasing and 



           10    recognize that leasing, exploration, development of both 



           11    conventional and renewable energy resources offshore of 



           12    Alaska are vital to the economy, and that OCS development 



           13    would be a significant driver of the next generation of 



           14    economic activity by extending the duration of the 



           15    petroleum industry of the state.  



           16              The OCS production in Alaska would provide many 



           17    benefits, including thousands of new jobs in rural and 



           18    urban areas, additional tax income to the state and local 



           19    governments and new local sources of fuel and energy and 



           20    improve search and rescue operations.  Access to the 



           21    Chukchi and Beaufort Sea OCS resources will be a key 



           22    factor in the economic feasibility of the proposed natural 



           23    gas pipeline from the North Slope and to the continued 



           24    operation of TAPS.  



           25              And I would add that it was my first job out of 







                         MIDNIGHT SUN COURT REPORTERS (907) 258-7100      



�



                                                                        27







            1    college.  After graduating from the University in 



            2    Fairbanks in 1972, was working on the Trans-Alaska 



            3    Pipeline.  I mean, it's hard to imagine life in Alaska 



            4    without the positive impacts of oil resource development 



            5    in our state.  And I think that we just have a real 



            6    obligation here to see that move forward in the OCS.  



            7              The concluding comments here on the whereases 



            8    through the -- the Municipality of Anchorage strongly 



            9    supports new oil and gas leasing, exploration, development 



           10    and production in the Outer Continental Shelf of Alaska, 



           11    including in the Chukchi and Beaufort Seas.  



           12              I would add that, looking at the exhibits that 



           13    we have here tonight and recognizing the good energy and 



           14    effort and honest work that Shell Oil has done in the OCS, 



           15    I think it's really unconscionable -- these are personal 



           16    comments now, but I think it's unconscionable that they 



           17    have made that significant investment and have not yet 



           18    realized an opportunity to drill.  I think we have an 



           19    obligation to honor that investment.  



           20              And one last note, a close friend of mine with 



           21    Edison Chouest Offshore that does work in the Gulf of 



           22    Mexico, I asked him how business was in the Gulf of Mexico 



           23    in the OCS.  He said, well, it's actually pretty good for 



           24    us because we are moving eight rigs out of the Gulf of 



           25    Mexico, four of them offshore in West Africa and four of 
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            1    them offshore in Brazil.  



            2              Now, when those rigs leave U.S. waters, they 



            3    basically employ West Africans and they employ Brazilians, 



            4    about 100 to 150.   So in one fell swoop there is a 



            5    thousand jobs gone out of the Gulf of Mexico due to failed 



            6    policies on OCS development.  I just think we can do 



            7    better.  



            8              Thank you. 



            9                    MR. LOMAN:  Mary Ann Pease.  Carl Portman.  



           10    I see you have got a lot of comments, Carl, so if you 



           11    could summarize, we'd sure appreciate it.



           12                    MR. CARL PORTMAN:  Good evening.  My name 



           13    is Carl Portman, Deputy Director of the Resource 



           14    Development Council.  RDC urges BOEM to move forward with 



           15    a robust 2012 to 2017 offshore oil and gas leasing program 



           16    for the Chukchi and the Beaufort Seas.  RDC supports 



           17    including in the five-year program lease sales that were 



           18    withdrawn from the 2007-2012 program.  These lease sales 



           19    and subsequent exploration activities should be allowed 



           20    while additional studies are conducted.  



           21              Given its potential for immense recoverable 



           22    reserves and enormous economic benefits to the state and 



           23    the nation, the Alaska OCS should be open to responsible 



           24    development.  The OCS has the potential to sharply 



           25    increase throughput in the Trans-Alaska Pipeline, which is 
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            1    currently operating at two-thirds empty.  Without new 



            2    significant discoveries of oil, the pipeline could be 



            3    uneconomic to operate sometime after 2020, if not sooner, 



            4    leading to catastrophic implications for Alaska's economy.  



            5              RDC supports offshore exploration in Alaska 



            6    because it is confident operations can occur here safely.  



            7    And there are important distinctions between drilling in 



            8    the deep waters of the Gulf of Mexico and the shallow 



            9    waters offshore Alaska.  I would like to point out that 



           10    dozens of wells have been drilled in the Beaufort and at 



           11    least five in the Chukchi Sea, all without incident over 



           12    the past -- actually, decades ago utilizing older 



           13    technology.  



           14              The responsible development of vast oil and gas 



           15    deposits in the Arctic would significantly boost our 



           16    economy, create tens of thousands of jobs, and improve the 



           17    economic viability of the proposed natural gas pipeline to 



           18    the Lower 48, and reduce America's reliance on foreign 



           19    oil.  It would also generate hundreds of billions of 



           20    dollars in government revenues.  



           21              As we heard, Alaska's OCS is an important future 



           22    energy source for America with over 27 billion barrels of 



           23    oil.  By comparison, total production from the North Slope 



           24    over the past 32 years has been approximately 16 billion 



           25    barrels.  The potential reserves offshore Alaska is more 







                         MIDNIGHT SUN COURT REPORTERS (907) 258-7100      



�



                                                                        30







            1    than all of the current total U.S. reserves.  



            2              Yet, despite this potential, the U.S. chose to 



            3    import last year alone more than 60 percent of the oil it 



            4    consumed, at a great cost.  Not developing its reserves in 



            5    Alaska and those elsewhere in America makes no sense from 



            6    an economic and energy security standpoint as recent 



            7    events in the Middle East and the recent spike in oil 



            8    prices demonstrate.  



            9              RDC and many Alaskans share President Obama's 



           10    view that America needs to conserve more and put new 



           11    emphasis on renewable and alternative energy.  Yet America 



           12    still needs to pursue new oil and gas production, given 



           13    the fact that it will take decades to transition into 



           14    renewable energy.  In fact, the Administration estimates 



           15    that in 2035 we will still be dependent on nearly -- on 



           16    approximately two-thirds of our energy usage coming from 



           17    fossil fuels.  



           18              If we do not turn to the Alaska OCS or, in fact, 



           19    ANWR, then where?  What -- what we do not produce here, 



           20    the nation will have little choice but to import from 



           21    foreign countries where weaker environmental regulations 



           22    often apply.  



           23              In concluding, it is vital that our nation's 



           24    abundant energy resources be fully utilized for compelling 



           25    economic and energy security reasons.  RDC encourages BOEM 
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            1    to move forward with the 2012 to 2017 program, including 



            2    the lease sales originally scheduled from the previous 



            3    five-year program.  Thank you.  



            4                    MR. DAVE HARBOUR:  Thank you very much 



            5    and -- for listening to us and for arranging for this 



            6    event.  Appreciate it.  I wanted to encourage you, for all 



            7    the reasons that have already been discussed, Jeff, and 



            8    your colleagues, to consider the widest possible area-wide 



            9    leasing plan for the three areas under discussion and also 



           10    an updated and dramatic and robust leasing schedule for 



           11    all the reasons that have been discussed, including the 



           12    current unrest in the Middle East.  



           13              I wanted to also address you as a former 



           14    regulator.  I'm Dave Harbour, former chairman of the 



           15    Regulatory Commission of Alaska and Publisher of Northern 



           16    Gas Pipelines.  But in the prior role, I'd offer you a 



           17    perception that the Administration, of which you are a 



           18    part, seems to be walking on the ragged edge of 



           19    compromising your responsibility as just and reasonable 



           20    administrators and regulators.  



           21              In the past two years, we in Alaska have seen 



           22    lease sales delayed or canceled with insufficient 



           23    justification.  We have seen OCS permits for leases that 



           24    were sold in good faith to explorers delayed time and time 



           25    again for the most frivolous reasons.  We have seen 
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            1    efforts to develop an oceans policy that would provide an 



            2    anti-commerce overlay on top of all the other laws and 



            3    regulatory requirements applying to citizens whose living 



            4    emanates from coastal areas and even tributary areas 



            5    leading to the Great Lakes and the coasts.  



            6              We have seen arbitrary and capricious 



            7    application of the Endangered Species Act to various 



            8    Alaska species, including beluga whales, sea lions, and 



            9    polar bears.  We have seen the Secretary of Interior apply 



           10    a faux moratorium on oil and gas activity in the shallow 



           11    waters of Alaska following the unrelated Deepwater Horizon 



           12    tragedy.  We have witnessed his director say there is no 



           13    actual or de facto moratorium, and then seen the Secretary 



           14    contradict his director a few weeks later and affirm the 



           15    presence of a moratorium enacted by Secretarial fiat, an 



           16    imaginary but damaging moratorium not noticed to the 



           17    governor of Alaska, the lessees, or the readers of the 



           18    Federal Register.  



           19              We have seen federal agencies conduct hearings 



           20    on oil and gas activities that were not required for the 



           21    apparent sake of delay.  We have seen efforts to enlarge 



           22    wilderness designations in the small remaining area of the 



           23    Arctic National Wildlife Refuge designated by Congress for 



           24    future oil and gas development.  We have seen the 



           25    Administration cheered on by environmental activists as 
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            1    they try to initiate a so-called wildlands strategy 



            2    without Congressional authorization.  



            3              We are now seeing efforts to reclassify the most 



            4    promising petroleum areas of the nation's National 



            5    Petroleum Reserve Alaska and the wilderness designations 



            6    after seeing the Army Corps of Engineers and EPA reject 



            7    CD5 permits for reasons that any citizen reading the 



            8    record would call ridiculous.  



            9              Many current Alaskans feel like ringside 



           10    spectators of an attack by our own government on the free 



           11    enterprise system that created the dramatic economic 



           12    success of Alaska and the United States until now.  



           13              The evidence is now indisputable.  No one can 



           14    deny the federal government, including the Interior 



           15    Department and your Bureau, has at least the appearance of 



           16    being party to an environmental activist strategy to 



           17    eliminate or delay resource development in Alaska.  In 



           18    making this statement, I distinguish the hard-working and 



           19    dedicated BOEMRE employees in Alaska from their policy 



           20    supervisors.  



           21              Our fellow citizens should make no mistake that 



           22    these actions work together to deny the Trans-Alaska 



           23    Pipeline the replacement oil it needs within the next ten 



           24    years to sustain itself as Alaska's economic lifeline.  



           25    Without that lifeline, the secondary gas pipeline birth is 
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            1    threatened with abortion.  Without TAPS we can write off 



            2    90 percent of Alaska's operating budget and, with it, a 



            3    third of the state's economy.  



            4              While I'm disappointed in your Administration's 



            5    regulatory process and reasonable application of your 



            6    powers and the rule of law to date, I pray for hope and 



            7    change and that you and your colleagues strive to better 



            8    serve the public interest and meet the expectations of 



            9    citizens through the 2012 to '17 scoping process.  



           10              Thank you very much.  



           11                    MR. JEFFERY LOMAN:  Maynard Tapp, Rebecca 



           12    Logan.  Wherever Rebecca is, you are after Maynard.  



           13                    MR. MAYNARD TAPP:  Thank you to the board 



           14    here and for -- for all the work that you have folks do.  



           15    I know when you were formerly MMS you were very supportive 



           16    to all of our efforts to develop the Alaskan resources.  



           17              My name is Maynard Tapp.  I'm a partner in a 



           18    small business, Hawk Consultants.  We provide supplemental 



           19    personnel to the oil and gas industry here in Alaska.  We 



           20    are an Alaskan company founded here in 1985.  In 2009 we 



           21    lost 50 employees.  We're also a member of the Alaska 



           22    Support Industry Alliance, which is an organization 



           23    representing 500 members, businesses, and more than 40,000 



           24    Alaskan employees.  



           25              We believe that the OCS should be made available 
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            1    for oil and gas leasing for the following reasons:  The 



            2    United States is in a vulnerable position related to world 



            3    energy consumption.  Oil imports have risen by 20 percent 



            4    over the last few years, and at the same time U.S. oil 



            5    production has declined 14 to 16 percent.  We continue to 



            6    import over 60 percent of our oil.  Where is our energy 



            7    policy?  Opposition to oil and gas exploration and 



            8    production here in Alaska impacts jobs in Alaska and the 



            9    Lower 48, and is a threat to our nation's security.  



           10              Even if we were to get approval tomorrow, 



           11    production from the OCS production will not be available 



           12    for some six to ten years.  Technological development, new 



           13    energy sources, such as fuel cell technology, new natural 



           14    gas technology, wind, wave, and solar are decades away 



           15    from meeting our growing national energy needs.  Can we 



           16    accept a vulnerable and subservient position relative to 



           17    our energy needs?  Do you think the American people will 



           18    accept a damaged economy or stand by while our elders 



           19    freeze up there in New England?  Wars have started over 



           20    problems less than this.  And you might think in terms of 



           21    today's current news.  Have you ever heard the words from 



           22    the halls of Montezuma to the shores of Tripoli?  



           23              We must always be in a position of strength, 



           24    energy independence, flexibility, sustainability when it 



           25    comes to our national security.  Energy is the foundation 
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            1    of our independence and strength in the world.  



            2              Seventy percent of Alaskans and Alaska Natives 



            3    community supports environmentally responsible 



            4    development.  Alaska needs the jobs and the revenues from 



            5    the oil production, and the U.S. needs the energy sources 



            6    for our nation's security and for job stimulation in a 



            7    stagnant economy.  



            8              Exploration and production from OCS is a win, 



            9    win, win for Alaska and the United States.  Oil revenues 



           10    for the government, energy independence for our security, 



           11    and jobs for a stagnant economy.  



           12              Thank you.  



           13                    MR. JEFFERY LOMAN:  Thank you.  Rebecca?  



           14    Steve Pratt.  



           15                    MR. STEVE PRATT:  Thank you.  My name is 



           16    Steve Pratt, P-R-A-T-T.  Thank you for this opportunity.  



           17    Thanks for coming up and talking to us, everybody in 



           18    Alaska.  I'm a small business owner here.  I'm an 



           19    economist.  I'm also the issues committee chairman for a 



           20    group called Consumer Energy Alliance.  Rather than kind 



           21    of repeat all the things that have been said, I'll just 



           22    say ditto to Commissioner Sullivan's comments and the 



           23    things that have gone on before.  



           24              Natural energy security is a huge concern for 



           25    me, my family, and everybody in this nation.  The TAPS -- 
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            1    prospective TAPS shutdown is an incredible potential 



            2    problem for me, my family, my kids, my grandkids.  So I 



            3    encourage you to look at having a robust OCS leasing 



            4    schedule in 2012 to 2017.  You know, Consumer Energy 



            5    Alliance, it -- it really thinks we need to look at all of 



            6    our energy resource.  More access to offshore oil and gas 



            7    resources, increased utilization of alternative energy, 



            8    enhanced energy efficiency and conservation, these things 



            9    are all important, so I won't belabor all the comments, 



           10    other than to say ditto.  



           11              One of the things I do want to leave you with is 



           12    these hearings are not about whether we will have Arctic 



           13    drilling or offshore drilling.  These hearings are about 



           14    whether or not that drilling will occur to produce 



           15    domestic resources with environmental controls that this 



           16    country believes are appropriate.  



           17              We are still going to have Arctic drilling and 



           18    offshore drilling by Russia, by China, by Brazil, by 



           19    Venezuela, et cetera, et cetera, so if you don't lease, 



           20    you are not going to reduce the amount of offshore or OCS 



           21    or Arctic drilling that happens in the world.  So I'd 



           22    leave you with that and, I guess, just suggest to folks if 



           23    you want to take a look at Consumer Energy Alliance, we 



           24    have got some brochures out there, and we really think 



           25    that consumers have a role to play.  
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            1              And thank you very much for listening.  



            2                    MR. JEFFERY LOMAN:  Thank you.  Peter 



            3    Macksey.  And Alicia Egan is next.  



            4                    MR. PETER MACKSEY:  My name's Peter 



            5    Macksey.  I have been a resident for 40 years here.  I 



            6    work for a fabrication company.  I build things.  This 



            7    means a lot of work to me for the next 20 years, I'd like 



            8    to think.  I'm going to do the same thing as Steve and 



            9    tell you that things have already been repeated.  



           10              I'm speaking in favor of the proposed 2012 



           11    through '17 OCS leasing program.  I'd like to see it move 



           12    forward in a timely manner.  I'd like to see it move 



           13    through the permitting process and result in actual 



           14    drilling and production of oil this time.  



           15              I have a paragraph about how much oil is out 



           16    there.  There is a lot.  I have another paragraph about 



           17    how many jobs there are.  The predictions are there is 



           18    jobs through 2057 through this program.  Oil, we've 



           19    already drilled oil wells out there.  We've done it 



           20    successfully with no spills.  



           21              And in closing, people in good faith have 



           22    stepped up and leased land with apparently no actual 



           23    drilling in sight and still support your programs and are 



           24    coming back to the table again.  So we are here asking for 



           25    a chance for jobs, energy independence, and another 30 
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            1    years of oil in the pipeline.  Please give us that chance.  



            2                    MR. JEFFERY LOMAN:  Alicia Egan.  Nick 



            3    Karnos. 



            4                    MR. NICK KARNOS:  Thanks for allowing us 



            5    to participate in the process.  My name's Nick Karnos, 



            6    K-A-R-N-O-S.  I'm an Alaskan businessman, a 



            7    fourth-generation Alaskan.  I've got the fifth generation 



            8    in my house studying in hopes of working in Alaska upon 



            9    graduation.  My family's watched since well before 



           10    statehood as people from other places have come here and 



           11    attempted to dictate how we live and especially how we 



           12    develop our resources.  I can assure you there are no 



           13    stricter regulators than those who work, play, and live in 



           14    Alaska permanently.  



           15              We need help in ushering our state's economic 



           16    development.  When companies are willing to invest in 



           17    helping this cause, facilitation and cooperation are 



           18    needed, not cautionary hindrances.  The Alaska OCS 



           19    development helps our state's economy and helps the effort 



           20    to reduce and U.S. trade deficit and reliance on petroleum 



           21    imports from unstable overseas regimes.  



           22              Our state has attracted global companies willing 



           23    to invest in helping us build a sustainable and prosperous 



           24    future for our kids and grandkids.  Help these willing 



           25    participants move forward in an efficient, safe, 
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            1    responsible and certain manner.  I support the 2012-2017 



            2    OCS leasing program and subsequent commercial development.  



            3                    MR. JEFFERY LOMAN:  Thank you, Nick.  Dan 



            4    McConkey.  And Roger Jenkins after Dan.  



            5                    MR. DAN MCCONKEY:  Hello, everybody.  I'm 



            6    Dan McConkey, and I feel obligated to talk tonight because 



            7    I have been up here 40 years myself, and I came up with 



            8    the Army right before the pipeline.  There wasn't a lot of 



            9    jobs in Alaska.  I left L.A. and there was no jobs at all 



           10    in L.A.  And really in my tenure up here under Schwarzkopf 



           11    playing little war games, there was all this talk about 



           12    the pipeline.  So when I got out, I just stayed in Alaska, 



           13    went right up on the pipe, got to help build the pipeline.  



           14    Memories I will never trade to anybody for anything else.  



           15    I really enjoyed the fact I helped build something that's 



           16    made Alaska what it is today.  



           17              My first daughter has graduated UAA college.  



           18    She's with the State of Alaska, and she is involved in 



           19    social and health care in Alaska, and she's working on the 



           20    film documentary of the health care of Natives through the 



           21    Bush or throughout Alaska.  She is very conscious and, 



           22    like I said, she's a lifetime Alaskan herself.  



           23              When it comes to my son, and his abilities -- I 



           24    said you are going to be an engineer.  I said you pick the 



           25    field.  I left that open for him.  He picked petroleum, 
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            1    and he's now a petroleum engineer for BP.  He hasn't even 



            2    graduated college yet.  He graduates in May from UAF.  



            3              These kids are homespun.  They are educated by 



            4    this state.  They work for this state.  And I'm telling 



            5    you right now, his only requirement to all the oil 



            6    companies that he put out applications to was he wanted to 



            7    remain in Alaska.  He would work for anybody, but he 



            8    wanted to work in Alaska.  And BP Oil was the one who came 



            9    up to that challenge and said we will put you here in 



           10    Alaska and they guaranteed him a job in Alaska.  This will 



           11    guarantee him a job in Alaska.  This will guarantee the 



           12    future of America and Alaskans.  



           13              I hear the concerns about environmental, marine 



           14    protection.  And let me tell you, my son has such a 



           15    moral -- high moral obligation to do things right.  He is 



           16    not going to risk his life, other people's lives, or the 



           17    environment for greed.  My son has high integrity.  And to 



           18    tell me that in five years from now my son won't be safe 



           19    to drill in the Arctic is an insult, an insult to his 



           20    integrity.  He has been part of you guys for his whole 



           21    life and he wants to be part of everybody for the rest of 



           22    his life, and he will always do the right thing.  There is 



           23    no doubt in my mind that you cannot force him to do the 



           24    wrong thing.  



           25              So open up these leases, have these leases, 
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            1    support our children, support our country, and support all 



            2    of us.  And that's what this will do.  This is not just 



            3    one person's greed.  This is all of us.  And I think we 



            4    can all work together and do it safely.  I would rather 



            5    see him work here than South America, Mideast or anywhere 



            6    else where I would never feel safe.  I would never feel 



            7    like he's in a safe environment.  I only will feel safe if 



            8    he's here in Alaska or if he's here in America working.  I 



            9    do not want him to have to leave this country because 



           10    there is no work for him here because we can't do 



           11    anything.  



           12              So please have the lease sale.  I totally 



           13    support it.  Thank you.  



           14                    MR. JEFFERY LOMAN:  Roger Jenkins.  



           15                    MR. ROGER JENKINS:  You are an 



           16    imposing-looking crowd.  I'm Roger Jenkins, J-E-N-K-I-N-S.  



           17    And for the four past decades, this has been my home.  At 



           18    that time I spent a decade and a half with engineering 



           19    administration with the City and Municipality of 



           20    Anchorage.  The last 15 years I have been the city manager 



           21    of four small Alaskan communities.  And I even was elected 



           22    to the Alaska House of Representatives.  



           23              From my perspective, the record of the Statehood 



           24    Act, ANCSA and ANILCA are strewn with broken promises.  



           25    Onerous regulations only make it worse.  A half century 
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            1    ago Alaska became a state.  A quarter century ago we 



            2    enjoyed some of the highest per capita income in the 



            3    nation.  Our oil industry was robust, pulp and sawmills, 



            4    placer mining and fishing flourished.  Today our standard 



            5    of living has fallen to the middle of the nation.  



            6              What happened?  Oil production has fallen.  If 



            7    it falls much more, I'm not going to tell you, the 



            8    pipeline will be dismantled.  Clinton destroyed the timber 



            9    industry.  Salmon prices have crashed.  We had something 



           10    like the 11th largest production of salmon in this -- in 



           11    the state ever this year, but we are only getting paid 



           12    half or a third what we did 15, 20 and 30 years ago.  



           13              There are only five hard rock mines in Alaska 



           14    today.  Alaska's resource ability to help the rest of the 



           15    country is waning.  America's economy is dying.  



           16    Unemployment is above, nationally, 10 percent with no end 



           17    in sight.  Trillions of borrowed spending mortgage our 



           18    descendents.  Upside down foreign imports further the debt 



           19    load.  



           20              We cannot go from oil today to windmills 



           21    tomorrow without bankrupting America's economy.  It is 



           22    simply folly to believe that America can become energy 



           23    self-sufficient without keeping our shallow water OCS open 



           24    for possible development and permitting.  



           25              Indeed, talk of freezing OCS development is a 
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            1    cheap and politically disingenuous suggestion not based 



            2    upon any empirical real world consideration.  Contrary to 



            3    BP's situation in the Gulf, the oil industry has developed 



            4    safe drilling systems covering larger areas with smaller 



            5    footprints since Prudhoe was discovered.  Further, the 



            6    Alaska pipeline design survived a magnitude eight Denali 



            7    Fault earthquake without breaking.  



            8              Finally, to leave Alaska's -- America's Outer 



            9    Continental Shelf choice geological terrains undrilled is 



           10    simply criminal.  It is another broken promise.  These 



           11    type of decisions threaten the future of everyone in 



           12    America.  Now is the time to say drill OCS, and this time 



           13    let's mean it.  



           14                    MR. JEFFERY LOMAN:  Representative 



           15    Johnson, Craig Johnson.  



           16                    MR. CRAIG JOHNSON:  I'll make this very 



           17    brief.  We have all heard the numbers.  We all know what's 



           18    happening to TAPS.  I applaud the Administration for 



           19    looking forward.  I think it's great.  I think it's where 



           20    we need to be.  But I don't think we can address this 



           21    purely until we look in the rearview mirror.  Five years, 



           22    $5 billion, not a well.  



           23              It takes 43 days to get a permit in the Gulf of 



           24    Mexico.  Five years, $5 billion, not a well.  



           25              Can you imagine being the young executive from 
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            1    Shell who runs into the boardroom and says, hey, I've got 



            2    a great idea.  Let's go buy some leases up in Alaska; or 



            3    the executive at Conoco who runs in and says, Boss, I've 



            4    got a great idea.  Let's buy these leases, man, they are 



            5    great.  Five years, $5 billion, two engineers out of a job 



            6    because they just got kicked out of the boardroom.  



            7              You can't go forward until you look back.  Give 



            8    us the right.  Give us the final permit.  Let Shell do -- 



            9    let them spend that $5 billion that the federal government 



           10    has taken and already spent many, many, many times over.  



           11    Honor that agreement.  Honor that contract.  Let us drill 



           12    today.  



           13              Keep looking to the future, but you can't go 



           14    forward without looking backwards in this case.  Thank 



           15    you.  



           16                    MR. JEFFERY LOMAN:  Thank you.  



           17    Representative Pruitt.  State Representative Pruitt.  



           18                    MR. LANCE PRUITT:  Thank you.  Like you 



           19    said, my name is Representative Pruitt, and in that role I 



           20    am honored to get to chair or co-chair the energy 



           21    committee here in Alaska.  And I just want to make this 



           22    quick point because we have had -- some of these things 



           23    have been expressed very eloquently, and I agree with 



           24    them.  



           25              But in our state, we are very effectively 
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            1    looking at ways to conserve.  We are very effectively 



            2    looking at ways to have sources of energy that do not come 



            3    from hydrocarbons.  But one thing that I have learned is 



            4    we still need those hydrocarbons.  And if we need the 



            5    hydrocarbons, then that means every other state needs 



            6    those hydrocarbons because they are not doing some of the 



            7    same things that we are doing here in this state to be 



            8    effective and conserve our resources.  



            9              So why would we look outside of our country to 



           10    other people losing jobs within this state; why would we 



           11    look outside of our country to other places where they are 



           12    going to bring to us oil that was not as environmentally 



           13    friendly -- pulled out of the ground in an environmentally 



           14    friendly way?  It's almost like buying clothes when you 



           15    know that the company that manufactured those used a 



           16    sweatshop.  Why would you do that if you are against 



           17    sweatshops?  It's the same thing.  So I very much support 



           18    this.  



           19              I want to add one other piece.  I've met a lot 



           20    of people in the last couple years.  And the worst thing 



           21    that you will ever encounter is when you meet someone on 



           22    the street that's crying because they can't afford to give 



           23    their kids basic necessities because they are a skilled 



           24    worker but they can't find the job they need in their own 



           25    state.  I think it's time to open it up.  
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            1                    MR. JEFFERY LOMAN:  John Carman.  



            2                    MR. JOHN CARMAN:  My name is John Carman, 



            3    C-A-R-M-A-N.  I'm the president of Home State Mortgage.  



            4    We just happen to be right next door here, so I thought I 



            5    better come over and say something.  I actually would like 



            6    to -- again, the comments that everybody has made so far 



            7    have been very eloquent.  I agree with every single one of 



            8    them.  They are absolutely important points.  



            9              In addition, I don't know -- oil is at $100 a 



           10    barrel today.  I was a finance and economics major.  The 



           11    one thing I know is supply and demand.  If you don't have 



           12    enough supply and the demand is out there, the price goes 



           13    up.  I don't know what price we want oil to be at, but if 



           14    we don't start developing some of these resources, which 



           15    are still five and ten years out, we remain hostage to the 



           16    Middle East.  



           17              And I think our national security -- I think 



           18    it's kind of ridiculous that this small room here in 



           19    Alaska is deciding this issue that's so important to the 



           20    whole United States for their economic security and their 



           21    oil independence.  



           22              So that's all I've got to say.  



           23                    MR. JEFFERY LOMAN:  Thank you, John.  Tom 



           24    Maloney.  



           25                    MR. TOM MALONEY:  By the way, we kind of 
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            1    feel like a TV show.  Welcome Back, Kotter.  It was 



            2    November 9th, we were all in this very same room.  By the 



            3    way, my name is Tom Maloney, M-A-L-O-N-E-Y.  I'm a 



            4    resident of Anchorage, Alaska.  



            5              And just to add to what some of my colleagues 



            6    here have said -- and by background, I am a CPA, CMA, CFP, 



            7    so I thought this was a pretty good cover from the Wall 



            8    Street Journal this week:  Arab Unrest Stuns Markets.  It 



            9    talks about price of oil goes up 8.5 percent in one day.  



           10    You don't have to be a CPA to look at that unprecedented 



           11    chart back there that says 0, 0, 0, 0, 0, 0, 0, 0, 0, 0 



           12    exploratory wells drilled in the last few years.  That is 



           13    a record of performance that any boardroom would fire 



           14    people from.  



           15              Speaking about investments -- and some people 



           16    have indicated the monies that Shell, ConocoPhillips and 



           17    others have spent in the last few years.  How do you think 



           18    somebody like me as a shareholder of those companies feels 



           19    about 0, 0, 0, but a lot of cash flow going out?  How do 



           20    we get dividends?  How do we get jobs?  How do we do 



           21    anything for our kids?  



           22              I had somebody ask me tonight because I did give 



           23    testimony last time on behalf of my son, who is studying 



           24    to be a certified welding inspector, and he wanted me to 



           25    give you an update.  He did think he had a job out -- with 
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            1    a contractor out with the OCS activities this year, but 



            2    he, along with about 800 other people, are disappointed 



            3    that there won't be any activity this year.  He wanted me 



            4    to let you know that people like him need jobs.  Companies 



            5    like all the people that are here believe in workforce 



            6    development.  People like the governor, Commissioner 



            7    Sullivan, spend a lot of time and money on workforce 



            8    development for Alaskans without jobs.  We can't train and 



            9    develop our own.  Let's get it going.  I strongly support 



           10    OCS.  Thanks.  



           11                    MR. JEFFERY LOMAN:  Thank you.  Geoff 



           12    Haddad.  



           13                    MR. GEOFF HADDAD:  Thanks.  My name is 



           14    Geoff Haddad.  I'm the Alaska exploration manager for 



           15    ConocoPhillips.  And I'm here today in support of lease 



           16    sales in the Beaufort and Chukchi Seas being included as 



           17    part of the 2012-2017 leasing program.  



           18              ConocoPhillips understands the value in 



           19    developing all forms of energy, but even with aggressive 



           20    alternative energy research and development, most sources 



           21    estimate that fossil fuels will still represent more than 



           22    80 percent of the total energies applied even by 2030.  In 



           23    addition, the United States currently produces only 



           24    approximately 40 percent of the oil it uses each day, so 



           25    the majority of our oil must be imported.  With the 
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            1    current turmoil in the Middle East, it seems even more 



            2    important for the United States to get more of its oil 



            3    from domestic sources.  



            4              ConocoPhillips is one of the largest owners of 



            5    State and federal leases in Alaska, a major owner in the 



            6    three largest oil fields in Alaska's North Slope, operator 



            7    of both Kuparuk and Alpine Oil Fields, and an operator in 



            8    the Alaska Cook Inlet.  Our company has decades of safe 



            9    and environmentally responsible operating experience in 



           10    Arctic conditions.  We also bring decades of experience in 



           11    preparing our permit applications and operational plans 



           12    for activities in the Arctic.  



           13              ConocoPhillips has been Alaska's most aggressive 



           14    explorer, but our recent efforts in the National Petroleum 



           15    Reserve of Alaska have not been successful in finding 



           16    large stand-alone fields, and that has contributed to our 



           17    surrendering of more than two million acres in the North 



           18    Slope since 2007; basically, letting go of almost all of 



           19    our acreage in NPRA.  



           20              In addition, after 40 years of exploration 



           21    drilling in the North Slope, ConocoPhillips did not drill 



           22    an exploration well in 2010 and will not be drilling an 



           23    exploration well in 2011.  Instead, the company is focused 



           24    elsewhere in the Lower 48 and Canada and elsewhere in the 



           25    world, but we have a keen interest still in the OCS in 
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            1    Alaska.  



            2              It has been estimated that Alaska's OCS holds 



            3    some of the largest untapped conventional hydrocarbon 



            4    resources in the United States, with billions of barrels 



            5    of oil and trillions of cubic feet of gas, and 



            6    ConocoPhillips sees great prospectivity, particularly in 



            7    the Chukchi Sea as demonstrated by our investment of $506 



            8    million in 98 OCS leases in 2008.  



            9              Since then, ConocoPhillips has spent tens of 



           10    millions of dollars on environmental studies working with 



           11    other offshore operators, universities, research 



           12    institutions and local stakeholders on a multiyear program 



           13    collecting biological, oceanographic, and air quality data 



           14    in the Chukchi Sea.  This program has contributed to the 



           15    existing scientific knowledge base of the Arctic OCS and 



           16    has been well received by North Slope communities and 



           17    several environmental groups.  These studies are being 



           18    done in support of our plans to drill an exploration well 



           19    in the Chukchi Sea in 2013.  



           20              As everyone here should know, Alaska's North 



           21    Slope production continues to decline with TAPS currently 



           22    flowing at a third of the pipeline capacity.  Onshore 



           23    exploration in Alaska has not resulted in oil discoveries 



           24    sufficient to fully stem the decline in supply to TAPS.  



           25    The Arctic OCS waters, particularly the Chukchi Sea, have 
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            1    the potential to significantly extend the life of TAPS, 



            2    keeping this critical link for domestic supplies of oil in 



            3    operation.  



            4              We believe that working together, government and 



            5    industry can develop a plan for careful exploration and 



            6    production of oil within the Arctic OCS waters.  If 



            7    exploration efforts are successful, new OCS resources 



            8    would play a vital role in decreasing America's dependence 



            9    on foreign oil, creating thousands of American jobs, and 



           10    generating new sources of income for federal and state 



           11    governments.  At the same time it will assure a steady 



           12    supply of oil during this critical period while America 



           13    balances fossil fuel energy with other types of energy.  



           14              In closing, ConocoPhillips supports the proposal 



           15    to further analyze the Chukchi and Beaufort Sea planning 



           16    areas for leasing as part of this program and urges the 



           17    Secretary of the Interior to continue to include those 



           18    areas as part of the 2012-2017 OCS leasing program.  



           19              We also support steady progress for already 



           20    leased acreage in the Chukchi Sea, and we are committed to 



           21    explore the Chukchi Sea responsibly with respect for the 



           22    environment and in a manner that also respects the 



           23    subsistence way of life of the residents of Alaska's North 



           24    Slope.  



           25              We will provide more comprehensive written 
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            1    comments by March 31.  Thank you.  



            2                    MR. JEFFERY LOMAN:  Scott Thorson, and 



            3    after Scott, Pete Stokes.  Then we're going to take a 



            4    ten-minute break for those that have sent us notes along 



            5    those lines.  



            6                    MS. SCOTT THORSON:  Good evening.  My name 



            7    is Scott Thorson, T-H-O-R-S-O-N.  I'm here representing 



            8    myself this evening.  I'll keep it short because a lot of 



            9    people want to speak.  Basically I'm all for drilling in 



           10    the offshore area, and I really want to urge the federal 



           11    government to honor their agreements with Shell and let 



           12    them start drilling as soon as possible.  



           13              Thank you.  



           14                    MR. PETE STOKES:  I'm Pete Stokes.  I grew 



           15    up in Alaska, educated in Alaska, worked in Alaska.  My 



           16    three kids are all here in Anchorage, all professionals.  



           17    Have a couple of grandkids already.  I started when I was 



           18    very young.  But in any case, what I suggest is everybody 



           19    that has talked up until now has very valid points.  And 



           20    really it's really critical for the State of Alaska to 



           21    help supply energy for the rest of the U.S.  



           22              We have got literally world class resources and 



           23    basins here that don't exist other places in the U.S. or, 



           24    if they are, they are in very deep and tough places to get 



           25    them, like the ultra deep water in the Gulf of Mexico.  We 
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            1    definitely can produce them here in an environmentally 



            2    sound way.  



            3              The State is very dependent on developing their 



            4    resources.  We don't have a natural market environment to 



            5    where we can build things and sell them.  We are very 



            6    remote from a lot of areas, so most of us in this room are 



            7    very dependent on developing natural resources, and all of 



            8    us are very dependent on the revenue that comes to the 



            9    state because of that.  



           10              So just in closing -- I know everybody wants a 



           11    break.  Once again, this is a great place to develop 



           12    additional oil.  We are here to help the U.S. get out of 



           13    some of the conundrums that we have around the world of 



           14    importing oil, and it is a -- it is a bridge to other 



           15    energy alternatives in the future.  Thank you.  



           16                    MR. JEFFERY LOMAN:  Okay.  We are going to 



           17    take a ten-minute break, and we will start back up in ten 



           18    minutes.  Ten-minute break.  



           19               (A break was taken.)



           20                    MR. JEFFERY LOMAN:  I need you to take 



           21    your seats because we are going to close those doors 



           22    expeditiously.  



           23                    MR. WILL CHINN:  Good evening, everyone.  



           24    My name is Will Chinn.  I first came to the state in '81.  



           25    I worked for a placer miner at Manley Hot Springs, 
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            1    commercial fished my way through college in Bristol Bay 



            2    after that, and now I'm in the oil and gas industry.  So 



            3    good evening, everybody.  



            4              I'm here tonight to urge the BOEM to ensure the 



            5    programmatic EIS for the proposed 2012-2017 Outer 



            6    Continental Shelf leasing program moves forward in an 



            7    efficient manner and that it does not further exclude 



            8    offshore Alaska and the Gulf of Mexico from responsible 



            9    oil and gas development.  



           10              In establishing a robust 2012-2017 OCS oil and 



           11    gas leasing program, BOEM must balance environmental and 



           12    economic considerations and ultimately decide to move 



           13    forward with responsible oil and gas development.  



           14    Exploration production can and should proceed in a safe 



           15    manner.  The Alaska OCS could produce one to two million 



           16    barrels per day, boosting current U.S. production by 20 to 



           17    40 percent.  At today's prices, slashing imports that much 



           18    would reduce the nation's trade deficit up to $65.7 



           19    billion.  



           20              The last year the U.S. sent $260 billion 



           21    overseas for crude, accounting for nearly half of the 



           22    country's $500 billion trade deficit, a practice that must 



           23    be stopped.  



           24              BOEM should not hold lease sales unless it truly 



           25    intends to allow exploration in a responsible and timely 
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            1    manner.  In February 2008, Lease Sale 193 on tracts in the 



            2    Chukchi Sea netted taxpayers more than 2.6 billion.  



            3    Companies seeking to explore those tracts, however, had 



            4    been unable to drill due to numerous regulatory and 



            5    permitting delays resulting from endless litigation from 



            6    well funded NGOs; NGOs, I might add, that are funded by 



            7    the wealthiest families in America that years ago made 



            8    their fortunes in oil, timber, steel, mining, and 



            9    manufacturing.  



           10              The responsible development of potentially 



           11    immense oil and gas deposits in the Arctic would 



           12    significantly boost Alaska's economy, extend the life of 



           13    the Trans-Alaska Pipeline, and improve the economic 



           14    ability of the proposed natural gas pipeline.  



           15              For every barrel of oil America refuses to 



           16    develop domestically, we'll have little choice but to 



           17    import an equal amount from overseas where very different 



           18    environmental regulations apply.  The United States must 



           19    continue to pursue new oil and gas development while we 



           20    strive to develop and utilize alternative and renewable 



           21    sources of energy.  



           22              Like it or not, we will rely on oil and natural 



           23    gas for transportation, electricity, manufacturing, 



           24    consumer goods and several other uses that are part of our 



           25    everyday lives.  
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            1              In conclusion, I urge BOEM to engage industry 



            2    and move forward with exploration and development of our 



            3    energy resources in the Chukchi and Beaufort Seas.  Quit 



            4    importing foreign oil and shipping our jobs overseas.  



            5    Make our country an example worldwide for what responsible 



            6    oil and gas development can be.  



            7              Thank you.  



            8                    MR. JOHN STURGEON:  Thank you very much.  



            9    I thank you very much for coming tonight, and especially 



           10    standing during all of this.  That's very admirable.  



           11              Again, my name is John Sturgeon, 



           12    S-T-U-R-G-E-O-N.  It's amazing how she does that.  



           13                    MR. JEFFERY LOMAN:  She's really good. 



           14                    MR. JOHN STURGEON:  She is good.  You 



           15    watch that screen go, you can't believe it.  



           16              But anyway, I'm a 41-year resident of Alaska and 



           17    I have spent -- made my living as a logger during that 



           18    time.  I support expanded leasing in the Beaufort Sea and 



           19    Chukchi Sea.  Alaska's economy is based on oil and is not 



           20    likely to change any time soon.  



           21              Most of the land in Alaska is owned by the 



           22    federal government and, very unfortunately, as the 



           23    commissioner talked about today, there is a lot of not 



           24    open for business signs on that land.  For example, the 



           25    Tongass National Forest -- that's something that's very 
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            1    dear to my heart -- has a sustained allowable count of 



            2    about 500 million board feet, and they sell about 20 



            3    million board feet a year.  That's what they are doing 



            4    with the federal lands down in the Southeast Alaska.  I 



            5    urge that that not happen to North Slope production.  



            6              The people that object to oil development in 



            7    Alaska, I have not seen them offer any feasible 



            8    alternative to sustaining Alaska's economy.  The essential 



            9    services that taxes provide from oil companies are very, 



           10    very critical to this state.  I can't imagine what it 



           11    would be without oil in this state.  You look at the 



           12    Performing Arts Center, you look at the things we are able 



           13    to do with our schools, our universities, those are all 



           14    because of oil dollars and taxes that they pay.  And right 



           15    now I don't see any alternative to oil that can ever 



           16    replace oil.  It's not going to be timber.  Mining is 



           17    doing real well, but it's not going to be fishing.  It's 



           18    not going to be tourism.  There is nothing to replace oil.  



           19              So I would -- in conclusion I would urge that 



           20    the OCS program go forward in the Beaufort and Chukchi 



           21    Sea.  Thank you very much for taking the time listening to 



           22    us tonight.  



           23                    MR. JEFFERY LOMAN:  I don't know if Deb 



           24    Brolini wanted to speak.  She didn't -- you did.  Check 



           25    the box.  
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            1                    MS. DEB BROLINI:  What box? 



            2                    MR. JEFFERY LOMAN:  That you wish to 



            3    testify.  



            4                    MS. DEB BROLINI:  I'm testifying this 



            5    evening in support of lease sales in the Chukchi and 



            6    Beaufort Seas.  I'm an Alaskan parent who is concerned 



            7    about Alaska's economy and our country's national 



            8    security.  I have a daughter 14 and a son 12, and their 



            9    father and I will be making college decisions soon.  And 



           10    those decisions will be based on whether or not our 



           11    children will be able to return to Alaska after college.  



           12              I'm a 35-year Alaskan who would like my children 



           13    to have the same opportunities I did growing up here and 



           14    have a promising future.  Please do not forget about my 



           15    children Lindsey and Ben, whose children's futures are in 



           16    your hands because the decisions you make impact them and 



           17    the citizens of the state of Alaska.  You see, Alaska's 



           18    economy is dependent on the Trans-Alaska Pipeline and 



           19    keeping it full.  



           20              I'm really not interested in uprooting my family 



           21    and leaving Alaska because Alaska is home and there is no 



           22    place like it.  You and the Obama Administration have an 



           23    opportunity to help keep our pipeline full and offer 



           24    opportunities to move Alaska forward.  Thank you.  



           25                    MR. JEFFERY LOMAN:  Lynn Johnson.  We are 
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            1    going to try to go really fast, and I'm going to ask you 



            2    to summarize your comments as fast as you possibly can.  



            3              We are really interested in what you have to say 



            4    about leasing between 2012 and 2017 holding oil and gas 



            5    lease sales.  



            6                    MR. LYNN JOHNSON:  I've got one opening 



            7    sentence.  Thank you for taking the time this evening to 



            8    hear Alaska's citizens' views on OCS leasing, especially 



            9    on a Friday evening on the first weekend of Fur Rondy.  



           10    I'm Lynn C. Johnson, President and last of the founders of 



           11    Dowland-Bach Corporation, a 36-year-old specialty 



           12    manufacturing firm.  I'm a big proponent of responsible 



           13    resource development.  I classify myself as a realist.  We 



           14    need crude oil for oil and gas, fuel, heat, chemicals for 



           15    nylons, plastic, polypropylene, as well as 



           16    pharmaceuticals.  



           17              I lived through the Arab Oil Embargo of 1973.  



           18    Gas lines were no fun.  Alaskan jobs are definitely a 



           19    concern, but a larger factor is our national security.  We 



           20    cannot afford to become dependent on foreign energy.  



           21              I strongly urge your committee to include the 



           22    Chukchi, Beaufort, and Cook Inlet areas in the Interior 



           23    Department's 2012-2017 leasing plan.  I absolutely support 



           24    expanded and continued future offshore leasing in Alaska.  



           25              Thank you.  
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            1                    MR. JEFFERY LOMAN:  Thank you very much.  



            2    Paul McIntosh, followed by Stacey Dean.  



            3                    MR. PAUL MCINTOSH:  My name is Paul 



            4    McIntosh, M-C-I-N-T-O-S-H.  I live in Anchorage.  And I'd 



            5    like to begin by endorsing the comments of the RDC members 



            6    and staff who have testified before me.  I believe in 



            7    responsible resource development.  I also believe in 



            8    accountability in resource management agencies and in the 



            9    resource development industry.  



           10              Regarding the OCS leasing program, I support a 



           11    robust OCS leasing program in Alaska.  The U.S. is going 



           12    to buy oil and gas from somewhere; where else in the world 



           13    is there a stronger regulatory system to protect the 



           14    environment while developing the resource?  I say we 



           15    should develop our own resources.  The Bureau of Ocean and 



           16    Energy Management should do its job and develop a 



           17    significant responsible leasing program so the industry 



           18    can do its job and develop the resources.  



           19              Thank you.  



           20                    MR. JEFFERY LOMAN:  Thank you.  Stacey 



           21    Dean, and after Stacey, Cody Lee.  



           22                    MS. STACEY DEAN:  Hi.  My name is Stacey 



           23    Dean.  I'm a small business owner here in Anchorage.  I'm 



           24    not associated with the oil and gas industry, but I am 



           25    dependent on the oil and gas industry to invest in Alaska.  
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            1    If the permitting and leasing process continues to be 



            2    difficult, the oil companies will turn elsewhere for 



            3    development.  We need to keep them here investing in 



            4    Alaska.  My fear is that they won't invest and our economy 



            5    will be devastated.  If that were to happen, I don't see 



            6    how we would be able to stay in business, which would mean 



            7    I'll have to lay off my small group of employees.  



            8              But we do look forward to continued development 



            9    in Alaska.  Thank you.  



           10                    MR. JEFFERY LOMAN:  Cody Lee followed by 



           11    Kate Williams.  



           12                    MR. CODY LEE:  Thank you.  My name is Cody 



           13    Lee.  I'm a small business owner here in Anchorage, and 



           14    I'm also vice president of the Home Builders Association 



           15    here in Anchorage.  And I think what's been said pretty 



           16    well, all the good things that oil does for our community.  



           17    And for me to sustain my small business and for the 



           18    members of our association to sustain their businesses, we 



           19    need oil development in those leases.  



           20              Thank you.  



           21                    MR. JEFFERY LOMAN:  Thank you very much.  



           22    Kate Williams followed by Steve Borell.  



           23                    MR. KATE WILLIAMS:  My name is Kate 



           24    Williams, and I'm the Regulatory Affairs Representative 



           25    for the Alaska Oil and Gas Association.  I am speaking 
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            1    today on behalf of the American Petroleum Institute AOGA.  



            2    API is a national trade association that represents over 



            3    450 members involved in all aspects of the oil and natural 



            4    gas industry.  AOGA is a private nonprofit trade 



            5    association whose members companies account for the 



            6    majority of oil and gas exploration, development, 



            7    production, transportation, refining and marketing 



            8    activities in Alaska.  We appreciate this opportunity to 



            9    speak on the scoping of the programmatic environmental 



           10    impact statement for the 2012-2017 OCS leasing program.  



           11              We believe the lease sales in the Beaufort and 



           12    Chukchi Seas in Cook Inlet must be included as part of the 



           13    2012-2017 program.  



           14              Our nation's long-term energy security depends 



           15    upon diversity of sources of supply.  U.S. domestic 



           16    production is mostly made up of modest amounts from 



           17    hundreds of thousands of wells and thousands of oil and 



           18    gas fields, both onshore and offshore.  The majority of 



           19    our current production comes from fields that could be 



           20    characterized as only a few weeks or months of supply.  



           21              The U.S. needs a constant supply of new 



           22    discoveries to replace declining production from existing 



           23    and end-of-life wells to meet our nation's growing demand 



           24    for energy.  Otherwise production will fall, creating a 



           25    supply/demand imbalance that will have adverse impacts on 
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            1    imports and prices for American businesses, consumers, and 



            2    homeowners.  



            3              The Beaufort and Chukchi Seas hold an estimated 



            4    27 billion barrels of oil and 132 trillion cubic feet of 



            5    natural gas.  This represents a resource base that would 



            6    place Alaska holding the eighth-largest oil reserves in 



            7    the world ahead of Nigeria, Libya, Russia and Norway.  



            8              Recent studies found that by developing Alaska's 



            9    offshore oil and gas supplies, over 54,000 new American 



           10    jobs will be created, as well as 145 billion in new 



           11    payroll, including 63 billion to employees in Alaska and 



           12    82 billion to employees in the rest of the United States.  



           13              Additionally, an estimated 167 billion would be 



           14    generated for the federal government, 19 billion for 



           15    Alaska's state and local governments, and 6.5 billion for 



           16    other state governments.  Clearly, OCS production and the 



           17    jobs and revenues it would create would help turn the tide 



           18    of our country's economic downturn.  Unfortunately, recent 



           19    policies have delayed needed approvals for exploration of 



           20    previously issued oil and gas leases in the Beaufort and 



           21    Chukchi Seas, threatening the long-term viability of the 



           22    Trans-Alaska Pipeline system.  



           23              The volume of oil flowing through the pipeline 



           24    has decreased over 1.5 million barrels per day since peak 



           25    production in the early 1990s.  With the U.S. 
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            1    underutilizing TAPS at this rate at a cost of $93 per 



            2    barrel in 2011, Americans will spend over 47 billion more 



            3    this year on foreign oil exports.  Without new sources of 



            4    crude supply in Alaska, TAPS is at risk of shutting down, 



            5    threatening this lifeline of domestic supply.  



            6              Exploring for oil and gas offshore in Alaska is 



            7    not new.  Focusing on the Arctic, a total of 30 wells have 



            8    been drilled in the Beaufort Sea and five wells drilled in 



            9    the Chukchi Sea, all without incident.  Industry's ability 



           10    to operate safely and in an environmentally responsible 



           11    manner in the Arctic has been demonstrated for five 



           12    decades.  Alaska's oil and gas operations have been a 



           13    proving ground for technologies that have steadily reduced 



           14    both the footprint and impacts of exploration and 



           15    production activities that the industry undertakes.  



           16              In Alaska, the oil and gas industry has proven 



           17    itself to be a partner in the development of the Arctic 



           18    and expanding our knowledge of the arctic environment.  



           19              The U.S. has vast oil and gas resources in the 



           20    OCS that should play a critical role in meeting America's 



           21    future energy demand, providing jobs and fueling the 



           22    economic.  API and AOGA strongly urge the Secretary to 



           23    include analysis of the Beaufort and Chukchi Sea and Cook 



           24    Inlet planning areas as part of the 2012-2017 OCS leasing 



           25    program.  
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            1              In closing, we appreciate the opportunity to 



            2    comment on the effort to scope the PEIS for the 2012-2017 



            3    program.  The oil and natural gas industry stands ready to 



            4    invest in safe exploration and development of the Alaskan 



            5    OCS.  



            6                    MR. STEVE BORELL:  My name is Steve 



            7    Borell.  I'm the Executive Director of the Alaska Miners' 



            8    Association.  I'm testifying on behalf of the association 



            9    tonight.  



           10              The mining industry depends on oil and gas 



           11    production for all we do.  There are no alternatives for 



           12    these products.  We want to buy these materials from 



           13    domestic sources, not from the Middle East.  America and 



           14    Alaska need the oil and gas that is in the OCS in Alaska 



           15    and throughout the rest of the country.  The recent 



           16    turmoil in North Africa and the Persian Gulf are testimony 



           17    to why we need Alaska OCS oil and gas now and all around 



           18    the country.  The oil industry has proven that oil and gas 



           19    can be developed safely in the Arctic.  



           20              We urge that Alaska's OCS be opened for leasing 



           21    and that companies be allowed to actually drill the leases 



           22    and develop them into producing wells, adding to the 



           23    pipeline.  Please do include drilling in leasing in the 



           24    Beaufort, Chukchi Sea, Cook Inlet in the next program.  



           25              Thank you.  
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            1                    MR. JEFFERY LOMAN:  Thank you.  Gary 



            2    Wells.  Paul Glavinovich. 



            3                    MR. PAUL GLAVINOVICH:  I'm Paul 



            4    Glavinovich.  I don't know how coincidental it is, but two 



            5    miners back to back here.  I'm not in the petroleum 



            6    industry.  Like I said, I'm a miner.  I'm totally 



            7    dependent upon the petroleum industry, however, to keep my 



            8    business functioning.  I'm self-employed, primarily now as 



            9    a mining consultant.  



           10              I'm here tonight to support unequivocally the 



           11    offshore leasing effort, and I urge you to continue that.  



           12    And I endorse everything that's been said here prior to my 



           13    comment.  



           14                    MR. JEFFERY LOMAN:  Reed Christensen, and 



           15    Ben Mohr is next.  



           16                    MR. REED CHRISTENSEN:  Thank you.  You 



           17    know, when I told my friends I was coming here to testify 



           18    tonight, they all replied with the same question.  Who is 



           19    BEAMER [pronunciation], BOEMRE, BUMMER, B who?  



           20                    AN UNIDENTIFIED SPEAKER:  BOEMRE.      



           21                    MR. REED CHRISTENSEN:  On your own website 



           22    it describes the Department of Interior's Bureau of Ocean 



           23    Energy Management, Regulation, and Enforcement as the 



           24    federal agency responsible for overseeing the safe and 



           25    environmentally responsible development of energy and 
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            1    mineral resources on the Outer Continental Shelf.  



            2              I just want to leave you with another analogy.  



            3    I really like Lance Pruitt's analogy of the sweatshop.  We 



            4    are all wearing clothes.  That's a good thing.  And I 



            5    think it would be equally false to say, well, let's not 



            6    use those or not get those, and if we were getting them -- 



            7    forced to get them elsewhere from a sweatshop, we wouldn't 



            8    want to do that.  The same with oil and where we are 



            9    getting it.  



           10              But I wanted to follow up with the lease sales, 



           11    that we support the lease sales, but along with the sales 



           12    is a direct implication that something will happen with 



           13    those leases.  I think it would be equivalent to the Muni 



           14    having a land sale here in Anchorage and raising money for 



           15    the Muni and also for the responsible development of lands 



           16    in the Muni, but then after the sale, the leaseholders 



           17    would go to the Muni to get their building permit and they 



           18    would say, well, come back later.  See you next year.  We 



           19    don't know what's going on with it.  



           20              So not only do I strongly support the lease 



           21    sale, but a follow-up with the direct implication that the 



           22    leaseholders will be allowed to follow the same mission as 



           23    BOEMRE, the responsible development of energy and mineral 



           24    resources on the Outer Continental Shelf.  Thank you.  



           25                    MR. JEFFERY LOMAN:  Ben Mohr and then 
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            1    Jason Brune.  And after Jason is Paul Kendall.  



            2                    MR. JASON BRUNE:  Thank you.  For the 



            3    record, my name is Jason Brune, B-R-U-N-E.  I am a 



            4    biologist and an environmental scientist.  I support lease 



            5    sales for the 2012 and 2017 in the OCS.  I also support 



            6    them actually being allowed to drill in those leases.  



            7              As a biologist, development has funded much of 



            8    the research that's happened in Alaska.  Caribou 



            9    populations, whale populations, polar bear populations, 



           10    much of what we know about these populations is thanks to 



           11    the research that's been funded by the oil industry.  



           12              The oil industry also has a very keen emphasis 



           13    on the production of subsistence resources and subsistence 



           14    ways of life.  In fact, I would say it's a priority for 



           15    them.  They work closely with the North Slope Borough, 



           16    with ASRC, with other entities to ensure that the 



           17    subsistence way of lifestyle is not impacted and, indeed, 



           18    it's maintained.  And without jobs on the North Slope, 



           19    those cultures, those ways of life, will go away.  



           20              Meanwhile, Shell was just awarded a 



           21    sustainability award from the Alaska SeaLife Center for 



           22    the research that it's done and that it's continuing to do 



           23    and committed to do, over $5 million in the upcoming few 



           24    years in the OCS in the area that's in question today.  At 



           25    the same time, ConocoPhillips also has a very rigorous 
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            1    scientific program.  What research is being funded by 



            2    those that are opposing development in the OCS?  None.  



            3              If we don't develop our natural resources here, 



            4    where will we develop them?  Do we really want to import 



            5    oil from Russia in single hulled tankers like we are, like 



            6    we did a few weeks ago when the leak happened in the 



            7    pipeline?  And by the way, that leak didn't leak one drop 



            8    into the environment.  Absolutely not.  It's crazy.  We 



            9    need to think globally and develop locally in our OCS off 



           10    of Alaska.  



           11              Thank you.  



           12                    MR. JEFFERY LOMAN:  Paul Kendall and then 



           13    Jane Herndon.  Jane?  After Jane, Rocky Dippel.  



           14                    MR. PAUL D. KENDALL:  Thank you.  Paul D.  



           15    Kendall.  Ladies and gentlemen, my name's Paul D. Kendall.  



           16    And I'm an energy-in-harmony activist and researcher.  Let 



           17    me repeat that.  I'm an energy-in-harmony activist and 



           18    researcher.  And it seems to me -- I'm very concerned.  I 



           19    have several points to make, like a 12-pack or something 



           20    like that, or a bag of groceries.  



           21              First of all, it seems like lately all of our 



           22    testimony seems to be desperation, fear or greed or 



           23    cash-whip based.  I remember the days of innovation and 



           24    camaraderie and unhurried and common values and those 



           25    things that made us great Americans and great neighbors.  
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            1    And I want those days back, and I'm beginning to think 



            2    it's time to throw the gauntlet down.  So I rise tonight 



            3    in opposition to OCS development.  



            4              But by the time I make my case, my time will be 



            5    expired because anymore we are having crammed down moments 



            6    when there is no more ability to have extensive dialogue 



            7    to see the content of character of those people in 



            8    disagreement.  



            9              So in trying to make my case, I'm going to make 



           10    several points.  I'm concerned we are taking 140-degree 



           11    plus hydrocarbons out of the planet's skin and putting in 



           12    cold sea water.  There is something a little spooky about 



           13    that to me.  It reminds me of the lymph nodes.  And I 



           14    never hear that mentioned.  I do think the oil companies 



           15    are going to pull out within two to four years, and I 



           16    don't think you realize that because they live on a 



           17    paradigm much, much different than where we exist.  



           18              I do think that Alaska has a foot in two worlds, 



           19    which makes us a unique place, almost a genesis location 



           20    where we have a chance to lead the rest of the world in 



           21    new energy designs, being energy in harmony.  



           22              And I would remind those people who are chasing 



           23    the dollar that that dollar has no value.  And I would 



           24    also remind all of you to keep this in mind:  I try to 



           25    make observations that are undeniable that are greater 
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            1    than myself.  Every creature you can fathom in the 



            2    universe does not carry a briefcase with the Federal 



            3    Reserve and does not eat a piece of burned wood called 



            4    carbon and does not eat money, ladies and gentlemen.  It 



            5    lives in movement-to-moment survival living in harmony, by 



            6    the way, using hydrogen to fuel its design mechanism.  



            7              So a couple other points here real quick.  I 



            8    would challenge Jason and Mary Ann Pease and Mr. Pruitt 



            9    and Mr. Harbour and Dan Fagan to a vibrant discussion on 



           10    camera with equal time and see if we couldn't come to some 



           11    way to unbreach my slow-moving mind here.  



           12              And finally, this is a document -- before I say 



           13    that, I need to tell you what your priorities are.  And 



           14    I'm going to wrap up here, Mr. Loman.  Your priorities, 



           15    ladies and gentlemen, are life essential energies.  That's 



           16    clean air; you die in five minutes.  That's hydrogen, 



           17    which people call water; you will die within eight days or 



           18    kill somebody.  And the third and final life essential 



           19    energy is clean energy for our dwellings.  



           20              All commerce, all events, all economies, are 



           21    after-moment events.  They are all businesses or products 



           22    services solutions.  There would be no oil companies 



           23    unless we live as neighbors and hold that community 



           24    together, which are by life essential energies, which 



           25    belong to us.  
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            1              Now, in closing, last time I was here I brought 



            2    a document to you about the study to make Old Harbor an 



            3    all-hydrogen community back in 1981.  Today I bring you a 



            4    document which I came across where the world's seven 



            5    largest automobile manufacturers call for the hydrogen 



            6    highway to be of sufficient density by 2015.  That's seven 



            7    of the world's largest energy platform designers in the 



            8    world.  



            9              I'm Paul D. Kendall.  So those people who would 



           10    neg this out on you, you tell them, hey, talk to the 



           11    automobile dealers.  In this seven-paragraph document 



           12    called a letter of understanding that's gone worldwide, I 



           13    asked if the Anchorage Daily News would publish this; they 



           14    will not.  I asked the Fairbanks Daily News-Miner; they 



           15    will not.  I asked the Juneau Empire; they will not return 



           16    my calls.  I took to the NEA with 13,000 members and Ms. 



           17    Comeau.  



           18              Ladies and gentlemen, this is of historical, 



           19    historical importance.  Your world is about to change like 



           20    you have never seen before.  When you get a society that 



           21    becomes so -- such a state of denial and disconnection as 



           22    a family, I can only -- I believe it portends of some very 



           23    difficult times.  



           24              So if we should lose, if people like me should 



           25    become insignificant and carbon should rule in its 
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            1    decadence and its dislocation of our values, then I say 



            2    this.  Let's throw the gauntlet down.  If I have to lose, 



            3    then I want 200,000 electric vehicles in my community.  I 



            4    want that foot -- we have a foot in two worlds.  I want 



            5    that foot in the new technology to lead the rest of the 



            6    world because Alaska is that special.  



            7              I'm tired of losing my ass on these things -- no 



            8    offense intended -- so that somebody else on Wall Street 



            9    can live off the money by debt-loading my children or some 



           10    politician can have fame and fortune at our expense.  It 



           11    is us little people that need to come back together.  



           12              And Mr. Loman, I'm sure I'm taking up more time 



           13    than I should, and I try to be fair about that.  I only 



           14    regret that we couldn't have a longer time to challenge 



           15    one another.  These men should stand and chest beat out 



           16    and say, show your document, or we should have reasonable 



           17    means to challenge and leave in piece, but not -- I'm 



           18    just concerned we are not being able to express our 



           19    differences.  And I think Egypt, by the way, is a 



           20    primitive people.  They are nowhere near our advanced 



           21    state.  And we are feeling the same disconnection.  And 



           22    I'm very concerned about this.  



           23              And anyway, I'm rambling on.  Thank you, 



           24    Mr. Loman.  Thank you to you folks here.  



           25                    MR. JEFFERY LOMAN:  Rocky Dippel, and 
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            1    after Rocky, Rick Solie.  And after Rick, Aves Thompson.  



            2                    MR. ROCKY DIPPEL:  My name is Rocky 



            3    Dippel.  I was born up here, have 50 years of residency up 



            4    here.  And I would like to point out up here on these 



            5    lease sales that these are potentially the eighth largest 



            6    opportunity in the world.  This will be the eighth biggest 



            7    field ever if we drill these fields and we get these 



            8    fields developed.  It will still take us a long time to 



            9    get the oil and the gas from these fields over to the 



           10    pipeline and be able to get them down.  The sooner we move 



           11    on with getting these developed, the more opportunity 



           12    there will be.  



           13              The oil companies have a proven record of 



           14    responsible financial and environmental development in 



           15    these areas.  



           16              I fully support what's been said so far for the 



           17    pro development of these leases.  Thank you.  



           18                    MR. JEFFERY LOMAN:  Rick Solie.  



           19                    AN UNIDENTIFIED SPEAKER:  Mr. Loman, given 



           20    the time, with respect, I'd like to ask that perhaps if 



           21    you could give equal opportunity to the other side.  I 



           22    think we have heard all of the arguments pro.  And it's 



           23    ten after 9:00, so maybe if we could get some 



           24    representation from the other side as well, rather than 



           25    just going down the list.  
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            1                    AN UNIDENTIFIED SPEAKER:  I signed up 



            2    early, and I never got called yet.  



            3                    MR. JEFFERY LOMAN:  Just to let you know, 



            4    we are -- we have been going by the order of which people 



            5    arrived and signed up.  And folks arrived, some people, 



            6    obviously very early.  For example, Mr. Kendall who just 



            7    spoke -- he noted his time of arrival on here at 5:43 p.m.  



            8    So anyway -- 



            9                    AN UNIDENTIFIED SPEAKER:  You get the 



           10    point, though?  



           11                    MR. JEFFERY LOMAN:  I understand the 



           12    point, yes.  And I would be happy to jumble around a 



           13    little bit on the schedule and mix it up, but I'm seeing a 



           14    lot of people shaking their heads.  So Rick Solie.  



           15                    AN UNIDENTIFIED SPEAKER:  Because they 



           16    don't want to hear what we have to say.  



           17                    MR. JEFFERY LOMAN:  Ma'am, why don't you 



           18    come up.  



           19                    UNIDENTIFIED VOICES:  No, no, no. 



           20                    MR. JEFFERY LOMAN:  No.  Okay.  Mr. Solie.  



           21    Mr. Solie.  Ave [sic] Thompson.  Aves Thompson.  



           22                    MR. AVES THOMPSON:  That's Aves, A-V-E-S, 



           23    Thompson, T-H-O-M-P-S-O-N.  I'm Aves Thompson.  I'm the 



           24    Executive Director of the Alaska Trucking Association.  



           25    For whatever it's worth, I've lived in Alaska 40 years 







                         MIDNIGHT SUN COURT REPORTERS (907) 258-7100      



�



                                                                        77







            1    myself.  



            2              The Alaska Trucking Association is a trade 



            3    association that represents some nearly 200 member 



            4    companies with diverse trucking operations throughout the 



            5    state.  



            6              I want to make three quick points.  Trucking 



            7    needs oil.  During the shift from carbon-based fuels to 



            8    alternative fuel sources, diesel fuel will continue to be 



            9    the prime fuel source for on-road trucking for the next 25 



           10    to 50 years.  



           11              Number two, Alaska needs oil.  A recent study 



           12    indicates that OCS development in the Chukchi, Beaufort, 



           13    and North Aleutian Basin could generate 35,000 jobs; $72 



           14    billion in payroll; cumulative state revenue of 15 



           15    billion; property tax to local governments of $4 billion 



           16    over the next 50 years.  



           17              And lastly, number three, America needs oil.  



           18    The unrest in the Middle East and the other oil-producing 



           19    areas of the world serves as a wake-up call for us to 



           20    increase our economic production to provide for our 



           21    national energy security.  Thank you.



           22                    MR. JEFFERY LOMAN:  Thank you, sir.  Mike 



           23    Corey and after Mike, Peter Scott.  Lucas Frances?  Peter 



           24    and then Lucas.  



           25                    MR. PETER SCOTT:  Good evening.  Peter 
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            1    Scott from Shell Oil Company.  I'm the communications 



            2    manager.  You might hear from the accent I can't give you 



            3    a long history in Alaska, but I think the arguments are 



            4    compelling and the principles and facts actually bear 



            5    through international boundaries and accents.  



            6              What I am very conscious of is that we have 



            7    really only heard from Mr. Kendall, so I'm not going to 



            8    spend lots of time, which I think three billion plus 



            9    dollars might have bought us tonight.  I am just going to 



           10    really try and address what I think are some of the 



           11    concerns from people, rather than all of the positives.  



           12    The positives have been mentioned tonight.  They are 



           13    covered in a new study released by ISER from the 



           14    University of Alaska Anchorage, and I'd just like to table 



           15    that report.  So I'll hand over that.  That covers jobs, 



           16    the economy aspects.  



           17              Two pieces that I want to address that I think 



           18    will be arguments from people who are not convinced about 



           19    this lease sale.  The first one is why oil.  And from my 



           20    perspective and Shell's perspective, our civilization and 



           21    our lifestyle is built on affordable energy.  Equally 



           22    important, though, is the environment.  And what we need 



           23    to do is drive energy development with both of those 



           24    things in mind.  



           25              In order to drive energy development, we have to 
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            1    be conscious that oil and gas is going to be a piece of 



            2    that.  Why?  Because there is simply no other energy 



            3    source that in an affordable manner is going to be able to 



            4    continue that in the coming decades.  So that's point one, 



            5    why oil and gas is important.  



            6              The second thing I'd like to address as a 



            7    company that has significant plans and invested a huge 



            8    amount of money in this is how would we go about this.  



            9    Can we do it responsibly and safely?  And the answer is 



           10    categorically yes.  



           11              First of all, the history.  The wells were 



           12    pointed out up there.  There have been no blowouts in over 



           13    150 wells drilled in the Alaskan and Canadian Arctic.  



           14    Shell has drilled already 32 wells itself in Alaska.  



           15              If we think about the very small possibility of 



           16    an oil spill, Shell has developed an unprecedented 



           17    capability.  You can read all about that on the website.  



           18    But it includes highly trained local people, containment 



           19    domes, backup relief rigs in the state.  



           20                    If you talk about the science, have we 



           21    done enough science for exploration, and the answer is 



           22    yes.  MMS has spent more than $300 million, 250 studies in 



           23    the state of Alaska, largely on the OCS in the Beaufort 



           24    and the Chukchi.  Shell has coordinated over 4,000 



           25    studies.  Not coordinated -- collated over 4,000 studies.  
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            1    There is a lot of science.  And in the ten years, at 



            2    least, between starting to drill and to actually 



            3    delivering oil, there is a lot of time for a lot more 



            4    studies that Shell will be committed to.  



            5              We are also spending a lot of time working with 



            6    the local communities.  And we are really conscious of 



            7    subsistence activities and subsistence lifestyle, working 



            8    very hard on making sure the program does not interfere 



            9    with those.  



           10              So in conclusion, I'd just say to you that we 



           11    can and must develop affordable energy and protect our 



           12    environment, that exploration in the Alaskan OCS has many 



           13    benefits, and it can be done responsibly and safely, and 



           14    that Shell urges BOEMRE to go ahead with this lease sale.  



           15              Thank you very much.  



           16                    MR. JEFFERY LOMAN:  Lucas Frances.  



           17                    MR. LUCAS FRANCES:  That's Lucas Frances, 



           18    F-R-A-N-C-E-S.  And I'll be very short and sweet.  I'm a 



           19    resident here in Alaska -- in Anchorage in Alaska, and I'd 



           20    like to continue to live here in Anchorage.  And for that 



           21    reason and many others, I strongly support continued 



           22    exploration and also future lease sales.  



           23              Thank you.  



           24                    MR. JEFFERY LOMAN:  Doug Smith and then 



           25    Kaye Laughlin.  Kaye Laughlin.  
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            1                    MR. DOUG SMITH:  Hello, everybody.  My 



            2    name is Doug Smith.  I am with the oil industry here as a 



            3    service contractor.  But I appreciate both sides of this 



            4    opinion.  I spent ten years in the military to make sure 



            5    we have that voice as a group of citizens to voice our 



            6    opinions on both sides of any issue.  So I'm going to keep 



            7    mine short and make sure there is time for everybody else.  



            8              Just real quick, you know, let's personalize 



            9    this a little bit for Alaska and look at it on a little 



           10    broader term.  Last year 44 oil companies and support 



           11    companies like mine provided $3.7 million to United Way of 



           12    Alaska.  Probably touched everybody or someone you know in 



           13    this room in some way.  That comprised 49 percent of the 



           14    total private sector giving to United Way.  



           15              We are your friends, your neighbors.  You know, 



           16    we are real people, too.  We have real concerns.  I have 



           17    concerns about our environment, about doing whatever we do 



           18    responsibly, and I do support alternative energy.  



           19              On a recent trip to my home state of Indiana, we 



           20    now host the country's largest wind farm.  And when I look 



           21    out my farm where my mom lives today at the age of 76, I 



           22    see hundreds of windmills dotting the landscape.  When the 



           23    sun rises there, it now rises through windmills that 



           24    didn't exist during my childhood.  It is different, but I 



           25    accept that difference as needed for alternative energy 







                         MIDNIGHT SUN COURT REPORTERS (907) 258-7100      



�



                                                                        82







            1    for our country.  We have got to accept all forms of 



            2    energy, including OCS development.  There is no silver 



            3    bullet or easy answer to our problems.  And so I ask you 



            4    to keep an open mind as we proceed.  



            5              Just as a general note, we do support 



            6    responsible development and the lease sales of the 



            7    2012-2017 season.  Thank you.  



            8                    MR. JEFFERY LAUGHLIN:  After Kaye, Andrew 



            9    Laughlin.



           10                    MS. KAYE LAUGHLIN:  K-A-Y-E 



           11    L-A-U-G-H-L-I-N.  They already know what I am going to 



           12    say.  This is not just about Alaska.  I'm deeply in 



           13    support of the off sale lease -- its offshore lease.  This 



           14    is about the United States.  



           15                    AN UNIDENTIFIED SPEAKER:  You've got to 



           16    hold the mike up to your face.



           17                    MS. KAYE LAUGHLIN:  I'll try again.  Thank 



           18    you.  Sorry about that.  I am in support of the offshore 



           19    sales lease -- lease sales.  Sorry.  And it's not about 



           20    just Alaska.  It's about energy independence for our 



           21    country.  I'm representing my children, grandchildren and 



           22    great-grandchildren.  I want them to continue to be proud 



           23    Americans, not dependents on Hugo Chavez or any nation 



           24    that is unstable.  And it would be negligent of a U.S. 



           25    agency not to ensure our independence on foreign 
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            1    countries.  Lots more to say.  I memorized 26 pages, but 



            2    I'm going to keep it short.  



            3              Thank you.  



            4                    MR. ANDREW LAUGHLIN:  My name is Andrew 



            5    Laughlin.  This is my wife that just got down.  I have 



            6    been in Alaska, or we have been in Alaska for about 30 



            7    years.  I retired from the U.S. Navy, and I can guarantee 



            8    you that the U.S. Navy runs on fuel.  It's absolutely 



            9    essential to the defense of this country for all of these 



           10    lease sales to go forward.  



           11              And in about 1982 when those two top lines were 



           12    there, I was working for OCS, and I'm glad that I made 



           13    those two lines go up, and that needs to happen again.  



           14              So I'm for the lease sale.  Please make it 



           15    happen and have the drilling begin now.  Drill, baby, 



           16    drill.  



           17                    MR. JEFFERY LOMAN:  Thank you, sir.  



           18    Caroline Higgins.  



           19                    MS. CAROLINE HIGGINS:  Thank you.  I will 



           20    give you all the pleasure of not repeating several of the 



           21    statistics that have been given today.  Rather, to express 



           22    my support of the drilling, I'd like to say this:  I've 



           23    lived in Alaska since 1973 and watched oil development 



           24    through the years.  And I believe that it occurs in a 



           25    sound, reasonable, environmentally friendly manner and 
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            1    will continue to be able to do so.  



            2              And I would ask where better to develop our oil 



            3    and gas resources than here in Alaska where we have a 



            4    strong federal regime, where we have State and federal 



            5    regulations.  It's much better to develop here than in 



            6    countries where there are no regulations.  



            7              I would also like to say that the decision to 



            8    close an area to development is not a free decision.  



            9    Today the Trans-Alaska Pipeline carries some 15 percent of 



           10    the U.S. crude production, and further development 



           11    offshore is needed to maintain economic and operational 



           12    viability of this line.  The pipeline is an essential 



           13    piece of American infrastructure and is of national 



           14    importance.  America cannot risk a premature shutdown of 



           15    this pipeline.  It's vital to our national security.  



           16              I have a whole lot more personal interest as 



           17    well.  While I may be getting close to the end of my 



           18    working career, my children are not.  They want to live in 



           19    Alaska.  They want to work in Alaska.  And they want the 



           20    kind of jobs and careers that come with oil and gas 



           21    development, not necessarily in the industry, but in all 



           22    the other industries that oil and gas support.  



           23              So what I would say is, this isn't just about 



           24    Alaska.  This is about America.  This is about jobs for 



           25    America, and for that reason I support OCS leasing in 
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            1    Alaska and the Gulf.  



            2              Thank you.  



            3                    MR. JEFFERY LOMAN:  Thank you.  Charles, 



            4    and the last initial is B.  John Shively.  Charles Becker.  



            5    There is somebody named Charles, and his last name starts 



            6    with a B, but we are lost after that.  



            7                    MR. JOHN SHIVELY:  J-O-H-N S-H-I-V-E-L-Y.  



            8    Thank you.  My name is John Shively.  I'm here to testify 



            9    on my own behalf.  I'm a former commissioner of the 



           10    Department of Natural Resources.  I'd like to associate 



           11    myself with the remarks of the current commissioner, who I 



           12    think did a good job.  



           13              I'd like to say a couple things.  One, from my 



           14    perspective, national right now the U.S. is slitting its 



           15    own economic throat.  We're doing it in several ways.  We 



           16    are sending Americans over to the Middle East to protect 



           17    energy supplies, spending hundreds of millions of dollars 



           18    which we're borrowing from the Chinese.  This policy does 



           19    not seem to be working very well if stabilization is 



           20    actually what we were looking for.  



           21              We are closing off hundreds of millions of acres 



           22    around the country to potential energy development this 



           23    state and other states and in other OCS areas.  So we are 



           24    basically predetermining that we have a reliance on other 



           25    countries for our energy.  
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            1              One of the things I've not heard talked about 



            2    tonight is the impact of this on rural Alaska.  We are 



            3    getting close to spring.  Oil is approaching $100 a 



            4    barrel.  That means when people -- when the stove oil and 



            5    fuel for their electricity is shipped from here and from 



            6    Seattle to the villages this summer, they will probably 



            7    see a 20 to 30 percent increase in their energy costs.  So 



            8    the people that least can afford this increase in energy 



            9    are the ones that are going to have to pay it.  



           10              It is time for us as a country to look at our 



           11    energy needs, to bring those energies home, those energy 



           12    needs home, to bring the production home.  We have a lot 



           13    of opportunity here.  We have seen how long it takes from 



           14    the last lease sale, even to not get an exploration well 



           15    drilled.  We need to maximize the amount of land that's 



           16    available in the 2012 to 2017 lease sale because we are 



           17    going to need that in the future.  



           18              Thank you.  



           19                    MR. JEFFERY LOMAN:  Thank you.  Kevin 



           20    Durling.  Kevin?  Teresa Imm and James Pizzadili.  



           21                    MS. TERESA IMM:  My name's Teresa Imm, 



           22    T-E-R-E-S-A, last name's I-M-M.  So I'm Teresa Imm.  I'm 



           23    Vice President of Resource Development for Arctic Slope 



           24    Regional Corporation.  I've worked with the corporation 



           25    for over 20 years on natural resource development of our 
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            1    lands and community economic development in the region.  



            2    I'm here to represent ASRC.  And ASRC is the largest 



            3    Alaskan-owned company, represents over 11,000 Inupiat 



            4    shareholders on Alaska's North Slope.  



            5              Through the years we have been successful in 



            6    striking a balance between representing the business 



            7    interests with subsistence and the cultural needs of our 



            8    shareholders.  Just today I returned from an Inuit 



            9    circumpolar conference leader summit in Ottawa, and it was 



           10    there that the Inuit leaders were discussing similar 



           11    issues as what we are talking about here today.  



           12              Greenland Inuit have a robust offshore program, 



           13    and they are incorporating high safety standards in their 



           14    waters.  Canada has a robust offshore program, as well.  



           15    And they are looking at ways to incorporate more 



           16    environmental protections and local inputs to the process.  



           17    And that's something that ASRC supports.  



           18              Alaska's North Slope Inupiat have more than 50 



           19    years of experience with oil and gas development on or 



           20    near our lands.  For the most part, that experience has 



           21    been positive.  Onshore development has created a locally 



           22    derived tax base in our region, which has paid for 



           23    schools, health clinics, water and sewer facilities, 



           24    emergency services, and other community infrastructure.  



           25    These improve the quality of life in our region.  
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            1              The source of these revenues is drying up.  We 



            2    have heard about the decline in TAPS.  I won't go into 



            3    that.  But it's at a critical point in its life if we 



            4    don't find more oil to fill it.  And sooner than we think, 



            5    there won't be enough oil to keep the pipeline viable.  



            6    Keeping TAPS full should be a national issue since any oil 



            7    produced in Alaska reduces our nation's dependency on 



            8    foreign imports.  It is also a state issue.  And, more 



            9    importantly, it's a North Slope issue.  



           10              In the absence of significant new production, 



           11    the tax base that supports our communities will evaporate 



           12    very quickly; our economy dries up and our communities 



           13    can't afford to maintain their infrastructure.  That's not 



           14    a future that we can support.  Geology, not economic or 



           15    environmental interests, nor even our own wishes has 



           16    dictated that the industry explore offshore.  Oil and gas 



           17    is where you find it.  



           18              There are many other prospects onshore, but many 



           19    are on federal land, and it's currently mired in the 



           20    politics of the day.  The federal government is focused on 



           21    setting new areas off limits to exploration, and it's 



           22    possible these highly prospective areas will never be 



           23    opened.  



           24              Several people have mentioned CD5 today.  Well, 



           25    ASRC, along with the Kuukpik Corporation, which is a 
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            1    village corporation on the North Slope, feel the impacts 



            2    of the federal action to halt CD5 development more than 



            3    most.  We are the landowners.  Not realizing the royalty 



            4    impacts will impact significantly dividends to our 



            5    shareholders and dividends that we may pay out to the 



            6    other Alaska Native corporations through 7(i).  That's a 



            7    shame.  



            8              ASRC is responsible to the future livelihood of 



            9    our shareholders who live across the North Slope and 



           10    elsewhere.  Our shareholders in coastal North Slope 



           11    communities depend on marine subsistence resources, as 



           12    well as the community services that our tax bases funded.  



           13    We have to ask ourselves:  What is the best possible 



           14    outcome?  How can we continue to protect subsistence 



           15    wildlife in the offshore ecosystem and still have a 



           16    healthy local economy and borough services that are bought 



           17    at great expense?  There is only one way to accomplish 



           18    this -- or to accomplish both these things.  



           19              It's by engaging with industry and the 



           20    government to ensure that exploration both onshore and 



           21    offshore is done in a responsible way with input from 



           22    residents who use the resources of the Chukchi and 



           23    Beaufort Seas.  



           24              We believe that offshore exploration can be 



           25    conducted safely.  While the rest of the world was fixed 
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            1    on the disaster of the Gulf of Mexico, we were reviewing 



            2    and evaluating leading exploration safety measures that 



            3    the Alaska OCS explorers are developing for the Arctic.  



            4    We were favorably impressed.  



            5              In addition to the extra measures that explorers 



            6    have taken to -- they have taken to avoid conflict with 



            7    our subsistence hunters, they have gone a long way to ease 



            8    some of the local concerns.  They have put in place 



            9    blackout dates during the bowhead whaling season for the 



           10    Beaufort Sea, and we hope to see similar things in place 



           11    for the Chukchi.  



           12              ASRC supports these the establishment of a 



           13    responsible 2012 through 2017 leasing program for both the 



           14    Chukchi and the Beaufort Seas.  We encourage the BOEMRE to 



           15    move forward on the programmatic environmental impact 



           16    statement for the proposed Outer Continental Shelf leasing 



           17    program; but while doing that, to incorporate the 



           18    knowledge gained from the Gulf of Mexico into Arctic 



           19    regulations and to make sure there are mandatory 



           20    protections in place.  We know that to consider a spill 



           21    and its remedies is to ponder the unthinkable.  That's why 



           22    we looked for and found what we consider to be a spill 



           23    prevention system proposed by today's explorers that eases 



           24    and works to mitigate some of the risks.  



           25              ASRC is also supportive of the North Slope 
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            1    Borough's eight-point policies.  Whether they are 



            2    incorporated into the regulatory process or adopted by 



            3    industry as a way of doing business is for others to 



            4    decide.  Their intent is good.  These policies include the 



            5    need for comprehensive baseline science, local input in 



            6    decisionmaking, impact assessment, revenue sharing, world 



            7    class discharge and emission standards, improving spill 



            8    response capability.  



            9              Increased revenue sharing with local governments 



           10    is critical to us, as OCS leasing has contemplated.  Such 



           11    sharing -- almost done -- such sharing facilitates a 



           12    closer partnership among the various federal, State and 



           13    local agencies.  The current delay on OCS activities is 



           14    having a negative effect on jobs in our communities.  We 



           15    are getting requests to provide activities for jobs, 



           16    activities that if we had no delays in the OCS, those jobs 



           17    could take place.  



           18              While we are supportive, we take a cautionary 



           19    stance.  We would like to see what the current changes in 



           20    policy and regulation will yield to the existing plans for 



           21    exploration in our oceans.  Energy demand is not only 



           22    expected to increase our nation's economy -- to increase 



           23    as our nation's economy recovers, and as a result we need 



           24    to have new oil and gas development to meet the demand as 



           25    we continue to transition to other energy sources.  ASRC 







                         MIDNIGHT SUN COURT REPORTERS (907) 258-7100      



�



                                                                        92







            1    believes exploration, drilling and leasing should occur 



            2    for the economic health and well-being of our communities, 



            3    our State and our nation.  



            4              We will be providing more detailed comments 



            5    prior to the March deadline.  



            6                    MR. JEFFERY LOMAN:  James Pizzadili.  



            7    P-I-Z-Z-A-D-I-C-I [sic], I think.  Steve Sutherlin,    



            8                         MR. STEVE SUTHERLIN:  



            9    S-U-T-H-E-R-L-I-N.  I'm Steve Sutherlin.  I grew up in 



           10    Alaska.  And you have heard from people whose children 



           11    want to work in Alaska and stay here.  My children are not 



           12    here.  I've got grandchildren in New Zealand.  And I love 



           13    Alaska.  I'm going to stay around here.  But if they need 



           14    me in New Zealand and I need to get on a plane and go down 



           15    there, then fossil fuels make that possible.  And so I 



           16    support the lease sale and I support the drilling offshore 



           17    in Alaska.  The wealth that -- I was here before the 



           18    pipeline.  I got a chance to work on the pipeline when I 



           19    was younger, and it was an interesting experience.  



           20              Because of the wealth that the oil has brought 



           21    to the state, I have had a chance to have a very 



           22    interesting and rich career.  And a lot of things that I 



           23    have done wouldn't have been possible without fossil 



           24    fuels.  



           25              So I'm interested in alternative energy, and I 
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            1    can tell you that as a historian and a researcher that 



            2    some users of wind power chased whales all over the world.  



            3    They wiped out the whales, the bowhead whales in the 



            4    Atlantic.  There was quite a population there.  And they 



            5    were working their way up to the Arctic Ocean when the 



            6    availability of petroleum dropped the bottom out of the 



            7    market for whale oil.  And the availability of plastic 



            8    took away the market for whale bone.  And so the reason we 



            9    have bowheads today, to some extent, is because an 



           10    alternative energy came along for lighting and other uses.  



           11              So some day maybe people will lose interest in 



           12    petroleum and something else will come along, but for now 



           13    I have to support leasing and further exploration in the 



           14    Arctic.  



           15                    MR. JEFFERY LOMAN:  Emma with Olgoonik.  



           16    Emma?  Lindsey, Sierra Club.  I heard a sigh.  Lindsey.  



           17    Sierra Club.  



           18                    MS. LINDSEY HAJDUK:  I thought this moment 



           19    would never come.  Thanks, everyone.  I might take three 



           20    minutes.  My name is Lindsey Hajduk, H-A-J-D-U-K, and I'm 



           21    a proud community organizer with the Sierra Club Alaska.  



           22    I represent 1,500 members in the state.  And I want to 



           23    thank you for the opportunity for comments.  



           24              But some of the most important comments come 



           25    from the communities affected first, so I urge you to 
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            1    reschedule the North Slope hearings so you can hear from 



            2    everyone.  And those conversations can be so much 



            3    different than ours are here.  Theirs are often centered 



            4    on the fruitfulness that is the garden, the Arctic Ocean.  



            5    And through that lens, uncertain science, uncertain risks, 



            6    and uncertain cleanup methods are not just numbers and 



            7    probabilities, but a matter of life and death.  And so 



            8    with so much at stake, I urge BOEMRE to advise no new 



            9    lease sales in both the Chukchi and Beaufort Seas during 



           10    the 2012-2017 oil and gas leasing program.  



           11              The reality is we don't have the technology or 



           12    the know-how to clean up an oil spill in the Arctic Ocean.  



           13    And on top of that, we lack scientific understanding of 



           14    the land, and that can lead to disaster.  



           15              Unfortunately, we are amidst an oil disaster 



           16    right now in Norway's waters.  Last week a tanker ran 



           17    aground in Norway's only marine reserve, leaking some 



           18    200,000 gallons of fuel oil.  Reports say oil has seeped 



           19    into layers of ice, making it impossible to get out.  Ice 



           20    is filling up the containment booms, not oil, and the 



           21    snowfall is masking the oil.  Cleanup is obviously going 



           22    to take months.  



           23              I have some images from the spill compliments of 



           24    the Norwegian Coast Guard.  They referred to bucketing 



           25    large -- they call it sludge.  It's oil.  They don't know 
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            1    how to get it out, and you can see them dumping it from 



            2    the water into containment areas.  How effective is it 



            3    bucket by bucket?  This boom is holding the ice.  Some of 



            4    it has got oil in it.  Where is the rest of the oil?  It's 



            5    all under the ice.  You can't find it.  They are admitting 



            6    that they are having the most difficulties, and they are 



            7    not prepared for this challenge.  



            8              Imagine a similar spill in the Arctic Ocean.  



            9    Norway has killed about 200 oil-coated shore birds on the 



           10    spot to put them out of their misery.  Imagine doing that 



           11    to our endangered animals here.  And these animals in the 



           12    Arctic are some of the most beloved wildlife and provide 



           13    sustenance to our coastal communities.  



           14              We have a serious lack of understanding of that 



           15    ecosystem as a whole.  Little baseline science exists to 



           16    measure the effects of an oil spill in the Arctic 



           17    ecosystem.  Industrial noise, traffic, toxic discharges, 



           18    seismic activities, they could all impact bowhead whales, 



           19    walrus, fish and other subsistence resources.  We simply 



           20    just don't know how it will impact them because we know 



           21    nothing about it.  



           22              This is not a matter of if we should drill, what 



           23    would we get.  It's a matter of if we can, and we simply 



           24    cannot do it right now.  Until these issues of the 



           25    inability to clean up an oil spill and the lack of science 
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            1    are addressed, the federal government cannot make informed 



            2    decisions about whether to lease in Arctic waters, and 



            3    therefore, no lease sales should be scheduled in the 



            4    Arctic's Chukchi and Beaufort Seas this time around.  



            5              Thank you.  



            6                    MR. JEFFERY LOMAN:  Janet Spring.  And one 



            7    more try for Emma with Olgoonik.  Emma.  



            8                    MS. JANET SPRING:  Thank you.  Janet 



            9    Spring, S-P-R-I-N-G.  I'm here as a grandmother.  Thank 



           10    you for the opportunity to testify.  I've learned quite a 



           11    bit by listening to all the reasons why people think we 



           12    should drill.  I'm only going to offer one of the reasons 



           13    why it's not a good idea.  I have not heard anyone talk 



           14    about the long-range picture.  I have heard people talk 



           15    about jobs for their children and wanting to stay in 



           16    Alaska, which I certainly understand.  I haven't heard any 



           17    mention of the fact that even if we include the oil off of 



           18    Alaska, we have a fairly short time period left to be 



           19    running a petroleum-based economy.  



           20              Now, in the 1970s, we noticed there was an 



           21    issue.  Jimmy Carter did a lot of conservation stuff and 



           22    asked people to turn down their thermostats and put solar 



           23    panels on the White House and so forth.  So in the 1970s, 



           24    we knew there was a problem, and he was dumped out of 



           25    office, and we proceeded to see how much we could spend.  
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            1              Now, that was 30 to 40 years ago, and we have 



            2    used up a great deal more of world oil than we had then.  



            3    We will at some point use up all we can get.  You probably 



            4    know energy returned on energy invested; once you are 



            5    putting in the equivalent of one barrel to get one barrel 



            6    out, you stop.  I'm not sure when that point will come, 



            7    but it's -- it's on its way.  



            8              And so the people who want to drill every last 



            9    drop, if you want to drill every last drop because of jobs 



           10    and economy and all that stuff right now, you are 



           11    postponing the problem to your children, your 



           12    grandchildren, and your great-grandchildren.  



           13              Now, I know my grandchildren.  They are from 



           14    ages three to nine.  And when I look at them, I think I 



           15    want there to be a world for you.  I want that world to 



           16    have trees.  I want it to have wild animals.  I want it to 



           17    have clean air and clean water.  I don't want it all to 



           18    look like the place where I live in Spenard.  Okay.  I 



           19    don't want it to look like that.  I want them to be able, 



           20    as I am still able, to go some place where there are trees 



           21    and wildlife.  



           22              And you know, that's an emotional and spiritual 



           23    thing.  And I will simply say as a person and not a 



           24    professional ecologist, but a person who has paid a lot of 



           25    attention to ecology, you can't wipe out the natural 







                         MIDNIGHT SUN COURT REPORTERS (907) 258-7100      



�



                                                                        98







            1    environment without wiping out the human race.  



            2                    MR. JEFFERY LOMAN:  Laura Lee Carter.  



            3    Laura Lee.  Shannon.  



            4                    MS. LORALI CARTER:  It's Lorali Carter, 



            5    L-O-R-A-L-I Carter.  I've lived in Alaska my whole life, 



            6    and I haven't heard anyone here tonight thank industry for 



            7    being here.  I've heard all these facts and figures about 



            8    the investments that have been made without any return, 



            9    and I just want to say, don't give up on Alaska.  We are 



           10    glad you are here.  Please stay.  Definitely support the 



           11    upcoming lease sale 2015 to 2017 in the Beaufort, Chukchi, 



           12    as well as any potential exploration development 



           13    production in Cook Inlet.  Yeah.  



           14              Thanks so much.  



           15                    MR. JEFFERY LOMAN:  Thank you.  Jason 



           16    Wier.  Jason.  Jason Wier.  Are you Jason?  



           17                    MR. JASON WIER:  I am.  W-I-E-R.  I'm an 



           18    independent business owner in Alaska, I really don't think 



           19    it's all that important how long you have been here.  It 



           20    really is how long you plan on being here.  I plan on 



           21    spending the rest of my life here.  Surely we don't really 



           22    believe that proposed leasing can go without incident.  



           23    This is to say that without any actual proven response 



           24    plans, we are destined to see a large spill.  The waters 



           25    are deep and they are cold, as you all know.  The 
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            1    resources are few and far.  



            2              Fewer yet is the actuation of the maintenance by 



            3    the companies that are involved.  These companies have a 



            4    proven track record of devastating ecosystems in other 



            5    parts of the world, despite their PR frosting.  They have 



            6    not and will not give a fair shake to the workers they 



            7    employ.  Oh, the workers gets paid all right; same as the 



            8    lobbyists.  In addition, they will pay with health risks 



            9    which will never reach the eyes and ears of the public 



           10    sector.  Fifty years is by no means a long-term viewpoint.  



           11    54,000 jobs, possibly a pipe dream.  



           12              There is something blatantly devious when the 



           13    room is mostly filled with folks covering their mouths and 



           14    speaking under their breath.  It's no far stretch to say 



           15    that they are stretching the truth with their claims of 



           16    193 billion in government revenue which are subsidized 



           17    before, after and during.  Decreased pipeline flow rates 



           18    if they don't drill?  The pipeline hasn't been maintained.  



           19    It's beginning to falter on its own.  



           20              Their quoted sources on their propaganda in the 



           21    lobby are comprised of stakeholders and outdated reports 



           22    from the former Minerals Management Service.  We all know 



           23    how their self-regulation went. 



           24                    MR. JEFFERY LOMAN:  Shannon 



           25    T-H-E-B-O-D-E-A-U maybe?  No?  Leslie Cornick.  Are you 
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            1    Leslie?  



            2                    MS. LESLIE CORNICK:  I am Leslie.  



            3                    MR. JEFFERY LOMAN:  And then Earl next.  



            4                    MS. LESLIE CORNICK:  Thank you.  I 



            5    appreciate the opportunity to come up, even at the end.  I 



            6    have been very interested -- first I have to apologize to 



            7    you because I had everything written down, and it's now 



            8    edited.  So --



            9                    MR. JEFFERY LOMAN:  This isn't the end, 



           10    either.  We are just getting started.  



           11                    MS. LESLIE CORNICK:  So my name is Leslie 



           12    Cornick, and I teach marine biology and statistics and 



           13    marine policy at Alaska Pacific University.  And I study 



           14    marine mammals.  I study the physiology and ecology of 



           15    Steller sea lions and beluga whales.  So I have a little 



           16    history.  And I'm not from Alaska, but I would say that 



           17    it's been very interesting to hear a lot of folks come up 



           18    and talk about I came to Alaska X number of years ago.  



           19              And then they go on to talk about how other 



           20    people are coming into the state and telling us how to use 



           21    our resources.  Unless you are an Alaska Native, we all 



           22    came from somewhere else and we have been telling the 



           23    Alaska Natives what to do with their resources ever since 



           24    we got here.  And those are the marine resources that they 



           25    rely on for their subsistence lifestyle.  And we are now 
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            1    continuing to tell this vibrant, amazing community that 



            2    their living marine resources come second to extracting 



            3    petroleum resources for a dying petroleum economy.  



            4              So I would just like to remind us that oil and 



            5    gas are not the only resources in this state.  And they 



            6    are not the resources on which the Alaska Natives 



            7    primarily depend.  I also was interested -- I was 



            8    interested to hear our esteemed state representative talk 



            9    about how we can't go forward without looking back, and I 



           10    agree.  And when I look back, I see the Exxon Valdez.  And 



           11    when I look back, I see the Deepwater Horizon.  And I 



           12    don't have to look back very far to see a lot of oil in a 



           13    lot of ice in Norway.  And they don't know how to clean it 



           14    up.  They are freaking out over there because they have 



           15    realized that we do not have the technology to clean oil 



           16    out of ice.  We just don't have it.  



           17              You might think that I am standing up here as 



           18    someone who is fundamentally opposed to offshore drilling.  



           19    And you would be wrong.  But I am opposed vehemently to 



           20    these leases going forward in the current period because 



           21    we aren't ready.  The Arctic is not ready.  There is an 



           22    Arctic strategic plan for the country that's being 



           23    developed, and I would urge BOEMRE to wait for that 



           24    process to be completed because it includes all of the 



           25    infrastructure planning, all of the response planning and 
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            1    all of those things that we don't have yet in the Arctic 



            2    that would allow us to minimize the risk.  We can't 



            3    eliminate the risk.  



            4              It's also unrealistic to think that we are not 



            5    going to have offshore drilling in the Arctic some day.  



            6    That's probably the reality.  We do need the oil.  We do 



            7    need the jobs and all of those other things.  But we have 



            8    to balance those needs with what we are doing to the 



            9    planet because I guarantee you, if you kill the ocean, we 



           10    are dead right along with it.  



           11              So I guess the last thing I would, you know, 



           12    really like to say is that we need to really carefully 



           13    consider how we move forward with this.  I appreciate that 



           14    the oil companies have made investments and they are 



           15    frustrated with not being able to realize those 



           16    investments.  That's a business reality and I understand 



           17    that, but we are just not ready to do this in the Arctic 



           18    yet.  We don't have what we need to go forward safely and 



           19    in an environmentally responsible manner, in a manner that 



           20    doesn't threaten the Alaska Native subsistence way of life 



           21    and it doesn't threaten human life in the event that there 



           22    is a spill because we ain't got anybody to go get those 



           23    people.  



           24              So lastly I would just like to comment on the 



           25    argument that's been made that drilling here in the U.S. 
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            1    makes us better global environmental citizens.  I'm sorry.  



            2    That is a completely spurious argument, primarily because 



            3    while we folks are sitting here talking about OCS, yes, 



            4    the oil industry lobbyists are playing footsie with 



            5    Congress, including our delegation from here in Alaska to 



            6    decapitate the EPA, to gut the ESA, to gut the Marine 



            7    Mammal Protection Act, to gut NEPA, and to get rid of all 



            8    these regulations that you are sitting in this room 



            9    touting as being the reason it's better to do it here.  We 



           10    are not that stupid.  



           11              So bottom line, we are not ready.  Please don't 



           12    do this yet.  



           13                    MR. JEFFERY LOMAN:  Earl is going to get 



           14    the last word tonight, but before I'm going to put him up 



           15    there to give it to you, I just want to apologize to those 



           16    folks who signed up, came, spent the entire evening and 



           17    wanted to speak and weren't able to.  I looked through the 



           18    list.  I do -- have been doing this for a while.  Both the 



           19    for and against side are sitting in the back seat and will 



           20    not be able to speak.  However, you can submit written 



           21    comments by mail or by e-mail, and so I apologize.  



           22              I thank everyone for coming and I'm going to 



           23    give Earl the last word.



           24                    MR. EARL KINGIK:  Everybody is talking 



           25    about offshore.  I'm going to sing a little song.  Arctic 
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            1    Refuge, Arctic Refuge, keep it wild, keep it wild, la, la, 



            2    la, la, la, la, la, la, la, la, la, la, la, la, la.  So 



            3    you see, I need to make a song about the Beaufort and the 



            4    Chukchi.  I have been fighting offshore activity for the 



            5    last 25 years.  Point Hope will always say no to Minerals 



            6    Management Service.  They come to my community every five 



            7    years to try to make a proposal.  



            8              First thing with the Hope Basin.  They wanted to 



            9    go to Hope Basin real bad, but my community at Point Hope 



           10    said no.  In 2008, when George Bush became President again 



           11    during his era, he promised oil company people and he 



           12    promised everybody that we are going to drill in the 



           13    Arctic.  We are going to go into the Arctic and do some 



           14    drilling.  [indiscernible] this importing of this oil from 



           15    Iraq, Afghanistan, Libya, wherever.  So you see, that's 



           16    why this thing is happening right now because of the 



           17    former President of the United States, George Bush.  



           18              I'm a member of the Native Village of Point 



           19    Hope, a recognized tribe, a really powerful tribe that 



           20    took on its own government to call time out on any 



           21    offshore activity in the Arctic, including ANWR, including 



           22    Bristol Bay.  Anything that has to do with wildlife, we 



           23    say no.  



           24              As I am speaking right now, the migration of the 



           25    wildlife is happening.  The bowhead whales, the beluga, 
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            1    the bearded seals, all the wildlife is heading my way now.  



            2    I am the only community that don't migrate to table my 



            3    food.  Animals come to me.  Animals go right up to Point 



            4    Hope and say, here I am for you.  And not only for you, 



            5    but for your community and other people that lives among 



            6    you.  



            7              So you see, BOEMRE, Community of Point Hope, 



            8    City of Point hope, Native Village of Point Hope, would 



            9    like to make a big sign saying no action in the Arctic.  



           10    No activity at all in the Arctic.  We don't want no 



           11    activity.  So you see, alternative energy, like my friend 



           12    over there in the corner, we need you.  We need you to go 



           13    to our community so we can get away from this $7 a gallon 



           14    to almost $12 a gallon fuel just to go hunt.  Up here in 



           15    Anchorage, it's only $3, but if you go to my community, 



           16    it's even more expensive.  



           17              So you see, we have been living for thousands of 



           18    years without oil.  We have been living for thousands of 



           19    years without outboard motors, snow machines.  Now my 



           20    community don't even have a dog team no more.  They 



           21    attacked us like that.  They attacked us by telling us not 



           22    to speak our own language.  They attacked us, our way of 



           23    subsistence life.  



           24              So you see, the Native Village of Point Hope was 



           25    the only tribal organization that called for timeout.  
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            1    Next thing we know, we had other people that were to join 



            2    us, like ICAS, Inupiat Community of the Arctic Slope.  So 



            3    once again, Jeffery, to your bosses, no action from my 



            4    Community of Point Hope, from Native Village of Point 



            5    Hope, and the Point Hope Whaling Captain's Association.  



            6                    MR. JEFFERY LOMAN:  Thank you, everybody, 



            7    for coming, and please have a safe drive home.  Have a 



            8    nice weekend.  



            9               (Proceedings adjourned at 10:00 p.m.)
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  1                      P-R-O-C-E-E-D-I-N-G-S

  2                    MR. JEFFERY LOMAN:   Thank you very much

  3    for coming.  My name is Jeffery Loman.  I'm the Deputy

  4    Regional Director for the Bureau of Ocean Energy

  5    Management, Regulation and Enforcement, formerly MMS.

  6    This is the final scoping meeting here in Alaska for a

  7    national plan involving offshore in federal waters in

  8    Alaska's OCS and in other areas in the nation to make

  9    decisions on holding oil and gas lease sales in a set time

 10    period, from 2012 through 2017.  This is this

 11    Administration's first five-year plan, which is required

 12    by the Outer Continental Shelf Lands Act or OCSLA.

 13              The reason that we are here tonight is the

 14    agency, because it's making decisions on offshore leasing,

 15    that's considered a major federal action under the

 16    National Environmental Policy Act, or NEPA.  And we are

 17    preparing an environmental impact statement to inform the

 18    decisionmaker accordingly.

 19              NEPA does a couple of things.  It is an open

 20    process.  It's a Sunshine Law.  It requires public

 21    participation.  That's the reason for these kinds of

 22    scoping meetings.  And there will be more meetings when

 23    the agency drafts an environmental impact statement,

 24    releases that draft.  We will hold hearings, public

 25    hearings, to take comments on the document that we have
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  1    prepared.

  2              But primarily NEPA is -- its purpose is to

  3    inform the decisionmaker, the Secretary of the Interior,

  4    on whether to hold, in the case of Alaska, oil and gas

  5    lease sales in a planning area in the Chukchi Sea.  There

  6    is a map of the Chukchi Sea on the far end of the room

  7    down there.  And on that map it shows over 400 leases that

  8    were issued in February of 2008 when we held Chukchi Sea

  9    sale 193.  Many you of you remember that sale.  It was a

 10    record for Alaska.  The United States took in a record

 11    $2.6 billion and issued 487 leases during that sale.

 12              The other planning area is the Beaufort Sea.

 13    And the third planning area is Cook Inlet.  With respect

 14    to Cook Inlet, Cook Inlet has been a special interest only

 15    planning area for us for some time now.  We have not in

 16    the last five years, for example, held a sale in the Cook

 17    Inlet because, very simply, there was no interest.

 18              We held sales in the Beaufort Sea during the

 19    last five-year plan, but we did not hold all of the sales

 20    that were anticipated in the last five-year plan.  For

 21    example, we had four sales in the Arctic:  Two in the

 22    Beaufort and two in the Chukchi Sea on the planning

 23    boards.  President Obama and Secretary Salazar decided not

 24    to hold those sales.

 25              And we also had sale 214 on the planning board,
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  1    and we were preparing an environmental impact statement

  2    for an oil and gas lease sale in the North Aleutian Basin,

  3    or Bristol Bay, and the Secretary has decided not to even

  4    consider that area for offshore oil and gas lease sales.

  5              So what do we have before us in 2012 through

  6    2017?  Something a little bit different than the usual

  7    process in that it's really a blank slate.  There are no

  8    specific oil and gas lease sales anticipated.  The purpose

  9    of this meeting tonight is very simply to take your

 10    comments on holding one or more oil and gas lease sale in

 11    the Beaufort Sea, the Chukchi Sea and Cook Inlet, or --

 12    and NEPA requires this -- the no action decision, to hold

 13    no oil and gas lease sales in Cook Inlet in the Beaufort

 14    Sea or the Chukchi Sea.

 15              So we will prepare a draft EIS armed with the

 16    comments that we receive during these scoping meetings to

 17    help us develop reasonable alternatives like the law

 18    requires us to do, and those reasonable alternatives

 19    include things like the number of oil and gas lease sales,

 20    where within these planning areas they should or shouldn't

 21    be held, or some particular manner by which the agency

 22    would hold those sales.

 23              Any questions so far?  Thank you very much for

 24    coming on a Friday night, and I apologize for that.  We

 25    had a schedule.  We worked over the federal holiday.  I
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  1    thank my team.  Nobody complained about that or asked for

  2    any compensation.  So we have just been hard at it in the

  3    two weeks that they gave us to do this.  And I apologize

  4    for a Friday night.  I see a hand.  Tom Loman.

  5                    MR. TOM LOMAN:  Jeffery, last time we were

  6    in this room it was crowded, as well.  I thought that was

  7    because Ten Danson was here.

  8                    MR. JEFFERY LOMAN:  We did, too.

  9                    MR. TOM LOMAN:  Clearly it's you.  A

 10    question:  My understanding is that you were unable to get

 11    into some of the most affected communities up on the

 12    Chukchi coast and Beaufort coast.

 13                    MR. JEFFERY LOMAN:  We were weathered out

 14    of Point Hope and Point Lay, but we did make it into

 15    Kotzebue, Wainwright, Barrow, Nuiqsut and Kaktovik.

 16                    MR. TOM LOMAN:  Are you going to make any

 17    attempt to get back there, recognizing that computer

 18    access is not as easy, language issues are there in terms

 19    of their ability to contribute to the scoping process,

 20    unlike here in the urban centers?  And were you able to

 21    conduct your government to government consultation in the

 22    absence of those meetings?

 23                    MR. JEFFERY LOMAN:  Not yet.  We will try

 24    to hold a teleconference with those Native -- the Native

 25    Village of Point Hope.  We were just contacted by ICAS, as
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  1    well, today, and we will try to hold a teleconference with

  2    them.  We did meet with ICAS.  They were unable to come up

  3    with a quorum probably because of weather.  I don't know.

  4    We also held a special scoping meeting with the whaling

  5    captains, too.  We were dealing with the conflict of being

  6    in -- the mini convention being in Barrow and our team

  7    being in Point -- or thinking we were going to be in Point

  8    Hope and Point Lay.  The whaling captains were in Barrow.

  9    We had a team in Barrow and we did talk to the AEWC folks

 10    while we were there.

 11              We will not be able to make it into Point Hope

 12    and Point Lay to hold public scoping meetings for this

 13    particular project, unfortunately.  And that's, you know,

 14    life in Alaska, especially in February.

 15              I saw another question.  Yes, sir.

 16                    MR. DAVE HARBOUR:  Yeah, Jeff.  I wonder

 17    if, although they weren't scheduled originally,

 18    communities like Fairbanks and Southeastern communities

 19    that have -- for whom the impact of the, for example,

 20    diminishing throughput in the oil pipeline would be

 21    affected by OCS have just as much a stake in these

 22    decisions as coastal villages, is there any future

 23    interest, do you suppose, in having BOEM take the pulse of

 24    Interior and Southeast communities as well as coastal and

 25    the big city communities like Anchorage?
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  1                    MR. JEFFERY LOMAN:  Well, we did get a

  2    phone call yesterday or today from the Chamber of Commerce

  3    in Fairbanks and requesting that we meet in Fairbanks, and

  4    that's kind of a first, in my experience, anyway.  Not on

  5    this schedule, not for this particular project.

  6              But now, Kotzebue for a while was saying come to

  7    us.  We are the Gateway to the Arctic.  We are a possible

  8    location, for example, for Coast Guard installation or a

  9    deep water port where spill response equipment would be

 10    staged.  So we started going to Kotzebue -- I went with

 11    NMFS when they did their EIS for exploratory drilling and

 12    seismic.

 13              And we had a very good public meeting in

 14    Kotzebue.  We held a government-to-government consultation

 15    meeting with the Kotzebue IRA.  We had good weather and

 16    got in there.  And we met with Mayor Whiting from the

 17    Northwest Arctic Borough and had a very productive meeting

 18    with Mayor Whiting and appreciated that and her unique

 19    perspective on these activities.

 20              And just to let you know, in those meetings in

 21    Kotzebue and other meetings along the Arctic communities,

 22    we heard this:  We are interested in responsible

 23    development, but we are very concerned about the lack of

 24    infrastructure, the fact that the Coast Guard is in Dutch

 25    Harbor, Kodiak, very, very, very long distance away.
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  1    There is no Coast Guard base in the Arctic or near the

  2    Arctic.  There is no spill response staging along the,

  3    especially, Chukchi Sea coast, and so no deep water port

  4    to provide loading and off-loading of spill response

  5    equipment.  We heard those concerns in those communities.

  6              There is a chart in the back of the room in that

  7    corner that shows the history of the -- exploratory

  8    drilling in the Alaska OCS.  It starts in 1974, and even

  9    though you can't read it back from where I am, those long

 10    columns indicate numbers of wells drilled.  In the first

 11    half of our agency's existence, there has been a total of

 12    84 wells drilled.  Eighty-one of those wells were drilled

 13    in the first half of our existence.  Only three have been

 14    drilled in the last half of our existence in drilling

 15    exploration wells in the OCS.  We have gone eight, going

 16    on nine now years with absolutely no exploratory drilling

 17    anywhere in the OCS in Alaska.  And if there is no

 18    exploration in 2012, we will hit the ten-year mark.

 19              We are already at an unprecedented amount of

 20    zero activity year after year in the history of OCS

 21    exploration.

 22              Yes, sir, in the back.

 23                    MR. PAUL NEWMAN D. KENDALL:  I only have

 24    two questions, Mr. Loman.  One is --

 25                    MR. JEFFERY LOMAN:  We need your name.

00010

  1    Sorry.  Your name, sir.

  2                    MR. PAUL NEWMAN D. KENDALL:  Paul Newman

  3    D. Kendall.  And I have two questions.  When you call out

  4    the names to talk tonight, would you give the number of

  5    the sign-in sheet and the number on the sheet so we have

  6    references.  I would ask that at future meetings that you

  7    have a list of the 25 or so companies bringing oil into

  8    America by country so that we can use that as a reference

  9    point and see who is servicing my country besides Alaska,

 10    just as a general reference point for all of us.

 11              Thank you very much.

 12                    MR. JEFFERY LOMAN:  I was remiss.  Mary

 13    Vavrik, our very competent court reporter, is recording

 14    the meeting, so we need your name.  Also, many of you

 15    signed in, indicated whether or not you were going to want

 16    to speak, and if you want copies of the draft document,

 17    please let us know before you leave.  Provide us with your

 18    mailing address or e-mail address so that we can get the

 19    draft document to you when we produce a draft EIS.

 20              Yes, sir.

 21                    MR. DAVID HARRISON:  My name is David

 22    Harrison.  I'm the Executive Director for the Alaska

 23    Intertribal Council.  And I have to ask the question that:

 24    Are you going to do the consultation with the tribes not

 25    only around the coast where you plan on doing any
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  1    drilling, but along the pipeline corridor?  We are all

  2    affected by that.  And being that the Obama Administration

  3    has directed all of the federal agencies to do

  4    consultations with the tribes, we want that fulfilled by

  5    your agency.

  6                    MR. JEFFERY LOMAN:  Well, the answer is we

  7    intend to comply with Executive Order 13175 and the new

  8    effort to consult appropriately with federal recognized

  9    tribes.  There are 229 federally recognized tribes in

 10    Alaska, almost half of all federally recognized tribes in

 11    the United States, and I don't shy away from having to

 12    consult with every one of them when they are directly

 13    affected by a decision.  And when you say "pipeline," you

 14    are talking about TAPS?

 15                    MR. DAVID HARRISON:  I'm talking about

 16    TAPS; I'm talking about the proposed gas line.

 17                    MR. JEFFERY LOMAN:  Okay.  Well, we are

 18    talking about holding oil and gas lease sales in the

 19    Beaufort Sea and the Chukchi Sea, and what we think will

 20    probably be special interest only sales possibly in Cook

 21    Inlet.  I'd be happy to talk to you further about who is

 22    directly affected and learn more about your opinion and

 23    see if we can come to some common ground.

 24                    MR. DAVID HARRISON:  Being that the United

 25    States nor the state of Alaska owns the waters or the
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  1    lands in Alaska and are only occupying them under military

  2    occupation, then every one of these tribes are affected.

  3                    MR. JEFFERY LOMAN:  Fair enough.  Any

  4    other questions before we go to straight-up comments?

  5              Yes, ma'am.

  6                    MS. LESLIE CORNICK:  Could you spell your

  7    last name.

  8                    MR. JEFFERY LOMAN:  L-O-M-A-N.

  9                    MR. WHIT SHEARD:  I'm just curious.  If

 10    there is -- you said that the alternative will be all

 11    alternative numbers of oil and gas leases.  I have been

 12    hard pressed to find anywhere where the U.S. government

 13    looks at alternative energy sources in comparison, so why

 14    is it the alternatives are just focused only on drilling

 15    and you don't look at alternatives that would include an

 16    alternative energy portfolio that might not have the same

 17    impacts on the environment as oil drilling.

 18                    MR. JEFFERY LOMAN:  Well, our agency does

 19    have an alternative energy charge or alternative energy

 20    initiative.  We are not contemplating holding any kind of,

 21    for example, sales that would involve wind energy in the

 22    Cook Inlet and/or anywhere else in Alaska's OCS.  And the

 23    reason for that is a little bit complicated, but the short

 24    reason is it's either a place where it's not possible,

 25    getting the energy to market is impractical, and/or no one
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  1    is interested in it.  In some places it's not possible

  2    just because there is too much wind.

  3              I saw a couple of hands for questions, but maybe

  4    not.  Earl.

  5                    MR. EARL KINGIK:  Earl Kingik from Point

  6    Hope, Alaska on the Chukchi.  My question is, you are

  7    going to make a report back to Washington, D.C.  Is there

  8    any attendance requirements when you make your report?

  9    Because I went to your borough meeting in one of the

 10    villages, and I was the only one that was attending.  And

 11    I was from Anchorage, Alaska.  Is there a requirement you

 12    have to give to your big bosses in Washington, D.C. how

 13    many people attend the meetings?

 14                    MR. JEFFERY LOMAN:  We do record that and

 15    keep track of it.  You are talking about the meeting in

 16    Kotzebue?  The hearing for sale 193?

 17                    MR. EARL KINGIK:  Yeah.

 18                    MR. JEFFERY LOMAN:  Yeah.  We actually

 19    had -- we opened the record and recorded that in our

 20    transcript that there were no attendees.  We did have nine

 21    times as many attendees at the public meeting in Kotzebue

 22    this time, so we were pleased that that happened.  And

 23    that was in large part thanks to Mayor Whiting.

 24                    MR. EARL KINGIK:  What number are you

 25    using to report to your bosses in Washington?
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  1                    MR. JEFFERY LOMAN:  What number?

  2                    MR. EARL KINGIK:  Yeah, before you start

  3    the meeting.

  4                    MR. JEFFERY LOMAN:  For that particular

  5    meeting?

  6                    MR. EARL KINGIK:  Before you start the

  7    meeting, is there any attendance record?

  8                    MR. JEFFERY LOMAN:  We don't know how many

  9    people will come ahead of time.  If I knew that, we

 10    wouldn't be meeting in this room where everybody is going

 11    to get hot and cranky because we are so crowded.  Blame

 12    that on me.  For the meeting in Kotzebue, where you were

 13    the only attendee, we gave you credit, and it's on the

 14    transcript.  You're definitely there.  You are in.

 15              So barring no questions, we are going to start

 16    taking comments.  If you have your -- even hundred

 17    participants tonight.  Very good.

 18              If you have your comments in writing, to help

 19    our court reporter get an accurate transcript and you can

 20    leave us a copy, we would like that.  Again, please state

 21    and spell your name when you are called upon and testify

 22    to help Mary with that.

 23                    MR. BRENDON HOFFMAN:  What if we are not

 24    signed in on the list?  Would you still accept comments?

 25                    MR. JEFFERY LOMAN:  Your written comments?
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  1                    MR. BRENDON HOFFMAN:  Yes.

  2                    MR. JEFFERY LOMAN:  We will accept written

  3    comments from everyone, yes.  You don't have to be on this

  4    list.

  5                    MR. BRENDON HOFFMAN:  We can get on the

  6    list later?

  7                    MR. JEFFERY LOMAN:  If you give me your

  8    written comments, you will be on the list, yes.

  9              Commissioner Sullivan.

 10                    MR. DAN SULLIVAN:  Thank you, Mr. Loman,

 11    and thanks for the opportunity.  My name is Dan Sullivan.

 12    I'm the Commissioner of the Department of Natural

 13    Resources.  Previously was the Attorney General for the

 14    State of Alaska, and also served for a time as a U.S.

 15    Assistant Secretary of State for the Economic and Energy

 16    Bureau at the U.S. State Department.  I have a longer

 17    submission for the record, and I'll leave that with you.

 18    It's a written submission.

 19              I just wanted to mention I'm the new

 20    commissioner.  I have been on this job for nine weeks.

 21    What I have done in the last nine weeks is I have been on

 22    what I've called my engagement tour all over the state,

 23    hundreds and hundreds of meetings, all types of Alaskans,

 24    energy interests, normal citizens, environmental groups,

 25    Native groups.  And from that what I want to do -- and by
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  1    the way, I'm here on behalf of Governor Sean Parnell in

  2    his role under the OCSLA.  As you may know, the governors

  3    have a special role.

  4              I wanted to convey two important messages from

  5    what I have heard and what I've seen and also the State's

  6    official position.

  7              First, the State of Alaska strongly supports new

  8    lease sales and responsible exploration and development in

  9    the Beaufort Sea, Chukchi Sea, and Cook Inlet for the 2012

 10    and 2017 leasing period.  And I'm saying this not only as

 11    a State official, but I strongly believe that this is --

 12    the vast, vast majority of Alaskans of all walks of life

 13    share this position.

 14              We have a very big challenge in Alaska, but it's

 15    a big challenge for the United States.  It's the TAPS

 16    throughput decline.  As you probably know, in 2003 we were

 17    at a million barrels per day.  Last year about 640,000.

 18    But this does not need to be the State's destiny,

 19    continued decline, or the country's destiny.  The North

 20    Slope of Alaska remains a world class resource hydrocarbon

 21    basin.  40 billion barrels of recoverable oil estimated up

 22    there and 236 trillion cubic feet of gas, and OCS

 23    development will be a very important part of the --

 24    stemming the TAPS decline, and it will also have a

 25    huge impact in terms of jobs and federal revenues, State
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  1    revenues.

  2              The second point I want to make -- and please

  3    relay this to your bosses back in Washington -- is the

  4    enormous frustration Alaskans feel throughout the state

  5    with regard to the federal government as a partner in

  6    Alaska resource development projects.  To put it bluntly,

  7    you are a missing-in-action partner.

  8              The federal government, we believe, has shifted

  9    from a policy of promoting environmental protection, which

 10    we as Alaskans certainly support, to proactively shutting

 11    down resource development.  And we have seen this time and

 12    time again, C85, the Tanana River bridge, OCS delays,

 13    Point Thompson EIS delays, wilderness designations of

 14    ANWR, wildlands destinations by your agency.

 15              This not only hurts Alaskans and our economic

 16    future, job prospects, and investment and hope in smaller

 17    communities, but we believe the broader ramifications for

 18    the country -- energy security, national security, job

 19    security -- are all underlined by the federal government's

 20    policy of shutting down resource development in Alaska.

 21    And from the federal government's perspective, we don't

 22    see how it makes sense to not help us help the country

 23    have more oil, develop our resources.

 24              And a very important point, we also think it

 25    hurts global environmental protection because when you
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  1    push resource development away from Alaska, where are we

  2    getting our oil?  Saudi Arabia, Iraq, Russia.  When the

  3    TAPS was shut down in January, we were importing oil from

  4    Russia.  And those countries don't have nearly the

  5    environmental stringent requirements that we do, so we

  6    don't even think that that policy is helping environmental

  7    protection.

  8              So I just want to conclude by saying we are

  9    going to redouble our efforts to look for that partner in

 10    the federal government that we need for resource

 11    development.  In 2009 we were very hopeful.

 12              I'm going to read a quote from a very important

 13    person in the United States government.  "As I've often

 14    said, in the short-term as we transition to renewable

 15    energy, we can and should increase our domestic production

 16    of oil and natural gas.  We are not going to transform our

 17    economy overnight.  We still need more oil.  We still need

 18    more gas.  And we have got some here in the United States

 19    that we can use and we should find it and do so in an

 20    environmentally sustainable way."  That was President

 21    Obama, 2009.  And we certainly want to partner with the

 22    federal government on responsible resource development.

 23              Thank you.

 24                    MR. JEFFERY LOMAN:  Kelly Silver.

 25                    MR. KEITH SILVER:  It's Keith Silver.
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  1                    MR. JEFFERY LOMAN:  Keith.  Sorry.  You

  2    are right.  It is.  That microphone is turned way up, so

  3    don't get too close.

  4                    MR. KEITH SILVER:  My name is Keith

  5    Silver.  I'm a businessman here in Anchorage and have been

  6    for over 30 years.  I'm here to add my voice to that of

  7    many to encourage you to continue to hold OCS lease sales.

  8    Alaska finds itself at a crossroads.  The Trans-Alaska

  9    Pipeline is only a third full.  With a six to seven

 10    percent annual decline in production and no significant

 11    projects starting up on State land, oil from federal lands

 12    and waters are critical to the long-term viability of

 13    TAPS.  The approximately 27 billion barrels of oil and 132

 14    trillion cubic feet of natural gas are too valuable to

 15    leave stranded in the ground.

 16              From an environmental point of view, nobody

 17    regulates more than the United States.  If we do not

 18    recover the resources here under the tight scrutiny of the

 19    Department of Interior, EPA and Corps of Engineers, then

 20    the oil companies will go somewhere else.  No matter where

 21    they go, the standards will not be as stringent.  We

 22    should not force the companies to invest elsewhere.  For

 23    every barrel of oil America refuses to develop

 24    domestically, we will have little choice but to import an

 25    equal amount from areas overseas with less environmental
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  1    oversight.  As world citizens, that would not be

  2    responsible.

  3              From a domestic security point of view, the

  4    Alaska OCS is potentially the largest area of untapped oil

  5    and gas resource in the United States.  Its potential is

  6    estimated to be about twice that of all oil produced on

  7    the North Slope to date.  The recent political

  8    developments in Egypt, Tunisia, Libya, Bahrain and likely

  9    the whole Middle East point out the short-sightedness of

 10    the current policy, deny, delay and don't drill.  Iran is

 11    rattling its sabers by transiting the Suez Canal with

 12    their Navy.  Analysts who know the Middle East are telling

 13    us that Saudi Arabia, Jordan, Lebanon, and Syria are not

 14    far behind.  We do not have time to wait.

 15              Economically it also makes sense to develop our

 16    resources in lieu of spending as we did in 2010, $260

 17    billion overseas for crude.  This accounts for nearly half

 18    of our country's trade deficit.  That was at $78 a barrel.

 19    At $100 a barrel currently, that would be over 333

 20    billion.

 21              Thank you for your time.

 22                    MR. JEFFERY LOMAN:  Thank you.  Mike

 23    Alyeska.

 24                    UNIDENTIFIED SPEAKER:  Are we going to

 25    have to listen to everybody clap after everybody?
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  1                    UNIDENTIFIED SPEAKER:  Only if they say

  2    something we like.

  3                    MR. JEFFERY LOMAN:  Just in the interest

  4    of time, two things:  Let's hold the applause, if we can,

  5    and the other thing, if you can summarize your written

  6    statements, especially if you can leave them with us, we

  7    get them in the record, that would be good, too.  So --

  8                    MR. MICHAEL LEVSHAKOFF:  Thank you for the

  9    opportunity to comment on the development of the 2012-2017

 10    offshore leasing plan.  My name is Michael Levshakoff, and

 11    I'm a lifelong Alaskan, a Supiak Native of Prince William

 12    Sound, and I'm also a shareholder with Chugach Alaska

 13    Corporation.  I'm also the public relations coordinator

 14    for Alyeska Pipeline Service Company.  And these

 15    comments -- I'm submitting these comments on their behalf.

 16              Over the past 30 years, Alyeska Pipeline Service

 17    Company has transported more than 16 billion barrels of

 18    crude oil from the North Slope of Alaska through the

 19    Trans-Alaska Pipeline System, also known as TAPS.  The

 20    800-mile pipeline has been and we hope will continue to be

 21    a critical link to our country's energy infrastructure.

 22    However, the future of TAPS is far from concern as a

 23    result of lower throughput from existing fields in the

 24    North Slope of Alaska.

 25              Therefore, plans that will allow further study
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  1    and analysis of the hydrocarbon resources offshore from

  2    the North Slope of Alaska and that will ultimately lead to

  3    the development of these additional hydrocarbon resources

  4    are of critical importance to our company and to the 1,600

  5    employees and contractors that operate and maintain the

  6    pipeline and, in turn, to the markets that are served by

  7    the North Slope.

  8              While we were disappointed that lease sales in

  9    the Beaufort and Chukchi Sea were deferred in the

 10    2007-2012 five-year plan, we are encouraged that those

 11    areas are included in the scoping of the next plan.  We

 12    strongly urge the Department of the Interior to retain

 13    these areas and move forward to finalize the new five-year

 14    plan as expeditiously as possible, including sales in the

 15    Chukchi and Beaufort Sea.

 16              The Bureau of Ocean Energy Management,

 17    Regulation and Enforcement estimates that the economically

 18    recoverable resources for the Beaufort Sea are two to

 19    seven billion barrels of oil, three to 20 trillion cubic

 20    feet of natural gas.  The agency further estimates that

 21    the economically recoverable resources for the Chukchi are

 22    .15- to 12 billion barrels of oil to .5- to 54 trillion

 23    cubic feet of natural gas.  We believe it is clear that a

 24    plan that best meets the energy needs of our nation in

 25    accordance with the Outer Continental Shelf Lands Act must
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  1    include these areas.

  2              In the meantime, we encourage the department and

  3    the Bureau of Ocean Energy to expeditiously process the

  4    permits and other applications for the companies that have

  5    invested hundreds of millions of dollars for the chance to

  6    explore for new energy reserves in these areas.

  7              We are particularly concerned about the impact

  8    of delay on activities on the North Slope of Alaska and

  9    urge the department to ensure the permits and

 10    authorizations that have been held up for years in the

 11    region be processed in a more timely manner.

 12              The ongoing success of TAPS and its future role

 13    in the nation's energy infrastructure is directly tied to

 14    healthy levels of Alaska crude oil production.  At its

 15    peak -- and I can beat your number, Mr. Sullivan -- we

 16    were at 2.1 million barrels per day.  And as Mr. Sullivan

 17    indicated, we are now at under 640,000 barrels per day.

 18              At Alyeska, we are taking steps to address the

 19    serious challenges declining throughput creates for the

 20    long-term operations of TAPS.  Lower throughput means

 21    lower crude oil temperatures and lower velocities,

 22    potentially requiring new investments for heaters as well

 23    as increases in the frequency of maintenance pigging and

 24    other activities to ensure the continued safe operation of

 25    the system.
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  1              The changing hydraulic profile on TAPS has

  2    already triggered the replacement of many of our mainline

  3    pumps.  The low throughput challenges are leading to a

  4    situation where failure to add additional crude oil to the

  5    pipeline by bringing new resources on line imperils the

  6    nation's continued access to 12 percent of the country's

  7    oil that currently flows through the pipeline.

  8              As production from existing fields and pipeline

  9    throughput continues to decline, TAPS challenges will in

 10    turn continue to multiply.  We have already dedicated

 11    significant attention, resources and investment to dealing

 12    with these issues and are committed to continuing to

 13    invest the resources needed to ensure the integrity of the

 14    system.  However, without new production coming on line,

 15    there may come a time when the economics or technical

 16    challenges become insurmountable.

 17              As we focus on ensuring that the nation

 18    continues to benefit from the investment in this critical

 19    piece of energy infrastructure well into the future, we

 20    fully support responsible exploration that could result in

 21    increased throughput on TAPS.  Such exploration could

 22    yield more energy delivered to the Lower 48 states.

 23    Offshore areas in the Chukchi and Beaufort Sea are to date

 24    just sparsely explored, yet are forecast to contain a

 25    substantial hydrocarbon resource.
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  1              For these reasons, Alyeska strongly supports

  2    including regular oil and gas leases in the Beaufort and

  3    Chukchi Sea as part of the new five-year leasing.  The

  4    procedures of the Bureau of Ocean Energy in implementing

  5    the Outer Continental Shelf Lands Act provide for complete

  6    environmental and public reviews of the areas to be leased

  7    and will allow these areas to be developed in an

  8    environmentally responsible manner.

  9              We further urge Ocean Energy and other federal

 10    agencies process permits and other application for

 11    leaseholders in a timely manner.  We believe these actions

 12    will allow the crude oil reserves that will be located on

 13    the federal Outer Continental Shelf to be delivered to the

 14    American people through the existing infrastructure of

 15    TAPS.

 16              Thank you for offering Alyeska Pipeline Service

 17    Company the opportunity to provide comment on the

 18    2012-2017 five-year plan.

 19                    MR. JEFFERY LOMAN:  Thank you, Mike.

 20    Chris Birch, you are next.  Mary Ann Pease after Chris.

 21                    MR. CHRIS BIRCH:  Good evening.  My name

 22    is Chris Birch.  I'm a civil engineer.  I'm a vice

 23    president for business development with NANA Development

 24    Company.  We are headquartered in Kotzebue.  And here in

 25    Anchorage I serve in the Anchorage Municipal Assembly.  I
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  1    represent South Anchorage with about 50,000 constituents,

  2    and it's about a 900-square-mile district.

  3              Those of us on the assembly don't often agree on

  4    much, but let me tell you what we passed.  We passed

  5    unanimously a resolution which I'll read to you this

  6    evening.  It's a resolution of the Anchorage Municipal

  7    Assembly supporting new oil and gas lease sales in the

  8    Alaska Outer Continental Shelf, including the Chukchi and

  9    Beaufort Seas.  This is a -- relates to leasing and

 10    recognize that leasing, exploration, development of both

 11    conventional and renewable energy resources offshore of

 12    Alaska are vital to the economy, and that OCS development

 13    would be a significant driver of the next generation of

 14    economic activity by extending the duration of the

 15    petroleum industry of the state.

 16              The OCS production in Alaska would provide many

 17    benefits, including thousands of new jobs in rural and

 18    urban areas, additional tax income to the state and local

 19    governments and new local sources of fuel and energy and

 20    improve search and rescue operations.  Access to the

 21    Chukchi and Beaufort Sea OCS resources will be a key

 22    factor in the economic feasibility of the proposed natural

 23    gas pipeline from the North Slope and to the continued

 24    operation of TAPS.

 25              And I would add that it was my first job out of
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  1    college.  After graduating from the University in

  2    Fairbanks in 1972, was working on the Trans-Alaska

  3    Pipeline.  I mean, it's hard to imagine life in Alaska

  4    without the positive impacts of oil resource development

  5    in our state.  And I think that we just have a real

  6    obligation here to see that move forward in the OCS.

  7              The concluding comments here on the whereases

  8    through the -- the Municipality of Anchorage strongly

  9    supports new oil and gas leasing, exploration, development

 10    and production in the Outer Continental Shelf of Alaska,

 11    including in the Chukchi and Beaufort Seas.

 12              I would add that, looking at the exhibits that

 13    we have here tonight and recognizing the good energy and

 14    effort and honest work that Shell Oil has done in the OCS,

 15    I think it's really unconscionable -- these are personal

 16    comments now, but I think it's unconscionable that they

 17    have made that significant investment and have not yet

 18    realized an opportunity to drill.  I think we have an

 19    obligation to honor that investment.

 20              And one last note, a close friend of mine with

 21    Edison Chouest Offshore that does work in the Gulf of

 22    Mexico, I asked him how business was in the Gulf of Mexico

 23    in the OCS.  He said, well, it's actually pretty good for

 24    us because we are moving eight rigs out of the Gulf of

 25    Mexico, four of them offshore in West Africa and four of
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  1    them offshore in Brazil.

  2              Now, when those rigs leave U.S. waters, they

  3    basically employ West Africans and they employ Brazilians,

  4    about 100 to 150.   So in one fell swoop there is a

  5    thousand jobs gone out of the Gulf of Mexico due to failed

  6    policies on OCS development.  I just think we can do

  7    better.

  8              Thank you.

  9                    MR. LOMAN:  Mary Ann Pease.  Carl Portman.

 10    I see you have got a lot of comments, Carl, so if you

 11    could summarize, we'd sure appreciate it.

 12                    MR. CARL PORTMAN:  Good evening.  My name

 13    is Carl Portman, Deputy Director of the Resource

 14    Development Council.  RDC urges BOEM to move forward with

 15    a robust 2012 to 2017 offshore oil and gas leasing program

 16    for the Chukchi and the Beaufort Seas.  RDC supports

 17    including in the five-year program lease sales that were

 18    withdrawn from the 2007-2012 program.  These lease sales

 19    and subsequent exploration activities should be allowed

 20    while additional studies are conducted.

 21              Given its potential for immense recoverable

 22    reserves and enormous economic benefits to the state and

 23    the nation, the Alaska OCS should be open to responsible

 24    development.  The OCS has the potential to sharply

 25    increase throughput in the Trans-Alaska Pipeline, which is
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  1    currently operating at two-thirds empty.  Without new

  2    significant discoveries of oil, the pipeline could be

  3    uneconomic to operate sometime after 2020, if not sooner,

  4    leading to catastrophic implications for Alaska's economy.

  5              RDC supports offshore exploration in Alaska

  6    because it is confident operations can occur here safely.

  7    And there are important distinctions between drilling in

  8    the deep waters of the Gulf of Mexico and the shallow

  9    waters offshore Alaska.  I would like to point out that

 10    dozens of wells have been drilled in the Beaufort and at

 11    least five in the Chukchi Sea, all without incident over

 12    the past -- actually, decades ago utilizing older

 13    technology.

 14              The responsible development of vast oil and gas

 15    deposits in the Arctic would significantly boost our

 16    economy, create tens of thousands of jobs, and improve the

 17    economic viability of the proposed natural gas pipeline to

 18    the Lower 48, and reduce America's reliance on foreign

 19    oil.  It would also generate hundreds of billions of

 20    dollars in government revenues.

 21              As we heard, Alaska's OCS is an important future

 22    energy source for America with over 27 billion barrels of

 23    oil.  By comparison, total production from the North Slope

 24    over the past 32 years has been approximately 16 billion

 25    barrels.  The potential reserves offshore Alaska is more
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  1    than all of the current total U.S. reserves.

  2              Yet, despite this potential, the U.S. chose to

  3    import last year alone more than 60 percent of the oil it

  4    consumed, at a great cost.  Not developing its reserves in

  5    Alaska and those elsewhere in America makes no sense from

  6    an economic and energy security standpoint as recent

  7    events in the Middle East and the recent spike in oil

  8    prices demonstrate.

  9              RDC and many Alaskans share President Obama's

 10    view that America needs to conserve more and put new

 11    emphasis on renewable and alternative energy.  Yet America

 12    still needs to pursue new oil and gas production, given

 13    the fact that it will take decades to transition into

 14    renewable energy.  In fact, the Administration estimates

 15    that in 2035 we will still be dependent on nearly -- on

 16    approximately two-thirds of our energy usage coming from

 17    fossil fuels.

 18              If we do not turn to the Alaska OCS or, in fact,

 19    ANWR, then where?  What -- what we do not produce here,

 20    the nation will have little choice but to import from

 21    foreign countries where weaker environmental regulations

 22    often apply.

 23              In concluding, it is vital that our nation's

 24    abundant energy resources be fully utilized for compelling

 25    economic and energy security reasons.  RDC encourages BOEM
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  1    to move forward with the 2012 to 2017 program, including

  2    the lease sales originally scheduled from the previous

  3    five-year program.  Thank you.

  4                    MR. DAVE HARBOUR:  Thank you very much

  5    and -- for listening to us and for arranging for this

  6    event.  Appreciate it.  I wanted to encourage you, for all

  7    the reasons that have already been discussed, Jeff, and

  8    your colleagues, to consider the widest possible area-wide

  9    leasing plan for the three areas under discussion and also

 10    an updated and dramatic and robust leasing schedule for

 11    all the reasons that have been discussed, including the

 12    current unrest in the Middle East.

 13              I wanted to also address you as a former

 14    regulator.  I'm Dave Harbour, former chairman of the

 15    Regulatory Commission of Alaska and Publisher of Northern

 16    Gas Pipelines.  But in the prior role, I'd offer you a

 17    perception that the Administration, of which you are a

 18    part, seems to be walking on the ragged edge of

 19    compromising your responsibility as just and reasonable

 20    administrators and regulators.

 21              In the past two years, we in Alaska have seen

 22    lease sales delayed or canceled with insufficient

 23    justification.  We have seen OCS permits for leases that

 24    were sold in good faith to explorers delayed time and time

 25    again for the most frivolous reasons.  We have seen
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  1    efforts to develop an oceans policy that would provide an

  2    anti-commerce overlay on top of all the other laws and

  3    regulatory requirements applying to citizens whose living

  4    emanates from coastal areas and even tributary areas

  5    leading to the Great Lakes and the coasts.

  6              We have seen arbitrary and capricious

  7    application of the Endangered Species Act to various

  8    Alaska species, including beluga whales, sea lions, and

  9    polar bears.  We have seen the Secretary of Interior apply

 10    a faux moratorium on oil and gas activity in the shallow

 11    waters of Alaska following the unrelated Deepwater Horizon

 12    tragedy.  We have witnessed his director say there is no

 13    actual or de facto moratorium, and then seen the Secretary

 14    contradict his director a few weeks later and affirm the

 15    presence of a moratorium enacted by Secretarial fiat, an

 16    imaginary but damaging moratorium not noticed to the

 17    governor of Alaska, the lessees, or the readers of the

 18    Federal Register.

 19              We have seen federal agencies conduct hearings

 20    on oil and gas activities that were not required for the

 21    apparent sake of delay.  We have seen efforts to enlarge

 22    wilderness designations in the small remaining area of the

 23    Arctic National Wildlife Refuge designated by Congress for

 24    future oil and gas development.  We have seen the

 25    Administration cheered on by environmental activists as
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  1    they try to initiate a so-called wildlands strategy

  2    without Congressional authorization.

  3              We are now seeing efforts to reclassify the most

  4    promising petroleum areas of the nation's National

  5    Petroleum Reserve Alaska and the wilderness designations

  6    after seeing the Army Corps of Engineers and EPA reject

  7    CD5 permits for reasons that any citizen reading the

  8    record would call ridiculous.

  9              Many current Alaskans feel like ringside

 10    spectators of an attack by our own government on the free

 11    enterprise system that created the dramatic economic

 12    success of Alaska and the United States until now.

 13              The evidence is now indisputable.  No one can

 14    deny the federal government, including the Interior

 15    Department and your Bureau, has at least the appearance of

 16    being party to an environmental activist strategy to

 17    eliminate or delay resource development in Alaska.  In

 18    making this statement, I distinguish the hard-working and

 19    dedicated BOEMRE employees in Alaska from their policy

 20    supervisors.

 21              Our fellow citizens should make no mistake that

 22    these actions work together to deny the Trans-Alaska

 23    Pipeline the replacement oil it needs within the next ten

 24    years to sustain itself as Alaska's economic lifeline.

 25    Without that lifeline, the secondary gas pipeline birth is
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  1    threatened with abortion.  Without TAPS we can write off

  2    90 percent of Alaska's operating budget and, with it, a

  3    third of the state's economy.

  4              While I'm disappointed in your Administration's

  5    regulatory process and reasonable application of your

  6    powers and the rule of law to date, I pray for hope and

  7    change and that you and your colleagues strive to better

  8    serve the public interest and meet the expectations of

  9    citizens through the 2012 to '17 scoping process.

 10              Thank you very much.

 11                    MR. JEFFERY LOMAN:  Maynard Tapp, Rebecca

 12    Logan.  Wherever Rebecca is, you are after Maynard.

 13                    MR. MAYNARD TAPP:  Thank you to the board

 14    here and for -- for all the work that you have folks do.

 15    I know when you were formerly MMS you were very supportive

 16    to all of our efforts to develop the Alaskan resources.

 17              My name is Maynard Tapp.  I'm a partner in a

 18    small business, Hawk Consultants.  We provide supplemental

 19    personnel to the oil and gas industry here in Alaska.  We

 20    are an Alaskan company founded here in 1985.  In 2009 we

 21    lost 50 employees.  We're also a member of the Alaska

 22    Support Industry Alliance, which is an organization

 23    representing 500 members, businesses, and more than 40,000

 24    Alaskan employees.

 25              We believe that the OCS should be made available
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  1    for oil and gas leasing for the following reasons:  The

  2    United States is in a vulnerable position related to world

  3    energy consumption.  Oil imports have risen by 20 percent

  4    over the last few years, and at the same time U.S. oil

  5    production has declined 14 to 16 percent.  We continue to

  6    import over 60 percent of our oil.  Where is our energy

  7    policy?  Opposition to oil and gas exploration and

  8    production here in Alaska impacts jobs in Alaska and the

  9    Lower 48, and is a threat to our nation's security.

 10              Even if we were to get approval tomorrow,

 11    production from the OCS production will not be available

 12    for some six to ten years.  Technological development, new

 13    energy sources, such as fuel cell technology, new natural

 14    gas technology, wind, wave, and solar are decades away

 15    from meeting our growing national energy needs.  Can we

 16    accept a vulnerable and subservient position relative to

 17    our energy needs?  Do you think the American people will

 18    accept a damaged economy or stand by while our elders

 19    freeze up there in New England?  Wars have started over

 20    problems less than this.  And you might think in terms of

 21    today's current news.  Have you ever heard the words from

 22    the halls of Montezuma to the shores of Tripoli?

 23              We must always be in a position of strength,

 24    energy independence, flexibility, sustainability when it

 25    comes to our national security.  Energy is the foundation
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  1    of our independence and strength in the world.

  2              Seventy percent of Alaskans and Alaska Natives

  3    community supports environmentally responsible

  4    development.  Alaska needs the jobs and the revenues from

  5    the oil production, and the U.S. needs the energy sources

  6    for our nation's security and for job stimulation in a

  7    stagnant economy.

  8              Exploration and production from OCS is a win,

  9    win, win for Alaska and the United States.  Oil revenues

 10    for the government, energy independence for our security,

 11    and jobs for a stagnant economy.

 12              Thank you.

 13                    MR. JEFFERY LOMAN:  Thank you.  Rebecca?

 14    Steve Pratt.

 15                    MR. STEVE PRATT:  Thank you.  My name is

 16    Steve Pratt, P-R-A-T-T.  Thank you for this opportunity.

 17    Thanks for coming up and talking to us, everybody in

 18    Alaska.  I'm a small business owner here.  I'm an

 19    economist.  I'm also the issues committee chairman for a

 20    group called Consumer Energy Alliance.  Rather than kind

 21    of repeat all the things that have been said, I'll just

 22    say ditto to Commissioner Sullivan's comments and the

 23    things that have gone on before.

 24              Natural energy security is a huge concern for

 25    me, my family, and everybody in this nation.  The TAPS --
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  1    prospective TAPS shutdown is an incredible potential

  2    problem for me, my family, my kids, my grandkids.  So I

  3    encourage you to look at having a robust OCS leasing

  4    schedule in 2012 to 2017.  You know, Consumer Energy

  5    Alliance, it -- it really thinks we need to look at all of

  6    our energy resource.  More access to offshore oil and gas

  7    resources, increased utilization of alternative energy,

  8    enhanced energy efficiency and conservation, these things

  9    are all important, so I won't belabor all the comments,

 10    other than to say ditto.

 11              One of the things I do want to leave you with is

 12    these hearings are not about whether we will have Arctic

 13    drilling or offshore drilling.  These hearings are about

 14    whether or not that drilling will occur to produce

 15    domestic resources with environmental controls that this

 16    country believes are appropriate.

 17              We are still going to have Arctic drilling and

 18    offshore drilling by Russia, by China, by Brazil, by

 19    Venezuela, et cetera, et cetera, so if you don't lease,

 20    you are not going to reduce the amount of offshore or OCS

 21    or Arctic drilling that happens in the world.  So I'd

 22    leave you with that and, I guess, just suggest to folks if

 23    you want to take a look at Consumer Energy Alliance, we

 24    have got some brochures out there, and we really think

 25    that consumers have a role to play.
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  1              And thank you very much for listening.

  2                    MR. JEFFERY LOMAN:  Thank you.  Peter

  3    Macksey.  And Alicia Egan is next.

  4                    MR. PETER MACKSEY:  My name's Peter

  5    Macksey.  I have been a resident for 40 years here.  I

  6    work for a fabrication company.  I build things.  This

  7    means a lot of work to me for the next 20 years, I'd like

  8    to think.  I'm going to do the same thing as Steve and

  9    tell you that things have already been repeated.

 10              I'm speaking in favor of the proposed 2012

 11    through '17 OCS leasing program.  I'd like to see it move

 12    forward in a timely manner.  I'd like to see it move

 13    through the permitting process and result in actual

 14    drilling and production of oil this time.

 15              I have a paragraph about how much oil is out

 16    there.  There is a lot.  I have another paragraph about

 17    how many jobs there are.  The predictions are there is

 18    jobs through 2057 through this program.  Oil, we've

 19    already drilled oil wells out there.  We've done it

 20    successfully with no spills.

 21              And in closing, people in good faith have

 22    stepped up and leased land with apparently no actual

 23    drilling in sight and still support your programs and are

 24    coming back to the table again.  So we are here asking for

 25    a chance for jobs, energy independence, and another 30
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  1    years of oil in the pipeline.  Please give us that chance.

  2                    MR. JEFFERY LOMAN:  Alicia Egan.  Nick

  3    Karnos.

  4                    MR. NICK KARNOS:  Thanks for allowing us

  5    to participate in the process.  My name's Nick Karnos,

  6    K-A-R-N-O-S.  I'm an Alaskan businessman, a

  7    fourth-generation Alaskan.  I've got the fifth generation

  8    in my house studying in hopes of working in Alaska upon

  9    graduation.  My family's watched since well before

 10    statehood as people from other places have come here and

 11    attempted to dictate how we live and especially how we

 12    develop our resources.  I can assure you there are no

 13    stricter regulators than those who work, play, and live in

 14    Alaska permanently.

 15              We need help in ushering our state's economic

 16    development.  When companies are willing to invest in

 17    helping this cause, facilitation and cooperation are

 18    needed, not cautionary hindrances.  The Alaska OCS

 19    development helps our state's economy and helps the effort

 20    to reduce and U.S. trade deficit and reliance on petroleum

 21    imports from unstable overseas regimes.

 22              Our state has attracted global companies willing

 23    to invest in helping us build a sustainable and prosperous

 24    future for our kids and grandkids.  Help these willing

 25    participants move forward in an efficient, safe,
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  1    responsible and certain manner.  I support the 2012-2017

  2    OCS leasing program and subsequent commercial development.

  3                    MR. JEFFERY LOMAN:  Thank you, Nick.  Dan

  4    McConkey.  And Roger Jenkins after Dan.

  5                    MR. DAN MCCONKEY:  Hello, everybody.  I'm

  6    Dan McConkey, and I feel obligated to talk tonight because

  7    I have been up here 40 years myself, and I came up with

  8    the Army right before the pipeline.  There wasn't a lot of

  9    jobs in Alaska.  I left L.A. and there was no jobs at all

 10    in L.A.  And really in my tenure up here under Schwarzkopf

 11    playing little war games, there was all this talk about

 12    the pipeline.  So when I got out, I just stayed in Alaska,

 13    went right up on the pipe, got to help build the pipeline.

 14    Memories I will never trade to anybody for anything else.

 15    I really enjoyed the fact I helped build something that's

 16    made Alaska what it is today.

 17              My first daughter has graduated UAA college.

 18    She's with the State of Alaska, and she is involved in

 19    social and health care in Alaska, and she's working on the

 20    film documentary of the health care of Natives through the

 21    Bush or throughout Alaska.  She is very conscious and,

 22    like I said, she's a lifetime Alaskan herself.

 23              When it comes to my son, and his abilities -- I

 24    said you are going to be an engineer.  I said you pick the

 25    field.  I left that open for him.  He picked petroleum,
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  1    and he's now a petroleum engineer for BP.  He hasn't even

  2    graduated college yet.  He graduates in May from UAF.

  3              These kids are homespun.  They are educated by

  4    this state.  They work for this state.  And I'm telling

  5    you right now, his only requirement to all the oil

  6    companies that he put out applications to was he wanted to

  7    remain in Alaska.  He would work for anybody, but he

  8    wanted to work in Alaska.  And BP Oil was the one who came

  9    up to that challenge and said we will put you here in

 10    Alaska and they guaranteed him a job in Alaska.  This will

 11    guarantee him a job in Alaska.  This will guarantee the

 12    future of America and Alaskans.

 13              I hear the concerns about environmental, marine

 14    protection.  And let me tell you, my son has such a

 15    moral -- high moral obligation to do things right.  He is

 16    not going to risk his life, other people's lives, or the

 17    environment for greed.  My son has high integrity.  And to

 18    tell me that in five years from now my son won't be safe

 19    to drill in the Arctic is an insult, an insult to his

 20    integrity.  He has been part of you guys for his whole

 21    life and he wants to be part of everybody for the rest of

 22    his life, and he will always do the right thing.  There is

 23    no doubt in my mind that you cannot force him to do the

 24    wrong thing.

 25              So open up these leases, have these leases,
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  1    support our children, support our country, and support all

  2    of us.  And that's what this will do.  This is not just

  3    one person's greed.  This is all of us.  And I think we

  4    can all work together and do it safely.  I would rather

  5    see him work here than South America, Mideast or anywhere

  6    else where I would never feel safe.  I would never feel

  7    like he's in a safe environment.  I only will feel safe if

  8    he's here in Alaska or if he's here in America working.  I

  9    do not want him to have to leave this country because

 10    there is no work for him here because we can't do

 11    anything.

 12              So please have the lease sale.  I totally

 13    support it.  Thank you.

 14                    MR. JEFFERY LOMAN:  Roger Jenkins.

 15                    MR. ROGER JENKINS:  You are an

 16    imposing-looking crowd.  I'm Roger Jenkins, J-E-N-K-I-N-S.

 17    And for the four past decades, this has been my home.  At

 18    that time I spent a decade and a half with engineering

 19    administration with the City and Municipality of

 20    Anchorage.  The last 15 years I have been the city manager

 21    of four small Alaskan communities.  And I even was elected

 22    to the Alaska House of Representatives.

 23              From my perspective, the record of the Statehood

 24    Act, ANCSA and ANILCA are strewn with broken promises.

 25    Onerous regulations only make it worse.  A half century
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  1    ago Alaska became a state.  A quarter century ago we

  2    enjoyed some of the highest per capita income in the

  3    nation.  Our oil industry was robust, pulp and sawmills,

  4    placer mining and fishing flourished.  Today our standard

  5    of living has fallen to the middle of the nation.

  6              What happened?  Oil production has fallen.  If

  7    it falls much more, I'm not going to tell you, the

  8    pipeline will be dismantled.  Clinton destroyed the timber

  9    industry.  Salmon prices have crashed.  We had something

 10    like the 11th largest production of salmon in this -- in

 11    the state ever this year, but we are only getting paid

 12    half or a third what we did 15, 20 and 30 years ago.

 13              There are only five hard rock mines in Alaska

 14    today.  Alaska's resource ability to help the rest of the

 15    country is waning.  America's economy is dying.

 16    Unemployment is above, nationally, 10 percent with no end

 17    in sight.  Trillions of borrowed spending mortgage our

 18    descendents.  Upside down foreign imports further the debt

 19    load.

 20              We cannot go from oil today to windmills

 21    tomorrow without bankrupting America's economy.  It is

 22    simply folly to believe that America can become energy

 23    self-sufficient without keeping our shallow water OCS open

 24    for possible development and permitting.

 25              Indeed, talk of freezing OCS development is a
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  1    cheap and politically disingenuous suggestion not based

  2    upon any empirical real world consideration.  Contrary to

  3    BP's situation in the Gulf, the oil industry has developed

  4    safe drilling systems covering larger areas with smaller

  5    footprints since Prudhoe was discovered.  Further, the

  6    Alaska pipeline design survived a magnitude eight Denali

  7    Fault earthquake without breaking.

  8              Finally, to leave Alaska's -- America's Outer

  9    Continental Shelf choice geological terrains undrilled is

 10    simply criminal.  It is another broken promise.  These

 11    type of decisions threaten the future of everyone in

 12    America.  Now is the time to say drill OCS, and this time

 13    let's mean it.

 14                    MR. JEFFERY LOMAN:  Representative

 15    Johnson, Craig Johnson.

 16                    MR. CRAIG JOHNSON:  I'll make this very

 17    brief.  We have all heard the numbers.  We all know what's

 18    happening to TAPS.  I applaud the Administration for

 19    looking forward.  I think it's great.  I think it's where

 20    we need to be.  But I don't think we can address this

 21    purely until we look in the rearview mirror.  Five years,

 22    $5 billion, not a well.

 23              It takes 43 days to get a permit in the Gulf of

 24    Mexico.  Five years, $5 billion, not a well.

 25              Can you imagine being the young executive from
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  1    Shell who runs into the boardroom and says, hey, I've got

  2    a great idea.  Let's go buy some leases up in Alaska; or

  3    the executive at Conoco who runs in and says, Boss, I've

  4    got a great idea.  Let's buy these leases, man, they are

  5    great.  Five years, $5 billion, two engineers out of a job

  6    because they just got kicked out of the boardroom.

  7              You can't go forward until you look back.  Give

  8    us the right.  Give us the final permit.  Let Shell do --

  9    let them spend that $5 billion that the federal government

 10    has taken and already spent many, many, many times over.

 11    Honor that agreement.  Honor that contract.  Let us drill

 12    today.

 13              Keep looking to the future, but you can't go

 14    forward without looking backwards in this case.  Thank

 15    you.

 16                    MR. JEFFERY LOMAN:  Thank you.

 17    Representative Pruitt.  State Representative Pruitt.

 18                    MR. LANCE PRUITT:  Thank you.  Like you

 19    said, my name is Representative Pruitt, and in that role I

 20    am honored to get to chair or co-chair the energy

 21    committee here in Alaska.  And I just want to make this

 22    quick point because we have had -- some of these things

 23    have been expressed very eloquently, and I agree with

 24    them.

 25              But in our state, we are very effectively
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  1    looking at ways to conserve.  We are very effectively

  2    looking at ways to have sources of energy that do not come

  3    from hydrocarbons.  But one thing that I have learned is

  4    we still need those hydrocarbons.  And if we need the

  5    hydrocarbons, then that means every other state needs

  6    those hydrocarbons because they are not doing some of the

  7    same things that we are doing here in this state to be

  8    effective and conserve our resources.

  9              So why would we look outside of our country to

 10    other people losing jobs within this state; why would we

 11    look outside of our country to other places where they are

 12    going to bring to us oil that was not as environmentally

 13    friendly -- pulled out of the ground in an environmentally

 14    friendly way?  It's almost like buying clothes when you

 15    know that the company that manufactured those used a

 16    sweatshop.  Why would you do that if you are against

 17    sweatshops?  It's the same thing.  So I very much support

 18    this.

 19              I want to add one other piece.  I've met a lot

 20    of people in the last couple years.  And the worst thing

 21    that you will ever encounter is when you meet someone on

 22    the street that's crying because they can't afford to give

 23    their kids basic necessities because they are a skilled

 24    worker but they can't find the job they need in their own

 25    state.  I think it's time to open it up.
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  1                    MR. JEFFERY LOMAN:  John Carman.

  2                    MR. JOHN CARMAN:  My name is John Carman,

  3    C-A-R-M-A-N.  I'm the president of Home State Mortgage.

  4    We just happen to be right next door here, so I thought I

  5    better come over and say something.  I actually would like

  6    to -- again, the comments that everybody has made so far

  7    have been very eloquent.  I agree with every single one of

  8    them.  They are absolutely important points.

  9              In addition, I don't know -- oil is at $100 a

 10    barrel today.  I was a finance and economics major.  The

 11    one thing I know is supply and demand.  If you don't have

 12    enough supply and the demand is out there, the price goes

 13    up.  I don't know what price we want oil to be at, but if

 14    we don't start developing some of these resources, which

 15    are still five and ten years out, we remain hostage to the

 16    Middle East.

 17              And I think our national security -- I think

 18    it's kind of ridiculous that this small room here in

 19    Alaska is deciding this issue that's so important to the

 20    whole United States for their economic security and their

 21    oil independence.

 22              So that's all I've got to say.

 23                    MR. JEFFERY LOMAN:  Thank you, John.  Tom

 24    Maloney.

 25                    MR. TOM MALONEY:  By the way, we kind of
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  1    feel like a TV show.  Welcome Back, Kotter.  It was

  2    November 9th, we were all in this very same room.  By the

  3    way, my name is Tom Maloney, M-A-L-O-N-E-Y.  I'm a

  4    resident of Anchorage, Alaska.

  5              And just to add to what some of my colleagues

  6    here have said -- and by background, I am a CPA, CMA, CFP,

  7    so I thought this was a pretty good cover from the Wall

  8    Street Journal this week:  Arab Unrest Stuns Markets.  It

  9    talks about price of oil goes up 8.5 percent in one day.

 10    You don't have to be a CPA to look at that unprecedented

 11    chart back there that says 0, 0, 0, 0, 0, 0, 0, 0, 0, 0

 12    exploratory wells drilled in the last few years.  That is

 13    a record of performance that any boardroom would fire

 14    people from.

 15              Speaking about investments -- and some people

 16    have indicated the monies that Shell, ConocoPhillips and

 17    others have spent in the last few years.  How do you think

 18    somebody like me as a shareholder of those companies feels

 19    about 0, 0, 0, but a lot of cash flow going out?  How do

 20    we get dividends?  How do we get jobs?  How do we do

 21    anything for our kids?

 22              I had somebody ask me tonight because I did give

 23    testimony last time on behalf of my son, who is studying

 24    to be a certified welding inspector, and he wanted me to

 25    give you an update.  He did think he had a job out -- with
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  1    a contractor out with the OCS activities this year, but

  2    he, along with about 800 other people, are disappointed

  3    that there won't be any activity this year.  He wanted me

  4    to let you know that people like him need jobs.  Companies

  5    like all the people that are here believe in workforce

  6    development.  People like the governor, Commissioner

  7    Sullivan, spend a lot of time and money on workforce

  8    development for Alaskans without jobs.  We can't train and

  9    develop our own.  Let's get it going.  I strongly support

 10    OCS.  Thanks.

 11                    MR. JEFFERY LOMAN:  Thank you.  Geoff

 12    Haddad.

 13                    MR. GEOFF HADDAD:  Thanks.  My name is

 14    Geoff Haddad.  I'm the Alaska exploration manager for

 15    ConocoPhillips.  And I'm here today in support of lease

 16    sales in the Beaufort and Chukchi Seas being included as

 17    part of the 2012-2017 leasing program.

 18              ConocoPhillips understands the value in

 19    developing all forms of energy, but even with aggressive

 20    alternative energy research and development, most sources

 21    estimate that fossil fuels will still represent more than

 22    80 percent of the total energies applied even by 2030.  In

 23    addition, the United States currently produces only

 24    approximately 40 percent of the oil it uses each day, so

 25    the majority of our oil must be imported.  With the
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  1    current turmoil in the Middle East, it seems even more

  2    important for the United States to get more of its oil

  3    from domestic sources.

  4              ConocoPhillips is one of the largest owners of

  5    State and federal leases in Alaska, a major owner in the

  6    three largest oil fields in Alaska's North Slope, operator

  7    of both Kuparuk and Alpine Oil Fields, and an operator in

  8    the Alaska Cook Inlet.  Our company has decades of safe

  9    and environmentally responsible operating experience in

 10    Arctic conditions.  We also bring decades of experience in

 11    preparing our permit applications and operational plans

 12    for activities in the Arctic.

 13              ConocoPhillips has been Alaska's most aggressive

 14    explorer, but our recent efforts in the National Petroleum

 15    Reserve of Alaska have not been successful in finding

 16    large stand-alone fields, and that has contributed to our

 17    surrendering of more than two million acres in the North

 18    Slope since 2007; basically, letting go of almost all of

 19    our acreage in NPRA.

 20              In addition, after 40 years of exploration

 21    drilling in the North Slope, ConocoPhillips did not drill

 22    an exploration well in 2010 and will not be drilling an

 23    exploration well in 2011.  Instead, the company is focused

 24    elsewhere in the Lower 48 and Canada and elsewhere in the

 25    world, but we have a keen interest still in the OCS in
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  1    Alaska.

  2              It has been estimated that Alaska's OCS holds

  3    some of the largest untapped conventional hydrocarbon

  4    resources in the United States, with billions of barrels

  5    of oil and trillions of cubic feet of gas, and

  6    ConocoPhillips sees great prospectivity, particularly in

  7    the Chukchi Sea as demonstrated by our investment of $506

  8    million in 98 OCS leases in 2008.

  9              Since then, ConocoPhillips has spent tens of

 10    millions of dollars on environmental studies working with

 11    other offshore operators, universities, research

 12    institutions and local stakeholders on a multiyear program

 13    collecting biological, oceanographic, and air quality data

 14    in the Chukchi Sea.  This program has contributed to the

 15    existing scientific knowledge base of the Arctic OCS and

 16    has been well received by North Slope communities and

 17    several environmental groups.  These studies are being

 18    done in support of our plans to drill an exploration well

 19    in the Chukchi Sea in 2013.

 20              As everyone here should know, Alaska's North

 21    Slope production continues to decline with TAPS currently

 22    flowing at a third of the pipeline capacity.  Onshore

 23    exploration in Alaska has not resulted in oil discoveries

 24    sufficient to fully stem the decline in supply to TAPS.

 25    The Arctic OCS waters, particularly the Chukchi Sea, have
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  1    the potential to significantly extend the life of TAPS,

  2    keeping this critical link for domestic supplies of oil in

  3    operation.

  4              We believe that working together, government and

  5    industry can develop a plan for careful exploration and

  6    production of oil within the Arctic OCS waters.  If

  7    exploration efforts are successful, new OCS resources

  8    would play a vital role in decreasing America's dependence

  9    on foreign oil, creating thousands of American jobs, and

 10    generating new sources of income for federal and state

 11    governments.  At the same time it will assure a steady

 12    supply of oil during this critical period while America

 13    balances fossil fuel energy with other types of energy.

 14              In closing, ConocoPhillips supports the proposal

 15    to further analyze the Chukchi and Beaufort Sea planning

 16    areas for leasing as part of this program and urges the

 17    Secretary of the Interior to continue to include those

 18    areas as part of the 2012-2017 OCS leasing program.

 19              We also support steady progress for already

 20    leased acreage in the Chukchi Sea, and we are committed to

 21    explore the Chukchi Sea responsibly with respect for the

 22    environment and in a manner that also respects the

 23    subsistence way of life of the residents of Alaska's North

 24    Slope.

 25              We will provide more comprehensive written
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  1    comments by March 31.  Thank you.

  2                    MR. JEFFERY LOMAN:  Scott Thorson, and

  3    after Scott, Pete Stokes.  Then we're going to take a

  4    ten-minute break for those that have sent us notes along

  5    those lines.

  6                    MS. SCOTT THORSON:  Good evening.  My name

  7    is Scott Thorson, T-H-O-R-S-O-N.  I'm here representing

  8    myself this evening.  I'll keep it short because a lot of

  9    people want to speak.  Basically I'm all for drilling in

 10    the offshore area, and I really want to urge the federal

 11    government to honor their agreements with Shell and let

 12    them start drilling as soon as possible.

 13              Thank you.

 14                    MR. PETE STOKES:  I'm Pete Stokes.  I grew

 15    up in Alaska, educated in Alaska, worked in Alaska.  My

 16    three kids are all here in Anchorage, all professionals.

 17    Have a couple of grandkids already.  I started when I was

 18    very young.  But in any case, what I suggest is everybody

 19    that has talked up until now has very valid points.  And

 20    really it's really critical for the State of Alaska to

 21    help supply energy for the rest of the U.S.

 22              We have got literally world class resources and

 23    basins here that don't exist other places in the U.S. or,

 24    if they are, they are in very deep and tough places to get

 25    them, like the ultra deep water in the Gulf of Mexico.  We
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  1    definitely can produce them here in an environmentally

  2    sound way.

  3              The State is very dependent on developing their

  4    resources.  We don't have a natural market environment to

  5    where we can build things and sell them.  We are very

  6    remote from a lot of areas, so most of us in this room are

  7    very dependent on developing natural resources, and all of

  8    us are very dependent on the revenue that comes to the

  9    state because of that.

 10              So just in closing -- I know everybody wants a

 11    break.  Once again, this is a great place to develop

 12    additional oil.  We are here to help the U.S. get out of

 13    some of the conundrums that we have around the world of

 14    importing oil, and it is a -- it is a bridge to other

 15    energy alternatives in the future.  Thank you.

 16                    MR. JEFFERY LOMAN:  Okay.  We are going to

 17    take a ten-minute break, and we will start back up in ten

 18    minutes.  Ten-minute break.

 19               (A break was taken.)

 20                    MR. JEFFERY LOMAN:  I need you to take

 21    your seats because we are going to close those doors

 22    expeditiously.

 23                    MR. WILL CHINN:  Good evening, everyone.

 24    My name is Will Chinn.  I first came to the state in '81.

 25    I worked for a placer miner at Manley Hot Springs,
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  1    commercial fished my way through college in Bristol Bay

  2    after that, and now I'm in the oil and gas industry.  So

  3    good evening, everybody.

  4              I'm here tonight to urge the BOEM to ensure the

  5    programmatic EIS for the proposed 2012-2017 Outer

  6    Continental Shelf leasing program moves forward in an

  7    efficient manner and that it does not further exclude

  8    offshore Alaska and the Gulf of Mexico from responsible

  9    oil and gas development.

 10              In establishing a robust 2012-2017 OCS oil and

 11    gas leasing program, BOEM must balance environmental and

 12    economic considerations and ultimately decide to move

 13    forward with responsible oil and gas development.

 14    Exploration production can and should proceed in a safe

 15    manner.  The Alaska OCS could produce one to two million

 16    barrels per day, boosting current U.S. production by 20 to

 17    40 percent.  At today's prices, slashing imports that much

 18    would reduce the nation's trade deficit up to $65.7

 19    billion.

 20              The last year the U.S. sent $260 billion

 21    overseas for crude, accounting for nearly half of the

 22    country's $500 billion trade deficit, a practice that must

 23    be stopped.

 24              BOEM should not hold lease sales unless it truly

 25    intends to allow exploration in a responsible and timely
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  1    manner.  In February 2008, Lease Sale 193 on tracts in the

  2    Chukchi Sea netted taxpayers more than 2.6 billion.

  3    Companies seeking to explore those tracts, however, had

  4    been unable to drill due to numerous regulatory and

  5    permitting delays resulting from endless litigation from

  6    well funded NGOs; NGOs, I might add, that are funded by

  7    the wealthiest families in America that years ago made

  8    their fortunes in oil, timber, steel, mining, and

  9    manufacturing.

 10              The responsible development of potentially

 11    immense oil and gas deposits in the Arctic would

 12    significantly boost Alaska's economy, extend the life of

 13    the Trans-Alaska Pipeline, and improve the economic

 14    ability of the proposed natural gas pipeline.

 15              For every barrel of oil America refuses to

 16    develop domestically, we'll have little choice but to

 17    import an equal amount from overseas where very different

 18    environmental regulations apply.  The United States must

 19    continue to pursue new oil and gas development while we

 20    strive to develop and utilize alternative and renewable

 21    sources of energy.

 22              Like it or not, we will rely on oil and natural

 23    gas for transportation, electricity, manufacturing,

 24    consumer goods and several other uses that are part of our

 25    everyday lives.
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  1              In conclusion, I urge BOEM to engage industry

  2    and move forward with exploration and development of our

  3    energy resources in the Chukchi and Beaufort Seas.  Quit

  4    importing foreign oil and shipping our jobs overseas.

  5    Make our country an example worldwide for what responsible

  6    oil and gas development can be.

  7              Thank you.

  8                    MR. JOHN STURGEON:  Thank you very much.

  9    I thank you very much for coming tonight, and especially

 10    standing during all of this.  That's very admirable.

 11              Again, my name is John Sturgeon,

 12    S-T-U-R-G-E-O-N.  It's amazing how she does that.

 13                    MR. JEFFERY LOMAN:  She's really good.

 14                    MR. JOHN STURGEON:  She is good.  You

 15    watch that screen go, you can't believe it.

 16              But anyway, I'm a 41-year resident of Alaska and

 17    I have spent -- made my living as a logger during that

 18    time.  I support expanded leasing in the Beaufort Sea and

 19    Chukchi Sea.  Alaska's economy is based on oil and is not

 20    likely to change any time soon.

 21              Most of the land in Alaska is owned by the

 22    federal government and, very unfortunately, as the

 23    commissioner talked about today, there is a lot of not

 24    open for business signs on that land.  For example, the

 25    Tongass National Forest -- that's something that's very

00058

  1    dear to my heart -- has a sustained allowable count of

  2    about 500 million board feet, and they sell about 20

  3    million board feet a year.  That's what they are doing

  4    with the federal lands down in the Southeast Alaska.  I

  5    urge that that not happen to North Slope production.

  6              The people that object to oil development in

  7    Alaska, I have not seen them offer any feasible

  8    alternative to sustaining Alaska's economy.  The essential

  9    services that taxes provide from oil companies are very,

 10    very critical to this state.  I can't imagine what it

 11    would be without oil in this state.  You look at the

 12    Performing Arts Center, you look at the things we are able

 13    to do with our schools, our universities, those are all

 14    because of oil dollars and taxes that they pay.  And right

 15    now I don't see any alternative to oil that can ever

 16    replace oil.  It's not going to be timber.  Mining is

 17    doing real well, but it's not going to be fishing.  It's

 18    not going to be tourism.  There is nothing to replace oil.

 19              So I would -- in conclusion I would urge that

 20    the OCS program go forward in the Beaufort and Chukchi

 21    Sea.  Thank you very much for taking the time listening to

 22    us tonight.

 23                    MR. JEFFERY LOMAN:  I don't know if Deb

 24    Brolini wanted to speak.  She didn't -- you did.  Check

 25    the box.
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  1                    MS. DEB BROLINI:  What box?

  2                    MR. JEFFERY LOMAN:  That you wish to

  3    testify.

  4                    MS. DEB BROLINI:  I'm testifying this

  5    evening in support of lease sales in the Chukchi and

  6    Beaufort Seas.  I'm an Alaskan parent who is concerned

  7    about Alaska's economy and our country's national

  8    security.  I have a daughter 14 and a son 12, and their

  9    father and I will be making college decisions soon.  And

 10    those decisions will be based on whether or not our

 11    children will be able to return to Alaska after college.

 12              I'm a 35-year Alaskan who would like my children

 13    to have the same opportunities I did growing up here and

 14    have a promising future.  Please do not forget about my

 15    children Lindsey and Ben, whose children's futures are in

 16    your hands because the decisions you make impact them and

 17    the citizens of the state of Alaska.  You see, Alaska's

 18    economy is dependent on the Trans-Alaska Pipeline and

 19    keeping it full.

 20              I'm really not interested in uprooting my family

 21    and leaving Alaska because Alaska is home and there is no

 22    place like it.  You and the Obama Administration have an

 23    opportunity to help keep our pipeline full and offer

 24    opportunities to move Alaska forward.  Thank you.

 25                    MR. JEFFERY LOMAN:  Lynn Johnson.  We are
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  1    going to try to go really fast, and I'm going to ask you

  2    to summarize your comments as fast as you possibly can.

  3              We are really interested in what you have to say

  4    about leasing between 2012 and 2017 holding oil and gas

  5    lease sales.

  6                    MR. LYNN JOHNSON:  I've got one opening

  7    sentence.  Thank you for taking the time this evening to

  8    hear Alaska's citizens' views on OCS leasing, especially

  9    on a Friday evening on the first weekend of Fur Rondy.

 10    I'm Lynn C. Johnson, President and last of the founders of

 11    Dowland-Bach Corporation, a 36-year-old specialty

 12    manufacturing firm.  I'm a big proponent of responsible

 13    resource development.  I classify myself as a realist.  We

 14    need crude oil for oil and gas, fuel, heat, chemicals for

 15    nylons, plastic, polypropylene, as well as

 16    pharmaceuticals.

 17              I lived through the Arab Oil Embargo of 1973.

 18    Gas lines were no fun.  Alaskan jobs are definitely a

 19    concern, but a larger factor is our national security.  We

 20    cannot afford to become dependent on foreign energy.

 21              I strongly urge your committee to include the

 22    Chukchi, Beaufort, and Cook Inlet areas in the Interior

 23    Department's 2012-2017 leasing plan.  I absolutely support

 24    expanded and continued future offshore leasing in Alaska.

 25              Thank you.
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  1                    MR. JEFFERY LOMAN:  Thank you very much.

  2    Paul McIntosh, followed by Stacey Dean.

  3                    MR. PAUL MCINTOSH:  My name is Paul

  4    McIntosh, M-C-I-N-T-O-S-H.  I live in Anchorage.  And I'd

  5    like to begin by endorsing the comments of the RDC members

  6    and staff who have testified before me.  I believe in

  7    responsible resource development.  I also believe in

  8    accountability in resource management agencies and in the

  9    resource development industry.

 10              Regarding the OCS leasing program, I support a

 11    robust OCS leasing program in Alaska.  The U.S. is going

 12    to buy oil and gas from somewhere; where else in the world

 13    is there a stronger regulatory system to protect the

 14    environment while developing the resource?  I say we

 15    should develop our own resources.  The Bureau of Ocean and

 16    Energy Management should do its job and develop a

 17    significant responsible leasing program so the industry

 18    can do its job and develop the resources.

 19              Thank you.

 20                    MR. JEFFERY LOMAN:  Thank you.  Stacey

 21    Dean, and after Stacey, Cody Lee.

 22                    MS. STACEY DEAN:  Hi.  My name is Stacey

 23    Dean.  I'm a small business owner here in Anchorage.  I'm

 24    not associated with the oil and gas industry, but I am

 25    dependent on the oil and gas industry to invest in Alaska.
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  1    If the permitting and leasing process continues to be

  2    difficult, the oil companies will turn elsewhere for

  3    development.  We need to keep them here investing in

  4    Alaska.  My fear is that they won't invest and our economy

  5    will be devastated.  If that were to happen, I don't see

  6    how we would be able to stay in business, which would mean

  7    I'll have to lay off my small group of employees.

  8              But we do look forward to continued development

  9    in Alaska.  Thank you.

 10                    MR. JEFFERY LOMAN:  Cody Lee followed by

 11    Kate Williams.

 12                    MR. CODY LEE:  Thank you.  My name is Cody

 13    Lee.  I'm a small business owner here in Anchorage, and

 14    I'm also vice president of the Home Builders Association

 15    here in Anchorage.  And I think what's been said pretty

 16    well, all the good things that oil does for our community.

 17    And for me to sustain my small business and for the

 18    members of our association to sustain their businesses, we

 19    need oil development in those leases.

 20              Thank you.

 21                    MR. JEFFERY LOMAN:  Thank you very much.

 22    Kate Williams followed by Steve Borell.

 23                    MR. KATE WILLIAMS:  My name is Kate

 24    Williams, and I'm the Regulatory Affairs Representative

 25    for the Alaska Oil and Gas Association.  I am speaking
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  1    today on behalf of the American Petroleum Institute AOGA.

  2    API is a national trade association that represents over

  3    450 members involved in all aspects of the oil and natural

  4    gas industry.  AOGA is a private nonprofit trade

  5    association whose members companies account for the

  6    majority of oil and gas exploration, development,

  7    production, transportation, refining and marketing

  8    activities in Alaska.  We appreciate this opportunity to

  9    speak on the scoping of the programmatic environmental

 10    impact statement for the 2012-2017 OCS leasing program.

 11              We believe the lease sales in the Beaufort and

 12    Chukchi Seas in Cook Inlet must be included as part of the

 13    2012-2017 program.

 14              Our nation's long-term energy security depends

 15    upon diversity of sources of supply.  U.S. domestic

 16    production is mostly made up of modest amounts from

 17    hundreds of thousands of wells and thousands of oil and

 18    gas fields, both onshore and offshore.  The majority of

 19    our current production comes from fields that could be

 20    characterized as only a few weeks or months of supply.

 21              The U.S. needs a constant supply of new

 22    discoveries to replace declining production from existing

 23    and end-of-life wells to meet our nation's growing demand

 24    for energy.  Otherwise production will fall, creating a

 25    supply/demand imbalance that will have adverse impacts on
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  1    imports and prices for American businesses, consumers, and

  2    homeowners.

  3              The Beaufort and Chukchi Seas hold an estimated

  4    27 billion barrels of oil and 132 trillion cubic feet of

  5    natural gas.  This represents a resource base that would

  6    place Alaska holding the eighth-largest oil reserves in

  7    the world ahead of Nigeria, Libya, Russia and Norway.

  8              Recent studies found that by developing Alaska's

  9    offshore oil and gas supplies, over 54,000 new American

 10    jobs will be created, as well as 145 billion in new

 11    payroll, including 63 billion to employees in Alaska and

 12    82 billion to employees in the rest of the United States.

 13              Additionally, an estimated 167 billion would be

 14    generated for the federal government, 19 billion for

 15    Alaska's state and local governments, and 6.5 billion for

 16    other state governments.  Clearly, OCS production and the

 17    jobs and revenues it would create would help turn the tide

 18    of our country's economic downturn.  Unfortunately, recent

 19    policies have delayed needed approvals for exploration of

 20    previously issued oil and gas leases in the Beaufort and

 21    Chukchi Seas, threatening the long-term viability of the

 22    Trans-Alaska Pipeline system.

 23              The volume of oil flowing through the pipeline

 24    has decreased over 1.5 million barrels per day since peak

 25    production in the early 1990s.  With the U.S.
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  1    underutilizing TAPS at this rate at a cost of $93 per

  2    barrel in 2011, Americans will spend over 47 billion more

  3    this year on foreign oil exports.  Without new sources of

  4    crude supply in Alaska, TAPS is at risk of shutting down,

  5    threatening this lifeline of domestic supply.

  6              Exploring for oil and gas offshore in Alaska is

  7    not new.  Focusing on the Arctic, a total of 30 wells have

  8    been drilled in the Beaufort Sea and five wells drilled in

  9    the Chukchi Sea, all without incident.  Industry's ability

 10    to operate safely and in an environmentally responsible

 11    manner in the Arctic has been demonstrated for five

 12    decades.  Alaska's oil and gas operations have been a

 13    proving ground for technologies that have steadily reduced

 14    both the footprint and impacts of exploration and

 15    production activities that the industry undertakes.

 16              In Alaska, the oil and gas industry has proven

 17    itself to be a partner in the development of the Arctic

 18    and expanding our knowledge of the arctic environment.

 19              The U.S. has vast oil and gas resources in the

 20    OCS that should play a critical role in meeting America's

 21    future energy demand, providing jobs and fueling the

 22    economic.  API and AOGA strongly urge the Secretary to

 23    include analysis of the Beaufort and Chukchi Sea and Cook

 24    Inlet planning areas as part of the 2012-2017 OCS leasing

 25    program.
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  1              In closing, we appreciate the opportunity to

  2    comment on the effort to scope the PEIS for the 2012-2017

  3    program.  The oil and natural gas industry stands ready to

  4    invest in safe exploration and development of the Alaskan

  5    OCS.

  6                    MR. STEVE BORELL:  My name is Steve

  7    Borell.  I'm the Executive Director of the Alaska Miners'

  8    Association.  I'm testifying on behalf of the association

  9    tonight.

 10              The mining industry depends on oil and gas

 11    production for all we do.  There are no alternatives for

 12    these products.  We want to buy these materials from

 13    domestic sources, not from the Middle East.  America and

 14    Alaska need the oil and gas that is in the OCS in Alaska

 15    and throughout the rest of the country.  The recent

 16    turmoil in North Africa and the Persian Gulf are testimony

 17    to why we need Alaska OCS oil and gas now and all around

 18    the country.  The oil industry has proven that oil and gas

 19    can be developed safely in the Arctic.

 20              We urge that Alaska's OCS be opened for leasing

 21    and that companies be allowed to actually drill the leases

 22    and develop them into producing wells, adding to the

 23    pipeline.  Please do include drilling in leasing in the

 24    Beaufort, Chukchi Sea, Cook Inlet in the next program.

 25              Thank you.
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  1                    MR. JEFFERY LOMAN:  Thank you.  Gary

  2    Wells.  Paul Glavinovich.

  3                    MR. PAUL GLAVINOVICH:  I'm Paul

  4    Glavinovich.  I don't know how coincidental it is, but two

  5    miners back to back here.  I'm not in the petroleum

  6    industry.  Like I said, I'm a miner.  I'm totally

  7    dependent upon the petroleum industry, however, to keep my

  8    business functioning.  I'm self-employed, primarily now as

  9    a mining consultant.

 10              I'm here tonight to support unequivocally the

 11    offshore leasing effort, and I urge you to continue that.

 12    And I endorse everything that's been said here prior to my

 13    comment.

 14                    MR. JEFFERY LOMAN:  Reed Christensen, and

 15    Ben Mohr is next.

 16                    MR. REED CHRISTENSEN:  Thank you.  You

 17    know, when I told my friends I was coming here to testify

 18    tonight, they all replied with the same question.  Who is

 19    BEAMER [pronunciation], BOEMRE, BUMMER, B who?

 20                    AN UNIDENTIFIED SPEAKER:  BOEMRE.

 21                    MR. REED CHRISTENSEN:  On your own website

 22    it describes the Department of Interior's Bureau of Ocean

 23    Energy Management, Regulation, and Enforcement as the

 24    federal agency responsible for overseeing the safe and

 25    environmentally responsible development of energy and
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  1    mineral resources on the Outer Continental Shelf.

  2              I just want to leave you with another analogy.

  3    I really like Lance Pruitt's analogy of the sweatshop.  We

  4    are all wearing clothes.  That's a good thing.  And I

  5    think it would be equally false to say, well, let's not

  6    use those or not get those, and if we were getting them --

  7    forced to get them elsewhere from a sweatshop, we wouldn't

  8    want to do that.  The same with oil and where we are

  9    getting it.

 10              But I wanted to follow up with the lease sales,

 11    that we support the lease sales, but along with the sales

 12    is a direct implication that something will happen with

 13    those leases.  I think it would be equivalent to the Muni

 14    having a land sale here in Anchorage and raising money for

 15    the Muni and also for the responsible development of lands

 16    in the Muni, but then after the sale, the leaseholders

 17    would go to the Muni to get their building permit and they

 18    would say, well, come back later.  See you next year.  We

 19    don't know what's going on with it.

 20              So not only do I strongly support the lease

 21    sale, but a follow-up with the direct implication that the

 22    leaseholders will be allowed to follow the same mission as

 23    BOEMRE, the responsible development of energy and mineral

 24    resources on the Outer Continental Shelf.  Thank you.

 25                    MR. JEFFERY LOMAN:  Ben Mohr and then
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  1    Jason Brune.  And after Jason is Paul Kendall.

  2                    MR. JASON BRUNE:  Thank you.  For the

  3    record, my name is Jason Brune, B-R-U-N-E.  I am a

  4    biologist and an environmental scientist.  I support lease

  5    sales for the 2012 and 2017 in the OCS.  I also support

  6    them actually being allowed to drill in those leases.

  7              As a biologist, development has funded much of

  8    the research that's happened in Alaska.  Caribou

  9    populations, whale populations, polar bear populations,

 10    much of what we know about these populations is thanks to

 11    the research that's been funded by the oil industry.

 12              The oil industry also has a very keen emphasis

 13    on the production of subsistence resources and subsistence

 14    ways of life.  In fact, I would say it's a priority for

 15    them.  They work closely with the North Slope Borough,

 16    with ASRC, with other entities to ensure that the

 17    subsistence way of lifestyle is not impacted and, indeed,

 18    it's maintained.  And without jobs on the North Slope,

 19    those cultures, those ways of life, will go away.

 20              Meanwhile, Shell was just awarded a

 21    sustainability award from the Alaska SeaLife Center for

 22    the research that it's done and that it's continuing to do

 23    and committed to do, over $5 million in the upcoming few

 24    years in the OCS in the area that's in question today.  At

 25    the same time, ConocoPhillips also has a very rigorous
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  1    scientific program.  What research is being funded by

  2    those that are opposing development in the OCS?  None.

  3              If we don't develop our natural resources here,

  4    where will we develop them?  Do we really want to import

  5    oil from Russia in single hulled tankers like we are, like

  6    we did a few weeks ago when the leak happened in the

  7    pipeline?  And by the way, that leak didn't leak one drop

  8    into the environment.  Absolutely not.  It's crazy.  We

  9    need to think globally and develop locally in our OCS off

 10    of Alaska.

 11              Thank you.

 12                    MR. JEFFERY LOMAN:  Paul Kendall and then

 13    Jane Herndon.  Jane?  After Jane, Rocky Dippel.

 14                    MR. PAUL D. KENDALL:  Thank you.  Paul D.

 15    Kendall.  Ladies and gentlemen, my name's Paul D. Kendall.

 16    And I'm an energy-in-harmony activist and researcher.  Let

 17    me repeat that.  I'm an energy-in-harmony activist and

 18    researcher.  And it seems to me -- I'm very concerned.  I

 19    have several points to make, like a 12-pack or something

 20    like that, or a bag of groceries.

 21              First of all, it seems like lately all of our

 22    testimony seems to be desperation, fear or greed or

 23    cash-whip based.  I remember the days of innovation and

 24    camaraderie and unhurried and common values and those

 25    things that made us great Americans and great neighbors.
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  1    And I want those days back, and I'm beginning to think

  2    it's time to throw the gauntlet down.  So I rise tonight

  3    in opposition to OCS development.

  4              But by the time I make my case, my time will be

  5    expired because anymore we are having crammed down moments

  6    when there is no more ability to have extensive dialogue

  7    to see the content of character of those people in

  8    disagreement.

  9              So in trying to make my case, I'm going to make

 10    several points.  I'm concerned we are taking 140-degree

 11    plus hydrocarbons out of the planet's skin and putting in

 12    cold sea water.  There is something a little spooky about

 13    that to me.  It reminds me of the lymph nodes.  And I

 14    never hear that mentioned.  I do think the oil companies

 15    are going to pull out within two to four years, and I

 16    don't think you realize that because they live on a

 17    paradigm much, much different than where we exist.

 18              I do think that Alaska has a foot in two worlds,

 19    which makes us a unique place, almost a genesis location

 20    where we have a chance to lead the rest of the world in

 21    new energy designs, being energy in harmony.

 22              And I would remind those people who are chasing

 23    the dollar that that dollar has no value.  And I would

 24    also remind all of you to keep this in mind:  I try to

 25    make observations that are undeniable that are greater
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  1    than myself.  Every creature you can fathom in the

  2    universe does not carry a briefcase with the Federal

  3    Reserve and does not eat a piece of burned wood called

  4    carbon and does not eat money, ladies and gentlemen.  It

  5    lives in movement-to-moment survival living in harmony, by

  6    the way, using hydrogen to fuel its design mechanism.

  7              So a couple other points here real quick.  I

  8    would challenge Jason and Mary Ann Pease and Mr. Pruitt

  9    and Mr. Harbour and Dan Fagan to a vibrant discussion on

 10    camera with equal time and see if we couldn't come to some

 11    way to unbreach my slow-moving mind here.

 12              And finally, this is a document -- before I say

 13    that, I need to tell you what your priorities are.  And

 14    I'm going to wrap up here, Mr. Loman.  Your priorities,

 15    ladies and gentlemen, are life essential energies.  That's

 16    clean air; you die in five minutes.  That's hydrogen,

 17    which people call water; you will die within eight days or

 18    kill somebody.  And the third and final life essential

 19    energy is clean energy for our dwellings.

 20              All commerce, all events, all economies, are

 21    after-moment events.  They are all businesses or products

 22    services solutions.  There would be no oil companies

 23    unless we live as neighbors and hold that community

 24    together, which are by life essential energies, which

 25    belong to us.
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  1              Now, in closing, last time I was here I brought

  2    a document to you about the study to make Old Harbor an

  3    all-hydrogen community back in 1981.  Today I bring you a

  4    document which I came across where the world's seven

  5    largest automobile manufacturers call for the hydrogen

  6    highway to be of sufficient density by 2015.  That's seven

  7    of the world's largest energy platform designers in the

  8    world.

  9              I'm Paul D. Kendall.  So those people who would

 10    neg this out on you, you tell them, hey, talk to the

 11    automobile dealers.  In this seven-paragraph document

 12    called a letter of understanding that's gone worldwide, I

 13    asked if the Anchorage Daily News would publish this; they

 14    will not.  I asked the Fairbanks Daily News-Miner; they

 15    will not.  I asked the Juneau Empire; they will not return

 16    my calls.  I took to the NEA with 13,000 members and Ms.

 17    Comeau.

 18              Ladies and gentlemen, this is of historical,

 19    historical importance.  Your world is about to change like

 20    you have never seen before.  When you get a society that

 21    becomes so -- such a state of denial and disconnection as

 22    a family, I can only -- I believe it portends of some very

 23    difficult times.

 24              So if we should lose, if people like me should

 25    become insignificant and carbon should rule in its
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  1    decadence and its dislocation of our values, then I say

  2    this.  Let's throw the gauntlet down.  If I have to lose,

  3    then I want 200,000 electric vehicles in my community.  I

  4    want that foot -- we have a foot in two worlds.  I want

  5    that foot in the new technology to lead the rest of the

  6    world because Alaska is that special.

  7              I'm tired of losing my ass on these things -- no

  8    offense intended -- so that somebody else on Wall Street

  9    can live off the money by debt-loading my children or some

 10    politician can have fame and fortune at our expense.  It

 11    is us little people that need to come back together.

 12              And Mr. Loman, I'm sure I'm taking up more time

 13    than I should, and I try to be fair about that.  I only

 14    regret that we couldn't have a longer time to challenge

 15    one another.  These men should stand and chest beat out

 16    and say, show your document, or we should have reasonable

 17    means to challenge and leave in piece, but not -- I'm

 18    just concerned we are not being able to express our

 19    differences.  And I think Egypt, by the way, is a

 20    primitive people.  They are nowhere near our advanced

 21    state.  And we are feeling the same disconnection.  And

 22    I'm very concerned about this.

 23              And anyway, I'm rambling on.  Thank you,

 24    Mr. Loman.  Thank you to you folks here.

 25                    MR. JEFFERY LOMAN:  Rocky Dippel, and
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  1    after Rocky, Rick Solie.  And after Rick, Aves Thompson.

  2                    MR. ROCKY DIPPEL:  My name is Rocky

  3    Dippel.  I was born up here, have 50 years of residency up

  4    here.  And I would like to point out up here on these

  5    lease sales that these are potentially the eighth largest

  6    opportunity in the world.  This will be the eighth biggest

  7    field ever if we drill these fields and we get these

  8    fields developed.  It will still take us a long time to

  9    get the oil and the gas from these fields over to the

 10    pipeline and be able to get them down.  The sooner we move

 11    on with getting these developed, the more opportunity

 12    there will be.

 13              The oil companies have a proven record of

 14    responsible financial and environmental development in

 15    these areas.

 16              I fully support what's been said so far for the

 17    pro development of these leases.  Thank you.

 18                    MR. JEFFERY LOMAN:  Rick Solie.

 19                    AN UNIDENTIFIED SPEAKER:  Mr. Loman, given

 20    the time, with respect, I'd like to ask that perhaps if

 21    you could give equal opportunity to the other side.  I

 22    think we have heard all of the arguments pro.  And it's

 23    ten after 9:00, so maybe if we could get some

 24    representation from the other side as well, rather than

 25    just going down the list.
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  1                    AN UNIDENTIFIED SPEAKER:  I signed up

  2    early, and I never got called yet.

  3                    MR. JEFFERY LOMAN:  Just to let you know,

  4    we are -- we have been going by the order of which people

  5    arrived and signed up.  And folks arrived, some people,

  6    obviously very early.  For example, Mr. Kendall who just

  7    spoke -- he noted his time of arrival on here at 5:43 p.m.

  8    So anyway --

  9                    AN UNIDENTIFIED SPEAKER:  You get the

 10    point, though?

 11                    MR. JEFFERY LOMAN:  I understand the

 12    point, yes.  And I would be happy to jumble around a

 13    little bit on the schedule and mix it up, but I'm seeing a

 14    lot of people shaking their heads.  So Rick Solie.

 15                    AN UNIDENTIFIED SPEAKER:  Because they

 16    don't want to hear what we have to say.

 17                    MR. JEFFERY LOMAN:  Ma'am, why don't you

 18    come up.

 19                    UNIDENTIFIED VOICES:  No, no, no.

 20                    MR. JEFFERY LOMAN:  No.  Okay.  Mr. Solie.

 21    Mr. Solie.  Ave [sic] Thompson.  Aves Thompson.

 22                    MR. AVES THOMPSON:  That's Aves, A-V-E-S,

 23    Thompson, T-H-O-M-P-S-O-N.  I'm Aves Thompson.  I'm the

 24    Executive Director of the Alaska Trucking Association.

 25    For whatever it's worth, I've lived in Alaska 40 years
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  1    myself.

  2              The Alaska Trucking Association is a trade

  3    association that represents some nearly 200 member

  4    companies with diverse trucking operations throughout the

  5    state.

  6              I want to make three quick points.  Trucking

  7    needs oil.  During the shift from carbon-based fuels to

  8    alternative fuel sources, diesel fuel will continue to be

  9    the prime fuel source for on-road trucking for the next 25

 10    to 50 years.

 11              Number two, Alaska needs oil.  A recent study

 12    indicates that OCS development in the Chukchi, Beaufort,

 13    and North Aleutian Basin could generate 35,000 jobs; $72

 14    billion in payroll; cumulative state revenue of 15

 15    billion; property tax to local governments of $4 billion

 16    over the next 50 years.

 17              And lastly, number three, America needs oil.

 18    The unrest in the Middle East and the other oil-producing

 19    areas of the world serves as a wake-up call for us to

 20    increase our economic production to provide for our

 21    national energy security.  Thank you.

 22                    MR. JEFFERY LOMAN:  Thank you, sir.  Mike

 23    Corey and after Mike, Peter Scott.  Lucas Frances?  Peter

 24    and then Lucas.

 25                    MR. PETER SCOTT:  Good evening.  Peter
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  1    Scott from Shell Oil Company.  I'm the communications

  2    manager.  You might hear from the accent I can't give you

  3    a long history in Alaska, but I think the arguments are

  4    compelling and the principles and facts actually bear

  5    through international boundaries and accents.

  6              What I am very conscious of is that we have

  7    really only heard from Mr. Kendall, so I'm not going to

  8    spend lots of time, which I think three billion plus

  9    dollars might have bought us tonight.  I am just going to

 10    really try and address what I think are some of the

 11    concerns from people, rather than all of the positives.

 12    The positives have been mentioned tonight.  They are

 13    covered in a new study released by ISER from the

 14    University of Alaska Anchorage, and I'd just like to table

 15    that report.  So I'll hand over that.  That covers jobs,

 16    the economy aspects.

 17              Two pieces that I want to address that I think

 18    will be arguments from people who are not convinced about

 19    this lease sale.  The first one is why oil.  And from my

 20    perspective and Shell's perspective, our civilization and

 21    our lifestyle is built on affordable energy.  Equally

 22    important, though, is the environment.  And what we need

 23    to do is drive energy development with both of those

 24    things in mind.

 25              In order to drive energy development, we have to
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  1    be conscious that oil and gas is going to be a piece of

  2    that.  Why?  Because there is simply no other energy

  3    source that in an affordable manner is going to be able to

  4    continue that in the coming decades.  So that's point one,

  5    why oil and gas is important.

  6              The second thing I'd like to address as a

  7    company that has significant plans and invested a huge

  8    amount of money in this is how would we go about this.

  9    Can we do it responsibly and safely?  And the answer is

 10    categorically yes.

 11              First of all, the history.  The wells were

 12    pointed out up there.  There have been no blowouts in over

 13    150 wells drilled in the Alaskan and Canadian Arctic.

 14    Shell has drilled already 32 wells itself in Alaska.

 15              If we think about the very small possibility of

 16    an oil spill, Shell has developed an unprecedented

 17    capability.  You can read all about that on the website.

 18    But it includes highly trained local people, containment

 19    domes, backup relief rigs in the state.

 20                    If you talk about the science, have we

 21    done enough science for exploration, and the answer is

 22    yes.  MMS has spent more than $300 million, 250 studies in

 23    the state of Alaska, largely on the OCS in the Beaufort

 24    and the Chukchi.  Shell has coordinated over 4,000

 25    studies.  Not coordinated -- collated over 4,000 studies.
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  1    There is a lot of science.  And in the ten years, at

  2    least, between starting to drill and to actually

  3    delivering oil, there is a lot of time for a lot more

  4    studies that Shell will be committed to.

  5              We are also spending a lot of time working with

  6    the local communities.  And we are really conscious of

  7    subsistence activities and subsistence lifestyle, working

  8    very hard on making sure the program does not interfere

  9    with those.

 10              So in conclusion, I'd just say to you that we

 11    can and must develop affordable energy and protect our

 12    environment, that exploration in the Alaskan OCS has many

 13    benefits, and it can be done responsibly and safely, and

 14    that Shell urges BOEMRE to go ahead with this lease sale.

 15              Thank you very much.

 16                    MR. JEFFERY LOMAN:  Lucas Frances.

 17                    MR. LUCAS FRANCES:  That's Lucas Frances,

 18    F-R-A-N-C-E-S.  And I'll be very short and sweet.  I'm a

 19    resident here in Alaska -- in Anchorage in Alaska, and I'd

 20    like to continue to live here in Anchorage.  And for that

 21    reason and many others, I strongly support continued

 22    exploration and also future lease sales.

 23              Thank you.

 24                    MR. JEFFERY LOMAN:  Doug Smith and then

 25    Kaye Laughlin.  Kaye Laughlin.
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  1                    MR. DOUG SMITH:  Hello, everybody.  My

  2    name is Doug Smith.  I am with the oil industry here as a

  3    service contractor.  But I appreciate both sides of this

  4    opinion.  I spent ten years in the military to make sure

  5    we have that voice as a group of citizens to voice our

  6    opinions on both sides of any issue.  So I'm going to keep

  7    mine short and make sure there is time for everybody else.

  8              Just real quick, you know, let's personalize

  9    this a little bit for Alaska and look at it on a little

 10    broader term.  Last year 44 oil companies and support

 11    companies like mine provided $3.7 million to United Way of

 12    Alaska.  Probably touched everybody or someone you know in

 13    this room in some way.  That comprised 49 percent of the

 14    total private sector giving to United Way.

 15              We are your friends, your neighbors.  You know,

 16    we are real people, too.  We have real concerns.  I have

 17    concerns about our environment, about doing whatever we do

 18    responsibly, and I do support alternative energy.

 19              On a recent trip to my home state of Indiana, we

 20    now host the country's largest wind farm.  And when I look

 21    out my farm where my mom lives today at the age of 76, I

 22    see hundreds of windmills dotting the landscape.  When the

 23    sun rises there, it now rises through windmills that

 24    didn't exist during my childhood.  It is different, but I

 25    accept that difference as needed for alternative energy
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  1    for our country.  We have got to accept all forms of

  2    energy, including OCS development.  There is no silver

  3    bullet or easy answer to our problems.  And so I ask you

  4    to keep an open mind as we proceed.

  5              Just as a general note, we do support

  6    responsible development and the lease sales of the

  7    2012-2017 season.  Thank you.

  8                    MR. JEFFERY LAUGHLIN:  After Kaye, Andrew

  9    Laughlin.

 10                    MS. KAYE LAUGHLIN:  K-A-Y-E

 11    L-A-U-G-H-L-I-N.  They already know what I am going to

 12    say.  This is not just about Alaska.  I'm deeply in

 13    support of the off sale lease -- its offshore lease.  This

 14    is about the United States.

 15                    AN UNIDENTIFIED SPEAKER:  You've got to

 16    hold the mike up to your face.

 17                    MS. KAYE LAUGHLIN:  I'll try again.  Thank

 18    you.  Sorry about that.  I am in support of the offshore

 19    sales lease -- lease sales.  Sorry.  And it's not about

 20    just Alaska.  It's about energy independence for our

 21    country.  I'm representing my children, grandchildren and

 22    great-grandchildren.  I want them to continue to be proud

 23    Americans, not dependents on Hugo Chavez or any nation

 24    that is unstable.  And it would be negligent of a U.S.

 25    agency not to ensure our independence on foreign
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  1    countries.  Lots more to say.  I memorized 26 pages, but

  2    I'm going to keep it short.

  3              Thank you.

  4                    MR. ANDREW LAUGHLIN:  My name is Andrew

  5    Laughlin.  This is my wife that just got down.  I have

  6    been in Alaska, or we have been in Alaska for about 30

  7    years.  I retired from the U.S. Navy, and I can guarantee

  8    you that the U.S. Navy runs on fuel.  It's absolutely

  9    essential to the defense of this country for all of these

 10    lease sales to go forward.

 11              And in about 1982 when those two top lines were

 12    there, I was working for OCS, and I'm glad that I made

 13    those two lines go up, and that needs to happen again.

 14              So I'm for the lease sale.  Please make it

 15    happen and have the drilling begin now.  Drill, baby,

 16    drill.

 17                    MR. JEFFERY LOMAN:  Thank you, sir.

 18    Caroline Higgins.

 19                    MS. CAROLINE HIGGINS:  Thank you.  I will

 20    give you all the pleasure of not repeating several of the

 21    statistics that have been given today.  Rather, to express

 22    my support of the drilling, I'd like to say this:  I've

 23    lived in Alaska since 1973 and watched oil development

 24    through the years.  And I believe that it occurs in a

 25    sound, reasonable, environmentally friendly manner and
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  1    will continue to be able to do so.

  2              And I would ask where better to develop our oil

  3    and gas resources than here in Alaska where we have a

  4    strong federal regime, where we have State and federal

  5    regulations.  It's much better to develop here than in

  6    countries where there are no regulations.

  7              I would also like to say that the decision to

  8    close an area to development is not a free decision.

  9    Today the Trans-Alaska Pipeline carries some 15 percent of

 10    the U.S. crude production, and further development

 11    offshore is needed to maintain economic and operational

 12    viability of this line.  The pipeline is an essential

 13    piece of American infrastructure and is of national

 14    importance.  America cannot risk a premature shutdown of

 15    this pipeline.  It's vital to our national security.

 16              I have a whole lot more personal interest as

 17    well.  While I may be getting close to the end of my

 18    working career, my children are not.  They want to live in

 19    Alaska.  They want to work in Alaska.  And they want the

 20    kind of jobs and careers that come with oil and gas

 21    development, not necessarily in the industry, but in all

 22    the other industries that oil and gas support.

 23              So what I would say is, this isn't just about

 24    Alaska.  This is about America.  This is about jobs for

 25    America, and for that reason I support OCS leasing in
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  1    Alaska and the Gulf.

  2              Thank you.

  3                    MR. JEFFERY LOMAN:  Thank you.  Charles,

  4    and the last initial is B.  John Shively.  Charles Becker.

  5    There is somebody named Charles, and his last name starts

  6    with a B, but we are lost after that.

  7                    MR. JOHN SHIVELY:  J-O-H-N S-H-I-V-E-L-Y.

  8    Thank you.  My name is John Shively.  I'm here to testify

  9    on my own behalf.  I'm a former commissioner of the

 10    Department of Natural Resources.  I'd like to associate

 11    myself with the remarks of the current commissioner, who I

 12    think did a good job.

 13              I'd like to say a couple things.  One, from my

 14    perspective, national right now the U.S. is slitting its

 15    own economic throat.  We're doing it in several ways.  We

 16    are sending Americans over to the Middle East to protect

 17    energy supplies, spending hundreds of millions of dollars

 18    which we're borrowing from the Chinese.  This policy does

 19    not seem to be working very well if stabilization is

 20    actually what we were looking for.

 21              We are closing off hundreds of millions of acres

 22    around the country to potential energy development this

 23    state and other states and in other OCS areas.  So we are

 24    basically predetermining that we have a reliance on other

 25    countries for our energy.
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  1              One of the things I've not heard talked about

  2    tonight is the impact of this on rural Alaska.  We are

  3    getting close to spring.  Oil is approaching $100 a

  4    barrel.  That means when people -- when the stove oil and

  5    fuel for their electricity is shipped from here and from

  6    Seattle to the villages this summer, they will probably

  7    see a 20 to 30 percent increase in their energy costs.  So

  8    the people that least can afford this increase in energy

  9    are the ones that are going to have to pay it.

 10              It is time for us as a country to look at our

 11    energy needs, to bring those energies home, those energy

 12    needs home, to bring the production home.  We have a lot

 13    of opportunity here.  We have seen how long it takes from

 14    the last lease sale, even to not get an exploration well

 15    drilled.  We need to maximize the amount of land that's

 16    available in the 2012 to 2017 lease sale because we are

 17    going to need that in the future.

 18              Thank you.

 19                    MR. JEFFERY LOMAN:  Thank you.  Kevin

 20    Durling.  Kevin?  Teresa Imm and James Pizzadili.

 21                    MS. TERESA IMM:  My name's Teresa Imm,

 22    T-E-R-E-S-A, last name's I-M-M.  So I'm Teresa Imm.  I'm

 23    Vice President of Resource Development for Arctic Slope

 24    Regional Corporation.  I've worked with the corporation

 25    for over 20 years on natural resource development of our
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  1    lands and community economic development in the region.

  2    I'm here to represent ASRC.  And ASRC is the largest

  3    Alaskan-owned company, represents over 11,000 Inupiat

  4    shareholders on Alaska's North Slope.

  5              Through the years we have been successful in

  6    striking a balance between representing the business

  7    interests with subsistence and the cultural needs of our

  8    shareholders.  Just today I returned from an Inuit

  9    circumpolar conference leader summit in Ottawa, and it was

 10    there that the Inuit leaders were discussing similar

 11    issues as what we are talking about here today.

 12              Greenland Inuit have a robust offshore program,

 13    and they are incorporating high safety standards in their

 14    waters.  Canada has a robust offshore program, as well.

 15    And they are looking at ways to incorporate more

 16    environmental protections and local inputs to the process.

 17    And that's something that ASRC supports.

 18              Alaska's North Slope Inupiat have more than 50

 19    years of experience with oil and gas development on or

 20    near our lands.  For the most part, that experience has

 21    been positive.  Onshore development has created a locally

 22    derived tax base in our region, which has paid for

 23    schools, health clinics, water and sewer facilities,

 24    emergency services, and other community infrastructure.

 25    These improve the quality of life in our region.
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  1              The source of these revenues is drying up.  We

  2    have heard about the decline in TAPS.  I won't go into

  3    that.  But it's at a critical point in its life if we

  4    don't find more oil to fill it.  And sooner than we think,

  5    there won't be enough oil to keep the pipeline viable.

  6    Keeping TAPS full should be a national issue since any oil

  7    produced in Alaska reduces our nation's dependency on

  8    foreign imports.  It is also a state issue.  And, more

  9    importantly, it's a North Slope issue.

 10              In the absence of significant new production,

 11    the tax base that supports our communities will evaporate

 12    very quickly; our economy dries up and our communities

 13    can't afford to maintain their infrastructure.  That's not

 14    a future that we can support.  Geology, not economic or

 15    environmental interests, nor even our own wishes has

 16    dictated that the industry explore offshore.  Oil and gas

 17    is where you find it.

 18              There are many other prospects onshore, but many

 19    are on federal land, and it's currently mired in the

 20    politics of the day.  The federal government is focused on

 21    setting new areas off limits to exploration, and it's

 22    possible these highly prospective areas will never be

 23    opened.

 24              Several people have mentioned CD5 today.  Well,

 25    ASRC, along with the Kuukpik Corporation, which is a
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  1    village corporation on the North Slope, feel the impacts

  2    of the federal action to halt CD5 development more than

  3    most.  We are the landowners.  Not realizing the royalty

  4    impacts will impact significantly dividends to our

  5    shareholders and dividends that we may pay out to the

  6    other Alaska Native corporations through 7(i).  That's a

  7    shame.

  8              ASRC is responsible to the future livelihood of

  9    our shareholders who live across the North Slope and

 10    elsewhere.  Our shareholders in coastal North Slope

 11    communities depend on marine subsistence resources, as

 12    well as the community services that our tax bases funded.

 13    We have to ask ourselves:  What is the best possible

 14    outcome?  How can we continue to protect subsistence

 15    wildlife in the offshore ecosystem and still have a

 16    healthy local economy and borough services that are bought

 17    at great expense?  There is only one way to accomplish

 18    this -- or to accomplish both these things.

 19              It's by engaging with industry and the

 20    government to ensure that exploration both onshore and

 21    offshore is done in a responsible way with input from

 22    residents who use the resources of the Chukchi and

 23    Beaufort Seas.

 24              We believe that offshore exploration can be

 25    conducted safely.  While the rest of the world was fixed
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  1    on the disaster of the Gulf of Mexico, we were reviewing

  2    and evaluating leading exploration safety measures that

  3    the Alaska OCS explorers are developing for the Arctic.

  4    We were favorably impressed.

  5              In addition to the extra measures that explorers

  6    have taken to -- they have taken to avoid conflict with

  7    our subsistence hunters, they have gone a long way to ease

  8    some of the local concerns.  They have put in place

  9    blackout dates during the bowhead whaling season for the

 10    Beaufort Sea, and we hope to see similar things in place

 11    for the Chukchi.

 12              ASRC supports these the establishment of a

 13    responsible 2012 through 2017 leasing program for both the

 14    Chukchi and the Beaufort Seas.  We encourage the BOEMRE to

 15    move forward on the programmatic environmental impact

 16    statement for the proposed Outer Continental Shelf leasing

 17    program; but while doing that, to incorporate the

 18    knowledge gained from the Gulf of Mexico into Arctic

 19    regulations and to make sure there are mandatory

 20    protections in place.  We know that to consider a spill

 21    and its remedies is to ponder the unthinkable.  That's why

 22    we looked for and found what we consider to be a spill

 23    prevention system proposed by today's explorers that eases

 24    and works to mitigate some of the risks.

 25              ASRC is also supportive of the North Slope
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  1    Borough's eight-point policies.  Whether they are

  2    incorporated into the regulatory process or adopted by

  3    industry as a way of doing business is for others to

  4    decide.  Their intent is good.  These policies include the

  5    need for comprehensive baseline science, local input in

  6    decisionmaking, impact assessment, revenue sharing, world

  7    class discharge and emission standards, improving spill

  8    response capability.

  9              Increased revenue sharing with local governments

 10    is critical to us, as OCS leasing has contemplated.  Such

 11    sharing -- almost done -- such sharing facilitates a

 12    closer partnership among the various federal, State and

 13    local agencies.  The current delay on OCS activities is

 14    having a negative effect on jobs in our communities.  We

 15    are getting requests to provide activities for jobs,

 16    activities that if we had no delays in the OCS, those jobs

 17    could take place.

 18              While we are supportive, we take a cautionary

 19    stance.  We would like to see what the current changes in

 20    policy and regulation will yield to the existing plans for

 21    exploration in our oceans.  Energy demand is not only

 22    expected to increase our nation's economy -- to increase

 23    as our nation's economy recovers, and as a result we need

 24    to have new oil and gas development to meet the demand as

 25    we continue to transition to other energy sources.  ASRC
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  1    believes exploration, drilling and leasing should occur

  2    for the economic health and well-being of our communities,

  3    our State and our nation.

  4              We will be providing more detailed comments

  5    prior to the March deadline.

  6                    MR. JEFFERY LOMAN:  James Pizzadili.

  7    P-I-Z-Z-A-D-I-C-I [sic], I think.  Steve Sutherlin,

  8                         MR. STEVE SUTHERLIN:

  9    S-U-T-H-E-R-L-I-N.  I'm Steve Sutherlin.  I grew up in

 10    Alaska.  And you have heard from people whose children

 11    want to work in Alaska and stay here.  My children are not

 12    here.  I've got grandchildren in New Zealand.  And I love

 13    Alaska.  I'm going to stay around here.  But if they need

 14    me in New Zealand and I need to get on a plane and go down

 15    there, then fossil fuels make that possible.  And so I

 16    support the lease sale and I support the drilling offshore

 17    in Alaska.  The wealth that -- I was here before the

 18    pipeline.  I got a chance to work on the pipeline when I

 19    was younger, and it was an interesting experience.

 20              Because of the wealth that the oil has brought

 21    to the state, I have had a chance to have a very

 22    interesting and rich career.  And a lot of things that I

 23    have done wouldn't have been possible without fossil

 24    fuels.

 25              So I'm interested in alternative energy, and I
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  1    can tell you that as a historian and a researcher that

  2    some users of wind power chased whales all over the world.

  3    They wiped out the whales, the bowhead whales in the

  4    Atlantic.  There was quite a population there.  And they

  5    were working their way up to the Arctic Ocean when the

  6    availability of petroleum dropped the bottom out of the

  7    market for whale oil.  And the availability of plastic

  8    took away the market for whale bone.  And so the reason we

  9    have bowheads today, to some extent, is because an

 10    alternative energy came along for lighting and other uses.

 11              So some day maybe people will lose interest in

 12    petroleum and something else will come along, but for now

 13    I have to support leasing and further exploration in the

 14    Arctic.

 15                    MR. JEFFERY LOMAN:  Emma with Olgoonik.

 16    Emma?  Lindsey, Sierra Club.  I heard a sigh.  Lindsey.

 17    Sierra Club.

 18                    MS. LINDSEY HAJDUK:  I thought this moment

 19    would never come.  Thanks, everyone.  I might take three

 20    minutes.  My name is Lindsey Hajduk, H-A-J-D-U-K, and I'm

 21    a proud community organizer with the Sierra Club Alaska.

 22    I represent 1,500 members in the state.  And I want to

 23    thank you for the opportunity for comments.

 24              But some of the most important comments come

 25    from the communities affected first, so I urge you to
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  1    reschedule the North Slope hearings so you can hear from

  2    everyone.  And those conversations can be so much

  3    different than ours are here.  Theirs are often centered

  4    on the fruitfulness that is the garden, the Arctic Ocean.

  5    And through that lens, uncertain science, uncertain risks,

  6    and uncertain cleanup methods are not just numbers and

  7    probabilities, but a matter of life and death.  And so

  8    with so much at stake, I urge BOEMRE to advise no new

  9    lease sales in both the Chukchi and Beaufort Seas during

 10    the 2012-2017 oil and gas leasing program.

 11              The reality is we don't have the technology or

 12    the know-how to clean up an oil spill in the Arctic Ocean.

 13    And on top of that, we lack scientific understanding of

 14    the land, and that can lead to disaster.

 15              Unfortunately, we are amidst an oil disaster

 16    right now in Norway's waters.  Last week a tanker ran

 17    aground in Norway's only marine reserve, leaking some

 18    200,000 gallons of fuel oil.  Reports say oil has seeped

 19    into layers of ice, making it impossible to get out.  Ice

 20    is filling up the containment booms, not oil, and the

 21    snowfall is masking the oil.  Cleanup is obviously going

 22    to take months.

 23              I have some images from the spill compliments of

 24    the Norwegian Coast Guard.  They referred to bucketing

 25    large -- they call it sludge.  It's oil.  They don't know
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  1    how to get it out, and you can see them dumping it from

  2    the water into containment areas.  How effective is it

  3    bucket by bucket?  This boom is holding the ice.  Some of

  4    it has got oil in it.  Where is the rest of the oil?  It's

  5    all under the ice.  You can't find it.  They are admitting

  6    that they are having the most difficulties, and they are

  7    not prepared for this challenge.

  8              Imagine a similar spill in the Arctic Ocean.

  9    Norway has killed about 200 oil-coated shore birds on the

 10    spot to put them out of their misery.  Imagine doing that

 11    to our endangered animals here.  And these animals in the

 12    Arctic are some of the most beloved wildlife and provide

 13    sustenance to our coastal communities.

 14              We have a serious lack of understanding of that

 15    ecosystem as a whole.  Little baseline science exists to

 16    measure the effects of an oil spill in the Arctic

 17    ecosystem.  Industrial noise, traffic, toxic discharges,

 18    seismic activities, they could all impact bowhead whales,

 19    walrus, fish and other subsistence resources.  We simply

 20    just don't know how it will impact them because we know

 21    nothing about it.

 22              This is not a matter of if we should drill, what

 23    would we get.  It's a matter of if we can, and we simply

 24    cannot do it right now.  Until these issues of the

 25    inability to clean up an oil spill and the lack of science
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  1    are addressed, the federal government cannot make informed

  2    decisions about whether to lease in Arctic waters, and

  3    therefore, no lease sales should be scheduled in the

  4    Arctic's Chukchi and Beaufort Seas this time around.

  5              Thank you.

  6                    MR. JEFFERY LOMAN:  Janet Spring.  And one

  7    more try for Emma with Olgoonik.  Emma.

  8                    MS. JANET SPRING:  Thank you.  Janet

  9    Spring, S-P-R-I-N-G.  I'm here as a grandmother.  Thank

 10    you for the opportunity to testify.  I've learned quite a

 11    bit by listening to all the reasons why people think we

 12    should drill.  I'm only going to offer one of the reasons

 13    why it's not a good idea.  I have not heard anyone talk

 14    about the long-range picture.  I have heard people talk

 15    about jobs for their children and wanting to stay in

 16    Alaska, which I certainly understand.  I haven't heard any

 17    mention of the fact that even if we include the oil off of

 18    Alaska, we have a fairly short time period left to be

 19    running a petroleum-based economy.

 20              Now, in the 1970s, we noticed there was an

 21    issue.  Jimmy Carter did a lot of conservation stuff and

 22    asked people to turn down their thermostats and put solar

 23    panels on the White House and so forth.  So in the 1970s,

 24    we knew there was a problem, and he was dumped out of

 25    office, and we proceeded to see how much we could spend.
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  1              Now, that was 30 to 40 years ago, and we have

  2    used up a great deal more of world oil than we had then.

  3    We will at some point use up all we can get.  You probably

  4    know energy returned on energy invested; once you are

  5    putting in the equivalent of one barrel to get one barrel

  6    out, you stop.  I'm not sure when that point will come,

  7    but it's -- it's on its way.

  8              And so the people who want to drill every last

  9    drop, if you want to drill every last drop because of jobs

 10    and economy and all that stuff right now, you are

 11    postponing the problem to your children, your

 12    grandchildren, and your great-grandchildren.

 13              Now, I know my grandchildren.  They are from

 14    ages three to nine.  And when I look at them, I think I

 15    want there to be a world for you.  I want that world to

 16    have trees.  I want it to have wild animals.  I want it to

 17    have clean air and clean water.  I don't want it all to

 18    look like the place where I live in Spenard.  Okay.  I

 19    don't want it to look like that.  I want them to be able,

 20    as I am still able, to go some place where there are trees

 21    and wildlife.

 22              And you know, that's an emotional and spiritual

 23    thing.  And I will simply say as a person and not a

 24    professional ecologist, but a person who has paid a lot of

 25    attention to ecology, you can't wipe out the natural
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  1    environment without wiping out the human race.

  2                    MR. JEFFERY LOMAN:  Laura Lee Carter.

  3    Laura Lee.  Shannon.

  4                    MS. LORALI CARTER:  It's Lorali Carter,

  5    L-O-R-A-L-I Carter.  I've lived in Alaska my whole life,

  6    and I haven't heard anyone here tonight thank industry for

  7    being here.  I've heard all these facts and figures about

  8    the investments that have been made without any return,

  9    and I just want to say, don't give up on Alaska.  We are

 10    glad you are here.  Please stay.  Definitely support the

 11    upcoming lease sale 2015 to 2017 in the Beaufort, Chukchi,

 12    as well as any potential exploration development

 13    production in Cook Inlet.  Yeah.

 14              Thanks so much.

 15                    MR. JEFFERY LOMAN:  Thank you.  Jason

 16    Wier.  Jason.  Jason Wier.  Are you Jason?

 17                    MR. JASON WIER:  I am.  W-I-E-R.  I'm an

 18    independent business owner in Alaska, I really don't think

 19    it's all that important how long you have been here.  It

 20    really is how long you plan on being here.  I plan on

 21    spending the rest of my life here.  Surely we don't really

 22    believe that proposed leasing can go without incident.

 23    This is to say that without any actual proven response

 24    plans, we are destined to see a large spill.  The waters

 25    are deep and they are cold, as you all know.  The
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  1    resources are few and far.

  2              Fewer yet is the actuation of the maintenance by

  3    the companies that are involved.  These companies have a

  4    proven track record of devastating ecosystems in other

  5    parts of the world, despite their PR frosting.  They have

  6    not and will not give a fair shake to the workers they

  7    employ.  Oh, the workers gets paid all right; same as the

  8    lobbyists.  In addition, they will pay with health risks

  9    which will never reach the eyes and ears of the public

 10    sector.  Fifty years is by no means a long-term viewpoint.

 11    54,000 jobs, possibly a pipe dream.

 12              There is something blatantly devious when the

 13    room is mostly filled with folks covering their mouths and

 14    speaking under their breath.  It's no far stretch to say

 15    that they are stretching the truth with their claims of

 16    193 billion in government revenue which are subsidized

 17    before, after and during.  Decreased pipeline flow rates

 18    if they don't drill?  The pipeline hasn't been maintained.

 19    It's beginning to falter on its own.

 20              Their quoted sources on their propaganda in the

 21    lobby are comprised of stakeholders and outdated reports

 22    from the former Minerals Management Service.  We all know

 23    how their self-regulation went.

 24                    MR. JEFFERY LOMAN:  Shannon

 25    T-H-E-B-O-D-E-A-U maybe?  No?  Leslie Cornick.  Are you
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  1    Leslie?

  2                    MS. LESLIE CORNICK:  I am Leslie.

  3                    MR. JEFFERY LOMAN:  And then Earl next.

  4                    MS. LESLIE CORNICK:  Thank you.  I

  5    appreciate the opportunity to come up, even at the end.  I

  6    have been very interested -- first I have to apologize to

  7    you because I had everything written down, and it's now

  8    edited.  So --

  9                    MR. JEFFERY LOMAN:  This isn't the end,

 10    either.  We are just getting started.

 11                    MS. LESLIE CORNICK:  So my name is Leslie

 12    Cornick, and I teach marine biology and statistics and

 13    marine policy at Alaska Pacific University.  And I study

 14    marine mammals.  I study the physiology and ecology of

 15    Steller sea lions and beluga whales.  So I have a little

 16    history.  And I'm not from Alaska, but I would say that

 17    it's been very interesting to hear a lot of folks come up

 18    and talk about I came to Alaska X number of years ago.

 19              And then they go on to talk about how other

 20    people are coming into the state and telling us how to use

 21    our resources.  Unless you are an Alaska Native, we all

 22    came from somewhere else and we have been telling the

 23    Alaska Natives what to do with their resources ever since

 24    we got here.  And those are the marine resources that they

 25    rely on for their subsistence lifestyle.  And we are now
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  1    continuing to tell this vibrant, amazing community that

  2    their living marine resources come second to extracting

  3    petroleum resources for a dying petroleum economy.

  4              So I would just like to remind us that oil and

  5    gas are not the only resources in this state.  And they

  6    are not the resources on which the Alaska Natives

  7    primarily depend.  I also was interested -- I was

  8    interested to hear our esteemed state representative talk

  9    about how we can't go forward without looking back, and I

 10    agree.  And when I look back, I see the Exxon Valdez.  And

 11    when I look back, I see the Deepwater Horizon.  And I

 12    don't have to look back very far to see a lot of oil in a

 13    lot of ice in Norway.  And they don't know how to clean it

 14    up.  They are freaking out over there because they have

 15    realized that we do not have the technology to clean oil

 16    out of ice.  We just don't have it.

 17              You might think that I am standing up here as

 18    someone who is fundamentally opposed to offshore drilling.

 19    And you would be wrong.  But I am opposed vehemently to

 20    these leases going forward in the current period because

 21    we aren't ready.  The Arctic is not ready.  There is an

 22    Arctic strategic plan for the country that's being

 23    developed, and I would urge BOEMRE to wait for that

 24    process to be completed because it includes all of the

 25    infrastructure planning, all of the response planning and
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  1    all of those things that we don't have yet in the Arctic

  2    that would allow us to minimize the risk.  We can't

  3    eliminate the risk.

  4              It's also unrealistic to think that we are not

  5    going to have offshore drilling in the Arctic some day.

  6    That's probably the reality.  We do need the oil.  We do

  7    need the jobs and all of those other things.  But we have

  8    to balance those needs with what we are doing to the

  9    planet because I guarantee you, if you kill the ocean, we

 10    are dead right along with it.

 11              So I guess the last thing I would, you know,

 12    really like to say is that we need to really carefully

 13    consider how we move forward with this.  I appreciate that

 14    the oil companies have made investments and they are

 15    frustrated with not being able to realize those

 16    investments.  That's a business reality and I understand

 17    that, but we are just not ready to do this in the Arctic

 18    yet.  We don't have what we need to go forward safely and

 19    in an environmentally responsible manner, in a manner that

 20    doesn't threaten the Alaska Native subsistence way of life

 21    and it doesn't threaten human life in the event that there

 22    is a spill because we ain't got anybody to go get those

 23    people.

 24              So lastly I would just like to comment on the

 25    argument that's been made that drilling here in the U.S.
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  1    makes us better global environmental citizens.  I'm sorry.

  2    That is a completely spurious argument, primarily because

  3    while we folks are sitting here talking about OCS, yes,

  4    the oil industry lobbyists are playing footsie with

  5    Congress, including our delegation from here in Alaska to

  6    decapitate the EPA, to gut the ESA, to gut the Marine

  7    Mammal Protection Act, to gut NEPA, and to get rid of all

  8    these regulations that you are sitting in this room

  9    touting as being the reason it's better to do it here.  We

 10    are not that stupid.

 11              So bottom line, we are not ready.  Please don't

 12    do this yet.

 13                    MR. JEFFERY LOMAN:  Earl is going to get

 14    the last word tonight, but before I'm going to put him up

 15    there to give it to you, I just want to apologize to those

 16    folks who signed up, came, spent the entire evening and

 17    wanted to speak and weren't able to.  I looked through the

 18    list.  I do -- have been doing this for a while.  Both the

 19    for and against side are sitting in the back seat and will

 20    not be able to speak.  However, you can submit written

 21    comments by mail or by e-mail, and so I apologize.

 22              I thank everyone for coming and I'm going to

 23    give Earl the last word.

 24                    MR. EARL KINGIK:  Everybody is talking

 25    about offshore.  I'm going to sing a little song.  Arctic
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  1    Refuge, Arctic Refuge, keep it wild, keep it wild, la, la,

  2    la, la, la, la, la, la, la, la, la, la, la, la, la.  So

  3    you see, I need to make a song about the Beaufort and the

  4    Chukchi.  I have been fighting offshore activity for the

  5    last 25 years.  Point Hope will always say no to Minerals

  6    Management Service.  They come to my community every five

  7    years to try to make a proposal.

  8              First thing with the Hope Basin.  They wanted to

  9    go to Hope Basin real bad, but my community at Point Hope

 10    said no.  In 2008, when George Bush became President again

 11    during his era, he promised oil company people and he

 12    promised everybody that we are going to drill in the

 13    Arctic.  We are going to go into the Arctic and do some

 14    drilling.  [indiscernible] this importing of this oil from

 15    Iraq, Afghanistan, Libya, wherever.  So you see, that's

 16    why this thing is happening right now because of the

 17    former President of the United States, George Bush.

 18              I'm a member of the Native Village of Point

 19    Hope, a recognized tribe, a really powerful tribe that

 20    took on its own government to call time out on any

 21    offshore activity in the Arctic, including ANWR, including

 22    Bristol Bay.  Anything that has to do with wildlife, we

 23    say no.

 24              As I am speaking right now, the migration of the

 25    wildlife is happening.  The bowhead whales, the beluga,
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  1    the bearded seals, all the wildlife is heading my way now.

  2    I am the only community that don't migrate to table my

  3    food.  Animals come to me.  Animals go right up to Point

  4    Hope and say, here I am for you.  And not only for you,

  5    but for your community and other people that lives among

  6    you.

  7              So you see, BOEMRE, Community of Point Hope,

  8    City of Point hope, Native Village of Point Hope, would

  9    like to make a big sign saying no action in the Arctic.

 10    No activity at all in the Arctic.  We don't want no

 11    activity.  So you see, alternative energy, like my friend

 12    over there in the corner, we need you.  We need you to go

 13    to our community so we can get away from this $7 a gallon

 14    to almost $12 a gallon fuel just to go hunt.  Up here in

 15    Anchorage, it's only $3, but if you go to my community,

 16    it's even more expensive.

 17              So you see, we have been living for thousands of

 18    years without oil.  We have been living for thousands of

 19    years without outboard motors, snow machines.  Now my

 20    community don't even have a dog team no more.  They

 21    attacked us like that.  They attacked us by telling us not

 22    to speak our own language.  They attacked us, our way of

 23    subsistence life.

 24              So you see, the Native Village of Point Hope was

 25    the only tribal organization that called for timeout.
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  1    Next thing we know, we had other people that were to join

  2    us, like ICAS, Inupiat Community of the Arctic Slope.  So

  3    once again, Jeffery, to your bosses, no action from my

  4    Community of Point Hope, from Native Village of Point

  5    Hope, and the Point Hope Whaling Captain's Association.

  6                    MR. JEFFERY LOMAN:  Thank you, everybody,

  7    for coming, and please have a safe drive home.  Have a

  8    nice weekend.

  9               (Proceedings adjourned at 10:00 p.m.)
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