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 1                    P-R-O-C-E-E-D-I-N-G-S


 2            DIRECTOR TOMMY BEAUDREAU: We'll go ahead and


 3  get started.  My name is Tommy Beaudreau.  I am the


 4  director of the Bureau of Ocean Energy Management.


 5  Thanks for attending today's hearing.  We're here to


 6  discuss the draft proposed five-year leasing program for


 7  the Outer Continental Shelf for offshore oil and gas


 8  leasing, potential leasing, and the accompanying


 9  environmental impact statement related to that program.


10            Before we get started, Earl, could you provide


11  an invocation?


12            MR. EARL KINGIK: I've got elders over here.


13  But, first of all, welcome.  It makes my heart happy,


14  you know, to have you guys here, many different people.


15  It's good to have you guys here because this is


16  important.  This is very important for you guys.  The


17  last five-year lease program that happened, Shell oil


18  almost went out to do offshore drilling, but we went to


19  court.


20            So I will ask my cousin, Doris, if you will


21  lead us with a prayer.


22            (Invocation given by Doris Attungana.)


23            DIRECTOR TOMMY BEAUDREAU: So let me start by


24  providing a little background and then I'll turn it over


25  to Dr. Kendall, who is our Alaska region head.  And
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 1  he'll provide some additional information about the


 2  proposal, and then we'll open it up to what is the most


 3  important part of tonight's session, which is comments.


 4            And so the whole reason we're here is to hear


 5  from you, to get your comments and your input, so that


 6  we can consider your comments and your input and your


 7  perspective as we work through the issues to try to


 8  decide if any leasing program makes sense for the


 9  Beaufort, and in particular for the Chukchi, and if a


10  leasing program should be designed what it should look


11  like.


12            First, let me tell you a little bit about


13  myself.  Again, my name is Tommy Beaudreau.  I'm the


14  first director of the Bureau of Ocean Energy Management,


15  which is a new agency responsible for overseeing


16  offshore oil and gas leasing for the United States.


17            I'm an Alaskan.  I grew up in Anchorage.  I


18  went to Service High School.  I understand some of your


19  boys are headed down there for a basketball tournament


20  at Service.  And so it is a tremendous honor for me to


21  be in a position to be involved with decision-making for


22  my home state and for your communities.  I think I bring


23  a different perspective to this position than some of


24  the prior directors who weren't -- who were from other


25  parts of the country and not as familiar with the unique
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 1  issues that we face in Alaska.


 2            What we're here to talk about tonight is a


 3  draft five-year program.  Under the law, my agency has


 4  to schedule a leasing program that looks forward five


 5  years and tries to decide where any offshore oil and gas


 6  leasing should take place over the next five-year


 7  period, and so we're talking about a leasing program


 8  covering the period 2012 through 2017.


 9            In particular, I would like to hear from you


10  about any potential leasing in the Beaufort or the


11  Chukchi.  In our draft, we have designed a program that


12  sets a potential lease sale in the Beaufort Sea in 2015


13  and a potential lease sale in the Chukchi in 2016.


14            Because we put the placeholder in, it's there,


15  it does not mean that the lease sale will necessarily


16  happen.  But we put it in as a placeholder to give


17  ourselves time to do a couple things in the interim;


18  one, collect additional science, additional information,


19  about the Arctic Ocean.  And that includes collecting


20  information, traditional knowledge, about marine mammals


21  and the environment and other issues so that we can


22  consider that information as we look forward into the


23  future.


24            Second, we're concerned about -- and I know


25  many of you are concerned about this as well -- whether
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 1  this region has adequate infrastructure to support oil


 2  and gas, including oil spill response.  And so we


 3  intentionally pushed back any potential sale for very


 4  late so that we could begin to think through what


 5  infrastructure would be necessary if a lease sale were


 6  to go forward, including spill response.


 7            And finally, we set the lease sale late so


 8  that -- the potential lease sale late so that we could


 9  really design a different approach to oil and gas


10  leasing than has happened in the past.  I know with


11  respect to Sale 193, which was the sale that Shell


12  bought its leases and it's the sale -- it's those leases


13  that they're proposing now to drill under.  Essentially


14  what the agency did at that lease sale was opened up the


15  entire area and let the companies decide where they


16  wanted to buy leases.


17            If a lease sale is to go forward -- and again


18  it's not -- we haven't decided that one will happen.


19  But if one does happen, we want to design a sale that


20  would be appropriate for the Arctic, that would take


21  into account, A, where actual resource potential might


22  be; B, special environmental concerns and sensitivities;


23  and, C, cultural and subsistence issues, and try to


24  de-conflict all of that so that if companies are buying


25  leases out there, that they're not in conflict with
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 1  environmental concerns and with social and cultural


 2  concerns such as subsistence, which is really a


 3  different way than this happened in the past.


 4            And part of what we need to understand when


 5  thinking about a program like that is, you know, what


 6  are the concerns, what are -- can you even fashion a


 7  program that looks like that.  And your input is


 8  essential to that.  The only way we'd be able to make


 9  those decisions is if we hear from the people who are


10  most familiar with the area, and that obviously is you.


11            So thank you very much for taking the time to


12  attend tonight.  I hope that we have -- and I hope you


13  feel comfortable being very open, very honest, and very


14  direct with me and with my staff tonight.  That's the


15  only way we'll understand what the concerns are, is if


16  you tell them to us very directly.  And so I really


17  encourage you to take the opportunity and tell us what


18  is on your minds.


19            So with that, I'll turn it over to


20  Dr. Kendall, who will provide a little bit of background


21  about the specific program we're discussing today.


22            DR. JIM KENDALL: Thank you, Director


23  Beaudreau.


24            It's good to see you all.  I was here just a


25  few months ago in an acting capacity.  And I guess I did
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 1  a pretty good job because they said I could stay for


 2  good and my wife flew up here.  So I'm not the acting


 3  regional director, I am the regional director.  It's


 4  great to be in Alaska.


 5            Before we get started, two announcements.


 6  Thanks to, I believe, the local village corporation,


 7  there's going to be some door prizes tonight.  We didn't


 8  provide those, but the local corporation provided some


 9  door prizes.


10            And what are they, Mr. Callahan?


11            MR. JOHN CALLAHAN: Yeah.  Two prizes for


12  $100; three prizes for $50 each, donated by the Tikigaq


13  Recreation Committee.


14            DR. JIM KENDALL: Okay.  And we'll try to get


15  to those halfway through the program and at the end.


16            Also, because of our flight arrangements, we


17  have to leave and be on the plane out of here at 10:30,


18  so we're going to wrap up shop about 10:00 tonight.  So


19  even though I tend to be rather talkative, I will limit


20  my conversation so we can hear from you all, which is


21  the most important thing.


22            Now, who came with me?  Well, first of all,


23  sitting right in front of me is Mike Haller.  Mike


24  Haller is our community liaison.  Some of you working


25  here in Point Hope know Michael.
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 1            We have Pat Pourchot.  Pat Pourchot is from


 2  Anchorage.  He is Secretary Ken Salazar's representative


 3  to Alaska, representing the Department of Interior.  So


 4  you have the director of the new BOEM agency and the


 5  Secretary's representative here.  It doesn't get any


 6  better than that.


 7            Bonnie Robson.  Bonnie is from Washington,


 8  D.C., as well.  She is from the leasing division, and


 9  she is trying to get this information to take it back


10  and package it for Pat and Tommy and move that up to the


11  Secretary.


12            Tim Holder.  Where is Tim Holder?


13            MR. TIM HOLDER: Here.


14            DR. JIM KENDALL: And where's "here"?


15            Tim is our Arctic liaison.  Tim is also from


16  Washington, but he spent 28 years in Alaska.


17            MR. TIM HOLDER: Five.


18            DR. JIM KENDALL: 25 years.  Many years in


19  Nome and many years in Anchorage, so he moved to


20  Washington to help them do it right.


21            We've got Mike Haller; John Callahan, public


22  affairs.


23            Rob.  Rob is sitting over there taking names.


24  Rob is from Argonne National Labs.  He is helping us


25  with that big document here, the environmental impact
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 1  statement.  Very important.  We didn't write this


 2  document all by ourselves.  And I will delve into that


 3  in a few minutes.


 4            And last but not least probably the second


 5  most important person in the room -- the most important


 6  person in the room are the people here that live in


 7  Point Hope.  We need to hear what you have to say, so


 8  you're number one.  Number two is Valerie.  Valerie is


 9  sitting over there.  Valerie is our court reporter.  We


10  want to make sure anything you say is recorded so that


11  information can be compiled and passed up the chain of


12  command.  So you're number one, Valerie is number two,


13  and we're here just to get the process going.


14            So anyways --


15            MS. IRMA HUNNICUTT: Excuse me.


16            DIRECTOR TOMMY BEAUDREAU: Jim --


17            MS. IRMA HUNNICUTT: Do you know who the


18  number one person is?  Our Creator.


19            DR. JIM KENDALL: Absolutely.


20            MS. IRMA HUNNICUTT: And we're second.


21            DR. JIM KENDALL: I agree with that.  You're


22  number two.


23            Valerie, you're number three.


24            Good observation.  Thank you.


25            All righty.  As Director Beaudreau was saying,
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 1  we're here to talk about this -- yes?


 2            MR. EARL KINGIK: (Speaking in Inupiaq.)


 3            I'm telling them if they don't understand,


 4  that we stop you and you can explain it a little bit


 5  better.


 6            DR. JIM KENDALL: Please stop me.


 7            MR. EARL KINGIK: No long words.


 8            DR. JIM KENDALL: Okay.  Thank you.  Earl --


 9            MR. EARL KINGIK: Maybe get a little closer.


10  Some of our elders have bad ears.


11            DR. JIM KENDALL: They're welcome to move up


12  here, sure.


13            DIRECTOR TOMMY BEAUDREAU: Or you can --


14            DR. JIM KENDALL: Okay.  I will get here.


15  Also, so you know, Earl, I am very hard of hearing.  I


16  am completely deaf here, partial deaf here, I read lips.


17  So if you're trying to talk to me and I'm looking over


18  there and I can't see you, pick up something and throw


19  it at me.  Nothing sharp, though.  All right?  Nothing


20  sharp.  Yeah, throw the candy.  I think I have a


21  challenge here.


22            Okay.  What we're here about tonight is to


23  talk about that slide, a lot of words.  Okay.  So let's


24  make it simple for me so I don't have to talk so much.


25  We're talking about the proposed program for 2012 to
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 1  2017.  Okay?  The proposed program from 2012 to 2017 and


 2  the environmental document, the EIS, the draft EIS.  So


 3  two things; proposed program, draft EIS.  The thing to


 4  remember is these aren't final.  I did not use the term


 5  "final."  I used "proposed" and "draft."


 6            Next slide please.


 7            As Director Beaudreau said, he is the first


 8  director of the new bureau called BOEM, Bureau of Ocean


 9  Energy Management.  Some of you may remember some of my


10  colleagues from the previous organization called MMS,


11  Minerals Management Service.  Well, after April 20th,


12  2010, where they had that tragedy in the Gulf of Mexico,


13  11 people died and a lot of pollution, everyone stopped


14  and took a hard look.  How do we never have this happen


15  again?  So let's start at the basics.  Who manages this,


16  how do we regulate this.


17            So they looked at MMS and they said there may


18  be some conflict there, even real conflict or perceived.


19  Neither is good.  So they broke the MMS up into three


20  parts.


21            One part manages the money.  They took them


22  out, moved them someplace else.  They worry about


23  collecting the money.  Then they took the engineers and


24  the people that do the inspections, the policemen, out


25  of the old MMS and made it BSEE, the Bureau of Safety


Page 13


 1  and Environmental Enforcement.  Their only job is to


 2  enforce the safety regulations and protect the


 3  environment.  That's their job.  They're the policemen.


 4            The rest of us became BOEM.  We are the


 5  resource managers.  We work with you to determine where


 6  and if leasing should occur.  We do the science.  We


 7  work with other agencies like NOAA to do the science and


 8  others, North Slope Borough, State of Alaska.


 9            We work with our scientists and others to see


10  what kind of oil resource should be out there as well as


11  the other resources that are very important, the


12  biology, the whales, et cetera.  So that's what we do,


13  we manage the resources.  Another group enforces the


14  laws if something happens and another group collects the


15  money.  So we're the resource manager.


16            Next slide, please.


17            Okay.  A lot of words.  What this means is,


18  the reason we're here tonight is because of the Outer


19  Continental Shelf Lands Act, the law.  When I first came


20  up to Point Hope I spoke with some new friends,


21  including your new president, Mr. Jack Schaefer, that we


22  came up here or my colleagues came up here for many


23  years and some of you say, we tell you the same thing,


24  don't you get it.  Well, we do get it, but the law


25  requires the Secretary of Interior to have a five-year
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 1  plan.  So every five years, they have to have this new


 2  plan.


 3            The law also says you have to work with the


 4  constituents, the taxpayers, the citizens, you all, to


 5  make sure it's the right plan.  So we're here tonight


 6  not to take away your Tuesday night, not to interrupt


 7  with Christmas holidays and things like that, we're here


 8  because the law says you come to Point Hope, you talk to


 9  the people and see what they say.  That's important.  So


10  that's why we're here.


11            Next slide.


12            Okay.  This plan we're talking about, this


13  five-year plan from 2012 to 2017, it is a big, big


14  program.  It's the overarching program.  As Director


15  Beaudreau says, it discusses where a lease sale might


16  occur.  Not if it's going to occur, but where it might


17  be allowed to occur if everything falls into place.  So


18  it's the top of the upside down pyramid.


19            After the five-year plan, after that's


20  completed sometime next year, then there might be lease


21  sales.  If there's a lease sale, we're going to -- if


22  there's a lease sale, we're coming back to make sure


23  that one lease sale as part of the big program is done


24  right.  If there is a lease sale and a company has a


25  lease, then they have to submit exploration plans, and
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 1  we have to review that.


 2            Where I'm getting at with this, is that it is


 3  very much a deliberate process.  It takes a lot of time.


 4  There's a lot of checks and balances.  And one thing to


 5  emphasize -- and even though it's not what we're really


 6  here for tonight but it's something I think we all ought


 7  to understand -- that if a company buys a lease, it


 8  doesn't give them the right to go out and start drilling


 9  right away.  It gives them the right to submit a plan.


10  It gives them the right to ask for a permit, but it


11  doesn't guarantee it.  That's the only thing it allows


12  them to do, is to turn in an application and a request.


13  Nothing is in stone.  Okay?  And then it goes on through


14  production and decommission.


15            Next slide, please.


16            MS. IRMA HUNNICUTT: Excuse me.  Excuse me.


17            DR. JIM KENDALL: Yes, ma'am?


18            MS. IRMA HUNNICUTT: That lease sale, is it


19  just in Alaska or is it all over?


20            DR. JIM KENDALL: Very good question, and I've


21  got your answer right here.


22            MS. IRMA HUNNICUTT: Okay.


23            DR. JIM KENDALL: This is Alaska over here


24  (indicating).  Okay?  This is the United States


25  (indicating).  For this five-year plan, 2012 to 2017, it
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 1  is proposed that there would be lease sales in the


 2  Western Gulf of Mexico, the Central Gulf of Mexico, and


 3  the Eastern Gulf of Mexico.  Okay?  In Alaska it is


 4  proposed that there would be a sale in Cook Inlet and


 5  then the Beaufort Sea and the Chukchi.


 6            Next slide.


 7            Let's make it a little clearer.  So you have


 8  six areas.


 9            MS. IRMA HUNNICUTT: The Chukchi Sea is by


10  Kotzebue and --


11            DR. JIM KENDALL: Yes.


12            MS. IRMA HUNNICUTT: And the Beaufort is up?


13            DR. JIM KENDALL: Yes.


14            MS. IRMA HUNNICUTT: Okay.


15            DR. JIM KENDALL: Yeah.  Beaufort Sea,


16  Chukchi, Point Hope, Point Lay, Wainwright.


17            Now, as Director Beaudreau said, it is


18  proposed that there would be one sale in the Beaufort


19  Sea in 2015 and one sale in the Chukchi in 2016.  So


20  there's more time for discussion, more time for science,


21  more time for analysis.


22            And something very different.  Instead of


23  opening all of this up and saying, "Okay, oil companies.


24  Tell us where you want to drill," no, no.  We make


25  the -- we make the decision.  These areas in this --
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 1            MS. IRMA HUNNICUTT: When you say "we," does


 2  it include us?


 3            DR. JIM KENDALL: Yes.


 4            MS. IRMA HUNNICUTT: Okay.


 5            DR. JIM KENDALL: That's why you're here.


 6  That's why we want to get the information.  The Chukchi


 7  and the Beaufort, if there is a lease sale, it would not


 8  be the whole area.  It would get smaller.  For not only


 9  where is the oil and the gas, but where are the whales,


10  where do people subsistence hunt, where are the whale


11  migrations, where does it not make sense to have oil


12  drilling and where does it make sense to have oil


13  drilling so we don't have conflict.


14            So as Director Beaudreau said, unlike the old


15  days where we just say it's all open, the wild west


16  show, no, what areas should come off.


17            Now, we start with this document by saying of


18  the Chukchi at least a 25-mile deferral -- yes, Jack?


19            MR. JACK SCHAEFER: Can you go back one step


20  and -- or are you going to talk about Lower 48 after


21  you're done with that one?


22            DR. JIM KENDALL: I can talk about the Lower


23  48.


24            MR. JACK SCHAEFER: Yeah.  I think we should


25  be -- there should be some explanation in regards to the
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 1  East and the West Coast and the Gulf of Mexico as to why


 2  they're blue and not yellow.


 3            DR. JIM KENDALL: Okay.  Well, I can get to


 4  there in a second, but let me finish up here.  Let's go


 5  back.  I want to finish the Chukchi real quick.


 6            So we have a red area here that's a deferral


 7  area.  Nothing can occur in the 25 miles.  In the


 8  Beaufort Sea, you have an area off of Barrow and an area


 9  out of Kaktovik that's red.  Nothing can happen there.


10  But that's not the end of it.  If through the next few


11  months working with the scientists, working with you,


12  looking at the comments, some of these deferral areas


13  could get bigger.  There may be more deferral areas.


14            So as Director Beaudreau was saying, we are


15  going to focus in on where it makes sense to do any


16  leasing, if at all.  Okay?


17            So let's go back.  We'll go back to this other


18  slide.


19            Now, Mr. Schaefer, President Schaefer, your


20  question was, what about the Pacific coast and the


21  Atlantic coast.  We start the five-year program years in


22  advance.  In fact, this last one, I believe, started in


23  2008 with a document that was like a draft proposed


24  program.  Then people go out from our agency and talk


25  with folks, and we work with lots of stakeholders.  And
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 1  of course you had the Deepwater Horizon, we work with


 2  State governments.


 3            So while the original draft of the proposed --


 4  of the program had the Pacific and the Atlantic coast


 5  and most of the Eastern Gulf, as we start to narrow it


 6  down as we are tonight -- and we're not done yet -- it


 7  was decided to take the West Coast out of the next


 8  five-year plan, the East Coast out of the next five-year


 9  plan, most of the Eastern Gulf out of the next five-year


10  plan, the North Aleutian Basin, that was taken out,


11  nothing there.


12            And the only thing left for discussion in the


13  five year -- next five-year plan is part of the Eastern


14  Gulf, a little sliver; the Central Gulf; the Western


15  Gulf; maybe one sale in Cook Inlet if anyone is


16  interested; and then maybe one sale in the Beaufort and


17  the Chukchi of some type, but much smaller.


18            Director Beaudreau, is there anything you want


19  to add to that?


20            DIRECTOR TOMMY BEAUDREAU: So, Jack, I think


21  your question was, why are some areas yellow and why are


22  some blue and why are some areas included and some areas


23  not and so why is the West Coast out but the Beaufort


24  and the Chukchi included.  Is that --


25            MR. JACK SCHAEFER: Yeah.  Along with the
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 1  other areas off of Alaska, which are in blue, too, you


 2  know, as to what -- what led to that?  Was it the states


 3  that refused offshore oil and gas or was it too much of


 4  an environmental sensitive area?  What was the reasons


 5  behind that?


 6            DIRECTOR TOMMY BEAUDREAU: Yeah.  So a


 7  combination of all of that.  And so coming out of --


 8  originally, as Dr. Kendall described, the last


 9  administration had a lot more areas that it would have


10  offered it.  It would have had a lot more yellow areas.


11            Following the oil spill in the Gulf of Mexico,


12  Secretary Salazar took a step back from that and said,


13  look, on the West Coast, the states have been pretty


14  clear that they don't want oil and gas development so


15  we're going to take that off.  There aren't any


16  current -- there aren't any new leases there, he took


17  that area off.


18            The Bristol Bay, the North Aleutian Basin,


19  took that off in response to a lot of comment about


20  critical habitat there and it's, you know, a very sort


21  of fertile and abundant fishing area.  President Obama


22  himself took that area off.


23            With respect to the East Coast -- and this has


24  been controversial.  I get a lot of criticism for this,


25  but our agency and Secretary Salazar decided that it's
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 1  way too early to schedule any lease sales on the East


 2  Coast.  We don't have any idea right now, because the


 3  data is old, what the resource potential off of the East


 4  Coast is and there's no infrastructure there and there's


 5  some potential conflicts with the Department of Defense


 6  and with other government agencies about the East Coast.


 7            And so the Secretary made the decision that it


 8  was too early, that it was premature, to schedule lease


 9  sales there, which leads to the question, okay, why do


10  we have a program that makes it a possibility that there


11  could be a lease sale in the Beaufort and the Chukchi as


12  well as the Gulf of Mexico.


13            And what the Secretary decided was, with


14  respect to the Gulf of Mexico, there's a pretty regular


15  leasing process there that as a general matter many


16  people are comfortable with and so we'll stick with


17  that.  With the Beaufort and the Chukchi, there are


18  current leases there, so there have been leases sold in


19  the past there, let's take a look at it, let's talk to


20  the people about it, and let's figure out if another


21  lease sale would be appropriate and what that would look


22  like.


23            And so that was -- and, frankly -- and you all


24  know this, the State of Alaska is supportive of offshore


25  oil and gas.  That doesn't reflect all of the people and
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 1  everybody's opinion, but the State itself has been


 2  supportive and that was relevant.  We had to consider


 3  that.  And so we decided, let's take a look at it, let's


 4  leave it on the schedule, let's talk to the people and


 5  figure out if a sale should happen, A, and, B, if one


 6  were to happen what would be appropriate for the area.


 7            So that was in a nutshell what our


 8  decision-making process was and how the Secretary came


 9  out on that.  I hope that helps.


10            MR. JACK SCHAEFER: And the Hope Basin?


11            DIRECTOR TOMMY BEAUDREAU: What's that?


12            MR. JACK SCHAEFER: The Hope Basin.


13            DIRECTOR TOMMY BEAUDREAU: All of those areas


14  were never really considered because there's not -- A,


15  there's no current leases there and, B, the seismic --


16  the resource information doesn't indicate that there's,


17  you know, serious potential.  And so the Secretary said,


18  look, that would be way premature to even talk about


19  leasing there.


20            MR. JACK SCHAEFER: Why did that change?


21  There were technical reports that were done by the


22  Department of Interior indicating oil and gas potential.


23            DIRECTOR TOMMY BEAUDREAU: For?


24            MR. JACK SCHAEFER: Back in the '70s and '80s.


25            DIRECTOR TOMMY BEAUDREAU: That's correct.
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 1            MR. JACK SCHAEFER: And so why has that


 2  changed?  Were you guys hoping we would forget about


 3  that?


 4            MR. TIM HOLDER: If I can.


 5            What happened was in those -- many of those


 6  lease areas in the '70s and '80s, there was exploration


 7  by industry.  And about '86, the price of oil dropped


 8  substantially.  And after the companies had information


 9  from COST wells, Continental Offshore Stratigraphic Test


10  wells, they determined that they were not economic and


11  they pulled back and they haven't shown any interest


12  since then.  So that's kind of the short answer.


13            DR. JIM KENDALL: All that factors into these


14  decisions.  That's why it's such a long process, that's


15  why we come back so many times, and that's how it works.


16            Next slide, please.


17            Cook Inlet, just to throw this up, there may


18  be one sale there.  It's industry dependent.  If there's


19  enough industry interest, then and only then would we


20  start the process that would include all the


21  environmental documents and things.  But then again


22  that's not a definitive.


23            Next slide, please.


24            The purpose of the EIS.  This is the stage


25  that we're at now.  This document.  This is not three
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 1  documents.  This is one document.  It's a very large


 2  document, and it's a large document because there's a


 3  lot to say about the environments where there is a


 4  proposal to have a lease.


 5            Number one slide, it's to disclose the plan so


 6  you know what's going on.  Not only do we have to come


 7  here and tell you what's in the proposed program, but we


 8  have to let the public know that the environmental


 9  document has been written in draft and it's available


10  for review.  It's disclosure.


11            Next.


12            Involve the public.  Congratulations, you're


13  now involved in the process.


14            Yes, ma'am?


15            MS. IRMA HUNNICUTT: What's EIS?


16            DR. JIM KENDALL: Environmental impact


17  statement.  It's required by law that before the


18  government does something like this, has a lease sale,


19  that we have to look at the environment.  Not only the


20  natural environment, but the human environment, and make


21  sure everyone knows what could happen, both good and


22  bad.


23            Identify and evaluate alternatives.  And those


24  are listed over here on that big wall map here


25  (indicating).  Basically what the alternatives are, is,
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 1  okay, in the document there's a proposal to do 15 lease


 2  sales, two of which would be in the Arctic.  But are


 3  there other alternatives?  Well, yes.


 4            You may subtract some of those lease sales.


 5  You may subtract the Beaufort Sea and say we want the


 6  alternative where there's no leasing in the Beaufort or


 7  you may pick the alternative that says there's no


 8  leasing in the Chukchi or the Secretary could decide to


 9  not have any lease sales.  So there's all of these


10  alternatives that the Sec -- that we've analyzed so that


11  the Secretary can make a good decision for everyone.


12            And that's an important statement for


13  everyone.  This big document here, we didn't write this


14  by ourselves.  We had a lot of help.  We had -- the


15  State of Alaska and the North Slope Borough were


16  cooperating agencies.  They helped write it, as well as


17  NOAA, the National Ocean and Atmospheric Administration.


18  Many of you know NOAA.  They helped write the document.


19            We try to use all the science we can get from


20  the National Science Foundation, what we do, and from


21  NOAA, and something very important we've come to


22  appreciate, and that's traditional knowledge.  A lot of


23  the elders, even sitting here, know things we would like


24  to have in this document.  So that's why we put it out


25  there for people to look at and say, "Wait a minute.
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 1  You forgot this" or "this may not be right."


 2            For example, when we had our first meeting in


 3  Wainwright last week, one of the whalers said, "Okay.


 4  You have that 25-mile buffer, but I had to go almost 45


 5  miles for my whale."  That's important.  Another whaler


 6  said, "I had to go 38 miles for my whale."  That's what


 7  we need.  The scientists from universities, they don't


 8  know that.  You do.  And so that's why if people tell us


 9  that, we write it down.  It's important.


10            Next.


11            Yes, Jack?


12            MR. JACK SCHAEFER: Since you're talking about


13  that EIS, what's the difference between that EIS and


14  Sale 148 EIS?


15            DR. JIM KENDALL: Okay.  This is for '12 to


16  '17.  It's a national document.  It's not focused at one


17  lease sale.  It's focusing at the whole program.


18            MR. JACK SCHAEFER: Okay.  Now --


19            DR. JIM KENDALL: Okay?  And as we move closer


20  to more specific actions like a lease sale, it gets more


21  and more specific.


22            MR. JACK SCHAEFER: Okay.


23            DR. JIM KENDALL: Okay?


24            MR. JACK SCHAEFER: I was out of context.


25  Sorry.
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 1            DR. JIM KENDALL: That's okay.  That's okay.


 2  Please stop me any time.  We've had some good


 3  discussions.


 4            And also to avoid negative effects, we don't


 5  want anybody -- we understand such as in the Arctic,


 6  it's not the Gulf of Mexico.  There are lifestyles up


 7  here and resources that don't exist anywhere else.  So


 8  those are valuable.  They must be protected.  No


 9  negative impacts.


10            Next.


11            And also unify environmental analysis.  What


12  that means is, we all work together -- the scientists,


13  the elders who know about traditional knowledge, and


14  other agencies -- so that we try to have a document that


15  describes for the Secretary what he or she is making a


16  decision on.


17            Next.


18            What are some of the things we've already


19  considered?  Things that we've heard coming into this


20  village and talking with others that need to be in that


21  document and studied:  Noise -- okay? -- seismic


22  surveying.  The boats that go out there looking for the


23  oil and gas that use the seismic, the noise.  That's


24  important.  It could disturb whales.  The drilling


25  itself.  All the vessels going back and forth, more


Page 28


 1  boats.


 2            If there's pipelines or if there's an


 3  anchoring, things that would go along after a lease sale


 4  that may impact the environment have to be studied and


 5  analyzed.  What do we know about noise?  What do we know


 6  about air emissions?  What do we know about accidental


 7  oil spills?  We learned a lot last summer with Deepwater


 8  Horizon.  All of that has to be worked into this


 9  document so we all know the ramifications.


10            Next.


11            And it goes on, marine mammals, birds,


12  fisheries, archaeological resources.  Are there ship


13  wrecks out there that need to be protected?  Are there


14  areas of the coastline where another village used to be


15  that must not be disturbed?  Things like that, we need


16  to know so nothing bad happens to it.


17          Next.


18          Okay.  Special consideration.  Last year when we


19  had the tragedy of Deepwater Horizon, everybody stopped


20  and studied this.  And so the effect of something like


21  that happening in the Arctic has to be considered.  What


22  happens if that would happen in the Arctic, if there was


23  a big blowout?  We need to study that now.


24          It also resulted in more regulations.  You may


25  remember last summer when they were making this capping
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 1  and containment system, trying to shut off the oil, and


 2  they had to make it and it took two or so months to make


 3  it, to get it out there.  Well, not for the Arctic.  If


 4  Shell is allowed to proceed next year or the year after,


 5  they have to have that with them when they go now, if


 6  they go out.  You don't make it after an accident.  You


 7  have it ready now.  So a lot of new rules and


 8  regulations.


 9          Something that's quite different, if there's any


10  drilling in the Arctic -- and that's down the way a


11  piece.  Maybe next summer -- there would be inspectors


12  from BSEE on board 24/7.  Again, that's another agency.


13  I don't wish to speak for them, but those are some of


14  the things that we had to think about as this document


15  was prepared.


16          Next slide.


17            MR. JACK SCHAEFER: Is there anyone with BSEE


18  here?


19            DR. JIM KENDALL: No, they're not.  Not


20  tonight.


21            MR. JACK SCHAEFER: Why not?


22            DR. JIM KENDALL: We sort of had a full plane,


23  number one.  Number two, there will be time for them to


24  have these kind of meetings, and it will be focused just


25  on them.  Right now we're focused on the five-year plan.
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 1  When it comes time for them to go out to the villages


 2  and talk about what might happen, you'll be able to


 3  focus exactly on the engineers and the director.


 4            A lot of thought went into this document.


 5  We'll go through this quick.  I'm talking too much.


 6  This started in 2008.  So this plan starts for 2012 to


 7  2017.  We started thinking about this in 2008.  January


 8  of 2009, there was that draft plan that had almost the


 9  entire country in it and we went out to meetings here.


10  Some of my colleagues were here.


11            Next.


12            Okay.  From January of 2009 to 2011, I believe


13  that's when you saw me one time.  They took the big


14  document and they started bringing it down to just six


15  areas, not the whole country.  So this started in 2008.


16  Now we're in 2011, and it's not done yet.  There's still


17  more work to be done.


18            Next.


19            From now to January 2012, you know, next


20  month, that's when we are collecting comments on this


21  document to make it better.  So it was finished -- the


22  draft was finished in November, it's out for public


23  comment, it's on the web, we have hard copies, there's


24  CDs.  All the other agencies have gotten it.  It's gone


25  to the State of Alaska, it's gone to all the villages,
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 1  it's gone to the North Slope Borough and all their


 2  scientists.  What can we do to make this a better


 3  document?


 4            And then sometime in 2012, late 2012, that's


 5  when Director Beaudreau and people like Bonnie up in


 6  headquarters will sit with the Secretary with the new


 7  document and the comments and say what makes sense for


 8  this country, what makes sense for a leasing plan.


 9            And so that's why we're here tonight.  As


10  Director Beaudreau said, what you say is very important.


11  We want to get it down.  We want this to be the best


12  document.  We want to hear what people think so that


13  when we pass this to the Secretary he has what he needs


14  to make a good decision.


15          And I think I've talked long enough.  There is a


16  poster right there on who to contact, where to send the


17  comments.  We've sent them to President Schaefer there


18  and others, so you know where to send your comments and


19  you can tell us tonight.


20          And so I've spoken enough.  Before we go to the


21  public comment period, I think maybe this might be a


22  good time to do one of the door prizes.


23            MR. EARL KINGIK: The most important thing --


24  you've got to tell the public that you are not the


25  decision-maker.  The Secretary of Interior is the


Page 32


 1  decision-maker.


 2            DR. JIM KENDALL: Correct.


 3            MR. EARL KINGIK: The people need to hear that


 4  from you because you are not the ones that will decide.


 5            DIRECTOR TOMMY BEAUDREAU: That's absolutely


 6  right.  Ultimately Secretary Ken Salazar will make


 7  decisions about whether a lease sale should happen and


 8  if a lease sale happens where the leases would be.


 9  That's absolutely right.


10            DR. JIM KENDALL: Thank you.  Before we open


11  it up and get public comment, I think it's a good


12  time maybe to have one of the door prizes.


13            MR. JACK SCHAEFER: Let me ask a question


14  first.


15            DR. JIM KENDALL: Sure.


16            MR. JACK SCHAEFER: How does the Law of the


17  Sea apply to this?


18            DIRECTOR TOMMY BEAUDREAU: The Law of --


19  that's a good question.  It's a technical question.  The


20  Law of the Sea currently does not apply in U.S. waters.


21  There's discussion about -- in the Capital about whether


22  the United States should join the Law of the Sea treaty,


23  but that hasn't been decided yet.  So the Law of the Sea


24  is not the law of the United States yet.


25            MR. JACK SCHAEFER: Even though you talked
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 1  about Canada and Cuba and the Bahamas and Mexico?


 2            DIRECTOR TOMMY BEAUDREAU: We've been working


 3  with those countries to try to make sure that any


 4  drilling activity off of their coast is as safe as


 5  possible.  Because as we learned in the Gulf spill, oil


 6  spills don't respect boundaries and so a spill in one


 7  area can affect the United States and our coastline, and


 8  so we have been working with those countries to make


 9  their drilling programs safer, but that hasn't been part


10  of the Law of the Sea discussion.  We're doing it


11  separately.


12            MR. JACK SCHAEFER: Has there been anyone


13  expressing concerns from us stakeholders indicating that


14  200 miles beyond is something that should remain under


15  our control versus the way the Law of the Sea is now,


16  which it only goes to 200 miles?  We are concerned


17  beyond that because Sale 193 goes beyond 200 miles.  And


18  so our concern -- and the United States is pretty much


19  the same with regards to how far your economic zone is,


20  for lack of a better term.  Has there been anyone that


21  has expressed that from the Arctic?


22            DIRECTOR TOMMY BEAUDREAU: I don't know, is


23  the short answer.  I don't personally know the answer to


24  that question, but it's something we can take.


25            DR. JIM KENDALL: I don't know, and I don't
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 1  believe so.  I know we're working with USGS and NOAA is


 2  spearheading the extended Continental Shelf initiative


 3  so that if we ever do ratify the Law of the Sea we can


 4  be part of that.


 5            DIRECTOR TOMMY BEAUDREAU: That's a fair


 6  comment.  I'll take it back.


 7            MR. JACK SCHAEFER: Because activities are


 8  going to take place beyond the 200-mile -- you know, in


 9  the Gulf of Mexico, off of Florida, the Bahamas, and


10  Cuba.  And so, you know, those things need to be thought


11  of, you know, before you -- besides the boundaries that


12  is between Canada and the United States in dealing with


13  the Beaufort Sea.  Has that been resolved?


14            DIRECTOR TOMMY BEAUDREAU: No, is the short


15  answer to that.


16            DR. JIM KENDALL: Okay.


17            DIRECTOR TOMMY BEAUDREAU: Can we proceed with


18  comments?


19            DR. JIM KENDALL: Yes.


20            DIRECTOR TOMMY BEAUDREAU: I'm really


21  concerned that not everyone is going to have the chance


22  to speak.


23            DR. JIM KENDALL: That's what I would like to


24  do.  I would like to get one door prize selected and


25  then, Jack Schaefer, since you are the ranking elected
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 1  official here, I'll turn the floor over to you if you


 2  want to make a comment.  Then we have to get to the


 3  elders.


 4            (Door prize drawing.)


 5            DR. JIM KENDALL: Mr. Schaefer, we want to


 6  open this now to get public comment, but you are the


 7  president of the Native Village of Point Hope.  Would


 8  you like to start off with a public comment before we go


 9  to the elders and then the population?


10            MR. JACK SCHAEFER: Well, I'd like to thank


11  everyone for coming here.  And I hope you all speak from


12  your hearts and express yourselves and don't worry, be


13  happy, and don't be afraid to say what comes to your


14  mind.  And if we can have the elders testify first


15  before I do.  Thank you.


16            DR. JIM KENDALL: And since, Earl, you're from


17  Point Hope, would you help identify the appropriate


18  elders to speak for us, if they chose to, please?


19            MR. EARL KINGIK: Well, I'm an elder now, too.


20            DR. JIM KENDALL: You're an elder.  That's why


21  I'm asking you.  You're my elder.


22            MR. EARL KINGIK: I'll start off.


23            (Speaking in Inupiat.)


24            MR. EARL KINGIK: I can testify now after I've


25  gotten done explaining.  Can you translate what I just
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 1  got done saying?


 2            DR. JIM KENDALL: What I need, Earl, is I


 3  would like the elders --


 4            MR. EARL KINGIK: I was telling them that, you


 5  know, we need to have this very important -- like we had


 6  a lease sale, we had a hearing before, you know, with


 7  the Chukchi lease sale going on, stuff like that.  But I


 8  encouraged them to testify because we love our ocean, we


 9  love our garden, and we love the way we live, our


10  cultural way of life.  And we say no, no, no to offshore


11  drilling.


12            Okay.  My name is Earl Kingik.  I come from


13  Point Hope, Alaska.  I work as a -- I work with Alaska


14  Wilderness League as a travel liaison officer in


15  outreach.  We have talked about this very important


16  issue for many years.  I did a lot of volunteer work


17  just to fight these offshore issues because I love my


18  garden so much, I love my way of life so much, and I


19  want to continue living the way I live forever and ever


20  and these future people that are -- young people that


21  are in the house.


22            I'd like to thank Native Village of Point Hope


23  for being behind me all the way through these years,


24  going to meetings, getting involved with this issue that


25  is very important to us.  Because it's going to have a
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 1  big impact on our community, a big impact to our


 2  wildlife, a big impact to what's going to happen in the


 3  Arctic.


 4            I had a chance to go down to the Gulf to


 5  witness what happened down there, and I don't want that


 6  to happen up here.  It took 40 to 60,000 people just to


 7  clean up the Gulf.  Where is this 40 to 60,000 people


 8  going to come from?


 9            So I'm going to say right now that all these


10  alternatives coming from us -- we have eight


11  alternatives, four choices for the Arctic.  Alternative


12  one, proposed action, one lease sale in Beaufort, 2015;


13  one lease sale in Chukchi, 2016.  Activities of the


14  lease may extend over a period of 40 to 50 years.  I'll


15  be gone by then, but our young people are going to get


16  impacted by this very important issue I'm talking about.


17            Alternative five -- I'm 100 percent on


18  alternative five.  Alternative five says exclude the


19  Beaufort Sea planning area for the duration of the


20  program.  That's in the Prudhoe Bay area, that's


21  Beaufort.


22            And also alternative six, I strongly recommend


23  that my people in Point Hope follow me on this very


24  important alternative.  It excludes the Chukchi planning


25  area for duration of the program.  I want you guys to
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 1  really strongly tell these people that alternative six


 2  is very important to us.  That's how come we should


 3  know.


 4            Alternative eight, no action alternative.  No


 5  lease sale conducted under the program in any OCS


 6  planning area.  So you see, I want no activity, nothing.


 7  I want it to change to blue, blue color, like the West


 8  Coast and like the East Coast.


 9            I listen to the senators from Washington,


10  Oregon, California, protecting the areas of the West


11  Coast because the tourists is where the money is in the


12  West Coast.  They go down and sunbathe all day long.


13  And these people, there's lots, lots, many of them.  And


14  the senators from Washington and Oregon really are


15  protecting them.


16            And the Bristol Bay area, that's another one.


17  Our friends, our senators from Washington and Oregon and


18  California, they're protecting the Bristol Bay area


19  because all that commercial fishing goes down to


20  Washington, Oregon, and California.  All that money they


21  make leaves the State of Alaska.  We should try and


22  figure out how much money is being made in the Bristol


23  Bay and leaving Alaska.


24            So you see, I want that yellow changed just


25  like Bristol Bay, West Coast, East Coast, and the coast
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 1  of Florida.  Thank you.


 2            DR. JIM KENDALL: Thank you, Earl.


 3            To pick up the pace a bit, I would like to


 4  give the floor to any village elders that wish to speak


 5  first before I start going down the row.  You know, last


 6  time I was here, I was like a school teacher.  I was


 7  going down each of the tables so everyone had a chance


 8  to speak.


 9            So are there any elders that would like to


10  speak first?  We would be honored to have you speak


11  first before I start going down the rows.  Okay.


12            Sir, you had your hand up earlier.


13            UNKNOWN SPEAKER: Earlier you guys indicated


14  you had that 25-mile limit.  What's that 25-mile limit


15  called?  Is there a way you could expand it to -- like


16  you mentioned earlier, that the whalers had to go more


17  than 25 miles out to get their whales.  Is there a way


18  that can be expanded like to about 75 miles?


19            DR. JIM KENDALL: It's an open process.  That


20  is just the minimum it would be, 25 miles.  If it is the


21  will and the data and everyone agrees it should be not


22  25 miles but bigger, that could be a decision.  The


23  answer to your question is yes.  That's why it's still


24  ongoing.  It's not final yet.  Okay?


25            All righty.  What I would like to do is start
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 1  way over here --


 2            MR. HERBERT KINNEEVEAUK: What about the


 3  tribe?  You forgot about the tribe.


 4            DR. JIM KENDALL: Any elders from the tribe?


 5  Please help me.


 6            MR. JACK SCHAEFER: I'll take three hours.


 7            DR. JIM KENDALL: Please take about three


 8  minutes, Mr. Schaefer.  We'd like everyone to have a


 9  chance to speak.


10            MR. JACK SCHAEFER: My name is Jack Schaefer,


11  president of the Native Village of Point Hope.  We just


12  had an election.  We haven't had an election for a few


13  years now.  We had no idea what was essentially going on


14  in our tribal government for a period of years and did


15  not really know where we were regarding our programs,


16  regarding our responsibility, and involving our


17  governmental functions.


18            And since that election, we have taken a look


19  at ourselves and noticed that there were some things


20  that we had to deal with with the federal government in


21  regards to our auditing, our reporting.  And as a result


22  of that, it has become a very difficult thing for us to


23  continue with our governmental functions in a way that


24  we feel comfortable with and in the form of a true


25  government.
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 1            And so we've had some difficulty with the


 2  Environmental Protection Agency.  We're still involved


 3  in capacity building and putting personnel in our


 4  offices to address environmental issues as a government.


 5  We were flooded with information and requests from the


 6  environmentalists who wanted information through our


 7  tribe to request from the federal government in the form


 8  of Freedom of Information Act requests, and so we were


 9  used to gather that information.


10            We were never really told why they wanted to


11  use us nor were we really told why they didn't ask


12  themselves and didn't get a response and whether we have


13  a different status than these organizations, and so that


14  might be one of the reasons why we were asked to do


15  this.


16            Now, as a result of that, it has caused


17  difficulty in regards to our EPA office as to what these


18  functions really were and what we should focus on.  And


19  so our compliance officer and our contracting officer


20  were concerned about our EPA office and what they were


21  doing.  And so there was no -- there were a couple


22  reports that were not submitted to the EPA and now the


23  federal government wants money from us, to return that


24  money back to them.


25            And there were a couple of environmental
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 1  justice and consultation national teleconferences


 2  through the EPA that were done and we had expressed our


 3  concerns in regards to governmental functions and


 4  responsibilities and that the federal government should


 5  not cause us undue hardship by withholding our contract


 6  support funds and withholding our funds to keep that


 7  office open.


 8            And so our office has been closed, the EPA


 9  office, for a couple years now.  And so it's been


10  difficult for the tribe to express itself and to really


11  ask the questions that need to be asked, both from the


12  EPA and other departments, in dealing with this


13  government-to-government relationship that we have.


14            So we do need you to take that message back


15  and inform the EPA that they need to continue to fund


16  our departments and to provide the assistance that they


17  are supposed to help us with enhancing our tribal


18  capacity and allow us to perform these functions that we


19  do need to -- and to educate us.


20            We are in real need for education in the lines


21  of what is true, what is not true, what the motives are


22  for something to be done.  You know, do we have to step


23  in every moment to express ourselves from the lease


24  period to the planning period to the development period


25  to the productions period or can we just wait until
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 1  development takes place?  We have not been given a clear


 2  picture or an understanding as to when is the time for


 3  us to exert our energy, and we have exerted a lot of


 4  energy on this environmental stuff that has taken a lot


 5  of time and attention away from our normal functions.


 6            And so we do need to have, you know, continued


 7  funding, continued relationships, and openness and


 8  expression given.  We need your help to understand.


 9            One perfect example earlier today was the Law


10  of the Sea.  Our interests, we feel, have not been


11  adequately addressed.  Even though we have expressed


12  ourselves and have gone to court in the '70s requesting


13  that the federal government protect our rights and


14  protect our interests from transnational corporations --


15  and we were successful.  We've always believed that that


16  relationship stayed that way, but somewhere along the


17  line we have been confused in regards to the effort, the


18  work, that had been done back then and the planning as


19  to what steps would be made and what was said by our


20  leaders back then in dealing with our ocean.


21            And so with that said, you know, the 200-mile


22  economic exclusion zone or whatever you call it, the


23  EEZ, should go way beyond the 200-mile limit as we can


24  see over there because of the migration of our food and


25  our interest in regards to our feelings in dealing with
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 1  the judicial system and our legal actions and the judge


 2  rulings by the 9th Circuit some time ago that we were


 3  supposed to have forgotten.


 4            And so there are prerequisites that have to be


 5  set in place as a government-to-government in regards to


 6  our relationship with each other, as any government in


 7  any world in any country, in dealing with the fairness,


 8  reasonableness, of our nonrenewable resources that we


 9  feel we do own.


10            There has been discussions and attempts have


11  been made in Canada, and those people have started with


12  their arrangements with the industry and their


13  governments in that type of relationship and how a


14  sharing arrangement can be made versus an outright, the


15  ocean belongs to the United States and we're going to do


16  what we want with it.  We'll hear what your concerns


17  are, but we're going to move forward and you're not


18  going to get a dime, which is essentially the position


19  that we are faced with now, despite what we had


20  expressed years ago through the judicial system and in


21  the past through previous hearings.


22            And so there are these requirements that need


23  to be in place, and we've had that relationship in the


24  past with the industry onshore where there was


25  vitalization for us, where we received services and


Page 45


 1  material goods, housing, from the nonrenewable resource


 2  oil that we will never see again.


 3            And now we're faced with this again.  And now


 4  we're faced with the need for revitalization because of


 5  our economy, the status of our villages, the lack of


 6  housing, the overcrowded homes, the families are getting


 7  bigger and bigger.  And those prerequisites in regards


 8  to education and training is really desperately needed


 9  in preparation.  I don't see that really happening.  And


10  there's a need for some hope for our members to decide


11  whether they want to pursue a career like that and at


12  the same time dealing with our relationship and what can


13  be done in a quicker manner.


14            It's unfortunate that we are being told that,


15  you know, we'll go after something that is really high


16  in value, but we won't go after something that is


17  cheaper logistically because of a taxing arrangement or


18  because of other influences.


19            We have been told by the federal government


20  that our land here is valuable for oil and gas.  And the


21  first impression that we have with this area is that


22  we're looking at a saucer, or a bowl, filled with oil.


23  And the desire for it -- for this to take place is in


24  the middle and we're sitting on the edge of this bowl,


25  where we should be receiving something quicker, whether
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 1  we should be establishing an infrastructure for that


 2  that addresses migratory issues versus running a


 3  pipeline from Wainwright all the way to the Trans-Alaska


 4  Pipeline, which is 400 miles.


 5            So, you know, it's hard for us to perceive a


 6  logistical perspective on this when there may be another


 7  solution and a shorter route that I'm not sure is talked


 8  about because I haven't been able to review that.


 9            I just recently got that environmental impact


10  statement, by the way.  I was trying to locate it, but I


11  never went into the village office to find it and it was


12  sitting there gathering dust.


13            But we have this government-to-government


14  relationship, we have these needs that we have, we have


15  these businesses that we have, and the need for our


16  businesses to be used like an 8(a) arrangement with the


17  Department of Defense where our businesses are able to


18  choose their professionals to do work for us and have


19  our oversight.  And we keep hearing that these other


20  companies have these contracts to do these things.


21            And then there's discussion about us having


22  work being done in our area by another company instead


23  of our own.  Whether that was a cost-saving-type thing,


24  I'm not sure.  But there are needs to be met in dealing


25  with baseline biological studies in all of this, besides
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 1  the historical stuff that deals with the offshore.


 2            There was a mention earlier about the


 3  historical significance.  Off of Cape Lisburne is a


 4  highly historical significant area that involved a large


 5  number of shipwrecks that, you know, were involved with


 6  the commercial whaling, and so there was a lot of that


 7  and there was a desire to try to look for those areas by


 8  individuals and by previous testimony and other


 9  hearings, that that was an area of risk.  So, you know,


10  that is reinstated again.


11            Another historical issue has to deal with the


12  United States government on its weapons development


13  program for offshore that started in the early '50s


14  through 1968, '69, that involved the Arctic Ocean.  We


15  need to know where those locations are and whether those


16  areas are safe to be drilled.


17            There were underwater explosions that were


18  done.  Amchitka's explosion gave a 20-year time frame


19  before the nucleates from the bottom of that explosion


20  reaches the ocean floor.  And their environmental impact


21  statement, which happened to be the second one -- the


22  first one was Cape Thompson.  And so that is one


23  important thing that needs to be looked at and provided


24  to us for reassurance purposes, because we don't want to


25  see a Santa Barbara issue or a reoccurrence where the
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 1  ground was torn because of a categorical exclusion that


 2  involved a single-layer pipe instead of a double-layer


 3  pipe.


 4            Like I said, we have these governmental


 5  functions and responsibilities and we do need your help


 6  in establishing our relationship and continuing to move


 7  forward.  We were almost forced to shut our doors


 8  because we were behind on our reports.


 9            And some of it was met with -- for personal


10  reasons by your co-federal employees that were involved


11  with the EPA that did not like what was being expressed


12  to them and might have twisted the facts a little and


13  fudged a little and caused us to have a stoppage in our


14  flow of funds.  So, you know, that is really important.


15            We have submitted a statement to the White


16  House about a week or two ago.  They had a conference


17  there, a national tribal conference, in the White House,


18  so we provided a statement to them.  And I'll give it to


19  you for the record.  And that essentially indicates, you


20  know, our governmental functions and what we are missing


21  in our governmental functions, what we need to have in


22  regards to a government-to-government relationship as


23  humans in regards to sharing what development, when that


24  takes place, along with the requirement of having things


25  to be done in the meantime onshore and trying to really
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 1  have a clear understanding as what the energy crisis


 2  really is, if there is one.


 3            And if that's the issue, then a National


 4  Petroleum Reserve is a National Petroleum Reserve, which


 5  is a reserve.  And so what's next?  Our area, from Point


 6  Lay to Point Hope.  And if there is going to be


 7  development and if there is a crisis, then you should


 8  work with us and make it a reality and allow us to


 9  benefit from that.


10            But the industry refuses because they can see


11  that that apple over there and popcorn and burger is


12  more ripe and more juicier, and so I really feel that


13  there's a need for more of a controlling arm by our


14  federal government in dictating the case of development


15  and where that development takes place, if there is a


16  definite energy crisis, which seems to be as time goes


17  on more difficult to believe since the areas around Cuba


18  and the Bahamas have not really been drilled for oil yet


19  or developed.


20            So there is a lot of areas that have not


21  really been developed that have been provided in an


22  illusionary way through the Bush Administration.  And so


23  these things, there are requirements that need to be put


24  in place before you move forward with offshore oil and


25  gas in our area:  Safety, which we expressed over and
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 1  over and over again, prove to us that you can do it;


 2  where there's ice, how you're going to do it is a thing


 3  that we expressed over and over again.  So we have that


 4  concern about why we keep jumping over this issue.


 5            So we do need some type of work to be done


 6  before we get into that, hoping that that technology


 7  will be there.  And I don't personally believe in the


 8  information that has been provided in dealing with other


 9  locations in the state for oil and gas offshore.


10            As for onshore, which you can relay back to


11  BLM as fact, the ANCSA corporations need some type of


12  arrangement where they get their reimbursements for the


13  70 percent they give away.  Furthermore, the Department


14  of Interior's trust office needs to be fail-proof


15  because of the Cobell lawsuit and why the Indians in


16  Fairbanks area are not drilling, is because their


17  offices are not accountable.


18            We expressed our concerns about our animals,


19  and we feel that we need more studies to be done.  We


20  need our businesses to be contracted to do that, like


21  any other area, and have it be done thoroughly.  We keep


22  hearing these environmentalists say, "You don't have


23  enough data, you left data out," and that's why that


24  question was asked about Sale 148.  I wanted to compare


25  Sale 148 with Sale 193, the EISs, to see what the
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 1  differences were, because that was done in '94.  This


 2  was done in 2010, '11, so there's that time frame and


 3  whether there was implication or not.  And, you know,


 4  we're still learning.


 5            The last hearing that took place here, you


 6  were the facilitator of that.  There was a lot of


 7  expressing, a lot of emotion, in dealing with fears


 8  because there was no proven explanation on cleanup.  And


 9  so, you know, that still remains.  But if there is that


10  urgency -- as humans and human rights, we deserve to be


11  treated the same and receive benefits because that is


12  our oil.


13            As I stated earlier, we have gone to court.


14  There were decisions that were made in regards to


15  colonization and owners' claims, and we won.  But the


16  environmentalists won't come out with that document that


17  was never printed because that's outside of their


18  purview.  And because of that, we feel that we do have


19  that ownership.  And our traditional knowledge and


20  history goes all the way to Wrangell Island, and that's


21  300 miles away across the International Date Line.


22            So there's a need for discussion and


23  fine-tuning the Law of the Sea in regards to our


24  interests and the United States' interests, both for


25  renewable and nonrenewable resources.
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 1          I never really paid too close attention in


 2  regards to what our claims were that have been expressed


 3  for decades on record.  And there have been discussions


 4  and comments and testimony that have been made, but have


 5  gathered dust.  And there's a need for that to be


 6  re-looked at and compared as we move forward.


 7          It is a big fear that we have with the unknown


 8  and whether we can trust.  Because whenever there's an


 9  accident like Shell had in Norway or in Australia --


10  what had happened with that?  We don't know.  So there


11  will always be opposition.


12          There was an election.  There was a poll that


13  was done.  Each village voted how they felt about


14  offshore, whether they supported it or opposed it.


15          We were approached in 1995 for the Northstar


16  Project, the Inupiaq.  Canada was going to fund it.  We


17  said ASRC is our business, told them to go talk to them.


18  Northstar was developed.  We don't know who were the


19  partners.  And so that is one example of where we might


20  have missed the boat on that and that responsibility


21  that's supposed to be in place in regards to our


22  relationship, government-to-government.


23          I want to say no, no, no, but we keep seeing


24  this happening and don't seem to have any real control


25  over our destiny and have the industry continue to move
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 1  forward despite our concerns.  So I hope you all take it


 2  to heart that there's international law, there's


 3  national law, there's tribal law, there's


 4  government-to-government, and we do want more areas to


 5  deal with than those indigenous people in Canada who are


 6  faced with the very same thing that we are, and they are


 7  drawing their land lines as we speak.


 8          And that is why we were asking about the Law of


 9  the Sea and to have direction to fine-tune that if you


10  have to now that we might have a little idea as to why


11  it was never ratified because of the interest of beyond


12  200 miles.


13          We love our animals.  We don't have anything


14  else to replace it.  Welfare reform has been something


15  that had been talked about and apparently still is an


16  ongoing issue.  And --


17            DR. JIM KENDALL: Mr. Schaefer --


18            MR. JACK SCHAEFER: -- that's what we eat.


19  And I'm really concerned, and we need to work together


20  to work this thing out and establish this in a true


21  humane way.


22            And we had expressed our concerns about our UN


23  code of offices against the peace and security of the


24  Inupiaq in 1994 reinstating our fears, what our


25  expectations were, what we wanted, and here we are
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 1  again.


 2            DR. JIM KENDALL: Mr. Schaefer, could we have


 3  some others join the conversation?  I'd like to open it


 4  up.


 5            MS. EVA KINNEEVEAUK: We have a short time,


 6  Jack.


 7            MR. JACK SCHAEFER: I'm done.


 8            MS. EVA KINNEEVEAUK: We have elders, too,


 9  that want to speak, too, and they're going to be


10  leaving, I think you guys said, at 10:00.


11            DR. JIM KENDALL: Yes, ma'am.


12            MS. EVA KINNEEVEAUK: And we want to have our


13  say, too.


14            DR. JIM KENDALL: Would you mind -- can I


15  start with you, ma'am?


16            MR. JACK SCHAEFER: Well, just let me say that


17  we have this government-to-government relationship, we


18  need to continue it, the United States has fiduciary


19  obligations and duties, they have this trust


20  relationship, and it is by law, and so we need to work


21  together and move forward environmentally, economically


22  for the betterment of our people because that's what our


23  constitution says.  Thank you.


24            DR. JIM KENDALL: Thank you, Jack.


25            Will you help identify the elders for me,
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 1  ma'am?


 2            MR. EARL KINGIK: Dr. Kendall?


 3            DR. JIM KENDALL: Yes?


 4            MR. EARL KINGIK: I just had word from an


 5  elder that some young people would like to speak, but we


 6  have government people, too, to speak, like the vice


 7  president of our tribe.  Maybe give him a chance and


 8  elders and maybe young people after.


 9            In Anchorage, they only give us three minutes,


10  but these guys got time.  They're working on time again,


11  and we need -- they've got to move on.  But they would


12  like to hear from everybody.  They'd like to hear from


13  everybody.  We don't want to leave anybody out.


14            MR. HERBERT KINNEEVEAUK: Okay.  Then let's


15  start.


16            MR. EARL KINGIK: Maybe we can get a


17  government official --


18            DR. JIM KENDALL: Will you help me identify


19  those individuals, Earl?  I would greatly appreciate it.


20  So who should speak first?


21            MR. EARL KINGIK: Eva.  Take care of our


22  government officials first, like what you guys did in


23  Anchorage.


24            MS. EVA KINNEEVEAUK: Well, I don't want to


25  have my back against you.
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 1            MR. EARL KINGIK: You have to speak up.


 2            DR. JIM KENDALL: Can I have your name,


 3  please, so she can get it?


 4            MS. EVA KINNEEVEAUK: My name is Eva


 5  Kinneeveauk, and I'm the vice president of the Native


 6  village.  And if I could just look this way.  I want to


 7  speak to our people.  And I know we're here on behalf to


 8  speak our -- you know, our views on, you know, this


 9  development that's coming up.  And, you know, I'm a


10  whaling -- I wrote just a few notes.  I don't want to


11  take too long.


12            I'm a whaling captain's wife, and I'm also a


13  village council for -- village council member.  And


14  talking about the development is very, very delicate for


15  us Natives.  We always have to choose between our


16  culture and development, and that's what we're doing


17  here tonight.  And it's really sensitive to us because,


18  you know, as a whaling captain's wife, you know, we love


19  our niqipiaq.  We love our food.  And that's -- you


20  know, that's what we're so used to having.


21            But yet on the other hand when I see our young


22  people right here, our young generation, they're the


23  ones that's going to take over next and, you know, they


24  like to eat our Native food as well, but yet we're the


25  ones that have to educate them.  We're the ones that
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 1  have to buy stove oil and buy food.  And when I start


 2  reflecting back in the early 1960s in Point Hope, the


 3  old town site, there was only about 300 people.  300


 4  people in the old town site.  But now today we have over


 5  900 people.  And I start looking around, we have to even


 6  feed more people in our village.


 7            And where there is a growth, since our village


 8  is really growing, we have to -- we have to -- we have


 9  to start thinking about paying the stove oil, buying


10  gas, buying food.  And even the hunters today, they


11  can't just go walk to Thompson any more.  We're all so


12  used to Hondas and snowmachines, but that takes money.


13            And right now I'm really sensitive.  I'm


14  sensitive about development because I love my niqipiaq


15  and I'm not -- and it's like we're torn between two


16  like -- the development that's coming.  I'm going to be


17  honest, we need development.  I'm just wondering if


18  there's any other companies that have a better solution


19  than going out into our land.


20            I'm just praying that there's development


21  inland instead of out on our ocean, but I'm just


22  wondering if any companies -- any companies have a -- I


23  hear so many environmentalists.  They come in and say,


24  don't drill, don't drill.  And I understand their


25  passion because I have a passion to protect my whale, to
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 1  protect my ugruks, and my fish.  I have that passion,


 2  too, but yet what about our children's education?  Where


 3  are we going to give them -- how are we going to give


 4  them money for gas?  How are we going to give them money


 5  for education?


 6            And when people call the Native village or


 7  when they call the corporation, they always ask, "We


 8  need help for medical."  Is those environmentalists


 9  going to give us money to pay for their medical when


10  there's a family emergency or funeral costs?  It costs


11  money.  It costs money to run the corporation.  It costs


12  money to run the store.  It costs money to heat those


13  school buildings.  But for me, where do I draw the line?


14  Where do I draw the line?


15            I wish I could say, yes, come, come and


16  develop.  But you know what, I'm scared, too.  I'm


17  scared.  But, you know, when I see these young ones,


18  what are we going to give them?  What are we going to


19  leave for our children and our grandchildren?  They're


20  the ones that's going to take care of our land.  They're


21  the ones that's going to take care of our children.


22            You know, it's -- this is a tough situation.


23  It seems like it tears us apart as Native people.  We


24  have to choose.  Do we choose development or do we


25  choose our whales or our ugruks?  You know, I want both.
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 1  I want both.


 2            I want -- we need to have development because


 3  you guys hear in the news what our government is doing.


 4  They're cutting a lot of costs.  And even the North


 5  Slope Borough, they're cutting costs.  The State is


 6  cutting costs.  Everything -- things are starting to


 7  dwindle down.  The economy is dwindling down.  But


 8  we're -- we need an answer.  We need an answer for this


 9  development.


10            You know, for you guys, I'm glad you guys come


11  and hear us.  And like Jack said, a lot of people come,


12  a lot of people come and say, this is what we want, this


13  is how it's going to -- you know, what we want to do.


14  And a lot of times they just -- they just barge in and


15  just take over.  Look at that gold mine up in Nome.


16  They just strip everything.


17            But yet, you know what, if we don't start


18  speaking out as Native people that when developers come,


19  that we need to say, hey, if you want to be in my


20  backyard, I want part of the pie.  I want part that's


21  going to come to my school, that's going to come to my


22  road, that's going to come and help my people instead of


23  just come and take.  But if we don't start speaking out,


24  this is what's going to happen.  And that's why we're


25  here.  And I thank you guys for coming.


Page 60


 1            DR. JIM KENDALL: Thank you very much.


 2            Sir, I believe you wanted to speak.


 3            MR. HERBERT KINNEEVEAUK: I could.


 4            DR. JIM KENDALL: The floor is yours.  And


 5  your name, please?


 6            MR. HERBERT KINNEEVEAUK: My name is Herbert


 7  Kinneeveauk.  I'm from Point Hope.  I'm a whaling


 8  captain.  I'm also the president of our village


 9  corporation, the Tikigaq Corporation.


10            First of all, I thank you guys for coming to


11  Point Hope and showing your willingness to, you know,


12  change, make changes.  You know, hopefully it's not on


13  deaf ears, you know, because a lot -- we get a lot of


14  that a lot of times.


15            Before I even start, I want to recognize Earl


16  Kingik.  You know, he says we're behind him.  Point Hope


17  people should be in front of Earthjustice, not behind


18  him.  In front of him.  You've got to be behind the


19  Point Hope people.  You come here and speak, you're


20  behind me, that's wrong.


21            There's -- we learn to respect in our village.


22  That attitude has got to change.  First of all, you work


23  for Earthjustice.  You know, we don't even know who


24  those guys are.  We are not behind you.  I am not behind


25  you.  I want to be beside you as a Point Hoper, not an
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 1  Earthjustice guy.


 2            Okay.  I'm done with that.


 3            MR. EARL KINGIK: You're wrong.  I'm behind


 4  Point Hope.  Earthjustice is --


 5            MR. HERBERT KINNEEVEAUK: Earlier you spoke --


 6  let me finish.  Let me finish.


 7            MR. EARL KINGIK: -- attorneys for --


 8            MR. HERBERT KINNEEVEAUK: Let me finish.


 9            MR. EARL KINGIK: I know, but I'm not -- I'm


10  not --


11            MR. HERBERT KINNEEVEAUK: You said it earlier,


12  Point Hope is behind me.  That's wrong.


13            MR. EARL KINGIK: You talk to this guy if


14  you're going to talk about Earthjustice.


15            MR. HERBERT KINNEEVEAUK: Okay.  But don't say


16  we're behind you.  I am not behind you.


17            MR. EARL KINGIK: I'm glad you said that.


18            MR. HERBERT KINNEEVEAUK: Okay.  Make it


19  clear.


20            Okay.  First of all, I agree with


21  Mr. Schaefer, our president of our Native village.  The


22  boundary is too short.  You asked us if you know


23  anything about how far our land goes, let me know if


24  there's homes way out there.  We have heard stories that


25  people walk through way out there to go to their whaling
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 1  camps and whatever.  I don't know how many miles that


 2  is.  They said they would take two pairs mukluks because


 3  they would get holes in their shoes by walking.  That's


 4  how far our land goes.  It's beyond 25 miles.  I hope it


 5  goes farther.  I hope the boundary goes farther.


 6            And like my wife said, we're in the middle of


 7  two deals here.  You know, I'm glad the bottom is blue


 8  and I hope it stays blue from Point Hope downward.  And


 9  up there is yellow.  But if we make that boundary even


10  longer, we'll get more blue.  We'll get more blue.


11            We, as people that live here for thousands of


12  years -- you know, Point Hope people survive.  They're


13  strong people.  We've been surviving for a long time,


14  and we've been adapting to different stuff.  You know,


15  our young guys, they're the ones that are going to take


16  over.  I believe this won't even happen in my lifetime.


17  It's going to affect you young ones.  I'm glad you're


18  here listening because it's going to affect you.  The


19  decisions we make are going to affect you.  It won't


20  affect me.  It won't affect these elders.  I'm glad


21  they're here, but it's going to affect you.  So get


22  involved.  Get involved.


23            But my main concern is that boundary.  That


24  25-mile boundary is just too small because our land goes


25  way out there.  I don't even know how far.  Maybe some
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 1  of the elders might know how far.  That's all I've got


 2  to say.


 3            DR. JIM KENDALL: Thank you, sir.  I


 4  appreciate your comments.


 5            Okay.  Instead of going down the rows, I'm


 6  going to ask for someone to raise their hand to go next.


 7  Who would like to speak next?


 8            MS. IRMA HUNNICUTT: I think she's got one.


 9            DR. JIM KENDALL: That would be great.


10            MS. IRMA HUNNICUTT: She's a student.


11            DR. JIM KENDALL: Please, can I have your


12  name, please, so she can record it down?


13            MS. JANICE NASHOOKPUK: My name is Janice


14  Nashookpuk.  I'm a lifelong Tikigaqmiut, and I'm an 8th


15  grader here at Tikigaq School.  And I came to talk to


16  you because I have a concern about the offshore drilling


17  project your company is planning to do.


18            This is our land.  These are our animals.  God


19  created the heaven and the earth for a reason.  My


20  people lived here for thousands and thousands of years.


21  This place is the oldest place in North America that has


22  not changed.  This is a very wonderful thing.


23            And just to think about taking a chance to


24  develop this very risky thing is mind-blowing.


25  Accidents do happen even if you don't want them to.
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 1  This is something that can possibly happen if drilling


 2  takes place in the Slope.  It happened elsewhere, so it


 3  can also happen here.


 4            Remember how the other oil companies had


 5  spills when they said they wouldn't?  It still happened.


 6  Right?  It's a 50/50 chance.  Anything can happen.  What


 7  about our culture that has been around for a very long


 8  time?  What if the oil company has a spill?  Then what?


 9  What about our animals?  What about our future?  Sure


10  enough we'll have the money, but what about our culture?


11  I'd rather have my culture than have any money at all.


12  Money is always going to be here, but our culture is at


13  risk.


14            The ocean is our garden, just like how in the


15  Lower 48 they have their gardens full of veggies and


16  fruit.  The ocean carries most of our food supplies.  We


17  depend on it.  And if they have a spill, then what is


18  going to happen to all of our food?  It's going to


19  disappear and never come back.


20            And the spill isn't going to just hurt the


21  ocean, but it will hurt our land, too.  All the spilled


22  oil will soon come on land and hurt not only the


23  animals, but the people.  And it's going to hurt us


24  Inupiaqs to see our animals suffer, suffer from


25  something that could have been prevented.  This is our
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 1  call to stand up for what is right, for we Eskimos and


 2  our future culture.


 3            I want my kids to be able to grow up and eat


 4  whale meat, caribou meat, fish with seal oil, duck soup,


 5  and so on.  I could make a long list about what I'd want


 6  them to grow up eating.  I want them to have the


 7  experience that I had with the whaling time, the whaling


 8  feast, hunting many animals, going fishing, and having a


 9  great time in the wilderness.  I want my kids to have


10  that opportunity, too, and I'm sure they'll want their


11  kids to have that opportunity also, and so on with the


12  next generations.


13            I may not be a hunter, but I grew up watching


14  my brothers and father go out hunting.  I see how happy


15  and proud they are to bring food home.  I see how happy


16  people are when we catch a whale.  It is very joyful to


17  watch them catch a whale.  It's so exciting.  And I want


18  my kids to be able to go through that experience also.


19  My kids have the right to go out into the wilderness and


20  hunt without having to worry about catching sick


21  animals, but more worse, not catching any animals at


22  all.


23            Just thinking about that makes me sad.  Just


24  think, one spill could ruin all of that.  Just one spill


25  and there goes our culture down the drain.  And who
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 1  wants that?  Nobody.  We are proud of our culture.  I am


 2  proud to be Inupiaq.


 3            I may only be 14, but I still know what is


 4  right for my people and our surroundings.  All these oil


 5  companies are only doing these projects for money.


 6  Money, money, money.  That's all these companies think


 7  about.  What about us?  What about what we want?  You


 8  have to think about that, too.


 9            And if I have to protest day and night, I will


10  do it.  I am willing to do anything to save our culture.


11  I love my people.  I love our animals.  I love our land.


12  This is our land, not the oil company's.  Their


13  ancestors didn't live here.  Our ancestors did.


14            I'd like to thank all of you Tikigaqmuits for


15  supporting our land, supporting our culture, supporting


16  us children and showing us the right ways of our


17  traditions.  Now it's time for all of us as a community


18  and a Native tribe to come together and save what is


19  ours.  I am going to try my best to do what's best.  I


20  need all of your guys' support, and thank you for your


21  patience and time.


22            DR. JIM KENDALL: Thank you very much.  Could


23  we have your notes?  Could we have your paper?


24            MS. JANICE NASHOOKPUK: Huh?


25            DR. JIM KENDALL: Could we have your paper?
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 1  It would help our typist.  So if you could go give it to


 2  Valerie, that would be wonderful.  Thank you.


 3            Earl?


 4            MR. EARL KINGIK: For the record, you guys --


 5  the president of our corporation mentioned Earthjustice.


 6  Earthjustice is an attorney for our tribe, Native


 7  Village of Point Hope.  Native Village of -- just for


 8  clarification.


 9            The Earthjustice works for Native villages and


10  goes to court for Native villages.  I work for Alaska


11  Wilderness League as an outreach and I work with tribes.


12  I meet with tribes to try to get people to go to


13  meetings and stuff like that and talk to young people.


14            So you see, my job is to go out and talk to


15  young people.  Any chance I get, I go to the school.  I


16  go to the school and explain -- try to explain about


17  what you guys are going to talk about and invite the


18  students to come here, because it's going to impact


19  them.  So just for clarification, you know --


20            MR. HERBERT KINNEEVEAUK: No.  You said --


21            MR. EARL KINGIK: -- Native Village of Point


22  Hope attorneys are Earthjustice.


23            DR. JIM KENDALL: Thank you, Earl.


24            MR. HERBERT KINNEEVEAUK: When you go talk to


25  the young ones, is it changing their minds in whatever?
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 1  When you go talk to the school, is it about opposing or


 2  supporting or are you neutral?


 3            MR. EARL KINGIK: Opposing.  Because our


 4  garden, I love the most.  That's me.  Because my


 5  grassroots are from here.  And I've got alternatives to


 6  figure out how we're going to support our people.


 7            Right now, like our vice president said, we


 8  need money to pay for everything.  Right now Native


 9  Village of Chickaloon is taxing their corporation, Cook


10  Inlet Regional Corporation.  Their tribe is taxing them


11  half a million dollars of the profit they make.  Our


12  tribe could do the same thing and tax our corporation


13  half a million or whatever amount of money they make.


14  So you see, we've got alternative way of getting things


15  built and paid.


16            DR. JIM KENDALL: Earl, I'd like to get some


17  other comments, please.


18            Qaiyaan?


19            MS. QAIYAAN SU'ESU'E: Hello.  Can you hear


20  me?  Should I come up there?  I'm Qaiyaan Su'esu'e.  My


21  folks are Tom and Margaret Opie.


22            And thank you, BOEM, for being here.  I have


23  one thing I'd like to express tonight, and that is with


24  the plan and the lease sales.  If there's anything that


25  we can do as Inupiaq people right now, I feel what I
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 1  would express and what I want to stress the importance


 2  of is the extension of the deferral areas.  Right now


 3  they have us at 25 miles that they can't go out.  That's


 4  a minimum.  But they need to hear our voices to tell


 5  them, you know, we hunt farther out than 25 miles.  So


 6  let them hear it.


 7            And also I think Earl and I think Herbert --


 8  Hopsy (ph), huh?


 9            MR. HERBERT KINNEEVEAUK: Yeah.


10            MS. QAIYAAN SU'ESU'E: And I thank both of


11  you.  It's so good to be here.  And I want to say as a


12  young Inupiaq myself, I'm so glad to see our youth here.


13  And whether you're opposed or for it or whatever, the


14  best thing is to be involved.  It's our right as our


15  people of our land to be involved.  And I encourage


16  everybody to let their children know that this is our


17  process, this is our voice.  And thank you for having me


18  here.


19            DR. JIM KENDALL: Thank you very much.


20            I want to see another hand up, please.  Yes,


21  ma'am, and then, ma'am.  One and two, please.


22            Your name, please?


23            MS. DORIS ATTUNGANA: I lived here all my life


24  and it's my home.  And many times we hear that the ocean


25  is like our garden.  It is.  It is, yeah.  I'd like to
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 1  ask, when they drill on the ocean, does that -- we


 2  always have wind, you know, big winds.  Does the waves


 3  move around whatever you put?


 4            DR. JIM KENDALL: Oh, the ship?


 5            MS. DORIS ATTUNGANA: Yeah.


 6            DR. JIM KENDALL: Yeah.  The ship has anchors.


 7            MS. DORIS ATTUNGANA: I mean, if you push --


 8  if you drill in the bottom and put pipe in the bottom,


 9  how do you . . .


10            DR. JIM KENDALL: If they put the pipe in the


11  bottom, the ship is anchored.  Then they will take


12  everything away.  And if there is ever production, it


13  would probably be a pipeline under the ground so that


14  the waves will not hit it.  But then there's other


15  things to worry about; the ice, the keel, the big


16  icebergs.


17            That is a concern.  So those are details that


18  would have to be worked out.  They could not allow the


19  icebergs to damage the pipelines.  They would have to be


20  under the ground, and that's very much an engineering


21  feat.  It is something that they very much discussed.


22            MS. DORIS ATTUNGANA: And what -- how many


23  places is there that oil spilled like in Mexico?


24            DR. JIM KENDALL: Right.


25            MS. DORIS ATTUNGANA: That's a big one.
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 1            DR. JIM KENDALL: That was a big one.


 2            MS. DORIS ATTUNGANA: And after we were


 3  like -- get scared, too, you know, because we love our


 4  animals.  We love our food.


 5            DR. JIM KENDALL: Yes, ma'am.  You are right


 6  on.


 7            MS. DORIS ATTUNGANA: How many cases have


 8  there been oil spills?  I know Mexico and there's other


 9  places, too.


10            DR. JIM KENDALL: And in the Arctic we must


11  not allow an oil spill, so there is a lot of thought to


12  prevention in making sure that if there is drilling, if


13  the decision goes through, that everything is done so


14  there's not a spill.  We have to learn from mistakes.


15            Remember that, guys:  Learn from your


16  mistakes, learn from others' mistakes.


17            DIRECTOR TOMMY BEAUDREAU: But it's not


18  risk-free.


19            DR. JIM KENDALL: That's right.  It's not


20  risk-free.


21            MR. EARL KINGIK: Not one drop.


22            DIRECTOR TOMMY BEAUDREAU: We have to be aware


23  of it.


24            DR. JIM KENDALL: Thank you.  And thank you


25  for the blessing.
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 1            Another hand.  Ma'am?  I'm sorry.


 2            MS. KRISTI FRANKSON: My name is Kristi


 3  Frankson.  I guess it's unrealistic to say you don't


 4  want any drilling to go on ever, but that's my position.


 5  I think the baseline data that's been gathered through


 6  recent years is just the beginning.  It takes a long


 7  time to understand what it is that you're actually


 8  looking at.  And not only are we going to be dealing


 9  with more traffic through the Northwest Passage, there's


10  ships coming through.  You don't even know they're out


11  there sometimes and what they're doing out there.


12            We've had an outbreak of mortality and disease


13  in seals that's being investigated now.  There's a lot


14  of different entities that are studying it, and at this


15  time they still don't know what's causing it.  They've


16  looked at everything that they know.


17            So when you get into the unknown of why


18  something is happening, that gets kind of vague and


19  scary.  We don't know if this is just an isolated


20  incident or if this is the beginning of something else.


21  We don't know if it's associated with seismic testing


22  that's gone on in the past or if it's climate change or


23  what it is.  We don't know.  It's affected some of the


24  walrus.  It's very suspicious.  It's hard to understand


25  how this happened to a rather small number of animals.
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 1            So I think that, you know, we need to proceed,


 2  if that's what's going to happen, very slowly and


 3  deliberately.  The problem with that is we're really at


 4  the mercy of the political environment and system in the


 5  United States where whoever is in charge, you know,


 6  you're at their mercy.


 7            Whatever they decide to do -- and there's such


 8  a drastic difference between people who want to, you


 9  know, be cautionary and those who don't care about that


10  at all and they just want to go ahead and do it and, you


11  know, whatever happens happens.  You blame somebody else


12  and the news changes the next day and you're on to


13  something else and everything is just left behind in the


14  dust as to what actually occurred.


15            Trying to understand what happened in the Gulf


16  has been an ongoing process.  The commission came out


17  with reports that was very revealing and disturbing, and


18  we can't afford to let anything like that happen here.


19  There is no infrastructure.  The infrastructure itself


20  is going to cause a disturbance to the animals and the


21  ecosystem and the environment and the people.  And it


22  just goes on and on.


23            So although, you know, money is good, I don't


24  think the money that is going to be made from drilling


25  in the Arctic is really going to end up in anybody's
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 1  pockets in this room.  So I just -- I think it's too


 2  great a risk.  There's too much at stake, and I'm


 3  against drilling soon.


 4            DR. JIM KENDALL: Thank you for your comments.


 5            Next hand, please.  We have some time.  I


 6  know -- I can see a hand in the back.  I will start


 7  going down -- the table right there.  You folks came in


 8  first, and you've been listening very patiently.  Would


 9  you like to make a comment?  And your name, please?


10            MR. EARL KINGIK: They never miss a meeting.


11            DR. JIM KENDALL: I know.  I recognized them.


12            MR. BILLY STONE, SR.: For the record, my name


13  is Billy Stone --


14            DR. JIM KENDALL: Sir, Valerie can't hear you.


15  Could you come up, please?  I recognize you and I know


16  you have something to say.


17            MR. BILLY STONE, SR.: My name is Billy Stone,


18  Sr.  The majority of us here in this room are Natives,


19  and we like to eat our Native food.  And no matter how


20  much the white man provides for us to eat, it will not


21  match the food that we love to eat from the ocean and


22  from the land.  So I'm very much opposing the drilling


23  that they're doing.  Thank you.


24            DR. JIM KENDALL: Thank you.


25            Ma'am?  No?
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 1            Okay.  Ma'am, would you like to make a


 2  comment?  No?


 3            Ma'am, you've been very helpful.  Would you


 4  like to make a comment?


 5            We still have some time.  Gentlemen, you've


 6  been very patient sitting through all of this.  No?


 7  Everybody is pointing at you.


 8            On this side of the room, any comments?  I


 9  don't want anyone to leave and feel they haven't had a


10  chance to speak.


11            And we have a translator.  Earl could help us.


12            Back there in the alcove, are there anyone


13  that would like to come up and make a comment?  It would


14  be very helpful.


15            We have some -- we have some time.  Why don't


16  we take a name from the bowl.  We have some door prizes


17  that were donated by the recreational group.  So why


18  don't you pick another door prize and maybe someone will


19  think what they would like to say.


20            (Door prize drawing.)


21            DR. JIM KENDALL: And, again, these door


22  prizes are compliments of the recreation committee.


23            Thank you, recreation committee.


24            While we're collecting the door prizes, we


25  still have time for some more comments.  This is very,
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 1  very important.  We want to hear what you think and what


 2  you know.  This is important to all of us.


 3            Jack?


 4            MR. JACK SCHAEFER: Here I am again.  As you


 5  all may be aware, you have heard that we have been in


 6  court.  And the reason why we have been in court is


 7  addressing federal law, the law in the United States, to


 8  inform us completely to respect the laws that they have


 9  made.  That is why we went to court.


10            There was controversy that had taken place


11  regarding federal government employees who are bribed


12  with money who altered science studies for their


13  environmental impact statements, environmental


14  assessments, and had prevented the truth about concerns


15  and impacts.  And we have completed that cycle, but have


16  not really got a clear answer as to what's next and how


17  those issues were handled and whether there really will


18  be oversight to make sure that those requirements are


19  met by law.


20            As was mentioned earlier about baseline


21  studies, those things are very important if there is a


22  spill in determining what type of damages will be paid.


23  And there's always these shortcuts that are being made.


24  Honesty is the best policy and making sure you've got


25  everything done right is something that has to be done
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 1  and we should be the ones to benefit from that.


 2            Our responsibility as a tribe is to watch out


 3  and protect the wellbeing of our members, and we've


 4  never changed that.  And there's many different


 5  viewpoints and aspects of that, and that's why it was


 6  mentioned earlier in a very controversial way.  The


 7  reason why we don't really hear very much about it is


 8  because our people are in different positions all around


 9  the state, and so those things that have been expressed


10  like the AFN are spoken in general terms in regards to


11  responsibility and tools that can work for us and how we


12  can work together.


13            Those tools have been put together, have been


14  looked at, and have been successful.  The Navajo Nation


15  was one of the first to provide that, and that hasn't


16  really been practiced on our level.  So these basic


17  human rights are things that have to be met.


18            DR. JIM KENDALL: Thank you, Jack.


19            On this side of the room.  We've had some


20  speakers on this side of the room.  How about this side?


21  Anyone would like to make a public comment?  It's


22  important.


23            Are there any members of the basketball team


24  going to Anchorage?  Good luck to you.


25            And is any of the coaching staff here?  You're
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 1  the coach?  Good luck.


 2            DIRECTOR TOMMY BEAUDREAU: But don't beat


 3  Service.  If you play against Service, don't -- that was


 4  my high school.


 5            MS. IRMA HUNNICUTT: I just wanted to say for


 6  my grandkids' sake and my great grandkids' sake, I am


 7  against that drilling.


 8            DR. JIM KENDALL: And your name, please, for


 9  the record?


10            MS. IRMA HUNNICUTT: Irma Hunnicutt.


11            DR. JIM KENDALL: I'm sorry.  One more time.


12            MS. IRMA HUNNICUTT: Irma Hunnicutt.


13            DR. JIM KENDALL: Irma.


14            Yes, ma'am?


15            MS. JESSIE OMNIK: I guess hearing all of this


16  from you guys, it's inevitable that we're getting some


17  drilling done.  But the way I see it, if you could put


18  into perspective, you're making a hole.  It's going to


19  be a hole in the ground.  If you put your bag with sand


20  in it, it's going to make a puncture.  It's going to


21  kutuk (ph).  So the stuff that we have under here, it


22  will probably kutuk, too.


23            You guys don't live here at this point.  Are


24  you going to move our homes?  Are you going to take our


25  cars up further and make us roads?  That's just
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 1  something to -- an analogy I thought of.


 2            My son says it's just like going down to some


 3  people down in the states and they have a tomato garden.


 4  Someone wants to buy this garden, you know.  Well, these


 5  people live and eat those tomatoes.  Well, we have


 6  animals that we live and eat with.


 7            My kids -- no matter what, if you do it


 8  anyway, we will survive.  A lot of the peers or older


 9  people say we will survive.  If we have to move up, we


10  have to move up.  But once you make that hole, what do


11  you think is going to happen?  Something is going kutuk.


12            DR. JIM KENDALL: Thank you.  Thank you for


13  your comment.


14            We still have some time.  We're not leaving


15  yet.


16            Yes, sir, again, please.


17            MR. BILLY STONE, SR.: What really caused the


18  oil spill in Mexico?


19            DIRECTOR TOMMY BEAUDREAU: Pardon me?


20            MR. BILLY STONE, SR.: What really caused the


21  oil spill in Mexico?


22            DIRECTOR TOMMY BEAUDREAU: The cause of the


23  oil spill in Mexico was that the companies screwed up


24  and they didn't do it properly.  And because of their


25  screwup, 11 men died.
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 1            UNKNOWN SPEAKER: Can you speak louder?


 2            DIRECTOR TOMMY BEAUDREAU: The reason for the


 3  oil spill was that the companies, BP, Transocean, and


 4  Halliburton screwed up.  They messed up.  And because of


 5  their mistake, a series of mistakes actually, 11 people


 6  died.  Eleven workers on that rig died and 5 million


 7  barrels of oil spilled into the Gulf of Mexico.


 8            MS. JUANITA OKTOLLIK: Are you guys prepared


 9  for our current around our community?  Because our


10  current, it goes every which way.  You can never tell


11  which way it's going to go.  Are you guys prepared for


12  that?


13            DR. JIM KENDALL: Those are discussions that


14  are taking place as we speak.


15            MS. JUANITA OKTOLLIK: Because it's never the


16  same.  It's never the same.  It's always different.


17            DR. JIM KENDALL: That is -- that is very


18  true.


19            MS. JUANITA OKTOLLIK: Yeah.  How are you guys


20  going to -- if you build that foundation right there and


21  you're going to drill and that current comes from a


22  different direction than another direction, what if it


23  moves your platform or whatever you have?  Are you guys


24  prepared for that?


25            DR. JIM KENDALL: That's a very good question.
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 1  And after the terrible accident that occurred, the new


 2  structure of the agencies, that new BSEE, the Bureau of


 3  Safety and Environmental Enforcement, they are the


 4  engineers that will make sure that nothing goes out


 5  there if it cannot handle those currents.


 6            MS. JUANITA OKTOLLIK: Like he said, there


 7  were screwups.


 8            DR. JIM KENDALL: Right.


 9            MS. JUANITA OKTOLLIK: What were the screwups?


10  Was it the current?  Was it human error?


11            DR. JIM KENDALL: Human.


12            MS. JUANITA OKTOLLIK: Was it -- you know,


13  what was it?  I mean, we keep hearing error after error,


14  but what was the error?


15            DIRECTOR TOMMY BEAUDREAU: For the Deepwater


16  Horizon spill, the error was they -- the people working


17  on the rig, the rig workers, failed to maintain control


18  of the well.  So they didn't design the well properly,


19  they didn't maintain control of the well properly, and


20  they didn't conduct tests necessary to give them


21  information about the well.


22            And then, finally, when oil started coming up


23  through the pipe, they started having a blowout, they


24  failed to recognize what was happening before it was too


25  late.  And so by the time they tried to do something
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 1  about it, it was too late.


 2            MS. JUANITA OKTOLLIK: That's our question to


 3  you.  Are you guys well-prepared for that?  Are you guys


 4  overlooking things?  Are you just focusing on oil --


 5            DIRECTOR TOMMY BEAUDREAU: And to be --


 6            MS. JUANITA OKTOLLIK: -- oil and money?


 7            DIRECTOR TOMMY BEAUDREAU: And to be candid


 8  about it, our job -- and it is our responsibility as the


 9  regulators overseeing this activity.  It is our job to


10  learn lessons from what happened in the Gulf of Mexico


11  and to put in standards and make sure that those


12  standards are complied with.  That's our job.


13            And, frankly, it's something that we're


14  continuing to work through to make sure -- because we


15  talk about spill response, and spill response is


16  important.  But everybody in this room knows that


17  preventing an accident from happening in the first place


18  is the only real answer --


19            MS. JUANITA OKTOLLIK: Yeah.  Because our


20  current --


21            DIRECTOR TOMMY BEAUDREAU: -- because it's


22  already too late.


23            MS. JUANITA OKTOLLIK: -- changes all the


24  time.  It never stays the same.


25            DIRECTOR TOMMY BEAUDREAU: So, I mean, you
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 1  raised very good points.


 2            MS. JUANITA OKTOLLIK: Yeah.  Because it is


 3  our garden out there.  You guys could grow your garden.


 4  You guys can live off cow and, you know, whatever you


 5  guys eat.  But we can't go to the store and we can't go


 6  buy beluga.  We can't go buy whale.  We can't go buy


 7  seal.  You know, we can't.  You guys could go to the


 8  store and buy a hamburger, a hot dog, and fries, you


 9  know, because it comes out of a potato, but we can't do


10  that.


11            And I oppose the offshore oil drilling out


12  there.  It's because you guys aren't going to feed us.


13  We're going to help you get your money.  We're going to


14  help you get rich.  What are you going to give us?


15            DR. JIM KENDALL: Your name?


16            MS. JUANITA OKTOLLIK: Juanita.


17            So oppose.  But look at the current situation,


18  you know, the -- our ocean always changes the current


19  all the time.  It never stays the same.


20            DR. JIM KENDALL: Thank you.  Good


21  observations.  That's why it's so important to have


22  traditional knowledge in this document.  So thank you.


23  Thank you very much.


24            We still have time for comments.  I don't want


25  to keep anyone here too long, but I want everybody to
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 1  have a chance to say what they feel.  It's important.


 2            Gentlemen?  Basketball team?


 3            Jack?


 4            MR. JACK SCHAEFER: I just want to make sure


 5  that --


 6            DIRECTOR TOMMY BEAUDREAU: Jack always has


 7  more to say.


 8            MR. JACK SCHAEFER: -- we have a clear


 9  understanding.  Make us understand, because we're having


10  a hard time understanding, you know, who's telling the


11  truth.  What are the motives behind what is being --


12  what we're being told what direction we should go?  What


13  are the consequences of what we do?


14            We have been told that we have to make a


15  statement now.  We have to file a lawsuit.  We have to


16  make a certain position about whether or not an air


17  permit is legally flawed for one reason or another.  And


18  we're told that if you don't do it now, you won't be


19  able to do it later.  And we don't understand that


20  because we are being manipulated.


21            And we've been asking for expertise to help us


22  understand and to help us move forward, to work


23  together, taking all of this into consideration and


24  doing it right.  And we have a difficult time with that


25  because we claim the ocean.  That ocean is ours.  The
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 1  ocean bottom is ours.  We went to court.  We won.  But


 2  we were told, no, we had dumb lawyers.  You had lousy


 3  lawyers.  You lost.  We don't want to talk about these


 4  cases that we've already won, these other cases at


 5  Gambell, Akutan, have already dealt with after us when


 6  we dealt with it back in 1980.


 7            When we got that favorable decision, we were


 8  accused of misspending our money.  They put a padlock on


 9  our door.  You can't provide services to your people no


10  more.  It took 20 years -- 10 years to remove that


11  padlock set up by BIA, Michael Campiano (ph), who's an


12  administrator out there now.


13            So there's this trust that has to be mended


14  and built to benefit us and our responsibilities and


15  have honesty and to deal with what we actually can.


16  Because that thing over there looks like it's one of the


17  most expensive projects that you can ever imagine


18  dollar-wise.  Talk about a wet dream.


19            There are other methods and other ways of


20  dealing with this and exploiting this nonrenewable


21  resource.  And we need that expertise.  And it should


22  not only be steered by industry, because that is what


23  we're hearing.  We're not really having this complete


24  honesty and representation and expertise feedback.


25            For example, BSEE is not here.  Where is she?
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 1  She's the one that's supposed to talk about safety and


 2  reassure us.  We don't really know what has transpired


 3  since the changes in the reorganization of this


 4  organization that was MMS, the Bureau of Ocean Energy


 5  Management, Regulation and Enforcement, and then the


 6  Bureau of Ocean Energy Management.  Two reorganizations


 7  have taken place since that spill in the Gulf of Mexico.


 8            We need to work together.  We need to do this


 9  in a common sense way.  We need to do it right.  We need


10  to be respected.  If there are other nonrenewable


11  resources to be developed, then that should take place.


12  There should be a real plan, not a plan that has got


13  some wild dream that looks as if money grows on trees.


14  And, you know, that's a real expensive project.


15            So, you know, I haven't really looked at those


16  alternatives.  I think that there's, you know,


17  additional need to review and come up with different


18  type plans and compare those.


19            And those organizations that claim to


20  represent us, the whaling commission, the beluga


21  commission, the polar bear commission, they're


22  responsible for their own.  We saw the whaling


23  commission try to take the baton and say, "We will


24  handle all these issues for you.  We'll have these


25  agreements in place.  It will be okay," even though they


Page 87


 1  don't have control over walrus, seal, fish.


 2            An impact that took place in Kaktovik impacted


 3  us on this side for walruses on seismic through that


 4  agreement that they had done, which is referred to as a


 5  Conflict Avoidance Agreement.  It was okay for over


 6  there, but it hit us.  We didn't get the walruses that


 7  we expected that year for two years, nor whether it


 8  followed through with studies on our tomcod that we no


 9  longer have abundance of now that the seal eat, beluga,


10  because of seismic activities.


11            We had no idea that there was a ten-year


12  program that seismic -- every square inch from Canada to


13  Point Hope, it took ten years.  In 1990, '91, one out of


14  ten seals were sinking in the ocean in the winter, and


15  we tried to blame Red Dog Mine for it.  We didn't know


16  what that was.  They were skinny because of the tomcod.


17  Part of the food chain was impacted.


18            We are responsible for our animals and you are


19  responsible for our animals.  We are patriotic.  We


20  believe in the United States.  We are the United States.


21  We're not El Salvador.  So we take our responsibilities


22  seriously and we expect that from you, to follow through


23  on stuff like the seals that were sick.


24            109 young ugruk were dead in Point Lay that


25  Kristi was referring to.  They didn't analyze for
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 1  radiological contamination.  They only analyzed for


 2  viruses.  And we haven't got any feedback from that.  We


 3  don't know what that comes from.  We need to know what


 4  the complete history of the area that is being looked at


 5  to have our reassurances.


 6            And then your plan, whether you have to build


 7  a boat that has doors and arms, a pick of ice, go


 8  inside, clean it.  You know, is that what it's going to


 9  take, because you can't monitor the oil when it's under


10  the ice?  So that's why we overreact, is because we


11  don't know what stages that we have our rights to


12  enforce, whether we're a day late or not because we're


13  told by some people that you've got to do it now.


14            We need that communication.  We need that


15  partnership so that we can run smoothly and make clear


16  decisions, because we're kind of lost and being


17  manipulated because we always said no.  We always


18  protect our animals.  When we see a risk, we don't take


19  that risk because we've got nothing else.  And it's hard


20  for us to try to throw that dice when we don't have


21  nothing else, because no one is watching over us but


22  ourselves.


23            And so we need this government-to-government


24  thing to work and make things work for us.  We've always


25  had this diplomacy in the past, and we want it to
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 1  continue.  We do not like lawsuits.  It's a waste of


 2  time and energy.  We've got better things to do.  And


 3  our council has been scolding us for focusing on that,


 4  as I explained earlier, on the difficulties that we've


 5  had because our energy was on -- we didn't have that


 6  organization in place in determining who's delegated to


 7  focus on these things.  So this distraction was impact.


 8            So, you know, we need more of this.  We need


 9  this thing to work.  We don't need this here.  We need


10  this guarantee and truth and other locations to develop


11  when we can't do that, when we haven't come up with the


12  technology like the Jetsons with their little glass


13  bulbs that protect us from outside forces.  We're going


14  to have to look somewhere else onshore for domestic.


15            We're paying Lower 48 fuel.  We've got two or


16  three refineries in this state, and we're paying Lower


17  48 prices.  You know, something is wrong with that


18  picture.  So the state really needs to be looked at


19  clearly in regards to what they're doing, too, and how


20  we can make this thing work.


21            You know, why are those other states opposing?


22  Do they know something more than we do?  Why hasn't


23  92 million acres been developed that has been out to


24  lease and you're going after this one before you're done


25  with the 92 million acres?  Those questions were asked.
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 1  There are other areas that haven't been developed,


 2  technical reports that we don't feel are accurate and


 3  verified by a couple of hit-and-miss drills with regards


 4  to the Hope Basin, northern Navarin Basin, all these


 5  other locations.


 6            I keep hearing that one third of the world's


 7  fishing industry matures in the Arctic Ocean and that


 8  somebody, Suvalu (ph), proved it by putting out his hand


 9  and pulling out chikaroos (ph).  And who's going to


10  protect that?  Who is going to protect your right to


11  have fish every Friday for your religious beliefs?


12            DR. JIM KENDALL: Thanks, Jack.


13            MR. JACK SCHAEFER: I know there's somebody


14  that does that.


15            So we've got to live together, we've got to


16  move forward, and ownership and sharing has to be dealt


17  in the same way because we are the ones that are faced


18  with this.  We are desperate.  We have overcrowded


19  houses.  We have all these cuts.  We have these tools we


20  can use, but haven't been using.  And we need that


21  information so that we can do it right.


22            DR. JIM KENDALL: Thank you.


23            Can we get a couple more comments before we


24  wrap up?  Yes, ma'am?


25            MS. IRMA HUNNICUTT: We don't know what's
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 1  going to happen.  You know, even if we say, "Don't do


 2  it," or other people say, "Go ahead and do it," you know


 3  who only knows?  Our God.  If we pray about it, he will


 4  give us the answer.  Because we don't know what's going


 5  to happen.  Our world is getting old.  Everything is


 6  getting old.  You know, the world.  But God only knows


 7  what's going to happen in this world.  You can only pray


 8  about it, whether they should do it or not.  Thank you.


 9            DR. JIM KENDALL: Thank you.


10            Any more comments on this side of the room?


11  Do you have your hand up?


12            UNKNOWN SPEAKER: Why did --


13            DR. JIM KENDALL: Can you say it louder so she


14  can hear you?


15            UNKNOWN SPEAKER: Why did they pick Chukchi


16  Sea to drill oil?


17            MR. EARL KINGIK: Why did they pick Chukchi


18  Sea to drill oil?


19            DR. JIM KENDALL: Okay.  Well, the simple


20  answer is, scientists have said that there's probably a


21  lot of oil there.  In some areas there's not a lot of


22  oil.  And that's a good question because just because


23  there's oil there may not be the best place to drill, so


24  we have to look at every -- what else is going on there;


25  subsistence way of life, other types of animals, other
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 1  resources.  That was a good question.


 2            DIRECTOR TOMMY BEAUDREAU: And that's why


 3  they're interested in the Chukchi.  They think there's a


 4  lot of oil there.


 5            DR. JIM KENDALL: Lois, quickly, because I


 6  want to get a couple more in.


 7            MS. LOIS EPSTEIN: I'll wait.


 8            DR. JIM KENDALL: Okay.  Ma'am?


 9            MS. KRISTI FRANKSON: Does BOEM have an


10  opinion on any connection between climate change and


11  fossil fuel?  What's your position?


12            DR. JIM KENDALL: Well, we don't have a


13  position.  We can just look at the data and the analysis


14  and then analyze the data.  It's discussed in the


15  document, climate change, on how it would impact what we


16  manage.


17            MS. KRISTI FRANKSON: So that is taken into


18  consideration?


19            DR. JIM KENDALL: Within our peer review and


20  what we are allowed to look at, yes, it's in that


21  document.  And it's an issue we're all concerned with.


22            DIRECTOR TOMMY BEAUDREAU: And that's part of


23  the reason why we set up the schedule the way we did so


24  that if a lease sale does happen, it happens years from


25  now, is we want to look at the science.  And we know
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 1  that the climate is changing and that the environment is


 2  changing and that effects baselines, and so we want to


 3  give ourselves time, frankly, to conduct additional


 4  study to evaluate how those changes effect, you know, a


 5  host of things, you know, animal populations, baseline


 6  populations, sea ice, currents, sort of the whole


 7  spectrum.


 8            And so in order to give ourselves time to do


 9  that study and for our scientific studies program to


10  collect additional information, that's why we set any


11  potential lease sales off to the future.


12            MS. KRISTI FRANKSON: That's really good to


13  hear.


14            DR. JIM KENDALL: Coach, anything you want to


15  say?


16            MR. LEONARD BARGER: Nope.


17            DIRECTOR TOMMY BEAUDREAU: And sitting to your


18  left is a gentleman I recognize from the last time I was


19  here.  Anything you'd like to add?  No?


20            Okay.  Lois?  She needs to be able to hear


21  you.


22            MS. LOIS EPSTEIN: Okay.  I just wanted to


23  introduce myself.  I'm Lois Epstein.  I'm an engineer.


24  I'm from Anchorage, and I work for the Wilderness


25  Society.
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 1            My focus as an engineer is on safety and


 2  making sure that if there is drilling it's done well


 3  where it's done.  Just so you know I testified in


 4  Anchorage, a much longer testimony, but our position is


 5  that it's just -- we're not ready and we gave the


 6  reasons why we're not ready to be drilling in the Arctic


 7  Ocean.


 8            I also serve on an advisory to BSEE, the


 9  Bureau of Safety and Environmental Enforcement, and I'm


10  in contact with a number of folks across the country


11  that are technical specialists on drilling.  And I


12  myself have about 20-plus years of background, so I also


13  wanted to offer my -- to offer myself basically, if I


14  can be helpful, to the people in Point Hope, to the


15  village, to either try to find the answers to your


16  questions, technical questions, or, you know, get you in


17  touch with people who can help you.


18            So thank you, and thank you everyone for


19  coming.  This was a really good discussion.  I was also


20  at the scoping hearings, which were in Barrow and


21  Nuiqsut that I went to.  And one of the things they were


22  asking for was deferrals on the Beaufort, the same way


23  as in the Chukchi.  And that wasn't reflected in the


24  documents.  So I think it's important to have people


25  observing what the villages are saying and making sure
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 1  that BOEM does reflect that in their documents.  And so


 2  that's why I'm here, to hear what you all are saying and


 3  do what I can to hold their feet to the fire.  Thank


 4  you.


 5            MS. JUANITA OKTOLLIK: Ma'am, are you with


 6  them or you --


 7            MS. LOIS EPSTEIN: No.  I'm with a nonprofit


 8  organization.  And I'm happy to give anyone who is


 9  interested my background and contact information.


10            MS. JUANITA OKTOLLIK: Okay.  Because you


11  coming in made us all think you're with them.


12            MS. LOIS EPSTEIN: Well, that's why I wanted


13  to introduce myself at the end.


14            DR. JIM KENDALL: Qaiyaan?


15            MS. QAIYAAN SU'ESU'E: Qaiyaan Su'esu'e again.


16  I really appreciate your comments.  It's good to hear


17  young people.  And I really appreciate your answer


18  saying, long story short, is that the scientists say


19  that there might be oil out there.  And I urge BOEM to


20  take serious consideration to what our elders say about


21  what's out there.  Because to us and our young people,


22  it's very obvious that our elders are just as qualified


23  as any scientist around the world in our regions, so


24  please take more conversation into traditional


25  ecological knowledge and listen to what our people have
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 1  to say, because we are the scientists of our lands and


 2  waters.  Thank you.


 3            DR. JIM KENDALL: Thank you.


 4            Some more comments before we wrap up?


 5            MS. JUANITA OKTOLLIK: If the majority of


 6  Point Hope oppose, you're still going to go in there and


 7  drill; right?


 8            DR. JIM KENDALL: We will take the message


 9  back and work it into the documents and take it to the


10  Secretary.  We don't make that decision, but that's why


11  we're here, to hear what you say, to hear what you


12  think, to hear what your elders know from their long


13  experience offshore on the water.  Our job is to take


14  that message back and let the decision-maker have it and


15  make him aware.


16            MS. JUANITA OKTOLLIK: Who is the


17  decision-maker?


18            DR. JIM KENDALL: The Secretary of the


19  Interior.  Our boss's boss.


20            DIRECTOR TOMMY BEAUDREAU: Just to expand on


21  that a little bit.  So I know -- so it's complicated --


22  right? -- there's a lot of issues here.  And the first


23  issue is lease or don't lease, you know, do you let the


24  companies have permission to potentially explore or not?


25  And that's the threshold question.
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 1            But then if you decide -- but that's not


 2  necessarily the end.  If you decide to lease, you have


 3  to make decisions about where the right place would be,


 4  you know, where would be the right place to explore


 5  because there's potentially oil there, but how do you


 6  take into account other uses, subsistence uses,


 7  sensitive environmental areas, sensitive fish habitats,


 8  and those sorts of things.  And so it's important for us


 9  to hear points of view about whether any offshore


10  activity oil and gas should happen at all.  It's


11  important to hear that.


12            And it's also important for us to hear


13  information and input, traditional knowledge, other


14  types of input, so that if it does happen, if companies


15  are allowed to go forward, that it's in places where


16  we're protecting environmental interests and subsistence


17  interests.


18            And so we'd like to hear kind of all of that.


19  And this has been really helpful in that way because


20  we've gotten a lot of that input.  I mean, it's good to


21  hear the yes and no, but it's also good to hear we are


22  concerned about deferral areas, we're concerned about


23  other things.  So thank you for that.


24            DR. JIM KENDALL: Sir?


25            MR. BILLY STONE, SR.: Billy Stone, Sr., for
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 1  the record.  You know, money is not going to buy our


 2  animals that we hunt up here for thousands of years.


 3  You could give the message to the Secretary of the


 4  Interior, you know, we've lived up here for thousands of


 5  years and we've survived on the animals that we hunt,


 6  but money is not going to buy us no whales, no sea


 7  animals, no fish.


 8            We know somewhere down the line, probably


 9  after we're gone, there's going to be some activity


10  going on out there, and you guys are going to need to


11  find some ways to regulate the oil companies from having


12  any disaster like what happened at the Gulf.  You're


13  going to have to find a way to regulate the oil


14  companies on how to do it safely, because we know


15  somewhere down the line it's going to happen one way or


16  another.  Thank you.


17            DR. JIM KENDALL: Thank you.


18            We've got a couple more.  Yes?


19            MS. JESSIE OMNIK: Yeah.  I was just


20  wondering if --


21            DR. JIM KENDALL: And your name, please?


22            MS. JESSIE OMNIK: Jessie Omnik.  You guys say


23  the Interior Secretary, that's government.  Do you know


24  if we can lobby or if you guys lobby for development,


25  when and where lobbying be a thing we can do?
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 1            DR. JIM KENDALL: We don't lobby ourselves.


 2  We pull the information together.  We are not pro or


 3  con.  Our job is to manage the process so that you as


 4  the citizen have an input into it and pass it up to the


 5  elected officials.  And you're part of the process.


 6            MS. JESSIE OMNIK: So we can as citizens of


 7  Point Hope e-mail, write letters, to the Secretary of


 8  Interior?


 9            DIRECTOR TOMMY BEAUDREAU: Yeah.


10            DR. JIM KENDALL: Uh-huh.


11            DIRECTOR TOMMY BEAUDREAU: Yeah.  And just to


12  be clear -- just to be clear about what my job is -- and


13  we all work together on this, but my job is and the


14  reason the Secretary sent me here is to talk to people,


15  to collect information, and then sit -- he's going to


16  want me to sit down with him and he and I are going sit


17  down face to face and we're going to talk through all of


18  this.


19            We're going to talk through the plan, and he's


20  going to look me in the eyes and he's going to ask me


21  what I think the right thing to do is and why and did


22  you talk to people --


23            MS. JESSIE OMNIK: Can I ask you one question


24  before you go further?  Wouldn't it be fair to have


25  someone, a Native resident or just a resident, to come


Page 100


 1  with you on these issues?  Because, I mean, basically


 2  you don't live here.  If something falls down, oil


 3  spill, it's not going to affect your house.  It's not


 4  going to affect your children.  My kids are learning to


 5  go hunting and whaling.  One of my boys has caught his


 6  first caribou.  He's going out whaling for the second


 7  year.  And if you have children, you're not the one


 8  that's going to be teaching those skills to your


 9  children.


10            Wouldn't it be fair to have a Native or just a


11  Point Hope resident come up with you and look -- you and


12  whoever you take with you, look him in the eyes?  That


13  would seem fair to me.


14            DIRECTOR TOMMY BEAUDREAU: And just to be


15  clear, you're always welcome to do that.  Ms. Canon has


16  met with me in Washington, D.C., a number of times and


17  met with the Secretary while she was out there.  You're


18  always welcome to do that.  The Secretary understands


19  that that's an awful lot to ask of people to go all the


20  way to Washington, so he sent me here to help with that.


21  But it doesn't -- that doesn't close off any other


22  opportunity --


23            MS. JESSIE OMNIK: So you're not pro or con?


24  You're just kind of in the middle right now?


25            DIRECTOR TOMMY BEAUDREAU: We have -- yeah.
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 1  We have to make a decision and it's got to be balanced


 2  and it's got to be something that takes into account


 3  everyone's point of view.  That's what he asked us to


 4  do.


 5            DR. JIM KENDALL: Well, that was an


 6  incredible -- we're going to have to wrap this up,


 7  gentlemen.


 8            MR. JACK SCHAEFER: We go as long as the


 9  hearing goes.  There are issues that are being talked


10  about.  You can't just cut us off.


11            DR. JIM KENDALL: I understand.


12            MR. JACK SCHAEFER: The last time, you cut us


13  off before we even talked about animals.


14            DR. JIM KENDALL: Last year?


15            MR. JACK SCHAEFER: The last time you were


16  here.


17            DR. JIM KENDALL: We stayed till past


18  midnight.


19            MR. JACK SCHAEFER: You stayed until 11:30.


20            DR. JIM KENDALL: 11:30, midnight.  But


21  unfortunately we have a plane that has to take off in 30


22  minutes, unfortunately.  We will be back.


23            MR. JACK SCHAEFER: You know, we're not going


24  to talk all day.  We've got a few other issues to talk


25  about.
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 1            DR. JIM KENDALL: Okay.  We've got a couple


 2  more minutes.


 3            DIRECTOR TOMMY BEAUDREAU: Jack, just to be


 4  clear, I mean, you have had a lot of opportunity to


 5  talk.  We want to make sure everyone else in the room


 6  does.


 7            MR. JACK SCHAEFER: And now we're getting


 8  around to it now.


 9            DIRECTOR TOMMY BEAUDREAU: So let's -- we've


10  got a few more minutes.  If there's anyone else who


11  would like to comment, we would like to hear it.


12            DR. JIM KENDALL: Our elder back here who gave


13  the blessing, anything else?


14            MS. DORIS ATTUNGANA: I was going to ask you


15  something.  I mean, I wanted to thank everyone -- you


16  all for coming and hearing our comments.  I had hoped --


17  and I hope you all will understand our feelings, you


18  know, really try to understand how we feel.  So I will


19  be with you all.


20            DR. JIM KENDALL: Thank you.  Thank you very


21  much.


22            Earl, very quickly.


23            MR. EARL KINGIK: This is my final.  Maybe


24  half an hour, like Jack said.  No.  But I would like to


25  thank these two over here.  They're very important
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 1  people, these two over here.  I'm glad they're here.


 2  These guys are just workers.


 3            These guys are very important people.  They


 4  listen.  They listened in Kotzebue and we got to see a


 5  video about how the ice went into a manmade island and


 6  stuff like that.  I wish I could show it to you guys


 7  here.  But I thank them from the bottom of my heart that


 8  they're here.


 9            And I thank these young people to come here


10  and go listen, because I invited them from the school to


11  come here.  And I thank the principal for giving me a


12  chance to talk to middle-schoolers like her.  She gave


13  me some good questions, too, like she asked you a good


14  question.  But I thank them for coming.


15            And my heart is really happy when my people


16  show up and testify and give comments.  And I recommend


17  that you as tribal members work with our tribe, attend


18  their meetings, and tell them your viewpoint.  And tell


19  your tribe to talk to these people when they come.


20            Because the government -- give them a chance


21  to meet as a government-to-government consultation


22  meeting before anything happens.  Because our government


23  is a government like their government and they're


24  supposed to talk and do things together and you guys are


25  the tribal members.
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 1            You've got to understand that our tribe is a


 2  very powerful tribe.  It's a nonprofit.  Our corporation


 3  is just there to make money for us.  You've got that.


 4  And our city is to operate under the State of Alaska.


 5  But our tribe is mainly to be protecting our way of


 6  life.  Thank you.


 7            DR. JIM KENDALL: I just want to close here


 8  by -- we have the principal here.


 9            MR. JACK SCHAEFER: I've got one more thing to


10  say.


11            DR. JIM KENDALL: Okay.  I want to thank -- if


12  any of the teachers and the principal is here -- for the


13  young people to come.  This is civics in action.  This


14  is important.  I wish them good at the basketball game


15  in Anchorage.  And I really would like to close with a


16  simple blessing at the end.


17            So, Jack, 30 seconds.  How about that?


18            MR. JACK SCHAEFER: That's good enough for me.


19            DR. JIM KENDALL: Please.


20            MR. JACK SCHAEFER: We are related from Nome


21  all the way to Greenland by blood.  We are concerned


22  about our cousins in Kaktovik area.  There has been many


23  hearings that start from Point Hope and worked our way


24  over.  We ask questions, what about Kaktovik?  What


25  about Anaktuvuk?  What about Nuiqsut?  What about
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 1  Barrow?  What did they say?  We want to hear what their


 2  expressions are.  This person over here had indicated a


 3  concern about the deferral zone.


 4            DR. JIM KENDALL: That is correct.


 5            MR. JACK SCHAEFER: And our cousins over there


 6  want to say something, and they have not been able to or


 7  couldn't and are waiting for us to say something.


 8  That's why we've got a regional tribe, too, is to help


 9  and come out with common sense things in trying to


10  represent all of us that share the same food.  Animals,


11  they don't have boundaries.  They go all the way up and


12  they go all the way down with the ice.  Winter, summer.


13            DR. JIM KENDALL: Thank you.


14            MR. JACK SCHAEFER: And all of that has to be


15  protected.  We have not had an environmental justice


16  gathering because they keep getting stuck in Deadhorse


17  with the EPA, and so that issue needs to be


18  re-addressed.  They need to come and talk to us.  We


19  need you to resolve our EPA issues --


20            DR. JIM KENDALL: We can take the message


21  back --


22            MR. JACK SCHAEFER: -- our capacity issues --


23            DR. JIM KENDALL: -- but we're not EPA.


24            MR. JACK SCHAEFER: -- so that we can work


25  easier.  So I don't have to talk so much.
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 1            DR. JIM KENDALL: Thank you, Jack.


 2            Ma'am, could you give us a closing blessing?


 3            (Blessing given by Doris Attungana.)


 4            (Proceedings adjourned at 10:01 p.m.)
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           1                     P-R-O-C-E-E-D-I-N-G-S

           2             DIRECTOR TOMMY BEAUDREAU:  We'll go ahead and

           3   get started.  My name is Tommy Beaudreau.  I am the

           4   director of the Bureau of Ocean Energy Management.

           5   Thanks for attending today's hearing.  We're here to

           6   discuss the draft proposed five-year leasing program for

           7   the Outer Continental Shelf for offshore oil and gas

           8   leasing, potential leasing, and the accompanying

           9   environmental impact statement related to that program.

          10             Before we get started, Earl, could you provide

          11   an invocation?

          12             MR. EARL KINGIK:  I've got elders over here.

          13   But, first of all, welcome.  It makes my heart happy,

          14   you know, to have you guys here, many different people.

          15   It's good to have you guys here because this is

          16   important.  This is very important for you guys.  The

          17   last five-year lease program that happened, Shell oil

          18   almost went out to do offshore drilling, but we went to

          19   court.

          20             So I will ask my cousin, Doris, if you will

          21   lead us with a prayer.

          22             (Invocation given by Doris Attungana.)

          23             DIRECTOR TOMMY BEAUDREAU:  So let me start by

          24   providing a little background and then I'll turn it over

          25   to Dr. Kendall, who is our Alaska region head.  And
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           1   he'll provide some additional information about the

           2   proposal, and then we'll open it up to what is the most

           3   important part of tonight's session, which is comments.

           4             And so the whole reason we're here is to hear

           5   from you, to get your comments and your input, so that

           6   we can consider your comments and your input and your

           7   perspective as we work through the issues to try to

           8   decide if any leasing program makes sense for the

           9   Beaufort, and in particular for the Chukchi, and if a

          10   leasing program should be designed what it should look

          11   like.

          12             First, let me tell you a little bit about

          13   myself.  Again, my name is Tommy Beaudreau.  I'm the

          14   first director of the Bureau of Ocean Energy Management,

          15   which is a new agency responsible for overseeing

          16   offshore oil and gas leasing for the United States.

          17             I'm an Alaskan.  I grew up in Anchorage.  I

          18   went to Service High School.  I understand some of your

          19   boys are headed down there for a basketball tournament

          20   at Service.  And so it is a tremendous honor for me to

          21   be in a position to be involved with decision-making for

          22   my home state and for your communities.  I think I bring

          23   a different perspective to this position than some of

          24   the prior directors who weren't -- who were from other

          25   parts of the country and not as familiar with the unique
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           1   issues that we face in Alaska.

           2             What we're here to talk about tonight is a

           3   draft five-year program.  Under the law, my agency has

           4   to schedule a leasing program that looks forward five

           5   years and tries to decide where any offshore oil and gas

           6   leasing should take place over the next five-year

           7   period, and so we're talking about a leasing program

           8   covering the period 2012 through 2017.

           9             In particular, I would like to hear from you

          10   about any potential leasing in the Beaufort or the

          11   Chukchi.  In our draft, we have designed a program that

          12   sets a potential lease sale in the Beaufort Sea in 2015

          13   and a potential lease sale in the Chukchi in 2016.

          14             Because we put the placeholder in, it's there,

          15   it does not mean that the lease sale will necessarily

          16   happen.  But we put it in as a placeholder to give

          17   ourselves time to do a couple things in the interim;

          18   one, collect additional science, additional information,

          19   about the Arctic Ocean.  And that includes collecting

          20   information, traditional knowledge, about marine mammals

          21   and the environment and other issues so that we can

          22   consider that information as we look forward into the

          23   future.

          24             Second, we're concerned about -- and I know

          25   many of you are concerned about this as well -- whether
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           1   this region has adequate infrastructure to support oil

           2   and gas, including oil spill response.  And so we

           3   intentionally pushed back any potential sale for very

           4   late so that we could begin to think through what

           5   infrastructure would be necessary if a lease sale were

           6   to go forward, including spill response.

           7             And finally, we set the lease sale late so

           8   that -- the potential lease sale late so that we could

           9   really design a different approach to oil and gas

          10   leasing than has happened in the past.  I know with

          11   respect to Sale 193, which was the sale that Shell

          12   bought its leases and it's the sale -- it's those leases

          13   that they're proposing now to drill under.  Essentially

          14   what the agency did at that lease sale was opened up the

          15   entire area and let the companies decide where they

          16   wanted to buy leases.

          17             If a lease sale is to go forward -- and again

          18   it's not -- we haven't decided that one will happen.

          19   But if one does happen, we want to design a sale that

          20   would be appropriate for the Arctic, that would take

          21   into account, A, where actual resource potential might

          22   be; B, special environmental concerns and sensitivities;

          23   and, C, cultural and subsistence issues, and try to

          24   de-conflict all of that so that if companies are buying

          25   leases out there, that they're not in conflict with
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           1   environmental concerns and with social and cultural

           2   concerns such as subsistence, which is really a

           3   different way than this happened in the past.

           4             And part of what we need to understand when

           5   thinking about a program like that is, you know, what

           6   are the concerns, what are -- can you even fashion a

           7   program that looks like that.  And your input is

           8   essential to that.  The only way we'd be able to make

           9   those decisions is if we hear from the people who are

          10   most familiar with the area, and that obviously is you.

          11             So thank you very much for taking the time to

          12   attend tonight.  I hope that we have -- and I hope you

          13   feel comfortable being very open, very honest, and very

          14   direct with me and with my staff tonight.  That's the

          15   only way we'll understand what the concerns are, is if

          16   you tell them to us very directly.  And so I really

          17   encourage you to take the opportunity and tell us what

          18   is on your minds.

          19             So with that, I'll turn it over to

          20   Dr. Kendall, who will provide a little bit of background

          21   about the specific program we're discussing today.

          22             DR. JIM KENDALL:  Thank you, Director

          23   Beaudreau.

          24             It's good to see you all.  I was here just a

          25   few months ago in an acting capacity.  And I guess I did
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           1   a pretty good job because they said I could stay for

           2   good and my wife flew up here.  So I'm not the acting

           3   regional director, I am the regional director.  It's

           4   great to be in Alaska.

           5             Before we get started, two announcements.

           6   Thanks to, I believe, the local village corporation,

           7   there's going to be some door prizes tonight.  We didn't

           8   provide those, but the local corporation provided some

           9   door prizes.

          10             And what are they, Mr. Callahan?

          11             MR. JOHN CALLAHAN:  Yeah.  Two prizes for

          12   $100; three prizes for $50 each, donated by the Tikigaq

          13   Recreation Committee.

          14             DR. JIM KENDALL:  Okay.  And we'll try to get

          15   to those halfway through the program and at the end.

          16             Also, because of our flight arrangements, we

          17   have to leave and be on the plane out of here at 10:30,

          18   so we're going to wrap up shop about 10:00 tonight.  So

          19   even though I tend to be rather talkative, I will limit

          20   my conversation so we can hear from you all, which is

          21   the most important thing.

          22             Now, who came with me?  Well, first of all,

          23   sitting right in front of me is Mike Haller.  Mike

          24   Haller is our community liaison.  Some of you working

          25   here in Point Hope know Michael.
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           1             We have Pat Pourchot.  Pat Pourchot is from

           2   Anchorage.  He is Secretary Ken Salazar's representative

           3   to Alaska, representing the Department of Interior.  So

           4   you have the director of the new BOEM agency and the

           5   Secretary's representative here.  It doesn't get any

           6   better than that.

           7             Bonnie Robson.  Bonnie is from Washington,

           8   D.C., as well.  She is from the leasing division, and

           9   she is trying to get this information to take it back

          10   and package it for Pat and Tommy and move that up to the

          11   Secretary.

          12             Tim Holder.  Where is Tim Holder?

          13             MR. TIM HOLDER:  Here.

          14             DR. JIM KENDALL:  And where's "here"?

          15             Tim is our Arctic liaison.  Tim is also from

          16   Washington, but he spent 28 years in Alaska.

          17             MR. TIM HOLDER:  Five.

          18             DR. JIM KENDALL:  25 years.  Many years in

          19   Nome and many years in Anchorage, so he moved to

          20   Washington to help them do it right.

          21             We've got Mike Haller; John Callahan, public

          22   affairs.

          23             Rob.  Rob is sitting over there taking names.

          24   Rob is from Argonne National Labs.  He is helping us

          25   with that big document here, the environmental impact
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           1   statement.  Very important.  We didn't write this

           2   document all by ourselves.  And I will delve into that

           3   in a few minutes.

           4             And last but not least probably the second

           5   most important person in the room -- the most important

           6   person in the room are the people here that live in

           7   Point Hope.  We need to hear what you have to say, so

           8   you're number one.  Number two is Valerie.  Valerie is

           9   sitting over there.  Valerie is our court reporter.  We

          10   want to make sure anything you say is recorded so that

          11   information can be compiled and passed up the chain of

          12   command.  So you're number one, Valerie is number two,

          13   and we're here just to get the process going.

          14             So anyways --

          15             MS. IRMA HUNNICUTT:  Excuse me.

          16             DIRECTOR TOMMY BEAUDREAU:  Jim --

          17             MS. IRMA HUNNICUTT:  Do you know who the

          18   number one person is?  Our Creator.

          19             DR. JIM KENDALL:  Absolutely.

          20             MS. IRMA HUNNICUTT:  And we're second.

          21             DR. JIM KENDALL:  I agree with that.  You're

          22   number two.

          23             Valerie, you're number three.

          24             Good observation.  Thank you.

          25             All righty.  As Director Beaudreau was saying,
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           1   we're here to talk about this -- yes?

           2             MR. EARL KINGIK:  (Speaking in Inupiaq.)

           3             I'm telling them if they don't understand,

           4   that we stop you and you can explain it a little bit

           5   better.

           6             DR. JIM KENDALL:  Please stop me.

           7             MR. EARL KINGIK:  No long words.

           8             DR. JIM KENDALL:  Okay.  Thank you.  Earl --

           9             MR. EARL KINGIK:  Maybe get a little closer.

          10   Some of our elders have bad ears.

          11             DR. JIM KENDALL:  They're welcome to move up

          12   here, sure.

          13             DIRECTOR TOMMY BEAUDREAU:  Or you can --

          14             DR. JIM KENDALL:  Okay.  I will get here.

          15   Also, so you know, Earl, I am very hard of hearing.  I

          16   am completely deaf here, partial deaf here, I read lips.

          17   So if you're trying to talk to me and I'm looking over

          18   there and I can't see you, pick up something and throw

          19   it at me.  Nothing sharp, though.  All right?  Nothing

          20   sharp.  Yeah, throw the candy.  I think I have a

          21   challenge here.

          22             Okay.  What we're here about tonight is to

          23   talk about that slide, a lot of words.  Okay.  So let's

          24   make it simple for me so I don't have to talk so much.

          25   We're talking about the proposed program for 2012 to
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           1   2017.  Okay?  The proposed program from 2012 to 2017 and

           2   the environmental document, the EIS, the draft EIS.  So

           3   two things; proposed program, draft EIS.  The thing to

           4   remember is these aren't final.  I did not use the term

           5   "final."  I used "proposed" and "draft."

           6             Next slide please.

           7             As Director Beaudreau said, he is the first

           8   director of the new bureau called BOEM, Bureau of Ocean

           9   Energy Management.  Some of you may remember some of my

          10   colleagues from the previous organization called MMS,

          11   Minerals Management Service.  Well, after April 20th,

          12   2010, where they had that tragedy in the Gulf of Mexico,

          13   11 people died and a lot of pollution, everyone stopped

          14   and took a hard look.  How do we never have this happen

          15   again?  So let's start at the basics.  Who manages this,

          16   how do we regulate this.

          17             So they looked at MMS and they said there may

          18   be some conflict there, even real conflict or perceived.

          19   Neither is good.  So they broke the MMS up into three

          20   parts.

          21             One part manages the money.  They took them

          22   out, moved them someplace else.  They worry about

          23   collecting the money.  Then they took the engineers and

          24   the people that do the inspections, the policemen, out

          25   of the old MMS and made it BSEE, the Bureau of Safety
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           1   and Environmental Enforcement.  Their only job is to

           2   enforce the safety regulations and protect the

           3   environment.  That's their job.  They're the policemen.

           4             The rest of us became BOEM.  We are the

           5   resource managers.  We work with you to determine where

           6   and if leasing should occur.  We do the science.  We

           7   work with other agencies like NOAA to do the science and

           8   others, North Slope Borough, State of Alaska.

           9             We work with our scientists and others to see

          10   what kind of oil resource should be out there as well as

          11   the other resources that are very important, the

          12   biology, the whales, et cetera.  So that's what we do,

          13   we manage the resources.  Another group enforces the

          14   laws if something happens and another group collects the

          15   money.  So we're the resource manager.

          16             Next slide, please.

          17             Okay.  A lot of words.  What this means is,

          18   the reason we're here tonight is because of the Outer

          19   Continental Shelf Lands Act, the law.  When I first came

          20   up to Point Hope I spoke with some new friends,

          21   including your new president, Mr. Jack Schaefer, that we

          22   came up here or my colleagues came up here for many

          23   years and some of you say, we tell you the same thing,

          24   don't you get it.  Well, we do get it, but the law

          25   requires the Secretary of Interior to have a five-year
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           1   plan.  So every five years, they have to have this new

           2   plan.

           3             The law also says you have to work with the

           4   constituents, the taxpayers, the citizens, you all, to

           5   make sure it's the right plan.  So we're here tonight

           6   not to take away your Tuesday night, not to interrupt

           7   with Christmas holidays and things like that, we're here

           8   because the law says you come to Point Hope, you talk to

           9   the people and see what they say.  That's important.  So

          10   that's why we're here.

          11             Next slide.

          12             Okay.  This plan we're talking about, this

          13   five-year plan from 2012 to 2017, it is a big, big

          14   program.  It's the overarching program.  As Director

          15   Beaudreau says, it discusses where a lease sale might

          16   occur.  Not if it's going to occur, but where it might

          17   be allowed to occur if everything falls into place.  So

          18   it's the top of the upside down pyramid.

          19             After the five-year plan, after that's

          20   completed sometime next year, then there might be lease

          21   sales.  If there's a lease sale, we're going to -- if

          22   there's a lease sale, we're coming back to make sure

          23   that one lease sale as part of the big program is done

          24   right.  If there is a lease sale and a company has a

          25   lease, then they have to submit exploration plans, and
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           1   we have to review that.

           2             Where I'm getting at with this, is that it is

           3   very much a deliberate process.  It takes a lot of time.

           4   There's a lot of checks and balances.  And one thing to

           5   emphasize -- and even though it's not what we're really

           6   here for tonight but it's something I think we all ought

           7   to understand -- that if a company buys a lease, it

           8   doesn't give them the right to go out and start drilling

           9   right away.  It gives them the right to submit a plan.

          10   It gives them the right to ask for a permit, but it

          11   doesn't guarantee it.  That's the only thing it allows

          12   them to do, is to turn in an application and a request.

          13   Nothing is in stone.  Okay?  And then it goes on through

          14   production and decommission.

          15             Next slide, please.

          16             MS. IRMA HUNNICUTT:  Excuse me.  Excuse me.

          17             DR. JIM KENDALL:  Yes, ma'am?

          18             MS. IRMA HUNNICUTT:  That lease sale, is it

          19   just in Alaska or is it all over?

          20             DR. JIM KENDALL:  Very good question, and I've

          21   got your answer right here.

          22             MS. IRMA HUNNICUTT:  Okay.

          23             DR. JIM KENDALL:  This is Alaska over here

          24   (indicating).  Okay?  This is the United States

          25   (indicating).  For this five-year plan, 2012 to 2017, it
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           1   is proposed that there would be lease sales in the

           2   Western Gulf of Mexico, the Central Gulf of Mexico, and

           3   the Eastern Gulf of Mexico.  Okay?  In Alaska it is

           4   proposed that there would be a sale in Cook Inlet and

           5   then the Beaufort Sea and the Chukchi.

           6             Next slide.

           7             Let's make it a little clearer.  So you have

           8   six areas.

           9             MS. IRMA HUNNICUTT:  The Chukchi Sea is by

          10   Kotzebue and --

          11             DR. JIM KENDALL:  Yes.

          12             MS. IRMA HUNNICUTT:  And the Beaufort is up?

          13             DR. JIM KENDALL:  Yes.

          14             MS. IRMA HUNNICUTT:  Okay.

          15             DR. JIM KENDALL:  Yeah.  Beaufort Sea,

          16   Chukchi, Point Hope, Point Lay, Wainwright.

          17             Now, as Director Beaudreau said, it is

          18   proposed that there would be one sale in the Beaufort

          19   Sea in 2015 and one sale in the Chukchi in 2016.  So

          20   there's more time for discussion, more time for science,

          21   more time for analysis.

          22             And something very different.  Instead of

          23   opening all of this up and saying, "Okay, oil companies.

          24   Tell us where you want to drill," no, no.  We make

          25   the -- we make the decision.  These areas in this --
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           1             MS. IRMA HUNNICUTT:  When you say "we," does

           2   it include us?

           3             DR. JIM KENDALL:  Yes.

           4             MS. IRMA HUNNICUTT:  Okay.

           5             DR. JIM KENDALL:  That's why you're here.

           6   That's why we want to get the information.  The Chukchi

           7   and the Beaufort, if there is a lease sale, it would not

           8   be the whole area.  It would get smaller.  For not only

           9   where is the oil and the gas, but where are the whales,

          10   where do people subsistence hunt, where are the whale

          11   migrations, where does it not make sense to have oil

          12   drilling and where does it make sense to have oil

          13   drilling so we don't have conflict.

          14             So as Director Beaudreau said, unlike the old

          15   days where we just say it's all open, the wild west

          16   show, no, what areas should come off.

          17             Now, we start with this document by saying of

          18   the Chukchi at least a 25-mile deferral -- yes, Jack?

          19             MR. JACK SCHAEFER:  Can you go back one step

          20   and -- or are you going to talk about Lower 48 after

          21   you're done with that one?

          22             DR. JIM KENDALL:  I can talk about the Lower

          23   48.

          24             MR. JACK SCHAEFER:  Yeah.  I think we should

          25   be -- there should be some explanation in regards to the
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           1   East and the West Coast and the Gulf of Mexico as to why

           2   they're blue and not yellow.

           3             DR. JIM KENDALL:  Okay.  Well, I can get to

           4   there in a second, but let me finish up here.  Let's go

           5   back.  I want to finish the Chukchi real quick.

           6             So we have a red area here that's a deferral

           7   area.  Nothing can occur in the 25 miles.  In the

           8   Beaufort Sea, you have an area off of Barrow and an area

           9   out of Kaktovik that's red.  Nothing can happen there.

          10   But that's not the end of it.  If through the next few

          11   months working with the scientists, working with you,

          12   looking at the comments, some of these deferral areas

          13   could get bigger.  There may be more deferral areas.

          14             So as Director Beaudreau was saying, we are

          15   going to focus in on where it makes sense to do any

          16   leasing, if at all.  Okay?

          17             So let's go back.  We'll go back to this other

          18   slide.

          19             Now, Mr. Schaefer, President Schaefer, your

          20   question was, what about the Pacific coast and the

          21   Atlantic coast.  We start the five-year program years in

          22   advance.  In fact, this last one, I believe, started in

          23   2008 with a document that was like a draft proposed

          24   program.  Then people go out from our agency and talk

          25   with folks, and we work with lots of stakeholders.  And
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           1   of course you had the Deepwater Horizon, we work with

           2   State governments.

           3             So while the original draft of the proposed --

           4   of the program had the Pacific and the Atlantic coast

           5   and most of the Eastern Gulf, as we start to narrow it

           6   down as we are tonight -- and we're not done yet -- it

           7   was decided to take the West Coast out of the next

           8   five-year plan, the East Coast out of the next five-year

           9   plan, most of the Eastern Gulf out of the next five-year

          10   plan, the North Aleutian Basin, that was taken out,

          11   nothing there.

          12             And the only thing left for discussion in the

          13   five year -- next five-year plan is part of the Eastern

          14   Gulf, a little sliver; the Central Gulf; the Western

          15   Gulf; maybe one sale in Cook Inlet if anyone is

          16   interested; and then maybe one sale in the Beaufort and

          17   the Chukchi of some type, but much smaller.

          18             Director Beaudreau, is there anything you want

          19   to add to that?

          20             DIRECTOR TOMMY BEAUDREAU:  So, Jack, I think

          21   your question was, why are some areas yellow and why are

          22   some blue and why are some areas included and some areas

          23   not and so why is the West Coast out but the Beaufort

          24   and the Chukchi included.  Is that --

          25             MR. JACK SCHAEFER:  Yeah.  Along with the
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           1   other areas off of Alaska, which are in blue, too, you

           2   know, as to what -- what led to that?  Was it the states

           3   that refused offshore oil and gas or was it too much of

           4   an environmental sensitive area?  What was the reasons

           5   behind that?

           6             DIRECTOR TOMMY BEAUDREAU:  Yeah.  So a

           7   combination of all of that.  And so coming out of --

           8   originally, as Dr. Kendall described, the last

           9   administration had a lot more areas that it would have

          10   offered it.  It would have had a lot more yellow areas.

          11             Following the oil spill in the Gulf of Mexico,

          12   Secretary Salazar took a step back from that and said,

          13   look, on the West Coast, the states have been pretty

          14   clear that they don't want oil and gas development so

          15   we're going to take that off.  There aren't any

          16   current -- there aren't any new leases there, he took

          17   that area off.

          18             The Bristol Bay, the North Aleutian Basin,

          19   took that off in response to a lot of comment about

          20   critical habitat there and it's, you know, a very sort

          21   of fertile and abundant fishing area.  President Obama

          22   himself took that area off.

          23             With respect to the East Coast -- and this has

          24   been controversial.  I get a lot of criticism for this,

          25   but our agency and Secretary Salazar decided that it's
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           1   way too early to schedule any lease sales on the East

           2   Coast.  We don't have any idea right now, because the

           3   data is old, what the resource potential off of the East

           4   Coast is and there's no infrastructure there and there's

           5   some potential conflicts with the Department of Defense

           6   and with other government agencies about the East Coast.

           7             And so the Secretary made the decision that it

           8   was too early, that it was premature, to schedule lease

           9   sales there, which leads to the question, okay, why do

          10   we have a program that makes it a possibility that there

          11   could be a lease sale in the Beaufort and the Chukchi as

          12   well as the Gulf of Mexico.

          13             And what the Secretary decided was, with

          14   respect to the Gulf of Mexico, there's a pretty regular

          15   leasing process there that as a general matter many

          16   people are comfortable with and so we'll stick with

          17   that.  With the Beaufort and the Chukchi, there are

          18   current leases there, so there have been leases sold in

          19   the past there, let's take a look at it, let's talk to

          20   the people about it, and let's figure out if another

          21   lease sale would be appropriate and what that would look

          22   like.

          23             And so that was -- and, frankly -- and you all

          24   know this, the State of Alaska is supportive of offshore

          25   oil and gas.  That doesn't reflect all of the people and
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           1   everybody's opinion, but the State itself has been

           2   supportive and that was relevant.  We had to consider

           3   that.  And so we decided, let's take a look at it, let's

           4   leave it on the schedule, let's talk to the people and

           5   figure out if a sale should happen, A, and, B, if one

           6   were to happen what would be appropriate for the area.

           7             So that was in a nutshell what our

           8   decision-making process was and how the Secretary came

           9   out on that.  I hope that helps.

          10             MR. JACK SCHAEFER:  And the Hope Basin?

          11             DIRECTOR TOMMY BEAUDREAU:  What's that?

          12             MR. JACK SCHAEFER:  The Hope Basin.

          13             DIRECTOR TOMMY BEAUDREAU:  All of those areas

          14   were never really considered because there's not -- A,

          15   there's no current leases there and, B, the seismic --

          16   the resource information doesn't indicate that there's,

          17   you know, serious potential.  And so the Secretary said,

          18   look, that would be way premature to even talk about

          19   leasing there.

          20             MR. JACK SCHAEFER:  Why did that change?

          21   There were technical reports that were done by the

          22   Department of Interior indicating oil and gas potential.

          23             DIRECTOR TOMMY BEAUDREAU:  For?

          24             MR. JACK SCHAEFER:  Back in the '70s and '80s.

          25             DIRECTOR TOMMY BEAUDREAU:  That's correct.
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           1             MR. JACK SCHAEFER:  And so why has that

           2   changed?  Were you guys hoping we would forget about

           3   that?

           4             MR. TIM HOLDER:  If I can.

           5             What happened was in those -- many of those

           6   lease areas in the '70s and '80s, there was exploration

           7   by industry.  And about '86, the price of oil dropped

           8   substantially.  And after the companies had information

           9   from COST wells, Continental Offshore Stratigraphic Test

          10   wells, they determined that they were not economic and

          11   they pulled back and they haven't shown any interest

          12   since then.  So that's kind of the short answer.

          13             DR. JIM KENDALL:  All that factors into these

          14   decisions.  That's why it's such a long process, that's

          15   why we come back so many times, and that's how it works.

          16             Next slide, please.

          17             Cook Inlet, just to throw this up, there may

          18   be one sale there.  It's industry dependent.  If there's

          19   enough industry interest, then and only then would we

          20   start the process that would include all the

          21   environmental documents and things.  But then again

          22   that's not a definitive.

          23             Next slide, please.

          24             The purpose of the EIS.  This is the stage

          25   that we're at now.  This document.  This is not three
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           1   documents.  This is one document.  It's a very large

           2   document, and it's a large document because there's a

           3   lot to say about the environments where there is a

           4   proposal to have a lease.

           5             Number one slide, it's to disclose the plan so

           6   you know what's going on.  Not only do we have to come

           7   here and tell you what's in the proposed program, but we

           8   have to let the public know that the environmental

           9   document has been written in draft and it's available

          10   for review.  It's disclosure.

          11             Next.

          12             Involve the public.  Congratulations, you're

          13   now involved in the process.

          14             Yes, ma'am?

          15             MS. IRMA HUNNICUTT:  What's EIS?

          16             DR. JIM KENDALL:  Environmental impact

          17   statement.  It's required by law that before the

          18   government does something like this, has a lease sale,

          19   that we have to look at the environment.  Not only the

          20   natural environment, but the human environment, and make

          21   sure everyone knows what could happen, both good and

          22   bad.

          23             Identify and evaluate alternatives.  And those

          24   are listed over here on that big wall map here

          25   (indicating).  Basically what the alternatives are, is,
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           1   okay, in the document there's a proposal to do 15 lease

           2   sales, two of which would be in the Arctic.  But are

           3   there other alternatives?  Well, yes.

           4             You may subtract some of those lease sales.

           5   You may subtract the Beaufort Sea and say we want the

           6   alternative where there's no leasing in the Beaufort or

           7   you may pick the alternative that says there's no

           8   leasing in the Chukchi or the Secretary could decide to

           9   not have any lease sales.  So there's all of these

          10   alternatives that the Sec -- that we've analyzed so that

          11   the Secretary can make a good decision for everyone.

          12             And that's an important statement for

          13   everyone.  This big document here, we didn't write this

          14   by ourselves.  We had a lot of help.  We had -- the

          15   State of Alaska and the North Slope Borough were

          16   cooperating agencies.  They helped write it, as well as

          17   NOAA, the National Ocean and Atmospheric Administration.

          18   Many of you know NOAA.  They helped write the document.

          19             We try to use all the science we can get from

          20   the National Science Foundation, what we do, and from

          21   NOAA, and something very important we've come to

          22   appreciate, and that's traditional knowledge.  A lot of

          23   the elders, even sitting here, know things we would like

          24   to have in this document.  So that's why we put it out

          25   there for people to look at and say, "Wait a minute.
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           1   You forgot this" or "this may not be right."

           2             For example, when we had our first meeting in

           3   Wainwright last week, one of the whalers said, "Okay.

           4   You have that 25-mile buffer, but I had to go almost 45

           5   miles for my whale."  That's important.  Another whaler

           6   said, "I had to go 38 miles for my whale."  That's what

           7   we need.  The scientists from universities, they don't

           8   know that.  You do.  And so that's why if people tell us

           9   that, we write it down.  It's important.

          10             Next.

          11             Yes, Jack?

          12             MR. JACK SCHAEFER:  Since you're talking about

          13   that EIS, what's the difference between that EIS and

          14   Sale 148 EIS?

          15             DR. JIM KENDALL:  Okay.  This is for '12 to

          16   '17.  It's a national document.  It's not focused at one

          17   lease sale.  It's focusing at the whole program.

          18             MR. JACK SCHAEFER:  Okay.  Now --

          19             DR. JIM KENDALL:  Okay?  And as we move closer

          20   to more specific actions like a lease sale, it gets more

          21   and more specific.

          22             MR. JACK SCHAEFER:  Okay.

          23             DR. JIM KENDALL:  Okay?

          24             MR. JACK SCHAEFER:  I was out of context.

          25   Sorry.
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           1             DR. JIM KENDALL:  That's okay.  That's okay.

           2   Please stop me any time.  We've had some good

           3   discussions.

           4             And also to avoid negative effects, we don't

           5   want anybody -- we understand such as in the Arctic,

           6   it's not the Gulf of Mexico.  There are lifestyles up

           7   here and resources that don't exist anywhere else.  So

           8   those are valuable.  They must be protected.  No

           9   negative impacts.

          10             Next.

          11             And also unify environmental analysis.  What

          12   that means is, we all work together -- the scientists,

          13   the elders who know about traditional knowledge, and

          14   other agencies -- so that we try to have a document that

          15   describes for the Secretary what he or she is making a

          16   decision on.

          17             Next.

          18             What are some of the things we've already

          19   considered?  Things that we've heard coming into this

          20   village and talking with others that need to be in that

          21   document and studied:  Noise -- okay? -- seismic

          22   surveying.  The boats that go out there looking for the

          23   oil and gas that use the seismic, the noise.  That's

          24   important.  It could disturb whales.  The drilling

          25   itself.  All the vessels going back and forth, more
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           1   boats.

           2             If there's pipelines or if there's an

           3   anchoring, things that would go along after a lease sale

           4   that may impact the environment have to be studied and

           5   analyzed.  What do we know about noise?  What do we know

           6   about air emissions?  What do we know about accidental

           7   oil spills?  We learned a lot last summer with Deepwater

           8   Horizon.  All of that has to be worked into this

           9   document so we all know the ramifications.

          10             Next.

          11             And it goes on, marine mammals, birds,

          12   fisheries, archaeological resources.  Are there ship

          13   wrecks out there that need to be protected?  Are there

          14   areas of the coastline where another village used to be

          15   that must not be disturbed?  Things like that, we need

          16   to know so nothing bad happens to it.

          17           Next.

          18           Okay.  Special consideration.  Last year when we

          19   had the tragedy of Deepwater Horizon, everybody stopped

          20   and studied this.  And so the effect of something like

          21   that happening in the Arctic has to be considered.  What

          22   happens if that would happen in the Arctic, if there was

          23   a big blowout?  We need to study that now.

          24           It also resulted in more regulations.  You may

          25   remember last summer when they were making this capping
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           1   and containment system, trying to shut off the oil, and

           2   they had to make it and it took two or so months to make

           3   it, to get it out there.  Well, not for the Arctic.  If

           4   Shell is allowed to proceed next year or the year after,

           5   they have to have that with them when they go now, if

           6   they go out.  You don't make it after an accident.  You

           7   have it ready now.  So a lot of new rules and

           8   regulations.

           9           Something that's quite different, if there's any

          10   drilling in the Arctic -- and that's down the way a

          11   piece.  Maybe next summer -- there would be inspectors

          12   from BSEE on board 24/7.  Again, that's another agency.

          13   I don't wish to speak for them, but those are some of

          14   the things that we had to think about as this document

          15   was prepared.

          16           Next slide.

          17             MR. JACK SCHAEFER:  Is there anyone with BSEE

          18   here?

          19             DR. JIM KENDALL:  No, they're not.  Not

          20   tonight.

          21             MR. JACK SCHAEFER:  Why not?

          22             DR. JIM KENDALL:  We sort of had a full plane,

          23   number one.  Number two, there will be time for them to

          24   have these kind of meetings, and it will be focused just

          25   on them.  Right now we're focused on the five-year plan.
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           1   When it comes time for them to go out to the villages

           2   and talk about what might happen, you'll be able to

           3   focus exactly on the engineers and the director.

           4             A lot of thought went into this document.

           5   We'll go through this quick.  I'm talking too much.

           6   This started in 2008.  So this plan starts for 2012 to

           7   2017.  We started thinking about this in 2008.  January

           8   of 2009, there was that draft plan that had almost the

           9   entire country in it and we went out to meetings here.

          10   Some of my colleagues were here.

          11             Next.

          12             Okay.  From January of 2009 to 2011, I believe

          13   that's when you saw me one time.  They took the big

          14   document and they started bringing it down to just six

          15   areas, not the whole country.  So this started in 2008.

          16   Now we're in 2011, and it's not done yet.  There's still

          17   more work to be done.

          18             Next.

          19             From now to January 2012, you know, next

          20   month, that's when we are collecting comments on this

          21   document to make it better.  So it was finished -- the

          22   draft was finished in November, it's out for public

          23   comment, it's on the web, we have hard copies, there's

          24   CDs.  All the other agencies have gotten it.  It's gone

          25   to the State of Alaska, it's gone to all the villages,
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           1   it's gone to the North Slope Borough and all their

           2   scientists.  What can we do to make this a better

           3   document?

           4             And then sometime in 2012, late 2012, that's

           5   when Director Beaudreau and people like Bonnie up in

           6   headquarters will sit with the Secretary with the new

           7   document and the comments and say what makes sense for

           8   this country, what makes sense for a leasing plan.

           9             And so that's why we're here tonight.  As

          10   Director Beaudreau said, what you say is very important.

          11   We want to get it down.  We want this to be the best

          12   document.  We want to hear what people think so that

          13   when we pass this to the Secretary he has what he needs

          14   to make a good decision.

          15           And I think I've talked long enough.  There is a

          16   poster right there on who to contact, where to send the

          17   comments.  We've sent them to President Schaefer there

          18   and others, so you know where to send your comments and

          19   you can tell us tonight.

          20           And so I've spoken enough.  Before we go to the

          21   public comment period, I think maybe this might be a

          22   good time to do one of the door prizes.

          23             MR. EARL KINGIK:  The most important thing --

          24   you've got to tell the public that you are not the

          25   decision-maker.  The Secretary of Interior is the
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           1   decision-maker.

           2             DR. JIM KENDALL:  Correct.

           3             MR. EARL KINGIK:  The people need to hear that

           4   from you because you are not the ones that will decide.

           5             DIRECTOR TOMMY BEAUDREAU:  That's absolutely

           6   right.  Ultimately Secretary Ken Salazar will make

           7   decisions about whether a lease sale should happen and

           8   if a lease sale happens where the leases would be.

           9   That's absolutely right.

          10             DR. JIM KENDALL:  Thank you.  Before we open

          11   it up and get public comment, I think it's a good

          12   time maybe to have one of the door prizes.

          13             MR. JACK SCHAEFER:  Let me ask a question

          14   first.

          15             DR. JIM KENDALL:  Sure.

          16             MR. JACK SCHAEFER:  How does the Law of the

          17   Sea apply to this?

          18             DIRECTOR TOMMY BEAUDREAU:  The Law of --

          19   that's a good question.  It's a technical question.  The

          20   Law of the Sea currently does not apply in U.S. waters.

          21   There's discussion about -- in the Capital about whether

          22   the United States should join the Law of the Sea treaty,

          23   but that hasn't been decided yet.  So the Law of the Sea

          24   is not the law of the United States yet.

          25             MR. JACK SCHAEFER:  Even though you talked
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           1   about Canada and Cuba and the Bahamas and Mexico?

           2             DIRECTOR TOMMY BEAUDREAU:  We've been working

           3   with those countries to try to make sure that any

           4   drilling activity off of their coast is as safe as

           5   possible.  Because as we learned in the Gulf spill, oil

           6   spills don't respect boundaries and so a spill in one

           7   area can affect the United States and our coastline, and

           8   so we have been working with those countries to make

           9   their drilling programs safer, but that hasn't been part

          10   of the Law of the Sea discussion.  We're doing it

          11   separately.

          12             MR. JACK SCHAEFER:  Has there been anyone

          13   expressing concerns from us stakeholders indicating that

          14   200 miles beyond is something that should remain under

          15   our control versus the way the Law of the Sea is now,

          16   which it only goes to 200 miles?  We are concerned

          17   beyond that because Sale 193 goes beyond 200 miles.  And

          18   so our concern -- and the United States is pretty much

          19   the same with regards to how far your economic zone is,

          20   for lack of a better term.  Has there been anyone that

          21   has expressed that from the Arctic?

          22             DIRECTOR TOMMY BEAUDREAU:  I don't know, is

          23   the short answer.  I don't personally know the answer to

          24   that question, but it's something we can take.

          25             DR. JIM KENDALL:  I don't know, and I don't
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           1   believe so.  I know we're working with USGS and NOAA is

           2   spearheading the extended Continental Shelf initiative

           3   so that if we ever do ratify the Law of the Sea we can

           4   be part of that.

           5             DIRECTOR TOMMY BEAUDREAU:  That's a fair

           6   comment.  I'll take it back.

           7             MR. JACK SCHAEFER:  Because activities are

           8   going to take place beyond the 200-mile -- you know, in

           9   the Gulf of Mexico, off of Florida, the Bahamas, and

          10   Cuba.  And so, you know, those things need to be thought

          11   of, you know, before you -- besides the boundaries that

          12   is between Canada and the United States in dealing with

          13   the Beaufort Sea.  Has that been resolved?

          14             DIRECTOR TOMMY BEAUDREAU:  No, is the short

          15   answer to that.

          16             DR. JIM KENDALL:  Okay.

          17             DIRECTOR TOMMY BEAUDREAU:  Can we proceed with

          18   comments?

          19             DR. JIM KENDALL:  Yes.

          20             DIRECTOR TOMMY BEAUDREAU:  I'm really

          21   concerned that not everyone is going to have the chance

          22   to speak.

          23             DR. JIM KENDALL:  That's what I would like to

          24   do.  I would like to get one door prize selected and

          25   then, Jack Schaefer, since you are the ranking elected
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           1   official here, I'll turn the floor over to you if you

           2   want to make a comment.  Then we have to get to the

           3   elders.

           4             (Door prize drawing.)

           5             DR. JIM KENDALL:  Mr. Schaefer, we want to

           6   open this now to get public comment, but you are the

           7   president of the Native Village of Point Hope.  Would

           8   you like to start off with a public comment before we go

           9   to the elders and then the population?

          10             MR. JACK SCHAEFER:  Well, I'd like to thank

          11   everyone for coming here.  And I hope you all speak from

          12   your hearts and express yourselves and don't worry, be

          13   happy, and don't be afraid to say what comes to your

          14   mind.  And if we can have the elders testify first

          15   before I do.  Thank you.

          16             DR. JIM KENDALL:  And since, Earl, you're from

          17   Point Hope, would you help identify the appropriate

          18   elders to speak for us, if they chose to, please?

          19             MR. EARL KINGIK:  Well, I'm an elder now, too.

          20             DR. JIM KENDALL:  You're an elder.  That's why

          21   I'm asking you.  You're my elder.

          22             MR. EARL KINGIK:  I'll start off.

          23             (Speaking in Inupiat.)

          24             MR. EARL KINGIK:  I can testify now after I've

          25   gotten done explaining.  Can you translate what I just
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           1   got done saying?

           2             DR. JIM KENDALL:  What I need, Earl, is I

           3   would like the elders --

           4             MR. EARL KINGIK:  I was telling them that, you

           5   know, we need to have this very important -- like we had

           6   a lease sale, we had a hearing before, you know, with

           7   the Chukchi lease sale going on, stuff like that.  But I

           8   encouraged them to testify because we love our ocean, we

           9   love our garden, and we love the way we live, our

          10   cultural way of life.  And we say no, no, no to offshore

          11   drilling.

          12             Okay.  My name is Earl Kingik.  I come from

          13   Point Hope, Alaska.  I work as a -- I work with Alaska

          14   Wilderness League as a travel liaison officer in

          15   outreach.  We have talked about this very important

          16   issue for many years.  I did a lot of volunteer work

          17   just to fight these offshore issues because I love my

          18   garden so much, I love my way of life so much, and I

          19   want to continue living the way I live forever and ever

          20   and these future people that are -- young people that

          21   are in the house.

          22             I'd like to thank Native Village of Point Hope

          23   for being behind me all the way through these years,

          24   going to meetings, getting involved with this issue that

          25   is very important to us.  Because it's going to have a
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           1   big impact on our community, a big impact to our

           2   wildlife, a big impact to what's going to happen in the

           3   Arctic.

           4             I had a chance to go down to the Gulf to

           5   witness what happened down there, and I don't want that

           6   to happen up here.  It took 40 to 60,000 people just to

           7   clean up the Gulf.  Where is this 40 to 60,000 people

           8   going to come from?

           9             So I'm going to say right now that all these

          10   alternatives coming from us -- we have eight

          11   alternatives, four choices for the Arctic.  Alternative

          12   one, proposed action, one lease sale in Beaufort, 2015;

          13   one lease sale in Chukchi, 2016.  Activities of the

          14   lease may extend over a period of 40 to 50 years.  I'll

          15   be gone by then, but our young people are going to get

          16   impacted by this very important issue I'm talking about.

          17             Alternative five -- I'm 100 percent on

          18   alternative five.  Alternative five says exclude the

          19   Beaufort Sea planning area for the duration of the

          20   program.  That's in the Prudhoe Bay area, that's

          21   Beaufort.

          22             And also alternative six, I strongly recommend

          23   that my people in Point Hope follow me on this very

          24   important alternative.  It excludes the Chukchi planning

          25   area for duration of the program.  I want you guys to
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           1   really strongly tell these people that alternative six

           2   is very important to us.  That's how come we should

           3   know.

           4             Alternative eight, no action alternative.  No

           5   lease sale conducted under the program in any OCS

           6   planning area.  So you see, I want no activity, nothing.

           7   I want it to change to blue, blue color, like the West

           8   Coast and like the East Coast.

           9             I listen to the senators from Washington,

          10   Oregon, California, protecting the areas of the West

          11   Coast because the tourists is where the money is in the

          12   West Coast.  They go down and sunbathe all day long.

          13   And these people, there's lots, lots, many of them.  And

          14   the senators from Washington and Oregon really are

          15   protecting them.

          16             And the Bristol Bay area, that's another one.

          17   Our friends, our senators from Washington and Oregon and

          18   California, they're protecting the Bristol Bay area

          19   because all that commercial fishing goes down to

          20   Washington, Oregon, and California.  All that money they

          21   make leaves the State of Alaska.  We should try and

          22   figure out how much money is being made in the Bristol

          23   Bay and leaving Alaska.

          24             So you see, I want that yellow changed just

          25   like Bristol Bay, West Coast, East Coast, and the coast
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           1   of Florida.  Thank you.

           2             DR. JIM KENDALL:  Thank you, Earl.

           3             To pick up the pace a bit, I would like to

           4   give the floor to any village elders that wish to speak

           5   first before I start going down the row.  You know, last

           6   time I was here, I was like a school teacher.  I was

           7   going down each of the tables so everyone had a chance

           8   to speak.

           9             So are there any elders that would like to

          10   speak first?  We would be honored to have you speak

          11   first before I start going down the rows.  Okay.

          12             Sir, you had your hand up earlier.

          13             UNKNOWN SPEAKER:  Earlier you guys indicated

          14   you had that 25-mile limit.  What's that 25-mile limit

          15   called?  Is there a way you could expand it to -- like

          16   you mentioned earlier, that the whalers had to go more

          17   than 25 miles out to get their whales.  Is there a way

          18   that can be expanded like to about 75 miles?

          19             DR. JIM KENDALL:  It's an open process.  That

          20   is just the minimum it would be, 25 miles.  If it is the

          21   will and the data and everyone agrees it should be not

          22   25 miles but bigger, that could be a decision.  The

          23   answer to your question is yes.  That's why it's still

          24   ongoing.  It's not final yet.  Okay?

          25             All righty.  What I would like to do is start
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           1   way over here --

           2             MR. HERBERT KINNEEVEAUK:  What about the

           3   tribe?  You forgot about the tribe.

           4             DR. JIM KENDALL:  Any elders from the tribe?

           5   Please help me.

           6             MR. JACK SCHAEFER:  I'll take three hours.

           7             DR. JIM KENDALL:  Please take about three

           8   minutes, Mr. Schaefer.  We'd like everyone to have a

           9   chance to speak.

          10             MR. JACK SCHAEFER:  My name is Jack Schaefer,

          11   president of the Native Village of Point Hope.  We just

          12   had an election.  We haven't had an election for a few

          13   years now.  We had no idea what was essentially going on

          14   in our tribal government for a period of years and did

          15   not really know where we were regarding our programs,

          16   regarding our responsibility, and involving our

          17   governmental functions.

          18             And since that election, we have taken a look

          19   at ourselves and noticed that there were some things

          20   that we had to deal with with the federal government in

          21   regards to our auditing, our reporting.  And as a result

          22   of that, it has become a very difficult thing for us to

          23   continue with our governmental functions in a way that

          24   we feel comfortable with and in the form of a true

          25   government.
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           1             And so we've had some difficulty with the

           2   Environmental Protection Agency.  We're still involved

           3   in capacity building and putting personnel in our

           4   offices to address environmental issues as a government.

           5   We were flooded with information and requests from the

           6   environmentalists who wanted information through our

           7   tribe to request from the federal government in the form

           8   of Freedom of Information Act requests, and so we were

           9   used to gather that information.

          10             We were never really told why they wanted to

          11   use us nor were we really told why they didn't ask

          12   themselves and didn't get a response and whether we have

          13   a different status than these organizations, and so that

          14   might be one of the reasons why we were asked to do

          15   this.

          16             Now, as a result of that, it has caused

          17   difficulty in regards to our EPA office as to what these

          18   functions really were and what we should focus on.  And

          19   so our compliance officer and our contracting officer

          20   were concerned about our EPA office and what they were

          21   doing.  And so there was no -- there were a couple

          22   reports that were not submitted to the EPA and now the

          23   federal government wants money from us, to return that

          24   money back to them.

          25             And there were a couple of environmental
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           1   justice and consultation national teleconferences

           2   through the EPA that were done and we had expressed our

           3   concerns in regards to governmental functions and

           4   responsibilities and that the federal government should

           5   not cause us undue hardship by withholding our contract

           6   support funds and withholding our funds to keep that

           7   office open.

           8             And so our office has been closed, the EPA

           9   office, for a couple years now.  And so it's been

          10   difficult for the tribe to express itself and to really

          11   ask the questions that need to be asked, both from the

          12   EPA and other departments, in dealing with this

          13   government-to-government relationship that we have.

          14             So we do need you to take that message back

          15   and inform the EPA that they need to continue to fund

          16   our departments and to provide the assistance that they

          17   are supposed to help us with enhancing our tribal

          18   capacity and allow us to perform these functions that we

          19   do need to -- and to educate us.

          20             We are in real need for education in the lines

          21   of what is true, what is not true, what the motives are

          22   for something to be done.  You know, do we have to step

          23   in every moment to express ourselves from the lease

          24   period to the planning period to the development period

          25   to the productions period or can we just wait until



                     Midnight Sun Court Reporters (907)258-7100
�
                                                                         43



           1   development takes place?  We have not been given a clear

           2   picture or an understanding as to when is the time for

           3   us to exert our energy, and we have exerted a lot of

           4   energy on this environmental stuff that has taken a lot

           5   of time and attention away from our normal functions.

           6             And so we do need to have, you know, continued

           7   funding, continued relationships, and openness and

           8   expression given.  We need your help to understand.

           9             One perfect example earlier today was the Law

          10   of the Sea.  Our interests, we feel, have not been

          11   adequately addressed.  Even though we have expressed

          12   ourselves and have gone to court in the '70s requesting

          13   that the federal government protect our rights and

          14   protect our interests from transnational corporations --

          15   and we were successful.  We've always believed that that

          16   relationship stayed that way, but somewhere along the

          17   line we have been confused in regards to the effort, the

          18   work, that had been done back then and the planning as

          19   to what steps would be made and what was said by our

          20   leaders back then in dealing with our ocean.

          21             And so with that said, you know, the 200-mile

          22   economic exclusion zone or whatever you call it, the

          23   EEZ, should go way beyond the 200-mile limit as we can

          24   see over there because of the migration of our food and

          25   our interest in regards to our feelings in dealing with
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           1   the judicial system and our legal actions and the judge

           2   rulings by the 9th Circuit some time ago that we were

           3   supposed to have forgotten.

           4             And so there are prerequisites that have to be

           5   set in place as a government-to-government in regards to

           6   our relationship with each other, as any government in

           7   any world in any country, in dealing with the fairness,

           8   reasonableness, of our nonrenewable resources that we

           9   feel we do own.

          10             There has been discussions and attempts have

          11   been made in Canada, and those people have started with

          12   their arrangements with the industry and their

          13   governments in that type of relationship and how a

          14   sharing arrangement can be made versus an outright, the

          15   ocean belongs to the United States and we're going to do

          16   what we want with it.  We'll hear what your concerns

          17   are, but we're going to move forward and you're not

          18   going to get a dime, which is essentially the position

          19   that we are faced with now, despite what we had

          20   expressed years ago through the judicial system and in

          21   the past through previous hearings.

          22             And so there are these requirements that need

          23   to be in place, and we've had that relationship in the

          24   past with the industry onshore where there was

          25   vitalization for us, where we received services and
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           1   material goods, housing, from the nonrenewable resource

           2   oil that we will never see again.

           3             And now we're faced with this again.  And now

           4   we're faced with the need for revitalization because of

           5   our economy, the status of our villages, the lack of

           6   housing, the overcrowded homes, the families are getting

           7   bigger and bigger.  And those prerequisites in regards

           8   to education and training is really desperately needed

           9   in preparation.  I don't see that really happening.  And

          10   there's a need for some hope for our members to decide

          11   whether they want to pursue a career like that and at

          12   the same time dealing with our relationship and what can

          13   be done in a quicker manner.

          14             It's unfortunate that we are being told that,

          15   you know, we'll go after something that is really high

          16   in value, but we won't go after something that is

          17   cheaper logistically because of a taxing arrangement or

          18   because of other influences.

          19             We have been told by the federal government

          20   that our land here is valuable for oil and gas.  And the

          21   first impression that we have with this area is that

          22   we're looking at a saucer, or a bowl, filled with oil.

          23   And the desire for it -- for this to take place is in

          24   the middle and we're sitting on the edge of this bowl,

          25   where we should be receiving something quicker, whether
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           1   we should be establishing an infrastructure for that

           2   that addresses migratory issues versus running a

           3   pipeline from Wainwright all the way to the Trans-Alaska

           4   Pipeline, which is 400 miles.

           5             So, you know, it's hard for us to perceive a

           6   logistical perspective on this when there may be another

           7   solution and a shorter route that I'm not sure is talked

           8   about because I haven't been able to review that.

           9             I just recently got that environmental impact

          10   statement, by the way.  I was trying to locate it, but I

          11   never went into the village office to find it and it was

          12   sitting there gathering dust.

          13             But we have this government-to-government

          14   relationship, we have these needs that we have, we have

          15   these businesses that we have, and the need for our

          16   businesses to be used like an 8(a) arrangement with the

          17   Department of Defense where our businesses are able to

          18   choose their professionals to do work for us and have

          19   our oversight.  And we keep hearing that these other

          20   companies have these contracts to do these things.

          21             And then there's discussion about us having

          22   work being done in our area by another company instead

          23   of our own.  Whether that was a cost-saving-type thing,

          24   I'm not sure.  But there are needs to be met in dealing

          25   with baseline biological studies in all of this, besides
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           1   the historical stuff that deals with the offshore.

           2             There was a mention earlier about the

           3   historical significance.  Off of Cape Lisburne is a

           4   highly historical significant area that involved a large

           5   number of shipwrecks that, you know, were involved with

           6   the commercial whaling, and so there was a lot of that

           7   and there was a desire to try to look for those areas by

           8   individuals and by previous testimony and other

           9   hearings, that that was an area of risk.  So, you know,

          10   that is reinstated again.

          11             Another historical issue has to deal with the

          12   United States government on its weapons development

          13   program for offshore that started in the early '50s

          14   through 1968, '69, that involved the Arctic Ocean.  We

          15   need to know where those locations are and whether those

          16   areas are safe to be drilled.

          17             There were underwater explosions that were

          18   done.  Amchitka's explosion gave a 20-year time frame

          19   before the nucleates from the bottom of that explosion

          20   reaches the ocean floor.  And their environmental impact

          21   statement, which happened to be the second one -- the

          22   first one was Cape Thompson.  And so that is one

          23   important thing that needs to be looked at and provided

          24   to us for reassurance purposes, because we don't want to

          25   see a Santa Barbara issue or a reoccurrence where the
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           1   ground was torn because of a categorical exclusion that

           2   involved a single-layer pipe instead of a double-layer

           3   pipe.

           4             Like I said, we have these governmental

           5   functions and responsibilities and we do need your help

           6   in establishing our relationship and continuing to move

           7   forward.  We were almost forced to shut our doors

           8   because we were behind on our reports.

           9             And some of it was met with -- for personal

          10   reasons by your co-federal employees that were involved

          11   with the EPA that did not like what was being expressed

          12   to them and might have twisted the facts a little and

          13   fudged a little and caused us to have a stoppage in our

          14   flow of funds.  So, you know, that is really important.

          15             We have submitted a statement to the White

          16   House about a week or two ago.  They had a conference

          17   there, a national tribal conference, in the White House,

          18   so we provided a statement to them.  And I'll give it to

          19   you for the record.  And that essentially indicates, you

          20   know, our governmental functions and what we are missing

          21   in our governmental functions, what we need to have in

          22   regards to a government-to-government relationship as

          23   humans in regards to sharing what development, when that

          24   takes place, along with the requirement of having things

          25   to be done in the meantime onshore and trying to really
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           1   have a clear understanding as what the energy crisis

           2   really is, if there is one.

           3             And if that's the issue, then a National

           4   Petroleum Reserve is a National Petroleum Reserve, which

           5   is a reserve.  And so what's next?  Our area, from Point

           6   Lay to Point Hope.  And if there is going to be

           7   development and if there is a crisis, then you should

           8   work with us and make it a reality and allow us to

           9   benefit from that.

          10             But the industry refuses because they can see

          11   that that apple over there and popcorn and burger is

          12   more ripe and more juicier, and so I really feel that

          13   there's a need for more of a controlling arm by our

          14   federal government in dictating the case of development

          15   and where that development takes place, if there is a

          16   definite energy crisis, which seems to be as time goes

          17   on more difficult to believe since the areas around Cuba

          18   and the Bahamas have not really been drilled for oil yet

          19   or developed.

          20             So there is a lot of areas that have not

          21   really been developed that have been provided in an

          22   illusionary way through the Bush Administration.  And so

          23   these things, there are requirements that need to be put

          24   in place before you move forward with offshore oil and

          25   gas in our area:  Safety, which we expressed over and
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           1   over and over again, prove to us that you can do it;

           2   where there's ice, how you're going to do it is a thing

           3   that we expressed over and over again.  So we have that

           4   concern about why we keep jumping over this issue.

           5             So we do need some type of work to be done

           6   before we get into that, hoping that that technology

           7   will be there.  And I don't personally believe in the

           8   information that has been provided in dealing with other

           9   locations in the state for oil and gas offshore.

          10             As for onshore, which you can relay back to

          11   BLM as fact, the ANCSA corporations need some type of

          12   arrangement where they get their reimbursements for the

          13   70 percent they give away.  Furthermore, the Department

          14   of Interior's trust office needs to be fail-proof

          15   because of the Cobell lawsuit and why the Indians in

          16   Fairbanks area are not drilling, is because their

          17   offices are not accountable.

          18             We expressed our concerns about our animals,

          19   and we feel that we need more studies to be done.  We

          20   need our businesses to be contracted to do that, like

          21   any other area, and have it be done thoroughly.  We keep

          22   hearing these environmentalists say, "You don't have

          23   enough data, you left data out," and that's why that

          24   question was asked about Sale 148.  I wanted to compare

          25   Sale 148 with Sale 193, the EISs, to see what the
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           1   differences were, because that was done in '94.  This

           2   was done in 2010, '11, so there's that time frame and

           3   whether there was implication or not.  And, you know,

           4   we're still learning.

           5             The last hearing that took place here, you

           6   were the facilitator of that.  There was a lot of

           7   expressing, a lot of emotion, in dealing with fears

           8   because there was no proven explanation on cleanup.  And

           9   so, you know, that still remains.  But if there is that

          10   urgency -- as humans and human rights, we deserve to be

          11   treated the same and receive benefits because that is

          12   our oil.

          13             As I stated earlier, we have gone to court.

          14   There were decisions that were made in regards to

          15   colonization and owners' claims, and we won.  But the

          16   environmentalists won't come out with that document that

          17   was never printed because that's outside of their

          18   purview.  And because of that, we feel that we do have

          19   that ownership.  And our traditional knowledge and

          20   history goes all the way to Wrangell Island, and that's

          21   300 miles away across the International Date Line.

          22             So there's a need for discussion and

          23   fine-tuning the Law of the Sea in regards to our

          24   interests and the United States' interests, both for

          25   renewable and nonrenewable resources.
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           1           I never really paid too close attention in

           2   regards to what our claims were that have been expressed

           3   for decades on record.  And there have been discussions

           4   and comments and testimony that have been made, but have

           5   gathered dust.  And there's a need for that to be

           6   re-looked at and compared as we move forward.

           7           It is a big fear that we have with the unknown

           8   and whether we can trust.  Because whenever there's an

           9   accident like Shell had in Norway or in Australia --

          10   what had happened with that?  We don't know.  So there

          11   will always be opposition.

          12           There was an election.  There was a poll that

          13   was done.  Each village voted how they felt about

          14   offshore, whether they supported it or opposed it.

          15           We were approached in 1995 for the Northstar

          16   Project, the Inupiaq.  Canada was going to fund it.  We

          17   said ASRC is our business, told them to go talk to them.

          18   Northstar was developed.  We don't know who were the

          19   partners.  And so that is one example of where we might

          20   have missed the boat on that and that responsibility

          21   that's supposed to be in place in regards to our

          22   relationship, government-to-government.

          23           I want to say no, no, no, but we keep seeing

          24   this happening and don't seem to have any real control

          25   over our destiny and have the industry continue to move
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           1   forward despite our concerns.  So I hope you all take it

           2   to heart that there's international law, there's

           3   national law, there's tribal law, there's

           4   government-to-government, and we do want more areas to

           5   deal with than those indigenous people in Canada who are

           6   faced with the very same thing that we are, and they are

           7   drawing their land lines as we speak.

           8           And that is why we were asking about the Law of

           9   the Sea and to have direction to fine-tune that if you

          10   have to now that we might have a little idea as to why

          11   it was never ratified because of the interest of beyond

          12   200 miles.

          13           We love our animals.  We don't have anything

          14   else to replace it.  Welfare reform has been something

          15   that had been talked about and apparently still is an

          16   ongoing issue.  And --

          17             DR. JIM KENDALL:  Mr. Schaefer --

          18             MR. JACK SCHAEFER:  -- that's what we eat.

          19   And I'm really concerned, and we need to work together

          20   to work this thing out and establish this in a true

          21   humane way.

          22             And we had expressed our concerns about our UN

          23   code of offices against the peace and security of the

          24   Inupiaq in 1994 reinstating our fears, what our

          25   expectations were, what we wanted, and here we are
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           1   again.

           2             DR. JIM KENDALL:  Mr. Schaefer, could we have

           3   some others join the conversation?  I'd like to open it

           4   up.

           5             MS. EVA KINNEEVEAUK:  We have a short time,

           6   Jack.

           7             MR. JACK SCHAEFER:  I'm done.

           8             MS. EVA KINNEEVEAUK:  We have elders, too,

           9   that want to speak, too, and they're going to be

          10   leaving, I think you guys said, at 10:00.

          11             DR. JIM KENDALL:  Yes, ma'am.

          12             MS. EVA KINNEEVEAUK:  And we want to have our

          13   say, too.

          14             DR. JIM KENDALL:  Would you mind -- can I

          15   start with you, ma'am?

          16             MR. JACK SCHAEFER:  Well, just let me say that

          17   we have this government-to-government relationship, we

          18   need to continue it, the United States has fiduciary

          19   obligations and duties, they have this trust

          20   relationship, and it is by law, and so we need to work

          21   together and move forward environmentally, economically

          22   for the betterment of our people because that's what our

          23   constitution says.  Thank you.

          24             DR. JIM KENDALL:  Thank you, Jack.

          25             Will you help identify the elders for me,
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           1   ma'am?

           2             MR. EARL KINGIK:  Dr. Kendall?

           3             DR. JIM KENDALL:  Yes?

           4             MR. EARL KINGIK:  I just had word from an

           5   elder that some young people would like to speak, but we

           6   have government people, too, to speak, like the vice

           7   president of our tribe.  Maybe give him a chance and

           8   elders and maybe young people after.

           9             In Anchorage, they only give us three minutes,

          10   but these guys got time.  They're working on time again,

          11   and we need -- they've got to move on.  But they would

          12   like to hear from everybody.  They'd like to hear from

          13   everybody.  We don't want to leave anybody out.

          14             MR. HERBERT KINNEEVEAUK:  Okay.  Then let's

          15   start.

          16             MR. EARL KINGIK:  Maybe we can get a

          17   government official --

          18             DR. JIM KENDALL:  Will you help me identify

          19   those individuals, Earl?  I would greatly appreciate it.

          20   So who should speak first?

          21             MR. EARL KINGIK:  Eva.  Take care of our

          22   government officials first, like what you guys did in

          23   Anchorage.

          24             MS. EVA KINNEEVEAUK:  Well, I don't want to

          25   have my back against you.
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           1             MR. EARL KINGIK:  You have to speak up.

           2             DR. JIM KENDALL:  Can I have your name,

           3   please, so she can get it?

           4             MS. EVA KINNEEVEAUK:  My name is Eva

           5   Kinneeveauk, and I'm the vice president of the Native

           6   village.  And if I could just look this way.  I want to

           7   speak to our people.  And I know we're here on behalf to

           8   speak our -- you know, our views on, you know, this

           9   development that's coming up.  And, you know, I'm a

          10   whaling -- I wrote just a few notes.  I don't want to

          11   take too long.

          12             I'm a whaling captain's wife, and I'm also a

          13   village council for -- village council member.  And

          14   talking about the development is very, very delicate for

          15   us Natives.  We always have to choose between our

          16   culture and development, and that's what we're doing

          17   here tonight.  And it's really sensitive to us because,

          18   you know, as a whaling captain's wife, you know, we love

          19   our niqipiaq.  We love our food.  And that's -- you

          20   know, that's what we're so used to having.

          21             But yet on the other hand when I see our young

          22   people right here, our young generation, they're the

          23   ones that's going to take over next and, you know, they

          24   like to eat our Native food as well, but yet we're the

          25   ones that have to educate them.  We're the ones that
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           1   have to buy stove oil and buy food.  And when I start

           2   reflecting back in the early 1960s in Point Hope, the

           3   old town site, there was only about 300 people.  300

           4   people in the old town site.  But now today we have over

           5   900 people.  And I start looking around, we have to even

           6   feed more people in our village.

           7             And where there is a growth, since our village

           8   is really growing, we have to -- we have to -- we have

           9   to start thinking about paying the stove oil, buying

          10   gas, buying food.  And even the hunters today, they

          11   can't just go walk to Thompson any more.  We're all so

          12   used to Hondas and snowmachines, but that takes money.

          13             And right now I'm really sensitive.  I'm

          14   sensitive about development because I love my niqipiaq

          15   and I'm not -- and it's like we're torn between two

          16   like -- the development that's coming.  I'm going to be

          17   honest, we need development.  I'm just wondering if

          18   there's any other companies that have a better solution

          19   than going out into our land.

          20             I'm just praying that there's development

          21   inland instead of out on our ocean, but I'm just

          22   wondering if any companies -- any companies have a -- I

          23   hear so many environmentalists.  They come in and say,

          24   don't drill, don't drill.  And I understand their

          25   passion because I have a passion to protect my whale, to
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           1   protect my ugruks, and my fish.  I have that passion,

           2   too, but yet what about our children's education?  Where

           3   are we going to give them -- how are we going to give

           4   them money for gas?  How are we going to give them money

           5   for education?

           6             And when people call the Native village or

           7   when they call the corporation, they always ask, "We

           8   need help for medical."  Is those environmentalists

           9   going to give us money to pay for their medical when

          10   there's a family emergency or funeral costs?  It costs

          11   money.  It costs money to run the corporation.  It costs

          12   money to run the store.  It costs money to heat those

          13   school buildings.  But for me, where do I draw the line?

          14   Where do I draw the line?

          15             I wish I could say, yes, come, come and

          16   develop.  But you know what, I'm scared, too.  I'm

          17   scared.  But, you know, when I see these young ones,

          18   what are we going to give them?  What are we going to

          19   leave for our children and our grandchildren?  They're

          20   the ones that's going to take care of our land.  They're

          21   the ones that's going to take care of our children.

          22             You know, it's -- this is a tough situation.

          23   It seems like it tears us apart as Native people.  We

          24   have to choose.  Do we choose development or do we

          25   choose our whales or our ugruks?  You know, I want both.
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           1   I want both.

           2             I want -- we need to have development because

           3   you guys hear in the news what our government is doing.

           4   They're cutting a lot of costs.  And even the North

           5   Slope Borough, they're cutting costs.  The State is

           6   cutting costs.  Everything -- things are starting to

           7   dwindle down.  The economy is dwindling down.  But

           8   we're -- we need an answer.  We need an answer for this

           9   development.

          10             You know, for you guys, I'm glad you guys come

          11   and hear us.  And like Jack said, a lot of people come,

          12   a lot of people come and say, this is what we want, this

          13   is how it's going to -- you know, what we want to do.

          14   And a lot of times they just -- they just barge in and

          15   just take over.  Look at that gold mine up in Nome.

          16   They just strip everything.

          17             But yet, you know what, if we don't start

          18   speaking out as Native people that when developers come,

          19   that we need to say, hey, if you want to be in my

          20   backyard, I want part of the pie.  I want part that's

          21   going to come to my school, that's going to come to my

          22   road, that's going to come and help my people instead of

          23   just come and take.  But if we don't start speaking out,

          24   this is what's going to happen.  And that's why we're

          25   here.  And I thank you guys for coming.
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           1             DR. JIM KENDALL:  Thank you very much.

           2             Sir, I believe you wanted to speak.

           3             MR. HERBERT KINNEEVEAUK:  I could.

           4             DR. JIM KENDALL:  The floor is yours.  And

           5   your name, please?

           6             MR. HERBERT KINNEEVEAUK:  My name is Herbert

           7   Kinneeveauk.  I'm from Point Hope.  I'm a whaling

           8   captain.  I'm also the president of our village

           9   corporation, the Tikigaq Corporation.

          10             First of all, I thank you guys for coming to

          11   Point Hope and showing your willingness to, you know,

          12   change, make changes.  You know, hopefully it's not on

          13   deaf ears, you know, because a lot -- we get a lot of

          14   that a lot of times.

          15             Before I even start, I want to recognize Earl

          16   Kingik.  You know, he says we're behind him.  Point Hope

          17   people should be in front of Earthjustice, not behind

          18   him.  In front of him.  You've got to be behind the

          19   Point Hope people.  You come here and speak, you're

          20   behind me, that's wrong.

          21             There's -- we learn to respect in our village.

          22   That attitude has got to change.  First of all, you work

          23   for Earthjustice.  You know, we don't even know who

          24   those guys are.  We are not behind you.  I am not behind

          25   you.  I want to be beside you as a Point Hoper, not an
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           1   Earthjustice guy.

           2             Okay.  I'm done with that.

           3             MR. EARL KINGIK:  You're wrong.  I'm behind

           4   Point Hope.  Earthjustice is --

           5             MR. HERBERT KINNEEVEAUK:  Earlier you spoke --

           6   let me finish.  Let me finish.

           7             MR. EARL KINGIK:  -- attorneys for --

           8             MR. HERBERT KINNEEVEAUK:  Let me finish.

           9             MR. EARL KINGIK:  I know, but I'm not -- I'm

          10   not --

          11             MR. HERBERT KINNEEVEAUK:  You said it earlier,

          12   Point Hope is behind me.  That's wrong.

          13             MR. EARL KINGIK:  You talk to this guy if

          14   you're going to talk about Earthjustice.

          15             MR. HERBERT KINNEEVEAUK:  Okay.  But don't say

          16   we're behind you.  I am not behind you.

          17             MR. EARL KINGIK:  I'm glad you said that.

          18             MR. HERBERT KINNEEVEAUK:  Okay.  Make it

          19   clear.

          20             Okay.  First of all, I agree with

          21   Mr. Schaefer, our president of our Native village.  The

          22   boundary is too short.  You asked us if you know

          23   anything about how far our land goes, let me know if

          24   there's homes way out there.  We have heard stories that

          25   people walk through way out there to go to their whaling
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           1   camps and whatever.  I don't know how many miles that

           2   is.  They said they would take two pairs mukluks because

           3   they would get holes in their shoes by walking.  That's

           4   how far our land goes.  It's beyond 25 miles.  I hope it

           5   goes farther.  I hope the boundary goes farther.

           6             And like my wife said, we're in the middle of

           7   two deals here.  You know, I'm glad the bottom is blue

           8   and I hope it stays blue from Point Hope downward.  And

           9   up there is yellow.  But if we make that boundary even

          10   longer, we'll get more blue.  We'll get more blue.

          11             We, as people that live here for thousands of

          12   years -- you know, Point Hope people survive.  They're

          13   strong people.  We've been surviving for a long time,

          14   and we've been adapting to different stuff.  You know,

          15   our young guys, they're the ones that are going to take

          16   over.  I believe this won't even happen in my lifetime.

          17   It's going to affect you young ones.  I'm glad you're

          18   here listening because it's going to affect you.  The

          19   decisions we make are going to affect you.  It won't

          20   affect me.  It won't affect these elders.  I'm glad

          21   they're here, but it's going to affect you.  So get

          22   involved.  Get involved.

          23             But my main concern is that boundary.  That

          24   25-mile boundary is just too small because our land goes

          25   way out there.  I don't even know how far.  Maybe some
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           1   of the elders might know how far.  That's all I've got

           2   to say.

           3             DR. JIM KENDALL:  Thank you, sir.  I

           4   appreciate your comments.

           5             Okay.  Instead of going down the rows, I'm

           6   going to ask for someone to raise their hand to go next.

           7   Who would like to speak next?

           8             MS. IRMA HUNNICUTT:  I think she's got one.

           9             DR. JIM KENDALL:  That would be great.

          10             MS. IRMA HUNNICUTT:  She's a student.

          11             DR. JIM KENDALL:  Please, can I have your

          12   name, please, so she can record it down?

          13             MS. JANICE NASHOOKPUK:  My name is Janice

          14   Nashookpuk.  I'm a lifelong Tikigaqmiut, and I'm an 8th

          15   grader here at Tikigaq School.  And I came to talk to

          16   you because I have a concern about the offshore drilling

          17   project your company is planning to do.

          18             This is our land.  These are our animals.  God

          19   created the heaven and the earth for a reason.  My

          20   people lived here for thousands and thousands of years.

          21   This place is the oldest place in North America that has

          22   not changed.  This is a very wonderful thing.

          23             And just to think about taking a chance to

          24   develop this very risky thing is mind-blowing.

          25   Accidents do happen even if you don't want them to.
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           1   This is something that can possibly happen if drilling

           2   takes place in the Slope.  It happened elsewhere, so it

           3   can also happen here.

           4             Remember how the other oil companies had

           5   spills when they said they wouldn't?  It still happened.

           6   Right?  It's a 50/50 chance.  Anything can happen.  What

           7   about our culture that has been around for a very long

           8   time?  What if the oil company has a spill?  Then what?

           9   What about our animals?  What about our future?  Sure

          10   enough we'll have the money, but what about our culture?

          11   I'd rather have my culture than have any money at all.

          12   Money is always going to be here, but our culture is at

          13   risk.

          14             The ocean is our garden, just like how in the

          15   Lower 48 they have their gardens full of veggies and

          16   fruit.  The ocean carries most of our food supplies.  We

          17   depend on it.  And if they have a spill, then what is

          18   going to happen to all of our food?  It's going to

          19   disappear and never come back.

          20             And the spill isn't going to just hurt the

          21   ocean, but it will hurt our land, too.  All the spilled

          22   oil will soon come on land and hurt not only the

          23   animals, but the people.  And it's going to hurt us

          24   Inupiaqs to see our animals suffer, suffer from

          25   something that could have been prevented.  This is our



                     Midnight Sun Court Reporters (907)258-7100
�
                                                                         65



           1   call to stand up for what is right, for we Eskimos and

           2   our future culture.

           3             I want my kids to be able to grow up and eat

           4   whale meat, caribou meat, fish with seal oil, duck soup,

           5   and so on.  I could make a long list about what I'd want

           6   them to grow up eating.  I want them to have the

           7   experience that I had with the whaling time, the whaling

           8   feast, hunting many animals, going fishing, and having a

           9   great time in the wilderness.  I want my kids to have

          10   that opportunity, too, and I'm sure they'll want their

          11   kids to have that opportunity also, and so on with the

          12   next generations.

          13             I may not be a hunter, but I grew up watching

          14   my brothers and father go out hunting.  I see how happy

          15   and proud they are to bring food home.  I see how happy

          16   people are when we catch a whale.  It is very joyful to

          17   watch them catch a whale.  It's so exciting.  And I want

          18   my kids to be able to go through that experience also.

          19   My kids have the right to go out into the wilderness and

          20   hunt without having to worry about catching sick

          21   animals, but more worse, not catching any animals at

          22   all.

          23             Just thinking about that makes me sad.  Just

          24   think, one spill could ruin all of that.  Just one spill

          25   and there goes our culture down the drain.  And who
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           1   wants that?  Nobody.  We are proud of our culture.  I am

           2   proud to be Inupiaq.

           3             I may only be 14, but I still know what is

           4   right for my people and our surroundings.  All these oil

           5   companies are only doing these projects for money.

           6   Money, money, money.  That's all these companies think

           7   about.  What about us?  What about what we want?  You

           8   have to think about that, too.

           9             And if I have to protest day and night, I will

          10   do it.  I am willing to do anything to save our culture.

          11   I love my people.  I love our animals.  I love our land.

          12   This is our land, not the oil company's.  Their

          13   ancestors didn't live here.  Our ancestors did.

          14             I'd like to thank all of you Tikigaqmuits for

          15   supporting our land, supporting our culture, supporting

          16   us children and showing us the right ways of our

          17   traditions.  Now it's time for all of us as a community

          18   and a Native tribe to come together and save what is

          19   ours.  I am going to try my best to do what's best.  I

          20   need all of your guys' support, and thank you for your

          21   patience and time.

          22             DR. JIM KENDALL:  Thank you very much.  Could

          23   we have your notes?  Could we have your paper?

          24             MS. JANICE NASHOOKPUK:  Huh?

          25             DR. JIM KENDALL:  Could we have your paper?
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           1   It would help our typist.  So if you could go give it to

           2   Valerie, that would be wonderful.  Thank you.

           3             Earl?

           4             MR. EARL KINGIK:  For the record, you guys --

           5   the president of our corporation mentioned Earthjustice.

           6   Earthjustice is an attorney for our tribe, Native

           7   Village of Point Hope.  Native Village of -- just for

           8   clarification.

           9             The Earthjustice works for Native villages and

          10   goes to court for Native villages.  I work for Alaska

          11   Wilderness League as an outreach and I work with tribes.

          12   I meet with tribes to try to get people to go to

          13   meetings and stuff like that and talk to young people.

          14             So you see, my job is to go out and talk to

          15   young people.  Any chance I get, I go to the school.  I

          16   go to the school and explain -- try to explain about

          17   what you guys are going to talk about and invite the

          18   students to come here, because it's going to impact

          19   them.  So just for clarification, you know --

          20             MR. HERBERT KINNEEVEAUK:  No.  You said --

          21             MR. EARL KINGIK:  -- Native Village of Point

          22   Hope attorneys are Earthjustice.

          23             DR. JIM KENDALL:  Thank you, Earl.

          24             MR. HERBERT KINNEEVEAUK:  When you go talk to

          25   the young ones, is it changing their minds in whatever?
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           1   When you go talk to the school, is it about opposing or

           2   supporting or are you neutral?

           3             MR. EARL KINGIK:  Opposing.  Because our

           4   garden, I love the most.  That's me.  Because my

           5   grassroots are from here.  And I've got alternatives to

           6   figure out how we're going to support our people.

           7             Right now, like our vice president said, we

           8   need money to pay for everything.  Right now Native

           9   Village of Chickaloon is taxing their corporation, Cook

          10   Inlet Regional Corporation.  Their tribe is taxing them

          11   half a million dollars of the profit they make.  Our

          12   tribe could do the same thing and tax our corporation

          13   half a million or whatever amount of money they make.

          14   So you see, we've got alternative way of getting things

          15   built and paid.

          16             DR. JIM KENDALL:  Earl, I'd like to get some

          17   other comments, please.

          18             Qaiyaan?

          19             MS. QAIYAAN SU'ESU'E:  Hello.  Can you hear

          20   me?  Should I come up there?  I'm Qaiyaan Su'esu'e.  My

          21   folks are Tom and Margaret Opie.

          22             And thank you, BOEM, for being here.  I have

          23   one thing I'd like to express tonight, and that is with

          24   the plan and the lease sales.  If there's anything that

          25   we can do as Inupiaq people right now, I feel what I
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           1   would express and what I want to stress the importance

           2   of is the extension of the deferral areas.  Right now

           3   they have us at 25 miles that they can't go out.  That's

           4   a minimum.  But they need to hear our voices to tell

           5   them, you know, we hunt farther out than 25 miles.  So

           6   let them hear it.

           7             And also I think Earl and I think Herbert --

           8   Hopsy (ph), huh?

           9             MR. HERBERT KINNEEVEAUK:  Yeah.

          10             MS. QAIYAAN SU'ESU'E:  And I thank both of

          11   you.  It's so good to be here.  And I want to say as a

          12   young Inupiaq myself, I'm so glad to see our youth here.

          13   And whether you're opposed or for it or whatever, the

          14   best thing is to be involved.  It's our right as our

          15   people of our land to be involved.  And I encourage

          16   everybody to let their children know that this is our

          17   process, this is our voice.  And thank you for having me

          18   here.

          19             DR. JIM KENDALL:  Thank you very much.

          20             I want to see another hand up, please.  Yes,

          21   ma'am, and then, ma'am.  One and two, please.

          22             Your name, please?

          23             MS. DORIS ATTUNGANA:  I lived here all my life

          24   and it's my home.  And many times we hear that the ocean

          25   is like our garden.  It is.  It is, yeah.  I'd like to
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           1   ask, when they drill on the ocean, does that -- we

           2   always have wind, you know, big winds.  Does the waves

           3   move around whatever you put?

           4             DR. JIM KENDALL:  Oh, the ship?

           5             MS. DORIS ATTUNGANA:  Yeah.

           6             DR. JIM KENDALL:  Yeah.  The ship has anchors.

           7             MS. DORIS ATTUNGANA:  I mean, if you push --

           8   if you drill in the bottom and put pipe in the bottom,

           9   how do you . . .

          10             DR. JIM KENDALL:  If they put the pipe in the

          11   bottom, the ship is anchored.  Then they will take

          12   everything away.  And if there is ever production, it

          13   would probably be a pipeline under the ground so that

          14   the waves will not hit it.  But then there's other

          15   things to worry about; the ice, the keel, the big

          16   icebergs.

          17             That is a concern.  So those are details that

          18   would have to be worked out.  They could not allow the

          19   icebergs to damage the pipelines.  They would have to be

          20   under the ground, and that's very much an engineering

          21   feat.  It is something that they very much discussed.

          22             MS. DORIS ATTUNGANA:  And what -- how many

          23   places is there that oil spilled like in Mexico?

          24             DR. JIM KENDALL:  Right.

          25             MS. DORIS ATTUNGANA:  That's a big one.
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           1             DR. JIM KENDALL:  That was a big one.

           2             MS. DORIS ATTUNGANA:  And after we were

           3   like -- get scared, too, you know, because we love our

           4   animals.  We love our food.

           5             DR. JIM KENDALL:  Yes, ma'am.  You are right

           6   on.

           7             MS. DORIS ATTUNGANA:  How many cases have

           8   there been oil spills?  I know Mexico and there's other

           9   places, too.

          10             DR. JIM KENDALL:  And in the Arctic we must

          11   not allow an oil spill, so there is a lot of thought to

          12   prevention in making sure that if there is drilling, if

          13   the decision goes through, that everything is done so

          14   there's not a spill.  We have to learn from mistakes.

          15             Remember that, guys:  Learn from your

          16   mistakes, learn from others' mistakes.

          17             DIRECTOR TOMMY BEAUDREAU:  But it's not

          18   risk-free.

          19             DR. JIM KENDALL:  That's right.  It's not

          20   risk-free.

          21             MR. EARL KINGIK:  Not one drop.

          22             DIRECTOR TOMMY BEAUDREAU:  We have to be aware

          23   of it.

          24             DR. JIM KENDALL:  Thank you.  And thank you

          25   for the blessing.
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           1             Another hand.  Ma'am?  I'm sorry.

           2             MS. KRISTI FRANKSON:  My name is Kristi

           3   Frankson.  I guess it's unrealistic to say you don't

           4   want any drilling to go on ever, but that's my position.

           5   I think the baseline data that's been gathered through

           6   recent years is just the beginning.  It takes a long

           7   time to understand what it is that you're actually

           8   looking at.  And not only are we going to be dealing

           9   with more traffic through the Northwest Passage, there's

          10   ships coming through.  You don't even know they're out

          11   there sometimes and what they're doing out there.

          12             We've had an outbreak of mortality and disease

          13   in seals that's being investigated now.  There's a lot

          14   of different entities that are studying it, and at this

          15   time they still don't know what's causing it.  They've

          16   looked at everything that they know.

          17             So when you get into the unknown of why

          18   something is happening, that gets kind of vague and

          19   scary.  We don't know if this is just an isolated

          20   incident or if this is the beginning of something else.

          21   We don't know if it's associated with seismic testing

          22   that's gone on in the past or if it's climate change or

          23   what it is.  We don't know.  It's affected some of the

          24   walrus.  It's very suspicious.  It's hard to understand

          25   how this happened to a rather small number of animals.
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           1             So I think that, you know, we need to proceed,

           2   if that's what's going to happen, very slowly and

           3   deliberately.  The problem with that is we're really at

           4   the mercy of the political environment and system in the

           5   United States where whoever is in charge, you know,

           6   you're at their mercy.

           7             Whatever they decide to do -- and there's such

           8   a drastic difference between people who want to, you

           9   know, be cautionary and those who don't care about that

          10   at all and they just want to go ahead and do it and, you

          11   know, whatever happens happens.  You blame somebody else

          12   and the news changes the next day and you're on to

          13   something else and everything is just left behind in the

          14   dust as to what actually occurred.

          15             Trying to understand what happened in the Gulf

          16   has been an ongoing process.  The commission came out

          17   with reports that was very revealing and disturbing, and

          18   we can't afford to let anything like that happen here.

          19   There is no infrastructure.  The infrastructure itself

          20   is going to cause a disturbance to the animals and the

          21   ecosystem and the environment and the people.  And it

          22   just goes on and on.

          23             So although, you know, money is good, I don't

          24   think the money that is going to be made from drilling

          25   in the Arctic is really going to end up in anybody's
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           1   pockets in this room.  So I just -- I think it's too

           2   great a risk.  There's too much at stake, and I'm

           3   against drilling soon.

           4             DR. JIM KENDALL:  Thank you for your comments.

           5             Next hand, please.  We have some time.  I

           6   know -- I can see a hand in the back.  I will start

           7   going down -- the table right there.  You folks came in

           8   first, and you've been listening very patiently.  Would

           9   you like to make a comment?  And your name, please?

          10             MR. EARL KINGIK:  They never miss a meeting.

          11             DR. JIM KENDALL:  I know.  I recognized them.

          12             MR. BILLY STONE, SR.:  For the record, my name

          13   is Billy Stone --

          14             DR. JIM KENDALL:  Sir, Valerie can't hear you.

          15   Could you come up, please?  I recognize you and I know

          16   you have something to say.

          17             MR. BILLY STONE, SR.:  My name is Billy Stone,

          18   Sr.  The majority of us here in this room are Natives,

          19   and we like to eat our Native food.  And no matter how

          20   much the white man provides for us to eat, it will not

          21   match the food that we love to eat from the ocean and

          22   from the land.  So I'm very much opposing the drilling

          23   that they're doing.  Thank you.

          24             DR. JIM KENDALL:  Thank you.

          25             Ma'am?  No?
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           1             Okay.  Ma'am, would you like to make a

           2   comment?  No?

           3             Ma'am, you've been very helpful.  Would you

           4   like to make a comment?

           5             We still have some time.  Gentlemen, you've

           6   been very patient sitting through all of this.  No?

           7   Everybody is pointing at you.

           8             On this side of the room, any comments?  I

           9   don't want anyone to leave and feel they haven't had a

          10   chance to speak.

          11             And we have a translator.  Earl could help us.

          12             Back there in the alcove, are there anyone

          13   that would like to come up and make a comment?  It would

          14   be very helpful.

          15             We have some -- we have some time.  Why don't

          16   we take a name from the bowl.  We have some door prizes

          17   that were donated by the recreational group.  So why

          18   don't you pick another door prize and maybe someone will

          19   think what they would like to say.

          20             (Door prize drawing.)

          21             DR. JIM KENDALL:  And, again, these door

          22   prizes are compliments of the recreation committee.

          23             Thank you, recreation committee.

          24             While we're collecting the door prizes, we

          25   still have time for some more comments.  This is very,
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           1   very important.  We want to hear what you think and what

           2   you know.  This is important to all of us.

           3             Jack?

           4             MR. JACK SCHAEFER:  Here I am again.  As you

           5   all may be aware, you have heard that we have been in

           6   court.  And the reason why we have been in court is

           7   addressing federal law, the law in the United States, to

           8   inform us completely to respect the laws that they have

           9   made.  That is why we went to court.

          10             There was controversy that had taken place

          11   regarding federal government employees who are bribed

          12   with money who altered science studies for their

          13   environmental impact statements, environmental

          14   assessments, and had prevented the truth about concerns

          15   and impacts.  And we have completed that cycle, but have

          16   not really got a clear answer as to what's next and how

          17   those issues were handled and whether there really will

          18   be oversight to make sure that those requirements are

          19   met by law.

          20             As was mentioned earlier about baseline

          21   studies, those things are very important if there is a

          22   spill in determining what type of damages will be paid.

          23   And there's always these shortcuts that are being made.

          24   Honesty is the best policy and making sure you've got

          25   everything done right is something that has to be done
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           1   and we should be the ones to benefit from that.

           2             Our responsibility as a tribe is to watch out

           3   and protect the wellbeing of our members, and we've

           4   never changed that.  And there's many different

           5   viewpoints and aspects of that, and that's why it was

           6   mentioned earlier in a very controversial way.  The

           7   reason why we don't really hear very much about it is

           8   because our people are in different positions all around

           9   the state, and so those things that have been expressed

          10   like the AFN are spoken in general terms in regards to

          11   responsibility and tools that can work for us and how we

          12   can work together.

          13             Those tools have been put together, have been

          14   looked at, and have been successful.  The Navajo Nation

          15   was one of the first to provide that, and that hasn't

          16   really been practiced on our level.  So these basic

          17   human rights are things that have to be met.

          18             DR. JIM KENDALL:  Thank you, Jack.

          19             On this side of the room.  We've had some

          20   speakers on this side of the room.  How about this side?

          21   Anyone would like to make a public comment?  It's

          22   important.

          23             Are there any members of the basketball team

          24   going to Anchorage?  Good luck to you.

          25             And is any of the coaching staff here?  You're



                     Midnight Sun Court Reporters (907)258-7100
�
                                                                         78



           1   the coach?  Good luck.

           2             DIRECTOR TOMMY BEAUDREAU:  But don't beat

           3   Service.  If you play against Service, don't -- that was

           4   my high school.

           5             MS. IRMA HUNNICUTT:  I just wanted to say for

           6   my grandkids' sake and my great grandkids' sake, I am

           7   against that drilling.

           8             DR. JIM KENDALL:  And your name, please, for

           9   the record?

          10             MS. IRMA HUNNICUTT:  Irma Hunnicutt.

          11             DR. JIM KENDALL:  I'm sorry.  One more time.

          12             MS. IRMA HUNNICUTT:  Irma Hunnicutt.

          13             DR. JIM KENDALL:  Irma.

          14             Yes, ma'am?

          15             MS. JESSIE OMNIK:  I guess hearing all of this

          16   from you guys, it's inevitable that we're getting some

          17   drilling done.  But the way I see it, if you could put

          18   into perspective, you're making a hole.  It's going to

          19   be a hole in the ground.  If you put your bag with sand

          20   in it, it's going to make a puncture.  It's going to

          21   kutuk (ph).  So the stuff that we have under here, it

          22   will probably kutuk, too.

          23             You guys don't live here at this point.  Are

          24   you going to move our homes?  Are you going to take our

          25   cars up further and make us roads?  That's just
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           1   something to -- an analogy I thought of.

           2             My son says it's just like going down to some

           3   people down in the states and they have a tomato garden.

           4   Someone wants to buy this garden, you know.  Well, these

           5   people live and eat those tomatoes.  Well, we have

           6   animals that we live and eat with.

           7             My kids -- no matter what, if you do it

           8   anyway, we will survive.  A lot of the peers or older

           9   people say we will survive.  If we have to move up, we

          10   have to move up.  But once you make that hole, what do

          11   you think is going to happen?  Something is going kutuk.

          12             DR. JIM KENDALL:  Thank you.  Thank you for

          13   your comment.

          14             We still have some time.  We're not leaving

          15   yet.

          16             Yes, sir, again, please.

          17             MR. BILLY STONE, SR.:  What really caused the

          18   oil spill in Mexico?

          19             DIRECTOR TOMMY BEAUDREAU:  Pardon me?

          20             MR. BILLY STONE, SR.:  What really caused the

          21   oil spill in Mexico?

          22             DIRECTOR TOMMY BEAUDREAU:  The cause of the

          23   oil spill in Mexico was that the companies screwed up

          24   and they didn't do it properly.  And because of their

          25   screwup, 11 men died.
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           1             UNKNOWN SPEAKER:  Can you speak louder?

           2             DIRECTOR TOMMY BEAUDREAU:  The reason for the

           3   oil spill was that the companies, BP, Transocean, and

           4   Halliburton screwed up.  They messed up.  And because of

           5   their mistake, a series of mistakes actually, 11 people

           6   died.  Eleven workers on that rig died and 5 million

           7   barrels of oil spilled into the Gulf of Mexico.

           8             MS. JUANITA OKTOLLIK:  Are you guys prepared

           9   for our current around our community?  Because our

          10   current, it goes every which way.  You can never tell

          11   which way it's going to go.  Are you guys prepared for

          12   that?

          13             DR. JIM KENDALL:  Those are discussions that

          14   are taking place as we speak.

          15             MS. JUANITA OKTOLLIK:  Because it's never the

          16   same.  It's never the same.  It's always different.

          17             DR. JIM KENDALL:  That is -- that is very

          18   true.

          19             MS. JUANITA OKTOLLIK:  Yeah.  How are you guys

          20   going to -- if you build that foundation right there and

          21   you're going to drill and that current comes from a

          22   different direction than another direction, what if it

          23   moves your platform or whatever you have?  Are you guys

          24   prepared for that?

          25             DR. JIM KENDALL:  That's a very good question.
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           1   And after the terrible accident that occurred, the new

           2   structure of the agencies, that new BSEE, the Bureau of

           3   Safety and Environmental Enforcement, they are the

           4   engineers that will make sure that nothing goes out

           5   there if it cannot handle those currents.

           6             MS. JUANITA OKTOLLIK:  Like he said, there

           7   were screwups.

           8             DR. JIM KENDALL:  Right.

           9             MS. JUANITA OKTOLLIK:  What were the screwups?

          10   Was it the current?  Was it human error?

          11             DR. JIM KENDALL:  Human.

          12             MS. JUANITA OKTOLLIK:  Was it -- you know,

          13   what was it?  I mean, we keep hearing error after error,

          14   but what was the error?

          15             DIRECTOR TOMMY BEAUDREAU:  For the Deepwater

          16   Horizon spill, the error was they -- the people working

          17   on the rig, the rig workers, failed to maintain control

          18   of the well.  So they didn't design the well properly,

          19   they didn't maintain control of the well properly, and

          20   they didn't conduct tests necessary to give them

          21   information about the well.

          22             And then, finally, when oil started coming up

          23   through the pipe, they started having a blowout, they

          24   failed to recognize what was happening before it was too

          25   late.  And so by the time they tried to do something
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           1   about it, it was too late.

           2             MS. JUANITA OKTOLLIK:  That's our question to

           3   you.  Are you guys well-prepared for that?  Are you guys

           4   overlooking things?  Are you just focusing on oil --

           5             DIRECTOR TOMMY BEAUDREAU:  And to be --

           6             MS. JUANITA OKTOLLIK:  -- oil and money?

           7             DIRECTOR TOMMY BEAUDREAU:  And to be candid

           8   about it, our job -- and it is our responsibility as the

           9   regulators overseeing this activity.  It is our job to

          10   learn lessons from what happened in the Gulf of Mexico

          11   and to put in standards and make sure that those

          12   standards are complied with.  That's our job.

          13             And, frankly, it's something that we're

          14   continuing to work through to make sure -- because we

          15   talk about spill response, and spill response is

          16   important.  But everybody in this room knows that

          17   preventing an accident from happening in the first place

          18   is the only real answer --

          19             MS. JUANITA OKTOLLIK:  Yeah.  Because our

          20   current --

          21             DIRECTOR TOMMY BEAUDREAU:  -- because it's

          22   already too late.

          23             MS. JUANITA OKTOLLIK:  -- changes all the

          24   time.  It never stays the same.

          25             DIRECTOR TOMMY BEAUDREAU:  So, I mean, you
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           1   raised very good points.

           2             MS. JUANITA OKTOLLIK:  Yeah.  Because it is

           3   our garden out there.  You guys could grow your garden.

           4   You guys can live off cow and, you know, whatever you

           5   guys eat.  But we can't go to the store and we can't go

           6   buy beluga.  We can't go buy whale.  We can't go buy

           7   seal.  You know, we can't.  You guys could go to the

           8   store and buy a hamburger, a hot dog, and fries, you

           9   know, because it comes out of a potato, but we can't do

          10   that.

          11             And I oppose the offshore oil drilling out

          12   there.  It's because you guys aren't going to feed us.

          13   We're going to help you get your money.  We're going to

          14   help you get rich.  What are you going to give us?

          15             DR. JIM KENDALL:  Your name?

          16             MS. JUANITA OKTOLLIK:  Juanita.

          17             So oppose.  But look at the current situation,

          18   you know, the -- our ocean always changes the current

          19   all the time.  It never stays the same.

          20             DR. JIM KENDALL:  Thank you.  Good

          21   observations.  That's why it's so important to have

          22   traditional knowledge in this document.  So thank you.

          23   Thank you very much.

          24             We still have time for comments.  I don't want

          25   to keep anyone here too long, but I want everybody to
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           1   have a chance to say what they feel.  It's important.

           2             Gentlemen?  Basketball team?

           3             Jack?

           4             MR. JACK SCHAEFER:  I just want to make sure

           5   that --

           6             DIRECTOR TOMMY BEAUDREAU:  Jack always has

           7   more to say.

           8             MR. JACK SCHAEFER:  -- we have a clear

           9   understanding.  Make us understand, because we're having

          10   a hard time understanding, you know, who's telling the

          11   truth.  What are the motives behind what is being --

          12   what we're being told what direction we should go?  What

          13   are the consequences of what we do?

          14             We have been told that we have to make a

          15   statement now.  We have to file a lawsuit.  We have to

          16   make a certain position about whether or not an air

          17   permit is legally flawed for one reason or another.  And

          18   we're told that if you don't do it now, you won't be

          19   able to do it later.  And we don't understand that

          20   because we are being manipulated.

          21             And we've been asking for expertise to help us

          22   understand and to help us move forward, to work

          23   together, taking all of this into consideration and

          24   doing it right.  And we have a difficult time with that

          25   because we claim the ocean.  That ocean is ours.  The
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           1   ocean bottom is ours.  We went to court.  We won.  But

           2   we were told, no, we had dumb lawyers.  You had lousy

           3   lawyers.  You lost.  We don't want to talk about these

           4   cases that we've already won, these other cases at

           5   Gambell, Akutan, have already dealt with after us when

           6   we dealt with it back in 1980.

           7             When we got that favorable decision, we were

           8   accused of misspending our money.  They put a padlock on

           9   our door.  You can't provide services to your people no

          10   more.  It took 20 years -- 10 years to remove that

          11   padlock set up by BIA, Michael Campiano (ph), who's an

          12   administrator out there now.

          13             So there's this trust that has to be mended

          14   and built to benefit us and our responsibilities and

          15   have honesty and to deal with what we actually can.

          16   Because that thing over there looks like it's one of the

          17   most expensive projects that you can ever imagine

          18   dollar-wise.  Talk about a wet dream.

          19             There are other methods and other ways of

          20   dealing with this and exploiting this nonrenewable

          21   resource.  And we need that expertise.  And it should

          22   not only be steered by industry, because that is what

          23   we're hearing.  We're not really having this complete

          24   honesty and representation and expertise feedback.

          25             For example, BSEE is not here.  Where is she?
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           1   She's the one that's supposed to talk about safety and

           2   reassure us.  We don't really know what has transpired

           3   since the changes in the reorganization of this

           4   organization that was MMS, the Bureau of Ocean Energy

           5   Management, Regulation and Enforcement, and then the

           6   Bureau of Ocean Energy Management.  Two reorganizations

           7   have taken place since that spill in the Gulf of Mexico.

           8             We need to work together.  We need to do this

           9   in a common sense way.  We need to do it right.  We need

          10   to be respected.  If there are other nonrenewable

          11   resources to be developed, then that should take place.

          12   There should be a real plan, not a plan that has got

          13   some wild dream that looks as if money grows on trees.

          14   And, you know, that's a real expensive project.

          15             So, you know, I haven't really looked at those

          16   alternatives.  I think that there's, you know,

          17   additional need to review and come up with different

          18   type plans and compare those.

          19             And those organizations that claim to

          20   represent us, the whaling commission, the beluga

          21   commission, the polar bear commission, they're

          22   responsible for their own.  We saw the whaling

          23   commission try to take the baton and say, "We will

          24   handle all these issues for you.  We'll have these

          25   agreements in place.  It will be okay," even though they
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           1   don't have control over walrus, seal, fish.

           2             An impact that took place in Kaktovik impacted

           3   us on this side for walruses on seismic through that

           4   agreement that they had done, which is referred to as a

           5   Conflict Avoidance Agreement.  It was okay for over

           6   there, but it hit us.  We didn't get the walruses that

           7   we expected that year for two years, nor whether it

           8   followed through with studies on our tomcod that we no

           9   longer have abundance of now that the seal eat, beluga,

          10   because of seismic activities.

          11             We had no idea that there was a ten-year

          12   program that seismic -- every square inch from Canada to

          13   Point Hope, it took ten years.  In 1990, '91, one out of

          14   ten seals were sinking in the ocean in the winter, and

          15   we tried to blame Red Dog Mine for it.  We didn't know

          16   what that was.  They were skinny because of the tomcod.

          17   Part of the food chain was impacted.

          18             We are responsible for our animals and you are

          19   responsible for our animals.  We are patriotic.  We

          20   believe in the United States.  We are the United States.

          21   We're not El Salvador.  So we take our responsibilities

          22   seriously and we expect that from you, to follow through

          23   on stuff like the seals that were sick.

          24             109 young ugruk were dead in Point Lay that

          25   Kristi was referring to.  They didn't analyze for
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           1   radiological contamination.  They only analyzed for

           2   viruses.  And we haven't got any feedback from that.  We

           3   don't know what that comes from.  We need to know what

           4   the complete history of the area that is being looked at

           5   to have our reassurances.

           6             And then your plan, whether you have to build

           7   a boat that has doors and arms, a pick of ice, go

           8   inside, clean it.  You know, is that what it's going to

           9   take, because you can't monitor the oil when it's under

          10   the ice?  So that's why we overreact, is because we

          11   don't know what stages that we have our rights to

          12   enforce, whether we're a day late or not because we're

          13   told by some people that you've got to do it now.

          14             We need that communication.  We need that

          15   partnership so that we can run smoothly and make clear

          16   decisions, because we're kind of lost and being

          17   manipulated because we always said no.  We always

          18   protect our animals.  When we see a risk, we don't take

          19   that risk because we've got nothing else.  And it's hard

          20   for us to try to throw that dice when we don't have

          21   nothing else, because no one is watching over us but

          22   ourselves.

          23             And so we need this government-to-government

          24   thing to work and make things work for us.  We've always

          25   had this diplomacy in the past, and we want it to
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           1   continue.  We do not like lawsuits.  It's a waste of

           2   time and energy.  We've got better things to do.  And

           3   our council has been scolding us for focusing on that,

           4   as I explained earlier, on the difficulties that we've

           5   had because our energy was on -- we didn't have that

           6   organization in place in determining who's delegated to

           7   focus on these things.  So this distraction was impact.

           8             So, you know, we need more of this.  We need

           9   this thing to work.  We don't need this here.  We need

          10   this guarantee and truth and other locations to develop

          11   when we can't do that, when we haven't come up with the

          12   technology like the Jetsons with their little glass

          13   bulbs that protect us from outside forces.  We're going

          14   to have to look somewhere else onshore for domestic.

          15             We're paying Lower 48 fuel.  We've got two or

          16   three refineries in this state, and we're paying Lower

          17   48 prices.  You know, something is wrong with that

          18   picture.  So the state really needs to be looked at

          19   clearly in regards to what they're doing, too, and how

          20   we can make this thing work.

          21             You know, why are those other states opposing?

          22   Do they know something more than we do?  Why hasn't

          23   92 million acres been developed that has been out to

          24   lease and you're going after this one before you're done

          25   with the 92 million acres?  Those questions were asked.
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           1   There are other areas that haven't been developed,

           2   technical reports that we don't feel are accurate and

           3   verified by a couple of hit-and-miss drills with regards

           4   to the Hope Basin, northern Navarin Basin, all these

           5   other locations.

           6             I keep hearing that one third of the world's

           7   fishing industry matures in the Arctic Ocean and that

           8   somebody, Suvalu (ph), proved it by putting out his hand

           9   and pulling out chikaroos (ph).  And who's going to

          10   protect that?  Who is going to protect your right to

          11   have fish every Friday for your religious beliefs?

          12             DR. JIM KENDALL:  Thanks, Jack.

          13             MR. JACK SCHAEFER:  I know there's somebody

          14   that does that.

          15             So we've got to live together, we've got to

          16   move forward, and ownership and sharing has to be dealt

          17   in the same way because we are the ones that are faced

          18   with this.  We are desperate.  We have overcrowded

          19   houses.  We have all these cuts.  We have these tools we

          20   can use, but haven't been using.  And we need that

          21   information so that we can do it right.

          22             DR. JIM KENDALL:  Thank you.

          23             Can we get a couple more comments before we

          24   wrap up?  Yes, ma'am?

          25             MS. IRMA HUNNICUTT:  We don't know what's
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           1   going to happen.  You know, even if we say, "Don't do

           2   it," or other people say, "Go ahead and do it," you know

           3   who only knows?  Our God.  If we pray about it, he will

           4   give us the answer.  Because we don't know what's going

           5   to happen.  Our world is getting old.  Everything is

           6   getting old.  You know, the world.  But God only knows

           7   what's going to happen in this world.  You can only pray

           8   about it, whether they should do it or not.  Thank you.

           9             DR. JIM KENDALL:  Thank you.

          10             Any more comments on this side of the room?

          11   Do you have your hand up?

          12             UNKNOWN SPEAKER:  Why did --

          13             DR. JIM KENDALL:  Can you say it louder so she

          14   can hear you?

          15             UNKNOWN SPEAKER:  Why did they pick Chukchi

          16   Sea to drill oil?

          17             MR. EARL KINGIK:  Why did they pick Chukchi

          18   Sea to drill oil?

          19             DR. JIM KENDALL:  Okay.  Well, the simple

          20   answer is, scientists have said that there's probably a

          21   lot of oil there.  In some areas there's not a lot of

          22   oil.  And that's a good question because just because

          23   there's oil there may not be the best place to drill, so

          24   we have to look at every -- what else is going on there;

          25   subsistence way of life, other types of animals, other
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           1   resources.  That was a good question.

           2             DIRECTOR TOMMY BEAUDREAU:  And that's why

           3   they're interested in the Chukchi.  They think there's a

           4   lot of oil there.

           5             DR. JIM KENDALL:  Lois, quickly, because I

           6   want to get a couple more in.

           7             MS. LOIS EPSTEIN:  I'll wait.

           8             DR. JIM KENDALL:  Okay.  Ma'am?

           9             MS. KRISTI FRANKSON:  Does BOEM have an

          10   opinion on any connection between climate change and

          11   fossil fuel?  What's your position?

          12             DR. JIM KENDALL:  Well, we don't have a

          13   position.  We can just look at the data and the analysis

          14   and then analyze the data.  It's discussed in the

          15   document, climate change, on how it would impact what we

          16   manage.

          17             MS. KRISTI FRANKSON:  So that is taken into

          18   consideration?

          19             DR. JIM KENDALL:  Within our peer review and

          20   what we are allowed to look at, yes, it's in that

          21   document.  And it's an issue we're all concerned with.

          22             DIRECTOR TOMMY BEAUDREAU:  And that's part of

          23   the reason why we set up the schedule the way we did so

          24   that if a lease sale does happen, it happens years from

          25   now, is we want to look at the science.  And we know
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           1   that the climate is changing and that the environment is

           2   changing and that effects baselines, and so we want to

           3   give ourselves time, frankly, to conduct additional

           4   study to evaluate how those changes effect, you know, a

           5   host of things, you know, animal populations, baseline

           6   populations, sea ice, currents, sort of the whole

           7   spectrum.

           8             And so in order to give ourselves time to do

           9   that study and for our scientific studies program to

          10   collect additional information, that's why we set any

          11   potential lease sales off to the future.

          12             MS. KRISTI FRANKSON:  That's really good to

          13   hear.

          14             DR. JIM KENDALL:  Coach, anything you want to

          15   say?

          16             MR. LEONARD BARGER:  Nope.

          17             DIRECTOR TOMMY BEAUDREAU:  And sitting to your

          18   left is a gentleman I recognize from the last time I was

          19   here.  Anything you'd like to add?  No?

          20             Okay.  Lois?  She needs to be able to hear

          21   you.

          22             MS. LOIS EPSTEIN:  Okay.  I just wanted to

          23   introduce myself.  I'm Lois Epstein.  I'm an engineer.

          24   I'm from Anchorage, and I work for the Wilderness

          25   Society.
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           1             My focus as an engineer is on safety and

           2   making sure that if there is drilling it's done well

           3   where it's done.  Just so you know I testified in

           4   Anchorage, a much longer testimony, but our position is

           5   that it's just -- we're not ready and we gave the

           6   reasons why we're not ready to be drilling in the Arctic

           7   Ocean.

           8             I also serve on an advisory to BSEE, the

           9   Bureau of Safety and Environmental Enforcement, and I'm

          10   in contact with a number of folks across the country

          11   that are technical specialists on drilling.  And I

          12   myself have about 20-plus years of background, so I also

          13   wanted to offer my -- to offer myself basically, if I

          14   can be helpful, to the people in Point Hope, to the

          15   village, to either try to find the answers to your

          16   questions, technical questions, or, you know, get you in

          17   touch with people who can help you.

          18             So thank you, and thank you everyone for

          19   coming.  This was a really good discussion.  I was also

          20   at the scoping hearings, which were in Barrow and

          21   Nuiqsut that I went to.  And one of the things they were

          22   asking for was deferrals on the Beaufort, the same way

          23   as in the Chukchi.  And that wasn't reflected in the

          24   documents.  So I think it's important to have people

          25   observing what the villages are saying and making sure
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           1   that BOEM does reflect that in their documents.  And so

           2   that's why I'm here, to hear what you all are saying and

           3   do what I can to hold their feet to the fire.  Thank

           4   you.

           5             MS. JUANITA OKTOLLIK:  Ma'am, are you with

           6   them or you --

           7             MS. LOIS EPSTEIN:  No.  I'm with a nonprofit

           8   organization.  And I'm happy to give anyone who is

           9   interested my background and contact information.

          10             MS. JUANITA OKTOLLIK:  Okay.  Because you

          11   coming in made us all think you're with them.

          12             MS. LOIS EPSTEIN:  Well, that's why I wanted

          13   to introduce myself at the end.

          14             DR. JIM KENDALL:  Qaiyaan?

          15             MS. QAIYAAN SU'ESU'E:  Qaiyaan Su'esu'e again.

          16   I really appreciate your comments.  It's good to hear

          17   young people.  And I really appreciate your answer

          18   saying, long story short, is that the scientists say

          19   that there might be oil out there.  And I urge BOEM to

          20   take serious consideration to what our elders say about

          21   what's out there.  Because to us and our young people,

          22   it's very obvious that our elders are just as qualified

          23   as any scientist around the world in our regions, so

          24   please take more conversation into traditional

          25   ecological knowledge and listen to what our people have
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           1   to say, because we are the scientists of our lands and

           2   waters.  Thank you.

           3             DR. JIM KENDALL:  Thank you.

           4             Some more comments before we wrap up?

           5             MS. JUANITA OKTOLLIK:  If the majority of

           6   Point Hope oppose, you're still going to go in there and

           7   drill; right?

           8             DR. JIM KENDALL:  We will take the message

           9   back and work it into the documents and take it to the

          10   Secretary.  We don't make that decision, but that's why

          11   we're here, to hear what you say, to hear what you

          12   think, to hear what your elders know from their long

          13   experience offshore on the water.  Our job is to take

          14   that message back and let the decision-maker have it and

          15   make him aware.

          16             MS. JUANITA OKTOLLIK:  Who is the

          17   decision-maker?

          18             DR. JIM KENDALL:  The Secretary of the

          19   Interior.  Our boss's boss.

          20             DIRECTOR TOMMY BEAUDREAU:  Just to expand on

          21   that a little bit.  So I know -- so it's complicated --

          22   right? -- there's a lot of issues here.  And the first

          23   issue is lease or don't lease, you know, do you let the

          24   companies have permission to potentially explore or not?

          25   And that's the threshold question.
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           1             But then if you decide -- but that's not

           2   necessarily the end.  If you decide to lease, you have

           3   to make decisions about where the right place would be,

           4   you know, where would be the right place to explore

           5   because there's potentially oil there, but how do you

           6   take into account other uses, subsistence uses,

           7   sensitive environmental areas, sensitive fish habitats,

           8   and those sorts of things.  And so it's important for us

           9   to hear points of view about whether any offshore

          10   activity oil and gas should happen at all.  It's

          11   important to hear that.

          12             And it's also important for us to hear

          13   information and input, traditional knowledge, other

          14   types of input, so that if it does happen, if companies

          15   are allowed to go forward, that it's in places where

          16   we're protecting environmental interests and subsistence

          17   interests.

          18             And so we'd like to hear kind of all of that.

          19   And this has been really helpful in that way because

          20   we've gotten a lot of that input.  I mean, it's good to

          21   hear the yes and no, but it's also good to hear we are

          22   concerned about deferral areas, we're concerned about

          23   other things.  So thank you for that.

          24             DR. JIM KENDALL:  Sir?

          25             MR. BILLY STONE, SR.:  Billy Stone, Sr., for
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           1   the record.  You know, money is not going to buy our

           2   animals that we hunt up here for thousands of years.

           3   You could give the message to the Secretary of the

           4   Interior, you know, we've lived up here for thousands of

           5   years and we've survived on the animals that we hunt,

           6   but money is not going to buy us no whales, no sea

           7   animals, no fish.

           8             We know somewhere down the line, probably

           9   after we're gone, there's going to be some activity

          10   going on out there, and you guys are going to need to

          11   find some ways to regulate the oil companies from having

          12   any disaster like what happened at the Gulf.  You're

          13   going to have to find a way to regulate the oil

          14   companies on how to do it safely, because we know

          15   somewhere down the line it's going to happen one way or

          16   another.  Thank you.

          17             DR. JIM KENDALL:  Thank you.

          18             We've got a couple more.  Yes?

          19             MS. JESSIE OMNIK:  Yeah.  I was just

          20   wondering if --

          21             DR. JIM KENDALL:  And your name, please?

          22             MS. JESSIE OMNIK:  Jessie Omnik.  You guys say

          23   the Interior Secretary, that's government.  Do you know

          24   if we can lobby or if you guys lobby for development,

          25   when and where lobbying be a thing we can do?



                     Midnight Sun Court Reporters (907)258-7100
�
                                                                         99



           1             DR. JIM KENDALL:  We don't lobby ourselves.

           2   We pull the information together.  We are not pro or

           3   con.  Our job is to manage the process so that you as

           4   the citizen have an input into it and pass it up to the

           5   elected officials.  And you're part of the process.

           6             MS. JESSIE OMNIK:  So we can as citizens of

           7   Point Hope e-mail, write letters, to the Secretary of

           8   Interior?

           9             DIRECTOR TOMMY BEAUDREAU:  Yeah.

          10             DR. JIM KENDALL:  Uh-huh.

          11             DIRECTOR TOMMY BEAUDREAU:  Yeah.  And just to

          12   be clear -- just to be clear about what my job is -- and

          13   we all work together on this, but my job is and the

          14   reason the Secretary sent me here is to talk to people,

          15   to collect information, and then sit -- he's going to

          16   want me to sit down with him and he and I are going sit

          17   down face to face and we're going to talk through all of

          18   this.

          19             We're going to talk through the plan, and he's

          20   going to look me in the eyes and he's going to ask me

          21   what I think the right thing to do is and why and did

          22   you talk to people --

          23             MS. JESSIE OMNIK:  Can I ask you one question

          24   before you go further?  Wouldn't it be fair to have

          25   someone, a Native resident or just a resident, to come
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           1   with you on these issues?  Because, I mean, basically

           2   you don't live here.  If something falls down, oil

           3   spill, it's not going to affect your house.  It's not

           4   going to affect your children.  My kids are learning to

           5   go hunting and whaling.  One of my boys has caught his

           6   first caribou.  He's going out whaling for the second

           7   year.  And if you have children, you're not the one

           8   that's going to be teaching those skills to your

           9   children.

          10             Wouldn't it be fair to have a Native or just a

          11   Point Hope resident come up with you and look -- you and

          12   whoever you take with you, look him in the eyes?  That

          13   would seem fair to me.

          14             DIRECTOR TOMMY BEAUDREAU:  And just to be

          15   clear, you're always welcome to do that.  Ms. Canon has

          16   met with me in Washington, D.C., a number of times and

          17   met with the Secretary while she was out there.  You're

          18   always welcome to do that.  The Secretary understands

          19   that that's an awful lot to ask of people to go all the

          20   way to Washington, so he sent me here to help with that.

          21   But it doesn't -- that doesn't close off any other

          22   opportunity --

          23             MS. JESSIE OMNIK:  So you're not pro or con?

          24   You're just kind of in the middle right now?

          25             DIRECTOR TOMMY BEAUDREAU:  We have -- yeah.
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           1   We have to make a decision and it's got to be balanced

           2   and it's got to be something that takes into account

           3   everyone's point of view.  That's what he asked us to

           4   do.

           5             DR. JIM KENDALL:  Well, that was an

           6   incredible -- we're going to have to wrap this up,

           7   gentlemen.

           8             MR. JACK SCHAEFER:  We go as long as the

           9   hearing goes.  There are issues that are being talked

          10   about.  You can't just cut us off.

          11             DR. JIM KENDALL:  I understand.

          12             MR. JACK SCHAEFER:  The last time, you cut us

          13   off before we even talked about animals.

          14             DR. JIM KENDALL:  Last year?

          15             MR. JACK SCHAEFER:  The last time you were

          16   here.

          17             DR. JIM KENDALL:  We stayed till past

          18   midnight.

          19             MR. JACK SCHAEFER:  You stayed until 11:30.

          20             DR. JIM KENDALL:  11:30, midnight.  But

          21   unfortunately we have a plane that has to take off in 30

          22   minutes, unfortunately.  We will be back.

          23             MR. JACK SCHAEFER:  You know, we're not going

          24   to talk all day.  We've got a few other issues to talk

          25   about.
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           1             DR. JIM KENDALL:  Okay.  We've got a couple

           2   more minutes.

           3             DIRECTOR TOMMY BEAUDREAU:  Jack, just to be

           4   clear, I mean, you have had a lot of opportunity to

           5   talk.  We want to make sure everyone else in the room

           6   does.

           7             MR. JACK SCHAEFER:  And now we're getting

           8   around to it now.

           9             DIRECTOR TOMMY BEAUDREAU:  So let's -- we've

          10   got a few more minutes.  If there's anyone else who

          11   would like to comment, we would like to hear it.

          12             DR. JIM KENDALL:  Our elder back here who gave

          13   the blessing, anything else?

          14             MS. DORIS ATTUNGANA:  I was going to ask you

          15   something.  I mean, I wanted to thank everyone -- you

          16   all for coming and hearing our comments.  I had hoped --

          17   and I hope you all will understand our feelings, you

          18   know, really try to understand how we feel.  So I will

          19   be with you all.

          20             DR. JIM KENDALL:  Thank you.  Thank you very

          21   much.

          22             Earl, very quickly.

          23             MR. EARL KINGIK:  This is my final.  Maybe

          24   half an hour, like Jack said.  No.  But I would like to

          25   thank these two over here.  They're very important
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           1   people, these two over here.  I'm glad they're here.

           2   These guys are just workers.

           3             These guys are very important people.  They

           4   listen.  They listened in Kotzebue and we got to see a

           5   video about how the ice went into a manmade island and

           6   stuff like that.  I wish I could show it to you guys

           7   here.  But I thank them from the bottom of my heart that

           8   they're here.

           9             And I thank these young people to come here

          10   and go listen, because I invited them from the school to

          11   come here.  And I thank the principal for giving me a

          12   chance to talk to middle-schoolers like her.  She gave

          13   me some good questions, too, like she asked you a good

          14   question.  But I thank them for coming.

          15             And my heart is really happy when my people

          16   show up and testify and give comments.  And I recommend

          17   that you as tribal members work with our tribe, attend

          18   their meetings, and tell them your viewpoint.  And tell

          19   your tribe to talk to these people when they come.

          20             Because the government -- give them a chance

          21   to meet as a government-to-government consultation

          22   meeting before anything happens.  Because our government

          23   is a government like their government and they're

          24   supposed to talk and do things together and you guys are

          25   the tribal members.
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           1             You've got to understand that our tribe is a

           2   very powerful tribe.  It's a nonprofit.  Our corporation

           3   is just there to make money for us.  You've got that.

           4   And our city is to operate under the State of Alaska.

           5   But our tribe is mainly to be protecting our way of

           6   life.  Thank you.

           7             DR. JIM KENDALL:  I just want to close here

           8   by -- we have the principal here.

           9             MR. JACK SCHAEFER:  I've got one more thing to

          10   say.

          11             DR. JIM KENDALL:  Okay.  I want to thank -- if

          12   any of the teachers and the principal is here -- for the

          13   young people to come.  This is civics in action.  This

          14   is important.  I wish them good at the basketball game

          15   in Anchorage.  And I really would like to close with a

          16   simple blessing at the end.

          17             So, Jack, 30 seconds.  How about that?

          18             MR. JACK SCHAEFER:  That's good enough for me.

          19             DR. JIM KENDALL:  Please.

          20             MR. JACK SCHAEFER:  We are related from Nome

          21   all the way to Greenland by blood.  We are concerned

          22   about our cousins in Kaktovik area.  There has been many

          23   hearings that start from Point Hope and worked our way

          24   over.  We ask questions, what about Kaktovik?  What

          25   about Anaktuvuk?  What about Nuiqsut?  What about
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           1   Barrow?  What did they say?  We want to hear what their

           2   expressions are.  This person over here had indicated a

           3   concern about the deferral zone.

           4             DR. JIM KENDALL:  That is correct.

           5             MR. JACK SCHAEFER:  And our cousins over there

           6   want to say something, and they have not been able to or

           7   couldn't and are waiting for us to say something.

           8   That's why we've got a regional tribe, too, is to help

           9   and come out with common sense things in trying to

          10   represent all of us that share the same food.  Animals,

          11   they don't have boundaries.  They go all the way up and

          12   they go all the way down with the ice.  Winter, summer.

          13             DR. JIM KENDALL:  Thank you.

          14             MR. JACK SCHAEFER:  And all of that has to be

          15   protected.  We have not had an environmental justice

          16   gathering because they keep getting stuck in Deadhorse

          17   with the EPA, and so that issue needs to be

          18   re-addressed.  They need to come and talk to us.  We

          19   need you to resolve our EPA issues --

          20             DR. JIM KENDALL:  We can take the message

          21   back --

          22             MR. JACK SCHAEFER:  -- our capacity issues --

          23             DR. JIM KENDALL:  -- but we're not EPA.

          24             MR. JACK SCHAEFER:  -- so that we can work

          25   easier.  So I don't have to talk so much.
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           1             DR. JIM KENDALL:  Thank you, Jack.

           2             Ma'am, could you give us a closing blessing?

           3             (Blessing given by Doris Attungana.)

           4             (Proceedings adjourned at 10:01 p.m.)
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 1                     P-R-O-C-E-E-D-I-N-G-S
 2             DIRECTOR TOMMY BEAUDREAU:  We'll go ahead and
 3   get started.  My name is Tommy Beaudreau.  I am the
 4   director of the Bureau of Ocean Energy Management.
 5   Thanks for attending today's hearing.  We're here to
 6   discuss the draft proposed five-year leasing program for
 7   the Outer Continental Shelf for offshore oil and gas
 8   leasing, potential leasing, and the accompanying
 9   environmental impact statement related to that program.
10             Before we get started, Earl, could you provide
11   an invocation?
12             MR. EARL KINGIK:  I've got elders over here.
13   But, first of all, welcome.  It makes my heart happy,
14   you know, to have you guys here, many different people.
15   It's good to have you guys here because this is
16   important.  This is very important for you guys.  The
17   last five-year lease program that happened, Shell oil
18   almost went out to do offshore drilling, but we went to
19   court.
20             So I will ask my cousin, Doris, if you will
21   lead us with a prayer.
22             (Invocation given by Doris Attungana.)
23             DIRECTOR TOMMY BEAUDREAU:  So let me start by
24   providing a little background and then I'll turn it over
25   to Dr. Kendall, who is our Alaska region head.  And
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 1   he'll provide some additional information about the
 2   proposal, and then we'll open it up to what is the most
 3   important part of tonight's session, which is comments.
 4             And so the whole reason we're here is to hear
 5   from you, to get your comments and your input, so that
 6   we can consider your comments and your input and your
 7   perspective as we work through the issues to try to
 8   decide if any leasing program makes sense for the
 9   Beaufort, and in particular for the Chukchi, and if a
10   leasing program should be designed what it should look
11   like.
12             First, let me tell you a little bit about
13   myself.  Again, my name is Tommy Beaudreau.  I'm the
14   first director of the Bureau of Ocean Energy Management,
15   which is a new agency responsible for overseeing
16   offshore oil and gas leasing for the United States.
17             I'm an Alaskan.  I grew up in Anchorage.  I
18   went to Service High School.  I understand some of your
19   boys are headed down there for a basketball tournament
20   at Service.  And so it is a tremendous honor for me to
21   be in a position to be involved with decision-making for
22   my home state and for your communities.  I think I bring
23   a different perspective to this position than some of
24   the prior directors who weren't -- who were from other
25   parts of the country and not as familiar with the unique
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 1   issues that we face in Alaska.
 2             What we're here to talk about tonight is a
 3   draft five-year program.  Under the law, my agency has
 4   to schedule a leasing program that looks forward five
 5   years and tries to decide where any offshore oil and gas
 6   leasing should take place over the next five-year
 7   period, and so we're talking about a leasing program
 8   covering the period 2012 through 2017.
 9             In particular, I would like to hear from you
10   about any potential leasing in the Beaufort or the
11   Chukchi.  In our draft, we have designed a program that
12   sets a potential lease sale in the Beaufort Sea in 2015
13   and a potential lease sale in the Chukchi in 2016.
14             Because we put the placeholder in, it's there,
15   it does not mean that the lease sale will necessarily
16   happen.  But we put it in as a placeholder to give
17   ourselves time to do a couple things in the interim;
18   one, collect additional science, additional information,
19   about the Arctic Ocean.  And that includes collecting
20   information, traditional knowledge, about marine mammals
21   and the environment and other issues so that we can
22   consider that information as we look forward into the
23   future.
24             Second, we're concerned about -- and I know
25   many of you are concerned about this as well -- whether
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 1   this region has adequate infrastructure to support oil
 2   and gas, including oil spill response.  And so we
 3   intentionally pushed back any potential sale for very
 4   late so that we could begin to think through what
 5   infrastructure would be necessary if a lease sale were
 6   to go forward, including spill response.
 7             And finally, we set the lease sale late so
 8   that -- the potential lease sale late so that we could
 9   really design a different approach to oil and gas
10   leasing than has happened in the past.  I know with
11   respect to Sale 193, which was the sale that Shell
12   bought its leases and it's the sale -- it's those leases
13   that they're proposing now to drill under.  Essentially
14   what the agency did at that lease sale was opened up the
15   entire area and let the companies decide where they
16   wanted to buy leases.
17             If a lease sale is to go forward -- and again
18   it's not -- we haven't decided that one will happen.
19   But if one does happen, we want to design a sale that
20   would be appropriate for the Arctic, that would take
21   into account, A, where actual resource potential might
22   be; B, special environmental concerns and sensitivities;
23   and, C, cultural and subsistence issues, and try to
24   de-conflict all of that so that if companies are buying
25   leases out there, that they're not in conflict with
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 1   environmental concerns and with social and cultural
 2   concerns such as subsistence, which is really a
 3   different way than this happened in the past.
 4             And part of what we need to understand when
 5   thinking about a program like that is, you know, what
 6   are the concerns, what are -- can you even fashion a
 7   program that looks like that.  And your input is
 8   essential to that.  The only way we'd be able to make
 9   those decisions is if we hear from the people who are
10   most familiar with the area, and that obviously is you.
11             So thank you very much for taking the time to
12   attend tonight.  I hope that we have -- and I hope you
13   feel comfortable being very open, very honest, and very
14   direct with me and with my staff tonight.  That's the
15   only way we'll understand what the concerns are, is if
16   you tell them to us very directly.  And so I really
17   encourage you to take the opportunity and tell us what
18   is on your minds.
19             So with that, I'll turn it over to
20   Dr. Kendall, who will provide a little bit of background
21   about the specific program we're discussing today.
22             DR. JIM KENDALL:  Thank you, Director
23   Beaudreau.
24             It's good to see you all.  I was here just a
25   few months ago in an acting capacity.  And I guess I did
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 1   a pretty good job because they said I could stay for
 2   good and my wife flew up here.  So I'm not the acting
 3   regional director, I am the regional director.  It's
 4   great to be in Alaska.
 5             Before we get started, two announcements.
 6   Thanks to, I believe, the local village corporation,
 7   there's going to be some door prizes tonight.  We didn't
 8   provide those, but the local corporation provided some
 9   door prizes.
10             And what are they, Mr. Callahan?
11             MR. JOHN CALLAHAN:  Yeah.  Two prizes for
12   $100; three prizes for $50 each, donated by the Tikigaq
13   Recreation Committee.
14             DR. JIM KENDALL:  Okay.  And we'll try to get
15   to those halfway through the program and at the end.
16             Also, because of our flight arrangements, we
17   have to leave and be on the plane out of here at 10:30,
18   so we're going to wrap up shop about 10:00 tonight.  So
19   even though I tend to be rather talkative, I will limit
20   my conversation so we can hear from you all, which is
21   the most important thing.
22             Now, who came with me?  Well, first of all,
23   sitting right in front of me is Mike Haller.  Mike
24   Haller is our community liaison.  Some of you working
25   here in Point Hope know Michael.
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 1             We have Pat Pourchot.  Pat Pourchot is from
 2   Anchorage.  He is Secretary Ken Salazar's representative
 3   to Alaska, representing the Department of Interior.  So
 4   you have the director of the new BOEM agency and the
 5   Secretary's representative here.  It doesn't get any
 6   better than that.
 7             Bonnie Robson.  Bonnie is from Washington,
 8   D.C., as well.  She is from the leasing division, and
 9   she is trying to get this information to take it back
10   and package it for Pat and Tommy and move that up to the
11   Secretary.
12             Tim Holder.  Where is Tim Holder?
13             MR. TIM HOLDER:  Here.
14             DR. JIM KENDALL:  And where's "here"?
15             Tim is our Arctic liaison.  Tim is also from
16   Washington, but he spent 28 years in Alaska.
17             MR. TIM HOLDER:  Five.
18             DR. JIM KENDALL:  25 years.  Many years in
19   Nome and many years in Anchorage, so he moved to
20   Washington to help them do it right.
21             We've got Mike Haller; John Callahan, public
22   affairs.
23             Rob.  Rob is sitting over there taking names.
24   Rob is from Argonne National Labs.  He is helping us
25   with that big document here, the environmental impact
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 1   statement.  Very important.  We didn't write this
 2   document all by ourselves.  And I will delve into that
 3   in a few minutes.
 4             And last but not least probably the second
 5   most important person in the room -- the most important
 6   person in the room are the people here that live in
 7   Point Hope.  We need to hear what you have to say, so
 8   you're number one.  Number two is Valerie.  Valerie is
 9   sitting over there.  Valerie is our court reporter.  We
10   want to make sure anything you say is recorded so that
11   information can be compiled and passed up the chain of
12   command.  So you're number one, Valerie is number two,
13   and we're here just to get the process going.
14             So anyways --
15             MS. IRMA HUNNICUTT:  Excuse me.
16             DIRECTOR TOMMY BEAUDREAU:  Jim --
17             MS. IRMA HUNNICUTT:  Do you know who the
18   number one person is?  Our Creator.
19             DR. JIM KENDALL:  Absolutely.
20             MS. IRMA HUNNICUTT:  And we're second.
21             DR. JIM KENDALL:  I agree with that.  You're
22   number two.
23             Valerie, you're number three.
24             Good observation.  Thank you.
25             All righty.  As Director Beaudreau was saying,
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 1   we're here to talk about this -- yes?
 2             MR. EARL KINGIK:  (Speaking in Inupiaq.)
 3             I'm telling them if they don't understand,
 4   that we stop you and you can explain it a little bit
 5   better.
 6             DR. JIM KENDALL:  Please stop me.
 7             MR. EARL KINGIK:  No long words.
 8             DR. JIM KENDALL:  Okay.  Thank you.  Earl --
 9             MR. EARL KINGIK:  Maybe get a little closer.
10   Some of our elders have bad ears.
11             DR. JIM KENDALL:  They're welcome to move up
12   here, sure.
13             DIRECTOR TOMMY BEAUDREAU:  Or you can --
14             DR. JIM KENDALL:  Okay.  I will get here.
15   Also, so you know, Earl, I am very hard of hearing.  I
16   am completely deaf here, partial deaf here, I read lips.
17   So if you're trying to talk to me and I'm looking over
18   there and I can't see you, pick up something and throw
19   it at me.  Nothing sharp, though.  All right?  Nothing
20   sharp.  Yeah, throw the candy.  I think I have a
21   challenge here.
22             Okay.  What we're here about tonight is to
23   talk about that slide, a lot of words.  Okay.  So let's
24   make it simple for me so I don't have to talk so much.
25   We're talking about the proposed program for 2012 to
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 1   2017.  Okay?  The proposed program from 2012 to 2017 and
 2   the environmental document, the EIS, the draft EIS.  So
 3   two things; proposed program, draft EIS.  The thing to
 4   remember is these aren't final.  I did not use the term
 5   "final."  I used "proposed" and "draft."
 6             Next slide please.
 7             As Director Beaudreau said, he is the first
 8   director of the new bureau called BOEM, Bureau of Ocean
 9   Energy Management.  Some of you may remember some of my
10   colleagues from the previous organization called MMS,
11   Minerals Management Service.  Well, after April 20th,
12   2010, where they had that tragedy in the Gulf of Mexico,
13   11 people died and a lot of pollution, everyone stopped
14   and took a hard look.  How do we never have this happen
15   again?  So let's start at the basics.  Who manages this,
16   how do we regulate this.
17             So they looked at MMS and they said there may
18   be some conflict there, even real conflict or perceived.
19   Neither is good.  So they broke the MMS up into three
20   parts.
21             One part manages the money.  They took them
22   out, moved them someplace else.  They worry about
23   collecting the money.  Then they took the engineers and
24   the people that do the inspections, the policemen, out
25   of the old MMS and made it BSEE, the Bureau of Safety
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 1   and Environmental Enforcement.  Their only job is to
 2   enforce the safety regulations and protect the
 3   environment.  That's their job.  They're the policemen.
 4             The rest of us became BOEM.  We are the
 5   resource managers.  We work with you to determine where
 6   and if leasing should occur.  We do the science.  We
 7   work with other agencies like NOAA to do the science and
 8   others, North Slope Borough, State of Alaska.
 9             We work with our scientists and others to see
10   what kind of oil resource should be out there as well as
11   the other resources that are very important, the
12   biology, the whales, et cetera.  So that's what we do,
13   we manage the resources.  Another group enforces the
14   laws if something happens and another group collects the
15   money.  So we're the resource manager.
16             Next slide, please.
17             Okay.  A lot of words.  What this means is,
18   the reason we're here tonight is because of the Outer
19   Continental Shelf Lands Act, the law.  When I first came
20   up to Point Hope I spoke with some new friends,
21   including your new president, Mr. Jack Schaefer, that we
22   came up here or my colleagues came up here for many
23   years and some of you say, we tell you the same thing,
24   don't you get it.  Well, we do get it, but the law
25   requires the Secretary of Interior to have a five-year
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 1   plan.  So every five years, they have to have this new
 2   plan.
 3             The law also says you have to work with the
 4   constituents, the taxpayers, the citizens, you all, to
 5   make sure it's the right plan.  So we're here tonight
 6   not to take away your Tuesday night, not to interrupt
 7   with Christmas holidays and things like that, we're here
 8   because the law says you come to Point Hope, you talk to
 9   the people and see what they say.  That's important.  So
10   that's why we're here.
11             Next slide.
12             Okay.  This plan we're talking about, this
13   five-year plan from 2012 to 2017, it is a big, big
14   program.  It's the overarching program.  As Director
15   Beaudreau says, it discusses where a lease sale might
16   occur.  Not if it's going to occur, but where it might
17   be allowed to occur if everything falls into place.  So
18   it's the top of the upside down pyramid.
19             After the five-year plan, after that's
20   completed sometime next year, then there might be lease
21   sales.  If there's a lease sale, we're going to -- if
22   there's a lease sale, we're coming back to make sure
23   that one lease sale as part of the big program is done
24   right.  If there is a lease sale and a company has a
25   lease, then they have to submit exploration plans, and
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 1   we have to review that.
 2             Where I'm getting at with this, is that it is
 3   very much a deliberate process.  It takes a lot of time.
 4   There's a lot of checks and balances.  And one thing to
 5   emphasize -- and even though it's not what we're really
 6   here for tonight but it's something I think we all ought
 7   to understand -- that if a company buys a lease, it
 8   doesn't give them the right to go out and start drilling
 9   right away.  It gives them the right to submit a plan.
10   It gives them the right to ask for a permit, but it
11   doesn't guarantee it.  That's the only thing it allows
12   them to do, is to turn in an application and a request.
13   Nothing is in stone.  Okay?  And then it goes on through
14   production and decommission.
15             Next slide, please.
16             MS. IRMA HUNNICUTT:  Excuse me.  Excuse me.
17             DR. JIM KENDALL:  Yes, ma'am?
18             MS. IRMA HUNNICUTT:  That lease sale, is it
19   just in Alaska or is it all over?
20             DR. JIM KENDALL:  Very good question, and I've
21   got your answer right here.
22             MS. IRMA HUNNICUTT:  Okay.
23             DR. JIM KENDALL:  This is Alaska over here
24   (indicating).  Okay?  This is the United States
25   (indicating).  For this five-year plan, 2012 to 2017, it
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 1   is proposed that there would be lease sales in the
 2   Western Gulf of Mexico, the Central Gulf of Mexico, and
 3   the Eastern Gulf of Mexico.  Okay?  In Alaska it is
 4   proposed that there would be a sale in Cook Inlet and
 5   then the Beaufort Sea and the Chukchi.
 6             Next slide.
 7             Let's make it a little clearer.  So you have
 8   six areas.
 9             MS. IRMA HUNNICUTT:  The Chukchi Sea is by
10   Kotzebue and --
11             DR. JIM KENDALL:  Yes.
12             MS. IRMA HUNNICUTT:  And the Beaufort is up?
13             DR. JIM KENDALL:  Yes.
14             MS. IRMA HUNNICUTT:  Okay.
15             DR. JIM KENDALL:  Yeah.  Beaufort Sea,
16   Chukchi, Point Hope, Point Lay, Wainwright.
17             Now, as Director Beaudreau said, it is
18   proposed that there would be one sale in the Beaufort
19   Sea in 2015 and one sale in the Chukchi in 2016.  So
20   there's more time for discussion, more time for science,
21   more time for analysis.
22             And something very different.  Instead of
23   opening all of this up and saying, "Okay, oil companies.
24   Tell us where you want to drill," no, no.  We make
25   the -- we make the decision.  These areas in this --


Midnight Sun Court Reporters







Page 17


 1             MS. IRMA HUNNICUTT:  When you say "we," does
 2   it include us?
 3             DR. JIM KENDALL:  Yes.
 4             MS. IRMA HUNNICUTT:  Okay.
 5             DR. JIM KENDALL:  That's why you're here.
 6   That's why we want to get the information.  The Chukchi
 7   and the Beaufort, if there is a lease sale, it would not
 8   be the whole area.  It would get smaller.  For not only
 9   where is the oil and the gas, but where are the whales,
10   where do people subsistence hunt, where are the whale
11   migrations, where does it not make sense to have oil
12   drilling and where does it make sense to have oil
13   drilling so we don't have conflict.
14             So as Director Beaudreau said, unlike the old
15   days where we just say it's all open, the wild west
16   show, no, what areas should come off.
17             Now, we start with this document by saying of
18   the Chukchi at least a 25-mile deferral -- yes, Jack?
19             MR. JACK SCHAEFER:  Can you go back one step
20   and -- or are you going to talk about Lower 48 after
21   you're done with that one?
22             DR. JIM KENDALL:  I can talk about the Lower
23   48.
24             MR. JACK SCHAEFER:  Yeah.  I think we should
25   be -- there should be some explanation in regards to the
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 1   East and the West Coast and the Gulf of Mexico as to why
 2   they're blue and not yellow.
 3             DR. JIM KENDALL:  Okay.  Well, I can get to
 4   there in a second, but let me finish up here.  Let's go
 5   back.  I want to finish the Chukchi real quick.
 6             So we have a red area here that's a deferral
 7   area.  Nothing can occur in the 25 miles.  In the
 8   Beaufort Sea, you have an area off of Barrow and an area
 9   out of Kaktovik that's red.  Nothing can happen there.
10   But that's not the end of it.  If through the next few
11   months working with the scientists, working with you,
12   looking at the comments, some of these deferral areas
13   could get bigger.  There may be more deferral areas.
14             So as Director Beaudreau was saying, we are
15   going to focus in on where it makes sense to do any
16   leasing, if at all.  Okay?
17             So let's go back.  We'll go back to this other
18   slide.
19             Now, Mr. Schaefer, President Schaefer, your
20   question was, what about the Pacific coast and the
21   Atlantic coast.  We start the five-year program years in
22   advance.  In fact, this last one, I believe, started in
23   2008 with a document that was like a draft proposed
24   program.  Then people go out from our agency and talk
25   with folks, and we work with lots of stakeholders.  And
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 1   of course you had the Deepwater Horizon, we work with
 2   State governments.
 3             So while the original draft of the proposed --
 4   of the program had the Pacific and the Atlantic coast
 5   and most of the Eastern Gulf, as we start to narrow it
 6   down as we are tonight -- and we're not done yet -- it
 7   was decided to take the West Coast out of the next
 8   five-year plan, the East Coast out of the next five-year
 9   plan, most of the Eastern Gulf out of the next five-year
10   plan, the North Aleutian Basin, that was taken out,
11   nothing there.
12             And the only thing left for discussion in the
13   five year -- next five-year plan is part of the Eastern
14   Gulf, a little sliver; the Central Gulf; the Western
15   Gulf; maybe one sale in Cook Inlet if anyone is
16   interested; and then maybe one sale in the Beaufort and
17   the Chukchi of some type, but much smaller.
18             Director Beaudreau, is there anything you want
19   to add to that?
20             DIRECTOR TOMMY BEAUDREAU:  So, Jack, I think
21   your question was, why are some areas yellow and why are
22   some blue and why are some areas included and some areas
23   not and so why is the West Coast out but the Beaufort
24   and the Chukchi included.  Is that --
25             MR. JACK SCHAEFER:  Yeah.  Along with the
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 1   other areas off of Alaska, which are in blue, too, you
 2   know, as to what -- what led to that?  Was it the states
 3   that refused offshore oil and gas or was it too much of
 4   an environmental sensitive area?  What was the reasons
 5   behind that?
 6             DIRECTOR TOMMY BEAUDREAU:  Yeah.  So a
 7   combination of all of that.  And so coming out of --
 8   originally, as Dr. Kendall described, the last
 9   administration had a lot more areas that it would have
10   offered it.  It would have had a lot more yellow areas.
11             Following the oil spill in the Gulf of Mexico,
12   Secretary Salazar took a step back from that and said,
13   look, on the West Coast, the states have been pretty
14   clear that they don't want oil and gas development so
15   we're going to take that off.  There aren't any
16   current -- there aren't any new leases there, he took
17   that area off.
18             The Bristol Bay, the North Aleutian Basin,
19   took that off in response to a lot of comment about
20   critical habitat there and it's, you know, a very sort
21   of fertile and abundant fishing area.  President Obama
22   himself took that area off.
23             With respect to the East Coast -- and this has
24   been controversial.  I get a lot of criticism for this,
25   but our agency and Secretary Salazar decided that it's


Midnight Sun Court Reporters







Page 21


 1   way too early to schedule any lease sales on the East
 2   Coast.  We don't have any idea right now, because the
 3   data is old, what the resource potential off of the East
 4   Coast is and there's no infrastructure there and there's
 5   some potential conflicts with the Department of Defense
 6   and with other government agencies about the East Coast.
 7             And so the Secretary made the decision that it
 8   was too early, that it was premature, to schedule lease
 9   sales there, which leads to the question, okay, why do
10   we have a program that makes it a possibility that there
11   could be a lease sale in the Beaufort and the Chukchi as
12   well as the Gulf of Mexico.
13             And what the Secretary decided was, with
14   respect to the Gulf of Mexico, there's a pretty regular
15   leasing process there that as a general matter many
16   people are comfortable with and so we'll stick with
17   that.  With the Beaufort and the Chukchi, there are
18   current leases there, so there have been leases sold in
19   the past there, let's take a look at it, let's talk to
20   the people about it, and let's figure out if another
21   lease sale would be appropriate and what that would look
22   like.
23             And so that was -- and, frankly -- and you all
24   know this, the State of Alaska is supportive of offshore
25   oil and gas.  That doesn't reflect all of the people and
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 1   everybody's opinion, but the State itself has been
 2   supportive and that was relevant.  We had to consider
 3   that.  And so we decided, let's take a look at it, let's
 4   leave it on the schedule, let's talk to the people and
 5   figure out if a sale should happen, A, and, B, if one
 6   were to happen what would be appropriate for the area.
 7             So that was in a nutshell what our
 8   decision-making process was and how the Secretary came
 9   out on that.  I hope that helps.
10             MR. JACK SCHAEFER:  And the Hope Basin?
11             DIRECTOR TOMMY BEAUDREAU:  What's that?
12             MR. JACK SCHAEFER:  The Hope Basin.
13             DIRECTOR TOMMY BEAUDREAU:  All of those areas
14   were never really considered because there's not -- A,
15   there's no current leases there and, B, the seismic --
16   the resource information doesn't indicate that there's,
17   you know, serious potential.  And so the Secretary said,
18   look, that would be way premature to even talk about
19   leasing there.
20             MR. JACK SCHAEFER:  Why did that change?
21   There were technical reports that were done by the
22   Department of Interior indicating oil and gas potential.
23             DIRECTOR TOMMY BEAUDREAU:  For?
24             MR. JACK SCHAEFER:  Back in the '70s and '80s.
25             DIRECTOR TOMMY BEAUDREAU:  That's correct.
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 1             MR. JACK SCHAEFER:  And so why has that
 2   changed?  Were you guys hoping we would forget about
 3   that?
 4             MR. TIM HOLDER:  If I can.
 5             What happened was in those -- many of those
 6   lease areas in the '70s and '80s, there was exploration
 7   by industry.  And about '86, the price of oil dropped
 8   substantially.  And after the companies had information
 9   from COST wells, Continental Offshore Stratigraphic Test
10   wells, they determined that they were not economic and
11   they pulled back and they haven't shown any interest
12   since then.  So that's kind of the short answer.
13             DR. JIM KENDALL:  All that factors into these
14   decisions.  That's why it's such a long process, that's
15   why we come back so many times, and that's how it works.
16             Next slide, please.
17             Cook Inlet, just to throw this up, there may
18   be one sale there.  It's industry dependent.  If there's
19   enough industry interest, then and only then would we
20   start the process that would include all the
21   environmental documents and things.  But then again
22   that's not a definitive.
23             Next slide, please.
24             The purpose of the EIS.  This is the stage
25   that we're at now.  This document.  This is not three
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 1   documents.  This is one document.  It's a very large
 2   document, and it's a large document because there's a
 3   lot to say about the environments where there is a
 4   proposal to have a lease.
 5             Number one slide, it's to disclose the plan so
 6   you know what's going on.  Not only do we have to come
 7   here and tell you what's in the proposed program, but we
 8   have to let the public know that the environmental
 9   document has been written in draft and it's available
10   for review.  It's disclosure.
11             Next.
12             Involve the public.  Congratulations, you're
13   now involved in the process.
14             Yes, ma'am?
15             MS. IRMA HUNNICUTT:  What's EIS?
16             DR. JIM KENDALL:  Environmental impact
17   statement.  It's required by law that before the
18   government does something like this, has a lease sale,
19   that we have to look at the environment.  Not only the
20   natural environment, but the human environment, and make
21   sure everyone knows what could happen, both good and
22   bad.
23             Identify and evaluate alternatives.  And those
24   are listed over here on that big wall map here
25   (indicating).  Basically what the alternatives are, is,
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 1   okay, in the document there's a proposal to do 15 lease
 2   sales, two of which would be in the Arctic.  But are
 3   there other alternatives?  Well, yes.
 4             You may subtract some of those lease sales.
 5   You may subtract the Beaufort Sea and say we want the
 6   alternative where there's no leasing in the Beaufort or
 7   you may pick the alternative that says there's no
 8   leasing in the Chukchi or the Secretary could decide to
 9   not have any lease sales.  So there's all of these
10   alternatives that the Sec -- that we've analyzed so that
11   the Secretary can make a good decision for everyone.
12             And that's an important statement for
13   everyone.  This big document here, we didn't write this
14   by ourselves.  We had a lot of help.  We had -- the
15   State of Alaska and the North Slope Borough were
16   cooperating agencies.  They helped write it, as well as
17   NOAA, the National Ocean and Atmospheric Administration.
18   Many of you know NOAA.  They helped write the document.
19             We try to use all the science we can get from
20   the National Science Foundation, what we do, and from
21   NOAA, and something very important we've come to
22   appreciate, and that's traditional knowledge.  A lot of
23   the elders, even sitting here, know things we would like
24   to have in this document.  So that's why we put it out
25   there for people to look at and say, "Wait a minute.
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 1   You forgot this" or "this may not be right."
 2             For example, when we had our first meeting in
 3   Wainwright last week, one of the whalers said, "Okay.
 4   You have that 25-mile buffer, but I had to go almost 45
 5   miles for my whale."  That's important.  Another whaler
 6   said, "I had to go 38 miles for my whale."  That's what
 7   we need.  The scientists from universities, they don't
 8   know that.  You do.  And so that's why if people tell us
 9   that, we write it down.  It's important.
10             Next.
11             Yes, Jack?
12             MR. JACK SCHAEFER:  Since you're talking about
13   that EIS, what's the difference between that EIS and
14   Sale 148 EIS?
15             DR. JIM KENDALL:  Okay.  This is for '12 to
16   '17.  It's a national document.  It's not focused at one
17   lease sale.  It's focusing at the whole program.
18             MR. JACK SCHAEFER:  Okay.  Now --
19             DR. JIM KENDALL:  Okay?  And as we move closer
20   to more specific actions like a lease sale, it gets more
21   and more specific.
22             MR. JACK SCHAEFER:  Okay.
23             DR. JIM KENDALL:  Okay?
24             MR. JACK SCHAEFER:  I was out of context.
25   Sorry.
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 1             DR. JIM KENDALL:  That's okay.  That's okay.
 2   Please stop me any time.  We've had some good
 3   discussions.
 4             And also to avoid negative effects, we don't
 5   want anybody -- we understand such as in the Arctic,
 6   it's not the Gulf of Mexico.  There are lifestyles up
 7   here and resources that don't exist anywhere else.  So
 8   those are valuable.  They must be protected.  No
 9   negative impacts.
10             Next.
11             And also unify environmental analysis.  What
12   that means is, we all work together -- the scientists,
13   the elders who know about traditional knowledge, and
14   other agencies -- so that we try to have a document that
15   describes for the Secretary what he or she is making a
16   decision on.
17             Next.
18             What are some of the things we've already
19   considered?  Things that we've heard coming into this
20   village and talking with others that need to be in that
21   document and studied:  Noise -- okay? -- seismic
22   surveying.  The boats that go out there looking for the
23   oil and gas that use the seismic, the noise.  That's
24   important.  It could disturb whales.  The drilling
25   itself.  All the vessels going back and forth, more
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 1   boats.
 2             If there's pipelines or if there's an
 3   anchoring, things that would go along after a lease sale
 4   that may impact the environment have to be studied and
 5   analyzed.  What do we know about noise?  What do we know
 6   about air emissions?  What do we know about accidental
 7   oil spills?  We learned a lot last summer with Deepwater
 8   Horizon.  All of that has to be worked into this
 9   document so we all know the ramifications.
10             Next.
11             And it goes on, marine mammals, birds,
12   fisheries, archaeological resources.  Are there ship
13   wrecks out there that need to be protected?  Are there
14   areas of the coastline where another village used to be
15   that must not be disturbed?  Things like that, we need
16   to know so nothing bad happens to it.
17           Next.
18           Okay.  Special consideration.  Last year when we
19   had the tragedy of Deepwater Horizon, everybody stopped
20   and studied this.  And so the effect of something like
21   that happening in the Arctic has to be considered.  What
22   happens if that would happen in the Arctic, if there was
23   a big blowout?  We need to study that now.
24           It also resulted in more regulations.  You may
25   remember last summer when they were making this capping
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 1   and containment system, trying to shut off the oil, and
 2   they had to make it and it took two or so months to make
 3   it, to get it out there.  Well, not for the Arctic.  If
 4   Shell is allowed to proceed next year or the year after,
 5   they have to have that with them when they go now, if
 6   they go out.  You don't make it after an accident.  You
 7   have it ready now.  So a lot of new rules and
 8   regulations.
 9           Something that's quite different, if there's any
10   drilling in the Arctic -- and that's down the way a
11   piece.  Maybe next summer -- there would be inspectors
12   from BSEE on board 24/7.  Again, that's another agency.
13   I don't wish to speak for them, but those are some of
14   the things that we had to think about as this document
15   was prepared.
16           Next slide.
17             MR. JACK SCHAEFER:  Is there anyone with BSEE
18   here?
19             DR. JIM KENDALL:  No, they're not.  Not
20   tonight.
21             MR. JACK SCHAEFER:  Why not?
22             DR. JIM KENDALL:  We sort of had a full plane,
23   number one.  Number two, there will be time for them to
24   have these kind of meetings, and it will be focused just
25   on them.  Right now we're focused on the five-year plan.
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 1   When it comes time for them to go out to the villages
 2   and talk about what might happen, you'll be able to
 3   focus exactly on the engineers and the director.
 4             A lot of thought went into this document.
 5   We'll go through this quick.  I'm talking too much.
 6   This started in 2008.  So this plan starts for 2012 to
 7   2017.  We started thinking about this in 2008.  January
 8   of 2009, there was that draft plan that had almost the
 9   entire country in it and we went out to meetings here.
10   Some of my colleagues were here.
11             Next.
12             Okay.  From January of 2009 to 2011, I believe
13   that's when you saw me one time.  They took the big
14   document and they started bringing it down to just six
15   areas, not the whole country.  So this started in 2008.
16   Now we're in 2011, and it's not done yet.  There's still
17   more work to be done.
18             Next.
19             From now to January 2012, you know, next
20   month, that's when we are collecting comments on this
21   document to make it better.  So it was finished -- the
22   draft was finished in November, it's out for public
23   comment, it's on the web, we have hard copies, there's
24   CDs.  All the other agencies have gotten it.  It's gone
25   to the State of Alaska, it's gone to all the villages,
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 1   it's gone to the North Slope Borough and all their
 2   scientists.  What can we do to make this a better
 3   document?
 4             And then sometime in 2012, late 2012, that's
 5   when Director Beaudreau and people like Bonnie up in
 6   headquarters will sit with the Secretary with the new
 7   document and the comments and say what makes sense for
 8   this country, what makes sense for a leasing plan.
 9             And so that's why we're here tonight.  As
10   Director Beaudreau said, what you say is very important.
11   We want to get it down.  We want this to be the best
12   document.  We want to hear what people think so that
13   when we pass this to the Secretary he has what he needs
14   to make a good decision.
15           And I think I've talked long enough.  There is a
16   poster right there on who to contact, where to send the
17   comments.  We've sent them to President Schaefer there
18   and others, so you know where to send your comments and
19   you can tell us tonight.
20           And so I've spoken enough.  Before we go to the
21   public comment period, I think maybe this might be a
22   good time to do one of the door prizes.
23             MR. EARL KINGIK:  The most important thing --
24   you've got to tell the public that you are not the
25   decision-maker.  The Secretary of Interior is the
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 1   decision-maker.
 2             DR. JIM KENDALL:  Correct.
 3             MR. EARL KINGIK:  The people need to hear that
 4   from you because you are not the ones that will decide.
 5             DIRECTOR TOMMY BEAUDREAU:  That's absolutely
 6   right.  Ultimately Secretary Ken Salazar will make
 7   decisions about whether a lease sale should happen and
 8   if a lease sale happens where the leases would be.
 9   That's absolutely right.
10             DR. JIM KENDALL:  Thank you.  Before we open
11   it up and get public comment, I think it's a good
12   time maybe to have one of the door prizes.
13             MR. JACK SCHAEFER:  Let me ask a question
14   first.
15             DR. JIM KENDALL:  Sure.
16             MR. JACK SCHAEFER:  How does the Law of the
17   Sea apply to this?
18             DIRECTOR TOMMY BEAUDREAU:  The Law of --
19   that's a good question.  It's a technical question.  The
20   Law of the Sea currently does not apply in U.S. waters.
21   There's discussion about -- in the Capital about whether
22   the United States should join the Law of the Sea treaty,
23   but that hasn't been decided yet.  So the Law of the Sea
24   is not the law of the United States yet.
25             MR. JACK SCHAEFER:  Even though you talked
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 1   about Canada and Cuba and the Bahamas and Mexico?
 2             DIRECTOR TOMMY BEAUDREAU:  We've been working
 3   with those countries to try to make sure that any
 4   drilling activity off of their coast is as safe as
 5   possible.  Because as we learned in the Gulf spill, oil
 6   spills don't respect boundaries and so a spill in one
 7   area can affect the United States and our coastline, and
 8   so we have been working with those countries to make
 9   their drilling programs safer, but that hasn't been part
10   of the Law of the Sea discussion.  We're doing it
11   separately.
12             MR. JACK SCHAEFER:  Has there been anyone
13   expressing concerns from us stakeholders indicating that
14   200 miles beyond is something that should remain under
15   our control versus the way the Law of the Sea is now,
16   which it only goes to 200 miles?  We are concerned
17   beyond that because Sale 193 goes beyond 200 miles.  And
18   so our concern -- and the United States is pretty much
19   the same with regards to how far your economic zone is,
20   for lack of a better term.  Has there been anyone that
21   has expressed that from the Arctic?
22             DIRECTOR TOMMY BEAUDREAU:  I don't know, is
23   the short answer.  I don't personally know the answer to
24   that question, but it's something we can take.
25             DR. JIM KENDALL:  I don't know, and I don't
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 1   believe so.  I know we're working with USGS and NOAA is
 2   spearheading the extended Continental Shelf initiative
 3   so that if we ever do ratify the Law of the Sea we can
 4   be part of that.
 5             DIRECTOR TOMMY BEAUDREAU:  That's a fair
 6   comment.  I'll take it back.
 7             MR. JACK SCHAEFER:  Because activities are
 8   going to take place beyond the 200-mile -- you know, in
 9   the Gulf of Mexico, off of Florida, the Bahamas, and
10   Cuba.  And so, you know, those things need to be thought
11   of, you know, before you -- besides the boundaries that
12   is between Canada and the United States in dealing with
13   the Beaufort Sea.  Has that been resolved?
14             DIRECTOR TOMMY BEAUDREAU:  No, is the short
15   answer to that.
16             DR. JIM KENDALL:  Okay.
17             DIRECTOR TOMMY BEAUDREAU:  Can we proceed with
18   comments?
19             DR. JIM KENDALL:  Yes.
20             DIRECTOR TOMMY BEAUDREAU:  I'm really
21   concerned that not everyone is going to have the chance
22   to speak.
23             DR. JIM KENDALL:  That's what I would like to
24   do.  I would like to get one door prize selected and
25   then, Jack Schaefer, since you are the ranking elected
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 1   official here, I'll turn the floor over to you if you
 2   want to make a comment.  Then we have to get to the
 3   elders.
 4             (Door prize drawing.)
 5             DR. JIM KENDALL:  Mr. Schaefer, we want to
 6   open this now to get public comment, but you are the
 7   president of the Native Village of Point Hope.  Would
 8   you like to start off with a public comment before we go
 9   to the elders and then the population?
10             MR. JACK SCHAEFER:  Well, I'd like to thank
11   everyone for coming here.  And I hope you all speak from
12   your hearts and express yourselves and don't worry, be
13   happy, and don't be afraid to say what comes to your
14   mind.  And if we can have the elders testify first
15   before I do.  Thank you.
16             DR. JIM KENDALL:  And since, Earl, you're from
17   Point Hope, would you help identify the appropriate
18   elders to speak for us, if they chose to, please?
19             MR. EARL KINGIK:  Well, I'm an elder now, too.
20             DR. JIM KENDALL:  You're an elder.  That's why
21   I'm asking you.  You're my elder.
22             MR. EARL KINGIK:  I'll start off.
23             (Speaking in Inupiat.)
24             MR. EARL KINGIK:  I can testify now after I've
25   gotten done explaining.  Can you translate what I just
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 1   got done saying?
 2             DR. JIM KENDALL:  What I need, Earl, is I
 3   would like the elders --
 4             MR. EARL KINGIK:  I was telling them that, you
 5   know, we need to have this very important -- like we had
 6   a lease sale, we had a hearing before, you know, with
 7   the Chukchi lease sale going on, stuff like that.  But I
 8   encouraged them to testify because we love our ocean, we
 9   love our garden, and we love the way we live, our
10   cultural way of life.  And we say no, no, no to offshore
11   drilling.
12             Okay.  My name is Earl Kingik.  I come from
13   Point Hope, Alaska.  I work as a -- I work with Alaska
14   Wilderness League as a travel liaison officer in
15   outreach.  We have talked about this very important
16   issue for many years.  I did a lot of volunteer work
17   just to fight these offshore issues because I love my
18   garden so much, I love my way of life so much, and I
19   want to continue living the way I live forever and ever
20   and these future people that are -- young people that
21   are in the house.
22             I'd like to thank Native Village of Point Hope
23   for being behind me all the way through these years,
24   going to meetings, getting involved with this issue that
25   is very important to us.  Because it's going to have a
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 1   big impact on our community, a big impact to our
 2   wildlife, a big impact to what's going to happen in the
 3   Arctic.
 4             I had a chance to go down to the Gulf to
 5   witness what happened down there, and I don't want that
 6   to happen up here.  It took 40 to 60,000 people just to
 7   clean up the Gulf.  Where is this 40 to 60,000 people
 8   going to come from?
 9             So I'm going to say right now that all these
10   alternatives coming from us -- we have eight
11   alternatives, four choices for the Arctic.  Alternative
12   one, proposed action, one lease sale in Beaufort, 2015;
13   one lease sale in Chukchi, 2016.  Activities of the
14   lease may extend over a period of 40 to 50 years.  I'll
15   be gone by then, but our young people are going to get
16   impacted by this very important issue I'm talking about.
17             Alternative five -- I'm 100 percent on
18   alternative five.  Alternative five says exclude the
19   Beaufort Sea planning area for the duration of the
20   program.  That's in the Prudhoe Bay area, that's
21   Beaufort.
22             And also alternative six, I strongly recommend
23   that my people in Point Hope follow me on this very
24   important alternative.  It excludes the Chukchi planning
25   area for duration of the program.  I want you guys to
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 1   really strongly tell these people that alternative six
 2   is very important to us.  That's how come we should
 3   know.
 4             Alternative eight, no action alternative.  No
 5   lease sale conducted under the program in any OCS
 6   planning area.  So you see, I want no activity, nothing.
 7   I want it to change to blue, blue color, like the West
 8   Coast and like the East Coast.
 9             I listen to the senators from Washington,
10   Oregon, California, protecting the areas of the West
11   Coast because the tourists is where the money is in the
12   West Coast.  They go down and sunbathe all day long.
13   And these people, there's lots, lots, many of them.  And
14   the senators from Washington and Oregon really are
15   protecting them.
16             And the Bristol Bay area, that's another one.
17   Our friends, our senators from Washington and Oregon and
18   California, they're protecting the Bristol Bay area
19   because all that commercial fishing goes down to
20   Washington, Oregon, and California.  All that money they
21   make leaves the State of Alaska.  We should try and
22   figure out how much money is being made in the Bristol
23   Bay and leaving Alaska.
24             So you see, I want that yellow changed just
25   like Bristol Bay, West Coast, East Coast, and the coast
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 1   of Florida.  Thank you.
 2             DR. JIM KENDALL:  Thank you, Earl.
 3             To pick up the pace a bit, I would like to
 4   give the floor to any village elders that wish to speak
 5   first before I start going down the row.  You know, last
 6   time I was here, I was like a school teacher.  I was
 7   going down each of the tables so everyone had a chance
 8   to speak.
 9             So are there any elders that would like to
10   speak first?  We would be honored to have you speak
11   first before I start going down the rows.  Okay.
12             Sir, you had your hand up earlier.
13             UNKNOWN SPEAKER:  Earlier you guys indicated
14   you had that 25-mile limit.  What's that 25-mile limit
15   called?  Is there a way you could expand it to -- like
16   you mentioned earlier, that the whalers had to go more
17   than 25 miles out to get their whales.  Is there a way
18   that can be expanded like to about 75 miles?
19             DR. JIM KENDALL:  It's an open process.  That
20   is just the minimum it would be, 25 miles.  If it is the
21   will and the data and everyone agrees it should be not
22   25 miles but bigger, that could be a decision.  The
23   answer to your question is yes.  That's why it's still
24   ongoing.  It's not final yet.  Okay?
25             All righty.  What I would like to do is start
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 1   way over here --
 2             MR. HERBERT KINNEEVEAUK:  What about the
 3   tribe?  You forgot about the tribe.
 4             DR. JIM KENDALL:  Any elders from the tribe?
 5   Please help me.
 6             MR. JACK SCHAEFER:  I'll take three hours.
 7             DR. JIM KENDALL:  Please take about three
 8   minutes, Mr. Schaefer.  We'd like everyone to have a
 9   chance to speak.
10             MR. JACK SCHAEFER:  My name is Jack Schaefer,
11   president of the Native Village of Point Hope.  We just
12   had an election.  We haven't had an election for a few
13   years now.  We had no idea what was essentially going on
14   in our tribal government for a period of years and did
15   not really know where we were regarding our programs,
16   regarding our responsibility, and involving our
17   governmental functions.
18             And since that election, we have taken a look
19   at ourselves and noticed that there were some things
20   that we had to deal with with the federal government in
21   regards to our auditing, our reporting.  And as a result
22   of that, it has become a very difficult thing for us to
23   continue with our governmental functions in a way that
24   we feel comfortable with and in the form of a true
25   government.
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 1             And so we've had some difficulty with the
 2   Environmental Protection Agency.  We're still involved
 3   in capacity building and putting personnel in our
 4   offices to address environmental issues as a government.
 5   We were flooded with information and requests from the
 6   environmentalists who wanted information through our
 7   tribe to request from the federal government in the form
 8   of Freedom of Information Act requests, and so we were
 9   used to gather that information.
10             We were never really told why they wanted to
11   use us nor were we really told why they didn't ask
12   themselves and didn't get a response and whether we have
13   a different status than these organizations, and so that
14   might be one of the reasons why we were asked to do
15   this.
16             Now, as a result of that, it has caused
17   difficulty in regards to our EPA office as to what these
18   functions really were and what we should focus on.  And
19   so our compliance officer and our contracting officer
20   were concerned about our EPA office and what they were
21   doing.  And so there was no -- there were a couple
22   reports that were not submitted to the EPA and now the
23   federal government wants money from us, to return that
24   money back to them.
25             And there were a couple of environmental
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 1   justice and consultation national teleconferences
 2   through the EPA that were done and we had expressed our
 3   concerns in regards to governmental functions and
 4   responsibilities and that the federal government should
 5   not cause us undue hardship by withholding our contract
 6   support funds and withholding our funds to keep that
 7   office open.
 8             And so our office has been closed, the EPA
 9   office, for a couple years now.  And so it's been
10   difficult for the tribe to express itself and to really
11   ask the questions that need to be asked, both from the
12   EPA and other departments, in dealing with this
13   government-to-government relationship that we have.
14             So we do need you to take that message back
15   and inform the EPA that they need to continue to fund
16   our departments and to provide the assistance that they
17   are supposed to help us with enhancing our tribal
18   capacity and allow us to perform these functions that we
19   do need to -- and to educate us.
20             We are in real need for education in the lines
21   of what is true, what is not true, what the motives are
22   for something to be done.  You know, do we have to step
23   in every moment to express ourselves from the lease
24   period to the planning period to the development period
25   to the productions period or can we just wait until
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 1   development takes place?  We have not been given a clear
 2   picture or an understanding as to when is the time for
 3   us to exert our energy, and we have exerted a lot of
 4   energy on this environmental stuff that has taken a lot
 5   of time and attention away from our normal functions.
 6             And so we do need to have, you know, continued
 7   funding, continued relationships, and openness and
 8   expression given.  We need your help to understand.
 9             One perfect example earlier today was the Law
10   of the Sea.  Our interests, we feel, have not been
11   adequately addressed.  Even though we have expressed
12   ourselves and have gone to court in the '70s requesting
13   that the federal government protect our rights and
14   protect our interests from transnational corporations --
15   and we were successful.  We've always believed that that
16   relationship stayed that way, but somewhere along the
17   line we have been confused in regards to the effort, the
18   work, that had been done back then and the planning as
19   to what steps would be made and what was said by our
20   leaders back then in dealing with our ocean.
21             And so with that said, you know, the 200-mile
22   economic exclusion zone or whatever you call it, the
23   EEZ, should go way beyond the 200-mile limit as we can
24   see over there because of the migration of our food and
25   our interest in regards to our feelings in dealing with
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 1   the judicial system and our legal actions and the judge
 2   rulings by the 9th Circuit some time ago that we were
 3   supposed to have forgotten.
 4             And so there are prerequisites that have to be
 5   set in place as a government-to-government in regards to
 6   our relationship with each other, as any government in
 7   any world in any country, in dealing with the fairness,
 8   reasonableness, of our nonrenewable resources that we
 9   feel we do own.
10             There has been discussions and attempts have
11   been made in Canada, and those people have started with
12   their arrangements with the industry and their
13   governments in that type of relationship and how a
14   sharing arrangement can be made versus an outright, the
15   ocean belongs to the United States and we're going to do
16   what we want with it.  We'll hear what your concerns
17   are, but we're going to move forward and you're not
18   going to get a dime, which is essentially the position
19   that we are faced with now, despite what we had
20   expressed years ago through the judicial system and in
21   the past through previous hearings.
22             And so there are these requirements that need
23   to be in place, and we've had that relationship in the
24   past with the industry onshore where there was
25   vitalization for us, where we received services and
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 1   material goods, housing, from the nonrenewable resource
 2   oil that we will never see again.
 3             And now we're faced with this again.  And now
 4   we're faced with the need for revitalization because of
 5   our economy, the status of our villages, the lack of
 6   housing, the overcrowded homes, the families are getting
 7   bigger and bigger.  And those prerequisites in regards
 8   to education and training is really desperately needed
 9   in preparation.  I don't see that really happening.  And
10   there's a need for some hope for our members to decide
11   whether they want to pursue a career like that and at
12   the same time dealing with our relationship and what can
13   be done in a quicker manner.
14             It's unfortunate that we are being told that,
15   you know, we'll go after something that is really high
16   in value, but we won't go after something that is
17   cheaper logistically because of a taxing arrangement or
18   because of other influences.
19             We have been told by the federal government
20   that our land here is valuable for oil and gas.  And the
21   first impression that we have with this area is that
22   we're looking at a saucer, or a bowl, filled with oil.
23   And the desire for it -- for this to take place is in
24   the middle and we're sitting on the edge of this bowl,
25   where we should be receiving something quicker, whether
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 1   we should be establishing an infrastructure for that
 2   that addresses migratory issues versus running a
 3   pipeline from Wainwright all the way to the Trans-Alaska
 4   Pipeline, which is 400 miles.
 5             So, you know, it's hard for us to perceive a
 6   logistical perspective on this when there may be another
 7   solution and a shorter route that I'm not sure is talked
 8   about because I haven't been able to review that.
 9             I just recently got that environmental impact
10   statement, by the way.  I was trying to locate it, but I
11   never went into the village office to find it and it was
12   sitting there gathering dust.
13             But we have this government-to-government
14   relationship, we have these needs that we have, we have
15   these businesses that we have, and the need for our
16   businesses to be used like an 8(a) arrangement with the
17   Department of Defense where our businesses are able to
18   choose their professionals to do work for us and have
19   our oversight.  And we keep hearing that these other
20   companies have these contracts to do these things.
21             And then there's discussion about us having
22   work being done in our area by another company instead
23   of our own.  Whether that was a cost-saving-type thing,
24   I'm not sure.  But there are needs to be met in dealing
25   with baseline biological studies in all of this, besides
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 1   the historical stuff that deals with the offshore.
 2             There was a mention earlier about the
 3   historical significance.  Off of Cape Lisburne is a
 4   highly historical significant area that involved a large
 5   number of shipwrecks that, you know, were involved with
 6   the commercial whaling, and so there was a lot of that
 7   and there was a desire to try to look for those areas by
 8   individuals and by previous testimony and other
 9   hearings, that that was an area of risk.  So, you know,
10   that is reinstated again.
11             Another historical issue has to deal with the
12   United States government on its weapons development
13   program for offshore that started in the early '50s
14   through 1968, '69, that involved the Arctic Ocean.  We
15   need to know where those locations are and whether those
16   areas are safe to be drilled.
17             There were underwater explosions that were
18   done.  Amchitka's explosion gave a 20-year time frame
19   before the nucleates from the bottom of that explosion
20   reaches the ocean floor.  And their environmental impact
21   statement, which happened to be the second one -- the
22   first one was Cape Thompson.  And so that is one
23   important thing that needs to be looked at and provided
24   to us for reassurance purposes, because we don't want to
25   see a Santa Barbara issue or a reoccurrence where the
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 1   ground was torn because of a categorical exclusion that
 2   involved a single-layer pipe instead of a double-layer
 3   pipe.
 4             Like I said, we have these governmental
 5   functions and responsibilities and we do need your help
 6   in establishing our relationship and continuing to move
 7   forward.  We were almost forced to shut our doors
 8   because we were behind on our reports.
 9             And some of it was met with -- for personal
10   reasons by your co-federal employees that were involved
11   with the EPA that did not like what was being expressed
12   to them and might have twisted the facts a little and
13   fudged a little and caused us to have a stoppage in our
14   flow of funds.  So, you know, that is really important.
15             We have submitted a statement to the White
16   House about a week or two ago.  They had a conference
17   there, a national tribal conference, in the White House,
18   so we provided a statement to them.  And I'll give it to
19   you for the record.  And that essentially indicates, you
20   know, our governmental functions and what we are missing
21   in our governmental functions, what we need to have in
22   regards to a government-to-government relationship as
23   humans in regards to sharing what development, when that
24   takes place, along with the requirement of having things
25   to be done in the meantime onshore and trying to really
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 1   have a clear understanding as what the energy crisis
 2   really is, if there is one.
 3             And if that's the issue, then a National
 4   Petroleum Reserve is a National Petroleum Reserve, which
 5   is a reserve.  And so what's next?  Our area, from Point
 6   Lay to Point Hope.  And if there is going to be
 7   development and if there is a crisis, then you should
 8   work with us and make it a reality and allow us to
 9   benefit from that.
10             But the industry refuses because they can see
11   that that apple over there and popcorn and burger is
12   more ripe and more juicier, and so I really feel that
13   there's a need for more of a controlling arm by our
14   federal government in dictating the case of development
15   and where that development takes place, if there is a
16   definite energy crisis, which seems to be as time goes
17   on more difficult to believe since the areas around Cuba
18   and the Bahamas have not really been drilled for oil yet
19   or developed.
20             So there is a lot of areas that have not
21   really been developed that have been provided in an
22   illusionary way through the Bush Administration.  And so
23   these things, there are requirements that need to be put
24   in place before you move forward with offshore oil and
25   gas in our area:  Safety, which we expressed over and
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 1   over and over again, prove to us that you can do it;
 2   where there's ice, how you're going to do it is a thing
 3   that we expressed over and over again.  So we have that
 4   concern about why we keep jumping over this issue.
 5             So we do need some type of work to be done
 6   before we get into that, hoping that that technology
 7   will be there.  And I don't personally believe in the
 8   information that has been provided in dealing with other
 9   locations in the state for oil and gas offshore.
10             As for onshore, which you can relay back to
11   BLM as fact, the ANCSA corporations need some type of
12   arrangement where they get their reimbursements for the
13   70 percent they give away.  Furthermore, the Department
14   of Interior's trust office needs to be fail-proof
15   because of the Cobell lawsuit and why the Indians in
16   Fairbanks area are not drilling, is because their
17   offices are not accountable.
18             We expressed our concerns about our animals,
19   and we feel that we need more studies to be done.  We
20   need our businesses to be contracted to do that, like
21   any other area, and have it be done thoroughly.  We keep
22   hearing these environmentalists say, "You don't have
23   enough data, you left data out," and that's why that
24   question was asked about Sale 148.  I wanted to compare
25   Sale 148 with Sale 193, the EISs, to see what the
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 1   differences were, because that was done in '94.  This
 2   was done in 2010, '11, so there's that time frame and
 3   whether there was implication or not.  And, you know,
 4   we're still learning.
 5             The last hearing that took place here, you
 6   were the facilitator of that.  There was a lot of
 7   expressing, a lot of emotion, in dealing with fears
 8   because there was no proven explanation on cleanup.  And
 9   so, you know, that still remains.  But if there is that
10   urgency -- as humans and human rights, we deserve to be
11   treated the same and receive benefits because that is
12   our oil.
13             As I stated earlier, we have gone to court.
14   There were decisions that were made in regards to
15   colonization and owners' claims, and we won.  But the
16   environmentalists won't come out with that document that
17   was never printed because that's outside of their
18   purview.  And because of that, we feel that we do have
19   that ownership.  And our traditional knowledge and
20   history goes all the way to Wrangell Island, and that's
21   300 miles away across the International Date Line.
22             So there's a need for discussion and
23   fine-tuning the Law of the Sea in regards to our
24   interests and the United States' interests, both for
25   renewable and nonrenewable resources.
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 1           I never really paid too close attention in
 2   regards to what our claims were that have been expressed
 3   for decades on record.  And there have been discussions
 4   and comments and testimony that have been made, but have
 5   gathered dust.  And there's a need for that to be
 6   re-looked at and compared as we move forward.
 7           It is a big fear that we have with the unknown
 8   and whether we can trust.  Because whenever there's an
 9   accident like Shell had in Norway or in Australia --
10   what had happened with that?  We don't know.  So there
11   will always be opposition.
12           There was an election.  There was a poll that
13   was done.  Each village voted how they felt about
14   offshore, whether they supported it or opposed it.
15           We were approached in 1995 for the Northstar
16   Project, the Inupiaq.  Canada was going to fund it.  We
17   said ASRC is our business, told them to go talk to them.
18   Northstar was developed.  We don't know who were the
19   partners.  And so that is one example of where we might
20   have missed the boat on that and that responsibility
21   that's supposed to be in place in regards to our
22   relationship, government-to-government.
23           I want to say no, no, no, but we keep seeing
24   this happening and don't seem to have any real control
25   over our destiny and have the industry continue to move
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 1   forward despite our concerns.  So I hope you all take it
 2   to heart that there's international law, there's
 3   national law, there's tribal law, there's
 4   government-to-government, and we do want more areas to
 5   deal with than those indigenous people in Canada who are
 6   faced with the very same thing that we are, and they are
 7   drawing their land lines as we speak.
 8           And that is why we were asking about the Law of
 9   the Sea and to have direction to fine-tune that if you
10   have to now that we might have a little idea as to why
11   it was never ratified because of the interest of beyond
12   200 miles.
13           We love our animals.  We don't have anything
14   else to replace it.  Welfare reform has been something
15   that had been talked about and apparently still is an
16   ongoing issue.  And --
17             DR. JIM KENDALL:  Mr. Schaefer --
18             MR. JACK SCHAEFER:  -- that's what we eat.
19   And I'm really concerned, and we need to work together
20   to work this thing out and establish this in a true
21   humane way.
22             And we had expressed our concerns about our UN
23   code of offices against the peace and security of the
24   Inupiaq in 1994 reinstating our fears, what our
25   expectations were, what we wanted, and here we are
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 1   again.
 2             DR. JIM KENDALL:  Mr. Schaefer, could we have
 3   some others join the conversation?  I'd like to open it
 4   up.
 5             MS. EVA KINNEEVEAUK:  We have a short time,
 6   Jack.
 7             MR. JACK SCHAEFER:  I'm done.
 8             MS. EVA KINNEEVEAUK:  We have elders, too,
 9   that want to speak, too, and they're going to be
10   leaving, I think you guys said, at 10:00.
11             DR. JIM KENDALL:  Yes, ma'am.
12             MS. EVA KINNEEVEAUK:  And we want to have our
13   say, too.
14             DR. JIM KENDALL:  Would you mind -- can I
15   start with you, ma'am?
16             MR. JACK SCHAEFER:  Well, just let me say that
17   we have this government-to-government relationship, we
18   need to continue it, the United States has fiduciary
19   obligations and duties, they have this trust
20   relationship, and it is by law, and so we need to work
21   together and move forward environmentally, economically
22   for the betterment of our people because that's what our
23   constitution says.  Thank you.
24             DR. JIM KENDALL:  Thank you, Jack.
25             Will you help identify the elders for me,
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 1   ma'am?
 2             MR. EARL KINGIK:  Dr. Kendall?
 3             DR. JIM KENDALL:  Yes?
 4             MR. EARL KINGIK:  I just had word from an
 5   elder that some young people would like to speak, but we
 6   have government people, too, to speak, like the vice
 7   president of our tribe.  Maybe give him a chance and
 8   elders and maybe young people after.
 9             In Anchorage, they only give us three minutes,
10   but these guys got time.  They're working on time again,
11   and we need -- they've got to move on.  But they would
12   like to hear from everybody.  They'd like to hear from
13   everybody.  We don't want to leave anybody out.
14             MR. HERBERT KINNEEVEAUK:  Okay.  Then let's
15   start.
16             MR. EARL KINGIK:  Maybe we can get a
17   government official --
18             DR. JIM KENDALL:  Will you help me identify
19   those individuals, Earl?  I would greatly appreciate it.
20   So who should speak first?
21             MR. EARL KINGIK:  Eva.  Take care of our
22   government officials first, like what you guys did in
23   Anchorage.
24             MS. EVA KINNEEVEAUK:  Well, I don't want to
25   have my back against you.
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 1             MR. EARL KINGIK:  You have to speak up.
 2             DR. JIM KENDALL:  Can I have your name,
 3   please, so she can get it?
 4             MS. EVA KINNEEVEAUK:  My name is Eva
 5   Kinneeveauk, and I'm the vice president of the Native
 6   village.  And if I could just look this way.  I want to
 7   speak to our people.  And I know we're here on behalf to
 8   speak our -- you know, our views on, you know, this
 9   development that's coming up.  And, you know, I'm a
10   whaling -- I wrote just a few notes.  I don't want to
11   take too long.
12             I'm a whaling captain's wife, and I'm also a
13   village council for -- village council member.  And
14   talking about the development is very, very delicate for
15   us Natives.  We always have to choose between our
16   culture and development, and that's what we're doing
17   here tonight.  And it's really sensitive to us because,
18   you know, as a whaling captain's wife, you know, we love
19   our niqipiaq.  We love our food.  And that's -- you
20   know, that's what we're so used to having.
21             But yet on the other hand when I see our young
22   people right here, our young generation, they're the
23   ones that's going to take over next and, you know, they
24   like to eat our Native food as well, but yet we're the
25   ones that have to educate them.  We're the ones that
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 1   have to buy stove oil and buy food.  And when I start
 2   reflecting back in the early 1960s in Point Hope, the
 3   old town site, there was only about 300 people.  300
 4   people in the old town site.  But now today we have over
 5   900 people.  And I start looking around, we have to even
 6   feed more people in our village.
 7             And where there is a growth, since our village
 8   is really growing, we have to -- we have to -- we have
 9   to start thinking about paying the stove oil, buying
10   gas, buying food.  And even the hunters today, they
11   can't just go walk to Thompson any more.  We're all so
12   used to Hondas and snowmachines, but that takes money.
13             And right now I'm really sensitive.  I'm
14   sensitive about development because I love my niqipiaq
15   and I'm not -- and it's like we're torn between two
16   like -- the development that's coming.  I'm going to be
17   honest, we need development.  I'm just wondering if
18   there's any other companies that have a better solution
19   than going out into our land.
20             I'm just praying that there's development
21   inland instead of out on our ocean, but I'm just
22   wondering if any companies -- any companies have a -- I
23   hear so many environmentalists.  They come in and say,
24   don't drill, don't drill.  And I understand their
25   passion because I have a passion to protect my whale, to
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 1   protect my ugruks, and my fish.  I have that passion,
 2   too, but yet what about our children's education?  Where
 3   are we going to give them -- how are we going to give
 4   them money for gas?  How are we going to give them money
 5   for education?
 6             And when people call the Native village or
 7   when they call the corporation, they always ask, "We
 8   need help for medical."  Is those environmentalists
 9   going to give us money to pay for their medical when
10   there's a family emergency or funeral costs?  It costs
11   money.  It costs money to run the corporation.  It costs
12   money to run the store.  It costs money to heat those
13   school buildings.  But for me, where do I draw the line?
14   Where do I draw the line?
15             I wish I could say, yes, come, come and
16   develop.  But you know what, I'm scared, too.  I'm
17   scared.  But, you know, when I see these young ones,
18   what are we going to give them?  What are we going to
19   leave for our children and our grandchildren?  They're
20   the ones that's going to take care of our land.  They're
21   the ones that's going to take care of our children.
22             You know, it's -- this is a tough situation.
23   It seems like it tears us apart as Native people.  We
24   have to choose.  Do we choose development or do we
25   choose our whales or our ugruks?  You know, I want both.
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 1   I want both.
 2             I want -- we need to have development because
 3   you guys hear in the news what our government is doing.
 4   They're cutting a lot of costs.  And even the North
 5   Slope Borough, they're cutting costs.  The State is
 6   cutting costs.  Everything -- things are starting to
 7   dwindle down.  The economy is dwindling down.  But
 8   we're -- we need an answer.  We need an answer for this
 9   development.
10             You know, for you guys, I'm glad you guys come
11   and hear us.  And like Jack said, a lot of people come,
12   a lot of people come and say, this is what we want, this
13   is how it's going to -- you know, what we want to do.
14   And a lot of times they just -- they just barge in and
15   just take over.  Look at that gold mine up in Nome.
16   They just strip everything.
17             But yet, you know what, if we don't start
18   speaking out as Native people that when developers come,
19   that we need to say, hey, if you want to be in my
20   backyard, I want part of the pie.  I want part that's
21   going to come to my school, that's going to come to my
22   road, that's going to come and help my people instead of
23   just come and take.  But if we don't start speaking out,
24   this is what's going to happen.  And that's why we're
25   here.  And I thank you guys for coming.
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 1             DR. JIM KENDALL:  Thank you very much.
 2             Sir, I believe you wanted to speak.
 3             MR. HERBERT KINNEEVEAUK:  I could.
 4             DR. JIM KENDALL:  The floor is yours.  And
 5   your name, please?
 6             MR. HERBERT KINNEEVEAUK:  My name is Herbert
 7   Kinneeveauk.  I'm from Point Hope.  I'm a whaling
 8   captain.  I'm also the president of our village
 9   corporation, the Tikigaq Corporation.
10             First of all, I thank you guys for coming to
11   Point Hope and showing your willingness to, you know,
12   change, make changes.  You know, hopefully it's not on
13   deaf ears, you know, because a lot -- we get a lot of
14   that a lot of times.
15             Before I even start, I want to recognize Earl
16   Kingik.  You know, he says we're behind him.  Point Hope
17   people should be in front of Earthjustice, not behind
18   him.  In front of him.  You've got to be behind the
19   Point Hope people.  You come here and speak, you're
20   behind me, that's wrong.
21             There's -- we learn to respect in our village.
22   That attitude has got to change.  First of all, you work
23   for Earthjustice.  You know, we don't even know who
24   those guys are.  We are not behind you.  I am not behind
25   you.  I want to be beside you as a Point Hoper, not an
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 1   Earthjustice guy.
 2             Okay.  I'm done with that.
 3             MR. EARL KINGIK:  You're wrong.  I'm behind
 4   Point Hope.  Earthjustice is --
 5             MR. HERBERT KINNEEVEAUK:  Earlier you spoke --
 6   let me finish.  Let me finish.
 7             MR. EARL KINGIK:  -- attorneys for --
 8             MR. HERBERT KINNEEVEAUK:  Let me finish.
 9             MR. EARL KINGIK:  I know, but I'm not -- I'm
10   not --
11             MR. HERBERT KINNEEVEAUK:  You said it earlier,
12   Point Hope is behind me.  That's wrong.
13             MR. EARL KINGIK:  You talk to this guy if
14   you're going to talk about Earthjustice.
15             MR. HERBERT KINNEEVEAUK:  Okay.  But don't say
16   we're behind you.  I am not behind you.
17             MR. EARL KINGIK:  I'm glad you said that.
18             MR. HERBERT KINNEEVEAUK:  Okay.  Make it
19   clear.
20             Okay.  First of all, I agree with
21   Mr. Schaefer, our president of our Native village.  The
22   boundary is too short.  You asked us if you know
23   anything about how far our land goes, let me know if
24   there's homes way out there.  We have heard stories that
25   people walk through way out there to go to their whaling
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 1   camps and whatever.  I don't know how many miles that
 2   is.  They said they would take two pairs mukluks because
 3   they would get holes in their shoes by walking.  That's
 4   how far our land goes.  It's beyond 25 miles.  I hope it
 5   goes farther.  I hope the boundary goes farther.
 6             And like my wife said, we're in the middle of
 7   two deals here.  You know, I'm glad the bottom is blue
 8   and I hope it stays blue from Point Hope downward.  And
 9   up there is yellow.  But if we make that boundary even
10   longer, we'll get more blue.  We'll get more blue.
11             We, as people that live here for thousands of
12   years -- you know, Point Hope people survive.  They're
13   strong people.  We've been surviving for a long time,
14   and we've been adapting to different stuff.  You know,
15   our young guys, they're the ones that are going to take
16   over.  I believe this won't even happen in my lifetime.
17   It's going to affect you young ones.  I'm glad you're
18   here listening because it's going to affect you.  The
19   decisions we make are going to affect you.  It won't
20   affect me.  It won't affect these elders.  I'm glad
21   they're here, but it's going to affect you.  So get
22   involved.  Get involved.
23             But my main concern is that boundary.  That
24   25-mile boundary is just too small because our land goes
25   way out there.  I don't even know how far.  Maybe some
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 1   of the elders might know how far.  That's all I've got
 2   to say.
 3             DR. JIM KENDALL:  Thank you, sir.  I
 4   appreciate your comments.
 5             Okay.  Instead of going down the rows, I'm
 6   going to ask for someone to raise their hand to go next.
 7   Who would like to speak next?
 8             MS. IRMA HUNNICUTT:  I think she's got one.
 9             DR. JIM KENDALL:  That would be great.
10             MS. IRMA HUNNICUTT:  She's a student.
11             DR. JIM KENDALL:  Please, can I have your
12   name, please, so she can record it down?
13             MS. JANICE NASHOOKPUK:  My name is Janice
14   Nashookpuk.  I'm a lifelong Tikigaqmiut, and I'm an 8th
15   grader here at Tikigaq School.  And I came to talk to
16   you because I have a concern about the offshore drilling
17   project your company is planning to do.
18             This is our land.  These are our animals.  God
19   created the heaven and the earth for a reason.  My
20   people lived here for thousands and thousands of years.
21   This place is the oldest place in North America that has
22   not changed.  This is a very wonderful thing.
23             And just to think about taking a chance to
24   develop this very risky thing is mind-blowing.
25   Accidents do happen even if you don't want them to.
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 1   This is something that can possibly happen if drilling
 2   takes place in the Slope.  It happened elsewhere, so it
 3   can also happen here.
 4             Remember how the other oil companies had
 5   spills when they said they wouldn't?  It still happened.
 6   Right?  It's a 50/50 chance.  Anything can happen.  What
 7   about our culture that has been around for a very long
 8   time?  What if the oil company has a spill?  Then what?
 9   What about our animals?  What about our future?  Sure
10   enough we'll have the money, but what about our culture?
11   I'd rather have my culture than have any money at all.
12   Money is always going to be here, but our culture is at
13   risk.
14             The ocean is our garden, just like how in the
15   Lower 48 they have their gardens full of veggies and
16   fruit.  The ocean carries most of our food supplies.  We
17   depend on it.  And if they have a spill, then what is
18   going to happen to all of our food?  It's going to
19   disappear and never come back.
20             And the spill isn't going to just hurt the
21   ocean, but it will hurt our land, too.  All the spilled
22   oil will soon come on land and hurt not only the
23   animals, but the people.  And it's going to hurt us
24   Inupiaqs to see our animals suffer, suffer from
25   something that could have been prevented.  This is our
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 1   call to stand up for what is right, for we Eskimos and
 2   our future culture.
 3             I want my kids to be able to grow up and eat
 4   whale meat, caribou meat, fish with seal oil, duck soup,
 5   and so on.  I could make a long list about what I'd want
 6   them to grow up eating.  I want them to have the
 7   experience that I had with the whaling time, the whaling
 8   feast, hunting many animals, going fishing, and having a
 9   great time in the wilderness.  I want my kids to have
10   that opportunity, too, and I'm sure they'll want their
11   kids to have that opportunity also, and so on with the
12   next generations.
13             I may not be a hunter, but I grew up watching
14   my brothers and father go out hunting.  I see how happy
15   and proud they are to bring food home.  I see how happy
16   people are when we catch a whale.  It is very joyful to
17   watch them catch a whale.  It's so exciting.  And I want
18   my kids to be able to go through that experience also.
19   My kids have the right to go out into the wilderness and
20   hunt without having to worry about catching sick
21   animals, but more worse, not catching any animals at
22   all.
23             Just thinking about that makes me sad.  Just
24   think, one spill could ruin all of that.  Just one spill
25   and there goes our culture down the drain.  And who
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 1   wants that?  Nobody.  We are proud of our culture.  I am
 2   proud to be Inupiaq.
 3             I may only be 14, but I still know what is
 4   right for my people and our surroundings.  All these oil
 5   companies are only doing these projects for money.
 6   Money, money, money.  That's all these companies think
 7   about.  What about us?  What about what we want?  You
 8   have to think about that, too.
 9             And if I have to protest day and night, I will
10   do it.  I am willing to do anything to save our culture.
11   I love my people.  I love our animals.  I love our land.
12   This is our land, not the oil company's.  Their
13   ancestors didn't live here.  Our ancestors did.
14             I'd like to thank all of you Tikigaqmuits for
15   supporting our land, supporting our culture, supporting
16   us children and showing us the right ways of our
17   traditions.  Now it's time for all of us as a community
18   and a Native tribe to come together and save what is
19   ours.  I am going to try my best to do what's best.  I
20   need all of your guys' support, and thank you for your
21   patience and time.
22             DR. JIM KENDALL:  Thank you very much.  Could
23   we have your notes?  Could we have your paper?
24             MS. JANICE NASHOOKPUK:  Huh?
25             DR. JIM KENDALL:  Could we have your paper?


Midnight Sun Court Reporters







Page 67


 1   It would help our typist.  So if you could go give it to
 2   Valerie, that would be wonderful.  Thank you.
 3             Earl?
 4             MR. EARL KINGIK:  For the record, you guys --
 5   the president of our corporation mentioned Earthjustice.
 6   Earthjustice is an attorney for our tribe, Native
 7   Village of Point Hope.  Native Village of -- just for
 8   clarification.
 9             The Earthjustice works for Native villages and
10   goes to court for Native villages.  I work for Alaska
11   Wilderness League as an outreach and I work with tribes.
12   I meet with tribes to try to get people to go to
13   meetings and stuff like that and talk to young people.
14             So you see, my job is to go out and talk to
15   young people.  Any chance I get, I go to the school.  I
16   go to the school and explain -- try to explain about
17   what you guys are going to talk about and invite the
18   students to come here, because it's going to impact
19   them.  So just for clarification, you know --
20             MR. HERBERT KINNEEVEAUK:  No.  You said --
21             MR. EARL KINGIK:  -- Native Village of Point
22   Hope attorneys are Earthjustice.
23             DR. JIM KENDALL:  Thank you, Earl.
24             MR. HERBERT KINNEEVEAUK:  When you go talk to
25   the young ones, is it changing their minds in whatever?
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 1   When you go talk to the school, is it about opposing or
 2   supporting or are you neutral?
 3             MR. EARL KINGIK:  Opposing.  Because our
 4   garden, I love the most.  That's me.  Because my
 5   grassroots are from here.  And I've got alternatives to
 6   figure out how we're going to support our people.
 7             Right now, like our vice president said, we
 8   need money to pay for everything.  Right now Native
 9   Village of Chickaloon is taxing their corporation, Cook
10   Inlet Regional Corporation.  Their tribe is taxing them
11   half a million dollars of the profit they make.  Our
12   tribe could do the same thing and tax our corporation
13   half a million or whatever amount of money they make.
14   So you see, we've got alternative way of getting things
15   built and paid.
16             DR. JIM KENDALL:  Earl, I'd like to get some
17   other comments, please.
18             Qaiyaan?
19             MS. QAIYAAN SU'ESU'E:  Hello.  Can you hear
20   me?  Should I come up there?  I'm Qaiyaan Su'esu'e.  My
21   folks are Tom and Margaret Opie.
22             And thank you, BOEM, for being here.  I have
23   one thing I'd like to express tonight, and that is with
24   the plan and the lease sales.  If there's anything that
25   we can do as Inupiaq people right now, I feel what I
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 1   would express and what I want to stress the importance
 2   of is the extension of the deferral areas.  Right now
 3   they have us at 25 miles that they can't go out.  That's
 4   a minimum.  But they need to hear our voices to tell
 5   them, you know, we hunt farther out than 25 miles.  So
 6   let them hear it.
 7             And also I think Earl and I think Herbert --
 8   Hopsy (ph), huh?
 9             MR. HERBERT KINNEEVEAUK:  Yeah.
10             MS. QAIYAAN SU'ESU'E:  And I thank both of
11   you.  It's so good to be here.  And I want to say as a
12   young Inupiaq myself, I'm so glad to see our youth here.
13   And whether you're opposed or for it or whatever, the
14   best thing is to be involved.  It's our right as our
15   people of our land to be involved.  And I encourage
16   everybody to let their children know that this is our
17   process, this is our voice.  And thank you for having me
18   here.
19             DR. JIM KENDALL:  Thank you very much.
20             I want to see another hand up, please.  Yes,
21   ma'am, and then, ma'am.  One and two, please.
22             Your name, please?
23             MS. DORIS ATTUNGANA:  I lived here all my life
24   and it's my home.  And many times we hear that the ocean
25   is like our garden.  It is.  It is, yeah.  I'd like to
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 1   ask, when they drill on the ocean, does that -- we
 2   always have wind, you know, big winds.  Does the waves
 3   move around whatever you put?
 4             DR. JIM KENDALL:  Oh, the ship?
 5             MS. DORIS ATTUNGANA:  Yeah.
 6             DR. JIM KENDALL:  Yeah.  The ship has anchors.
 7             MS. DORIS ATTUNGANA:  I mean, if you push --
 8   if you drill in the bottom and put pipe in the bottom,
 9   how do you . . .
10             DR. JIM KENDALL:  If they put the pipe in the
11   bottom, the ship is anchored.  Then they will take
12   everything away.  And if there is ever production, it
13   would probably be a pipeline under the ground so that
14   the waves will not hit it.  But then there's other
15   things to worry about; the ice, the keel, the big
16   icebergs.
17             That is a concern.  So those are details that
18   would have to be worked out.  They could not allow the
19   icebergs to damage the pipelines.  They would have to be
20   under the ground, and that's very much an engineering
21   feat.  It is something that they very much discussed.
22             MS. DORIS ATTUNGANA:  And what -- how many
23   places is there that oil spilled like in Mexico?
24             DR. JIM KENDALL:  Right.
25             MS. DORIS ATTUNGANA:  That's a big one.
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 1             DR. JIM KENDALL:  That was a big one.
 2             MS. DORIS ATTUNGANA:  And after we were
 3   like -- get scared, too, you know, because we love our
 4   animals.  We love our food.
 5             DR. JIM KENDALL:  Yes, ma'am.  You are right
 6   on.
 7             MS. DORIS ATTUNGANA:  How many cases have
 8   there been oil spills?  I know Mexico and there's other
 9   places, too.
10             DR. JIM KENDALL:  And in the Arctic we must
11   not allow an oil spill, so there is a lot of thought to
12   prevention in making sure that if there is drilling, if
13   the decision goes through, that everything is done so
14   there's not a spill.  We have to learn from mistakes.
15             Remember that, guys:  Learn from your
16   mistakes, learn from others' mistakes.
17             DIRECTOR TOMMY BEAUDREAU:  But it's not
18   risk-free.
19             DR. JIM KENDALL:  That's right.  It's not
20   risk-free.
21             MR. EARL KINGIK:  Not one drop.
22             DIRECTOR TOMMY BEAUDREAU:  We have to be aware
23   of it.
24             DR. JIM KENDALL:  Thank you.  And thank you
25   for the blessing.
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 1             Another hand.  Ma'am?  I'm sorry.
 2             MS. KRISTI FRANKSON:  My name is Kristi
 3   Frankson.  I guess it's unrealistic to say you don't
 4   want any drilling to go on ever, but that's my position.
 5   I think the baseline data that's been gathered through
 6   recent years is just the beginning.  It takes a long
 7   time to understand what it is that you're actually
 8   looking at.  And not only are we going to be dealing
 9   with more traffic through the Northwest Passage, there's
10   ships coming through.  You don't even know they're out
11   there sometimes and what they're doing out there.
12             We've had an outbreak of mortality and disease
13   in seals that's being investigated now.  There's a lot
14   of different entities that are studying it, and at this
15   time they still don't know what's causing it.  They've
16   looked at everything that they know.
17             So when you get into the unknown of why
18   something is happening, that gets kind of vague and
19   scary.  We don't know if this is just an isolated
20   incident or if this is the beginning of something else.
21   We don't know if it's associated with seismic testing
22   that's gone on in the past or if it's climate change or
23   what it is.  We don't know.  It's affected some of the
24   walrus.  It's very suspicious.  It's hard to understand
25   how this happened to a rather small number of animals.
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 1             So I think that, you know, we need to proceed,
 2   if that's what's going to happen, very slowly and
 3   deliberately.  The problem with that is we're really at
 4   the mercy of the political environment and system in the
 5   United States where whoever is in charge, you know,
 6   you're at their mercy.
 7             Whatever they decide to do -- and there's such
 8   a drastic difference between people who want to, you
 9   know, be cautionary and those who don't care about that
10   at all and they just want to go ahead and do it and, you
11   know, whatever happens happens.  You blame somebody else
12   and the news changes the next day and you're on to
13   something else and everything is just left behind in the
14   dust as to what actually occurred.
15             Trying to understand what happened in the Gulf
16   has been an ongoing process.  The commission came out
17   with reports that was very revealing and disturbing, and
18   we can't afford to let anything like that happen here.
19   There is no infrastructure.  The infrastructure itself
20   is going to cause a disturbance to the animals and the
21   ecosystem and the environment and the people.  And it
22   just goes on and on.
23             So although, you know, money is good, I don't
24   think the money that is going to be made from drilling
25   in the Arctic is really going to end up in anybody's


Midnight Sun Court Reporters







Page 74


 1   pockets in this room.  So I just -- I think it's too
 2   great a risk.  There's too much at stake, and I'm
 3   against drilling soon.
 4             DR. JIM KENDALL:  Thank you for your comments.
 5             Next hand, please.  We have some time.  I
 6   know -- I can see a hand in the back.  I will start
 7   going down -- the table right there.  You folks came in
 8   first, and you've been listening very patiently.  Would
 9   you like to make a comment?  And your name, please?
10             MR. EARL KINGIK:  They never miss a meeting.
11             DR. JIM KENDALL:  I know.  I recognized them.
12             MR. BILLY STONE, SR.:  For the record, my name
13   is Billy Stone --
14             DR. JIM KENDALL:  Sir, Valerie can't hear you.
15   Could you come up, please?  I recognize you and I know
16   you have something to say.
17             MR. BILLY STONE, SR.:  My name is Billy Stone,
18   Sr.  The majority of us here in this room are Natives,
19   and we like to eat our Native food.  And no matter how
20   much the white man provides for us to eat, it will not
21   match the food that we love to eat from the ocean and
22   from the land.  So I'm very much opposing the drilling
23   that they're doing.  Thank you.
24             DR. JIM KENDALL:  Thank you.
25             Ma'am?  No?
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 1             Okay.  Ma'am, would you like to make a
 2   comment?  No?
 3             Ma'am, you've been very helpful.  Would you
 4   like to make a comment?
 5             We still have some time.  Gentlemen, you've
 6   been very patient sitting through all of this.  No?
 7   Everybody is pointing at you.
 8             On this side of the room, any comments?  I
 9   don't want anyone to leave and feel they haven't had a
10   chance to speak.
11             And we have a translator.  Earl could help us.
12             Back there in the alcove, are there anyone
13   that would like to come up and make a comment?  It would
14   be very helpful.
15             We have some -- we have some time.  Why don't
16   we take a name from the bowl.  We have some door prizes
17   that were donated by the recreational group.  So why
18   don't you pick another door prize and maybe someone will
19   think what they would like to say.
20             (Door prize drawing.)
21             DR. JIM KENDALL:  And, again, these door
22   prizes are compliments of the recreation committee.
23             Thank you, recreation committee.
24             While we're collecting the door prizes, we
25   still have time for some more comments.  This is very,
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 1   very important.  We want to hear what you think and what
 2   you know.  This is important to all of us.
 3             Jack?
 4             MR. JACK SCHAEFER:  Here I am again.  As you
 5   all may be aware, you have heard that we have been in
 6   court.  And the reason why we have been in court is
 7   addressing federal law, the law in the United States, to
 8   inform us completely to respect the laws that they have
 9   made.  That is why we went to court.
10             There was controversy that had taken place
11   regarding federal government employees who are bribed
12   with money who altered science studies for their
13   environmental impact statements, environmental
14   assessments, and had prevented the truth about concerns
15   and impacts.  And we have completed that cycle, but have
16   not really got a clear answer as to what's next and how
17   those issues were handled and whether there really will
18   be oversight to make sure that those requirements are
19   met by law.
20             As was mentioned earlier about baseline
21   studies, those things are very important if there is a
22   spill in determining what type of damages will be paid.
23   And there's always these shortcuts that are being made.
24   Honesty is the best policy and making sure you've got
25   everything done right is something that has to be done
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 1   and we should be the ones to benefit from that.
 2             Our responsibility as a tribe is to watch out
 3   and protect the wellbeing of our members, and we've
 4   never changed that.  And there's many different
 5   viewpoints and aspects of that, and that's why it was
 6   mentioned earlier in a very controversial way.  The
 7   reason why we don't really hear very much about it is
 8   because our people are in different positions all around
 9   the state, and so those things that have been expressed
10   like the AFN are spoken in general terms in regards to
11   responsibility and tools that can work for us and how we
12   can work together.
13             Those tools have been put together, have been
14   looked at, and have been successful.  The Navajo Nation
15   was one of the first to provide that, and that hasn't
16   really been practiced on our level.  So these basic
17   human rights are things that have to be met.
18             DR. JIM KENDALL:  Thank you, Jack.
19             On this side of the room.  We've had some
20   speakers on this side of the room.  How about this side?
21   Anyone would like to make a public comment?  It's
22   important.
23             Are there any members of the basketball team
24   going to Anchorage?  Good luck to you.
25             And is any of the coaching staff here?  You're


Midnight Sun Court Reporters







Page 78


 1   the coach?  Good luck.
 2             DIRECTOR TOMMY BEAUDREAU:  But don't beat
 3   Service.  If you play against Service, don't -- that was
 4   my high school.
 5             MS. IRMA HUNNICUTT:  I just wanted to say for
 6   my grandkids' sake and my great grandkids' sake, I am
 7   against that drilling.
 8             DR. JIM KENDALL:  And your name, please, for
 9   the record?
10             MS. IRMA HUNNICUTT:  Irma Hunnicutt.
11             DR. JIM KENDALL:  I'm sorry.  One more time.
12             MS. IRMA HUNNICUTT:  Irma Hunnicutt.
13             DR. JIM KENDALL:  Irma.
14             Yes, ma'am?
15             MS. JESSIE OMNIK:  I guess hearing all of this
16   from you guys, it's inevitable that we're getting some
17   drilling done.  But the way I see it, if you could put
18   into perspective, you're making a hole.  It's going to
19   be a hole in the ground.  If you put your bag with sand
20   in it, it's going to make a puncture.  It's going to
21   kutuk (ph).  So the stuff that we have under here, it
22   will probably kutuk, too.
23             You guys don't live here at this point.  Are
24   you going to move our homes?  Are you going to take our
25   cars up further and make us roads?  That's just
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 1   something to -- an analogy I thought of.
 2             My son says it's just like going down to some
 3   people down in the states and they have a tomato garden.
 4   Someone wants to buy this garden, you know.  Well, these
 5   people live and eat those tomatoes.  Well, we have
 6   animals that we live and eat with.
 7             My kids -- no matter what, if you do it
 8   anyway, we will survive.  A lot of the peers or older
 9   people say we will survive.  If we have to move up, we
10   have to move up.  But once you make that hole, what do
11   you think is going to happen?  Something is going kutuk.
12             DR. JIM KENDALL:  Thank you.  Thank you for
13   your comment.
14             We still have some time.  We're not leaving
15   yet.
16             Yes, sir, again, please.
17             MR. BILLY STONE, SR.:  What really caused the
18   oil spill in Mexico?
19             DIRECTOR TOMMY BEAUDREAU:  Pardon me?
20             MR. BILLY STONE, SR.:  What really caused the
21   oil spill in Mexico?
22             DIRECTOR TOMMY BEAUDREAU:  The cause of the
23   oil spill in Mexico was that the companies screwed up
24   and they didn't do it properly.  And because of their
25   screwup, 11 men died.
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 1             UNKNOWN SPEAKER:  Can you speak louder?
 2             DIRECTOR TOMMY BEAUDREAU:  The reason for the
 3   oil spill was that the companies, BP, Transocean, and
 4   Halliburton screwed up.  They messed up.  And because of
 5   their mistake, a series of mistakes actually, 11 people
 6   died.  Eleven workers on that rig died and 5 million
 7   barrels of oil spilled into the Gulf of Mexico.
 8             MS. JUANITA OKTOLLIK:  Are you guys prepared
 9   for our current around our community?  Because our
10   current, it goes every which way.  You can never tell
11   which way it's going to go.  Are you guys prepared for
12   that?
13             DR. JIM KENDALL:  Those are discussions that
14   are taking place as we speak.
15             MS. JUANITA OKTOLLIK:  Because it's never the
16   same.  It's never the same.  It's always different.
17             DR. JIM KENDALL:  That is -- that is very
18   true.
19             MS. JUANITA OKTOLLIK:  Yeah.  How are you guys
20   going to -- if you build that foundation right there and
21   you're going to drill and that current comes from a
22   different direction than another direction, what if it
23   moves your platform or whatever you have?  Are you guys
24   prepared for that?
25             DR. JIM KENDALL:  That's a very good question.
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 1   And after the terrible accident that occurred, the new
 2   structure of the agencies, that new BSEE, the Bureau of
 3   Safety and Environmental Enforcement, they are the
 4   engineers that will make sure that nothing goes out
 5   there if it cannot handle those currents.
 6             MS. JUANITA OKTOLLIK:  Like he said, there
 7   were screwups.
 8             DR. JIM KENDALL:  Right.
 9             MS. JUANITA OKTOLLIK:  What were the screwups?
10   Was it the current?  Was it human error?
11             DR. JIM KENDALL:  Human.
12             MS. JUANITA OKTOLLIK:  Was it -- you know,
13   what was it?  I mean, we keep hearing error after error,
14   but what was the error?
15             DIRECTOR TOMMY BEAUDREAU:  For the Deepwater
16   Horizon spill, the error was they -- the people working
17   on the rig, the rig workers, failed to maintain control
18   of the well.  So they didn't design the well properly,
19   they didn't maintain control of the well properly, and
20   they didn't conduct tests necessary to give them
21   information about the well.
22             And then, finally, when oil started coming up
23   through the pipe, they started having a blowout, they
24   failed to recognize what was happening before it was too
25   late.  And so by the time they tried to do something
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 1   about it, it was too late.
 2             MS. JUANITA OKTOLLIK:  That's our question to
 3   you.  Are you guys well-prepared for that?  Are you guys
 4   overlooking things?  Are you just focusing on oil --
 5             DIRECTOR TOMMY BEAUDREAU:  And to be --
 6             MS. JUANITA OKTOLLIK:  -- oil and money?
 7             DIRECTOR TOMMY BEAUDREAU:  And to be candid
 8   about it, our job -- and it is our responsibility as the
 9   regulators overseeing this activity.  It is our job to
10   learn lessons from what happened in the Gulf of Mexico
11   and to put in standards and make sure that those
12   standards are complied with.  That's our job.
13             And, frankly, it's something that we're
14   continuing to work through to make sure -- because we
15   talk about spill response, and spill response is
16   important.  But everybody in this room knows that
17   preventing an accident from happening in the first place
18   is the only real answer --
19             MS. JUANITA OKTOLLIK:  Yeah.  Because our
20   current --
21             DIRECTOR TOMMY BEAUDREAU:  -- because it's
22   already too late.
23             MS. JUANITA OKTOLLIK:  -- changes all the
24   time.  It never stays the same.
25             DIRECTOR TOMMY BEAUDREAU:  So, I mean, you
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 1   raised very good points.
 2             MS. JUANITA OKTOLLIK:  Yeah.  Because it is
 3   our garden out there.  You guys could grow your garden.
 4   You guys can live off cow and, you know, whatever you
 5   guys eat.  But we can't go to the store and we can't go
 6   buy beluga.  We can't go buy whale.  We can't go buy
 7   seal.  You know, we can't.  You guys could go to the
 8   store and buy a hamburger, a hot dog, and fries, you
 9   know, because it comes out of a potato, but we can't do
10   that.
11             And I oppose the offshore oil drilling out
12   there.  It's because you guys aren't going to feed us.
13   We're going to help you get your money.  We're going to
14   help you get rich.  What are you going to give us?
15             DR. JIM KENDALL:  Your name?
16             MS. JUANITA OKTOLLIK:  Juanita.
17             So oppose.  But look at the current situation,
18   you know, the -- our ocean always changes the current
19   all the time.  It never stays the same.
20             DR. JIM KENDALL:  Thank you.  Good
21   observations.  That's why it's so important to have
22   traditional knowledge in this document.  So thank you.
23   Thank you very much.
24             We still have time for comments.  I don't want
25   to keep anyone here too long, but I want everybody to
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 1   have a chance to say what they feel.  It's important.
 2             Gentlemen?  Basketball team?
 3             Jack?
 4             MR. JACK SCHAEFER:  I just want to make sure
 5   that --
 6             DIRECTOR TOMMY BEAUDREAU:  Jack always has
 7   more to say.
 8             MR. JACK SCHAEFER:  -- we have a clear
 9   understanding.  Make us understand, because we're having
10   a hard time understanding, you know, who's telling the
11   truth.  What are the motives behind what is being --
12   what we're being told what direction we should go?  What
13   are the consequences of what we do?
14             We have been told that we have to make a
15   statement now.  We have to file a lawsuit.  We have to
16   make a certain position about whether or not an air
17   permit is legally flawed for one reason or another.  And
18   we're told that if you don't do it now, you won't be
19   able to do it later.  And we don't understand that
20   because we are being manipulated.
21             And we've been asking for expertise to help us
22   understand and to help us move forward, to work
23   together, taking all of this into consideration and
24   doing it right.  And we have a difficult time with that
25   because we claim the ocean.  That ocean is ours.  The
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 1   ocean bottom is ours.  We went to court.  We won.  But
 2   we were told, no, we had dumb lawyers.  You had lousy
 3   lawyers.  You lost.  We don't want to talk about these
 4   cases that we've already won, these other cases at
 5   Gambell, Akutan, have already dealt with after us when
 6   we dealt with it back in 1980.
 7             When we got that favorable decision, we were
 8   accused of misspending our money.  They put a padlock on
 9   our door.  You can't provide services to your people no
10   more.  It took 20 years -- 10 years to remove that
11   padlock set up by BIA, Michael Campiano (ph), who's an
12   administrator out there now.
13             So there's this trust that has to be mended
14   and built to benefit us and our responsibilities and
15   have honesty and to deal with what we actually can.
16   Because that thing over there looks like it's one of the
17   most expensive projects that you can ever imagine
18   dollar-wise.  Talk about a wet dream.
19             There are other methods and other ways of
20   dealing with this and exploiting this nonrenewable
21   resource.  And we need that expertise.  And it should
22   not only be steered by industry, because that is what
23   we're hearing.  We're not really having this complete
24   honesty and representation and expertise feedback.
25             For example, BSEE is not here.  Where is she?
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 1   She's the one that's supposed to talk about safety and
 2   reassure us.  We don't really know what has transpired
 3   since the changes in the reorganization of this
 4   organization that was MMS, the Bureau of Ocean Energy
 5   Management, Regulation and Enforcement, and then the
 6   Bureau of Ocean Energy Management.  Two reorganizations
 7   have taken place since that spill in the Gulf of Mexico.
 8             We need to work together.  We need to do this
 9   in a common sense way.  We need to do it right.  We need
10   to be respected.  If there are other nonrenewable
11   resources to be developed, then that should take place.
12   There should be a real plan, not a plan that has got
13   some wild dream that looks as if money grows on trees.
14   And, you know, that's a real expensive project.
15             So, you know, I haven't really looked at those
16   alternatives.  I think that there's, you know,
17   additional need to review and come up with different
18   type plans and compare those.
19             And those organizations that claim to
20   represent us, the whaling commission, the beluga
21   commission, the polar bear commission, they're
22   responsible for their own.  We saw the whaling
23   commission try to take the baton and say, "We will
24   handle all these issues for you.  We'll have these
25   agreements in place.  It will be okay," even though they
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 1   don't have control over walrus, seal, fish.
 2             An impact that took place in Kaktovik impacted
 3   us on this side for walruses on seismic through that
 4   agreement that they had done, which is referred to as a
 5   Conflict Avoidance Agreement.  It was okay for over
 6   there, but it hit us.  We didn't get the walruses that
 7   we expected that year for two years, nor whether it
 8   followed through with studies on our tomcod that we no
 9   longer have abundance of now that the seal eat, beluga,
10   because of seismic activities.
11             We had no idea that there was a ten-year
12   program that seismic -- every square inch from Canada to
13   Point Hope, it took ten years.  In 1990, '91, one out of
14   ten seals were sinking in the ocean in the winter, and
15   we tried to blame Red Dog Mine for it.  We didn't know
16   what that was.  They were skinny because of the tomcod.
17   Part of the food chain was impacted.
18             We are responsible for our animals and you are
19   responsible for our animals.  We are patriotic.  We
20   believe in the United States.  We are the United States.
21   We're not El Salvador.  So we take our responsibilities
22   seriously and we expect that from you, to follow through
23   on stuff like the seals that were sick.
24             109 young ugruk were dead in Point Lay that
25   Kristi was referring to.  They didn't analyze for
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 1   radiological contamination.  They only analyzed for
 2   viruses.  And we haven't got any feedback from that.  We
 3   don't know what that comes from.  We need to know what
 4   the complete history of the area that is being looked at
 5   to have our reassurances.
 6             And then your plan, whether you have to build
 7   a boat that has doors and arms, a pick of ice, go
 8   inside, clean it.  You know, is that what it's going to
 9   take, because you can't monitor the oil when it's under
10   the ice?  So that's why we overreact, is because we
11   don't know what stages that we have our rights to
12   enforce, whether we're a day late or not because we're
13   told by some people that you've got to do it now.
14             We need that communication.  We need that
15   partnership so that we can run smoothly and make clear
16   decisions, because we're kind of lost and being
17   manipulated because we always said no.  We always
18   protect our animals.  When we see a risk, we don't take
19   that risk because we've got nothing else.  And it's hard
20   for us to try to throw that dice when we don't have
21   nothing else, because no one is watching over us but
22   ourselves.
23             And so we need this government-to-government
24   thing to work and make things work for us.  We've always
25   had this diplomacy in the past, and we want it to
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 1   continue.  We do not like lawsuits.  It's a waste of
 2   time and energy.  We've got better things to do.  And
 3   our council has been scolding us for focusing on that,
 4   as I explained earlier, on the difficulties that we've
 5   had because our energy was on -- we didn't have that
 6   organization in place in determining who's delegated to
 7   focus on these things.  So this distraction was impact.
 8             So, you know, we need more of this.  We need
 9   this thing to work.  We don't need this here.  We need
10   this guarantee and truth and other locations to develop
11   when we can't do that, when we haven't come up with the
12   technology like the Jetsons with their little glass
13   bulbs that protect us from outside forces.  We're going
14   to have to look somewhere else onshore for domestic.
15             We're paying Lower 48 fuel.  We've got two or
16   three refineries in this state, and we're paying Lower
17   48 prices.  You know, something is wrong with that
18   picture.  So the state really needs to be looked at
19   clearly in regards to what they're doing, too, and how
20   we can make this thing work.
21             You know, why are those other states opposing?
22   Do they know something more than we do?  Why hasn't
23   92 million acres been developed that has been out to
24   lease and you're going after this one before you're done
25   with the 92 million acres?  Those questions were asked.
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 1   There are other areas that haven't been developed,
 2   technical reports that we don't feel are accurate and
 3   verified by a couple of hit-and-miss drills with regards
 4   to the Hope Basin, northern Navarin Basin, all these
 5   other locations.
 6             I keep hearing that one third of the world's
 7   fishing industry matures in the Arctic Ocean and that
 8   somebody, Suvalu (ph), proved it by putting out his hand
 9   and pulling out chikaroos (ph).  And who's going to
10   protect that?  Who is going to protect your right to
11   have fish every Friday for your religious beliefs?
12             DR. JIM KENDALL:  Thanks, Jack.
13             MR. JACK SCHAEFER:  I know there's somebody
14   that does that.
15             So we've got to live together, we've got to
16   move forward, and ownership and sharing has to be dealt
17   in the same way because we are the ones that are faced
18   with this.  We are desperate.  We have overcrowded
19   houses.  We have all these cuts.  We have these tools we
20   can use, but haven't been using.  And we need that
21   information so that we can do it right.
22             DR. JIM KENDALL:  Thank you.
23             Can we get a couple more comments before we
24   wrap up?  Yes, ma'am?
25             MS. IRMA HUNNICUTT:  We don't know what's
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 1   going to happen.  You know, even if we say, "Don't do
 2   it," or other people say, "Go ahead and do it," you know
 3   who only knows?  Our God.  If we pray about it, he will
 4   give us the answer.  Because we don't know what's going
 5   to happen.  Our world is getting old.  Everything is
 6   getting old.  You know, the world.  But God only knows
 7   what's going to happen in this world.  You can only pray
 8   about it, whether they should do it or not.  Thank you.
 9             DR. JIM KENDALL:  Thank you.
10             Any more comments on this side of the room?
11   Do you have your hand up?
12             UNKNOWN SPEAKER:  Why did --
13             DR. JIM KENDALL:  Can you say it louder so she
14   can hear you?
15             UNKNOWN SPEAKER:  Why did they pick Chukchi
16   Sea to drill oil?
17             MR. EARL KINGIK:  Why did they pick Chukchi
18   Sea to drill oil?
19             DR. JIM KENDALL:  Okay.  Well, the simple
20   answer is, scientists have said that there's probably a
21   lot of oil there.  In some areas there's not a lot of
22   oil.  And that's a good question because just because
23   there's oil there may not be the best place to drill, so
24   we have to look at every -- what else is going on there;
25   subsistence way of life, other types of animals, other
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 1   resources.  That was a good question.
 2             DIRECTOR TOMMY BEAUDREAU:  And that's why
 3   they're interested in the Chukchi.  They think there's a
 4   lot of oil there.
 5             DR. JIM KENDALL:  Lois, quickly, because I
 6   want to get a couple more in.
 7             MS. LOIS EPSTEIN:  I'll wait.
 8             DR. JIM KENDALL:  Okay.  Ma'am?
 9             MS. KRISTI FRANKSON:  Does BOEM have an
10   opinion on any connection between climate change and
11   fossil fuel?  What's your position?
12             DR. JIM KENDALL:  Well, we don't have a
13   position.  We can just look at the data and the analysis
14   and then analyze the data.  It's discussed in the
15   document, climate change, on how it would impact what we
16   manage.
17             MS. KRISTI FRANKSON:  So that is taken into
18   consideration?
19             DR. JIM KENDALL:  Within our peer review and
20   what we are allowed to look at, yes, it's in that
21   document.  And it's an issue we're all concerned with.
22             DIRECTOR TOMMY BEAUDREAU:  And that's part of
23   the reason why we set up the schedule the way we did so
24   that if a lease sale does happen, it happens years from
25   now, is we want to look at the science.  And we know
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 1   that the climate is changing and that the environment is
 2   changing and that effects baselines, and so we want to
 3   give ourselves time, frankly, to conduct additional
 4   study to evaluate how those changes effect, you know, a
 5   host of things, you know, animal populations, baseline
 6   populations, sea ice, currents, sort of the whole
 7   spectrum.
 8             And so in order to give ourselves time to do
 9   that study and for our scientific studies program to
10   collect additional information, that's why we set any
11   potential lease sales off to the future.
12             MS. KRISTI FRANKSON:  That's really good to
13   hear.
14             DR. JIM KENDALL:  Coach, anything you want to
15   say?
16             MR. LEONARD BARGER:  Nope.
17             DIRECTOR TOMMY BEAUDREAU:  And sitting to your
18   left is a gentleman I recognize from the last time I was
19   here.  Anything you'd like to add?  No?
20             Okay.  Lois?  She needs to be able to hear
21   you.
22             MS. LOIS EPSTEIN:  Okay.  I just wanted to
23   introduce myself.  I'm Lois Epstein.  I'm an engineer.
24   I'm from Anchorage, and I work for the Wilderness
25   Society.
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 1             My focus as an engineer is on safety and
 2   making sure that if there is drilling it's done well
 3   where it's done.  Just so you know I testified in
 4   Anchorage, a much longer testimony, but our position is
 5   that it's just -- we're not ready and we gave the
 6   reasons why we're not ready to be drilling in the Arctic
 7   Ocean.
 8             I also serve on an advisory to BSEE, the
 9   Bureau of Safety and Environmental Enforcement, and I'm
10   in contact with a number of folks across the country
11   that are technical specialists on drilling.  And I
12   myself have about 20-plus years of background, so I also
13   wanted to offer my -- to offer myself basically, if I
14   can be helpful, to the people in Point Hope, to the
15   village, to either try to find the answers to your
16   questions, technical questions, or, you know, get you in
17   touch with people who can help you.
18             So thank you, and thank you everyone for
19   coming.  This was a really good discussion.  I was also
20   at the scoping hearings, which were in Barrow and
21   Nuiqsut that I went to.  And one of the things they were
22   asking for was deferrals on the Beaufort, the same way
23   as in the Chukchi.  And that wasn't reflected in the
24   documents.  So I think it's important to have people
25   observing what the villages are saying and making sure
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 1   that BOEM does reflect that in their documents.  And so
 2   that's why I'm here, to hear what you all are saying and
 3   do what I can to hold their feet to the fire.  Thank
 4   you.
 5             MS. JUANITA OKTOLLIK:  Ma'am, are you with
 6   them or you --
 7             MS. LOIS EPSTEIN:  No.  I'm with a nonprofit
 8   organization.  And I'm happy to give anyone who is
 9   interested my background and contact information.
10             MS. JUANITA OKTOLLIK:  Okay.  Because you
11   coming in made us all think you're with them.
12             MS. LOIS EPSTEIN:  Well, that's why I wanted
13   to introduce myself at the end.
14             DR. JIM KENDALL:  Qaiyaan?
15             MS. QAIYAAN SU'ESU'E:  Qaiyaan Su'esu'e again.
16   I really appreciate your comments.  It's good to hear
17   young people.  And I really appreciate your answer
18   saying, long story short, is that the scientists say
19   that there might be oil out there.  And I urge BOEM to
20   take serious consideration to what our elders say about
21   what's out there.  Because to us and our young people,
22   it's very obvious that our elders are just as qualified
23   as any scientist around the world in our regions, so
24   please take more conversation into traditional
25   ecological knowledge and listen to what our people have
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 1   to say, because we are the scientists of our lands and
 2   waters.  Thank you.
 3             DR. JIM KENDALL:  Thank you.
 4             Some more comments before we wrap up?
 5             MS. JUANITA OKTOLLIK:  If the majority of
 6   Point Hope oppose, you're still going to go in there and
 7   drill; right?
 8             DR. JIM KENDALL:  We will take the message
 9   back and work it into the documents and take it to the
10   Secretary.  We don't make that decision, but that's why
11   we're here, to hear what you say, to hear what you
12   think, to hear what your elders know from their long
13   experience offshore on the water.  Our job is to take
14   that message back and let the decision-maker have it and
15   make him aware.
16             MS. JUANITA OKTOLLIK:  Who is the
17   decision-maker?
18             DR. JIM KENDALL:  The Secretary of the
19   Interior.  Our boss's boss.
20             DIRECTOR TOMMY BEAUDREAU:  Just to expand on
21   that a little bit.  So I know -- so it's complicated --
22   right? -- there's a lot of issues here.  And the first
23   issue is lease or don't lease, you know, do you let the
24   companies have permission to potentially explore or not?
25   And that's the threshold question.
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 1             But then if you decide -- but that's not
 2   necessarily the end.  If you decide to lease, you have
 3   to make decisions about where the right place would be,
 4   you know, where would be the right place to explore
 5   because there's potentially oil there, but how do you
 6   take into account other uses, subsistence uses,
 7   sensitive environmental areas, sensitive fish habitats,
 8   and those sorts of things.  And so it's important for us
 9   to hear points of view about whether any offshore
10   activity oil and gas should happen at all.  It's
11   important to hear that.
12             And it's also important for us to hear
13   information and input, traditional knowledge, other
14   types of input, so that if it does happen, if companies
15   are allowed to go forward, that it's in places where
16   we're protecting environmental interests and subsistence
17   interests.
18             And so we'd like to hear kind of all of that.
19   And this has been really helpful in that way because
20   we've gotten a lot of that input.  I mean, it's good to
21   hear the yes and no, but it's also good to hear we are
22   concerned about deferral areas, we're concerned about
23   other things.  So thank you for that.
24             DR. JIM KENDALL:  Sir?
25             MR. BILLY STONE, SR.:  Billy Stone, Sr., for
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 1   the record.  You know, money is not going to buy our
 2   animals that we hunt up here for thousands of years.
 3   You could give the message to the Secretary of the
 4   Interior, you know, we've lived up here for thousands of
 5   years and we've survived on the animals that we hunt,
 6   but money is not going to buy us no whales, no sea
 7   animals, no fish.
 8             We know somewhere down the line, probably
 9   after we're gone, there's going to be some activity
10   going on out there, and you guys are going to need to
11   find some ways to regulate the oil companies from having
12   any disaster like what happened at the Gulf.  You're
13   going to have to find a way to regulate the oil
14   companies on how to do it safely, because we know
15   somewhere down the line it's going to happen one way or
16   another.  Thank you.
17             DR. JIM KENDALL:  Thank you.
18             We've got a couple more.  Yes?
19             MS. JESSIE OMNIK:  Yeah.  I was just
20   wondering if --
21             DR. JIM KENDALL:  And your name, please?
22             MS. JESSIE OMNIK:  Jessie Omnik.  You guys say
23   the Interior Secretary, that's government.  Do you know
24   if we can lobby or if you guys lobby for development,
25   when and where lobbying be a thing we can do?
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 1             DR. JIM KENDALL:  We don't lobby ourselves.
 2   We pull the information together.  We are not pro or
 3   con.  Our job is to manage the process so that you as
 4   the citizen have an input into it and pass it up to the
 5   elected officials.  And you're part of the process.
 6             MS. JESSIE OMNIK:  So we can as citizens of
 7   Point Hope e-mail, write letters, to the Secretary of
 8   Interior?
 9             DIRECTOR TOMMY BEAUDREAU:  Yeah.
10             DR. JIM KENDALL:  Uh-huh.
11             DIRECTOR TOMMY BEAUDREAU:  Yeah.  And just to
12   be clear -- just to be clear about what my job is -- and
13   we all work together on this, but my job is and the
14   reason the Secretary sent me here is to talk to people,
15   to collect information, and then sit -- he's going to
16   want me to sit down with him and he and I are going sit
17   down face to face and we're going to talk through all of
18   this.
19             We're going to talk through the plan, and he's
20   going to look me in the eyes and he's going to ask me
21   what I think the right thing to do is and why and did
22   you talk to people --
23             MS. JESSIE OMNIK:  Can I ask you one question
24   before you go further?  Wouldn't it be fair to have
25   someone, a Native resident or just a resident, to come
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 1   with you on these issues?  Because, I mean, basically
 2   you don't live here.  If something falls down, oil
 3   spill, it's not going to affect your house.  It's not
 4   going to affect your children.  My kids are learning to
 5   go hunting and whaling.  One of my boys has caught his
 6   first caribou.  He's going out whaling for the second
 7   year.  And if you have children, you're not the one
 8   that's going to be teaching those skills to your
 9   children.
10             Wouldn't it be fair to have a Native or just a
11   Point Hope resident come up with you and look -- you and
12   whoever you take with you, look him in the eyes?  That
13   would seem fair to me.
14             DIRECTOR TOMMY BEAUDREAU:  And just to be
15   clear, you're always welcome to do that.  Ms. Canon has
16   met with me in Washington, D.C., a number of times and
17   met with the Secretary while she was out there.  You're
18   always welcome to do that.  The Secretary understands
19   that that's an awful lot to ask of people to go all the
20   way to Washington, so he sent me here to help with that.
21   But it doesn't -- that doesn't close off any other
22   opportunity --
23             MS. JESSIE OMNIK:  So you're not pro or con?
24   You're just kind of in the middle right now?
25             DIRECTOR TOMMY BEAUDREAU:  We have -- yeah.
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 1   We have to make a decision and it's got to be balanced
 2   and it's got to be something that takes into account
 3   everyone's point of view.  That's what he asked us to
 4   do.
 5             DR. JIM KENDALL:  Well, that was an
 6   incredible -- we're going to have to wrap this up,
 7   gentlemen.
 8             MR. JACK SCHAEFER:  We go as long as the
 9   hearing goes.  There are issues that are being talked
10   about.  You can't just cut us off.
11             DR. JIM KENDALL:  I understand.
12             MR. JACK SCHAEFER:  The last time, you cut us
13   off before we even talked about animals.
14             DR. JIM KENDALL:  Last year?
15             MR. JACK SCHAEFER:  The last time you were
16   here.
17             DR. JIM KENDALL:  We stayed till past
18   midnight.
19             MR. JACK SCHAEFER:  You stayed until 11:30.
20             DR. JIM KENDALL:  11:30, midnight.  But
21   unfortunately we have a plane that has to take off in 30
22   minutes, unfortunately.  We will be back.
23             MR. JACK SCHAEFER:  You know, we're not going
24   to talk all day.  We've got a few other issues to talk
25   about.
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 1             DR. JIM KENDALL:  Okay.  We've got a couple
 2   more minutes.
 3             DIRECTOR TOMMY BEAUDREAU:  Jack, just to be
 4   clear, I mean, you have had a lot of opportunity to
 5   talk.  We want to make sure everyone else in the room
 6   does.
 7             MR. JACK SCHAEFER:  And now we're getting
 8   around to it now.
 9             DIRECTOR TOMMY BEAUDREAU:  So let's -- we've
10   got a few more minutes.  If there's anyone else who
11   would like to comment, we would like to hear it.
12             DR. JIM KENDALL:  Our elder back here who gave
13   the blessing, anything else?
14             MS. DORIS ATTUNGANA:  I was going to ask you
15   something.  I mean, I wanted to thank everyone -- you
16   all for coming and hearing our comments.  I had hoped --
17   and I hope you all will understand our feelings, you
18   know, really try to understand how we feel.  So I will
19   be with you all.
20             DR. JIM KENDALL:  Thank you.  Thank you very
21   much.
22             Earl, very quickly.
23             MR. EARL KINGIK:  This is my final.  Maybe
24   half an hour, like Jack said.  No.  But I would like to
25   thank these two over here.  They're very important
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 1   people, these two over here.  I'm glad they're here.
 2   These guys are just workers.
 3             These guys are very important people.  They
 4   listen.  They listened in Kotzebue and we got to see a
 5   video about how the ice went into a manmade island and
 6   stuff like that.  I wish I could show it to you guys
 7   here.  But I thank them from the bottom of my heart that
 8   they're here.
 9             And I thank these young people to come here
10   and go listen, because I invited them from the school to
11   come here.  And I thank the principal for giving me a
12   chance to talk to middle-schoolers like her.  She gave
13   me some good questions, too, like she asked you a good
14   question.  But I thank them for coming.
15             And my heart is really happy when my people
16   show up and testify and give comments.  And I recommend
17   that you as tribal members work with our tribe, attend
18   their meetings, and tell them your viewpoint.  And tell
19   your tribe to talk to these people when they come.
20             Because the government -- give them a chance
21   to meet as a government-to-government consultation
22   meeting before anything happens.  Because our government
23   is a government like their government and they're
24   supposed to talk and do things together and you guys are
25   the tribal members.
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 1             You've got to understand that our tribe is a
 2   very powerful tribe.  It's a nonprofit.  Our corporation
 3   is just there to make money for us.  You've got that.
 4   And our city is to operate under the State of Alaska.
 5   But our tribe is mainly to be protecting our way of
 6   life.  Thank you.
 7             DR. JIM KENDALL:  I just want to close here
 8   by -- we have the principal here.
 9             MR. JACK SCHAEFER:  I've got one more thing to
10   say.
11             DR. JIM KENDALL:  Okay.  I want to thank -- if
12   any of the teachers and the principal is here -- for the
13   young people to come.  This is civics in action.  This
14   is important.  I wish them good at the basketball game
15   in Anchorage.  And I really would like to close with a
16   simple blessing at the end.
17             So, Jack, 30 seconds.  How about that?
18             MR. JACK SCHAEFER:  That's good enough for me.
19             DR. JIM KENDALL:  Please.
20             MR. JACK SCHAEFER:  We are related from Nome
21   all the way to Greenland by blood.  We are concerned
22   about our cousins in Kaktovik area.  There has been many
23   hearings that start from Point Hope and worked our way
24   over.  We ask questions, what about Kaktovik?  What
25   about Anaktuvuk?  What about Nuiqsut?  What about
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 1   Barrow?  What did they say?  We want to hear what their
 2   expressions are.  This person over here had indicated a
 3   concern about the deferral zone.
 4             DR. JIM KENDALL:  That is correct.
 5             MR. JACK SCHAEFER:  And our cousins over there
 6   want to say something, and they have not been able to or
 7   couldn't and are waiting for us to say something.
 8   That's why we've got a regional tribe, too, is to help
 9   and come out with common sense things in trying to
10   represent all of us that share the same food.  Animals,
11   they don't have boundaries.  They go all the way up and
12   they go all the way down with the ice.  Winter, summer.
13             DR. JIM KENDALL:  Thank you.
14             MR. JACK SCHAEFER:  And all of that has to be
15   protected.  We have not had an environmental justice
16   gathering because they keep getting stuck in Deadhorse
17   with the EPA, and so that issue needs to be
18   re-addressed.  They need to come and talk to us.  We
19   need you to resolve our EPA issues --
20             DR. JIM KENDALL:  We can take the message
21   back --
22             MR. JACK SCHAEFER:  -- our capacity issues --
23             DR. JIM KENDALL:  -- but we're not EPA.
24             MR. JACK SCHAEFER:  -- so that we can work
25   easier.  So I don't have to talk so much.
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 1             DR. JIM KENDALL:  Thank you, Jack.
 2             Ma'am, could you give us a closing blessing?
 3             (Blessing given by Doris Attungana.)
 4             (Proceedings adjourned at 10:01 p.m.)
 5
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 1                     P-R-O-C-E-E-D-I-N-G-S
  


 2             DIRECTOR TOMMY BEAUDREAU:  We'll go ahead and
  


 3   get started.  My name is Tommy Beaudreau.  I am the
  


 4   director of the Bureau of Ocean Energy Management.
  


 5   Thanks for attending today's hearing.  We're here to
  


 6   discuss the draft proposed five-year leasing program for
  


 7   the Outer Continental Shelf for offshore oil and gas
  


 8   leasing, potential leasing, and the accompanying
  


 9   environmental impact statement related to that program.
  


10             Before we get started, Earl, could you provide
  


11   an invocation?
  


12             MR. EARL KINGIK:  I've got elders over here.
  


13   But, first of all, welcome.  It makes my heart happy,
  


14   you know, to have you guys here, many different people.
  


15   It's good to have you guys here because this is
  


16   important.  This is very important for you guys.  The
  


17   last five-year lease program that happened, Shell oil
  


18   almost went out to do offshore drilling, but we went to
  


19   court.
  


20             So I will ask my cousin, Doris, if you will
  


21   lead us with a prayer.
  


22             (Invocation given by Doris Attungana.)
  


23             DIRECTOR TOMMY BEAUDREAU:  So let me start by
  


24   providing a little background and then I'll turn it over
  


25   to Dr. Kendall, who is our Alaska region head.  And
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 1   he'll provide some additional information about the
  


 2   proposal, and then we'll open it up to what is the most
  


 3   important part of tonight's session, which is comments.
  


 4             And so the whole reason we're here is to hear
  


 5   from you, to get your comments and your input, so that
  


 6   we can consider your comments and your input and your
  


 7   perspective as we work through the issues to try to
  


 8   decide if any leasing program makes sense for the
  


 9   Beaufort, and in particular for the Chukchi, and if a
  


10   leasing program should be designed what it should look
  


11   like.
  


12             First, let me tell you a little bit about
  


13   myself.  Again, my name is Tommy Beaudreau.  I'm the
  


14   first director of the Bureau of Ocean Energy Management,
  


15   which is a new agency responsible for overseeing
  


16   offshore oil and gas leasing for the United States.
  


17             I'm an Alaskan.  I grew up in Anchorage.  I
  


18   went to Service High School.  I understand some of your
  


19   boys are headed down there for a basketball tournament
  


20   at Service.  And so it is a tremendous honor for me to
  


21   be in a position to be involved with decision-making for
  


22   my home state and for your communities.  I think I bring
  


23   a different perspective to this position than some of
  


24   the prior directors who weren't -- who were from other
  


25   parts of the country and not as familiar with the unique
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 1   issues that we face in Alaska.
  


 2             What we're here to talk about tonight is a
  


 3   draft five-year program.  Under the law, my agency has
  


 4   to schedule a leasing program that looks forward five
  


 5   years and tries to decide where any offshore oil and gas
  


 6   leasing should take place over the next five-year
  


 7   period, and so we're talking about a leasing program
  


 8   covering the period 2012 through 2017.
  


 9             In particular, I would like to hear from you
  


10   about any potential leasing in the Beaufort or the
  


11   Chukchi.  In our draft, we have designed a program that
  


12   sets a potential lease sale in the Beaufort Sea in 2015
  


13   and a potential lease sale in the Chukchi in 2016.
  


14             Because we put the placeholder in, it's there,
  


15   it does not mean that the lease sale will necessarily
  


16   happen.  But we put it in as a placeholder to give
  


17   ourselves time to do a couple things in the interim;
  


18   one, collect additional science, additional information,
  


19   about the Arctic Ocean.  And that includes collecting
  


20   information, traditional knowledge, about marine mammals
  


21   and the environment and other issues so that we can
  


22   consider that information as we look forward into the
  


23   future.
  


24             Second, we're concerned about -- and I know
  


25   many of you are concerned about this as well -- whether
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 1   this region has adequate infrastructure to support oil
  


 2   and gas, including oil spill response.  And so we
  


 3   intentionally pushed back any potential sale for very
  


 4   late so that we could begin to think through what
  


 5   infrastructure would be necessary if a lease sale were
  


 6   to go forward, including spill response.
  


 7             And finally, we set the lease sale late so
  


 8   that -- the potential lease sale late so that we could
  


 9   really design a different approach to oil and gas
  


10   leasing than has happened in the past.  I know with
  


11   respect to Sale 193, which was the sale that Shell
  


12   bought its leases and it's the sale -- it's those leases
  


13   that they're proposing now to drill under.  Essentially
  


14   what the agency did at that lease sale was opened up the
  


15   entire area and let the companies decide where they
  


16   wanted to buy leases.
  


17             If a lease sale is to go forward -- and again
  


18   it's not -- we haven't decided that one will happen.
  


19   But if one does happen, we want to design a sale that
  


20   would be appropriate for the Arctic, that would take
  


21   into account, A, where actual resource potential might
  


22   be; B, special environmental concerns and sensitivities;
  


23   and, C, cultural and subsistence issues, and try to
  


24   de-conflict all of that so that if companies are buying
  


25   leases out there, that they're not in conflict with
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 1   environmental concerns and with social and cultural
  


 2   concerns such as subsistence, which is really a
  


 3   different way than this happened in the past.
  


 4             And part of what we need to understand when
  


 5   thinking about a program like that is, you know, what
  


 6   are the concerns, what are -- can you even fashion a
  


 7   program that looks like that.  And your input is
  


 8   essential to that.  The only way we'd be able to make
  


 9   those decisions is if we hear from the people who are
  


10   most familiar with the area, and that obviously is you.
  


11             So thank you very much for taking the time to
  


12   attend tonight.  I hope that we have -- and I hope you
  


13   feel comfortable being very open, very honest, and very
  


14   direct with me and with my staff tonight.  That's the
  


15   only way we'll understand what the concerns are, is if
  


16   you tell them to us very directly.  And so I really
  


17   encourage you to take the opportunity and tell us what
  


18   is on your minds.
  


19             So with that, I'll turn it over to
  


20   Dr. Kendall, who will provide a little bit of background
  


21   about the specific program we're discussing today.
  


22             DR. JIM KENDALL:  Thank you, Director
  


23   Beaudreau.
  


24             It's good to see you all.  I was here just a
  


25   few months ago in an acting capacity.  And I guess I did
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 1   a pretty good job because they said I could stay for
  


 2   good and my wife flew up here.  So I'm not the acting
  


 3   regional director, I am the regional director.  It's
  


 4   great to be in Alaska.
  


 5             Before we get started, two announcements.
  


 6   Thanks to, I believe, the local village corporation,
  


 7   there's going to be some door prizes tonight.  We didn't
  


 8   provide those, but the local corporation provided some
  


 9   door prizes.
  


10             And what are they, Mr. Callahan?
  


11             MR. JOHN CALLAHAN:  Yeah.  Two prizes for
  


12   $100; three prizes for $50 each, donated by the Tikigaq
  


13   Recreation Committee.
  


14             DR. JIM KENDALL:  Okay.  And we'll try to get
  


15   to those halfway through the program and at the end.
  


16             Also, because of our flight arrangements, we
  


17   have to leave and be on the plane out of here at 10:30,
  


18   so we're going to wrap up shop about 10:00 tonight.  So
  


19   even though I tend to be rather talkative, I will limit
  


20   my conversation so we can hear from you all, which is
  


21   the most important thing.
  


22             Now, who came with me?  Well, first of all,
  


23   sitting right in front of me is Mike Haller.  Mike
  


24   Haller is our community liaison.  Some of you working
  


25   here in Point Hope know Michael.
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 1             We have Pat Pourchot.  Pat Pourchot is from
  


 2   Anchorage.  He is Secretary Ken Salazar's representative
  


 3   to Alaska, representing the Department of Interior.  So
  


 4   you have the director of the new BOEM agency and the
  


 5   Secretary's representative here.  It doesn't get any
  


 6   better than that.
  


 7             Bonnie Robson.  Bonnie is from Washington,
  


 8   D.C., as well.  She is from the leasing division, and
  


 9   she is trying to get this information to take it back
  


10   and package it for Pat and Tommy and move that up to the
  


11   Secretary.
  


12             Tim Holder.  Where is Tim Holder?
  


13             MR. TIM HOLDER:  Here.
  


14             DR. JIM KENDALL:  And where's "here"?
  


15             Tim is our Arctic liaison.  Tim is also from
  


16   Washington, but he spent 28 years in Alaska.
  


17             MR. TIM HOLDER:  Five.
  


18             DR. JIM KENDALL:  25 years.  Many years in
  


19   Nome and many years in Anchorage, so he moved to
  


20   Washington to help them do it right.
  


21             We've got Mike Haller; John Callahan, public
  


22   affairs.
  


23             Rob.  Rob is sitting over there taking names.
  


24   Rob is from Argonne National Labs.  He is helping us
  


25   with that big document here, the environmental impact
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 1   statement.  Very important.  We didn't write this
  


 2   document all by ourselves.  And I will delve into that
  


 3   in a few minutes.
  


 4             And last but not least probably the second
  


 5   most important person in the room -- the most important
  


 6   person in the room are the people here that live in
  


 7   Point Hope.  We need to hear what you have to say, so
  


 8   you're number one.  Number two is Valerie.  Valerie is
  


 9   sitting over there.  Valerie is our court reporter.  We
  


10   want to make sure anything you say is recorded so that
  


11   information can be compiled and passed up the chain of
  


12   command.  So you're number one, Valerie is number two,
  


13   and we're here just to get the process going.
  


14             So anyways --
  


15             MS. IRMA HUNNICUTT:  Excuse me.
  


16             DIRECTOR TOMMY BEAUDREAU:  Jim --
  


17             MS. IRMA HUNNICUTT:  Do you know who the
  


18   number one person is?  Our Creator.
  


19             DR. JIM KENDALL:  Absolutely.
  


20             MS. IRMA HUNNICUTT:  And we're second.
  


21             DR. JIM KENDALL:  I agree with that.  You're
  


22   number two.
  


23             Valerie, you're number three.
  


24             Good observation.  Thank you.
  


25             All righty.  As Director Beaudreau was saying,
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 1   we're here to talk about this -- yes?
  


 2             MR. EARL KINGIK:  (Speaking in Inupiaq.)
  


 3             I'm telling them if they don't understand,
  


 4   that we stop you and you can explain it a little bit
  


 5   better.
  


 6             DR. JIM KENDALL:  Please stop me.
  


 7             MR. EARL KINGIK:  No long words.
  


 8             DR. JIM KENDALL:  Okay.  Thank you.  Earl --
  


 9             MR. EARL KINGIK:  Maybe get a little closer.
  


10   Some of our elders have bad ears.
  


11             DR. JIM KENDALL:  They're welcome to move up
  


12   here, sure.
  


13             DIRECTOR TOMMY BEAUDREAU:  Or you can --
  


14             DR. JIM KENDALL:  Okay.  I will get here.
  


15   Also, so you know, Earl, I am very hard of hearing.  I
  


16   am completely deaf here, partial deaf here, I read lips.
  


17   So if you're trying to talk to me and I'm looking over
  


18   there and I can't see you, pick up something and throw
  


19   it at me.  Nothing sharp, though.  All right?  Nothing
  


20   sharp.  Yeah, throw the candy.  I think I have a
  


21   challenge here.
  


22             Okay.  What we're here about tonight is to
  


23   talk about that slide, a lot of words.  Okay.  So let's
  


24   make it simple for me so I don't have to talk so much.
  


25   We're talking about the proposed program for 2012 to
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 1   2017.  Okay?  The proposed program from 2012 to 2017 and
  


 2   the environmental document, the EIS, the draft EIS.  So
  


 3   two things; proposed program, draft EIS.  The thing to
  


 4   remember is these aren't final.  I did not use the term
  


 5   "final."  I used "proposed" and "draft."
  


 6             Next slide please.
  


 7             As Director Beaudreau said, he is the first
  


 8   director of the new bureau called BOEM, Bureau of Ocean
  


 9   Energy Management.  Some of you may remember some of my
  


10   colleagues from the previous organization called MMS,
  


11   Minerals Management Service.  Well, after April 20th,
  


12   2010, where they had that tragedy in the Gulf of Mexico,
  


13   11 people died and a lot of pollution, everyone stopped
  


14   and took a hard look.  How do we never have this happen
  


15   again?  So let's start at the basics.  Who manages this,
  


16   how do we regulate this.
  


17             So they looked at MMS and they said there may
  


18   be some conflict there, even real conflict or perceived.
  


19   Neither is good.  So they broke the MMS up into three
  


20   parts.
  


21             One part manages the money.  They took them
  


22   out, moved them someplace else.  They worry about
  


23   collecting the money.  Then they took the engineers and
  


24   the people that do the inspections, the policemen, out
  


25   of the old MMS and made it BSEE, the Bureau of Safety
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 1   and Environmental Enforcement.  Their only job is to
  


 2   enforce the safety regulations and protect the
  


 3   environment.  That's their job.  They're the policemen.
  


 4             The rest of us became BOEM.  We are the
  


 5   resource managers.  We work with you to determine where
  


 6   and if leasing should occur.  We do the science.  We
  


 7   work with other agencies like NOAA to do the science and
  


 8   others, North Slope Borough, State of Alaska.
  


 9             We work with our scientists and others to see
  


10   what kind of oil resource should be out there as well as
  


11   the other resources that are very important, the
  


12   biology, the whales, et cetera.  So that's what we do,
  


13   we manage the resources.  Another group enforces the
  


14   laws if something happens and another group collects the
  


15   money.  So we're the resource manager.
  


16             Next slide, please.
  


17             Okay.  A lot of words.  What this means is,
  


18   the reason we're here tonight is because of the Outer
  


19   Continental Shelf Lands Act, the law.  When I first came
  


20   up to Point Hope I spoke with some new friends,
  


21   including your new president, Mr. Jack Schaefer, that we
  


22   came up here or my colleagues came up here for many
  


23   years and some of you say, we tell you the same thing,
  


24   don't you get it.  Well, we do get it, but the law
  


25   requires the Secretary of Interior to have a five-year
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 1   plan.  So every five years, they have to have this new
  


 2   plan.
  


 3             The law also says you have to work with the
  


 4   constituents, the taxpayers, the citizens, you all, to
  


 5   make sure it's the right plan.  So we're here tonight
  


 6   not to take away your Tuesday night, not to interrupt
  


 7   with Christmas holidays and things like that, we're here
  


 8   because the law says you come to Point Hope, you talk to
  


 9   the people and see what they say.  That's important.  So
  


10   that's why we're here.
  


11             Next slide.
  


12             Okay.  This plan we're talking about, this
  


13   five-year plan from 2012 to 2017, it is a big, big
  


14   program.  It's the overarching program.  As Director
  


15   Beaudreau says, it discusses where a lease sale might
  


16   occur.  Not if it's going to occur, but where it might
  


17   be allowed to occur if everything falls into place.  So
  


18   it's the top of the upside down pyramid.
  


19             After the five-year plan, after that's
  


20   completed sometime next year, then there might be lease
  


21   sales.  If there's a lease sale, we're going to -- if
  


22   there's a lease sale, we're coming back to make sure
  


23   that one lease sale as part of the big program is done
  


24   right.  If there is a lease sale and a company has a
  


25   lease, then they have to submit exploration plans, and
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 1   we have to review that.
  


 2             Where I'm getting at with this, is that it is
  


 3   very much a deliberate process.  It takes a lot of time.
  


 4   There's a lot of checks and balances.  And one thing to
  


 5   emphasize -- and even though it's not what we're really
  


 6   here for tonight but it's something I think we all ought
  


 7   to understand -- that if a company buys a lease, it
  


 8   doesn't give them the right to go out and start drilling
  


 9   right away.  It gives them the right to submit a plan.
  


10   It gives them the right to ask for a permit, but it
  


11   doesn't guarantee it.  That's the only thing it allows
  


12   them to do, is to turn in an application and a request.
  


13   Nothing is in stone.  Okay?  And then it goes on through
  


14   production and decommission.
  


15             Next slide, please.
  


16             MS. IRMA HUNNICUTT:  Excuse me.  Excuse me.
  


17             DR. JIM KENDALL:  Yes, ma'am?
  


18             MS. IRMA HUNNICUTT:  That lease sale, is it
  


19   just in Alaska or is it all over?
  


20             DR. JIM KENDALL:  Very good question, and I've
  


21   got your answer right here.
  


22             MS. IRMA HUNNICUTT:  Okay.
  


23             DR. JIM KENDALL:  This is Alaska over here
  


24   (indicating).  Okay?  This is the United States
  


25   (indicating).  For this five-year plan, 2012 to 2017, it
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 1   is proposed that there would be lease sales in the
  


 2   Western Gulf of Mexico, the Central Gulf of Mexico, and
  


 3   the Eastern Gulf of Mexico.  Okay?  In Alaska it is
  


 4   proposed that there would be a sale in Cook Inlet and
  


 5   then the Beaufort Sea and the Chukchi.
  


 6             Next slide.
  


 7             Let's make it a little clearer.  So you have
  


 8   six areas.
  


 9             MS. IRMA HUNNICUTT:  The Chukchi Sea is by
  


10   Kotzebue and --
  


11             DR. JIM KENDALL:  Yes.
  


12             MS. IRMA HUNNICUTT:  And the Beaufort is up?
  


13             DR. JIM KENDALL:  Yes.
  


14             MS. IRMA HUNNICUTT:  Okay.
  


15             DR. JIM KENDALL:  Yeah.  Beaufort Sea,
  


16   Chukchi, Point Hope, Point Lay, Wainwright.
  


17             Now, as Director Beaudreau said, it is
  


18   proposed that there would be one sale in the Beaufort
  


19   Sea in 2015 and one sale in the Chukchi in 2016.  So
  


20   there's more time for discussion, more time for science,
  


21   more time for analysis.
  


22             And something very different.  Instead of
  


23   opening all of this up and saying, "Okay, oil companies.
  


24   Tell us where you want to drill," no, no.  We make
  


25   the -- we make the decision.  These areas in this --
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 1             MS. IRMA HUNNICUTT:  When you say "we," does
  


 2   it include us?
  


 3             DR. JIM KENDALL:  Yes.
  


 4             MS. IRMA HUNNICUTT:  Okay.
  


 5             DR. JIM KENDALL:  That's why you're here.
  


 6   That's why we want to get the information.  The Chukchi
  


 7   and the Beaufort, if there is a lease sale, it would not
  


 8   be the whole area.  It would get smaller.  For not only
  


 9   where is the oil and the gas, but where are the whales,
  


10   where do people subsistence hunt, where are the whale
  


11   migrations, where does it not make sense to have oil
  


12   drilling and where does it make sense to have oil
  


13   drilling so we don't have conflict.
  


14             So as Director Beaudreau said, unlike the old
  


15   days where we just say it's all open, the wild west
  


16   show, no, what areas should come off.
  


17             Now, we start with this document by saying of
  


18   the Chukchi at least a 25-mile deferral -- yes, Jack?
  


19             MR. JACK SCHAEFER:  Can you go back one step
  


20   and -- or are you going to talk about Lower 48 after
  


21   you're done with that one?
  


22             DR. JIM KENDALL:  I can talk about the Lower
  


23   48.
  


24             MR. JACK SCHAEFER:  Yeah.  I think we should
  


25   be -- there should be some explanation in regards to the
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 1   East and the West Coast and the Gulf of Mexico as to why
  


 2   they're blue and not yellow.
  


 3             DR. JIM KENDALL:  Okay.  Well, I can get to
  


 4   there in a second, but let me finish up here.  Let's go
  


 5   back.  I want to finish the Chukchi real quick.
  


 6             So we have a red area here that's a deferral
  


 7   area.  Nothing can occur in the 25 miles.  In the
  


 8   Beaufort Sea, you have an area off of Barrow and an area
  


 9   out of Kaktovik that's red.  Nothing can happen there.
  


10   But that's not the end of it.  If through the next few
  


11   months working with the scientists, working with you,
  


12   looking at the comments, some of these deferral areas
  


13   could get bigger.  There may be more deferral areas.
  


14             So as Director Beaudreau was saying, we are
  


15   going to focus in on where it makes sense to do any
  


16   leasing, if at all.  Okay?
  


17             So let's go back.  We'll go back to this other
  


18   slide.
  


19             Now, Mr. Schaefer, President Schaefer, your
  


20   question was, what about the Pacific coast and the
  


21   Atlantic coast.  We start the five-year program years in
  


22   advance.  In fact, this last one, I believe, started in
  


23   2008 with a document that was like a draft proposed
  


24   program.  Then people go out from our agency and talk
  


25   with folks, and we work with lots of stakeholders.  And
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 1   of course you had the Deepwater Horizon, we work with
  


 2   State governments.
  


 3             So while the original draft of the proposed --
  


 4   of the program had the Pacific and the Atlantic coast
  


 5   and most of the Eastern Gulf, as we start to narrow it
  


 6   down as we are tonight -- and we're not done yet -- it
  


 7   was decided to take the West Coast out of the next
  


 8   five-year plan, the East Coast out of the next five-year
  


 9   plan, most of the Eastern Gulf out of the next five-year
  


10   plan, the North Aleutian Basin, that was taken out,
  


11   nothing there.
  


12             And the only thing left for discussion in the
  


13   five year -- next five-year plan is part of the Eastern
  


14   Gulf, a little sliver; the Central Gulf; the Western
  


15   Gulf; maybe one sale in Cook Inlet if anyone is
  


16   interested; and then maybe one sale in the Beaufort and
  


17   the Chukchi of some type, but much smaller.
  


18             Director Beaudreau, is there anything you want
  


19   to add to that?
  


20             DIRECTOR TOMMY BEAUDREAU:  So, Jack, I think
  


21   your question was, why are some areas yellow and why are
  


22   some blue and why are some areas included and some areas
  


23   not and so why is the West Coast out but the Beaufort
  


24   and the Chukchi included.  Is that --
  


25             MR. JACK SCHAEFER:  Yeah.  Along with the
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 1   other areas off of Alaska, which are in blue, too, you
  


 2   know, as to what -- what led to that?  Was it the states
  


 3   that refused offshore oil and gas or was it too much of
  


 4   an environmental sensitive area?  What was the reasons
  


 5   behind that?
  


 6             DIRECTOR TOMMY BEAUDREAU:  Yeah.  So a
  


 7   combination of all of that.  And so coming out of --
  


 8   originally, as Dr. Kendall described, the last
  


 9   administration had a lot more areas that it would have
  


10   offered it.  It would have had a lot more yellow areas.
  


11             Following the oil spill in the Gulf of Mexico,
  


12   Secretary Salazar took a step back from that and said,
  


13   look, on the West Coast, the states have been pretty
  


14   clear that they don't want oil and gas development so
  


15   we're going to take that off.  There aren't any
  


16   current -- there aren't any new leases there, he took
  


17   that area off.
  


18             The Bristol Bay, the North Aleutian Basin,
  


19   took that off in response to a lot of comment about
  


20   critical habitat there and it's, you know, a very sort
  


21   of fertile and abundant fishing area.  President Obama
  


22   himself took that area off.
  


23             With respect to the East Coast -- and this has
  


24   been controversial.  I get a lot of criticism for this,
  


25   but our agency and Secretary Salazar decided that it's
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 1   way too early to schedule any lease sales on the East
  


 2   Coast.  We don't have any idea right now, because the
  


 3   data is old, what the resource potential off of the East
  


 4   Coast is and there's no infrastructure there and there's
  


 5   some potential conflicts with the Department of Defense
  


 6   and with other government agencies about the East Coast.
  


 7             And so the Secretary made the decision that it
  


 8   was too early, that it was premature, to schedule lease
  


 9   sales there, which leads to the question, okay, why do
  


10   we have a program that makes it a possibility that there
  


11   could be a lease sale in the Beaufort and the Chukchi as
  


12   well as the Gulf of Mexico.
  


13             And what the Secretary decided was, with
  


14   respect to the Gulf of Mexico, there's a pretty regular
  


15   leasing process there that as a general matter many
  


16   people are comfortable with and so we'll stick with
  


17   that.  With the Beaufort and the Chukchi, there are
  


18   current leases there, so there have been leases sold in
  


19   the past there, let's take a look at it, let's talk to
  


20   the people about it, and let's figure out if another
  


21   lease sale would be appropriate and what that would look
  


22   like.
  


23             And so that was -- and, frankly -- and you all
  


24   know this, the State of Alaska is supportive of offshore
  


25   oil and gas.  That doesn't reflect all of the people and
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 1   everybody's opinion, but the State itself has been
  


 2   supportive and that was relevant.  We had to consider
  


 3   that.  And so we decided, let's take a look at it, let's
  


 4   leave it on the schedule, let's talk to the people and
  


 5   figure out if a sale should happen, A, and, B, if one
  


 6   were to happen what would be appropriate for the area.
  


 7             So that was in a nutshell what our
  


 8   decision-making process was and how the Secretary came
  


 9   out on that.  I hope that helps.
  


10             MR. JACK SCHAEFER:  And the Hope Basin?
  


11             DIRECTOR TOMMY BEAUDREAU:  What's that?
  


12             MR. JACK SCHAEFER:  The Hope Basin.
  


13             DIRECTOR TOMMY BEAUDREAU:  All of those areas
  


14   were never really considered because there's not -- A,
  


15   there's no current leases there and, B, the seismic --
  


16   the resource information doesn't indicate that there's,
  


17   you know, serious potential.  And so the Secretary said,
  


18   look, that would be way premature to even talk about
  


19   leasing there.
  


20             MR. JACK SCHAEFER:  Why did that change?
  


21   There were technical reports that were done by the
  


22   Department of Interior indicating oil and gas potential.
  


23             DIRECTOR TOMMY BEAUDREAU:  For?
  


24             MR. JACK SCHAEFER:  Back in the '70s and '80s.
  


25             DIRECTOR TOMMY BEAUDREAU:  That's correct.
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 1             MR. JACK SCHAEFER:  And so why has that
  


 2   changed?  Were you guys hoping we would forget about
  


 3   that?
  


 4             MR. TIM HOLDER:  If I can.
  


 5             What happened was in those -- many of those
  


 6   lease areas in the '70s and '80s, there was exploration
  


 7   by industry.  And about '86, the price of oil dropped
  


 8   substantially.  And after the companies had information
  


 9   from COST wells, Continental Offshore Stratigraphic Test
  


10   wells, they determined that they were not economic and
  


11   they pulled back and they haven't shown any interest
  


12   since then.  So that's kind of the short answer.
  


13             DR. JIM KENDALL:  All that factors into these
  


14   decisions.  That's why it's such a long process, that's
  


15   why we come back so many times, and that's how it works.
  


16             Next slide, please.
  


17             Cook Inlet, just to throw this up, there may
  


18   be one sale there.  It's industry dependent.  If there's
  


19   enough industry interest, then and only then would we
  


20   start the process that would include all the
  


21   environmental documents and things.  But then again
  


22   that's not a definitive.
  


23             Next slide, please.
  


24             The purpose of the EIS.  This is the stage
  


25   that we're at now.  This document.  This is not three
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 1   documents.  This is one document.  It's a very large
  


 2   document, and it's a large document because there's a
  


 3   lot to say about the environments where there is a
  


 4   proposal to have a lease.
  


 5             Number one slide, it's to disclose the plan so
  


 6   you know what's going on.  Not only do we have to come
  


 7   here and tell you what's in the proposed program, but we
  


 8   have to let the public know that the environmental
  


 9   document has been written in draft and it's available
  


10   for review.  It's disclosure.
  


11             Next.
  


12             Involve the public.  Congratulations, you're
  


13   now involved in the process.
  


14             Yes, ma'am?
  


15             MS. IRMA HUNNICUTT:  What's EIS?
  


16             DR. JIM KENDALL:  Environmental impact
  


17   statement.  It's required by law that before the
  


18   government does something like this, has a lease sale,
  


19   that we have to look at the environment.  Not only the
  


20   natural environment, but the human environment, and make
  


21   sure everyone knows what could happen, both good and
  


22   bad.
  


23             Identify and evaluate alternatives.  And those
  


24   are listed over here on that big wall map here
  


25   (indicating).  Basically what the alternatives are, is,
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 1   okay, in the document there's a proposal to do 15 lease
  


 2   sales, two of which would be in the Arctic.  But are
  


 3   there other alternatives?  Well, yes.
  


 4             You may subtract some of those lease sales.
  


 5   You may subtract the Beaufort Sea and say we want the
  


 6   alternative where there's no leasing in the Beaufort or
  


 7   you may pick the alternative that says there's no
  


 8   leasing in the Chukchi or the Secretary could decide to
  


 9   not have any lease sales.  So there's all of these
  


10   alternatives that the Sec -- that we've analyzed so that
  


11   the Secretary can make a good decision for everyone.
  


12             And that's an important statement for
  


13   everyone.  This big document here, we didn't write this
  


14   by ourselves.  We had a lot of help.  We had -- the
  


15   State of Alaska and the North Slope Borough were
  


16   cooperating agencies.  They helped write it, as well as
  


17   NOAA, the National Ocean and Atmospheric Administration.
  


18   Many of you know NOAA.  They helped write the document.
  


19             We try to use all the science we can get from
  


20   the National Science Foundation, what we do, and from
  


21   NOAA, and something very important we've come to
  


22   appreciate, and that's traditional knowledge.  A lot of
  


23   the elders, even sitting here, know things we would like
  


24   to have in this document.  So that's why we put it out
  


25   there for people to look at and say, "Wait a minute.
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 1   You forgot this" or "this may not be right."
  


 2             For example, when we had our first meeting in
  


 3   Wainwright last week, one of the whalers said, "Okay.
  


 4   You have that 25-mile buffer, but I had to go almost 45
  


 5   miles for my whale."  That's important.  Another whaler
  


 6   said, "I had to go 38 miles for my whale."  That's what
  


 7   we need.  The scientists from universities, they don't
  


 8   know that.  You do.  And so that's why if people tell us
  


 9   that, we write it down.  It's important.
  


10             Next.
  


11             Yes, Jack?
  


12             MR. JACK SCHAEFER:  Since you're talking about
  


13   that EIS, what's the difference between that EIS and
  


14   Sale 148 EIS?
  


15             DR. JIM KENDALL:  Okay.  This is for '12 to
  


16   '17.  It's a national document.  It's not focused at one
  


17   lease sale.  It's focusing at the whole program.
  


18             MR. JACK SCHAEFER:  Okay.  Now --
  


19             DR. JIM KENDALL:  Okay?  And as we move closer
  


20   to more specific actions like a lease sale, it gets more
  


21   and more specific.
  


22             MR. JACK SCHAEFER:  Okay.
  


23             DR. JIM KENDALL:  Okay?
  


24             MR. JACK SCHAEFER:  I was out of context.
  


25   Sorry.
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 1             DR. JIM KENDALL:  That's okay.  That's okay.
  


 2   Please stop me any time.  We've had some good
  


 3   discussions.
  


 4             And also to avoid negative effects, we don't
  


 5   want anybody -- we understand such as in the Arctic,
  


 6   it's not the Gulf of Mexico.  There are lifestyles up
  


 7   here and resources that don't exist anywhere else.  So
  


 8   those are valuable.  They must be protected.  No
  


 9   negative impacts.
  


10             Next.
  


11             And also unify environmental analysis.  What
  


12   that means is, we all work together -- the scientists,
  


13   the elders who know about traditional knowledge, and
  


14   other agencies -- so that we try to have a document that
  


15   describes for the Secretary what he or she is making a
  


16   decision on.
  


17             Next.
  


18             What are some of the things we've already
  


19   considered?  Things that we've heard coming into this
  


20   village and talking with others that need to be in that
  


21   document and studied:  Noise -- okay? -- seismic
  


22   surveying.  The boats that go out there looking for the
  


23   oil and gas that use the seismic, the noise.  That's
  


24   important.  It could disturb whales.  The drilling
  


25   itself.  All the vessels going back and forth, more
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 1   boats.
  


 2             If there's pipelines or if there's an
  


 3   anchoring, things that would go along after a lease sale
  


 4   that may impact the environment have to be studied and
  


 5   analyzed.  What do we know about noise?  What do we know
  


 6   about air emissions?  What do we know about accidental
  


 7   oil spills?  We learned a lot last summer with Deepwater
  


 8   Horizon.  All of that has to be worked into this
  


 9   document so we all know the ramifications.
  


10             Next.
  


11             And it goes on, marine mammals, birds,
  


12   fisheries, archaeological resources.  Are there ship
  


13   wrecks out there that need to be protected?  Are there
  


14   areas of the coastline where another village used to be
  


15   that must not be disturbed?  Things like that, we need
  


16   to know so nothing bad happens to it.
  


17           Next.
  


18           Okay.  Special consideration.  Last year when we
  


19   had the tragedy of Deepwater Horizon, everybody stopped
  


20   and studied this.  And so the effect of something like
  


21   that happening in the Arctic has to be considered.  What
  


22   happens if that would happen in the Arctic, if there was
  


23   a big blowout?  We need to study that now.
  


24           It also resulted in more regulations.  You may
  


25   remember last summer when they were making this capping


         Midnight Sun Court Reporters (907)258-7100







29


  
 1   and containment system, trying to shut off the oil, and
  


 2   they had to make it and it took two or so months to make
  


 3   it, to get it out there.  Well, not for the Arctic.  If
  


 4   Shell is allowed to proceed next year or the year after,
  


 5   they have to have that with them when they go now, if
  


 6   they go out.  You don't make it after an accident.  You
  


 7   have it ready now.  So a lot of new rules and
  


 8   regulations.
  


 9           Something that's quite different, if there's any
  


10   drilling in the Arctic -- and that's down the way a
  


11   piece.  Maybe next summer -- there would be inspectors
  


12   from BSEE on board 24/7.  Again, that's another agency.
  


13   I don't wish to speak for them, but those are some of
  


14   the things that we had to think about as this document
  


15   was prepared.
  


16           Next slide.
  


17             MR. JACK SCHAEFER:  Is there anyone with BSEE
  


18   here?
  


19             DR. JIM KENDALL:  No, they're not.  Not
  


20   tonight.
  


21             MR. JACK SCHAEFER:  Why not?
  


22             DR. JIM KENDALL:  We sort of had a full plane,
  


23   number one.  Number two, there will be time for them to
  


24   have these kind of meetings, and it will be focused just
  


25   on them.  Right now we're focused on the five-year plan.
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 1   When it comes time for them to go out to the villages
  


 2   and talk about what might happen, you'll be able to
  


 3   focus exactly on the engineers and the director.
  


 4             A lot of thought went into this document.
  


 5   We'll go through this quick.  I'm talking too much.
  


 6   This started in 2008.  So this plan starts for 2012 to
  


 7   2017.  We started thinking about this in 2008.  January
  


 8   of 2009, there was that draft plan that had almost the
  


 9   entire country in it and we went out to meetings here.
  


10   Some of my colleagues were here.
  


11             Next.
  


12             Okay.  From January of 2009 to 2011, I believe
  


13   that's when you saw me one time.  They took the big
  


14   document and they started bringing it down to just six
  


15   areas, not the whole country.  So this started in 2008.
  


16   Now we're in 2011, and it's not done yet.  There's still
  


17   more work to be done.
  


18             Next.
  


19             From now to January 2012, you know, next
  


20   month, that's when we are collecting comments on this
  


21   document to make it better.  So it was finished -- the
  


22   draft was finished in November, it's out for public
  


23   comment, it's on the web, we have hard copies, there's
  


24   CDs.  All the other agencies have gotten it.  It's gone
  


25   to the State of Alaska, it's gone to all the villages,


         Midnight Sun Court Reporters (907)258-7100







31


  
 1   it's gone to the North Slope Borough and all their
  


 2   scientists.  What can we do to make this a better
  


 3   document?
  


 4             And then sometime in 2012, late 2012, that's
  


 5   when Director Beaudreau and people like Bonnie up in
  


 6   headquarters will sit with the Secretary with the new
  


 7   document and the comments and say what makes sense for
  


 8   this country, what makes sense for a leasing plan.
  


 9             And so that's why we're here tonight.  As
  


10   Director Beaudreau said, what you say is very important.
  


11   We want to get it down.  We want this to be the best
  


12   document.  We want to hear what people think so that
  


13   when we pass this to the Secretary he has what he needs
  


14   to make a good decision.
  


15           And I think I've talked long enough.  There is a
  


16   poster right there on who to contact, where to send the
  


17   comments.  We've sent them to President Schaefer there
  


18   and others, so you know where to send your comments and
  


19   you can tell us tonight.
  


20           And so I've spoken enough.  Before we go to the
  


21   public comment period, I think maybe this might be a
  


22   good time to do one of the door prizes.
  


23             MR. EARL KINGIK:  The most important thing --
  


24   you've got to tell the public that you are not the
  


25   decision-maker.  The Secretary of Interior is the
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 1   decision-maker.
  


 2             DR. JIM KENDALL:  Correct.
  


 3             MR. EARL KINGIK:  The people need to hear that
  


 4   from you because you are not the ones that will decide.
  


 5             DIRECTOR TOMMY BEAUDREAU:  That's absolutely
  


 6   right.  Ultimately Secretary Ken Salazar will make
  


 7   decisions about whether a lease sale should happen and
  


 8   if a lease sale happens where the leases would be.
  


 9   That's absolutely right.
  


10             DR. JIM KENDALL:  Thank you.  Before we open
  


11   it up and get public comment, I think it's a good
  


12   time maybe to have one of the door prizes.
  


13             MR. JACK SCHAEFER:  Let me ask a question
  


14   first.
  


15             DR. JIM KENDALL:  Sure.
  


16             MR. JACK SCHAEFER:  How does the Law of the
  


17   Sea apply to this?
  


18             DIRECTOR TOMMY BEAUDREAU:  The Law of --
  


19   that's a good question.  It's a technical question.  The
  


20   Law of the Sea currently does not apply in U.S. waters.
  


21   There's discussion about -- in the Capital about whether
  


22   the United States should join the Law of the Sea treaty,
  


23   but that hasn't been decided yet.  So the Law of the Sea
  


24   is not the law of the United States yet.
  


25             MR. JACK SCHAEFER:  Even though you talked
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 1   about Canada and Cuba and the Bahamas and Mexico?
  


 2             DIRECTOR TOMMY BEAUDREAU:  We've been working
  


 3   with those countries to try to make sure that any
  


 4   drilling activity off of their coast is as safe as
  


 5   possible.  Because as we learned in the Gulf spill, oil
  


 6   spills don't respect boundaries and so a spill in one
  


 7   area can affect the United States and our coastline, and
  


 8   so we have been working with those countries to make
  


 9   their drilling programs safer, but that hasn't been part
  


10   of the Law of the Sea discussion.  We're doing it
  


11   separately.
  


12             MR. JACK SCHAEFER:  Has there been anyone
  


13   expressing concerns from us stakeholders indicating that
  


14   200 miles beyond is something that should remain under
  


15   our control versus the way the Law of the Sea is now,
  


16   which it only goes to 200 miles?  We are concerned
  


17   beyond that because Sale 193 goes beyond 200 miles.  And
  


18   so our concern -- and the United States is pretty much
  


19   the same with regards to how far your economic zone is,
  


20   for lack of a better term.  Has there been anyone that
  


21   has expressed that from the Arctic?
  


22             DIRECTOR TOMMY BEAUDREAU:  I don't know, is
  


23   the short answer.  I don't personally know the answer to
  


24   that question, but it's something we can take.
  


25             DR. JIM KENDALL:  I don't know, and I don't
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 1   believe so.  I know we're working with USGS and NOAA is
  


 2   spearheading the extended Continental Shelf initiative
  


 3   so that if we ever do ratify the Law of the Sea we can
  


 4   be part of that.
  


 5             DIRECTOR TOMMY BEAUDREAU:  That's a fair
  


 6   comment.  I'll take it back.
  


 7             MR. JACK SCHAEFER:  Because activities are
  


 8   going to take place beyond the 200-mile -- you know, in
  


 9   the Gulf of Mexico, off of Florida, the Bahamas, and
  


10   Cuba.  And so, you know, those things need to be thought
  


11   of, you know, before you -- besides the boundaries that
  


12   is between Canada and the United States in dealing with
  


13   the Beaufort Sea.  Has that been resolved?
  


14             DIRECTOR TOMMY BEAUDREAU:  No, is the short
  


15   answer to that.
  


16             DR. JIM KENDALL:  Okay.
  


17             DIRECTOR TOMMY BEAUDREAU:  Can we proceed with
  


18   comments?
  


19             DR. JIM KENDALL:  Yes.
  


20             DIRECTOR TOMMY BEAUDREAU:  I'm really
  


21   concerned that not everyone is going to have the chance
  


22   to speak.
  


23             DR. JIM KENDALL:  That's what I would like to
  


24   do.  I would like to get one door prize selected and
  


25   then, Jack Schaefer, since you are the ranking elected
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 1   official here, I'll turn the floor over to you if you
  


 2   want to make a comment.  Then we have to get to the
  


 3   elders.
  


 4             (Door prize drawing.)
  


 5             DR. JIM KENDALL:  Mr. Schaefer, we want to
  


 6   open this now to get public comment, but you are the
  


 7   president of the Native Village of Point Hope.  Would
  


 8   you like to start off with a public comment before we go
  


 9   to the elders and then the population?
  


10             MR. JACK SCHAEFER:  Well, I'd like to thank
  


11   everyone for coming here.  And I hope you all speak from
  


12   your hearts and express yourselves and don't worry, be
  


13   happy, and don't be afraid to say what comes to your
  


14   mind.  And if we can have the elders testify first
  


15   before I do.  Thank you.
  


16             DR. JIM KENDALL:  And since, Earl, you're from
  


17   Point Hope, would you help identify the appropriate
  


18   elders to speak for us, if they chose to, please?
  


19             MR. EARL KINGIK:  Well, I'm an elder now, too.
  


20             DR. JIM KENDALL:  You're an elder.  That's why
  


21   I'm asking you.  You're my elder.
  


22             MR. EARL KINGIK:  I'll start off.
  


23             (Speaking in Inupiat.)
  


24             MR. EARL KINGIK:  I can testify now after I've
  


25   gotten done explaining.  Can you translate what I just
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 1   got done saying?
  


 2             DR. JIM KENDALL:  What I need, Earl, is I
  


 3   would like the elders --
  


 4             MR. EARL KINGIK:  I was telling them that, you
  


 5   know, we need to have this very important -- like we had
  


 6   a lease sale, we had a hearing before, you know, with
  


 7   the Chukchi lease sale going on, stuff like that.  But I
  


 8   encouraged them to testify because we love our ocean, we
  


 9   love our garden, and we love the way we live, our
  


10   cultural way of life.  And we say no, no, no to offshore
  


11   drilling.
  


12             Okay.  My name is Earl Kingik.  I come from
  


13   Point Hope, Alaska.  I work as a -- I work with Alaska
  


14   Wilderness League as a travel liaison officer in
  


15   outreach.  We have talked about this very important
  


16   issue for many years.  I did a lot of volunteer work
  


17   just to fight these offshore issues because I love my
  


18   garden so much, I love my way of life so much, and I
  


19   want to continue living the way I live forever and ever
  


20   and these future people that are -- young people that
  


21   are in the house.
  


22             I'd like to thank Native Village of Point Hope
  


23   for being behind me all the way through these years,
  


24   going to meetings, getting involved with this issue that
  


25   is very important to us.  Because it's going to have a
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 1   big impact on our community, a big impact to our
  


 2   wildlife, a big impact to what's going to happen in the
  


 3   Arctic.
  


 4             I had a chance to go down to the Gulf to
  


 5   witness what happened down there, and I don't want that
  


 6   to happen up here.  It took 40 to 60,000 people just to
  


 7   clean up the Gulf.  Where is this 40 to 60,000 people
  


 8   going to come from?
  


 9             So I'm going to say right now that all these
  


10   alternatives coming from us -- we have eight
  


11   alternatives, four choices for the Arctic.  Alternative
  


12   one, proposed action, one lease sale in Beaufort, 2015;
  


13   one lease sale in Chukchi, 2016.  Activities of the
  


14   lease may extend over a period of 40 to 50 years.  I'll
  


15   be gone by then, but our young people are going to get
  


16   impacted by this very important issue I'm talking about.
  


17             Alternative five -- I'm 100 percent on
  


18   alternative five.  Alternative five says exclude the
  


19   Beaufort Sea planning area for the duration of the
  


20   program.  That's in the Prudhoe Bay area, that's
  


21   Beaufort.
  


22             And also alternative six, I strongly recommend
  


23   that my people in Point Hope follow me on this very
  


24   important alternative.  It excludes the Chukchi planning
  


25   area for duration of the program.  I want you guys to
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 1   really strongly tell these people that alternative six
  


 2   is very important to us.  That's how come we should
  


 3   know.
  


 4             Alternative eight, no action alternative.  No
  


 5   lease sale conducted under the program in any OCS
  


 6   planning area.  So you see, I want no activity, nothing.
  


 7   I want it to change to blue, blue color, like the West
  


 8   Coast and like the East Coast.
  


 9             I listen to the senators from Washington,
  


10   Oregon, California, protecting the areas of the West
  


11   Coast because the tourists is where the money is in the
  


12   West Coast.  They go down and sunbathe all day long.
  


13   And these people, there's lots, lots, many of them.  And
  


14   the senators from Washington and Oregon really are
  


15   protecting them.
  


16             And the Bristol Bay area, that's another one.
  


17   Our friends, our senators from Washington and Oregon and
  


18   California, they're protecting the Bristol Bay area
  


19   because all that commercial fishing goes down to
  


20   Washington, Oregon, and California.  All that money they
  


21   make leaves the State of Alaska.  We should try and
  


22   figure out how much money is being made in the Bristol
  


23   Bay and leaving Alaska.
  


24             So you see, I want that yellow changed just
  


25   like Bristol Bay, West Coast, East Coast, and the coast
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 1   of Florida.  Thank you.
  


 2             DR. JIM KENDALL:  Thank you, Earl.
  


 3             To pick up the pace a bit, I would like to
  


 4   give the floor to any village elders that wish to speak
  


 5   first before I start going down the row.  You know, last
  


 6   time I was here, I was like a school teacher.  I was
  


 7   going down each of the tables so everyone had a chance
  


 8   to speak.
  


 9             So are there any elders that would like to
  


10   speak first?  We would be honored to have you speak
  


11   first before I start going down the rows.  Okay.
  


12             Sir, you had your hand up earlier.
  


13             UNKNOWN SPEAKER:  Earlier you guys indicated
  


14   you had that 25-mile limit.  What's that 25-mile limit
  


15   called?  Is there a way you could expand it to -- like
  


16   you mentioned earlier, that the whalers had to go more
  


17   than 25 miles out to get their whales.  Is there a way
  


18   that can be expanded like to about 75 miles?
  


19             DR. JIM KENDALL:  It's an open process.  That
  


20   is just the minimum it would be, 25 miles.  If it is the
  


21   will and the data and everyone agrees it should be not
  


22   25 miles but bigger, that could be a decision.  The
  


23   answer to your question is yes.  That's why it's still
  


24   ongoing.  It's not final yet.  Okay?
  


25             All righty.  What I would like to do is start
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 1   way over here --
  


 2             MR. HERBERT KINNEEVEAUK:  What about the
  


 3   tribe?  You forgot about the tribe.
  


 4             DR. JIM KENDALL:  Any elders from the tribe?
  


 5   Please help me.
  


 6             MR. JACK SCHAEFER:  I'll take three hours.
  


 7             DR. JIM KENDALL:  Please take about three
  


 8   minutes, Mr. Schaefer.  We'd like everyone to have a
  


 9   chance to speak.
  


10             MR. JACK SCHAEFER:  My name is Jack Schaefer,
  


11   president of the Native Village of Point Hope.  We just
  


12   had an election.  We haven't had an election for a few
  


13   years now.  We had no idea what was essentially going on
  


14   in our tribal government for a period of years and did
  


15   not really know where we were regarding our programs,
  


16   regarding our responsibility, and involving our
  


17   governmental functions.
  


18             And since that election, we have taken a look
  


19   at ourselves and noticed that there were some things
  


20   that we had to deal with with the federal government in
  


21   regards to our auditing, our reporting.  And as a result
  


22   of that, it has become a very difficult thing for us to
  


23   continue with our governmental functions in a way that
  


24   we feel comfortable with and in the form of a true
  


25   government.
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 1             And so we've had some difficulty with the
  


 2   Environmental Protection Agency.  We're still involved
  


 3   in capacity building and putting personnel in our
  


 4   offices to address environmental issues as a government.
  


 5   We were flooded with information and requests from the
  


 6   environmentalists who wanted information through our
  


 7   tribe to request from the federal government in the form
  


 8   of Freedom of Information Act requests, and so we were
  


 9   used to gather that information.
  


10             We were never really told why they wanted to
  


11   use us nor were we really told why they didn't ask
  


12   themselves and didn't get a response and whether we have
  


13   a different status than these organizations, and so that
  


14   might be one of the reasons why we were asked to do
  


15   this.
  


16             Now, as a result of that, it has caused
  


17   difficulty in regards to our EPA office as to what these
  


18   functions really were and what we should focus on.  And
  


19   so our compliance officer and our contracting officer
  


20   were concerned about our EPA office and what they were
  


21   doing.  And so there was no -- there were a couple
  


22   reports that were not submitted to the EPA and now the
  


23   federal government wants money from us, to return that
  


24   money back to them.
  


25             And there were a couple of environmental
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 1   justice and consultation national teleconferences
  


 2   through the EPA that were done and we had expressed our
  


 3   concerns in regards to governmental functions and
  


 4   responsibilities and that the federal government should
  


 5   not cause us undue hardship by withholding our contract
  


 6   support funds and withholding our funds to keep that
  


 7   office open.
  


 8             And so our office has been closed, the EPA
  


 9   office, for a couple years now.  And so it's been
  


10   difficult for the tribe to express itself and to really
  


11   ask the questions that need to be asked, both from the
  


12   EPA and other departments, in dealing with this
  


13   government-to-government relationship that we have.
  


14             So we do need you to take that message back
  


15   and inform the EPA that they need to continue to fund
  


16   our departments and to provide the assistance that they
  


17   are supposed to help us with enhancing our tribal
  


18   capacity and allow us to perform these functions that we
  


19   do need to -- and to educate us.
  


20             We are in real need for education in the lines
  


21   of what is true, what is not true, what the motives are
  


22   for something to be done.  You know, do we have to step
  


23   in every moment to express ourselves from the lease
  


24   period to the planning period to the development period
  


25   to the productions period or can we just wait until
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 1   development takes place?  We have not been given a clear
  


 2   picture or an understanding as to when is the time for
  


 3   us to exert our energy, and we have exerted a lot of
  


 4   energy on this environmental stuff that has taken a lot
  


 5   of time and attention away from our normal functions.
  


 6             And so we do need to have, you know, continued
  


 7   funding, continued relationships, and openness and
  


 8   expression given.  We need your help to understand.
  


 9             One perfect example earlier today was the Law
  


10   of the Sea.  Our interests, we feel, have not been
  


11   adequately addressed.  Even though we have expressed
  


12   ourselves and have gone to court in the '70s requesting
  


13   that the federal government protect our rights and
  


14   protect our interests from transnational corporations --
  


15   and we were successful.  We've always believed that that
  


16   relationship stayed that way, but somewhere along the
  


17   line we have been confused in regards to the effort, the
  


18   work, that had been done back then and the planning as
  


19   to what steps would be made and what was said by our
  


20   leaders back then in dealing with our ocean.
  


21             And so with that said, you know, the 200-mile
  


22   economic exclusion zone or whatever you call it, the
  


23   EEZ, should go way beyond the 200-mile limit as we can
  


24   see over there because of the migration of our food and
  


25   our interest in regards to our feelings in dealing with
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 1   the judicial system and our legal actions and the judge
  


 2   rulings by the 9th Circuit some time ago that we were
  


 3   supposed to have forgotten.
  


 4             And so there are prerequisites that have to be
  


 5   set in place as a government-to-government in regards to
  


 6   our relationship with each other, as any government in
  


 7   any world in any country, in dealing with the fairness,
  


 8   reasonableness, of our nonrenewable resources that we
  


 9   feel we do own.
  


10             There has been discussions and attempts have
  


11   been made in Canada, and those people have started with
  


12   their arrangements with the industry and their
  


13   governments in that type of relationship and how a
  


14   sharing arrangement can be made versus an outright, the
  


15   ocean belongs to the United States and we're going to do
  


16   what we want with it.  We'll hear what your concerns
  


17   are, but we're going to move forward and you're not
  


18   going to get a dime, which is essentially the position
  


19   that we are faced with now, despite what we had
  


20   expressed years ago through the judicial system and in
  


21   the past through previous hearings.
  


22             And so there are these requirements that need
  


23   to be in place, and we've had that relationship in the
  


24   past with the industry onshore where there was
  


25   vitalization for us, where we received services and
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 1   material goods, housing, from the nonrenewable resource
  


 2   oil that we will never see again.
  


 3             And now we're faced with this again.  And now
  


 4   we're faced with the need for revitalization because of
  


 5   our economy, the status of our villages, the lack of
  


 6   housing, the overcrowded homes, the families are getting
  


 7   bigger and bigger.  And those prerequisites in regards
  


 8   to education and training is really desperately needed
  


 9   in preparation.  I don't see that really happening.  And
  


10   there's a need for some hope for our members to decide
  


11   whether they want to pursue a career like that and at
  


12   the same time dealing with our relationship and what can
  


13   be done in a quicker manner.
  


14             It's unfortunate that we are being told that,
  


15   you know, we'll go after something that is really high
  


16   in value, but we won't go after something that is
  


17   cheaper logistically because of a taxing arrangement or
  


18   because of other influences.
  


19             We have been told by the federal government
  


20   that our land here is valuable for oil and gas.  And the
  


21   first impression that we have with this area is that
  


22   we're looking at a saucer, or a bowl, filled with oil.
  


23   And the desire for it -- for this to take place is in
  


24   the middle and we're sitting on the edge of this bowl,
  


25   where we should be receiving something quicker, whether
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 1   we should be establishing an infrastructure for that
  


 2   that addresses migratory issues versus running a
  


 3   pipeline from Wainwright all the way to the Trans-Alaska
  


 4   Pipeline, which is 400 miles.
  


 5             So, you know, it's hard for us to perceive a
  


 6   logistical perspective on this when there may be another
  


 7   solution and a shorter route that I'm not sure is talked
  


 8   about because I haven't been able to review that.
  


 9             I just recently got that environmental impact
  


10   statement, by the way.  I was trying to locate it, but I
  


11   never went into the village office to find it and it was
  


12   sitting there gathering dust.
  


13             But we have this government-to-government
  


14   relationship, we have these needs that we have, we have
  


15   these businesses that we have, and the need for our
  


16   businesses to be used like an 8(a) arrangement with the
  


17   Department of Defense where our businesses are able to
  


18   choose their professionals to do work for us and have
  


19   our oversight.  And we keep hearing that these other
  


20   companies have these contracts to do these things.
  


21             And then there's discussion about us having
  


22   work being done in our area by another company instead
  


23   of our own.  Whether that was a cost-saving-type thing,
  


24   I'm not sure.  But there are needs to be met in dealing
  


25   with baseline biological studies in all of this, besides
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 1   the historical stuff that deals with the offshore.
  


 2             There was a mention earlier about the
  


 3   historical significance.  Off of Cape Lisburne is a
  


 4   highly historical significant area that involved a large
  


 5   number of shipwrecks that, you know, were involved with
  


 6   the commercial whaling, and so there was a lot of that
  


 7   and there was a desire to try to look for those areas by
  


 8   individuals and by previous testimony and other
  


 9   hearings, that that was an area of risk.  So, you know,
  


10   that is reinstated again.
  


11             Another historical issue has to deal with the
  


12   United States government on its weapons development
  


13   program for offshore that started in the early '50s
  


14   through 1968, '69, that involved the Arctic Ocean.  We
  


15   need to know where those locations are and whether those
  


16   areas are safe to be drilled.
  


17             There were underwater explosions that were
  


18   done.  Amchitka's explosion gave a 20-year time frame
  


19   before the nucleates from the bottom of that explosion
  


20   reaches the ocean floor.  And their environmental impact
  


21   statement, which happened to be the second one -- the
  


22   first one was Cape Thompson.  And so that is one
  


23   important thing that needs to be looked at and provided
  


24   to us for reassurance purposes, because we don't want to
  


25   see a Santa Barbara issue or a reoccurrence where the
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 1   ground was torn because of a categorical exclusion that
  


 2   involved a single-layer pipe instead of a double-layer
  


 3   pipe.
  


 4             Like I said, we have these governmental
  


 5   functions and responsibilities and we do need your help
  


 6   in establishing our relationship and continuing to move
  


 7   forward.  We were almost forced to shut our doors
  


 8   because we were behind on our reports.
  


 9             And some of it was met with -- for personal
  


10   reasons by your co-federal employees that were involved
  


11   with the EPA that did not like what was being expressed
  


12   to them and might have twisted the facts a little and
  


13   fudged a little and caused us to have a stoppage in our
  


14   flow of funds.  So, you know, that is really important.
  


15             We have submitted a statement to the White
  


16   House about a week or two ago.  They had a conference
  


17   there, a national tribal conference, in the White House,
  


18   so we provided a statement to them.  And I'll give it to
  


19   you for the record.  And that essentially indicates, you
  


20   know, our governmental functions and what we are missing
  


21   in our governmental functions, what we need to have in
  


22   regards to a government-to-government relationship as
  


23   humans in regards to sharing what development, when that
  


24   takes place, along with the requirement of having things
  


25   to be done in the meantime onshore and trying to really
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 1   have a clear understanding as what the energy crisis
  


 2   really is, if there is one.
  


 3             And if that's the issue, then a National
  


 4   Petroleum Reserve is a National Petroleum Reserve, which
  


 5   is a reserve.  And so what's next?  Our area, from Point
  


 6   Lay to Point Hope.  And if there is going to be
  


 7   development and if there is a crisis, then you should
  


 8   work with us and make it a reality and allow us to
  


 9   benefit from that.
  


10             But the industry refuses because they can see
  


11   that that apple over there and popcorn and burger is
  


12   more ripe and more juicier, and so I really feel that
  


13   there's a need for more of a controlling arm by our
  


14   federal government in dictating the case of development
  


15   and where that development takes place, if there is a
  


16   definite energy crisis, which seems to be as time goes
  


17   on more difficult to believe since the areas around Cuba
  


18   and the Bahamas have not really been drilled for oil yet
  


19   or developed.
  


20             So there is a lot of areas that have not
  


21   really been developed that have been provided in an
  


22   illusionary way through the Bush Administration.  And so
  


23   these things, there are requirements that need to be put
  


24   in place before you move forward with offshore oil and
  


25   gas in our area:  Safety, which we expressed over and
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 1   over and over again, prove to us that you can do it;
  


 2   where there's ice, how you're going to do it is a thing
  


 3   that we expressed over and over again.  So we have that
  


 4   concern about why we keep jumping over this issue.
  


 5             So we do need some type of work to be done
  


 6   before we get into that, hoping that that technology
  


 7   will be there.  And I don't personally believe in the
  


 8   information that has been provided in dealing with other
  


 9   locations in the state for oil and gas offshore.
  


10             As for onshore, which you can relay back to
  


11   BLM as fact, the ANCSA corporations need some type of
  


12   arrangement where they get their reimbursements for the
  


13   70 percent they give away.  Furthermore, the Department
  


14   of Interior's trust office needs to be fail-proof
  


15   because of the Cobell lawsuit and why the Indians in
  


16   Fairbanks area are not drilling, is because their
  


17   offices are not accountable.
  


18             We expressed our concerns about our animals,
  


19   and we feel that we need more studies to be done.  We
  


20   need our businesses to be contracted to do that, like
  


21   any other area, and have it be done thoroughly.  We keep
  


22   hearing these environmentalists say, "You don't have
  


23   enough data, you left data out," and that's why that
  


24   question was asked about Sale 148.  I wanted to compare
  


25   Sale 148 with Sale 193, the EISs, to see what the
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 1   differences were, because that was done in '94.  This
  


 2   was done in 2010, '11, so there's that time frame and
  


 3   whether there was implication or not.  And, you know,
  


 4   we're still learning.
  


 5             The last hearing that took place here, you
  


 6   were the facilitator of that.  There was a lot of
  


 7   expressing, a lot of emotion, in dealing with fears
  


 8   because there was no proven explanation on cleanup.  And
  


 9   so, you know, that still remains.  But if there is that
  


10   urgency -- as humans and human rights, we deserve to be
  


11   treated the same and receive benefits because that is
  


12   our oil.
  


13             As I stated earlier, we have gone to court.
  


14   There were decisions that were made in regards to
  


15   colonization and owners' claims, and we won.  But the
  


16   environmentalists won't come out with that document that
  


17   was never printed because that's outside of their
  


18   purview.  And because of that, we feel that we do have
  


19   that ownership.  And our traditional knowledge and
  


20   history goes all the way to Wrangell Island, and that's
  


21   300 miles away across the International Date Line.
  


22             So there's a need for discussion and
  


23   fine-tuning the Law of the Sea in regards to our
  


24   interests and the United States' interests, both for
  


25   renewable and nonrenewable resources.


         Midnight Sun Court Reporters (907)258-7100







52


  
 1           I never really paid too close attention in
  


 2   regards to what our claims were that have been expressed
  


 3   for decades on record.  And there have been discussions
  


 4   and comments and testimony that have been made, but have
  


 5   gathered dust.  And there's a need for that to be
  


 6   re-looked at and compared as we move forward.
  


 7           It is a big fear that we have with the unknown
  


 8   and whether we can trust.  Because whenever there's an
  


 9   accident like Shell had in Norway or in Australia --
  


10   what had happened with that?  We don't know.  So there
  


11   will always be opposition.
  


12           There was an election.  There was a poll that
  


13   was done.  Each village voted how they felt about
  


14   offshore, whether they supported it or opposed it.
  


15           We were approached in 1995 for the Northstar
  


16   Project, the Inupiaq.  Canada was going to fund it.  We
  


17   said ASRC is our business, told them to go talk to them.
  


18   Northstar was developed.  We don't know who were the
  


19   partners.  And so that is one example of where we might
  


20   have missed the boat on that and that responsibility
  


21   that's supposed to be in place in regards to our
  


22   relationship, government-to-government.
  


23           I want to say no, no, no, but we keep seeing
  


24   this happening and don't seem to have any real control
  


25   over our destiny and have the industry continue to move


         Midnight Sun Court Reporters (907)258-7100







53


  
 1   forward despite our concerns.  So I hope you all take it
  


 2   to heart that there's international law, there's
  


 3   national law, there's tribal law, there's
  


 4   government-to-government, and we do want more areas to
  


 5   deal with than those indigenous people in Canada who are
  


 6   faced with the very same thing that we are, and they are
  


 7   drawing their land lines as we speak.
  


 8           And that is why we were asking about the Law of
  


 9   the Sea and to have direction to fine-tune that if you
  


10   have to now that we might have a little idea as to why
  


11   it was never ratified because of the interest of beyond
  


12   200 miles.
  


13           We love our animals.  We don't have anything
  


14   else to replace it.  Welfare reform has been something
  


15   that had been talked about and apparently still is an
  


16   ongoing issue.  And --
  


17             DR. JIM KENDALL:  Mr. Schaefer --
  


18             MR. JACK SCHAEFER:  -- that's what we eat.
  


19   And I'm really concerned, and we need to work together
  


20   to work this thing out and establish this in a true
  


21   humane way.
  


22             And we had expressed our concerns about our UN
  


23   code of offices against the peace and security of the
  


24   Inupiaq in 1994 reinstating our fears, what our
  


25   expectations were, what we wanted, and here we are
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 1   again.
  


 2             DR. JIM KENDALL:  Mr. Schaefer, could we have
  


 3   some others join the conversation?  I'd like to open it
  


 4   up.
  


 5             MS. EVA KINNEEVEAUK:  We have a short time,
  


 6   Jack.
  


 7             MR. JACK SCHAEFER:  I'm done.
  


 8             MS. EVA KINNEEVEAUK:  We have elders, too,
  


 9   that want to speak, too, and they're going to be
  


10   leaving, I think you guys said, at 10:00.
  


11             DR. JIM KENDALL:  Yes, ma'am.
  


12             MS. EVA KINNEEVEAUK:  And we want to have our
  


13   say, too.
  


14             DR. JIM KENDALL:  Would you mind -- can I
  


15   start with you, ma'am?
  


16             MR. JACK SCHAEFER:  Well, just let me say that
  


17   we have this government-to-government relationship, we
  


18   need to continue it, the United States has fiduciary
  


19   obligations and duties, they have this trust
  


20   relationship, and it is by law, and so we need to work
  


21   together and move forward environmentally, economically
  


22   for the betterment of our people because that's what our
  


23   constitution says.  Thank you.
  


24             DR. JIM KENDALL:  Thank you, Jack.
  


25             Will you help identify the elders for me,
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 1   ma'am?
  


 2             MR. EARL KINGIK:  Dr. Kendall?
  


 3             DR. JIM KENDALL:  Yes?
  


 4             MR. EARL KINGIK:  I just had word from an
  


 5   elder that some young people would like to speak, but we
  


 6   have government people, too, to speak, like the vice
  


 7   president of our tribe.  Maybe give him a chance and
  


 8   elders and maybe young people after.
  


 9             In Anchorage, they only give us three minutes,
  


10   but these guys got time.  They're working on time again,
  


11   and we need -- they've got to move on.  But they would
  


12   like to hear from everybody.  They'd like to hear from
  


13   everybody.  We don't want to leave anybody out.
  


14             MR. HERBERT KINNEEVEAUK:  Okay.  Then let's
  


15   start.
  


16             MR. EARL KINGIK:  Maybe we can get a
  


17   government official --
  


18             DR. JIM KENDALL:  Will you help me identify
  


19   those individuals, Earl?  I would greatly appreciate it.
  


20   So who should speak first?
  


21             MR. EARL KINGIK:  Eva.  Take care of our
  


22   government officials first, like what you guys did in
  


23   Anchorage.
  


24             MS. EVA KINNEEVEAUK:  Well, I don't want to
  


25   have my back against you.
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 1             MR. EARL KINGIK:  You have to speak up.
  


 2             DR. JIM KENDALL:  Can I have your name,
  


 3   please, so she can get it?
  


 4             MS. EVA KINNEEVEAUK:  My name is Eva
  


 5   Kinneeveauk, and I'm the vice president of the Native
  


 6   village.  And if I could just look this way.  I want to
  


 7   speak to our people.  And I know we're here on behalf to
  


 8   speak our -- you know, our views on, you know, this
  


 9   development that's coming up.  And, you know, I'm a
  


10   whaling -- I wrote just a few notes.  I don't want to
  


11   take too long.
  


12             I'm a whaling captain's wife, and I'm also a
  


13   village council for -- village council member.  And
  


14   talking about the development is very, very delicate for
  


15   us Natives.  We always have to choose between our
  


16   culture and development, and that's what we're doing
  


17   here tonight.  And it's really sensitive to us because,
  


18   you know, as a whaling captain's wife, you know, we love
  


19   our niqipiaq.  We love our food.  And that's -- you
  


20   know, that's what we're so used to having.
  


21             But yet on the other hand when I see our young
  


22   people right here, our young generation, they're the
  


23   ones that's going to take over next and, you know, they
  


24   like to eat our Native food as well, but yet we're the
  


25   ones that have to educate them.  We're the ones that
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 1   have to buy stove oil and buy food.  And when I start
  


 2   reflecting back in the early 1960s in Point Hope, the
  


 3   old town site, there was only about 300 people.  300
  


 4   people in the old town site.  But now today we have over
  


 5   900 people.  And I start looking around, we have to even
  


 6   feed more people in our village.
  


 7             And where there is a growth, since our village
  


 8   is really growing, we have to -- we have to -- we have
  


 9   to start thinking about paying the stove oil, buying
  


10   gas, buying food.  And even the hunters today, they
  


11   can't just go walk to Thompson any more.  We're all so
  


12   used to Hondas and snowmachines, but that takes money.
  


13             And right now I'm really sensitive.  I'm
  


14   sensitive about development because I love my niqipiaq
  


15   and I'm not -- and it's like we're torn between two
  


16   like -- the development that's coming.  I'm going to be
  


17   honest, we need development.  I'm just wondering if
  


18   there's any other companies that have a better solution
  


19   than going out into our land.
  


20             I'm just praying that there's development
  


21   inland instead of out on our ocean, but I'm just
  


22   wondering if any companies -- any companies have a -- I
  


23   hear so many environmentalists.  They come in and say,
  


24   don't drill, don't drill.  And I understand their
  


25   passion because I have a passion to protect my whale, to
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 1   protect my ugruks, and my fish.  I have that passion,
  


 2   too, but yet what about our children's education?  Where
  


 3   are we going to give them -- how are we going to give
  


 4   them money for gas?  How are we going to give them money
  


 5   for education?
  


 6             And when people call the Native village or
  


 7   when they call the corporation, they always ask, "We
  


 8   need help for medical."  Is those environmentalists
  


 9   going to give us money to pay for their medical when
  


10   there's a family emergency or funeral costs?  It costs
  


11   money.  It costs money to run the corporation.  It costs
  


12   money to run the store.  It costs money to heat those
  


13   school buildings.  But for me, where do I draw the line?
  


14   Where do I draw the line?
  


15             I wish I could say, yes, come, come and
  


16   develop.  But you know what, I'm scared, too.  I'm
  


17   scared.  But, you know, when I see these young ones,
  


18   what are we going to give them?  What are we going to
  


19   leave for our children and our grandchildren?  They're
  


20   the ones that's going to take care of our land.  They're
  


21   the ones that's going to take care of our children.
  


22             You know, it's -- this is a tough situation.
  


23   It seems like it tears us apart as Native people.  We
  


24   have to choose.  Do we choose development or do we
  


25   choose our whales or our ugruks?  You know, I want both.
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 1   I want both.
  


 2             I want -- we need to have development because
  


 3   you guys hear in the news what our government is doing.
  


 4   They're cutting a lot of costs.  And even the North
  


 5   Slope Borough, they're cutting costs.  The State is
  


 6   cutting costs.  Everything -- things are starting to
  


 7   dwindle down.  The economy is dwindling down.  But
  


 8   we're -- we need an answer.  We need an answer for this
  


 9   development.
  


10             You know, for you guys, I'm glad you guys come
  


11   and hear us.  And like Jack said, a lot of people come,
  


12   a lot of people come and say, this is what we want, this
  


13   is how it's going to -- you know, what we want to do.
  


14   And a lot of times they just -- they just barge in and
  


15   just take over.  Look at that gold mine up in Nome.
  


16   They just strip everything.
  


17             But yet, you know what, if we don't start
  


18   speaking out as Native people that when developers come,
  


19   that we need to say, hey, if you want to be in my
  


20   backyard, I want part of the pie.  I want part that's
  


21   going to come to my school, that's going to come to my
  


22   road, that's going to come and help my people instead of
  


23   just come and take.  But if we don't start speaking out,
  


24   this is what's going to happen.  And that's why we're
  


25   here.  And I thank you guys for coming.
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 1             DR. JIM KENDALL:  Thank you very much.
  


 2             Sir, I believe you wanted to speak.
  


 3             MR. HERBERT KINNEEVEAUK:  I could.
  


 4             DR. JIM KENDALL:  The floor is yours.  And
  


 5   your name, please?
  


 6             MR. HERBERT KINNEEVEAUK:  My name is Herbert
  


 7   Kinneeveauk.  I'm from Point Hope.  I'm a whaling
  


 8   captain.  I'm also the president of our village
  


 9   corporation, the Tikigaq Corporation.
  


10             First of all, I thank you guys for coming to
  


11   Point Hope and showing your willingness to, you know,
  


12   change, make changes.  You know, hopefully it's not on
  


13   deaf ears, you know, because a lot -- we get a lot of
  


14   that a lot of times.
  


15             Before I even start, I want to recognize Earl
  


16   Kingik.  You know, he says we're behind him.  Point Hope
  


17   people should be in front of Earthjustice, not behind
  


18   him.  In front of him.  You've got to be behind the
  


19   Point Hope people.  You come here and speak, you're
  


20   behind me, that's wrong.
  


21             There's -- we learn to respect in our village.
  


22   That attitude has got to change.  First of all, you work
  


23   for Earthjustice.  You know, we don't even know who
  


24   those guys are.  We are not behind you.  I am not behind
  


25   you.  I want to be beside you as a Point Hoper, not an


         Midnight Sun Court Reporters (907)258-7100







61


  
 1   Earthjustice guy.
  


 2             Okay.  I'm done with that.
  


 3             MR. EARL KINGIK:  You're wrong.  I'm behind
  


 4   Point Hope.  Earthjustice is --
  


 5             MR. HERBERT KINNEEVEAUK:  Earlier you spoke --
  


 6   let me finish.  Let me finish.
  


 7             MR. EARL KINGIK:  -- attorneys for --
  


 8             MR. HERBERT KINNEEVEAUK:  Let me finish.
  


 9             MR. EARL KINGIK:  I know, but I'm not -- I'm
  


10   not --
  


11             MR. HERBERT KINNEEVEAUK:  You said it earlier,
  


12   Point Hope is behind me.  That's wrong.
  


13             MR. EARL KINGIK:  You talk to this guy if
  


14   you're going to talk about Earthjustice.
  


15             MR. HERBERT KINNEEVEAUK:  Okay.  But don't say
  


16   we're behind you.  I am not behind you.
  


17             MR. EARL KINGIK:  I'm glad you said that.
  


18             MR. HERBERT KINNEEVEAUK:  Okay.  Make it
  


19   clear.
  


20             Okay.  First of all, I agree with
  


21   Mr. Schaefer, our president of our Native village.  The
  


22   boundary is too short.  You asked us if you know
  


23   anything about how far our land goes, let me know if
  


24   there's homes way out there.  We have heard stories that
  


25   people walk through way out there to go to their whaling
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 1   camps and whatever.  I don't know how many miles that
  


 2   is.  They said they would take two pairs mukluks because
  


 3   they would get holes in their shoes by walking.  That's
  


 4   how far our land goes.  It's beyond 25 miles.  I hope it
  


 5   goes farther.  I hope the boundary goes farther.
  


 6             And like my wife said, we're in the middle of
  


 7   two deals here.  You know, I'm glad the bottom is blue
  


 8   and I hope it stays blue from Point Hope downward.  And
  


 9   up there is yellow.  But if we make that boundary even
  


10   longer, we'll get more blue.  We'll get more blue.
  


11             We, as people that live here for thousands of
  


12   years -- you know, Point Hope people survive.  They're
  


13   strong people.  We've been surviving for a long time,
  


14   and we've been adapting to different stuff.  You know,
  


15   our young guys, they're the ones that are going to take
  


16   over.  I believe this won't even happen in my lifetime.
  


17   It's going to affect you young ones.  I'm glad you're
  


18   here listening because it's going to affect you.  The
  


19   decisions we make are going to affect you.  It won't
  


20   affect me.  It won't affect these elders.  I'm glad
  


21   they're here, but it's going to affect you.  So get
  


22   involved.  Get involved.
  


23             But my main concern is that boundary.  That
  


24   25-mile boundary is just too small because our land goes
  


25   way out there.  I don't even know how far.  Maybe some
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 1   of the elders might know how far.  That's all I've got
  


 2   to say.
  


 3             DR. JIM KENDALL:  Thank you, sir.  I
  


 4   appreciate your comments.
  


 5             Okay.  Instead of going down the rows, I'm
  


 6   going to ask for someone to raise their hand to go next.
  


 7   Who would like to speak next?
  


 8             MS. IRMA HUNNICUTT:  I think she's got one.
  


 9             DR. JIM KENDALL:  That would be great.
  


10             MS. IRMA HUNNICUTT:  She's a student.
  


11             DR. JIM KENDALL:  Please, can I have your
  


12   name, please, so she can record it down?
  


13             MS. JANICE NASHOOKPUK:  My name is Janice
  


14   Nashookpuk.  I'm a lifelong Tikigaqmiut, and I'm an 8th
  


15   grader here at Tikigaq School.  And I came to talk to
  


16   you because I have a concern about the offshore drilling
  


17   project your company is planning to do.
  


18             This is our land.  These are our animals.  God
  


19   created the heaven and the earth for a reason.  My
  


20   people lived here for thousands and thousands of years.
  


21   This place is the oldest place in North America that has
  


22   not changed.  This is a very wonderful thing.
  


23             And just to think about taking a chance to
  


24   develop this very risky thing is mind-blowing.
  


25   Accidents do happen even if you don't want them to.
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 1   This is something that can possibly happen if drilling
  


 2   takes place in the Slope.  It happened elsewhere, so it
  


 3   can also happen here.
  


 4             Remember how the other oil companies had
  


 5   spills when they said they wouldn't?  It still happened.
  


 6   Right?  It's a 50/50 chance.  Anything can happen.  What
  


 7   about our culture that has been around for a very long
  


 8   time?  What if the oil company has a spill?  Then what?
  


 9   What about our animals?  What about our future?  Sure
  


10   enough we'll have the money, but what about our culture?
  


11   I'd rather have my culture than have any money at all.
  


12   Money is always going to be here, but our culture is at
  


13   risk.
  


14             The ocean is our garden, just like how in the
  


15   Lower 48 they have their gardens full of veggies and
  


16   fruit.  The ocean carries most of our food supplies.  We
  


17   depend on it.  And if they have a spill, then what is
  


18   going to happen to all of our food?  It's going to
  


19   disappear and never come back.
  


20             And the spill isn't going to just hurt the
  


21   ocean, but it will hurt our land, too.  All the spilled
  


22   oil will soon come on land and hurt not only the
  


23   animals, but the people.  And it's going to hurt us
  


24   Inupiaqs to see our animals suffer, suffer from
  


25   something that could have been prevented.  This is our
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 1   call to stand up for what is right, for we Eskimos and
  


 2   our future culture.
  


 3             I want my kids to be able to grow up and eat
  


 4   whale meat, caribou meat, fish with seal oil, duck soup,
  


 5   and so on.  I could make a long list about what I'd want
  


 6   them to grow up eating.  I want them to have the
  


 7   experience that I had with the whaling time, the whaling
  


 8   feast, hunting many animals, going fishing, and having a
  


 9   great time in the wilderness.  I want my kids to have
  


10   that opportunity, too, and I'm sure they'll want their
  


11   kids to have that opportunity also, and so on with the
  


12   next generations.
  


13             I may not be a hunter, but I grew up watching
  


14   my brothers and father go out hunting.  I see how happy
  


15   and proud they are to bring food home.  I see how happy
  


16   people are when we catch a whale.  It is very joyful to
  


17   watch them catch a whale.  It's so exciting.  And I want
  


18   my kids to be able to go through that experience also.
  


19   My kids have the right to go out into the wilderness and
  


20   hunt without having to worry about catching sick
  


21   animals, but more worse, not catching any animals at
  


22   all.
  


23             Just thinking about that makes me sad.  Just
  


24   think, one spill could ruin all of that.  Just one spill
  


25   and there goes our culture down the drain.  And who


         Midnight Sun Court Reporters (907)258-7100







66


  
 1   wants that?  Nobody.  We are proud of our culture.  I am
  


 2   proud to be Inupiaq.
  


 3             I may only be 14, but I still know what is
  


 4   right for my people and our surroundings.  All these oil
  


 5   companies are only doing these projects for money.
  


 6   Money, money, money.  That's all these companies think
  


 7   about.  What about us?  What about what we want?  You
  


 8   have to think about that, too.
  


 9             And if I have to protest day and night, I will
  


10   do it.  I am willing to do anything to save our culture.
  


11   I love my people.  I love our animals.  I love our land.
  


12   This is our land, not the oil company's.  Their
  


13   ancestors didn't live here.  Our ancestors did.
  


14             I'd like to thank all of you Tikigaqmuits for
  


15   supporting our land, supporting our culture, supporting
  


16   us children and showing us the right ways of our
  


17   traditions.  Now it's time for all of us as a community
  


18   and a Native tribe to come together and save what is
  


19   ours.  I am going to try my best to do what's best.  I
  


20   need all of your guys' support, and thank you for your
  


21   patience and time.
  


22             DR. JIM KENDALL:  Thank you very much.  Could
  


23   we have your notes?  Could we have your paper?
  


24             MS. JANICE NASHOOKPUK:  Huh?
  


25             DR. JIM KENDALL:  Could we have your paper?
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 1   It would help our typist.  So if you could go give it to
  


 2   Valerie, that would be wonderful.  Thank you.
  


 3             Earl?
  


 4             MR. EARL KINGIK:  For the record, you guys --
  


 5   the president of our corporation mentioned Earthjustice.
  


 6   Earthjustice is an attorney for our tribe, Native
  


 7   Village of Point Hope.  Native Village of -- just for
  


 8   clarification.
  


 9             The Earthjustice works for Native villages and
  


10   goes to court for Native villages.  I work for Alaska
  


11   Wilderness League as an outreach and I work with tribes.
  


12   I meet with tribes to try to get people to go to
  


13   meetings and stuff like that and talk to young people.
  


14             So you see, my job is to go out and talk to
  


15   young people.  Any chance I get, I go to the school.  I
  


16   go to the school and explain -- try to explain about
  


17   what you guys are going to talk about and invite the
  


18   students to come here, because it's going to impact
  


19   them.  So just for clarification, you know --
  


20             MR. HERBERT KINNEEVEAUK:  No.  You said --
  


21             MR. EARL KINGIK:  -- Native Village of Point
  


22   Hope attorneys are Earthjustice.
  


23             DR. JIM KENDALL:  Thank you, Earl.
  


24             MR. HERBERT KINNEEVEAUK:  When you go talk to
  


25   the young ones, is it changing their minds in whatever?
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 1   When you go talk to the school, is it about opposing or
  


 2   supporting or are you neutral?
  


 3             MR. EARL KINGIK:  Opposing.  Because our
  


 4   garden, I love the most.  That's me.  Because my
  


 5   grassroots are from here.  And I've got alternatives to
  


 6   figure out how we're going to support our people.
  


 7             Right now, like our vice president said, we
  


 8   need money to pay for everything.  Right now Native
  


 9   Village of Chickaloon is taxing their corporation, Cook
  


10   Inlet Regional Corporation.  Their tribe is taxing them
  


11   half a million dollars of the profit they make.  Our
  


12   tribe could do the same thing and tax our corporation
  


13   half a million or whatever amount of money they make.
  


14   So you see, we've got alternative way of getting things
  


15   built and paid.
  


16             DR. JIM KENDALL:  Earl, I'd like to get some
  


17   other comments, please.
  


18             Qaiyaan?
  


19             MS. QAIYAAN SU'ESU'E:  Hello.  Can you hear
  


20   me?  Should I come up there?  I'm Qaiyaan Su'esu'e.  My
  


21   folks are Tom and Margaret Opie.
  


22             And thank you, BOEM, for being here.  I have
  


23   one thing I'd like to express tonight, and that is with
  


24   the plan and the lease sales.  If there's anything that
  


25   we can do as Inupiaq people right now, I feel what I


         Midnight Sun Court Reporters (907)258-7100







69


  
 1   would express and what I want to stress the importance
  


 2   of is the extension of the deferral areas.  Right now
  


 3   they have us at 25 miles that they can't go out.  That's
  


 4   a minimum.  But they need to hear our voices to tell
  


 5   them, you know, we hunt farther out than 25 miles.  So
  


 6   let them hear it.
  


 7             And also I think Earl and I think Herbert --
  


 8   Hopsy (ph), huh?
  


 9             MR. HERBERT KINNEEVEAUK:  Yeah.
  


10             MS. QAIYAAN SU'ESU'E:  And I thank both of
  


11   you.  It's so good to be here.  And I want to say as a
  


12   young Inupiaq myself, I'm so glad to see our youth here.
  


13   And whether you're opposed or for it or whatever, the
  


14   best thing is to be involved.  It's our right as our
  


15   people of our land to be involved.  And I encourage
  


16   everybody to let their children know that this is our
  


17   process, this is our voice.  And thank you for having me
  


18   here.
  


19             DR. JIM KENDALL:  Thank you very much.
  


20             I want to see another hand up, please.  Yes,
  


21   ma'am, and then, ma'am.  One and two, please.
  


22             Your name, please?
  


23             MS. DORIS ATTUNGANA:  I lived here all my life
  


24   and it's my home.  And many times we hear that the ocean
  


25   is like our garden.  It is.  It is, yeah.  I'd like to
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 1   ask, when they drill on the ocean, does that -- we
  


 2   always have wind, you know, big winds.  Does the waves
  


 3   move around whatever you put?
  


 4             DR. JIM KENDALL:  Oh, the ship?
  


 5             MS. DORIS ATTUNGANA:  Yeah.
  


 6             DR. JIM KENDALL:  Yeah.  The ship has anchors.
  


 7             MS. DORIS ATTUNGANA:  I mean, if you push --
  


 8   if you drill in the bottom and put pipe in the bottom,
  


 9   how do you . . .
  


10             DR. JIM KENDALL:  If they put the pipe in the
  


11   bottom, the ship is anchored.  Then they will take
  


12   everything away.  And if there is ever production, it
  


13   would probably be a pipeline under the ground so that
  


14   the waves will not hit it.  But then there's other
  


15   things to worry about; the ice, the keel, the big
  


16   icebergs.
  


17             That is a concern.  So those are details that
  


18   would have to be worked out.  They could not allow the
  


19   icebergs to damage the pipelines.  They would have to be
  


20   under the ground, and that's very much an engineering
  


21   feat.  It is something that they very much discussed.
  


22             MS. DORIS ATTUNGANA:  And what -- how many
  


23   places is there that oil spilled like in Mexico?
  


24             DR. JIM KENDALL:  Right.
  


25             MS. DORIS ATTUNGANA:  That's a big one.
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 1             DR. JIM KENDALL:  That was a big one.
  


 2             MS. DORIS ATTUNGANA:  And after we were
  


 3   like -- get scared, too, you know, because we love our
  


 4   animals.  We love our food.
  


 5             DR. JIM KENDALL:  Yes, ma'am.  You are right
  


 6   on.
  


 7             MS. DORIS ATTUNGANA:  How many cases have
  


 8   there been oil spills?  I know Mexico and there's other
  


 9   places, too.
  


10             DR. JIM KENDALL:  And in the Arctic we must
  


11   not allow an oil spill, so there is a lot of thought to
  


12   prevention in making sure that if there is drilling, if
  


13   the decision goes through, that everything is done so
  


14   there's not a spill.  We have to learn from mistakes.
  


15             Remember that, guys:  Learn from your
  


16   mistakes, learn from others' mistakes.
  


17             DIRECTOR TOMMY BEAUDREAU:  But it's not
  


18   risk-free.
  


19             DR. JIM KENDALL:  That's right.  It's not
  


20   risk-free.
  


21             MR. EARL KINGIK:  Not one drop.
  


22             DIRECTOR TOMMY BEAUDREAU:  We have to be aware
  


23   of it.
  


24             DR. JIM KENDALL:  Thank you.  And thank you
  


25   for the blessing.
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 1             Another hand.  Ma'am?  I'm sorry.
  


 2             MS. KRISTI FRANKSON:  My name is Kristi
  


 3   Frankson.  I guess it's unrealistic to say you don't
  


 4   want any drilling to go on ever, but that's my position.
  


 5   I think the baseline data that's been gathered through
  


 6   recent years is just the beginning.  It takes a long
  


 7   time to understand what it is that you're actually
  


 8   looking at.  And not only are we going to be dealing
  


 9   with more traffic through the Northwest Passage, there's
  


10   ships coming through.  You don't even know they're out
  


11   there sometimes and what they're doing out there.
  


12             We've had an outbreak of mortality and disease
  


13   in seals that's being investigated now.  There's a lot
  


14   of different entities that are studying it, and at this
  


15   time they still don't know what's causing it.  They've
  


16   looked at everything that they know.
  


17             So when you get into the unknown of why
  


18   something is happening, that gets kind of vague and
  


19   scary.  We don't know if this is just an isolated
  


20   incident or if this is the beginning of something else.
  


21   We don't know if it's associated with seismic testing
  


22   that's gone on in the past or if it's climate change or
  


23   what it is.  We don't know.  It's affected some of the
  


24   walrus.  It's very suspicious.  It's hard to understand
  


25   how this happened to a rather small number of animals.
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 1             So I think that, you know, we need to proceed,
  


 2   if that's what's going to happen, very slowly and
  


 3   deliberately.  The problem with that is we're really at
  


 4   the mercy of the political environment and system in the
  


 5   United States where whoever is in charge, you know,
  


 6   you're at their mercy.
  


 7             Whatever they decide to do -- and there's such
  


 8   a drastic difference between people who want to, you
  


 9   know, be cautionary and those who don't care about that
  


10   at all and they just want to go ahead and do it and, you
  


11   know, whatever happens happens.  You blame somebody else
  


12   and the news changes the next day and you're on to
  


13   something else and everything is just left behind in the
  


14   dust as to what actually occurred.
  


15             Trying to understand what happened in the Gulf
  


16   has been an ongoing process.  The commission came out
  


17   with reports that was very revealing and disturbing, and
  


18   we can't afford to let anything like that happen here.
  


19   There is no infrastructure.  The infrastructure itself
  


20   is going to cause a disturbance to the animals and the
  


21   ecosystem and the environment and the people.  And it
  


22   just goes on and on.
  


23             So although, you know, money is good, I don't
  


24   think the money that is going to be made from drilling
  


25   in the Arctic is really going to end up in anybody's
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 1   pockets in this room.  So I just -- I think it's too
  


 2   great a risk.  There's too much at stake, and I'm
  


 3   against drilling soon.
  


 4             DR. JIM KENDALL:  Thank you for your comments.
  


 5             Next hand, please.  We have some time.  I
  


 6   know -- I can see a hand in the back.  I will start
  


 7   going down -- the table right there.  You folks came in
  


 8   first, and you've been listening very patiently.  Would
  


 9   you like to make a comment?  And your name, please?
  


10             MR. EARL KINGIK:  They never miss a meeting.
  


11             DR. JIM KENDALL:  I know.  I recognized them.
  


12             MR. BILLY STONE, SR.:  For the record, my name
  


13   is Billy Stone --
  


14             DR. JIM KENDALL:  Sir, Valerie can't hear you.
  


15   Could you come up, please?  I recognize you and I know
  


16   you have something to say.
  


17             MR. BILLY STONE, SR.:  My name is Billy Stone,
  


18   Sr.  The majority of us here in this room are Natives,
  


19   and we like to eat our Native food.  And no matter how
  


20   much the white man provides for us to eat, it will not
  


21   match the food that we love to eat from the ocean and
  


22   from the land.  So I'm very much opposing the drilling
  


23   that they're doing.  Thank you.
  


24             DR. JIM KENDALL:  Thank you.
  


25             Ma'am?  No?
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 1             Okay.  Ma'am, would you like to make a
  


 2   comment?  No?
  


 3             Ma'am, you've been very helpful.  Would you
  


 4   like to make a comment?
  


 5             We still have some time.  Gentlemen, you've
  


 6   been very patient sitting through all of this.  No?
  


 7   Everybody is pointing at you.
  


 8             On this side of the room, any comments?  I
  


 9   don't want anyone to leave and feel they haven't had a
  


10   chance to speak.
  


11             And we have a translator.  Earl could help us.
  


12             Back there in the alcove, are there anyone
  


13   that would like to come up and make a comment?  It would
  


14   be very helpful.
  


15             We have some -- we have some time.  Why don't
  


16   we take a name from the bowl.  We have some door prizes
  


17   that were donated by the recreational group.  So why
  


18   don't you pick another door prize and maybe someone will
  


19   think what they would like to say.
  


20             (Door prize drawing.)
  


21             DR. JIM KENDALL:  And, again, these door
  


22   prizes are compliments of the recreation committee.
  


23             Thank you, recreation committee.
  


24             While we're collecting the door prizes, we
  


25   still have time for some more comments.  This is very,
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 1   very important.  We want to hear what you think and what
  


 2   you know.  This is important to all of us.
  


 3             Jack?
  


 4             MR. JACK SCHAEFER:  Here I am again.  As you
  


 5   all may be aware, you have heard that we have been in
  


 6   court.  And the reason why we have been in court is
  


 7   addressing federal law, the law in the United States, to
  


 8   inform us completely to respect the laws that they have
  


 9   made.  That is why we went to court.
  


10             There was controversy that had taken place
  


11   regarding federal government employees who are bribed
  


12   with money who altered science studies for their
  


13   environmental impact statements, environmental
  


14   assessments, and had prevented the truth about concerns
  


15   and impacts.  And we have completed that cycle, but have
  


16   not really got a clear answer as to what's next and how
  


17   those issues were handled and whether there really will
  


18   be oversight to make sure that those requirements are
  


19   met by law.
  


20             As was mentioned earlier about baseline
  


21   studies, those things are very important if there is a
  


22   spill in determining what type of damages will be paid.
  


23   And there's always these shortcuts that are being made.
  


24   Honesty is the best policy and making sure you've got
  


25   everything done right is something that has to be done
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 1   and we should be the ones to benefit from that.
  


 2             Our responsibility as a tribe is to watch out
  


 3   and protect the wellbeing of our members, and we've
  


 4   never changed that.  And there's many different
  


 5   viewpoints and aspects of that, and that's why it was
  


 6   mentioned earlier in a very controversial way.  The
  


 7   reason why we don't really hear very much about it is
  


 8   because our people are in different positions all around
  


 9   the state, and so those things that have been expressed
  


10   like the AFN are spoken in general terms in regards to
  


11   responsibility and tools that can work for us and how we
  


12   can work together.
  


13             Those tools have been put together, have been
  


14   looked at, and have been successful.  The Navajo Nation
  


15   was one of the first to provide that, and that hasn't
  


16   really been practiced on our level.  So these basic
  


17   human rights are things that have to be met.
  


18             DR. JIM KENDALL:  Thank you, Jack.
  


19             On this side of the room.  We've had some
  


20   speakers on this side of the room.  How about this side?
  


21   Anyone would like to make a public comment?  It's
  


22   important.
  


23             Are there any members of the basketball team
  


24   going to Anchorage?  Good luck to you.
  


25             And is any of the coaching staff here?  You're
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 1   the coach?  Good luck.
  


 2             DIRECTOR TOMMY BEAUDREAU:  But don't beat
  


 3   Service.  If you play against Service, don't -- that was
  


 4   my high school.
  


 5             MS. IRMA HUNNICUTT:  I just wanted to say for
  


 6   my grandkids' sake and my great grandkids' sake, I am
  


 7   against that drilling.
  


 8             DR. JIM KENDALL:  And your name, please, for
  


 9   the record?
  


10             MS. IRMA HUNNICUTT:  Irma Hunnicutt.
  


11             DR. JIM KENDALL:  I'm sorry.  One more time.
  


12             MS. IRMA HUNNICUTT:  Irma Hunnicutt.
  


13             DR. JIM KENDALL:  Irma.
  


14             Yes, ma'am?
  


15             MS. JESSIE OMNIK:  I guess hearing all of this
  


16   from you guys, it's inevitable that we're getting some
  


17   drilling done.  But the way I see it, if you could put
  


18   into perspective, you're making a hole.  It's going to
  


19   be a hole in the ground.  If you put your bag with sand
  


20   in it, it's going to make a puncture.  It's going to
  


21   kutuk (ph).  So the stuff that we have under here, it
  


22   will probably kutuk, too.
  


23             You guys don't live here at this point.  Are
  


24   you going to move our homes?  Are you going to take our
  


25   cars up further and make us roads?  That's just
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 1   something to -- an analogy I thought of.
  


 2             My son says it's just like going down to some
  


 3   people down in the states and they have a tomato garden.
  


 4   Someone wants to buy this garden, you know.  Well, these
  


 5   people live and eat those tomatoes.  Well, we have
  


 6   animals that we live and eat with.
  


 7             My kids -- no matter what, if you do it
  


 8   anyway, we will survive.  A lot of the peers or older
  


 9   people say we will survive.  If we have to move up, we
  


10   have to move up.  But once you make that hole, what do
  


11   you think is going to happen?  Something is going kutuk.
  


12             DR. JIM KENDALL:  Thank you.  Thank you for
  


13   your comment.
  


14             We still have some time.  We're not leaving
  


15   yet.
  


16             Yes, sir, again, please.
  


17             MR. BILLY STONE, SR.:  What really caused the
  


18   oil spill in Mexico?
  


19             DIRECTOR TOMMY BEAUDREAU:  Pardon me?
  


20             MR. BILLY STONE, SR.:  What really caused the
  


21   oil spill in Mexico?
  


22             DIRECTOR TOMMY BEAUDREAU:  The cause of the
  


23   oil spill in Mexico was that the companies screwed up
  


24   and they didn't do it properly.  And because of their
  


25   screwup, 11 men died.
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 1             UNKNOWN SPEAKER:  Can you speak louder?
  


 2             DIRECTOR TOMMY BEAUDREAU:  The reason for the
  


 3   oil spill was that the companies, BP, Transocean, and
  


 4   Halliburton screwed up.  They messed up.  And because of
  


 5   their mistake, a series of mistakes actually, 11 people
  


 6   died.  Eleven workers on that rig died and 5 million
  


 7   barrels of oil spilled into the Gulf of Mexico.
  


 8             MS. JUANITA OKTOLLIK:  Are you guys prepared
  


 9   for our current around our community?  Because our
  


10   current, it goes every which way.  You can never tell
  


11   which way it's going to go.  Are you guys prepared for
  


12   that?
  


13             DR. JIM KENDALL:  Those are discussions that
  


14   are taking place as we speak.
  


15             MS. JUANITA OKTOLLIK:  Because it's never the
  


16   same.  It's never the same.  It's always different.
  


17             DR. JIM KENDALL:  That is -- that is very
  


18   true.
  


19             MS. JUANITA OKTOLLIK:  Yeah.  How are you guys
  


20   going to -- if you build that foundation right there and
  


21   you're going to drill and that current comes from a
  


22   different direction than another direction, what if it
  


23   moves your platform or whatever you have?  Are you guys
  


24   prepared for that?
  


25             DR. JIM KENDALL:  That's a very good question.
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 1   And after the terrible accident that occurred, the new
  


 2   structure of the agencies, that new BSEE, the Bureau of
  


 3   Safety and Environmental Enforcement, they are the
  


 4   engineers that will make sure that nothing goes out
  


 5   there if it cannot handle those currents.
  


 6             MS. JUANITA OKTOLLIK:  Like he said, there
  


 7   were screwups.
  


 8             DR. JIM KENDALL:  Right.
  


 9             MS. JUANITA OKTOLLIK:  What were the screwups?
  


10   Was it the current?  Was it human error?
  


11             DR. JIM KENDALL:  Human.
  


12             MS. JUANITA OKTOLLIK:  Was it -- you know,
  


13   what was it?  I mean, we keep hearing error after error,
  


14   but what was the error?
  


15             DIRECTOR TOMMY BEAUDREAU:  For the Deepwater
  


16   Horizon spill, the error was they -- the people working
  


17   on the rig, the rig workers, failed to maintain control
  


18   of the well.  So they didn't design the well properly,
  


19   they didn't maintain control of the well properly, and
  


20   they didn't conduct tests necessary to give them
  


21   information about the well.
  


22             And then, finally, when oil started coming up
  


23   through the pipe, they started having a blowout, they
  


24   failed to recognize what was happening before it was too
  


25   late.  And so by the time they tried to do something
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 1   about it, it was too late.
  


 2             MS. JUANITA OKTOLLIK:  That's our question to
  


 3   you.  Are you guys well-prepared for that?  Are you guys
  


 4   overlooking things?  Are you just focusing on oil --
  


 5             DIRECTOR TOMMY BEAUDREAU:  And to be --
  


 6             MS. JUANITA OKTOLLIK:  -- oil and money?
  


 7             DIRECTOR TOMMY BEAUDREAU:  And to be candid
  


 8   about it, our job -- and it is our responsibility as the
  


 9   regulators overseeing this activity.  It is our job to
  


10   learn lessons from what happened in the Gulf of Mexico
  


11   and to put in standards and make sure that those
  


12   standards are complied with.  That's our job.
  


13             And, frankly, it's something that we're
  


14   continuing to work through to make sure -- because we
  


15   talk about spill response, and spill response is
  


16   important.  But everybody in this room knows that
  


17   preventing an accident from happening in the first place
  


18   is the only real answer --
  


19             MS. JUANITA OKTOLLIK:  Yeah.  Because our
  


20   current --
  


21             DIRECTOR TOMMY BEAUDREAU:  -- because it's
  


22   already too late.
  


23             MS. JUANITA OKTOLLIK:  -- changes all the
  


24   time.  It never stays the same.
  


25             DIRECTOR TOMMY BEAUDREAU:  So, I mean, you
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 1   raised very good points.
  


 2             MS. JUANITA OKTOLLIK:  Yeah.  Because it is
  


 3   our garden out there.  You guys could grow your garden.
  


 4   You guys can live off cow and, you know, whatever you
  


 5   guys eat.  But we can't go to the store and we can't go
  


 6   buy beluga.  We can't go buy whale.  We can't go buy
  


 7   seal.  You know, we can't.  You guys could go to the
  


 8   store and buy a hamburger, a hot dog, and fries, you
  


 9   know, because it comes out of a potato, but we can't do
  


10   that.
  


11             And I oppose the offshore oil drilling out
  


12   there.  It's because you guys aren't going to feed us.
  


13   We're going to help you get your money.  We're going to
  


14   help you get rich.  What are you going to give us?
  


15             DR. JIM KENDALL:  Your name?
  


16             MS. JUANITA OKTOLLIK:  Juanita.
  


17             So oppose.  But look at the current situation,
  


18   you know, the -- our ocean always changes the current
  


19   all the time.  It never stays the same.
  


20             DR. JIM KENDALL:  Thank you.  Good
  


21   observations.  That's why it's so important to have
  


22   traditional knowledge in this document.  So thank you.
  


23   Thank you very much.
  


24             We still have time for comments.  I don't want
  


25   to keep anyone here too long, but I want everybody to
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 1   have a chance to say what they feel.  It's important.
  


 2             Gentlemen?  Basketball team?
  


 3             Jack?
  


 4             MR. JACK SCHAEFER:  I just want to make sure
  


 5   that --
  


 6             DIRECTOR TOMMY BEAUDREAU:  Jack always has
  


 7   more to say.
  


 8             MR. JACK SCHAEFER:  -- we have a clear
  


 9   understanding.  Make us understand, because we're having
  


10   a hard time understanding, you know, who's telling the
  


11   truth.  What are the motives behind what is being --
  


12   what we're being told what direction we should go?  What
  


13   are the consequences of what we do?
  


14             We have been told that we have to make a
  


15   statement now.  We have to file a lawsuit.  We have to
  


16   make a certain position about whether or not an air
  


17   permit is legally flawed for one reason or another.  And
  


18   we're told that if you don't do it now, you won't be
  


19   able to do it later.  And we don't understand that
  


20   because we are being manipulated.
  


21             And we've been asking for expertise to help us
  


22   understand and to help us move forward, to work
  


23   together, taking all of this into consideration and
  


24   doing it right.  And we have a difficult time with that
  


25   because we claim the ocean.  That ocean is ours.  The
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 1   ocean bottom is ours.  We went to court.  We won.  But
  


 2   we were told, no, we had dumb lawyers.  You had lousy
  


 3   lawyers.  You lost.  We don't want to talk about these
  


 4   cases that we've already won, these other cases at
  


 5   Gambell, Akutan, have already dealt with after us when
  


 6   we dealt with it back in 1980.
  


 7             When we got that favorable decision, we were
  


 8   accused of misspending our money.  They put a padlock on
  


 9   our door.  You can't provide services to your people no
  


10   more.  It took 20 years -- 10 years to remove that
  


11   padlock set up by BIA, Michael Campiano (ph), who's an
  


12   administrator out there now.
  


13             So there's this trust that has to be mended
  


14   and built to benefit us and our responsibilities and
  


15   have honesty and to deal with what we actually can.
  


16   Because that thing over there looks like it's one of the
  


17   most expensive projects that you can ever imagine
  


18   dollar-wise.  Talk about a wet dream.
  


19             There are other methods and other ways of
  


20   dealing with this and exploiting this nonrenewable
  


21   resource.  And we need that expertise.  And it should
  


22   not only be steered by industry, because that is what
  


23   we're hearing.  We're not really having this complete
  


24   honesty and representation and expertise feedback.
  


25             For example, BSEE is not here.  Where is she?
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 1   She's the one that's supposed to talk about safety and
  


 2   reassure us.  We don't really know what has transpired
  


 3   since the changes in the reorganization of this
  


 4   organization that was MMS, the Bureau of Ocean Energy
  


 5   Management, Regulation and Enforcement, and then the
  


 6   Bureau of Ocean Energy Management.  Two reorganizations
  


 7   have taken place since that spill in the Gulf of Mexico.
  


 8             We need to work together.  We need to do this
  


 9   in a common sense way.  We need to do it right.  We need
  


10   to be respected.  If there are other nonrenewable
  


11   resources to be developed, then that should take place.
  


12   There should be a real plan, not a plan that has got
  


13   some wild dream that looks as if money grows on trees.
  


14   And, you know, that's a real expensive project.
  


15             So, you know, I haven't really looked at those
  


16   alternatives.  I think that there's, you know,
  


17   additional need to review and come up with different
  


18   type plans and compare those.
  


19             And those organizations that claim to
  


20   represent us, the whaling commission, the beluga
  


21   commission, the polar bear commission, they're
  


22   responsible for their own.  We saw the whaling
  


23   commission try to take the baton and say, "We will
  


24   handle all these issues for you.  We'll have these
  


25   agreements in place.  It will be okay," even though they
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 1   don't have control over walrus, seal, fish.
  


 2             An impact that took place in Kaktovik impacted
  


 3   us on this side for walruses on seismic through that
  


 4   agreement that they had done, which is referred to as a
  


 5   Conflict Avoidance Agreement.  It was okay for over
  


 6   there, but it hit us.  We didn't get the walruses that
  


 7   we expected that year for two years, nor whether it
  


 8   followed through with studies on our tomcod that we no
  


 9   longer have abundance of now that the seal eat, beluga,
  


10   because of seismic activities.
  


11             We had no idea that there was a ten-year
  


12   program that seismic -- every square inch from Canada to
  


13   Point Hope, it took ten years.  In 1990, '91, one out of
  


14   ten seals were sinking in the ocean in the winter, and
  


15   we tried to blame Red Dog Mine for it.  We didn't know
  


16   what that was.  They were skinny because of the tomcod.
  


17   Part of the food chain was impacted.
  


18             We are responsible for our animals and you are
  


19   responsible for our animals.  We are patriotic.  We
  


20   believe in the United States.  We are the United States.
  


21   We're not El Salvador.  So we take our responsibilities
  


22   seriously and we expect that from you, to follow through
  


23   on stuff like the seals that were sick.
  


24             109 young ugruk were dead in Point Lay that
  


25   Kristi was referring to.  They didn't analyze for
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 1   radiological contamination.  They only analyzed for
  


 2   viruses.  And we haven't got any feedback from that.  We
  


 3   don't know what that comes from.  We need to know what
  


 4   the complete history of the area that is being looked at
  


 5   to have our reassurances.
  


 6             And then your plan, whether you have to build
  


 7   a boat that has doors and arms, a pick of ice, go
  


 8   inside, clean it.  You know, is that what it's going to
  


 9   take, because you can't monitor the oil when it's under
  


10   the ice?  So that's why we overreact, is because we
  


11   don't know what stages that we have our rights to
  


12   enforce, whether we're a day late or not because we're
  


13   told by some people that you've got to do it now.
  


14             We need that communication.  We need that
  


15   partnership so that we can run smoothly and make clear
  


16   decisions, because we're kind of lost and being
  


17   manipulated because we always said no.  We always
  


18   protect our animals.  When we see a risk, we don't take
  


19   that risk because we've got nothing else.  And it's hard
  


20   for us to try to throw that dice when we don't have
  


21   nothing else, because no one is watching over us but
  


22   ourselves.
  


23             And so we need this government-to-government
  


24   thing to work and make things work for us.  We've always
  


25   had this diplomacy in the past, and we want it to
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 1   continue.  We do not like lawsuits.  It's a waste of
  


 2   time and energy.  We've got better things to do.  And
  


 3   our council has been scolding us for focusing on that,
  


 4   as I explained earlier, on the difficulties that we've
  


 5   had because our energy was on -- we didn't have that
  


 6   organization in place in determining who's delegated to
  


 7   focus on these things.  So this distraction was impact.
  


 8             So, you know, we need more of this.  We need
  


 9   this thing to work.  We don't need this here.  We need
  


10   this guarantee and truth and other locations to develop
  


11   when we can't do that, when we haven't come up with the
  


12   technology like the Jetsons with their little glass
  


13   bulbs that protect us from outside forces.  We're going
  


14   to have to look somewhere else onshore for domestic.
  


15             We're paying Lower 48 fuel.  We've got two or
  


16   three refineries in this state, and we're paying Lower
  


17   48 prices.  You know, something is wrong with that
  


18   picture.  So the state really needs to be looked at
  


19   clearly in regards to what they're doing, too, and how
  


20   we can make this thing work.
  


21             You know, why are those other states opposing?
  


22   Do they know something more than we do?  Why hasn't
  


23   92 million acres been developed that has been out to
  


24   lease and you're going after this one before you're done
  


25   with the 92 million acres?  Those questions were asked.
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 1   There are other areas that haven't been developed,
  


 2   technical reports that we don't feel are accurate and
  


 3   verified by a couple of hit-and-miss drills with regards
  


 4   to the Hope Basin, northern Navarin Basin, all these
  


 5   other locations.
  


 6             I keep hearing that one third of the world's
  


 7   fishing industry matures in the Arctic Ocean and that
  


 8   somebody, Suvalu (ph), proved it by putting out his hand
  


 9   and pulling out chikaroos (ph).  And who's going to
  


10   protect that?  Who is going to protect your right to
  


11   have fish every Friday for your religious beliefs?
  


12             DR. JIM KENDALL:  Thanks, Jack.
  


13             MR. JACK SCHAEFER:  I know there's somebody
  


14   that does that.
  


15             So we've got to live together, we've got to
  


16   move forward, and ownership and sharing has to be dealt
  


17   in the same way because we are the ones that are faced
  


18   with this.  We are desperate.  We have overcrowded
  


19   houses.  We have all these cuts.  We have these tools we
  


20   can use, but haven't been using.  And we need that
  


21   information so that we can do it right.
  


22             DR. JIM KENDALL:  Thank you.
  


23             Can we get a couple more comments before we
  


24   wrap up?  Yes, ma'am?
  


25             MS. IRMA HUNNICUTT:  We don't know what's
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 1   going to happen.  You know, even if we say, "Don't do
  


 2   it," or other people say, "Go ahead and do it," you know
  


 3   who only knows?  Our God.  If we pray about it, he will
  


 4   give us the answer.  Because we don't know what's going
  


 5   to happen.  Our world is getting old.  Everything is
  


 6   getting old.  You know, the world.  But God only knows
  


 7   what's going to happen in this world.  You can only pray
  


 8   about it, whether they should do it or not.  Thank you.
  


 9             DR. JIM KENDALL:  Thank you.
  


10             Any more comments on this side of the room?
  


11   Do you have your hand up?
  


12             UNKNOWN SPEAKER:  Why did --
  


13             DR. JIM KENDALL:  Can you say it louder so she
  


14   can hear you?
  


15             UNKNOWN SPEAKER:  Why did they pick Chukchi
  


16   Sea to drill oil?
  


17             MR. EARL KINGIK:  Why did they pick Chukchi
  


18   Sea to drill oil?
  


19             DR. JIM KENDALL:  Okay.  Well, the simple
  


20   answer is, scientists have said that there's probably a
  


21   lot of oil there.  In some areas there's not a lot of
  


22   oil.  And that's a good question because just because
  


23   there's oil there may not be the best place to drill, so
  


24   we have to look at every -- what else is going on there;
  


25   subsistence way of life, other types of animals, other


         Midnight Sun Court Reporters (907)258-7100







92


  
 1   resources.  That was a good question.
  


 2             DIRECTOR TOMMY BEAUDREAU:  And that's why
  


 3   they're interested in the Chukchi.  They think there's a
  


 4   lot of oil there.
  


 5             DR. JIM KENDALL:  Lois, quickly, because I
  


 6   want to get a couple more in.
  


 7             MS. LOIS EPSTEIN:  I'll wait.
  


 8             DR. JIM KENDALL:  Okay.  Ma'am?
  


 9             MS. KRISTI FRANKSON:  Does BOEM have an
  


10   opinion on any connection between climate change and
  


11   fossil fuel?  What's your position?
  


12             DR. JIM KENDALL:  Well, we don't have a
  


13   position.  We can just look at the data and the analysis
  


14   and then analyze the data.  It's discussed in the
  


15   document, climate change, on how it would impact what we
  


16   manage.
  


17             MS. KRISTI FRANKSON:  So that is taken into
  


18   consideration?
  


19             DR. JIM KENDALL:  Within our peer review and
  


20   what we are allowed to look at, yes, it's in that
  


21   document.  And it's an issue we're all concerned with.
  


22             DIRECTOR TOMMY BEAUDREAU:  And that's part of
  


23   the reason why we set up the schedule the way we did so
  


24   that if a lease sale does happen, it happens years from
  


25   now, is we want to look at the science.  And we know
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 1   that the climate is changing and that the environment is
  


 2   changing and that effects baselines, and so we want to
  


 3   give ourselves time, frankly, to conduct additional
  


 4   study to evaluate how those changes effect, you know, a
  


 5   host of things, you know, animal populations, baseline
  


 6   populations, sea ice, currents, sort of the whole
  


 7   spectrum.
  


 8             And so in order to give ourselves time to do
  


 9   that study and for our scientific studies program to
  


10   collect additional information, that's why we set any
  


11   potential lease sales off to the future.
  


12             MS. KRISTI FRANKSON:  That's really good to
  


13   hear.
  


14             DR. JIM KENDALL:  Coach, anything you want to
  


15   say?
  


16             MR. LEONARD BARGER:  Nope.
  


17             DIRECTOR TOMMY BEAUDREAU:  And sitting to your
  


18   left is a gentleman I recognize from the last time I was
  


19   here.  Anything you'd like to add?  No?
  


20             Okay.  Lois?  She needs to be able to hear
  


21   you.
  


22             MS. LOIS EPSTEIN:  Okay.  I just wanted to
  


23   introduce myself.  I'm Lois Epstein.  I'm an engineer.
  


24   I'm from Anchorage, and I work for the Wilderness
  


25   Society.


         Midnight Sun Court Reporters (907)258-7100







94


  
 1             My focus as an engineer is on safety and
  


 2   making sure that if there is drilling it's done well
  


 3   where it's done.  Just so you know I testified in
  


 4   Anchorage, a much longer testimony, but our position is
  


 5   that it's just -- we're not ready and we gave the
  


 6   reasons why we're not ready to be drilling in the Arctic
  


 7   Ocean.
  


 8             I also serve on an advisory to BSEE, the
  


 9   Bureau of Safety and Environmental Enforcement, and I'm
  


10   in contact with a number of folks across the country
  


11   that are technical specialists on drilling.  And I
  


12   myself have about 20-plus years of background, so I also
  


13   wanted to offer my -- to offer myself basically, if I
  


14   can be helpful, to the people in Point Hope, to the
  


15   village, to either try to find the answers to your
  


16   questions, technical questions, or, you know, get you in
  


17   touch with people who can help you.
  


18             So thank you, and thank you everyone for
  


19   coming.  This was a really good discussion.  I was also
  


20   at the scoping hearings, which were in Barrow and
  


21   Nuiqsut that I went to.  And one of the things they were
  


22   asking for was deferrals on the Beaufort, the same way
  


23   as in the Chukchi.  And that wasn't reflected in the
  


24   documents.  So I think it's important to have people
  


25   observing what the villages are saying and making sure
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 1   that BOEM does reflect that in their documents.  And so
  


 2   that's why I'm here, to hear what you all are saying and
  


 3   do what I can to hold their feet to the fire.  Thank
  


 4   you.
  


 5             MS. JUANITA OKTOLLIK:  Ma'am, are you with
  


 6   them or you --
  


 7             MS. LOIS EPSTEIN:  No.  I'm with a nonprofit
  


 8   organization.  And I'm happy to give anyone who is
  


 9   interested my background and contact information.
  


10             MS. JUANITA OKTOLLIK:  Okay.  Because you
  


11   coming in made us all think you're with them.
  


12             MS. LOIS EPSTEIN:  Well, that's why I wanted
  


13   to introduce myself at the end.
  


14             DR. JIM KENDALL:  Qaiyaan?
  


15             MS. QAIYAAN SU'ESU'E:  Qaiyaan Su'esu'e again.
  


16   I really appreciate your comments.  It's good to hear
  


17   young people.  And I really appreciate your answer
  


18   saying, long story short, is that the scientists say
  


19   that there might be oil out there.  And I urge BOEM to
  


20   take serious consideration to what our elders say about
  


21   what's out there.  Because to us and our young people,
  


22   it's very obvious that our elders are just as qualified
  


23   as any scientist around the world in our regions, so
  


24   please take more conversation into traditional
  


25   ecological knowledge and listen to what our people have
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 1   to say, because we are the scientists of our lands and
  


 2   waters.  Thank you.
  


 3             DR. JIM KENDALL:  Thank you.
  


 4             Some more comments before we wrap up?
  


 5             MS. JUANITA OKTOLLIK:  If the majority of
  


 6   Point Hope oppose, you're still going to go in there and
  


 7   drill; right?
  


 8             DR. JIM KENDALL:  We will take the message
  


 9   back and work it into the documents and take it to the
  


10   Secretary.  We don't make that decision, but that's why
  


11   we're here, to hear what you say, to hear what you
  


12   think, to hear what your elders know from their long
  


13   experience offshore on the water.  Our job is to take
  


14   that message back and let the decision-maker have it and
  


15   make him aware.
  


16             MS. JUANITA OKTOLLIK:  Who is the
  


17   decision-maker?
  


18             DR. JIM KENDALL:  The Secretary of the
  


19   Interior.  Our boss's boss.
  


20             DIRECTOR TOMMY BEAUDREAU:  Just to expand on
  


21   that a little bit.  So I know -- so it's complicated --
  


22   right? -- there's a lot of issues here.  And the first
  


23   issue is lease or don't lease, you know, do you let the
  


24   companies have permission to potentially explore or not?
  


25   And that's the threshold question.
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 1             But then if you decide -- but that's not
  


 2   necessarily the end.  If you decide to lease, you have
  


 3   to make decisions about where the right place would be,
  


 4   you know, where would be the right place to explore
  


 5   because there's potentially oil there, but how do you
  


 6   take into account other uses, subsistence uses,
  


 7   sensitive environmental areas, sensitive fish habitats,
  


 8   and those sorts of things.  And so it's important for us
  


 9   to hear points of view about whether any offshore
  


10   activity oil and gas should happen at all.  It's
  


11   important to hear that.
  


12             And it's also important for us to hear
  


13   information and input, traditional knowledge, other
  


14   types of input, so that if it does happen, if companies
  


15   are allowed to go forward, that it's in places where
  


16   we're protecting environmental interests and subsistence
  


17   interests.
  


18             And so we'd like to hear kind of all of that.
  


19   And this has been really helpful in that way because
  


20   we've gotten a lot of that input.  I mean, it's good to
  


21   hear the yes and no, but it's also good to hear we are
  


22   concerned about deferral areas, we're concerned about
  


23   other things.  So thank you for that.
  


24             DR. JIM KENDALL:  Sir?
  


25             MR. BILLY STONE, SR.:  Billy Stone, Sr., for
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 1   the record.  You know, money is not going to buy our
  


 2   animals that we hunt up here for thousands of years.
  


 3   You could give the message to the Secretary of the
  


 4   Interior, you know, we've lived up here for thousands of
  


 5   years and we've survived on the animals that we hunt,
  


 6   but money is not going to buy us no whales, no sea
  


 7   animals, no fish.
  


 8             We know somewhere down the line, probably
  


 9   after we're gone, there's going to be some activity
  


10   going on out there, and you guys are going to need to
  


11   find some ways to regulate the oil companies from having
  


12   any disaster like what happened at the Gulf.  You're
  


13   going to have to find a way to regulate the oil
  


14   companies on how to do it safely, because we know
  


15   somewhere down the line it's going to happen one way or
  


16   another.  Thank you.
  


17             DR. JIM KENDALL:  Thank you.
  


18             We've got a couple more.  Yes?
  


19             MS. JESSIE OMNIK:  Yeah.  I was just
  


20   wondering if --
  


21             DR. JIM KENDALL:  And your name, please?
  


22             MS. JESSIE OMNIK:  Jessie Omnik.  You guys say
  


23   the Interior Secretary, that's government.  Do you know
  


24   if we can lobby or if you guys lobby for development,
  


25   when and where lobbying be a thing we can do?
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 1             DR. JIM KENDALL:  We don't lobby ourselves.
  


 2   We pull the information together.  We are not pro or
  


 3   con.  Our job is to manage the process so that you as
  


 4   the citizen have an input into it and pass it up to the
  


 5   elected officials.  And you're part of the process.
  


 6             MS. JESSIE OMNIK:  So we can as citizens of
  


 7   Point Hope e-mail, write letters, to the Secretary of
  


 8   Interior?
  


 9             DIRECTOR TOMMY BEAUDREAU:  Yeah.
  


10             DR. JIM KENDALL:  Uh-huh.
  


11             DIRECTOR TOMMY BEAUDREAU:  Yeah.  And just to
  


12   be clear -- just to be clear about what my job is -- and
  


13   we all work together on this, but my job is and the
  


14   reason the Secretary sent me here is to talk to people,
  


15   to collect information, and then sit -- he's going to
  


16   want me to sit down with him and he and I are going sit
  


17   down face to face and we're going to talk through all of
  


18   this.
  


19             We're going to talk through the plan, and he's
  


20   going to look me in the eyes and he's going to ask me
  


21   what I think the right thing to do is and why and did
  


22   you talk to people --
  


23             MS. JESSIE OMNIK:  Can I ask you one question
  


24   before you go further?  Wouldn't it be fair to have
  


25   someone, a Native resident or just a resident, to come
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 1   with you on these issues?  Because, I mean, basically
  


 2   you don't live here.  If something falls down, oil
  


 3   spill, it's not going to affect your house.  It's not
  


 4   going to affect your children.  My kids are learning to
  


 5   go hunting and whaling.  One of my boys has caught his
  


 6   first caribou.  He's going out whaling for the second
  


 7   year.  And if you have children, you're not the one
  


 8   that's going to be teaching those skills to your
  


 9   children.
  


10             Wouldn't it be fair to have a Native or just a
  


11   Point Hope resident come up with you and look -- you and
  


12   whoever you take with you, look him in the eyes?  That
  


13   would seem fair to me.
  


14             DIRECTOR TOMMY BEAUDREAU:  And just to be
  


15   clear, you're always welcome to do that.  Ms. Canon has
  


16   met with me in Washington, D.C., a number of times and
  


17   met with the Secretary while she was out there.  You're
  


18   always welcome to do that.  The Secretary understands
  


19   that that's an awful lot to ask of people to go all the
  


20   way to Washington, so he sent me here to help with that.
  


21   But it doesn't -- that doesn't close off any other
  


22   opportunity --
  


23             MS. JESSIE OMNIK:  So you're not pro or con?
  


24   You're just kind of in the middle right now?
  


25             DIRECTOR TOMMY BEAUDREAU:  We have -- yeah.
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 1   We have to make a decision and it's got to be balanced
  


 2   and it's got to be something that takes into account
  


 3   everyone's point of view.  That's what he asked us to
  


 4   do.
  


 5             DR. JIM KENDALL:  Well, that was an
  


 6   incredible -- we're going to have to wrap this up,
  


 7   gentlemen.
  


 8             MR. JACK SCHAEFER:  We go as long as the
  


 9   hearing goes.  There are issues that are being talked
  


10   about.  You can't just cut us off.
  


11             DR. JIM KENDALL:  I understand.
  


12             MR. JACK SCHAEFER:  The last time, you cut us
  


13   off before we even talked about animals.
  


14             DR. JIM KENDALL:  Last year?
  


15             MR. JACK SCHAEFER:  The last time you were
  


16   here.
  


17             DR. JIM KENDALL:  We stayed till past
  


18   midnight.
  


19             MR. JACK SCHAEFER:  You stayed until 11:30.
  


20             DR. JIM KENDALL:  11:30, midnight.  But
  


21   unfortunately we have a plane that has to take off in 30
  


22   minutes, unfortunately.  We will be back.
  


23             MR. JACK SCHAEFER:  You know, we're not going
  


24   to talk all day.  We've got a few other issues to talk
  


25   about.
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 1             DR. JIM KENDALL:  Okay.  We've got a couple
  


 2   more minutes.
  


 3             DIRECTOR TOMMY BEAUDREAU:  Jack, just to be
  


 4   clear, I mean, you have had a lot of opportunity to
  


 5   talk.  We want to make sure everyone else in the room
  


 6   does.
  


 7             MR. JACK SCHAEFER:  And now we're getting
  


 8   around to it now.
  


 9             DIRECTOR TOMMY BEAUDREAU:  So let's -- we've
  


10   got a few more minutes.  If there's anyone else who
  


11   would like to comment, we would like to hear it.
  


12             DR. JIM KENDALL:  Our elder back here who gave
  


13   the blessing, anything else?
  


14             MS. DORIS ATTUNGANA:  I was going to ask you
  


15   something.  I mean, I wanted to thank everyone -- you
  


16   all for coming and hearing our comments.  I had hoped --
  


17   and I hope you all will understand our feelings, you
  


18   know, really try to understand how we feel.  So I will
  


19   be with you all.
  


20             DR. JIM KENDALL:  Thank you.  Thank you very
  


21   much.
  


22             Earl, very quickly.
  


23             MR. EARL KINGIK:  This is my final.  Maybe
  


24   half an hour, like Jack said.  No.  But I would like to
  


25   thank these two over here.  They're very important
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 1   people, these two over here.  I'm glad they're here.
  


 2   These guys are just workers.
  


 3             These guys are very important people.  They
  


 4   listen.  They listened in Kotzebue and we got to see a
  


 5   video about how the ice went into a manmade island and
  


 6   stuff like that.  I wish I could show it to you guys
  


 7   here.  But I thank them from the bottom of my heart that
  


 8   they're here.
  


 9             And I thank these young people to come here
  


10   and go listen, because I invited them from the school to
  


11   come here.  And I thank the principal for giving me a
  


12   chance to talk to middle-schoolers like her.  She gave
  


13   me some good questions, too, like she asked you a good
  


14   question.  But I thank them for coming.
  


15             And my heart is really happy when my people
  


16   show up and testify and give comments.  And I recommend
  


17   that you as tribal members work with our tribe, attend
  


18   their meetings, and tell them your viewpoint.  And tell
  


19   your tribe to talk to these people when they come.
  


20             Because the government -- give them a chance
  


21   to meet as a government-to-government consultation
  


22   meeting before anything happens.  Because our government
  


23   is a government like their government and they're
  


24   supposed to talk and do things together and you guys are
  


25   the tribal members.
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 1             You've got to understand that our tribe is a
  


 2   very powerful tribe.  It's a nonprofit.  Our corporation
  


 3   is just there to make money for us.  You've got that.
  


 4   And our city is to operate under the State of Alaska.
  


 5   But our tribe is mainly to be protecting our way of
  


 6   life.  Thank you.
  


 7             DR. JIM KENDALL:  I just want to close here
  


 8   by -- we have the principal here.
  


 9             MR. JACK SCHAEFER:  I've got one more thing to
  


10   say.
  


11             DR. JIM KENDALL:  Okay.  I want to thank -- if
  


12   any of the teachers and the principal is here -- for the
  


13   young people to come.  This is civics in action.  This
  


14   is important.  I wish them good at the basketball game
  


15   in Anchorage.  And I really would like to close with a
  


16   simple blessing at the end.
  


17             So, Jack, 30 seconds.  How about that?
  


18             MR. JACK SCHAEFER:  That's good enough for me.
  


19             DR. JIM KENDALL:  Please.
  


20             MR. JACK SCHAEFER:  We are related from Nome
  


21   all the way to Greenland by blood.  We are concerned
  


22   about our cousins in Kaktovik area.  There has been many
  


23   hearings that start from Point Hope and worked our way
  


24   over.  We ask questions, what about Kaktovik?  What
  


25   about Anaktuvuk?  What about Nuiqsut?  What about
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 1   Barrow?  What did they say?  We want to hear what their
  


 2   expressions are.  This person over here had indicated a
  


 3   concern about the deferral zone.
  


 4             DR. JIM KENDALL:  That is correct.
  


 5             MR. JACK SCHAEFER:  And our cousins over there
  


 6   want to say something, and they have not been able to or
  


 7   couldn't and are waiting for us to say something.
  


 8   That's why we've got a regional tribe, too, is to help
  


 9   and come out with common sense things in trying to
  


10   represent all of us that share the same food.  Animals,
  


11   they don't have boundaries.  They go all the way up and
  


12   they go all the way down with the ice.  Winter, summer.
  


13             DR. JIM KENDALL:  Thank you.
  


14             MR. JACK SCHAEFER:  And all of that has to be
  


15   protected.  We have not had an environmental justice
  


16   gathering because they keep getting stuck in Deadhorse
  


17   with the EPA, and so that issue needs to be
  


18   re-addressed.  They need to come and talk to us.  We
  


19   need you to resolve our EPA issues --
  


20             DR. JIM KENDALL:  We can take the message
  


21   back --
  


22             MR. JACK SCHAEFER:  -- our capacity issues --
  


23             DR. JIM KENDALL:  -- but we're not EPA.
  


24             MR. JACK SCHAEFER:  -- so that we can work
  


25   easier.  So I don't have to talk so much.
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 1             DR. JIM KENDALL:  Thank you, Jack.
  


 2             Ma'am, could you give us a closing blessing?
  


 3             (Blessing given by Doris Attungana.)
  


 4             (Proceedings adjourned at 10:01 p.m.)
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 1                    REPORTER'S CERTIFICATE
  


 2           I, VALERIE MARTINEZ, RPR, and Notary Public in
  


 3   and for the State of Alaska do hereby certify:
  


 4           That the proceedings were taken before me at the
  


 5   time and place herein set forth; that the proceedings
  


 6   were reported stenographically by me and later
  


 7   transcribed under my direction by computer
  


 8   transcription; that the foregoing is a true record of
  


 9   the proceedings taken at that time; and that I am not a
  


10   party to nor have I any interest in the outcome of the
  


11   action herein contained.
  


12           IN WITNESS WHEREOF, I have hereunto subscribed
  


13   my hand and affixed my seal this _____ day of _________,
  


14   2011.
  


15
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  1                     P-R-O-C-E-E-D-I-N-G-S
  2             DIRECTOR TOMMY BEAUDREAU:  We'll go ahead and
  3   get started.  My name is Tommy Beaudreau.  I am the
  4   director of the Bureau of Ocean Energy Management.
  5   Thanks for attending today's hearing.  We're here to
  6   discuss the draft proposed five-year leasing program for
  7   the Outer Continental Shelf for offshore oil and gas
  8   leasing, potential leasing, and the accompanying
  9   environmental impact statement related to that program.
 10             Before we get started, Earl, could you provide
 11   an invocation?
 12             MR. EARL KINGIK:  I've got elders over here.
 13   But, first of all, welcome.  It makes my heart happy,
 14   you know, to have you guys here, many different people.
 15   It's good to have you guys here because this is
 16   important.  This is very important for you guys.  The
 17   last five-year lease program that happened, Shell oil
 18   almost went out to do offshore drilling, but we went to
 19   court.
 20             So I will ask my cousin, Doris, if you will
 21   lead us with a prayer.
 22             (Invocation given by Doris Attungana.)
 23             DIRECTOR TOMMY BEAUDREAU:  So let me start by
 24   providing a little background and then I'll turn it over
 25   to Dr. Kendall, who is our Alaska region head.  And
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  1   he'll provide some additional information about the
  2   proposal, and then we'll open it up to what is the most
  3   important part of tonight's session, which is comments.
  4             And so the whole reason we're here is to hear
  5   from you, to get your comments and your input, so that
  6   we can consider your comments and your input and your
  7   perspective as we work through the issues to try to
  8   decide if any leasing program makes sense for the
  9   Beaufort, and in particular for the Chukchi, and if a
 10   leasing program should be designed what it should look
 11   like.
 12             First, let me tell you a little bit about
 13   myself.  Again, my name is Tommy Beaudreau.  I'm the
 14   first director of the Bureau of Ocean Energy Management,
 15   which is a new agency responsible for overseeing
 16   offshore oil and gas leasing for the United States.
 17             I'm an Alaskan.  I grew up in Anchorage.  I
 18   went to Service High School.  I understand some of your
 19   boys are headed down there for a basketball tournament
 20   at Service.  And so it is a tremendous honor for me to
 21   be in a position to be involved with decision-making for
 22   my home state and for your communities.  I think I bring
 23   a different perspective to this position than some of
 24   the prior directors who weren't -- who were from other
 25   parts of the country and not as familiar with the unique
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  1   issues that we face in Alaska.
  2             What we're here to talk about tonight is a
  3   draft five-year program.  Under the law, my agency has
  4   to schedule a leasing program that looks forward five
  5   years and tries to decide where any offshore oil and gas
  6   leasing should take place over the next five-year
  7   period, and so we're talking about a leasing program
  8   covering the period 2012 through 2017.
  9             In particular, I would like to hear from you
 10   about any potential leasing in the Beaufort or the
 11   Chukchi.  In our draft, we have designed a program that
 12   sets a potential lease sale in the Beaufort Sea in 2015
 13   and a potential lease sale in the Chukchi in 2016.
 14             Because we put the placeholder in, it's there,
 15   it does not mean that the lease sale will necessarily
 16   happen.  But we put it in as a placeholder to give
 17   ourselves time to do a couple things in the interim;
 18   one, collect additional science, additional information,
 19   about the Arctic Ocean.  And that includes collecting
 20   information, traditional knowledge, about marine mammals
 21   and the environment and other issues so that we can
 22   consider that information as we look forward into the
 23   future.
 24             Second, we're concerned about -- and I know
 25   many of you are concerned about this as well -- whether
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  1   this region has adequate infrastructure to support oil
  2   and gas, including oil spill response.  And so we
  3   intentionally pushed back any potential sale for very
  4   late so that we could begin to think through what
  5   infrastructure would be necessary if a lease sale were
  6   to go forward, including spill response.
  7             And finally, we set the lease sale late so
  8   that -- the potential lease sale late so that we could
  9   really design a different approach to oil and gas
 10   leasing than has happened in the past.  I know with
 11   respect to Sale 193, which was the sale that Shell
 12   bought its leases and it's the sale -- it's those leases
 13   that they're proposing now to drill under.  Essentially
 14   what the agency did at that lease sale was opened up the
 15   entire area and let the companies decide where they
 16   wanted to buy leases.
 17             If a lease sale is to go forward -- and again
 18   it's not -- we haven't decided that one will happen.
 19   But if one does happen, we want to design a sale that
 20   would be appropriate for the Arctic, that would take
 21   into account, A, where actual resource potential might
 22   be; B, special environmental concerns and sensitivities;
 23   and, C, cultural and subsistence issues, and try to
 24   de-conflict all of that so that if companies are buying
 25   leases out there, that they're not in conflict with
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  1   environmental concerns and with social and cultural
  2   concerns such as subsistence, which is really a
  3   different way than this happened in the past.
  4             And part of what we need to understand when
  5   thinking about a program like that is, you know, what
  6   are the concerns, what are -- can you even fashion a
  7   program that looks like that.  And your input is
  8   essential to that.  The only way we'd be able to make
  9   those decisions is if we hear from the people who are
 10   most familiar with the area, and that obviously is you.
 11             So thank you very much for taking the time to
 12   attend tonight.  I hope that we have -- and I hope you
 13   feel comfortable being very open, very honest, and very
 14   direct with me and with my staff tonight.  That's the
 15   only way we'll understand what the concerns are, is if
 16   you tell them to us very directly.  And so I really
 17   encourage you to take the opportunity and tell us what
 18   is on your minds.
 19             So with that, I'll turn it over to
 20   Dr. Kendall, who will provide a little bit of background
 21   about the specific program we're discussing today.
 22             DR. JIM KENDALL:  Thank you, Director
 23   Beaudreau.
 24             It's good to see you all.  I was here just a
 25   few months ago in an acting capacity.  And I guess I did
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  1   a pretty good job because they said I could stay for
  2   good and my wife flew up here.  So I'm not the acting
  3   regional director, I am the regional director.  It's
  4   great to be in Alaska.
  5             Before we get started, two announcements.
  6   Thanks to, I believe, the local village corporation,
  7   there's going to be some door prizes tonight.  We didn't
  8   provide those, but the local corporation provided some
  9   door prizes.
 10             And what are they, Mr. Callahan?
 11             MR. JOHN CALLAHAN:  Yeah.  Two prizes for
 12   $100; three prizes for $50 each, donated by the Tikigaq
 13   Recreation Committee.
 14             DR. JIM KENDALL:  Okay.  And we'll try to get
 15   to those halfway through the program and at the end.
 16             Also, because of our flight arrangements, we
 17   have to leave and be on the plane out of here at 10:30,
 18   so we're going to wrap up shop about 10:00 tonight.  So
 19   even though I tend to be rather talkative, I will limit
 20   my conversation so we can hear from you all, which is
 21   the most important thing.
 22             Now, who came with me?  Well, first of all,
 23   sitting right in front of me is Mike Haller.  Mike
 24   Haller is our community liaison.  Some of you working
 25   here in Point Hope know Michael.
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  1             We have Pat Pourchot.  Pat Pourchot is from
  2   Anchorage.  He is Secretary Ken Salazar's representative
  3   to Alaska, representing the Department of Interior.  So
  4   you have the director of the new BOEM agency and the
  5   Secretary's representative here.  It doesn't get any
  6   better than that.
  7             Bonnie Robson.  Bonnie is from Washington,
  8   D.C., as well.  She is from the leasing division, and
  9   she is trying to get this information to take it back
 10   and package it for Pat and Tommy and move that up to the
 11   Secretary.
 12             Tim Holder.  Where is Tim Holder?
 13             MR. TIM HOLDER:  Here.
 14             DR. JIM KENDALL:  And where's "here"?
 15             Tim is our Arctic liaison.  Tim is also from
 16   Washington, but he spent 28 years in Alaska.
 17             MR. TIM HOLDER:  Five.
 18             DR. JIM KENDALL:  25 years.  Many years in
 19   Nome and many years in Anchorage, so he moved to
 20   Washington to help them do it right.
 21             We've got Mike Haller; John Callahan, public
 22   affairs.
 23             Rob.  Rob is sitting over there taking names.
 24   Rob is from Argonne National Labs.  He is helping us
 25   with that big document here, the environmental impact
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  1   statement.  Very important.  We didn't write this
  2   document all by ourselves.  And I will delve into that
  3   in a few minutes.
  4             And last but not least probably the second
  5   most important person in the room -- the most important
  6   person in the room are the people here that live in
  7   Point Hope.  We need to hear what you have to say, so
  8   you're number one.  Number two is Valerie.  Valerie is
  9   sitting over there.  Valerie is our court reporter.  We
 10   want to make sure anything you say is recorded so that
 11   information can be compiled and passed up the chain of
 12   command.  So you're number one, Valerie is number two,
 13   and we're here just to get the process going.
 14             So anyways --
 15             MS. IRMA HUNNICUTT:  Excuse me.
 16             DIRECTOR TOMMY BEAUDREAU:  Jim --
 17             MS. IRMA HUNNICUTT:  Do you know who the
 18   number one person is?  Our Creator.
 19             DR. JIM KENDALL:  Absolutely.
 20             MS. IRMA HUNNICUTT:  And we're second.
 21             DR. JIM KENDALL:  I agree with that.  You're
 22   number two.
 23             Valerie, you're number three.
 24             Good observation.  Thank you.
 25             All righty.  As Director Beaudreau was saying,
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  1   we're here to talk about this -- yes?
  2             MR. EARL KINGIK:  (Speaking in Inupiaq.)
  3             I'm telling them if they don't understand,
  4   that we stop you and you can explain it a little bit
  5   better.
  6             DR. JIM KENDALL:  Please stop me.
  7             MR. EARL KINGIK:  No long words.
  8             DR. JIM KENDALL:  Okay.  Thank you.  Earl --
  9             MR. EARL KINGIK:  Maybe get a little closer.
 10   Some of our elders have bad ears.
 11             DR. JIM KENDALL:  They're welcome to move up
 12   here, sure.
 13             DIRECTOR TOMMY BEAUDREAU:  Or you can --
 14             DR. JIM KENDALL:  Okay.  I will get here.
 15   Also, so you know, Earl, I am very hard of hearing.  I
 16   am completely deaf here, partial deaf here, I read lips.
 17   So if you're trying to talk to me and I'm looking over
 18   there and I can't see you, pick up something and throw
 19   it at me.  Nothing sharp, though.  All right?  Nothing
 20   sharp.  Yeah, throw the candy.  I think I have a
 21   challenge here.
 22             Okay.  What we're here about tonight is to
 23   talk about that slide, a lot of words.  Okay.  So let's
 24   make it simple for me so I don't have to talk so much.
 25   We're talking about the proposed program for 2012 to
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  1   2017.  Okay?  The proposed program from 2012 to 2017 and
  2   the environmental document, the EIS, the draft EIS.  So
  3   two things; proposed program, draft EIS.  The thing to
  4   remember is these aren't final.  I did not use the term
  5   "final."  I used "proposed" and "draft."
  6             Next slide please.
  7             As Director Beaudreau said, he is the first
  8   director of the new bureau called BOEM, Bureau of Ocean
  9   Energy Management.  Some of you may remember some of my
 10   colleagues from the previous organization called MMS,
 11   Minerals Management Service.  Well, after April 20th,
 12   2010, where they had that tragedy in the Gulf of Mexico,
 13   11 people died and a lot of pollution, everyone stopped
 14   and took a hard look.  How do we never have this happen
 15   again?  So let's start at the basics.  Who manages this,
 16   how do we regulate this.
 17             So they looked at MMS and they said there may
 18   be some conflict there, even real conflict or perceived.
 19   Neither is good.  So they broke the MMS up into three
 20   parts.
 21             One part manages the money.  They took them
 22   out, moved them someplace else.  They worry about
 23   collecting the money.  Then they took the engineers and
 24   the people that do the inspections, the policemen, out
 25   of the old MMS and made it BSEE, the Bureau of Safety
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  1   and Environmental Enforcement.  Their only job is to
  2   enforce the safety regulations and protect the
  3   environment.  That's their job.  They're the policemen.
  4             The rest of us became BOEM.  We are the
  5   resource managers.  We work with you to determine where
  6   and if leasing should occur.  We do the science.  We
  7   work with other agencies like NOAA to do the science and
  8   others, North Slope Borough, State of Alaska.
  9             We work with our scientists and others to see
 10   what kind of oil resource should be out there as well as
 11   the other resources that are very important, the
 12   biology, the whales, et cetera.  So that's what we do,
 13   we manage the resources.  Another group enforces the
 14   laws if something happens and another group collects the
 15   money.  So we're the resource manager.
 16             Next slide, please.
 17             Okay.  A lot of words.  What this means is,
 18   the reason we're here tonight is because of the Outer
 19   Continental Shelf Lands Act, the law.  When I first came
 20   up to Point Hope I spoke with some new friends,
 21   including your new president, Mr. Jack Schaefer, that we
 22   came up here or my colleagues came up here for many
 23   years and some of you say, we tell you the same thing,
 24   don't you get it.  Well, we do get it, but the law
 25   requires the Secretary of Interior to have a five-year
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  1   plan.  So every five years, they have to have this new
  2   plan.
  3             The law also says you have to work with the
  4   constituents, the taxpayers, the citizens, you all, to
  5   make sure it's the right plan.  So we're here tonight
  6   not to take away your Tuesday night, not to interrupt
  7   with Christmas holidays and things like that, we're here
  8   because the law says you come to Point Hope, you talk to
  9   the people and see what they say.  That's important.  So
 10   that's why we're here.
 11             Next slide.
 12             Okay.  This plan we're talking about, this
 13   five-year plan from 2012 to 2017, it is a big, big
 14   program.  It's the overarching program.  As Director
 15   Beaudreau says, it discusses where a lease sale might
 16   occur.  Not if it's going to occur, but where it might
 17   be allowed to occur if everything falls into place.  So
 18   it's the top of the upside down pyramid.
 19             After the five-year plan, after that's
 20   completed sometime next year, then there might be lease
 21   sales.  If there's a lease sale, we're going to -- if
 22   there's a lease sale, we're coming back to make sure
 23   that one lease sale as part of the big program is done
 24   right.  If there is a lease sale and a company has a
 25   lease, then they have to submit exploration plans, and
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  1   we have to review that.
  2             Where I'm getting at with this, is that it is
  3   very much a deliberate process.  It takes a lot of time.
  4   There's a lot of checks and balances.  And one thing to
  5   emphasize -- and even though it's not what we're really
  6   here for tonight but it's something I think we all ought
  7   to understand -- that if a company buys a lease, it
  8   doesn't give them the right to go out and start drilling
  9   right away.  It gives them the right to submit a plan.
 10   It gives them the right to ask for a permit, but it
 11   doesn't guarantee it.  That's the only thing it allows
 12   them to do, is to turn in an application and a request.
 13   Nothing is in stone.  Okay?  And then it goes on through
 14   production and decommission.
 15             Next slide, please.
 16             MS. IRMA HUNNICUTT:  Excuse me.  Excuse me.
 17             DR. JIM KENDALL:  Yes, ma'am?
 18             MS. IRMA HUNNICUTT:  That lease sale, is it
 19   just in Alaska or is it all over?
 20             DR. JIM KENDALL:  Very good question, and I've
 21   got your answer right here.
 22             MS. IRMA HUNNICUTT:  Okay.
 23             DR. JIM KENDALL:  This is Alaska over here
 24   (indicating).  Okay?  This is the United States
 25   (indicating).  For this five-year plan, 2012 to 2017, it
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  1   is proposed that there would be lease sales in the
  2   Western Gulf of Mexico, the Central Gulf of Mexico, and
  3   the Eastern Gulf of Mexico.  Okay?  In Alaska it is
  4   proposed that there would be a sale in Cook Inlet and
  5   then the Beaufort Sea and the Chukchi.
  6             Next slide.
  7             Let's make it a little clearer.  So you have
  8   six areas.
  9             MS. IRMA HUNNICUTT:  The Chukchi Sea is by
 10   Kotzebue and --
 11             DR. JIM KENDALL:  Yes.
 12             MS. IRMA HUNNICUTT:  And the Beaufort is up?
 13             DR. JIM KENDALL:  Yes.
 14             MS. IRMA HUNNICUTT:  Okay.
 15             DR. JIM KENDALL:  Yeah.  Beaufort Sea,
 16   Chukchi, Point Hope, Point Lay, Wainwright.
 17             Now, as Director Beaudreau said, it is
 18   proposed that there would be one sale in the Beaufort
 19   Sea in 2015 and one sale in the Chukchi in 2016.  So
 20   there's more time for discussion, more time for science,
 21   more time for analysis.
 22             And something very different.  Instead of
 23   opening all of this up and saying, "Okay, oil companies.
 24   Tell us where you want to drill," no, no.  We make
 25   the -- we make the decision.  These areas in this --
00017
  1             MS. IRMA HUNNICUTT:  When you say "we," does
  2   it include us?
  3             DR. JIM KENDALL:  Yes.
  4             MS. IRMA HUNNICUTT:  Okay.
  5             DR. JIM KENDALL:  That's why you're here.
  6   That's why we want to get the information.  The Chukchi
  7   and the Beaufort, if there is a lease sale, it would not
  8   be the whole area.  It would get smaller.  For not only
  9   where is the oil and the gas, but where are the whales,
 10   where do people subsistence hunt, where are the whale
 11   migrations, where does it not make sense to have oil
 12   drilling and where does it make sense to have oil
 13   drilling so we don't have conflict.
 14             So as Director Beaudreau said, unlike the old
 15   days where we just say it's all open, the wild west
 16   show, no, what areas should come off.
 17             Now, we start with this document by saying of
 18   the Chukchi at least a 25-mile deferral -- yes, Jack?
 19             MR. JACK SCHAEFER:  Can you go back one step
 20   and -- or are you going to talk about Lower 48 after
 21   you're done with that one?
 22             DR. JIM KENDALL:  I can talk about the Lower
 23   48.
 24             MR. JACK SCHAEFER:  Yeah.  I think we should
 25   be -- there should be some explanation in regards to the
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  1   East and the West Coast and the Gulf of Mexico as to why
  2   they're blue and not yellow.
  3             DR. JIM KENDALL:  Okay.  Well, I can get to
  4   there in a second, but let me finish up here.  Let's go
  5   back.  I want to finish the Chukchi real quick.
  6             So we have a red area here that's a deferral
  7   area.  Nothing can occur in the 25 miles.  In the
  8   Beaufort Sea, you have an area off of Barrow and an area
  9   out of Kaktovik that's red.  Nothing can happen there.
 10   But that's not the end of it.  If through the next few
 11   months working with the scientists, working with you,
 12   looking at the comments, some of these deferral areas
 13   could get bigger.  There may be more deferral areas.
 14             So as Director Beaudreau was saying, we are
 15   going to focus in on where it makes sense to do any
 16   leasing, if at all.  Okay?
 17             So let's go back.  We'll go back to this other
 18   slide.
 19             Now, Mr. Schaefer, President Schaefer, your
 20   question was, what about the Pacific coast and the
 21   Atlantic coast.  We start the five-year program years in
 22   advance.  In fact, this last one, I believe, started in
 23   2008 with a document that was like a draft proposed
 24   program.  Then people go out from our agency and talk
 25   with folks, and we work with lots of stakeholders.  And
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  1   of course you had the Deepwater Horizon, we work with
  2   State governments.
  3             So while the original draft of the proposed --
  4   of the program had the Pacific and the Atlantic coast
  5   and most of the Eastern Gulf, as we start to narrow it
  6   down as we are tonight -- and we're not done yet -- it
  7   was decided to take the West Coast out of the next
  8   five-year plan, the East Coast out of the next five-year
  9   plan, most of the Eastern Gulf out of the next five-year
 10   plan, the North Aleutian Basin, that was taken out,
 11   nothing there.
 12             And the only thing left for discussion in the
 13   five year -- next five-year plan is part of the Eastern
 14   Gulf, a little sliver; the Central Gulf; the Western
 15   Gulf; maybe one sale in Cook Inlet if anyone is
 16   interested; and then maybe one sale in the Beaufort and
 17   the Chukchi of some type, but much smaller.
 18             Director Beaudreau, is there anything you want
 19   to add to that?
 20             DIRECTOR TOMMY BEAUDREAU:  So, Jack, I think
 21   your question was, why are some areas yellow and why are
 22   some blue and why are some areas included and some areas
 23   not and so why is the West Coast out but the Beaufort
 24   and the Chukchi included.  Is that --
 25             MR. JACK SCHAEFER:  Yeah.  Along with the
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  1   other areas off of Alaska, which are in blue, too, you
  2   know, as to what -- what led to that?  Was it the states
  3   that refused offshore oil and gas or was it too much of
  4   an environmental sensitive area?  What was the reasons
  5   behind that?
  6             DIRECTOR TOMMY BEAUDREAU:  Yeah.  So a
  7   combination of all of that.  And so coming out of --
  8   originally, as Dr. Kendall described, the last
  9   administration had a lot more areas that it would have
 10   offered it.  It would have had a lot more yellow areas.
 11             Following the oil spill in the Gulf of Mexico,
 12   Secretary Salazar took a step back from that and said,
 13   look, on the West Coast, the states have been pretty
 14   clear that they don't want oil and gas development so
 15   we're going to take that off.  There aren't any
 16   current -- there aren't any new leases there, he took
 17   that area off.
 18             The Bristol Bay, the North Aleutian Basin,
 19   took that off in response to a lot of comment about
 20   critical habitat there and it's, you know, a very sort
 21   of fertile and abundant fishing area.  President Obama
 22   himself took that area off.
 23             With respect to the East Coast -- and this has
 24   been controversial.  I get a lot of criticism for this,
 25   but our agency and Secretary Salazar decided that it's
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  1   way too early to schedule any lease sales on the East
  2   Coast.  We don't have any idea right now, because the
  3   data is old, what the resource potential off of the East
  4   Coast is and there's no infrastructure there and there's
  5   some potential conflicts with the Department of Defense
  6   and with other government agencies about the East Coast.
  7             And so the Secretary made the decision that it
  8   was too early, that it was premature, to schedule lease
  9   sales there, which leads to the question, okay, why do
 10   we have a program that makes it a possibility that there
 11   could be a lease sale in the Beaufort and the Chukchi as
 12   well as the Gulf of Mexico.
 13             And what the Secretary decided was, with
 14   respect to the Gulf of Mexico, there's a pretty regular
 15   leasing process there that as a general matter many
 16   people are comfortable with and so we'll stick with
 17   that.  With the Beaufort and the Chukchi, there are
 18   current leases there, so there have been leases sold in
 19   the past there, let's take a look at it, let's talk to
 20   the people about it, and let's figure out if another
 21   lease sale would be appropriate and what that would look
 22   like.
 23             And so that was -- and, frankly -- and you all
 24   know this, the State of Alaska is supportive of offshore
 25   oil and gas.  That doesn't reflect all of the people and
00022
  1   everybody's opinion, but the State itself has been
  2   supportive and that was relevant.  We had to consider
  3   that.  And so we decided, let's take a look at it, let's
  4   leave it on the schedule, let's talk to the people and
  5   figure out if a sale should happen, A, and, B, if one
  6   were to happen what would be appropriate for the area.
  7             So that was in a nutshell what our
  8   decision-making process was and how the Secretary came
  9   out on that.  I hope that helps.
 10             MR. JACK SCHAEFER:  And the Hope Basin?
 11             DIRECTOR TOMMY BEAUDREAU:  What's that?
 12             MR. JACK SCHAEFER:  The Hope Basin.
 13             DIRECTOR TOMMY BEAUDREAU:  All of those areas
 14   were never really considered because there's not -- A,
 15   there's no current leases there and, B, the seismic --
 16   the resource information doesn't indicate that there's,
 17   you know, serious potential.  And so the Secretary said,
 18   look, that would be way premature to even talk about
 19   leasing there.
 20             MR. JACK SCHAEFER:  Why did that change?
 21   There were technical reports that were done by the
 22   Department of Interior indicating oil and gas potential.
 23             DIRECTOR TOMMY BEAUDREAU:  For?
 24             MR. JACK SCHAEFER:  Back in the '70s and '80s.
 25             DIRECTOR TOMMY BEAUDREAU:  That's correct.
00023
  1             MR. JACK SCHAEFER:  And so why has that
  2   changed?  Were you guys hoping we would forget about
  3   that?
  4             MR. TIM HOLDER:  If I can.
  5             What happened was in those -- many of those
  6   lease areas in the '70s and '80s, there was exploration
  7   by industry.  And about '86, the price of oil dropped
  8   substantially.  And after the companies had information
  9   from COST wells, Continental Offshore Stratigraphic Test
 10   wells, they determined that they were not economic and
 11   they pulled back and they haven't shown any interest
 12   since then.  So that's kind of the short answer.
 13             DR. JIM KENDALL:  All that factors into these
 14   decisions.  That's why it's such a long process, that's
 15   why we come back so many times, and that's how it works.
 16             Next slide, please.
 17             Cook Inlet, just to throw this up, there may
 18   be one sale there.  It's industry dependent.  If there's
 19   enough industry interest, then and only then would we
 20   start the process that would include all the
 21   environmental documents and things.  But then again
 22   that's not a definitive.
 23             Next slide, please.
 24             The purpose of the EIS.  This is the stage
 25   that we're at now.  This document.  This is not three
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  1   documents.  This is one document.  It's a very large
  2   document, and it's a large document because there's a
  3   lot to say about the environments where there is a
  4   proposal to have a lease.
  5             Number one slide, it's to disclose the plan so
  6   you know what's going on.  Not only do we have to come
  7   here and tell you what's in the proposed program, but we
  8   have to let the public know that the environmental
  9   document has been written in draft and it's available
 10   for review.  It's disclosure.
 11             Next.
 12             Involve the public.  Congratulations, you're
 13   now involved in the process.
 14             Yes, ma'am?
 15             MS. IRMA HUNNICUTT:  What's EIS?
 16             DR. JIM KENDALL:  Environmental impact
 17   statement.  It's required by law that before the
 18   government does something like this, has a lease sale,
 19   that we have to look at the environment.  Not only the
 20   natural environment, but the human environment, and make
 21   sure everyone knows what could happen, both good and
 22   bad.
 23             Identify and evaluate alternatives.  And those
 24   are listed over here on that big wall map here
 25   (indicating).  Basically what the alternatives are, is,
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  1   okay, in the document there's a proposal to do 15 lease
  2   sales, two of which would be in the Arctic.  But are
  3   there other alternatives?  Well, yes.
  4             You may subtract some of those lease sales.
  5   You may subtract the Beaufort Sea and say we want the
  6   alternative where there's no leasing in the Beaufort or
  7   you may pick the alternative that says there's no
  8   leasing in the Chukchi or the Secretary could decide to
  9   not have any lease sales.  So there's all of these
 10   alternatives that the Sec -- that we've analyzed so that
 11   the Secretary can make a good decision for everyone.
 12             And that's an important statement for
 13   everyone.  This big document here, we didn't write this
 14   by ourselves.  We had a lot of help.  We had -- the
 15   State of Alaska and the North Slope Borough were
 16   cooperating agencies.  They helped write it, as well as
 17   NOAA, the National Ocean and Atmospheric Administration.
 18   Many of you know NOAA.  They helped write the document.
 19             We try to use all the science we can get from
 20   the National Science Foundation, what we do, and from
 21   NOAA, and something very important we've come to
 22   appreciate, and that's traditional knowledge.  A lot of
 23   the elders, even sitting here, know things we would like
 24   to have in this document.  So that's why we put it out
 25   there for people to look at and say, "Wait a minute.
00026
  1   You forgot this" or "this may not be right."
  2             For example, when we had our first meeting in
  3   Wainwright last week, one of the whalers said, "Okay.
  4   You have that 25-mile buffer, but I had to go almost 45
  5   miles for my whale."  That's important.  Another whaler
  6   said, "I had to go 38 miles for my whale."  That's what
  7   we need.  The scientists from universities, they don't
  8   know that.  You do.  And so that's why if people tell us
  9   that, we write it down.  It's important.
 10             Next.
 11             Yes, Jack?
 12             MR. JACK SCHAEFER:  Since you're talking about
 13   that EIS, what's the difference between that EIS and
 14   Sale 148 EIS?
 15             DR. JIM KENDALL:  Okay.  This is for '12 to
 16   '17.  It's a national document.  It's not focused at one
 17   lease sale.  It's focusing at the whole program.
 18             MR. JACK SCHAEFER:  Okay.  Now --
 19             DR. JIM KENDALL:  Okay?  And as we move closer
 20   to more specific actions like a lease sale, it gets more
 21   and more specific.
 22             MR. JACK SCHAEFER:  Okay.
 23             DR. JIM KENDALL:  Okay?
 24             MR. JACK SCHAEFER:  I was out of context.
 25   Sorry.
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  1             DR. JIM KENDALL:  That's okay.  That's okay.
  2   Please stop me any time.  We've had some good
  3   discussions.
  4             And also to avoid negative effects, we don't
  5   want anybody -- we understand such as in the Arctic,
  6   it's not the Gulf of Mexico.  There are lifestyles up
  7   here and resources that don't exist anywhere else.  So
  8   those are valuable.  They must be protected.  No
  9   negative impacts.
 10             Next.
 11             And also unify environmental analysis.  What
 12   that means is, we all work together -- the scientists,
 13   the elders who know about traditional knowledge, and
 14   other agencies -- so that we try to have a document that
 15   describes for the Secretary what he or she is making a
 16   decision on.
 17             Next.
 18             What are some of the things we've already
 19   considered?  Things that we've heard coming into this
 20   village and talking with others that need to be in that
 21   document and studied:  Noise -- okay? -- seismic
 22   surveying.  The boats that go out there looking for the
 23   oil and gas that use the seismic, the noise.  That's
 24   important.  It could disturb whales.  The drilling
 25   itself.  All the vessels going back and forth, more
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  1   boats.
  2             If there's pipelines or if there's an
  3   anchoring, things that would go along after a lease sale
  4   that may impact the environment have to be studied and
  5   analyzed.  What do we know about noise?  What do we know
  6   about air emissions?  What do we know about accidental
  7   oil spills?  We learned a lot last summer with Deepwater
  8   Horizon.  All of that has to be worked into this
  9   document so we all know the ramifications.
 10             Next.
 11             And it goes on, marine mammals, birds,
 12   fisheries, archaeological resources.  Are there ship
 13   wrecks out there that need to be protected?  Are there
 14   areas of the coastline where another village used to be
 15   that must not be disturbed?  Things like that, we need
 16   to know so nothing bad happens to it.
 17           Next.
 18           Okay.  Special consideration.  Last year when we
 19   had the tragedy of Deepwater Horizon, everybody stopped
 20   and studied this.  And so the effect of something like
 21   that happening in the Arctic has to be considered.  What
 22   happens if that would happen in the Arctic, if there was
 23   a big blowout?  We need to study that now.
 24           It also resulted in more regulations.  You may
 25   remember last summer when they were making this capping
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  1   and containment system, trying to shut off the oil, and
  2   they had to make it and it took two or so months to make
  3   it, to get it out there.  Well, not for the Arctic.  If
  4   Shell is allowed to proceed next year or the year after,
  5   they have to have that with them when they go now, if
  6   they go out.  You don't make it after an accident.  You
  7   have it ready now.  So a lot of new rules and
  8   regulations.
  9           Something that's quite different, if there's any
 10   drilling in the Arctic -- and that's down the way a
 11   piece.  Maybe next summer -- there would be inspectors
 12   from BSEE on board 24/7.  Again, that's another agency.
 13   I don't wish to speak for them, but those are some of
 14   the things that we had to think about as this document
 15   was prepared.
 16           Next slide.
 17             MR. JACK SCHAEFER:  Is there anyone with BSEE
 18   here?
 19             DR. JIM KENDALL:  No, they're not.  Not
 20   tonight.
 21             MR. JACK SCHAEFER:  Why not?
 22             DR. JIM KENDALL:  We sort of had a full plane,
 23   number one.  Number two, there will be time for them to
 24   have these kind of meetings, and it will be focused just
 25   on them.  Right now we're focused on the five-year plan.
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  1   When it comes time for them to go out to the villages
  2   and talk about what might happen, you'll be able to
  3   focus exactly on the engineers and the director.
  4             A lot of thought went into this document.
  5   We'll go through this quick.  I'm talking too much.
  6   This started in 2008.  So this plan starts for 2012 to
  7   2017.  We started thinking about this in 2008.  January
  8   of 2009, there was that draft plan that had almost the
  9   entire country in it and we went out to meetings here.
 10   Some of my colleagues were here.
 11             Next.
 12             Okay.  From January of 2009 to 2011, I believe
 13   that's when you saw me one time.  They took the big
 14   document and they started bringing it down to just six
 15   areas, not the whole country.  So this started in 2008.
 16   Now we're in 2011, and it's not done yet.  There's still
 17   more work to be done.
 18             Next.
 19             From now to January 2012, you know, next
 20   month, that's when we are collecting comments on this
 21   document to make it better.  So it was finished -- the
 22   draft was finished in November, it's out for public
 23   comment, it's on the web, we have hard copies, there's
 24   CDs.  All the other agencies have gotten it.  It's gone
 25   to the State of Alaska, it's gone to all the villages,
00031
  1   it's gone to the North Slope Borough and all their
  2   scientists.  What can we do to make this a better
  3   document?
  4             And then sometime in 2012, late 2012, that's
  5   when Director Beaudreau and people like Bonnie up in
  6   headquarters will sit with the Secretary with the new
  7   document and the comments and say what makes sense for
  8   this country, what makes sense for a leasing plan.
  9             And so that's why we're here tonight.  As
 10   Director Beaudreau said, what you say is very important.
 11   We want to get it down.  We want this to be the best
 12   document.  We want to hear what people think so that
 13   when we pass this to the Secretary he has what he needs
 14   to make a good decision.
 15           And I think I've talked long enough.  There is a
 16   poster right there on who to contact, where to send the
 17   comments.  We've sent them to President Schaefer there
 18   and others, so you know where to send your comments and
 19   you can tell us tonight.
 20           And so I've spoken enough.  Before we go to the
 21   public comment period, I think maybe this might be a
 22   good time to do one of the door prizes.
 23             MR. EARL KINGIK:  The most important thing --
 24   you've got to tell the public that you are not the
 25   decision-maker.  The Secretary of Interior is the
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  1   decision-maker.
  2             DR. JIM KENDALL:  Correct.
  3             MR. EARL KINGIK:  The people need to hear that
  4   from you because you are not the ones that will decide.
  5             DIRECTOR TOMMY BEAUDREAU:  That's absolutely
  6   right.  Ultimately Secretary Ken Salazar will make
  7   decisions about whether a lease sale should happen and
  8   if a lease sale happens where the leases would be.
  9   That's absolutely right.
 10             DR. JIM KENDALL:  Thank you.  Before we open
 11   it up and get public comment, I think it's a good
 12   time maybe to have one of the door prizes.
 13             MR. JACK SCHAEFER:  Let me ask a question
 14   first.
 15             DR. JIM KENDALL:  Sure.
 16             MR. JACK SCHAEFER:  How does the Law of the
 17   Sea apply to this?
 18             DIRECTOR TOMMY BEAUDREAU:  The Law of --
 19   that's a good question.  It's a technical question.  The
 20   Law of the Sea currently does not apply in U.S. waters.
 21   There's discussion about -- in the Capital about whether
 22   the United States should join the Law of the Sea treaty,
 23   but that hasn't been decided yet.  So the Law of the Sea
 24   is not the law of the United States yet.
 25             MR. JACK SCHAEFER:  Even though you talked
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  1   about Canada and Cuba and the Bahamas and Mexico?
  2             DIRECTOR TOMMY BEAUDREAU:  We've been working
  3   with those countries to try to make sure that any
  4   drilling activity off of their coast is as safe as
  5   possible.  Because as we learned in the Gulf spill, oil
  6   spills don't respect boundaries and so a spill in one
  7   area can affect the United States and our coastline, and
  8   so we have been working with those countries to make
  9   their drilling programs safer, but that hasn't been part
 10   of the Law of the Sea discussion.  We're doing it
 11   separately.
 12             MR. JACK SCHAEFER:  Has there been anyone
 13   expressing concerns from us stakeholders indicating that
 14   200 miles beyond is something that should remain under
 15   our control versus the way the Law of the Sea is now,
 16   which it only goes to 200 miles?  We are concerned
 17   beyond that because Sale 193 goes beyond 200 miles.  And
 18   so our concern -- and the United States is pretty much
 19   the same with regards to how far your economic zone is,
 20   for lack of a better term.  Has there been anyone that
 21   has expressed that from the Arctic?
 22             DIRECTOR TOMMY BEAUDREAU:  I don't know, is
 23   the short answer.  I don't personally know the answer to
 24   that question, but it's something we can take.
 25             DR. JIM KENDALL:  I don't know, and I don't
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  1   believe so.  I know we're working with USGS and NOAA is
  2   spearheading the extended Continental Shelf initiative
  3   so that if we ever do ratify the Law of the Sea we can
  4   be part of that.
  5             DIRECTOR TOMMY BEAUDREAU:  That's a fair
  6   comment.  I'll take it back.
  7             MR. JACK SCHAEFER:  Because activities are
  8   going to take place beyond the 200-mile -- you know, in
  9   the Gulf of Mexico, off of Florida, the Bahamas, and
 10   Cuba.  And so, you know, those things need to be thought
 11   of, you know, before you -- besides the boundaries that
 12   is between Canada and the United States in dealing with
 13   the Beaufort Sea.  Has that been resolved?
 14             DIRECTOR TOMMY BEAUDREAU:  No, is the short
 15   answer to that.
 16             DR. JIM KENDALL:  Okay.
 17             DIRECTOR TOMMY BEAUDREAU:  Can we proceed with
 18   comments?
 19             DR. JIM KENDALL:  Yes.
 20             DIRECTOR TOMMY BEAUDREAU:  I'm really
 21   concerned that not everyone is going to have the chance
 22   to speak.
 23             DR. JIM KENDALL:  That's what I would like to
 24   do.  I would like to get one door prize selected and
 25   then, Jack Schaefer, since you are the ranking elected
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  1   official here, I'll turn the floor over to you if you
  2   want to make a comment.  Then we have to get to the
  3   elders.
  4             (Door prize drawing.)
  5             DR. JIM KENDALL:  Mr. Schaefer, we want to
  6   open this now to get public comment, but you are the
  7   president of the Native Village of Point Hope.  Would
  8   you like to start off with a public comment before we go
  9   to the elders and then the population?
 10             MR. JACK SCHAEFER:  Well, I'd like to thank
 11   everyone for coming here.  And I hope you all speak from
 12   your hearts and express yourselves and don't worry, be
 13   happy, and don't be afraid to say what comes to your
 14   mind.  And if we can have the elders testify first
 15   before I do.  Thank you.
 16             DR. JIM KENDALL:  And since, Earl, you're from
 17   Point Hope, would you help identify the appropriate
 18   elders to speak for us, if they chose to, please?
 19             MR. EARL KINGIK:  Well, I'm an elder now, too.
 20             DR. JIM KENDALL:  You're an elder.  That's why
 21   I'm asking you.  You're my elder.
 22             MR. EARL KINGIK:  I'll start off.
 23             (Speaking in Inupiat.)
 24             MR. EARL KINGIK:  I can testify now after I've
 25   gotten done explaining.  Can you translate what I just
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  1   got done saying?
  2             DR. JIM KENDALL:  What I need, Earl, is I
  3   would like the elders --
  4             MR. EARL KINGIK:  I was telling them that, you
  5   know, we need to have this very important -- like we had
  6   a lease sale, we had a hearing before, you know, with
  7   the Chukchi lease sale going on, stuff like that.  But I
  8   encouraged them to testify because we love our ocean, we
  9   love our garden, and we love the way we live, our
 10   cultural way of life.  And we say no, no, no to offshore
 11   drilling.
 12             Okay.  My name is Earl Kingik.  I come from
 13   Point Hope, Alaska.  I work as a -- I work with Alaska
 14   Wilderness League as a travel liaison officer in
 15   outreach.  We have talked about this very important
 16   issue for many years.  I did a lot of volunteer work
 17   just to fight these offshore issues because I love my
 18   garden so much, I love my way of life so much, and I
 19   want to continue living the way I live forever and ever
 20   and these future people that are -- young people that
 21   are in the house.
 22             I'd like to thank Native Village of Point Hope
 23   for being behind me all the way through these years,
 24   going to meetings, getting involved with this issue that
 25   is very important to us.  Because it's going to have a
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  1   big impact on our community, a big impact to our
  2   wildlife, a big impact to what's going to happen in the
  3   Arctic.
  4             I had a chance to go down to the Gulf to
  5   witness what happened down there, and I don't want that
  6   to happen up here.  It took 40 to 60,000 people just to
  7   clean up the Gulf.  Where is this 40 to 60,000 people
  8   going to come from?
  9             So I'm going to say right now that all these
 10   alternatives coming from us -- we have eight
 11   alternatives, four choices for the Arctic.  Alternative
 12   one, proposed action, one lease sale in Beaufort, 2015;
 13   one lease sale in Chukchi, 2016.  Activities of the
 14   lease may extend over a period of 40 to 50 years.  I'll
 15   be gone by then, but our young people are going to get
 16   impacted by this very important issue I'm talking about.
 17             Alternative five -- I'm 100 percent on
 18   alternative five.  Alternative five says exclude the
 19   Beaufort Sea planning area for the duration of the
 20   program.  That's in the Prudhoe Bay area, that's
 21   Beaufort.
 22             And also alternative six, I strongly recommend
 23   that my people in Point Hope follow me on this very
 24   important alternative.  It excludes the Chukchi planning
 25   area for duration of the program.  I want you guys to
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  1   really strongly tell these people that alternative six
  2   is very important to us.  That's how come we should
  3   know.
  4             Alternative eight, no action alternative.  No
  5   lease sale conducted under the program in any OCS
  6   planning area.  So you see, I want no activity, nothing.
  7   I want it to change to blue, blue color, like the West
  8   Coast and like the East Coast.
  9             I listen to the senators from Washington,
 10   Oregon, California, protecting the areas of the West
 11   Coast because the tourists is where the money is in the
 12   West Coast.  They go down and sunbathe all day long.
 13   And these people, there's lots, lots, many of them.  And
 14   the senators from Washington and Oregon really are
 15   protecting them.
 16             And the Bristol Bay area, that's another one.
 17   Our friends, our senators from Washington and Oregon and
 18   California, they're protecting the Bristol Bay area
 19   because all that commercial fishing goes down to
 20   Washington, Oregon, and California.  All that money they
 21   make leaves the State of Alaska.  We should try and
 22   figure out how much money is being made in the Bristol
 23   Bay and leaving Alaska.
 24             So you see, I want that yellow changed just
 25   like Bristol Bay, West Coast, East Coast, and the coast
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  1   of Florida.  Thank you.
  2             DR. JIM KENDALL:  Thank you, Earl.
  3             To pick up the pace a bit, I would like to
  4   give the floor to any village elders that wish to speak
  5   first before I start going down the row.  You know, last
  6   time I was here, I was like a school teacher.  I was
  7   going down each of the tables so everyone had a chance
  8   to speak.
  9             So are there any elders that would like to
 10   speak first?  We would be honored to have you speak
 11   first before I start going down the rows.  Okay.
 12             Sir, you had your hand up earlier.
 13             UNKNOWN SPEAKER:  Earlier you guys indicated
 14   you had that 25-mile limit.  What's that 25-mile limit
 15   called?  Is there a way you could expand it to -- like
 16   you mentioned earlier, that the whalers had to go more
 17   than 25 miles out to get their whales.  Is there a way
 18   that can be expanded like to about 75 miles?
 19             DR. JIM KENDALL:  It's an open process.  That
 20   is just the minimum it would be, 25 miles.  If it is the
 21   will and the data and everyone agrees it should be not
 22   25 miles but bigger, that could be a decision.  The
 23   answer to your question is yes.  That's why it's still
 24   ongoing.  It's not final yet.  Okay?
 25             All righty.  What I would like to do is start
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  1   way over here --
  2             MR. HERBERT KINNEEVEAUK:  What about the
  3   tribe?  You forgot about the tribe.
  4             DR. JIM KENDALL:  Any elders from the tribe?
  5   Please help me.
  6             MR. JACK SCHAEFER:  I'll take three hours.
  7             DR. JIM KENDALL:  Please take about three
  8   minutes, Mr. Schaefer.  We'd like everyone to have a
  9   chance to speak.
 10             MR. JACK SCHAEFER:  My name is Jack Schaefer,
 11   president of the Native Village of Point Hope.  We just
 12   had an election.  We haven't had an election for a few
 13   years now.  We had no idea what was essentially going on
 14   in our tribal government for a period of years and did
 15   not really know where we were regarding our programs,
 16   regarding our responsibility, and involving our
 17   governmental functions.
 18             And since that election, we have taken a look
 19   at ourselves and noticed that there were some things
 20   that we had to deal with with the federal government in
 21   regards to our auditing, our reporting.  And as a result
 22   of that, it has become a very difficult thing for us to
 23   continue with our governmental functions in a way that
 24   we feel comfortable with and in the form of a true
 25   government.
00041
  1             And so we've had some difficulty with the
  2   Environmental Protection Agency.  We're still involved
  3   in capacity building and putting personnel in our
  4   offices to address environmental issues as a government.
  5   We were flooded with information and requests from the
  6   environmentalists who wanted information through our
  7   tribe to request from the federal government in the form
  8   of Freedom of Information Act requests, and so we were
  9   used to gather that information.
 10             We were never really told why they wanted to
 11   use us nor were we really told why they didn't ask
 12   themselves and didn't get a response and whether we have
 13   a different status than these organizations, and so that
 14   might be one of the reasons why we were asked to do
 15   this.
 16             Now, as a result of that, it has caused
 17   difficulty in regards to our EPA office as to what these
 18   functions really were and what we should focus on.  And
 19   so our compliance officer and our contracting officer
 20   were concerned about our EPA office and what they were
 21   doing.  And so there was no -- there were a couple
 22   reports that were not submitted to the EPA and now the
 23   federal government wants money from us, to return that
 24   money back to them.
 25             And there were a couple of environmental
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  1   justice and consultation national teleconferences
  2   through the EPA that were done and we had expressed our
  3   concerns in regards to governmental functions and
  4   responsibilities and that the federal government should
  5   not cause us undue hardship by withholding our contract
  6   support funds and withholding our funds to keep that
  7   office open.
  8             And so our office has been closed, the EPA
  9   office, for a couple years now.  And so it's been
 10   difficult for the tribe to express itself and to really
 11   ask the questions that need to be asked, both from the
 12   EPA and other departments, in dealing with this
 13   government-to-government relationship that we have.
 14             So we do need you to take that message back
 15   and inform the EPA that they need to continue to fund
 16   our departments and to provide the assistance that they
 17   are supposed to help us with enhancing our tribal
 18   capacity and allow us to perform these functions that we
 19   do need to -- and to educate us.
 20             We are in real need for education in the lines
 21   of what is true, what is not true, what the motives are
 22   for something to be done.  You know, do we have to step
 23   in every moment to express ourselves from the lease
 24   period to the planning period to the development period
 25   to the productions period or can we just wait until
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  1   development takes place?  We have not been given a clear
  2   picture or an understanding as to when is the time for
  3   us to exert our energy, and we have exerted a lot of
  4   energy on this environmental stuff that has taken a lot
  5   of time and attention away from our normal functions.
  6             And so we do need to have, you know, continued
  7   funding, continued relationships, and openness and
  8   expression given.  We need your help to understand.
  9             One perfect example earlier today was the Law
 10   of the Sea.  Our interests, we feel, have not been
 11   adequately addressed.  Even though we have expressed
 12   ourselves and have gone to court in the '70s requesting
 13   that the federal government protect our rights and
 14   protect our interests from transnational corporations --
 15   and we were successful.  We've always believed that that
 16   relationship stayed that way, but somewhere along the
 17   line we have been confused in regards to the effort, the
 18   work, that had been done back then and the planning as
 19   to what steps would be made and what was said by our
 20   leaders back then in dealing with our ocean.
 21             And so with that said, you know, the 200-mile
 22   economic exclusion zone or whatever you call it, the
 23   EEZ, should go way beyond the 200-mile limit as we can
 24   see over there because of the migration of our food and
 25   our interest in regards to our feelings in dealing with
00044
  1   the judicial system and our legal actions and the judge
  2   rulings by the 9th Circuit some time ago that we were
  3   supposed to have forgotten.
  4             And so there are prerequisites that have to be
  5   set in place as a government-to-government in regards to
  6   our relationship with each other, as any government in
  7   any world in any country, in dealing with the fairness,
  8   reasonableness, of our nonrenewable resources that we
  9   feel we do own.
 10             There has been discussions and attempts have
 11   been made in Canada, and those people have started with
 12   their arrangements with the industry and their
 13   governments in that type of relationship and how a
 14   sharing arrangement can be made versus an outright, the
 15   ocean belongs to the United States and we're going to do
 16   what we want with it.  We'll hear what your concerns
 17   are, but we're going to move forward and you're not
 18   going to get a dime, which is essentially the position
 19   that we are faced with now, despite what we had
 20   expressed years ago through the judicial system and in
 21   the past through previous hearings.
 22             And so there are these requirements that need
 23   to be in place, and we've had that relationship in the
 24   past with the industry onshore where there was
 25   vitalization for us, where we received services and
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  1   material goods, housing, from the nonrenewable resource
  2   oil that we will never see again.
  3             And now we're faced with this again.  And now
  4   we're faced with the need for revitalization because of
  5   our economy, the status of our villages, the lack of
  6   housing, the overcrowded homes, the families are getting
  7   bigger and bigger.  And those prerequisites in regards
  8   to education and training is really desperately needed
  9   in preparation.  I don't see that really happening.  And
 10   there's a need for some hope for our members to decide
 11   whether they want to pursue a career like that and at
 12   the same time dealing with our relationship and what can
 13   be done in a quicker manner.
 14             It's unfortunate that we are being told that,
 15   you know, we'll go after something that is really high
 16   in value, but we won't go after something that is
 17   cheaper logistically because of a taxing arrangement or
 18   because of other influences.
 19             We have been told by the federal government
 20   that our land here is valuable for oil and gas.  And the
 21   first impression that we have with this area is that
 22   we're looking at a saucer, or a bowl, filled with oil.
 23   And the desire for it -- for this to take place is in
 24   the middle and we're sitting on the edge of this bowl,
 25   where we should be receiving something quicker, whether
00046
  1   we should be establishing an infrastructure for that
  2   that addresses migratory issues versus running a
  3   pipeline from Wainwright all the way to the Trans-Alaska
  4   Pipeline, which is 400 miles.
  5             So, you know, it's hard for us to perceive a
  6   logistical perspective on this when there may be another
  7   solution and a shorter route that I'm not sure is talked
  8   about because I haven't been able to review that.
  9             I just recently got that environmental impact
 10   statement, by the way.  I was trying to locate it, but I
 11   never went into the village office to find it and it was
 12   sitting there gathering dust.
 13             But we have this government-to-government
 14   relationship, we have these needs that we have, we have
 15   these businesses that we have, and the need for our
 16   businesses to be used like an 8(a) arrangement with the
 17   Department of Defense where our businesses are able to
 18   choose their professionals to do work for us and have
 19   our oversight.  And we keep hearing that these other
 20   companies have these contracts to do these things.
 21             And then there's discussion about us having
 22   work being done in our area by another company instead
 23   of our own.  Whether that was a cost-saving-type thing,
 24   I'm not sure.  But there are needs to be met in dealing
 25   with baseline biological studies in all of this, besides
00047
  1   the historical stuff that deals with the offshore.
  2             There was a mention earlier about the
  3   historical significance.  Off of Cape Lisburne is a
  4   highly historical significant area that involved a large
  5   number of shipwrecks that, you know, were involved with
  6   the commercial whaling, and so there was a lot of that
  7   and there was a desire to try to look for those areas by
  8   individuals and by previous testimony and other
  9   hearings, that that was an area of risk.  So, you know,
 10   that is reinstated again.
 11             Another historical issue has to deal with the
 12   United States government on its weapons development
 13   program for offshore that started in the early '50s
 14   through 1968, '69, that involved the Arctic Ocean.  We
 15   need to know where those locations are and whether those
 16   areas are safe to be drilled.
 17             There were underwater explosions that were
 18   done.  Amchitka's explosion gave a 20-year time frame
 19   before the nucleates from the bottom of that explosion
 20   reaches the ocean floor.  And their environmental impact
 21   statement, which happened to be the second one -- the
 22   first one was Cape Thompson.  And so that is one
 23   important thing that needs to be looked at and provided
 24   to us for reassurance purposes, because we don't want to
 25   see a Santa Barbara issue or a reoccurrence where the
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  1   ground was torn because of a categorical exclusion that
  2   involved a single-layer pipe instead of a double-layer
  3   pipe.
  4             Like I said, we have these governmental
  5   functions and responsibilities and we do need your help
  6   in establishing our relationship and continuing to move
  7   forward.  We were almost forced to shut our doors
  8   because we were behind on our reports.
  9             And some of it was met with -- for personal
 10   reasons by your co-federal employees that were involved
 11   with the EPA that did not like what was being expressed
 12   to them and might have twisted the facts a little and
 13   fudged a little and caused us to have a stoppage in our
 14   flow of funds.  So, you know, that is really important.
 15             We have submitted a statement to the White
 16   House about a week or two ago.  They had a conference
 17   there, a national tribal conference, in the White House,
 18   so we provided a statement to them.  And I'll give it to
 19   you for the record.  And that essentially indicates, you
 20   know, our governmental functions and what we are missing
 21   in our governmental functions, what we need to have in
 22   regards to a government-to-government relationship as
 23   humans in regards to sharing what development, when that
 24   takes place, along with the requirement of having things
 25   to be done in the meantime onshore and trying to really
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  1   have a clear understanding as what the energy crisis
  2   really is, if there is one.
  3             And if that's the issue, then a National
  4   Petroleum Reserve is a National Petroleum Reserve, which
  5   is a reserve.  And so what's next?  Our area, from Point
  6   Lay to Point Hope.  And if there is going to be
  7   development and if there is a crisis, then you should
  8   work with us and make it a reality and allow us to
  9   benefit from that.
 10             But the industry refuses because they can see
 11   that that apple over there and popcorn and burger is
 12   more ripe and more juicier, and so I really feel that
 13   there's a need for more of a controlling arm by our
 14   federal government in dictating the case of development
 15   and where that development takes place, if there is a
 16   definite energy crisis, which seems to be as time goes
 17   on more difficult to believe since the areas around Cuba
 18   and the Bahamas have not really been drilled for oil yet
 19   or developed.
 20             So there is a lot of areas that have not
 21   really been developed that have been provided in an
 22   illusionary way through the Bush Administration.  And so
 23   these things, there are requirements that need to be put
 24   in place before you move forward with offshore oil and
 25   gas in our area:  Safety, which we expressed over and
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  1   over and over again, prove to us that you can do it;
  2   where there's ice, how you're going to do it is a thing
  3   that we expressed over and over again.  So we have that
  4   concern about why we keep jumping over this issue.
  5             So we do need some type of work to be done
  6   before we get into that, hoping that that technology
  7   will be there.  And I don't personally believe in the
  8   information that has been provided in dealing with other
  9   locations in the state for oil and gas offshore.
 10             As for onshore, which you can relay back to
 11   BLM as fact, the ANCSA corporations need some type of
 12   arrangement where they get their reimbursements for the
 13   70 percent they give away.  Furthermore, the Department
 14   of Interior's trust office needs to be fail-proof
 15   because of the Cobell lawsuit and why the Indians in
 16   Fairbanks area are not drilling, is because their
 17   offices are not accountable.
 18             We expressed our concerns about our animals,
 19   and we feel that we need more studies to be done.  We
 20   need our businesses to be contracted to do that, like
 21   any other area, and have it be done thoroughly.  We keep
 22   hearing these environmentalists say, "You don't have
 23   enough data, you left data out," and that's why that
 24   question was asked about Sale 148.  I wanted to compare
 25   Sale 148 with Sale 193, the EISs, to see what the
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  1   differences were, because that was done in '94.  This
  2   was done in 2010, '11, so there's that time frame and
  3   whether there was implication or not.  And, you know,
  4   we're still learning.
  5             The last hearing that took place here, you
  6   were the facilitator of that.  There was a lot of
  7   expressing, a lot of emotion, in dealing with fears
  8   because there was no proven explanation on cleanup.  And
  9   so, you know, that still remains.  But if there is that
 10   urgency -- as humans and human rights, we deserve to be
 11   treated the same and receive benefits because that is
 12   our oil.
 13             As I stated earlier, we have gone to court.
 14   There were decisions that were made in regards to
 15   colonization and owners' claims, and we won.  But the
 16   environmentalists won't come out with that document that
 17   was never printed because that's outside of their
 18   purview.  And because of that, we feel that we do have
 19   that ownership.  And our traditional knowledge and
 20   history goes all the way to Wrangell Island, and that's
 21   300 miles away across the International Date Line.
 22             So there's a need for discussion and
 23   fine-tuning the Law of the Sea in regards to our
 24   interests and the United States' interests, both for
 25   renewable and nonrenewable resources.
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  1           I never really paid too close attention in
  2   regards to what our claims were that have been expressed
  3   for decades on record.  And there have been discussions
  4   and comments and testimony that have been made, but have
  5   gathered dust.  And there's a need for that to be
  6   re-looked at and compared as we move forward.
  7           It is a big fear that we have with the unknown
  8   and whether we can trust.  Because whenever there's an
  9   accident like Shell had in Norway or in Australia --
 10   what had happened with that?  We don't know.  So there
 11   will always be opposition.
 12           There was an election.  There was a poll that
 13   was done.  Each village voted how they felt about
 14   offshore, whether they supported it or opposed it.
 15           We were approached in 1995 for the Northstar
 16   Project, the Inupiaq.  Canada was going to fund it.  We
 17   said ASRC is our business, told them to go talk to them.
 18   Northstar was developed.  We don't know who were the
 19   partners.  And so that is one example of where we might
 20   have missed the boat on that and that responsibility
 21   that's supposed to be in place in regards to our
 22   relationship, government-to-government.
 23           I want to say no, no, no, but we keep seeing
 24   this happening and don't seem to have any real control
 25   over our destiny and have the industry continue to move
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  1   forward despite our concerns.  So I hope you all take it
  2   to heart that there's international law, there's
  3   national law, there's tribal law, there's
  4   government-to-government, and we do want more areas to
  5   deal with than those indigenous people in Canada who are
  6   faced with the very same thing that we are, and they are
  7   drawing their land lines as we speak.
  8           And that is why we were asking about the Law of
  9   the Sea and to have direction to fine-tune that if you
 10   have to now that we might have a little idea as to why
 11   it was never ratified because of the interest of beyond
 12   200 miles.
 13           We love our animals.  We don't have anything
 14   else to replace it.  Welfare reform has been something
 15   that had been talked about and apparently still is an
 16   ongoing issue.  And --
 17             DR. JIM KENDALL:  Mr. Schaefer --
 18             MR. JACK SCHAEFER:  -- that's what we eat.
 19   And I'm really concerned, and we need to work together
 20   to work this thing out and establish this in a true
 21   humane way.
 22             And we had expressed our concerns about our UN
 23   code of offices against the peace and security of the
 24   Inupiaq in 1994 reinstating our fears, what our
 25   expectations were, what we wanted, and here we are
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  1   again.
  2             DR. JIM KENDALL:  Mr. Schaefer, could we have
  3   some others join the conversation?  I'd like to open it
  4   up.
  5             MS. EVA KINNEEVEAUK:  We have a short time,
  6   Jack.
  7             MR. JACK SCHAEFER:  I'm done.
  8             MS. EVA KINNEEVEAUK:  We have elders, too,
  9   that want to speak, too, and they're going to be
 10   leaving, I think you guys said, at 10:00.
 11             DR. JIM KENDALL:  Yes, ma'am.
 12             MS. EVA KINNEEVEAUK:  And we want to have our
 13   say, too.
 14             DR. JIM KENDALL:  Would you mind -- can I
 15   start with you, ma'am?
 16             MR. JACK SCHAEFER:  Well, just let me say that
 17   we have this government-to-government relationship, we
 18   need to continue it, the United States has fiduciary
 19   obligations and duties, they have this trust
 20   relationship, and it is by law, and so we need to work
 21   together and move forward environmentally, economically
 22   for the betterment of our people because that's what our
 23   constitution says.  Thank you.
 24             DR. JIM KENDALL:  Thank you, Jack.
 25             Will you help identify the elders for me,
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  1   ma'am?
  2             MR. EARL KINGIK:  Dr. Kendall?
  3             DR. JIM KENDALL:  Yes?
  4             MR. EARL KINGIK:  I just had word from an
  5   elder that some young people would like to speak, but we
  6   have government people, too, to speak, like the vice
  7   president of our tribe.  Maybe give him a chance and
  8   elders and maybe young people after.
  9             In Anchorage, they only give us three minutes,
 10   but these guys got time.  They're working on time again,
 11   and we need -- they've got to move on.  But they would
 12   like to hear from everybody.  They'd like to hear from
 13   everybody.  We don't want to leave anybody out.
 14             MR. HERBERT KINNEEVEAUK:  Okay.  Then let's
 15   start.
 16             MR. EARL KINGIK:  Maybe we can get a
 17   government official --
 18             DR. JIM KENDALL:  Will you help me identify
 19   those individuals, Earl?  I would greatly appreciate it.
 20   So who should speak first?
 21             MR. EARL KINGIK:  Eva.  Take care of our
 22   government officials first, like what you guys did in
 23   Anchorage.
 24             MS. EVA KINNEEVEAUK:  Well, I don't want to
 25   have my back against you.
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  1             MR. EARL KINGIK:  You have to speak up.
  2             DR. JIM KENDALL:  Can I have your name,
  3   please, so she can get it?
  4             MS. EVA KINNEEVEAUK:  My name is Eva
  5   Kinneeveauk, and I'm the vice president of the Native
  6   village.  And if I could just look this way.  I want to
  7   speak to our people.  And I know we're here on behalf to
  8   speak our -- you know, our views on, you know, this
  9   development that's coming up.  And, you know, I'm a
 10   whaling -- I wrote just a few notes.  I don't want to
 11   take too long.
 12             I'm a whaling captain's wife, and I'm also a
 13   village council for -- village council member.  And
 14   talking about the development is very, very delicate for
 15   us Natives.  We always have to choose between our
 16   culture and development, and that's what we're doing
 17   here tonight.  And it's really sensitive to us because,
 18   you know, as a whaling captain's wife, you know, we love
 19   our niqipiaq.  We love our food.  And that's -- you
 20   know, that's what we're so used to having.
 21             But yet on the other hand when I see our young
 22   people right here, our young generation, they're the
 23   ones that's going to take over next and, you know, they
 24   like to eat our Native food as well, but yet we're the
 25   ones that have to educate them.  We're the ones that
00057
  1   have to buy stove oil and buy food.  And when I start
  2   reflecting back in the early 1960s in Point Hope, the
  3   old town site, there was only about 300 people.  300
  4   people in the old town site.  But now today we have over
  5   900 people.  And I start looking around, we have to even
  6   feed more people in our village.
  7             And where there is a growth, since our village
  8   is really growing, we have to -- we have to -- we have
  9   to start thinking about paying the stove oil, buying
 10   gas, buying food.  And even the hunters today, they
 11   can't just go walk to Thompson any more.  We're all so
 12   used to Hondas and snowmachines, but that takes money.
 13             And right now I'm really sensitive.  I'm
 14   sensitive about development because I love my niqipiaq
 15   and I'm not -- and it's like we're torn between two
 16   like -- the development that's coming.  I'm going to be
 17   honest, we need development.  I'm just wondering if
 18   there's any other companies that have a better solution
 19   than going out into our land.
 20             I'm just praying that there's development
 21   inland instead of out on our ocean, but I'm just
 22   wondering if any companies -- any companies have a -- I
 23   hear so many environmentalists.  They come in and say,
 24   don't drill, don't drill.  And I understand their
 25   passion because I have a passion to protect my whale, to
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  1   protect my ugruks, and my fish.  I have that passion,
  2   too, but yet what about our children's education?  Where
  3   are we going to give them -- how are we going to give
  4   them money for gas?  How are we going to give them money
  5   for education?
  6             And when people call the Native village or
  7   when they call the corporation, they always ask, "We
  8   need help for medical."  Is those environmentalists
  9   going to give us money to pay for their medical when
 10   there's a family emergency or funeral costs?  It costs
 11   money.  It costs money to run the corporation.  It costs
 12   money to run the store.  It costs money to heat those
 13   school buildings.  But for me, where do I draw the line?
 14   Where do I draw the line?
 15             I wish I could say, yes, come, come and
 16   develop.  But you know what, I'm scared, too.  I'm
 17   scared.  But, you know, when I see these young ones,
 18   what are we going to give them?  What are we going to
 19   leave for our children and our grandchildren?  They're
 20   the ones that's going to take care of our land.  They're
 21   the ones that's going to take care of our children.
 22             You know, it's -- this is a tough situation.
 23   It seems like it tears us apart as Native people.  We
 24   have to choose.  Do we choose development or do we
 25   choose our whales or our ugruks?  You know, I want both.
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  1   I want both.
  2             I want -- we need to have development because
  3   you guys hear in the news what our government is doing.
  4   They're cutting a lot of costs.  And even the North
  5   Slope Borough, they're cutting costs.  The State is
  6   cutting costs.  Everything -- things are starting to
  7   dwindle down.  The economy is dwindling down.  But
  8   we're -- we need an answer.  We need an answer for this
  9   development.
 10             You know, for you guys, I'm glad you guys come
 11   and hear us.  And like Jack said, a lot of people come,
 12   a lot of people come and say, this is what we want, this
 13   is how it's going to -- you know, what we want to do.
 14   And a lot of times they just -- they just barge in and
 15   just take over.  Look at that gold mine up in Nome.
 16   They just strip everything.
 17             But yet, you know what, if we don't start
 18   speaking out as Native people that when developers come,
 19   that we need to say, hey, if you want to be in my
 20   backyard, I want part of the pie.  I want part that's
 21   going to come to my school, that's going to come to my
 22   road, that's going to come and help my people instead of
 23   just come and take.  But if we don't start speaking out,
 24   this is what's going to happen.  And that's why we're
 25   here.  And I thank you guys for coming.
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  1             DR. JIM KENDALL:  Thank you very much.
  2             Sir, I believe you wanted to speak.
  3             MR. HERBERT KINNEEVEAUK:  I could.
  4             DR. JIM KENDALL:  The floor is yours.  And
  5   your name, please?
  6             MR. HERBERT KINNEEVEAUK:  My name is Herbert
  7   Kinneeveauk.  I'm from Point Hope.  I'm a whaling
  8   captain.  I'm also the president of our village
  9   corporation, the Tikigaq Corporation.
 10             First of all, I thank you guys for coming to
 11   Point Hope and showing your willingness to, you know,
 12   change, make changes.  You know, hopefully it's not on
 13   deaf ears, you know, because a lot -- we get a lot of
 14   that a lot of times.
 15             Before I even start, I want to recognize Earl
 16   Kingik.  You know, he says we're behind him.  Point Hope
 17   people should be in front of Earthjustice, not behind
 18   him.  In front of him.  You've got to be behind the
 19   Point Hope people.  You come here and speak, you're
 20   behind me, that's wrong.
 21             There's -- we learn to respect in our village.
 22   That attitude has got to change.  First of all, you work
 23   for Earthjustice.  You know, we don't even know who
 24   those guys are.  We are not behind you.  I am not behind
 25   you.  I want to be beside you as a Point Hoper, not an
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  1   Earthjustice guy.
  2             Okay.  I'm done with that.
  3             MR. EARL KINGIK:  You're wrong.  I'm behind
  4   Point Hope.  Earthjustice is --
  5             MR. HERBERT KINNEEVEAUK:  Earlier you spoke --
  6   let me finish.  Let me finish.
  7             MR. EARL KINGIK:  -- attorneys for --
  8             MR. HERBERT KINNEEVEAUK:  Let me finish.
  9             MR. EARL KINGIK:  I know, but I'm not -- I'm
 10   not --
 11             MR. HERBERT KINNEEVEAUK:  You said it earlier,
 12   Point Hope is behind me.  That's wrong.
 13             MR. EARL KINGIK:  You talk to this guy if
 14   you're going to talk about Earthjustice.
 15             MR. HERBERT KINNEEVEAUK:  Okay.  But don't say
 16   we're behind you.  I am not behind you.
 17             MR. EARL KINGIK:  I'm glad you said that.
 18             MR. HERBERT KINNEEVEAUK:  Okay.  Make it
 19   clear.
 20             Okay.  First of all, I agree with
 21   Mr. Schaefer, our president of our Native village.  The
 22   boundary is too short.  You asked us if you know
 23   anything about how far our land goes, let me know if
 24   there's homes way out there.  We have heard stories that
 25   people walk through way out there to go to their whaling
00062
  1   camps and whatever.  I don't know how many miles that
  2   is.  They said they would take two pairs mukluks because
  3   they would get holes in their shoes by walking.  That's
  4   how far our land goes.  It's beyond 25 miles.  I hope it
  5   goes farther.  I hope the boundary goes farther.
  6             And like my wife said, we're in the middle of
  7   two deals here.  You know, I'm glad the bottom is blue
  8   and I hope it stays blue from Point Hope downward.  And
  9   up there is yellow.  But if we make that boundary even
 10   longer, we'll get more blue.  We'll get more blue.
 11             We, as people that live here for thousands of
 12   years -- you know, Point Hope people survive.  They're
 13   strong people.  We've been surviving for a long time,
 14   and we've been adapting to different stuff.  You know,
 15   our young guys, they're the ones that are going to take
 16   over.  I believe this won't even happen in my lifetime.
 17   It's going to affect you young ones.  I'm glad you're
 18   here listening because it's going to affect you.  The
 19   decisions we make are going to affect you.  It won't
 20   affect me.  It won't affect these elders.  I'm glad
 21   they're here, but it's going to affect you.  So get
 22   involved.  Get involved.
 23             But my main concern is that boundary.  That
 24   25-mile boundary is just too small because our land goes
 25   way out there.  I don't even know how far.  Maybe some
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  1   of the elders might know how far.  That's all I've got
  2   to say.
  3             DR. JIM KENDALL:  Thank you, sir.  I
  4   appreciate your comments.
  5             Okay.  Instead of going down the rows, I'm
  6   going to ask for someone to raise their hand to go next.
  7   Who would like to speak next?
  8             MS. IRMA HUNNICUTT:  I think she's got one.
  9             DR. JIM KENDALL:  That would be great.
 10             MS. IRMA HUNNICUTT:  She's a student.
 11             DR. JIM KENDALL:  Please, can I have your
 12   name, please, so she can record it down?
 13             MS. JANICE NASHOOKPUK:  My name is Janice
 14   Nashookpuk.  I'm a lifelong Tikigaqmiut, and I'm an 8th
 15   grader here at Tikigaq School.  And I came to talk to
 16   you because I have a concern about the offshore drilling
 17   project your company is planning to do.
 18             This is our land.  These are our animals.  God
 19   created the heaven and the earth for a reason.  My
 20   people lived here for thousands and thousands of years.
 21   This place is the oldest place in North America that has
 22   not changed.  This is a very wonderful thing.
 23             And just to think about taking a chance to
 24   develop this very risky thing is mind-blowing.
 25   Accidents do happen even if you don't want them to.
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  1   This is something that can possibly happen if drilling
  2   takes place in the Slope.  It happened elsewhere, so it
  3   can also happen here.
  4             Remember how the other oil companies had
  5   spills when they said they wouldn't?  It still happened.
  6   Right?  It's a 50/50 chance.  Anything can happen.  What
  7   about our culture that has been around for a very long
  8   time?  What if the oil company has a spill?  Then what?
  9   What about our animals?  What about our future?  Sure
 10   enough we'll have the money, but what about our culture?
 11   I'd rather have my culture than have any money at all.
 12   Money is always going to be here, but our culture is at
 13   risk.
 14             The ocean is our garden, just like how in the
 15   Lower 48 they have their gardens full of veggies and
 16   fruit.  The ocean carries most of our food supplies.  We
 17   depend on it.  And if they have a spill, then what is
 18   going to happen to all of our food?  It's going to
 19   disappear and never come back.
 20             And the spill isn't going to just hurt the
 21   ocean, but it will hurt our land, too.  All the spilled
 22   oil will soon come on land and hurt not only the
 23   animals, but the people.  And it's going to hurt us
 24   Inupiaqs to see our animals suffer, suffer from
 25   something that could have been prevented.  This is our
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  1   call to stand up for what is right, for we Eskimos and
  2   our future culture.
  3             I want my kids to be able to grow up and eat
  4   whale meat, caribou meat, fish with seal oil, duck soup,
  5   and so on.  I could make a long list about what I'd want
  6   them to grow up eating.  I want them to have the
  7   experience that I had with the whaling time, the whaling
  8   feast, hunting many animals, going fishing, and having a
  9   great time in the wilderness.  I want my kids to have
 10   that opportunity, too, and I'm sure they'll want their
 11   kids to have that opportunity also, and so on with the
 12   next generations.
 13             I may not be a hunter, but I grew up watching
 14   my brothers and father go out hunting.  I see how happy
 15   and proud they are to bring food home.  I see how happy
 16   people are when we catch a whale.  It is very joyful to
 17   watch them catch a whale.  It's so exciting.  And I want
 18   my kids to be able to go through that experience also.
 19   My kids have the right to go out into the wilderness and
 20   hunt without having to worry about catching sick
 21   animals, but more worse, not catching any animals at
 22   all.
 23             Just thinking about that makes me sad.  Just
 24   think, one spill could ruin all of that.  Just one spill
 25   and there goes our culture down the drain.  And who
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  1   wants that?  Nobody.  We are proud of our culture.  I am
  2   proud to be Inupiaq.
  3             I may only be 14, but I still know what is
  4   right for my people and our surroundings.  All these oil
  5   companies are only doing these projects for money.
  6   Money, money, money.  That's all these companies think
  7   about.  What about us?  What about what we want?  You
  8   have to think about that, too.
  9             And if I have to protest day and night, I will
 10   do it.  I am willing to do anything to save our culture.
 11   I love my people.  I love our animals.  I love our land.
 12   This is our land, not the oil company's.  Their
 13   ancestors didn't live here.  Our ancestors did.
 14             I'd like to thank all of you Tikigaqmuits for
 15   supporting our land, supporting our culture, supporting
 16   us children and showing us the right ways of our
 17   traditions.  Now it's time for all of us as a community
 18   and a Native tribe to come together and save what is
 19   ours.  I am going to try my best to do what's best.  I
 20   need all of your guys' support, and thank you for your
 21   patience and time.
 22             DR. JIM KENDALL:  Thank you very much.  Could
 23   we have your notes?  Could we have your paper?
 24             MS. JANICE NASHOOKPUK:  Huh?
 25             DR. JIM KENDALL:  Could we have your paper?
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  1   It would help our typist.  So if you could go give it to
  2   Valerie, that would be wonderful.  Thank you.
  3             Earl?
  4             MR. EARL KINGIK:  For the record, you guys --
  5   the president of our corporation mentioned Earthjustice.
  6   Earthjustice is an attorney for our tribe, Native
  7   Village of Point Hope.  Native Village of -- just for
  8   clarification.
  9             The Earthjustice works for Native villages and
 10   goes to court for Native villages.  I work for Alaska
 11   Wilderness League as an outreach and I work with tribes.
 12   I meet with tribes to try to get people to go to
 13   meetings and stuff like that and talk to young people.
 14             So you see, my job is to go out and talk to
 15   young people.  Any chance I get, I go to the school.  I
 16   go to the school and explain -- try to explain about
 17   what you guys are going to talk about and invite the
 18   students to come here, because it's going to impact
 19   them.  So just for clarification, you know --
 20             MR. HERBERT KINNEEVEAUK:  No.  You said --
 21             MR. EARL KINGIK:  -- Native Village of Point
 22   Hope attorneys are Earthjustice.
 23             DR. JIM KENDALL:  Thank you, Earl.
 24             MR. HERBERT KINNEEVEAUK:  When you go talk to
 25   the young ones, is it changing their minds in whatever?
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  1   When you go talk to the school, is it about opposing or
  2   supporting or are you neutral?
  3             MR. EARL KINGIK:  Opposing.  Because our
  4   garden, I love the most.  That's me.  Because my
  5   grassroots are from here.  And I've got alternatives to
  6   figure out how we're going to support our people.
  7             Right now, like our vice president said, we
  8   need money to pay for everything.  Right now Native
  9   Village of Chickaloon is taxing their corporation, Cook
 10   Inlet Regional Corporation.  Their tribe is taxing them
 11   half a million dollars of the profit they make.  Our
 12   tribe could do the same thing and tax our corporation
 13   half a million or whatever amount of money they make.
 14   So you see, we've got alternative way of getting things
 15   built and paid.
 16             DR. JIM KENDALL:  Earl, I'd like to get some
 17   other comments, please.
 18             Qaiyaan?
 19             MS. QAIYAAN SU'ESU'E:  Hello.  Can you hear
 20   me?  Should I come up there?  I'm Qaiyaan Su'esu'e.  My
 21   folks are Tom and Margaret Opie.
 22             And thank you, BOEM, for being here.  I have
 23   one thing I'd like to express tonight, and that is with
 24   the plan and the lease sales.  If there's anything that
 25   we can do as Inupiaq people right now, I feel what I
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  1   would express and what I want to stress the importance
  2   of is the extension of the deferral areas.  Right now
  3   they have us at 25 miles that they can't go out.  That's
  4   a minimum.  But they need to hear our voices to tell
  5   them, you know, we hunt farther out than 25 miles.  So
  6   let them hear it.
  7             And also I think Earl and I think Herbert --
  8   Hopsy (ph), huh?
  9             MR. HERBERT KINNEEVEAUK:  Yeah.
 10             MS. QAIYAAN SU'ESU'E:  And I thank both of
 11   you.  It's so good to be here.  And I want to say as a
 12   young Inupiaq myself, I'm so glad to see our youth here.
 13   And whether you're opposed or for it or whatever, the
 14   best thing is to be involved.  It's our right as our
 15   people of our land to be involved.  And I encourage
 16   everybody to let their children know that this is our
 17   process, this is our voice.  And thank you for having me
 18   here.
 19             DR. JIM KENDALL:  Thank you very much.
 20             I want to see another hand up, please.  Yes,
 21   ma'am, and then, ma'am.  One and two, please.
 22             Your name, please?
 23             MS. DORIS ATTUNGANA:  I lived here all my life
 24   and it's my home.  And many times we hear that the ocean
 25   is like our garden.  It is.  It is, yeah.  I'd like to
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  1   ask, when they drill on the ocean, does that -- we
  2   always have wind, you know, big winds.  Does the waves
  3   move around whatever you put?
  4             DR. JIM KENDALL:  Oh, the ship?
  5             MS. DORIS ATTUNGANA:  Yeah.
  6             DR. JIM KENDALL:  Yeah.  The ship has anchors.
  7             MS. DORIS ATTUNGANA:  I mean, if you push --
  8   if you drill in the bottom and put pipe in the bottom,
  9   how do you . . .
 10             DR. JIM KENDALL:  If they put the pipe in the
 11   bottom, the ship is anchored.  Then they will take
 12   everything away.  And if there is ever production, it
 13   would probably be a pipeline under the ground so that
 14   the waves will not hit it.  But then there's other
 15   things to worry about; the ice, the keel, the big
 16   icebergs.
 17             That is a concern.  So those are details that
 18   would have to be worked out.  They could not allow the
 19   icebergs to damage the pipelines.  They would have to be
 20   under the ground, and that's very much an engineering
 21   feat.  It is something that they very much discussed.
 22             MS. DORIS ATTUNGANA:  And what -- how many
 23   places is there that oil spilled like in Mexico?
 24             DR. JIM KENDALL:  Right.
 25             MS. DORIS ATTUNGANA:  That's a big one.
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  1             DR. JIM KENDALL:  That was a big one.
  2             MS. DORIS ATTUNGANA:  And after we were
  3   like -- get scared, too, you know, because we love our
  4   animals.  We love our food.
  5             DR. JIM KENDALL:  Yes, ma'am.  You are right
  6   on.
  7             MS. DORIS ATTUNGANA:  How many cases have
  8   there been oil spills?  I know Mexico and there's other
  9   places, too.
 10             DR. JIM KENDALL:  And in the Arctic we must
 11   not allow an oil spill, so there is a lot of thought to
 12   prevention in making sure that if there is drilling, if
 13   the decision goes through, that everything is done so
 14   there's not a spill.  We have to learn from mistakes.
 15             Remember that, guys:  Learn from your
 16   mistakes, learn from others' mistakes.
 17             DIRECTOR TOMMY BEAUDREAU:  But it's not
 18   risk-free.
 19             DR. JIM KENDALL:  That's right.  It's not
 20   risk-free.
 21             MR. EARL KINGIK:  Not one drop.
 22             DIRECTOR TOMMY BEAUDREAU:  We have to be aware
 23   of it.
 24             DR. JIM KENDALL:  Thank you.  And thank you
 25   for the blessing.
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  1             Another hand.  Ma'am?  I'm sorry.
  2             MS. KRISTI FRANKSON:  My name is Kristi
  3   Frankson.  I guess it's unrealistic to say you don't
  4   want any drilling to go on ever, but that's my position.
  5   I think the baseline data that's been gathered through
  6   recent years is just the beginning.  It takes a long
  7   time to understand what it is that you're actually
  8   looking at.  And not only are we going to be dealing
  9   with more traffic through the Northwest Passage, there's
 10   ships coming through.  You don't even know they're out
 11   there sometimes and what they're doing out there.
 12             We've had an outbreak of mortality and disease
 13   in seals that's being investigated now.  There's a lot
 14   of different entities that are studying it, and at this
 15   time they still don't know what's causing it.  They've
 16   looked at everything that they know.
 17             So when you get into the unknown of why
 18   something is happening, that gets kind of vague and
 19   scary.  We don't know if this is just an isolated
 20   incident or if this is the beginning of something else.
 21   We don't know if it's associated with seismic testing
 22   that's gone on in the past or if it's climate change or
 23   what it is.  We don't know.  It's affected some of the
 24   walrus.  It's very suspicious.  It's hard to understand
 25   how this happened to a rather small number of animals.
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  1             So I think that, you know, we need to proceed,
  2   if that's what's going to happen, very slowly and
  3   deliberately.  The problem with that is we're really at
  4   the mercy of the political environment and system in the
  5   United States where whoever is in charge, you know,
  6   you're at their mercy.
  7             Whatever they decide to do -- and there's such
  8   a drastic difference between people who want to, you
  9   know, be cautionary and those who don't care about that
 10   at all and they just want to go ahead and do it and, you
 11   know, whatever happens happens.  You blame somebody else
 12   and the news changes the next day and you're on to
 13   something else and everything is just left behind in the
 14   dust as to what actually occurred.
 15             Trying to understand what happened in the Gulf
 16   has been an ongoing process.  The commission came out
 17   with reports that was very revealing and disturbing, and
 18   we can't afford to let anything like that happen here.
 19   There is no infrastructure.  The infrastructure itself
 20   is going to cause a disturbance to the animals and the
 21   ecosystem and the environment and the people.  And it
 22   just goes on and on.
 23             So although, you know, money is good, I don't
 24   think the money that is going to be made from drilling
 25   in the Arctic is really going to end up in anybody's
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  1   pockets in this room.  So I just -- I think it's too
  2   great a risk.  There's too much at stake, and I'm
  3   against drilling soon.
  4             DR. JIM KENDALL:  Thank you for your comments.
  5             Next hand, please.  We have some time.  I
  6   know -- I can see a hand in the back.  I will start
  7   going down -- the table right there.  You folks came in
  8   first, and you've been listening very patiently.  Would
  9   you like to make a comment?  And your name, please?
 10             MR. EARL KINGIK:  They never miss a meeting.
 11             DR. JIM KENDALL:  I know.  I recognized them.
 12             MR. BILLY STONE, SR.:  For the record, my name
 13   is Billy Stone --
 14             DR. JIM KENDALL:  Sir, Valerie can't hear you.
 15   Could you come up, please?  I recognize you and I know
 16   you have something to say.
 17             MR. BILLY STONE, SR.:  My name is Billy Stone,
 18   Sr.  The majority of us here in this room are Natives,
 19   and we like to eat our Native food.  And no matter how
 20   much the white man provides for us to eat, it will not
 21   match the food that we love to eat from the ocean and
 22   from the land.  So I'm very much opposing the drilling
 23   that they're doing.  Thank you.
 24             DR. JIM KENDALL:  Thank you.
 25             Ma'am?  No?
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  1             Okay.  Ma'am, would you like to make a
  2   comment?  No?
  3             Ma'am, you've been very helpful.  Would you
  4   like to make a comment?
  5             We still have some time.  Gentlemen, you've
  6   been very patient sitting through all of this.  No?
  7   Everybody is pointing at you.
  8             On this side of the room, any comments?  I
  9   don't want anyone to leave and feel they haven't had a
 10   chance to speak.
 11             And we have a translator.  Earl could help us.
 12             Back there in the alcove, are there anyone
 13   that would like to come up and make a comment?  It would
 14   be very helpful.
 15             We have some -- we have some time.  Why don't
 16   we take a name from the bowl.  We have some door prizes
 17   that were donated by the recreational group.  So why
 18   don't you pick another door prize and maybe someone will
 19   think what they would like to say.
 20             (Door prize drawing.)
 21             DR. JIM KENDALL:  And, again, these door
 22   prizes are compliments of the recreation committee.
 23             Thank you, recreation committee.
 24             While we're collecting the door prizes, we
 25   still have time for some more comments.  This is very,
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  1   very important.  We want to hear what you think and what
  2   you know.  This is important to all of us.
  3             Jack?
  4             MR. JACK SCHAEFER:  Here I am again.  As you
  5   all may be aware, you have heard that we have been in
  6   court.  And the reason why we have been in court is
  7   addressing federal law, the law in the United States, to
  8   inform us completely to respect the laws that they have
  9   made.  That is why we went to court.
 10             There was controversy that had taken place
 11   regarding federal government employees who are bribed
 12   with money who altered science studies for their
 13   environmental impact statements, environmental
 14   assessments, and had prevented the truth about concerns
 15   and impacts.  And we have completed that cycle, but have
 16   not really got a clear answer as to what's next and how
 17   those issues were handled and whether there really will
 18   be oversight to make sure that those requirements are
 19   met by law.
 20             As was mentioned earlier about baseline
 21   studies, those things are very important if there is a
 22   spill in determining what type of damages will be paid.
 23   And there's always these shortcuts that are being made.
 24   Honesty is the best policy and making sure you've got
 25   everything done right is something that has to be done
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  1   and we should be the ones to benefit from that.
  2             Our responsibility as a tribe is to watch out
  3   and protect the wellbeing of our members, and we've
  4   never changed that.  And there's many different
  5   viewpoints and aspects of that, and that's why it was
  6   mentioned earlier in a very controversial way.  The
  7   reason why we don't really hear very much about it is
  8   because our people are in different positions all around
  9   the state, and so those things that have been expressed
 10   like the AFN are spoken in general terms in regards to
 11   responsibility and tools that can work for us and how we
 12   can work together.
 13             Those tools have been put together, have been
 14   looked at, and have been successful.  The Navajo Nation
 15   was one of the first to provide that, and that hasn't
 16   really been practiced on our level.  So these basic
 17   human rights are things that have to be met.
 18             DR. JIM KENDALL:  Thank you, Jack.
 19             On this side of the room.  We've had some
 20   speakers on this side of the room.  How about this side?
 21   Anyone would like to make a public comment?  It's
 22   important.
 23             Are there any members of the basketball team
 24   going to Anchorage?  Good luck to you.
 25             And is any of the coaching staff here?  You're
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  1   the coach?  Good luck.
  2             DIRECTOR TOMMY BEAUDREAU:  But don't beat
  3   Service.  If you play against Service, don't -- that was
  4   my high school.
  5             MS. IRMA HUNNICUTT:  I just wanted to say for
  6   my grandkids' sake and my great grandkids' sake, I am
  7   against that drilling.
  8             DR. JIM KENDALL:  And your name, please, for
  9   the record?
 10             MS. IRMA HUNNICUTT:  Irma Hunnicutt.
 11             DR. JIM KENDALL:  I'm sorry.  One more time.
 12             MS. IRMA HUNNICUTT:  Irma Hunnicutt.
 13             DR. JIM KENDALL:  Irma.
 14             Yes, ma'am?
 15             MS. JESSIE OMNIK:  I guess hearing all of this
 16   from you guys, it's inevitable that we're getting some
 17   drilling done.  But the way I see it, if you could put
 18   into perspective, you're making a hole.  It's going to
 19   be a hole in the ground.  If you put your bag with sand
 20   in it, it's going to make a puncture.  It's going to
 21   kutuk (ph).  So the stuff that we have under here, it
 22   will probably kutuk, too.
 23             You guys don't live here at this point.  Are
 24   you going to move our homes?  Are you going to take our
 25   cars up further and make us roads?  That's just
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  1   something to -- an analogy I thought of.
  2             My son says it's just like going down to some
  3   people down in the states and they have a tomato garden.
  4   Someone wants to buy this garden, you know.  Well, these
  5   people live and eat those tomatoes.  Well, we have
  6   animals that we live and eat with.
  7             My kids -- no matter what, if you do it
  8   anyway, we will survive.  A lot of the peers or older
  9   people say we will survive.  If we have to move up, we
 10   have to move up.  But once you make that hole, what do
 11   you think is going to happen?  Something is going kutuk.
 12             DR. JIM KENDALL:  Thank you.  Thank you for
 13   your comment.
 14             We still have some time.  We're not leaving
 15   yet.
 16             Yes, sir, again, please.
 17             MR. BILLY STONE, SR.:  What really caused the
 18   oil spill in Mexico?
 19             DIRECTOR TOMMY BEAUDREAU:  Pardon me?
 20             MR. BILLY STONE, SR.:  What really caused the
 21   oil spill in Mexico?
 22             DIRECTOR TOMMY BEAUDREAU:  The cause of the
 23   oil spill in Mexico was that the companies screwed up
 24   and they didn't do it properly.  And because of their
 25   screwup, 11 men died.
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  1             UNKNOWN SPEAKER:  Can you speak louder?
  2             DIRECTOR TOMMY BEAUDREAU:  The reason for the
  3   oil spill was that the companies, BP, Transocean, and
  4   Halliburton screwed up.  They messed up.  And because of
  5   their mistake, a series of mistakes actually, 11 people
  6   died.  Eleven workers on that rig died and 5 million
  7   barrels of oil spilled into the Gulf of Mexico.
  8             MS. JUANITA OKTOLLIK:  Are you guys prepared
  9   for our current around our community?  Because our
 10   current, it goes every which way.  You can never tell
 11   which way it's going to go.  Are you guys prepared for
 12   that?
 13             DR. JIM KENDALL:  Those are discussions that
 14   are taking place as we speak.
 15             MS. JUANITA OKTOLLIK:  Because it's never the
 16   same.  It's never the same.  It's always different.
 17             DR. JIM KENDALL:  That is -- that is very
 18   true.
 19             MS. JUANITA OKTOLLIK:  Yeah.  How are you guys
 20   going to -- if you build that foundation right there and
 21   you're going to drill and that current comes from a
 22   different direction than another direction, what if it
 23   moves your platform or whatever you have?  Are you guys
 24   prepared for that?
 25             DR. JIM KENDALL:  That's a very good question.
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  1   And after the terrible accident that occurred, the new
  2   structure of the agencies, that new BSEE, the Bureau of
  3   Safety and Environmental Enforcement, they are the
  4   engineers that will make sure that nothing goes out
  5   there if it cannot handle those currents.
  6             MS. JUANITA OKTOLLIK:  Like he said, there
  7   were screwups.
  8             DR. JIM KENDALL:  Right.
  9             MS. JUANITA OKTOLLIK:  What were the screwups?
 10   Was it the current?  Was it human error?
 11             DR. JIM KENDALL:  Human.
 12             MS. JUANITA OKTOLLIK:  Was it -- you know,
 13   what was it?  I mean, we keep hearing error after error,
 14   but what was the error?
 15             DIRECTOR TOMMY BEAUDREAU:  For the Deepwater
 16   Horizon spill, the error was they -- the people working
 17   on the rig, the rig workers, failed to maintain control
 18   of the well.  So they didn't design the well properly,
 19   they didn't maintain control of the well properly, and
 20   they didn't conduct tests necessary to give them
 21   information about the well.
 22             And then, finally, when oil started coming up
 23   through the pipe, they started having a blowout, they
 24   failed to recognize what was happening before it was too
 25   late.  And so by the time they tried to do something
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  1   about it, it was too late.
  2             MS. JUANITA OKTOLLIK:  That's our question to
  3   you.  Are you guys well-prepared for that?  Are you guys
  4   overlooking things?  Are you just focusing on oil --
  5             DIRECTOR TOMMY BEAUDREAU:  And to be --
  6             MS. JUANITA OKTOLLIK:  -- oil and money?
  7             DIRECTOR TOMMY BEAUDREAU:  And to be candid
  8   about it, our job -- and it is our responsibility as the
  9   regulators overseeing this activity.  It is our job to
 10   learn lessons from what happened in the Gulf of Mexico
 11   and to put in standards and make sure that those
 12   standards are complied with.  That's our job.
 13             And, frankly, it's something that we're
 14   continuing to work through to make sure -- because we
 15   talk about spill response, and spill response is
 16   important.  But everybody in this room knows that
 17   preventing an accident from happening in the first place
 18   is the only real answer --
 19             MS. JUANITA OKTOLLIK:  Yeah.  Because our
 20   current --
 21             DIRECTOR TOMMY BEAUDREAU:  -- because it's
 22   already too late.
 23             MS. JUANITA OKTOLLIK:  -- changes all the
 24   time.  It never stays the same.
 25             DIRECTOR TOMMY BEAUDREAU:  So, I mean, you
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  1   raised very good points.
  2             MS. JUANITA OKTOLLIK:  Yeah.  Because it is
  3   our garden out there.  You guys could grow your garden.
  4   You guys can live off cow and, you know, whatever you
  5   guys eat.  But we can't go to the store and we can't go
  6   buy beluga.  We can't go buy whale.  We can't go buy
  7   seal.  You know, we can't.  You guys could go to the
  8   store and buy a hamburger, a hot dog, and fries, you
  9   know, because it comes out of a potato, but we can't do
 10   that.
 11             And I oppose the offshore oil drilling out
 12   there.  It's because you guys aren't going to feed us.
 13   We're going to help you get your money.  We're going to
 14   help you get rich.  What are you going to give us?
 15             DR. JIM KENDALL:  Your name?
 16             MS. JUANITA OKTOLLIK:  Juanita.
 17             So oppose.  But look at the current situation,
 18   you know, the -- our ocean always changes the current
 19   all the time.  It never stays the same.
 20             DR. JIM KENDALL:  Thank you.  Good
 21   observations.  That's why it's so important to have
 22   traditional knowledge in this document.  So thank you.
 23   Thank you very much.
 24             We still have time for comments.  I don't want
 25   to keep anyone here too long, but I want everybody to
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  1   have a chance to say what they feel.  It's important.
  2             Gentlemen?  Basketball team?
  3             Jack?
  4             MR. JACK SCHAEFER:  I just want to make sure
  5   that --
  6             DIRECTOR TOMMY BEAUDREAU:  Jack always has
  7   more to say.
  8             MR. JACK SCHAEFER:  -- we have a clear
  9   understanding.  Make us understand, because we're having
 10   a hard time understanding, you know, who's telling the
 11   truth.  What are the motives behind what is being --
 12   what we're being told what direction we should go?  What
 13   are the consequences of what we do?
 14             We have been told that we have to make a
 15   statement now.  We have to file a lawsuit.  We have to
 16   make a certain position about whether or not an air
 17   permit is legally flawed for one reason or another.  And
 18   we're told that if you don't do it now, you won't be
 19   able to do it later.  And we don't understand that
 20   because we are being manipulated.
 21             And we've been asking for expertise to help us
 22   understand and to help us move forward, to work
 23   together, taking all of this into consideration and
 24   doing it right.  And we have a difficult time with that
 25   because we claim the ocean.  That ocean is ours.  The
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  1   ocean bottom is ours.  We went to court.  We won.  But
  2   we were told, no, we had dumb lawyers.  You had lousy
  3   lawyers.  You lost.  We don't want to talk about these
  4   cases that we've already won, these other cases at
  5   Gambell, Akutan, have already dealt with after us when
  6   we dealt with it back in 1980.
  7             When we got that favorable decision, we were
  8   accused of misspending our money.  They put a padlock on
  9   our door.  You can't provide services to your people no
 10   more.  It took 20 years -- 10 years to remove that
 11   padlock set up by BIA, Michael Campiano (ph), who's an
 12   administrator out there now.
 13             So there's this trust that has to be mended
 14   and built to benefit us and our responsibilities and
 15   have honesty and to deal with what we actually can.
 16   Because that thing over there looks like it's one of the
 17   most expensive projects that you can ever imagine
 18   dollar-wise.  Talk about a wet dream.
 19             There are other methods and other ways of
 20   dealing with this and exploiting this nonrenewable
 21   resource.  And we need that expertise.  And it should
 22   not only be steered by industry, because that is what
 23   we're hearing.  We're not really having this complete
 24   honesty and representation and expertise feedback.
 25             For example, BSEE is not here.  Where is she?
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  1   She's the one that's supposed to talk about safety and
  2   reassure us.  We don't really know what has transpired
  3   since the changes in the reorganization of this
  4   organization that was MMS, the Bureau of Ocean Energy
  5   Management, Regulation and Enforcement, and then the
  6   Bureau of Ocean Energy Management.  Two reorganizations
  7   have taken place since that spill in the Gulf of Mexico.
  8             We need to work together.  We need to do this
  9   in a common sense way.  We need to do it right.  We need
 10   to be respected.  If there are other nonrenewable
 11   resources to be developed, then that should take place.
 12   There should be a real plan, not a plan that has got
 13   some wild dream that looks as if money grows on trees.
 14   And, you know, that's a real expensive project.
 15             So, you know, I haven't really looked at those
 16   alternatives.  I think that there's, you know,
 17   additional need to review and come up with different
 18   type plans and compare those.
 19             And those organizations that claim to
 20   represent us, the whaling commission, the beluga
 21   commission, the polar bear commission, they're
 22   responsible for their own.  We saw the whaling
 23   commission try to take the baton and say, "We will
 24   handle all these issues for you.  We'll have these
 25   agreements in place.  It will be okay," even though they
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  1   don't have control over walrus, seal, fish.
  2             An impact that took place in Kaktovik impacted
  3   us on this side for walruses on seismic through that
  4   agreement that they had done, which is referred to as a
  5   Conflict Avoidance Agreement.  It was okay for over
  6   there, but it hit us.  We didn't get the walruses that
  7   we expected that year for two years, nor whether it
  8   followed through with studies on our tomcod that we no
  9   longer have abundance of now that the seal eat, beluga,
 10   because of seismic activities.
 11             We had no idea that there was a ten-year
 12   program that seismic -- every square inch from Canada to
 13   Point Hope, it took ten years.  In 1990, '91, one out of
 14   ten seals were sinking in the ocean in the winter, and
 15   we tried to blame Red Dog Mine for it.  We didn't know
 16   what that was.  They were skinny because of the tomcod.
 17   Part of the food chain was impacted.
 18             We are responsible for our animals and you are
 19   responsible for our animals.  We are patriotic.  We
 20   believe in the United States.  We are the United States.
 21   We're not El Salvador.  So we take our responsibilities
 22   seriously and we expect that from you, to follow through
 23   on stuff like the seals that were sick.
 24             109 young ugruk were dead in Point Lay that
 25   Kristi was referring to.  They didn't analyze for
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  1   radiological contamination.  They only analyzed for
  2   viruses.  And we haven't got any feedback from that.  We
  3   don't know what that comes from.  We need to know what
  4   the complete history of the area that is being looked at
  5   to have our reassurances.
  6             And then your plan, whether you have to build
  7   a boat that has doors and arms, a pick of ice, go
  8   inside, clean it.  You know, is that what it's going to
  9   take, because you can't monitor the oil when it's under
 10   the ice?  So that's why we overreact, is because we
 11   don't know what stages that we have our rights to
 12   enforce, whether we're a day late or not because we're
 13   told by some people that you've got to do it now.
 14             We need that communication.  We need that
 15   partnership so that we can run smoothly and make clear
 16   decisions, because we're kind of lost and being
 17   manipulated because we always said no.  We always
 18   protect our animals.  When we see a risk, we don't take
 19   that risk because we've got nothing else.  And it's hard
 20   for us to try to throw that dice when we don't have
 21   nothing else, because no one is watching over us but
 22   ourselves.
 23             And so we need this government-to-government
 24   thing to work and make things work for us.  We've always
 25   had this diplomacy in the past, and we want it to
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  1   continue.  We do not like lawsuits.  It's a waste of
  2   time and energy.  We've got better things to do.  And
  3   our council has been scolding us for focusing on that,
  4   as I explained earlier, on the difficulties that we've
  5   had because our energy was on -- we didn't have that
  6   organization in place in determining who's delegated to
  7   focus on these things.  So this distraction was impact.
  8             So, you know, we need more of this.  We need
  9   this thing to work.  We don't need this here.  We need
 10   this guarantee and truth and other locations to develop
 11   when we can't do that, when we haven't come up with the
 12   technology like the Jetsons with their little glass
 13   bulbs that protect us from outside forces.  We're going
 14   to have to look somewhere else onshore for domestic.
 15             We're paying Lower 48 fuel.  We've got two or
 16   three refineries in this state, and we're paying Lower
 17   48 prices.  You know, something is wrong with that
 18   picture.  So the state really needs to be looked at
 19   clearly in regards to what they're doing, too, and how
 20   we can make this thing work.
 21             You know, why are those other states opposing?
 22   Do they know something more than we do?  Why hasn't
 23   92 million acres been developed that has been out to
 24   lease and you're going after this one before you're done
 25   with the 92 million acres?  Those questions were asked.
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  1   There are other areas that haven't been developed,
  2   technical reports that we don't feel are accurate and
  3   verified by a couple of hit-and-miss drills with regards
  4   to the Hope Basin, northern Navarin Basin, all these
  5   other locations.
  6             I keep hearing that one third of the world's
  7   fishing industry matures in the Arctic Ocean and that
  8   somebody, Suvalu (ph), proved it by putting out his hand
  9   and pulling out chikaroos (ph).  And who's going to
 10   protect that?  Who is going to protect your right to
 11   have fish every Friday for your religious beliefs?
 12             DR. JIM KENDALL:  Thanks, Jack.
 13             MR. JACK SCHAEFER:  I know there's somebody
 14   that does that.
 15             So we've got to live together, we've got to
 16   move forward, and ownership and sharing has to be dealt
 17   in the same way because we are the ones that are faced
 18   with this.  We are desperate.  We have overcrowded
 19   houses.  We have all these cuts.  We have these tools we
 20   can use, but haven't been using.  And we need that
 21   information so that we can do it right.
 22             DR. JIM KENDALL:  Thank you.
 23             Can we get a couple more comments before we
 24   wrap up?  Yes, ma'am?
 25             MS. IRMA HUNNICUTT:  We don't know what's
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  1   going to happen.  You know, even if we say, "Don't do
  2   it," or other people say, "Go ahead and do it," you know
  3   who only knows?  Our God.  If we pray about it, he will
  4   give us the answer.  Because we don't know what's going
  5   to happen.  Our world is getting old.  Everything is
  6   getting old.  You know, the world.  But God only knows
  7   what's going to happen in this world.  You can only pray
  8   about it, whether they should do it or not.  Thank you.
  9             DR. JIM KENDALL:  Thank you.
 10             Any more comments on this side of the room?
 11   Do you have your hand up?
 12             UNKNOWN SPEAKER:  Why did --
 13             DR. JIM KENDALL:  Can you say it louder so she
 14   can hear you?
 15             UNKNOWN SPEAKER:  Why did they pick Chukchi
 16   Sea to drill oil?
 17             MR. EARL KINGIK:  Why did they pick Chukchi
 18   Sea to drill oil?
 19             DR. JIM KENDALL:  Okay.  Well, the simple
 20   answer is, scientists have said that there's probably a
 21   lot of oil there.  In some areas there's not a lot of
 22   oil.  And that's a good question because just because
 23   there's oil there may not be the best place to drill, so
 24   we have to look at every -- what else is going on there;
 25   subsistence way of life, other types of animals, other
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  1   resources.  That was a good question.
  2             DIRECTOR TOMMY BEAUDREAU:  And that's why
  3   they're interested in the Chukchi.  They think there's a
  4   lot of oil there.
  5             DR. JIM KENDALL:  Lois, quickly, because I
  6   want to get a couple more in.
  7             MS. LOIS EPSTEIN:  I'll wait.
  8             DR. JIM KENDALL:  Okay.  Ma'am?
  9             MS. KRISTI FRANKSON:  Does BOEM have an
 10   opinion on any connection between climate change and
 11   fossil fuel?  What's your position?
 12             DR. JIM KENDALL:  Well, we don't have a
 13   position.  We can just look at the data and the analysis
 14   and then analyze the data.  It's discussed in the
 15   document, climate change, on how it would impact what we
 16   manage.
 17             MS. KRISTI FRANKSON:  So that is taken into
 18   consideration?
 19             DR. JIM KENDALL:  Within our peer review and
 20   what we are allowed to look at, yes, it's in that
 21   document.  And it's an issue we're all concerned with.
 22             DIRECTOR TOMMY BEAUDREAU:  And that's part of
 23   the reason why we set up the schedule the way we did so
 24   that if a lease sale does happen, it happens years from
 25   now, is we want to look at the science.  And we know
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  1   that the climate is changing and that the environment is
  2   changing and that effects baselines, and so we want to
  3   give ourselves time, frankly, to conduct additional
  4   study to evaluate how those changes effect, you know, a
  5   host of things, you know, animal populations, baseline
  6   populations, sea ice, currents, sort of the whole
  7   spectrum.
  8             And so in order to give ourselves time to do
  9   that study and for our scientific studies program to
 10   collect additional information, that's why we set any
 11   potential lease sales off to the future.
 12             MS. KRISTI FRANKSON:  That's really good to
 13   hear.
 14             DR. JIM KENDALL:  Coach, anything you want to
 15   say?
 16             MR. LEONARD BARGER:  Nope.
 17             DIRECTOR TOMMY BEAUDREAU:  And sitting to your
 18   left is a gentleman I recognize from the last time I was
 19   here.  Anything you'd like to add?  No?
 20             Okay.  Lois?  She needs to be able to hear
 21   you.
 22             MS. LOIS EPSTEIN:  Okay.  I just wanted to
 23   introduce myself.  I'm Lois Epstein.  I'm an engineer.
 24   I'm from Anchorage, and I work for the Wilderness
 25   Society.
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  1             My focus as an engineer is on safety and
  2   making sure that if there is drilling it's done well
  3   where it's done.  Just so you know I testified in
  4   Anchorage, a much longer testimony, but our position is
  5   that it's just -- we're not ready and we gave the
  6   reasons why we're not ready to be drilling in the Arctic
  7   Ocean.
  8             I also serve on an advisory to BSEE, the
  9   Bureau of Safety and Environmental Enforcement, and I'm
 10   in contact with a number of folks across the country
 11   that are technical specialists on drilling.  And I
 12   myself have about 20-plus years of background, so I also
 13   wanted to offer my -- to offer myself basically, if I
 14   can be helpful, to the people in Point Hope, to the
 15   village, to either try to find the answers to your
 16   questions, technical questions, or, you know, get you in
 17   touch with people who can help you.
 18             So thank you, and thank you everyone for
 19   coming.  This was a really good discussion.  I was also
 20   at the scoping hearings, which were in Barrow and
 21   Nuiqsut that I went to.  And one of the things they were
 22   asking for was deferrals on the Beaufort, the same way
 23   as in the Chukchi.  And that wasn't reflected in the
 24   documents.  So I think it's important to have people
 25   observing what the villages are saying and making sure
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  1   that BOEM does reflect that in their documents.  And so
  2   that's why I'm here, to hear what you all are saying and
  3   do what I can to hold their feet to the fire.  Thank
  4   you.
  5             MS. JUANITA OKTOLLIK:  Ma'am, are you with
  6   them or you --
  7             MS. LOIS EPSTEIN:  No.  I'm with a nonprofit
  8   organization.  And I'm happy to give anyone who is
  9   interested my background and contact information.
 10             MS. JUANITA OKTOLLIK:  Okay.  Because you
 11   coming in made us all think you're with them.
 12             MS. LOIS EPSTEIN:  Well, that's why I wanted
 13   to introduce myself at the end.
 14             DR. JIM KENDALL:  Qaiyaan?
 15             MS. QAIYAAN SU'ESU'E:  Qaiyaan Su'esu'e again.
 16   I really appreciate your comments.  It's good to hear
 17   young people.  And I really appreciate your answer
 18   saying, long story short, is that the scientists say
 19   that there might be oil out there.  And I urge BOEM to
 20   take serious consideration to what our elders say about
 21   what's out there.  Because to us and our young people,
 22   it's very obvious that our elders are just as qualified
 23   as any scientist around the world in our regions, so
 24   please take more conversation into traditional
 25   ecological knowledge and listen to what our people have
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  1   to say, because we are the scientists of our lands and
  2   waters.  Thank you.
  3             DR. JIM KENDALL:  Thank you.
  4             Some more comments before we wrap up?
  5             MS. JUANITA OKTOLLIK:  If the majority of
  6   Point Hope oppose, you're still going to go in there and
  7   drill; right?
  8             DR. JIM KENDALL:  We will take the message
  9   back and work it into the documents and take it to the
 10   Secretary.  We don't make that decision, but that's why
 11   we're here, to hear what you say, to hear what you
 12   think, to hear what your elders know from their long
 13   experience offshore on the water.  Our job is to take
 14   that message back and let the decision-maker have it and
 15   make him aware.
 16             MS. JUANITA OKTOLLIK:  Who is the
 17   decision-maker?
 18             DR. JIM KENDALL:  The Secretary of the
 19   Interior.  Our boss's boss.
 20             DIRECTOR TOMMY BEAUDREAU:  Just to expand on
 21   that a little bit.  So I know -- so it's complicated --
 22   right? -- there's a lot of issues here.  And the first
 23   issue is lease or don't lease, you know, do you let the
 24   companies have permission to potentially explore or not?
 25   And that's the threshold question.
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  1             But then if you decide -- but that's not
  2   necessarily the end.  If you decide to lease, you have
  3   to make decisions about where the right place would be,
  4   you know, where would be the right place to explore
  5   because there's potentially oil there, but how do you
  6   take into account other uses, subsistence uses,
  7   sensitive environmental areas, sensitive fish habitats,
  8   and those sorts of things.  And so it's important for us
  9   to hear points of view about whether any offshore
 10   activity oil and gas should happen at all.  It's
 11   important to hear that.
 12             And it's also important for us to hear
 13   information and input, traditional knowledge, other
 14   types of input, so that if it does happen, if companies
 15   are allowed to go forward, that it's in places where
 16   we're protecting environmental interests and subsistence
 17   interests.
 18             And so we'd like to hear kind of all of that.
 19   And this has been really helpful in that way because
 20   we've gotten a lot of that input.  I mean, it's good to
 21   hear the yes and no, but it's also good to hear we are
 22   concerned about deferral areas, we're concerned about
 23   other things.  So thank you for that.
 24             DR. JIM KENDALL:  Sir?
 25             MR. BILLY STONE, SR.:  Billy Stone, Sr., for
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  1   the record.  You know, money is not going to buy our
  2   animals that we hunt up here for thousands of years.
  3   You could give the message to the Secretary of the
  4   Interior, you know, we've lived up here for thousands of
  5   years and we've survived on the animals that we hunt,
  6   but money is not going to buy us no whales, no sea
  7   animals, no fish.
  8             We know somewhere down the line, probably
  9   after we're gone, there's going to be some activity
 10   going on out there, and you guys are going to need to
 11   find some ways to regulate the oil companies from having
 12   any disaster like what happened at the Gulf.  You're
 13   going to have to find a way to regulate the oil
 14   companies on how to do it safely, because we know
 15   somewhere down the line it's going to happen one way or
 16   another.  Thank you.
 17             DR. JIM KENDALL:  Thank you.
 18             We've got a couple more.  Yes?
 19             MS. JESSIE OMNIK:  Yeah.  I was just
 20   wondering if --
 21             DR. JIM KENDALL:  And your name, please?
 22             MS. JESSIE OMNIK:  Jessie Omnik.  You guys say
 23   the Interior Secretary, that's government.  Do you know
 24   if we can lobby or if you guys lobby for development,
 25   when and where lobbying be a thing we can do?
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  1             DR. JIM KENDALL:  We don't lobby ourselves.
  2   We pull the information together.  We are not pro or
  3   con.  Our job is to manage the process so that you as
  4   the citizen have an input into it and pass it up to the
  5   elected officials.  And you're part of the process.
  6             MS. JESSIE OMNIK:  So we can as citizens of
  7   Point Hope e-mail, write letters, to the Secretary of
  8   Interior?
  9             DIRECTOR TOMMY BEAUDREAU:  Yeah.
 10             DR. JIM KENDALL:  Uh-huh.
 11             DIRECTOR TOMMY BEAUDREAU:  Yeah.  And just to
 12   be clear -- just to be clear about what my job is -- and
 13   we all work together on this, but my job is and the
 14   reason the Secretary sent me here is to talk to people,
 15   to collect information, and then sit -- he's going to
 16   want me to sit down with him and he and I are going sit
 17   down face to face and we're going to talk through all of
 18   this.
 19             We're going to talk through the plan, and he's
 20   going to look me in the eyes and he's going to ask me
 21   what I think the right thing to do is and why and did
 22   you talk to people --
 23             MS. JESSIE OMNIK:  Can I ask you one question
 24   before you go further?  Wouldn't it be fair to have
 25   someone, a Native resident or just a resident, to come
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  1   with you on these issues?  Because, I mean, basically
  2   you don't live here.  If something falls down, oil
  3   spill, it's not going to affect your house.  It's not
  4   going to affect your children.  My kids are learning to
  5   go hunting and whaling.  One of my boys has caught his
  6   first caribou.  He's going out whaling for the second
  7   year.  And if you have children, you're not the one
  8   that's going to be teaching those skills to your
  9   children.
 10             Wouldn't it be fair to have a Native or just a
 11   Point Hope resident come up with you and look -- you and
 12   whoever you take with you, look him in the eyes?  That
 13   would seem fair to me.
 14             DIRECTOR TOMMY BEAUDREAU:  And just to be
 15   clear, you're always welcome to do that.  Ms. Canon has
 16   met with me in Washington, D.C., a number of times and
 17   met with the Secretary while she was out there.  You're
 18   always welcome to do that.  The Secretary understands
 19   that that's an awful lot to ask of people to go all the
 20   way to Washington, so he sent me here to help with that.
 21   But it doesn't -- that doesn't close off any other
 22   opportunity --
 23             MS. JESSIE OMNIK:  So you're not pro or con?
 24   You're just kind of in the middle right now?
 25             DIRECTOR TOMMY BEAUDREAU:  We have -- yeah.
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  1   We have to make a decision and it's got to be balanced
  2   and it's got to be something that takes into account
  3   everyone's point of view.  That's what he asked us to
  4   do.
  5             DR. JIM KENDALL:  Well, that was an
  6   incredible -- we're going to have to wrap this up,
  7   gentlemen.
  8             MR. JACK SCHAEFER:  We go as long as the
  9   hearing goes.  There are issues that are being talked
 10   about.  You can't just cut us off.
 11             DR. JIM KENDALL:  I understand.
 12             MR. JACK SCHAEFER:  The last time, you cut us
 13   off before we even talked about animals.
 14             DR. JIM KENDALL:  Last year?
 15             MR. JACK SCHAEFER:  The last time you were
 16   here.
 17             DR. JIM KENDALL:  We stayed till past
 18   midnight.
 19             MR. JACK SCHAEFER:  You stayed until 11:30.
 20             DR. JIM KENDALL:  11:30, midnight.  But
 21   unfortunately we have a plane that has to take off in 30
 22   minutes, unfortunately.  We will be back.
 23             MR. JACK SCHAEFER:  You know, we're not going
 24   to talk all day.  We've got a few other issues to talk
 25   about.
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  1             DR. JIM KENDALL:  Okay.  We've got a couple
  2   more minutes.
  3             DIRECTOR TOMMY BEAUDREAU:  Jack, just to be
  4   clear, I mean, you have had a lot of opportunity to
  5   talk.  We want to make sure everyone else in the room
  6   does.
  7             MR. JACK SCHAEFER:  And now we're getting
  8   around to it now.
  9             DIRECTOR TOMMY BEAUDREAU:  So let's -- we've
 10   got a few more minutes.  If there's anyone else who
 11   would like to comment, we would like to hear it.
 12             DR. JIM KENDALL:  Our elder back here who gave
 13   the blessing, anything else?
 14             MS. DORIS ATTUNGANA:  I was going to ask you
 15   something.  I mean, I wanted to thank everyone -- you
 16   all for coming and hearing our comments.  I had hoped --
 17   and I hope you all will understand our feelings, you
 18   know, really try to understand how we feel.  So I will
 19   be with you all.
 20             DR. JIM KENDALL:  Thank you.  Thank you very
 21   much.
 22             Earl, very quickly.
 23             MR. EARL KINGIK:  This is my final.  Maybe
 24   half an hour, like Jack said.  No.  But I would like to
 25   thank these two over here.  They're very important
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  1   people, these two over here.  I'm glad they're here.
  2   These guys are just workers.
  3             These guys are very important people.  They
  4   listen.  They listened in Kotzebue and we got to see a
  5   video about how the ice went into a manmade island and
  6   stuff like that.  I wish I could show it to you guys
  7   here.  But I thank them from the bottom of my heart that
  8   they're here.
  9             And I thank these young people to come here
 10   and go listen, because I invited them from the school to
 11   come here.  And I thank the principal for giving me a
 12   chance to talk to middle-schoolers like her.  She gave
 13   me some good questions, too, like she asked you a good
 14   question.  But I thank them for coming.
 15             And my heart is really happy when my people
 16   show up and testify and give comments.  And I recommend
 17   that you as tribal members work with our tribe, attend
 18   their meetings, and tell them your viewpoint.  And tell
 19   your tribe to talk to these people when they come.
 20             Because the government -- give them a chance
 21   to meet as a government-to-government consultation
 22   meeting before anything happens.  Because our government
 23   is a government like their government and they're
 24   supposed to talk and do things together and you guys are
 25   the tribal members.
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  1             You've got to understand that our tribe is a
  2   very powerful tribe.  It's a nonprofit.  Our corporation
  3   is just there to make money for us.  You've got that.
  4   And our city is to operate under the State of Alaska.
  5   But our tribe is mainly to be protecting our way of
  6   life.  Thank you.
  7             DR. JIM KENDALL:  I just want to close here
  8   by -- we have the principal here.
  9             MR. JACK SCHAEFER:  I've got one more thing to
 10   say.
 11             DR. JIM KENDALL:  Okay.  I want to thank -- if
 12   any of the teachers and the principal is here -- for the
 13   young people to come.  This is civics in action.  This
 14   is important.  I wish them good at the basketball game
 15   in Anchorage.  And I really would like to close with a
 16   simple blessing at the end.
 17             So, Jack, 30 seconds.  How about that?
 18             MR. JACK SCHAEFER:  That's good enough for me.
 19             DR. JIM KENDALL:  Please.
 20             MR. JACK SCHAEFER:  We are related from Nome
 21   all the way to Greenland by blood.  We are concerned
 22   about our cousins in Kaktovik area.  There has been many
 23   hearings that start from Point Hope and worked our way
 24   over.  We ask questions, what about Kaktovik?  What
 25   about Anaktuvuk?  What about Nuiqsut?  What about
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  1   Barrow?  What did they say?  We want to hear what their
  2   expressions are.  This person over here had indicated a
  3   concern about the deferral zone.
  4             DR. JIM KENDALL:  That is correct.
  5             MR. JACK SCHAEFER:  And our cousins over there
  6   want to say something, and they have not been able to or
  7   couldn't and are waiting for us to say something.
  8   That's why we've got a regional tribe, too, is to help
  9   and come out with common sense things in trying to
 10   represent all of us that share the same food.  Animals,
 11   they don't have boundaries.  They go all the way up and
 12   they go all the way down with the ice.  Winter, summer.
 13             DR. JIM KENDALL:  Thank you.
 14             MR. JACK SCHAEFER:  And all of that has to be
 15   protected.  We have not had an environmental justice
 16   gathering because they keep getting stuck in Deadhorse
 17   with the EPA, and so that issue needs to be
 18   re-addressed.  They need to come and talk to us.  We
 19   need you to resolve our EPA issues --
 20             DR. JIM KENDALL:  We can take the message
 21   back --
 22             MR. JACK SCHAEFER:  -- our capacity issues --
 23             DR. JIM KENDALL:  -- but we're not EPA.
 24             MR. JACK SCHAEFER:  -- so that we can work
 25   easier.  So I don't have to talk so much.
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  1             DR. JIM KENDALL:  Thank you, Jack.
  2             Ma'am, could you give us a closing blessing?
  3             (Blessing given by Doris Attungana.)
  4             (Proceedings adjourned at 10:01 p.m.)
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