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P-ROGCGEEDI-NGS

DI RECTOR TOMMY BEAUDREAU: W'l go ahead and
get started. M nane is Tommy Beaudreau. | amthe
director of the Bureau of Ccean Energy Managenent.
Thanks for attending today's hearing. W're here to
di scuss the draft proposed five-year |easing program for
the Quter Continental Shelf for offshore oil and gas
| easi ng, potential |easing, and the acconpanying
environnmental inpact statenent related to that program

Before we get started, Earl, could you provide
an invocation?

MR EARL KINGK: 1've got elders over here
But, first of all, welcome. It nmakes ny heart happy,
you know, to have you guys here, many different people.
It's good to have you guys here because this is
important. This is very inportant for you guys. The
| ast five-year |ease programthat happened, Shell oi
al most went out to do offshore drilling, but we went to
court.

So | will ask ny cousin, Doris, if you wll
lead us with a prayer.

(I'nvocation given by Doris Attungana.)

DI RECTOR TOMMY BEAUDREAU: So let ne start by
providing a little background and then I'Il turn it over
to Dr. Kendall, who is our Al aska region head. And
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he' Il provide sonme additional information about the
proposal, and then we'll open it up to what is the nost
important part of tonight's session, which is comrents.

And so the whole reason we're here is to hear
fromyou, to get your coments and your input, so that
we can consider your conments and your input and your
perspective as we work through the issues to try to
decide if any |easing program makes sense for the
Beaufort, and in particular for the Chukchi, and if a
| easi ng program shoul d be designed what it shoul d | ook
l'ike.

First, let ne tell you alittle bit about
nyself. Again, ny nane is Tommy Beaudreau. |'mthe
first director of the Bureau of Ccean Energy Managenent,
which is a new agency responsi bl e for overseeing
of fshore oil and gas leasing for the United States.

|'man Alaskan. | grew up in Anchorage. |
went to Service H gh School. | understand sone of your
boys are headed down there for a basketbal |l tournament
at Service. And so it is a tremendous honor for me to
be in a position to be involved with decision-naking for
ny home state and for your communities. | think | bring
a different perspective to this position than sone of
the prior directors who weren't -- who were from other
parts of the country and not as famliar with the unique
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I ssues that we face in Al aska.

What we're here to talk about tonight is a
draft five-year program Under the |law, ny agency has
to schedule a | easing programthat |ooks forward five
years and tries to decide where any offshore oil and gas
| easi ng shoul d take place over the next five-year
period, and so we're talking about a |easing program
covering the period 2012 through 2017.

In particular, | would like to hear fromyou
about any potential leasing in the Beaufort or the
Chukchi. In our draft, we have designed a program t hat

sets a potential |ease sale in the Beaufort Sea in 2015
and a potential |ease sale in the Chukchi in 2016.

Because we put the placeholder in, it's there,
it does not nean that the | ease sale will necessarily
happen. But we put it in as a placeholder to give
ourselves tinme to do a couple things in the interim
one, collect additional science, additional information
about the Arctic Ccean. And that includes collecting
information, traditional know edge, about narine mammal s
and the environment and other issues so that we can
consider that information as we | ook forward into the
future.

Second, we're concerned about -- and | know
many of you are concerned about this as well -- whether
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this region has adequate infrastructure to support oi
and gas, including oil spill response. And so we
intentionally pushed back any potential sale for very
late so that we could begin to think through what
infrastructure would be necessary if a | ease sale were

to go forward, including spill response.

And finally, we set the lease sale late so
that -- the potential |ease sale late so that we could
really design a different approach to oil and gas
| easi ng than has happened in the past. | know wth
respect to Sale 193, which was the sale that Shel
bought its leases and it's the sale -- it's those | eases
that they're proposing nowto drill under. Essentially

what the agency did at that |ease sale was opened up the
entire area and | et the conpani es deci de where they
wanted to buy | eases.

If a lease sale is to go forward -- and again
it's not -- we haven't decided that one will happen
But if one does happen, we want to design a sale that
woul d be appropriate for the Arctic, that woul d take
into account, A where actual resource potential m ght
be; B, special environnental concerns and sensitivities;
and, C, cultural and subsistence issues, and try to
de-conflict all of that so that if conpanies are buying
| eases out there, that they're not in conflict with
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envi ronnental concerns and with social and cultura
concerns such as subsistence, which is really a
different way than this happened in the past.

And part of what we need to understand when
t hi nki ng about a programlike that is, you know, what
are the concerns, what are -- can you even fashion a
programthat |ooks like that. And your input is
essential to that. The only way we'd be able to nmake
those decisions is if we hear fromthe people who are
nmost famliar with the area, and that obviously is you.

So thank you very much for taking the time to
attend tonight. | hope that we have -- and | hope you
feel confortable being very open, very honest, and very
direct wwth me and with ny staff tonight. That's the
only way we'll understand what the concerns are, is if
you tell themto us very directly. And so | really
encourage you to take the opportunity and tell us what
IS on your m nds.

So with that, I'Il turnit over to
Dr. Kendall, who will provide a little bit of background
about the specific programwe're discussing today.

DR JI M KENDALL: Thank you, Director
Beaudr eau.

It's good to see you all. | was here just a
few nonths ago in an acting capacity. And | guess | did

Midnight Sun Court Reporters





O© 0O NO Ol WN B

NNOMNMNNMNNNRPRPRPPRPRRPRPREPRREPR
O WNRPROOOW~NOOUDNWNLERO

Page 8

a pretty good job because they said | could stay for
good and my wife flew up here. So I'mnot the acting
regional director, | amthe regional director. It's
great to be in Al aska.

Before we get started, two announcenents.
Thanks to, | believe, the local village corporation
there's going to be sone door prizes tonight. W didn't
provi de those, but the l[ocal corporation provided some
door pri zes.

And what are they, M. Callahan?

MR JOHN CALLAHAN:  Yeah. Two prizes for
$100; three prizes for $50 each, donated by the Tikigaq
Recreation Conmmittee.

DR JI M KENDALL: Ckay. And we'll try to get
to those hal fway through the programand at the end.

Al so, because of our flight arrangenents, we
have to | eave and be on the plane out of here at 10: 30,
SO we're going to wap up shop about 10:00 tonight. So
even though | tend to be rather talkative, I will limt
my conversation so we can hear fromyou all, which is
the nost inportant thing.

Now, who cane with me? Well, first of all,
sitting right in front of neis Mke Haller. Mke
Haller is our community liaison. Some of you working
here in Point Hope know M chael .
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We have Pat Pourchot. Pat Pourchot is from
Anchorage. He is Secretary Ken Salazar's representative
to Al aska, representing the Departnent of Interior. So
you have the director of the new BOEM agency and the
Secretary's representative here. It doesn't get any
better than that.

Bonni e Robson. Bonnie is from Washi ngt on,
D.C., as well. She is fromthe |easing division, and
she is trying to get this information to take it back
and package it for Pat and Tommy and nove that up to the
Secretary.

Tim Hol der. \Were is Tim Hol der?

MR TIMHOLDER Here.

DR JI M KENDALL: And where's "here"?

Timis our Arctic liaison. Timis also from
Washi ngton, but he spent 28 years in Al aska.

MR TIMHOLDER  Five.

DR JI M KENDALL: 25 years. Many years in
Nome and many years in Anchorage, so he noved to
Washington to help themdo it right.

We've got M ke Haller; John Callahan, public
affairs.

Rob. Rob is sitting over there taking names.
Rob is from Argonne National Labs. He is helping us
with that big document here, the environmental inpact

Midnight Sun Court Reporters





O© 0O NO Ol WN B

NNOMNMNNMNNNRPRPRPPRPRRPRPREPRREPR
O WNRPROOOW~NOOUDNWNLERO

Page 10

statement. Very inportant. W didn't wite this
docunent all by ourselves. And | will delve into that
in a few mnutes.

And | ast but not |east probably the second
nmost inportant person in the room-- the nost inportant
person in the roomare the people here that live in
Poi nt Hope. W need to hear what you have to say, so
you' re nunber one. Nunmber two is Valerie. Valerie is
sitting over there. Valerie is our court reporter. W
want to make sure anything you say is recorded so that
information can be conpil ed and passed up the chain of
conmand. So you're nunber one, Valerie is nunber two,
and we're here just to get the process going.

So anyways - -

MS. I RVA HUNNI CUTT: Excuse ne.

DI RECTOR TOMW BEAUDREAU:  Jim --

MS. I|RVA HUNNICUTT: Do you know who the
number one person is? Qur Creator

DR JI M KENDALL: Absol utely.

MS. | RVA HUNNICUTT: And we're second.

DR JI M KENDALL: | agree with that. You're
nunber two.

Val erie, you're number three.

Good observation. Thank you.

All righty. As Director Beaudreau was saying
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we're here to talk about this -- yes?

MR EARL KING K: (Speaking in Inupiag.)

I"'mtelling themif they don't understand,
that we stop you and you can explain it a little bit
better.

DR JI M KENDALL: Pl ease stop ne.

MR EARL KINGK: No | ong words.

DR JI M KENDALL: Ckay. Thank you. Earl --

MR EARL KING K- Mybe get a little closer.
Some of our elders have bad ears.

DR JI M KENDALL: They're wel come to nove up
here, sure.

DI RECTOR TOMW BEAUDREAU. O you can --

DR JI M KENDALL: Ckay. | wll get here.

Al so, so you know, Earl, | amvery hard of hearing.

am conpl etely deaf here, partial deaf here, | read |ips.
Soif you're trying to talk to me and |I' m | ooking over
there and I can't see you, pick up something and throw
it at me. Nothing sharp, though. Al right? Nothing
sharp. Yeah, throw the candy. | think | have a
chal | enge here.

Ckay. What we're here about tonight is to
tal k about that slide, a lot of words. Okay. So let's
make it sinple for ne so | don't have to talk so nmuch
W' re tal king about the proposed programfor 2012 to
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2017. kay? The proposed programfrom 2012 to 2017 and
the environnmental document, the EIS, the draft EIS. So
two things; proposed program draft EIS. The thing to
remenber is these aren't final. | did not use the term
“final." | used "proposed” and "draft."

Next slide please.

As Director Beaudreau said, he is the first
director of the new bureau called BOEM Bureau of Ccean
Energy Management. Sonme of you may renenber some of ny
col | eagues fromthe previous organization called MV5
M neral s Managenent Service. Well, after April 20th,
2010, where they had that tragedy in the Gulf of Mexico,
11 people died and a | ot of pollution, everyone stopped
and took a hard | ook. How do we never have this happen
again? So let's start at the basics. Wo manages this,
how do we regul ate this.

So they | ooked at MMV and they said there may
be sone conflict there, even real conflict or perceived.
Neither is good. So they broke the MMS up into three
parts.

One part manages the noney. They took them
out, noved them sonepl ace el se. They worry about
collecting the nmoney. Then they took the engineers and
the people that do the inspections, the policenen, out
of the old MVS and made it BSEE, the Bureau of Safety
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and Environmental Enforcenent. Their only job is to
enforce the safety regul ations and protect the
environnent. That's their job. They're the policenen.

The rest of us became BOEM W are the
resource managers. W work with you to determ ne where
and if leasing should occur. W do the science. W
work with other agencies |ike NOAA to do the science and
ot hers, North Sl ope Borough, State of Al aska.

We work with our scientists and others to see
what kind of oil resource should be out there as well as
the other resources that are very inportant, the
bi ol ogy, the whales, et cetera. So that's what we do,
we nmanage the resources. Another group enforces the
laws if sonething happens and another group collects the
money. So we're the resource nanager

Next slide, please.

Ckay. A lot of words. What this nmeans is,
the reason we're here tonight is because of the CQuter
Continental Shelf Lands Act, the law. Wen | first cane
up to Point Hope | spoke with sone new friends,

i ncludi ng your new president, M. Jack Schaefer, that we
cane up here or ny coll eagues came up here for nany
years and sone of you say, we tell you the same thing,
don't you get it. Well, we do get it, but the |aw
requires the Secretary of Interior to have a five-year
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plan. So every five years, they have to have this new
pl an.

The | aw al so says you have to work with the
constituents, the taxpayers, the citizens, you all, to
make sure it's the right plan. So we're here tonight
not to take away your Tuesday night, not to interrupt
with Christmas holidays and things like that, we're here
because the | aw says you come to Point Hope, you talk to
the people and see what they say. That's inportant. So
that's why we're here.

Next slide.

Ckay. This plan we're tal king about, this
five-year plan from 2012 to 2017, it is a big, big
program It's the overarching program As Director
Beaudreau says, it discusses where a | ease sale m ght
occur. Not if it's going to occur, but where it m ght
be allowed to occur if everything falls into place. So
it's the top of the upside down pyramd

After the five-year plan, after that's
conpl eted sonetime next year, then there m ght be |ease
sales. If there's a |lease sale, we're going to -- if
there's a | ease sale, we're conm ng back to make sure
that one |ease sale as part of the big programis done
right. |If there is a |ease sale and a conpany has a
| ease, then they have to submt exploration plans, and
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we have to review that.
Where |'mgetting at with this, is that it is

very much a deliberate process. It takes a lot of tine.
There's a | ot of checks and bal ances. And one thing to
enphasi ze -- and even though it's not what we're really
here for tonight but it's something | think we all ought
to understand -- that if a conpany buys a lease, it
doesn't give themthe right to go out and start drilling
right away. It gives themthe right to submt a plan.

It gives themthe right to ask for a permt, but it
doesn't guarantee it. That's the only thing it allows
themto do, is to turn in an application and a request.
Nothing is in stone. GCkay? And then it goes on through
production and deconmi ssi on.

Next slide, please.

MS. | RVA HUNNI CUTT: Excuse ne. Excuse ne.

DR JI M KENDALL: Yes, ma'an?

M5. IRVMA HUNNI CUTT: That |ease sale, is it
just in Alaska or is it all over?

DR JI M KENDALL: Very good question, and |'ve
got your answer right here

MS. | RVA HUNNI CUTT:  Ckay.

DR JI M KENDALL: This is Al aska over here
(indicating). Okay? This is the United States
(indicating). For this five-year plan, 2012 to 2017, it
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is proposed that there would be |ease sales in the
Western Gul f of Mexico, the Central GQulf of Mexico, and
the Eastern Qulf of Mexico. Okay? In Alaska it is
proposed that there would be a sale in Cook Inlet and
then the Beaufort Sea and the Chukchi

Next slide.

Let's make it a little clearer. So you have
Si X areas.

MS. | RVA HUNNI CUTT: The Chukchi Sea is by
Kot zebue and --

JI'M KENDALL: Yes.

| RVA HUNNI CUTT:  And the Beaufort is up?
JI'M KENDALL: Yes.

| RVA HUNNI CUTT:  Ckay.

JI M KENDALL: Yeah. Beaufort Sea,
Chukchi, Point Hope, Point Lay, Winwight.

Now, as Director Beaudreau said, it is
proposed that there would be one sale in the Beaufort
Sea in 2015 and one sale in the Chukchi in 2016. So
there's nore time for discussion, nore time for science,
more time for anal ysis.

And sonething very different. Instead of
opening all of this up and saying, "Ckay, oil conpanies.
Tell us where you want to drill,” no, no. W make
the -- we make the decision. These areas in this --

BHBDD
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MS. | RVA HUNNI CUTT: When you say "we," does
it include us?

DR JI M KENDALL: Yes.

MS. | RVA HUNNI CUTT:  Ckay.

DR JI M KENDALL: That's why you're here.
That's why we want to get the information. The Chukch
and the Beaufort, if there is a |ease sale, it would not
be the whole area. It would get smaller. For not only
where is the oil and the gas, but where are the whal es,
where do peopl e subsistence hunt, where are the whal e
m grations, where does it not make sense to have oi
drilling and where does it nake sense to have oi
drilling so we don't have conflict.

So as Director Beaudreau said, unlike the old
days where we just say it's all open, the wild west
show, no, what areas should come off.

Now, we start with this docunment by saying of

the Chukchi at least a 25-mle deferral -- yes, Jack?
MR JACK SCHAEFER: Can you go back one step
and -- or are you going to talk about Lower 48 after
you' re done with that one?
DR JI M KENDALL: | can talk about the Lower
48.

MR JACK SCHAEFER: Yeah. | think we should
be -- there should be sone explanation in regards to the
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East and the West Coast and the Gulf of Mexico as to why
they' re blue and not yell ow

DR JI M KENDALL: Ckay. Well, | can get to
there in a second, but let ne finish up here. Let's go
back. | want to finish the Chukchi real quick

So we have a red area here that's a deferra
area. Nothing can occur in the 25 mles. In the

Beaufort Sea, you have an area off of Barrow and an area
out of Kaktovik that's red. Nothing can happen there.
But that's not the end of it. If through the next few
mont hs working with the scientists, working with you,

| ooking at the comments, sone of these deferral areas
could get bigger. There nay be nore deferral areas.

So as Director Beaudreau was saying, we are
going to focus in on where it makes sense to do any
leasing, if at all. Okay?

So let's go back. We'lIl go back to this other
slide.

Now, M. Schaefer, President Schaefer, your
question was, what about the Pacific coast and the
Atlantic coast. W start the five-year programyears in
advance. In fact, this last one, | believe, started in
2008 with a docunment that was |ike a draft proposed
program Then people go out fromour agency and talk
with folks, and we work with Iots of stakeholders. And
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of course you had the Deepwater Horizon, we work with
State governnents.

So while the original draft of the proposed --
of the program had the Pacific and the Atlantic coast
and nost of the Eastern Qulf, as we start to narrow it
down as we are tonight -- and we're not done yet -- it
was decided to take the West Coast out of the next
five-year plan, the East Coast out of the next five-year
pl an, nost of the Eastern GQulf out of the next five-year
plan, the North Al eutian Basin, that was taken out,
not hing there.

And the only thing left for discussion in the
five year -- next five-year plan is part of the Eastern
Qulf, alittle sliver; the Central Gulf; the Western
@l f; maybe one sale in Cook Inlet if anyone is
interested; and then maybe one sale in the Beaufort and
t he Chukchi of some type, but nuch smaller

Director Beaudreau, is there anything you want
to add to that?

DI RECTOR TOMWY BEAUDREAU:  So, Jack, | think
your question was, why are sone areas yellow and why are
sone bl ue and why are sone areas included and sone areas
not and so why is the West Coast out but the Beaufort
and the Chukchi included. 1Is that --

MR JACK SCHAEFER: Yeah. Along with the
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ot her areas off of Alaska, which are in blue, too, you
know, as to what -- what led to that? Was it the states
that refused offshore oil and gas or was it too nuch of
an environnmental sensitive area? Wat was the reasons
behi nd that?

Dl RECTOR TOMMY BEAUDREAU. Yeah. So a
combi nation of all of that. And so comng out of --
originally, as Dr. Kendall described, the |ast
admnistration had a | ot nore areas that it would have
offered it. It would have had a | ot nore yellow areas.

Following the oil spill in the Gulf of Mexico,
Secretary Sal azar took a step back fromthat and said,
| ook, on the West Coast, the states have been pretty
clear that they don't want oil and gas devel opnent so
we're going to take that off. There aren't any
current -- there aren't any new | eases there, he took
that area off.

The Bristol Bay, the North Aleutian Basin
took that off in response to a |ot of comment about
critical habitat there and it's, you know, a very sort
of fertile and abundant fishing area. President Chana
himsel f took that area off.

Wth respect to the East Coast -- and this has
been controversial. | get a lot of criticismfor this,
but our agency and Secretary Sal azar decided that it's
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way too early to schedul e any | ease sales on the East
Coast. W don't have any idea right now, because the
data is old, what the resource potential off of the East
Coast is and there's no infrastructure there and there's
some potential conflicts with the Departnent of Defense
and with other governnent agencies about the East Coast.

And so the Secretary made the decision that it
was too early, that it was premature, to schedul e |ease
sal es there, which leads to the question, okay, why do
we have a programthat nakes it a possibility that there
could be a lease sale in the Beaufort and the Chukchi as
wel |l as the Gulf of Mexico.

And what the Secretary decided was, with
respect to the Gulf of Mexico, there's a pretty regular
| easi ng process there that as a general natter nany
peopl e are confortable with and so we'll stick with
that. Wth the Beaufort and the Chukchi, there are
current |eases there, so there have been |eases sold in
the past there, let's take a look at it, let's talk to
the people about it, and let's figure out if another
| ease sal e woul d be appropriate and what that woul d | ook
l'ike.

And so that was -- and, frankly -- and you al
know this, the State of Al aska is supportive of offshore
oil and gas. That doesn't reflect all of the people and
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everybody's opinion, but the State itself has been
supportive and that was relevant. W had to consider
that. And so we decided, let's take a look at it, let's
leave it on the schedule, let's talk to the people and
figure out if a sale should happen, A and, B, if one
were to happen what woul d be appropriate for the area.

So that was in a nutshell what our
deci si on-maki ng process was and how the Secretary came
out on that. | hope that hel ps.

MR JACK SCHAEFER: And the Hope Basin?

Dl RECTOR TOVWY BEAUDREAU:. What's that?

MR JACK SCHAEFER: The Hope Basin

DI RECTOR TOVMY BEAUDREAU: Al |l of those areas
were never really considered because there's not -- A
there's no current |eases there and, B, the seismc --
the resource information doesn't indicate that there's,
you know, serious potential. And so the Secretary said,
| ook, that would be way premature to even tal k about
| easi ng there.

MR JACK SCHAEFER: Wy did that change?
There were technical reports that were done by the
Department of Interior indicating oil and gas potential.

DI RECTOR TOMY BEAUDREAU. For ?

MR JACK SCHAEFER: Back in the '70s and ' 80s.

DI RECTOR TOMMY BEAUDREAU. That's correct.
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MR JACK SCHAEFER: And so why has that
changed? Were you guys hoping we woul d forget about
t hat ?

MR TIMHOLDER If | can

What happened was in those -- nany of those
| ease areas in the '70s and '80s, there was exploration
by industry. And about '86, the price of oil dropped
substantially. And after the conpanies had information
from COST wells, Continental O fshore Stratigraphic Test
wel I's, they determ ned that they were not econom c and
they pulled back and they haven't shown any interest
since then. So that's kind of the short answer.

DR JI M KENDALL: Al that factors into these
decisions. That's why it's such a |ong process, that's
why we cone back so many times, and that's how it works.

Next slide, please.

Cook Inlet, just to throwthis up, there may
be one sale there. It's industry dependent. |If there's
enough industry interest, then and only then would we
start the process that would include all the
envi ronnental docunents and things. But then again
that's not a definitive.

Next slide, please.

The purpose of the EIS. This is the stage
that we're at now. This docunent. This is not three
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docunments. This is one docunment. It's a very large
docunent, and it's a | arge document because there's a
lot to say about the environments where there is a
proposal to have a | ease.

Nunber one slide, it's to disclose the plan so
you know what's going on. Not only do we have to cone
here and tell you what's in the proposed program but we
have to let the public know that the environnenta
docunment has been witten in draft and it's available
for review It's disclosure.

Next .

I nvol ve the public. Congratul ations, you're
now i nvol ved in the process.

Yes, nma' anf

M5. | RVA HUNNI CUTT: What's EIS?

DR JI M KENDALL: Environnental inpact
statement. It's required by |aw that before the
governnent does sonething like this, has a | ease sale,
that we have to | ook at the environnent. Not only the
natural environnent, but the human environnent, and make
sure everyone knows what coul d happen, both good and
bad.

I dentify and evaluate alternatives. And those
are listed over here on that big wall map here
(indicating). Basically what the alternatives are, is,
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okay, in the docunment there's a proposal to do 15 | ease
sales, two of which would be in the Arctic. But are
there other alternatives? Wll, yes.

You may subtract some of those |ease sales.
You may subtract the Beaufort Sea and say we want the
alternative where there's no leasing in the Beaufort or
you may pick the alternative that says there's no
| easing in the Chukchi or the Secretary could decide to
not have any |ease sales. So there's all of these
alternatives that the Sec -- that we've anal yzed so that
the Secretary can make a good decision for everyone.

And that's an inportant statenent for
everyone. This big docunent here, we didn't wite this
by ourselves. W had a ot of help. W had -- the
State of Al aska and the North Sl ope Borough were
cooperating agencies. They helped wite it, as well as
NOAA, the National Ccean and Atnospheric Adm nistration
Many of you know NOAA. They hel ped wite the docunent.

We try to use all the science we can get from
the National Science Foundation, what we do, and from
NOAA, and sonet hing very inportant we've cone to
appreciate, and that's traditional know edge. A |ot of
the elders, even sitting here, know things we would |ike
to have in this docunent. So that's why we put it out
there for people to look at and say, "Wait a mnute.
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You forgot this" or "this may not be right."

For exanple, when we had our first neeting in
Vi nwight | ast week, one of the whalers said, "Ckay.
You have that 25-mle buffer, but I had to go al nost 45
mles for ny whale." That's inportant. Another whal er
said, "I had to go 38 mles for ny whale." That's what
we need. The scientists fromuniversities, they don't
know that. You do. And so that's why if people tell us

that, we wite it down. [It's inportant.
Next .
Yes, Jack?

MR JACK SCHAEFER: Since you're tal king about
that EI'S, what's the difference between that EI' S and
Sal e 148 EI S?

DR JI M KENDALL: Ckay. This is for "12 to
"17. It's a national docunent. It's not focused at one
| ease sale. It's focusing at the whole program

MR JACK SCHAEFER: COkay. Now --

DR JI M KENDALL: Ckay? And as we nove cl oser
to nmore specific actions |like a |lease sale, it gets nore
and nore specific.

MR JACK SCHAEFER:  Ckay.

DR JI M KENDALL: Ckay?

MR JACK SCHAEFER: | was out of context.
Sorry.
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DR JI M KENDALL: That's okay. That's okay.
Pl ease stop ne any time. W' ve had sone good
di scussi ons.

And al so to avoid negative effects, we don't
want anybody -- we understand such as in the Arctic,
it's not the Gulf of Mexico. There are lifestyles up
here and resources that don't exist anywhere else. So
those are valuable. They nust be protected. No
negative inpacts.

Next .

And al so unify environnental analysis. Wat
that neans is, we all work together -- the scientists,
the el ders who know about traditional know edge, and
other agencies -- so that we try to have a docunent that
describes for the Secretary what he or she is making a
deci si on on.

Next .

What are sone of the things we've already
consi dered? Things that we've heard coming into this
village and talking with others that need to be in that
docunent and studied: Noise -- okay? -- seismc
surveying. The boats that go out there | ooking for the
oil and gas that use the seismc, the noise. That's
important. It could disturb whales. The drilling
itself. Al the vessels going back and forth, nore
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boat s.

If there's pipelines or if there's an
anchoring, things that would go along after a | ease sale
that may inpact the environnent have to be studied and
anal yzed. Wat do we know about noi se? Wat do we know
about air em ssions? Wat do we know about accidenta
oil spills? W learned a lot last summer with Deepwat er
Horizon. Al of that has to be worked into this
docunment so we all know the ram fications.

Next .

And it goes on, narine mammals, birds,
fisheries, archaeol ogical resources. Are there ship
wrecks out there that need to be protected? Are there
areas of the coastline where another village used to be
that nust not be disturbed? Things |like that, we need
to know so nothing bad happens to it.

Next .

Okay. Special consideration. Last year when we
had the tragedy of Deepwater Horizon, everybody stopped
and studied this. And so the effect of something |ike
t hat happening in the Arctic has to be considered. Wat
happens if that would happen in the Arctic, if there was
a big blowut? W need to study that now.

It also resulted in nore regulations. You nay
remenber |ast summer when they were making this capping
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and contai nment system trying to shut off the oil, and
they had to make it and it took two or so nonths to make
it, toget it out there. Well, not for the Arctic. If
Shell is allowed to proceed next year or the year after
they have to have that with themwhen they go now, if
they go out. You don't make it after an accident. You
have it ready now. So a lot of new rules and
regul ati ons.

Something that's quite different, if there's any
drilling in the Arctic -- and that's down the way a
pi ece. Maybe next summer -- there would be inspectors
from BSEE on board 24/7. Again, that's another agency.
| don't wish to speak for them but those are sone of
the things that we had to think about as this document
was prepared.

Next sli de.

MR JACK SCHAEFER: |s there anyone with BSEE
here?

DR JI M KENDALL: No, they're not. Not
t oni ght .

MR JACK SCHAEFER: Wy not ?

DR JI M KENDALL: W sort of had a full plane,
nunber one. Nunmber two, there will be time for themto
have these kind of neetings, and it will be focused just
on them Right now we're focused on the five-year plan.
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When it cones tine for themto go out to the villages
and tal k about what m ght happen, you'll be able to
focus exactly on the engineers and the director.

A lot of thought went into this docunent.
We' [l go through this quick. |'mtalking too much
This started in 2008. So this plan starts for 2012 to
2017. W started thinking about this in 2008. January
of 2009, there was that draft plan that had al nost the
entire country in it and we went out to neetings here.
Sone of my col | eagues were here.

Next .

Okay. From January of 2009 to 2011, | believe
that's when you saw ne one tine. They took the big
docunment and they started bringing it down to just six
areas, not the whole country. So this started in 2008.
Now we're in 2011, and it's not done yet. There's stil
more work to be done.

Next .

From now to January 2012, you know, next
month, that's when we are collecting comments on this
docunment to nake it better. So it was finished -- the
draft was finished in Novenber, it's out for public
comrent, it's on the web, we have hard copies, there's
CDs. Al the other agencies have gotten it. It's gone
to the State of Alaska, it's gone to all the villages,
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it's gone to the North Slope Borough and all their
scientists. What can we do to make this a better
docunent ?

And then sonetine in 2012, late 2012, that's
when Director Beaudreau and people |ike Bonnie up in
headquarters will sit with the Secretary with the new
docunent and the comments and say what nakes sense for
this country, what makes sense for a | easing plan

And so that's why we're here tonight. As
Director Beaudreau said, what you say is very inportant.
W want to get it down. W want this to be the best
docunment. W want to hear what people think so that
when we pass this to the Secretary he has what he needs
to make a good deci sion.

And | think I've tal ked | ong enough. There is a
poster right there on who to contact, where to send the
comrents. We've sent themto President Schaefer there
and others, so you know where to send your comments and
you can tell us tonight.

And so |'ve spoken enough. Before we go to the
public comment period, | think maybe this mght be a
good tine to do one of the door prizes.

MR EARL KING K: The nost inportant thing --
you' ve got to tell the public that you are not the
deci si on-maker. The Secretary of Interior is the
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deci si on- maker .

DR JI M KENDALL: Correct.

MR EARL KING K: The people need to hear that
fromyou because you are not the ones that w |l decide.

DI RECTOR TOMMY BEAUDREAU: That's absol utely
right. Utinmately Secretary Ken Sal azar will nake
deci si ons about whether a |ease sale should happen and
if a | ease sal e happens where the | eases woul d be.
That's absolutely right.

DR JI M KENDALL: Thank you. Before we open
it up and get public comment, | think it's a good
time maybe to have one of the door prizes.

MR JACK SCHAEFER: Let me ask a question
first.

DR JI M KENDALL: Sure.

MR JACK SCHAEFER: How does the Law of the
Sea apply to this?

DI RECTOR TOMWY BEAUDREAU: The Law of --

that's a good question. It's a technical question. The
Law of the Sea currently does not apply in U S waters.
There's discussion about -- in the Capital about whether

the United States should join the Law of the Sea treaty,
but that hasn't been decided yet. So the Law of the Sea
is not the law of the United States yet.

MR JACK SCHAEFER: Even though you tal ked
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about Canada and Cuba and t he Bahamas and Mexi co?
Dl RECTOR TOMY BEAUDREAU. We've been wor ki ng
with those countries to try to make sure that any

drilling activity off of their coast is as safe as
possi bl e. Because as we learned in the Gulf spill, oi
spills don't respect boundaries and so a spill in one

area can affect the United States and our coastline, and
so we have been working with those countries to make

their drilling programs safer, but that hasn't been part
of the Law of the Sea discussion. W're doing it
separatel y.

MR JACK SCHAEFER: Has there been anyone
expressing concerns fromus stakehol ders indicating that
200 mles beyond is something that should remain under
our control versus the way the Law of the Sea is now
which it only goes to 200 mles? W are concerned
beyond that because Sale 193 goes beyond 200 mles. And
so our concern -- and the United States is pretty much
the same with regards to how far your econom c zone is,
for lack of a better term Has there been anyone that
has expressed that fromthe Arctic?

DI RECTOR TOVMMY BEAUDREAU: | don't know, is

the short answer. | don't personally know the answer to
that question, but it's something we can take.
DR JIM KENDALL: | don't know, and | don't
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believe so. | know we're working with USGS and NOAA is
spear headi ng the extended Continental Shelf initiative
so that if we ever do ratify the Law of the Sea we can
be part of that.

DI RECTOR TOMMY BEAUDREAU: That's a fair
comment. [I'll take it back.

MR JACK SCHAEFER: Because activities are
going to take place beyond the 200-mle -- you know, in
the Gulf of Mexico, off of Florida, the Bahamas, and
Cuba. And so, you know, those things need to be thought
of , you know, before you -- besides the boundaries that
I's between Canada and the United States in dealing with
the Beaufort Sea. Has that been resol ved?

DI RECTOR TOVMMY BEAUDREAU: No, is the short
answer to that.

DR JI M KENDALL: Ckay.

Dl RECTCR TOVMY BEAUDREAU: Can we proceed wth
comment s?

DR JI' M KENDALL: Yes.

Dl RECTCR TOMMY BEAUDREAU: |'mreal ly
concerned that not everyone is going to have the chance
to speak.

DR JI M KENDALL: That's what | would like to
do. | would like to get one door prize selected and
then, Jack Schaefer, since you are the ranking el ected
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official here, 1'll turn the floor over to you if you
want to nmake a conment. Then we have to get to the
el ders.

(Door prize draw ng.)

DR JI M KENDALL: M. Schaefer, we want to
open this now to get public comrent, but you are the
president of the Native Village of Point Hope. Wuld
you like to start off with a public conmment before we go
to the elders and then the popul ati on?

MR JACK SCHAEFER: Well, I'd like to thank
everyone for comng here. And | hope you all speak from
your hearts and express yourselves and don't worry, be
happy, and don't be afraid to say what cones to your
mnd. And if we can have the elders testify first
before I do. Thank you.

DR JI M KENDALL: And since, Earl, you're from
Poi nt Hope, would you help identify the appropriate
el ders to speak for us, if they chose to, please?

MR EARL KINGK: Well, I'man elder now, too

DR JI M KENDALL: You're an elder. That's why
' masking you. You're ny elder.

MR EARL KINGK: I'Il start off.

(Speaking in Inupiat.)

MR EARL KINGK: | can testify now after |'ve
gotten done explaining. Can you translate what | just
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got done saying?

DR JI M KENDALL: What | need, Earl, is |
woul d like the elders --

MR EARL KINGK | was telling themthat, you
know, we need to have this very inportant -- |ike we had
a | ease sale, we had a hearing before, you know, with
t he Chukchi |ease sale going on, stuff like that. But I
encouraged themto testify because we |ove our ocean, we
| ove our garden, and we |ove the way we |ive, our
cultural way of life. And we say no, no, no to offshore
drilling.

Ckay. My nanme is Earl Kingik. | come from
Point Hope, Alaska. | work as a -- | work with Al aska
W derness League as a travel liaison officer in
outreach. W have tal ked about this very inportant
issue for many years. | did a lot of volunteer work
just to fight these offshore issues because | |ove ny
garden so nmuch, | love ny way of life so nuch, and
want to continue living the way |I live forever and ever
and these future people that are -- young peopl e that
are in the house.

|'"d like to thank Native Village of Point Hope
for being behind me all the way through these years,
going to meetings, getting involved with this issue that
Is very inportant to us. Because it's going to have a
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bi g i mpact on our conmunity, a big inpact to our
wldlife, a big inmpact to what's going to happen in the
Arctic.

| had a chance to go down to the GQulf to
W t ness what happened down there, and | don't want that
to happen up here. It took 40 to 60,000 people just to
clean up the Gulf. Wiere is this 40 to 60,000 peopl e
going to come fron?

So I'mgoing to say right now that all these
alternatives comng fromus -- we have eight
alternatives, four choices for the Arctic. Alternative
one, proposed action, one |ease sale in Beaufort, 2015;
one | ease sale in Chukchi, 2016. Activities of the
| ease may extend over a period of 40 to 50 years. ['ll
be gone by then, but our young people are going to get
i mpacted by this very inportant issue |I'mtalking about.

Alternative five -- 1'm 100 percent on
alternative five. Alternative five says exclude the
Beaufort Sea planning area for the duration of the
program That's in the Prudhoe Bay area, that's
Beaufort.

And al so alternative six, | strongly reconmrend
that ny people in Point Hope follow ne on this very
important alternative. |1t excludes the Chukchi planning
area for duration of the program | want you guys to
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really strongly tell these people that alternative six
Is very inmportant to us. That's how cone we shoul d
know.

Alternative eight, no action alternative. No
| ease sal e conducted under the programin any OCS
pl anning area. So you see, | want no activity, nothing.
| want it to change to blue, blue color, like the Wst
Coast and |ike the East Coast.

| listen to the senators from Washi ngt on
Oregon, California, protecting the areas of the West
Coast because the tourists is where the noney is in the
West Coast. They go down and sunbathe all day |ong.
And these people, there's lots, lots, many of them And
the senators from Washington and Oregon really are
protecting them

And the Bristol Bay area, that's another one.
Qur friends, our senators from Washi ngton and Oregon and
California, they're protecting the Bristol Bay area
because all that commercial fishing goes down to
Washi ngton, Oregon, and California. Al that noney they
make | eaves the State of A aska. W should try and
figure out how nuch noney is being nade in the Bristo
Bay and | eaving Al aska.

So you see, | want that yellow changed j ust
i ke Bristol Bay, West Coast, East Coast, and the coast
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of Florida. Thank you.

DR JI M KENDALL: Thank you, Earl.

To pick up the pace a bit, | would like to
give the floor to any village elders that wi sh to speak
first before I start going down the row. You know, [ ast
tine | was here, | was |ike a school teacher. | was
goi ng down each of the tables so everyone had a chance
to speak.

So are there any elders that would like to
speak first? W would be honored to have you speak
first before | start going down the rows. Ckay.

Sir, you had your hand up earlier.

UNKNOMN SPEAKER:  Earlier you guys indicated
you had that 25-mle limt. Wat's that 25-mle limt

called? Is there a way you could expand it to -- |ike
you nentioned earlier, that the whalers had to go nore
than 25 mles out to get their whales. 1|s there a way

that can be expanded |ike to about 75 m|es?

DR JI M KENDALL: It's an open process. That
is just the mninumit would be, 25 mles. |If it is the
wi |l and the data and everyone agrees it should be not
25 mles but bigger, that could be a decision. The
answer to your question is yes. That's why it's stil
ongoing. |It's not final yet. GCkay?

All righty. Wat | wuld like to do is start
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way over here --

MR HERBERT KI NNEEVEAUK: What about the
tribe? You forgot about the tribe.

DR JI M KENDALL: Any elders fromthe tribe?
Pl ease hel p ne.

MR JACK SCHAEFER: I'll take three hours.

DR JI M KENDALL: Pl ease take about three
m nutes, M. Schaefer. W' d |ike everyone to have a
chance to speak.

MR JACK SCHAEFER: M nane is Jack Schaefer,
presi dent of the Native Village of Point Hope. W just
had an election. W haven't had an election for a few
years now. W had no idea what was essentially going on
in our tribal governnent for a period of years and did
not really know where we were regardi ng our progrars,
regardi ng our responsibility, and involving our
governmental functions.

And since that election, we have taken a | ook
at ourselves and noticed that there were sone things
that we had to deal with with the federal governnent in
regards to our auditing, our reporting. And as a result
of that, it has becone a very difficult thing for us to
continue with our governmental functions in a way that
we feel confortable with and in the formof a true
gover nnment .
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And so we've had some difficulty with the
Environmental Protection Agency. W're still involved
in capacity building and putting personnel in our
of fices to address environnental issues as a governmnent.
We were flooded with information and requests fromthe
envi ronnental i sts who wanted information through our
tribe to request fromthe federal governnent in the form
of Freedom of Information Act requests, and so we were
used to gather that infornation.

We were never really told why they wanted to
use us nor were we really told why they didn't ask
thensel ves and didn't get a response and whet her we have
a different status than these organi zations, and so that
m ght be one of the reasons why we were asked to do
this.

Now, as a result of that, it has caused
difficulty in regards to our EPA office as to what these
functions really were and what we should focus on. And
so our conpliance officer and our contracting officer
wer e concerned about our EPA office and what they were
doing. And so there was no -- there were a couple
reports that were not submtted to the EPA and now the
federal governnent wants noney fromus, to return that
nmoney back to them

And there were a couple of environnenta
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justice and consultation national teleconferences

t hrough the EPA that were done and we had expressed our
concerns in regards to governmental functions and
responsibilities and that the federal governnment shoul d
not cause us undue hardship by w thhol ding our contract
support funds and w thhol ding our funds to keep that

of fice open.

And so our office has been closed, the EPA
office, for a couple years now. And so it's been
difficult for the tribe to express itself and to really
ask the questions that need to be asked, both fromthe
EPA and ot her departments, in dealing with this
gover nment -t o- governnent rel ati onship that we have

So we do need you to take that message back
and informthe EPA that they need to continue to fund
our departments and to provide the assistance that they
are supposed to help us with enhancing our tri bal
capacity and allow us to performthese functions that we
do need to -- and to educate us.

We are in real need for education in the lines
of what is true, what is not true, what the notives are
for something to be done. You know, do we have to step
in every nonent to express ourselves fromthe | ease
period to the planning period to the devel opnent period
to the productions period or can we just wait until
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devel oprment takes place? W have not been given a clear
pi cture or an understanding as to when is the time for
us to exert our energy, and we have exerted a | ot of
energy on this environnental stuff that has taken a | ot
of time and attention away from our nornal functions.

And so we do need to have, you know, continued
fundi ng, continued rel ationshi ps, and openness and
expression given. W need your help to understand.

One perfect exanple earlier today was the Law
of the Sea. Qur interests, we feel, have not been
adequat el y addressed. Even though we have expressed
oursel ves and have gone to court in the '70s requesting
that the federal government protect our rights and
protect our interests fromtransnational corporations --
and we were successful. W've always believed that that
rel ati onship stayed that way, but somewhere along the
line we have been confused in regards to the effort, the
wor k, that had been done back then and the planning as
to what steps woul d be nade and what was said by our
| eaders back then in dealing with our ocean.

And so with that said, you know, the 200-mle
econom c excl usion zone or whatever you call it, the
EEZ, should go way beyond the 200-mle |limt as we can
see over there because of the mgration of our food and
our interest in regards to our feelings in dealing with
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the judicial systemand our legal actions and the judge
rulings by the 9th Grcuit sonme time ago that we were
supposed to have forgotten

And so there are prerequisites that have to be
set in place as a governnent-to-government in regards to
our relationship with each other, as any governnent in
any world in any country, in dealing with the fairness,
reasonabl eness, of our nonrenewabl e resources that we
feel we do own.

There has been di scussions and attenpts have
been nade in Canada, and those people have started with
their arrangenments with the industry and their
governnents in that type of relationship and how a
sharing arrangenent can be nade versus an outright, the
ocean belongs to the United States and we're going to do
what we want with it. W'Il hear what your concerns
are, but we're going to nove forward and you're not
going to get a dime, which is essentially the position
that we are faced with now, despite what we had
expressed years ago through the judicial systemand in
t he past through previous hearings.

And so there are these requirenents that need
to be in place, and we've had that relationship in the
past with the industry onshore where there was
vitalization for us, where we received services and
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material goods, housing, fromthe nonrenewabl e resource
oil that we will never see again

And now we're faced with this again. And now
we're faced with the need for revitalization because of
our econony, the status of our villages, the lack of
housi ng, the overcrowded hones, the famlies are getting
bi gger and bigger. And those prerequisites in regards
to education and training is really desperately needed
in preparation. | don't see that really happening. And
there's a need for some hope for our menbers to decide
whet her they want to pursue a career like that and at
the same time dealing with our relationship and what can
be done in a qui cker nmanner

It's unfortunate that we are being told that,
you know, we'll go after something that is really high
in value, but we won't go after something that is
cheaper |ogistically because of a taxing arrangement or
because of other influences.

We have been told by the federal government
that our land here is valuable for oil and gas. And the
first inpression that we have with this area is that
we' re | ooking at a saucer, or a bow, filled with oil.
And the desire for it -- for this to take place is in
the mddle and we're sitting on the edge of this bow,
where we shoul d be receiving sonething quicker, whether
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we shoul d be establishing an infrastructure for that
that addresses migratory issues versus running a

pi peline fromWinwight all the way to the Trans-Al aska
Pi pel ine, which is 400 mles.

So, you know, it's hard for us to perceive a
| ogi stical perspective on this when there may be anot her
solution and a shorter route that I'mnot sure is talked
about because | haven't been able to review that.

| just recently got that environnental inpact
statement, by the way. | was trying to locate it, but |
never went into the village office to find it and it was
sitting there gathering dust.

But we have this governnent-to-governnent
rel ati onship, we have these needs that we have, we have
t hese businesses that we have, and the need for our
busi nesses to be used like an 8(a) arrangement with the
Department of Defense where our businesses are able to
choose their professionals to do work for us and have
our oversight. And we keep hearing that these other
conmpani es have these contracts to do these things.

And then there's discussion about us having
wor k being done in our area by another conpany instead
of our own. Whether that was a cost-saving-type thing,
['mnot sure. But there are needs to be nmet in dealing
wi th baseline biological studies in all of this, besides
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the historical stuff that deals with the offshore

There was a mention earlier about the
hi storical significance. Of of Cape Lishurne is a
hi ghly historical significant area that involved a |arge
nunber of shipwecks that, you know, were involved wth
the commercial whaling, and so there was a | ot of that
and there was a desire to try to | ook for those areas hy
i ndi vi dual s and by previous testinony and ot her
hearings, that that was an area of risk. So, you know,
that is reinstated again.

Anot her historical issue has to deal with the
United States government on its weapons devel opment
program for offshore that started in the early '50s
t hrough 1968, '69, that involved the Arctic Ccean. We
need to know where those | ocations are and whet her those
areas are safe to be drilled.

There were underwat er expl osions that were
done. Anthitka's expl osion gave a 20-year time frane
before the nucl eates fromthe bottom of that expl osion
reaches the ocean floor. And their environnmental inpact
st atenent, which happened to be the second one -- the
first one was Cape Thonmpson. And so that is one
important thing that needs to be | ooked at and provided
to us for reassurance purposes, because we don't want to
see a Santa Barbara issue or a reoccurrence where the
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ground was torn because of a categorical exclusion that
i nvol ved a single-layer pipe instead of a double-|ayer
pi pe.

Li ke | said, we have these government al
functions and responsibilities and we do need your help
in establishing our relationship and continuing to nove
forward. W were alnost forced to shut our doors
because we were behind on our reports.

And some of it was met with -- for persona
reasons by your co-federal enployees that were invol ved
with the EPA that did not |ike what was bei ng expressed
to themand m ght have twisted the facts a little and
fudged a little and caused us to have a stoppage in our
flow of funds. So, you know, that is really inportant.

We have submtted a statement to the Wite
House about a week or two ago. They had a conference
there, a national tribal conference, in the Wite House
so we provided a statement to them And I'll give it to
you for the record. And that essentially indicates, you
know, our governnental functions and what we are m ssing
in our governmental functions, what we need to have in
regards to a governnent-to-governnent relationship as
humans in regards to sharing what devel opnent, when that
takes place, along with the requirenent of having things
to be done in the nmeantime onshore and trying to really
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have a cl ear understanding as what the energy crisis
really is, if there is one.

And if that's the issue, then a Nationa
Petrol eum Reserve is a National Petrol eum Reserve, which
Is areserve. And so what's next? Qur area, from Point
Lay to Point Hope. And if there is going to be
devel opnent and if there is a crisis, then you should
work with us and make it a reality and allow us to
benefit fromthat.

But the industry refuses because they can see
that that apple over there and popcorn and burger is
nmore ripe and nore juicier, and so | really feel that
there's a need for nore of a controlling arm by our
federal governnent in dictating the case of devel opment
and where that devel opment takes place, if thereis a
definite energy crisis, which seens to be as tine goes
on nore difficult to believe since the areas around Cuba
and the Bahamas have not really been drilled for oil yet
or devel oped.

So there is a lot of areas that have not
real |y been devel oped that have been provided in an
i1 lusionary way through the Bush Admnistration. And so
these things, there are requirenents that need to be put
in place before you nove forward with offshore oil and
gas in our area: Safety, which we expressed over and
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over and over again, prove to us that you can do it;
where there's ice, how you' re going to do it is a thing
that we expressed over and over again. So we have that
concern about why we keep junping over this issue.

So we do need some type of work to be done
before we get into that, hoping that that technol ogy
will be there. And | don't personally believe in the
information that has been provided in dealing with other
| ocations in the state for oil and gas of fshore.

As for onshore, which you can relay back to
BLM as fact, the ANCSA corporations need sone type of
arrangenment where they get their reinbursenents for the
70 percent they give away. Furthernore, the Depart nent
of Interior's trust office needs to be fail -proof
because of the Cobell |awsuit and why the Indians in
Fai rbanks area are not drilling, is because their
of fices are not accountable.

We expressed our concerns about our animals,
and we feel that we need nore studies to be done. W
need our businesses to be contracted to do that, |ike
any other area, and have it be done thoroughly. W keep
hearing these environmentalists say, "You don't have
enough data, you left data out,"” and that's why that
question was asked about Sale 148. | wanted to conpare
Sale 148 with Sale 193, the EISs, to see what the
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differences were, because that was done in '94. This
was done in 2010, '11, so there's that time frame and
whet her there was inplication or not. And, you know,
we're still |earning.

The | ast hearing that took place here, you
were the facilitator of that. There was a | ot of
expressing, a lot of emotion, in dealing wth fears
because there was no proven expl anation on cleanup. And
so, you know, that still remains. But if there is that
urgency -- as humans and human rights, we deserve to be
treated the sane and receive benefits because that is
our oil.

As | stated earlier, we have gone to court.
There were decisions that were nade in regards to
col oni zati on and owners' clainms, and we won. But the
environnmental i sts won't cone out with that docunent that
was never printed because that's outside of their
purview. And because of that, we feel that we do have
that ownership. And our traditional know edge and
history goes all the way to Wangell Island, and that's
300 miles away across the International Date Line.

So there's a need for discussion and
fine-tuning the Law of the Sea in regards to our
interests and the United States' interests, both for
renewabl e and nonrenewabl e resources.
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| never really paid too close attention in
regards to what our clains were that have been expressed
for decades on record. And there have been di scussions
and comments and testinony that have been made, but have
gathered dust. And there's a need for that to be
re-l1 ooked at and conpared as we nove forward.

It is a big fear that we have with the unknown
and whether we can trust. Because whenever there's an
accident |ike Shell had in Norway or in Australia --
what had happened with that? W don't know. So there
wi |l always be opposition.

There was an el ection. There was a poll that
was done. Each village voted how they felt about
of fshore, whether they supported it or opposed it.

We were approached in 1995 for the Northstar
Project, the Inupiag. Canada was going to fund it. W
said ASRC i s our business, told themto go talk to them
Nort hstar was devel oped. W don't know who were the
partners. And so that is one exanple of where we m ght
have mi ssed the boat on that and that responsibility
that's supposed to be in place in regards to our
rel ati onshi p, governnent-to-governnent.

| want to say no, no, no, but we keep seeing
t hi s happening and don't seemto have any real contro
over our destiny and have the industry continue to nove
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forward despite our concerns. So | hope you all take it
to heart that there's international law, there's
national law, there's tribal law, there's

gover nnent -t o- governnent, and we do want nore areas to
deal with than those indigenous people in Canada who are
faced with the very same thing that we are, and they are
drawing their land |ines as we speak

And that is why we were asking about the Law of
the Sea and to have direction to fine-tune that if you
have to now that we mght have a little idea as to why
it was never ratified because of the interest of beyond
200 m | es.

We [ ove our aninals. W don't have anything
else to replace it. Wlfare reformhas been sonething
that had been tal ked about and apparently still is an
ongoi ng issue. And --

DR JI M KENDALL: M. Schaefer --

MR JACK SCHAEFER: -- that's what we eat.

And I'mreally concerned, and we need to work together
to work this thing out and establish this in a true
humane way.

And we had expressed our concerns about our UN
code of offices against the peace and security of the
[nupiaq in 1994 reinstating our fears, what our
expectations were, what we wanted, and here we are
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agai n.

DR JI M KENDALL: M. Schaefer, could we have
some others join the conversation? |'d like to open it
up.

MS. EVA KINNEEVEAUK: We have a short tine,
Jack.

MR JACK SCHAEFER |' m done.

M5. EVA KINNEEVEAWK: We have el ders, too,
that want to speak, too, and they're going to be
| eaving, | think you guys said, at 10:00.

DR JI M KENDALL: Yes, ma'am

M5. EVA KINNEEVEAUK: And we want to have our
say, too

DR JI M KENDALL: Wuld you mind -- can
start with you, ma'anf

MR JACK SCHAEFER: Well, just let me say that
we have this government-to-government relationship, we
need to continue it, the United States has fiduciary
obligations and duties, they have this trust
relationship, and it is by law, and so we need to work
t oget her and nove forward environmental |y, econom cally
for the betterment of our people because that's what our
constitution says. Thank you.

DR JI M KENDALL: Thank you, Jack.

WII you help identify the elders for ne,
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ma' anf?

MR EARL KINGK: Dr. Kendall?

DR JI M KENDALL: Yes?

MR EARL KINGK: | just had word from an
el der that some young people would |ike to speak, but we
have governnent people, too, to speak, like the vice
presi dent of our tribe. Mybe give hima chance and
el ders and maybe young people after.

I n Anchorage, they only give us three mnutes,
but these guys got time. They're working on tine again,
and we need -- they've got to nove on. But they would
like to hear fromeverybody. They'd like to hear from
everybody. We don't want to | eave anybody out.

MR HERBERT KI NNEEVEAUK: Ckay. Then let's
start.

MR EARL KING K: Maybe we can get a
government official --

DR JI M KENDALL: WI I you help me identify
those individuals, Earl? | would greatly appreciate it.
So who should speak first?

MR EARL KING K- Eva. Take care of our
government officials first, |ike what you guys did in
Anchor age.

MS. EVA KINNEEVEAUK: Well, | don't want to
have nmy back agai nst you.
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MR EARL KING K: You have to speak up.

DR JI M KENDALL: Can | have your nane,
pl ease, so she can get it?

M5. EVA KINNEEVEAUK: M nane is Eva
Ki nneeveauk, and |I'mthe vice president of the Native
village. And if | could just ook this way. | want to
speak to our people. And | know we're here on behalf to
speak our -- you know, our views on, you know, this
devel opnent that's com ng up. And, you know, I'ma
whaling -- | wote just a fewnotes. | don't want to
take too | ong.

|'ma whaling captain's wife, and 'malso a
village council for -- village council menber. And
tal ki ng about the devel opment is very, very delicate for
us Natives. W always have to choose between our
cul ture and devel opnent, and that's what we're doing
here tonight. And it's really sensitive to us because,
you know, as a whaling captain's wife, you know, we |ove
our niqgipiag. W love our food. And that's -- you
know, that's what we're so used to having.

But yet on the other hand when | see our young
peopl e right here, our young generation, they're the
ones that's going to take over next and, you know, they
like to eat our Native food as well, but yet we're the
ones that have to educate them W're the ones that
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have to buy stove oil and buy food. And when | start
reflecting back in the early 1960s in Point Hope, the
old town site, there was only about 300 people. 300
people in the old town site. But now today we have over
900 people. And | start |ooking around, we have to even
feed nore people in our village.

And where there is a growth, since our village
is really growing, we have to -- we have to -- we have
to start thinking about paying the stove oil, buying
gas, buying food. And even the hunters today, they
can't just go walk to Thonpson any nmore. We're all so
used to Hondas and snowmachi nes, but that takes noney.

And right nowl'mreally sensitive. |'m
sensitive about devel opment because | |ove ny niqipiaq
and |'mnot -- and it's like we're torn between two
like -- the developnent that's comng. |'mgoing to be
honest, we need devel opment. |'mjust wondering if

there's any other conpanies that have a better solution
than going out into our |and.

|'"mjust praying that there's devel opnent
inland instead of out on our ocean, but |'mjust

wondering if any companies -- any conpanies have a -- |
hear so many environmentalists. They come in and say,
don't drill, don't drill. And I understand their

passi on because | have a passion to protect ny whale, to
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protect my ugruks, and ny fish. | have that passion,
too, but yet what about our children's education? Where
are we going to give them-- how are we going to give
t hem noney for gas? How are we going to give them noney
for education?

And when people call the Native village or
when they call the corporation, they always ask, "W
need help for nmedical.” |Is those environnentalists
going to give us nmoney to pay for their medical when
there's a fam |y enmergency or funeral costs? It costs
money. It costs money to run the corporation. It costs
money to run the store. It costs noney to heat those
school buildings. But for ne, where do | draw the |ine?
Where do | draw the |ine?

| wish | could say, yes, conme, cone and
devel op. But you know what, |'mscared, too. |'m
scared. But, you know, when | see these young ones,
what are we going to give then? Wat are we going to
| eave for our children and our grandchildren? They're
the ones that's going to take care of our land. They're
the ones that's going to take care of our children

You know, it's -- this is a tough situation.
It seems like it tears us apart as Native people. W
have to choose. Do we choose devel opnent or do we
choose our whal es or our ugruks? You know, | want both.
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[ want both.

| want -- we need to have devel opnent because
you guys hear in the news what our government is doing.
They're cutting a lot of costs. And even the North
Sl ope Borough, they're cutting costs. The State is
cutting costs. Everything -- things are starting to
dw ndl e down. The econony is dw ndling down. But
we're -- we need an answer. W need an answer for this
devel opnent .

You know, for you guys, |I'mglad you guys cone
and hear us. And |like Jack said, a |lot of people cone,
a lot of people come and say, this is what we want, this
is howit's going to -- you know, what we want to do.
And a lot of times they just -- they just barge in and
just take over. Look at that gold mne up in Nome.

They just strip everything.

But yet, you know what, if we don't start
speaki ng out as Native people that when devel opers cone,
that we need to say, hey, if you want to be in ny
backyard, | want part of the pie. | want part that's
going to come to ny school, that's going to cone to ny
road, that's going to cone and hel p ny people instead of
just come and take. But if we don't start speaking out,
this is what's going to happen. And that's why we're
here. And | thank you guys for com ng.
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DR JI M KENDALL: Thank you very much.

Sir, | believe you wanted to speak

MR HERBERT KI NNEEVEAUK: | coul d.

DR JI M KENDALL: The floor is yours. And
your nane, please?

MR HERBERT KI NNEEVEAUK: M nane is Herbert
Ki nneeveauk. |'mfrom Point Hope. |'ma whaling
captain. |'malso the president of our village
corporation, the Tikigaq Corporation

First of all, | thank you guys for comng to
Poi nt Hope and show ng your willingness to, you know,
change, make changes. You know, hopefully it's not on

deaf ears, you know, because a lot -- we get a lot of
that a lot of tines.
Before | even start, | want to recognize Earl

Kingi k. You know, he says we're behind him Point Hope
peopl e should be in front of Earthjustice, not behind
him In front of him You ve got to be behind the
Poi nt Hope people. You conme here and speak, you're
behind me, that's wong.

There's -- we learn to respect in our village.
That attitude has got to change. First of all, you work
for Earthjustice. You know, we don't even know who
those guys are. W are not behind you. | amnot behind
you. | want to be beside you as a Point Hoper, not an
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Eart hj ustice guy.

Ckay. |'mdone with that.

MR EARL KINGK: You re wong. [|'mbehind
Point Hope. Earthjusticeis --

MR HERBERT KI NNEEVEAUK: Earlier you spoke --
let me finish. Let ne finish.

EARL KING K: -- attorneys for --
HERBERT KI NNEEVEAUK: Let ne finish.
EARL KINGK: | know, but I'mnot -- I'm

not --

D 333

HERBERT KI NNEEVEAUK:  You said it earlier,
Point Hope is behind me. That's wong.
EARL KING K:  You talk to this guy if
you' re going to tal k about Earthjustice.

MR HERBERT KI NNEEVEAUK: (Ckay. But don't say
we' re behind you. | amnot behind you.

MR EARL KING K I'mglad you said that.

MR HERBERT KI NNEEVEAUK: (kay. Make it

=

clear.

Ckay. First of all, | agree with
M. Schaefer, our president of our Native village. The
boundary is too short. You asked us if you know
anyt hi ng about how far our |and goes, let ne know if
there's homes way out there. W have heard stories that
peopl e wal k through way out there to go to their whaling
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canps and whatever. | don't know how many mles that

Is. They said they would take two pairs mukl uks because
they woul d get holes in their shoes by walking. That's

how far our land goes. It's beyond 25 mles. | hope it
goes farther. | hope the boundary goes farther.

And like ny wife said, we're in the mddle of
two deals here. You know, 1"'mglad the bottomis blue
and | hope it stays blue from Point Hope downward. And
up there is yellow But if we make that boundary even

| onger, we'll get nore blue. We'll get nore bl ue.
We, as people that |live here for thousands of
years -- you know, Point Hope people survive. They're

strong people. W' ve been surviving for a long tinmne,
and we' ve been adapting to different stuff. You know,
our young guys, they're the ones that are going to take
over. | believe this won't even happen in ny lifetine.
I[t's going to affect you young ones. |1'mglad you're
here |istening because it's going to affect you. The
deci sions we nmake are going to affect you. It won't
affect ne. It won't affect these elders. [|'mglad
they're here, but it's going to affect you. So get
invol ved. Get invol ved.

But ny main concern is that boundary. That
25-m | e boundary is just too small because our |and goes
way out there. | don't even know how far. Maybe sone
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of the elders mght know how far. That's all |'ve got
to say.

DR JI M KENDALL: Thank you, sir. |
appreci ate your coments.

Ckay. Instead of going down the rows, |I'm
going to ask for soneone to raise their hand to go next.
Who woul d like to speak next?

MS. IRVA HUNNICUTT: | think she's got one.

DR JI M KENDALL: That would be great.

MS. | RVA HUNNI CUTT: She's a student.

DR JI M KENDALL: Pl ease, can | have your
name, please, so she can record it down?

MS. JANI CE NASHOOKPUK: My nanme is Janice

Nashookpuk. ['ma lifelong Tikigagmut, and |I'man 8th
grader here at Tikigaq School. And | cane to talk to
you because | have a concern about the offshore drilling

proj ect your conpany is planning to do.

This is our land. These are our animals. God
created the heaven and the earth for a reason. M
peopl e lived here for thousands and thousands of years.
This place is the oldest place in North Amrerica that has
not changed. This is a very wonderful thing.

And just to think about taking a chance to
develop this very risky thing is m nd-bl ow ng.
Acci dents do happen even if you don't want themto.
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This is something that can possibly happen if drilling
takes place in the Slope. It happened el sewhere, so it
can al so happen here.

Renenber how the other oil conpanies had
spills when they said they wouldn't? It still happened.
Right? 1t's a 50/50 chance. Anything can happen. What
about our culture that has been around for a very |ong
tine? What if the oil conmpany has a spill? Then what?
VWhat about our animals? Wat about our future? Sure
enough we'll have the noney, but what about our cul ture?
I'"d rather have ny culture than have any noney at all.
Money is always going to be here, but our culture is at
risk.

The ocean is our garden, just |like howin the
Lower 48 they have their gardens full of veggies and
fruit. The ocean carries nost of our food supplies. W
depend on it. And if they have a spill, then what is
going to happen to all of our food? It's going to
di sappear and never cone back.

And the spill isn't going to just hurt the
ocean, but it will hurt our land, too. Al the spilled
oil will soon come on land and hurt not only the
animal s, but the people. And it's going to hurt us
I nupiags to see our animals suffer, suffer from
sonet hing that coul d have been prevented. This is our
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call to stand up for what is right, for we Eskinos and
our future culture.

| want ny kids to be able to grow up and eat
whal e neat, caribou nmeat, fish with seal oil, duck soup
and so on. | could nake a long |ist about what |'d want
themto grow up eating. | want themto have the
experience that | had with the whaling tinme, the whaling
feast, hunting nmany aninmals, going fishing, and having a
great time in the wilderness. | want ny kids to have
that opportunity, too, and I'msure they' Il want their
kids to have that opportunity also, and so on with the
next generations.

| may not be a hunter, but | grew up watching
my brothers and father go out hunting. | see how happy
and proud they are to bring food home. | see how happy
peopl e are when we catch a whale. It is very joyful to
watch themcatch a whale. It's so exciting. And | want
my kids to be able to go through that experience also.
My kids have the right to go out into the wlderness and
hunt w thout having to worry about catching sick
animal s, but nore worse, not catching any aninals at
all.

Just thinking about that nmakes nme sad. Just
think, one spill could ruin all of that. Just one spil
and there goes our culture down the drain. And who
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wants that? Nobody. W are proud of our culture. | am
proud to be I nupiagq.

| may only be 14, but I still know what is
right for nmy people and our surroundings. Al these oi
conmpani es are only doing these projects for noney.
Money, noney, noney. That's all these conpanies think
about. \What about us? What about what we want? You
have to think about that, too.

And if | have to protest day and night, | wll
doit. | amwlling to do anything to save our culture.
| love ny people. | love our animals. | love our |and.
This is our land, not the oil conmpany's. Their
ancestors didn't live here. Qur ancestors did.

I'd like to thank all of you Tikigaqnuits for
supporting our |and, supporting our culture, supporting
us children and show ng us the right ways of our
traditions. Nowit's time for all of us as a community
and a Native tribe to come together and save what is
ours. | amgoing to try ny best to do what's best. |
need all of your guys' support, and thank you for your
patience and tine.

DR JI M KENDALL: Thank you very much. Could
we have your notes? Could we have your paper?

MS. JAN CE NASHOOKPUK:  Huh?

DR JI M KENDALL: Could we have your paper?
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[t would help our typist. So if you could go give it to
Val erie, that would be wonderful. Thank you.

Ear| ?

MR EARL KING K: For the record, you guys --
the president of our corporation nentioned Earthjustice.
Earthjustice is an attorney for our tribe, Native
Village of Point Hope. Native Village of -- just for
clarification.

The Earthjustice works for Native villages and
goes to court for Native villages. | work for Al aska
W derness League as an outreach and | work with tribes.
| meet with tribes to try to get people to go to
meetings and stuff like that and talk to young peopl e.

So you see, ny job is to go out and talk to
young people. Any chance | get, | go to the school. |
go to the school and explain -- try to explain about
what you guys are going to talk about and invite the
students to come here, because it's going to inpact
them So just for clarification, you know --

MR HERBERT KI NNEEVEAUK: No. You said --

MR EARL KINGK: -- Native Village of Point
Hope attorneys are Earthjustice.

DR JI M KENDALL: Thank you, Earl.

MR HERBERT KI NNEEVEAUK: Wen you go talk to
the young ones, is it changing their mnds in whatever?
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When you go talk to the school, is it about opposing or
supporting or are you neutral ?

MR EARL KING K: Opposing. Because our
garden, | love the nost. That's ne. Because ny
grassroots are fromhere. And |'ve got alternatives to
figure out how we're going to support our people.

Right now, |ike our vice president said, we
need noney to pay for everything. Right now Native
Village of Chickaloon is taxing their corporation, Cook
Inlet Regional Corporation. Their tribe is taxing them
half a mllion dollars of the profit they make. Qur
tribe could do the same thing and tax our corporation
half a mllion or whatever anmount of noney they make.
So you see, we've got alternative way of getting things
built and paid.

DR JI M KENDALL: Earl, I'd like to get some
ot her comments, please.

Qai yaan?

M5. QAI'YAAN SUESU E  Hello. Can you hear
me? Should | come up there? |'m Qaiyaan Su'esu'e. M
fol ks are Tom and Margaret Opie.

And thank you, BCEM for being here. | have
one thing I'd like to express tonight, and that is with
the plan and the | ease sales. |If there's anything that

we can do as | nupiaq people right now, | feel what |
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woul d express and what | want to stress the inportance
of is the extension of the deferral areas. Right now
they have us at 25 mles that they can't go out. That's
a mninum But they need to hear our voices to tell
them you know, we hunt farther out than 25 mles. So
l et them hear it.

And also | think Earl and | think Herbert --
Hopsy (ph), huh?

MR HERBERT KI NNEEVEAUK:  Yeah.

MS. QAI YAAN SU ESU E:  And | thank both of

you. It's so good to be here. And | want to say as a
young | nupiaq nyself, I'mso glad to see our youth here.
And whet her you're opposed or for it or whatever, the
best thing is to be involved. It's our right as our

peopl e of our land to be involved. And | encourage
everybody to let their children know that this is our
process, this is our voice. And thank you for having me
here.

DR JI M KENDALL: Thank you very much.

| want to see another hand up, please. Yes,
ma'am and then, ma'am One and two, please.

Your nane, please?

MS. DORIS ATTUNGANA: | lived here all ny life
and it's my hone. And many tinmes we hear that the ocean
is like our garden. It is. It is, yeah. |'d like to
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ask, when they drill on the ocean, does that -- we
al ways have wi nd, you know, big wi nds. Does the waves
move around whatever you put?

DR JI M KENDALL: Ch, the ship?

MS. DORI'S ATTUNGANA:  Yeah

DR JI M KENDALL: Yeah. The ship has anchors.

M5. DORI'S ATTUNGANA: | nean, if you push --
if you drill in the bottomand put pipe in the bottom
how do you

DR JI M KENDALL: If they put the pipe in the
bottom the ship is anchored. Then they will take
everything away. And if there is ever production, it
woul d probably be a pipeline under the ground so that
the waves will not hit it. But then there's other
things to worry about; the ice, the keel, the big
i cebergs.

That is a concern. So those are details that
woul d have to be worked out. They could not allow the
i cebergs to damage the pipelines. They would have to be
under the ground, and that's very much an engi neering
feat. It is something that they very much di scussed.

M5. DORI'S ATTUNGANA: And what -- how many
pl aces is there that oil spilled |ike in Mexico?

DR JI M KENDALL: Right.

M5. DORI'S ATTUNGANA: That's a big one.
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DR JI M KENDALL: That was a big one.

M5. DORI'S ATTUNGANA: And after we were
like -- get scared, too, you know, because we |ove our
animals. W [ove our food.

DR JI M KENDALL: Yes, ma'am You are right
on.

MS. DORI'S ATTUNGANA: How many cases have
there been oil spills? | know Mexico and there's other
pl aces, too.

DR JI M KENDALL: And in the Arctic we nust

not allow an oil spill, so there is a lot of thought to
prevention in making sure that if there is drilling, if
t he decision goes through, that everything is done so
there's not a spill. W have to |learn from m st akes.

Renmenber that, guys: Learn from your
m st akes, |earn fromothers' m stakes.

DI RECTOR TOVMMY BEAUDREAU: But it's not
ri sk-free.

DR JI M KENDALL: That's right. [It's not
ri sk-free.

MR EARL KING K: Not one drop.

Dl RECTCR TOMMY BEAUDREAU. We have to be aware
of it.

DR JI M KENDALL: Thank you. And thank you
for the blessing.
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Anot her hand. M an? |'msorry.
M5. KRISTI FRANKSON: M name is Kristi

Frankson. | guess it's unrealistic to say you don't
want any drilling to go on ever, but that's my position
| think the baseline data that's been gathered through
recent years is just the beginning. It takes a |ong

time to understand what it is that you're actually

| ooking at. And not only are we going to be dealing
with more traffic through the Northwest Passage, there's
ships com ng through. You don't even know they're out
there sonetimes and what they're doing out there.

W' ve had an outbreak of nortality and di sease
in seals that's being investigated now. There's a | ot
of different entities that are studying it, and at this
time they still don't know what's causing it. They've
| ooked at everything that they know

So when you get into the unknown of why
somet hing i s happening, that gets kind of vague and
scary. W don't knowif this is just an isolated
incident or if this is the beginning of something el se.
We don't know if it's associated with seismc testing
that's gone on in the past or if it's clinmate change or
what it is. W don't know It's affected sone of the
wal rus. It's very suspicious. |It's hard to understand
how t his happened to a rather snmall nunber of animals.
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So | think that, you know, we need to proceed,
if that's what's going to happen, very slowy and
deliberately. The problemwth that is we're really at
the mercy of the political environnment and systemin the
United States where whoever is in charge, you know,
you're at their nercy.

VWhat ever they decide to do -- and there's such
a drastic difference between people who want to, you
know, be cautionary and those who don't care about that
at all and they just want to go ahead and do it and, you
know, whatever happens happens. You bl ane sonebody el se
and the news changes the next day and you're on to
somet hing el se and everything is just left behind in the
dust as to what actually occurred.

Trying to understand what happened in the Culf
has been an ongoi ng process. The conm ssion cane out
with reports that was very revealing and disturbing, and
we can't afford to let anything |ike that happen here.
There is no infrastructure. The infrastructure itself
I's going to cause a disturbance to the animals and the
ecosystem and the environnment and the people. And it
just goes on and on.

So al t hough, you know, noney is good, | don't
think the nmoney that is going to be made fromdrilling
inthe Arctic is really going to end up in anybody's
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pockets in this room So | just -- | think it's too
great a risk. There's too nuch at stake, and |I'm
against drilling soon

DR JI M KENDALL: Thank you for your comments.

Next hand, please. W have sone tine.
know -- | can see a hand in the back. | wll start
going down -- the table right there. You folks cane in
first, and you've been listening very patiently. Wuld
you like to make a corment? And your nane, please?

MR EARL KING K: They never miss a neeting

DR JI M KENDALL: | know. | recognized them

MR BILLY STONE, SR.: For the record, ny nane
is Billy Stone --

DR JI M KENDALL: Sir, Valerie can't hear you
Coul d you come up, please? | recognize you and | know
you have sonething to say.

MR BILLY STONE, SR: M nane is Billy Stone,
Sr. The majority of us here in this roomare Natives,
and we like to eat our Native food. And no matter how
much the white man provides for us to eat, it will not
match the food that we love to eat fromthe ocean and
fromthe land. So |I'mvery nuch opposing the drilling
that they're doing. Thank you

DR JI M KENDALL: Thank you.

Ma' an? No?
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Ckay. Ma'am would you like to nake a
comment ?  No?

Ma' am you' ve been very hel pful. Wuld you
like to make a comment ?

We still have some tinme. Gentlenen, you' ve
been very patient sitting through all of this. No?
Everybody is pointing at you.

On this side of the room any comments?
don't want anyone to | eave and feel they haven't had a
chance to speak.

And we have a translator. Earl could help us.

Back there in the al cove, are there anyone
that would like to come up and nake a comrent? It would
be very hel pful.

We have sone -- we have sone tinme. Wy don't
we take a nane fromthe bow. W have sonme door prizes
that were donated by the recreational group. So why
don't you pick another door prize and maybe soneone wil |
t hi nk what they would like to say.

(Door prize draw ng.)

DR JI M KENDALL: And, again, these door
prizes are conplinents of the recreation commttee.

Thank you, recreation commttee.

Wi le we're collecting the door prizes, we
still have time for sone nore comrents. This is very,
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very inmportant. W want to hear what you think and what
you know. This is inportant to all of us.

Jack?

MR JACK SCHAEFER: Here | amagain. As you
all nmay be aware, you have heard that we have been in
court. And the reason why we have been in court is
addressing federal law, the lawin the United States, to
informus conpletely to respect the laws that they have
made. That is why we went to court.

There was controversy that had taken place
regardi ng federal government enpl oyees who are bribed
wi th nmoney who altered science studies for their
envi ronnental inpact statenents, environnental
assessnments, and had prevented the truth about concerns
and inpacts. And we have conpl eted that cycle, but have
not really got a clear answer as to what's next and how
t hose issues were handl ed and whether there really wll
be oversight to make sure that those requirenents are
met by | aw.

As was nentioned earlier about baseline
studies, those things are very inportant if there is a
spill in determ ning what type of damages will be paid.
And there's always these shortcuts that are being nade.
Honesty is the best policy and naking sure you' ve got
everything done right is sonething that has to be done
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and we should be the ones to benefit fromthat.

Qur responsibility as atribe is to watch out
and protect the wellbeing of our nenbers, and we've
never changed that. And there's nmany different
vi ewpoi nts and aspects of that, and that's why it was
mentioned earlier in a very controversial way. The
reason why we don't really hear very nuch about it is
because our people are in different positions all around
the state, and so those things that have been expressed
i ke the AFN are spoken in general ternms in regards to
responsibility and tools that can work for us and how we
can work together.

Those tool s have been put together, have been

| ooked at, and have been successful. The Navajo Nation
was one of the first to provide that, and that hasn't
really been practiced on our level. So these basic

human rights are things that have to be net.

DR JI M KENDALL: Thank you, Jack.

On this side of the room W' ve had sone
speakers on this side of the room How about this side?
Anyone would like to make a public conmment? |It's
I mportant.

Are there any nenbers of the basketball team
going to Anchorage? Good |uck to you.

And is any of the coaching staff here? You're
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the coach? Good | uck
DI RECTOR TOVWMY BEAUDREAU: But don't beat

Service. |f you play against Service, don't -- that was
my high school .
M5. IRVA HUNNI CUTT: | just wanted to say for

ny grandki ds' sake and ny great grandkids' sake, | am
agai nst that drilling.

DR JI M KENDALL: And your nane, please, for
the record?

M5. I RVA HUNNI CUTT: | rna Hunnicutt.

DR JIM KENDALL: I'msorry. One nore tine.

M5. | RVA HUNNI CUTT: |rnma Hunnicutt.

DR JI M KENDALL: Irma.

Yes, nma' anf

M5. JESSIE OWIK: | guess hearing all of this
fromyou guys, it's inevitable that we're getting sone

drilling done. But the way | see it, if you could put
into perspective, you're naking a hole. It's going to
be a hole in the ground. If you put your bag with sand

init, it's going to nake a puncture. 1It's going to
kutuk (ph). So the stuff that we have under here, it
wi || probably kutuk, too.

You guys don't live here at this point. Are
you going to nove our homes? Are you going to take our
cars up further and nake us roads? That's just
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something to -- an anal ogy | thought of.

My son says it's just |ike going down to some
peopl e down in the states and they have a tomato garden
Soneone wants to buy this garden, you know. Well, these
people live and eat those tomatoes. Well, we have
animals that we live and eat wth.

My kids -- no matter what, if you do it
anyway, we will survive. A lot of the peers or ol der
people say we will survive. [If we have to nove up, we
have to nove up. But once you nmake that hole, what do
you think is going to happen? Something is going kutuk

DR JI M KENDALL: Thank you. Thank you for
your comment.

We still have sone time. We're not |eaving
yet.

Yes, sir, again, please.

MR BILLY STONE, SR.: What really caused the
oil spill in Mexico?

DI RECTOR TOVMY BEAUDREAU:  Pardon ne?

MR BILLY STONE, SR.: What really caused the

oil spill in Mexico?
DI RECTOR TOVMY BEAUDREAU: The cause of the
oil spill in Mexico was that the conpani es screwed up

and they didn't do it properly. And because of their
screwup, 11 nen di ed.
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UNKNOMAN SPEAKER:  Can you speak | ouder?

DI RECTOR TOVMY BEAUDREAU: The reason for the
oil spill was that the conpanies, BP, Transocean, and
Hal | i burton screwed up. They nmessed up. And because of
their mstake, a series of mstakes actually, 11 people
died. El even workers on that rig died and 5 mllion
barrels of oil spilled into the Gulf of Mexico.

MS. JUANI TA OKTOLLIK:  Are you guys prepared
for our current around our community? Because our
current, it goes every which way. You can never tel
which way it's going to go. Are you guys prepared for
t hat ?

DR JI M KENDALL: Those are discussions that
are taking place as we speak.

MS. JUANI TA OKTOLLIK: Because it's never the
same. It's never the sanme. |It's always different.

DR JI M KENDALL: That is -- that is very

true.

MS. JUANI TA OKTOLLIK:  Yeah. How are you guys
going to -- if you build that foundation right there and
you're going to drill and that current cones froma

different direction than another direction, what if it
moves your platformor whatever you have? Are you guys
prepared for that?

DR JI M KENDALL: That's a very good question
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And after the terrible accident that occurred, the new
structure of the agencies, that new BSEE, the Bureau of
Safety and Environnmental Enforcenent, they are the

engi neers that will nmake sure that nothing goes out
there if it cannot handle those currents.

MS. JUANI TA OKTOLLIK: Like he said, there
Wwere screwups.

DR JI M KENDALL: Right.

M5. JUANI TA OKTOLLI K2 What were the screwups?
Was it the current? Was it hunman error?

DR JI M KENDALL: Human.

MS. JUANI TA OKTOLLIK:  Was it -- you know,
what was it? | nean, we keep hearing error after error
but what was the error?

DI RECTOR TOVMY BEAUDREAU: For the Deepwat er

Horizon spill, the error was they -- the people working
on the rig, the rig workers, failed to maintain contro
of the well. So they didn't design the well properly,

they didn't maintain control of the well properly, and
they didn't conduct tests necessary to give them
i nformation about the well.

And then, finally, when oil started com ng up
t hrough the pipe, they started having a bl owout, they
failed to recogni ze what was happeni ng before it was too
late. And so by the tine they tried to do sonething
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about it, it was too |ate.

MS. JUANI TA OKTOLLIK:  That's our question to
you. Are you guys well-prepared for that? Are you guys
over | ooki ng things? Are you just focusing on oil --

DI RECTOR TOMWY BEAUDREAU: And to be --

MS. JUANI TA OKTOLLIK: -- oil and noney?

Dl RECTOR TOMMY BEAUDREAU. And to be candid
about it, our job -- and it is our responsibility as the
regul ators overseeing this activity. It is our job to
| earn | essons fromwhat happened in the Gulf of Mexico
and to put in standards and make sure that those
standards are conplied with. That's our job.

And, frankly, it's sonmething that we're
continuing to work through to make sure -- because we
tal k about spill response, and spill response is
important. But everybody in this roomknows that
preventing an accident from happening in the first place
is the only real answer --

M5. JUANI TA OKTOLLI K. Yeah. Because our

current --

DI RECTOR TOMWY BEAUDREAU: -- because it's
already too | ate.

M5. JUANI TA OKTOLLIK: -- changes all the

tine. It never stays the sane.
DI RECTOR TOMW BEAUDREAU. So, | mean, you
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rai sed very good points.

MS. JUANI TA OKTOLLIK:  Yeah. Because it is
our garden out there. You guys coul d grow your garden.
You guys can live off cow and, you know, whatever you
guys eat. But we can't go to the store and we can't go
buy beluga. W can't go buy whale. W can't go buy
seal. You know, we can't. You guys could go to the
store and buy a hanmburger, a hot dog, and fries, you
know, because it cones out of a potato, but we can't do
t hat .

And | oppose the offshore oil drilling out
there. It's because you guys aren't going to feed us.
We're going to help you get your noney. W're going to
hel p you get rich. What are you going to give us?

DR JI M KENDALL: Your nane?

MS. JUANI TA OKTOLLIK:  Juanita.

So oppose. But look at the current situation
you know, the -- our ocean always changes the current
all the time. It never stays the sane.

DR JI M KENDALL: Thank you. Good
observations. That's why it's so inportant to have
traditional know edge in this docunent. So thank you.
Thank you very nuch.

We still have time for comments. | don't want
to keep anyone here too long, but I want everybody to
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have a chance to say what they feel. It's inportant.
CGentl enen? Basketbal | tean?
Jack?

MR JACK SCHAEFER: | just want to make sure
that --

DI RECTOR TOVMY BEAUDREAU: Jack al ways has
more to say.

MR JACK SCHAEFER: -- we have a clear
under standi ng. Make us understand, because we're having
a hard time understanding, you know, who's telling the
truth. What are the notives behind what is being --
what we're being told what direction we should go? What
are the consequences of what we do?

We have been told that we have to make a
statement now. W have to file a lawsuit. W have to
make a certain position about whether or not an air
permt is legally flawed for one reason or another. And
we're told that if you don't do it now, you won't be
able to do it later. And we don't understand that
because we are being nani pul at ed.

And we' ve been asking for expertise to help us
understand and to help us nmove forward, to work
together, taking all of this into consideration and
doing it right. And we have a difficult time with that
because we claimthe ocean. That ocean is ours. The

Midnight Sun Court Reporters





O© 0O NO Ol WN B

NNOMNMNNMNNNRPRPRPPRPRRPRPREPRREPR
O WNRPROOOW~NOOUDNWNLERO

Page 85

ocean bottomis ours. W went to court. W won. But
we were told, no, we had dunb | awers. You had | ousy
| awyers. You lost. W don't want to tal k about these
cases that we've already won, these other cases at
Ganmbel I, Akutan, have already dealt with after us when
we dealt with it back in 1980.

When we got that favorable decision, we were
accused of m sspending our noney. They put a padl ock on
our door. You can't provide services to your people no
more. It took 20 years -- 10 years to renove that
padl ock set up by BIA, Mchael Canpiano (ph), who's an
adm ni strator out there now.

So there's this trust that has to be nended
and built to benefit us and our responsibilities and
have honesty and to deal with what we actually can
Because that thing over there |looks like it's one of the
nost expensive projects that you can ever inagine
doll ar-w se. Talk about a wet dream

There are other methods and ot her ways of
dealing with this and exploiting this nonrenewabl e
resource. And we need that expertise. And it should
not only be steered by industry, because that is what
we're hearing. W're not really having this conplete
honesty and representation and expertise feedback

For exanple, BSEE is not here. \ere is she?
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She's the one that's supposed to tal k about safety and
reassure us. W don't really know what has transpired
since the changes in the reorganization of this
organi zation that was MV5, the Bureau of Ccean Energy
Managenent, Regul ation and Enforcenent, and then the
Bureau of COcean Energy Managenent. Two reorgani zations
have taken place since that spill in the GQulf of Mexico.

We need to work together. W need to do this
in a comon sense way. W need to do it right. W need
to be respected. |If there are other nonrenewabl e
resources to be devel oped, then that should take place.
There shoul d be a real plan, not a plan that has got
some wild dreamthat |ooks as if nobney grows on trees.
And, you know, that's a real expensive project.

So, you know, | haven't really |ooked at those
alternatives. | think that there's, you know,
additional need to review and come up with different
type plans and conpare those.

And those organizations that claimto
represent us, the whaling comm ssion, the bel uga
comm ssion, the polar bear comm ssion, they're
responsible for their owmn. W saw the whaling
comm ssion try to take the baton and say, "W wll
handl e all these issues for you. W'IIl have these
agreenents in place. It will be okay," even though they
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don't have control over walrus, seal, fish.

An inpact that took place in Kaktovik inpacted
us on this side for walruses on seismc through that
agreenent that they had done, which is referred to as a
Conflict Avoidance Agreement. |t was okay for over
there, but it hit us. W didn't get the walruses that
we expected that year for two years, nor whether it
foll owed through with studies on our tonctod that we no
| onger have abundance of now that the seal eat, beluga,
because of seismc activities.

We had no idea that there was a ten-year
programthat seismc -- every square inch from Canada to
Point Hope, it took ten years. 1In 1990, '91, one out of
ten seals were sinking in the ocean in the winter, and
we tried to blame Red Dog Mne for it. W didn't know
what that was. They were skinny because of the tontod.
Part of the food chain was inpacted.

We are responsible for our aninals and you are
responsible for our animals. W are patriotic. W
believe in the United States. W are the United States.
We're not El Salvador. So we take our responsibilities
seriously and we expect that fromyou, to follow through
on stuff |like the seals that were sick.

109 young ugruk were dead in Point Lay that
Kristi was referring to. They didn't analyze for
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radi ol ogi cal contam nation. They only anal yzed for
viruses. And we haven't got any feedback fromthat. W
don't know what that comes from W need to know what
the conplete history of the area that is being | ooked at
to have our reassurances.

And then your plan, whether you have to build
a boat that has doors and arns, a pick of ice, go
inside, clean it. You know, is that what it's going to
t ake, because you can't nmonitor the oil when it's under
the ice? So that's why we overreact, is because we
don't know what stages that we have our rights to
enforce, whether we're a day |late or not because we're
told by some people that you' ve got to do it now

We need that communication. W need that
partnership so that we can run snoothly and nmake clear
deci si ons, because we're kind of l[ost and being
mani pul at ed because we al ways said no. W al ways
protect our animals. Wen we see a risk, we don't take
that risk because we've got nothing else. And it's hard
for us to try to throw that dice when we don't have
not hi ng el se, because no one is watching over us but
our sel ves.

And so we need this government-to-government
thing to work and make things work for us. W' ve al ways
had this diplomacy in the past, and we want it to
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continue. W do not like lawsuits. It's a waste of
tinme and energy. We've got better things to do. And
our council has been scolding us for focusing on that,
as | explained earlier, on the difficulties that we've
had because our energy was on -- we didn't have that
organi zation in place in determning who's del egated to
focus on these things. So this distraction was inpact.

So, you know, we need nore of this. W need
this thing to work. W don't need this here. W need
this guarantee and truth and other |ocations to devel op
when we can't do that, when we haven't conme up with the
technology |ike the Jetsons with their little glass
bul bs that protect us fromoutside forces. W're going
to have to | ook somewhere el se onshore for donestic.

W' re paying Lower 48 fuel. We've got two or
three refineries in this state, and we're paying Lower
48 prices. You know, something is wong wth that
picture. So the state really needs to be | ooked at
clearly in regards to what they' re doing, too, and how
we can make this thing work.

You know, why are those other states opposing?
Do they know sonet hing nmore than we do? Wy hasn't
92 mllion acres been devel oped that has been out to
| ease and you're going after this one before you' re done
with the 92 mllion acres? Those questions were asked.
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There are other areas that haven't been devel oped,
technical reports that we don't feel are accurate and
verified by a couple of hit-and-mss drills with regards
to the Hope Basin, northern Navarin Basin, all these

ot her | ocati ons.

| keep hearing that one third of the world's
fishing industry matures in the Arctic Ccean and that
somebody, Suvalu (ph), proved it by putting out his hand
and pul l'i ng out chikaroos (ph). And who's going to
protect that? Wo is going to protect your right to
have fish every Friday for your religious beliefs?

DR JI M KENDALL: Thanks, Jack

MR JACK SCHAEFER: | know there's sonebody
that does that.

So we've got to live together, we've got to
move forward, and ownership and sharing has to be dealt
in the same way because we are the ones that are faced
with this. W are desperate. W have overcrowled
houses. W have all these cuts. W have these tools we
can use, but haven't been using. And we need t hat
information so that we can do it right.

DR JI M KENDALL: Thank you.

Can we get a couple nore conmments before we
wap up? Yes, m'anf

MS. |RVA HUNNICUTT: W don't know what's

Midnight Sun Court Reporters





O NO Ol WN -

NNOMNMNNMNNNRPRPRPPRPRRPRPREPRREPR
O WNRPOWO®OM~NOOUNWNELOO

Page 91

going to happen. You know, even if we say, "Don't do
it," or other people say, "Co ahead and do it," you know
who only knows? CQur God. |f we pray about it, he wll
give us the answer. Because we don't know what's going
to happen. Qur world is getting old. Everything is
getting old. You know, the world. But God only knows
what's going to happen in this world. You can only pray
about it, whether they should do it or not. Thank you.

DR JI M KENDALL: Thank you.

Any nore comments on this side of the roonf
Do you have your hand up?

UNKNOAN SPEAKER: Wy did --

DR JI M KENDALL: Can you say it |ouder so she
can hear you?

UNKNOMWN SPEAKER: Wiy did they pick Chukch
Sea to drill oil?

MR EARL KING K- Wiy did they pick Chukchi
Sea to drill oil?

DR JI M KENDALL: Ckay. Well, the sinple
answer is, scientists have said that there's probably a

lot of oil there. 1In sone areas there's not a ot of
oil. And that's a good question because just because
there's oil there may not be the best place to drill, so

we have to | ook at every -- what else is going on there;
subsi stence way of life, other types of animals, other
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resources. That was a good question

DI RECTOR TOMWY BEAUDREAU: And that's why
they're interested in the Chukchi. They think there's a
lot of oil there.

DR JI M KENDALL: Lois, quickly, because
want to get a couple nore in

M5. LOS EPSTEIN. I'Il wait.

DR JI M KENDALL: Okay. M anf

M5. KRI STI FRANKSON: Does BOEM have an
opi nion on any connecti on between climte change and
fossil fuel? What's your position?

DR JI M KENDALL: Well, we don't have a
position. W can just |look at the data and the anal ysis
and then anal yze the data. It's discussed in the
docunent, clinmate change, on how it would inmpact what we
manage.

MS. KRI STI FRANKSON: So that is taken into
consi deration?

DR JI M KENDALL: Wthin our peer review and
what we are allowed to look at, yes, it's in that
docunment. And it's an issue we're all concerned wth.

DI RECTOR TOVMY BEAUDREAU: And that's part of
the reason why we set up the schedule the way we did so
that if a | ease sal e does happen, it happens years from
now, is we want to | ook at the science. And we know
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that the climate is changing and that the environment is
changing and that effects baselines, and so we want to
give ourselves time, frankly, to conduct additiona

study to eval uate how t hose changes effect, you know, a
host of things, you know, animal popul ations, baseline
popul ations, sea ice, currents, sort of the whole
spectrum

And so in order to give ourselves tine to do
that study and for our scientific studies programto
collect additional information, that's why we set any
potential |ease sales off to the future.

MS. KRI STI FRANKSON: That's really good to
hear .

DR JI M KENDALL: Coach, anything you want to
say?

MR LEONARD BARGER  Nope.

DI RECTOR TOVMY BEAUDREAU: And sitting to your
left is a gentleman | recognize fromthe last time | was
here. Anything you'd like to add? No?

Ckay. Lois? She needs to be able to hear
you.

M5. LOS EPSTEIN. Ckay. | just wanted to
introduce nyself. 1'mLois Epstein. |'man engineer.

' mfrom Anchorage, and | work for the W/I derness
Society.
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My focus as an engineer is on safety and
making sure that if there is drilling it's done well
where it's done. Just so you know | testified in
Anchorage, a much |onger testinony, but our position is

that it's just -- we're not ready and we gave the
reasons why we're not ready to be drilling in the Arctic
Ccean.

| al so serve on an advisory to BSEE, the
Bureau of Safety and Environmental Enforcenent, and |'m
in contact with a nunber of fol ks across the country

that are technical specialists on drilling. And
nysel f have about 20-plus years of background, so I also
wanted to offer ny -- to offer nyself basically, if I

can be hel pful, to the people in Point Hope, to the
village, to either try to find the answers to your
questions, technical questions, or, you know, get you in
touch with people who can help you.

So thank you, and thank you everyone for
comng. This was a really good discussion. | was also
at the scoping hearings, which were in Barrow and
Nui gsut that | went to. And one of the things they were
asking for was deferrals on the Beaufort, the sane way
as in the Chukchi. And that wasn't reflected in the
docunments. So | think it's inportant to have people
observing what the villages are saying and making sure
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t hat BOEM does reflect that in their docunents. And so
that's why I'mhere, to hear what you all are saying and
do what | can to hold their feet to the fire. Thank
you.

M5. JUANI TA OKTOLLIK:  Ma'am are you with
them or you --

M5. LOS EPSTEIN. No. I'mwth a nonprofit
organi zation. And |'m happy to give anyone who is
I nterested ny background and contact information

MS. JUANI TA OKTOLLIK: Okay. Because you
comng in made us all think you're with them

M5. LOS EPSTEIN. Well, that's why | wanted
to introduce nyself at the end.

DR JI M KENDALL: Qai yaan?

MS. Al YAAN SU ESU E:  Qaiyaan Su' esu' e again
| really appreciate your coments. |It's good to hear
young people. And | really appreciate your answer
saying, long story short, is that the scientists say
that there mght be oil out there. And | urge BOEMto
t ake serious consideration to what our el ders say about
what's out there. Because to us and our young peopl e,
it's very obvious that our elders are just as qualified
as any scientist around the world in our regions, so
pl ease take nore conversation into traditiona
ecol ogi cal know edge and listen to what our people have
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to say, because we are the scientists of our |ands and
waters. Thank you.

DR JI M KENDALL: Thank you.

Sone nore comments before we wap up?

M5. JUANI TA OKTOLLIK: If the najority of
Poi nt Hope oppose, you're still going to go in there and
drill; right?

DR JI M KENDALL: W will take the nessage
back and work it into the documents and take it to the
Secretary. We don't make that decision, but that's why
we're here, to hear what you say, to hear what you
t hink, to hear what your elders know fromtheir |ong
experience of fshore on the water. CQur job is to take
that nessage back and | et the decision-maker have it and
make hi m awar e.

MS. JUANI TA OKTOLLIK:  Who is the
deci si on- maker ?

DR JI M KENDALL: The Secretary of the
Interior. Qur boss's boss.

Dl RECTCR TOVWMY BEAUDREAU:. Just to expand on
that a little bit. So | know-- so it's conplicated --
right? -- there's a lot of issues here. And the first
issue is lease or don't |ease, you know, do you let the
conmpani es have perm ssion to potentially explore or not?
And that's the threshold question.
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But then if you decide -- but that's not
necessarily the end. If you decide to | ease, you have
to make decisions about where the right place would be,
you know, where would be the right place to explore
because there's potentially oil there, but how do you
take into account other uses, subsistence uses,
sensitive environmental areas, sensitive fish habitats,
and those sorts of things. And so it's inportant for us
to hear points of view about whether any offshore
activity oil and gas should happen at all. It's
important to hear that.

And it's also inportant for us to hear
information and input, traditional know edge, other
types of input, so that if it does happen, if conpanies
are allowed to go forward, that it's in places where
we're protecting environmental interests and subsistence
i nterests.

And so we'd like to hear kind of all of that.
And this has been really hel pful in that way because
we've gotten a lot of that input. | nean, it's good to
hear the yes and no, but it's also good to hear we are
concerned about deferral areas, we're concerned about
other things. So thank you for that.

DR JI M KENDALL: Sir?

MR BILLY STONE, SR: Billy Stone, Sr., for
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the record. You know, noney is not going to buy our
animal s that we hunt up here for thousands of years.

You could give the nmessage to the Secretary of the
Interior, you know, we've |ived up here for thousands of
years and we've survived on the aninals that we hunt,
but noney is not going to buy us no whales, no sea
aninmals, no fish.

We know sonewhere down the |ine, probably
after we're gone, there's going to be sone activity
going on out there, and you guys are going to need to
find sone ways to regulate the oil compani es from having
any disaster |ike what happened at the Gulf. You're
going to have to find a way to regulate the oil
conpanies on howto do it safely, because we know
sonewhere down the line it's going to happen one way or
another. Thank you.

DR JI M KENDALL: Thank you.

W' ve got a couple nmore. Yes?

MS. JESSIE OW K. Yeah. | was just
wondering if --

DR JI M KENDALL: And your nane, please?

MS. JESSIE OW K. Jessie Qmi k. You guys say
the Interior Secretary, that's government. Do you know
if we can lobby or if you guys |obby for devel oprent,
when and where | obbying be a thing we can do?
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DR JI M KENDALL: W don't | obby oursel ves.

We pull the information together. W are not pro or
con. Qur job is to manage the process so that you as
the citizen have an input into it and pass it up to the
el ected officials. And you're part of the process.

M5. JESSIE OWNIK:  So we can as citizens of
Point Hope e-mail, wite letters, to the Secretary of
Interior?

DI RECTOR TOMWY BEAUDREAU:  Yeah

DR JI M KENDALL:  Uh- huh.

DI RECTOR TOMWY BEAUDREAU: Yeah. And just to
be clear -- just to be clear about what ny job is -- and
we all work together on this, but ny job is and the
reason the Secretary sent ne here is to talk to people,
to collect information, and then sit -- he's going to
want me to sit down with himand he and | are going sit
down face to face and we're going to talk through all of
this.

We're going to talk through the plan, and he's
going to look me in the eyes and he's going to ask me
what | think the right thing to do is and why and did
you talk to people --

M5. JESSIE OWNIK:  Can | ask you one question
before you go further? Wuldn't it be fair to have
soneone, a Native resident or just a resident, to come
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with you on these issues? Because, | nean, basically
you don't live here. |f something falls down, oi
spill, it's not going to affect your house. It's not

going to affect your children. M kids are learning to
go hunting and whaling. One of ny boys has caught his
first caribou. He's going out whaling for the second
year. And if you have children, you're not the one
that's going to be teaching those skills to your
chi l dren.

Wuldn't it be fair to have a Native or just a
Poi nt Hope resident come up with you and [ ook -- you and
whoever you take with you, look himin the eyes? That
woul d seemfair to me.

DI RECTOR TOMW BEAUDREAU: And just to be
clear, you re always welcone to do that. M. Canon has
met with me in Washington, D.C, a nunber of times and
met with the Secretary while she was out there. You're
al ways wel cone to do that. The Secretary understands
that that's an awful lot to ask of people to go all the
way to Washington, so he sent ne here to help with that.
But it doesn't -- that doesn't close off any other
opportunity --

M5. JESSIE OW K. So you're not pro or con?
You're just kind of in the mddle right now?

DI RECTOR TOMW BEAUDREAU: W have -- yeah
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W have to nake a decision and it's got to be bal anced
and it's got to be sonething that takes into account
everyone's point of view That's what he asked us to
do.

DR JI M KENDALL: Well, that was an
incredible -- we're going to have to wap this up,
gent | emen.

MR JACK SCHAEFER: W go as long as the
hearing goes. There are issues that are being tal ked
about. You can't just cut us off.

DR JI M KENDALL: | understand.

MR JACK SCHAEFER: The last tine, you cut us
of f before we even tal ked about animals.

JACK SCHAEFER  You stayed until 11:30.
JI'M KENDALL: 11:30, midnight. But
unfortunately we have a plane that has to take off in 30
m nutes, unfortunately. W wll be back

MR JACK SCHAEFER:  You know, we're not going
to talk all day. W've got a few other issues to talk
about .

DR JI M KENDALL: Last year?

MR JACK SCHAEFER: The last tinme you were
here.

DR JI M KENDALL: W stayed till past
m dni ght.

MR

DR
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DR JI M KENDALL: Ckay. We've got a couple
more mnutes.

DI RECTOR TOVMMY BEAUDREAU: Jack, just to be
clear, | mean, you have had a | ot of opportunity to
talk. W want to nmake sure everyone else in the room
does.

MR JACK SCHAEFER: And now we're getting
around to it now.

Dl RECTOR TOMMY BEAUDREAU. So let's -- we've
got a fewnore mnutes. |f there's anyone el se who
woul d like to conment, we would |like to hear it.

DR JI M KENDALL: CQur el der back here who gave
t he bl essing, anything el se?

MS. DORI'S ATTUNGANA: | was going to ask you

something. | nean, | wanted to thank everyone -- you
all for comng and hearing our comments. | had hoped --
and | hope you all will understand our feelings, you
know, really try to understand how we feel. So | wll

be with you all.

DR JI M KENDALL: Thank you. Thank you very
much.

Earl, very quickly.

MR EARL KINGK: This is ny final. Mybe
hal f an hour, |ike Jack said. No. But |I would like to
thank these two over here. They're very inportant
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peopl e, these two over here. |'mglad they' re here.
These guys are just workers.

These guys are very inportant people. They
listen. They listened in Kotzebue and we got to see a
vi deo about how the ice went into a nanmade island and
stuff like that. | wish |l could showit to you guys
here. But | thank themfromthe bottomof ny heart that
they' re here.

And | thank these young people to cone here
and go listen, because | invited themfromthe school to
come here. And I thank the principal for giving me a
chance to talk to mddl e-schoolers |ike her. She gave
me some good questions, too, |ike she asked you a good
question. But | thank themfor com ng.

And ny heart is really happy when ny people
show up and testify and give cooments. And | recomend
that you as tribal menbers work with our tribe, attend
their meetings, and tell themyour viewpoint. And tel
your tribe to talk to these people when they cone.

Because the government -- give thema chance
to meet as a governnent-to-governnent consultation
meeti ng before anything happens. Because our government
iIs a governnent |ike their governnent and they're
supposed to talk and do things together and you guys are
the tribal menbers.
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You' ve got to understand that our tribe is a
very powerful tribe. 1It's a nonprofit. Qur corporation
Is just there to nake noney for us. You've got that.
And our city is to operate under the State of Al aska.

But our tribe is nainly to be protecting our way of
life. Thank you.

DR JI M KENDALL: | just want to close here
by -- we have the principal here.

MR JACK SCHAEFER: |'ve got one nore thing to
say.

DR JI M KENDALL: Ckay. | want to thank -- if
any of the teachers and the principal is here -- for the
young people to come. This is civics in action. This
is important. | wi sh themgood at the basketball game
in Anchorage. And | really would like to close with a
sinple blessing at the end.

So, Jack, 30 seconds. How about that?

MR JACK SCHAEFER: That's good enough for ne.

DR JI M KENDALL: Pl ease.

MR JACK SCHAEFER: We are rel ated from None
all the way to Geenland by blood. W are concerned
about our cousins in Kaktovik area. There has been nany
hearings that start from Point Hope and worked our way
over. W ask questions, what about Kaktovik? What
about Anaktuvuk? What about Nuigsut? What about
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Barrow? What did they say? W want to hear what their
expressions are. This person over here had indicated a
concern about the deferral zone.

DR JI M KENDALL: That is correct.

MR JACK SCHAEFER: And our cousins over there
want to say sonething, and they have not been able to or
couldn't and are waiting for us to say sonething.

That's why we've got a regional tribe, too, is to help
and cone out with conmon sense things in trying to
represent all of us that share the sane food. Animals,
they don't have boundaries. They go all the way up and
they go all the way down with the ice. Wnter, sunmer

DR JI M KENDALL: Thank you.

MR JACK SCHAEFER: And all of that has to be
protected. W have not had an environnental justice
gat hering because they keep getting stuck in Deadhorse
with the EPA, and so that issue needs to be
re-addressed. They need to conme and talk to us. W
need you to resolve our EPA issues --

DR JI M KENDALL: W can take the nessage

back --
MR JACK SCHAEFER: -- our capacity issues --
DR JI M KENDALL: -- but we're not EPA
MR JACK SCHAEFER. -- so that we can work

easier. So | don't have to talk so nuch
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DR JI M KENDALL: Thank you, Jack.

Ma' am could you give us a closing blessing?
(Bl essing given by Doris Attungana.)
(Proceedings adjourned at 10:01 p.m)
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REPORTER S CERTI FI CATE

I, VALERIE MARTINEZ, RPR, and Notary Public in
and for the State of Al aska do hereby certify:

That the proceedings were taken before me at the
time and place herein set forth; that the proceedi ngs
were reported stenographically by ne and | ater
transcri bed under ny direction by conputer
transcription; that the foregoing is a true record of
the proceedings taken at that tine; and that | amnot a
party to nor have | any interest in the outcone of the
action herein contained.

IN WTNESS WHERECF, | have hereunto subscri bed
ny hand and affixed ny seal this _ day of __ |
2011.

VALERI E MARTI NEZ,
Regi stered Professional Reporter
Notary Public for Al aska

My Conmmi ssion Expires: June 22, 2014
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; Us. Department of A; :;P; i : IR; NCES 1 hell provide some additional i.nformation apout the
2 proposal, and then we'll open it up to what is the most
3 Pat Pour chot ) . . . S
4 Assistant to the Secretary of the Interior 3 important part of tonight's session, which |§comments
Bureau of Ocean Energy Managenent: 4 And so the whole reason we're hereis to hear
> Tormy Beaudr eau 5 from you, to get your comments and your input, so that
6 Director 6 we can consider your comments and your input and your
7 A g“sl'fg”%g} sl B o 7 perspective as we work through the issuesto try to
8 Bonni e Robson 8 decideif any leasing program makes sense for the
9 Leasing Division 9 Beaufort, and in particular for the Chukchi, and if a
10 AmHolder 10 leasing program should be designed what it should look
11 M ke Hall er 11 like.
12 Communi ty Liaison 12 First, let metell you alittle bit about
13 gohn Callahan . 13 myself. Again, my nameis Tommy Beaudreau. I'mthe
14 14 first director of the Bureau of Ocean Energy Management,
15 Argonne National Laboratories: 15 whichisanew agency responsible for overseeing
16 Elog %\éﬁpgm er 16 offshore oil and gas leasing for the United States.
17 17 I'm an Alaskan. | grew up in Anchorage. |
18 18 went to Service High School. | understand some of your
19 BE IT KNOWthat the aforenentioned proceedings were |19 boysare headed down there for a basketball tournament
20 taken at the tine and place duly noted on the title |20 at Service. And soitisatremendous honor for me to
21 page, before Valerie Martinez, Registered Professional |21 beinaposition to beinvolved with decision-making for
22 Reporter and Notary Public within and for the State of |22 My home state and for your communities. | think I bring
23 Al aska. 23 adifferent perspective to this position than some of
24 24 theprior directors who weren't -- who were from other
25 25 parts of the country and not as familiar with the unique
Page 3 Page 5
1 P-R-O-C-E-E-D-I-N-G-S 1 issuesthat wefacein Alaska
2 DIRECTOR TOMMY BEAUDREAU: well goaheadand | 2 What we're here to talk about tonight isa
3 get started. My nameis Tommy Beaudreau. | am the 3 draft five-year program. Under the law, my agency has
4 director of the Bureau of Ocean Energy Management. 4 to schedule aleasing program that looks forward five
5 Thanksfor attending today's hearing. We're hereto 5 years and tries to decide where any offshore oil and gas
6 discussthe draft proposed five-year leasing program for 6 leasing should take place over the next five-year
7 the Outer Continental Shelf for offshore oil and gas 7 period, and so we're talking about aleasing program
8 leasing, potential leasing, and the accompanying 8 covering the period 2012 through 2017.
9 environmental impact statement related to that program. 9 In particular, | would like to hear from you
10 Before we get started, Earl, could you provide 10 about any potential leasing in the Beaufort or the
11 aninvocation? 11 Chukchi. Inour draft, we have designed a program that
12 MR. EARL KINGIK: I've got elders over here. 12 setsapotential lease sale in the Beaufort Seain 2015
13 But, first of all, welcome. It makes my heart happy, 13 and apotential lease sale in the Chukchi in 2016.
14 you know, to have you guys here, many different people. 14 Because we put the placeholder in, it's there,
15 It'sgood to have you guys here because thisis 15 it does not mean that the lease sale will necessarily
16 important. Thisisvery important for you guys. The 16 happen. But we put it in as a placeholder to give
17 last five-year lease program that happened, Shell ail 17 ourselvestimeto do acouple thingsin the interim;
18 amost went out to do offshore drilling, but we went to 18 one, collect additional science, additional information,
19 court. 19 about the Arctic Ocean. And that includes collecting
20 So | will ask my cousin, Doris, if you will 20 information, traditional knowledge, about marine mammals
21 lead uswith aprayer. 21 and the environment and other issues so that we can
22 (Invocation given by Doris Attungana.) 22 consider that information as we look forward into the
23 DIRECTOR TOMMY BEAUDREAU: Solet mestart by |23 future.
24 providing alittle background and then I'll turn it over 24 Second, we're concerned about -- and | know
25 to Dr. Kendall, who is our Alaskaregion head. And 25 many of you are concerned about this as well -- whether
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1 thisregion has adequate infrastructure to support oil 1 apretty good job because they said | could stay for

2 and gas, including oil spill response. And so we 2 good and my wife flew up here. So I'm not the acting

3 intentionally pushed back any potential sale for very 3 regional director, | am the regional director. It's

4 |ate so that we could begin to think through what 4 great to bein Alaska

5 infrastructure would be necessary if alease sale were 5 Before we get started, two announcements.

6 to go forward, including spill response. 6 Thanksto, | believe, thelocal village corporation,

7 And finally, we set the lease sdle late so 7 there's going to be some door prizestonight. We didn't

8 that -- the potential lease sale late so that we could 8 provide those, but the local corporation provided some

9 redly design adifferent approach to oil and gas 9 door prizes.
10 leasing than has happened in the past. | know with 10 And what are they, Mr. Callahan?
11 respect to Sale 193, which was the sale that Shell 11 MR. JOHN CALLAHAN: Yeah. Two prizesfor
12 bought itsleases and it's the sale -- it's those |eases 12 $100; three prizes for $50 each, donated by the Tikigag
13 that they're proposing now to drill under. Essentially 13 Recreation Committee.
14 what the agency did at that |ease sale was opened up the 14 DR.JIM KENDALL: Okay. Andwell try to get
15 entire area and | et the companies decide where they 15 tothose halfway through the program and at the end.
16 wanted to buy leases. 16 Also, because of our flight arrangements, we
17 If alease saleisto go forward -- and again 17 haveto leave and be on the plane out of here at 10:30,
18 it'snot -- we haven't decided that one will happen. 18 so we're going to wrap up shop about 10:00 tonight. So
19 Butif one does happen, we want to design a sale that 19 even though | tend to be rather talkative, | will limit
20 would be appropriate for the Arctic, that would take 20 my conversation so we can hear from you al, which is
21 into account, A, where actual resource potential might 21 the most important thing.
22 be; B, special environmental concerns and sensitivities; 22 Now, who came with me? Well, first of all,
23 and, C, cultural and subsistence issues, and try to 23 ditting right in front of meis Mike Haller. Mike
24 de-conflict all of that so that if companies are buying 24 Haller is our community liaison. Some of you working
25 leases out there, that they're not in conflict with 25 herein Point Hope know Michael.

Page 7 Page 9
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environmental concerns and with social and cultural
concerns such as subsistence, which isreally a
different way than this happened in the past.

And part of what we need to understand when
thinking about a program like that is, you know, what
are the concerns, what are -- can you even fashion a
program that looks like that. And your input is
essential to that. The only way we'd be able to make
those decisionsis if we hear from the people who are
most familiar with the area, and that obviousdly is you.

So thank you very much for taking the time to
attend tonight. | hope that we have -- and | hope you
feel comfortable being very open, very honest, and very
direct with me and with my staff tonight. That'sthe
only way we'll understand what the concerns are, is if
you tell them to us very directly. Andso | realy
encourage you to take the opportunity and tell us what
iS on your minds.

So with that, I'll turn it over to
Dr. Kendall, who will provide alittle bit of background
about the specific program we're discussing today.

DR. JIM KENDALL: Thank you, Director
Beaudreau.

It'sgood to seeyou all. | washerejust a
few months ago in an acting capacity. And | guess| did
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We have Pat Pourchot. Pat Pourchot isfrom
Anchorage. Heis Secretary Ken Salazar's representative
to Alaska, representing the Department of Interior. So
you have the director of the new BOEM agency and the
Secretary's representative here. It doesn't get any
better than that.

Bonnie Robson. Bonnie is from Washington,
D.C., aswell. Sheisfrom the leasing division, and
sheistrying to get thisinformation to take it back
and package it for Pat and Tommy and move that up to the
Secretary.

Tim Holder. Whereis Tim Holder?

MR. TIM HOLDER: Here.

DR. JIM KENDALL: And where's"here"?

Timisour Arctic ligison. Timisalso from
Washington, but he spent 28 yearsin Alaska.

MR. TIM HOLDER: Five.

DR.JIM KENDALL: 25years. Many yearsin
Nome and many years in Anchorage, so he moved to
Washington to help them do it right.

We've got Mike Haller; John Callahan, public
affairs.

Rob. Rob issitting over there taking names.

Rob isfrom Argonne National Labs. Heis helping us
with that big document here, the environmental impact
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1 statement. Very important. We didn't writethis 1 2017. Okay? The proposed program from 2012 to 2017 and
2 document all by ourselves. And | will delve into that 2 the environmental document, the EIS, the draft EIS. So
3 inafew minutes. 3 two things; proposed program, draft EIS. Thething to
4 And last but not least probably the second 4 remember isthese aren't final. | did not use the term
5 most important person in the room -- the most important 5 "fina." | used "proposed” and "draft."
6 person in the room are the people here that livein 6 Next slide please.
7 Point Hope. We need to hear what you have to say, so 7 As Director Beaudreau said, he isthe first
8 you're number one. Number two isValerie. Valerieis 8 director of the new bureau called BOEM, Bureau of Ocean
9 ditting over there. Valerieisour court reporter. We 9 Energy Management. Some of you may remember some of my
10 want to make sure anything you say is recorded so that 10 colleagues from the previous organization called MMS,
11 information can be compiled and passed up the chain of 11 Minerals Management Service. Well, after April 20th,
12 command. So you're number one, Valerie is number two, 12 2010, where they had that tragedy in the Gulf of Mexico,
13 and we're here just to get the process going. 13 11 peopledied and alot of pollution, everyone stopped
14 So anyway's -- 14 andtook ahard look. How do we never have this happen
15 MS. IRMA HUNNICUTT: Excuse me. 15 again? Solet's start at the basics. Who manages this,
16 DIRECTOR TOMMY BEAUDREAU: Jm -- 16 how do we regulate this.
17 MS. IRMA HUNNICUTT: Do you know who the 17 So they looked at MM S and they said there may
18 number one personis? Our Creator. 18 be some conflict there, even real conflict or perceived.
19 DR. JIM KENDALL: Absolutely. 19 Neitherisgood. So they broke the MMS up into three
20 MS. IRMA HUNNICUTT: And we're second. 20 parts.
21 DR. JIM KENDALL: | agreewiththat. You're 21 One part manages the money. They took them
22 number two. 22 out, moved them someplace else. They worry about
23 Valerie, you're number three. 23 collecting the money. Then they took the engineers and
24 Good observation. Thank you. 24 the people that do the inspections, the policemen, out
25 All righty. As Director Beaudreau was saying, 25 of theold MM S and made it BSEE, the Bureau of Safety
Page 11 Page 13
1 we're hereto talk about this -- yes? 1 and Environmental Enforcement. Their only jobisto
2 MR. EARL KINGIK: (Speaking in Inupiag.) 2 enforce the safety regulations and protect the
3 I'm telling them if they don't understand, 3 environment. That'stheir job. They're the policemen.
4 that we stop you and you can explain it alittle bit 4 Therest of usbecame BOEM. We arethe
5 better. 5 resource managers. We work with you to determine where
6 DR. JIM KENDALL: Please stop me. 6 andif leasing should occur. We do the science. We
7 MR. EARL KINGIK: No long words. 7 work with other agencies like NOAA to do the science and
8 DR. JIM KENDALL: Okay. Thank you. Earl -- 8 others, North Slope Borough, State of Alaska.
9 MR. EARL KINGIK: Maybe get alittle closer. 9 We work with our scientists and othersto see
10 Some of our elders have bad ears. 10 what kind of oil resource should be out there aswell as
11 DR. JIM KENDALL: They're welcome to move up 11 the other resources that are very important, the
12 here, sure. 12 biology, the whales, et cetera. So that's what we do,
13 DIRECTOR TOMMY BEAUDREAU: Or you can -- 13 we manage the resources. Another group enforces the
14 DR. JIM KENDALL: Okay. | will get here. 14 lawsif something happens and another group collects the
15 Also, so you know, Earl, | am very hard of hearing. | 15 money. So we're the resource manager.
16 am completely deaf here, partial deaf here, | read lips. 16 Next slide, please.
17 Soif you'retrying to talk to me and I'm looking over 17 Okay. A lot of words. What this meansis,
18 thereand | can't see you, pick up something and throw 18 thereason we're here tonight is because of the Outer
19 it at me. Nothing sharp, though. All right? Nothing 19 Continental Shelf Lands Act, thelaw. When | first came
20 sharp. Yeah, throw the candy. | think | have a 20 up to Point Hope | spoke with some new friends,
21 challenge here. 21 including your new president, Mr. Jack Schaefer, that we
22 Okay. What we're here about tonight isto 22 came up here or my colleagues came up here for many
23 talk about that slide, alot of words. Okay. So let's 23 years and some of you say, we tell you the same thing,
24 makeit simplefor meso | don't have to talk so much. 24 don't you get it. Well, we do get it, but the law
25 We're talking about the proposed program for 2012 to 25 requiresthe Secretary of Interior to have afive-year
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1 plan. So every five years, they have to have this new 1 isproposed that there would be lease salesin the
2 plan. 2 Western Gulf of Mexico, the Central Gulf of Mexico, and
3 The law also says you have to work with the 3 the Eastern Gulf of Mexico. Okay? In Alaskaitis
4 constituents, the taxpayers, the citizens, you al, to 4 proposed that there would be asalein Cook Inlet and
5 make sureit'stheright plan. So we're here tonight 5 then the Beaufort Sea and the Chukchi.
6 not to take away your Tuesday night, not to interrupt 6 Next slide.
7 with Christmas holidays and things like that, we're here 7 Let'smakeit alittle clearer. So you have
8 because the law says you come to Point Hope, you talk to 8 six aress.
9 the people and see what they say. That'simportant. So 9 MS. IRMA HUNNICUTT: The Chukchi Seaisby
10 that'swhy we're here. 10 Kotzebue and --
11 Next slide. 11 DR. JIM KENDALL: Yes.
12 Okay. Thisplan we're talking about, this 12 MS. IRMA HUNNICUTT: And the Beaufort is up?
13 five-year plan from 2012 to 2017, itisabig, big 13 DR.JIM KENDALL: Yes.
14 program. It'sthe overarching program. As Director 14 MS. IRMA HUNNICUTT: Okay.
15 Beaudreau says, it discusses where alease sale might 15 DR. JIM KENDALL: Yeah. Beaufort Sea,
16 occur. Not if it's going to occur, but where it might 16 Chukchi, Point Hope, Point Lay, Wainwright.
17 beallowed to occur if everything fallsinto place. So 17 Now, as Director Beaudreau said, it is
18 it'sthetop of the upside down pyramid. 18 proposed that there would be one sale in the Beaufort
19 After the five-year plan, after that's 19 Seain 2015 and one sale in the Chukchi in 2016. So
20 completed sometime next year, then there might be lease 20 there's more time for discussion, more time for science,
21 sales. If there'salease sale, we're going to -- if 21 moretimefor analysis.
22 there's alease sale, we're coming back to make sure 22 And something very different. Instead of
23 that one lease sale as part of the big program is done 23 opening all of this up and saying, "Okay, oil companies.
24 right. If thereis alease sale and acompany has a 24 Tel uswhere you want to drill," no, no. We make
25 lease, then they have to submit exploration plans, and 25 the -- we make the decision. These areasin this --
Page 15 Page 17
1 we haveto review that. 1 MS. IRMA HUNNICUTT: When you say "we," does
2 Where I'm getting at with this, isthat itis 2 itinclude us?
3 very much adeliberate process. It takesalot of time. 3 DR.JIM KENDALL: Yes.
4 There'salot of checks and balances. And one thing to 4 MS. IRMA HUNNICUTT: Okay.
5 emphasize -- and even though it's not what we're really 5 DR. JIM KENDALL: That'swhy you're here.
6 herefor tonight but it's something | think we all ought 6 That'swhy we want to get the information. The Chukchi
7 tounderstand -- that if acompany buys alease, it 7 and the Beaufort, if thereisalease sale, it would not
8 doesn't give them the right to go out and start drilling 8 bethewholearea. It would get smaller. For not only
9 right away. It givesthem theright to submit a plan. 9 whereisthe oil and the gas, but where are the whales,
10 It givesthem theright to ask for a permit, but it 10 where do people subsistence hunt, where are the whale
11 doesn't guaranteeit. That'stheonly thing it allows 11 migrations, where does it not make sense to have oil
12 themtodo, isto turnin an application and a request. 12 drilling and where does it make sense to have oil
13 Nothingisin stone. Okay? And then it goes on through 13 drilling so we don't have conflict.
14 production and decommission. 14 So as Director Beaudreau said, unlike the old
15 Next dide, please. 15 dayswherewejust say it's all open, the wild west
16 MS. IRMA HUNNICUTT: Excuse me. Excuse me. 16 show, no, what areas should come off.
17 DR. JIM KENDALL: Yes, maam? 17 Now, we start with this document by saying of
18 MS. IRMA HUNNICUTT: That lease salg, isit 18 the Chukchi at least a 25-mile deferral -- yes, Jack?
19 justinAlaskaor isit al over? 19 MR. JACK SCHAEFER: Can you go back one step
20 DR. JIM KENDALL: Very good question, and I've 20 and -- or are you going to talk about Lower 48 after
21 got your answer right here. 21 you're done with that one?
22 MS. IRMA HUNNICUTT: Okay. 22 DR. JIM KENDALL: | can talk about the Lower
23 DR. JIM KENDALL: Thisis Alaskaover here 23 48.
24 (indicating). Okay? Thisisthe United States 24 MR. JACK SCHAEFER: Yeah. | think we should
25 (indicating). For thisfive-year plan, 2012 to 2017, it 25 be -- there should be some explanation in regards to the
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East and the West Coast and the Gulf of Mexico as to why
they're blue and not yellow.

DR.JIM KENDALL: Okay. Well, | can get to
there in asecond, but let me finish up here. Let'sgo
back. | want to finish the Chukchi real quick.

So we have ared area here that's a deferral
area. Nothing can occur in the 25 miles. Inthe
Beaufort Sea, you have an area off of Barrow and an area
out of Kaktovik that'sred. Nothing can happen there.
But that's not the end of it. If through the next few
months working with the scientists, working with you,
looking at the comments, some of these deferral areas
could get bigger. There may be more deferral areas.

So as Director Beaudreau was saying, we are
going to focus in on where it makes sense to do any
leasing, if at all. Okay?

So let's go back. Well go back to this other
side.

Now, Mr. Schaefer, President Schaefer, your
guestion was, what about the Pacific coast and the
Atlantic coast. We start the five-year program yearsin
advance. Infact, thislast one, | believe, started in
2008 with a document that was like a draft proposed
program. Then people go out from our agency and talk
with folks, and we work with lots of stakeholders. And
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other areas off of Alaska, which arein blue, too, you
know, asto what -- what led to that? Wasit the states
that refused offshore oil and gas or was it too much of
an environmental sensitive area? What was the reasons
behind that?

DIRECTOR TOMMY BEAUDREAU: Yeah. Soa
combination of all of that. And so coming out of --
originally, as Dr. Kendall described, the last
administration had alot more areas that it would have
offered it. It would have had alot more yellow areas.

Following the ail spill in the Gulf of Mexico,
Secretary Salazar took a step back from that and said,
look, on the West Coast, the states have been pretty
clear that they don't want oil and gas development so
we're going to take that off. There aren't any
current -- there aren't any new leases there, he took
that area off.

The Bristol Bay, the North Aleutian Basin,
took that off in response to alot of comment about
critical habitat there and it's, you know, a very sort
of fertile and abundant fishing area. President Obama
himself took that area off.

With respect to the East Coast -- and this has
been controversial. | get alot of criticism for this,
but our agency and Secretary Salazar decided that it's
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of course you had the Deepwater Horizon, we work with
State governments.

So while the original draft of the proposed --
of the program had the Pacific and the Atlantic coast
and most of the Eastern Gulf, as we start to narrow it
down as we are tonight -- and we're not done yet -- it
was decided to take the West Coast out of the next
five-year plan, the East Coast out of the next five-year
plan, most of the Eastern Gulf out of the next five-year
plan, the North Aleutian Basin, that was taken out,
nothing there.

And the only thing left for discussion in the
five year -- next five-year plan is part of the Eastern
Gulf, alittle diver; the Central Gulf; the Western
Gulf; maybe one sale in Cook Inlet if anyoneis
interested; and then maybe one sale in the Beaufort and
the Chukchi of some type, but much smaller.

Director Beaudreau, is there anything you want
to add to that?

DIRECTOR TOMMY BEAUDREAU: So, Jack, | think
your question was, why are some areas yellow and why are
some blue and why are some areas included and some areas
not and so why is the West Coast out but the Beaufort
and the Chukchi included. Isthat --

MR. JACK SCHAEFER: Yesah. Along with the
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way too early to schedule any |lease sales on the East
Coast. We don't have any idea right now, because the
datais old, what the resource potential off of the East
Coast is and there's no infrastructure there and there's
some potential conflicts with the Department of Defense
and with other government agencies about the East Coast.

And so the Secretary made the decision that it
was too early, that it was premature, to schedule lease
sales there, which leads to the question, okay, why do
we have a program that makes it a possibility that there
could be alease sale in the Beaufort and the Chukchi as
well as the Gulf of Mexico.

And what the Secretary decided was, with
respect to the Gulf of Mexico, there's a pretty regular
leasing process there that as a general matter many
people are comfortable with and so we'll stick with
that. With the Beaufort and the Chukchi, there are
current leases there, so there have been leases sold in
the past there, let'stake alook at it, let'stalk to
the people about it, and let's figure out if another
|ease sale would be appropriate and what that would look
like.

And so that was -- and, frankly -- and you all
know this, the State of Alaskais supportive of offshore
oil and gas. That doesn't reflect all of the people and
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1 everybody's opinion, but the State itself has been 1 documents. Thisisone document. It'savery large
2 supportive and that was relevant. We had to consider 2 document, and it's alarge document because there's a
3 that. And sowe decided, let'stake alook at it, let's 3 lot to say about the environments where thereisa
4 leaveit on the schedule, let's talk to the people and 4 proposal to have alease.
5 figure out if a sale should happen, A, and, B, if one 5 Number one slide, it's to disclose the plan so
6 were to happen what would be appropriate for the area. 6 you know what's going on. Not only do we have to come
7 So that was in anutshell what our 7 here and tell you what's in the proposed program, but we
8 decision-making process was and how the Secretary came 8 haveto let the public know that the environmental
9 out onthat. | hopethat helps. 9 document has been written in draft and it's available
10 MR. JACK SCHAEFER: And the Hope Basin? 10 for review. It'sdisclosure.
11 DIRECTOR TOMMY BEAUDREAU: What's that? 11 Next.
12 MR. JACK SCHAEFER: The Hope Basin. 12 Involve the public. Congratulations, you're
13 DIRECTOR TOMMY BEAUDREAU: All of those areas |13 now involved in the process.
14 were never really considered because there's not -- A, 14 Y es, maam?
15 ther€'s no current leases there and, B, the seismic -- 15 MS. IRMA HUNNICUTT: What'sEIS?
16 the resource information doesn't indicate that there's, 16 DR. JIM KENDALL: Environmental impact
17 you know, serious potential. And so the Secretary said, 17 statement. It'srequired by law that before the
18 look, that would be way premature to even talk about 18 government does something like this, has alease sale,
19 leasing there. 19 that we have to look at the environment. Not only the
20 MR. JACK SCHAEFER: Why did that change? 20 natura environment, but the human environment, and make
21 There were technical reports that were done by the 21 sure everyone knows what could happen, both good and
22 Department of Interior indicating oil and gas potential. 22 bad.
23 DIRECTOR TOMMY BEAUDREAU: For? 23 Identify and evaluate alternatives. And those
24 MR. JACK SCHAEFER: Back in the '70s and '80s. 24 arelisted over here on that big wall map here
25 DIRECTOR TOMMY BEAUDREAU: That's correct. 25 (indicating). Basically what the alternatives are, is,
Page 23 Page 25
1 MR. JACK SCHAEFER: And so why has that 1 okay, in the document there's a proposal to do 15 lease
2 changed? Were you guys hoping we would forget about 2 sdes, two of which would bein the Arctic. But are
3 that? 3 there other dternatives? Well, yes.
4 MR. TIM HOLDER: If I can. 4 Y ou may subtract some of those lease sales.
5 What happened was in those -- many of those 5 You may subtract the Beaufort Sea and say we want the
6 lease areasin the '70s and '80s, there was exploration 6 aternative where there's no leasing in the Beaufort or
7 by industry. And about '86, the price of oil dropped 7 you may pick the alternative that says there's no
8 substantialy. And after the companies had information 8 leasing in the Chukchi or the Secretary could decide to
9 from COST wells, Continental Offshore Stratigraphic Test 9 not have any lease sales. So there'sal of these
10 wells, they determined that they were not economic and 10 alternativesthat the Sec -- that we've analyzed so that
11 they pulled back and they haven't shown any interest 11 the Secretary can make agood decision for everyone.
12 sincethen. So that'skind of the short answer. 12 And that's an important statement for
13 DR. JIM KENDALL: All that factorsinto these 13 everyone. Thishig document here, we didn't write this
14 decisions. That'swhy it's such along process, that's 14 by ourselves. We had alot of help. We had -- the
15 why we come back so many times, and that's how it works. 15 State of Alaska and the North Slope Borough were
16 Next dide, please. 16 cooperating agencies. They helped write it, aswell as
17 Cook Inlet, just to throw this up, there may 17 NOAA, the National Ocean and Atmospheric Administration.
18 beonesalethere. It'sindustry dependent. If there's 18 Many of you know NOAA. They helped write the document.
19 enough industry interest, then and only then would we 19 Wetry to use all the science we can get from
20 start the process that would include all the 20 the Nationa Science Foundation, what we do, and from
21 environmental documents and things. But then again 21 NOAA, and something very important we've come to
22 that's not a definitive. 22 appreciate, and that's traditional knowledge. A lot of
23 Next dide, please. 23 the elders, even sitting here, know things we would like
24 The purpose of the EIS. Thisisthe stage 24 to havein this document. So that'swhy we put it out
25 that we're at now. Thisdocument. Thisis not three 25 therefor peopleto look at and say, "Wait a minute.
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Y ou forgot this' or "this may not beright."

For example, when we had our first meeting in
Wainwright last week, one of the whalers said, "Okay.
Y ou have that 25-mile buffer, but | had to go almost 45
milesfor my whale." That'simportant. Another whaler
said, "I had to go 38 miles for my whale." That's what
we need. The scientists from universities, they don't
know that. You do. And so that'swhy if peopletell us
that, we write it down. It'simportant.

Next.

Yes, Jack?

MR. JACK SCHAEFER: Since you're talking about
that EIS, what's the difference between that EIS and
Sale 148 EIS?

DR. JIM KENDALL: Okay. Thisisfor'12to
'17. It'sanationa document. It's not focused at one
lease sale. It'sfocusing at the whole program.

MR. JACK SCHAEFER: Okay. Now --

DR. JIM KENDALL: Okay? And aswe move closer
to more specific actions like alease sale, it gets more
and more specific.

MR. JACK SCHAEFER: Okay.

DR. JIM KENDALL: Okay?

MR. JACK SCHAEFER: | was out of context.
Sorry.
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boats.

If there's pipelines or if there'san
anchoring, things that would go along after alease sale
that may impact the environment have to be studied and
analyzed. What do we know about noise? What do we know
about air emissions? What do we know about accidental
oil spills? We learned alot last summer with Deepwater
Horizon. All of that has to be worked into this
document so we all know the ramifications.

Next.

And it goes on, marine mammals, birds,
fisheries, archaeological resources. Arethere ship
wrecks out there that need to be protected? Arethere
areas of the coastline where another village used to be
that must not be disturbed? Things like that, we need
to know so nothing bad happensto it.

Next.

Okay. Special consideration. Last year when we
had the tragedy of Deepwater Horizon, everybody stopped
and studied this. And so the effect of something like
that happening in the Arctic hasto be considered. What
happens if that would happen in the Arctic, if there was
abig blowout? We need to study that now.

It also resulted in more regulations. 'Y ou may
remember last summer when they were making this capping
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DR. JIM KENDALL: That'sokay. That's okay.
Please stop me any time. We've had some good
discussions.

And aso to avoid negative effects, we don't
want anybody -- we understand such asin the Arctic,
it's not the Gulf of Mexico. There arelifestyles up
here and resources that don't exist anywhere else. So
those are valuable. They must be protected. No
negative impacts.

Next.

And aso unify environmental analysis. What
that meansis, we all work together -- the scientists,
the elders who know about traditional knowledge, and
other agencies -- so that we try to have a document that
describes for the Secretary what he or sheis making a
decision on.

Next.

What are some of the things we've already
considered? Things that we've heard coming into this
village and talking with others that need to be in that
document and studied: Noise -- okay? -- seismic
surveying. The boats that go out there looking for the
oil and gas that use the seismic, the noise. That's
important. It could disturb whales. Thedrilling
itself. All the vessels going back and forth, more
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and containment system, trying to shut off the ail, and
they had to make it and it took two or so months to make
it, to get it out there. Well, not for the Arctic. If
Shell is alowed to proceed next year or the year after,
they have to have that with them when they go now, if
they go out. You don't makeit after an accident. You
haveit ready now. So alot of new rules and
regulations.

Something that's quite different, if there's any
drilling in the Arctic -- and that's down the way a
piece. Maybe next summer -- there would be inspectors
from BSEE on board 24/7. Again, that's another agency.
| don't wish to speak for them, but those are some of
the things that we had to think about as this document
was prepared.

Next dlide.

MR. JACK SCHAEFER: Isthere anyone with BSEE
here?

DR. JIM KENDALL: No, they'renot. Not
tonight.

MR. JACK SCHAEFER: Why not?

DR.JIM KENDALL: We sort of had afull plane,
number one. Number two, there will be time for them to
have these kind of meetings, and it will be focused just
on them. Right now we're focused on the five-year plan.

Midnight Sun Court Reporters

(7) Page 26 - Page 29

907-258-7100





Public Hearing For Programmatic Five Year
Environmental Impact Statement BOEM

Point Hope, Alaska
December 13, 2011

Page 30 Page 32
1 When it comestime for them to go out to the villages 1 decision-maker.
2 and talk about what might happen, you'll be able to 2 DR.JIM KENDALL: Correct.
3 focus exactly on the engineers and the director. 3 MR. EARL KINGIK: The people need to hear that
4 A lot of thought went into this document. 4 from you because you are not the ones that will decide.
5 Well go through this quick. I'm talking too much. 5 DIRECTOR TOMMY BEAUDREAU: That's absolutely
6 Thisstarted in 2008. So this plan starts for 2012 to 6 right. Ultimately Secretary Ken Salazar will make
7 2017. We started thinking about thisin 2008. January 7 decisions about whether alease sale should happen and
8 of 2009, there was that draft plan that had almost the 8 if alease sale happens where the leases would be.
9 entire country in it and we went out to meetings here. 9 That's absolutely right.
10 Some of my colleagues were here. 10 DR.JIM KENDALL: Thank you. Before we open
11 Next. 11 it up and get public comment, | think it'sagood
12 Okay. From January of 2009 to 2011, | believe 12 time maybe to have one of the door prizes.
13 that's when you saw me onetime. They took the big 13 MR. JACK SCHAEFER: Let me ask aquestion
14 document and they started bringing it down to just six 14 first.
15 areas, not the whole country. So this started in 2008. 15 DR. JIM KENDALL: Sure.
16 Now werein 2011, and it's not done yet. There's still 16 MR. JACK SCHAEFER: How doesthe Law of the
17 more work to be done. 17 Seaapply to this?
18 Next. 18 DIRECTOR TOMMY BEAUDREAU: TheLaw of --
19 From now to January 2012, you know, next 19 that'sagood question. It'satechnical question. The
20 month, that's when we are collecting comments on this 20 Law of the Sea currently does not apply in U.S. waters.
21 document to make it better. So it wasfinished -- the 21 There'sdiscussion about -- in the Capital about whether
22 draft wasfinished in November, it's out for public 22 the United States should join the Law of the Seatreaty,
23 comment, it's on the web, we have hard copies, there's 23 but that hasn't been decided yet. So the Law of the Sea
24 CDs. All the other agencies have gotten it. It's gone 24 isnot the law of the United States yet.
25 tothe State of Alaska, it'sgoneto al the villages, 25 MR. JACK SCHAEFER: Even though you talked
Page 31 Page 33
1 it'sgoneto the North Slope Borough and all their 1 about Canada and Cuba and the Bahamas and Mexico?
2 scientists. What can we do to make this a better 2 DIRECTOR TOMMY BEAUDREAU: weve been working
3 document? 3 with those countries to try to make sure that any
4 And then sometime in 2012, late 2012, that's 4 drilling activity off of their coast is as safe as
5 when Director Beaudreau and people like Bonnie up in 5 possible. Because aswe learned in the Gulf spill, ail
6 headquarters will sit with the Secretary with the new 6 spillsdon't respect boundaries and so a spill in one
7 document and the comments and say what makes sense for 7 areacan affect the United States and our coastline, and
8 this country, what makes sense for aleasing plan. 8 so we have been working with those countries to make
9 And so that'swhy we're here tonight. As 9 their drilling programs safer, but that hasn't been part
10 Director Beaudreau said, what you say is very important. 10 of the Law of the Seadiscussion. We're doing it
11 Wewant to get it down. We want this to be the best 11 separately.
12 document. We want to hear what people think so that 12 MR. JACK SCHAEFER: Has there been anyone
13 when we pass this to the Secretary he has what he needs 13 expressing concerns from us stakeholders indicating that
14 to make agood decision. 14 200 miles beyond is something that should remain under
15 And | think I've talked long enough. Thereisa 15 our control versus the way the Law of the Seais now,
16 poster right there on who to contact, where to send the 16 which it only goesto 200 miles? We are concerned
17 comments. We've sent them to President Schaefer there 17 beyond that because Sale 193 goes beyond 200 miles. And
18 and others, so you know where to send your comments and 18 so our concern -- and the United States is pretty much
19 you can tell ustonight. 19 the same with regards to how far your economic zoneis,
20 And so I've spoken enough. Before we go to the 20 for lack of abetter term. Has there been anyone that
21 public comment period, | think maybe this might be a 21 has expressed that from the Arctic?
22 good timeto do one of the door prizes. 22 DIRECTOR TOMMY BEAUDREAU: | don't know, is
23 MR. EARL KINGIK: The most important thing -- 23 the short answer. | don't personally know the answer to
24 you've got to tell the public that you are not the 24 that question, but it's something we can take.
25 decision-maker. The Secretary of Interior isthe 25 DR. JIM KENDALL: | don't know, and | don't

Midnight Sun Court Reporters

(8) Page 30 - Page 33

907-258-7100





Public Hearing For Programmatic Five Year
Environmental Impact Statement BOEM

Point Hope, Alaska
December 13, 2011

©O© 0N O A~ WDNPRP

NNNNNNRERRERRRER R B B
ORWNREPROOO®O®NOOUMWNLEO

Page 34

believe so. | know we're working with USGS and NOAA is
spearheading the extended Continental Shelf initiative
so that if we ever do ratify the Law of the Seawe can
be part of that.

DIRECTOR TOMMY BEAUDREAU: That'safair
comment. I'll take it back.

MR. JACK SCHAEFER: Because activities are
going to take place beyond the 200-mile -- you know, in
the Gulf of Mexico, off of Florida, the Bahamas, and
Cuba. And so, you know, those things need to be thought
of, you know, before you -- besides the boundaries that
is between Canada and the United States in dealing with
the Beaufort Sea. Has that been resolved?

DIRECTOR TOMMY BEAUDREAU: No, isthe short
answer to that.

DR. JIM KENDALL: Okay.

DIRECTOR TOMMY BEAUDREAU: Can we proceed with
comments?

DR. JIM KENDALL: Yes.

DIRECTOR TOMMY BEAUDREAU: I'm really
concerned that not everyone is going to have the chance
to speak.

DR. JIM KENDALL: That'swhat | would like to
do. | would like to get one door prize selected and
then, Jack Schaefer, since you are the ranking elected
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got done saying?

DR. JIM KENDALL: What | need, Earl, is|
would like the elders --

MR. EARL KINGIK: | wastelling them that, you
know, we need to have this very important -- like we had
alease sale, we had a hearing before, you know, with
the Chukchi lease sale going on, stuff like that. But |
encouraged them to testify because we love our ocean, we
love our garden, and we love the way we live, our
cultural way of life. And we say no, no, no to offshore
drilling.

Okay. My nameis Earl Kingik. | come from
Point Hope, Alaska. | work asa-- | work with Alaska
Wilderness League as atravel liaison officer in
outreach. We have talked about this very important
issue for many years. | did alot of volunteer work
just to fight these offshore issues because | love my
garden so much, | love my way of life so much, and |
want to continue living the way | live forever and ever
and these future people that are -- young people that
arein the house.

I'd like to thank Native Village of Point Hope
for being behind me all the way through these years,
going to meetings, getting involved with thisissue that
isvery important to us. Becauseit's going to have a
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official here, I'll turn the floor over to you if you
want to make acomment. Then we have to get to the
elders.

(Door prize drawing.)

DR. JIM KENDALL: Mr. Schaefer, we want to
open this now to get public comment, but you are the
president of the Native Village of Point Hope. Would
you like to start off with a public comment before we go
to the elders and then the popul ation?

MR. JACK SCHAEFER: Well, I'd like to thank
everyone for coming here. And | hope you all speak from
your hearts and express yourselves and don't worry, be
happy, and don't be afraid to say what comes to your
mind. And if we can have the elders testify first
before | do. Thank you.

DR. JIM KENDALL: And since, Earl, you're from
Point Hope, would you help identify the appropriate
eldersto speak for us, if they chose to, please?

MR. EARL KINGIK: Wéll, I'm an elder now, too.

DR. JIM KENDALL: You'rean elder. That'swhy
I'm asking you. You're my elder.

MR. EARL KINGIK: I'll start off.

(Speaking in Inupiat.)

MR. EARL KINGIK: | can testify now after I've
gotten done explaining. Can you transate what | just
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big impact on our community, a big impact to our
wildlife, abig impact to what's going to happen in the
Arctic.

I had a chance to go down to the Gulf to
witness what happened down there, and | don't want that
to happen up here. 1t took 40 to 60,000 people just to
clean up the Gulf. Where s this 40 to 60,000 people
going to come from?

So I'm going to say right now that all these
aternatives coming from us -- we have eight
alternatives, four choices for the Arctic. Alternative
one, proposed action, one lease sale in Beaufort, 2015;
one lease sale in Chukchi, 2016. Activities of the
lease may extend over a period of 40 to 50 years. I'll
be gone by then, but our young people are going to get
impacted by this very important issue I'm talking about.

Alternative five -- I'm 100 percent on
dternative five. Alternative five says exclude the
Beaufort Sea planning area for the duration of the
program. That's in the Prudhoe Bay area, that's
Beaufort.

And also alternative six, | strongly recommend
that my people in Point Hope follow me on this very
important alternative. It excludes the Chukchi planning
areafor duration of the program. | want you guysto
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1 redly strongly tell these people that alternative six 1 way over here --
2 isvery important to us. That's how come we should 2 MR. HERBERT KINNEEVEAUK: What about the
3 know. 3 tribe? You forgot about the tribe.
4 Alternative eight, no action aternative. No 4 DR.JIM KENDALL: Any eldersfrom the tribe?
5 lease sale conducted under the program in any OCS 5 Please help me.
6 planning area. So you see, | want no activity, nothing. 6 MR. JACK SCHAEFER: I'll take three hours.
7 | want it to change to blue, blue color, like the West 7 DR. JIM KENDALL: Please take about three
8 Coast and like the East Coast. 8 minutes, Mr. Schaefer. Wed like everyone to have a
9 | listen to the senators from Washington, 9 chance to speak.
10 Oregon, Cadlifornia, protecting the areas of the West 10 MR. JACK SCHAEFER: My nameis Jack Schaefer,
11 Coast because the tourists is where the money isin the 11 president of the Native Village of Point Hope. We just
12 West Coast. They go down and sunbathe all day long. 12 had an election. We haven't had an election for afew
13 And these people, there'slots, lots, many of them. And 13 yearsnow. We had no ideawhat was essentially going on
14 the senators from Washington and Oregon really are 14 inour tribal government for a period of years and did
15 protecting them. 15 not really know where we were regarding our programs,
16 And the Bristol Bay area, that's another one. 16 regarding our responsibility, and involving our
17 Our friends, our senators from Washington and Oregon and 17 governmental functions.
18 Cadlifornia, they're protecting the Bristol Bay area 18 And since that election, we have taken alook
19 because al that commercial fishing goes down to 19 at ourselves and noticed that there were some things
20 Washington, Oregon, and California. All that money they 20 that we had to deal with with the federal government in
21 make leaves the State of Alaska. We should try and 21 regardsto our auditing, our reporting. And as aresult
22 figure out how much money is being made in the Bristol 22 of that, it has become a very difficult thing for usto
23 Bay and leaving Alaska. 23 continue with our governmental functionsin away that
24 So you see, | want that yellow changed just 24 wefee comfortable with and in the form of atrue
25 like Bristol Bay, West Coast, East Coast, and the coast 25 government.
Page 39 Page 41
1 of Florida. Thank you. 1 And so we've had some difficulty with the
2 DR. JIM KENDALL: Thank you, Earl. 2 Environmental Protection Agency. We're still involved
3 To pick up the pace a bit, | would like to 3 in capacity building and putting personnel in our
4 givethefloor to any village elders that wish to speak 4 officesto address environmental issues as a government.
5 first before | start going down the row. You know, last 5 We were flooded with information and requests from the
6 timel was here, | was like a school teacher. | was 6 environmentalists who wanted information through our
7 going down each of the tables so everyone had a chance 7 tribeto request from the federal government in the form
8 to spesk. 8 of Freedom of Information Act requests, and so we were
9 So are there any elders that would like to 9 used to gather that information.
10 speak first? We would be honored to have you speak 10 We were never really told why they wanted to
11 first before | start going down the rows. Okay. 11 use us nor were werealy told why they didn't ask
12 Sir, you had your hand up earlier. 12 themselvesand didn't get aresponse and whether we have
13 UNKNOWN SPEAKER: Earlier you guys indicated 13 adifferent status than these organizations, and so that
14 you had that 25-mile limit. What's that 25-mile limit 14 might be one of the reasons why we were asked to do
15 caled? Isthere away you could expand it to -- like 15 this.
16 you mentioned earlier, that the whalers had to go more 16 Now, as aresult of that, it has caused
17 than 25 miles out to get their whales. Isthere away 17 difficulty in regards to our EPA office asto what these
18 that can be expanded like to about 75 miles? 18 functions really were and what we should focuson. And
19 DR. JIM KENDALL: It'san open process. That 19 so our compliance officer and our contracting officer
20 isjust the minimum it would be, 25 miles. If itisthe 20 were concerned about our EPA office and what they were
21 will and the data and everyone agreesit should be not 21 doing. And so there was no -- there were a couple
22 25 miles but bigger, that could be adecision. The 22 reports that were not submitted to the EPA and now the
23 answer to your question isyes. That'swhy it's still 23 federal government wants money from us, to return that
24 ongoing. It'snot final yet. Okay? 24 money back to them.
25 All righty. What | would liketo do is start 25 And there were a couple of environmental
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justice and consultation national tel econferences
through the EPA that were done and we had expressed our
concerns in regards to governmental functions and
responsibilities and that the federal government should
not cause us undue hardship by withholding our contract
support funds and withholding our funds to keep that
office open.

And so our office has been closed, the EPA
office, for acouple yearsnow. And soit's been
difficult for the tribe to expressitself and to really
ask the questions that need to be asked, both from the
EPA and other departments, in dealing with this
government-to-government relationship that we have.

So we do need you to take that message back
and inform the EPA that they need to continue to fund
our departments and to provide the assistance that they
are supposed to help us with enhancing our tribal
capacity and allow us to perform these functions that we
do need to -- and to educate us.

We arein real need for education in the lines
of what istrue, what is not true, what the motives are
for something to be done. Y ou know, do we have to step
in every moment to express ourselves from the lease
period to the planning period to the development period
to the productions period or can we just wait until
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the judicial system and our legal actions and the judge
rulings by the 9th Circuit some time ago that we were
supposed to have forgotten.

And so there are prerequisites that have to be
set in place as a government-to-government in regards to
our relationship with each other, as any government in
any world in any country, in dealing with the fairness,
reasonableness, of our nonrenewabl e resources that we
feel we do own.

There has been discussions and attempts have
been made in Canada, and those people have started with
their arrangements with the industry and their
governments in that type of relationship and how a
sharing arrangement can be made versus an outright, the
ocean belongs to the United States and we're going to do
what we want with it. We'll hear what your concerns
are, but we're going to move forward and you're not
going to get adime, which is essentially the position
that we are faced with now, despite what we had
expressed years ago through the judicial system and in
the past through previous hearings.

And so there are these requirements that need
to bein place, and we've had that relationship in the
past with the industry onshore where there was
vitalization for us, where we received services and
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development takes place? We have not been given aclear
picture or an understanding as to when is the time for

us to exert our energy, and we have exerted alot of
energy on this environmental stuff that has taken alot

of time and attention away from our normal functions.

And so we do need to have, you know, continued
funding, continued relationships, and openness and
expression given. We need your help to understand.

One perfect example earlier today was the Law
of the Sea. Our interests, we feel, have not been
adequately addressed. Even though we have expressed
ourselves and have gone to court in the '70s requesting
that the federal government protect our rights and
protect our interests from transnational corporations --
and we were successful. We've always believed that that
relationship stayed that way, but somewhere along the
line we have been confused in regards to the effort, the
work, that had been done back then and the planning as
to what steps would be made and what was said by our
leaders back then in dealing with our ocean.

And so with that said, you know, the 200-mile
economic exclusion zone or whatever you call it, the
EEZ, should go way beyond the 200-mile limit as we can
see over there because of the migration of our food and
our interest in regards to our feelingsin dealing with
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material goods, housing, from the nonrenewabl e resource
oil that we will never see again.

And now we're faced with thisagain. And now
we're faced with the need for revitalization because of
our economy, the status of our villages, the lack of
housing, the overcrowded homes, the families are getting
bigger and bigger. And those prerequisitesin regards
to education and training is really desperately needed
in preparation. | don't seethat really happening. And
there's aneed for some hope for our members to decide
whether they want to pursue a career like that and at
the same time dealing with our relationship and what can
be donein a quicker manner.

It's unfortunate that we are being told that,
you know, we'll go after something that isreally high
in value, but we won't go after something that is
cheaper logistically because of ataxing arrangement or
because of other influences.

We have been told by the federal government
that our land here is valuable for oil and gas. And the
first impression that we have with this areais that
we're looking at a saucer, or abowl, filled with oil.

And the desirefor it -- for thisto take placeisin
the middle and we're sitting on the edge of this bowl,
where we should be receiving something quicker, whether
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we should be establishing an infrastructure for that

that addresses migratory iSsues versus running a

pipeline from Wainwright all the way to the Trans-Alaska
Pipeline, which is 400 miles.

So, you know, it's hard for usto perceive a
logistical perspective on this when there may be another
solution and a shorter route that I'm not sureis talked
about because | haven't been able to review that.

| just recently got that environmental impact
statement, by theway. | wastrying to locate it, but |
never went into the village office to find it and it was
sitting there gathering dust.

But we have this government-to-government
relationship, we have these needs that we have, we have
these businesses that we have, and the need for our
businesses to be used like an 8(a) arrangement with the
Department of Defense where our businesses are able to
choose their professionals to do work for us and have
our oversight. And we keep hearing that these other
companies have these contracts to do these things.

And then there's discussion about us having
work being donein our area by another company instead
of our own. Whether that was a cost-saving-type thing,
I'm not sure. But there are needs to be met in dealing
with baseline biological studiesin al of this, besides

© 00N O WNP

NNMNNRNNNRERRRERRRRRRR
O DN WNRPROOOWNOOMWNEPRO

Page 48

ground was torn because of a categorical exclusion that
involved a single-layer pipe instead of adouble-layer
pipe.

Like | said, we have these governmental
functions and responsibilities and we do need your help
in establishing our relationship and continuing to move
forward. We were aimost forced to shut our doors
because we were behind on our reports.

And some of it was met with -- for personal
reasons by your co-federal employees that were involved
with the EPA that did not like what was being expressed
to them and might have twisted the facts alittle and
fudged alittle and caused us to have a stoppage in our
flow of funds. So, you know, that is really important.

We have submitted a statement to the White
House about aweek or two ago. They had a conference
there, anational tribal conference, in the White House,
so we provided a statement to them. And I'll giveit to
you for the record. And that essentially indicates, you
know, our governmental functions and what we are missing
in our governmental functions, what we need to havein
regards to a government-to-government relationship as
humans in regards to sharing what development, when that
takes place, along with the requirement of having things
to be done in the meantime onshore and trying to really
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the historical stuff that deals with the offshore.

There was a mention earlier about the
historical significance. Off of Cape Lisburneisa
highly historical significant areathat involved alarge
number of shipwrecks that, you know, were involved with
the commercial whaling, and so there was alot of that
and there was a desire to try to look for those areas by
individuals and by previous testimony and other
hearings, that that was an area of risk. So, you know,
that isreinstated again.

Another historical issue has to deal with the
United States government on its weapons devel opment
program for offshore that started in the early '50s
through 1968, '69, that involved the Arctic Ocean. We
need to know where those locations are and whether those
areas are safe to be drilled.

There were underwater explosions that were
done. Amchitka's explosion gave a 20-year time frame
before the nucleates from the bottom of that explosion
reaches the ocean floor. And their environmental impact
statement, which happened to be the second one -- the
first one was Cape Thompson. And so that is one
important thing that needs to be looked at and provided
to us for reassurance purposes, because we don't want to
see a Santa Barbara issue or areoccurrence where the
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have a clear understanding as what the energy crisis
really is, if thereisone.

And if that's the issue, then a National
Petroleum Reserve is a National Petroleum Reserve, which
isareserve. And so what's next? Our area, from Point
Lay to Point Hope. And if thereis going to be
development and if thereisacrisis, then you should
work with us and make it areality and alow usto
benefit from that.

But the industry refuses because they can see
that that apple over there and popcorn and burger is
more ripe and more juicier, and so | really feel that
there's aneed for more of a controlling arm by our
federal government in dictating the case of development
and where that development takes place, if thereisa
definite energy crisis, which seems to be as time goes
on more difficult to believe since the areas around Cuba
and the Bahamas have not really been drilled for oil yet
or developed.

So thereisalot of areas that have not
really been developed that have been provided in an
illusionary way through the Bush Administration. And so
these things, there are requirements that need to be put
in place before you move forward with offshore oil and
gasinour area: Safety, which we expressed over and
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1 over and over again, proveto usthat you can do it; 1 I never really paid too close attention in
2 wherethere'sice, how you're going to do it isathing 2 regardsto what our claims were that have been expressed
3 that we expressed over and over again. So we have that 3 for decades on record. And there have been discussions
4 concern about why we keep jumping over thisissue. 4 and comments and testimony that have been made, but have
5 So we do need some type of work to be done 5 gathered dust. And there'saneed for that to be
6 before we get into that, hoping that that technology 6 re-looked at and compared as we move forward.
7 will bethere. And | don't personally believein the 7 Itisabig fear that we have with the unknown
8 information that has been provided in dealing with other 8 and whether we can trust. Because whenever there's an
9 locationsin the state for oil and gas offshore. 9 accident like Shell had in Norway or in Australia --
10 Asfor onshore, which you can relay back to 10 what had happened with that? We don't know. So there
11 BLM asfact, the ANCSA corporations need some type of 11 will always be opposition.
12 arrangement where they get their reimbursements for the 12 There was an election. There was apoll that
13 70 percent they give away. Furthermore, the Department 13 wasdone. Each village voted how they felt about
14 of Interior's trust office needsto be fail-proof 14 offshore, whether they supported it or opposed it.
15 because of the Cobell lawsuit and why the Indiansin 15 We were approached in 1995 for the Northstar
16 Fairbanksareaare not drilling, is because their 16 Project, the Inupiaq. Canadawas going to fund it. We
17 officesare not accountable. 17 said ASRC isour business, told them to go talk to them.
18 We expressed our concerns about our animals, 18 Northstar was developed. We don't know who were the
19 and wefeel that we need more studiesto be done. We 19 partners. And so that is one example of where we might
20 need our businesses to be contracted to do that, like 20 have missed the boat on that and that responsibility
21 any other area, and have it be done thoroughly. We keep 21 that's supposed to be in placein regards to our
22 hearing these environmentalists say, "Y ou don't have 22 relationship, government-to-government.
23 enough data, you left dataout,” and that's why that 23 | want to say no, no, no, but we keep seeing
24 question was asked about Sale 148. | wanted to compare 24 this happening and don't seem to have any real control
25 Sde 148 with Sale 193, the EISs, to see what the 25 over our destiny and have the industry continue to move
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1 differences were, because that was donein '94. This 1 forward despite our concerns. So | hope you all takeit
2 wasdonein 2010, '11, so there's that time frame and 2 to heart that there's international law, there's
3 whether there was implication or not. And, you know, 3 national law, there'stribal law, there's
4 weredtill learning. 4 government-to-government, and we do want more areas to
5 The last hearing that took place here, you 5 deal with than those indigenous people in Canada who are
6 werethe facilitator of that. Therewasalot of 6 faced with the very same thing that we are, and they are
7 expressing, alot of emotion, in dealing with fears 7 drawing their land lines as we speak.
8 because there was no proven explanation on cleanup. And 8 And that is why we were asking about the Law of
9 0, you know, that still remains. But if thereisthat 9 the Seaand to have direction to fine-tune that if you
10 urgency -- as humans and human rights, we deserve to be 10 haveto now that we might have alittle idea as to why
11 treated the same and receive benefits because that is 11 it was never ratified because of the interest of beyond
12 our ail. 12 200 miles.
13 As| stated earlier, we have gone to court. 13 We love our animals. We don't have anything
14 There were decisions that were made in regards to 14 elsetoreplaceit. Welfare reform has been something
15 colonization and owners' claims, and we won. But the 15 that had been talked about and apparently still isan
16 environmentalists won't come out with that document that 16 ongoingissue. And --
17 was never printed because that's outside of their 17 DR. JIM KENDALL: Mr. Schaefer --
18 purview. And because of that, we feel that we do have 18 MR. JACK SCHAEFER: -- that's what we eat.
19 that ownership. And our traditional knowledge and 19 AndI'mreally concerned, and we need to work together
20 history goes al the way to Wrangell Island, and that's 20 towork thisthing out and establish thisin atrue
21 300 miles away across the International Date Line. 21 humane way.
22 So there's aneed for discussion and 22 And we had expressed our concerns about our UN
23 fine-tuning the Law of the Seain regards to our 23 code of offices against the peace and security of the
24 interests and the United States' interests, both for 24 Inupiaqin 1994 reinstating our fears, what our
25 renewable and nonrenewabl e resources. 25 expectations were, what we wanted, and here we are
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1 again. 1 MR. EARL KINGIK: You haveto speak up.
2 DR. JIM KENDALL: Mr. Schaefer, could we have 2 DR.JIM KENDALL: Can| have your name,
3 some othersjoin the conversation? 1'd like to open it 3 please, so she can get it?
4 up. 4 MS. EVA KINNEEVEAUK: My nameis Eva
5 MS. EVA KINNEEVEAUK: We have a short time, 5 Kinneeveauk, and I'm the vice president of the Native
6 Jack. 6 village. Andif | could just look thisway. | want to
7 MR. JACK SCHAEFER: I'm done. 7 speak to our people. And | know we're here on behalf to
8 MS. EVA KINNEEVEAUK: We have elders, too, 8 speak our -- you know, our views on, you know, this
9 that want to speak, too, and they're going to be 9 development that's coming up. And, you know, I'm a
10 leaving, | think you guys said, at 10:00. 10 whaling -- | wrote just afew notes. | don't want to
11 DR. JIM KENDALL: Yes, maam. 11 taketoo long.
12 MS. EVA KINNEEVEAUK: And we want to have our 12 I'm awhaling captain's wife, and I'm also a
13 say, too. 13 village council for -- village council member. And
14 DR. JIM KENDALL: Would you mind -- can | 14 talking about the development is very, very delicate for
15 start with you, ma'am? 15 usNatives. We aways have to choose between our
16 MR. JACK SCHAEFER: Well, just let me say that 16 culture and development, and that's what we're doing
17 we have this government-to-government relationship, we 17 heretonight. Andit'sreally sensitive to us because,
18 need to continue it, the United States has fiduciary 18 you know, as awhaling captain's wife, you know, we love
19 obligations and duties, they have this trust 19 our nigipiag. Weloveour food. And that's-- you
20 relationship, and it isby law, and so we need to work 20 know, that'swhat we're so used to having.
21 together and move forward environmentally, economically 21 But yet on the other hand when | see our young
22 for the betterment of our people because that's what our 22 peopleright here, our young generation, they're the
23 constitution says. Thank you. 23 onesthat's going to take over next and, you know, they
24 DR. JIM KENDALL: Thank you, Jack. 24 liketo eat our Native food as well, but yet we're the
25 Will you help identify the elders for me, 25 onesthat have to educate them. We're the ones that
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1 mdam? 1 haveto buy stove cil and buy food. And when | start
2 MR. EARL KINGIK: Dr. Kendall? 2 reflecting back in the early 1960s in Point Hope, the
3 DR.JIM KENDALL: Yes? 3 old town site, there was only about 300 people. 300
4 MR. EARL KINGIK: I just had word from an 4 peopleintheold town site. But now today we have over
5 elder that some young people would like to speak, but we 5 900 people. And | start looking around, we have to even
6 have government people, too, to speak, like the vice 6 feed more peoplein our village.
7 president of our tribe. Maybe give him a chance and 7 And where there is agrowth, since our village
8 elders and maybe young people after. 8 isredly growing, we have to -- we have to -- we have
9 In Anchorage, they only give us three minutes, 9 to start thinking about paying the stove oil, buying
10 but these guys got time. They're working on time again, 10 gas, buying food. And even the hunters today, they
11 and we need -- they've got to move on. But they would 11 can'tjust go walk to Thompson any more. Wereall so
12 liketo hear from everybody. They'd like to hear from 12 used to Hondas and snowmachines, but that takes money.
13 everybody. We don't want to leave anybody out. 13 And right now I'm redlly sensitive. I'm
14 MR. HERBERT KINNEEVEAUK: Okay. Then let's 14 sensitive about development because | love my nigipiaq
15 start. 15 and I'm not -- and it's like we're torn between two
16 MR. EARL KINGIK: Maybe we can get a 16 like -- the development that's coming. 1'm going to be
17 government official -- 17 honest, we need development. I'm just wondering if
18 DR. JIM KENDALL: Will you help me identify 18 there's any other companies that have a better solution
19 thoseindividuals, Earl? | would greatly appreciateit. 19 than going out into our land.
20 So who should speak first? 20 I'm just praying that there's devel opment
21 MR. EARL KINGIK: Eva. Take care of our 21 inland instead of out on our ocean, but I'm just
22 government officialsfirst, like what you guysdid in 22 wondering if any companies -- any companies have a-- |
23 Anchorage. 23 hear so many environmentalists. They comein and say,
24 MS. EVA KINNEEVEAUK: Well, | don't want to 24 don't drill, don't drill. And | understand their
25 have my back against you. 25 passion because | have a passion to protect my whale, to
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1 protect my ugruks, and my fish. | have that passion, 1 DR. JIM KENDALL: Thank you very much.
2 too, but yet what about our children's education? Where 2 Sir, | believe you wanted to speak.
3 arewe going to give them -- how are we going to give 3 MR. HERBERT KINNEEVEAUK: | could.
4 them money for gas? How are we going to give them money 4 DR.JIM KENDALL: Thefloor isyours. And
5 for education? 5 your name, please?
6 And when people call the Native village or 6 MR. HERBERT KINNEEVEAUK: My nameis Herbert
7 when they call the corporation, they aways ask, "We 7 Kinneeveauk. I'm from Point Hope. I'm awhaling
8 need help for medical." |sthose environmentalists 8 captain. I'm also the president of our village
9 going to give us money to pay for their medical when 9 corporation, the Tikigag Corporation.
10 there'safamily emergency or funera costs? It costs 10 First of al, I thank you guys for coming to
11 money. It costs money to run the corporation. It costs 11 Point Hope and showing your willingness to, you know,
12 money to run the store. It costs money to heat those 12 change, make changes. Y ou know, hopefully it's not on
13 school buildings. But for me, where do | draw the line? 13 dedf ears, you know, because alot -- we get alot of
14 Wheredo | draw theline? 14 that alot of times.
15 I wish | could say, yes, come, come and 15 Before | even start, | want to recognize Earl
16 develop. But you know what, I'm scared, too. I'm 16 Kingik. You know, he says we're behind him. Point Hope
17 scared. But, you know, when | see these young ones, 17 people should be in front of Earthjustice, not behind
18 what are we going to give them? What are we going to 18 him. Infront of him. You've got to be behind the
19 leavefor our children and our grandchildren? They're 19 Point Hope people. You come here and speak, you're
20 the onesthat's going to take care of our land. They're 20 behind me, that's wrong.
21 the onesthat's going to take care of our children. 21 There's -- we learn to respect in our village.
22 Y ou know, it's -- thisis atough situation. 22 That attitude has got to change. First of all, you work
23 It seemslikeit tears us apart as Native people. We 23 for Earthjustice. Y ou know, we don't even know who
24 haveto choose. Do we choose development or do we 24 those guys are. We are not behind you. | am not behind
25 choose our whales or our ugruks? Y ou know, | want both. 25 you. | want to be beside you as a Point Hoper, not an
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1 | want both. 1 Earthjustice guy.
2 | want -- we need to have devel opment because 2 Okay. I'm done with that.
3 you guys hear in the news what our government is doing. 3 MR. EARL KINGIK: You'rewrong. I'm behind
4 They're cutting alot of costs. And even the North 4 Point Hope. Earthjusticeis--
5 Slope Borough, they're cutting costs. The Stateis 5 MR. HERBERT KINNEEVEAUK: Earlier you spoke --
6 cutting costs. Everything -- things are starting to 6 let mefinish. Let mefinish.
7 dwindle down. The economy isdwindling down. But 7 MR. EARL KINGIK: -- attorneysfor --
8 we're -- we need an answer. We need an answer for this 8 MR. HERBERT KINNEEVEAUK: Let mefinish.
9 development. 9 MR. EARL KINGIK: I know, but I'm not -- I'm
10 Y ou know, for you guys, I'm glad you guys come 10 not --
11 and hear us. And like Jack said, alot of people come, 11 MR. HERBERT KINNEEVEAUK: You said it earlier,
12 alot of people come and say, thisis what we want, this 12 Point Hopeis behind me. That'swrong.
13 ishow it's going to -- you know, what we want to do. 13 MR. EARL KINGIK: Youtalk to thisguy if
14 Andalot of timesthey just -- they just bargein and 14 you're going to talk about Earthjustice.
15 just take over. Look at that gold mine up in Nome. 15 MR. HERBERT KINNEEVEAUK: Okay. But don't say
16 They just strip everything. 16 we'rebehind you. | am not behind you.
17 But yet, you know what, if we don't start 17 MR. EARL KINGIK: I'm glad you said that.
18 speaking out as Native people that when developers come, 18 MR. HERBERT KINNEEVEAUK: Okay. Makeit
19 that we need to say, hey, if you want to bein my 19 clear.
20 backyard, | want part of the pie. | want part that's 20 Okay. First of al, | agree with
21 going to cometo my schooal, that's going to come to my 21 Mr. Schaefer, our president of our Native village. The
22 road, that's going to come and help my people instead of 22 boundary istoo short. You asked usif you know
23 just come and take. But if we don't start speaking out, 23 anything about how far our land goes, let me know if
24 thisiswhat's going to happen. And that's why we're 24 there'shomesway out there. We have heard stories that
25 here. And | thank you guys for coming. 25 people walk through way out there to go to their whaling
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camps and whatever. | don't know how many miles that
is. They said they would take two pairs mukluks because
they would get holesin their shoes by walking. That's
how far our land goes. It's beyond 25 miles. | hopeit
goes farther. | hope the boundary goes farther.

And like my wife said, we'rein the middle of
two deals here. Y ou know, I'm glad the bottom is blue
and | hope it stays blue from Point Hope downward. And
up thereisyellow. But if we make that boundary even
longer, we'll get more blue. We'll get more blue.

We, as people that live here for thousands of
years -- you know, Point Hope people survive. They're
strong people. We've been surviving for along time,
and we've been adapting to different stuff. Y ou know,
our young guys, they're the ones that are going to take
over. | believe thiswon't even happen in my lifetime.
It's going to affect you young ones. I'm glad you're
here listening because it's going to affect you. The
decisions we make are going to affect you. It won't
affect me. It won't affect these elders. 1I'm glad
they're here, but it's going to affect you. So get
involved. Getinvolved.

But my main concern isthat boundary. That
25-mile boundary isjust too small because our land goes
way out there. | don't even know how far. Maybe some
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Thisis something that can possibly happen if drilling
takes placein the Slope. It happened elsewhere, so it
can also happen here.

Remember how the other oil companies had
spills when they said they wouldn't? It still happened.
Right? It'sa50/50 chance. Anything can happen. What
about our culture that has been around for avery long
time? What if the oil company has a spill? Then what?
What about our animals? What about our future? Sure
enough well have the money, but what about our culture?
I'd rather have my culture than have any money at all.
Money is always going to be here, but our cultureis at
risk.

The ocean is our garden, just like how in the
Lower 48 they have their gardens full of veggies and
fruit. The ocean carries most of our food supplies. We
depend onit. Andif they have a spill, then what is
going to happen to all of our food? It's going to
disappear and never come back.

And the spill isn't going to just hurt the
ocean, but it will hurt our land, too. All the spilled
oil will soon come on land and hurt not only the
animals, but the people. And it's going to hurt us
Inupiags to see our animals suffer, suffer from
something that could have been prevented. Thisis our
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of the elders might know how far. That'sall I've got
to say.

DR. JIM KENDALL: Thank you, sir. |
appreciate your comments.

Okay. Instead of going down the rows, I'm
going to ask for someone to raise their hand to go next.
Who would like to speak next?

MS. IRMA HUNNICUTT: | think she's got one.

DR. JIM KENDALL: That would be great.

MS. IRMA HUNNICUTT: She'sastudent.

DR. JIM KENDALL: Please, can | have your
name, please, so she can record it down?

MS. JANICE NASHOOKPUK: My nameis Janice
Nashookpuk. I'm alifelong Tikigagmiut, and I'm an 8th
grader here at Tikigaq School. And | cameto talk to
you because | have a concern about the offshore drilling
project your company is planning to do.

Thisisour land. These are our animals. God
created the heaven and the earth for areason. My
people lived here for thousands and thousands of years.
This place is the oldest place in North Americathat has
not changed. Thisisavery wonderful thing.

And just to think about taking a chance to
develop this very risky thing is mind-blowing.
Accidents do happen even if you don't want them to.
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call to stand up for what is right, for we Eskimos and
our future culture.

I want my kids to be able to grow up and eat
whale meat, caribou meat, fish with seal oil, duck soup,
and so on. | could make along list about what I'd want
them to grow up eating. | want them to have the
experience that | had with the whaling time, the whaling
feast, hunting many animals, going fishing, and having a
great timein the wilderness. | want my kids to have
that opportunity, too, and I'm sure they'll want their
kids to have that opportunity also, and so on with the
next generations.

I may not be a hunter, but | grew up watching
my brothers and father go out hunting. | see how happy
and proud they are to bring food home. | see how happy
people are when we catch awhale. It isvery joyful to
watch them catch awhale. It's so exciting. And | want
my kids to be able to go through that experience aso.
My kids have the right to go out into the wilderness and
hunt without having to worry about catching sick
animals, but more worse, not catching any animals at
all.

Just thinking about that makes me sad. Just
think, one spill could ruin all of that. Just one spill
and there goes our culture down the drain. And who
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wantsthat? Nobody. We are proud of our culture. | am
proud to be Inupiag.

I may only be 14, but | still know what is
right for my people and our surroundings. All these oil
companies are only doing these projects for money.
Money, money, money. That'sall these companies think
about. What about us? What about what we want? You
have to think about that, too.

And if | haveto protest day and night, | will
doit. 1 amwilling to do anything to save our culture.
| love my people. | love our animals. | love our land.
Thisisour land, not the oil company's. Their
ancestors didn't live here. Our ancestors did.

I'd like to thank all of you Tikigagmuits for
supporting our land, supporting our culture, supporting
us children and showing us the right ways of our
traditions. Now it'stime for al of us as acommunity
and a Native tribe to come together and save what is
ours. | am going to try my best to do what's best. |
need all of your guys support, and thank you for your
patience and time.

DR. JIM KENDALL: Thank you very much. Could
we have your notes? Could we have your paper?
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When you go talk to the schoal, is it about opposing or
supporting or are you neutral ?

MR. EARL KINGIK: Opposing. Because our
garden, | lovethe most. That's me. Because my
grassroots are from here. And I've got alternatives to
figure out how we're going to support our people.

Right now, like our vice president said, we
need money to pay for everything. Right now Native
Village of Chickaloon istaxing their corporation, Cook
Inlet Regional Corporation. Their tribeis taxing them
half amillion dollars of the profit they make. Our
tribe could do the same thing and tax our corporation
half amillion or whatever amount of money they make.
So you see, we've got alternative way of getting things
built and paid.

DR.JIM KENDALL: Earl, I'd like to get some
other comments, please.

Qaiyaan?

MS. QAIYAAN SU'ESU'E: Hello. Can you hear
me? Should | come up there? I'm Qaiyaan Su'esu'e. My
folks are Tom and Margaret Opie.

And thank you, BOEM, for being here. | have
onething I'd like to express tonight, and that is with

24 MS. JANICE NASHOOKPUK: Huh? 24 the plan and the lease sales. If there's anything that
25 DR. JIM KENDALL: Could we have your paper? 25 we can do as Inupiaq people right now, | feel what |
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1 It would help our typist. Soif you could go giveit to 1 would express and what | want to stress the importance
2 Valerie, that would be wonderful. Thank you. 2 of isthe extension of the deferral areas. Right now
3 Earl? 3 they have us at 25 miles that they can't go out. That's
4 MR. EARL KINGIK: For the record, you guys -- 4 aminimum. But they need to hear our voicesto tell
5 the president of our corporation mentioned Earthjustice. 5 them, you know, we hunt farther out than 25 miles. So
6 Earthjusticeis an attorney for our tribe, Native 6 let them hear it.
7 Village of Point Hope. Native Village of -- just for 7 And also | think Earl and | think Herbert --
8 clarification. 8 Hopsy (ph), huh?
9 The Earthjustice works for Native villages and 9 MR.HERBERT KINNEEVEAUK: Yeah.
10 goesto court for Native villages. | work for Alaska 10 MS. QAIYAAN SU'ESU'E: And | thank both of
11 Wilderness League as an outreach and | work with tribes. 11 you. It'ssogoodto behere. And | wanttosay asa
12 | meet with tribesto try to get people to go to 12 young Inupiag myself, I'm so glad to see our youth here.
13 meetings and stuff like that and talk to young people. 13 And whether you're opposed or for it or whatever, the
14 So you see, my job isto go out and talk to 14 best thing isto be involved. It's our right as our
15 young people. Any chancel get, | go to the school. | 15 people of our land to be involved. And | encourage
16 goto the school and explain -- try to explain about 16 everybody to let their children know that thisis our
17 what you guys are going to talk about and invite the 17 process, thisisour voice. And thank you for having me
18 studentsto come here, because it's going to impact 18 here.
19 them. Sojust for clarification, you know -- 19 DR. JIM KENDALL: Thank you very much.
20 MR. HERBERT KINNEEVEAUK: No. You sad -- 20 | want to see another hand up, please. Yes,
21 MR. EARL KINGIK: -- Native Village of Point 21 maam, and then, maam. One and two, please.
22 Hope attorneys are Earthjustice. 22 Y our name, please?
23 DR. JIM KENDALL: Thank you, Earl. 23 MS. DORISATTUNGANA: | lived heredl my life
24 MR. HERBERT KINNEEVEAUK: Whenyougotakto |24 andit'smy home. And many timeswe hear that the ocean
25 theyoung ones, isit changing their mindsin whatever? 25 islikeour garden. Itis. Itis, yeah. I'dliketo
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ask, when they drill on the ocean, does that -- we
always have wind, you know, big winds. Does the waves
move around whatever you put?

DR. JIM KENDALL: Oh, the ship?

MS. DORISATTUNGANA: Yesah.

DR. JIM KENDALL: Yeah. The ship has anchors.

MS. DORISATTUNGANA: | mean, if you push --
if you drill in the bottom and put pipe in the bottom,
how doyou. ..

DR. JIM KENDALL: If they put the pipein the
bottom, the ship isanchored. Then they will take
everything away. And if thereis ever production, it
would probably be a pipeline under the ground so that
the waves will not hit it. But then there's other
things to worry about; the ice, the keel, the big
icebergs.

That isaconcern. So those are details that
would have to be worked out. They could not allow the
icebergs to damage the pipelines. They would have to be
under the ground, and that's very much an engineering
feat. It issomething that they very much discussed.

MS. DORISATTUNGANA: And what -- how many
placesistherethat oil spilled likein Mexico?
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Another hand. Maam? I'm sorry.

MS. KRISTI FRANKSON: My nameisKristi
Frankson. | guessit'sunrealistic to say you don't
want any drilling to go on ever, but that's my position.
I think the baseline data that's been gathered through
recent yearsisjust the beginning. It takesalong
time to understand what it is that you're actually
looking a. And not only are we going to be dealing
with more traffic through the Northwest Passage, there's
ships coming through. Y ou don't even know they're out
there sometimes and what they're doing out there.

We've had an outbreak of mortality and disease
in seals that's being investigated now. There'salot
of different entities that are studying it, and at this
timethey till don't know what's causing it. They've
looked at everything that they know.

So when you get into the unknown of why
something is happening, that gets kind of vague and
scary. We don't know if thisisjust an isolated
incident or if thisis the beginning of something else.
We don't know if it's associated with seismic testing
that's gone on in the past or if it's climate change or
what itis. Wedon't know. It's affected some of the

24 DR. JIM KENDALL: Right. 24 walrus. It'svery suspicious. It's hard to understand
25 MS. DORISATTUNGANA: That'sabig one. 25 how this happened to arather small number of animals.
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1 DR. JIM KENDALL: That wasahig one. 1 So | think that, you know, we need to proceed,
2 MS. DORISATTUNGANA: And after we were 2 if that's what's going to happen, very slowly and
3 like -- get scared, too, you know, because we love our 3 deliberately. The problem with that iswe'rereally at
4 animas. Welove our food. 4 the mercy of the political environment and system in the
5 DR. JIM KENDALL: Yes, maam. You areright 5 United States where whoever isin charge, you know,
6 on. 6 you'e at their mercy.
7 MS. DORISATTUNGANA: How many cases have 7 Whatever they decide to do -- and there's such
8 there been ail spills? | know Mexico and there's other 8 adradtic difference between people who want to, you
9 places, too. 9 know, be cautionary and those who don't care about that
10 DR. JIM KENDALL: And inthe Arctic we must 10 at al and they just want to go ahead and do it and, you
11 not alow an oil spill, so thereisalot of thought to 11 know, whatever happens happens. Y ou blame somebody else
12 prevention in making sure that if thereisdrilling, if 12 and the news changes the next day and you're on to
13 the decision goes through, that everything is done so 13 something else and everything isjust left behind in the
14 there'snot aspill. We haveto learn from mistakes. 14 dust asto what actually occurred.
15 Remember that, guys: Learn from your 15 Trying to understand what happened in the Gulf
16 mistakes, learn from others mistakes. 16 has been an ongoing process. The commission came out
17 DIRECTOR TOMMY BEAUDREAU: But it's not 17 with reports that was very revealing and disturbing, and
18 risk-free. 18 we can't afford to let anything like that happen here.
19 DR. JIM KENDALL: That'sright. It'snot 19 Thereisnoinfrastructure. Theinfrastructureitself
20 risk-free. 20 isgoing to cause a disturbance to the animals and the
21 MR. EARL KINGIK: Not onedrop. 21 ecosystem and the environment and the people. And it
22 DIRECTOR TOMMY BEAUDREAU: Wehaveto beaware |22 just goeson and on.
23 of it. 23 So although, you know, money is good, | don't
24 DR. JIM KENDALL: Thank you. And thank you 24 think the money that is going to be made from drilling
25 for the blessing. 25 intheArctic isreally going to end up in anybody's
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1 pocketsinthisroom. Sol just -- | think it's too 1 very important. We want to hear what you think and what
2 great arisk. There'stoo much at stake, and I'm 2 you know. Thisisimportant to all of us.
3 against drilling soon. 3 Jack?
4 DR. JIM KENDALL: Thank you for your comments. 4 MR. JACK SCHAEFER: Herel am again. Asyou
5 Next hand, please. We have sometime. | 5 al may be aware, you have heard that we have beenin
6 know -- | can see ahand in the back. | will start 6 court. And the reason why we have been in court is
7 going down -- the table right there. You folks camein 7 addressing federal law, the law in the United States, to
8 first, and you've been listening very patiently. Would 8 inform us completely to respect the laws that they have
9 you like to make acomment? And your name, please? 9 made. That iswhy we went to court.
10 MR. EARL KINGIK: They never miss a meeting. 10 There was controversy that had taken place
11 DR. JIM KENDALL: | know. | recognized them. 11 regarding federal government employees who are bribed
12 MR.BILLY STONE, SR.: For the record, my name 12 with money who altered science studies for their
13 isBilly Stone -- 13 environmental impact statements, environmental
14 DR. JIM KENDALL: Sir, Vaerie can't hear you. 14 assessments, and had prevented the truth about concerns
15 Could you come up, please? | recognize you and | know 15 andimpacts. And we have completed that cycle, but have
16 you have something to say. 16 not really got a clear answer as to what's next and how
17 MR. BILLY STONE, SR.: My nameisBilly Stone, 17 thoseissues were handled and whether there really will
18 Sr. Themajority of us herein thisroom are Natives, 18 be oversight to make sure that those requirements are
19 and weliketo eat our Native food. And no matter how 19 met by law.
20 much the white man provides for usto eat, it will not 20 Aswas mentioned earlier about baseline
21 match the food that we love to eat from the ocean and 21 studies, those things are very important if thereisa
22 fromtheland. So I'm very much opposing the drilling 22 gpill in determining what type of damages will be paid.
23 that they're doing. Thank you. 23 And there's dways these shortcuts that are being made.
24 DR. JIM KENDALL: Thank you. 24 Honesty isthe best policy and making sure you've got
25 Maam? No? 25 everything done right is something that has to be done
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1 Okay. Maam, would you like to make a 1 and we should be the ones to benefit from that.
2 comment? No? 2 Our responsibility as atribe isto watch out
3 Maam, you've been very helpful. Would you 3 and protect the wellbeing of our members, and we've
4 like to make a comment? 4 never changed that. And there's many different
5 We still have sometime. Gentlemen, you've 5 viewpoints and aspects of that, and that's why it was
6 been very patient sitting through all of this. No? 6 mentioned earlier in avery controversial way. The
7 Everybody ispointing at you. 7 reason why we don't really hear very much about it is
8 On this side of the room, any comments? | 8 because our people are in different positions al around
9 don't want anyone to leave and feel they haven't had a 9 the state, and so those things that have been expressed
10 chance to speak. 10 likethe AFN are spoken in general termsin regardsto
11 And we have atrandator. Earl could help us. 11 responsibility and tools that can work for us and how we
12 Back there in the alcove, are there anyone 12 can work together.
13 that would like to come up and make a comment? It would 13 Those tools have been put together, have been
14 bevery helpful. 14 looked at, and have been successful. The Navajo Nation
15 We have some -- we have some time. Why don't 15 was one of thefirst to provide that, and that hasn't
16 we take aname from the bowl. We have some door prizes 16 readly been practiced on our level. So these basic
17 that were donated by the recreational group. So why 17 human rights are things that have to be met.
18 don't you pick another door prize and maybe someone will 18 DR. JIM KENDALL: Thank you, Jack.
19 think what they would like to say. 19 On this side of theroom. We've had some
20 (Door prize drawing.) 20 speakers on this side of the room. How about this side?
21 DR. JIM KENDALL: And, again, these door 21 Anyonewould like to make a public comment? It's
22 prizes are compliments of the recreation committee. 22 important.
23 Thank you, recreation committee. 23 Are there any members of the basketball team
24 While we're collecting the door prizes, we 24 going to Anchorage? Good luck to you.
25 still have time for some more comments. Thisisvery, 25 And isany of the coaching staff here? You're
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1 thecoach? Good luck. 1 UNKNOWN SPEAKER: Can you speak louder?
2 DIRECTOR TOMMY BEAUDREAU: But don't beat 2 DIRECTOR TOMMY BEAUDREAU: The reason for the
3 Service. If you play against Service, don't -- that was 3 oil spill was that the companies, BP, Transocean, and
4 my high school. 4 Halliburton screwed up. They messed up. And because of
5 MS. IRMA HUNNICUTT: I just wanted to say for 5 their mistake, a series of mistakes actually, 11 people
6 my grandkids sake and my great grandkids sake, | am 6 died. Eleven workerson that rig died and 5 million
7 against that drilling. 7 barrels of il spilled into the Gulf of Mexico.
8 DR. JIM KENDALL: And your name, please, for 8 MS. JUANITA OKTOLLIK: Areyou guys prepared
9 therecord? 9 for our current around our community? Because our
10 MS. IRMA HUNNICUTT: IrmaHunnicutt. 10 current, it goes every which way. You can never tell
11 DR. JIM KENDALL: I'm sorry. One moretime. 11 whichway it's going to go. Areyou guys prepared for
12 MS. IRMA HUNNICUTT: IrmaHunnicutt. 12 that?
13 DR.JIM KENDALL: Irma 13 DR. JIM KENDALL: Those are discussions that
14 Y es, maam? 14 aretaking place as we speak.
15 MS. JESSIE OMNIK: | guess hearing al of this 15 MS. JUANITA OKTOLLIK: Becauseit's never the
16 from you guys, it'sinevitable that we're getting some 16 same. It'snever the same. It's aways different.
17 drilling done. But theway | seeit, if you could put 17 DR.JIM KENDALL: Thatis-- that isvery
18 into perspective, you're making ahole. It's going to 18 true.
19 beaholeinthe ground. If you put your bag with sand 19 MS. JUANITA OKTOLLIK: Yeah. How areyou guys
20 init, it's going to make a puncture. It's going to 20 going to -- if you build that foundation right there and
21 kutuk (ph). So the stuff that we have under here, it 21 you're going to drill and that current comesfrom a
22 will probably kutuk, too. 22 different direction than another direction, what if it
23 Y ou guys don't live here at this point. Are 23 moves your platform or whatever you have? Areyou guys
24 you going to move our homes? Are you going to take our 24 prepared for that?
25 carsup further and make us roads? That'sjust 25 DR. JIM KENDALL: That'savery good question.
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1 something to -- an analogy | thought of. 1 And after the terrible accident that occurred, the new
2 My son saysit'sjust like going down to some 2 structure of the agencies, that new BSEE, the Bureau of
3 people down in the states and they have atomato garden. 3 Safety and Environmental Enforcement, they are the
4 Someone wants to buy this garden, you know. Well, these 4 engineersthat will make sure that nothing goes out
5 peoplelive and eat those tomatoes. Well, we have 5 thereif it cannot handle those currents.
6 animalsthat we live and eat with. 6 MS. JUANITA OKTOLLIK: Like he said, there
7 My kids -- no matter what, if you do it 7 were screwups.
8 anyway, we will survive. A lot of the peers or older 8 DR.JIM KENDALL: Right.
9 people say we will survive. If we have to move up, we 9 MS. JUANITA OKTOLLIK: What were the screwups?
10 haveto move up. But once you make that hole, what do 10 Wasit the current? Wasit human error?
11 you think is going to happen? Something is going kutuk. 11 DR. JIM KENDALL: Human.
12 DR. JIM KENDALL: Thank you. Thank you for 12 MS. JUANITA OKTOLLIK: Wasit -- you know,
13 your comment. 13 what wasit? | mean, we keep hearing error after error,
14 We dtill have some time. We're not leaving 14 but what wasthe error?
15 yet. 15 DIRECTOR TOMMY BEAUDREAU: For the Deepwater
16 Yes, sir, again, please. 16 Horizon spill, the error was they -- the people working
17 MR. BILLY STONE, SR.: What readlly caused the 17 ontherig, therig workers, failed to maintain control
18 oil spill in Mexico? 18 of thewell. So they didn't design the well properly,
19 DIRECTOR TOMMY BEAUDREAU: Pardon me? 19 they didn't maintain control of the well properly, and
20 MR.BILLY STONE, SR.: What really caused the 20 they didn't conduct tests necessary to give them
21 oil spill in Mexico? 21 information about the well.
22 DIRECTOR TOMMY BEAUDREAU: The cause of the |22 And then, finally, when oil started coming up
23 oil spill in Mexico was that the companies screwed up 23 through the pipe, they started having a blowout, they
24 andthey didn't do it properly. And because of their 24 failed to recognize what was happening before it was too
25 screwup, 11 men died. 25 late. And so by thetime they tried to do something
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1 about it, it wastoo late. 1 have achanceto say what they feel. It'simportant.
2 MS. JUANITA OKTOLLIK: That's our question to 2 Gentlemen? Basketball team?
3 you. Areyou guyswell-prepared for that? Areyou guys 3 Jack?
4 overlooking things? Areyou just focusing on oil -- 4 MR. JACK SCHAEFER: | just want to make sure
5 DIRECTOR TOMMY BEAUDREAU: And to be -- 5 that --
6 MS. JUANITA OKTOLLIK: -- oil and money? 6 DIRECTOR TOMMY BEAUDREAU: Jack aways has
7 DIRECTOR TOMMY BEAUDREAU: Andtobecandid | 7 moreto say.
8 about it, our job -- and it is our responsibility asthe 8 MR. JACK SCHAEFER: -- we have aclear
9 regulators overseeing this activity. Itisour jobto 9 understanding. Make us understand, because we're having
10 learn lessons from what happened in the Gulf of Mexico 10 ahard time understanding, you know, who's telling the
11 andto put in standards and make sure that those 11 truth. What are the motives behind what is being --
12 standards are complied with. That's our job. 12 what we're being told what direction we should go? What
13 And, frankly, it's something that we're 13 are the consequences of what we do?
14 continuing to work through to make sure -- because we 14 We have been told that we have to make a
15 tak about spill response, and spill responseis 15 statement now. We havetofile alawsuit. We haveto
16 important. But everybody in this room knows that 16 make acertain position about whether or not an air
17 preventing an accident from happening in the first place 17 permitislegaly flawed for one reason or another. And
18 istheonly real answer -- 18 we'retold that if you don't do it now, you won't be
19 MS. JUANITA OKTOLLIK: Yeah. Because our 19 abletodoit later. And we don't understand that
20 current -- 20 because we are being manipulated.
21 DIRECTOR TOMMY BEAUDREAU: -- becauseiit's 21 And we've been asking for expertise to help us
22 already too late. 22 understand and to help us move forward, to work
23 MS. JUANITA OKTOLLIK: -- changes dl the 23 together, taking all of thisinto consideration and
24 time. It never staysthe same. 24 doingit right. And we have adifficult time with that
25 DIRECTOR TOMMY BEAUDREAU: So, | mean, you |25 because we claim the ocean. That oceanisours. The
Page 83 Page 85
1 raised very good points. 1 ocean bottomisours. We went to court. Wewon. But
2 MS. JUANITA OKTOLLIK: Yeah. Becauseit is 2 weweretold, no, we had dumb lawyers. Y ou had lousy
3 our garden out there. Y ou guys could grow your garden. 3 lawyers. Youlost. We don't want to talk about these
4 You guyscan live off cow and, you know, whatever you 4 casesthat we've aready won, these other cases at
5 guyseat. But we can't go to the store and we can't go 5 Gambell, Akutan, have already dealt with after us when
6 buy beluga. We can't go buy whale. We can't go buy 6 we dealt with it back in 1980.
7 seal. Youknow, wecan't. You guyscould go to the 7 When we got that favorable decision, we were
8 store and buy a hamburger, a hot dog, and fries, you 8 accused of misspending our money. They put a padlock on
9 know, because it comes out of a potato, but we can't do 9 our door. You can't provide servicesto your people no
10 that. 10 more. Ittook 20 years -- 10 years to remove that
11 And | oppose the offshore ail drilling out 11 padlock set up by BIA, Michael Campiano (ph), who's an
12 there. It's because you guys aren't going to feed us. 12 administrator out there now.
13 We're going to help you get your money. We're going to 13 So ther€'s this trust that has to be mended
14 help you get rich. What are you going to give us? 14 and built to benefit us and our responsibilities and
15 DR. JIM KENDALL: Your name? 15 have honesty and to deal with what we actually can.
16 MS. JUANITA OKTOLLIK: Juanita. 16 Because that thing over there looks like it's one of the
17 So oppose. But look at the current situation, 17 most expensive projects that you can ever imagine
18 you know, the -- our ocean always changes the current 18 dollar-wise. Talk about awet dream.
19 al thetime. It never staysthe same. 19 There are other methods and other ways of
20 DR. JIM KENDALL: Thank you. Good 20 dealing with this and exploiting this nonrenewable
21 observations. That'swhy it's so important to have 21 resource. And we need that expertise. And it should
22 traditional knowledge in this document. So thank you. 22 not only be steered by industry, because that is what
23 Thank you very much. 23 werehearing. We're not really having this complete
24 We dtill have time for comments. | don't want 24 honesty and representation and expertise feedback.
25 to keep anyone here too long, but | want everybody to 25 For example, BSEE is not here. Whereis she?
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1 She'sthe onethat's supposed to talk about safety and 1 radiological contamination. They only analyzed for
2 reassure us. Wedon't really know what has transpired 2 viruses. And we haven't got any feedback from that. We
3 since the changesin the reorganization of this 3 don't know what that comes from. We need to know what
4 organization that was MMS, the Bureau of Ocean Energy 4 the complete history of the areathat is being looked at
5 Management, Regulation and Enforcement, and then the 5 to have our reassurances.
6 Bureau of Ocean Energy Management. Two reorganizations 6 And then your plan, whether you have to build
7 have taken place since that spill in the Gulf of Mexico. 7 aboat that has doors and arms, apick of ice, go
8 We need to work together. We need to do this 8 inside, cleanit. You know, isthat what it's going to
9 inacommon sense way. We need to do it right. We need 9 take, because you can't monitor the oil when it's under
10 to berespected. If there are other nonrenewable 10 theice? Sothat's why we overreact, is because we
11 resourcesto be developed, then that should take place. 11 don't know what stages that we have our rights to
12 There should be areal plan, not aplan that has got 12 enforce, whether we're aday late or not because we're
13 somewild dream that looks as if money grows on trees. 13 told by some people that you've got to do it now.
14 And, you know, that's areal expensive project. 14 We need that communication. We need that
15 So, you know, | haven't really looked at those 15 partnership so that we can run smoothly and make clear
16 dternatives. | think that there's, you know, 16 decisions, because we're kind of lost and being
17 additional need to review and come up with different 17 manipulated because we always said no. We always
18 type plans and compare those. 18 protect our animals. When we see arisk, we don't take
19 And those organizations that claim to 19 that risk because we've got nothing else. And it's hard
20 represent us, the whaling commission, the beluga 20 for usto try to throw that dice when we don't have
21 commission, the polar bear commission, they're 21 nothing else, because no oneis watching over us but
22 responsible for their own. We saw the whaling 22 ourselves.
23 commission try to take the baton and say, "We will 23 And so we need this government-to-government
24 handleall theseissuesfor you. We'll have these 24 thing to work and make things work for us. We've always
25 agreementsin place. It will be okay," even though they 25 had thisdiplomacy in the past, and we want it to
Page 87 Page 89
1 don't have control over walrus, seal, fish. 1 continue. Wedo not like lawsuits. It's awaste of
2 An impact that took place in Kaktovik impacted 2 timeand energy. We've got better thingsto do. And
3 uson thisside for walruses on seismic through that 3 our council has been scolding us for focusing on that,
4 agreement that they had done, whichisreferred to asa 4 as| explained earlier, on the difficulties that we've
5 Conflict Avoidance Agreement. It was okay for over 5 had because our energy was on -- we didn't have that
6 there, but it hit us. We didn't get the walruses that 6 organization in place in determining who's del egated to
7 we expected that year for two years, nor whether it 7 focuson these things. So this distraction was impact.
8 followed through with studies on our tomcod that we no 8 So, you know, we need more of this. We need
9 longer have abundance of now that the seal eat, beluga, 9 thisthing to work. We don't need this here. We need
10 because of seismic activities. 10 this guarantee and truth and other locations to develop
11 We had no idea that there was a ten-year 11 when we can't do that, when we haven't come up with the
12 program that seismic -- every square inch from Canadato 12 technology like the Jetsons with their little glass
13 Point Hope, it took ten years. In 1990, '91, one out of 13 bulbsthat protect us from outside forces. We're going
14 ten seals were sinking in the ocean in the winter, and 14 to haveto look somewhere else onshore for domestic.
15 wetried to blame Red Dog Mine for it. We didn't know 15 We're paying Lower 48 fuel. We've got two or
16 what that was. They were skinny because of the tomcod. 16 three refineriesin this state, and we're paying Lower
17 Part of the food chain was impacted. 17 48 prices. You know, something iswrong with that
18 We are responsible for our animals and you are 18 picture. So the state really needsto be looked at
19 responsible for our animals. We are patriotic. We 19 clearly inregards to what they're doing, too, and how
20 believeinthe United States. We are the United States. 20 we can make this thing work.
21 We'renot El Salvador. So we take our responsibilities 21 Y ou know, why are those other states opposing?
22 seriously and we expect that from you, to follow through 22 Do they know something more than we do? Why hasn't
23 on stuff like the seals that were sick. 23 92 million acres been developed that has been out to
24 109 young ugruk were dead in Point Lay that 24 lease and you're going after this one before you're done
25 Kristi wasreferring to. They didn't analyze for 25 with the 92 million acres? Those questions were asked.
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1 There are other areas that haven't been devel oped, 1 resources. That was agood question.
2 technical reports that we don't feel are accurate and 2 DIRECTOR TOMMY BEAUDREAU: And that's why
3 verified by acouple of hit-and-miss drills with regards 3 they'reinterested in the Chukchi. They think there'sa
4 to the Hope Basin, northern Navarin Basin, all these 4 ot of oil there.
5 other locations. 5 DR. JIM KENDALL: Lais, quickly, becausel
6 | keep hearing that one third of the world's 6 want to get a couple morein.
7 fishing industry matures in the Arctic Ocean and that 7 MS. LOISEPSTEIN: I'll wait.
8 somebody, Suvalu (ph), proved it by putting out his hand 8 DR.JIM KENDALL: Okay. Maam?
9 and pulling out chikaroos (ph). And who's going to 9 MS. KRISTI FRANK SON: Does BOEM have an
10 protect that? Who is going to protect your right to 10 opinion on any connection between climate change and
11 havefish every Friday for your religious beliefs? 11 fossil fuel? What's your position?
12 DR. JIM KENDALL: Thanks, Jack. 12 DR. JIM KENDALL: Well, we don't have a
13 MR. JACK SCHAEFER: | know there's somebody 13 position. We canjust look at the data and the analysis
14 that doesthat. 14 andthen analyze the data. It's discussed in the
15 So we've got to live together, we've got to 15 document, climate change, on how it would impact what we
16 move forward, and ownership and sharing has to be dealt 16 manage.
17 inthe same way because we are the ones that are faced 17 MS. KRISTI FRANK SON: So that istaken into
18 with this. We are desperate. We have overcrowded 18 consideration?
19 houses. We have al these cuts. We have these tools we 19 DR. JIM KENDALL: Within our peer review and
20 can use, but haven't been using. And we need that 20 what we are allowed to look at, yes, it'sin that
21 information so that we can do it right. 21 document. Andit'sanissue we'reall concerned with.
22 DR. JIM KENDALL: Thank you. 22 DIRECTOR TOMMY BEAUDREAU: And that's part of
23 Can we get a couple more comments before we 23 thereason why we set up the schedule the way we did so
24 wrap up? Yes, maam? 24 that if alease sale does happen, it happens years from
25 MS. IRMA HUNNICUTT: Wedon't know what's 25 now, iswe want to look at the science. And we know
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1 going to happen. You know, even if we say, "Don't do 1 that the climate is changing and that the environment is
2 it," or other people say, "Go ahead and do it," you know 2 changing and that effects baselines, and so we want to
3 who only knows? Our God. If we pray about it, he will 3 giveourselvestime, frankly, to conduct additional
4 give usthe answer. Because we don't know what's going 4 study to evaluate how those changes effect, you know, a
5 to happen. Our world isgetting old. Everythingis 5 host of things, you know, animal populations, baseline
6 getting old. You know, the world. But God only knows 6 populations, seaice, currents, sort of the whole
7 what's going to happen in thisworld. You can only pray 7 spectrum.
8 about it, whether they should do it or not. Thank you. 8 And so in order to give ourselves time to do
9 DR. JIM KENDALL: Thank you. 9 that study and for our scientific studies program to
10 Any more comments on this side of the room? 10 collect additional information, that's why we set any
11 Do you have your hand up? 11 potential lease sales off to the future.
12 UNKNOWN SPEAKER: Why did -- 12 MS. KRISTI FRANK SON: That's really good to
13 DR. JIM KENDALL: Canyou say it louder so she 13 hear.
14 can hear you? 14 DR. JIM KENDALL: Coach, anything you want to
15 UNKNOWN SPEAKER: Why did they pick Chukchi 15 say?
16 Seatodrill ail? 16 MR. LEONARD BARGER: Nope.
17 MR. EARL KINGIK: Why did they pick Chukchi 17 DIRECTOR TOMMY BEAUDREAU: And sitting to your
18 Seatodrill cil? 18 left isagentleman | recognize from the last time | was
19 DR. JIM KENDALL: Okay. Well, thesmple 19 here. Anything you'd liketo add? No?
20 answer is, scientists have said that there's probably a 20 Okay. Lois? She needsto be ableto hear
21 lot of oil there. In some areas there's not alot of 21 you.
22 oil. And that'sagood question because just because 22 MS. LOISEPSTEIN: Okay. | just wanted to
23 ther€'s ail there may not be the best place to drill, so 23 introduce myself. I'm Lois Epstein. 1'm an engineer.
24 wehaveto look at every -- what elseis going on there; 24 I'm from Anchorage, and | work for the Wilderness
25 subsistence way of life, other types of animals, other 25 Society.
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1 My focus as an engineer is on safety and 1 to say, because we are the scientists of our lands and
2 making surethat if thereis drilling it's done well 2 waters. Thank you.
3 whereit'sdone. Just so you know | testified in 3 DR. JIM KENDALL: Thank you.
4 Anchorage, a much longer testimony, but our position is 4 Some more comments before we wrap up?
5 that it'sjust -- we're not ready and we gave the 5 MS. JUANITA OKTOLLIK: If the mgjority of
6 reasonswhy we're not ready to be drilling in the Arctic 6 Point Hope oppose, you're still going to go in there and
7 Ocean. 7 drill; right?
8 | also serve on an advisory to BSEE, the 8 DR. JIM KENDALL: Wewill take the message
9 Bureau of Safety and Environmental Enforcement, and I'm 9 back and work it into the documents and take it to the
10 in contact with a number of folks across the country 10 Secretary. We don't make that decision, but that's why
11 that aretechnical speciaistsondrilling. And | 11 we're here, to hear what you say, to hear what you
12 myself have about 20-plus years of background, so | also 12 think, to hear what your elders know from their long
13 wanted to offer my -- to offer myself basically, if | 13 experience offshore on the water. Our job isto take
14 can be helpful, to the people in Point Hope, to the 14 that message back and let the decision-maker have it and
15 village, to either try to find the answers to your 15 make him aware.
16 questions, technical questions, or, you know, get you in 16 MS. JUANITA OKTOLLIK: Whoisthe
17 touch with people who can help you. 17 decision-maker?
18 So thank you, and thank you everyone for 18 DR. JIM KENDALL: The Secretary of the
19 coming. Thiswasareally good discussion. | was aso 19 Interior. Our boss's boss.
20 at the scoping hearings, which werein Barrow and 20 DIRECTOR TOMMY BEAUDREAU: Just to expand on
21 Nuigsut that | went to. And one of the things they were 21 that alittle bit. So | know -- so it's complicated --
22 asking for was deferrals on the Beaufort, the same way 22 right?-- there'salot of issues here. And thefirst
23 asinthe Chukchi. And that wasn't reflected in the 23 issueislease or don't lease, you know, do you let the
24 documents. So | think it'simportant to have people 24 companies have permission to potentially explore or not?
25 observing what the villages are saying and making sure 25 And that's the threshold question.
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1 that BOEM does reflect that in their documents. And so 1 But then if you decide -- but that's not
2 that'swhy I'm here, to hear what you all are saying and 2 necessarily the end. If you decide to lease, you have
3 dowhat | can to hold their feet to the fire. Thank 3 to make decisions about where the right place would be,
4 you. 4 you know, where would be the right place to explore
5 MS. JUANITA OKTOLLIK: Maam, are you with 5 because there's potentially oil there, but how do you
6 them or you -- 6 take into account other uses, subsistence uses,
7 MS. LOISEPSTEIN: No. I'mwith anonprofit 7 sensitive environmental areas, sensitive fish habitats,
8 organization. And I'm happy to give anyonewho is 8 and those sorts of things. And so it'simportant for us
9 interested my background and contact information. 9 to hear points of view about whether any offshore
10 MS. JUANITA OKTOLLIK: Okay. Because you 10 activity oil and gas should happen at all. It's
11 coming in made us al think you're with them. 11 important to hear that.
12 MS. LOISEPSTEIN: Wéll, that'swhy | wanted 12 And it's also important for us to hear
13 tointroduce myself at the end. 13 information and input, traditional knowledge, other
14 DR. JIM KENDALL: Qayaan? 14 types of input, so that if it does happen, if companies
15 MS. QAIYAAN SU'ESU'E: Qaiyaan Su'esu'e again. 15 areallowed to go forward, that it'sin places where
16 | really appreciate your comments. It's good to hear 16 we're protecting environmental interests and subsistence
17 young people. And | really appreciate your answer 17 interests.
18 saying, long story short, isthat the scientists say 18 And so we'd like to hear kind of all of that.
19 that there might be oil out there. And | urge BOEM to 19 And this has been really helpful in that way because
20 take serious consideration to what our elders say about 20 wevegotten alot of that input. | mean, it's good to
21 what's out there. Because to us and our young people, 21 hear the yesand no, but it's also good to hear we are
22 it'svery obviousthat our elders are just as qualified 22 concerned about deferral areas, we're concerned about
23 asany scientist around the world in our regions, so 23 other things. So thank you for that.
24 please take more conversation into traditional 24 DR.JIM KENDALL: Sir?
25 ecologica knowledge and listen to what our people have 25 MR. BILLY STONE, SR.: Billy Stone, Sr., for
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1 therecord. You know, money is not going to buy our 1 with you on these issues? Because, | mean, basically
2 animalsthat we hunt up here for thousands of years. 2 youdon' live here. If something falls down, oil
3 You could give the message to the Secretary of the 3 gpill, it's not going to affect your house. It's not
4 Interior, you know, we've lived up here for thousands of 4 going to affect your children. My kids are learning to
5 years and we've survived on the animals that we hunt, 5 go hunting and whaling. One of my boys has caught his
6 but money is not going to buy us no whales, no sea 6 first caribou. He's going out whaling for the second
7 animals, no fish. 7 year. Andif you have children, you're not the one
8 We know somewhere down the line, probably 8 that's going to be teaching those skills to your
9 after we're gone, there's going to be some activity 9 children.
10 going on out there, and you guys are going to need to 10 Wouldn't it be fair to have a Native or just a
11 find some ways to regulate the oil companies from having 11 Point Hope resident come up with you and look -- you and
12 any disaster like what happened at the Gulf. You're 12 whoever you take with you, look him in the eyes? That
13 going to have to find away to regulate the ail 13 would seem fair to me.
14 companies on how to do it safely, because we know 14 DIRECTOR TOMMY BEAUDREAU: And just to be
15 somewhere down the lineit's going to happen one way or 15 clear, you're dwayswelcometo do that. Ms. Canon has
16 another. Thank you. 16 met with mein Washington, D.C., anumber of times and
17 DR. JIM KENDALL: Thank you. 17 met with the Secretary while she was out there. You're
18 We've got acouple more. Yes? 18 awayswelcometo do that. The Secretary understands
19 MS. JESSIE OMNIK: Yeah. | wasjust 19 that that's an awful lot to ask of peopleto go all the
20 wondering if -- 20 way to Washington, so he sent me here to help with that.
21 DR. JIM KENDALL: And your name, please? 21 But it doesn't -- that doesn't close off any other
22 MS. JESSIE OMNIK: Jessie Omnik. Y ou guys say 22 opportunity --
23 thelnterior Secretary, that's government. Do you know 23 MS. JESSIE OMNIK: So you're not pro or con?
24 if wecan labby or if you guys lobby for development, 24 You'rejust kind of in the middle right now?
25 when and where lobbying be a thing we can do? 25 DIRECTOR TOMMY BEAUDREAU: We have -- yeah.
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1 DR. JIM KENDALL: Wedon't lobby ourselves. 1 We have to make adecision and it's got to be balanced
2 We pull the information together. We are not pro or 2 andit's got to be something that takes into account
3 con. Our job isto manage the process so that you as 3 everyone's point of view. That's what he asked usto
4 the citizen have an input into it and passit up to the 4 do.
5 elected officials. And you're part of the process. 5 DR. JIM KENDALL: Well, that wasan
6 MS. JESSIE OMNIK: So we can as citizens of 6 incredible -- we're going to have to wrap this up,
7 Point Hope e-mail, write letters, to the Secretary of 7 gentlemen.
8 Interior? 8 MR. JACK SCHAEFER: Wego aslong asthe
9 DIRECTOR TOMMY BEAUDREAU: Yeah. 9 hearing goes. There are issuesthat are being talked
10 DR. JIM KENDALL: Uh-huh. 10 about. You can't just cut us off.
11 DIRECTOR TOMMY BEAUDREAU: Yesh. Andjustto |11 DR. JIM KENDALL: | understand.
12 beclear -- just to be clear about what my jobis -- and 12 MR. JACK SCHAEFER: Thelast time, you cut us
13 weall work together on this, but my job isand the 13 off before we even talked about animals.
14 reason the Secretary sent me hereisto talk to people, 14 DR.JIM KENDALL: Last year?
15 to collect information, and then sit -- he's going to 15 MR. JACK SCHAEFER: Thelast time you were
16 want meto sit down with him and heand | are going sit 16 here.
17 down face to face and we're going to talk through all of 17 DR. JIM KENDALL: We stayed till past
18 this. 18 midnight.
19 We're going to talk through the plan, and he's 19 MR. JACK SCHAEFER: You stayed until 11:30.
20 going to look mein the eyes and he's going to ask me 20 DR. JIM KENDALL: 11:30, midnight. But
21 what | think the right thing to do is and why and did 21 unfortunately we have a plane that has to take off in 30
22 you talk to people -- 22 minutes, unfortunately. We will be back.
23 MS. JESSIE OMNIK: Can | ask you one question 23 MR. JACK SCHAEFER: Y ou know, we're not going
24 before you go further? Wouldn't it be fair to have 24 totak all day. We've got afew other issues to talk
25 someone, a Native resident or just aresident, to come 25 about.
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1 DR. JIM KENDALL: Okay. We've got acouple 1 Y ou've got to understand that our tribeisa
2 more minutes. 2 very powerful tribe. It's anonprofit. Our corporation
3 DIRECTOR TOMMY BEAUDREAU: Jack, just to be 3 isjust there to make money for us. You've got that.
4 clear, | mean, you have had alot of opportunity to 4 And our city isto operate under the State of Alaska.
5 talk. Wewant to make sure everyone else in the room 5 But our tribeis mainly to be protecting our way of
6 does. 6 life. Thank you.
7 MR. JACK SCHAEFER: And now we're getting 7 DR. JIM KENDALL: | just want to close here
8 around to it now. 8 by -- we have the principal here.
9 DIRECTOR TOMMY BEAUDREAU: So let's -- we've 9 MR. JACK SCHAEFER: I've got one more thing to
10 got afew more minutes. If there's anyone else who 10 say.
11 would like to comment, we would like to hear it. 11 DR. JIM KENDALL: Okay. | want to thank -- if
12 DR. JIM KENDALL: Our elder back here who gave 12 any of the teachers and the principal is here -- for the
13 theblessing, anything else? 13 young peopleto come. Thisiscivicsinaction. This
14 MS. DORISATTUNGANA: | was going to ask you 14 isimportant. | wish them good at the basketball game
15 something. | mean, | wanted to thank everyone -- you 15 in Anchorage. And | really would like to close with a
16 al for coming and hearing our comments. | had hoped -- 16 simple blessing at the end.
17 and | hopeyou all will understand our feelings, you 17 So, Jack, 30 seconds. How about that?
18 know, redlly try to understand how wefeel. So | will 18 MR. JACK SCHAEFER: That's good enough for me.
19 bewith you all. 19 DR. JIM KENDALL: Please.
20 DR. JIM KENDALL: Thank you. Thank you very 20 MR. JACK SCHAEFER: We arerelated from Nome
21 much. 21 al theway to Greenland by blood. We are concerned
22 Earl, very quickly. 22 about our cousinsin Kaktovik area. There has been many
23 MR. EARL KINGIK: Thisismy final. Maybe 23 hearings that start from Point Hope and worked our way
24 half an hour, like Jack said. No. But | would like to 24 over. We ask questions, what about Kaktovik? What
25 thank these two over here. They're very important 25 about Anaktuvuk? What about Nuigsut? What about
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1 people, these two over here. I'm glad they're here. 1 Barrow? What did they say? We want to hear what their
2 These guys are just workers. 2 expressionsare. This person over here had indicated a
3 These guys are very important people. They 3 concern about the deferral zone.
4 listen. They listened in Kotzebue and we got to see a 4 DR.JIM KENDALL: That is correct.
5 video about how the ice went into a manmade island and 5 MR. JACK SCHAEFER: And our cousins over there
6 stuff likethat. | wish | could show it to you guys 6 want to say something, and they have not been able to or
7 here. But | thank them from the bottom of my heart that 7 couldn't and are waiting for usto say something.
8 they're here. 8 That'swhy we've got aregional tribe, too, isto help
9 And | thank these young people to come here 9 and come out with common sense thingsin trying to
10 and go listen, because | invited them from the school to 10 represent al of usthat share the same food. Animals,
11 comehere. And I thank the principal for giving me a 11 they don't have boundaries. They go all the way up and
12 chanceto talk to middle-schoolerslike her. She gave 12 they go al the way down with theice. Winter, summer.
13 me some good questions, too, like she asked you a good 13 DR. JIM KENDALL: Thank you.
14 question. But | thank them for coming. 14 MR. JACK SCHAEFER: And al of that hasto be
15 And my heart isreally happy when my people 15 protected. We have not had an environmental justice
16 show up and testify and give comments. And | recommend 16 gathering because they keep getting stuck in Deadhorse
17 that you astribal members work with our tribe, attend 17 with the EPA, and so that issue needs to be
18 their meetings, and tell them your viewpoint. And tell 18 re-addressed. They need to come and talk to us. We
19 your tribe to talk to these people when they come. 19 need you to resolve our EPA issues --
20 Because the government -- give them a chance 20 DR.JIM KENDALL: We can take the message
21 to meet as a government-to-government consultation 21 back --
22 meeting before anything happens. Because our government 22 MR. JACK SCHAEFER: -- our capacity issues --
23 isagovernment like their government and they're 23 DR. JIM KENDALL: -- but we're not EPA.
24 supposed to talk and do things together and you guys are 24 MR. JACK SCHAEFER: -- so that we can work
25 thetribal members. 25 easier. So | don't haveto talk so much.
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1 DR. JIM KENDALL: Thank you, Jack.
2 Maam, could you give us a closing blessing?
3 (Blessing given by Doris Attungana.)
4 (Proceedings adjourned at 10:01 p.m.)
5
6
7
8
9
10
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P-ROCEEDI-NGS

DI RECTOR TOMMY BEAUDREAU. We'll go ahead and
get started. M nane is Tommy Beaudreau. | amthe
director of the Bureau of Ocean Energy Managenent.
Thanks for attending today's hearing. W're here to
di scuss the draft proposed five-year | easing programfor
the Quter Continental Shelf for offshore oil and gas
| easi ng, potential |easing, and the acconpanyi ng
envi ronnental inpact statenent related to that program

Before we get started, Earl, could you provide
an invocation?

MR. EARL KING K: |'ve got elders over here
But, first of all, welcone. It nakes ny heart happy,
you know, to have you guys here, nany different people.
It's good to have you guys here because this is
I mportant. This is very inportant for you guys. The
| ast five-year |ease programthat happened, Shell oi
al nost went out to do offshore drilling, but we went to
court.

Sol wll ask ny cousin, Doris, if you wll
|l ead us with a prayer.

(I'nvocation given by Doris Attungana.)

DI RECTOR TOMW BEAUDREAU:. So let ne start by
providing a little background and then I'lIl turn it over

to Dr. Kendall, who is our Al aska region head. And
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he'll provide sone additional information about the
proposal, and then we'll open it up to what is the nost
i mportant part of tonight's session, which is coments.

And so the whol e reason we're here is to hear
fromyou, to get your comments and your input, so that
we can consider your comments and your input and your
perspective as we work through the issues to try to
decide if any | easing program nakes sense for the
Beaufort, and in particular for the Chukchi, and if a
| easi ng program shoul d be designed what it should | ook
li ke.

First, let ne tell you a little bit about
nyself. Again, ny nanme is Tormy Beaudreau. |[|'mthe
first director of the Bureau of Ocean Energy Managenent,
whi ch is a new agency responsi ble for overseeing
of fshore oil and gas leasing for the United States.

" man Al askan. | grew up in Anchorage. |
went to Service H gh School. | understand sone of your
boys are headed down there for a basketball tournanent
at Service. And so it is a trenendous honor for ne to
be in a position to be involved with decisi on-making for
nmy hone state and for your communities. | think I bring
a different perspective to this position than sone of
the prior directors who weren't -- who were from ot her

parts of the country and not as famliar with the uni que
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I ssues that we face in Al aska.

What we're here to tal k about tonight is a
draft five-year program Under the | aw, ny agency has
to schedule a | easing programthat |ooks forward five
years and tries to deci de where any offshore oil and gas
| easi ng shoul d take pl ace over the next five-year
period, and so we're tal king about a | easing program
covering the period 2012 through 2017.

In particular, I would like to hear from you
about any potential leasing in the Beaufort or the
Chukchi. In our draft, we have designed a programthat
sets a potential |ease sale in the Beaufort Sea in 2015
and a potential |ease sale in the Chukchi in 2016.

Because we put the placeholder in, it's there,
it does not nmean that the | ease sale will necessarily
happen. But we put it in as a placehol der to give
ourselves tine to do a couple things in the interim
one, collect additional science, additional information,
about the Arctic Ccean. And that includes collecting
i nformation, traditional know edge, about mari ne mammual s
and the environnent and other issues so that we can
consider that information as we | ook forward into the
future.

Second, we're concerned about -- and | know

many of you are concerned about this as well -- whether
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this region has adequate infrastructure to support oil
and gas, including oil spill response. And so we
intentionally pushed back any potential sale for very
| ate so that we could begin to think through what
infrastructure would be necessary if a | ease sale were
to go forward, including spill response.

And finally, we set the | ease sale |ate so
that -- the potential |ease sale late so that we could
really design a different approach to oil and gas
| easi ng than has happened in the past. | know with
respect to Sale 193, which was the sale that Shel
bought its leases and it's the sale -- it's those | eases
that they're proposing nowto drill under. Essentially
what the agency did at that | ease sal e was opened up the
entire area and | et the conpani es deci de where they
wanted to buy | eases.

If a lease sale is to go forward -- and again
it's not -- we haven't decided that one wl |l happen.

But if one does happen, we want to design a sal e that
woul d be appropriate for the Arctic, that woul d take
into account, A, where actual resource potential m ght
be; B, special environnental concerns and sensitivities;
and, C, cultural and subsistence issues, and try to
de-conflict all of that so that if conpani es are buying

| eases out there, that they're not in conflict with
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envi ronnental concerns and wth social and cul tural
concerns such as subsistence, which is really a
different way than this happened in the past.

And part of what we need to understand when
t hi nki ng about a programlike that is, you know, what
are the concerns, what are -- can you even fashion a
programthat | ooks |like that. And your input is
essential to that. The only way we'd be able to nake
t hose decisions is if we hear fromthe people who are
nost famliar with the area, and that obviously is you.

So thank you very nuch for taking the tine to
attend tonight. | hope that we have -- and | hope you
feel confortable being very open, very honest, and very
direct wwith me and with ny staff tonight. That's the
only way we'll understand what the concerns are, is if
you tell themto us very directly. And so | really
encourage you to take the opportunity and tell us what
IS on your m nds.

So wwth that, I'll turn it over to
Dr. Kendall, who will provide a little bit of background
about the specific programwe' re di scussing today.

DR JI M KENDALL: Thank you, D rector
Beaudr eau.

It's good to see you all. | was here just a

few nonths ago in an acting capacity. And | guess | did
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a pretty good job because they said | could stay for
good and ny wife flew up here. So |I'mnot the acting
regional director, | amthe regional director. |It's
great to be in Al aska.

Before we get started, two announcenents.
Thanks to, | believe, the local village corporation,
there's going to be sone door prizes tonight. W didn't
provi de those, but the | ocal corporation provi ded sone
door prizes.

And what are they, M. Call ahan?

MR, JOHN CALLAHAN:. Yeah. Two prizes for
$100; three prizes for $50 each, donated by the Tikigaq
Recreation Comm tt ee.

DR JI M KENDALL: Ckay. And we'll try to get
to those hal fway through the program and at the end.

Al so, because of our flight arrangenments, we
have to | eave and be on the plane out of here at 10: 30,
SsoO we're going to wap up shop about 10:00 tonight. So
even though | tend to be rather talkative, | wll limt
ny conversation so we can hear fromyou all, which is
t he nost inportant thing.

Now, who cane with ne? Wll, first of all,
sitting right in front of ne is Mke Haller. M ke
Hal l er is our community liaison. Sonme of you working

here i n Point Hope know M chael .
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We have Pat Pourchot. Pat Pourchot is from
Anchorage. He is Secretary Ken Sal azar's representative
to Al aska, representing the Departnent of Interior. So
you have the director of the new BCEM agency and the
Secretary's representative here. It doesn't get any
better than that.

Bonni e Robson. Bonnie is from Washi ngt on,
D.C., as well. She is fromthe |easing division, and
she is trying to get this information to take it back
and package it for Pat and Tommy and nove that up to the
Secretary.

Tim Hol der. Where is TimHol der?

MR TI M HOLDER: Her e.

DR. JI M KENDALL: And where's "here"?

Timis our Arctic liaison. Timis also from
Washi ngt on, but he spent 28 years in Al aska.

MR Tl M HOLDER: Fi ve.

DR JI M KENDALL.: 25 years. Many years in
Nome and many years in Anchorage, so he noved to
Washi ngton to help themdo it right.

W' ve got M ke Haller; John Call ahan, public
affairs.

Rob. Rob is sitting over there taking nanes.
Rob is from Argonne National Labs. He is hel ping us

wth that big docunent here, the environnental 1 npact
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statement. Very inportant. W didn't wite this
docunent all by ourselves. And | will delve into that
in a few m nutes.

And | ast but not | east probably the second
nost i nportant person in the room-- the nbst inportant
person in the roomare the people here that live in
Poi nt Hope. W need to hear what you have to say, so
you' re nunmber one. Nunber two is Valerie. Valerie is
sitting over there. Valerie is our court reporter. W
want to nmake sure anything you say is recorded so that
i nformati on can be conpil ed and passed up the chain of
command. So you're nunber one, Valerie is nunber two,
and we're here just to get the process goi ng.

So anyways - -

M5. | RVA HUNNI CUTT: Excuse ne.

DI RECTOR TOMW BEAUDREAU: Jim - -

MS. I RVA HUNNI CUTT: Do you know who the
nunmber one person is? Qur Creator.

DR. JI M KENDALL: Absolutely.

MS. | RVA HUNNI CUTT: And we're second.

DR JI M KENDALL: | agree with that. You're
nunber two.

Val eri e, you're nunber three.

Good observation. Thank you.

All righty. As Director Beaudreau was sayi ng,
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we're here to talk about this -- yes?
MR. EARL KI NG K: (Speaking in |Inupiaq.)
I"'mtelling themif they don't understand,
that we stop you and you can explain it alittle bit
better.
JI M KENDALL: Pl ease stop ne.
EARL KING K:  No | ong words.
JI M KENDALL: Gkay. Thank you. Earl --

2 3 3 3

EARL KING K:  Maybe get a little closer.
Sone of our elders have bad ears.

DR. JI M KENDALL: They're welcone to nobve up
here, sure.

DI RECTOR TOMW BEAUDREAU: O you can --

DR JI M KENDALL: Gkay. | will get here.
Al so, so you know, Earl, | amvery hard of hearing. I
am conpl etely deaf here, partial deaf here, | read |ips.

So if you're trying to talk to ne and |I' m | ooki ng over
there and | can't see you, pick up sonmething and throw
it at me. Nothing sharp, though. Al right? Nothing
sharp. Yeah, throw the candy. | think |I have a
chal | enge here.

Ckay. What we're here about tonight is to
tal k about that slide, a lot of words. Ckay. So let's
make it sinple for me so | don't have to talk so nuch.

We're tal king about the proposed programfor 2012 to
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2017. Ckay? The proposed program from 2012 to 2017 and
t he environnental docunent, the EIS, the draft EIS. So
two things; proposed program draft EIS. The thing to
renmenber is these aren't final. | did not use the term
"final." | used "proposed" and "draft."

Next sli de pl ease.

As Director Beaudreau said, he is the first
director of the new bureau called BOEM Bureau of Ccean
Ener gy Managenent. Sone of you may renenber sone of ny
col | eagues from the previous organization called MVS5
M neral s Managenent Service. Wll, after April 20th,
2010, where they had that tragedy in the Gulf of Mexico,
11 people died and a ot of pollution, everyone stopped
and took a hard | ook. How do we never have this happen
again? So let's start at the basics. Wo manages this,
how do we regul ate this.

So they | ooked at MVS and they said there may
be sone conflict there, even real conflict or perceived.
Neither is good. So they broke the MV up into three
parts.

One part manages the noney. They took them
out, noved them sonepl ace el se. They worry about
collecting the noney. Then they took the engi neers and
t he people that do the inspections, the policenen, out

of the old MV and made it BSEE, the Bureau of Safety
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and Environnental Enforcenment. Their only job is to
enforce the safety regul ati ons and protect the
environnent. That's their job. They're the policenen.

The rest of us becane BOEM W are the
resource nmanagers. W work with you to determ ne where
and if |easing should occur. W do the science. W
work with other agencies |ike NOAA to do the science and
others, North Sl ope Borough, State of Al aska.

W work with our scientists and others to see
what kind of oil resource should be out there as well as
t he other resources that are very inportant, the
bi ol ogy, the whales, et cetera. So that's what we do,
we manage the resources. Another group enforces the
| aws 1 f sonet hi ng happens and anot her group coll ects the
nmoney. So we're the resource nanager.

Next slide, please.

Ckay. A lot of words. Wat this neans is,
the reason we're here tonight is because of the Quter
Continental Shelf Lands Act, the law. When | first cane
up to Point Hope | spoke with sone new friends,

I ncl udi ng your new president, M. Jack Schaefer, that we
cane up here or ny coll eagues cane up here for many
years and sone of you say, we tell you the sane thing,
don't you get it. WIlIl, we do get it, but the | aw

requires the Secretary of Interior to have a five-year

M dni ght Sun Court Reporters (907)258-7100






© o0 ~N oo o b~ w N

N N N N N o o e
oa A~ W N P O © 00 N oo 0o~ O w N -+ O

14

plan. So every five years, they have to have this new
pl an.

The | aw al so says you have to work with the
constituents, the taxpayers, the citizens, you all, to
make sure it's the right plan. So we're here tonight
not to take away your Tuesday night, not to interrupt
with Christnas holidays and things |ike that, we're here
because the | aw says you cone to Point Hope, you talk to
t he peopl e and see what they say. That's inportant. So
that's why we're here.

Next sli de.

Ckay. This plan we're tal king about, this
five-year plan from 2012 to 2017, it is a big, big
program It's the overarching program As Director
Beaudr eau says, it discusses where a | ease sal e m ght
occur. Not if it's going to occur, but where it m ght
be allowed to occur if everything falls into place. So
it's the top of the upside down pyram d.

After the five-year plan, after that's
conpl eted soneti ne next year, then there m ght be | ease
sales. |If there's a |lease sale, w're going to -- if
there's a | ease sale, we're com ng back to nake sure
that one | ease sale as part of the big programis done
right. |If there is a | ease sale and a conpany has a

| ease, then they have to submt exploration plans, and
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we have to review that.

Where |'mgetting at wwth this, is that it is
very much a deliberate process. It takes a |lot of tine.
There's a |l ot of checks and bal ances. And one thing to
enphasi ze -- and even though it's not what we're really

here for tonight but it's something | think we all ought

to understand -- that if a conpany buys a | ease, it
doesn't give themthe right to go out and start drilling
right away. It gives themthe right to subnmt a plan.

It gives themthe right to ask for a permt, but it
doesn't guarantee it. That's the only thing it allows
themto do, is to turn in an application and a request.
Nothing is in stone. GCkay? And then it goes on through
production and deconm ssi on.

Next slide, please.

M5. | RVA HUNNI CUTT: Excuse ne. Excuse ne.

DR JI M KENDALL: Yes, ma' anf

MS. | RVA HUNNI CUTT: That | ease sale, is it
just in Alaska or is it all over?

DR. JI M KENDALL: Very good question, and |'ve
got your answer right here.

M5. | RVA HUNNI CUTT: Ckay.

DR JI M KENDALL: This is Al aska over here
(indicating). Gay? This is the United States

(indicating). For this five-year plan, 2012 to 2017, it
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I's proposed that there would be | ease sales in the
Western Gul f of Mexico, the Central @ulf of Mexico, and
the Eastern Gulf of Mexico. Ckay? 1In Alaska it is
proposed that there would be a sale in Cook Inlet and

t hen the Beaufort Sea and the Chukchi.

Next sli de.

Let's make it a little clearer. So you have
Si X areas.

MS. I RVA HUNNI CUTT: The Chukchi Sea is by
Kot zebue and - -

DR JI M KENDALL: Yes.

M5. I RVA HUNNI CUTT: And the Beaufort is up?

DR JI M KENDALL: Yes.

M5. | RVA HUNNI CUTT: Ckay.

DR. JI M KENDALL: Yeah. Beauf ort Sea,
Chukchi, Point Hope, Point Lay, Wi nwight.

Now, as Director Beaudreau said, it is
proposed that there would be one sale in the Beaufort
Sea in 2015 and one sale in the Chukchi in 2016. So
there's nore tine for discussion, nore tine for science,
nore tinme for analysis.

And sonething very different. |Instead of
opening all of this up and saying, "Ckay, oil conpanies.
Tell us where you want to drill,"” no, no. W nuake

the -- we nmake the deci sion. These areas in this --
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M5. | RVA HUNNI CUTT: When you say "we," does
It 1nclude us?

DR JI M KENDALL: Yes.

M5. | RVA HUNNI CUTT: Ckay.

DR JI M KENDALL: That's why you're here.
That's why we want to get the information. The Chukch
and the Beaufort, if there is a |ease sale, it would not
be the whole area. It would get smaller. For not only
where is the oil and the gas, but where are the whal es,
wher e do peopl e subsi stence hunt, where are the whal e
m grations, where does it not nake sense to have oi
drilling and where does it nake sense to have oi
drilling so we don't have conflict.

So as Director Beaudreau said, unlike the old
days where we just say it's all open, the wild west
show, no, what areas should cone off.

Now, we start with this docunent by saying of
t he Chukchi at least a 25-mle deferral -- yes, Jack?

MR. JACK SCHAEFER: Can you go back one step
and -- or are you going to tal k about Lower 48 after

you' re done with that one?

DR JI M KENDALL: | can tal k about the Lower
48.

MR. JACK SCHAEFER: Yeah. | think we should
be -- there should be sone explanation in regards to the

M dni ght Sun Court Reporters (907)258-7100






© o0 ~N oo o b~ w N

N N N N N o o e
oa A~ W N P O © 00 N oo 0o~ O w N -+ O

18

East and the West Coast and the Gulf of Mexico as to why
they're blue and not yell ow.

DR JI M KENDALL: Ckay. Well, | can get to
there in a second, but let nme finish up here. Let's go
back. | want to finish the Chukchi real quick.

So we have a red area here that's a deferra
area. Nothing can occur in the 25 mles. |In the
Beaufort Sea, you have an area off of Barrow and an area
out of Kaktovik that's red. Nothing can happen there.
But that's not the end of it. [If through the next few
nmont hs working with the scientists, working with you,
| ooki ng at the comments, sone of these deferral areas
could get bigger. There may be nore deferral areas.

So as Director Beaudreau was saying, we are
going to focus in on where it makes sense to do any
|l easing, if at all. Okay?

So let's go back. W'Ill go back to this other
sl i de.

Now, M. Schaefer, President Schaefer, your
question was, what about the Pacific coast and the
Atlantic coast. W start the five-year programyears in
advance. In fact, this last one, | believe, started in
2008 with a docunent that was |i ke a draft proposed
program Then people go out from our agency and tal k

with fol ks, and we work with | ots of stakehol ders. And
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of course you had the Deepwater Horizon, we work with
St at e governnents.

So while the original draft of the proposed --
of the program had the Pacific and the Atl antic coast
and nost of the Eastern Gulf, as we start to narrow it
down as we are tonight -- and we're not done yet -- it
was decided to take the West Coast out of the next
five-year plan, the East Coast out of the next five-year
pl an, nost of the Eastern Qulf out of the next five-year
pl an, the North Al eutian Basin, that was taken out,
not hi ng t here.

And the only thing left for discussion in the
five year -- next five-year plan is part of the Eastern
@ulf, alittle sliver; the Central Qulf; the Wstern
Gul f; maybe one sale in Cook Inlet if anyone is
I nterested; and then nmaybe one sale in the Beaufort and
t he Chukchi of sone type, but much snaller.

D rector Beaudreau, is there anything you want
to add to that?

DI RECTOR TOMW BEAUDREAU. So, Jack, | think
your question was, why are sone areas yellow and why are
sone blue and why are sone areas included and sone areas
not and so why is the West Coast out but the Beaufort
and the Chukchi included. |Is that --

MR. JACK SCHAEFER: Yeah. Along with the
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other areas off of Al aska, which are in blue, too, you
know, as to what -- what led to that? Ws it the states
that refused offshore oil and gas or was it too nuch of
an environnental sensitive area? Wat was the reasons
behi nd t hat ?

DI RECTOR TOMW BEAUDREAU:. Yeah. So a
conbi nation of all of that. And so com ng out of --
originally, as Dr. Kendall described, the | ast
adm nistration had a |l ot nore areas that it would have
offered it. It would have had a ot nore yell ow areas.

Following the oil spill in the Gulf of Mexico,
Secretary Sal azar took a step back fromthat and said,
| ook, on the West Coast, the states have been pretty
clear that they don't want oil and gas devel opnment so
we're going to take that off. There aren't any
current -- there aren't any new | eases there, he took
that area off.

The Bristol Bay, the North Al eutian Basin,
took that off in response to a ot of comment about
critical habitat there and it's, you know, a very sort
of fertile and abundant fishing area. President OCbana
hi nsel f took that area off.

Wth respect to the East Coast -- and this has
been controversial. | get alot of criticismfor this,

but our agency and Secretary Sal azar decided that it's
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way too early to schedul e any | ease sal es on the East
Coast. W don't have any idea right now, because the
data is old, what the resource potential off of the East
Coast is and there's no infrastructure there and there's
sone potential conflicts with the Departnent of Defense
and with ot her governnent agencies about the East Coast.

And so the Secretary nmade the decision that it
was too early, that it was premature, to schedul e | ease
sales there, which | eads to the question, okay, why do
we have a programthat makes it a possibility that there
could be a | ease sale in the Beaufort and the Chukchi as
well as the Gulf of Mexico.

And what the Secretary decided was, with
respect to the Gulf of Mexico, there's a pretty regul ar
| easi ng process there that as a general matter many
people are confortable with and so we'll stick with
that. Wth the Beaufort and the Chukchi, there are
current | eases there, so there have been | eases sold in
the past there, let's take a look at it, let's talk to
t he people about it, and let's figure out if another
| ease sal e woul d be appropriate and what that woul d | ook
li ke.

And so that was -- and, frankly -- and you all
know this, the State of Al aska is supportive of offshore

oil and gas. That doesn't reflect all of the people and
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everybody's opinion, but the State itself has been
supportive and that was relevant. W had to consi der
that. And so we decided, let's take a look at it, let's
| eave it on the schedule, let's talk to the peopl e and
figure out if a sale should happen, A and, B, if one
were to happen what woul d be appropriate for the area.

So that was in a nutshell what our
deci si on- maki ng process was and how the Secretary cane
out on that. | hope that helps.

MR. JACK SCHAEFER: And the Hope Basi n?

DI RECTOR TOMW BEAUDREAU:. What's that?

MR. JACK SCHAEFER: The Hope Basi n.

DI RECTOR TOMW BEAUDREAU: All of those areas
were never really considered because there's not -- A
there's no current | eases there and, B, the seismc --
t he resource informati on doesn't indicate that there's,
you know, serious potential. And so the Secretary said,
| ook, that would be way premature to even tal k about
| easi ng there.

MR. JACK SCHAEFER: Wy did that change?
There were technical reports that were done by the
Departnent of Interior indicating oil and gas potential.

DI RECTOR TOMWY BEAUDREAU. For ?

MR. JACK SCHAEFER: Back in the '70s and ' 80s.

DI RECTOR TOMW BEAUDREAU: That's correct.
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MR, JACK SCHAEFER. And so why has that
changed? Wre you guys hopi ng we woul d forget about
t hat ?

MR TIMHOLDER If | can.

What happened was in those -- nmany of those
| ease areas in the '70s and '80s, there was exploration
by industry. And about '86, the price of oil dropped
substantially. And after the conpanies had i nfornation
from COST wells, Continental O fshore Stratigraphic Test
wells, they determ ned that they were not econom c and
t hey pull ed back and they haven't shown any interest
since then. So that's kind of the short answer.

DR JI M KENDALL: All that factors into these
decisions. That's why it's such a |long process, that's
why we cone back so many times, and that's how it worKks.

Next slide, please.

Cook Inlet, just to throw this up, there may
be one sale there. It's industry dependent. |If there's
enough industry interest, then and only then would we
start the process that would include all the
envi ronnental docunents and things. But then again
that's not a definitive.

Next slide, please.

The purpose of the EIS. This is the stage

that we're at now. Thi s docunent. This is not three
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docunents. This is one docunent. |It's a very |large
docunent, and it's a | arge docunent because there's a
| ot to say about the environnments where there is a
proposal to have a | ease.

Nunber one slide, it's to disclose the plan so
you know what's going on. Not only do we have to cone
here and tell you what's in the proposed program but we
have to |l et the public know that the environnental
docunent has been witten in draft and it's avail able
for review. |It's disclosure.

Next .

| nvol ve the public. Congratul ati ons, you're
now i nvol ved in the process.

Yes, ma' anf

MS. | RMVA HUNNI CUTT: Wat's EI S?

DR JI M KENDALL: Environnmental inpact
statenent. It's required by |law that before the
governnent does sonething like this, has a | ease sal e,
that we have to |ook at the environnent. Not only the
natural environnment, but the hunman environnent, and nake
sure everyone knows what coul d happen, both good and
bad.

Identify and evaluate alternatives. And those
are listed over here on that big wall map here

(indicating). Basically what the alternatives are, is,
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okay, in the docunent there's a proposal to do 15 | ease
sales, two of which would be in the Arctic. But are
there other alternatives? WlIlIl, yes.

You may subtract sone of those | ease sales.
You may subtract the Beaufort Sea and say we want the
alternative where there's no leasing in the Beaufort or
you nmay pick the alternative that says there's no
| easing in the Chukchi or the Secretary could decide to
not have any | ease sales. So there's all of these
alternatives that the Sec -- that we've anal yzed so that
the Secretary can nmake a good deci sion for everyone.

And that's an inportant statenent for
everyone. This big docunent here, we didn't wite this
by ourselves. W had a lot of help. W had -- the
State of Alaska and the North Sl ope Borough were
cooperating agencies. They helped wite it, as well as
NOAA, the National Ocean and At nospheric Adm ni stration.
Many of you know NOAA. They hel ped wite the docunent.

W try to use all the science we can get from
t he Nati onal Science Foundation, what we do, and from
NOAA, and sonet hing very inportant we've cone to
appreciate, and that's traditional know edge. A |lot of
t he el ders, even sitting here, know things we would |ike
to have in this docunent. So that's why we put it out

there for people to | ook at and say, "Wait a m nute.
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You forgot this" or "this may not be right."

For exanple, when we had our first neeting in
Vi nwi ght | ast week, one of the whalers said, "Ckay.
You have that 25-mile buffer, but I had to go al nbst 45
mles for ny whale.” That's inportant. Another whal er
said, "I had to go 38 mles for ny whale.”" That's what
we need. The scientists fromuniversities, they don't
know that. You do. And so that's why if people tell us
that, we wite it down. It's inportant.

Next .

Yes, Jack?

MR. JACK SCHAEFER: Since you're tal king about
that EI'S, what's the difference between that EI S and
Sal e 148 EI S?

DR JI M KENDALL: Ckay. This is for '12 to
"17. It's a national docunent. |It's not focused at one
| ease sale. [It's focusing at the whol e program

MR. JACK SCHAEFER: Ckay. Now - -

DR JI M KENDALL: GCkay? And as we nove cl oser
to nore specific actions like a |l ease sale, it gets nore
and nore specific.

MR, JACK SCHAEFER: Ckay.

DR JI M KENDALL: Ckay?

MR. JACK SCHAEFER: | was out of context.

Sorry.
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DR. JI M KENDALL: That's okay. That's okay.
Pl ease stop ne any tine. W' ve had sone good
di scussi ons.

And al so to avoid negative effects, we don't
want anybody -- we understand such as in the Arctic,
it's not the Gulf of Mexico. There are lifestyles up
here and resources that don't exist anywhere else. So
those are valuable. They nust be protected. No
negati ve i npacts.

Next .

And al so unify environnmental analysis. Wat
that neans is, we all work together -- the scientists,
the el ders who know about traditional know edge, and
ot her agencies -- so that we try to have a docunment that
descri bes for the Secretary what he or she is naking a
deci si on on.

Next .

What are sone of the things we've al ready
consi dered? Things that we've heard comng into this
village and talking with others that need to be in that
docunent and studied: Noise -- okay? -- seisnmc
surveying. The boats that go out there | ooking for the
oil and gas that use the seismic, the noise. That's
important. It could disturb whales. The drilling

itself. Al the vessels going back and forth, nore
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boat s.

If there's pipelines or if there's an
anchoring, things that would go along after a | ease sale
t hat may i npact the environnent have to be studied and
anal yzed. What do we know about noi se? Wat do we know
about air em ssions? Wat do we know about acci dent al
oil spills? W learned a ot |ast summer w th Deepwat er
Horizon. Al of that has to be worked into this
docunent so we all know the ram fications.

Next .

And it goes on, marine manmmal s, birds,
fisheries, archaeol ogical resources. Are there ship
wrecks out there that need to be protected? Are there
areas of the coastline where another village used to be
t hat nust not be disturbed? Things like that, we need
to know so not hi ng bad happens to it.

Next .

Ckay. Special consideration. Last year when we
had the tragedy of Deepwater Horizon, everybody stopped
and studied this. And so the effect of sonething |ike
t hat happening in the Arctic has to be considered. Wat
happens if that would happen in the Arctic, if there was
a big blowut? W need to study that now

It also resulted in nore regulations. You may

remenber | ast summer when they were nmaking this capping
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and contai nnent system trying to shut off the oil, and
they had to nake it and it took two or so nonths to make
it, to get it out there. WII, not for the Arctic. | f
Shell is allowed to proceed next year or the year after,
t hey have to have that with them when they go now, if
they go out. You don't make it after an accident. You
have it ready now So a |lot of new rul es and
regul ati ons.
Sonething that's quite different, if there's any
drilling in the Arctic -- and that's down the way a
pi ece. Maybe next summer -- there would be inspectors
from BSEE on board 24/7. Again, that's another agency.
| don't wish to speak for them but those are sone of
the things that we had to think about as this docunent
was prepar ed.
Next sli de.

MR JACK SCHAEFER: |Is there anyone wi th BSEE
her e?

DR JI M KENDALL: No, they're not. Not
t oni ght .

MR, JACK SCHAEFER: \Why not ?

DR JI M KENDALL: W sort of had a full plane,
nunber one. Nunber two, there will be tine for themto
have these kind of neetings, and it wll be focused just

on them R ght now we're focused on the five-year plan.
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When it cones tinme for themto go out to the vill ages
and tal k about what m ght happen, you'll be able to
focus exactly on the engineers and the director.

A lot of thought went into this docunent.
We'll go through this quick. [I'mtalking too nmuch.
This started in 2008. So this plan starts for 2012 to
2017. W started thinking about this in 2008. January
of 2009, there was that draft plan that had al nost the
entire country in it and we went out to nmeetings here.
Some of my col |l eagues were here.

Next .

Ckay. From January of 2009 to 2011, | believe
that's when you saw ne one tine. They took the big
docunent and they started bringing it down to just siX
areas, not the whole country. So this started in 2008.
Now we're in 2011, and it's not done yet. There's still
nore work to be done.

Next .

From now to January 2012, you know, next
nonth, that's when we are collecting comments on this
docunent to make it better. So it was finished -- the
draft was finished in Novenber, it's out for public
comment, it's on the web, we have hard copies, there's
CDs. Al the other agencies have gotten it. |It's gone

to the State of Alaska, it's gone to all the vill ages,
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it's gone to the North Sl ope Borough and all their
scientists. What can we do to make this a better
docunent ?

And then sonetine in 2012, late 2012, that's
when Director Beaudreau and people like Bonnie up in
headquarters will sit with the Secretary with the new
docunent and the coments and say what makes sense for
this country, what nakes sense for a | easing plan.

And so that's why we're here tonight. As
Di rect or Beaudreau said, what you say is very inportant.
W want to get it down. We want this to be the best
docunent. W want to hear what people think so that
when we pass this to the Secretary he has what he needs
to make a good deci si on.

And | think |I've tal ked | ong enough. There is a
poster right there on who to contact, where to send the
comments. We've sent themto President Schaefer there
and ot hers, so you know where to send your comments and
you can tell us tonight.

And so |'ve spoken enough. Before we go to the
public comrent period, | think maybe this m ght be a
good tine to do one of the door prizes.

MR. EARL KING K:  The nost inportant thing --
you've got to tell the public that you are not the

deci sion-maker. The Secretary of Interior is the
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deci si on- maker .

DR JI M KENDALL: Correct.

MR. EARL KING K:  The people need to hear that
from you because you are not the ones that will decide.

DI RECTOR TOMW BEAUDREAU:. That's absol utely
right. Utimtely Secretary Ken Sal azar will make
deci si ons about whether a | ease sal e shoul d happen and
If a | ease sal e happens where the | eases woul d be.
That's absolutely right.

DR JI M KENDALL: Thank you. Before we open
it up and get public comment, | think it's a good
time maybe to have one of the door prizes.

MR, JACK SCHAEFER: Let ne ask a question
first.

DR JI M KENDALL: Sur e.

MR. JACK SCHAEFER: How does the Law of the
Sea apply to this?

DI RECTOR TOMW BEAUDREAU. The Law of --
that's a good question. |It's a technical question. The
Law of the Sea currently does not apply in U S. waters.
There's di scussion about -- in the Capital about whether
the United States should join the Law of the Sea treaty,
but that hasn't been decided yet. So the Law of the Sea
Is not the law of the United States yet.

MR. JACK SCHAEFER: Even though you tal ked
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about Canada and Cuba and t he Bahanmas and Mexi co?
DI RECTOR TOVMY BEAUDREAU:. W' ve been wor ki ng

with those countries to try to nake sure that any

drilling activity off of their coast is as safe as
possi bl e. Because as we learned in the Gulf spill, oil
spills don't respect boundaries and so a spill in one

area can affect the United States and our coastline, and
so we have been working with those countries to nake
their drilling prograns safer, but that hasn't been part
of the Law of the Sea discussion. W're doing it
separately.

MR. JACK SCHAEFER: Has there been anyone
expressi ng concerns from us stakehol ders indicating that
200 ml es beyond is sonething that should remain under
our control versus the way the Law of the Sea is now,
which it only goes to 200 mles? W are concerned
beyond that because Sal e 193 goes beyond 200 miles. And
SO our concern -- and the United States is pretty nuch
the sane with regards to how far your econom c zone is,
for lack of a better term Has there been anyone that
has expressed that fromthe Arctic?

DI RECTOR TOMW BEAUDREAU: | don't know, is
t he short answer. | don't personally know the answer to
that question, but it's sonething we can take.

DR JI M KENDALL: | don't know, and | don't
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believe so. | know we're working with USGS and NOAA i s
spear headi ng the extended Continental Shelf initiative
so that if we ever do ratify the Law of the Sea we can
be part of that.

DI RECTOR TOMW BEAUDREAU: That's a fair
comment. |'Il take it back.

MR. JACK SCHAEFER: Because activities are
going to take place beyond the 200-mle -- you know, in
the Gulf of Mexico, off of Florida, the Bahamas, and
Cuba. And so, you know, those things need to be thought
of, you know, before you -- besides the boundaries that
I's between Canada and the United States in dealing wth
t he Beaufort Sea. Has that been resol ved?

DI RECTOR TOMMWY BEAUDREAUL No, is the short
answer to that.

DR JI M KENDALL: Ckay.

DI RECTOR TOMW BEAUDREAU: Can we proceed wth
comment s?

DR JI M KENDALL: Yes.

DI RECTOR TOMMWY BEAUDREAUL I"mreally
concerned that not everyone is going to have the chance
t o speak.

DR JI M KENDALL: That's what | would like to
do. | would like to get one door prize selected and

t hen, Jack Schaefer, since you are the ranking el ected
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official here, I'll turn the floor over to you if you
want to make a comment. Then we have to get to the
el ders.

(Door prize draw ng.)

DR JI M KENDALL: M. Schaefer, we want to
open this now to get public coment, but you are the
president of the Native Village of Point Hope. Wuld
you like to start off with a public comment before we go
to the elders and then the popul ati on?

MR JACK SCHAEFER: Well, 1'd like to thank
everyone for com ng here. And | hope you all speak from
your hearts and express yourselves and don't worry, be
happy, and don't be afraid to say what cones to your
mnd. And if we can have the elders testify first
before | do. Thank you.

DR JI M KENDALL: And since, Earl, you're from
Poi nt Hope, would you help identify the appropriate
elders to speak for us, if they chose to, please?

MR, EARL KING K: Well, |I'man elder now, too.

DR JI M KENDALL: You're an elder. That's why
' masking you. You' re ny elder.

MR EARL KINGK: 1'll start off.

(Speaking in I nupiat.)

MR EARL KINGK: | can testify now after 1've

gotten done explaining. Can you translate what | just
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got done sayi ng?

DR JI M KENDALL: What | need, Earl, is |
woul d i ke the elders --

MR EARL KINGK: | was telling themthat, you
know, we need to have this very inportant -- |ike we had
a | ease sale, we had a hearing before, you know, wth
t he Chukchi | ease sale going on, stuff like that. But |
encouraged themto testify because we | ove our ocean, we
| ove our garden, and we |ove the way we |ive, our

cultural way of life. And we say no, no, no to offshore

drilling.

Ckay. My nane is Earl Kingik. | cone from
Poi nt Hope, Alaska. | work as a -- | work with Al aska
Wl derness League as a travel liaison officer in

outreach. W have tal ked about this very inportant
i ssue for many years. | did a |lot of volunteer work
just to fight these offshore i ssues because | |ove ny
garden so nuch, | love ny way of life so nuch, and
want to continue living the way | |ive forever and ever
and these future people that are -- young peopl e that
are in the house.

|'"d like to thank Native Vill age of Point Hope
for being behind ne all the way through these years,
going to neetings, getting involved wwth this issue that

Is very inportant to us. Because it's going to have a
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bi g i npact on our conmmunity, a big inpact to our
wildlife, a big inpact to what's going to happen in the
Arctic.

| had a chance to go down to the Gulf to
W t ness what happened down there, and I don't want that
to happen up here. It took 40 to 60,000 people just to
clean up the Gulf. Were is this 40 to 60, 000 peopl e
going to cone fronf

So I"'mgoing to say right now that all these
alternatives comng fromus -- we have eight
alternatives, four choices for the Arctic. Alternative
one, proposed action, one |l ease sale in Beaufort, 2015;
one | ease sale in Chukchi, 2016. Activities of the
| ease may extend over a period of 40 to 50 years. |'l|
be gone by then, but our young people are going to get
i npacted by this very inportant issue |I'mtal king about.

Alternative five -- 1'"m 100 percent on
alternative five. Alternative five says excl ude the
Beaufort Sea planning area for the duration of the
program That's in the Prudhoe Bay area, that's
Beaufort.

And al so alternative six, | strongly reconmend
t hat nmy people in Point Hope follow ne on this very
il mportant alternative. |t excludes the Chukchi planning

area for duration of the program | want you guys to
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really strongly tell these people that alternative six
Is very inportant to us. That's how cone we shoul d
know.

Al ternative eight, no action alternative. No
| ease sal e conducted under the programin any OCS
pl anning area. So you see, | want no activity, nothing.
I want it to change to blue, blue color, |ike the Wst
Coast and |li ke the East Coast.

| listen to the senators from Washi ngt on,
Oregon, California, protecting the areas of the West
Coast because the tourists is where the noney is in the
West Coast. They go down and sunbat he all day | ong.
And t hese people, there's lots, lots, many of them And
the senators from Washi ngton and Oregon really are
protecting them

And the Bristol Bay area, that's another one.
Qur friends, our senators from Washi ngton and Oregon and
California, they're protecting the Bristol Bay area
because all that comercial fishing goes down to
Washi ngton, Oregon, and California. Al that noney they
make | eaves the State of Al aska. W should try and
figure out how nuch noney is being made in the Bristo
Bay and | eavi ng Al aska.

So you see, | want that yell ow changed j ust

| i ke Bristol Bay, Wst Coast, East Coast, and the coast
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of Florida. Thank you.

DR. JI M KENDALL: Thank you, Earl.

To pick up the pace a bit, | would like to
give the floor to any village elders that wi sh to speak
first before | start going down the row. You know, | ast
time | was here, | was |like a school teacher. | was
goi ng down each of the tables so everyone had a chance
t o speak.

So are there any elders that would like to
speak first? W would be honored to have you speak
first before | start going down the rows. Ckay.

Sir, you had your hand up earlier.

UNKNOWN SPEAKER: Earlier you guys indicated
you had that 25-mle |limt. Wlat's that 25-mle |imt
called? |Is there a way you could expand it to -- |ike
you nmentioned earlier, that the whalers had to go nore
than 25 mles out to get their whales. |Is there a way
that can be expanded |li ke to about 75 m | es?

DR JI M KENDALL.: It's an open process. That
Is just the mnimumit would be, 25 mles. |If it is the
will and the data and everyone agrees it should be not
25 mles but bigger, that could be a decision. The
answer to your question is yes. That's why it's still
ongoing. It's not final yet. GCkay?

All righty. Wat | wuld like to do is start
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way over here --

MR. HERBERT KI NNEEVEAUK: \What about the
tribe? You forgot about the tribe.

DR JI M KENDALL: Any elders fromthe tribe?
Pl ease hel p ne.

MR JACK SCHAEFER: |'Il|l take three hours.

DR JI M KENDALL: Pl ease take about three
m nutes, M. Schaefer. W'd |Iike everyone to have a
chance to speak.

MR, JACK SCHAEFER: My nane is Jack Schaefer,
president of the Native Village of Point Hope. W just
had an el ection. W haven't had an election for a few
years now. W had no idea what was essentially going on
in our tribal governnent for a period of years and did
not really know where we were regardi ng our prograns,
regardi ng our responsibility, and invol ving our
governnental functions.

And since that election, we have taken a | ook
at ourselves and noticed that there were sone things
that we had to deal with with the federal governnent in
regards to our auditing, our reporting. And as a result
of that, it has beconme a very difficult thing for us to
continue with our governnental functions in a way that
we feel confortable wth and in the formof a true

gover nnent .
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And so we've had sone difficulty with the
Envi ronnental Protection Agency. W're still involved
i n capacity building and putting personnel in our
offices to address environnental issues as a government.
W were flooded with informati on and requests fromthe
environnental i sts who wanted i nfornation through our
tribe to request fromthe federal governnent in the form
of Freedom of Information Act requests, and so we were
used to gather that infornation.

W were never really told why they wanted to
use us nor were we really told why they didn't ask
t hensel ves and didn't get a response and whet her we have
a different status than these organi zations, and so that
m ght be one of the reasons why we were asked to do
this.

Now, as a result of that, it has caused
difficulty in regards to our EPA office as to what these
functions really were and what we should focus on. And
so our conpliance officer and our contracting officer
wer e concerned about our EPA office and what they were
doing. And so there was no -- there were a couple
reports that were not submtted to the EPA and now t he
f ederal governnment wants noney fromus, to return that
noney back to them

And there were a couple of environnental
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justice and consultation national tel econferences

t hrough the EPA that were done and we had expressed our
concerns in regards to governnental functions and
responsibilities and that the federal governnent shoul d
not cause us undue hardship by w thhol ding our contract
support funds and wi t hhol di ng our funds to keep that

of fi ce open.

And so our office has been cl osed, the EPA
office, for a couple years now And so it's been
difficult for the tribe to express itself and to really
ask the questions that need to be asked, both fromthe
EPA and ot her departnents, in dealing with this
gover nnent -t o- governnent rel ati onship that we have.

So we do need you to take that nessage back
and informthe EPA that they need to continue to fund
our departnents and to provide the assistance that they
are supposed to help us with enhanci ng our tri bal
capacity and allow us to performthese functions that we
do need to -- and to educate us.

We are in real need for education in the |ines
of what is true, what is not true, what the notives are
for sonmething to be done. You know, do we have to step
i n every nonent to express ourselves fromthe |ease
period to the planning period to the devel opnent peri od

to the productions period or can we just wait until
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devel opnent takes place? W have not been given a clear
pi cture or an understanding as to when is the tine for
us to exert our energy, and we have exerted a | ot of
energy on this environnental stuff that has taken a | ot
of time and attention away from our normal functions.

And so we do need to have, you know, conti nued
fundi ng, continued rel ati onshi ps, and openness and
expression given. W need your help to understand.

One perfect exanple earlier today was the Law
of the Sea. CQur interests, we feel, have not been
adequat el y addressed. Even though we have expressed
oursel ves and have gone to court in the '70s requesting
that the federal governnent protect our rights and
protect our interests fromtransnational corporations --
and we were successful. W've always believed that that
rel ati onship stayed that way, but somewhere al ong the
| i ne we have been confused in regards to the effort, the
wor k, that had been done back then and the planning as
to what steps would be made and what was said by our
| eaders back then in dealing wth our ocean.

And so with that said, you know, the 200-mle
econom ¢ excl usi on zone or whatever you call it, the
EEZ, should go way beyond the 200-mle |limt as we can
see over there because of the mgration of our food and

our interest in regards to our feelings in dealing with
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the judicial systemand our |egal actions and the judge
rulings by the 9th Grcuit sonme tine ago that we were
supposed to have forgotten

And so there are prerequisites that have to be
set in place as a governnent-to-governnent in regards to
our relationship with each other, as any governnent in
any world in any country, in dealing with the fairness,

r easonabl eness, of our nonrenewabl e resources that we
feel we do own.

There has been di scussions and attenpts have
been made in Canada, and those people have started with
their arrangenents with the industry and their
governnents in that type of relationship and how a
sharing arrangenent can be nmade versus an outright, the
ocean belongs to the United States and we're going to do
what we want with it. W'Il|l hear what your concerns
are, but we're going to nove forward and you're not
going to get a dine, which is essentially the position
that we are faced wth now, despite what we had
expressed years ago through the judicial systemand in
t he past through previous hearings.

And so there are these requirenents that need
to be in place, and we've had that relationship in the
past wth the industry onshore where there was

vitalization for us, where we received services and
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mat eri al goods, housing, fromthe nonrenewabl e resource
oil that we wll never see again.

And now we're faced with this again. And now
we're faced with the need for revitalizati on because of
our econony, the status of our villages, the | ack of
housi ng, the overcrowded hones, the famlies are getting
bi gger and bigger. And those prerequisites in regards
to education and training is really desperately needed
in preparation. | don't see that really happening. And
there's a need for sone hope for our nenbers to decide
whet her they want to pursue a career |like that and at
the sane tinme dealing with our relationship and what can
be done in a quicker manner.

It's unfortunate that we are being told that,
you know, we'll go after sonething that is really high
i n value, but we won't go after sonething that is
cheaper logistically because of a taxing arrangenent or
because of other influences.

We have been told by the federal governnent
that our |land here is valuable for oil and gas. And the
first inpression that we have with this area is that
we're | ooking at a saucer, or a bow, filled with oil.
And the desire for it -- for this to take place is in
the mddle and we're sitting on the edge of this bow,

where we shoul d be receiving sonet hing quicker, whether
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we shoul d be establishing an infrastructure for that

t hat addresses mgratory issues versus running a

pi peline fromWinwight all the way to the Trans-Al aska
Pi peline, which is 400 m |l es.

So, you know, it's hard for us to perceive a
| ogi stical perspective on this when there may be anot her
solution and a shorter route that I'"mnot sure is tal ked
about because | haven't been able to review that.

| just recently got that environnental inpact
statenent, by the way. | was trying to locate it, but I
never went into the village office to find it and it was
sitting there gathering dust.

But we have this governnment-to-gover nnent
rel ati onshi p, we have these needs that we have, we have
t hese busi nesses that we have, and the need for our
busi nesses to be used |ike an 8(a) arrangenent with the
Depart nent of Defense where our businesses are able to
choose their professionals to do work for us and have
our oversight. And we keep hearing that these other
conpani es have these contracts to do these things.

And then there's discussion about us havi ng
wor k bei ng done in our area by another conpany instead
of our own. \Wether that was a cost-saving-type thing,
l*'mnot sure. But there are needs to be net in dealing

Wi th baseline biological studies in all of this, besides
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the historical stuff that deals with the offshore.

There was a nention earlier about the
hi storical significance. Of of Cape Lisburne is a
hi ghly historical significant area that involved a | arge
nunber of shi pwecks that, you know, were involved wth
the commercial whaling, and so there was a | ot of that
and there was a desire to try to |l ook for those areas by
I ndi vi dual s and by previous testinony and ot her
hearings, that that was an area of risk. So, you know,
that is reinstated again.

Anot her historical issue has to deal with the
United States governnent on its weapons devel opnent
program for offshore that started in the early '50s
t hrough 1968, '69, that involved the Arctic Ccean. W
need to know where those |ocations are and whether those
areas are safe to be drill ed.

There were underwat er expl osions that were
done. Anthitka' s expl osion gave a 20-year tine frane
before the nucleates fromthe bottom of that expl osion
reaches the ocean floor. And their environnental i npact
statenent, which happened to be the second one -- the
first one was Cape Thonpson. And so that is one
I mportant thing that needs to be | ooked at and provi ded
to us for reassurance purposes, because we don't want to

see a Santa Barbara i ssue or a reoccurrence where the
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ground was torn because of a categorical exclusion that
I nvol ved a single-layer pipe instead of a doubl e-I|ayer
pi pe.

Li ke | said, we have these governnental
functions and responsibilities and we do need your help
in establishing our relationship and continuing to nove
forward. W were alnobst forced to shut our doors
because we were behind on our reports.

And sone of it was net with -- for personal
reasons by your co-federal enployees that were invol ved
with the EPA that did not |ike what was bei ng expressed
to them and m ght have twisted the facts a little and
fudged a little and caused us to have a stoppage in our
fl ow of funds. So, you know, that is really inportant.

W have subnmitted a statenment to the Wite
House about a week or two ago. They had a conference
there, a national tribal conference, in the Wite House,
so we provided a statenent to them And I'lIl give it to
you for the record. And that essentially indicates, you
know, our governnental functions and what we are m ssing
i n our governmental functions, what we need to have in
regards to a governnent-to-governnent relationship as
humans in regards to sharing what devel opnent, when t hat
t akes place, along with the requirenent of having things

to be done in the nmeantime onshore and trying to really
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have a cl ear understandi ng as what the energy crisis
really is, if there is one.

And if that's the issue, then a National
Petrol eum Reserve is a National Petroleum Reserve, which
is a reserve. And so what's next? Qur area, from Point
Lay to Point Hope. And if there is going to be
devel opnent and if there is a crisis, then you should
work with us and make it a reality and allow us to
benefit fromthat.

But the industry refuses because they can see
that that apple over there and popcorn and burger is
nore ripe and nore juicier, and so | really feel that
there's a need for nore of a controlling arm by our
federal governnent in dictating the case of devel opnent
and where that devel opnent takes place, if there is a
definite energy crisis, which seens to be as tine goes
on nore difficult to believe since the areas around Cuba
and t he Bahamas have not really been drilled for oil yet
or devel oped.

So there is a |lot of areas that have not
really been devel oped that have been provided in an
i1 1usionary way through the Bush Adm nistration. And so
t hese things, there are requirenents that need to be put
in place before you nove forward with offshore oil and

gas in our area: Safety, which we expressed over and
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over and over again, prove to us that you can do it;
where there's ice, how you're going to do it is a thing
t hat we expressed over and over again. So we have that
concern about why we keep junping over this issue.

So we do need sone type of work to be done
before we get into that, hoping that that technol ogy
wll be there. And | don't personally believe in the
i nformati on that has been provided in dealing wth other
| ocations in the state for oil and gas offshore.

As for onshore, which you can relay back to
BLM as fact, the ANCSA corporations need sone type of
arrangenent where they get their rei nbursenents for the
70 percent they give away. Furthernore, the Departnent
of Interior's trust office needs to be fail-proof
because of the Cobell |awsuit and why the Indians in
Fai rbanks area are not drilling, is because their
of fices are not accountabl e.

We expressed our concerns about our aninmals,
and we feel that we need nore studies to be done. W
need our businesses to be contracted to do that, I|ike
any ot her area, and have it be done thoroughly. W keep
hearing these environnentalists say, "You don't have
enough data, you left data out,"” and that's why that
question was asked about Sale 148. | wanted to conpare

Sale 148 with Sale 193, the EISs, to see what the
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di fferences were, because that was done in '94. This
was done in 2010, '11, so there's that tine frane and
whet her there was inplication or not. And, you know,
we're still | earning.

The | ast hearing that took place here, you
were the facilitator of that. There was a | ot of
expressing, a lot of enption, in dealing with fears
because there was no proven expl anati on on cl eanup. And
so, you know, that still remains. But if there is that
urgency -- as humans and human rights, we deserve to be
treated the sane and receive benefits because that is
our oil.

As | stated earlier, we have gone to court.
There were decisions that were made in regards to
col oni zati on and owners' clains, and we won. But the
environnentalists won't cone out with that document that
was never printed because that's outside of their
purview. And because of that, we feel that we do have
t hat ownership. And our traditional know edge and
hi story goes all the way to Wangell Island, and that's
300 mles away across the International Date Line.

So there's a need for discussion and
fine-tuning the Law of the Sea in regards to our
Interests and the United States' interests, both for

renewabl e and nonr enewabl e resources.
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| never really paid too close attention in
regards to what our clains were that have been expressed
for decades on record. And there have been di scussions
and comments and testi nony that have been made, but have
gat hered dust. And there's a need for that to be
re-l1 ooked at and conpared as we nove forward.

It is a big fear that we have with the unknown
and whet her we can trust. Because whenever there's an
accident like Shell had in Norway or in Australia --
what had happened with that? W don't know. So there
wi |l always be opposition.

There was an el ection. There was a poll that
was done. Each village voted how they felt about
of f shore, whether they supported it or opposed it.

We were approached in 1995 for the Northstar
Project, the Inupiag. Canada was going to fund it. W
said ASRC is our business, told themto go talk to them
Nort hstar was devel oped. W don't know who were the
partners. And so that is one exanple of where we m ght
have m ssed the boat on that and that responsibility
that's supposed to be in place in regards to our
rel ati onshi p, governnent-to-governnent.

| want to say no, no, no, but we keep seeing
t hi s happeni ng and don't seemto have any real contro

over our destiny and have the industry continue to nove
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forward despite our concerns. So | hope you all take it
to heart that there's international |aw, there's
national law, there's tribal law, there's

gover nnent -t o- governnent, and we do want nore areas to
deal with than those i ndi genous people in Canada who are
faced wth the very sane thing that we are, and they are
drawing their land |Iines as we speak.

And that is why we were aski ng about the Law of
the Sea and to have direction to fine-tune that if you
have to now that we mght have a little idea as to why
it was never ratified because of the interest of beyond
200 mi |l es.

We | ove our animals. W don't have anyt hi ng
else to replace it. Wl fare reform has been sonethi ng
t hat had been tal ked about and apparently still is an
ongoi ng issue. And --

DR JI M KENDALL: M. Schaefer --

MR JACK SCHAEFER: -- that's what we eat.
And I'"'mreally concerned, and we need to work together
to work this thing out and establish this in a true
humane way.

And we had expressed our concerns about our UN
code of offices against the peace and security of the
| nupiag in 1994 reinstating our fears, what our

expectati ons were, what we wanted, and here we are
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agai n.

DR JI M KENDALL: M. Schaefer, could we have
sonme others join the conversation? |1'd like to open it
up.

MS. EVA KI NNEEVEAUK: W have a short tine,
Jack.

MR JACK SCHAEFER: |' m done.

MS. EVA KI NNEEVEAUK: W have el ders, too,
that want to speak, too, and they're going to be
| eaving, | think you guys said, at 10:00.

DR JI M KENDALL: Yes, nm'am

MS. EVA KI NNEEVEAUK: And we want to have our
say, too.

DR JI M KENDALL: Wuld you mnd -- can
start with you, nm' anf

MR, JACK SCHAEFER: Well, just let ne say that
we have this governnent-to-governnent relationship, we
need to continue it, the United States has fiduciary
obligations and duties, they have this trust
relationship, and it is by law, and so we need to work
t oget her and nove forward environnmental |y, economically
for the betternent of our people because that's what our
constitution says. Thank you.

DR. JI M KENDALL: Thank you, Jack.

WIIl you help identify the elders for ne,
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ma' anf

MR. EARL Kl NG K: Dr. Kendal | ?

DR JI M KENDALL: Yes?

MR EARL KING K: | just had word from an
el der that sone young people would |i ke to speak, but we
have governnent people, too, to speak, |ike the vice
president of our tribe. WMybe give hima chance and
el ders and maybe young people after.

I n Anchorage, they only give us three m nutes,
but these guys got tine. They're working on tinme again,
and we need -- they've got to nove on. But they would
| i ke to hear from everybody. They'd like to hear from
everybody. W don't want to | eave anybody out.

MR. HERBERT KI NNEEVEAUK: Ckay. Then let's
start.

MR, EARL KING K: Maybe we can get a
governnent official --

DR JI M KENDALL: WII you help ne identify
those individuals, Earl? | would greatly appreciate it.
So who shoul d speak first?

MR. EARL KING K: Eva. Take care of our
governnent officials first, |like what you guys did in
Anchor age.

MS. EVA KINNEEVEAUK: Well, | don't want to

have ny back agai nst you.
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MR. EARL KI NG K:  You have to speak up.

DR. JI M KENDALL: Can | have your nane,
pl ease, so she can get it?

MS. EVA KINNEEVEAUK: My nane is Eva
Ki nneeveauk, and |I'mthe vice president of the Native
village. And if | could just look this way. | want to

speak to our people. And | know we're here on behalf to

speak our -- you know, our views on, you know, this
devel opnent that's com ng up. And, you know, |I'ma
whaling -- | wote just a few notes. | don't want to

t ake too | ong.

l'"ma whaling captain's wife, and I'malso a
village council for -- village council nenber. And
tal ki ng about the devel opnent is very, very delicate for
us Natives. W always have to choose between our
cul ture and devel opnent, and that's what we're doing
here tonight. And it's really sensitive to us because,
you know, as a whaling captain's wfe, you know, we | ove
our niqipiag. W love our food. And that's -- you
know, that's what we're so used to having.

But yet on the other hand when | see our young
peopl e right here, our young generation, they're the
ones that's going to take over next and, you know, they
i ke to eat our Native food as well, but yet we're the

ones that have to educate them We're the ones that
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have to buy stove oil and buy food. And when |I start
reflecting back in the early 1960s in Point Hope, the
old town site, there was only about 300 people. 300
people in the old town site. But now today we have over
900 people. And | start |ooking around, we have to even
feed nore people in our village.

And where there is a growh, since our village
is really grow ng, we have to -- we have to -- we have
to start thinking about paying the stove oil, buying
gas, buying food. And even the hunters today, they
can't just go wal k to Thonpson any nore. W're all so

used to Hondas and snownmachi nes, but that takes noney.

And right nowl'mreally sensitive. |I'm
sensitive about devel opnent because | | ove ny niqipiaq
and "'mnot -- and it's like we're torn between two
li ke -- the developnent that's conming. |'mgoing to be
honest, we need devel opnent. |'mjust wondering if

there's any other conpanies that have a better solution
t han going out into our | and.

" mjust praying that there's devel opnent
i nl and i nstead of out on our ocean, but |'mjust
wondering if any conpani es -- any conpani es have a -- |
hear so many environmentalists. They cone in and say,
don't drill, don't drill. And | understand their

passi on because | have a passion to protect ny whale, to
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protect ny ugruks, and ny fish. | have that passion,
t oo, but yet what about our children's education? Where
are we going to give them-- how are we going to give
t hem noney for gas? How are we going to give them nbney
for education?

And when people call the Native village or
when they call the corporation, they al ways ask, "W
need help for nedical.” |Is those environnentalists
going to give us noney to pay for their medi cal when
there's a famly energency or funeral costs? It costs
nmoney. It costs noney to run the corporation. It costs
noney to run the store. It costs noney to heat those
school buildings. But for ne, where do | draw the |ine?
Where do | draw the |ine?

| wish I could say, yes, conme, cone and
devel op. But you know what, |'m scared, too. |I'm
scared. But, you know, when | see these young ones,
what are we going to give then? Wat are we going to
| eave for our children and our grandchildren? They're
the ones that's going to take care of our land. They're
the ones that's going to take care of our children.

You know, it's -- this is a tough situation.
It seens like it tears us apart as Native people. W
have to choose. Do we choose devel opnent or do we

choose our whal es or our ugruks? You know, | want both.
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| want bot h.

| want -- we need to have devel opnent because
you guys hear in the news what our governnent is doing.
They're cutting a ot of costs. And even the North
Sl ope Borough, they're cutting costs. The State is
cutting costs. Everything -- things are starting to
dw ndl e down. The econony is dw ndling down. But
we're -- we need an answer. W need an answer for this
devel opnent .

You know, for you guys, |I'mglad you guys cone
and hear us. And like Jack said, a | ot of people cone,
a |l ot of people conme and say, this is what we want, this
Is howit's going to -- you know, what we want to do.
And a lot of tinmes they just -- they just barge in and
just take over. Look at that gold mne up in None.

They just strip everything.

But yet, you know what, if we don't start
speaki ng out as Native peopl e that when devel opers cone,
that we need to say, hey, if you want to be in ny
backyard, | want part of the pie. | want part that's
going to cone to ny school, that's going to cone to ny
road, that's going to cone and hel p ny peopl e instead of
just come and take. But if we don't start speaking out,
this is what's going to happen. And that's why we're

here. And | thank you guys for com ng.
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DR. JI M KENDALL: Thank you very nuch.

Sir, | believe you wanted to speak.

MR, HERBERT Kl NNEEVEAUK: | coul d.

DR. JI M KENDALL: The floor is yours. And
your nane, pl ease?

MR, HERBERT Kl NNEEVEAUK: My nane is Herbert
Ki nneeveauk. I|I'mfrom Point Hope. 1|'ma whaling
captain. I'malso the president of our village
corporation, the Tikigaq Corporation.

First of all, I thank you guys for conmng to
Poi nt Hope and showi ng your willingness to, you know,
change, nmke changes. You know, hopefully it's not on
deaf ears, you know, because a lot -- we get a |l ot of
that a | ot of tines.

Before | even start, | want to recognize Earl
Ki ngi k. You know, he says we're behind him Point Hope
peopl e should be in front of Earthjustice, not behind
him In front of him You' ve got to be behind the
Poi nt Hope people. You cone here and speak, you're
behind ne, that's wong.

There's -- we learn to respect in our village.
That attitude has got to change. First of all, you work
for Earthjustice. You know, we don't even know who
t hose guys are. W are not behind you. | am not behind

you. | want to be beside you as a Point Hoper, not an
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Eart hj usti ce guy.

Ckay. |I'mdone wth that.

MR EARL KING K: You're wong. |'m behind
Poi nt Hope. Earthjustice is --

MR, HERBERT KI NNEEVEAUK: Earlier you spoke --
let nme finish. Let ne finish.

MR. EARL KINGK: -- attorneys for --

MR, HERBERT Kl NNEEVEAUK: Let ne finish.

MR. EARL Kl NG K: | know, but I"'mnot -- |I'm

MR. HERBERT KI NNEEVEAUK: You said it earlier,
Poi nt Hope is behind ne. That's wong.

MR EARL KINGK: You talk to this guy if
you're going to tal k about Earthjustice.

MR, HERBERT KI NNEEVEAUK: Ckay. But don't say
we' re behind you. | amnot behind you.

MR EARL KINGK: 1'mglad you said that.

MR. HERBERT KI NNEEVEAUK: Ckay. Make it
cl ear.

Ckay. First of all, | agree wth
M. Schaefer, our president of our Native village. The
boundary is too short. You asked us if you know
anyt hi ng about how far our |and goes, let nme know if
there's homes way out there. W have heard stories that

peopl e wal k through way out there to go to their whaling
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canps and whatever. | don't know how many ml es that

Is. They said they would take two pairs nukl uks because
t hey would get holes in their shoes by wal king. That's

how far our |and goes. |It's beyond 25 mles. | hope it
goes farther. | hope the boundary goes farther.

And like ny wfe said, we're in the mddl e of
two deals here. You know, I'mglad the bottomis bl ue
and | hope it stays blue from Poi nt Hope downward. And
up there is yellow But if we nake that boundary even
| onger, we'll get nore blue. We'I|| get nore blue.

We, as people that live here for thousands of
years -- you know, Point Hope people survive. They're
strong people. W've been surviving for a long tine,
and we' ve been adapting to different stuff. You know,
our young guys, they're the ones that are going to take
over. | believe this won't even happen in ny lifetine.
It's going to affect you young ones. |'mglad you're
here |istening because it's going to affect you. The
deci sions we nake are going to affect you. It won't
affect ne. It won't affect these elders. |I'mglad
they're here, but it's going to affect you. So get
I nvol ved. Get invol ved.

But nmy main concern is that boundary. That
25-m |l e boundary is just too snall because our | and goes

way out there. | don't even know how far. Maybe sone
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of the elders m ght know how far. That's all 1've got
to say.

DR JI M KENDALL: Thank you, sir. I
appreci ate your comments.

Ckay. Instead of going down the rows, |I'm
going to ask for sonmeone to raise their hand to go next.
Who woul d |i ke to speak next?

M5. RVA HUNNI CUTT: | think she's got one.

DR JI M KENDALL: That would be great.

MS. | RVA HUNNI CUTT: She's a student.

DR. JI M KENDALL: Pl ease, can | have your
name, please, so she can record it down?

MB. JANI CE NASHOOKPUK: My nane is Janice

Nashookpuk. [I'ma lifelong Tikigagmut, and I'man 8th
grader here at Tikigaq School. And | canme to talk to
you because | have a concern about the offshore drilling

proj ect your conpany is planning to do.

This is our land. These are our animals. GCod
created the heaven and the earth for a reason. M
people lived here for thousands and t housands of years.
This place is the oldest place in North Anerica that has
not changed. This is a very wonderful thing.

And just to think about taking a chance to
develop this very risky thing is m nd-bl ow ng.

Acci dents do happen even if you don't want themto.
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This is sonething that can possibly happen if drilling
takes place in the Slope. It happened el sewhere, so it
can al so happen here.

Renenber how t he other oil conpani es had
spills when they said they wouldn't? It still happened.
Right? It's a 50/50 chance. Anything can happen. Wat
about our culture that has been around for a very | ong
time? Wat if the oil conpany has a spill? Then what?
What about our ani mal s? What about our future? Sure
enough we'll have the noney, but what about our cul ture?
|'d rather have ny culture than have any noney at all.
Money is always going to be here, but our culture is at
risk.

The ocean is our garden, just |like howin the
Lower 48 they have their gardens full of veggi es and
fruit. The ocean carries nost of our food supplies. W
depend on it. And if they have a spill, then what is
going to happen to all of our food? It's going to

di sappear and never cone back.

And the spill isn't going to just hurt the
ocean, but it will hurt our land, too. Al the spilled
oil wll soon cone on |and and hurt not only the

animal s, but the people. And it's going to hurt us
| nupi ags to see our animals suffer, suffer from

sonet hi ng that coul d have been prevented. This is our
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call to stand up for what is right, for we Eskinbs and
our future culture.

| want ny kids to be able to grow up and eat

whal e neat, caribou neat, fish with seal oil, duck soup,
and so on. | could make a long list about what |'d want
themto grow up eating. | want themto have the

experience that | had with the whaling tine, the whaling
feast, hunting many animals, going fishing, and having a
great tine in the wilderness. | want ny kids to have
t hat opportunity, too, and I'"'msure they'll want their
kids to have that opportunity also, and so on with the

next generati ons.

| may not be a hunter, but | grew up watching
ny brothers and father go out hunting. | see how happy
and proud they are to bring food hone. | see how happy
peopl e are when we catch a whale. It is very joyful to
wat ch them catch a whale. It's so exciting. And | want

ny kids to be able to go through that experience al so.
My kids have the right to go out into the wilderness and
hunt w thout having to worry about catching sick
ani mal s, but nbre worse, not catching any ani nals at
all.

Just thinking about that makes me sad. Just
t hi nk, one spill could ruin all of that. Just one spil

and there goes our culture down the drain. And who

M dni ght Sun Court Reporters (907)258-7100






© o0 ~N oo o b~ w N

N N N N N o o e
oa A~ W N P O © 00 N oo 0o~ O w N -+ O

66

wants that? Nobody. W are proud of our culture. | am
proud to be | nupiaq.

| may only be 14, but | still know what is
right for ny people and our surroundings. Al these oil
conpani es are only doing these projects for noney.
Money, noney, noney. That's all these conpani es think
about. What about us? What about what we want? You

have to thi nk about that, too.

And if | have to protest day and night, | wll
doit. | amwlling to do anything to save our culture.
| love ny people. | love our animals. | |ove our | and.

This is our land, not the oil conmpany's. Their
ancestors didn't live here. Qur ancestors did.

I'd like to thank all of you Tikigagnmuits for
supporting our |and, supporting our culture, supporting
us children and show ng us the right ways of our
traditions. Nowit's tine for all of us as a comunity
and a Native tribe to cone together and save what is
ours. | amgoing to try ny best to do what's best.
need all of your guys' support, and thank you for your
pati ence and ti ne.

DR JI M KENDALL: Thank you very nuch. Could
we have your notes? Could we have your paper?

M5. JANI CE NASHOOKPUK: Huh?

DR. JI M KENDALL: Could we have your paper?
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It would help our typist. So if you could go give it to
Val erie, that would be wonderful. Thank you.
Earl ?

MR. EARL KING K: For the record, you guys --
t he president of our corporation nmentioned Earthjustice.
Earthjustice is an attorney for our tribe, Native
Vill age of Point Hope. Native Village of -- just for
clarification.

The Earthjustice works for Native vill ages and
goes to court for Native villages. | work for Al aska
W | der ness League as an outreach and | work with tri bes.
| meet with tribes to try to get people to go to
nmeetings and stuff |ike that and talk to young peopl e.

So you see, ny job is to go out and talk to
young people. Any chance | get, | go to the school. |
go to the school and explain -- try to explain about
what you guys are going to talk about and invite the
students to cone here, because it's going to inpact
them So just for clarification, you know --

MR, HERBERT Kl NNEEVEAUK: No. You said --

MR EARL KING K: -- Native Vill age of Point
Hope attorneys are Earthjustice.

DR JI M KENDALL: Thank you, Earl.

MR. HERBERT KI NNEEVEAUK: Wen you go talk to

the young ones, is it changing their mnds in whatever?
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When you go talk to the school, is it about opposing or
supporting or are you neutral ?

MR. EARL KING K:  Opposing. Because our
garden, | love the nost. That's ne. Because ny
grassroots are fromhere. And |'ve got alternatives to
figure out how we're going to support our people.

R ght now, |ike our vice president said, we
need noney to pay for everything. R ght now Native
Village of Chickaloon is taxing their corporation, Cook
I nl et Regi onal Corporation. Their tribe is taxing them
half a mllion dollars of the profit they nake. Qur
tri be could do the sane thing and tax our corporation
half a mllion or whatever anount of noney they nake.
So you see, we've got alternative way of getting things
built and pai d.

DR JIM KENDALL: Earl, 1'd like to get sone
ot her comments, pl ease.

Qai yaan?

M5. QAI YAAN SU ESU E: Hello. Can you hear
nme? Should | cone up there? |1'm Qaiyaan Su'esu'e. M
fol ks are Tom and Margaret Opie.

And t hank you, BCEM for being here. | have
one thing I1'd like to express tonight, and that is with
the plan and the | ease sales. |If there's anything that

we can do as | nupiaqg people right now, | feel what |
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woul d express and what | want to stress the inportance
of is the extension of the deferral areas. R ght now
they have us at 25 mles that they can't go out. That's
a mnimm But they need to hear our voices to tel
them you know, we hunt farther out than 25 m | es. So
l et them hear it.

And also I think Earl and | think Herbert --
Hopsy (ph), huh?

MR, HERBERT KI NNEEVEAUK: Yeah.

M5. QAI YAAN SU ESU E: And | thank both of
you. It's so good to be here. And | want to say as a
young | nupiaq nyself, I1"'mso glad to see our youth here.
And whet her you're opposed or for it or whatever, the
best thing is to be involved. [It's our right as our
peopl e of our land to be involved. And | encourage
everybody to let their children know that this is our
process, this is our voice. And thank you for having ne
her e.

DR. JI M KENDALL: Thank you very nuch.

| want to see anot her hand up, please. Yes,
ma' am and then, ma'am One and two, please.

Your nane, please?

M5. DORIS ATTUNGANA: | lived here all ny life
and it's nmy hone. And many tines we hear that the ocean

Is like our garden. It is. It is, yeah. 1'd like to
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ask, when they drill on the ocean, does that -- we
al ways have wi nd, you know, big w nds. Does the waves
nmove around whatever you put?

DR JI M KENDALL: Ch, the ship?

M5. DORI'S ATTUNGANA: Yeah.

DR. JI M KENDALL: Yeah. The ship has anchors.

M5. DORIS ATTUNGANA: | nean, if you push --
iIf you drill in the bottomand put pipe in the bottom
how do you .

DR JI M KENDALL: If they put the pipe in the
bottom the ship is anchored. Then they will take
everything away. And if there is ever production, it
woul d probably be a pipeline under the ground so that
the waves will not hit it. But then there's other
things to worry about; the ice, the keel, the big
i cebergs.

That is a concern. So those are details that
woul d have to be worked out. They could not allow the
I cebergs to damage the pipelines. They would have to be
under the ground, and that's very nuch an engi neeri ng
feat. It is sonething that they very nmuch di scussed.

M5. DORI'S ATTUNGANA:  And what -- how many
pl aces is there that oil spilled like in Mexico?

DR JI M KENDALL: Ri ght .

M5. DORIS ATTUNGANA: That's a bi g one.
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DR. JI M KENDALL: That was a big one.

MS. DORI'S ATTUNGANA: And after we were
li ke -- get scared, too, you know, because we | ove our
animals. W | ove our food.

DR JI M KENDALL: Yes, ma'am You are right
on.

M5. DORI'S ATTUNGANA: How nmany cases have
there been oil spills? | know Mexico and there's other
pl aces, too.

DR JI M KENDALL: And in the Arctic we nust
not allow an oil spill, so there is a lot of thought to
prevention in making sure that if there is drilling, if
t he deci si on goes through, that everything is done so
there's not a spill. W have to |learn from m st akes.

Renenber that, guys: Learn from your
m st akes, |l earn from others' m stakes.

DI RECTOR TOMWY BEAUDREAU. But it's not
ri sk-free.

DR. JI M KENDALL: That's right. It's not
ri sk-free.

MR. EARL KING K: Not one drop.

DI RECTOR TOMW BEAUDREAU: W have to be aware
of it.

DR. JI M KENDALL: Thank you. And thank you

for the bl essing.
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Anot her hand. M ' anf? |'m sorry.

M5. KRI STI FRANKSON: My nane is Kristi
Frankson. | guess it's unrealistic to say you don't
want any drilling to go on ever, but that's ny position.
I think the baseline data that's been gathered through
recent years is just the beginning. |t takes a |ong
time to understand what it is that you' re actually
| ooking at. And not only are we going to be dealing
with nore traffic through the Northwest Passage, there's
shi ps comi ng through. You don't even know they're out
t here soneti mes and what they're doing out there.

We' ve had an outbreak of nortality and di sease
in seals that's being investigated now. There's a | ot
of different entities that are studying it, and at this
tine they still don't know what's causing it. They've
| ooked at everything that they know

So when you get into the unknown of why
sonet hi ng i s happening, that gets kind of vague and
scary. We don't know if this is just an isol ated
incident or if this is the begi nning of sonething el se.
W don't know if it's associated with seismc testing
that's gone on in the past or if it's climte change or
what it is. W don't know |It's affected sonme of the
walrus. It's very suspicious. |It's hard to understand

how thi s happened to a rather snmall nunber of aninmals.
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So | think that, you know, we need to proceed,
If that's what's going to happen, very slowy and
deli berately. The problemw th that is we're really at
the nercy of the political environnment and systemin the
Uni ted States where whoever is in charge, you know,
you're at their mercy.

What ever they decide to do -- and there's such
a drastic difference between people who want to, you
know, be cautionary and those who don't care about that
at all and they just want to go ahead and do it and, you
know, what ever happens happens. You bl ane sonebody el se
and the news changes the next day and you're on to
sonet hing el se and everything is just left behind in the
dust as to what actually occurred.

Trying to understand what happened in the Gulf
has been an ongoi ng process. The conm ssion cane out
wth reports that was very reveal i ng and di sturbing, and
we can't afford to let anything |Ii ke that happen here.
There is no infrastructure. The infrastructure itself
Is going to cause a disturbance to the animals and the
ecosystem and the environnent and the people. And it
j ust goes on and on.

So al t hough, you know, noney is good, | don't
think the noney that is going to be made fromdrilling

in the Arctic is really going to end up in anybody's
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pockets in this room So | just -- | think it's too
great a risk. There's too nuch at stake, and I'm
agai nst drilling soon.

DR JI M KENDALL: Thank you for your comments.

Next hand, please. W have sone tine. |
know -- | can see a hand in the back. | wll start
going down -- the table right there. You folks cane in
first, and you' ve been |listening very patiently. Wuld
you |li ke to make a comment? And your nane, please?

MR. EARL KING K:  They never miss a neeti ng.

DR JI M KENDALL: | know. | recognized them

MR, BILLY STONE, SR : For the record, ny nane
iIs Billy Stone --

DR JI M KENDALL: Sir, Valerie can't hear you.
Coul d you cone up, please? | recognize you and |I know
you have sonmething to say.

MR BILLY STONE, SR: M nane is Billy Stone,
Sr. The nmpjority of us here in this roomare Natives,
and we |ike to eat our Native food. And no matter how
much the white man provides for us to eat, it wll not
match the food that we |ove to eat fromthe ocean and
fromthe land. So |I'mvery nuch opposing the drilling
that they're doing. Thank you.

DR. JI M KENDALL: Thank you.

Ma' an? No?
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Ckay. Ma'am would you |like to nmake a
comment ? No?

Ma' am you' ve been very hel pful. Wuld you
li ke to make a comment ?

W still have sone time. Gentlenen, you' ve
been very patient sitting through all of this. No?
Everybody is pointing at you.

On this side of the room any comments? |
don't want anyone to | eave and feel they haven't had a
chance to speak.

And we have a translator. Earl could hel p us.

Back there in the al cove, are there anyone
that would |like to cone up and nmake a comment? It would
be very hel pful.

W have sone -- we have sone tine. Wy don't
we take a nane fromthe bow. W have sone door prizes
t hat were donated by the recreational group. So why
don't you pick another door prize and maybe soneone w ||
t hi nk what they would |i ke to say.

(Door prize draw ng.)

DR JI M KENDALL: And, again, these door
prizes are conplinments of the recreation conmmttee.

Thank you, recreation comittee.

Wiile we're collecting the door prizes, we

still have tine for sone nore comments. This is very,

M dni ght Sun Court Reporters (907)258-7100






© o0 ~N oo o b~ w N

N N N N N o o e
oa A~ W N P O © 00 N oo 0o~ O w N -+ O

76

very inportant. W want to hear what you think and what
you know. This is inportant to all of us.

Jack?

MR, JACK SCHAEFER: Here | am again. As you
all may be aware, you have heard that we have been in
court. And the reason why we have been in court is
addressing federal law, the lawin the United States, to
informus conpletely to respect the | aws that they have
made. That is why we went to court.

There was controversy that had taken pl ace
regardi ng federal governnent enpl oyees who are bribed
with noney who altered science studies for their
envi ronnental inpact statenents, environnental
assessnents, and had prevented the truth about concerns
and i npacts. And we have conpl eted that cycle, but have
not really got a clear answer as to what's next and how
t hose i ssues were handl ed and whether there really wll
be oversight to nake sure that those requirenents are
met by | aw.

As was nentioned earlier about baseline
studi es, those things are very inportant if there is a
spill in determ ning what type of danages will be paid.
And there's always these shortcuts that are being nade.
Honesty is the best policy and naki ng sure you' ve got

everything done right is sonething that has to be done

M dni ght Sun Court Reporters (907)258-7100






© o0 ~N oo o b~ w N

N N N N N o o e
oa A~ W N P O © 00 N oo 0o~ O w N -+ O

77

and we shoul d be the ones to benefit fromthat.

Qur responsibility as a tribe is to watch out
and protect the wellbeing of our nenbers, and we've
never changed that. And there's nany different
vi ewpoi nts and aspects of that, and that's why it was
mentioned earlier in a very controversial way. The
reason why we don't really hear very nuch about it is
because our people are in different positions all around
the state, and so those things that have been expressed
| i ke the AFN are spoken in general terns in regards to
responsibility and tools that can work for us and how we
can wor k toget her.

Those tools have been put together, have been
| ooked at, and have been successful. The Navaj o Nation
was one of the first to provide that, and that hasn't
really been practiced on our level. So these basic
human rights are things that have to be net.

DR. JI M KENDALL: Thank you, Jack.

On this side of the room W' ve had sone
speakers on this side of the room How about this side?
Anyone would like to nake a public coment? It's
i mportant.

Are there any nenbers of the basketball team
going to Anchorage? Good luck to you.

And is any of the coaching staff here? You're
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t he coach? Good | uck.

DI RECTOR TOMMWY BEAUDREAUL But don't beat
Service. |If you play against Service, don't -- that was
my hi gh school .

M5. ITRVA HUNNI CUTT: | just wanted to say for
ny grandki ds' sake and ny great grandkids' sake, | am
agai nst that drilling.

DR. JI M KENDALL: And your nane, please, for
t he record?

MS. | RVA HUNNI CUTT: Irnma Hunnicutt.

DR JI M KENDALL: l"msorry. One nore tine.

MS. | RVA HUNNI CUTT: Irnma Hunnicutt.

DR JI M KENDALL: I rma.

Yes, nma' anf

M5. JESSIE OMWI K: | guess hearing all of this
fromyou guys, it's inevitable that we're getting sonme
drilling done. But the way | see it, if you could put
I nto perspective, you're naking a hole. 1It's going to
be a hole in the ground. |If you put your bag wth sand
init, it's going to make a puncture. |It's going to
kutuk (ph). So the stuff that we have under here, it
w || probably kutuk, too.

You guys don't live here at this point. Are
you going to nove our hones? Are you going to take our

cars up further and nake us roads? That's just
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sonething to -- an anal ogy | thought of.

My son says it's just |ike going down to sone
people down in the states and they have a tonato garden.
Someone wants to buy this garden, you know. Well, these
people live and eat those tonatoes. Wll, we have

animals that we |ive and eat wth.

My kids -- no matter what, if you do it
anyway, we will survive. A lot of the peers or ol der
people say we will survive. |If we have to nove up, we

have to nove up. But once you naeke that hole, what do
you think is going to happen? Sonething is going kutuk.
DR. JI M KENDALL: Thank you. Thank you for

your conmment.

W still have sone tine. W' re not |eaving
yet .

Yes, sir, again, please.

MR, BILLY STONE, SR : \What really caused the
oil spill in Mexico?

DI RECTOR TOMW BEAUDREAU: Pardon ne?

MR, BILLY STONE, SR : \Wiat really caused the
oil spill in Mexico?

DI RECTOR TOMW BEAUDREAU:. The cause of the
oil spill in Mexico was that the conpani es screwed up

and they didn't do it properly. And because of their

screwup, 11 nmen died.
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UNKNOWN SPEAKER: Can you speak | ouder?

DI RECTOR TOMW BEAUDREAU: The reason for the
oil spill was that the conpanies, BP, Transocean, and
Hal | i burton screwed up. They messed up. And because of
their m stake, a series of m stakes actually, 11 people
died. Eleven workers on that rig died and 5 mllion
barrels of oil spilled into the Gulf of Mexico.

M5. JUANI TA OKTOLLIK:  Are you guys prepared
for our current around our comrunity? Because our
current, it goes every which way. You can never tell
which way it's going to go. Are you guys prepared for
t hat ?

DR JI M KENDALL: Those are di scussions that
are taking place as we speak.

MS. JUANI TA OKTOLLI K: Because it's never the
sane. |It's never the sane. |It's always different.

DR JI M KENDALL: That is -- that is very

true.

M5. JUANI TA OKTOLLIK:  Yeah. How are you guys
going to -- if you build that foundation right there and
you're going to drill and that current comes froma

different direction than another direction, what if it
noves your platformor whatever you have? Are you guys
prepared for that?

DR. JI M KENDALL: That's a very good questi on.
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And after the terrible accident that occurred, the new
structure of the agencies, that new BSEE, the Bureau of
Saf ety and Environmental Enforcenent, they are the

engi neers that will nake sure that nothing goes out
there if it cannot handl e those currents.

M5, JUANI TA OKTOLLIK: Like he said, there
wer e screwups.

DR JI M KENDALL: Ri ght .

M5. JUANI TA OKTOLLI K: What were the screwups?
Was it the current? Was it hunman error?

DR JI M KENDALL: Human.

MB. JUANI TA OKTOLLIK: Was it -- you know,
what was it? | nmean, we keep hearing error after error,
but what was the error?

DI RECTOR TOMWY BEAUDREAU. For the Deepwat er
Hori zon spill, the error was they -- the peopl e working
on the rig, the rig workers, failed to maintain control
of the well. So they didn't design the well properly,
they didn't maintain control of the well properly, and
they didn't conduct tests necessary to give them
I nformati on about the well.

And then, finally, when oil started com ng up
t hrough the pipe, they started having a bl owut, they
failed to recogni ze what was happening before it was too

late. And so by the tinme they tried to do sonething
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about it, it was too |late.

M5. JUANI TA OKTOLLIK: That's our question to
you. Are you guys well-prepared for that? Are you guys
over |l ooki ng things? Are you just focusing on oil --

DI RECTOR TOMW BEAUDREAU:. And to be --

MB. JUANI TA OKTOLLIK: -- oil and nopney?

DI RECTOR TOMW BEAUDREAU: And to be candid
about it, our job -- and it is our responsibility as the
regul ators overseeing this activity. It is our job to
| earn | essons from what happened in the Gulf of Mexico
and to put in standards and nake sure that those
standards are conplied with. That's our job.

And, frankly, it's sonething that we're

continuing to work through to nmake sure -- because we
tal k about spill response, and spill response is
I mportant. But everybody in this room knows that

preventing an accident from happening in the first pl ace
Is the only real answer --

MS. JUANI TA OKTOLLI K:  Yeah. Because our
current --

DI RECTOR TOMMY BEAUDREAU: -- because it's
al ready too | ate.

M5. JUANI TA OKTOLLIK: -- changes all the
time. It never stays the sane.

DI RECTOR TOMW BEAUDREAU: So, | nean, you
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guys eat. But we can't go to the store and we can't go

buy beluga. W can't go buy whale. W can't go buy
seal. You know, we can't. You guys could go to the

store and buy a hanmburger, a hot dog, and fries, you

know, because it cones out of a potato, but we can't do

t hat .
And | oppose the offshore oil drilling out

there. |It's because you guys aren't going to feed us.

We're going to hel p you get your noney. W're going to

hel p you get rich. What are you going to give us?
DR JI M KENDALL.: Your nanme?
M5. JUANI TA OKTOLLI K:  Juanit a.

So oppose. But look at the current situation,

you know, the -- our ocean always changes the current
all the tinme. It never stays the sane.

DR. JI M KENDALL: Thank you. Good
observations. That's why it's so inportant to have
traditi onal know edge in this docunent. So thank you.

Thank you very nuch.

W still have tine for conmments. I don't want

to keep anyone here too |l ong, but | want everybody to
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have a chance to say what they feel. 1It's inportant.

Gent| enen? Basketball teanf

Jack?

MR JACK SCHAEFER: | just want to make sure
t hat --

DI RECTOR TOVMY BEAUDREAU:. Jack al ways has
nore to say.

MR. JACK SCHAEFER: -- we have a clear
under st andi ng. Make us under stand, because we're havi ng
a hard tinme understandi ng, you know, who's telling the
truth. Wat are the notives behind what is being --
what we're being told what direction we should go? Wat
are the consequences of what we do?

We have been told that we have to make a
statenent now. W have to file a lawsuit. W have to
make a certain position about whether or not an air
permt is legally flawed for one reason or another. And
we're told that if you don't do it now, you won't be
able to do it later. And we don't understand that
because we are bei ng mani pul at ed.

And we've been asking for expertise to help us
understand and to hel p us nove forward, to work
together, taking all of this into consideration and
doing it right. And we have a difficult tine with that

because we cl ai mthe ocean. That ocean i s ours. The
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ocean bottomis ours. W went to court. W won. But
we were told, no, we had dunb | awers. You had | ousy
| awyers. You lost. W don't want to tal k about these
cases that we've already won, these other cases at
Ganbel |, Akutan, have already dealt with after us when
we dealt with it back in 1980.

When we got that favorable decision, we were
accused of m sspendi ng our noney. They put a padl ock on
our door. You can't provide services to your people no
nmore. It took 20 years -- 10 years to renove that
padl ock set up by BIA M chael Canpiano (ph), who's an
adm ni strator out there now.

So there's this trust that has to be nended
and built to benefit us and our responsibilities and
have honesty and to deal with what we actually can.
Because that thing over there |looks like it's one of the
nost expensi ve projects that you can ever inagine
dol l ar-w se. Tal k about a wet dream

There are ot her nethods and ot her ways of
dealing with this and exploiting this nonrenewabl e
resource. And we need that expertise. And it should
not only be steered by industry, because that is what
we're hearing. W're not really having this conpl ete
honesty and representati on and experti se feedback.

For exanple, BSEE is not here. Were is she?
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She's the one that's supposed to tal k about safety and
reassure us. W don't really know what has transpired
since the changes in the reorganization of this
organi zation that was MMS, the Bureau of Ccean Energy
Managenent, Regul ati on and Enforcenent, and then the
Bur eau of Ccean Energy Managenent. Two reorgani zati ons
have taken place since that spill in the Gulf of Mexico.

W need to work together. W need to do this
in a commpn sense way. W need to do it right. W need
to be respected. |If there are other nonrenewabl e
resources to be devel oped, then that shoul d take pl ace.
There should be a real plan, not a plan that has got
sone wild dreamthat | ooks as if noney grows on trees.
And, you know, that's a real expensive project.

So, you know, | haven't really | ooked at those
alternatives. | think that there's, you know,
additi onal need to review and cone up with different
type plans and conpare those.

And t hose organi zations that claimto
represent us, the whaling comm ssion, the bel uga
comm ssion, the polar bear comm ssion, they're
responsi ble for their owmn. W saw the whaling
commission try to take the baton and say, "W wl|
handl e all these issues for you. W'Il| have these

agreenents in place. It wll be okay," even though they
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don't have control over walrus, seal, fish.

An i nmpact that took place in Kaktovik inpacted
us on this side for walruses on seismc through that
agreenent that they had done, which is referred to as a
Conflict Avoi dance Agreenent. It was okay for over
there, but it hit us. W didn't get the walruses that
we expected that year for two years, nor whether it
foll owed through with studies on our tontod that we no
| onger have abundance of now that the seal eat, bel uga,
because of seismic activities.

We had no idea that there was a ten-year
programthat seismc -- every square inch from Canada to
Poi nt Hope, it took ten years. |n 1990, '91, one out of
ten seals were sinking in the ocean in the wnter, and
we tried to blane Red Dog M ne for it. W didn't know
what that was. They were skinny because of the tontod.
Part of the food chain was inpacted.

We are responsible for our animals and you are
responsi ble for our animals. W are patriotic. W
believe in the United States. W are the United States.
We're not El Salvador. So we take our responsibilities
seriously and we expect that fromyou, to foll ow through
on stuff like the seals that were sick.

109 young ugruk were dead in Point Lay that

Kristi was referring to. They didn't anal yze for
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radi ol ogi cal contam nation. They only anal yzed for
viruses. And we haven't got any feedback fromthat. W
don't know what that cones from W need to know what
the conplete history of the area that is being | ooked at
to have our reassurances.

And t hen your plan, whether you have to build
a boat that has doors and arns, a pick of ice, go
inside, clean it. You know, is that what it's going to
t ake, because you can't nonitor the oil when it's under
the ice? So that's why we overreact, i s because we
don't know what stages that we have our rights to
enforce, whether we're a day |late or not because we're
told by sonme people that you' ve got to do it now.

We need that communication. W need that
partnership so that we can run snoothly and make cl ear
deci si ons, because we're kind of |ost and being
mani pul at ed because we al ways said no. W al ways
protect our animals. Wen we see a risk, we don't take
that risk because we've got nothing else. And it's hard
for us to try to throw that dice when we don't have
not hi ng el se, because no one is watching over us but
our sel ves.

And so we need this governnent-to-gover nnent
thing to work and make things work for us. W've always

had this diplomacy in the past, and we want it to
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continue. W do not like lawsuits. It's a waste of
time and energy. W' ve got better things to do. And
our council has been scolding us for focusing on that,
as | explained earlier, on the difficulties that we' ve
had because our energy was on -- we didn't have that
organi zation in place in determ ning who's del egated to
focus on these things. So this distraction was i npact.

So, you know, we need nore of this. W need
this thing to work. W don't need this here. W need
this guarantee and truth and other |ocations to devel op
when we can't do that, when we haven't cone up with the
technology like the Jetsons with their little gl ass
bul bs that protect us fromoutside forces. W're going
to have to | ook sonewhere el se onshore for donestic.

W' re paying Lower 48 fuel. W've got two or
three refineries in this state, and we're payi ng Lower
48 prices. You know, sonething is wong with that
picture. So the state really needs to be | ooked at
clearly in regards to what they're doing, too, and how
we can nmake this thing work.

You know, why are those other states opposing?
Do they know sonet hing nore than we do? Wy hasn't
92 mllion acres been devel oped that has been out to
| ease and you're going after this one before you' re done

wth the 92 mllion acres? Those questi ons were asked.
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There are ot her areas that haven't been devel oped,
technical reports that we don't feel are accurate and
verified by a couple of hit-and-mss drills with regards
to the Hope Basin, northern Navarin Basin, all these

ot her | ocati ons.

| keep hearing that one third of the world's
fishing industry matures in the Arctic Ocean and that
sonebody, Suvalu (ph), proved it by putting out his hand
and pul ling out chikaroos (ph). And who's going to
protect that? Wo is going to protect your right to
have fish every Friday for your religious beliefs?

DR. JI M KENDALL: Thanks, Jack.

MR. JACK SCHAEFER: | know there's sonebody
t hat does that.

So we've got to live together, we've got to
nove forward, and ownership and sharing has to be dealt
in the sanme way because we are the ones that are faced
wth this. W are desperate. W have overcrowded
houses. W have all these cuts. W have these tools we
can use, but haven't been using. And we need that
information so that we can do it right.

DR JI M KENDALL: Thank you.

Can we get a couple nore coments before we
wrap up? Yes, ma' an?

MS. IRVA HUNNI CUTT: W don't know what's

M dni ght Sun Court Reporters (907)258-7100






© o0 ~N oo o b~ w N

N N N N N o o e
oa A~ W N P O © 00 N oo 0o~ O w N -+ O

91

going to happen. You know, even if we say, "Don't do
it," or other people say, "Go ahead and do it," you know
who only knows? CQur God. |If we pray about it, he wll
give us the answer. Because we don't know what's goi ng
to happen. Qur world is getting old. Everything is
getting old. You know, the world. But God only knows
what's going to happen in this world. You can only pray
about it, whether they should do it or not. Thank you.

DR JI M KENDALL: Thank you.

Any nore comments on this side of the roonf

Do you have your hand up?

UNKNOWN SPEAKER: Wy di d

DR JI M KENDALL: Can you say it |ouder so she
can hear you?

UNKNOWN SPEAKER: Wy did they pick Chukch
Sea to drill oil?

MR. EARL KING K: Wy did they pick Chukchi
Sea to drill oil?

DR JI M KENDALL: Ckay. Well, the sinple

answer is, scientists have said that there's probably a

lot of oil there. 1In sone areas there's not a | ot of
oil. And that's a good question because just because
there's oil there may not be the best place to drill, so
we have to |l ook at every -- what else is going on there;

subsi stence way of life, other types of aninals, other
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resources. That was a good questi on.

DI RECTOR TOMW BEAUDREAU:. And that's why
they're interested in the Chukchi. They think there's a
|l ot of oil there.

DR JI M KENDALL: Lois, quickly, because |
want to get a couple nore in.

M5. LO S EPSTEI N: "1l wait.

DR JI M KENDALL: Ckay. Ma' anf?

M5. KRI STI FRANKSON: Does BCEM have an
opi ni on on any connection between clinate change and
fossil fuel? What's your position?

DR JI M KENDALL: Well, we don't have a
position. W can just |l ook at the data and the anal ysi s
and then anal yze the data. |It's discussed in the
docunent, climate change, on how it would inpact what we
manage.

MS. KRI STI FRANKSON: So that is taken into
consi deration?

DR. JI M KENDALL: Wthin our peer review and
what we are allowed to ook at, yes, it's in that
docunent. And it's an issue we're all concerned wth.

DI RECTOR TOMW BEAUDREAU:. And that's part of
t he reason why we set up the schedule the way we did so
that if a | ease sal e does happen, it happens years from

now, Is we want to | ook at the science. And we know
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that the climate is changing and that the environnent is
changi ng and that effects baselines, and so we want to
gi ve ourselves tine, frankly, to conduct additiona

study to eval uate how t hose changes effect, you know, a
host of things, you know, animnmal popul ations, baseline
popul ations, sea ice, currents, sort of the whole

spect rum

And so in order to give ourselves tine to do
that study and for our scientific studies programto
coll ect additional information, that's why we set any
potential | ease sales off to the future.

M5. KRI STI FRANKSON: That's really good to
hear .

DR. JI M KENDALL: Coach, anything you want to
say?

MR LEONARD BARGER: Nope.

DI RECTOR TOMW BEAUDREAU:. And sitting to your
left is a gentleman | recognize fromthe last tine | was
here. Anything you'd like to add? No?

Ckay. Lois? She needs to be able to hear
you.

M5. LOS EPSTEIN. Ckay. | just wanted to
i ntroduce nyself. 1'mLois Epstein. |'m an engineer.
I*"'mfrom Anchorage, and | work for the WI derness

Soci ety.
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My focus as an engineer is on safety and
maki ng sure that if there is drilling it's done well
where it's done. Just so you know | testified in

Anchorage, a nuch | onger testinony, but our position is

that it's just -- we're not ready and we gave the
reasons why we're not ready to be drilling in the Arctic
Ccean.

| also serve on an advisory to BSEE, the
Bureau of Safety and Environnental Enforcenent, and |I'm
in contact with a nunber of fol ks across the country
t hat are technical specialists on drilling. And I
nysel f have about 20-plus years of background, so | al so
wanted to offer ny -- to offer nyself basically, if I
can be hel pful, to the people in Point Hope, to the
village, to either try to find the answers to your
questi ons, technical questions, or, you know, get you in
touch with people who can hel p you.

So thank you, and thank you everyone for
comng. This was a really good discussion. | was al so
at the scoping hearings, which were in Barrow and
Nui gsut that I went to. And one of the things they were
asking for was deferrals on the Beaufort, the sane way
as in the Chukchi. And that wasn't reflected in the
docunents. So | think it's inportant to have peopl e

observing what the villages are sayi ng and naki ng sure
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t hat BOEM does reflect that in their docunents. And so
that's why |I'mhere, to hear what you all are saying and
do what | can to hold their feet to the fire. Thank
you.

M5, JUANI TA OKTOLLIK: Ma'am are you with
them or you --

M5. LOS EPSTEIN. No. |I'mwth a nonprofit
organi zation. And |I'm happy to gi ve anyone who is
i nterested ny background and contact infornmation.

M5. JUANI TA OKTOLLI K:  Ckay. Because you
coming in made us all think you're with them

M5. LAOS EPSTEIN. Well, that's why | want ed
to introduce nyself at the end.

DR JI M KENDALL: Qai yaan?

M5. QAI YAAN SU ESU E: Qai yaan Su' esu' e agai n.
| really appreciate your comments. |It's good to hear
young people. And | really appreciate your answer
saying, long story short, is that the scientists say
that there mght be oil out there. And | urge BOEMto
take serious consideration to what our elders say about
what's out there. Because to us and our young peopl e,
it's very obvious that our elders are just as qualified
as any scientist around the world in our regions, so
pl ease take nore conversation into traditional

ecol ogi cal know edge and |listen to what our peopl e have
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to say, because we are the scientists of our |ands and
wat ers. Thank you.

DR JI M KENDALL: Thank you.

Sone nore comments before we wap up?

M5. JUANI TA OKTOLLIK: If the majority of
Poi nt Hope oppose, you're still going to go in there and
drill; right?

DR JI M KENDALL: W will take the nessage
back and work it into the docunents and take it to the
Secretary. W don't nmake that decision, but that's why
we're here, to hear what you say, to hear what you
t hi nk, to hear what your elders know fromtheir | ong
experience offshore on the water. Qur job is to take
t hat nmessage back and | et the decision-naker have it and
make hi m awar e.

M5. JUANI TA OKTOLLIK:  Who is the
deci si on- maker ?

DR. JI M KENDALL: The Secretary of the
Interior. Qur boss's boss.

DI RECTOR TOVMY BEAUDREAU:. Just to expand on
that a little bit. So | know -- so it's conplicated --
right? -- there's a lot of issues here. And the first
I ssue is | ease or don't |ease, you know, do you let the
conpani es have perm ssion to potentially explore or not?

And that's the threshol d question.
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But then if you decide -- but that's not
necessarily the end. |If you decide to | ease, you have
t o nake deci si ons about where the right place would be,
you know, where would be the right place to explore
because there's potentially oil there, but how do you
take into account other uses, subsistence uses,
sensitive environnental areas, sensitive fish habitats,
and those sorts of things. And so it's inportant for us
to hear points of view about whether any offshore
activity oil and gas should happen at all. It's
i nportant to hear that.

And it's also inportant for us to hear
i nformati on and input, traditional know edge, other
types of input, so that if it does happen, if conpanies
are allowed to go forward, that it's in places where
we're protecting environmental interests and subsistence
I nterests.

And so we'd like to hear kind of all of that.
And this has been really hel pful in that way because
we've gotten a lot of that input. | nean, it's good to
hear the yes and no, but it's also good to hear we are
concerned about deferral areas, we're concerned about
other things. So thank you for that.

DR JI M KENDALL: Sir?

MR BILLY STONE, SR: Billy Stone, Sr., for
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the record. You know, noney is not going to buy our
animal s that we hunt up here for thousands of years.

You could give the nessage to the Secretary of the
Interior, you know, we've lived up here for thousands of
years and we've survived on the animals that we hunt,
but nobney is not going to buy us no whales, no sea
animal s, no fish.

We know somewhere down the |ine, probably
after we're gone, there's going to be sone activity
goi ng on out there, and you guys are going to need to
find sone ways to regulate the oil conpani es from havi ng
any disaster |ike what happened at the Gulf. You're
going to have to find a way to regul ate the oi
conpanies on howto do it safely, because we know
sonmewhere down the line it's going to happen one way or
anot her. Thank you.

DR JI M KENDALL: Thank you.

W' ve got a couple nore. Yes?

M5. JESSIE OWIK:  Yeah. | was just
wondering if --

DR JI M KENDALL: And your nane, please?

M5. JESSIE OWI K. Jessie Omi k. You guys say
the Interior Secretary, that's governnent. Do you know
iIf we can | obby or if you guys | obby for devel opnent,

when and where | obbying be a thing we can do?
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DR. JI M KENDALL: W don't | obby oursel ves.

We pull the information together. W are not pro or
con. Qur job is to nanage the process so that you as
the citizen have an input into it and pass it up to the
elected officials. And you're part of the process.

M5. JESSIE OWI K: So we can as citizens of
Poi nt Hope e-mail, wite letters, to the Secretary of
I nterior?

DI RECTOR TOMW BEAUDREAU:  Yeah.

DR JI M KENDALL: Uh- huh.

DI RECTOR TOMW BEAUDREAU:. Yeah. And just to
be clear -- just to be clear about what ny job is -- and
we all work together on this, but ny job is and the
reason the Secretary sent ne here is to talk to people,
to collect information, and then sit -- he's going to
want me to sit down with himand he and | are going sit
down face to face and we're going to talk through all of
this.

We're going to talk through the plan, and he's
going to look ne in the eyes and he's going to ask ne
what | think the right thing to do is and why and did
you talk to people --

M5. JESSIE OWI K: Can | ask you one question
before you go further? Wuldn't it be fair to have

soneone, a Native resident or just a resident, to cone
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Wth you on these i ssues? Because, | nean, basically
you don't live here. |If sonething falls down, oi
spill, it's not going to affect your house. |It's not

going to affect your children. M kids are learning to
go hunting and whaling. One of ny boys has caught his
first caribou. He's going out whaling for the second
year. And if you have children, you're not the one
that's going to be teaching those skills to your
chi I dren.

Wul dn't it be fair to have a Native or just a
Poi nt Hope resident come up with you and | ook -- you and
whoever you take with you, look himin the eyes? That
woul d seemfair to ne.

DI RECTOR TOMW BEAUDREAU:. And just to be
clear, you're always welcone to do that. M. Canon has
met with nme i n Washington, D.C., a nunber of tinmes and
met with the Secretary while she was out there. You're
al ways wel conme to do that. The Secretary understands
that that's an awful |lot to ask of people to go all the
way to Washi ngton, so he sent me here to help with that.
But it doesn't -- that doesn't close off any other
opportunity --

M5. JESSIE OMWNIK:  So you're not pro or con?
You're just kind of in the mddle right now?

DI RECTOR TOMW BEAUDREAU. W have -- yeah.
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We have to nake a decision and it's got to be bal anced
and it's got to be sonething that takes into account
everyone's point of view. That's what he asked us to
do.

DR JI M KENDALL: Well, that was an
incredible -- we're going to have to wap this up,
gent | enen.

MR. JACK SCHAEFER: W go as long as the
hearing goes. There are issues that are being tal ked
about. You can't just cut us off.

DR JI M KENDALL: | understand.

MR, JACK SCHAEFER: The last tinme, you cut us
off before we even tal ked about ani nals.

DR JI M KENDALL: Last year?

MR, JACK SCHAEFER: The last tine you were
her e.

DR JI M KENDALL: W stayed till past
m dni ght .

MR. JACK SCHAEFER: You stayed until 11: 30.

DR JI M KENDALL: 11: 30, m dni ght. But
unfortunately we have a plane that has to take off in 30
m nutes, unfortunately. W w | be back.

MR. JACK SCHAEFER: You know, we're not going
totalk all day. W've got a few other issues to talk

about .
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DR. JI M KENDALL: GCkay. W' ve got a couple
nore m nutes.

DI RECTOR TOMW BEAUDREAU:. Jack, just to be
clear, | nmean, you have had a |l ot of opportunity to
talk. We want to nake sure everyone else in the room
does.

MR. JACK SCHAEFER. And now we're getting
around to it now.

DI RECTOR TOMW BEAUDREAU: So let's -- we've
got a few nore mnutes. |If there's anyone el se who
would like to comment, we would like to hear it.

DR. JI M KENDALL: Qur el der back here who gave
t he bl essing, anything el se?

M5. DORIS ATTUNGANA: | was going to ask you
sonething. | nean, | wanted to thank everyone -- you
all for comng and hearing our comments. | had hoped --
and | hope you all will understand our feelings, you
know, really try to understand how we feel. So | wll
be with you all.

DR. JI M KENDALL: Thank you. Thank you very

much.

Earl, very quickly.

MR EARL KINGK: This is ny final. Maybe
hal f an hour, |ike Jack said. No. But | would like to

t hank these two over here. They're very inportant
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peopl e, these two over here. |I'mglad they're here.
These guys are just workers.

These guys are very inportant people. They
listen. They listened in Kotzebue and we got to see a
vi deo about how the ice went into a nmannade island and
stuff like that. | wish | could showit to you guys
here. But | thank themfromthe bottom of ny heart that
they're here.

And | thank these young people to cone here
and go listen, because | invited themfromthe school to
conme here. And |I thank the principal for giving ne a
chance to talk to m ddl e-schoolers |ike her. She gave
me sone good questions, too, |like she asked you a good
question. But | thank them for com ng.

And ny heart is really happy when ny people
show up and testify and give comments. And | recomend
t hat you as tribal nenmbers work with our tribe, attend
their neetings, and tell themyour viewpoint. And tell
your tribe to talk to these peopl e when they cone.

Because the governnent -- give them a chance
to neet as a governnent-to-government consultation
nmeet i ng before anythi ng happens. Because our gover nnent
is a governnent |ike their governnent and they're
supposed to tal k and do things together and you guys are

the tri bal nenbers.
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You' ve got to understand that our tribe is a
very powerful tribe. It's a nonprofit. Qur corporation
is just there to make noney for us. You've got that.
And our city is to operate under the State of Al aska.

But our tribe is mainly to be protecting our way of

life. Thank you.

DR. JI M KENDALL: | just want to cl ose here
by -- we have the principal here.

MR. JACK SCHAEFER: |'ve got one nore thing to
say.

DR JI M KENDALL: Ckay. | want to thank -- if
any of the teachers and the principal is here -- for the

young people to cone. This is civics in action. This
Is inportant. | w sh them good at the basketball gane
in Anchorage. And | really would like to close with a
sinpl e blessing at the end.

So, Jack, 30 seconds. How about that?

MR. JACK SCHAEFER: That's good enough for ne.

DR JI M KENDALL: Pl ease.

MR JACK SCHAEFER: W are related from None
all the way to Greenland by blood. W are concerned
about our cousins in Kaktovik area. There has been many
hearings that start from Point Hope and worked our way
over. W ask questions, what about Kaktovi k? Wat

about Anaktuvuk? What about Nuigsut? Wat about
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Barrow? What did they say? W want to hear what their
expressions are. This person over here had indicated a
concern about the deferral zone.

DR JI M KENDALL: That is correct.

MR. JACK SCHAEFER: And our cousins over there
want to say sonething, and they have not been able to or
couldn't and are waiting for us to say sonething.

That's why we've got a regional tribe, too, is to help
and cone out with comon sense things in trying to

represent all of us that share the sane food. Aninals,
t hey don't have boundaries. They go all the way up and
they go all the way down with the ice. Wnter, sunmer.

DR. JI M KENDALL: Thank you.

MR JACK SCHAEFER: And all of that has to be
protected. W have not had an environnental justice
gat heri ng because they keep getting stuck in Deadhorse
with the EPA, and so that issue needs to be
re-addressed. They need to cone and talk to us. W
need you to resolve our EPA issues --

DR. JI M KENDALL: W can take the nessage

back - -
MR, JACK SCHAEFER: -- our capacity issues --
DR JI M KENDALL: -- but we're not EPA.
MR JACK SCHAEFER: -- so that we can work

easi er. So | don't have to tal k so nuch.
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DR. JI M KENDALL: Thank you, Jack.

Ma' am could you give us a closing bl essing?
(Bl essing given by Doris Attungana.)
(Proceedi ngs adjourned at 10:01 p.m)
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REPORTER S CERTI FI CATE

|, VALERI E MARTI NEZ, RPR, and Notary Public in
and for the State of Al aska do hereby certify:

That the proceedi ngs were taken before ne at the
tine and place herein set forth; that the proceedi ngs
were reported stenographically by ne and | ater
transcri bed under ny direction by conputer
transcription; that the foregoing is a true record of
t he proceedings taken at that tinme;, and that I am not a
party to nor have | any interest in the outconme of the
action herein contained.

| N W TNESS WHERECF, | have hereunto subscri bed

ny hand and affixed ny seal this __ day of :

2011.

VALERI E MARTI NEZ,
Regi st ered Prof essi onal Reporter
Not ary Public for Al aska

My Conmi ssion Expires: June 22, 2014
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           1                     P-R-O-C-E-E-D-I-N-G-S



           2             DIRECTOR TOMMY BEAUDREAU:  We'll go ahead and



           3   get started.  My name is Tommy Beaudreau.  I am the



           4   director of the Bureau of Ocean Energy Management.



           5   Thanks for attending today's hearing.  We're here to



           6   discuss the draft proposed five-year leasing program for



           7   the Outer Continental Shelf for offshore oil and gas



           8   leasing, potential leasing, and the accompanying



           9   environmental impact statement related to that program.



          10             Before we get started, Earl, could you provide



          11   an invocation?



          12             MR. EARL KINGIK:  I've got elders over here.



          13   But, first of all, welcome.  It makes my heart happy,



          14   you know, to have you guys here, many different people.



          15   It's good to have you guys here because this is



          16   important.  This is very important for you guys.  The



          17   last five-year lease program that happened, Shell oil



          18   almost went out to do offshore drilling, but we went to



          19   court.



          20             So I will ask my cousin, Doris, if you will



          21   lead us with a prayer.



          22             (Invocation given by Doris Attungana.)



          23             DIRECTOR TOMMY BEAUDREAU:  So let me start by



          24   providing a little background and then I'll turn it over



          25   to Dr. Kendall, who is our Alaska region head.  And
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           1   he'll provide some additional information about the



           2   proposal, and then we'll open it up to what is the most



           3   important part of tonight's session, which is comments.



           4             And so the whole reason we're here is to hear



           5   from you, to get your comments and your input, so that



           6   we can consider your comments and your input and your



           7   perspective as we work through the issues to try to



           8   decide if any leasing program makes sense for the



           9   Beaufort, and in particular for the Chukchi, and if a



          10   leasing program should be designed what it should look



          11   like.



          12             First, let me tell you a little bit about



          13   myself.  Again, my name is Tommy Beaudreau.  I'm the



          14   first director of the Bureau of Ocean Energy Management,



          15   which is a new agency responsible for overseeing



          16   offshore oil and gas leasing for the United States.



          17             I'm an Alaskan.  I grew up in Anchorage.  I



          18   went to Service High School.  I understand some of your



          19   boys are headed down there for a basketball tournament



          20   at Service.  And so it is a tremendous honor for me to



          21   be in a position to be involved with decision-making for



          22   my home state and for your communities.  I think I bring



          23   a different perspective to this position than some of



          24   the prior directors who weren't -- who were from other



          25   parts of the country and not as familiar with the unique
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           1   issues that we face in Alaska.



           2             What we're here to talk about tonight is a



           3   draft five-year program.  Under the law, my agency has



           4   to schedule a leasing program that looks forward five



           5   years and tries to decide where any offshore oil and gas



           6   leasing should take place over the next five-year



           7   period, and so we're talking about a leasing program



           8   covering the period 2012 through 2017.



           9             In particular, I would like to hear from you



          10   about any potential leasing in the Beaufort or the



          11   Chukchi.  In our draft, we have designed a program that



          12   sets a potential lease sale in the Beaufort Sea in 2015



          13   and a potential lease sale in the Chukchi in 2016.



          14             Because we put the placeholder in, it's there,



          15   it does not mean that the lease sale will necessarily



          16   happen.  But we put it in as a placeholder to give



          17   ourselves time to do a couple things in the interim;



          18   one, collect additional science, additional information,



          19   about the Arctic Ocean.  And that includes collecting



          20   information, traditional knowledge, about marine mammals



          21   and the environment and other issues so that we can



          22   consider that information as we look forward into the



          23   future.



          24             Second, we're concerned about -- and I know



          25   many of you are concerned about this as well -- whether
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           1   this region has adequate infrastructure to support oil



           2   and gas, including oil spill response.  And so we



           3   intentionally pushed back any potential sale for very



           4   late so that we could begin to think through what



           5   infrastructure would be necessary if a lease sale were



           6   to go forward, including spill response.



           7             And finally, we set the lease sale late so



           8   that -- the potential lease sale late so that we could



           9   really design a different approach to oil and gas



          10   leasing than has happened in the past.  I know with



          11   respect to Sale 193, which was the sale that Shell



          12   bought its leases and it's the sale -- it's those leases



          13   that they're proposing now to drill under.  Essentially



          14   what the agency did at that lease sale was opened up the



          15   entire area and let the companies decide where they



          16   wanted to buy leases.



          17             If a lease sale is to go forward -- and again



          18   it's not -- we haven't decided that one will happen.



          19   But if one does happen, we want to design a sale that



          20   would be appropriate for the Arctic, that would take



          21   into account, A, where actual resource potential might



          22   be; B, special environmental concerns and sensitivities;



          23   and, C, cultural and subsistence issues, and try to



          24   de-conflict all of that so that if companies are buying



          25   leases out there, that they're not in conflict with
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           1   environmental concerns and with social and cultural



           2   concerns such as subsistence, which is really a



           3   different way than this happened in the past.



           4             And part of what we need to understand when



           5   thinking about a program like that is, you know, what



           6   are the concerns, what are -- can you even fashion a



           7   program that looks like that.  And your input is



           8   essential to that.  The only way we'd be able to make



           9   those decisions is if we hear from the people who are



          10   most familiar with the area, and that obviously is you.



          11             So thank you very much for taking the time to



          12   attend tonight.  I hope that we have -- and I hope you



          13   feel comfortable being very open, very honest, and very



          14   direct with me and with my staff tonight.  That's the



          15   only way we'll understand what the concerns are, is if



          16   you tell them to us very directly.  And so I really



          17   encourage you to take the opportunity and tell us what



          18   is on your minds.



          19             So with that, I'll turn it over to



          20   Dr. Kendall, who will provide a little bit of background



          21   about the specific program we're discussing today.



          22             DR. JIM KENDALL:  Thank you, Director



          23   Beaudreau.



          24             It's good to see you all.  I was here just a



          25   few months ago in an acting capacity.  And I guess I did
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           1   a pretty good job because they said I could stay for



           2   good and my wife flew up here.  So I'm not the acting



           3   regional director, I am the regional director.  It's



           4   great to be in Alaska.



           5             Before we get started, two announcements.



           6   Thanks to, I believe, the local village corporation,



           7   there's going to be some door prizes tonight.  We didn't



           8   provide those, but the local corporation provided some



           9   door prizes.



          10             And what are they, Mr. Callahan?



          11             MR. JOHN CALLAHAN:  Yeah.  Two prizes for



          12   $100; three prizes for $50 each, donated by the Tikigaq



          13   Recreation Committee.



          14             DR. JIM KENDALL:  Okay.  And we'll try to get



          15   to those halfway through the program and at the end.



          16             Also, because of our flight arrangements, we



          17   have to leave and be on the plane out of here at 10:30,



          18   so we're going to wrap up shop about 10:00 tonight.  So



          19   even though I tend to be rather talkative, I will limit



          20   my conversation so we can hear from you all, which is



          21   the most important thing.



          22             Now, who came with me?  Well, first of all,



          23   sitting right in front of me is Mike Haller.  Mike



          24   Haller is our community liaison.  Some of you working



          25   here in Point Hope know Michael.
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           1             We have Pat Pourchot.  Pat Pourchot is from



           2   Anchorage.  He is Secretary Ken Salazar's representative



           3   to Alaska, representing the Department of Interior.  So



           4   you have the director of the new BOEM agency and the



           5   Secretary's representative here.  It doesn't get any



           6   better than that.



           7             Bonnie Robson.  Bonnie is from Washington,



           8   D.C., as well.  She is from the leasing division, and



           9   she is trying to get this information to take it back



          10   and package it for Pat and Tommy and move that up to the



          11   Secretary.



          12             Tim Holder.  Where is Tim Holder?



          13             MR. TIM HOLDER:  Here.



          14             DR. JIM KENDALL:  And where's "here"?



          15             Tim is our Arctic liaison.  Tim is also from



          16   Washington, but he spent 28 years in Alaska.



          17             MR. TIM HOLDER:  Five.



          18             DR. JIM KENDALL:  25 years.  Many years in



          19   Nome and many years in Anchorage, so he moved to



          20   Washington to help them do it right.



          21             We've got Mike Haller; John Callahan, public



          22   affairs.



          23             Rob.  Rob is sitting over there taking names.



          24   Rob is from Argonne National Labs.  He is helping us



          25   with that big document here, the environmental impact
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           1   statement.  Very important.  We didn't write this



           2   document all by ourselves.  And I will delve into that



           3   in a few minutes.



           4             And last but not least probably the second



           5   most important person in the room -- the most important



           6   person in the room are the people here that live in



           7   Point Hope.  We need to hear what you have to say, so



           8   you're number one.  Number two is Valerie.  Valerie is



           9   sitting over there.  Valerie is our court reporter.  We



          10   want to make sure anything you say is recorded so that



          11   information can be compiled and passed up the chain of



          12   command.  So you're number one, Valerie is number two,



          13   and we're here just to get the process going.



          14             So anyways --



          15             MS. IRMA HUNNICUTT:  Excuse me.



          16             DIRECTOR TOMMY BEAUDREAU:  Jim --



          17             MS. IRMA HUNNICUTT:  Do you know who the



          18   number one person is?  Our Creator.



          19             DR. JIM KENDALL:  Absolutely.



          20             MS. IRMA HUNNICUTT:  And we're second.



          21             DR. JIM KENDALL:  I agree with that.  You're



          22   number two.



          23             Valerie, you're number three.



          24             Good observation.  Thank you.



          25             All righty.  As Director Beaudreau was saying,
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           1   we're here to talk about this -- yes?



           2             MR. EARL KINGIK:  (Speaking in Inupiaq.)



           3             I'm telling them if they don't understand,



           4   that we stop you and you can explain it a little bit



           5   better.



           6             DR. JIM KENDALL:  Please stop me.



           7             MR. EARL KINGIK:  No long words.



           8             DR. JIM KENDALL:  Okay.  Thank you.  Earl --



           9             MR. EARL KINGIK:  Maybe get a little closer.



          10   Some of our elders have bad ears.



          11             DR. JIM KENDALL:  They're welcome to move up



          12   here, sure.



          13             DIRECTOR TOMMY BEAUDREAU:  Or you can --



          14             DR. JIM KENDALL:  Okay.  I will get here.



          15   Also, so you know, Earl, I am very hard of hearing.  I



          16   am completely deaf here, partial deaf here, I read lips.



          17   So if you're trying to talk to me and I'm looking over



          18   there and I can't see you, pick up something and throw



          19   it at me.  Nothing sharp, though.  All right?  Nothing



          20   sharp.  Yeah, throw the candy.  I think I have a



          21   challenge here.



          22             Okay.  What we're here about tonight is to



          23   talk about that slide, a lot of words.  Okay.  So let's



          24   make it simple for me so I don't have to talk so much.



          25   We're talking about the proposed program for 2012 to
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           1   2017.  Okay?  The proposed program from 2012 to 2017 and



           2   the environmental document, the EIS, the draft EIS.  So



           3   two things; proposed program, draft EIS.  The thing to



           4   remember is these aren't final.  I did not use the term



           5   "final."  I used "proposed" and "draft."



           6             Next slide please.



           7             As Director Beaudreau said, he is the first



           8   director of the new bureau called BOEM, Bureau of Ocean



           9   Energy Management.  Some of you may remember some of my



          10   colleagues from the previous organization called MMS,



          11   Minerals Management Service.  Well, after April 20th,



          12   2010, where they had that tragedy in the Gulf of Mexico,



          13   11 people died and a lot of pollution, everyone stopped



          14   and took a hard look.  How do we never have this happen



          15   again?  So let's start at the basics.  Who manages this,



          16   how do we regulate this.



          17             So they looked at MMS and they said there may



          18   be some conflict there, even real conflict or perceived.



          19   Neither is good.  So they broke the MMS up into three



          20   parts.



          21             One part manages the money.  They took them



          22   out, moved them someplace else.  They worry about



          23   collecting the money.  Then they took the engineers and



          24   the people that do the inspections, the policemen, out



          25   of the old MMS and made it BSEE, the Bureau of Safety
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           1   and Environmental Enforcement.  Their only job is to



           2   enforce the safety regulations and protect the



           3   environment.  That's their job.  They're the policemen.



           4             The rest of us became BOEM.  We are the



           5   resource managers.  We work with you to determine where



           6   and if leasing should occur.  We do the science.  We



           7   work with other agencies like NOAA to do the science and



           8   others, North Slope Borough, State of Alaska.



           9             We work with our scientists and others to see



          10   what kind of oil resource should be out there as well as



          11   the other resources that are very important, the



          12   biology, the whales, et cetera.  So that's what we do,



          13   we manage the resources.  Another group enforces the



          14   laws if something happens and another group collects the



          15   money.  So we're the resource manager.



          16             Next slide, please.



          17             Okay.  A lot of words.  What this means is,



          18   the reason we're here tonight is because of the Outer



          19   Continental Shelf Lands Act, the law.  When I first came



          20   up to Point Hope I spoke with some new friends,



          21   including your new president, Mr. Jack Schaefer, that we



          22   came up here or my colleagues came up here for many



          23   years and some of you say, we tell you the same thing,



          24   don't you get it.  Well, we do get it, but the law



          25   requires the Secretary of Interior to have a five-year
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           1   plan.  So every five years, they have to have this new



           2   plan.



           3             The law also says you have to work with the



           4   constituents, the taxpayers, the citizens, you all, to



           5   make sure it's the right plan.  So we're here tonight



           6   not to take away your Tuesday night, not to interrupt



           7   with Christmas holidays and things like that, we're here



           8   because the law says you come to Point Hope, you talk to



           9   the people and see what they say.  That's important.  So



          10   that's why we're here.



          11             Next slide.



          12             Okay.  This plan we're talking about, this



          13   five-year plan from 2012 to 2017, it is a big, big



          14   program.  It's the overarching program.  As Director



          15   Beaudreau says, it discusses where a lease sale might



          16   occur.  Not if it's going to occur, but where it might



          17   be allowed to occur if everything falls into place.  So



          18   it's the top of the upside down pyramid.



          19             After the five-year plan, after that's



          20   completed sometime next year, then there might be lease



          21   sales.  If there's a lease sale, we're going to -- if



          22   there's a lease sale, we're coming back to make sure



          23   that one lease sale as part of the big program is done



          24   right.  If there is a lease sale and a company has a



          25   lease, then they have to submit exploration plans, and
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           1   we have to review that.



           2             Where I'm getting at with this, is that it is



           3   very much a deliberate process.  It takes a lot of time.



           4   There's a lot of checks and balances.  And one thing to



           5   emphasize -- and even though it's not what we're really



           6   here for tonight but it's something I think we all ought



           7   to understand -- that if a company buys a lease, it



           8   doesn't give them the right to go out and start drilling



           9   right away.  It gives them the right to submit a plan.



          10   It gives them the right to ask for a permit, but it



          11   doesn't guarantee it.  That's the only thing it allows



          12   them to do, is to turn in an application and a request.



          13   Nothing is in stone.  Okay?  And then it goes on through



          14   production and decommission.



          15             Next slide, please.



          16             MS. IRMA HUNNICUTT:  Excuse me.  Excuse me.



          17             DR. JIM KENDALL:  Yes, ma'am?



          18             MS. IRMA HUNNICUTT:  That lease sale, is it



          19   just in Alaska or is it all over?



          20             DR. JIM KENDALL:  Very good question, and I've



          21   got your answer right here.



          22             MS. IRMA HUNNICUTT:  Okay.



          23             DR. JIM KENDALL:  This is Alaska over here



          24   (indicating).  Okay?  This is the United States



          25   (indicating).  For this five-year plan, 2012 to 2017, it
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           1   is proposed that there would be lease sales in the



           2   Western Gulf of Mexico, the Central Gulf of Mexico, and



           3   the Eastern Gulf of Mexico.  Okay?  In Alaska it is



           4   proposed that there would be a sale in Cook Inlet and



           5   then the Beaufort Sea and the Chukchi.



           6             Next slide.



           7             Let's make it a little clearer.  So you have



           8   six areas.



           9             MS. IRMA HUNNICUTT:  The Chukchi Sea is by



          10   Kotzebue and --



          11             DR. JIM KENDALL:  Yes.



          12             MS. IRMA HUNNICUTT:  And the Beaufort is up?



          13             DR. JIM KENDALL:  Yes.



          14             MS. IRMA HUNNICUTT:  Okay.



          15             DR. JIM KENDALL:  Yeah.  Beaufort Sea,



          16   Chukchi, Point Hope, Point Lay, Wainwright.



          17             Now, as Director Beaudreau said, it is



          18   proposed that there would be one sale in the Beaufort



          19   Sea in 2015 and one sale in the Chukchi in 2016.  So



          20   there's more time for discussion, more time for science,



          21   more time for analysis.



          22             And something very different.  Instead of



          23   opening all of this up and saying, "Okay, oil companies.



          24   Tell us where you want to drill," no, no.  We make



          25   the -- we make the decision.  These areas in this --
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           1             MS. IRMA HUNNICUTT:  When you say "we," does



           2   it include us?



           3             DR. JIM KENDALL:  Yes.



           4             MS. IRMA HUNNICUTT:  Okay.



           5             DR. JIM KENDALL:  That's why you're here.



           6   That's why we want to get the information.  The Chukchi



           7   and the Beaufort, if there is a lease sale, it would not



           8   be the whole area.  It would get smaller.  For not only



           9   where is the oil and the gas, but where are the whales,



          10   where do people subsistence hunt, where are the whale



          11   migrations, where does it not make sense to have oil



          12   drilling and where does it make sense to have oil



          13   drilling so we don't have conflict.



          14             So as Director Beaudreau said, unlike the old



          15   days where we just say it's all open, the wild west



          16   show, no, what areas should come off.



          17             Now, we start with this document by saying of



          18   the Chukchi at least a 25-mile deferral -- yes, Jack?



          19             MR. JACK SCHAEFER:  Can you go back one step



          20   and -- or are you going to talk about Lower 48 after



          21   you're done with that one?



          22             DR. JIM KENDALL:  I can talk about the Lower



          23   48.



          24             MR. JACK SCHAEFER:  Yeah.  I think we should



          25   be -- there should be some explanation in regards to the
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           1   East and the West Coast and the Gulf of Mexico as to why



           2   they're blue and not yellow.



           3             DR. JIM KENDALL:  Okay.  Well, I can get to



           4   there in a second, but let me finish up here.  Let's go



           5   back.  I want to finish the Chukchi real quick.



           6             So we have a red area here that's a deferral



           7   area.  Nothing can occur in the 25 miles.  In the



           8   Beaufort Sea, you have an area off of Barrow and an area



           9   out of Kaktovik that's red.  Nothing can happen there.



          10   But that's not the end of it.  If through the next few



          11   months working with the scientists, working with you,



          12   looking at the comments, some of these deferral areas



          13   could get bigger.  There may be more deferral areas.



          14             So as Director Beaudreau was saying, we are



          15   going to focus in on where it makes sense to do any



          16   leasing, if at all.  Okay?



          17             So let's go back.  We'll go back to this other



          18   slide.



          19             Now, Mr. Schaefer, President Schaefer, your



          20   question was, what about the Pacific coast and the



          21   Atlantic coast.  We start the five-year program years in



          22   advance.  In fact, this last one, I believe, started in



          23   2008 with a document that was like a draft proposed



          24   program.  Then people go out from our agency and talk



          25   with folks, and we work with lots of stakeholders.  And
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           1   of course you had the Deepwater Horizon, we work with



           2   State governments.



           3             So while the original draft of the proposed --



           4   of the program had the Pacific and the Atlantic coast



           5   and most of the Eastern Gulf, as we start to narrow it



           6   down as we are tonight -- and we're not done yet -- it



           7   was decided to take the West Coast out of the next



           8   five-year plan, the East Coast out of the next five-year



           9   plan, most of the Eastern Gulf out of the next five-year



          10   plan, the North Aleutian Basin, that was taken out,



          11   nothing there.



          12             And the only thing left for discussion in the



          13   five year -- next five-year plan is part of the Eastern



          14   Gulf, a little sliver; the Central Gulf; the Western



          15   Gulf; maybe one sale in Cook Inlet if anyone is



          16   interested; and then maybe one sale in the Beaufort and



          17   the Chukchi of some type, but much smaller.



          18             Director Beaudreau, is there anything you want



          19   to add to that?



          20             DIRECTOR TOMMY BEAUDREAU:  So, Jack, I think



          21   your question was, why are some areas yellow and why are



          22   some blue and why are some areas included and some areas



          23   not and so why is the West Coast out but the Beaufort



          24   and the Chukchi included.  Is that --



          25             MR. JACK SCHAEFER:  Yeah.  Along with the
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           1   other areas off of Alaska, which are in blue, too, you



           2   know, as to what -- what led to that?  Was it the states



           3   that refused offshore oil and gas or was it too much of



           4   an environmental sensitive area?  What was the reasons



           5   behind that?



           6             DIRECTOR TOMMY BEAUDREAU:  Yeah.  So a



           7   combination of all of that.  And so coming out of --



           8   originally, as Dr. Kendall described, the last



           9   administration had a lot more areas that it would have



          10   offered it.  It would have had a lot more yellow areas.



          11             Following the oil spill in the Gulf of Mexico,



          12   Secretary Salazar took a step back from that and said,



          13   look, on the West Coast, the states have been pretty



          14   clear that they don't want oil and gas development so



          15   we're going to take that off.  There aren't any



          16   current -- there aren't any new leases there, he took



          17   that area off.



          18             The Bristol Bay, the North Aleutian Basin,



          19   took that off in response to a lot of comment about



          20   critical habitat there and it's, you know, a very sort



          21   of fertile and abundant fishing area.  President Obama



          22   himself took that area off.



          23             With respect to the East Coast -- and this has



          24   been controversial.  I get a lot of criticism for this,



          25   but our agency and Secretary Salazar decided that it's
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           1   way too early to schedule any lease sales on the East



           2   Coast.  We don't have any idea right now, because the



           3   data is old, what the resource potential off of the East



           4   Coast is and there's no infrastructure there and there's



           5   some potential conflicts with the Department of Defense



           6   and with other government agencies about the East Coast.



           7             And so the Secretary made the decision that it



           8   was too early, that it was premature, to schedule lease



           9   sales there, which leads to the question, okay, why do



          10   we have a program that makes it a possibility that there



          11   could be a lease sale in the Beaufort and the Chukchi as



          12   well as the Gulf of Mexico.



          13             And what the Secretary decided was, with



          14   respect to the Gulf of Mexico, there's a pretty regular



          15   leasing process there that as a general matter many



          16   people are comfortable with and so we'll stick with



          17   that.  With the Beaufort and the Chukchi, there are



          18   current leases there, so there have been leases sold in



          19   the past there, let's take a look at it, let's talk to



          20   the people about it, and let's figure out if another



          21   lease sale would be appropriate and what that would look



          22   like.



          23             And so that was -- and, frankly -- and you all



          24   know this, the State of Alaska is supportive of offshore



          25   oil and gas.  That doesn't reflect all of the people and
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           1   everybody's opinion, but the State itself has been



           2   supportive and that was relevant.  We had to consider



           3   that.  And so we decided, let's take a look at it, let's



           4   leave it on the schedule, let's talk to the people and



           5   figure out if a sale should happen, A, and, B, if one



           6   were to happen what would be appropriate for the area.



           7             So that was in a nutshell what our



           8   decision-making process was and how the Secretary came



           9   out on that.  I hope that helps.



          10             MR. JACK SCHAEFER:  And the Hope Basin?



          11             DIRECTOR TOMMY BEAUDREAU:  What's that?



          12             MR. JACK SCHAEFER:  The Hope Basin.



          13             DIRECTOR TOMMY BEAUDREAU:  All of those areas



          14   were never really considered because there's not -- A,



          15   there's no current leases there and, B, the seismic --



          16   the resource information doesn't indicate that there's,



          17   you know, serious potential.  And so the Secretary said,



          18   look, that would be way premature to even talk about



          19   leasing there.



          20             MR. JACK SCHAEFER:  Why did that change?



          21   There were technical reports that were done by the



          22   Department of Interior indicating oil and gas potential.



          23             DIRECTOR TOMMY BEAUDREAU:  For?



          24             MR. JACK SCHAEFER:  Back in the '70s and '80s.



          25             DIRECTOR TOMMY BEAUDREAU:  That's correct.
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           1             MR. JACK SCHAEFER:  And so why has that



           2   changed?  Were you guys hoping we would forget about



           3   that?



           4             MR. TIM HOLDER:  If I can.



           5             What happened was in those -- many of those



           6   lease areas in the '70s and '80s, there was exploration



           7   by industry.  And about '86, the price of oil dropped



           8   substantially.  And after the companies had information



           9   from COST wells, Continental Offshore Stratigraphic Test



          10   wells, they determined that they were not economic and



          11   they pulled back and they haven't shown any interest



          12   since then.  So that's kind of the short answer.



          13             DR. JIM KENDALL:  All that factors into these



          14   decisions.  That's why it's such a long process, that's



          15   why we come back so many times, and that's how it works.



          16             Next slide, please.



          17             Cook Inlet, just to throw this up, there may



          18   be one sale there.  It's industry dependent.  If there's



          19   enough industry interest, then and only then would we



          20   start the process that would include all the



          21   environmental documents and things.  But then again



          22   that's not a definitive.



          23             Next slide, please.



          24             The purpose of the EIS.  This is the stage



          25   that we're at now.  This document.  This is not three
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           1   documents.  This is one document.  It's a very large



           2   document, and it's a large document because there's a



           3   lot to say about the environments where there is a



           4   proposal to have a lease.



           5             Number one slide, it's to disclose the plan so



           6   you know what's going on.  Not only do we have to come



           7   here and tell you what's in the proposed program, but we



           8   have to let the public know that the environmental



           9   document has been written in draft and it's available



          10   for review.  It's disclosure.



          11             Next.



          12             Involve the public.  Congratulations, you're



          13   now involved in the process.



          14             Yes, ma'am?



          15             MS. IRMA HUNNICUTT:  What's EIS?



          16             DR. JIM KENDALL:  Environmental impact



          17   statement.  It's required by law that before the



          18   government does something like this, has a lease sale,



          19   that we have to look at the environment.  Not only the



          20   natural environment, but the human environment, and make



          21   sure everyone knows what could happen, both good and



          22   bad.



          23             Identify and evaluate alternatives.  And those



          24   are listed over here on that big wall map here



          25   (indicating).  Basically what the alternatives are, is,
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           1   okay, in the document there's a proposal to do 15 lease



           2   sales, two of which would be in the Arctic.  But are



           3   there other alternatives?  Well, yes.



           4             You may subtract some of those lease sales.



           5   You may subtract the Beaufort Sea and say we want the



           6   alternative where there's no leasing in the Beaufort or



           7   you may pick the alternative that says there's no



           8   leasing in the Chukchi or the Secretary could decide to



           9   not have any lease sales.  So there's all of these



          10   alternatives that the Sec -- that we've analyzed so that



          11   the Secretary can make a good decision for everyone.



          12             And that's an important statement for



          13   everyone.  This big document here, we didn't write this



          14   by ourselves.  We had a lot of help.  We had -- the



          15   State of Alaska and the North Slope Borough were



          16   cooperating agencies.  They helped write it, as well as



          17   NOAA, the National Ocean and Atmospheric Administration.



          18   Many of you know NOAA.  They helped write the document.



          19             We try to use all the science we can get from



          20   the National Science Foundation, what we do, and from



          21   NOAA, and something very important we've come to



          22   appreciate, and that's traditional knowledge.  A lot of



          23   the elders, even sitting here, know things we would like



          24   to have in this document.  So that's why we put it out



          25   there for people to look at and say, "Wait a minute.
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           1   You forgot this" or "this may not be right."



           2             For example, when we had our first meeting in



           3   Wainwright last week, one of the whalers said, "Okay.



           4   You have that 25-mile buffer, but I had to go almost 45



           5   miles for my whale."  That's important.  Another whaler



           6   said, "I had to go 38 miles for my whale."  That's what



           7   we need.  The scientists from universities, they don't



           8   know that.  You do.  And so that's why if people tell us



           9   that, we write it down.  It's important.



          10             Next.



          11             Yes, Jack?



          12             MR. JACK SCHAEFER:  Since you're talking about



          13   that EIS, what's the difference between that EIS and



          14   Sale 148 EIS?



          15             DR. JIM KENDALL:  Okay.  This is for '12 to



          16   '17.  It's a national document.  It's not focused at one



          17   lease sale.  It's focusing at the whole program.



          18             MR. JACK SCHAEFER:  Okay.  Now --



          19             DR. JIM KENDALL:  Okay?  And as we move closer



          20   to more specific actions like a lease sale, it gets more



          21   and more specific.



          22             MR. JACK SCHAEFER:  Okay.



          23             DR. JIM KENDALL:  Okay?



          24             MR. JACK SCHAEFER:  I was out of context.



          25   Sorry.
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           1             DR. JIM KENDALL:  That's okay.  That's okay.



           2   Please stop me any time.  We've had some good



           3   discussions.



           4             And also to avoid negative effects, we don't



           5   want anybody -- we understand such as in the Arctic,



           6   it's not the Gulf of Mexico.  There are lifestyles up



           7   here and resources that don't exist anywhere else.  So



           8   those are valuable.  They must be protected.  No



           9   negative impacts.



          10             Next.



          11             And also unify environmental analysis.  What



          12   that means is, we all work together -- the scientists,



          13   the elders who know about traditional knowledge, and



          14   other agencies -- so that we try to have a document that



          15   describes for the Secretary what he or she is making a



          16   decision on.



          17             Next.



          18             What are some of the things we've already



          19   considered?  Things that we've heard coming into this



          20   village and talking with others that need to be in that



          21   document and studied:  Noise -- okay? -- seismic



          22   surveying.  The boats that go out there looking for the



          23   oil and gas that use the seismic, the noise.  That's



          24   important.  It could disturb whales.  The drilling



          25   itself.  All the vessels going back and forth, more
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           1   boats.



           2             If there's pipelines or if there's an



           3   anchoring, things that would go along after a lease sale



           4   that may impact the environment have to be studied and



           5   analyzed.  What do we know about noise?  What do we know



           6   about air emissions?  What do we know about accidental



           7   oil spills?  We learned a lot last summer with Deepwater



           8   Horizon.  All of that has to be worked into this



           9   document so we all know the ramifications.



          10             Next.



          11             And it goes on, marine mammals, birds,



          12   fisheries, archaeological resources.  Are there ship



          13   wrecks out there that need to be protected?  Are there



          14   areas of the coastline where another village used to be



          15   that must not be disturbed?  Things like that, we need



          16   to know so nothing bad happens to it.



          17           Next.



          18           Okay.  Special consideration.  Last year when we



          19   had the tragedy of Deepwater Horizon, everybody stopped



          20   and studied this.  And so the effect of something like



          21   that happening in the Arctic has to be considered.  What



          22   happens if that would happen in the Arctic, if there was



          23   a big blowout?  We need to study that now.



          24           It also resulted in more regulations.  You may



          25   remember last summer when they were making this capping







                     Midnight Sun Court Reporters (907)258-7100

�

                                                                         29







           1   and containment system, trying to shut off the oil, and



           2   they had to make it and it took two or so months to make



           3   it, to get it out there.  Well, not for the Arctic.  If



           4   Shell is allowed to proceed next year or the year after,



           5   they have to have that with them when they go now, if



           6   they go out.  You don't make it after an accident.  You



           7   have it ready now.  So a lot of new rules and



           8   regulations.



           9           Something that's quite different, if there's any



          10   drilling in the Arctic -- and that's down the way a



          11   piece.  Maybe next summer -- there would be inspectors



          12   from BSEE on board 24/7.  Again, that's another agency.



          13   I don't wish to speak for them, but those are some of



          14   the things that we had to think about as this document



          15   was prepared.



          16           Next slide.



          17             MR. JACK SCHAEFER:  Is there anyone with BSEE



          18   here?



          19             DR. JIM KENDALL:  No, they're not.  Not



          20   tonight.



          21             MR. JACK SCHAEFER:  Why not?



          22             DR. JIM KENDALL:  We sort of had a full plane,



          23   number one.  Number two, there will be time for them to



          24   have these kind of meetings, and it will be focused just



          25   on them.  Right now we're focused on the five-year plan.
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           1   When it comes time for them to go out to the villages



           2   and talk about what might happen, you'll be able to



           3   focus exactly on the engineers and the director.



           4             A lot of thought went into this document.



           5   We'll go through this quick.  I'm talking too much.



           6   This started in 2008.  So this plan starts for 2012 to



           7   2017.  We started thinking about this in 2008.  January



           8   of 2009, there was that draft plan that had almost the



           9   entire country in it and we went out to meetings here.



          10   Some of my colleagues were here.



          11             Next.



          12             Okay.  From January of 2009 to 2011, I believe



          13   that's when you saw me one time.  They took the big



          14   document and they started bringing it down to just six



          15   areas, not the whole country.  So this started in 2008.



          16   Now we're in 2011, and it's not done yet.  There's still



          17   more work to be done.



          18             Next.



          19             From now to January 2012, you know, next



          20   month, that's when we are collecting comments on this



          21   document to make it better.  So it was finished -- the



          22   draft was finished in November, it's out for public



          23   comment, it's on the web, we have hard copies, there's



          24   CDs.  All the other agencies have gotten it.  It's gone



          25   to the State of Alaska, it's gone to all the villages,
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           1   it's gone to the North Slope Borough and all their



           2   scientists.  What can we do to make this a better



           3   document?



           4             And then sometime in 2012, late 2012, that's



           5   when Director Beaudreau and people like Bonnie up in



           6   headquarters will sit with the Secretary with the new



           7   document and the comments and say what makes sense for



           8   this country, what makes sense for a leasing plan.



           9             And so that's why we're here tonight.  As



          10   Director Beaudreau said, what you say is very important.



          11   We want to get it down.  We want this to be the best



          12   document.  We want to hear what people think so that



          13   when we pass this to the Secretary he has what he needs



          14   to make a good decision.



          15           And I think I've talked long enough.  There is a



          16   poster right there on who to contact, where to send the



          17   comments.  We've sent them to President Schaefer there



          18   and others, so you know where to send your comments and



          19   you can tell us tonight.



          20           And so I've spoken enough.  Before we go to the



          21   public comment period, I think maybe this might be a



          22   good time to do one of the door prizes.



          23             MR. EARL KINGIK:  The most important thing --



          24   you've got to tell the public that you are not the



          25   decision-maker.  The Secretary of Interior is the
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           1   decision-maker.



           2             DR. JIM KENDALL:  Correct.



           3             MR. EARL KINGIK:  The people need to hear that



           4   from you because you are not the ones that will decide.



           5             DIRECTOR TOMMY BEAUDREAU:  That's absolutely



           6   right.  Ultimately Secretary Ken Salazar will make



           7   decisions about whether a lease sale should happen and



           8   if a lease sale happens where the leases would be.



           9   That's absolutely right.



          10             DR. JIM KENDALL:  Thank you.  Before we open



          11   it up and get public comment, I think it's a good



          12   time maybe to have one of the door prizes.



          13             MR. JACK SCHAEFER:  Let me ask a question



          14   first.



          15             DR. JIM KENDALL:  Sure.



          16             MR. JACK SCHAEFER:  How does the Law of the



          17   Sea apply to this?



          18             DIRECTOR TOMMY BEAUDREAU:  The Law of --



          19   that's a good question.  It's a technical question.  The



          20   Law of the Sea currently does not apply in U.S. waters.



          21   There's discussion about -- in the Capital about whether



          22   the United States should join the Law of the Sea treaty,



          23   but that hasn't been decided yet.  So the Law of the Sea



          24   is not the law of the United States yet.



          25             MR. JACK SCHAEFER:  Even though you talked
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           1   about Canada and Cuba and the Bahamas and Mexico?



           2             DIRECTOR TOMMY BEAUDREAU:  We've been working



           3   with those countries to try to make sure that any



           4   drilling activity off of their coast is as safe as



           5   possible.  Because as we learned in the Gulf spill, oil



           6   spills don't respect boundaries and so a spill in one



           7   area can affect the United States and our coastline, and



           8   so we have been working with those countries to make



           9   their drilling programs safer, but that hasn't been part



          10   of the Law of the Sea discussion.  We're doing it



          11   separately.



          12             MR. JACK SCHAEFER:  Has there been anyone



          13   expressing concerns from us stakeholders indicating that



          14   200 miles beyond is something that should remain under



          15   our control versus the way the Law of the Sea is now,



          16   which it only goes to 200 miles?  We are concerned



          17   beyond that because Sale 193 goes beyond 200 miles.  And



          18   so our concern -- and the United States is pretty much



          19   the same with regards to how far your economic zone is,



          20   for lack of a better term.  Has there been anyone that



          21   has expressed that from the Arctic?



          22             DIRECTOR TOMMY BEAUDREAU:  I don't know, is



          23   the short answer.  I don't personally know the answer to



          24   that question, but it's something we can take.



          25             DR. JIM KENDALL:  I don't know, and I don't
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           1   believe so.  I know we're working with USGS and NOAA is



           2   spearheading the extended Continental Shelf initiative



           3   so that if we ever do ratify the Law of the Sea we can



           4   be part of that.



           5             DIRECTOR TOMMY BEAUDREAU:  That's a fair



           6   comment.  I'll take it back.



           7             MR. JACK SCHAEFER:  Because activities are



           8   going to take place beyond the 200-mile -- you know, in



           9   the Gulf of Mexico, off of Florida, the Bahamas, and



          10   Cuba.  And so, you know, those things need to be thought



          11   of, you know, before you -- besides the boundaries that



          12   is between Canada and the United States in dealing with



          13   the Beaufort Sea.  Has that been resolved?



          14             DIRECTOR TOMMY BEAUDREAU:  No, is the short



          15   answer to that.



          16             DR. JIM KENDALL:  Okay.



          17             DIRECTOR TOMMY BEAUDREAU:  Can we proceed with



          18   comments?



          19             DR. JIM KENDALL:  Yes.



          20             DIRECTOR TOMMY BEAUDREAU:  I'm really



          21   concerned that not everyone is going to have the chance



          22   to speak.



          23             DR. JIM KENDALL:  That's what I would like to



          24   do.  I would like to get one door prize selected and



          25   then, Jack Schaefer, since you are the ranking elected
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           1   official here, I'll turn the floor over to you if you



           2   want to make a comment.  Then we have to get to the



           3   elders.



           4             (Door prize drawing.)



           5             DR. JIM KENDALL:  Mr. Schaefer, we want to



           6   open this now to get public comment, but you are the



           7   president of the Native Village of Point Hope.  Would



           8   you like to start off with a public comment before we go



           9   to the elders and then the population?



          10             MR. JACK SCHAEFER:  Well, I'd like to thank



          11   everyone for coming here.  And I hope you all speak from



          12   your hearts and express yourselves and don't worry, be



          13   happy, and don't be afraid to say what comes to your



          14   mind.  And if we can have the elders testify first



          15   before I do.  Thank you.



          16             DR. JIM KENDALL:  And since, Earl, you're from



          17   Point Hope, would you help identify the appropriate



          18   elders to speak for us, if they chose to, please?



          19             MR. EARL KINGIK:  Well, I'm an elder now, too.



          20             DR. JIM KENDALL:  You're an elder.  That's why



          21   I'm asking you.  You're my elder.



          22             MR. EARL KINGIK:  I'll start off.



          23             (Speaking in Inupiat.)



          24             MR. EARL KINGIK:  I can testify now after I've



          25   gotten done explaining.  Can you translate what I just
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           1   got done saying?



           2             DR. JIM KENDALL:  What I need, Earl, is I



           3   would like the elders --



           4             MR. EARL KINGIK:  I was telling them that, you



           5   know, we need to have this very important -- like we had



           6   a lease sale, we had a hearing before, you know, with



           7   the Chukchi lease sale going on, stuff like that.  But I



           8   encouraged them to testify because we love our ocean, we



           9   love our garden, and we love the way we live, our



          10   cultural way of life.  And we say no, no, no to offshore



          11   drilling.



          12             Okay.  My name is Earl Kingik.  I come from



          13   Point Hope, Alaska.  I work as a -- I work with Alaska



          14   Wilderness League as a travel liaison officer in



          15   outreach.  We have talked about this very important



          16   issue for many years.  I did a lot of volunteer work



          17   just to fight these offshore issues because I love my



          18   garden so much, I love my way of life so much, and I



          19   want to continue living the way I live forever and ever



          20   and these future people that are -- young people that



          21   are in the house.



          22             I'd like to thank Native Village of Point Hope



          23   for being behind me all the way through these years,



          24   going to meetings, getting involved with this issue that



          25   is very important to us.  Because it's going to have a
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           1   big impact on our community, a big impact to our



           2   wildlife, a big impact to what's going to happen in the



           3   Arctic.



           4             I had a chance to go down to the Gulf to



           5   witness what happened down there, and I don't want that



           6   to happen up here.  It took 40 to 60,000 people just to



           7   clean up the Gulf.  Where is this 40 to 60,000 people



           8   going to come from?



           9             So I'm going to say right now that all these



          10   alternatives coming from us -- we have eight



          11   alternatives, four choices for the Arctic.  Alternative



          12   one, proposed action, one lease sale in Beaufort, 2015;



          13   one lease sale in Chukchi, 2016.  Activities of the



          14   lease may extend over a period of 40 to 50 years.  I'll



          15   be gone by then, but our young people are going to get



          16   impacted by this very important issue I'm talking about.



          17             Alternative five -- I'm 100 percent on



          18   alternative five.  Alternative five says exclude the



          19   Beaufort Sea planning area for the duration of the



          20   program.  That's in the Prudhoe Bay area, that's



          21   Beaufort.



          22             And also alternative six, I strongly recommend



          23   that my people in Point Hope follow me on this very



          24   important alternative.  It excludes the Chukchi planning



          25   area for duration of the program.  I want you guys to
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           1   really strongly tell these people that alternative six



           2   is very important to us.  That's how come we should



           3   know.



           4             Alternative eight, no action alternative.  No



           5   lease sale conducted under the program in any OCS



           6   planning area.  So you see, I want no activity, nothing.



           7   I want it to change to blue, blue color, like the West



           8   Coast and like the East Coast.



           9             I listen to the senators from Washington,



          10   Oregon, California, protecting the areas of the West



          11   Coast because the tourists is where the money is in the



          12   West Coast.  They go down and sunbathe all day long.



          13   And these people, there's lots, lots, many of them.  And



          14   the senators from Washington and Oregon really are



          15   protecting them.



          16             And the Bristol Bay area, that's another one.



          17   Our friends, our senators from Washington and Oregon and



          18   California, they're protecting the Bristol Bay area



          19   because all that commercial fishing goes down to



          20   Washington, Oregon, and California.  All that money they



          21   make leaves the State of Alaska.  We should try and



          22   figure out how much money is being made in the Bristol



          23   Bay and leaving Alaska.



          24             So you see, I want that yellow changed just



          25   like Bristol Bay, West Coast, East Coast, and the coast
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           1   of Florida.  Thank you.



           2             DR. JIM KENDALL:  Thank you, Earl.



           3             To pick up the pace a bit, I would like to



           4   give the floor to any village elders that wish to speak



           5   first before I start going down the row.  You know, last



           6   time I was here, I was like a school teacher.  I was



           7   going down each of the tables so everyone had a chance



           8   to speak.



           9             So are there any elders that would like to



          10   speak first?  We would be honored to have you speak



          11   first before I start going down the rows.  Okay.



          12             Sir, you had your hand up earlier.



          13             UNKNOWN SPEAKER:  Earlier you guys indicated



          14   you had that 25-mile limit.  What's that 25-mile limit



          15   called?  Is there a way you could expand it to -- like



          16   you mentioned earlier, that the whalers had to go more



          17   than 25 miles out to get their whales.  Is there a way



          18   that can be expanded like to about 75 miles?



          19             DR. JIM KENDALL:  It's an open process.  That



          20   is just the minimum it would be, 25 miles.  If it is the



          21   will and the data and everyone agrees it should be not



          22   25 miles but bigger, that could be a decision.  The



          23   answer to your question is yes.  That's why it's still



          24   ongoing.  It's not final yet.  Okay?



          25             All righty.  What I would like to do is start
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           1   way over here --



           2             MR. HERBERT KINNEEVEAUK:  What about the



           3   tribe?  You forgot about the tribe.



           4             DR. JIM KENDALL:  Any elders from the tribe?



           5   Please help me.



           6             MR. JACK SCHAEFER:  I'll take three hours.



           7             DR. JIM KENDALL:  Please take about three



           8   minutes, Mr. Schaefer.  We'd like everyone to have a



           9   chance to speak.



          10             MR. JACK SCHAEFER:  My name is Jack Schaefer,



          11   president of the Native Village of Point Hope.  We just



          12   had an election.  We haven't had an election for a few



          13   years now.  We had no idea what was essentially going on



          14   in our tribal government for a period of years and did



          15   not really know where we were regarding our programs,



          16   regarding our responsibility, and involving our



          17   governmental functions.



          18             And since that election, we have taken a look



          19   at ourselves and noticed that there were some things



          20   that we had to deal with with the federal government in



          21   regards to our auditing, our reporting.  And as a result



          22   of that, it has become a very difficult thing for us to



          23   continue with our governmental functions in a way that



          24   we feel comfortable with and in the form of a true



          25   government.
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           1             And so we've had some difficulty with the



           2   Environmental Protection Agency.  We're still involved



           3   in capacity building and putting personnel in our



           4   offices to address environmental issues as a government.



           5   We were flooded with information and requests from the



           6   environmentalists who wanted information through our



           7   tribe to request from the federal government in the form



           8   of Freedom of Information Act requests, and so we were



           9   used to gather that information.



          10             We were never really told why they wanted to



          11   use us nor were we really told why they didn't ask



          12   themselves and didn't get a response and whether we have



          13   a different status than these organizations, and so that



          14   might be one of the reasons why we were asked to do



          15   this.



          16             Now, as a result of that, it has caused



          17   difficulty in regards to our EPA office as to what these



          18   functions really were and what we should focus on.  And



          19   so our compliance officer and our contracting officer



          20   were concerned about our EPA office and what they were



          21   doing.  And so there was no -- there were a couple



          22   reports that were not submitted to the EPA and now the



          23   federal government wants money from us, to return that



          24   money back to them.



          25             And there were a couple of environmental
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           1   justice and consultation national teleconferences



           2   through the EPA that were done and we had expressed our



           3   concerns in regards to governmental functions and



           4   responsibilities and that the federal government should



           5   not cause us undue hardship by withholding our contract



           6   support funds and withholding our funds to keep that



           7   office open.



           8             And so our office has been closed, the EPA



           9   office, for a couple years now.  And so it's been



          10   difficult for the tribe to express itself and to really



          11   ask the questions that need to be asked, both from the



          12   EPA and other departments, in dealing with this



          13   government-to-government relationship that we have.



          14             So we do need you to take that message back



          15   and inform the EPA that they need to continue to fund



          16   our departments and to provide the assistance that they



          17   are supposed to help us with enhancing our tribal



          18   capacity and allow us to perform these functions that we



          19   do need to -- and to educate us.



          20             We are in real need for education in the lines



          21   of what is true, what is not true, what the motives are



          22   for something to be done.  You know, do we have to step



          23   in every moment to express ourselves from the lease



          24   period to the planning period to the development period



          25   to the productions period or can we just wait until
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           1   development takes place?  We have not been given a clear



           2   picture or an understanding as to when is the time for



           3   us to exert our energy, and we have exerted a lot of



           4   energy on this environmental stuff that has taken a lot



           5   of time and attention away from our normal functions.



           6             And so we do need to have, you know, continued



           7   funding, continued relationships, and openness and



           8   expression given.  We need your help to understand.



           9             One perfect example earlier today was the Law



          10   of the Sea.  Our interests, we feel, have not been



          11   adequately addressed.  Even though we have expressed



          12   ourselves and have gone to court in the '70s requesting



          13   that the federal government protect our rights and



          14   protect our interests from transnational corporations --



          15   and we were successful.  We've always believed that that



          16   relationship stayed that way, but somewhere along the



          17   line we have been confused in regards to the effort, the



          18   work, that had been done back then and the planning as



          19   to what steps would be made and what was said by our



          20   leaders back then in dealing with our ocean.



          21             And so with that said, you know, the 200-mile



          22   economic exclusion zone or whatever you call it, the



          23   EEZ, should go way beyond the 200-mile limit as we can



          24   see over there because of the migration of our food and



          25   our interest in regards to our feelings in dealing with
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           1   the judicial system and our legal actions and the judge



           2   rulings by the 9th Circuit some time ago that we were



           3   supposed to have forgotten.



           4             And so there are prerequisites that have to be



           5   set in place as a government-to-government in regards to



           6   our relationship with each other, as any government in



           7   any world in any country, in dealing with the fairness,



           8   reasonableness, of our nonrenewable resources that we



           9   feel we do own.



          10             There has been discussions and attempts have



          11   been made in Canada, and those people have started with



          12   their arrangements with the industry and their



          13   governments in that type of relationship and how a



          14   sharing arrangement can be made versus an outright, the



          15   ocean belongs to the United States and we're going to do



          16   what we want with it.  We'll hear what your concerns



          17   are, but we're going to move forward and you're not



          18   going to get a dime, which is essentially the position



          19   that we are faced with now, despite what we had



          20   expressed years ago through the judicial system and in



          21   the past through previous hearings.



          22             And so there are these requirements that need



          23   to be in place, and we've had that relationship in the



          24   past with the industry onshore where there was



          25   vitalization for us, where we received services and
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           1   material goods, housing, from the nonrenewable resource



           2   oil that we will never see again.



           3             And now we're faced with this again.  And now



           4   we're faced with the need for revitalization because of



           5   our economy, the status of our villages, the lack of



           6   housing, the overcrowded homes, the families are getting



           7   bigger and bigger.  And those prerequisites in regards



           8   to education and training is really desperately needed



           9   in preparation.  I don't see that really happening.  And



          10   there's a need for some hope for our members to decide



          11   whether they want to pursue a career like that and at



          12   the same time dealing with our relationship and what can



          13   be done in a quicker manner.



          14             It's unfortunate that we are being told that,



          15   you know, we'll go after something that is really high



          16   in value, but we won't go after something that is



          17   cheaper logistically because of a taxing arrangement or



          18   because of other influences.



          19             We have been told by the federal government



          20   that our land here is valuable for oil and gas.  And the



          21   first impression that we have with this area is that



          22   we're looking at a saucer, or a bowl, filled with oil.



          23   And the desire for it -- for this to take place is in



          24   the middle and we're sitting on the edge of this bowl,



          25   where we should be receiving something quicker, whether
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           1   we should be establishing an infrastructure for that



           2   that addresses migratory issues versus running a



           3   pipeline from Wainwright all the way to the Trans-Alaska



           4   Pipeline, which is 400 miles.



           5             So, you know, it's hard for us to perceive a



           6   logistical perspective on this when there may be another



           7   solution and a shorter route that I'm not sure is talked



           8   about because I haven't been able to review that.



           9             I just recently got that environmental impact



          10   statement, by the way.  I was trying to locate it, but I



          11   never went into the village office to find it and it was



          12   sitting there gathering dust.



          13             But we have this government-to-government



          14   relationship, we have these needs that we have, we have



          15   these businesses that we have, and the need for our



          16   businesses to be used like an 8(a) arrangement with the



          17   Department of Defense where our businesses are able to



          18   choose their professionals to do work for us and have



          19   our oversight.  And we keep hearing that these other



          20   companies have these contracts to do these things.



          21             And then there's discussion about us having



          22   work being done in our area by another company instead



          23   of our own.  Whether that was a cost-saving-type thing,



          24   I'm not sure.  But there are needs to be met in dealing



          25   with baseline biological studies in all of this, besides
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           1   the historical stuff that deals with the offshore.



           2             There was a mention earlier about the



           3   historical significance.  Off of Cape Lisburne is a



           4   highly historical significant area that involved a large



           5   number of shipwrecks that, you know, were involved with



           6   the commercial whaling, and so there was a lot of that



           7   and there was a desire to try to look for those areas by



           8   individuals and by previous testimony and other



           9   hearings, that that was an area of risk.  So, you know,



          10   that is reinstated again.



          11             Another historical issue has to deal with the



          12   United States government on its weapons development



          13   program for offshore that started in the early '50s



          14   through 1968, '69, that involved the Arctic Ocean.  We



          15   need to know where those locations are and whether those



          16   areas are safe to be drilled.



          17             There were underwater explosions that were



          18   done.  Amchitka's explosion gave a 20-year time frame



          19   before the nucleates from the bottom of that explosion



          20   reaches the ocean floor.  And their environmental impact



          21   statement, which happened to be the second one -- the



          22   first one was Cape Thompson.  And so that is one



          23   important thing that needs to be looked at and provided



          24   to us for reassurance purposes, because we don't want to



          25   see a Santa Barbara issue or a reoccurrence where the
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           1   ground was torn because of a categorical exclusion that



           2   involved a single-layer pipe instead of a double-layer



           3   pipe.



           4             Like I said, we have these governmental



           5   functions and responsibilities and we do need your help



           6   in establishing our relationship and continuing to move



           7   forward.  We were almost forced to shut our doors



           8   because we were behind on our reports.



           9             And some of it was met with -- for personal



          10   reasons by your co-federal employees that were involved



          11   with the EPA that did not like what was being expressed



          12   to them and might have twisted the facts a little and



          13   fudged a little and caused us to have a stoppage in our



          14   flow of funds.  So, you know, that is really important.



          15             We have submitted a statement to the White



          16   House about a week or two ago.  They had a conference



          17   there, a national tribal conference, in the White House,



          18   so we provided a statement to them.  And I'll give it to



          19   you for the record.  And that essentially indicates, you



          20   know, our governmental functions and what we are missing



          21   in our governmental functions, what we need to have in



          22   regards to a government-to-government relationship as



          23   humans in regards to sharing what development, when that



          24   takes place, along with the requirement of having things



          25   to be done in the meantime onshore and trying to really
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           1   have a clear understanding as what the energy crisis



           2   really is, if there is one.



           3             And if that's the issue, then a National



           4   Petroleum Reserve is a National Petroleum Reserve, which



           5   is a reserve.  And so what's next?  Our area, from Point



           6   Lay to Point Hope.  And if there is going to be



           7   development and if there is a crisis, then you should



           8   work with us and make it a reality and allow us to



           9   benefit from that.



          10             But the industry refuses because they can see



          11   that that apple over there and popcorn and burger is



          12   more ripe and more juicier, and so I really feel that



          13   there's a need for more of a controlling arm by our



          14   federal government in dictating the case of development



          15   and where that development takes place, if there is a



          16   definite energy crisis, which seems to be as time goes



          17   on more difficult to believe since the areas around Cuba



          18   and the Bahamas have not really been drilled for oil yet



          19   or developed.



          20             So there is a lot of areas that have not



          21   really been developed that have been provided in an



          22   illusionary way through the Bush Administration.  And so



          23   these things, there are requirements that need to be put



          24   in place before you move forward with offshore oil and



          25   gas in our area:  Safety, which we expressed over and
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           1   over and over again, prove to us that you can do it;



           2   where there's ice, how you're going to do it is a thing



           3   that we expressed over and over again.  So we have that



           4   concern about why we keep jumping over this issue.



           5             So we do need some type of work to be done



           6   before we get into that, hoping that that technology



           7   will be there.  And I don't personally believe in the



           8   information that has been provided in dealing with other



           9   locations in the state for oil and gas offshore.



          10             As for onshore, which you can relay back to



          11   BLM as fact, the ANCSA corporations need some type of



          12   arrangement where they get their reimbursements for the



          13   70 percent they give away.  Furthermore, the Department



          14   of Interior's trust office needs to be fail-proof



          15   because of the Cobell lawsuit and why the Indians in



          16   Fairbanks area are not drilling, is because their



          17   offices are not accountable.



          18             We expressed our concerns about our animals,



          19   and we feel that we need more studies to be done.  We



          20   need our businesses to be contracted to do that, like



          21   any other area, and have it be done thoroughly.  We keep



          22   hearing these environmentalists say, "You don't have



          23   enough data, you left data out," and that's why that



          24   question was asked about Sale 148.  I wanted to compare



          25   Sale 148 with Sale 193, the EISs, to see what the
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           1   differences were, because that was done in '94.  This



           2   was done in 2010, '11, so there's that time frame and



           3   whether there was implication or not.  And, you know,



           4   we're still learning.



           5             The last hearing that took place here, you



           6   were the facilitator of that.  There was a lot of



           7   expressing, a lot of emotion, in dealing with fears



           8   because there was no proven explanation on cleanup.  And



           9   so, you know, that still remains.  But if there is that



          10   urgency -- as humans and human rights, we deserve to be



          11   treated the same and receive benefits because that is



          12   our oil.



          13             As I stated earlier, we have gone to court.



          14   There were decisions that were made in regards to



          15   colonization and owners' claims, and we won.  But the



          16   environmentalists won't come out with that document that



          17   was never printed because that's outside of their



          18   purview.  And because of that, we feel that we do have



          19   that ownership.  And our traditional knowledge and



          20   history goes all the way to Wrangell Island, and that's



          21   300 miles away across the International Date Line.



          22             So there's a need for discussion and



          23   fine-tuning the Law of the Sea in regards to our



          24   interests and the United States' interests, both for



          25   renewable and nonrenewable resources.
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           1           I never really paid too close attention in



           2   regards to what our claims were that have been expressed



           3   for decades on record.  And there have been discussions



           4   and comments and testimony that have been made, but have



           5   gathered dust.  And there's a need for that to be



           6   re-looked at and compared as we move forward.



           7           It is a big fear that we have with the unknown



           8   and whether we can trust.  Because whenever there's an



           9   accident like Shell had in Norway or in Australia --



          10   what had happened with that?  We don't know.  So there



          11   will always be opposition.



          12           There was an election.  There was a poll that



          13   was done.  Each village voted how they felt about



          14   offshore, whether they supported it or opposed it.



          15           We were approached in 1995 for the Northstar



          16   Project, the Inupiaq.  Canada was going to fund it.  We



          17   said ASRC is our business, told them to go talk to them.



          18   Northstar was developed.  We don't know who were the



          19   partners.  And so that is one example of where we might



          20   have missed the boat on that and that responsibility



          21   that's supposed to be in place in regards to our



          22   relationship, government-to-government.



          23           I want to say no, no, no, but we keep seeing



          24   this happening and don't seem to have any real control



          25   over our destiny and have the industry continue to move
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           1   forward despite our concerns.  So I hope you all take it



           2   to heart that there's international law, there's



           3   national law, there's tribal law, there's



           4   government-to-government, and we do want more areas to



           5   deal with than those indigenous people in Canada who are



           6   faced with the very same thing that we are, and they are



           7   drawing their land lines as we speak.



           8           And that is why we were asking about the Law of



           9   the Sea and to have direction to fine-tune that if you



          10   have to now that we might have a little idea as to why



          11   it was never ratified because of the interest of beyond



          12   200 miles.



          13           We love our animals.  We don't have anything



          14   else to replace it.  Welfare reform has been something



          15   that had been talked about and apparently still is an



          16   ongoing issue.  And --



          17             DR. JIM KENDALL:  Mr. Schaefer --



          18             MR. JACK SCHAEFER:  -- that's what we eat.



          19   And I'm really concerned, and we need to work together



          20   to work this thing out and establish this in a true



          21   humane way.



          22             And we had expressed our concerns about our UN



          23   code of offices against the peace and security of the



          24   Inupiaq in 1994 reinstating our fears, what our



          25   expectations were, what we wanted, and here we are
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           1   again.



           2             DR. JIM KENDALL:  Mr. Schaefer, could we have



           3   some others join the conversation?  I'd like to open it



           4   up.



           5             MS. EVA KINNEEVEAUK:  We have a short time,



           6   Jack.



           7             MR. JACK SCHAEFER:  I'm done.



           8             MS. EVA KINNEEVEAUK:  We have elders, too,



           9   that want to speak, too, and they're going to be



          10   leaving, I think you guys said, at 10:00.



          11             DR. JIM KENDALL:  Yes, ma'am.



          12             MS. EVA KINNEEVEAUK:  And we want to have our



          13   say, too.



          14             DR. JIM KENDALL:  Would you mind -- can I



          15   start with you, ma'am?



          16             MR. JACK SCHAEFER:  Well, just let me say that



          17   we have this government-to-government relationship, we



          18   need to continue it, the United States has fiduciary



          19   obligations and duties, they have this trust



          20   relationship, and it is by law, and so we need to work



          21   together and move forward environmentally, economically



          22   for the betterment of our people because that's what our



          23   constitution says.  Thank you.



          24             DR. JIM KENDALL:  Thank you, Jack.



          25             Will you help identify the elders for me,
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           1   ma'am?



           2             MR. EARL KINGIK:  Dr. Kendall?



           3             DR. JIM KENDALL:  Yes?



           4             MR. EARL KINGIK:  I just had word from an



           5   elder that some young people would like to speak, but we



           6   have government people, too, to speak, like the vice



           7   president of our tribe.  Maybe give him a chance and



           8   elders and maybe young people after.



           9             In Anchorage, they only give us three minutes,



          10   but these guys got time.  They're working on time again,



          11   and we need -- they've got to move on.  But they would



          12   like to hear from everybody.  They'd like to hear from



          13   everybody.  We don't want to leave anybody out.



          14             MR. HERBERT KINNEEVEAUK:  Okay.  Then let's



          15   start.



          16             MR. EARL KINGIK:  Maybe we can get a



          17   government official --



          18             DR. JIM KENDALL:  Will you help me identify



          19   those individuals, Earl?  I would greatly appreciate it.



          20   So who should speak first?



          21             MR. EARL KINGIK:  Eva.  Take care of our



          22   government officials first, like what you guys did in



          23   Anchorage.



          24             MS. EVA KINNEEVEAUK:  Well, I don't want to



          25   have my back against you.
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           1             MR. EARL KINGIK:  You have to speak up.



           2             DR. JIM KENDALL:  Can I have your name,



           3   please, so she can get it?



           4             MS. EVA KINNEEVEAUK:  My name is Eva



           5   Kinneeveauk, and I'm the vice president of the Native



           6   village.  And if I could just look this way.  I want to



           7   speak to our people.  And I know we're here on behalf to



           8   speak our -- you know, our views on, you know, this



           9   development that's coming up.  And, you know, I'm a



          10   whaling -- I wrote just a few notes.  I don't want to



          11   take too long.



          12             I'm a whaling captain's wife, and I'm also a



          13   village council for -- village council member.  And



          14   talking about the development is very, very delicate for



          15   us Natives.  We always have to choose between our



          16   culture and development, and that's what we're doing



          17   here tonight.  And it's really sensitive to us because,



          18   you know, as a whaling captain's wife, you know, we love



          19   our niqipiaq.  We love our food.  And that's -- you



          20   know, that's what we're so used to having.



          21             But yet on the other hand when I see our young



          22   people right here, our young generation, they're the



          23   ones that's going to take over next and, you know, they



          24   like to eat our Native food as well, but yet we're the



          25   ones that have to educate them.  We're the ones that
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           1   have to buy stove oil and buy food.  And when I start



           2   reflecting back in the early 1960s in Point Hope, the



           3   old town site, there was only about 300 people.  300



           4   people in the old town site.  But now today we have over



           5   900 people.  And I start looking around, we have to even



           6   feed more people in our village.



           7             And where there is a growth, since our village



           8   is really growing, we have to -- we have to -- we have



           9   to start thinking about paying the stove oil, buying



          10   gas, buying food.  And even the hunters today, they



          11   can't just go walk to Thompson any more.  We're all so



          12   used to Hondas and snowmachines, but that takes money.



          13             And right now I'm really sensitive.  I'm



          14   sensitive about development because I love my niqipiaq



          15   and I'm not -- and it's like we're torn between two



          16   like -- the development that's coming.  I'm going to be



          17   honest, we need development.  I'm just wondering if



          18   there's any other companies that have a better solution



          19   than going out into our land.



          20             I'm just praying that there's development



          21   inland instead of out on our ocean, but I'm just



          22   wondering if any companies -- any companies have a -- I



          23   hear so many environmentalists.  They come in and say,



          24   don't drill, don't drill.  And I understand their



          25   passion because I have a passion to protect my whale, to
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           1   protect my ugruks, and my fish.  I have that passion,



           2   too, but yet what about our children's education?  Where



           3   are we going to give them -- how are we going to give



           4   them money for gas?  How are we going to give them money



           5   for education?



           6             And when people call the Native village or



           7   when they call the corporation, they always ask, "We



           8   need help for medical."  Is those environmentalists



           9   going to give us money to pay for their medical when



          10   there's a family emergency or funeral costs?  It costs



          11   money.  It costs money to run the corporation.  It costs



          12   money to run the store.  It costs money to heat those



          13   school buildings.  But for me, where do I draw the line?



          14   Where do I draw the line?



          15             I wish I could say, yes, come, come and



          16   develop.  But you know what, I'm scared, too.  I'm



          17   scared.  But, you know, when I see these young ones,



          18   what are we going to give them?  What are we going to



          19   leave for our children and our grandchildren?  They're



          20   the ones that's going to take care of our land.  They're



          21   the ones that's going to take care of our children.



          22             You know, it's -- this is a tough situation.



          23   It seems like it tears us apart as Native people.  We



          24   have to choose.  Do we choose development or do we



          25   choose our whales or our ugruks?  You know, I want both.
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           1   I want both.



           2             I want -- we need to have development because



           3   you guys hear in the news what our government is doing.



           4   They're cutting a lot of costs.  And even the North



           5   Slope Borough, they're cutting costs.  The State is



           6   cutting costs.  Everything -- things are starting to



           7   dwindle down.  The economy is dwindling down.  But



           8   we're -- we need an answer.  We need an answer for this



           9   development.



          10             You know, for you guys, I'm glad you guys come



          11   and hear us.  And like Jack said, a lot of people come,



          12   a lot of people come and say, this is what we want, this



          13   is how it's going to -- you know, what we want to do.



          14   And a lot of times they just -- they just barge in and



          15   just take over.  Look at that gold mine up in Nome.



          16   They just strip everything.



          17             But yet, you know what, if we don't start



          18   speaking out as Native people that when developers come,



          19   that we need to say, hey, if you want to be in my



          20   backyard, I want part of the pie.  I want part that's



          21   going to come to my school, that's going to come to my



          22   road, that's going to come and help my people instead of



          23   just come and take.  But if we don't start speaking out,



          24   this is what's going to happen.  And that's why we're



          25   here.  And I thank you guys for coming.







                     Midnight Sun Court Reporters (907)258-7100

�

                                                                         60







           1             DR. JIM KENDALL:  Thank you very much.



           2             Sir, I believe you wanted to speak.



           3             MR. HERBERT KINNEEVEAUK:  I could.



           4             DR. JIM KENDALL:  The floor is yours.  And



           5   your name, please?



           6             MR. HERBERT KINNEEVEAUK:  My name is Herbert



           7   Kinneeveauk.  I'm from Point Hope.  I'm a whaling



           8   captain.  I'm also the president of our village



           9   corporation, the Tikigaq Corporation.



          10             First of all, I thank you guys for coming to



          11   Point Hope and showing your willingness to, you know,



          12   change, make changes.  You know, hopefully it's not on



          13   deaf ears, you know, because a lot -- we get a lot of



          14   that a lot of times.



          15             Before I even start, I want to recognize Earl



          16   Kingik.  You know, he says we're behind him.  Point Hope



          17   people should be in front of Earthjustice, not behind



          18   him.  In front of him.  You've got to be behind the



          19   Point Hope people.  You come here and speak, you're



          20   behind me, that's wrong.



          21             There's -- we learn to respect in our village.



          22   That attitude has got to change.  First of all, you work



          23   for Earthjustice.  You know, we don't even know who



          24   those guys are.  We are not behind you.  I am not behind



          25   you.  I want to be beside you as a Point Hoper, not an
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           1   Earthjustice guy.



           2             Okay.  I'm done with that.



           3             MR. EARL KINGIK:  You're wrong.  I'm behind



           4   Point Hope.  Earthjustice is --



           5             MR. HERBERT KINNEEVEAUK:  Earlier you spoke --



           6   let me finish.  Let me finish.



           7             MR. EARL KINGIK:  -- attorneys for --



           8             MR. HERBERT KINNEEVEAUK:  Let me finish.



           9             MR. EARL KINGIK:  I know, but I'm not -- I'm



          10   not --



          11             MR. HERBERT KINNEEVEAUK:  You said it earlier,



          12   Point Hope is behind me.  That's wrong.



          13             MR. EARL KINGIK:  You talk to this guy if



          14   you're going to talk about Earthjustice.



          15             MR. HERBERT KINNEEVEAUK:  Okay.  But don't say



          16   we're behind you.  I am not behind you.



          17             MR. EARL KINGIK:  I'm glad you said that.



          18             MR. HERBERT KINNEEVEAUK:  Okay.  Make it



          19   clear.



          20             Okay.  First of all, I agree with



          21   Mr. Schaefer, our president of our Native village.  The



          22   boundary is too short.  You asked us if you know



          23   anything about how far our land goes, let me know if



          24   there's homes way out there.  We have heard stories that



          25   people walk through way out there to go to their whaling







                     Midnight Sun Court Reporters (907)258-7100

�

                                                                         62







           1   camps and whatever.  I don't know how many miles that



           2   is.  They said they would take two pairs mukluks because



           3   they would get holes in their shoes by walking.  That's



           4   how far our land goes.  It's beyond 25 miles.  I hope it



           5   goes farther.  I hope the boundary goes farther.



           6             And like my wife said, we're in the middle of



           7   two deals here.  You know, I'm glad the bottom is blue



           8   and I hope it stays blue from Point Hope downward.  And



           9   up there is yellow.  But if we make that boundary even



          10   longer, we'll get more blue.  We'll get more blue.



          11             We, as people that live here for thousands of



          12   years -- you know, Point Hope people survive.  They're



          13   strong people.  We've been surviving for a long time,



          14   and we've been adapting to different stuff.  You know,



          15   our young guys, they're the ones that are going to take



          16   over.  I believe this won't even happen in my lifetime.



          17   It's going to affect you young ones.  I'm glad you're



          18   here listening because it's going to affect you.  The



          19   decisions we make are going to affect you.  It won't



          20   affect me.  It won't affect these elders.  I'm glad



          21   they're here, but it's going to affect you.  So get



          22   involved.  Get involved.



          23             But my main concern is that boundary.  That



          24   25-mile boundary is just too small because our land goes



          25   way out there.  I don't even know how far.  Maybe some
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           1   of the elders might know how far.  That's all I've got



           2   to say.



           3             DR. JIM KENDALL:  Thank you, sir.  I



           4   appreciate your comments.



           5             Okay.  Instead of going down the rows, I'm



           6   going to ask for someone to raise their hand to go next.



           7   Who would like to speak next?



           8             MS. IRMA HUNNICUTT:  I think she's got one.



           9             DR. JIM KENDALL:  That would be great.



          10             MS. IRMA HUNNICUTT:  She's a student.



          11             DR. JIM KENDALL:  Please, can I have your



          12   name, please, so she can record it down?



          13             MS. JANICE NASHOOKPUK:  My name is Janice



          14   Nashookpuk.  I'm a lifelong Tikigaqmiut, and I'm an 8th



          15   grader here at Tikigaq School.  And I came to talk to



          16   you because I have a concern about the offshore drilling



          17   project your company is planning to do.



          18             This is our land.  These are our animals.  God



          19   created the heaven and the earth for a reason.  My



          20   people lived here for thousands and thousands of years.



          21   This place is the oldest place in North America that has



          22   not changed.  This is a very wonderful thing.



          23             And just to think about taking a chance to



          24   develop this very risky thing is mind-blowing.



          25   Accidents do happen even if you don't want them to.
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           1   This is something that can possibly happen if drilling



           2   takes place in the Slope.  It happened elsewhere, so it



           3   can also happen here.



           4             Remember how the other oil companies had



           5   spills when they said they wouldn't?  It still happened.



           6   Right?  It's a 50/50 chance.  Anything can happen.  What



           7   about our culture that has been around for a very long



           8   time?  What if the oil company has a spill?  Then what?



           9   What about our animals?  What about our future?  Sure



          10   enough we'll have the money, but what about our culture?



          11   I'd rather have my culture than have any money at all.



          12   Money is always going to be here, but our culture is at



          13   risk.



          14             The ocean is our garden, just like how in the



          15   Lower 48 they have their gardens full of veggies and



          16   fruit.  The ocean carries most of our food supplies.  We



          17   depend on it.  And if they have a spill, then what is



          18   going to happen to all of our food?  It's going to



          19   disappear and never come back.



          20             And the spill isn't going to just hurt the



          21   ocean, but it will hurt our land, too.  All the spilled



          22   oil will soon come on land and hurt not only the



          23   animals, but the people.  And it's going to hurt us



          24   Inupiaqs to see our animals suffer, suffer from



          25   something that could have been prevented.  This is our
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           1   call to stand up for what is right, for we Eskimos and



           2   our future culture.



           3             I want my kids to be able to grow up and eat



           4   whale meat, caribou meat, fish with seal oil, duck soup,



           5   and so on.  I could make a long list about what I'd want



           6   them to grow up eating.  I want them to have the



           7   experience that I had with the whaling time, the whaling



           8   feast, hunting many animals, going fishing, and having a



           9   great time in the wilderness.  I want my kids to have



          10   that opportunity, too, and I'm sure they'll want their



          11   kids to have that opportunity also, and so on with the



          12   next generations.



          13             I may not be a hunter, but I grew up watching



          14   my brothers and father go out hunting.  I see how happy



          15   and proud they are to bring food home.  I see how happy



          16   people are when we catch a whale.  It is very joyful to



          17   watch them catch a whale.  It's so exciting.  And I want



          18   my kids to be able to go through that experience also.



          19   My kids have the right to go out into the wilderness and



          20   hunt without having to worry about catching sick



          21   animals, but more worse, not catching any animals at



          22   all.



          23             Just thinking about that makes me sad.  Just



          24   think, one spill could ruin all of that.  Just one spill



          25   and there goes our culture down the drain.  And who
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           1   wants that?  Nobody.  We are proud of our culture.  I am



           2   proud to be Inupiaq.



           3             I may only be 14, but I still know what is



           4   right for my people and our surroundings.  All these oil



           5   companies are only doing these projects for money.



           6   Money, money, money.  That's all these companies think



           7   about.  What about us?  What about what we want?  You



           8   have to think about that, too.



           9             And if I have to protest day and night, I will



          10   do it.  I am willing to do anything to save our culture.



          11   I love my people.  I love our animals.  I love our land.



          12   This is our land, not the oil company's.  Their



          13   ancestors didn't live here.  Our ancestors did.



          14             I'd like to thank all of you Tikigaqmuits for



          15   supporting our land, supporting our culture, supporting



          16   us children and showing us the right ways of our



          17   traditions.  Now it's time for all of us as a community



          18   and a Native tribe to come together and save what is



          19   ours.  I am going to try my best to do what's best.  I



          20   need all of your guys' support, and thank you for your



          21   patience and time.



          22             DR. JIM KENDALL:  Thank you very much.  Could



          23   we have your notes?  Could we have your paper?



          24             MS. JANICE NASHOOKPUK:  Huh?



          25             DR. JIM KENDALL:  Could we have your paper?
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           1   It would help our typist.  So if you could go give it to



           2   Valerie, that would be wonderful.  Thank you.



           3             Earl?



           4             MR. EARL KINGIK:  For the record, you guys --



           5   the president of our corporation mentioned Earthjustice.



           6   Earthjustice is an attorney for our tribe, Native



           7   Village of Point Hope.  Native Village of -- just for



           8   clarification.



           9             The Earthjustice works for Native villages and



          10   goes to court for Native villages.  I work for Alaska



          11   Wilderness League as an outreach and I work with tribes.



          12   I meet with tribes to try to get people to go to



          13   meetings and stuff like that and talk to young people.



          14             So you see, my job is to go out and talk to



          15   young people.  Any chance I get, I go to the school.  I



          16   go to the school and explain -- try to explain about



          17   what you guys are going to talk about and invite the



          18   students to come here, because it's going to impact



          19   them.  So just for clarification, you know --



          20             MR. HERBERT KINNEEVEAUK:  No.  You said --



          21             MR. EARL KINGIK:  -- Native Village of Point



          22   Hope attorneys are Earthjustice.



          23             DR. JIM KENDALL:  Thank you, Earl.



          24             MR. HERBERT KINNEEVEAUK:  When you go talk to



          25   the young ones, is it changing their minds in whatever?
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           1   When you go talk to the school, is it about opposing or



           2   supporting or are you neutral?



           3             MR. EARL KINGIK:  Opposing.  Because our



           4   garden, I love the most.  That's me.  Because my



           5   grassroots are from here.  And I've got alternatives to



           6   figure out how we're going to support our people.



           7             Right now, like our vice president said, we



           8   need money to pay for everything.  Right now Native



           9   Village of Chickaloon is taxing their corporation, Cook



          10   Inlet Regional Corporation.  Their tribe is taxing them



          11   half a million dollars of the profit they make.  Our



          12   tribe could do the same thing and tax our corporation



          13   half a million or whatever amount of money they make.



          14   So you see, we've got alternative way of getting things



          15   built and paid.



          16             DR. JIM KENDALL:  Earl, I'd like to get some



          17   other comments, please.



          18             Qaiyaan?



          19             MS. QAIYAAN SU'ESU'E:  Hello.  Can you hear



          20   me?  Should I come up there?  I'm Qaiyaan Su'esu'e.  My



          21   folks are Tom and Margaret Opie.



          22             And thank you, BOEM, for being here.  I have



          23   one thing I'd like to express tonight, and that is with



          24   the plan and the lease sales.  If there's anything that



          25   we can do as Inupiaq people right now, I feel what I
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           1   would express and what I want to stress the importance



           2   of is the extension of the deferral areas.  Right now



           3   they have us at 25 miles that they can't go out.  That's



           4   a minimum.  But they need to hear our voices to tell



           5   them, you know, we hunt farther out than 25 miles.  So



           6   let them hear it.



           7             And also I think Earl and I think Herbert --



           8   Hopsy (ph), huh?



           9             MR. HERBERT KINNEEVEAUK:  Yeah.



          10             MS. QAIYAAN SU'ESU'E:  And I thank both of



          11   you.  It's so good to be here.  And I want to say as a



          12   young Inupiaq myself, I'm so glad to see our youth here.



          13   And whether you're opposed or for it or whatever, the



          14   best thing is to be involved.  It's our right as our



          15   people of our land to be involved.  And I encourage



          16   everybody to let their children know that this is our



          17   process, this is our voice.  And thank you for having me



          18   here.



          19             DR. JIM KENDALL:  Thank you very much.



          20             I want to see another hand up, please.  Yes,



          21   ma'am, and then, ma'am.  One and two, please.



          22             Your name, please?



          23             MS. DORIS ATTUNGANA:  I lived here all my life



          24   and it's my home.  And many times we hear that the ocean



          25   is like our garden.  It is.  It is, yeah.  I'd like to
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           1   ask, when they drill on the ocean, does that -- we



           2   always have wind, you know, big winds.  Does the waves



           3   move around whatever you put?



           4             DR. JIM KENDALL:  Oh, the ship?



           5             MS. DORIS ATTUNGANA:  Yeah.



           6             DR. JIM KENDALL:  Yeah.  The ship has anchors.



           7             MS. DORIS ATTUNGANA:  I mean, if you push --



           8   if you drill in the bottom and put pipe in the bottom,



           9   how do you . . .



          10             DR. JIM KENDALL:  If they put the pipe in the



          11   bottom, the ship is anchored.  Then they will take



          12   everything away.  And if there is ever production, it



          13   would probably be a pipeline under the ground so that



          14   the waves will not hit it.  But then there's other



          15   things to worry about; the ice, the keel, the big



          16   icebergs.



          17             That is a concern.  So those are details that



          18   would have to be worked out.  They could not allow the



          19   icebergs to damage the pipelines.  They would have to be



          20   under the ground, and that's very much an engineering



          21   feat.  It is something that they very much discussed.



          22             MS. DORIS ATTUNGANA:  And what -- how many



          23   places is there that oil spilled like in Mexico?



          24             DR. JIM KENDALL:  Right.



          25             MS. DORIS ATTUNGANA:  That's a big one.
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           1             DR. JIM KENDALL:  That was a big one.



           2             MS. DORIS ATTUNGANA:  And after we were



           3   like -- get scared, too, you know, because we love our



           4   animals.  We love our food.



           5             DR. JIM KENDALL:  Yes, ma'am.  You are right



           6   on.



           7             MS. DORIS ATTUNGANA:  How many cases have



           8   there been oil spills?  I know Mexico and there's other



           9   places, too.



          10             DR. JIM KENDALL:  And in the Arctic we must



          11   not allow an oil spill, so there is a lot of thought to



          12   prevention in making sure that if there is drilling, if



          13   the decision goes through, that everything is done so



          14   there's not a spill.  We have to learn from mistakes.



          15             Remember that, guys:  Learn from your



          16   mistakes, learn from others' mistakes.



          17             DIRECTOR TOMMY BEAUDREAU:  But it's not



          18   risk-free.



          19             DR. JIM KENDALL:  That's right.  It's not



          20   risk-free.



          21             MR. EARL KINGIK:  Not one drop.



          22             DIRECTOR TOMMY BEAUDREAU:  We have to be aware



          23   of it.



          24             DR. JIM KENDALL:  Thank you.  And thank you



          25   for the blessing.
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           1             Another hand.  Ma'am?  I'm sorry.



           2             MS. KRISTI FRANKSON:  My name is Kristi



           3   Frankson.  I guess it's unrealistic to say you don't



           4   want any drilling to go on ever, but that's my position.



           5   I think the baseline data that's been gathered through



           6   recent years is just the beginning.  It takes a long



           7   time to understand what it is that you're actually



           8   looking at.  And not only are we going to be dealing



           9   with more traffic through the Northwest Passage, there's



          10   ships coming through.  You don't even know they're out



          11   there sometimes and what they're doing out there.



          12             We've had an outbreak of mortality and disease



          13   in seals that's being investigated now.  There's a lot



          14   of different entities that are studying it, and at this



          15   time they still don't know what's causing it.  They've



          16   looked at everything that they know.



          17             So when you get into the unknown of why



          18   something is happening, that gets kind of vague and



          19   scary.  We don't know if this is just an isolated



          20   incident or if this is the beginning of something else.



          21   We don't know if it's associated with seismic testing



          22   that's gone on in the past or if it's climate change or



          23   what it is.  We don't know.  It's affected some of the



          24   walrus.  It's very suspicious.  It's hard to understand



          25   how this happened to a rather small number of animals.







                     Midnight Sun Court Reporters (907)258-7100

�

                                                                         73







           1             So I think that, you know, we need to proceed,



           2   if that's what's going to happen, very slowly and



           3   deliberately.  The problem with that is we're really at



           4   the mercy of the political environment and system in the



           5   United States where whoever is in charge, you know,



           6   you're at their mercy.



           7             Whatever they decide to do -- and there's such



           8   a drastic difference between people who want to, you



           9   know, be cautionary and those who don't care about that



          10   at all and they just want to go ahead and do it and, you



          11   know, whatever happens happens.  You blame somebody else



          12   and the news changes the next day and you're on to



          13   something else and everything is just left behind in the



          14   dust as to what actually occurred.



          15             Trying to understand what happened in the Gulf



          16   has been an ongoing process.  The commission came out



          17   with reports that was very revealing and disturbing, and



          18   we can't afford to let anything like that happen here.



          19   There is no infrastructure.  The infrastructure itself



          20   is going to cause a disturbance to the animals and the



          21   ecosystem and the environment and the people.  And it



          22   just goes on and on.



          23             So although, you know, money is good, I don't



          24   think the money that is going to be made from drilling



          25   in the Arctic is really going to end up in anybody's
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           1   pockets in this room.  So I just -- I think it's too



           2   great a risk.  There's too much at stake, and I'm



           3   against drilling soon.



           4             DR. JIM KENDALL:  Thank you for your comments.



           5             Next hand, please.  We have some time.  I



           6   know -- I can see a hand in the back.  I will start



           7   going down -- the table right there.  You folks came in



           8   first, and you've been listening very patiently.  Would



           9   you like to make a comment?  And your name, please?



          10             MR. EARL KINGIK:  They never miss a meeting.



          11             DR. JIM KENDALL:  I know.  I recognized them.



          12             MR. BILLY STONE, SR.:  For the record, my name



          13   is Billy Stone --



          14             DR. JIM KENDALL:  Sir, Valerie can't hear you.



          15   Could you come up, please?  I recognize you and I know



          16   you have something to say.



          17             MR. BILLY STONE, SR.:  My name is Billy Stone,



          18   Sr.  The majority of us here in this room are Natives,



          19   and we like to eat our Native food.  And no matter how



          20   much the white man provides for us to eat, it will not



          21   match the food that we love to eat from the ocean and



          22   from the land.  So I'm very much opposing the drilling



          23   that they're doing.  Thank you.



          24             DR. JIM KENDALL:  Thank you.



          25             Ma'am?  No?
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           1             Okay.  Ma'am, would you like to make a



           2   comment?  No?



           3             Ma'am, you've been very helpful.  Would you



           4   like to make a comment?



           5             We still have some time.  Gentlemen, you've



           6   been very patient sitting through all of this.  No?



           7   Everybody is pointing at you.



           8             On this side of the room, any comments?  I



           9   don't want anyone to leave and feel they haven't had a



          10   chance to speak.



          11             And we have a translator.  Earl could help us.



          12             Back there in the alcove, are there anyone



          13   that would like to come up and make a comment?  It would



          14   be very helpful.



          15             We have some -- we have some time.  Why don't



          16   we take a name from the bowl.  We have some door prizes



          17   that were donated by the recreational group.  So why



          18   don't you pick another door prize and maybe someone will



          19   think what they would like to say.



          20             (Door prize drawing.)



          21             DR. JIM KENDALL:  And, again, these door



          22   prizes are compliments of the recreation committee.



          23             Thank you, recreation committee.



          24             While we're collecting the door prizes, we



          25   still have time for some more comments.  This is very,
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           1   very important.  We want to hear what you think and what



           2   you know.  This is important to all of us.



           3             Jack?



           4             MR. JACK SCHAEFER:  Here I am again.  As you



           5   all may be aware, you have heard that we have been in



           6   court.  And the reason why we have been in court is



           7   addressing federal law, the law in the United States, to



           8   inform us completely to respect the laws that they have



           9   made.  That is why we went to court.



          10             There was controversy that had taken place



          11   regarding federal government employees who are bribed



          12   with money who altered science studies for their



          13   environmental impact statements, environmental



          14   assessments, and had prevented the truth about concerns



          15   and impacts.  And we have completed that cycle, but have



          16   not really got a clear answer as to what's next and how



          17   those issues were handled and whether there really will



          18   be oversight to make sure that those requirements are



          19   met by law.



          20             As was mentioned earlier about baseline



          21   studies, those things are very important if there is a



          22   spill in determining what type of damages will be paid.



          23   And there's always these shortcuts that are being made.



          24   Honesty is the best policy and making sure you've got



          25   everything done right is something that has to be done
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           1   and we should be the ones to benefit from that.



           2             Our responsibility as a tribe is to watch out



           3   and protect the wellbeing of our members, and we've



           4   never changed that.  And there's many different



           5   viewpoints and aspects of that, and that's why it was



           6   mentioned earlier in a very controversial way.  The



           7   reason why we don't really hear very much about it is



           8   because our people are in different positions all around



           9   the state, and so those things that have been expressed



          10   like the AFN are spoken in general terms in regards to



          11   responsibility and tools that can work for us and how we



          12   can work together.



          13             Those tools have been put together, have been



          14   looked at, and have been successful.  The Navajo Nation



          15   was one of the first to provide that, and that hasn't



          16   really been practiced on our level.  So these basic



          17   human rights are things that have to be met.



          18             DR. JIM KENDALL:  Thank you, Jack.



          19             On this side of the room.  We've had some



          20   speakers on this side of the room.  How about this side?



          21   Anyone would like to make a public comment?  It's



          22   important.



          23             Are there any members of the basketball team



          24   going to Anchorage?  Good luck to you.



          25             And is any of the coaching staff here?  You're
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           1   the coach?  Good luck.



           2             DIRECTOR TOMMY BEAUDREAU:  But don't beat



           3   Service.  If you play against Service, don't -- that was



           4   my high school.



           5             MS. IRMA HUNNICUTT:  I just wanted to say for



           6   my grandkids' sake and my great grandkids' sake, I am



           7   against that drilling.



           8             DR. JIM KENDALL:  And your name, please, for



           9   the record?



          10             MS. IRMA HUNNICUTT:  Irma Hunnicutt.



          11             DR. JIM KENDALL:  I'm sorry.  One more time.



          12             MS. IRMA HUNNICUTT:  Irma Hunnicutt.



          13             DR. JIM KENDALL:  Irma.



          14             Yes, ma'am?



          15             MS. JESSIE OMNIK:  I guess hearing all of this



          16   from you guys, it's inevitable that we're getting some



          17   drilling done.  But the way I see it, if you could put



          18   into perspective, you're making a hole.  It's going to



          19   be a hole in the ground.  If you put your bag with sand



          20   in it, it's going to make a puncture.  It's going to



          21   kutuk (ph).  So the stuff that we have under here, it



          22   will probably kutuk, too.



          23             You guys don't live here at this point.  Are



          24   you going to move our homes?  Are you going to take our



          25   cars up further and make us roads?  That's just
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           1   something to -- an analogy I thought of.



           2             My son says it's just like going down to some



           3   people down in the states and they have a tomato garden.



           4   Someone wants to buy this garden, you know.  Well, these



           5   people live and eat those tomatoes.  Well, we have



           6   animals that we live and eat with.



           7             My kids -- no matter what, if you do it



           8   anyway, we will survive.  A lot of the peers or older



           9   people say we will survive.  If we have to move up, we



          10   have to move up.  But once you make that hole, what do



          11   you think is going to happen?  Something is going kutuk.



          12             DR. JIM KENDALL:  Thank you.  Thank you for



          13   your comment.



          14             We still have some time.  We're not leaving



          15   yet.



          16             Yes, sir, again, please.



          17             MR. BILLY STONE, SR.:  What really caused the



          18   oil spill in Mexico?



          19             DIRECTOR TOMMY BEAUDREAU:  Pardon me?



          20             MR. BILLY STONE, SR.:  What really caused the



          21   oil spill in Mexico?



          22             DIRECTOR TOMMY BEAUDREAU:  The cause of the



          23   oil spill in Mexico was that the companies screwed up



          24   and they didn't do it properly.  And because of their



          25   screwup, 11 men died.







                     Midnight Sun Court Reporters (907)258-7100

�

                                                                         80







           1             UNKNOWN SPEAKER:  Can you speak louder?



           2             DIRECTOR TOMMY BEAUDREAU:  The reason for the



           3   oil spill was that the companies, BP, Transocean, and



           4   Halliburton screwed up.  They messed up.  And because of



           5   their mistake, a series of mistakes actually, 11 people



           6   died.  Eleven workers on that rig died and 5 million



           7   barrels of oil spilled into the Gulf of Mexico.



           8             MS. JUANITA OKTOLLIK:  Are you guys prepared



           9   for our current around our community?  Because our



          10   current, it goes every which way.  You can never tell



          11   which way it's going to go.  Are you guys prepared for



          12   that?



          13             DR. JIM KENDALL:  Those are discussions that



          14   are taking place as we speak.



          15             MS. JUANITA OKTOLLIK:  Because it's never the



          16   same.  It's never the same.  It's always different.



          17             DR. JIM KENDALL:  That is -- that is very



          18   true.



          19             MS. JUANITA OKTOLLIK:  Yeah.  How are you guys



          20   going to -- if you build that foundation right there and



          21   you're going to drill and that current comes from a



          22   different direction than another direction, what if it



          23   moves your platform or whatever you have?  Are you guys



          24   prepared for that?



          25             DR. JIM KENDALL:  That's a very good question.
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           1   And after the terrible accident that occurred, the new



           2   structure of the agencies, that new BSEE, the Bureau of



           3   Safety and Environmental Enforcement, they are the



           4   engineers that will make sure that nothing goes out



           5   there if it cannot handle those currents.



           6             MS. JUANITA OKTOLLIK:  Like he said, there



           7   were screwups.



           8             DR. JIM KENDALL:  Right.



           9             MS. JUANITA OKTOLLIK:  What were the screwups?



          10   Was it the current?  Was it human error?



          11             DR. JIM KENDALL:  Human.



          12             MS. JUANITA OKTOLLIK:  Was it -- you know,



          13   what was it?  I mean, we keep hearing error after error,



          14   but what was the error?



          15             DIRECTOR TOMMY BEAUDREAU:  For the Deepwater



          16   Horizon spill, the error was they -- the people working



          17   on the rig, the rig workers, failed to maintain control



          18   of the well.  So they didn't design the well properly,



          19   they didn't maintain control of the well properly, and



          20   they didn't conduct tests necessary to give them



          21   information about the well.



          22             And then, finally, when oil started coming up



          23   through the pipe, they started having a blowout, they



          24   failed to recognize what was happening before it was too



          25   late.  And so by the time they tried to do something
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           1   about it, it was too late.



           2             MS. JUANITA OKTOLLIK:  That's our question to



           3   you.  Are you guys well-prepared for that?  Are you guys



           4   overlooking things?  Are you just focusing on oil --



           5             DIRECTOR TOMMY BEAUDREAU:  And to be --



           6             MS. JUANITA OKTOLLIK:  -- oil and money?



           7             DIRECTOR TOMMY BEAUDREAU:  And to be candid



           8   about it, our job -- and it is our responsibility as the



           9   regulators overseeing this activity.  It is our job to



          10   learn lessons from what happened in the Gulf of Mexico



          11   and to put in standards and make sure that those



          12   standards are complied with.  That's our job.



          13             And, frankly, it's something that we're



          14   continuing to work through to make sure -- because we



          15   talk about spill response, and spill response is



          16   important.  But everybody in this room knows that



          17   preventing an accident from happening in the first place



          18   is the only real answer --



          19             MS. JUANITA OKTOLLIK:  Yeah.  Because our



          20   current --



          21             DIRECTOR TOMMY BEAUDREAU:  -- because it's



          22   already too late.



          23             MS. JUANITA OKTOLLIK:  -- changes all the



          24   time.  It never stays the same.



          25             DIRECTOR TOMMY BEAUDREAU:  So, I mean, you
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           1   raised very good points.



           2             MS. JUANITA OKTOLLIK:  Yeah.  Because it is



           3   our garden out there.  You guys could grow your garden.



           4   You guys can live off cow and, you know, whatever you



           5   guys eat.  But we can't go to the store and we can't go



           6   buy beluga.  We can't go buy whale.  We can't go buy



           7   seal.  You know, we can't.  You guys could go to the



           8   store and buy a hamburger, a hot dog, and fries, you



           9   know, because it comes out of a potato, but we can't do



          10   that.



          11             And I oppose the offshore oil drilling out



          12   there.  It's because you guys aren't going to feed us.



          13   We're going to help you get your money.  We're going to



          14   help you get rich.  What are you going to give us?



          15             DR. JIM KENDALL:  Your name?



          16             MS. JUANITA OKTOLLIK:  Juanita.



          17             So oppose.  But look at the current situation,



          18   you know, the -- our ocean always changes the current



          19   all the time.  It never stays the same.



          20             DR. JIM KENDALL:  Thank you.  Good



          21   observations.  That's why it's so important to have



          22   traditional knowledge in this document.  So thank you.



          23   Thank you very much.



          24             We still have time for comments.  I don't want



          25   to keep anyone here too long, but I want everybody to
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           1   have a chance to say what they feel.  It's important.



           2             Gentlemen?  Basketball team?



           3             Jack?



           4             MR. JACK SCHAEFER:  I just want to make sure



           5   that --



           6             DIRECTOR TOMMY BEAUDREAU:  Jack always has



           7   more to say.



           8             MR. JACK SCHAEFER:  -- we have a clear



           9   understanding.  Make us understand, because we're having



          10   a hard time understanding, you know, who's telling the



          11   truth.  What are the motives behind what is being --



          12   what we're being told what direction we should go?  What



          13   are the consequences of what we do?



          14             We have been told that we have to make a



          15   statement now.  We have to file a lawsuit.  We have to



          16   make a certain position about whether or not an air



          17   permit is legally flawed for one reason or another.  And



          18   we're told that if you don't do it now, you won't be



          19   able to do it later.  And we don't understand that



          20   because we are being manipulated.



          21             And we've been asking for expertise to help us



          22   understand and to help us move forward, to work



          23   together, taking all of this into consideration and



          24   doing it right.  And we have a difficult time with that



          25   because we claim the ocean.  That ocean is ours.  The
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           1   ocean bottom is ours.  We went to court.  We won.  But



           2   we were told, no, we had dumb lawyers.  You had lousy



           3   lawyers.  You lost.  We don't want to talk about these



           4   cases that we've already won, these other cases at



           5   Gambell, Akutan, have already dealt with after us when



           6   we dealt with it back in 1980.



           7             When we got that favorable decision, we were



           8   accused of misspending our money.  They put a padlock on



           9   our door.  You can't provide services to your people no



          10   more.  It took 20 years -- 10 years to remove that



          11   padlock set up by BIA, Michael Campiano (ph), who's an



          12   administrator out there now.



          13             So there's this trust that has to be mended



          14   and built to benefit us and our responsibilities and



          15   have honesty and to deal with what we actually can.



          16   Because that thing over there looks like it's one of the



          17   most expensive projects that you can ever imagine



          18   dollar-wise.  Talk about a wet dream.



          19             There are other methods and other ways of



          20   dealing with this and exploiting this nonrenewable



          21   resource.  And we need that expertise.  And it should



          22   not only be steered by industry, because that is what



          23   we're hearing.  We're not really having this complete



          24   honesty and representation and expertise feedback.



          25             For example, BSEE is not here.  Where is she?
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           1   She's the one that's supposed to talk about safety and



           2   reassure us.  We don't really know what has transpired



           3   since the changes in the reorganization of this



           4   organization that was MMS, the Bureau of Ocean Energy



           5   Management, Regulation and Enforcement, and then the



           6   Bureau of Ocean Energy Management.  Two reorganizations



           7   have taken place since that spill in the Gulf of Mexico.



           8             We need to work together.  We need to do this



           9   in a common sense way.  We need to do it right.  We need



          10   to be respected.  If there are other nonrenewable



          11   resources to be developed, then that should take place.



          12   There should be a real plan, not a plan that has got



          13   some wild dream that looks as if money grows on trees.



          14   And, you know, that's a real expensive project.



          15             So, you know, I haven't really looked at those



          16   alternatives.  I think that there's, you know,



          17   additional need to review and come up with different



          18   type plans and compare those.



          19             And those organizations that claim to



          20   represent us, the whaling commission, the beluga



          21   commission, the polar bear commission, they're



          22   responsible for their own.  We saw the whaling



          23   commission try to take the baton and say, "We will



          24   handle all these issues for you.  We'll have these



          25   agreements in place.  It will be okay," even though they
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           1   don't have control over walrus, seal, fish.



           2             An impact that took place in Kaktovik impacted



           3   us on this side for walruses on seismic through that



           4   agreement that they had done, which is referred to as a



           5   Conflict Avoidance Agreement.  It was okay for over



           6   there, but it hit us.  We didn't get the walruses that



           7   we expected that year for two years, nor whether it



           8   followed through with studies on our tomcod that we no



           9   longer have abundance of now that the seal eat, beluga,



          10   because of seismic activities.



          11             We had no idea that there was a ten-year



          12   program that seismic -- every square inch from Canada to



          13   Point Hope, it took ten years.  In 1990, '91, one out of



          14   ten seals were sinking in the ocean in the winter, and



          15   we tried to blame Red Dog Mine for it.  We didn't know



          16   what that was.  They were skinny because of the tomcod.



          17   Part of the food chain was impacted.



          18             We are responsible for our animals and you are



          19   responsible for our animals.  We are patriotic.  We



          20   believe in the United States.  We are the United States.



          21   We're not El Salvador.  So we take our responsibilities



          22   seriously and we expect that from you, to follow through



          23   on stuff like the seals that were sick.



          24             109 young ugruk were dead in Point Lay that



          25   Kristi was referring to.  They didn't analyze for
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           1   radiological contamination.  They only analyzed for



           2   viruses.  And we haven't got any feedback from that.  We



           3   don't know what that comes from.  We need to know what



           4   the complete history of the area that is being looked at



           5   to have our reassurances.



           6             And then your plan, whether you have to build



           7   a boat that has doors and arms, a pick of ice, go



           8   inside, clean it.  You know, is that what it's going to



           9   take, because you can't monitor the oil when it's under



          10   the ice?  So that's why we overreact, is because we



          11   don't know what stages that we have our rights to



          12   enforce, whether we're a day late or not because we're



          13   told by some people that you've got to do it now.



          14             We need that communication.  We need that



          15   partnership so that we can run smoothly and make clear



          16   decisions, because we're kind of lost and being



          17   manipulated because we always said no.  We always



          18   protect our animals.  When we see a risk, we don't take



          19   that risk because we've got nothing else.  And it's hard



          20   for us to try to throw that dice when we don't have



          21   nothing else, because no one is watching over us but



          22   ourselves.



          23             And so we need this government-to-government



          24   thing to work and make things work for us.  We've always



          25   had this diplomacy in the past, and we want it to
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           1   continue.  We do not like lawsuits.  It's a waste of



           2   time and energy.  We've got better things to do.  And



           3   our council has been scolding us for focusing on that,



           4   as I explained earlier, on the difficulties that we've



           5   had because our energy was on -- we didn't have that



           6   organization in place in determining who's delegated to



           7   focus on these things.  So this distraction was impact.



           8             So, you know, we need more of this.  We need



           9   this thing to work.  We don't need this here.  We need



          10   this guarantee and truth and other locations to develop



          11   when we can't do that, when we haven't come up with the



          12   technology like the Jetsons with their little glass



          13   bulbs that protect us from outside forces.  We're going



          14   to have to look somewhere else onshore for domestic.



          15             We're paying Lower 48 fuel.  We've got two or



          16   three refineries in this state, and we're paying Lower



          17   48 prices.  You know, something is wrong with that



          18   picture.  So the state really needs to be looked at



          19   clearly in regards to what they're doing, too, and how



          20   we can make this thing work.



          21             You know, why are those other states opposing?



          22   Do they know something more than we do?  Why hasn't



          23   92 million acres been developed that has been out to



          24   lease and you're going after this one before you're done



          25   with the 92 million acres?  Those questions were asked.
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           1   There are other areas that haven't been developed,



           2   technical reports that we don't feel are accurate and



           3   verified by a couple of hit-and-miss drills with regards



           4   to the Hope Basin, northern Navarin Basin, all these



           5   other locations.



           6             I keep hearing that one third of the world's



           7   fishing industry matures in the Arctic Ocean and that



           8   somebody, Suvalu (ph), proved it by putting out his hand



           9   and pulling out chikaroos (ph).  And who's going to



          10   protect that?  Who is going to protect your right to



          11   have fish every Friday for your religious beliefs?



          12             DR. JIM KENDALL:  Thanks, Jack.



          13             MR. JACK SCHAEFER:  I know there's somebody



          14   that does that.



          15             So we've got to live together, we've got to



          16   move forward, and ownership and sharing has to be dealt



          17   in the same way because we are the ones that are faced



          18   with this.  We are desperate.  We have overcrowded



          19   houses.  We have all these cuts.  We have these tools we



          20   can use, but haven't been using.  And we need that



          21   information so that we can do it right.



          22             DR. JIM KENDALL:  Thank you.



          23             Can we get a couple more comments before we



          24   wrap up?  Yes, ma'am?



          25             MS. IRMA HUNNICUTT:  We don't know what's
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           1   going to happen.  You know, even if we say, "Don't do



           2   it," or other people say, "Go ahead and do it," you know



           3   who only knows?  Our God.  If we pray about it, he will



           4   give us the answer.  Because we don't know what's going



           5   to happen.  Our world is getting old.  Everything is



           6   getting old.  You know, the world.  But God only knows



           7   what's going to happen in this world.  You can only pray



           8   about it, whether they should do it or not.  Thank you.



           9             DR. JIM KENDALL:  Thank you.



          10             Any more comments on this side of the room?



          11   Do you have your hand up?



          12             UNKNOWN SPEAKER:  Why did --



          13             DR. JIM KENDALL:  Can you say it louder so she



          14   can hear you?



          15             UNKNOWN SPEAKER:  Why did they pick Chukchi



          16   Sea to drill oil?



          17             MR. EARL KINGIK:  Why did they pick Chukchi



          18   Sea to drill oil?



          19             DR. JIM KENDALL:  Okay.  Well, the simple



          20   answer is, scientists have said that there's probably a



          21   lot of oil there.  In some areas there's not a lot of



          22   oil.  And that's a good question because just because



          23   there's oil there may not be the best place to drill, so



          24   we have to look at every -- what else is going on there;



          25   subsistence way of life, other types of animals, other
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           1   resources.  That was a good question.



           2             DIRECTOR TOMMY BEAUDREAU:  And that's why



           3   they're interested in the Chukchi.  They think there's a



           4   lot of oil there.



           5             DR. JIM KENDALL:  Lois, quickly, because I



           6   want to get a couple more in.



           7             MS. LOIS EPSTEIN:  I'll wait.



           8             DR. JIM KENDALL:  Okay.  Ma'am?



           9             MS. KRISTI FRANKSON:  Does BOEM have an



          10   opinion on any connection between climate change and



          11   fossil fuel?  What's your position?



          12             DR. JIM KENDALL:  Well, we don't have a



          13   position.  We can just look at the data and the analysis



          14   and then analyze the data.  It's discussed in the



          15   document, climate change, on how it would impact what we



          16   manage.



          17             MS. KRISTI FRANKSON:  So that is taken into



          18   consideration?



          19             DR. JIM KENDALL:  Within our peer review and



          20   what we are allowed to look at, yes, it's in that



          21   document.  And it's an issue we're all concerned with.



          22             DIRECTOR TOMMY BEAUDREAU:  And that's part of



          23   the reason why we set up the schedule the way we did so



          24   that if a lease sale does happen, it happens years from



          25   now, is we want to look at the science.  And we know
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           1   that the climate is changing and that the environment is



           2   changing and that effects baselines, and so we want to



           3   give ourselves time, frankly, to conduct additional



           4   study to evaluate how those changes effect, you know, a



           5   host of things, you know, animal populations, baseline



           6   populations, sea ice, currents, sort of the whole



           7   spectrum.



           8             And so in order to give ourselves time to do



           9   that study and for our scientific studies program to



          10   collect additional information, that's why we set any



          11   potential lease sales off to the future.



          12             MS. KRISTI FRANKSON:  That's really good to



          13   hear.



          14             DR. JIM KENDALL:  Coach, anything you want to



          15   say?



          16             MR. LEONARD BARGER:  Nope.



          17             DIRECTOR TOMMY BEAUDREAU:  And sitting to your



          18   left is a gentleman I recognize from the last time I was



          19   here.  Anything you'd like to add?  No?



          20             Okay.  Lois?  She needs to be able to hear



          21   you.



          22             MS. LOIS EPSTEIN:  Okay.  I just wanted to



          23   introduce myself.  I'm Lois Epstein.  I'm an engineer.



          24   I'm from Anchorage, and I work for the Wilderness



          25   Society.
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           1             My focus as an engineer is on safety and



           2   making sure that if there is drilling it's done well



           3   where it's done.  Just so you know I testified in



           4   Anchorage, a much longer testimony, but our position is



           5   that it's just -- we're not ready and we gave the



           6   reasons why we're not ready to be drilling in the Arctic



           7   Ocean.



           8             I also serve on an advisory to BSEE, the



           9   Bureau of Safety and Environmental Enforcement, and I'm



          10   in contact with a number of folks across the country



          11   that are technical specialists on drilling.  And I



          12   myself have about 20-plus years of background, so I also



          13   wanted to offer my -- to offer myself basically, if I



          14   can be helpful, to the people in Point Hope, to the



          15   village, to either try to find the answers to your



          16   questions, technical questions, or, you know, get you in



          17   touch with people who can help you.



          18             So thank you, and thank you everyone for



          19   coming.  This was a really good discussion.  I was also



          20   at the scoping hearings, which were in Barrow and



          21   Nuiqsut that I went to.  And one of the things they were



          22   asking for was deferrals on the Beaufort, the same way



          23   as in the Chukchi.  And that wasn't reflected in the



          24   documents.  So I think it's important to have people



          25   observing what the villages are saying and making sure
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           1   that BOEM does reflect that in their documents.  And so



           2   that's why I'm here, to hear what you all are saying and



           3   do what I can to hold their feet to the fire.  Thank



           4   you.



           5             MS. JUANITA OKTOLLIK:  Ma'am, are you with



           6   them or you --



           7             MS. LOIS EPSTEIN:  No.  I'm with a nonprofit



           8   organization.  And I'm happy to give anyone who is



           9   interested my background and contact information.



          10             MS. JUANITA OKTOLLIK:  Okay.  Because you



          11   coming in made us all think you're with them.



          12             MS. LOIS EPSTEIN:  Well, that's why I wanted



          13   to introduce myself at the end.



          14             DR. JIM KENDALL:  Qaiyaan?



          15             MS. QAIYAAN SU'ESU'E:  Qaiyaan Su'esu'e again.



          16   I really appreciate your comments.  It's good to hear



          17   young people.  And I really appreciate your answer



          18   saying, long story short, is that the scientists say



          19   that there might be oil out there.  And I urge BOEM to



          20   take serious consideration to what our elders say about



          21   what's out there.  Because to us and our young people,



          22   it's very obvious that our elders are just as qualified



          23   as any scientist around the world in our regions, so



          24   please take more conversation into traditional



          25   ecological knowledge and listen to what our people have
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           1   to say, because we are the scientists of our lands and



           2   waters.  Thank you.



           3             DR. JIM KENDALL:  Thank you.



           4             Some more comments before we wrap up?



           5             MS. JUANITA OKTOLLIK:  If the majority of



           6   Point Hope oppose, you're still going to go in there and



           7   drill; right?



           8             DR. JIM KENDALL:  We will take the message



           9   back and work it into the documents and take it to the



          10   Secretary.  We don't make that decision, but that's why



          11   we're here, to hear what you say, to hear what you



          12   think, to hear what your elders know from their long



          13   experience offshore on the water.  Our job is to take



          14   that message back and let the decision-maker have it and



          15   make him aware.



          16             MS. JUANITA OKTOLLIK:  Who is the



          17   decision-maker?



          18             DR. JIM KENDALL:  The Secretary of the



          19   Interior.  Our boss's boss.



          20             DIRECTOR TOMMY BEAUDREAU:  Just to expand on



          21   that a little bit.  So I know -- so it's complicated --



          22   right? -- there's a lot of issues here.  And the first



          23   issue is lease or don't lease, you know, do you let the



          24   companies have permission to potentially explore or not?



          25   And that's the threshold question.
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           1             But then if you decide -- but that's not



           2   necessarily the end.  If you decide to lease, you have



           3   to make decisions about where the right place would be,



           4   you know, where would be the right place to explore



           5   because there's potentially oil there, but how do you



           6   take into account other uses, subsistence uses,



           7   sensitive environmental areas, sensitive fish habitats,



           8   and those sorts of things.  And so it's important for us



           9   to hear points of view about whether any offshore



          10   activity oil and gas should happen at all.  It's



          11   important to hear that.



          12             And it's also important for us to hear



          13   information and input, traditional knowledge, other



          14   types of input, so that if it does happen, if companies



          15   are allowed to go forward, that it's in places where



          16   we're protecting environmental interests and subsistence



          17   interests.



          18             And so we'd like to hear kind of all of that.



          19   And this has been really helpful in that way because



          20   we've gotten a lot of that input.  I mean, it's good to



          21   hear the yes and no, but it's also good to hear we are



          22   concerned about deferral areas, we're concerned about



          23   other things.  So thank you for that.



          24             DR. JIM KENDALL:  Sir?



          25             MR. BILLY STONE, SR.:  Billy Stone, Sr., for
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           1   the record.  You know, money is not going to buy our



           2   animals that we hunt up here for thousands of years.



           3   You could give the message to the Secretary of the



           4   Interior, you know, we've lived up here for thousands of



           5   years and we've survived on the animals that we hunt,



           6   but money is not going to buy us no whales, no sea



           7   animals, no fish.



           8             We know somewhere down the line, probably



           9   after we're gone, there's going to be some activity



          10   going on out there, and you guys are going to need to



          11   find some ways to regulate the oil companies from having



          12   any disaster like what happened at the Gulf.  You're



          13   going to have to find a way to regulate the oil



          14   companies on how to do it safely, because we know



          15   somewhere down the line it's going to happen one way or



          16   another.  Thank you.



          17             DR. JIM KENDALL:  Thank you.



          18             We've got a couple more.  Yes?



          19             MS. JESSIE OMNIK:  Yeah.  I was just



          20   wondering if --



          21             DR. JIM KENDALL:  And your name, please?



          22             MS. JESSIE OMNIK:  Jessie Omnik.  You guys say



          23   the Interior Secretary, that's government.  Do you know



          24   if we can lobby or if you guys lobby for development,



          25   when and where lobbying be a thing we can do?
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           1             DR. JIM KENDALL:  We don't lobby ourselves.



           2   We pull the information together.  We are not pro or



           3   con.  Our job is to manage the process so that you as



           4   the citizen have an input into it and pass it up to the



           5   elected officials.  And you're part of the process.



           6             MS. JESSIE OMNIK:  So we can as citizens of



           7   Point Hope e-mail, write letters, to the Secretary of



           8   Interior?



           9             DIRECTOR TOMMY BEAUDREAU:  Yeah.



          10             DR. JIM KENDALL:  Uh-huh.



          11             DIRECTOR TOMMY BEAUDREAU:  Yeah.  And just to



          12   be clear -- just to be clear about what my job is -- and



          13   we all work together on this, but my job is and the



          14   reason the Secretary sent me here is to talk to people,



          15   to collect information, and then sit -- he's going to



          16   want me to sit down with him and he and I are going sit



          17   down face to face and we're going to talk through all of



          18   this.



          19             We're going to talk through the plan, and he's



          20   going to look me in the eyes and he's going to ask me



          21   what I think the right thing to do is and why and did



          22   you talk to people --



          23             MS. JESSIE OMNIK:  Can I ask you one question



          24   before you go further?  Wouldn't it be fair to have



          25   someone, a Native resident or just a resident, to come
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           1   with you on these issues?  Because, I mean, basically



           2   you don't live here.  If something falls down, oil



           3   spill, it's not going to affect your house.  It's not



           4   going to affect your children.  My kids are learning to



           5   go hunting and whaling.  One of my boys has caught his



           6   first caribou.  He's going out whaling for the second



           7   year.  And if you have children, you're not the one



           8   that's going to be teaching those skills to your



           9   children.



          10             Wouldn't it be fair to have a Native or just a



          11   Point Hope resident come up with you and look -- you and



          12   whoever you take with you, look him in the eyes?  That



          13   would seem fair to me.



          14             DIRECTOR TOMMY BEAUDREAU:  And just to be



          15   clear, you're always welcome to do that.  Ms. Canon has



          16   met with me in Washington, D.C., a number of times and



          17   met with the Secretary while she was out there.  You're



          18   always welcome to do that.  The Secretary understands



          19   that that's an awful lot to ask of people to go all the



          20   way to Washington, so he sent me here to help with that.



          21   But it doesn't -- that doesn't close off any other



          22   opportunity --



          23             MS. JESSIE OMNIK:  So you're not pro or con?



          24   You're just kind of in the middle right now?



          25             DIRECTOR TOMMY BEAUDREAU:  We have -- yeah.
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           1   We have to make a decision and it's got to be balanced



           2   and it's got to be something that takes into account



           3   everyone's point of view.  That's what he asked us to



           4   do.



           5             DR. JIM KENDALL:  Well, that was an



           6   incredible -- we're going to have to wrap this up,



           7   gentlemen.



           8             MR. JACK SCHAEFER:  We go as long as the



           9   hearing goes.  There are issues that are being talked



          10   about.  You can't just cut us off.



          11             DR. JIM KENDALL:  I understand.



          12             MR. JACK SCHAEFER:  The last time, you cut us



          13   off before we even talked about animals.



          14             DR. JIM KENDALL:  Last year?



          15             MR. JACK SCHAEFER:  The last time you were



          16   here.



          17             DR. JIM KENDALL:  We stayed till past



          18   midnight.



          19             MR. JACK SCHAEFER:  You stayed until 11:30.



          20             DR. JIM KENDALL:  11:30, midnight.  But



          21   unfortunately we have a plane that has to take off in 30



          22   minutes, unfortunately.  We will be back.



          23             MR. JACK SCHAEFER:  You know, we're not going



          24   to talk all day.  We've got a few other issues to talk



          25   about.
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           1             DR. JIM KENDALL:  Okay.  We've got a couple



           2   more minutes.



           3             DIRECTOR TOMMY BEAUDREAU:  Jack, just to be



           4   clear, I mean, you have had a lot of opportunity to



           5   talk.  We want to make sure everyone else in the room



           6   does.



           7             MR. JACK SCHAEFER:  And now we're getting



           8   around to it now.



           9             DIRECTOR TOMMY BEAUDREAU:  So let's -- we've



          10   got a few more minutes.  If there's anyone else who



          11   would like to comment, we would like to hear it.



          12             DR. JIM KENDALL:  Our elder back here who gave



          13   the blessing, anything else?



          14             MS. DORIS ATTUNGANA:  I was going to ask you



          15   something.  I mean, I wanted to thank everyone -- you



          16   all for coming and hearing our comments.  I had hoped --



          17   and I hope you all will understand our feelings, you



          18   know, really try to understand how we feel.  So I will



          19   be with you all.



          20             DR. JIM KENDALL:  Thank you.  Thank you very



          21   much.



          22             Earl, very quickly.



          23             MR. EARL KINGIK:  This is my final.  Maybe



          24   half an hour, like Jack said.  No.  But I would like to



          25   thank these two over here.  They're very important
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           1   people, these two over here.  I'm glad they're here.



           2   These guys are just workers.



           3             These guys are very important people.  They



           4   listen.  They listened in Kotzebue and we got to see a



           5   video about how the ice went into a manmade island and



           6   stuff like that.  I wish I could show it to you guys



           7   here.  But I thank them from the bottom of my heart that



           8   they're here.



           9             And I thank these young people to come here



          10   and go listen, because I invited them from the school to



          11   come here.  And I thank the principal for giving me a



          12   chance to talk to middle-schoolers like her.  She gave



          13   me some good questions, too, like she asked you a good



          14   question.  But I thank them for coming.



          15             And my heart is really happy when my people



          16   show up and testify and give comments.  And I recommend



          17   that you as tribal members work with our tribe, attend



          18   their meetings, and tell them your viewpoint.  And tell



          19   your tribe to talk to these people when they come.



          20             Because the government -- give them a chance



          21   to meet as a government-to-government consultation



          22   meeting before anything happens.  Because our government



          23   is a government like their government and they're



          24   supposed to talk and do things together and you guys are



          25   the tribal members.
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           1             You've got to understand that our tribe is a



           2   very powerful tribe.  It's a nonprofit.  Our corporation



           3   is just there to make money for us.  You've got that.



           4   And our city is to operate under the State of Alaska.



           5   But our tribe is mainly to be protecting our way of



           6   life.  Thank you.



           7             DR. JIM KENDALL:  I just want to close here



           8   by -- we have the principal here.



           9             MR. JACK SCHAEFER:  I've got one more thing to



          10   say.



          11             DR. JIM KENDALL:  Okay.  I want to thank -- if



          12   any of the teachers and the principal is here -- for the



          13   young people to come.  This is civics in action.  This



          14   is important.  I wish them good at the basketball game



          15   in Anchorage.  And I really would like to close with a



          16   simple blessing at the end.



          17             So, Jack, 30 seconds.  How about that?



          18             MR. JACK SCHAEFER:  That's good enough for me.



          19             DR. JIM KENDALL:  Please.



          20             MR. JACK SCHAEFER:  We are related from Nome



          21   all the way to Greenland by blood.  We are concerned



          22   about our cousins in Kaktovik area.  There has been many



          23   hearings that start from Point Hope and worked our way



          24   over.  We ask questions, what about Kaktovik?  What



          25   about Anaktuvuk?  What about Nuiqsut?  What about
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           1   Barrow?  What did they say?  We want to hear what their



           2   expressions are.  This person over here had indicated a



           3   concern about the deferral zone.



           4             DR. JIM KENDALL:  That is correct.



           5             MR. JACK SCHAEFER:  And our cousins over there



           6   want to say something, and they have not been able to or



           7   couldn't and are waiting for us to say something.



           8   That's why we've got a regional tribe, too, is to help



           9   and come out with common sense things in trying to



          10   represent all of us that share the same food.  Animals,



          11   they don't have boundaries.  They go all the way up and



          12   they go all the way down with the ice.  Winter, summer.



          13             DR. JIM KENDALL:  Thank you.



          14             MR. JACK SCHAEFER:  And all of that has to be



          15   protected.  We have not had an environmental justice



          16   gathering because they keep getting stuck in Deadhorse



          17   with the EPA, and so that issue needs to be



          18   re-addressed.  They need to come and talk to us.  We



          19   need you to resolve our EPA issues --



          20             DR. JIM KENDALL:  We can take the message



          21   back --



          22             MR. JACK SCHAEFER:  -- our capacity issues --



          23             DR. JIM KENDALL:  -- but we're not EPA.



          24             MR. JACK SCHAEFER:  -- so that we can work



          25   easier.  So I don't have to talk so much.
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           1             DR. JIM KENDALL:  Thank you, Jack.



           2             Ma'am, could you give us a closing blessing?



           3             (Blessing given by Doris Attungana.)



           4             (Proceedings adjourned at 10:01 p.m.)
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  1                     P-R-O-C-E-E-D-I-N-G-S

  2             DIRECTOR TOMMY BEAUDREAU:  We'll go ahead and

  3   get started.  My name is Tommy Beaudreau.  I am the

  4   director of the Bureau of Ocean Energy Management.

  5   Thanks for attending today's hearing.  We're here to

  6   discuss the draft proposed five-year leasing program for

  7   the Outer Continental Shelf for offshore oil and gas

  8   leasing, potential leasing, and the accompanying

  9   environmental impact statement related to that program.

 10             Before we get started, Earl, could you provide

 11   an invocation?

 12             MR. EARL KINGIK:  I've got elders over here.

 13   But, first of all, welcome.  It makes my heart happy,

 14   you know, to have you guys here, many different people.

 15   It's good to have you guys here because this is

 16   important.  This is very important for you guys.  The

 17   last five-year lease program that happened, Shell oil

 18   almost went out to do offshore drilling, but we went to

 19   court.

 20             So I will ask my cousin, Doris, if you will

 21   lead us with a prayer.

 22             (Invocation given by Doris Attungana.)

 23             DIRECTOR TOMMY BEAUDREAU:  So let me start by

 24   providing a little background and then I'll turn it over

 25   to Dr. Kendall, who is our Alaska region head.  And
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  1   he'll provide some additional information about the

  2   proposal, and then we'll open it up to what is the most

  3   important part of tonight's session, which is comments.

  4             And so the whole reason we're here is to hear

  5   from you, to get your comments and your input, so that

  6   we can consider your comments and your input and your

  7   perspective as we work through the issues to try to

  8   decide if any leasing program makes sense for the

  9   Beaufort, and in particular for the Chukchi, and if a

 10   leasing program should be designed what it should look

 11   like.

 12             First, let me tell you a little bit about

 13   myself.  Again, my name is Tommy Beaudreau.  I'm the

 14   first director of the Bureau of Ocean Energy Management,

 15   which is a new agency responsible for overseeing

 16   offshore oil and gas leasing for the United States.

 17             I'm an Alaskan.  I grew up in Anchorage.  I

 18   went to Service High School.  I understand some of your

 19   boys are headed down there for a basketball tournament

 20   at Service.  And so it is a tremendous honor for me to

 21   be in a position to be involved with decision-making for

 22   my home state and for your communities.  I think I bring

 23   a different perspective to this position than some of

 24   the prior directors who weren't -- who were from other

 25   parts of the country and not as familiar with the unique
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  1   issues that we face in Alaska.

  2             What we're here to talk about tonight is a

  3   draft five-year program.  Under the law, my agency has

  4   to schedule a leasing program that looks forward five

  5   years and tries to decide where any offshore oil and gas

  6   leasing should take place over the next five-year

  7   period, and so we're talking about a leasing program

  8   covering the period 2012 through 2017.

  9             In particular, I would like to hear from you

 10   about any potential leasing in the Beaufort or the

 11   Chukchi.  In our draft, we have designed a program that

 12   sets a potential lease sale in the Beaufort Sea in 2015

 13   and a potential lease sale in the Chukchi in 2016.

 14             Because we put the placeholder in, it's there,

 15   it does not mean that the lease sale will necessarily

 16   happen.  But we put it in as a placeholder to give

 17   ourselves time to do a couple things in the interim;

 18   one, collect additional science, additional information,

 19   about the Arctic Ocean.  And that includes collecting

 20   information, traditional knowledge, about marine mammals

 21   and the environment and other issues so that we can

 22   consider that information as we look forward into the

 23   future.

 24             Second, we're concerned about -- and I know

 25   many of you are concerned about this as well -- whether
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  1   this region has adequate infrastructure to support oil

  2   and gas, including oil spill response.  And so we

  3   intentionally pushed back any potential sale for very

  4   late so that we could begin to think through what

  5   infrastructure would be necessary if a lease sale were

  6   to go forward, including spill response.

  7             And finally, we set the lease sale late so

  8   that -- the potential lease sale late so that we could

  9   really design a different approach to oil and gas

 10   leasing than has happened in the past.  I know with

 11   respect to Sale 193, which was the sale that Shell

 12   bought its leases and it's the sale -- it's those leases

 13   that they're proposing now to drill under.  Essentially

 14   what the agency did at that lease sale was opened up the

 15   entire area and let the companies decide where they

 16   wanted to buy leases.

 17             If a lease sale is to go forward -- and again

 18   it's not -- we haven't decided that one will happen.

 19   But if one does happen, we want to design a sale that

 20   would be appropriate for the Arctic, that would take

 21   into account, A, where actual resource potential might

 22   be; B, special environmental concerns and sensitivities;

 23   and, C, cultural and subsistence issues, and try to

 24   de-conflict all of that so that if companies are buying

 25   leases out there, that they're not in conflict with
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  1   environmental concerns and with social and cultural

  2   concerns such as subsistence, which is really a

  3   different way than this happened in the past.

  4             And part of what we need to understand when

  5   thinking about a program like that is, you know, what

  6   are the concerns, what are -- can you even fashion a

  7   program that looks like that.  And your input is

  8   essential to that.  The only way we'd be able to make

  9   those decisions is if we hear from the people who are

 10   most familiar with the area, and that obviously is you.

 11             So thank you very much for taking the time to

 12   attend tonight.  I hope that we have -- and I hope you

 13   feel comfortable being very open, very honest, and very

 14   direct with me and with my staff tonight.  That's the

 15   only way we'll understand what the concerns are, is if

 16   you tell them to us very directly.  And so I really

 17   encourage you to take the opportunity and tell us what

 18   is on your minds.

 19             So with that, I'll turn it over to

 20   Dr. Kendall, who will provide a little bit of background

 21   about the specific program we're discussing today.

 22             DR. JIM KENDALL:  Thank you, Director

 23   Beaudreau.

 24             It's good to see you all.  I was here just a

 25   few months ago in an acting capacity.  And I guess I did
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  1   a pretty good job because they said I could stay for

  2   good and my wife flew up here.  So I'm not the acting

  3   regional director, I am the regional director.  It's

  4   great to be in Alaska.

  5             Before we get started, two announcements.

  6   Thanks to, I believe, the local village corporation,

  7   there's going to be some door prizes tonight.  We didn't

  8   provide those, but the local corporation provided some

  9   door prizes.

 10             And what are they, Mr. Callahan?

 11             MR. JOHN CALLAHAN:  Yeah.  Two prizes for

 12   $100; three prizes for $50 each, donated by the Tikigaq

 13   Recreation Committee.

 14             DR. JIM KENDALL:  Okay.  And we'll try to get

 15   to those halfway through the program and at the end.

 16             Also, because of our flight arrangements, we

 17   have to leave and be on the plane out of here at 10:30,

 18   so we're going to wrap up shop about 10:00 tonight.  So

 19   even though I tend to be rather talkative, I will limit

 20   my conversation so we can hear from you all, which is

 21   the most important thing.

 22             Now, who came with me?  Well, first of all,

 23   sitting right in front of me is Mike Haller.  Mike

 24   Haller is our community liaison.  Some of you working

 25   here in Point Hope know Michael.
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  1             We have Pat Pourchot.  Pat Pourchot is from

  2   Anchorage.  He is Secretary Ken Salazar's representative

  3   to Alaska, representing the Department of Interior.  So

  4   you have the director of the new BOEM agency and the

  5   Secretary's representative here.  It doesn't get any

  6   better than that.

  7             Bonnie Robson.  Bonnie is from Washington,

  8   D.C., as well.  She is from the leasing division, and

  9   she is trying to get this information to take it back

 10   and package it for Pat and Tommy and move that up to the

 11   Secretary.

 12             Tim Holder.  Where is Tim Holder?

 13             MR. TIM HOLDER:  Here.

 14             DR. JIM KENDALL:  And where's "here"?

 15             Tim is our Arctic liaison.  Tim is also from

 16   Washington, but he spent 28 years in Alaska.

 17             MR. TIM HOLDER:  Five.

 18             DR. JIM KENDALL:  25 years.  Many years in

 19   Nome and many years in Anchorage, so he moved to

 20   Washington to help them do it right.

 21             We've got Mike Haller; John Callahan, public

 22   affairs.

 23             Rob.  Rob is sitting over there taking names.

 24   Rob is from Argonne National Labs.  He is helping us

 25   with that big document here, the environmental impact
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  1   statement.  Very important.  We didn't write this

  2   document all by ourselves.  And I will delve into that

  3   in a few minutes.

  4             And last but not least probably the second

  5   most important person in the room -- the most important

  6   person in the room are the people here that live in

  7   Point Hope.  We need to hear what you have to say, so

  8   you're number one.  Number two is Valerie.  Valerie is

  9   sitting over there.  Valerie is our court reporter.  We

 10   want to make sure anything you say is recorded so that

 11   information can be compiled and passed up the chain of

 12   command.  So you're number one, Valerie is number two,

 13   and we're here just to get the process going.

 14             So anyways --

 15             MS. IRMA HUNNICUTT:  Excuse me.

 16             DIRECTOR TOMMY BEAUDREAU:  Jim --

 17             MS. IRMA HUNNICUTT:  Do you know who the

 18   number one person is?  Our Creator.

 19             DR. JIM KENDALL:  Absolutely.

 20             MS. IRMA HUNNICUTT:  And we're second.

 21             DR. JIM KENDALL:  I agree with that.  You're

 22   number two.

 23             Valerie, you're number three.

 24             Good observation.  Thank you.

 25             All righty.  As Director Beaudreau was saying,
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  1   we're here to talk about this -- yes?

  2             MR. EARL KINGIK:  (Speaking in Inupiaq.)

  3             I'm telling them if they don't understand,

  4   that we stop you and you can explain it a little bit

  5   better.

  6             DR. JIM KENDALL:  Please stop me.

  7             MR. EARL KINGIK:  No long words.

  8             DR. JIM KENDALL:  Okay.  Thank you.  Earl --

  9             MR. EARL KINGIK:  Maybe get a little closer.

 10   Some of our elders have bad ears.

 11             DR. JIM KENDALL:  They're welcome to move up

 12   here, sure.

 13             DIRECTOR TOMMY BEAUDREAU:  Or you can --

 14             DR. JIM KENDALL:  Okay.  I will get here.

 15   Also, so you know, Earl, I am very hard of hearing.  I

 16   am completely deaf here, partial deaf here, I read lips.

 17   So if you're trying to talk to me and I'm looking over

 18   there and I can't see you, pick up something and throw

 19   it at me.  Nothing sharp, though.  All right?  Nothing

 20   sharp.  Yeah, throw the candy.  I think I have a

 21   challenge here.

 22             Okay.  What we're here about tonight is to

 23   talk about that slide, a lot of words.  Okay.  So let's

 24   make it simple for me so I don't have to talk so much.

 25   We're talking about the proposed program for 2012 to
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  1   2017.  Okay?  The proposed program from 2012 to 2017 and

  2   the environmental document, the EIS, the draft EIS.  So

  3   two things; proposed program, draft EIS.  The thing to

  4   remember is these aren't final.  I did not use the term

  5   "final."  I used "proposed" and "draft."

  6             Next slide please.

  7             As Director Beaudreau said, he is the first

  8   director of the new bureau called BOEM, Bureau of Ocean

  9   Energy Management.  Some of you may remember some of my

 10   colleagues from the previous organization called MMS,

 11   Minerals Management Service.  Well, after April 20th,

 12   2010, where they had that tragedy in the Gulf of Mexico,

 13   11 people died and a lot of pollution, everyone stopped

 14   and took a hard look.  How do we never have this happen

 15   again?  So let's start at the basics.  Who manages this,

 16   how do we regulate this.

 17             So they looked at MMS and they said there may

 18   be some conflict there, even real conflict or perceived.

 19   Neither is good.  So they broke the MMS up into three

 20   parts.

 21             One part manages the money.  They took them

 22   out, moved them someplace else.  They worry about

 23   collecting the money.  Then they took the engineers and

 24   the people that do the inspections, the policemen, out

 25   of the old MMS and made it BSEE, the Bureau of Safety
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  1   and Environmental Enforcement.  Their only job is to

  2   enforce the safety regulations and protect the

  3   environment.  That's their job.  They're the policemen.

  4             The rest of us became BOEM.  We are the

  5   resource managers.  We work with you to determine where

  6   and if leasing should occur.  We do the science.  We

  7   work with other agencies like NOAA to do the science and

  8   others, North Slope Borough, State of Alaska.

  9             We work with our scientists and others to see

 10   what kind of oil resource should be out there as well as

 11   the other resources that are very important, the

 12   biology, the whales, et cetera.  So that's what we do,

 13   we manage the resources.  Another group enforces the

 14   laws if something happens and another group collects the

 15   money.  So we're the resource manager.

 16             Next slide, please.

 17             Okay.  A lot of words.  What this means is,

 18   the reason we're here tonight is because of the Outer

 19   Continental Shelf Lands Act, the law.  When I first came

 20   up to Point Hope I spoke with some new friends,

 21   including your new president, Mr. Jack Schaefer, that we

 22   came up here or my colleagues came up here for many

 23   years and some of you say, we tell you the same thing,

 24   don't you get it.  Well, we do get it, but the law

 25   requires the Secretary of Interior to have a five-year
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  1   plan.  So every five years, they have to have this new

  2   plan.

  3             The law also says you have to work with the

  4   constituents, the taxpayers, the citizens, you all, to

  5   make sure it's the right plan.  So we're here tonight

  6   not to take away your Tuesday night, not to interrupt

  7   with Christmas holidays and things like that, we're here

  8   because the law says you come to Point Hope, you talk to

  9   the people and see what they say.  That's important.  So

 10   that's why we're here.

 11             Next slide.

 12             Okay.  This plan we're talking about, this

 13   five-year plan from 2012 to 2017, it is a big, big

 14   program.  It's the overarching program.  As Director

 15   Beaudreau says, it discusses where a lease sale might

 16   occur.  Not if it's going to occur, but where it might

 17   be allowed to occur if everything falls into place.  So

 18   it's the top of the upside down pyramid.

 19             After the five-year plan, after that's

 20   completed sometime next year, then there might be lease

 21   sales.  If there's a lease sale, we're going to -- if

 22   there's a lease sale, we're coming back to make sure

 23   that one lease sale as part of the big program is done

 24   right.  If there is a lease sale and a company has a

 25   lease, then they have to submit exploration plans, and
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  1   we have to review that.

  2             Where I'm getting at with this, is that it is

  3   very much a deliberate process.  It takes a lot of time.

  4   There's a lot of checks and balances.  And one thing to

  5   emphasize -- and even though it's not what we're really

  6   here for tonight but it's something I think we all ought

  7   to understand -- that if a company buys a lease, it

  8   doesn't give them the right to go out and start drilling

  9   right away.  It gives them the right to submit a plan.

 10   It gives them the right to ask for a permit, but it

 11   doesn't guarantee it.  That's the only thing it allows

 12   them to do, is to turn in an application and a request.

 13   Nothing is in stone.  Okay?  And then it goes on through

 14   production and decommission.

 15             Next slide, please.

 16             MS. IRMA HUNNICUTT:  Excuse me.  Excuse me.

 17             DR. JIM KENDALL:  Yes, ma'am?

 18             MS. IRMA HUNNICUTT:  That lease sale, is it

 19   just in Alaska or is it all over?

 20             DR. JIM KENDALL:  Very good question, and I've

 21   got your answer right here.

 22             MS. IRMA HUNNICUTT:  Okay.

 23             DR. JIM KENDALL:  This is Alaska over here

 24   (indicating).  Okay?  This is the United States

 25   (indicating).  For this five-year plan, 2012 to 2017, it
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  1   is proposed that there would be lease sales in the

  2   Western Gulf of Mexico, the Central Gulf of Mexico, and

  3   the Eastern Gulf of Mexico.  Okay?  In Alaska it is

  4   proposed that there would be a sale in Cook Inlet and

  5   then the Beaufort Sea and the Chukchi.

  6             Next slide.

  7             Let's make it a little clearer.  So you have

  8   six areas.

  9             MS. IRMA HUNNICUTT:  The Chukchi Sea is by

 10   Kotzebue and --

 11             DR. JIM KENDALL:  Yes.

 12             MS. IRMA HUNNICUTT:  And the Beaufort is up?

 13             DR. JIM KENDALL:  Yes.

 14             MS. IRMA HUNNICUTT:  Okay.

 15             DR. JIM KENDALL:  Yeah.  Beaufort Sea,

 16   Chukchi, Point Hope, Point Lay, Wainwright.

 17             Now, as Director Beaudreau said, it is

 18   proposed that there would be one sale in the Beaufort

 19   Sea in 2015 and one sale in the Chukchi in 2016.  So

 20   there's more time for discussion, more time for science,

 21   more time for analysis.

 22             And something very different.  Instead of

 23   opening all of this up and saying, "Okay, oil companies.

 24   Tell us where you want to drill," no, no.  We make

 25   the -- we make the decision.  These areas in this --

00017

  1             MS. IRMA HUNNICUTT:  When you say "we," does

  2   it include us?

  3             DR. JIM KENDALL:  Yes.

  4             MS. IRMA HUNNICUTT:  Okay.

  5             DR. JIM KENDALL:  That's why you're here.

  6   That's why we want to get the information.  The Chukchi

  7   and the Beaufort, if there is a lease sale, it would not

  8   be the whole area.  It would get smaller.  For not only

  9   where is the oil and the gas, but where are the whales,

 10   where do people subsistence hunt, where are the whale

 11   migrations, where does it not make sense to have oil

 12   drilling and where does it make sense to have oil

 13   drilling so we don't have conflict.

 14             So as Director Beaudreau said, unlike the old

 15   days where we just say it's all open, the wild west

 16   show, no, what areas should come off.

 17             Now, we start with this document by saying of

 18   the Chukchi at least a 25-mile deferral -- yes, Jack?

 19             MR. JACK SCHAEFER:  Can you go back one step

 20   and -- or are you going to talk about Lower 48 after

 21   you're done with that one?

 22             DR. JIM KENDALL:  I can talk about the Lower

 23   48.

 24             MR. JACK SCHAEFER:  Yeah.  I think we should

 25   be -- there should be some explanation in regards to the
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  1   East and the West Coast and the Gulf of Mexico as to why

  2   they're blue and not yellow.

  3             DR. JIM KENDALL:  Okay.  Well, I can get to

  4   there in a second, but let me finish up here.  Let's go

  5   back.  I want to finish the Chukchi real quick.

  6             So we have a red area here that's a deferral

  7   area.  Nothing can occur in the 25 miles.  In the

  8   Beaufort Sea, you have an area off of Barrow and an area

  9   out of Kaktovik that's red.  Nothing can happen there.

 10   But that's not the end of it.  If through the next few

 11   months working with the scientists, working with you,

 12   looking at the comments, some of these deferral areas

 13   could get bigger.  There may be more deferral areas.

 14             So as Director Beaudreau was saying, we are

 15   going to focus in on where it makes sense to do any

 16   leasing, if at all.  Okay?

 17             So let's go back.  We'll go back to this other

 18   slide.

 19             Now, Mr. Schaefer, President Schaefer, your

 20   question was, what about the Pacific coast and the

 21   Atlantic coast.  We start the five-year program years in

 22   advance.  In fact, this last one, I believe, started in

 23   2008 with a document that was like a draft proposed

 24   program.  Then people go out from our agency and talk

 25   with folks, and we work with lots of stakeholders.  And
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  1   of course you had the Deepwater Horizon, we work with

  2   State governments.

  3             So while the original draft of the proposed --

  4   of the program had the Pacific and the Atlantic coast

  5   and most of the Eastern Gulf, as we start to narrow it

  6   down as we are tonight -- and we're not done yet -- it

  7   was decided to take the West Coast out of the next

  8   five-year plan, the East Coast out of the next five-year

  9   plan, most of the Eastern Gulf out of the next five-year

 10   plan, the North Aleutian Basin, that was taken out,

 11   nothing there.

 12             And the only thing left for discussion in the

 13   five year -- next five-year plan is part of the Eastern

 14   Gulf, a little sliver; the Central Gulf; the Western

 15   Gulf; maybe one sale in Cook Inlet if anyone is

 16   interested; and then maybe one sale in the Beaufort and

 17   the Chukchi of some type, but much smaller.

 18             Director Beaudreau, is there anything you want

 19   to add to that?

 20             DIRECTOR TOMMY BEAUDREAU:  So, Jack, I think

 21   your question was, why are some areas yellow and why are

 22   some blue and why are some areas included and some areas

 23   not and so why is the West Coast out but the Beaufort

 24   and the Chukchi included.  Is that --

 25             MR. JACK SCHAEFER:  Yeah.  Along with the
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  1   other areas off of Alaska, which are in blue, too, you

  2   know, as to what -- what led to that?  Was it the states

  3   that refused offshore oil and gas or was it too much of

  4   an environmental sensitive area?  What was the reasons

  5   behind that?

  6             DIRECTOR TOMMY BEAUDREAU:  Yeah.  So a

  7   combination of all of that.  And so coming out of --

  8   originally, as Dr. Kendall described, the last

  9   administration had a lot more areas that it would have

 10   offered it.  It would have had a lot more yellow areas.

 11             Following the oil spill in the Gulf of Mexico,

 12   Secretary Salazar took a step back from that and said,

 13   look, on the West Coast, the states have been pretty

 14   clear that they don't want oil and gas development so

 15   we're going to take that off.  There aren't any

 16   current -- there aren't any new leases there, he took

 17   that area off.

 18             The Bristol Bay, the North Aleutian Basin,

 19   took that off in response to a lot of comment about

 20   critical habitat there and it's, you know, a very sort

 21   of fertile and abundant fishing area.  President Obama

 22   himself took that area off.

 23             With respect to the East Coast -- and this has

 24   been controversial.  I get a lot of criticism for this,

 25   but our agency and Secretary Salazar decided that it's
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  1   way too early to schedule any lease sales on the East

  2   Coast.  We don't have any idea right now, because the

  3   data is old, what the resource potential off of the East

  4   Coast is and there's no infrastructure there and there's

  5   some potential conflicts with the Department of Defense

  6   and with other government agencies about the East Coast.

  7             And so the Secretary made the decision that it

  8   was too early, that it was premature, to schedule lease

  9   sales there, which leads to the question, okay, why do

 10   we have a program that makes it a possibility that there

 11   could be a lease sale in the Beaufort and the Chukchi as

 12   well as the Gulf of Mexico.

 13             And what the Secretary decided was, with

 14   respect to the Gulf of Mexico, there's a pretty regular

 15   leasing process there that as a general matter many

 16   people are comfortable with and so we'll stick with

 17   that.  With the Beaufort and the Chukchi, there are

 18   current leases there, so there have been leases sold in

 19   the past there, let's take a look at it, let's talk to

 20   the people about it, and let's figure out if another

 21   lease sale would be appropriate and what that would look

 22   like.

 23             And so that was -- and, frankly -- and you all

 24   know this, the State of Alaska is supportive of offshore

 25   oil and gas.  That doesn't reflect all of the people and
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  1   everybody's opinion, but the State itself has been

  2   supportive and that was relevant.  We had to consider

  3   that.  And so we decided, let's take a look at it, let's

  4   leave it on the schedule, let's talk to the people and

  5   figure out if a sale should happen, A, and, B, if one

  6   were to happen what would be appropriate for the area.

  7             So that was in a nutshell what our

  8   decision-making process was and how the Secretary came

  9   out on that.  I hope that helps.

 10             MR. JACK SCHAEFER:  And the Hope Basin?

 11             DIRECTOR TOMMY BEAUDREAU:  What's that?

 12             MR. JACK SCHAEFER:  The Hope Basin.

 13             DIRECTOR TOMMY BEAUDREAU:  All of those areas

 14   were never really considered because there's not -- A,

 15   there's no current leases there and, B, the seismic --

 16   the resource information doesn't indicate that there's,

 17   you know, serious potential.  And so the Secretary said,

 18   look, that would be way premature to even talk about

 19   leasing there.

 20             MR. JACK SCHAEFER:  Why did that change?

 21   There were technical reports that were done by the

 22   Department of Interior indicating oil and gas potential.

 23             DIRECTOR TOMMY BEAUDREAU:  For?

 24             MR. JACK SCHAEFER:  Back in the '70s and '80s.

 25             DIRECTOR TOMMY BEAUDREAU:  That's correct.
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  1             MR. JACK SCHAEFER:  And so why has that

  2   changed?  Were you guys hoping we would forget about

  3   that?

  4             MR. TIM HOLDER:  If I can.

  5             What happened was in those -- many of those

  6   lease areas in the '70s and '80s, there was exploration

  7   by industry.  And about '86, the price of oil dropped

  8   substantially.  And after the companies had information

  9   from COST wells, Continental Offshore Stratigraphic Test

 10   wells, they determined that they were not economic and

 11   they pulled back and they haven't shown any interest

 12   since then.  So that's kind of the short answer.

 13             DR. JIM KENDALL:  All that factors into these

 14   decisions.  That's why it's such a long process, that's

 15   why we come back so many times, and that's how it works.

 16             Next slide, please.

 17             Cook Inlet, just to throw this up, there may

 18   be one sale there.  It's industry dependent.  If there's

 19   enough industry interest, then and only then would we

 20   start the process that would include all the

 21   environmental documents and things.  But then again

 22   that's not a definitive.

 23             Next slide, please.

 24             The purpose of the EIS.  This is the stage

 25   that we're at now.  This document.  This is not three

00024

  1   documents.  This is one document.  It's a very large

  2   document, and it's a large document because there's a

  3   lot to say about the environments where there is a

  4   proposal to have a lease.

  5             Number one slide, it's to disclose the plan so

  6   you know what's going on.  Not only do we have to come

  7   here and tell you what's in the proposed program, but we

  8   have to let the public know that the environmental

  9   document has been written in draft and it's available

 10   for review.  It's disclosure.

 11             Next.

 12             Involve the public.  Congratulations, you're

 13   now involved in the process.

 14             Yes, ma'am?

 15             MS. IRMA HUNNICUTT:  What's EIS?

 16             DR. JIM KENDALL:  Environmental impact

 17   statement.  It's required by law that before the

 18   government does something like this, has a lease sale,

 19   that we have to look at the environment.  Not only the

 20   natural environment, but the human environment, and make

 21   sure everyone knows what could happen, both good and

 22   bad.

 23             Identify and evaluate alternatives.  And those

 24   are listed over here on that big wall map here

 25   (indicating).  Basically what the alternatives are, is,
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  1   okay, in the document there's a proposal to do 15 lease

  2   sales, two of which would be in the Arctic.  But are

  3   there other alternatives?  Well, yes.

  4             You may subtract some of those lease sales.

  5   You may subtract the Beaufort Sea and say we want the

  6   alternative where there's no leasing in the Beaufort or

  7   you may pick the alternative that says there's no

  8   leasing in the Chukchi or the Secretary could decide to

  9   not have any lease sales.  So there's all of these

 10   alternatives that the Sec -- that we've analyzed so that

 11   the Secretary can make a good decision for everyone.

 12             And that's an important statement for

 13   everyone.  This big document here, we didn't write this

 14   by ourselves.  We had a lot of help.  We had -- the

 15   State of Alaska and the North Slope Borough were

 16   cooperating agencies.  They helped write it, as well as

 17   NOAA, the National Ocean and Atmospheric Administration.

 18   Many of you know NOAA.  They helped write the document.

 19             We try to use all the science we can get from

 20   the National Science Foundation, what we do, and from

 21   NOAA, and something very important we've come to

 22   appreciate, and that's traditional knowledge.  A lot of

 23   the elders, even sitting here, know things we would like

 24   to have in this document.  So that's why we put it out

 25   there for people to look at and say, "Wait a minute.
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  1   You forgot this" or "this may not be right."

  2             For example, when we had our first meeting in

  3   Wainwright last week, one of the whalers said, "Okay.

  4   You have that 25-mile buffer, but I had to go almost 45

  5   miles for my whale."  That's important.  Another whaler

  6   said, "I had to go 38 miles for my whale."  That's what

  7   we need.  The scientists from universities, they don't

  8   know that.  You do.  And so that's why if people tell us

  9   that, we write it down.  It's important.

 10             Next.

 11             Yes, Jack?

 12             MR. JACK SCHAEFER:  Since you're talking about

 13   that EIS, what's the difference between that EIS and

 14   Sale 148 EIS?

 15             DR. JIM KENDALL:  Okay.  This is for '12 to

 16   '17.  It's a national document.  It's not focused at one

 17   lease sale.  It's focusing at the whole program.

 18             MR. JACK SCHAEFER:  Okay.  Now --

 19             DR. JIM KENDALL:  Okay?  And as we move closer

 20   to more specific actions like a lease sale, it gets more

 21   and more specific.

 22             MR. JACK SCHAEFER:  Okay.

 23             DR. JIM KENDALL:  Okay?

 24             MR. JACK SCHAEFER:  I was out of context.

 25   Sorry.
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  1             DR. JIM KENDALL:  That's okay.  That's okay.

  2   Please stop me any time.  We've had some good

  3   discussions.

  4             And also to avoid negative effects, we don't

  5   want anybody -- we understand such as in the Arctic,

  6   it's not the Gulf of Mexico.  There are lifestyles up

  7   here and resources that don't exist anywhere else.  So

  8   those are valuable.  They must be protected.  No

  9   negative impacts.

 10             Next.

 11             And also unify environmental analysis.  What

 12   that means is, we all work together -- the scientists,

 13   the elders who know about traditional knowledge, and

 14   other agencies -- so that we try to have a document that

 15   describes for the Secretary what he or she is making a

 16   decision on.

 17             Next.

 18             What are some of the things we've already

 19   considered?  Things that we've heard coming into this

 20   village and talking with others that need to be in that

 21   document and studied:  Noise -- okay? -- seismic

 22   surveying.  The boats that go out there looking for the

 23   oil and gas that use the seismic, the noise.  That's

 24   important.  It could disturb whales.  The drilling

 25   itself.  All the vessels going back and forth, more
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  1   boats.

  2             If there's pipelines or if there's an

  3   anchoring, things that would go along after a lease sale

  4   that may impact the environment have to be studied and

  5   analyzed.  What do we know about noise?  What do we know

  6   about air emissions?  What do we know about accidental

  7   oil spills?  We learned a lot last summer with Deepwater

  8   Horizon.  All of that has to be worked into this

  9   document so we all know the ramifications.

 10             Next.

 11             And it goes on, marine mammals, birds,

 12   fisheries, archaeological resources.  Are there ship

 13   wrecks out there that need to be protected?  Are there

 14   areas of the coastline where another village used to be

 15   that must not be disturbed?  Things like that, we need

 16   to know so nothing bad happens to it.

 17           Next.

 18           Okay.  Special consideration.  Last year when we

 19   had the tragedy of Deepwater Horizon, everybody stopped

 20   and studied this.  And so the effect of something like

 21   that happening in the Arctic has to be considered.  What

 22   happens if that would happen in the Arctic, if there was

 23   a big blowout?  We need to study that now.

 24           It also resulted in more regulations.  You may

 25   remember last summer when they were making this capping
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  1   and containment system, trying to shut off the oil, and

  2   they had to make it and it took two or so months to make

  3   it, to get it out there.  Well, not for the Arctic.  If

  4   Shell is allowed to proceed next year or the year after,

  5   they have to have that with them when they go now, if

  6   they go out.  You don't make it after an accident.  You

  7   have it ready now.  So a lot of new rules and

  8   regulations.

  9           Something that's quite different, if there's any

 10   drilling in the Arctic -- and that's down the way a

 11   piece.  Maybe next summer -- there would be inspectors

 12   from BSEE on board 24/7.  Again, that's another agency.

 13   I don't wish to speak for them, but those are some of

 14   the things that we had to think about as this document

 15   was prepared.

 16           Next slide.

 17             MR. JACK SCHAEFER:  Is there anyone with BSEE

 18   here?

 19             DR. JIM KENDALL:  No, they're not.  Not

 20   tonight.

 21             MR. JACK SCHAEFER:  Why not?

 22             DR. JIM KENDALL:  We sort of had a full plane,

 23   number one.  Number two, there will be time for them to

 24   have these kind of meetings, and it will be focused just

 25   on them.  Right now we're focused on the five-year plan.
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  1   When it comes time for them to go out to the villages

  2   and talk about what might happen, you'll be able to

  3   focus exactly on the engineers and the director.

  4             A lot of thought went into this document.

  5   We'll go through this quick.  I'm talking too much.

  6   This started in 2008.  So this plan starts for 2012 to

  7   2017.  We started thinking about this in 2008.  January

  8   of 2009, there was that draft plan that had almost the

  9   entire country in it and we went out to meetings here.

 10   Some of my colleagues were here.

 11             Next.

 12             Okay.  From January of 2009 to 2011, I believe

 13   that's when you saw me one time.  They took the big

 14   document and they started bringing it down to just six

 15   areas, not the whole country.  So this started in 2008.

 16   Now we're in 2011, and it's not done yet.  There's still

 17   more work to be done.

 18             Next.

 19             From now to January 2012, you know, next

 20   month, that's when we are collecting comments on this

 21   document to make it better.  So it was finished -- the

 22   draft was finished in November, it's out for public

 23   comment, it's on the web, we have hard copies, there's

 24   CDs.  All the other agencies have gotten it.  It's gone

 25   to the State of Alaska, it's gone to all the villages,

00031

  1   it's gone to the North Slope Borough and all their

  2   scientists.  What can we do to make this a better

  3   document?

  4             And then sometime in 2012, late 2012, that's

  5   when Director Beaudreau and people like Bonnie up in

  6   headquarters will sit with the Secretary with the new

  7   document and the comments and say what makes sense for

  8   this country, what makes sense for a leasing plan.

  9             And so that's why we're here tonight.  As

 10   Director Beaudreau said, what you say is very important.

 11   We want to get it down.  We want this to be the best

 12   document.  We want to hear what people think so that

 13   when we pass this to the Secretary he has what he needs

 14   to make a good decision.

 15           And I think I've talked long enough.  There is a

 16   poster right there on who to contact, where to send the

 17   comments.  We've sent them to President Schaefer there

 18   and others, so you know where to send your comments and

 19   you can tell us tonight.

 20           And so I've spoken enough.  Before we go to the

 21   public comment period, I think maybe this might be a

 22   good time to do one of the door prizes.

 23             MR. EARL KINGIK:  The most important thing --

 24   you've got to tell the public that you are not the

 25   decision-maker.  The Secretary of Interior is the
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  1   decision-maker.

  2             DR. JIM KENDALL:  Correct.

  3             MR. EARL KINGIK:  The people need to hear that

  4   from you because you are not the ones that will decide.

  5             DIRECTOR TOMMY BEAUDREAU:  That's absolutely

  6   right.  Ultimately Secretary Ken Salazar will make

  7   decisions about whether a lease sale should happen and

  8   if a lease sale happens where the leases would be.

  9   That's absolutely right.

 10             DR. JIM KENDALL:  Thank you.  Before we open

 11   it up and get public comment, I think it's a good

 12   time maybe to have one of the door prizes.

 13             MR. JACK SCHAEFER:  Let me ask a question

 14   first.

 15             DR. JIM KENDALL:  Sure.

 16             MR. JACK SCHAEFER:  How does the Law of the

 17   Sea apply to this?

 18             DIRECTOR TOMMY BEAUDREAU:  The Law of --

 19   that's a good question.  It's a technical question.  The

 20   Law of the Sea currently does not apply in U.S. waters.

 21   There's discussion about -- in the Capital about whether

 22   the United States should join the Law of the Sea treaty,

 23   but that hasn't been decided yet.  So the Law of the Sea

 24   is not the law of the United States yet.

 25             MR. JACK SCHAEFER:  Even though you talked
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  1   about Canada and Cuba and the Bahamas and Mexico?

  2             DIRECTOR TOMMY BEAUDREAU:  We've been working

  3   with those countries to try to make sure that any

  4   drilling activity off of their coast is as safe as

  5   possible.  Because as we learned in the Gulf spill, oil

  6   spills don't respect boundaries and so a spill in one

  7   area can affect the United States and our coastline, and

  8   so we have been working with those countries to make

  9   their drilling programs safer, but that hasn't been part

 10   of the Law of the Sea discussion.  We're doing it

 11   separately.

 12             MR. JACK SCHAEFER:  Has there been anyone

 13   expressing concerns from us stakeholders indicating that

 14   200 miles beyond is something that should remain under

 15   our control versus the way the Law of the Sea is now,

 16   which it only goes to 200 miles?  We are concerned

 17   beyond that because Sale 193 goes beyond 200 miles.  And

 18   so our concern -- and the United States is pretty much

 19   the same with regards to how far your economic zone is,

 20   for lack of a better term.  Has there been anyone that

 21   has expressed that from the Arctic?

 22             DIRECTOR TOMMY BEAUDREAU:  I don't know, is

 23   the short answer.  I don't personally know the answer to

 24   that question, but it's something we can take.

 25             DR. JIM KENDALL:  I don't know, and I don't
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  1   believe so.  I know we're working with USGS and NOAA is

  2   spearheading the extended Continental Shelf initiative

  3   so that if we ever do ratify the Law of the Sea we can

  4   be part of that.

  5             DIRECTOR TOMMY BEAUDREAU:  That's a fair

  6   comment.  I'll take it back.

  7             MR. JACK SCHAEFER:  Because activities are

  8   going to take place beyond the 200-mile -- you know, in

  9   the Gulf of Mexico, off of Florida, the Bahamas, and

 10   Cuba.  And so, you know, those things need to be thought

 11   of, you know, before you -- besides the boundaries that

 12   is between Canada and the United States in dealing with

 13   the Beaufort Sea.  Has that been resolved?

 14             DIRECTOR TOMMY BEAUDREAU:  No, is the short

 15   answer to that.

 16             DR. JIM KENDALL:  Okay.

 17             DIRECTOR TOMMY BEAUDREAU:  Can we proceed with

 18   comments?

 19             DR. JIM KENDALL:  Yes.

 20             DIRECTOR TOMMY BEAUDREAU:  I'm really

 21   concerned that not everyone is going to have the chance

 22   to speak.

 23             DR. JIM KENDALL:  That's what I would like to

 24   do.  I would like to get one door prize selected and

 25   then, Jack Schaefer, since you are the ranking elected
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  1   official here, I'll turn the floor over to you if you

  2   want to make a comment.  Then we have to get to the

  3   elders.

  4             (Door prize drawing.)

  5             DR. JIM KENDALL:  Mr. Schaefer, we want to

  6   open this now to get public comment, but you are the

  7   president of the Native Village of Point Hope.  Would

  8   you like to start off with a public comment before we go

  9   to the elders and then the population?

 10             MR. JACK SCHAEFER:  Well, I'd like to thank

 11   everyone for coming here.  And I hope you all speak from

 12   your hearts and express yourselves and don't worry, be

 13   happy, and don't be afraid to say what comes to your

 14   mind.  And if we can have the elders testify first

 15   before I do.  Thank you.

 16             DR. JIM KENDALL:  And since, Earl, you're from

 17   Point Hope, would you help identify the appropriate

 18   elders to speak for us, if they chose to, please?

 19             MR. EARL KINGIK:  Well, I'm an elder now, too.

 20             DR. JIM KENDALL:  You're an elder.  That's why

 21   I'm asking you.  You're my elder.

 22             MR. EARL KINGIK:  I'll start off.

 23             (Speaking in Inupiat.)

 24             MR. EARL KINGIK:  I can testify now after I've

 25   gotten done explaining.  Can you translate what I just
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  1   got done saying?

  2             DR. JIM KENDALL:  What I need, Earl, is I

  3   would like the elders --

  4             MR. EARL KINGIK:  I was telling them that, you

  5   know, we need to have this very important -- like we had

  6   a lease sale, we had a hearing before, you know, with

  7   the Chukchi lease sale going on, stuff like that.  But I

  8   encouraged them to testify because we love our ocean, we

  9   love our garden, and we love the way we live, our

 10   cultural way of life.  And we say no, no, no to offshore

 11   drilling.

 12             Okay.  My name is Earl Kingik.  I come from

 13   Point Hope, Alaska.  I work as a -- I work with Alaska

 14   Wilderness League as a travel liaison officer in

 15   outreach.  We have talked about this very important

 16   issue for many years.  I did a lot of volunteer work

 17   just to fight these offshore issues because I love my

 18   garden so much, I love my way of life so much, and I

 19   want to continue living the way I live forever and ever

 20   and these future people that are -- young people that

 21   are in the house.

 22             I'd like to thank Native Village of Point Hope

 23   for being behind me all the way through these years,

 24   going to meetings, getting involved with this issue that

 25   is very important to us.  Because it's going to have a
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  1   big impact on our community, a big impact to our

  2   wildlife, a big impact to what's going to happen in the

  3   Arctic.

  4             I had a chance to go down to the Gulf to

  5   witness what happened down there, and I don't want that

  6   to happen up here.  It took 40 to 60,000 people just to

  7   clean up the Gulf.  Where is this 40 to 60,000 people

  8   going to come from?

  9             So I'm going to say right now that all these

 10   alternatives coming from us -- we have eight

 11   alternatives, four choices for the Arctic.  Alternative

 12   one, proposed action, one lease sale in Beaufort, 2015;

 13   one lease sale in Chukchi, 2016.  Activities of the

 14   lease may extend over a period of 40 to 50 years.  I'll

 15   be gone by then, but our young people are going to get

 16   impacted by this very important issue I'm talking about.

 17             Alternative five -- I'm 100 percent on

 18   alternative five.  Alternative five says exclude the

 19   Beaufort Sea planning area for the duration of the

 20   program.  That's in the Prudhoe Bay area, that's

 21   Beaufort.

 22             And also alternative six, I strongly recommend

 23   that my people in Point Hope follow me on this very

 24   important alternative.  It excludes the Chukchi planning

 25   area for duration of the program.  I want you guys to

00038

  1   really strongly tell these people that alternative six

  2   is very important to us.  That's how come we should

  3   know.

  4             Alternative eight, no action alternative.  No

  5   lease sale conducted under the program in any OCS

  6   planning area.  So you see, I want no activity, nothing.

  7   I want it to change to blue, blue color, like the West

  8   Coast and like the East Coast.

  9             I listen to the senators from Washington,

 10   Oregon, California, protecting the areas of the West

 11   Coast because the tourists is where the money is in the

 12   West Coast.  They go down and sunbathe all day long.

 13   And these people, there's lots, lots, many of them.  And

 14   the senators from Washington and Oregon really are

 15   protecting them.

 16             And the Bristol Bay area, that's another one.

 17   Our friends, our senators from Washington and Oregon and

 18   California, they're protecting the Bristol Bay area

 19   because all that commercial fishing goes down to

 20   Washington, Oregon, and California.  All that money they

 21   make leaves the State of Alaska.  We should try and

 22   figure out how much money is being made in the Bristol

 23   Bay and leaving Alaska.

 24             So you see, I want that yellow changed just

 25   like Bristol Bay, West Coast, East Coast, and the coast
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  1   of Florida.  Thank you.

  2             DR. JIM KENDALL:  Thank you, Earl.

  3             To pick up the pace a bit, I would like to

  4   give the floor to any village elders that wish to speak

  5   first before I start going down the row.  You know, last

  6   time I was here, I was like a school teacher.  I was

  7   going down each of the tables so everyone had a chance

  8   to speak.

  9             So are there any elders that would like to

 10   speak first?  We would be honored to have you speak

 11   first before I start going down the rows.  Okay.

 12             Sir, you had your hand up earlier.

 13             UNKNOWN SPEAKER:  Earlier you guys indicated

 14   you had that 25-mile limit.  What's that 25-mile limit

 15   called?  Is there a way you could expand it to -- like

 16   you mentioned earlier, that the whalers had to go more

 17   than 25 miles out to get their whales.  Is there a way

 18   that can be expanded like to about 75 miles?

 19             DR. JIM KENDALL:  It's an open process.  That

 20   is just the minimum it would be, 25 miles.  If it is the

 21   will and the data and everyone agrees it should be not

 22   25 miles but bigger, that could be a decision.  The

 23   answer to your question is yes.  That's why it's still

 24   ongoing.  It's not final yet.  Okay?

 25             All righty.  What I would like to do is start
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  1   way over here --

  2             MR. HERBERT KINNEEVEAUK:  What about the

  3   tribe?  You forgot about the tribe.

  4             DR. JIM KENDALL:  Any elders from the tribe?

  5   Please help me.

  6             MR. JACK SCHAEFER:  I'll take three hours.

  7             DR. JIM KENDALL:  Please take about three

  8   minutes, Mr. Schaefer.  We'd like everyone to have a

  9   chance to speak.

 10             MR. JACK SCHAEFER:  My name is Jack Schaefer,

 11   president of the Native Village of Point Hope.  We just

 12   had an election.  We haven't had an election for a few

 13   years now.  We had no idea what was essentially going on

 14   in our tribal government for a period of years and did

 15   not really know where we were regarding our programs,

 16   regarding our responsibility, and involving our

 17   governmental functions.

 18             And since that election, we have taken a look

 19   at ourselves and noticed that there were some things

 20   that we had to deal with with the federal government in

 21   regards to our auditing, our reporting.  And as a result

 22   of that, it has become a very difficult thing for us to

 23   continue with our governmental functions in a way that

 24   we feel comfortable with and in the form of a true

 25   government.
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  1             And so we've had some difficulty with the

  2   Environmental Protection Agency.  We're still involved

  3   in capacity building and putting personnel in our

  4   offices to address environmental issues as a government.

  5   We were flooded with information and requests from the

  6   environmentalists who wanted information through our

  7   tribe to request from the federal government in the form

  8   of Freedom of Information Act requests, and so we were

  9   used to gather that information.

 10             We were never really told why they wanted to

 11   use us nor were we really told why they didn't ask

 12   themselves and didn't get a response and whether we have

 13   a different status than these organizations, and so that

 14   might be one of the reasons why we were asked to do

 15   this.

 16             Now, as a result of that, it has caused

 17   difficulty in regards to our EPA office as to what these

 18   functions really were and what we should focus on.  And

 19   so our compliance officer and our contracting officer

 20   were concerned about our EPA office and what they were

 21   doing.  And so there was no -- there were a couple

 22   reports that were not submitted to the EPA and now the

 23   federal government wants money from us, to return that

 24   money back to them.

 25             And there were a couple of environmental
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  1   justice and consultation national teleconferences

  2   through the EPA that were done and we had expressed our

  3   concerns in regards to governmental functions and

  4   responsibilities and that the federal government should

  5   not cause us undue hardship by withholding our contract

  6   support funds and withholding our funds to keep that

  7   office open.

  8             And so our office has been closed, the EPA

  9   office, for a couple years now.  And so it's been

 10   difficult for the tribe to express itself and to really

 11   ask the questions that need to be asked, both from the

 12   EPA and other departments, in dealing with this

 13   government-to-government relationship that we have.

 14             So we do need you to take that message back

 15   and inform the EPA that they need to continue to fund

 16   our departments and to provide the assistance that they

 17   are supposed to help us with enhancing our tribal

 18   capacity and allow us to perform these functions that we

 19   do need to -- and to educate us.

 20             We are in real need for education in the lines

 21   of what is true, what is not true, what the motives are

 22   for something to be done.  You know, do we have to step

 23   in every moment to express ourselves from the lease

 24   period to the planning period to the development period

 25   to the productions period or can we just wait until
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  1   development takes place?  We have not been given a clear

  2   picture or an understanding as to when is the time for

  3   us to exert our energy, and we have exerted a lot of

  4   energy on this environmental stuff that has taken a lot

  5   of time and attention away from our normal functions.

  6             And so we do need to have, you know, continued

  7   funding, continued relationships, and openness and

  8   expression given.  We need your help to understand.

  9             One perfect example earlier today was the Law

 10   of the Sea.  Our interests, we feel, have not been

 11   adequately addressed.  Even though we have expressed

 12   ourselves and have gone to court in the '70s requesting

 13   that the federal government protect our rights and

 14   protect our interests from transnational corporations --

 15   and we were successful.  We've always believed that that

 16   relationship stayed that way, but somewhere along the

 17   line we have been confused in regards to the effort, the

 18   work, that had been done back then and the planning as

 19   to what steps would be made and what was said by our

 20   leaders back then in dealing with our ocean.

 21             And so with that said, you know, the 200-mile

 22   economic exclusion zone or whatever you call it, the

 23   EEZ, should go way beyond the 200-mile limit as we can

 24   see over there because of the migration of our food and

 25   our interest in regards to our feelings in dealing with
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  1   the judicial system and our legal actions and the judge

  2   rulings by the 9th Circuit some time ago that we were

  3   supposed to have forgotten.

  4             And so there are prerequisites that have to be

  5   set in place as a government-to-government in regards to

  6   our relationship with each other, as any government in

  7   any world in any country, in dealing with the fairness,

  8   reasonableness, of our nonrenewable resources that we

  9   feel we do own.

 10             There has been discussions and attempts have

 11   been made in Canada, and those people have started with

 12   their arrangements with the industry and their

 13   governments in that type of relationship and how a

 14   sharing arrangement can be made versus an outright, the

 15   ocean belongs to the United States and we're going to do

 16   what we want with it.  We'll hear what your concerns

 17   are, but we're going to move forward and you're not

 18   going to get a dime, which is essentially the position

 19   that we are faced with now, despite what we had

 20   expressed years ago through the judicial system and in

 21   the past through previous hearings.

 22             And so there are these requirements that need

 23   to be in place, and we've had that relationship in the

 24   past with the industry onshore where there was

 25   vitalization for us, where we received services and
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  1   material goods, housing, from the nonrenewable resource

  2   oil that we will never see again.

  3             And now we're faced with this again.  And now

  4   we're faced with the need for revitalization because of

  5   our economy, the status of our villages, the lack of

  6   housing, the overcrowded homes, the families are getting

  7   bigger and bigger.  And those prerequisites in regards

  8   to education and training is really desperately needed

  9   in preparation.  I don't see that really happening.  And

 10   there's a need for some hope for our members to decide

 11   whether they want to pursue a career like that and at

 12   the same time dealing with our relationship and what can

 13   be done in a quicker manner.

 14             It's unfortunate that we are being told that,

 15   you know, we'll go after something that is really high

 16   in value, but we won't go after something that is

 17   cheaper logistically because of a taxing arrangement or

 18   because of other influences.

 19             We have been told by the federal government

 20   that our land here is valuable for oil and gas.  And the

 21   first impression that we have with this area is that

 22   we're looking at a saucer, or a bowl, filled with oil.

 23   And the desire for it -- for this to take place is in

 24   the middle and we're sitting on the edge of this bowl,

 25   where we should be receiving something quicker, whether
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  1   we should be establishing an infrastructure for that

  2   that addresses migratory issues versus running a

  3   pipeline from Wainwright all the way to the Trans-Alaska

  4   Pipeline, which is 400 miles.

  5             So, you know, it's hard for us to perceive a

  6   logistical perspective on this when there may be another

  7   solution and a shorter route that I'm not sure is talked

  8   about because I haven't been able to review that.

  9             I just recently got that environmental impact

 10   statement, by the way.  I was trying to locate it, but I

 11   never went into the village office to find it and it was

 12   sitting there gathering dust.

 13             But we have this government-to-government

 14   relationship, we have these needs that we have, we have

 15   these businesses that we have, and the need for our

 16   businesses to be used like an 8(a) arrangement with the

 17   Department of Defense where our businesses are able to

 18   choose their professionals to do work for us and have

 19   our oversight.  And we keep hearing that these other

 20   companies have these contracts to do these things.

 21             And then there's discussion about us having

 22   work being done in our area by another company instead

 23   of our own.  Whether that was a cost-saving-type thing,

 24   I'm not sure.  But there are needs to be met in dealing

 25   with baseline biological studies in all of this, besides
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  1   the historical stuff that deals with the offshore.

  2             There was a mention earlier about the

  3   historical significance.  Off of Cape Lisburne is a

  4   highly historical significant area that involved a large

  5   number of shipwrecks that, you know, were involved with

  6   the commercial whaling, and so there was a lot of that

  7   and there was a desire to try to look for those areas by

  8   individuals and by previous testimony and other

  9   hearings, that that was an area of risk.  So, you know,

 10   that is reinstated again.

 11             Another historical issue has to deal with the

 12   United States government on its weapons development

 13   program for offshore that started in the early '50s

 14   through 1968, '69, that involved the Arctic Ocean.  We

 15   need to know where those locations are and whether those

 16   areas are safe to be drilled.

 17             There were underwater explosions that were

 18   done.  Amchitka's explosion gave a 20-year time frame

 19   before the nucleates from the bottom of that explosion

 20   reaches the ocean floor.  And their environmental impact

 21   statement, which happened to be the second one -- the

 22   first one was Cape Thompson.  And so that is one

 23   important thing that needs to be looked at and provided

 24   to us for reassurance purposes, because we don't want to

 25   see a Santa Barbara issue or a reoccurrence where the
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  1   ground was torn because of a categorical exclusion that

  2   involved a single-layer pipe instead of a double-layer

  3   pipe.

  4             Like I said, we have these governmental

  5   functions and responsibilities and we do need your help

  6   in establishing our relationship and continuing to move

  7   forward.  We were almost forced to shut our doors

  8   because we were behind on our reports.

  9             And some of it was met with -- for personal

 10   reasons by your co-federal employees that were involved

 11   with the EPA that did not like what was being expressed

 12   to them and might have twisted the facts a little and

 13   fudged a little and caused us to have a stoppage in our

 14   flow of funds.  So, you know, that is really important.

 15             We have submitted a statement to the White

 16   House about a week or two ago.  They had a conference

 17   there, a national tribal conference, in the White House,

 18   so we provided a statement to them.  And I'll give it to

 19   you for the record.  And that essentially indicates, you

 20   know, our governmental functions and what we are missing

 21   in our governmental functions, what we need to have in

 22   regards to a government-to-government relationship as

 23   humans in regards to sharing what development, when that

 24   takes place, along with the requirement of having things

 25   to be done in the meantime onshore and trying to really
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  1   have a clear understanding as what the energy crisis

  2   really is, if there is one.

  3             And if that's the issue, then a National

  4   Petroleum Reserve is a National Petroleum Reserve, which

  5   is a reserve.  And so what's next?  Our area, from Point

  6   Lay to Point Hope.  And if there is going to be

  7   development and if there is a crisis, then you should

  8   work with us and make it a reality and allow us to

  9   benefit from that.

 10             But the industry refuses because they can see

 11   that that apple over there and popcorn and burger is

 12   more ripe and more juicier, and so I really feel that

 13   there's a need for more of a controlling arm by our

 14   federal government in dictating the case of development

 15   and where that development takes place, if there is a

 16   definite energy crisis, which seems to be as time goes

 17   on more difficult to believe since the areas around Cuba

 18   and the Bahamas have not really been drilled for oil yet

 19   or developed.

 20             So there is a lot of areas that have not

 21   really been developed that have been provided in an

 22   illusionary way through the Bush Administration.  And so

 23   these things, there are requirements that need to be put

 24   in place before you move forward with offshore oil and

 25   gas in our area:  Safety, which we expressed over and
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  1   over and over again, prove to us that you can do it;

  2   where there's ice, how you're going to do it is a thing

  3   that we expressed over and over again.  So we have that

  4   concern about why we keep jumping over this issue.

  5             So we do need some type of work to be done

  6   before we get into that, hoping that that technology

  7   will be there.  And I don't personally believe in the

  8   information that has been provided in dealing with other

  9   locations in the state for oil and gas offshore.

 10             As for onshore, which you can relay back to

 11   BLM as fact, the ANCSA corporations need some type of

 12   arrangement where they get their reimbursements for the

 13   70 percent they give away.  Furthermore, the Department

 14   of Interior's trust office needs to be fail-proof

 15   because of the Cobell lawsuit and why the Indians in

 16   Fairbanks area are not drilling, is because their

 17   offices are not accountable.

 18             We expressed our concerns about our animals,

 19   and we feel that we need more studies to be done.  We

 20   need our businesses to be contracted to do that, like

 21   any other area, and have it be done thoroughly.  We keep

 22   hearing these environmentalists say, "You don't have

 23   enough data, you left data out," and that's why that

 24   question was asked about Sale 148.  I wanted to compare

 25   Sale 148 with Sale 193, the EISs, to see what the
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  1   differences were, because that was done in '94.  This

  2   was done in 2010, '11, so there's that time frame and

  3   whether there was implication or not.  And, you know,

  4   we're still learning.

  5             The last hearing that took place here, you

  6   were the facilitator of that.  There was a lot of

  7   expressing, a lot of emotion, in dealing with fears

  8   because there was no proven explanation on cleanup.  And

  9   so, you know, that still remains.  But if there is that

 10   urgency -- as humans and human rights, we deserve to be

 11   treated the same and receive benefits because that is

 12   our oil.

 13             As I stated earlier, we have gone to court.

 14   There were decisions that were made in regards to

 15   colonization and owners' claims, and we won.  But the

 16   environmentalists won't come out with that document that

 17   was never printed because that's outside of their

 18   purview.  And because of that, we feel that we do have

 19   that ownership.  And our traditional knowledge and

 20   history goes all the way to Wrangell Island, and that's

 21   300 miles away across the International Date Line.

 22             So there's a need for discussion and

 23   fine-tuning the Law of the Sea in regards to our

 24   interests and the United States' interests, both for

 25   renewable and nonrenewable resources.
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  1           I never really paid too close attention in

  2   regards to what our claims were that have been expressed

  3   for decades on record.  And there have been discussions

  4   and comments and testimony that have been made, but have

  5   gathered dust.  And there's a need for that to be

  6   re-looked at and compared as we move forward.

  7           It is a big fear that we have with the unknown

  8   and whether we can trust.  Because whenever there's an

  9   accident like Shell had in Norway or in Australia --

 10   what had happened with that?  We don't know.  So there

 11   will always be opposition.

 12           There was an election.  There was a poll that

 13   was done.  Each village voted how they felt about

 14   offshore, whether they supported it or opposed it.

 15           We were approached in 1995 for the Northstar

 16   Project, the Inupiaq.  Canada was going to fund it.  We

 17   said ASRC is our business, told them to go talk to them.

 18   Northstar was developed.  We don't know who were the

 19   partners.  And so that is one example of where we might

 20   have missed the boat on that and that responsibility

 21   that's supposed to be in place in regards to our

 22   relationship, government-to-government.

 23           I want to say no, no, no, but we keep seeing

 24   this happening and don't seem to have any real control

 25   over our destiny and have the industry continue to move
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  1   forward despite our concerns.  So I hope you all take it

  2   to heart that there's international law, there's

  3   national law, there's tribal law, there's

  4   government-to-government, and we do want more areas to

  5   deal with than those indigenous people in Canada who are

  6   faced with the very same thing that we are, and they are

  7   drawing their land lines as we speak.

  8           And that is why we were asking about the Law of

  9   the Sea and to have direction to fine-tune that if you

 10   have to now that we might have a little idea as to why

 11   it was never ratified because of the interest of beyond

 12   200 miles.

 13           We love our animals.  We don't have anything

 14   else to replace it.  Welfare reform has been something

 15   that had been talked about and apparently still is an

 16   ongoing issue.  And --

 17             DR. JIM KENDALL:  Mr. Schaefer --

 18             MR. JACK SCHAEFER:  -- that's what we eat.

 19   And I'm really concerned, and we need to work together

 20   to work this thing out and establish this in a true

 21   humane way.

 22             And we had expressed our concerns about our UN

 23   code of offices against the peace and security of the

 24   Inupiaq in 1994 reinstating our fears, what our

 25   expectations were, what we wanted, and here we are
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  1   again.

  2             DR. JIM KENDALL:  Mr. Schaefer, could we have

  3   some others join the conversation?  I'd like to open it

  4   up.

  5             MS. EVA KINNEEVEAUK:  We have a short time,

  6   Jack.

  7             MR. JACK SCHAEFER:  I'm done.

  8             MS. EVA KINNEEVEAUK:  We have elders, too,

  9   that want to speak, too, and they're going to be

 10   leaving, I think you guys said, at 10:00.

 11             DR. JIM KENDALL:  Yes, ma'am.

 12             MS. EVA KINNEEVEAUK:  And we want to have our

 13   say, too.

 14             DR. JIM KENDALL:  Would you mind -- can I

 15   start with you, ma'am?

 16             MR. JACK SCHAEFER:  Well, just let me say that

 17   we have this government-to-government relationship, we

 18   need to continue it, the United States has fiduciary

 19   obligations and duties, they have this trust

 20   relationship, and it is by law, and so we need to work

 21   together and move forward environmentally, economically

 22   for the betterment of our people because that's what our

 23   constitution says.  Thank you.

 24             DR. JIM KENDALL:  Thank you, Jack.

 25             Will you help identify the elders for me,
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  1   ma'am?

  2             MR. EARL KINGIK:  Dr. Kendall?

  3             DR. JIM KENDALL:  Yes?

  4             MR. EARL KINGIK:  I just had word from an

  5   elder that some young people would like to speak, but we

  6   have government people, too, to speak, like the vice

  7   president of our tribe.  Maybe give him a chance and

  8   elders and maybe young people after.

  9             In Anchorage, they only give us three minutes,

 10   but these guys got time.  They're working on time again,

 11   and we need -- they've got to move on.  But they would

 12   like to hear from everybody.  They'd like to hear from

 13   everybody.  We don't want to leave anybody out.

 14             MR. HERBERT KINNEEVEAUK:  Okay.  Then let's

 15   start.

 16             MR. EARL KINGIK:  Maybe we can get a

 17   government official --

 18             DR. JIM KENDALL:  Will you help me identify

 19   those individuals, Earl?  I would greatly appreciate it.

 20   So who should speak first?

 21             MR. EARL KINGIK:  Eva.  Take care of our

 22   government officials first, like what you guys did in

 23   Anchorage.

 24             MS. EVA KINNEEVEAUK:  Well, I don't want to

 25   have my back against you.
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  1             MR. EARL KINGIK:  You have to speak up.

  2             DR. JIM KENDALL:  Can I have your name,

  3   please, so she can get it?

  4             MS. EVA KINNEEVEAUK:  My name is Eva

  5   Kinneeveauk, and I'm the vice president of the Native

  6   village.  And if I could just look this way.  I want to

  7   speak to our people.  And I know we're here on behalf to

  8   speak our -- you know, our views on, you know, this

  9   development that's coming up.  And, you know, I'm a

 10   whaling -- I wrote just a few notes.  I don't want to

 11   take too long.

 12             I'm a whaling captain's wife, and I'm also a

 13   village council for -- village council member.  And

 14   talking about the development is very, very delicate for

 15   us Natives.  We always have to choose between our

 16   culture and development, and that's what we're doing

 17   here tonight.  And it's really sensitive to us because,

 18   you know, as a whaling captain's wife, you know, we love

 19   our niqipiaq.  We love our food.  And that's -- you

 20   know, that's what we're so used to having.

 21             But yet on the other hand when I see our young

 22   people right here, our young generation, they're the

 23   ones that's going to take over next and, you know, they

 24   like to eat our Native food as well, but yet we're the

 25   ones that have to educate them.  We're the ones that
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  1   have to buy stove oil and buy food.  And when I start

  2   reflecting back in the early 1960s in Point Hope, the

  3   old town site, there was only about 300 people.  300

  4   people in the old town site.  But now today we have over

  5   900 people.  And I start looking around, we have to even

  6   feed more people in our village.

  7             And where there is a growth, since our village

  8   is really growing, we have to -- we have to -- we have

  9   to start thinking about paying the stove oil, buying

 10   gas, buying food.  And even the hunters today, they

 11   can't just go walk to Thompson any more.  We're all so

 12   used to Hondas and snowmachines, but that takes money.

 13             And right now I'm really sensitive.  I'm

 14   sensitive about development because I love my niqipiaq

 15   and I'm not -- and it's like we're torn between two

 16   like -- the development that's coming.  I'm going to be

 17   honest, we need development.  I'm just wondering if

 18   there's any other companies that have a better solution

 19   than going out into our land.

 20             I'm just praying that there's development

 21   inland instead of out on our ocean, but I'm just

 22   wondering if any companies -- any companies have a -- I

 23   hear so many environmentalists.  They come in and say,

 24   don't drill, don't drill.  And I understand their

 25   passion because I have a passion to protect my whale, to
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  1   protect my ugruks, and my fish.  I have that passion,

  2   too, but yet what about our children's education?  Where

  3   are we going to give them -- how are we going to give

  4   them money for gas?  How are we going to give them money

  5   for education?

  6             And when people call the Native village or

  7   when they call the corporation, they always ask, "We

  8   need help for medical."  Is those environmentalists

  9   going to give us money to pay for their medical when

 10   there's a family emergency or funeral costs?  It costs

 11   money.  It costs money to run the corporation.  It costs

 12   money to run the store.  It costs money to heat those

 13   school buildings.  But for me, where do I draw the line?

 14   Where do I draw the line?

 15             I wish I could say, yes, come, come and

 16   develop.  But you know what, I'm scared, too.  I'm

 17   scared.  But, you know, when I see these young ones,

 18   what are we going to give them?  What are we going to

 19   leave for our children and our grandchildren?  They're

 20   the ones that's going to take care of our land.  They're

 21   the ones that's going to take care of our children.

 22             You know, it's -- this is a tough situation.

 23   It seems like it tears us apart as Native people.  We

 24   have to choose.  Do we choose development or do we

 25   choose our whales or our ugruks?  You know, I want both.
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  1   I want both.

  2             I want -- we need to have development because

  3   you guys hear in the news what our government is doing.

  4   They're cutting a lot of costs.  And even the North

  5   Slope Borough, they're cutting costs.  The State is

  6   cutting costs.  Everything -- things are starting to

  7   dwindle down.  The economy is dwindling down.  But

  8   we're -- we need an answer.  We need an answer for this

  9   development.

 10             You know, for you guys, I'm glad you guys come

 11   and hear us.  And like Jack said, a lot of people come,

 12   a lot of people come and say, this is what we want, this

 13   is how it's going to -- you know, what we want to do.

 14   And a lot of times they just -- they just barge in and

 15   just take over.  Look at that gold mine up in Nome.

 16   They just strip everything.

 17             But yet, you know what, if we don't start

 18   speaking out as Native people that when developers come,

 19   that we need to say, hey, if you want to be in my

 20   backyard, I want part of the pie.  I want part that's

 21   going to come to my school, that's going to come to my

 22   road, that's going to come and help my people instead of

 23   just come and take.  But if we don't start speaking out,

 24   this is what's going to happen.  And that's why we're

 25   here.  And I thank you guys for coming.
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  1             DR. JIM KENDALL:  Thank you very much.

  2             Sir, I believe you wanted to speak.

  3             MR. HERBERT KINNEEVEAUK:  I could.

  4             DR. JIM KENDALL:  The floor is yours.  And

  5   your name, please?

  6             MR. HERBERT KINNEEVEAUK:  My name is Herbert

  7   Kinneeveauk.  I'm from Point Hope.  I'm a whaling

  8   captain.  I'm also the president of our village

  9   corporation, the Tikigaq Corporation.

 10             First of all, I thank you guys for coming to

 11   Point Hope and showing your willingness to, you know,

 12   change, make changes.  You know, hopefully it's not on

 13   deaf ears, you know, because a lot -- we get a lot of

 14   that a lot of times.

 15             Before I even start, I want to recognize Earl

 16   Kingik.  You know, he says we're behind him.  Point Hope

 17   people should be in front of Earthjustice, not behind

 18   him.  In front of him.  You've got to be behind the

 19   Point Hope people.  You come here and speak, you're

 20   behind me, that's wrong.

 21             There's -- we learn to respect in our village.

 22   That attitude has got to change.  First of all, you work

 23   for Earthjustice.  You know, we don't even know who

 24   those guys are.  We are not behind you.  I am not behind

 25   you.  I want to be beside you as a Point Hoper, not an
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  1   Earthjustice guy.

  2             Okay.  I'm done with that.

  3             MR. EARL KINGIK:  You're wrong.  I'm behind

  4   Point Hope.  Earthjustice is --

  5             MR. HERBERT KINNEEVEAUK:  Earlier you spoke --

  6   let me finish.  Let me finish.

  7             MR. EARL KINGIK:  -- attorneys for --

  8             MR. HERBERT KINNEEVEAUK:  Let me finish.

  9             MR. EARL KINGIK:  I know, but I'm not -- I'm

 10   not --

 11             MR. HERBERT KINNEEVEAUK:  You said it earlier,

 12   Point Hope is behind me.  That's wrong.

 13             MR. EARL KINGIK:  You talk to this guy if

 14   you're going to talk about Earthjustice.

 15             MR. HERBERT KINNEEVEAUK:  Okay.  But don't say

 16   we're behind you.  I am not behind you.

 17             MR. EARL KINGIK:  I'm glad you said that.

 18             MR. HERBERT KINNEEVEAUK:  Okay.  Make it

 19   clear.

 20             Okay.  First of all, I agree with

 21   Mr. Schaefer, our president of our Native village.  The

 22   boundary is too short.  You asked us if you know

 23   anything about how far our land goes, let me know if

 24   there's homes way out there.  We have heard stories that

 25   people walk through way out there to go to their whaling
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  1   camps and whatever.  I don't know how many miles that

  2   is.  They said they would take two pairs mukluks because

  3   they would get holes in their shoes by walking.  That's

  4   how far our land goes.  It's beyond 25 miles.  I hope it

  5   goes farther.  I hope the boundary goes farther.

  6             And like my wife said, we're in the middle of

  7   two deals here.  You know, I'm glad the bottom is blue

  8   and I hope it stays blue from Point Hope downward.  And

  9   up there is yellow.  But if we make that boundary even

 10   longer, we'll get more blue.  We'll get more blue.

 11             We, as people that live here for thousands of

 12   years -- you know, Point Hope people survive.  They're

 13   strong people.  We've been surviving for a long time,

 14   and we've been adapting to different stuff.  You know,

 15   our young guys, they're the ones that are going to take

 16   over.  I believe this won't even happen in my lifetime.

 17   It's going to affect you young ones.  I'm glad you're

 18   here listening because it's going to affect you.  The

 19   decisions we make are going to affect you.  It won't

 20   affect me.  It won't affect these elders.  I'm glad

 21   they're here, but it's going to affect you.  So get

 22   involved.  Get involved.

 23             But my main concern is that boundary.  That

 24   25-mile boundary is just too small because our land goes

 25   way out there.  I don't even know how far.  Maybe some
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  1   of the elders might know how far.  That's all I've got

  2   to say.

  3             DR. JIM KENDALL:  Thank you, sir.  I

  4   appreciate your comments.

  5             Okay.  Instead of going down the rows, I'm

  6   going to ask for someone to raise their hand to go next.

  7   Who would like to speak next?

  8             MS. IRMA HUNNICUTT:  I think she's got one.

  9             DR. JIM KENDALL:  That would be great.

 10             MS. IRMA HUNNICUTT:  She's a student.

 11             DR. JIM KENDALL:  Please, can I have your

 12   name, please, so she can record it down?

 13             MS. JANICE NASHOOKPUK:  My name is Janice

 14   Nashookpuk.  I'm a lifelong Tikigaqmiut, and I'm an 8th

 15   grader here at Tikigaq School.  And I came to talk to

 16   you because I have a concern about the offshore drilling

 17   project your company is planning to do.

 18             This is our land.  These are our animals.  God

 19   created the heaven and the earth for a reason.  My

 20   people lived here for thousands and thousands of years.

 21   This place is the oldest place in North America that has

 22   not changed.  This is a very wonderful thing.

 23             And just to think about taking a chance to

 24   develop this very risky thing is mind-blowing.

 25   Accidents do happen even if you don't want them to.
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  1   This is something that can possibly happen if drilling

  2   takes place in the Slope.  It happened elsewhere, so it

  3   can also happen here.

  4             Remember how the other oil companies had

  5   spills when they said they wouldn't?  It still happened.

  6   Right?  It's a 50/50 chance.  Anything can happen.  What

  7   about our culture that has been around for a very long

  8   time?  What if the oil company has a spill?  Then what?

  9   What about our animals?  What about our future?  Sure

 10   enough we'll have the money, but what about our culture?

 11   I'd rather have my culture than have any money at all.

 12   Money is always going to be here, but our culture is at

 13   risk.

 14             The ocean is our garden, just like how in the

 15   Lower 48 they have their gardens full of veggies and

 16   fruit.  The ocean carries most of our food supplies.  We

 17   depend on it.  And if they have a spill, then what is

 18   going to happen to all of our food?  It's going to

 19   disappear and never come back.

 20             And the spill isn't going to just hurt the

 21   ocean, but it will hurt our land, too.  All the spilled

 22   oil will soon come on land and hurt not only the

 23   animals, but the people.  And it's going to hurt us

 24   Inupiaqs to see our animals suffer, suffer from

 25   something that could have been prevented.  This is our
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  1   call to stand up for what is right, for we Eskimos and

  2   our future culture.

  3             I want my kids to be able to grow up and eat

  4   whale meat, caribou meat, fish with seal oil, duck soup,

  5   and so on.  I could make a long list about what I'd want

  6   them to grow up eating.  I want them to have the

  7   experience that I had with the whaling time, the whaling

  8   feast, hunting many animals, going fishing, and having a

  9   great time in the wilderness.  I want my kids to have

 10   that opportunity, too, and I'm sure they'll want their

 11   kids to have that opportunity also, and so on with the

 12   next generations.

 13             I may not be a hunter, but I grew up watching

 14   my brothers and father go out hunting.  I see how happy

 15   and proud they are to bring food home.  I see how happy

 16   people are when we catch a whale.  It is very joyful to

 17   watch them catch a whale.  It's so exciting.  And I want

 18   my kids to be able to go through that experience also.

 19   My kids have the right to go out into the wilderness and

 20   hunt without having to worry about catching sick

 21   animals, but more worse, not catching any animals at

 22   all.

 23             Just thinking about that makes me sad.  Just

 24   think, one spill could ruin all of that.  Just one spill

 25   and there goes our culture down the drain.  And who
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  1   wants that?  Nobody.  We are proud of our culture.  I am

  2   proud to be Inupiaq.

  3             I may only be 14, but I still know what is

  4   right for my people and our surroundings.  All these oil

  5   companies are only doing these projects for money.

  6   Money, money, money.  That's all these companies think

  7   about.  What about us?  What about what we want?  You

  8   have to think about that, too.

  9             And if I have to protest day and night, I will

 10   do it.  I am willing to do anything to save our culture.

 11   I love my people.  I love our animals.  I love our land.

 12   This is our land, not the oil company's.  Their

 13   ancestors didn't live here.  Our ancestors did.

 14             I'd like to thank all of you Tikigaqmuits for

 15   supporting our land, supporting our culture, supporting

 16   us children and showing us the right ways of our

 17   traditions.  Now it's time for all of us as a community

 18   and a Native tribe to come together and save what is

 19   ours.  I am going to try my best to do what's best.  I

 20   need all of your guys' support, and thank you for your

 21   patience and time.

 22             DR. JIM KENDALL:  Thank you very much.  Could

 23   we have your notes?  Could we have your paper?

 24             MS. JANICE NASHOOKPUK:  Huh?

 25             DR. JIM KENDALL:  Could we have your paper?
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  1   It would help our typist.  So if you could go give it to

  2   Valerie, that would be wonderful.  Thank you.

  3             Earl?

  4             MR. EARL KINGIK:  For the record, you guys --

  5   the president of our corporation mentioned Earthjustice.

  6   Earthjustice is an attorney for our tribe, Native

  7   Village of Point Hope.  Native Village of -- just for

  8   clarification.

  9             The Earthjustice works for Native villages and

 10   goes to court for Native villages.  I work for Alaska

 11   Wilderness League as an outreach and I work with tribes.

 12   I meet with tribes to try to get people to go to

 13   meetings and stuff like that and talk to young people.

 14             So you see, my job is to go out and talk to

 15   young people.  Any chance I get, I go to the school.  I

 16   go to the school and explain -- try to explain about

 17   what you guys are going to talk about and invite the

 18   students to come here, because it's going to impact

 19   them.  So just for clarification, you know --

 20             MR. HERBERT KINNEEVEAUK:  No.  You said --

 21             MR. EARL KINGIK:  -- Native Village of Point

 22   Hope attorneys are Earthjustice.

 23             DR. JIM KENDALL:  Thank you, Earl.

 24             MR. HERBERT KINNEEVEAUK:  When you go talk to

 25   the young ones, is it changing their minds in whatever?
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  1   When you go talk to the school, is it about opposing or

  2   supporting or are you neutral?

  3             MR. EARL KINGIK:  Opposing.  Because our

  4   garden, I love the most.  That's me.  Because my

  5   grassroots are from here.  And I've got alternatives to

  6   figure out how we're going to support our people.

  7             Right now, like our vice president said, we

  8   need money to pay for everything.  Right now Native

  9   Village of Chickaloon is taxing their corporation, Cook

 10   Inlet Regional Corporation.  Their tribe is taxing them

 11   half a million dollars of the profit they make.  Our

 12   tribe could do the same thing and tax our corporation

 13   half a million or whatever amount of money they make.

 14   So you see, we've got alternative way of getting things

 15   built and paid.

 16             DR. JIM KENDALL:  Earl, I'd like to get some

 17   other comments, please.

 18             Qaiyaan?

 19             MS. QAIYAAN SU'ESU'E:  Hello.  Can you hear

 20   me?  Should I come up there?  I'm Qaiyaan Su'esu'e.  My

 21   folks are Tom and Margaret Opie.

 22             And thank you, BOEM, for being here.  I have

 23   one thing I'd like to express tonight, and that is with

 24   the plan and the lease sales.  If there's anything that

 25   we can do as Inupiaq people right now, I feel what I
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  1   would express and what I want to stress the importance

  2   of is the extension of the deferral areas.  Right now

  3   they have us at 25 miles that they can't go out.  That's

  4   a minimum.  But they need to hear our voices to tell

  5   them, you know, we hunt farther out than 25 miles.  So

  6   let them hear it.

  7             And also I think Earl and I think Herbert --

  8   Hopsy (ph), huh?

  9             MR. HERBERT KINNEEVEAUK:  Yeah.

 10             MS. QAIYAAN SU'ESU'E:  And I thank both of

 11   you.  It's so good to be here.  And I want to say as a

 12   young Inupiaq myself, I'm so glad to see our youth here.

 13   And whether you're opposed or for it or whatever, the

 14   best thing is to be involved.  It's our right as our

 15   people of our land to be involved.  And I encourage

 16   everybody to let their children know that this is our

 17   process, this is our voice.  And thank you for having me

 18   here.

 19             DR. JIM KENDALL:  Thank you very much.

 20             I want to see another hand up, please.  Yes,

 21   ma'am, and then, ma'am.  One and two, please.

 22             Your name, please?

 23             MS. DORIS ATTUNGANA:  I lived here all my life

 24   and it's my home.  And many times we hear that the ocean

 25   is like our garden.  It is.  It is, yeah.  I'd like to
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  1   ask, when they drill on the ocean, does that -- we

  2   always have wind, you know, big winds.  Does the waves

  3   move around whatever you put?

  4             DR. JIM KENDALL:  Oh, the ship?

  5             MS. DORIS ATTUNGANA:  Yeah.

  6             DR. JIM KENDALL:  Yeah.  The ship has anchors.

  7             MS. DORIS ATTUNGANA:  I mean, if you push --

  8   if you drill in the bottom and put pipe in the bottom,

  9   how do you . . .

 10             DR. JIM KENDALL:  If they put the pipe in the

 11   bottom, the ship is anchored.  Then they will take

 12   everything away.  And if there is ever production, it

 13   would probably be a pipeline under the ground so that

 14   the waves will not hit it.  But then there's other

 15   things to worry about; the ice, the keel, the big

 16   icebergs.

 17             That is a concern.  So those are details that

 18   would have to be worked out.  They could not allow the

 19   icebergs to damage the pipelines.  They would have to be

 20   under the ground, and that's very much an engineering

 21   feat.  It is something that they very much discussed.

 22             MS. DORIS ATTUNGANA:  And what -- how many

 23   places is there that oil spilled like in Mexico?

 24             DR. JIM KENDALL:  Right.

 25             MS. DORIS ATTUNGANA:  That's a big one.
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  1             DR. JIM KENDALL:  That was a big one.

  2             MS. DORIS ATTUNGANA:  And after we were

  3   like -- get scared, too, you know, because we love our

  4   animals.  We love our food.

  5             DR. JIM KENDALL:  Yes, ma'am.  You are right

  6   on.

  7             MS. DORIS ATTUNGANA:  How many cases have

  8   there been oil spills?  I know Mexico and there's other

  9   places, too.

 10             DR. JIM KENDALL:  And in the Arctic we must

 11   not allow an oil spill, so there is a lot of thought to

 12   prevention in making sure that if there is drilling, if

 13   the decision goes through, that everything is done so

 14   there's not a spill.  We have to learn from mistakes.

 15             Remember that, guys:  Learn from your

 16   mistakes, learn from others' mistakes.

 17             DIRECTOR TOMMY BEAUDREAU:  But it's not

 18   risk-free.

 19             DR. JIM KENDALL:  That's right.  It's not

 20   risk-free.

 21             MR. EARL KINGIK:  Not one drop.

 22             DIRECTOR TOMMY BEAUDREAU:  We have to be aware

 23   of it.

 24             DR. JIM KENDALL:  Thank you.  And thank you

 25   for the blessing.
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  1             Another hand.  Ma'am?  I'm sorry.

  2             MS. KRISTI FRANKSON:  My name is Kristi

  3   Frankson.  I guess it's unrealistic to say you don't

  4   want any drilling to go on ever, but that's my position.

  5   I think the baseline data that's been gathered through

  6   recent years is just the beginning.  It takes a long

  7   time to understand what it is that you're actually

  8   looking at.  And not only are we going to be dealing

  9   with more traffic through the Northwest Passage, there's

 10   ships coming through.  You don't even know they're out

 11   there sometimes and what they're doing out there.

 12             We've had an outbreak of mortality and disease

 13   in seals that's being investigated now.  There's a lot

 14   of different entities that are studying it, and at this

 15   time they still don't know what's causing it.  They've

 16   looked at everything that they know.

 17             So when you get into the unknown of why

 18   something is happening, that gets kind of vague and

 19   scary.  We don't know if this is just an isolated

 20   incident or if this is the beginning of something else.

 21   We don't know if it's associated with seismic testing

 22   that's gone on in the past or if it's climate change or

 23   what it is.  We don't know.  It's affected some of the

 24   walrus.  It's very suspicious.  It's hard to understand

 25   how this happened to a rather small number of animals.
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  1             So I think that, you know, we need to proceed,

  2   if that's what's going to happen, very slowly and

  3   deliberately.  The problem with that is we're really at

  4   the mercy of the political environment and system in the

  5   United States where whoever is in charge, you know,

  6   you're at their mercy.

  7             Whatever they decide to do -- and there's such

  8   a drastic difference between people who want to, you

  9   know, be cautionary and those who don't care about that

 10   at all and they just want to go ahead and do it and, you

 11   know, whatever happens happens.  You blame somebody else

 12   and the news changes the next day and you're on to

 13   something else and everything is just left behind in the

 14   dust as to what actually occurred.

 15             Trying to understand what happened in the Gulf

 16   has been an ongoing process.  The commission came out

 17   with reports that was very revealing and disturbing, and

 18   we can't afford to let anything like that happen here.

 19   There is no infrastructure.  The infrastructure itself

 20   is going to cause a disturbance to the animals and the

 21   ecosystem and the environment and the people.  And it

 22   just goes on and on.

 23             So although, you know, money is good, I don't

 24   think the money that is going to be made from drilling

 25   in the Arctic is really going to end up in anybody's
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  1   pockets in this room.  So I just -- I think it's too

  2   great a risk.  There's too much at stake, and I'm

  3   against drilling soon.

  4             DR. JIM KENDALL:  Thank you for your comments.

  5             Next hand, please.  We have some time.  I

  6   know -- I can see a hand in the back.  I will start

  7   going down -- the table right there.  You folks came in

  8   first, and you've been listening very patiently.  Would

  9   you like to make a comment?  And your name, please?

 10             MR. EARL KINGIK:  They never miss a meeting.

 11             DR. JIM KENDALL:  I know.  I recognized them.

 12             MR. BILLY STONE, SR.:  For the record, my name

 13   is Billy Stone --

 14             DR. JIM KENDALL:  Sir, Valerie can't hear you.

 15   Could you come up, please?  I recognize you and I know

 16   you have something to say.

 17             MR. BILLY STONE, SR.:  My name is Billy Stone,

 18   Sr.  The majority of us here in this room are Natives,

 19   and we like to eat our Native food.  And no matter how

 20   much the white man provides for us to eat, it will not

 21   match the food that we love to eat from the ocean and

 22   from the land.  So I'm very much opposing the drilling

 23   that they're doing.  Thank you.

 24             DR. JIM KENDALL:  Thank you.

 25             Ma'am?  No?
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  1             Okay.  Ma'am, would you like to make a

  2   comment?  No?

  3             Ma'am, you've been very helpful.  Would you

  4   like to make a comment?

  5             We still have some time.  Gentlemen, you've

  6   been very patient sitting through all of this.  No?

  7   Everybody is pointing at you.

  8             On this side of the room, any comments?  I

  9   don't want anyone to leave and feel they haven't had a

 10   chance to speak.

 11             And we have a translator.  Earl could help us.

 12             Back there in the alcove, are there anyone

 13   that would like to come up and make a comment?  It would

 14   be very helpful.

 15             We have some -- we have some time.  Why don't

 16   we take a name from the bowl.  We have some door prizes

 17   that were donated by the recreational group.  So why

 18   don't you pick another door prize and maybe someone will

 19   think what they would like to say.

 20             (Door prize drawing.)

 21             DR. JIM KENDALL:  And, again, these door

 22   prizes are compliments of the recreation committee.

 23             Thank you, recreation committee.

 24             While we're collecting the door prizes, we

 25   still have time for some more comments.  This is very,
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  1   very important.  We want to hear what you think and what

  2   you know.  This is important to all of us.

  3             Jack?

  4             MR. JACK SCHAEFER:  Here I am again.  As you

  5   all may be aware, you have heard that we have been in

  6   court.  And the reason why we have been in court is

  7   addressing federal law, the law in the United States, to

  8   inform us completely to respect the laws that they have

  9   made.  That is why we went to court.

 10             There was controversy that had taken place

 11   regarding federal government employees who are bribed

 12   with money who altered science studies for their

 13   environmental impact statements, environmental

 14   assessments, and had prevented the truth about concerns

 15   and impacts.  And we have completed that cycle, but have

 16   not really got a clear answer as to what's next and how

 17   those issues were handled and whether there really will

 18   be oversight to make sure that those requirements are

 19   met by law.

 20             As was mentioned earlier about baseline

 21   studies, those things are very important if there is a

 22   spill in determining what type of damages will be paid.

 23   And there's always these shortcuts that are being made.

 24   Honesty is the best policy and making sure you've got

 25   everything done right is something that has to be done
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  1   and we should be the ones to benefit from that.

  2             Our responsibility as a tribe is to watch out

  3   and protect the wellbeing of our members, and we've

  4   never changed that.  And there's many different

  5   viewpoints and aspects of that, and that's why it was

  6   mentioned earlier in a very controversial way.  The

  7   reason why we don't really hear very much about it is

  8   because our people are in different positions all around

  9   the state, and so those things that have been expressed

 10   like the AFN are spoken in general terms in regards to

 11   responsibility and tools that can work for us and how we

 12   can work together.

 13             Those tools have been put together, have been

 14   looked at, and have been successful.  The Navajo Nation

 15   was one of the first to provide that, and that hasn't

 16   really been practiced on our level.  So these basic

 17   human rights are things that have to be met.

 18             DR. JIM KENDALL:  Thank you, Jack.

 19             On this side of the room.  We've had some

 20   speakers on this side of the room.  How about this side?

 21   Anyone would like to make a public comment?  It's

 22   important.

 23             Are there any members of the basketball team

 24   going to Anchorage?  Good luck to you.

 25             And is any of the coaching staff here?  You're
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  1   the coach?  Good luck.

  2             DIRECTOR TOMMY BEAUDREAU:  But don't beat

  3   Service.  If you play against Service, don't -- that was

  4   my high school.

  5             MS. IRMA HUNNICUTT:  I just wanted to say for

  6   my grandkids' sake and my great grandkids' sake, I am

  7   against that drilling.

  8             DR. JIM KENDALL:  And your name, please, for

  9   the record?

 10             MS. IRMA HUNNICUTT:  Irma Hunnicutt.

 11             DR. JIM KENDALL:  I'm sorry.  One more time.

 12             MS. IRMA HUNNICUTT:  Irma Hunnicutt.

 13             DR. JIM KENDALL:  Irma.

 14             Yes, ma'am?

 15             MS. JESSIE OMNIK:  I guess hearing all of this

 16   from you guys, it's inevitable that we're getting some

 17   drilling done.  But the way I see it, if you could put

 18   into perspective, you're making a hole.  It's going to

 19   be a hole in the ground.  If you put your bag with sand

 20   in it, it's going to make a puncture.  It's going to

 21   kutuk (ph).  So the stuff that we have under here, it

 22   will probably kutuk, too.

 23             You guys don't live here at this point.  Are

 24   you going to move our homes?  Are you going to take our

 25   cars up further and make us roads?  That's just
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  1   something to -- an analogy I thought of.

  2             My son says it's just like going down to some

  3   people down in the states and they have a tomato garden.

  4   Someone wants to buy this garden, you know.  Well, these

  5   people live and eat those tomatoes.  Well, we have

  6   animals that we live and eat with.

  7             My kids -- no matter what, if you do it

  8   anyway, we will survive.  A lot of the peers or older

  9   people say we will survive.  If we have to move up, we

 10   have to move up.  But once you make that hole, what do

 11   you think is going to happen?  Something is going kutuk.

 12             DR. JIM KENDALL:  Thank you.  Thank you for

 13   your comment.

 14             We still have some time.  We're not leaving

 15   yet.

 16             Yes, sir, again, please.

 17             MR. BILLY STONE, SR.:  What really caused the

 18   oil spill in Mexico?

 19             DIRECTOR TOMMY BEAUDREAU:  Pardon me?

 20             MR. BILLY STONE, SR.:  What really caused the

 21   oil spill in Mexico?

 22             DIRECTOR TOMMY BEAUDREAU:  The cause of the

 23   oil spill in Mexico was that the companies screwed up

 24   and they didn't do it properly.  And because of their

 25   screwup, 11 men died.
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  1             UNKNOWN SPEAKER:  Can you speak louder?

  2             DIRECTOR TOMMY BEAUDREAU:  The reason for the

  3   oil spill was that the companies, BP, Transocean, and

  4   Halliburton screwed up.  They messed up.  And because of

  5   their mistake, a series of mistakes actually, 11 people

  6   died.  Eleven workers on that rig died and 5 million

  7   barrels of oil spilled into the Gulf of Mexico.

  8             MS. JUANITA OKTOLLIK:  Are you guys prepared

  9   for our current around our community?  Because our

 10   current, it goes every which way.  You can never tell

 11   which way it's going to go.  Are you guys prepared for

 12   that?

 13             DR. JIM KENDALL:  Those are discussions that

 14   are taking place as we speak.

 15             MS. JUANITA OKTOLLIK:  Because it's never the

 16   same.  It's never the same.  It's always different.

 17             DR. JIM KENDALL:  That is -- that is very

 18   true.

 19             MS. JUANITA OKTOLLIK:  Yeah.  How are you guys

 20   going to -- if you build that foundation right there and

 21   you're going to drill and that current comes from a

 22   different direction than another direction, what if it

 23   moves your platform or whatever you have?  Are you guys

 24   prepared for that?

 25             DR. JIM KENDALL:  That's a very good question.
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  1   And after the terrible accident that occurred, the new

  2   structure of the agencies, that new BSEE, the Bureau of

  3   Safety and Environmental Enforcement, they are the

  4   engineers that will make sure that nothing goes out

  5   there if it cannot handle those currents.

  6             MS. JUANITA OKTOLLIK:  Like he said, there

  7   were screwups.

  8             DR. JIM KENDALL:  Right.

  9             MS. JUANITA OKTOLLIK:  What were the screwups?

 10   Was it the current?  Was it human error?

 11             DR. JIM KENDALL:  Human.

 12             MS. JUANITA OKTOLLIK:  Was it -- you know,

 13   what was it?  I mean, we keep hearing error after error,

 14   but what was the error?

 15             DIRECTOR TOMMY BEAUDREAU:  For the Deepwater

 16   Horizon spill, the error was they -- the people working

 17   on the rig, the rig workers, failed to maintain control

 18   of the well.  So they didn't design the well properly,

 19   they didn't maintain control of the well properly, and

 20   they didn't conduct tests necessary to give them

 21   information about the well.

 22             And then, finally, when oil started coming up

 23   through the pipe, they started having a blowout, they

 24   failed to recognize what was happening before it was too

 25   late.  And so by the time they tried to do something
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  1   about it, it was too late.

  2             MS. JUANITA OKTOLLIK:  That's our question to

  3   you.  Are you guys well-prepared for that?  Are you guys

  4   overlooking things?  Are you just focusing on oil --

  5             DIRECTOR TOMMY BEAUDREAU:  And to be --

  6             MS. JUANITA OKTOLLIK:  -- oil and money?

  7             DIRECTOR TOMMY BEAUDREAU:  And to be candid

  8   about it, our job -- and it is our responsibility as the

  9   regulators overseeing this activity.  It is our job to

 10   learn lessons from what happened in the Gulf of Mexico

 11   and to put in standards and make sure that those

 12   standards are complied with.  That's our job.

 13             And, frankly, it's something that we're

 14   continuing to work through to make sure -- because we

 15   talk about spill response, and spill response is

 16   important.  But everybody in this room knows that

 17   preventing an accident from happening in the first place

 18   is the only real answer --

 19             MS. JUANITA OKTOLLIK:  Yeah.  Because our

 20   current --

 21             DIRECTOR TOMMY BEAUDREAU:  -- because it's

 22   already too late.

 23             MS. JUANITA OKTOLLIK:  -- changes all the

 24   time.  It never stays the same.

 25             DIRECTOR TOMMY BEAUDREAU:  So, I mean, you
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  1   raised very good points.

  2             MS. JUANITA OKTOLLIK:  Yeah.  Because it is

  3   our garden out there.  You guys could grow your garden.

  4   You guys can live off cow and, you know, whatever you

  5   guys eat.  But we can't go to the store and we can't go

  6   buy beluga.  We can't go buy whale.  We can't go buy

  7   seal.  You know, we can't.  You guys could go to the

  8   store and buy a hamburger, a hot dog, and fries, you

  9   know, because it comes out of a potato, but we can't do

 10   that.

 11             And I oppose the offshore oil drilling out

 12   there.  It's because you guys aren't going to feed us.

 13   We're going to help you get your money.  We're going to

 14   help you get rich.  What are you going to give us?

 15             DR. JIM KENDALL:  Your name?

 16             MS. JUANITA OKTOLLIK:  Juanita.

 17             So oppose.  But look at the current situation,

 18   you know, the -- our ocean always changes the current

 19   all the time.  It never stays the same.

 20             DR. JIM KENDALL:  Thank you.  Good

 21   observations.  That's why it's so important to have

 22   traditional knowledge in this document.  So thank you.

 23   Thank you very much.

 24             We still have time for comments.  I don't want

 25   to keep anyone here too long, but I want everybody to
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  1   have a chance to say what they feel.  It's important.

  2             Gentlemen?  Basketball team?

  3             Jack?

  4             MR. JACK SCHAEFER:  I just want to make sure

  5   that --

  6             DIRECTOR TOMMY BEAUDREAU:  Jack always has

  7   more to say.

  8             MR. JACK SCHAEFER:  -- we have a clear

  9   understanding.  Make us understand, because we're having

 10   a hard time understanding, you know, who's telling the

 11   truth.  What are the motives behind what is being --

 12   what we're being told what direction we should go?  What

 13   are the consequences of what we do?

 14             We have been told that we have to make a

 15   statement now.  We have to file a lawsuit.  We have to

 16   make a certain position about whether or not an air

 17   permit is legally flawed for one reason or another.  And

 18   we're told that if you don't do it now, you won't be

 19   able to do it later.  And we don't understand that

 20   because we are being manipulated.

 21             And we've been asking for expertise to help us

 22   understand and to help us move forward, to work

 23   together, taking all of this into consideration and

 24   doing it right.  And we have a difficult time with that

 25   because we claim the ocean.  That ocean is ours.  The
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  1   ocean bottom is ours.  We went to court.  We won.  But

  2   we were told, no, we had dumb lawyers.  You had lousy

  3   lawyers.  You lost.  We don't want to talk about these

  4   cases that we've already won, these other cases at

  5   Gambell, Akutan, have already dealt with after us when

  6   we dealt with it back in 1980.

  7             When we got that favorable decision, we were

  8   accused of misspending our money.  They put a padlock on

  9   our door.  You can't provide services to your people no

 10   more.  It took 20 years -- 10 years to remove that

 11   padlock set up by BIA, Michael Campiano (ph), who's an

 12   administrator out there now.

 13             So there's this trust that has to be mended

 14   and built to benefit us and our responsibilities and

 15   have honesty and to deal with what we actually can.

 16   Because that thing over there looks like it's one of the

 17   most expensive projects that you can ever imagine

 18   dollar-wise.  Talk about a wet dream.

 19             There are other methods and other ways of

 20   dealing with this and exploiting this nonrenewable

 21   resource.  And we need that expertise.  And it should

 22   not only be steered by industry, because that is what

 23   we're hearing.  We're not really having this complete

 24   honesty and representation and expertise feedback.

 25             For example, BSEE is not here.  Where is she?
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  1   She's the one that's supposed to talk about safety and

  2   reassure us.  We don't really know what has transpired

  3   since the changes in the reorganization of this

  4   organization that was MMS, the Bureau of Ocean Energy

  5   Management, Regulation and Enforcement, and then the

  6   Bureau of Ocean Energy Management.  Two reorganizations

  7   have taken place since that spill in the Gulf of Mexico.

  8             We need to work together.  We need to do this

  9   in a common sense way.  We need to do it right.  We need

 10   to be respected.  If there are other nonrenewable

 11   resources to be developed, then that should take place.

 12   There should be a real plan, not a plan that has got

 13   some wild dream that looks as if money grows on trees.

 14   And, you know, that's a real expensive project.

 15             So, you know, I haven't really looked at those

 16   alternatives.  I think that there's, you know,

 17   additional need to review and come up with different

 18   type plans and compare those.

 19             And those organizations that claim to

 20   represent us, the whaling commission, the beluga

 21   commission, the polar bear commission, they're

 22   responsible for their own.  We saw the whaling

 23   commission try to take the baton and say, "We will

 24   handle all these issues for you.  We'll have these

 25   agreements in place.  It will be okay," even though they
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  1   don't have control over walrus, seal, fish.

  2             An impact that took place in Kaktovik impacted

  3   us on this side for walruses on seismic through that

  4   agreement that they had done, which is referred to as a

  5   Conflict Avoidance Agreement.  It was okay for over

  6   there, but it hit us.  We didn't get the walruses that

  7   we expected that year for two years, nor whether it

  8   followed through with studies on our tomcod that we no

  9   longer have abundance of now that the seal eat, beluga,

 10   because of seismic activities.

 11             We had no idea that there was a ten-year

 12   program that seismic -- every square inch from Canada to

 13   Point Hope, it took ten years.  In 1990, '91, one out of

 14   ten seals were sinking in the ocean in the winter, and

 15   we tried to blame Red Dog Mine for it.  We didn't know

 16   what that was.  They were skinny because of the tomcod.

 17   Part of the food chain was impacted.

 18             We are responsible for our animals and you are

 19   responsible for our animals.  We are patriotic.  We

 20   believe in the United States.  We are the United States.

 21   We're not El Salvador.  So we take our responsibilities

 22   seriously and we expect that from you, to follow through

 23   on stuff like the seals that were sick.

 24             109 young ugruk were dead in Point Lay that

 25   Kristi was referring to.  They didn't analyze for
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  1   radiological contamination.  They only analyzed for

  2   viruses.  And we haven't got any feedback from that.  We

  3   don't know what that comes from.  We need to know what

  4   the complete history of the area that is being looked at

  5   to have our reassurances.

  6             And then your plan, whether you have to build

  7   a boat that has doors and arms, a pick of ice, go

  8   inside, clean it.  You know, is that what it's going to

  9   take, because you can't monitor the oil when it's under

 10   the ice?  So that's why we overreact, is because we

 11   don't know what stages that we have our rights to

 12   enforce, whether we're a day late or not because we're

 13   told by some people that you've got to do it now.

 14             We need that communication.  We need that

 15   partnership so that we can run smoothly and make clear

 16   decisions, because we're kind of lost and being

 17   manipulated because we always said no.  We always

 18   protect our animals.  When we see a risk, we don't take

 19   that risk because we've got nothing else.  And it's hard

 20   for us to try to throw that dice when we don't have

 21   nothing else, because no one is watching over us but

 22   ourselves.

 23             And so we need this government-to-government

 24   thing to work and make things work for us.  We've always

 25   had this diplomacy in the past, and we want it to
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  1   continue.  We do not like lawsuits.  It's a waste of

  2   time and energy.  We've got better things to do.  And

  3   our council has been scolding us for focusing on that,

  4   as I explained earlier, on the difficulties that we've

  5   had because our energy was on -- we didn't have that

  6   organization in place in determining who's delegated to

  7   focus on these things.  So this distraction was impact.

  8             So, you know, we need more of this.  We need

  9   this thing to work.  We don't need this here.  We need

 10   this guarantee and truth and other locations to develop

 11   when we can't do that, when we haven't come up with the

 12   technology like the Jetsons with their little glass

 13   bulbs that protect us from outside forces.  We're going

 14   to have to look somewhere else onshore for domestic.

 15             We're paying Lower 48 fuel.  We've got two or

 16   three refineries in this state, and we're paying Lower

 17   48 prices.  You know, something is wrong with that

 18   picture.  So the state really needs to be looked at

 19   clearly in regards to what they're doing, too, and how

 20   we can make this thing work.

 21             You know, why are those other states opposing?

 22   Do they know something more than we do?  Why hasn't

 23   92 million acres been developed that has been out to

 24   lease and you're going after this one before you're done

 25   with the 92 million acres?  Those questions were asked.
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  1   There are other areas that haven't been developed,

  2   technical reports that we don't feel are accurate and

  3   verified by a couple of hit-and-miss drills with regards

  4   to the Hope Basin, northern Navarin Basin, all these

  5   other locations.

  6             I keep hearing that one third of the world's

  7   fishing industry matures in the Arctic Ocean and that

  8   somebody, Suvalu (ph), proved it by putting out his hand

  9   and pulling out chikaroos (ph).  And who's going to

 10   protect that?  Who is going to protect your right to

 11   have fish every Friday for your religious beliefs?

 12             DR. JIM KENDALL:  Thanks, Jack.

 13             MR. JACK SCHAEFER:  I know there's somebody

 14   that does that.

 15             So we've got to live together, we've got to

 16   move forward, and ownership and sharing has to be dealt

 17   in the same way because we are the ones that are faced

 18   with this.  We are desperate.  We have overcrowded

 19   houses.  We have all these cuts.  We have these tools we

 20   can use, but haven't been using.  And we need that

 21   information so that we can do it right.

 22             DR. JIM KENDALL:  Thank you.

 23             Can we get a couple more comments before we

 24   wrap up?  Yes, ma'am?

 25             MS. IRMA HUNNICUTT:  We don't know what's
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  1   going to happen.  You know, even if we say, "Don't do

  2   it," or other people say, "Go ahead and do it," you know

  3   who only knows?  Our God.  If we pray about it, he will

  4   give us the answer.  Because we don't know what's going

  5   to happen.  Our world is getting old.  Everything is

  6   getting old.  You know, the world.  But God only knows

  7   what's going to happen in this world.  You can only pray

  8   about it, whether they should do it or not.  Thank you.

  9             DR. JIM KENDALL:  Thank you.

 10             Any more comments on this side of the room?

 11   Do you have your hand up?

 12             UNKNOWN SPEAKER:  Why did --

 13             DR. JIM KENDALL:  Can you say it louder so she

 14   can hear you?

 15             UNKNOWN SPEAKER:  Why did they pick Chukchi

 16   Sea to drill oil?

 17             MR. EARL KINGIK:  Why did they pick Chukchi

 18   Sea to drill oil?

 19             DR. JIM KENDALL:  Okay.  Well, the simple

 20   answer is, scientists have said that there's probably a

 21   lot of oil there.  In some areas there's not a lot of

 22   oil.  And that's a good question because just because

 23   there's oil there may not be the best place to drill, so

 24   we have to look at every -- what else is going on there;

 25   subsistence way of life, other types of animals, other
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  1   resources.  That was a good question.

  2             DIRECTOR TOMMY BEAUDREAU:  And that's why

  3   they're interested in the Chukchi.  They think there's a

  4   lot of oil there.

  5             DR. JIM KENDALL:  Lois, quickly, because I

  6   want to get a couple more in.

  7             MS. LOIS EPSTEIN:  I'll wait.

  8             DR. JIM KENDALL:  Okay.  Ma'am?

  9             MS. KRISTI FRANKSON:  Does BOEM have an

 10   opinion on any connection between climate change and

 11   fossil fuel?  What's your position?

 12             DR. JIM KENDALL:  Well, we don't have a

 13   position.  We can just look at the data and the analysis

 14   and then analyze the data.  It's discussed in the

 15   document, climate change, on how it would impact what we

 16   manage.

 17             MS. KRISTI FRANKSON:  So that is taken into

 18   consideration?

 19             DR. JIM KENDALL:  Within our peer review and

 20   what we are allowed to look at, yes, it's in that

 21   document.  And it's an issue we're all concerned with.

 22             DIRECTOR TOMMY BEAUDREAU:  And that's part of

 23   the reason why we set up the schedule the way we did so

 24   that if a lease sale does happen, it happens years from

 25   now, is we want to look at the science.  And we know
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  1   that the climate is changing and that the environment is

  2   changing and that effects baselines, and so we want to

  3   give ourselves time, frankly, to conduct additional

  4   study to evaluate how those changes effect, you know, a

  5   host of things, you know, animal populations, baseline

  6   populations, sea ice, currents, sort of the whole

  7   spectrum.

  8             And so in order to give ourselves time to do

  9   that study and for our scientific studies program to

 10   collect additional information, that's why we set any

 11   potential lease sales off to the future.

 12             MS. KRISTI FRANKSON:  That's really good to

 13   hear.

 14             DR. JIM KENDALL:  Coach, anything you want to

 15   say?

 16             MR. LEONARD BARGER:  Nope.

 17             DIRECTOR TOMMY BEAUDREAU:  And sitting to your

 18   left is a gentleman I recognize from the last time I was

 19   here.  Anything you'd like to add?  No?

 20             Okay.  Lois?  She needs to be able to hear

 21   you.

 22             MS. LOIS EPSTEIN:  Okay.  I just wanted to

 23   introduce myself.  I'm Lois Epstein.  I'm an engineer.

 24   I'm from Anchorage, and I work for the Wilderness

 25   Society.
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  1             My focus as an engineer is on safety and

  2   making sure that if there is drilling it's done well

  3   where it's done.  Just so you know I testified in

  4   Anchorage, a much longer testimony, but our position is

  5   that it's just -- we're not ready and we gave the

  6   reasons why we're not ready to be drilling in the Arctic

  7   Ocean.

  8             I also serve on an advisory to BSEE, the

  9   Bureau of Safety and Environmental Enforcement, and I'm

 10   in contact with a number of folks across the country

 11   that are technical specialists on drilling.  And I

 12   myself have about 20-plus years of background, so I also

 13   wanted to offer my -- to offer myself basically, if I

 14   can be helpful, to the people in Point Hope, to the

 15   village, to either try to find the answers to your

 16   questions, technical questions, or, you know, get you in

 17   touch with people who can help you.

 18             So thank you, and thank you everyone for

 19   coming.  This was a really good discussion.  I was also

 20   at the scoping hearings, which were in Barrow and

 21   Nuiqsut that I went to.  And one of the things they were

 22   asking for was deferrals on the Beaufort, the same way

 23   as in the Chukchi.  And that wasn't reflected in the

 24   documents.  So I think it's important to have people

 25   observing what the villages are saying and making sure
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  1   that BOEM does reflect that in their documents.  And so

  2   that's why I'm here, to hear what you all are saying and

  3   do what I can to hold their feet to the fire.  Thank

  4   you.

  5             MS. JUANITA OKTOLLIK:  Ma'am, are you with

  6   them or you --

  7             MS. LOIS EPSTEIN:  No.  I'm with a nonprofit

  8   organization.  And I'm happy to give anyone who is

  9   interested my background and contact information.

 10             MS. JUANITA OKTOLLIK:  Okay.  Because you

 11   coming in made us all think you're with them.

 12             MS. LOIS EPSTEIN:  Well, that's why I wanted

 13   to introduce myself at the end.

 14             DR. JIM KENDALL:  Qaiyaan?

 15             MS. QAIYAAN SU'ESU'E:  Qaiyaan Su'esu'e again.

 16   I really appreciate your comments.  It's good to hear

 17   young people.  And I really appreciate your answer

 18   saying, long story short, is that the scientists say

 19   that there might be oil out there.  And I urge BOEM to

 20   take serious consideration to what our elders say about

 21   what's out there.  Because to us and our young people,

 22   it's very obvious that our elders are just as qualified

 23   as any scientist around the world in our regions, so

 24   please take more conversation into traditional

 25   ecological knowledge and listen to what our people have
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  1   to say, because we are the scientists of our lands and

  2   waters.  Thank you.

  3             DR. JIM KENDALL:  Thank you.

  4             Some more comments before we wrap up?

  5             MS. JUANITA OKTOLLIK:  If the majority of

  6   Point Hope oppose, you're still going to go in there and

  7   drill; right?

  8             DR. JIM KENDALL:  We will take the message

  9   back and work it into the documents and take it to the

 10   Secretary.  We don't make that decision, but that's why

 11   we're here, to hear what you say, to hear what you

 12   think, to hear what your elders know from their long

 13   experience offshore on the water.  Our job is to take

 14   that message back and let the decision-maker have it and

 15   make him aware.

 16             MS. JUANITA OKTOLLIK:  Who is the

 17   decision-maker?

 18             DR. JIM KENDALL:  The Secretary of the

 19   Interior.  Our boss's boss.

 20             DIRECTOR TOMMY BEAUDREAU:  Just to expand on

 21   that a little bit.  So I know -- so it's complicated --

 22   right? -- there's a lot of issues here.  And the first

 23   issue is lease or don't lease, you know, do you let the

 24   companies have permission to potentially explore or not?

 25   And that's the threshold question.
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  1             But then if you decide -- but that's not

  2   necessarily the end.  If you decide to lease, you have

  3   to make decisions about where the right place would be,

  4   you know, where would be the right place to explore

  5   because there's potentially oil there, but how do you

  6   take into account other uses, subsistence uses,

  7   sensitive environmental areas, sensitive fish habitats,

  8   and those sorts of things.  And so it's important for us

  9   to hear points of view about whether any offshore

 10   activity oil and gas should happen at all.  It's

 11   important to hear that.

 12             And it's also important for us to hear

 13   information and input, traditional knowledge, other

 14   types of input, so that if it does happen, if companies

 15   are allowed to go forward, that it's in places where

 16   we're protecting environmental interests and subsistence

 17   interests.

 18             And so we'd like to hear kind of all of that.

 19   And this has been really helpful in that way because

 20   we've gotten a lot of that input.  I mean, it's good to

 21   hear the yes and no, but it's also good to hear we are

 22   concerned about deferral areas, we're concerned about

 23   other things.  So thank you for that.

 24             DR. JIM KENDALL:  Sir?

 25             MR. BILLY STONE, SR.:  Billy Stone, Sr., for
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  1   the record.  You know, money is not going to buy our

  2   animals that we hunt up here for thousands of years.

  3   You could give the message to the Secretary of the

  4   Interior, you know, we've lived up here for thousands of

  5   years and we've survived on the animals that we hunt,

  6   but money is not going to buy us no whales, no sea

  7   animals, no fish.

  8             We know somewhere down the line, probably

  9   after we're gone, there's going to be some activity

 10   going on out there, and you guys are going to need to

 11   find some ways to regulate the oil companies from having

 12   any disaster like what happened at the Gulf.  You're

 13   going to have to find a way to regulate the oil

 14   companies on how to do it safely, because we know

 15   somewhere down the line it's going to happen one way or

 16   another.  Thank you.

 17             DR. JIM KENDALL:  Thank you.

 18             We've got a couple more.  Yes?

 19             MS. JESSIE OMNIK:  Yeah.  I was just

 20   wondering if --

 21             DR. JIM KENDALL:  And your name, please?

 22             MS. JESSIE OMNIK:  Jessie Omnik.  You guys say

 23   the Interior Secretary, that's government.  Do you know

 24   if we can lobby or if you guys lobby for development,

 25   when and where lobbying be a thing we can do?
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  1             DR. JIM KENDALL:  We don't lobby ourselves.

  2   We pull the information together.  We are not pro or

  3   con.  Our job is to manage the process so that you as

  4   the citizen have an input into it and pass it up to the

  5   elected officials.  And you're part of the process.

  6             MS. JESSIE OMNIK:  So we can as citizens of

  7   Point Hope e-mail, write letters, to the Secretary of

  8   Interior?

  9             DIRECTOR TOMMY BEAUDREAU:  Yeah.

 10             DR. JIM KENDALL:  Uh-huh.

 11             DIRECTOR TOMMY BEAUDREAU:  Yeah.  And just to

 12   be clear -- just to be clear about what my job is -- and

 13   we all work together on this, but my job is and the

 14   reason the Secretary sent me here is to talk to people,

 15   to collect information, and then sit -- he's going to

 16   want me to sit down with him and he and I are going sit

 17   down face to face and we're going to talk through all of

 18   this.

 19             We're going to talk through the plan, and he's

 20   going to look me in the eyes and he's going to ask me

 21   what I think the right thing to do is and why and did

 22   you talk to people --

 23             MS. JESSIE OMNIK:  Can I ask you one question

 24   before you go further?  Wouldn't it be fair to have

 25   someone, a Native resident or just a resident, to come
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  1   with you on these issues?  Because, I mean, basically

  2   you don't live here.  If something falls down, oil

  3   spill, it's not going to affect your house.  It's not

  4   going to affect your children.  My kids are learning to

  5   go hunting and whaling.  One of my boys has caught his

  6   first caribou.  He's going out whaling for the second

  7   year.  And if you have children, you're not the one

  8   that's going to be teaching those skills to your

  9   children.

 10             Wouldn't it be fair to have a Native or just a

 11   Point Hope resident come up with you and look -- you and

 12   whoever you take with you, look him in the eyes?  That

 13   would seem fair to me.

 14             DIRECTOR TOMMY BEAUDREAU:  And just to be

 15   clear, you're always welcome to do that.  Ms. Canon has

 16   met with me in Washington, D.C., a number of times and

 17   met with the Secretary while she was out there.  You're

 18   always welcome to do that.  The Secretary understands

 19   that that's an awful lot to ask of people to go all the

 20   way to Washington, so he sent me here to help with that.

 21   But it doesn't -- that doesn't close off any other

 22   opportunity --

 23             MS. JESSIE OMNIK:  So you're not pro or con?

 24   You're just kind of in the middle right now?

 25             DIRECTOR TOMMY BEAUDREAU:  We have -- yeah.
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  1   We have to make a decision and it's got to be balanced

  2   and it's got to be something that takes into account

  3   everyone's point of view.  That's what he asked us to

  4   do.

  5             DR. JIM KENDALL:  Well, that was an

  6   incredible -- we're going to have to wrap this up,

  7   gentlemen.

  8             MR. JACK SCHAEFER:  We go as long as the

  9   hearing goes.  There are issues that are being talked

 10   about.  You can't just cut us off.

 11             DR. JIM KENDALL:  I understand.

 12             MR. JACK SCHAEFER:  The last time, you cut us

 13   off before we even talked about animals.

 14             DR. JIM KENDALL:  Last year?

 15             MR. JACK SCHAEFER:  The last time you were

 16   here.

 17             DR. JIM KENDALL:  We stayed till past

 18   midnight.

 19             MR. JACK SCHAEFER:  You stayed until 11:30.

 20             DR. JIM KENDALL:  11:30, midnight.  But

 21   unfortunately we have a plane that has to take off in 30

 22   minutes, unfortunately.  We will be back.

 23             MR. JACK SCHAEFER:  You know, we're not going

 24   to talk all day.  We've got a few other issues to talk

 25   about.
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  1             DR. JIM KENDALL:  Okay.  We've got a couple

  2   more minutes.

  3             DIRECTOR TOMMY BEAUDREAU:  Jack, just to be

  4   clear, I mean, you have had a lot of opportunity to

  5   talk.  We want to make sure everyone else in the room

  6   does.

  7             MR. JACK SCHAEFER:  And now we're getting

  8   around to it now.

  9             DIRECTOR TOMMY BEAUDREAU:  So let's -- we've

 10   got a few more minutes.  If there's anyone else who

 11   would like to comment, we would like to hear it.

 12             DR. JIM KENDALL:  Our elder back here who gave

 13   the blessing, anything else?

 14             MS. DORIS ATTUNGANA:  I was going to ask you

 15   something.  I mean, I wanted to thank everyone -- you

 16   all for coming and hearing our comments.  I had hoped --

 17   and I hope you all will understand our feelings, you

 18   know, really try to understand how we feel.  So I will

 19   be with you all.

 20             DR. JIM KENDALL:  Thank you.  Thank you very

 21   much.

 22             Earl, very quickly.

 23             MR. EARL KINGIK:  This is my final.  Maybe

 24   half an hour, like Jack said.  No.  But I would like to

 25   thank these two over here.  They're very important
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  1   people, these two over here.  I'm glad they're here.

  2   These guys are just workers.

  3             These guys are very important people.  They

  4   listen.  They listened in Kotzebue and we got to see a

  5   video about how the ice went into a manmade island and

  6   stuff like that.  I wish I could show it to you guys

  7   here.  But I thank them from the bottom of my heart that

  8   they're here.

  9             And I thank these young people to come here

 10   and go listen, because I invited them from the school to

 11   come here.  And I thank the principal for giving me a

 12   chance to talk to middle-schoolers like her.  She gave

 13   me some good questions, too, like she asked you a good

 14   question.  But I thank them for coming.

 15             And my heart is really happy when my people

 16   show up and testify and give comments.  And I recommend

 17   that you as tribal members work with our tribe, attend

 18   their meetings, and tell them your viewpoint.  And tell

 19   your tribe to talk to these people when they come.

 20             Because the government -- give them a chance

 21   to meet as a government-to-government consultation

 22   meeting before anything happens.  Because our government

 23   is a government like their government and they're

 24   supposed to talk and do things together and you guys are

 25   the tribal members.
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  1             You've got to understand that our tribe is a

  2   very powerful tribe.  It's a nonprofit.  Our corporation

  3   is just there to make money for us.  You've got that.

  4   And our city is to operate under the State of Alaska.

  5   But our tribe is mainly to be protecting our way of

  6   life.  Thank you.

  7             DR. JIM KENDALL:  I just want to close here

  8   by -- we have the principal here.

  9             MR. JACK SCHAEFER:  I've got one more thing to

 10   say.

 11             DR. JIM KENDALL:  Okay.  I want to thank -- if

 12   any of the teachers and the principal is here -- for the

 13   young people to come.  This is civics in action.  This

 14   is important.  I wish them good at the basketball game

 15   in Anchorage.  And I really would like to close with a

 16   simple blessing at the end.

 17             So, Jack, 30 seconds.  How about that?

 18             MR. JACK SCHAEFER:  That's good enough for me.

 19             DR. JIM KENDALL:  Please.

 20             MR. JACK SCHAEFER:  We are related from Nome

 21   all the way to Greenland by blood.  We are concerned

 22   about our cousins in Kaktovik area.  There has been many

 23   hearings that start from Point Hope and worked our way

 24   over.  We ask questions, what about Kaktovik?  What

 25   about Anaktuvuk?  What about Nuiqsut?  What about
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  1   Barrow?  What did they say?  We want to hear what their

  2   expressions are.  This person over here had indicated a

  3   concern about the deferral zone.

  4             DR. JIM KENDALL:  That is correct.

  5             MR. JACK SCHAEFER:  And our cousins over there

  6   want to say something, and they have not been able to or

  7   couldn't and are waiting for us to say something.

  8   That's why we've got a regional tribe, too, is to help

  9   and come out with common sense things in trying to

 10   represent all of us that share the same food.  Animals,

 11   they don't have boundaries.  They go all the way up and

 12   they go all the way down with the ice.  Winter, summer.

 13             DR. JIM KENDALL:  Thank you.

 14             MR. JACK SCHAEFER:  And all of that has to be

 15   protected.  We have not had an environmental justice

 16   gathering because they keep getting stuck in Deadhorse

 17   with the EPA, and so that issue needs to be

 18   re-addressed.  They need to come and talk to us.  We

 19   need you to resolve our EPA issues --

 20             DR. JIM KENDALL:  We can take the message

 21   back --

 22             MR. JACK SCHAEFER:  -- our capacity issues --

 23             DR. JIM KENDALL:  -- but we're not EPA.

 24             MR. JACK SCHAEFER:  -- so that we can work

 25   easier.  So I don't have to talk so much.
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  1             DR. JIM KENDALL:  Thank you, Jack.

  2             Ma'am, could you give us a closing blessing?

  3             (Blessing given by Doris Attungana.)

  4             (Proceedings adjourned at 10:01 p.m.)
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