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 1                    P-R-O-C-E-E-D-I-N-G-S


 2                  DR. JIM KENDALL: Good evening.  We are


 3  going to be kind of informal tonight.  Welcome to the


 4  Revised Draft Supplemental EIS for Lease Sale 193.  That


 5  is a mouthful.  And we are going to go into exactly what


 6  that is and how we are handling it a little bit later on,


 7  but we are going to do this a little bit differently.


 8            So if you have been to our public hearings


 9  before and even our scoping meetings, we're going to try


10  something new tonight to try to maximize the input.


11            Before we go any farther, I'd like to introduce


12  the team here.  Sitting up at the head table we have got


13  Sharon Warren.  Sharon is the project manager for this.


14  She knows the document inside out and backwards.  We have


15  got Michael Routhier.  Now Michael is the EIS coordinator


16  for the project, so he knows it just as well as Sharon.


17            We have Mary Vavrik here.  Mary is the court


18  reporter.  So every time we speak, we have to give our


19  names so she can get it in the record.  And you can see


20  her hands.  She's got her boxing gloves on, so let's not


21  disappoint Mary.


22            Mike Haller, raise your hand.  Community liaison


23  for the Bureau of Ocean Energy Management, Regulation and


24  Enforcement.  Scott Blackburn, Scott, okay, he is a


25  technical expert and technical writer for us.  Steve
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 1  Scardino, he's from the Department of Interior Solicitor's


 2  Office, helps keep us out of trouble.  And John Callahan


 3  for the Office of Public Affairs.


 4                  DR. JIM KENDALL: Before we do anything


 5  else, Earl, it's time for a blessing, please.


 6                  MR. EARL KINGIK: First of all, I would


 7  like to thank the people of Kotzebue for giving us a


 8  chance to be in your chambers.  Thank you very much.


 9            We all know the Lord's Prayer.  We are going to


10  ask for good health from our good Creator, the Dear Lord's


11  Prayer.


12            (The Lord's Prayer was recited by all present.)


13                  DR. JIM KENDALL: Thank you, Earl.  Okay.


14  A couple of ground rules here.  We are going to have


15  probably the Elders speak first.  And of course, that


16  wouldn't happen to be you, Walter, would it?  So when the


17  time comes for that, Walter.


18                  MR. WALTER SAMPSON: I'm right behind this


19  kid right here.


20                  DR. JIM KENDALL: I'll give you the first


21  opportunity to make comment if you would like.  Also


22  elected and appointed officials.  I think that kind of


23  includes you, as well.  When we actually get to the


24  comments stage of this, sometimes when we have 50 to 60


25  people, we have to limit it to two to three to four to
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 1  five minutes, but with the crowd we have here, I don't


 2  think we have to be that restrictive.  We can talk five,


 3  six, seven minutes and we can always go back and revisit


 4  the issues.


 5            And we are going to do something different.


 6  Once I have Sharon and Michael walk you through exactly


 7  why we are here, okay, so we all understand and we start


 8  from the same knowledge base, then if the crowd remains


 9  the same, I think we are going to pull the chairs around


10  into a circle to try to encourage the dialogue.  However,


11  I have promised Mary that if we pull the chairs into a


12  circle so we increase the dialogue, we have to give our


13  names before each of us speaks, or I will pay for it.  So


14  I really appreciate that if we can try that little


15  technique, but try to keep Mary happy for the court


16  reporting.


17            Now, with that, before we get into the comment


18  period, et cetera, let's get to the meat of the matter.


19  And that is why are we here.  Okay.  Those of us here --


20  Mary is a contractor to do the court reporting.  We are


21  from the Bureau of Ocean Energy Management, Regulation and


22  Enforcement.  We used to be called Minerals Management


23  Service.  We are responsible for the energy and mineral


24  resources of the Outer Continental Shelf.


25            You are here, so you have kind of a vague
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 1  understanding, some of you, and some of you a lot of


 2  understanding, on what a lease sale is, the process.  But


 3  to make sure we are all on the same track, I've asked


 4  Michael and Sharon to do something a little bit different.


 5  Basically come up, go through some flip charts, starting


 6  with square one on how this started, how we got to where


 7  we are, and what we expect out of these discussions.  And


 8  then we are going to visit Point Hope, Point Lay, Barrow.


 9  We are going to have a meeting in Fairbanks, as well as


10  Anchorage.  Okay.


11            With that, I'd ask Sharon and Michael to come


12  up.  And as we get through the night, it's going to be a


13  lot less formal.


14                  MS. SHARON WARREN: Thank you for coming


15  here.  And like Jim said, we are going to kind of go


16  through this because we have been here before.  The lease


17  sales happened in 2008, and so we are going to walk you


18  through why we have got to that point.


19            First of all, we want your comments on the


20  Revised Draft Supplemental Environmental Impact Statement


21  for Chukchi Sea Lease Sale 193.  We have a document on the


22  table.  If you haven't received a copy, we have extra


23  ones.  We have them on CD, as well as there are some hard


24  copies as well.  I think there is one hard copy left, but


25  we do have CDs for that.
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 1            Lease Sale 193, was -- of course BOEMRE first


 2  did a -- it was Minerals Management Service.  We did an


 3  environmental impact statement prior to having this sale.


 4  The sale was held in February of 2008, three years -- over


 5  three years ago.  So that was when the sale was held.  Six


 6  companies bid on the rights to explore oil and gas, and we


 7  offered 29.3 million acres, and only 2000 -- or


 8  2,000,000 -- 2.8 million were leased through the lease


 9  sale.


10            Then what happened days before the lease sale,


11  plaintiffs had sued to invalidate the lease sale.


12  However, there wasn't an injunction placed on the lease


13  sale.  Sometimes the actions are to place an injunction to


14  stop the sale.  That didn't happen.  So the sale went


15  ahead and went forward.  And that was the reason why we


16  had the bid.  But it still stayed in the District Court in


17  Alaska in Anchorage.


18            And so in July of 2010 Judge Beistline made a


19  ruling saying that your EIS was -- most of it was


20  satisfactory, but you failed to address three concerns


21  that the Court had in that EIS.  And so he sent the


22  document back to the agency to address those concerns.


23            And the three issues he wanted to address was


24  that we had failed to analyze the environmental impact of


25  natural gas development despite industry interest and
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 1  specific lease incentives for such development.  We


 2  offered the sale, and there was -- in that sale it said we


 3  would give the companies incentives if they would also


 4  produce the gas.  However, we never addressed that in our


 5  environmental impact statement.  So the Court said you


 6  need to go back and you need to address that point.


 7            Another thing he said that we failed to do is


 8  determine whether the missing information -- the EIS had a


 9  lot of statements concerning there was uncertainty, we


10  don't know enough information about certain species and --


11  when the analysts did their analysis.


12            So he said you have to go back and you have to


13  meet the requirements of the Council of Environmental


14  Quality Regulations that said when you have uncertainty,


15  you have to do a number of steps to say whether or not


16  that missing information is relevant to the decision and


17  if it can be obtained and if there is a cost to do it.  So


18  he wanted us to go back.


19            There was the court case.  There was an exhibit


20  that was submitted.  It was like a 45-page exhibit that


21  was submitted that went through everything that came out


22  of our document that said where all the uncertainty was.


23  And the judge said there is over 40-some pages that the


24  plaintiffs have brought up.  That's pretty compelling that


25  you need to go back and take a look at those things.
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 1            So what we did in response to that court order,


 2  we drafted a supplemental environmental impact statement


 3  to address those three concerns.  And some of you may have


 4  seen the copy of it because we released it in October, in


 5  the fall, and asked for public comments on it.  And we


 6  held public hearings and government-to-government


 7  consultation on that document.  We were here in Kotzebue,


 8  as well as Point Hope, Point Lay, Wainwright, Barrow and


 9  Anchorage.  And so we did that document.


10            And then I'm going to let Mike explain what has


11  happened, why that document never got finalized and where


12  we're at today.


13                  MR. MICHAEL ROUTHIER: So normally in the


14  NEPA process, you go from the draft EIS to the final EIS.


15  Here it was little bit different.  We received over


16  150,000 comments on the draft EIS.  Most of those asked us


17  to provide some analysis of a very large oil spill.  This


18  is all happening in the wake of the Deepwater incident.


19  It was on everyone's mind.  Everyone was thinking about


20  it.  We received a lot of comments on it.


21            So internally we sat down as an agency and


22  decided that, hey, this is something that we should


23  probably do.  The result was the draft SEIS became a


24  revised draft SEIS.  In other words, we published a new


25  draft SEIS.  And it's pretty similar to what we published
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 1  in October, except that it includes now analysis of a very


 2  large oil spill scenario.  And we are here tonight to


 3  record public comments on the document.


 4            Might make sense to concentrate on the very


 5  large oil spill scenario, given that that's a new piece of


 6  information, but we are open to talking about the rest of


 7  the document, as well.


 8            So as far as the term very large oil spill, what


 9  does that mean?  Well, in this process, in this NEPA


10  process -- and again, NEPA is something that allows us to


11  analyze environmental effects.


12            Very large oil spill is a hypothetical scenario


13  that we analyzed.  We developed a scenario with input from


14  our geologists and our experts and figured out what's the


15  absolute biggest possible spill that could happen in the


16  Chukchi Sea planning area.


17            Once we got that estimate from our geologists,


18  we then turned over a scenario to our environmental


19  analysts or scientists, our wildlife biologists and so


20  forth.  And they told us what types of environmental


21  effects could occur were a scenario of that nature to


22  happen.


23            One thing that we might like to make clear is


24  the difference between a very large oil spill scenario,


25  such as we have analyzed in this NEPA document, and a
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 1  worst-case discharge.  That's another term that you might


 2  hear associated with our processes, but there is a


 3  difference between the two terms.


 4            Again, very large oil spill, something we use as


 5  a tool in our NEPA processes to understand potential


 6  environmental effects.  Worst-case discharge is a specific


 7  term out of the -- our implementing regulations.  It's a


 8  calculation that entails a specific location, specific


 9  type of well using specific technology.  It's more of a


10  mechanical calculation required by our regulations.  And


11  that's a more formal process that will then lead to the


12  oil spill planning aspects of what we do.  And that would


13  come into play if the lease sale is reaffirmed and if it


14  gets to an exploration plan phase.


15                  MS. SHARON WARREN: And again, this is --


16  this scenario is hypothetical.  It's not based on an exact


17  well.


18                  DR. JIM KENDALL: If I may interject,


19  Sharon, the worst-case discharges would most likely be


20  less in terms of volume than the very large oil spill


21  volume?


22                  MS. SHARON WARREN: That's what is


23  expected.


24                  DR. JIM KENDALL: So the very large oil


25  spill analysis is, from what our understanding is from the
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 1  geologists, the greatest spill that we foresee could


 2  happen, and the worst-case discharges are from individual


 3  wells with actual data that can be analyzed.


 4                  MS. SHARON WARREN: Yes.  So what input do


 5  we need?  It's noted -- we prepared the Revised Draft


 6  Supplemental EIS that not only addresses the court


 7  concerns, but also addresses a very large oil spill.  So


 8  it's one complete document.  So if you had seen the other


 9  document before, there are a little bit of differences in


10  it because of those comments that we took.  We also made


11  some changes based on some of those comments in the other


12  portions of the document, as well, and then added a very


13  large oil spill.  So now we are seeking subsequent


14  comments on the draft document.


15            So if you believe you have information that is


16  important and you want us to consider it prior to us


17  preparing the final SEIS -- because that will be the next


18  stage; we will be preparing a final SEIS -- then please


19  provide that in your comments so that we can consider that


20  and, you know, take a look at what information you have


21  that you may have on it.


22            And in the fact -- also review the stuff that we


23  have looked at as far as oil spill modeling, currents and


24  everything else.  There is maps in the back of the


25  document, you know.  There is also information concerning
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 1  subsistence, where hunting is, the resources and


 2  everything else.  And having traditional knowledge


 3  incorporated in that, in our document, to make sure that


 4  we capture the right information when we are analyzing is


 5  extremely helpful.


 6            In addition to the public hearings, comments can


 7  be submitted either by mail and they can also be


 8  hand-delivered to our office, and/or they can go to our


 9  website.  And there is a website that we have that you can


10  go to and submit comments into regulations.gov.  We have


11  some handouts over there that walks you through how to


12  submit comments using that -- from our website and how to


13  get to the regulations.gov.  And you can go actually right


14  to the document and submit your comments on the website.


15            What happens next?  Question nine is what


16  happens after these hearings.  So we have the hearings.


17  What do we do with your information?  We take the


18  information that we get, we consider those comments, and


19  we are going to finalize the -- the document.  So we'll


20  have a final SEIS.


21            We are on a Court-mandated deadline.  Okay.


22  Beistline, the District Court judge, issued an order on


23  the 19th of May and said agency and Secretary of the


24  Interior, you need -- the Secretary needs to make his


25  decision by October 3rd of this year.  And the decision is
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 1  whether to reaffirm the sale, and what that would mean is


 2  that the sale would maintain the -- based on how it was


 3  offered and also the leases that were issued.  Or he can


 4  modify that, or he could cancel it.  Those are the


 5  decisions that he can make.


 6            And so what he will do is the Secretary, once we


 7  are done with the final SEIS, it will go out to the public


 8  and let the public know that we have finalized the SEIS.


 9  The Secretary cannot make a decision before 30 days is up.


10  So there is a 30-day waiting period before he can make


11  that decision.  So the final SEIS would be out to the


12  public in early September so he can meet that October 3rd


13  deadline.


14            And then the document will be -- and in the


15  Secretary's decision will be filed with the Court.  And


16  then the Court will take a look at it to see if we met our


17  obligations under the National Environmental Policy Act.


18  And then the Court will decide whether or not, depending


19  on how the decision was -- and I don't know how the


20  decision is going to be.  I have no idea.  And then it


21  will go forward from there as to what happens.  But right


22  now we will just have to wait and see.  But the document


23  is there.


24            That's another thing is we want to give the


25  decisionmaker all the information he needs to make his
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 1  decision, and so we need to give him the best information


 2  so that he can make the best decision concerning this


 3  lease sale.  And that's where the public process comes in


 4  and where all of you come in to help with that.


 5            So is there any questions?


 6                  DR. JIM KENDALL: Before we get to the


 7  public comment, I want to emphasize in particular what


 8  Sharon just said in the last two or so minutes.  The


 9  document that we are preparing, the big, thick EIS, is not


10  a decision document.  It's information that we put


11  together with your help and the help of other communities


12  and other federal and State agencies that we pass up to


13  the Secretary so that he can make a decision.


14            So what we need from everybody, including the


15  people in this room, is to help us make sure everything in


16  that document someone way above us can have before they


17  make their decision.  So that's why we're here.  We don't


18  make the decision, as Sharon said, go or no-go.  We are


19  not there.  That's not us.  It's people way above us,


20  namely the Secretary.  So we want to make sure that when


21  we give him this document, everything is in there that


22  could possibly be in there that he needs to consider.


23  Okay?


24            So we are going to start with the public comment


25  part.  We have got a few extra people here.  We do want to
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 1  maximum the input, so if you would like -- and let's think


 2  about this for second.  If we move stuff and put the


 3  chairs in a circle so we can see each other and comment,


 4  how does that sound?


 5                  UNIDENTIFIED SPEAKER: Good.


 6                  MR. JIM KENDALL: We've never done it


 7  before, so let's give it a shot.


 8                  MR. WALTER SAMPSON: What's the time frame


 9  from the time the second draft is -- gets in the process


10  before the decision is made to go or no-go?


11                 MS. SHARON WARREN: The draft -- we are out


12  for public comment.


13                  MR. WALTER SAMPSON: What I'm asking is


14  the time frame from the second draft EIS through the


15  process from when that decision is made to either go ahead


16  or no-go.


17                  MS. SHARON WARREN: Okay.  So the comment


18  period closes on July 11th.  So we will have July 11th,


19  from that time frame on until the first part of September.


20  And during that process, we are going to be analyzing


21  those comments.  We are going to be giving them to our


22  analysts.  It will go through internal review by our


23  office, by the Solicitor's office.  There is a lot of


24  people that review and respond, make sure that we are


25  responding to the comments, that we have addressed all the
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 1  substantive comments that we have got, and then it will be


 2  finalized and be out in the public.


 3            So from July 11th, the next time you will see it


 4  will be a final SEIS around the first part of September.


 5  Okay?


 6                  DR. JIM KENDALL: That was a good question


 7  to ask because after all those steps, if we would have an


 8  exploration plan that was deemed submitted, then we have a


 9  whole bunch of other steps, review an exploration plan,


10  deem it submitted, we have more NEPA to do.  Things don't


11  happen overnight, which is good.  We have more time to do


12  it right.  So that's what we would like.  So before we


13  actually start more comments, get the chairs up.


14            Remember, I have a deal with Mary here that if


15  she can't hear you, I'm in trouble.  And we have to state


16  our name before we make the comments.  Get closer if you


17  can.


18                  MR. WALTER SAMPSON: So you will be the


19  interpreter, I'm assuming.


20                  DR. JIM KENDALL: Me?


21                  MR. WALTER SAMPSON: Yeah.


22                  DR. JIM KENDALL: In what way?


23                  MR. WALTER SAMPSON: Because I'm going to


24  speak in my language.


25                  DR. JIM KENDALL: I just moved to Alaska
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 1  from Washington, and I think I need to study Inupiaq.


 2  Teach me one word tonight, Walter.  Teach me a word


 3  tonight.


 4                  MR. WALTER SAMPSON: You have got lots to


 5  learn.


 6                  DR. JIM KENDALL: I know I have a lot to


 7  learn.


 8                  UNIDENTIFIED SPEAKER: Tomok (Inupiaq ph).


 9                  DR. JIM KENDALL: Uh-oh.  What did that


10  mean?  I'm afraid to ask.


11                  MR. WALTER SAMPSON: He said you are a


12  professional.


13                  DR. JIM KENDALL: Professional what?


14  Okay.  With that, I know some people here have indicated


15  they want to speak.  Some indicated they don't want to


16  speak.  Some have indicated nothing.  But we always start


17  with the Elders and elected officials.  And I think I can


18  think of one person who might qualify as an Elder.


19  Walter, could we start with you?  Or would you like to


20  pass and come later?


21                  MR. WALTER SAMPSON: No, I will start.  I


22  don't have no objections to starting.  But I -- first of


23  all, I want to thank you for coming to Kotzebue to provide


24  information to what is happening up north.  That is a


25  critical issue that we all need to certainly be cognizant
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 1  about in today's world.  Cost of energy is high.  We have


 2  some of the communities that are paying nine to $15 a


 3  gallon for fuel.  That's a pricey price of fuel.  But also


 4  at the same time there is people who have some concerns in


 5  regards to what is happening to this point.  That's why


 6  I'm glad you folks are here to provide additional


 7  information as to what has transpired to this point when


 8  people sued on the initial environmental impact statement.


 9            But one thing I would hate to see is courts


10  making decisions for all of us.  And I think that's a


11  bad -- bad part to have someone make the decision for you.


12            As a public official, I will not comment on


13  where the borough is until we get the final information


14  from -- through our legal counsel in regards to where our


15  position is as -- as assemblymen who have to consult with


16  our legal folks, with our staff and in regards to the


17  environmental impact statement second draft.  Then we can


18  make a -- or we can give a position statement at that


19  point in time.


20            So we have got some meetings that are coming up,


21  and one of the issues that are -- will be on the table is


22  the resolution that the North Slope folks have with the


23  eight points.  And we certainly are going to address that


24  resolution.


25            The original resolution that we submitted early
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 1  on, which basically objects to what was happening, is a


 2  moot resolution.  I call it a moot resolution because that


 3  is outdated, and we certainly will be reconsidering the


 4  resolution that Arctic Slope has in place.  But unless


 5  we -- we can say that this is the information that's been


 6  provided to us from our staff, from our legal counsel,


 7  this is a position that we have as an assembly.


 8            So that's all I -- that's how far I'm going at


 9  this point.  But as we go through the process of dialogue,


10  certainly I will make additional comments.


11                  DR. JIM KENDALL: Thank you.  Do we have


12  any other elected initials in the room?


13                  MR. DEAN WESTLAKE: I'm Dean Nunathraaq


14  Victor Westlake.  I'm proud to say that I'm a borough


15  assemblyman and represent, among others, the City of


16  Kotzebue and the Northwest Arctic Borough School District,


17  both of which signed resolutions in support of offshore


18  development of the Chukchi Sea.  So unlike Walter where


19  he's the borough president, I do have my constituents I do


20  have to answer for.


21            And I'm going to stop right there because I


22  really, really appreciate Earl Kingik coming down here


23  from Point Hope.  Good friend of mine.  I'm so glad you


24  are here, Earl, so thank you for making the time to come


25  down.  It really means a lot to me.
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 1            You know, I started looking at the offshore


 2  development of the United States, and I was surprised to


 3  find that there are currently 3,848 producing oil wells


 4  offshore on federal leases in the Gulf of Mexico and


 5  another 8,000 or so within the State waters off Louisiana.


 6  And we come to the development of all federal waters since


 7  1960, and somewhere in the 58,375 exploration and/or


 8  production wells drilled, we here in Alaska are counted.


 9  They have done it before out here.  So we are not new to


10  this.


11            In the past, we have had no ill effects from


12  this exploration.  However, it does not -- does not --


13  absolutely does not lessen our concern about what goes on


14  out there.  We depend on the Chukchi Sea and what it


15  brings to our dining table.  It is very important to us.


16  But like anything that we do out here, we can only do our


17  best to safeguard against anything and not be ruled by


18  fear.


19            In reading Mr. Etkins' analysis of oil spill


20  rates, I was surprised to find that there is roughly


21  16,000 barrels of year of crude oil naturally seeping into


22  the Arctic.  Sixteen thousand barrels of crude oil seeping


23  naturally into the Arctic.  That seems like a lot of crude


24  oil to me.  While I don't know and I wouldn't know


25  anything about drilling offshore, I can't help but wonder
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 1  if drilling might lessen the seepage rate, naturally


 2  occurring seeps.


 3            Naturally occurring asbestos, now, that I know


 4  something about.  We have project delays that are more


 5  than a decade old in our region because of naturally


 6  occurring asbestos.  And because of this hazard occurring


 7  naturally, our hands are tied in helping our own people


 8  out here develop our resources, our buildings out there,


 9  our homes.  And it's thanks to well-intended government


10  regulations.  No one wanted to stop these.  It just


11  happened.  We are trying to protect each other.  But it's


12  to the exclusion of helping people build homes out on the


13  upper Kobuk.


14            This brings me to the emission standards that


15  are being contemplated now, as well.  Our economic engine,


16  our whole reason for this building, this borough here, is


17  the Red Dog Mine.  In applying a double standard for


18  offshore and onshore development, I worry greatly that in


19  the process of applying these different standards, Red Dog


20  Mine becomes ensnared in a web that would hinder or hurt


21  us as we, too, do our best to make our quality of life


22  better for everyone in the Northwest Arctic Borough.


23            So it really concerns me.  We've seen this.  I


24  know where Beistline -- I really, Sharon, appreciate the


25  statement you made there is we don't know how far it's
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 1  going to go.  But by golly, the only reason we have got


 2  what we have now, this whole borough, is because of


 3  resource development out there.


 4            I can't go hunting anymore anyplace without


 5  gasoline.  I mean, it's a simple fact.  And I need it


 6  to -- its symbiotic for me because I need my subsistence


 7  lifestyle.  I mean, most all of us in this room, our food


 8  comes in out on the land or the sea.  So thank you.


 9                  DR. JIM KENDALL: Other elected officials?


10  Sir, and your name, please?


11                  MR. PATRICK SAVOK: My name is Patrick


12  Savok, and I'm a Northwest Arctic Borough assemblyman


13  representing Kotzebue.  First off, welcome.  I share a lot


14  of the key points as the president and assembly member


15  Westlake here.  I also share a lot of the same issues that


16  Earl has because the only information that I've really got


17  about all this was from an e-mail group that I've got with


18  Earl.  I met a female with him, and I was added to this


19  group to really get in tune of what was going on.


20            I was called this afternoon and approached this


21  evening about this meeting, so I was caught unaware of


22  what was going on, and didn't have time to brush up on


23  some of the aspects here, but two things that really


24  concern me, as the president said, was getting


25  justification from the legal system on how we can live our
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 1  lives here from people who don't come here.


 2            You know, if you are not here, you don't see


 3  what we are doing, but you need that oil.  You will see


 4  how much we need that oil.  And I think it needs to be


 5  echoed even further for those folks that don't come here,


 6  as you said, those superior people above you, on the need


 7  for that oil, but also the need for our subsistence


 8  lifestyles.


 9            I, too, am a hunter.  I, too, am confined to


10  feed my five children and my wife by a high price of


11  gasoline.  When we look at these types of operations that


12  have happened in the past, and we do see the seepage of


13  oil in our country, I, too, wonder if maybe some of the --


14  some of the release of that oil will maybe bring that down


15  because we have seen it in so many different areas.


16  However, having it in the middle of the ocean really


17  concerns me because the fact is it is our refrigerator,


18  our freezer to a great extent there.  But I do understand


19  that we need that oil.


20            And I think that's as far as I'm going to go


21  with my comments.


22                  DR. JIM KENDALL: Thank you, sir.


23  Appreciate it.  Now, Earl, you have been mentioned a


24  couple of times, and you started us out with a blessing,


25  and we greatly appreciate it.  Would you mind kicking the
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 1  general session open?  And then we will go around the


 2  room.


 3                  MR. EARL KINGIK: Dr. Kendall, I'd rather


 4  let the community members here in Kotzebue do their


 5  comments because I'll have my time in Point Hope.  I'll


 6  have my time in Barrow.  I just want to listen right now.


 7                  DR. JIM KENDALL: Okay.  Then, in that


 8  case, Walter, we started on your side of the room.  So the


 9  gentleman to your right, if you care to make a comment,


10  what I would suggest is we go around the room.  You can


11  comment or you can pass.  And then we will keep going


12  around the room until we run out of things to say.  That


13  way everybody has a chance to speak, they have multiple


14  times to speak.  And someone may say something that


15  someone else wants to comment on.  And I think that's


16  fine, too.


17            So if you don't mind, you can state your name


18  and say something, or you can pass.  That's up to you.


19                  MR. ANDY BAKER: Andy Baker.  And I


20  just -- I agree with what Walter and Pat and Dean, they


21  have all said it.  It's -- we have got a big balance we


22  have got to figure out.  We need the economic development.


23  We need the jobs.  We need the -- the benefits, but on the


24  other hand, we need to maintain our subsistence lifestyle.


25  So how do we do it?  We can't -- we can't have one without
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 1  the other anymore.  We can't go hunting on $10 a gallon


 2  gas.  We can't afford to buy the gas, so it's a vicious


 3  cycle, and just would like to figure out how we are able


 4  to do both and see more of your presentation on where we


 5  go.


 6                  DR. JIM KENDALL: Thank you for your


 7  comment.  And I'll echo something that Sharon said.  If


 8  you have time in the next few days to weeks to look at


 9  that document, any -- and you looked at the section on


10  subsistence and you found something that was missing, send


11  it in and tell us because we know how important that is,


12  the subsistence, traditional knowledge.  If we are missing


13  the boat, tell us.  Even if it's just writing it on a


14  piece of paper and dumping it in the mailbox with our


15  address or regulations.gov, et cetera.


16            So if we can continue around the room.  Ma'am?


17                  MS. LISA PEKICH: I'm Lisa Pekich.  I'm


18  with ConocoPhillips.  And I'm, like Earl, just here to


19  listen.  I'm not from Kotzebue, and just wanted to hear


20  the comments from the community, as well.  Pass.


21                  MR. COLE SCHAEFFER: I don't think they


22  should be allowed to do that.


23                  MS. LISA PEKICH: I'll be commenting in


24  Anchorage.  I know that.


25                  MR. COLE SCHAEFFER: My name is Cole
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 1  Schaeffer.  I'm the presidency [sic] of Kikiktagruk


 2  Inupiat Corporation, the village corporation here in


 3  Kotzebue.  And I have a number of issues that I have with


 4  the SEIS.  To start with, I don't like the science that's


 5  being compared, and particularly the stuff that they are


 6  using in the Gulf in terms of pressures and that type of


 7  thing because those are unrealistic in our neck of the


 8  woods.  We're not nearly as deep.  There is a number of


 9  issues with just the way that they are going about making


10  comparisons.


11            So if you are going to do a supplemental EIS,


12  you should do it in a realistic sense and not take bits


13  and pieces from other places because, you know, drilling


14  5,000 feet deep in the ocean and the pressures that you


15  are dealing with and the pressures underneath that where


16  the oil is at is completely different than drilling at 250


17  feet.  And the same thing, you don't have the ice


18  conditions in the south like they did that we got up here.


19  So the technology on the other side of this is a concern


20  for me and making sure that we have the right kind of


21  technologies if there is a spill.


22            And we don't have any really proven technology.


23  There is a lot of design technology that will work in


24  skimmer systems and remote ROVs and stuff like that, but


25  there is nothing that's really ever had to have been
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 1  proven for a big spill, so -- I've done a little bit of


 2  research on what kind of pressures you are looking at and


 3  they are not nearly as bad as the stuff that was in the


 4  Gulf, but there still could be high flow rates.  So there


 5  are some issues there.


 6            And the concerns for the high flow rates and


 7  spills like that is because of our subsistence lifestyle.


 8  We live off the mammals from the sea and the fish.  So


 9  those are key to our survival here.


10            But we also recognize that in order for us to


11  move forward with our people, we have to have an economic


12  base, you know.  And if the State and the Feds and we


13  don't get off our butts and figure out what we are going


14  to do, we are not going to have a pipeline that's going to


15  be flowing in 15 years.  It's going to have too much wax


16  built up because there is not enough flow through it.  So


17  we are going to have to do something.


18            Whether we get it out there or whether we get it


19  off ANWR or wherever else there might be, we are going to


20  have to do something; otherwise we're going to have to


21  change the way that that pipeline and the infrastructure


22  up there works because it's not going to work the way it's


23  designed.


24            We are not nearly at capacity now.  We are not


25  going to be in ten years.  We are going to be so far below
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 1  capacity that there's going to be all kinds of wax built


 2  up on that system.  So there's a number of issues there


 3  that we have to look at, and we've got to look at it as a


 4  whole because ultimately we have got to design a system


 5  that's going to work for everybody.  We have to be


 6  sensitive to the environment, and if there is impacts,


 7  then we have to be able to adjust and regulate based on


 8  that.  But we also have to keep moving forward because


 9  it's not just Alaska.  It's the whole U.S.


10            We are in an energy crisis, and if we don't


11  figure out how to quit depending on foreign oil, all they


12  have to do is have one more hiccup and our whole economic


13  engine in the U.S. is in the toilet.  It will get tanked.


14            So we really have to -- you know, from the


15  Secretary's position, he's got to find a solution that


16  will work up here but, you know, we have to look at


17  investing in our own backyard.  There is lots of oil.  I


18  mean, you see what they are doing in the Dakotas and


19  stuff.  There is lots of opportunities for finding some of


20  this stuff.  You know, we probably have the biggest


21  resource of natural gas sitting out there, as well, and we


22  are not tapping into that.


23            So you know, I'm not pro development, but I'm


24  not opposed to development as long as it's done smartly.


25  And if there is issues, as long as we have ways to deal
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 1  with those issues, then we are okay because you can change


 2  things so that our environment is protected.  But we also


 3  have to have an economic base.  We have got to have cheap


 4  energy.


 5            I would challenge any of you guys that live


 6  either in Anchorage or south to come live up here for a


 7  winter and see how much it really costs to live here.  And


 8  when you have a $1,000 stove oil bill a month, you start


 9  thinking about how critical energy is.  And right now


10  energy is a commodity.  And to us it can't be.  It has to


11  be a necessity for survival.  And because of the way the


12  economic system works here, it is a commodity for sale.


13            So we need to look at -- we either have to have


14  so much out there that it doesn't become an issue anymore


15  or you have to change the system so that you don't have to


16  depend on it anymore.  And we are not there yet in this


17  country.  And we are not ready to go to alternative


18  energies as part of America's solution.


19            So this is the next best thing is to look at


20  where there is close opportunities and we have to take


21  advantage of them.


22            Thank you for your time.


23                  DR. JIM KENDALL: Thank you.  Sir.


24                  MR. TOM FIELDS: My name is Tom Fields.


25  I'm from this area.  I think it would be okay if you look
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 1  for oil on the land, but if you went into the ocean, look


 2  what happened down there in Louisiana.  I think if you are


 3  at ten feet of ice and it happened underneath, that would


 4  ruin everything.  We have a nonprofit corporation here


 5  called Maniilaq.


 6            And there was a prophet that lived here about


 7  150 years ago.  He gave a number of predictions about this


 8  area and what's going to happen.  And one of them was a


 9  whale is going to surface in the town of Ambler to get


10  away from the dirty ocean, and when that happens the day


11  will be cracked in half.  We don't know if he's talking


12  about earthquake, atomic bomb or whatever, but when that


13  happens, that spill happens, there goes your subsistence


14  lifestyle.  So I say don't give up the lifestyle.  You


15  know, burn coal, get energy from the sun or the wind.


16                  DR. JIM KENDALL: Thank you.  Ma'am.


17                  MS. SUSAN BUCKWELL: I'll pass.


18                  DR. JIM KENDALL: Ma'am.


19                  MS. MARCI JOHNSON: My name is Marci


20  Johnson.  I'm a biologist with the National Park Service


21  here.  And two of our National Parklands in the region are


22  coastal, and so we are involved with getting some baseline


23  research, learning about coastal lagoons, doing some


24  coastal mapping and trying to get preparedness for oil


25  spill response.  And so we are certainly very interested
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 1  in this.  And I just heard of this meeting a few hours


 2  ago, so I haven't had a chance to look into it for a


 3  couple items of interest for myself.  So I'll have to read


 4  it and submit something on-line.


 5                  DR. JIM KENDALL: That's great.  Zach.


 6                  MR. ZACH STEVENSON: Sure.  I want to


 7  thank you all for coming up here far from home to be in


 8  our beautiful community.  I spoke with you earlier this


 9  afternoon on behalf of the borough.  For those who weren't


10  here earlier today, I was a little concerned that I had


11  only learned about this meeting at 4:30 yesterday


12  afternoon in leaving the office and would have liked more


13  time to get the word out to our community.  It's a really


14  important issue.


15            My responsibility here, funded through BOEMRE,


16  Federal funding, is to develop an atlas that will be


17  stored here at the borough and available to the assembly


18  to help look at what areas are important for subsistence


19  in our region, as well as what areas are important for


20  resource development.


21            I think, as others have voiced, we face a


22  razor's edge issue here of keeping our subsistence economy


23  or subsistence resources strong, but also developing the


24  natural resources to keep our economy strong.  We need to


25  do both.  It's not a question of if or how, but -- or if,
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 1  but how do we do it right.  And that's really the question


 2  we are trying to address in this project here now.


 3            That said, I'm not in a position to comment on


 4  behalf of the borough or the planning department.  As an


 5  individual, however, I do feel the need for engagement.


 6  Really engaging those communities that could potentially


 7  be impacted by this project for better or worse is


 8  critically important.  And I provided you the names of the


 9  seven villages that are currently working with our project


10  funded through BOEMRE.


11            So I, as an individual, continue to do the hard


12  work of getting the word out because I think the IRAs and


13  the city governments can go a long way in helping you


14  connect with folks in the local communities.


15            Again, thank you for your time in coming here.


16  And I want to thank the community, as well, for sharing


17  your thoughts on the important issue.


18                  DR. JIM KENDALL: Sir, you have another


19  chance, if you would like.


20                  MR. PATRICK SAVOK: Pass.


21                  MR. DEAN WESTLAKE: Actually, ACMP.  Are


22  you aware of the Alaska Coastal Management?  Is that going


23  to have any effect out in what you do now if it goes away?


24                  DR. JIM KENDALL: Not really, but --


25                  MR. JOHN CALLAHAN: We still have the same
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 1  consultation requirements.  Those aren't going to go away.


 2                  MS. SHARON WARREN: Well, the State would


 3  give us a consistency determination on things.  If that's


 4  not there, of course, you can't get the consistency


 5  determination if there is not enforceable policies there.


 6  So, I mean, there is still consultation that goes on,


 7  and -- but the -- but, yeah, we are kind of not quite


 8  sure.


 9                  MR. DEAN WESTLAKE: And that one is kind


10  of -- we have got an opus.  We have got a magnificent


11  masterpiece in Title 9, and I'm wondering if perhaps we


12  could further that along on the enforceable policy side


13  and be able to consult directly with the federal


14  government on these things from a borough level.  Do you


15  think this would be possible?


16                  MS. SHARON WARREN: I don't know.  That's


17  a legal call, and I'm not -- I don't know.


18                  MR. STEVE SCORDINO: I didn't follow your


19  question.  I'm sorry.  You said --


20                  MR. DEAN WESTLAKE: I'm asking since ACMP


21  may go away, the question is, can we work within our


22  borough charters as a home rule borough over here to do


23  direct talks with you folks out here regarding what goes


24  on out here in our front yard, basically.


25                  MR. STEVE SCORDINO: So we already do it
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 1  through the government-to-government consultations through


 2  the tribal side.  As far as the other part, policy-wise we


 3  can decide to put in more, but legally we are not required


 4  to.  Just the lawyer answer.


 5                  MR. DEAN WESTLAKE: And I understand that.


 6  I mean, it -- we are all in flux right now because we are


 7  wondering how this goes, and I was hoping maybe there was


 8  going to be an avenue that's going to be opened up.  So


 9  thank you.


10                  DR. JIM KENDALL: Ma'am, would you like to


11  speak or --


12                  MS. KARMEN MONIGOLD: Sure.  My name is


13  Karmen Monigold.  I'm from Kotzebue.  I work for the


14  borough and I just started, so a lot of the history behind


15  any of this I really don't know.  But I went to the


16  ConocoPhillips oil meeting.  Was that last week?  Won a


17  bunch of door prizes.  People were really upset with me.


18            But I spoke there about how this is going to


19  affect our spirituality if there is an oil spill.  And I


20  asked directly what are you putting into alternative


21  energy, renewable energy.  And they started talking about


22  nonrenewable energy.


23            And I said, no, what about renewable energy


24  because I look at my children who I'm starting to get to


25  take out in the ocean, and we are going oogruk hunting,
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 1  and I'm just thinking, what if they don't have this.


 2  Because when you are out there, you have a spiritual


 3  connection with the earth that you don't have a price on


 4  that.  You can't put a price on that.  And what is it


 5  worth, you know.


 6            I mean, drill on land.  At least that -- you can


 7  see when you have something wrong.  You get in the ocean


 8  and it could be too late by the time you figure out what's


 9  going on.  You can't predict the ice.  You can't guarantee


10  that you are not going to have a spill, whether you do it


11  just in the summer.  And so that would be my biggest


12  concern is you can't put a price tag on your spirituality.


13  You know, that's something that you are taking away the


14  person's inner self if you screw up that ocean.  You are


15  wiping out a whole culture.


16            And that's all I have.


17                  DR. JIM KENDALL: And if you have time and


18  you take the document and look at it, go through that


19  document, see if that can be inserted some way to --


20                  MS. KARMEN MONIGOLD: Definitely.  I just


21  got the document, so --


22                  DR. JIM KENDALL: Thank you.  Thank you.


23                  MS. KARMEN MONIGOLD: I will try to read


24  it as fast as I can.


25                  DR. JIM KENDALL: Thank you very much.
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 1                  MR. BRUCE ST. PIERRE: Good evening.


 2  Bruce St. Pierre, S-T. P-I-E-R-R-E.  I'm with


 3  ConocoPhillips, also and primarily here with Lisa, as we


 4  would like to listen to the community and know what the


 5  concerns are because we do have a program that we would


 6  like to put forth to the government.  We have purchased


 7  leases in the offshore, and we have plans to put


 8  applications in later this summer.  And our goal is to get


 9  out there and do some exploration with a jack-up rig in


10  2013.


11            So we have a program and we have been around the


12  community and done community visits and meetings.  As the


13  young lady was saying, we were here earlier in June, and


14  we did talk a lot about oil and gas, but our company also


15  is involved in biofuels and other alternatives.


16            We just -- that is -- our primary business line


17  is oil and gas today.  Ten years from now, 20 years from


18  now, who knows what it could be.  But that's what our


19  primary business line is.  And it's a lot to do with the


20  BTU value of the energy that's demanded.  And as the


21  gentleman was saying over here, a lot of the alternative


22  energy resources are good, but they have a long way to go


23  to catch up with what the demand is of the populace to


24  fuel the systems that we have put in place.


25            And it's the same thing I tell my two daughters,
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 1  two young daughters, both interested in the environment


 2  and the ocean in college.  And I say, you guys are the


 3  generation that need to start looking at these other


 4  processes that will be able to take care of the needs of


 5  the communities that you live in.


 6            So again, we are here to hear community


 7  concerns.  I have reviewed the document.  We will be


 8  putting some formal comments together in writing to supply


 9  by July 11, and we will also be giving a written statement


10  at the end of the month when you have your Anchorage


11  meeting.


12            Generally as a company we support the NEPA


13  process.  It's very thorough.  There is -- every stage of


14  the way in your five-year plan, in your leasing document,


15  and then again in the exploration phase there is a NEPA


16  process.  And in most cases it's a full-blown


17  environmental impact statement.  Some cases it may call


18  for an environmental assessment.  But every stage allows


19  public comment, public input.  The companies try to


20  provide as much data as we have.


21            As a company, ConocoPhillips has spent the last


22  four summers, this being the fourth, out in the Chukchi


23  gathering data on a local basis on these leases.  A lot of


24  that is voluntary.  We do that to gather data to


25  understand more about what the environment is like, where
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 1  we are going, what we are going to do, and how our actions


 2  would impact.


 3            We understand strongly that there are big


 4  concerns about spill response and about having a spill out


 5  there, and we understand why the communities and people


 6  are concerned about that because it is a risk.  And we are


 7  trying to do everything we can in the prevention mode to


 8  put together a plan that shows that we will have the kit


 9  of equipment available in the event something goes wrong.


10  But more importantly, we are putting a lot of energy into


11  prevention measures, into ways that we can prevent any


12  type of accident from occurring.


13            I think the other thing is we do learn a lot


14  going to communities about their own traditional


15  knowledge, things that we as Western-style educated people


16  don't hit on and we don't understand.  And by going out


17  and working in some of the communities around wildlife


18  captures, things to do with studies out there, we have


19  people on the vessels that are from the communities


20  helping us, and we learn more about the area as an


21  explorer.


22            And the final thing I would like to say is the


23  timing.  Alaska is a very unique place.  It's a precious


24  place.  I've lived here my whole life.  I was raised north


25  of Anchorage in an area called Chugiak from the time I was
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 1  six years old, and I consider it my home, too.  I consider


 2  it a very special place.


 3            So when we go out to put plans in, there is a


 4  thorough review of those plans.  And in addition, if you


 5  compare it to an analog or another project like maybe in


 6  the Gulf of Mexico or somewhere else, typically they go


 7  through the lease sale and, within a year, six months to a


 8  year, those companies are out drilling on those leases.


 9            In this case, we are coming up on year four


10  because the sale was in February of 2008.  And I think


11  between our company and the other companies that want to


12  operate out there, yes, the court system has been used to


13  push things back, but companies have been patient in


14  trying to understand what the concerns are and trying to


15  address those concerns before we get out there to do the


16  work.


17            And we also recognize that you will never make


18  everyone happy, that everything you do, there are still


19  people that have philosophical differences.  And I respect


20  that because that's what makes our country great is that


21  we can go out in a meeting like this, some people agree,


22  some don't disagree; but you hope at the end of the day,


23  you look at the science that's available, you evaluate the


24  risks, and you come up with a very safe plan to go out and


25  do the operation.
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 1            So as a company we will be moving forward to


 2  supply these applications, work with the communities,


 3  understand the issues, and we hope to be able to go out


 4  and look for this resource during the summer of 2013.


 5  That's our goal.


 6            Thank you for the opportunity to comment


 7  tonight.  And like I said, I'll be giving more comments at


 8  future meetings.


 9                  DR. JIM KENDALL: One little sidebar here.


10  Three individuals have now mentioned renewable energy, so


11  I just want to point out that our bureau, the bureau of


12  Ocean Energy Management, Regulation and Enforcement,


13  BOEMRE, is also responsible for renewable energy on the


14  Outer Continental Shelf in terms of wind, wave, current,


15  even solar.


16            And right now, maybe even this week -- I know


17  there is a lot of meetings going on on the East Coast


18  looking at where you could put wind farms, where you


19  should not put wind farms.  Also the Pacific Northwest


20  there are some states, I think Oregon and Washington and


21  maybe California are looking at wave generators.  So we're


22  pushing that through.  Again, though, it's driven by where


23  the energy is needed, what technology is available.


24            So I don't want to eat up too much time on that,


25  but we're moving in that direction we will take comments
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 1  on that, too.  We all need help.  With that, Earl, would


 2  you like to address the crowd?


 3                  MR. EARL KINGIK: I'll just say, the Point


 4  Hope community, once we get offshore activity in the


 5  Arctic, Point Hope has said no for over 20 years.  Hope


 6  Basin is the largest natural gas oil field out there right


 7  outside of Point Hope, and it could be connected to the


 8  Chukchi.


 9            Our Elders decided in 2008 when a lease sale was


10  coming up that we needed somebody to fight this very


11  important issue called the garden we love the most, the


12  garden that provides food for our community, garden that


13  puts food on the table, the garden that keeps our cultural


14  way of life together, the garden that keeps our people


15  united and be peaceful.  We are part of the ecosystem here


16  in the Arctic, and we still want to be part of the


17  ecosystem.  If the Creator hadn't made his decision for us


18  to live up here, we would live elsewhere, and they can do


19  anything they want.  But the Creator put us there so let's


20  keep it the way it is.


21            There is a lot of hot meetings going on right


22  now.  There was a Shell Oil meeting yesterday, Chamber of


23  Commerce, getting ready to plan.  They got this Arctic


24  Summit meeting going on which I wanted to attend that's


25  going on in Anchorage right now.  Hardly anybody from the
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 1  north attends these meetings.


 2            So you see, it's important that the Bush era


 3  should be wiped out and the new Obama era should come


 4  forward and deal with what we have to deal with.


 5            I had a chance to go down to Deep Horizon [sic].


 6  It was sad.  It was sad to see people down there.  How sad


 7  it will be if our ocean ends up the same way.  There is


 8  30,000 people cleaning up that oil field -- oil spill.


 9  They got airports, they got equipment to do cleanup; but


10  up here in the Arctic, we are not ready.  We are not ready


11  for any kind of activity in the Arctic.  We are not


12  prepared.


13            The Alaska Coastal Zone Management Plan has


14  still got to be in place.  We need to look forward to that


15  because there is going to be community involvement.  Coast


16  Guard will be looking for a deep harbor.  There is a lot


17  of things going to be happening in the Arctic, not only


18  the oil field, but the tourist ships will be coming in.


19  The transportation route will be open to the Europe and to


20  the Russian side.


21            So you see, us people in the Arctic, we need to


22  protect our way of life.  We need to be involved any kind


23  of decision they are going to be making.


24            Thank you very much, Kotzebue, for giving me a


25  chance to speak here.  Thank you.
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 1                  DR. JIM KENDALL: Thank you, Earl.  And


 2  with that, we are going to go circle around again.


 3  Walter, if you would like to say anything more, we will


 4  start.


 5                  MR. WALTER SAMPSON: Yes.  I'm going to


 6  speak for myself as an individual, Walter Sampson.  It's


 7  good to hear and listen to the perspective of different


 8  views.  Certainly something that we all need to respect


 9  the viewpoints of everybody, what's been brought to the


10  table.


11            You see what's happening today in the world.  We


12  are really in a changing world, climatic changes that's


13  occurring.  It's not only ice that we should fear or have


14  fear of.  Tornadoes that's happening down south, flooding


15  that's occurring down south.  These are natural


16  occurrences that are -- that are happening.  Ice is


17  receding up north.  That is -- is something that we also


18  need to consider.


19            In the past we have always been planned for by


20  the State and the federal government.  At one point we


21  said, well, we are tired of reacting to plans that


22  don't -- don't help our way of life.  We are tired of


23  reacting to that.  So one day we finally said to the State


24  government and to the federal government, if there is


25  plans to be designed that will have an impact on our way
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 1  of life, we are going to sit on the table with you to be


 2  part of a design that will help us, as well.  And that's


 3  basically what's happening today.


 4            We have been provided information by oil


 5  industry, a lot of information, a lot of information that


 6  pertains to what's happening, a lot of information that's


 7  been requested by interest groups.  Oil in -- oil drilling


 8  has occurred up north in the past.  At what point have we


 9  responded to any of that with some of the issues that's


10  before us?  Not really.  But the change of communication


11  and change of providing information certainly has -- has


12  made a change.


13            What's happening in the Arctic, not only in


14  Alaska Arctic, but also in Greenlandic waters, the


15  drilling that's occurring on their shores in the Arctic


16  with the support of their people that's occurring today.


17  They see the partnership, the benefits that they see for


18  their people.  We heard from past testimony from past


19  information.  Yes, we want to listen to.  We want to


20  partner with you.  We want to work with you.


21            That's the opportunity that I see for my


22  children.  We are not going to be around for too many


23  years.  It's the children that will be provided that


24  opportunity.


25            And not only that, what we are doing today is we
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 1  are planning for them, which hopefully they can nurture


 2  down the road to even make that plan better as to how


 3  things will happen in the Arctic.  So it's critically


 4  important for all of us to be part of a process in


 5  designing what's happening in the Arctic.


 6            I've gone to Shell meetings.  I've gone to


 7  Conoco meetings.  I've gone to some oil industry meetings


 8  in general.  Information is there.  Information has been


 9  provided.  We have been told they want to partner with us.


10  We have been told they want to work with us, an


11  opportunity for us to make sure that the issues that are


12  in place be incorporated into a design of a plan.


13            Any concerns that we -- you may have, make sure


14  that input is in place so it can be incorporated into that


15  design.  That way if something should happen, I wouldn't


16  be able to point a finger at BOEMRE or oil industry.  All


17  I would say is well, we messed up.  Let's fix the problem.


18            And I think that's -- that's an opportunity that


19  we have today.  That's my personal views for now.  Thank


20  you.


21                  DR. JIM KENDALL: Thank you, sir.  Sir,


22  would you like to take another chance?


23                  MR. ANDY BAKER: I'll pass for now.


24                  MS. LISA PEKICH: I'll pass.


25                  MR. COLE SCHAEFFER: I don't think you
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 1  should allow her to pass a second time.


 2                  DR. JIM KENDALL: At least we have got a


 3  nice, communicative, humorous group here.  That's good.


 4  He wouldn't admit that he was that Walter Sampson.  He was


 5  messing with me.


 6                  MR. COLE SCHAEFFER: Walter hit on a good


 7  point, and that is that we have to look at our future


 8  generations.  And if we don't find an economic base for


 9  them, Anchorage is going to get bigger and Fairbanks is


10  going to get bigger.


11            We already have an outward migration of people


12  from the villages because we just don't have the


13  infrastructure or the low energy cost to build economic


14  development here in rural Alaska.  So if we don't look at


15  that, our villages are going to get smaller and our urban


16  centers are going to get bigger.  So we have got to find a


17  balance that works for us as a people as well as the rest


18  of the country.


19            And Walter is correct, there are a number of not


20  only oil companies, but even environmental groups that


21  want to partner with us to make sure this is done right.


22  They don't want it to happen in some cases, but history


23  has proven that we will move forward.  So the question is


24  how do you -- how do you move forward and, instead of


25  being the problem, be part of the solution.  And that's
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 1  what Walter is getting at.


 2            And even the environmental groups that are


 3  opposed to drilling and stuff are starting to realize


 4  that.  And ultimately, as a community and as a people in


 5  the U.S., we will have to be able to make decisions that


 6  will better our future generations, so it's important that


 7  these processes work.


 8            So your guys' visit here today is really


 9  important because it helps start that process.  Thank you.


10                  MR. TOM FIELDS: I think what Karmen said,


11  the spirituality of things here, we lead the world, I


12  think, in suicide per capita up here, and we pay, what,


13  six, $700 for a round trip to Anchorage.  You can go to


14  New York for 300 bucks round trip.  You know, 11, $12 for


15  a gallon of milk here.  So the people here are really


16  hurting, and it's not fair because they own the land, or


17  supposedly did before it became parks and whatever.  And


18  yet they are paying the most price.


19            And then the environmental changes, global


20  warming.  The record, I think, for snow used to be 40-some


21  inches here.  Two or three years ago they got 150, or


22  something like that.  That shows you the changes.  And I


23  have been gone for a while, and I came back and I can see


24  the ocean rising.  And I mentioned this man in Maniilaq.


25  He talked about Noorvik flooding.  Noorvik is on a hill up
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 1  the river, and if it floods up there, that's a lot of


 2  water that's got to go all over the place here.


 3            And there is no way -- it scared me for that


 4  gentleman to say we are getting ready, we will do it


 5  right, and don't worry, we will save it.  Why think that


 6  way, you know?  Because you can't save it.  I mean, you


 7  are going to dig through ten feet of ice to get to a


 8  broken well?  There's no way you can do that.


 9            I just say drill on the land and deal with that.


10  Don't go into the ocean, man, because the ocean is life


11  blood of the world.  We are 70 percent water.  That's why


12  we are comfortable, you know, living next to the ocean.


13  That's it.


14                  DR. JIM KENDALL: Thank you.  Ma'am, you


15  have another opportunity.


16                  MS. SUSAN BUCKNELL: I'll pass.


17                  DR. JIM KENDALL: Park Service colleague?


18                  MS. MARCI JOHNSON: Park Service aside, I


19  wondered if I could ask a question.  It's a big document


20  so it might take me a minute to find it in there, but it


21  seems, hearing talks about the planning and the process


22  from the industry side also, I -- does this environmental


23  impact statement -- this statement, does it process or


24  consider, you know, the cleanups of spill for a tanker or


25  the pipe -- in a planning for a pipeline route, as well,
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 1  or is it just directed towards the exploratory drill sites


 2  right now?


 3                  MR. MICHAEL ROUTHIER: The scenario that


 4  we analyzed is a blowout during exploration drilling.  And


 5  our analysis is an environmental effects analysis.  So it


 6  focuses on how the animals and the waters and things like


 7  that would be impacted.  We -- this document isn't about a


 8  full analysis of all the different spill techniques.  We


 9  discuss them, we identify them, we describe them, we talk


10  about how they might be used.  But this is more of an


11  environmental effects document, not an engineering


12  document.  So we don't go into great detail on that


13  because right now we are still at the lease sale stage.


14            We don't know where an exploration well would be


15  drilled.  I mean, we could hear companies talking,


16  proposing a couple different sites, but we don't know


17  exactly where they would drill.  We don't know where any


18  platforms would be, any pipelines would be located.  It's


19  still fairly early in the process.  So at this stage, we


20  are more focusing on the environmental impacts.


21                  DR. JIM KENDALL: That hit on something


22  very important.  If the lease is affirmed by the


23  Secretary, then there is an exploration plan, correct,


24  Mike?


25                  MR. MICHAEL ROUTHIER: Yes.
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 1                  DR. JIM KENDALL: And there is more NEPA


 2  done and more analyses.  It's a continuous process.  And


 3  then when it comes to development, okay, there is more


 4  NEPA done and more plans for pipelines.  Am I saying that


 5  right?


 6                  MR. ROUTHIER: Right.


 7                  DR. JIM KENDALL: I'm not a NEPA


 8  practitioner.  I know NEPA, but I'm not an expert.  The


 9  experts are sitting right here and the others around the


10  room.  So this is just a first start looking at the lease


11  sale, then the exploration, then development, and then


12  production.  And believe it or not -- and I've seen this


13  in the Gulf and in California -- that when the resource is


14  exhausted and you have to decommission, there is also more


15  NEPA done on how to remove the structures and return the


16  sea floor back to the way it was.  That's a long-winded


17  answer.


18                  MS. MARCI JOHNSON: If you wanted to get


19  the nitty gritty on what would happen if there was a


20  tanker spill, where is the infrastructure for that and


21  what kind of resources would you have regarding the


22  shipment of this either on tankers or pipelines?  You are


23  saying that comes later after there is exploratory drills


24  on site, or at what stage does that come in?


25                  MS. SHARON WARREN: To also explain, this
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 1  supplements a final -- we did a final environmental impact


 2  statement for the sale, and that took into consideration a


 3  spill from a pipeline and from a production.  And so


 4  this -- this document supplements the one that we did in


 5  2007.  So the one in 2007 would discuss those things.


 6                  MR. COLE SCHAEFFER: I want to comment on


 7  that because you guys, in your analysis you put in 60,000


 8  barrels of spill, and there is no way that the -- that


 9  area can produce that kind of pressure.  So why would you


10  put that in there?


11                  MS. SHARON WARREN: Because our


12  geologists, actually, when they were looking at the


13  hypothetical and looking at the reservoir area of the


14  Chukchi Sea and appendix D of the document explains how


15  they came out with the flow rate.  And the flow rate is --


16  is what was the driver of the spill -- I mean, this


17  hypothetical spill.  So it -- you talk about the Deepwater


18  Horizon.


19                  MR. COLE SCHAEFFER: But when you look at


20  the science of it and you take the science from whether


21  it's oil companies or anybody else that's actually doing


22  the drilling and you look at what they say the flow rates


23  are, you are 40- to 50,000 gallons or barrels off.


24                  MS. SHARON WARREN: I guess that's what I


25  would ask you --
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 1                  MR. COLE SCHAEFFER: That's why there is


 2  science there.


 3                  MS. SHARON WARREN: That's what I would


 4  ask you to do.  Appendix D explains how the agency came up


 5  with the hypothetical, what they used, what the geologists


 6  used, what the resource specialists used and how they gain


 7  that.  So after you -- if you read that, if we have missed


 8  something based on what they are saying in there --


 9                  MR. COLE SCHAEFFER: But in your analysis


10  you are comparing apples to oranges, and you can't do


11  that.  You can't take the Gulf spill and use that as your


12  example because it's a whole different environment.  And


13  that's what you are doing.  You are comparing apples to


14  oranges.


15                  MR. MICHAEL ROUTHIER: Like when I


16  discussed the public comments we got on the draft SEIS,


17  part of the desire on behalf of a lot of people who


18  commented was to see the really catastrophic scenario.  So


19  when we decided to do this very large oil spill scenario,


20  we didn't want to get into a situation where we analyzed,


21  say, a specific well and then someone would come back and


22  say, well, there could be something bigger out there.  We


23  want to make sure we captured something very catastrophic.


24            So our geologists, they looked at an actual


25  place in the Chukchi Sea, a place that does exist.  But
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 1  then what they did is they maximized all the other


 2  variables.  So yes, the estimate is huge.  And like we


 3  were discussing before when we were discussing the


 4  differences between the very large spill scenario and the


 5  worst-case discharge, there we briefly discussed how a


 6  worst-case discharge that regarded a specific well with


 7  specific technology and an actual location would probably


 8  be a lot smaller.  So --


 9                  Dr. JIM KENDALL:  That's where the science


10  comes in, right?


11                  MR. MICHAEL ROUTHIER: What you are saying


12  is true in that sense.


13                  MR. TOM FIELDS: So you are still


14  expecting a spill, then.


15                  MR. COLE SCHAEFFER: No.  You just have to


16  plan for it.  That's the whole idea behind it.


17                  MR. PATRICK SAVOK: And if I may


18  interject, now you guys talk about these lease sales, but


19  you don't know the GPS coordinates of these lease sales


20  and you project an oil spill that's going to be


21  catastrophic based on scientific data from a different


22  location.  Me, as a local person, I'd rather feel


23  comfortable -- and I know you can't really discharge


24  anything to test it, but there's got to be some form of


25  measure, as what Cole is saying.  When you are doing these
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 1  types of tests, when we don't know these GPS locations, it


 2  gives me that much more uncertainty and untrust towards


 3  the process of having your information passed onto the


 4  Secretary to make a final determination on if this is


 5  going to go or no-go when there is still that big gap here


 6  for understanding, not only me, but all these communities,


 7  not only these, but up north, down south.


 8                  DR. JIM KENDALL: You are asking for the


 9  location of the sale, the lease blocks?


10                  MR. PATRICK SAVOK: He was mentioning


11  about the GPS locations of these different wells and the


12  lease sales.  He said he didn't know those a minute ago.


13  Maybe I misunderstood that, but --


14                  DR. JIM KENDALL: It's a concept that is


15  difficult to grasp, so I'm going to ask Mike to do it one


16  more time and describe it, that we have the very large oil


17  spill.  It's a generic spill for the absolute worst thing


18  that could happen.  Then we are going to go to an


19  exploration plan where we know the absolute locations.


20  What did I miss?


21                  MR. MICHAEL ROUTHIER: Well, yeah, the


22  very large oil spill that we analyzed here, the intent was


23  to capture what is the biggest possible theoretical


24  hypothetical spill that could happen from anywhere in the


25  planning area.  When you get to actual plans to drill a
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 1  well, now you are in a specific location, you are using


 2  specific technology and so forth.  So instead of


 3  maximizing all the variables that go into calculating a


 4  very large flow rate and flow volume, now you could plug


 5  in more actual variables from a very specific project.


 6  And that's going to tend to produce a smaller flow rate


 7  and a smaller volume.


 8                  MR. JOHN CALLAHAN: Patrick, the reason


 9  why we don't know the location of the wells, as you said


10  earlier, is because we are not at that stage yet where the


11  companies tell us exactly where in their tracts they are


12  going to drill.  That comes later.  So we will know


13  exactly where they are going to do it.  We just don't know


14  yet.  We're not at that stage in the process.


15                  MR. MICHAEL ROUTHIER: We're trying to


16  cover the entire lease sale area right now.  Only later


17  will companies be able to propose specific locations, dots


18  on a map.


19                  MR. PATRICK SAVOK: So the lease sale


20  occurred, yet we don't know where they are at?  Did I


21  grasp that correctly?  Because that's what I heard.


22                  MS. SHARON WARREN: That is what you


23  heard.


24                  MR. PATRICK SAVOK: That is what I heard.


25                  MS. SHARON WARREN: The lease sale
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 1  occurred.  We have leases out there.  We have 487 leases


 2  out there.  And of those 487 leases, just when we are


 3  analyzing -- so if you step back and you look at the lease


 4  sale area, it was 29.3 million acres that we were looking


 5  at offering.  I can -- well, in fact, that's what the map


 6  was was sale 193.  The alternative 4 that was selected at


 7  the time of the sale offered 29.3 million acres.


 8            So out of that entire area that we -- that we


 9  are considering, we don't know -- let's just take back in


10  time -- we don't know where exploration activity would


11  happen in this huge area.


12            So when we did this very large oil spill


13  analysis, it's to take -- it's a hypothetical.  It's to


14  consider -- it's like in the middle of the Chukchi Sea


15  planning area, which is a very large planning area, and so


16  that way it can build on this is -- this is what the


17  biggest would be based on the information that our


18  geologists had using information from wells that were


19  drilled before, using information from reservoir, using


20  information from seismic data that's been collected out


21  there, going -- you know, kind of looking at different


22  things.  So it is based on data, but it's still


23  hypothetical because you don't know.


24            So that's why that was selected to say, okay, at


25  the lease sale stage, we don't know where companies are
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 1  going to go actually out and drill.  Soon when we are


 2  looking at this area, it's kind of like in the central


 3  area of the Chukchi planning area so that we can do an


 4  analysis of here is what would happen if there was an oil


 5  spill based on Alaska information, based on the Chukchi


 6  Sea planning area information.  And that's what we were


 7  looking at when we did that.


 8            As we go through, you know, as -- there is


 9  four -- the OCS Lands Act cause -- provides for four


10  process.  We have the five-year program.  We have -- and


11  then in the five-year program there is lease sales that


12  the Secretary decides, and then -- and Bruce brought this


13  up.  Then the next stage is the lease sale stage, which is


14  where we are at now.  And then after that stage if the


15  leases are issued and they are able to go out there, there


16  is an exploration stage.


17            And at the exploration stage that's when


18  companies will come in on their leases and provide the


19  exploration.  There is a notice to lessees, No. 6, that


20  was out there based on the Deepwater Horizon that says,


21  companies, you need to provide us a worst-case discharge


22  when you go out there, a blowout description of what you


23  can do.  That has to be included as part of their


24  exploration plan.


25            So that's why we are saying this very large oil
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 1  spill is a scenario, but when you get to the exploration


 2  stage, they are going to do what they call worst-case


 3  discharge, which is going to be specific to a well,


 4  specific to the pressures in that well and, in all


 5  likelihood it is expected it will be much less than the


 6  hypothetical.  So when we go through our NEPA review, we


 7  look at an environmental impact statement.  So we do an


 8  environmental impact statement for the sale.


 9            When we get to the exploration stage, we are


10  going to do another NEPA review, and in that NEPA review


11  we are going to start out with an environmental


12  assessment.  And we are going to tier to the environmental


13  impact statement that has already been done, and we are


14  going to look at that based on the environmental


15  assessment and to say, okay, are there any -- is there


16  significant impacts that we did not address in the


17  environmental impact statement.  Okay.


18            So in this environmental impact statement, we


19  are looking at a very large oil spill.  So when we do the


20  environmental assessment on the exploration plan and we


21  look back saying, oh, no, no, we took those in


22  consideration.  We know that the significant effects are


23  going to be -- there is no new significant effects that we


24  as an agency have not already addressed.  And so we would


25  then stop at the environmental assessment.
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 1            If at that stage we said, oh, gee, we did not


 2  address the significance in that environmental impact


 3  statement, then we would -- that -- NEPA would be -- we


 4  would be looking at doing an environmental impact


 5  statement.


 6            So it's a tier process where you start broad


 7  with the environmental impact statement, looking at a very


 8  broad, very -- catastrophe that you are looking at.  And


 9  then when the exploration plans come in -- because when


10  the exploration plans come in, there is a process under


11  the OCS Lands Act that once we deem that exploration plan


12  submitted, we have 30 days in the OCS Lands Act to either


13  approve it, have the companies modify it, or disapprove


14  it.


15            So with us doing the environmental impact


16  statement at an earlier stage, then when an exploration


17  plan comes, we will do the environmental assessment and


18  then tier off of the environmental impact statement.


19                  DR. JIM KENDALL: We are not there yet.


20                  MS. SHARON WARREN: And we are not there


21  yet.


22                  MR. WALTER SAMPSON: So basically what you


23  have, what you have, then, in places is that before --


24  really the reality of things is production really is about


25  15 -- 15 to 18 years down the road before anything is --
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 1  is pumped out of under the water.  So there is still time


 2  to review --


 3                  MS. SHARON WARREN: Right.


 4                  MR. WALTER SAMPSON: -- what needs to be


 5  reviewed down the road.


 6                  MS. SHARON WARREN: Right.  And there


 7  is -- and with this four-stage process, each stage there


 8  can be changes.  Things can be conditioned on certain


 9  things.  We have the regulations.  And yes, things are


10  being looked at specifically each time, even at a


11  development stage.  You are going to look at, you know,


12  the environmental review.  It's going to look at the


13  pipelines, everything else, very specific to that project.


14  Lots of public involvement, you know, and comments on


15  how -- how it would be.


16            Sometimes those development plans and the


17  environmental impact statement can take years to review


18  and also to get the information on where the project is


19  going to be.  You know, there is -- there has been a lot


20  of times that, you know, in 30 years -- look at it this


21  way.  In 30 years that we have had the Outer Continental


22  Shelf, we have one development project that we share with


23  the State of Alaska, and that's Northstar.  Liberty is not


24  on line yet.  That's it.


25            There has been exploration wells drilled.  More
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 1  have been drilled in between -- in the Arctic than in


 2  other areas but, you know, we have had quite a number of


 3  lease sales over the years.  So it's not -- the OCS Lands


 4  Act is set up so that the Secretary and us, as an agency,


 5  can look at each of these steps as a process to take a


 6  look at, you know, is this the right way to do it at this


 7  time or not.  The Act provides that, you know.  And the


 8  Act provides that at the end of the day, if there is going


 9  to be significant harm to the environment even after you


10  do all of this, the Secretary can cancel leases even as


11  time goes on.  So the Act provides that authority to the


12  Secretary.


13                  DR. JIM KENDALL: And the time.


14                  MS. SHARON WARREN: And the time.


15                  DR. JIM KENDALL: And that was a good


16  question before we go back to the circle.  I'm sorry.


17  Walter mentioned it could take 15 to 18 years to produce.


18  That's also time to do more science and more studies.


19  When I was in the Gulf and I started as a graduate student


20  back in the '70s, things like chemosynthetic communities


21  were not known.  We didn't know there was issues with


22  sound in marine mammals.  And yet they were drilling.  And


23  so that research then was ramped up.  So that's why with


24  this long gap, we are continually learning.  We are


25  continually adding our information.
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 1            But we have said enough.  We need to go back.


 2  Zach, we stopped at you.  Did you have anything else you


 3  want to wanted comment or question on, please?  Sorry to


 4  interrupt.


 5                  MR. ZACH STEVENSON: These are more two --


 6  more procedural questions.  And I wouldn't consider them


 7  necessarily public comments as much as perhaps BOEMRE


 8  might be able to help me understand.  To what extent is


 9  through BOEMRE and Department of Interior able to provide


10  more consultation, given the Administration's support for


11  government-to-government relations now, increasing that


12  effort?  For example, if there were to be an interest at


13  the village level for getting some consultation with


14  BOEMRE about the proposed lease sale and the NEPA process,


15  are there resources available to provide for that?  That


16  was my first question.


17            And secondarily, along those same lines, were


18  there interest from the borough to bring you back here to


19  provide more information on what you are sharing this


20  evening, is that capacity there?


21                  DR. JIM KENDALL: You mean capacity in


22  what way?


23                  MR. ZACH STEVENSON: To share information


24  on the public comment process, the potential alternatives


25  and ways in which the public can engage the comment period
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 1  in light of the July 11th time frame.  Is that --


 2                  DR. JIM KENDALL: We are as open and as


 3  transparent as we possibly can be under the time frame.


 4  You can use, as Sharon pointed out, regs.gov where


 5  comments go on-line and they are, in a short order,


 6  available for everyone to see.  We look at each and every


 7  one.  We try to come out to the communities as often as we


 8  can.  I know the communities are very busy, and we know


 9  sometimes there is meeting fatigue.  Conoco comes, Shell


10  comes, Park Service probably has meetings, Fish & Wildlife


11  has meetings.  We all have meetings.  And we will come as


12  often as we can.


13            And my -- I'm the new Regional Director and I've


14  told this to environmental groups.  I've told this to our


15  colleagues in the oil and gas industry.  My door is always


16  open.  Now, you want us to come down, we come down.  You


17  want to come back to visit us, come visit us.  And I'm


18  talking with my hands.  I'm sorry.


19                  MR. ZACH STEVENSON: Thank you so much.


20                  DR. JIM KENDALL: Does that answer your


21  question?


22                  MR. ZACH STEVENSON: Absolutely.


23  Absolutely.


24                  DR. JIM KENDALL: My colleagues who have


25  been with the region a lot longer than I, where have I
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 1  misspoke?


 2                  MS. SHARON WARREN: Oh, you haven't.  We


 3  have the comment period till July 11th.  Today is the


 4  solstice.  So we are going to be in hearings until the


 5  30th of June, so there is an additional 11 days out there


 6  that -- fly back.  We try to keep away from the 4th of


 7  July because, you know -- and plus coming out when you're


 8  doing subsistence, too, we know also that people are out


 9  there doing subsistence.


10                  DR. JIM KENDALL: This is very awkward for


11  the communities, we understand.


12                  MS. SHARON WARREN: So we will definitely


13  do what we can in the time that we have and come back out


14  here.  I don't have a problem at all.  I like coming out


15  here.


16                  MR. ZACH STEVENSON: Thank you.


17                  MR. PATRICK SAVOK: Okay.  I guess what


18  I'd request, then, due to the lack of time, constraints


19  and everybody's meetings, KOTZ Radio.  Let everybody know


20  what's going on.  Give them a brief synopsis.  Let them


21  know the game plan and give them the website for comments.


22  That will save me a lot of time with my constituent base,


23  as well as Walter and Dean, I'm sure, as well as everybody


24  else in the room where everybody who has computer would


25  like to comment would be able to comment to share their
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 1  side, so to speak.  Thank you.


 2                  DR. JIM KENDALL: Well, in that case, we


 3  have Michael Haller, who is our community liaison, and


 4  we've got John Callahan from the Office of Public Affairs.


 5  And I understand you are from the radio station.  Make


 6  them your best friends.  Anything you need to know --


 7                  MR. MICHAEL HALLER: Every day is a double


 8  mug day.


 9                  DR. JIM KENDALL: Our job at BOEMRE, we


10  are not making the decisions.  Our job is to collect the


11  information and make it transparent so people know what we


12  are doing, feed that information, these concerns to the


13  decisionmaker.  As we all know, transparency doesn't mean


14  everybody gets what they want, but everybody has a seat at


15  the table.  Everybody's voices need to be heard.  And


16  everybody needs to see how the decision was made.


17                  MR. PATRICK SAVOK: Clear, concise


18  communication in a constructive manner will get you that.


19                  DR. JIM KENDALL: And she's writing that


20  down.  That would be a good tee-shirt.  Thank you.


21            Ma'am, anything you want to add, please.  We


22  have got time here, and I know you are thinking.


23                  MS. KARMEN MONIGOLD: It kind of jumps


24  back to, they are talking about looking to our future and


25  our children from an economic standpoint.  Cole mentions
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 1  we pay the highest rates everywhere.  How is drilling off


 2  of our shore going to benefit us?  It's not we.  Are still


 3  going to pay the highest.  We always do.  And that's okay.


 4  I mean, to me I'd rather pay $50 for a gallon of gas than


 5  to worry about not being able to go out hunting and get


 6  the food that I need.  That was one point.


 7            And then the other point is, after the drilling


 8  and it's all gone, we are still going to be here.  Our


 9  kids are going to be here.  Our families are going to be


10  here because we are connected to the land.  If you damage


11  what we live off of, what are we going to do?  Where are


12  we going to go?  We are all going to go to where it's not


13  damaged.


14            And you want to talk about suicide rates now,


15  just imagine what it's going to be then for the few that


16  cling to their culture and it gets sustained from.


17            But I don't see how drilling off the oil is


18  going to benefit me economically except for maybe my PFD


19  will go up, Maniilaq will get more funding for whatever


20  and from the State and jobs, yeah, but I mean it's --


21  there has got to be a better way than to go into our


22  ocean, you know, because you damage that and, I mean, that


23  takes years and years, if at all, to ever recover.  So --


24            And then my other question -- I had another


25  question, but I might save it till I read this because it
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 1  may have to do with Arctic drilling and what the history


 2  is of that.  So --


 3                  DR. JIM KENDALL: So we can count on


 4  getting some comments.  Really.  This is really, really


 5  important.  Okay?  Thank you.


 6                  MR. BRUCE ST. PIERRE: I've said my piece


 7  and I will pass, but thank you for the opportunity.


 8                  DR. JIM KENDALL: Earl.


 9                  MR. EARL KINGIK: Earl Kingik.  Wow.  This


10  is the best BOEMRE meeting I have been to.  I went to a


11  BOEMRE meeting one time, and I was the only person that


12  went to the meeting.  I fly all the way from Anchorage to


13  go to a meeting.  But this is good.  Dr. Kendall, you did


14  great.  This is the best I ever been to.  I have been to


15  MMS meetings, BOEMRE meetings many, many times, but this


16  is the best.  It's good to hear you people, you know, your


17  guys' comments, the comments of our young people.


18            ASRC and Doyon are going to partner and start to


19  do some activity in the Interior so we need to get our


20  people prepared.  We've got Ilisagvik College in Barrow,


21  our only tribal college that could train our people to do


22  any kind of development and stuff like that.  We need to


23  let our young people know the doors are open and the


24  future for development in the Interior is coming to


25  reality.  The roads from the Interior to Nome, Alaska and
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 1  wherever are beginning to happen.


 2            But us in the Arctic in the coastline, we are


 3  worried about our wildlife, our garden we love the most.


 4  We don't want nothing to happen to the garden we love the


 5  most.  I look at it on this EIS, where is the next airport


 6  that can transport a jet.  The only jet we could land is


 7  Kotzebue and Barrow and Red Dog.  We don't have anything


 8  like that.


 9            But North Slope Borough has been training all


10  these young people to do the oil spill response training,


11  you know.  They got hazardous -- whatever they call it,


12  that class they have to take.  We are preparing our young


13  people to do that.  We are preparing our young people to


14  go to Ilisagvik College and to get training because when


15  they first start coming around, we weren't ready.  We were


16  not ready.  They were moving too fast.  So we had to call


17  time out, time out where we could be able to sit at a


18  table with BOEMRE or Shell Oil or ConocoPhillips to talk


19  about our future, our way of life, and how they could work


20  together.


21            And I thank you.  You did a good job, Kendall,


22  and I mentioned to you when I meet with you a couple weeks


23  ago -- was it two weeks ago.


24                  DR. JIM KENDALL: I think so.


25                  MR. EARL KINGIK: KOTZ is available, you
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 1  know.  It's the best -- that's the best communication


 2  right there.  Where is Mike Haller?  Where did he go?


 3  Communication guy.  It would be great, you know.  People


 4  like to hear that stuff, you know, because we are getting


 5  close again.  I'm traveling to all the villages so I can


 6  understand how this comment period is and how I can talk


 7  people into sending in their comments.  We tried using the


 8  e-mail, and it didn't work out too good.  So I got to


 9  understand how is the best way to do comments.


10            I hear from you guys, and I could -- I could


11  pass on to the word to the other villages.  And I thank


12  you guys again.


13                  DR. JIM KENDALL: Thank you, Earl.  And


14  that's interesting you said about working with the radio


15  stations.  I just had one of my waking dreams.  In our


16  meetings earlier today we were discussing about the


17  science that we do that sometimes doesn't get out.  So


18  maybe it might be good if John and Michael sit with -- and


19  you are from the -- your first name?


20                  MS. SUSAN BUCKNELL: Susan.


21                  DR. JIM KENDALL: Susan.  Maybe one of our


22  science projects gets completed, one of our people could


23  be interviewed to say what we have learned about the


24  whales, what we learned about the currents because that


25  information is not getting out.  And I think you hit on
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 1  something there, Earl.  You said something that triggered


 2  this.


 3            So let's go back around.  I mean, we've still


 4  got -- we've still got some time.  Walter, anything more


 5  to say?  Please.


 6                  MR. WALTER SAMPSON: Yep.  The perspective


 7  that I'm hearing from all the views is certainly something


 8  that is good for all of us.  But for the record, 15 to 18


 9  years down the road when a platform form comes up, this


10  old fart is going to go down and visit the platform.


11  Thank you.


12                  MR. ANDY BAKER: Pass.


13                  MS. LISA PEKICH: Pass.


14                  DR. JIM KENDALL: You're passing for the


15  third time?


16                  MS. LISA PEKICH: I will agree this is a


17  good meeting, and I really do want to thank you for being


18  here and thank everybody else for speaking up because I do


19  think it's a good meeting and good input.  So that's all.


20                  MR. TOM FIELDS: Pass.


21                  MS. SUSAN BUCKNELL: I'm Susan Bucknell


22  and I work for KOTZ Radio.  And so I guess I should try


23  and ask the questions that the listeners that aren't here


24  might want to know.  And I guess my first -- my easy one


25  is:  Can you tell us about this map and the green zones
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 1  and the little red squares inside the green zones?


 2                  MR. WALTER SAMPSON: Can you maybe do that


 3  with your person on the side when it gets to the point of


 4  review, speak with her and --


 5                  UNIDENTIFIED SPEAKER: Have her interview


 6  you.


 7                  DR. JIM KENDALL: We will do that before


 8  we leave.


 9                  MS. SUSAN BUCKNELL: Let me try and phrase


10  this question.  First I want to thank Mike Haller for


11  bringing the environmental impact document by my office


12  today.  Obviously I haven't had time to review it, either.


13  So I'm going to ask a layered question that will reveal my


14  layers of ignorance here.  And I'm trying to figure out


15  how to start.


16            But I think I understand like from the


17  ConocoPhillips and Shell meetings, is this true that the


18  colder the water, the more oil will not float on the


19  surface, that it will sink or stay in the water column?


20                  DR. JIM KENDALL: It's more viscous, but


21  it still floats.  It's more viscous, yes.  But


22  unfortunately we don't -- none of our -- I'm a biological


23  oceanographer.  I'm not a chemist.  But I know it does


24  float.  Are you a chemist, by any chance?


25                  MR. BRUCE ST. PIERRE: I'm a geologist,
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 1  but --


 2                  DR. JIM KENDALL: That's close enough.


 3                  MR. BRUCE ST. PIERRE: What I can say, it


 4  does float.  It's lighter than water, so if it was to


 5  spill, it would come out of the well.  But the issue with


 6  cold water is that it congeals more.  It gels more.  And


 7  it holds it in a thicker lens.  It does not spread as


 8  quickly.  Like the Gulf of Mexico, we have warmer water.


 9  We get a quicker spread rate of the oil and more


10  evaporation because you have more -- higher temperatures


11  in the atmosphere and the sun.  But it generally does stay


12  tighter because of the cold water.


13                  MS. SUSAN BUCKNELL: You are saying 100


14  percent of it will float to the surface?


15                  MR. BRUCE ST. PIERRE: Oil is lighter than


16  water, so it does come up.  And unless you apply a


17  dispersant -- dispersants are designed to entrain oil and


18  put it back in the water column.  And they used


19  dispersants also in the Gulf.  And that's a method by


20  which molecules gather around the oil molecule and weigh


21  it down, essentially and make it heavier than water.


22                  MS. SUSAN BUCKNELL: So there are portions


23  of the oil that will not float?


24                  DR. JIM KENDALL: Some of it will


25  dissolve, I think is what you are getting at, that a small
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 1  part will dissolve.


 2                  MR. BRUCE ST. PIERRE: There's some, once


 3  it comes up, will evaporate.  It's higher end fractions.


 4  In general, I would make the statement that most oil will


 5  come up and it's lighter than water.


 6                  MS. SUSAN BUCKNELL: Most of it.  Okay.


 7  And I'm just thinking I've heard people comment about that


 8  it is shallow in -- where these leases are, and so some


 9  people, that makes them think that that's -- like where


10  the walrus -- the clam beds are that the walrus feeds on


11  and the marine life is in that shallow water, and that's


12  why it's a different --


13                  DR. JIM KENDALL: It's in the document.


14                  MS. SUSAN BUCKNELL: The fact that it's


15  shallow water raises a different set of problems than you


16  have had in the Gulf of Mexico.  Does that make sense?


17                  DR. JIM KENDALL: It's in the document.  I


18  was conferring with Mike, but that kind of discussion is


19  in the document.


20                  MS. SUSAN BUCKNELL: That's why it's a


21  layered question.  That's what I'm trying to get around.


22  So when we are looking at this document, how would we know


23  where to look?  Would that be in parts of people's


24  comments or would that be in the scientific analysis?  How


25  do we go about finding --
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 1                  MS. SHARON WARREN: It's in the document.


 2  The final SEIS will put what people have commented on, but


 3  this document is our analysis -- analysts and our


 4  biologists and oceanographers and everything else


 5  preparing this document and analyzing it.  It's what our


 6  agency has put together of taking the science that is out


 7  there and putting it into a document.


 8            So there is a section called Description of the


 9  Environment.  That's in Chapter 3 that explains the


10  environment out there.  Again, this supplements the final


11  EIS.  So sometimes it will refer you back to the Sale 193


12  final EIS, and if it does, that final EIS is on our


13  website.  It was done in 2007, and it is on our website.


14  So you may have to be comparing two documents because


15  there will be a description and it will say go to final


16  EIS that was done, and they will have it there.


17            And then the consequences, it brings in the


18  consequences in Chapter 4 concerning how taking the


19  information from the affected environment and what -- and


20  the spill and how it was -- what the consequences are and


21  those environmental effects.


22                  MS. SUSAN BUCKNELL: Thank you very much.


23  That helps.  And if someone was having difficulty finding


24  their way through the document or finding what they were


25  trying to find in either of those documents, is there a
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 1  resource?


 2                  MS. SHARON WARREN: Uh-huh.  You can call


 3  our office.  The phone number is 334-5200.  And you can


 4  either ask for Mike Routhier or myself, and we would be


 5  happy to find -- find it in the document for you.


 6                  MS. SUSAN BUCKNELL: Thank you very much.


 7                  DR. JIM KENDALL: Going around the room.


 8  We have still got time and there is still coffee and still


 9  goodies.  We're not going to leave here until everybody


10  feels they have had an equal time to speak.


11                  MS. KARMEN MONIGOLD: When was this


12  published?  When was it ready?


13                  MS. SHARON WARREN: This document was


14  published May -- it came out to the public May 21 --


15  actually, we sent it out in the mail -- what day did we


16  send it out in the mail?


17                  MR. MICHAEL ROUTHIER: Around the 21st.


18                  MS. SHARON WARREN: Of May.


19                  MS. KARMEN MONIGOLD: You sent it to --


20                  MS. SHARON WARREN: We have a mailing


21  list, and it went to quite a number of places that we


22  have.


23                  DR. JIM KENDALL: Including the


24  communities and on the website.


25                  MS. SHARON WARREN: Tribal organizations.
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 1  We have posted on the website.


 2                  MR. PATRICK SAVOK: This is digital form?


 3                  MS. SHARON WARREN: Yes, it's in digital


 4  form, as well.


 5                  MR. PATRICK SAVOK: I'm a digital guy.


 6                  MS. SHARON WARREN: It's in digital form.


 7  What I found out is people will download it off the


 8  website, but some people like to use the tool to put


 9  little notes on to mark up and everything.  You can't do


10  that on the one you download from the website because it's


11  protected.  But if you use the disk and you want to use


12  the tools for making little notes or whatever to yourself


13  as you are reviewing it, you can do that with the disk.


14                  MR. PATRICK SAVOK: I guess I'll go a step


15  further.  If you guys could leave a few extra copies


16  because we can't even download it, it's so big.


17                  MS. SHARON WARREN: Scott brought some


18  extras.


19                  DR. JIM KENDALL: They are yours.


20                  MS. SHARON WARREN: And if anybody needs


21  any more, when we get back to Anchorage, if you find out


22  somebody needs a copy of it, just let us know.  We will


23  get it out in the mail as quickly as we can, even if we


24  need to express mail it out to the communities, the


25  fastest way to get it out to folks.
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 1                  MR. BRUCE ST. PIERRE: I had another point


 2  based on the question that was asked about walrus.  There


 3  has been a number of studies done by the federal


 4  government, and they have also gone back through kind of


 5  their archives and looked at what's been done in the


 6  Beaufort and the Chukchi, and a lot of those are


 7  categorized in their websites.  But in addition, the


 8  companies -- at least two of the companies that are


 9  looking to go out there, ConocoPhillips and Shell, we have


10  done also studies.  I mentioned that in my first comments.


11            And we have a lot of those studies starting to


12  come out starting back in '06, '07, '08.  And there is


13  specific information -- if you are interested in walrus,


14  there is work that's been done on walrus movements,


15  migratory patterns, feeding areas, those kind of things,


16  specific to these gray blocks you see on the map.  Those


17  are the lease areas.  And to a couple of areas that are of


18  interest to the different companies.  So there was work


19  done, and those studies are starting to come out.  We can


20  provide those.  When you come to our community meetings,


21  we like to be able to roll that out.


22            And also in addition to that, the State of


23  Alaska specifically has done a walrus tagging program


24  where they tagged a number of walrus to watch them in


25  their movements.  And so there is some information out
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 1  there, and there is also information about bowheads, some


 2  of the ice seals, different offshore birds, the benthic


 3  communities, which are the things that live down in the


 4  mudline.  And you are right, it's pretty shallow.


 5  Generally all the way across the Chukchi it's about 140,


 6  150 feet in depth.  So there is information there about


 7  what walrus do, how they follow the ice, areas they like


 8  to feed that might help your listeners.


 9                  MS. SHARON WARREN: And also to that, on


10  our website, we have -- we have an environmental studies


11  program, and so on our website we have the listing of


12  completed studies, ongoing studies, and that people can


13  visit the website and look to see what studies have been


14  done out there, what's ongoing right now because it's


15  continual ongoing studies.  And it's also available.


16                  DR. JIM KENDALL: Still have time.  I


17  don't want to be a nag.  Walter?


18                  MR. WALTER SAMPSON: I'm done.  I said my


19  piece.


20                  DR. JIM KENDALL: Earl?


21                  MR. EARL KINGIK: Done.


22                  DR. JIM KENDALL: Okay.  Well, then, on


23  behalf of my BOEMRE colleagues, I would like to thank the


24  community of Kotzebue for letting us host this meeting.  I


25  want to thank you for all your comments.  These are real
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 1  important.  And you are going to see us more often.  My


 2  motto is early and often.  And we need to come up here


 3  because you are part of the process.  This is your home,


 4  your land, and we want to be part of it.  There is others


 5  that want to be part of it.  But this is your home.  And


 6  so be it.  Anything else?


 7            Walter, as ranking government person here, would


 8  you like to make one parting comment?


 9                  MR. WALTER SAMPSON: No.


10                  DR. JIM KENDALL: No.  Thank you very


11  much.


12             (Proceedings adjourned at 8:51 p.m.)
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 1                    REPORTER'S CERTIFICATE
   
 2            I, MARY A. VAVRIK, RMR, Notary Public in and for
   
 3  the State of Alaska do hereby certify:
   
 4            That the foregoing proceedings were taken before
   
 5  me at the time and place herein set forth; that the
   
 6  proceedings were reported stenographically by me and later
   
 7  transcribed under my direction by computer transcription;
   
 8  that the foregoing is a true record of the proceedings
   
 9  taken at that time; and that I am not a party to nor have
   
10  I any interest in the outcome of the action herein
   
11  contained.
   
12            IN WITNESS WHEREOF, I have hereunto subscribed
   
13  my hand and affixed my seal this _____ day of
   
14  ______________ 2011.
   
15 
   
16                            _________________________
                              MARY A. VAVRIK,
17                            Registered Merit Reporter
                              Notary Public for Alaska
18 
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            1                      P-R-O-C-E-E-D-I-N-G-S

            2                    DR. JIM KENDALL:  Good evening.  We are 

            3    going to be kind of informal tonight.  Welcome to the 

            4    Revised Draft Supplemental EIS for Lease Sale 193.  That 

            5    is a mouthful.  And we are going to go into exactly what 

            6    that is and how we are handling it a little bit later on, 

            7    but we are going to do this a little bit differently.  

            8              So if you have been to our public hearings 

            9    before and even our scoping meetings, we're going to try 

           10    something new tonight to try to maximize the input.  

           11              Before we go any farther, I'd like to introduce 

           12    the team here.  Sitting up at the head table we have got 

           13    Sharon Warren.  Sharon is the project manager for this.  

           14    She knows the document inside out and backwards.  We have 

           15    got Michael Routhier.  Now Michael is the EIS coordinator 

           16    for the project, so he knows it just as well as Sharon.  

           17              We have Mary Vavrik here.  Mary is the court 

           18    reporter.  So every time we speak, we have to give our 

           19    names so she can get it in the record.  And you can see 

           20    her hands.  She's got her boxing gloves on, so let's not 

           21    disappoint Mary.  

           22              Mike Haller, raise your hand.  Community liaison 

           23    for the Bureau of Ocean Energy Management, Regulation and 

           24    Enforcement.  Scott Blackburn, Scott, okay, he is a 

           25    technical expert and technical writer for us.  Steve 
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            1    Scardino, he's from the Department of Interior Solicitor's 

            2    Office, helps keep us out of trouble.  And John Callahan 

            3    for the Office of Public Affairs.  

            4                    DR. JIM KENDALL:  Before we do anything 

            5    else, Earl, it's time for a blessing, please.  

            6                    MR. EARL KINGIK:  First of all, I would 

            7    like to thank the people of Kotzebue for giving us a 

            8    chance to be in your chambers.  Thank you very much.  

            9              We all know the Lord's Prayer.  We are going to 

           10    ask for good health from our good Creator, the Dear Lord's 

           11    Prayer.  

           12              (The Lord's Prayer was recited by all present.)

           13                    DR. JIM KENDALL:  Thank you, Earl.  Okay.  

           14    A couple of ground rules here.  We are going to have 

           15    probably the Elders speak first.  And of course, that 

           16    wouldn't happen to be you, Walter, would it?  So when the 

           17    time comes for that, Walter.

           18                    MR. WALTER SAMPSON:  I'm right behind this 

           19    kid right here.  

           20                    DR. JIM KENDALL:  I'll give you the first 

           21    opportunity to make comment if you would like.  Also 

           22    elected and appointed officials.  I think that kind of 

           23    includes you, as well.  When we actually get to the 

           24    comments stage of this, sometimes when we have 50 to 60 

           25    people, we have to limit it to two to three to four to 
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            1    five minutes, but with the crowd we have here, I don't 

            2    think we have to be that restrictive.  We can talk five, 

            3    six, seven minutes and we can always go back and revisit 

            4    the issues.  

            5              And we are going to do something different.  

            6    Once I have Sharon and Michael walk you through exactly 

            7    why we are here, okay, so we all understand and we start 

            8    from the same knowledge base, then if the crowd remains 

            9    the same, I think we are going to pull the chairs around 

           10    into a circle to try to encourage the dialogue.  However, 

           11    I have promised Mary that if we pull the chairs into a 

           12    circle so we increase the dialogue, we have to give our 

           13    names before each of us speaks, or I will pay for it.  So 

           14    I really appreciate that if we can try that little 

           15    technique, but try to keep Mary happy for the court 

           16    reporting.  

           17              Now, with that, before we get into the comment 

           18    period, et cetera, let's get to the meat of the matter.  

           19    And that is why are we here.  Okay.  Those of us here -- 

           20    Mary is a contractor to do the court reporting.  We are 

           21    from the Bureau of Ocean Energy Management, Regulation and 

           22    Enforcement.  We used to be called Minerals Management 

           23    Service.  We are responsible for the energy and mineral 

           24    resources of the Outer Continental Shelf.  

           25              You are here, so you have kind of a vague 
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            1    understanding, some of you, and some of you a lot of 

            2    understanding, on what a lease sale is, the process.  But 

            3    to make sure we are all on the same track, I've asked 

            4    Michael and Sharon to do something a little bit different.  

            5    Basically come up, go through some flip charts, starting 

            6    with square one on how this started, how we got to where 

            7    we are, and what we expect out of these discussions.  And 

            8    then we are going to visit Point Hope, Point Lay, Barrow.  

            9    We are going to have a meeting in Fairbanks, as well as 

           10    Anchorage.  Okay.  

           11              With that, I'd ask Sharon and Michael to come 

           12    up.  And as we get through the night, it's going to be a 

           13    lot less formal.

           14                    MS. SHARON WARREN:  Thank you for coming 

           15    here.  And like Jim said, we are going to kind of go 

           16    through this because we have been here before.  The lease 

           17    sales happened in 2008, and so we are going to walk you 

           18    through why we have got to that point.  

           19              First of all, we want your comments on the 

           20    Revised Draft Supplemental Environmental Impact Statement 

           21    for Chukchi Sea Lease Sale 193.  We have a document on the 

           22    table.  If you haven't received a copy, we have extra 

           23    ones.  We have them on CD, as well as there are some hard 

           24    copies as well.  I think there is one hard copy left, but 

           25    we do have CDs for that.  
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            1              Lease Sale 193, was -- of course BOEMRE first 

            2    did a -- it was Minerals Management Service.  We did an 

            3    environmental impact statement prior to having this sale.  

            4    The sale was held in February of 2008, three years -- over 

            5    three years ago.  So that was when the sale was held.  Six 

            6    companies bid on the rights to explore oil and gas, and we 

            7    offered 29.3 million acres, and only 2000 -- or 

            8    2,000,000 -- 2.8 million were leased through the lease 

            9    sale.  

           10              Then what happened days before the lease sale, 

           11    plaintiffs had sued to invalidate the lease sale.  

           12    However, there wasn't an injunction placed on the lease 

           13    sale.  Sometimes the actions are to place an injunction to 

           14    stop the sale.  That didn't happen.  So the sale went 

           15    ahead and went forward.  And that was the reason why we 

           16    had the bid.  But it still stayed in the District Court in 

           17    Alaska in Anchorage.  

           18              And so in July of 2010 Judge Beistline made a 

           19    ruling saying that your EIS was -- most of it was 

           20    satisfactory, but you failed to address three concerns 

           21    that the Court had in that EIS.  And so he sent the 

           22    document back to the agency to address those concerns.  

           23              And the three issues he wanted to address was 

           24    that we had failed to analyze the environmental impact of 

           25    natural gas development despite industry interest and 



                         MIDNIGHT SUN COURT REPORTERS (907) 258-7100      

�

                                                                         8



            1    specific lease incentives for such development.  We 

            2    offered the sale, and there was -- in that sale it said we 

            3    would give the companies incentives if they would also 

            4    produce the gas.  However, we never addressed that in our 

            5    environmental impact statement.  So the Court said you 

            6    need to go back and you need to address that point.  

            7              Another thing he said that we failed to do is 

            8    determine whether the missing information -- the EIS had a 

            9    lot of statements concerning there was uncertainty, we 

           10    don't know enough information about certain species and -- 

           11    when the analysts did their analysis.  

           12              So he said you have to go back and you have to 

           13    meet the requirements of the Council of Environmental 

           14    Quality Regulations that said when you have uncertainty, 

           15    you have to do a number of steps to say whether or not 

           16    that missing information is relevant to the decision and 

           17    if it can be obtained and if there is a cost to do it.  So 

           18    he wanted us to go back.  

           19              There was the court case.  There was an exhibit 

           20    that was submitted.  It was like a 45-page exhibit that 

           21    was submitted that went through everything that came out 

           22    of our document that said where all the uncertainty was.  

           23    And the judge said there is over 40-some pages that the 

           24    plaintiffs have brought up.  That's pretty compelling that 

           25    you need to go back and take a look at those things.  
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            1              So what we did in response to that court order, 

            2    we drafted a supplemental environmental impact statement 

            3    to address those three concerns.  And some of you may have 

            4    seen the copy of it because we released it in October, in 

            5    the fall, and asked for public comments on it.  And we 

            6    held public hearings and government-to-government 

            7    consultation on that document.  We were here in Kotzebue, 

            8    as well as Point Hope, Point Lay, Wainwright, Barrow and 

            9    Anchorage.  And so we did that document.  

           10              And then I'm going to let Mike explain what has 

           11    happened, why that document never got finalized and where 

           12    we're at today.  

           13                    MR. MICHAEL ROUTHIER:  So normally in the 

           14    NEPA process, you go from the draft EIS to the final EIS.  

           15    Here it was little bit different.  We received over 

           16    150,000 comments on the draft EIS.  Most of those asked us 

           17    to provide some analysis of a very large oil spill.  This 

           18    is all happening in the wake of the Deepwater incident.  

           19    It was on everyone's mind.  Everyone was thinking about 

           20    it.  We received a lot of comments on it.  

           21              So internally we sat down as an agency and 

           22    decided that, hey, this is something that we should 

           23    probably do.  The result was the draft SEIS became a 

           24    revised draft SEIS.  In other words, we published a new 

           25    draft SEIS.  And it's pretty similar to what we published 
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            1    in October, except that it includes now analysis of a very 

            2    large oil spill scenario.  And we are here tonight to 

            3    record public comments on the document.  

            4              Might make sense to concentrate on the very 

            5    large oil spill scenario, given that that's a new piece of 

            6    information, but we are open to talking about the rest of 

            7    the document, as well.  

            8              So as far as the term very large oil spill, what 

            9    does that mean?  Well, in this process, in this NEPA 

           10    process -- and again, NEPA is something that allows us to 

           11    analyze environmental effects.  

           12              Very large oil spill is a hypothetical scenario 

           13    that we analyzed.  We developed a scenario with input from 

           14    our geologists and our experts and figured out what's the 

           15    absolute biggest possible spill that could happen in the 

           16    Chukchi Sea planning area.  

           17              Once we got that estimate from our geologists, 

           18    we then turned over a scenario to our environmental 

           19    analysts or scientists, our wildlife biologists and so 

           20    forth.  And they told us what types of environmental 

           21    effects could occur were a scenario of that nature to 

           22    happen.  

           23              One thing that we might like to make clear is 

           24    the difference between a very large oil spill scenario, 

           25    such as we have analyzed in this NEPA document, and a 
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            1    worst-case discharge.  That's another term that you might 

            2    hear associated with our processes, but there is a 

            3    difference between the two terms.  

            4              Again, very large oil spill, something we use as 

            5    a tool in our NEPA processes to understand potential 

            6    environmental effects.  Worst-case discharge is a specific 

            7    term out of the -- our implementing regulations.  It's a 

            8    calculation that entails a specific location, specific 

            9    type of well using specific technology.  It's more of a 

           10    mechanical calculation required by our regulations.  And 

           11    that's a more formal process that will then lead to the 

           12    oil spill planning aspects of what we do.  And that would 

           13    come into play if the lease sale is reaffirmed and if it 

           14    gets to an exploration plan phase.  

           15                    MS. SHARON WARREN:  And again, this is -- 

           16    this scenario is hypothetical.  It's not based on an exact 

           17    well.  

           18                    DR. JIM KENDALL:  If I may interject, 

           19    Sharon, the worst-case discharges would most likely be 

           20    less in terms of volume than the very large oil spill 

           21    volume?  

           22                    MS. SHARON WARREN:  That's what is 

           23    expected.  

           24                    DR. JIM KENDALL:  So the very large oil 

           25    spill analysis is, from what our understanding is from the 
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            1    geologists, the greatest spill that we foresee could 

            2    happen, and the worst-case discharges are from individual 

            3    wells with actual data that can be analyzed.  

            4                    MS. SHARON WARREN:  Yes.  So what input do 

            5    we need?  It's noted -- we prepared the Revised Draft 

            6    Supplemental EIS that not only addresses the court 

            7    concerns, but also addresses a very large oil spill.  So 

            8    it's one complete document.  So if you had seen the other 

            9    document before, there are a little bit of differences in 

           10    it because of those comments that we took.  We also made 

           11    some changes based on some of those comments in the other 

           12    portions of the document, as well, and then added a very 

           13    large oil spill.  So now we are seeking subsequent 

           14    comments on the draft document.  

           15              So if you believe you have information that is 

           16    important and you want us to consider it prior to us 

           17    preparing the final SEIS -- because that will be the next 

           18    stage; we will be preparing a final SEIS -- then please 

           19    provide that in your comments so that we can consider that 

           20    and, you know, take a look at what information you have 

           21    that you may have on it.  

           22              And in the fact -- also review the stuff that we 

           23    have looked at as far as oil spill modeling, currents and 

           24    everything else.  There is maps in the back of the 

           25    document, you know.  There is also information concerning 
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            1    subsistence, where hunting is, the resources and 

            2    everything else.  And having traditional knowledge 

            3    incorporated in that, in our document, to make sure that 

            4    we capture the right information when we are analyzing is 

            5    extremely helpful.  

            6              In addition to the public hearings, comments can 

            7    be submitted either by mail and they can also be 

            8    hand-delivered to our office, and/or they can go to our 

            9    website.  And there is a website that we have that you can 

           10    go to and submit comments into regulations.gov.  We have 

           11    some handouts over there that walks you through how to 

           12    submit comments using that -- from our website and how to 

           13    get to the regulations.gov.  And you can go actually right 

           14    to the document and submit your comments on the website.  

           15              What happens next?  Question nine is what 

           16    happens after these hearings.  So we have the hearings.  

           17    What do we do with your information?  We take the 

           18    information that we get, we consider those comments, and 

           19    we are going to finalize the -- the document.  So we'll 

           20    have a final SEIS.  

           21              We are on a Court-mandated deadline.  Okay.  

           22    Beistline, the District Court judge, issued an order on 

           23    the 19th of May and said agency and Secretary of the 

           24    Interior, you need -- the Secretary needs to make his 

           25    decision by October 3rd of this year.  And the decision is 
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            1    whether to reaffirm the sale, and what that would mean is 

            2    that the sale would maintain the -- based on how it was 

            3    offered and also the leases that were issued.  Or he can 

            4    modify that, or he could cancel it.  Those are the 

            5    decisions that he can make.  

            6              And so what he will do is the Secretary, once we 

            7    are done with the final SEIS, it will go out to the public 

            8    and let the public know that we have finalized the SEIS.  

            9    The Secretary cannot make a decision before 30 days is up.  

           10    So there is a 30-day waiting period before he can make 

           11    that decision.  So the final SEIS would be out to the 

           12    public in early September so he can meet that October 3rd 

           13    deadline.  

           14              And then the document will be -- and in the 

           15    Secretary's decision will be filed with the Court.  And 

           16    then the Court will take a look at it to see if we met our 

           17    obligations under the National Environmental Policy Act.  

           18    And then the Court will decide whether or not, depending 

           19    on how the decision was -- and I don't know how the 

           20    decision is going to be.  I have no idea.  And then it 

           21    will go forward from there as to what happens.  But right 

           22    now we will just have to wait and see.  But the document 

           23    is there.  

           24              That's another thing is we want to give the 

           25    decisionmaker all the information he needs to make his 
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            1    decision, and so we need to give him the best information 

            2    so that he can make the best decision concerning this 

            3    lease sale.  And that's where the public process comes in 

            4    and where all of you come in to help with that.  

            5              So is there any questions?  

            6                    DR. JIM KENDALL:  Before we get to the 

            7    public comment, I want to emphasize in particular what 

            8    Sharon just said in the last two or so minutes.  The 

            9    document that we are preparing, the big, thick EIS, is not 

           10    a decision document.  It's information that we put 

           11    together with your help and the help of other communities 

           12    and other federal and State agencies that we pass up to 

           13    the Secretary so that he can make a decision.  

           14              So what we need from everybody, including the 

           15    people in this room, is to help us make sure everything in 

           16    that document someone way above us can have before they 

           17    make their decision.  So that's why we're here.  We don't 

           18    make the decision, as Sharon said, go or no-go.  We are 

           19    not there.  That's not us.  It's people way above us, 

           20    namely the Secretary.  So we want to make sure that when 

           21    we give him this document, everything is in there that 

           22    could possibly be in there that he needs to consider.  

           23    Okay?  

           24              So we are going to start with the public comment 

           25    part.  We have got a few extra people here.  We do want to 
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            1    maximum the input, so if you would like -- and let's think 

            2    about this for second.  If we move stuff and put the 

            3    chairs in a circle so we can see each other and comment, 

            4    how does that sound?  

            5                    UNIDENTIFIED SPEAKER:  Good.

            6                    MR. JIM KENDALL:  We've never done it 

            7    before, so let's give it a shot.  

            8                    MR. WALTER SAMPSON:  What's the time frame 

            9    from the time the second draft is -- gets in the process 

           10    before the decision is made to go or no-go?  

           11                   MS. SHARON WARREN:  The draft -- we are out 

           12    for public comment.

           13                    MR. WALTER SAMPSON:  What I'm asking is 

           14    the time frame from the second draft EIS through the 

           15    process from when that decision is made to either go ahead 

           16    or no-go.  

           17                    MS. SHARON WARREN:  Okay.  So the comment 

           18    period closes on July 11th.  So we will have July 11th, 

           19    from that time frame on until the first part of September.  

           20    And during that process, we are going to be analyzing 

           21    those comments.  We are going to be giving them to our 

           22    analysts.  It will go through internal review by our 

           23    office, by the Solicitor's office.  There is a lot of 

           24    people that review and respond, make sure that we are 

           25    responding to the comments, that we have addressed all the 
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            1    substantive comments that we have got, and then it will be 

            2    finalized and be out in the public.  

            3              So from July 11th, the next time you will see it 

            4    will be a final SEIS around the first part of September.  

            5    Okay?  

            6                    DR. JIM KENDALL:  That was a good question 

            7    to ask because after all those steps, if we would have an 

            8    exploration plan that was deemed submitted, then we have a 

            9    whole bunch of other steps, review an exploration plan, 

           10    deem it submitted, we have more NEPA to do.  Things don't 

           11    happen overnight, which is good.  We have more time to do 

           12    it right.  So that's what we would like.  So before we 

           13    actually start more comments, get the chairs up.  

           14              Remember, I have a deal with Mary here that if 

           15    she can't hear you, I'm in trouble.  And we have to state 

           16    our name before we make the comments.  Get closer if you 

           17    can.

           18                    MR. WALTER SAMPSON:  So you will be the 

           19    interpreter, I'm assuming.  

           20                    DR. JIM KENDALL:  Me?  

           21                    MR. WALTER SAMPSON:  Yeah.

           22                    DR. JIM KENDALL:  In what way?  

           23                    MR. WALTER SAMPSON:  Because I'm going to 

           24    speak in my language.  

           25                    DR. JIM KENDALL:  I just moved to Alaska 
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            1    from Washington, and I think I need to study Inupiaq.  

            2    Teach me one word tonight, Walter.  Teach me a word 

            3    tonight.

            4                    MR. WALTER SAMPSON:  You have got lots to 

            5    learn.  

            6                    DR. JIM KENDALL:  I know I have a lot to 

            7    learn.

            8                    UNIDENTIFIED SPEAKER:  Tomok (Inupiaq ph).  

            9                    DR. JIM KENDALL:  Uh-oh.  What did that 

           10    mean?  I'm afraid to ask.

           11                    MR. WALTER SAMPSON:  He said you are a 

           12    professional.  

           13                    DR. JIM KENDALL:  Professional what?  

           14    Okay.  With that, I know some people here have indicated 

           15    they want to speak.  Some indicated they don't want to 

           16    speak.  Some have indicated nothing.  But we always start 

           17    with the Elders and elected officials.  And I think I can 

           18    think of one person who might qualify as an Elder.  

           19    Walter, could we start with you?  Or would you like to 

           20    pass and come later?  

           21                    MR. WALTER SAMPSON:  No, I will start.  I 

           22    don't have no objections to starting.  But I -- first of 

           23    all, I want to thank you for coming to Kotzebue to provide 

           24    information to what is happening up north.  That is a 

           25    critical issue that we all need to certainly be cognizant 
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            1    about in today's world.  Cost of energy is high.  We have 

            2    some of the communities that are paying nine to $15 a 

            3    gallon for fuel.  That's a pricey price of fuel.  But also 

            4    at the same time there is people who have some concerns in 

            5    regards to what is happening to this point.  That's why 

            6    I'm glad you folks are here to provide additional 

            7    information as to what has transpired to this point when 

            8    people sued on the initial environmental impact statement.  

            9              But one thing I would hate to see is courts 

           10    making decisions for all of us.  And I think that's a 

           11    bad -- bad part to have someone make the decision for you.  

           12              As a public official, I will not comment on 

           13    where the borough is until we get the final information 

           14    from -- through our legal counsel in regards to where our 

           15    position is as -- as assemblymen who have to consult with 

           16    our legal folks, with our staff and in regards to the 

           17    environmental impact statement second draft.  Then we can 

           18    make a -- or we can give a position statement at that 

           19    point in time.  

           20              So we have got some meetings that are coming up, 

           21    and one of the issues that are -- will be on the table is 

           22    the resolution that the North Slope folks have with the 

           23    eight points.  And we certainly are going to address that 

           24    resolution.  

           25              The original resolution that we submitted early 
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            1    on, which basically objects to what was happening, is a 

            2    moot resolution.  I call it a moot resolution because that 

            3    is outdated, and we certainly will be reconsidering the 

            4    resolution that Arctic Slope has in place.  But unless 

            5    we -- we can say that this is the information that's been 

            6    provided to us from our staff, from our legal counsel, 

            7    this is a position that we have as an assembly.  

            8              So that's all I -- that's how far I'm going at 

            9    this point.  But as we go through the process of dialogue, 

           10    certainly I will make additional comments.  

           11                    DR. JIM KENDALL:  Thank you.  Do we have 

           12    any other elected initials in the room?  

           13                    MR. DEAN WESTLAKE:  I'm Dean Nunathraaq 

           14    Victor Westlake.  I'm proud to say that I'm a borough 

           15    assemblyman and represent, among others, the City of 

           16    Kotzebue and the Northwest Arctic Borough School District, 

           17    both of which signed resolutions in support of offshore 

           18    development of the Chukchi Sea.  So unlike Walter where 

           19    he's the borough president, I do have my constituents I do 

           20    have to answer for.  

           21              And I'm going to stop right there because I 

           22    really, really appreciate Earl Kingik coming down here 

           23    from Point Hope.  Good friend of mine.  I'm so glad you 

           24    are here, Earl, so thank you for making the time to come 

           25    down.  It really means a lot to me.  
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            1              You know, I started looking at the offshore 

            2    development of the United States, and I was surprised to 

            3    find that there are currently 3,848 producing oil wells 

            4    offshore on federal leases in the Gulf of Mexico and 

            5    another 8,000 or so within the State waters off Louisiana.  

            6    And we come to the development of all federal waters since 

            7    1960, and somewhere in the 58,375 exploration and/or 

            8    production wells drilled, we here in Alaska are counted.  

            9    They have done it before out here.  So we are not new to 

           10    this.  

           11              In the past, we have had no ill effects from 

           12    this exploration.  However, it does not -- does not -- 

           13    absolutely does not lessen our concern about what goes on 

           14    out there.  We depend on the Chukchi Sea and what it 

           15    brings to our dining table.  It is very important to us.  

           16    But like anything that we do out here, we can only do our 

           17    best to safeguard against anything and not be ruled by 

           18    fear.  

           19              In reading Mr. Etkins' analysis of oil spill 

           20    rates, I was surprised to find that there is roughly 

           21    16,000 barrels of year of crude oil naturally seeping into 

           22    the Arctic.  Sixteen thousand barrels of crude oil seeping 

           23    naturally into the Arctic.  That seems like a lot of crude 

           24    oil to me.  While I don't know and I wouldn't know 

           25    anything about drilling offshore, I can't help but wonder 
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            1    if drilling might lessen the seepage rate, naturally 

            2    occurring seeps.  

            3              Naturally occurring asbestos, now, that I know 

            4    something about.  We have project delays that are more 

            5    than a decade old in our region because of naturally 

            6    occurring asbestos.  And because of this hazard occurring 

            7    naturally, our hands are tied in helping our own people 

            8    out here develop our resources, our buildings out there, 

            9    our homes.  And it's thanks to well-intended government 

           10    regulations.  No one wanted to stop these.  It just 

           11    happened.  We are trying to protect each other.  But it's 

           12    to the exclusion of helping people build homes out on the 

           13    upper Kobuk.  

           14              This brings me to the emission standards that 

           15    are being contemplated now, as well.  Our economic engine, 

           16    our whole reason for this building, this borough here, is 

           17    the Red Dog Mine.  In applying a double standard for 

           18    offshore and onshore development, I worry greatly that in 

           19    the process of applying these different standards, Red Dog 

           20    Mine becomes ensnared in a web that would hinder or hurt 

           21    us as we, too, do our best to make our quality of life 

           22    better for everyone in the Northwest Arctic Borough.  

           23              So it really concerns me.  We've seen this.  I 

           24    know where Beistline -- I really, Sharon, appreciate the 

           25    statement you made there is we don't know how far it's 
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            1    going to go.  But by golly, the only reason we have got 

            2    what we have now, this whole borough, is because of 

            3    resource development out there.  

            4              I can't go hunting anymore anyplace without 

            5    gasoline.  I mean, it's a simple fact.  And I need it 

            6    to -- its symbiotic for me because I need my subsistence 

            7    lifestyle.  I mean, most all of us in this room, our food 

            8    comes in out on the land or the sea.  So thank you.  

            9                    DR. JIM KENDALL:  Other elected officials?  

           10    Sir, and your name, please?  

           11                    MR. PATRICK SAVOK:  My name is Patrick 

           12    Savok, and I'm a Northwest Arctic Borough assemblyman 

           13    representing Kotzebue.  First off, welcome.  I share a lot 

           14    of the key points as the president and assembly member 

           15    Westlake here.  I also share a lot of the same issues that 

           16    Earl has because the only information that I've really got 

           17    about all this was from an e-mail group that I've got with 

           18    Earl.  I met a female with him, and I was added to this 

           19    group to really get in tune of what was going on.  

           20              I was called this afternoon and approached this 

           21    evening about this meeting, so I was caught unaware of 

           22    what was going on, and didn't have time to brush up on 

           23    some of the aspects here, but two things that really 

           24    concern me, as the president said, was getting 

           25    justification from the legal system on how we can live our 
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            1    lives here from people who don't come here.  

            2              You know, if you are not here, you don't see 

            3    what we are doing, but you need that oil.  You will see 

            4    how much we need that oil.  And I think it needs to be 

            5    echoed even further for those folks that don't come here, 

            6    as you said, those superior people above you, on the need 

            7    for that oil, but also the need for our subsistence 

            8    lifestyles.  

            9              I, too, am a hunter.  I, too, am confined to 

           10    feed my five children and my wife by a high price of 

           11    gasoline.  When we look at these types of operations that 

           12    have happened in the past, and we do see the seepage of 

           13    oil in our country, I, too, wonder if maybe some of the -- 

           14    some of the release of that oil will maybe bring that down 

           15    because we have seen it in so many different areas.  

           16    However, having it in the middle of the ocean really 

           17    concerns me because the fact is it is our refrigerator, 

           18    our freezer to a great extent there.  But I do understand 

           19    that we need that oil.  

           20              And I think that's as far as I'm going to go 

           21    with my comments.  

           22                    DR. JIM KENDALL:  Thank you, sir.  

           23    Appreciate it.  Now, Earl, you have been mentioned a 

           24    couple of times, and you started us out with a blessing, 

           25    and we greatly appreciate it.  Would you mind kicking the 
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            1    general session open?  And then we will go around the 

            2    room.

            3                    MR. EARL KINGIK:  Dr. Kendall, I'd rather 

            4    let the community members here in Kotzebue do their 

            5    comments because I'll have my time in Point Hope.  I'll 

            6    have my time in Barrow.  I just want to listen right now.  

            7                    DR. JIM KENDALL:  Okay.  Then, in that 

            8    case, Walter, we started on your side of the room.  So the 

            9    gentleman to your right, if you care to make a comment, 

           10    what I would suggest is we go around the room.  You can 

           11    comment or you can pass.  And then we will keep going 

           12    around the room until we run out of things to say.  That 

           13    way everybody has a chance to speak, they have multiple 

           14    times to speak.  And someone may say something that 

           15    someone else wants to comment on.  And I think that's 

           16    fine, too.  

           17              So if you don't mind, you can state your name 

           18    and say something, or you can pass.  That's up to you.  

           19                    MR. ANDY BAKER:  Andy Baker.  And I 

           20    just -- I agree with what Walter and Pat and Dean, they 

           21    have all said it.  It's -- we have got a big balance we 

           22    have got to figure out.  We need the economic development.  

           23    We need the jobs.  We need the -- the benefits, but on the 

           24    other hand, we need to maintain our subsistence lifestyle.  

           25    So how do we do it?  We can't -- we can't have one without 
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            1    the other anymore.  We can't go hunting on $10 a gallon 

            2    gas.  We can't afford to buy the gas, so it's a vicious 

            3    cycle, and just would like to figure out how we are able 

            4    to do both and see more of your presentation on where we 

            5    go.

            6                    DR. JIM KENDALL:  Thank you for your 

            7    comment.  And I'll echo something that Sharon said.  If 

            8    you have time in the next few days to weeks to look at 

            9    that document, any -- and you looked at the section on 

           10    subsistence and you found something that was missing, send 

           11    it in and tell us because we know how important that is, 

           12    the subsistence, traditional knowledge.  If we are missing 

           13    the boat, tell us.  Even if it's just writing it on a 

           14    piece of paper and dumping it in the mailbox with our 

           15    address or regulations.gov, et cetera.  

           16              So if we can continue around the room.  Ma'am?  

           17                    MS. LISA PEKICH:  I'm Lisa Pekich.  I'm 

           18    with ConocoPhillips.  And I'm, like Earl, just here to 

           19    listen.  I'm not from Kotzebue, and just wanted to hear 

           20    the comments from the community, as well.  Pass.

           21                    MR. COLE SCHAEFFER:  I don't think they 

           22    should be allowed to do that.  

           23                    MS. LISA PEKICH:  I'll be commenting in 

           24    Anchorage.  I know that.

           25                    MR. COLE SCHAEFFER:  My name is Cole 
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            1    Schaeffer.  I'm the presidency [sic] of Kikiktagruk 

            2    Inupiat Corporation, the village corporation here in 

            3    Kotzebue.  And I have a number of issues that I have with 

            4    the SEIS.  To start with, I don't like the science that's 

            5    being compared, and particularly the stuff that they are 

            6    using in the Gulf in terms of pressures and that type of 

            7    thing because those are unrealistic in our neck of the 

            8    woods.  We're not nearly as deep.  There is a number of 

            9    issues with just the way that they are going about making 

           10    comparisons.  

           11              So if you are going to do a supplemental EIS, 

           12    you should do it in a realistic sense and not take bits 

           13    and pieces from other places because, you know, drilling 

           14    5,000 feet deep in the ocean and the pressures that you 

           15    are dealing with and the pressures underneath that where 

           16    the oil is at is completely different than drilling at 250 

           17    feet.  And the same thing, you don't have the ice 

           18    conditions in the south like they did that we got up here.  

           19    So the technology on the other side of this is a concern 

           20    for me and making sure that we have the right kind of 

           21    technologies if there is a spill.  

           22              And we don't have any really proven technology.  

           23    There is a lot of design technology that will work in 

           24    skimmer systems and remote ROVs and stuff like that, but 

           25    there is nothing that's really ever had to have been 
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            1    proven for a big spill, so -- I've done a little bit of 

            2    research on what kind of pressures you are looking at and 

            3    they are not nearly as bad as the stuff that was in the 

            4    Gulf, but there still could be high flow rates.  So there 

            5    are some issues there.  

            6              And the concerns for the high flow rates and 

            7    spills like that is because of our subsistence lifestyle.  

            8    We live off the mammals from the sea and the fish.  So 

            9    those are key to our survival here.  

           10              But we also recognize that in order for us to 

           11    move forward with our people, we have to have an economic 

           12    base, you know.  And if the State and the Feds and we 

           13    don't get off our butts and figure out what we are going 

           14    to do, we are not going to have a pipeline that's going to 

           15    be flowing in 15 years.  It's going to have too much wax 

           16    built up because there is not enough flow through it.  So 

           17    we are going to have to do something.  

           18              Whether we get it out there or whether we get it 

           19    off ANWR or wherever else there might be, we are going to 

           20    have to do something; otherwise we're going to have to 

           21    change the way that that pipeline and the infrastructure 

           22    up there works because it's not going to work the way it's 

           23    designed.  

           24              We are not nearly at capacity now.  We are not 

           25    going to be in ten years.  We are going to be so far below 
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            1    capacity that there's going to be all kinds of wax built 

            2    up on that system.  So there's a number of issues there 

            3    that we have to look at, and we've got to look at it as a 

            4    whole because ultimately we have got to design a system 

            5    that's going to work for everybody.  We have to be 

            6    sensitive to the environment, and if there is impacts, 

            7    then we have to be able to adjust and regulate based on 

            8    that.  But we also have to keep moving forward because 

            9    it's not just Alaska.  It's the whole U.S.  

           10              We are in an energy crisis, and if we don't 

           11    figure out how to quit depending on foreign oil, all they 

           12    have to do is have one more hiccup and our whole economic 

           13    engine in the U.S. is in the toilet.  It will get tanked.  

           14              So we really have to -- you know, from the 

           15    Secretary's position, he's got to find a solution that 

           16    will work up here but, you know, we have to look at 

           17    investing in our own backyard.  There is lots of oil.  I 

           18    mean, you see what they are doing in the Dakotas and 

           19    stuff.  There is lots of opportunities for finding some of 

           20    this stuff.  You know, we probably have the biggest 

           21    resource of natural gas sitting out there, as well, and we 

           22    are not tapping into that.  

           23              So you know, I'm not pro development, but I'm 

           24    not opposed to development as long as it's done smartly.  

           25    And if there is issues, as long as we have ways to deal 
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            1    with those issues, then we are okay because you can change 

            2    things so that our environment is protected.  But we also 

            3    have to have an economic base.  We have got to have cheap 

            4    energy.  

            5              I would challenge any of you guys that live 

            6    either in Anchorage or south to come live up here for a 

            7    winter and see how much it really costs to live here.  And 

            8    when you have a $1,000 stove oil bill a month, you start 

            9    thinking about how critical energy is.  And right now 

           10    energy is a commodity.  And to us it can't be.  It has to 

           11    be a necessity for survival.  And because of the way the 

           12    economic system works here, it is a commodity for sale.  

           13              So we need to look at -- we either have to have 

           14    so much out there that it doesn't become an issue anymore 

           15    or you have to change the system so that you don't have to 

           16    depend on it anymore.  And we are not there yet in this 

           17    country.  And we are not ready to go to alternative 

           18    energies as part of America's solution.  

           19              So this is the next best thing is to look at 

           20    where there is close opportunities and we have to take 

           21    advantage of them.  

           22              Thank you for your time.  

           23                    DR. JIM KENDALL:  Thank you.  Sir.  

           24                    MR. TOM FIELDS:  My name is Tom Fields.  

           25    I'm from this area.  I think it would be okay if you look 
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            1    for oil on the land, but if you went into the ocean, look 

            2    what happened down there in Louisiana.  I think if you are 

            3    at ten feet of ice and it happened underneath, that would 

            4    ruin everything.  We have a nonprofit corporation here 

            5    called Maniilaq.  

            6              And there was a prophet that lived here about 

            7    150 years ago.  He gave a number of predictions about this 

            8    area and what's going to happen.  And one of them was a 

            9    whale is going to surface in the town of Ambler to get 

           10    away from the dirty ocean, and when that happens the day 

           11    will be cracked in half.  We don't know if he's talking 

           12    about earthquake, atomic bomb or whatever, but when that 

           13    happens, that spill happens, there goes your subsistence 

           14    lifestyle.  So I say don't give up the lifestyle.  You 

           15    know, burn coal, get energy from the sun or the wind.  

           16                    DR. JIM KENDALL:  Thank you.  Ma'am.  

           17                    MS. SUSAN BUCKWELL:  I'll pass.  

           18                    DR. JIM KENDALL:  Ma'am.  

           19                    MS. MARCI JOHNSON:  My name is Marci 

           20    Johnson.  I'm a biologist with the National Park Service 

           21    here.  And two of our National Parklands in the region are 

           22    coastal, and so we are involved with getting some baseline 

           23    research, learning about coastal lagoons, doing some 

           24    coastal mapping and trying to get preparedness for oil 

           25    spill response.  And so we are certainly very interested 
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            1    in this.  And I just heard of this meeting a few hours 

            2    ago, so I haven't had a chance to look into it for a 

            3    couple items of interest for myself.  So I'll have to read 

            4    it and submit something on-line.  

            5                    DR. JIM KENDALL:  That's great.  Zach.

            6                    MR. ZACH STEVENSON:  Sure.  I want to 

            7    thank you all for coming up here far from home to be in 

            8    our beautiful community.  I spoke with you earlier this 

            9    afternoon on behalf of the borough.  For those who weren't 

           10    here earlier today, I was a little concerned that I had 

           11    only learned about this meeting at 4:30 yesterday 

           12    afternoon in leaving the office and would have liked more 

           13    time to get the word out to our community.  It's a really 

           14    important issue.  

           15              My responsibility here, funded through BOEMRE, 

           16    Federal funding, is to develop an atlas that will be 

           17    stored here at the borough and available to the assembly 

           18    to help look at what areas are important for subsistence 

           19    in our region, as well as what areas are important for 

           20    resource development.  

           21              I think, as others have voiced, we face a 

           22    razor's edge issue here of keeping our subsistence economy 

           23    or subsistence resources strong, but also developing the 

           24    natural resources to keep our economy strong.  We need to 

           25    do both.  It's not a question of if or how, but -- or if, 
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            1    but how do we do it right.  And that's really the question 

            2    we are trying to address in this project here now.  

            3              That said, I'm not in a position to comment on 

            4    behalf of the borough or the planning department.  As an 

            5    individual, however, I do feel the need for engagement.  

            6    Really engaging those communities that could potentially 

            7    be impacted by this project for better or worse is 

            8    critically important.  And I provided you the names of the 

            9    seven villages that are currently working with our project 

           10    funded through BOEMRE.  

           11              So I, as an individual, continue to do the hard 

           12    work of getting the word out because I think the IRAs and 

           13    the city governments can go a long way in helping you 

           14    connect with folks in the local communities.  

           15              Again, thank you for your time in coming here.  

           16    And I want to thank the community, as well, for sharing 

           17    your thoughts on the important issue.  

           18                    DR. JIM KENDALL:  Sir, you have another 

           19    chance, if you would like.  

           20                    MR. PATRICK SAVOK:  Pass.

           21                    MR. DEAN WESTLAKE:  Actually, ACMP.  Are 

           22    you aware of the Alaska Coastal Management?  Is that going 

           23    to have any effect out in what you do now if it goes away?  

           24                    DR. JIM KENDALL:  Not really, but --

           25                    MR. JOHN CALLAHAN:  We still have the same 
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            1    consultation requirements.  Those aren't going to go away.  

            2                    MS. SHARON WARREN:  Well, the State would 

            3    give us a consistency determination on things.  If that's 

            4    not there, of course, you can't get the consistency 

            5    determination if there is not enforceable policies there.  

            6    So, I mean, there is still consultation that goes on, 

            7    and -- but the -- but, yeah, we are kind of not quite 

            8    sure.

            9                    MR. DEAN WESTLAKE:  And that one is kind 

           10    of -- we have got an opus.  We have got a magnificent 

           11    masterpiece in Title 9, and I'm wondering if perhaps we 

           12    could further that along on the enforceable policy side 

           13    and be able to consult directly with the federal 

           14    government on these things from a borough level.  Do you 

           15    think this would be possible?  

           16                    MS. SHARON WARREN:  I don't know.  That's 

           17    a legal call, and I'm not -- I don't know.

           18                    MR. STEVE SCORDINO:  I didn't follow your 

           19    question.  I'm sorry.  You said --

           20                    MR. DEAN WESTLAKE:  I'm asking since ACMP 

           21    may go away, the question is, can we work within our 

           22    borough charters as a home rule borough over here to do 

           23    direct talks with you folks out here regarding what goes 

           24    on out here in our front yard, basically.

           25                    MR. STEVE SCORDINO:  So we already do it 
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            1    through the government-to-government consultations through 

            2    the tribal side.  As far as the other part, policy-wise we 

            3    can decide to put in more, but legally we are not required 

            4    to.  Just the lawyer answer.  

            5                    MR. DEAN WESTLAKE:  And I understand that.  

            6    I mean, it -- we are all in flux right now because we are 

            7    wondering how this goes, and I was hoping maybe there was 

            8    going to be an avenue that's going to be opened up.  So 

            9    thank you.  

           10                    DR. JIM KENDALL:  Ma'am, would you like to 

           11    speak or -- 

           12                    MS. KARMEN MONIGOLD:  Sure.  My name is 

           13    Karmen Monigold.  I'm from Kotzebue.  I work for the 

           14    borough and I just started, so a lot of the history behind 

           15    any of this I really don't know.  But I went to the 

           16    ConocoPhillips oil meeting.  Was that last week?  Won a 

           17    bunch of door prizes.  People were really upset with me.  

           18              But I spoke there about how this is going to 

           19    affect our spirituality if there is an oil spill.  And I 

           20    asked directly what are you putting into alternative 

           21    energy, renewable energy.  And they started talking about 

           22    nonrenewable energy.  

           23              And I said, no, what about renewable energy 

           24    because I look at my children who I'm starting to get to 

           25    take out in the ocean, and we are going oogruk hunting, 
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            1    and I'm just thinking, what if they don't have this.  

            2    Because when you are out there, you have a spiritual 

            3    connection with the earth that you don't have a price on 

            4    that.  You can't put a price on that.  And what is it 

            5    worth, you know.  

            6              I mean, drill on land.  At least that -- you can 

            7    see when you have something wrong.  You get in the ocean 

            8    and it could be too late by the time you figure out what's 

            9    going on.  You can't predict the ice.  You can't guarantee 

           10    that you are not going to have a spill, whether you do it 

           11    just in the summer.  And so that would be my biggest 

           12    concern is you can't put a price tag on your spirituality.  

           13    You know, that's something that you are taking away the 

           14    person's inner self if you screw up that ocean.  You are 

           15    wiping out a whole culture.  

           16              And that's all I have.  

           17                    DR. JIM KENDALL:  And if you have time and 

           18    you take the document and look at it, go through that 

           19    document, see if that can be inserted some way to -- 

           20                    MS. KARMEN MONIGOLD:  Definitely.  I just 

           21    got the document, so -- 

           22                    DR. JIM KENDALL:  Thank you.  Thank you.  

           23                    MS. KARMEN MONIGOLD:  I will try to read 

           24    it as fast as I can.  

           25                    DR. JIM KENDALL:  Thank you very much.  
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            1                    MR. BRUCE ST. PIERRE:  Good evening.  

            2    Bruce St. Pierre, S-T. P-I-E-R-R-E.  I'm with 

            3    ConocoPhillips, also and primarily here with Lisa, as we 

            4    would like to listen to the community and know what the 

            5    concerns are because we do have a program that we would 

            6    like to put forth to the government.  We have purchased 

            7    leases in the offshore, and we have plans to put 

            8    applications in later this summer.  And our goal is to get 

            9    out there and do some exploration with a jack-up rig in 

           10    2013.  

           11              So we have a program and we have been around the 

           12    community and done community visits and meetings.  As the 

           13    young lady was saying, we were here earlier in June, and 

           14    we did talk a lot about oil and gas, but our company also 

           15    is involved in biofuels and other alternatives.  

           16              We just -- that is -- our primary business line 

           17    is oil and gas today.  Ten years from now, 20 years from 

           18    now, who knows what it could be.  But that's what our 

           19    primary business line is.  And it's a lot to do with the 

           20    BTU value of the energy that's demanded.  And as the 

           21    gentleman was saying over here, a lot of the alternative 

           22    energy resources are good, but they have a long way to go 

           23    to catch up with what the demand is of the populace to 

           24    fuel the systems that we have put in place.  

           25              And it's the same thing I tell my two daughters, 
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            1    two young daughters, both interested in the environment 

            2    and the ocean in college.  And I say, you guys are the 

            3    generation that need to start looking at these other 

            4    processes that will be able to take care of the needs of 

            5    the communities that you live in.  

            6              So again, we are here to hear community 

            7    concerns.  I have reviewed the document.  We will be 

            8    putting some formal comments together in writing to supply 

            9    by July 11, and we will also be giving a written statement 

           10    at the end of the month when you have your Anchorage 

           11    meeting.  

           12              Generally as a company we support the NEPA 

           13    process.  It's very thorough.  There is -- every stage of 

           14    the way in your five-year plan, in your leasing document, 

           15    and then again in the exploration phase there is a NEPA 

           16    process.  And in most cases it's a full-blown 

           17    environmental impact statement.  Some cases it may call 

           18    for an environmental assessment.  But every stage allows 

           19    public comment, public input.  The companies try to 

           20    provide as much data as we have.  

           21              As a company, ConocoPhillips has spent the last 

           22    four summers, this being the fourth, out in the Chukchi 

           23    gathering data on a local basis on these leases.  A lot of 

           24    that is voluntary.  We do that to gather data to 

           25    understand more about what the environment is like, where 
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            1    we are going, what we are going to do, and how our actions 

            2    would impact.  

            3              We understand strongly that there are big 

            4    concerns about spill response and about having a spill out 

            5    there, and we understand why the communities and people 

            6    are concerned about that because it is a risk.  And we are 

            7    trying to do everything we can in the prevention mode to 

            8    put together a plan that shows that we will have the kit 

            9    of equipment available in the event something goes wrong.  

           10    But more importantly, we are putting a lot of energy into 

           11    prevention measures, into ways that we can prevent any 

           12    type of accident from occurring.  

           13              I think the other thing is we do learn a lot 

           14    going to communities about their own traditional 

           15    knowledge, things that we as Western-style educated people 

           16    don't hit on and we don't understand.  And by going out 

           17    and working in some of the communities around wildlife 

           18    captures, things to do with studies out there, we have 

           19    people on the vessels that are from the communities 

           20    helping us, and we learn more about the area as an 

           21    explorer.  

           22              And the final thing I would like to say is the 

           23    timing.  Alaska is a very unique place.  It's a precious 

           24    place.  I've lived here my whole life.  I was raised north 

           25    of Anchorage in an area called Chugiak from the time I was 
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            1    six years old, and I consider it my home, too.  I consider 

            2    it a very special place.  

            3              So when we go out to put plans in, there is a 

            4    thorough review of those plans.  And in addition, if you 

            5    compare it to an analog or another project like maybe in 

            6    the Gulf of Mexico or somewhere else, typically they go 

            7    through the lease sale and, within a year, six months to a 

            8    year, those companies are out drilling on those leases.  

            9              In this case, we are coming up on year four 

           10    because the sale was in February of 2008.  And I think 

           11    between our company and the other companies that want to 

           12    operate out there, yes, the court system has been used to 

           13    push things back, but companies have been patient in 

           14    trying to understand what the concerns are and trying to 

           15    address those concerns before we get out there to do the 

           16    work.  

           17              And we also recognize that you will never make 

           18    everyone happy, that everything you do, there are still 

           19    people that have philosophical differences.  And I respect 

           20    that because that's what makes our country great is that 

           21    we can go out in a meeting like this, some people agree, 

           22    some don't disagree; but you hope at the end of the day, 

           23    you look at the science that's available, you evaluate the 

           24    risks, and you come up with a very safe plan to go out and 

           25    do the operation.  
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            1              So as a company we will be moving forward to 

            2    supply these applications, work with the communities, 

            3    understand the issues, and we hope to be able to go out 

            4    and look for this resource during the summer of 2013.  

            5    That's our goal.  

            6              Thank you for the opportunity to comment 

            7    tonight.  And like I said, I'll be giving more comments at 

            8    future meetings.  

            9                    DR. JIM KENDALL:  One little sidebar here.  

           10    Three individuals have now mentioned renewable energy, so 

           11    I just want to point out that our bureau, the bureau of 

           12    Ocean Energy Management, Regulation and Enforcement, 

           13    BOEMRE, is also responsible for renewable energy on the 

           14    Outer Continental Shelf in terms of wind, wave, current, 

           15    even solar.  

           16              And right now, maybe even this week -- I know 

           17    there is a lot of meetings going on on the East Coast 

           18    looking at where you could put wind farms, where you 

           19    should not put wind farms.  Also the Pacific Northwest 

           20    there are some states, I think Oregon and Washington and 

           21    maybe California are looking at wave generators.  So we're 

           22    pushing that through.  Again, though, it's driven by where 

           23    the energy is needed, what technology is available.  

           24              So I don't want to eat up too much time on that, 

           25    but we're moving in that direction we will take comments 
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            1    on that, too.  We all need help.  With that, Earl, would 

            2    you like to address the crowd?  

            3                    MR. EARL KINGIK:  I'll just say, the Point 

            4    Hope community, once we get offshore activity in the  

            5    Arctic, Point Hope has said no for over 20 years.  Hope 

            6    Basin is the largest natural gas oil field out there right 

            7    outside of Point Hope, and it could be connected to the 

            8    Chukchi.  

            9              Our Elders decided in 2008 when a lease sale was 

           10    coming up that we needed somebody to fight this very 

           11    important issue called the garden we love the most, the 

           12    garden that provides food for our community, garden that 

           13    puts food on the table, the garden that keeps our cultural 

           14    way of life together, the garden that keeps our people 

           15    united and be peaceful.  We are part of the ecosystem here 

           16    in the Arctic, and we still want to be part of the 

           17    ecosystem.  If the Creator hadn't made his decision for us 

           18    to live up here, we would live elsewhere, and they can do 

           19    anything they want.  But the Creator put us there so let's 

           20    keep it the way it is.  

           21              There is a lot of hot meetings going on right 

           22    now.  There was a Shell Oil meeting yesterday, Chamber of 

           23    Commerce, getting ready to plan.  They got this Arctic 

           24    Summit meeting going on which I wanted to attend that's 

           25    going on in Anchorage right now.  Hardly anybody from the 
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            1    north attends these meetings.  

            2              So you see, it's important that the Bush era 

            3    should be wiped out and the new Obama era should come 

            4    forward and deal with what we have to deal with.  

            5              I had a chance to go down to Deep Horizon [sic].  

            6    It was sad.  It was sad to see people down there.  How sad 

            7    it will be if our ocean ends up the same way.  There is 

            8    30,000 people cleaning up that oil field -- oil spill.  

            9    They got airports, they got equipment to do cleanup; but 

           10    up here in the Arctic, we are not ready.  We are not ready 

           11    for any kind of activity in the Arctic.  We are not 

           12    prepared.  

           13              The Alaska Coastal Zone Management Plan has 

           14    still got to be in place.  We need to look forward to that 

           15    because there is going to be community involvement.  Coast 

           16    Guard will be looking for a deep harbor.  There is a lot 

           17    of things going to be happening in the Arctic, not only 

           18    the oil field, but the tourist ships will be coming in.  

           19    The transportation route will be open to the Europe and to 

           20    the Russian side.  

           21              So you see, us people in the Arctic, we need to 

           22    protect our way of life.  We need to be involved any kind 

           23    of decision they are going to be making.  

           24              Thank you very much, Kotzebue, for giving me a 

           25    chance to speak here.  Thank you.  
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            1                    DR. JIM KENDALL:  Thank you, Earl.  And 

            2    with that, we are going to go circle around again.  

            3    Walter, if you would like to say anything more, we will 

            4    start.

            5                    MR. WALTER SAMPSON:  Yes.  I'm going to 

            6    speak for myself as an individual, Walter Sampson.  It's 

            7    good to hear and listen to the perspective of different 

            8    views.  Certainly something that we all need to respect 

            9    the viewpoints of everybody, what's been brought to the 

           10    table.  

           11              You see what's happening today in the world.  We 

           12    are really in a changing world, climatic changes that's 

           13    occurring.  It's not only ice that we should fear or have 

           14    fear of.  Tornadoes that's happening down south, flooding 

           15    that's occurring down south.  These are natural 

           16    occurrences that are -- that are happening.  Ice is 

           17    receding up north.  That is -- is something that we also 

           18    need to consider.  

           19              In the past we have always been planned for by 

           20    the State and the federal government.  At one point we 

           21    said, well, we are tired of reacting to plans that 

           22    don't -- don't help our way of life.  We are tired of 

           23    reacting to that.  So one day we finally said to the State 

           24    government and to the federal government, if there is 

           25    plans to be designed that will have an impact on our way 
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            1    of life, we are going to sit on the table with you to be 

            2    part of a design that will help us, as well.  And that's 

            3    basically what's happening today.  

            4              We have been provided information by oil 

            5    industry, a lot of information, a lot of information that 

            6    pertains to what's happening, a lot of information that's 

            7    been requested by interest groups.  Oil in -- oil drilling 

            8    has occurred up north in the past.  At what point have we 

            9    responded to any of that with some of the issues that's 

           10    before us?  Not really.  But the change of communication 

           11    and change of providing information certainly has -- has 

           12    made a change.  

           13              What's happening in the Arctic, not only in 

           14    Alaska Arctic, but also in Greenlandic waters, the 

           15    drilling that's occurring on their shores in the Arctic 

           16    with the support of their people that's occurring today.  

           17    They see the partnership, the benefits that they see for 

           18    their people.  We heard from past testimony from past 

           19    information.  Yes, we want to listen to.  We want to 

           20    partner with you.  We want to work with you.  

           21              That's the opportunity that I see for my 

           22    children.  We are not going to be around for too many 

           23    years.  It's the children that will be provided that 

           24    opportunity.  

           25              And not only that, what we are doing today is we 
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            1    are planning for them, which hopefully they can nurture 

            2    down the road to even make that plan better as to how 

            3    things will happen in the Arctic.  So it's critically 

            4    important for all of us to be part of a process in 

            5    designing what's happening in the Arctic.  

            6              I've gone to Shell meetings.  I've gone to 

            7    Conoco meetings.  I've gone to some oil industry meetings 

            8    in general.  Information is there.  Information has been 

            9    provided.  We have been told they want to partner with us.  

           10    We have been told they want to work with us, an 

           11    opportunity for us to make sure that the issues that are 

           12    in place be incorporated into a design of a plan.  

           13              Any concerns that we -- you may have, make sure 

           14    that input is in place so it can be incorporated into that 

           15    design.  That way if something should happen, I wouldn't 

           16    be able to point a finger at BOEMRE or oil industry.  All 

           17    I would say is well, we messed up.  Let's fix the problem.  

           18              And I think that's -- that's an opportunity that 

           19    we have today.  That's my personal views for now.  Thank 

           20    you.  

           21                    DR. JIM KENDALL:  Thank you, sir.  Sir, 

           22    would you like to take another chance?

           23                    MR. ANDY BAKER:  I'll pass for now.  

           24                    MS. LISA PEKICH:  I'll pass.  

           25                    MR. COLE SCHAEFFER:  I don't think you 
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            1    should allow her to pass a second time.

            2                    DR. JIM KENDALL:  At least we have got a 

            3    nice, communicative, humorous group here.  That's good.  

            4    He wouldn't admit that he was that Walter Sampson.  He was 

            5    messing with me.  

            6                    MR. COLE SCHAEFFER:  Walter hit on a good 

            7    point, and that is that we have to look at our future 

            8    generations.  And if we don't find an economic base for 

            9    them, Anchorage is going to get bigger and Fairbanks is 

           10    going to get bigger.  

           11              We already have an outward migration of people 

           12    from the villages because we just don't have the 

           13    infrastructure or the low energy cost to build economic 

           14    development here in rural Alaska.  So if we don't look at 

           15    that, our villages are going to get smaller and our urban 

           16    centers are going to get bigger.  So we have got to find a 

           17    balance that works for us as a people as well as the rest 

           18    of the country.  

           19              And Walter is correct, there are a number of not 

           20    only oil companies, but even environmental groups that 

           21    want to partner with us to make sure this is done right.  

           22    They don't want it to happen in some cases, but history 

           23    has proven that we will move forward.  So the question is 

           24    how do you -- how do you move forward and, instead of 

           25    being the problem, be part of the solution.  And that's 
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            1    what Walter is getting at.  

            2              And even the environmental groups that are 

            3    opposed to drilling and stuff are starting to realize 

            4    that.  And ultimately, as a community and as a people in 

            5    the U.S., we will have to be able to make decisions that 

            6    will better our future generations, so it's important that 

            7    these processes work.  

            8              So your guys' visit here today is really 

            9    important because it helps start that process.  Thank you.  

           10                    MR. TOM FIELDS:  I think what Karmen said, 

           11    the spirituality of things here, we lead the world, I 

           12    think, in suicide per capita up here, and we pay, what, 

           13    six, $700 for a round trip to Anchorage.  You can go to 

           14    New York for 300 bucks round trip.  You know, 11, $12 for 

           15    a gallon of milk here.  So the people here are really 

           16    hurting, and it's not fair because they own the land, or 

           17    supposedly did before it became parks and whatever.  And 

           18    yet they are paying the most price.  

           19              And then the environmental changes, global 

           20    warming.  The record, I think, for snow used to be 40-some 

           21    inches here.  Two or three years ago they got 150, or 

           22    something like that.  That shows you the changes.  And I 

           23    have been gone for a while, and I came back and I can see 

           24    the ocean rising.  And I mentioned this man in Maniilaq.  

           25    He talked about Noorvik flooding.  Noorvik is on a hill up 
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            1    the river, and if it floods up there, that's a lot of 

            2    water that's got to go all over the place here.  

            3              And there is no way -- it scared me for that 

            4    gentleman to say we are getting ready, we will do it 

            5    right, and don't worry, we will save it.  Why think that 

            6    way, you know?  Because you can't save it.  I mean, you 

            7    are going to dig through ten feet of ice to get to a 

            8    broken well?  There's no way you can do that.  

            9              I just say drill on the land and deal with that.  

           10    Don't go into the ocean, man, because the ocean is life 

           11    blood of the world.  We are 70 percent water.  That's why 

           12    we are comfortable, you know, living next to the ocean.  

           13    That's it.  

           14                    DR. JIM KENDALL:  Thank you.  Ma'am, you 

           15    have another opportunity.  

           16                    MS. SUSAN BUCKNELL:  I'll pass.  

           17                    DR. JIM KENDALL:  Park Service colleague?  

           18                    MS. MARCI JOHNSON:  Park Service aside, I 

           19    wondered if I could ask a question.  It's a big document 

           20    so it might take me a minute to find it in there, but it 

           21    seems, hearing talks about the planning and the process 

           22    from the industry side also, I -- does this environmental 

           23    impact statement -- this statement, does it process or 

           24    consider, you know, the cleanups of spill for a tanker or 

           25    the pipe -- in a planning for a pipeline route, as well, 
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            1    or is it just directed towards the exploratory drill sites 

            2    right now?  

            3                    MR. MICHAEL ROUTHIER:  The scenario that 

            4    we analyzed is a blowout during exploration drilling.  And 

            5    our analysis is an environmental effects analysis.  So it 

            6    focuses on how the animals and the waters and things like 

            7    that would be impacted.  We -- this document isn't about a 

            8    full analysis of all the different spill techniques.  We 

            9    discuss them, we identify them, we describe them, we talk 

           10    about how they might be used.  But this is more of an 

           11    environmental effects document, not an engineering 

           12    document.  So we don't go into great detail on that 

           13    because right now we are still at the lease sale stage.  

           14              We don't know where an exploration well would be 

           15    drilled.  I mean, we could hear companies talking, 

           16    proposing a couple different sites, but we don't know 

           17    exactly where they would drill.  We don't know where any 

           18    platforms would be, any pipelines would be located.  It's 

           19    still fairly early in the process.  So at this stage, we 

           20    are more focusing on the environmental impacts.  

           21                    DR. JIM KENDALL:  That hit on something 

           22    very important.  If the lease is affirmed by the 

           23    Secretary, then there is an exploration plan, correct, 

           24    Mike?  

           25                    MR. MICHAEL ROUTHIER:  Yes.  
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            1                    DR. JIM KENDALL:  And there is more NEPA 

            2    done and more analyses.  It's a continuous process.  And 

            3    then when it comes to development, okay, there is more 

            4    NEPA done and more plans for pipelines.  Am I saying that 

            5    right?  

            6                    MR. ROUTHIER:  Right.  

            7                    DR. JIM KENDALL:  I'm not a NEPA 

            8    practitioner.  I know NEPA, but I'm not an expert.  The 

            9    experts are sitting right here and the others around the 

           10    room.  So this is just a first start looking at the lease 

           11    sale, then the exploration, then development, and then 

           12    production.  And believe it or not -- and I've seen this 

           13    in the Gulf and in California -- that when the resource is 

           14    exhausted and you have to decommission, there is also more 

           15    NEPA done on how to remove the structures and return the 

           16    sea floor back to the way it was.  That's a long-winded 

           17    answer.  

           18                    MS. MARCI JOHNSON:  If you wanted to get 

           19    the nitty gritty on what would happen if there was a 

           20    tanker spill, where is the infrastructure for that and 

           21    what kind of resources would you have regarding the 

           22    shipment of this either on tankers or pipelines?  You are 

           23    saying that comes later after there is exploratory drills 

           24    on site, or at what stage does that come in? 

           25                    MS. SHARON WARREN:  To also explain, this 
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            1    supplements a final -- we did a final environmental impact 

            2    statement for the sale, and that took into consideration a 

            3    spill from a pipeline and from a production.  And so 

            4    this -- this document supplements the one that we did in 

            5    2007.  So the one in 2007 would discuss those things.

            6                    MR. COLE SCHAEFFER:  I want to comment on 

            7    that because you guys, in your analysis you put in 60,000 

            8    barrels of spill, and there is no way that the -- that 

            9    area can produce that kind of pressure.  So why would you 

           10    put that in there?  

           11                    MS. SHARON WARREN:  Because our 

           12    geologists, actually, when they were looking at the 

           13    hypothetical and looking at the reservoir area of the 

           14    Chukchi Sea and appendix D of the document explains how 

           15    they came out with the flow rate.  And the flow rate is -- 

           16    is what was the driver of the spill -- I mean, this 

           17    hypothetical spill.  So it -- you talk about the Deepwater 

           18    Horizon.  

           19                    MR. COLE SCHAEFFER:  But when you look at 

           20    the science of it and you take the science from whether 

           21    it's oil companies or anybody else that's actually doing 

           22    the drilling and you look at what they say the flow rates 

           23    are, you are 40- to 50,000 gallons or barrels off.     

           24                    MS. SHARON WARREN:  I guess that's what I 

           25    would ask you -- 
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            1                    MR. COLE SCHAEFFER:  That's why there is 

            2    science there.  

            3                    MS. SHARON WARREN:  That's what I would 

            4    ask you to do.  Appendix D explains how the agency came up 

            5    with the hypothetical, what they used, what the geologists 

            6    used, what the resource specialists used and how they gain 

            7    that.  So after you -- if you read that, if we have missed 

            8    something based on what they are saying in there -- 

            9                    MR. COLE SCHAEFFER:  But in your analysis 

           10    you are comparing apples to oranges, and you can't do 

           11    that.  You can't take the Gulf spill and use that as your 

           12    example because it's a whole different environment.  And 

           13    that's what you are doing.  You are comparing apples to 

           14    oranges.

           15                    MR. MICHAEL ROUTHIER:  Like when I 

           16    discussed the public comments we got on the draft SEIS, 

           17    part of the desire on behalf of a lot of people who 

           18    commented was to see the really catastrophic scenario.  So 

           19    when we decided to do this very large oil spill scenario, 

           20    we didn't want to get into a situation where we analyzed, 

           21    say, a specific well and then someone would come back and 

           22    say, well, there could be something bigger out there.  We 

           23    want to make sure we captured something very catastrophic.  

           24              So our geologists, they looked at an actual 

           25    place in the Chukchi Sea, a place that does exist.  But 
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            1    then what they did is they maximized all the other 

            2    variables.  So yes, the estimate is huge.  And like we 

            3    were discussing before when we were discussing the 

            4    differences between the very large spill scenario and the 

            5    worst-case discharge, there we briefly discussed how a 

            6    worst-case discharge that regarded a specific well with 

            7    specific technology and an actual location would probably 

            8    be a lot smaller.  So -- 

            9                    Dr. JIM KENDALL:  That's where the science 

           10    comes in, right?  

           11                    MR. MICHAEL ROUTHIER:  What you are saying 

           12    is true in that sense.

           13                    MR. TOM FIELDS:  So you are still 

           14    expecting a spill, then.  

           15                    MR. COLE SCHAEFFER:  No.  You just have to 

           16    plan for it.  That's the whole idea behind it.  

           17                    MR. PATRICK SAVOK:  And if I may 

           18    interject, now you guys talk about these lease sales, but 

           19    you don't know the GPS coordinates of these lease sales 

           20    and you project an oil spill that's going to be 

           21    catastrophic based on scientific data from a different 

           22    location.  Me, as a local person, I'd rather feel 

           23    comfortable -- and I know you can't really discharge 

           24    anything to test it, but there's got to be some form of 

           25    measure, as what Cole is saying.  When you are doing these 
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            1    types of tests, when we don't know these GPS locations, it 

            2    gives me that much more uncertainty and untrust towards 

            3    the process of having your information passed onto the 

            4    Secretary to make a final determination on if this is 

            5    going to go or no-go when there is still that big gap here 

            6    for understanding, not only me, but all these communities, 

            7    not only these, but up north, down south.  

            8                    DR. JIM KENDALL:  You are asking for the 

            9    location of the sale, the lease blocks?  

           10                    MR. PATRICK SAVOK:  He was mentioning 

           11    about the GPS locations of these different wells and the 

           12    lease sales.  He said he didn't know those a minute ago.  

           13    Maybe I misunderstood that, but --

           14                    DR. JIM KENDALL:  It's a concept that is 

           15    difficult to grasp, so I'm going to ask Mike to do it one 

           16    more time and describe it, that we have the very large oil 

           17    spill.  It's a generic spill for the absolute worst thing 

           18    that could happen.  Then we are going to go to an 

           19    exploration plan where we know the absolute locations.  

           20    What did I miss?  

           21                    MR. MICHAEL ROUTHIER:  Well, yeah, the 

           22    very large oil spill that we analyzed here, the intent was 

           23    to capture what is the biggest possible theoretical 

           24    hypothetical spill that could happen from anywhere in the 

           25    planning area.  When you get to actual plans to drill a 
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            1    well, now you are in a specific location, you are using 

            2    specific technology and so forth.  So instead of 

            3    maximizing all the variables that go into calculating a 

            4    very large flow rate and flow volume, now you could plug 

            5    in more actual variables from a very specific project.  

            6    And that's going to tend to produce a smaller flow rate 

            7    and a smaller volume.  

            8                    MR. JOHN CALLAHAN:  Patrick, the reason 

            9    why we don't know the location of the wells, as you said 

           10    earlier, is because we are not at that stage yet where the 

           11    companies tell us exactly where in their tracts they are 

           12    going to drill.  That comes later.  So we will know 

           13    exactly where they are going to do it.  We just don't know 

           14    yet.  We're not at that stage in the process.  

           15                    MR. MICHAEL ROUTHIER:  We're trying to 

           16    cover the entire lease sale area right now.  Only later 

           17    will companies be able to propose specific locations, dots 

           18    on a map.

           19                    MR. PATRICK SAVOK:  So the lease sale 

           20    occurred, yet we don't know where they are at?  Did I 

           21    grasp that correctly?  Because that's what I heard.

           22                    MS. SHARON WARREN:  That is what you 

           23    heard.  

           24                    MR. PATRICK SAVOK:  That is what I heard.

           25                    MS. SHARON WARREN:  The lease sale 
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            1    occurred.  We have leases out there.  We have 487 leases 

            2    out there.  And of those 487 leases, just when we are 

            3    analyzing -- so if you step back and you look at the lease 

            4    sale area, it was 29.3 million acres that we were looking 

            5    at offering.  I can -- well, in fact, that's what the map 

            6    was was sale 193.  The alternative 4 that was selected at 

            7    the time of the sale offered 29.3 million acres.  

            8              So out of that entire area that we -- that we 

            9    are considering, we don't know -- let's just take back in 

           10    time -- we don't know where exploration activity would 

           11    happen in this huge area.  

           12              So when we did this very large oil spill 

           13    analysis, it's to take -- it's a hypothetical.  It's to 

           14    consider -- it's like in the middle of the Chukchi Sea 

           15    planning area, which is a very large planning area, and so 

           16    that way it can build on this is -- this is what the 

           17    biggest would be based on the information that our 

           18    geologists had using information from wells that were 

           19    drilled before, using information from reservoir, using 

           20    information from seismic data that's been collected out 

           21    there, going -- you know, kind of looking at different 

           22    things.  So it is based on data, but it's still 

           23    hypothetical because you don't know.  

           24              So that's why that was selected to say, okay, at 

           25    the lease sale stage, we don't know where companies are 
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            1    going to go actually out and drill.  Soon when we are 

            2    looking at this area, it's kind of like in the central 

            3    area of the Chukchi planning area so that we can do an 

            4    analysis of here is what would happen if there was an oil 

            5    spill based on Alaska information, based on the Chukchi 

            6    Sea planning area information.  And that's what we were 

            7    looking at when we did that.  

            8              As we go through, you know, as -- there is 

            9    four -- the OCS Lands Act cause -- provides for four 

           10    process.  We have the five-year program.  We have -- and 

           11    then in the five-year program there is lease sales that 

           12    the Secretary decides, and then -- and Bruce brought this 

           13    up.  Then the next stage is the lease sale stage, which is 

           14    where we are at now.  And then after that stage if the 

           15    leases are issued and they are able to go out there, there 

           16    is an exploration stage.  

           17              And at the exploration stage that's when 

           18    companies will come in on their leases and provide the 

           19    exploration.  There is a notice to lessees, No. 6, that 

           20    was out there based on the Deepwater Horizon that says, 

           21    companies, you need to provide us a worst-case discharge 

           22    when you go out there, a blowout description of what you 

           23    can do.  That has to be included as part of their 

           24    exploration plan.  

           25              So that's why we are saying this very large oil 



                         MIDNIGHT SUN COURT REPORTERS (907) 258-7100      

�

                                                                        59



            1    spill is a scenario, but when you get to the exploration 

            2    stage, they are going to do what they call worst-case 

            3    discharge, which is going to be specific to a well, 

            4    specific to the pressures in that well and, in all 

            5    likelihood it is expected it will be much less than the 

            6    hypothetical.  So when we go through our NEPA review, we 

            7    look at an environmental impact statement.  So we do an 

            8    environmental impact statement for the sale.  

            9              When we get to the exploration stage, we are 

           10    going to do another NEPA review, and in that NEPA review 

           11    we are going to start out with an environmental 

           12    assessment.  And we are going to tier to the environmental 

           13    impact statement that has already been done, and we are 

           14    going to look at that based on the environmental 

           15    assessment and to say, okay, are there any -- is there 

           16    significant impacts that we did not address in the 

           17    environmental impact statement.  Okay.  

           18              So in this environmental impact statement, we 

           19    are looking at a very large oil spill.  So when we do the 

           20    environmental assessment on the exploration plan and we 

           21    look back saying, oh, no, no, we took those in 

           22    consideration.  We know that the significant effects are 

           23    going to be -- there is no new significant effects that we 

           24    as an agency have not already addressed.  And so we would 

           25    then stop at the environmental assessment.  
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            1              If at that stage we said, oh, gee, we did not 

            2    address the significance in that environmental impact 

            3    statement, then we would -- that -- NEPA would be -- we 

            4    would be looking at doing an environmental impact 

            5    statement.  

            6              So it's a tier process where you start broad 

            7    with the environmental impact statement, looking at a very 

            8    broad, very -- catastrophe that you are looking at.  And 

            9    then when the exploration plans come in -- because when 

           10    the exploration plans come in, there is a process under 

           11    the OCS Lands Act that once we deem that exploration plan 

           12    submitted, we have 30 days in the OCS Lands Act to either 

           13    approve it, have the companies modify it, or disapprove 

           14    it.  

           15              So with us doing the environmental impact 

           16    statement at an earlier stage, then when an exploration 

           17    plan comes, we will do the environmental assessment and 

           18    then tier off of the environmental impact statement.  

           19                    DR. JIM KENDALL:  We are not there yet.  

           20                    MS. SHARON WARREN:  And we are not there 

           21    yet.

           22                    MR. WALTER SAMPSON:  So basically what you 

           23    have, what you have, then, in places is that before -- 

           24    really the reality of things is production really is about 

           25    15 -- 15 to 18 years down the road before anything is -- 
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            1    is pumped out of under the water.  So there is still time 

            2    to review -- 

            3                    MS. SHARON WARREN:  Right.  

            4                    MR. WALTER SAMPSON:  -- what needs to be 

            5    reviewed down the road.

            6                    MS. SHARON WARREN:  Right.  And there 

            7    is -- and with this four-stage process, each stage there 

            8    can be changes.  Things can be conditioned on certain 

            9    things.  We have the regulations.  And yes, things are 

           10    being looked at specifically each time, even at a 

           11    development stage.  You are going to look at, you know, 

           12    the environmental review.  It's going to look at the 

           13    pipelines, everything else, very specific to that project.  

           14    Lots of public involvement, you know, and comments on 

           15    how -- how it would be.  

           16              Sometimes those development plans and the 

           17    environmental impact statement can take years to review 

           18    and also to get the information on where the project is 

           19    going to be.  You know, there is -- there has been a lot 

           20    of times that, you know, in 30 years -- look at it this 

           21    way.  In 30 years that we have had the Outer Continental 

           22    Shelf, we have one development project that we share with 

           23    the State of Alaska, and that's Northstar.  Liberty is not 

           24    on line yet.  That's it.  

           25              There has been exploration wells drilled.  More 
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            1    have been drilled in between -- in the Arctic than in 

            2    other areas but, you know, we have had quite a number of 

            3    lease sales over the years.  So it's not -- the OCS Lands 

            4    Act is set up so that the Secretary and us, as an agency, 

            5    can look at each of these steps as a process to take a 

            6    look at, you know, is this the right way to do it at this 

            7    time or not.  The Act provides that, you know.  And the 

            8    Act provides that at the end of the day, if there is going 

            9    to be significant harm to the environment even after you 

           10    do all of this, the Secretary can cancel leases even as 

           11    time goes on.  So the Act provides that authority to the 

           12    Secretary.  

           13                    DR. JIM KENDALL:  And the time.

           14                    MS. SHARON WARREN:  And the time.  

           15                    DR. JIM KENDALL:  And that was a good 

           16    question before we go back to the circle.  I'm sorry.  

           17    Walter mentioned it could take 15 to 18 years to produce.  

           18    That's also time to do more science and more studies.  

           19    When I was in the Gulf and I started as a graduate student 

           20    back in the '70s, things like chemosynthetic communities 

           21    were not known.  We didn't know there was issues with 

           22    sound in marine mammals.  And yet they were drilling.  And 

           23    so that research then was ramped up.  So that's why with 

           24    this long gap, we are continually learning.  We are 

           25    continually adding our information.  
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            1              But we have said enough.  We need to go back.  

            2    Zach, we stopped at you.  Did you have anything else you 

            3    want to wanted comment or question on, please?  Sorry to 

            4    interrupt.

            5                    MR. ZACH STEVENSON:  These are more two -- 

            6    more procedural questions.  And I wouldn't consider them 

            7    necessarily public comments as much as perhaps BOEMRE 

            8    might be able to help me understand.  To what extent is 

            9    through BOEMRE and Department of Interior able to provide 

           10    more consultation, given the Administration's support for 

           11    government-to-government relations now, increasing that 

           12    effort?  For example, if there were to be an interest at 

           13    the village level for getting some consultation with 

           14    BOEMRE about the proposed lease sale and the NEPA process, 

           15    are there resources available to provide for that?  That 

           16    was my first question.  

           17              And secondarily, along those same lines, were 

           18    there interest from the borough to bring you back here to 

           19    provide more information on what you are sharing this 

           20    evening, is that capacity there?  

           21                    DR. JIM KENDALL:  You mean capacity in 

           22    what way?

           23                    MR. ZACH STEVENSON:  To share information 

           24    on the public comment process, the potential alternatives 

           25    and ways in which the public can engage the comment period 
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            1    in light of the July 11th time frame.  Is that --

            2                    DR. JIM KENDALL:  We are as open and as 

            3    transparent as we possibly can be under the time frame.  

            4    You can use, as Sharon pointed out, regs.gov where 

            5    comments go on-line and they are, in a short order, 

            6    available for everyone to see.  We look at each and every 

            7    one.  We try to come out to the communities as often as we 

            8    can.  I know the communities are very busy, and we know 

            9    sometimes there is meeting fatigue.  Conoco comes, Shell 

           10    comes, Park Service probably has meetings, Fish & Wildlife 

           11    has meetings.  We all have meetings.  And we will come as 

           12    often as we can.  

           13              And my -- I'm the new Regional Director and I've 

           14    told this to environmental groups.  I've told this to our 

           15    colleagues in the oil and gas industry.  My door is always 

           16    open.  Now, you want us to come down, we come down.  You 

           17    want to come back to visit us, come visit us.  And I'm 

           18    talking with my hands.  I'm sorry.

           19                    MR. ZACH STEVENSON:  Thank you so much.  

           20                    DR. JIM KENDALL:  Does that answer your 

           21    question?

           22                    MR. ZACH STEVENSON:  Absolutely.  

           23    Absolutely.  

           24                    DR. JIM KENDALL:  My colleagues who have 

           25    been with the region a lot longer than I, where have I 
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            1    misspoke?  

            2                    MS. SHARON WARREN:  Oh, you haven't.  We 

            3    have the comment period till July 11th.  Today is the 

            4    solstice.  So we are going to be in hearings until the 

            5    30th of June, so there is an additional 11 days out there 

            6    that -- fly back.  We try to keep away from the 4th of 

            7    July because, you know -- and plus coming out when you're 

            8    doing subsistence, too, we know also that people are out 

            9    there doing subsistence.  

           10                    DR. JIM KENDALL:  This is very awkward for 

           11    the communities, we understand.  

           12                    MS. SHARON WARREN:  So we will definitely 

           13    do what we can in the time that we have and come back out 

           14    here.  I don't have a problem at all.  I like coming out 

           15    here.

           16                    MR. ZACH STEVENSON:  Thank you.  

           17                    MR. PATRICK SAVOK:  Okay.  I guess what 

           18    I'd request, then, due to the lack of time, constraints 

           19    and everybody's meetings, KOTZ Radio.  Let everybody know 

           20    what's going on.  Give them a brief synopsis.  Let them 

           21    know the game plan and give them the website for comments.  

           22    That will save me a lot of time with my constituent base, 

           23    as well as Walter and Dean, I'm sure, as well as everybody 

           24    else in the room where everybody who has computer would 

           25    like to comment would be able to comment to share their 
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            1    side, so to speak.  Thank you.  

            2                    DR. JIM KENDALL:  Well, in that case, we 

            3    have Michael Haller, who is our community liaison, and 

            4    we've got John Callahan from the Office of Public Affairs. 

            5    And I understand you are from the radio station.  Make 

            6    them your best friends.  Anything you need to know --

            7                    MR. MICHAEL HALLER:  Every day is a double 

            8    mug day.  

            9                    DR. JIM KENDALL:  Our job at BOEMRE, we 

           10    are not making the decisions.  Our job is to collect the 

           11    information and make it transparent so people know what we 

           12    are doing, feed that information, these concerns to the 

           13    decisionmaker.  As we all know, transparency doesn't mean 

           14    everybody gets what they want, but everybody has a seat at 

           15    the table.  Everybody's voices need to be heard.  And 

           16    everybody needs to see how the decision was made.  

           17                    MR. PATRICK SAVOK:  Clear, concise 

           18    communication in a constructive manner will get you that.  

           19                    DR. JIM KENDALL:  And she's writing that 

           20    down.  That would be a good tee-shirt.  Thank you.  

           21              Ma'am, anything you want to add, please.  We 

           22    have got time here, and I know you are thinking.  

           23                    MS. KARMEN MONIGOLD:  It kind of jumps 

           24    back to, they are talking about looking to our future and 

           25    our children from an economic standpoint.  Cole mentions 



                         MIDNIGHT SUN COURT REPORTERS (907) 258-7100      

�

                                                                        67



            1    we pay the highest rates everywhere.  How is drilling off 

            2    of our shore going to benefit us?  It's not we.  Are still 

            3    going to pay the highest.  We always do.  And that's okay.  

            4    I mean, to me I'd rather pay $50 for a gallon of gas than 

            5    to worry about not being able to go out hunting and get 

            6    the food that I need.  That was one point.  

            7              And then the other point is, after the drilling 

            8    and it's all gone, we are still going to be here.  Our 

            9    kids are going to be here.  Our families are going to be 

           10    here because we are connected to the land.  If you damage 

           11    what we live off of, what are we going to do?  Where are 

           12    we going to go?  We are all going to go to where it's not 

           13    damaged.  

           14              And you want to talk about suicide rates now, 

           15    just imagine what it's going to be then for the few that 

           16    cling to their culture and it gets sustained from.  

           17              But I don't see how drilling off the oil is 

           18    going to benefit me economically except for maybe my PFD 

           19    will go up, Maniilaq will get more funding for whatever 

           20    and from the State and jobs, yeah, but I mean it's -- 

           21    there has got to be a better way than to go into our 

           22    ocean, you know, because you damage that and, I mean, that 

           23    takes years and years, if at all, to ever recover.  So --

           24              And then my other question -- I had another 

           25    question, but I might save it till I read this because it 
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            1    may have to do with Arctic drilling and what the history 

            2    is of that.  So -- 

            3                    DR. JIM KENDALL:  So we can count on 

            4    getting some comments.  Really.  This is really, really 

            5    important.  Okay?  Thank you.  

            6                    MR. BRUCE ST. PIERRE:  I've said my piece 

            7    and I will pass, but thank you for the opportunity.  

            8                    DR. JIM KENDALL:  Earl.  

            9                    MR. EARL KINGIK:  Earl Kingik.  Wow.  This 

           10    is the best BOEMRE meeting I have been to.  I went to a 

           11    BOEMRE meeting one time, and I was the only person that 

           12    went to the meeting.  I fly all the way from Anchorage to 

           13    go to a meeting.  But this is good.  Dr. Kendall, you did 

           14    great.  This is the best I ever been to.  I have been to 

           15    MMS meetings, BOEMRE meetings many, many times, but this 

           16    is the best.  It's good to hear you people, you know, your 

           17    guys' comments, the comments of our young people.  

           18              ASRC and Doyon are going to partner and start to 

           19    do some activity in the Interior so we need to get our 

           20    people prepared.  We've got Ilisagvik College in Barrow, 

           21    our only tribal college that could train our people to do 

           22    any kind of development and stuff like that.  We need to 

           23    let our young people know the doors are open and the 

           24    future for development in the Interior is coming to 

           25    reality.  The roads from the Interior to Nome, Alaska and 
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            1    wherever are beginning to happen.  

            2              But us in the Arctic in the coastline, we are 

            3    worried about our wildlife, our garden we love the most.  

            4    We don't want nothing to happen to the garden we love the 

            5    most.  I look at it on this EIS, where is the next airport 

            6    that can transport a jet.  The only jet we could land is 

            7    Kotzebue and Barrow and Red Dog.  We don't have anything 

            8    like that.  

            9              But North Slope Borough has been training all 

           10    these young people to do the oil spill response training, 

           11    you know.  They got hazardous -- whatever they call it, 

           12    that class they have to take.  We are preparing our young 

           13    people to do that.  We are preparing our young people to 

           14    go to Ilisagvik College and to get training because when 

           15    they first start coming around, we weren't ready.  We were 

           16    not ready.  They were moving too fast.  So we had to call 

           17    time out, time out where we could be able to sit at a 

           18    table with BOEMRE or Shell Oil or ConocoPhillips to talk 

           19    about our future, our way of life, and how they could work 

           20    together.  

           21              And I thank you.  You did a good job, Kendall, 

           22    and I mentioned to you when I meet with you a couple weeks 

           23    ago -- was it two weeks ago.  

           24                    DR. JIM KENDALL:  I think so.

           25                    MR. EARL KINGIK:  KOTZ is available, you 
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            1    know.  It's the best -- that's the best communication 

            2    right there.  Where is Mike Haller?  Where did he go?  

            3    Communication guy.  It would be great, you know.  People 

            4    like to hear that stuff, you know, because we are getting 

            5    close again.  I'm traveling to all the villages so I can 

            6    understand how this comment period is and how I can talk 

            7    people into sending in their comments.  We tried using the 

            8    e-mail, and it didn't work out too good.  So I got to 

            9    understand how is the best way to do comments.  

           10              I hear from you guys, and I could -- I could 

           11    pass on to the word to the other villages.  And I thank 

           12    you guys again.  

           13                    DR. JIM KENDALL:  Thank you, Earl.  And 

           14    that's interesting you said about working with the radio 

           15    stations.  I just had one of my waking dreams.  In our 

           16    meetings earlier today we were discussing about the 

           17    science that we do that sometimes doesn't get out.  So 

           18    maybe it might be good if John and Michael sit with -- and 

           19    you are from the -- your first name?  

           20                    MS. SUSAN BUCKNELL:  Susan.  

           21                    DR. JIM KENDALL:  Susan.  Maybe one of our 

           22    science projects gets completed, one of our people could 

           23    be interviewed to say what we have learned about the 

           24    whales, what we learned about the currents because that 

           25    information is not getting out.  And I think you hit on 
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            1    something there, Earl.  You said something that triggered 

            2    this.  

            3              So let's go back around.  I mean, we've still 

            4    got -- we've still got some time.  Walter, anything more 

            5    to say?  Please.

            6                    MR. WALTER SAMPSON:  Yep.  The perspective 

            7    that I'm hearing from all the views is certainly something 

            8    that is good for all of us.  But for the record, 15 to 18 

            9    years down the road when a platform form comes up, this 

           10    old fart is going to go down and visit the platform.  

           11    Thank you.  

           12                    MR. ANDY BAKER:  Pass.  

           13                    MS. LISA PEKICH:  Pass.  

           14                    DR. JIM KENDALL:  You're passing for the 

           15    third time?

           16                    MS. LISA PEKICH:  I will agree this is a 

           17    good meeting, and I really do want to thank you for being 

           18    here and thank everybody else for speaking up because I do 

           19    think it's a good meeting and good input.  So that's all.  

           20                    MR. TOM FIELDS:  Pass.  

           21                    MS. SUSAN BUCKNELL:  I'm Susan Bucknell 

           22    and I work for KOTZ Radio.  And so I guess I should try 

           23    and ask the questions that the listeners that aren't here 

           24    might want to know.  And I guess my first -- my easy one 

           25    is:  Can you tell us about this map and the green zones 
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            1    and the little red squares inside the green zones?  

            2                    MR. WALTER SAMPSON:  Can you maybe do that 

            3    with your person on the side when it gets to the point of 

            4    review, speak with her and -- 

            5                    UNIDENTIFIED SPEAKER:  Have her interview 

            6    you.  

            7                    DR. JIM KENDALL:  We will do that before 

            8    we leave.  

            9                    MS. SUSAN BUCKNELL:  Let me try and phrase 

           10    this question.  First I want to thank Mike Haller for 

           11    bringing the environmental impact document by my office 

           12    today.  Obviously I haven't had time to review it, either.  

           13    So I'm going to ask a layered question that will reveal my 

           14    layers of ignorance here.  And I'm trying to figure out 

           15    how to start.  

           16              But I think I understand like from the 

           17    ConocoPhillips and Shell meetings, is this true that the 

           18    colder the water, the more oil will not float on the 

           19    surface, that it will sink or stay in the water column?  

           20                    DR. JIM KENDALL:  It's more viscous, but 

           21    it still floats.  It's more viscous, yes.  But 

           22    unfortunately we don't -- none of our -- I'm a biological 

           23    oceanographer.  I'm not a chemist.  But I know it does 

           24    float.  Are you a chemist, by any chance? 

           25                    MR. BRUCE ST. PIERRE:  I'm a geologist, 
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            1    but -- 

            2                    DR. JIM KENDALL:  That's close enough.  

            3                    MR. BRUCE ST. PIERRE:  What I can say, it 

            4    does float.  It's lighter than water, so if it was to 

            5    spill, it would come out of the well.  But the issue with 

            6    cold water is that it congeals more.  It gels more.  And 

            7    it holds it in a thicker lens.  It does not spread as 

            8    quickly.  Like the Gulf of Mexico, we have warmer water.  

            9    We get a quicker spread rate of the oil and more 

           10    evaporation because you have more -- higher temperatures 

           11    in the atmosphere and the sun.  But it generally does stay 

           12    tighter because of the cold water.  

           13                    MS. SUSAN BUCKNELL:  You are saying 100 

           14    percent of it will float to the surface?  

           15                    MR. BRUCE ST. PIERRE:  Oil is lighter than 

           16    water, so it does come up.  And unless you apply a 

           17    dispersant -- dispersants are designed to entrain oil and 

           18    put it back in the water column.  And they used 

           19    dispersants also in the Gulf.  And that's a method by 

           20    which molecules gather around the oil molecule and weigh 

           21    it down, essentially and make it heavier than water.  

           22                    MS. SUSAN BUCKNELL:  So there are portions 

           23    of the oil that will not float?  

           24                    DR. JIM KENDALL:  Some of it will 

           25    dissolve, I think is what you are getting at, that a small 
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            1    part will dissolve.  

            2                    MR. BRUCE ST. PIERRE:  There's some, once 

            3    it comes up, will evaporate.  It's higher end fractions.  

            4    In general, I would make the statement that most oil will 

            5    come up and it's lighter than water.  

            6                    MS. SUSAN BUCKNELL:  Most of it.  Okay.  

            7    And I'm just thinking I've heard people comment about that 

            8    it is shallow in -- where these leases are, and so some 

            9    people, that makes them think that that's -- like where 

           10    the walrus -- the clam beds are that the walrus feeds on 

           11    and the marine life is in that shallow water, and that's 

           12    why it's a different -- 

           13                    DR. JIM KENDALL:  It's in the document.  

           14                    MS. SUSAN BUCKNELL:  The fact that it's 

           15    shallow water raises a different set of problems than you 

           16    have had in the Gulf of Mexico.  Does that make sense?  

           17                    DR. JIM KENDALL:  It's in the document.  I 

           18    was conferring with Mike, but that kind of discussion is 

           19    in the document.  

           20                    MS. SUSAN BUCKNELL:  That's why it's a 

           21    layered question.  That's what I'm trying to get around.  

           22    So when we are looking at this document, how would we know 

           23    where to look?  Would that be in parts of people's 

           24    comments or would that be in the scientific analysis?  How 

           25    do we go about finding -- 
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            1                    MS. SHARON WARREN:  It's in the document.  

            2    The final SEIS will put what people have commented on, but 

            3    this document is our analysis -- analysts and our 

            4    biologists and oceanographers and everything else 

            5    preparing this document and analyzing it.  It's what our 

            6    agency has put together of taking the science that is out 

            7    there and putting it into a document.  

            8              So there is a section called Description of the 

            9    Environment.  That's in Chapter 3 that explains the 

           10    environment out there.  Again, this supplements the final 

           11    EIS.  So sometimes it will refer you back to the Sale 193 

           12    final EIS, and if it does, that final EIS is on our 

           13    website.  It was done in 2007, and it is on our website.  

           14    So you may have to be comparing two documents because 

           15    there will be a description and it will say go to final 

           16    EIS that was done, and they will have it there.  

           17              And then the consequences, it brings in the 

           18    consequences in Chapter 4 concerning how taking the 

           19    information from the affected environment and what -- and 

           20    the spill and how it was -- what the consequences are and 

           21    those environmental effects.  

           22                    MS. SUSAN BUCKNELL:  Thank you very much.  

           23    That helps.  And if someone was having difficulty finding 

           24    their way through the document or finding what they were 

           25    trying to find in either of those documents, is there a 
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            1    resource?  

            2                    MS. SHARON WARREN:  Uh-huh.  You can call 

            3    our office.  The phone number is 334-5200.  And you can 

            4    either ask for Mike Routhier or myself, and we would be 

            5    happy to find -- find it in the document for you.  

            6                    MS. SUSAN BUCKNELL:  Thank you very much.  

            7                    DR. JIM KENDALL:  Going around the room.  

            8    We have still got time and there is still coffee and still 

            9    goodies.  We're not going to leave here until everybody 

           10    feels they have had an equal time to speak.  

           11                    MS. KARMEN MONIGOLD:  When was this 

           12    published?  When was it ready?  

           13                    MS. SHARON WARREN:  This document was 

           14    published May -- it came out to the public May 21 -- 

           15    actually, we sent it out in the mail -- what day did we 

           16    send it out in the mail?  

           17                    MR. MICHAEL ROUTHIER:  Around the 21st.  

           18                    MS. SHARON WARREN:  Of May.

           19                    MS. KARMEN MONIGOLD:  You sent it to -- 

           20                    MS. SHARON WARREN:  We have a mailing 

           21    list, and it went to quite a number of places that we 

           22    have.  

           23                    DR. JIM KENDALL:  Including the 

           24    communities and on the website.  

           25                    MS. SHARON WARREN:  Tribal organizations.  
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            1    We have posted on the website.  

            2                    MR. PATRICK SAVOK:  This is digital form?

            3                    MS. SHARON WARREN:  Yes, it's in digital 

            4    form, as well. 

            5                    MR. PATRICK SAVOK:  I'm a digital guy.  

            6                    MS. SHARON WARREN:  It's in digital form.  

            7    What I found out is people will download it off the 

            8    website, but some people like to use the tool to put 

            9    little notes on to mark up and everything.  You can't do 

           10    that on the one you download from the website because it's 

           11    protected.  But if you use the disk and you want to use 

           12    the tools for making little notes or whatever to yourself 

           13    as you are reviewing it, you can do that with the disk.  

           14                    MR. PATRICK SAVOK:  I guess I'll go a step 

           15    further.  If you guys could leave a few extra copies 

           16    because we can't even download it, it's so big.

           17                    MS. SHARON WARREN:  Scott brought some 

           18    extras.  

           19                    DR. JIM KENDALL:  They are yours.

           20                    MS. SHARON WARREN:  And if anybody needs 

           21    any more, when we get back to Anchorage, if you find out 

           22    somebody needs a copy of it, just let us know.  We will 

           23    get it out in the mail as quickly as we can, even if we 

           24    need to express mail it out to the communities, the 

           25    fastest way to get it out to folks.  
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            1                    MR. BRUCE ST. PIERRE:  I had another point 

            2    based on the question that was asked about walrus.  There 

            3    has been a number of studies done by the federal 

            4    government, and they have also gone back through kind of 

            5    their archives and looked at what's been done in the 

            6    Beaufort and the Chukchi, and a lot of those are 

            7    categorized in their websites.  But in addition, the 

            8    companies -- at least two of the companies that are 

            9    looking to go out there, ConocoPhillips and Shell, we have 

           10    done also studies.  I mentioned that in my first comments.  

           11              And we have a lot of those studies starting to 

           12    come out starting back in '06, '07, '08.  And there is 

           13    specific information -- if you are interested in walrus, 

           14    there is work that's been done on walrus movements, 

           15    migratory patterns, feeding areas, those kind of things, 

           16    specific to these gray blocks you see on the map.  Those 

           17    are the lease areas.  And to a couple of areas that are of 

           18    interest to the different companies.  So there was work 

           19    done, and those studies are starting to come out.  We can 

           20    provide those.  When you come to our community meetings, 

           21    we like to be able to roll that out.  

           22              And also in addition to that, the State of 

           23    Alaska specifically has done a walrus tagging program 

           24    where they tagged a number of walrus to watch them in 

           25    their movements.  And so there is some information out 
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            1    there, and there is also information about bowheads, some 

            2    of the ice seals, different offshore birds, the benthic 

            3    communities, which are the things that live down in the 

            4    mudline.  And you are right, it's pretty shallow.  

            5    Generally all the way across the Chukchi it's about 140, 

            6    150 feet in depth.  So there is information there about 

            7    what walrus do, how they follow the ice, areas they like 

            8    to feed that might help your listeners.  

            9                    MS. SHARON WARREN:  And also to that, on 

           10    our website, we have -- we have an environmental studies 

           11    program, and so on our website we have the listing of 

           12    completed studies, ongoing studies, and that people can 

           13    visit the website and look to see what studies have been 

           14    done out there, what's ongoing right now because it's 

           15    continual ongoing studies.  And it's also available.  

           16                    DR. JIM KENDALL:  Still have time.  I 

           17    don't want to be a nag.  Walter?

           18                    MR. WALTER SAMPSON:  I'm done.  I said my 

           19    piece.  

           20                    DR. JIM KENDALL:  Earl?

           21                    MR. EARL KINGIK:  Done.  

           22                    DR. JIM KENDALL:  Okay.  Well, then, on 

           23    behalf of my BOEMRE colleagues, I would like to thank the 

           24    community of Kotzebue for letting us host this meeting.  I 

           25    want to thank you for all your comments.  These are real 
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            1    important.  And you are going to see us more often.  My 

            2    motto is early and often.  And we need to come up here 

            3    because you are part of the process.  This is your home, 

            4    your land, and we want to be part of it.  There is others 

            5    that want to be part of it.  But this is your home.  And 

            6    so be it.  Anything else?  

            7              Walter, as ranking government person here, would 

            8    you like to make one parting comment? 

            9                    MR. WALTER SAMPSON:  No.  

           10                    DR. JIM KENDALL:  No.  Thank you very 

           11    much.  

           12               (Proceedings adjourned at 8:51 p.m.)
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 1                      P-R-O-C-E-E-D-I-N-G-S
 2                    DR. JIM KENDALL:  Good evening.  We are
 3    going to be kind of informal tonight.  Welcome to the
 4    Revised Draft Supplemental EIS for Lease Sale 193.  That
 5    is a mouthful.  And we are going to go into exactly what
 6    that is and how we are handling it a little bit later on,
 7    but we are going to do this a little bit differently.
 8              So if you have been to our public hearings
 9    before and even our scoping meetings, we're going to try
10    something new tonight to try to maximize the input.
11              Before we go any farther, I'd like to introduce
12    the team here.  Sitting up at the head table we have got
13    Sharon Warren.  Sharon is the project manager for this.
14    She knows the document inside out and backwards.  We have
15    got Michael Routhier.  Now Michael is the EIS coordinator
16    for the project, so he knows it just as well as Sharon.
17              We have Mary Vavrik here.  Mary is the court
18    reporter.  So every time we speak, we have to give our
19    names so she can get it in the record.  And you can see
20    her hands.  She's got her boxing gloves on, so let's not
21    disappoint Mary.
22              Mike Haller, raise your hand.  Community liaison
23    for the Bureau of Ocean Energy Management, Regulation and
24    Enforcement.  Scott Blackburn, Scott, okay, he is a
25    technical expert and technical writer for us.  Steve
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 1    Scardino, he's from the Department of Interior Solicitor's
 2    Office, helps keep us out of trouble.  And John Callahan
 3    for the Office of Public Affairs.
 4                    DR. JIM KENDALL:  Before we do anything
 5    else, Earl, it's time for a blessing, please.
 6                    MR. EARL KINGIK:  First of all, I would
 7    like to thank the people of Kotzebue for giving us a
 8    chance to be in your chambers.  Thank you very much.
 9              We all know the Lord's Prayer.  We are going to
10    ask for good health from our good Creator, the Dear Lord's
11    Prayer.
12              (The Lord's Prayer was recited by all present.)
13                    DR. JIM KENDALL:  Thank you, Earl.  Okay.
14    A couple of ground rules here.  We are going to have
15    probably the Elders speak first.  And of course, that
16    wouldn't happen to be you, Walter, would it?  So when the
17    time comes for that, Walter.
18                    MR. WALTER SAMPSON:  I'm right behind this
19    kid right here.
20                    DR. JIM KENDALL:  I'll give you the first
21    opportunity to make comment if you would like.  Also
22    elected and appointed officials.  I think that kind of
23    includes you, as well.  When we actually get to the
24    comments stage of this, sometimes when we have 50 to 60
25    people, we have to limit it to two to three to four to
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 1    five minutes, but with the crowd we have here, I don't
 2    think we have to be that restrictive.  We can talk five,
 3    six, seven minutes and we can always go back and revisit
 4    the issues.
 5              And we are going to do something different.
 6    Once I have Sharon and Michael walk you through exactly
 7    why we are here, okay, so we all understand and we start
 8    from the same knowledge base, then if the crowd remains
 9    the same, I think we are going to pull the chairs around
10    into a circle to try to encourage the dialogue.  However,
11    I have promised Mary that if we pull the chairs into a
12    circle so we increase the dialogue, we have to give our
13    names before each of us speaks, or I will pay for it.  So
14    I really appreciate that if we can try that little
15    technique, but try to keep Mary happy for the court
16    reporting.
17              Now, with that, before we get into the comment
18    period, et cetera, let's get to the meat of the matter.
19    And that is why are we here.  Okay.  Those of us here --
20    Mary is a contractor to do the court reporting.  We are
21    from the Bureau of Ocean Energy Management, Regulation and
22    Enforcement.  We used to be called Minerals Management
23    Service.  We are responsible for the energy and mineral
24    resources of the Outer Continental Shelf.
25              You are here, so you have kind of a vague
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 1    understanding, some of you, and some of you a lot of
 2    understanding, on what a lease sale is, the process.  But
 3    to make sure we are all on the same track, I've asked
 4    Michael and Sharon to do something a little bit different.
 5    Basically come up, go through some flip charts, starting
 6    with square one on how this started, how we got to where
 7    we are, and what we expect out of these discussions.  And
 8    then we are going to visit Point Hope, Point Lay, Barrow.
 9    We are going to have a meeting in Fairbanks, as well as
10    Anchorage.  Okay.
11              With that, I'd ask Sharon and Michael to come
12    up.  And as we get through the night, it's going to be a
13    lot less formal.
14                    MS. SHARON WARREN:  Thank you for coming
15    here.  And like Jim said, we are going to kind of go
16    through this because we have been here before.  The lease
17    sales happened in 2008, and so we are going to walk you
18    through why we have got to that point.
19              First of all, we want your comments on the
20    Revised Draft Supplemental Environmental Impact Statement
21    for Chukchi Sea Lease Sale 193.  We have a document on the
22    table.  If you haven't received a copy, we have extra
23    ones.  We have them on CD, as well as there are some hard
24    copies as well.  I think there is one hard copy left, but
25    we do have CDs for that.
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 1              Lease Sale 193, was -- of course BOEMRE first
 2    did a -- it was Minerals Management Service.  We did an
 3    environmental impact statement prior to having this sale.
 4    The sale was held in February of 2008, three years -- over
 5    three years ago.  So that was when the sale was held.  Six
 6    companies bid on the rights to explore oil and gas, and we
 7    offered 29.3 million acres, and only 2000 -- or
 8    2,000,000 -- 2.8 million were leased through the lease
 9    sale.
10              Then what happened days before the lease sale,
11    plaintiffs had sued to invalidate the lease sale.
12    However, there wasn't an injunction placed on the lease
13    sale.  Sometimes the actions are to place an injunction to
14    stop the sale.  That didn't happen.  So the sale went
15    ahead and went forward.  And that was the reason why we
16    had the bid.  But it still stayed in the District Court in
17    Alaska in Anchorage.
18              And so in July of 2010 Judge Beistline made a
19    ruling saying that your EIS was -- most of it was
20    satisfactory, but you failed to address three concerns
21    that the Court had in that EIS.  And so he sent the
22    document back to the agency to address those concerns.
23              And the three issues he wanted to address was
24    that we had failed to analyze the environmental impact of
25    natural gas development despite industry interest and
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 1    specific lease incentives for such development.  We
 2    offered the sale, and there was -- in that sale it said we
 3    would give the companies incentives if they would also
 4    produce the gas.  However, we never addressed that in our
 5    environmental impact statement.  So the Court said you
 6    need to go back and you need to address that point.
 7              Another thing he said that we failed to do is
 8    determine whether the missing information -- the EIS had a
 9    lot of statements concerning there was uncertainty, we
10    don't know enough information about certain species and --
11    when the analysts did their analysis.
12              So he said you have to go back and you have to
13    meet the requirements of the Council of Environmental
14    Quality Regulations that said when you have uncertainty,
15    you have to do a number of steps to say whether or not
16    that missing information is relevant to the decision and
17    if it can be obtained and if there is a cost to do it.  So
18    he wanted us to go back.
19              There was the court case.  There was an exhibit
20    that was submitted.  It was like a 45-page exhibit that
21    was submitted that went through everything that came out
22    of our document that said where all the uncertainty was.
23    And the judge said there is over 40-some pages that the
24    plaintiffs have brought up.  That's pretty compelling that
25    you need to go back and take a look at those things.
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 1              So what we did in response to that court order,
 2    we drafted a supplemental environmental impact statement
 3    to address those three concerns.  And some of you may have
 4    seen the copy of it because we released it in October, in
 5    the fall, and asked for public comments on it.  And we
 6    held public hearings and government-to-government
 7    consultation on that document.  We were here in Kotzebue,
 8    as well as Point Hope, Point Lay, Wainwright, Barrow and
 9    Anchorage.  And so we did that document.
10              And then I'm going to let Mike explain what has
11    happened, why that document never got finalized and where
12    we're at today.
13                    MR. MICHAEL ROUTHIER:  So normally in the
14    NEPA process, you go from the draft EIS to the final EIS.
15    Here it was little bit different.  We received over
16    150,000 comments on the draft EIS.  Most of those asked us
17    to provide some analysis of a very large oil spill.  This
18    is all happening in the wake of the Deepwater incident.
19    It was on everyone's mind.  Everyone was thinking about
20    it.  We received a lot of comments on it.
21              So internally we sat down as an agency and
22    decided that, hey, this is something that we should
23    probably do.  The result was the draft SEIS became a
24    revised draft SEIS.  In other words, we published a new
25    draft SEIS.  And it's pretty similar to what we published
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 1    in October, except that it includes now analysis of a very
 2    large oil spill scenario.  And we are here tonight to
 3    record public comments on the document.
 4              Might make sense to concentrate on the very
 5    large oil spill scenario, given that that's a new piece of
 6    information, but we are open to talking about the rest of
 7    the document, as well.
 8              So as far as the term very large oil spill, what
 9    does that mean?  Well, in this process, in this NEPA
10    process -- and again, NEPA is something that allows us to
11    analyze environmental effects.
12              Very large oil spill is a hypothetical scenario
13    that we analyzed.  We developed a scenario with input from
14    our geologists and our experts and figured out what's the
15    absolute biggest possible spill that could happen in the
16    Chukchi Sea planning area.
17              Once we got that estimate from our geologists,
18    we then turned over a scenario to our environmental
19    analysts or scientists, our wildlife biologists and so
20    forth.  And they told us what types of environmental
21    effects could occur were a scenario of that nature to
22    happen.
23              One thing that we might like to make clear is
24    the difference between a very large oil spill scenario,
25    such as we have analyzed in this NEPA document, and a
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 1    worst-case discharge.  That's another term that you might
 2    hear associated with our processes, but there is a
 3    difference between the two terms.
 4              Again, very large oil spill, something we use as
 5    a tool in our NEPA processes to understand potential
 6    environmental effects.  Worst-case discharge is a specific
 7    term out of the -- our implementing regulations.  It's a
 8    calculation that entails a specific location, specific
 9    type of well using specific technology.  It's more of a
10    mechanical calculation required by our regulations.  And
11    that's a more formal process that will then lead to the
12    oil spill planning aspects of what we do.  And that would
13    come into play if the lease sale is reaffirmed and if it
14    gets to an exploration plan phase.
15                    MS. SHARON WARREN:  And again, this is --
16    this scenario is hypothetical.  It's not based on an exact
17    well.
18                    DR. JIM KENDALL:  If I may interject,
19    Sharon, the worst-case discharges would most likely be
20    less in terms of volume than the very large oil spill
21    volume?
22                    MS. SHARON WARREN:  That's what is
23    expected.
24                    DR. JIM KENDALL:  So the very large oil
25    spill analysis is, from what our understanding is from the
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 1    geologists, the greatest spill that we foresee could
 2    happen, and the worst-case discharges are from individual
 3    wells with actual data that can be analyzed.
 4                    MS. SHARON WARREN:  Yes.  So what input do
 5    we need?  It's noted -- we prepared the Revised Draft
 6    Supplemental EIS that not only addresses the court
 7    concerns, but also addresses a very large oil spill.  So
 8    it's one complete document.  So if you had seen the other
 9    document before, there are a little bit of differences in
10    it because of those comments that we took.  We also made
11    some changes based on some of those comments in the other
12    portions of the document, as well, and then added a very
13    large oil spill.  So now we are seeking subsequent
14    comments on the draft document.
15              So if you believe you have information that is
16    important and you want us to consider it prior to us
17    preparing the final SEIS -- because that will be the next
18    stage; we will be preparing a final SEIS -- then please
19    provide that in your comments so that we can consider that
20    and, you know, take a look at what information you have
21    that you may have on it.
22              And in the fact -- also review the stuff that we
23    have looked at as far as oil spill modeling, currents and
24    everything else.  There is maps in the back of the
25    document, you know.  There is also information concerning
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 1    subsistence, where hunting is, the resources and
 2    everything else.  And having traditional knowledge
 3    incorporated in that, in our document, to make sure that
 4    we capture the right information when we are analyzing is
 5    extremely helpful.
 6              In addition to the public hearings, comments can
 7    be submitted either by mail and they can also be
 8    hand-delivered to our office, and/or they can go to our
 9    website.  And there is a website that we have that you can
10    go to and submit comments into regulations.gov.  We have
11    some handouts over there that walks you through how to
12    submit comments using that -- from our website and how to
13    get to the regulations.gov.  And you can go actually right
14    to the document and submit your comments on the website.
15              What happens next?  Question nine is what
16    happens after these hearings.  So we have the hearings.
17    What do we do with your information?  We take the
18    information that we get, we consider those comments, and
19    we are going to finalize the -- the document.  So we'll
20    have a final SEIS.
21              We are on a Court-mandated deadline.  Okay.
22    Beistline, the District Court judge, issued an order on
23    the 19th of May and said agency and Secretary of the
24    Interior, you need -- the Secretary needs to make his
25    decision by October 3rd of this year.  And the decision is
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 1    whether to reaffirm the sale, and what that would mean is
 2    that the sale would maintain the -- based on how it was
 3    offered and also the leases that were issued.  Or he can
 4    modify that, or he could cancel it.  Those are the
 5    decisions that he can make.
 6              And so what he will do is the Secretary, once we
 7    are done with the final SEIS, it will go out to the public
 8    and let the public know that we have finalized the SEIS.
 9    The Secretary cannot make a decision before 30 days is up.
10    So there is a 30-day waiting period before he can make
11    that decision.  So the final SEIS would be out to the
12    public in early September so he can meet that October 3rd
13    deadline.
14              And then the document will be -- and in the
15    Secretary's decision will be filed with the Court.  And
16    then the Court will take a look at it to see if we met our
17    obligations under the National Environmental Policy Act.
18    And then the Court will decide whether or not, depending
19    on how the decision was -- and I don't know how the
20    decision is going to be.  I have no idea.  And then it
21    will go forward from there as to what happens.  But right
22    now we will just have to wait and see.  But the document
23    is there.
24              That's another thing is we want to give the
25    decisionmaker all the information he needs to make his
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 1    decision, and so we need to give him the best information
 2    so that he can make the best decision concerning this
 3    lease sale.  And that's where the public process comes in
 4    and where all of you come in to help with that.
 5              So is there any questions?
 6                    DR. JIM KENDALL:  Before we get to the
 7    public comment, I want to emphasize in particular what
 8    Sharon just said in the last two or so minutes.  The
 9    document that we are preparing, the big, thick EIS, is not
10    a decision document.  It's information that we put
11    together with your help and the help of other communities
12    and other federal and State agencies that we pass up to
13    the Secretary so that he can make a decision.
14              So what we need from everybody, including the
15    people in this room, is to help us make sure everything in
16    that document someone way above us can have before they
17    make their decision.  So that's why we're here.  We don't
18    make the decision, as Sharon said, go or no-go.  We are
19    not there.  That's not us.  It's people way above us,
20    namely the Secretary.  So we want to make sure that when
21    we give him this document, everything is in there that
22    could possibly be in there that he needs to consider.
23    Okay?
24              So we are going to start with the public comment
25    part.  We have got a few extra people here.  We do want to
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 1    maximum the input, so if you would like -- and let's think
 2    about this for second.  If we move stuff and put the
 3    chairs in a circle so we can see each other and comment,
 4    how does that sound?
 5                    UNIDENTIFIED SPEAKER:  Good.
 6                    MR. JIM KENDALL:  We've never done it
 7    before, so let's give it a shot.
 8                    MR. WALTER SAMPSON:  What's the time frame
 9    from the time the second draft is -- gets in the process
10    before the decision is made to go or no-go?
11                   MS. SHARON WARREN:  The draft -- we are out
12    for public comment.
13                    MR. WALTER SAMPSON:  What I'm asking is
14    the time frame from the second draft EIS through the
15    process from when that decision is made to either go ahead
16    or no-go.
17                    MS. SHARON WARREN:  Okay.  So the comment
18    period closes on July 11th.  So we will have July 11th,
19    from that time frame on until the first part of September.
20    And during that process, we are going to be analyzing
21    those comments.  We are going to be giving them to our
22    analysts.  It will go through internal review by our
23    office, by the Solicitor's office.  There is a lot of
24    people that review and respond, make sure that we are
25    responding to the comments, that we have addressed all the
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 1    substantive comments that we have got, and then it will be
 2    finalized and be out in the public.
 3              So from July 11th, the next time you will see it
 4    will be a final SEIS around the first part of September.
 5    Okay?
 6                    DR. JIM KENDALL:  That was a good question
 7    to ask because after all those steps, if we would have an
 8    exploration plan that was deemed submitted, then we have a
 9    whole bunch of other steps, review an exploration plan,
10    deem it submitted, we have more NEPA to do.  Things don't
11    happen overnight, which is good.  We have more time to do
12    it right.  So that's what we would like.  So before we
13    actually start more comments, get the chairs up.
14              Remember, I have a deal with Mary here that if
15    she can't hear you, I'm in trouble.  And we have to state
16    our name before we make the comments.  Get closer if you
17    can.
18                    MR. WALTER SAMPSON:  So you will be the
19    interpreter, I'm assuming.
20                    DR. JIM KENDALL:  Me?
21                    MR. WALTER SAMPSON:  Yeah.
22                    DR. JIM KENDALL:  In what way?
23                    MR. WALTER SAMPSON:  Because I'm going to
24    speak in my language.
25                    DR. JIM KENDALL:  I just moved to Alaska
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 1    from Washington, and I think I need to study Inupiaq.
 2    Teach me one word tonight, Walter.  Teach me a word
 3    tonight.
 4                    MR. WALTER SAMPSON:  You have got lots to
 5    learn.
 6                    DR. JIM KENDALL:  I know I have a lot to
 7    learn.
 8                    UNIDENTIFIED SPEAKER:  Tomok (Inupiaq ph).
 9                    DR. JIM KENDALL:  Uh-oh.  What did that
10    mean?  I'm afraid to ask.
11                    MR. WALTER SAMPSON:  He said you are a
12    professional.
13                    DR. JIM KENDALL:  Professional what?
14    Okay.  With that, I know some people here have indicated
15    they want to speak.  Some indicated they don't want to
16    speak.  Some have indicated nothing.  But we always start
17    with the Elders and elected officials.  And I think I can
18    think of one person who might qualify as an Elder.
19    Walter, could we start with you?  Or would you like to
20    pass and come later?
21                    MR. WALTER SAMPSON:  No, I will start.  I
22    don't have no objections to starting.  But I -- first of
23    all, I want to thank you for coming to Kotzebue to provide
24    information to what is happening up north.  That is a
25    critical issue that we all need to certainly be cognizant
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 1    about in today's world.  Cost of energy is high.  We have
 2    some of the communities that are paying nine to $15 a
 3    gallon for fuel.  That's a pricey price of fuel.  But also
 4    at the same time there is people who have some concerns in
 5    regards to what is happening to this point.  That's why
 6    I'm glad you folks are here to provide additional
 7    information as to what has transpired to this point when
 8    people sued on the initial environmental impact statement.
 9              But one thing I would hate to see is courts
10    making decisions for all of us.  And I think that's a
11    bad -- bad part to have someone make the decision for you.
12              As a public official, I will not comment on
13    where the borough is until we get the final information
14    from -- through our legal counsel in regards to where our
15    position is as -- as assemblymen who have to consult with
16    our legal folks, with our staff and in regards to the
17    environmental impact statement second draft.  Then we can
18    make a -- or we can give a position statement at that
19    point in time.
20              So we have got some meetings that are coming up,
21    and one of the issues that are -- will be on the table is
22    the resolution that the North Slope folks have with the
23    eight points.  And we certainly are going to address that
24    resolution.
25              The original resolution that we submitted early
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 1    on, which basically objects to what was happening, is a
 2    moot resolution.  I call it a moot resolution because that
 3    is outdated, and we certainly will be reconsidering the
 4    resolution that Arctic Slope has in place.  But unless
 5    we -- we can say that this is the information that's been
 6    provided to us from our staff, from our legal counsel,
 7    this is a position that we have as an assembly.
 8              So that's all I -- that's how far I'm going at
 9    this point.  But as we go through the process of dialogue,
10    certainly I will make additional comments.
11                    DR. JIM KENDALL:  Thank you.  Do we have
12    any other elected initials in the room?
13                    MR. DEAN WESTLAKE:  I'm Dean Nunathraaq
14    Victor Westlake.  I'm proud to say that I'm a borough
15    assemblyman and represent, among others, the City of
16    Kotzebue and the Northwest Arctic Borough School District,
17    both of which signed resolutions in support of offshore
18    development of the Chukchi Sea.  So unlike Walter where
19    he's the borough president, I do have my constituents I do
20    have to answer for.
21              And I'm going to stop right there because I
22    really, really appreciate Earl Kingik coming down here
23    from Point Hope.  Good friend of mine.  I'm so glad you
24    are here, Earl, so thank you for making the time to come
25    down.  It really means a lot to me.
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 1              You know, I started looking at the offshore
 2    development of the United States, and I was surprised to
 3    find that there are currently 3,848 producing oil wells
 4    offshore on federal leases in the Gulf of Mexico and
 5    another 8,000 or so within the State waters off Louisiana.
 6    And we come to the development of all federal waters since
 7    1960, and somewhere in the 58,375 exploration and/or
 8    production wells drilled, we here in Alaska are counted.
 9    They have done it before out here.  So we are not new to
10    this.
11              In the past, we have had no ill effects from
12    this exploration.  However, it does not -- does not --
13    absolutely does not lessen our concern about what goes on
14    out there.  We depend on the Chukchi Sea and what it
15    brings to our dining table.  It is very important to us.
16    But like anything that we do out here, we can only do our
17    best to safeguard against anything and not be ruled by
18    fear.
19              In reading Mr. Etkins' analysis of oil spill
20    rates, I was surprised to find that there is roughly
21    16,000 barrels of year of crude oil naturally seeping into
22    the Arctic.  Sixteen thousand barrels of crude oil seeping
23    naturally into the Arctic.  That seems like a lot of crude
24    oil to me.  While I don't know and I wouldn't know
25    anything about drilling offshore, I can't help but wonder
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 1    if drilling might lessen the seepage rate, naturally
 2    occurring seeps.
 3              Naturally occurring asbestos, now, that I know
 4    something about.  We have project delays that are more
 5    than a decade old in our region because of naturally
 6    occurring asbestos.  And because of this hazard occurring
 7    naturally, our hands are tied in helping our own people
 8    out here develop our resources, our buildings out there,
 9    our homes.  And it's thanks to well-intended government
10    regulations.  No one wanted to stop these.  It just
11    happened.  We are trying to protect each other.  But it's
12    to the exclusion of helping people build homes out on the
13    upper Kobuk.
14              This brings me to the emission standards that
15    are being contemplated now, as well.  Our economic engine,
16    our whole reason for this building, this borough here, is
17    the Red Dog Mine.  In applying a double standard for
18    offshore and onshore development, I worry greatly that in
19    the process of applying these different standards, Red Dog
20    Mine becomes ensnared in a web that would hinder or hurt
21    us as we, too, do our best to make our quality of life
22    better for everyone in the Northwest Arctic Borough.
23              So it really concerns me.  We've seen this.  I
24    know where Beistline -- I really, Sharon, appreciate the
25    statement you made there is we don't know how far it's
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 1    going to go.  But by golly, the only reason we have got
 2    what we have now, this whole borough, is because of
 3    resource development out there.
 4              I can't go hunting anymore anyplace without
 5    gasoline.  I mean, it's a simple fact.  And I need it
 6    to -- its symbiotic for me because I need my subsistence
 7    lifestyle.  I mean, most all of us in this room, our food
 8    comes in out on the land or the sea.  So thank you.
 9                    DR. JIM KENDALL:  Other elected officials?
10    Sir, and your name, please?
11                    MR. PATRICK SAVOK:  My name is Patrick
12    Savok, and I'm a Northwest Arctic Borough assemblyman
13    representing Kotzebue.  First off, welcome.  I share a lot
14    of the key points as the president and assembly member
15    Westlake here.  I also share a lot of the same issues that
16    Earl has because the only information that I've really got
17    about all this was from an e-mail group that I've got with
18    Earl.  I met a female with him, and I was added to this
19    group to really get in tune of what was going on.
20              I was called this afternoon and approached this
21    evening about this meeting, so I was caught unaware of
22    what was going on, and didn't have time to brush up on
23    some of the aspects here, but two things that really
24    concern me, as the president said, was getting
25    justification from the legal system on how we can live our
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 1    lives here from people who don't come here.
 2              You know, if you are not here, you don't see
 3    what we are doing, but you need that oil.  You will see
 4    how much we need that oil.  And I think it needs to be
 5    echoed even further for those folks that don't come here,
 6    as you said, those superior people above you, on the need
 7    for that oil, but also the need for our subsistence
 8    lifestyles.
 9              I, too, am a hunter.  I, too, am confined to
10    feed my five children and my wife by a high price of
11    gasoline.  When we look at these types of operations that
12    have happened in the past, and we do see the seepage of
13    oil in our country, I, too, wonder if maybe some of the --
14    some of the release of that oil will maybe bring that down
15    because we have seen it in so many different areas.
16    However, having it in the middle of the ocean really
17    concerns me because the fact is it is our refrigerator,
18    our freezer to a great extent there.  But I do understand
19    that we need that oil.
20              And I think that's as far as I'm going to go
21    with my comments.
22                    DR. JIM KENDALL:  Thank you, sir.
23    Appreciate it.  Now, Earl, you have been mentioned a
24    couple of times, and you started us out with a blessing,
25    and we greatly appreciate it.  Would you mind kicking the
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 1    general session open?  And then we will go around the
 2    room.
 3                    MR. EARL KINGIK:  Dr. Kendall, I'd rather
 4    let the community members here in Kotzebue do their
 5    comments because I'll have my time in Point Hope.  I'll
 6    have my time in Barrow.  I just want to listen right now.
 7                    DR. JIM KENDALL:  Okay.  Then, in that
 8    case, Walter, we started on your side of the room.  So the
 9    gentleman to your right, if you care to make a comment,
10    what I would suggest is we go around the room.  You can
11    comment or you can pass.  And then we will keep going
12    around the room until we run out of things to say.  That
13    way everybody has a chance to speak, they have multiple
14    times to speak.  And someone may say something that
15    someone else wants to comment on.  And I think that's
16    fine, too.
17              So if you don't mind, you can state your name
18    and say something, or you can pass.  That's up to you.
19                    MR. ANDY BAKER:  Andy Baker.  And I
20    just -- I agree with what Walter and Pat and Dean, they
21    have all said it.  It's -- we have got a big balance we
22    have got to figure out.  We need the economic development.
23    We need the jobs.  We need the -- the benefits, but on the
24    other hand, we need to maintain our subsistence lifestyle.
25    So how do we do it?  We can't -- we can't have one without
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 1    the other anymore.  We can't go hunting on $10 a gallon
 2    gas.  We can't afford to buy the gas, so it's a vicious
 3    cycle, and just would like to figure out how we are able
 4    to do both and see more of your presentation on where we
 5    go.
 6                    DR. JIM KENDALL:  Thank you for your
 7    comment.  And I'll echo something that Sharon said.  If
 8    you have time in the next few days to weeks to look at
 9    that document, any -- and you looked at the section on
10    subsistence and you found something that was missing, send
11    it in and tell us because we know how important that is,
12    the subsistence, traditional knowledge.  If we are missing
13    the boat, tell us.  Even if it's just writing it on a
14    piece of paper and dumping it in the mailbox with our
15    address or regulations.gov, et cetera.
16              So if we can continue around the room.  Ma'am?
17                    MS. LISA PEKICH:  I'm Lisa Pekich.  I'm
18    with ConocoPhillips.  And I'm, like Earl, just here to
19    listen.  I'm not from Kotzebue, and just wanted to hear
20    the comments from the community, as well.  Pass.
21                    MR. COLE SCHAEFFER:  I don't think they
22    should be allowed to do that.
23                    MS. LISA PEKICH:  I'll be commenting in
24    Anchorage.  I know that.
25                    MR. COLE SCHAEFFER:  My name is Cole
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 1    Schaeffer.  I'm the presidency [sic] of Kikiktagruk
 2    Inupiat Corporation, the village corporation here in
 3    Kotzebue.  And I have a number of issues that I have with
 4    the SEIS.  To start with, I don't like the science that's
 5    being compared, and particularly the stuff that they are
 6    using in the Gulf in terms of pressures and that type of
 7    thing because those are unrealistic in our neck of the
 8    woods.  We're not nearly as deep.  There is a number of
 9    issues with just the way that they are going about making
10    comparisons.
11              So if you are going to do a supplemental EIS,
12    you should do it in a realistic sense and not take bits
13    and pieces from other places because, you know, drilling
14    5,000 feet deep in the ocean and the pressures that you
15    are dealing with and the pressures underneath that where
16    the oil is at is completely different than drilling at 250
17    feet.  And the same thing, you don't have the ice
18    conditions in the south like they did that we got up here.
19    So the technology on the other side of this is a concern
20    for me and making sure that we have the right kind of
21    technologies if there is a spill.
22              And we don't have any really proven technology.
23    There is a lot of design technology that will work in
24    skimmer systems and remote ROVs and stuff like that, but
25    there is nothing that's really ever had to have been
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 1    proven for a big spill, so -- I've done a little bit of
 2    research on what kind of pressures you are looking at and
 3    they are not nearly as bad as the stuff that was in the
 4    Gulf, but there still could be high flow rates.  So there
 5    are some issues there.
 6              And the concerns for the high flow rates and
 7    spills like that is because of our subsistence lifestyle.
 8    We live off the mammals from the sea and the fish.  So
 9    those are key to our survival here.
10              But we also recognize that in order for us to
11    move forward with our people, we have to have an economic
12    base, you know.  And if the State and the Feds and we
13    don't get off our butts and figure out what we are going
14    to do, we are not going to have a pipeline that's going to
15    be flowing in 15 years.  It's going to have too much wax
16    built up because there is not enough flow through it.  So
17    we are going to have to do something.
18              Whether we get it out there or whether we get it
19    off ANWR or wherever else there might be, we are going to
20    have to do something; otherwise we're going to have to
21    change the way that that pipeline and the infrastructure
22    up there works because it's not going to work the way it's
23    designed.
24              We are not nearly at capacity now.  We are not
25    going to be in ten years.  We are going to be so far below
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 1    capacity that there's going to be all kinds of wax built
 2    up on that system.  So there's a number of issues there
 3    that we have to look at, and we've got to look at it as a
 4    whole because ultimately we have got to design a system
 5    that's going to work for everybody.  We have to be
 6    sensitive to the environment, and if there is impacts,
 7    then we have to be able to adjust and regulate based on
 8    that.  But we also have to keep moving forward because
 9    it's not just Alaska.  It's the whole U.S.
10              We are in an energy crisis, and if we don't
11    figure out how to quit depending on foreign oil, all they
12    have to do is have one more hiccup and our whole economic
13    engine in the U.S. is in the toilet.  It will get tanked.
14              So we really have to -- you know, from the
15    Secretary's position, he's got to find a solution that
16    will work up here but, you know, we have to look at
17    investing in our own backyard.  There is lots of oil.  I
18    mean, you see what they are doing in the Dakotas and
19    stuff.  There is lots of opportunities for finding some of
20    this stuff.  You know, we probably have the biggest
21    resource of natural gas sitting out there, as well, and we
22    are not tapping into that.
23              So you know, I'm not pro development, but I'm
24    not opposed to development as long as it's done smartly.
25    And if there is issues, as long as we have ways to deal
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 1    with those issues, then we are okay because you can change
 2    things so that our environment is protected.  But we also
 3    have to have an economic base.  We have got to have cheap
 4    energy.
 5              I would challenge any of you guys that live
 6    either in Anchorage or south to come live up here for a
 7    winter and see how much it really costs to live here.  And
 8    when you have a $1,000 stove oil bill a month, you start
 9    thinking about how critical energy is.  And right now
10    energy is a commodity.  And to us it can't be.  It has to
11    be a necessity for survival.  And because of the way the
12    economic system works here, it is a commodity for sale.
13              So we need to look at -- we either have to have
14    so much out there that it doesn't become an issue anymore
15    or you have to change the system so that you don't have to
16    depend on it anymore.  And we are not there yet in this
17    country.  And we are not ready to go to alternative
18    energies as part of America's solution.
19              So this is the next best thing is to look at
20    where there is close opportunities and we have to take
21    advantage of them.
22              Thank you for your time.
23                    DR. JIM KENDALL:  Thank you.  Sir.
24                    MR. TOM FIELDS:  My name is Tom Fields.
25    I'm from this area.  I think it would be okay if you look
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 1    for oil on the land, but if you went into the ocean, look
 2    what happened down there in Louisiana.  I think if you are
 3    at ten feet of ice and it happened underneath, that would
 4    ruin everything.  We have a nonprofit corporation here
 5    called Maniilaq.
 6              And there was a prophet that lived here about
 7    150 years ago.  He gave a number of predictions about this
 8    area and what's going to happen.  And one of them was a
 9    whale is going to surface in the town of Ambler to get
10    away from the dirty ocean, and when that happens the day
11    will be cracked in half.  We don't know if he's talking
12    about earthquake, atomic bomb or whatever, but when that
13    happens, that spill happens, there goes your subsistence
14    lifestyle.  So I say don't give up the lifestyle.  You
15    know, burn coal, get energy from the sun or the wind.
16                    DR. JIM KENDALL:  Thank you.  Ma'am.
17                    MS. SUSAN BUCKWELL:  I'll pass.
18                    DR. JIM KENDALL:  Ma'am.
19                    MS. MARCI JOHNSON:  My name is Marci
20    Johnson.  I'm a biologist with the National Park Service
21    here.  And two of our National Parklands in the region are
22    coastal, and so we are involved with getting some baseline
23    research, learning about coastal lagoons, doing some
24    coastal mapping and trying to get preparedness for oil
25    spill response.  And so we are certainly very interested
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 1    in this.  And I just heard of this meeting a few hours
 2    ago, so I haven't had a chance to look into it for a
 3    couple items of interest for myself.  So I'll have to read
 4    it and submit something on-line.
 5                    DR. JIM KENDALL:  That's great.  Zach.
 6                    MR. ZACH STEVENSON:  Sure.  I want to
 7    thank you all for coming up here far from home to be in
 8    our beautiful community.  I spoke with you earlier this
 9    afternoon on behalf of the borough.  For those who weren't
10    here earlier today, I was a little concerned that I had
11    only learned about this meeting at 4:30 yesterday
12    afternoon in leaving the office and would have liked more
13    time to get the word out to our community.  It's a really
14    important issue.
15              My responsibility here, funded through BOEMRE,
16    Federal funding, is to develop an atlas that will be
17    stored here at the borough and available to the assembly
18    to help look at what areas are important for subsistence
19    in our region, as well as what areas are important for
20    resource development.
21              I think, as others have voiced, we face a
22    razor's edge issue here of keeping our subsistence economy
23    or subsistence resources strong, but also developing the
24    natural resources to keep our economy strong.  We need to
25    do both.  It's not a question of if or how, but -- or if,
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 1    but how do we do it right.  And that's really the question
 2    we are trying to address in this project here now.
 3              That said, I'm not in a position to comment on
 4    behalf of the borough or the planning department.  As an
 5    individual, however, I do feel the need for engagement.
 6    Really engaging those communities that could potentially
 7    be impacted by this project for better or worse is
 8    critically important.  And I provided you the names of the
 9    seven villages that are currently working with our project
10    funded through BOEMRE.
11              So I, as an individual, continue to do the hard
12    work of getting the word out because I think the IRAs and
13    the city governments can go a long way in helping you
14    connect with folks in the local communities.
15              Again, thank you for your time in coming here.
16    And I want to thank the community, as well, for sharing
17    your thoughts on the important issue.
18                    DR. JIM KENDALL:  Sir, you have another
19    chance, if you would like.
20                    MR. PATRICK SAVOK:  Pass.
21                    MR. DEAN WESTLAKE:  Actually, ACMP.  Are
22    you aware of the Alaska Coastal Management?  Is that going
23    to have any effect out in what you do now if it goes away?
24                    DR. JIM KENDALL:  Not really, but --
25                    MR. JOHN CALLAHAN:  We still have the same
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 1    consultation requirements.  Those aren't going to go away.
 2                    MS. SHARON WARREN:  Well, the State would
 3    give us a consistency determination on things.  If that's
 4    not there, of course, you can't get the consistency
 5    determination if there is not enforceable policies there.
 6    So, I mean, there is still consultation that goes on,
 7    and -- but the -- but, yeah, we are kind of not quite
 8    sure.
 9                    MR. DEAN WESTLAKE:  And that one is kind
10    of -- we have got an opus.  We have got a magnificent
11    masterpiece in Title 9, and I'm wondering if perhaps we
12    could further that along on the enforceable policy side
13    and be able to consult directly with the federal
14    government on these things from a borough level.  Do you
15    think this would be possible?
16                    MS. SHARON WARREN:  I don't know.  That's
17    a legal call, and I'm not -- I don't know.
18                    MR. STEVE SCORDINO:  I didn't follow your
19    question.  I'm sorry.  You said --
20                    MR. DEAN WESTLAKE:  I'm asking since ACMP
21    may go away, the question is, can we work within our
22    borough charters as a home rule borough over here to do
23    direct talks with you folks out here regarding what goes
24    on out here in our front yard, basically.
25                    MR. STEVE SCORDINO:  So we already do it
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 1    through the government-to-government consultations through
 2    the tribal side.  As far as the other part, policy-wise we
 3    can decide to put in more, but legally we are not required
 4    to.  Just the lawyer answer.
 5                    MR. DEAN WESTLAKE:  And I understand that.
 6    I mean, it -- we are all in flux right now because we are
 7    wondering how this goes, and I was hoping maybe there was
 8    going to be an avenue that's going to be opened up.  So
 9    thank you.
10                    DR. JIM KENDALL:  Ma'am, would you like to
11    speak or --
12                    MS. KARMEN MONIGOLD:  Sure.  My name is
13    Karmen Monigold.  I'm from Kotzebue.  I work for the
14    borough and I just started, so a lot of the history behind
15    any of this I really don't know.  But I went to the
16    ConocoPhillips oil meeting.  Was that last week?  Won a
17    bunch of door prizes.  People were really upset with me.
18              But I spoke there about how this is going to
19    affect our spirituality if there is an oil spill.  And I
20    asked directly what are you putting into alternative
21    energy, renewable energy.  And they started talking about
22    nonrenewable energy.
23              And I said, no, what about renewable energy
24    because I look at my children who I'm starting to get to
25    take out in the ocean, and we are going oogruk hunting,
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 1    and I'm just thinking, what if they don't have this.
 2    Because when you are out there, you have a spiritual
 3    connection with the earth that you don't have a price on
 4    that.  You can't put a price on that.  And what is it
 5    worth, you know.
 6              I mean, drill on land.  At least that -- you can
 7    see when you have something wrong.  You get in the ocean
 8    and it could be too late by the time you figure out what's
 9    going on.  You can't predict the ice.  You can't guarantee
10    that you are not going to have a spill, whether you do it
11    just in the summer.  And so that would be my biggest
12    concern is you can't put a price tag on your spirituality.
13    You know, that's something that you are taking away the
14    person's inner self if you screw up that ocean.  You are
15    wiping out a whole culture.
16              And that's all I have.
17                    DR. JIM KENDALL:  And if you have time and
18    you take the document and look at it, go through that
19    document, see if that can be inserted some way to --
20                    MS. KARMEN MONIGOLD:  Definitely.  I just
21    got the document, so --
22                    DR. JIM KENDALL:  Thank you.  Thank you.
23                    MS. KARMEN MONIGOLD:  I will try to read
24    it as fast as I can.
25                    DR. JIM KENDALL:  Thank you very much.
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 1                    MR. BRUCE ST. PIERRE:  Good evening.
 2    Bruce St. Pierre, S-T. P-I-E-R-R-E.  I'm with
 3    ConocoPhillips, also and primarily here with Lisa, as we
 4    would like to listen to the community and know what the
 5    concerns are because we do have a program that we would
 6    like to put forth to the government.  We have purchased
 7    leases in the offshore, and we have plans to put
 8    applications in later this summer.  And our goal is to get
 9    out there and do some exploration with a jack-up rig in
10    2013.
11              So we have a program and we have been around the
12    community and done community visits and meetings.  As the
13    young lady was saying, we were here earlier in June, and
14    we did talk a lot about oil and gas, but our company also
15    is involved in biofuels and other alternatives.
16              We just -- that is -- our primary business line
17    is oil and gas today.  Ten years from now, 20 years from
18    now, who knows what it could be.  But that's what our
19    primary business line is.  And it's a lot to do with the
20    BTU value of the energy that's demanded.  And as the
21    gentleman was saying over here, a lot of the alternative
22    energy resources are good, but they have a long way to go
23    to catch up with what the demand is of the populace to
24    fuel the systems that we have put in place.
25              And it's the same thing I tell my two daughters,
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 1    two young daughters, both interested in the environment
 2    and the ocean in college.  And I say, you guys are the
 3    generation that need to start looking at these other
 4    processes that will be able to take care of the needs of
 5    the communities that you live in.
 6              So again, we are here to hear community
 7    concerns.  I have reviewed the document.  We will be
 8    putting some formal comments together in writing to supply
 9    by July 11, and we will also be giving a written statement
10    at the end of the month when you have your Anchorage
11    meeting.
12              Generally as a company we support the NEPA
13    process.  It's very thorough.  There is -- every stage of
14    the way in your five-year plan, in your leasing document,
15    and then again in the exploration phase there is a NEPA
16    process.  And in most cases it's a full-blown
17    environmental impact statement.  Some cases it may call
18    for an environmental assessment.  But every stage allows
19    public comment, public input.  The companies try to
20    provide as much data as we have.
21              As a company, ConocoPhillips has spent the last
22    four summers, this being the fourth, out in the Chukchi
23    gathering data on a local basis on these leases.  A lot of
24    that is voluntary.  We do that to gather data to
25    understand more about what the environment is like, where
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 1    we are going, what we are going to do, and how our actions
 2    would impact.
 3              We understand strongly that there are big
 4    concerns about spill response and about having a spill out
 5    there, and we understand why the communities and people
 6    are concerned about that because it is a risk.  And we are
 7    trying to do everything we can in the prevention mode to
 8    put together a plan that shows that we will have the kit
 9    of equipment available in the event something goes wrong.
10    But more importantly, we are putting a lot of energy into
11    prevention measures, into ways that we can prevent any
12    type of accident from occurring.
13              I think the other thing is we do learn a lot
14    going to communities about their own traditional
15    knowledge, things that we as Western-style educated people
16    don't hit on and we don't understand.  And by going out
17    and working in some of the communities around wildlife
18    captures, things to do with studies out there, we have
19    people on the vessels that are from the communities
20    helping us, and we learn more about the area as an
21    explorer.
22              And the final thing I would like to say is the
23    timing.  Alaska is a very unique place.  It's a precious
24    place.  I've lived here my whole life.  I was raised north
25    of Anchorage in an area called Chugiak from the time I was
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 1    six years old, and I consider it my home, too.  I consider
 2    it a very special place.
 3              So when we go out to put plans in, there is a
 4    thorough review of those plans.  And in addition, if you
 5    compare it to an analog or another project like maybe in
 6    the Gulf of Mexico or somewhere else, typically they go
 7    through the lease sale and, within a year, six months to a
 8    year, those companies are out drilling on those leases.
 9              In this case, we are coming up on year four
10    because the sale was in February of 2008.  And I think
11    between our company and the other companies that want to
12    operate out there, yes, the court system has been used to
13    push things back, but companies have been patient in
14    trying to understand what the concerns are and trying to
15    address those concerns before we get out there to do the
16    work.
17              And we also recognize that you will never make
18    everyone happy, that everything you do, there are still
19    people that have philosophical differences.  And I respect
20    that because that's what makes our country great is that
21    we can go out in a meeting like this, some people agree,
22    some don't disagree; but you hope at the end of the day,
23    you look at the science that's available, you evaluate the
24    risks, and you come up with a very safe plan to go out and
25    do the operation.
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 1              So as a company we will be moving forward to
 2    supply these applications, work with the communities,
 3    understand the issues, and we hope to be able to go out
 4    and look for this resource during the summer of 2013.
 5    That's our goal.
 6              Thank you for the opportunity to comment
 7    tonight.  And like I said, I'll be giving more comments at
 8    future meetings.
 9                    DR. JIM KENDALL:  One little sidebar here.
10    Three individuals have now mentioned renewable energy, so
11    I just want to point out that our bureau, the bureau of
12    Ocean Energy Management, Regulation and Enforcement,
13    BOEMRE, is also responsible for renewable energy on the
14    Outer Continental Shelf in terms of wind, wave, current,
15    even solar.
16              And right now, maybe even this week -- I know
17    there is a lot of meetings going on on the East Coast
18    looking at where you could put wind farms, where you
19    should not put wind farms.  Also the Pacific Northwest
20    there are some states, I think Oregon and Washington and
21    maybe California are looking at wave generators.  So we're
22    pushing that through.  Again, though, it's driven by where
23    the energy is needed, what technology is available.
24              So I don't want to eat up too much time on that,
25    but we're moving in that direction we will take comments
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 1    on that, too.  We all need help.  With that, Earl, would
 2    you like to address the crowd?
 3                    MR. EARL KINGIK:  I'll just say, the Point
 4    Hope community, once we get offshore activity in the
 5    Arctic, Point Hope has said no for over 20 years.  Hope
 6    Basin is the largest natural gas oil field out there right
 7    outside of Point Hope, and it could be connected to the
 8    Chukchi.
 9              Our Elders decided in 2008 when a lease sale was
10    coming up that we needed somebody to fight this very
11    important issue called the garden we love the most, the
12    garden that provides food for our community, garden that
13    puts food on the table, the garden that keeps our cultural
14    way of life together, the garden that keeps our people
15    united and be peaceful.  We are part of the ecosystem here
16    in the Arctic, and we still want to be part of the
17    ecosystem.  If the Creator hadn't made his decision for us
18    to live up here, we would live elsewhere, and they can do
19    anything they want.  But the Creator put us there so let's
20    keep it the way it is.
21              There is a lot of hot meetings going on right
22    now.  There was a Shell Oil meeting yesterday, Chamber of
23    Commerce, getting ready to plan.  They got this Arctic
24    Summit meeting going on which I wanted to attend that's
25    going on in Anchorage right now.  Hardly anybody from the
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 1    north attends these meetings.
 2              So you see, it's important that the Bush era
 3    should be wiped out and the new Obama era should come
 4    forward and deal with what we have to deal with.
 5              I had a chance to go down to Deep Horizon [sic].
 6    It was sad.  It was sad to see people down there.  How sad
 7    it will be if our ocean ends up the same way.  There is
 8    30,000 people cleaning up that oil field -- oil spill.
 9    They got airports, they got equipment to do cleanup; but
10    up here in the Arctic, we are not ready.  We are not ready
11    for any kind of activity in the Arctic.  We are not
12    prepared.
13              The Alaska Coastal Zone Management Plan has
14    still got to be in place.  We need to look forward to that
15    because there is going to be community involvement.  Coast
16    Guard will be looking for a deep harbor.  There is a lot
17    of things going to be happening in the Arctic, not only
18    the oil field, but the tourist ships will be coming in.
19    The transportation route will be open to the Europe and to
20    the Russian side.
21              So you see, us people in the Arctic, we need to
22    protect our way of life.  We need to be involved any kind
23    of decision they are going to be making.
24              Thank you very much, Kotzebue, for giving me a
25    chance to speak here.  Thank you.
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 1                    DR. JIM KENDALL:  Thank you, Earl.  And
 2    with that, we are going to go circle around again.
 3    Walter, if you would like to say anything more, we will
 4    start.
 5                    MR. WALTER SAMPSON:  Yes.  I'm going to
 6    speak for myself as an individual, Walter Sampson.  It's
 7    good to hear and listen to the perspective of different
 8    views.  Certainly something that we all need to respect
 9    the viewpoints of everybody, what's been brought to the
10    table.
11              You see what's happening today in the world.  We
12    are really in a changing world, climatic changes that's
13    occurring.  It's not only ice that we should fear or have
14    fear of.  Tornadoes that's happening down south, flooding
15    that's occurring down south.  These are natural
16    occurrences that are -- that are happening.  Ice is
17    receding up north.  That is -- is something that we also
18    need to consider.
19              In the past we have always been planned for by
20    the State and the federal government.  At one point we
21    said, well, we are tired of reacting to plans that
22    don't -- don't help our way of life.  We are tired of
23    reacting to that.  So one day we finally said to the State
24    government and to the federal government, if there is
25    plans to be designed that will have an impact on our way
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 1    of life, we are going to sit on the table with you to be
 2    part of a design that will help us, as well.  And that's
 3    basically what's happening today.
 4              We have been provided information by oil
 5    industry, a lot of information, a lot of information that
 6    pertains to what's happening, a lot of information that's
 7    been requested by interest groups.  Oil in -- oil drilling
 8    has occurred up north in the past.  At what point have we
 9    responded to any of that with some of the issues that's
10    before us?  Not really.  But the change of communication
11    and change of providing information certainly has -- has
12    made a change.
13              What's happening in the Arctic, not only in
14    Alaska Arctic, but also in Greenlandic waters, the
15    drilling that's occurring on their shores in the Arctic
16    with the support of their people that's occurring today.
17    They see the partnership, the benefits that they see for
18    their people.  We heard from past testimony from past
19    information.  Yes, we want to listen to.  We want to
20    partner with you.  We want to work with you.
21              That's the opportunity that I see for my
22    children.  We are not going to be around for too many
23    years.  It's the children that will be provided that
24    opportunity.
25              And not only that, what we are doing today is we
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 1    are planning for them, which hopefully they can nurture
 2    down the road to even make that plan better as to how
 3    things will happen in the Arctic.  So it's critically
 4    important for all of us to be part of a process in
 5    designing what's happening in the Arctic.
 6              I've gone to Shell meetings.  I've gone to
 7    Conoco meetings.  I've gone to some oil industry meetings
 8    in general.  Information is there.  Information has been
 9    provided.  We have been told they want to partner with us.
10    We have been told they want to work with us, an
11    opportunity for us to make sure that the issues that are
12    in place be incorporated into a design of a plan.
13              Any concerns that we -- you may have, make sure
14    that input is in place so it can be incorporated into that
15    design.  That way if something should happen, I wouldn't
16    be able to point a finger at BOEMRE or oil industry.  All
17    I would say is well, we messed up.  Let's fix the problem.
18              And I think that's -- that's an opportunity that
19    we have today.  That's my personal views for now.  Thank
20    you.
21                    DR. JIM KENDALL:  Thank you, sir.  Sir,
22    would you like to take another chance?
23                    MR. ANDY BAKER:  I'll pass for now.
24                    MS. LISA PEKICH:  I'll pass.
25                    MR. COLE SCHAEFFER:  I don't think you


Midnight Sun Court Reporters







Page 47


 1    should allow her to pass a second time.
 2                    DR. JIM KENDALL:  At least we have got a
 3    nice, communicative, humorous group here.  That's good.
 4    He wouldn't admit that he was that Walter Sampson.  He was
 5    messing with me.
 6                    MR. COLE SCHAEFFER:  Walter hit on a good
 7    point, and that is that we have to look at our future
 8    generations.  And if we don't find an economic base for
 9    them, Anchorage is going to get bigger and Fairbanks is
10    going to get bigger.
11              We already have an outward migration of people
12    from the villages because we just don't have the
13    infrastructure or the low energy cost to build economic
14    development here in rural Alaska.  So if we don't look at
15    that, our villages are going to get smaller and our urban
16    centers are going to get bigger.  So we have got to find a
17    balance that works for us as a people as well as the rest
18    of the country.
19              And Walter is correct, there are a number of not
20    only oil companies, but even environmental groups that
21    want to partner with us to make sure this is done right.
22    They don't want it to happen in some cases, but history
23    has proven that we will move forward.  So the question is
24    how do you -- how do you move forward and, instead of
25    being the problem, be part of the solution.  And that's
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 1    what Walter is getting at.
 2              And even the environmental groups that are
 3    opposed to drilling and stuff are starting to realize
 4    that.  And ultimately, as a community and as a people in
 5    the U.S., we will have to be able to make decisions that
 6    will better our future generations, so it's important that
 7    these processes work.
 8              So your guys' visit here today is really
 9    important because it helps start that process.  Thank you.
10                    MR. TOM FIELDS:  I think what Karmen said,
11    the spirituality of things here, we lead the world, I
12    think, in suicide per capita up here, and we pay, what,
13    six, $700 for a round trip to Anchorage.  You can go to
14    New York for 300 bucks round trip.  You know, 11, $12 for
15    a gallon of milk here.  So the people here are really
16    hurting, and it's not fair because they own the land, or
17    supposedly did before it became parks and whatever.  And
18    yet they are paying the most price.
19              And then the environmental changes, global
20    warming.  The record, I think, for snow used to be 40-some
21    inches here.  Two or three years ago they got 150, or
22    something like that.  That shows you the changes.  And I
23    have been gone for a while, and I came back and I can see
24    the ocean rising.  And I mentioned this man in Maniilaq.
25    He talked about Noorvik flooding.  Noorvik is on a hill up
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 1    the river, and if it floods up there, that's a lot of
 2    water that's got to go all over the place here.
 3              And there is no way -- it scared me for that
 4    gentleman to say we are getting ready, we will do it
 5    right, and don't worry, we will save it.  Why think that
 6    way, you know?  Because you can't save it.  I mean, you
 7    are going to dig through ten feet of ice to get to a
 8    broken well?  There's no way you can do that.
 9              I just say drill on the land and deal with that.
10    Don't go into the ocean, man, because the ocean is life
11    blood of the world.  We are 70 percent water.  That's why
12    we are comfortable, you know, living next to the ocean.
13    That's it.
14                    DR. JIM KENDALL:  Thank you.  Ma'am, you
15    have another opportunity.
16                    MS. SUSAN BUCKNELL:  I'll pass.
17                    DR. JIM KENDALL:  Park Service colleague?
18                    MS. MARCI JOHNSON:  Park Service aside, I
19    wondered if I could ask a question.  It's a big document
20    so it might take me a minute to find it in there, but it
21    seems, hearing talks about the planning and the process
22    from the industry side also, I -- does this environmental
23    impact statement -- this statement, does it process or
24    consider, you know, the cleanups of spill for a tanker or
25    the pipe -- in a planning for a pipeline route, as well,
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 1    or is it just directed towards the exploratory drill sites
 2    right now?
 3                    MR. MICHAEL ROUTHIER:  The scenario that
 4    we analyzed is a blowout during exploration drilling.  And
 5    our analysis is an environmental effects analysis.  So it
 6    focuses on how the animals and the waters and things like
 7    that would be impacted.  We -- this document isn't about a
 8    full analysis of all the different spill techniques.  We
 9    discuss them, we identify them, we describe them, we talk
10    about how they might be used.  But this is more of an
11    environmental effects document, not an engineering
12    document.  So we don't go into great detail on that
13    because right now we are still at the lease sale stage.
14              We don't know where an exploration well would be
15    drilled.  I mean, we could hear companies talking,
16    proposing a couple different sites, but we don't know
17    exactly where they would drill.  We don't know where any
18    platforms would be, any pipelines would be located.  It's
19    still fairly early in the process.  So at this stage, we
20    are more focusing on the environmental impacts.
21                    DR. JIM KENDALL:  That hit on something
22    very important.  If the lease is affirmed by the
23    Secretary, then there is an exploration plan, correct,
24    Mike?
25                    MR. MICHAEL ROUTHIER:  Yes.
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 1                    DR. JIM KENDALL:  And there is more NEPA
 2    done and more analyses.  It's a continuous process.  And
 3    then when it comes to development, okay, there is more
 4    NEPA done and more plans for pipelines.  Am I saying that
 5    right?
 6                    MR. ROUTHIER:  Right.
 7                    DR. JIM KENDALL:  I'm not a NEPA
 8    practitioner.  I know NEPA, but I'm not an expert.  The
 9    experts are sitting right here and the others around the
10    room.  So this is just a first start looking at the lease
11    sale, then the exploration, then development, and then
12    production.  And believe it or not -- and I've seen this
13    in the Gulf and in California -- that when the resource is
14    exhausted and you have to decommission, there is also more
15    NEPA done on how to remove the structures and return the
16    sea floor back to the way it was.  That's a long-winded
17    answer.
18                    MS. MARCI JOHNSON:  If you wanted to get
19    the nitty gritty on what would happen if there was a
20    tanker spill, where is the infrastructure for that and
21    what kind of resources would you have regarding the
22    shipment of this either on tankers or pipelines?  You are
23    saying that comes later after there is exploratory drills
24    on site, or at what stage does that come in?
25                    MS. SHARON WARREN:  To also explain, this
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 1    supplements a final -- we did a final environmental impact
 2    statement for the sale, and that took into consideration a
 3    spill from a pipeline and from a production.  And so
 4    this -- this document supplements the one that we did in
 5    2007.  So the one in 2007 would discuss those things.
 6                    MR. COLE SCHAEFFER:  I want to comment on
 7    that because you guys, in your analysis you put in 60,000
 8    barrels of spill, and there is no way that the -- that
 9    area can produce that kind of pressure.  So why would you
10    put that in there?
11                    MS. SHARON WARREN:  Because our
12    geologists, actually, when they were looking at the
13    hypothetical and looking at the reservoir area of the
14    Chukchi Sea and appendix D of the document explains how
15    they came out with the flow rate.  And the flow rate is --
16    is what was the driver of the spill -- I mean, this
17    hypothetical spill.  So it -- you talk about the Deepwater
18    Horizon.
19                    MR. COLE SCHAEFFER:  But when you look at
20    the science of it and you take the science from whether
21    it's oil companies or anybody else that's actually doing
22    the drilling and you look at what they say the flow rates
23    are, you are 40- to 50,000 gallons or barrels off.
24                    MS. SHARON WARREN:  I guess that's what I
25    would ask you --
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 1                    MR. COLE SCHAEFFER:  That's why there is
 2    science there.
 3                    MS. SHARON WARREN:  That's what I would
 4    ask you to do.  Appendix D explains how the agency came up
 5    with the hypothetical, what they used, what the geologists
 6    used, what the resource specialists used and how they gain
 7    that.  So after you -- if you read that, if we have missed
 8    something based on what they are saying in there --
 9                    MR. COLE SCHAEFFER:  But in your analysis
10    you are comparing apples to oranges, and you can't do
11    that.  You can't take the Gulf spill and use that as your
12    example because it's a whole different environment.  And
13    that's what you are doing.  You are comparing apples to
14    oranges.
15                    MR. MICHAEL ROUTHIER:  Like when I
16    discussed the public comments we got on the draft SEIS,
17    part of the desire on behalf of a lot of people who
18    commented was to see the really catastrophic scenario.  So
19    when we decided to do this very large oil spill scenario,
20    we didn't want to get into a situation where we analyzed,
21    say, a specific well and then someone would come back and
22    say, well, there could be something bigger out there.  We
23    want to make sure we captured something very catastrophic.
24              So our geologists, they looked at an actual
25    place in the Chukchi Sea, a place that does exist.  But
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 1    then what they did is they maximized all the other
 2    variables.  So yes, the estimate is huge.  And like we
 3    were discussing before when we were discussing the
 4    differences between the very large spill scenario and the
 5    worst-case discharge, there we briefly discussed how a
 6    worst-case discharge that regarded a specific well with
 7    specific technology and an actual location would probably
 8    be a lot smaller.  So --
 9                    Dr. JIM KENDALL:  That's where the science
10    comes in, right?
11                    MR. MICHAEL ROUTHIER:  What you are saying
12    is true in that sense.
13                    MR. TOM FIELDS:  So you are still
14    expecting a spill, then.
15                    MR. COLE SCHAEFFER:  No.  You just have to
16    plan for it.  That's the whole idea behind it.
17                    MR. PATRICK SAVOK:  And if I may
18    interject, now you guys talk about these lease sales, but
19    you don't know the GPS coordinates of these lease sales
20    and you project an oil spill that's going to be
21    catastrophic based on scientific data from a different
22    location.  Me, as a local person, I'd rather feel
23    comfortable -- and I know you can't really discharge
24    anything to test it, but there's got to be some form of
25    measure, as what Cole is saying.  When you are doing these
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 1    types of tests, when we don't know these GPS locations, it
 2    gives me that much more uncertainty and untrust towards
 3    the process of having your information passed onto the
 4    Secretary to make a final determination on if this is
 5    going to go or no-go when there is still that big gap here
 6    for understanding, not only me, but all these communities,
 7    not only these, but up north, down south.
 8                    DR. JIM KENDALL:  You are asking for the
 9    location of the sale, the lease blocks?
10                    MR. PATRICK SAVOK:  He was mentioning
11    about the GPS locations of these different wells and the
12    lease sales.  He said he didn't know those a minute ago.
13    Maybe I misunderstood that, but --
14                    DR. JIM KENDALL:  It's a concept that is
15    difficult to grasp, so I'm going to ask Mike to do it one
16    more time and describe it, that we have the very large oil
17    spill.  It's a generic spill for the absolute worst thing
18    that could happen.  Then we are going to go to an
19    exploration plan where we know the absolute locations.
20    What did I miss?
21                    MR. MICHAEL ROUTHIER:  Well, yeah, the
22    very large oil spill that we analyzed here, the intent was
23    to capture what is the biggest possible theoretical
24    hypothetical spill that could happen from anywhere in the
25    planning area.  When you get to actual plans to drill a
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 1    well, now you are in a specific location, you are using
 2    specific technology and so forth.  So instead of
 3    maximizing all the variables that go into calculating a
 4    very large flow rate and flow volume, now you could plug
 5    in more actual variables from a very specific project.
 6    And that's going to tend to produce a smaller flow rate
 7    and a smaller volume.
 8                    MR. JOHN CALLAHAN:  Patrick, the reason
 9    why we don't know the location of the wells, as you said
10    earlier, is because we are not at that stage yet where the
11    companies tell us exactly where in their tracts they are
12    going to drill.  That comes later.  So we will know
13    exactly where they are going to do it.  We just don't know
14    yet.  We're not at that stage in the process.
15                    MR. MICHAEL ROUTHIER:  We're trying to
16    cover the entire lease sale area right now.  Only later
17    will companies be able to propose specific locations, dots
18    on a map.
19                    MR. PATRICK SAVOK:  So the lease sale
20    occurred, yet we don't know where they are at?  Did I
21    grasp that correctly?  Because that's what I heard.
22                    MS. SHARON WARREN:  That is what you
23    heard.
24                    MR. PATRICK SAVOK:  That is what I heard.
25                    MS. SHARON WARREN:  The lease sale
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 1    occurred.  We have leases out there.  We have 487 leases
 2    out there.  And of those 487 leases, just when we are
 3    analyzing -- so if you step back and you look at the lease
 4    sale area, it was 29.3 million acres that we were looking
 5    at offering.  I can -- well, in fact, that's what the map
 6    was was sale 193.  The alternative 4 that was selected at
 7    the time of the sale offered 29.3 million acres.
 8              So out of that entire area that we -- that we
 9    are considering, we don't know -- let's just take back in
10    time -- we don't know where exploration activity would
11    happen in this huge area.
12              So when we did this very large oil spill
13    analysis, it's to take -- it's a hypothetical.  It's to
14    consider -- it's like in the middle of the Chukchi Sea
15    planning area, which is a very large planning area, and so
16    that way it can build on this is -- this is what the
17    biggest would be based on the information that our
18    geologists had using information from wells that were
19    drilled before, using information from reservoir, using
20    information from seismic data that's been collected out
21    there, going -- you know, kind of looking at different
22    things.  So it is based on data, but it's still
23    hypothetical because you don't know.
24              So that's why that was selected to say, okay, at
25    the lease sale stage, we don't know where companies are
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 1    going to go actually out and drill.  Soon when we are
 2    looking at this area, it's kind of like in the central
 3    area of the Chukchi planning area so that we can do an
 4    analysis of here is what would happen if there was an oil
 5    spill based on Alaska information, based on the Chukchi
 6    Sea planning area information.  And that's what we were
 7    looking at when we did that.
 8              As we go through, you know, as -- there is
 9    four -- the OCS Lands Act cause -- provides for four
10    process.  We have the five-year program.  We have -- and
11    then in the five-year program there is lease sales that
12    the Secretary decides, and then -- and Bruce brought this
13    up.  Then the next stage is the lease sale stage, which is
14    where we are at now.  And then after that stage if the
15    leases are issued and they are able to go out there, there
16    is an exploration stage.
17              And at the exploration stage that's when
18    companies will come in on their leases and provide the
19    exploration.  There is a notice to lessees, No. 6, that
20    was out there based on the Deepwater Horizon that says,
21    companies, you need to provide us a worst-case discharge
22    when you go out there, a blowout description of what you
23    can do.  That has to be included as part of their
24    exploration plan.
25              So that's why we are saying this very large oil
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 1    spill is a scenario, but when you get to the exploration
 2    stage, they are going to do what they call worst-case
 3    discharge, which is going to be specific to a well,
 4    specific to the pressures in that well and, in all
 5    likelihood it is expected it will be much less than the
 6    hypothetical.  So when we go through our NEPA review, we
 7    look at an environmental impact statement.  So we do an
 8    environmental impact statement for the sale.
 9              When we get to the exploration stage, we are
10    going to do another NEPA review, and in that NEPA review
11    we are going to start out with an environmental
12    assessment.  And we are going to tier to the environmental
13    impact statement that has already been done, and we are
14    going to look at that based on the environmental
15    assessment and to say, okay, are there any -- is there
16    significant impacts that we did not address in the
17    environmental impact statement.  Okay.
18              So in this environmental impact statement, we
19    are looking at a very large oil spill.  So when we do the
20    environmental assessment on the exploration plan and we
21    look back saying, oh, no, no, we took those in
22    consideration.  We know that the significant effects are
23    going to be -- there is no new significant effects that we
24    as an agency have not already addressed.  And so we would
25    then stop at the environmental assessment.
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 1              If at that stage we said, oh, gee, we did not
 2    address the significance in that environmental impact
 3    statement, then we would -- that -- NEPA would be -- we
 4    would be looking at doing an environmental impact
 5    statement.
 6              So it's a tier process where you start broad
 7    with the environmental impact statement, looking at a very
 8    broad, very -- catastrophe that you are looking at.  And
 9    then when the exploration plans come in -- because when
10    the exploration plans come in, there is a process under
11    the OCS Lands Act that once we deem that exploration plan
12    submitted, we have 30 days in the OCS Lands Act to either
13    approve it, have the companies modify it, or disapprove
14    it.
15              So with us doing the environmental impact
16    statement at an earlier stage, then when an exploration
17    plan comes, we will do the environmental assessment and
18    then tier off of the environmental impact statement.
19                    DR. JIM KENDALL:  We are not there yet.
20                    MS. SHARON WARREN:  And we are not there
21    yet.
22                    MR. WALTER SAMPSON:  So basically what you
23    have, what you have, then, in places is that before --
24    really the reality of things is production really is about
25    15 -- 15 to 18 years down the road before anything is --
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 1    is pumped out of under the water.  So there is still time
 2    to review --
 3                    MS. SHARON WARREN:  Right.
 4                    MR. WALTER SAMPSON:  -- what needs to be
 5    reviewed down the road.
 6                    MS. SHARON WARREN:  Right.  And there
 7    is -- and with this four-stage process, each stage there
 8    can be changes.  Things can be conditioned on certain
 9    things.  We have the regulations.  And yes, things are
10    being looked at specifically each time, even at a
11    development stage.  You are going to look at, you know,
12    the environmental review.  It's going to look at the
13    pipelines, everything else, very specific to that project.
14    Lots of public involvement, you know, and comments on
15    how -- how it would be.
16              Sometimes those development plans and the
17    environmental impact statement can take years to review
18    and also to get the information on where the project is
19    going to be.  You know, there is -- there has been a lot
20    of times that, you know, in 30 years -- look at it this
21    way.  In 30 years that we have had the Outer Continental
22    Shelf, we have one development project that we share with
23    the State of Alaska, and that's Northstar.  Liberty is not
24    on line yet.  That's it.
25              There has been exploration wells drilled.  More
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 1    have been drilled in between -- in the Arctic than in
 2    other areas but, you know, we have had quite a number of
 3    lease sales over the years.  So it's not -- the OCS Lands
 4    Act is set up so that the Secretary and us, as an agency,
 5    can look at each of these steps as a process to take a
 6    look at, you know, is this the right way to do it at this
 7    time or not.  The Act provides that, you know.  And the
 8    Act provides that at the end of the day, if there is going
 9    to be significant harm to the environment even after you
10    do all of this, the Secretary can cancel leases even as
11    time goes on.  So the Act provides that authority to the
12    Secretary.
13                    DR. JIM KENDALL:  And the time.
14                    MS. SHARON WARREN:  And the time.
15                    DR. JIM KENDALL:  And that was a good
16    question before we go back to the circle.  I'm sorry.
17    Walter mentioned it could take 15 to 18 years to produce.
18    That's also time to do more science and more studies.
19    When I was in the Gulf and I started as a graduate student
20    back in the '70s, things like chemosynthetic communities
21    were not known.  We didn't know there was issues with
22    sound in marine mammals.  And yet they were drilling.  And
23    so that research then was ramped up.  So that's why with
24    this long gap, we are continually learning.  We are
25    continually adding our information.
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 1              But we have said enough.  We need to go back.
 2    Zach, we stopped at you.  Did you have anything else you
 3    want to wanted comment or question on, please?  Sorry to
 4    interrupt.
 5                    MR. ZACH STEVENSON:  These are more two --
 6    more procedural questions.  And I wouldn't consider them
 7    necessarily public comments as much as perhaps BOEMRE
 8    might be able to help me understand.  To what extent is
 9    through BOEMRE and Department of Interior able to provide
10    more consultation, given the Administration's support for
11    government-to-government relations now, increasing that
12    effort?  For example, if there were to be an interest at
13    the village level for getting some consultation with
14    BOEMRE about the proposed lease sale and the NEPA process,
15    are there resources available to provide for that?  That
16    was my first question.
17              And secondarily, along those same lines, were
18    there interest from the borough to bring you back here to
19    provide more information on what you are sharing this
20    evening, is that capacity there?
21                    DR. JIM KENDALL:  You mean capacity in
22    what way?
23                    MR. ZACH STEVENSON:  To share information
24    on the public comment process, the potential alternatives
25    and ways in which the public can engage the comment period
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 1    in light of the July 11th time frame.  Is that --
 2                    DR. JIM KENDALL:  We are as open and as
 3    transparent as we possibly can be under the time frame.
 4    You can use, as Sharon pointed out, regs.gov where
 5    comments go on-line and they are, in a short order,
 6    available for everyone to see.  We look at each and every
 7    one.  We try to come out to the communities as often as we
 8    can.  I know the communities are very busy, and we know
 9    sometimes there is meeting fatigue.  Conoco comes, Shell
10    comes, Park Service probably has meetings, Fish & Wildlife
11    has meetings.  We all have meetings.  And we will come as
12    often as we can.
13              And my -- I'm the new Regional Director and I've
14    told this to environmental groups.  I've told this to our
15    colleagues in the oil and gas industry.  My door is always
16    open.  Now, you want us to come down, we come down.  You
17    want to come back to visit us, come visit us.  And I'm
18    talking with my hands.  I'm sorry.
19                    MR. ZACH STEVENSON:  Thank you so much.
20                    DR. JIM KENDALL:  Does that answer your
21    question?
22                    MR. ZACH STEVENSON:  Absolutely.
23    Absolutely.
24                    DR. JIM KENDALL:  My colleagues who have
25    been with the region a lot longer than I, where have I
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 1    misspoke?
 2                    MS. SHARON WARREN:  Oh, you haven't.  We
 3    have the comment period till July 11th.  Today is the
 4    solstice.  So we are going to be in hearings until the
 5    30th of June, so there is an additional 11 days out there
 6    that -- fly back.  We try to keep away from the 4th of
 7    July because, you know -- and plus coming out when you're
 8    doing subsistence, too, we know also that people are out
 9    there doing subsistence.
10                    DR. JIM KENDALL:  This is very awkward for
11    the communities, we understand.
12                    MS. SHARON WARREN:  So we will definitely
13    do what we can in the time that we have and come back out
14    here.  I don't have a problem at all.  I like coming out
15    here.
16                    MR. ZACH STEVENSON:  Thank you.
17                    MR. PATRICK SAVOK:  Okay.  I guess what
18    I'd request, then, due to the lack of time, constraints
19    and everybody's meetings, KOTZ Radio.  Let everybody know
20    what's going on.  Give them a brief synopsis.  Let them
21    know the game plan and give them the website for comments.
22    That will save me a lot of time with my constituent base,
23    as well as Walter and Dean, I'm sure, as well as everybody
24    else in the room where everybody who has computer would
25    like to comment would be able to comment to share their
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 1    side, so to speak.  Thank you.
 2                    DR. JIM KENDALL:  Well, in that case, we
 3    have Michael Haller, who is our community liaison, and
 4    we've got John Callahan from the Office of Public Affairs.
 5    And I understand you are from the radio station.  Make
 6    them your best friends.  Anything you need to know --
 7                    MR. MICHAEL HALLER:  Every day is a double
 8    mug day.
 9                    DR. JIM KENDALL:  Our job at BOEMRE, we
10    are not making the decisions.  Our job is to collect the
11    information and make it transparent so people know what we
12    are doing, feed that information, these concerns to the
13    decisionmaker.  As we all know, transparency doesn't mean
14    everybody gets what they want, but everybody has a seat at
15    the table.  Everybody's voices need to be heard.  And
16    everybody needs to see how the decision was made.
17                    MR. PATRICK SAVOK:  Clear, concise
18    communication in a constructive manner will get you that.
19                    DR. JIM KENDALL:  And she's writing that
20    down.  That would be a good tee-shirt.  Thank you.
21              Ma'am, anything you want to add, please.  We
22    have got time here, and I know you are thinking.
23                    MS. KARMEN MONIGOLD:  It kind of jumps
24    back to, they are talking about looking to our future and
25    our children from an economic standpoint.  Cole mentions
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 1    we pay the highest rates everywhere.  How is drilling off
 2    of our shore going to benefit us?  It's not we.  Are still
 3    going to pay the highest.  We always do.  And that's okay.
 4    I mean, to me I'd rather pay $50 for a gallon of gas than
 5    to worry about not being able to go out hunting and get
 6    the food that I need.  That was one point.
 7              And then the other point is, after the drilling
 8    and it's all gone, we are still going to be here.  Our
 9    kids are going to be here.  Our families are going to be
10    here because we are connected to the land.  If you damage
11    what we live off of, what are we going to do?  Where are
12    we going to go?  We are all going to go to where it's not
13    damaged.
14              And you want to talk about suicide rates now,
15    just imagine what it's going to be then for the few that
16    cling to their culture and it gets sustained from.
17              But I don't see how drilling off the oil is
18    going to benefit me economically except for maybe my PFD
19    will go up, Maniilaq will get more funding for whatever
20    and from the State and jobs, yeah, but I mean it's --
21    there has got to be a better way than to go into our
22    ocean, you know, because you damage that and, I mean, that
23    takes years and years, if at all, to ever recover.  So --
24              And then my other question -- I had another
25    question, but I might save it till I read this because it
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 1    may have to do with Arctic drilling and what the history
 2    is of that.  So --
 3                    DR. JIM KENDALL:  So we can count on
 4    getting some comments.  Really.  This is really, really
 5    important.  Okay?  Thank you.
 6                    MR. BRUCE ST. PIERRE:  I've said my piece
 7    and I will pass, but thank you for the opportunity.
 8                    DR. JIM KENDALL:  Earl.
 9                    MR. EARL KINGIK:  Earl Kingik.  Wow.  This
10    is the best BOEMRE meeting I have been to.  I went to a
11    BOEMRE meeting one time, and I was the only person that
12    went to the meeting.  I fly all the way from Anchorage to
13    go to a meeting.  But this is good.  Dr. Kendall, you did
14    great.  This is the best I ever been to.  I have been to
15    MMS meetings, BOEMRE meetings many, many times, but this
16    is the best.  It's good to hear you people, you know, your
17    guys' comments, the comments of our young people.
18              ASRC and Doyon are going to partner and start to
19    do some activity in the Interior so we need to get our
20    people prepared.  We've got Ilisagvik College in Barrow,
21    our only tribal college that could train our people to do
22    any kind of development and stuff like that.  We need to
23    let our young people know the doors are open and the
24    future for development in the Interior is coming to
25    reality.  The roads from the Interior to Nome, Alaska and
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 1    wherever are beginning to happen.
 2              But us in the Arctic in the coastline, we are
 3    worried about our wildlife, our garden we love the most.
 4    We don't want nothing to happen to the garden we love the
 5    most.  I look at it on this EIS, where is the next airport
 6    that can transport a jet.  The only jet we could land is
 7    Kotzebue and Barrow and Red Dog.  We don't have anything
 8    like that.
 9              But North Slope Borough has been training all
10    these young people to do the oil spill response training,
11    you know.  They got hazardous -- whatever they call it,
12    that class they have to take.  We are preparing our young
13    people to do that.  We are preparing our young people to
14    go to Ilisagvik College and to get training because when
15    they first start coming around, we weren't ready.  We were
16    not ready.  They were moving too fast.  So we had to call
17    time out, time out where we could be able to sit at a
18    table with BOEMRE or Shell Oil or ConocoPhillips to talk
19    about our future, our way of life, and how they could work
20    together.
21              And I thank you.  You did a good job, Kendall,
22    and I mentioned to you when I meet with you a couple weeks
23    ago -- was it two weeks ago.
24                    DR. JIM KENDALL:  I think so.
25                    MR. EARL KINGIK:  KOTZ is available, you
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 1    know.  It's the best -- that's the best communication
 2    right there.  Where is Mike Haller?  Where did he go?
 3    Communication guy.  It would be great, you know.  People
 4    like to hear that stuff, you know, because we are getting
 5    close again.  I'm traveling to all the villages so I can
 6    understand how this comment period is and how I can talk
 7    people into sending in their comments.  We tried using the
 8    e-mail, and it didn't work out too good.  So I got to
 9    understand how is the best way to do comments.
10              I hear from you guys, and I could -- I could
11    pass on to the word to the other villages.  And I thank
12    you guys again.
13                    DR. JIM KENDALL:  Thank you, Earl.  And
14    that's interesting you said about working with the radio
15    stations.  I just had one of my waking dreams.  In our
16    meetings earlier today we were discussing about the
17    science that we do that sometimes doesn't get out.  So
18    maybe it might be good if John and Michael sit with -- and
19    you are from the -- your first name?
20                    MS. SUSAN BUCKNELL:  Susan.
21                    DR. JIM KENDALL:  Susan.  Maybe one of our
22    science projects gets completed, one of our people could
23    be interviewed to say what we have learned about the
24    whales, what we learned about the currents because that
25    information is not getting out.  And I think you hit on
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 1    something there, Earl.  You said something that triggered
 2    this.
 3              So let's go back around.  I mean, we've still
 4    got -- we've still got some time.  Walter, anything more
 5    to say?  Please.
 6                    MR. WALTER SAMPSON:  Yep.  The perspective
 7    that I'm hearing from all the views is certainly something
 8    that is good for all of us.  But for the record, 15 to 18
 9    years down the road when a platform form comes up, this
10    old fart is going to go down and visit the platform.
11    Thank you.
12                    MR. ANDY BAKER:  Pass.
13                    MS. LISA PEKICH:  Pass.
14                    DR. JIM KENDALL:  You're passing for the
15    third time?
16                    MS. LISA PEKICH:  I will agree this is a
17    good meeting, and I really do want to thank you for being
18    here and thank everybody else for speaking up because I do
19    think it's a good meeting and good input.  So that's all.
20                    MR. TOM FIELDS:  Pass.
21                    MS. SUSAN BUCKNELL:  I'm Susan Bucknell
22    and I work for KOTZ Radio.  And so I guess I should try
23    and ask the questions that the listeners that aren't here
24    might want to know.  And I guess my first -- my easy one
25    is:  Can you tell us about this map and the green zones
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 1    and the little red squares inside the green zones?
 2                    MR. WALTER SAMPSON:  Can you maybe do that
 3    with your person on the side when it gets to the point of
 4    review, speak with her and --
 5                    UNIDENTIFIED SPEAKER:  Have her interview
 6    you.
 7                    DR. JIM KENDALL:  We will do that before
 8    we leave.
 9                    MS. SUSAN BUCKNELL:  Let me try and phrase
10    this question.  First I want to thank Mike Haller for
11    bringing the environmental impact document by my office
12    today.  Obviously I haven't had time to review it, either.
13    So I'm going to ask a layered question that will reveal my
14    layers of ignorance here.  And I'm trying to figure out
15    how to start.
16              But I think I understand like from the
17    ConocoPhillips and Shell meetings, is this true that the
18    colder the water, the more oil will not float on the
19    surface, that it will sink or stay in the water column?
20                    DR. JIM KENDALL:  It's more viscous, but
21    it still floats.  It's more viscous, yes.  But
22    unfortunately we don't -- none of our -- I'm a biological
23    oceanographer.  I'm not a chemist.  But I know it does
24    float.  Are you a chemist, by any chance?
25                    MR. BRUCE ST. PIERRE:  I'm a geologist,
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 1    but --
 2                    DR. JIM KENDALL:  That's close enough.
 3                    MR. BRUCE ST. PIERRE:  What I can say, it
 4    does float.  It's lighter than water, so if it was to
 5    spill, it would come out of the well.  But the issue with
 6    cold water is that it congeals more.  It gels more.  And
 7    it holds it in a thicker lens.  It does not spread as
 8    quickly.  Like the Gulf of Mexico, we have warmer water.
 9    We get a quicker spread rate of the oil and more
10    evaporation because you have more -- higher temperatures
11    in the atmosphere and the sun.  But it generally does stay
12    tighter because of the cold water.
13                    MS. SUSAN BUCKNELL:  You are saying 100
14    percent of it will float to the surface?
15                    MR. BRUCE ST. PIERRE:  Oil is lighter than
16    water, so it does come up.  And unless you apply a
17    dispersant -- dispersants are designed to entrain oil and
18    put it back in the water column.  And they used
19    dispersants also in the Gulf.  And that's a method by
20    which molecules gather around the oil molecule and weigh
21    it down, essentially and make it heavier than water.
22                    MS. SUSAN BUCKNELL:  So there are portions
23    of the oil that will not float?
24                    DR. JIM KENDALL:  Some of it will
25    dissolve, I think is what you are getting at, that a small
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 1    part will dissolve.
 2                    MR. BRUCE ST. PIERRE:  There's some, once
 3    it comes up, will evaporate.  It's higher end fractions.
 4    In general, I would make the statement that most oil will
 5    come up and it's lighter than water.
 6                    MS. SUSAN BUCKNELL:  Most of it.  Okay.
 7    And I'm just thinking I've heard people comment about that
 8    it is shallow in -- where these leases are, and so some
 9    people, that makes them think that that's -- like where
10    the walrus -- the clam beds are that the walrus feeds on
11    and the marine life is in that shallow water, and that's
12    why it's a different --
13                    DR. JIM KENDALL:  It's in the document.
14                    MS. SUSAN BUCKNELL:  The fact that it's
15    shallow water raises a different set of problems than you
16    have had in the Gulf of Mexico.  Does that make sense?
17                    DR. JIM KENDALL:  It's in the document.  I
18    was conferring with Mike, but that kind of discussion is
19    in the document.
20                    MS. SUSAN BUCKNELL:  That's why it's a
21    layered question.  That's what I'm trying to get around.
22    So when we are looking at this document, how would we know
23    where to look?  Would that be in parts of people's
24    comments or would that be in the scientific analysis?  How
25    do we go about finding --
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 1                    MS. SHARON WARREN:  It's in the document.
 2    The final SEIS will put what people have commented on, but
 3    this document is our analysis -- analysts and our
 4    biologists and oceanographers and everything else
 5    preparing this document and analyzing it.  It's what our
 6    agency has put together of taking the science that is out
 7    there and putting it into a document.
 8              So there is a section called Description of the
 9    Environment.  That's in Chapter 3 that explains the
10    environment out there.  Again, this supplements the final
11    EIS.  So sometimes it will refer you back to the Sale 193
12    final EIS, and if it does, that final EIS is on our
13    website.  It was done in 2007, and it is on our website.
14    So you may have to be comparing two documents because
15    there will be a description and it will say go to final
16    EIS that was done, and they will have it there.
17              And then the consequences, it brings in the
18    consequences in Chapter 4 concerning how taking the
19    information from the affected environment and what -- and
20    the spill and how it was -- what the consequences are and
21    those environmental effects.
22                    MS. SUSAN BUCKNELL:  Thank you very much.
23    That helps.  And if someone was having difficulty finding
24    their way through the document or finding what they were
25    trying to find in either of those documents, is there a


Midnight Sun Court Reporters







Page 76


 1    resource?
 2                    MS. SHARON WARREN:  Uh-huh.  You can call
 3    our office.  The phone number is 334-5200.  And you can
 4    either ask for Mike Routhier or myself, and we would be
 5    happy to find -- find it in the document for you.
 6                    MS. SUSAN BUCKNELL:  Thank you very much.
 7                    DR. JIM KENDALL:  Going around the room.
 8    We have still got time and there is still coffee and still
 9    goodies.  We're not going to leave here until everybody
10    feels they have had an equal time to speak.
11                    MS. KARMEN MONIGOLD:  When was this
12    published?  When was it ready?
13                    MS. SHARON WARREN:  This document was
14    published May -- it came out to the public May 21 --
15    actually, we sent it out in the mail -- what day did we
16    send it out in the mail?
17                    MR. MICHAEL ROUTHIER:  Around the 21st.
18                    MS. SHARON WARREN:  Of May.
19                    MS. KARMEN MONIGOLD:  You sent it to --
20                    MS. SHARON WARREN:  We have a mailing
21    list, and it went to quite a number of places that we
22    have.
23                    DR. JIM KENDALL:  Including the
24    communities and on the website.
25                    MS. SHARON WARREN:  Tribal organizations.
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 1    We have posted on the website.
 2                    MR. PATRICK SAVOK:  This is digital form?
 3                    MS. SHARON WARREN:  Yes, it's in digital
 4    form, as well.
 5                    MR. PATRICK SAVOK:  I'm a digital guy.
 6                    MS. SHARON WARREN:  It's in digital form.
 7    What I found out is people will download it off the
 8    website, but some people like to use the tool to put
 9    little notes on to mark up and everything.  You can't do
10    that on the one you download from the website because it's
11    protected.  But if you use the disk and you want to use
12    the tools for making little notes or whatever to yourself
13    as you are reviewing it, you can do that with the disk.
14                    MR. PATRICK SAVOK:  I guess I'll go a step
15    further.  If you guys could leave a few extra copies
16    because we can't even download it, it's so big.
17                    MS. SHARON WARREN:  Scott brought some
18    extras.
19                    DR. JIM KENDALL:  They are yours.
20                    MS. SHARON WARREN:  And if anybody needs
21    any more, when we get back to Anchorage, if you find out
22    somebody needs a copy of it, just let us know.  We will
23    get it out in the mail as quickly as we can, even if we
24    need to express mail it out to the communities, the
25    fastest way to get it out to folks.
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 1                    MR. BRUCE ST. PIERRE:  I had another point
 2    based on the question that was asked about walrus.  There
 3    has been a number of studies done by the federal
 4    government, and they have also gone back through kind of
 5    their archives and looked at what's been done in the
 6    Beaufort and the Chukchi, and a lot of those are
 7    categorized in their websites.  But in addition, the
 8    companies -- at least two of the companies that are
 9    looking to go out there, ConocoPhillips and Shell, we have
10    done also studies.  I mentioned that in my first comments.
11              And we have a lot of those studies starting to
12    come out starting back in '06, '07, '08.  And there is
13    specific information -- if you are interested in walrus,
14    there is work that's been done on walrus movements,
15    migratory patterns, feeding areas, those kind of things,
16    specific to these gray blocks you see on the map.  Those
17    are the lease areas.  And to a couple of areas that are of
18    interest to the different companies.  So there was work
19    done, and those studies are starting to come out.  We can
20    provide those.  When you come to our community meetings,
21    we like to be able to roll that out.
22              And also in addition to that, the State of
23    Alaska specifically has done a walrus tagging program
24    where they tagged a number of walrus to watch them in
25    their movements.  And so there is some information out
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 1    there, and there is also information about bowheads, some
 2    of the ice seals, different offshore birds, the benthic
 3    communities, which are the things that live down in the
 4    mudline.  And you are right, it's pretty shallow.
 5    Generally all the way across the Chukchi it's about 140,
 6    150 feet in depth.  So there is information there about
 7    what walrus do, how they follow the ice, areas they like
 8    to feed that might help your listeners.
 9                    MS. SHARON WARREN:  And also to that, on
10    our website, we have -- we have an environmental studies
11    program, and so on our website we have the listing of
12    completed studies, ongoing studies, and that people can
13    visit the website and look to see what studies have been
14    done out there, what's ongoing right now because it's
15    continual ongoing studies.  And it's also available.
16                    DR. JIM KENDALL:  Still have time.  I
17    don't want to be a nag.  Walter?
18                    MR. WALTER SAMPSON:  I'm done.  I said my
19    piece.
20                    DR. JIM KENDALL:  Earl?
21                    MR. EARL KINGIK:  Done.
22                    DR. JIM KENDALL:  Okay.  Well, then, on
23    behalf of my BOEMRE colleagues, I would like to thank the
24    community of Kotzebue for letting us host this meeting.  I
25    want to thank you for all your comments.  These are real


Midnight Sun Court Reporters







Page 80


 1    important.  And you are going to see us more often.  My
 2    motto is early and often.  And we need to come up here
 3    because you are part of the process.  This is your home,
 4    your land, and we want to be part of it.  There is others
 5    that want to be part of it.  But this is your home.  And
 6    so be it.  Anything else?
 7              Walter, as ranking government person here, would
 8    you like to make one parting comment?
 9                    MR. WALTER SAMPSON:  No.
10                    DR. JIM KENDALL:  No.  Thank you very
11    much.
12               (Proceedings adjourned at 8:51 p.m.)
13
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 1                     P-R-O-C-E-E-D-I-N-G-S
  


 2                   DR. JIM KENDALL:  Good evening.  We are
  


 3   going to be kind of informal tonight.  Welcome to the
  


 4   Revised Draft Supplemental EIS for Lease Sale 193.  That
  


 5   is a mouthful.  And we are going to go into exactly what
  


 6   that is and how we are handling it a little bit later on,
  


 7   but we are going to do this a little bit differently.
  


 8             So if you have been to our public hearings
  


 9   before and even our scoping meetings, we're going to try
  


10   something new tonight to try to maximize the input.
  


11             Before we go any farther, I'd like to introduce
  


12   the team here.  Sitting up at the head table we have got
  


13   Sharon Warren.  Sharon is the project manager for this.
  


14   She knows the document inside out and backwards.  We have
  


15   got Michael Routhier.  Now Michael is the EIS coordinator
  


16   for the project, so he knows it just as well as Sharon.
  


17             We have Mary Vavrik here.  Mary is the court
  


18   reporter.  So every time we speak, we have to give our
  


19   names so she can get it in the record.  And you can see
  


20   her hands.  She's got her boxing gloves on, so let's not
  


21   disappoint Mary.
  


22             Mike Haller, raise your hand.  Community liaison
  


23   for the Bureau of Ocean Energy Management, Regulation and
  


24   Enforcement.  Scott Blackburn, Scott, okay, he is a
  


25   technical expert and technical writer for us.  Steve
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 1   Scardino, he's from the Department of Interior Solicitor's
  


 2   Office, helps keep us out of trouble.  And John Callahan
  


 3   for the Office of Public Affairs.
  


 4                   DR. JIM KENDALL:  Before we do anything
  


 5   else, Earl, it's time for a blessing, please.
  


 6                   MR. EARL KINGIK:  First of all, I would
  


 7   like to thank the people of Kotzebue for giving us a
  


 8   chance to be in your chambers.  Thank you very much.
  


 9             We all know the Lord's Prayer.  We are going to
  


10   ask for good health from our good Creator, the Dear Lord's
  


11   Prayer.
  


12             (The Lord's Prayer was recited by all present.)
  


13                   DR. JIM KENDALL:  Thank you, Earl.  Okay.
  


14   A couple of ground rules here.  We are going to have
  


15   probably the Elders speak first.  And of course, that
  


16   wouldn't happen to be you, Walter, would it?  So when the
  


17   time comes for that, Walter.
  


18                   MR. WALTER SAMPSON:  I'm right behind this
  


19   kid right here.
  


20                   DR. JIM KENDALL:  I'll give you the first
  


21   opportunity to make comment if you would like.  Also
  


22   elected and appointed officials.  I think that kind of
  


23   includes you, as well.  When we actually get to the
  


24   comments stage of this, sometimes when we have 50 to 60
  


25   people, we have to limit it to two to three to four to
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 1   five minutes, but with the crowd we have here, I don't
  


 2   think we have to be that restrictive.  We can talk five,
  


 3   six, seven minutes and we can always go back and revisit
  


 4   the issues.
  


 5             And we are going to do something different.
  


 6   Once I have Sharon and Michael walk you through exactly
  


 7   why we are here, okay, so we all understand and we start
  


 8   from the same knowledge base, then if the crowd remains
  


 9   the same, I think we are going to pull the chairs around
  


10   into a circle to try to encourage the dialogue.  However,
  


11   I have promised Mary that if we pull the chairs into a
  


12   circle so we increase the dialogue, we have to give our
  


13   names before each of us speaks, or I will pay for it.  So
  


14   I really appreciate that if we can try that little
  


15   technique, but try to keep Mary happy for the court
  


16   reporting.
  


17             Now, with that, before we get into the comment
  


18   period, et cetera, let's get to the meat of the matter.
  


19   And that is why are we here.  Okay.  Those of us here --
  


20   Mary is a contractor to do the court reporting.  We are
  


21   from the Bureau of Ocean Energy Management, Regulation and
  


22   Enforcement.  We used to be called Minerals Management
  


23   Service.  We are responsible for the energy and mineral
  


24   resources of the Outer Continental Shelf.
  


25             You are here, so you have kind of a vague


           MIDNIGHT SUN COURT REPORTERS (907) 258-7100







6


  
 1   understanding, some of you, and some of you a lot of
  


 2   understanding, on what a lease sale is, the process.  But
  


 3   to make sure we are all on the same track, I've asked
  


 4   Michael and Sharon to do something a little bit different.
  


 5   Basically come up, go through some flip charts, starting
  


 6   with square one on how this started, how we got to where
  


 7   we are, and what we expect out of these discussions.  And
  


 8   then we are going to visit Point Hope, Point Lay, Barrow.
  


 9   We are going to have a meeting in Fairbanks, as well as
  


10   Anchorage.  Okay.
  


11             With that, I'd ask Sharon and Michael to come
  


12   up.  And as we get through the night, it's going to be a
  


13   lot less formal.
  


14                   MS. SHARON WARREN:  Thank you for coming
  


15   here.  And like Jim said, we are going to kind of go
  


16   through this because we have been here before.  The lease
  


17   sales happened in 2008, and so we are going to walk you
  


18   through why we have got to that point.
  


19             First of all, we want your comments on the
  


20   Revised Draft Supplemental Environmental Impact Statement
  


21   for Chukchi Sea Lease Sale 193.  We have a document on the
  


22   table.  If you haven't received a copy, we have extra
  


23   ones.  We have them on CD, as well as there are some hard
  


24   copies as well.  I think there is one hard copy left, but
  


25   we do have CDs for that.
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 1             Lease Sale 193, was -- of course BOEMRE first
  


 2   did a -- it was Minerals Management Service.  We did an
  


 3   environmental impact statement prior to having this sale.
  


 4   The sale was held in February of 2008, three years -- over
  


 5   three years ago.  So that was when the sale was held.  Six
  


 6   companies bid on the rights to explore oil and gas, and we
  


 7   offered 29.3 million acres, and only 2000 -- or
  


 8   2,000,000 -- 2.8 million were leased through the lease
  


 9   sale.
  


10             Then what happened days before the lease sale,
  


11   plaintiffs had sued to invalidate the lease sale.
  


12   However, there wasn't an injunction placed on the lease
  


13   sale.  Sometimes the actions are to place an injunction to
  


14   stop the sale.  That didn't happen.  So the sale went
  


15   ahead and went forward.  And that was the reason why we
  


16   had the bid.  But it still stayed in the District Court in
  


17   Alaska in Anchorage.
  


18             And so in July of 2010 Judge Beistline made a
  


19   ruling saying that your EIS was -- most of it was
  


20   satisfactory, but you failed to address three concerns
  


21   that the Court had in that EIS.  And so he sent the
  


22   document back to the agency to address those concerns.
  


23             And the three issues he wanted to address was
  


24   that we had failed to analyze the environmental impact of
  


25   natural gas development despite industry interest and
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 1   specific lease incentives for such development.  We
  


 2   offered the sale, and there was -- in that sale it said we
  


 3   would give the companies incentives if they would also
  


 4   produce the gas.  However, we never addressed that in our
  


 5   environmental impact statement.  So the Court said you
  


 6   need to go back and you need to address that point.
  


 7             Another thing he said that we failed to do is
  


 8   determine whether the missing information -- the EIS had a
  


 9   lot of statements concerning there was uncertainty, we
  


10   don't know enough information about certain species and --
  


11   when the analysts did their analysis.
  


12             So he said you have to go back and you have to
  


13   meet the requirements of the Council of Environmental
  


14   Quality Regulations that said when you have uncertainty,
  


15   you have to do a number of steps to say whether or not
  


16   that missing information is relevant to the decision and
  


17   if it can be obtained and if there is a cost to do it.  So
  


18   he wanted us to go back.
  


19             There was the court case.  There was an exhibit
  


20   that was submitted.  It was like a 45-page exhibit that
  


21   was submitted that went through everything that came out
  


22   of our document that said where all the uncertainty was.
  


23   And the judge said there is over 40-some pages that the
  


24   plaintiffs have brought up.  That's pretty compelling that
  


25   you need to go back and take a look at those things.
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 1             So what we did in response to that court order,
  


 2   we drafted a supplemental environmental impact statement
  


 3   to address those three concerns.  And some of you may have
  


 4   seen the copy of it because we released it in October, in
  


 5   the fall, and asked for public comments on it.  And we
  


 6   held public hearings and government-to-government
  


 7   consultation on that document.  We were here in Kotzebue,
  


 8   as well as Point Hope, Point Lay, Wainwright, Barrow and
  


 9   Anchorage.  And so we did that document.
  


10             And then I'm going to let Mike explain what has
  


11   happened, why that document never got finalized and where
  


12   we're at today.
  


13                   MR. MICHAEL ROUTHIER:  So normally in the
  


14   NEPA process, you go from the draft EIS to the final EIS.
  


15   Here it was little bit different.  We received over
  


16   150,000 comments on the draft EIS.  Most of those asked us
  


17   to provide some analysis of a very large oil spill.  This
  


18   is all happening in the wake of the Deepwater incident.
  


19   It was on everyone's mind.  Everyone was thinking about
  


20   it.  We received a lot of comments on it.
  


21             So internally we sat down as an agency and
  


22   decided that, hey, this is something that we should
  


23   probably do.  The result was the draft SEIS became a
  


24   revised draft SEIS.  In other words, we published a new
  


25   draft SEIS.  And it's pretty similar to what we published
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 1   in October, except that it includes now analysis of a very
  


 2   large oil spill scenario.  And we are here tonight to
  


 3   record public comments on the document.
  


 4             Might make sense to concentrate on the very
  


 5   large oil spill scenario, given that that's a new piece of
  


 6   information, but we are open to talking about the rest of
  


 7   the document, as well.
  


 8             So as far as the term very large oil spill, what
  


 9   does that mean?  Well, in this process, in this NEPA
  


10   process -- and again, NEPA is something that allows us to
  


11   analyze environmental effects.
  


12             Very large oil spill is a hypothetical scenario
  


13   that we analyzed.  We developed a scenario with input from
  


14   our geologists and our experts and figured out what's the
  


15   absolute biggest possible spill that could happen in the
  


16   Chukchi Sea planning area.
  


17             Once we got that estimate from our geologists,
  


18   we then turned over a scenario to our environmental
  


19   analysts or scientists, our wildlife biologists and so
  


20   forth.  And they told us what types of environmental
  


21   effects could occur were a scenario of that nature to
  


22   happen.
  


23             One thing that we might like to make clear is
  


24   the difference between a very large oil spill scenario,
  


25   such as we have analyzed in this NEPA document, and a
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 1   worst-case discharge.  That's another term that you might
  


 2   hear associated with our processes, but there is a
  


 3   difference between the two terms.
  


 4             Again, very large oil spill, something we use as
  


 5   a tool in our NEPA processes to understand potential
  


 6   environmental effects.  Worst-case discharge is a specific
  


 7   term out of the -- our implementing regulations.  It's a
  


 8   calculation that entails a specific location, specific
  


 9   type of well using specific technology.  It's more of a
  


10   mechanical calculation required by our regulations.  And
  


11   that's a more formal process that will then lead to the
  


12   oil spill planning aspects of what we do.  And that would
  


13   come into play if the lease sale is reaffirmed and if it
  


14   gets to an exploration plan phase.
  


15                   MS. SHARON WARREN:  And again, this is --
  


16   this scenario is hypothetical.  It's not based on an exact
  


17   well.
  


18                   DR. JIM KENDALL:  If I may interject,
  


19   Sharon, the worst-case discharges would most likely be
  


20   less in terms of volume than the very large oil spill
  


21   volume?
  


22                   MS. SHARON WARREN:  That's what is
  


23   expected.
  


24                   DR. JIM KENDALL:  So the very large oil
  


25   spill analysis is, from what our understanding is from the
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 1   geologists, the greatest spill that we foresee could
  


 2   happen, and the worst-case discharges are from individual
  


 3   wells with actual data that can be analyzed.
  


 4                   MS. SHARON WARREN:  Yes.  So what input do
  


 5   we need?  It's noted -- we prepared the Revised Draft
  


 6   Supplemental EIS that not only addresses the court
  


 7   concerns, but also addresses a very large oil spill.  So
  


 8   it's one complete document.  So if you had seen the other
  


 9   document before, there are a little bit of differences in
  


10   it because of those comments that we took.  We also made
  


11   some changes based on some of those comments in the other
  


12   portions of the document, as well, and then added a very
  


13   large oil spill.  So now we are seeking subsequent
  


14   comments on the draft document.
  


15             So if you believe you have information that is
  


16   important and you want us to consider it prior to us
  


17   preparing the final SEIS -- because that will be the next
  


18   stage; we will be preparing a final SEIS -- then please
  


19   provide that in your comments so that we can consider that
  


20   and, you know, take a look at what information you have
  


21   that you may have on it.
  


22             And in the fact -- also review the stuff that we
  


23   have looked at as far as oil spill modeling, currents and
  


24   everything else.  There is maps in the back of the
  


25   document, you know.  There is also information concerning
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 1   subsistence, where hunting is, the resources and
  


 2   everything else.  And having traditional knowledge
  


 3   incorporated in that, in our document, to make sure that
  


 4   we capture the right information when we are analyzing is
  


 5   extremely helpful.
  


 6             In addition to the public hearings, comments can
  


 7   be submitted either by mail and they can also be
  


 8   hand-delivered to our office, and/or they can go to our
  


 9   website.  And there is a website that we have that you can
  


10   go to and submit comments into regulations.gov.  We have
  


11   some handouts over there that walks you through how to
  


12   submit comments using that -- from our website and how to
  


13   get to the regulations.gov.  And you can go actually right
  


14   to the document and submit your comments on the website.
  


15             What happens next?  Question nine is what
  


16   happens after these hearings.  So we have the hearings.
  


17   What do we do with your information?  We take the
  


18   information that we get, we consider those comments, and
  


19   we are going to finalize the -- the document.  So we'll
  


20   have a final SEIS.
  


21             We are on a Court-mandated deadline.  Okay.
  


22   Beistline, the District Court judge, issued an order on
  


23   the 19th of May and said agency and Secretary of the
  


24   Interior, you need -- the Secretary needs to make his
  


25   decision by October 3rd of this year.  And the decision is
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 1   whether to reaffirm the sale, and what that would mean is
  


 2   that the sale would maintain the -- based on how it was
  


 3   offered and also the leases that were issued.  Or he can
  


 4   modify that, or he could cancel it.  Those are the
  


 5   decisions that he can make.
  


 6             And so what he will do is the Secretary, once we
  


 7   are done with the final SEIS, it will go out to the public
  


 8   and let the public know that we have finalized the SEIS.
  


 9   The Secretary cannot make a decision before 30 days is up.
  


10   So there is a 30-day waiting period before he can make
  


11   that decision.  So the final SEIS would be out to the
  


12   public in early September so he can meet that October 3rd
  


13   deadline.
  


14             And then the document will be -- and in the
  


15   Secretary's decision will be filed with the Court.  And
  


16   then the Court will take a look at it to see if we met our
  


17   obligations under the National Environmental Policy Act.
  


18   And then the Court will decide whether or not, depending
  


19   on how the decision was -- and I don't know how the
  


20   decision is going to be.  I have no idea.  And then it
  


21   will go forward from there as to what happens.  But right
  


22   now we will just have to wait and see.  But the document
  


23   is there.
  


24             That's another thing is we want to give the
  


25   decisionmaker all the information he needs to make his
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 1   decision, and so we need to give him the best information
  


 2   so that he can make the best decision concerning this
  


 3   lease sale.  And that's where the public process comes in
  


 4   and where all of you come in to help with that.
  


 5             So is there any questions?
  


 6                   DR. JIM KENDALL:  Before we get to the
  


 7   public comment, I want to emphasize in particular what
  


 8   Sharon just said in the last two or so minutes.  The
  


 9   document that we are preparing, the big, thick EIS, is not
  


10   a decision document.  It's information that we put
  


11   together with your help and the help of other communities
  


12   and other federal and State agencies that we pass up to
  


13   the Secretary so that he can make a decision.
  


14             So what we need from everybody, including the
  


15   people in this room, is to help us make sure everything in
  


16   that document someone way above us can have before they
  


17   make their decision.  So that's why we're here.  We don't
  


18   make the decision, as Sharon said, go or no-go.  We are
  


19   not there.  That's not us.  It's people way above us,
  


20   namely the Secretary.  So we want to make sure that when
  


21   we give him this document, everything is in there that
  


22   could possibly be in there that he needs to consider.
  


23   Okay?
  


24             So we are going to start with the public comment
  


25   part.  We have got a few extra people here.  We do want to
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 1   maximum the input, so if you would like -- and let's think
  


 2   about this for second.  If we move stuff and put the
  


 3   chairs in a circle so we can see each other and comment,
  


 4   how does that sound?
  


 5                   UNIDENTIFIED SPEAKER:  Good.
  


 6                   MR. JIM KENDALL:  We've never done it
  


 7   before, so let's give it a shot.
  


 8                   MR. WALTER SAMPSON:  What's the time frame
  


 9   from the time the second draft is -- gets in the process
  


10   before the decision is made to go or no-go?
  


11                  MS. SHARON WARREN:  The draft -- we are out
  


12   for public comment.
  


13                   MR. WALTER SAMPSON:  What I'm asking is
  


14   the time frame from the second draft EIS through the
  


15   process from when that decision is made to either go ahead
  


16   or no-go.
  


17                   MS. SHARON WARREN:  Okay.  So the comment
  


18   period closes on July 11th.  So we will have July 11th,
  


19   from that time frame on until the first part of September.
  


20   And during that process, we are going to be analyzing
  


21   those comments.  We are going to be giving them to our
  


22   analysts.  It will go through internal review by our
  


23   office, by the Solicitor's office.  There is a lot of
  


24   people that review and respond, make sure that we are
  


25   responding to the comments, that we have addressed all the
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 1   substantive comments that we have got, and then it will be
  


 2   finalized and be out in the public.
  


 3             So from July 11th, the next time you will see it
  


 4   will be a final SEIS around the first part of September.
  


 5   Okay?
  


 6                   DR. JIM KENDALL:  That was a good question
  


 7   to ask because after all those steps, if we would have an
  


 8   exploration plan that was deemed submitted, then we have a
  


 9   whole bunch of other steps, review an exploration plan,
  


10   deem it submitted, we have more NEPA to do.  Things don't
  


11   happen overnight, which is good.  We have more time to do
  


12   it right.  So that's what we would like.  So before we
  


13   actually start more comments, get the chairs up.
  


14             Remember, I have a deal with Mary here that if
  


15   she can't hear you, I'm in trouble.  And we have to state
  


16   our name before we make the comments.  Get closer if you
  


17   can.
  


18                   MR. WALTER SAMPSON:  So you will be the
  


19   interpreter, I'm assuming.
  


20                   DR. JIM KENDALL:  Me?
  


21                   MR. WALTER SAMPSON:  Yeah.
  


22                   DR. JIM KENDALL:  In what way?
  


23                   MR. WALTER SAMPSON:  Because I'm going to
  


24   speak in my language.
  


25                   DR. JIM KENDALL:  I just moved to Alaska
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 1   from Washington, and I think I need to study Inupiaq.
  


 2   Teach me one word tonight, Walter.  Teach me a word
  


 3   tonight.
  


 4                   MR. WALTER SAMPSON:  You have got lots to
  


 5   learn.
  


 6                   DR. JIM KENDALL:  I know I have a lot to
  


 7   learn.
  


 8                   UNIDENTIFIED SPEAKER:  Tomok (Inupiaq ph).
  


 9                   DR. JIM KENDALL:  Uh-oh.  What did that
  


10   mean?  I'm afraid to ask.
  


11                   MR. WALTER SAMPSON:  He said you are a
  


12   professional.
  


13                   DR. JIM KENDALL:  Professional what?
  


14   Okay.  With that, I know some people here have indicated
  


15   they want to speak.  Some indicated they don't want to
  


16   speak.  Some have indicated nothing.  But we always start
  


17   with the Elders and elected officials.  And I think I can
  


18   think of one person who might qualify as an Elder.
  


19   Walter, could we start with you?  Or would you like to
  


20   pass and come later?
  


21                   MR. WALTER SAMPSON:  No, I will start.  I
  


22   don't have no objections to starting.  But I -- first of
  


23   all, I want to thank you for coming to Kotzebue to provide
  


24   information to what is happening up north.  That is a
  


25   critical issue that we all need to certainly be cognizant
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 1   about in today's world.  Cost of energy is high.  We have
  


 2   some of the communities that are paying nine to $15 a
  


 3   gallon for fuel.  That's a pricey price of fuel.  But also
  


 4   at the same time there is people who have some concerns in
  


 5   regards to what is happening to this point.  That's why
  


 6   I'm glad you folks are here to provide additional
  


 7   information as to what has transpired to this point when
  


 8   people sued on the initial environmental impact statement.
  


 9             But one thing I would hate to see is courts
  


10   making decisions for all of us.  And I think that's a
  


11   bad -- bad part to have someone make the decision for you.
  


12             As a public official, I will not comment on
  


13   where the borough is until we get the final information
  


14   from -- through our legal counsel in regards to where our
  


15   position is as -- as assemblymen who have to consult with
  


16   our legal folks, with our staff and in regards to the
  


17   environmental impact statement second draft.  Then we can
  


18   make a -- or we can give a position statement at that
  


19   point in time.
  


20             So we have got some meetings that are coming up,
  


21   and one of the issues that are -- will be on the table is
  


22   the resolution that the North Slope folks have with the
  


23   eight points.  And we certainly are going to address that
  


24   resolution.
  


25             The original resolution that we submitted early
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 1   on, which basically objects to what was happening, is a
  


 2   moot resolution.  I call it a moot resolution because that
  


 3   is outdated, and we certainly will be reconsidering the
  


 4   resolution that Arctic Slope has in place.  But unless
  


 5   we -- we can say that this is the information that's been
  


 6   provided to us from our staff, from our legal counsel,
  


 7   this is a position that we have as an assembly.
  


 8             So that's all I -- that's how far I'm going at
  


 9   this point.  But as we go through the process of dialogue,
  


10   certainly I will make additional comments.
  


11                   DR. JIM KENDALL:  Thank you.  Do we have
  


12   any other elected initials in the room?
  


13                   MR. DEAN WESTLAKE:  I'm Dean Nunathraaq
  


14   Victor Westlake.  I'm proud to say that I'm a borough
  


15   assemblyman and represent, among others, the City of
  


16   Kotzebue and the Northwest Arctic Borough School District,
  


17   both of which signed resolutions in support of offshore
  


18   development of the Chukchi Sea.  So unlike Walter where
  


19   he's the borough president, I do have my constituents I do
  


20   have to answer for.
  


21             And I'm going to stop right there because I
  


22   really, really appreciate Earl Kingik coming down here
  


23   from Point Hope.  Good friend of mine.  I'm so glad you
  


24   are here, Earl, so thank you for making the time to come
  


25   down.  It really means a lot to me.


           MIDNIGHT SUN COURT REPORTERS (907) 258-7100







21


  
 1             You know, I started looking at the offshore
  


 2   development of the United States, and I was surprised to
  


 3   find that there are currently 3,848 producing oil wells
  


 4   offshore on federal leases in the Gulf of Mexico and
  


 5   another 8,000 or so within the State waters off Louisiana.
  


 6   And we come to the development of all federal waters since
  


 7   1960, and somewhere in the 58,375 exploration and/or
  


 8   production wells drilled, we here in Alaska are counted.
  


 9   They have done it before out here.  So we are not new to
  


10   this.
  


11             In the past, we have had no ill effects from
  


12   this exploration.  However, it does not -- does not --
  


13   absolutely does not lessen our concern about what goes on
  


14   out there.  We depend on the Chukchi Sea and what it
  


15   brings to our dining table.  It is very important to us.
  


16   But like anything that we do out here, we can only do our
  


17   best to safeguard against anything and not be ruled by
  


18   fear.
  


19             In reading Mr. Etkins' analysis of oil spill
  


20   rates, I was surprised to find that there is roughly
  


21   16,000 barrels of year of crude oil naturally seeping into
  


22   the Arctic.  Sixteen thousand barrels of crude oil seeping
  


23   naturally into the Arctic.  That seems like a lot of crude
  


24   oil to me.  While I don't know and I wouldn't know
  


25   anything about drilling offshore, I can't help but wonder
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 1   if drilling might lessen the seepage rate, naturally
  


 2   occurring seeps.
  


 3             Naturally occurring asbestos, now, that I know
  


 4   something about.  We have project delays that are more
  


 5   than a decade old in our region because of naturally
  


 6   occurring asbestos.  And because of this hazard occurring
  


 7   naturally, our hands are tied in helping our own people
  


 8   out here develop our resources, our buildings out there,
  


 9   our homes.  And it's thanks to well-intended government
  


10   regulations.  No one wanted to stop these.  It just
  


11   happened.  We are trying to protect each other.  But it's
  


12   to the exclusion of helping people build homes out on the
  


13   upper Kobuk.
  


14             This brings me to the emission standards that
  


15   are being contemplated now, as well.  Our economic engine,
  


16   our whole reason for this building, this borough here, is
  


17   the Red Dog Mine.  In applying a double standard for
  


18   offshore and onshore development, I worry greatly that in
  


19   the process of applying these different standards, Red Dog
  


20   Mine becomes ensnared in a web that would hinder or hurt
  


21   us as we, too, do our best to make our quality of life
  


22   better for everyone in the Northwest Arctic Borough.
  


23             So it really concerns me.  We've seen this.  I
  


24   know where Beistline -- I really, Sharon, appreciate the
  


25   statement you made there is we don't know how far it's
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 1   going to go.  But by golly, the only reason we have got
  


 2   what we have now, this whole borough, is because of
  


 3   resource development out there.
  


 4             I can't go hunting anymore anyplace without
  


 5   gasoline.  I mean, it's a simple fact.  And I need it
  


 6   to -- its symbiotic for me because I need my subsistence
  


 7   lifestyle.  I mean, most all of us in this room, our food
  


 8   comes in out on the land or the sea.  So thank you.
  


 9                   DR. JIM KENDALL:  Other elected officials?
  


10   Sir, and your name, please?
  


11                   MR. PATRICK SAVOK:  My name is Patrick
  


12   Savok, and I'm a Northwest Arctic Borough assemblyman
  


13   representing Kotzebue.  First off, welcome.  I share a lot
  


14   of the key points as the president and assembly member
  


15   Westlake here.  I also share a lot of the same issues that
  


16   Earl has because the only information that I've really got
  


17   about all this was from an e-mail group that I've got with
  


18   Earl.  I met a female with him, and I was added to this
  


19   group to really get in tune of what was going on.
  


20             I was called this afternoon and approached this
  


21   evening about this meeting, so I was caught unaware of
  


22   what was going on, and didn't have time to brush up on
  


23   some of the aspects here, but two things that really
  


24   concern me, as the president said, was getting
  


25   justification from the legal system on how we can live our


           MIDNIGHT SUN COURT REPORTERS (907) 258-7100







24


  
 1   lives here from people who don't come here.
  


 2             You know, if you are not here, you don't see
  


 3   what we are doing, but you need that oil.  You will see
  


 4   how much we need that oil.  And I think it needs to be
  


 5   echoed even further for those folks that don't come here,
  


 6   as you said, those superior people above you, on the need
  


 7   for that oil, but also the need for our subsistence
  


 8   lifestyles.
  


 9             I, too, am a hunter.  I, too, am confined to
  


10   feed my five children and my wife by a high price of
  


11   gasoline.  When we look at these types of operations that
  


12   have happened in the past, and we do see the seepage of
  


13   oil in our country, I, too, wonder if maybe some of the --
  


14   some of the release of that oil will maybe bring that down
  


15   because we have seen it in so many different areas.
  


16   However, having it in the middle of the ocean really
  


17   concerns me because the fact is it is our refrigerator,
  


18   our freezer to a great extent there.  But I do understand
  


19   that we need that oil.
  


20             And I think that's as far as I'm going to go
  


21   with my comments.
  


22                   DR. JIM KENDALL:  Thank you, sir.
  


23   Appreciate it.  Now, Earl, you have been mentioned a
  


24   couple of times, and you started us out with a blessing,
  


25   and we greatly appreciate it.  Would you mind kicking the
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 1   general session open?  And then we will go around the
  


 2   room.
  


 3                   MR. EARL KINGIK:  Dr. Kendall, I'd rather
  


 4   let the community members here in Kotzebue do their
  


 5   comments because I'll have my time in Point Hope.  I'll
  


 6   have my time in Barrow.  I just want to listen right now.
  


 7                   DR. JIM KENDALL:  Okay.  Then, in that
  


 8   case, Walter, we started on your side of the room.  So the
  


 9   gentleman to your right, if you care to make a comment,
  


10   what I would suggest is we go around the room.  You can
  


11   comment or you can pass.  And then we will keep going
  


12   around the room until we run out of things to say.  That
  


13   way everybody has a chance to speak, they have multiple
  


14   times to speak.  And someone may say something that
  


15   someone else wants to comment on.  And I think that's
  


16   fine, too.
  


17             So if you don't mind, you can state your name
  


18   and say something, or you can pass.  That's up to you.
  


19                   MR. ANDY BAKER:  Andy Baker.  And I
  


20   just -- I agree with what Walter and Pat and Dean, they
  


21   have all said it.  It's -- we have got a big balance we
  


22   have got to figure out.  We need the economic development.
  


23   We need the jobs.  We need the -- the benefits, but on the
  


24   other hand, we need to maintain our subsistence lifestyle.
  


25   So how do we do it?  We can't -- we can't have one without
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 1   the other anymore.  We can't go hunting on $10 a gallon
  


 2   gas.  We can't afford to buy the gas, so it's a vicious
  


 3   cycle, and just would like to figure out how we are able
  


 4   to do both and see more of your presentation on where we
  


 5   go.
  


 6                   DR. JIM KENDALL:  Thank you for your
  


 7   comment.  And I'll echo something that Sharon said.  If
  


 8   you have time in the next few days to weeks to look at
  


 9   that document, any -- and you looked at the section on
  


10   subsistence and you found something that was missing, send
  


11   it in and tell us because we know how important that is,
  


12   the subsistence, traditional knowledge.  If we are missing
  


13   the boat, tell us.  Even if it's just writing it on a
  


14   piece of paper and dumping it in the mailbox with our
  


15   address or regulations.gov, et cetera.
  


16             So if we can continue around the room.  Ma'am?
  


17                   MS. LISA PEKICH:  I'm Lisa Pekich.  I'm
  


18   with ConocoPhillips.  And I'm, like Earl, just here to
  


19   listen.  I'm not from Kotzebue, and just wanted to hear
  


20   the comments from the community, as well.  Pass.
  


21                   MR. COLE SCHAEFFER:  I don't think they
  


22   should be allowed to do that.
  


23                   MS. LISA PEKICH:  I'll be commenting in
  


24   Anchorage.  I know that.
  


25                   MR. COLE SCHAEFFER:  My name is Cole
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 1   Schaeffer.  I'm the presidency [sic] of Kikiktagruk
  


 2   Inupiat Corporation, the village corporation here in
  


 3   Kotzebue.  And I have a number of issues that I have with
  


 4   the SEIS.  To start with, I don't like the science that's
  


 5   being compared, and particularly the stuff that they are
  


 6   using in the Gulf in terms of pressures and that type of
  


 7   thing because those are unrealistic in our neck of the
  


 8   woods.  We're not nearly as deep.  There is a number of
  


 9   issues with just the way that they are going about making
  


10   comparisons.
  


11             So if you are going to do a supplemental EIS,
  


12   you should do it in a realistic sense and not take bits
  


13   and pieces from other places because, you know, drilling
  


14   5,000 feet deep in the ocean and the pressures that you
  


15   are dealing with and the pressures underneath that where
  


16   the oil is at is completely different than drilling at 250
  


17   feet.  And the same thing, you don't have the ice
  


18   conditions in the south like they did that we got up here.
  


19   So the technology on the other side of this is a concern
  


20   for me and making sure that we have the right kind of
  


21   technologies if there is a spill.
  


22             And we don't have any really proven technology.
  


23   There is a lot of design technology that will work in
  


24   skimmer systems and remote ROVs and stuff like that, but
  


25   there is nothing that's really ever had to have been
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 1   proven for a big spill, so -- I've done a little bit of
  


 2   research on what kind of pressures you are looking at and
  


 3   they are not nearly as bad as the stuff that was in the
  


 4   Gulf, but there still could be high flow rates.  So there
  


 5   are some issues there.
  


 6             And the concerns for the high flow rates and
  


 7   spills like that is because of our subsistence lifestyle.
  


 8   We live off the mammals from the sea and the fish.  So
  


 9   those are key to our survival here.
  


10             But we also recognize that in order for us to
  


11   move forward with our people, we have to have an economic
  


12   base, you know.  And if the State and the Feds and we
  


13   don't get off our butts and figure out what we are going
  


14   to do, we are not going to have a pipeline that's going to
  


15   be flowing in 15 years.  It's going to have too much wax
  


16   built up because there is not enough flow through it.  So
  


17   we are going to have to do something.
  


18             Whether we get it out there or whether we get it
  


19   off ANWR or wherever else there might be, we are going to
  


20   have to do something; otherwise we're going to have to
  


21   change the way that that pipeline and the infrastructure
  


22   up there works because it's not going to work the way it's
  


23   designed.
  


24             We are not nearly at capacity now.  We are not
  


25   going to be in ten years.  We are going to be so far below
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 1   capacity that there's going to be all kinds of wax built
  


 2   up on that system.  So there's a number of issues there
  


 3   that we have to look at, and we've got to look at it as a
  


 4   whole because ultimately we have got to design a system
  


 5   that's going to work for everybody.  We have to be
  


 6   sensitive to the environment, and if there is impacts,
  


 7   then we have to be able to adjust and regulate based on
  


 8   that.  But we also have to keep moving forward because
  


 9   it's not just Alaska.  It's the whole U.S.
  


10             We are in an energy crisis, and if we don't
  


11   figure out how to quit depending on foreign oil, all they
  


12   have to do is have one more hiccup and our whole economic
  


13   engine in the U.S. is in the toilet.  It will get tanked.
  


14             So we really have to -- you know, from the
  


15   Secretary's position, he's got to find a solution that
  


16   will work up here but, you know, we have to look at
  


17   investing in our own backyard.  There is lots of oil.  I
  


18   mean, you see what they are doing in the Dakotas and
  


19   stuff.  There is lots of opportunities for finding some of
  


20   this stuff.  You know, we probably have the biggest
  


21   resource of natural gas sitting out there, as well, and we
  


22   are not tapping into that.
  


23             So you know, I'm not pro development, but I'm
  


24   not opposed to development as long as it's done smartly.
  


25   And if there is issues, as long as we have ways to deal
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 1   with those issues, then we are okay because you can change
  


 2   things so that our environment is protected.  But we also
  


 3   have to have an economic base.  We have got to have cheap
  


 4   energy.
  


 5             I would challenge any of you guys that live
  


 6   either in Anchorage or south to come live up here for a
  


 7   winter and see how much it really costs to live here.  And
  


 8   when you have a $1,000 stove oil bill a month, you start
  


 9   thinking about how critical energy is.  And right now
  


10   energy is a commodity.  And to us it can't be.  It has to
  


11   be a necessity for survival.  And because of the way the
  


12   economic system works here, it is a commodity for sale.
  


13             So we need to look at -- we either have to have
  


14   so much out there that it doesn't become an issue anymore
  


15   or you have to change the system so that you don't have to
  


16   depend on it anymore.  And we are not there yet in this
  


17   country.  And we are not ready to go to alternative
  


18   energies as part of America's solution.
  


19             So this is the next best thing is to look at
  


20   where there is close opportunities and we have to take
  


21   advantage of them.
  


22             Thank you for your time.
  


23                   DR. JIM KENDALL:  Thank you.  Sir.
  


24                   MR. TOM FIELDS:  My name is Tom Fields.
  


25   I'm from this area.  I think it would be okay if you look
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 1   for oil on the land, but if you went into the ocean, look
  


 2   what happened down there in Louisiana.  I think if you are
  


 3   at ten feet of ice and it happened underneath, that would
  


 4   ruin everything.  We have a nonprofit corporation here
  


 5   called Maniilaq.
  


 6             And there was a prophet that lived here about
  


 7   150 years ago.  He gave a number of predictions about this
  


 8   area and what's going to happen.  And one of them was a
  


 9   whale is going to surface in the town of Ambler to get
  


10   away from the dirty ocean, and when that happens the day
  


11   will be cracked in half.  We don't know if he's talking
  


12   about earthquake, atomic bomb or whatever, but when that
  


13   happens, that spill happens, there goes your subsistence
  


14   lifestyle.  So I say don't give up the lifestyle.  You
  


15   know, burn coal, get energy from the sun or the wind.
  


16                   DR. JIM KENDALL:  Thank you.  Ma'am.
  


17                   MS. SUSAN BUCKWELL:  I'll pass.
  


18                   DR. JIM KENDALL:  Ma'am.
  


19                   MS. MARCI JOHNSON:  My name is Marci
  


20   Johnson.  I'm a biologist with the National Park Service
  


21   here.  And two of our National Parklands in the region are
  


22   coastal, and so we are involved with getting some baseline
  


23   research, learning about coastal lagoons, doing some
  


24   coastal mapping and trying to get preparedness for oil
  


25   spill response.  And so we are certainly very interested
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 1   in this.  And I just heard of this meeting a few hours
  


 2   ago, so I haven't had a chance to look into it for a
  


 3   couple items of interest for myself.  So I'll have to read
  


 4   it and submit something on-line.
  


 5                   DR. JIM KENDALL:  That's great.  Zach.
  


 6                   MR. ZACH STEVENSON:  Sure.  I want to
  


 7   thank you all for coming up here far from home to be in
  


 8   our beautiful community.  I spoke with you earlier this
  


 9   afternoon on behalf of the borough.  For those who weren't
  


10   here earlier today, I was a little concerned that I had
  


11   only learned about this meeting at 4:30 yesterday
  


12   afternoon in leaving the office and would have liked more
  


13   time to get the word out to our community.  It's a really
  


14   important issue.
  


15             My responsibility here, funded through BOEMRE,
  


16   Federal funding, is to develop an atlas that will be
  


17   stored here at the borough and available to the assembly
  


18   to help look at what areas are important for subsistence
  


19   in our region, as well as what areas are important for
  


20   resource development.
  


21             I think, as others have voiced, we face a
  


22   razor's edge issue here of keeping our subsistence economy
  


23   or subsistence resources strong, but also developing the
  


24   natural resources to keep our economy strong.  We need to
  


25   do both.  It's not a question of if or how, but -- or if,
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 1   but how do we do it right.  And that's really the question
  


 2   we are trying to address in this project here now.
  


 3             That said, I'm not in a position to comment on
  


 4   behalf of the borough or the planning department.  As an
  


 5   individual, however, I do feel the need for engagement.
  


 6   Really engaging those communities that could potentially
  


 7   be impacted by this project for better or worse is
  


 8   critically important.  And I provided you the names of the
  


 9   seven villages that are currently working with our project
  


10   funded through BOEMRE.
  


11             So I, as an individual, continue to do the hard
  


12   work of getting the word out because I think the IRAs and
  


13   the city governments can go a long way in helping you
  


14   connect with folks in the local communities.
  


15             Again, thank you for your time in coming here.
  


16   And I want to thank the community, as well, for sharing
  


17   your thoughts on the important issue.
  


18                   DR. JIM KENDALL:  Sir, you have another
  


19   chance, if you would like.
  


20                   MR. PATRICK SAVOK:  Pass.
  


21                   MR. DEAN WESTLAKE:  Actually, ACMP.  Are
  


22   you aware of the Alaska Coastal Management?  Is that going
  


23   to have any effect out in what you do now if it goes away?
  


24                   DR. JIM KENDALL:  Not really, but --
  


25                   MR. JOHN CALLAHAN:  We still have the same
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 1   consultation requirements.  Those aren't going to go away.
  


 2                   MS. SHARON WARREN:  Well, the State would
  


 3   give us a consistency determination on things.  If that's
  


 4   not there, of course, you can't get the consistency
  


 5   determination if there is not enforceable policies there.
  


 6   So, I mean, there is still consultation that goes on,
  


 7   and -- but the -- but, yeah, we are kind of not quite
  


 8   sure.
  


 9                   MR. DEAN WESTLAKE:  And that one is kind
  


10   of -- we have got an opus.  We have got a magnificent
  


11   masterpiece in Title 9, and I'm wondering if perhaps we
  


12   could further that along on the enforceable policy side
  


13   and be able to consult directly with the federal
  


14   government on these things from a borough level.  Do you
  


15   think this would be possible?
  


16                   MS. SHARON WARREN:  I don't know.  That's
  


17   a legal call, and I'm not -- I don't know.
  


18                   MR. STEVE SCORDINO:  I didn't follow your
  


19   question.  I'm sorry.  You said --
  


20                   MR. DEAN WESTLAKE:  I'm asking since ACMP
  


21   may go away, the question is, can we work within our
  


22   borough charters as a home rule borough over here to do
  


23   direct talks with you folks out here regarding what goes
  


24   on out here in our front yard, basically.
  


25                   MR. STEVE SCORDINO:  So we already do it
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 1   through the government-to-government consultations through
  


 2   the tribal side.  As far as the other part, policy-wise we
  


 3   can decide to put in more, but legally we are not required
  


 4   to.  Just the lawyer answer.
  


 5                   MR. DEAN WESTLAKE:  And I understand that.
  


 6   I mean, it -- we are all in flux right now because we are
  


 7   wondering how this goes, and I was hoping maybe there was
  


 8   going to be an avenue that's going to be opened up.  So
  


 9   thank you.
  


10                   DR. JIM KENDALL:  Ma'am, would you like to
  


11   speak or --
  


12                   MS. KARMEN MONIGOLD:  Sure.  My name is
  


13   Karmen Monigold.  I'm from Kotzebue.  I work for the
  


14   borough and I just started, so a lot of the history behind
  


15   any of this I really don't know.  But I went to the
  


16   ConocoPhillips oil meeting.  Was that last week?  Won a
  


17   bunch of door prizes.  People were really upset with me.
  


18             But I spoke there about how this is going to
  


19   affect our spirituality if there is an oil spill.  And I
  


20   asked directly what are you putting into alternative
  


21   energy, renewable energy.  And they started talking about
  


22   nonrenewable energy.
  


23             And I said, no, what about renewable energy
  


24   because I look at my children who I'm starting to get to
  


25   take out in the ocean, and we are going oogruk hunting,
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 1   and I'm just thinking, what if they don't have this.
  


 2   Because when you are out there, you have a spiritual
  


 3   connection with the earth that you don't have a price on
  


 4   that.  You can't put a price on that.  And what is it
  


 5   worth, you know.
  


 6             I mean, drill on land.  At least that -- you can
  


 7   see when you have something wrong.  You get in the ocean
  


 8   and it could be too late by the time you figure out what's
  


 9   going on.  You can't predict the ice.  You can't guarantee
  


10   that you are not going to have a spill, whether you do it
  


11   just in the summer.  And so that would be my biggest
  


12   concern is you can't put a price tag on your spirituality.
  


13   You know, that's something that you are taking away the
  


14   person's inner self if you screw up that ocean.  You are
  


15   wiping out a whole culture.
  


16             And that's all I have.
  


17                   DR. JIM KENDALL:  And if you have time and
  


18   you take the document and look at it, go through that
  


19   document, see if that can be inserted some way to --
  


20                   MS. KARMEN MONIGOLD:  Definitely.  I just
  


21   got the document, so --
  


22                   DR. JIM KENDALL:  Thank you.  Thank you.
  


23                   MS. KARMEN MONIGOLD:  I will try to read
  


24   it as fast as I can.
  


25                   DR. JIM KENDALL:  Thank you very much.
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 1                   MR. BRUCE ST. PIERRE:  Good evening.
  


 2   Bruce St. Pierre, S-T. P-I-E-R-R-E.  I'm with
  


 3   ConocoPhillips, also and primarily here with Lisa, as we
  


 4   would like to listen to the community and know what the
  


 5   concerns are because we do have a program that we would
  


 6   like to put forth to the government.  We have purchased
  


 7   leases in the offshore, and we have plans to put
  


 8   applications in later this summer.  And our goal is to get
  


 9   out there and do some exploration with a jack-up rig in
  


10   2013.
  


11             So we have a program and we have been around the
  


12   community and done community visits and meetings.  As the
  


13   young lady was saying, we were here earlier in June, and
  


14   we did talk a lot about oil and gas, but our company also
  


15   is involved in biofuels and other alternatives.
  


16             We just -- that is -- our primary business line
  


17   is oil and gas today.  Ten years from now, 20 years from
  


18   now, who knows what it could be.  But that's what our
  


19   primary business line is.  And it's a lot to do with the
  


20   BTU value of the energy that's demanded.  And as the
  


21   gentleman was saying over here, a lot of the alternative
  


22   energy resources are good, but they have a long way to go
  


23   to catch up with what the demand is of the populace to
  


24   fuel the systems that we have put in place.
  


25             And it's the same thing I tell my two daughters,
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 1   two young daughters, both interested in the environment
  


 2   and the ocean in college.  And I say, you guys are the
  


 3   generation that need to start looking at these other
  


 4   processes that will be able to take care of the needs of
  


 5   the communities that you live in.
  


 6             So again, we are here to hear community
  


 7   concerns.  I have reviewed the document.  We will be
  


 8   putting some formal comments together in writing to supply
  


 9   by July 11, and we will also be giving a written statement
  


10   at the end of the month when you have your Anchorage
  


11   meeting.
  


12             Generally as a company we support the NEPA
  


13   process.  It's very thorough.  There is -- every stage of
  


14   the way in your five-year plan, in your leasing document,
  


15   and then again in the exploration phase there is a NEPA
  


16   process.  And in most cases it's a full-blown
  


17   environmental impact statement.  Some cases it may call
  


18   for an environmental assessment.  But every stage allows
  


19   public comment, public input.  The companies try to
  


20   provide as much data as we have.
  


21             As a company, ConocoPhillips has spent the last
  


22   four summers, this being the fourth, out in the Chukchi
  


23   gathering data on a local basis on these leases.  A lot of
  


24   that is voluntary.  We do that to gather data to
  


25   understand more about what the environment is like, where
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 1   we are going, what we are going to do, and how our actions
  


 2   would impact.
  


 3             We understand strongly that there are big
  


 4   concerns about spill response and about having a spill out
  


 5   there, and we understand why the communities and people
  


 6   are concerned about that because it is a risk.  And we are
  


 7   trying to do everything we can in the prevention mode to
  


 8   put together a plan that shows that we will have the kit
  


 9   of equipment available in the event something goes wrong.
  


10   But more importantly, we are putting a lot of energy into
  


11   prevention measures, into ways that we can prevent any
  


12   type of accident from occurring.
  


13             I think the other thing is we do learn a lot
  


14   going to communities about their own traditional
  


15   knowledge, things that we as Western-style educated people
  


16   don't hit on and we don't understand.  And by going out
  


17   and working in some of the communities around wildlife
  


18   captures, things to do with studies out there, we have
  


19   people on the vessels that are from the communities
  


20   helping us, and we learn more about the area as an
  


21   explorer.
  


22             And the final thing I would like to say is the
  


23   timing.  Alaska is a very unique place.  It's a precious
  


24   place.  I've lived here my whole life.  I was raised north
  


25   of Anchorage in an area called Chugiak from the time I was
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 1   six years old, and I consider it my home, too.  I consider
  


 2   it a very special place.
  


 3             So when we go out to put plans in, there is a
  


 4   thorough review of those plans.  And in addition, if you
  


 5   compare it to an analog or another project like maybe in
  


 6   the Gulf of Mexico or somewhere else, typically they go
  


 7   through the lease sale and, within a year, six months to a
  


 8   year, those companies are out drilling on those leases.
  


 9             In this case, we are coming up on year four
  


10   because the sale was in February of 2008.  And I think
  


11   between our company and the other companies that want to
  


12   operate out there, yes, the court system has been used to
  


13   push things back, but companies have been patient in
  


14   trying to understand what the concerns are and trying to
  


15   address those concerns before we get out there to do the
  


16   work.
  


17             And we also recognize that you will never make
  


18   everyone happy, that everything you do, there are still
  


19   people that have philosophical differences.  And I respect
  


20   that because that's what makes our country great is that
  


21   we can go out in a meeting like this, some people agree,
  


22   some don't disagree; but you hope at the end of the day,
  


23   you look at the science that's available, you evaluate the
  


24   risks, and you come up with a very safe plan to go out and
  


25   do the operation.
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 1             So as a company we will be moving forward to
  


 2   supply these applications, work with the communities,
  


 3   understand the issues, and we hope to be able to go out
  


 4   and look for this resource during the summer of 2013.
  


 5   That's our goal.
  


 6             Thank you for the opportunity to comment
  


 7   tonight.  And like I said, I'll be giving more comments at
  


 8   future meetings.
  


 9                   DR. JIM KENDALL:  One little sidebar here.
  


10   Three individuals have now mentioned renewable energy, so
  


11   I just want to point out that our bureau, the bureau of
  


12   Ocean Energy Management, Regulation and Enforcement,
  


13   BOEMRE, is also responsible for renewable energy on the
  


14   Outer Continental Shelf in terms of wind, wave, current,
  


15   even solar.
  


16             And right now, maybe even this week -- I know
  


17   there is a lot of meetings going on on the East Coast
  


18   looking at where you could put wind farms, where you
  


19   should not put wind farms.  Also the Pacific Northwest
  


20   there are some states, I think Oregon and Washington and
  


21   maybe California are looking at wave generators.  So we're
  


22   pushing that through.  Again, though, it's driven by where
  


23   the energy is needed, what technology is available.
  


24             So I don't want to eat up too much time on that,
  


25   but we're moving in that direction we will take comments
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 1   on that, too.  We all need help.  With that, Earl, would
  


 2   you like to address the crowd?
  


 3                   MR. EARL KINGIK:  I'll just say, the Point
  


 4   Hope community, once we get offshore activity in the
  


 5   Arctic, Point Hope has said no for over 20 years.  Hope
  


 6   Basin is the largest natural gas oil field out there right
  


 7   outside of Point Hope, and it could be connected to the
  


 8   Chukchi.
  


 9             Our Elders decided in 2008 when a lease sale was
  


10   coming up that we needed somebody to fight this very
  


11   important issue called the garden we love the most, the
  


12   garden that provides food for our community, garden that
  


13   puts food on the table, the garden that keeps our cultural
  


14   way of life together, the garden that keeps our people
  


15   united and be peaceful.  We are part of the ecosystem here
  


16   in the Arctic, and we still want to be part of the
  


17   ecosystem.  If the Creator hadn't made his decision for us
  


18   to live up here, we would live elsewhere, and they can do
  


19   anything they want.  But the Creator put us there so let's
  


20   keep it the way it is.
  


21             There is a lot of hot meetings going on right
  


22   now.  There was a Shell Oil meeting yesterday, Chamber of
  


23   Commerce, getting ready to plan.  They got this Arctic
  


24   Summit meeting going on which I wanted to attend that's
  


25   going on in Anchorage right now.  Hardly anybody from the
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 1   north attends these meetings.
  


 2             So you see, it's important that the Bush era
  


 3   should be wiped out and the new Obama era should come
  


 4   forward and deal with what we have to deal with.
  


 5             I had a chance to go down to Deep Horizon [sic].
  


 6   It was sad.  It was sad to see people down there.  How sad
  


 7   it will be if our ocean ends up the same way.  There is
  


 8   30,000 people cleaning up that oil field -- oil spill.
  


 9   They got airports, they got equipment to do cleanup; but
  


10   up here in the Arctic, we are not ready.  We are not ready
  


11   for any kind of activity in the Arctic.  We are not
  


12   prepared.
  


13             The Alaska Coastal Zone Management Plan has
  


14   still got to be in place.  We need to look forward to that
  


15   because there is going to be community involvement.  Coast
  


16   Guard will be looking for a deep harbor.  There is a lot
  


17   of things going to be happening in the Arctic, not only
  


18   the oil field, but the tourist ships will be coming in.
  


19   The transportation route will be open to the Europe and to
  


20   the Russian side.
  


21             So you see, us people in the Arctic, we need to
  


22   protect our way of life.  We need to be involved any kind
  


23   of decision they are going to be making.
  


24             Thank you very much, Kotzebue, for giving me a
  


25   chance to speak here.  Thank you.
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 1                   DR. JIM KENDALL:  Thank you, Earl.  And
  


 2   with that, we are going to go circle around again.
  


 3   Walter, if you would like to say anything more, we will
  


 4   start.
  


 5                   MR. WALTER SAMPSON:  Yes.  I'm going to
  


 6   speak for myself as an individual, Walter Sampson.  It's
  


 7   good to hear and listen to the perspective of different
  


 8   views.  Certainly something that we all need to respect
  


 9   the viewpoints of everybody, what's been brought to the
  


10   table.
  


11             You see what's happening today in the world.  We
  


12   are really in a changing world, climatic changes that's
  


13   occurring.  It's not only ice that we should fear or have
  


14   fear of.  Tornadoes that's happening down south, flooding
  


15   that's occurring down south.  These are natural
  


16   occurrences that are -- that are happening.  Ice is
  


17   receding up north.  That is -- is something that we also
  


18   need to consider.
  


19             In the past we have always been planned for by
  


20   the State and the federal government.  At one point we
  


21   said, well, we are tired of reacting to plans that
  


22   don't -- don't help our way of life.  We are tired of
  


23   reacting to that.  So one day we finally said to the State
  


24   government and to the federal government, if there is
  


25   plans to be designed that will have an impact on our way
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 1   of life, we are going to sit on the table with you to be
  


 2   part of a design that will help us, as well.  And that's
  


 3   basically what's happening today.
  


 4             We have been provided information by oil
  


 5   industry, a lot of information, a lot of information that
  


 6   pertains to what's happening, a lot of information that's
  


 7   been requested by interest groups.  Oil in -- oil drilling
  


 8   has occurred up north in the past.  At what point have we
  


 9   responded to any of that with some of the issues that's
  


10   before us?  Not really.  But the change of communication
  


11   and change of providing information certainly has -- has
  


12   made a change.
  


13             What's happening in the Arctic, not only in
  


14   Alaska Arctic, but also in Greenlandic waters, the
  


15   drilling that's occurring on their shores in the Arctic
  


16   with the support of their people that's occurring today.
  


17   They see the partnership, the benefits that they see for
  


18   their people.  We heard from past testimony from past
  


19   information.  Yes, we want to listen to.  We want to
  


20   partner with you.  We want to work with you.
  


21             That's the opportunity that I see for my
  


22   children.  We are not going to be around for too many
  


23   years.  It's the children that will be provided that
  


24   opportunity.
  


25             And not only that, what we are doing today is we
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 1   are planning for them, which hopefully they can nurture
  


 2   down the road to even make that plan better as to how
  


 3   things will happen in the Arctic.  So it's critically
  


 4   important for all of us to be part of a process in
  


 5   designing what's happening in the Arctic.
  


 6             I've gone to Shell meetings.  I've gone to
  


 7   Conoco meetings.  I've gone to some oil industry meetings
  


 8   in general.  Information is there.  Information has been
  


 9   provided.  We have been told they want to partner with us.
  


10   We have been told they want to work with us, an
  


11   opportunity for us to make sure that the issues that are
  


12   in place be incorporated into a design of a plan.
  


13             Any concerns that we -- you may have, make sure
  


14   that input is in place so it can be incorporated into that
  


15   design.  That way if something should happen, I wouldn't
  


16   be able to point a finger at BOEMRE or oil industry.  All
  


17   I would say is well, we messed up.  Let's fix the problem.
  


18             And I think that's -- that's an opportunity that
  


19   we have today.  That's my personal views for now.  Thank
  


20   you.
  


21                   DR. JIM KENDALL:  Thank you, sir.  Sir,
  


22   would you like to take another chance?
  


23                   MR. ANDY BAKER:  I'll pass for now.
  


24                   MS. LISA PEKICH:  I'll pass.
  


25                   MR. COLE SCHAEFFER:  I don't think you
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 1   should allow her to pass a second time.
  


 2                   DR. JIM KENDALL:  At least we have got a
  


 3   nice, communicative, humorous group here.  That's good.
  


 4   He wouldn't admit that he was that Walter Sampson.  He was
  


 5   messing with me.
  


 6                   MR. COLE SCHAEFFER:  Walter hit on a good
  


 7   point, and that is that we have to look at our future
  


 8   generations.  And if we don't find an economic base for
  


 9   them, Anchorage is going to get bigger and Fairbanks is
  


10   going to get bigger.
  


11             We already have an outward migration of people
  


12   from the villages because we just don't have the
  


13   infrastructure or the low energy cost to build economic
  


14   development here in rural Alaska.  So if we don't look at
  


15   that, our villages are going to get smaller and our urban
  


16   centers are going to get bigger.  So we have got to find a
  


17   balance that works for us as a people as well as the rest
  


18   of the country.
  


19             And Walter is correct, there are a number of not
  


20   only oil companies, but even environmental groups that
  


21   want to partner with us to make sure this is done right.
  


22   They don't want it to happen in some cases, but history
  


23   has proven that we will move forward.  So the question is
  


24   how do you -- how do you move forward and, instead of
  


25   being the problem, be part of the solution.  And that's
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 1   what Walter is getting at.
  


 2             And even the environmental groups that are
  


 3   opposed to drilling and stuff are starting to realize
  


 4   that.  And ultimately, as a community and as a people in
  


 5   the U.S., we will have to be able to make decisions that
  


 6   will better our future generations, so it's important that
  


 7   these processes work.
  


 8             So your guys' visit here today is really
  


 9   important because it helps start that process.  Thank you.
  


10                   MR. TOM FIELDS:  I think what Karmen said,
  


11   the spirituality of things here, we lead the world, I
  


12   think, in suicide per capita up here, and we pay, what,
  


13   six, $700 for a round trip to Anchorage.  You can go to
  


14   New York for 300 bucks round trip.  You know, 11, $12 for
  


15   a gallon of milk here.  So the people here are really
  


16   hurting, and it's not fair because they own the land, or
  


17   supposedly did before it became parks and whatever.  And
  


18   yet they are paying the most price.
  


19             And then the environmental changes, global
  


20   warming.  The record, I think, for snow used to be 40-some
  


21   inches here.  Two or three years ago they got 150, or
  


22   something like that.  That shows you the changes.  And I
  


23   have been gone for a while, and I came back and I can see
  


24   the ocean rising.  And I mentioned this man in Maniilaq.
  


25   He talked about Noorvik flooding.  Noorvik is on a hill up
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 1   the river, and if it floods up there, that's a lot of
  


 2   water that's got to go all over the place here.
  


 3             And there is no way -- it scared me for that
  


 4   gentleman to say we are getting ready, we will do it
  


 5   right, and don't worry, we will save it.  Why think that
  


 6   way, you know?  Because you can't save it.  I mean, you
  


 7   are going to dig through ten feet of ice to get to a
  


 8   broken well?  There's no way you can do that.
  


 9             I just say drill on the land and deal with that.
  


10   Don't go into the ocean, man, because the ocean is life
  


11   blood of the world.  We are 70 percent water.  That's why
  


12   we are comfortable, you know, living next to the ocean.
  


13   That's it.
  


14                   DR. JIM KENDALL:  Thank you.  Ma'am, you
  


15   have another opportunity.
  


16                   MS. SUSAN BUCKNELL:  I'll pass.
  


17                   DR. JIM KENDALL:  Park Service colleague?
  


18                   MS. MARCI JOHNSON:  Park Service aside, I
  


19   wondered if I could ask a question.  It's a big document
  


20   so it might take me a minute to find it in there, but it
  


21   seems, hearing talks about the planning and the process
  


22   from the industry side also, I -- does this environmental
  


23   impact statement -- this statement, does it process or
  


24   consider, you know, the cleanups of spill for a tanker or
  


25   the pipe -- in a planning for a pipeline route, as well,
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 1   or is it just directed towards the exploratory drill sites
  


 2   right now?
  


 3                   MR. MICHAEL ROUTHIER:  The scenario that
  


 4   we analyzed is a blowout during exploration drilling.  And
  


 5   our analysis is an environmental effects analysis.  So it
  


 6   focuses on how the animals and the waters and things like
  


 7   that would be impacted.  We -- this document isn't about a
  


 8   full analysis of all the different spill techniques.  We
  


 9   discuss them, we identify them, we describe them, we talk
  


10   about how they might be used.  But this is more of an
  


11   environmental effects document, not an engineering
  


12   document.  So we don't go into great detail on that
  


13   because right now we are still at the lease sale stage.
  


14             We don't know where an exploration well would be
  


15   drilled.  I mean, we could hear companies talking,
  


16   proposing a couple different sites, but we don't know
  


17   exactly where they would drill.  We don't know where any
  


18   platforms would be, any pipelines would be located.  It's
  


19   still fairly early in the process.  So at this stage, we
  


20   are more focusing on the environmental impacts.
  


21                   DR. JIM KENDALL:  That hit on something
  


22   very important.  If the lease is affirmed by the
  


23   Secretary, then there is an exploration plan, correct,
  


24   Mike?
  


25                   MR. MICHAEL ROUTHIER:  Yes.
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 1                   DR. JIM KENDALL:  And there is more NEPA
  


 2   done and more analyses.  It's a continuous process.  And
  


 3   then when it comes to development, okay, there is more
  


 4   NEPA done and more plans for pipelines.  Am I saying that
  


 5   right?
  


 6                   MR. ROUTHIER:  Right.
  


 7                   DR. JIM KENDALL:  I'm not a NEPA
  


 8   practitioner.  I know NEPA, but I'm not an expert.  The
  


 9   experts are sitting right here and the others around the
  


10   room.  So this is just a first start looking at the lease
  


11   sale, then the exploration, then development, and then
  


12   production.  And believe it or not -- and I've seen this
  


13   in the Gulf and in California -- that when the resource is
  


14   exhausted and you have to decommission, there is also more
  


15   NEPA done on how to remove the structures and return the
  


16   sea floor back to the way it was.  That's a long-winded
  


17   answer.
  


18                   MS. MARCI JOHNSON:  If you wanted to get
  


19   the nitty gritty on what would happen if there was a
  


20   tanker spill, where is the infrastructure for that and
  


21   what kind of resources would you have regarding the
  


22   shipment of this either on tankers or pipelines?  You are
  


23   saying that comes later after there is exploratory drills
  


24   on site, or at what stage does that come in?
  


25                   MS. SHARON WARREN:  To also explain, this
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 1   supplements a final -- we did a final environmental impact
  


 2   statement for the sale, and that took into consideration a
  


 3   spill from a pipeline and from a production.  And so
  


 4   this -- this document supplements the one that we did in
  


 5   2007.  So the one in 2007 would discuss those things.
  


 6                   MR. COLE SCHAEFFER:  I want to comment on
  


 7   that because you guys, in your analysis you put in 60,000
  


 8   barrels of spill, and there is no way that the -- that
  


 9   area can produce that kind of pressure.  So why would you
  


10   put that in there?
  


11                   MS. SHARON WARREN:  Because our
  


12   geologists, actually, when they were looking at the
  


13   hypothetical and looking at the reservoir area of the
  


14   Chukchi Sea and appendix D of the document explains how
  


15   they came out with the flow rate.  And the flow rate is --
  


16   is what was the driver of the spill -- I mean, this
  


17   hypothetical spill.  So it -- you talk about the Deepwater
  


18   Horizon.
  


19                   MR. COLE SCHAEFFER:  But when you look at
  


20   the science of it and you take the science from whether
  


21   it's oil companies or anybody else that's actually doing
  


22   the drilling and you look at what they say the flow rates
  


23   are, you are 40- to 50,000 gallons or barrels off.
  


24                   MS. SHARON WARREN:  I guess that's what I
  


25   would ask you --
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 1                   MR. COLE SCHAEFFER:  That's why there is
  


 2   science there.
  


 3                   MS. SHARON WARREN:  That's what I would
  


 4   ask you to do.  Appendix D explains how the agency came up
  


 5   with the hypothetical, what they used, what the geologists
  


 6   used, what the resource specialists used and how they gain
  


 7   that.  So after you -- if you read that, if we have missed
  


 8   something based on what they are saying in there --
  


 9                   MR. COLE SCHAEFFER:  But in your analysis
  


10   you are comparing apples to oranges, and you can't do
  


11   that.  You can't take the Gulf spill and use that as your
  


12   example because it's a whole different environment.  And
  


13   that's what you are doing.  You are comparing apples to
  


14   oranges.
  


15                   MR. MICHAEL ROUTHIER:  Like when I
  


16   discussed the public comments we got on the draft SEIS,
  


17   part of the desire on behalf of a lot of people who
  


18   commented was to see the really catastrophic scenario.  So
  


19   when we decided to do this very large oil spill scenario,
  


20   we didn't want to get into a situation where we analyzed,
  


21   say, a specific well and then someone would come back and
  


22   say, well, there could be something bigger out there.  We
  


23   want to make sure we captured something very catastrophic.
  


24             So our geologists, they looked at an actual
  


25   place in the Chukchi Sea, a place that does exist.  But
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 1   then what they did is they maximized all the other
  


 2   variables.  So yes, the estimate is huge.  And like we
  


 3   were discussing before when we were discussing the
  


 4   differences between the very large spill scenario and the
  


 5   worst-case discharge, there we briefly discussed how a
  


 6   worst-case discharge that regarded a specific well with
  


 7   specific technology and an actual location would probably
  


 8   be a lot smaller.  So --
  


 9                   Dr. JIM KENDALL:  That's where the science
  


10   comes in, right?
  


11                   MR. MICHAEL ROUTHIER:  What you are saying
  


12   is true in that sense.
  


13                   MR. TOM FIELDS:  So you are still
  


14   expecting a spill, then.
  


15                   MR. COLE SCHAEFFER:  No.  You just have to
  


16   plan for it.  That's the whole idea behind it.
  


17                   MR. PATRICK SAVOK:  And if I may
  


18   interject, now you guys talk about these lease sales, but
  


19   you don't know the GPS coordinates of these lease sales
  


20   and you project an oil spill that's going to be
  


21   catastrophic based on scientific data from a different
  


22   location.  Me, as a local person, I'd rather feel
  


23   comfortable -- and I know you can't really discharge
  


24   anything to test it, but there's got to be some form of
  


25   measure, as what Cole is saying.  When you are doing these
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 1   types of tests, when we don't know these GPS locations, it
  


 2   gives me that much more uncertainty and untrust towards
  


 3   the process of having your information passed onto the
  


 4   Secretary to make a final determination on if this is
  


 5   going to go or no-go when there is still that big gap here
  


 6   for understanding, not only me, but all these communities,
  


 7   not only these, but up north, down south.
  


 8                   DR. JIM KENDALL:  You are asking for the
  


 9   location of the sale, the lease blocks?
  


10                   MR. PATRICK SAVOK:  He was mentioning
  


11   about the GPS locations of these different wells and the
  


12   lease sales.  He said he didn't know those a minute ago.
  


13   Maybe I misunderstood that, but --
  


14                   DR. JIM KENDALL:  It's a concept that is
  


15   difficult to grasp, so I'm going to ask Mike to do it one
  


16   more time and describe it, that we have the very large oil
  


17   spill.  It's a generic spill for the absolute worst thing
  


18   that could happen.  Then we are going to go to an
  


19   exploration plan where we know the absolute locations.
  


20   What did I miss?
  


21                   MR. MICHAEL ROUTHIER:  Well, yeah, the
  


22   very large oil spill that we analyzed here, the intent was
  


23   to capture what is the biggest possible theoretical
  


24   hypothetical spill that could happen from anywhere in the
  


25   planning area.  When you get to actual plans to drill a
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 1   well, now you are in a specific location, you are using
  


 2   specific technology and so forth.  So instead of
  


 3   maximizing all the variables that go into calculating a
  


 4   very large flow rate and flow volume, now you could plug
  


 5   in more actual variables from a very specific project.
  


 6   And that's going to tend to produce a smaller flow rate
  


 7   and a smaller volume.
  


 8                   MR. JOHN CALLAHAN:  Patrick, the reason
  


 9   why we don't know the location of the wells, as you said
  


10   earlier, is because we are not at that stage yet where the
  


11   companies tell us exactly where in their tracts they are
  


12   going to drill.  That comes later.  So we will know
  


13   exactly where they are going to do it.  We just don't know
  


14   yet.  We're not at that stage in the process.
  


15                   MR. MICHAEL ROUTHIER:  We're trying to
  


16   cover the entire lease sale area right now.  Only later
  


17   will companies be able to propose specific locations, dots
  


18   on a map.
  


19                   MR. PATRICK SAVOK:  So the lease sale
  


20   occurred, yet we don't know where they are at?  Did I
  


21   grasp that correctly?  Because that's what I heard.
  


22                   MS. SHARON WARREN:  That is what you
  


23   heard.
  


24                   MR. PATRICK SAVOK:  That is what I heard.
  


25                   MS. SHARON WARREN:  The lease sale
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 1   occurred.  We have leases out there.  We have 487 leases
  


 2   out there.  And of those 487 leases, just when we are
  


 3   analyzing -- so if you step back and you look at the lease
  


 4   sale area, it was 29.3 million acres that we were looking
  


 5   at offering.  I can -- well, in fact, that's what the map
  


 6   was was sale 193.  The alternative 4 that was selected at
  


 7   the time of the sale offered 29.3 million acres.
  


 8             So out of that entire area that we -- that we
  


 9   are considering, we don't know -- let's just take back in
  


10   time -- we don't know where exploration activity would
  


11   happen in this huge area.
  


12             So when we did this very large oil spill
  


13   analysis, it's to take -- it's a hypothetical.  It's to
  


14   consider -- it's like in the middle of the Chukchi Sea
  


15   planning area, which is a very large planning area, and so
  


16   that way it can build on this is -- this is what the
  


17   biggest would be based on the information that our
  


18   geologists had using information from wells that were
  


19   drilled before, using information from reservoir, using
  


20   information from seismic data that's been collected out
  


21   there, going -- you know, kind of looking at different
  


22   things.  So it is based on data, but it's still
  


23   hypothetical because you don't know.
  


24             So that's why that was selected to say, okay, at
  


25   the lease sale stage, we don't know where companies are
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 1   going to go actually out and drill.  Soon when we are
  


 2   looking at this area, it's kind of like in the central
  


 3   area of the Chukchi planning area so that we can do an
  


 4   analysis of here is what would happen if there was an oil
  


 5   spill based on Alaska information, based on the Chukchi
  


 6   Sea planning area information.  And that's what we were
  


 7   looking at when we did that.
  


 8             As we go through, you know, as -- there is
  


 9   four -- the OCS Lands Act cause -- provides for four
  


10   process.  We have the five-year program.  We have -- and
  


11   then in the five-year program there is lease sales that
  


12   the Secretary decides, and then -- and Bruce brought this
  


13   up.  Then the next stage is the lease sale stage, which is
  


14   where we are at now.  And then after that stage if the
  


15   leases are issued and they are able to go out there, there
  


16   is an exploration stage.
  


17             And at the exploration stage that's when
  


18   companies will come in on their leases and provide the
  


19   exploration.  There is a notice to lessees, No. 6, that
  


20   was out there based on the Deepwater Horizon that says,
  


21   companies, you need to provide us a worst-case discharge
  


22   when you go out there, a blowout description of what you
  


23   can do.  That has to be included as part of their
  


24   exploration plan.
  


25             So that's why we are saying this very large oil
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 1   spill is a scenario, but when you get to the exploration
  


 2   stage, they are going to do what they call worst-case
  


 3   discharge, which is going to be specific to a well,
  


 4   specific to the pressures in that well and, in all
  


 5   likelihood it is expected it will be much less than the
  


 6   hypothetical.  So when we go through our NEPA review, we
  


 7   look at an environmental impact statement.  So we do an
  


 8   environmental impact statement for the sale.
  


 9             When we get to the exploration stage, we are
  


10   going to do another NEPA review, and in that NEPA review
  


11   we are going to start out with an environmental
  


12   assessment.  And we are going to tier to the environmental
  


13   impact statement that has already been done, and we are
  


14   going to look at that based on the environmental
  


15   assessment and to say, okay, are there any -- is there
  


16   significant impacts that we did not address in the
  


17   environmental impact statement.  Okay.
  


18             So in this environmental impact statement, we
  


19   are looking at a very large oil spill.  So when we do the
  


20   environmental assessment on the exploration plan and we
  


21   look back saying, oh, no, no, we took those in
  


22   consideration.  We know that the significant effects are
  


23   going to be -- there is no new significant effects that we
  


24   as an agency have not already addressed.  And so we would
  


25   then stop at the environmental assessment.
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 1             If at that stage we said, oh, gee, we did not
  


 2   address the significance in that environmental impact
  


 3   statement, then we would -- that -- NEPA would be -- we
  


 4   would be looking at doing an environmental impact
  


 5   statement.
  


 6             So it's a tier process where you start broad
  


 7   with the environmental impact statement, looking at a very
  


 8   broad, very -- catastrophe that you are looking at.  And
  


 9   then when the exploration plans come in -- because when
  


10   the exploration plans come in, there is a process under
  


11   the OCS Lands Act that once we deem that exploration plan
  


12   submitted, we have 30 days in the OCS Lands Act to either
  


13   approve it, have the companies modify it, or disapprove
  


14   it.
  


15             So with us doing the environmental impact
  


16   statement at an earlier stage, then when an exploration
  


17   plan comes, we will do the environmental assessment and
  


18   then tier off of the environmental impact statement.
  


19                   DR. JIM KENDALL:  We are not there yet.
  


20                   MS. SHARON WARREN:  And we are not there
  


21   yet.
  


22                   MR. WALTER SAMPSON:  So basically what you
  


23   have, what you have, then, in places is that before --
  


24   really the reality of things is production really is about
  


25   15 -- 15 to 18 years down the road before anything is --
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 1   is pumped out of under the water.  So there is still time
  


 2   to review --
  


 3                   MS. SHARON WARREN:  Right.
  


 4                   MR. WALTER SAMPSON:  -- what needs to be
  


 5   reviewed down the road.
  


 6                   MS. SHARON WARREN:  Right.  And there
  


 7   is -- and with this four-stage process, each stage there
  


 8   can be changes.  Things can be conditioned on certain
  


 9   things.  We have the regulations.  And yes, things are
  


10   being looked at specifically each time, even at a
  


11   development stage.  You are going to look at, you know,
  


12   the environmental review.  It's going to look at the
  


13   pipelines, everything else, very specific to that project.
  


14   Lots of public involvement, you know, and comments on
  


15   how -- how it would be.
  


16             Sometimes those development plans and the
  


17   environmental impact statement can take years to review
  


18   and also to get the information on where the project is
  


19   going to be.  You know, there is -- there has been a lot
  


20   of times that, you know, in 30 years -- look at it this
  


21   way.  In 30 years that we have had the Outer Continental
  


22   Shelf, we have one development project that we share with
  


23   the State of Alaska, and that's Northstar.  Liberty is not
  


24   on line yet.  That's it.
  


25             There has been exploration wells drilled.  More


           MIDNIGHT SUN COURT REPORTERS (907) 258-7100







62


  
 1   have been drilled in between -- in the Arctic than in
  


 2   other areas but, you know, we have had quite a number of
  


 3   lease sales over the years.  So it's not -- the OCS Lands
  


 4   Act is set up so that the Secretary and us, as an agency,
  


 5   can look at each of these steps as a process to take a
  


 6   look at, you know, is this the right way to do it at this
  


 7   time or not.  The Act provides that, you know.  And the
  


 8   Act provides that at the end of the day, if there is going
  


 9   to be significant harm to the environment even after you
  


10   do all of this, the Secretary can cancel leases even as
  


11   time goes on.  So the Act provides that authority to the
  


12   Secretary.
  


13                   DR. JIM KENDALL:  And the time.
  


14                   MS. SHARON WARREN:  And the time.
  


15                   DR. JIM KENDALL:  And that was a good
  


16   question before we go back to the circle.  I'm sorry.
  


17   Walter mentioned it could take 15 to 18 years to produce.
  


18   That's also time to do more science and more studies.
  


19   When I was in the Gulf and I started as a graduate student
  


20   back in the '70s, things like chemosynthetic communities
  


21   were not known.  We didn't know there was issues with
  


22   sound in marine mammals.  And yet they were drilling.  And
  


23   so that research then was ramped up.  So that's why with
  


24   this long gap, we are continually learning.  We are
  


25   continually adding our information.
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 1             But we have said enough.  We need to go back.
  


 2   Zach, we stopped at you.  Did you have anything else you
  


 3   want to wanted comment or question on, please?  Sorry to
  


 4   interrupt.
  


 5                   MR. ZACH STEVENSON:  These are more two --
  


 6   more procedural questions.  And I wouldn't consider them
  


 7   necessarily public comments as much as perhaps BOEMRE
  


 8   might be able to help me understand.  To what extent is
  


 9   through BOEMRE and Department of Interior able to provide
  


10   more consultation, given the Administration's support for
  


11   government-to-government relations now, increasing that
  


12   effort?  For example, if there were to be an interest at
  


13   the village level for getting some consultation with
  


14   BOEMRE about the proposed lease sale and the NEPA process,
  


15   are there resources available to provide for that?  That
  


16   was my first question.
  


17             And secondarily, along those same lines, were
  


18   there interest from the borough to bring you back here to
  


19   provide more information on what you are sharing this
  


20   evening, is that capacity there?
  


21                   DR. JIM KENDALL:  You mean capacity in
  


22   what way?
  


23                   MR. ZACH STEVENSON:  To share information
  


24   on the public comment process, the potential alternatives
  


25   and ways in which the public can engage the comment period


           MIDNIGHT SUN COURT REPORTERS (907) 258-7100







64


  
 1   in light of the July 11th time frame.  Is that --
  


 2                   DR. JIM KENDALL:  We are as open and as
  


 3   transparent as we possibly can be under the time frame.
  


 4   You can use, as Sharon pointed out, regs.gov where
  


 5   comments go on-line and they are, in a short order,
  


 6   available for everyone to see.  We look at each and every
  


 7   one.  We try to come out to the communities as often as we
  


 8   can.  I know the communities are very busy, and we know
  


 9   sometimes there is meeting fatigue.  Conoco comes, Shell
  


10   comes, Park Service probably has meetings, Fish & Wildlife
  


11   has meetings.  We all have meetings.  And we will come as
  


12   often as we can.
  


13             And my -- I'm the new Regional Director and I've
  


14   told this to environmental groups.  I've told this to our
  


15   colleagues in the oil and gas industry.  My door is always
  


16   open.  Now, you want us to come down, we come down.  You
  


17   want to come back to visit us, come visit us.  And I'm
  


18   talking with my hands.  I'm sorry.
  


19                   MR. ZACH STEVENSON:  Thank you so much.
  


20                   DR. JIM KENDALL:  Does that answer your
  


21   question?
  


22                   MR. ZACH STEVENSON:  Absolutely.
  


23   Absolutely.
  


24                   DR. JIM KENDALL:  My colleagues who have
  


25   been with the region a lot longer than I, where have I
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 1   misspoke?
  


 2                   MS. SHARON WARREN:  Oh, you haven't.  We
  


 3   have the comment period till July 11th.  Today is the
  


 4   solstice.  So we are going to be in hearings until the
  


 5   30th of June, so there is an additional 11 days out there
  


 6   that -- fly back.  We try to keep away from the 4th of
  


 7   July because, you know -- and plus coming out when you're
  


 8   doing subsistence, too, we know also that people are out
  


 9   there doing subsistence.
  


10                   DR. JIM KENDALL:  This is very awkward for
  


11   the communities, we understand.
  


12                   MS. SHARON WARREN:  So we will definitely
  


13   do what we can in the time that we have and come back out
  


14   here.  I don't have a problem at all.  I like coming out
  


15   here.
  


16                   MR. ZACH STEVENSON:  Thank you.
  


17                   MR. PATRICK SAVOK:  Okay.  I guess what
  


18   I'd request, then, due to the lack of time, constraints
  


19   and everybody's meetings, KOTZ Radio.  Let everybody know
  


20   what's going on.  Give them a brief synopsis.  Let them
  


21   know the game plan and give them the website for comments.
  


22   That will save me a lot of time with my constituent base,
  


23   as well as Walter and Dean, I'm sure, as well as everybody
  


24   else in the room where everybody who has computer would
  


25   like to comment would be able to comment to share their
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 1   side, so to speak.  Thank you.
  


 2                   DR. JIM KENDALL:  Well, in that case, we
  


 3   have Michael Haller, who is our community liaison, and
  


 4   we've got John Callahan from the Office of Public Affairs.
  


 5   And I understand you are from the radio station.  Make
  


 6   them your best friends.  Anything you need to know --
  


 7                   MR. MICHAEL HALLER:  Every day is a double
  


 8   mug day.
  


 9                   DR. JIM KENDALL:  Our job at BOEMRE, we
  


10   are not making the decisions.  Our job is to collect the
  


11   information and make it transparent so people know what we
  


12   are doing, feed that information, these concerns to the
  


13   decisionmaker.  As we all know, transparency doesn't mean
  


14   everybody gets what they want, but everybody has a seat at
  


15   the table.  Everybody's voices need to be heard.  And
  


16   everybody needs to see how the decision was made.
  


17                   MR. PATRICK SAVOK:  Clear, concise
  


18   communication in a constructive manner will get you that.
  


19                   DR. JIM KENDALL:  And she's writing that
  


20   down.  That would be a good tee-shirt.  Thank you.
  


21             Ma'am, anything you want to add, please.  We
  


22   have got time here, and I know you are thinking.
  


23                   MS. KARMEN MONIGOLD:  It kind of jumps
  


24   back to, they are talking about looking to our future and
  


25   our children from an economic standpoint.  Cole mentions
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 1   we pay the highest rates everywhere.  How is drilling off
  


 2   of our shore going to benefit us?  It's not we.  Are still
  


 3   going to pay the highest.  We always do.  And that's okay.
  


 4   I mean, to me I'd rather pay $50 for a gallon of gas than
  


 5   to worry about not being able to go out hunting and get
  


 6   the food that I need.  That was one point.
  


 7             And then the other point is, after the drilling
  


 8   and it's all gone, we are still going to be here.  Our
  


 9   kids are going to be here.  Our families are going to be
  


10   here because we are connected to the land.  If you damage
  


11   what we live off of, what are we going to do?  Where are
  


12   we going to go?  We are all going to go to where it's not
  


13   damaged.
  


14             And you want to talk about suicide rates now,
  


15   just imagine what it's going to be then for the few that
  


16   cling to their culture and it gets sustained from.
  


17             But I don't see how drilling off the oil is
  


18   going to benefit me economically except for maybe my PFD
  


19   will go up, Maniilaq will get more funding for whatever
  


20   and from the State and jobs, yeah, but I mean it's --
  


21   there has got to be a better way than to go into our
  


22   ocean, you know, because you damage that and, I mean, that
  


23   takes years and years, if at all, to ever recover.  So --
  


24             And then my other question -- I had another
  


25   question, but I might save it till I read this because it
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 1   may have to do with Arctic drilling and what the history
  


 2   is of that.  So --
  


 3                   DR. JIM KENDALL:  So we can count on
  


 4   getting some comments.  Really.  This is really, really
  


 5   important.  Okay?  Thank you.
  


 6                   MR. BRUCE ST. PIERRE:  I've said my piece
  


 7   and I will pass, but thank you for the opportunity.
  


 8                   DR. JIM KENDALL:  Earl.
  


 9                   MR. EARL KINGIK:  Earl Kingik.  Wow.  This
  


10   is the best BOEMRE meeting I have been to.  I went to a
  


11   BOEMRE meeting one time, and I was the only person that
  


12   went to the meeting.  I fly all the way from Anchorage to
  


13   go to a meeting.  But this is good.  Dr. Kendall, you did
  


14   great.  This is the best I ever been to.  I have been to
  


15   MMS meetings, BOEMRE meetings many, many times, but this
  


16   is the best.  It's good to hear you people, you know, your
  


17   guys' comments, the comments of our young people.
  


18             ASRC and Doyon are going to partner and start to
  


19   do some activity in the Interior so we need to get our
  


20   people prepared.  We've got Ilisagvik College in Barrow,
  


21   our only tribal college that could train our people to do
  


22   any kind of development and stuff like that.  We need to
  


23   let our young people know the doors are open and the
  


24   future for development in the Interior is coming to
  


25   reality.  The roads from the Interior to Nome, Alaska and
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 1   wherever are beginning to happen.
  


 2             But us in the Arctic in the coastline, we are
  


 3   worried about our wildlife, our garden we love the most.
  


 4   We don't want nothing to happen to the garden we love the
  


 5   most.  I look at it on this EIS, where is the next airport
  


 6   that can transport a jet.  The only jet we could land is
  


 7   Kotzebue and Barrow and Red Dog.  We don't have anything
  


 8   like that.
  


 9             But North Slope Borough has been training all
  


10   these young people to do the oil spill response training,
  


11   you know.  They got hazardous -- whatever they call it,
  


12   that class they have to take.  We are preparing our young
  


13   people to do that.  We are preparing our young people to
  


14   go to Ilisagvik College and to get training because when
  


15   they first start coming around, we weren't ready.  We were
  


16   not ready.  They were moving too fast.  So we had to call
  


17   time out, time out where we could be able to sit at a
  


18   table with BOEMRE or Shell Oil or ConocoPhillips to talk
  


19   about our future, our way of life, and how they could work
  


20   together.
  


21             And I thank you.  You did a good job, Kendall,
  


22   and I mentioned to you when I meet with you a couple weeks
  


23   ago -- was it two weeks ago.
  


24                   DR. JIM KENDALL:  I think so.
  


25                   MR. EARL KINGIK:  KOTZ is available, you
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 1   know.  It's the best -- that's the best communication
  


 2   right there.  Where is Mike Haller?  Where did he go?
  


 3   Communication guy.  It would be great, you know.  People
  


 4   like to hear that stuff, you know, because we are getting
  


 5   close again.  I'm traveling to all the villages so I can
  


 6   understand how this comment period is and how I can talk
  


 7   people into sending in their comments.  We tried using the
  


 8   e-mail, and it didn't work out too good.  So I got to
  


 9   understand how is the best way to do comments.
  


10             I hear from you guys, and I could -- I could
  


11   pass on to the word to the other villages.  And I thank
  


12   you guys again.
  


13                   DR. JIM KENDALL:  Thank you, Earl.  And
  


14   that's interesting you said about working with the radio
  


15   stations.  I just had one of my waking dreams.  In our
  


16   meetings earlier today we were discussing about the
  


17   science that we do that sometimes doesn't get out.  So
  


18   maybe it might be good if John and Michael sit with -- and
  


19   you are from the -- your first name?
  


20                   MS. SUSAN BUCKNELL:  Susan.
  


21                   DR. JIM KENDALL:  Susan.  Maybe one of our
  


22   science projects gets completed, one of our people could
  


23   be interviewed to say what we have learned about the
  


24   whales, what we learned about the currents because that
  


25   information is not getting out.  And I think you hit on
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 1   something there, Earl.  You said something that triggered
  


 2   this.
  


 3             So let's go back around.  I mean, we've still
  


 4   got -- we've still got some time.  Walter, anything more
  


 5   to say?  Please.
  


 6                   MR. WALTER SAMPSON:  Yep.  The perspective
  


 7   that I'm hearing from all the views is certainly something
  


 8   that is good for all of us.  But for the record, 15 to 18
  


 9   years down the road when a platform form comes up, this
  


10   old fart is going to go down and visit the platform.
  


11   Thank you.
  


12                   MR. ANDY BAKER:  Pass.
  


13                   MS. LISA PEKICH:  Pass.
  


14                   DR. JIM KENDALL:  You're passing for the
  


15   third time?
  


16                   MS. LISA PEKICH:  I will agree this is a
  


17   good meeting, and I really do want to thank you for being
  


18   here and thank everybody else for speaking up because I do
  


19   think it's a good meeting and good input.  So that's all.
  


20                   MR. TOM FIELDS:  Pass.
  


21                   MS. SUSAN BUCKNELL:  I'm Susan Bucknell
  


22   and I work for KOTZ Radio.  And so I guess I should try
  


23   and ask the questions that the listeners that aren't here
  


24   might want to know.  And I guess my first -- my easy one
  


25   is:  Can you tell us about this map and the green zones
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 1   and the little red squares inside the green zones?
  


 2                   MR. WALTER SAMPSON:  Can you maybe do that
  


 3   with your person on the side when it gets to the point of
  


 4   review, speak with her and --
  


 5                   UNIDENTIFIED SPEAKER:  Have her interview
  


 6   you.
  


 7                   DR. JIM KENDALL:  We will do that before
  


 8   we leave.
  


 9                   MS. SUSAN BUCKNELL:  Let me try and phrase
  


10   this question.  First I want to thank Mike Haller for
  


11   bringing the environmental impact document by my office
  


12   today.  Obviously I haven't had time to review it, either.
  


13   So I'm going to ask a layered question that will reveal my
  


14   layers of ignorance here.  And I'm trying to figure out
  


15   how to start.
  


16             But I think I understand like from the
  


17   ConocoPhillips and Shell meetings, is this true that the
  


18   colder the water, the more oil will not float on the
  


19   surface, that it will sink or stay in the water column?
  


20                   DR. JIM KENDALL:  It's more viscous, but
  


21   it still floats.  It's more viscous, yes.  But
  


22   unfortunately we don't -- none of our -- I'm a biological
  


23   oceanographer.  I'm not a chemist.  But I know it does
  


24   float.  Are you a chemist, by any chance?
  


25                   MR. BRUCE ST. PIERRE:  I'm a geologist,
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 1   but --
  


 2                   DR. JIM KENDALL:  That's close enough.
  


 3                   MR. BRUCE ST. PIERRE:  What I can say, it
  


 4   does float.  It's lighter than water, so if it was to
  


 5   spill, it would come out of the well.  But the issue with
  


 6   cold water is that it congeals more.  It gels more.  And
  


 7   it holds it in a thicker lens.  It does not spread as
  


 8   quickly.  Like the Gulf of Mexico, we have warmer water.
  


 9   We get a quicker spread rate of the oil and more
  


10   evaporation because you have more -- higher temperatures
  


11   in the atmosphere and the sun.  But it generally does stay
  


12   tighter because of the cold water.
  


13                   MS. SUSAN BUCKNELL:  You are saying 100
  


14   percent of it will float to the surface?
  


15                   MR. BRUCE ST. PIERRE:  Oil is lighter than
  


16   water, so it does come up.  And unless you apply a
  


17   dispersant -- dispersants are designed to entrain oil and
  


18   put it back in the water column.  And they used
  


19   dispersants also in the Gulf.  And that's a method by
  


20   which molecules gather around the oil molecule and weigh
  


21   it down, essentially and make it heavier than water.
  


22                   MS. SUSAN BUCKNELL:  So there are portions
  


23   of the oil that will not float?
  


24                   DR. JIM KENDALL:  Some of it will
  


25   dissolve, I think is what you are getting at, that a small
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 1   part will dissolve.
  


 2                   MR. BRUCE ST. PIERRE:  There's some, once
  


 3   it comes up, will evaporate.  It's higher end fractions.
  


 4   In general, I would make the statement that most oil will
  


 5   come up and it's lighter than water.
  


 6                   MS. SUSAN BUCKNELL:  Most of it.  Okay.
  


 7   And I'm just thinking I've heard people comment about that
  


 8   it is shallow in -- where these leases are, and so some
  


 9   people, that makes them think that that's -- like where
  


10   the walrus -- the clam beds are that the walrus feeds on
  


11   and the marine life is in that shallow water, and that's
  


12   why it's a different --
  


13                   DR. JIM KENDALL:  It's in the document.
  


14                   MS. SUSAN BUCKNELL:  The fact that it's
  


15   shallow water raises a different set of problems than you
  


16   have had in the Gulf of Mexico.  Does that make sense?
  


17                   DR. JIM KENDALL:  It's in the document.  I
  


18   was conferring with Mike, but that kind of discussion is
  


19   in the document.
  


20                   MS. SUSAN BUCKNELL:  That's why it's a
  


21   layered question.  That's what I'm trying to get around.
  


22   So when we are looking at this document, how would we know
  


23   where to look?  Would that be in parts of people's
  


24   comments or would that be in the scientific analysis?  How
  


25   do we go about finding --
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 1                   MS. SHARON WARREN:  It's in the document.
  


 2   The final SEIS will put what people have commented on, but
  


 3   this document is our analysis -- analysts and our
  


 4   biologists and oceanographers and everything else
  


 5   preparing this document and analyzing it.  It's what our
  


 6   agency has put together of taking the science that is out
  


 7   there and putting it into a document.
  


 8             So there is a section called Description of the
  


 9   Environment.  That's in Chapter 3 that explains the
  


10   environment out there.  Again, this supplements the final
  


11   EIS.  So sometimes it will refer you back to the Sale 193
  


12   final EIS, and if it does, that final EIS is on our
  


13   website.  It was done in 2007, and it is on our website.
  


14   So you may have to be comparing two documents because
  


15   there will be a description and it will say go to final
  


16   EIS that was done, and they will have it there.
  


17             And then the consequences, it brings in the
  


18   consequences in Chapter 4 concerning how taking the
  


19   information from the affected environment and what -- and
  


20   the spill and how it was -- what the consequences are and
  


21   those environmental effects.
  


22                   MS. SUSAN BUCKNELL:  Thank you very much.
  


23   That helps.  And if someone was having difficulty finding
  


24   their way through the document or finding what they were
  


25   trying to find in either of those documents, is there a
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 1   resource?
  


 2                   MS. SHARON WARREN:  Uh-huh.  You can call
  


 3   our office.  The phone number is 334-5200.  And you can
  


 4   either ask for Mike Routhier or myself, and we would be
  


 5   happy to find -- find it in the document for you.
  


 6                   MS. SUSAN BUCKNELL:  Thank you very much.
  


 7                   DR. JIM KENDALL:  Going around the room.
  


 8   We have still got time and there is still coffee and still
  


 9   goodies.  We're not going to leave here until everybody
  


10   feels they have had an equal time to speak.
  


11                   MS. KARMEN MONIGOLD:  When was this
  


12   published?  When was it ready?
  


13                   MS. SHARON WARREN:  This document was
  


14   published May -- it came out to the public May 21 --
  


15   actually, we sent it out in the mail -- what day did we
  


16   send it out in the mail?
  


17                   MR. MICHAEL ROUTHIER:  Around the 21st.
  


18                   MS. SHARON WARREN:  Of May.
  


19                   MS. KARMEN MONIGOLD:  You sent it to --
  


20                   MS. SHARON WARREN:  We have a mailing
  


21   list, and it went to quite a number of places that we
  


22   have.
  


23                   DR. JIM KENDALL:  Including the
  


24   communities and on the website.
  


25                   MS. SHARON WARREN:  Tribal organizations.
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 1   We have posted on the website.
  


 2                   MR. PATRICK SAVOK:  This is digital form?
  


 3                   MS. SHARON WARREN:  Yes, it's in digital
  


 4   form, as well.
  


 5                   MR. PATRICK SAVOK:  I'm a digital guy.
  


 6                   MS. SHARON WARREN:  It's in digital form.
  


 7   What I found out is people will download it off the
  


 8   website, but some people like to use the tool to put
  


 9   little notes on to mark up and everything.  You can't do
  


10   that on the one you download from the website because it's
  


11   protected.  But if you use the disk and you want to use
  


12   the tools for making little notes or whatever to yourself
  


13   as you are reviewing it, you can do that with the disk.
  


14                   MR. PATRICK SAVOK:  I guess I'll go a step
  


15   further.  If you guys could leave a few extra copies
  


16   because we can't even download it, it's so big.
  


17                   MS. SHARON WARREN:  Scott brought some
  


18   extras.
  


19                   DR. JIM KENDALL:  They are yours.
  


20                   MS. SHARON WARREN:  And if anybody needs
  


21   any more, when we get back to Anchorage, if you find out
  


22   somebody needs a copy of it, just let us know.  We will
  


23   get it out in the mail as quickly as we can, even if we
  


24   need to express mail it out to the communities, the
  


25   fastest way to get it out to folks.
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 1                   MR. BRUCE ST. PIERRE:  I had another point
  


 2   based on the question that was asked about walrus.  There
  


 3   has been a number of studies done by the federal
  


 4   government, and they have also gone back through kind of
  


 5   their archives and looked at what's been done in the
  


 6   Beaufort and the Chukchi, and a lot of those are
  


 7   categorized in their websites.  But in addition, the
  


 8   companies -- at least two of the companies that are
  


 9   looking to go out there, ConocoPhillips and Shell, we have
  


10   done also studies.  I mentioned that in my first comments.
  


11             And we have a lot of those studies starting to
  


12   come out starting back in '06, '07, '08.  And there is
  


13   specific information -- if you are interested in walrus,
  


14   there is work that's been done on walrus movements,
  


15   migratory patterns, feeding areas, those kind of things,
  


16   specific to these gray blocks you see on the map.  Those
  


17   are the lease areas.  And to a couple of areas that are of
  


18   interest to the different companies.  So there was work
  


19   done, and those studies are starting to come out.  We can
  


20   provide those.  When you come to our community meetings,
  


21   we like to be able to roll that out.
  


22             And also in addition to that, the State of
  


23   Alaska specifically has done a walrus tagging program
  


24   where they tagged a number of walrus to watch them in
  


25   their movements.  And so there is some information out
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 1   there, and there is also information about bowheads, some
  


 2   of the ice seals, different offshore birds, the benthic
  


 3   communities, which are the things that live down in the
  


 4   mudline.  And you are right, it's pretty shallow.
  


 5   Generally all the way across the Chukchi it's about 140,
  


 6   150 feet in depth.  So there is information there about
  


 7   what walrus do, how they follow the ice, areas they like
  


 8   to feed that might help your listeners.
  


 9                   MS. SHARON WARREN:  And also to that, on
  


10   our website, we have -- we have an environmental studies
  


11   program, and so on our website we have the listing of
  


12   completed studies, ongoing studies, and that people can
  


13   visit the website and look to see what studies have been
  


14   done out there, what's ongoing right now because it's
  


15   continual ongoing studies.  And it's also available.
  


16                   DR. JIM KENDALL:  Still have time.  I
  


17   don't want to be a nag.  Walter?
  


18                   MR. WALTER SAMPSON:  I'm done.  I said my
  


19   piece.
  


20                   DR. JIM KENDALL:  Earl?
  


21                   MR. EARL KINGIK:  Done.
  


22                   DR. JIM KENDALL:  Okay.  Well, then, on
  


23   behalf of my BOEMRE colleagues, I would like to thank the
  


24   community of Kotzebue for letting us host this meeting.  I
  


25   want to thank you for all your comments.  These are real
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 1   important.  And you are going to see us more often.  My
  


 2   motto is early and often.  And we need to come up here
  


 3   because you are part of the process.  This is your home,
  


 4   your land, and we want to be part of it.  There is others
  


 5   that want to be part of it.  But this is your home.  And
  


 6   so be it.  Anything else?
  


 7             Walter, as ranking government person here, would
  


 8   you like to make one parting comment?
  


 9                   MR. WALTER SAMPSON:  No.
  


10                   DR. JIM KENDALL:  No.  Thank you very
  


11   much.
  


12              (Proceedings adjourned at 8:51 p.m.)
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  1                      P-R-O-C-E-E-D-I-N-G-S
  2                    DR. JIM KENDALL:  Good evening.  We are
  3    going to be kind of informal tonight.  Welcome to the
  4    Revised Draft Supplemental EIS for Lease Sale 193.  That
  5    is a mouthful.  And we are going to go into exactly what
  6    that is and how we are handling it a little bit later on,
  7    but we are going to do this a little bit differently.
  8              So if you have been to our public hearings
  9    before and even our scoping meetings, we're going to try
 10    something new tonight to try to maximize the input.
 11              Before we go any farther, I'd like to introduce
 12    the team here.  Sitting up at the head table we have got
 13    Sharon Warren.  Sharon is the project manager for this.
 14    She knows the document inside out and backwards.  We have
 15    got Michael Routhier.  Now Michael is the EIS coordinator
 16    for the project, so he knows it just as well as Sharon.
 17              We have Mary Vavrik here.  Mary is the court
 18    reporter.  So every time we speak, we have to give our
 19    names so she can get it in the record.  And you can see
 20    her hands.  She's got her boxing gloves on, so let's not
 21    disappoint Mary.
 22              Mike Haller, raise your hand.  Community liaison
 23    for the Bureau of Ocean Energy Management, Regulation and
 24    Enforcement.  Scott Blackburn, Scott, okay, he is a
 25    technical expert and technical writer for us.  Steve
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  1    Scardino, he's from the Department of Interior Solicitor's
  2    Office, helps keep us out of trouble.  And John Callahan
  3    for the Office of Public Affairs.
  4                    DR. JIM KENDALL:  Before we do anything
  5    else, Earl, it's time for a blessing, please.
  6                    MR. EARL KINGIK:  First of all, I would
  7    like to thank the people of Kotzebue for giving us a
  8    chance to be in your chambers.  Thank you very much.
  9              We all know the Lord's Prayer.  We are going to
 10    ask for good health from our good Creator, the Dear Lord's
 11    Prayer.
 12              (The Lord's Prayer was recited by all present.)
 13                    DR. JIM KENDALL:  Thank you, Earl.  Okay.
 14    A couple of ground rules here.  We are going to have
 15    probably the Elders speak first.  And of course, that
 16    wouldn't happen to be you, Walter, would it?  So when the
 17    time comes for that, Walter.
 18                    MR. WALTER SAMPSON:  I'm right behind this
 19    kid right here.
 20                    DR. JIM KENDALL:  I'll give you the first
 21    opportunity to make comment if you would like.  Also
 22    elected and appointed officials.  I think that kind of
 23    includes you, as well.  When we actually get to the
 24    comments stage of this, sometimes when we have 50 to 60
 25    people, we have to limit it to two to three to four to
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  1    five minutes, but with the crowd we have here, I don't
  2    think we have to be that restrictive.  We can talk five,
  3    six, seven minutes and we can always go back and revisit
  4    the issues.
  5              And we are going to do something different.
  6    Once I have Sharon and Michael walk you through exactly
  7    why we are here, okay, so we all understand and we start
  8    from the same knowledge base, then if the crowd remains
  9    the same, I think we are going to pull the chairs around
 10    into a circle to try to encourage the dialogue.  However,
 11    I have promised Mary that if we pull the chairs into a
 12    circle so we increase the dialogue, we have to give our
 13    names before each of us speaks, or I will pay for it.  So
 14    I really appreciate that if we can try that little
 15    technique, but try to keep Mary happy for the court
 16    reporting.
 17              Now, with that, before we get into the comment
 18    period, et cetera, let's get to the meat of the matter.
 19    And that is why are we here.  Okay.  Those of us here --
 20    Mary is a contractor to do the court reporting.  We are
 21    from the Bureau of Ocean Energy Management, Regulation and
 22    Enforcement.  We used to be called Minerals Management
 23    Service.  We are responsible for the energy and mineral
 24    resources of the Outer Continental Shelf.
 25              You are here, so you have kind of a vague
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  1    understanding, some of you, and some of you a lot of
  2    understanding, on what a lease sale is, the process.  But
  3    to make sure we are all on the same track, I've asked
  4    Michael and Sharon to do something a little bit different.
  5    Basically come up, go through some flip charts, starting
  6    with square one on how this started, how we got to where
  7    we are, and what we expect out of these discussions.  And
  8    then we are going to visit Point Hope, Point Lay, Barrow.
  9    We are going to have a meeting in Fairbanks, as well as
 10    Anchorage.  Okay.
 11              With that, I'd ask Sharon and Michael to come
 12    up.  And as we get through the night, it's going to be a
 13    lot less formal.
 14                    MS. SHARON WARREN:  Thank you for coming
 15    here.  And like Jim said, we are going to kind of go
 16    through this because we have been here before.  The lease
 17    sales happened in 2008, and so we are going to walk you
 18    through why we have got to that point.
 19              First of all, we want your comments on the
 20    Revised Draft Supplemental Environmental Impact Statement
 21    for Chukchi Sea Lease Sale 193.  We have a document on the
 22    table.  If you haven't received a copy, we have extra
 23    ones.  We have them on CD, as well as there are some hard
 24    copies as well.  I think there is one hard copy left, but
 25    we do have CDs for that.
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  1              Lease Sale 193, was -- of course BOEMRE first
  2    did a -- it was Minerals Management Service.  We did an
  3    environmental impact statement prior to having this sale.
  4    The sale was held in February of 2008, three years -- over
  5    three years ago.  So that was when the sale was held.  Six
  6    companies bid on the rights to explore oil and gas, and we
  7    offered 29.3 million acres, and only 2000 -- or
  8    2,000,000 -- 2.8 million were leased through the lease
  9    sale.
 10              Then what happened days before the lease sale,
 11    plaintiffs had sued to invalidate the lease sale.
 12    However, there wasn't an injunction placed on the lease
 13    sale.  Sometimes the actions are to place an injunction to
 14    stop the sale.  That didn't happen.  So the sale went
 15    ahead and went forward.  And that was the reason why we
 16    had the bid.  But it still stayed in the District Court in
 17    Alaska in Anchorage.
 18              And so in July of 2010 Judge Beistline made a
 19    ruling saying that your EIS was -- most of it was
 20    satisfactory, but you failed to address three concerns
 21    that the Court had in that EIS.  And so he sent the
 22    document back to the agency to address those concerns.
 23              And the three issues he wanted to address was
 24    that we had failed to analyze the environmental impact of
 25    natural gas development despite industry interest and
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  1    specific lease incentives for such development.  We
  2    offered the sale, and there was -- in that sale it said we
  3    would give the companies incentives if they would also
  4    produce the gas.  However, we never addressed that in our
  5    environmental impact statement.  So the Court said you
  6    need to go back and you need to address that point.
  7              Another thing he said that we failed to do is
  8    determine whether the missing information -- the EIS had a
  9    lot of statements concerning there was uncertainty, we
 10    don't know enough information about certain species and --
 11    when the analysts did their analysis.
 12              So he said you have to go back and you have to
 13    meet the requirements of the Council of Environmental
 14    Quality Regulations that said when you have uncertainty,
 15    you have to do a number of steps to say whether or not
 16    that missing information is relevant to the decision and
 17    if it can be obtained and if there is a cost to do it.  So
 18    he wanted us to go back.
 19              There was the court case.  There was an exhibit
 20    that was submitted.  It was like a 45-page exhibit that
 21    was submitted that went through everything that came out
 22    of our document that said where all the uncertainty was.
 23    And the judge said there is over 40-some pages that the
 24    plaintiffs have brought up.  That's pretty compelling that
 25    you need to go back and take a look at those things.
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  1              So what we did in response to that court order,
  2    we drafted a supplemental environmental impact statement
  3    to address those three concerns.  And some of you may have
  4    seen the copy of it because we released it in October, in
  5    the fall, and asked for public comments on it.  And we
  6    held public hearings and government-to-government
  7    consultation on that document.  We were here in Kotzebue,
  8    as well as Point Hope, Point Lay, Wainwright, Barrow and
  9    Anchorage.  And so we did that document.
 10              And then I'm going to let Mike explain what has
 11    happened, why that document never got finalized and where
 12    we're at today.
 13                    MR. MICHAEL ROUTHIER:  So normally in the
 14    NEPA process, you go from the draft EIS to the final EIS.
 15    Here it was little bit different.  We received over
 16    150,000 comments on the draft EIS.  Most of those asked us
 17    to provide some analysis of a very large oil spill.  This
 18    is all happening in the wake of the Deepwater incident.
 19    It was on everyone's mind.  Everyone was thinking about
 20    it.  We received a lot of comments on it.
 21              So internally we sat down as an agency and
 22    decided that, hey, this is something that we should
 23    probably do.  The result was the draft SEIS became a
 24    revised draft SEIS.  In other words, we published a new
 25    draft SEIS.  And it's pretty similar to what we published
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  1    in October, except that it includes now analysis of a very
  2    large oil spill scenario.  And we are here tonight to
  3    record public comments on the document.
  4              Might make sense to concentrate on the very
  5    large oil spill scenario, given that that's a new piece of
  6    information, but we are open to talking about the rest of
  7    the document, as well.
  8              So as far as the term very large oil spill, what
  9    does that mean?  Well, in this process, in this NEPA
 10    process -- and again, NEPA is something that allows us to
 11    analyze environmental effects.
 12              Very large oil spill is a hypothetical scenario
 13    that we analyzed.  We developed a scenario with input from
 14    our geologists and our experts and figured out what's the
 15    absolute biggest possible spill that could happen in the
 16    Chukchi Sea planning area.
 17              Once we got that estimate from our geologists,
 18    we then turned over a scenario to our environmental
 19    analysts or scientists, our wildlife biologists and so
 20    forth.  And they told us what types of environmental
 21    effects could occur were a scenario of that nature to
 22    happen.
 23              One thing that we might like to make clear is
 24    the difference between a very large oil spill scenario,
 25    such as we have analyzed in this NEPA document, and a
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  1    worst-case discharge.  That's another term that you might
  2    hear associated with our processes, but there is a
  3    difference between the two terms.
  4              Again, very large oil spill, something we use as
  5    a tool in our NEPA processes to understand potential
  6    environmental effects.  Worst-case discharge is a specific
  7    term out of the -- our implementing regulations.  It's a
  8    calculation that entails a specific location, specific
  9    type of well using specific technology.  It's more of a
 10    mechanical calculation required by our regulations.  And
 11    that's a more formal process that will then lead to the
 12    oil spill planning aspects of what we do.  And that would
 13    come into play if the lease sale is reaffirmed and if it
 14    gets to an exploration plan phase.
 15                    MS. SHARON WARREN:  And again, this is --
 16    this scenario is hypothetical.  It's not based on an exact
 17    well.
 18                    DR. JIM KENDALL:  If I may interject,
 19    Sharon, the worst-case discharges would most likely be
 20    less in terms of volume than the very large oil spill
 21    volume?
 22                    MS. SHARON WARREN:  That's what is
 23    expected.
 24                    DR. JIM KENDALL:  So the very large oil
 25    spill analysis is, from what our understanding is from the
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  1    geologists, the greatest spill that we foresee could
  2    happen, and the worst-case discharges are from individual
  3    wells with actual data that can be analyzed.
  4                    MS. SHARON WARREN:  Yes.  So what input do
  5    we need?  It's noted -- we prepared the Revised Draft
  6    Supplemental EIS that not only addresses the court
  7    concerns, but also addresses a very large oil spill.  So
  8    it's one complete document.  So if you had seen the other
  9    document before, there are a little bit of differences in
 10    it because of those comments that we took.  We also made
 11    some changes based on some of those comments in the other
 12    portions of the document, as well, and then added a very
 13    large oil spill.  So now we are seeking subsequent
 14    comments on the draft document.
 15              So if you believe you have information that is
 16    important and you want us to consider it prior to us
 17    preparing the final SEIS -- because that will be the next
 18    stage; we will be preparing a final SEIS -- then please
 19    provide that in your comments so that we can consider that
 20    and, you know, take a look at what information you have
 21    that you may have on it.
 22              And in the fact -- also review the stuff that we
 23    have looked at as far as oil spill modeling, currents and
 24    everything else.  There is maps in the back of the
 25    document, you know.  There is also information concerning
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  1    subsistence, where hunting is, the resources and
  2    everything else.  And having traditional knowledge
  3    incorporated in that, in our document, to make sure that
  4    we capture the right information when we are analyzing is
  5    extremely helpful.
  6              In addition to the public hearings, comments can
  7    be submitted either by mail and they can also be
  8    hand-delivered to our office, and/or they can go to our
  9    website.  And there is a website that we have that you can
 10    go to and submit comments into regulations.gov.  We have
 11    some handouts over there that walks you through how to
 12    submit comments using that -- from our website and how to
 13    get to the regulations.gov.  And you can go actually right
 14    to the document and submit your comments on the website.
 15              What happens next?  Question nine is what
 16    happens after these hearings.  So we have the hearings.
 17    What do we do with your information?  We take the
 18    information that we get, we consider those comments, and
 19    we are going to finalize the -- the document.  So we'll
 20    have a final SEIS.
 21              We are on a Court-mandated deadline.  Okay.
 22    Beistline, the District Court judge, issued an order on
 23    the 19th of May and said agency and Secretary of the
 24    Interior, you need -- the Secretary needs to make his
 25    decision by October 3rd of this year.  And the decision is
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  1    whether to reaffirm the sale, and what that would mean is
  2    that the sale would maintain the -- based on how it was
  3    offered and also the leases that were issued.  Or he can
  4    modify that, or he could cancel it.  Those are the
  5    decisions that he can make.
  6              And so what he will do is the Secretary, once we
  7    are done with the final SEIS, it will go out to the public
  8    and let the public know that we have finalized the SEIS.
  9    The Secretary cannot make a decision before 30 days is up.
 10    So there is a 30-day waiting period before he can make
 11    that decision.  So the final SEIS would be out to the
 12    public in early September so he can meet that October 3rd
 13    deadline.
 14              And then the document will be -- and in the
 15    Secretary's decision will be filed with the Court.  And
 16    then the Court will take a look at it to see if we met our
 17    obligations under the National Environmental Policy Act.
 18    And then the Court will decide whether or not, depending
 19    on how the decision was -- and I don't know how the
 20    decision is going to be.  I have no idea.  And then it
 21    will go forward from there as to what happens.  But right
 22    now we will just have to wait and see.  But the document
 23    is there.
 24              That's another thing is we want to give the
 25    decisionmaker all the information he needs to make his
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  1    decision, and so we need to give him the best information
  2    so that he can make the best decision concerning this
  3    lease sale.  And that's where the public process comes in
  4    and where all of you come in to help with that.
  5              So is there any questions?
  6                    DR. JIM KENDALL:  Before we get to the
  7    public comment, I want to emphasize in particular what
  8    Sharon just said in the last two or so minutes.  The
  9    document that we are preparing, the big, thick EIS, is not
 10    a decision document.  It's information that we put
 11    together with your help and the help of other communities
 12    and other federal and State agencies that we pass up to
 13    the Secretary so that he can make a decision.
 14              So what we need from everybody, including the
 15    people in this room, is to help us make sure everything in
 16    that document someone way above us can have before they
 17    make their decision.  So that's why we're here.  We don't
 18    make the decision, as Sharon said, go or no-go.  We are
 19    not there.  That's not us.  It's people way above us,
 20    namely the Secretary.  So we want to make sure that when
 21    we give him this document, everything is in there that
 22    could possibly be in there that he needs to consider.
 23    Okay?
 24              So we are going to start with the public comment
 25    part.  We have got a few extra people here.  We do want to
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  1    maximum the input, so if you would like -- and let's think
  2    about this for second.  If we move stuff and put the
  3    chairs in a circle so we can see each other and comment,
  4    how does that sound?
  5                    UNIDENTIFIED SPEAKER:  Good.
  6                    MR. JIM KENDALL:  We've never done it
  7    before, so let's give it a shot.
  8                    MR. WALTER SAMPSON:  What's the time frame
  9    from the time the second draft is -- gets in the process
 10    before the decision is made to go or no-go?
 11                   MS. SHARON WARREN:  The draft -- we are out
 12    for public comment.
 13                    MR. WALTER SAMPSON:  What I'm asking is
 14    the time frame from the second draft EIS through the
 15    process from when that decision is made to either go ahead
 16    or no-go.
 17                    MS. SHARON WARREN:  Okay.  So the comment
 18    period closes on July 11th.  So we will have July 11th,
 19    from that time frame on until the first part of September.
 20    And during that process, we are going to be analyzing
 21    those comments.  We are going to be giving them to our
 22    analysts.  It will go through internal review by our
 23    office, by the Solicitor's office.  There is a lot of
 24    people that review and respond, make sure that we are
 25    responding to the comments, that we have addressed all the
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  1    substantive comments that we have got, and then it will be
  2    finalized and be out in the public.
  3              So from July 11th, the next time you will see it
  4    will be a final SEIS around the first part of September.
  5    Okay?
  6                    DR. JIM KENDALL:  That was a good question
  7    to ask because after all those steps, if we would have an
  8    exploration plan that was deemed submitted, then we have a
  9    whole bunch of other steps, review an exploration plan,
 10    deem it submitted, we have more NEPA to do.  Things don't
 11    happen overnight, which is good.  We have more time to do
 12    it right.  So that's what we would like.  So before we
 13    actually start more comments, get the chairs up.
 14              Remember, I have a deal with Mary here that if
 15    she can't hear you, I'm in trouble.  And we have to state
 16    our name before we make the comments.  Get closer if you
 17    can.
 18                    MR. WALTER SAMPSON:  So you will be the
 19    interpreter, I'm assuming.
 20                    DR. JIM KENDALL:  Me?
 21                    MR. WALTER SAMPSON:  Yeah.
 22                    DR. JIM KENDALL:  In what way?
 23                    MR. WALTER SAMPSON:  Because I'm going to
 24    speak in my language.
 25                    DR. JIM KENDALL:  I just moved to Alaska
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  1    from Washington, and I think I need to study Inupiaq.
  2    Teach me one word tonight, Walter.  Teach me a word
  3    tonight.
  4                    MR. WALTER SAMPSON:  You have got lots to
  5    learn.
  6                    DR. JIM KENDALL:  I know I have a lot to
  7    learn.
  8                    UNIDENTIFIED SPEAKER:  Tomok (Inupiaq ph).
  9                    DR. JIM KENDALL:  Uh-oh.  What did that
 10    mean?  I'm afraid to ask.
 11                    MR. WALTER SAMPSON:  He said you are a
 12    professional.
 13                    DR. JIM KENDALL:  Professional what?
 14    Okay.  With that, I know some people here have indicated
 15    they want to speak.  Some indicated they don't want to
 16    speak.  Some have indicated nothing.  But we always start
 17    with the Elders and elected officials.  And I think I can
 18    think of one person who might qualify as an Elder.
 19    Walter, could we start with you?  Or would you like to
 20    pass and come later?
 21                    MR. WALTER SAMPSON:  No, I will start.  I
 22    don't have no objections to starting.  But I -- first of
 23    all, I want to thank you for coming to Kotzebue to provide
 24    information to what is happening up north.  That is a
 25    critical issue that we all need to certainly be cognizant
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  1    about in today's world.  Cost of energy is high.  We have
  2    some of the communities that are paying nine to $15 a
  3    gallon for fuel.  That's a pricey price of fuel.  But also
  4    at the same time there is people who have some concerns in
  5    regards to what is happening to this point.  That's why
  6    I'm glad you folks are here to provide additional
  7    information as to what has transpired to this point when
  8    people sued on the initial environmental impact statement.
  9              But one thing I would hate to see is courts
 10    making decisions for all of us.  And I think that's a
 11    bad -- bad part to have someone make the decision for you.
 12              As a public official, I will not comment on
 13    where the borough is until we get the final information
 14    from -- through our legal counsel in regards to where our
 15    position is as -- as assemblymen who have to consult with
 16    our legal folks, with our staff and in regards to the
 17    environmental impact statement second draft.  Then we can
 18    make a -- or we can give a position statement at that
 19    point in time.
 20              So we have got some meetings that are coming up,
 21    and one of the issues that are -- will be on the table is
 22    the resolution that the North Slope folks have with the
 23    eight points.  And we certainly are going to address that
 24    resolution.
 25              The original resolution that we submitted early
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  1    on, which basically objects to what was happening, is a
  2    moot resolution.  I call it a moot resolution because that
  3    is outdated, and we certainly will be reconsidering the
  4    resolution that Arctic Slope has in place.  But unless
  5    we -- we can say that this is the information that's been
  6    provided to us from our staff, from our legal counsel,
  7    this is a position that we have as an assembly.
  8              So that's all I -- that's how far I'm going at
  9    this point.  But as we go through the process of dialogue,
 10    certainly I will make additional comments.
 11                    DR. JIM KENDALL:  Thank you.  Do we have
 12    any other elected initials in the room?
 13                    MR. DEAN WESTLAKE:  I'm Dean Nunathraaq
 14    Victor Westlake.  I'm proud to say that I'm a borough
 15    assemblyman and represent, among others, the City of
 16    Kotzebue and the Northwest Arctic Borough School District,
 17    both of which signed resolutions in support of offshore
 18    development of the Chukchi Sea.  So unlike Walter where
 19    he's the borough president, I do have my constituents I do
 20    have to answer for.
 21              And I'm going to stop right there because I
 22    really, really appreciate Earl Kingik coming down here
 23    from Point Hope.  Good friend of mine.  I'm so glad you
 24    are here, Earl, so thank you for making the time to come
 25    down.  It really means a lot to me.
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  1              You know, I started looking at the offshore
  2    development of the United States, and I was surprised to
  3    find that there are currently 3,848 producing oil wells
  4    offshore on federal leases in the Gulf of Mexico and
  5    another 8,000 or so within the State waters off Louisiana.
  6    And we come to the development of all federal waters since
  7    1960, and somewhere in the 58,375 exploration and/or
  8    production wells drilled, we here in Alaska are counted.
  9    They have done it before out here.  So we are not new to
 10    this.
 11              In the past, we have had no ill effects from
 12    this exploration.  However, it does not -- does not --
 13    absolutely does not lessen our concern about what goes on
 14    out there.  We depend on the Chukchi Sea and what it
 15    brings to our dining table.  It is very important to us.
 16    But like anything that we do out here, we can only do our
 17    best to safeguard against anything and not be ruled by
 18    fear.
 19              In reading Mr. Etkins' analysis of oil spill
 20    rates, I was surprised to find that there is roughly
 21    16,000 barrels of year of crude oil naturally seeping into
 22    the Arctic.  Sixteen thousand barrels of crude oil seeping
 23    naturally into the Arctic.  That seems like a lot of crude
 24    oil to me.  While I don't know and I wouldn't know
 25    anything about drilling offshore, I can't help but wonder
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  1    if drilling might lessen the seepage rate, naturally
  2    occurring seeps.
  3              Naturally occurring asbestos, now, that I know
  4    something about.  We have project delays that are more
  5    than a decade old in our region because of naturally
  6    occurring asbestos.  And because of this hazard occurring
  7    naturally, our hands are tied in helping our own people
  8    out here develop our resources, our buildings out there,
  9    our homes.  And it's thanks to well-intended government
 10    regulations.  No one wanted to stop these.  It just
 11    happened.  We are trying to protect each other.  But it's
 12    to the exclusion of helping people build homes out on the
 13    upper Kobuk.
 14              This brings me to the emission standards that
 15    are being contemplated now, as well.  Our economic engine,
 16    our whole reason for this building, this borough here, is
 17    the Red Dog Mine.  In applying a double standard for
 18    offshore and onshore development, I worry greatly that in
 19    the process of applying these different standards, Red Dog
 20    Mine becomes ensnared in a web that would hinder or hurt
 21    us as we, too, do our best to make our quality of life
 22    better for everyone in the Northwest Arctic Borough.
 23              So it really concerns me.  We've seen this.  I
 24    know where Beistline -- I really, Sharon, appreciate the
 25    statement you made there is we don't know how far it's
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  1    going to go.  But by golly, the only reason we have got
  2    what we have now, this whole borough, is because of
  3    resource development out there.
  4              I can't go hunting anymore anyplace without
  5    gasoline.  I mean, it's a simple fact.  And I need it
  6    to -- its symbiotic for me because I need my subsistence
  7    lifestyle.  I mean, most all of us in this room, our food
  8    comes in out on the land or the sea.  So thank you.
  9                    DR. JIM KENDALL:  Other elected officials?
 10    Sir, and your name, please?
 11                    MR. PATRICK SAVOK:  My name is Patrick
 12    Savok, and I'm a Northwest Arctic Borough assemblyman
 13    representing Kotzebue.  First off, welcome.  I share a lot
 14    of the key points as the president and assembly member
 15    Westlake here.  I also share a lot of the same issues that
 16    Earl has because the only information that I've really got
 17    about all this was from an e-mail group that I've got with
 18    Earl.  I met a female with him, and I was added to this
 19    group to really get in tune of what was going on.
 20              I was called this afternoon and approached this
 21    evening about this meeting, so I was caught unaware of
 22    what was going on, and didn't have time to brush up on
 23    some of the aspects here, but two things that really
 24    concern me, as the president said, was getting
 25    justification from the legal system on how we can live our
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  1    lives here from people who don't come here.
  2              You know, if you are not here, you don't see
  3    what we are doing, but you need that oil.  You will see
  4    how much we need that oil.  And I think it needs to be
  5    echoed even further for those folks that don't come here,
  6    as you said, those superior people above you, on the need
  7    for that oil, but also the need for our subsistence
  8    lifestyles.
  9              I, too, am a hunter.  I, too, am confined to
 10    feed my five children and my wife by a high price of
 11    gasoline.  When we look at these types of operations that
 12    have happened in the past, and we do see the seepage of
 13    oil in our country, I, too, wonder if maybe some of the --
 14    some of the release of that oil will maybe bring that down
 15    because we have seen it in so many different areas.
 16    However, having it in the middle of the ocean really
 17    concerns me because the fact is it is our refrigerator,
 18    our freezer to a great extent there.  But I do understand
 19    that we need that oil.
 20              And I think that's as far as I'm going to go
 21    with my comments.
 22                    DR. JIM KENDALL:  Thank you, sir.
 23    Appreciate it.  Now, Earl, you have been mentioned a
 24    couple of times, and you started us out with a blessing,
 25    and we greatly appreciate it.  Would you mind kicking the
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  1    general session open?  And then we will go around the
  2    room.
  3                    MR. EARL KINGIK:  Dr. Kendall, I'd rather
  4    let the community members here in Kotzebue do their
  5    comments because I'll have my time in Point Hope.  I'll
  6    have my time in Barrow.  I just want to listen right now.
  7                    DR. JIM KENDALL:  Okay.  Then, in that
  8    case, Walter, we started on your side of the room.  So the
  9    gentleman to your right, if you care to make a comment,
 10    what I would suggest is we go around the room.  You can
 11    comment or you can pass.  And then we will keep going
 12    around the room until we run out of things to say.  That
 13    way everybody has a chance to speak, they have multiple
 14    times to speak.  And someone may say something that
 15    someone else wants to comment on.  And I think that's
 16    fine, too.
 17              So if you don't mind, you can state your name
 18    and say something, or you can pass.  That's up to you.
 19                    MR. ANDY BAKER:  Andy Baker.  And I
 20    just -- I agree with what Walter and Pat and Dean, they
 21    have all said it.  It's -- we have got a big balance we
 22    have got to figure out.  We need the economic development.
 23    We need the jobs.  We need the -- the benefits, but on the
 24    other hand, we need to maintain our subsistence lifestyle.
 25    So how do we do it?  We can't -- we can't have one without
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  1    the other anymore.  We can't go hunting on $10 a gallon
  2    gas.  We can't afford to buy the gas, so it's a vicious
  3    cycle, and just would like to figure out how we are able
  4    to do both and see more of your presentation on where we
  5    go.
  6                    DR. JIM KENDALL:  Thank you for your
  7    comment.  And I'll echo something that Sharon said.  If
  8    you have time in the next few days to weeks to look at
  9    that document, any -- and you looked at the section on
 10    subsistence and you found something that was missing, send
 11    it in and tell us because we know how important that is,
 12    the subsistence, traditional knowledge.  If we are missing
 13    the boat, tell us.  Even if it's just writing it on a
 14    piece of paper and dumping it in the mailbox with our
 15    address or regulations.gov, et cetera.
 16              So if we can continue around the room.  Ma'am?
 17                    MS. LISA PEKICH:  I'm Lisa Pekich.  I'm
 18    with ConocoPhillips.  And I'm, like Earl, just here to
 19    listen.  I'm not from Kotzebue, and just wanted to hear
 20    the comments from the community, as well.  Pass.
 21                    MR. COLE SCHAEFFER:  I don't think they
 22    should be allowed to do that.
 23                    MS. LISA PEKICH:  I'll be commenting in
 24    Anchorage.  I know that.
 25                    MR. COLE SCHAEFFER:  My name is Cole
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  1    Schaeffer.  I'm the presidency [sic] of Kikiktagruk
  2    Inupiat Corporation, the village corporation here in
  3    Kotzebue.  And I have a number of issues that I have with
  4    the SEIS.  To start with, I don't like the science that's
  5    being compared, and particularly the stuff that they are
  6    using in the Gulf in terms of pressures and that type of
  7    thing because those are unrealistic in our neck of the
  8    woods.  We're not nearly as deep.  There is a number of
  9    issues with just the way that they are going about making
 10    comparisons.
 11              So if you are going to do a supplemental EIS,
 12    you should do it in a realistic sense and not take bits
 13    and pieces from other places because, you know, drilling
 14    5,000 feet deep in the ocean and the pressures that you
 15    are dealing with and the pressures underneath that where
 16    the oil is at is completely different than drilling at 250
 17    feet.  And the same thing, you don't have the ice
 18    conditions in the south like they did that we got up here.
 19    So the technology on the other side of this is a concern
 20    for me and making sure that we have the right kind of
 21    technologies if there is a spill.
 22              And we don't have any really proven technology.
 23    There is a lot of design technology that will work in
 24    skimmer systems and remote ROVs and stuff like that, but
 25    there is nothing that's really ever had to have been
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  1    proven for a big spill, so -- I've done a little bit of
  2    research on what kind of pressures you are looking at and
  3    they are not nearly as bad as the stuff that was in the
  4    Gulf, but there still could be high flow rates.  So there
  5    are some issues there.
  6              And the concerns for the high flow rates and
  7    spills like that is because of our subsistence lifestyle.
  8    We live off the mammals from the sea and the fish.  So
  9    those are key to our survival here.
 10              But we also recognize that in order for us to
 11    move forward with our people, we have to have an economic
 12    base, you know.  And if the State and the Feds and we
 13    don't get off our butts and figure out what we are going
 14    to do, we are not going to have a pipeline that's going to
 15    be flowing in 15 years.  It's going to have too much wax
 16    built up because there is not enough flow through it.  So
 17    we are going to have to do something.
 18              Whether we get it out there or whether we get it
 19    off ANWR or wherever else there might be, we are going to
 20    have to do something; otherwise we're going to have to
 21    change the way that that pipeline and the infrastructure
 22    up there works because it's not going to work the way it's
 23    designed.
 24              We are not nearly at capacity now.  We are not
 25    going to be in ten years.  We are going to be so far below
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  1    capacity that there's going to be all kinds of wax built
  2    up on that system.  So there's a number of issues there
  3    that we have to look at, and we've got to look at it as a
  4    whole because ultimately we have got to design a system
  5    that's going to work for everybody.  We have to be
  6    sensitive to the environment, and if there is impacts,
  7    then we have to be able to adjust and regulate based on
  8    that.  But we also have to keep moving forward because
  9    it's not just Alaska.  It's the whole U.S.
 10              We are in an energy crisis, and if we don't
 11    figure out how to quit depending on foreign oil, all they
 12    have to do is have one more hiccup and our whole economic
 13    engine in the U.S. is in the toilet.  It will get tanked.
 14              So we really have to -- you know, from the
 15    Secretary's position, he's got to find a solution that
 16    will work up here but, you know, we have to look at
 17    investing in our own backyard.  There is lots of oil.  I
 18    mean, you see what they are doing in the Dakotas and
 19    stuff.  There is lots of opportunities for finding some of
 20    this stuff.  You know, we probably have the biggest
 21    resource of natural gas sitting out there, as well, and we
 22    are not tapping into that.
 23              So you know, I'm not pro development, but I'm
 24    not opposed to development as long as it's done smartly.
 25    And if there is issues, as long as we have ways to deal
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  1    with those issues, then we are okay because you can change
  2    things so that our environment is protected.  But we also
  3    have to have an economic base.  We have got to have cheap
  4    energy.
  5              I would challenge any of you guys that live
  6    either in Anchorage or south to come live up here for a
  7    winter and see how much it really costs to live here.  And
  8    when you have a $1,000 stove oil bill a month, you start
  9    thinking about how critical energy is.  And right now
 10    energy is a commodity.  And to us it can't be.  It has to
 11    be a necessity for survival.  And because of the way the
 12    economic system works here, it is a commodity for sale.
 13              So we need to look at -- we either have to have
 14    so much out there that it doesn't become an issue anymore
 15    or you have to change the system so that you don't have to
 16    depend on it anymore.  And we are not there yet in this
 17    country.  And we are not ready to go to alternative
 18    energies as part of America's solution.
 19              So this is the next best thing is to look at
 20    where there is close opportunities and we have to take
 21    advantage of them.
 22              Thank you for your time.
 23                    DR. JIM KENDALL:  Thank you.  Sir.
 24                    MR. TOM FIELDS:  My name is Tom Fields.
 25    I'm from this area.  I think it would be okay if you look
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  1    for oil on the land, but if you went into the ocean, look
  2    what happened down there in Louisiana.  I think if you are
  3    at ten feet of ice and it happened underneath, that would
  4    ruin everything.  We have a nonprofit corporation here
  5    called Maniilaq.
  6              And there was a prophet that lived here about
  7    150 years ago.  He gave a number of predictions about this
  8    area and what's going to happen.  And one of them was a
  9    whale is going to surface in the town of Ambler to get
 10    away from the dirty ocean, and when that happens the day
 11    will be cracked in half.  We don't know if he's talking
 12    about earthquake, atomic bomb or whatever, but when that
 13    happens, that spill happens, there goes your subsistence
 14    lifestyle.  So I say don't give up the lifestyle.  You
 15    know, burn coal, get energy from the sun or the wind.
 16                    DR. JIM KENDALL:  Thank you.  Ma'am.
 17                    MS. SUSAN BUCKWELL:  I'll pass.
 18                    DR. JIM KENDALL:  Ma'am.
 19                    MS. MARCI JOHNSON:  My name is Marci
 20    Johnson.  I'm a biologist with the National Park Service
 21    here.  And two of our National Parklands in the region are
 22    coastal, and so we are involved with getting some baseline
 23    research, learning about coastal lagoons, doing some
 24    coastal mapping and trying to get preparedness for oil
 25    spill response.  And so we are certainly very interested
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  1    in this.  And I just heard of this meeting a few hours
  2    ago, so I haven't had a chance to look into it for a
  3    couple items of interest for myself.  So I'll have to read
  4    it and submit something on-line.
  5                    DR. JIM KENDALL:  That's great.  Zach.
  6                    MR. ZACH STEVENSON:  Sure.  I want to
  7    thank you all for coming up here far from home to be in
  8    our beautiful community.  I spoke with you earlier this
  9    afternoon on behalf of the borough.  For those who weren't
 10    here earlier today, I was a little concerned that I had
 11    only learned about this meeting at 4:30 yesterday
 12    afternoon in leaving the office and would have liked more
 13    time to get the word out to our community.  It's a really
 14    important issue.
 15              My responsibility here, funded through BOEMRE,
 16    Federal funding, is to develop an atlas that will be
 17    stored here at the borough and available to the assembly
 18    to help look at what areas are important for subsistence
 19    in our region, as well as what areas are important for
 20    resource development.
 21              I think, as others have voiced, we face a
 22    razor's edge issue here of keeping our subsistence economy
 23    or subsistence resources strong, but also developing the
 24    natural resources to keep our economy strong.  We need to
 25    do both.  It's not a question of if or how, but -- or if,
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  1    but how do we do it right.  And that's really the question
  2    we are trying to address in this project here now.
  3              That said, I'm not in a position to comment on
  4    behalf of the borough or the planning department.  As an
  5    individual, however, I do feel the need for engagement.
  6    Really engaging those communities that could potentially
  7    be impacted by this project for better or worse is
  8    critically important.  And I provided you the names of the
  9    seven villages that are currently working with our project
 10    funded through BOEMRE.
 11              So I, as an individual, continue to do the hard
 12    work of getting the word out because I think the IRAs and
 13    the city governments can go a long way in helping you
 14    connect with folks in the local communities.
 15              Again, thank you for your time in coming here.
 16    And I want to thank the community, as well, for sharing
 17    your thoughts on the important issue.
 18                    DR. JIM KENDALL:  Sir, you have another
 19    chance, if you would like.
 20                    MR. PATRICK SAVOK:  Pass.
 21                    MR. DEAN WESTLAKE:  Actually, ACMP.  Are
 22    you aware of the Alaska Coastal Management?  Is that going
 23    to have any effect out in what you do now if it goes away?
 24                    DR. JIM KENDALL:  Not really, but --
 25                    MR. JOHN CALLAHAN:  We still have the same
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  1    consultation requirements.  Those aren't going to go away.
  2                    MS. SHARON WARREN:  Well, the State would
  3    give us a consistency determination on things.  If that's
  4    not there, of course, you can't get the consistency
  5    determination if there is not enforceable policies there.
  6    So, I mean, there is still consultation that goes on,
  7    and -- but the -- but, yeah, we are kind of not quite
  8    sure.
  9                    MR. DEAN WESTLAKE:  And that one is kind
 10    of -- we have got an opus.  We have got a magnificent
 11    masterpiece in Title 9, and I'm wondering if perhaps we
 12    could further that along on the enforceable policy side
 13    and be able to consult directly with the federal
 14    government on these things from a borough level.  Do you
 15    think this would be possible?
 16                    MS. SHARON WARREN:  I don't know.  That's
 17    a legal call, and I'm not -- I don't know.
 18                    MR. STEVE SCORDINO:  I didn't follow your
 19    question.  I'm sorry.  You said --
 20                    MR. DEAN WESTLAKE:  I'm asking since ACMP
 21    may go away, the question is, can we work within our
 22    borough charters as a home rule borough over here to do
 23    direct talks with you folks out here regarding what goes
 24    on out here in our front yard, basically.
 25                    MR. STEVE SCORDINO:  So we already do it
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  1    through the government-to-government consultations through
  2    the tribal side.  As far as the other part, policy-wise we
  3    can decide to put in more, but legally we are not required
  4    to.  Just the lawyer answer.
  5                    MR. DEAN WESTLAKE:  And I understand that.
  6    I mean, it -- we are all in flux right now because we are
  7    wondering how this goes, and I was hoping maybe there was
  8    going to be an avenue that's going to be opened up.  So
  9    thank you.
 10                    DR. JIM KENDALL:  Ma'am, would you like to
 11    speak or --
 12                    MS. KARMEN MONIGOLD:  Sure.  My name is
 13    Karmen Monigold.  I'm from Kotzebue.  I work for the
 14    borough and I just started, so a lot of the history behind
 15    any of this I really don't know.  But I went to the
 16    ConocoPhillips oil meeting.  Was that last week?  Won a
 17    bunch of door prizes.  People were really upset with me.
 18              But I spoke there about how this is going to
 19    affect our spirituality if there is an oil spill.  And I
 20    asked directly what are you putting into alternative
 21    energy, renewable energy.  And they started talking about
 22    nonrenewable energy.
 23              And I said, no, what about renewable energy
 24    because I look at my children who I'm starting to get to
 25    take out in the ocean, and we are going oogruk hunting,
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  1    and I'm just thinking, what if they don't have this.
  2    Because when you are out there, you have a spiritual
  3    connection with the earth that you don't have a price on
  4    that.  You can't put a price on that.  And what is it
  5    worth, you know.
  6              I mean, drill on land.  At least that -- you can
  7    see when you have something wrong.  You get in the ocean
  8    and it could be too late by the time you figure out what's
  9    going on.  You can't predict the ice.  You can't guarantee
 10    that you are not going to have a spill, whether you do it
 11    just in the summer.  And so that would be my biggest
 12    concern is you can't put a price tag on your spirituality.
 13    You know, that's something that you are taking away the
 14    person's inner self if you screw up that ocean.  You are
 15    wiping out a whole culture.
 16              And that's all I have.
 17                    DR. JIM KENDALL:  And if you have time and
 18    you take the document and look at it, go through that
 19    document, see if that can be inserted some way to --
 20                    MS. KARMEN MONIGOLD:  Definitely.  I just
 21    got the document, so --
 22                    DR. JIM KENDALL:  Thank you.  Thank you.
 23                    MS. KARMEN MONIGOLD:  I will try to read
 24    it as fast as I can.
 25                    DR. JIM KENDALL:  Thank you very much.
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  1                    MR. BRUCE ST. PIERRE:  Good evening.
  2    Bruce St. Pierre, S-T. P-I-E-R-R-E.  I'm with
  3    ConocoPhillips, also and primarily here with Lisa, as we
  4    would like to listen to the community and know what the
  5    concerns are because we do have a program that we would
  6    like to put forth to the government.  We have purchased
  7    leases in the offshore, and we have plans to put
  8    applications in later this summer.  And our goal is to get
  9    out there and do some exploration with a jack-up rig in
 10    2013.
 11              So we have a program and we have been around the
 12    community and done community visits and meetings.  As the
 13    young lady was saying, we were here earlier in June, and
 14    we did talk a lot about oil and gas, but our company also
 15    is involved in biofuels and other alternatives.
 16              We just -- that is -- our primary business line
 17    is oil and gas today.  Ten years from now, 20 years from
 18    now, who knows what it could be.  But that's what our
 19    primary business line is.  And it's a lot to do with the
 20    BTU value of the energy that's demanded.  And as the
 21    gentleman was saying over here, a lot of the alternative
 22    energy resources are good, but they have a long way to go
 23    to catch up with what the demand is of the populace to
 24    fuel the systems that we have put in place.
 25              And it's the same thing I tell my two daughters,
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  1    two young daughters, both interested in the environment
  2    and the ocean in college.  And I say, you guys are the
  3    generation that need to start looking at these other
  4    processes that will be able to take care of the needs of
  5    the communities that you live in.
  6              So again, we are here to hear community
  7    concerns.  I have reviewed the document.  We will be
  8    putting some formal comments together in writing to supply
  9    by July 11, and we will also be giving a written statement
 10    at the end of the month when you have your Anchorage
 11    meeting.
 12              Generally as a company we support the NEPA
 13    process.  It's very thorough.  There is -- every stage of
 14    the way in your five-year plan, in your leasing document,
 15    and then again in the exploration phase there is a NEPA
 16    process.  And in most cases it's a full-blown
 17    environmental impact statement.  Some cases it may call
 18    for an environmental assessment.  But every stage allows
 19    public comment, public input.  The companies try to
 20    provide as much data as we have.
 21              As a company, ConocoPhillips has spent the last
 22    four summers, this being the fourth, out in the Chukchi
 23    gathering data on a local basis on these leases.  A lot of
 24    that is voluntary.  We do that to gather data to
 25    understand more about what the environment is like, where
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  1    we are going, what we are going to do, and how our actions
  2    would impact.
  3              We understand strongly that there are big
  4    concerns about spill response and about having a spill out
  5    there, and we understand why the communities and people
  6    are concerned about that because it is a risk.  And we are
  7    trying to do everything we can in the prevention mode to
  8    put together a plan that shows that we will have the kit
  9    of equipment available in the event something goes wrong.
 10    But more importantly, we are putting a lot of energy into
 11    prevention measures, into ways that we can prevent any
 12    type of accident from occurring.
 13              I think the other thing is we do learn a lot
 14    going to communities about their own traditional
 15    knowledge, things that we as Western-style educated people
 16    don't hit on and we don't understand.  And by going out
 17    and working in some of the communities around wildlife
 18    captures, things to do with studies out there, we have
 19    people on the vessels that are from the communities
 20    helping us, and we learn more about the area as an
 21    explorer.
 22              And the final thing I would like to say is the
 23    timing.  Alaska is a very unique place.  It's a precious
 24    place.  I've lived here my whole life.  I was raised north
 25    of Anchorage in an area called Chugiak from the time I was
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  1    six years old, and I consider it my home, too.  I consider
  2    it a very special place.
  3              So when we go out to put plans in, there is a
  4    thorough review of those plans.  And in addition, if you
  5    compare it to an analog or another project like maybe in
  6    the Gulf of Mexico or somewhere else, typically they go
  7    through the lease sale and, within a year, six months to a
  8    year, those companies are out drilling on those leases.
  9              In this case, we are coming up on year four
 10    because the sale was in February of 2008.  And I think
 11    between our company and the other companies that want to
 12    operate out there, yes, the court system has been used to
 13    push things back, but companies have been patient in
 14    trying to understand what the concerns are and trying to
 15    address those concerns before we get out there to do the
 16    work.
 17              And we also recognize that you will never make
 18    everyone happy, that everything you do, there are still
 19    people that have philosophical differences.  And I respect
 20    that because that's what makes our country great is that
 21    we can go out in a meeting like this, some people agree,
 22    some don't disagree; but you hope at the end of the day,
 23    you look at the science that's available, you evaluate the
 24    risks, and you come up with a very safe plan to go out and
 25    do the operation.
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  1              So as a company we will be moving forward to
  2    supply these applications, work with the communities,
  3    understand the issues, and we hope to be able to go out
  4    and look for this resource during the summer of 2013.
  5    That's our goal.
  6              Thank you for the opportunity to comment
  7    tonight.  And like I said, I'll be giving more comments at
  8    future meetings.
  9                    DR. JIM KENDALL:  One little sidebar here.
 10    Three individuals have now mentioned renewable energy, so
 11    I just want to point out that our bureau, the bureau of
 12    Ocean Energy Management, Regulation and Enforcement,
 13    BOEMRE, is also responsible for renewable energy on the
 14    Outer Continental Shelf in terms of wind, wave, current,
 15    even solar.
 16              And right now, maybe even this week -- I know
 17    there is a lot of meetings going on on the East Coast
 18    looking at where you could put wind farms, where you
 19    should not put wind farms.  Also the Pacific Northwest
 20    there are some states, I think Oregon and Washington and
 21    maybe California are looking at wave generators.  So we're
 22    pushing that through.  Again, though, it's driven by where
 23    the energy is needed, what technology is available.
 24              So I don't want to eat up too much time on that,
 25    but we're moving in that direction we will take comments
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  1    on that, too.  We all need help.  With that, Earl, would
  2    you like to address the crowd?
  3                    MR. EARL KINGIK:  I'll just say, the Point
  4    Hope community, once we get offshore activity in the
  5    Arctic, Point Hope has said no for over 20 years.  Hope
  6    Basin is the largest natural gas oil field out there right
  7    outside of Point Hope, and it could be connected to the
  8    Chukchi.
  9              Our Elders decided in 2008 when a lease sale was
 10    coming up that we needed somebody to fight this very
 11    important issue called the garden we love the most, the
 12    garden that provides food for our community, garden that
 13    puts food on the table, the garden that keeps our cultural
 14    way of life together, the garden that keeps our people
 15    united and be peaceful.  We are part of the ecosystem here
 16    in the Arctic, and we still want to be part of the
 17    ecosystem.  If the Creator hadn't made his decision for us
 18    to live up here, we would live elsewhere, and they can do
 19    anything they want.  But the Creator put us there so let's
 20    keep it the way it is.
 21              There is a lot of hot meetings going on right
 22    now.  There was a Shell Oil meeting yesterday, Chamber of
 23    Commerce, getting ready to plan.  They got this Arctic
 24    Summit meeting going on which I wanted to attend that's
 25    going on in Anchorage right now.  Hardly anybody from the
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  1    north attends these meetings.
  2              So you see, it's important that the Bush era
  3    should be wiped out and the new Obama era should come
  4    forward and deal with what we have to deal with.
  5              I had a chance to go down to Deep Horizon [sic].
  6    It was sad.  It was sad to see people down there.  How sad
  7    it will be if our ocean ends up the same way.  There is
  8    30,000 people cleaning up that oil field -- oil spill.
  9    They got airports, they got equipment to do cleanup; but
 10    up here in the Arctic, we are not ready.  We are not ready
 11    for any kind of activity in the Arctic.  We are not
 12    prepared.
 13              The Alaska Coastal Zone Management Plan has
 14    still got to be in place.  We need to look forward to that
 15    because there is going to be community involvement.  Coast
 16    Guard will be looking for a deep harbor.  There is a lot
 17    of things going to be happening in the Arctic, not only
 18    the oil field, but the tourist ships will be coming in.
 19    The transportation route will be open to the Europe and to
 20    the Russian side.
 21              So you see, us people in the Arctic, we need to
 22    protect our way of life.  We need to be involved any kind
 23    of decision they are going to be making.
 24              Thank you very much, Kotzebue, for giving me a
 25    chance to speak here.  Thank you.
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  1                    DR. JIM KENDALL:  Thank you, Earl.  And
  2    with that, we are going to go circle around again.
  3    Walter, if you would like to say anything more, we will
  4    start.
  5                    MR. WALTER SAMPSON:  Yes.  I'm going to
  6    speak for myself as an individual, Walter Sampson.  It's
  7    good to hear and listen to the perspective of different
  8    views.  Certainly something that we all need to respect
  9    the viewpoints of everybody, what's been brought to the
 10    table.
 11              You see what's happening today in the world.  We
 12    are really in a changing world, climatic changes that's
 13    occurring.  It's not only ice that we should fear or have
 14    fear of.  Tornadoes that's happening down south, flooding
 15    that's occurring down south.  These are natural
 16    occurrences that are -- that are happening.  Ice is
 17    receding up north.  That is -- is something that we also
 18    need to consider.
 19              In the past we have always been planned for by
 20    the State and the federal government.  At one point we
 21    said, well, we are tired of reacting to plans that
 22    don't -- don't help our way of life.  We are tired of
 23    reacting to that.  So one day we finally said to the State
 24    government and to the federal government, if there is
 25    plans to be designed that will have an impact on our way
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  1    of life, we are going to sit on the table with you to be
  2    part of a design that will help us, as well.  And that's
  3    basically what's happening today.
  4              We have been provided information by oil
  5    industry, a lot of information, a lot of information that
  6    pertains to what's happening, a lot of information that's
  7    been requested by interest groups.  Oil in -- oil drilling
  8    has occurred up north in the past.  At what point have we
  9    responded to any of that with some of the issues that's
 10    before us?  Not really.  But the change of communication
 11    and change of providing information certainly has -- has
 12    made a change.
 13              What's happening in the Arctic, not only in
 14    Alaska Arctic, but also in Greenlandic waters, the
 15    drilling that's occurring on their shores in the Arctic
 16    with the support of their people that's occurring today.
 17    They see the partnership, the benefits that they see for
 18    their people.  We heard from past testimony from past
 19    information.  Yes, we want to listen to.  We want to
 20    partner with you.  We want to work with you.
 21              That's the opportunity that I see for my
 22    children.  We are not going to be around for too many
 23    years.  It's the children that will be provided that
 24    opportunity.
 25              And not only that, what we are doing today is we
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  1    are planning for them, which hopefully they can nurture
  2    down the road to even make that plan better as to how
  3    things will happen in the Arctic.  So it's critically
  4    important for all of us to be part of a process in
  5    designing what's happening in the Arctic.
  6              I've gone to Shell meetings.  I've gone to
  7    Conoco meetings.  I've gone to some oil industry meetings
  8    in general.  Information is there.  Information has been
  9    provided.  We have been told they want to partner with us.
 10    We have been told they want to work with us, an
 11    opportunity for us to make sure that the issues that are
 12    in place be incorporated into a design of a plan.
 13              Any concerns that we -- you may have, make sure
 14    that input is in place so it can be incorporated into that
 15    design.  That way if something should happen, I wouldn't
 16    be able to point a finger at BOEMRE or oil industry.  All
 17    I would say is well, we messed up.  Let's fix the problem.
 18              And I think that's -- that's an opportunity that
 19    we have today.  That's my personal views for now.  Thank
 20    you.
 21                    DR. JIM KENDALL:  Thank you, sir.  Sir,
 22    would you like to take another chance?
 23                    MR. ANDY BAKER:  I'll pass for now.
 24                    MS. LISA PEKICH:  I'll pass.
 25                    MR. COLE SCHAEFFER:  I don't think you
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  1    should allow her to pass a second time.
  2                    DR. JIM KENDALL:  At least we have got a
  3    nice, communicative, humorous group here.  That's good.
  4    He wouldn't admit that he was that Walter Sampson.  He was
  5    messing with me.
  6                    MR. COLE SCHAEFFER:  Walter hit on a good
  7    point, and that is that we have to look at our future
  8    generations.  And if we don't find an economic base for
  9    them, Anchorage is going to get bigger and Fairbanks is
 10    going to get bigger.
 11              We already have an outward migration of people
 12    from the villages because we just don't have the
 13    infrastructure or the low energy cost to build economic
 14    development here in rural Alaska.  So if we don't look at
 15    that, our villages are going to get smaller and our urban
 16    centers are going to get bigger.  So we have got to find a
 17    balance that works for us as a people as well as the rest
 18    of the country.
 19              And Walter is correct, there are a number of not
 20    only oil companies, but even environmental groups that
 21    want to partner with us to make sure this is done right.
 22    They don't want it to happen in some cases, but history
 23    has proven that we will move forward.  So the question is
 24    how do you -- how do you move forward and, instead of
 25    being the problem, be part of the solution.  And that's
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  1    what Walter is getting at.
  2              And even the environmental groups that are
  3    opposed to drilling and stuff are starting to realize
  4    that.  And ultimately, as a community and as a people in
  5    the U.S., we will have to be able to make decisions that
  6    will better our future generations, so it's important that
  7    these processes work.
  8              So your guys' visit here today is really
  9    important because it helps start that process.  Thank you.
 10                    MR. TOM FIELDS:  I think what Karmen said,
 11    the spirituality of things here, we lead the world, I
 12    think, in suicide per capita up here, and we pay, what,
 13    six, $700 for a round trip to Anchorage.  You can go to
 14    New York for 300 bucks round trip.  You know, 11, $12 for
 15    a gallon of milk here.  So the people here are really
 16    hurting, and it's not fair because they own the land, or
 17    supposedly did before it became parks and whatever.  And
 18    yet they are paying the most price.
 19              And then the environmental changes, global
 20    warming.  The record, I think, for snow used to be 40-some
 21    inches here.  Two or three years ago they got 150, or
 22    something like that.  That shows you the changes.  And I
 23    have been gone for a while, and I came back and I can see
 24    the ocean rising.  And I mentioned this man in Maniilaq.
 25    He talked about Noorvik flooding.  Noorvik is on a hill up
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  1    the river, and if it floods up there, that's a lot of
  2    water that's got to go all over the place here.
  3              And there is no way -- it scared me for that
  4    gentleman to say we are getting ready, we will do it
  5    right, and don't worry, we will save it.  Why think that
  6    way, you know?  Because you can't save it.  I mean, you
  7    are going to dig through ten feet of ice to get to a
  8    broken well?  There's no way you can do that.
  9              I just say drill on the land and deal with that.
 10    Don't go into the ocean, man, because the ocean is life
 11    blood of the world.  We are 70 percent water.  That's why
 12    we are comfortable, you know, living next to the ocean.
 13    That's it.
 14                    DR. JIM KENDALL:  Thank you.  Ma'am, you
 15    have another opportunity.
 16                    MS. SUSAN BUCKNELL:  I'll pass.
 17                    DR. JIM KENDALL:  Park Service colleague?
 18                    MS. MARCI JOHNSON:  Park Service aside, I
 19    wondered if I could ask a question.  It's a big document
 20    so it might take me a minute to find it in there, but it
 21    seems, hearing talks about the planning and the process
 22    from the industry side also, I -- does this environmental
 23    impact statement -- this statement, does it process or
 24    consider, you know, the cleanups of spill for a tanker or
 25    the pipe -- in a planning for a pipeline route, as well,
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  1    or is it just directed towards the exploratory drill sites
  2    right now?
  3                    MR. MICHAEL ROUTHIER:  The scenario that
  4    we analyzed is a blowout during exploration drilling.  And
  5    our analysis is an environmental effects analysis.  So it
  6    focuses on how the animals and the waters and things like
  7    that would be impacted.  We -- this document isn't about a
  8    full analysis of all the different spill techniques.  We
  9    discuss them, we identify them, we describe them, we talk
 10    about how they might be used.  But this is more of an
 11    environmental effects document, not an engineering
 12    document.  So we don't go into great detail on that
 13    because right now we are still at the lease sale stage.
 14              We don't know where an exploration well would be
 15    drilled.  I mean, we could hear companies talking,
 16    proposing a couple different sites, but we don't know
 17    exactly where they would drill.  We don't know where any
 18    platforms would be, any pipelines would be located.  It's
 19    still fairly early in the process.  So at this stage, we
 20    are more focusing on the environmental impacts.
 21                    DR. JIM KENDALL:  That hit on something
 22    very important.  If the lease is affirmed by the
 23    Secretary, then there is an exploration plan, correct,
 24    Mike?
 25                    MR. MICHAEL ROUTHIER:  Yes.
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  1                    DR. JIM KENDALL:  And there is more NEPA
  2    done and more analyses.  It's a continuous process.  And
  3    then when it comes to development, okay, there is more
  4    NEPA done and more plans for pipelines.  Am I saying that
  5    right?
  6                    MR. ROUTHIER:  Right.
  7                    DR. JIM KENDALL:  I'm not a NEPA
  8    practitioner.  I know NEPA, but I'm not an expert.  The
  9    experts are sitting right here and the others around the
 10    room.  So this is just a first start looking at the lease
 11    sale, then the exploration, then development, and then
 12    production.  And believe it or not -- and I've seen this
 13    in the Gulf and in California -- that when the resource is
 14    exhausted and you have to decommission, there is also more
 15    NEPA done on how to remove the structures and return the
 16    sea floor back to the way it was.  That's a long-winded
 17    answer.
 18                    MS. MARCI JOHNSON:  If you wanted to get
 19    the nitty gritty on what would happen if there was a
 20    tanker spill, where is the infrastructure for that and
 21    what kind of resources would you have regarding the
 22    shipment of this either on tankers or pipelines?  You are
 23    saying that comes later after there is exploratory drills
 24    on site, or at what stage does that come in?
 25                    MS. SHARON WARREN:  To also explain, this
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  1    supplements a final -- we did a final environmental impact
  2    statement for the sale, and that took into consideration a
  3    spill from a pipeline and from a production.  And so
  4    this -- this document supplements the one that we did in
  5    2007.  So the one in 2007 would discuss those things.
  6                    MR. COLE SCHAEFFER:  I want to comment on
  7    that because you guys, in your analysis you put in 60,000
  8    barrels of spill, and there is no way that the -- that
  9    area can produce that kind of pressure.  So why would you
 10    put that in there?
 11                    MS. SHARON WARREN:  Because our
 12    geologists, actually, when they were looking at the
 13    hypothetical and looking at the reservoir area of the
 14    Chukchi Sea and appendix D of the document explains how
 15    they came out with the flow rate.  And the flow rate is --
 16    is what was the driver of the spill -- I mean, this
 17    hypothetical spill.  So it -- you talk about the Deepwater
 18    Horizon.
 19                    MR. COLE SCHAEFFER:  But when you look at
 20    the science of it and you take the science from whether
 21    it's oil companies or anybody else that's actually doing
 22    the drilling and you look at what they say the flow rates
 23    are, you are 40- to 50,000 gallons or barrels off.
 24                    MS. SHARON WARREN:  I guess that's what I
 25    would ask you --
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  1                    MR. COLE SCHAEFFER:  That's why there is
  2    science there.
  3                    MS. SHARON WARREN:  That's what I would
  4    ask you to do.  Appendix D explains how the agency came up
  5    with the hypothetical, what they used, what the geologists
  6    used, what the resource specialists used and how they gain
  7    that.  So after you -- if you read that, if we have missed
  8    something based on what they are saying in there --
  9                    MR. COLE SCHAEFFER:  But in your analysis
 10    you are comparing apples to oranges, and you can't do
 11    that.  You can't take the Gulf spill and use that as your
 12    example because it's a whole different environment.  And
 13    that's what you are doing.  You are comparing apples to
 14    oranges.
 15                    MR. MICHAEL ROUTHIER:  Like when I
 16    discussed the public comments we got on the draft SEIS,
 17    part of the desire on behalf of a lot of people who
 18    commented was to see the really catastrophic scenario.  So
 19    when we decided to do this very large oil spill scenario,
 20    we didn't want to get into a situation where we analyzed,
 21    say, a specific well and then someone would come back and
 22    say, well, there could be something bigger out there.  We
 23    want to make sure we captured something very catastrophic.
 24              So our geologists, they looked at an actual
 25    place in the Chukchi Sea, a place that does exist.  But
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  1    then what they did is they maximized all the other
  2    variables.  So yes, the estimate is huge.  And like we
  3    were discussing before when we were discussing the
  4    differences between the very large spill scenario and the
  5    worst-case discharge, there we briefly discussed how a
  6    worst-case discharge that regarded a specific well with
  7    specific technology and an actual location would probably
  8    be a lot smaller.  So --
  9                    Dr. JIM KENDALL:  That's where the science
 10    comes in, right?
 11                    MR. MICHAEL ROUTHIER:  What you are saying
 12    is true in that sense.
 13                    MR. TOM FIELDS:  So you are still
 14    expecting a spill, then.
 15                    MR. COLE SCHAEFFER:  No.  You just have to
 16    plan for it.  That's the whole idea behind it.
 17                    MR. PATRICK SAVOK:  And if I may
 18    interject, now you guys talk about these lease sales, but
 19    you don't know the GPS coordinates of these lease sales
 20    and you project an oil spill that's going to be
 21    catastrophic based on scientific data from a different
 22    location.  Me, as a local person, I'd rather feel
 23    comfortable -- and I know you can't really discharge
 24    anything to test it, but there's got to be some form of
 25    measure, as what Cole is saying.  When you are doing these
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  1    types of tests, when we don't know these GPS locations, it
  2    gives me that much more uncertainty and untrust towards
  3    the process of having your information passed onto the
  4    Secretary to make a final determination on if this is
  5    going to go or no-go when there is still that big gap here
  6    for understanding, not only me, but all these communities,
  7    not only these, but up north, down south.
  8                    DR. JIM KENDALL:  You are asking for the
  9    location of the sale, the lease blocks?
 10                    MR. PATRICK SAVOK:  He was mentioning
 11    about the GPS locations of these different wells and the
 12    lease sales.  He said he didn't know those a minute ago.
 13    Maybe I misunderstood that, but --
 14                    DR. JIM KENDALL:  It's a concept that is
 15    difficult to grasp, so I'm going to ask Mike to do it one
 16    more time and describe it, that we have the very large oil
 17    spill.  It's a generic spill for the absolute worst thing
 18    that could happen.  Then we are going to go to an
 19    exploration plan where we know the absolute locations.
 20    What did I miss?
 21                    MR. MICHAEL ROUTHIER:  Well, yeah, the
 22    very large oil spill that we analyzed here, the intent was
 23    to capture what is the biggest possible theoretical
 24    hypothetical spill that could happen from anywhere in the
 25    planning area.  When you get to actual plans to drill a
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  1    well, now you are in a specific location, you are using
  2    specific technology and so forth.  So instead of
  3    maximizing all the variables that go into calculating a
  4    very large flow rate and flow volume, now you could plug
  5    in more actual variables from a very specific project.
  6    And that's going to tend to produce a smaller flow rate
  7    and a smaller volume.
  8                    MR. JOHN CALLAHAN:  Patrick, the reason
  9    why we don't know the location of the wells, as you said
 10    earlier, is because we are not at that stage yet where the
 11    companies tell us exactly where in their tracts they are
 12    going to drill.  That comes later.  So we will know
 13    exactly where they are going to do it.  We just don't know
 14    yet.  We're not at that stage in the process.
 15                    MR. MICHAEL ROUTHIER:  We're trying to
 16    cover the entire lease sale area right now.  Only later
 17    will companies be able to propose specific locations, dots
 18    on a map.
 19                    MR. PATRICK SAVOK:  So the lease sale
 20    occurred, yet we don't know where they are at?  Did I
 21    grasp that correctly?  Because that's what I heard.
 22                    MS. SHARON WARREN:  That is what you
 23    heard.
 24                    MR. PATRICK SAVOK:  That is what I heard.
 25                    MS. SHARON WARREN:  The lease sale
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  1    occurred.  We have leases out there.  We have 487 leases
  2    out there.  And of those 487 leases, just when we are
  3    analyzing -- so if you step back and you look at the lease
  4    sale area, it was 29.3 million acres that we were looking
  5    at offering.  I can -- well, in fact, that's what the map
  6    was was sale 193.  The alternative 4 that was selected at
  7    the time of the sale offered 29.3 million acres.
  8              So out of that entire area that we -- that we
  9    are considering, we don't know -- let's just take back in
 10    time -- we don't know where exploration activity would
 11    happen in this huge area.
 12              So when we did this very large oil spill
 13    analysis, it's to take -- it's a hypothetical.  It's to
 14    consider -- it's like in the middle of the Chukchi Sea
 15    planning area, which is a very large planning area, and so
 16    that way it can build on this is -- this is what the
 17    biggest would be based on the information that our
 18    geologists had using information from wells that were
 19    drilled before, using information from reservoir, using
 20    information from seismic data that's been collected out
 21    there, going -- you know, kind of looking at different
 22    things.  So it is based on data, but it's still
 23    hypothetical because you don't know.
 24              So that's why that was selected to say, okay, at
 25    the lease sale stage, we don't know where companies are
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  1    going to go actually out and drill.  Soon when we are
  2    looking at this area, it's kind of like in the central
  3    area of the Chukchi planning area so that we can do an
  4    analysis of here is what would happen if there was an oil
  5    spill based on Alaska information, based on the Chukchi
  6    Sea planning area information.  And that's what we were
  7    looking at when we did that.
  8              As we go through, you know, as -- there is
  9    four -- the OCS Lands Act cause -- provides for four
 10    process.  We have the five-year program.  We have -- and
 11    then in the five-year program there is lease sales that
 12    the Secretary decides, and then -- and Bruce brought this
 13    up.  Then the next stage is the lease sale stage, which is
 14    where we are at now.  And then after that stage if the
 15    leases are issued and they are able to go out there, there
 16    is an exploration stage.
 17              And at the exploration stage that's when
 18    companies will come in on their leases and provide the
 19    exploration.  There is a notice to lessees, No. 6, that
 20    was out there based on the Deepwater Horizon that says,
 21    companies, you need to provide us a worst-case discharge
 22    when you go out there, a blowout description of what you
 23    can do.  That has to be included as part of their
 24    exploration plan.
 25              So that's why we are saying this very large oil
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  1    spill is a scenario, but when you get to the exploration
  2    stage, they are going to do what they call worst-case
  3    discharge, which is going to be specific to a well,
  4    specific to the pressures in that well and, in all
  5    likelihood it is expected it will be much less than the
  6    hypothetical.  So when we go through our NEPA review, we
  7    look at an environmental impact statement.  So we do an
  8    environmental impact statement for the sale.
  9              When we get to the exploration stage, we are
 10    going to do another NEPA review, and in that NEPA review
 11    we are going to start out with an environmental
 12    assessment.  And we are going to tier to the environmental
 13    impact statement that has already been done, and we are
 14    going to look at that based on the environmental
 15    assessment and to say, okay, are there any -- is there
 16    significant impacts that we did not address in the
 17    environmental impact statement.  Okay.
 18              So in this environmental impact statement, we
 19    are looking at a very large oil spill.  So when we do the
 20    environmental assessment on the exploration plan and we
 21    look back saying, oh, no, no, we took those in
 22    consideration.  We know that the significant effects are
 23    going to be -- there is no new significant effects that we
 24    as an agency have not already addressed.  And so we would
 25    then stop at the environmental assessment.
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  1              If at that stage we said, oh, gee, we did not
  2    address the significance in that environmental impact
  3    statement, then we would -- that -- NEPA would be -- we
  4    would be looking at doing an environmental impact
  5    statement.
  6              So it's a tier process where you start broad
  7    with the environmental impact statement, looking at a very
  8    broad, very -- catastrophe that you are looking at.  And
  9    then when the exploration plans come in -- because when
 10    the exploration plans come in, there is a process under
 11    the OCS Lands Act that once we deem that exploration plan
 12    submitted, we have 30 days in the OCS Lands Act to either
 13    approve it, have the companies modify it, or disapprove
 14    it.
 15              So with us doing the environmental impact
 16    statement at an earlier stage, then when an exploration
 17    plan comes, we will do the environmental assessment and
 18    then tier off of the environmental impact statement.
 19                    DR. JIM KENDALL:  We are not there yet.
 20                    MS. SHARON WARREN:  And we are not there
 21    yet.
 22                    MR. WALTER SAMPSON:  So basically what you
 23    have, what you have, then, in places is that before --
 24    really the reality of things is production really is about
 25    15 -- 15 to 18 years down the road before anything is --
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  1    is pumped out of under the water.  So there is still time
  2    to review --
  3                    MS. SHARON WARREN:  Right.
  4                    MR. WALTER SAMPSON:  -- what needs to be
  5    reviewed down the road.
  6                    MS. SHARON WARREN:  Right.  And there
  7    is -- and with this four-stage process, each stage there
  8    can be changes.  Things can be conditioned on certain
  9    things.  We have the regulations.  And yes, things are
 10    being looked at specifically each time, even at a
 11    development stage.  You are going to look at, you know,
 12    the environmental review.  It's going to look at the
 13    pipelines, everything else, very specific to that project.
 14    Lots of public involvement, you know, and comments on
 15    how -- how it would be.
 16              Sometimes those development plans and the
 17    environmental impact statement can take years to review
 18    and also to get the information on where the project is
 19    going to be.  You know, there is -- there has been a lot
 20    of times that, you know, in 30 years -- look at it this
 21    way.  In 30 years that we have had the Outer Continental
 22    Shelf, we have one development project that we share with
 23    the State of Alaska, and that's Northstar.  Liberty is not
 24    on line yet.  That's it.
 25              There has been exploration wells drilled.  More
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  1    have been drilled in between -- in the Arctic than in
  2    other areas but, you know, we have had quite a number of
  3    lease sales over the years.  So it's not -- the OCS Lands
  4    Act is set up so that the Secretary and us, as an agency,
  5    can look at each of these steps as a process to take a
  6    look at, you know, is this the right way to do it at this
  7    time or not.  The Act provides that, you know.  And the
  8    Act provides that at the end of the day, if there is going
  9    to be significant harm to the environment even after you
 10    do all of this, the Secretary can cancel leases even as
 11    time goes on.  So the Act provides that authority to the
 12    Secretary.
 13                    DR. JIM KENDALL:  And the time.
 14                    MS. SHARON WARREN:  And the time.
 15                    DR. JIM KENDALL:  And that was a good
 16    question before we go back to the circle.  I'm sorry.
 17    Walter mentioned it could take 15 to 18 years to produce.
 18    That's also time to do more science and more studies.
 19    When I was in the Gulf and I started as a graduate student
 20    back in the '70s, things like chemosynthetic communities
 21    were not known.  We didn't know there was issues with
 22    sound in marine mammals.  And yet they were drilling.  And
 23    so that research then was ramped up.  So that's why with
 24    this long gap, we are continually learning.  We are
 25    continually adding our information.
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  1              But we have said enough.  We need to go back.
  2    Zach, we stopped at you.  Did you have anything else you
  3    want to wanted comment or question on, please?  Sorry to
  4    interrupt.
  5                    MR. ZACH STEVENSON:  These are more two --
  6    more procedural questions.  And I wouldn't consider them
  7    necessarily public comments as much as perhaps BOEMRE
  8    might be able to help me understand.  To what extent is
  9    through BOEMRE and Department of Interior able to provide
 10    more consultation, given the Administration's support for
 11    government-to-government relations now, increasing that
 12    effort?  For example, if there were to be an interest at
 13    the village level for getting some consultation with
 14    BOEMRE about the proposed lease sale and the NEPA process,
 15    are there resources available to provide for that?  That
 16    was my first question.
 17              And secondarily, along those same lines, were
 18    there interest from the borough to bring you back here to
 19    provide more information on what you are sharing this
 20    evening, is that capacity there?
 21                    DR. JIM KENDALL:  You mean capacity in
 22    what way?
 23                    MR. ZACH STEVENSON:  To share information
 24    on the public comment process, the potential alternatives
 25    and ways in which the public can engage the comment period
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  1    in light of the July 11th time frame.  Is that --
  2                    DR. JIM KENDALL:  We are as open and as
  3    transparent as we possibly can be under the time frame.
  4    You can use, as Sharon pointed out, regs.gov where
  5    comments go on-line and they are, in a short order,
  6    available for everyone to see.  We look at each and every
  7    one.  We try to come out to the communities as often as we
  8    can.  I know the communities are very busy, and we know
  9    sometimes there is meeting fatigue.  Conoco comes, Shell
 10    comes, Park Service probably has meetings, Fish & Wildlife
 11    has meetings.  We all have meetings.  And we will come as
 12    often as we can.
 13              And my -- I'm the new Regional Director and I've
 14    told this to environmental groups.  I've told this to our
 15    colleagues in the oil and gas industry.  My door is always
 16    open.  Now, you want us to come down, we come down.  You
 17    want to come back to visit us, come visit us.  And I'm
 18    talking with my hands.  I'm sorry.
 19                    MR. ZACH STEVENSON:  Thank you so much.
 20                    DR. JIM KENDALL:  Does that answer your
 21    question?
 22                    MR. ZACH STEVENSON:  Absolutely.
 23    Absolutely.
 24                    DR. JIM KENDALL:  My colleagues who have
 25    been with the region a lot longer than I, where have I
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  1    misspoke?
  2                    MS. SHARON WARREN:  Oh, you haven't.  We
  3    have the comment period till July 11th.  Today is the
  4    solstice.  So we are going to be in hearings until the
  5    30th of June, so there is an additional 11 days out there
  6    that -- fly back.  We try to keep away from the 4th of
  7    July because, you know -- and plus coming out when you're
  8    doing subsistence, too, we know also that people are out
  9    there doing subsistence.
 10                    DR. JIM KENDALL:  This is very awkward for
 11    the communities, we understand.
 12                    MS. SHARON WARREN:  So we will definitely
 13    do what we can in the time that we have and come back out
 14    here.  I don't have a problem at all.  I like coming out
 15    here.
 16                    MR. ZACH STEVENSON:  Thank you.
 17                    MR. PATRICK SAVOK:  Okay.  I guess what
 18    I'd request, then, due to the lack of time, constraints
 19    and everybody's meetings, KOTZ Radio.  Let everybody know
 20    what's going on.  Give them a brief synopsis.  Let them
 21    know the game plan and give them the website for comments.
 22    That will save me a lot of time with my constituent base,
 23    as well as Walter and Dean, I'm sure, as well as everybody
 24    else in the room where everybody who has computer would
 25    like to comment would be able to comment to share their
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  1    side, so to speak.  Thank you.
  2                    DR. JIM KENDALL:  Well, in that case, we
  3    have Michael Haller, who is our community liaison, and
  4    we've got John Callahan from the Office of Public Affairs.
  5    And I understand you are from the radio station.  Make
  6    them your best friends.  Anything you need to know --
  7                    MR. MICHAEL HALLER:  Every day is a double
  8    mug day.
  9                    DR. JIM KENDALL:  Our job at BOEMRE, we
 10    are not making the decisions.  Our job is to collect the
 11    information and make it transparent so people know what we
 12    are doing, feed that information, these concerns to the
 13    decisionmaker.  As we all know, transparency doesn't mean
 14    everybody gets what they want, but everybody has a seat at
 15    the table.  Everybody's voices need to be heard.  And
 16    everybody needs to see how the decision was made.
 17                    MR. PATRICK SAVOK:  Clear, concise
 18    communication in a constructive manner will get you that.
 19                    DR. JIM KENDALL:  And she's writing that
 20    down.  That would be a good tee-shirt.  Thank you.
 21              Ma'am, anything you want to add, please.  We
 22    have got time here, and I know you are thinking.
 23                    MS. KARMEN MONIGOLD:  It kind of jumps
 24    back to, they are talking about looking to our future and
 25    our children from an economic standpoint.  Cole mentions
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  1    we pay the highest rates everywhere.  How is drilling off
  2    of our shore going to benefit us?  It's not we.  Are still
  3    going to pay the highest.  We always do.  And that's okay.
  4    I mean, to me I'd rather pay $50 for a gallon of gas than
  5    to worry about not being able to go out hunting and get
  6    the food that I need.  That was one point.
  7              And then the other point is, after the drilling
  8    and it's all gone, we are still going to be here.  Our
  9    kids are going to be here.  Our families are going to be
 10    here because we are connected to the land.  If you damage
 11    what we live off of, what are we going to do?  Where are
 12    we going to go?  We are all going to go to where it's not
 13    damaged.
 14              And you want to talk about suicide rates now,
 15    just imagine what it's going to be then for the few that
 16    cling to their culture and it gets sustained from.
 17              But I don't see how drilling off the oil is
 18    going to benefit me economically except for maybe my PFD
 19    will go up, Maniilaq will get more funding for whatever
 20    and from the State and jobs, yeah, but I mean it's --
 21    there has got to be a better way than to go into our
 22    ocean, you know, because you damage that and, I mean, that
 23    takes years and years, if at all, to ever recover.  So --
 24              And then my other question -- I had another
 25    question, but I might save it till I read this because it
00068
  1    may have to do with Arctic drilling and what the history
  2    is of that.  So --
  3                    DR. JIM KENDALL:  So we can count on
  4    getting some comments.  Really.  This is really, really
  5    important.  Okay?  Thank you.
  6                    MR. BRUCE ST. PIERRE:  I've said my piece
  7    and I will pass, but thank you for the opportunity.
  8                    DR. JIM KENDALL:  Earl.
  9                    MR. EARL KINGIK:  Earl Kingik.  Wow.  This
 10    is the best BOEMRE meeting I have been to.  I went to a
 11    BOEMRE meeting one time, and I was the only person that
 12    went to the meeting.  I fly all the way from Anchorage to
 13    go to a meeting.  But this is good.  Dr. Kendall, you did
 14    great.  This is the best I ever been to.  I have been to
 15    MMS meetings, BOEMRE meetings many, many times, but this
 16    is the best.  It's good to hear you people, you know, your
 17    guys' comments, the comments of our young people.
 18              ASRC and Doyon are going to partner and start to
 19    do some activity in the Interior so we need to get our
 20    people prepared.  We've got Ilisagvik College in Barrow,
 21    our only tribal college that could train our people to do
 22    any kind of development and stuff like that.  We need to
 23    let our young people know the doors are open and the
 24    future for development in the Interior is coming to
 25    reality.  The roads from the Interior to Nome, Alaska and
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  1    wherever are beginning to happen.
  2              But us in the Arctic in the coastline, we are
  3    worried about our wildlife, our garden we love the most.
  4    We don't want nothing to happen to the garden we love the
  5    most.  I look at it on this EIS, where is the next airport
  6    that can transport a jet.  The only jet we could land is
  7    Kotzebue and Barrow and Red Dog.  We don't have anything
  8    like that.
  9              But North Slope Borough has been training all
 10    these young people to do the oil spill response training,
 11    you know.  They got hazardous -- whatever they call it,
 12    that class they have to take.  We are preparing our young
 13    people to do that.  We are preparing our young people to
 14    go to Ilisagvik College and to get training because when
 15    they first start coming around, we weren't ready.  We were
 16    not ready.  They were moving too fast.  So we had to call
 17    time out, time out where we could be able to sit at a
 18    table with BOEMRE or Shell Oil or ConocoPhillips to talk
 19    about our future, our way of life, and how they could work
 20    together.
 21              And I thank you.  You did a good job, Kendall,
 22    and I mentioned to you when I meet with you a couple weeks
 23    ago -- was it two weeks ago.
 24                    DR. JIM KENDALL:  I think so.
 25                    MR. EARL KINGIK:  KOTZ is available, you
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  1    know.  It's the best -- that's the best communication
  2    right there.  Where is Mike Haller?  Where did he go?
  3    Communication guy.  It would be great, you know.  People
  4    like to hear that stuff, you know, because we are getting
  5    close again.  I'm traveling to all the villages so I can
  6    understand how this comment period is and how I can talk
  7    people into sending in their comments.  We tried using the
  8    e-mail, and it didn't work out too good.  So I got to
  9    understand how is the best way to do comments.
 10              I hear from you guys, and I could -- I could
 11    pass on to the word to the other villages.  And I thank
 12    you guys again.
 13                    DR. JIM KENDALL:  Thank you, Earl.  And
 14    that's interesting you said about working with the radio
 15    stations.  I just had one of my waking dreams.  In our
 16    meetings earlier today we were discussing about the
 17    science that we do that sometimes doesn't get out.  So
 18    maybe it might be good if John and Michael sit with -- and
 19    you are from the -- your first name?
 20                    MS. SUSAN BUCKNELL:  Susan.
 21                    DR. JIM KENDALL:  Susan.  Maybe one of our
 22    science projects gets completed, one of our people could
 23    be interviewed to say what we have learned about the
 24    whales, what we learned about the currents because that
 25    information is not getting out.  And I think you hit on
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  1    something there, Earl.  You said something that triggered
  2    this.
  3              So let's go back around.  I mean, we've still
  4    got -- we've still got some time.  Walter, anything more
  5    to say?  Please.
  6                    MR. WALTER SAMPSON:  Yep.  The perspective
  7    that I'm hearing from all the views is certainly something
  8    that is good for all of us.  But for the record, 15 to 18
  9    years down the road when a platform form comes up, this
 10    old fart is going to go down and visit the platform.
 11    Thank you.
 12                    MR. ANDY BAKER:  Pass.
 13                    MS. LISA PEKICH:  Pass.
 14                    DR. JIM KENDALL:  You're passing for the
 15    third time?
 16                    MS. LISA PEKICH:  I will agree this is a
 17    good meeting, and I really do want to thank you for being
 18    here and thank everybody else for speaking up because I do
 19    think it's a good meeting and good input.  So that's all.
 20                    MR. TOM FIELDS:  Pass.
 21                    MS. SUSAN BUCKNELL:  I'm Susan Bucknell
 22    and I work for KOTZ Radio.  And so I guess I should try
 23    and ask the questions that the listeners that aren't here
 24    might want to know.  And I guess my first -- my easy one
 25    is:  Can you tell us about this map and the green zones
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  1    and the little red squares inside the green zones?
  2                    MR. WALTER SAMPSON:  Can you maybe do that
  3    with your person on the side when it gets to the point of
  4    review, speak with her and --
  5                    UNIDENTIFIED SPEAKER:  Have her interview
  6    you.
  7                    DR. JIM KENDALL:  We will do that before
  8    we leave.
  9                    MS. SUSAN BUCKNELL:  Let me try and phrase
 10    this question.  First I want to thank Mike Haller for
 11    bringing the environmental impact document by my office
 12    today.  Obviously I haven't had time to review it, either.
 13    So I'm going to ask a layered question that will reveal my
 14    layers of ignorance here.  And I'm trying to figure out
 15    how to start.
 16              But I think I understand like from the
 17    ConocoPhillips and Shell meetings, is this true that the
 18    colder the water, the more oil will not float on the
 19    surface, that it will sink or stay in the water column?
 20                    DR. JIM KENDALL:  It's more viscous, but
 21    it still floats.  It's more viscous, yes.  But
 22    unfortunately we don't -- none of our -- I'm a biological
 23    oceanographer.  I'm not a chemist.  But I know it does
 24    float.  Are you a chemist, by any chance?
 25                    MR. BRUCE ST. PIERRE:  I'm a geologist,
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  1    but --
  2                    DR. JIM KENDALL:  That's close enough.
  3                    MR. BRUCE ST. PIERRE:  What I can say, it
  4    does float.  It's lighter than water, so if it was to
  5    spill, it would come out of the well.  But the issue with
  6    cold water is that it congeals more.  It gels more.  And
  7    it holds it in a thicker lens.  It does not spread as
  8    quickly.  Like the Gulf of Mexico, we have warmer water.
  9    We get a quicker spread rate of the oil and more
 10    evaporation because you have more -- higher temperatures
 11    in the atmosphere and the sun.  But it generally does stay
 12    tighter because of the cold water.
 13                    MS. SUSAN BUCKNELL:  You are saying 100
 14    percent of it will float to the surface?
 15                    MR. BRUCE ST. PIERRE:  Oil is lighter than
 16    water, so it does come up.  And unless you apply a
 17    dispersant -- dispersants are designed to entrain oil and
 18    put it back in the water column.  And they used
 19    dispersants also in the Gulf.  And that's a method by
 20    which molecules gather around the oil molecule and weigh
 21    it down, essentially and make it heavier than water.
 22                    MS. SUSAN BUCKNELL:  So there are portions
 23    of the oil that will not float?
 24                    DR. JIM KENDALL:  Some of it will
 25    dissolve, I think is what you are getting at, that a small
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  1    part will dissolve.
  2                    MR. BRUCE ST. PIERRE:  There's some, once
  3    it comes up, will evaporate.  It's higher end fractions.
  4    In general, I would make the statement that most oil will
  5    come up and it's lighter than water.
  6                    MS. SUSAN BUCKNELL:  Most of it.  Okay.
  7    And I'm just thinking I've heard people comment about that
  8    it is shallow in -- where these leases are, and so some
  9    people, that makes them think that that's -- like where
 10    the walrus -- the clam beds are that the walrus feeds on
 11    and the marine life is in that shallow water, and that's
 12    why it's a different --
 13                    DR. JIM KENDALL:  It's in the document.
 14                    MS. SUSAN BUCKNELL:  The fact that it's
 15    shallow water raises a different set of problems than you
 16    have had in the Gulf of Mexico.  Does that make sense?
 17                    DR. JIM KENDALL:  It's in the document.  I
 18    was conferring with Mike, but that kind of discussion is
 19    in the document.
 20                    MS. SUSAN BUCKNELL:  That's why it's a
 21    layered question.  That's what I'm trying to get around.
 22    So when we are looking at this document, how would we know
 23    where to look?  Would that be in parts of people's
 24    comments or would that be in the scientific analysis?  How
 25    do we go about finding --
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  1                    MS. SHARON WARREN:  It's in the document.
  2    The final SEIS will put what people have commented on, but
  3    this document is our analysis -- analysts and our
  4    biologists and oceanographers and everything else
  5    preparing this document and analyzing it.  It's what our
  6    agency has put together of taking the science that is out
  7    there and putting it into a document.
  8              So there is a section called Description of the
  9    Environment.  That's in Chapter 3 that explains the
 10    environment out there.  Again, this supplements the final
 11    EIS.  So sometimes it will refer you back to the Sale 193
 12    final EIS, and if it does, that final EIS is on our
 13    website.  It was done in 2007, and it is on our website.
 14    So you may have to be comparing two documents because
 15    there will be a description and it will say go to final
 16    EIS that was done, and they will have it there.
 17              And then the consequences, it brings in the
 18    consequences in Chapter 4 concerning how taking the
 19    information from the affected environment and what -- and
 20    the spill and how it was -- what the consequences are and
 21    those environmental effects.
 22                    MS. SUSAN BUCKNELL:  Thank you very much.
 23    That helps.  And if someone was having difficulty finding
 24    their way through the document or finding what they were
 25    trying to find in either of those documents, is there a
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  1    resource?
  2                    MS. SHARON WARREN:  Uh-huh.  You can call
  3    our office.  The phone number is 334-5200.  And you can
  4    either ask for Mike Routhier or myself, and we would be
  5    happy to find -- find it in the document for you.
  6                    MS. SUSAN BUCKNELL:  Thank you very much.
  7                    DR. JIM KENDALL:  Going around the room.
  8    We have still got time and there is still coffee and still
  9    goodies.  We're not going to leave here until everybody
 10    feels they have had an equal time to speak.
 11                    MS. KARMEN MONIGOLD:  When was this
 12    published?  When was it ready?
 13                    MS. SHARON WARREN:  This document was
 14    published May -- it came out to the public May 21 --
 15    actually, we sent it out in the mail -- what day did we
 16    send it out in the mail?
 17                    MR. MICHAEL ROUTHIER:  Around the 21st.
 18                    MS. SHARON WARREN:  Of May.
 19                    MS. KARMEN MONIGOLD:  You sent it to --
 20                    MS. SHARON WARREN:  We have a mailing
 21    list, and it went to quite a number of places that we
 22    have.
 23                    DR. JIM KENDALL:  Including the
 24    communities and on the website.
 25                    MS. SHARON WARREN:  Tribal organizations.
00077
  1    We have posted on the website.
  2                    MR. PATRICK SAVOK:  This is digital form?
  3                    MS. SHARON WARREN:  Yes, it's in digital
  4    form, as well.
  5                    MR. PATRICK SAVOK:  I'm a digital guy.
  6                    MS. SHARON WARREN:  It's in digital form.
  7    What I found out is people will download it off the
  8    website, but some people like to use the tool to put
  9    little notes on to mark up and everything.  You can't do
 10    that on the one you download from the website because it's
 11    protected.  But if you use the disk and you want to use
 12    the tools for making little notes or whatever to yourself
 13    as you are reviewing it, you can do that with the disk.
 14                    MR. PATRICK SAVOK:  I guess I'll go a step
 15    further.  If you guys could leave a few extra copies
 16    because we can't even download it, it's so big.
 17                    MS. SHARON WARREN:  Scott brought some
 18    extras.
 19                    DR. JIM KENDALL:  They are yours.
 20                    MS. SHARON WARREN:  And if anybody needs
 21    any more, when we get back to Anchorage, if you find out
 22    somebody needs a copy of it, just let us know.  We will
 23    get it out in the mail as quickly as we can, even if we
 24    need to express mail it out to the communities, the
 25    fastest way to get it out to folks.
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  1                    MR. BRUCE ST. PIERRE:  I had another point
  2    based on the question that was asked about walrus.  There
  3    has been a number of studies done by the federal
  4    government, and they have also gone back through kind of
  5    their archives and looked at what's been done in the
  6    Beaufort and the Chukchi, and a lot of those are
  7    categorized in their websites.  But in addition, the
  8    companies -- at least two of the companies that are
  9    looking to go out there, ConocoPhillips and Shell, we have
 10    done also studies.  I mentioned that in my first comments.
 11              And we have a lot of those studies starting to
 12    come out starting back in '06, '07, '08.  And there is
 13    specific information -- if you are interested in walrus,
 14    there is work that's been done on walrus movements,
 15    migratory patterns, feeding areas, those kind of things,
 16    specific to these gray blocks you see on the map.  Those
 17    are the lease areas.  And to a couple of areas that are of
 18    interest to the different companies.  So there was work
 19    done, and those studies are starting to come out.  We can
 20    provide those.  When you come to our community meetings,
 21    we like to be able to roll that out.
 22              And also in addition to that, the State of
 23    Alaska specifically has done a walrus tagging program
 24    where they tagged a number of walrus to watch them in
 25    their movements.  And so there is some information out
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  1    there, and there is also information about bowheads, some
  2    of the ice seals, different offshore birds, the benthic
  3    communities, which are the things that live down in the
  4    mudline.  And you are right, it's pretty shallow.
  5    Generally all the way across the Chukchi it's about 140,
  6    150 feet in depth.  So there is information there about
  7    what walrus do, how they follow the ice, areas they like
  8    to feed that might help your listeners.
  9                    MS. SHARON WARREN:  And also to that, on
 10    our website, we have -- we have an environmental studies
 11    program, and so on our website we have the listing of
 12    completed studies, ongoing studies, and that people can
 13    visit the website and look to see what studies have been
 14    done out there, what's ongoing right now because it's
 15    continual ongoing studies.  And it's also available.
 16                    DR. JIM KENDALL:  Still have time.  I
 17    don't want to be a nag.  Walter?
 18                    MR. WALTER SAMPSON:  I'm done.  I said my
 19    piece.
 20                    DR. JIM KENDALL:  Earl?
 21                    MR. EARL KINGIK:  Done.
 22                    DR. JIM KENDALL:  Okay.  Well, then, on
 23    behalf of my BOEMRE colleagues, I would like to thank the
 24    community of Kotzebue for letting us host this meeting.  I
 25    want to thank you for all your comments.  These are real
00080
  1    important.  And you are going to see us more often.  My
  2    motto is early and often.  And we need to come up here
  3    because you are part of the process.  This is your home,
  4    your land, and we want to be part of it.  There is others
  5    that want to be part of it.  But this is your home.  And
  6    so be it.  Anything else?
  7              Walter, as ranking government person here, would
  8    you like to make one parting comment?
  9                    MR. WALTER SAMPSON:  No.
 10                    DR. JIM KENDALL:  No.  Thank you very
 11    much.
 12               (Proceedings adjourned at 8:51 p.m.)
 13
 14
 15
 16
 17
 18
 19
 20
 21
 22
 23
 24
 25
00081
  1                      REPORTER'S CERTIFICATE
  2              I, MARY A. VAVRIK, RMR, Notary Public in and for
  3    the State of Alaska do hereby certify:
  4              That the foregoing proceedings were taken before
  5    me at the time and place herein set forth; that the
  6    proceedings were reported stenographically by me and later
  7    transcribed under my direction by computer transcription;
  8    that the foregoing is a true record of the proceedings
  9    taken at that time; and that I am not a party to nor have
 10    I any interest in the outcome of the action herein
 11    contained.
 12              IN WITNESS WHEREOF, I have hereunto subscribed
 13    my hand and affixed my seal this _____ day of
 14    ______________ 2011.
 15
 16                              _________________________
                                 MARY A. VAVRIK,
 17                              Registered Merit Reporter
                                 Notary Public for Alaska
 18
 19              My Commission Expires:  November 5, 2012
 20
 21
 22
 23
 24
 25


