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P-ROGCEEDI-NGS
DR JI M KENDALL: Ckay. It looks |ike we
can get started here. Thank you very much for com ng
tonight. This is the public hearing for the revised draft
EIS for sale 193. That is a nouthful. W are going to
wal k you through the process and exactly what this neeting
is so everybody starts fromthe sane basis.

Now, one thing I'd like to clear up -- and we
ran into this at two other neetings. W got into the
meeting and soneone said, who are you people. And it's,
like, I think we need to fix that at the beginning.

W are not an oil conpany, and we are not froma
nongovernnental organization. W are a federal agency.

V& are the Bureau of Ccean Energy Management, Regul ation
and Enforcement. We are responsible for managing the
energy and mineral resources on the Quter Continental
Shelf. Qur Bureau is within the Department of Interior.
Qur boss is the Secretary of the Interior. So that's who
we are.

Now, before we get into the nitty-gritty of the
details, | want to introduce the folks here. Mry Vavrik
IS over there taking notes. W are taking down everything
that's said. So please, when you are given the
opportunity to speak, state your nane. W want to get
that for the record.
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W have M ke Haller here

MR. M CHAEL HALLER Right here.

DR JIM KENDALL: Mke is our liaison for
Native communities. W' ve got John Callahan. John, he's
fromour Ofice of Public Affairs. Steve Scordino,
believe, is still out front. He is an environnental
conpl i ance subject matter expert and an expert for other
things. W have got Scott Bl ackburn. Scott is also out
there. He is our technical editor for the document.

And the other two individuals sitting up here
are extremely key to this. W have got Sharon Warren
Sharon is the project manager for this. She knows the
docunent inside out and backwards. It's her job to put it
together. Next to her is Mchael Routhier. Mchael is
the actual coordinator of the document, so he gets the
pieces and puts it together fromall the scientists, and
Sharon makes sure it all flows. That's who is here.

W are doing this a little bit different
tonight. Usually we just open up the m ke and have peopl e
speak. But to make sure we are starting fromthe exact
sane place, we are going to take about the first five or
ten mnutes to tell you exactly what this is. There are
ti mes when people think that this document is the decision
document. This EIS that Sharon is going to speak about,
it's not a decision docunent. |It's information we pass to
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the decisionmaker. And that's why we are here, as Sharon
I's going to explain,

VW need your help to make sure this docunent
i ncludes everything the decisionmaker, the Secretary of
the Interior, needs to make the best possible decision.

W have had meetings like this in the past in
many cities and, whenever we do this, there is always sone
| won't call it criticisms, but suggestions on howto do
it better. So what we are going to do tonight is, aside
fromhaving a little briefing to tell everybody why we're
here so we all start the sane way, we are going to use
sort of a nore random approach for speakers. That's why
you were asked to put your name in the big silver bow out
there. Your nane goes in there, and we reach in, we pull
it, and that's your time to speak.

If for sone reason you are not in the room you
stepped out for a mnute, that doesn't nean you are not

going to speak. |'mjust going to put it back in the
bow. GCkay? | don't want to mss you. |If someone cones
15, 20 mnutes fromnow, they can fill out a form give it

to sonebody, give it to us, and we will put it in the
bow . The inportant thing here is everybody has a chance
to speak. And we will stay here for as long as it takes.
W are not going to cut it off at 9:00 or 9:30 or 9:45.

If we have to stay here till 10:00 or 10:30, we will
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VW w il ask, though, to please keep your
comments to three to five mnutes. W are hoping that a
lot of you will have sonething to say. That's what this
meeting is for, to get information fromthe different
st akehol ders in the process and nmake sure their concerns
and input go into the document. So | want everybody to
speak and we want to make sure people or an individual or
two don't nonopolize the entire conversation. Everybody
has a chance here. Okay?

Now, with that, | would Iike Sharon to walk you
through the process of why we're here. Sharon just
rem nded me, please. |If you have got cell phones, turn
themoff or at |east put themon the buzz thing. That's
what | do. Wen I'mtold to turn it off, | put it on buzz
or vibrate.

Wth that, Sharon, take it away.

M5. SHARON WARREN. Thank you again for
com ng. Can everybody hear me all right? Al right.
Excel lent. Wiy are we here today? W are here today to
get your conments on the specific docunent that's out
there. |It's the Revised Draft Supplenental Environmenta
I npact Statenent for Chukchi Sea sale 193. And what is
sale 193? In 2007 we did an environmental inpact
statement and sale 193 in the Chukchi Sea was held in
February of 2008. And six conpanies received | eases from

Midnight Sun Court Reporters





O© 0 ~No o b whN PP

NNOVMNNOMNNMNNNNRPRPPRPRRRRERRRER R
OB WNEREPROOWOWMNOOON~AWNIERERO

Page 7

that sale. W offered 29.3 mllion acres and 2.8 mllion
acres was actual ly |eased.

Then what happened? Days before the sale,
plaintiffs sued to invalidate the | ease sale. They
all eged that the environmental inpact statenent did not
address the potential inpacts in the docunent. There was
not an order to stop the sale, so the sale continued, and
that was the reason why the sale was issued.

And we issued the |eases, but in July of 2010,
the U S. District Court for the District of Al aska, which
I's Judge Beistline in Anchorage, ruled that nost of the
El S was satisfactory, but there were three concerns that
needed to be addressed before -- for the agency to neet
its NEPA obligation. And that's the Nationa
Environnental Policy Act obligations.

So the three issues the Court wanted us to
address was that the Court said the EIS failed to anal yze
the environnental inpact of natural gas devel opnent
despite any industry interest and specific |eases for such
devel opment. \Wen the sale was offered, there was
incentives to the conmpanies to produce the natural gas,
and the judge said you offered those incentives, but you
did not adequately assess the environmental inpacts of
that natural gas to be produced based on these incentives.

The judge also said you failed to determne
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whether or not missing information identified by the
agency was relevant or essential under attention the
federal regulations. The Council on Environnental Quality
has regul ations that you must follow that when you have

m ssing information, you have to say -- you have to
determ ne whether or not the cost of obtaining the m ssing
information was exorbitant or the nmeans of doing so was
unknown.

Wien the plaintiffs sued us, the agency, they
filed an exhibit that listed all the statenents that were
made in the environnmental inpact statenent of where the
agency said we didn't know, we have uncertainty, and that
when the judge | ooked at it, said that's pretty
convi ncing, but you need to go back and you need to fol |l ow
the regulations and to assess all the statenents that you
have made in the environmental inpact statement.

So what did we do in response to the court
order? W drafted a supplenental environnental inpact
statement to address the Court's concerns. That draft
suppl enental environnental inpact statenent was rel eased
in Cctober of 2010. We received over 150,000 comments on
that draft suppl enental environnental inpact statenent.

W hel d public hearings in Kotzebue, Point Hope,
Poi nt Lay, Winwight, Barrow, and Anchorage, as well as
gover nment -t o- gover nment neetings in those comunities.
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And I"'mgoing to turn it over to Mke to so he
can explain what we did next.

MR M CHAEL ROUTHER So in nost EIS
processes, you go out with a draft to invite public
comment, hold some neetings, and we | ook at those public
comments and develop a final EIS. Here, Iike Sharon said,
we received over 150,000 comments, and we noticed a
recurring theme of many of those comments was -- and
again, this is on the heels of the Deepwater Horizon
event. That thenme was you guys need to assess the
possibility of a very large oil spill in the Arctic as a
result of this |ease sale.

So as an agency, we sat down and consi dered our
options and decided that, yes, it would be appropriate to
anal yze a very large oil spill scenario in our EIS. To
ensure that it received the full amunt of analysis it
warranted, we decided to do that in our EIS. And because
this was a very substantial new piece of analysis, we
deci ded that we were going to need to republish the draft
El' S because this contains so nuch new information.

That's basically the docunent that brings us
today. W republished the original draft SEI'S, including
the very large oil spill scenario and are now publishing
this as a revised draft supplenental environnental inpact
statement. And tonight we're here to solicit and record
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public comments on the docunent to get people's feedback
on whether the docunent is sufficient. And we will then
take those comments, incorporate theminto our final SEIS,
and send that on to the eventual decisionnmaker

So we nentioned that one of the main drivers of
this revised docunent was the very large oil spil
scenario, so we want to talk a little bit nmore about what
that is. Basically we asked our expert geol ogi sts what
the biggest oil spill possible in the Chukchi Sea pl anning
area could be. This is a purely hypothetical event. W
are not tal king about a specific plan to drill. This is
purely hypothetical and a scenario to inform our
environnental analysis.

The very large oil spill is atermthat is
different than the termwhich you mght hear elsewhere,
which is worst-case discharge. Wereas a very large oi
spill is a tool in our NEPA analysis, the worst-case
di scharge is something specifically required by our
regul ations to be included in any exploration plan.

So if this |ease sale were to be affirmed or
affirmed in part and a conpany were to, down the road
submt an exploration plan to actually do drilling in the
Chukchi Sea, that proposed exploration plan would have to
include a worst-case discharge. That's a different
anal ysi s.
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It would incorporate a | ot of additional
information, such as what kind of well is it, where is the
wel |, what reservoir, what kind of oil, what kind of
technol ogy woul d be used, what kind of safety precautions
woul d be taken and so forth. And it's that subsequent
anal ysis that would informthe decision on, okay, what
kind of oil spill response plan would be required if that
exploration were to go forward.

MS. SHARON WARREN. Again, the input that
we need tonight fromyou and until July 11th when we have
a public conment period open is to have your conmments on
this document that we have out there, this revised draft
suppl enental environnental inpact statenent for sale 193
There is a 45-day conment period. This was rel eased out
to the public on the 21st of May. And so the conment
period closes on July 11th.

There is a website that you can go to to click
on and submt your conments. W are using regulations.gov
for the conments, and we have sone handouts that we wl|
put out here so that you know how to go to our website and
where to click on to submt your comments. And that's
what we are asking. That's why we're here tonight, to get
your Vi ews.

So the next thing is, what happens after these
hearings? As Mke says, we will take these coments,
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incorporate them and do and nake a final supplenental

EIS. W are on a court deadline. W are nandated by the
Court. This docunent is still in litigation. The Court

i ssued an order on the 19th of May and said, however you
want to do it, in addition to doing the court order, itens
that he had as concerns and to do this, he wants the
Secretary to nake his decision on whether to reaffirmthe
sale, nodify the sale, or cancel the |ease sale by the 3rd
of Cctober of this year.

So in order to do that, we are going to
i ncorporate these cooments. W nust have the final SEIS
out there to the public filed with the Environmental
Protection Agency in early September. So there is a
30-day waiting period before the Secretary of the Interior
can make the decision. Once he makes that decision, this
docunment, the final EI'S, and his decision will be filed
with the District Court, and there will be further
briefings with the District Court, and then the judge wll
deci de whether or not the agency has met its obligation
under the National Environmental Policy Act.

And what we are going to do is, these posters
after we are finished, we are going to hang themal ong the
back wall so that when we have the break -- which there
wi |l be probably a break, as tine goes on, and Jimw ||
explain that -- he will give you an opportunity to go
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al ong the back wall .

There is also some maps on the back wall that we
put up. One in particular is the sale 193 map that you
can see what was the sale 193 area that was offered,
what's the alternative. There is still alternatives that
are being |looked at in the supplemental, so -- and then
al so what was |eased. The |leased areas are both the gray
bl ocks and there are sone red bl ocks because sone of the
| eases are within one of the alternatives that the
Secretary can decide to choose on this. So this whole
sale is back to the Secretary to deci de what he wants to
do with the sale.

DR JI M KENDALL: Thank you very nuch. |
noticed when they were up there, they were pointing to ne
and saying Jim | probably forgot to tell you who I was.
Yes, |'ma Fed. M nane is JimKendall. | amthe new
Regi onal Director for the Alaska Regional Ofice of the
Bureau of COcean Energy Managenent, Regul ation and

Enforcenent. | cane up here on a detail from Washington
D.C. in January. It was supposed to be a two- to
three-nonth detail. After six months | have fallen in
love with Alaska. | think | have some Al aska col | eagues

that mght like me, so | amnoving to Alaska to join the
community of this wonderful state.
Also, | would like to point out we have sone
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menbers in our audi ence who are representing our |eaders.
W have got the Representative Steve Thonpson in the
audi ence. Thank you for comng tonight. Rhonda Boyles
representing Congressman Young. Thank you. And we've got
Tom Moyer representing Senator Begich. Wuld any of you
like to make a few opening conments?

UNI DENTI FI ED SPEAKER:  No.

DR JI M KENDALL: Al right. That's fine.
Now, with that, we are going to start the process where we

get input fromyou all. Now, this is real inportant
because we are preparing a document that goes to the
deci sionmaker. It's also very much a public transparent

process. So we want input fromfolks. W want you to
read the document. Tell us what you thought. Tell us
what we are missing so when we give that docunent and al
the material that goes with it to the Secretary, he can
sit down with his staff and these materials and nmake the
best possi bl e deci sion.

So you are part of the process. This is really,
really inportant. So once we start the conment period,
pl ease state your name. Let's try to keep it to three to
five mnutes so everybody has a chance and we are not here

till 3:00 in the norning. But if we have to, we will stay
till 3:00 in the norning. And if you have witten
comments, please bring it up here. [1'Il give it to Mary
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and that will be entered into the record, as well. So
Scott, will you bring over the bow .

Now, we have never done it before this way, but
we are hoping that it nakes it nore fair and everybody
feel s they have had an equal chance to do it. Mirray
Ri chnond representing Senator Thomas. Thank you. Thank
you, Mirray.

Qur first selectee is Debbie MIler. Debbie
Mller. Cone right up to the podium The floor is yours.

MS. DEBBIE MLLER |'mthe |ucky one
Cee whiz. |1'mDebbie MIler. | have lived in A aska for
35 years. | have spent nuch of the last 35 years
exploring the Arctic, mostly during the sumer nonths,
extensively in the Arctic National Wldlife Refuge
Nat ural Petrol eum Reserve, and | wite books for children
and adults about the natural world.

| have not been to the Chukchi Sea. | have
travel ed out on the sea ice north of Barrow when | worked
on a book about polar bears back in the md 1990s. And it
was there that | |earned about the culture of the I|nupiat
peopl e and how they are the bravest people and the
har di est people to go out into those sea ice, you know,
areas where the ice is nmoving, where bears are, you know,
struggling, sw nmng right now because we have such a
situation with the loss of ice. W are reading all about
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t hat .

But this is an incredibly harsh environnent,
al ways changing, a dynam c |andscape. It would be the
| ast place | woul d ever consider a good place to have oi
and gas drilling, exploration and devel opnent. By -- just
by the nature of the weather, the wind, the storms, the
sea ice noving, the pressure ridges that | saw, the sound
of the ice sheets grinding agai nst one another. So just
the nature of this place says to me aren't there other
places that are less sensitive that would be a | ower risk
area to explore and develop oil and gas. The species, the
pol ar bears, are endangered or threatened.

| noticed in the report -- | just have now seen
this for the first time, and | turned to the polar bear
page on page 100, and it mentioned that, as a concl usion,
that the inpacts appear to be mnimal on polar bears with
oi | and gas devel opnent.

And | would, | guess, question that in that if
you read a Canadi an study that was done back in the 1970s
when | was doing ny research, there was a gruesone study
that was conducted where the Canadi an scientists purposely
oiled the fur of six polar bears to see what woul d happen,
and inmedi ately those polar bears grooned thensel ves,
ingested the oil, went into convul sions, and they all
died. So we have had some studies that have | ooked at
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what happens when a polar bear has its fur covered in oil
So these are serious inmpacts if we have an oil spill
The second bi ggest concern | would have is there

is no proven technology to clean up an oil spill in Arctic
waters, and that's also pointed out in your report on page
135. | was looking at the effect of ice on response

actions. |It's very clear that you are going to be
hanpered if you are out there in those kinds of conditions
as far as getting that ice, building the booms protecting
the area. Renoving the oil with those ice conditions
makes it al most inpossible in a lot of cases. So again,
the question woul d be why woul d we choose this area, a
high risk area, on the heels of the Qulf spill, the Qulf
of Mexico on the heels of Exxon Valdez oil spill. Wy
woul d we go to such a high risk area when we have ot her
places to explore and devel op and we have ot her choices
for our energy supply, nanely renewabl e energy, solar,

wi nd, geothermal and all the other -- tidal. Wuldn't
this be a safer bet?

Thank you so nmuch for your time and for com ng
to Fairbanks and teaching us about all the work that you
put into this. This looks |like a very interesting
document. I'Il submt witten comments at a later date.
Thank you.

DR JI M KENDALL: Thank you very nuch. |
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promse | wll do ny best not to destroy the nanes too
bad. The first nane is Joseph. Joseph Aveoganna. The
floor is yours, Joseph. You can speak over there, if you
woul d |ike.

MR DANIEL LUM Hello. This is nmy son
Joseph.

MR JOSEPH AVECGANNA:  Hi .

MR. DANLEL LUM Joseph is shy. And so
I"mgoing to help himwith this. And ny name is Daniel.
I"'mfromBarrow, ny wife is fromPoint Hope, and ny son
has grandparents in Wainwight, all three out on the
Chukchi. Joseph, what kind of food do you eat? Tell
t hese peopl e what you eat. Ckay.

MR. JOSEPH AVECGANNA:  Bowhead whal es,
fish, walrus and seals.

MR DANIEL LUM Do we eat a little bit of
that or do we eat a lot of it?

MR JOSEPH AVECGANNA: A lot of it.

MR DANFEL LUM Is this inportant to you?
Do you always eat this fresh good food fromthe Chukchi?

MR JOSEPH AVECGANNA:  Yes.

MR. DANLEL LUM What happened in Mexico
[sic] this year fromwhat you |earned from school ?

MR. JOSEPH AVECGANNA:  The oil spill.

MR DANIEL LUM What happened to the
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ocean when they had an oil spill?

MR. JOSEPH AVECGANNA:  Everything got sick
and di ed.

MR DANTEL LUM A lot of it got sick and
died. Nannug, look at all these people. Look at them
Wiose ocean is this Nannug?

MR JOSEPH AVECGANNA: M ne.

MR DANIEL LUM Does this ocean belong to
t hen?

MR JOSEPH AVEOCGANNA:  No.

MR. DANTEL LUM What do you want to tel
t hese peopl e, Nannuqg?

MR JOSEPH AVEOGANNA:  This is ny ocean,
not yours.

MR DANIEL LUM Please stay out of our
ocean. Thank you

DR JI M KENDALL: Next on deck we have
Rebecca Schaffer. Rebecca. And after that it will be
Joseph Boyl e.

M5. REBECCA SCHAFFER  Well, next time any
of us eat shrinp, we have to question where it came from
because it's keeping -- they are keeping it on the down
low. They are covering it up, and there is a big
percentage of it coming fromthe Gulf. People are dying.
They are bleeding fromall their orifices down there, just
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like the dolphins. This is all being hushed up.

So | nean, you know, it's kind of scary, you
know, what's happening to the oceans. That's why | wanted
to speak. | want to speak for the animals, for the ocean
for the, you know, the endangered. Wth Fukushima, the
@il f, Valdez, you know, our hindsight is 20/20, right?

But the animals, fromthe algae to the whales, you know,
are dying. They are endangered. |It's all out of balance.
And why? Part of it is due to global warm ng, but a Iost
it is due to, you know, manki nd.

| would just like to believe that we have
evol ved hi gher, a nore higher consciousness, right, to
think outside the box, to think beyond oil.

My dad was in devel opment, you know. Ironically
|"msitting here. He's probably really groaning upstairs
because he was all pro devel opnent, you know. But in
reality, we have options. You know, | know that it's
threatening jobs and noney. The state of Alaska is rich
because of oil. But you have to | ook at the bigger
picture. The bigger picture is that we take care of
everyone, including the ocean. You know, we take care of
future generations to enjoy all that as well.

So | think there is a lot of other alternatives,
you know. | mean, if there is hydrogen cars, |'mthere,
Charlie, you know. | mean, geothermal, the sun. It's al
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natural, nonpolluting, you know. So | think that's what
we all ought to be enbracing. You know, with -- mlk in
Hawaii on the big island is 3,000 tines radiated with, you
know, the -- just radiated. You know, | have a daughter
living over there, you know. It's pretty scary, the
ram fications of our actions. The ramfications of the
Qul f Coast we are not even hearing about because it's
hushed up.

So anyways, | get a little inpassioned, but
thanks for this hearing.

DR JI M KENDALL: Thank you, Rebecca.
Joseph Boyle, and follow ng Joseph will be Steve Kelly.
Joseph, the floor is yours.
MR. JOSEPH BOYLE: H . Joseph Boyle. [|'m

a menber of Laborers Local 942. | have been working up on
the North Slope for over six years now, prinmarily during
the winter. Sone of the conditions |'ve seen, near
white-out conditions. |'ve worked in tenperatures 80
bel ow zero with a wind chill for 12 hours a day, seven
days a week for nonths on end. | think we really do need
to be drilling up there nore. | think a lot of jobs are
at stake, mne personally, as well as tens of thousands of
others, they estimate.

But one thing | just wanted to say was as the
amount of oil declines in our pipeline, so do the jobs
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here in Alaska. And it's a beautiful place, but at the
sane time, | don't want to turn it into the biggest
national park on earth

Some of the stop neasures that we have up there

include -- | nean, we put diapers is what we call them
but stuff underneath pickup trucks. And it's not just a
duck pond which is like a throwdown containnent. It's

sonething you actually tie wire underneath the bottom of
the vehicles and that goes to every single piece of
equi pment that we have up there. |It's incredibly
environnental |y safe

And | mean, literally, if there is one drop of
oil or any grease hits the ground you literally have to
shovel it up and pick it up. And |'ve walked for mles
and down right-of-ways and literally picked up about the
equi val ent of three snowballs, which is mainly just snow
It's really not that contamnated. | nean, it's a
beautiful place up there. But there really is nothing up
there except the pipeline workers, at |east when |'m
around.

But that's about all | have to say. The amount
of environnental inpact is so mniml that it just boggles
my mnd. But that's all 1've got for now Thank you

DR JI M KENDALL: Thank you, Joseph
Steve Kelly, followed by Brent Helms. Steve, the floor is
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yours.
MR. STEVE KELLY: M nane is Steve Kelly.
| live at 4140 OM Drive, Fairbanks, Alaska. 1've worked
heavy construction since 1975. | retired in 2003. In
1980, '81 and '82 | worked on offshore islands up in
Prudhoe Bay. So | worked on BF 37, Duck Island and Seal
Island, for sure. And technology we had then was pretty
good, but the technol ogy we have now, it would be al nost
i npossible for me to believe that we do not have ways of
going and getting those resources and not doing any harm
on the environnent.

It's pretty shallow. It's only 150 feet at the
deepest. W can nake islands that deep. We did it in
the '80s. W can still doit. And we are talking about
50-, 60,000 jobs. W are talking about making the United
States energy dependent [sic]. W can't just turn our
back on it because we think it can't be done. W have to
sonehow go get that resource, provide work for ourselves,
take care of ourselves, save the environment and not
danmage the food and the sea for everybody else. It has to
be -- there has to be a way we can do it. And these
people will find a way to do it.

Thank you.

DR JI M KENDALL: Next is Brent Hel ns,
followed by Richard Fineberg.
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MR. BRENT HELMS: M nane is Brent Hel ns.

I"'ma |ifelong Alaskan and have worked in construction in
the state throughout ny career, nmany of those years in the
oil and gas industry. Since the devel opment of Al aska's
oil and gas there have been thousands of workers trained
for building and maintaining the oil and gas
infrastructure. The jobs associated with this industry
has allowed ne to remain in Alaska to raise ny famly,
along with many other Al askans over the years. |'m
concerned this may change in the future if oil and gas
production continues to decline with the associated jobs.

The oil and gas industry demands a skilled
wor kf orce to construct and maintain its pipelines and
facilities. These are trained A askans fromacross the
state, a skilled workforce ready to work on projects that
Al aska's OCS devel opnment woul d provide. Previous studies
estimate that opening the CCS for devel opnent will provide
tens of thousands of enploynent opportunities. These are
good jobs, jobs that allow young men and wonen to raise
famlies, support their conmunities, and remain in Al aska.

The oil and gas reserves of Al aska are cruci al
to the nation and its dependence on foreign oil. Further
delays in permtting are costly and will deprive the
nation of both jobs and future domestic oil supply.
Devel oping the OCS is vital for Al aska's economc future.
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| urge you to support permtting |ease sale 193

for responsible devel opment.

DR JIM KENDALL: Richard Fineberg,
followed by Buzz Otis.

MR RI CHARD FI NEBERG Richard Fi neberg,
3920 O d Wod Road, Ester, 99725. | have observed oi
operations for the better part of four decades as a
newspaper reporter, as a state bureaucrat, and as an

environnental advocate and as a consultant. | wll go
back to -- and my comments are infornmed by, | think, al
of that work, primarily onshore, but some offshore. | was

with the governor's office in the Exxon Val dez spill and
observed it very closely throughout the summer of the
first year, and have just been down in the GQulf on ny own
extensively, the Qulf of Mexico, which is not directly

rel evant here, but | sinply want to suggest | do have sone
background to nake a couple of general challenging
statenents.

Nunmber one, ny first dealing with offshore spil
response was 1983 when | becane the budget analyst for the
State's Departnment of Environmental Conservation in the
governor's office, and I had to nove paper as a naive
bureaucrat who had no know edge of howto do it, but the
first paper I had to nmove was to nove the paperwork to get
funding for a stalled response project on oil spill
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response in broken ice.

The project had been stalled for some time. The
department was inploring ne to move it. It's a perfect
met aphor for where we are right now. | don't knowif we
have made any najor progress. | don't believe we have
made significant response progress since -- since then.

At that time the State was botching its response. | have
observed over the years and docunented the State's
response failures, and not only spill response, but
environmental protection responses, including the risk
assessment program of 2008 to 2010.

Fromthat | just want to flag two -- two
sentences that just -- just popped out at ne in your My
2011 revised supplenental report. Page 280, "The |ack of
any wel | -established and extensive onshore infrastructure
wi thin the Chukchi Sea region could conmprom se the
efficiency of response efforts, heightening and prol onging

the inpacts described above." It doesn't sound |ike good
news at all. And | think the criteria that you asked us
to look at the statenments is, are -- is the sentence

rel evant, and what is your belief onit.

Yes, | feel it's quite relevant, but doesn't
denonstrate we should go forward. | believe not two pages
| ater, the conclusion -- and page 280, which you know --
not all of you here may know. That is a -- that is in
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response to a very large oil spill section.

The conclusion two pages later -- and |'l| have
to paraphrase this. As a stutterer, that's the least |
can do for you. Wile intervention and response could
mtigate the volume and certain effects, the significant
and perhaps irrevocabl e adverse inpacts associated with a
very large oil spill highlight the need for effective
spill response.

| spent that time stumbling over ny biography
because |'mgoing to suggest a venture that |I'mnot clear
on, which is the precautionary principle. | believe these
two statements stand in alnost flagrant violation of the
precautionary principle. A though my |anguage is strong
there, | don't know that that's legally relevant, but
conmon sense wise it is a point | wanted to nake. And
amsorry that | do not have the |egal background to know
if 1"mon point for you on that.

So | thank you very much for your tine.

DR JI M KENDALL: Thank you very nuch
Richard. Next is Buzz Ois and followed by Charles
Paskvan.

MR BUZZ OTlS: Good evening. Good
evening. Thank you for being here. M name is Buzz Qtis.
My mailing address is P.O Box 55068, North Pole, Alaska
99705. And | wel cone you to Fairbanks tonight. And |
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know we got precluded fromthe opportunity to testify
early on, so | appreciate you amendi ng your schedul e and
i ncl udi ng us.

| represent North Pole Econom c Devel opment
Corporation. |'mtheir executive director as well as a
private businessman in this conmunity since 1976. Lease
Sal e 193 should be affirmed as held in 2008. | believe
the EI'S provides sufficient information and analysis to
support an informed decision affirmng sale 193.
Rescinding | eases and allowing a de facto noratoriumto
continue will harm Al aska's econony and di scourage future
industry investnent w thout a corresponding benefit to the
envi ronnent .

Al aska's econony is at a crossroads, as | see
the United States. W need to get a handle on this energy
issue. W are paying close to $4 a gallon in this town
for heating oil. W heat our homes sone peopl e sonewhere
eight, nine nonths of the year, but certainly six or
seven. W have snow on the ground fromthe first of
Cct ober, usually, until the first of May. And the people
on fixed incones are leaving this town, retirees,
people -- it's difficult. You can sense it in the
streets. You don't see the activity in the construction
industry, at the restaurants. And it's a concern of nine.

|"ve decided to make Al aska ny home, and I'd
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like to -- ny children to be able to have jobs here. But
wi t hout adequate energy, affordable energy, they won't be
able to stay here. And the sanme concern goes for the
United States. W need to be dependent on Al aska's
resources as a country and not send our nmoney to OPEC t hat
could care less. Those people do not |ike Anericans, for
the nmost part, and it just seens absurd that we continue
to enhance their econony at the detrinent of ours.

|"mas concerned about the Al aska environment as
anybody. | hunt here. | fish here. You know, we
recreate in the waters and love Alaska. But | truly
bel i eve that devel opment and industry and protecting the
State's natural bounty of fish, wildlife, waters, and the
way of life we have all cone to |ove can be done jointly
and in harnony.

The Chukchi OCS is an inportant future source of
energy supply. | touched on that a little bit. |'mnot
sure if the Chukchi Sea oil would come through the
Trans- Al aska Pipeline, but if it did, that would be very
hel pful. Sorry about the echo.

W have two refineries in North Pole. Wen TAPS
first started in the '70s, oil was about 110 degrees. W
now get oil between 32 and 40 degrees into the refinery.
They use refined products to heat the oil so they can
refine it and that's the big -- that's the only reason
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right now why the oil gets to Valdez is because it's
heated -- taken out of the pipe, alot of it is heated up
sone of what they don't use gets put back in the pipe and
rai ses the anbient tenperature of the oil in the pipe

W are down fromtwo mllion barrels a day to
600, 000, and we need to get that oil back up to the levels
where it doesn't become ChapStick. W had an incident
| ast January when the |ine was shut down for seven whole
days because of a situation up at Punp 1, and it was
difficult getting it started.

So | see these type of devel opnents being
beneficial, not only to Al aska, but the Trans- Al aska
Pi peline, our econony, the people of this state, both
Natives and those of us that weren't blessed enough to
have been born here, as well as the United States.

And so | urge you to nmove this thing forward.
The restrictions on devel opment, the hurdles we have to
jump is -- is very, very difficult for industry to
stomach. Challenges putting a bridge across the river,
the Colville River, here on the Tanana. It just goes on
and on and on. And we are taking America down in the
process. There has got to be a bal ance between what's
good for the country and just saying no to -- to
further -- I'"mnot sure quite what the agenda is, but it's
time to change.
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Thank you very nuch for your tinme.

DR JI M KENDALL: Thank you, Buzz. Next,
Charl es Paskvan. The floor is yours.

MR. CHARLES PASKVAN. |'ve worked
construction since 1975 on the oil pipeline. And I've
wat ched a | ot of devel opnent go through that. | just have
a couple notes here I'd like to go over there. 1Is
rel easing 30,000,000 barrels fromour strategic national
reserve an energy policy? No. Al aska has for over 30
years and over 15,000, 000,000 barrels of oil, that is an
energy policy.

In a new of fshore oil field, the Oogarook, the
oil pipeline is inside of another pipeline. And what you
have there is the ability to have sensors. There is also
anot her coupl e of pipelines inside of that. So you have
the oil, gas, water, power inside of a half-inch pipeline
that protects the oil and gas and all of that inside of
t hat.

So after what he was tal king about having the
island built out there for this devel opment, and then you
have a buried pipeline that has sensors that would prevent
any release, you have zero possibility of an actual spil
froma pipeline with the new technol ogy that they have
been using up there on this field now So this company is
doing everything that they would need to to protect and
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ensure any potential, and there would be zero potential of
a spill with this new technol ogy.

VWat we are doing today is really amazing. And
we all know that with the know edge we are doing it we can
do it right and do it safe in Arerica for nationa
security, for Alaska's jobs, for -- we need to build it.

The other problemhere is overregul ation of the
entire industry, the entire country. W are being
regul ated to death. | nean, we are doing it right, the
technology is there, and we just need to go out and do our
j ob.

Thank you.

DR JI M KENDALL: Thank you very nuch
Next is Merrick Peirce, followed by Jeanne Creaner-Dalton
MR MERRI CK PEIRCE: Good evening. Thank
you very nuch for coming up to Fairbanks for this hearing.

My name is Merrick Peirce, P.O Box 10045
Fai rbanks, Alaska 99710. I'min the oil and gas business,
and | do support responsible oil and gas devel opment. And
| think before | begin my testinony, 1'd like alittle
audi ence participation by a sinple show of hands. How
many of you have been up to the Arctic coast ever in your
life, just a quick show of hands. So nost of the people.
And how many of you have been up in the Arctic ice in the
wintertime? Let the record reflect about half the room of
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a large group of Al askans have actually been to the Arctic
in the wintertine.

One of the concerns that | have is that there
are many deci sionmakers, both within industry and within
governnent who have never set foot on the Arctic sea ice
inthe wintertine, so they don't fully appreciate just how
tough these Arctic conditions are, howcold it is up
there, howwndy it is up there, and yet these are the
fol ks that are making decisions about what happens in
Al aska's Arctic.

This is an environment that's vastly different
than the Gulf of Mexico. According to a recent AP
investigation, there are 27,000 abandoned oil and gas
well's, and no one in industry or in governnent really
ful ly conprehends just what's happening with all the oil
and gas wells, particularly wells that have been
abandoned, thousands of them And it begs the question of
why we are noving in the Arctic with all of the issues
that remain to be resolved in the Gulf of Mexico.

| think with the GQulf of Mexico it's helpful to
illustrate what's happening in the Gulf of Mexico to
what's happening in the Arctic. In the Qulf you have
t housands of mles of roads in the Gulf, and you have
airports, you have ports, you have a basic infrastructure
in place, but you access to the oil beaches if there is a
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rel ease of crude oil. And of course, you have got
year-round warm weather. You don't have the ice and the
wind l'ike you have in the Arctic.

That's not the case in the Arctic. There are no
roads to the nmajor conmunities in the Arctic. You can't
drive to Barrow. You can't drive to Kotzebue. You can't
drive to Kaktovik. What |'masking you to fully
appreciate is that you can't even drive fromKaktovik to
Kot zebue. The road infrastructure just isn't in place.
And the nearest ice-free port is at Dutch Harbor. That's
roughly a thousand miles away fromwhere this proposed
devel opnent wi |l occur.

There is a real concern about the behavior of
the oil industry in A aska over the last 20 years. So if
we can start with the corruption that we saw within MV to
where officials abrogated their fiduciary obligation to
t axpayers where they were taking bribes, where they were
taking prostitutes, there were drugs, promses of jobs,
and they wal ked away fromtheir fiduciary obligation to
the taxpayers.

In Al aska we saw what happened with Exxon in
Prince WIIliam Sound where they rel eased between 11- and
20, 000, 000 barrels of crude oil into Prince WIIiam Sound.
Gl that's spilled there, today, you can sinply kick over
the rocks on sone of the beaches there. W saw that BP
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ran their pipelines to failure in Prudhoe Bay. W had
Doyon Drilling with a convicted fel on

And what we have is a situation where we had
ADEC regul ators who were told not to do the jobs that they
were responsible to do. And they were fired when they
did. And we have even had scores of representatives, both
representatives and senators who were taking bribes from
the oil industry. Huge concern

And so the question that we have to ask with al
of this felonious conduct, this blatant corruption, how
can we have the slightest degree of assurance that history
will not repeat itself with oil exploration and
devel opment in the Arctic Ccean? That's an unanswered
questi on.

But we can | ook at past behaviors to get some
i ndication of what future conduct is like. And the
possibility of cleaning up a mgjor oil spill with sea ice,
darkness and storns is a fairy tale. As any Al askan can
tell you, particularly in the cold winters, Mirphy's |aw
prevails. [If sonething can go wong, it will go wong and
it wll go wong at the worst possible time. So you'll be
| ooking for an oil spill, a major oil spill in the
darkness of an Arctic w nter where you have got sea ice,
where you have gale force w nds.

If you talk to the Eskinos up there, they'll
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tell you about the gale force winds. And that puts a w nd
chill up to about 60 to 100 degrees bel ow zero.

The result is that you could have an uncontained
uncontrolled oil spill that spreads throughout the Arctic
doi ng enornous damage to wildlife and the subsistence way
of life of the Inupiat that have been practicing the
subsi stence way of life for thousands of years. That's a
huge concern.

In the cold Arctic winters, the oil wll not
break down quickly, simlar to what we have seen in Prince
Wl liam Sound. And it will do damage for nmany, nmany
decades. And when the inevitable spill happens, people
are going to ask, what were they thinking back in 2011?
Wiy did they allow this kind of devel opnent to occur.

In closing, | note that offshore devel opnent is
outside of Alaska's legal jurisdiction. W wll not
derive royalty or severance revenue fromthis kind of
expl oration and devel opnent. That's what Al aska uses to
pay its bills. That's what we use for roads. That's what
we use for schools. That's what we use for troopers. And
we need to start filling that oil in the TAPS pipeline
that is in decline, and we can do that with
[indiscernible] exploration. And that oil does provide
the state with severance and royalty, not so with the
of fshore oil.
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So these are the concerns that we need to keep
inmnd. And | thank you very nuch for having this
hearing and the opportunity to participate.

DR JI M KENDALL: Next is Jeanne
Creaner-Dalton, and after that will be Garry Hutchison
M5. JEANNE CREAMER-DALTON: Hello. M nane

Is Jeanne Creaner-Dalton. |'mat 176 Palace Crcle, No. 5
in Fairbanks. | was born in Fairbanks. M famly has
been here al nost since the beginning of Fairbanks. And |
just amtalking as just a regular citizen. | just wanted
to get my two cents in that | amopposed to this drilling
inthe Arctic and the Chukchi. And | have been follow ng
conpani es' actions for -- ever since | did spend six or

seven years in California and saw the inpact on the
environment in Southern California. And when | cane back
to Al aska, the pipeline was just beginning.

And the inpact has not been all that great as
far as there have been a lot of oil spills. | have not
been -- ny experience has been central Interior Alaska. |
did work on the pipeline for a nunber of years as a
Teamster and, actually, | was inpressed with the oi
conpani es' actions at that time. But since then they have
deteriorated. | don't have any witten conments. |'ma
better witer than a talker, and I'd |ike to submt
conments at a later date.
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| just wanted you to know that |'mone of the
peopl e that's adamantly opposed to the drilling as it
stands now. | don't believe they have the technol ogy
needed to deal with any oil spills. And I think it would
be devastating to the planet. So thank you.

DR JI M KENDALL: Thank you very nuch
Garry Hutchison fol lowed by Kirk Jackson
MR. GARRY HUTCH SON: My nane is Garry

Hutchison. | live at 140 Fal con Drive, Fairbanks 99712,
and |'mhere to voice support for devel opnent of oil in
the of fshore regions of the Chukchi Sea because of the
need for our pipeline that goes through this community to
provide a viable resource to the state and to this
community. Earlier we have heard about the decline and
you are aware of that, the Prudhoe Bay decline that's
increasing with each year. And there is a need to put new
oil init. And ny understanding is that the potentia
exists for up to amllion barrels a day to come fromthe
of fshore. And we need to do that.

| lived in Fairbanks before the pipeline, so |
know what it was like, and | also understand the
tremendous, trenmendous benefit that the oil discovery and
devel opnent and the pipeline has given to this comunity
and our state. Wthout a doubt, it's the greatest thing
that happened to the state since its inception.
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And | think with that is an understanding of
how -- how devastating it would be to this conmnity and
to the state if the pipeline no |longer was able to
function and we lost its usefulness in the comunity. It
woul d hurt our tax base. It would hurt our public systens
and our revenues and jobs, and woul d be just as
devastating to this town and to this conmunity as it was
good 30 years ago. So this is sonething that we need.

You know, we all can fantasize about fears, but
we can | ook back and see facts and reality. And the facts
are that this oil and this devel opment has been tremendous
for this state, and we know that the country needs oil.

W know that we need to change the way that we devel op
energies. W have the ability to do that through

technol ogies. Alaskans will not tolerate pollution. W
haven't, we won't. W love the land |ike no other people.

And so | very strongly hope that you support the
devel opnent efforts and allow that to go forward and give
the future to this state and this comunity. And I
appreciate very nuch you conmng to Fairbanks. Thank you.

DR JI M KENDALL: Thank you, Garry. Next
is Kirk Jackson, followed by Rita MG ath,

MR KIRK JACKSON: Hello. M name is Kirk
Jackson. | live at 579 WIlcox, Fairbanks. | was born
here in Fairbanks, lived in Alaska my whole life. | want
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to thank you for giving us the opportunity to speak today.

Al aska has enornous untapped oil and gas
potential, especially inits offshore areas. The Chukch
Sea offers nore resources than any other undevel oped U.S.
basin. A aska's North Slope and its offshore areas are
now perhaps the nost studied energy bases in the United
States. Over 250 studies have been funded in the Arctic
in the past decade with the majority focused on the
Beaufort and Chukchi Seas. The demand for energy is
continuing to rise, and reality will require continued
devel opment of oil and gas resources.

At its peak, the TAPS pipeline carried
approximately 24 percent of donestic production. Due to
declining rates of oil production in the onshore North
Sl ope region, TAPS is down to a third of that production.
Devel opment of OCS would help fill the pipeline and keep
TAPS flowi ng for generations to cone.

So | urge you to nove forward with the
devel opment of the Lease Sale 193 at a tinme when America
needs jobs, econom c growth, and a dependabl e supply for
affordabl e energy. Thank you for your tine.

DR JIM KENDALL: Next is Rita MGath,
fol | oned by Roger Burggraf. The floor is yours.

M5. RITA MCGRATH M nanme is Rita
MGath. | live -- POB 7334, Fairbanks. |1'ma rather
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newconer. |'ve only lived here 33 years, as the
old-timers love to hear ne say. |'mnot a public speaker
but I do want to give ny opinion for the animals, for the
ocean, and the land. And say that we do not need this.
V& do not need this to be open, sold, or however you want
to say it. W have got to get creative

Gl is -- for the vehicles is sonething of
yesterday. W are getting into a new century, so we have
got new ideas. W have got to get creative. And the
three things we as human beings fight is greed, pride and
lust. And if we didn't have these resources, we would
have to get creative and think of other things to do. And
there are scientists out there doing that, and just
people. Look at the kids at UAF that are adventurers and
wi nning awards for the things that they are comng with
for electric cars and other vehicles.

So we can do that as far as the pipeline
selection -- the gentleman here said about the corruption
that's going on. | was bedridden this summer, so being
bored | watched Gavel to Gavel. And | was so appalled at
our governnent sitting there and wanting to give these oi
peopl e tax breaks. Come on. |If you guys pick up the
paper and | ook at the -- | don't play it, so | don't
know -- sorry. M nervousness is getting the best of me.

The nmarket on the econony, |ook at the noney
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that they are making, billions and billions, and we are

giving thema tax break?
upstairs.

Hel | o.

Sonebody is not hone

And -- but he also said, you know, the
difference of the Gulf of Mexico versus Al aska, the snow
and everything, and we are digging in and drilling for the

effectiveness of the environnent.

|"'mone of those

hi ppies fromthe old era which nowi.e., tree huggers, and

cl ose ANVR, cl ose
we are arguing about now, and
Just keep it closed
think of the future, people.
your children, the poor polar

-- | can't pronounce it, this one that

all of it.

because you have got to
You have got to think of
bears that they are trying

to say that they are extinct, and all the other animals
and the sea and the fish, the algae. Al that has to be
put into consideration. Look at the noney that they are
spending. You know how much rmoney they are spending just
to | ook up about the ice worn? Have you all ever heard
about the research of that? You have got to think about
the poor little ice wormand the ocean.

Like | said, I'mnot a public speaker, but | do
know and | do wite ny letters and | vote. And | was told
one tine that | was an honest voter because | vote for the
person and not the party. So let's keep it closed, you
guys, and think of the future and let's get creative and
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get other ideas about howto put the little cars into
effect and make themgo. But we do not need to open this
up. We do not need that noney. And |ike they said, the
corruption that goes on and all the back roomstuff is not
necessary. (Ckay.
Thank you.
DR JI M KENDALL: Roger followed by Geg
Egan, and then we are going to take a break.
MR. ROGER BURGGRAF: M nane is Roger
Burggraf. | reside at 830 Sheep Oreek Road, Fairbanks,
Alaska. And | would like to speak in support of the OCS
field proposal
| -- for alittle background information, | have

lived and worked in Alaska since 1953. | have worked in
the resource industries. 1've worked for the U S. Fish &
Wldlife Service inthe early '50s. | also worked as an
advisor to the National Park Service. | have a very
strong feeling towards our environment and trying to
ensure that it is protected. However, | ama realist.

And | realize that if this state is going to grow and
peopl e are going to have jobs, we have to devel op our
resources in an environnental ly sound manner.

And | support, you know, the testinony that Buzz
Qis gave previously and Garry Hutchison. W are at a
crossroads. |'ve also worked in the -- been in the Arctic
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and amfamliar with that. |'ve worked with bears --
around bears in ny early years, too
You know, the drilling that is proposed in the

Chukchi Sea is -- there are sone very |arge conpanies
involved there, and they have very good reputations. They
know how to operate in the Arctic, and they have had good
records. Now, BP now has -- is going to work on a joint
venture in Russia, and there are many other oil conpanies
that are going to drill. So if you don't think they are
not going to drill in the Arctic, you have another guess
coming. And I'd rather see us drill on our land in an
environmental |y sound manner. W do things right.

Now, maybe the Gulf Region there was sonme slack
on the part of regulators and not staying on top of
things, but | honestly feel that we need to go ahead and
see what resources we have. It wll provide jobs. And
the drilling that will be done will be in shallow water.
And we have the technology today to do it and do it right.

VW tal ked about jobs. That's inportant. If we
are going to live up here, you have all had to pay the
high fuel bills and, you know, a lot of the income that
the State receives is through the oil industry. Though on

the offshore drilling, the State would not receive a | ot
of revenues that we are receiving now on State |and.
The -- | feel it could be done right, and we
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can, you know, develop it in a manner that is going to be
beneficial to all. And this area has been researched so
thoroughly and nothing is going to be done up there that
is not done right. And so | heartily request that we
consider this. | knowthere is a lot of enption about
what's being proposed, but | have confidence in US.
technology to do things right.

And with Shell G, you know, | am appal | ed at
the fact that they have -- they spent 2.5 billion dollars
for the | eases and they have been held off, and they now
have, | think, about 4.5 billion dollars invested in
trying to be able to drill. And there have been a | ot of
ot her conpanies that have drilled offshore in Al aska, and
we have not had problens there.

So thank you very much for your time, and |
appreciate everybody comng out, as well as you fol ks
com ng out here.

DR JI M KENDALL: Thank you, Roger. The
| ast speaker before the break is Geg Egan. And after the
ten-mnute break it's going to be PamM I ler and Tim
Sharp. So we are going to start pronptly after the ten
m nut es.

MR GREG EGAN. H. M name is Geg Egan.
| live at 981 Gold Mne Trail here in Fairbanks. M nmain
point is that -- okay. | get nervous up here, so bear
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with me. There are safer places to drill for oil. Ckay.
|f you are going to do sonething, you -- you know, if |
had the caribou in ny bedroom |'d do it, okay. But it's
not the cleanest, neatest place to doit. [It's probably
going to cone back to haunt you if you do sonething stupid
like -- you know, you just don't want to -- you know, why
make work for yourself? You know there is going to be
problems in the future. Wy not just be smart and try

to -- you know, we need this oil devel opment, fine, but
let's do it the smartest way we can. W know that we are
human. W know that things happen, and we know that, you
know, soretinmes we have to go back.

W -- the best of intentions, the snartest
engineers built the -- the walls that were to keep the
tsunam waves out of Japan, and they built them higher
than they thought the waters were ever going to go. Well,
the ground dropped 20 feet underneath their walls. Nobody
knew t hat was going to happen. And the rest of it is
history, right?

So ny point is, there are just safer places to

doit. If youdoit onland, if you have to have the oil
great, just do it the safest way possible. You don't want
to do it soneplace where if you have a spill, you're not

going to be able to clean it up, you're going to cause al
ki nds of weckage and devastation in the area. It just
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doesn't make sense. (Ckay.

And as far as like -- jobs are inmportant. You
know, | have been working -- either |ooking for a job or
working for the last, you know, 40 years. And I
understand that they are inportant. | understand our
famlies are inportant. Qur famlies want things. W all
want things. W have got to have jobs. But you know, if
you think about it, okay --

Just inmagine you were a farrier, you made
hor seshoes -- and this was around the turn of the
century -- and you see the first car go by; what are you
thinking? Ckay. You are thinking, well, | can stand in
the road and shake ny fist at the car and say why don't
you bozos cone in nmy shop and buy nore horseshoes, or |
can, like, maybe get with the programand try to do
sonmething that's going to ensure that |'mgoing to have a
job and I'mgoing to be able to support ny famly in the
future. Ckay.

So the smart one is probably knocking on Henry
Ford's door trying to get a job, saying, hey, | can bang
oniron, I can work with steel, | can do things that are
going to help your business. Now, people who work on a
pipeline -- wind turbines need towers. Power systens need
transm ssion lines. Solar panels need racking. They need
peopl e who can wire them They need people who can do the
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dirt work to, you know -- for a solar farmor dirt work
for roads to join, you know, the pads for w nd turbines.

W have a |ot of resources. Q1 isn't our only
resource. And don't kid yourself; even if you have been
wel ding pipe for 30 years, don't kid yourself that you
can't do something el se as good or better as the next guy.
| mean, you know, |'ve got -- | know people, especially
Al askan workers, are very resourceful and they can |earn
just as good or better as anybody out there.

And so | think we just need to, you know -- sone
of us may need to change our jobs, you know, just in the
future. And | think that that's inportant to just
understand that and keep your eyes wide open. And if
there is an opportunity you need to junp on or there's
sonet hing el se you need to |earn, you know, you don't want
to be the last guy working at a place before they turn the
lights off.

So that's all I've got to say. Thank you very
much for listening. Thank you for your tine. And | wish
you all the best. I'mglad to see people cone out.

VWatever their opinion, I'mglad to hear to it. Thank
you.

DR JI M KENDALL: Thank you, Geg. Gkay.
W are going to take a ten-mnute break. Right after the
break, we're going to start with Pam M|l er and Ti m Sharp.
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So I'mkind of the school momhere, so in ten mnutes |'m
starting. See you back.
(A break was taken.)

DR JIM KENDALL: If you want to take your
seat, we are going to get started in about ten seconds. |
want everybody to have a chance to speak, but | also know
a lot of you don't want to spend all night here. So next
inlineis PamMIller, followed by Tim Sharp. Pam

MS. PAM M LLER  Thank you for this
opportunity. M nane is PamMller. M address is P.O
Box 82803, Fairbanks 99708. Welcome, Dr. Kendall and the
rest of you, to Fairbanks. W appreciate this chance to
speak about this inmportant issue, the future of the Arctic
Ccean and its living ecosystem

Here in Fairbanks our community does have a
stake in this issue, and our conmmunity is tied to the
oceans by the Pacific salnon that run up the Yukon River
to the Tanana where people have fished for at least 11,500
years. Resilient A askans have made a living on this |and
for a phenonenal length of time. W' re connected by
mgratory birds that fly across Creaner's Field that end
up nesting in the Arctic and then feed and nolt and do
ot her things on the shoreline of the coastal -- of the
Chukchi Sea, as well as elsewhere in the Arctic.

Li ke many Anericans, we care about these
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resources that belong to all of us, the diversity of
wildlife that depends on the productive Chukchi Sea
waters, fromthe whales to the seals to the polar bears.

Just across town, our University of Al aska
Fai rbanks has been here for a long tine, and it's educated
Al askans with creativity, ingenuity to make productive
lives in our comunity, and that will renain.

One friend of mne at a hearing one tine said
the nost inportant devel opnent is between our two ears.
And we are -- we have a |ot of potential here to figure
out how we are going to have a sustainable future with
ener gy.

The University of Al aska Fairbanks has al so made
maj or scientific contributions to the know edge about the
mari ne ecosystemand also that the Arctic serves as the
air conditioner to the world, that it's affecting -- the
Arctic is affecting the climate -- that global warmng is
affecting the climate and the oceans on a gl obal scale,
and that the nelting sea ice is occurring fromthe nost
rapid warmng in the world. This has produced great
uncertainty and conplication to the factor of doing the
environmental inpacts in this docunent.

During this process, it's inportant to remenber
and not have national or even |local amesia that a major
di saster happened in the Qulf of Mexico and we have a | ot
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of lessons to learn, both how to deal wth cleaning up
oil, as well as having adequate know edge about the
ecosystemthat is at stake. That's why we are here today,
because of failures of the federal government, not just
once, but three times, to provide adequate environmenta
anal ysis, good science about the inpacts of offshore

devel opment based on baseline information that's adequate
to actually make those assessments.

There is also a failure of common sense to apply
the risks of major spills to the decision at hand. Even
though this time in the docunent there has been an
acknow edgnent that significant inmpacts would occur froma
bl owout, a very large oil spill, but the decisions have
not changed.

This lack of an adequate scientific underpinning
of the decision to |ease the Chukchi Sea and, in fact,
conmon sense about the daunting risks of an oil spill, ny
organi zation, who I'mrepresenting here today, the
Northern Al aska Environnental Center, made the tough
decision to join with the Native Village of Point Hope and
other Al aska Native communities and conservation groups to
chal I enge the adequacy of the original docunent and ot her
risky Arctic Ccean drilling. This is not a decision we
take lightly.

This process is a hard-won step in light of the
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poor and rushed process that went forward in the Bush
Adm nistration that was found to be legally deficient.
The stakes are high with the chances of a major
spill from25 to 54 percent fromthe drill platforns or
pipelines as a result of the Chukchi Sea Lease Sale 193.
That was in the original document. But in the first
docunment the inpacts of blowout spills were not anal yzed
The -- the original EIS said "we consider blowuts to be
unlikely events," and the governnent felt they did not
need to analyze those inpacts. The second draft, which

took place after the Gulf of Mexico spill, also decided
that they did not need to anal yze the inpacts of a very
large oil spill

So finally we have a docunent that does say,
yes, there is a very large -- there is a chance that we
wi |l have a very large oil spill and that we will have
significant inpacts to bowhead whales, to mgratory birds,
to polar bears, to the subsistence of communities who live
al ong the coast.

There is still not proven technol ogy to clean up
oil spills. And | was lucky enough to be invited to
participate in one of the spill drills in 1999 and 2000
that Al aska Department of Environnental Conservation
requi red when the very first truly offshore field was
devel oped at Northstar.
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And it was sobering to be out on the ship and to
go through the various procedures for the equi pment that
the plan had, whether it's boom ng, sending out a barge
that's going to collect the oil in Cctober. It couldn't
get out of the dock. Wth very small percentages of ice
in the water, the boons broke, popcorn went out, the kind
of skimmer they were going to use to clean it up, it got
mere kernels. That was just a sinulated spill. There's
been no real testing, field testing in the Chukchi Sea and
no field tests of the kinds of equi pment that are proposed

for using today in the proposed drilling.
Furthernore, this process, which seens long, is
actual ly short because -- | didn't bring ny copy of the

document up here, but 98 pages of this new, thick
environnental inpact statement is justification why none
of the data gaps that were identified in earlier rounds of
the process where there was inadequate baseline science --
none of them have been addressed, short of the worst-case
spill scenario and the inpacts to fish fromthat kind of
spill.

So there has been a statenment that these are the
data gaps. We don't have adequate baseline information
If there was a spill tomorrow, we couldn't say what was
harnmed in any level of detail. W know that great
resources are at stake. W do know that the Arctic Qcean
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is an integral part of life in Arctic coastal comunities,
that it supports wildlife species, that it helps regulate
the planet, and it's changing rapidly. However, there is
very little information about how the Arctic Ccean
functions today or the ways in which this fragile Arctic
ecosystem m ght respond to industrial activities.

Qur university was very involved 30 years ago in
a very good programw th the OCSEP program which was an
environmental studies program It was oceans wi de on the
Beaufort and Chukchi. It |ooked at everything fromice
al gae, plankton, birds, |ooked at how the relationships
were within the ecosystem So nuch has changed. And
nothing like that is in place today.

Just today, the U S. Geological Survey, an
agency of the Interior Department, rel eased a big study
call ed an eval uation of the science needed to inform
deci sions on OCS energy devel opment in the Chukchi and
Beaufort Seas. There is no recognition that that study
was under way. The Interior Departnent could have waited
to put out this document and incorporate the findings from
what the USGS said were necessary infornmation upon which
to make these recommendations for the future of the Arctic
Ccean.

What | did notice in reading very briefly some
concl usions of the report that came out today, it said the
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effects of climte change are anticipated to influence al
conponents of the Arctic ecosystem and Arctic OCS energy
activities may exacerbate these changes unl ess careful
analysis of risks and tradeoffs is conducted. That is the
kind of decision that we are faced with today.

The USGS al so noted that -- well, first off,
mentioned -- people think when the Arctic Ccean was ice
free that it's going to be |ike a bathtub, that it's going
to be just calmwater. Well, nothing could be farther
fromthe truth. W have weird weather. W have
unpredi ctabl e weather. And what the USGS said about this
is that although portions of the Beaufort and Chukchi Seas
are expected to be ice free for a greater period of tine
each year, the pack ice is predicted to be nuch nore
dynami c at certain tines, increasing the risk of accidents
and making oil spill response nore difficult during these
tines.

| got an e-mail this morning froma friend in
Barrow who knew | was comng to the hearing, and he said
that the whol e coastal zone is maxed out with ice. It had
phenonenal currents and winds that have shoved this broken
ice right up to shore. They can't get out into the ocean
fromBarrow. And it's a big factor. |It's a big change.
And so that nature of the ice is -- |I'mhunbled by what
|"ve seen in the ice, what |'ve seen on the satellite
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i mges of |ooking at the Chukchi Sea. Every day those

| eads are changing. The ice is changing. And the risks
and how that translates to how operations woul d take place
have not been addressed in these documents.

So our comunity here in Fairbanks is also tied
to the people not only in our area who depend upon the
| and, but people who live in the Arctic. W are
economical |y connected to them W are socially connected
to them And we offer great opportunities in both
directions for living a wonderful life here in Al aska.

So in conclusion, before the Interior Departnent
considers any drilling in the Arctic Ccean, including
Shell"s proposal to drill ten wells in the next two years
in the Beaufort and Chukchi Sea, the inpacts froma
bl owout spill must be analyzed. That worst-case spil
scenario needs to be addressed, and until the issues, such
as the lack of conprehensive science and the inability to
clean up an oil spill in Arctic waters, are proven, the
federal government cannot make informed decisions about
leasing in this remarkabl e area of the Chukchi Sea

Thank you very nuch.

DR JI M KENDALL: Tim Sharp, you have the
fl oor.

MR TIM SHARP. Good evening. M nanme is
Tim Sharp. |'mthe business manager of the Al aska
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District Council of Laborers, representing about 5,000

Al askan workers, construction mainly; also infrastructure
and mai ntenance. W also work geot hernmal weat herization
and green energy jobs.

" mgoing to go ahead and address somet hing |
heard earlier about the comparison to Ford. Even though
we are very supportive of alternative energy, if ny
menmbers were having to depend on geothernal or
weat heri zation or green energy jobs that mght be here
soneday, they woul d have |ost their houses, they woul d
have noved out of the conmmunity, they would given back to
the bank all that they were able to give back to the bank.
It is an idea whose time may cone at some point.

| heard the bigger picture nentioned here
tonight. The bigger picture is that if every ounce of our
potential of our political will was dedicated to
alternative energies, we still would need the fossil fuels
to keep us going, to not collapse as a nation.

So even though we are supportive of alternative
energies | ooking towards the future, we |ive and make our
payments in today's world. That's reality for Al askans.
Mbose neat and beans, if you have got it, but day to day
we have to nake a way to make our bills and support our
fam|ies.

I"mnot here to speak for the polar bears. [l
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let the scientists do that. | wll not speak for the

I nupi at people or Inuit because they have traditional |IRA
councils that will do that for themand do it very well.

| did talk to one of the groups tonight. He gave nme a
sticker about protect the Arctic Ccean. W, as a district
council, are fully in agreenent. W want to protect the
ocean. W just don't want to shut down the ocean.

For us and the people that | represent, actually
workers -- and | represent workers -- we are |ooking for
j obs, good-paying jobs to support our famlies, that
deliver benefits on top of those so we can retire with
dignity; medical benefits so we can take our famlies to
the doctor and realistic medical care. At the end of the
day, that's really what it's all about for us.

At the sane tine, in being what sone woul d
buttonhol e us as pro devel opment, we support the
devel opment as sustai nabl e devel opnent with the strongest
environment al engi neering possible that's on the market
today. So | think we are -- we are having a foot in both
canps.

VW understand the environmental concerns, but we
live in today's world. And in today's world, people are
movi ng out of Fairbanks, Al aska because of the cost of
energy. That has to be addressed. And one way you
address that is to open up, at least with strong
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restrictions, that which Shell has been spending mllions
of dollars for every nonth to have a right to sit on
They need to have a reasonable return on their investnent
or, like others have stated before, the industry goes
away, the very industry that pays 80 percent of the bills
in the state of A aska for sone of those other things that
peopl e take maybe for granted. | would nmaybe suggest that
we mght not want to take those for granted.

| ook at it also fromour world neighbors'
perspective. Wien you are |ooking at anywhere from$6 to
$10 per gallon of gas in the villages, you are seeing a
mgration froma ot of people that can't even afford
subsi stence hunting anyrmore. A snowgo, a boat notor,
heating oil for your house, all those things are causing
probl ems throughout the state

So | guess | would like to speak very strongly
in support of the affirmation of the original |ease 193.
VW tried, like | say, to look at all sides. At the end of
the day, we can look to the future, and | believe we
should, with alternative energies; but we still have to
make house payments this nmonth. And people are inpacted
here in this city, in this whole central region of Al aska,
and it's detrinental. It's only going to get worse until
we do somet hi ng.

Studying it to death longer is not going to be
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the answer. |t has been studied. Delaying it longer is
fruitless at this point. | nean, it's just a waste of all
of our times. W know what needs to be done. So we would
support the original |ease reaffirmation. Thank you.

DR JI M KENDALL: Thank you. Sam Wbhns,
followed by Lucas Frances.

MR. SAM WOHNS:  Thank you. M nane is Sam
Whns, 4041 Mallard Way, 99709, Fairbanks. I'm-- ["I|

keep ny conments brief. |'ma 20-year-old student, so
come -- | look at this issue with the perspective of
knowing that I'Il be looking for a job in several years.

And the type of job that | want certainly won't be one in
an industry whose future is [imted

| think that, you know, there has been a | ot of
tal k about jobs tonight. | think we need -- we need some
that are going to be sustainable in the long term and
that comes fromthe renewabl e energy sector, not oil and
gas. That's what makes this country great, its ability to
innovate and operate at the vanguards of science and
technol ogy, not continue down the same path that will |ead
us to a state of mediocrity versus continuing to |ead the
world in its econom c power.

And | also want to point out an issue considered
but not analyzed in the draft supplenental EIS, the
greenhouse gas em ssions from consunption of produced
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natural gas. |'ve read the reasons that that issue is not
further analyzed, but | still think it's inportant to
consider the fact that increased production and increased
supply of oil and gas has sone sort of connection with the
detrinental effects of greenhouse gas em ssions. And |
don't think that you can see those as separate and

I ndependent from one anot her.

So | would strongly urge the no-action
alternative two listed in the draft statement. And |
thank you for your time

DR JI M KENDALL: Thank you, Sam Next is
Lucas Frances, followed by Katherine Schake.

MR. LUCAS FRANCES: Thank you. M nane is
Lucas Frances. | don't live here in Fairbanks. | live in
Anchorage. And | want to thank you all for allow ng ne
the opportunity to speak tonight. Full disclosure, | do
work for Shell, and I'mcomng out tonight really to give
my opinion because Shell is going to be submtting their
own witten comments by the 11th.

And | wanted to come up here and thank everyone
for comng out. It's inportant to hear both sides of
this, and your opinions are well worth sharing the time on
the floor.

| want to just nmaybe throw out a couple points
fromthe perspective of where this very large oil spil
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mght relate to the conversations tonight. One of -- one
of the points I'd like to just relay is that thisis a
hypot hetical very large oil spill. 1In fact, the locations

that are laid out in this draft SEI'S are actual |ocations
Shell is not drilling in 2012 or '13.

But beyond that, | think it's inportant to keep
in perspective the anount of tine, the anount of input and
energy and thoughts that have cone to get this programto
where it is today. And | want to thank all the input that
we have received fromthe conmunity, from BOEMRE, al so,
for those hearings.

Beyond that, maybe | can touch on some of the
jobs. And fromthat point of view, we have worked here
regionally. W have strived to attain that |ocal content,
but the public support fromthe conmnity can only cone
fromthe inpact that it can make to the comunity. But we
al so reached out to the University of Al aska Anchorage and
asked for a study to look into the potential economc
inpacts to the state of Alaska. And I think many have
seen that study that came out a couple years back

And it tal ked about the 35,000 jobs that woul d
derive to the state of Alaska directly. And that seens
like a large nunber and it's a yearly average over a
50-year tineline. So to the comment that this would be a
flash in the pan, if you will, these are nultigenerationa
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job opportunities that would cone fromthe potentia

devel opment of the OCS. And USGS has | ooked at those
nunbers and they have, | think, a conservative nunber. At
| east our internal auditors look at it, and they think
there is a lot of opportunity there. But tens of billions
of barrels.

But nmore than that, | think it's |looking at the
broader context of howit relates to TAPS, how it related
to how our comunities interact; really, the inportance
that Alaska plays inits inpact to the country at |arge.
And 1'd like to see Alaska continue to play that role.

And | want to continue to live in Al aska because | love it
here.

So that's all | have to say. Thank you.

DR JI M KENDALL: Thank you, Lucas. Next
we have Katherine and then Randy Giffin.

MS. KATHERI NE SCHAKE: Hello. M nane is
Kat herine Schake, and |'ma seasonal worker up in Al aska,
and | have been working up here for six years. And | just
wanted to bring out the perspective that it seems |ike
both sides are speaking out of fear, and both sides have
legitimate fears. And | think about all of the energy and
the tinme and the effort that's been put into the sale, and
the | ease sales and the research involved in trying to do
this in a safe way. And the fact is that no matter how
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good the technology is, it still wll fail at some point.
| work with the latest |aser technology on a
daily basis, and it's amazing when it works well, and nost

of the time it doesn't work well. And it just takes one
software glitch. It just takes one person not being
trained correctly. | nean, the point is, it's not 100

percent fool proof, so it's a matter of people |osing jobs
i mredi ately or the potential of people who live in the
north losing their food resources, losing their way of
life.
So | woul d encourage all of you, rather than

spending tine trying to make a decision where sonebody
| oses out or has the potential of losing out, to find an
alternative solution. And | realize that's scary because
it involves job loss or tenporary job loss, but we are
creative as people. And when we are forced to do things,
it's amazing what we can do. So it would be great if
nei ther group had to lose in this situation. That's all

DR JI M KENDALL: Thank you, Kat herine.
Next we have got Randy Griffin, followed by Jay
Quakenbush.

MR RANDY GRIFFIN: M/ name is Randy
Giffin, Post Ofice Box 73653, Fairbanks, Alaska. | want
to thank the group here for doing their revised draft
suppl enental environmental inpact statenment. It |ooks
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li ke you have done a very thorough job, particularly
adding the very large oil spill, as opposed to the

wor st-case scenario oil spill. That's an interesting
distinction | hadn't thought about. It's good to think
about all those things, of course.

I"min favor of drilling in the offshore
continental shelf, OCS, mainly to keep the pipeline full,
to keep our econony going, to keep the Permanent Fund and
its concept alive since that's where all the noney for the
Per manent Fund came fromis oil devel opment.

| know an earlier speaker tal ked about why not

drill in the safest place, and he gave a good exanpl e
about cutting up caribou in your bedroom Wy do it
there? There's still blood in the carpet and nasty smell

Wiy not do it in the garage. That's a good point. |If you
don't have a garage, why don't you do it outside. |
suppose if you were stopped because you didn't have a
garage and you tried to do it outside, but some
environmental group said that you are wecking their view
shed by doing all that nasty chopping up, you m ght have
to do it in your bedroom better there than not having the
f ood.

| suppose if we ask the left wng groups, would
you allow us to do it onshore in ANVR, |'m sure they woul d
give a hearty venting to that. No deal, |I'msure they
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woul d say. So the prospects are good on the -- in the OCS
area and so that's an econonm c question. Let's see. The
Qlf oil spill, that was a horrible thing, horrible to

watch it on TV, go day after day, week after week, severa
mont hs pouring into the Gulf. O course, that was way
down there, a mle plus or two mles, or whatever it was;
way the heck down there.

This is -- the OCSis a very shallow area. And

SO -- but it -- every time we go through a disaster |ike
that, | think in the North Sea in the North Atlantic they
had a big oil spill, I think, some decades ago or a

platformblew up or whatever. And people |earned --
people learned -- we, civilization, learned fromthat, and
that's what civilization is all about, trying and |earning

and proceeding and getting better and better. | think
things just get safer and safer, as long as our endeavor
is not absolutely catastrophic. | think there is no good

reason not to venture forth while keeping safety at the
hi ghest |evel.

| one time read a science fiction magazi ne where
t hey col oni zed the noon, and sone conpany devel oped a
device that could capture a little bit of earth's
at nosphere, changing it to radio waves, even to the noon
to give thema little bit of atnosphere while just
dimnishing the earth's atnosphere a little hit.
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Unfortunately, something went wong where they
had this machine way out in the wlderness, and the
shutoff didn't go off, and it kept sucking away earth's
at nosphere. And when they tried to send an airplane to
shut the thing off, the atnosphere was so thin they
couldn't fly and it eventually sucked the whole earth's
at nosphere and destroyed it; but the moon was okay.

That's an exanple of a catastrophic thing that
you don't want to go there now, but even in oil even in
the Gulf of Alaska, as horrific as that was, | woul d not
suggest that we shut down or not venture forth in the Qulf
of Mexico [sic] because we will live and shrimp will cone
back and things will go on.

It would certainly be bad in the Arctic because
of ice and the oil doesn't evaporate as well. So by al
means, the people should figure out what woul d they do;
where woul d they get their supplies? Do they need
submarines to go under the ice to crinp off the well if
the bl owout preventer or whatever failed totally. | nean,
it's oneinamllion, but things happen; Mirphy's Law, |
guess.

Anyway, | used to work up at ARCO up at Kuparuk
for 11 years at ARCO as an oil field operator, and | am
appreciative of all the effort they go to. Mstakes
happen, but civilization nust go on and our econony needs
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to not die. Thank you.

DR JI M KENDALL: Thank you, Randy. Next,
Jay Quakenbush, followed by John Plutt.

MR JAY QUAKENBUSH. Jay Quakenbush, 1593
Sceni ¢ Loop, Fairbanks. |'ma 53-year lifelong Al askan,
and | want to thank you for comng and listening to
everyone's opinion. M opinionis | viewthe world --
even though I''ma hometown boy, | hope to always keep an
open mind and to see our issues here in Alaska and how it
affects our entire world because it gets smaller and
smal | er every day.

And as M. Burggraf nentioned, what | would |ike
to see as far as the offshore devel opnent is controlled
and regul ated by the people of the United States of
Anerica versus the very few controls that | have read
about and heard about from some of the other countries of
the world that don't have an opportunity like this for
Amrericans to cone out and speak. They will be thrown in
jail if they oppose devel opment or if they suggest
realistic environmental protection | aws which we do here
in Al aska.

|"ve worked on the North Slope a little bit. |
currently represent about 5,000 electrical workers in the
state of Al aska through the International Brotherhood of
El ectrical Wrkers
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We woul d love to build power lines all over
Al aska. That's what part of our union nenbership does,
but it doesn't no good to build a power line if you don't
have people to use that power. And so we realize thereis
a need for other industries, not just the generation of
electricity, but industries that will bring people and
keep people in Alaska so sone of our nenmbers can work and,
as Timsaid, provide good wages and benefits for their
famlies and put food on their table.

So | urge the novenment of this sale to go
forward, but | also urge many of the environnental
protection issues to be brought to Iight so our
environment is protected. |'ve had the -- the great
privilege to not only work on the North Slope and al ong
sone of the coast in the Chukchi Sea, but to hunt and fish
up there, as well, and all over Al aska, and | hope to
continue that.

| want to see our environment protected, but --
and 1'd like to take ny famly with ne. And as they have
gotten a little bit older, they are searching for
opportunities to make a living in this state and stay in
this state. |'ve already seen ny grandkids and daughter
and husband nmove to Anchorage because it's a cheaper place
to live as far as energy goes. It makes ne pretty sad.

And " mhoping things like the offshore drilling
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opportunities will possibly not only bring ny grandkids
back, but keep ot her people's grandkids and famly here in
Fai rbanks and see our econony grow soundly here in
Fai rbanks because it is getting harder and harder.

|"ve got a good job. My wife has a good job
But | see nore and nore peopl e every day not have a
good- paying job. Some of the jobs that are produced on

the North Slope -- | mght as well say it now | hope
when and if this sale goes through, that Shell and any
ot her conpany that has an opportunity to drill up there

| ooks at people in this room talk to Tim Sharp or anybody
down at the unenployment office, and hires Al askans
because we wil| help you protect our Arctic Ccean, our
shoreline, and our fish and polar bears. People that
don't have a stake in our |and may not.

So | would urge you to put that in your study
that Al askans be hired during the drilling and the process
of bringing that oil to shore or on tankers, or however
that's proposed. It's Al askans that are doing that work.

Thank you again for your tinme.

DR JI M KENDALL: Thank you, Jay. Next is
John Plutt, followed by Jessica LeC air.

MR. JOHN PLUTT: Thank you for the
opportunity to conment today. M nane is John Plutt, and
| have lived in Fairbanks for alnost 50 years. | have
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wor ked in the construction industry for about 30 years.
And a lot of that work was -- many years were on the North
Sl ope.

Lease Sale 193 is a very inportant conponent to
hel p spur our econony and provide Al askans with
good- payi ng jobs. The ongoing delay in A aska OCS
devel opment is a concern not only to me and Al aska, but
also on the national level as well. Cost of living in
Al aska is not going down, and | believe we nmust pronote
more oil and gas devel opment in our state. FEvery year the
EPA issues useable permts across the country, but when it
comes to Alaska, the tine frame in which permts are
issued are drastically increased. This is unacceptable
and we need pronpt action to help nove A aska forward.

CCS production will help bolster TAPS, which is
now operating at about one-third capacity. Al aska needs
to nove forward at a faster pace and increase devel opnent
of our oil and gas resources. This devel opnent wll
create good-paying jobs for A askans who |ive here and
want to remain in A aska.

Again, OCSis vital to economc prosperity, and
| urge you to support permt |ease 193 for responsible
devel opment. Thank you

DR JI M KENDALL: Thank you, John
Jessica, followed by JimLaiti. The floor is yours.
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MS. LECLAIR: Good evening. |Is this okay?
Thank you for the opportunity to speak this evening. CQur
di scussions toni ght woul d not be complete if we didn't
tal k about why we were actually here. The Arctic is
opening up to petroleumexploration efforts undoubtedly
because of global climate change. Rising tenperatures
have given the perception that the Arctic region is a nore
hospitable -- is nore hospitable to drilling operations.
Significant reductions in sea ice cover are tantalizingly
exposi ng possi bl e petrol eumresources in the circunpol ar
nort h.

In a sense, here tonight at least, it seens that
gl obal clinmate change, caused by the combustion of fossi
fuels, is bringing about opportunity, though | would |ike
to stress that this is a tenporary opportunity, at best.

At what cost are we willing to go after this
opportunity? Aong with the reduction in sea ice, climte
change is bringing about many other changes to our globa
system Along with the |ong-termchanges to ecosystens,
the warmng climate is marked by increased occurrences of
extreme weather events, and these events cause serious
loss of life and property, along wth | ongstanding
regional inpacts that are challenging to overcone.

The National Climtic Data Center of the
National Cceanic and Atmospheric Administration reports
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that since 1980 there have been over 725 billion dollars
in damages accrued fromweather-related disasters. And as
stated by the Intergovernmental Panel on Cimate Change, a
consortium of scientists around the gl obe, weather-related
disasters are certainly on the rise. W can see this in
the news every single day.

W are all sitting in this room because of
climte change. W cannot disagree that this is not
happening. You are proposing to drill because the Arctic
waters are finally opening up somewhat to allowrigs. W
cannot merely look at what, at |east to the petrol eum
industry, seems beneficial, but we nmust also see the
negative inpacts of climte change.

I ncreased extrene weat her events are just one
drop in the bucket of inpacts associated with globa
climate change. Qhers include ocean acidification which
kills once bountiful marine habitats; changes to the
hydrol ogic cycle resulting fromincreased floods and
droughts; significant alteration of species distribution
and health; the melting of permafrost, which underm nes
val uable built infrastructure, sone of which are needed
for this project, like the road systens and the
Trans- Al aska Pipeline. And the list goes on fromthere.

Perhaps the perverse decision to use the inpacts
of ranpant fossil fuel use as a way to increase production
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of the very source of the problemshould be reconsidered
or at least nmore thought out. A report released today by
the USGS states the need for devel oping a better

under standing of the effects of climte change on

physi cal , biological, and social conditions, as well as
resource managenent strategies in the Arctic. Once

conpl eted, these should be included in this environmental
i npact statenent.

Further, the inpact of greenhouse em ssions
resulting fromthe consequence of Lease Sale 193 --
Further, the inpacts of greenhouse gas emissions resulting
fromthe 1,000,000 barrels of oil and 2.25 trillion cubic
feet of natural gas forecasted to be produced as a
consequence of Lease Sale 193 should also be included in
this document .

In addition, proof of adequate spill response
measures nust be included in the SEIS. If these
consi derations cannot be net, this project should advance
no further. | am 24 years old and today you are debating
my future and the future of my children and theirs to
cone.

Pl ease, please act responsibly and think of the
world you are going to | eave behind to us, to Joseph, to
everyone in here. And thank you very nuch

MR JIMLAITI: M name is JimlLaiti. |
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live at Ester on the O d Nenana H ghway, and | have been
here ny entire life. | work construction. | have been
fortunate enough to make a pretty good living over the
years. | worked in the construction industry prior to the
devel opment on the North Slope and the construction of the
Al aska pipeline. | renenber -- | worked at many villages:
Norme, Nuigsut, Anaktuvuk, Barrow, and sone others. And |
know what it was like in those villages prior to the oi
devel opment, and | saw what the incone from devel opi ng our
resources here in the state brought to those villages in
wat er and sewer systems, schools, some regional hospitals
and clinics. It's been a real boon for the state.

| know in the construction industry when |
started, we were lucky to get five or six nonths, and then
you were to your own devices. Mny people left, had to go
sonewhere el se to make ends neet during the winter. |
have been fortunate enough to raise famly here. MW
brothers, ny father, our whole fam |y benefited fromthe
work that we found here. As others have said, funded
health care prograns. Both nmy kids were born by cesarian
section. | can't imgine trying to pay for that in this
day or age, either -- socially we pay for it sonehow. But
| have also got two grandsons now. M whole famly |ives
here.

The protection of the environment here is
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critical, you know, in ny opinion, and | think everybody
in this roomwould not argue about that. W don't want
any oil spill to the ocean. \What happened in the Qulf, |
followed that very closely, and fromny -- what | saw, |
mean it was clearly human failure, you know, fromall that
| read. O course, the courts will finalize that at sone
point, but | think a very large oil spill, you know, that
termthat we have here, is inportant to prepare for
sonething like that, but I think the real key is to
prevent an oil spill fromever happening. Fromwhat we
learned in the GQulf, we have got the capability to do
that, and that's what we need to work for.

Cearly, you know, we are very dependent on oi
devel opnent, on the petrochem cal industry. Al of us in
this room Look here, you know, the lights in the room
the fans in here running, those are provided nmostly by
coal. W can do better than that. The energy in the room
here, if everybody put that energy into devel oping natura
gas, that woul d be nuch better

Renewabl e energy, certainly we have to go there
and maxi mze that. | agree with that. But in the
meantime, |'msupportive of the CCS devel opment. W need
todoit in the very best way that we can to ensure that
there is not any danage to our environment here. And the
jobs -- | diverted fromny prepared remarks, and those
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were ny coments.

But | also represent the pipefitters here, Loca
375. Many of our fol ks have worked to devel op the
projects on the North Slope and the Trans-Al aska Pi peline.
Also | serve as the President of the A aska Petrol eum

Joint Crafts Council. W work about a mllion-and-a-half
hours, our fol ks do, maintaining the Trans-Al aska Pipeline
system |'ve seen the benefit that it's brought to

workers and famlies. |It's incredible here, what
difference it's nade here in the state.

And | would just like to say that, you know, if
there is no further devel opment -- you know, |
[indiscernible] the idea where the crude oil is going to
cone from If it doesn't come from A aska, there stil
will be demand. | talked to a welder on Mnday that spent
time in the Mddl e East, and he tal ked about what -- what
a lack of focus there was on safety, on quality, and
especially disregard for environmental in the devel opnents
that he was around.

At least here, like others have commented, we
have the freedom for our environnental conmunity to cone
out here, our locals that live along the coast to conment.
And | think that's very inportant. So | think we have got
to find the best way for the solutions and the situation
that we are in now.
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And that concludes my comments. Thank you guys

for comng here to Fairbanks. | appreciate that.
DR JI M KENDALL: Thank you, John
Zebul on Wodman. | hope I'm pronouncing that correctly.

And follow ng -- the next will be Sharon Al den
MR. ZEBULON WOCDVMAN:  H . M name is

Zebul on Wodman. 1've lived in Alaska all ny life. 1'm
third generation union l[aborer, third generation working
inthe oil field in Prudhoe Bay. | believe we shoul d
drill in the CCS and the Chukchi Sea. Wth the economic
crisis in our nation, we have a responsibility to devel op
donmestic fields and try to free ourselves fromthe grip of
foreign oil. In Alaska we need to create jobs. W need
to refill the Trans-Al aska Pipeline, which many people
have stated is running at one-third of capacity. W have
a chance to safely drill in the OCS while protecting our
envi ronnent .

My famly and ny children here, we eat fish. W
fishin Chitina. W fishin all the rivers up here. W
eat noose, shrinp, halibut. W want to protect the
environment. | want ny children to grow up hunting and
fishing up here, eating off the land. And so even though
we have a chance to drill, we can do it in a safe nmanner
V¥ need -- Al aska needs a sustainable supply of oil,
natural gas, and jobs. W can drill, protect the
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environnent for our children and future generations.

Please affirmthe | ease and allow drilling.

That's it for ny conments. Thank you

DR JI M KENDALL: Thank you, Zebul on
Sharon Al den followed by Paul Tengan. Sharon, the floor
s yours.

M5. SHARON ALDEN. |'m Sharon Al den, 159
Nevin Road, Fairbanks, Alaska 99712. And I'd like to
first say thank you for the opportunity to speak.

W' ve tal ked a | ot about costs and econom cs and
jobs. What | want to say is that cleanups are costly.

The cost to the environment in the case of a disaster or a
very large oil spill are incalculable. W cannot fathom
what the real costs are to the environment, to the
animals, to the -- to the systems, to the people who are
relying on the environment for their subsistence. But the
costs of the cleanup of a spill are alittle bit less
incal cul able. W can calculate those, and those are huge,
what it would cost to our econony, to our -- to clean up a
very large oil spill in the Arctic.

W have seen that even w thout big
headl i ne-worthy disasters, there have been many snal
spills up on the Slope, small, medium and large. And
these -- these have been caused by accidents and
negl i gence, deferred naintenance, letting things go. And
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we still don't know how to clean up oil in the icy waters,
and especially in the type of weather that occurs in that
part of the Arctic Ccean. And | do believe that we have a
| ot of knowhow to do things right, to do things
environmental |y safely. But having it and doing it are
different things, we have seen.

|"mgoing to make sure that | coment on
deferred mai ntenance. Things that are supposed to be done
end up not getting done and then, yes, there are al ways
the human errors. And it would be nice to have the boom
but if you want a boom we will get a mni boomif we have
aspill inthe Arctic Ccean. W w |l have an economc
boom for the support of those operations, supporting the
workers to go and clean, transportation, food, |odging.
That will probably be mainly out of Anchorage, though, and
not Fai rbanks.

That was -- that was really what | want to say,
that the costs in the event of a spill will be greater
than we can inmagine and environmental Iy incal cul able. And
financially it will be calculable, but it will also be
huge. Thank you.

DR JI M KENDALL: Thank you, Sharon. Next
is Paul Tengan, followed by Paloma Garcia. Paul? Ckay.
|"mgoing to put the card back here in case he just
stepped out for a mnute. Paloma Garcia. Did | pronounce
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that correctly?

MS. PALOVA GARCI A:  Pal ona.

DR JI M KENDALL: | got close. The floor
s yours.

M5. PALOVA GARCIA: M nane is Pal oma
Garcia. And tonight we have heard a | ot of mention about
the oil spill inthe GQuf of Mexico. So | want to revisit
what happened | ast year while we speak about drilling in
the Arctic Ccean. On April 20, 2010, BP's Deepwater
Horizon well exploded in the Gulf of Mexico and caused the
| argest accidental marine oil spill in the history of the
petrol eumindustry. The oil spill flowed for three
months, and it caused damages to the environnment that wll
take decades or even centuries to repair.

During the three months, 205.8 mllion gallons
of crude oil |eaked fromthe Deepwater Horizon well. And
according to a NOAA report, about half or more of the oil
| eaked into the Gulf remains on or belowthe Qulf's
surface in a dissolved or dispersed form 665 nmiles of
coastline along Louisiana, Mssissippi, Al abanma, Florida,
and Texas got contamnated by oil. The people living in
the coasts were exposed to chem cal poisoning that
affected their health. And according to the Fish &
Wldlife Service, Deepwater Horizon G| Spill Response
Report released in April 2011, 8,233 birds, 1,150 sea

Midnight Sun Court Reporters





O NO Ol WDN -

NNOVMNNOMNNMNNNNRPRPPRPRRRRERRRER R
OB WNREPLOO®O®MNOOTON™AWNERO ®©

Page 82

turtles and 170 mammal s have been affected or killed by
the oil spill. And these nunbers are just of the
carcasses that are found. So in real life there are way
nor e.

So now inagine if an oil spill happens in the
Chukchi Sea. And according to the EIS, thereis a 27 to
54 percent chance of a large spill fromthe drill platform
at the Chukchi Sea that it can happen. The cold
tenperatures, the lowvisibility, the extended periods of
darkness, the broken sea ice and the high winds that are
as strong as hurricanes will make any oil spill much
harder to control, and therefore it wll affect the
environnent in a much nore devastating way.

Shell G clains to have nore rigorous response
plans, but they are not field tested. There should not be

oil drilling in the Chukchi Sea or anywhere else until
there is proven technol ogy capable of cleaning up a spill
effectively.

The Chukchi Sea of the Arctic Ccean is one of
the wi | dest and nost biol ogically diverse seas left in the
world. If an oil spill was to happen there, it would
affect the health and [ife of the Inupiat comunity that
lives on the coast, and it would cause irreversible
danmages to polar bears, endanger bowhead and bel uga
whal es, gray and finback whal es, Pacific walrus, and any
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mgratory birds.

VWat we decide to do noww || affect the Arctic
Ccean forever. And just as Jessica and Sam and Joseph ask
you to think about their future, 1'm22 years old, and |I'm
asking you to think about ny future, as well, and to keep
the Chukchi Sea as wild and biodiverse as it is now

Thank you very nuch.

DR JI M KENDALL: Thank you. Next is
Dani el Lum followed by Carolyn Kreners. Daniel, the
floor is yours.

MR DANTEL LUM (lnupiag.) |'ve not been
conpel led to get up in front of politics like this before.
| was reading a paper this week and seeing all these
things that are devel oping, and | hear both sides. |
mean, | understand jobs. People need jobs. But at what
cost?

| should be talking to you guys. Never mind
t hese guys.

You can't set an oil boom You can't set an oi
boomin the ice floe. You can't. Bottomline, you can't
set an oil boomin the ice floe. |'ll repeat it one nore
time. You cannot set an oil boomin the ice floe. | hear
these peopl e tal king zero percent potential of oil spill
fantasi zi ng about fear.

Wiy do you think ny people are so united agai nst
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this devel opment? Because for thousands of years we have
existed on this ice. For thousands of years we understand
these ice floes. W understand the power behind it. W
have a phenonenon known as evu where certain ocean
currents and wind currents, a big plate of ice push a
second plate onto shore and wipe it clean, clean, killing
everybody.

And in the turn of the century, a man came to
Barrow naned Charles Brower, wote a book called 50 Years
Bel ow Zero. He described this event. He was inland
hunting geese or something, and he heard this thunder,
this deep thunder. And the ice came up onshore and w ped
out and killed a dozen people. And it happened
i nstantaneously. Ganted, that doesn't happen very often,
but it happens. It happens.

| heard the guy from Shell cone up here and talk
about, you know, technol ogy and safety, all that. W have
the CEO of all of Shell cone to Barrow, come to our
village. He cane and seen the Chukchi Sea. He's seen our
culture, the way that we live. And | think it was

Novenber or Decenber. | was reading in the paper. John
soneone -- | don't know -- but he came on nmy tour. | got
to spend about eight hours with him He doesn't support
drilling anymore in the ocean. This is the head of --

he's retired a couple years, but this is the head of
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Shell. He's saying no.

Vel |, considering that we have not just evu, the
big ice flowng up onto the shore, on a social |evel I
took a class frommny accredited community college in
Barrow for ny sociology. One of the concepts that stuck
with us is when the primary devel opers of the resources

are fromnot -- not fromthe area, only social problens
ensues. And that's been traditional of what's happened
since oil came up. | hear about clinics and schools, and

I"mgrateful for that stuff, but at what cost?
Environnent al catastrophe

They cannot set an oil boom by the way. They
cannot set an oil boom by the way. Sorry. I'ma
realist. The ice is unforgivable. It's unforgivable.
The power of the ice, | have boated from Barrow to Point
Hope, all in between there. Twice |'ve cone close to
losing ny life with experienced people. The ice is
unforgivable. It's treacherous.

They have this zero percent potential of oi
spill, 60,000 jobs, we are all fantasizing about fear. M
peopl e know what's going to happen. W understand the
ocean. This development is going to be a catastrophe
It's going to be -- you guys don't understand the power of
the ice. You don't understand the power of the Arctic. |
mean, it's -- it's lucky that these offshore islands so
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far have not created a catastrophe. | challenge the oi
conpanies. | challenge you guys to enforce and chal | enge
the oil conpanies to practice inside a boomin flow ng
ice. You need two Russian icebreakers and a mllion
pounds of titaniumboomto even come close to that. It's
i npossi ble. You cannot set a boomin flowng ice. You
can't.

| heard one of these other guys talk, m stakes
happen. Yeah, m stakes happen. Look who -- you guys are
here, and everybody benefits here. But a m stake happens
in our water, it's our whole way of life. Let's |ook at
what happens on page 252, if you guys woul d open. You
don't have to. Let me just read a few up here, what woul d
happen. Very large oil spill, which is feasible with al
these giant ice floes. Nunber one, displacenent; nunber
two, undesirability for use from contam nation or
perceived tainting; three, reduced numbers due to species
deflection fromoil; four, increased risk of costs --
increased risk or cost of the subsistence effort due to
having to travel further

A very large oil spill would affect polar bear
hunting and sealing, bird hunting, sealing, whaling and
the ocean netting of fish. This next page it says in
here -- | want you guys to listen to this carefully
because this is the nost inportant thing I've read in this
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book. An oil spill affecting any part of the mgration
route of the bowhead whale could taint this resource that
is culturally pivotal to the subsistence lifestyle.

You have our entire way of life in your hands,
and you want to ganble it away in treacherous sea ice
conditions so that we can sustain an econony, enrich oi
conpani es.

| don't think the tradeoff is there: Jobs,
catastrophe. Jobs -- oh, technology, it's safe, it's al
safe. That's what | hear, technol ogy, technol ogy,
technol ogy. Yeah, we see technology. Look at the Gulf of
Mexi co. Look at all these spills on the North Slope. |
mean, we've got this degrading old pipeline system you
want to punmp just mllions nmore barrels through it out of
this sensitive area, which is conpletely dangerous. It's
ridiculous. This is -- this is a catastrophe waiting to
happen.

If you guys allow this, your Adm nistration
allows this, you wll live with the |egacy of putting this
whol e way of life, this whole ecosystemat jeopardy. This
is the biggest mstake in the world. This is a sensitive

area. The power of the ice is unforgivable. | hate to
see this happen.
|"ve never canme up like this publicly. | feel

moved to do this, conpelled.
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Anot her thing that concerns ne is
bi omagni fication, the concentration of toxins through the
trophic levels. W are at the top of the food chain, us
and killer whales and polar bears. WlIl, we eat the polar
bears, so we are technically on the top. Marine manma
bl ubber is essential to our absence of vegetables and
fruits. It provides us with the mnerals. That's how
stay so trim

But we are going to lose all of that in the
Chukchi. Yeah, you roll your eyes, but I'll tell you
what, your way of life is not on the l[ine. Wen | heard
this guy talking fromNorth Pole, | was visualizing what
i f a bunch of Eskinps came to Chena Lakes and we found
this wonderful resource in Chena Lakes, and we needed jobs
and we -- it's not in your backyard, so it doesn't matter.

But it is in our backyard. It's our way of
life. It's our whole way of life. It's our whole way of
life. You can't set an oil boomin flowng ice. You
can't. This is a disaster. There will be no way to
contain it, anything. They can't do it. They sinply
can't doit. W are waiting for a catastrophe. You can't
set an oil boomin flow ng ice.

MS. CARCLYN KREMERS: M nane is Carolyn

Kremers. | live at 1191 South Farm Court, which is off of
Chena Ridge. First of all, | appreciate the comments t hat
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Dani el just made. And it happens that | mght follow up
on that.

First | want to tell you I'ma witer. | wite
poetry and literary nonfiction, and | teach at the
University of Al aska Fairbanks. | have lived in A aska 25
years this Cctober. | came here originally to teach in a
Yup'ik Eskino village on the coast of the Bering Sea in a
very renote, small village of 330 traditional Eskinos.
They are not Inupiat |like Daniel. They are the Yup'ik.
They were a little bit further south on the Bering Sea.

But | have spent time very close to the Chukchi
working at Port Clarence, which is on alittle teeny
little spit of land on your map just south of Wles, which
is on the Chukchi. | wonder if you would be willing to
turn to page B28 in the EIS report. And maybe you coul d
| ook at the map and -- because | want to briefly talk
about two things: The scale that we are tal king about
here in A aska in the Chukchi Sea, and al so ny sense of
maybe a lack of realismin the EIS statenent as it's
anended. And I'Il Dbring this to a couple of pages in
particular in a second.

So if you look at the map, it's a nice map. It
shows the whol e Chukchi Sea. It shows the coast of
Al aska, the area for the |lease sales, and Russia. If you
| ook at the bottomleft, you can see the Bering Strait.
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It's marked in green. That's about 30 mles between
Russia and the U.S. Wales, where | lived, on Port
G arence and for a sunmmer | worked on a construction crew
there, is just alittle bit south. It's on the map. You
can see that spit of land at the very -- underneath that
Bering Strait, that teeny little thing that is sticking
out is where | lived

In conparison to that spit of land, this area
where the | ease sales is is huge. It's huge. But | can
say that living on that spit, when | arrived, the whole
thing was surrounded by ice. | went there to do
construction at a Coast Guard station, a Loran Coast Cuard
station.

And when we arrived, the whole thing was frozen
There were literally several hundred seals. You could see
themfromthe shore. Wth binoculars you could count them
sitting on that ice. It was spectacular. It was amazing.
The head of the construction project for the Coast CGuard
was frustrated because, of course, they couldn't do al
the work they did. They couldn't get the barge in there
with the supplies with all that ice. They had to wait
until it would go out. It would hold up the crew, cost
money. His solution, he said -- one day | heard hi msay
this: W should just blowup all that ice, just set off a
bonb and blow it up so we can get the barge in here.
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Wll, | kind of laughed. | didn't say anything,
but | knew that he half believed that that could be done
wi t hout consequence. O course he wouldn't do it. He
didn't have the power to do it. But ny sense fromliving
there was, yeah, that ice, it's amazing, it's powerful
and | lived there in the summer. But | also lived in that
Yup'ik Eskino village for two years year-round. And | saw
what it's like in the winter, what those w nds can be
like, what that ice, howit nmoves in and out. One day you
woul d have a clear day; the next day we get totally
covered in ice, or maybe not even the next day; within a
few hours. Huge wi nds which have been described earlier
t oni ght .

The weather conditions are -- they are very
humbl i ng, as people have said. They are hunbling. They
are not predictable. And as Jessica pointed out
earlier -- very eloquently, | thought. This is only going
to become nmore -- we have climte change happening. These
weat her conditions are going to beconme bigger and nore
unpredictable. So we have a lot to think about here.

And | just want to say that | feel it's very
inportant. |If people are -- in Washington, D.C., are
maki ng deci sions about the Arctic, which they have never
lived in, never visited, and nmaybe even never seen even
froman airplane, they need to be very respectful and very
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careful, and they need to pay attention to every bit of
information they can get in order to make inforned
deci si ons.

Now, | understand the purpose tonight, from what
you all said at the introduction, was that one thing you
really want is for us to think about this EI'S statenent
and see whether it seens adequate now that it has been
revised or whether it still is not adequate. That seened
to be the main purpose of these hearings.

DR JI M KENDALL: Correct.

M5. CARCLYN KREMERS: So I'mglad -- we
can't ever really probably avoid hearing opinions about
whet her peopl e support drilling and oil and gas
devel opment in the Arctic Ccean and Chukchi Sea or maybe
the Beaufort Sea later, who knows. You know, there are
people for, there are people against; but it seens to ne
that's a big issue. | nmean, we are going to hear about
that because these things are all interrelated. W can't
think about an EI'S statement wi thout thinking about what
isit for.

So | appreciate all the comments that we have
made tonight and | hope they have been hel pful to you.

But as far as the EI'S statenment goes, | did want to point
out that the maps do show, if you can hear fromthe people
who live there, how very huge this area is. Wen we | ook
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at how close Russia is, 30 mles away at the Bering
Strait, and how far, how nuch huger that area is where the
oil and -- where the | ease sales are, then if we think
about what it says in here about the part that you said
needed to be added, one part, you said you got 150, 000
public coments about, was the desire, the theme thing
that you noticed was that people needed to | ook at what
about a large oil spill, what m ght happen.

So | didn't have a lot of tinme tonight, but I
| ooked at sone of the pages. And | just want to go --
especially, | think, follow ng up on what Daniel just said
to page 135 and 136. And just briefly ook at those, if
you can keep thinking about what it's really |ike out
t here.

So it says here -- this is from Chapter 4,
environmental consequences and Section 4E, effects of a

very large oil spill, thisis just alittle section. [It's
| ess than a page -- or maybe it's a page, Levels of
Recovery and Cleanup Activities. | just want to read a

few of these sentences. And | think everyone in here who
has been to the Arctic -- as you saw that's quite a few
people -- can picture this. You could probably have

anot her conversation going on in your head as you think
about these sentences. And |'mjust going to read a few
and comment at the end about them and then I'll be done
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It says -- so I'mat that part right near the
bottom Levels of Recovery and C eanup Activities. "The
|l evel s of activities required to apply the techniques
descri bed above are dependent on the specific timng and
| ocation of a spill. As weather, ice and |ogistica
considerations allow, the number of vessels and responders
woul d i ncrease exponentially as a spill continues. The
|l evel s of activities described bel ow are reasonabl e
estimates provided as a basis for analysis."”

So take a look at the things that are
listed below. The first one, between five and ten staging
areas woul d be established. If you |ook at the map, where
woul d those staging areas be if it's very far fromthe
shore? The second one, about 15 to 20 |arge skinm ng
vessel s could be used in offshore areas. It lists sone of
the vessels, including other barges from Prudhoe Bay and
vessel s from Cook Inlet and Prince WIliam Sound. Those
of us who live here know that those places are quite far.
It would take, even in good weather, a while for any
vessel s to get up to where we are talking about. But of
course, if you have ice and bad weat her, they probably
coul d get there.

The third one, thousands of responders. This
one is very interesting, | think. Thousands of responders
fromindustry, federal government, private entities, could
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assi st spill response and cleanup efforts as the spil
progresses. Wather permitting, roughly 300 to 400
skimm ng, boom ng and lightering vessels could be used in
areas closer to shore. Did | nention 300 to 400 vessels
cl oser to shore and thousands of peopl e hel ping?

But when you live here and you have lived in the
Bush or in any of these renote areas, you just -- you have
a sense of it's not that sinple. | nean, you have to get
those people there. You have got to get that equi pment
there. You have got to have food to feed them [It's
really hard for us to describe this to people who have
never been in the Bush in Alaska for you to even
understand. As soneone said, there are no roads. But not
only that, there are not airstrips that can -- later it
mentions airplanes and helicopters that could cone.
That's over on page 136, the second to |ast bullet.

Dozens of planes and helicopters. Dozens of
pl anes and helicopters would fly over the spill area,
including inpacted coastal areas. Existing airport
facilities along the Arctic coast woul d be used to support
these aircraft. And it lists airports, again, that not
only are far away, |ike Kotzebue and Barrow, and then
smal | er ones that are not capable of having any |arge
aircraft land there.

Many of these, the biggest thing that can |and
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Is a Beaver, and in many cases just Cessnas and snal | er
airplanes land. These are often airstrips in these
smal | er places that don't have lights or they have very
few lights. They are not easy to keep open when you have
bl owi ng snow.

And then we have that whol e aspect of darkness.
| know it's hard to imagine, especially because you are
here right after the solstice, the longest day of the
year. Well, it's the opposite in the winter. |It's dark.
And in the Arctic Crcle where we are tal king about, above
the Arctic Grcle, it's dark all the tine. The sun
doesn't rise. So we are talking not only about not being
able to get equi pment and people and vessel s and aircraft
there; we are talking about the conditions. Not only can
we not get it there, but we also are dealing with the
weat her .

So | just -- | just wanted to say | didn't get
to look at a lot of this yet, but the part | |looked at is
not realistic. Andit's -- it's just not accurate. And

you know, | don't know if you need people to | ook at every
section of this and see, but it would be good to have sone
peopl e who live in A aska, who |ive here and know this
pl ace, maybe help if you need it to be better.

| think it's especially inportant because you
did say that this will be used to deci de whether to
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reaffirmthe sale, whether to nodify it, or whether to
cancel it. It's an inportant docunent, and | really
appreciate the chance that you gave us in Fairbanks to
talk about it. Thanks.

DR JI M KENDALL: Thank you, Carolyn.
Next is Jerry Wal ker, followed by, | believe it's David
Valentine. 1In the meantine, Jerry, the floor is yours.

MR. JERRY WALKER A very hardy wel cone,
Director Kendall, to you and your associates. W
appreciate you coming to Fairbanks to solicit our input.
| have provided sone witten testinony.

My nane is Jerry Walker. | live in Bluebird
Subdi vi si on, Fairbanks 99709. Lease Sale 193 shoul d be
affirmed as held in 2008. | think the revised draft
suppl enental environnental inpact statenment nore than
adequatel y addresses concerns of the Quter Continental
Shelf oil and gas Lease Sale 193 Chukchi Sea, Al aska.

The revised draft SEI'S now incl udes extensive
analysis of the environmental inpact of natural gas
devel opment, the inclusion of additional what had been
perceived as inconplete, mssing or unavail abl e
information, and does include analysis of a hypothetical
very large oil spill scenario. | believe this report,

i ncluding the various appendi ces, now provides sufficient
scientific data and analysis and a very strong basis for
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the Secretary of the Interior to make an inforned decision
on which to affirmLease Sale 193.

Director Kendall, | urge you to provide your
recommendation to Secretary Sal azar to expeditiously
accept the revised report and affirmthe lease. | believe

sufficient safeguards will be in place to conduct
responsi bl e activities with the respective accountable
parties in the area. | appreciate and respect the very
extreme caution exercised to get us to this point.

Wth this acconplished, I amconpelled to rem nd
all those with ability to nove this process forward that
our national security has been and will continue to be not
only at risk, but will continue to erode until affirmation
of the lease is conpleted and responsible inplenentation
of an excellent plan comences.

Pl ease expeditiously accept the report and
recormend affirmation of Lease Sale 193. Thank you for
your good wor k.

DR JI M KENDALL: David, followed by Jane
Ransdel | .

MR. DAVI D VALENTINE: Thank you. Thanks
for comng to Al aska and Fairbanks in particul ar and

listening to us. | appreciate your comng here.
| just wanted to make a very sinple point. |
have been hearing -- | didn't cone with prepared remarks,
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but | have been hearing benefits, got lots of really coo
benefits that would come fromthis. And then | hear

i npacts. \We have got lots of really scary inpacts that
coul d happen. How do we conpare those?

The traditional way that natural resource
managers conpare benefits and inmpacts is to [ ook at risk.
And that is the probability of an event nultiplied by its
potential inpacts. And I know you guys know that, but
it's important to sort of bear that in mnd

Vell, the problemis that human beings are
really lousy at estimating probabilities, with all due
respect, because | know you have included estinates of
probabilities in your draft EI'S, but we are pretty bad at
doing that. So what do we do?

Let me take a step back fromthat and just sort
of note that in the wake of the attacks of September 11th,
what happened to the airline industry? Well, it really
suffered a lot. Wwy? Because people who traveled
suddenly travel ed by car because they perceived that as
safer.

Now, all of the actuarial tables, even know ng
that -- even in light of the attacks of Septenber 11th,
indicated that air traffic was still far safer than trave
by car, yet people chose to travel by car because they
perceived incorrectly the probability of having something
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bad happen.

So we are lousy at assessing probabilities, but
neverthel ess, that's what we need to do is to be able to
cone up with a reasonable way of estimating and
under standi ng the probability.

The second point that | wanted to make is that
if we take the md-point of the probabilities that have
been suggested at about 40 percent, let's say -- okay.
Let's sort of imagine that you have a potential of having
ajob, and in this job you have a 40 percent chance over
the lifetime of the job that you are going to | ose your
left arm Wuld you take that job? |Is that an acceptable
risk? And I think nost people in the roomwould say, no
that's not an acceptable risk. Wll, okay.

If you -- and your -- if you take this job and
your nei ghbor has a 40 percent chance of losing his |eft
arm woul d you take the job? Well, that's where we get to
Dan's testinony there. W are not talking about our |eft
arms, necessarily. W are talking about their left arns.

So those are the two points that | wanted to
make. One, probability is inportant and it's very
difficult to assess. And second, let's remenber who's --
who's really at risk.

Thank you.

DR JI M KENDALL: Thank you very nuch
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David. W have got Jane Ransdell, followed by Pau
Tengan, if he's back in the room Jane, the floor is
yours.

MS. JANE RANSDELL: M nane is Jane

Ransdel |, and | live at 607 Bullion Drive in Fairbanks
99712. | do not believe oil companies can effectively
clean up an oil spill in the broken ice in severe

conditions of the Chukchi Sea. A spill would have a
devastating effect on bird and fish and mamal [ife of
this area. Some of these species are already show ng
clear signs of significant stress. The maintenance of the
popul ations of these species in this area is essential to
the subsistence |ifestyle of the Inupiat people of the
Chukchi. Allowing drilling in the Chukchi denies the
right of the Inupiat to continue their traditional way of
life because the eventual spill wll severely degrade the
habitat of their traditional natural food source |ong
term

Any significant spill in broken sea ice
conditions would be a worst-case discharge, too difficult
to clean up fast enough for survival of the wildlife in
the area. Just too difficult to clean up. Then what?
Apol ogi es, regrets, blane shifting, compensations, chaos,
buyouts, cop-outs. And what will that be worth? WII
that make it right with the Inupiat people? WII that
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bring back the wildlife and reverse the damage?

Drilling in the Chukchi Sea is not worth the
risk of ruining the rich habitat of this incredible area.
Thank you.

DR JIM KENDALL: The last card I have is
Paul . Paul Tengan come back in the roon? Ckay.

Now, one thing |I'mvery adamant about is that
everybody has a chance to express their thoughts, their
opinion, their conments. W want to make this as
transparent as possible, and | want to make sure no one
| eaves the roomfeeling they didn't have the chance to bhe
heard. So is there anybody in the roomthat did not have
a chance, did not put a card in there that now feels,
wel I, maybe | do want to say sonething? W are not going
anywhere until everybody here is satisfied they have had a
good say. So please, if anybody would like to cone up
here, you are nore than wel cone to.

This is very inportant to us. W are not the
deci si onmaker. W want to make sure this is the best
possi bl e docunent. This is a revised draft. A lot of
people are working on it. NOAA has worked on it with us,
ot her federal agencies. And | want to be able to say when
we go up to the Secretary --

Aha, now |'ma happy man. Your name, sir.

MR TONY FERNANDEZ: Yes. | never talk on
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the mke. | get so nervous. | get nervous when | talk
t hrough m kes.

DR JI M KENDALL: Your name, Sir?

MR. TONY FERNANDEZ: Tony Fernandez. |
live one block fromhere, 177 7th Avenue.

| listen to everybody talking over here, but to
me it's gone to the governnent. The federal governnent
sold our leases in the ocean, not their lease. | worked
on Pump 5 for 21 years, and | retired. Everybody talking
about jobs around here. No, you don't need no jobs. He's
tal king about oil, crisis in oil. Thereis no crisis in
oi l.

It's 20 to 50 capping holes in Prudhoe Bay. Wy
you don't put that oil in the pipeline? Wen | got over
there, we must push it in the pipeline 2,000,000 barrels a
day. Wat is still there is 500- to 600,000 barrels.

Wiy? Wiy the oil conpanies manipulate this well data? To
keep the price high? It's no good. W pay the gallon of
oi | over here real cheap when we get it from Kenai way
back before this pipeline pass by and we build the
refinery.

Ri ght now we pay 4.60 is why it's killing ne to
warm my house with this. You see what | mean? These guys
needs to push nore oil and go over there and punp the
lines to these guys; punching, | think there's probably
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about 20 or 50 holes already drilled in Prudhoe Bay.

Wiy you want to go in the water, you know, for a
big, you know, mess? And |ike this guy was talking, you
know [indiscernible], you see. He's talking about this
and that. No, no, no, no, no. Let's goto the rea
thing. Go over there and drill in the ground, and you
don't have no dammge. That's the bottomline. Go over
there to drill over there, that's dangerous.

And he's tal king about oil spill containment.
You can't contain oil. | practice all the tine in the
Yukon River, and if that line break right there and the
oi | com ng down, you cannot stop the oil. The oil run all
the way to the ocean because the water is so dangerous.
You can't stop it over there. W tried a pig about this
big with a boom and he put that [indiscernible], you see.
That's why, you know, that's so dangerous. That's why |
hear everybody tal k about jobs and this and that. No, no,
no. You need to control this and drill in the ground
There is plenty oil over there.

Look at last winter and the wi nter before; they
drilled two holes right there close to ANVR, went strai ght
down and went horizontal to steal the oil from ANVR Wy
he don't put this oil to the land right now? Wy waiting?
They' re just keeping the prices way high to do all this
drilling in the ocean.
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Look at what happened in Louisiana. You kil
all the fish, all the -- everything is down, and the
fishermen is way down. You don't see no noney. (kay.
Thank you. Thank you very much.

DR JI M KENDALL: Thank you very nuch

You used the mcrophone well. GCkay. | don't want to be a
nag. |'msonetines accused of that. | want to make sure
everybody has a chance before | close it out. |Is there

anybody el se that would |ike to cone up? GCoing once,
going twice. Do | have to tell a joke before | get to
three? Because | really -- this is inportant to us, and |
want all the conments.

Vell, with that, on behalf of the staff of
BCEMRE, or BCEMRE [ pronunciation], as soneone said with a
Caj un influence down in the Gulf, thank you very nuch for
com ng tonight. The docunent is on the Wb. W have
this. W passed sone of the big documents out. Please go
through it. If you fund things you think that needs to be
dealt with, if there is mstakes, if there something we
are mssing, go to regs.gov. The address is back there on
the chart. And get us those conmments.

This is a group effort. | want to be able to
take the result and all the conments and take it and send
it upstairs and say this is everything you need to
consi der before you make your decision. So with that,
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nunber three, thank you very nuch and have a nice evening.
(Proceedings adjourned at 10:03 p.m)
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REPORTER S CERTI FI CATE

I, MARY A. VAVRIK, RVR, Notary Public in and for
the State of Al aska do hereby certify:

That the foregoing proceedings were taken before
me at the tine and place herein set forth; that the
proceedi ngs were reported stenographically by ne and | ater
transcribed under my direction by conputer transcription;
that the foregoing is a true record of the proceedi ngs
taken at that tinme; and that | amnot a party to nor have
| any interest in the outcone of the action herein
cont ai ned.

IN WTNESS WHERECF, | have hereunto subscribed
my hand and affixed ny seal this _ day of

2011.

MARY A. VAVRI K
Regi stered Merit Reporter
Notary Public for Al aska

My Conmi ssion Expires: Novenber 5, 2012
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1 A-P-P-E-A-RA-NGE-S .
2 US Departnent of the Interior: ! We have Mike Haller here .
2 MR. MICHAEL HALLER: Right here.
3 Bureau of .Scean Energy Management, Regulation 3 DR. JIM KENDALL: Mikeis our liaison for
4 Dr. Jim Kendal | 4 Native communities. We've got John Callahan. John, he's
5 Alaska Regional Director 5 from our Office of Public Affairs. Steve Scordino, |
6 Eng?gm\M‘Ng;gger 6 believe, isstill out front. Heisan environmental
7 M chael Rout hi er 7 compliance subject matter expert and an expert for other
8 El'S Coor di nat or 8 things. We have got Scott Blackburn. Scott is also out
12 Scott Blackburn L Editor 13 there. :e is our technical editor for the document.
John, Cal | ahan 4 nd the other two individuals sitting up here
11 Public Affairs Oficer 11 areextremely key to this. We have got Sharon Warren.
12 Mchael laller 12 Sharon isthe project manager for this. She knows the
y Lialson
13 13 document inside out and backwards. It's her job to put it
14 ofice of the Solicitor: 14 together. Next to her isMichael Routhier. Michael is
15 Steve Scordino 15 theactua coordinator of the document, so he gets the
16 16 piecesand putsit together from all the scientists, and
17 17 Sharon makes sureit al flows. That'swho is here.
18 Taken by: Mary A Vavrik, RMR 18 We are doing this alittle bit different
19 19 tonight. Usually we just open up the mike and have people
20 BE IT KNOM that the aforenentioned proceedings were taken |20 speak. Butto make surewe are starting from the exact
21 at the tine and place duly noted on the title page, before |21 same place, we are going to take about thefirst five or
22 Mary A Vavrik, Registered Merit Reporter and Notary |22 tenminutesto tell you exactly what thisis. There are
23 Public within and for the State of Al aska. 23 times when people think that this document is the decision
24 24 document. ThisEISthat Sharon is going to speak about,
25 25 it'snot adecision document. It's information we pass to
Page 3 Page 5
1 P-R-O-C-E-E-D-I-N-G-S 1 thedecisionmaker. And that'swhy we are here, as Sharon
2 DR.JIM KENDALL: Okay. Itlookslikewe 2 isgoing to explain.
3 can get started here. Thank you very much for coming 3 We need your help to make sure this document
4 tonight. Thisisthe public hearing for the revised draft 4 includes everything the decisionmaker, the Secretary of
5 EISfor sdle 193. That isamouthful. We are going to 5 the Interior, needs to make the best possible decision.
6 walk you through the process and exactly what this meeting 6 We have had meetings like thisin the past in
7 isso everybody starts from the same basis. 7 many cities and, whenever we do this, there is always some
8 Now, one thing I'd like to clear up -- and we 8 | won't call it criticisms, but suggestions on how to do
9 raninto this at two other meetings. We got into the 9 it better. So what we are going to do tonight is, aside
10 meeting and someone said, who are you people. And it's, 10 from having alittle briefing to tell everybody why we're
11 like, | think we need to fix that at the beginning. 11 heresoweall start the same way, we are going to use
12 We are not an oil company, and we are not from a 12 sort of amore random approach for speakers. That'swhy
13 nongovernmental organization. We are afederal agency. 13 you were asked to put your name in the big silver bowl! out
14 We are the Bureau of Ocean Energy Management, Regulation 14 there. Your name goesin there, and we reach in, we pull
15 and Enforcement. We are responsible for managing the 15 it, and that's your time to speak.
16 energy and mineral resources on the Outer Continental 16 If for some reason you are not in the room, you
17 Shelf. Our Bureau iswithin the Department of Interior. 17 stepped out for aminute, that doesn't mean you are not
18 Our bossisthe Secretary of the Interior. So that's who 18 going to speak. I'm just going to put it back in the
19 weare. 19 bowl. Okay? | don't want to missyou. |f someone comes
20 Now, before we get into the nitty-gritty of the 20 15, 20 minutes from now, they can fill out aform, giveit
21 details, | want to introduce the folks here. Mary Vavrik 21 to somebody, giveit to us, and we will put it in the
22 isover theretaking notes. We are taking down everything 22 bowl. Theimportant thing hereis everybody has a chance
23 that'ssaid. So please, when you are given the 23 to speak. And wewill stay herefor aslong asit takes.
24 opportunity to speak, state your name. We want to get 24 We arenot going to cut it off at 9:00 or 9:30 or 9:45.
25 that for the record. 25 If we haveto stay heretill 10:00 or 10:30, we will.
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1 We will ask, though, to please keep your 1 whether or not missing information identified by the
2 commentsto three to five minutes. We are hoping that a 2 agency was relevant or essential under attention the
3 lot of you will have something to say. That'swhat this 3 federal regulations. The Council on Environmental Quality
4 meeting isfor, to get information from the different 4 hasregulations that you must follow that when you have
5 stakeholdersin the process and make sure their concerns 5 missing information, you have to say -- you haveto
6 and input go into the document. So | want everybody to 6 determine whether or not the cost of obtaining the missing
7 speak and we want to make sure people or an individual or 7 information was exorbitant or the means of doing so was
8 two don't monopolize the entire conversation. Everybody 8 unknown.
9 hasachance here. Okay? 9 When the plaintiffs sued us, the agency, they
10 Now, with that, | would like Sharon to walk you 10 filed an exhibit that listed all the statements that were
11 through the process of why we're here. Sharon just 11 madein the environmental impact statement of where the
12 reminded me, please. If you have got cell phones, turn 12 agency said we didn't know, we have uncertainty, and that
13 them off or at least put them on the buzz thing. That's 13 when thejudge looked at it, said that's pretty
14 what | do. When I'm told to turn it off, | put it on buzz 14 convincing, but you need to go back and you need to follow
15 orvibrate. 15 theregulations and to assess all the statements that you
16 With that, Sharon, take it away. 16 have made in the environmental impact statement.
17 MS. SHARON WARREN: Thank you again for 17 So what did we do in response to the court
18 coming. Can everybody hear me all right? All right. 18 order? We drafted a supplemental environmental impact
19 Excellent. Why are we heretoday? We are here today to 19 statement to address the Court's concerns. That draft
20 get your comments on the specific document that's out 20 supplemental environmental impact statement was rel eased
21 there. It'sthe Revised Draft Supplemental Environmental 21 in October of 2010. We received over 150,000 comments on
22 Impact Statement for Chukchi Seasale 193. And what is 22 that draft supplemental environmental impact statement.
23 sale 193? In 2007 we did an environmental impact 23 We held public hearings in Kotzebue, Point Hope,
24 statement and sale 193 in the Chukchi Seawas held in 24 Point Lay, Wainwright, Barrow, and Anchorage, as well as
25 February of 2008. And six companies received leases from 25 government-to-government meetings in those communities.
Page 7 Page 9
1 that sdle. We offered 29.3 million acres and 2.8 million 1 And I'm going to turn it over to Mike to so he
2 acreswas actually leased. 2 can explain what we did next.
3 Then what happened? Days before the sale, 3 MR. MICHAEL ROUTHIER: Soinmost EIS
4 plaintiffs sued to invalidate the lease sdle. They 4 processes, you go out with adraft to invite public
5 alleged that the environmental impact statement did not 5 comment, hold some meetings, and we look at those public
6 address the potential impacts in the document. There was 6 comments and develop afinal EIS. Here, like Sharon said,
7 not an order to stop the sale, so the sale continued, and 7 wereceived over 150,000 comments, and we noticed a
8 that was the reason why the sale was issued. 8 recurring theme of many of those comments was -- and
9 And we issued the leases, but in July of 2010, 9 again, thisison the hedls of the Deepwater Horizon
10 the U.S. District Court for the District of Alaska, which 10 event. That theme was you guys need to assess the
11 isJudge Beistline in Anchorage, ruled that most of the 11 possibility of avery large ail spill inthe Arcticasa
12 EISwas satisfactory, but there were three concerns that 12 result of thislease sale.
13 needed to be addressed before -- for the agency to meet 13 So as an agency, we sat down and considered our
14 itsNEPA obligation. And that's the National 14 options and decided that, yes, it would be appropriate to
15 Environmental Policy Act obligations. 15 analyzeavery large il spill scenarioinour EIS. To
16 So the three issues the Court wanted us to 16 ensurethat it received the full amount of analysisit
17 addresswas that the Court said the EIS failed to analyze 17 warranted, we decided to do that in our EIS. And because
18 the environmental impact of natural gas development 18 thiswasavery substantial new piece of analysis, we
19 despite any industry interest and specific leases for such 19 decided that we were going to need to republish the draft
20 development. When the sale was offered, there was 20 EIS because this contains so much new information.
21 incentives to the companies to produce the natural gas, 21 That's basically the document that brings us
22 and the judge said you offered those incentives, but you 22 today. We republished the original draft SEIS, including
23 did not adequately assess the environmental impacts of 23 thevery large oil spill scenario and are now publishing
24 that natural gasto be produced based on these incentives. 24 thisasarevised draft supplemental environmental impact
25 The judge also said you failed to determine 25 statement. And tonight we're here to solicit and record
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public comments on the document to get peopl€'s feedback
on whether the document is sufficient. And we will then
take those comments, incorporate them into our final SEIS,
and send that on to the eventual decisionmaker.

So we mentioned that one of the main drivers of
this revised document was the very large oil spill
scenario, so we want to talk alittle bit more about what
that is. Basically we asked our expert geologists what
the biggest oil spill possible in the Chukchi Sea planning
areacould be. Thisisapurely hypothetical event. We
are not talking about a specific planto drill. Thisis
purely hypothetical and a scenario to inform our
environmental analysis.

Thevery large oil spill isaterm that is
different than the term which you might hear elsewhere,
which isworst-case discharge. Whereas avery large oil
spill isatool in our NEPA analysis, the worst-case
discharge is something specifically required by our
regulations to be included in any exploration plan.

So if thislease sale were to be affirmed or
affirmed in part and a company were to, down the road,
submit an exploration plan to actually do drilling in the
Chukchi Sea, that proposed exploration plan would have to
include aworst-case discharge. That's adifferent
analysis.
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incorporate them, and do and make afinal supplemental
EIS. Weare on acourt deadline. We are mandated by the
Court. Thisdocument is still inlitigation. The Court
issued an order on the 19th of May and said, however you
want to do it, in addition to doing the court order, items
that he had as concerns and to do this, he wants the
Secretary to make his decision on whether to reaffirm the
sale, modify the sale, or cancel the lease sale by the 3rd
of October of thisyear.

So in order to do that, we are going to
incorporate these comments. We must have the final SEIS
out there to the public filed with the Environmental
Protection Agency in early September. So thereisa
30-day waiting period before the Secretary of the Interior
can make the decision. Once he makes that decision, this
document, the final EIS, and his decision will be filed
with the District Court, and there will be further
briefings with the District Court, and then the judge will
decide whether or not the agency has met its obligation
under the National Environmental Policy Act.

And what we are going to do is, these posters
after we are finished, we are going to hang them along the
back wall so that when we have the break -- which there
will be probably a break, astime goes on, and Jim will
explain that -- he will give you an opportunity to go
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It would incorporate alot of additional
information, such as what kind of well isit, whereisthe
well, what reservoir, what kind of oil, what kind of
technology would be used, what kind of safety precautions
would be taken and so forth. And it's that subsequent
analysis that would inform the decision on, okay, what
kind of ail spill response plan would be required if that
exploration were to go forward.

MS. SHARON WARREN: Again, theinput that
we nheed tonight from you and until July 11th when we have
apublic comment period open isto have your comments on
this document that we have out there, this revised draft
supplemental environmental impact statement for sale 193.
Thereis a45-day comment period. Thiswas released out
to the public on the 21st of May. And so the comment
period closes on July 11th.

Thereis awebsite that you can go to to click
on and submit your comments. We are using regulations.gov
for the comments, and we have some handouts that we will
put out here so that you know how to go to our website and
where to click on to submit your comments. And that's
what we are asking. That's why we're here tonight, to get
your views.

So the next thing is, what happens after these
hearings? As Mike says, we will take these comments,
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aong the back wall.

Thereis also some maps on the back wall that we
put up. Onein particular isthe sale 193 map that you
can see what was the sale 193 area that was offered,
what'sthe alternative. Thereisstill aternatives that
are being looked at in the supplemental, so -- and then
also what was leased. The leased areas are both the gray
blocks and there are some red blocks because some of the
leases are within one of the alternatives that the
Secretary can decide to choose on this. So this whole
saleis back to the Secretary to decide what he wants to
do with the sale.

DR. JIM KENDALL: Thank you very much. |
noticed when they were up there, they were pointing to me
and saying Jim. | probably forgot to tell you who | was.
Yes, I'maFed. My nameisJim Kendall. | am the new
Regional Director for the Alaska Regional Office of the
Bureau of Ocean Energy Management, Regulation and
Enforcement. | came up here on a detail from Washington,
D.C. in January. It was supposed to be atwo- to
three-month detail. After six months | have fallenin
love with Alaska. | think | have some Alaska colleagues
that might like me, so | am moving to Alaskato join the
community of thiswonderful state.

Also, | would like to point out we have some
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1 membersin our audience who are representing our leaders. 1 that.
2 We have got the Representative Steve Thompson in the 2 But thisis an incredibly harsh environment,
3 audience. Thank you for coming tonight. Rhonda Boyles 3 aways changing, adynamic landscape. It would be the
4 representing Congressman Young. Thank you. And we've got 4 last place | would ever consider agood place to have oil
5 Tom Moyer representing Senator Begich. Would any of you 5 and gasdrilling, exploration and development. By -- just
6 liketo make afew opening comments? 6 by the nature of the weather, the wind, the storms, the
7 UNIDENTIFIED SPEAKER: No. 7 seaice moving, the pressure ridges that | saw, the sound
8 DR. JIM KENDALL: All right. That'sfine. 8 of theice sheets grinding against one another. So just
9 Now, with that, we are going to start the process where we 9 the nature of this place says to me aren't there other
10 get input fromyou all. Now, thisisreal important 10 placesthat are less sensitive that would be alower risk
11 because we are preparing a document that goes to the 11 areato explore and develop oil and gas. The species, the
12 decisionmaker. It'salso very much a public transparent 12 polar bears, are endangered or threatened.
13 process. So we want input from folks. We want you to 13 I noticed in the report -- | just have now seen
14 read the document. Tell uswhat you thought. Tell us 14 thisfor thefirst time, and | turned to the polar bear
15 what we are missing so when we give that document and all 15 page on page 100, and it mentioned that, as a conclusion,
16 the material that goes with it to the Secretary, he can 16 that the impacts appear to be minimal on polar bears with
17 sit down with his staff and these materials and make the 17 oil and gas devel opment.
18 best possible decision. 18 And | would, | guess, question that in that if
19 So you are part of the process. Thisisredly, 19 you read a Canadian study that was done back in the 1970s
20 really important. So once we start the comment period, 20 when | was doing my research, there was a gruesome study
21 please state your name. Let'stry to keep it to threeto 21 that was conducted where the Canadian scientists purposely
22 five minutes so everybody has a chance and we are not here 22 oiled the fur of six polar bearsto see what would happen,
23 till 3:00inthemorning. But if we have to, we will stay 23 and immediately those polar bears groomed themselves,
24 till 3:00inthe morning. And if you have written 24 ingested the oil, went into convulsions, and they all
25 comments, please bring it up here. I'll giveit to Mary 25 died. So we have had some studies that have looked at
Page 15 Page 17
1 and that will be entered into the record, aswell. So 1 what happens when a polar bear hasits fur covered in ail.
2 Scott, will you bring over the bowl. 2 Sothese are serious impacts if we have an oil spill.
3 Now, we have never done it before this way, but 3 The second biggest concern | would have isthere
4 we are hoping that it makes it more fair and everybody 4 isno proven technology to clean up an oil spill in Arctic
5 feelsthey have had an equal chanceto doit. Murray 5 waters, and that's also pointed out in your report on page
6 Richmond representing Senator Thomas. Thank you. Thank 6 135. | waslooking at the effect of ice on response
7 you, Murray. 7 actions. It'svery clear that you are going to be
8 Our first selectee is Debbie Miller. Debbie 8 hampered if you are out there in those kinds of conditions
9 Miller. Comeright up to the podium. The floor isyours. 9 asfar as getting that ice, building the booms protecting
10 MS. DEBBIE MILLER: I'm the lucky one. 10 thearea. Removing the oil with those ice conditions
11 Geewhiz. I'm Debbie Miller. | havelived in Alaskafor 11 makesit aimost impossiblein alot of cases. So again,
12 35years. | have spent much of the last 35 years 12 the question would be why would we choose this area, a
13 exploring the Arctic, mostly during the summer months, 13 highrisk area, on the heels of the Gulf spill, the Gulf
14 extensively in the Arctic National Wildlife Refuge, 14 of Mexico on the heels of Exxon Valdez oil spill. Why
15 Natural Petroleum Reserve, and | write books for children 15 would we go to such a high risk area when we have other
16 and adults about the natural world. 16 placesto explore and develop and we have other choices
17 | have not been to the Chukchi Sea. | have 17 for our energy supply, namely renewable energy, solar,
18 traveled out on the seaice north of Barrow when | worked 18 wind, geothermal and all the other -- tidal. Wouldn't
19 onabook about polar bears back inthe mid 1990s. And it 19 thisbe asafer bet?
20 wastherethat | learned about the culture of the Inupiat 20 Thank you so much for your time and for coming
21 people and how they are the bravest people and the 21 to Fairbanks and teaching us about all the work that you
22 hardiest people to go out into those seaiice, you know, 22 putinto this. Thislookslike avery interesting
23 areas where theiceis moving, where bears are, you know, 23 document. I'll submit written comments at a later date.
24 struggling, swimming right now because we have such a 24 Thank you.
25 situation with the loss of ice. We are reading all about 25 DR. JIM KENDALL: Thank you very much. |
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1 promisel will do my best not to destroy the names too 1 likethe dolphins. Thisisall being hushed up.
2 bad. Thefirst nameis Joseph. Joseph Aveoganna. The 2 So | mean, you know, it'skind of scary, you
3 floor isyours, Joseph. You can speak over there, if you 3 know, what's happening to the oceans. That's why | wanted
4 would like. 4 to speak. | want to speak for the animals, for the ocean,
5 MR. DANIEL LUM: Hello. Thisismy son 5 for the, you know, the endangered. With Fukushima, the
6 Joseph. 6 Gulf, Vadez, you know, our hindsight is 20/20, right?
7 MR. JOSEPH AVEOGANNA: Hi. 7 But the animals, from the algae to the whales, you know,
8 MR. DANIEL LUM: Josephisshy. And so 8 aredying. They are endangered. It'sall out of balance.
9 I'm going to help him with this. And my nameis Daniel. 9 Andwhy? Part of itisdueto global warming, but alost
10 I'm from Barrow, my wifeisfrom Point Hope, and my son 10 itisdueto, you know, mankind.
11 has grandparentsin Wainwright, al three out on the 11 I would just like to believe that we have
12 Chukchi. Joseph, what kind of food do you eat? Tell 12 evolved higher, amore higher consciousness, right, to
13 these people what you eat. Okay. 13 think outside the box, to think beyond ail.
14 MR. JOSEPH AVEOGANNA: Bowhead whales, 14 My dad was in development, you know. Ironically
15 fish, walrus and seals. 15 I'msitting here. He's probably really groaning upstairs
16 MR. DANIEL LUM: Do we ezt alittle bit of 16 because hewas al pro development, you know. Butin
17 that or dowe eat alot of it? 17 redity, we have options. You know, | know that it's
18 MR. JOSEPH AVEOGANNA: A lot of it. 18 threatening jobs and money. The state of Alaskaisrich
19 MR. DANIEL LUM: Isthisimportant to you? 19 because of oil. But you have to look at the bigger
20 Do you aways eat this fresh good food from the Chukchi? 20 picture. The bigger pictureisthat we take care of
21 MR. JOSEPH AVEOGANNA: Yes. 21 everyone, including the ocean. Y ou know, we take care of
22 MR. DANIEL LUM: What happened in Mexico 22 future generationsto enjoy all that as well.
23 [sic] thisyear from what you learned from school ? 23 So | think thereisalot of other aternatives,
24 MR. JOSEPH AVEOGANNA: The oil spill. 24 you know. | mean, if thereis hydrogen cars, I'm there,
25 MR. DANIEL LUM: What happened to the 25 Charlie, you know. | mean, geothermal, the sun. It'sall
Page 19 Page 21
1 ocean when they had an ail spill? 1 natural, nonpolluting, you know. So | think that's what
2 MR. JOSEPH AVEOGANNA: Everything got sick 2 weall ought to be embracing. Y ou know, with -- milk in
3 and died. 3 Hawaii onthe big island is 3,000 times radiated with, you
4 MR. DANIEL LUM: A lot of it got sick and 4 know, the -- just radiated. Y ou know, | have a daughter
5 died. Nannug, look at all these people. Look at them. 5 living over there, you know. It's pretty scary, the
6 Whose ocean is this Nannug? 6 ramifications of our actions. The ramifications of the
7 MR. JOSEPH AVEOGANNA: Mine. 7 Gulf Coast we are not even hearing about because it's
8 MR. DANIEL LUM: Does this ocean belong to 8 hushed up.
9 them? 9 So anyways, | get alittle impassioned, but
10 MR. JOSEPH AVEOGANNA: No. 10 thanksfor this hearing.
11 MR. DANIEL LUM: What do you want to tell 11 DR. JIM KENDALL: Thank you, Rebecca.
12 these people, Nannug? 12 Joseph Boyle, and following Joseph will be Steve Kelly.
13 MR. JOSEPH AVEOGANNA: Thisismy ocean, 13 Joseph, thefloor isyours.
14 not yours. 14 MR. JOSEPH BOYLE: Hi. Joseph Boyle. I'm
15 MR. DANIEL LUM: Please stay out of our 15 amember of Laborers Local 942. | have been working up on
16 ocean. Thank you. 16 the North Slope for over six years now, primarily during
17 DR. JIM KENDALL: Next on deck we have 17 thewinter. Some of the conditions I've seen, near
18 Rebecca Schaffer. Rebecca. And after that it will be 18 white-out conditions. 1've worked in temperatures 80
19 Joseph Boyle. 19 below zero with awind chill for 12 hours aday, seven
20 MS. REBECCA SCHAFFER: Wéll, next time any 20 daysaweek for months on end. | think we really do need
21 of useat shrimp, we have to question where it came from 21 to bedrilling up there more. | think alot of jobs are
22 becauseit's keeping -- they are keeping it on the down 22 at stake, mine personally, aswell astens of thousands of
23 low. They are covering it up, and thereisabig 23 others, they estimate.
24 percentage of it coming from the Gulf. People are dying. 24 But one thing | just wanted to say was asthe
25 They are bleeding from all their orifices down there, just 25 amount of oil declinesin our pipeline, so do the jobs
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1 herein Alaska. And it'sabeautiful place, but at the 1 MR. BRENT HELMS: My nameis Brent Helms.
2 sametime, | don't want to turn it into the biggest 2 I'malifelong Alaskan and have worked in construction in
3 nationa park on earth. 3 the state throughout my career, many of those yearsin the
4 Some of the stop measures that we have up there 4 oil and gasindustry. Since the development of Alaska's
5 include -- | mean, we put diapersiswhat we call them, 5 oil and gas there have been thousands of workers trained
6 but stuff underneath pickup trucks. Andit's not just a 6 for building and maintaining the oil and gas
7 duck pond which islike a throw-down containment. It's 7 infrastructure. The jobs associated with thisindustry
8 something you actually tie wire underneath the bottom of 8 hasallowed meto remain in Alaskato raise my family,
9 the vehicles and that goesto every single piece of 9 aong with many other Alaskans over theyears. I'm
10 equipment that we have up there. It'sincredibly 10 concerned this may change in the futureif oil and gas
11 environmentally safe. 11 production continues to decline with the associated jobs.
12 And | mean, literally, if thereis one drop of 12 The oil and gas industry demands a skilled
13 oil or any grease hits the ground you literally have to 13 workforce to construct and maintain its pipelines and
14 shovel it up and pick it up. And I've walked for miles 14 facilities. These are trained Alaskans from across the
15 and down right-of-ways and literally picked up about the 15 sate, askilled workforce ready to work on projects that
16 equivalent of three snowballs, which ismainly just snow. 16 Alaska's OCS development would provide. Previous studies
17 It'sredly not that contaminated. | mean, it'sa 17 estimate that opening the OCS for development will provide
18 beautiful place up there. But therereally is nothing up 18 tens of thousands of employment opportunities. These are
19 there except the pipeline workers, at least when I'm 19 good jobs, jobs that allow young men and women to raise
20 around. 20 families, support their communities, and remain in Alaska.
21 But that's about al | have to say. The amount 21 The oil and gas reserves of Alaska are crucial
22 of environmental impact is so minimal that it just boggles 22 tothe nation and its dependence on foreign oil. Further
23 my mind. But that'sal I've got for now. Thank you. 23 deaysin permitting are costly and will deprive the
24 DR. JIM KENDALL: Thank you, Joseph. 24 nation of both jobs and future domestic oil supply.
25 Steve Kdly, followed by Brent Helms. Steve, the floor is 25 Developing the OCSisvital for Alaska's economic future.
Page 23 Page 25
1 yours. 1 | urge you to support permitting lease sale 193
2 MR. STEVE KELLY: My nameis Steve Kelly. 2 for responsible devel opment.
3 I live at 4140 Owl Drive, Fairbanks, Alaska. 1've worked 3 DR. JIM KENDALL: Richard Fineberg,
4 heavy construction since 1975. | retired in 2003. In 4 followed by Buzz Otis.
5 1980, '81 and '82 | worked on offshoreislandsup in 5 MR. RICHARD FINEBERG: Richard Fineberg,
6 Prudhoe Bay. So | worked on BF 37, Duck Island and Seal 6 3920 Old Wood Road, Ester, 99725. | have observed oil
7 Island, for sure. And technology we had then was pretty 7 operations for the better part of four decades asa
8 good, but the technology we have now, it would be almost 8 newspaper reporter, as a state bureaucrat, and as an
9 impossible for meto believe that we do not have ways of 9 environmental advocate and as a consultant. | will go
10 going and getting those resources and not doing any harm 10 back to -- and my comments are informed by, | think, all
11 on the environment. 11 of that work, primarily onshore, but some offshore. | was
12 It's pretty shallow. It'sonly 150 feet at the 12 with the governor's office in the Exxon Valdez spill and
13 deepest. We can makeidandsthat deep. Wediditin 13 observed it very closely throughout the summer of the
14 the'80s. Wecan till doit. And we are talking about 14 first year, and have just been down in the Gulf on my own
15 50-, 60,000 jobs. We are talking about making the United 15 extensively, the Gulf of Mexico, which is not directly
16 Statesenergy dependent [sic]. We can't just turn our 16 relevant here, but | simply want to suggest | do have some
17 back on it because we think it can't be done. We haveto 17 background to make a couple of general challenging
18 somehow go get that resource, provide work for ourselves, 18 statements.
19 take care of ourselves, save the environment and not 19 Number one, my first dealing with offshore spill
20 damage the food and the sea for everybody else. It hasto 20 response was 1983 when | became the budget analyst for the
21 be-- there hasto be away we can doit. Andthese 21 State's Department of Environmental Conservation in the
22 peoplewill find away to do it. 22 governor's office, and | had to move paper as anaive
23 Thank you. 23 hureaucrat who had no knowledge of how to do it, but the
24 DR. JIM KENDALL: NextisBrent Helms, 24 first paper | had to move was to move the paperwork to get
25 followed by Richard Fineberg. 25 funding for a stalled response project on oil spill
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response in brokeniice.

The project had been stalled for sometime. The
department was imploring me to moveit. It'saperfect
metaphor for where we are right now. | don't know if we
have made any major progress. | don't believe we have
made significant response progress since -- since then.

At that time the State was botching its response. | have
observed over the years and documented the State's
response failures, and not only spill response, but
environmental protection responses, including the risk
assessment program of 2008 to 2010.

From that | just want to flag two -- two
sentences that just -- just popped out at mein your May
2011 revised supplemental report. Page 280, "The lack of
any well-established and extensive onshore infrastructure
within the Chukchi Sea region could compromise the
efficiency of response efforts, heightening and prolonging
the impacts described above." It doesn't sound like good
news at all. And | think the criteriathat you asked us
to look at the statementsis, are -- is the sentence
relevant, and what is your belief onit.

Yes, | fed it's quite relevant, but doesn't
demonstrate we should go forward. | believe not two pages
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know we got precluded from the opportunity to testify
early on, so | appreciate you amending your schedule and
including us.

| represent North Pole Economic Development
Corporation. I'm their executive director aswell asa
private businessman in this community since 1976. Lease
Sale 193 should be affirmed as held in 2008. | believe
the EIS provides sufficient information and analysis to
support an informed decision affirming sale 193.
Rescinding leases and allowing a de facto moratorium to
continue will harm Alaska's economy and discourage future
industry investment without a corresponding benefit to the
environment.

Alaska's economy is at acrossroads, as | see
the United States. We need to get a handle on this energy
issue. We are paying closeto $4 agallonin thistown
for heating oil. We heat our homes some people somewhere
eight, nine months of the year, but certainly six or
seven. We have snow on the ground from the first of
October, usualy, until the first of May. And the people
on fixed incomes are leaving this town, retirees,
people -- it'sdifficult. You can senseitinthe
streets. Y ou don't see the activity in the construction

24 later, the conclusion -- and page 280, which you know -- 24 industry, at the restaurants. And it's a concern of mine.
25 not all of you here may know. Thatisa--thatisin 25 I've decided to make Alaska my home, and I'd
Page 27 Page 29
1 responseto avery large il spill section. 1 liketo -- my children to be able to have jobs here. But
2 The conclusion two pages later -- and I'll have 2 without adequate energy, affordable energy, they won't be
3 to paraphrasethis. Asastutterer, that'stheleast | 3 ableto stay here. And the same concern goes for the
4 cando for you. Whileintervention and response could 4 United States. We need to be dependent on Alaska's
5 mitigate the volume and certain effects, the significant 5 resources as a country and not send our money to OPEC that
6 and perhapsirrevocable adverse impacts associated with a 6 could careless. Those people do not like Americans, for
7 very large ail spill highlight the need for effective 7 the most part, and it just seems absurd that we continue
8 spill response. 8 to enhance their economy at the detriment of ours.
9 | spent that time stumbling over my biography 9 I'm as concerned about the Alaska environment as
10 because I'm going to suggest a venture that I'm not clear 10 anybody. | hunt here. | fish here. Y ou know, we
11 on, whichisthe precautionary principle. | believe these 11 recreatein the waters and love Alaska. But | truly
12 two statements stand in almost flagrant violation of the 12 believe that development and industry and protecting the
13 precautionary principle. Although my languageis strong 13 State's natural bounty of fish, wildlife, waters, and the
14 there, | don't know that that's legally relevant, but 14 way of lifewe have al come to love can be done jointly
15 common sensewiseitisapoint | wanted to make. And | 15 andin harmony.
16 am sorry that | do not have the legal background to know 16 The Chukchi OCSis an important future source of
17 if I'mon point for you on that. 17 energy supply. | touched on that alittle bit. I'm not
18 So | thank you very much for your time. 18 sureif the Chukchi Sea oil would come through the
19 DR. JIM KENDALL: Thank you very much, 19 Trans-AlaskaPipeline, but if it did, that would be very
20 Richard. NextisBuzz Otisand followed by Charles 20 helpful. Sorry about the echo.
21 Paskvan. 21 We have two refineriesin North Pole. When TAPS
22 MR.BUZZ OTIS: Good evening. Good 22 first started in the '70s, oil was about 110 degrees. We
23 evening. Thank you for being here. My nameis Buzz Otis. 23 now get oil between 32 and 40 degrees into the refinery.

NN
[62 I N

My mailing addressis P.O. Box 55068, North Pole, Alaska
99705. And | welcome you to Fairbanks tonight. And |

NN
[62 e

They use refined products to heat the oil so they can
refineit and that's the big -- that's the only reason
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1 right now why the oil getsto Vadez is because it's 1 ensure any potential, and there would be zero potential of
2 heated -- taken out of the pipe, alot of it is heated up, 2 asgpill with this new technology.
3 some of what they don't use gets put back in the pipe and 3 What we are doing today is really amazing. And
4 raisesthe ambient temperature of the oil in the pipe. 4 weall know that with the knowledge we are doing it we can
5 We are down from two million barrels aday to 5 doitright and do it safe in Americafor national
6 600,000, and we need to get that oil back up to the levels 6 security, for Alaskasjobs, for -- we need to build it.
7 whereit doesn't become ChapStick. We had an incident 7 The other problem hereis overregulation of the
8 last January when the line was shut down for seven whole 8 entireindustry, the entire country. We are being
9 days because of asituation up at Pump 1, and it was 9 regulated to death. | mean, we are doing it right, the
10 difficult getting it started. 10 technology isthere, and we just need to go out and do our
11 So | see these type of developments being 11 joh.
12 beneficial, not only to Alaska, but the Trans-Alaska 12 Thank you.
13 Pipeline, our economy, the people of this state, both 13 DR. JIM KENDALL: Thank you very much.
14 Natives and those of us that weren't blessed enough to 14 NextisMerrick Peirce, followed by Jeanne Creamer-Dalton.
15 have been born here, aswell asthe United States. 15 MR. MERRICK PEIRCE: Good evening. Thank
16 And so | urge you to move this thing forward. 16 you very much for coming up to Fairbanks for this hearing.
17 Therestrictions on development, the hurdles we have to 17 My name is Merrick Peirce, P.O. Box 10045,
18 jumpis-- isvery, very difficult for industry to 18 Fairbanks, Alaska99710. I'm in the oil and gas business,
19 stomach. Challenges putting a bridge across theriver, 19 and | do support responsible oil and gas development. And
20 the Colville River, here on the Tanana. It just goeson 20 | think before | begin my testimony, I'd like alittle
21 andonand on. Andwe aretaking Americadown in the 21 audience participation by a simple show of hands. How
22 process. There has got to be a balance between what's 22 many of you have been up to the Arctic coast ever in your
23 good for the country and just saying no to -- to 23 life, just aquick show of hands. So most of the people.
24 further -- I'm not sure quite what the agendais, but it's 24 And how many of you have been up inthe Arcticicein the
25 timeto change. 25 wintertime? Let the record reflect about half the room of
Page 31 Page 33
1 Thank you very much for your time. 1 alarge group of Alaskans have actually been to the Arctic
2 DR. JIM KENDALL: Thank you, Buzz. Next, 2 inthe wintertime.
3 Charles Paskvan. Thefloor isyours. 3 One of the concernsthat | haveis that there
4 MR. CHARLES PASKVAN: I've worked 4 are many decisionmakers, both within industry and within
5 construction since 1975 on the ail pipeline. And I've 5 government who have never set foot on the Arctic seaice
6 watched alot of development go through that. | just have 6 inthewintertime, so they don't fully appreciate just how
7 acouple notes hereI'd like to go over there. Is 7 tough these Arctic conditions are, how cold it isup
8 releasing 30,000,000 barrels from our strategic national 8 there, how windy it is up there, and yet these are the
9 reserve an energy policy? No. Alaska hasfor over 30 9 folksthat are making decisions about what happensin
10 yearsand over 15,000,000,000 barrels of ail, that isan 10 AlaskasArctic.
11 energy policy. 11 Thisis an environment that's vastly different
12 In anew offshore oil field, the Oogarook, the 12 than the Gulf of Mexico. According to arecent AP
13 oil pipelineisinside of another pipeline. And what you 13 investigation, there are 27,000 abandoned oil and gas
14 havethereisthe ability to have sensors. Thereisalso 14 wells, and no onein industry or in government really
15 another couple of pipelinesinside of that. So you have 15 fully comprehends just what's happening with al the ail
16 theoail, gas, water, power inside of a half-inch pipeline 16 and gaswells, particularly wells that have been
17 that protectsthe 0il and gas and all of that inside of 17 abandoned, thousands of them. And it begs the question of
18 that. 18 why we are moving in the Arctic with all of the issues
19 So after what he was talking about having the 19 that remain to be resolved in the Gulf of Mexico.
20 island built out there for this development, and then you 20 I think with the Gulf of Mexico it's helpful to
21 have aburied pipeline that has sensors that would prevent 21 illustrate what's happening in the Gulf of Mexico to
22 any release, you have zero possibility of an actual spill 22 what's happening in the Arctic. Inthe Gulf you have
23 from a pipeline with the new technology that they have 23 thousands of miles of roads in the Gulf, and you have
24 been using up there on thisfield now. So this company is 24 airports, you have ports, you have a basic infrastructure
25 doing everything that they would need to to protect and 25 in place, but you accessto the oil beachesif thereisa
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release of crude oil. And of course, you have got
year-round warm weather. You don't have theice and the
wind like you have in the Arctic.

That's not the case in the Arctic. Thereareno
roads to the major communitiesin the Arctic. You can't
driveto Barrow. You can't driveto Kotzebue. You can't
drive to Kaktovik. What I'm asking you to fully
appreciate isthat you can't even drive from Kaktovik to
Kotzebue. Theroad infrastructure just isn't in place.

And the nearest ice-free port is at Dutch Harbor. That's
roughly a thousand miles away from where this proposed
development will occur.

Thereisareal concern about the behavior of
the oil industry in Alaska over the last 20 years. So if
we can start with the corruption that we saw within MM Sto
where officials abrogated their fiduciary obligation to
taxpayers where they were taking bribes, where they were
taking prostitutes, there were drugs, promises of jobs,
and they walked away from their fiduciary obligation to
the taxpayers.

In Alaska we saw what happened with Exxonin
Prince William Sound where they released between 11- and
20,000,000 barrels of crude ail into Prince William Sound.
Qil that's spilled there, today, you can simply kick over
the rocks on some of the beaches there. We saw that BP
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tell you about the gale force winds. And that puts awind
chill up to about 60 to 100 degrees below zero.

The result is that you could have an uncontained
uncontrolled oil spill that spreads throughout the Arctic
doing enormous damage to wildlife and the subsistence way
of life of the Inupiat that have been practicing the
subsistence way of life for thousands of years. That'sa
huge concern.

In the cold Arctic winters, the oil will not
break down quickly, similar to what we have seen in Prince
William Sound. And it will do damage for many, many
decades. And when the inevitable spill happens, people
are going to ask, what were they thinking back in 20117
Why did they allow this kind of development to occur.

In closing, | note that offshore development is
outside of Alaska's legal jurisdiction. We will not
derive royalty or severance revenue from this kind of
exploration and development. That's what Alaska usesto
pay itshills. That'swhat we use for roads. That's what
we use for schools. That's what we use for troopers. And
we need to start filling that oil in the TAPS pipeline
that isin decline, and we can do that with
[indiscernible] exploration. And that oil does provide
the state with severance and royalty, not so with the
offshore oil.
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ran their pipelinesto failure in Prudhoe Bay. We had
Doyon Drilling with a convicted felon.

And what we have is a situation where we had
ADEC regulators who were told not to do the jobs that they
were responsible to do. And they were fired when they
did. And we have even had scores of representatives, both
representatives and senators who were taking bribes from
the oil industry. Huge concern.

And so the question that we have to ask with all
of this felonious conduct, this blatant corruption, how
can we have the sightest degree of assurance that history
will not repeat itself with oil exploration and
development in the Arctic Ocean? That's an unanswered
guestion.

But we can look at past behaviorsto get some
indication of what future conduct islike. And the
possibility of cleaning up amajor oil spill with seaiice,
darkness and stormsis afairy tale. Asany Alaskan can
tell you, particularly in the cold winters, Murphy's law
prevails. If something can go wrong, it will go wrong and
it will gowrong at the worst possible time. So you'll be
looking for an oil spill, amajor oil spill in the
darkness of an Arctic winter where you have got seaiice,
where you have gale force winds.

If you talk to the Eskimos up there, they'll
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So these are the concerns that we need to keep
inmind. And | thank you very much for having this
hearing and the opportunity to participate.

DR. JIM KENDALL: Next is Jeanne
Creamer-Dalton, and after that will be Garry Hutchison.
MS. JEANNE CREAMER-DALTON: Hello. My name
is Jeanne Creamer-Dalton. I'm at 176 Palace Circle, No. 5
in Fairbanks. | was born in Fairbanks. My family has
been here almost since the beginning of Fairbanks. And |
just am talking as just aregular citizen. | just wanted
to get my two centsin that | am opposed to this drilling
in the Arctic and the Chukchi. And | have been following
companies actions for -- ever since | did spend six or
seven yearsin California and saw the impact on the
environment in Southern California. And when | came back
to Alaska, the pipeline was just beginning.

And the impact has not been all that great as
far asthere have been alot of oil spills. | have not
been -- my experience has been central Interior Alaska. |
did work on the pipeline for anumber of yearsas a
Teamster and, actualy, | was impressed with the il
companies actions at that time. But since then they have
deteriorated. | don't have any written comments. I'ma
better writer than atalker, and I'd like to submit
comments at alater date.
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1 | just wanted you to know that I'm one of the 1 tothank you for giving us the opportunity to speak today.
2 people that's adamantly opposed to the drilling as it 2 Alaska has enormous untapped oil and gas
3 standsnow. | don't believe they have the technology 3 potential, especialy inits offshore areas. The Chukchi
4 needed to deal with any oil spills. And 1 think it would 4 Sea offers more resources than any other undeveloped U.S.
5 be devastating to the planet. So thank you. 5 basin. Alaskas North Slope and its offshore areas are
6 DR. JIM KENDALL: Thank you very much. 6 now perhaps the most studied energy bases in the United
7 Garry Hutchison followed by Kirk Jackson. 7 States. Over 250 studies have been funded in the Arctic
8 MR. GARRY HUTCHISON: My nameis Garry 8 inthe past decade with the majority focused on the
9 Hutchison. I live at 140 Falcon Drive, Fairbanks 99712, 9 Beaufort and Chukchi Seas. The demand for energy is
10 and I'm here to voice support for development of oil in 10 continuing to rise, and reality will require continued
11 the offshore regions of the Chukchi Sea because of the 11 development of oil and gas resources.
12 need for our pipeline that goes through this community to 12 At its peak, the TAPS pipeline carried
13 provide aviable resource to the state and to this 13 approximately 24 percent of domestic production. Due to
14 community. Earlier we have heard about the decline and 14 declining rates of oil production in the onshore North
15 you are aware of that, the Prudhoe Bay decline that's 15 Sloperegion, TAPSisdown to athird of that production.
16 increasing with each year. And thereisaneed to put new 16 Development of OCS would help fill the pipeline and keep
17 oil init. And my understanding is that the potential 17 TAPSflowing for generationsto come.
18 existsfor up to amillion barrels a day to come from the 18 So | urge you to move forward with the
19 offshore. And we need to do that. 19 development of the Lease Sale 193 at atime when America
20 I lived in Fairbanks before the pipeline, so | 20 needsjobs, economic growth, and a dependable supply for
21 know what it was like, and | also understand the 21 affordable energy. Thank you for your time.
22 tremendous, tremendous benefit that the oil discovery and 22 DR. JIM KENDALL: NextisRitaMcGrath,
23 development and the pipeline has given to this community 23 followed by Roger Burggraf. Thefloor isyours.
24 and our state. Without a doubt, it's the greatest thing 24 MS.RITA MCGRATH: My nameisRita
25 that happened to the state since its inception. 25 McGrath. | live -- POB 7334, Fairbanks. I'm arather
Page 39 Page 41
1 And | think with that is an understanding of 1 newcomer. I'veonly lived here 33 years, asthe
2 how -- how devastating it would be to this community and 2 old-timersloveto hear me say. I'm not apublic speaker,
3 tothe stateif the pipeline no longer was able to 3 but I do want to give my opinion for the animals, for the
4 function and we lost its usefulness in the community. It 4 ocean, and the land. And say that we do not need this.
5 would hurt our tax base. It would hurt our public systems 5 We do not need this to be open, sold, or however you want
6 and our revenues and jobs, and would be just as 6 tosayit. Wehave got to get creative.
7 devastating to this town and to this community asit was 7 Qil is-- for the vehicles is something of
8 good 30 years ago. So thisis something that we need. 8 yesterday. We are getting into a new century, so we have
9 Y ou know, we al can fantasize about fears, but 9 got new ideas. We have got to get creative. And the
10 we can look back and see facts and reality. And the facts 10 threethings we as human beings fight is greed, pride and
11 arethat thisoil and this development has been tremendous 11 lust. Andif we didn't have these resources, we would
12 for this state, and we know that the country needs oil. 12 haveto get creative and think of other thingsto do. And
13 We know that we need to change the way that we develop 13 there are scientists out there doing that, and just
14 energies. We have the ability to do that through 14 people. Look at the kids at UAF that are adventurers and
15 technologies. Alaskanswill not tolerate pollution. We 15 winning awards for the things that they are coming with
16 haven't, wewon't. Welove theland like no other people. 16 for electric cars and other vehicles.
17 And so | very strongly hope that you support the 17 So we can do that as far as the pipeline
18 development efforts and allow that to go forward and give 18 selection -- the gentleman here said about the corruption
19 thefutureto this state and this community. And | 19 that'sgoing on. | was bedridden this summer, so being
20 appreciate very much you coming to Fairbanks. Thank you. 20 bored | watched Gavel to Gavel. And | was so appalled at
21 DR. JIM KENDALL: Thank you, Garry. Next 21 our government sitting there and wanting to give these oil
22 isKirk Jackson, followed by Rita McGrath. 22 peopletax breaks. Comeon. If you guys pick up the
23 MR. KIRK JACKSON: Hello. My nameisKirk 23 paper and look at the -- | don't play it, so | don't
24 Jackson. | live at 579 Wilcox, Fairbanks. | was born 24 know -- sorry. My nervousness is getting the best of me.
25 herein Fairbanks, lived in Alaskamy whole life. | want 25 The market on the economy, look at the money
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1 that they are making, billions and billions, and we are 1 and am familiar with that. 1've worked with bears --
2 giving them atax break? Hello. Somebody is not home 2 around bearsin my early years, too.
3 upstairs. 3 Y ou know, the drilling that is proposed in the
4 And -- but he also said, you know, the 4 Chukchi Seais -- there are some very large companies
5 difference of the Gulf of Mexico versus Alaska, the snow 5 involved there, and they have very good reputations. They
6 and everything, and we are digging in and drilling for the 6 know how to operate in the Arctic, and they have had good
7 effectiveness of the environment. I'm one of those 7 records. Now, BP now has -- isgoing to work on ajoint
8 hippies from the old erawhich now i.e., tree huggers, and 8 venturein Russia, and there are many other oil companies
9 close ANWR, close -- | can't pronounceit, this one that 9 that are going to drill. So if you don't think they are
10 weare arguing about now, and all of it. 10 not going to drill in the Arctic, you have another guess
11 Just keep it closed because you have got to 11 coming. And I'd rather see usdrill on our land in an
12 think of the future, people. Y ou have got to think of 12 environmentally sound manner. We do things right.
13 your children, the poor polar bears that they are trying 13 Now, maybe the Gulf Region there was some slack
14 to say that they are extinct, and all the other animals 14 onthe part of regulators and not staying on top of
15 andthe seaand thefish, theagae. All that hasto be 15 things, but | honestly feel that we need to go ahead and
16 put into consideration. Look at the money that they are 16 seewhat resources we have. It will providejobs. And
17 spending. You know how much money they are spending just 17 thedrilling that will be done will bein shallow water.
18 tolook up about the ice worm? Have you all ever heard 18 And we have the technology today to do it and do it right.
19 about the research of that? Y ou have got to think about 19 Wetaked about jobs. That'simportant. If we
20 the poor little ice worm and the ocean. 20 aregoing to live up here, you have al had to pay the
21 Likel said, I'm not a public speaker, but | do 21 highfuel hillsand, you know, alot of the income that
22 know and | do write my lettersand | vote. And | wastold 22 the State receivesis through the oil industry. Though on
23 onetimethat | was an honest voter because | vote for the 23 the offshore drilling, the State would not receive alot
24 person and not the party. So let's keep it closed, you 24 of revenues that we are receiving now on State land.
25 guys, and think of the future and let's get creative and 25 The -- | fed it could be done right, and we
Page 43 Page 45
1 get other ideas about how to put the little carsinto 1 can, you know, develop it in a manner that is going to be
2 effect and make them go. But we do not need to open this 2 beneficial to all. And this area has been researched so
3 up. Wedo not need that money. And like they said, the 3 thoroughly and nothing is going to be done up there that
4 corruption that goes on and all the back room stuff is not 4 isnot doneright. And so | heartily request that we
5 necessary. Okay. 5 consider this. | know thereisalot of emotion about
6 Thank you. 6 what's being proposed, but | have confidence in U.S.
7 DR. JIM KENDALL : Roger followed by Greg 7 technology to do things right.
8 Egan, and then we are going to take a break. 8 And with Shell Oil, you know, | am appalled at
9 MR. ROGER BURGGRAF: My nameis Roger 9 thefact that they have -- they spent 2.5 billion dollars
10 Burggraf. | reside at 830 Sheep Creek Road, Fairbanks, 10 for the leases and they have been held off, and they now
11 Alaska. And | would like to speak in support of the OCS 11 have, | think, about 4.5 billion dollars invested in
12 field proposal. 12 trying to be ableto drill. And there have been alot of
13 | -- for alittle background information, | have 13 other companies that have drilled offshore in Alaska, and
14 lived and worked in Alaska since 1953. | have worked in 14 we have not had problems there.
15 theresourceindustries. 1've worked for the U.S. Fish & 15 So thank you very much for your time, and |
16 Wildlife Servicein the early '50s. | also worked as an 16 appreciate everybody coming out, as well as you folks
17 advisor to the National Park Service. | have avery 17 coming out here.
18 strong feeling towards our environment and trying to 18 DR. JIM KENDALL: Thank you, Roger. The
19 ensurethat it is protected. However, | am arealist. 19 last speaker before the break is Greg Egan. And after the
20 And| redlizethat if this state is going to grow and 20 ten-minute break it's going to be Pam Miller and Tim
21 people are going to have jobs, we have to develop our 21 Sharp. Sowe are going to start promptly after the ten
22 resourcesin an environmentally sound manner. 22 minutes.
23 And | support, you know, the testimony that Buzz 23 MR. GREG EGAN: Hi. My nameis Greg Egan.
24 Otisgave previously and Garry Hutchison. We areat a 24 | liveat 981 Gold Mine Trail herein Fairbanks. My main
25 crossroads. 1've also worked in the -- been in the Arctic 25 pointisthat -- okay. | get nervous up here, so bear
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1 withme. There are safer placesto drill for oil. Okay. 1 dirt work to, you know -- for asolar farm or dirt work
2 If you are going to do something, you -- you know, if | 2 for roadsto join, you know, the pads for wind turbines.
3 had the caribou in my bedroom, I'd do it, okay. But it's 3 We have alot of resources. Oil isn't our only
4 not the cleanest, neatest place to do it. It's probably 4 resource. And don't kid yourself; even if you have been
5 going to come back to haunt you if you do something stupid 5 welding pipe for 30 years, don't kid yourself that you
6 like-- you know, you just don't want to -- you know, why 6 can't do something else as good or better as the next guy.
7 make work for yourself? Y ou know there is going to be 7 | mean, you know, I've got -- | know people, especially
8 problemsin the future. Why not just be smart and try 8 Alaskan workers, are very resourceful and they can learn
9 to -- you know, we need this oil development, fine, but 9 just asgood or better as anybody out there.
10 let'sdo it the smartest way we can. We know that we are 10 And so | think we just need to, you know -- some
11 human. We know that things happen, and we know that, you 11 of usmay need to change our jobs, you know, just in the
12 know, sometimes we have to go back. 12 future. And | think that that's important to just
13 We -- the best of intentions, the smartest 13 understand that and keep your eyes wide open. And if
14 engineers built the -- the walls that were to keep the 14 thereisan opportunity you need to jump on or there's
15 tsunami waves out of Japan, and they built them higher 15 something else you need to learn, you know, you don't want
16 than they thought the waters were ever going to go. Well, 16 to bethelast guy working at a place before they turn the
17 the ground dropped 20 feet underneath their walls. Nobody 17 lights off.
18 knew that was going to happen. And therest of itis 18 So that's all I've got to say. Thank you very
19 history, right? 19 much for listening. Thank you for your time. And | wish
20 So my point is, there are just safer placesto 20 you dl the best. I'm glad to see people come out.
21 doit. If youdoitonland, if you have to have the ail, 21 Whatever their opinion, I'm glad to hear to it. Thank
22 great, just do it the safest way possible. Y ou don't want 22 you.
23 todo it someplace where if you have a spill, you're not 23 DR. JIM KENDALL: Thank you, Greg. Okay.
24 going to be ableto clean it up, you're going to cause all 24 We are going to take aten-minute break. Right after the
25 kinds of wreckage and devastation in the area. It just 25 break, we're going to start with Pam Miller and Tim Sharp.
Page 47 Page 49
1 doesn't make sense. Okay. 1 SoI'mkind of the school mom here, so in ten minutes I'm
2 And asfar aslike -- jobs areimportant. You 2 starting. See you back.
3 know, | have been working -- either looking for ajob or 3 (A break was taken.)
4 working for the last, you know, 40 years. And | 4 DR. JIM KENDALL: If youwant to take your
5 understand that they are important. | understand our 5 seat, we are going to get started in about ten seconds. |
6 familiesareimportant. Our families want things. We all 6 want everybody to have a chance to speak, but | also know
7 want things. We have got to have jobs. But you know, if 7 alot of you don't want to spend all night here. So next
8 you think about it, okay -- 8 inlineisPam Miller, followed by Tim Sharp. Pam.
9 Just imagine you were afarrier, you made 9 MS. PAM MILLER: Thank you for this
10 horseshoes -- and this was around the turn of the 10 opportunity. My nameis Pam Miller. My addressis P.O.
11 century -- and you see thefirst car go by; what are you 11 Box 82803, Fairbanks 99708. Welcome, Dr. Kendall and the
12 thinking? Okay. You are thinking, well, | can stand in 12 rest of you, to Fairbanks. We appreciate this chance to
13 theroad and shake my fist at the car and say why don't 13 speak about thisimportant issue, the future of the Arctic
14 you bozos come in my shop and buy more horseshoes, or | 14 Ocean and its living ecosystem.
15 can, like, maybe get with the program and try to do 15 Here in Fairbanks our community does have a
16 something that's going to ensure that I'm going to have a 16 stakeinthisissue, and our community istied to the
17 job and I'm going to be able to support my family in the 17 oceans by the Pacific salmon that run up the Y ukon River
18 future. Okay. 18 to the Tanana where people have fished for at least 11,500
19 So the smart one is probably knocking on Henry 19 years. Resilient Alaskans have made aliving on thisland
20 Ford's door trying to get ajob, saying, hey, | can bang 20 for aphenomenal length of time. We're connected by
21 oniron, | can work with steel, | can do thingsthat are 21 migratory birdsthat fly across Creamer's Field that end
22 going to help your business. Now, people who work on a 22 up nesting in the Arctic and then feed and molt and do
23 pipeline -- wind turbines need towers. Power systems need 23 other things on the shoreline of the coastal -- of the
24 transmission lines. Solar panels need racking. They need 24 Chukchi Sea, aswell as elsewhere in the Arctic.
25 people who can wire them. They need people who can do the 25 Like many Americans, we care about these
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resources that belong to all of us, the diversity of
wildlife that depends on the productive Chukchi Sea
waters, from the whales to the seals to the polar bears.

Just across town, our University of Alaska
Fairbanks has been here for along time, and it's educated
Alaskans with creativity, ingenuity to make productive
livesin our community, and that will remain.

One friend of mine at a hearing one time said
the most important development is between our two ears.
And we are -- we have alot of potentia here to figure
out how we are going to have a sustainable future with
energy.

The University of Alaska Fairbanks has also made
major scientific contributions to the knowledge about the
marine ecosystem and also that the Arctic serves asthe
air conditioner to the world, that it's affecting -- the
Arctic is affecting the climate -- that global warming is
affecting the climate and the oceans on a global scale,
and that the melting seaice is occurring from the most
rapid warming in the world. This has produced great
uncertainty and complication to the factor of doing the
environmental impacts in this document.

During this process, it's important to remember
and not have national or even local amnesia that a major
disaster happened in the Gulf of Mexico and we have alot
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poor and rushed process that went forward in the Bush
Administration that was found to be legally deficient.

The stakes are high with the chances of a major
spill from 25 to 54 percent from the drill platforms or
pipelines as aresult of the Chukchi Sea Lease Sale 193.
That was in the original document. But in the first
document the impacts of blowout spills were not analyzed.
The -- the original EIS said "we consider blowouts to be
unlikely events," and the government felt they did not
need to analyze those impacts. The second draft, which
took place after the Gulf of Mexico spill, also decided
that they did not need to analyze the impacts of avery
large il spill.

So finally we have a document that does say,
yes, thereisavery large -- there is a chance that we
will have avery large oil spill and that we will have
significant impacts to bowhead whales, to migratory birds,
to polar bears, to the subsistence of communities who live
aong the coast.

Thereis still not proven technology to clean up
il spills. And | was lucky enough to be invited to
participate in one of the spill drillsin 1999 and 2000
that Alaska Department of Environmental Conservation
required when the very first truly offshore field was
developed at Northstar.
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of lessons to learn, both how to deal with cleaning up
oil, aswell as having adequate knowledge about the
ecosystem that is at stake. That's why we are here today,
because of failures of the federal government, not just
once, but three times, to provide adequate environmental
analysis, good science about the impacts of offshore
development based on baseline information that's adequate
to actually make those assessments.

Thereis also afailure of common sense to apply
the risks of major spillsto the decision at hand. Even
though this time in the document there has been an
acknowledgment that significant impacts would occur from a
blowout, avery large ail spill, but the decisions have
not changed.

This lack of an adequate scientific underpinning
of the decision to |ease the Chukchi Sea and, in fact,
common sense about the daunting risks of an ail spill, my
organization, who |I'm representing here today, the
Northern Alaska Environmental Center, made the tough
decision to join with the Native Village of Point Hope and
other Alaska Native communities and conservation groups to
challenge the adequacy of the original document and other
risky Arctic Ocean drilling. Thisisnot adecision we
take lightly.

This processis a hard-won step in light of the
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And it was sobering to be out on the ship and to
go through the various procedures for the equipment that
the plan had, whether it's booming, sending out a barge
that's going to collect the oil in October. It couldn't
get out of the dock. With very small percentages of ice
in the water, the booms broke, popcorn went out, the kind
of skimmer they were going to use to clean it up, it got
mere kernels. That was just asimulated spill. There's
been no real testing, field testing in the Chukchi Seaand
no field tests of the kinds of equipment that are proposed
for using today in the proposed drilling.

Furthermore, this process, which seemslong, is
actually short because -- | didn't bring my copy of the
document up here, but 98 pages of this new, thick
environmental impact statement is justification why none
of the data gaps that were identified in earlier rounds of
the process where there was inadequate baseline science --
none of them have been addressed, short of the worst-case
spill scenario and the impacts to fish from that kind of
spill.

So there has been a statement that these are the
data gaps. We don't have adequate baseline information.
If there was a spill tomorrow, we couldn't say what was
harmed in any level of detail. We know that great
resources are at stake. We do know that the Arctic Ocean
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1 isanintegra part of lifein Arctic coastal communities, 1 images of looking at the Chukchi Sea. Every day those
2 that it supports wildlife species, that it helps regulate 2 leadsare changing. Theiceischanging. And therisks
3 theplanet, and it's changing rapidly. However, thereis 3 and how that translates to how operations would take place
4 very little information about how the Arctic Ocean 4 have not been addressed in these documents.
5 functionstoday or the ways in which this fragile Arctic 5 So our community here in Fairbanksis also tied
6 ecosystem might respond to industrial activities. 6 tothe people not only in our area who depend upon the
7 Our university was very involved 30 yearsago in 7 land, but people who livein the Arctic. Weare
8 avery good program with the OCSEP program, which was an 8 economically connected to them. We are socially connected
9 environmental studies program. It was oceans wide on the 9 tothem. And we offer great opportunitiesin both
10 Beaufort and Chukchi. It looked at everything fromice 10 directionsfor living awonderful life herein Alaska.
11 agae, plankton, birds, looked at how the relationships 11 So in conclusion, before the Interior Department
12 were within the ecosystem. So much has changed. And 12 considers any drilling in the Arctic Ocean, including
13 nothing like that isin place today. 13 Shell'sproposal to drill ten wellsin the next two years
14 Just today, the U.S. Geological Survey, an 14 inthe Beaufort and Chukchi Sea, the impacts from a
15 agency of the Interior Department, rel eased a big study 15 blowout spill must be analyzed. That worst-case spill
16 called an evaluation of the science needed to inform 16 scenario needs to be addressed, and until the issues, such
17 decisions on OCS energy development in the Chukchi and 17 asthelack of comprehensive science and the inability to
18 Beaufort Seas. Thereisno recognition that that study 18 clean up an oil spill in Arctic waters, are proven, the
19 wasunder way. The Interior Department could have waited 19 federal government cannot make informed decisions about
20 to put out this document and incorporate the findings from 20 leasing in this remarkable area of the Chukchi Sea.
21 what the USGS said were necessary information upon which 21 Thank you very much.
22 to make these recommendations for the future of the Arctic 22 DR. JIM KENDALL: Tim Sharp, you have the
23 Ocean. 23 floor.
24 What | did notice in reading very briefly some 24 MR. TIM SHARP: Good evening. My nameis
25 conclusions of the report that came out today, it said the 25 Tim Sharp. I'm the business manager of the Alaska
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1 effectsof climate change are anticipated to influence all 1 District Council of Laborers, representing about 5,000
2 components of the Arctic ecosystem, and Arctic OCS energy 2 Alaskan workers, construction mainly; also infrastructure
3 activities may exacerbate these changes unless careful 3 and maintenance. We also work geothermal weatherization
4 anaysis of risks and tradeoffsis conducted. That isthe 4 and green energy jobs.
5 kind of decision that we are faced with today. 5 I'm going to go ahead and address something |
6 The USGS aso noted that -- well, first off, 6 heard earlier about the comparison to Ford. Even though
7 mentioned -- people think when the Arctic Ocean wasice 7 we are very supportive of alternative energy, if my
8 freethat it's going to be like a bathtub, that it's going 8 members were having to depend on geothermal or
9 tobejust calm water. Well, nothing could be farther 9 weatherization or green energy jobs that might be here
10 fromthetruth. We have weird weather. We have 10 someday, they would have lost their houses, they would
11 unpredictable weather. And what the USGS said about this 11 have moved out of the community, they would given back to
12 isthat although portions of the Beaufort and Chukchi Seas 12 the bank all that they were able to give back to the bank.
13 are expected to be ice free for agreater period of time 13 Itisanideawhose time may come at some point.
14 each year, the pack iceis predicted to be much more 14 | heard the bigger picture mentioned here
15 dynamic at certain times, increasing the risk of accidents 15 tonight. The bigger picture isthat if every ounce of our
16 and making oil spill response more difficult during these 16 potentia of our political will was dedicated to
17 times. 17 dternative energies, we till would need the fossil fuels
18 | got an e-mail this morning from afriend in 18 to keep us going, to not collapse as a nation.
19 Barrow who knew | was coming to the hearing, and he said 19 So even though we are supportive of aternative
20 that the whole coastal zone is maxed out with ice. It had 20 energieslooking towards the future, we live and make our
21 phenomenal currents and winds that have shoved this broken 21 paymentsin today'sworld. That's redity for Alaskans.
22 iceright up to shore. They can't get out into the ocean 22 Moose meat and beans, if you have got it, but day to day
23 from Barrow. And it'sabig factor. It'sabig change. 23 we have to make away to make our bills and support our
24 And so that nature of theiceis-- I'm humbled by what 24 families.
25 I'veseenintheice, what I've seen on the satellite 25 I'm not here to speak for the polar bears. I'll
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let the scientists do that. | will not speak for the

Inupiat people or Inuit because they have traditional IRA
councils that will do that for them and do it very well.

| did talk to one of the groups tonight. He gave me a
sticker about protect the Arctic Ocean. We, asadistrict
council, are fully in agreement. We want to protect the
ocean. Wejust don't want to shut down the ocean.

For us and the people that | represent, actually
workers -- and | represent workers -- we are looking for
jaobs, good-paying jobs to support our families, that
deliver benefits on top of those so we can retire with
dignity; medical benefits so we can take our familiesto
the doctor and realistic medical care. At theend of the
day, that'sreally what it's all about for us.

At the same time, in being what some would
buttonhole us as pro development, we support the
development as sustainable development with the strongest
environmental engineering possible that's on the market
today. So | think we are -- we are having afoot in both
camps.

We understand the environmental concerns, but we
livein today'sworld. And intoday's world, people are
moving out of Fairbanks, Alaska because of the cost of
energy. That hasto be addressed. And one way you
address that is to open up, at least with strong
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the answer. It has been studied. Delaying it longer is
fruitless at this point. | mean, it'sjust awaste of all
of our times. We know what needs to be done. So we would
support the original lease reaffirmation. Thank you.
DR. JIM KENDALL: Thank you. Sam Wohns,
followed by Lucas Frances.
MR. SAM WOHNS: Thank you. My nameis Sam

Wohns, 4041 Mallard Way, 99709, Fairbanks. I'm -- I'll
keep my comments brief. I'm a 20-year-old student, so |
come -- | look at thisissue with the perspective of
knowing that I'll be looking for ajob in several years.
And the type of job that | want certainly won't be onein
an industry whose futureis limited.

| think that, you know, there has been alot of
talk about jobstonight. | think we need -- we need some
that are going to be sustainable in the long term, and
that comes from the renewabl e energy sector, not il and
gas. That'swhat makes this country great, its ability to
innovate and operate at the vanguards of science and
technology, not continue down the same path that will lead
us to a state of mediocrity versus continuing to lead the
world in its economic power.

And | also want to point out an issue considered
but not analyzed in the draft supplemental EIS, the
greenhouse gas emissions from consumption of produced
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restrictions, that which Shell has been spending millions

of dollarsfor every month to have aright to sit on.

They need to have areasonable return on their investment
or, like others have stated before, the industry goes

away, the very industry that pays 80 percent of the bills

in the state of Alaskafor some of those other things that
people take maybe for granted. | would maybe suggest that
we might not want to take those for granted.

I look at it also from our world neighbors'
perspective. When you are looking at anywhere from $6 to
$10 per gallon of gasin the villages, you are seeing a
migration from alot of people that can't even afford
subsistence hunting anymore. A snow-go, a boat motor,
heating oil for your house, all those things are causing
problems throughout the state.

So | guess | would like to speak very strongly
in support of the affirmation of the original lease 193.
Wetried, like| say, tolook at al sides. At the end of
the day, we can look to the future, and | believe we
should, with alternative energies; but we till have to
make house payments this month. And people are impacted
herein this city, in thiswhole central region of Alaska,
and it's detrimental. It's only going to get worse until
we do something.

Studying it to death longer is not going to be
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natural gas. |'ve read the reasons that that issueis not
further analyzed, but | still think it's important to
consider the fact that increased production and increased
supply of oil and gas has some sort of connection with the
detrimental effects of greenhouse gas emissions. And |
don't think that you can see those as separate and
independent from one another.

So | would strongly urge the no-action
alternative two listed in the draft statement. And |
thank you for your time.

DR. JIM KENDALL: Thank you, Sam. Nextis
Lucas Frances, followed by Katherine Schake.
MR. LUCASFRANCES: Thank you. My nameis

Lucas Frances. | don't live herein Fairbanks. | livein
Anchorage. And | want to thank you all for allowing me
the opportunity to speak tonight. Full disclosure, | do
work for Shell, and I'm coming out tonight really to give
my opinion because Shell is going to be submitting their
own written comments by the 11th.

And | wanted to come up here and thank everyone
for coming out. It'simportant to hear both sides of
this, and your opinions are well worth sharing the time on
thefloor.

| want to just maybe throw out a couple points
from the perspective of where this very large ail spill
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might relate to the conversations tonight. One of -- one
of the pointsI'd liketo just relay isthat thisisa
hypothetical very large oil spill. Infact, the locations
that are laid out in this draft SEIS are actual locations
Shell isnot drilling in 2012 or '13.

But beyond that, | think it'simportant to keep
in perspective the amount of time, the amount of input and
energy and thoughts that have come to get this program to
whereitistoday. And | want to thank all the input that
we have received from the community, from BOEMRE, also,
for those hearings.

Beyond that, maybe | can touch on some of the
jobs. And from that point of view, we have worked here
regionally. We have strived to attain that local content,
but the public support from the community can only come
from the impact that it can make to the community. But we
also reached out to the University of Alaska Anchorage and
asked for a study to look into the potential economic
impacts to the state of Alaska. And | think many have
seen that study that came out a couple years back.

And it talked about the 35,000 jobs that would
derive to the state of Alaskadirectly. And that seems
like alarge number and it's ayearly average over a
50-year timeline. So to the comment that this would be a
flash in the pan, if you will, these are multigenerational
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good the technology is, it still will fail at some point.

I work with the latest laser technology on a
daily basis, and it's amazing when it works well, and most
of thetime it doesn't work well. And it just takes one
software glitch. It just takes one person not being
trained correctly. | mean, the point is, it's not 100
percent fool proof, so it's a matter of people losing jobs
immediately or the potential of people who livein the
north losing their food resources, losing their way of
life.

So | would encourage all of you, rather than
spending time trying to make a decision where somebody
loses out or has the potential of losing out, to find an
aternative solution. And | realize that's scary because
it involvesjob loss or temporary job loss, but we are
creative as people. And when we are forced to do things,
it's amazing what we can do. So it would be great if
neither group had to losein this situation. That'sall.

DR. JIM KENDALL: Thank you, Katherine.
Next we have got Randy Griffin, followed by Jay
Quakenbush.

MR. RANDY GRIFFIN: My name is Randy
Griffin, Post Office Box 73653, Fairbanks, Alaska. | want
to thank the group here for doing their revised draft
supplemental environmental impact statement. 1t looks
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job opportunities that would come from the potential
development of the OCS. And USGS has looked at those
numbers and they have, | think, a conservative number. At
least our internal auditorslook at it, and they think

thereis alot of opportunity there. But tens of billions

of barrels.

But more than that, | think it's looking at the
broader context of how it relatesto TAPS, how it related
to how our communities interact; really, the importance
that Alaska playsin itsimpact to the country at large.

And I'd like to see Alaska continue to play that role.
And | want to continueto live in Alaska because | love it
here.

Sothat'sall | haveto say. Thank you.

DR. JIM KENDALL: Thank you, Lucas. Next
we have Katherine and then Randy Griffin.

MS. KATHERINE SCHAKE: Hello. My nameis
Katherine Schake, and I'm a seasonal worker up in Alaska,
and | have been working up here for six years. And | just
wanted to bring out the perspective that it seems like
both sides are speaking out of fear, and both sides have
legitimate fears. And | think about all of the energy and
the time and the effort that's been put into the sale, and
the lease sales and the research involved in trying to do
thisin asafeway. And thefact isthat no matter how
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like you have done a very thorough job, particularly
adding the very large oil spill, as opposed to the
worst-case scenario oil spill. That's an interesting
distinction | hadn't thought about. It's good to think
about all those things, of course.

I'min favor of drilling in the offshore
continental shelf, OCS, mainly to keep the pipeline full,
to keep our economy going, to keep the Permanent Fund and
its concept alive since that's where all the money for the
Permanent Fund came from is oil development.

I know an earlier speaker talked about why not
drill in the safest place, and he gave agood example
about cutting up caribou in your bedroom. Why do it
there? There's still blood in the carpet and nasty smell.
Why not doit in the garage. That'sagood point. If you
don't have a garage, why don't you do it outside. |
suppose if you were stopped because you didn't have a
garage and you tried to do it outside, but some
environmental group said that you are wrecking their view
shed by doing all that nasty chopping up, you might have
to do it in your bedroom, better there than not having the
food.

| suppose if we ask the left wing groups, would
you alow usto do it onshorein ANWR, I'm sure they would
give ahearty venting to that. No deal, I'm sure they

Page 62 - Page 65 (16)

Midnight Sun Court Reporters

907-258-7100






Public Hearing For Revised Draft Supplemental
Environmental Impact Statement, Chukchi Sea, BOEMRE

Fairbanks
June 23, 2011

©O© 0N O A~ WDNPRP

NNNNNNRERRERRRER R B B
ORWNREPROOO®O®NOOUMWNLEO

Page 66

would say. So the prospects are good on the -- in the OCS
area and so that's an economic question. Let'ssee. The
Gulf oil spill, that was a horrible thing, horrible to
watch it on TV, go day after day, week after week, severa
months pouring into the Gulf. Of course, that was way
down there, amile plus or two miles, or whatever it was;
way the heck down there.

Thisis-- the OCSisavery shallow area. And
S0 -- but it -- every time we go through a disaster like
that, | think in the North Seain the North Atlantic they
had a big oil spill, I think, some decades ago or a
platform blew up or whatever. And people learned --
people learned -- we, civilization, learned from that, and
that'swhat civilization is all about, trying and learning
and proceeding and getting better and better. | think
things just get safer and safer, aslong as our endeavor
is not absolutely catastrophic. | think thereisno good
reason not to venture forth while keeping safety at the
highest level.

| one time read a science fiction magazine where
they colonized the moon, and some company developed a
device that could capture alittle bit of earth's
atmosphere, changing it to radio waves, even to the moon
to give them alittle bit of atmosphere while just
diminishing the earth's atmosphere allittle bit.
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to not die. Thank you.

DR. JIM KENDALL: Thank you, Randy. Next,
Jay Quakenbush, followed by John Plutt.

MR. JAY QUAKENBUSH: Jay Quakenbush, 1593
Scenic Loop, Fairbanks. 1'm a53-year lifelong Alaskan,
and | want to thank you for coming and listening to
everyone's opinion. My opinionis| view theworld --
even though I'm a hometown boy, | hope to always keep an
open mind and to see our issues herein Alaska and how it
affects our entire world because it gets smaller and
smaller every day.

And as Mr. Burggraf mentioned, what | would like
to see asfar as the offshore development is controlled
and regulated by the people of the United States of
Americaversus the very few controlsthat | have read
about and heard about from some of the other countries of
the world that don't have an opportunity like this for
Americans to come out and speak. They will be thrown in
jail if they oppose development or if they suggest
realistic environmental protection laws which we do here
in Alaska.

I've worked on the North Slope alittle bit. |
currently represent about 5,000 electrical workersin the
state of Alaskathrough the International Brotherhood of
Electrical Workers.
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Unfortunately, something went wrong where they
had this machine way out in the wilderness, and the
shutoff didn't go off, and it kept sucking away earth's
atmosphere. And when they tried to send an airplane to
shut the thing off, the atmosphere was so thin they
couldn't fly and it eventually sucked the whole earth's
atmosphere and destroyed it; but the moon was okay.

That's an example of a catastrophic thing that
you don't want to go there now, but evenin oil evenin
the Gulf of Alaska, as horrific as that was, | would not
suggest that we shut down or not venture forth in the Gulf
of Mexico [sic] because we will live and shrimp will come
back and things will go on.

It would certainly be bad in the Arctic because
of ice and the oil doesn't evaporate aswell. So by all
means, the people should figure out what would they do;
where would they get their supplies? Do they need
submarines to go under the ice to crimp off the well if
the blowout preventer or whatever failed totally. | mean,
it'sonein amillion, but things happen; Murphy's Law, |
guess.

Anyway, | used to work up at ARCO up at Kuparuk
for 11 years at ARCO as an oil field operator, and | am
appreciative of al the effort they go to. Mistakes
happen, but civilization must go on and our economy needs
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We would love to build power lines all over
Alaska. That'swhat part of our union membership does,
but it doesn't no good to build a power line if you don't
have people to use that power. And so werealizethereis
aneed for other industries, not just the generation of
electricity, but industries that will bring people and
keep people in Alaska so some of our members can work and,
as Tim said, provide good wages and benefits for their
families and put food on their table.

So | urge the movement of this saleto go
forward, but | also urge many of the environmental
protection issues to be brought to light so our
environment is protected. |I've had the -- the great
privilege to not only work on the North Slope and along
some of the coast in the Chukchi Sea, but to hunt and fish
up there, aswell, and all over Alaska, and | hope to
continue that.

| want to see our environment protected, but --
and I'd like to take my family with me. And asthey have
gotten alittle bit older, they are searching for
opportunities to make aliving in this state and stay in
this state. |'ve already seen my grandkids and daughter
and husband move to Anchorage because it's a cheaper place
tolive asfar as energy goes. It makes me pretty sad.

And I'm hoping things like the offshore drilling
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1 opportunities will possibly not only bring my grandkids 1 MS. LECLAIR: Good evening. Isthisokay?
2 back, but keep other peopl€e's grandkids and family herein 2 Thank you for the opportunity to speak this evening. Our
3 Fairbanks and see our economy grow soundly herein 3 discussions tonight would not be complete if we didn't
4 Fairbanks becauseit is getting harder and harder. 4 tak about why we were actually here. The Arcticis
5 I've got agood job. My wife has agood job. 5 opening up to petroleum exploration efforts undoubtedly
6 But | see more and more people every day not have a 6 because of global climate change. Rising temperatures
7 good-paying job. Some of the jobs that are produced on 7 have given the perception that the Arctic region isamore
8 the North Slope -- | might aswell say it now. | hope 8 hospitable -- is more hospitable to drilling operations.
9 when and if this sale goes through, that Shell and any 9 Significant reductionsin seaice cover are tantalizingly
10 other company that has an opportunity to drill up there 10 exposing possible petroleum resources in the circumpolar
11 looks at peoplein thisroom, talk to Tim Sharp or anybody 11 north.
12 down at the unemployment office, and hires Alaskans 12 In asense, here tonight at least, it seems that
13 because we will help you protect our Arctic Ocean, our 13 globa climate change, caused by the combustion of fossil
14 shoreline, and our fish and polar bears. People that 14 fuels, isbringing about opportunity, though | would like
15 don't have astakein our land may not. 15 to stressthat thisis atemporary opportunity, at best.
16 So | would urge you to put that in your study 16 At what cost are we willing to go after this
17 that Alaskans be hired during the drilling and the process 17 opportunity? Along with the reduction in seaiice, climate
18 of bringing that oil to shore or on tankers, or however 18 changeis bringing about many other changes to our global
19 that's proposed. It's Alaskans that are doing that work. 19 system. Along with the long-term changes to ecosystems,
20 Thank you again for your time. 20 thewarming climate is marked by increased occurrences of
21 DR. JIM KENDALL: Thank you, Jay. Nextis 21 extreme weather events, and these events cause serious
22 John Plutt, followed by JessicaLeClair. 22 loss of life and property, along with longstanding
23 MR.JOHN PLUTT: Thank you for the 23 regional impacts that are challenging to overcome.
24 opportunity to comment today. My name is John Plutt, and 24 The National Climatic Data Center of the
25 | havelived in Fairbanks for almost 50 years. | have 25 Nationa Oceanic and Atmospheric Administration reports
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1 worked in the construction industry for about 30 years. 1 that since 1980 there have been over 725 hillion dollars
2 Andalot of that work was -- many years were on the North 2 in damages accrued from weather-related disasters. And as
3 Slope. 3 stated by the Intergovernmental Panel on Climate Change, a
4 Lease Sale 193 is avery important component to 4 consortium of scientists around the globe, weather-related
5 help spur our economy and provide Alaskans with 5 disastersare certainly on therise. We can seethisin
6 good-paying jobs. The ongoing delay in Alaska OCS 6 the news every single day.
7 development isaconcern not only to me and Alaska, but 7 We are all sitting in this room because of
8 also on the national level aswell. Cost of living in 8 climate change. We cannot disagree that thisis not
9 Alaskaisnot going down, and | believe we must promote 9 happening. You are proposing to drill because the Arctic
10 more oil and gas development in our state. Every year the 10 watersare finally opening up somewhat to alow rigs. We
11 EPA issues useable permits across the country, but when it 11 cannot merely look at what, at least to the petroleum
12 comesto Alaska, the time frame in which permits are 12 industry, seems beneficial, but we must also see the
13 issued are drastically increased. Thisis unacceptable 13 negative impacts of climate change.
14 and we need prompt action to help move Alaska forward. 14 Increased extreme weather events are just one
15 OCS production will help bolster TAPS, whichis 15 dropin the bucket of impacts associated with global
16 now operating at about one-third capacity. Alaska needs 16 climate change. Othersinclude ocean acidification which
17 to moveforward at afaster pace and increase devel opment 17 kills once bountiful marine habitats; changes to the
18 of our oil and gasresources. This development will 18 hydrologic cycle resulting from increased floods and
19 create good-paying jobs for Alaskans who live here and 19 droughts; significant alteration of species distribution
20 want toremain in Alaska. 20 and health; the melting of permafrost, which undermines
21 Again, OCSisvital to economic prosperity, and 21 valuable built infrastructure, some of which are needed
22 | urge you to support permit lease 193 for responsible 22 for thisproject, like the road systems and the
23 development. Thank you. 23 Trans-Alaska Pipeline. And the list goes on from there.
24 DR. JIM KENDALL: Thank you, John. 24 Perhaps the perverse decision to use the impacts
25 Jessica, followed by Jim Laiti. Thefloor isyours. 25 of rampant fossil fuel use as away to increase production
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1 of the very source of the problem should be reconsidered, 1 critical, you know, in my opinion, and | think everybody
2 or at least more thought out. A report released today by 2 inthisroom would not argue about that. We don't want
3 the USGS states the need for developing a better 3 any ail spill to the ocean. What happened in the Gulf, |
4 understanding of the effects of climate change on 4 followed that very closely, and from my -- what | saw, |
5 physical, biological, and social conditions, aswell as 5 mean it was clearly human failure, you know, from all that
6 resource management strategiesin the Arctic. Once 6 | read. Of course, the courtswill finalize that at some
7 completed, these should be included in this environmental 7 point, but | think avery large oil spill, you know, that
8 impact statement. 8 term that we have here, isimportant to prepare for
9 Further, the impact of greenhouse emissions 9 something like that, but | think the real key isto
10 resulting from the consegquence of Lease Sale 193 -- 10 prevent an oil spill from ever happening. From what we
11 Further, the impacts of greenhouse gas emissions resulting 11 learned in the Gulf, we have got the capability to do
12 from the 1,000,000 barrels of oil and 2.25 trillion cubic 12 that, and that's what we need to work for.
13 feet of natural gas forecasted to be produced as a 13 Clearly, you know, we are very dependent on ail
14 consequence of Lease Sale 193 should also beincluded in 14 development, on the petrochemical industry. All of usin
15 this document. 15 thisroom. Look here, you know, the lights in the room,
16 In addition, proof of adequate spill response 16 thefansin here running, those are provided mostly by
17 measures must be included in the SEIS. If these 17 coa. We can do better than that. The energy in the room
18 considerations cannot be met, this project should advance 18 here, if everybody put that energy into developing natural
19 no further. | am 24 years old and today you are debating 19 gas, that would be much better.
20 my future and the future of my children and theirsto 20 Renewable energy, certainly we have to go there
21 come. 21 and maximizethat. | agree with that. Butinthe
22 Please, please act responsibly and think of the 22 meantime, I'm supportive of the OCS development. We need
23 world you are going to leave behind to us, to Joseph, to 23 todoitinthe very best way that we can to ensure that
24 everyonein here. And thank you very much. 24 thereisnot any damage to our environment here. And the
25 MR.JIM LAITI: My nameisJim Laiti. | 25 jobs-- | diverted from my prepared remarks, and those
Page 75 Page 77
1 live at Ester on the Old Nenana Highway, and | have been 1 were my comments.
2 heremy entirelife. | work construction. | have been 2 But | also represent the pipefitters here, Local
3 fortunate enough to make a pretty good living over the 3 375. Many of our folks have worked to develop the
4 years. | worked in the construction industry prior to the 4 projects on the North Slope and the Trans-Alaska Pipeline.
5 development on the North Slope and the construction of the 5 Alsol serve asthe President of the Alaska Petroleum
6 Alaskapipeline. | remember -- | worked at many villages: 6 Joint Crafts Council. We work about a million-and-a-half
7 Nome, Nuigsut, Anaktuvuk, Barrow, and some others. And | 7 hours, our folks do, maintaining the Trans-Alaska Pipeline
8 know what it was like in those villages prior to the oil 8 system. I've seen the benefit that it's brought to
9 development, and | saw what the income from developing our 9 workersand families. It'sincredible here, what
10 resources herein the state brought to those villagesin 10 differenceit's made here in the state.
11 water and sewer systems, schools, some regional hospitals 11 And | would just like to say that, you know, if
12 andclinics. It'sbeen areal boon for the state. 12 thereisno further development -- you know, |
13 I know in the construction industry when | 13 [indiscernible] the idea where the crude ail is going to
14 started, we were lucky to get five or six months, and then 14 comefrom. If it doesn't come from Alaska, there still
15 you wereto your own devices. Many people left, had to go 15 will bedemand. | talked to awelder on Monday that spent
16 somewhere else to make ends meet during the winter. | 16 timeinthe Middle East, and he talked about what -- what
17 have been fortunate enough to raise family here. My 17 alack of focus there was on safety, on quality, and
18 brothers, my father, our whole family benefited from the 18 especialy disregard for environmental in the devel opments
19 work that we found here. As others have said, funded 19 that he was around.
20 health care programs. Both my kids were born by cesarian 20 At least here, like others have commented, we
21 section. | can'timaginetrying to pay for that in this 21 have the freedom for our environmental community to come

NN NN
a b~ WN

day or age, either -- socially we pay for it somehow. But
| have also got two grandsons now. My whole family lives
here.

The protection of the environment hereis
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out here, our locals that live aong the coast to comment.
And | think that's very important. So | think we have got
to find the best way for the solutions and the situation
that we are in now.
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1 And that concludes my comments. Thank you guys 1 westill don't know how to clean up oil in theicy waters,
2 for coming here to Fairbanks. | appreciate that. 2 and especialy in the type of weather that occursin that
3 DR. JIM KENDALL: Thank you, John. 3 part of the Arctic Ocean. And | do believe that we have a
4 Zebulon Woodman. | hope I'm pronouncing that correctly. 4 |ot of know-how to do things right, to do things
5 And following -- the next will be Sharon Alden. 5 environmentally safely. But having it and doing it are
6 MR.ZEBULON WOODMAN: Hi. My nameis 6 different things, we have seen.
7 Zebulon Woodman. I'velivedin Alaskaadl my life. I'm 7 I'm going to make sure that | comment on
8 third generation union laborer, third generation working 8 deferred maintenance. Things that are supposed to be done
9 intheoil field in Prudhoe Bay. | believe we should 9 end up not getting done and then, yes, there are always
10 drill inthe OCS and the Chukchi Sea. With the economic 10 the human errors. And it would be nice to have the boom,
11 crisisin our nation, we have aresponsibility to develop 11 but if you want aboom, we will get amini boom if we have
12 domestic fields and try to free ourselves from the grip of 12 asgpill inthe Arctic Ocean. We will have an economic
13 foreign ail. In Alaskawe need to create jobs. We need 13 boom for the support of those operations, supporting the
14 to refill the Trans-Alaska Pipeline, which many people 14 workersto go and clean, transportation, food, lodging.
15 have stated is running at one-third of capacity. We have 15 That will probably be mainly out of Anchorage, though, and
16 achanceto safely drill in the OCS while protecting our 16 not Fairbanks.
17 environment. 17 That was -- that was really what | want to say,
18 My family and my children here, we eat fish. We 18 that the costsin the event of a spill will be greater
19 fishin Chitina. Wefishin all theriversup here. We 19 than we can imagine and environmentally incalculable. And
20 eat moose, shrimp, halibut. We want to protect the 20 financially it will be calculable, but it will also be
21 environment. | want my children to grow up hunting and 21 huge. Thank you.
22 fishing up here, eating off the land. And so even though 22 DR. JIM KENDALL: Thank you, Sharon. Next
23 we have a chance to drill, we can do it in a safe manner. 23 isPaul Tengan, followed by Paloma Garcia. Paul? Okay.
24 We need -- Alaska needs a sustainable supply of ail 24 1'm going to put the card back herein case he just
25 natural gas, and jobs. We can drill, protect the 25 stepped out for aminute. PalomaGarcia. Did | pronounce
Page 79 Page 81
1 environment for our children and future generations. 1 that correctly?
2 Please affirm the lease and allow drilling. 2 MS. PALOMA GARCIA: Paoma
3 That'sit for my comments. Thank you. 3 DR. JIM KENDALL: | got close. Thefloor
4 DR. JIM KENDALL: Thank you, Zebulon. 4 isyours.
5 Sharon Alden followed by Paul Tengan. Sharon, the floor 5 MS. PALOMA GARCIA: My nameis Paloma
6 isyours. 6 Garcia And tonight we have heard alot of mention about
7 MS. SHARON ALDEN: I'm Sharon Alden, 159 7 theoil spill inthe Gulf of Mexico. So | want to revisit
8 Nevin Road, Fairbanks, Alaska99712. And I'd liketo 8 what happened last year while we speak about drilling in
9 first say thank you for the opportunity to speak. 9 the Arctic Ocean. On April 20, 2010, BP's Deepwater
10 We've talked alot about costs and economics and 10 Horizon well exploded in the Gulf of Mexico and caused the
11 jobs. What | want to say isthat cleanups are costly. 11 largest accidental marine oil spill in the history of the
12 The cost to the environment in the case of adisaster or a 12 petroleum industry. The oil spill flowed for three
13 very large ail spill areincalculable. We cannot fathom 13 months, and it caused damages to the environment that will
14 what the real costs are to the environment, to the 14 take decades or even centuriesto repair.
15 animals, to the -- to the systems, to the people who are 15 During the three months, 205.8 million gallons
16 relying on the environment for their subsistence. But the 16 of crude oil leaked from the Deepwater Horizon well. And
17 costs of the cleanup of aspill are alittle bit less 17 according to aNOAA report, about half or more of the oil
18 incalculable. We can calculate those, and those are huge, 18 leaked into the Gulf remains on or below the Gulf's
19 what it would cost to our economy, to our -- to clean up a 19 surfacein adissolved or dispersed form. 665 miles of
20 very large oil spill in the Arctic. 20 coastline dong Louisiana, Mississippi, Alabama, Florida,
21 We have seen that even without big 21 and Texas got contaminated by oil. The peoplelivingin
22 headline-worthy disasters, there have been many small 22 the coasts were exposed to chemical poisoning that
23 spillsup on the Slope, small, medium, and large. And 23 affected their health. And according to the Fish &
24 these -- these have been caused by accidents and 24 Wildlife Service, Deepwater Horizon Oil Spill Response
25 negligence, deferred maintenance, letting thingsgo. And 25 Report released in April 2011, 8,233 birds, 1,150 sea
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1 turtlesand 170 mammals have been affected or killed by 1 thisdevelopment? Because for thousands of years we have
2 theoil spill. And these numbers arejust of the 2 existed on thisice. For thousands of years we understand
3 carcassesthat are found. Soinreal life there are way 3 theseicefloes. We understand the power behind it. We
4 more. 4 have a phenomenon known as evu where certain ocean
5 So now imagineif an oil spill happensin the 5 currents and wind currents, a big plate of ice push a
6 Chukchi Sea. And according to the EIS, thereisa 27 to 6 second plate onto shore and wipe it clean, clean, killing
7 54 percent chance of alarge spill from the drill platform 7 everybody.
8 at the Chukchi Seathat it can happen. The cold 8 And in the turn of the century, aman cameto
9 temperatures, the low visibility, the extended periods of 9 Barrow named Charles Brower, wrote a book called 50 Y ears
10 darkness, the broken seaice and the high winds that are 10 Below Zero. He described this event. He was inland
11 asstrong as hurricanes will make any ail spill much 11 hunting geese or something, and he heard this thunder,
12 harder to control, and therefore it will affect the 12 thisdeep thunder. And theice came up onshore and wiped
13 environment in amuch more devastating way. 13 out and killed adozen people. And it happened
14 Shell Qil claims to have more rigorous response 14 instantaneously. Granted, that doesn't happen very often,
15 plans, but they are not field tested. There should not be 15 but it happens. It happens.
16 oil drilling in the Chukchi Sea or anywhere else until 16 | heard the guy from Shell come up here and talk
17 thereis proven technology capable of cleaning up a spill 17 about, you know, technology and safety, all that. We have
18 effectively. 18 the CEO of all of Shell come to Barrow, come to our
19 The Chukchi Sea of the Arctic Ocean is one of 19 village. He came and seen the Chukchi Sea. He's seen our
20 thewildest and most biologically diverse seasleft in the 20 culture, theway that welive. And | think it was
21 world. If an ail spill was to happen there, it would 21 November or December. | wasreading in the paper. John
22 affect the health and life of the Inupiat community that 22 someone-- | don't know -- but he came on my tour. | got
23 liveson the coast, and it would causeirreversible 23 to spend about eight hours with him. He doesn't support
24 damagesto polar bears, endanger bowhead and beluga 24 drilling anymorein the ocean. Thisisthe head of --

N
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whales, gray and finback whales, Pacific walrus, and any
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he's retired a couple years, but thisisthe head of
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migratory birds.

What we decide to do now will affect the Arctic
Ocean forever. And just as Jessicaand Sam and Joseph ask
you to think about their future, I'm 22 years old, and I'm
asking you to think about my future, aswell, and to keep
the Chukchi Sea as wild and biodiverse asit is now.

Thank you very much.

DR. JIM KENDALL: Thank you. Nextis
Daniel Lum, followed by Carolyn Kremers. Daniel, the
floor isyours.

MR. DANIEL LUM: (Inupiag.) I've not been
compelled to get up in front of politics like this before.
| was reading a paper this week and seeing al these
things that are developing, and | hear both sides. |
mean, | understand jobs. People need jobs. But at what
cost?

| should be talking to you guys. Never mind
these guys.

You can't set an oil boom. You can't set an oil
boom intheicefloe. You can't. Bottom line, you can't
set an oil boom intheicefloe. I'll repeat it one more
time. You cannot set an oil boom intheicefloe. | hear
these people talking zero percent potential of oil spill,
fantasizing about fear.

Why do you think my people are so united against
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Shell. He's saying no.

Weéll, considering that we have not just evu, the
big ice flowing up onto the shore, on asocia level |
took aclass from my accredited community collegein
Barrow for my sociology. One of the concepts that stuck
with us is when the primary devel opers of the resources
are from not -- not from the area, only social problems
ensues. And that's been traditional of what's happened
since oil came up. | hear about clinics and schools, and
I'm grateful for that stuff, but at what cost?
Environmental catastrophe.

They cannot set an oil boom, by the way. They
cannot set an oil boom, by theway. Sorry. I'ma
realist. Theiceisunforgivable. It'sunforgivable.
The power of theice, | have boated from Barrow to Point
Hope, al in between there. Twice I've come closeto
losing my life with experienced people. Theiceis
unforgivable. It'streacherous.

They have this zero percent potential of ail
spill, 60,000 jobs, we are all fantasizing about fear. My
people know what's going to happen. We understand the
ocean. Thisdevelopment is going to be a catastrophe.
It's going to be -- you guys don't understand the power of
theice. You don't understand the power of the Arctic. |
mean, it's -- it's lucky that these offshore islands so
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1 far have not created a catastrophe. | challenge the oil 1 Another thing that concerns meis
2 companies. | challenge you guysto enforce and challenge 2 biomagnification, the concentration of toxins through the
3 theoil companiesto practice inside aboom in flowing 3 trophic levels. We are at the top of the food chain, us
4 ice. You need two Russian icebreakers and a million 4 and killer whales and polar bears. Well, we ezt the polar
5 pounds of titanium boom to even come close to that. It's 5 bears, so we are technically on the top. Marine mammal
6 impossible. You cannot set aboom in flowingice. You 6 blubber isessential to our absence of vegetables and
7 can't. 7 fruits. It provides us with the minerals. That's how |
8 | heard one of these other guys talk, mistakes 8 stay sotrim.
9 happen. Yeah, mistakes happen. Look who -- you guys are 9 But we are going to lose al of that in the
10 here, and everybody benefits here. But a mistake happens 10 Chukchi. Yeah, youroll your eyes, but I'll tell you
11 inour water, it'sour whole way of life. Let'slook at 11 what, your way of lifeisnot on theline. When | heard
12 what happens on page 252, if you guyswould open. You 12 thisguy talking from North Pole, | was visualizing what
13 don't haveto. Let mejust read afew up here, what would 13 if abunch of Eskimos came to Chena L akes and we found
14 happen. Very large oil spill, which isfeasible with all 14 thiswonderful resource in Chena Lakes, and we needed jobs
15 thesegiant ice floes. Number one, displacement; number 15 and we -- it's not in your backyard, so it doesn't matter.
16 two, undesirability for use from contamination or 16 Butitisin our backyard. It's our way of
17 perceived tainting; three, reduced numbers due to species 17 life. It'sour wholeway of life. It's our whole way of
18 deflection from oil; four, increased risk of costs -- 18 life. You can't set an oil boomin flowingice. You
19 increased risk or cost of the subsistence effort due to 19 can't. Thisisadisaster. Therewill be noway to
20 having to travel further. 20 containit, anything. They can't doit. They simply
21 A very large ail spill would affect polar bear 21 can'tdoit. We arewaiting for a catastrophe. You can't
22 hunting and sealing, bird hunting, sealing, whaling and 22 set anoil boom in flowing ice.
23 the ocean netting of fish. This next pageit saysin 23 MS. CAROLYN KREMERS: My nameis Carolyn
24 here-- | want you guysto listen to this carefully 24 Kremers. | liveat 1191 South Farm Court, which is off of
25 because thisisthe most important thing I've read in this 25 ChenaRidge. First of al, | appreciate the comments that
Page 87 Page 89
1 book. Anail spill affecting any part of the migration 1 Daniel just made. And it happensthat | might follow up
2 route of the bowhead whale could taint this resource that 2 onthat.
3 isculturaly pivotal to the subsistence lifestyle. 3 First | want to tell you I'm awriter. | write
4 Y ou have our entire way of life in your hands, 4 poetry and literary nonfiction, and | teach at the
5 and you want to gamble it away in treacherous seaice 5 University of Alaska Fairbanks. | havelived in Alaska 25
6 conditions so that we can sustain an economy, enrich ail 6 yearsthis October. | came here originally to teach in a
7 companies. 7 Yup'ik Eskimo village on the coast of the Bering Seain a
8 | don't think the tradeoff is there: Jobs, 8 very remote, small village of 330 traditional Eskimos.
9 catastrophe. Jobs -- oh, technology, it's safe, it's al 9 They are not Inupiat like Daniel. They are the Yup'ik.
10 safe. That'swhat | hear, technology, technology, 10 They were alittle bit further south on the Bering Sea.
11 technology. Yeah, we seetechnology. Look at the Gulf of 11 But | have spent time very close to the Chukchi
12 Mexico. Look at al these spills on the North Slope. | 12 working at Port Clarence, which ison alittle teeny
13 mean, we've got this degrading old pipeline system; you 13 little spit of land on your map just south of Wales, which
14 want to pump just millions more barrels through it out of 14 isonthe Chukchi. | wonder if you would be willing to
15 this sensitive area, which is completely dangerous. It's 15 turnto page B28 in the EIS report. And maybe you could
16 ridiculous. Thisis-- thisis a catastrophe waiting to 16 look at the map and -- because | want to briefly talk
17 happen. 17 about two things: The scale that we are talking about
18 If you guys allow this, your Administration 18 herein Alaskain the Chukchi Sea, and also my sense of
19 alowsthis, you will live with the legacy of putting this 19 maybe alack of realism in the EIS statement asiit's
20 whole way of life, thiswhole ecosystem at jeopardy. This 20 amended. And I'll bring thisto a couple of pagesin
21 isthebiggest mistake intheworld. Thisisasensitive 21 particular in asecond.
22 area. The power of theiceisunforgivable. | hateto 22 So if you look at the map, it'sanice map. It
23 see this happen. 23 shows the whole Chukchi Sea. It shows the coast of
24 I've never came up like this publicly. | feel 24 Alaska, the areafor the lease sales, and Russia. If you
25 moved to do this, compelled. 25 look at the bottom left, you can see the Bering Strait.
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It'smarked in green. That's about 30 miles between
Russiaand the U.S. Wales, where| lived, on Port
Clarence and for a summer | worked on a construction crew
there, isjust alittle bit south. It's on the map. You

can see that spit of land at the very -- underneath that
Bering Strait, that teeny little thing that is sticking

out iswhere| lived.

In comparison to that spit of land, this area
where the lease sdlesisishuge. It'shuge. But| can
say that living on that spit, when | arrived, the whole
thing was surrounded by ice. | went thereto do
construction at a Coast Guard station, aLoran Coast Guard
station.

And when we arrived, the whole thing was frozen.
There were literally several hundred seals. You could see
them from the shore. With binoculars you could count them
sitting on that ice. It was spectacular. It was amazing.
The head of the construction project for the Coast Guard
was frustrated because, of course, they couldn't do all
the work they did. They couldn't get the barge in there
with the supplies with al that ice. They had to wait
until it would go out. It would hold up the crew, cost
money. His solution, he said -- one day | heard him say
this: We should just blow up all that ice, just set off a
bomb and blow it up so we can get the barge in here.
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careful, and they need to pay attention to every bit of
information they can get in order to make informed
decisions.

Now, | understand the purpose tonight, from what
you all said at the introduction, was that one thing you
really want is for usto think about this EIS statement
and see whether it seems adequate now that it has been
revised or whether it still is not adequate. That seemed
to be the main purpose of these hearings.

DR. JIM KENDALL: Correct.

MS. CAROLYN KREMERS: So I'mglad -- we
can't ever really probably avoid hearing opinions about
whether people support drilling and oil and gas
development in the Arctic Ocean and Chukchi Sea or maybe
the Beaufort Sea later, who knows. Y ou know, there are
people for, there are people against; but it seemsto me
that'sabigissue. | mean, we are going to hear about
that because these things are all interrelated. We can't
think about an EIS statement without thinking about what
isitfor.

So | appreciate all the comments that we have
made tonight and | hope they have been helpful to you.
But as far as the EIS statement goes, | did want to point
out that the maps do show, if you can hear from the people
who live there, how very huge thisareais. When we look
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Weéll, | kind of laughed. | didn't say anything,
but | knew that he half believed that that could be done
without consequence. Of course hewouldn't doit. He
didn't have the power to do it. But my sense from living
there was, yeah, that ice, it's amazing, it's powerful,
and | lived there in the summer. But | aso lived in that
Y up'ik Eskimo village for two years year-round. And | saw
what it's like in the winter, what those winds can be
like, what that ice, how it movesin and out. One day you
would have a clear day; the next day we get totally
covered inice, or maybe not even the next day; within a
few hours. Huge winds which have been described earlier
tonight.

The weather conditions are -- they are very
humbling, as people have said. They are humbling. They
are not predictable. And as Jessica pointed out
earlier -- very eloquently, | thought. Thisisonly going
to become more -- we have climate change happening. These
weather conditions are going to become bigger and more
unpredictable. So we have alot to think about here.

And | just want to say that | fedl it'svery
important. If people are -- in Washington, D.C., are
making decisions about the Arctic, which they have never
lived in, never visited, and maybe even never seen even
from an airplane, they need to be very respectful and very
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at how close Russiais, 30 miles away at the Bering

Strait, and how far, how much huger that areais where the
oil and -- where the lease sales are, then if we think

about what it says in here about the part that you said
needed to be added, one part, you said you got 150,000
public comments about, was the desire, the theme thing
that you noticed was that people needed to look at what
about alarge oil spill, what might happen.

So | didn't have alot of time tonight, but |
looked at some of the pages. And | just want to go --
especidly, | think, following up on what Daniel just said
to page 135 and 136. And just briefly look at those, if
you can keep thinking about what it's really like out
there.

So it says here -- thisis from Chapter 4,
environmental conseguences and Section 4E, effects of a
very large ail spill, thisisjust alittle section. It's
less than a page -- or maybe it's a page, Levels of
Recovery and Cleanup Activities. | just want to read a
few of these sentences. And | think everyone in here who
has been to the Arctic -- as you saw that's quite afew
people -- can picture this. Y ou could probably have
another conversation going on in your head as you think
about these sentences. And I'm just going to read afew
and comment at the end about them, and then I'll be done.
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1 It says -- so I'm at that part right near the 1 isaBeaver, and in many cases just Cessnas and smaller
2 bottom, Levels of Recovery and Cleanup Activities. "The 2 arplanesland. These are often airstripsin these
3 levelsof activities required to apply the techniques 3 smaller placesthat don't have lights or they have very
4 described above are dependent on the specific timing and 4 few lights. They are not easy to keep open when you have
5 location of aspill. Asweather, ice and logistical 5 blowing snow.
6 considerations allow, the number of vessels and responders 6 And then we have that whole aspect of darkness.
7 would increase exponentialy as a spill continues. The 7 | know it's hard to imagine, especially because you are
8 levelsof activities described below are reasonable 8 hereright after the solstice, the longest day of the
9 estimates provided as abasisfor analysis." 9 year. Well, it'sthe opposite in the winter. It'sdark.
10 So take alook at the things that are 10 Andinthe Arctic Circle where we are talking about, above
11 listed below. Thefirst one, between five and ten staging 11 theArctic Circle, it'sdark al thetime. The sun
12 areaswould be established. If you look at the map, where 12 doesn't rise. So we are talking not only about not being
13 would those staging areas beiif it's very far from the 13 ableto get equipment and people and vessels and aircraft
14 shore? The second one, about 15 to 20 large skimming 14 there; we are talking about the conditions. Not only can
15 vessels could be used in offshore areas. It lists some of 15 wenot get it there, but we also are dealing with the
16 thevessels, including other barges from Prudhoe Bay and 16 weather.
17 vesselsfrom Cook Inlet and Prince William Sound. Those 17 So | just -- | just wanted to say | didn't get
18 of uswho live here know that those places are quite far. 18 tolook at alot of thisyet, but the part | looked at is
19 It would take, even in good weather, awhile for any 19 not redlistic. Andit's--it'sjust not accurate. And
20 vesselsto get up to where we are talking about. But of 20 you know, | don't know if you need people to look at every
21 coursg, if you have ice and bad weather, they probably 21 section of this and see, but it would be good to have some
22 could get there. 22 peoplewho livein Alaska, who live here and know this
23 The third one, thousands of responders. This 23 place, maybe help if you need it to be better.
24 oneisvery interesting, | think. Thousands of responders 24 | think it's especially important because you
25 from industry, federal government, private entities, could 25 did say that thiswill be used to decide whether to
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1 assist spill response and cleanup efforts as the spill 1 reaffirm the sale, whether to modify it, or whether to
2 progresses. Weather permitting, roughly 300 to 400 2 cancdl it. It'san important document, and | really
3 skimming, booming and lightering vessels could be used in 3 appreciate the chance that you gave usin Fairbanksto
4 areascloser to shore. Did | mention 300 to 400 vessels 4 tak about it. Thanks.
5 closer to shore and thousands of people helping? 5 DR. JIM KENDALL: Thank you, Carolyn.
6 But when you live here and you have lived in the 6 NextisJerry Walker, followed by, | believe it's David
7 Bush or in any of these remote areas, you just -- you have 7 Vaentine. Inthe meantime, Jerry, the floor isyours.
8 asense of it'snot that simple. | mean, you have to get 8 MR. JERRY WALKER: A very hardy welcome,
9 those peoplethere. You have got to get that equipment 9 Director Kendall, to you and your associates. We
10 there. You have got to have food to feed them. It's 10 appreciate you coming to Fairbanks to solicit our input.
11 readlly hard for usto describe this to people who have 11 | have provided some written testimony.
12 never beeninthe Bush in Alaskafor you to even 12 My nameis Jerry Walker. | livein Bluebird
13 understand. As someone said, there are no roads. But not 13 Subdivision, Fairbanks 99709. Lease Sale 193 should be
14 only that, there are not airstrips that can -- later it 14 affirmed asheld in 2008. | think the revised draft
15 mentions airplanes and helicopters that could come. 15 supplemental environmental impact statement more than
16 That's over on page 136, the second to last bullet. 16 adequately addresses concerns of the Outer Continental
17 Dozens of planes and helicopters. Dozens of 17 Shelf ail and gas Lease Sale 193 Chukchi Sea, Alaska.
18 planes and helicopters would fly over the spill area, 18 The revised draft SEI'S now includes extensive
19 including impacted coastal areas. Existing airport 19 analysis of the environmental impact of natural gas
20 facilitiesaong the Arctic coast would be used to support 20 development, the inclusion of additional what had been
21 theseaircraft. Andit listsairports, again, that not 21 perceived asincomplete, missing or unavailable
22 only arefar away, like Kotzebue and Barrow, and then 22 information, and does include analysis of a hypothetical
23 smaller ones that are not capable of having any large 23 very large oil spill scenario. | believe thisreport,
24 aircraft land there. 24 including the various appendices, now provides sufficient
25 Many of these, the biggest thing that can land 25 scientific dataand analysis and avery strong basis for
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1 the Secretary of the Interior to make an informed decision 1 bad happen.

2 onwhich to affirm Lease Sale 193. 2 So we are lousy at assessing probabilities, but

3 Director Kendall, | urge you to provide your 3 nevertheless, that's what we need to do isto be able to

4 recommendation to Secretary Salazar to expeditiously 4 come up with a reasonable way of estimating and

5 accept the revised report and affirm the lease. | believe 5 understanding the probability.

6 sufficient safeguards will be in place to conduct 6 The second point that | wanted to make s that

7 responsible activities with the respective accountable 7 if we take the mid-point of the probabilities that have

8 partiesinthe area. | appreciate and respect the very 8 been suggested at about 40 percent, let's say -- okay.

9 extreme caution exercised to get us to this point. 9 Let's sort of imagine that you have a potential of having
10 With this accomplished, | am compelled to remind 10 ajob, and in thisjob you have a 40 percent chance over
11 al those with ability to move this process forward that 11 thelifetime of the job that you are going to lose your
12 our national security has been and will continue to be not 12 left arm. Would you take that job? Isthat an acceptable
13 only at risk, but will continue to erode until affirmation 13 risk? And | think most peoplein the room would say, no,
14 of thelease is completed and responsible implementation 14 that's not an acceptable risk. Well, okay.

15 of an excellent plan commences. 15 If you -- and your -- if you take thisjob and

16 Please expeditiously accept the report and 16 your neighbor has a40 percent chance of losing his left

17 recommend affirmation of Lease Sale 193. Thank you for 17 arm, would you take the job? Well, that's where we get to

18 your good work. 18 Dan'stestimony there. We are not talking about our left

19 DR. JIM KENDALL: David, followed by Jane 19 arms, necessarily. We are talking about their left arms.

20 Ransdell. 20 So those are the two points that | wanted to

21 MR. DAVID VALENTINE: Thank you. Thanks 21 make. One, probability isimportant and it's very

22 for coming to Alaska and Fairbanksin particular and 22 difficult to assess. And second, let's remember who's --

23 listening to us. | appreciate your coming here. 23 who'sreadly at risk.

24 | just wanted to make avery smple point. | 24 Thank you.

25 have been hearing -- | didn't come with prepared remarks, 25 DR. JIM KENDALL: Thank you very much,
Page 99 Page 101

1 but | have been hearing benefits, got lots of really cool 1 David. We have got Jane Ransdell, followed by Paul

2 benefits that would come from this. And then | hear 2 Tengan, if he's back in the room. Jane, the floor is

3 impacts. We have got lots of really scary impacts that 3 yours.

4 could happen. How do we compare those? 4 MS. JANE RANSDELL: My nameis Jane

5 The traditional way that natural resource 5 Ransdell, and | live at 607 Bullion Drivein Fairbanks

6 managers compare benefits and impactsisto ook at risk. 6 99712. | do not believe oil companies can effectively

7 And that isthe probability of an event multiplied by its 7 clean up an oil spill in the broken icein severe

8 potential impacts. And | know you guys know that, but 8 conditions of the Chukchi Sea. A spill would have a

9 it'simportant to sort of bear that in mind. 9 devastating effect on bird and fish and mammal life of
10 Well, the problem is that human beings are 10 thisarea. Some of these species are aready showing
11 redly lousy at estimating probabilities, with al due 11 clear signsof significant stress. The maintenance of the
12 respect, because | know you have included estimates of 12 populations of these speciesin this areais essential to
13 probabilitiesin your draft EIS, but we are pretty bad at 13 the subsistence lifestyle of the Inupiat people of the
14 doing that. So what do we do? 14 Chukchi. Allowing drilling in the Chukchi deniesthe
15 Let me take a step back from that and just sort 15 right of the Inupiat to continue their traditional way of
16 of notethat in the wake of the attacks of September 11th, 16 life because the eventual spill will severely degrade the
17 what happened to the airline industry? Well, it really 17 habitat of their traditional natural food source long
18 suffered alot. Why? Because people who traveled 18 term.

19 suddenly traveled by car because they perceived that as 19 Any significant spill in broken seaice

20 sofer. 20 conditions would be a worst-case discharge, too difficult
21 Now, al of the actuarial tables, even knowing 21 to clean up fast enough for survival of thewildlifein

22 that -- evenin light of the attacks of September 11th, 22 thearea Just too difficult to clean up. Then what?

23 indicated that air traffic was still far safer than travel 23 Apologies, regrets, blame shifting, compensations, chaos,
24 by car, yet people chose to travel by car because they 24 buyouts, cop-outs. And what will that be worth? Will

N
ol

perceived incorrectly the probability of having something

N
a1

that make it right with the Inupiat people? Will that
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1 bring back the wildlife and reverse the damage? 1 about 20 or 50 holes already drilled in Prudhoe Bay.
2 Drilling in the Chukchi Seais not worth the 2 Why you want to go in the water, you know, for a
3 risk of ruining the rich habitat of thisincredible area. 3 big, you know, mess? And like this guy was talking, you
4 Thank you. 4 know [indiscernible], you see. He'stalking about this
5 DR.JIM KENDALL: Thelast card | haveis 5 andthat. No, no, no, no, no. Let'sgo to the real
6 Paul. Paul Tengan come back in the room? Okay. 6 thing. Go over there and drill in the ground, and you
7 Now, one thing I'm very adamant about is that 7 don't have no damage. That's the bottom line. Go over
8 everybody has a chance to express their thoughts, their 8 thereto drill over there, that's dangerous.
9 opinion, their comments. We want to make this as 9 And he'stalking about oil spill containment.
10 transparent as possible, and | want to make sure no one 10 Youcan't contain oil. | practice al thetimein the
11 leavesthe room feeling they didn't have the chance to be 11 Yukon River, and if that line break right there and the
12 heard. Soisthere anybody inthe room that did not have 12 oil coming down, you cannot stop the oil. The oil run all
13 achance, did not put a card in there that now feels, 13 the way to the ocean because the water is so dangerous.
14 well, maybe | do want to say something? We are not going 14 You can't stop it over there. Wetried apig about this
15 anywhere until everybody here is satisfied they have had a 15 big with aboom, and he put that [indiscernible], you see.
16 good say. So please, if anybody would like to come up 16 That'swhy, you know, that's so dangerous. That'swhy |
17 here, you are more than welcome to. 17 hear everybody talk about jobs and this and that. No, no,
18 Thisisvery important to us. We are not the 18 no. You need to control thisand drill in the ground.
19 decisionmaker. We want to make sure thisis the best 19 Thereisplenty oil over there.
20 possible document. Thisisarevised draft. A lot of 20 Look at last winter and the winter before; they
21 people areworking onit. NOAA hasworked on it with us, 21 drilled two holesright there close to ANWR, went straight
22 other federal agencies. And | want to be able to say when 22 down and went horizontal to steal the oil from ANWR. Why
23 we go up to the Secretary -- 23 hedon't put this ail to the land right now? Why waiting?
24 Aha, now I'm ahappy man. Your hame, Sir. 24 They're just keeping the prices way high to do al this
25 MR. TONY FERNANDEZ: Yes. | never talk on 25 drilling in the ocean.
Page 103 Page 105
1 themike. | get sonervous. | get nervous when | talk 1 Look at what happened in Louisiana. You kill
2 through mikes. 2 al thefish, all the -- everything is down, and the
3 DR. JIM KENDALL: Your name, sir? 3 fishermenisway down. Y ou don't see no money. Okay.
4 MR. TONY FERNANDEZ: Tony Fernandez. | 4 Thank you. Thank you very much.
5 live one block from here, 177 7th Avenue. 5 DR. JIM KENDALL: Thank you very much.
6 | listen to everybody talking over here, but to 6 You used the microphone well. Okay. | don't want to be a
7 meit's goneto the government. The federal government 7 nag. I'm sometimes accused of that. | want to make sure
8 sold our leases in the ocean, not their lease. | worked 8 everybody has a chance before | closeit out. Isthere
9 on Pump 5for 21 years, and | retired. Everybody talking 9 anybody e se that would like to come up? Going once,
10 about jobs around here. No, you don't need no jobs. He's 10 goingtwice. Dol haveto tell ajoke beforel get to
11 taking about qil, crisisinoil. Thereisno crisisin 11 three? Becausel really -- thisisimportant to us, and |
12 oil. 12 want al the comments.
13 It's 20 to 50 capping holes in Prudhoe Bay. Why 13 Well, with that, on behalf of the staff of
14 you don't put that oil in the pipeline? When | got over 14 BOEMRE, or BOEMRE [pronunciation], as someone said with a
15 there, we must push it in the pipeline 2,000,000 barrels a 15 Cagjuninfluence down in the Gulf, thank you very much for
16 day. What is till thereis 500- to 600,000 barrels. 16 coming tonight. The document ison the Web. We have
17 Why? Why the oil companies manipulate thiswell data? To 17 this. We passed some of the big documents out. Please go
18 keep the price high? It'sno good. We pay the gallon of 18 throughit. If you fund things you think that needsto be
19 oil over hererea cheap when we get it from Kenai way 19 dealt with, if there is mistakes, if there something we
20 back before this pipeline pass by and we build the 20 aremissing, go to regs.gov. The addressis back there on
21 refinery. 21 thechart. And get usthose comments.
22 Right now we pay 4.60 iswhy it'skilling meto 22 Thisisagroup effort. | want to be able to
23 warm my house with this. Y ou see what | mean? These guys 23 taketheresult and all the comments and take it and send
24 needsto push more oil and go over there and pump the 24 it upstairs and say thisis everything you need to
25 linesto these guys; punching, | think there's probably 25 consider before you make your decision. So with that,
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1 number three, thank you very much and have a nice evening.
(Proceedings adjourned at 10:03 p.m.)
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P-ROGEEDI-NGS
DR. JI M KENDALL: Okay. It looks like we
can get started here. Thank you very nuch for com ng
tonight. This is the public hearing for the revised draft
EIS for sale 193. That is a nouthful. W are going to
wal k you through the process and exactly what this neeting
I's so everybody starts fromthe same basis.

Now, one thing I'd like to clear up -- and we
ran into this at two other neetings. W got into the
neeti ng and soneone said, who are you people. And it's,
like, I think we need to fix that at the begi nning.

We are not an oil conpany, and we are not froma
nongover nmental organi zation. W are a federal agency.

We are the Bureau of Ocean Energy Managenent, Regul ation
and Enforcenent. W are responsible for managi ng the
energy and mneral resources on the Quter Conti nental
Shelf. Qur Bureau is within the Departnment of Interior.
Qur boss is the Secretary of the Interior. So that's who
we are.

Now, before we get into the nitty-gritty of the
details, I want to introduce the folks here. Mary Vavrik
Is over there taking notes. W are taking down everything
that's said. So please, when you are given the
opportunity to speak, state your nane. W want to get

that for the record.
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We have M ke Hal |l er here.

MR, M CHAEL HALLER: Ri ght here.

DR JI M KENDALL: M ke is our |iaison for
Nati ve communities. W' ve got John Callahan. John, he's
fromour Ofice of Public Affairs. Steve Scordino,
believe, is still out front. He is an environnental
conpliance subject matter expert and an expert for other
things. W have got Scott Bl ackburn. Scott is also out
there. He is our technical editor for the docunent.

And the other two individuals sitting up here
are extrenely key to this. W have got Sharon Warren.
Sharon is the project manager for this. She knows the
docunent inside out and backwards. |It's her job to put it
together. Next to her is Mchael Routhier. Mchael is
t he actual coordi nator of the docunent, so he gets the
pi eces and puts it together fromall the scientists, and
Sharon nakes sure it all flows. That's who is here.

We are doing this a little bit different
tonight. Usually we just open up the m ke and have peopl e
speak. But to make sure we are starting fromthe exact
sane place, we are going to take about the first five or
ten mnutes to tell you exactly what this is. There are
ti mes when people think that this docunent is the decision
docunent. This EIS that Sharon is going to speak about,

It's not a decision docunent. It's information we pass to
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t he deci sionmaker. And that's why we are here, as Sharon
I's going to explain.

We need your help to nmake sure this docunent
i ncl udes everythi ng the deci si onnmaker, the Secretary of
the Interior, needs to nake the best possi bl e decision.

We have had nmeetings like this in the past in
many cities and, whenever we do this, there is always sone
I won't call it criticisns, but suggestions on how to do
it better. So what we are going to do tonight is, aside
fromhaving a little briefing to tell everybody why we're
here so we all start the sane way, we are going to use
sort of a nore random approach for speakers. That's why
you were asked to put your nane in the big silver bow out
there. Your name goes in there, and we reach in, we pull
it, and that's your tinme to speak.

|f for sone reason you are not in the room you

stepped out for a mnute, that doesn't nean you are not

going to speak. I'mjust going to put it back in the
bowl. GCkay? | don't want to mss you. |f soneone cones
15, 20 mnutes fromnow, they can fill out a form give it
to sonebody, give it to us, and we will put it in the
bow . The inportant thing here is everybody has a chance
to speak. And we will stay here for as long as it takes.

We are not going to cut it off at 9:00 or 9:30 or 9:45.

If we have to stay here till 10:00 or 10:30, we wll.
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W w |l ask, though, to pl ease keep your
comments to three to five mnutes. W are hoping that a
| ot of you will have sonmething to say. That's what this
neeting is for, to get information fromthe different
st akehol ders in the process and nake sure their concerns
and i nput go into the docunent. So | want everybody to
speak and we want to make sure people or an individual or
two don't nonopolize the entire conversation. Everybody
has a chance here. Okay?

Now, with that, | would |ike Sharon to wal k you
t hrough the process of why we're here. Sharon just
rem nded me, please. |If you have got cell phones, turn
them off or at |east put themon the buzz thing. That's
what | do. Wwen |I'mtold to turn it off, I put it on buzz
or vibrate.

Wth that, Sharon, take it away.

M5. SHARON WARREN: Thank you again for
com ng. Can everybody hear ne all right? Al right.
Excellent. Wiy are we here today? W are here today to
get your comments on the specific docunent that's out
there. It's the Revised Draft Suppl enmental Environnental
| npact Statenent for Chukchi Sea sale 193. And what is
sale 193? 1In 2007 we did an environnental inpact
statenment and sale 193 in the Chukchi Sea was held in

February of 2008. And six conpanies received | eases from
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that sale. W offered 29.3 mllion acres and 2.8 mllion
acres was actually | eased.

Then what happened? Days before the sale,
plaintiffs sued to invalidate the | ease sale. They
all eged that the environnental inpact statenent did not
address the potential inpacts in the docunent. There was
not an order to stop the sale, so the sale continued, and
that was the reason why the sal e was issued.

And we issued the | eases, but in July of 2010,
the U S District Court for the District of Al aska, which
I s Judge Beistline in Anchorage, ruled that nost of the
El S was satisfactory, but there were three concerns that
needed to be addressed before -- for the agency to neet
Its NEPA obligation. And that's the Nati onal
Envi ronnmental Policy Act obligations.

So the three issues the Court wanted us to
address was that the Court said the EIS failed to anal yze
t he environnental inpact of natural gas devel opnent
despite any industry interest and specific | eases for such
devel opnent. When the sale was offered, there was
i ncentives to the conpanies to produce the natural gas,
and the judge said you offered those incentives, but you
did not adequately assess the environnmental inpacts of
that natural gas to be produced based on these incentives.

The judge also said you failed to determ ne

M DNI GHT SUN COURT REPORTERS (907) 258-7100






© o0 ~N o o b~ w Nk

N N N N N o o e
oa A~ W N P O © 00 N oo 0o~ O w N -+ O

whet her or not missing information identified by the
agency was rel evant or essential under attention the
federal regulations. The Council on Environnental Quality
has regul ati ons that you nust follow that when you have

m ssing informati on, you have to say -- you have to
determ ne whet her or not the cost of obtaining the m ssing
I nformati on was exorbitant or the neans of doing so was
unknown.

Wien the plaintiffs sued us, the agency, they
filed an exhibit that listed all the statenents that were
made in the environnmental inpact statenment of where the
agency said we didn't know, we have uncertainty, and that
when the judge | ooked at it, said that's pretty
convi nci ng, but you need to go back and you need to foll ow
the regul ations and to assess all the statenents that you
have nmade in the environnmental inpact statenent.

So what did we do in response to the court
order? W drafted a suppl enental environnental i npact
statenment to address the Court's concerns. That draft
suppl enental environmental inpact statenent was rel eased
I n Cctober of 2010. We received over 150,000 comments on
t hat draft supplenental environnental inpact statenent.

We hel d public hearings in Kotzebue, Point Hope,
Poi nt Lay, Wainwight, Barrow, and Anchorage, as well as

gover nnent -t o- gover nnent neetings in those communities.
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And I'mgoing to turn it over to Mke to so he
can explain what we did next.

MR MCHAEL ROUTHIER: So in nost EI S
processes, you go out with a draft to invite public
comment, hold sonme neetings, and we | ook at those public
comments and develop a final EIS. Here, |ike Sharon said,
we received over 150,000 comments, and we noticed a
recurring thenme of many of those coments was -- and
again, this is on the heels of the Deepwater Horizon
event. That thene was you guys need to assess the
possibility of a very large oil spill in the Arctic as a
result of this | ease sale.

So as an agency, we sat down and consi dered our
options and decided that, yes, it would be appropriate to
anal yze a very large oil spill scenario in our EIS. To
ensure that it received the full anmount of analysis it
warranted, we decided to do that in our EIS. And because
this was a very substantial new piece of analysis, we
decided that we were going to need to republish the draft
El S because this contains so nuch new i nformation.

That's basically the docunent that brings us
today. W republished the original draft SEI'S, including
the very large oil spill scenario and are now publi shing
this as a revised draft suppl enental environnental inpact

statenent. And tonight we're here to solicit and record
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public comments on the docunent to get people's feedback
on whet her the docunent is sufficient. And we will then

t ake those comments, incorporate theminto our final SEIS,
and send that on to the eventual deci sionnaker.

So we nentioned that one of the nmain drivers of
this revised docunment was the very large oil spill
scenario, so we want to talk a little bit nore about what
that is. Basically we asked our expert geol ogi sts what
t he biggest oil spill possible in the Chukchi Sea planni ng
area could be. This is a purely hypothetical event. W
are not tal king about a specific plan to drill. This is
purely hypothetical and a scenario to i nformour
envi ronnent al anal ysi s.

The very large oil spill is atermthat is
different than the term which you m ght hear el sewhere,
which is worst-case di scharge. Whereas a very | arge oi
spill is a tool in our NEPA anal ysis, the worst-case
di scharge is sonething specifically required by our
regul ations to be included in any exploration plan.

So if this |lease sale were to be affirned or
affirmed in part and a conpany were to, down the road,
submit an exploration plan to actually do drilling in the
Chukchi Sea, that proposed exploration plan would have to
I ncl ude a worst-case discharge. That's a different

anal ysi s.

M DNI GHT SUN COURT REPORTERS (907) 258-7100






© o0 ~N o o b~ w Nk

N N N N N o o e
oa A~ W N P O © 00 N oo 0o~ O w N -+ O

11

It would incorporate a | ot of additional
I nformation, such as what kind of well is it, where is the
wel I, what reservoir, what kind of oil, what kind of
t echnol ogy woul d be used, what kind of safety precautions
woul d be taken and so forth. And it's that subsequent
anal ysis that would informthe decision on, okay, what
kind of oil spill response plan would be required if that
exploration were to go forward.

M5. SHARON WARREN: Agai n, the input that
we need tonight fromyou and until July 11th when we have
a public coment period open is to have your comrents on
t hi s docunent that we have out there, this revised draft
suppl enental environnmental inpact statenent for sale 193.
There is a 45-day comment period. This was rel eased out
to the public on the 21st of May. And so the conmment
period closes on July 11th.

There is a website that you can go to to click
on and submt your comrents. W are using regul ations. gov
for the coonments, and we have sone handouts that we w ||
put out here so that you know how to go to our website and
where to click on to submt your comments. And that's
what we are asking. That's why we're here tonight, to get
your Vi ews.

So the next thing is, what happens after these

heari ngs? As M ke says, we will take these comments,
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I ncorporate them and do and make a final suppl enental
EIS. W are on a court deadline. W are nandated by the
Court. This docunent is still in litigation. The Court
I ssued an order on the 19th of May and said, however you
want to do it, in addition to doing the court order, itens
t hat he had as concerns and to do this, he wants the
Secretary to nake his decision on whether to reaffirmthe
sale, nodify the sale, or cancel the |ease sale by the 3rd
of COctober of this year.

So in order to do that, we are going to
I ncorporate these comments. W nust have the final SEI'S
out there to the public filed with the Environmental
Protection Agency in early Septenber. So there is a
30-day waiting period before the Secretary of the Interior
can make the decision. Once he nakes that decision, this
docunent, the final EI'S, and his decision wll be filed
with the District Court, and there will be further
briefings with the District Court, and then the judge w il
deci de whether or not the agency has net its obligation
under the National Environnental Policy Act.

And what we are going to do is, these posters

after we are finished, we are going to hang them al ong the

back wall so that when we have the break -- which there
wll be probably a break, as tine goes on, and Jimw ||
explain that -- he will give you an opportunity to go
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al ong the back wall.

There is al so some maps on the back wall that we
put up. One in particular is the sale 193 map that you
can see what was the sale 193 area that was offered,
what's the alternative. There is still alternatives that
are being | ooked at in the supplenental, so -- and then
al so what was | eased. The |eased areas are both the gray
bl ocks and there are sone red bl ocks because sone of the
| eases are within one of the alternatives that the
Secretary can decide to choose on this. So this whole
sale is back to the Secretary to decide what he wants to
do with the sale.

DR. JI M KENDALL: Thank you very much.
noti ced when they were up there, they were pointing to ne
and saying Jim | probably forgot to tell you who I was.
Yes, I"'ma Fed. M nane is JimKendall. | amthe new
Regi onal Director for the Al aska Regional Ofice of the
Bur eau of Ocean Energy Managenent, Regul ati on and
Enforcement. | cane up here on a detail from Washi ngton
D.C. in January. It was supposed to be a two- to
three-nonth detail. After six nonths | have fallen in
|l ove with Alaska. | think I have sone Al aska col | eagues
that mght like nme, so | amnoving to Alaska to join the
community of this wonderful state.

Also, | would like to point out we have sone
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nmenbers in our audi ence who are representing our | eaders.
We have got the Representative Steve Thonpson in the
audi ence. Thank you for com ng tonight. Rhonda Boyl es
representi ng Congressman Young. Thank you. And we've got
Tom Moyer representing Senator Begich. Wuld any of you
| i ke to make a few openi ng coments?
UNI DENTI FI ED SPEAKER: No.
DR JI M KENDALL: All right. That's fine.

Now, with that, we are going to start the process where we
get input fromyou all. Now, this is real inportant
because we are preparing a docunent that goes to the
deci sionnmaker. It's also very nuch a public transparent
process. So we want input fromfolks. W want you to
read the docunent. Tell us what you thought. Tell us
what we are m ssing so when we give that docunent and al
the material that goes with it to the Secretary, he can
sit dowmn with his staff and these materials and nake the
best possi bl e deci si on.

So you are part of the process. This is really,
really inmportant. So once we start the conment peri od,
pl ease state your nane. Let's try to keep it to three to

five mnutes so everybody has a chance and we are not here

till 3:00 in the norning. But if we have to, we wll stay
till 3:00 in the norning. And if you have witten
comments, please bring it up here. I1'Il give it to Mary
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and that will be entered into the record, as well. So
Scott, wll you bring over the bow.

Now, we have never done it before this way, but
we are hoping that it makes it nore fair and everybody
feel s they have had an equal chance to do it. Mirray
Ri chnond representi ng Senator Thomas. Thank you. Thank
you, Mirray.

Qur first selectee is Debbie MIler. Debbie

Mller. Cone right up to the podium The floor is yours.

MS. DEBBIE MLLER |I'mthe |ucky one.
Cee whiz. |'mDebbie MIler. | have lived in Al aska for
35 years. | have spent much of the |ast 35 years

exploring the Arctic, nostly during the sunmmer nonths,
extensively in the Arctic National WIdlife Refuge,
Nat ural Petrol eum Reserve, and | wite books for children
and adul ts about the natural worl d.

| have not been to the Chukchi Sea. | have
travel ed out on the sea ice north of Barrow when | worked
on a book about polar bears back in the md 1990s. And it
was there that | | earned about the culture of the I nupiat
peopl e and how they are the bravest people and the
har di est people to go out into those sea ice, you know,
areas where the ice is noving, where bears are, you know,
struggling, sw nmng right now because we have such a

situation with the loss of ice. W are reading all about
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t hat .

But this is an incredibly harsh environnent,
al ways changing, a dynam c | andscape. It would be the
| ast place | would ever consider a good place to have oi
and gas drilling, exploration and devel opnent. By -- just
by the nature of the weather, the wind, the storns, the
sea ice noving, the pressure ridges that | saw, the sound
of the ice sheets grinding agai nst one another. So just
the nature of this place says to ne aren't there other
pl aces that are | ess sensitive that would be a | ower risk
area to explore and develop oil and gas. The species, the
pol ar bears, are endangered or threatened.

| noticed in the report -- | just have now seen
this for the first tine, and | turned to the pol ar bear
page on page 100, and it nentioned that, as a concl usion,
that the inpacts appear to be mninmal on polar bears with
oil and gas devel opnent.

And I would, | guess, question that in that if
you read a Canadi an study that was done back in the 1970s
when | was doing ny research, there was a gruesone study
t hat was conducted where the Canadi an scientists purposely
oiled the fur of six polar bears to see what woul d happen,
and i medi ately those pol ar bears grooned thensel ves,

I ngested the oil, went into convul sions, and they al

di ed. So we have had sone studi es that have | ooked at
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what happens when a polar bear has its fur covered in oil.
So these are serious inpacts if we have an oil spill.

The second biggest concern | would have is there
i's no proven technology to clean up an oil spill in Arctic
waters, and that's al so pointed out in your report on page
135. | was looking at the effect of ice on response
actions. |It's very clear that you are going to be
hanpered if you are out there in those kinds of conditions
as far as getting that ice, building the boons protecting
the area. Renpbving the oil with those ice conditions
makes it al nost inpossible in a lot of cases. So again,

t he question would be why would we choose this area, a
high risk area, on the heels of the Gulf spill, the Gulf
of Mexico on the heels of Exxon Valdez oil spill. Wy
would we go to such a high risk area when we have ot her
pl aces to explore and devel op and we have ot her choices
for our energy supply, nanely renewabl e energy, solar,
w nd, geothermal and all the other -- tidal. Wuldn't
this be a safer bet?

Thank you so nuch for your tinme and for com ng
to Fairbanks and teaching us about all the work that you
put into this. This |ooks like a very interesting
docunent. 1'll submt witten comments at a |l ater date.
Thank you.

DR. JI M KENDALL: Thank you very much.
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promse | wll do ny best not to destroy the nanes too
bad. The first nane is Joseph. Joseph Aveoganna. The
floor is yours, Joseph. You can speak over there, if you
woul d 1i ke.

MR DANIEL LUM Hello. This is ny son
Joseph.

MR, JOSEPH AVEOGANNA: Hi .

MR. DANIEL LUM Joseph is shy. And so
l"mgoing to help himwith this. And ny nane is Daniel.
I'mfromBarrow, ny wife is from Point Hope, and ny son
has grandparents in Wainwight, all three out on the
Chukchi. Joseph, what kind of food do you eat? Tell
t hese peopl e what you eat. Okay.

MR, JOSEPH AVECGANNA: Bowhead whal es,
fish, walrus and seals.

MR DANIEL LUM Do we eat a little bit of
that or do we eat a lot of it?

MR, JOSEPH AVEOGANNA: A |lot of it.

MR DANIEL LUM |Is this inportant to you?
Do you always eat this fresh good food fromthe Chukchi ?

MR JOSEPH AVEOGANNA:  Yes.

MR. DANIEL LUM What happened in Mexico
[sic] this year fromwhat you | earned from school ?

MR, JOSEPH AVEOGANNA: The oil spill.

MR. DANIEL LUM Wat happened to the
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ocean when they had an oil spill?

MR. JOSEPH AVEOGANNA: Everyt hing got sick
and di ed.

MR DANIEL LUM A lot of it got sick and
died. Nannuqg, look at all these people. Look at them
Whose ocean is this Nannug?

MR, JOSEPH AVEOGANNA: M ne.

MR. DANIEL LUM Does this ocean belong to
t henf

MR JOSEPH AVEOGANNA: No.

MR. DANIEL LUM What do you want to tell
t hese peopl e, Nannuq?

MR. JOSEPH AVEOGANNA: This is ny ocean,
not yours.

MR. DANIEL LUM Pl ease stay out of our
ocean. Thank you.

DR JI M KENDALL: Next on deck we have
Rebecca Schaffer. Rebecca. And after that it wll be
Joseph Boyl e.

MS. REBECCA SCHAFFER: Well, next tine any
of us eat shrinp, we have to question where it canme from
because it's keeping -- they are keeping it on the down
| ow. They are covering it up, and there is a big
percentage of it comng fromthe GQulf. People are dying.

They are bleeding fromall their orifices down there, just
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| i ke the dol phins. This is all being hushed up.

So | nean, you know, it's kind of scary, you
know, what's happening to the oceans. That's why | wanted
to speak. | want to speak for the aninmals, for the ocean,
for the, you know, the endangered. Wth Fukushinm, the
Gul f, Val dez, you know, our hindsight is 20/20, right?

But the aninmals, fromthe algae to the whal es, you know,
are dying. They are endangered. |It's all out of bal ance.
And why? Part of it is due to global warm ng, but a | ost
it is due to, you know, manki nd.

| would just like to believe that we have
evol ved hi gher, a nore higher consciousness, right, to
t hi nk outside the box, to think beyond oil.

My dad was i n devel opnent, you know. Ironically
I'"msitting here. He's probably really groaning upstairs
because he was all pro devel opnent, you know. But in
reality, we have options. You know, | know that it's
t hreatening jobs and noney. The state of Alaska is rich
because of oil. But you have to | ook at the bigger
picture. The bigger picture is that we take care of
everyone, including the ocean. You know, we take care of
future generations to enjoy all that as well.

So |l think there is a lot of other alternatives,
you know. | nean, if there is hydrogen cars, |I'mthere,

Charlie, you know. | nean, geothernal, the sun. It's all
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natural, nonpolluting, you know So |I think that's what
we all ought to be enbracing. You know, with -- mlk in
Hawaii on the big island is 3,000 tines radiated with, you
know, the -- just radiated. You know, | have a daughter
living over there, you know. |It's pretty scary, the
ram fications of our actions. The ramfications of the
Gul f Coast we are not even heari ng about because it's
hushed up.

So anyways, | get a little inpassioned, but
t hanks for this hearing.

DR JI M KENDALL: Thank you, Rebecca.
Joseph Boyle, and follow ng Joseph will be Steve Kelly.
Joseph, the floor is yours.
MR. JOSEPH BOYLE: Hi . Joseph Boyle. [|I'm

a nmenber of Laborers Local 942. | have been working up on
the North Slope for over six years now, primarily during
the winter. Sone of the conditions |I've seen, near
whi te-out conditions. |'ve worked in tenperatures 80
bel ow zero with a wind chill for 12 hours a day, seven
days a week for nonths on end. | think we really do need
to be drilling up there nore. | think a ot of jobs are
at stake, mne personally, as well as tens of thousands of
others, they estinmate.

But one thing | just wanted to say was as the

anount of oil declines in our pipeline, so do the jobs
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here in Alaska. And it's a beautiful place, but at the
sane tine, | don't want to turn it into the biggest
nati onal park on earth.

Sone of the stop neasures that we have up there
include -- | nean, we put diapers is what we call them
but stuff underneath pickup trucks. And it's not just a
duck pond which is like a throwdown containment. It's
sonething you actually tie wre underneath the bottom of
t he vehicles and that goes to every single piece of
equi prrent that we have up there. It's incredibly
environnental |y safe.

And I nean, literally, if there is one drop of
oil or any grease hits the ground you literally have to
shovel it up and pick it up. And I've wal ked for mles
and down right-of-ways and literally picked up about the
equi val ent of three snowballs, which is mainly just snow.
It's really not that contam nated. | nean, it's a
beauti ful place up there. But there really is nothing up
t here except the pipeline workers, at |east when |'m
around.

But that's about all | have to say. The amount
of environnental inpact is so mninmal that it just boggl es
my mnd. But that's all I've got for now Thank you.

DR. JI M KENDALL: Thank you, Joseph.

Steve Kelly, followed by Brent Helns. Steve, the floor is
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yours.
MR. STEVE KELLY: M nane is Steve Kelly.

| live at 4140 OM Drive, Fairbanks, Al aska. 1've worked

heavy construction since 1975. | retired in 2003. In

1980, '81 and '82 | worked on offshore islands up in
Prudhoe Bay. So | worked on BF 37, Duck I|Island and Seal
I sl and, for sure. And technology we had then was pretty
good, but the technol ogy we have now, it woul d be al nost
I npossible for ne to believe that we do not have ways of
goi ng and getting those resources and not doing any harm
on the environnment.

It's pretty shallow. It's only 150 feet at the
deepest. We can nake islands that deep. W did it in
the '80s. W can still doit. And we are talking about
50-, 60,000 jobs. W are tal king about naking the United
St at es energy dependent [sic]. W can't just turn our
back on it because we think it can't be done. W have to
sonehow go get that resource, provide work for ourselves,

t ake care of ourselves, save the environnent and not

damage the food and the sea for everybody else. It has to
be -- there has to be a way we can do it. And these
people will find a way to do it.

Thank you.

DR JI M KENDALL: Next is Brent Hel ns,

foll owed by R chard Fi neberg.
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MR. BRENT HELMS: My nane is Brent Hel ns.

I'"ma |ifelong Al askan and have worked in construction in
the state throughout ny career, many of those years in the
oil and gas industry. Since the devel opnent of Al aska's
oil and gas there have been thousands of workers trained
for building and maintaining the oil and gas
infrastructure. The jobs associated with this industry
has allowed ne to remain in Alaska to raise ny famly,
along with many ot her Al askans over the years. |'m
concerned this may change in the future if oil and gas
production continues to decline with the associ ated j obs.

The oil and gas industry denmands a skill ed
wor kf orce to construct and maintain its pipelines and
facilities. These are trained Al askans from across the
state, a skilled workforce ready to work on projects that
Al aska' s OCS devel opnent woul d provide. Previous studies
estimate that opening the OCS for devel opnent will provide
tens of thousands of enploynent opportunities. These are
good jobs, jobs that allow young nen and wonmen to raise
famlies, support their comunities, and remain in Al aska.

The oil and gas reserves of Al aska are cruci al
to the nation and its dependence on foreign oil. Further
delays in permtting are costly and will deprive the
nati on of both jobs and future donmestic oil supply.

Devel oping the OCS is vital for Alaska' s econom c future.
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| urge you to support permtting | ease sale 193
for responsi bl e devel opnent.
DR. JI M KENDALL: Ri chard Fi neberg,
foll owed by Buzz Qi s.
MR, RI CHARD FI NEBERG Ri chard Fi neber g,
3920 d d Wod Road, Ester, 99725. | have observed oi
operations for the better part of four decades as a

newspaper reporter, as a state bureaucrat, and as an

envi ronnental advocate and as a consultant. | wll go
back to -- and ny comments are inforned by, | think, al

of that work, primarily onshore, but some offshore. | was
wth the governor's office in the Exxon Valdez spill and

observed it very closely throughout the sumrer of the
first year, and have just been down in the GQulf on ny own
extensively, the Gulf of Mexico, which is not directly

rel evant here, but | sinply want to suggest | do have sone
background to nmake a coupl e of general chall enging

stat enment s.

Nunmber one, ny first dealing with offshore spill
response was 1983 when | becanme the budget anal yst for the
State's Departnent of Environnental Conservation in the
governor's office, and | had to nove paper as a naive
bur eaucrat who had no know edge of how to do it, but the
first paper | had to nove was to nove the paperwork to get

funding for a stalled response project on oil spil

M DNI GHT SUN COURT REPORTERS (907) 258-7100






© o0 ~N o o b~ w Nk

N N N N N o o e
oa A~ W N P O © 00 N oo 0o~ O w N -+ O

26

response i n broken ice.

The project had been stalled for sone tinme. The
departnent was inploring me to nove it. |It's a perfect
met aphor for where we are right now | don't know if we
have nmade any major progress. | don't believe we have
made significant response progress since -- since then.

At that tinme the State was botching its response. | have
observed over the years and docunented the State's
response failures, and not only spill response, but

envi ronnental protection responses, including the risk
assessnent program of 2008 to 2010.

Fromthat | just want to flag two -- two
sentences that just -- just popped out at nme in your May
2011 revised suppl enental report. Page 280, "The | ack of
any wel |l -established and extensive onshore infrastructure
wi thin the Chukchi Sea region could conprom se the

efficiency of response efforts, hei ghtening and prol ongi ng

t he i npacts descri bed above.” It doesn't sound |i ke good
news at all. And | think the criteria that you asked us
to look at the statenents is, are -- is the sentence

rel evant, and what is your belief on it.

Yes, | feel it's quite relevant, but doesn't
denonstrate we should go forward. | believe not two pages
| ater, the conclusion -- and page 280, which you know - -
not all of you here may know. That is a -- that is in
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response to a very large oil spill section

The conclusion two pages later -- and 1"l have
to paraphrase this. As a stutterer, that's the | east |
can do for you. Wiile intervention and response coul d
mtigate the volunme and certain effects, the significant
and perhaps irrevocabl e adverse i npacts associated with a
very large oil spill highlight the need for effective
spill response.

| spent that time stunbling over ny biography
because |'m going to suggest a venture that |'m not clear
on, which is the precautionary principle. | believe these
two statenents stand in alnost flagrant violation of the
precautionary principle. Although ny | anguage is strong
there, | don't know that that's legally rel evant, but
commobn sense wise it is a point | wanted to nake. And I
amsorry that I do not have the | egal background to know
if 1"mon point for you on that.

So | thank you very much for your tine.

DR. JI M KENDALL: Thank you very much,
Richard. Next is Buzz Ois and followed by Charl es
Paskvan.

MR, BUZZ OTlIS: Good evening. Good
evening. Thank you for being here. M nane is Buzz Qis.
My mailing address is P.O. Box 55068, North Pol e, Al aska
99705. And | wel cone you to Fairbanks tonight. And I
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know we got precluded fromthe opportunity to testify
early on, so | appreciate you anendi ng your schedul e and
i ncl udi ng us.

| represent North Pol e Econom c Devel opnent
Corporation. |I'mtheir executive director as well as a
private businessnan in this community since 1976. Lease
Sal e 193 should be affirned as held in 2008. | believe
the EI'S provides sufficient information and analysis to
support an infornmed decision affirm ng sale 193.

Resci nding | eases and allowing a de facto noratoriumto
continue will harm Al aska's econony and di scourage future
I ndustry investnent wthout a corresponding benefit to the
envi ronnent .

Al aska's econony is at a crossroads, as | see
the United States. W need to get a handle on this energy
i ssue. W are paying close to $4 a gallon in this town
for heating oil. W heat our hones sonme peopl e somewhere
eight, nine nonths of the year, but certainly six or
seven. W have snow on the ground fromthe first of
Cctober, usually, until the first of May. And the people
on fixed inconmes are leaving this town, retirees,
people -- it's difficult. You can sense it in the
streets. You don't see the activity in the construction
I ndustry, at the restaurants. And it's a concern of m ne.

| ' ve decided to nake Al aska ny hone, and |I'd
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like to -- ny children to be able to have jobs here. But
W t hout adequate energy, affordable energy, they won't be
able to stay here. And the same concern goes for the
United States. W need to be dependent on Al aska's
resources as a country and not send our noney to OPEC t hat
could care | ess. Those people do not |ike Americans, for
the nost part, and it just seens absurd that we continue
to enhance their econony at the detrinment of ours.

' mas concerned about the Al aska environnment as
anybody. | hunt here. | fish here. You know, we
recreate in the waters and |love Alaska. But | truly
bel i eve that devel opnent and industry and protecting the
State's natural bounty of fish, wldlife, waters, and the
way of life we have all cone to | ove can be done jointly
and i n harnony.

The Chukchi OCS is an inportant future source of
energy supply. | touched on that a little bit. |'m not
sure if the Chukchi Sea oil would cone through the
Trans- Al aska Pipeline, but if it did, that would be very
hel pful. Sorry about the echo.

We have two refineries in North Pole. Wen TAPS
first started in the '70s, oil was about 110 degrees. W
now get oil between 32 and 40 degrees into the refinery.
They use refined products to heat the oil so they can

refine it and that's the big -- that's the only reason
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ri ght now why the oil gets to Valdez is because it's
heated -- taken out of the pipe, a lot of it is heated up,
sone of what they don't use gets put back in the pipe and
rai ses the anbient tenperature of the oil in the pipe.

W are down fromtwo mllion barrels a day to
600, 000, and we need to get that oil back up to the levels
where it doesn't becone ChapStick. W had an incident
| ast January when the |ine was shut down for seven whol e
days because of a situation up at Punp 1, and it was
difficult getting it started.

So | see these type of devel opnents being
beneficial, not only to Al aska, but the Trans-Al aska
Pi pel i ne, our econony, the people of this state, both
Nati ves and those of us that weren't bl essed enough to
have been born here, as well as the United States.

And so | urge you to nove this thing forward.
The restrictions on devel opnent, the hurdles we have to
junp is -- is very, very difficult for industry to
stonmach. Chall enges putting a bridge across the river,
the Colville River, here on the Tanana. |t just goes on
and on and on. And we are taking America down in the
process. There has got to be a bal ance between what's
good for the country and just saying no to -- to
further -- I"mnot sure quite what the agenda is, but it's

tinme to change.
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Thank you very much for your tine.

DR. JI M KENDALL: Thank you, Buzz. Next,
Charl es Paskvan. The floor is yours.

MR, CHARLES PASKVAN: | " ve worked
construction since 1975 on the oil pipeline. And |I've
wat ched a | ot of devel opnent go through that. | just have
a couple notes here I'd like to go over there. |Is
rel easi ng 30, 000, 000 barrels from our strategi c national
reserve an energy policy? No. Alaska has for over 30
years and over 15, 000, 000, 000 barrels of oil, that is an
ener gy policy.

In a new of fshore oil field, the Oogarook, the
oil pipeline is inside of another pipeline. And what you
have there is the ability to have sensors. There is also
anot her couple of pipelines inside of that. So you have
the oil, gas, water, power inside of a half-inch pipeline
that protects the oil and gas and all of that inside of
t hat .

So after what he was tal king about having the
I sland built out there for this devel opnent, and then you
have a buried pipeline that has sensors that woul d prevent
any rel ease, you have zero possibility of an actual spill
froma pipeline with the new technol ogy that they have
been using up there on this field now So this conpany is

doi ng everything that they would need to to protect and
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ensure any potential, and there would be zero potential of
a spill wth this new technol ogy.

What we are doing today is really amazing. And
we all know that with the knowl edge we are doing it we can
do it right and do it safe in Amrerica for national
security, for Alaska's jobs, for -- we need to build it.

The other problemhere is overregulation of the
entire industry, the entire country. W are being
regul ated to death. | nean, we are doing it right, the
technology is there, and we just need to go out and do our
j ob.

Thank you.

DR. JI M KENDALL: Thank you very much.
Next is Merrick Peirce, followed by Jeanne Creaner-Dalton

MR. MERRI CK PEI RCE: Good evening. Thank
you very much for com ng up to Fairbanks for this hearing.

My nane is Merrick Peirce, P.O Box 10045,
Fai r banks, Al aska 99710. I'min the oil and gas business,
and | do support responsible oil and gas devel opnment. And
| think before | begin ny testinony, I'd like alittle
audi ence participation by a sinple show of hands. How
many of you have been up to the Arctic coast ever in your
life, just a quick show of hands. So nobst of the people.
And how many of you have been up in the Arctic ice in the

wntertinmne? Let the record refl ect about half the room of

M DNI GHT SUN COURT REPORTERS (907) 258-7100






© o0 ~N o o b~ w Nk

N N N N N o o e
oa A~ W N P O © 00 N oo 0o~ O w N -+ O

33

a large group of Al askans have actually been to the Arctic
In the wintertine.

One of the concerns that | have is that there
are many deci si onnmakers, both within industry and within
gover nnent who have never set foot on the Arctic sea ice
in the wintertine, so they don't fully appreciate just how
t ough these Arctic conditions are, howcold it is up
there, howwindy it is up there, and yet these are the
fol ks that are maki ng deci si ons about what happens in
Al aska's Arcti c.

This is an environnent that's vastly different
than the Gulf of Mexico. According to a recent AP
I nvestigation, there are 27,000 abandoned oil and gas
wells, and no one in industry or in governnent really
fully conprehends just what's happening with all the oi
and gas wells, particularly wells that have been
abandoned, thousands of them And it begs the question of
why we are noving in the Arctic with all of the issues
that remain to be resolved in the Gulf of Mexico.

| think with the Gulf of Mexico it's helpful to
illustrate what's happening in the Gulf of Mexico to
what's happening in the Arctic. In the GQulf you have
t housands of mles of roads in the Gulf, and you have
airports, you have ports, you have a basic infrastructure

I n place, but you access to the oil beaches if there is a
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rel ease of crude oil. And of course, you have got
year-round warm weather. You don't have the ice and the
wind |ike you have in the Arctic.

That's not the case in the Arctic. There are no
roads to the nmpjor communities in the Arctic. You can't
drive to Barrow. You can't drive to Kotzebue. You can't
drive to Kaktovik. What |I'masking you to fully
appreciate is that you can't even drive from Kaktovik to
Kot zebue. The road infrastructure just isn't in place.
And the nearest ice-free port is at Dutch Harbor. That's
roughly a thousand mles away fromwhere this proposed
devel opnent w || occur.

There is a real concern about the behavior of
the oil industry in Al aska over the last 20 years. So if
we can start with the corruption that we saw within MMS to
where officials abrogated their fiduciary obligation to
t axpayers where they were taking bribes, where they were
taking prostitutes, there were drugs, prom ses of jobs,
and they wal ked away fromtheir fiduciary obligation to
t he taxpayers.

I n Al aska we saw what happened with Exxon in
Prince WIIliam Sound where they rel eased between 11- and
20, 000, 000 barrels of crude oil into Prince WIIiam Sound.
Gl that's spilled there, today, you can sinply kick over

t he rocks on sone of the beaches there. W saw t hat BP
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ran their pipelines to failure in Prudhoe Bay. W had
Doyon Drilling with a convicted fel on.

And what we have is a situation where we had
ADEC regul ators who were told not to do the jobs that they
were responsible to do. And they were fired when they
did. And we have even had scores of representatives, both
representati ves and senators who were taking bribes from
the oil industry. Huge concern.

And so the question that we have to ask with all
of this felonious conduct, this blatant corruption, how
can we have the slightest degree of assurance that history
Wil not repeat itself with oil exploration and
devel opnent in the Arctic Ccean? That's an unanswered
questi on.

But we can | ook at past behaviors to get sone
i ndi cati on of what future conduct is |ike. And the
possibility of cleaning up a major oil spill with sea ice,
darkness and storns is a fairy tale. As any Al askan can

tell you, particularly in the cold winters, Mirphy' s | aw

prevails. |If sonething can go wong, it will go wong and
it will go wong at the worst possible tine. So you'll be
| ooking for an oil spill, a major oil spill in the

dar kness of an Arctic winter where you have got sea i ce,
where you have gale force w nds.

If you talk to the Eskinbs up there, they'l|
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tell you about the gale force wwnds. And that puts a w nd
chill up to about 60 to 100 degrees bel ow zero.

The result is that you could have an uncont ai ned
uncontrolled oil spill that spreads throughout the Arctic
doi ng enornous danage to wildlife and the subsistence way
of life of the Inupiat that have been practicing the
subsi stence way of life for thousands of years. That's a
huge concern.

In the cold Arctic winters, the oil will not
break down quickly, simlar to what we have seen in Prince
Wlliam Sound. And it will do damage for many, nany
decades. And when the inevitable spill happens, people
are going to ask, what were they thinking back in 20117
Wiy did they allow this kind of devel opnent to occur.

In closing, | note that offshore devel opnent is
outside of Alaska's legal jurisdiction. W wll not
derive royalty or severance revenue fromthis kind of
expl orati on and devel opnent. That's what Al aska uses to
pay its bills. That's what we use for roads. That's what
we use for schools. That's what we use for troopers. And
we need to start filling that oil in the TAPS pipeline
that is in decline, and we can do that wth
[i ndi scerni ble] exploration. And that oil does provide
the state with severance and royalty, not so with the

of fshore oil.
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So these are the concerns that we need to keep
in mnd. And | thank you very much for having this
hearing and the opportunity to participate.

DR JI M KENDALL: Next is Jeanne
Creaner-Dalton, and after that will be Garry Hutchi son.

MS. JEANNE CREAMER- DALTON: Hel | o. My nane
I's Jeanne Creaner-Dalton. |'mat 176 Palace Circle, No. 5
In Fairbanks. | was born in Fairbanks. M famly has
been here al nost since the begi nning of Fairbanks. And I
just amtalking as just a regular citizen. | just wanted
to get ny two cents in that | am opposed to this drilling
in the Arctic and the Chukchi. And | have been foll ow ng
conpani es' actions for -- ever since | did spend six or
seven years in California and saw the i npact on the
envi ronnent in Southern California. And when | canme back
to Al aska, the pipeline was just begi nning.

And the inpact has not been all that great as
far as there have been a lot of oil spills. | have not
been -- ny experience has been central Interior Al aska. |
did work on the pipeline for a nunber of years as a
Teanster and, actually, | was inpressed with the oil
conpani es' actions at that tine. But since then they have
deteriorated. | don't have any witten comments. |'ma
better witer than a talker, and 1'd like to submt

comments at a | ater date.
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| just wanted you to know that |I'm one of the
people that's adanmantly opposed to the drilling as it
stands now. | don't believe they have the technol ogy

needed to deal with any oil spills. And | think it woul d
be devastating to the planet. So thank you.

DR. JI M KENDALL: Thank you very much.
Garry Hutchison foll owed by Kirk Jackson.

MR. GARRY HUTCH SON: My nane is Garry
Hut chi son. | live at 140 Fal con Drive, Fairbanks 99712,
and I'm here to voi ce support for devel opnent of oil in
t he of fshore regions of the Chukchi Sea because of the
need for our pipeline that goes through this comunity to
provide a viable resource to the state and to this
community. Earlier we have heard about the decline and
you are aware of that, the Prudhoe Bay decline that's
i ncreasing with each year. And there is a need to put new
oil init. And ny understanding is that the potenti al
exists for up to a mllion barrels a day to cone fromthe
offshore. And we need to do that.

| lived in Fairbanks before the pipeline, so |

know what it was |like, and | al so understand the
t remendous, trenmendous benefit that the oil discovery and
devel opnent and the pipeline has given to this community
and our state. Wthout a doubt, it's the greatest thing

t hat happened to the state since its inception.
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And I think with that is an understandi ng of
how -- how devastating it would be to this comunity and
to the state if the pipeline no | onger was able to
function and we lost its usefulness in the comunity. It
woul d hurt our tax base. It would hurt our public systens
and our revenues and jobs, and would be just as
devastating to this town and to this comunity as it was
good 30 years ago. So this is sonething that we need.

You know, we all can fantasize about fears, but
we can | ook back and see facts and reality. And the facts
are that this oil and this devel opnent has been trenendous
for this state, and we know that the country needs oil.

We know that we need to change the way that we devel op
energies. W have the ability to do that through

technol ogies. Al askans will not tolerate pollution. W
haven't, we won't. W love the land |ike no other people.

And so | very strongly hope that you support the
devel opnent efforts and allow that to go forward and gi ve
the future to this state and this comunity. And I
appreci ate very nuch you com ng to Fairbanks. Thank you.

DR JI M KENDALL: Thank you, Garry. Next
Is Kirk Jackson, followed by Rita MG at h.

MR KIRK JACKSON: Hello. M nane is Kirk
Jackson. | live at 579 W/l cox, Fairbanks. | was born

here in Fairbanks, lived in Alaska ny whole life. | want
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to thank you for giving us the opportunity to speak today.

Al aska has enornous unt apped oil and gas
potential, especially in its offshore areas. The Chukchi
Sea offers nore resources than any ot her undevel oped U. S.
basin. Alaska's North Slope and its offshore areas are
now per haps the nost studied energy bases in the United
States. Over 250 studies have been funded in the Arctic
In the past decade with the majority focused on the
Beauf ort and Chukchi Seas. The demand for energy is
continuing torise, and reality wll require continued
devel opnent of oil and gas resources.

At its peak, the TAPS pipeline carried
approximately 24 percent of donestic production. Due to
declining rates of oil production in the onshore North
Sl ope region, TAPS is down to a third of that producti on.
Devel opment of OCS would help fill the pipeline and keep
TAPS flow ng for generations to cone.

So | urge you to nove forward wth the
devel opnent of the Lease Sale 193 at a tine when Anerica
needs j obs, econom c grow h, and a dependabl e supply for
af f ordabl e energy. Thank you for your tine.

DR JI' M KENDALL: Next is Rita MG ath,
foll owed by Roger Burggraf. The floor is yours.

MS. RRTA MCGRATH. My nane is Rita
MG ath. | live -- POB 7334, Fairbanks. |'ma rather
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newconer. |'ve only lived here 33 years, as the
old-tiners love to hear ne say. |'mnot a public speaker,
but I do want to give ny opinion for the animals, for the
ocean, and the land. And say that we do not need this.

We do not need this to be open, sold, or however you want
to say it. W have got to get creative.

Gl is -- for the vehicles is sonething of
yesterday. W are getting into a new century, so we have
got new i deas. W have got to get creative. And the
t hree things we as hunman beings fight is greed, pride and
lust. And if we didn't have these resources, we would
have to get creative and think of other things to do. And
there are scientists out there doing that, and just
people. Look at the kids at UAF that are adventurers and
W nni ng awards for the things that they are comng with
for electric cars and other vehicles.

So we can do that as far as the pipeline

selection -- the gentl eman here said about the corruption
that's going on. | was bedridden this sumer, so being
bored I watched Gavel to Gavel. And | was so appalled at

our governnment sitting there and wanting to give these oil

peopl e tax breaks. Cone on. |If you guys pick up the
paper and | ook at the -- | don't play it, so | don't
know -- sorry. M nervousness is getting the best of ne.

The nmarket on the econony, | ook at the nopbney
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that they are making, billions and billions, and we are
giving thema tax break? Hello. Sonebody is not hone
upstairs.

And -- but he also said, you know, the
difference of the Gulf of Mexico versus Al aska, the snow
and everything, and we are digging in and drilling for the
effectiveness of the environnent. |'mone of those
hi ppies fromthe old era which nowi.e., tree huggers, and
close ANVR, close -- | can't pronounce it, this one that
we are arguing about now, and all of it.

Just keep it closed because you have got to
think of the future, people. You have got to think of
your children, the poor polar bears that they are trying
to say that they are extinct, and all the other aninals
and the sea and the fish, the algae. Al that has to be
put into consideration. Look at the noney that they are
spendi ng. You know how much noney they are spendi ng just
to | ook up about the ice worn? Have you all ever heard
about the research of that? You have got to think about
the poor little ice worm and t he ocean.

Like I said, I'mnot a public speaker, but | do
know and | do wite ny letters and | vote. And | was told
one time that | was an honest voter because | vote for the
person and not the party. So let's keep it cl osed, you

guys, and think of the future and let's get creative and
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get other ideas about how to put the little cars into
effect and make them go. But we do not need to open this
up. We do not need that noney. And like they said, the
corruption that goes on and all the back roomstuff is not
necessary. Ckay.
Thank you.

DR. JI M KENDALL: Roger foll owed by G eg
Egan, and then we are going to take a break.

MR, ROGER BURGGRAF: My nane i s Roger
Burggraf. | reside at 830 Sheep Creek Road, Fairbanks,
Alaska. And | would like to speak in support of the OCS

field proposal.

| -- for alittle background information, | have
| i ved and worked in Al aska since 1953. | have worked in
the resource industries. |'ve worked for the U S. Fish &
Wldlife Service in the early '50s. | also worked as an
advisor to the National Park Service. | have a very

strong feeling towards our environnent and trying to
ensure that it is protected. However, | ama realist.
And | realize that if this state is going to grow and
peopl e are going to have jobs, we have to devel op our
resources in an environnmentally sound manner.

And | support, you know, the testinony that Buzz
Qi s gave previously and Garry Hutchison. W are at a

Cr ossroads. |'"ve also worked in the -- been in the Arctic
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and amfamliar with that. |[|'ve worked wth bears --
around bears in ny early years, too.

You know, the drilling that is proposed in the
Chukchi Sea is -- there are sone very | arge conpani es
i nvol ved there, and they have very good reputations. They
know how to operate in the Arctic, and they have had good
records. Now, BP now has -- is going to work on a joint

venture in Russia, and there are many other oil conpanies

that are going to drill. So if you don't think they are
not going to drill in the Arctic, you have anot her guess
coming. And |I'd rather see us drill on our land in an

environnentally sound manner. W do things right.
Now, maybe the Qulf Region there was sone sl ack

on the part of regulators and not staying on top of

t hings, but | honestly feel that we need to go ahead and
see what resources we have. It will provide jobs. And
the drilling that will be done will be in shall ow water.

And we have the technology today to do it and do it right.

We tal ked about jobs. That's inportant. [If we
are going to live up here, you have all had to pay the
hi gh fuel bills and, you know, a lot of the inconme that
the State receives is through the oil industry. Though on
the offshore drilling, the State would not receive a | ot
of revenues that we are receiving now on State | and.

The -- | feel it could be done right, and we
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can, you know, develop it in a manner that is going to be
beneficial to all. And this area has been researched so
t horoughly and nothing is going to be done up there that
is not done right. And so | heartily request that we
consider this. | knowthere is a |lot of enption about
what's bei ng proposed, but |I have confidence in U S.
technol ogy to do things right.

And with Shell G 1, you know, | am appal |l ed at
the fact that they have -- they spent 2.5 billion dollars
for the | eases and they have been held off, and they now
have, | think, about 4.5 billion dollars invested in
trying to be able to drill. And there have been a | ot of
ot her conpani es that have drilled offshore in Al aska, and
we have not had problens there.

So thank you very nmuch for your tine, and I
appreci ate everybody comng out, as well as you fol ks
com ng out here.

DR. JI M KENDALL: Thank you, Roger. The
| ast speaker before the break is G eg Egan. And after the
ten-mnute break it's going to be PamMIler and Tim
Sharp. So we are going to start pronptly after the ten
m nut es.

MR GREGEGAN. Hi. M nane is Geg Egan
Il live at 981 Gold Mne Trail here in Fairbanks. M main

point is that -- okay. | get nervous up here, so bear
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wth ne. There are safer places to drill for oil. Ckay.
If you are going to do sonething, you -- you know, if |
had the caribou in ny bedroom |'d do it, okay. But it's
not the cleanest, neatest place to do it. [It's probably
goi ng to cone back to haunt you if you do sonething stupid
| i ke -- you know, you just don't want to -- you know, why
make work for yourself? You know there is going to be
problenms in the future. Wy not just be smart and try

to -- you know, we need this oil devel opnent, fine, but
let's do it the smartest way we can. W know that we are
human. W know t hat things happen, and we know t hat, you
know, sonetines we have to go back.

W -- the best of intentions, the smartest
engineers built the -- the walls that were to keep the
t sunam waves out of Japan, and they built them higher
t han they thought the waters were ever going to go. Well,
t he ground dropped 20 feet underneath their walls. Nobody
knew t hat was going to happen. And the rest of it is
hi story, right?

So ny point is, there are just safer places to
do it. If you do it on land, if you have to have the oil,
great, just do it the safest way possible. You don't want
to do it sonmepl ace where if you have a spill, you' re not
going to be able to clean it up, you're going to cause all

ki nds of wreckage and devastation in the area. It just
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doesn't nmake sense. Ckay.

And as far as like -- jobs are inportant. You
know, | have been working -- either |ooking for a job or
wor king for the last, you know, 40 years. And |
understand that they are inportant. | understand our
famlies are inportant. Qur famlies want things. W all
want things. W have got to have jobs. But you know, if
you t hink about it, okay --

Just imagine you were a farrier, you nade

hor seshoes -- and this was around the turn of the
century -- and you see the first car go by; what are you
t hi nki ng? GCkay. You are thinking, well, | can stand in

the road and shake ny fist at the car and say why don't
you bozos cone in ny shop and buy nore horseshoes, or |
can, |ike, maybe get with the programand try to do
sonething that's going to ensure that |I'mgoing to have a
job and 1"mgoing to be able to support ny famly in the
future. Ckay.

So the snmart one i s probably knocking on Henry
Ford's door trying to get a job, saying, hey, | can bang
on iron, | can work with steel, | can do things that are
goi ng to hel p your business. Now, people who work on a
pi peline -- wind turbines need towers. Power systens need
transm ssion lines. Solar panels need racking. They need

peopl e who can wire them They need people who can do the
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dirt work to, you know -- for a solar farmor dirt work
for roads to join, you know, the pads for w nd turbines.

We have a lot of resources. Q1 isn't our only
resource. And don't kid yourself; even if you have been
wel di ng pi pe for 30 years, don't kid yourself that you
can't do sonething el se as good or better as the next guy.
| mean, you know, |'ve got -- | know people, especially
Al askan workers, are very resourceful and they can | earn
just as good or better as anybody out there.

And so | think we just need to, you know -- sone
of us may need to change our jobs, you know, just in the
future. And | think that that's inportant to just
under stand t hat and keep your eyes w de open. And if
there is an opportunity you need to junp on or there's
sonet hi ng el se you need to | earn, you know, you don't want
to be the | ast guy working at a place before they turn the
lights off.

So that's all I've got to say. Thank you very

nmuch for listening. Thank you for your tine. And |I w sh

you all the best. I|I'mglad to see people cone out.
What ever their opinion, I'mglad to hear to it. Thank
you.

DR JI M KENDALL: Thank you, Greg. Ckay.
We are going to take a ten-mnute break. Right after the

break, we're going to start with Pam M Il er and Ti m Sharp
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So I'"'mKkind of the school nom here, so in ten mnutes |I'm
starting. See you back.
(A break was taken.)

DR JI M KENDALL: |If you want to take your
seat, we are going to get started in about ten seconds. |
want everybody to have a chance to speak, but | al so know
a lot of you don't want to spend all night here. So next
inlineis PamMIller, followed by Tim Sharp. Pam

M5. PAM M LLER: Thank you for this
opportunity. M nane is PamMIller. M address is P.QO
Box 82803, Fairbanks 99708. Wl cone, Dr. Kendall and the
rest of you, to Fairbanks. W appreciate this chance to
speak about this inportant issue, the future of the Arctic
Ccean and its |living ecosystem

Here in Fairbanks our conmmunity does have a
stake in this issue, and our conmmunity is tied to the
oceans by the Pacific salnon that run up the Yukon R ver
to the Tanana where people have fished for at |east 11,500
years. Resilient Al askans have made a living on this | and
for a phenonenal length of tine. W're connected by
mgratory birds that fly across Creaner's Field that end
up nesting in the Arctic and then feed and nolt and do
other things on the shoreline of the coastal -- of the
Chukchi Sea, as well as el sewhere in the Arctic.

Li ke many Americans, we care about these
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resources that belong to all of us, the diversity of
wldlife that depends on the productive Chukchi Sea
waters, fromthe whales to the seals to the pol ar bears.

Just across town, our University of Al aska
Fai r banks has been here for a long tine, and it's educated
Al askans with creativity, ingenuity to make productive
lives in our community, and that will renain.

One friend of mne at a hearing one tine said
t he nost inportant devel opnment is between our two ears.
And we are -- we have a | ot of potential here to figure
out how we are going to have a sustainable future with
ener gy.

The University of Al aska Fai rbanks has al so nmade
maj or scientific contributions to the knowl edge about the
mari ne ecosystem and al so that the Arctic serves as the
air conditioner to the world, that it's affecting -- the
Arctic is affecting the clinmate -- that global warmng is
affecting the climate and the oceans on a gl obal scal e,
and that the nelting sea ice is occurring fromthe nost
rapid warmng in the world. This has produced great
uncertainty and conplication to the factor of doing the
environnental inpacts in this docunent.

During this process, it's inportant to renenber
and not have national or even |ocal amesia that a najor

di saster happened in the Gulf of Mexico and we have a | ot
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of lessons to |earn, both how to deal with cleaning up
oil, as well as having adequate know edge about the
ecosystemthat is at stake. That's why we are here today,
because of failures of the federal governnent, not just
once, but three tines, to provide adequate environnental
anal ysi s, good science about the inpacts of offshore

devel opnent based on baseline information that's adequate
to actually make those assessnents.

There is also a failure of common sense to apply
the risks of major spills to the decision at hand. Even
t hough this tine in the docunent there has been an
acknow edgnent that significant inpacts would occur froma
bl owout, a very large oil spill, but the decisions have
not changed.

This lack of an adequate scientific underpinning
of the decision to | ease the Chukchi Sea and, in fact,
common sense about the daunting risks of an oil spill, ny
organi zation, who I'mrepresenting here today, the
Nort hern Al aska Environnental Center, nade the tough
decision to join with the Native Village of Point Hope and
ot her Al aska Native communities and conservation groups to
chal | enge the adequacy of the original docunent and ot her
risky Arctic Ccean drilling. This is not a decision we
take lightly.

This process is a hard-won step in |ight of the
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poor and rushed process that went forward in the Bush
Adm ni stration that was found to be legally deficient.

The stakes are high with the chances of a nmjor
spill from25 to 54 percent fromthe drill platforns or
pi pelines as a result of the Chukchi Sea Lease Sal e 193.
That was in the original docunent. But in the first
docunent the inpacts of blowout spills were not anal yzed.
The -- the original EIS said "we consider blowuts to be
unli kely events,” and the governnent felt they did not
need to anal yze those inpacts. The second draft, which
t ook place after the Gulf of Mexico spill, also decided
that they did not need to analyze the inpacts of a very
| arge oil spill.

So finally we have a docunent that does say,
yes, there is a very large -- there is a chance that we
wll have a very large oil spill and that we wll have
significant inpacts to bowhead whales, to mgratory birds,
to polar bears, to the subsistence of communities who |ive
al ong the coast.

There is still not proven technology to clean up
oil spills. And | was |lucky enough to be invited to
participate in one of the spill drills in 1999 and 2000
t hat Al aska Departnent of Environnental Conservation
requi red when the very first truly offshore field was

devel oped at Northstar.
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And it was sobering to be out on the ship and to
go through the various procedures for the equi pnment that
t he plan had, whether it's boom ng, sending out a barge
that's going to collect the oil in October. It couldn't
get out of the dock. Wth very snall percentages of ice
in the water, the boons broke, popcorn went out, the kind
of skimmer they were going to use to clean it up, it got
nmere kernels. That was just a sinulated spill. There's
been no real testing, field testing in the Chukchi Sea and
no field tests of the kinds of equipnent that are proposed
for using today in the proposed drilling.

Furthernore, this process, which seens long, is
actually short because -- | didn't bring ny copy of the
docunent up here, but 98 pages of this new, thick
environnental inpact statement is justification why none
of the data gaps that were identified in earlier rounds of
t he process where there was i nadequate baseline science --
none of them have been addressed, short of the worst-case
spill scenario and the inpacts to fish fromthat kind of
spill.

So there has been a statenent that these are the
data gaps. W don't have adequate baseline information.

If there was a spill tonmorrow, we couldn't say what was
harmed in any | evel of detail. W know that great

resources are at stake. W do know that the Arctic Ccean

M DNI GHT SUN COURT REPORTERS (907) 258-7100






© o0 ~N o o b~ w Nk

N N N N N o o e
oa A~ W N P O © 00 N oo 0o~ O w N -+ O

54

Is an integral part of |life in Arctic coastal comunities,
that it supports wldlife species, that it hel ps regul ate
the planet, and it's changing rapidly. However, there is
very little informati on about how the Arctic Ccean
functions today or the ways in which this fragile Arctic
ecosystem m ght respond to industrial activities.

Qur university was very involved 30 years ago in
a very good programwith the OCSEP program which was an
envi ronnental studies program It was oceans w de on the
Beaufort and Chukchi. It | ooked at everything fromice
al gae, pl ankton, birds, |ooked at how the rel ationshi ps
were within the ecosystem So nuch has changed. And
nothing like that is in place today.

Just today, the U S. GCeol ogical Survey, an
agency of the Interior Departnent, released a big study
call ed an eval uati on of the science needed to inform
deci si ons on OCS energy devel opnent in the Chukchi and
Beaufort Seas. There is no recognition that that study
was under way. The Interior Departnment could have waited
to put out this docunent and incorporate the findings from
what the USGS said were necessary informati on upon which
to make these recommendations for the future of the Arctic
Ccean.

VWhat | did notice in reading very briefly sone

conclusions of the report that cane out today, it said the
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effects of climte change are anticipated to influence all
conponents of the Arctic ecosystem and Arctic OCS energy

activities may exacerbate these changes unl ess careful

anal ysis of risks and tradeoffs is conducted. That is the
ki nd of decision that we are faced with today.

The USGS al so noted that -- well, first off,
nmenti oned -- people think when the Arctic Ccean was ice
free that it's going to be |like a bathtub, that it's going
to be just calmwater. Well, nothing could be farther
fromthe truth. W have weird weather. W have
unpredi ctabl e weat her. And what the USGS said about this
Is that although portions of the Beaufort and Chukchi Seas
are expected to be ice free for a greater period of tine
each year, the pack ice is predicted to be nuch nore
dynam c at certain tinmes, increasing the risk of accidents
and making oil spill response nore difficult during these
tinmes.

| got an e-mail this norning froma friend in
Barrow who knew | was comng to the hearing, and he said
that the whol e coastal zone is maxed out with ice. It had
phenonenal currents and wi nds that have shoved this broken
ice right up to shore. They can't get out into the ocean
fromBarrow. And it's a big factor. |It's a big change.
And so that nature of the ice is -- |I'm hunbled by what

|'"ve seen in the ice, what |'ve seen on the satellite
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I rages of | ooking at the Chukchi Sea. Every day those

| eads are changing. The ice is changing. And the risks
and how that translates to how operations would take pl ace
have not been addressed in these docunents.

So our conmmunity here in Fairbanks is also tied
to the people not only in our area who depend upon the
| and, but people who live in the Arctic. W are
economcally connected to them W are socially connected
to them And we offer great opportunities in both
directions for living a wonderful life here in Al aska.

So in conclusion, before the Interior Departnent
considers any drilling in the Arctic Ccean, including
Shell's proposal to drill ten wells in the next two years
in the Beaufort and Chukchi Sea, the inpacts froma
bl owout spill nust be anal yzed. That worst-case spil
scenari o needs to be addressed, and until the issues, such
as the | ack of conprehensive science and the inability to
clean up an oil spill in Arctic waters, are proven, the
f ederal governnment cannot nmke i nforned deci sions about
|l easing in this remarkabl e area of the Chukchi Sea.

Thank you very nuch.

DR JI M KENDALL: Ti m Sharp, you have the
floor.
MR. TIM SHARP: Good evening. M nane is

Tim Sharp. |'mthe business nmanager of the Al aska
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District Council of Laborers, representing about 5,000

Al askan wor kers, construction mainly; also infrastructure
and mai ntenance. W al so work geot hernmal weat herization
and green energy j obs.

| " mgoing to go ahead and address sonething |
heard earlier about the conparison to Ford. Even though
we are very supportive of alternative energy, if ny
nmenbers were having to depend on geot hernal or
weat heri zati on or green energy jobs that m ght be here
soneday, they would have | ost their houses, they would
have noved out of the community, they would given back to
the bank all that they were able to give back to the bank.
It is an idea whose tine nmay cone at sone point.

| heard the bigger picture nentioned here
tonight. The bigger picture is that if every ounce of our
potential of our political will was dedicated to
alternative energies, we still would need the fossil fuels
to keep us going, to not coll apse as a nati on.

So even though we are supportive of alternative
energies | ooking towards the future, we |ive and make our
paynents in today's world. That's reality for Al askans.
Mbose neat and beans, if you have got it, but day to day
we have to make a way to nake our bills and support our
famlies.

' mnot here to speak for the polar bears. [|'1]

M DNI GHT SUN COURT REPORTERS (907) 258-7100






© o0 ~N o o b~ w Nk

N N N N N o o e
oa A~ W N P O © 00 N oo 0o~ O w N -+ O

58

l et the scientists do that. | will not speak for the

| nupi at people or Inuit because they have traditional |IRA
councils that will do that for themand do it very well.

| did talk to one of the groups tonight. He gave ne a
sticker about protect the Arctic Ccean. W, as a district
council, are fully in agreenent. W want to protect the
ocean. W just don't want to shut down the ocean

For us and the people that | represent, actually
workers -- and | represent workers -- we are | ooking for
j obs, good-paying jobs to support our famlies, that
del i ver benefits on top of those so we can retire with
dignity; nedical benefits so we can take our famlies to
t he doctor and realistic nedical care. At the end of the
day, that's really what it's all about for us.

At the sane tine, in being what sone woul d
butt onhol e us as pro devel opnent, we support the
devel opnent as sustai nabl e devel opnment with the strongest
envi ronnent al engi neering possible that's on the narket
today. So | think we are -- we are having a foot in both
canps.

We under stand the environnental concerns, but we
live in today's world. And in today's world, people are
nmovi ng out of Fairbanks, Al aska because of the cost of
energy. That has to be addressed. And one way you

address that is to open up, at least wth strong
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restrictions, that which Shell has been spending mllions
of dollars for every nonth to have a right to sit on
They need to have a reasonable return on their investnent
or, like others have stated before, the industry goes
away, the very industry that pays 80 percent of the bills
in the state of Al aska for sone of those other things that
peopl e take naybe for granted. | would naybe suggest t hat
we m ght not want to take those for granted.

| look at it also fromour world nei ghbors
perspective. Wwen you are | ooking at anywhere from$6 to
$10 per gallon of gas in the villages, you are seeing a
mgration froma | ot of people that can't even afford
subsi stence hunting anynore. A snow go, a boat notor,
heating oil for your house, all those things are causing
probl ems t hroughout the state.

So | guess | would like to speak very strongly
I n support of the affirmation of the original |ease 193.
W tried, like | say, to look at all sides. At the end of
the day, we can look to the future, and | believe we
should, with alternative energies; but we still have to
make house paynents this nonth. And people are inpacted
here in this city, in this whole central region of Al aska,
and it's detrinental. |It's only going to get worse until
we do sonet hi ng.

Studying it to death longer is not going to be
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the answer. It has been studied. Delaying it |longer is
fruitless at this point. | nean, it's just a waste of all
of our tinmes. W know what needs to be done. So we would
support the original |ease reaffirmation. Thank you.
DR JI M KENDALL: Thank you. Sam Whns,
foll owed by Lucas Frances.
MR. SAM WOHNS: Thank you. M nane is Sam

Wohns, 4041 Mallard Way, 99709, Fairbanks. |I'm-- [I"Il|
keep ny comments brief. |I'ma 20-year-old student, so |
cone -- | look at this issue with the perspective of
knowi ng that 1'll be |looking for a job in several years.
And the type of job that | want certainly won't be one in
an i ndustry whose future is |imted.

| think that, you know, there has been a | ot of
tal k about jobs tonight. | think we need -- we need sone
that are going to be sustainable in the long term and
that conmes fromthe renewabl e energy sector, not oil and
gas. That's what makes this country great, its ability to
I nnovat e and operate at the vanguards of science and
t echnol ogy, not conti nue down the sane path that wll | ead
us to a state of nediocrity versus continuing to | ead the
world in its econom c power.

And | also want to point out an issue considered
but not analyzed in the draft supplenental EI'S, the

greenhouse gas em ssions from consunption of produced

M DNI GHT SUN COURT REPORTERS (907) 258-7100






© o0 ~N o o b~ w Nk

N N N N N o o e
oa A~ W N P O © 00 N oo 0o~ O w N -+ O

61

natural gas. |'ve read the reasons that that issue is not
further analyzed, but | still think it's inmportant to
consi der the fact that increased production and increased
supply of oil and gas has sone sort of connection with the
detrinmental effects of greenhouse gas em ssions. And I
don't think that you can see those as separate and
I ndependent from one anot her.
So | would strongly urge the no-action

alternative two listed in the draft statenment. And I
t hank you for your tinme.

DR JI M KENDALL: Thank you, Sam Next is
Lucas Frances, foll owed by Katherine Schake.

MR. LUCAS FRANCES: Thank you. M nane is
Lucas Frances. | don't live here in Fairbanks. | live in

Anchorage. And | want to thank you all for allow ng ne

t he opportunity to speak tonight. Full disclosure, | do
work for Shell, and I'm com ng out tonight really to give
nmy opi ni on because Shell is going to be submtting their

own witten comments by the 11th.

And | wanted to cone up here and thank everyone
for comng out. It's inportant to hear both sides of
this, and your opinions are well worth sharing the tinme on
t he floor.

| want to just maybe throw out a couple points

fromthe perspective of where this very large oil spil
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m ght relate to the conversations tonight. One of -- one
of the points I'd like to just relay is that this is a
hypot heti cal very large oil spill. 1In fact, the | ocations
that are laid out in this draft SEI'S are actual | ocations
Shell is not drilling in 2012 or '13.

But beyond that, | think it's inportant to keep
I n perspective the anpunt of time, the anount of input and
energy and thoughts that have cone to get this programto
where it is today. And | want to thank all the input that
we have received fromthe community, from BOEMRE, al so,
for those hearings.

Beyond that, maybe | can touch on sonme of the
jobs. And fromthat point of view we have worked here
regionally. W have strived to attain that | ocal content,
but the public support fromthe comunity can only come
fromthe inpact that it can nake to the community. But we
al so reached out to the University of Al aska Anchorage and
asked for a study to look into the potential econom c
I npacts to the state of Alaska. And | think nmany have
seen that study that canme out a coupl e years back.

And it tal ked about the 35,000 jobs that would
derive to the state of Alaska directly. And that seens
li ke a large nunber and it's a yearly average over a
50-year tineline. So to the comment that this would be a

flash in the pan, if you wll, these are nultigenerati onal
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j ob opportunities that would come fromthe potenti al

devel opnent of the OCS. And USGS has | ooked at those
nunbers and they have, | think, a conservative nunber. At
| east our internal auditors look at it, and they think
there is a | ot of opportunity there. But tens of billions
of barrels.

But nore than that, | think it's | ooking at the
broader context of how it relates to TAPS, how it rel ated
to how our commnities interact; really, the inportance
that Al aska plays in its inpact to the country at |arge.
And 1'd like to see Al aska continue to play that role.

And | want to continue to live in Al aska because | love it
her e.

So that's all | have to say. Thank you.

DR JI M KENDALL: Thank you, Lucas. Next
we have Kat herine and then Randy Giffin.

MS. KATHERI NE SCHAKE: Hel | o. My name is
Kat heri ne Schake, and |I'm a seasonal worker up in Al aska,
and | have been working up here for six years. And | just
wanted to bring out the perspective that it seens |ike
bot h sides are speaki ng out of fear, and both sides have
legitimate fears. And | think about all of the energy and
the tine and the effort that's been put into the sale, and
the | ease sales and the research involved in trying to do

this in a safe way. And the fact is that no natter how
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good the technology is, it still will fail at some point.

| work with the |latest | aser technol ogy on a
daily basis, and it's amazing when it works well, and nost
of the tine it doesn't work well. And it just takes one
software glitch. It just takes one person not being
trained correctly. | nean, the point is, it's not 100
percent fool proof, so it's a matter of people | osing jobs
I mredi ately or the potential of people who live in the
north losing their food resources, losing their way of
life.

So | would encourage all of you, rather than
spending tine trying to make a deci si on where sonmebody
| oses out or has the potential of losing out, to find an
alternative solution. And | realize that's scary because
it involves job loss or tenporary job | oss, but we are
creative as people. And when we are forced to do things,
it's amazi ng what we can do. So it would be great if
neither group had to lose in this situation. That's all.

DR. JI M KENDALL: Thank you, Kat heri ne.
Next we have got Randy Giffin, followed by Jay
Quakenbush.
MR, RANDY GRI FFI N: My nanme is Randy

Giffin, Post Ofice Box 73653, Fairbanks, Alaska. | want
to thank the group here for doing their revised draft

suppl enental environmental inpact statenent. |t | ooks
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| i ke you have done a very thorough job, particularly

adding the very large oil spill, as opposed to the
wor st -case scenario oil spill. That's an interesting
distinction I hadn't thought about. |It's good to think

about all those things, of course.

l|'"min favor of drilling in the offshore
continental shelf, OCS, mainly to keep the pipeline full,
to keep our econony going, to keep the Permanent Fund and
its concept alive since that's where all the noney for the
Per manent Fund cane fromis oil devel opnent.

| know an earlier speaker tal ked about why not
drill in the safest place, and he gave a good exanple
about cutting up caribou in your bedroom \Vhy do it
there? There's still blood in the carpet and nasty snell.
Wiy not do it in the garage. That's a good point. If you
don't have a garage, why don't you do it outside. |
suppose if you were stopped because you didn't have a
garage and you tried to do it outside, but some
environnental group said that you are wecking their view
shed by doing all that nasty choppi ng up, you m ght have

to do it in your bedroom better there than not having the

f ood.

| suppose if we ask the left wing groups, would
you allow us to do it onshore in ANVR, |'m sure they woul d
give a hearty venting to that. No deal, |'msure they
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woul d say. So the prospects are good on the -- in the OCS
area and so that's an econom c question. Let's see. The
Qulf oil spill, that was a horrible thing, horrible to
watch it on TV, go day after day, week after week, several
nmont hs pouring into the Gulf. O course, that was way
down there, a mle plus or two mles, or whatever it was;

way t he heck down there.

This is -- the OCS is a very shallow area. And
SO -- but it -- every tine we go through a disaster |ike
that, | think in the North Sea in the North Atlantic they
had a big oil spill, | think, sone decades ago or a

pl atform bl ew up or whatever. And people |earned --
people | earned -- we, civilization, learned fromthat, and
that's what civilization is all about, trying and | earning
and proceeding and getting better and better. | think
t hi ngs just get safer and safer, as |ong as our endeavor
I's not absolutely catastrophic. | think there is no good
reason not to venture forth while keeping safety at the
hi ghest | evel.

| one tine read a science fiction magazi ne where
t hey col oni zed the noon, and sone conpany devel oped a
device that could capture a little bit of earth's
at nosphere, changing it to radi o waves, even to the nobon
to give thema little bit of atnosphere while just

dimnishing the earth's atnosphere a little bit.
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Unfortunately, sonething went wong where they
had this machine way out in the wlderness, and the
shutoff didn't go off, and it kept sucking away earth's
at nosphere. And when they tried to send an airplane to
shut the thing off, the atnosphere was so thin they
couldn't fly and it eventually sucked the whole earth's
at nosphere and destroyed it; but the noon was okay.

That's an exanpl e of a catastrophic thing that
you don't want to go there now, but even in oil even in
the Gulf of Al aska, as horrific as that was, | would not
suggest that we shut down or not venture forth in the QGulf
of Mexico [sic] because we wll live and shrinmp wll cone
back and things wll go on.

It would certainly be bad in the Arctic because
of ice and the oil doesn't evaporate as well. So by al
means, the people should figure out what would they do;

where woul d they get their supplies? Do they need

subnmarines to go under the ice to crinp off the well if

t he bl owout preventer or whatever failed totally. | nean,
it's one in a mllion, but things happen; Mirphy's Law, |
guess.

Anyway, | used to work up at ARCO up at Kuparuk
for 11 years at ARCO as an oil field operator, and I am
appreciative of all the effort they go to. M stakes

happen, but civilization nust go on and our econony needs
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to not die. Thank you.

DR JI M KENDALL: Thank you, Randy. Next ,
Jay Quakenbush, followed by John Plutt.

MR JAY QUAKENBUSH: Jay Quakenbush, 1593
Sceni ¢ Loop, Fairbanks. 1'ma 53-year lifelong Al askan,
and | want to thank you for comng and listening to
everyone's opinion. M opinionis | viewthe world --
even though I'ma hometown boy, | hope to al ways keep an
open mnd and to see our issues here in Al aska and how it
affects our entire world because it gets snaller and
smal | er every day.

And as M. Burggraf nentioned, what | would |ike
to see as far as the offshore devel opnment is controlled
and regul ated by the people of the United States of
Anerica versus the very few controls that |I have read
about and heard about from sone of the other countries of
the world that don't have an opportunity like this for
Anericans to conme out and speak. They will be thrown in
jail i f they oppose devel opnent or if they suggest
realistic environnental protection |aws which we do here
i n Al aska.

|'ve worked on the North Slope a little bit. |
currently represent about 5,000 electrical workers in the
state of Al aska through the International Brotherhood of

El ectrical Wrkers.
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We would love to build power lines all over
Al aska. That's what part of our union menbership does,
but it doesn't no good to build a power line if you don't
have people to use that power. And so we realize there is
a need for other industries, not just the generation of
electricity, but industries that wll bring people and
keep people in Al aska so sone of our nenbers can work and,
as Timsaid, provide good wages and benefits for their
famlies and put food on their table.

So | urge the novenent of this sale to go
forward, but | also urge many of the environnental
protection issues to be brought to light so our
environnent is protected. 1|'ve had the -- the great
privilege to not only work on the North Sl ope and al ong
sone of the coast in the Chukchi Sea, but to hunt and fish
up there, as well, and all over Alaska, and | hope to
continue that.

| want to see our environnent protected, but --
and I'd like to take ny famly with ne. And as they have
gotten a little bit older, they are searching for
opportunities to nmake a living in this state and stay in
this state. 1|'ve already seen ny grandki ds and daughter
and husband nove to Anchorage because it's a cheaper pl ace
to live as far as energy goes. It makes nme pretty sad.

And |I''m hoping things |like the offshore drilling
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opportunities will possibly not only bring ny grandkids
back, but keep other people's grandkids and famly here in
Fai r banks and see our econony grow soundly here in
Fai r banks because it is getting harder and harder.

|'ve got a good job. M w fe has a good job.
But | see nore and nore people every day not have a
good- paying job. Sone of the jobs that are produced on
the North Slope -- | mght as well say it now | hope
when and if this sale goes through, that Shell and any
ot her conpany that has an opportunity to drill up there
| ooks at people in this room talk to Tim Sharp or anybody
down at the unenpl oynment office, and hires Al askans
because we will help you protect our Arctic Qcean, our
shoreline, and our fish and polar bears. People that
don't have a stake in our |and may not.

So | would urge you to put that in your study
t hat Al askans be hired during the drilling and the process
of bringing that oil to shore or on tankers, or however
that's proposed. It's Al askans that are doing that work.

Thank you again for your tine.

DR JI M KENDALL: Thank you, Jay. Next is
John Plutt, followed by Jessica LeC air.
MR, JOHN PLUTT: Thank you for the

opportunity to comment today. My nane is John Plutt, and

| have lived in Fairbanks for alnost 50 years. | have
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worked in the construction industry for about 30 years.
And a |l ot of that work was -- many years were on the North
Sl ope.

Lease Sale 193 is a very inportant conponent to
hel p spur our econony and provide Al askans with
good- payi ng jobs. The ongoing delay in Al aska OCS
devel opnent is a concern not only to ne and Al aska, but
also on the national level as well. Cost of living in
Al aska is not going down, and | believe we nust pronote
nmore oil and gas devel opnent in our state. Every year the
EPA i ssues useable permts across the country, but when it
cones to Alaska, the tinme frane in which permts are
I ssued are drastically increased. This is unacceptable
and we need pronpt action to help nove Al aska forward.

OCS production will help bolster TAPS, which is
now operating at about one-third capacity. Al aska needs
to nove forward at a faster pace and increase devel opnment
of our oil and gas resources. This devel opnment w |
create good-paying jobs for Al askans who |ive here and
want to remain in Al aska.

Again, OCS is vital to econom c prosperity, and
| urge you to support permt |ease 193 for responsible
devel opnent. Thank you.

DR JI M KENDALL: Thank you, John.

Jessica, followed by JimLaiti. The floor is yours.

M DNI GHT SUN COURT REPORTERS (907) 258-7100






© o0 ~N o o b~ w Nk

N N N N N o o e
oa A~ W N P O © 00 N oo 0o~ O w N -+ O

72

MS. LECLAIR  (Good evening. |Is this okay?
Thank you for the opportunity to speak this evening. CQur
di scussi ons tonight would not be conplete if we didn't
tal k about why we were actually here. The Arctic is
opening up to petrol eumexploration efforts undoubtedly
because of global climte change. Rising tenperatures
have gi ven the perception that the Arctic region is a nore
hospitable -- is nore hospitable to drilling operations.
Significant reductions in sea ice cover are tantalizingly
exposi ng possi bl e petrol eumresources in the circunpol ar
nort h.

In a sense, here tonight at least, it seens that
gl obal climte change, caused by the conbustion of fossil
fuels, is bringing about opportunity, though I would |ike
to stress that this is a tenporary opportunity, at best.

At what cost are we willing to go after this
opportunity? Along with the reduction in sea ice, clinate
change i s bringing about nany ot her changes to our gl obal
system Along with the |ong-term changes to ecosystens,
the warmng climate i s nmarked by increased occurrences of
extreme weat her events, and these events cause serious
|l oss of life and property, along w th | ongstanding
regi onal inpacts that are challenging to overcone.

The National Cdimatic Data Center of the

Nat i onal COceani ¢ and At nospheric Adm nistration reports
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t hat since 1980 there have been over 725 billion dollars

I n damages accrued from weat her-rel ated di sasters. And as
stated by the Intergovernnmental Panel on dinmate Change, a
consortium of scientists around the gl obe, weather-rel ated
di sasters are certainly on the rise. W can see this in

t he news every single day.

We are all sitting in this room because of
climate change. W cannot disagree that this is not
happeni ng. You are proposing to drill because the Arctic
waters are finally opening up sonmewhat to allowrigs. W
cannot nerely look at what, at least to the petrol eum
I ndustry, seens beneficial, but we nust al so see the
negati ve i npacts of climte change.

| ncreased extrene weat her events are just one
drop in the bucket of inpacts associated wi th gl obal
climate change. Ohers include ocean acidification which
kKills once bountiful marine habitats; changes to the
hydrol ogic cycle resulting fromincreased fl oods and
droughts; significant alteration of species distribution
and health; the nelting of permafrost, which underm nes
val uabl e built infrastructure, sone of which are needed
for this project, |like the road systens and the
Trans- Al aska Pipeline. And the list goes on fromthere.

Per haps the perverse decision to use the inpacts

of ranpant fossil fuel use as a way to increase production
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of the very source of the problem shoul d be reconsi dered,
or at |least nore thought out. A report released today by
t he USGS states the need for devel oping a better
under st andi ng of the effects of clinmate change on

physi cal , biological, and social conditions, as well as
resource managenent strategies in the Arctic. Once

conpl eted, these should be included in this environnental
| npact st at enent.

Further, the inpact of greenhouse eni ssions
resulting fromthe consequence of Lease Sale 193 --
Further, the inpacts of greenhouse gas em ssions resulting
fromthe 1,000,000 barrels of oil and 2.25 trillion cubic
feet of natural gas forecasted to be produced as a
consequence of Lease Sale 193 should al so be included in
t hi s docunent.

I n addition, proof of adequate spill response
measures nmust be included in the SEIS. |If these
consi derati ons cannot be net, this project should advance
no further. | am 24 years old and today you are debati ng
nmy future and the future of ny children and theirs to
cone.

Pl ease, please act responsibly and think of the
world you are going to | eave behind to us, to Joseph, to
everyone in here. And thank you very nuch

MR JIMLAITI: MW nane is JimlLaiti. |
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live at Ester on the A d Nenana H ghway, and | have been
here ny entire life. | work construction. | have been
fortunate enough to nake a pretty good living over the
years. | worked in the construction industry prior to the
devel opnent on the North Sl ope and the construction of the
Al aska pipeline. | renenber -- | worked at nmany vill ages:
Nome, Nui gqsut, Anaktuvuk, Barrow, and sone others. And |
know what it was |like in those villages prior to the oi
devel opnent, and | saw what the income from devel opi ng our
resources here in the state brought to those villages in
wat er and sewer systens, schools, sone regional hospitals
and clinics. It's been a real boon for the state.

| know in the construction industry when |
started, we were lucky to get five or six nonths, and then
you were to your own devices. Many people left, had to go
sonewhere el se to nake ends neet during the winter. |
have been fortunate enough to raise famly here. MW
brothers, ny father, our whole famly benefited fromthe
work that we found here. As others have said, funded
health care prograns. Both ny kids were born by cesarian
section. | can't imagine trying to pay for that in this
day or age, either -- socially we pay for it sonehow.  But
| have also got two grandsons now. M whole famly lives
her e.

The protection of the environnent here is
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critical, you know, in ny opinion, and | think everybody
in this roomwuld not argue about that. W don't want
any oil spill to the ocean. What happened in the Gulf, |
followed that very closely, and fromny -- what | saw, |
mean it was clearly human failure, you know, fromall that
| read. O course, the courts wll finalize that at sone
point, but I think a very large oil spill, you know, that
termthat we have here, is inportant to prepare for
sonething like that, but | think the real key is to
prevent an oil spill from ever happening. From what we

|l earned in the Gulf, we have got the capability to do
that, and that's what we need to work for.

Clearly, you know, we are very dependent on oi
devel opnent, on the petrochem cal industry. Al of us iIn
this room Look here, you know, the lights in the room
the fans in here running, those are provided nostly by
coal. W can do better than that. The energy in the room
here, if everybody put that energy into devel opi ng natural
gas, that would be nmuch better

Renewabl e energy, certainly we have to go there
and maximze that. | agree with that. But in the
meantine, |'msupportive of the OCS devel opnent. W need
to do it in the very best way that we can to ensure that
there is not any damage to our environnent here. And the

jobs -- | diverted fromny prepared renmarks, and those

M DNI GHT SUN COURT REPORTERS (907) 258-7100






© o0 ~N o o b~ w Nk

N N N N N o o e
oa A~ W N P O © 00 N oo 0o~ O w N -+ O

77

were nmy comments.

But | also represent the pipefitters here, Local
375. Many of our fol ks have worked to devel op the
projects on the North Sl ope and the Trans- Al aska Pi pel i ne.
Also | serve as the President of the Al aska Petrol eum
Joint Crafts Council. W work about a mlIlion-and-a-half
hours, our fol ks do, maintaining the Trans-Al aska Pipeline
system |'ve seen the benefit that it's brought to
workers and famlies. It's incredible here, what
difference it's nmade here in the state.

And | would just like to say that, you know, if
there is no further devel opnent -- you know, |
[indiscernible] the idea where the crude oil is going to
come from If it doesn't cone from Al aska, there still
wll be demand. | talked to a wel der on Monday that spent
time in the Mddle East, and he tal ked about what -- what
a |l ack of focus there was on safety, on quality, and
especially disregard for environnental in the devel opnents
t hat he was around.

At | east here, |ike others have commented, we
have the freedom for our environmental community to cone
out here, our locals that |ive along the coast to conmment.
And | think that's very inportant. So |I think we have got
to find the best way for the solutions and the situation

that we are in now.
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And t hat concludes ny comments. Thank you guys

for comng here to Fairbanks. | appreciate that.
DR JI M KENDALL: Thank you, John
Zebul on Wbodman. | hope |'m pronouncing that correctly.
And following -- the next will be Sharon Al den.
MR, ZEBULON WOODVAN: Hi . My nanme is

Zebul on Wodman. 1've lived in Alaska all ny life. [|I'm
third generation union |aborer, third generati on worKking
in the oil field in Prudhoe Bay. | believe we should
drill in the OCS and the Chukchi Sea. Wth the economc
crisis in our nation, we have a responsibility to devel op
donestic fields and try to free ourselves fromthe grip of
foreign oil. In Alaska we need to create jobs. W need
torefill the Trans-Al aska Pi peline, which many peopl e
have stated is running at one-third of capacity. W have
a chance to safely drill in the OCS while protecting our
envi ronnent .

My famly and ny children here, we eat fish. W
fish in Chitina. W fishin all the rivers up here. W
eat noose, shrinp, halibut. W want to protect the
environnent. | want ny children to grow up hunting and

fishing up here, eating off the land. And so even though

we have a chance to drill, we can do it in a safe nanner
We need -- Al aska needs a sustainable supply of oil,
natural gas, and jobs. W can drill, protect the
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environnent for our children and future generations.

Pl ease affirmthe | ease and allow drilling.
That's it for ny comments. Thank you.

DR JI M KENDALL: Thank you, Zebul on.
Sharon Al den foll owed by Paul Tengan. Sharon, the fl oor
IS yours.

MS. SHARON ALDEN: |'m Sharon Al den, 159
Nevi n Road, Fairbanks, Al aska 99712. And |I'd like to
first say thank you for the opportunity to speak.

We've tal ked a | ot about costs and econom cs and
jobs. What | want to say is that cl eanups are costly.

The cost to the environnent in the case of a disaster or a
very large oil spill are incalculable. W cannot fathom
what the real costs are to the environnent, to the
animals, to the -- to the systens, to the people who are
relying on the environnment for their subsistence. But the
costs of the cleanup of a spill are a little bit |ess

I ncal cul able. W can cal cul ate those, and those are huge,
what it would cost to our econony, to our -- to clean up a
very large oil spill in the Arctic.

W have seen that even w thout big
headl i ne-worthy di sasters, there have been many snal |
spills up on the Sl ope, small, nmedium and |arge. And
t hese -- these have been caused by accidents and

negl i gence, deferred naintenance, letting things go. And
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we still don't know how to clean up oil in the icy waters,
and especially in the type of weather that occurs in that
part of the Arctic Ccean. And | do believe that we have a
| ot of know how to do things right, to do things
environnentally safely. But having it and doing it are
different things, we have seen.

' mgoing to make sure that | comment on
deferred mai ntenance. Things that are supposed to be done
end up not getting done and then, yes, there are al ways
t he human errors. And it would be nice to have the boom
but if you want a boom we will get a mni boomif we have
a spill inthe Arctic Ccean. W w | have an econonic
boom for the support of those operations, supporting the
workers to go and cl ean, transportation, food, | odging.
That will probably be mainly out of Anchorage, though, and
not Fai r banks.

That was -- that was really what | want to say,
that the costs in the event of a spill will be greater
t han we can i magi ne and environnentally incal cul able. And
financially it will be calculable, but it will also be
huge. Thank you.

DR JI M KENDALL: Thank you, Sharon. Next
Is Paul Tengan, followed by Paloma Garcia. Paul? Cay.
I'"mgoing to put the card back here in case he just

stepped out for a mnute. Paloma Garcia. D d | pronounce
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that correctly?

MS. PALOVA GARCI A:  Pal oma

DR JI M KENDALL: | got close. The floor
s yours.

M5. PALOVA GARCIA: M nane is Pal oma
Garcia. And tonight we have heard a | ot of nention about
the oil spill in the Gulf of Mexico. So | want to revisit
what happened | ast year while we speak about drilling in
the Arctic Ocean. On April 20, 2010, BP' s Deepwater
Hori zon well exploded in the Gulf of Mexico and caused the
| ar gest accidental marine oil spill in the history of the
petrol eumindustry. The oil spill flowed for three
nmont hs, and it caused danmages to the environnent that wll
t ake decades or even centuries to repair.

During the three nonths, 205.8 mlIlion gallons
of crude oil |eaked fromthe Deepwater Horizon well. And
according to a NOAA report, about half or nore of the oi
| eaked into the GQulf remains on or below the Qulf's
surface in a dissolved or dispersed form 665 mles of
coastline al ong Loui siana, M ssissippi, Al abama, Florida,
and Texas got contam nated by oil. The people living in
t he coasts were exposed to chem cal poi soning that
affected their health. And according to the Fish &
Wldlife Service, Deepwater Horizon Gl Spill Response
Report released in April 2011, 8,233 birds, 1,150 sea
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turtles and 170 mammal s have been affected or killed by

the oil spill. And these nunbers are just of the
carcasses that are found. So in real life there are way
nor e.

So now imagine if an oil spill happens in the

Chukchi Sea. And according to the EIS, there is a 27 to
54 percent chance of a large spill fromthe drill platform
at the Chukchi Sea that it can happen. The cold
tenperatures, the low visibility, the extended periods of
dar kness, the broken sea ice and the high winds that are
as strong as hurricanes will make any oil spill nuch
harder to control, and therefore it wll affect the
environnent in a nuch nore devastati ng way.

Shell QG| clains to have nore rigorous response
pl ans, but they are not field tested. There should not be
oil drilling in the Chukchi Sea or anywhere el se until
there is proven technol ogy capabl e of cleaning up a spill
effectively.

The Chukchi Sea of the Arctic Ccean is one of
the w | dest and nost biologically diverse seas left in the
world. If an oil spill was to happen there, it would
affect the health and life of the I nupiat community that
lives on the coast, and it would cause irreversible
damages to pol ar bears, endanger bowhead and bel uga

whal es, gray and finback whal es, Pacific walrus, and any
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m gratory birds.

What we decide to do now wi Il affect the Arctic
Ccean forever. And just as Jessica and Sam and Joseph ask
you to think about their future, I'm22 years old, and |I'm
aski ng you to think about ny future, as well, and to keep
t he Chukchi Sea as wild and bi odiverse as it is now

Thank you very much

DR. JI M KENDALL: Thank you. Next 1s
Dani el Lum followed by Carolyn Kreners. Daniel, the
floor is yours.

MR DANIEL LUM (lnupiag.) |'ve not been
conpelled to get up in front of politics |ike this before.
| was readi ng a paper this week and seeing all these
things that are devel oping, and | hear both sides.
nmean, | understand jobs. People need jobs. But at what
cost ?

| should be talking to you guys. Never mnd
t hese guys.

You can't set an oil boom You can't set an oil

boomin the ice floe. You can't. Bottomline, you can't
set an oil boomin the ice floe. 1'll repeat it one nore
time. You cannot set an oil boomin the ice floe. | hear

t hese people talking zero percent potential of oil spill,
f ant asi zi ng about fear.

Way do you think ny people are so united agai nst
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this devel opnent? Because for thousands of years we have
existed on this ice. For thousands of years we understand
these ice floes. W understand the power behind it. W
have a phenonenon known as evu where certain ocean
currents and wind currents, a big plate of ice push a
second plate onto shore and wpe it clean, clean, killing
ever ybody.

And in the turn of the century, a man cane to
Barrow nanmed Charles Brower, wote a book called 50 Years
Bel ow Zero. He described this event. He was inland
hunti ng geese or sonething, and he heard this thunder,
this deep thunder. And the ice cane up onshore and w ped
out and killed a dozen people. And it happened
I nst ant aneously. G anted, that doesn't happen very often,
but it happens. |t happens.

| heard the guy from Shell cone up here and talk
about, you know, technology and safety, all that. W have
the CEO of all of Shell conme to Barrow, cone to our
village. He cane and seen the Chukchi Sea. He's seen our
culture, the way that we live. And | think it was
Novenber or Decenber. | was reading in the paper. John
soneone -- | don't know -- but he canme on ny tour. | got
to spend about eight hours with him He doesn't support
drilling anynore in the ocean. This is the head of --

he's retired a couple years, but this is the head of
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Shell. He's saying no.

Well, considering that we have not just evu, the
big ice flowing up onto the shore, on a social |evel I
took a class fromny accredited community college in
Barrow for ny sociology. One of the concepts that stuck
wth us is when the prinmary devel opers of the resources
are fromnot -- not fromthe area, only social problens
ensues. And that's been traditional of what's happened
since oil canme up. | hear about clinics and schools, and
l'"mgrateful for that stuff, but at what cost?
Envi ronment al cat astrophe.

They cannot set an oil boom by the way. They

cannot set an oil boom by the way. Sorry. |I'ma
realist. The ice is unforgivable. |It's unforgivable.
The power of the ice, | have boated from Barrow to Poi nt
Hope, all in between there. Tw ce |I've cone close to

losing ny life with experienced people. The ice is
unforgi vable. [It's treacherous.

They have this zero percent potential of oi
spill, 60,000 jobs, we are all fantasizing about fear. M
peopl e know what's goi ng to happen. W understand the
ocean. This devel opnent is going to be a catastrophe.
It's going to be -- you guys don't understand the power of
the ice. You don't understand the power of the Arctic. |

nmean, it's -- it's lucky that these offshore islands so
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far have not created a catastrophe. | challenge the oi
conpanies. | challenge you guys to enforce and chal | enge
the oil conpanies to practice inside a boomin flow ng
ice. You need two Russian icebreakers and a million
pounds of titaniumboomto even cone close to that. It's
| npossi ble. You cannot set a boomin flowng ice. You
can't.

| heard one of these other guys talk, m stakes
happen. Yeah, m stakes happen. Look who -- you guys are
here, and everybody benefits here. But a m stake happens
in our water, it's our whole way of life. Let's | ook at
what happens on page 252, if you guys would open. You
don't have to. Let nme just read a few up here, what would
happen. Very large oil spill, which is feasible with al
t hese giant ice floes. Nunber one, displacenent; nunber
two, undesirability for use from contam nation or
perceived tainting; three, reduced nunbers due to species
deflection fromoil; four, increased risk of costs --
I ncreased risk or cost of the subsistence effort due to
having to travel further

A very large oil spill would affect polar bear
hunti ng and sealing, bird hunting, sealing, whaling and
t he ocean netting of fish. This next page it says in
here -- | want you guys to listen to this carefully

because this is the npost inportant thing |'ve read in this
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book. An oil spill affecting any part of the mgration
route of the bowhead whale could taint this resource that
is culturally pivotal to the subsistence |lifestyle.

You have our entire way of life in your hands,
and you want to ganble it away in treacherous sea ice

conditions so that we can sustain an econony, enrich oi

conpani es.

| don't think the tradeoff is there: Jobs,
cat astrophe. Jobs -- oh, technology, it's safe, it's al
safe. That's what | hear, technol ogy, technol ogy,

technol ogy. Yeah, we see technology. Look at the Gulf of
Mexi co. Look at all these spills on the North Sl ope. |

nmean, we've got this degrading old pipeline systenm you

want to punp just mllions nore barrels through it out of
this sensitive area, which is conpl etely dangerous. It's
ridiculous. This is -- this is a catastrophe waiting to
happen.

If you guys allow this, your Adm nistration
allows this, you will live wth the | egacy of putting this
whol e way of life, this whol e ecosystem at jeopardy. This
is the biggest mstake in the world. This is a sensitive
area. The power of the ice is unforgivable. | hate to
see this happen.

| ' ve never came up like this publicly. | feel

noved to do this, conpell ed.
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Anot her thing that concerns ne is
bi omagni fi cati on, the concentration of toxins through the
trophic levels. W are at the top of the food chain, us
and killer whales and polar bears. WlIl, we eat the polar
bears, so we are technically on the top. Marine nmanmmal
bl ubber is essential to our absence of vegetabl es and
fruits. It provides us with the mnerals. That's how
stay so trim

But we are going to lose all of that in the
Chukchi. Yeah, you roll your eyes, but I'll tell you
what, your way of life is not on the line. Wen | heard
this guy talking fromNorth Pole, | was visualizing what
I f a bunch of Eskinpbs canme to Chena Lakes and we found

this wonderful resource in Chena Lakes, and we needed j obs

and we -- it's not in your backyard, so it doesn't natter.
But it is in our backyard. 1t's our way of
life. I1t's our whole way of life. |It's our whole way of

life. You can't set an oil boomin flowng ice. You
can't. This is a disaster. There wll be no way to
contain it, anything. They can't do it. They sinply
can't do it. W are waiting for a catastrophe. You can't
set an oil boomin flow ng ice.

M5. CAROLYN KREMERS: M nane is Carolyn
Krenmers. | live at 1191 South Farm Court, which is off of

Chena Ridge. First of all, | appreciate the comments that

M DNI GHT SUN COURT REPORTERS (907) 258-7100






© o0 ~N o o b~ w Nk

N N N N N o o e
oa A~ W N P O © 00 N oo 0o~ O w N -+ O

89

Dani el just nade. And it happens that | mght foll ow up
on that.

First I want to tell you Il'ma witer. | wite
poetry and literary nonfiction, and | teach at the
Uni versity of Al aska Fairbanks. | have lived in Al aska 25
years this COctober. | cane here originally to teach in a
Yup'i k Eskinmo village on the coast of the Bering Sea in a
very renote, small village of 330 traditional Eskinos.
They are not Inupiat |like Daniel. They are the Yup'ik.
They were a little bit further south on the Bering Sea.

But | have spent tinme very close to the Chukchi
wor king at Port Clarence, which is on a little teeny
little spit of land on your map just south of Wl es, which
Is on the Chukchi. | wonder if you would be willing to
turn to page B28 in the EIS report. And maybe you could
| ook at the map and -- because | want to briefly talk
about two things: The scale that we are tal ki ng about
here in Al aska in the Chukchi Sea, and also ny sense of
maybe a lack of realismin the EIS statenent as it's
anended. And I'Il bring this to a couple of pages in

particular in a second.

So if you look at the map, it's a nice map. It
shows the whol e Chukchi Sea. It shows the coast of
Al aska, the area for the | ease sales, and Russia. |If you

| ook at the bottomleft, you can see the Bering Strait.
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It's marked in green. That's about 30 m | es between
Russia and the U S. Wiles, where | lived, on Port

Cl arence and for a summer | worked on a construction crew
there, is just alittle bit south. 1It's on the map. You
can see that spit of land at the very -- underneath that
Bering Strait, that teeny little thing that is sticking
out is where | lived.

I n conparison to that spit of land, this area
where the | ease sales is is huge. It's huge. But | can
say that living on that spit, when | arrived, the whole
t hing was surrounded by ice. | went there to do
construction at a Coast Guard station, a Loran Coast Cuard
station.

And when we arrived, the whole thing was frozen.
There were literally several hundred seals. You could see
them fromthe shore. Wth binoculars you could count them
sitting on that ice. It was spectacular. |t was anazing.
The head of the construction project for the Coast CGuard
was frustrated because, of course, they couldn't do al
the work they did. They couldn't get the barge in there
with the supplies with all that ice. They had to wait
until it would go out. It would hold up the crew, cost
noney. His solution, he said -- one day | heard him say
this: W should just blow up all that ice, just set off a

bonb and blow it up so we can get the barge in here.
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Well, |I kind of laughed. | didn't say anyt hing,
but | knew that he half believed that that coul d be done
W t hout consequence. O course he wouldn't do it. He
didn't have the power to do it. But ny sense fromliving
t here was, yeah, that ice, it's amazing, it's powerful,
and | lived there in the summer. But | also lived in that
Yup'i k Eskinmo village for two years year-round. And | saw
what it's like in the winter, what those w nds can be
| i ke, what that ice, howit npoves in and out. One day you
woul d have a cl ear day; the next day we get totally
covered in ice, or maybe not even the next day; within a
few hours. Huge w nds whi ch have been described earlier
t oni ght .

The weat her conditions are -- they are very
hunbl i ng, as people have said. They are hunbling. They
are not predictable. And as Jessica pointed out
earlier -- very eloquently, | thought. This is only going
to becone nore -- we have climte change happening. These
weat her conditions are going to beconme bigger and nore
unpredi ctable. So we have a lot to think about here.

And | just want to say that | feel it's very
i nportant. |If people are -- in Washington, D.C., are
maki ng deci si ons about the Arctic, which they have never
lived in, never visited, and maybe even never seen even

froman airplane, they need to be very respectful and very
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careful, and they need to pay attention to every bit of
I nformation they can get in order to nake inforned
deci si ons.

Now, | understand the purpose tonight, from what
you all said at the introduction, was that one thing you
really want is for us to think about this EIS statenent
and see whether it seenms adequate now that it has been
revised or whether it still is not adequate. That seened
to be the nmain purpose of these hearings.

DR. JI M KENDALL: Correct.

M5. CAROLYN KREMERS: So I'mglad -- we
can't ever really probably avoid hearing opinions about
whet her peopl e support drilling and oil and gas
devel opnent in the Arctic Ocean and Chukchi Sea or nmybe
t he Beaufort Sea |ater, who knows. You know, there are
people for, there are people against; but it seens to ne
that's a big issue. | nean, we are going to hear about
t hat because these things are all interrelated. W can't
t hi nk about an EI'S statenent w thout thinking about what
is it for.

So | appreciate all the comments that we have
made tonight and | hope they have been hel pful to you.

But as far as the EIS statenent goes, | did want to point
out that the maps do show, if you can hear fromthe people

who |ive there, how very huge this area is. Wen we | ook
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at how close Russia is, 30 mles away at the Bering
Strait, and how far, how much huger that area is where the
oil and -- where the | ease sales are, then if we think
about what it says in here about the part that you said
needed to be added, one part, you said you got 150, 000
public coments about, was the desire, the thene thing
that you noticed was that people needed to | ook at what
about a large oil spill, what m ght happen.

So | didn't have a |lot of tine tonight, but I
| ooked at sone of the pages. And | just want to go --
especially, | think, follow ng up on what Daniel just said
to page 135 and 136. And just briefly ook at those, if
you can keep thinking about what it's really |ike out
t here.

So it says here -- this is from Chapter 4,

envi ronnent al consequences and Section 4E, effects of a

very large oil spill, this is just alittle section. |It's
| ess than a page -- or maybe it's a page, Levels of
Recovery and Cl eanup Activities. | just want to read a

few of these sentences. And | think everyone in here who
has been to the Arctic -- as you saw that's quite a few
people -- can picture this. You could probably have

anot her conversati on going on in your head as you think
about these sentences. And |I'mjust going to read a few

and comment at the end about them and then I'l|l be done.
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It says -- so I'mat that part right near the
bottom Levels of Recovery and O eanup Activities. "The
| evel s of activities required to apply the techni ques
descri bed above are dependent on the specific timng and
| ocation of a spill. As weather, ice and |ogistical
considerations allow, the nunber of vessels and responders
woul d i ncrease exponentially as a spill continues. The
| evel s of activities described bel ow are reasonabl e
estimates provided as a basis for analysis.”

So take a |l ook at the things that are
listed below. The first one, between five and ten staging
areas woul d be established. |If you |ook at the map, where
woul d those staging areas be if it's very far fromthe
shore? The second one, about 15 to 20 | arge skinmm ng
vessels could be used in offshore areas. It lists sone of
t he vessel s, including other barges from Prudhoe Bay and
vessels from Cook Inlet and Prince WIIliam Sound. Those
of us who |live here know that those places are quite far.
It would take, even in good weather, a while for any
vessels to get up to where we are tal king about. But of
course, if you have ice and bad weat her, they probably
coul d get there.

The third one, thousands of responders. This
one is very interesting, | think. Thousands of responders

fromindustry, federal governnent, private entities, could
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assi st spill response and cleanup efforts as the spill
progresses. Wather permtting, roughly 300 to 400
ski mm ng, boom ng and lightering vessels could be used in
areas closer to shore. Did | nention 300 to 400 vessels
cl oser to shore and thousands of peopl e hel pi ng?

But when you live here and you have lived in the
Bush or in any of these renote areas, you just -- you have
a sense of it's not that sinple. | nean, you have to get
t hose people there. You have got to get that equi pnent
t here. You have got to have food to feed them It's
really hard for us to describe this to people who have
never been in the Bush in Al aska for you to even
understand. As soneone said, there are no roads. But not
only that, there are not airstrips that can -- later it
menti ons airplanes and helicopters that could cone.
That's over on page 136, the second to | ast bullet.

Dozens of planes and helicopters. Dozens of
pl anes and helicopters would fly over the spill area,
I ncl udi ng i npacted coastal areas. Existing airport
facilities along the Arctic coast would be used to support
these aircraft. And it lists airports, again, that not
only are far away, |i ke Kotzebue and Barrow, and then
smal | er ones that are not capabl e of having any | arge
aircraft land there.

Many of these, the biggest thing that can | and
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Is a Beaver, and in many cases just Cessnas and small er
airplanes | and. These are often airstrips in these
smal | er places that don't have lights or they have very
few lights. They are not easy to keep open when you have
bl owi ng snow.

And then we have that whol e aspect of darkness.
| know it's hard to inagine, especially because you are
here right after the solstice, the | ongest day of the
year. Well, it's the opposite in the winter. It's dark.
And in the Arctic Grcle where we are tal king about, above
the Arctic Circle, it's dark all the time. The sun
doesn't rise. So we are tal king not only about not being
able to get equi pnent and people and vessels and aircraft
there; we are tal king about the conditions. Not only can

we not get it there, but we also are dealing with the

weat her .

So |l just -- | just wanted to say | didn't get
to look at a lot of this yet, but the part | |ooked at is
not realistic. And it's -- it's just not accurate. And
you know, | don't know if you need people to | ook at every

section of this and see, but it would be good to have sone
people who live in Al aska, who |live here and know this
pl ace, maybe help if you need it to be better.

| think it's especially inportant because you

did say that this will be used to decide whether to

M DNI GHT SUN COURT REPORTERS (907) 258-7100






© o0 ~N o o b~ w Nk

N N N N N o o e
oa A~ W N P O © 00 N oo 0o~ O w N -+ O

97

reaffirmthe sale, whether to nodify it, or whether to
cancel it. It's an inmportant docunent, and | really
appreci ate the chance that you gave us in Fairbanks to
tal k about it. Thanks.

DR JI M KENDALL: Thank you, Carol yn.
Next is Jerry Wal ker, followed by, | believe it's David
Valentine. In the neantine, Jerry, the floor is yours.

MR. JERRY WALKER: A very hardy wel cone,
Director Kendall, to you and your associates. W
appreci ate you conmng to Fairbanks to solicit our input.
| have provided sonme witten testinony.

My nane is Jerry Walker. | live in Bluebird
Subdi vi si on, Fairbanks 99709. Lease Sal e 193 shoul d be
affirmed as held in 2008. | think the revised draft
suppl enental environnental inpact statenent nore than
adequat el y addresses concerns of the Quter Continental
Shel f oil and gas Lease Sal e 193 Chukchi Sea, Al aska.

The revised draft SEI'S now i ncludes extensive
anal ysis of the environnental inpact of natural gas
devel opnent, the inclusion of additional what had been
percei ved as inconplete, mssing or unavail abl e
i nformation, and does include analysis of a hypothetical
very large oil spill scenario. | believe this report,

I ncl udi ng the vari ous appendi ces, now provi des sufficient

scientific data and analysis and a very strong basis for
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the Secretary of the Interior to make an i nforned deci sion
on which to affirm Lease Sal e 193.

Director Kendall, | urge you to provide your
recommendation to Secretary Sal azar to expeditiously
accept the revised report and affirmthe | ease. | believe
sufficient safeguards will be in place to conduct
responsi ble activities wwth the respective account abl e
parties in the area. | appreciate and respect the very
extreme caution exercised to get us to this point.

Wth this acconplished, | amconpelled to rem nd
all those with ability to nove this process forward that
our national security has been and will continue to be not
only at risk, but will continue to erode until affirmation
of the |lease is conpleted and responsi bl e inplenentation
of an excellent plan comences.

Pl ease expeditiously accept the report and
recommend affirmati on of Lease Sale 193. Thank you for
your good work.

DR. JI M KENDALL: David, followed by Jane
Ransdel |

MR. DAVI D VALENTI NE: Thank you. Thanks
for comng to Al aska and Fairbanks in particul ar and
listening to us. | appreciate your com ng here.

| just wanted to make a very sinple point. |

have been hearing -- | didn't come wth prepared remarks,
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but | have been hearing benefits, got lots of really cool
benefits that would cone fromthis. And then | hear

I npacts. We have got lots of really scary inpacts that
coul d happen. How do we conpare those?

The traditional way that natural resource
manager s conpare benefits and inpacts is to | ook at ri sk.
And that is the probability of an event multiplied by its
potential inpacts. And | know you guys know that, but
it's inportant to sort of bear that in mnd.

Vell, the problemis that human bei ngs are
really lousy at estimating probabilities, with all due
respect, because | know you have included esti mates of
probabilities in your draft EI'S, but we are pretty bad at
doing that. So what do we do?

Let nme take a step back fromthat and just sort
of note that in the wake of the attacks of Septenmber 11th,
what happened to the airline industry? Well, it really
suffered a lot. Why? Because people who travel ed

suddenly travel ed by car because they perceived that as

saf er.

Now, all of the actuarial tables, even know ng
that -- even in light of the attacks of Septenber 11th,
i ndicated that air traffic was still far safer than travel

by car, yet people chose to travel by car because they

percei ved incorrectly the probability of having sonething
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bad happen.

So we are | ousy at assessing probabilities, but
neverthel ess, that's what we need to do is to be able to
cone up with a reasonable way of estinmating and
under st andi ng the probability.

The second point that | wanted to nake is that
If we take the md-point of the probabilities that have
been suggested at about 40 percent, let's say -- okay.
Let's sort of inmmgine that you have a potential of having
a job, and in this job you have a 40 percent chance over
the lifetine of the job that you are going to | ose your
left arm Wuld you take that job? |Is that an acceptabl e
risk? And | think nost people in the roomwould say, no,
that's not an acceptable risk. Well, okay.

If you -- and your -- if you take this job and
your nei ghbor has a 40 percent chance of losing his left
arm would you take the job? WIlIl, that's where we get to
Dan's testinony there. W are not tal king about our |eft
arns, necessarily. W are talking about their left arns.

So those are the two points that | wanted to
make. One, probability is inportant and it's very
difficult to assess. And second, let's renenber who's --
who's really at risk

Thank you.

DR. JI M KENDALL: Thank you very much,
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David. W have got Jane Ransdell, foll owed by Paul
Tengan, if he's back in the room Jane, the floor is
yours.
M5. JANE RANSDELL: My nane is Jane

Ransdell, and | live at 607 Bullion Drive in Fairbanks
99712. | do not believe oil conpanies can effectively
clean up an oil spill in the broken ice in severe
conditions of the Chukchi Sea. A spill would have a
devastating effect on bird and fish and manmal 1ife of
this area. Sonme of these species are already show ng
clear signs of significant stress. The mai ntenance of
popul ati ons of these species in this area is essenti al
t he subsistence lifestyle of the | nupiat people of the
Chukchi. Allowng drilling in the Chukchi denies the
right of the Inupiat to continue their traditional way
life because the eventual spill will severely degrade t
habitat of their traditional natural food source | ong
term

Any significant spill in broken sea ice
conditions woul d be a worst-case di scharge, too difficu
to clean up fast enough for survival of the wildlife in
the area. Just too difficult to clean up. Then what?
Apol ogi es, regrets, blame shifting, conpensations, chao
buyouts, cop-outs. And what wll that be worth? WII

that make it right with the | nupiat people? WII that
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bring back the wldlife and reverse the danage?

Drilling in the Chukchi Sea is not worth the
risk of ruining the rich habitat of this incredible area.
Thank you.

DR JI M KENDALL: The last card | have is
Paul . Paul Tengan cone back in the roon? Okay.

Now, one thing |I'm very adamant about is that
everybody has a chance to express their thoughts, their
opi nion, their comments. W want to nmake this as
transparent as possible, and | want to nake sure no one
| eaves the roomfeeling they didn't have the chance to be
heard. So is there anybody in the roomthat did not have
a chance, did not put a card in there that now feels,
wel |, maybe | do want to say sonething? W are not going
anywhere until everybody here is satisfied they have had a
good say. So please, if anybody would like to conme up
here, you are nore than wel cone to.

This is very inportant to us. W are not the
deci si onnmaker. W want to make sure this is the best
possi bl e docunent. This is a revised draft. A |ot of
people are working on it. NOAA has worked on it with us,
other federal agencies. And | want to be able to say when
we go up to the Secretary --

Aha, now |I''m a happy nman. Your nanme, sSir.

VMR. TONY FERNANDEZ: Yes. | never tal k on
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the mke. | get so nervous. | get nervous when | talk
t hrough m kes.

DR JI M KENDALL: Your nane, Sir?

MR. TONY FERNANDEZ: Tony Fernandez. |
live one block fromhere, 177 7th Avenue.

| listen to everybody tal king over here, but to
nme it's gone to the governnent. The federal governnent
sold our | eases in the ocean, not their lease. | worked
on Punp 5 for 21 years, and | retired. Everybody talking
about jobs around here. No, you don't need no jobs. He's
tal ki ng about oil, crisis in oil. There is no crisis in
oi | .

It's 20 to 50 capping holes in Prudhoe Bay. Wy
you don't put that oil in the pipeline? Wen | got over
there, we nust push it in the pipeline 2,000,000 barrels a
day. Wat is still there is 500- to 600,000 barrels.

Wiy? Why the oil conpanies mani pul ate this well data? To
keep the price high? It's no good. W pay the gallon of
oil over here real cheap when we get it from Kenai way
back before this pipeline pass by and we build the
refinery.

Ri ght now we pay 4.60 is why it's killing nme to
warm ny house with this. You see what | nmean? These guys
needs to push nore oil and go over there and punp the

lines to these guys; punching, | think there's probably
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about 20 or 50 holes already drilled in Prudhoe Bay.

Wiy you want to go in the water, you know, for a
bi g, you know, ness? And |like this guy was tal king, you
know [i ndi scernible], you see. He's talking about this
and that. No, no, no, no, no. Let's go to the real
thing. Go over there and drill in the ground, and you

don't have no damage. That's the bottomline. Go over

there to drill over there, that's dangerous.
And he's tal king about oil spill containnent.
You can't contain oil. | practice all the tinme in the

Yukon River, and if that line break right there and the
oil com ng down, you cannot stop the oil. The oil run all
the way to the ocean because the water is so dangerous.
You can't stop it over there. W tried a pig about this
big with a boom and he put that [indiscernible], you see.
That's why, you know, that's so dangerous. That's why I
hear everybody tal k about jobs and this and that. No, no,
no. You need to control this and drill in the ground.
There is plenty oil over there.

Look at last winter and the winter before; they
drilled two holes right there close to ANVR, went straight
down and went horizontal to steal the oil from ANVR Wy
he don't put this oil to the land right now? Wy waiting?
They're just keeping the prices way high to do all this

drilling in the ocean.
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Look at what happened in Louisiana. You kill
all the fish, all the -- everything is down, and the
fishernmen is way down. You don't see no noney. Ckay.
Thank you. Thank you very nuch.

DR JI M KENDALL: Thank you very mnuch.

You used the m crophone well. GOkay. | don't want to be a
nag. |'msonetines accused of that. | want to nake sure
everybody has a chance before | close it out. |Is there

anybody else that would like to cone up? Going once,
going twice. Do | have to tell a joke before | get to
three? Because | really -- this is inportant to us, and |
want all the comments.

Vell, with that, on behalf of the staff of
BCEMRE, or BCEMRE [ pronunciation], as soneone said wth a
Caj un influence down in the Gulf, thank you very nmuch for
com ng tonight. The docunent is on the Wb. W have
this. W passed sone of the big docunents out. Please go
through it. [If you fund things you think that needs to be
dealt wth, if there is mstakes, if there something we
are mssing, go to regs.gov. The address is back there on
the chart. And get us those comrents.

This is a group effort. | want to be able to
take the result and all the coments and take it and send
It upstairs and say this is everything you need to

consi der before you make your decision. So with that,
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nunber three, thank you very nmuch and have a ni ce eveni ng.

(Proceedi ngs adjourned at 10:03 p.m)

M DNI GHT SUN COURT REPORTERS (907) 258-7100






© o0 ~N o o b~ w Nk

N N N N N o o e
oa A~ W N P O © 00 N oo 0o~ O w N -+ O

107

REPORTER S CERTI FI CATE

I, MARY A. VAVRI K, RVR, Notary Public in and for
the State of Al aska do hereby certify:

That the foregoing proceedi ngs were taken before
nme at the tine and place herein set forth; that the
proceedi ngs were reported stenographically by ne and | ater
transcri bed under ny direction by conputer transcription;
that the foregoing is a true record of the proceedi ngs
taken at that tinme; and that | amnot a party to nor have
| any interest in the outcone of the action herein
cont ai ned.

| N WTNESS WHERECF, | have hereunto subscri bed
nmny hand and affixed ny seal this _ day of

2011.

MARY A. VAVRI K,
Regi stered Merit Reporter
Notary Public for Al aska

My Conmm ssion Expires: Novenber 5, 2012
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            1                      P-R-O-C-E-E-D-I-N-G-S



            2                    DR. JIM KENDALL:  Okay.  It looks like we 



            3    can get started here.  Thank you very much for coming 



            4    tonight.  This is the public hearing for the revised draft 



            5    EIS for sale 193.  That is a mouthful.  We are going to 



            6    walk you through the process and exactly what this meeting 



            7    is so everybody starts from the same basis.  



            8              Now, one thing I'd like to clear up -- and we 



            9    ran into this at two other meetings.  We got into the 



           10    meeting and someone said, who are you people.  And it's, 



           11    like, I think we need to fix that at the beginning.  



           12              We are not an oil company, and we are not from a 



           13    nongovernmental organization.  We are a federal agency.  



           14    We are the Bureau of Ocean Energy Management, Regulation 



           15    and Enforcement.  We are responsible for managing the 



           16    energy and mineral resources on the Outer Continental 



           17    Shelf.  Our Bureau is within the Department of Interior.  



           18    Our boss is the Secretary of the Interior.  So that's who 



           19    we are.  



           20              Now, before we get into the nitty-gritty of the 



           21    details, I want to introduce the folks here.  Mary Vavrik 



           22    is over there taking notes.  We are taking down everything 



           23    that's said.  So please, when you are given the 



           24    opportunity to speak, state your name.  We want to get 



           25    that for the record.  
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            1              We have Mike Haller here.  



            2                    MR. MICHAEL HALLER:  Right here.  



            3                    DR. JIM KENDALL:  Mike is our liaison for 



            4    Native communities.  We've got John Callahan.  John, he's 



            5    from our Office of Public Affairs.  Steve Scordino, I 



            6    believe, is still out front.  He is an environmental 



            7    compliance subject matter expert and an expert for other 



            8    things.  We have got Scott Blackburn.  Scott is also out 



            9    there.  He is our technical editor for the document.  



           10              And the other two individuals sitting up here 



           11    are extremely key to this.  We have got Sharon Warren.  



           12    Sharon is the project manager for this.  She knows the 



           13    document inside out and backwards.  It's her job to put it 



           14    together.  Next to her is Michael Routhier.  Michael is 



           15    the actual coordinator of the document, so he gets the 



           16    pieces and puts it together from all the scientists, and 



           17    Sharon makes sure it all flows.  That's who is here.  



           18              We are doing this a little bit different 



           19    tonight.  Usually we just open up the mike and have people 



           20    speak.  But to make sure we are starting from the exact 



           21    same place, we are going to take about the first five or 



           22    ten minutes to tell you exactly what this is.  There are 



           23    times when people think that this document is the decision 



           24    document.  This EIS that Sharon is going to speak about, 



           25    it's not a decision document.  It's information we pass to 
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            1    the decisionmaker.  And that's why we are here, as Sharon 



            2    is going to explain.  



            3              We need your help to make sure this document 



            4    includes everything the decisionmaker, the Secretary of 



            5    the Interior, needs to make the best possible decision.  



            6              We have had meetings like this in the past in 



            7    many cities and, whenever we do this, there is always some 



            8    I won't call it criticisms, but suggestions on how to do 



            9    it better.  So what we are going to do tonight is, aside 



           10    from having a little briefing to tell everybody why we're 



           11    here so we all start the same way, we are going to use 



           12    sort of a more random approach for speakers.  That's why 



           13    you were asked to put your name in the big silver bowl out 



           14    there.  Your name goes in there, and we reach in, we pull 



           15    it, and that's your time to speak.  



           16              If for some reason you are not in the room, you 



           17    stepped out for a minute, that doesn't mean you are not 



           18    going to speak.  I'm just going to put it back in the 



           19    bowl.  Okay?  I don't want to miss you.  If someone comes 



           20    15, 20 minutes from now, they can fill out a form, give it 



           21    to somebody, give it to us, and we will put it in the 



           22    bowl.  The important thing here is everybody has a chance 



           23    to speak.  And we will stay here for as long as it takes.  



           24    We are not going to cut it off at 9:00 or 9:30 or 9:45.  



           25    If we have to stay here till 10:00 or 10:30, we will.  
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            1              We will ask, though, to please keep your 



            2    comments to three to five minutes.  We are hoping that a 



            3    lot of you will have something to say.  That's what this 



            4    meeting is for, to get information from the different 



            5    stakeholders in the process and make sure their concerns 



            6    and input go into the document.  So I want everybody to 



            7    speak and we want to make sure people or an individual or 



            8    two don't monopolize the entire conversation.  Everybody 



            9    has a chance here.  Okay?  



           10              Now, with that, I would like Sharon to walk you 



           11    through the process of why we're here.  Sharon just 



           12    reminded me, please.  If you have got cell phones, turn 



           13    them off or at least put them on the buzz thing.  That's 



           14    what I do.  When I'm told to turn it off, I put it on buzz 



           15    or vibrate.  



           16              With that, Sharon, take it away.  



           17                    MS. SHARON WARREN:  Thank you again for 



           18    coming.  Can everybody hear me all right?  All right.  



           19    Excellent.  Why are we here today?  We are here today to 



           20    get your comments on the specific document that's out 



           21    there.  It's the Revised Draft Supplemental Environmental 



           22    Impact Statement for Chukchi Sea sale 193.  And what is 



           23    sale 193?  In 2007 we did an environmental impact 



           24    statement and sale 193 in the Chukchi Sea was held in 



           25    February of 2008.  And six companies received leases from 
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            1    that sale.  We offered 29.3 million acres and 2.8 million 



            2    acres was actually leased.  



            3              Then what happened?  Days before the sale, 



            4    plaintiffs sued to invalidate the lease sale.  They 



            5    alleged that the environmental impact statement did not 



            6    address the potential impacts in the document.  There was 



            7    not an order to stop the sale, so the sale continued, and 



            8    that was the reason why the sale was issued.  



            9              And we issued the leases, but in July of 2010, 



           10    the U.S. District Court for the District of Alaska, which 



           11    is Judge Beistline in Anchorage, ruled that most of the 



           12    EIS was satisfactory, but there were three concerns that 



           13    needed to be addressed before -- for the agency to meet 



           14    its NEPA obligation.  And that's the National 



           15    Environmental Policy Act obligations.  



           16              So the three issues the Court wanted us to 



           17    address was that the Court said the EIS failed to analyze 



           18    the environmental impact of natural gas development 



           19    despite any industry interest and specific leases for such 



           20    development.  When the sale was offered, there was 



           21    incentives to the companies to produce the natural gas, 



           22    and the judge said you offered those incentives, but you 



           23    did not adequately assess the environmental impacts of 



           24    that natural gas to be produced based on these incentives.  



           25              The judge also said you failed to determine 
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            1    whether or not missing information identified by the 



            2    agency was relevant or essential under attention the 



            3    federal regulations.  The Council on Environmental Quality 



            4    has regulations that you must follow that when you have 



            5    missing information, you have to say -- you have to 



            6    determine whether or not the cost of obtaining the missing 



            7    information was exorbitant or the means of doing so was 



            8    unknown.  



            9              When the plaintiffs sued us, the agency, they 



           10    filed an exhibit that listed all the statements that were 



           11    made in the environmental impact statement of where the 



           12    agency said we didn't know, we have uncertainty, and that 



           13    when the judge looked at it, said that's pretty 



           14    convincing, but you need to go back and you need to follow 



           15    the regulations and to assess all the statements that you 



           16    have made in the environmental impact statement.  



           17              So what did we do in response to the court 



           18    order?  We drafted a supplemental environmental impact 



           19    statement to address the Court's concerns.  That draft 



           20    supplemental environmental impact statement was released 



           21    in October of 2010.  We received over 150,000 comments on 



           22    that draft supplemental environmental impact statement.



           23              We held public hearings in Kotzebue, Point Hope, 



           24    Point Lay, Wainwright, Barrow, and Anchorage, as well as 



           25    government-to-government meetings in those communities.  
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            1              And I'm going to turn it over to Mike to so he 



            2    can explain what we did next.  



            3                    MR. MICHAEL ROUTHIER:  So in most EIS 



            4    processes, you go out with a draft to invite public 



            5    comment, hold some meetings, and we look at those public 



            6    comments and develop a final EIS.  Here, like Sharon said, 



            7    we received over 150,000 comments, and we noticed a 



            8    recurring theme of many of those comments was -- and 



            9    again, this is on the heels of the Deepwater Horizon 



           10    event.  That theme was you guys need to assess the 



           11    possibility of a very large oil spill in the Arctic as a 



           12    result of this lease sale.  



           13              So as an agency, we sat down and considered our 



           14    options and decided that, yes, it would be appropriate to 



           15    analyze a very large oil spill scenario in our EIS.  To 



           16    ensure that it received the full amount of analysis it 



           17    warranted, we decided to do that in our EIS.  And because 



           18    this was a very substantial new piece of analysis, we 



           19    decided that we were going to need to republish the draft 



           20    EIS because this contains so much new information.  



           21              That's basically the document that brings us 



           22    today.  We republished the original draft SEIS, including 



           23    the very large oil spill scenario and are now publishing 



           24    this as a revised draft supplemental environmental impact 



           25    statement.  And tonight we're here to solicit and record 
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            1    public comments on the document to get people's feedback 



            2    on whether the document is sufficient.  And we will then 



            3    take those comments, incorporate them into our final SEIS, 



            4    and send that on to the eventual decisionmaker.  



            5              So we mentioned that one of the main drivers of 



            6    this revised document was the very large oil spill 



            7    scenario, so we want to talk a little bit more about what 



            8    that is.  Basically we asked our expert geologists what 



            9    the biggest oil spill possible in the Chukchi Sea planning 



           10    area could be.  This is a purely hypothetical event.  We 



           11    are not talking about a specific plan to drill.  This is 



           12    purely hypothetical and a scenario to inform our 



           13    environmental analysis.  



           14              The very large oil spill is a term that is 



           15    different than the term which you might hear elsewhere, 



           16    which is worst-case discharge.  Whereas a very large oil 



           17    spill is a tool in our NEPA analysis, the worst-case 



           18    discharge is something specifically required by our 



           19    regulations to be included in any exploration plan.  



           20              So if this lease sale were to be affirmed or 



           21    affirmed in part and a company were to, down the road, 



           22    submit an exploration plan to actually do drilling in the 



           23    Chukchi Sea, that proposed exploration plan would have to 



           24    include a worst-case discharge.  That's a different 



           25    analysis.  
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            1              It would incorporate a lot of additional 



            2    information, such as what kind of well is it, where is the 



            3    well, what reservoir, what kind of oil, what kind of 



            4    technology would be used, what kind of safety precautions 



            5    would be taken and so forth.  And it's that subsequent 



            6    analysis that would inform the decision on, okay, what 



            7    kind of oil spill response plan would be required if that 



            8    exploration were to go forward.  



            9                    MS. SHARON WARREN:  Again, the input that 



           10    we need tonight from you and until July 11th when we have 



           11    a public comment period open is to have your comments on 



           12    this document that we have out there, this revised draft 



           13    supplemental environmental impact statement for sale 193.  



           14    There is a 45-day comment period.  This was released out 



           15    to the public on the 21st of May.  And so the comment 



           16    period closes on July 11th.  



           17              There is a website that you can go to to click 



           18    on and submit your comments.  We are using regulations.gov 



           19    for the comments, and we have some handouts that we will 



           20    put out here so that you know how to go to our website and 



           21    where to click on to submit your comments.  And that's 



           22    what we are asking.  That's why we're here tonight, to get 



           23    your views.  



           24              So the next thing is, what happens after these 



           25    hearings?  As Mike says, we will take these comments, 
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            1    incorporate them, and do and make a final supplemental 



            2    EIS.  We are on a court deadline.  We are mandated by the 



            3    Court.  This document is still in litigation.  The Court 



            4    issued an order on the 19th of May and said, however you 



            5    want to do it, in addition to doing the court order, items 



            6    that he had as concerns and to do this, he wants the 



            7    Secretary to make his decision on whether to reaffirm the 



            8    sale, modify the sale, or cancel the lease sale by the 3rd 



            9    of October of this year.  



           10              So in order to do that, we are going to 



           11    incorporate these comments.  We must have the final SEIS 



           12    out there to the public filed with the Environmental 



           13    Protection Agency in early September.  So there is a 



           14    30-day waiting period before the Secretary of the Interior 



           15    can make the decision.  Once he makes that decision, this 



           16    document, the final EIS, and his decision will be filed 



           17    with the District Court, and there will be further 



           18    briefings with the District Court, and then the judge will 



           19    decide whether or not the agency has met its obligation 



           20    under the National Environmental Policy Act.  



           21              And what we are going to do is, these posters 



           22    after we are finished, we are going to hang them along the 



           23    back wall so that when we have the break -- which there 



           24    will be probably a break, as time goes on, and Jim will 



           25    explain that -- he will give you an opportunity to go 
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            1    along the back wall.  



            2              There is also some maps on the back wall that we 



            3    put up.  One in particular is the sale 193 map that you 



            4    can see what was the sale 193 area that was offered, 



            5    what's the alternative.  There is still alternatives that 



            6    are being looked at in the supplemental, so -- and then 



            7    also what was leased.  The leased areas are both the gray 



            8    blocks and there are some red blocks because some of the 



            9    leases are within one of the alternatives that the 



           10    Secretary can decide to choose on this.  So this whole 



           11    sale is back to the Secretary to decide what he wants to 



           12    do with the sale.  



           13                    DR. JIM KENDALL:  Thank you very much.  I 



           14    noticed when they were up there, they were pointing to me 



           15    and saying Jim.  I probably forgot to tell you who I was.  



           16    Yes, I'm a Fed.  My name is Jim Kendall.  I am the new 



           17    Regional Director for the Alaska Regional Office of the 



           18    Bureau of Ocean Energy Management, Regulation and 



           19    Enforcement.  I came up here on a detail from Washington, 



           20    D.C. in January.  It was supposed to be a two- to 



           21    three-month detail.  After six months I have fallen in 



           22    love with Alaska.  I think I have some Alaska colleagues 



           23    that might like me, so I am moving to Alaska to join the 



           24    community of this wonderful state.  



           25              Also, I would like to point out we have some 
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            1    members in our audience who are representing our leaders.  



            2    We have got the Representative Steve Thompson in the 



            3    audience.  Thank you for coming tonight.  Rhonda Boyles 



            4    representing Congressman Young.  Thank you.  And we've got 



            5    Tom Moyer representing Senator Begich.  Would any of you 



            6    like to make a few opening comments?  



            7                    UNIDENTIFIED SPEAKER:  No.  



            8                    DR. JIM KENDALL:  All right.  That's fine.  



            9    Now, with that, we are going to start the process where we 



           10    get input from you all.  Now, this is real important 



           11    because we are preparing a document that goes to the 



           12    decisionmaker.  It's also very much a public transparent 



           13    process.  So we want input from folks.  We want you to 



           14    read the document.  Tell us what you thought.  Tell us 



           15    what we are missing so when we give that document and all 



           16    the material that goes with it to the Secretary, he can 



           17    sit down with his staff and these materials and make the 



           18    best possible decision.  



           19              So you are part of the process.  This is really, 



           20    really important.  So once we start the comment period, 



           21    please state your name.  Let's try to keep it to three to 



           22    five minutes so everybody has a chance and we are not here 



           23    till 3:00 in the morning.  But if we have to, we will stay 



           24    till 3:00 in the morning.  And if you have written 



           25    comments, please bring it up here.  I'll give it to Mary 
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            1    and that will be entered into the record, as well.  So 



            2    Scott, will you bring over the bowl.  



            3              Now, we have never done it before this way, but 



            4    we are hoping that it makes it more fair and everybody 



            5    feels they have had an equal chance to do it.  Murray 



            6    Richmond representing Senator Thomas.  Thank you.  Thank 



            7    you, Murray.  



            8              Our first selectee is Debbie Miller.  Debbie 



            9    Miller.  Come right up to the podium.  The floor is yours.



           10                    MS. DEBBIE MILLER:  I'm the lucky one.  



           11    Gee whiz.  I'm Debbie Miller.  I have lived in Alaska for 



           12    35 years.  I have spent much of the last 35 years 



           13    exploring the Arctic, mostly during the summer months, 



           14    extensively in the Arctic National Wildlife Refuge, 



           15    Natural Petroleum Reserve, and I write books for children 



           16    and adults about the natural world.  



           17              I have not been to the Chukchi Sea.  I have 



           18    traveled out on the sea ice north of Barrow when I worked 



           19    on a book about polar bears back in the mid 1990s.  And it 



           20    was there that I learned about the culture of the Inupiat 



           21    people and how they are the bravest people and the 



           22    hardiest people to go out into those sea ice, you know, 



           23    areas where the ice is moving, where bears are, you know, 



           24    struggling, swimming right now because we have such a 



           25    situation with the loss of ice.  We are reading all about 
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            1    that.  



            2              But this is an incredibly harsh environment, 



            3    always changing, a dynamic landscape.  It would be the 



            4    last place I would ever consider a good place to have oil 



            5    and gas drilling, exploration and development.  By -- just 



            6    by the nature of the weather, the wind, the storms, the 



            7    sea ice moving, the pressure ridges that I saw, the sound 



            8    of the ice sheets grinding against one another.  So just 



            9    the nature of this place says to me aren't there other 



           10    places that are less sensitive that would be a lower risk 



           11    area to explore and develop oil and gas.  The species, the 



           12    polar bears, are endangered or threatened.  



           13              I noticed in the report -- I just have now seen 



           14    this for the first time, and I turned to the polar bear 



           15    page on page 100, and it mentioned that, as a conclusion, 



           16    that the impacts appear to be minimal on polar bears with 



           17    oil and gas development.  



           18              And I would, I guess, question that in that if 



           19    you read a Canadian study that was done back in the 1970s 



           20    when I was doing my research, there was a gruesome study 



           21    that was conducted where the Canadian scientists purposely 



           22    oiled the fur of six polar bears to see what would happen, 



           23    and immediately those polar bears groomed themselves, 



           24    ingested the oil, went into convulsions, and they all 



           25    died.  So we have had some studies that have looked at 
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            1    what happens when a polar bear has its fur covered in oil.  



            2    So these are serious impacts if we have an oil spill.  



            3              The second biggest concern I would have is there 



            4    is no proven technology to clean up an oil spill in Arctic 



            5    waters, and that's also pointed out in your report on page 



            6    135.  I was looking at the effect of ice on response 



            7    actions.  It's very clear that you are going to be 



            8    hampered if you are out there in those kinds of conditions 



            9    as far as getting that ice, building the booms protecting 



           10    the area.  Removing the oil with those ice conditions 



           11    makes it almost impossible in a lot of cases.  So again, 



           12    the question would be why would we choose this area, a 



           13    high risk area, on the heels of the Gulf spill, the Gulf 



           14    of Mexico on the heels of Exxon Valdez oil spill.  Why 



           15    would we go to such a high risk area when we have other 



           16    places to explore and develop and we have other choices 



           17    for our energy supply, namely renewable energy, solar, 



           18    wind, geothermal and all the other -- tidal.  Wouldn't 



           19    this be a safer bet?  



           20              Thank you so much for your time and for coming 



           21    to Fairbanks and teaching us about all the work that you 



           22    put into this.  This looks like a very interesting 



           23    document.  I'll submit written comments at a later date.  



           24    Thank you.  



           25                    DR. JIM KENDALL:  Thank you very much.  I 
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            1    promise I will do my best not to destroy the names too 



            2    bad.  The first name is Joseph.  Joseph Aveoganna.  The 



            3    floor is yours, Joseph.  You can speak over there, if you 



            4    would like.  



            5                    MR. DANIEL LUM:  Hello.  This is my son 



            6    Joseph.  



            7                    MR. JOSEPH AVEOGANNA:  Hi.  



            8                    MR. DANIEL LUM:  Joseph is shy.  And so 



            9    I'm going to help him with this.  And my name is Daniel.  



           10    I'm from Barrow, my wife is from Point Hope, and my son 



           11    has grandparents in Wainwright, all three out on the 



           12    Chukchi.  Joseph, what kind of food do you eat?  Tell 



           13    these people what you eat.  Okay.  



           14                    MR. JOSEPH AVEOGANNA:  Bowhead whales, 



           15    fish, walrus and seals.



           16                    MR. DANIEL LUM:  Do we eat a little bit of 



           17    that or do we eat a lot of it?



           18                    MR. JOSEPH AVEOGANNA:  A lot of it.



           19                    MR. DANIEL LUM:  Is this important to you?  



           20    Do you always eat this fresh good food from the Chukchi?  



           21                    MR. JOSEPH AVEOGANNA:  Yes.



           22                    MR. DANIEL LUM:  What happened in Mexico 



           23    [sic] this year from what you learned from school?  



           24                    MR. JOSEPH AVEOGANNA:  The oil spill.



           25                    MR. DANIEL LUM:  What happened to the 
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            1    ocean when they had an oil spill?  



            2                    MR. JOSEPH AVEOGANNA:  Everything got sick 



            3    and died.



            4                    MR. DANIEL LUM:  A lot of it got sick and 



            5    died.  Nannuq, look at all these people.  Look at them.  



            6    Whose ocean is this Nannuq?  



            7                    MR. JOSEPH AVEOGANNA:  Mine.  



            8                    MR. DANIEL LUM:  Does this ocean belong to 



            9    them?  



           10                    MR. JOSEPH AVEOGANNA:  No.  



           11                    MR. DANIEL LUM:  What do you want to tell 



           12    these people, Nannuq?    



           13                    MR. JOSEPH AVEOGANNA:  This is my ocean, 



           14    not yours.



           15                    MR. DANIEL LUM:  Please stay out of our 



           16    ocean.  Thank you.  



           17                    DR. JIM KENDALL:  Next on deck we have 



           18    Rebecca Schaffer.  Rebecca.  And after that it will be 



           19    Joseph Boyle.  



           20                    MS. REBECCA SCHAFFER:  Well, next time any 



           21    of us eat shrimp, we have to question where it came from 



           22    because it's keeping -- they are keeping it on the down 



           23    low.  They are covering it up, and there is a big 



           24    percentage of it coming from the Gulf.  People are dying.  



           25    They are bleeding from all their orifices down there, just 
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            1    like the dolphins.  This is all being hushed up.  



            2              So I mean, you know, it's kind of scary, you 



            3    know, what's happening to the oceans.  That's why I wanted 



            4    to speak.  I want to speak for the animals, for the ocean, 



            5    for the, you know, the endangered.  With Fukushima, the 



            6    Gulf, Valdez, you know, our hindsight is 20/20, right?  



            7    But the animals, from the algae to the whales, you know, 



            8    are dying.  They are endangered.  It's all out of balance.  



            9    And why?  Part of it is due to global warming, but a lost 



           10    it is due to, you know, mankind.  



           11              I would just like to believe that we have 



           12    evolved higher, a more higher consciousness, right, to 



           13    think outside the box, to think beyond oil.  



           14              My dad was in development, you know.  Ironically 



           15    I'm sitting here.  He's probably really groaning upstairs 



           16    because he was all pro development, you know.  But in 



           17    reality, we have options.  You know, I know that it's 



           18    threatening jobs and money.  The state of Alaska is rich 



           19    because of oil.  But you have to look at the bigger 



           20    picture.  The bigger picture is that we take care of 



           21    everyone, including the ocean.  You know, we take care of 



           22    future generations to enjoy all that as well.  



           23              So I think there is a lot of other alternatives, 



           24    you know.  I mean, if there is hydrogen cars, I'm there, 



           25    Charlie, you know.  I mean, geothermal, the sun.  It's all 
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            1    natural, nonpolluting, you know.  So I think that's what 



            2    we all ought to be embracing.  You know, with -- milk in 



            3    Hawaii on the big island is 3,000 times radiated with, you 



            4    know, the -- just radiated.  You know, I have a daughter 



            5    living over there, you know.  It's pretty scary, the 



            6    ramifications of our actions.  The ramifications of the 



            7    Gulf Coast we are not even hearing about because it's 



            8    hushed up.  



            9              So anyways, I get a little impassioned, but 



           10    thanks for this hearing.  



           11                    DR. JIM KENDALL:  Thank you, Rebecca.  



           12    Joseph Boyle, and following Joseph will be Steve Kelly.  



           13    Joseph, the floor is yours.  



           14                    MR. JOSEPH BOYLE:  Hi.  Joseph Boyle.  I'm 



           15    a member of Laborers Local 942.  I have been working up on 



           16    the North Slope for over six years now, primarily during 



           17    the winter.  Some of the conditions I've seen, near 



           18    white-out conditions.  I've worked in temperatures 80 



           19    below zero with a wind chill for 12 hours a day, seven 



           20    days a week for months on end.  I think we really do need 



           21    to be drilling up there more.  I think a lot of jobs are 



           22    at stake, mine personally, as well as tens of thousands of 



           23    others, they estimate.  



           24              But one thing I just wanted to say was as the 



           25    amount of oil declines in our pipeline, so do the jobs 
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            1    here in Alaska.  And it's a beautiful place, but at the 



            2    same time, I don't want to turn it into the biggest 



            3    national park on earth.  



            4              Some of the stop measures that we have up there 



            5    include -- I mean, we put diapers is what we call them, 



            6    but stuff underneath pickup trucks.  And it's not just a 



            7    duck pond which is like a throw-down containment.  It's 



            8    something you actually tie wire underneath the bottom of 



            9    the vehicles and that goes to every single piece of 



           10    equipment that we have up there.  It's incredibly 



           11    environmentally safe.  



           12              And I mean, literally, if there is one drop of 



           13    oil or any grease hits the ground you literally have to 



           14    shovel it up and pick it up.  And I've walked for miles 



           15    and down right-of-ways and literally picked up about the 



           16    equivalent of three snowballs, which is mainly just snow.  



           17    It's really not that contaminated.  I mean, it's a 



           18    beautiful place up there.  But there really is nothing up 



           19    there except the pipeline workers, at least when I'm 



           20    around.  



           21              But that's about all I have to say.  The amount 



           22    of environmental impact is so minimal that it just boggles 



           23    my mind.  But that's all I've got for now.  Thank you.  



           24                    DR. JIM KENDALL:  Thank you, Joseph.  



           25    Steve Kelly, followed by Brent Helms.  Steve, the floor is 
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            1    yours.  



            2                    MR. STEVE KELLY:  My name is Steve Kelly.  



            3    I live at 4140 Owl Drive, Fairbanks, Alaska.  I've worked 



            4    heavy construction since 1975.  I retired in 2003.  In 



            5    1980, '81 and '82 I worked on offshore islands up in 



            6    Prudhoe Bay.  So I worked on BF 37, Duck Island and Seal 



            7    Island, for sure.  And technology we had then was pretty 



            8    good, but the technology we have now, it would be almost 



            9    impossible for me to believe that we do not have ways of 



           10    going and getting those resources and not doing any harm 



           11    on the environment.  



           12              It's pretty shallow.  It's only 150 feet at the 



           13    deepest.  We can make islands that deep.  We did it in 



           14    the '80s.  We can still do it.  And we are talking about 



           15    50-, 60,000 jobs.  We are talking about making the United 



           16    States energy dependent [sic].  We can't just turn our 



           17    back on it because we think it can't be done.  We have to 



           18    somehow go get that resource, provide work for ourselves, 



           19    take care of ourselves, save the environment and not 



           20    damage the food and the sea for everybody else.  It has to 



           21    be -- there has to be a way we can do it.  And these 



           22    people will find a way to do it.  



           23              Thank you.  



           24                    DR. JIM KENDALL:  Next is Brent Helms, 



           25    followed by Richard Fineberg.  







                         MIDNIGHT SUN COURT REPORTERS (907) 258-7100      



�



                                                                        24







            1                    MR. BRENT HELMS:  My name is Brent Helms.  



            2    I'm a lifelong Alaskan and have worked in construction in 



            3    the state throughout my career, many of those years in the 



            4    oil and gas industry.  Since the development of Alaska's 



            5    oil and gas there have been thousands of workers trained 



            6    for building and maintaining the oil and gas 



            7    infrastructure.  The jobs associated with this industry 



            8    has allowed me to remain in Alaska to raise my family, 



            9    along with many other Alaskans over the years.  I'm 



           10    concerned this may change in the future if oil and gas 



           11    production continues to decline with the associated jobs.  



           12              The oil and gas industry demands a skilled 



           13    workforce to construct and maintain its pipelines and 



           14    facilities.  These are trained Alaskans from across the 



           15    state, a skilled workforce ready to work on projects that 



           16    Alaska's OCS development would provide.  Previous studies 



           17    estimate that opening the OCS for development will provide 



           18    tens of thousands of employment opportunities.  These are 



           19    good jobs, jobs that allow young men and women to raise 



           20    families, support their communities, and remain in Alaska.  



           21              The oil and gas reserves of Alaska are crucial 



           22    to the nation and its dependence on foreign oil.  Further 



           23    delays in permitting are costly and will deprive the 



           24    nation of both jobs and future domestic oil supply.  



           25    Developing the OCS is vital for Alaska's economic future.  
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            1              I urge you to support permitting lease sale 193 



            2    for responsible development.  



            3                    DR. JIM KENDALL:  Richard Fineberg, 



            4    followed by Buzz Otis.



            5                    MR. RICHARD FINEBERG:  Richard Fineberg,   



            6    3920 Old Wood Road, Ester, 99725.  I have observed oil 



            7    operations for the better part of four decades as a 



            8    newspaper reporter, as a state bureaucrat, and as an 



            9    environmental advocate and as a consultant.  I will go 



           10    back to -- and my comments are informed by, I think, all 



           11    of that work, primarily onshore, but some offshore.  I was 



           12    with the governor's office in the Exxon Valdez spill and 



           13    observed it very closely throughout the summer of the 



           14    first year, and have just been down in the Gulf on my own 



           15    extensively, the Gulf of Mexico, which is not directly 



           16    relevant here, but I simply want to suggest I do have some 



           17    background to make a couple of general challenging 



           18    statements.  



           19              Number one, my first dealing with offshore spill 



           20    response was 1983 when I became the budget analyst for the 



           21    State's Department of Environmental Conservation in the 



           22    governor's office, and I had to move paper as a naive 



           23    bureaucrat who had no knowledge of how to do it, but the 



           24    first paper I had to move was to move the paperwork to get 



           25    funding for a stalled response project on oil spill 
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            1    response in broken ice.  



            2              The project had been stalled for some time.  The 



            3    department was imploring me to move it.  It's a perfect 



            4    metaphor for where we are right now.  I don't know if we 



            5    have made any major progress.  I don't believe we have 



            6    made significant response progress since -- since then.  



            7    At that time the State was botching its response.  I have 



            8    observed over the years and documented the State's 



            9    response failures, and not only spill response, but 



           10    environmental protection responses, including the risk 



           11    assessment program of 2008 to 2010.  



           12              From that I just want to flag two -- two 



           13    sentences that just -- just popped out at me in your May 



           14    2011 revised supplemental report.  Page 280, "The lack of 



           15    any well-established and extensive onshore infrastructure 



           16    within the Chukchi Sea region could compromise the 



           17    efficiency of response efforts, heightening and prolonging 



           18    the impacts described above."  It doesn't sound like good 



           19    news at all.  And I think the criteria that you asked us 



           20    to look at the statements is, are -- is the sentence 



           21    relevant, and what is your belief on it.  



           22              Yes, I feel it's quite relevant, but doesn't 



           23    demonstrate we should go forward.  I believe not two pages 



           24    later, the conclusion -- and page 280, which you know -- 



           25    not all of you here may know.  That is a -- that is in 
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            1    response to a very large oil spill section.  



            2              The conclusion two pages later -- and I'll have 



            3    to paraphrase this.  As a stutterer, that's the least I 



            4    can do for you.  While intervention and response could 



            5    mitigate the volume and certain effects, the significant 



            6    and perhaps irrevocable adverse impacts associated with a 



            7    very large oil spill highlight the need for effective 



            8    spill response.  



            9              I spent that time stumbling over my biography 



           10    because I'm going to suggest a venture that I'm not clear 



           11    on, which is the precautionary principle.  I believe these 



           12    two statements stand in almost flagrant violation of the 



           13    precautionary principle.  Although my language is strong 



           14    there, I don't know that that's legally relevant, but 



           15    common sense wise it is a point I wanted to make.  And I 



           16    am sorry that I do not have the legal background to know 



           17    if I'm on point for you on that.  



           18              So I thank you very much for your time.  



           19                    DR. JIM KENDALL:  Thank you very much, 



           20    Richard.  Next is Buzz Otis and followed by Charles 



           21    Paskvan.



           22                    MR. BUZZ OTIS:  Good evening.  Good 



           23    evening.  Thank you for being here.  My name is Buzz Otis.  



           24    My mailing address is P.O. Box 55068, North Pole, Alaska 



           25    99705.  And I welcome you to Fairbanks tonight.  And I 
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            1    know we got precluded from the opportunity to testify 



            2    early on, so I appreciate you amending your schedule and 



            3    including us.  



            4              I represent North Pole Economic Development 



            5    Corporation.  I'm their executive director as well as a 



            6    private businessman in this community since 1976.  Lease 



            7    Sale 193 should be affirmed as held in 2008.  I believe 



            8    the EIS provides sufficient information and analysis to 



            9    support an informed decision affirming sale 193.  



           10    Rescinding leases and allowing a de facto moratorium to 



           11    continue will harm Alaska's economy and discourage future 



           12    industry investment without a corresponding benefit to the 



           13    environment.  



           14              Alaska's economy is at a crossroads, as I see 



           15    the United States.  We need to get a handle on this energy 



           16    issue.  We are paying close to $4 a gallon in this town 



           17    for heating oil.  We heat our homes some people somewhere 



           18    eight, nine months of the year, but certainly six or 



           19    seven.  We have snow on the ground from the first of 



           20    October, usually, until the first of May.  And the people 



           21    on fixed incomes are leaving this town, retirees, 



           22    people -- it's difficult.  You can sense it in the 



           23    streets.  You don't see the activity in the construction 



           24    industry, at the restaurants.  And it's a concern of mine.  



           25              I've decided to make Alaska my home, and I'd 
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            1    like to -- my children to be able to have jobs here.  But 



            2    without adequate energy, affordable energy, they won't be 



            3    able to stay here.  And the same concern goes for the 



            4    United States.  We need to be dependent on Alaska's 



            5    resources as a country and not send our money to OPEC that 



            6    could care less.  Those people do not like Americans, for 



            7    the most part, and it just seems absurd that we continue 



            8    to enhance their economy at the detriment of ours.  



            9              I'm as concerned about the Alaska environment as 



           10    anybody.  I hunt here.  I fish here.  You know, we 



           11    recreate in the waters and love Alaska.  But I truly 



           12    believe that development and industry and protecting the 



           13    State's natural bounty of fish, wildlife, waters, and the 



           14    way of life we have all come to love can be done jointly 



           15    and in harmony.  



           16              The Chukchi OCS is an important future source of 



           17    energy supply.  I touched on that a little bit.  I'm not 



           18    sure if the Chukchi Sea oil would come through the 



           19    Trans-Alaska Pipeline, but if it did, that would be very 



           20    helpful.  Sorry about the echo.  



           21              We have two refineries in North Pole.  When TAPS 



           22    first started in the '70s, oil was about 110 degrees.  We 



           23    now get oil between 32 and 40 degrees into the refinery.  



           24    They use refined products to heat the oil so they can 



           25    refine it and that's the big -- that's the only reason 
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            1    right now why the oil gets to Valdez is because it's 



            2    heated -- taken out of the pipe, a lot of it is heated up, 



            3    some of what they don't use gets put back in the pipe and 



            4    raises the ambient temperature of the oil in the pipe.  



            5              We are down from two million barrels a day to 



            6    600,000, and we need to get that oil back up to the levels 



            7    where it doesn't become ChapStick.  We had an incident 



            8    last January when the line was shut down for seven whole 



            9    days because of a situation up at Pump 1, and it was 



           10    difficult getting it started.  



           11              So I see these type of developments being 



           12    beneficial, not only to Alaska, but the Trans-Alaska 



           13    Pipeline, our economy, the people of this state, both 



           14    Natives and those of us that weren't blessed enough to 



           15    have been born here, as well as the United States.  



           16              And so I urge you to move this thing forward.  



           17    The restrictions on development, the hurdles we have to 



           18    jump is -- is very, very difficult for industry to 



           19    stomach.  Challenges putting a bridge across the river, 



           20    the Colville River, here on the Tanana.  It just goes on 



           21    and on and on.  And we are taking America down in the 



           22    process.  There has got to be a balance between what's 



           23    good for the country and just saying no to -- to 



           24    further -- I'm not sure quite what the agenda is, but it's 



           25    time to change.  
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            1              Thank you very much for your time.  



            2                    DR. JIM KENDALL:  Thank you, Buzz.  Next, 



            3    Charles Paskvan.  The floor is yours.  



            4                    MR. CHARLES PASKVAN:  I've worked 



            5    construction since 1975 on the oil pipeline.  And I've 



            6    watched a lot of development go through that.  I just have 



            7    a couple notes here I'd like to go over there.  Is 



            8    releasing 30,000,000 barrels from our strategic national 



            9    reserve an energy policy?  No.  Alaska has for over 30 



           10    years and over 15,000,000,000 barrels of oil, that is an 



           11    energy policy.  



           12              In a new offshore oil field, the Oogarook, the 



           13    oil pipeline is inside of another pipeline.  And what you 



           14    have there is the ability to have sensors.  There is also 



           15    another couple of pipelines inside of that.  So you have 



           16    the oil, gas, water, power inside of a half-inch pipeline 



           17    that protects the oil and gas and all of that inside of 



           18    that.  



           19              So after what he was talking about having the 



           20    island built out there for this development, and then you 



           21    have a buried pipeline that has sensors that would prevent 



           22    any release, you have zero possibility of an actual spill 



           23    from a pipeline with the new technology that they have 



           24    been using up there on this field now.  So this company is 



           25    doing everything that they would need to to protect and 
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            1    ensure any potential, and there would be zero potential of 



            2    a spill with this new technology.  



            3              What we are doing today is really amazing.  And 



            4    we all know that with the knowledge we are doing it we can 



            5    do it right and do it safe in America for national 



            6    security, for Alaska's jobs, for -- we need to build it.  



            7              The other problem here is overregulation of the 



            8    entire industry, the entire country.  We are being 



            9    regulated to death.  I mean, we are doing it right, the 



           10    technology is there, and we just need to go out and do our 



           11    job.  



           12              Thank you.  



           13                    DR. JIM KENDALL:  Thank you very much.  



           14    Next is Merrick Peirce, followed by Jeanne Creamer-Dalton.  



           15                    MR. MERRICK PEIRCE:  Good evening.  Thank 



           16    you very much for coming up to Fairbanks for this hearing.  



           17              My name is Merrick Peirce, P.O. Box 10045, 



           18    Fairbanks, Alaska 99710.  I'm in the oil and gas business, 



           19    and I do support responsible oil and gas development.  And 



           20    I think before I begin my testimony, I'd like a little 



           21    audience participation by a simple show of hands.  How 



           22    many of you have been up to the Arctic coast ever in your 



           23    life, just a quick show of hands.  So most of the people.  



           24    And how many of you have been up in the Arctic ice in the 



           25    wintertime?  Let the record reflect about half the room of 
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            1    a large group of Alaskans have actually been to the Arctic 



            2    in the wintertime.  



            3              One of the concerns that I have is that there 



            4    are many decisionmakers, both within industry and within 



            5    government who have never set foot on the Arctic sea ice 



            6    in the wintertime, so they don't fully appreciate just how 



            7    tough these Arctic conditions are, how cold it is up 



            8    there, how windy it is up there, and yet these are the 



            9    folks that are making decisions about what happens in 



           10    Alaska's Arctic.  



           11              This is an environment that's vastly different 



           12    than the Gulf of Mexico.  According to a recent AP 



           13    investigation, there are 27,000 abandoned oil and gas 



           14    wells, and no one in industry or in government really 



           15    fully comprehends just what's happening with all the oil 



           16    and gas wells, particularly wells that have been 



           17    abandoned, thousands of them.  And it begs the question of 



           18    why we are moving in the Arctic with all of the issues 



           19    that remain to be resolved in the Gulf of Mexico.  



           20              I think with the Gulf of Mexico it's helpful to 



           21    illustrate what's happening in the Gulf of Mexico to 



           22    what's happening in the Arctic.  In the Gulf you have 



           23    thousands of miles of roads in the Gulf, and you have 



           24    airports, you have ports, you have a basic infrastructure 



           25    in place, but you access to the oil beaches if there is a 
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            1    release of crude oil.  And of course, you have got 



            2    year-round warm weather.  You don't have the ice and the 



            3    wind like you have in the Arctic.  



            4              That's not the case in the Arctic.  There are no 



            5    roads to the major communities in the Arctic.  You can't 



            6    drive to Barrow.  You can't drive to Kotzebue.  You can't 



            7    drive to Kaktovik.  What I'm asking you to fully 



            8    appreciate is that you can't even drive from Kaktovik to 



            9    Kotzebue.  The road infrastructure just isn't in place.  



           10    And the nearest ice-free port is at Dutch Harbor.  That's 



           11    roughly a thousand miles away from where this proposed 



           12    development will occur.  



           13              There is a real concern about the behavior of 



           14    the oil industry in Alaska over the last 20 years.  So if 



           15    we can start with the corruption that we saw within MMS to 



           16    where officials abrogated their fiduciary obligation to 



           17    taxpayers where they were taking bribes, where they were 



           18    taking prostitutes, there were drugs, promises of jobs, 



           19    and they walked away from their fiduciary obligation to 



           20    the taxpayers.  



           21              In Alaska we saw what happened with Exxon in 



           22    Prince William Sound where they released between 11- and 



           23    20,000,000 barrels of crude oil into Prince William Sound.  



           24    Oil that's spilled there, today, you can simply kick over 



           25    the rocks on some of the beaches there.  We saw that BP 
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            1    ran their pipelines to failure in Prudhoe Bay.  We had 



            2    Doyon Drilling with a convicted felon.  



            3              And what we have is a situation where we had 



            4    ADEC regulators who were told not to do the jobs that they 



            5    were responsible to do.  And they were fired when they 



            6    did.  And we have even had scores of representatives, both 



            7    representatives and senators who were taking bribes from 



            8    the oil industry.  Huge concern.  



            9              And so the question that we have to ask with all 



           10    of this felonious conduct, this blatant corruption, how 



           11    can we have the slightest degree of assurance that history 



           12    will not repeat itself with oil exploration and 



           13    development in the Arctic Ocean?  That's an unanswered 



           14    question.  



           15              But we can look at past behaviors to get some 



           16    indication of what future conduct is like.  And the 



           17    possibility of cleaning up a major oil spill with sea ice, 



           18    darkness and storms is a fairy tale.  As any Alaskan can 



           19    tell you, particularly in the cold winters, Murphy's law 



           20    prevails.  If something can go wrong, it will go wrong and 



           21    it will go wrong at the worst possible time.  So you'll be 



           22    looking for an oil spill, a major oil spill in the 



           23    darkness of an Arctic winter where you have got sea ice, 



           24    where you have gale force winds.  



           25              If you talk to the Eskimos up there, they'll 
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            1    tell you about the gale force winds.  And that puts a wind 



            2    chill up to about 60 to 100 degrees below zero.  



            3              The result is that you could have an uncontained 



            4    uncontrolled oil spill that spreads throughout the Arctic 



            5    doing enormous damage to wildlife and the subsistence way 



            6    of life of the Inupiat that have been practicing the 



            7    subsistence way of life for thousands of years.  That's a 



            8    huge concern.  



            9              In the cold Arctic winters, the oil will not 



           10    break down quickly, similar to what we have seen in Prince 



           11    William Sound.  And it will do damage for many, many 



           12    decades.  And when the inevitable spill happens, people 



           13    are going to ask, what were they thinking back in 2011?  



           14    Why did they allow this kind of development to occur.  



           15              In closing, I note that offshore development is 



           16    outside of Alaska's legal jurisdiction.  We will not 



           17    derive royalty or severance revenue from this kind of 



           18    exploration and development.  That's what Alaska uses to 



           19    pay its bills.  That's what we use for roads.  That's what 



           20    we use for schools.  That's what we use for troopers.  And 



           21    we need to start filling that oil in the TAPS pipeline 



           22    that is in decline, and we can do that with 



           23    [indiscernible] exploration.  And that oil does provide 



           24    the state with severance and royalty, not so with the 



           25    offshore oil.  
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            1              So these are the concerns that we need to keep 



            2    in mind.  And I thank you very much for having this 



            3    hearing and the opportunity to participate.  



            4                   DR. JIM KENDALL:  Next is Jeanne 



            5    Creamer-Dalton, and after that will be Garry Hutchison.  



            6                   MS. JEANNE CREAMER-DALTON:  Hello.  My name 



            7    is Jeanne Creamer-Dalton.  I'm at 176 Palace Circle, No. 5 



            8    in Fairbanks.  I was born in Fairbanks.  My family has 



            9    been here almost since the beginning of Fairbanks.  And I 



           10    just am talking as just a regular citizen.  I just wanted 



           11    to get my two cents in that I am opposed to this drilling 



           12    in the Arctic and the Chukchi.  And I have been following 



           13    companies' actions for -- ever since I did spend six or 



           14    seven years in California and saw the impact on the 



           15    environment in Southern California.  And when I came back 



           16    to Alaska, the pipeline was just beginning.  



           17              And the impact has not been all that great as 



           18    far as there have been a lot of oil spills.  I have not 



           19    been -- my experience has been central Interior Alaska.  I 



           20    did work on the pipeline for a number of years as a 



           21    Teamster and, actually, I was impressed with the oil 



           22    companies' actions at that time.  But since then they have 



           23    deteriorated.  I don't have any written comments.  I'm a 



           24    better writer than a talker, and I'd like to submit 



           25    comments at a later date.  
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            1              I just wanted you to know that I'm one of the 



            2    people that's adamantly opposed to the drilling as it 



            3    stands now.  I don't believe they have the technology 



            4    needed to deal with any oil spills.  And I think it would 



            5    be devastating to the planet.  So thank you.  



            6                    DR. JIM KENDALL:  Thank you very much.  



            7    Garry Hutchison followed by Kirk Jackson.  



            8                    MR. GARRY HUTCHISON:  My name is Garry 



            9    Hutchison.  I live at 140 Falcon Drive, Fairbanks 99712, 



           10    and I'm here to voice support for development of oil in 



           11    the offshore regions of the Chukchi Sea because of the 



           12    need for our pipeline that goes through this community to 



           13    provide a viable resource to the state and to this 



           14    community.  Earlier we have heard about the decline and 



           15    you are aware of that, the Prudhoe Bay decline that's 



           16    increasing with each year.  And there is a need to put new 



           17    oil in it.  And my understanding is that the potential 



           18    exists for up to a million barrels a day to come from the 



           19    offshore.  And we need to do that.  



           20              I lived in Fairbanks before the pipeline, so I 



           21    know what it was like, and I also understand the 



           22    tremendous, tremendous benefit that the oil discovery and 



           23    development and the pipeline has given to this community 



           24    and our state.  Without a doubt, it's the greatest thing 



           25    that happened to the state since its inception.  
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            1              And I think with that is an understanding of 



            2    how -- how devastating it would be to this community and 



            3    to the state if the pipeline no longer was able to 



            4    function and we lost its usefulness in the community.  It 



            5    would hurt our tax base.  It would hurt our public systems 



            6    and our revenues and jobs, and would be just as 



            7    devastating to this town and to this community as it was 



            8    good 30 years ago.  So this is something that we need.  



            9              You know, we all can fantasize about fears, but 



           10    we can look back and see facts and reality.  And the facts 



           11    are that this oil and this development has been tremendous 



           12    for this state, and we know that the country needs oil.  



           13    We know that we need to change the way that we develop 



           14    energies.  We have the ability to do that through 



           15    technologies.  Alaskans will not tolerate pollution.  We 



           16    haven't, we won't.  We love the land like no other people.  



           17              And so I very strongly hope that you support the 



           18    development efforts and allow that to go forward and give 



           19    the future to this state and this community.  And I 



           20    appreciate very much you coming to Fairbanks.  Thank you.  



           21                    DR. JIM KENDALL:  Thank you, Garry.  Next 



           22    is Kirk Jackson, followed by Rita McGrath.  



           23                    MR. KIRK JACKSON:  Hello.  My name is Kirk 



           24    Jackson.  I live at 579 Wilcox, Fairbanks.  I was born 



           25    here in Fairbanks, lived in Alaska my whole life.  I want 
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            1    to thank you for giving us the opportunity to speak today.  



            2              Alaska has enormous untapped oil and gas 



            3    potential, especially in its offshore areas.  The Chukchi 



            4    Sea offers more resources than any other undeveloped U.S. 



            5    basin.  Alaska's North Slope and its offshore areas are 



            6    now perhaps the most studied energy bases in the United 



            7    States.  Over 250 studies have been funded in the Arctic 



            8    in the past decade with the majority focused on the 



            9    Beaufort and Chukchi Seas.  The demand for energy is 



           10    continuing to rise, and reality will require continued 



           11    development of oil and gas resources.  



           12              At its peak, the TAPS pipeline carried 



           13    approximately 24 percent of domestic production.  Due to 



           14    declining rates of oil production in the onshore North 



           15    Slope region, TAPS is down to a third of that production.  



           16    Development of OCS would help fill the pipeline and keep 



           17    TAPS flowing for generations to come.  



           18              So I urge you to move forward with the 



           19    development of the Lease Sale 193 at a time when America 



           20    needs jobs, economic growth, and a dependable supply for 



           21    affordable energy.  Thank you for your time.  



           22                    DR. JIM KENDALL:  Next is Rita McGrath, 



           23    followed by Roger Burggraf.  The floor is yours.



           24                    MS. RITA MCGRATH:  My name is Rita 



           25    McGrath.  I live -- POB 7334, Fairbanks.  I'm a rather 
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            1    newcomer.  I've only lived here 33 years, as the 



            2    old-timers love to hear me say.  I'm not a public speaker, 



            3    but I do want to give my opinion for the animals, for the 



            4    ocean, and the land.  And say that we do not need this.  



            5    We do not need this to be open, sold, or however you want 



            6    to say it.  We have got to get creative.  



            7              Oil is -- for the vehicles is something of 



            8    yesterday.  We are getting into a new century, so we have 



            9    got new ideas.  We have got to get creative.  And the 



           10    three things we as human beings fight is greed, pride and 



           11    lust.  And if we didn't have these resources, we would 



           12    have to get creative and think of other things to do.  And 



           13    there are scientists out there doing that, and just 



           14    people.  Look at the kids at UAF that are adventurers and 



           15    winning awards for the things that they are coming with 



           16    for electric cars and other vehicles.  



           17              So we can do that as far as the pipeline 



           18    selection -- the gentleman here said about the corruption 



           19    that's going on.  I was bedridden this summer, so being 



           20    bored I watched Gavel to Gavel.  And I was so appalled at 



           21    our government sitting there and wanting to give these oil 



           22    people tax breaks.  Come on.  If you guys pick up the 



           23    paper and look at the -- I don't play it, so I don't 



           24    know -- sorry.  My nervousness is getting the best of me.  



           25              The market on the economy, look at the money 







                         MIDNIGHT SUN COURT REPORTERS (907) 258-7100      



�



                                                                        42







            1    that they are making, billions and billions, and we are 



            2    giving them a tax break?  Hello.  Somebody is not home 



            3    upstairs.  



            4              And -- but he also said, you know, the 



            5    difference of the Gulf of Mexico versus Alaska, the snow 



            6    and everything, and we are digging in and drilling for the 



            7    effectiveness of the environment.  I'm one of those 



            8    hippies from the old era which now i.e., tree huggers, and 



            9    close ANWR, close -- I can't pronounce it, this one that 



           10    we are arguing about now, and all of it.  



           11              Just keep it closed because you have got to 



           12    think of the future, people.  You have got to think of 



           13    your children, the poor polar bears that they are trying 



           14    to say that they are extinct, and all the other animals 



           15    and the sea and the fish, the algae.  All that has to be 



           16    put into consideration.  Look at the money that they are 



           17    spending.  You know how much money they are spending just 



           18    to look up about the ice worm?  Have you all ever heard 



           19    about the research of that?  You have got to think about 



           20    the poor little ice worm and the ocean.  



           21              Like I said, I'm not a public speaker, but I do 



           22    know and I do write my letters and I vote.  And I was told 



           23    one time that I was an honest voter because I vote for the 



           24    person and not the party.  So let's keep it closed, you 



           25    guys, and think of the future and let's get creative and 
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            1    get other ideas about how to put the little cars into 



            2    effect and make them go.  But we do not need to open this 



            3    up.  We do not need that money.  And like they said, the 



            4    corruption that goes on and all the back room stuff is not 



            5    necessary.  Okay.  



            6              Thank you.  



            7                    DR. JIM KENDALL:  Roger followed by Greg 



            8    Egan, and then we are going to take a break.  



            9                    MR. ROGER BURGGRAF:  My name is Roger 



           10    Burggraf.  I reside at 830 Sheep Creek Road, Fairbanks, 



           11    Alaska.  And I would like to speak in support of the OCS 



           12    field proposal.  



           13              I -- for a little background information, I have 



           14    lived and worked in Alaska since 1953.  I have worked in 



           15    the resource industries.  I've worked for the U.S. Fish & 



           16    Wildlife Service in the early '50s.  I also worked as an 



           17    advisor to the National Park Service.  I have a very 



           18    strong feeling towards our environment and trying to 



           19    ensure that it is protected.  However, I am a realist.  



           20    And I realize that if this state is going to grow and 



           21    people are going to have jobs, we have to develop our 



           22    resources in an environmentally sound manner.  



           23              And I support, you know, the testimony that Buzz 



           24    Otis gave previously and Garry Hutchison.  We are at a 



           25    crossroads.  I've also worked in the -- been in the Arctic 
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            1    and am familiar with that.  I've worked with bears -- 



            2    around bears in my early years, too.  



            3              You know, the drilling that is proposed in the 



            4    Chukchi Sea is -- there are some very large companies 



            5    involved there, and they have very good reputations.  They 



            6    know how to operate in the Arctic, and they have had good 



            7    records.  Now, BP now has -- is going to work on a joint 



            8    venture in Russia, and there are many other oil companies 



            9    that are going to drill.  So if you don't think they are 



           10    not going to drill in the Arctic, you have another guess 



           11    coming.  And I'd rather see us drill on our land in an 



           12    environmentally sound manner.  We do things right.  



           13              Now, maybe the Gulf Region there was some slack 



           14    on the part of regulators and not staying on top of 



           15    things, but I honestly feel that we need to go ahead and 



           16    see what resources we have.  It will provide jobs.  And 



           17    the drilling that will be done will be in shallow water.  



           18    And we have the technology today to do it and do it right.  



           19              We talked about jobs.  That's important.  If we 



           20    are going to live up here, you have all had to pay the 



           21    high fuel bills and, you know, a lot of the income that 



           22    the State receives is through the oil industry.  Though on 



           23    the offshore drilling, the State would not receive a lot 



           24    of revenues that we are receiving now on State land.  



           25              The -- I feel it could be done right, and we 
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            1    can, you know, develop it in a manner that is going to be 



            2    beneficial to all.  And this area has been researched so 



            3    thoroughly and nothing is going to be done up there that 



            4    is not done right.  And so I heartily request that we 



            5    consider this.  I know there is a lot of emotion about 



            6    what's being proposed, but I have confidence in U.S. 



            7    technology to do things right.  



            8              And with Shell Oil, you know, I am appalled at 



            9    the fact that they have -- they spent 2.5 billion dollars 



           10    for the leases and they have been held off, and they now 



           11    have, I think, about 4.5 billion dollars invested in 



           12    trying to be able to drill.  And there have been a lot of 



           13    other companies that have drilled offshore in Alaska, and 



           14    we have not had problems there.  



           15              So thank you very much for your time, and I 



           16    appreciate everybody coming out, as well as you folks 



           17    coming out here.  



           18                    DR. JIM KENDALL:  Thank you, Roger.  The 



           19    last speaker before the break is Greg Egan.  And after the 



           20    ten-minute break it's going to be Pam Miller and Tim 



           21    Sharp.  So we are going to start promptly after the ten 



           22    minutes. 



           23                    MR. GREG EGAN:  Hi.  My name is Greg Egan.  



           24    I live at 981 Gold Mine Trail here in Fairbanks.  My main 



           25    point is that -- okay.  I get nervous up here, so bear 
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            1    with me.  There are safer places to drill for oil.  Okay.  



            2    If you are going to do something, you -- you know, if I 



            3    had the caribou in my bedroom, I'd do it, okay.  But it's 



            4    not the cleanest, neatest place to do it.  It's probably 



            5    going to come back to haunt you if you do something stupid 



            6    like -- you know, you just don't want to -- you know, why 



            7    make work for yourself?  You know there is going to be 



            8    problems in the future.  Why not just be smart and try 



            9    to -- you know, we need this oil development, fine, but 



           10    let's do it the smartest way we can.  We know that we are 



           11    human.  We know that things happen, and we know that, you 



           12    know, sometimes we have to go back.  



           13              We -- the best of intentions, the smartest 



           14    engineers built the -- the walls that were to keep the 



           15    tsunami waves out of Japan, and they built them higher 



           16    than they thought the waters were ever going to go.  Well, 



           17    the ground dropped 20 feet underneath their walls.  Nobody 



           18    knew that was going to happen.  And the rest of it is 



           19    history, right?  



           20              So my point is, there are just safer places to 



           21    do it.  If you do it on land, if you have to have the oil, 



           22    great, just do it the safest way possible.  You don't want 



           23    to do it someplace where if you have a spill, you're not 



           24    going to be able to clean it up, you're going to cause all 



           25    kinds of wreckage and devastation in the area.  It just 
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            1    doesn't make sense.  Okay.  



            2              And as far as like -- jobs are important.  You 



            3    know, I have been working -- either looking for a job or 



            4    working for the last, you know, 40 years.  And I 



            5    understand that they are important.  I understand our 



            6    families are important.  Our families want things.  We all 



            7    want things.  We have got to have jobs.  But you know, if 



            8    you think about it, okay -- 



            9              Just imagine you were a farrier, you made 



           10    horseshoes -- and this was around the turn of the 



           11    century -- and you see the first car go by; what are you 



           12    thinking?  Okay.  You are thinking, well, I can stand in 



           13    the road and shake my fist at the car and say why don't 



           14    you bozos come in my shop and buy more horseshoes, or I 



           15    can, like, maybe get with the program and try to do 



           16    something that's going to ensure that I'm going to have a 



           17    job and I'm going to be able to support my family in the 



           18    future.  Okay.  



           19              So the smart one is probably knocking on Henry 



           20    Ford's door trying to get a job, saying, hey, I can bang 



           21    on iron, I can work with steel, I can do things that are 



           22    going to help your business.  Now, people who work on a 



           23    pipeline -- wind turbines need towers.  Power systems need 



           24    transmission lines.  Solar panels need racking.  They need 



           25    people who can wire them.  They need people who can do the 
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            1    dirt work to, you know -- for a solar farm or dirt work 



            2    for roads to join, you know, the pads for wind turbines.  



            3              We have a lot of resources.  Oil isn't our only 



            4    resource.  And don't kid yourself; even if you have been 



            5    welding pipe for 30 years, don't kid yourself that you 



            6    can't do something else as good or better as the next guy.  



            7    I mean, you know, I've got -- I know people, especially 



            8    Alaskan workers, are very resourceful and they can learn 



            9    just as good or better as anybody out there.  



           10              And so I think we just need to, you know -- some 



           11    of us may need to change our jobs, you know, just in the 



           12    future.  And I think that that's important to just 



           13    understand that and keep your eyes wide open.  And if 



           14    there is an opportunity you need to jump on or there's 



           15    something else you need to learn, you know, you don't want 



           16    to be the last guy working at a place before they turn the 



           17    lights off.  



           18              So that's all I've got to say.  Thank you very 



           19    much for listening.  Thank you for your time.  And I wish 



           20    you all the best.  I'm glad to see people come out.  



           21    Whatever their opinion, I'm glad to hear to it.  Thank 



           22    you.  



           23                    DR. JIM KENDALL:  Thank you, Greg.  Okay.  



           24    We are going to take a ten-minute break.  Right after the 



           25    break, we're going to start with Pam Miller and Tim Sharp.  
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            1    So I'm kind of the school mom here, so in ten minutes I'm 



            2    starting.  See you back.  



            3               (A break was taken.)



            4                    DR. JIM KENDALL:  If you want to take your 



            5    seat, we are going to get started in about ten seconds.  I 



            6    want everybody to have a chance to speak, but I also know 



            7    a lot of you don't want to spend all night here.  So next 



            8    in line is Pam Miller, followed by Tim Sharp.  Pam.  



            9                    MS. PAM MILLER:  Thank you for this 



           10    opportunity.  My name is Pam Miller.  My address is P.O. 



           11    Box 82803, Fairbanks 99708.  Welcome, Dr. Kendall and the 



           12    rest of you, to Fairbanks.  We appreciate this chance to 



           13    speak about this important issue, the future of the Arctic 



           14    Ocean and its living ecosystem.  



           15              Here in Fairbanks our community does have a 



           16    stake in this issue, and our community is tied to the 



           17    oceans by the Pacific salmon that run up the Yukon River 



           18    to the Tanana where people have fished for at least 11,500 



           19    years.  Resilient Alaskans have made a living on this land 



           20    for a phenomenal length of time.  We're connected by 



           21    migratory birds that fly across Creamer's Field that end 



           22    up nesting in the Arctic and then feed and molt and do 



           23    other things on the shoreline of the coastal -- of the 



           24    Chukchi Sea, as well as elsewhere in the Arctic.  



           25              Like many Americans, we care about these 
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            1    resources that belong to all of us, the diversity of 



            2    wildlife that depends on the productive Chukchi Sea 



            3    waters, from the whales to the seals to the polar bears.  



            4              Just across town, our University of Alaska 



            5    Fairbanks has been here for a long time, and it's educated 



            6    Alaskans with creativity, ingenuity to make productive 



            7    lives in our community, and that will remain.  



            8              One friend of mine at a hearing one time said 



            9    the most important development is between our two ears.  



           10    And we are -- we have a lot of potential here to figure 



           11    out how we are going to have a sustainable future with 



           12    energy.  



           13              The University of Alaska Fairbanks has also made 



           14    major scientific contributions to the knowledge about the 



           15    marine ecosystem and also that the Arctic serves as the 



           16    air conditioner to the world, that it's affecting -- the 



           17    Arctic is affecting the climate -- that global warming is 



           18    affecting the climate and the oceans on a global scale, 



           19    and that the melting sea ice is occurring from the most 



           20    rapid warming in the world.  This has produced great 



           21    uncertainty and complication to the factor of doing the 



           22    environmental impacts in this document.  



           23              During this process, it's important to remember 



           24    and not have national or even local amnesia that a major 



           25    disaster happened in the Gulf of Mexico and we have a lot 
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            1    of lessons to learn, both how to deal with cleaning up 



            2    oil, as well as having adequate knowledge about the 



            3    ecosystem that is at stake.  That's why we are here today, 



            4    because of failures of the federal government, not just 



            5    once, but three times, to provide adequate environmental 



            6    analysis, good science about the impacts of offshore 



            7    development based on baseline information that's adequate 



            8    to actually make those assessments.  



            9              There is also a failure of common sense to apply 



           10    the risks of major spills to the decision at hand.  Even 



           11    though this time in the document there has been an 



           12    acknowledgment that significant impacts would occur from a 



           13    blowout, a very large oil spill, but the decisions have 



           14    not changed.  



           15              This lack of an adequate scientific underpinning 



           16    of the decision to lease the Chukchi Sea and, in fact, 



           17    common sense about the daunting risks of an oil spill, my 



           18    organization, who I'm representing here today, the 



           19    Northern Alaska Environmental Center, made the tough 



           20    decision to join with the Native Village of Point Hope and 



           21    other Alaska Native communities and conservation groups to 



           22    challenge the adequacy of the original document and other 



           23    risky Arctic Ocean drilling.  This is not a decision we 



           24    take lightly.  



           25              This process is a hard-won step in light of the 
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            1    poor and rushed process that went forward in the Bush 



            2    Administration that was found to be legally deficient.  



            3              The stakes are high with the chances of a major 



            4    spill from 25 to 54 percent from the drill platforms or 



            5    pipelines as a result of the Chukchi Sea Lease Sale 193.  



            6    That was in the original document.  But in the first 



            7    document the impacts of blowout spills were not analyzed.  



            8    The -- the original EIS said "we consider blowouts to be 



            9    unlikely events," and the government felt they did not 



           10    need to analyze those impacts.  The second draft, which 



           11    took place after the Gulf of Mexico spill, also decided 



           12    that they did not need to analyze the impacts of a very 



           13    large oil spill.  



           14              So finally we have a document that does say, 



           15    yes, there is a very large -- there is a chance that we 



           16    will have a very large oil spill and that we will have 



           17    significant impacts to bowhead whales, to migratory birds, 



           18    to polar bears, to the subsistence of communities who live 



           19    along the coast.  



           20              There is still not proven technology to clean up 



           21    oil spills.  And I was lucky enough to be invited to 



           22    participate in one of the spill drills in 1999 and 2000 



           23    that Alaska Department of Environmental Conservation 



           24    required when the very first truly offshore field was 



           25    developed at Northstar.  
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            1              And it was sobering to be out on the ship and to 



            2    go through the various procedures for the equipment that 



            3    the plan had, whether it's booming, sending out a barge 



            4    that's going to collect the oil in October.  It couldn't 



            5    get out of the dock.  With very small percentages of ice 



            6    in the water, the booms broke, popcorn went out, the kind 



            7    of skimmer they were going to use to clean it up, it got 



            8    mere kernels.  That was just a simulated spill.  There's 



            9    been no real testing, field testing in the Chukchi Sea and 



           10    no field tests of the kinds of equipment that are proposed 



           11    for using today in the proposed drilling.  



           12              Furthermore, this process, which seems long, is 



           13    actually short because -- I didn't bring my copy of the 



           14    document up here, but 98 pages of this new, thick 



           15    environmental impact statement is justification why none 



           16    of the data gaps that were identified in earlier rounds of 



           17    the process where there was inadequate baseline science -- 



           18    none of them have been addressed, short of the worst-case 



           19    spill scenario and the impacts to fish from that kind of 



           20    spill.  



           21              So there has been a statement that these are the 



           22    data gaps.  We don't have adequate baseline information.  



           23    If there was a spill tomorrow, we couldn't say what was 



           24    harmed in any level of detail.  We know that great 



           25    resources are at stake.  We do know that the Arctic Ocean 







                         MIDNIGHT SUN COURT REPORTERS (907) 258-7100      



�



                                                                        54







            1    is an integral part of life in Arctic coastal communities, 



            2    that it supports wildlife species, that it helps regulate 



            3    the planet, and it's changing rapidly.  However, there is 



            4    very little information about how the Arctic Ocean 



            5    functions today or the ways in which this fragile Arctic 



            6    ecosystem might respond to industrial activities.  



            7              Our university was very involved 30 years ago in 



            8    a very good program with the OCSEP program, which was an 



            9    environmental studies program.  It was oceans wide on the 



           10    Beaufort and Chukchi.  It looked at everything from ice 



           11    algae, plankton, birds, looked at how the relationships 



           12    were within the ecosystem.  So much has changed.  And 



           13    nothing like that is in place today.  



           14              Just today, the U.S. Geological Survey, an 



           15    agency of the Interior Department, released a big study 



           16    called an evaluation of the science needed to inform 



           17    decisions on OCS energy development in the Chukchi and 



           18    Beaufort Seas.  There is no recognition that that study 



           19    was under way.  The Interior Department could have waited 



           20    to put out this document and incorporate the findings from 



           21    what the USGS said were necessary information upon which 



           22    to make these recommendations for the future of the Arctic 



           23    Ocean.  



           24              What I did notice in reading very briefly some 



           25    conclusions of the report that came out today, it said the 
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            1    effects of climate change are anticipated to influence all 



            2    components of the Arctic ecosystem, and Arctic OCS energy 



            3    activities may exacerbate these changes unless careful 



            4    analysis of risks and tradeoffs is conducted.  That is the 



            5    kind of decision that we are faced with today.  



            6              The USGS also noted that -- well, first off, 



            7    mentioned -- people think when the Arctic Ocean was ice 



            8    free that it's going to be like a bathtub, that it's going 



            9    to be just calm water.  Well, nothing could be farther 



           10    from the truth.  We have weird weather.  We have 



           11    unpredictable weather.  And what the USGS said about this 



           12    is that although portions of the Beaufort and Chukchi Seas 



           13    are expected to be ice free for a greater period of time 



           14    each year, the pack ice is predicted to be much more 



           15    dynamic at certain times, increasing the risk of accidents 



           16    and making oil spill response more difficult during these 



           17    times.  



           18              I got an e-mail this morning from a friend in 



           19    Barrow who knew I was coming to the hearing, and he said 



           20    that the whole coastal zone is maxed out with ice.  It had 



           21    phenomenal currents and winds that have shoved this broken 



           22    ice right up to shore.  They can't get out into the ocean 



           23    from Barrow.  And it's a big factor.  It's a big change.  



           24    And so that nature of the ice is -- I'm humbled by what 



           25    I've seen in the ice, what I've seen on the satellite 
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            1    images of looking at the Chukchi Sea.  Every day those 



            2    leads are changing.  The ice is changing.  And the risks 



            3    and how that translates to how operations would take place 



            4    have not been addressed in these documents.  



            5              So our community here in Fairbanks is also tied 



            6    to the people not only in our area who depend upon the 



            7    land, but people who live in the Arctic.  We are 



            8    economically connected to them.  We are socially connected 



            9    to them.  And we offer great opportunities in both 



           10    directions for living a wonderful life here in Alaska.  



           11              So in conclusion, before the Interior Department 



           12    considers any drilling in the Arctic Ocean, including 



           13    Shell's proposal to drill ten wells in the next two years 



           14    in the Beaufort and Chukchi Sea, the impacts from a 



           15    blowout spill must be analyzed.  That worst-case spill 



           16    scenario needs to be addressed, and until the issues, such 



           17    as the lack of comprehensive science and the inability to 



           18    clean up an oil spill in Arctic waters, are proven, the 



           19    federal government cannot make informed decisions about 



           20    leasing in this remarkable area of the Chukchi Sea.  



           21              Thank you very much.  



           22                    DR. JIM KENDALL:  Tim Sharp, you have the 



           23    floor.  



           24                    MR. TIM SHARP:  Good evening.  My name is 



           25    Tim Sharp.  I'm the business manager of the Alaska 
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            1    District Council of Laborers, representing about 5,000 



            2    Alaskan workers, construction mainly; also infrastructure 



            3    and maintenance.  We also work geothermal weatherization 



            4    and green energy jobs.  



            5              I'm going to go ahead and address something I 



            6    heard earlier about the comparison to Ford.  Even though 



            7    we are very supportive of alternative energy, if my 



            8    members were having to depend on geothermal or 



            9    weatherization or green energy jobs that might be here 



           10    someday, they would have lost their houses, they would 



           11    have moved out of the community, they would given back to 



           12    the bank all that they were able to give back to the bank.  



           13    It is an idea whose time may come at some point.  



           14              I heard the bigger picture mentioned here 



           15    tonight.  The bigger picture is that if every ounce of our 



           16    potential of our political will was dedicated to 



           17    alternative energies, we still would need the fossil fuels 



           18    to keep us going, to not collapse as a nation.  



           19              So even though we are supportive of alternative 



           20    energies looking towards the future, we live and make our 



           21    payments in today's world.  That's reality for Alaskans.  



           22    Moose meat and beans, if you have got it, but day to day 



           23    we have to make a way to make our bills and support our 



           24    families.  



           25              I'm not here to speak for the polar bears.  I'll 
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            1    let the scientists do that.  I will not speak for the 



            2    Inupiat people or Inuit because they have traditional IRA 



            3    councils that will do that for them and do it very well.  



            4    I did talk to one of the groups tonight.  He gave me a 



            5    sticker about protect the Arctic Ocean.  We, as a district 



            6    council, are fully in agreement.  We want to protect the 



            7    ocean.  We just don't want to shut down the ocean.  



            8              For us and the people that I represent, actually 



            9    workers -- and I represent workers -- we are looking for 



           10    jobs, good-paying jobs to support our families, that 



           11    deliver benefits on top of those so we can retire with 



           12    dignity; medical benefits so we can take our families to 



           13    the doctor and realistic medical care.  At the end of the 



           14    day, that's really what it's all about for us.  



           15              At the same time, in being what some would 



           16    buttonhole us as pro development, we support the 



           17    development as sustainable development with the strongest 



           18    environmental engineering possible that's on the market 



           19    today.  So I think we are -- we are having a foot in both 



           20    camps.  



           21              We understand the environmental concerns, but we 



           22    live in today's world.  And in today's world, people are 



           23    moving out of Fairbanks, Alaska because of the cost of 



           24    energy.  That has to be addressed.  And one way you 



           25    address that is to open up, at least with strong 
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            1    restrictions, that which Shell has been spending millions 



            2    of dollars for every month to have a right to sit on.  



            3    They need to have a reasonable return on their investment 



            4    or, like others have stated before, the industry goes 



            5    away, the very industry that pays 80 percent of the bills 



            6    in the state of Alaska for some of those other things that 



            7    people take maybe for granted.  I would maybe suggest that 



            8    we might not want to take those for granted.  



            9              I look at it also from our world neighbors' 



           10    perspective.  When you are looking at anywhere from $6 to 



           11    $10 per gallon of gas in the villages, you are seeing a 



           12    migration from a lot of people that can't even afford 



           13    subsistence hunting anymore.  A snow-go, a boat motor, 



           14    heating oil for your house, all those things are causing 



           15    problems throughout the state.  



           16              So I guess I would like to speak very strongly 



           17    in support of the affirmation of the original lease 193.  



           18    We tried, like I say, to look at all sides.  At the end of 



           19    the day, we can look to the future, and I believe we 



           20    should, with alternative energies; but we still have to 



           21    make house payments this month.  And people are impacted 



           22    here in this city, in this whole central region of Alaska, 



           23    and it's detrimental.  It's only going to get worse until 



           24    we do something.  



           25              Studying it to death longer is not going to be 
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            1    the answer.  It has been studied.  Delaying it longer is 



            2    fruitless at this point.  I mean, it's just a waste of all 



            3    of our times.  We know what needs to be done.  So we would 



            4    support the original lease reaffirmation.  Thank you.  



            5                    DR. JIM KENDALL:  Thank you.  Sam Wohns, 



            6    followed by Lucas Frances.  



            7                    MR. SAM WOHNS:  Thank you.  My name is Sam 



            8    Wohns, 4041 Mallard Way, 99709, Fairbanks.  I'm -- I'll 



            9    keep my comments brief.  I'm a 20-year-old student, so I 



           10    come -- I look at this issue with the perspective of 



           11    knowing that I'll be looking for a job in several years.  



           12    And the type of job that I want certainly won't be one in 



           13    an industry whose future is limited.  



           14              I think that, you know, there has been a lot of 



           15    talk about jobs tonight.  I think we need -- we need some 



           16    that are going to be sustainable in the long term, and 



           17    that comes from the renewable energy sector, not oil and 



           18    gas.  That's what makes this country great, its ability to 



           19    innovate and operate at the vanguards of science and 



           20    technology, not continue down the same path that will lead 



           21    us to a state of mediocrity versus continuing to lead the 



           22    world in its economic power.  



           23              And I also want to point out an issue considered 



           24    but not analyzed in the draft supplemental EIS, the 



           25    greenhouse gas emissions from consumption of produced 
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            1    natural gas.  I've read the reasons that that issue is not 



            2    further analyzed, but I still think it's important to 



            3    consider the fact that increased production and increased 



            4    supply of oil and gas has some sort of connection with the 



            5    detrimental effects of greenhouse gas emissions.  And I 



            6    don't think that you can see those as separate and 



            7    independent from one another.  



            8              So I would strongly urge the no-action 



            9    alternative two listed in the draft statement.  And I 



           10    thank you for your time.  



           11                    DR. JIM KENDALL:  Thank you, Sam.  Next is 



           12    Lucas Frances, followed by Katherine Schake.  



           13                    MR. LUCAS FRANCES:  Thank you.  My name is 



           14    Lucas Frances.  I don't live here in Fairbanks.  I live in 



           15    Anchorage.  And I want to thank you all for allowing me 



           16    the opportunity to speak tonight.  Full disclosure, I do 



           17    work for Shell, and I'm coming out tonight really to give 



           18    my opinion because Shell is going to be submitting their 



           19    own written comments by the 11th.  



           20              And I wanted to come up here and thank everyone 



           21    for coming out.  It's important to hear both sides of 



           22    this, and your opinions are well worth sharing the time on 



           23    the floor.  



           24              I want to just maybe throw out a couple points 



           25    from the perspective of where this very large oil spill 
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            1    might relate to the conversations tonight.  One of -- one 



            2    of the points I'd like to just relay is that this is a 



            3    hypothetical very large oil spill.  In fact, the locations 



            4    that are laid out in this draft SEIS are actual locations 



            5    Shell is not drilling in 2012 or '13.  



            6              But beyond that, I think it's important to keep 



            7    in perspective the amount of time, the amount of input and 



            8    energy and thoughts that have come to get this program to 



            9    where it is today.  And I want to thank all the input that 



           10    we have received from the community, from BOEMRE, also, 



           11    for those hearings.  



           12              Beyond that, maybe I can touch on some of the 



           13    jobs.  And from that point of view, we have worked here 



           14    regionally.  We have strived to attain that local content, 



           15    but the public support from the community can only come 



           16    from the impact that it can make to the community.  But we 



           17    also reached out to the University of Alaska Anchorage and 



           18    asked for a study to look into the potential economic 



           19    impacts to the state of Alaska.  And I think many have 



           20    seen that study that came out a couple years back.  



           21              And it talked about the 35,000 jobs that would 



           22    derive to the state of Alaska directly.  And that seems 



           23    like a large number and it's a yearly average over a 



           24    50-year timeline.  So to the comment that this would be a 



           25    flash in the pan, if you will, these are multigenerational 
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            1    job opportunities that would come from the potential 



            2    development of the OCS.  And USGS has looked at those 



            3    numbers and they have, I think, a conservative number.  At 



            4    least our internal auditors look at it, and they think 



            5    there is a lot of opportunity there.  But tens of billions 



            6    of barrels.  



            7              But more than that, I think it's looking at the 



            8    broader context of how it relates to TAPS, how it related 



            9    to how our communities interact; really, the importance 



           10    that Alaska plays in its impact to the country at large.  



           11    And I'd like to see Alaska continue to play that role.  



           12    And I want to continue to live in Alaska because I love it 



           13    here.  



           14              So that's all I have to say.  Thank you.  



           15                    DR. JIM KENDALL:  Thank you, Lucas.  Next 



           16    we have Katherine and then Randy Griffin.  



           17                    MS. KATHERINE SCHAKE:  Hello.  My name is 



           18    Katherine Schake, and I'm a seasonal worker up in Alaska, 



           19    and I have been working up here for six years.  And I just 



           20    wanted to bring out the perspective that it seems like 



           21    both sides are speaking out of fear, and both sides have 



           22    legitimate fears.  And I think about all of the energy and 



           23    the time and the effort that's been put into the sale, and 



           24    the lease sales and the research involved in trying to do 



           25    this in a safe way.  And the fact is that no matter how 
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            1    good the technology is, it still will fail at some point.  



            2              I work with the latest laser technology on a 



            3    daily basis, and it's amazing when it works well, and most 



            4    of the time it doesn't work well.  And it just takes one 



            5    software glitch.  It just takes one person not being 



            6    trained correctly.  I mean, the point is, it's not 100 



            7    percent foolproof, so it's a matter of people losing jobs 



            8    immediately or the potential of people who live in the 



            9    north losing their food resources, losing their way of 



           10    life.  



           11              So I would encourage all of you, rather than 



           12    spending time trying to make a decision where somebody 



           13    loses out or has the potential of losing out, to find an 



           14    alternative solution.  And I realize that's scary because 



           15    it involves job loss or temporary job loss, but we are 



           16    creative as people.  And when we are forced to do things, 



           17    it's amazing what we can do.  So it would be great if 



           18    neither group had to lose in this situation.  That's all.  



           19                    DR. JIM KENDALL:  Thank you, Katherine.  



           20    Next we have got Randy Griffin, followed by Jay 



           21    Quakenbush.  



           22                    MR. RANDY GRIFFIN:  My name is Randy 



           23    Griffin, Post Office Box 73653, Fairbanks, Alaska.  I want 



           24    to thank the group here for doing their revised draft 



           25    supplemental environmental impact statement.  It looks 
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            1    like you have done a very thorough job, particularly 



            2    adding the very large oil spill, as opposed to the 



            3    worst-case scenario oil spill.  That's an interesting 



            4    distinction I hadn't thought about.  It's good to think 



            5    about all those things, of course.  



            6              I'm in favor of drilling in the offshore 



            7    continental shelf, OCS, mainly to keep the pipeline full, 



            8    to keep our economy going, to keep the Permanent Fund and 



            9    its concept alive since that's where all the money for the 



           10    Permanent Fund came from is oil development.  



           11              I know an earlier speaker talked about why not 



           12    drill in the safest place, and he gave a good example 



           13    about cutting up caribou in your bedroom.  Why do it 



           14    there?  There's still blood in the carpet and nasty smell.  



           15    Why not do it in the garage.  That's a good point.  If you 



           16    don't have a garage, why don't you do it outside.  I 



           17    suppose if you were stopped because you didn't have a 



           18    garage and you tried to do it outside, but some 



           19    environmental group said that you are wrecking their view 



           20    shed by doing all that nasty chopping up, you might have 



           21    to do it in your bedroom, better there than not having the 



           22    food.  



           23              I suppose if we ask the left wing groups, would 



           24    you allow us to do it onshore in ANWR, I'm sure they would 



           25    give a hearty venting to that.  No deal, I'm sure they 







                         MIDNIGHT SUN COURT REPORTERS (907) 258-7100      



�



                                                                        66







            1    would say.  So the prospects are good on the -- in the OCS 



            2    area and so that's an economic question.  Let's see.  The 



            3    Gulf oil spill, that was a horrible thing, horrible to 



            4    watch it on TV, go day after day, week after week, several 



            5    months pouring into the Gulf.  Of course, that was way 



            6    down there, a mile plus or two miles, or whatever it was; 



            7    way the heck down there.  



            8              This is -- the OCS is a very shallow area.  And 



            9    so -- but it -- every time we go through a disaster like 



           10    that, I think in the North Sea in the North Atlantic they 



           11    had a big oil spill, I think, some decades ago or a 



           12    platform blew up or whatever.  And people learned -- 



           13    people learned -- we, civilization, learned from that, and 



           14    that's what civilization is all about, trying and learning 



           15    and proceeding and getting better and better.  I think 



           16    things just get safer and safer, as long as our endeavor 



           17    is not absolutely catastrophic.  I think there is no good 



           18    reason not to venture forth while keeping safety at the 



           19    highest level.  



           20              I one time read a science fiction magazine where 



           21    they colonized the moon, and some company developed a 



           22    device that could capture a little bit of earth's 



           23    atmosphere, changing it to radio waves, even to the moon 



           24    to give them a little bit of atmosphere while just 



           25    diminishing the earth's atmosphere a little bit.  
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            1              Unfortunately, something went wrong where they 



            2    had this machine way out in the wilderness, and the 



            3    shutoff didn't go off, and it kept sucking away earth's 



            4    atmosphere.  And when they tried to send an airplane to 



            5    shut the thing off, the atmosphere was so thin they 



            6    couldn't fly and it eventually sucked the whole earth's 



            7    atmosphere and destroyed it; but the moon was okay.  



            8              That's an example of a catastrophic thing that 



            9    you don't want to go there now, but even in oil even in 



           10    the Gulf of Alaska, as horrific as that was, I would not 



           11    suggest that we shut down or not venture forth in the Gulf 



           12    of Mexico [sic] because we will live and shrimp will come 



           13    back and things will go on.  



           14              It would certainly be bad in the Arctic because 



           15    of ice and the oil doesn't evaporate as well.  So by all 



           16    means, the people should figure out what would they do; 



           17    where would they get their supplies?  Do they need 



           18    submarines to go under the ice to crimp off the well if 



           19    the blowout preventer or whatever failed totally.  I mean, 



           20    it's one in a million, but things happen; Murphy's Law, I 



           21    guess.  



           22              Anyway, I used to work up at ARCO up at Kuparuk 



           23    for 11 years at ARCO as an oil field operator, and I am 



           24    appreciative of all the effort they go to.  Mistakes 



           25    happen, but civilization must go on and our economy needs 
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            1    to not die.  Thank you.  



            2                    DR. JIM KENDALL:  Thank you, Randy.  Next, 



            3    Jay Quakenbush, followed by John Plutt.  



            4                    MR. JAY QUAKENBUSH:  Jay Quakenbush, 1593 



            5    Scenic Loop, Fairbanks.  I'm a 53-year lifelong Alaskan, 



            6    and I want to thank you for coming and listening to 



            7    everyone's opinion.  My opinion is I view the world -- 



            8    even though I'm a hometown boy, I hope to always keep an 



            9    open mind and to see our issues here in Alaska and how it 



           10    affects our entire world because it gets smaller and 



           11    smaller every day.  



           12              And as Mr. Burggraf mentioned, what I would like 



           13    to see as far as the offshore development is controlled 



           14    and regulated by the people of the United States of 



           15    America versus the very few controls that I have read 



           16    about and heard about from some of the other countries of 



           17    the world that don't have an opportunity like this for 



           18    Americans to come out and speak.  They will be thrown in 



           19    jail if they oppose development or if they suggest 



           20    realistic environmental protection laws which we do here 



           21    in Alaska.  



           22              I've worked on the North Slope a little bit.  I 



           23    currently represent about 5,000 electrical workers in the 



           24    state of Alaska through the International Brotherhood of 



           25    Electrical Workers.  
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            1              We would love to build power lines all over 



            2    Alaska.  That's what part of our union membership does, 



            3    but it doesn't no good to build a power line if you don't 



            4    have people to use that power.  And so we realize there is 



            5    a need for other industries, not just the generation of 



            6    electricity, but industries that will bring people and 



            7    keep people in Alaska so some of our members can work and, 



            8    as Tim said, provide good wages and benefits for their 



            9    families and put food on their table.  



           10              So I urge the movement of this sale to go 



           11    forward, but I also urge many of the environmental 



           12    protection issues to be brought to light so our 



           13    environment is protected.  I've had the -- the great 



           14    privilege to not only work on the North Slope and along 



           15    some of the coast in the Chukchi Sea, but to hunt and fish 



           16    up there, as well, and all over Alaska, and I hope to 



           17    continue that.  



           18              I want to see our environment protected, but -- 



           19    and I'd like to take my family with me.  And as they have 



           20    gotten a little bit older, they are searching for 



           21    opportunities to make a living in this state and stay in 



           22    this state.  I've already seen my grandkids and daughter 



           23    and husband move to Anchorage because it's a cheaper place 



           24    to live as far as energy goes.  It makes me pretty sad.  



           25              And I'm hoping things like the offshore drilling 
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            1    opportunities will possibly not only bring my grandkids 



            2    back, but keep other people's grandkids and family here in 



            3    Fairbanks and see our economy grow soundly here in 



            4    Fairbanks because it is getting harder and harder.  



            5              I've got a good job.  My wife has a good job.  



            6    But I see more and more people every day not have a 



            7    good-paying job.  Some of the jobs that are produced on 



            8    the North Slope -- I might as well say it now.  I hope 



            9    when and if this sale goes through, that Shell and any 



           10    other company that has an opportunity to drill up there 



           11    looks at people in this room, talk to Tim Sharp or anybody 



           12    down at the unemployment office, and hires Alaskans 



           13    because we will help you protect our Arctic Ocean, our 



           14    shoreline, and our fish and polar bears.  People that 



           15    don't have a stake in our land may not.  



           16              So I would urge you to put that in your study 



           17    that Alaskans be hired during the drilling and the process 



           18    of bringing that oil to shore or on tankers, or however 



           19    that's proposed.  It's Alaskans that are doing that work.  



           20              Thank you again for your time.  



           21                    DR. JIM KENDALL:  Thank you, Jay.  Next is 



           22    John Plutt, followed by Jessica LeClair.



           23                    MR. JOHN PLUTT:  Thank you for the 



           24    opportunity to comment today.  My name is John Plutt, and 



           25    I have lived in Fairbanks for almost 50 years.  I have 







                         MIDNIGHT SUN COURT REPORTERS (907) 258-7100      



�



                                                                        71







            1    worked in the construction industry for about 30 years.  



            2    And a lot of that work was -- many years were on the North 



            3    Slope.  



            4              Lease Sale 193 is a very important component to 



            5    help spur our economy and provide Alaskans with 



            6    good-paying jobs.  The ongoing delay in Alaska OCS 



            7    development is a concern not only to me and Alaska, but 



            8    also on the national level as well.  Cost of living in 



            9    Alaska is not going down, and I believe we must promote 



           10    more oil and gas development in our state.  Every year the 



           11    EPA issues useable permits across the country, but when it 



           12    comes to Alaska, the time frame in which permits are 



           13    issued are drastically increased.  This is unacceptable 



           14    and we need prompt action to help move Alaska forward.  



           15              OCS production will help bolster TAPS, which is 



           16    now operating at about one-third capacity.  Alaska needs 



           17    to move forward at a faster pace and increase development 



           18    of our oil and gas resources.  This development will 



           19    create good-paying jobs for Alaskans who live here and 



           20    want to remain in Alaska.  



           21              Again, OCS is vital to economic prosperity, and 



           22    I urge you to support permit lease 193 for responsible 



           23    development.  Thank you.  



           24                    DR. JIM KENDALL:  Thank you, John.  



           25    Jessica, followed by Jim Laiti.  The floor is yours. 
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            1                    MS. LECLAIR:  Good evening.  Is this okay?  



            2    Thank you for the opportunity to speak this evening.  Our 



            3    discussions tonight would not be complete if we didn't 



            4    talk about why we were actually here.  The Arctic is 



            5    opening up to petroleum exploration efforts undoubtedly 



            6    because of global climate change.  Rising temperatures 



            7    have given the perception that the Arctic region is a more 



            8    hospitable -- is more hospitable to drilling operations.  



            9    Significant reductions in sea ice cover are tantalizingly 



           10    exposing possible petroleum resources in the circumpolar 



           11    north.  



           12              In a sense, here tonight at least, it seems that 



           13    global climate change, caused by the combustion of fossil 



           14    fuels, is bringing about opportunity, though I would like 



           15    to stress that this is a temporary opportunity, at best.  



           16              At what cost are we willing to go after this 



           17    opportunity?  Along with the reduction in sea ice, climate 



           18    change is bringing about many other changes to our global 



           19    system.  Along with the long-term changes to ecosystems, 



           20    the warming climate is marked by increased occurrences of 



           21    extreme weather events, and these events cause serious 



           22    loss of life and property, along with longstanding 



           23    regional impacts that are challenging to overcome.  



           24              The National Climatic Data Center of the 



           25    National Oceanic and Atmospheric Administration reports 
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            1    that since 1980 there have been over 725 billion dollars 



            2    in damages accrued from weather-related disasters.  And as 



            3    stated by the Intergovernmental Panel on Climate Change, a 



            4    consortium of scientists around the globe, weather-related 



            5    disasters are certainly on the rise.  We can see this in 



            6    the news every single day.  



            7              We are all sitting in this room because of 



            8    climate change.  We cannot disagree that this is not 



            9    happening.  You are proposing to drill because the Arctic 



           10    waters are finally opening up somewhat to allow rigs.  We 



           11    cannot merely look at what, at least to the petroleum 



           12    industry, seems beneficial, but we must also see the 



           13    negative impacts of climate change.  



           14              Increased extreme weather events are just one 



           15    drop in the bucket of impacts associated with global 



           16    climate change.  Others include ocean acidification which 



           17    kills once bountiful marine habitats; changes to the 



           18    hydrologic cycle resulting from increased floods and 



           19    droughts; significant alteration of species distribution 



           20    and health; the melting of permafrost, which undermines 



           21    valuable built infrastructure, some of which are needed 



           22    for this project, like the road systems and the 



           23    Trans-Alaska Pipeline.  And the list goes on from there.  



           24              Perhaps the perverse decision to use the impacts 



           25    of rampant fossil fuel use as a way to increase production 
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            1    of the very source of the problem should be reconsidered, 



            2    or at least more thought out.  A report released today by 



            3    the USGS states the need for developing a better 



            4    understanding of the effects of climate change on 



            5    physical, biological, and social conditions, as well as 



            6    resource management strategies in the Arctic.  Once 



            7    completed, these should be included in this environmental 



            8    impact statement.  



            9              Further, the impact of greenhouse emissions 



           10    resulting from the consequence of Lease Sale 193 -- 



           11    Further, the impacts of greenhouse gas emissions resulting 



           12    from the 1,000,000 barrels of oil and 2.25 trillion cubic 



           13    feet of natural gas forecasted to be produced as a 



           14    consequence of Lease Sale 193 should also be included in 



           15    this document.  



           16              In addition, proof of adequate spill response 



           17    measures must be included in the SEIS.  If these 



           18    considerations cannot be met, this project should advance 



           19    no further.  I am 24 years old and today you are debating 



           20    my future and the future of my children and theirs to 



           21    come.  



           22              Please, please act responsibly and think of the 



           23    world you are going to leave behind to us, to Joseph, to 



           24    everyone in here.  And thank you very much.  



           25                    MR. JIM LAITI:  My name is Jim Laiti.  I 
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            1    live at Ester on the Old Nenana Highway, and I have been 



            2    here my entire life.  I work construction.  I have been 



            3    fortunate enough to make a pretty good living over the 



            4    years.  I worked in the construction industry prior to the 



            5    development on the North Slope and the construction of the 



            6    Alaska pipeline.  I remember -- I worked at many villages:  



            7    Nome, Nuiqsut, Anaktuvuk, Barrow, and some others.  And I 



            8    know what it was like in those villages prior to the oil 



            9    development, and I saw what the income from developing our 



           10    resources here in the state brought to those villages in 



           11    water and sewer systems, schools, some regional hospitals 



           12    and clinics.  It's been a real boon for the state.  



           13              I know in the construction industry when I 



           14    started, we were lucky to get five or six months, and then 



           15    you were to your own devices.  Many people left, had to go 



           16    somewhere else to make ends meet during the winter.  I 



           17    have been fortunate enough to raise family here.  My 



           18    brothers, my father, our whole family benefited from the 



           19    work that we found here.  As others have said, funded 



           20    health care programs.  Both my kids were born by cesarian 



           21    section.  I can't imagine trying to pay for that in this 



           22    day or age, either -- socially we pay for it somehow.  But 



           23    I have also got two grandsons now.  My whole family lives 



           24    here.  



           25              The protection of the environment here is 
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            1    critical, you know, in my opinion, and I think everybody 



            2    in this room would not argue about that.  We don't want 



            3    any oil spill to the ocean.  What happened in the Gulf, I 



            4    followed that very closely, and from my -- what I saw, I 



            5    mean it was clearly human failure, you know, from all that 



            6    I read.  Of course, the courts will finalize that at some 



            7    point, but I think a very large oil spill, you know, that 



            8    term that we have here, is important to prepare for 



            9    something like that, but I think the real key is to 



           10    prevent an oil spill from ever happening.  From what we 



           11    learned in the Gulf, we have got the capability to do 



           12    that, and that's what we need to work for.  



           13              Clearly, you know, we are very dependent on oil 



           14    development, on the petrochemical industry.  All of us in 



           15    this room.  Look here, you know, the lights in the room, 



           16    the fans in here running, those are provided mostly by 



           17    coal.  We can do better than that.  The energy in the room 



           18    here, if everybody put that energy into developing natural 



           19    gas, that would be much better.  



           20              Renewable energy, certainly we have to go there 



           21    and maximize that.  I agree with that.  But in the 



           22    meantime, I'm supportive of the OCS development.  We need 



           23    to do it in the very best way that we can to ensure that 



           24    there is not any damage to our environment here.  And the 



           25    jobs -- I diverted from my prepared remarks, and those 
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            1    were my comments.  



            2              But I also represent the pipefitters here, Local 



            3    375.  Many of our folks have worked to develop the 



            4    projects on the North Slope and the Trans-Alaska Pipeline.  



            5    Also I serve as the President of the Alaska Petroleum 



            6    Joint Crafts Council.  We work about a million-and-a-half 



            7    hours, our folks do, maintaining the Trans-Alaska Pipeline 



            8    system.  I've seen the benefit that it's brought to 



            9    workers and families.  It's incredible here, what 



           10    difference it's made here in the state.  



           11              And I would just like to say that, you know, if 



           12    there is no further development -- you know, I 



           13    [indiscernible] the idea where the crude oil is going to 



           14    come from.  If it doesn't come from Alaska, there still 



           15    will be demand.  I talked to a welder on Monday that spent 



           16    time in the Middle East, and he talked about what -- what 



           17    a lack of focus there was on safety, on quality, and 



           18    especially disregard for environmental in the developments 



           19    that he was around.  



           20              At least here, like others have commented, we 



           21    have the freedom for our environmental community to come 



           22    out here, our locals that live along the coast to comment.  



           23    And I think that's very important.  So I think we have got 



           24    to find the best way for the solutions and the situation 



           25    that we are in now.  
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            1              And that concludes my comments.  Thank you guys 



            2    for coming here to Fairbanks.  I appreciate that.  



            3                    DR. JIM KENDALL:  Thank you, John.  



            4    Zebulon Woodman.  I hope I'm pronouncing that correctly.  



            5    And following -- the next will be Sharon Alden.  



            6                    MR. ZEBULON WOODMAN:  Hi.  My name is 



            7    Zebulon Woodman.  I've lived in Alaska all my life.  I'm 



            8    third generation union laborer, third generation working 



            9    in the oil field in Prudhoe Bay.  I believe we should 



           10    drill in the OCS and the Chukchi Sea.  With the economic 



           11    crisis in our nation, we have a responsibility to develop 



           12    domestic fields and try to free ourselves from the grip of 



           13    foreign oil.  In Alaska we need to create jobs.  We need 



           14    to refill the Trans-Alaska Pipeline, which many people 



           15    have stated is running at one-third of capacity.  We have 



           16    a chance to safely drill in the OCS while protecting our 



           17    environment.  



           18              My family and my children here, we eat fish.  We 



           19    fish in Chitina.  We fish in all the rivers up here.  We 



           20    eat moose, shrimp, halibut.  We want to protect the 



           21    environment.  I want my children to grow up hunting and 



           22    fishing up here, eating off the land.  And so even though 



           23    we have a chance to drill, we can do it in a safe manner.  



           24    We need -- Alaska needs a sustainable supply of oil, 



           25    natural gas, and jobs.  We can drill, protect the 
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            1    environment for our children and future generations.  



            2              Please affirm the lease and allow drilling.  



            3    That's it for my comments.  Thank you.  



            4                    DR. JIM KENDALL:  Thank you, Zebulon.  



            5    Sharon Alden followed by Paul Tengan.  Sharon, the floor 



            6    is yours. 



            7                    MS. SHARON ALDEN:  I'm Sharon Alden, 159 



            8    Nevin Road, Fairbanks, Alaska 99712.  And I'd like to 



            9    first say thank you for the opportunity to speak.  



           10              We've talked a lot about costs and economics and 



           11    jobs.  What I want to say is that cleanups are costly.  



           12    The cost to the environment in the case of a disaster or a 



           13    very large oil spill are incalculable.  We cannot fathom 



           14    what the real costs are to the environment, to the 



           15    animals, to the -- to the systems, to the people who are 



           16    relying on the environment for their subsistence.  But the 



           17    costs of the cleanup of a spill are a little bit less 



           18    incalculable.  We can calculate those, and those are huge, 



           19    what it would cost to our economy, to our -- to clean up a 



           20    very large oil spill in the Arctic.  



           21              We have seen that even without big 



           22    headline-worthy disasters, there have been many small 



           23    spills up on the Slope, small, medium, and large.  And 



           24    these -- these have been caused by accidents and 



           25    negligence, deferred maintenance, letting things go.  And 
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            1    we still don't know how to clean up oil in the icy waters, 



            2    and especially in the type of weather that occurs in that 



            3    part of the Arctic Ocean.  And I do believe that we have a 



            4    lot of know-how to do things right, to do things 



            5    environmentally safely.  But having it and doing it are 



            6    different things, we have seen.  



            7              I'm going to make sure that I comment on 



            8    deferred maintenance.  Things that are supposed to be done 



            9    end up not getting done and then, yes, there are always 



           10    the human errors.  And it would be nice to have the boom, 



           11    but if you want a boom, we will get a mini boom if we have 



           12    a spill in the Arctic Ocean.  We will have an economic 



           13    boom for the support of those operations, supporting the 



           14    workers to go and clean, transportation, food, lodging.  



           15    That will probably be mainly out of Anchorage, though, and 



           16    not Fairbanks.  



           17              That was -- that was really what I want to say, 



           18    that the costs in the event of a spill will be greater 



           19    than we can imagine and environmentally incalculable.  And 



           20    financially it will be calculable, but it will also be 



           21    huge.  Thank you.  



           22                    DR. JIM KENDALL:  Thank you, Sharon.  Next 



           23    is Paul Tengan, followed by Paloma Garcia.  Paul?  Okay.  



           24    I'm going to put the card back here in case he just 



           25    stepped out for a minute.  Paloma Garcia.  Did I pronounce 
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            1    that correctly?  



            2                    MS. PALOMA GARCIA:  Paloma.  



            3                    DR. JIM KENDALL:  I got close.  The floor 



            4    is yours.



            5                    MS. PALOMA GARCIA:  My name is Paloma 



            6    Garcia.  And tonight we have heard a lot of mention about 



            7    the oil spill in the Gulf of Mexico.  So I want to revisit 



            8    what happened last year while we speak about drilling in 



            9    the Arctic Ocean.  On April 20, 2010, BP's Deepwater 



           10    Horizon well exploded in the Gulf of Mexico and caused the 



           11    largest accidental marine oil spill in the history of the 



           12    petroleum industry.  The oil spill flowed for three 



           13    months, and it caused damages to the environment that will 



           14    take decades or even centuries to repair.  



           15              During the three months, 205.8 million gallons 



           16    of crude oil leaked from the Deepwater Horizon well.  And 



           17    according to a NOAA report, about half or more of the oil 



           18    leaked into the Gulf remains on or below the Gulf's 



           19    surface in a dissolved or dispersed form.  665 miles of 



           20    coastline along Louisiana, Mississippi, Alabama, Florida, 



           21    and Texas got contaminated by oil.  The people living in 



           22    the coasts were exposed to chemical poisoning that 



           23    affected their health.  And according to the Fish & 



           24    Wildlife Service, Deepwater Horizon Oil Spill Response 



           25    Report released in April 2011, 8,233 birds, 1,150 sea 







                         MIDNIGHT SUN COURT REPORTERS (907) 258-7100      



�



                                                                        82







            1    turtles and 170 mammals have been affected or killed by 



            2    the oil spill.  And these numbers are just of the 



            3    carcasses that are found.  So in real life there are way 



            4    more.  



            5              So now imagine if an oil spill happens in the 



            6    Chukchi Sea.  And according to the EIS, there is a 27 to 



            7    54 percent chance of a large spill from the drill platform 



            8    at the Chukchi Sea that it can happen.  The cold 



            9    temperatures, the low visibility, the extended periods of 



           10    darkness, the broken sea ice and the high winds that are 



           11    as strong as hurricanes will make any oil spill much 



           12    harder to control, and therefore it will affect the 



           13    environment in a much more devastating way.  



           14              Shell Oil claims to have more rigorous response 



           15    plans, but they are not field tested.  There should not be 



           16    oil drilling in the Chukchi Sea or anywhere else until 



           17    there is proven technology capable of cleaning up a spill 



           18    effectively.  



           19              The Chukchi Sea of the Arctic Ocean is one of 



           20    the wildest and most biologically diverse seas left in the 



           21    world.  If an oil spill was to happen there, it would 



           22    affect the health and life of the Inupiat community that 



           23    lives on the coast, and it would cause irreversible 



           24    damages to polar bears, endanger bowhead and beluga 



           25    whales, gray and finback whales, Pacific walrus, and any 
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            1    migratory birds.  



            2              What we decide to do now will affect the Arctic 



            3    Ocean forever.  And just as Jessica and Sam and Joseph ask 



            4    you to think about their future, I'm 22 years old, and I'm 



            5    asking you to think about my future, as well, and to keep 



            6    the Chukchi Sea as wild and biodiverse as it is now.  



            7              Thank you very much.  



            8                    DR. JIM KENDALL:  Thank you.  Next is 



            9    Daniel Lum, followed by Carolyn Kremers.  Daniel, the 



           10    floor is yours.



           11                    MR. DANIEL LUM:  (Inupiaq.)  I've not been 



           12    compelled to get up in front of politics like this before.  



           13    I was reading a paper this week and seeing all these 



           14    things that are developing, and I hear both sides.  I 



           15    mean, I understand jobs.  People need jobs.  But at what 



           16    cost?  



           17              I should be talking to you guys.  Never mind 



           18    these guys.  



           19              You can't set an oil boom.  You can't set an oil 



           20    boom in the ice floe.  You can't.  Bottom line, you can't 



           21    set an oil boom in the ice floe.  I'll repeat it one more 



           22    time.  You cannot set an oil boom in the ice floe.  I hear 



           23    these people talking zero percent potential of oil spill, 



           24    fantasizing about fear.  



           25              Why do you think my people are so united against 
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            1    this development?  Because for thousands of years we have 



            2    existed on this ice.  For thousands of years we understand 



            3    these ice floes.  We understand the power behind it.  We 



            4    have a phenomenon known as evu where certain ocean 



            5    currents and wind currents, a big plate of ice push a 



            6    second plate onto shore and wipe it clean, clean, killing 



            7    everybody.  



            8              And in the turn of the century, a man came to 



            9    Barrow named Charles Brower, wrote a book called 50 Years 



           10    Below Zero.  He described this event.  He was inland 



           11    hunting geese or something, and he heard this thunder, 



           12    this deep thunder.  And the ice came up onshore and wiped 



           13    out and killed a dozen people.  And it happened 



           14    instantaneously.  Granted, that doesn't happen very often, 



           15    but it happens.  It happens.  



           16              I heard the guy from Shell come up here and talk 



           17    about, you know, technology and safety, all that.  We have 



           18    the CEO of all of Shell come to Barrow, come to our 



           19    village.  He came and seen the Chukchi Sea.  He's seen our 



           20    culture, the way that we live.  And I think it was 



           21    November or December.  I was reading in the paper.  John 



           22    someone -- I don't know -- but he came on my tour.  I got 



           23    to spend about eight hours with him.  He doesn't support 



           24    drilling anymore in the ocean.  This is the head of -- 



           25    he's retired a couple years, but this is the head of 







                         MIDNIGHT SUN COURT REPORTERS (907) 258-7100      



�



                                                                        85







            1    Shell.  He's saying no.  



            2              Well, considering that we have not just evu, the 



            3    big ice flowing up onto the shore, on a social level I 



            4    took a class from my accredited community college in 



            5    Barrow for my sociology.  One of the concepts that stuck 



            6    with us is when the primary developers of the resources 



            7    are from not -- not from the area, only social problems 



            8    ensues.  And that's been traditional of what's happened 



            9    since oil came up.  I hear about clinics and schools, and 



           10    I'm grateful for that stuff, but at what cost?  



           11    Environmental catastrophe.  



           12              They cannot set an oil boom, by the way.  They 



           13    cannot set an oil boom, by the way.  Sorry.  I'm a 



           14    realist.  The ice is unforgivable.  It's unforgivable.  



           15    The power of the ice, I have boated from Barrow to Point 



           16    Hope, all in between there.  Twice I've come close to 



           17    losing my life with experienced people.  The ice is 



           18    unforgivable.  It's treacherous.  



           19              They have this zero percent potential of oil 



           20    spill, 60,000 jobs, we are all fantasizing about fear.  My 



           21    people know what's going to happen.  We understand the 



           22    ocean.  This development is going to be a catastrophe.  



           23    It's going to be -- you guys don't understand the power of 



           24    the ice.  You don't understand the power of the Arctic.  I 



           25    mean, it's -- it's lucky that these offshore islands so 
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            1    far have not created a catastrophe.  I challenge the oil 



            2    companies.  I challenge you guys to enforce and challenge 



            3    the oil companies to practice inside a boom in flowing 



            4    ice.  You need two Russian icebreakers and a million 



            5    pounds of titanium boom to even come close to that.  It's 



            6    impossible.  You cannot set a boom in flowing ice.  You 



            7    can't.  



            8              I heard one of these other guys talk, mistakes 



            9    happen.  Yeah, mistakes happen.  Look who -- you guys are 



           10    here, and everybody benefits here.  But a mistake happens 



           11    in our water, it's our whole way of life.  Let's look at 



           12    what happens on page 252, if you guys would open.  You 



           13    don't have to.  Let me just read a few up here, what would 



           14    happen.  Very large oil spill, which is feasible with all 



           15    these giant ice floes.  Number one, displacement; number 



           16    two, undesirability for use from contamination or 



           17    perceived tainting; three, reduced numbers due to species 



           18    deflection from oil; four, increased risk of costs -- 



           19    increased risk or cost of the subsistence effort due to 



           20    having to travel further.  



           21              A very large oil spill would affect polar bear 



           22    hunting and sealing, bird hunting, sealing, whaling and 



           23    the ocean netting of fish.  This next page it says in 



           24    here -- I want you guys to listen to this carefully 



           25    because this is the most important thing I've read in this 
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            1    book.  An oil spill affecting any part of the migration 



            2    route of the bowhead whale could taint this resource that 



            3    is culturally pivotal to the subsistence lifestyle.  



            4              You have our entire way of life in your hands, 



            5    and you want to gamble it away in treacherous sea ice 



            6    conditions so that we can sustain an economy, enrich oil 



            7    companies.  



            8              I don't think the tradeoff is there:  Jobs, 



            9    catastrophe.  Jobs -- oh, technology, it's safe, it's all 



           10    safe.  That's what I hear, technology, technology, 



           11    technology.  Yeah, we see technology.  Look at the Gulf of 



           12    Mexico.  Look at all these spills on the North Slope.  I 



           13    mean, we've got this degrading old pipeline system; you 



           14    want to pump just millions more barrels through it out of 



           15    this sensitive area, which is completely dangerous.  It's 



           16    ridiculous.  This is -- this is a catastrophe waiting to 



           17    happen.  



           18              If you guys allow this, your Administration 



           19    allows this, you will live with the legacy of putting this 



           20    whole way of life, this whole ecosystem at jeopardy.  This 



           21    is the biggest mistake in the world.  This is a sensitive 



           22    area.  The power of the ice is unforgivable.  I hate to 



           23    see this happen.  



           24              I've never came up like this publicly.  I feel 



           25    moved to do this, compelled.  
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            1              Another thing that concerns me is 



            2    biomagnification, the concentration of toxins through the 



            3    trophic levels.  We are at the top of the food chain, us 



            4    and killer whales and polar bears.  Well, we eat the polar 



            5    bears, so we are technically on the top.  Marine mammal 



            6    blubber is essential to our absence of vegetables and 



            7    fruits.  It provides us with the minerals.  That's how I 



            8    stay so trim.  



            9              But we are going to lose all of that in the 



           10    Chukchi.  Yeah, you roll your eyes, but I'll tell you 



           11    what, your way of life is not on the line.  When I heard 



           12    this guy talking from North Pole, I was visualizing what 



           13    if a bunch of Eskimos came to Chena Lakes and we found 



           14    this wonderful resource in Chena Lakes, and we needed jobs 



           15    and we -- it's not in your backyard, so it doesn't matter.  



           16              But it is in our backyard.  It's our way of 



           17    life.  It's our whole way of life.  It's our whole way of 



           18    life.  You can't set an oil boom in flowing ice.  You 



           19    can't.  This is a disaster.  There will be no way to 



           20    contain it, anything.  They can't do it.  They simply 



           21    can't do it.  We are waiting for a catastrophe.  You can't 



           22    set an oil boom in flowing ice.  



           23                    MS. CAROLYN KREMERS:  My name is Carolyn 



           24    Kremers.  I live at 1191 South Farm Court, which is off of 



           25    Chena Ridge.  First of all, I appreciate the comments that 
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            1    Daniel just made.  And it happens that I might follow up 



            2    on that.  



            3              First I want to tell you I'm a writer.  I write 



            4    poetry and literary nonfiction, and I teach at the 



            5    University of Alaska Fairbanks.  I have lived in Alaska 25 



            6    years this October.  I came here originally to teach in a 



            7    Yup'ik Eskimo village on the coast of the Bering Sea in a 



            8    very remote, small village of 330 traditional Eskimos.  



            9    They are not Inupiat like Daniel.  They are the Yup'ik.  



           10    They were a little bit further south on the Bering Sea.  



           11              But I have spent time very close to the Chukchi 



           12    working at Port Clarence, which is on a little teeny 



           13    little spit of land on your map just south of Wales, which 



           14    is on the Chukchi.  I wonder if you would be willing to 



           15    turn to page B28 in the EIS report.  And maybe you could 



           16    look at the map and -- because I want to briefly talk 



           17    about two things:  The scale that we are talking about 



           18    here in Alaska in the Chukchi Sea, and also my sense of 



           19    maybe a lack of realism in the EIS statement as it's 



           20    amended.  And I'll bring this to a couple of pages in 



           21    particular in a second.  



           22              So if you look at the map, it's a nice map.  It 



           23    shows the whole Chukchi Sea.  It shows the coast of 



           24    Alaska, the area for the lease sales, and Russia.  If you 



           25    look at the bottom left, you can see the Bering Strait.  
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            1    It's marked in green.  That's about 30 miles between 



            2    Russia and the U.S.  Wales, where I lived, on Port 



            3    Clarence and for a summer I worked on a construction crew 



            4    there, is just a little bit south.  It's on the map.  You 



            5    can see that spit of land at the very -- underneath that 



            6    Bering Strait, that teeny little thing that is sticking 



            7    out is where I lived.  



            8              In comparison to that spit of land, this area 



            9    where the lease sales is is huge.  It's huge.  But I can 



           10    say that living on that spit, when I arrived, the whole 



           11    thing was surrounded by ice.  I went there to do 



           12    construction at a Coast Guard station, a Loran Coast Guard 



           13    station.  



           14              And when we arrived, the whole thing was frozen.  



           15    There were literally several hundred seals.  You could see 



           16    them from the shore.  With binoculars you could count them 



           17    sitting on that ice.  It was spectacular.  It was amazing.  



           18    The head of the construction project for the Coast Guard 



           19    was frustrated because, of course, they couldn't do all 



           20    the work they did.  They couldn't get the barge in there 



           21    with the supplies with all that ice.  They had to wait 



           22    until it would go out.  It would hold up the crew, cost 



           23    money.  His solution, he said -- one day I heard him say 



           24    this:  We should just blow up all that ice, just set off a 



           25    bomb and blow it up so we can get the barge in here.  
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            1              Well, I kind of laughed.  I didn't say anything, 



            2    but I knew that he half believed that that could be done 



            3    without consequence.  Of course he wouldn't do it.  He 



            4    didn't have the power to do it.  But my sense from living 



            5    there was, yeah, that ice, it's amazing, it's powerful, 



            6    and I lived there in the summer.  But I also lived in that 



            7    Yup'ik Eskimo village for two years year-round.  And I saw 



            8    what it's like in the winter, what those winds can be 



            9    like, what that ice, how it moves in and out.  One day you 



           10    would have a clear day; the next day we get totally 



           11    covered in ice, or maybe not even the next day; within a 



           12    few hours.  Huge winds which have been described earlier 



           13    tonight.  



           14              The weather conditions are -- they are very 



           15    humbling, as people have said.  They are humbling.  They 



           16    are not predictable.  And as Jessica pointed out 



           17    earlier -- very eloquently, I thought.  This is only going 



           18    to become more -- we have climate change happening.  These 



           19    weather conditions are going to become bigger and more 



           20    unpredictable.  So we have a lot to think about here.  



           21              And I just want to say that I feel it's very 



           22    important.  If people are -- in Washington, D.C., are 



           23    making decisions about the Arctic, which they have never 



           24    lived in, never visited, and maybe even never seen even 



           25    from an airplane, they need to be very respectful and very 
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            1    careful, and they need to pay attention to every bit of 



            2    information they can get in order to make informed 



            3    decisions.  



            4              Now, I understand the purpose tonight, from what 



            5    you all said at the introduction, was that one thing you 



            6    really want is for us to think about this EIS statement 



            7    and see whether it seems adequate now that it has been 



            8    revised or whether it still is not adequate.  That seemed 



            9    to be the main purpose of these hearings.  



           10                    DR. JIM KENDALL:  Correct.  



           11                    MS. CAROLYN KREMERS:  So I'm glad -- we 



           12    can't ever really probably avoid hearing opinions about 



           13    whether people support drilling and oil and gas 



           14    development in the Arctic Ocean and Chukchi Sea or maybe 



           15    the Beaufort Sea later, who knows.  You know, there are 



           16    people for, there are people against; but it seems to me 



           17    that's a big issue.  I mean, we are going to hear about 



           18    that because these things are all interrelated.  We can't 



           19    think about an EIS statement without thinking about what 



           20    is it for.  



           21              So I appreciate all the comments that we have 



           22    made tonight and I hope they have been helpful to you.  



           23    But as far as the EIS statement goes, I did want to point 



           24    out that the maps do show, if you can hear from the people 



           25    who live there, how very huge this area is.  When we look 
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            1    at how close Russia is, 30 miles away at the Bering 



            2    Strait, and how far, how much huger that area is where the 



            3    oil and -- where the lease sales are, then if we think 



            4    about what it says in here about the part that you said 



            5    needed to be added, one part, you said you got 150,000 



            6    public comments about, was the desire, the theme thing 



            7    that you noticed was that people needed to look at what 



            8    about a large oil spill, what might happen.  



            9              So I didn't have a lot of time tonight, but I 



           10    looked at some of the pages.  And I just want to go -- 



           11    especially, I think, following up on what Daniel just said 



           12    to page 135 and 136.  And just briefly look at those, if 



           13    you can keep thinking about what it's really like out 



           14    there.  



           15              So it says here -- this is from Chapter 4, 



           16    environmental consequences and Section 4E, effects of a 



           17    very large oil spill, this is just a little section.  It's 



           18    less than a page -- or maybe it's a page, Levels of 



           19    Recovery and Cleanup Activities.  I just want to read a 



           20    few of these sentences.  And I think everyone in here who 



           21    has been to the Arctic -- as you saw that's quite a few 



           22    people -- can picture this.  You could probably have 



           23    another conversation going on in your head as you think 



           24    about these sentences.  And I'm just going to read a few 



           25    and comment at the end about them, and then I'll be done.  
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            1              It says -- so I'm at that part right near the 



            2    bottom, Levels of Recovery and Cleanup Activities.  "The 



            3    levels of activities required to apply the techniques 



            4    described above are dependent on the specific timing and 



            5    location of a spill.  As weather, ice and logistical 



            6    considerations allow, the number of vessels and responders 



            7    would increase exponentially as a spill continues.  The 



            8    levels of activities described below are reasonable 



            9    estimates provided as a basis for analysis."  



           10                    So take a look at the things that are 



           11    listed below.  The first one, between five and ten staging 



           12    areas would be established.  If you look at the map, where 



           13    would those staging areas be if it's very far from the 



           14    shore?  The second one, about 15 to 20 large skimming 



           15    vessels could be used in offshore areas.  It lists some of 



           16    the vessels, including other barges from Prudhoe Bay and 



           17    vessels from Cook Inlet and Prince William Sound.  Those 



           18    of us who live here know that those places are quite far.  



           19    It would take, even in good weather, a while for any 



           20    vessels to get up to where we are talking about.  But of 



           21    course, if you have ice and bad weather, they probably 



           22    could get there.  



           23              The third one, thousands of responders.  This 



           24    one is very interesting, I think.  Thousands of responders 



           25    from industry, federal government, private entities, could 
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            1    assist spill response and cleanup efforts as the spill 



            2    progresses.  Weather permitting, roughly 300 to 400 



            3    skimming, booming and lightering vessels could be used in 



            4    areas closer to shore.  Did I mention 300 to 400 vessels 



            5    closer to shore and thousands of people helping?  



            6              But when you live here and you have lived in the 



            7    Bush or in any of these remote areas, you just -- you have 



            8    a sense of it's not that simple.  I mean, you have to get 



            9    those people there.  You have got to get that equipment 



           10    there.  You have got to have food to feed them.  It's 



           11    really hard for us to describe this to people who have 



           12    never been in the Bush in Alaska for you to even 



           13    understand.  As someone said, there are no roads.  But not 



           14    only that, there are not airstrips that can -- later it 



           15    mentions airplanes and helicopters that could come.  



           16    That's over on page 136, the second to last bullet.  



           17              Dozens of planes and helicopters.  Dozens of 



           18    planes and helicopters would fly over the spill area, 



           19    including impacted coastal areas.  Existing airport 



           20    facilities along the Arctic coast would be used to support 



           21    these aircraft.  And it lists airports, again, that not 



           22    only are far away, like Kotzebue and Barrow, and then 



           23    smaller ones that are not capable of having any large 



           24    aircraft land there.  



           25              Many of these, the biggest thing that can land 
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            1    is a Beaver, and in many cases just Cessnas and smaller 



            2    airplanes land.  These are often airstrips in these 



            3    smaller places that don't have lights or they have very 



            4    few lights.  They are not easy to keep open when you have 



            5    blowing snow.  



            6              And then we have that whole aspect of darkness.  



            7    I know it's hard to imagine, especially because you are 



            8    here right after the solstice, the longest day of the 



            9    year.  Well, it's the opposite in the winter.  It's dark.  



           10    And in the Arctic Circle where we are talking about, above 



           11    the Arctic Circle, it's dark all the time.  The sun 



           12    doesn't rise.  So we are talking not only about not being 



           13    able to get equipment and people and vessels and aircraft 



           14    there; we are talking about the conditions.  Not only can 



           15    we not get it there, but we also are dealing with the 



           16    weather.  



           17              So I just -- I just wanted to say I didn't get 



           18    to look at a lot of this yet, but the part I looked at is 



           19    not realistic.  And it's -- it's just not accurate.  And 



           20    you know, I don't know if you need people to look at every 



           21    section of this and see, but it would be good to have some 



           22    people who live in Alaska, who live here and know this 



           23    place, maybe help if you need it to be better.  



           24              I think it's especially important because you 



           25    did say that this will be used to decide whether to 
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            1    reaffirm the sale, whether to modify it, or whether to 



            2    cancel it.  It's an important document, and I really 



            3    appreciate the chance that you gave us in Fairbanks to 



            4    talk about it.  Thanks.  



            5                    DR. JIM KENDALL:  Thank you, Carolyn.  



            6    Next is Jerry Walker, followed by, I believe it's David 



            7    Valentine.  In the meantime, Jerry, the floor is yours.  



            8                    MR. JERRY WALKER:  A very hardy welcome, 



            9    Director Kendall, to you and your associates.  We 



           10    appreciate you coming to Fairbanks to solicit our input.  



           11    I have provided some written testimony.  



           12              My name is Jerry Walker.  I live in Bluebird 



           13    Subdivision, Fairbanks 99709.  Lease Sale 193 should be 



           14    affirmed as held in 2008.  I think the revised draft 



           15    supplemental environmental impact statement more than 



           16    adequately addresses concerns of the Outer Continental 



           17    Shelf oil and gas Lease Sale 193 Chukchi Sea, Alaska.  



           18              The revised draft SEIS now includes extensive 



           19    analysis of the environmental impact of natural gas 



           20    development, the inclusion of additional what had been 



           21    perceived as incomplete, missing or unavailable 



           22    information, and does include analysis of a hypothetical 



           23    very large oil spill scenario.  I believe this report, 



           24    including the various appendices, now provides sufficient 



           25    scientific data and analysis and a very strong basis for 
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            1    the Secretary of the Interior to make an informed decision 



            2    on which to affirm Lease Sale 193.  



            3              Director Kendall, I urge you to provide your 



            4    recommendation to Secretary Salazar to expeditiously 



            5    accept the revised report and affirm the lease.  I believe 



            6    sufficient safeguards will be in place to conduct 



            7    responsible activities with the respective accountable 



            8    parties in the area.  I appreciate and respect the very 



            9    extreme caution exercised to get us to this point.  



           10              With this accomplished, I am compelled to remind 



           11    all those with ability to move this process forward that 



           12    our national security has been and will continue to be not 



           13    only at risk, but will continue to erode until affirmation 



           14    of the lease is completed and responsible implementation 



           15    of an excellent plan commences.  



           16              Please expeditiously accept the report and 



           17    recommend affirmation of Lease Sale 193.  Thank you for 



           18    your good work.  



           19                    DR. JIM KENDALL:  David, followed by Jane 



           20    Ransdell.  



           21                    MR. DAVID VALENTINE:  Thank you.  Thanks 



           22    for coming to Alaska and Fairbanks in particular and 



           23    listening to us.  I appreciate your coming here.  



           24              I just wanted to make a very simple point.  I 



           25    have been hearing -- I didn't come with prepared remarks, 
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            1    but I have been hearing benefits, got lots of really cool 



            2    benefits that would come from this.  And then I hear 



            3    impacts.  We have got lots of really scary impacts that 



            4    could happen.  How do we compare those?  



            5              The traditional way that natural resource 



            6    managers compare benefits and impacts is to look at risk.  



            7    And that is the probability of an event multiplied by its 



            8    potential impacts.  And I know you guys know that, but 



            9    it's important to sort of bear that in mind.  



           10              Well, the problem is that human beings are 



           11    really lousy at estimating probabilities, with all due 



           12    respect, because I know you have included estimates of 



           13    probabilities in your draft EIS, but we are pretty bad at 



           14    doing that.  So what do we do?  



           15              Let me take a step back from that and just sort 



           16    of note that in the wake of the attacks of September 11th, 



           17    what happened to the airline industry?  Well, it really 



           18    suffered a lot.  Why?  Because people who traveled 



           19    suddenly traveled by car because they perceived that as 



           20    safer.  



           21              Now, all of the actuarial tables, even knowing 



           22    that -- even in light of the attacks of September 11th, 



           23    indicated that air traffic was still far safer than travel 



           24    by car, yet people chose to travel by car because they 



           25    perceived incorrectly the probability of having something 
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            1    bad happen.  



            2              So we are lousy at assessing probabilities, but 



            3    nevertheless, that's what we need to do is to be able to 



            4    come up with a reasonable way of estimating and 



            5    understanding the probability.  



            6              The second point that I wanted to make is that 



            7    if we take the mid-point of the probabilities that have 



            8    been suggested at about 40 percent, let's say -- okay.  



            9    Let's sort of imagine that you have a potential of having 



           10    a job, and in this job you have a 40 percent chance over 



           11    the lifetime of the job that you are going to lose your 



           12    left arm.  Would you take that job?  Is that an acceptable 



           13    risk?  And I think most people in the room would say, no, 



           14    that's not an acceptable risk.  Well, okay.  



           15              If you -- and your -- if you take this job and 



           16    your neighbor has a 40 percent chance of losing his left 



           17    arm, would you take the job?  Well, that's where we get to 



           18    Dan's testimony there.  We are not talking about our left 



           19    arms, necessarily.  We are talking about their left arms.  



           20              So those are the two points that I wanted to 



           21    make.  One, probability is important and it's very 



           22    difficult to assess.  And second, let's remember who's -- 



           23    who's really at risk.  



           24              Thank you.  



           25                    DR. JIM KENDALL:  Thank you very much, 
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            1    David.  We have got Jane Ransdell, followed by Paul 



            2    Tengan, if he's back in the room.  Jane, the floor is 



            3    yours.  



            4                    MS. JANE RANSDELL:  My name is Jane 



            5    Ransdell, and I live at 607 Bullion Drive in Fairbanks 



            6    99712.  I do not believe oil companies can effectively 



            7    clean up an oil spill in the broken ice in severe 



            8    conditions of the Chukchi Sea.  A spill would have a 



            9    devastating effect on bird and fish and mammal life of 



           10    this area.  Some of these species are already showing 



           11    clear signs of significant stress.  The maintenance of the 



           12    populations of these species in this area is essential to 



           13    the subsistence lifestyle of the Inupiat people of the 



           14    Chukchi.  Allowing drilling in the Chukchi denies the 



           15    right of the Inupiat to continue their traditional way of 



           16    life because the eventual spill will severely degrade the 



           17    habitat of their traditional natural food source long 



           18    term.  



           19              Any significant spill in broken sea ice 



           20    conditions would be a worst-case discharge, too difficult 



           21    to clean up fast enough for survival of the wildlife in 



           22    the area.  Just too difficult to clean up.  Then what?  



           23    Apologies, regrets, blame shifting, compensations, chaos, 



           24    buyouts, cop-outs.  And what will that be worth?  Will 



           25    that make it right with the Inupiat people?  Will that 
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            1    bring back the wildlife and reverse the damage?  



            2              Drilling in the Chukchi Sea is not worth the 



            3    risk of ruining the rich habitat of this incredible area.  



            4    Thank you.  



            5                    DR. JIM KENDALL:  The last card I have is 



            6    Paul.  Paul Tengan come back in the room?  Okay.  



            7              Now, one thing I'm very adamant about is that 



            8    everybody has a chance to express their thoughts, their 



            9    opinion, their comments.  We want to make this as 



           10    transparent as possible, and I want to make sure no one 



           11    leaves the room feeling they didn't have the chance to be 



           12    heard.  So is there anybody in the room that did not have 



           13    a chance, did not put a card in there that now feels, 



           14    well, maybe I do want to say something?  We are not going 



           15    anywhere until everybody here is satisfied they have had a 



           16    good say.  So please, if anybody would like to come up 



           17    here, you are more than welcome to.  



           18              This is very important to us.  We are not the 



           19    decisionmaker.  We want to make sure this is the best 



           20    possible document.  This is a revised draft.  A lot of 



           21    people are working on it.  NOAA has worked on it with us, 



           22    other federal agencies.  And I want to be able to say when 



           23    we go up to the Secretary -- 



           24              Aha, now I'm a happy man.  Your name, sir.  



           25                    MR. TONY FERNANDEZ:  Yes.  I never talk on 
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            1    the mike.  I get so nervous.  I get nervous when I talk 



            2    through mikes.  



            3                    DR. JIM KENDALL:  Your name, sir?  



            4                    MR. TONY FERNANDEZ:  Tony Fernandez.  I 



            5    live one block from here, 177 7th Avenue.  



            6              I listen to everybody talking over here, but to 



            7    me it's gone to the government.  The federal government 



            8    sold our leases in the ocean, not their lease.  I worked 



            9    on Pump 5 for 21 years, and I retired.  Everybody talking 



           10    about jobs around here.  No, you don't need no jobs.  He's 



           11    talking about oil, crisis in oil.  There is no crisis in 



           12    oil.  



           13              It's 20 to 50 capping holes in Prudhoe Bay.  Why 



           14    you don't put that oil in the pipeline?  When I got over 



           15    there, we must push it in the pipeline 2,000,000 barrels a 



           16    day.  What is still there is 500- to 600,000 barrels.  



           17    Why?  Why the oil companies manipulate this well data?  To 



           18    keep the price high?  It's no good.  We pay the gallon of 



           19    oil over here real cheap when we get it from Kenai way 



           20    back before this pipeline pass by and we build the 



           21    refinery.  



           22              Right now we pay 4.60 is why it's killing me to 



           23    warm my house with this.  You see what I mean?  These guys 



           24    needs to push more oil and go over there and pump the 



           25    lines to these guys; punching, I think there's probably 
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            1    about 20 or 50 holes already drilled in Prudhoe Bay.  



            2              Why you want to go in the water, you know, for a 



            3    big, you know, mess?  And like this guy was talking, you 



            4    know [indiscernible], you see.  He's talking about this 



            5    and that.  No, no, no, no, no.  Let's go to the real 



            6    thing.  Go over there and drill in the ground, and you 



            7    don't have no damage.  That's the bottom line.  Go over 



            8    there to drill over there, that's dangerous.  



            9              And he's talking about oil spill containment.  



           10    You can't contain oil.  I practice all the time in the 



           11    Yukon River, and if that line break right there and the 



           12    oil coming down, you cannot stop the oil.  The oil run all 



           13    the way to the ocean because the water is so dangerous.  



           14    You can't stop it over there.  We tried a pig about this 



           15    big with a boom, and he put that [indiscernible], you see.  



           16    That's why, you know, that's so dangerous.  That's why I 



           17    hear everybody talk about jobs and this and that.  No, no, 



           18    no.  You need to control this and drill in the ground.  



           19    There is plenty oil over there.  



           20              Look at last winter and the winter before; they 



           21    drilled two holes right there close to ANWR, went straight 



           22    down and went horizontal to steal the oil from ANWR.  Why 



           23    he don't put this oil to the land right now?  Why waiting?  



           24    They're just keeping the prices way high to do all this 



           25    drilling in the ocean.  
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            1              Look at what happened in Louisiana.  You kill 



            2    all the fish, all the -- everything is down, and the 



            3    fishermen is way down.  You don't see no money.  Okay.  



            4    Thank you.  Thank you very much.  



            5                    DR. JIM KENDALL:  Thank you very much.  



            6    You used the microphone well.  Okay.  I don't want to be a 



            7    nag.  I'm sometimes accused of that.  I want to make sure 



            8    everybody has a chance before I close it out.  Is there 



            9    anybody else that would like to come up?  Going once, 



           10    going twice.  Do I have to tell a joke before I get to 



           11    three?  Because I really -- this is important to us, and I 



           12    want all the comments.  



           13              Well, with that, on behalf of the staff of 



           14    BOEMRE, or BOEMRE [pronunciation], as someone said with a 



           15    Cajun influence down in the Gulf, thank you very much for 



           16    coming tonight.  The document is on the Web.  We have 



           17    this.  We passed some of the big documents out.  Please go 



           18    through it.  If you fund things you think that needs to be 



           19    dealt with, if there is mistakes, if there something we 



           20    are missing, go to regs.gov.  The address is back there on 



           21    the chart.  And get us those comments.  



           22              This is a group effort.  I want to be able to 



           23    take the result and all the comments and take it and send 



           24    it upstairs and say this is everything you need to 



           25    consider before you make your decision.  So with that, 
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            1    number three, thank you very much and have a nice evening.  



            2               (Proceedings adjourned at 10:03 p.m.)
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  1                      P-R-O-C-E-E-D-I-N-G-S

  2                    DR. JIM KENDALL:  Okay.  It looks like we

  3    can get started here.  Thank you very much for coming

  4    tonight.  This is the public hearing for the revised draft

  5    EIS for sale 193.  That is a mouthful.  We are going to

  6    walk you through the process and exactly what this meeting

  7    is so everybody starts from the same basis.

  8              Now, one thing I'd like to clear up -- and we

  9    ran into this at two other meetings.  We got into the

 10    meeting and someone said, who are you people.  And it's,

 11    like, I think we need to fix that at the beginning.

 12              We are not an oil company, and we are not from a

 13    nongovernmental organization.  We are a federal agency.

 14    We are the Bureau of Ocean Energy Management, Regulation

 15    and Enforcement.  We are responsible for managing the

 16    energy and mineral resources on the Outer Continental

 17    Shelf.  Our Bureau is within the Department of Interior.

 18    Our boss is the Secretary of the Interior.  So that's who

 19    we are.

 20              Now, before we get into the nitty-gritty of the

 21    details, I want to introduce the folks here.  Mary Vavrik

 22    is over there taking notes.  We are taking down everything

 23    that's said.  So please, when you are given the

 24    opportunity to speak, state your name.  We want to get

 25    that for the record.
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  1              We have Mike Haller here.

  2                    MR. MICHAEL HALLER:  Right here.

  3                    DR. JIM KENDALL:  Mike is our liaison for

  4    Native communities.  We've got John Callahan.  John, he's

  5    from our Office of Public Affairs.  Steve Scordino, I

  6    believe, is still out front.  He is an environmental

  7    compliance subject matter expert and an expert for other

  8    things.  We have got Scott Blackburn.  Scott is also out

  9    there.  He is our technical editor for the document.

 10              And the other two individuals sitting up here

 11    are extremely key to this.  We have got Sharon Warren.

 12    Sharon is the project manager for this.  She knows the

 13    document inside out and backwards.  It's her job to put it

 14    together.  Next to her is Michael Routhier.  Michael is

 15    the actual coordinator of the document, so he gets the

 16    pieces and puts it together from all the scientists, and

 17    Sharon makes sure it all flows.  That's who is here.

 18              We are doing this a little bit different

 19    tonight.  Usually we just open up the mike and have people

 20    speak.  But to make sure we are starting from the exact

 21    same place, we are going to take about the first five or

 22    ten minutes to tell you exactly what this is.  There are

 23    times when people think that this document is the decision

 24    document.  This EIS that Sharon is going to speak about,

 25    it's not a decision document.  It's information we pass to
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  1    the decisionmaker.  And that's why we are here, as Sharon

  2    is going to explain.

  3              We need your help to make sure this document

  4    includes everything the decisionmaker, the Secretary of

  5    the Interior, needs to make the best possible decision.

  6              We have had meetings like this in the past in

  7    many cities and, whenever we do this, there is always some

  8    I won't call it criticisms, but suggestions on how to do

  9    it better.  So what we are going to do tonight is, aside

 10    from having a little briefing to tell everybody why we're

 11    here so we all start the same way, we are going to use

 12    sort of a more random approach for speakers.  That's why

 13    you were asked to put your name in the big silver bowl out

 14    there.  Your name goes in there, and we reach in, we pull

 15    it, and that's your time to speak.

 16              If for some reason you are not in the room, you

 17    stepped out for a minute, that doesn't mean you are not

 18    going to speak.  I'm just going to put it back in the

 19    bowl.  Okay?  I don't want to miss you.  If someone comes

 20    15, 20 minutes from now, they can fill out a form, give it

 21    to somebody, give it to us, and we will put it in the

 22    bowl.  The important thing here is everybody has a chance

 23    to speak.  And we will stay here for as long as it takes.

 24    We are not going to cut it off at 9:00 or 9:30 or 9:45.

 25    If we have to stay here till 10:00 or 10:30, we will.
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  1              We will ask, though, to please keep your

  2    comments to three to five minutes.  We are hoping that a

  3    lot of you will have something to say.  That's what this

  4    meeting is for, to get information from the different

  5    stakeholders in the process and make sure their concerns

  6    and input go into the document.  So I want everybody to

  7    speak and we want to make sure people or an individual or

  8    two don't monopolize the entire conversation.  Everybody

  9    has a chance here.  Okay?

 10              Now, with that, I would like Sharon to walk you

 11    through the process of why we're here.  Sharon just

 12    reminded me, please.  If you have got cell phones, turn

 13    them off or at least put them on the buzz thing.  That's

 14    what I do.  When I'm told to turn it off, I put it on buzz

 15    or vibrate.

 16              With that, Sharon, take it away.

 17                    MS. SHARON WARREN:  Thank you again for

 18    coming.  Can everybody hear me all right?  All right.

 19    Excellent.  Why are we here today?  We are here today to

 20    get your comments on the specific document that's out

 21    there.  It's the Revised Draft Supplemental Environmental

 22    Impact Statement for Chukchi Sea sale 193.  And what is

 23    sale 193?  In 2007 we did an environmental impact

 24    statement and sale 193 in the Chukchi Sea was held in

 25    February of 2008.  And six companies received leases from
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  1    that sale.  We offered 29.3 million acres and 2.8 million

  2    acres was actually leased.

  3              Then what happened?  Days before the sale,

  4    plaintiffs sued to invalidate the lease sale.  They

  5    alleged that the environmental impact statement did not

  6    address the potential impacts in the document.  There was

  7    not an order to stop the sale, so the sale continued, and

  8    that was the reason why the sale was issued.

  9              And we issued the leases, but in July of 2010,

 10    the U.S. District Court for the District of Alaska, which

 11    is Judge Beistline in Anchorage, ruled that most of the

 12    EIS was satisfactory, but there were three concerns that

 13    needed to be addressed before -- for the agency to meet

 14    its NEPA obligation.  And that's the National

 15    Environmental Policy Act obligations.

 16              So the three issues the Court wanted us to

 17    address was that the Court said the EIS failed to analyze

 18    the environmental impact of natural gas development

 19    despite any industry interest and specific leases for such

 20    development.  When the sale was offered, there was

 21    incentives to the companies to produce the natural gas,

 22    and the judge said you offered those incentives, but you

 23    did not adequately assess the environmental impacts of

 24    that natural gas to be produced based on these incentives.

 25              The judge also said you failed to determine
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  1    whether or not missing information identified by the

  2    agency was relevant or essential under attention the

  3    federal regulations.  The Council on Environmental Quality

  4    has regulations that you must follow that when you have

  5    missing information, you have to say -- you have to

  6    determine whether or not the cost of obtaining the missing

  7    information was exorbitant or the means of doing so was

  8    unknown.

  9              When the plaintiffs sued us, the agency, they

 10    filed an exhibit that listed all the statements that were

 11    made in the environmental impact statement of where the

 12    agency said we didn't know, we have uncertainty, and that

 13    when the judge looked at it, said that's pretty

 14    convincing, but you need to go back and you need to follow

 15    the regulations and to assess all the statements that you

 16    have made in the environmental impact statement.

 17              So what did we do in response to the court

 18    order?  We drafted a supplemental environmental impact

 19    statement to address the Court's concerns.  That draft

 20    supplemental environmental impact statement was released

 21    in October of 2010.  We received over 150,000 comments on

 22    that draft supplemental environmental impact statement.

 23              We held public hearings in Kotzebue, Point Hope,

 24    Point Lay, Wainwright, Barrow, and Anchorage, as well as

 25    government-to-government meetings in those communities.
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  1              And I'm going to turn it over to Mike to so he

  2    can explain what we did next.

  3                    MR. MICHAEL ROUTHIER:  So in most EIS

  4    processes, you go out with a draft to invite public

  5    comment, hold some meetings, and we look at those public

  6    comments and develop a final EIS.  Here, like Sharon said,

  7    we received over 150,000 comments, and we noticed a

  8    recurring theme of many of those comments was -- and

  9    again, this is on the heels of the Deepwater Horizon

 10    event.  That theme was you guys need to assess the

 11    possibility of a very large oil spill in the Arctic as a

 12    result of this lease sale.

 13              So as an agency, we sat down and considered our

 14    options and decided that, yes, it would be appropriate to

 15    analyze a very large oil spill scenario in our EIS.  To

 16    ensure that it received the full amount of analysis it

 17    warranted, we decided to do that in our EIS.  And because

 18    this was a very substantial new piece of analysis, we

 19    decided that we were going to need to republish the draft

 20    EIS because this contains so much new information.

 21              That's basically the document that brings us

 22    today.  We republished the original draft SEIS, including

 23    the very large oil spill scenario and are now publishing

 24    this as a revised draft supplemental environmental impact

 25    statement.  And tonight we're here to solicit and record
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  1    public comments on the document to get people's feedback

  2    on whether the document is sufficient.  And we will then

  3    take those comments, incorporate them into our final SEIS,

  4    and send that on to the eventual decisionmaker.

  5              So we mentioned that one of the main drivers of

  6    this revised document was the very large oil spill

  7    scenario, so we want to talk a little bit more about what

  8    that is.  Basically we asked our expert geologists what

  9    the biggest oil spill possible in the Chukchi Sea planning

 10    area could be.  This is a purely hypothetical event.  We

 11    are not talking about a specific plan to drill.  This is

 12    purely hypothetical and a scenario to inform our

 13    environmental analysis.

 14              The very large oil spill is a term that is

 15    different than the term which you might hear elsewhere,

 16    which is worst-case discharge.  Whereas a very large oil

 17    spill is a tool in our NEPA analysis, the worst-case

 18    discharge is something specifically required by our

 19    regulations to be included in any exploration plan.

 20              So if this lease sale were to be affirmed or

 21    affirmed in part and a company were to, down the road,

 22    submit an exploration plan to actually do drilling in the

 23    Chukchi Sea, that proposed exploration plan would have to

 24    include a worst-case discharge.  That's a different

 25    analysis.
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  1              It would incorporate a lot of additional

  2    information, such as what kind of well is it, where is the

  3    well, what reservoir, what kind of oil, what kind of

  4    technology would be used, what kind of safety precautions

  5    would be taken and so forth.  And it's that subsequent

  6    analysis that would inform the decision on, okay, what

  7    kind of oil spill response plan would be required if that

  8    exploration were to go forward.

  9                    MS. SHARON WARREN:  Again, the input that

 10    we need tonight from you and until July 11th when we have

 11    a public comment period open is to have your comments on

 12    this document that we have out there, this revised draft

 13    supplemental environmental impact statement for sale 193.

 14    There is a 45-day comment period.  This was released out

 15    to the public on the 21st of May.  And so the comment

 16    period closes on July 11th.

 17              There is a website that you can go to to click

 18    on and submit your comments.  We are using regulations.gov

 19    for the comments, and we have some handouts that we will

 20    put out here so that you know how to go to our website and

 21    where to click on to submit your comments.  And that's

 22    what we are asking.  That's why we're here tonight, to get

 23    your views.

 24              So the next thing is, what happens after these

 25    hearings?  As Mike says, we will take these comments,
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  1    incorporate them, and do and make a final supplemental

  2    EIS.  We are on a court deadline.  We are mandated by the

  3    Court.  This document is still in litigation.  The Court

  4    issued an order on the 19th of May and said, however you

  5    want to do it, in addition to doing the court order, items

  6    that he had as concerns and to do this, he wants the

  7    Secretary to make his decision on whether to reaffirm the

  8    sale, modify the sale, or cancel the lease sale by the 3rd

  9    of October of this year.

 10              So in order to do that, we are going to

 11    incorporate these comments.  We must have the final SEIS

 12    out there to the public filed with the Environmental

 13    Protection Agency in early September.  So there is a

 14    30-day waiting period before the Secretary of the Interior

 15    can make the decision.  Once he makes that decision, this

 16    document, the final EIS, and his decision will be filed

 17    with the District Court, and there will be further

 18    briefings with the District Court, and then the judge will

 19    decide whether or not the agency has met its obligation

 20    under the National Environmental Policy Act.

 21              And what we are going to do is, these posters

 22    after we are finished, we are going to hang them along the

 23    back wall so that when we have the break -- which there

 24    will be probably a break, as time goes on, and Jim will

 25    explain that -- he will give you an opportunity to go
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  1    along the back wall.

  2              There is also some maps on the back wall that we

  3    put up.  One in particular is the sale 193 map that you

  4    can see what was the sale 193 area that was offered,

  5    what's the alternative.  There is still alternatives that

  6    are being looked at in the supplemental, so -- and then

  7    also what was leased.  The leased areas are both the gray

  8    blocks and there are some red blocks because some of the

  9    leases are within one of the alternatives that the

 10    Secretary can decide to choose on this.  So this whole

 11    sale is back to the Secretary to decide what he wants to

 12    do with the sale.

 13                    DR. JIM KENDALL:  Thank you very much.  I

 14    noticed when they were up there, they were pointing to me

 15    and saying Jim.  I probably forgot to tell you who I was.

 16    Yes, I'm a Fed.  My name is Jim Kendall.  I am the new

 17    Regional Director for the Alaska Regional Office of the

 18    Bureau of Ocean Energy Management, Regulation and

 19    Enforcement.  I came up here on a detail from Washington,

 20    D.C. in January.  It was supposed to be a two- to

 21    three-month detail.  After six months I have fallen in

 22    love with Alaska.  I think I have some Alaska colleagues

 23    that might like me, so I am moving to Alaska to join the

 24    community of this wonderful state.

 25              Also, I would like to point out we have some
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  1    members in our audience who are representing our leaders.

  2    We have got the Representative Steve Thompson in the

  3    audience.  Thank you for coming tonight.  Rhonda Boyles

  4    representing Congressman Young.  Thank you.  And we've got

  5    Tom Moyer representing Senator Begich.  Would any of you

  6    like to make a few opening comments?

  7                    UNIDENTIFIED SPEAKER:  No.

  8                    DR. JIM KENDALL:  All right.  That's fine.

  9    Now, with that, we are going to start the process where we

 10    get input from you all.  Now, this is real important

 11    because we are preparing a document that goes to the

 12    decisionmaker.  It's also very much a public transparent

 13    process.  So we want input from folks.  We want you to

 14    read the document.  Tell us what you thought.  Tell us

 15    what we are missing so when we give that document and all

 16    the material that goes with it to the Secretary, he can

 17    sit down with his staff and these materials and make the

 18    best possible decision.

 19              So you are part of the process.  This is really,

 20    really important.  So once we start the comment period,

 21    please state your name.  Let's try to keep it to three to

 22    five minutes so everybody has a chance and we are not here

 23    till 3:00 in the morning.  But if we have to, we will stay

 24    till 3:00 in the morning.  And if you have written

 25    comments, please bring it up here.  I'll give it to Mary
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  1    and that will be entered into the record, as well.  So

  2    Scott, will you bring over the bowl.

  3              Now, we have never done it before this way, but

  4    we are hoping that it makes it more fair and everybody

  5    feels they have had an equal chance to do it.  Murray

  6    Richmond representing Senator Thomas.  Thank you.  Thank

  7    you, Murray.

  8              Our first selectee is Debbie Miller.  Debbie

  9    Miller.  Come right up to the podium.  The floor is yours.

 10                    MS. DEBBIE MILLER:  I'm the lucky one.

 11    Gee whiz.  I'm Debbie Miller.  I have lived in Alaska for

 12    35 years.  I have spent much of the last 35 years

 13    exploring the Arctic, mostly during the summer months,

 14    extensively in the Arctic National Wildlife Refuge,

 15    Natural Petroleum Reserve, and I write books for children

 16    and adults about the natural world.

 17              I have not been to the Chukchi Sea.  I have

 18    traveled out on the sea ice north of Barrow when I worked

 19    on a book about polar bears back in the mid 1990s.  And it

 20    was there that I learned about the culture of the Inupiat

 21    people and how they are the bravest people and the

 22    hardiest people to go out into those sea ice, you know,

 23    areas where the ice is moving, where bears are, you know,

 24    struggling, swimming right now because we have such a

 25    situation with the loss of ice.  We are reading all about
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  1    that.

  2              But this is an incredibly harsh environment,

  3    always changing, a dynamic landscape.  It would be the

  4    last place I would ever consider a good place to have oil

  5    and gas drilling, exploration and development.  By -- just

  6    by the nature of the weather, the wind, the storms, the

  7    sea ice moving, the pressure ridges that I saw, the sound

  8    of the ice sheets grinding against one another.  So just

  9    the nature of this place says to me aren't there other

 10    places that are less sensitive that would be a lower risk

 11    area to explore and develop oil and gas.  The species, the

 12    polar bears, are endangered or threatened.

 13              I noticed in the report -- I just have now seen

 14    this for the first time, and I turned to the polar bear

 15    page on page 100, and it mentioned that, as a conclusion,

 16    that the impacts appear to be minimal on polar bears with

 17    oil and gas development.

 18              And I would, I guess, question that in that if

 19    you read a Canadian study that was done back in the 1970s

 20    when I was doing my research, there was a gruesome study

 21    that was conducted where the Canadian scientists purposely

 22    oiled the fur of six polar bears to see what would happen,

 23    and immediately those polar bears groomed themselves,

 24    ingested the oil, went into convulsions, and they all

 25    died.  So we have had some studies that have looked at
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  1    what happens when a polar bear has its fur covered in oil.

  2    So these are serious impacts if we have an oil spill.

  3              The second biggest concern I would have is there

  4    is no proven technology to clean up an oil spill in Arctic

  5    waters, and that's also pointed out in your report on page

  6    135.  I was looking at the effect of ice on response

  7    actions.  It's very clear that you are going to be

  8    hampered if you are out there in those kinds of conditions

  9    as far as getting that ice, building the booms protecting

 10    the area.  Removing the oil with those ice conditions

 11    makes it almost impossible in a lot of cases.  So again,

 12    the question would be why would we choose this area, a

 13    high risk area, on the heels of the Gulf spill, the Gulf

 14    of Mexico on the heels of Exxon Valdez oil spill.  Why

 15    would we go to such a high risk area when we have other

 16    places to explore and develop and we have other choices

 17    for our energy supply, namely renewable energy, solar,

 18    wind, geothermal and all the other -- tidal.  Wouldn't

 19    this be a safer bet?

 20              Thank you so much for your time and for coming

 21    to Fairbanks and teaching us about all the work that you

 22    put into this.  This looks like a very interesting

 23    document.  I'll submit written comments at a later date.

 24    Thank you.

 25                    DR. JIM KENDALL:  Thank you very much.  I
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  1    promise I will do my best not to destroy the names too

  2    bad.  The first name is Joseph.  Joseph Aveoganna.  The

  3    floor is yours, Joseph.  You can speak over there, if you

  4    would like.

  5                    MR. DANIEL LUM:  Hello.  This is my son

  6    Joseph.

  7                    MR. JOSEPH AVEOGANNA:  Hi.

  8                    MR. DANIEL LUM:  Joseph is shy.  And so

  9    I'm going to help him with this.  And my name is Daniel.

 10    I'm from Barrow, my wife is from Point Hope, and my son

 11    has grandparents in Wainwright, all three out on the

 12    Chukchi.  Joseph, what kind of food do you eat?  Tell

 13    these people what you eat.  Okay.

 14                    MR. JOSEPH AVEOGANNA:  Bowhead whales,

 15    fish, walrus and seals.

 16                    MR. DANIEL LUM:  Do we eat a little bit of

 17    that or do we eat a lot of it?

 18                    MR. JOSEPH AVEOGANNA:  A lot of it.

 19                    MR. DANIEL LUM:  Is this important to you?

 20    Do you always eat this fresh good food from the Chukchi?

 21                    MR. JOSEPH AVEOGANNA:  Yes.

 22                    MR. DANIEL LUM:  What happened in Mexico

 23    [sic] this year from what you learned from school?

 24                    MR. JOSEPH AVEOGANNA:  The oil spill.

 25                    MR. DANIEL LUM:  What happened to the
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  1    ocean when they had an oil spill?

  2                    MR. JOSEPH AVEOGANNA:  Everything got sick

  3    and died.

  4                    MR. DANIEL LUM:  A lot of it got sick and

  5    died.  Nannuq, look at all these people.  Look at them.

  6    Whose ocean is this Nannuq?

  7                    MR. JOSEPH AVEOGANNA:  Mine.

  8                    MR. DANIEL LUM:  Does this ocean belong to

  9    them?

 10                    MR. JOSEPH AVEOGANNA:  No.

 11                    MR. DANIEL LUM:  What do you want to tell

 12    these people, Nannuq?

 13                    MR. JOSEPH AVEOGANNA:  This is my ocean,

 14    not yours.

 15                    MR. DANIEL LUM:  Please stay out of our

 16    ocean.  Thank you.

 17                    DR. JIM KENDALL:  Next on deck we have

 18    Rebecca Schaffer.  Rebecca.  And after that it will be

 19    Joseph Boyle.

 20                    MS. REBECCA SCHAFFER:  Well, next time any

 21    of us eat shrimp, we have to question where it came from

 22    because it's keeping -- they are keeping it on the down

 23    low.  They are covering it up, and there is a big

 24    percentage of it coming from the Gulf.  People are dying.

 25    They are bleeding from all their orifices down there, just
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  1    like the dolphins.  This is all being hushed up.

  2              So I mean, you know, it's kind of scary, you

  3    know, what's happening to the oceans.  That's why I wanted

  4    to speak.  I want to speak for the animals, for the ocean,

  5    for the, you know, the endangered.  With Fukushima, the

  6    Gulf, Valdez, you know, our hindsight is 20/20, right?

  7    But the animals, from the algae to the whales, you know,

  8    are dying.  They are endangered.  It's all out of balance.

  9    And why?  Part of it is due to global warming, but a lost

 10    it is due to, you know, mankind.

 11              I would just like to believe that we have

 12    evolved higher, a more higher consciousness, right, to

 13    think outside the box, to think beyond oil.

 14              My dad was in development, you know.  Ironically

 15    I'm sitting here.  He's probably really groaning upstairs

 16    because he was all pro development, you know.  But in

 17    reality, we have options.  You know, I know that it's

 18    threatening jobs and money.  The state of Alaska is rich

 19    because of oil.  But you have to look at the bigger

 20    picture.  The bigger picture is that we take care of

 21    everyone, including the ocean.  You know, we take care of

 22    future generations to enjoy all that as well.

 23              So I think there is a lot of other alternatives,

 24    you know.  I mean, if there is hydrogen cars, I'm there,

 25    Charlie, you know.  I mean, geothermal, the sun.  It's all
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  1    natural, nonpolluting, you know.  So I think that's what

  2    we all ought to be embracing.  You know, with -- milk in

  3    Hawaii on the big island is 3,000 times radiated with, you

  4    know, the -- just radiated.  You know, I have a daughter

  5    living over there, you know.  It's pretty scary, the

  6    ramifications of our actions.  The ramifications of the

  7    Gulf Coast we are not even hearing about because it's

  8    hushed up.

  9              So anyways, I get a little impassioned, but

 10    thanks for this hearing.

 11                    DR. JIM KENDALL:  Thank you, Rebecca.

 12    Joseph Boyle, and following Joseph will be Steve Kelly.

 13    Joseph, the floor is yours.

 14                    MR. JOSEPH BOYLE:  Hi.  Joseph Boyle.  I'm

 15    a member of Laborers Local 942.  I have been working up on

 16    the North Slope for over six years now, primarily during

 17    the winter.  Some of the conditions I've seen, near

 18    white-out conditions.  I've worked in temperatures 80

 19    below zero with a wind chill for 12 hours a day, seven

 20    days a week for months on end.  I think we really do need

 21    to be drilling up there more.  I think a lot of jobs are

 22    at stake, mine personally, as well as tens of thousands of

 23    others, they estimate.

 24              But one thing I just wanted to say was as the

 25    amount of oil declines in our pipeline, so do the jobs
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  1    here in Alaska.  And it's a beautiful place, but at the

  2    same time, I don't want to turn it into the biggest

  3    national park on earth.

  4              Some of the stop measures that we have up there

  5    include -- I mean, we put diapers is what we call them,

  6    but stuff underneath pickup trucks.  And it's not just a

  7    duck pond which is like a throw-down containment.  It's

  8    something you actually tie wire underneath the bottom of

  9    the vehicles and that goes to every single piece of

 10    equipment that we have up there.  It's incredibly

 11    environmentally safe.

 12              And I mean, literally, if there is one drop of

 13    oil or any grease hits the ground you literally have to

 14    shovel it up and pick it up.  And I've walked for miles

 15    and down right-of-ways and literally picked up about the

 16    equivalent of three snowballs, which is mainly just snow.

 17    It's really not that contaminated.  I mean, it's a

 18    beautiful place up there.  But there really is nothing up

 19    there except the pipeline workers, at least when I'm

 20    around.

 21              But that's about all I have to say.  The amount

 22    of environmental impact is so minimal that it just boggles

 23    my mind.  But that's all I've got for now.  Thank you.

 24                    DR. JIM KENDALL:  Thank you, Joseph.

 25    Steve Kelly, followed by Brent Helms.  Steve, the floor is
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  1    yours.

  2                    MR. STEVE KELLY:  My name is Steve Kelly.

  3    I live at 4140 Owl Drive, Fairbanks, Alaska.  I've worked

  4    heavy construction since 1975.  I retired in 2003.  In

  5    1980, '81 and '82 I worked on offshore islands up in

  6    Prudhoe Bay.  So I worked on BF 37, Duck Island and Seal

  7    Island, for sure.  And technology we had then was pretty

  8    good, but the technology we have now, it would be almost

  9    impossible for me to believe that we do not have ways of

 10    going and getting those resources and not doing any harm

 11    on the environment.

 12              It's pretty shallow.  It's only 150 feet at the

 13    deepest.  We can make islands that deep.  We did it in

 14    the '80s.  We can still do it.  And we are talking about

 15    50-, 60,000 jobs.  We are talking about making the United

 16    States energy dependent [sic].  We can't just turn our

 17    back on it because we think it can't be done.  We have to

 18    somehow go get that resource, provide work for ourselves,

 19    take care of ourselves, save the environment and not

 20    damage the food and the sea for everybody else.  It has to

 21    be -- there has to be a way we can do it.  And these

 22    people will find a way to do it.

 23              Thank you.

 24                    DR. JIM KENDALL:  Next is Brent Helms,

 25    followed by Richard Fineberg.
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  1                    MR. BRENT HELMS:  My name is Brent Helms.

  2    I'm a lifelong Alaskan and have worked in construction in

  3    the state throughout my career, many of those years in the

  4    oil and gas industry.  Since the development of Alaska's

  5    oil and gas there have been thousands of workers trained

  6    for building and maintaining the oil and gas

  7    infrastructure.  The jobs associated with this industry

  8    has allowed me to remain in Alaska to raise my family,

  9    along with many other Alaskans over the years.  I'm

 10    concerned this may change in the future if oil and gas

 11    production continues to decline with the associated jobs.

 12              The oil and gas industry demands a skilled

 13    workforce to construct and maintain its pipelines and

 14    facilities.  These are trained Alaskans from across the

 15    state, a skilled workforce ready to work on projects that

 16    Alaska's OCS development would provide.  Previous studies

 17    estimate that opening the OCS for development will provide

 18    tens of thousands of employment opportunities.  These are

 19    good jobs, jobs that allow young men and women to raise

 20    families, support their communities, and remain in Alaska.

 21              The oil and gas reserves of Alaska are crucial

 22    to the nation and its dependence on foreign oil.  Further

 23    delays in permitting are costly and will deprive the

 24    nation of both jobs and future domestic oil supply.

 25    Developing the OCS is vital for Alaska's economic future.
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  1              I urge you to support permitting lease sale 193

  2    for responsible development.

  3                    DR. JIM KENDALL:  Richard Fineberg,

  4    followed by Buzz Otis.

  5                    MR. RICHARD FINEBERG:  Richard Fineberg,

  6    3920 Old Wood Road, Ester, 99725.  I have observed oil

  7    operations for the better part of four decades as a

  8    newspaper reporter, as a state bureaucrat, and as an

  9    environmental advocate and as a consultant.  I will go

 10    back to -- and my comments are informed by, I think, all

 11    of that work, primarily onshore, but some offshore.  I was

 12    with the governor's office in the Exxon Valdez spill and

 13    observed it very closely throughout the summer of the

 14    first year, and have just been down in the Gulf on my own

 15    extensively, the Gulf of Mexico, which is not directly

 16    relevant here, but I simply want to suggest I do have some

 17    background to make a couple of general challenging

 18    statements.

 19              Number one, my first dealing with offshore spill

 20    response was 1983 when I became the budget analyst for the

 21    State's Department of Environmental Conservation in the

 22    governor's office, and I had to move paper as a naive

 23    bureaucrat who had no knowledge of how to do it, but the

 24    first paper I had to move was to move the paperwork to get

 25    funding for a stalled response project on oil spill
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  1    response in broken ice.

  2              The project had been stalled for some time.  The

  3    department was imploring me to move it.  It's a perfect

  4    metaphor for where we are right now.  I don't know if we

  5    have made any major progress.  I don't believe we have

  6    made significant response progress since -- since then.

  7    At that time the State was botching its response.  I have

  8    observed over the years and documented the State's

  9    response failures, and not only spill response, but

 10    environmental protection responses, including the risk

 11    assessment program of 2008 to 2010.

 12              From that I just want to flag two -- two

 13    sentences that just -- just popped out at me in your May

 14    2011 revised supplemental report.  Page 280, "The lack of

 15    any well-established and extensive onshore infrastructure

 16    within the Chukchi Sea region could compromise the

 17    efficiency of response efforts, heightening and prolonging

 18    the impacts described above."  It doesn't sound like good

 19    news at all.  And I think the criteria that you asked us

 20    to look at the statements is, are -- is the sentence

 21    relevant, and what is your belief on it.

 22              Yes, I feel it's quite relevant, but doesn't

 23    demonstrate we should go forward.  I believe not two pages

 24    later, the conclusion -- and page 280, which you know --

 25    not all of you here may know.  That is a -- that is in
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  1    response to a very large oil spill section.

  2              The conclusion two pages later -- and I'll have

  3    to paraphrase this.  As a stutterer, that's the least I

  4    can do for you.  While intervention and response could

  5    mitigate the volume and certain effects, the significant

  6    and perhaps irrevocable adverse impacts associated with a

  7    very large oil spill highlight the need for effective

  8    spill response.

  9              I spent that time stumbling over my biography

 10    because I'm going to suggest a venture that I'm not clear

 11    on, which is the precautionary principle.  I believe these

 12    two statements stand in almost flagrant violation of the

 13    precautionary principle.  Although my language is strong

 14    there, I don't know that that's legally relevant, but

 15    common sense wise it is a point I wanted to make.  And I

 16    am sorry that I do not have the legal background to know

 17    if I'm on point for you on that.

 18              So I thank you very much for your time.

 19                    DR. JIM KENDALL:  Thank you very much,

 20    Richard.  Next is Buzz Otis and followed by Charles

 21    Paskvan.

 22                    MR. BUZZ OTIS:  Good evening.  Good

 23    evening.  Thank you for being here.  My name is Buzz Otis.

 24    My mailing address is P.O. Box 55068, North Pole, Alaska

 25    99705.  And I welcome you to Fairbanks tonight.  And I
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  1    know we got precluded from the opportunity to testify

  2    early on, so I appreciate you amending your schedule and

  3    including us.

  4              I represent North Pole Economic Development

  5    Corporation.  I'm their executive director as well as a

  6    private businessman in this community since 1976.  Lease

  7    Sale 193 should be affirmed as held in 2008.  I believe

  8    the EIS provides sufficient information and analysis to

  9    support an informed decision affirming sale 193.

 10    Rescinding leases and allowing a de facto moratorium to

 11    continue will harm Alaska's economy and discourage future

 12    industry investment without a corresponding benefit to the

 13    environment.

 14              Alaska's economy is at a crossroads, as I see

 15    the United States.  We need to get a handle on this energy

 16    issue.  We are paying close to $4 a gallon in this town

 17    for heating oil.  We heat our homes some people somewhere

 18    eight, nine months of the year, but certainly six or

 19    seven.  We have snow on the ground from the first of

 20    October, usually, until the first of May.  And the people

 21    on fixed incomes are leaving this town, retirees,

 22    people -- it's difficult.  You can sense it in the

 23    streets.  You don't see the activity in the construction

 24    industry, at the restaurants.  And it's a concern of mine.

 25              I've decided to make Alaska my home, and I'd
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  1    like to -- my children to be able to have jobs here.  But

  2    without adequate energy, affordable energy, they won't be

  3    able to stay here.  And the same concern goes for the

  4    United States.  We need to be dependent on Alaska's

  5    resources as a country and not send our money to OPEC that

  6    could care less.  Those people do not like Americans, for

  7    the most part, and it just seems absurd that we continue

  8    to enhance their economy at the detriment of ours.

  9              I'm as concerned about the Alaska environment as

 10    anybody.  I hunt here.  I fish here.  You know, we

 11    recreate in the waters and love Alaska.  But I truly

 12    believe that development and industry and protecting the

 13    State's natural bounty of fish, wildlife, waters, and the

 14    way of life we have all come to love can be done jointly

 15    and in harmony.

 16              The Chukchi OCS is an important future source of

 17    energy supply.  I touched on that a little bit.  I'm not

 18    sure if the Chukchi Sea oil would come through the

 19    Trans-Alaska Pipeline, but if it did, that would be very

 20    helpful.  Sorry about the echo.

 21              We have two refineries in North Pole.  When TAPS

 22    first started in the '70s, oil was about 110 degrees.  We

 23    now get oil between 32 and 40 degrees into the refinery.

 24    They use refined products to heat the oil so they can

 25    refine it and that's the big -- that's the only reason
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  1    right now why the oil gets to Valdez is because it's

  2    heated -- taken out of the pipe, a lot of it is heated up,

  3    some of what they don't use gets put back in the pipe and

  4    raises the ambient temperature of the oil in the pipe.

  5              We are down from two million barrels a day to

  6    600,000, and we need to get that oil back up to the levels

  7    where it doesn't become ChapStick.  We had an incident

  8    last January when the line was shut down for seven whole

  9    days because of a situation up at Pump 1, and it was

 10    difficult getting it started.

 11              So I see these type of developments being

 12    beneficial, not only to Alaska, but the Trans-Alaska

 13    Pipeline, our economy, the people of this state, both

 14    Natives and those of us that weren't blessed enough to

 15    have been born here, as well as the United States.

 16              And so I urge you to move this thing forward.

 17    The restrictions on development, the hurdles we have to

 18    jump is -- is very, very difficult for industry to

 19    stomach.  Challenges putting a bridge across the river,

 20    the Colville River, here on the Tanana.  It just goes on

 21    and on and on.  And we are taking America down in the

 22    process.  There has got to be a balance between what's

 23    good for the country and just saying no to -- to

 24    further -- I'm not sure quite what the agenda is, but it's

 25    time to change.
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  1              Thank you very much for your time.

  2                    DR. JIM KENDALL:  Thank you, Buzz.  Next,

  3    Charles Paskvan.  The floor is yours.

  4                    MR. CHARLES PASKVAN:  I've worked

  5    construction since 1975 on the oil pipeline.  And I've

  6    watched a lot of development go through that.  I just have

  7    a couple notes here I'd like to go over there.  Is

  8    releasing 30,000,000 barrels from our strategic national

  9    reserve an energy policy?  No.  Alaska has for over 30

 10    years and over 15,000,000,000 barrels of oil, that is an

 11    energy policy.

 12              In a new offshore oil field, the Oogarook, the

 13    oil pipeline is inside of another pipeline.  And what you

 14    have there is the ability to have sensors.  There is also

 15    another couple of pipelines inside of that.  So you have

 16    the oil, gas, water, power inside of a half-inch pipeline

 17    that protects the oil and gas and all of that inside of

 18    that.

 19              So after what he was talking about having the

 20    island built out there for this development, and then you

 21    have a buried pipeline that has sensors that would prevent

 22    any release, you have zero possibility of an actual spill

 23    from a pipeline with the new technology that they have

 24    been using up there on this field now.  So this company is

 25    doing everything that they would need to to protect and
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  1    ensure any potential, and there would be zero potential of

  2    a spill with this new technology.

  3              What we are doing today is really amazing.  And

  4    we all know that with the knowledge we are doing it we can

  5    do it right and do it safe in America for national

  6    security, for Alaska's jobs, for -- we need to build it.

  7              The other problem here is overregulation of the

  8    entire industry, the entire country.  We are being

  9    regulated to death.  I mean, we are doing it right, the

 10    technology is there, and we just need to go out and do our

 11    job.

 12              Thank you.

 13                    DR. JIM KENDALL:  Thank you very much.

 14    Next is Merrick Peirce, followed by Jeanne Creamer-Dalton.

 15                    MR. MERRICK PEIRCE:  Good evening.  Thank

 16    you very much for coming up to Fairbanks for this hearing.

 17              My name is Merrick Peirce, P.O. Box 10045,

 18    Fairbanks, Alaska 99710.  I'm in the oil and gas business,

 19    and I do support responsible oil and gas development.  And

 20    I think before I begin my testimony, I'd like a little

 21    audience participation by a simple show of hands.  How

 22    many of you have been up to the Arctic coast ever in your

 23    life, just a quick show of hands.  So most of the people.

 24    And how many of you have been up in the Arctic ice in the

 25    wintertime?  Let the record reflect about half the room of
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  1    a large group of Alaskans have actually been to the Arctic

  2    in the wintertime.

  3              One of the concerns that I have is that there

  4    are many decisionmakers, both within industry and within

  5    government who have never set foot on the Arctic sea ice

  6    in the wintertime, so they don't fully appreciate just how

  7    tough these Arctic conditions are, how cold it is up

  8    there, how windy it is up there, and yet these are the

  9    folks that are making decisions about what happens in

 10    Alaska's Arctic.

 11              This is an environment that's vastly different

 12    than the Gulf of Mexico.  According to a recent AP

 13    investigation, there are 27,000 abandoned oil and gas

 14    wells, and no one in industry or in government really

 15    fully comprehends just what's happening with all the oil

 16    and gas wells, particularly wells that have been

 17    abandoned, thousands of them.  And it begs the question of

 18    why we are moving in the Arctic with all of the issues

 19    that remain to be resolved in the Gulf of Mexico.

 20              I think with the Gulf of Mexico it's helpful to

 21    illustrate what's happening in the Gulf of Mexico to

 22    what's happening in the Arctic.  In the Gulf you have

 23    thousands of miles of roads in the Gulf, and you have

 24    airports, you have ports, you have a basic infrastructure

 25    in place, but you access to the oil beaches if there is a
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  1    release of crude oil.  And of course, you have got

  2    year-round warm weather.  You don't have the ice and the

  3    wind like you have in the Arctic.

  4              That's not the case in the Arctic.  There are no

  5    roads to the major communities in the Arctic.  You can't

  6    drive to Barrow.  You can't drive to Kotzebue.  You can't

  7    drive to Kaktovik.  What I'm asking you to fully

  8    appreciate is that you can't even drive from Kaktovik to

  9    Kotzebue.  The road infrastructure just isn't in place.

 10    And the nearest ice-free port is at Dutch Harbor.  That's

 11    roughly a thousand miles away from where this proposed

 12    development will occur.

 13              There is a real concern about the behavior of

 14    the oil industry in Alaska over the last 20 years.  So if

 15    we can start with the corruption that we saw within MMS to

 16    where officials abrogated their fiduciary obligation to

 17    taxpayers where they were taking bribes, where they were

 18    taking prostitutes, there were drugs, promises of jobs,

 19    and they walked away from their fiduciary obligation to

 20    the taxpayers.

 21              In Alaska we saw what happened with Exxon in

 22    Prince William Sound where they released between 11- and

 23    20,000,000 barrels of crude oil into Prince William Sound.

 24    Oil that's spilled there, today, you can simply kick over

 25    the rocks on some of the beaches there.  We saw that BP
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  1    ran their pipelines to failure in Prudhoe Bay.  We had

  2    Doyon Drilling with a convicted felon.

  3              And what we have is a situation where we had

  4    ADEC regulators who were told not to do the jobs that they

  5    were responsible to do.  And they were fired when they

  6    did.  And we have even had scores of representatives, both

  7    representatives and senators who were taking bribes from

  8    the oil industry.  Huge concern.

  9              And so the question that we have to ask with all

 10    of this felonious conduct, this blatant corruption, how

 11    can we have the slightest degree of assurance that history

 12    will not repeat itself with oil exploration and

 13    development in the Arctic Ocean?  That's an unanswered

 14    question.

 15              But we can look at past behaviors to get some

 16    indication of what future conduct is like.  And the

 17    possibility of cleaning up a major oil spill with sea ice,

 18    darkness and storms is a fairy tale.  As any Alaskan can

 19    tell you, particularly in the cold winters, Murphy's law

 20    prevails.  If something can go wrong, it will go wrong and

 21    it will go wrong at the worst possible time.  So you'll be

 22    looking for an oil spill, a major oil spill in the

 23    darkness of an Arctic winter where you have got sea ice,

 24    where you have gale force winds.

 25              If you talk to the Eskimos up there, they'll
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  1    tell you about the gale force winds.  And that puts a wind

  2    chill up to about 60 to 100 degrees below zero.

  3              The result is that you could have an uncontained

  4    uncontrolled oil spill that spreads throughout the Arctic

  5    doing enormous damage to wildlife and the subsistence way

  6    of life of the Inupiat that have been practicing the

  7    subsistence way of life for thousands of years.  That's a

  8    huge concern.

  9              In the cold Arctic winters, the oil will not

 10    break down quickly, similar to what we have seen in Prince

 11    William Sound.  And it will do damage for many, many

 12    decades.  And when the inevitable spill happens, people

 13    are going to ask, what were they thinking back in 2011?

 14    Why did they allow this kind of development to occur.

 15              In closing, I note that offshore development is

 16    outside of Alaska's legal jurisdiction.  We will not

 17    derive royalty or severance revenue from this kind of

 18    exploration and development.  That's what Alaska uses to

 19    pay its bills.  That's what we use for roads.  That's what

 20    we use for schools.  That's what we use for troopers.  And

 21    we need to start filling that oil in the TAPS pipeline

 22    that is in decline, and we can do that with

 23    [indiscernible] exploration.  And that oil does provide

 24    the state with severance and royalty, not so with the

 25    offshore oil.
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  1              So these are the concerns that we need to keep

  2    in mind.  And I thank you very much for having this

  3    hearing and the opportunity to participate.

  4                   DR. JIM KENDALL:  Next is Jeanne

  5    Creamer-Dalton, and after that will be Garry Hutchison.

  6                   MS. JEANNE CREAMER-DALTON:  Hello.  My name

  7    is Jeanne Creamer-Dalton.  I'm at 176 Palace Circle, No. 5

  8    in Fairbanks.  I was born in Fairbanks.  My family has

  9    been here almost since the beginning of Fairbanks.  And I

 10    just am talking as just a regular citizen.  I just wanted

 11    to get my two cents in that I am opposed to this drilling

 12    in the Arctic and the Chukchi.  And I have been following

 13    companies' actions for -- ever since I did spend six or

 14    seven years in California and saw the impact on the

 15    environment in Southern California.  And when I came back

 16    to Alaska, the pipeline was just beginning.

 17              And the impact has not been all that great as

 18    far as there have been a lot of oil spills.  I have not

 19    been -- my experience has been central Interior Alaska.  I

 20    did work on the pipeline for a number of years as a

 21    Teamster and, actually, I was impressed with the oil

 22    companies' actions at that time.  But since then they have

 23    deteriorated.  I don't have any written comments.  I'm a

 24    better writer than a talker, and I'd like to submit

 25    comments at a later date.
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  1              I just wanted you to know that I'm one of the

  2    people that's adamantly opposed to the drilling as it

  3    stands now.  I don't believe they have the technology

  4    needed to deal with any oil spills.  And I think it would

  5    be devastating to the planet.  So thank you.

  6                    DR. JIM KENDALL:  Thank you very much.

  7    Garry Hutchison followed by Kirk Jackson.

  8                    MR. GARRY HUTCHISON:  My name is Garry

  9    Hutchison.  I live at 140 Falcon Drive, Fairbanks 99712,

 10    and I'm here to voice support for development of oil in

 11    the offshore regions of the Chukchi Sea because of the

 12    need for our pipeline that goes through this community to

 13    provide a viable resource to the state and to this

 14    community.  Earlier we have heard about the decline and

 15    you are aware of that, the Prudhoe Bay decline that's

 16    increasing with each year.  And there is a need to put new

 17    oil in it.  And my understanding is that the potential

 18    exists for up to a million barrels a day to come from the

 19    offshore.  And we need to do that.

 20              I lived in Fairbanks before the pipeline, so I

 21    know what it was like, and I also understand the

 22    tremendous, tremendous benefit that the oil discovery and

 23    development and the pipeline has given to this community

 24    and our state.  Without a doubt, it's the greatest thing

 25    that happened to the state since its inception.
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  1              And I think with that is an understanding of

  2    how -- how devastating it would be to this community and

  3    to the state if the pipeline no longer was able to

  4    function and we lost its usefulness in the community.  It

  5    would hurt our tax base.  It would hurt our public systems

  6    and our revenues and jobs, and would be just as

  7    devastating to this town and to this community as it was

  8    good 30 years ago.  So this is something that we need.

  9              You know, we all can fantasize about fears, but

 10    we can look back and see facts and reality.  And the facts

 11    are that this oil and this development has been tremendous

 12    for this state, and we know that the country needs oil.

 13    We know that we need to change the way that we develop

 14    energies.  We have the ability to do that through

 15    technologies.  Alaskans will not tolerate pollution.  We

 16    haven't, we won't.  We love the land like no other people.

 17              And so I very strongly hope that you support the

 18    development efforts and allow that to go forward and give

 19    the future to this state and this community.  And I

 20    appreciate very much you coming to Fairbanks.  Thank you.

 21                    DR. JIM KENDALL:  Thank you, Garry.  Next

 22    is Kirk Jackson, followed by Rita McGrath.

 23                    MR. KIRK JACKSON:  Hello.  My name is Kirk

 24    Jackson.  I live at 579 Wilcox, Fairbanks.  I was born

 25    here in Fairbanks, lived in Alaska my whole life.  I want
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  1    to thank you for giving us the opportunity to speak today.

  2              Alaska has enormous untapped oil and gas

  3    potential, especially in its offshore areas.  The Chukchi

  4    Sea offers more resources than any other undeveloped U.S.

  5    basin.  Alaska's North Slope and its offshore areas are

  6    now perhaps the most studied energy bases in the United

  7    States.  Over 250 studies have been funded in the Arctic

  8    in the past decade with the majority focused on the

  9    Beaufort and Chukchi Seas.  The demand for energy is

 10    continuing to rise, and reality will require continued

 11    development of oil and gas resources.

 12              At its peak, the TAPS pipeline carried

 13    approximately 24 percent of domestic production.  Due to

 14    declining rates of oil production in the onshore North

 15    Slope region, TAPS is down to a third of that production.

 16    Development of OCS would help fill the pipeline and keep

 17    TAPS flowing for generations to come.

 18              So I urge you to move forward with the

 19    development of the Lease Sale 193 at a time when America

 20    needs jobs, economic growth, and a dependable supply for

 21    affordable energy.  Thank you for your time.

 22                    DR. JIM KENDALL:  Next is Rita McGrath,

 23    followed by Roger Burggraf.  The floor is yours.

 24                    MS. RITA MCGRATH:  My name is Rita

 25    McGrath.  I live -- POB 7334, Fairbanks.  I'm a rather
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  1    newcomer.  I've only lived here 33 years, as the

  2    old-timers love to hear me say.  I'm not a public speaker,

  3    but I do want to give my opinion for the animals, for the

  4    ocean, and the land.  And say that we do not need this.

  5    We do not need this to be open, sold, or however you want

  6    to say it.  We have got to get creative.

  7              Oil is -- for the vehicles is something of

  8    yesterday.  We are getting into a new century, so we have

  9    got new ideas.  We have got to get creative.  And the

 10    three things we as human beings fight is greed, pride and

 11    lust.  And if we didn't have these resources, we would

 12    have to get creative and think of other things to do.  And

 13    there are scientists out there doing that, and just

 14    people.  Look at the kids at UAF that are adventurers and

 15    winning awards for the things that they are coming with

 16    for electric cars and other vehicles.

 17              So we can do that as far as the pipeline

 18    selection -- the gentleman here said about the corruption

 19    that's going on.  I was bedridden this summer, so being

 20    bored I watched Gavel to Gavel.  And I was so appalled at

 21    our government sitting there and wanting to give these oil

 22    people tax breaks.  Come on.  If you guys pick up the

 23    paper and look at the -- I don't play it, so I don't

 24    know -- sorry.  My nervousness is getting the best of me.

 25              The market on the economy, look at the money
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  1    that they are making, billions and billions, and we are

  2    giving them a tax break?  Hello.  Somebody is not home

  3    upstairs.

  4              And -- but he also said, you know, the

  5    difference of the Gulf of Mexico versus Alaska, the snow

  6    and everything, and we are digging in and drilling for the

  7    effectiveness of the environment.  I'm one of those

  8    hippies from the old era which now i.e., tree huggers, and

  9    close ANWR, close -- I can't pronounce it, this one that

 10    we are arguing about now, and all of it.

 11              Just keep it closed because you have got to

 12    think of the future, people.  You have got to think of

 13    your children, the poor polar bears that they are trying

 14    to say that they are extinct, and all the other animals

 15    and the sea and the fish, the algae.  All that has to be

 16    put into consideration.  Look at the money that they are

 17    spending.  You know how much money they are spending just

 18    to look up about the ice worm?  Have you all ever heard

 19    about the research of that?  You have got to think about

 20    the poor little ice worm and the ocean.

 21              Like I said, I'm not a public speaker, but I do

 22    know and I do write my letters and I vote.  And I was told

 23    one time that I was an honest voter because I vote for the

 24    person and not the party.  So let's keep it closed, you

 25    guys, and think of the future and let's get creative and
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  1    get other ideas about how to put the little cars into

  2    effect and make them go.  But we do not need to open this

  3    up.  We do not need that money.  And like they said, the

  4    corruption that goes on and all the back room stuff is not

  5    necessary.  Okay.

  6              Thank you.

  7                    DR. JIM KENDALL:  Roger followed by Greg

  8    Egan, and then we are going to take a break.

  9                    MR. ROGER BURGGRAF:  My name is Roger

 10    Burggraf.  I reside at 830 Sheep Creek Road, Fairbanks,

 11    Alaska.  And I would like to speak in support of the OCS

 12    field proposal.

 13              I -- for a little background information, I have

 14    lived and worked in Alaska since 1953.  I have worked in

 15    the resource industries.  I've worked for the U.S. Fish &

 16    Wildlife Service in the early '50s.  I also worked as an

 17    advisor to the National Park Service.  I have a very

 18    strong feeling towards our environment and trying to

 19    ensure that it is protected.  However, I am a realist.

 20    And I realize that if this state is going to grow and

 21    people are going to have jobs, we have to develop our

 22    resources in an environmentally sound manner.

 23              And I support, you know, the testimony that Buzz

 24    Otis gave previously and Garry Hutchison.  We are at a

 25    crossroads.  I've also worked in the -- been in the Arctic

00044

  1    and am familiar with that.  I've worked with bears --

  2    around bears in my early years, too.

  3              You know, the drilling that is proposed in the

  4    Chukchi Sea is -- there are some very large companies

  5    involved there, and they have very good reputations.  They

  6    know how to operate in the Arctic, and they have had good

  7    records.  Now, BP now has -- is going to work on a joint

  8    venture in Russia, and there are many other oil companies

  9    that are going to drill.  So if you don't think they are

 10    not going to drill in the Arctic, you have another guess

 11    coming.  And I'd rather see us drill on our land in an

 12    environmentally sound manner.  We do things right.

 13              Now, maybe the Gulf Region there was some slack

 14    on the part of regulators and not staying on top of

 15    things, but I honestly feel that we need to go ahead and

 16    see what resources we have.  It will provide jobs.  And

 17    the drilling that will be done will be in shallow water.

 18    And we have the technology today to do it and do it right.

 19              We talked about jobs.  That's important.  If we

 20    are going to live up here, you have all had to pay the

 21    high fuel bills and, you know, a lot of the income that

 22    the State receives is through the oil industry.  Though on

 23    the offshore drilling, the State would not receive a lot

 24    of revenues that we are receiving now on State land.

 25              The -- I feel it could be done right, and we
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  1    can, you know, develop it in a manner that is going to be

  2    beneficial to all.  And this area has been researched so

  3    thoroughly and nothing is going to be done up there that

  4    is not done right.  And so I heartily request that we

  5    consider this.  I know there is a lot of emotion about

  6    what's being proposed, but I have confidence in U.S.

  7    technology to do things right.

  8              And with Shell Oil, you know, I am appalled at

  9    the fact that they have -- they spent 2.5 billion dollars

 10    for the leases and they have been held off, and they now

 11    have, I think, about 4.5 billion dollars invested in

 12    trying to be able to drill.  And there have been a lot of

 13    other companies that have drilled offshore in Alaska, and

 14    we have not had problems there.

 15              So thank you very much for your time, and I

 16    appreciate everybody coming out, as well as you folks

 17    coming out here.

 18                    DR. JIM KENDALL:  Thank you, Roger.  The

 19    last speaker before the break is Greg Egan.  And after the

 20    ten-minute break it's going to be Pam Miller and Tim

 21    Sharp.  So we are going to start promptly after the ten

 22    minutes.

 23                    MR. GREG EGAN:  Hi.  My name is Greg Egan.

 24    I live at 981 Gold Mine Trail here in Fairbanks.  My main

 25    point is that -- okay.  I get nervous up here, so bear
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  1    with me.  There are safer places to drill for oil.  Okay.

  2    If you are going to do something, you -- you know, if I

  3    had the caribou in my bedroom, I'd do it, okay.  But it's

  4    not the cleanest, neatest place to do it.  It's probably

  5    going to come back to haunt you if you do something stupid

  6    like -- you know, you just don't want to -- you know, why

  7    make work for yourself?  You know there is going to be

  8    problems in the future.  Why not just be smart and try

  9    to -- you know, we need this oil development, fine, but

 10    let's do it the smartest way we can.  We know that we are

 11    human.  We know that things happen, and we know that, you

 12    know, sometimes we have to go back.

 13              We -- the best of intentions, the smartest

 14    engineers built the -- the walls that were to keep the

 15    tsunami waves out of Japan, and they built them higher

 16    than they thought the waters were ever going to go.  Well,

 17    the ground dropped 20 feet underneath their walls.  Nobody

 18    knew that was going to happen.  And the rest of it is

 19    history, right?

 20              So my point is, there are just safer places to

 21    do it.  If you do it on land, if you have to have the oil,

 22    great, just do it the safest way possible.  You don't want

 23    to do it someplace where if you have a spill, you're not

 24    going to be able to clean it up, you're going to cause all

 25    kinds of wreckage and devastation in the area.  It just
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  1    doesn't make sense.  Okay.

  2              And as far as like -- jobs are important.  You

  3    know, I have been working -- either looking for a job or

  4    working for the last, you know, 40 years.  And I

  5    understand that they are important.  I understand our

  6    families are important.  Our families want things.  We all

  7    want things.  We have got to have jobs.  But you know, if

  8    you think about it, okay --

  9              Just imagine you were a farrier, you made

 10    horseshoes -- and this was around the turn of the

 11    century -- and you see the first car go by; what are you

 12    thinking?  Okay.  You are thinking, well, I can stand in

 13    the road and shake my fist at the car and say why don't

 14    you bozos come in my shop and buy more horseshoes, or I

 15    can, like, maybe get with the program and try to do

 16    something that's going to ensure that I'm going to have a

 17    job and I'm going to be able to support my family in the

 18    future.  Okay.

 19              So the smart one is probably knocking on Henry

 20    Ford's door trying to get a job, saying, hey, I can bang

 21    on iron, I can work with steel, I can do things that are

 22    going to help your business.  Now, people who work on a

 23    pipeline -- wind turbines need towers.  Power systems need

 24    transmission lines.  Solar panels need racking.  They need

 25    people who can wire them.  They need people who can do the
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  1    dirt work to, you know -- for a solar farm or dirt work

  2    for roads to join, you know, the pads for wind turbines.

  3              We have a lot of resources.  Oil isn't our only

  4    resource.  And don't kid yourself; even if you have been

  5    welding pipe for 30 years, don't kid yourself that you

  6    can't do something else as good or better as the next guy.

  7    I mean, you know, I've got -- I know people, especially

  8    Alaskan workers, are very resourceful and they can learn

  9    just as good or better as anybody out there.

 10              And so I think we just need to, you know -- some

 11    of us may need to change our jobs, you know, just in the

 12    future.  And I think that that's important to just

 13    understand that and keep your eyes wide open.  And if

 14    there is an opportunity you need to jump on or there's

 15    something else you need to learn, you know, you don't want

 16    to be the last guy working at a place before they turn the

 17    lights off.

 18              So that's all I've got to say.  Thank you very

 19    much for listening.  Thank you for your time.  And I wish

 20    you all the best.  I'm glad to see people come out.

 21    Whatever their opinion, I'm glad to hear to it.  Thank

 22    you.

 23                    DR. JIM KENDALL:  Thank you, Greg.  Okay.

 24    We are going to take a ten-minute break.  Right after the

 25    break, we're going to start with Pam Miller and Tim Sharp.
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  1    So I'm kind of the school mom here, so in ten minutes I'm

  2    starting.  See you back.

  3               (A break was taken.)

  4                    DR. JIM KENDALL:  If you want to take your

  5    seat, we are going to get started in about ten seconds.  I

  6    want everybody to have a chance to speak, but I also know

  7    a lot of you don't want to spend all night here.  So next

  8    in line is Pam Miller, followed by Tim Sharp.  Pam.

  9                    MS. PAM MILLER:  Thank you for this

 10    opportunity.  My name is Pam Miller.  My address is P.O.

 11    Box 82803, Fairbanks 99708.  Welcome, Dr. Kendall and the

 12    rest of you, to Fairbanks.  We appreciate this chance to

 13    speak about this important issue, the future of the Arctic

 14    Ocean and its living ecosystem.

 15              Here in Fairbanks our community does have a

 16    stake in this issue, and our community is tied to the

 17    oceans by the Pacific salmon that run up the Yukon River

 18    to the Tanana where people have fished for at least 11,500

 19    years.  Resilient Alaskans have made a living on this land

 20    for a phenomenal length of time.  We're connected by

 21    migratory birds that fly across Creamer's Field that end

 22    up nesting in the Arctic and then feed and molt and do

 23    other things on the shoreline of the coastal -- of the

 24    Chukchi Sea, as well as elsewhere in the Arctic.

 25              Like many Americans, we care about these
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  1    resources that belong to all of us, the diversity of

  2    wildlife that depends on the productive Chukchi Sea

  3    waters, from the whales to the seals to the polar bears.

  4              Just across town, our University of Alaska

  5    Fairbanks has been here for a long time, and it's educated

  6    Alaskans with creativity, ingenuity to make productive

  7    lives in our community, and that will remain.

  8              One friend of mine at a hearing one time said

  9    the most important development is between our two ears.

 10    And we are -- we have a lot of potential here to figure

 11    out how we are going to have a sustainable future with

 12    energy.

 13              The University of Alaska Fairbanks has also made

 14    major scientific contributions to the knowledge about the

 15    marine ecosystem and also that the Arctic serves as the

 16    air conditioner to the world, that it's affecting -- the

 17    Arctic is affecting the climate -- that global warming is

 18    affecting the climate and the oceans on a global scale,

 19    and that the melting sea ice is occurring from the most

 20    rapid warming in the world.  This has produced great

 21    uncertainty and complication to the factor of doing the

 22    environmental impacts in this document.

 23              During this process, it's important to remember

 24    and not have national or even local amnesia that a major

 25    disaster happened in the Gulf of Mexico and we have a lot
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  1    of lessons to learn, both how to deal with cleaning up

  2    oil, as well as having adequate knowledge about the

  3    ecosystem that is at stake.  That's why we are here today,

  4    because of failures of the federal government, not just

  5    once, but three times, to provide adequate environmental

  6    analysis, good science about the impacts of offshore

  7    development based on baseline information that's adequate

  8    to actually make those assessments.

  9              There is also a failure of common sense to apply

 10    the risks of major spills to the decision at hand.  Even

 11    though this time in the document there has been an

 12    acknowledgment that significant impacts would occur from a

 13    blowout, a very large oil spill, but the decisions have

 14    not changed.

 15              This lack of an adequate scientific underpinning

 16    of the decision to lease the Chukchi Sea and, in fact,

 17    common sense about the daunting risks of an oil spill, my

 18    organization, who I'm representing here today, the

 19    Northern Alaska Environmental Center, made the tough

 20    decision to join with the Native Village of Point Hope and

 21    other Alaska Native communities and conservation groups to

 22    challenge the adequacy of the original document and other

 23    risky Arctic Ocean drilling.  This is not a decision we

 24    take lightly.

 25              This process is a hard-won step in light of the
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  1    poor and rushed process that went forward in the Bush

  2    Administration that was found to be legally deficient.

  3              The stakes are high with the chances of a major

  4    spill from 25 to 54 percent from the drill platforms or

  5    pipelines as a result of the Chukchi Sea Lease Sale 193.

  6    That was in the original document.  But in the first

  7    document the impacts of blowout spills were not analyzed.

  8    The -- the original EIS said "we consider blowouts to be

  9    unlikely events," and the government felt they did not

 10    need to analyze those impacts.  The second draft, which

 11    took place after the Gulf of Mexico spill, also decided

 12    that they did not need to analyze the impacts of a very

 13    large oil spill.

 14              So finally we have a document that does say,

 15    yes, there is a very large -- there is a chance that we

 16    will have a very large oil spill and that we will have

 17    significant impacts to bowhead whales, to migratory birds,

 18    to polar bears, to the subsistence of communities who live

 19    along the coast.

 20              There is still not proven technology to clean up

 21    oil spills.  And I was lucky enough to be invited to

 22    participate in one of the spill drills in 1999 and 2000

 23    that Alaska Department of Environmental Conservation

 24    required when the very first truly offshore field was

 25    developed at Northstar.
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  1              And it was sobering to be out on the ship and to

  2    go through the various procedures for the equipment that

  3    the plan had, whether it's booming, sending out a barge

  4    that's going to collect the oil in October.  It couldn't

  5    get out of the dock.  With very small percentages of ice

  6    in the water, the booms broke, popcorn went out, the kind

  7    of skimmer they were going to use to clean it up, it got

  8    mere kernels.  That was just a simulated spill.  There's

  9    been no real testing, field testing in the Chukchi Sea and

 10    no field tests of the kinds of equipment that are proposed

 11    for using today in the proposed drilling.

 12              Furthermore, this process, which seems long, is

 13    actually short because -- I didn't bring my copy of the

 14    document up here, but 98 pages of this new, thick

 15    environmental impact statement is justification why none

 16    of the data gaps that were identified in earlier rounds of

 17    the process where there was inadequate baseline science --

 18    none of them have been addressed, short of the worst-case

 19    spill scenario and the impacts to fish from that kind of

 20    spill.

 21              So there has been a statement that these are the

 22    data gaps.  We don't have adequate baseline information.

 23    If there was a spill tomorrow, we couldn't say what was

 24    harmed in any level of detail.  We know that great

 25    resources are at stake.  We do know that the Arctic Ocean
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  1    is an integral part of life in Arctic coastal communities,

  2    that it supports wildlife species, that it helps regulate

  3    the planet, and it's changing rapidly.  However, there is

  4    very little information about how the Arctic Ocean

  5    functions today or the ways in which this fragile Arctic

  6    ecosystem might respond to industrial activities.

  7              Our university was very involved 30 years ago in

  8    a very good program with the OCSEP program, which was an

  9    environmental studies program.  It was oceans wide on the

 10    Beaufort and Chukchi.  It looked at everything from ice

 11    algae, plankton, birds, looked at how the relationships

 12    were within the ecosystem.  So much has changed.  And

 13    nothing like that is in place today.

 14              Just today, the U.S. Geological Survey, an

 15    agency of the Interior Department, released a big study

 16    called an evaluation of the science needed to inform

 17    decisions on OCS energy development in the Chukchi and

 18    Beaufort Seas.  There is no recognition that that study

 19    was under way.  The Interior Department could have waited

 20    to put out this document and incorporate the findings from

 21    what the USGS said were necessary information upon which

 22    to make these recommendations for the future of the Arctic

 23    Ocean.

 24              What I did notice in reading very briefly some

 25    conclusions of the report that came out today, it said the
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  1    effects of climate change are anticipated to influence all

  2    components of the Arctic ecosystem, and Arctic OCS energy

  3    activities may exacerbate these changes unless careful

  4    analysis of risks and tradeoffs is conducted.  That is the

  5    kind of decision that we are faced with today.

  6              The USGS also noted that -- well, first off,

  7    mentioned -- people think when the Arctic Ocean was ice

  8    free that it's going to be like a bathtub, that it's going

  9    to be just calm water.  Well, nothing could be farther

 10    from the truth.  We have weird weather.  We have

 11    unpredictable weather.  And what the USGS said about this

 12    is that although portions of the Beaufort and Chukchi Seas

 13    are expected to be ice free for a greater period of time

 14    each year, the pack ice is predicted to be much more

 15    dynamic at certain times, increasing the risk of accidents

 16    and making oil spill response more difficult during these

 17    times.

 18              I got an e-mail this morning from a friend in

 19    Barrow who knew I was coming to the hearing, and he said

 20    that the whole coastal zone is maxed out with ice.  It had

 21    phenomenal currents and winds that have shoved this broken

 22    ice right up to shore.  They can't get out into the ocean

 23    from Barrow.  And it's a big factor.  It's a big change.

 24    And so that nature of the ice is -- I'm humbled by what

 25    I've seen in the ice, what I've seen on the satellite
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  1    images of looking at the Chukchi Sea.  Every day those

  2    leads are changing.  The ice is changing.  And the risks

  3    and how that translates to how operations would take place

  4    have not been addressed in these documents.

  5              So our community here in Fairbanks is also tied

  6    to the people not only in our area who depend upon the

  7    land, but people who live in the Arctic.  We are

  8    economically connected to them.  We are socially connected

  9    to them.  And we offer great opportunities in both

 10    directions for living a wonderful life here in Alaska.

 11              So in conclusion, before the Interior Department

 12    considers any drilling in the Arctic Ocean, including

 13    Shell's proposal to drill ten wells in the next two years

 14    in the Beaufort and Chukchi Sea, the impacts from a

 15    blowout spill must be analyzed.  That worst-case spill

 16    scenario needs to be addressed, and until the issues, such

 17    as the lack of comprehensive science and the inability to

 18    clean up an oil spill in Arctic waters, are proven, the

 19    federal government cannot make informed decisions about

 20    leasing in this remarkable area of the Chukchi Sea.

 21              Thank you very much.

 22                    DR. JIM KENDALL:  Tim Sharp, you have the

 23    floor.

 24                    MR. TIM SHARP:  Good evening.  My name is

 25    Tim Sharp.  I'm the business manager of the Alaska
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  1    District Council of Laborers, representing about 5,000

  2    Alaskan workers, construction mainly; also infrastructure

  3    and maintenance.  We also work geothermal weatherization

  4    and green energy jobs.

  5              I'm going to go ahead and address something I

  6    heard earlier about the comparison to Ford.  Even though

  7    we are very supportive of alternative energy, if my

  8    members were having to depend on geothermal or

  9    weatherization or green energy jobs that might be here

 10    someday, they would have lost their houses, they would

 11    have moved out of the community, they would given back to

 12    the bank all that they were able to give back to the bank.

 13    It is an idea whose time may come at some point.

 14              I heard the bigger picture mentioned here

 15    tonight.  The bigger picture is that if every ounce of our

 16    potential of our political will was dedicated to

 17    alternative energies, we still would need the fossil fuels

 18    to keep us going, to not collapse as a nation.

 19              So even though we are supportive of alternative

 20    energies looking towards the future, we live and make our

 21    payments in today's world.  That's reality for Alaskans.

 22    Moose meat and beans, if you have got it, but day to day

 23    we have to make a way to make our bills and support our

 24    families.

 25              I'm not here to speak for the polar bears.  I'll

00058

  1    let the scientists do that.  I will not speak for the

  2    Inupiat people or Inuit because they have traditional IRA

  3    councils that will do that for them and do it very well.

  4    I did talk to one of the groups tonight.  He gave me a

  5    sticker about protect the Arctic Ocean.  We, as a district

  6    council, are fully in agreement.  We want to protect the

  7    ocean.  We just don't want to shut down the ocean.

  8              For us and the people that I represent, actually

  9    workers -- and I represent workers -- we are looking for

 10    jobs, good-paying jobs to support our families, that

 11    deliver benefits on top of those so we can retire with

 12    dignity; medical benefits so we can take our families to

 13    the doctor and realistic medical care.  At the end of the

 14    day, that's really what it's all about for us.

 15              At the same time, in being what some would

 16    buttonhole us as pro development, we support the

 17    development as sustainable development with the strongest

 18    environmental engineering possible that's on the market

 19    today.  So I think we are -- we are having a foot in both

 20    camps.

 21              We understand the environmental concerns, but we

 22    live in today's world.  And in today's world, people are

 23    moving out of Fairbanks, Alaska because of the cost of

 24    energy.  That has to be addressed.  And one way you

 25    address that is to open up, at least with strong
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  1    restrictions, that which Shell has been spending millions

  2    of dollars for every month to have a right to sit on.

  3    They need to have a reasonable return on their investment

  4    or, like others have stated before, the industry goes

  5    away, the very industry that pays 80 percent of the bills

  6    in the state of Alaska for some of those other things that

  7    people take maybe for granted.  I would maybe suggest that

  8    we might not want to take those for granted.

  9              I look at it also from our world neighbors'

 10    perspective.  When you are looking at anywhere from $6 to

 11    $10 per gallon of gas in the villages, you are seeing a

 12    migration from a lot of people that can't even afford

 13    subsistence hunting anymore.  A snow-go, a boat motor,

 14    heating oil for your house, all those things are causing

 15    problems throughout the state.

 16              So I guess I would like to speak very strongly

 17    in support of the affirmation of the original lease 193.

 18    We tried, like I say, to look at all sides.  At the end of

 19    the day, we can look to the future, and I believe we

 20    should, with alternative energies; but we still have to

 21    make house payments this month.  And people are impacted

 22    here in this city, in this whole central region of Alaska,

 23    and it's detrimental.  It's only going to get worse until

 24    we do something.

 25              Studying it to death longer is not going to be
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  1    the answer.  It has been studied.  Delaying it longer is

  2    fruitless at this point.  I mean, it's just a waste of all

  3    of our times.  We know what needs to be done.  So we would

  4    support the original lease reaffirmation.  Thank you.

  5                    DR. JIM KENDALL:  Thank you.  Sam Wohns,

  6    followed by Lucas Frances.

  7                    MR. SAM WOHNS:  Thank you.  My name is Sam

  8    Wohns, 4041 Mallard Way, 99709, Fairbanks.  I'm -- I'll

  9    keep my comments brief.  I'm a 20-year-old student, so I

 10    come -- I look at this issue with the perspective of

 11    knowing that I'll be looking for a job in several years.

 12    And the type of job that I want certainly won't be one in

 13    an industry whose future is limited.

 14              I think that, you know, there has been a lot of

 15    talk about jobs tonight.  I think we need -- we need some

 16    that are going to be sustainable in the long term, and

 17    that comes from the renewable energy sector, not oil and

 18    gas.  That's what makes this country great, its ability to

 19    innovate and operate at the vanguards of science and

 20    technology, not continue down the same path that will lead

 21    us to a state of mediocrity versus continuing to lead the

 22    world in its economic power.

 23              And I also want to point out an issue considered

 24    but not analyzed in the draft supplemental EIS, the

 25    greenhouse gas emissions from consumption of produced
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  1    natural gas.  I've read the reasons that that issue is not

  2    further analyzed, but I still think it's important to

  3    consider the fact that increased production and increased

  4    supply of oil and gas has some sort of connection with the

  5    detrimental effects of greenhouse gas emissions.  And I

  6    don't think that you can see those as separate and

  7    independent from one another.

  8              So I would strongly urge the no-action

  9    alternative two listed in the draft statement.  And I

 10    thank you for your time.

 11                    DR. JIM KENDALL:  Thank you, Sam.  Next is

 12    Lucas Frances, followed by Katherine Schake.

 13                    MR. LUCAS FRANCES:  Thank you.  My name is

 14    Lucas Frances.  I don't live here in Fairbanks.  I live in

 15    Anchorage.  And I want to thank you all for allowing me

 16    the opportunity to speak tonight.  Full disclosure, I do

 17    work for Shell, and I'm coming out tonight really to give

 18    my opinion because Shell is going to be submitting their

 19    own written comments by the 11th.

 20              And I wanted to come up here and thank everyone

 21    for coming out.  It's important to hear both sides of

 22    this, and your opinions are well worth sharing the time on

 23    the floor.

 24              I want to just maybe throw out a couple points

 25    from the perspective of where this very large oil spill
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  1    might relate to the conversations tonight.  One of -- one

  2    of the points I'd like to just relay is that this is a

  3    hypothetical very large oil spill.  In fact, the locations

  4    that are laid out in this draft SEIS are actual locations

  5    Shell is not drilling in 2012 or '13.

  6              But beyond that, I think it's important to keep

  7    in perspective the amount of time, the amount of input and

  8    energy and thoughts that have come to get this program to

  9    where it is today.  And I want to thank all the input that

 10    we have received from the community, from BOEMRE, also,

 11    for those hearings.

 12              Beyond that, maybe I can touch on some of the

 13    jobs.  And from that point of view, we have worked here

 14    regionally.  We have strived to attain that local content,

 15    but the public support from the community can only come

 16    from the impact that it can make to the community.  But we

 17    also reached out to the University of Alaska Anchorage and

 18    asked for a study to look into the potential economic

 19    impacts to the state of Alaska.  And I think many have

 20    seen that study that came out a couple years back.

 21              And it talked about the 35,000 jobs that would

 22    derive to the state of Alaska directly.  And that seems

 23    like a large number and it's a yearly average over a

 24    50-year timeline.  So to the comment that this would be a

 25    flash in the pan, if you will, these are multigenerational
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  1    job opportunities that would come from the potential

  2    development of the OCS.  And USGS has looked at those

  3    numbers and they have, I think, a conservative number.  At

  4    least our internal auditors look at it, and they think

  5    there is a lot of opportunity there.  But tens of billions

  6    of barrels.

  7              But more than that, I think it's looking at the

  8    broader context of how it relates to TAPS, how it related

  9    to how our communities interact; really, the importance

 10    that Alaska plays in its impact to the country at large.

 11    And I'd like to see Alaska continue to play that role.

 12    And I want to continue to live in Alaska because I love it

 13    here.

 14              So that's all I have to say.  Thank you.

 15                    DR. JIM KENDALL:  Thank you, Lucas.  Next

 16    we have Katherine and then Randy Griffin.

 17                    MS. KATHERINE SCHAKE:  Hello.  My name is

 18    Katherine Schake, and I'm a seasonal worker up in Alaska,

 19    and I have been working up here for six years.  And I just

 20    wanted to bring out the perspective that it seems like

 21    both sides are speaking out of fear, and both sides have

 22    legitimate fears.  And I think about all of the energy and

 23    the time and the effort that's been put into the sale, and

 24    the lease sales and the research involved in trying to do

 25    this in a safe way.  And the fact is that no matter how
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  1    good the technology is, it still will fail at some point.

  2              I work with the latest laser technology on a

  3    daily basis, and it's amazing when it works well, and most

  4    of the time it doesn't work well.  And it just takes one

  5    software glitch.  It just takes one person not being

  6    trained correctly.  I mean, the point is, it's not 100

  7    percent foolproof, so it's a matter of people losing jobs

  8    immediately or the potential of people who live in the

  9    north losing their food resources, losing their way of

 10    life.

 11              So I would encourage all of you, rather than

 12    spending time trying to make a decision where somebody

 13    loses out or has the potential of losing out, to find an

 14    alternative solution.  And I realize that's scary because

 15    it involves job loss or temporary job loss, but we are

 16    creative as people.  And when we are forced to do things,

 17    it's amazing what we can do.  So it would be great if

 18    neither group had to lose in this situation.  That's all.

 19                    DR. JIM KENDALL:  Thank you, Katherine.

 20    Next we have got Randy Griffin, followed by Jay

 21    Quakenbush.

 22                    MR. RANDY GRIFFIN:  My name is Randy

 23    Griffin, Post Office Box 73653, Fairbanks, Alaska.  I want

 24    to thank the group here for doing their revised draft

 25    supplemental environmental impact statement.  It looks
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  1    like you have done a very thorough job, particularly

  2    adding the very large oil spill, as opposed to the

  3    worst-case scenario oil spill.  That's an interesting

  4    distinction I hadn't thought about.  It's good to think

  5    about all those things, of course.

  6              I'm in favor of drilling in the offshore

  7    continental shelf, OCS, mainly to keep the pipeline full,

  8    to keep our economy going, to keep the Permanent Fund and

  9    its concept alive since that's where all the money for the

 10    Permanent Fund came from is oil development.

 11              I know an earlier speaker talked about why not

 12    drill in the safest place, and he gave a good example

 13    about cutting up caribou in your bedroom.  Why do it

 14    there?  There's still blood in the carpet and nasty smell.

 15    Why not do it in the garage.  That's a good point.  If you

 16    don't have a garage, why don't you do it outside.  I

 17    suppose if you were stopped because you didn't have a

 18    garage and you tried to do it outside, but some

 19    environmental group said that you are wrecking their view

 20    shed by doing all that nasty chopping up, you might have

 21    to do it in your bedroom, better there than not having the

 22    food.

 23              I suppose if we ask the left wing groups, would

 24    you allow us to do it onshore in ANWR, I'm sure they would

 25    give a hearty venting to that.  No deal, I'm sure they
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  1    would say.  So the prospects are good on the -- in the OCS

  2    area and so that's an economic question.  Let's see.  The

  3    Gulf oil spill, that was a horrible thing, horrible to

  4    watch it on TV, go day after day, week after week, several

  5    months pouring into the Gulf.  Of course, that was way

  6    down there, a mile plus or two miles, or whatever it was;

  7    way the heck down there.

  8              This is -- the OCS is a very shallow area.  And

  9    so -- but it -- every time we go through a disaster like

 10    that, I think in the North Sea in the North Atlantic they

 11    had a big oil spill, I think, some decades ago or a

 12    platform blew up or whatever.  And people learned --

 13    people learned -- we, civilization, learned from that, and

 14    that's what civilization is all about, trying and learning

 15    and proceeding and getting better and better.  I think

 16    things just get safer and safer, as long as our endeavor

 17    is not absolutely catastrophic.  I think there is no good

 18    reason not to venture forth while keeping safety at the

 19    highest level.

 20              I one time read a science fiction magazine where

 21    they colonized the moon, and some company developed a

 22    device that could capture a little bit of earth's

 23    atmosphere, changing it to radio waves, even to the moon

 24    to give them a little bit of atmosphere while just

 25    diminishing the earth's atmosphere a little bit.
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  1              Unfortunately, something went wrong where they

  2    had this machine way out in the wilderness, and the

  3    shutoff didn't go off, and it kept sucking away earth's

  4    atmosphere.  And when they tried to send an airplane to

  5    shut the thing off, the atmosphere was so thin they

  6    couldn't fly and it eventually sucked the whole earth's

  7    atmosphere and destroyed it; but the moon was okay.

  8              That's an example of a catastrophic thing that

  9    you don't want to go there now, but even in oil even in

 10    the Gulf of Alaska, as horrific as that was, I would not

 11    suggest that we shut down or not venture forth in the Gulf

 12    of Mexico [sic] because we will live and shrimp will come

 13    back and things will go on.

 14              It would certainly be bad in the Arctic because

 15    of ice and the oil doesn't evaporate as well.  So by all

 16    means, the people should figure out what would they do;

 17    where would they get their supplies?  Do they need

 18    submarines to go under the ice to crimp off the well if

 19    the blowout preventer or whatever failed totally.  I mean,

 20    it's one in a million, but things happen; Murphy's Law, I

 21    guess.

 22              Anyway, I used to work up at ARCO up at Kuparuk

 23    for 11 years at ARCO as an oil field operator, and I am

 24    appreciative of all the effort they go to.  Mistakes

 25    happen, but civilization must go on and our economy needs
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  1    to not die.  Thank you.

  2                    DR. JIM KENDALL:  Thank you, Randy.  Next,

  3    Jay Quakenbush, followed by John Plutt.

  4                    MR. JAY QUAKENBUSH:  Jay Quakenbush, 1593

  5    Scenic Loop, Fairbanks.  I'm a 53-year lifelong Alaskan,

  6    and I want to thank you for coming and listening to

  7    everyone's opinion.  My opinion is I view the world --

  8    even though I'm a hometown boy, I hope to always keep an

  9    open mind and to see our issues here in Alaska and how it

 10    affects our entire world because it gets smaller and

 11    smaller every day.

 12              And as Mr. Burggraf mentioned, what I would like

 13    to see as far as the offshore development is controlled

 14    and regulated by the people of the United States of

 15    America versus the very few controls that I have read

 16    about and heard about from some of the other countries of

 17    the world that don't have an opportunity like this for

 18    Americans to come out and speak.  They will be thrown in

 19    jail if they oppose development or if they suggest

 20    realistic environmental protection laws which we do here

 21    in Alaska.

 22              I've worked on the North Slope a little bit.  I

 23    currently represent about 5,000 electrical workers in the

 24    state of Alaska through the International Brotherhood of

 25    Electrical Workers.
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  1              We would love to build power lines all over

  2    Alaska.  That's what part of our union membership does,

  3    but it doesn't no good to build a power line if you don't

  4    have people to use that power.  And so we realize there is

  5    a need for other industries, not just the generation of

  6    electricity, but industries that will bring people and

  7    keep people in Alaska so some of our members can work and,

  8    as Tim said, provide good wages and benefits for their

  9    families and put food on their table.

 10              So I urge the movement of this sale to go

 11    forward, but I also urge many of the environmental

 12    protection issues to be brought to light so our

 13    environment is protected.  I've had the -- the great

 14    privilege to not only work on the North Slope and along

 15    some of the coast in the Chukchi Sea, but to hunt and fish

 16    up there, as well, and all over Alaska, and I hope to

 17    continue that.

 18              I want to see our environment protected, but --

 19    and I'd like to take my family with me.  And as they have

 20    gotten a little bit older, they are searching for

 21    opportunities to make a living in this state and stay in

 22    this state.  I've already seen my grandkids and daughter

 23    and husband move to Anchorage because it's a cheaper place

 24    to live as far as energy goes.  It makes me pretty sad.

 25              And I'm hoping things like the offshore drilling
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  1    opportunities will possibly not only bring my grandkids

  2    back, but keep other people's grandkids and family here in

  3    Fairbanks and see our economy grow soundly here in

  4    Fairbanks because it is getting harder and harder.

  5              I've got a good job.  My wife has a good job.

  6    But I see more and more people every day not have a

  7    good-paying job.  Some of the jobs that are produced on

  8    the North Slope -- I might as well say it now.  I hope

  9    when and if this sale goes through, that Shell and any

 10    other company that has an opportunity to drill up there

 11    looks at people in this room, talk to Tim Sharp or anybody

 12    down at the unemployment office, and hires Alaskans

 13    because we will help you protect our Arctic Ocean, our

 14    shoreline, and our fish and polar bears.  People that

 15    don't have a stake in our land may not.

 16              So I would urge you to put that in your study

 17    that Alaskans be hired during the drilling and the process

 18    of bringing that oil to shore or on tankers, or however

 19    that's proposed.  It's Alaskans that are doing that work.

 20              Thank you again for your time.

 21                    DR. JIM KENDALL:  Thank you, Jay.  Next is

 22    John Plutt, followed by Jessica LeClair.

 23                    MR. JOHN PLUTT:  Thank you for the

 24    opportunity to comment today.  My name is John Plutt, and

 25    I have lived in Fairbanks for almost 50 years.  I have
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  1    worked in the construction industry for about 30 years.

  2    And a lot of that work was -- many years were on the North

  3    Slope.

  4              Lease Sale 193 is a very important component to

  5    help spur our economy and provide Alaskans with

  6    good-paying jobs.  The ongoing delay in Alaska OCS

  7    development is a concern not only to me and Alaska, but

  8    also on the national level as well.  Cost of living in

  9    Alaska is not going down, and I believe we must promote

 10    more oil and gas development in our state.  Every year the

 11    EPA issues useable permits across the country, but when it

 12    comes to Alaska, the time frame in which permits are

 13    issued are drastically increased.  This is unacceptable

 14    and we need prompt action to help move Alaska forward.

 15              OCS production will help bolster TAPS, which is

 16    now operating at about one-third capacity.  Alaska needs

 17    to move forward at a faster pace and increase development

 18    of our oil and gas resources.  This development will

 19    create good-paying jobs for Alaskans who live here and

 20    want to remain in Alaska.

 21              Again, OCS is vital to economic prosperity, and

 22    I urge you to support permit lease 193 for responsible

 23    development.  Thank you.

 24                    DR. JIM KENDALL:  Thank you, John.

 25    Jessica, followed by Jim Laiti.  The floor is yours.
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  1                    MS. LECLAIR:  Good evening.  Is this okay?

  2    Thank you for the opportunity to speak this evening.  Our

  3    discussions tonight would not be complete if we didn't

  4    talk about why we were actually here.  The Arctic is

  5    opening up to petroleum exploration efforts undoubtedly

  6    because of global climate change.  Rising temperatures

  7    have given the perception that the Arctic region is a more

  8    hospitable -- is more hospitable to drilling operations.

  9    Significant reductions in sea ice cover are tantalizingly

 10    exposing possible petroleum resources in the circumpolar

 11    north.

 12              In a sense, here tonight at least, it seems that

 13    global climate change, caused by the combustion of fossil

 14    fuels, is bringing about opportunity, though I would like

 15    to stress that this is a temporary opportunity, at best.

 16              At what cost are we willing to go after this

 17    opportunity?  Along with the reduction in sea ice, climate

 18    change is bringing about many other changes to our global

 19    system.  Along with the long-term changes to ecosystems,

 20    the warming climate is marked by increased occurrences of

 21    extreme weather events, and these events cause serious

 22    loss of life and property, along with longstanding

 23    regional impacts that are challenging to overcome.

 24              The National Climatic Data Center of the

 25    National Oceanic and Atmospheric Administration reports
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  1    that since 1980 there have been over 725 billion dollars

  2    in damages accrued from weather-related disasters.  And as

  3    stated by the Intergovernmental Panel on Climate Change, a

  4    consortium of scientists around the globe, weather-related

  5    disasters are certainly on the rise.  We can see this in

  6    the news every single day.

  7              We are all sitting in this room because of

  8    climate change.  We cannot disagree that this is not

  9    happening.  You are proposing to drill because the Arctic

 10    waters are finally opening up somewhat to allow rigs.  We

 11    cannot merely look at what, at least to the petroleum

 12    industry, seems beneficial, but we must also see the

 13    negative impacts of climate change.

 14              Increased extreme weather events are just one

 15    drop in the bucket of impacts associated with global

 16    climate change.  Others include ocean acidification which

 17    kills once bountiful marine habitats; changes to the

 18    hydrologic cycle resulting from increased floods and

 19    droughts; significant alteration of species distribution

 20    and health; the melting of permafrost, which undermines

 21    valuable built infrastructure, some of which are needed

 22    for this project, like the road systems and the

 23    Trans-Alaska Pipeline.  And the list goes on from there.

 24              Perhaps the perverse decision to use the impacts

 25    of rampant fossil fuel use as a way to increase production
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  1    of the very source of the problem should be reconsidered,

  2    or at least more thought out.  A report released today by

  3    the USGS states the need for developing a better

  4    understanding of the effects of climate change on

  5    physical, biological, and social conditions, as well as

  6    resource management strategies in the Arctic.  Once

  7    completed, these should be included in this environmental

  8    impact statement.

  9              Further, the impact of greenhouse emissions

 10    resulting from the consequence of Lease Sale 193 --

 11    Further, the impacts of greenhouse gas emissions resulting

 12    from the 1,000,000 barrels of oil and 2.25 trillion cubic

 13    feet of natural gas forecasted to be produced as a

 14    consequence of Lease Sale 193 should also be included in

 15    this document.

 16              In addition, proof of adequate spill response

 17    measures must be included in the SEIS.  If these

 18    considerations cannot be met, this project should advance

 19    no further.  I am 24 years old and today you are debating

 20    my future and the future of my children and theirs to

 21    come.

 22              Please, please act responsibly and think of the

 23    world you are going to leave behind to us, to Joseph, to

 24    everyone in here.  And thank you very much.

 25                    MR. JIM LAITI:  My name is Jim Laiti.  I

00075

  1    live at Ester on the Old Nenana Highway, and I have been

  2    here my entire life.  I work construction.  I have been

  3    fortunate enough to make a pretty good living over the

  4    years.  I worked in the construction industry prior to the

  5    development on the North Slope and the construction of the

  6    Alaska pipeline.  I remember -- I worked at many villages:

  7    Nome, Nuiqsut, Anaktuvuk, Barrow, and some others.  And I

  8    know what it was like in those villages prior to the oil

  9    development, and I saw what the income from developing our

 10    resources here in the state brought to those villages in

 11    water and sewer systems, schools, some regional hospitals

 12    and clinics.  It's been a real boon for the state.

 13              I know in the construction industry when I

 14    started, we were lucky to get five or six months, and then

 15    you were to your own devices.  Many people left, had to go

 16    somewhere else to make ends meet during the winter.  I

 17    have been fortunate enough to raise family here.  My

 18    brothers, my father, our whole family benefited from the

 19    work that we found here.  As others have said, funded

 20    health care programs.  Both my kids were born by cesarian

 21    section.  I can't imagine trying to pay for that in this

 22    day or age, either -- socially we pay for it somehow.  But

 23    I have also got two grandsons now.  My whole family lives

 24    here.

 25              The protection of the environment here is
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  1    critical, you know, in my opinion, and I think everybody

  2    in this room would not argue about that.  We don't want

  3    any oil spill to the ocean.  What happened in the Gulf, I

  4    followed that very closely, and from my -- what I saw, I

  5    mean it was clearly human failure, you know, from all that

  6    I read.  Of course, the courts will finalize that at some

  7    point, but I think a very large oil spill, you know, that

  8    term that we have here, is important to prepare for

  9    something like that, but I think the real key is to

 10    prevent an oil spill from ever happening.  From what we

 11    learned in the Gulf, we have got the capability to do

 12    that, and that's what we need to work for.

 13              Clearly, you know, we are very dependent on oil

 14    development, on the petrochemical industry.  All of us in

 15    this room.  Look here, you know, the lights in the room,

 16    the fans in here running, those are provided mostly by

 17    coal.  We can do better than that.  The energy in the room

 18    here, if everybody put that energy into developing natural

 19    gas, that would be much better.

 20              Renewable energy, certainly we have to go there

 21    and maximize that.  I agree with that.  But in the

 22    meantime, I'm supportive of the OCS development.  We need

 23    to do it in the very best way that we can to ensure that

 24    there is not any damage to our environment here.  And the

 25    jobs -- I diverted from my prepared remarks, and those
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  1    were my comments.

  2              But I also represent the pipefitters here, Local

  3    375.  Many of our folks have worked to develop the

  4    projects on the North Slope and the Trans-Alaska Pipeline.

  5    Also I serve as the President of the Alaska Petroleum

  6    Joint Crafts Council.  We work about a million-and-a-half

  7    hours, our folks do, maintaining the Trans-Alaska Pipeline

  8    system.  I've seen the benefit that it's brought to

  9    workers and families.  It's incredible here, what

 10    difference it's made here in the state.

 11              And I would just like to say that, you know, if

 12    there is no further development -- you know, I

 13    [indiscernible] the idea where the crude oil is going to

 14    come from.  If it doesn't come from Alaska, there still

 15    will be demand.  I talked to a welder on Monday that spent

 16    time in the Middle East, and he talked about what -- what

 17    a lack of focus there was on safety, on quality, and

 18    especially disregard for environmental in the developments

 19    that he was around.

 20              At least here, like others have commented, we

 21    have the freedom for our environmental community to come

 22    out here, our locals that live along the coast to comment.

 23    And I think that's very important.  So I think we have got

 24    to find the best way for the solutions and the situation

 25    that we are in now.
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  1              And that concludes my comments.  Thank you guys

  2    for coming here to Fairbanks.  I appreciate that.

  3                    DR. JIM KENDALL:  Thank you, John.

  4    Zebulon Woodman.  I hope I'm pronouncing that correctly.

  5    And following -- the next will be Sharon Alden.

  6                    MR. ZEBULON WOODMAN:  Hi.  My name is

  7    Zebulon Woodman.  I've lived in Alaska all my life.  I'm

  8    third generation union laborer, third generation working

  9    in the oil field in Prudhoe Bay.  I believe we should

 10    drill in the OCS and the Chukchi Sea.  With the economic

 11    crisis in our nation, we have a responsibility to develop

 12    domestic fields and try to free ourselves from the grip of

 13    foreign oil.  In Alaska we need to create jobs.  We need

 14    to refill the Trans-Alaska Pipeline, which many people

 15    have stated is running at one-third of capacity.  We have

 16    a chance to safely drill in the OCS while protecting our

 17    environment.

 18              My family and my children here, we eat fish.  We

 19    fish in Chitina.  We fish in all the rivers up here.  We

 20    eat moose, shrimp, halibut.  We want to protect the

 21    environment.  I want my children to grow up hunting and

 22    fishing up here, eating off the land.  And so even though

 23    we have a chance to drill, we can do it in a safe manner.

 24    We need -- Alaska needs a sustainable supply of oil,

 25    natural gas, and jobs.  We can drill, protect the
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  1    environment for our children and future generations.

  2              Please affirm the lease and allow drilling.

  3    That's it for my comments.  Thank you.

  4                    DR. JIM KENDALL:  Thank you, Zebulon.

  5    Sharon Alden followed by Paul Tengan.  Sharon, the floor

  6    is yours.

  7                    MS. SHARON ALDEN:  I'm Sharon Alden, 159

  8    Nevin Road, Fairbanks, Alaska 99712.  And I'd like to

  9    first say thank you for the opportunity to speak.

 10              We've talked a lot about costs and economics and

 11    jobs.  What I want to say is that cleanups are costly.

 12    The cost to the environment in the case of a disaster or a

 13    very large oil spill are incalculable.  We cannot fathom

 14    what the real costs are to the environment, to the

 15    animals, to the -- to the systems, to the people who are

 16    relying on the environment for their subsistence.  But the

 17    costs of the cleanup of a spill are a little bit less

 18    incalculable.  We can calculate those, and those are huge,

 19    what it would cost to our economy, to our -- to clean up a

 20    very large oil spill in the Arctic.

 21              We have seen that even without big

 22    headline-worthy disasters, there have been many small

 23    spills up on the Slope, small, medium, and large.  And

 24    these -- these have been caused by accidents and

 25    negligence, deferred maintenance, letting things go.  And
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  1    we still don't know how to clean up oil in the icy waters,

  2    and especially in the type of weather that occurs in that

  3    part of the Arctic Ocean.  And I do believe that we have a

  4    lot of know-how to do things right, to do things

  5    environmentally safely.  But having it and doing it are

  6    different things, we have seen.

  7              I'm going to make sure that I comment on

  8    deferred maintenance.  Things that are supposed to be done

  9    end up not getting done and then, yes, there are always

 10    the human errors.  And it would be nice to have the boom,

 11    but if you want a boom, we will get a mini boom if we have

 12    a spill in the Arctic Ocean.  We will have an economic

 13    boom for the support of those operations, supporting the

 14    workers to go and clean, transportation, food, lodging.

 15    That will probably be mainly out of Anchorage, though, and

 16    not Fairbanks.

 17              That was -- that was really what I want to say,

 18    that the costs in the event of a spill will be greater

 19    than we can imagine and environmentally incalculable.  And

 20    financially it will be calculable, but it will also be

 21    huge.  Thank you.

 22                    DR. JIM KENDALL:  Thank you, Sharon.  Next

 23    is Paul Tengan, followed by Paloma Garcia.  Paul?  Okay.

 24    I'm going to put the card back here in case he just

 25    stepped out for a minute.  Paloma Garcia.  Did I pronounce
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  1    that correctly?

  2                    MS. PALOMA GARCIA:  Paloma.

  3                    DR. JIM KENDALL:  I got close.  The floor

  4    is yours.

  5                    MS. PALOMA GARCIA:  My name is Paloma

  6    Garcia.  And tonight we have heard a lot of mention about

  7    the oil spill in the Gulf of Mexico.  So I want to revisit

  8    what happened last year while we speak about drilling in

  9    the Arctic Ocean.  On April 20, 2010, BP's Deepwater

 10    Horizon well exploded in the Gulf of Mexico and caused the

 11    largest accidental marine oil spill in the history of the

 12    petroleum industry.  The oil spill flowed for three

 13    months, and it caused damages to the environment that will

 14    take decades or even centuries to repair.

 15              During the three months, 205.8 million gallons

 16    of crude oil leaked from the Deepwater Horizon well.  And

 17    according to a NOAA report, about half or more of the oil

 18    leaked into the Gulf remains on or below the Gulf's

 19    surface in a dissolved or dispersed form.  665 miles of

 20    coastline along Louisiana, Mississippi, Alabama, Florida,

 21    and Texas got contaminated by oil.  The people living in

 22    the coasts were exposed to chemical poisoning that

 23    affected their health.  And according to the Fish &

 24    Wildlife Service, Deepwater Horizon Oil Spill Response

 25    Report released in April 2011, 8,233 birds, 1,150 sea
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  1    turtles and 170 mammals have been affected or killed by

  2    the oil spill.  And these numbers are just of the

  3    carcasses that are found.  So in real life there are way

  4    more.

  5              So now imagine if an oil spill happens in the

  6    Chukchi Sea.  And according to the EIS, there is a 27 to

  7    54 percent chance of a large spill from the drill platform

  8    at the Chukchi Sea that it can happen.  The cold

  9    temperatures, the low visibility, the extended periods of

 10    darkness, the broken sea ice and the high winds that are

 11    as strong as hurricanes will make any oil spill much

 12    harder to control, and therefore it will affect the

 13    environment in a much more devastating way.

 14              Shell Oil claims to have more rigorous response

 15    plans, but they are not field tested.  There should not be

 16    oil drilling in the Chukchi Sea or anywhere else until

 17    there is proven technology capable of cleaning up a spill

 18    effectively.

 19              The Chukchi Sea of the Arctic Ocean is one of

 20    the wildest and most biologically diverse seas left in the

 21    world.  If an oil spill was to happen there, it would

 22    affect the health and life of the Inupiat community that

 23    lives on the coast, and it would cause irreversible

 24    damages to polar bears, endanger bowhead and beluga

 25    whales, gray and finback whales, Pacific walrus, and any
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  1    migratory birds.

  2              What we decide to do now will affect the Arctic

  3    Ocean forever.  And just as Jessica and Sam and Joseph ask

  4    you to think about their future, I'm 22 years old, and I'm

  5    asking you to think about my future, as well, and to keep

  6    the Chukchi Sea as wild and biodiverse as it is now.

  7              Thank you very much.

  8                    DR. JIM KENDALL:  Thank you.  Next is

  9    Daniel Lum, followed by Carolyn Kremers.  Daniel, the

 10    floor is yours.

 11                    MR. DANIEL LUM:  (Inupiaq.)  I've not been

 12    compelled to get up in front of politics like this before.

 13    I was reading a paper this week and seeing all these

 14    things that are developing, and I hear both sides.  I

 15    mean, I understand jobs.  People need jobs.  But at what

 16    cost?

 17              I should be talking to you guys.  Never mind

 18    these guys.

 19              You can't set an oil boom.  You can't set an oil

 20    boom in the ice floe.  You can't.  Bottom line, you can't

 21    set an oil boom in the ice floe.  I'll repeat it one more

 22    time.  You cannot set an oil boom in the ice floe.  I hear

 23    these people talking zero percent potential of oil spill,

 24    fantasizing about fear.

 25              Why do you think my people are so united against
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  1    this development?  Because for thousands of years we have

  2    existed on this ice.  For thousands of years we understand

  3    these ice floes.  We understand the power behind it.  We

  4    have a phenomenon known as evu where certain ocean

  5    currents and wind currents, a big plate of ice push a

  6    second plate onto shore and wipe it clean, clean, killing

  7    everybody.

  8              And in the turn of the century, a man came to

  9    Barrow named Charles Brower, wrote a book called 50 Years

 10    Below Zero.  He described this event.  He was inland

 11    hunting geese or something, and he heard this thunder,

 12    this deep thunder.  And the ice came up onshore and wiped

 13    out and killed a dozen people.  And it happened

 14    instantaneously.  Granted, that doesn't happen very often,

 15    but it happens.  It happens.

 16              I heard the guy from Shell come up here and talk

 17    about, you know, technology and safety, all that.  We have

 18    the CEO of all of Shell come to Barrow, come to our

 19    village.  He came and seen the Chukchi Sea.  He's seen our

 20    culture, the way that we live.  And I think it was

 21    November or December.  I was reading in the paper.  John

 22    someone -- I don't know -- but he came on my tour.  I got

 23    to spend about eight hours with him.  He doesn't support

 24    drilling anymore in the ocean.  This is the head of --

 25    he's retired a couple years, but this is the head of
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  1    Shell.  He's saying no.

  2              Well, considering that we have not just evu, the

  3    big ice flowing up onto the shore, on a social level I

  4    took a class from my accredited community college in

  5    Barrow for my sociology.  One of the concepts that stuck

  6    with us is when the primary developers of the resources

  7    are from not -- not from the area, only social problems

  8    ensues.  And that's been traditional of what's happened

  9    since oil came up.  I hear about clinics and schools, and

 10    I'm grateful for that stuff, but at what cost?

 11    Environmental catastrophe.

 12              They cannot set an oil boom, by the way.  They

 13    cannot set an oil boom, by the way.  Sorry.  I'm a

 14    realist.  The ice is unforgivable.  It's unforgivable.

 15    The power of the ice, I have boated from Barrow to Point

 16    Hope, all in between there.  Twice I've come close to

 17    losing my life with experienced people.  The ice is

 18    unforgivable.  It's treacherous.

 19              They have this zero percent potential of oil

 20    spill, 60,000 jobs, we are all fantasizing about fear.  My

 21    people know what's going to happen.  We understand the

 22    ocean.  This development is going to be a catastrophe.

 23    It's going to be -- you guys don't understand the power of

 24    the ice.  You don't understand the power of the Arctic.  I

 25    mean, it's -- it's lucky that these offshore islands so
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  1    far have not created a catastrophe.  I challenge the oil

  2    companies.  I challenge you guys to enforce and challenge

  3    the oil companies to practice inside a boom in flowing

  4    ice.  You need two Russian icebreakers and a million

  5    pounds of titanium boom to even come close to that.  It's

  6    impossible.  You cannot set a boom in flowing ice.  You

  7    can't.

  8              I heard one of these other guys talk, mistakes

  9    happen.  Yeah, mistakes happen.  Look who -- you guys are

 10    here, and everybody benefits here.  But a mistake happens

 11    in our water, it's our whole way of life.  Let's look at

 12    what happens on page 252, if you guys would open.  You

 13    don't have to.  Let me just read a few up here, what would

 14    happen.  Very large oil spill, which is feasible with all

 15    these giant ice floes.  Number one, displacement; number

 16    two, undesirability for use from contamination or

 17    perceived tainting; three, reduced numbers due to species

 18    deflection from oil; four, increased risk of costs --

 19    increased risk or cost of the subsistence effort due to

 20    having to travel further.

 21              A very large oil spill would affect polar bear

 22    hunting and sealing, bird hunting, sealing, whaling and

 23    the ocean netting of fish.  This next page it says in

 24    here -- I want you guys to listen to this carefully

 25    because this is the most important thing I've read in this
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  1    book.  An oil spill affecting any part of the migration

  2    route of the bowhead whale could taint this resource that

  3    is culturally pivotal to the subsistence lifestyle.

  4              You have our entire way of life in your hands,

  5    and you want to gamble it away in treacherous sea ice

  6    conditions so that we can sustain an economy, enrich oil

  7    companies.

  8              I don't think the tradeoff is there:  Jobs,

  9    catastrophe.  Jobs -- oh, technology, it's safe, it's all

 10    safe.  That's what I hear, technology, technology,

 11    technology.  Yeah, we see technology.  Look at the Gulf of

 12    Mexico.  Look at all these spills on the North Slope.  I

 13    mean, we've got this degrading old pipeline system; you

 14    want to pump just millions more barrels through it out of

 15    this sensitive area, which is completely dangerous.  It's

 16    ridiculous.  This is -- this is a catastrophe waiting to

 17    happen.

 18              If you guys allow this, your Administration

 19    allows this, you will live with the legacy of putting this

 20    whole way of life, this whole ecosystem at jeopardy.  This

 21    is the biggest mistake in the world.  This is a sensitive

 22    area.  The power of the ice is unforgivable.  I hate to

 23    see this happen.

 24              I've never came up like this publicly.  I feel

 25    moved to do this, compelled.
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  1              Another thing that concerns me is

  2    biomagnification, the concentration of toxins through the

  3    trophic levels.  We are at the top of the food chain, us

  4    and killer whales and polar bears.  Well, we eat the polar

  5    bears, so we are technically on the top.  Marine mammal

  6    blubber is essential to our absence of vegetables and

  7    fruits.  It provides us with the minerals.  That's how I

  8    stay so trim.

  9              But we are going to lose all of that in the

 10    Chukchi.  Yeah, you roll your eyes, but I'll tell you

 11    what, your way of life is not on the line.  When I heard

 12    this guy talking from North Pole, I was visualizing what

 13    if a bunch of Eskimos came to Chena Lakes and we found

 14    this wonderful resource in Chena Lakes, and we needed jobs

 15    and we -- it's not in your backyard, so it doesn't matter.

 16              But it is in our backyard.  It's our way of

 17    life.  It's our whole way of life.  It's our whole way of

 18    life.  You can't set an oil boom in flowing ice.  You

 19    can't.  This is a disaster.  There will be no way to

 20    contain it, anything.  They can't do it.  They simply

 21    can't do it.  We are waiting for a catastrophe.  You can't

 22    set an oil boom in flowing ice.

 23                    MS. CAROLYN KREMERS:  My name is Carolyn

 24    Kremers.  I live at 1191 South Farm Court, which is off of

 25    Chena Ridge.  First of all, I appreciate the comments that
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  1    Daniel just made.  And it happens that I might follow up

  2    on that.

  3              First I want to tell you I'm a writer.  I write

  4    poetry and literary nonfiction, and I teach at the

  5    University of Alaska Fairbanks.  I have lived in Alaska 25

  6    years this October.  I came here originally to teach in a

  7    Yup'ik Eskimo village on the coast of the Bering Sea in a

  8    very remote, small village of 330 traditional Eskimos.

  9    They are not Inupiat like Daniel.  They are the Yup'ik.

 10    They were a little bit further south on the Bering Sea.

 11              But I have spent time very close to the Chukchi

 12    working at Port Clarence, which is on a little teeny

 13    little spit of land on your map just south of Wales, which

 14    is on the Chukchi.  I wonder if you would be willing to

 15    turn to page B28 in the EIS report.  And maybe you could

 16    look at the map and -- because I want to briefly talk

 17    about two things:  The scale that we are talking about

 18    here in Alaska in the Chukchi Sea, and also my sense of

 19    maybe a lack of realism in the EIS statement as it's

 20    amended.  And I'll bring this to a couple of pages in

 21    particular in a second.

 22              So if you look at the map, it's a nice map.  It

 23    shows the whole Chukchi Sea.  It shows the coast of

 24    Alaska, the area for the lease sales, and Russia.  If you

 25    look at the bottom left, you can see the Bering Strait.
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  1    It's marked in green.  That's about 30 miles between

  2    Russia and the U.S.  Wales, where I lived, on Port

  3    Clarence and for a summer I worked on a construction crew

  4    there, is just a little bit south.  It's on the map.  You

  5    can see that spit of land at the very -- underneath that

  6    Bering Strait, that teeny little thing that is sticking

  7    out is where I lived.

  8              In comparison to that spit of land, this area

  9    where the lease sales is is huge.  It's huge.  But I can

 10    say that living on that spit, when I arrived, the whole

 11    thing was surrounded by ice.  I went there to do

 12    construction at a Coast Guard station, a Loran Coast Guard

 13    station.

 14              And when we arrived, the whole thing was frozen.

 15    There were literally several hundred seals.  You could see

 16    them from the shore.  With binoculars you could count them

 17    sitting on that ice.  It was spectacular.  It was amazing.

 18    The head of the construction project for the Coast Guard

 19    was frustrated because, of course, they couldn't do all

 20    the work they did.  They couldn't get the barge in there

 21    with the supplies with all that ice.  They had to wait

 22    until it would go out.  It would hold up the crew, cost

 23    money.  His solution, he said -- one day I heard him say

 24    this:  We should just blow up all that ice, just set off a

 25    bomb and blow it up so we can get the barge in here.
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  1              Well, I kind of laughed.  I didn't say anything,

  2    but I knew that he half believed that that could be done

  3    without consequence.  Of course he wouldn't do it.  He

  4    didn't have the power to do it.  But my sense from living

  5    there was, yeah, that ice, it's amazing, it's powerful,

  6    and I lived there in the summer.  But I also lived in that

  7    Yup'ik Eskimo village for two years year-round.  And I saw

  8    what it's like in the winter, what those winds can be

  9    like, what that ice, how it moves in and out.  One day you

 10    would have a clear day; the next day we get totally

 11    covered in ice, or maybe not even the next day; within a

 12    few hours.  Huge winds which have been described earlier

 13    tonight.

 14              The weather conditions are -- they are very

 15    humbling, as people have said.  They are humbling.  They

 16    are not predictable.  And as Jessica pointed out

 17    earlier -- very eloquently, I thought.  This is only going

 18    to become more -- we have climate change happening.  These

 19    weather conditions are going to become bigger and more

 20    unpredictable.  So we have a lot to think about here.

 21              And I just want to say that I feel it's very

 22    important.  If people are -- in Washington, D.C., are

 23    making decisions about the Arctic, which they have never

 24    lived in, never visited, and maybe even never seen even

 25    from an airplane, they need to be very respectful and very
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  1    careful, and they need to pay attention to every bit of

  2    information they can get in order to make informed

  3    decisions.

  4              Now, I understand the purpose tonight, from what

  5    you all said at the introduction, was that one thing you

  6    really want is for us to think about this EIS statement

  7    and see whether it seems adequate now that it has been

  8    revised or whether it still is not adequate.  That seemed

  9    to be the main purpose of these hearings.

 10                    DR. JIM KENDALL:  Correct.

 11                    MS. CAROLYN KREMERS:  So I'm glad -- we

 12    can't ever really probably avoid hearing opinions about

 13    whether people support drilling and oil and gas

 14    development in the Arctic Ocean and Chukchi Sea or maybe

 15    the Beaufort Sea later, who knows.  You know, there are

 16    people for, there are people against; but it seems to me

 17    that's a big issue.  I mean, we are going to hear about

 18    that because these things are all interrelated.  We can't

 19    think about an EIS statement without thinking about what

 20    is it for.

 21              So I appreciate all the comments that we have

 22    made tonight and I hope they have been helpful to you.

 23    But as far as the EIS statement goes, I did want to point

 24    out that the maps do show, if you can hear from the people

 25    who live there, how very huge this area is.  When we look
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  1    at how close Russia is, 30 miles away at the Bering

  2    Strait, and how far, how much huger that area is where the

  3    oil and -- where the lease sales are, then if we think

  4    about what it says in here about the part that you said

  5    needed to be added, one part, you said you got 150,000

  6    public comments about, was the desire, the theme thing

  7    that you noticed was that people needed to look at what

  8    about a large oil spill, what might happen.

  9              So I didn't have a lot of time tonight, but I

 10    looked at some of the pages.  And I just want to go --

 11    especially, I think, following up on what Daniel just said

 12    to page 135 and 136.  And just briefly look at those, if

 13    you can keep thinking about what it's really like out

 14    there.

 15              So it says here -- this is from Chapter 4,

 16    environmental consequences and Section 4E, effects of a

 17    very large oil spill, this is just a little section.  It's

 18    less than a page -- or maybe it's a page, Levels of

 19    Recovery and Cleanup Activities.  I just want to read a

 20    few of these sentences.  And I think everyone in here who

 21    has been to the Arctic -- as you saw that's quite a few

 22    people -- can picture this.  You could probably have

 23    another conversation going on in your head as you think

 24    about these sentences.  And I'm just going to read a few

 25    and comment at the end about them, and then I'll be done.
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  1              It says -- so I'm at that part right near the

  2    bottom, Levels of Recovery and Cleanup Activities.  "The

  3    levels of activities required to apply the techniques

  4    described above are dependent on the specific timing and

  5    location of a spill.  As weather, ice and logistical

  6    considerations allow, the number of vessels and responders

  7    would increase exponentially as a spill continues.  The

  8    levels of activities described below are reasonable

  9    estimates provided as a basis for analysis."

 10                    So take a look at the things that are

 11    listed below.  The first one, between five and ten staging

 12    areas would be established.  If you look at the map, where

 13    would those staging areas be if it's very far from the

 14    shore?  The second one, about 15 to 20 large skimming

 15    vessels could be used in offshore areas.  It lists some of

 16    the vessels, including other barges from Prudhoe Bay and

 17    vessels from Cook Inlet and Prince William Sound.  Those

 18    of us who live here know that those places are quite far.

 19    It would take, even in good weather, a while for any

 20    vessels to get up to where we are talking about.  But of

 21    course, if you have ice and bad weather, they probably

 22    could get there.

 23              The third one, thousands of responders.  This

 24    one is very interesting, I think.  Thousands of responders

 25    from industry, federal government, private entities, could
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  1    assist spill response and cleanup efforts as the spill

  2    progresses.  Weather permitting, roughly 300 to 400

  3    skimming, booming and lightering vessels could be used in

  4    areas closer to shore.  Did I mention 300 to 400 vessels

  5    closer to shore and thousands of people helping?

  6              But when you live here and you have lived in the

  7    Bush or in any of these remote areas, you just -- you have

  8    a sense of it's not that simple.  I mean, you have to get

  9    those people there.  You have got to get that equipment

 10    there.  You have got to have food to feed them.  It's

 11    really hard for us to describe this to people who have

 12    never been in the Bush in Alaska for you to even

 13    understand.  As someone said, there are no roads.  But not

 14    only that, there are not airstrips that can -- later it

 15    mentions airplanes and helicopters that could come.

 16    That's over on page 136, the second to last bullet.

 17              Dozens of planes and helicopters.  Dozens of

 18    planes and helicopters would fly over the spill area,

 19    including impacted coastal areas.  Existing airport

 20    facilities along the Arctic coast would be used to support

 21    these aircraft.  And it lists airports, again, that not

 22    only are far away, like Kotzebue and Barrow, and then

 23    smaller ones that are not capable of having any large

 24    aircraft land there.

 25              Many of these, the biggest thing that can land
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  1    is a Beaver, and in many cases just Cessnas and smaller

  2    airplanes land.  These are often airstrips in these

  3    smaller places that don't have lights or they have very

  4    few lights.  They are not easy to keep open when you have

  5    blowing snow.

  6              And then we have that whole aspect of darkness.

  7    I know it's hard to imagine, especially because you are

  8    here right after the solstice, the longest day of the

  9    year.  Well, it's the opposite in the winter.  It's dark.

 10    And in the Arctic Circle where we are talking about, above

 11    the Arctic Circle, it's dark all the time.  The sun

 12    doesn't rise.  So we are talking not only about not being

 13    able to get equipment and people and vessels and aircraft

 14    there; we are talking about the conditions.  Not only can

 15    we not get it there, but we also are dealing with the

 16    weather.

 17              So I just -- I just wanted to say I didn't get

 18    to look at a lot of this yet, but the part I looked at is

 19    not realistic.  And it's -- it's just not accurate.  And

 20    you know, I don't know if you need people to look at every

 21    section of this and see, but it would be good to have some

 22    people who live in Alaska, who live here and know this

 23    place, maybe help if you need it to be better.

 24              I think it's especially important because you

 25    did say that this will be used to decide whether to
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  1    reaffirm the sale, whether to modify it, or whether to

  2    cancel it.  It's an important document, and I really

  3    appreciate the chance that you gave us in Fairbanks to

  4    talk about it.  Thanks.

  5                    DR. JIM KENDALL:  Thank you, Carolyn.

  6    Next is Jerry Walker, followed by, I believe it's David

  7    Valentine.  In the meantime, Jerry, the floor is yours.

  8                    MR. JERRY WALKER:  A very hardy welcome,

  9    Director Kendall, to you and your associates.  We

 10    appreciate you coming to Fairbanks to solicit our input.

 11    I have provided some written testimony.

 12              My name is Jerry Walker.  I live in Bluebird

 13    Subdivision, Fairbanks 99709.  Lease Sale 193 should be

 14    affirmed as held in 2008.  I think the revised draft

 15    supplemental environmental impact statement more than

 16    adequately addresses concerns of the Outer Continental

 17    Shelf oil and gas Lease Sale 193 Chukchi Sea, Alaska.

 18              The revised draft SEIS now includes extensive

 19    analysis of the environmental impact of natural gas

 20    development, the inclusion of additional what had been

 21    perceived as incomplete, missing or unavailable

 22    information, and does include analysis of a hypothetical

 23    very large oil spill scenario.  I believe this report,

 24    including the various appendices, now provides sufficient

 25    scientific data and analysis and a very strong basis for
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  1    the Secretary of the Interior to make an informed decision

  2    on which to affirm Lease Sale 193.

  3              Director Kendall, I urge you to provide your

  4    recommendation to Secretary Salazar to expeditiously

  5    accept the revised report and affirm the lease.  I believe

  6    sufficient safeguards will be in place to conduct

  7    responsible activities with the respective accountable

  8    parties in the area.  I appreciate and respect the very

  9    extreme caution exercised to get us to this point.

 10              With this accomplished, I am compelled to remind

 11    all those with ability to move this process forward that

 12    our national security has been and will continue to be not

 13    only at risk, but will continue to erode until affirmation

 14    of the lease is completed and responsible implementation

 15    of an excellent plan commences.

 16              Please expeditiously accept the report and

 17    recommend affirmation of Lease Sale 193.  Thank you for

 18    your good work.

 19                    DR. JIM KENDALL:  David, followed by Jane

 20    Ransdell.

 21                    MR. DAVID VALENTINE:  Thank you.  Thanks

 22    for coming to Alaska and Fairbanks in particular and

 23    listening to us.  I appreciate your coming here.

 24              I just wanted to make a very simple point.  I

 25    have been hearing -- I didn't come with prepared remarks,
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  1    but I have been hearing benefits, got lots of really cool

  2    benefits that would come from this.  And then I hear

  3    impacts.  We have got lots of really scary impacts that

  4    could happen.  How do we compare those?

  5              The traditional way that natural resource

  6    managers compare benefits and impacts is to look at risk.

  7    And that is the probability of an event multiplied by its

  8    potential impacts.  And I know you guys know that, but

  9    it's important to sort of bear that in mind.

 10              Well, the problem is that human beings are

 11    really lousy at estimating probabilities, with all due

 12    respect, because I know you have included estimates of

 13    probabilities in your draft EIS, but we are pretty bad at

 14    doing that.  So what do we do?

 15              Let me take a step back from that and just sort

 16    of note that in the wake of the attacks of September 11th,

 17    what happened to the airline industry?  Well, it really

 18    suffered a lot.  Why?  Because people who traveled

 19    suddenly traveled by car because they perceived that as

 20    safer.

 21              Now, all of the actuarial tables, even knowing

 22    that -- even in light of the attacks of September 11th,

 23    indicated that air traffic was still far safer than travel

 24    by car, yet people chose to travel by car because they

 25    perceived incorrectly the probability of having something
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  1    bad happen.

  2              So we are lousy at assessing probabilities, but

  3    nevertheless, that's what we need to do is to be able to

  4    come up with a reasonable way of estimating and

  5    understanding the probability.

  6              The second point that I wanted to make is that

  7    if we take the mid-point of the probabilities that have

  8    been suggested at about 40 percent, let's say -- okay.

  9    Let's sort of imagine that you have a potential of having

 10    a job, and in this job you have a 40 percent chance over

 11    the lifetime of the job that you are going to lose your

 12    left arm.  Would you take that job?  Is that an acceptable

 13    risk?  And I think most people in the room would say, no,

 14    that's not an acceptable risk.  Well, okay.

 15              If you -- and your -- if you take this job and

 16    your neighbor has a 40 percent chance of losing his left

 17    arm, would you take the job?  Well, that's where we get to

 18    Dan's testimony there.  We are not talking about our left

 19    arms, necessarily.  We are talking about their left arms.

 20              So those are the two points that I wanted to

 21    make.  One, probability is important and it's very

 22    difficult to assess.  And second, let's remember who's --

 23    who's really at risk.

 24              Thank you.

 25                    DR. JIM KENDALL:  Thank you very much,
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  1    David.  We have got Jane Ransdell, followed by Paul

  2    Tengan, if he's back in the room.  Jane, the floor is

  3    yours.

  4                    MS. JANE RANSDELL:  My name is Jane

  5    Ransdell, and I live at 607 Bullion Drive in Fairbanks

  6    99712.  I do not believe oil companies can effectively

  7    clean up an oil spill in the broken ice in severe

  8    conditions of the Chukchi Sea.  A spill would have a

  9    devastating effect on bird and fish and mammal life of

 10    this area.  Some of these species are already showing

 11    clear signs of significant stress.  The maintenance of the

 12    populations of these species in this area is essential to

 13    the subsistence lifestyle of the Inupiat people of the

 14    Chukchi.  Allowing drilling in the Chukchi denies the

 15    right of the Inupiat to continue their traditional way of

 16    life because the eventual spill will severely degrade the

 17    habitat of their traditional natural food source long

 18    term.

 19              Any significant spill in broken sea ice

 20    conditions would be a worst-case discharge, too difficult

 21    to clean up fast enough for survival of the wildlife in

 22    the area.  Just too difficult to clean up.  Then what?

 23    Apologies, regrets, blame shifting, compensations, chaos,

 24    buyouts, cop-outs.  And what will that be worth?  Will

 25    that make it right with the Inupiat people?  Will that
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  1    bring back the wildlife and reverse the damage?

  2              Drilling in the Chukchi Sea is not worth the

  3    risk of ruining the rich habitat of this incredible area.

  4    Thank you.

  5                    DR. JIM KENDALL:  The last card I have is

  6    Paul.  Paul Tengan come back in the room?  Okay.

  7              Now, one thing I'm very adamant about is that

  8    everybody has a chance to express their thoughts, their

  9    opinion, their comments.  We want to make this as

 10    transparent as possible, and I want to make sure no one

 11    leaves the room feeling they didn't have the chance to be

 12    heard.  So is there anybody in the room that did not have

 13    a chance, did not put a card in there that now feels,

 14    well, maybe I do want to say something?  We are not going

 15    anywhere until everybody here is satisfied they have had a

 16    good say.  So please, if anybody would like to come up

 17    here, you are more than welcome to.

 18              This is very important to us.  We are not the

 19    decisionmaker.  We want to make sure this is the best

 20    possible document.  This is a revised draft.  A lot of

 21    people are working on it.  NOAA has worked on it with us,

 22    other federal agencies.  And I want to be able to say when

 23    we go up to the Secretary --

 24              Aha, now I'm a happy man.  Your name, sir.

 25                    MR. TONY FERNANDEZ:  Yes.  I never talk on
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  1    the mike.  I get so nervous.  I get nervous when I talk

  2    through mikes.

  3                    DR. JIM KENDALL:  Your name, sir?

  4                    MR. TONY FERNANDEZ:  Tony Fernandez.  I

  5    live one block from here, 177 7th Avenue.

  6              I listen to everybody talking over here, but to

  7    me it's gone to the government.  The federal government

  8    sold our leases in the ocean, not their lease.  I worked

  9    on Pump 5 for 21 years, and I retired.  Everybody talking

 10    about jobs around here.  No, you don't need no jobs.  He's

 11    talking about oil, crisis in oil.  There is no crisis in

 12    oil.

 13              It's 20 to 50 capping holes in Prudhoe Bay.  Why

 14    you don't put that oil in the pipeline?  When I got over

 15    there, we must push it in the pipeline 2,000,000 barrels a

 16    day.  What is still there is 500- to 600,000 barrels.

 17    Why?  Why the oil companies manipulate this well data?  To

 18    keep the price high?  It's no good.  We pay the gallon of

 19    oil over here real cheap when we get it from Kenai way

 20    back before this pipeline pass by and we build the

 21    refinery.

 22              Right now we pay 4.60 is why it's killing me to

 23    warm my house with this.  You see what I mean?  These guys

 24    needs to push more oil and go over there and pump the

 25    lines to these guys; punching, I think there's probably
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  1    about 20 or 50 holes already drilled in Prudhoe Bay.

  2              Why you want to go in the water, you know, for a

  3    big, you know, mess?  And like this guy was talking, you

  4    know [indiscernible], you see.  He's talking about this

  5    and that.  No, no, no, no, no.  Let's go to the real

  6    thing.  Go over there and drill in the ground, and you

  7    don't have no damage.  That's the bottom line.  Go over

  8    there to drill over there, that's dangerous.

  9              And he's talking about oil spill containment.

 10    You can't contain oil.  I practice all the time in the

 11    Yukon River, and if that line break right there and the

 12    oil coming down, you cannot stop the oil.  The oil run all

 13    the way to the ocean because the water is so dangerous.

 14    You can't stop it over there.  We tried a pig about this

 15    big with a boom, and he put that [indiscernible], you see.

 16    That's why, you know, that's so dangerous.  That's why I

 17    hear everybody talk about jobs and this and that.  No, no,

 18    no.  You need to control this and drill in the ground.

 19    There is plenty oil over there.

 20              Look at last winter and the winter before; they

 21    drilled two holes right there close to ANWR, went straight

 22    down and went horizontal to steal the oil from ANWR.  Why

 23    he don't put this oil to the land right now?  Why waiting?

 24    They're just keeping the prices way high to do all this

 25    drilling in the ocean.
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  1              Look at what happened in Louisiana.  You kill

  2    all the fish, all the -- everything is down, and the

  3    fishermen is way down.  You don't see no money.  Okay.

  4    Thank you.  Thank you very much.

  5                    DR. JIM KENDALL:  Thank you very much.

  6    You used the microphone well.  Okay.  I don't want to be a

  7    nag.  I'm sometimes accused of that.  I want to make sure

  8    everybody has a chance before I close it out.  Is there

  9    anybody else that would like to come up?  Going once,

 10    going twice.  Do I have to tell a joke before I get to

 11    three?  Because I really -- this is important to us, and I

 12    want all the comments.

 13              Well, with that, on behalf of the staff of

 14    BOEMRE, or BOEMRE [pronunciation], as someone said with a

 15    Cajun influence down in the Gulf, thank you very much for

 16    coming tonight.  The document is on the Web.  We have

 17    this.  We passed some of the big documents out.  Please go

 18    through it.  If you fund things you think that needs to be

 19    dealt with, if there is mistakes, if there something we

 20    are missing, go to regs.gov.  The address is back there on

 21    the chart.  And get us those comments.

 22              This is a group effort.  I want to be able to

 23    take the result and all the comments and take it and send

 24    it upstairs and say this is everything you need to

 25    consider before you make your decision.  So with that,
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  1    number three, thank you very much and have a nice evening.

  2               (Proceedings adjourned at 10:03 p.m.)
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