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P-ROGCEEDI-NGS

M5. SHARON WARREN. (kay. W will get
started here, but before we start and make introductions
and | let you know who we are and why we are here,
Marjorie is going to give us your blessing. Thank you,
Marjorie.

(Bl essing offered by Marjorie Angashuk.)

MS. SHARON WARREN.  Thank you for com ng
tonight, and thank you for allowing us to cone into your
community to be able to have this public hearing on the
Revi sed Draft Supplenental Environmental [npact Statenent
for the Chukchi Sea Sale 193. Just want to introduce
nmysel f and who we are and who is here tonight to listen to
your comments on this docunent.

My nane is Sharon Warren. |'mthe Program
Analysis O ficer for the Bureau of Ccean Energy
Management, Regul ation and Enforcement. W are a federal
agency under the Department of the Interior. | amalso
the project manager for this supplenmental EIS.

Toni ght we have here fromour office, we have
M ke Routhier. He's our environnental inpact statenent
coordi nator; Mchael Haller who is our conmunity liaison;
Scott Bl ackburn, who is the technical witer and editor
for this docunment; Rance Wall, he's our regional
supervisor for resource evaluation. Mry Vavrik is our
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court reporter, and she's going to be taking all the
comments tonight. She will be transcribing them and
taking themso we will have a record of this neeting and
of your concerns. And Earl Kingik has offered or we asked
if there needs an interpreter. Earl said he would be able
tointerpret it for us if there needs to be one.

So anyway, we are going to conduct this meeting
alittle different than maybe we have come out here before
to conduct neetings on public hearings. W are going to
give you a short presentation of why we are here and go
through the information that we have. And then we w |
ask the Elders, if there is any Elders in the group, to
speak, any elected officials to speak.

And then what we will do is we wll be passing
the m ke around, and then each of you can either say your
conments on the document; if you don't want to speak, you
can pass the mke to the next person. And we will
continue to do this throughout the night until all of you
have had a chance to comment and say what you wanted to
say on this docunent.

So we are not the decisionmaker. W are here --
the Secretary of the Interior is the person who will be
maki ng the decision concerning this |ease sale, and what
we are doing nowis to get the information fromthe
communities. W have already gone to Kotzebue, Point
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Hope, Point Lay, Fairbanks, Anchorage, and now we are
in-- and Barrow. W went to Barrow, and now we are in
Vi nwri ght .

So anyway, so with that 1'mgoing to turn the
m ke over to Mke, and he's going to go through the
presentation that we have for you this evening.

MR M CHAEL ROUTH ER:.  Thanks, Sharon
(kay. As Sharon explained, we're here to talk about a
docunment that we brought here tonight. It's a Revised
Draft Suppl enental Environnental Inpact Statenent, or EIS,
for Chukchi Sea OCS Lease Sale 193. And |I'd just like to
give you a little background information on that.

What was Lease Sale 193? Well, in 2007, BCEMRE
our agency, prepared an environmental inpact statement, an
EIS, on a proposed | ease sale for subnerged |ands out in
the OCS in the Chukchi Sea. And in 2008, the agency held
a lease sale. Six conpanies bid on the rights to explore
tracts of the OCS. W offered about 30,000,000 acres. A
little under 3,000,000 acres were actually |eased.

However, days before --

MR LES SEGEVAN. | just heard you say
3,000,000 acres. What was that? | didn't get what you
sai d about the 3,000,000 acres.

MR MCHAEL ROUTHER Ckay. So in the
| ease sale that was held in 2008, a few conpanies were
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bidding for |eases out in the OCS, out in the ocean

MR. LES SEGEVAN. Is that right in front
here?

MR MCHAEL ROUTHER It's a ways off.
There actually -- you can see on some of the maps in the
back where the | eases are.

MR. LES SEGEVAN. Those col ored ones?

MR. M CHAEL ROUTH ER.  Yes, yes. Al
three of those maps show the |eases. Al the leases in
the Chukchi Sea were all fromthis |ease sale right here
that we're tal king about.

M5. MARJORI E ANGASHUK: | was going to ask
you, what is 193? Wat is 193?

MR. M CHAEL ROUTH ER  The question was,
what was 193. And that was just the nane of the |ease
sale. They called it Lease Sale 193, and that's how all
this stuff happened, through that |ease sale, the nane of
the sale.

A few days before the sale was held, a group of
plaintiffs sued the bureau trying to invalidate the |ease
sale. They said that the environnental inpact statenent
the agency prepared, they didn't adequately address the
environnental inpacts of what could happen if they were to
offer the lease sale. It stayed in the courts for a
little while.
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Then | ast sunmmer, July 2010, the Federal Court
down in Anchorage ruled that while nmost of the EI'S was
satisfactory, there were three issues where the Court had
concerns, and he renmanded it back to the agency. He
basically said you didn't do these three things well
enough. You have got to do sone nore work.

The first of those three issues said that the
agency didn't do a good enough job analyzing the potentia
effects if there were to be natural gas devel opnent in the
Chukchi Sea. That Lease Sale 193 included certain
incentives for conpani es who bought |eases to devel op
natural gas, but the EIS that the agency did didn't really
anal yze wel | enough the potential consequences of what
were to happen if these conpanies analyzed -- I'msorry --
produced gas. So the judge said you have got to analyze
natural gas production.

The second issue --

MR LES SEGEVAN. That's only natural gas,
not oil?

MR M CHAEL ROUTH ER  Yeah, that's --
this is one of the issues that the judge said the agency
didn't do a good enough job on. One of those issues was
the anal ysis of natural gas devel opnent.

The other two issues are related. Basically,
when a federal agency produces an EI'S, there are certain
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procedures and protocols they are supposed to follow. One
of those procedures is 40 CFR, Section 1502.22. And
basically that section of the federal regulations tells
the agencies what to do where there is data gaps or

m ssing or inconplete infornation.

The judge agreed with the plaintiffs. He found
that the agency didn't follow the procedures in the
correct way. So the second and third issues is basically
the judge telling the agency you need to go back and
foll ow those procedures

So what did BCEMRE, what did the agency do in
response to the court order? The agency prepared nore
environnental analysis and then produced a suppl enental
environmental inpact statement; in other words, another
EIS to supplement the one that it did in 2007, with the
t hought that the two documents combined would fully
address the issues. It was a draft. It was called a
draft SEIS.

And part of publishing the draft EIS neans that
you have a coment period. So you put the docunent out
for public conment. And we cane out to the villages. W
came to Kotzebue, Point Hope, Point Lay, here in
VWi nwight, Barrow, and then also in Anchorage, and we
heard testinmny. W got public conments, and we held a
series of government-to-governnent neetings with the
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tribal governnents fromeach village. Again, that was in
Novenber of |ast year, so some of you might have -- |
think were at that neeting.

Next question, was a draft SEIS finalized after
that, and the answer is actually no. W received over
150, 000 conments on that draft SEI'S, which is a huge
number. And many of those conments brought up a recurring
theme, which was, in light of the Deepwater Horizon event
that occurred down in the Gulf of Mexico, you as an agency
need to analyze the environnental effects of a really
large oil spill. In other words, what if sonething
catastrophic were to occur in the Chukchi. You need to
explain to the decisionnmaker what coul d happen in that
event .

So we as an agency considered those conments and
we said, you know what? Yes, that's sonething the
deci si onmaker shoul d know about, and we are going to do an
analysis of a very large oil spill

So we got a scenario fromour geologists in
Rance's departnment. W passed on that scenario to our
wi | dlife biologists and our air quality experts and our
oceanogr aphers, all our scientists who know about the
environmental effects, and we produced a very |arge oi
spill analysis. Then we conbined that with a draft EI'S we
had tal ked about in Novenber, and we published it
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together, and that's what this document is. It's the sane
docunent we had in Novenber, plus the very large oil spill
analysis. Plus we nade some ot her changes in response to
comments that we heard in Novenber

UNI DENTI FI ED SPEAKER:  There are sone
people -- do you have -- in the case of a spill, do you
have the equipnent and all that to clean it up real fast,
or is it going to be like the @Gulf, you know, and slowy,
met hodically cleaning it up or something like that?

MR. M CHAEL ROUTH ER  The question was
whet her we woul d have sufficient equipment to clean up a
large oil spill in the Chukchi Sea or whether it would be
sonet hing akin to what happened in the GQulf. This
analysis that we did, we tal ked about all the types of
response techniques that are available. However, we don't
have any specific exploration plans. There are no plans
to drill out in the Chukchi right now, so that will be
evaluated if and when we | ook at a specific plan. So the

short answer, | guess, is, no, there is no specific plan,
but that's because we are not formally considering any
specific proposal to drill. W are still at the |ease
sal e phase.

Only after getting through the | ease sale phase,
if the Secretary affirms sone or all the leases, and if
the Court agrees that we did a good job on the EI'S, and
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then if the conpanies submt an exploration plan, then we
as an agency woul d start looking to see whether their
response was adequate, but we are a few steps away from
that right now.

MR LES SEGEVAN. Woul d you be prepared to
cl ean up whatever goes down to the bottom of the ocean
where the mcroorganisns are in case there was a spill?
Like if there was ice on top of the water, would you be --
your conpany be prepared to go in there as fast as they
can in cleaning up?

MR. M CHAEL ROUTHI ER  Again, that's
sonething we look at in this docunent. W |ook at the
effects. W understand that some of the spilled oil would
probably go down into the water colum into the benthic
areas, but again, we don't have a -- we are not eval uating
any specific plans yet. So there are -- there is no plan
to drill, so there is not any response plans either. But
if we got to that stage, then, yes, the agency woul d | ook
at whether what the oil conpany was proposing woul d be
sufficient to do that.

MR. LES SEGEVAN. They will need to do
t hat .

MR M CHAEL ROUTH ER  Yeah, we agree
that's something as an agency we woul d be looking at. As
Sharon said, we are a regul atory agency. W are in charge
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of enforcing certain laws. One of the regulations that we
enforce requires the oil conpanies to have an adequate
plan to respond to an accident. So that's certainly

sonet hing that we would be |ooking at if we receive an
expl oration plan.

MR. LES SEGEVAN. Like if there was -- we
had an okay and you drill for gas, you would need to be
prepared to get in there as fast as possible, you know,
because we got themcurrents out there and it's moving al
the tine. Not --

MR M CHAEL ROUTH ER  Yes. If there were
any devel opment, including gas devel opnent, there woul d
need to be plans and resources to get out there quickly.
W agree that's something the agency woul d make sure is
within any specific plan that mght come in down the road
in a fewyears or whenever.

So we are here today to talk about --

MR. ENOCH OKTOLLIK:  (lnupiag.) |If you
shoul d find the recovery of oil and, you know, reading in
magazi nes and whatnot, there are different weights of oil,
right? There is real thick spot crude oil, and there
mght be light -- light crude oil. | don't know what kind
of oil you are going to find out there. And if it's going
to be recoverable, if it's heavy spot crude oil, what do
you expect to find out there if you are going to go into
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production? What are you looking at? What kind of oi
are you | ooking at?

MR- M CHAEL ROUTH ER:  Well, the scenario
that we analyze, the very large oil spill scenario,
anal yzes a specific type of oil. [It's a |lightweight
crude. That might differ in different areas of the |ease
sale area. There mght be some heavier crudes in sone
areas, but again, we don't know exactly what the companies
are even going to propose to do, you know, so we |ook at
each specific plan. But we are not there yet. W are

still at the |ease sale stage

And so we are not |ooking formally at any plans
to actually drill anything right now. So we are not
| ooki ng at any specific plans to drill right now. There

is a few other things that woul d need to happen before we
mght get to that stage. So we are just here tonight to
record the public comments that we get fromyou fol ks, and
we are going to consider themwhen we prepare the fina
SEIS. In other words, we are going to take your coments
and try to nmake our docunent better before we finalize it.
| mentioned a couple tinmes the termvery large
oil spill, sol just want to provide a few nore details on
what we mean when we say very large oil spill or VLOS
Basically we anal yze a hypothetical scenario. It's a very
serious matter, so if we want to make sure that the
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deci si onmaker understood the gravity of such an event,
even if it's hypothetical, even if it's |ow probability.

So we anal yze basically the largest -- or the
hi ghest flow rate we thought basically possible that could
give us a very large hypothetical spill and we think that
really reinforces the kinds of environnental effects that
could occur if such an event were to happen. W thought
it was inmportant that the decisionmaker understood that.

Again, the VLOS scenario is purely hypothetical
It's a very extreme case, and it's different than any
actual well that the conpany is proposing to drill. We
are not evaluating a specific drilling proposal here.

The VLOS is also different fromanother termyou
m ght hear, which is a worst-case discharge. You m ght
hear that in the news or you mght hear conpanies talking
about that, and we want to give you a little information
as far as what that was.

A worst-case discharge is a cal cul ation
specifically required by our regulations, and it's
specifically required in each exploration permt. Soif
down the road a conpany were to submt an exploration
plan, it would have to include a worst-case discharge
But because there would be an actual proposal at that
point, there would be a lot nmore information. Like they
could tell us where on the map they were proposing to
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drill, what type of well, what type of equipnent, and so
on. So the nunbers mght be different.

The VLCS, the quantity of oil mght be different
fromthe worst-case discharge, so it's a subtle
difference. But we just wanted to highlight that for you
because you m ght hear both terms thrown around, and it's
just inportant to understand that they are different.

And again, the worst-case discharge is -- that's
what forms the oil spill response plan. The oil spil
response plan, in other words, the neasures that the
conpany woul d take to stop or to clean up an oil spill,
that's based on a worst-case discharge, and that's
sonet hing that our agency woul d revi ew before any
approval s are given

MR LES SEGEVAN. CQut here it's going to
be worst-case di scharge

MR MCHAEL ROUTH ER: Can | get your nane
for the record, sir?

MR LES SEGEVAN. Because it's a powerful
ocean out there. |[It's got some currents. | agree we need
sone oil and gas in the future, but it's good you are
doing this because you are going to need to respond in
case you go exploration out there and sonething happens.

MR M CHAEL ROUTH ER.  Yeah, we agree. W
have heard froma lot of the comunities --
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MS. CHELSEA TH BEAULT: Can you repeat
what he says?

MR M CHAEL ROUTH ER | believe --
correct me if I"mwong, but | believe you are saying we
have to be careful -- ready for a worst-case discharge.
Gven the extrene weather and all the conditions out
there, things can get bad pretty quickly, so there would
need to be something we woul d be ready for.

MR LES SEGEVAN. Yeah, that's true. We
have got a current, and the wind can change, and the ice
can nove around. It's a powerful environnent out there.

MR M CHAEL ROUTH ER: Yeah. We talk
about those things in the VLCS scenario and analysis. So
actual ly that would be a great thing to coment on. You
know, we talk about some of the w nds and the waves and
the currents, so people with firsthand and traditiona
know edge of these areas want to review what we have done
in the docurment, tell us what we got right, tell us what
we got wong. That would be very helpful as we try to
i nprove the docunent and go final withit.

MR. ENOCH OKTOLLIK:  Enoch, for your
record. | think you mght -- if you go further out there
into the -- hownany mles is it out there where the
popcorns are? That's al nost about --

UNI DENTI FI ED SPEAKER:  About 140 nil es.
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MR ENOCH OKTOLLIK: 140 mles out there
you might see some whirl -- water whirls, whirls that
m ght be happening in the areas out there. And | don't
know what they consist of. W don't have the equipnent,
us, to try to get a second opinion fromour own selves.
W don't have ships. | don't know if anybody in our
conmunity go 140 mles out to observe how the ocean reacts
out there. And if we had our own opinion out there, we
woul d probably try to understand how our ocean act 140
mles offshore.

And boy, it's just |like you comng to me and
trying to find answers. | can't even give you answers for
what you are trying to talk about. It's very hard. We
need to sit down all together and try to understand --
understand what you are doing out there in the ocean. |
don't know what |'mgetting at, but |'m-- the depth of it
and how the 140 miles offshore, how it reacts out there.

But 1've heard it fromEl ders that we start
seeing different kind of currents fromshallow water area,
there will be a different current and then further out a
little ways there will be another current, and even
further out, there will be different currents. And the
way they -- the way they go in sone currents sometimes,
they will just probably cone straight down |ike that and
just go straight down into the ocean. But observing in
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the ice maybe being 10 to 15 mles out there when the
currents are going, when you are staying in the packed ice
when the current is going, sometines it will try to pull
you under the -- under the ice or some -- some -- some
way, you know. |'ve dropped into -- hunting seals |I've
dropped into the water where the current was trying to
pul | nme under the -- under the ice.

MR M CHAEL ROUTH ER:  Yeah, | think
that's inportant for the decisionnmaker to know. It will
be inportant for the agency to know. And that's sonething
that we now have in the record with the court reporter.
And we wi |l make sure we consider that in the docunent.

If you want to give nore information on that, we
are going to tell you howto submt conments. Basically
we are going to accept comments by mail, but also by
electronically, so you can go to the website. And Scott
over here has instructions on howto provide witten
conments through the website. They are step-by-step
instructions. But if there is something that's not clear,
Scott is available by tel ephone. The phone nunber is on
the back of those directions over there, and we are
avail able to wal k you through those.

MR ENOCH OKTOLLIK:  Can | get a |awer to
help me with technical words that mght be there that |
won' t under st and?
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MR M CHAEL ROUTH ER If we are doing our
job correctly -- and | think we will -- we don't need a
| awyer to communicate. W can take what you say and we
will put that in the document.

MR EARL KING K= Earl Kingik, for the
record. W got a North Slope Borough attorney over there.
You guys have any powers, Mayor Itta's worker is over
there. Wat's your nane?

M5. CHELSEA TH BEAULT: ["m|istening.
I"mnot an attorney. | do work for the North Sl ope
Bor ough.

MR. ENOCH OKTOLLIK: N ce to see them cone
around to go to the conmunity to try to help us out.

First time | ever see you. [|'mthe mayor of the
community, and the first time | ever see you with -- with
what ever is happening over here. And you are not even --
the borough is not even going to our conmunity and hel pi ng
us out and let us fill out what's going on with this Lease
Sal e 193.

MS. CHELSEA THIBEAULT: |'mhere to listen
to what you all have to say to tell the Borough. Today
" mtaking notes on everything that you say.

MR ENOCH OKTOLLIK:  Your mayor coul d work
with you. You guys work close with the North Sl ope
Bor ough mayor, and you are not working real close with us

Midnight Sun Court Reporters





O© 0 ~No o b whN PP

NNOVMNNOMNNMNNNNRPRPPRPRRRRERRRER R
OB WNEREPROOWOWMNOOON~AWNIERERO

Page 20

as individuals in our comunity as you work with the North
Sl ope Borough mayor.

MR M CHAEL ROUTH ER:.  The agency al so has
a relationship with the North Sl ope Borough, so we can be
sure to say that when you submt your comments, please
include the comments fromthe people out in the villages,
as wel |, because they are very inportant to us, and
everything shoul d be sent on.

MR. ENOCH OKTOLLIK: It's inportant for
us, too, that area out there.

MR. M CHAEL ROUTHER: So after we col | ect
all these comments we are going to try to inprove the
docunment any way we can, and we are going to publish a
final supplemental environnental inpact statenent that
wi |l be done by early Septenmber. And we are -- the
Secretary of the Interior is the decisionmaker here. He's
going to | ook at our docunent and sone other nmaterials and
make a final decision on the |ease sale. So he could
affirmthe | eases or he could change the previous |ease
sale. He could cancel some or all of the |eases. That's
the decision that he's going to make, and that w |l happen
in early Cctober of this year.

MR ENOCH OKTOLLIK: Before you go on,
could | address the person fromthe North Sl ope Borough
here? It's just a small question. 1'mgoing to ask her a
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question. The State is right nowtrying to settle the
coastal nmanagenent plan, and it's been wondering in ny
head, you know, the North Sl ope Borough -- | know when
Adel ai de [ph] went to Al aska Municipal League neeting and
brought the first time to get a coastal managenent plan,
what does it nean to us when -- when there is no coastal
managenment plan right nowin the North Slope area with
this oil -- with what is happening with this environnental
I npact statenent?

MS. CHELSEA THI BEAULT: Can | talk to you
after they present, aside, and | can give you some contact
information of someone that could give you an answer on
your questions?

MR ENOCH OKTOLLIK:  And it's relevant to
what you guys are -- what the federal is doing right now?

MR MCHAEL ROUTHER | really shouldn't
say. You know, | shouldn't get between talking to your
attorney, so maybe if she could just give you her
information, if you guys can talk about that on the side,
that would be fine. But | don't want to eavesdrop on any
attorney talk. So if we could just table that for now

Wth that, | think that is some background
information on what we are here for. And again, |
apol ogi ze for comng at such a busy tine for you fol ks
but, like we said, there is a court order that requires us
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to be here. W didn't have a lot of flexibility on the
season that we are comng in, SO --

MR. LES SEGEVAN. In plain English, tel
us what we are here for for real, just in plain English so
everyone can under st and

MR M CHAEL ROUTH ER.  Sure. W are here
to get comrents on this docunent that we have prepared.

MR LES SEGEVAN. That's the document to
expl ore about 140 miles out of \inwight, right?

MR M CHAEL ROUTHER It's a docunent to
| ease areas.

MR LES SEGEVAN. To these areas?

MR MCHAEL ROUTHER So it's just a step
before any exploration. Any exploration, that phase woul d
cone later and wouldn't happen at all if the Secretary
cancel s the | eases.

MR LES SEGEVAN. To |ease areas for gas
and oi |l exploration?

MR M CHAEL ROUTHI ER:  Yes.

MR LES SEGEVAN. Are you guys from
VWashington, D.C.?

MR MCHAEL ROUTHER. No. W are all
fromA aska. Well, Anchorage, Al aska. And so we are not
here to advocate for a certain position or anything like
that. W are just here to collect feedback. W want to
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col lect that, package it up, and we are going to submt it
to the Secretary of the Interior. |In other words, we want
to hear your voices and get information fromyou folks.
And we are going to pass that on up to our bosses, the
Secretary of the Interior. So that's what we are here
for.

MR LES SEGEVAN. They need to be prepared
for sone heavy-duty gas and oil spill if they going to do
any poking around out there if they -- if they drill.

MR M CHAEL ROUTH ER  Yeah. Yeah.

MR LES SEGEVAN. W have got sone
heavy-duty currents and wind and water out there.

MR M CHAEL ROUTHIER | agree.

MR. LES SEGEVAN. That's where we eat
from fish, seals, bearded seals, whales, walrus.

MR M CHAEL ROUTH ER. | think we can just
open it up to the public comments.

MS. SHARON WARREN. Let ne clarify
sonething real quick. Let me just clarify sonething rea
quick. W are at the |ease sale stage. And what | have
here is a diagramof the OCS | easing process. It's a
four-stage process. So on this diagram-- and you are
wel come to take a copy of it, we are at where the green
bl ocks are. So we are at the |ease sale stage. And like
M ke said, should the Secretary of Interior allowthe
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| eases to go forward, then the conpanies will come in and
file an exploration plan. And that's the next stage, the
third stage.

Just to clarify, we do have an exploration plan
from Shell for the Chukchi Sea. However, we are not
formally doing anything with it. W have it in our
office. It's on our website. But we are only in
di scussions with them W are not doing anything with it
because we need to conplete this document. W need to
have the Secretary's decision whether or not he is going
to continue to allow the | eases out into the Chukchi Sea

So we are back at the beginning, pretty nmuch at
the beginning of the process. So | know there is a lot of
t hi ngs happeni ng because we are at the |ease sale. | know
that people are talking in the media and out there
concerning the exploration, and the conpani es have al so

expressed that they are going to go out and drill. But we
have to get through this first process first before that
can happen.

So | just wanted to clarify that because there
is alot of things happening out in the conmunities and to
again say that we are at the lease sale. W are here to
col l ect your comments, your concerns so that we can take
themto the Secretary of the Interior. He will be | ooking
at this docunent as well as when he makes his decision on
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the 3rd of Cctober, we are still inlitigation. It wll
go back to the Court. There will be briefings. So we
are -- thereis still alot -- like Mke says, there is
still alot that has to happen before exploration can go

out in the Chukchi Sea.

MR. ENOCH OKTOLLIK:  What you are saying
IS you are getting conments. Sonebody should set foot on
the water out there fromthe shoreline all the way down to
the | ease sale areas, you are trying to get coments, and
what ever kind of studies they are doing out there, bottom
sea, sea studies and whatnot, shallow water testing,
seismc work and all those -- all that put together al
the way to exploration and production and stuff |ike that,
that's what you are saying?

M5. SHARON WARREN. Right. It starts with
the lease sale. So all that information prior to the
| ease sale. So you have a |ease sale. Then if there is
| eases, the |eases go, there will be an exploration. And
then after exploration, should the conpanies find anything
out there that they want to produce, then you have
production. And at each stage of the process, there is
review. You know, there is conment, public conments. W
will be comng out here and -- like on this chart it says
you wi Il be seeing people comng back out in the conmunity
or calling the conmunities to get the comunities’
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concerns and their information concerning every step of
the way. So right now we are on the | ease sale. But all
those science studies and everything else, those will be
used when we do the final SEIS.

MR ENOCH OKTOLLIK:  Ckay. In order to be
out there, there got to be ships, right? There wll
probably be how many ships that will be traveling and in
the routes of which direction the ships are going and
what -- I'mtrying to imagine this, how many -- how nany
ships will be going out into the Arctic Ccean fromthe
Bering -- fromthe Bering Sea froma little narrow strait
of ships that will be trying to cone in through there, or
are they going to come fromthe Northwest Passage and cone
this way to bring their ships and do studies? W are
going to see some activities out there. | don't know how
much activities we going to see out in the ocean

M5. SHARON WARREN. Right. The scenario
that we have in our environnental inpact statement tal ks
about how nuch of activity would be out there. Al so when
conpanies get -- file an exploration plan, there is even
more information on how many ships will be out there,
what's all going to be involved. So right now the | ease
sale -- it's our EIS that describes in this scenario how
many ships could be | ooked at to go out there in response
to the scenario.
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MR ENOCH OKTOLLIK: | don't even have
your -- | mght have your book already. That's a real big
book to try to read and try to understand. Probably if |
tried to read it, the first two or three pages |'Il funble
because |I'mnot too nmuch an educated English reading
person. |'ll funble on it right away. |1'Il funble on
that book because |'mnot too nuch of a good reader. But
| know we got some good readers out there that wll
probably understand it real quick.

M5. SHARON WARREN: Wl |, and at the break
if you don't have a book, we can give you a book and see
in there -- you know, see -- point you to the pages that's
mentioned in there. So it will be there.

Ri ght now what | would like to do, if it's -- if
you are ready to start, would like to pass the m ke
around. Is it Enoch? You are the mayor.

MR ENOCH OKTOLLIK:  Yeah, |'mthe nayor,
yeah.

M5. SHARON WARREN. W can start with you.

MR ENOCH OKTOOLIK:  I'Il turn over to ny
first person, the young gentlenan over there. He's got
good | anguage, and he will give us directions to speak.

M5. SHARON WARREN. | was going to turn it
over to -- if we had Elders, elected officials and then --
and then pass the m ke around, and each of you can express

Midnight Sun Court Reporters





O© 0 ~No o b whN PP

NNOVMNNOMNNMNNNNRPRPPRPRRRRERRRER R
OB WNEREPROOWOWMNOOON~AWNIERERO

Page 28

your concerns, your information, anything that you want to
| et us know so that when we go back to finish up this
docunent, that we will have the information to | ook at.
It's going to be transcribed, and we will have it.

MR. ENOCH OKTOLLIK:  I'mtrying to get
mssing link fromthe North Sl ope Borough of the coastal
managenment plan that's going to tie in along wth whatever
kind of activity is going to be out in the Arctic. How
much of that coastal managenent plan, how nuch play it got
fromthe shoreline to the -- to the State waters or stuff
like that. | got to find out first.

MS. CHELSEA THI BEAULT: And |I'mgoing to
get you contact information so you can get answers to your
question. Ckay?

MR. LES SEGEVAN. Yes. W need to know
that, the coastal managenent.

MS. SHARON WARREN. The area that's out
here is for the federal OCS. It's fromthe three mles
out. Ckay. Soit's beyond three mles. And then if you
go -- when we take a break, you go up to the map, and the
| ease sal e map shows you how far off coast the |ease sale
boundary starts. So who wants to -- start --

MR JOHN HOPSON, JR.: What do | say? M
nanme i s John Hopson. | support the |ease sale, one,
because we need the jobs, the idea of benefits for the
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community long-term One -- another reason | support the
i dea of offshore oil is because our Prudhoe Bay is

dwi ndl i ng down and our tax dollars are dw ndling down.
Wth that cones budget cuts.

V& need this noney to continue to educate our
students the way we are today. W are top notch in Al aska
conpared to the rest of the -- the rest of the state in
different regions. W have -- we have the best water and
sewer facilities in Alaska. So we need to continue to
mai ntain and operate that. Wthout tax dollars we cannot.

W just need this thing. One, because there are
a lack of jobs. W are -- we are -- we have a high
unenpl oynent rate across the North Slope. W do have
concerns. | have concerns with offshore oil and gas, and
that's having an oil spill. But the programthat the
industry has put together has confort ne a lot nore than
it used to just five years ago. | have a |ot nore
confidence in what they can do to protect our waters and
our land when it cones to an oil spill

So | support their |ease sale. Once you have
your |ease sale, then we can talk about ideas of how many
ships, how do we mtigate the issues. W can do that
later on. That w |l happen down the road once you
conpl ete your lease sale. So | do support your |ease
sal e.

Midnight Sun Court Reporters





O NO Ol WDN -

NNOVMNNOMNNMNNNNRPRPPRPRRRRERRRER R
OB WNREPLOO®O®MNOOTON™AWNERO ®©

Page 30

W are going to have a | ot of people that
support this. W are going to have a lot of people that
don't support it. But | have to support this for the --
for the sake of my children. Wat are they going to have
20 years fromnow, you know? That's what |'m|looking at.
Wiat are our hones going to look at -- look |ike 20 years
fromnow? Wiere are our people going to go to find jobs
if we don't create then? How do | find noney to train ny
people to get these jobs? W can't do it wthout the oi
conpany.

State of Alaska lives off of oil. This is what
is going to keep the State of Al aska going. Everybody
| oves to receive that Pernmanent Fund, but where does it
cone fron? Prudhoe Bay. Today that's where it cones
from Prudhoe Bay. And that's going to dw ndl e down.

VWiat are our Elders going to have what they need the
money, you know? Qur conpanies are making noney off of
the oil conpanies. And that's where dividends come from

So | do support the -- the idea of a | ease sale.
Then we can negotiate talks with the industry within our
| ocal community and mtigate the issues. So thank you.

M5. SHARON WARREN: As | said earlier, we
are just going to pass the mke around, and you can either
pass and pass it to the next person or talk. And we are
just going to continue to go around the roomuntil

Midnight Sun Court Reporters





O NO Ol WDN -

NNOVMNNOMNNMNNNNRPRPPRPRRRRERRRER R
OB WNREPLOO®O®MNOOTON™AWNERO ®©

Page 31

everybody feels that they have had their say. And we will
be here as long as it takes this evening. Thank you.

MR. ALLEN AHLALOOK: M nane is Allen
Ahl al ook. | agree with this young man. Thank you.

MR. LES SEGEVAN. M nane is Les Segevan,
and | agree with John Hopson. W are going to be needing
the nonies that we are accustoned to living with in
Vi nwight for our children, our grandchildren, whether we
like it or not. W need the gas and oil that we are
accustomed to getting monies from And if there is a way
to work it to keep the aninals safe, the fish in the ocean
where the | ease sale is getting ready to | ease out, then
if it can be done, it should be done, as we going to need
the monies in the near future. And the nonies comng from
Prudhoe is dwi ndling, and that's true.

And then if it can be done, you guys should just
go ahead and start, do what you need to do, but you need
to do it with public -- North Sl ope Borough people
perm ssion and to see which is the best way to go about it
safely for the people and for the animals because we all
live together up here. W need the animals and we need
the money. If thereis a way to do it, then let's go
ahead and do it. Needs to be done. Thank you.

M5. MARJORI E ANGASHUK: My nane is
Marjorie Angashuk. | had a friend who was concerned about
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propane, couldn't go buy any, and she was conpl ai ni ng.
She was conpl ai ni ng about one bottle costs too nuch and
she can't afford. She would get mad. And then | told her
to start buying a different stove so she won't buy a
bottle of propane. Thank you.
MR. EARL KING K:  Thank you. M nane is

Earl Kingik. | cone fromPoint Hope, A aska. M tribe
take a look at this issue. It's a very inportant issue
for the future of our people and future way of our life.
The | ease sal e al ready happened, John, over $2, 000, 000, 000
Shell QI spent, and there is other oil conpanies that
spent a lot of noney just for this |ease sale. And there
is alot of dots there. A lot of corporations, a |lot of
conpani es have already put noney fromoil conpanies and.
My tribe takes a look at it and said it's tine to stop
this. W need to tell our own government to slow down.
Start thinking about what will happen if there is an oi
spill.

| had a chance to go down to the GQulf of Mexico
to take a look at the oil spill. | spent down there one
week, and no cleanup was happening. Nothing. Nothing was
moving. G was coming to the shore. And we decided to
take our own governnent to court, and that's how come this
| awsuit exists. Native Village of Point Hope, Al aska
W derness League, Northern Environnental, Pacific
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Environnment, all the environnmental organizations of A aska
put this thing together and took it to court.

The governnent got to slow down. W got to
consider how we are going to stop this if there is an oi
spill because there is already a | ease sale going on.

Shell G| already got their plan ready to go to Obama, and
we' Il be down there when Shell O submts their plan to
Ghama.  Qur tribe will be down there when BCEMRE submts
their tribe [sic] to the Secretary of the Interior.

So you see we are not really against offshore,
but we want to do it safe way because the next Coast Guard
that would go up and clean up is 1,000 miles away. Wen |
went down there to the Gulf, there was over 30,000 people
cleaning up that oil spill. W don't have a | ong runway
to bring injets to bring these people. W don't have no
rooms to have people to sleep and to eat. W don't have
much stuff. W don't have commercial fishing boats to
hel p the oil conpanies clean up.

So you see -- and that's how come we took the
government to court because they were noving too fast.

And they need to listen to us.

And I'mglad you are thinking about jobs, John.
W are thinking about jobs too. There is alternative
jobs. There is other ways we can make noney. But we got
to think about the aninmals we love and the world we |ive
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for thousands of years. Thank you.
MR ENOCH OKTOLLIK:  (Inupiag.) Go ahead,
Billy. You look |ike you want to say sonething

MR BILLY NASHOALOXK, SR: I'mBilly
Nashoal ook, retired fromeverything. And | was just
reading the Sounder today. | don't know if most of you

have read it. There were comments during the Summt down
in Alyeska. W know the oil conpanies will keep com ng.
They are going to be coming and coming no nmatter what we
say. But, the only way we can get nost of what we want is
to work with themand these other people that --
UNI DENTI FI ED SPEAKER: House on fire.
(O f the record.)
MR BILLY NASHOALOOK, SR.: Anyway, what
we need to start doing, we need to go after the State
| awrakers, maybe Governor Parnell, to work with us and
work with the State of Alaska to get with the federa
governnent to start helping. | would comment that our
Congressional delegation is working with us, but not the
State. And so we need to go after the State of Alaska to
stand up in allowing this to get -- if we don't do that,
they will just run over us anyway. W don't have any
money to fight themwth. They do. They have all kinds
of noney that they can use to get what they want.
But if we work with them[indiscernible] and for
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future generations to have what they need for our culture.
And that's what they have to say on in the Arctic Sounder
| was reading. And these people.

M5. SHARON WARREN. The court reporter
can't hear, so --

MS. CHELSEA THI BEAULT: He would like to
get an introduction of who you are.

M5. SHARON WARREN. W are a federal
agency, so we all work -- Mary is a court reporter. She's
the court reporter for us. But we work with the federa
agency that does the offshore energy and mneral s and
regul ates the offshore mnerals. And we are within the
Department of the Interior. W are not an oil conpany.

& are not a nongovernnental agency. W are federal.

MR BILLY NASHOALOXK, SR : | want our
peopl e to understand that people like this, we need to
work with themand we need to also go after our State
| awmekers, according to what | read today.

[indiscernible] Get together with what we need according
to how we |ive up here.

MS. SHARON WARREN. Thank you very nuch

MR. FRANK BESTER, JR: M nane is Frank
Bester. | guess |I'm hal fway supporting and not supporting
due to the fact of sone of the endangered species. And |
support it hal fway because of noney-wise. That's the
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coment | got, so --

MR CHARLES EKAK: Hello. M nane is
Charles A Ekak. [|'ma subsistence hunter. And what |
think we need to do is have a little bit nore
under st andi ng between the agency here and the comunity
itself. |If that can be naterialized, then we can
conprom se and see what come down at the end. | don't
know about the -- but the way things are going, with a
little bit nmore explanation and understandi ng, we can
conprom se in the coomunity. That way | think it wll
be -- we can work it out.

To ne, it's -- I'mfor it, I"'magainst it and
not in between, but | can understand it and | know what it
means. As long as you can nake it nore presentable, that
wi |l make it much easier on an Inupiat village |ike us.

Thank you.
MR ENOCH OKTOLLIK: My nane is Enoch
Getollik. 1'mthe mayor of the conmunity and |'m-- ['m

the chairman for the North Sl ope Borough Fish and Wlidlife
and al so chairman for the Nanook Comm ssion and also a
menber of the walrus conm ssion and nenber of the
Nort hwest Caribou Working Goup. And ny conment, boy,
I"'m-- it's been bl oom ng out, expandi ng.

And | grewup -- | grew up in Point Hope, and I
grew up with this gentleman here. And | know what he
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feel s because he's probably feeling the same thing with
our cousin Anos Lane feel of the industry going out
because they |live the subsistence way of |iving where we
come from from-- fromthat direction. And | could
under stand John Hopson, Junior. W got 40 percent of
wor ki ng people in our conmmunity right now And that's --
and nost of it come fromthe North Slope -- North Sl ope
Bor ough, the nmost strength of our working people. But we
got a corporation that is expanding and putting -- trying
to put some people to work right now, and probably it's
going to grow into the future and increase our workforce
of our comunity.

And | also went to some meetings in the Borough
where we were told that every year six percent of the
Trans- Al aska Pipeline, six percent is reducing fromthe --
fromthe pipeline. And that's going to increase into the
future. And right now we are working with some people
like WH Pacific and trying to get sone windmlls, some
type alternative energy to support our conmunity to reduce
cost.

In our community, if you go to our stores --
probably if you went to Anchorage -- | don't know how nmuch
a carton of nilk is in Anchorage, maybe $2 or sonet hing.
| don't know. How much would a mlk be? Wuld somebody
|l et me know how nuch a carton of mlk is?
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MS. SHARON WARREN. A gallon of mlk in
Anchorage. A gallon of mlk in Anchorage is about 4.79.

MR ENOCH OKTOLLIK:  4.79 a gallon. And
probably woul d be $20 around here for a gallon. But we
hear the people crying in the Lower 48 with our gas, our
gas guzzling, and they are trying to inprove the mleage
in the vehicle. But seens |ike they are doing a very poor
job. And right now probably -- probably a good car burns
25 mles per gallon right now, and they have been trying
to inprove it to 50 mles per gallon.

But in the Lower 48, when their gas go up to
$3.90, they cry about it. And in Anchorage -- we watch
themin the news. They start nmaking noi se when their gas
that going to $3.80 or even $3 for -- even past $2 they
will start nmaking noise. Up here right nowin the col dest
part of the day, we will pay $6.08 a gallon. And we don't
cry about it.

And we are lucky we are getting subsidized
sonehow with our oil, with our heating oil. W are paying
at least probably a $1.53 a gallon of oil, but our
corporation is helping us somehow or the Borough is
hel ping us, how we are putting heat into our hones. And
some of these things you will see. Qur cost of living is
so high because we are so renote

And the way our federal |egislators, the way
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they wite the |anguage of hauling -- hauling our
material, like if | bought a -- I'Il use an exanple of a
300 -- 400-pound snownachine. [If | got a snowrachi ne and
it cost nme pretty well alnmost $7,000, and the weight of it
is alnmost -- | don't know. How nmany pounds is a
snownachi ne, |saac?

MR | SAAC PANIK:  400.

MR ENOCH OKTOLLIK: 400 pounds. And we
use Northern Air Cargo, and they charge us at al most 90
cents a pound, | guess, from Anchorage to Barrow. And 90
cents tines 400 is how nuch?

UNI DENTI FI ED SPEAKER:  You mean 4, 000?

MR MKE HALLER  About $400.

MR ENOCH OKTOLLIK:  $400, and then it's
probably about 80 cents a gallon -- | nean 80 cents a
pound fromEra Aviation fromBarrow to here. By the tine
I"mtrying to get a snowrachine up here, it cost me al nost
extra two nore thousand dol | ars.

It goes on in our lives like that. But what
does it all nean with oil industry that is going out in
our area? But I'Il tell you that 40 percent of our
conmunity is enployed and 60 percent is unenpl oyed.

| have dreans in ny head that start turning
because in our conmunity, sometines sone people won't tel
you because we got 60 percent not enployed. They are not
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going to even tell you they are running out of food in
their hones, but we got at least 15 famlies in our
community that go without. And sonetines it reach where
we are working to try to collect a food bank for our --
for our comunity. And it hurts sonetines when you are
trying to collect food for -- for a food bank, try to
share with them

But people won't go out w thout jobs. You guys
are working people. You don't even have to worry. Mybe
you m ght have famlies that you have seen in your
famlies that try to struggle. And way high cost of
living in our community, it's unbearable sometines.

And when you go out hunting, our shelves in our
stores, we go buy bullets, and they are alnost $30 a box
now for a box of bullets. And on top of that, if you are
going to go out hunting, some of our boats go from 50
horse to 115 or 200-horsepower. And the nore you go up
the nore they burn gas. And sometines for good hunting
time, you got to spend at least -- go wth about 45
gallons of gas, $6 -- $6.08 tines 45 gallons is alnost --
how much is that?

MR |SAAC PANNK: A lot. A lot.

MR ENOCH OKTCLLIK:  About $300 about to
go get gas, to burn gas. And on top of that, you got to
go to the store and go purchase some food. That wll
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probably be another 2 to $300. You go to the store to go
get food, but you are fortunate enough, if you like to eat
Eskimb food, that will be noncost item But not too many
of our children right now suppl enent thenselves with our
Native food to go out there to go hunting

But by the time you are going to go out to

gather our local food -- like right nowit's for bearded
seals -- and also for walrus and for birds and what not.
If you don't get caught -- sone of themare illegal birds.

Li ke this one guy say, there is probably some birds that
are endangered, and it's hard to catch -- hunt them
soneti nes because they are endangered. And you are going
to try to put something into the table of a -- on the
table to eat, and it hurts sometinmes when you have to try
to go hunt and you have to put alnost $1,000 to go hunt in
one trip.

That trip mght be fromsix hours to one day,
two days, to try to harvest sonething. If you don't see
what you are harvesting out there and you don't see the
weat her right or stuff |ike that, you lost all that for
not harvesting somet hi ng.

But that's the kind of stuff we see in our
conmuni ty right now because cost of produce and goods and
the stuff we use to notorize our boats and stuff |ike
that, snowrachines, Hondas. Not too many of us go dog
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team ng right now That woul d be | ess cost, but there
would be a little cost if you had dog teams to bring your
food in and out.

But cost of living is real high in our
conmunity. |If you guys take time and spend time -- | know
you guys just come and go, but nobody observes of com ng
and see how we live |ike day-to-day like. |If you go out
and go see to our stores and observe how nuch food itemns
cost, how nuch fuel we use and all that, same time you are
going to go hunting, you spend about $1,000, sane tine you
are thinking about your light and power, how nuch you
going to pay a bill for your light and power, your water
bill and your heating and stuff like that, you got to
suppl enent all those toget her.

By the tine you probably have to be a good hard
wor ki ng man or something. To find a good job today right
now, you got to find a good job that pays you pretty well,
al most $50 an hour the way our society is living nowin
the U S. The cost of living is getting so bad. You watch
it in the news. You guys watch it yourself, too, that
our United States is so nuch in debt, it's going to be
able to recover. But every tine they take tine to
recover, you think what it feels like us that live in the
renote area, how much we are getting crunched every tine,
how the Lower 48 is going.
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W are probably not as bad as they are because
you see the hurricanes and you see the tornadoes and
whatnot in the Lower 48 you are seeing.

W got a television now In fact, we pay about
100- and-sone dollars a nonth to watch good -- get good
channel s and watch CNN and watch our |ocal news, news
medi a and whatnot of how the world going out there.

But that's the kind of conmmunity you are | ooking
at here in VWainwight. Somehowit's got to fit. And when
you go out -- like I told you, it start bloom ng things
into ny head. | start thinking as the mayor, boy, if
we -- because the federal government says if you go out
there, if it benefit the federal, if it benefit the State
and if it benefit the private sectors and it benefit a
little local government, how nuch it would be -- how nuch
it would help us here if we try to decide, the people, if
they want to decide what kind of noney we could get off
this oil and gas devel opnent or we could turn to the
natural gas, how much it would be easier for us in our
conmunity in subsidizing what we use to heat our homes and
mot orize our boats and going hunting out there.

| know that shipping going to be a big thing if
the activities start going in the Arctic Ccean. | see
probably al most over 1,000 ships that going to probably
travel to our ocean, the Arctic Ccean. And what route are
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they going to use? Are they going to use the Bering
Strait to bring their ships through where our mgratory
birds, our mgratory whal es, belugas, others that mgrate
and go birth their young in the sumertime? Mst -- a lot
of birds, sea mammals, land animals cone to the Arctic to
go bear their young. And how it would be drastic if they
got hurt by an oil spill or stuff like that, how nuch we
woul d -- because we are consuners of these Native foods,
what were -- we got the right to hunt themright now.

Maybe we are the only unique kind of |iving
human beings that coul d benefit out fromthe ocean and
fromthe land and fromthe sea -- | mean, fromthe air.

But it seems -- like | told you, it trickles my mnd

Boy, they going to cone and they going to go and punp out,
produce 3.7 billion barrels of oil fromthe -- fromthe
popcorn area fromLease Sale 193. And they wll probably
dunp out another 3.7 billion barrels of oil from-- from
the Beaufort -- Beaufort area. \Wat does it mean?

But when it open ny nmind to ny community, | want
totry to get that -- that inpact noney, which is going to
the North Sl ope Borough now and which is not going to our
communi ty, the nost inpacted comunity, this conmunity and
Point Lay. The activities that are about to come, |
started | ooking at that inpact noney.

If we conclude together, nmy -- our conmunity and
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get 3.5 mllion dollars in the |life of that Lease Sale
193, it could go to 30 years out there. And if we get 3.5
mllion dollars of that -- of sone kind of funding inpact
money to this conmmunity, our people would decide what --
it wll open my mind for 30 years. 3.5 mllion dollars
for 30 years would probably al most bring us al ready al nost
$100, 000, 000.

And our community, | thought they could be able
to use that as capital noney. They coul d decide or they
could -- they could make a dividend, make -- make a
dividend that grows off its interest for 30 years of that
$100,000,000. And if they invest it right, they could
grow and they could benefit fromit. And possibly |ike
the Nuiqsut people, we could get quarterly dividends
sonehow. Because | think of that, anongst some of our
peopl e that cannot make it today because we got 60 percent
unenpl oyed.

But | worry about, |ike, what John Hopson,
Junior said. Six percent of that Trans-Al aska Pipeline,
the crude oil is dimnishing and it's -- we are getting
tax money, royalty noney into there, and it's funding al
our city powers that we turn over to the North Slope
Borough, and they fund all that. And it brings us al nost
$150, 000, 000 every year spending fromthe North Sl ope
Borough and give us |eisures of taking care of our roads,
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our light and power, our educational systems, our clinics
and all that when you put themall together. A lot of
things start -- start opening in the head, our head when,
kind of things that are going to be inpacting us because
of oil and gas devel opnent.

But | look -- | want to get some of that natura
gas, that natural gas, trillions and trillions of cubic
feet of natural gas. Boy, it opened ny mind if this
conmunity could be able to get that natural gas and we
could spear in sonehow to the natural gas, it would make

it easier for us fromtoday till the day it wear out,
maybe 300 years from now.
But | know that we can't -- the state of Al aska

cannot make it on alternative energy alone. W got to
have sone kind of resources that we are going to utilize
But every tine we miss that resource, we | ose sone of that
money. W know we are going to lose the oil and the gas
that's sitting out there. W are not given the power to
try to go put it ourselves and put it into the market.
Just think how nuch it would benefit us if we could be
able to go pull that oil out and that natural gas and we
could be able to sell it to you folks for -- boy, that's
almost -- how many trillion dollars, boy, this community
coul d make and its neighbors.

But sometimes ny mind, it tries to get expanded
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and think about things, and I'mtrying to bring you guys
on the trip, a plane trip and back to reality. That's
what | feel and that's the only thing I got to say.
Thank you.

M5. SHARON WARREN:  Thank you

MR | SAAC PANIK:  Good evening. Cood
afternoon. M name is Isaac Panik. ['mtorn, torn. |
love to hunt. | love to eat what | hunt. Right now
don't see any Coast Quard bases being built up here before
oi | developrment is done. | feel as if this comunity and
this region is being treated as third class. Qur -- the
United States is one of the nmobst productive -- supposedly
one of the nost productive and advanced civilizations on

this earth. And still, | -- I"'mtorn.

| -- 1 joined Uncle Sam's Arny to hel p defend
this country and its people, and yet still | feel as if
this comunity and this regionis -- is -- is being

treated as third class. M trust in the Wite people -- |
hate to say this. M trust in the civilized people is
very little. They say one thing and do another. And it
really hurts.

Us Eskinos, we help each other. W expect --
We -- we -- as a hunter, we know they will help us if we
break down. We know they will come to our aid. Down in
the Lower 48, you do that, you go down there and you go
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out hunting, | don't know. But | sure do hope we have the
Coast Quard come up and build a base up here because j ust
in case if thereis an oil spill up here, where is the

next base closest to us and howlong will it take for them
to come up with their resources to contain this oil spill?
Vell, | thank you guys.

MS. SHARON WARREN. Thank you. WWho el se?
I's there anybody el se that would |ike to speak? No? |If
not, | guess we are done. Thank you very much.
Appreciate it.

MR LES SEGEVAN. Did you get the
information you need?

M5. SHARON WARREN: Yes, we did. Wth
your concerns and your comments that you provided us, it's
in the record and we have that before us when we go back
to our office and we will have our analysts take a | ook at
it and incorporate it. And Mke will be involved in
incorporating it in the final document that comes out.

MS. CHELSEA THI BEAULT: Were you goi ng
explain how to make nmore conments on-1ine?

M5. SHARON WARREN: Yes. If you can -- we
have handouts here, so please take themtonight with you
and take a ook at them And | can turn it over to Scott
real quick here, and he can kind of walk you through this
handout .
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MS. CHELSEA THI BEAULT: So if any of you
didn't feel confortable speaking tonight, they are telling
you right now how you can make your coments without
having to speak tonight. GOkay?

MR JOHN HOPSON: Make positive comments.
V¢ need the oil and gas.

M5. SHARON WARREN: So even though you
didn't comment tonight, this is another way. W will take
your conmments until July 11th.

MR JOHN HOPSON: W as I nupiat people can
work with other people. And we can -- and we can nake
this work if we work with the federal governnent and work
with the oil conpanies. |If we take themto court, we
can't talk to themnuch. They -- only the judge will
speak for us or our lawers will speak for us. Wen we
work together, we can sit down and nake things happen.
Make positive conments. Thank you.

MR SCOTT BLACKBURN. Ckay. What she's
handing out to you is -- it |ooks harder than it is. It's
a step-by-step way of putting comments on-line. So you go
to your conputer. You go to your conputer and use an
Internet connection. You start at step 1 on the first
page and you do what it says. It says go to the BOEMRE
Al aska Region website, and that's in blue right belowit.
So if you type in that blue address, it will take you to a
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page that |ooks just like this. So it's show ng you what
wi |l be on the conputer screen

At the bottomof the page is step 2. It'sin
gray there, dark letters. And it tells you to find A aska
Regi on News and the appropriate |ink there, which is
indicated inred in that screen. So it tells you where
you need to go, and you click on that with your nouse

You turn the page, and this is the screen that
wi |l show up. At that point, you click on the step
indicated in red, step 3, and that's indicated at the
bottom of the page. You can read that. It says find the
Federal eRulemaking Portal in bold print two-thirds of the
way down the page. And that's what's indicated in red.

So you click on that. And that will bring up
this next page, regulations.gov. And there you will see
our notice for this document. And in order to submt a
comment, all you need to do is click the orange button at
the top there where it says step 4 in red. And when you
do that, it will bring up the next page. And these are
the things, again, that you will see on the screen as you
are going through it.

The next page shows you the actual page where
you woul d input your conmment. So you can -- you would
need to wite your nane and your address, et cetera, and
all the points that are indicated by the little blue
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stars.

And then in the space on the right are the page
over here where it says step 6 inred. That's where you
would wite your comments. You can just type your conment
in there. At that point you can be through and you can
hit submt which is down in the right, the orange button
O you can -- if you want to prepare a statenent in a word
processing programor sone other program you can prepare
a statement and then upload that document. Ckay? And
these steps, 5, 6 and 7, walk you through that process.

At that point, if you are uploading a docunent,

t he next page shows you how to upload a docunent. If you

are uploading a document, it will pull up the screen while
you browse to your docunment in your conmputer and open that
up and attach it.

But |ike | said, you can just type your conment
into the box if you prefer and hit submt. And then it
will tell you whether you have conpleted that successfully
or not. If you conpleted that successfully, you will get
the very last page and it will say success. Your conment
has been submtted. And that's it.

And if there are questions about that that may
seemhard -- | don't think it will be when you sit down to
do it. There is a phone nunber on the back, and you are
wel cone to call us. Hopefully they will send you to ne.
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[f I"mnot there, one of ny other colleagues will be happy
to help you, and we can help you wal k through it over the
phone.

MR ENOCH OKTOLLIK:  You can provide ne
with a lawyer that would help me wite a good conment ?

MR SCOTT BLACKBURN:. You are wel cone to
call us and we will help you.

MR. LES SEGEVAN. Is this your office
phone?

MR SCOTT BLACKBURN. The office phone,
uh- huh.

MR ENOCH OKTOLLIK: Looks like it's
pretty explanatory here. 'l --

MR SCOTT BLACKBURN. W tried to put each
step clearly and along with each step is what you'll see
on the screen. So it should look |ike that as you go
through it. If it doesn't, then you have got a problem
Gve us a call.

MR ENOCH OKTOLLIK:  Make sure you guys --
because we are Native-speaking people and sonetimes our
conments cone out better fromour Native |anguage. Maybe
it would be good for you to try to get an interpreter and
interpret -- get an interpretation in Inupiag. Get a good
interpreter because sonetines our |anguage come out better
by our Native |anguage or what we say probably cone out
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better because we are Inupiag-influenced speaking
| anguage.

"Il speak for ne, anyway, because | speak
broken English because | just -- | graduate from high
school with a D fromhigh school in English, but I never
| earned your dictionary too good. It's hard trying to
speak Engli sh.

MR SCOTT BLACKBURN. | think that's a
good idea, and we --

MR ENOCH OKTOLLIK:  Probably woul d
have -- | flunked maybe English bad.

MR SCOTT BLACKBURN:  Your suggestion has
been made by others, as well.

MR EARL KING K CGot the nessage these
guys don't need to take to their boss because | had a
chance to talk with their boss, which is Dr. Kendall, and
he's willing to put somebody in the Borough office to
coordi nate these kind of neetings to educate the
conmuni ties about this meeting, about issues that these
people will have. That would be a good recomendation to
Dr. Kendal I, that you guys do get an interpreter. W
heard that before in other villages.

MR. LES SEGEVAN. That woul d be the best
because we have sone Elders who woul d |ike to speak up
but they don't know English. They have been here | onger
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t han us.

MR EARL KINGK | would interpret all
right, but | would benefit offshore, and it would be right
for me.

M5. SHARON WARREN: In addition to use of
a conputer, if somebody wants to wite their conments and
put themin the mail to us, we will also take themin the
mail.  So maybe sone people don't have a conputer, and if
you want to wite down your comments on a piece of paper,
you can provide themas well. And if it's got the Inupiaq
| anguage on it, we can take that and we will get sonebody
tointerpret it for us in the docunent. Ckay.

MR MKE HALLER. M. Myor, we have had
sone good interaction with Maggi e and Stephanie, and they
seem pretty good about operating with a conputer because
|"ve had e-mails back and forth with them My | offer
that perhaps they could put down sone of your conments and
send themto us and we coul d include them then?

MR ENOCH OKTOLLIK: Little bit of
spendi ng nmoney to do your work for you.

MR MKE HALLER: A little bit of spending
money. You just never know how that goes.

MR ENOCH OKTOLLIK: If you can give us a
little bit of spending noney, | can nake conments. It
takes noney to keep them conputers operating. Send thema
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little funding noney, yeah.

M5. SHARON WARREN: W will take your
comments, you know, that we have heard tonight back and
put it in the docunent. And again, thank you. Again, |
know this is not a good tine to come out because of your
subsi stence, and we apol ogi ze. W are on a court
deadline, so this is not necessarily a good time, so --
but | think that you -- | thank you for allowing us to
come in and neking the tinme so we can hear your comments
and take theminto consideration, because that's what we
need is we need to have the comments fromthe people on
t he ground.

Thank you very nuch.

MR. LES SEGEVAN. Wen woul d be the best
time to expect results of these meetings that you are
havi ng?

M5. SHARON WARREN: W are going to take
comments until July 11th, and the next document will be
called the Final Supplenental Environmental Inpact
Statenment, and it will be out the first part of Septenber
Ve will be mailing themout to the communities |ike we did
this time. We mailed a lot of themout. If you -- we are
al so going to be taking a | ook at who testified as well to
get a hold of you to see if you want to have a copy of it
come out. And we are also |looking at ways best how to
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communi cate the results fromwhen we come out.

Alot of tines we cone out, we take conments
fromyou, and then you don't see us again until the next
time we want comments fromyou. So we are trying to work
out a better way of getting feedback to you and how your
conments were incorporated into the document. So we are
wor ki ng on that.

MR. ENOCH OKTOLLIK: It was good on
this -- on that EIS for little local governments to be
able to print this page and whatnot and what's witten in
there fromthe Secretary of Interior. That was good when
they come out the first tine that we be heard and incl uded
in there.

M5. SHARON WARREN. Right. Right. And
when the final document comes out, part of it will have
the appendices in it with all the transcripts, and then
also in there we summari ze the conments and we respond to
them So you know, you may see quotes from yourselves in
there of how we, you know, took a |ook at what you were
doi ng, what you told us, and then our analysts, our
scientists, our oceanographers, will take a look at it and
respond to the information.

A lot of times we do make changes in the
docunent because we get correct -- you know, better
information fromthe comunity, neaning how we said things
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and how we were first looking at them So again, we wll
be sending out the final docunent sonetine in early

Sept enber because the Secretary by the Court has to nake a
decision. The Court wants a decision filed with the judge
on the 3rd of Cctober.

MR. ENOCH OKTOLLIK: It's good all right
to make comments, but you got to do it professional way to
do conments and to be heard. And the borough mayor, he's
got workers -- they got enough rmoney in the borough to --
t he borough mayor to make comments. He's got people
working for him But in our city here, we don't have that
big of noney -- big noney to try to get a | awyer or people
to wite | anguages down to make comments. |It's very hard,
or to even reviewthat EISif we wish to make comments and
stuff like that.

M5. SHARON WARREN: | know the EISis
large and it can be hard to read, as well, but there are

sonme sections in it, like on subsistence; you will see
some words and areas that we are looking at. And so naybe
if you -- just like in our office, not one person wites

the docunent. There is a lot of people that wite the
docunment because they are expert in their fieldin a
certain area, so they just wite in that area.

And then so | would ask -- like in the
conmunity, I'msure there is individuals here that are
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experts in certain areas, and to take a |l ook at those
areas, you know, that you are interested in to nmake sure
that we have it right and give us their coments. Even
t hough we get comments froma lot of organizations and
everything el se, but getting comments from i ndividual
menbers of the comunity also is inportant because you are
actual ly going out there. You are actually living. You
have what the El ders handed down to you fromyour own
famly that maybe somebody el se woul dn't have that woul d
be inportant for us to consider

UNI DENTI FI ED SPEAKER: How far are you on
this devel opment progranf

MS. SHARON WARREN. On that one? Ckay.
Let me explain on that. This |ease sale that we are
tal king about tonight was in the five-year programthat
was approved from 2007 to 2012. The Department of the
Interior and our agency right now is working on the next
five-year programfor 2012 to 2017. And | believe that
some of the folks in our organization came out here to do
scopi ng neetings -- Mke, were you on that trip that came
out and did scopi ng nmeetings?

MR MKE HALLER | was

M5. SHARON WARREN. Ckay. That cane out
and did scoping nmeetings to start preparing a draft
environmental inpact statenent.
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UNI DENTI FI ED SPEAKER:  So are you on the
third-year plan or the second year?

MS. SHARON WARREN. Right now we are on
the 2007-2012. Actually, there has been -- there may have
been four five-year prograns that have been done. |t
started in 1978 when the |aw -- when they changed the | aw
for the Secretary to do five-year plans, five-year
programs for every five years. So there was -- so this
programwas -- this sale was in the 2007-2012. |In fact,
it was in even the one that was before that, 2012 -- it
started out in 2002-2007, but the sale wasn't able to be
conpl eted because the draft environnental docunent wasn't
going to be conpleted in time to have it in that program
so it rolled over to the next 2007-2012 program

UNI DENTI FI ED SPEAKER: That's in between?

M5. SHARON WARREN.  Yeah, right. So we
are at the tail end of the 2007-2012, this |ease sale. W
have started the 2012-2017 five-year programjust scoping
it out, comng out to the communities. There has been no
decision on any sales. They are |ooking at three areas,
the Beaufort, the Chukchi, and Cook Inlet, but there is
no -- there isn't any decision on how many sal es.

The Secretary of the Interior -- for the
2007- 2012 there was supposed to be two nore sales in the
Beaufort Sea and two nmore sales in the Chukchi Sea in
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addition to sale 193. He cancel ed those sales. GCkay. So
he wanted to take a cautious approach to oil and gas

of fshore oil and gas leasing in the Arctic. So he
cancel ed those sales. The only sale he left in the
five-year programwas this |ease sale.

So he left it in the five-year program That
even went through litigation. And so that stayed in this
five-year program So now we are at the |lease sale. So
you wi Il see probably -- | don't know when -- | don't know
if it's later this year you will see the agency send out
to everybody a draft environnental inpact statenent on the
five-year program So again, you will see agency people
com ng out here when that docunent comes out asking for
your comments. So you will be seeing that.

So there is a lot of tinmes because we have
this -- and another thing you may see. If -- you nay see
if something -- should the | ease sale get approved, you
may al so see us coming out here concerning an exploration
plan. But if you take this diagramtonight with you, you
wi || see the reason why our agency cones out so often to
get your conments and concerns because it is part of the
law for us to conme out here and get your conments and
concerns when we are -- when we are preparing our docunent
and preparing for a decision because we need the input of
the public and the communities.
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MR ENOCH OKTOLLIK: W are |ooking at
this | ease sale here, and on the Beaufort side -- we are
| ooking at the Beaufort on this side. And we don't really
know -- us, we don't have the noney as Natives. | don't
know i f we have divers or anything |ike that or basket
spears or stuff like that to do assessments in this area
But it was good and sometines they gave us a set of water
testing in this area of the ground fish and what all the
assessnents are in this -- in the ocean, plus the
mgratory -- mgratory birds, sea manmal, fish and what not
that goes through this area.

And today we don't even know -- | don't know if
my good friends here know and ny friend and ny relatives
and stuff if they know of the assessnents in these because
we don't -- we don't have that kind of noney to show you
our opinions. W want permssion in here because there is
[indiscernible] of some type in here that travels this way
where the bowhead whales travel, we --

Li ke the gentlenman Earl said that you have got
to sl ow down and to go in here to do your -- to do the
production, but you got to give us a study of what's in
here inside -- under here in the water, if there is
pol lock, if there is pollock here, if there is crabs and
all that, the little critters and whatnot that live in
here in the ocean. But we don't even know.
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Us, maybe sone El ders have tal ked to some people
or maybe we mght have had Eskinmo divers that went in
there to the bottomof the floor and study it, but we
don't have that information what's in there because we are
| ooking at the transportation -- Northwest Passage goi ng
to come to us one day, and then the Northwest Fisheries
Service will come this direction. Tourismw |l probably
inpact us into the future and probably oil and gas. All
those will inmpact us here in the Arctic Ccean.

Maybe Billy knows of Evan Hopson and their work
in the circunpolar work. Evan Hopson, | guess he was one
of our North Sl ope Borough nmayors, and he made this area a
nucl ear free zone in their |languages and whatnot. But |
want to know nyself what's in here, the bottom studies of
what is plentiful or so that we could probably try to know
what's in there for us to try to harvest and sel
conmer ci al .

W don't know what kind of fish mgrate through
here. W barely catch themsonetines. W get silver
sal non, king salnon. There is no studies |ike that that
are being conducted in here and given to us, but sonme of
those information got to be -- be given, all given to us
at one time or another of what's being inmpacted that is
plentiful out there in these two bodies of -- in these two
part of the seas and what not.
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| hope you understanding what |'mtrying to get
at. But I still want to get information fromher what --
what the coastal nanagenent and what it -- what it is all
about and how it ties in with the State, the federal and
our -- the private people here.

MS. SHARON WARREN. Thank you. Yes, there
has been studies out there in that area. W have a
studies program And in our docunent it nmentions some of
the studies they have done out there. W just need to do
a better job to let you know about the studies that have
been done out in that area and the studies that are
ongoing. | did bring -- on our website there is a |ist
not only of the ongoing studies, but also the conpleted
studi es that our agency has done.

O course, there is many people out there who
have been doing studies over the course of time out there,
and | think it's just a matter of comng to the conmnity,
and those individuals who have done the studies to come to
the community and say, you know, here is where the
information is. At least how-- howit was collected by
the federal government or from another research entity and
all. So -- and | guess that information is not getting to
the community menmbers is what |'m hearing.

MR MKE HALLER® M. Mayor, would it help
if we put together -- just thinking off the top of ny head
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now, which is dangerous -- but just thinking about this
because we have heard this other places. Wuld it be
useful for us to bring a fewfolks, tw or three, to cone
out at a time that's agreeable to you where we plan that
time and we come and we review some of these various
studi es and step over the top of themand talk about thenf

MR ENOCH OKTOLLIK:  Yeah, the people |ike
this that do that kind of stuff, you got to bring them
here and tell us about -- give us all that information,
what the assessnents are out there in our ocean.

MR MKE HALLER W can tal k about these
t hi ngs.

MR ENOCH OKTOLLI K:  Because it's going
too fast, your getting the EIS and stuff like that. W
don't even know what's assessed out there, what's got to
be out there in the ocean, what's going to be inpacted out
there in the ocean.

MR. LES SEGEVAN.  Which conpani es have
been poking around out there?

M5. SHARON WARREN: There has been
conpanies -- there is research entities. Universities
have been out there. | just don't have the list of the --
the -- our agency partners with a lot of entities to go
out and do studies. W have an environnmental studies
programthat has been going on for many, many years, for
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decades, and a | ot of noney has been spent going out there
inthe area to collect information. So we can see if what
we can get fromfolks to conme out here and | et you know
about the studies in the environnental studies program and
then see who el se has been out there. But there are
entities that have gone out there to do research

National Marine Fisheries Service, | think has
been out there, NOAA. | think | just read in the paper
that the Healy, NASA, was -- has a ship coming out here to
do research, so --

MR. ENOCH OKTOLLIK:  It's not only oil and
gas. It's the Northwest Pacific Fisheries Service are
| ooking at the Arctic Ccean, tourismin the Northwest
Passage. A lot of things there in the Arctic Ccean. And
we got to be prepared about --

MR LES SEGEVAN. That's true. They are
getting ready to cone. W need to find out what's out
there in order for us to protect it the right way.

MR ENOCH OKTOLLIK: W know that they are
doing the commercial fishing down there in Bristol Bay and
them areas, and the Bering Sea and whatnot, and they are
ground fishing that as hard as they can already. And we
are going to see them pushing toward our area because it's
plentiful with pollock and crab in the Arctic Ccean. And
those are the things that are going to push themthis
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direction to try to do comrercial -- comercial work.

It's not only oil and gas. They are going to be
| ooking out into the future in the Arctic Ccean. W got
to know the assessments there already and what these
assessnents nean to us. The little mcroorganisms, |ike
sonebody say, that's out there in the ocean and the chain
of life that goes up to the top of the ice and how -- how
they feed each other. W got to know those.

You have got to come up and help us to put them
in paper and show us why these -- why these bearded seals,
seal s, polar bears, whales, birds and why are they -- you
got to tell us why they are mgrating through these areas
because they mean a lot for us. Like that gentlenan that
was sitting here, he lives a subsistence way of |iving.

M5. SHARON WARREN: Those are really good
concerns and conments, and we have themin the record, and
we will be able to follow up on them

MR. ENOCH OKTOLLIK: Al right. 1'mglad
this gentleman, he will try to bring sone people up.

MR MKE HALLER: W will work with you
M. Mayor.

MR FRANK BESTER: When is the -- when is
the first production going to take place, | mean, just out
of your m nd?

M5. SHARON WARREN: | don't know. | don't
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know.

MR FRANK BESTER: So we need to el ongate
it so you know.

MR. ENOCH OKTOLLIK:  2030.

MS. SHARON WARREN: | don't know. | nean,
we are at the |lease sale stage, and so if --

MR. FRANK BESTER  And you got to know all
these studies and all that.

M5. SHARON WARREN: There is a | ot that
happens before you even get to production, because you
have a | ease sale, you go through -- the | eases have to be
affirmed in some manner that you still have |eases out
there, so that the conpanies will file an exploration
plan, and then the conpanies will have to go out and
explore. | don't know.

MR FRANK BESTER: Slow the oil conpanies
down a little bit.

MS. SHARON WARREN. They have to go out
and find what they are |ooking for and they have to find
it in quantities that is economcal to bring fromout in
the ocean forward. And then when they -- and if they do
find that, then they have to file with us a production
plan, and they have to tell us how they are going to
produce that oil, how they are going to bring it to shore,
what the infrastructure is, what's the mtigation.
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There is a lot of things that happen, and so
there is not a set time frame of, oh, it's going to happen
in X amount of years. | don't know. W are -- we are
going through this process, and each step of the way there
is further environnental review. There is further
decisions that are made. So -- and depending on what the
environmental review shows and the decisions that are nade
wi || depend on the timng of everything. And again, they
have to find it. You know, they have to have some --

MR. FRANK BESTER So they're going to
slow it down, in other words, huh?

M5. SHARON WARREN: Well, it takes tine.
It takes tinme. You are out in an area, and we have a
government process, a regulatory process that we take
seriously when they go through all this and |ooking at the
environnental information that's needed, not only that we
need in order to do that, to make sure that any operations
that are out there are conducted safely, environnentally
safe, and safety is also involved. So | don't have a
set -- but you will be -- with that chart it shows you
where you can be involved in each step of the way where we
wi |l come out and ask you, you know.

MR FRANK BESTER: \here are you at,
pl anning on specific sale or --

M5. SHARON WARREN: Yes, we are on the
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specific sale. So we had to redo -- we -- we published an
EIS. W did the notice of sale. W issued the |eases.
And that's when the Court told us you didn't do your
environmental inpact statement. He had three concerns.

He said, you go back because you m ssed these points. So
we are back, so we did a draft supplenental, revised it;
so we did that.

So now we are right here. W have a 45-day
conment period on it, which closes July 11th, and then the
next step will be the final supplenental EI'S, and then
after that he will nake a decision. W don't have that
because the sale -- we won't have the final notice of sale
because the sale has already taken place. So what he wll
gotoisright to this block that says sale, and he wll
make a decision whether or not the sale that was held in
2008 will stand or if he will nake a decision that he
wants it configured differently. Ckay.

So then we are right here. Should any |eases
remain after his decision and the Court weighs in, should
any of those leases remain, then it will go down to the
next tier, the pink.

And we will start here where there is an
exploration plan that will be submtted by the conpany.

W will reviewit with an environmental assessment if
there is no new significant effects. If there are new
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significant effects that was not taken into consideration
with an EIS, then we will be | ooking at an environnenta
i npact statenent.

And then they | ook at the exploration plan for
reviewto make sure it has all the regulatory pieces in
it. W were talking about the worst-case discharge. They
have to have that in there to explain to us what they are
doing. It has to have an oil spill contingency plan. The
regul ations have -- there is a lot of requirenents for the
conpanies to follow before there is approval on any
exploration plan. And then the well is drilled, and if
there is any other wells.

And then after that, you know, the conpany has
the exploration plan, they also have to file an
application permt to drill. So even if they have an
exploration plan, we usually conditionally approve it
because they have to get all the permts. Not only do
they have to get permts fromus, but they have to get
permts fromthe Environnental Protection Agency. They
have to get permts fromFish & Wldlife Service. They
have to get permts fromthe National Mrine Fisheries
Service. QOher federal agencies are involved to issue
permts. And once they get those permts fromall the
federal governnent, then they can go out and expl ore.

So they nmay stop here. They may stop here after
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they explore and find out that, gee, that there is not
anyt hi ng econom cal that we can bring onto shore at this
tine.

MR. FRANK BESTER So it's about |ess than
a year for the post sale, right, about there?

MS. SHARON WARREN:  Shell has filed with
us an exploration plan that they want to go out and dril
in 2012. So they want to go out next year to drill.

MR. FRANK BESTER A little too early.

MS. SHARON WARREN. That's what they want
to do. But we have to get through this decision on the
| ease sale first.

MR LES SEGEVAN. As soon as they start,
the better because the revenues are falling. And when the
revenues nonies start falling, the jobs start declining
and there will be -- instead of 60 percent unenploynent in
our village, it's going to be 80 percent. W need this
money. Everybody knows that. Qur grandchildren need it.
Qur great-grandchildren need it. Qur village needs it.
Wth everything going on right now with the subsistence
ani mal s unexpl ai nably getting sick here and there, it's
going to be hard.

It takes gas to hunt. It takes noney to get an
outboard boat. And our young peopl e now today, they are
used to money. They grew up with nmoney. They're used to
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watching TV. They're used to easy life. W need this gas
and we need this oil. There is no two ways about it. |If
there is a way you can do it to keep the subsistence |life
animal s going and oil and gas revenue, if you can do it
and keep the subsistence way of our life going, if you can
do it, | say you go ahead and do it for the future; not
only for us up here, but also for the people in the state
of Alaska. That's what we need to do

MR ENOCH OKTOLLIK: W rely on it, the
state of Al aska oil right now, 80 percent, 90 percent of
that crude oil.

MR LES SEGEVAN. W need the nmoney now.

M5. MARJORI E ANGASHUK: |'mon food

stamps, too. | know in Winwight food is very expensive.
Wien | go to KOC store it's cheaper. And | can't afford
to buy meat. It's too much. M famly always get hungry
for neat, you know, but | can't afford. The supernarket
is too small. So we have famly that likes to eat. So |

turn around and let themeat Inupiat food and maybe cook
up. The only thing they like to eat is duck soup. That's
their favorite. And you can get the neat and all that.
Like | told them I'mon food stanps and | can't afford
them because it's too nuch. Wen | went over there, it's
cheaper.

M5. SHARON WARREN:  Thank you
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MR FRANK BESTER: One nore question. How
much -- if the oil start devel opnent, how wi |l Wainwight
benefit for that, you know, for, you know, noney-w se
or --

M5. SHARON WARREN: |'mnot sure. And so
| woul d have to take that question back. W have it in
the record, and I'll have to take that back to give you --

MR FRANK BESTER: That's a big

questi on.

M5. SHARON WARREN: -- an accurate answer.
And | don't want to answer it off the top of ny head and
be wong. | think it needs a correct answer. So --

MR. FRANK BESTER Wi nwright needs to be
benefi t ed.

MR ENOCH OKTOLLIK: | know the North
Sl ope Borough benefit fromit, Frank, the inpact noney
that we are supposed to get for Wainwight. But the North
Sl ope Borough takes that inpact noney. Some kind of noney
was issued, inpact money, and the North Sl ope Borough got
it and we never -- we are the nost inpacted conmmunity, and
we never got the inpact noney here when we -- what should
have been used here in Wainwight for that |ease sale --
where that |ease sale area is at for that Chukchi Sea
anyway.

MR LES SEGEVAN. Yeah, that needs to be
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corrected.

MS. SHARON WARREN. W& have your question
in the record and concern, and we will make sure that we
respond to it so that you can have the answer.

MR FRANK BESTER: W will be sheiks.

MS. SHARON WARREN. |s there any nore that
you woul d like to say before we close the record? If not,
t hank you agai n.

MR. FRANK BESTER  Thanks for com ng.
Thank you very nuch.

(Proceedings adjourned at 9:16 p.m)
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REPORTER S CERTI FI CATE

I, MARY A. VAVRIK, RVR, Notary Public in and for
the State of Al aska do hereby certify:

That the foregoing proceedings were taken before
me at the tine and place herein set forth; that the
proceedi ngs were reported stenographically by ne and | ater
transcribed under my direction by conputer transcription;
that the foregoing is a true record of the proceedi ngs
taken at that tinme; and that | amnot a party to nor have
| any interest in the outcone of the action herein
cont ai ned.

IN WTNESS WHERECF, | have hereunto subscribed
my hand and affixed ny seal this _ day of

2011.

MARY A. VAVRI K
Regi stered Merit Reporter
Notary Public for Al aska

My Conmi ssion Expires: Novenber 5, 2012
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2 05 ot o et 1 com e, segong o be kgl e
2 commentstonight. She will be transcribing them and
3 Eﬁaeéﬁf 8fr cgcmeeﬁtn; Energy Managenent, Regulation 3 taking them so we will have arecord of this meeting and
4 4 of your concerns. And Earl Kingik has offered or we asked
> éng?ng‘ﬁNLnger 5 if there needs an interpreter. Earl said he would be able
6 M chael Rout hi er 6 tointerpret it for usif there needs to be one.
7 ElI'S Coordi nat or 7 So anyway, we are going to conduct this meeting
8 Scott Blackburn L Editor 8 alittle different than maybe we have come out here before
9 Rance al | 9 to conduct meetings on public hearings. We are going to
10 Regi onal Supervi sor of Resource Evaluation |10 giveyou ashort presentation of why we are here and go
11 M chael ';a'l_l e on 11 through the information that we have. And then we will
12 12 ask the Elders, if there is any Eldersin the group, to
13 13 speak, any elected officials to speak.
14 14 And then what we will do iswe will be passing
15 15 the mike around, and then each of you can either say your
16 16 comments on the document; if you don't want to speak, you
17 Taken by: Mary A Vavrik, RWR 17 can pass the mike to the next person. And we will
18 18 continue to do this throughout the night until al of you
19 BE IT KNOW that the aforenentioned proceedings were taken |19 have had achanceto comment and say what you wanted to
20 at the time and place duly noted on the title page, before |20 say on thisdocument.
21 Mary A Vavrik, Registered Merit Reporter and Notary |21 So we are not the decisionmaker. We are here --
22 Public within and for the State of Al aska. 22 the Secretary of the Interior isthe person who will be
23 23 making the decision concerning this lease sale, and what
24 24 we are doing now isto get the information from the
25 25 communities. We have already gone to Kotzebue, Point
Page 3 Page 5
1 P-R-O-C-E-E-D-I-N-G-S 1 Hope, Point Lay, Fairbanks, Anchorage, and now we are
2 MS. SHARON WARREN: Okay. We will get 2 in-- and Barrow. We went to Barrow, and now we arein
3 started here, but before we start and make introductions 3 Wainwright.
4 and | let you know who we are and why we are here, 4 So anyway, so with that I'm going to turn the
5 Marjorieisgoing to give usyour blessing. Thank you, 5 mike over to Mike, and he's going to go through the
6 Marjorie. 6 presentation that we have for you this evening.
7 (Blessing offered by Marjorie Angashuk.) 7 MR. MICHAEL ROUTHIER: Thanks, Sharon.
8 MS. SHARON WARREN: Thank you for coming 8 Okay. As Sharon explained, we're here to talk about a
9 tonight, and thank you for allowing us to comeinto your 9 document that we brought here tonight. It's a Revised
10 community to be able to have this public hearing on the 10 Draft Supplemental Environmental Impact Statement, or EIS,
11 Revised Draft Supplemental Environmental Impact Statement 11 for Chukchi Sea OCS Lease Sale 193. And I'd just liketo
12 for the Chukchi Sea Sale 193. Just want to introduce 12 giveyou alittle background information on that.
13 mysdf and who we are and who is here tonight to listen to 13 What was Lease Sale 193? Well, in 2007, BOEMRE,
14 your comments on this document. 14 our agency, prepared an environmental impact statement, an
15 My name is Sharon Warren. |I'm the Program 15 EIS, on aproposed lease sale for submerged lands out in
16 Analysis Officer for the Bureau of Ocean Energy 16 the OCSinthe Chukchi Sea. And in 2008, the agency held
17 Management, Regulation and Enforcement. We are afederal 17 aleasesale. Six companiesbid on therightsto explore
18 agency under the Department of the Interior. | am also 18 tracts of the OCS. We offered about 30,000,000 acres. A
19 the project manager for this supplemental EIS. 19 little under 3,000,000 acres were actually leased.
20 Tonight we have here from our office, we have 20 However, days before --
21 Mike Routhier. He's our environmental impact statement 21 MR. LES SEGEVAN: | just heard you say
22 coordinator; Michael Haller who is our community liaison; 22 3,000,000 acres. What wasthat? | didn't get what you
23 Scott Blackburn, who is the technical writer and editor 23 said about the 3,000,000 acres.
24 for this document; Rance Wall, he's our regional 24 MR. MICHAEL ROUTHIER: Okay. Sointhe
25 supervisor for resource evaluation. Mary Vavrik isour 25 lease salethat was held in 2008, afew companies were
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bidding for leases out in the OCS, out in the ocean.

MR.LES SEGEVAN: Isthat right in front
here?

MR. MICHAEL ROUTHIER: It'saways off.
There actually -- you can see on some of the mapsin the
back where the leases are.

MR. LES SEGEVAN: Those colored ones?

MR. MICHAEL ROUTHIER: Yes, yes. All
three of those maps show the leases. All theleasesin
the Chukchi Seawere all from thislease sale right here
that we're talking about.

MS. MARJORIE ANGASHUK: | was going to ask
you, what is 193? What is 193?

MR. MICHAEL ROUTHIER: The question was,
what was 193. And that was just the name of the lease
sale. They called it Lease Sale 193, and that's how all
this stuff happened, through that lease sale, the name of
thesde.

A few days before the sale was held, a group of
plaintiffs sued the bureau trying to invalidate the lease
sale. They said that the environmental impact statement
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procedures and protocols they are supposed to follow. One
of those proceduresis 40 CFR, Section 1502.22. And
basically that section of the federal regulationstells

the agencies what to do where there is data gaps or

missing or incomplete information.

The judge agreed with the plaintiffs. He found
that the agency didn't follow the proceduresin the
correct way. So the second and third issuesis basically
the judge telling the agency you need to go back and
follow those procedures.

So what did BOEMRE, what did the agency doin
response to the court order? The agency prepared more
environmental analysis and then produced a supplemental
environmental impact statement; in other words, another
ElS to supplement the one that it did in 2007, with the
thought that the two documents combined would fully
addresstheissues. It wasadraft. It wascalled a
draft SEIS.

And part of publishing the draft EIS means that
you have a comment period. So you put the document out
for public comment. And we came out to the villages. We

22 the agency prepared, they didn't adequately address the 22 cameto Kotzebue, Point Hope, Point Lay, herein
23 environmental impacts of what could happen if they wereto 23 Wainwright, Barrow, and then also in Anchorage, and we
24 offer thelease sale. It stayed in the courts for a 24 heard testimony. We got public comments, and we held a
25 littlewhile. 25 series of government-to-government meetings with the
Page 7 Page 9
1 Then last summer, July 2010, the Federal Court 1 tribal governments from each village. Again, that wasin
2 downin Anchorage ruled that while most of the EIS was 2 November of last year, so some of you might have -- |
3 satisfactory, there were three issues where the Court had 3 think were at that meeting.
4 concerns, and he remanded it back to the agency. He 4 Next question, was a draft SEIS finalized after
5 basically said you didn't do these three things well 5 that, and the answer is actually no. We received over
6 enough. You have got to do some more work. 6 150,000 comments on that draft SEIS, which is ahuge
7 Thefirst of those three issues said that the 7 number. And many of those comments brought up a recurring
8 agency didn't do a good enough job analyzing the potential 8 theme, which was, in light of the Deepwater Horizon event
9 effectsif there were to be natural gas development in the 9 that occurred down in the Gulf of Mexico, you as an agency
10 Chukchi Sea. That Lease Sale 193 included certain 10 need to analyze the environmental effects of areally
11 incentives for companies who bought leases to develop 11 largeoil spill. In other words, what if something
12 natural gas, but the EIS that the agency did didn't really 12 catastrophic wereto occur in the Chukchi. You need to
13 analyze well enough the potential consequences of what 13 explain to the decisionmaker what could happen in that
14 wereto happen if these companies analyzed -- I'm sorry -- 14 event.
15 produced gas. So the judge said you have got to andlyze 15 So we as an agency considered those comments and
16 natural gas production. 16 wesaid, you know what? Y es, that's something the
17 The second issue -- 17 decisionmaker should know about, and we are going to do an
18 MR.LES SEGEVAN: That's only natural gas, 18 analysisof avery large oil spill.
19 not oil? 19 So we got a scenario from our geologistsin
20 MR. MICHAEL ROUTHIER: Yeah, that's -- 20 Rance's department. We passed on that scenario to our
21 thisisone of the issues that the judge said the agency 21 wildlife biologists and our air quality experts and our
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didn't do agood enough job on. One of those issues was
the analysis of natural gas development.

The other two issues arerelated. Basically,
when afederal agency produces an EIS, there are certain
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oceanographers, all our scientists who know about the
environmental effects, and we produced a very large oil
spill analysis. Then we combined that with adraft EIS we
had talked about in November, and we published it
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together, and that's what this document is. It'sthe same
document we had in November, plus the very large oil spill
analysis. Plus we made some other changesin response to
comments that we heard in November.
UNIDENTIFIED SPEAKER: There are some
people -- do you have -- in the case of a spill, do you
have the equipment and all that to clean it up real fast,
or isit going to be like the Gulf, you know, and slowly,
methodically cleaning it up or something like that?
MR. MICHAEL ROUTHIER: The question was

whether we would have sufficient equipment to clean up a
large ail spill in the Chukchi Sea or whether it would be
something akin to what happened in the Gulf. This
analysisthat we did, we talked about all the types of
response techniques that are available. However, we don't
have any specific exploration plans. There are no plans
to drill out in the Chukchi right now, so that will be
evaluated if and when we ook at a specific plan. So the
short answer, | guess, is, no, there is no specific plan,
but that's because we are not formally considering any
specific proposal to drill. We are still at the lease
sale phase.

Only after getting through the lease sale phase,
if the Secretary affirms some or all the leases, and if
the Court agrees that we did agood job onthe EIS, and
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of enforcing certain laws. One of the regulations that we
enforce requires the oil companies to have an adequate
plan to respond to an accident. So that's certainly
something that we would be looking at if we receive an
exploration plan.

MR. LES SEGEVAN: Likeif there was -- we
had an okay and you drill for gas, you would need to be
prepared to get in there as fast as possible, you know,
because we got them currents out there and it's moving all
thetime. Not --

MR. MICHAEL ROUTHIER: Yes. If therewere
any development, including gas development, there would
need to be plans and resources to get out there quickly.
We agree that's something the agency would make sure is
within any specific plan that might come in down the road
in afew years or whenever.

So we are here today to talk about --

MR. ENOCH OKTOLLIK: (Inupiag.) If you
should find the recovery of oil and, you know, reading in
magazines and whatnot, there are different weights of ail,
right? Thereisreal thick spot crude oil, and there
might be light -- light crude oil. | don't know what kind
of oil you are going to find out there. And if it's going
to be recoverable, if it's heavy spot crude oil, what do
you expect to find out thereif you are going to go into
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then if the companies submit an exploration plan, then we
as an agency would start looking to see whether their
response was adequate, but we are afew steps away from
that right now.

MR. LES SEGEVAN: Would you be prepared to
clean up whatever goes down to the bottom of the ocean
where the microorganisms are in case there was a spill?
Likeif there wasice on top of the water, would you be --
your company be prepared to go in there as fast asthey
can in cleaning up?

MR. MICHAEL ROUTHIER: Again, that's
something we look at in this document. Welook at the
effects. We understand that some of the spilled oil would
probably go down into the water column into the benthic
areas, but again, we don't have a-- we are not evaluating
any specific plansyet. So there are -- there isno plan
to drill, so thereis not any response plans either. But
if we got to that stage, then, yes, the agency would look
at whether what the oil company was proposing would be
sufficient to do that.

MR. LES SEGEVAN: They will need to do
that.

MR. MICHAEL ROUTHIER: Yeah, we agree
that's something as an agency we would be looking at. As
Sharon said, we are aregulatory agency. We arein charge
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production? What are you looking at? What kind of ail
areyou looking at?
MR. MICHAEL ROUTHIER: WEéll, the scenario

that we analyze, the very large oil spill scenario,
analyzes a specific type of ail. It'salightweight
crude. That might differ in different areas of the lease
sdearea. There might be some heavier crudesin some
areas, but again, we don't know exactly what the companies
are even going to propose to do, you know, so we look at
each specific plan. But we are not there yet. We are
still at the lease sdl e stage.

And so we are not looking formally at any plans
to actualy drill anything right now. So we are not
looking at any specific plansto drill right now. There
is afew other things that would need to happen before we
might get to that stage. So we are just here tonight to
record the public comments that we get from you folks, and
we are going to consider them when we prepare the final
SEIS. In other words, we are going to take your comments
and try to make our document better before we finalize it.

I mentioned a couple times the term very large
oil spill, so | just want to provide a few more details on
what we mean when we say very large oil spill or VLOS.
Basically we analyze a hypothetical scenario. It'savery
serious meatter, so if we want to make sure that the
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1 decisionmaker understood the gravity of such an event, 1 MS. CHEL SEA THIBEAULT: Can you repeat
2 evenif it'shypothetical, even if it's low probability. 2 what he says?
3 So we analyze basically the largest -- or the 3 MR. MICHAEL ROUTHIER: | believe --
4 highest flow rate we thought basically possible that could 4 correct meif I'mwrong, but | believe you are saying we
5 give usavery large hypothetical spill and we think that 5 haveto be careful -- ready for aworst-case discharge.
6 readly reinforces the kinds of environmental effects that 6 Given the extreme weather and all the conditions out
7 could occur if such an event were to happen. We thought 7 there, things can get bad pretty quickly, so there would
8 it wasimportant that the decisionmaker understood that. 8 need to be something we would be ready for.
9 Again, the VLOS scenario is purely hypothetical. 9 MR.LES SEGEVAN: Yeah, that'strue. We
10 It'savery extreme case, and it's different than any 10 have got a current, and the wind can change, and the ice
11 actual well that the company is proposing to drill. We 11 can movearound. It'sapowerful environment out there.
12 are not evaluating a specific drilling proposal here. 12 MR. MICHAEL ROUTHIER: Yeah. Wetak
13 The VLOS isaso different from another term you 13 about those thingsin the VLOS scenario and analysis. So
14 might hear, which is aworst-case discharge. Y ou might 14 actually that would be a great thing to comment on. Y ou
15 hear that in the news or you might hear companies talking 15 know, we talk about some of the winds and the waves and
16 about that, and we want to give you alittle information 16 the currents, so people with firsthand and traditional
17 asfar aswhat that was. 17 knowledge of these areas want to review what we have done
18 A worst-case discharge is a calculation 18 inthe document, tell us what we got right, tell us what
19 specifically required by our regulations, and it's 19 wegot wrong. That would be very helpful aswetry to
20 specifically required in each exploration permit. So if 20 improve the document and go final with it.
21 down the road a company were to submit an exploration 21 MR. ENOCH OKTOLLIK: Enoch, for your
22 plan, it would have to include a worst-case discharge. 22 record. | think you might -- if you go further out there
23 But because there would be an actual proposal at that 23 into the -- how many milesisit out there where the
24 point, there would be alot moreinformation. Like they 24 popcorns are? That's almost about --
25 could tell us where on the map they were proposing to 25 UNIDENTIFIED SPEAKER: About 140 miles.
Page 15 Page 17
1 drill, what type of well, what type of equipment, and so 1 MR. ENOCH OKTOLLIK: 140 miles out there
2 on. So the numbers might be different. 2 you might see some whirl -- water whirls, whirls that
3 The VLOS, the quantity of oil might be different 3 might be happening in the areas out there. And | don't
4 from the worst-case discharge, so it's a subtle 4 know what they consist of. We don't have the equipment,
5 difference. But we just wanted to highlight that for you 5 us, to try to get a second opinion from our own selves.
6 because you might hear both terms thrown around, and it's 6 Wedon't have ships. | don't know if anybody in our
7 just important to understand that they are different. 7 community go 140 miles out to observe how the ocean reacts
8 And again, the worst-case discharge is -- that's 8 out there. And if we had our own opinion out there, we
9 what formsthe oil spill response plan. The oil spill 9 would probably try to understand how our ocean act 140
10 response plan, in other words, the measures that the 10 miles offshore.
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company would take to stop or to clean up an ail spill,
that's based on aworst-case discharge, and that's
something that our agency would review before any
approvals are given.
MR. LES SEGEVAN: Out hereit'sgoing to
be worst-case discharge.
MR. MICHAEL ROUTHIER: Can | get your name
for the record, sir?
MR. LES SEGEVAN: Becauseit's a powerful
ocean out there. It's got some currents. | agree we need
some oil and gasin the future, but it's good you are
doing this because you are going to need to respond in
case you go exploration out there and something happens.
MR. MICHAEL ROUTHIER: Yeah, we agree. We
have heard from alot of the communities --
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And boy, it'sjust like you coming to me and
trying to find answers. | can't even give you answers for
what you are trying to talk about. It'svery hard. We
need to sit down all together and try to understand --
understand what you are doing out there in the ocean. |
don't know what I'm getting at, but I'm -- the depth of it
and how the 140 miles offshore, how it reacts out there.

But I've heard it from Elders that we start
seeing different kind of currents from shallow water area,
there will be a different current and then further out a
little ways there will be another current, and even
further out, there will be different currents. And the
way they -- the way they go in some currents sometimes,
they will just probably come straight down like that and
just go straight down into the ocean. But observing in
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1 theice maybe being 10 to 15 miles out there when the 1 asindividuasin our community as you work with the North
2 currents are going, when you are staying in the packed ice 2 Slope Borough mayor.
3 when the current is going, sometimes it will try to pull 3 MR. MICHAEL ROUTHIER: The agency also has
4 you under the -- under the ice or some -- some -- some 4 arelationship with the North Slope Borough, so we can be
5 way, you know. |'vedropped into -- hunting sealsI've 5 sureto say that when you submit your comments, please
6 dropped into the water where the current was trying to 6 include the comments from the people out in the villages,
7 pull me under the -- under theice. 7 aswell, because they are very important to us, and
8 MR. MICHAEL ROUTHIER: Yeah, | think 8 everything should be sent on.
9 that'simportant for the decisionmaker to know. It will 9 MR. ENOCH OKTOLLIK: It'simportant for
10 beimportant for the agency to know. And that's something 10 us, too, that area out there.
11 that we now have in the record with the court reporter. 11 MR. MICHAEL ROUTHIER: So after we collect
12 Andwe will make sure we consider that in the document. 12 all these comments we are going to try to improve the
13 If you want to give more information on that, we 13 document any way we can, and we are going to publish a
14 are going to tell you how to submit comments. Basically 14 final supplemental environmental impact statement that
15 we are going to accept comments by mail, but also by 15 will be done by early September. And we are -- the
16 electronically, so you can go to the website. And Scott 16 Secretary of the Interior is the decisionmaker here. He's
17 over here hasinstructions on how to provide written 17 going to look at our document and some other materials and
18 comments through the website. They are step-by-step 18 make afina decision onthelease sale. So he could
19 instructions. But if there is something that's not clear, 19 affirm the leases or he could change the previous lease
20 Scott isavailable by telephone. The phone number is on 20 sale. Hecould cancel someor all of the leases. That's
21 the back of those directions over there, and we are 21 the decision that he's going to make, and that will happen
22 availableto wak you through those. 22 in early October of thisyear.
23 MR. ENOCH OKTOLLIK: Can| get alawyer to 23 MR. ENOCH OKTOLLIK: Beforeyou go on,
24 help me with technical words that might be there that | 24 could | address the person from the North Slope Borough
25 won't understand? 25 here? It'sjust asmall question. I'm going to ask her a
Page 19 Page 21
1 MR. MICHAEL ROUTHIER: If we are doing our 1 question. The State isright now trying to settle the
2 job correctly -- and | think we will -- we don't need a 2 coastal management plan, and it's been wondering in my
3 lawyer to communicate. We can take what you say and we 3 head, you know, the North Slope Borough -- | know when
4 will put that in the document. 4 Adelaide [ph] went to Alaska Municipal League meeting and
5 MR. EARL KINGIK: Earl Kingik, for the 5 brought thefirst time to get a coastal management plan,
6 record. We got a North Slope Borough attorney over there. 6 what does it mean to us when -- when there is no coastal
7 You guys have any powers, Mayor Itta's worker is over 7 management plan right now in the North Slope areawith
8 there. What's your name? 8 thisail -- with what is happening with this environmental
9 MS. CHELSEA THIBEAULT: I'mlistening. 9 impact statement?
10 I'm not an attorney. | do work for the North Slope 10 MS. CHELSEA THIBEAULT: Can| tak to you
11 Borough. 11 after they present, aside, and | can give you some contact
12 MR. ENOCH OKTOLLIK: Nicetoseethemcome |12 information of someone that could give you an answer on
13 around to go to the community to try to help us out. 13 your questions?
14 Firsttimel ever seeyou. I'mthe mayor of the 14 MR. ENOCH OKTOLLIK: And it'srelevant to
15 community, and the first time | ever see you with -- with 15 what you guys are -- what the federal is doing right now?
16 whatever is happening over here. And you are not even -- 16 MR. MICHAEL ROUTHIER: | really shouldn't
17 the borough is not even going to our community and helping 17 say. You know, | shouldn't get between talking to your
18 usout and let usfill out what's going on with this Lease 18 attorney, so maybeif she could just give you her
19 Sde193. 19 information, if you guys can talk about that on the side,
20 MS. CHELSEA THIBEAULT: I'm hereto listen 20 that would befine. But | don't want to eavesdrop on any
21 towhat you all haveto say to tell the Borough. Today 21 attorney talk. Soif we could just table that for now.
22 1I'm taking notes on everything that you say. 22 With that, | think that is some background
23 MR. ENOCH OKTOLLIK: Your mayor could work |23 information on what we are herefor. And again, |
24 withyou. You guyswork close with the North Slope 24 apologize for coming at such abusy time for you folks
25 Borough mayor, and you are not working real close with us 25 but, like we said, thereis a court order that requires us
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1 tobehere. Wedidn't have alot of flexibility on the 1 leasesto go forward, then the companies will comein and
2 season that we are coming in, so -- 2 filean exploration plan. And that's the next stage, the
3 MR. LES SEGEVAN: In plain English, tell 3 third stage.
4 uswhat we are here for for real, just in plain English so 4 Just to clarify, we do have an exploration plan
5 everyone can understand. 5 from Shell for the Chukchi Sea. However, we are not
6 MR. MICHAEL ROUTHIER: Sure. We are here 6 formally doing anything with it. We haveitin our
7 to get comments on this document that we have prepared. 7 office. It'son our website. But weareonly in
8 MR.LES SEGEVAN: That's the document to 8 discussions with them. We are not doing anything with it
9 explore about 140 miles out of Wainwright, right? 9 because we need to complete this document. We need to
10 MR. MICHAEL ROUTHIER: It'sadocument to 10 have the Secretary's decision whether or not he is going
11 leasearess. 11 to continueto allow the leases out into the Chukchi Sea.
12 MR.LES SEGEVAN: To these areas? 12 So we are back at the beginning, pretty much at
13 MR. MICHAEL ROUTHIER: Soit'sjust astep 13 the beginning of the process. So | know thereisalot of
14 before any exploration. Any exploration, that phase would 14 things happening because we are at the lease sale. | know
15 comelater and wouldn't happen at all if the Secretary 15 that people are talking in the media and out there
16 cancelsthe leases. 16 concerning the exploration, and the companies have also
17 MR. LES SEGEVAN: To lease areas for gas 17 expressed that they are going to go out and drill. But we
18 and oil exploration? 18 haveto get through thisfirst process first before that
19 MR. MICHAEL ROUTHIER: Yes. 19 can happen.
20 MR.LES SEGEVAN: Areyou guysfrom 20 So | just wanted to clarify that because there
21 Washington, D.C.? 21 isalot of things happening out in the communities and to
22 MR. MICHAEL ROUTHIER: No. Weareaall 22 again say that we are at the lease sale. We are hereto
23 from Alaska. Well, Anchorage, Alaska. And so we are not 23 collect your comments, your concerns so that we can take
24 hereto advocate for a certain position or anything like 24 them to the Secretary of the Interior. He will be looking
25 that. Wearejust hereto collect feedback. We want to 25 at this document as well as when he makes his decision on
Page 23 Page 25
1 collect that, package it up, and we are going to submit it 1 the 3rd of October, we are still in litigation. It will
2 tothe Secretary of the Interior. In other words, we want 2 go back to the Court. There will be briefings. So we
3 to hear your voices and get information from you folks. 3 are--thereisstill alot -- like Mike says, thereis
4 And we are going to pass that on up to our bosses, the 4 dtill alot that has to happen before exploration can go
5 Secretary of the Interior. So that's what we are here 5 out in the Chukchi Sea.
6 for. 6 MR. ENOCH OKTOLLIK: What you are saying
7 MR. LES SEGEVAN: They need to be prepared 7 isyou are getting comments. Somebody should set foot on
8 for some heavy-duty gas and oil spill if they going to do 8 the water out there from the shoreline all the way down to
9 any poking around out there if they -- if they drill. 9 thelease sdle areas, you are trying to get comments, and
10 MR. MICHAEL ROUTHIER: Yeah. Yeah. 10 whatever kind of studiesthey are doing out there, bottom
11 MR. LES SEGEVAN: We have got some 11 sea, seastudies and whatnot, shallow water testing,
12 heavy-duty currents and wind and water out there. 12 seismic work and all those -- al that put together all
13 MR. MICHAEL ROUTHIER: | agree. 13 theway to exploration and production and stuff like that,
14 MR. LES SEGEVAN: That's where we eat 14 that'swhat you are saying?
15 from, fish, seals, bearded seals, whales, walrus. 15 MS. SHARON WARREN: Right. It startswith
16 MR. MICHAEL ROUTHIER: I think we can just 16 theleasesale. Soall that information prior to the
17 openit up to the public comments. 17 leasesale. Soyou havealeasesale. Thenif thereis
18 MS. SHARON WARREN: Let me clarify 18 leases, the leases go, there will be an exploration. And
19 something real quick. Let mejust clarify something real 19 then after exploration, should the companies find anything
20 quick. We are at the lease sdle stage. And what | have 20 out there that they want to produce, then you have
21 hereisadiagram of the OCSleasing process. It'sa 21 production. And at each stage of the process, thereis
22 four-stage process. So on this diagram -- and you are 22 review. You know, there is comment, public comments. We
23 welcometo take a copy of it, we are at where the green 23 will be coming out here and -- like on this chart it says
24 blocksare. Sowe are at the lease sale stage. And like 24 you will be seeing people coming back out in the community
25 Mike said, should the Secretary of Interior allow the 25 or caling the communities to get the communities
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concerns and their information concerning every step of
theway. Soright now we are on the lease sale. But all
those science studies and everything else, those will be
used when we do the final SEIS.

MR. ENOCH OKTOLLIK: Okay. In order to be
out there, there got to be ships, right? There will
probably be how many ships that will be traveling and in
the routes of which direction the ships are going and
what -- I'm trying to imagine this, how many -- how many
shipswill be going out into the Arctic Ocean from the
Bering -- from the Bering Sea from alittle narrow strait
of shipsthat will be trying to come in through there, or
are they going to come from the Northwest Passage and come
this way to bring their ships and do studies? We are
going to see some activities out there. | don't know how
much activities we going to see out in the ocean.

MS. SHARON WARREN: Right. The scenario
that we have in our environmental impact statement talks
about how much of activity would be out there. Also when
companies get -- file an exploration plan, thereis even
more information on how many shipswill be out there,
what's all going to beinvolved. So right now the lease
sale - it's our EIS that describes in this scenario how
many ships could be looked at to go out there in response
to the scenario.
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your concerns, your information, anything that you want to
let us know so that when we go back to finish up this
document, that we will have the information to look at.

It's going to be transcribed, and we will have it.

MR. ENOCH OKTOLLIK: I'mtrying to get
missing link from the North Slope Borough of the coastal
management plan that's going to tie in along with whatever
kind of activity is going to be out in the Arctic. How
much of that coastal management plan, how much play it got
from the shoreline to the -- to the State waters or stuff
likethat. | got to find out first.

MS. CHELSEA THIBEAULT: And I'm going to
get you contact information so you can get answers to your
question. Okay?

MR. LESSEGEVAN: Yes. We need to know
that, the coastal management.

MS. SHARON WARREN: The areathat's out
hereisfor the federal OCS. It's from the three miles
out. Okay. Soit's beyond three miles. And then if you
go -- when we take a break, you go up to the map, and the
|ease sale map shows you how far off coast the lease sdle
boundary starts. So who wantsto -- start --

MR. JOHN HOPSON, JR.: What do | say? My
name is John Hopson. | support the lease sale, one,
because we need the jobs, the idea of benefits for the
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MR. ENOCH OKTOLLIK: | don't even have
your -- | might have your book already. That'sared big
book to try to read and try to understand. Probably if |
tried to read it, the first two or three pages I'll fumble
because I'm not too much an educated English reading
person. I'll fumble onit right away. I'll fumble on
that book because I'm not too much of a good reader. But
| know we got some good readers out there that will
probably understand it real quick.

MS. SHARON WARREN: Wéll, and at the break
if you don't have abook, we can give you a book and see
in there -- you know, see -- point you to the pages that's
mentioned in there. So it will be there.

Right now what | would like to do, if it's -- if
you are ready to start, would like to pass the mike
around. Isit Enoch? You are the mayor.

MR. ENOCH OKTOLLIK: Yeah, I'm the mayor,
yeah.

MS. SHARON WARREN: We can start with you.

MR. ENOCH OKTOOLIK: I'll turn over to my
first person, the young gentleman over there. He's got

good language, and he will give us directions to speak.

MS. SHARON WARREN: | was going to turn it
over to -- if we had Elders, elected officials and then --
and then pass the mike around, and each of you can express
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community long-term. One -- another reason | support the
idea of offshore oil is because our Prudhoe Bay is
dwindling down and our tax dollars are dwindling down.
With that comes budget cuts.

We need this money to continue to educate our
students the way we aretoday. We are top notch in Alaska
compared to the rest of the -- therest of the statein
different regions. We have -- we have the best water and
sewer facilitiesin Alaska. So we need to continue to
maintain and operate that. Without tax dollars we cannot.

Wejust need thisthing. One, because there are
alack of jobs. We are -- we are -- we have ahigh
unemployment rate across the North Slope. We do have
concerns. | have concerns with offshore oil and gas, and
that's having an ail spill. But the program that the
industry has put together has comfort me alot more than
it used to just five years ago. | have alot more
confidence in what they can do to protect our waters and
our land when it comes to an oil spill.

So | support their lease sale. Once you have
your lease sale, then we can talk about ideas of how many
ships, how do we mitigate the issues. We can do that
later on. That will happen down the road once you
complete your lease sale. So | do support your lease
sale.
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We are going to have alot of people that
support this. We are going to have alot of people that
don't support it. But | have to support this for the --
for the sake of my children. What are they going to have
20 years from now, you know? That's what I'm looking at.
What are our homes going to look at -- ook like 20 years
from now? Where are our people going to go to find jobs
if we don't create them? How do | find money to train my
people to get these jobs? We can't do it without the oil
company.

State of Alaskalives off of cil. Thisiswhat
is going to keep the State of Alaskagoing. Everybody
loves to receive that Permanent Fund, but where does it
come from? Prudhoe Bay. Today that's where it comes
from, Prudhoe Bay. And that's going to dwindle down.
What are our Elders going to have what they need the
money, you know? Our companies are making money off of
the oil companies. And that's where dividends come from.

So | do support the -- the idea of alease sale.
Then we can negotiate talks with the industry within our
local community and mitigate the issues. So thank you.

MS. SHARON WARREN: As| said earlier, we

arejust going to pass the mike around, and you can either
pass and passit to the next person or talk. And we are
just going to continue to go around the room until
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propane, couldn't go buy any, and she was complaining.
She was complaining about one bottle costs too much and
she can't afford. Shewould get mad. And then | told her
to start buying a different stove so shewon't buy a
bottle of propane. Thank you.
MR. EARL KINGIK: Thank you. My nameis

Earl Kingik. | come from Point Hope, Alaska. My tribe
take alook at thisissue. It'savery important issue
for the future of our people and future way of our life.
The lease sale already happened, John, over $2,000,000,000
Shell Qil spent, and there is other oil companies that
spent alot of money just for thislease sale. And there
isalot of dotsthere. A lot of corporations, alot of
companies have already put money from oil companies and.
My tribe takesalook at it and said it'stime to stop
this. We need to tell our own government to slow down.
Start thinking about what will happen if thereis an ail
spill.

I had a chance to go down to the Gulf of Mexico
to take alook at the oil spill. | spent down there one
week, and no cleanup was happening. Nothing. Nothing was
moving. Oil was coming to the shore. And we decided to
take our own government to court, and that's how come this
lawsuit exists. Native Village of Point Hope, Alaska
Wilderness League, Northern Environmental, Pacific
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everybody feels that they have had their say. And we will
be here aslong asit takes this evening. Thank you.

MR. ALLEN AHLALOOK: My nameisAllen
Ahlalook. | agree with this young man. Thank you.

MR.LES SEGEVAN: My nameis Les Segevan,
and | agree with John Hopson. We are going to be needing
the monies that we are accustomed to living with in
Wainwright for our children, our grandchildren, whether we
likeit or not. We need the gas and ail that we are
accustomed to getting monies from. And if thereis away
to work it to keep the animals safe, the fish in the ocean
where the lease sale is getting ready to lease out, then
if it can be done, it should be done, as we going to need
the moniesin the near future. And the monies coming from
Prudhoe is dwindling, and that's true.

And then if it can be done, you guys should just

go ahead and start, do what you need to do, but you need
to do it with public -- North Slope Borough people
permission and to see which is the best way to go about it
safely for the people and for the animal s because we all
live together up here. We need the animals and we need
the money. If thereisaway to do it, then let'sgo
ahead and do it. Needsto be done. Thank you.

MS. MARJORIE ANGASHUK: My nameis
Marjorie Angashuk. | had afriend who was concerned about
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Environment, all the environmental organizations of Alaska
put this thing together and took it to court.

The government got to slow down. We got to
consider how we are going to stop thisif thereis an oil
spill because there is aready alease sale going on.

Shell Qil already got their plan ready to go to Obama, and
welll be down there when Shell Oil submits their plan to
Obama. Our tribe will be down there when BOEM RE submits
their tribe [sic] to the Secretary of the Interior.

So you see we are not really against offshore,
but we want to do it safe way because the next Coast Guard
that would go up and clean up is 1,000 miles away. When |
went down there to the Gulf, there was over 30,000 people
cleaning up that oil spill. We don't have along runway
to bring in jets to bring these people. We don't have no
rooms to have people to sleep and to eat. We don't have
much stuff. We don't have commercial fishing boats to
help the oil companies clean up.

So you see -- and that's how come we took the
government to court because they were moving too fast.
And they need to listen to us.

And I'm glad you are thinking about jobs, John.

We are thinking about jobstoo. Thereis aternative
jobs. There is other ways we can make money. But we got
to think about the animals we love and the world we live
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for thousands of years. Thank you.

MR. ENOCH OKTOLLIK: (Inupiag.) Go ahead,
Billy. You look like you want to say something.

MR. BILLY NASHOALOOK, SR.: I'm Billy
Nashoal ook, retired from everything. And | was just
reading the Sounder today. | don't know if most of you
have read it. There were comments during the Summit down
in Alyeska. We know the oil companies will keep coming.
They are going to be coming and coming no matter what we
say. But, the only way we can get most of what we want is
to work with them and these other people that --

UNIDENTIFIED SPEAKER: House on fire.

(Off therecord.)

MR. BILLY NASHOALOOK, SR.: Anyway, what
we need to start doing, we need to go after the State
lawmakers, maybe Governor Parnell, to work with us and
work with the State of Alaskato get with the federal
government to start helping. | would comment that our
Congressional delegation isworking with us, but not the
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comment | got, so --

MR. CHARLESEKAK: Hello. My nameis
Charles A. Ekak. I'm asubsistence hunter. And what |
think we need to do is have alittle bit more
understanding between the agency here and the community
itself. |f that can be materialized, then we can
compromise and see what come down at the end. | don't
know about the -- but the way things are going, with a
little bit more explanation and understanding, we can
compromise in the community. That way | think it will
be -- we can work it out.

Tome, it's-- I'm for it, I'm against it and
not in between, but | can understand it and | know what it
means. Aslong asyou can make it more presentable, that
will make it much easier on an Inupiat village like us.
Thank you.

MR. ENOCH OKTOLLIK: My nameis Enoch
Oktollik. 1'm the mayor of the community and I'm -- I'm
the chairman for the North Slope Borough Fish and Wildlife

20 State. And sowe need to go after the State of Alaskato 20 and also chairman for the Nanook Commission and also a
21 stand up in alowing thisto get -- if we don't do that, 21 member of the walrus commission and member of the
22 they will just run over us anyway. We don't have any 22 Northwest Caribou Working Group. And my comment, boy,
23 money to fight them with. They do. They have all kinds 23 I'm -- it's been blooming out, expanding.
24 of money that they can use to get what they want. 24 And | grew up -- | grew up in Point Hope, and |
25 But if we work with them [indiscernible] and for 25 grew up with this gentleman here. And | know what he
Page 35 Page 37
1 future generations to have what they need for our culture. 1 feels because he's probably feeling the same thing with
2 And that'swhat they have to say on in the Arctic Sounder 2 our cousin Amos Lane feel of the industry going out
3 | wasreading. And these people. 3 because they live the subsistence way of living where we
4 MS. SHARON WARREN: The court reporter 4 come from, from -- from that direction. And | could
5 can't hear, s0 -- 5 understand John Hopson, Junior. We got 40 percent of
6 MS. CHELSEA THIBEAULT: Hewould liketo 6 working people in our community right now. And that's --
7 get anintroduction of who you are. 7 and most of it come from the North Slope -- North Slope
8 MS. SHARON WARREN: We are afedera 8 Borough, the most strength of our working people. But we
9 agency, so we all work -- Mary isacourt reporter. She's 9 got acorporation that is expanding and putting -- trying
10 the court reporter for us. But we work with the federal 10 to put some people to work right now, and probably it's
11 agency that does the offshore energy and minerals and 11 going to grow into the future and increase our workforce
12 regulates the offshore minerals. And we are within the 12 of our community.
13 Department of the Interior. We are not an oil company. 13 And | aso went to some meetings in the Borough
14 We are not a nongovernmental agency. We are federal. 14 where we weretold that every year six percent of the
15 MR. BILLY NASHOALOOK, SR.: | want our 15 Trans-Alaska Pipeline, six percent is reducing from the --
16 peopleto understand that people like this, we need to 16 fromthe pipeline. And that's going to increaseinto the
17 work with them and we need to also go after our State 17 future. And right now we are working with some people
18 lawmakers, according to what | read today. 18 like WH Pacific and trying to get some windmills, some
19 [indiscernible] Get together with what we need according 19 type dternative energy to support our community to reduce
20 to how welive up here. 20 cost.
21 MS. SHARON WARREN: Thank you very much. 21 In our community, if you go to our stores --
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MR. FRANK BESTER, JR.: My nameis Frank
Bester. | guess I'm halfway supporting and not supporting
due to the fact of some of the endangered species. And |
support it halfway because of money-wise. That's the
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probably if you went to Anchorage -- | don't know how much
acarton of milk isin Anchorage, maybe $2 or something.

I don't know. How much would amilk be? Would somebody
let me know how much a carton of milk is?
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1 MS. SHARON WARREN: A gallon of milkin 1 going to even tell you they are running out of food in
2 Anchorage. A galon of milk in Anchorage is about 4.79. 2 their homes, but we got at least 15 familiesin our
3 MR. ENOCH OKTOLLIK: 4.79 agallon. And 3 community that go without. And sometimes it reach where
4 probably would be $20 around herefor agallon. But we 4 we are working to try to collect afood bank for our --
5 hear the people crying in the Lower 48 with our gas, our 5 for our community. And it hurts sometimes when you are
6 gasguzzling, and they are trying to improve the mileage 6 trying to collect food for -- for afood bank, try to
7 inthevehicle. But seemslike they are doing a very poor 7 sharewith them.
8 job. And right now probably -- probably a good car burns 8 But people won't go out without jobs. Y ou guys
9 25 miles per gallon right now, and they have been trying 9 areworking people. You don't even haveto worry. Maybe
10 toimproveit to 50 miles per gallon. 10 you might have families that you have seen in your
11 But in the Lower 48, when their gas go up to 11 familiesthat try to struggle. And way high cost of
12 $3.90, they cry about it. And in Anchorage -- we watch 12 living in our community, it's unbearable sometimes.
13 theminthe news. They start making noise when their gas 13 And when you go out hunting, our shelvesin our
14 that going to $3.80 or even $3 for -- even past $2 they 14 stores, we go buy bullets, and they are almost $30 a box
15 will start making noise. Up here right now in the coldest 15 now for abox of bullets. And on top of that, if you are
16 part of the day, we will pay $6.08 agallon. And we don't 16 going to go out hunting, some of our boats go from 50
17 cry about it. 17 horseto 115 or 200-horsepower. And the more you go up,
18 And we are lucky we are getting subsidized 18 the more they burn gas. And sometimes for good hunting
19 somehow with our ail, with our heating oil. We are paying 19 time, you got to spend at least -- go with about 45
20 ét least probably a$1.53 agallon of ail, but our 20 gallons of gas, $6 -- $6.08 times 45 gallons is almost --
21 corporation is helping us somehow or the Borough is 21 how muchisthat?
22 helping us, how we are putting heat into our homes. And 22 MR. ISAAC PANIK: A lot. A lot.
23 some of these things you will see. Our cost of living is 23 MR. ENOCH OKTOLLIK: About $300 about to
24 so high because we are so remote. 24 go get gas, to burn gas. And on top of that, you got to
25 And the way our federal legidators, the way 25 go to the store and go purchase some food. That will
Page 39 Page 41
1 they write the language of hauling -- hauling our 1 probably be another 2 to $300. Y ou go to the store to go
2 materid, likeif | bought a-- I'll use an example of a 2 get food, but you are fortunate enough, if you like to eat
3 300 -- 400-pound snowmachine. If | got a snowmachine and 3 Eskimo food, that will be noncost item. But not too many
4 it cost me pretty well aimost $7,000, and the weight of it 4 of our children right now supplement themselves with our
5 isamost -- | don't know. How many poundsisa 5 Native food to go out there to go hunting.
6 snowmachine, |saac? 6 But by the time you are going to go out to
7 MR. ISAAC PANIK: 400. 7 gather our local food -- like right now it's for bearded
8 MR. ENOCH OKTOLLIK: 400 pounds. And we 8 seals-- and also for walrus and for birds and whatnot.
9 use Northern Air Cargo, and they charge us at amost 90 9 If you don't get caught -- some of them areillegal birds.
10 centsapound, | guess, from Anchorage to Barrow. And 90 10 Likethisone guy say, thereis probably some birds that
11 centstimes 400 is how much? 11 areendangered, and it's hard to catch -- hunt them
12 UNIDENTIFIED SPEAKER: Y ou mean 4,000? 12 sometimes because they are endangered. And you are going
13 MR. MIKE HALLER: About $400. 13 totry to put something into the table of a-- on the
14 MR. ENOCH OKTOLLIK: $400, and then it's 14 tableto eat, and it hurts sometimes when you have to try
15 probably about 80 centsagallon -- | mean 80 centsa 15 to go hunt and you have to put amost $1,000 to go hunt in
16 pound from Era Aviation from Barrow to here. By thetime 16 onetrip.
17 I'mtrying to get a snowmachine up here, it cost me amost 17 That trip might be from six hours to one day,
18 extratwo more thousand dollars. 18 two days, to try to harvest something. If you don't see
19 It goesonin our liveslikethat. But what 19 what you are harvesting out there and you don't see the
20 doesit al mean with oil industry that is going out in 20 weather right or stuff like that, you lost al that for
21 our area? But I'll tell you that 40 percent of our 21 not harvesting something.
22 community is employed and 60 percent is unemployed. 22 But that's the kind of stuff we seein our
23 | have dreamsin my head that start turning 23 community right now because cost of produce and goods and
24 because in our community, sometimes some people won't tell 24 the stuff we use to motorize our boats and stuff like

N
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you because we got 60 percent not employed. They are not

25

that, snowmachines, Hondas. Not too many of us go dog
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teaming right now. That would be less cost, but there
would be alittle cost if you had dog teams to bring your
food in and out.

But cost of living isreal highin our
community. If you guys take time and spend time -- | know
you guys just come and go, but nobody observes of coming
and see how we live like day-to-day like. If you go out
and go see to our stores and observe how much food items
cost, how much fuel we use and al that, sametime you are
going to go hunting, you spend about $1,000, same time you
are thinking about your light and power, how much you
going to pay ahill for your light and power, your water
bill and your heating and stuff like that, you got to
supplement all those together.

By the time you probably have to be a good hard
working man or something. To find agood job today right
now, you got to find agood job that pays you pretty well,
almost $50 an hour the way our society isliving now in
the U.S. The cost of living is getting so bad. Y ou watch
it in the news. You guyswatch it yourself, too, that
our United Statesis so much in debt, it's going to be
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they going to use? Arethey going to use the Bering
Strait to bring their ships through where our migratory
birds, our migratory whales, belugas, others that migrate
and go birth their young in the summertime? Most -- alot
of hirds, sea mammals, land animals come to the Arctic to
go bear their young. And how it would be drastic if they
got hurt by an ail spill or stuff like that, how much we
would -- because we are consumers of these Native foods,
what were -- we got the right to hunt them right now.

Maybe we are the only unique kind of living
human beings that could benefit out from the ocean and
from the land and from the sea -- | mean, from the air.
But it seems -- like | told you, it trickles my mind.
Boy, they going to come and they going to go and pump out,
produce 3.7 hillion barrels of oil from the -- from the
popcorn areafrom Lease Sale 193. And they will probably
dump out another 3.7 billion barrels of oil from -- from
the Beaufort -- Beaufort area. What does it mean?

But when it open my mind to my community, | want
to try to get that -- that impact money, which is going to
the North Slope Borough now and which is not going to our

22 abletorecover. But every timethey taketimeto 22 community, the most impacted community, this community and
23 recover, you think what it feelslike us that live in the 23 Point Lay. The activities that are about to come, |
24 remote area, how much we are getting crunched every time, 24 started looking at that impact money.
25 how the Lower 48 is going. 25 If we conclude together, my -- our community and
Page 43 Page 45
1 We are probably not as bad as they are because 1 get 3.5 million dollarsin thelife of that Lease Sale
2 you see the hurricanes and you see the tornadoes and 2 193, it could go to 30 years out there. And if we get 3.5
3 whatnot in the Lower 48 you are seeing. 3 million dollars of that -- of some kind of funding impact
4 We got atelevision now. In fact, we pay about 4 money to this community, our people would decide what --
5 100-and-some dollars a month to watch good -- get good 5 it will open my mind for 30 years. 3.5 million dollars
6 channels and watch CNN and watch our local news, news 6 for 30 years would probably almost bring us already almost
7 mediaand whatnot of how the world going out there. 7 $100,000,000.
8 But that's the kind of community you are looking 8 And our community, | thought they could be able
9 at herein Wainwright. Somehow it's got to fit. And when 9 to usethat as capital money. They could decide or they
10 you go out -- like | told you, it start blooming things 10 could -- they could make a dividend, make -- make a
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into my head. | start thinking as the mayor, boy, if
we -- because the federal government says if you go out
there, if it benefit the federdl, if it benefit the State
and if it benefit the private sectors and it benefit a
little local government, how much it would be -- how much
it would help us here if we try to decide, the people, if
they want to decide what kind of money we could get off
this oil and gas development or we could turn to the
natura gas, how much it would be easier for usin our
community in subsidizing what we use to heat our homes and
motorize our boats and going hunting out there.

I know that shipping going to be a big thing if
the activities start going in the Arctic Ocean. | see
probably almost over 1,000 ships that going to probably
travel to our ocean, the Arctic Ocean. And what route are
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dividend that grows off itsinterest for 30 years of that
$100,000,000. And if they invest it right, they could
grow and they could benefit fromit. And possibly like
the Nuigsut people, we could get quarterly dividends
somehow. Because | think of that, amongst some of our
people that cannot make it today because we got 60 percent
unemployed.

But | worry about, like, what John Hopson,
Junior said. Six percent of that Trans-Alaska Pipeline,
the crude oil is diminishing and it's -- we are getting
tax money, royalty money into there, and it's funding all
our city powers that we turn over to the North Slope
Borough, and they fund all that. And it brings us almost
$150,000,000 every year spending from the North Slope
Borough and give us leisures of taking care of our roads,
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1 our light and power, our educational systems, our clinics 1 out hunting, | don't know. But | sure do hope we have the
2 and al that when you put them all together. A lot of 2 Coast Guard come up and build a base up here because just
3 things start -- start opening in the head, our head when, 3 incaseif thereisan oil spill up here, whereisthe
4 kind of things that are going to be impacting us because 4 next base closest to us and how long will it take for them
5 of oil and gas development. 5 to come up with their resources to contain this oil spill?
6 But | look -- | want to get some of that natural 6 Well, | thank you guys.
7 gas, that natural gas, trillions and trillions of cubic 7 MS. SHARON WARREN: Thank you. Who else?
8 feet of natural gas. Boy, it opened my mind if this 8 Isthere anybody else that would like to speak? No? If
9 community could be able to get that natural gas and we 9 not, | guesswe are done. Thank you very much.
10 could spear in somehow to the natural gas, it would make 10 Appreciateit.
11 it easier for us from today till the day it wear out, 11 MR. LES SEGEVAN: Did you get the
12 maybe 300 years from now. 12 information you need?
13 But | know that we can't -- the state of Alaska 13 MS. SHARON WARREN: Yes, wedid. With
14 cannot makeit on alternative energy alone. We got to 14 your concerns and your comments that you provided us, it's
15 have some kind of resources that we are going to utilize. 15 intherecord and we have that before us when we go back
16 But every time we miss that resource, we |ose some of that 16 to our office and we will have our analyststake alook at
17 money. We know we are going to |lose the oil and the gas 17 itand incorporateit. And Mikewill beinvolvedin
18 that's sitting out there. We are not given the power to 18 incorporating it in the final document that comes out.
19 try to go put it ourselves and put it into the market. 19 MS. CHELSEA THIBEAULT: Were you going
20 Just think how much it would benefit usif we could be 20 explain how to make more comments on-line?
21 ableto go pull that oil out and that natural gas and we 21 MS. SHARON WARREN: Yes. If you can-- we
22 could be ableto sdll it to you folks for -- boy, that's 22 have handouts here, so please take them tonight with you
23 amost -- how many trillion dollars, boy, this community 23 andtakealook at them. And | can turn it over to Scott
24 could make and its neighbors. 24 real quick here, and he can kind of walk you through this
25 But sometimes my mind, it triesto get expanded 25 handout.
Page 47 Page 49
1 and think about things, and I'm trying to bring you guys 1 MS. CHELSEA THIBEAULT: Soif any of you
2 onthetrip, aplanetrip and back to reality. That's 2 didn't feel comfortable speaking tonight, they are telling
3 what | feel and that's the only thing | got to say. 3 you right now how you can make your comments without
4 Thank you. 4 having to speak tonight. Okay?
5 MS. SHARON WARREN: Thank you. 5 MR. JOHN HOPSON: Make positive comments.
6 MR. ISAAC PANIK: Good evening. Good 6 We need the oil and gas.
7 afternoon. My nameisIsaac Panik. I'mtorn, torn. | 7 MS. SHARON WARREN: So even though you
8 lovetohunt. | loveto eat what | hunt. Right now | 8 didn't comment tonight, thisis another way. We will take
9 don't see any Coast Guard bases being built up here before 9 your comments until July 11th.
10 oil development isdone. | feel asif this community and 10 MR. JOHN HOPSON: We as Inupiat people can
11 thisregion isbeing treated asthird class. Our -- the 11 work with other people. And we can -- and we can make
12 United Statesis one of the most productive -- supposedly 12 thiswork if we work with the federal government and work
13 one of the most productive and advanced civilizations on 13 with the oil companies. If we take them to court, we
14 thisearth. And still, I -- I'm torn. 14 can't talk to them much. They -- only the judge will
15 I -- I joined Uncle Sam's Army to help defend 15 speak for usor our lawyers will speak for us. When we
16 thiscountry and its people, and yet till | feel asif 16 work together, we can sit down and make things happen.
17 thiscommunity and thisregionis--is-- isbeing 17 Make positive comments. Thank you.
18 treated asthird class. My trust in the White people -- | 18 MR. SCOTT BLACKBURN: Okay. What she's
19 hateto say this. My trust in the civilized peopleis 19 handing out to you is-- it looks harder than it is. It's
20 very little. They say onething and do another. And it 20 astep-by-step way of putting comments on-line. So you go
21 readlly hurts. 21 toyour computer. You go to your computer and use an
22 Us Eskimos, we help each other. We expect -- 22 Internet connection. You start at step 1 on the first
23 we-- we -- as a hunter, we know they will help usif we 23 page and you do what it says. It says go to the BOEMRE
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break down. We know they will cometo our aid. Downin
the Lower 48, you do that, you go down there and you go
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Alaska Region website, and that's in blue right below it.
So if you typein that blue address, it will takeyouto a
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page that looks just like this. So it's showing you what
will be on the computer screen.

At the bottom of the pageisstep 2. It'sin
gray there, dark letters. And it tellsyou to find Alaska
Region News and the appropriate link there, whichis
indicated in red in that screen. So it tells you where
you need to go, and you click on that with your mouse.

Y ou turn the page, and this is the screen that
will show up. At that point, you click on the step
indicated in red, step 3, and that's indicated at the
bottom of the page. You can read that. It saysfind the
Federal eRulemaking Portal in bold print two-thirds of the
way down the page. And that'swhat'sindicated in red.

So you click on that. And that will bring up
this next page, regulations.gov. And there you will see
our notice for this document. And in order to submit a
comment, all you need to do is click the orange button at
the top there where it says step 4 inred. And when you
do that, it will bring up the next page. And these are
the things, again, that you will see on the screen asyou
are going through it.

The next page shows you the actual page where
you would input your comment. So you can -- you would
need to write your name and your address, et cetera, and
all the pointsthat are indicated by the little blue
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If I'm not there, one of my other colleagues will be happy
to help you, and we can help you walk through it over the
phone.

MR. ENOCH OKTOLLIK: You can provide me
with alawyer that would help me write agood comment?

MR. SCOTT BLACKBURN: Y ou are welcome to
call usand wewill help you.

MR. LES SEGEVAN: Isthisyour office
phone?

MR. SCOTT BLACKBURN: The office phone,
uh-huh.

MR. ENOCH OKTOLLIK: Lookslikeit's
pretty explanatory here. I'll --

MR. SCOTT BLACKBURN: Wetried to put each
step clearly and along with each step iswhat you'll see
on the screen. So it should look like that as you go
through it. If it doesn't, then you have got a problem.
Giveusacall.

MR. ENOCH OKTOLLIK: Make sure you guys --
because we are Native-speaking people and sometimes our
comments come out better from our Native language. Maybe
it would be good for you to try to get an interpreter and
interpret -- get aninterpretation in Inupiag. Get agood
interpreter because sometimes our language come out better
by our Native language or what we say probably come out
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stars.

And then in the space on the right are the page
over herewhere it says step 6 inred. That's where you
would write your comments. Y ou can just type your comment
inthere. At that point you can be through and you can
hit submit which is down in the right, the orange button.
Or you can -- if you want to prepare a statement in aword
processing program or some other program, you can prepare
a statement and then upload that document. Okay? And
these steps, 5, 6 and 7, walk you through that process.

At that point, if you are uploading a document,
the next page shows you how to upload a document. If you
are uploading a document, it will pull up the screen while
you browse to your document in your computer and open that
up and attach it.

But like | said, you can just type your comment
into the box if you prefer and hit submit. And then it
will tell you whether you have completed that successfully
or not. If you completed that successfully, you will get
the very last page and it will say success. Y our comment
has been submitted. And that'sit.

And if there are questions about that that may
seem hard -- | don't think it will be when you sit down to
doit. Thereisaphone number on the back, and you are
welcometo call us. Hopefully they will send you to me.
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better because we are | nupiag-influenced speaking
language.
I'll speak for me, anyway, because | speak

broken English because | just -- | graduate from high
school with a D from high school in English, but | never
learned your dictionary too good. It's hard trying to
speak English.

MR. SCOTT BLACKBURN: | think that'sa
good idea, and we --

MR. ENOCH OKTOLLIK: Probably would
have -- | flunked maybe English bad.

MR. SCOTT BLACKBURN: Y our suggestion has
been made by others, aswell.

MR. EARL KINGIK: Got the message these
guys don't need to take to their boss because | had a
chance to talk with their boss, which is Dr. Kendall, and
he'swilling to put somebody in the Borough office to
coordinate these kind of meetings to educate the
communities about this meeting, about issues that these
people will have. That would be a good recommendation to
Dr. Kendall, that you guys do get an interpreter. We
heard that before in other villages.

MR. LES SEGEVAN: That would be the best
because we have some Elders who would like to speak up,
but they don't know English. They have been here longer
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1 thanus. 1 communicate the results from when we come out.
2 MR. EARL KINGIK: | would interpret all 2 A lot of times we come out, we take comments
3 right, but | would benefit offshore, and it would be right 3 from you, and then you don't see us again until the next
4 for me. 4 time we want comments from you. So we are trying to work
5 MS. SHARON WARREN: In addition to use of 5 out abetter way of getting feedback to you and how your
6 acomputer, if somebody wants to write their comments and 6 comments were incorporated into the document. So we are
7 put them in the mail to us, we will also take themin the 7 working on that.
8 mail. So maybe some people don't have a computer, and if 8 MR. ENOCH OKTOLLIK: It was good on
9 you want to write down your comments on a piece of paper, 9 this-- onthat EISfor little local governmentsto be
10 you can provide them aswell. And if it's got the Inupiaq 10 ableto print this page and whatnot and what's written in
11 language on it, we can take that and we will get somebody 11 therefrom the Secretary of Interior. That was good when
12 tointerpret it for usin the document. Okay. 12 they come out the first time that we be heard and included
13 MR. MIKE HALLER: Mr. Mayor, we have had 13 inthere.
14 some good interaction with Maggie and Stephanie, and they 14 MS. SHARON WARREN: Right. Right. And
15 seem pretty good about operating with a computer because 15 when the final document comes out, part of it will have
16 I've had e-mails back and forth with them. May | offer 16 the appendicesin it with all the transcripts, and then
17 that perhaps they could put down some of your comments and 17 aso in there we summarize the comments and we respond to
18 send them to us and we could include them then? 18 them. Soyou know, you may see quotes from yourselvesin
19 MR. ENOCH OKTOLLIK: Little bit of 19 there of how we, you know, took alook at what you were
20 spending money to do your work for you. 20 doing, what you told us, and then our analysts, our
21 MR. MIKE HALLER: A little hit of spending 21 scientists, our oceanographers, will take alook at it and
22 money. You just never know how that goes. 22 respond to the information.
23 MR. ENOCH OKTOLLIK: If youcangiveusa 23 A lot of times we do make changesin the
24 little bit of spending money, | can make comments. It 24 document because we get correct -- you know, better
25 takes money to keep them computers operating. Send them a 25 information from the community, meaning how we said things
Page 55 Page 57
1 little funding money, yeah. 1 and how we werefirst looking at them. So again, we will
2 MS. SHARON WARREN: We will take your 2 be sending out the final document sometime in early
3 comments, you know, that we have heard tonight back and 3 September because the Secretary by the Court hasto make a
4 put it in the document. And again, thank you. Again, | 4 decision. The Court wants a decision filed with the judge
5 know thisis not agood time to come out because of your 5 on the 3rd of October.
6 subsistence, and we apologize. We are on a court 6 MR. ENOCH OKTOLLIK: It'sgood all right
7 deadline, so thisisnot necessarily agood time, so -- 7 to make comments, but you got to do it professional way to
8 but I think that you -- | thank you for allowing usto 8 do comments and to be heard. And the borough mayor, he's
9 come in and making the time so we can hear your comments 9 got workers -- they got enough money in the borough to --
10 and take them into consideration, because that's what we 10 the borough mayor to make comments. He's got people
11 need iswe need to have the comments from the people on 11 working for him. But in our city here, we don't have that
12 the ground. 12 big of money -- big money to try to get alawyer or people
13 Thank you very much. 13 towrite languages down to make comments. It's very hard,
14 MR. LES SEGEVAN: When would be the best 14 or to even review that EIS if we wish to make comments and
15 timeto expect results of these meetings that you are 15 stuff likethat.
16 having? 16 MS. SHARON WARREN: | know the EISis
17 MS. SHARON WARREN: We are going to take 17 large and it can be hard to read, aswell, but there are
18 comments until July 11th, and the next document will be 18 some sectionsin it, like on subsistence; you will see
19 called the Final Supplemental Environmental Impact 19 some words and areas that we are looking at. And so maybe
20 Statement, and it will be out the first part of September. 20 if you -- just like in our office, not one person writes
21 Wewill be mailing them out to the communities like we did 21 thedocument. Thereisalot of peoplethat write the
22 thistime. Wemailed alot of them out. If you -- we are 22 document because they are expert in their fieldin a
23 also going to be taking alook at who testified as well to 23 certain area, so they just write in that area.
24 get ahold of you to seeif you want to have a copy of it 24 And then so | would ask -- like in the
25 comeout. Andwe are aso looking at ways best how to 25 community, I'm sure thereisindividuals here that are
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expertsin certain areas, and to take alook at those
areas, you know, that you are interested in to make sure
that we have it right and give us their comments. Even
though we get comments from alot of organizations and
everything else, but getting comments from individual
members of the community also isimportant because you are
actually going out there. You are actualy living. You
have what the Elders handed down to you from your own
family that maybe somebody else wouldn't have that would
be important for usto consider.

UNIDENTIFIED SPEAKER: How far are you on
this development program?

MS. SHARON WARREN: On that one? Okay.
Let me explain on that. Thislease salethat we are
talking about tonight was in the five-year program that
was approved from 2007 to 2012. The Department of the
Interior and our agency right now isworking on the next
five-year program for 2012 to 2017. And | believe that
some of the folksin our organization came out here to do
scoping meetings -- Mike, were you on that trip that came
out and did scoping meetings?

MR. MIKE HALLER: | was.

MS. SHARON WARREN: Okay. That came out
and did scoping meetings to start preparing a draft
environmental impact statement.
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addition to sale 193. He canceled those sales. Okay. So
he wanted to take a cautious approach to oil and gas
offshore oil and gasleasing in the Arctic. So he
canceled those sales. The only sale heleft in the
five-year program was this |ease sale.

So heleft it in the five-year program. That
even went through litigation. And so that stayed in this
five-year program. So now we are at the lease sale. So
you will see probably -- | don't know when -- | don't know
if it'slater this year you will see the agency send out
to everybody a draft environmental impact statement on the
five-year program. So again, you will see agency people
coming out here when that document comes out asking for
your comments. So you will be seeing that.

So thereis alot of times because we have
this -- and another thing you may see. If -- you may see
if something -- should the lease sale get approved, you
may also see us coming out here concerning an exploration
plan. But if you take this diagram tonight with you, you
will see the reason why our agency comes out so often to
get your comments and concerns because it is part of the
law for usto come out here and get your comments and
concerns when we are -- when we are preparing our document
and preparing for a decision because we need the input of
the public and the communities.

©O© 0N O A~ WDNPRP

NNNNNNRERRRRR R B B
O RWNRPROOO®NO®UMWNLEO

Page 59

UNIDENTIFIED SPEAKER: So areyou on the
third-year plan or the second year?

MS. SHARON WARREN: Right now we are on
the 2007-2012. Actually, there has been -- there may have
been four five-year programs that have been done. It
started in 1978 when the law -- when they changed the law
for the Secretary to do five-year plans, five-year
programs for every five years. So there was-- so this
program was -- this sale was in the 2007-2012. In fact,
it was in even the one that was before that, 2012 -- it
started out in 2002-2007, but the sale wasn't able to be
completed because the draft environmental document wasn't
going to be completed in time to have it in that program,
so it rolled over to the next 2007-2012 program.

UNIDENTIFIED SPEAKER: That'sin between?

MS. SHARON WARREN: Yeah, right. Sowe
are at thetail end of the 2007-2012, this lease sale. We
have started the 2012-2017 five-year program just scoping
it out, coming out to the communities. There has been no
decision on any sales. They are looking at three areas,
the Beaufort, the Chukchi, and Cook Inlet, but thereis
no -- there isn't any decision on how many sales.

The Secretary of the Interior -- for the
2007-2012 there was supposed to be two more salesin the
Beaufort Sea and two more sales in the Chukchi Seain
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MR. ENOCH OKTOLLIK: Wearelooking at
this lease sae here, and on the Beaufort side -- we are
looking at the Beaufort on thisside. And we don't realy
know -- us, we don't have the money as Natives. | don't
know if we have divers or anything like that or basket
spears or stuff like that to do assessmentsin this area.

But it was good and sometimes they gave us a set of water
testing in this area of the ground fish and what all the
assessments are in this -- in the ocean, plus the
migratory -- migratory birds, sea mammal, fish and whatnot
that goes through this area.

And today we don't even know -- | don't know if
my good friends here know and my friend and my relatives
and stuff if they know of the assessments in these because
we don't -- we don't have that kind of money to show you
our opinions. We want permission in here because thereis
[indiscernible] of sometypein herethat travels this way
where the bowhead whales travel, we --

Like the gentleman Earl said that you have got
to slow down and to go in here to do your -- to do the
production, but you got to give us a study of what'sin
hereinside -- under here in the water, if thereis
pollock, if thereis pollock here, if thereis crabs and
al that, the little critters and whatnot that livein
here in the ocean. But we don't even know.
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1 Us, maybe some Elders have talked to some people 1 now, which is dangerous -- but just thinking about this
2 or maybe we might have had Eskimo diversthat went in 2 because we have heard this other places. Would it be
3 thereto the bottom of the floor and study it, but we 3 useful for usto bring afew folks, two or three, to come
4 don't have that information what's in there because we are 4 out at atime that's agreeable to you where we plan that
5 looking at the transportation -- Northwest Passage going 5 time and we come and we review some of these various
6 to cometo us one day, and then the Northwest Fisheries 6 studies and step over the top of them and talk about them?
7 Servicewill comethisdirection. Tourism will probably 7 MR. ENOCH OKTOLLIK: Yeah, the people like
8 impact usinto the future and probably oil and gas. All 8 thisthat do that kind of stuff, you got to bring them
9 those will impact us here in the Arctic Ocean. 9 here and tell us about -- give us all that information,
10 Maybe Billy knows of Evan Hopson and their work 10 what the assessments are out there in our ocean.
11 inthecircumpolar work. Evan Hopson, | guess he was one 11 MR. MIKE HALLER: We can talk about these
12 of our North Slope Borough mayors, and he made this areaa 12 things.
13 nuclear free zone in their languages and whatnot. But | 13 MR. ENOCH OKTOLLIK: Becauseit'sgoing
14 want to know myself what's in here, the bottom studies of 14 too fast, your getting the EIS and stuff like that. We
15 what is plentiful or so that we could probably try to know 15 don't even know what's assessed out there, what's got to
16 what'sintherefor usto try to harvest and sell 16 be out therein the ocean, what's going to be impacted out
17 commercial. 17 therein the ocean.
18 We don't know what kind of fish migrate through 18 MR. LES SEGEVAN: Which companies have
19 here. We barely catch them sometimes. We get silver 19 been poking around out there?
20 salmon, king salmon. Thereis no studies like that that 20 MS. SHARON WARREN: There has been
21 arebeing conducted in here and given to us, but some of 21 companies -- thereisresearch entities. Universities
22 those information got to be -- be given, al givento us 22 have been out there. | just don't havethe list of the --
23 at onetime or another of what's being impacted that is 23 the-- our agency partners with alot of entitiesto go
24 plentiful out there in these two bodies of -- in these two 24 out and do studies. We have an environmental studies
25 part of the seas and whatnot. 25 program that has been going on for many, many years, for
Page 63 Page 65
1 | hope you understanding what 1'm trying to get 1 decades, and alot of money has been spent going out there
2 a. Butl still want to get information from her what -- 2 intheareato collect information. So we can see if what
3 what the coastal management and what it -- what it isall 3 we can get from folks to come out here and let you know
4 about and how it tiesin with the State, the federal and 4 about the studies in the environmental studies program and
5 our -- the private people here. 5 then see who else has been out there. But there are
6 MS. SHARON WARREN: Thank you. Yes, there 6 entitiesthat have gone out there to do research.
7 hasbeen studies out there in that area. We have a 7 National Marine Fisheries Service, | think has
8 studies program. And in our document it mentions some of 8 been out there, NOAA.. | think | just read in the paper
9 the studies they have done out there. We just need to do 9 that the Healy, NASA, was -- has a ship coming out here to
10 abetter job to let you know about the studies that have 10 do research, so --
11 been done out in that area and the studies that are 11 MR. ENOCH OKTOLLIK: It'snot only oil and
12 ongoing. | did bring -- on our website thereisalist 12 gas. It'sthe Northwest Pacific Fisheries Service are
13 not only of the ongoing studies, but also the completed 13 looking at the Arctic Ocean, tourism in the Northwest
14 studiesthat our agency has done. 14 Passage. A lot of things therein the Arctic Ocean. And
15 Of course, there is many people out there who 15 we got to be prepared about --
16 have been doing studies over the course of time out there, 16 MR.LES SEGEVAN: That'strue. They are
17 and | think it'sjust a matter of coming to the community, 17 getting ready to come. We need to find out what's out
18 and those individuals who have done the studies to come to 18 therein order for usto protect it the right way.
19 the community and say, you know, here is where the 19 MR. ENOCH OKTOLLIK: Weknow that they are
20 informationis. At least how -- how it was collected by 20 doing the commercial fishing down there in Bristol Bay and
21 thefederal government or from another research entity and 21 them areas, and the Bering Sea and whatnot, and they are
22 all. So--and| guessthat information is not getting to 22 ground fishing that as hard as they can already. And we
23 the community membersiswhat I'm hearing. 23 are going to see them pushing toward our area because it's
24 MR. MIKE HALLER: Mr. Mayor, would it help 24 plentiful with pollock and crab in the Arctic Ocean. And
25 if we put together -- just thinking off the top of my head 25 those are the things that are going to push them this
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1 direction to try to do commercia -- commercial work. 1 Thereisalot of things that happen, and so
2 It'snot only oil and gas. They are going to be 2 thereisnot a set time frame of, oh, it's going to happen
3 looking out into the future in the Arctic Ocean. We got 3 in X amount of years. | don't know. We are -- we are
4 to know the assessments there already and what these 4 going through this process, and each step of the way there
5 assessments mean to us. The little microorganisms, like 5 isfurther environmental review. Thereis further
6 somebody say, that's out there in the ocean and the chain 6 decisionsthat are made. So -- and depending on what the
7 of lifethat goes up to the top of theice and how -- how 7 environmental review shows and the decisions that are made
8 they feed each other. We got to know those. 8 will depend on the timing of everything. And again, they
9 Y ou have got to come up and help usto put them 9 havetofindit. You know, they have to have some --
10 in paper and show us why these -- why these bearded seals, 10 MR. FRANK BESTER: So they're going to
11 sedls, polar bears, whales, birds and why are they -- you 11 dlow it down, in other words, huh?
12 got to tell uswhy they are migrating through these areas 12 MS. SHARON WARREN: Wédll, it takestime.
13 becausethey mean alot for us. Like that gentleman that 13 Ittakestime. Youareoutinan area and we have a
14 wassitting here, he lives a subsistence way of living. 14 government process, a regulatory process that we take
15 MS. SHARON WARREN: Those are really good 15 seriously when they go through all this and looking at the
16 concerns and comments, and we have them in the record, and 16 environmental information that's needed, not only that we
17 wewill be able to follow up on them. 17 need in order to do that, to make sure that any operations
18 MR. ENOCH OKTOLLIK: All right. I'm glad 18 that are out there are conducted safely, environmentally
19 this gentleman, he will try to bring some people up. 19 safe, and safety isalsoinvolved. So | don't havea
20 MR. MIKE HALLER: We will work with you, 20 set -- but you will be -- with that chart it shows you
21 Mr. Mayor. 21 where you can be involved in each step of the way where we
22 MR. FRANK BESTER: Whenisthe -- whenis 22 will come out and ask you, you know.
23 thefirst production going to take place, | mean, just out 23 MR. FRANK BESTER: Where are you at,
24 of your mind? 24 planning on specific sale or --
25 MS. SHARON WARREN: | don't know. | don't 25 MS. SHARON WARREN: Yes, we are on the
Page 67 Page 69
1 know. 1 specific sale. So we had to redo -- we -- we published an
2 MR. FRANK BESTER: So we need to elongate 2 EIS. Wedid the notice of sale. Weissued the leases.
3 it soyou know. 3 And that's when the Court told us you didn't do your
4 MR. ENOCH OKTOLLIK: 2030. 4 environmental impact statement. He had three concerns.
5 MS. SHARON WARREN: | don't know. | mean, 5 Hesaid, you go back because you missed these points. So
6 we are at the lease sale stage, and so if -- 6 we are back, so we did adraft supplemental, revised it;
7 MR. FRANK BESTER: And you got to know all 7 sowedid that.
8 these studies and all that. 8 So now we areright here. We have a 45-day
9 MS. SHARON WARREN: Thereisalot that 9 comment period on it, which closes July 11th, and then the

NNNNNNRERRRRR R B B
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happens before you even get to production, because you
have alease sale, you go through -- the leases have to be
affirmed in some manner that you still have leases out
there, so that the companies will file an exploration
plan, and then the companies will have to go out and
explore. | don't know.

MR. FRANK BESTER: Slow the oil companies
down alittle hit.

MS. SHARON WARREN: They have to go out
and find what they are looking for and they haveto find
it in quantities that is economical to bring from out in
the ocean forward. And then when they -- and if they do
find that, then they have to file with us a production
plan, and they haveto tell us how they are going to
produce that oil, how they are going to bring it to shore,
what the infrastructure is, what's the mitigation.

NNMNNRNNNRRRRRRRRRR
O DN WNROOOWNO®ONWNEPRO

next step will be the final supplemental EIS, and then
after that he will make adecision. We don't have that
because the sale -- we won't have the final notice of sale
because the sale has aready taken place. So what he will
go to isright to this block that says sale, and he will
make a decision whether or not the sale that was held in
2008 will stand or if he will make adecision that he
wantsit configured differently. Okay.

So then we areright here. Should any leases
remain after his decision and the Court weighsin, should
any of those leases remain, then it will go down to the
next tier, the pink.

And we will start here wherethereisan
exploration plan that will be submitted by the company.
We will review it with an environmental assessment if
there is no new significant effects. If there are new
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significant effects that was not taken into consideration
with an EIS, then we will be looking at an environmental
impact statement.

And then they look at the exploration plan for
review to make sure it has all the regulatory piecesin
it. We were talking about the worst-case discharge. They
have to have that in there to explain to us what they are
doing. It hasto have an oil spill contingency plan. The
regulations have -- thereis alot of requirements for the
companies to follow before there is approval on any

© 00N O WNP

A
o

watching TV. They're used to easy life. We need this gas
and we need thisoil. Thereisno two ways about it. If
thereisaway you can do it to keep the subsistence life
animals going and oil and gas revenue, if you can do it
and keep the subsistence way of our life going, if you can
doit, | say you go ahead and do it for the future; not
only for us up here, but also for the people in the state
of Alaska. That's what we need to do.

MR. ENOCH OKTOLLIK: Werely onit, the
state of Alaska oil right now, 80 percent, 90 percent of

11 exploration plan. And then thewell isdrilled, and if 11 that crudeail.
12 thereisany other wells. 12 MR. LES SEGEVAN: We need the money now.
13 And then after that, you know, the company has 13 MS. MARJORIE ANGASHUK: I'm on food
14 the exploration plan, they also haveto file an 14 stamps, too. | know in Wainwright food is very expensive.
15 application permit to drill. So even if they have an 15 When| goto KOC storeit's cheaper. And | can't afford
16 exploration plan, we usually conditionally approve it 16 tobuy meat. It'stoo much. My family always get hungry
17 because they haveto get al the permits. Not only do 17 for meat, you know, but | can't afford. The supermarket
18 they haveto get permits from us, but they have to get 18 istoo small. Sowe have family that likesto eat. So |
19 permits from the Environmental Protection Agency. They 19 turn around and let them eat Inupiat food and maybe cook
20 haveto get permits from Fish & Wildlife Service. They 20 up. Theonly thing they liketo eat is duck soup. That's
21 haveto get permits from the National Marine Fisheries 21 their favorite. And you can get the meat and all that.
22 Service. Other federal agencies areinvolved to issue 22 Likel told them, I'm on food stamps and | can't afford
23 permits. And once they get those permits from all the 23 them because it'stoo much. When | went over there, it's
24 federal government, then they can go out and explore. 24 cheaper.
25 So they may stop here. They may stop here after 25 MS. SHARON WARREN: Thank you.
Page 71 Page 73
1 they explore and find out that, gee, that there is not 1 MR. FRANK BESTER: One more question. How
2 anything economical that we can bring onto shore at this 2 much -- if the oil start development, how will Wainwright
3 time. 3 benefit for that, you know, for, you know, money-wise
4 MR. FRANK BESTER: Soit'sabout lessthan 4 or--
5 ayear for the post sde, right, about there? 5 MS. SHARON WARREN: I'm not sure. And so
6 MS. SHARON WARREN: Shell hasfiled with 6 | would have to take that question back. We haveitin
7 usan exploration plan that they want to go out and drill 7 therecord, and I'll have to take that back to give you --
8 in2012. Sothey want to go out next year to drill. 8 MR. FRANK BESTER: That'sabig
9 MR. FRANK BESTER: A littletoo early. 9 question.
10 MS. SHARON WARREN: That's what they want 10 MS. SHARON WARREN: -- an accurate answer.
11 todo. But we haveto get through this decision on the 11 AndI don't want to answer it off the top of my head and
12 lease sdefirst. 12 bewrong. | think it needs a correct answer. So --
13 MR. LES SEGEVAN: Assoon asthey start, 13 MR. FRANK BESTER: Wainwright needs to be
14 the better because the revenues are falling. And when the 14 benefited.
15 revenues monies start falling, the jobs start declining 15 MR. ENOCH OKTOLLIK: I know the North
16 and there will be -- instead of 60 percent unemployment in 16 Slope Borough benefit from it, Frank, the impact money

NN DNDNDNDNNRFE PP P
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our village, it's going to be 80 percent. We need this
money. Everybody knowsthat. Our grandchildren need it.
Our great-grandchildren need it. Our village needsit.
With everything going on right now with the subsistence
animals unexplainably getting sick here and there, it's
going to be hard.

It takes gasto hunt. It takes money to get an
outboard boat. And our young people now today, they are
used to money. They grew up with money. They're used to

NN DNDNNDNNPREP PP
g b WNEFE O © 0N

that we are supposed to get for Wainwright. But the North
Slope Borough takes that impact money. Some kind of money
was issued, impact money, and the North Slope Borough got
it and we never -- we are the most impacted community, and
we never got the impact money here when we -- what should
have been used here in Wainwright for that lease sale --
where that lease sdle areais at for that Chukchi Sea,
anyway.

MR. LES SEGEVAN: Yeah, that needsto be

Midnight Sun Court Reporters

(18) Page 70 - Page 73

907-258-7100





Public Hearing For Revised Draft Supplemental Wainwright

Environmental Impact Statement, Chukchi Sea, BOEMRE June 30, 2011
Page 74

1 corrected.
2 MS. SHARON WARREN: We have your question
3 intherecord and concern, and we will make sure that we
4 respond to it so that you can have the answer.
5 MR. FRANK BESTER: Wewill be sheiks.
6 MS. SHARON WARREN: Isthere any more that
7 you would like to say before we close the record? If not,
8 thank you again.
9 MR. FRANK BESTER: Thanks for coming.

10 Thank you very much.

11 (Proceedings adjourned at 9:16 p.m.)
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1 REPORTER S CERTI FI CATE
2 I, MARY A VAVRIK, RVMR Notary Public in and for
3 the State of Alaska do hereby certify:
4 That the foregoing proceedi ngs were taken before
5 me at the time and place herein set forth; that the
6 proceedings were reported stenographically by me and |ater
7 transcribed under ny direction by conmputer transcription;
8 that the foregoing is a true record of the proceedings
9 taken at that time; and that | amnot a party to nor have
10 | any interest in the outcone of the action herein
11 contai ned.

12 IN W TNESS WHERECOF, | have hereunto subscribed
13 ny hand and affixed my seal this __ day of
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P-ROGEEDI-NGS

MS. SHARON WARREN: Ckay. W will get
started here, but before we start and nmake introductions
and | let you know who we are and why we are here,
Marjorie is going to give us your blessing. Thank you,
Marj ori e.

(Bl essing offered by Marjorie Angashuk.)

MS. SHARON WARREN: Thank you for com ng
toni ght, and thank you for allowing us to cone into your
community to be able to have this public hearing on the
Revi sed Draft Suppl enmental Environnental |npact Statenent
for the Chukchi Sea Sale 193. Just want to introduce
nysel f and who we are and who is here tonight to listen to
your comments on this docunent.

My nane is Sharon Warren. |'mthe Program
Anal ysis Oficer for the Bureau of Ccean Energy
Managenent, Regul ati on and Enforcenent. W are a federal
agency under the Departnent of the Interior. | amalso
t he project manager for this supplenental EIS.

Toni ght we have here fromour office, we have
M ke Routhier. He's our environmental inpact statenent
coordi nator; M chael Haller who is our community I|iaison;
Scott Bl ackburn, who is the technical witer and editor
for this docunent; Rance Wall, he's our regional

supervi sor for resource evaluation. Mary Vavrik is our

M DNI GHT SUN COURT REPORTERS (907) 258-7100
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court reporter, and she's going to be taking all the
comments tonight. She will be transcribing them and
taking themso we will have a record of this neeting and
of your concerns. And Earl Kingik has offered or we asked
if there needs an interpreter. Earl said he would be able
tointerpret it for us if there needs to be one.

So anyway, we are going to conduct this neeting
alittle different than maybe we have cone out here before
to conduct neetings on public hearings. W are going to
give you a short presentation of why we are here and go
t hrough the information that we have. And then we wll
ask the Elders, if there is any Elders in the group, to
speak, any elected officials to speak.

And then what we will dois we will be passing
t he m ke around, and then each of you can either say your
comments on the docunent; if you don't want to speak, you
can pass the mke to the next person. And we wll
continue to do this throughout the night until all of you
have had a chance to comment and say what you wanted to
say on this docunent.

So we are not the decisionnmaker. W are here --
the Secretary of the Interior is the person who wll be
maki ng the deci sion concerning this | ease sale, and what
we are doing nowis to get the information fromthe

communities. W have already gone to Kotzebue, Point
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Hope, Point Lay, Fairbanks, Anchorage, and now we are
in -- and Barrow. W went to Barrow, and now we are in
VWi nwri ght.

So anyway, so with that 1'"'mgoing to turn the
m ke over to M ke, and he's going to go through the
presentation that we have for you this evening.

MR. M CHAEL ROUTHI ER:  Thanks, Sharon.
Ckay. As Sharon explained, we're here to tal k about a
docunent that we brought here tonight. It's a Revised
Draft Suppl enental Environnental |npact Statement, or EIS,
for Chukchi Sea OCS Lease Sale 193. And I1'd just like to
give you a little background information on that.

What was Lease Sale 193? Well, in 2007, BCEMRE
our agency, prepared an environnental inpact statenent, an
ElI'S, on a proposed | ease sale for subnerged | ands out in
the OCS in the Chukchi Sea. And in 2008, the agency held
a |l ease sale. Six conpanies bid on the rights to explore
tracts of the OCS. W offered about 30,000,000 acres. A
little under 3,000,000 acres were actually | eased.

However, days before --

MR, LES SEGEVAN. | just heard you say
3,000,000 acres. Wiat was that? | didn't get what you
sai d about the 3,000,000 acres.

MR MCHAEL ROUTH ER. Ckay. So in the

| ease sale that was held in 2008, a few conpani es were
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bi dding for | eases out in the OCS, out in the ocean.

MR, LES SEGEVAN. Is that right in front
her e?

MR MCHAEL ROUTHIER: It's a ways off.
There actually -- you can see on sone of the nmaps in the
back where the | eases are.

MR. LES SEGEVAN. Those col ored ones?

MR. M CHAEL ROUTHI ER: Yes, yes. All
t hree of those maps show the |l eases. All the |eases in
t he Chukchi Sea were all fromthis | ease sale right here
that we're tal king about.

MS. MARJORI E ANGASHUK: | was going to ask
you, what is 193? Wat is 1937

MR. M CHAEL ROUTHI ER: The questi on was,
what was 193. And that was just the nane of the | ease
sale. They called it Lease Sale 193, and that's how all
this stuff happened, through that |ease sale, the nane of
t he sal e.

A few days before the sale was held, a group of
plaintiffs sued the bureau trying to invalidate the | ease
sale. They said that the environnental inpact statenent
t he agency prepared, they didn't adequately address the
environnental inpacts of what could happen if they were to
offer the |l ease sale. It stayed in the courts for a

little while.
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Then | ast summer, July 2010, the Federal Court
down in Anchorage ruled that while nost of the EI'S was
satisfactory, there were three i ssues where the Court had
concerns, and he renmanded it back to the agency. He
basically said you didn't do these three things well
enough. You have got to do sone nore work

The first of those three issues said that the
agency didn't do a good enough job anal yzing the potenti al
effects if there were to be natural gas devel opnent in the
Chukchi Sea. That Lease Sale 193 included certain
i ncentives for conpani es who bought | eases to devel op
natural gas, but the EIS that the agency did didn't really
anal yze well enough the potential consequences of what
were to happen if these conpanies analyzed -- I'msorry --
produced gas. So the judge said you have got to anal yze
nat ural gas production.

The second issue --

MR. LES SEGEVAN. That's only natural gas,
not oil ?

MR, M CHAEL ROUTHI ER.  Yeah, that's --
this is one of the issues that the judge said the agency
didn't do a good enough job on. One of those issues was
t he anal ysis of natural gas devel opnment.

The other two issues are related. Basically,

when a federal agency produces an EIS, there are certain
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procedures and protocols they are supposed to follow. One
of those procedures is 40 CFR, Section 1502.22. And
basically that section of the federal regulations tells

t he agencies what to do where there is data gaps or

m ssing or inconplete informtion.

The judge agreed with the plaintiffs. He found
that the agency didn't follow the procedures in the
correct way. So the second and third issues is basically
t he judge telling the agency you need to go back and
foll ow t hose procedures.

So what did BOEMRE, what did the agency do in
response to the court order? The agency prepared nore
envi ronnental anal ysis and then produced a suppl enent al
envi ronnental inpact statenent; in other words, another
ElIS to supplenent the one that it did in 2007, with the
t hought that the two docunents conbined would fully
address the issues. It was a draft. It was called a
draft SEIS.

And part of publishing the draft EI'S nmeans t hat
you have a comment period. So you put the docunent out
for public comment. And we cane out to the villages. W
cane to Kotzebue, Point Hope, Point Lay, here in
VWai nwight, Barrow, and then also in Anchorage, and we
heard testi nony. W got public comments, and we held a

series of governnent-to-governnent neetings with the
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tribal governnments fromeach village. Again, that was in

Novenber of |ast year, so sone of you m ght have --

think were at that neeting.

Next question, was a draft SEIS finalized after

that, and the answer is actually no. W received over

150, 000 comments on that draft SEIS, which is a huge

nunber. And nany of those comrents brought up a rec

urring

thene, which was, in light of the Deepwater Horizon event

t hat occurred down in the Gulf of Mexico, you as an agency

need to anal yze the environnental effects of a really

| arge oil spill. In other words, what if sonething

catastrophic were to occur in the Chukchi. You need

to

explain to the decisionmaker what coul d happen in that

event.

So we as an agency considered those comments and

we said, you know what? Yes, that's sonething the
deci si onnmaker shoul d know about, and we are going to
analysis of a very large oil spill.

So we got a scenario from our geol ogists i

Rance's departnent. W passed on that scenario to o

do an

n

ur

wi ldlife biologists and our air quality experts and our

oceanogr aphers, all our scientists who know about the

envi ronnental effects, and we produced a very |arge oil

spill analysis. Then we conbined that with a draft

had t al ked about i n Novenber, and we published it

El S we
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together, and that's what this docunent is. |It's the sane
docunent we had in Novenber, plus the very large oil spill
analysis. Plus we nade some other changes in response to
comments that we heard in Novenber.

UNI DENTI FI ED SPEAKER: There are sone
people -- do you have -- in the case of a spill, do you
have the equi pnent and all that to clean it up real fast,
or is it going to be like the &Gulf, you know, and slowy,
met hodically cleaning it up or sonmething like that?

MR. M CHAEL ROUTHI ER:. The question was
whet her we woul d have sufficient equipnent to clean up a
| arge oil spill in the Chukchi Sea or whether it woul d be
sonething akin to what happened in the Gulf. This
analysis that we did, we tal ked about all the types of
response techni ques that are avail able. However, we don't
have any specific exploration plans. There are no pl ans
to drill out in the Chukchi right now, so that will be
evaluated if and when we | ook at a specific plan. So the
short answer, | guess, is, no, there is no specific plan,
but that's because we are not formally considering any
specific proposal to drill. W are still at the |ease
sal e phase.

Only after getting through the | ease sal e phase,
If the Secretary affirns sone or all the |leases, and if

the Court agrees that we did a good job on the EI'S, and
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then if the conpanies submt an exploration plan, then we
as an agency would start | ooking to see whether their
response was adequate, but we are a few steps away from
that right now

MR, LES SEGEVAN. Wbuld you be prepared to
cl ean up what ever goes down to the bottom of the ocean
where the m croorganisns are in case there was a spill?
Like if there was ice on top of the water, would you be --
your conpany be prepared to go in there as fast as they
can in cl eaning up?

MR. M CHAEL ROUTHI ER: Again, that's
sonething we | ook at in this docunent. W |ook at the
effects. W understand that sone of the spilled oil would

probably go down into the water columm into the benthic

areas, but again, we don't have a -- we are not evaluating
any specific plans yet. So there are -- there is no plan
todrill, so there is not any response plans either. But

If we got to that stage, then, yes, the agency woul d | ook
at whether what the oil conpany was proposing would be
sufficient to do that.

MR LES SEGEVAN. They will need to do
t hat .

MR. M CHAEL ROUTHI ER. Yeah, we agree
that's sonet hing as an agency we woul d be | ooking at. As

Sharon said, we are a regul atory agency. W are in charge
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of enforcing certain laws. One of the regul ations that we
enforce requires the oil conpanies to have an adequate
plan to respond to an accident. So that's certainly

sonet hing that we would be | ooking at if we receive an
expl oration pl an.

MR LES SEGEVAN. Like if there was -- we
had an okay and you drill for gas, you would need to be
prepared to get in there as fast as possible, you know,
because we got themcurrents out there and it's noving all
the tinme. Not --

MR M CHAEL ROUTHIER: Yes. |If there were
any devel opnent, including gas devel opnent, there would
need to be plans and resources to get out there quickly.
We agree that's sonething the agency would nake sure is
within any specific plan that m ght cone in down the road
in a few years or whenever.

So we are here today to tal k about --

MR. ENOCH OKTOLLIK:  (lnupiag.) If you
should find the recovery of oil and, you know, reading in
magazi nes and whatnot, there are different weights of oil,
right? There is real thick spot crude oil, and there
m ght be light -- light crude oil. | don't know what ki nd
of oil you are going to find out there. And if it's going
to be recoverable, if it's heavy spot crude oil, what do

you expect to find out there if you are going to go into
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production? Wat are you |looking at? Wat kind of oi
are you | ooking at?
MR M CHAEL ROUTHIER: Well, the scenario

t hat we anal yze, the very large oil spill scenari o,
anal yzes a specific type of oil. [It's a |ightweight
crude. That mght differ in different areas of the | ease
sale area. There m ght be sone heavier crudes in sone
areas, but again, we don't know exactly what the conpanies
are even going to propose to do, you know, so we | ook at
each specific plan. But we are not there yet. W are
still at the | ease sal e stage.

And so we are not |looking formally at any pl ans
to actually drill anything right now So we are not
| ooki ng at any specific plans to drill right now. There
is a few other things that would need to happen before we
m ght get to that stage. So we are just here tonight to
record the public coments that we get fromyou fol ks, and
we are going to consider them when we prepare the final
SEIS. |In other words, we are going to take your coments
and try to make our docunment better before we finalize it.

| nmentioned a couple tines the termvery |arge

oil spill, so |l just want to provide a few nore details on
what we nmean when we say very large oil spill or VLGCS.
Basically we analyze a hypothetical scenario. It's a very

serious natter, so if we want to nmake sure that the
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deci si onnaker understood the gravity of such an event,
even if it's hypothetical, even if it's |ow probability.

So we anal yze basically the largest -- or the
hi ghest flow rate we thought basically possible that coul d
give us a very large hypothetical spill and we think that
really reinforces the kinds of environnental effects that
could occur if such an event were to happen. W thought
It was inportant that the deci si onmaker understood that.

Agai n, the VLGOS scenario is purely hypothetical.
It's a very extrene case, and it's different than any
actual well that the conpany is proposing to drill. W
are not evaluating a specific drilling proposal here.

The VLOS is also different from another term you
m ght hear, which is a worst-case di scharge. You m ght
hear that in the news or you mi ght hear conpanies talking
about that, and we want to give you a little information
as far as what that was.

A wor st-case discharge is a cal cul ation
specifically required by our regulations, and it's
specifically required in each exploration permt. So if
down the road a conpany were to submt an exploration
plan, it would have to include a worst-case di scharge.

But because there would be an actual proposal at that
point, there would be a ot nore infornmation. Like they

could tell us where on the nap they were proposing to
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drill, what type of well, what type of equipnent, and so
on. So the nunbers m ght be different.

The VLGOS, the quantity of oil mght be different
fromthe worst-case discharge, so it's a subtle
difference. But we just wanted to highlight that for you
because you m ght hear both ternms thrown around, and it's
just inmportant to understand that they are different.

And again, the worst-case discharge is -- that's
what fornms the oil spill response plan. The oil spil
response plan, in other words, the neasures that the
conpany would take to stop or to clean up an oil spill,
that's based on a worst-case discharge, and that's
sonet hi ng that our agency woul d revi ew before any
approval s are given.

MR, LES SEGEVAN. Qut here it's going to
be worst-case di scharge.

MR. M CHAEL ROUTHIER. Can | get your nane
for the record, sir?

MR. LES SEGEVAN. Because it's a powerful
ocean out there. It's got sone currents. | agree we need
sonme oil and gas in the future, but it's good you are
doi ng this because you are going to need to respond in
case you go exploration out there and sonethi ng happens.

MR. M CHAEL ROUTH ER. Yeah, we agree. W

have heard froma |lot of the communities --
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MS. CHELSEA THI BEAULT: Can you repeat
what he says?

MR M CHAEL ROUTHI ER: | believe --
correct ne if I'"'mwong, but | believe you are saying we
have to be careful -- ready for a worst-case discharge.

G ven the extrene weather and all the conditions out
there, things can get bad pretty quickly, so there would
need to be sonething we woul d be ready for.

MR, LES SEGEVAN. Yeah, that's true. W
have got a current, and the wi nd can change, and the ice
can nove around. It's a powerful environnent out there.

MR. M CHAEL ROUTHI ER: Yeah. We talk
about those things in the VLOS scenario and analysis. So
actually that would be a great thing to coment on. You
know, we tal k about sone of the wi nds and the waves and
the currents, so people with firsthand and traditional
know edge of these areas want to revi ew what we have done
in the docunent, tell us what we got right, tell us what
we got wong. That would be very hel pful as we try to
I nprove the docunent and go final with it.

MR, ENOCH CKTOLLI K:  Enoch, for your
record. | think you mght -- if you go further out there
into the -- hownmany mles is it out there where the
popcorns are? That's al nost about --

UNI DENTI FI ED SPEAKER:  About 140 m | es.
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MR, ENOCH OKTOLLIK: 140 mles out there
you m ght see sone whirl -- water whirls, whirls that
m ght be happening in the areas out there. And | don't
know what they consist of. W don't have the equipnent,
us, to try to get a second opinion fromour own sel ves.
We don't have ships. | don't know if anybody in our
community go 140 mles out to observe how the ocean reacts
out there. And if we had our own opinion out there, we
woul d probably try to understand how our ocean act 140
m |l es offshore.

And boy, it's just |ike you comng to ne and
trying to find answers. | can't even give you answers for
what you are trying to talk about. It's very hard. W
need to sit down all together and try to understand --
under st and what you are doing out there in the ocean.
don't know what |I'mgetting at, but I'm-- the depth of it
and how the 140 miles offshore, how it reacts out there.

But |'ve heard it fromEl ders that we start
seeing different kind of currents from shall ow wat er area,
there will be a different current and then further out a
little ways there will be another current, and even
further out, there will be different currents. And the
way they -- the way they go in sone currents sonetines,
they will just probably cone straight down |ike that and

just go straight down into the ocean. But observing in
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the i ce maybe being 10 to 15 mles out there when the

currents are going, when you are staying in the packed ice

when the current is going, sonetines it wll try to pul
you under the -- under the ice or sone -- sone -- sone
way, you know. |'ve dropped into -- hunting seals |'ve

dropped into the water where the current was trying to
pul | me under the -- under the ice.

MR. M CHAEL ROUTHI ER:  Yeah, | think
that's inportant for the decisionnaker to know. It wll
be i nportant for the agency to know. And that's sonething
t hat we now have in the record with the court reporter.
And we w Il nake sure we consider that in the docunent.

If you want to give nore information on that, we
are going to tell you how to submt comments. Basically
we are going to accept comments by mail, but al so by
electronically, so you can go to the website. And Scott
over here has instructions on how to provide witten
comments through the website. They are step-by-step
Instructions. But if there is sonething that's not cl ear,
Scott is avail able by tel ephone. The phone nunber is on
t he back of those directions over there, and we are
avai l able to wal k you through those.

MR, ENOCH OKTOLLIK: Can | get a |l awer to
help me with technical words that m ght be there that |

won't under st and?

M DNI GHT SUN COURT REPORTERS (907) 258-7100






© o0 ~N o o b~ w Nk

N N N N N o o e
oa A~ W N P O © 00 N oo 0o~ O w N -+ O

19

MR MCHAEL ROUTHER. If we are doing our
job correctly -- and I think we wll -- we don't need a
| awyer to communi cate. We can take what you say and we
wll put that in the docunent.

MR, EARL Kl NG K: Earl Kingik, for the
record. W got a North Sl ope Borough attorney over there.
You guys have any powers, Mayor Itta' s worker is over
there. What's your nane?

MS. CHELSEA THI BEAULT: " mlistening.
|"mnot an attorney. | do work for the North Sl ope
Bor ough.

MR, ENOCH OKTOLLIK: Nice to see them cone
around to go to the comunity to try to help us out.

First time | ever see you. |'mthe nayor of the
community, and the first tinme | ever see you with -- with
what ever i s happeni ng over here. And you are not even --
t he borough is not even going to our community and hel pi ng
us out and let us fill out what's going on with this Lease
Sal e 193.

MS. CHELSEA THI BEAULT: |'mhere to listen
to what you all have to say to tell the Borough. Today
' mtaking notes on everything that you say.

MR, ENOCH OKTOLLI K:  Your nayor coul d work
wth you. You guys work close with the North Sl ope

Bor ough mayor, and you are not working real close with us
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as individuals in our comunity as you work with the North
Sl ope Borough nayor.

MR. M CHAEL ROUTHI ER: The agency al so has
a relationship with the North Sl ope Borough, so we can be
sure to say that when you submt your coments, please
i ncl ude the comments fromthe people out in the villages,
as well, because they are very inportant to us, and
everything shoul d be sent on.

MR, ENOCH OKTOLLIK: It's inportant for
us, too, that area out there.

MR M CHAEL ROUTHIER: So after we coll ect
all these comments we are going to try to inprove the
docunent any way we can, and we are going to publish a
final supplenmental environnental i|npact statenent that
wll be done by early Septenber. And we are -- the
Secretary of the Interior is the decisionnaker here. He's
going to | ook at our docunment and sone other materials and
make a final decision on the | ease sale. So he could
affirmthe | eases or he could change the previous |ease
sale. He could cancel sonme or all of the |eases. That's
t he decision that he's going to nake, and that w || happen
in early October of this year.

MR, ENOCH COKTOLLI K: Before you go on,
could | address the person fromthe North Sl ope Borough

here? 1t's just a small question. |1'mgoing to ask her a
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question. The State is right nowtrying to settle the
coastal nmanagenent plan, and it's been wondering in ny
head, you know, the North Slope Borough -- | know when
Adel ai de [ ph] went to Al aska Munici pal League neeti ng and
brought the first tine to get a coastal nanagenent pl an,
what does it nean to us when -- when there is no coastal
managenent plan right now in the North Sl ope area with
this oil -- with what is happening with this environnental
| pact statenent?

MS. CHELSEA THI BEAULT: Can | talk to you
after they present, aside, and | can give you sone contact
I nformati on of soneone that could give you an answer on
your questions?

MR, ENOCH OKTOLLIK:  And it's relevant to
what you guys are -- what the federal is doing right now?

MR MCHAEL ROUTHIER: | really shoul dn't
say. You know, | shouldn't get between tal king to your
attorney, so maybe if she could just give you her
information, if you guys can tal k about that on the side,
that would be fine. But | don't want to eavesdrop on any
attorney talk. So if we could just table that for now

Wth that, |I think that is some background
i nfformati on on what we are here for. And again,
apol ogi ze for comng at such a busy tine for you fol ks

but, Iike we said, there is a court order that requires us
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to be here. W didn't have a lot of flexibility on the
season that we are comng in, so --

MR LES SEGEVAN. In plain English, tell
us what we are here for for real, just in plain English so
everyone can under st and.

MR M CHAEL ROUTHIER: Sure. W are here
to get comments on this docunent that we have prepared.

MR LES SEGEVAN. That's the docunent to
expl ore about 140 mles out of Wainwight, right?

MR MCHAEL ROUTHIER: It's a docunent to
| ease areas.

MR, LES SEGEVAN. To these areas?

MR MCHAEL ROUTHER So it's just a step
bef ore any exploration. Any exploration, that phase woul d
cone later and woul dn't happen at all if the Secretary
cancel s the | eases.

MR. LES SEGEVAN. To | ease areas for gas
and oil exploration?

MR. M CHAEL ROUTHI ER:  Yes.

MR. LES SEGEVAN. Are you guys from
Washi ngton, D.C.?

MR M CHAEL ROUTH ER: No. W are all
from Al aska. Well, Anchorage, Al aska. And so we are not
here to advocate for a certain position or anything |ike

that. W are just here to collect feedback. W want to
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collect that, package it up, and we are going to submt it
to the Secretary of the Interior. In other words, we want
to hear your voices and get information fromyou folks.
And we are going to pass that on up to our bosses, the
Secretary of the Interior. So that's what we are here
for.

MR. LES SEGEVAN. They need to be prepared
for sone heavy-duty gas and oil spill if they going to do
any poking around out there if they -- if they drill.

MR. M CHAEL ROUTHI ER: Yeah. Yeah.

MR, LES SEGEVAN. W have got sone
heavy-duty currents and wi nd and water out there.

MR. M CHAEL ROUTHI ER | agree.

MR LES SEGEVAN. That's where we eat
from fish, seals, bearded seals, whales, walrus.

MR MCHAEL ROUTHIER: | think we can just
open it up to the public coments.

MS. SHARON WARREN: Let ne clarify
sonething real quick. Let ne just clarify sonething real
quick. W are at the | ease sale stage. And what | have
here is a diagramof the OCS | easing process. It's a
four-stage process. So on this diagram-- and you are
wel cone to take a copy of it, we are at where the green
bl ocks are. So we are at the | ease sale stage. And |ike

M ke said, should the Secretary of Interior allowthe
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| eases to go forward, then the conpanies wll cone in and
file an exploration plan. And that's the next stage, the
third stage.

Just to clarify, we do have an expl oration plan
from Shell for the Chukchi Sea. However, we are not
formally doing anything with it. W have it in our
office. It's on our website. But we are only in
di scussions wwth them W are not doing anything with it
because we need to conplete this docunent. W need to
have the Secretary's decision whether or not he is going
to continue to allow the | eases out into the Chukchi Sea.

So we are back at the beginning, pretty nuch at
t he begi nning of the process. So | know there is a | ot of
t hi ngs happeni ng because we are at the | ease sale. | know
t hat people are talking in the nmedia and out there
concerni ng the exploration, and the conpani es have al so
expressed that they are going to go out and drill. But we
have to get through this first process first before that
can happen.

So | just wanted to clarify that because there
is a lot of things happening out in the communities and to
again say that we are at the |l ease sale. W are here to
coll ect your coments, your concerns so that we can take
themto the Secretary of the Interior. He wll be | ooking

at this docunent as well as when he makes his deci sion on
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the 3rd of October, we are still in litigation. It wll
go back to the Court. There wll be briefings. So we
are -- there is still alot -- |like Mke says, there is
still a lot that has to happen before exploration can go
out in the Chukchi Sea.

MR. ENOCH OKTOLLI K- What you are sayi ng
I's you are getting comments. Sonmebody should set foot on
the water out there fromthe shoreline all the way down to
the | ease sale areas, you are trying to get comments, and
what ever ki nd of studies they are doing out there, bottom
sea, sea studies and whatnot, shallow water testing,
seismc work and all those -- all that put together all
the way to exploration and production and stuff |ike that,
that's what you are sayi ng?

M5. SHARON WARREN: Right. It starts with
the | ease sale. So all that information prior to the
| ease sale. So you have a |lease sale. Then if there is
| eases, the |l eases go, there will be an exploration. And
then after exploration, should the conpanies find anything
out there that they want to produce, then you have
production. And at each stage of the process, there is
review. You know, there is coment, public coments. W
wll be comng out here and -- like on this chart it says
you Wi Il be seeing people com ng back out in the community

or calling the communities to get the communities’
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concerns and their information concerning every step of
the way. So right now we are on the | ease sale. But al
t hose science studies and everything el se, those will be
used when we do the final SEIS.

MR, ENOCH OKTOLLIK: Ckay. |In order to be
out there, there got to be ships, right? There wll
probably be how nmany ships that will be traveling and in

the routes of which direction the ships are going and

what -- I'mtrying to imagine this, how many -- how many
ships will be going out into the Arctic Ccean fromthe

Bering -- fromthe Bering Sea froma little narrow strait
of ships that will be trying to cone in through there, or

are they going to conme fromthe Northwest Passage and cone
this way to bring their ships and do studies? W are
going to see sone activities out there. | don't know how
much activities we going to see out in the ocean.

M5. SHARON WARREN: Right. The scenario
that we have in our environnental inpact statenent talks
about how much of activity would be out there. Also when
conpanies get -- file an exploration plan, there is even
nmore i nformati on on how many ships wll be out there,
what's all going to be involved. So right now the | ease
sale -- it's our EIS that describes in this scenario how
many ships could be | ooked at to go out there in response

to the scenari o.
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MR. ENOCH OKTOLLIK: | don't even have
your -- | mght have your book already. That's a real big
book to try to read and try to understand. Probably if |
tried toread it, the first two or three pages I'Ill funble
because |I'm not too much an educated English reading
person. 1'll funble on it right away. |[|'ll funble on
t hat book because |I'm not too nuch of a good reader. But
I know we got sone good readers out there that wl|
probably understand it real quick.

M5. SHARON WARREN: Wel |, and at the break

i f you don't have a book, we can give you a book and see

in there -- you know, see -- point you to the pages that's
mentioned in there. So it wll be there.
R ght now what | would like to do, if it's -- if

you are ready to start, would like to pass the m ke
around. 1Is it Enoch? You are the mayor.

MR, ENOCH OKTOLLI K:  Yeah, |I'mthe mayor,
yeah.

MS. SHARON WARREN: We can start with you

MR. ENOCH OKTOOLIK:  I'll turn over to ny

first person, the young gentleman over there. He's got

good | anguage, and he will give us directions to speak.
M5. SHARON WARREN: | was going to turn it
over to -- if we had Elders, elected officials and then --

and then pass the m ke around, and each of you can express
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your concerns, your information, anything that you want to

| et us know so that when we go back to finish up this

docunent, that we will have the information to | ook at.
It's going to be transcri bed, and we will have it.
MR, ENOCH OKTOLLIK: I'mtrying to get

mssing link fromthe North Sl ope Borough of the coastal
managenent plan that's going to tie in along wth what ever
kind of activity is going to be out in the Arctic. How
much of that coastal nmanagenment plan, how much play it got
fromthe shoreline to the -- to the State waters or stuff
like that. | got to find out first.

MS. CHELSEA THI BEAULT: And |I'mgoing to
get you contact information so you can get answers to your
question. Okay?

MR LES SEGEVAN. Yes. W need to know
t hat, the coastal managenent.

M5. SHARON WARREN: The area that's out
here is for the federal OCS. It's fromthe three mles
out. Okay. So it's beyond three mles. And then if you
go -- when we take a break, you go up to the map, and the
| ease sale map shows you how far off coast the | ease sale
boundary starts. So who wants to -- start --

MR JOHN HOPSON, JR. : VWhat do | say? W
nane i s John Hopson. | support the |ease sale, one,

because we need the jobs, the idea of benefits for the
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community long-term One -- another reason | support the
I dea of offshore oil is because our Prudhoe Bay is

dwi ndl i ng down and our tax dollars are dw ndling down.
Wth that cones budget cuts.

W need this noney to continue to educate our
students the way we are today. W are top notch in Al aska
conpared to the rest of the -- the rest of the state in
different regions. W have -- we have the best water and
sewer facilities in Alaska. So we need to continue to
mai ntain and operate that. Wthout tax dollars we cannot.

We just need this thing. One, because there are
a lack of jobs. W are -- we are -- we have a high
unenpl oyment rate across the North Slope. W do have
concerns. | have concerns wth offshore oil and gas, and
that's having an oil spill. But the programthat the
I ndustry has put together has confort nme a lot nore than
it used to just five years ago. | have a lot nore
confidence in what they can do to protect our waters and
our land when it conmes to an oil spill.

So | support their | ease sale. Once you have
your | ease sale, then we can tal k about ideas of how nmany
ships, how do we nmitigate the issues. W can do that
| ater on. That wll happen down the road once you
conplete your |ease sale. So | do support your |ease

sal e.
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We are going to have a | ot of people that
support this. W are going to have a | ot of people that
don't support it. But | have to support this for the --
for the sake of ny children. What are they going to have
20 years from now, you know? That's what |'m | ooking at.
What are our hones going to look at -- |look |ike 20 years
fromnow? Where are our people going to go to find jobs
If we don't create then? How do | find nbney to train ny
people to get these jobs? W can't do it w thout the oi
conpany.

State of Alaska lives off of oil. This is what
Is going to keep the State of Al aska going. Everybody
| oves to receive that Permanent Fund, but where does it
cone fronf? Prudhoe Bay. Today that's where it cones
from Prudhoe Bay. And that's going to dw ndl e down.

What are our Elders going to have what they need the
noney, you know? Qur conpani es are naki ng noney off of
the oil conpanies. And that's where dividends cone from

So | do support the -- the idea of a | ease sale.
Then we can negotiate talks with the industry wthin our
| ocal community and mtigate the issues. So thank you.

M5. SHARON WARREN: As | said earlier, we
are just going to pass the m ke around, and you can either
pass and pass it to the next person or talk. And we are

just going to continue to go around the roomuntil
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everybody feels that they have had their say. And we w ||
be here as long as it takes this evening. Thank you.

MR, ALLEN AHLALOOK: My nane is Allen
Ahl al ook. | agree with this young man. Thank you.

MR LES SEGEVAN. M nane is Les Segevan,
and | agree with John Hopson. W are going to be needing
the nonies that we are accustoned to living with in
VWai nwight for our children, our grandchildren, whether we
like it or not. W need the gas and oil that we are
accustoned to getting nonies from And if there is a way
to work it to keep the animals safe, the fish in the ocean
where the | ease sale is getting ready to | ease out, then
If it can be done, it should be done, as we going to need
the nonies in the near future. And the nonies comng from
Prudhoe is dwindling, and that's true.

And then if it can be done, you guys should just
go ahead and start, do what you need to do, but you need
todoit with public -- North Sl ope Borough people
perm ssion and to see which is the best way to go about it
safely for the people and for the ani mal s because we all
live together up here. W need the aninmals and we need
the noney. |If thereis a way to do it, then let's go
ahead and do it. Needs to be done. Thank you.

MS. MARJORI E ANGASHUK: My nanme is

Marjorie Angashuk. | had a friend who was concerned about
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propane, couldn't go buy any, and she was conpl ai ni ng.
She was conpl ai ni ng about one bottle costs too nmuch and
she can't afford. She would get nad. And then | told her
to start buying a different stove so she won't buy a
bottl e of propane. Thank you.
MR. EARL KING K: Thank you. M nane is

Earl Kingik. | cone from Point Hope, Al aska. M tribe
take a look at this issue. It's a very inportant issue
for the future of our people and future way of our life.
The | ease sal e al ready happened, John, over $2, 000, 000, 000
Shell Q1 spent, and there is other oil conpanies that
spent a |lot of noney just for this | ease sale. And there
Is a lot of dots there. A lot of corporations, a |lot of
conpani es have already put noney fromoil conpani es and.
My tribe takes a look at it and said it's tinme to stop
this. W need to tell our own governnent to sl ow down.
Start thinking about what will happen if there is an oil
spill.

| had a chance to go down to the Gulf of Mexico
to take a ook at the oil spill. | spent down there one
week, and no cl eanup was happening. Nothing. Nothing was
moving. O was comng to the shore. And we decided to
t ake our own governnent to court, and that's how cone this
| awsuit exists. Native Village of Point Hope, Al aska

W | der ness League, Northern Environmental, Pacific
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Environment, all the environnmental organizations of Al aska
put this thing together and took it to court.

The governnent got to slow down. W got to
consi der how we are going to stop this if there is an oi
spill because there is already a | ease sal e going on.

Shell G| already got their plan ready to go to Cbama, and
we'll be down there when Shell G| submts their plan to
oama. Qur tribe will be down there when BOEMRE subnits
their tribe [sic] to the Secretary of the Interior.

So you see we are not really agai nst offshore,
but we want to do it safe way because the next Coast Guard
that would go up and clean up is 1,000 mles away. Wen
went down there to the Gulf, there was over 30,000 people
cleaning up that oil spill. W don't have a | ong runway
to bring in jets to bring these people. W don't have no
roons to have people to sleep and to eat. W don't have
much stuff. W don't have commercial fishing boats to
hel p the oil conpani es cl ean up.

So you see -- and that's how cone we took the
governnent to court because they were noving too fast.

And they need to listen to us.

And I'm gl ad you are thinking about jobs, John.
We are thinking about jobs too. There is alternative
jobs. There is other ways we can nmake noney. But we got

to think about the animals we |l ove and the world we |ive
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for thousands of years. Thank you.

MR. ENOCH OKTOLLIK: (Il nupiag.) Go ahead,
Billy. You look like you want to say sonet hi ng.

MR BILLY NASHOALOOK, SR : I"'mBilly
Nashoal ook, retired fromeverything. And | was just
readi ng the Sounder today. | don't know if nobst of you
have read it. There were comrents during the Sunmt down
in Alyeska. W know the oil conpanies wll keep com ng.
They are going to be com ng and coming no matter what we
say. But, the only way we can get nost of what we want is
to work with them and these ot her people that --

UNI DENTI FI ED SPEAKER: House on fire.

(O f the record.)

MR BILLY NASHOALOOK, SR.: Anyway, what
we need to start doing, we need to go after the State
| awmmaker s, nmaybe Governor Parnell, to work with us and
work with the State of Al aska to get with the federal
governnent to start helping. | would comment that our
Congr essional delegation is working with us, but not the
State. And so we need to go after the State of Alaska to
stand up in allowing this to get -- if we don't do that,
they will just run over us anyway. W don't have any
nmoney to fight themw th. They do. They have all kinds
of noney that they can use to get what they want.

But if we work with them [indi scernible] and for
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future generations to have what they need for our culture.
And that's what they have to say on in the Arctic Sounder
| was reading. And these people.

M5. SHARON WARREN: The court reporter
can't hear, so --

MS. CHELSEA THI BEAULT: He would like to
get an introduction of who you are.

M5. SHARON WARREN: We are a federal
agency, so we all work -- Mary is a court reporter. She's
the court reporter for us. But we work with the federal
agency that does the offshore energy and m neral s and
regul ates the offshore mnerals. And we are within the
Departnment of the Interior. W are not an oil conpany.

We are not a nongovernnental agency. W are federal.

MR BILLY NASHOALOOK, SR : I want our
peopl e to understand that people like this, we need to
work with them and we need to also go after our State
| awmakers, according to what | read today.

[indi scerni ble] Get together with what we need accordi ng
to how we |ive up here.

M5. SHARON WARREN: Thank you very nuch.

MR. FRANK BESTER, JR.: My name is Frank
Bester. | guess |'m hal fway supporti ng and not supporting
due to the fact of some of the endangered species. And |

support it hal fway because of noney-wise. That's the
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comment | got, so --

MR. CHARLES EKAK: Hello. M nane is
Charles A Ekak. |'m a subsistence hunter. And what |
think we need to do is have a little bit nore

under st andi ng bet ween the agency here and the community

itself. If that can be materialized, then we can
conprom se and see what cone down at the end. | don't
know about the -- but the way things are going, with a

little bit nore explanation and understandi ng, we can
conprom se in the community. That way | think it wll
be -- we can work it out.

To ne, it's -- I"'mfor it, I'"magainst it and
not in between, but | can understand it and | know what it
nmeans. As long as you can nmake it nore presentabl e, that
wll make it nmuch easier on an Inupiat village |ike us.

Thank you.

MR, ENOCH OKTOLLIK: M nane is Enoch

Cktollik. [I'mthe mayor of the community and I'm-- |'m
the chairman for the North Sl ope Borough Fish and Wldlife
and al so chairman for the Nanook Comm ssion and al so a
menber of the wal rus comm ssion and nenber of the
Nor t hwest Cari bou Working G oup. And ny comrent, boy,
I'm-- it's been bl oom ng out, expandi ng.

And | grew up -- | grew up in Point Hope, and

grew up with this gentleman here. And |I know what he
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feel s because he's probably feeling the same thing with
our cousin Anps Lane feel of the industry going out
because they |ive the subsistence way of living where we
conme from from-- fromthat direction. And | could
under st and John Hopson, Junior. W got 40 percent of
wor ki ng people in our comunity right now And that's --
and nost of it conme fromthe North Slope -- North Sl ope
Bor ough, the nost strength of our working people. But we
got a corporation that is expanding and putting -- trying
to put sone people to work right now, and probably it's
going to grow into the future and increase our workforce
of our community.

And | also went to sone neetings in the Borough
where we were told that every year six percent of the
Trans- Al aska Pi peline, six percent is reducing fromthe --
fromthe pipeline. And that's going to increase into the
future. And right now we are working with sone people
|l i ke WH Pacific and trying to get sone windmlls, sone
type alternative energy to support our comunity to reduce
cost.

I n our community, if you go to our stores --
probably if you went to Anchorage -- | don't know how nuch
a carton of mlk is in Anchorage, maybe $2 or sonet hi ng.
| don't know. How nuch would a mlk be? Wuld sonebody

| et ne know how nuch a carton of mlk is?
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MS. SHARON WARREN: A gallon of mlk in
Anchorage. A gallon of mlk in Anchorage is about 4.79.

MR, ENOCH OKTOLLIK: 4.79 a gallon. And
probably woul d be $20 around here for a gallon. But we
hear the people crying in the Lower 48 with our gas, our
gas guzzling, and they are trying to inprove the m| eage
in the vehicle. But seens |like they are doing a very poor
job. And right now probably -- probably a good car burns
25 mles per gallon right now, and they have been trying
to inprove it to 50 mles per gallon.

But in the Lower 48, when their gas go up to
$3.90, they cry about it. And in Anchorage -- we watch
themin the news. They start nmaking noi se when their gas
that going to $3.80 or even $3 for -- even past $2 they
wll start making noise. Up here right now in the col dest
part of the day, we will pay $6.08 a gallon. And we don't
cry about it.

And we are lucky we are getting subsidized
sonehow with our oil, with our heating oil. W are paying
at | east probably a $1.53 a gallon of oil, but our
corporation is hel ping us sonehow or the Borough is
hel pi ng us, how we are putting heat into our hones. And
sonme of these things you will see. Qur cost of living is
so high because we are so renote.

And the way our federal |egislators, the way
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they wite the | anguage of hauling -- hauling our
material, like if | bought a -- I'll use an exanple of a
300 -- 400-pound snowrachine. If | got a snowrachi ne and

it cost me pretty well alnpbst $7,000, and the weight of it
is alnost -- | don't know. How many pounds is a
snowmachi ne, |saac?

MR, | SAAC PANI Ki  400.

MR. ENOCH OKTOLLI K- 400 pounds. And we
use Northern Air Cargo, and they charge us at al nost 90
cents a pound, | guess, from Anchorage to Barrow. And 90
cents tines 400 is how nuch?

UNI DENTI FI ED SPEAKER:  You nean 4, 0007

MR MKE HALLER  About $400.

MR. ENOCH OKTCOLLI K:  $400, and then it's
probably about 80 cents a gallon -- | nmean 80 cents a
pound from Era Aviation fromBarrow to here. By the tine
l"mtrying to get a snowrachi ne up here, it cost ne al nost

extra two nore thousand doll ars.

It goes on in our lives |like that. But what
does it all mean with oil industry that is going out in
our area? But I'll tell you that 40 percent of our

community is enployed and 60 percent is unenpl oyed.
| have dreanms in ny head that start turning
because in our comunity, sonetinmes sone people won't tell

you because we got 60 percent not enployed. They are not
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going to even tell you they are running out of food in
their honmes, but we got at least 15 famlies in our
community that go without. And sonetinmes it reach where
we are working to try to collect a food bank for our --
for our comunity. And it hurts soneti nes when you are
trying to collect food for -- for a food bank, try to
share wth them

But people won't go out wthout jobs. You guys
are wor ki ng people. You don't even have to worry. Maybe
you m ght have famlies that you have seen in your
famlies that try to struggle. And way high cost of
living in our comunity, it's unbearabl e sonetines.

And when you go out hunting, our shelves in our
stores, we go buy bullets, and they are al nbst $30 a box
now for a box of bullets. And on top of that, if you are
goi ng to go out hunting, sone of our boats go from 50
horse to 115 or 200-horsepower. And the nbre you go up,
the nore they burn gas. And sonetines for good hunting
tinme, you got to spend at least -- go with about 45
gal l ons of gas, $6 -- $6.08 tines 45 gallons is al nost --
how much is that?

MR | SAAC PANNK: A lot. A lot.
MR. ENOCH OKTOLLI K:  About $300 about to
go get gas, to burn gas. And on top of that, you got to

go to the store and go purchase sone food. That wl|
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probably be another 2 to $300. You go to the store to go
get food, but you are fortunate enough, if you like to eat
Eski no food, that will be noncost item But not too many
of our children right now suppl enent thenselves with our
Nati ve food to go out there to go hunting.

But by the tine you are going to go out to

gat her our local food -- like right nowit's for bearded
seals -- and also for walrus and for birds and what not.
If you don't get caught -- sone of themare illegal birds.

Li ke this one guy say, there is probably sonme birds that
are endangered, and it's hard to catch -- hunt them
soneti nes because they are endangered. And you are going
to try to put sonmething into the table of a -- on the
table to eat, and it hurts sonetines when you have to try
to go hunt and you have to put al nost $1,000 to go hunt in
one trip.

That trip mght be fromsix hours to one day,
two days, to try to harvest sonething. |If you don't see
what you are harvesting out there and you don't see the
weat her right or stuff |like that, you lost all that for
not harvesti ng sonet hi ng.

But that's the kind of stuff we see in our
communi ty right now because cost of produce and goods and
the stuff we use to notorize our boats and stuff I|ike

t hat, snowrachi nes, Hondas. Not too many of us go dog
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team ng right now That would be | ess cost, but there
would be a little cost if you had dog teans to bring your
food in and out.

But cost of living is real high in our
community. |If you guys take tine and spend tine -- | know
you guys just cone and go, but nobody observes of com ng
and see how we live |like day-to-day like. |If you go out
and go see to our stores and observe how nuch food itens
cost, how nmuch fuel we use and all that, sane tinme you are
going to go hunting, you spend about $1,000, sane tine you
are thinking about your |ight and power, how nuch you
going to pay a bill for your |light and power, your water
bill and your heating and stuff like that, you got to
suppl enent all those together.

By the tinme you probably have to be a good hard
wor ki ng man or sonmething. To find a good job today right
now, you got to find a good job that pays you pretty well,
al nrost $50 an hour the way our society is living nowin
the US. The cost of living is getting so bad. You watch
It in the news. You guys watch it yourself, too, that
our United States is so nmuch in debt, it's going to be
able to recover. But every tine they take tine to
recover, you think what it feels like us that live in the
renote area, how nuch we are getting crunched every tine,

how t he Lower 48 is going.
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We are probably not as bad as they are because
you see the hurricanes and you see the tornadoes and
what not in the Lower 48 you are seeing.

W got a television now In fact, we pay about
100- and-sone dollars a nonth to watch good -- get good
channel s and watch CNN and watch our | ocal news, news
nmedi a and what not of how the worl d goi ng out there.

But that's the kind of community you are | ooking

at here in Winwight. Sonehowit's got to fit. And when

you go out -- like I told you, it start bloom ng things
into nmy head. | start thinking as the mayor, boy, if
we -- because the federal government says if you go out

there, if it benefit the federal, if it benefit the State
and if it benefit the private sectors and it benefit a
little |l ocal governnment, how nmuch it would be -- how nuch
it would help us here if we try to decide, the people, if
t hey want to deci de what kind of noney we coul d get off
this oil and gas devel opnent or we could turn to the
natural gas, how nuch it woul d be easier for us in our
comunity in subsidizing what we use to heat our hones and
not ori ze our boats and goi ng hunting out there.

| know t hat shipping going to be a big thing if
the activities start going in the Arctic Ccean. | see
probabl y al nost over 1,000 ships that going to probably

travel to our ocean, the Arctic Ccean. And what route are
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they going to use? Are they going to use the Bering
Strait to bring their ships through where our mgratory

bi rds, our migratory whal es, belugas, others that mgrate
and go birth their young in the summertine? Mst -- a | ot
of birds, sea mammals, | and animals cone to the Arctic to
go bear their young. And how it would be drastic if they
got hurt by an oil spill or stuff |ike that, how nuch we
woul d -- because we are consuners of these Native foods,
what were -- we got the right to hunt themright now

Maybe we are the only unique kind of living
human bei ngs that could benefit out fromthe ocean and
fromthe |land and fromthe sea -- | nean, fromthe air.
But it seens -- like |I told you, it trickles ny mnd.

Boy, they going to cone and they going to go and punp out,
produce 3.7 billion barrels of oil fromthe -- fromthe
popcorn area from Lease Sale 193. And they wi |l probably
dunp out another 3.7 billion barrels of oil from-- from
t he Beaufort -- Beaufort area. What does it nean?

But when it open ny mnd to ny comunity, | want
to try to get that -- that inpact noney, which is going to
the North Sl ope Borough now and which is not going to our
community, the nost inpacted community, this comunity and
Point Lay. The activities that are about to cone, |
started | ooking at that inpact noney.

If we conclude together, ny -- our community and

M DNI GHT SUN COURT REPORTERS (907) 258-7100






© o0 ~N o o b~ w Nk

N N N N N o o e
oa A~ W N P O © 00 N oo 0o~ O w N -+ O

45

get 3.5 mllion dollars in the |life of that Lease Sal e
193, it could go to 30 years out there. And if we get 3.5
mllion dollars of that -- of some kind of funding inpact
nmoney to this comunity, our people woul d deci de what --
it will open ny mind for 30 years. 3.5 mllion dollars
for 30 years woul d probably al nost bring us al ready al nost
$100, 000, 000.

And our community, | thought they could be able
to use that as capital noney. They could decide or they
could -- they could nake a dividend, make -- nake a
dividend that grows off its interest for 30 years of that
$100, 000,000. And if they invest it right, they could
grow and they could benefit fromit. And possibly |like
t he Nui gsut people, we could get quarterly dividends
sonehow. Because | think of that, anpbngst some of our
peopl e that cannot nmake it today because we got 60 percent
unenpl oyed.

But | worry about, |ike, what John Hopson,
Juni or said. Six percent of that Trans-Al aska Pi peline,
the crude oil is dimnishing and it's -- we are getting
tax noney, royalty noney into there, and it's funding all
our city powers that we turn over to the North Sl ope
Borough, and they fund all that. And it brings us al nost
$150, 000, 000 every year spending fromthe North Sl ope

Bor ough and give us | eisures of taking care of our roads,

M DNI GHT SUN COURT REPORTERS (907) 258-7100






© o0 ~N o o b~ w Nk

N N N N N o o e
oa A~ W N P O © 00 N oo 0o~ O w N -+ O

46

our |light and power, our educational systens, our clinics
and all that when you put themall together. A lot of
things start -- start opening in the head, our head when,
kind of things that are going to be inpacting us because
of oil and gas devel opnent.

But | look -- | want to get sonme of that natural
gas, that natural gas, trillions and trillions of cubic
feet of natural gas. Boy, it opened ny mnd if this
community could be able to get that natural gas and we
could spear in sonehow to the natural gas, it would nake
it easier for us fromtoday till the day it wear out,
maybe 300 years from now.

But | know that we can't -- the state of Al aska
cannot neke it on alternative energy alone. W got to
have sone ki nd of resources that we are going to utili ze.
But every tine we mss that resource, we |ose sone of that
nmoney. W know we are going to lose the oil and the gas
that's sitting out there. W are not given the power to
try to go put it ourselves and put it into the narket.
Just think how much it would benefit us if we could be
able to go pull that oil out and that natural gas and we
could be able to sell it to you folks for -- boy, that's
al nrost -- how many trillion dollars, boy, this community
could nake and its nei ghbors.

But sonetinmes ny mnd, it tries to get expanded
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and think about things, and |"'mtrying to bring you guys
on the trip, a plane trip and back to reality. That's
what | feel and that's the only thing | got to say.
Thank you.

MS. SHARON WARREN: Thank you.

MR. | SAAC PANI K: Good evening. Good
afternoon. M nane is lIsaac Panik. I'mtorn, torn.
love to hunt. | love to eat what | hunt. R ght now I

don't see any Coast QGuard bases being built up here before

oil developnent is done. | feel as if this community and
this region is being treated as third class. Qur -- the
United States is one of the nost productive -- supposedly

one of the nobst productive and advanced civilizations on
this earth. And still, I -- I"mtorn.

| -- 1 joined Uncle Sanis Arny to hel p defend
this country and its people, and yet still | feel as if
this community and this regionis -- is -- is being
treated as third class. M trust in the Wite people -- |
hate to say this. M trust in the civilized people is
very little. They say one thing and do another. And it
really hurts.

Us Eski nos, we help each other. W expect --
we -- we -- as a hunter, we know they will help us if we
break down. We know they will cone to our aid. Down in

the Lower 48, you do that, you go down there and you go
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out hunting, | don't know But | sure do hope we have the

Coast Guard cone up and build a base up here because just

in case if there is an oil spill up here, where is the

next base closest to us and how long will it take for them

to cone up with their resources to contain this oil spill?
Well, | thank you guys.

MS. SHARON WARREN: Thank you. Who el se?
I's there anybody el se that would Iike to speak? No? |If
not, | guess we are done. Thank you very nuch.

Appreciate it.

MR, LES SEGEVAN. Did you get the
I nformati on you need?

MS. SHARON WARREN: Yes, we did. Wth
your concerns and your comments that you provided us, it's
in the record and we have that before us when we go back
to our office and we will have our analysts take a | ook at
it and incorporate it. And Mke will be involved in
I ncorporating it in the final docunent that cones out.

MS. CHELSEA THI BEAULT: Were you goi ng
explain how to make nore comments on-1ine?

M5. SHARON WARREN: Yes. |If you can -- we
have handouts here, so please take themtonight with you
and take a ook at them And | can turn it over to Scott
real quick here, and he can kind of wal k you through this

handout .
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MS. CHELSEA THI BEAULT: So if any of you
didn't feel confortable speaking tonight, they are telling
you right now how you can make your comrents w t hout
havi ng to speak tonight. GCkay?

MR, JOHN HOPSON: Make positive comments.
We need the oil and gas.

MS. SHARON WARREN: So even t hough you
didn't comment tonight, this is another way. W w |l take
your comments until July 11t h.

MR, JOHN HOPSON: W as | nupiat peopl e can
work with other people. And we can -- and we can nake

this work if we work with the federal governnent and work

wth the oil conpanies. If we take themto court, we
can't talk to them much. They -- only the judge wl|
speak for us or our |lawers will speak for us. Wen we

wor k together, we can sit down and nake things happen.
Make positive comments. Thank you.

MR, SCOTT BLACKBURN: Ckay. What she's
handi ng out to you is -- it |ooks harder than it is. It's
a step-by-step way of putting comments on-line. So you go
to your conputer. You go to your conmputer and use an
I nternet connection. You start at step 1 on the first
page and you do what it says. It says go to the BOEMRE
Al aska Region website, and that's in blue right belowit.

So if you type in that blue address, it wll take you to a
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page that |ooks just like this. So it's show ng you what
wll be on the conputer screen.

At the bottom of the page is step 2. It's in
gray there, dark letters. And it tells you to find Al aska
Regi on News and the appropriate link there, which is
indicated in red in that screen. So it tells you where
you need to go, and you click on that with your nopuse.

You turn the page, and this is the screen that
wll show up. At that point, you click on the step
indicated in red, step 3, and that's indicated at the
bottom of the page. You can read that. It says find the
Federal eRul enmaking Portal in bold print two-thirds of the
way down the page. And that's what's indicated in red.

So you click on that. And that wll bring up
t hi s next page, regulations.gov. And there you wll see
our notice for this docunent. And in order to submt a
comment, all you need to do is click the orange button at
the top there where it says step 4 in red. And when you
do that, it wll bring up the next page. And these are
the things, again, that you wll see on the screen as you
are going through it.

The next page shows you the actual page where
you woul d i nput your comment. So you can -- you would
need to wite your nane and your address, et cetera, and

all the points that are indicated by the little bl ue
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stars.

And then in the space on the right are the page
over here where it says step 6 in red. That's where you
would wite your comments. You can just type your conment
in there. At that point you can be through and you can
hit submt which is down in the right, the orange button.
Or you can -- if you want to prepare a statenent in a word
processi ng program or sone other program you can prepare
a statenent and then upl oad that docunent. Ckay? And
t hese steps, 5, 6 and 7, wal k you through that process.

At that point, if you are uploading a document,

t he next page shows you how to upload a docunent. |If you

are upl oading a docunent, it wll pull up the screen while
you browse to your docunent in your conputer and open that
up and attach it.

But like |I said, you can just type your comrent

into the box if you prefer and hit submt. And then it

will tell you whether you have conpl eted that successfully
or not. |If you conpleted that successfully, you wll get
the very last page and it wll say success. Your connent

has been submtted. And that's it.

And if there are questions about that that may
seemhard -- | don't think it will be when you sit down to
do it. There is a phone nunber on the back, and you are

wel cone to call us. Hopefully they will send you to ne.
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If I"mnot there, one of ny other colleagues wll be happy
to help you, and we can help you wal k through it over the
phone.

MR, ENOCH COKTOLLI K2 You can provide ne
wth a lawer that would help ne wite a good coment ?

MR SCOIT BLACKBURN: You are welcone to
call us and we will help you.

MR. LES SEGEVAN. |Is this your office
phone?

MR, SCOIT BLACKBURN: The office phone,
uh- huh.

MR, ENOCH OKTOLLI Kt Looks like it's
pretty explanatory here. 1'Il --

MR. SCOTT BLACKBURN: W tried to put each
step clearly and along with each step is what you'll see
on the screen. So it should ook |like that as you go
through it. If it doesn't, then you have got a problem
G ve us a call.

MR. ENOCH OKTOLLI K: Make sure you guys --
because we are Native-speaki ng peopl e and sonetines our
comments cone out better fromour Native | anguage. Maybe
it would be good for you to try to get an interpreter and
interpret -- get an interpretation in Inupiag. Get a good
I nterpreter because sonetines our | anguage cone out better

by our Native | anguage or what we say probably cone out

M DNI GHT SUN COURT REPORTERS (907) 258-7100






© o0 ~N o o b~ w Nk

N N N N N o o e
oa A~ W N P O © 00 N oo 0o~ O w N -+ O

53

better because we are | nupiag-influenced speaking
| anguage.
"1l speak for ne, anyway, because | speak

br oken English because | just -- | graduate from hi gh
school with a D from high school in English, but | never
| ear ned your dictionary too good. It's hard trying to
speak Engli sh

MR, SCOTT BLACKBURN: | think that's a
good idea, and we --

MR, ENOCH CKTOLLI K:  Probably woul d
have -- | flunked maybe English bad.

MR. SCOTT BLACKBURN: Your suggestion has
been made by others, as well.

MR. EARL KING K- Got the nessage these
guys don't need to take to their boss because | had a
chance to talk with their boss, which is Dr. Kendall, and
he's willing to put sonebody in the Borough office to
coordi nate these kind of neetings to educate the
communi ties about this neeting, about issues that these
people wll have. That woul d be a good recommendation to
Dr. Kendall, that you guys do get an interpreter. W
heard that before in other villages.

MR LES SEGEVAN. That woul d be the best
because we have sone El ders who would |ike to speak up,

but they don't know English. They have been here | onger
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t han us.

MR EARL KINGK: | would interpret all
right, but | would benefit offshore, and it would be right
for ne.

M5. SHARON WARREN: I n addition to use of
a conputer, if sonebody wants to wite their coments and
put themin the nail to us, we will also take themin the
mail. So maybe sone people don't have a conputer, and if
you want to wite down your comrents on a piece of paper
you can provide themas well. And if it's got the |nupiaqg
| anguage on it, we can take that and we will get sonebody
tointerpret it for us in the docunent. Ckay.

MR MKE HALLER M. Mayor, we have had
sone good interaction with Maggi e and Stephani e, and they
seem pretty good about operating with a conputer because
|'ve had e-nmails back and forth with them My | offer
t hat perhaps they could put down sone of your comments and
send themto us and we could include themthen?

MR, ENOCH OKTOLLI Kt Little bit of
spendi ng noney to do your work for you.

MR MKE HALLER A little bit of spending
noney. You just never know how that goes.

MR, ENOCH COKTOLLIK: If you can give us a
little bit of spending noney, | can nake comments. It

t akes noney to keep them conputers operating. Send them a
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little fundi ng noney, yeah.

MS. SHARON WARREN: We wi || take your
comments, you know, that we have heard toni ght back and
put it in the docunent. And again, thank you. Again, |
know this is not a good tine to cone out because of your
subsi stence, and we apol ogize. W are on a court
deadline, so this is not necessarily a good tinme, so --
but I think that you -- | thank you for allowng us to
cone in and nmaking the tinme so we can hear your comments
and take theminto consideration, because that's what we
need is we need to have the comments fromthe people on
t he ground.

Thank you very much

MR LES SEGEVAN. When woul d be the best
time to expect results of these neetings that you are
havi ng?

M5. SHARON WARREN: We are going to take
comments until July 11th, and the next document wl | be

call ed the Final Supplenental Environnental | npact

Statenent, and it will be out the first part of Septenber.
W will be mailing themout to the communities |ike we did
this tine. W mailed a lot of themout. If you -- we are

al so going to be taking a ook at who testified as well to
get a hold of you to see if you want to have a copy of it

cone out. And we are also | ooking at ways best how to
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communi cate the results fromwhen we cone out.

A lot of tinmes we cone out, we take comments
fromyou, and then you don't see us again until the next
time we want comrents fromyou. So we are trying to work
out a better way of getting feedback to you and how your
comments were incorporated into the docunent. So we are
wor ki ng on t hat.

MR. ENOCH OKTOLLIK: It was good on
this -- on that EIS for little | ocal governnents to be
able to print this page and whatnot and what's witten in
there fromthe Secretary of Interior. That was good when
they cone out the first tine that we be heard and i ncl uded
I n there.

MS. SHARON WARREN: Right. R ght. And
when the final document cones out, part of it will have
t he appendices in it with all the transcripts, and then
also in there we summari ze the comments and we respond to
them So you know, you nay see quotes from yourselves in
there of how we, you know, took a | ook at what you were
doi ng, what you told us, and then our anal ysts, our
scienti sts, our oceanographers, will take a |look at it and
respond to the information.

A lot of times we do make changes in the
docunent because we get correct -- you know, better

information fromthe community, meani ng how we sai d things
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and how we were first |looking at them So again, we wll
be sending out the final docunment sonetine in early

Sept enber because the Secretary by the Court has to nmake a
deci sion. The Court wants a decision filed with the judge
on the 3rd of Cctober.

MR. ENOCH OKTOLLIK: It's good all right
to make comments, but you got to do it professional way to
do comments and to be heard. And the borough mayor, he's
got workers -- they got enough noney in the borough to --
t he borough nmayor to nake comrents. He's got people
working for him But in our city here, we don't have that
big of noney -- big nobney to try to get a | awer or people
to wite | anguages down to nake comments. |It's very hard,
or to even reviewthat EISif we wish to make comments and

stuff |ike that.

M5. SHARON WARREN: | know the EIS is
| arge and it can be hard to read, as well, but there are
sone sections in it, like on subsistence; you wll see

sone words and areas that we are | ooking at. And so naybe
If you -- just like in our office, not one person wites
t he docunent. There is a lot of people that wite the
docunent because they are expert in their field in a
certain area, so they just wite in that area.

And then so | would ask -- like in the

comunity, I'msure there is individuals here that are
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experts in certain areas, and to take a | ook at those
areas, you know, that you are interested in to nake sure
that we have it right and give us their comments. Even
t hough we get comments froma |ot of organizations and
everything el se, but getting comments from individual
nmenbers of the community also is inportant because you are
actually going out there. You are actually living. You
have what the Elders handed down to you from your own
fam |y that maybe sonebody el se woul dn't have that woul d
be i nportant for us to consider.

UNI DENTI FI ED SPEAKER: How far are you on
t hi s devel opnment progranf

MS. SHARON WARREN: On that one? Ckay.
Let me explain on that. This |ease sale that we are
t al ki ng about tonight was in the five-year programthat
was approved from 2007 to 2012. The Departnment of the
I nterior and our agency right nowis working on the next
five-year programfor 2012 to 2017. And | believe that
sone of the folks in our organi zation cane out here to do
scoping neetings -- Mke, were you on that trip that cane
out and did scoping neetings?

MR M KE HALLER | was.

MS. SHARON WARREN: Ckay. That cane out
and did scoping neetings to start preparing a draft

envi ronnental i npact statenent.
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UNI DENTI FI ED SPEAKER: So are you on the
third-year plan or the second year?

M5. SHARON WARREN: Ri ght now we are on
t he 2007-2012. Actually, there has been -- there may have
been four five-year prograns that have been done. It
started in 1978 when the |law -- when they changed the | aw

for the Secretary to do five-year plans, five-year

progranms for every five years. So there was -- so this
programwas -- this sale was in the 2007-2012. |In fact,
it was in even the one that was before that, 2012 -- it

started out in 2002-2007, but the sale wasn't able to be
conpl eted because the draft environnental document wasn't
going to be conpleted in tine to have it in that program
so it rolled over to the next 2007-2012 program

UNI DENTI FI ED SPEAKER: That's i n between?

M5. SHARON WARREN:  Yeah, right. So we
are at the tail end of the 2007-2012, this | ease sale. W
have started the 2012-2017 five-year programjust scoping
It out, comng out to the comunities. There has been no
deci sion on any sales. They are | ooking at three areas,
t he Beaufort, the Chukchi, and Cook Inlet, but there is
no -- there isn't any deci sion on how many sal es.

The Secretary of the Interior -- for the

2007- 2012 there was supposed to be two nore sales in the

Beaufort Sea and two nore sales in the Chukchi Sea in
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addition to sale 193. He canceled those sales. GCkay. So
he wanted to take a cautious approach to oil and gas
offshore oil and gas leasing in the Arctic. So he
cancel ed those sales. The only sale he left in the
five-year programwas this | ease sale.

So he left it in the five-year program That
even went through litigation. And so that stayed in this
five-year program So now we are at the | ease sale. So
you will see probably -- | don't know when -- | don't know
if it's later this year you will see the agency send out
to everybody a draft environmental inpact statenent on the
five-year program So again, you will see agency people
com ng out here when that docunent cones out asking for
your comments. So you wll be seeing that.

So there is a lot of tines because we have
this -- and another thing you may see. If -- you may see
if sonething -- should the | ease sal e get approved, you
may al so see us com ng out here concerning an exploration
plan. But if you take this diagramtonight wth you, you
wll see the reason why our agency cones out so often to
get your comments and concerns because it is part of the
| aw for us to cone out here and get your coments and
concerns when we are -- when we are preparing our docunent
and preparing for a decision because we need the input of

the public and the comuniti es.
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MR. ENOCH OKTOLLIK: We are | ooking at
this | ease sale here, and on the Beaufort side -- we are
| ooking at the Beaufort on this side. And we don't really
know -- us, we don't have the noney as Natives. | don't
know i f we have divers or anything |ike that or basket
spears or stuff like that to do assessnents in this area.
But it was good and sonetines they gave us a set of water
testing in this area of the ground fish and what all the
assessnents are in this -- in the ocean, plus the
mgratory -- mgratory birds, sea manmal, fish and what not
t hat goes through this area.

And today we don't even know -- | don't know if
nmy good friends here know and ny friend and ny rel ati ves
and stuff if they know of the assessnents in these because
we don't -- we don't have that kind of noney to show you
our opinions. W want perm ssion in here because there is
[i ndi scerni ble] of sone type in here that travels this way
where t he bowhead whal es travel, we --

Li ke the gentlenman Earl said that you have got
to sl ow down and to go in here to do your -- to do the
production, but you got to give us a study of what's in
here inside -- under here in the water, if there is
pollock, if there is pollock here, if there is crabs and
all that, the little critters and whatnot that live in

here in the ocean. But we don't even know.
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Us, maybe sone El ders have tal ked to sone people
or nmaybe we m ght have had Eskinpb divers that went in
there to the bottomof the floor and study it, but we
don't have that information what's in there because we are
| ooking at the transportation -- Northwest Passage goi ng
to cone to us one day, and then the Northwest Fisheries
Service will cone this direction. Tourismw/l| probably
I npact us into the future and probably oil and gas. Al
those will inpact us here in the Arctic Ccean.

Maybe Billy knows of Evan Hopson and their work
in the circunpolar work. Evan Hopson, | guess he was one
of our North Sl ope Borough nmayors, and he made this area a
nucl ear free zone in their | anguages and whatnot. But |
want to know nyself what's in here, the bottom studies of
what is plentiful or so that we could probably try to know
what's in there for us to try to harvest and sell
commer ci al .

We don't know what kind of fish mgrate through
here. W barely catch them sonetinmes. W get silver
sal non, king salnon. There is no studies |like that that
are being conducted in here and given to us, but sone of
t hose information got to be -- be given, all given to us
at one tinme or another of what's being inpacted that is
plentiful out there in these two bodies of -- in these two

part of the seas and what not.
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| hope you understanding what |I'mtrying to get
at. But | still want to get information from her what --
what the coastal managenent and what it -- what it is all
about and how it ties in with the State, the federal and
our -- the private peopl e here.

MS. SHARON WARREN: Thank you. Yes, there
has been studies out there in that area. W have a
studies program And in our docunent it nentions sone of
t he studi es they have done out there. W just need to do
a better job to Il et you know about the studi es that have
been done out in that area and the studies that are
ongoing. | did bring -- on our website there is a |ist
not only of the ongoing studies, but also the conpl eted
studi es that our agency has done.

O course, there is nany people out there who
have been doing studi es over the course of tine out there,
and | think it's just a matter of comng to the comunity,
and those individuals who have done the studies to cone to
the community and say, you know, here is where the
information is. At least how -- how it was collected by
t he federal governnent or from anot her research entity and
all. So -- and | guess that information is not getting to
the community nenbers is what |'m heari ng.

MR MKE HALLER M. Mayor, would it help

If we put together -- just thinking off the top of ny head
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now, which is dangerous -- but just thinking about this
because we have heard this other places. Wuld it be
useful for us to bring a few folks, two or three, to cone
out at a tinme that's agreeable to you where we pl an that
time and we cone and we review sone of these various
studi es and step over the top of them and tal k about thenf

MR. ENOCH OKTOLLI K:  Yeah, the people |ike
this that do that kind of stuff, you got to bring them
here and tell us about -- give us all that information,
what the assessnents are out there in our ocean.

MR MKE HALLER. We can tal k about these
t hi ngs.

MR. ENOCH OKTOLLI K: Because it's going
too fast, your getting the EIS and stuff like that. W
don't even know what's assessed out there, what's got to
be out there in the ocean, what's going to be inpacted out
there in the ocean.

MR. LES SEGEVAN. Wi ch conpani es have
been poking around out there?

MS. SHARON WARREN: There has been

conpanies -- there is research entities. Universities
have been out there. | just don't have the list of the --
the -- our agency partners with a lot of entities to go

out and do studi es. We have an environnental studies

program that has been going on for nmany, nany years, for
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decades, and a |l ot of nobney has been spent going out there
in the area to collect information. So we can see if what
we can get fromfolks to conme out here and | et you know
about the studies in the environnental studies program and
t hen see who el se has been out there. But there are

entities that have gone out there to do research.

Nati onal Marine Fisheries Service, | think has
been out there, NOAA. | think | just read in the paper
that the Healy, NASA, was -- has a ship comng out here to

do research, so --

MR, ENOCH OKTOLLIK: It's not only oil and
gas. |It's the Northwest Pacific Fisheries Service are
| ooking at the Arctic Ccean, tourismin the Northwest
Passage. A lot of things there in the Arctic Ccean. And
we got to be prepared about --

MR. LES SEGEVAN. That's true. They are
getting ready to cone. W need to find out what's out
there in order for us to protect it the right way.

MR. ENOCH OKTOLLIK: W know that they are
doing the commercial fishing down there in Bristol Bay and
t hem areas, and the Bering Sea and whatnot, and they are
ground fishing that as hard as they can already. And we
are going to see them pushing toward our area because it's
plentiful with pollock and crab in the Arctic Ccean. And

those are the things that are going to push themthis
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direction to try to do commercial -- conmmercial work.

It's not only oil and gas. They are going to be
| ooking out into the future in the Arctic Ccean. W got
to know the assessnents there already and what these
assessnents nean to us. The little mcroorganisns, |ike
sonebody say, that's out there in the ocean and the chain
of life that goes up to the top of the ice and how -- how
they feed each other. W got to know those.

You have got to cone up and help us to put them
i n paper and show us why these -- why these bearded seal s,
seal s, polar bears, whales, birds and why are they -- you
got to tell us why they are mgrating through these areas
because they nean a lot for us. Like that gentl eman that
was sitting here, he lives a subsistence way of |iving.

M5. SHARON WARREN: Those are really good

concerns and comments, and we have themin the record, and

we will be able to follow up on them
MR, ENOCH OKTOLLIK: Al right. 1'"mglad
this gentleman, he wll try to bring sonme peopl e up.

MR MKE HALLER W will work with you
M. Mayor.

MR. FRANK BESTER Wen is the -- when is
the first production going to take place, | nean, just out
of your m nd?

MS. SHARON WARREN: | don't know. | don't
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know.

MR. FRANK BESTER. So we need to el ongate
it so you know.

MR, ENOCH OKTOLLI K:  2030.

M5. SHARON WARREN: | don't know. | nmean,
we are at the | ease sale stage, and so if --

MR. FRANK BESTER. And you got to know all
t hese studies and all that.

M5. SHARON WARREN: There is a |lot that

happens before you even get to production, because you

have a | ease sale, you go through -- the | eases have to be
affirmed in sone manner that you still have | eases out
there, so that the conpanies will file an exploration

pl an, and then the conpanies wll have to go out and
explore. | don't know.

MR. FRANK BESTER Sl ow the oil conpanies
down a little bit.

MS. SHARON WARREN: They have to go out
and find what they are | ooking for and they have to find
It in quantities that is economcal to bring fromout in
t he ocean forward. And then when they -- and if they do
find that, then they have to file with us a production
pl an, and they have to tell us how they are going to
produce that oil, how they are going to bring it to shore,

what the infrastructure is, what's the mtigation.

M DNI GHT SUN COURT REPORTERS (907) 258-7100






© o0 ~N o o b~ w Nk

N N N N N o o e
oa A~ W N P O © 00 N oo 0o~ O w N -+ O

68

There is a ot of things that happen, and so
there is not a set tine frane of, oh, it's going to happen
in X anount of years. | don't know. W are -- we are
goi ng through this process, and each step of the way there
is further environnmental review. There is further
deci sions that are made. So -- and dependi ng on what the
envi ronnental review shows and the deci sions that are nade
w il depend on the timng of everything. And again, they
have to find it. You know, they have to have sone --

MR. FRANK BESTER So they're going to
slow it down, in other words, huh?

M5. SHARON WARREN:  Well, it takes tine.
It takes tine. You are out in an area, and we have a
governnent process, a regulatory process that we take
seriously when they go through all this and | ooking at the
environnental information that's needed, not only that we
need in order to do that, to nake sure that any operations
that are out there are conducted safely, environnentally
safe, and safety is also involved. So | don't have a
set -- but you wll be -- with that chart it shows you
where you can be involved in each step of the way where we
w |l come out and ask you, you know.

MR. FRANK BESTER  Where are you at,
pl anni ng on specific sale or --

MS. SHARON WARREN: Yes, we are on the
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specific sale. So we had to redo -- we -- we published an
EIS. W did the notice of sale. W issued the |eases.
And that's when the Court told us you didn't do your
envi ronnental inpact statenent. He had three concerns.
He said, you go back because you m ssed these points. So
we are back, so we did a draft supplenental, revised it;
so we did that.

So now we are right here. W have a 45-day

comment period on it, which closes July 11th, and then the

next step will be the final supplenental EI'S, and then
after that he will make a deci si on. W don't have that
because the sale -- we won't have the final notice of sale

because the sale has already taken place. So what he w |
go tois right to this block that says sale, and he w |
make a deci sion whether or not the sale that was held in
2008 will stand or if he will make a decision that he
wants it configured differently. Okay.

So then we are right here. Should any | eases
remain after his decision and the Court weighs in, should
any of those |eases remain, then it wll go down to the

next tier, the pink.

And we will start here where there is an
exploration plan that will be submtted by the conpany.
W will reviewit with an environnental assessnent if
there is no new significant effects. |If there are new
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significant effects that was not taken into consideration
wth an EIS, then we wll be | ooking at an environnent al
| mpact st at enent.

And then they | ook at the exploration plan for
review to nmake sure it has all the regulatory pieces in
it. W were tal king about the worst-case di scharge. They
have to have that in there to explain to us what they are
doing. It has to have an oil spill contingency plan. The
regul ati ons have -- there is a lot of requirenents for the
conpanies to foll ow before there is approval on any
exploration plan. And then the well is drilled, and if
there is any other wells.

And then after that, you know, the conpany has
t he exploration plan, they also have to file an
application permt to drill. So even if they have an
expl oration plan, we usually conditionally approve it
because they have to get all the permts. Not only do
they have to get permts fromus, but they have to get
permts fromthe Environnental Protection Agency. They
have to get permts fromFish & Wldlife Service. They
have to get permts fromthe National Marine Fisheries
Service. Oher federal agencies are involved to issue
permts. And once they get those permts fromall the
f ederal governnment, then they can go out and expl ore.

So they may stop here. They nay stop here after
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t hey explore and find out that, gee, that there is not
anyt hi ng econom cal that we can bring onto shore at this
tinme.

MR. FRANK BESTER So it's about |ess than
a year for the post sale, right, about there?

M5. SHARON WARREN: Shell has filed with
us an exploration plan that they want to go out and dril
in 2012. So they want to go out next year to drill.

MR. FRANK BESTER A little too early.

M5. SHARON WARREN: That's what they want
to do. But we have to get through this decision on the
| ease sale first.

MR. LES SEGEVAN. As soon as they start,
the better because the revenues are falling. And when the
revenues nonies start falling, the jobs start declining
and there will be -- instead of 60 percent unenploynent in
our village, it's going to be 80 percent. W need this
noney. Everybody knows that. Qur grandchildren need it.
Qur great-grandchildren need it. Qur village needs it.
Wth everything going on right now with the subsi stence
ani mal s unexpl ai nably getting sick here and there, it's
goi ng to be hard.

It takes gas to hunt. It takes npbney to get an
out board boat. And our young peopl e now today, they are

used to noney. They grew up with noney. They're used to
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wat ching TV. They're used to easy life. W need this gas
and we need this oil. There is no two ways about it. |If
there is a way you can do it to keep the subsistence life
animal s going and oil and gas revenue, if you can do it
and keep the subsistence way of our life going, if you can
do it, | say you go ahead and do it for the future; not
only for us up here, but also for the people in the state
of Al aska. That's what we need to do.

MR. ENOCH OKTOLLIK: W rely on it, the
state of Al aska oil right now, 80 percent, 90 percent of
t hat crude oil.

MR. LES SEGEVAN. We need t he noney now.

M5. MARJORI E ANGASHUK: |I'm on food
stanps, too. | knowin Wainwight food is very expensive.
Wien | go to KOC store it's cheaper. And | can't afford
to buy neat. It's too nuch. M fanmly always get hungry
for neat, you know, but | can't afford. The super market
Is too small. So we have famly that likes to eat. So |
turn around and |l et them eat |nupiat food and naybe cook
up. The only thing they |like to eat is duck soup. That's
their favorite. And you can get the neat and all that.
Like I told them |I'mon food stanps and | can't afford
t hem because it's too nmuch. Wen | went over there, it's
cheaper.

MS. SHARON WARREN: Thank you.
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MR. FRANK BESTER One nore question. How
much -- if the oil start devel opment, how w || Wi nwi ght
benefit for that, you know, for, you know, nobney-w se
or --

M5. SHARON WARREN: |'m not sure. And so
I would have to take that question back. W have it in
the record, and I'll have to take that back to give you --

MR. FRANK BESTER That's a big
questi on.

M5. SHARON WARREN: -- an accurate answer.
And | don't want to answer it off the top of ny head and
be wong. | think it needs a correct answer. So --

MR. FRANK BESTER: WAi nwi ght needs to be
benefited.

MR, ENOCH OKTOLLIK: | know the North
Sl ope Borough benefit fromit, Frank, the inpact nopney
that we are supposed to get for Wainwight. But the North
Sl ope Borough takes that inpact noney. Sone kind of nobney
was i ssued, inmpact noney, and the North Sl ope Borough got
It and we never -- we are the nost inpacted comunity, and
we never got the inpact noney here when we -- what shoul d
have been used here in Wainwight for that | ease sale --
where that | ease sale area is at for that Chukchi Sea,
anyway.

MR. LES SEGEVAN Yeah, that needs to be
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correct ed.

MS. SHARON WARREN: We have your question
in the record and concern, and we will nmake sure that we
respond to it so that you can have the answer.

MR. FRANK BESTER. W will be shei ks.

MS. SHARON WARREN: |Is there any nore that
you would i ke to say before we close the record? |If not,
t hank you agai n.

MR. FRANK BESTER  Thanks for com ng.
Thank you very rmuch.

(Proceedi ngs adjourned at 9:16 p.m)
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REPORTER S CERTI FI CATE

I, MARY A. VAVRI K, RVR, Notary Public in and for
the State of Al aska do hereby certify:

That the foregoing proceedi ngs were taken before
nme at the tine and place herein set forth; that the
proceedi ngs were reported stenographically by ne and | ater
transcri bed under ny direction by conputer transcription;
that the foregoing is a true record of the proceedi ngs
taken at that tinme; and that | amnot a party to nor have
| any interest in the outcone of the action herein
cont ai ned.

| N WTNESS WHERECF, | have hereunto subscri bed
nmny hand and affixed ny seal this _ day of

2011.

MARY A. VAVRI K,
Regi stered Merit Reporter
Notary Public for Al aska

My Conmm ssion Expires: Novenber 5, 2012
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            1                      P-R-O-C-E-E-D-I-N-G-S



            2                    MS. SHARON WARREN:  Okay.  We will get 



            3    started here, but before we start and make introductions 



            4    and I let you know who we are and why we are here, 



            5    Marjorie is going to give us your blessing.  Thank you, 



            6    Marjorie.  



            7               (Blessing offered by Marjorie Angashuk.)



            8                    MS. SHARON WARREN:  Thank you for coming 



            9    tonight, and thank you for allowing us to come into your 



           10    community to be able to have this public hearing on the 



           11    Revised Draft Supplemental Environmental Impact Statement 



           12    for the Chukchi Sea Sale 193.  Just want to introduce 



           13    myself and who we are and who is here tonight to listen to 



           14    your comments on this document.  



           15              My name is Sharon Warren.  I'm the Program 



           16    Analysis Officer for the Bureau of Ocean Energy 



           17    Management, Regulation and Enforcement.  We are a federal 



           18    agency under the Department of the Interior.  I am also 



           19    the project manager for this supplemental EIS.  



           20              Tonight we have here from our office, we have 



           21    Mike Routhier.  He's our environmental impact statement 



           22    coordinator; Michael Haller who is our community liaison; 



           23    Scott Blackburn, who is the technical writer and editor 



           24    for this document; Rance Wall, he's our regional 



           25    supervisor for resource evaluation.  Mary Vavrik is our 
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            1    court reporter, and she's going to be taking all the 



            2    comments tonight.  She will be transcribing them and 



            3    taking them so we will have a record of this meeting and 



            4    of your concerns.  And Earl Kingik has offered or we asked 



            5    if there needs an interpreter.  Earl said he would be able 



            6    to interpret it for us if there needs to be one.  



            7              So anyway, we are going to conduct this meeting 



            8    a little different than maybe we have come out here before 



            9    to conduct meetings on public hearings.  We are going to 



           10    give you a short presentation of why we are here and go 



           11    through the information that we have.  And then we will 



           12    ask the Elders, if there is any Elders in the group, to 



           13    speak, any elected officials to speak.  



           14              And then what we will do is we will be passing 



           15    the mike around, and then each of you can either say your 



           16    comments on the document; if you don't want to speak, you 



           17    can pass the mike to the next person.  And we will 



           18    continue to do this throughout the night until all of you 



           19    have had a chance to comment and say what you wanted to 



           20    say on this document.  



           21              So we are not the decisionmaker.  We are here -- 



           22    the Secretary of the Interior is the person who will be 



           23    making the decision concerning this lease sale, and what 



           24    we are doing now is to get the information from the 



           25    communities.  We have already gone to Kotzebue, Point 
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            1    Hope, Point Lay, Fairbanks, Anchorage, and now we are 



            2    in -- and Barrow.  We went to Barrow, and now we are in 



            3    Wainwright.  



            4              So anyway, so with that I'm going to turn the 



            5    mike over to Mike, and he's going to go through the 



            6    presentation that we have for you this evening.  



            7                    MR. MICHAEL ROUTHIER:  Thanks, Sharon.  



            8    Okay.  As Sharon explained, we're here to talk about a 



            9    document that we brought here tonight.  It's a Revised 



           10    Draft Supplemental Environmental Impact Statement, or EIS, 



           11    for Chukchi Sea OCS Lease Sale 193.  And I'd just like to 



           12    give you a little background information on that.  



           13              What was Lease Sale 193?  Well, in 2007, BOEMRE, 



           14    our agency, prepared an environmental impact statement, an 



           15    EIS, on a proposed lease sale for submerged lands out in 



           16    the OCS in the Chukchi Sea.  And in 2008, the agency held 



           17    a lease sale.  Six companies bid on the rights to explore 



           18    tracts of the OCS.  We offered about 30,000,000 acres.  A 



           19    little under 3,000,000 acres were actually leased.  



           20              However, days before -- 



           21                    MR. LES SEGEVAN:  I just heard you say 



           22    3,000,000 acres.  What was that?  I didn't get what you 



           23    said about the 3,000,000 acres.



           24                    MR. MICHAEL ROUTHIER:  Okay.  So in the 



           25    lease sale that was held in 2008, a few companies were 
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            1    bidding for leases out in the OCS, out in the ocean.  



            2                    MR. LES SEGEVAN:  Is that right in front 



            3    here?  



            4                    MR. MICHAEL ROUTHIER:  It's a ways off.  



            5    There actually -- you can see on some of the maps in the 



            6    back where the leases are.  



            7                    MR. LES SEGEVAN:  Those colored ones?  



            8                    MR. MICHAEL ROUTHIER:  Yes, yes.  All 



            9    three of those maps show the leases.  All the leases in 



           10    the Chukchi Sea were all from this lease sale right here 



           11    that we're talking about.  



           12                    MS. MARJORIE ANGASHUK:  I was going to ask 



           13    you, what is 193?  What is 193?  



           14                    MR. MICHAEL ROUTHIER:  The question was, 



           15    what was 193.  And that was just the name of the lease 



           16    sale.  They called it Lease Sale 193, and that's how all 



           17    this stuff happened, through that lease sale, the name of 



           18    the sale.  



           19              A few days before the sale was held, a group of 



           20    plaintiffs sued the bureau trying to invalidate the lease 



           21    sale.  They said that the environmental impact statement 



           22    the agency prepared, they didn't adequately address the 



           23    environmental impacts of what could happen if they were to 



           24    offer the lease sale.  It stayed in the courts for a 



           25    little while.  
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            1              Then last summer, July 2010, the Federal Court 



            2    down in Anchorage ruled that while most of the EIS was 



            3    satisfactory, there were three issues where the Court had 



            4    concerns, and he remanded it back to the agency.  He 



            5    basically said you didn't do these three things well 



            6    enough.  You have got to do some more work.  



            7              The first of those three issues said that the 



            8    agency didn't do a good enough job analyzing the potential 



            9    effects if there were to be natural gas development in the 



           10    Chukchi Sea.  That Lease Sale 193 included certain 



           11    incentives for companies who bought leases to develop 



           12    natural gas, but the EIS that the agency did didn't really 



           13    analyze well enough the potential consequences of what 



           14    were to happen if these companies analyzed -- I'm sorry -- 



           15    produced gas.  So the judge said you have got to analyze 



           16    natural gas production.  



           17              The second issue -- 



           18                    MR. LES SEGEVAN:  That's only natural gas, 



           19    not oil?  



           20                    MR. MICHAEL ROUTHIER:  Yeah, that's -- 



           21    this is one of the issues that the judge said the agency 



           22    didn't do a good enough job on.  One of those issues was 



           23    the analysis of natural gas development.  



           24              The other two issues are related.  Basically, 



           25    when a federal agency produces an EIS, there are certain 
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            1    procedures and protocols they are supposed to follow.  One 



            2    of those procedures is 40 CFR, Section 1502.22.  And 



            3    basically that section of the federal regulations tells 



            4    the agencies what to do where there is data gaps or 



            5    missing or incomplete information.  



            6              The judge agreed with the plaintiffs.  He found 



            7    that the agency didn't follow the procedures in the 



            8    correct way.  So the second and third issues is basically 



            9    the judge telling the agency you need to go back and 



           10    follow those procedures.  



           11              So what did BOEMRE, what did the agency do in 



           12    response to the court order?  The agency prepared more 



           13    environmental analysis and then produced a supplemental 



           14    environmental impact statement; in other words, another 



           15    EIS to supplement the one that it did in 2007, with the 



           16    thought that the two documents combined would fully 



           17    address the issues.  It was a draft.  It was called a 



           18    draft SEIS.  



           19              And part of publishing the draft EIS means that 



           20    you have a comment period.  So you put the document out 



           21    for public comment.  And we came out to the villages.  We 



           22    came to Kotzebue, Point Hope, Point Lay, here in 



           23    Wainwright, Barrow, and then also in Anchorage, and we 



           24    heard testimony.  We got public comments, and we held a 



           25    series of government-to-government meetings with the 
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            1    tribal governments from each village.  Again, that was in 



            2    November of last year, so some of you might have -- I 



            3    think were at that meeting.  



            4              Next question, was a draft SEIS finalized after 



            5    that, and the answer is actually no.  We received over 



            6    150,000 comments on that draft SEIS, which is a huge 



            7    number.  And many of those comments brought up a recurring 



            8    theme, which was, in light of the Deepwater Horizon event 



            9    that occurred down in the Gulf of Mexico, you as an agency 



           10    need to analyze the environmental effects of a really 



           11    large oil spill.  In other words, what if something 



           12    catastrophic were to occur in the Chukchi.  You need to 



           13    explain to the decisionmaker what could happen in that 



           14    event.  



           15              So we as an agency considered those comments and 



           16    we said, you know what?  Yes, that's something the 



           17    decisionmaker should know about, and we are going to do an 



           18    analysis of a very large oil spill.  



           19              So we got a scenario from our geologists in 



           20    Rance's department.  We passed on that scenario to our 



           21    wildlife biologists and our air quality experts and our 



           22    oceanographers, all our scientists who know about the 



           23    environmental effects, and we produced a very large oil 



           24    spill analysis.  Then we combined that with a draft EIS we 



           25    had talked about in November, and we published it 
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            1    together, and that's what this document is.  It's the same 



            2    document we had in November, plus the very large oil spill 



            3    analysis.  Plus we made some other changes in response to 



            4    comments that we heard in November.



            5                    UNIDENTIFIED SPEAKER:  There are some 



            6    people -- do you have -- in the case of a spill, do you 



            7    have the equipment and all that to clean it up real fast, 



            8    or is it going to be like the Gulf, you know, and slowly, 



            9    methodically cleaning it up or something like that?  



           10                    MR. MICHAEL ROUTHIER:  The question was 



           11    whether we would have sufficient equipment to clean up a 



           12    large oil spill in the Chukchi Sea or whether it would be 



           13    something akin to what happened in the Gulf.  This 



           14    analysis that we did, we talked about all the types of 



           15    response techniques that are available.  However, we don't 



           16    have any specific exploration plans.  There are no plans 



           17    to drill out in the Chukchi right now, so that will be 



           18    evaluated if and when we look at a specific plan.  So the 



           19    short answer, I guess, is, no, there is no specific plan, 



           20    but that's because we are not formally considering any 



           21    specific proposal to drill.  We are still at the lease 



           22    sale phase.  



           23              Only after getting through the lease sale phase, 



           24    if the Secretary affirms some or all the leases, and if 



           25    the Court agrees that we did a good job on the EIS, and 
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            1    then if the companies submit an exploration plan, then we 



            2    as an agency would start looking to see whether their 



            3    response was adequate, but we are a few steps away from 



            4    that right now.  



            5                    MR. LES SEGEVAN:  Would you be prepared to 



            6    clean up whatever goes down to the bottom of the ocean 



            7    where the microorganisms are in case there was a spill?  



            8    Like if there was ice on top of the water, would you be -- 



            9    your company be prepared to go in there as fast as they 



           10    can in cleaning up?  



           11                    MR. MICHAEL ROUTHIER:  Again, that's 



           12    something we look at in this document.  We look at the 



           13    effects.  We understand that some of the spilled oil would 



           14    probably go down into the water column into the benthic 



           15    areas, but again, we don't have a -- we are not evaluating 



           16    any specific plans yet.  So there are -- there is no plan 



           17    to drill, so there is not any response plans either.  But 



           18    if we got to that stage, then, yes, the agency would look 



           19    at whether what the oil company was proposing would be 



           20    sufficient to do that.  



           21                    MR. LES SEGEVAN:  They will need to do 



           22    that.  



           23                    MR. MICHAEL ROUTHIER:  Yeah, we agree 



           24    that's something as an agency we would be looking at.  As 



           25    Sharon said, we are a regulatory agency.  We are in charge 
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            1    of enforcing certain laws.  One of the regulations that we 



            2    enforce requires the oil companies to have an adequate 



            3    plan to respond to an accident.  So that's certainly 



            4    something that we would be looking at if we receive an 



            5    exploration plan.  



            6                    MR. LES SEGEVAN:  Like if there was -- we 



            7    had an okay and you drill for gas, you would need to be 



            8    prepared to get in there as fast as possible, you know, 



            9    because we got them currents out there and it's moving all 



           10    the time.  Not -- 



           11                    MR. MICHAEL ROUTHIER:  Yes.  If there were 



           12    any development, including gas development, there would 



           13    need to be plans and resources to get out there quickly.  



           14    We agree that's something the agency would make sure is 



           15    within any specific plan that might come in down the road 



           16    in a few years or whenever.  



           17              So we are here today to talk about -- 



           18                    MR. ENOCH OKTOLLIK:  (Inupiaq.)  If you 



           19    should find the recovery of oil and, you know, reading in 



           20    magazines and whatnot, there are different weights of oil, 



           21    right?  There is real thick spot crude oil, and there 



           22    might be light -- light crude oil.  I don't know what kind 



           23    of oil you are going to find out there.  And if it's going 



           24    to be recoverable, if it's heavy spot crude oil, what do 



           25    you expect to find out there if you are going to go into 
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            1    production?  What are you looking at?  What kind of oil 



            2    are you looking at?  



            3                    MR. MICHAEL ROUTHIER:  Well, the scenario 



            4    that we analyze, the very large oil spill scenario, 



            5    analyzes a specific type of oil.  It's a lightweight 



            6    crude.  That might differ in different areas of the lease 



            7    sale area.  There might be some heavier crudes in some 



            8    areas, but again, we don't know exactly what the companies 



            9    are even going to propose to do, you know, so we look at 



           10    each specific plan.  But we are not there yet.  We are 



           11    still at the lease sale stage.  



           12              And so we are not looking formally at any plans 



           13    to actually drill anything right now.  So we are not 



           14    looking at any specific plans to drill right now.  There 



           15    is a few other things that would need to happen before we 



           16    might get to that stage.  So we are just here tonight to 



           17    record the public comments that we get from you folks, and 



           18    we are going to consider them when we prepare the final 



           19    SEIS.  In other words, we are going to take your comments 



           20    and try to make our document better before we finalize it.  



           21              I mentioned a couple times the term very large 



           22    oil spill, so I just want to provide a few more details on 



           23    what we mean when we say very large oil spill or VLOS.  



           24    Basically we analyze a hypothetical scenario.  It's a very 



           25    serious matter, so if we want to make sure that the 
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            1    decisionmaker understood the gravity of such an event, 



            2    even if it's hypothetical, even if it's low probability.  



            3              So we analyze basically the largest -- or the 



            4    highest flow rate we thought basically possible that could 



            5    give us a very large hypothetical spill and we think that 



            6    really reinforces the kinds of environmental effects that 



            7    could occur if such an event were to happen.  We thought 



            8    it was important that the decisionmaker understood that.  



            9              Again, the VLOS scenario is purely hypothetical.  



           10    It's a very extreme case, and it's different than any 



           11    actual well that the company is proposing to drill.  We 



           12    are not evaluating a specific drilling proposal here.  



           13              The VLOS is also different from another term you 



           14    might hear, which is a worst-case discharge.  You might 



           15    hear that in the news or you might hear companies talking 



           16    about that, and we want to give you a little information 



           17    as far as what that was.  



           18              A worst-case discharge is a calculation 



           19    specifically required by our regulations, and it's 



           20    specifically required in each exploration permit.  So if 



           21    down the road a company were to submit an exploration 



           22    plan, it would have to include a worst-case discharge.  



           23    But because there would be an actual proposal at that 



           24    point, there would be a lot more information.  Like they 



           25    could tell us where on the map they were proposing to 
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            1    drill, what type of well, what type of equipment, and so 



            2    on.  So the numbers might be different.  



            3              The VLOS, the quantity of oil might be different 



            4    from the worst-case discharge, so it's a subtle 



            5    difference.  But we just wanted to highlight that for you 



            6    because you might hear both terms thrown around, and it's 



            7    just important to understand that they are different.  



            8              And again, the worst-case discharge is -- that's 



            9    what forms the oil spill response plan.  The oil spill 



           10    response plan, in other words, the measures that the 



           11    company would take to stop or to clean up an oil spill, 



           12    that's based on a worst-case discharge, and that's 



           13    something that our agency would review before any 



           14    approvals are given.



           15                    MR. LES SEGEVAN:  Out here it's going to 



           16    be worst-case discharge.  



           17                    MR. MICHAEL ROUTHIER:  Can I get your name 



           18    for the record, sir?  



           19                    MR. LES SEGEVAN:  Because it's a powerful 



           20    ocean out there.  It's got some currents.  I agree we need 



           21    some oil and gas in the future, but it's good you are 



           22    doing this because you are going to need to respond in 



           23    case you go exploration out there and something happens.  



           24                    MR. MICHAEL ROUTHIER:  Yeah, we agree.  We 



           25    have heard from a lot of the communities -- 
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            1                    MS. CHELSEA THIBEAULT:  Can you repeat 



            2    what he says?



            3                    MR. MICHAEL ROUTHIER:  I believe -- 



            4    correct me if I'm wrong, but I believe you are saying we 



            5    have to be careful -- ready for a worst-case discharge.  



            6    Given the extreme weather and all the conditions out 



            7    there, things can get bad pretty quickly, so there would 



            8    need to be something we would be ready for.  



            9                    MR. LES SEGEVAN:  Yeah, that's true.  We 



           10    have got a current, and the wind can change, and the ice 



           11    can move around.  It's a powerful environment out there.  



           12                    MR. MICHAEL ROUTHIER:  Yeah.  We talk 



           13    about those things in the VLOS scenario and analysis.  So 



           14    actually that would be a great thing to comment on.  You 



           15    know, we talk about some of the winds and the waves and 



           16    the currents, so people with firsthand and traditional 



           17    knowledge of these areas want to review what we have done 



           18    in the document, tell us what we got right, tell us what 



           19    we got wrong.  That would be very helpful as we try to 



           20    improve the document and go final with it.



           21                    MR. ENOCH OKTOLLIK:  Enoch, for your 



           22    record.  I think you might -- if you go further out there 



           23    into the -- how many miles is it out there where the 



           24    popcorns are?  That's almost about -- 



           25                    UNIDENTIFIED SPEAKER:  About 140 miles.
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            1                    MR. ENOCH OKTOLLIK:  140 miles out there 



            2    you might see some whirl -- water whirls, whirls that 



            3    might be happening in the areas out there.  And I don't 



            4    know what they consist of.  We don't have the equipment, 



            5    us, to try to get a second opinion from our own selves.  



            6    We don't have ships.  I don't know if anybody in our 



            7    community go 140 miles out to observe how the ocean reacts 



            8    out there.  And if we had our own opinion out there, we 



            9    would probably try to understand how our ocean act 140 



           10    miles offshore.  



           11              And boy, it's just like you coming to me and 



           12    trying to find answers.  I can't even give you answers for 



           13    what you are trying to talk about.  It's very hard.  We 



           14    need to sit down all together and try to understand -- 



           15    understand what you are doing out there in the ocean.  I 



           16    don't know what I'm getting at, but I'm -- the depth of it 



           17    and how the 140 miles offshore, how it reacts out there. 



           18              But I've heard it from Elders that we start 



           19    seeing different kind of currents from shallow water area, 



           20    there will be a different current and then further out a 



           21    little ways there will be another current, and even 



           22    further out, there will be different currents.  And the 



           23    way they -- the way they go in some currents sometimes, 



           24    they will just probably come straight down like that and 



           25    just go straight down into the ocean.  But observing in 
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            1    the ice maybe being 10 to 15 miles out there when the 



            2    currents are going, when you are staying in the packed ice 



            3    when the current is going, sometimes it will try to pull 



            4    you under the -- under the ice or some -- some -- some 



            5    way, you know.  I've dropped into -- hunting seals I've 



            6    dropped into the water where the current was trying to 



            7    pull me under the -- under the ice.  



            8                    MR. MICHAEL ROUTHIER:  Yeah, I think 



            9    that's important for the decisionmaker to know.  It will 



           10    be important for the agency to know.  And that's something 



           11    that we now have in the record with the court reporter.  



           12    And we will make sure we consider that in the document.  



           13              If you want to give more information on that, we 



           14    are going to tell you how to submit comments.  Basically 



           15    we are going to accept comments by mail, but also by 



           16    electronically, so you can go to the website.  And Scott 



           17    over here has instructions on how to provide written 



           18    comments through the website.  They are step-by-step 



           19    instructions.  But if there is something that's not clear, 



           20    Scott is available by telephone.  The phone number is on 



           21    the back of those directions over there, and we are 



           22    available to walk you through those.



           23                    MR. ENOCH OKTOLLIK:  Can I get a lawyer to 



           24    help me with technical words that might be there that I 



           25    won't understand?  
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            1                    MR. MICHAEL ROUTHIER:  If we are doing our 



            2    job correctly -- and I think we will -- we don't need a 



            3    lawyer to communicate.  We can take what you say and we 



            4    will put that in the document.  



            5                    MR. EARL KINGIK:  Earl Kingik, for the 



            6    record.  We got a North Slope Borough attorney over there.  



            7    You guys have any powers, Mayor Itta's worker is over 



            8    there.  What's your name?  



            9                    MS. CHELSEA THIBEAULT:   I'm listening.  



           10    I'm not an attorney.  I do work for the North Slope 



           11    Borough.



           12                    MR. ENOCH OKTOLLIK:  Nice to see them come 



           13    around to go to the community to try to help us out.  



           14    First time I ever see you.  I'm the mayor of the 



           15    community, and the first time I ever see you with -- with 



           16    whatever is happening over here.  And you are not even -- 



           17    the borough is not even going to our community and helping 



           18    us out and let us fill out what's going on with this Lease 



           19    Sale 193.  



           20                    MS. CHELSEA THIBEAULT:  I'm here to listen 



           21    to what you all have to say to tell the Borough.  Today 



           22    I'm taking notes on everything that you say.  



           23                    MR. ENOCH OKTOLLIK:  Your mayor could work 



           24    with you.  You guys work close with the North Slope 



           25    Borough mayor, and you are not working real close with us 







                         MIDNIGHT SUN COURT REPORTERS (907) 258-7100      



�



                                                                        20







            1    as individuals in our community as you work with the North 



            2    Slope Borough mayor. 



            3                    MR. MICHAEL ROUTHIER:  The agency also has 



            4    a relationship with the North Slope Borough, so we can be 



            5    sure to say that when you submit your comments, please 



            6    include the comments from the people out in the villages, 



            7    as well, because they are very important to us, and 



            8    everything should be sent on.



            9                    MR. ENOCH OKTOLLIK:  It's important for 



           10    us, too, that area out there.



           11                    MR. MICHAEL ROUTHIER:  So after we collect 



           12    all these comments we are going to try to improve the 



           13    document any way we can, and we are going to publish a 



           14    final supplemental environmental impact statement that 



           15    will be done by early September.  And we are -- the 



           16    Secretary of the Interior is the decisionmaker here.  He's 



           17    going to look at our document and some other materials and 



           18    make a final decision on the lease sale.  So he could 



           19    affirm the leases or he could change the previous lease 



           20    sale.  He could cancel some or all of the leases.  That's 



           21    the decision that he's going to make, and that will happen 



           22    in early October of this year.



           23                    MR. ENOCH OKTOLLIK:  Before you go on, 



           24    could I address the person from the North Slope Borough 



           25    here?  It's just a small question.  I'm going to ask her a 
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            1    question.  The State is right now trying to settle the 



            2    coastal management plan, and it's been wondering in my 



            3    head, you know, the North Slope Borough -- I know when 



            4    Adelaide [ph] went to Alaska Municipal League meeting and 



            5    brought the first time to get a coastal management plan, 



            6    what does it mean to us when -- when there is no coastal 



            7    management plan right now in the North Slope area with 



            8    this oil -- with what is happening with this environmental 



            9    impact statement?



           10                    MS. CHELSEA THIBEAULT:  Can I talk to you 



           11    after they present, aside, and I can give you some contact 



           12    information of someone that could give you an answer on 



           13    your questions?



           14                    MR. ENOCH OKTOLLIK:  And it's relevant to 



           15    what you guys are -- what the federal is doing right now?  



           16                    MR. MICHAEL ROUTHIER:  I really shouldn't 



           17    say.  You know, I shouldn't get between talking to your 



           18    attorney, so maybe if she could just give you her 



           19    information, if you guys can talk about that on the side, 



           20    that would be fine.  But I don't want to eavesdrop on any 



           21    attorney talk.  So if we could just table that for now.  



           22              With that, I think that is some background 



           23    information on what we are here for.  And again, I 



           24    apologize for coming at such a busy time for you folks 



           25    but, like we said, there is a court order that requires us 
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            1    to be here.  We didn't have a lot of flexibility on the 



            2    season that we are coming in, so -- 



            3                    MR. LES SEGEVAN:  In plain English, tell 



            4    us what we are here for for real, just in plain English so 



            5    everyone can understand.



            6                    MR. MICHAEL ROUTHIER:  Sure.  We are here 



            7    to get comments on this document that we have prepared.



            8                    MR. LES SEGEVAN:  That's the document to 



            9    explore about 140 miles out of Wainwright, right?  



           10                    MR. MICHAEL ROUTHIER:  It's a document to 



           11    lease areas.  



           12                    MR. LES SEGEVAN:  To these areas?  



           13                    MR. MICHAEL ROUTHIER:  So it's just a step 



           14    before any exploration.  Any exploration, that phase would 



           15    come later and wouldn't happen at all if the Secretary 



           16    cancels the leases.  



           17                    MR. LES SEGEVAN:  To lease areas for gas 



           18    and oil exploration?  



           19                    MR. MICHAEL ROUTHIER:  Yes.



           20                    MR. LES SEGEVAN:  Are you guys from 



           21    Washington, D.C.?  



           22                    MR. MICHAEL ROUTHIER:  No.  We are all 



           23    from Alaska.  Well, Anchorage, Alaska.  And so we are not 



           24    here to advocate for a certain position or anything like 



           25    that.  We are just here to collect feedback.  We want to 
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            1    collect that, package it up, and we are going to submit it 



            2    to the Secretary of the Interior.  In other words, we want 



            3    to hear your voices and get information from you folks.  



            4    And we are going to pass that on up to our bosses, the 



            5    Secretary of the Interior.  So that's what we are here 



            6    for.



            7                    MR. LES SEGEVAN:  They need to be prepared 



            8    for some heavy-duty gas and oil spill if they going to do 



            9    any poking around out there if they -- if they drill.  



           10                    MR. MICHAEL ROUTHIER:  Yeah.  Yeah.  



           11                    MR. LES SEGEVAN:  We have got some 



           12    heavy-duty currents and wind and water out there.  



           13                    MR. MICHAEL ROUTHIER:  I agree.  



           14                    MR. LES SEGEVAN:  That's where we eat 



           15    from, fish, seals, bearded seals, whales, walrus.  



           16                    MR. MICHAEL ROUTHIER:  I think we can just 



           17    open it up to the public comments.  



           18                    MS. SHARON WARREN:  Let me clarify 



           19    something real quick.  Let me just clarify something real 



           20    quick.  We are at the lease sale stage.  And what I have 



           21    here is a diagram of the OCS leasing process.  It's a 



           22    four-stage process.  So on this diagram -- and you are 



           23    welcome to take a copy of it, we are at where the green 



           24    blocks are.  So we are at the lease sale stage.  And like 



           25    Mike said, should the Secretary of Interior allow the 







                         MIDNIGHT SUN COURT REPORTERS (907) 258-7100      



�



                                                                        24







            1    leases to go forward, then the companies will come in and 



            2    file an exploration plan.  And that's the next stage, the 



            3    third stage.  



            4              Just to clarify, we do have an exploration plan 



            5    from Shell for the Chukchi Sea.  However, we are not 



            6    formally doing anything with it.  We have it in our 



            7    office.  It's on our website.  But we are only in 



            8    discussions with them.  We are not doing anything with it 



            9    because we need to complete this document.  We need to 



           10    have the Secretary's decision whether or not he is going 



           11    to continue to allow the leases out into the Chukchi Sea.  



           12              So we are back at the beginning, pretty much at 



           13    the beginning of the process.  So I know there is a lot of 



           14    things happening because we are at the lease sale.  I know 



           15    that people are talking in the media and out there 



           16    concerning the exploration, and the companies have also 



           17    expressed that they are going to go out and drill.  But we 



           18    have to get through this first process first before that 



           19    can happen.  



           20              So I just wanted to clarify that because there 



           21    is a lot of things happening out in the communities and to 



           22    again say that we are at the lease sale.  We are here to 



           23    collect your comments, your concerns so that we can take 



           24    them to the Secretary of the Interior.  He will be looking 



           25    at this document as well as when he makes his decision on 
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            1    the 3rd of October, we are still in litigation.  It will 



            2    go back to the Court.  There will be briefings.  So we 



            3    are -- there is still a lot -- like Mike says, there is 



            4    still a lot that has to happen before exploration can go 



            5    out in the Chukchi Sea.  



            6                    MR. ENOCH OKTOLLIK:  What you are saying 



            7    is you are getting comments.  Somebody should set foot on 



            8    the water out there from the shoreline all the way down to 



            9    the lease sale areas, you are trying to get comments, and 



           10    whatever kind of studies they are doing out there, bottom 



           11    sea, sea studies and whatnot, shallow water testing, 



           12    seismic work and all those -- all that put together all 



           13    the way to exploration and production and stuff like that, 



           14    that's what you are saying?  



           15                    MS. SHARON WARREN:  Right.  It starts with 



           16    the lease sale.  So all that information prior to the 



           17    lease sale.  So you have a lease sale.  Then if there is 



           18    leases, the leases go, there will be an exploration.  And 



           19    then after exploration, should the companies find anything 



           20    out there that they want to produce, then you have 



           21    production.  And at each stage of the process, there is 



           22    review.  You know, there is comment, public comments.  We 



           23    will be coming out here and -- like on this chart it says 



           24    you will be seeing people coming back out in the community 



           25    or calling the communities to get the communities' 
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            1    concerns and their information concerning every step of 



            2    the way.  So right now we are on the lease sale.  But all 



            3    those science studies and everything else, those will be 



            4    used when we do the final SEIS.



            5                    MR. ENOCH OKTOLLIK:  Okay.  In order to be 



            6    out there, there got to be ships, right?  There will 



            7    probably be how many ships that will be traveling and in 



            8    the routes of which direction the ships are going and 



            9    what -- I'm trying to imagine this, how many -- how many 



           10    ships will be going out into the Arctic Ocean from the 



           11    Bering -- from the Bering Sea from a little narrow strait 



           12    of ships that will be trying to come in through there, or 



           13    are they going to come from the Northwest Passage and come 



           14    this way to bring their ships and do studies?  We are 



           15    going to see some activities out there.  I don't know how 



           16    much activities we going to see out in the ocean.  



           17                    MS. SHARON WARREN:  Right.  The scenario 



           18    that we have in our environmental impact statement talks 



           19    about how much of activity would be out there.  Also when 



           20    companies get -- file an exploration plan, there is even 



           21    more information on how many ships will be out there, 



           22    what's all going to be involved.  So right now the lease 



           23    sale -- it's our EIS that describes in this scenario how 



           24    many ships could be looked at to go out there in response 



           25    to the scenario.
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            1                    MR. ENOCH OKTOLLIK:  I don't even have 



            2    your -- I might have your book already.  That's a real big 



            3    book to try to read and try to understand.  Probably if I 



            4    tried to read it, the first two or three pages I'll fumble 



            5    because I'm not too much an educated English reading 



            6    person.  I'll fumble on it right away.  I'll fumble on 



            7    that book because I'm not too much of a good reader.  But 



            8    I know we got some good readers out there that will 



            9    probably understand it real quick.  



           10                    MS. SHARON WARREN:  Well, and at the break 



           11    if you don't have a book, we can give you a book and see 



           12    in there -- you know, see -- point you to the pages that's 



           13    mentioned in there.  So it will be there.  



           14              Right now what I would like to do, if it's -- if 



           15    you are ready to start, would like to pass the mike 



           16    around.  Is it Enoch?  You are the mayor.



           17                    MR. ENOCH OKTOLLIK:  Yeah, I'm the mayor, 



           18    yeah.  



           19                    MS. SHARON WARREN:  We can start with you.



           20                    MR. ENOCH OKTOOLIK:  I'll turn over to my 



           21    first person, the young gentleman over there.  He's got 



           22    good language, and he will give us directions to speak.  



           23                    MS. SHARON WARREN:  I was going to turn it 



           24    over to -- if we had Elders, elected officials and then -- 



           25    and then pass the mike around, and each of you can express 
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            1    your concerns, your information, anything that you want to 



            2    let us know so that when we go back to finish up this 



            3    document, that we will have the information to look at.  



            4    It's going to be transcribed, and we will have it.  



            5                    MR. ENOCH OKTOLLIK:  I'm trying to get 



            6    missing link from the North Slope Borough of the coastal 



            7    management plan that's going to tie in along with whatever 



            8    kind of activity is going to be out in the Arctic.  How 



            9    much of that coastal management plan, how much play it got 



           10    from the shoreline to the -- to the State waters or stuff 



           11    like that.  I got to find out first. 



           12                    MS. CHELSEA THIBEAULT:  And I'm going to 



           13    get you contact information so you can get answers to your 



           14    question.  Okay?  



           15                    MR. LES SEGEVAN:  Yes.  We need to know 



           16    that, the coastal management.  



           17                    MS. SHARON WARREN:  The area that's out 



           18    here is for the federal OCS.  It's from the three miles 



           19    out.  Okay.  So it's beyond three miles.  And then if you 



           20    go -- when we take a break, you go up to the map, and the 



           21    lease sale map shows you how far off coast the lease sale 



           22    boundary starts.  So who wants to -- start --



           23                    MR. JOHN HOPSON, JR.:  What do I say?  My 



           24    name is John Hopson.  I support the lease sale, one, 



           25    because we need the jobs, the idea of benefits for the 
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            1    community long-term.  One -- another reason I support the 



            2    idea of offshore oil is because our Prudhoe Bay is 



            3    dwindling down and our tax dollars are dwindling down.  



            4    With that comes budget cuts.  



            5              We need this money to continue to educate our 



            6    students the way we are today.  We are top notch in Alaska 



            7    compared to the rest of the -- the rest of the state in 



            8    different regions.  We have -- we have the best water and 



            9    sewer facilities in Alaska.  So we need to continue to 



           10    maintain and operate that.  Without tax dollars we cannot.  



           11              We just need this thing.  One, because there are 



           12    a lack of jobs.  We are -- we are -- we have a high 



           13    unemployment rate across the North Slope.  We do have 



           14    concerns.  I have concerns with offshore oil and gas, and 



           15    that's having an oil spill.  But the program that the 



           16    industry has put together has comfort me a lot more than 



           17    it used to just five years ago.  I have a lot more 



           18    confidence in what they can do to protect our waters and 



           19    our land when it comes to an oil spill.  



           20              So I support their lease sale.  Once you have 



           21    your lease sale, then we can talk about ideas of how many 



           22    ships, how do we mitigate the issues.  We can do that 



           23    later on.  That will happen down the road once you 



           24    complete your lease sale.  So I do support your lease 



           25    sale.  
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            1              We are going to have a lot of people that 



            2    support this.  We are going to have a lot of people that 



            3    don't support it.  But I have to support this for the -- 



            4    for the sake of my children.  What are they going to have 



            5    20 years from now, you know?  That's what I'm looking at.  



            6    What are our homes going to look at -- look like 20 years 



            7    from now?  Where are our people going to go to find jobs 



            8    if we don't create them?  How do I find money to train my 



            9    people to get these jobs?  We can't do it without the oil 



           10    company.  



           11              State of Alaska lives off of oil.  This is what 



           12    is going to keep the State of Alaska going.  Everybody 



           13    loves to receive that Permanent Fund, but where does it 



           14    come from?  Prudhoe Bay.  Today that's where it comes 



           15    from, Prudhoe Bay.  And that's going to dwindle down.  



           16    What are our Elders going to have what they need the 



           17    money, you know?  Our companies are making money off of 



           18    the oil companies.  And that's where dividends come from.  



           19              So I do support the -- the idea of a lease sale.  



           20    Then we can negotiate talks with the industry within our 



           21    local community and mitigate the issues.  So thank you.  



           22                    MS. SHARON WARREN:  As I said earlier, we 



           23    are just going to pass the mike around, and you can either 



           24    pass and pass it to the next person or talk.  And we are 



           25    just going to continue to go around the room until 
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            1    everybody feels that they have had their say.  And we will 



            2    be here as long as it takes this evening.  Thank you.  



            3                    MR. ALLEN AHLALOOK:  My name is Allen 



            4    Ahlalook.  I agree with this young man.  Thank you.  



            5                    MR. LES SEGEVAN:  My name is Les Segevan, 



            6    and I agree with John Hopson.  We are going to be needing 



            7    the monies that we are accustomed to living with in 



            8    Wainwright for our children, our grandchildren, whether we 



            9    like it or not.  We need the gas and oil that we are 



           10    accustomed to getting monies from.  And if there is a way 



           11    to work it to keep the animals safe, the fish in the ocean 



           12    where the lease sale is getting ready to lease out, then 



           13    if it can be done, it should be done, as we going to need 



           14    the monies in the near future.  And the monies coming from 



           15    Prudhoe is dwindling, and that's true.  



           16              And then if it can be done, you guys should just 



           17    go ahead and start, do what you need to do, but you need 



           18    to do it with public -- North Slope Borough people 



           19    permission and to see which is the best way to go about it 



           20    safely for the people and for the animals because we all 



           21    live together up here.  We need the animals and we need 



           22    the money.  If there is a way to do it, then let's go 



           23    ahead and do it.  Needs to be done.  Thank you.  



           24                    MS. MARJORIE ANGASHUK:  My name is 



           25    Marjorie Angashuk.  I had a friend who was concerned about 
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            1    propane, couldn't go buy any, and she was complaining.  



            2    She was complaining about one bottle costs too much and 



            3    she can't afford.  She would get mad.  And then I told her 



            4    to start buying a different stove so she won't buy a 



            5    bottle of propane.  Thank you.  



            6                    MR. EARL KINGIK:  Thank you.  My name is 



            7    Earl Kingik.  I come from Point Hope, Alaska.  My tribe 



            8    take a look at this issue.  It's a very important issue 



            9    for the future of our people and future way of our life.  



           10    The lease sale already happened, John, over $2,000,000,000 



           11    Shell Oil spent, and there is other oil companies that 



           12    spent a lot of money just for this lease sale.  And there 



           13    is a lot of dots there.  A lot of corporations, a lot of 



           14    companies have already put money from oil companies and.  



           15    My tribe takes a look at it and said it's time to stop 



           16    this.  We need to tell our own government to slow down.  



           17    Start thinking about what will happen if there is an oil 



           18    spill.  



           19              I had a chance to go down to the Gulf of Mexico 



           20    to take a look at the oil spill.  I spent down there one 



           21    week, and no cleanup was happening.  Nothing.  Nothing was 



           22    moving.  Oil was coming to the shore.  And we decided to 



           23    take our own government to court, and that's how come this 



           24    lawsuit exists.  Native Village of Point Hope, Alaska 



           25    Wilderness League, Northern Environmental, Pacific 
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            1    Environment, all the environmental organizations of Alaska 



            2    put this thing together and took it to court.  



            3              The government got to slow down.  We got to 



            4    consider how we are going to stop this if there is an oil 



            5    spill because there is already a lease sale going on.  



            6    Shell Oil already got their plan ready to go to Obama, and 



            7    we'll be down there when Shell Oil submits their plan to 



            8    Obama.  Our tribe will be down there when BOEMRE submits 



            9    their tribe [sic] to the Secretary of the Interior.  



           10              So you see we are not really against offshore, 



           11    but we want to do it safe way because the next Coast Guard 



           12    that would go up and clean up is 1,000 miles away.  When I 



           13    went down there to the Gulf, there was over 30,000 people 



           14    cleaning up that oil spill.  We don't have a long runway 



           15    to bring in jets to bring these people.  We don't have no 



           16    rooms to have people to sleep and to eat.  We don't have 



           17    much stuff.  We don't have commercial fishing boats to 



           18    help the oil companies clean up.  



           19              So you see -- and that's how come we took the 



           20    government to court because they were moving too fast.  



           21    And they need to listen to us.  



           22              And I'm glad you are thinking about jobs, John.  



           23    We are thinking about jobs too.  There is alternative 



           24    jobs.  There is other ways we can make money.  But we got 



           25    to think about the animals we love and the world we live 
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            1    for thousands of years.  Thank you.



            2                    MR. ENOCH OKTOLLIK:  (Inupiaq.)  Go ahead, 



            3    Billy.  You look like you want to say something.  



            4                    MR. BILLY NASHOALOOK, SR.:  I'm Billy 



            5    Nashoalook, retired from everything.  And I was just 



            6    reading the Sounder today.  I don't know if most of you 



            7    have read it.  There were comments during the Summit down 



            8    in Alyeska.  We know the oil companies will keep coming.  



            9    They are going to be coming and coming no matter what we 



           10    say.  But, the only way we can get most of what we want is 



           11    to work with them and these other people that -- 



           12                    UNIDENTIFIED SPEAKER:  House on fire.  



           13               (Off the record.)



           14                    MR. BILLY NASHOALOOK, SR.:  Anyway, what 



           15    we need to start doing, we need to go after the State 



           16    lawmakers, maybe Governor Parnell, to work with us and 



           17    work with the State of Alaska to get with the federal 



           18    government to start helping.  I would comment that our 



           19    Congressional delegation is working with us, but not the 



           20    State.  And so we need to go after the State of Alaska to 



           21    stand up in allowing this to get -- if we don't do that, 



           22    they will just run over us anyway.  We don't have any 



           23    money to fight them with.  They do.  They have all kinds 



           24    of money that they can use to get what they want.  



           25              But if we work with them [indiscernible] and for 
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            1    future generations to have what they need for our culture.  



            2    And that's what they have to say on in the Arctic Sounder 



            3    I was reading.  And these people.  



            4                    MS. SHARON WARREN:  The court reporter 



            5    can't hear, so -- 



            6                    MS. CHELSEA THIBEAULT:  He would like to 



            7    get an introduction of who you are.



            8                    MS. SHARON WARREN:  We are a federal 



            9    agency, so we all work -- Mary is a court reporter.  She's 



           10    the court reporter for us.  But we work with the federal 



           11    agency that does the offshore energy and minerals and 



           12    regulates the offshore minerals.  And we are within the 



           13    Department of the Interior.  We are not an oil company.  



           14    We are not a nongovernmental agency.  We are federal.  



           15                    MR. BILLY NASHOALOOK, SR.:  I want our 



           16    people to understand that people like this, we need to 



           17    work with them and we need to also go after our State 



           18    lawmakers, according to what I read today.  



           19    [indiscernible] Get together with what we need according 



           20    to how we live up here.  



           21                    MS. SHARON WARREN:  Thank you very much.  



           22                    MR. FRANK BESTER, JR.:  My name is Frank 



           23    Bester.  I guess I'm halfway supporting and not supporting 



           24    due to the fact of some of the endangered species.  And I 



           25    support it halfway because of money-wise.  That's the 
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            1    comment I got, so -- 



            2                    MR. CHARLES EKAK:  Hello.  My name is 



            3    Charles A. Ekak.  I'm a subsistence hunter.  And what I 



            4    think we need to do is have a little bit more 



            5    understanding between the agency here and the community 



            6    itself.  If that can be materialized, then we can 



            7    compromise and see what come down at the end.  I don't 



            8    know about the -- but the way things are going, with a 



            9    little bit more explanation and understanding, we can 



           10    compromise in the community.  That way I think it will 



           11    be -- we can work it out.  



           12              To me, it's -- I'm for it, I'm against it and 



           13    not in between, but I can understand it and I know what it 



           14    means.  As long as you can make it more presentable, that 



           15    will make it much easier on an Inupiat village like us.  



           16              Thank you.  



           17                    MR. ENOCH OKTOLLIK:  My name is Enoch 



           18    Oktollik.  I'm the mayor of the community and I'm -- I'm 



           19    the chairman for the North Slope Borough Fish and Wildlife 



           20    and also chairman for the Nanook Commission and also a 



           21    member of the walrus commission and member of the 



           22    Northwest Caribou Working Group.  And my comment, boy, 



           23    I'm -- it's been blooming out, expanding.  



           24              And I grew up -- I grew up in Point Hope, and I 



           25    grew up with this gentleman here.  And I know what he 
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            1    feels because he's probably feeling the same thing with 



            2    our cousin Amos Lane feel of the industry going out 



            3    because they live the subsistence way of living where we 



            4    come from, from -- from that direction.  And I could 



            5    understand John Hopson, Junior.  We got 40 percent of 



            6    working people in our community right now.  And that's -- 



            7    and most of it come from the North Slope -- North Slope 



            8    Borough, the most strength of our working people.  But we 



            9    got a corporation that is expanding and putting -- trying 



           10    to put some people to work right now, and probably it's 



           11    going to grow into the future and increase our workforce 



           12    of our community.  



           13              And I also went to some meetings in the Borough 



           14    where we were told that every year six percent of the 



           15    Trans-Alaska Pipeline, six percent is reducing from the -- 



           16    from the pipeline.  And that's going to increase into the 



           17    future.  And right now we are working with some people 



           18    like WH Pacific and trying to get some windmills, some 



           19    type alternative energy to support our community to reduce 



           20    cost.  



           21              In our community, if you go to our stores -- 



           22    probably if you went to Anchorage -- I don't know how much 



           23    a carton of milk is in Anchorage, maybe $2 or something.  



           24    I don't know.  How much would a milk be?  Would somebody 



           25    let me know how much a carton of milk is?  
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            1                    MS. SHARON WARREN:  A gallon of milk in 



            2    Anchorage.  A gallon of milk in Anchorage is about 4.79.  



            3                    MR. ENOCH OKTOLLIK:  4.79 a gallon.  And 



            4    probably would be $20 around here for a gallon.  But we 



            5    hear the people crying in the Lower 48 with our gas, our 



            6    gas guzzling, and they are trying to improve the mileage 



            7    in the vehicle.  But seems like they are doing a very poor 



            8    job.  And right now probably -- probably a good car burns 



            9    25 miles per gallon right now, and they have been trying 



           10    to improve it to 50 miles per gallon.  



           11              But in the Lower 48, when their gas go up to 



           12    $3.90, they cry about it.  And in Anchorage -- we watch 



           13    them in the news.  They start making noise when their gas 



           14    that going to $3.80 or even $3 for -- even past $2 they 



           15    will start making noise.  Up here right now in the coldest 



           16    part of the day, we will pay $6.08 a gallon.  And we don't 



           17    cry about it.  



           18              And we are lucky we are getting subsidized 



           19    somehow with our oil, with our heating oil.  We are paying 



           20    at least probably a $1.53 a gallon of oil, but our 



           21    corporation is helping us somehow or the Borough is 



           22    helping us, how we are putting heat into our homes.  And 



           23    some of these things you will see.  Our cost of living is 



           24    so high because we are so remote.  



           25              And the way our federal legislators, the way 
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            1    they write the language of hauling -- hauling our 



            2    material, like if I bought a -- I'll use an example of a 



            3    300 -- 400-pound snowmachine.  If I got a snowmachine and 



            4    it cost me pretty well almost $7,000, and the weight of it 



            5    is almost -- I don't know.  How many pounds is a 



            6    snowmachine, Isaac?  



            7                    MR. ISAAC PANIK:  400.  



            8                    MR. ENOCH OKTOLLIK:  400 pounds.  And we 



            9    use Northern Air Cargo, and they charge us at almost 90 



           10    cents a pound, I guess, from Anchorage to Barrow.  And 90 



           11    cents times 400 is how much?  



           12                    UNIDENTIFIED SPEAKER:  You mean 4,000?  



           13                    MR. MIKE HALLER:  About $400.  



           14                    MR. ENOCH OKTOLLIK:  $400, and then it's 



           15    probably about 80 cents a gallon -- I mean 80 cents a 



           16    pound from Era Aviation from Barrow to here.  By the time 



           17    I'm trying to get a snowmachine up here, it cost me almost 



           18    extra two more thousand dollars.  



           19              It goes on in our lives like that.  But what 



           20    does it all mean with oil industry that is going out in 



           21    our area?  But I'll tell you that 40 percent of our 



           22    community is employed and 60 percent is unemployed.  



           23              I have dreams in my head that start turning 



           24    because in our community, sometimes some people won't tell 



           25    you because we got 60 percent not employed.  They are not 
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            1    going to even tell you they are running out of food in 



            2    their homes, but we got at least 15 families in our 



            3    community that go without.  And sometimes it reach where 



            4    we are working to try to collect a food bank for our -- 



            5    for our community.  And it hurts sometimes when you are 



            6    trying to collect food for -- for a food bank, try to 



            7    share with them.  



            8              But people won't go out without jobs.  You guys 



            9    are working people.  You don't even have to worry.  Maybe 



           10    you might have families that you have seen in your 



           11    families that try to struggle.  And way high cost of 



           12    living in our community, it's unbearable sometimes.  



           13              And when you go out hunting, our shelves in our 



           14    stores, we go buy bullets, and they are almost $30 a box 



           15    now for a box of bullets.  And on top of that, if you are 



           16    going to go out hunting, some of our boats go from 50 



           17    horse to 115 or 200-horsepower.  And the more you go up, 



           18    the more they burn gas.  And sometimes for good hunting 



           19    time, you got to spend at least -- go with about 45 



           20    gallons of gas, $6 -- $6.08 times 45 gallons is almost -- 



           21    how much is that?



           22                    MR. ISAAC PANIK:  A lot.  A lot.



           23                    MR. ENOCH OKTOLLIK:  About $300 about to 



           24    go get gas, to burn gas.  And on top of that, you got to 



           25    go to the store and go purchase some food.  That will 
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            1    probably be another 2 to $300.  You go to the store to go 



            2    get food, but you are fortunate enough, if you like to eat 



            3    Eskimo food, that will be noncost item.  But not too many 



            4    of our children right now supplement themselves with our 



            5    Native food to go out there to go hunting.  



            6              But by the time you are going to go out to 



            7    gather our local food -- like right now it's for bearded 



            8    seals -- and also for walrus and for birds and whatnot.  



            9    If you don't get caught -- some of them are illegal birds.  



           10    Like this one guy say, there is probably some birds that 



           11    are endangered, and it's hard to catch -- hunt them 



           12    sometimes because they are endangered.  And you are going 



           13    to try to put something into the table of a -- on the 



           14    table to eat, and it hurts sometimes when you have to try 



           15    to go hunt and you have to put almost $1,000 to go hunt in 



           16    one trip.  



           17              That trip might be from six hours to one day, 



           18    two days, to try to harvest something.  If you don't see 



           19    what you are harvesting out there and you don't see the 



           20    weather right or stuff like that, you lost all that for 



           21    not harvesting something.  



           22              But that's the kind of stuff we see in our 



           23    community right now because cost of produce and goods and 



           24    the stuff we use to motorize our boats and stuff like 



           25    that, snowmachines, Hondas.  Not too many of us go dog 
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            1    teaming right now.  That would be less cost, but there 



            2    would be a little cost if you had dog teams to bring your 



            3    food in and out.  



            4              But cost of living is real high in our 



            5    community.  If you guys take time and spend time -- I know 



            6    you guys just come and go, but nobody observes of coming 



            7    and see how we live like day-to-day like.  If you go out 



            8    and go see to our stores and observe how much food items 



            9    cost, how much fuel we use and all that, same time you are 



           10    going to go hunting, you spend about $1,000, same time you 



           11    are thinking about your light and power, how much you 



           12    going to pay a bill for your light and power, your water 



           13    bill and your heating and stuff like that, you got to 



           14    supplement all those together.  



           15              By the time you probably have to be a good hard 



           16    working man or something.  To find a good job today right 



           17    now, you got to find a good job that pays you pretty well, 



           18    almost $50 an hour the way our society is living now in 



           19    the U.S.  The cost of living is getting so bad.  You watch 



           20    it in the news.  You guys watch it yourself, too, that 



           21    our United States is so much in debt, it's going to be 



           22    able to recover.  But every time they take time to 



           23    recover, you think what it feels like us that live in the 



           24    remote area, how much we are getting crunched every time, 



           25    how the Lower 48 is going.  
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            1              We are probably not as bad as they are because 



            2    you see the hurricanes and you see the tornadoes and 



            3    whatnot in the Lower 48 you are seeing.  



            4              We got a television now.  In fact, we pay about 



            5    100-and-some dollars a month to watch good -- get good 



            6    channels and watch CNN and watch our local news, news 



            7    media and whatnot of how the world going out there.  



            8              But that's the kind of community you are looking 



            9    at here in Wainwright.  Somehow it's got to fit.  And when 



           10    you go out -- like I told you, it start blooming things 



           11    into my head.  I start thinking as the mayor, boy, if 



           12    we -- because the federal government says if you go out 



           13    there, if it benefit the federal, if it benefit the State 



           14    and if it benefit the private sectors and it benefit a 



           15    little local government, how much it would be -- how much 



           16    it would help us here if we try to decide, the people, if 



           17    they want to decide what kind of money we could get off 



           18    this oil and gas development or we could turn to the 



           19    natural gas, how much it would be easier for us in our 



           20    community in subsidizing what we use to heat our homes and 



           21    motorize our boats and going hunting out there.  



           22              I know that shipping going to be a big thing if 



           23    the activities start going in the Arctic Ocean.  I see 



           24    probably almost over 1,000 ships that going to probably 



           25    travel to our ocean, the Arctic Ocean.  And what route are 
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            1    they going to use?  Are they going to use the Bering 



            2    Strait to bring their ships through where our migratory 



            3    birds, our migratory whales, belugas, others that migrate 



            4    and go birth their young in the summertime?  Most -- a lot 



            5    of birds, sea mammals, land animals come to the Arctic to 



            6    go bear their young.  And how it would be drastic if they 



            7    got hurt by an oil spill or stuff like that, how much we 



            8    would -- because we are consumers of these Native foods, 



            9    what were -- we got the right to hunt them right now.  



           10              Maybe we are the only unique kind of living 



           11    human beings that could benefit out from the ocean and 



           12    from the land and from the sea -- I mean, from the air.  



           13    But it seems -- like I told you, it trickles my mind.  



           14    Boy, they going to come and they going to go and pump out, 



           15    produce 3.7 billion barrels of oil from the -- from the 



           16    popcorn area from Lease Sale 193.  And they will probably 



           17    dump out another 3.7 billion barrels of oil from -- from 



           18    the Beaufort -- Beaufort area.  What does it mean?  



           19              But when it open my mind to my community, I want 



           20    to try to get that -- that impact money, which is going to 



           21    the North Slope Borough now and which is not going to our 



           22    community, the most impacted community, this community and 



           23    Point Lay.  The activities that are about to come, I 



           24    started looking at that impact money.  



           25              If we conclude together, my -- our community and 
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            1    get 3.5 million dollars in the life of that Lease Sale 



            2    193, it could go to 30 years out there.  And if we get 3.5 



            3    million dollars of that -- of some kind of funding impact 



            4    money to this community, our people would decide what -- 



            5    it will open my mind for 30 years.  3.5 million dollars 



            6    for 30 years would probably almost bring us already almost 



            7    $100,000,000.  



            8              And our community, I thought they could be able 



            9    to use that as capital money.  They could decide or they 



           10    could -- they could make a dividend, make -- make a 



           11    dividend that grows off its interest for 30 years of that 



           12    $100,000,000.  And if they invest it right, they could 



           13    grow and they could benefit from it.  And possibly like 



           14    the Nuiqsut people, we could get quarterly dividends 



           15    somehow.  Because I think of that, amongst some of our 



           16    people that cannot make it today because we got 60 percent 



           17    unemployed.  



           18              But I worry about, like, what John Hopson, 



           19    Junior said.  Six percent of that Trans-Alaska Pipeline, 



           20    the crude oil is diminishing and it's -- we are getting 



           21    tax money, royalty money into there, and it's funding all 



           22    our city powers that we turn over to the North Slope 



           23    Borough, and they fund all that.  And it brings us almost 



           24    $150,000,000 every year spending from the North Slope 



           25    Borough and give us leisures of taking care of our roads, 
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            1    our light and power, our educational systems, our clinics 



            2    and all that when you put them all together.  A lot of 



            3    things start -- start opening in the head, our head when, 



            4    kind of things that are going to be impacting us because 



            5    of oil and gas development.  



            6              But I look -- I want to get some of that natural 



            7    gas, that natural gas, trillions and trillions of cubic 



            8    feet of natural gas.  Boy, it opened my mind if this 



            9    community could be able to get that natural gas and we 



           10    could spear in somehow to the natural gas, it would make 



           11    it easier for us from today till the day it wear out, 



           12    maybe 300 years from now.  



           13              But I know that we can't -- the state of Alaska 



           14    cannot make it on alternative energy alone.  We got to 



           15    have some kind of resources that we are going to utilize.  



           16    But every time we miss that resource, we lose some of that 



           17    money.  We know we are going to lose the oil and the gas 



           18    that's sitting out there.  We are not given the power to 



           19    try to go put it ourselves and put it into the market.  



           20    Just think how much it would benefit us if we could be 



           21    able to go pull that oil out and that natural gas and we 



           22    could be able to sell it to you folks for -- boy, that's 



           23    almost -- how many trillion dollars, boy, this community 



           24    could make and its neighbors.  



           25              But sometimes my mind, it tries to get expanded 
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            1    and think about things, and I'm trying to bring you guys 



            2    on the trip, a plane trip and back to reality.  That's 



            3    what I feel and that's the only thing I got to say.  



            4              Thank you.  



            5                    MS. SHARON WARREN:  Thank you.  



            6                    MR. ISAAC PANIK:  Good evening.  Good 



            7    afternoon.  My name is Isaac Panik.  I'm torn, torn.  I 



            8    love to hunt.  I love to eat what I hunt.  Right now I 



            9    don't see any Coast Guard bases being built up here before 



           10    oil development is done.  I feel as if this community and 



           11    this region is being treated as third class.  Our -- the 



           12    United States is one of the most productive -- supposedly 



           13    one of the most productive and advanced civilizations on 



           14    this earth.  And still, I -- I'm torn.  



           15              I -- I joined Uncle Sam's Army to help defend 



           16    this country and its people, and yet still I feel as if 



           17    this community and this region is -- is -- is being 



           18    treated as third class.  My trust in the White people -- I 



           19    hate to say this.  My trust in the civilized people is 



           20    very little.  They say one thing and do another.  And it 



           21    really hurts.  



           22              Us Eskimos, we help each other.  We expect -- 



           23    we -- we -- as a hunter, we know they will help us if we 



           24    break down.  We know they will come to our aid.  Down in 



           25    the Lower 48, you do that, you go down there and you go 







                         MIDNIGHT SUN COURT REPORTERS (907) 258-7100      



�



                                                                        48







            1    out hunting, I don't know.  But I sure do hope we have the 



            2    Coast Guard come up and build a base up here because just 



            3    in case if there is an oil spill up here, where is the 



            4    next base closest to us and how long will it take for them 



            5    to come up with their resources to contain this oil spill?  



            6              Well, I thank you guys.  



            7                    MS. SHARON WARREN:  Thank you.  Who else?  



            8    Is there anybody else that would like to speak?  No?  If 



            9    not, I guess we are done.  Thank you very much.  



           10    Appreciate it.  



           11                    MR. LES SEGEVAN:  Did you get the 



           12    information you need?  



           13                    MS. SHARON WARREN:  Yes, we did.  With 



           14    your concerns and your comments that you provided us, it's 



           15    in the record and we have that before us when we go back 



           16    to our office and we will have our analysts take a look at 



           17    it and incorporate it.  And Mike will be involved in 



           18    incorporating it in the final document that comes out.  



           19                    MS. CHELSEA THIBEAULT:  Were you going 



           20    explain how to make more comments on-line?  



           21                    MS. SHARON WARREN:  Yes.  If you can -- we 



           22    have handouts here, so please take them tonight with you 



           23    and take a look at them.  And I can turn it over to Scott 



           24    real quick here, and he can kind of walk you through this 



           25    handout.
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            1                    MS. CHELSEA THIBEAULT:  So if any of you 



            2    didn't feel comfortable speaking tonight, they are telling 



            3    you right now how you can make your comments without 



            4    having to speak tonight.  Okay?



            5                    MR. JOHN HOPSON:  Make positive comments.  



            6    We need the oil and gas.  



            7                    MS. SHARON WARREN:  So even though you 



            8    didn't comment tonight, this is another way.  We will take 



            9    your comments until July 11th.  



           10                    MR. JOHN HOPSON:  We as Inupiat people can 



           11    work with other people.  And we can -- and we can make 



           12    this work if we work with the federal government and work 



           13    with the oil companies.  If we take them to court, we 



           14    can't talk to them much.  They -- only the judge will 



           15    speak for us or our lawyers will speak for us.  When we 



           16    work together, we can sit down and make things happen.  



           17    Make positive comments.  Thank you.



           18                    MR. SCOTT BLACKBURN:  Okay.  What she's 



           19    handing out to you is -- it looks harder than it is.  It's 



           20    a step-by-step way of putting comments on-line.  So you go 



           21    to your computer.  You go to your computer and use an 



           22    Internet connection.  You start at step 1 on the first 



           23    page and you do what it says.  It says go to the BOEMRE 



           24    Alaska Region website, and that's in blue right below it.  



           25    So if you type in that blue address, it will take you to a 
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            1    page that looks just like this.  So it's showing you what 



            2    will be on the computer screen.  



            3              At the bottom of the page is step 2.  It's in 



            4    gray there, dark letters.  And it tells you to find Alaska 



            5    Region News and the appropriate link there, which is 



            6    indicated in red in that screen.  So it tells you where 



            7    you need to go, and you click on that with your mouse.  



            8              You turn the page, and this is the screen that 



            9    will show up.  At that point, you click on the step 



           10    indicated in red, step 3, and that's indicated at the 



           11    bottom of the page.  You can read that.  It says find the 



           12    Federal eRulemaking Portal in bold print two-thirds of the 



           13    way down the page.  And that's what's indicated in red.  



           14              So you click on that.  And that will bring up 



           15    this next page, regulations.gov.  And there you will see 



           16    our notice for this document.  And in order to submit a 



           17    comment, all you need to do is click the orange button at 



           18    the top there where it says step 4 in red.  And when you 



           19    do that, it will bring up the next page.  And these are 



           20    the things, again, that you will see on the screen as you 



           21    are going through it.  



           22              The next page shows you the actual page where 



           23    you would input your comment.  So you can -- you would 



           24    need to write your name and your address, et cetera, and 



           25    all the points that are indicated by the little blue 
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            1    stars.  



            2              And then in the space on the right are the page 



            3    over here where it says step 6 in red.  That's where you 



            4    would write your comments.  You can just type your comment 



            5    in there.  At that point you can be through and you can 



            6    hit submit which is down in the right, the orange button.  



            7    Or you can -- if you want to prepare a statement in a word 



            8    processing program or some other program, you can prepare 



            9    a statement and then upload that document.  Okay?  And 



           10    these steps, 5, 6 and 7, walk you through that process.  



           11              At that point, if you are uploading a document, 



           12    the next page shows you how to upload a document.  If you 



           13    are uploading a document, it will pull up the screen while 



           14    you browse to your document in your computer and open that 



           15    up and attach it.  



           16              But like I said, you can just type your comment 



           17    into the box if you prefer and hit submit.  And then it 



           18    will tell you whether you have completed that successfully 



           19    or not.  If you completed that successfully, you will get 



           20    the very last page and it will say success.  Your comment 



           21    has been submitted.  And that's it.  



           22              And if there are questions about that that may 



           23    seem hard -- I don't think it will be when you sit down to 



           24    do it.  There is a phone number on the back, and you are 



           25    welcome to call us.  Hopefully they will send you to me.  
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            1    If I'm not there, one of my other colleagues will be happy 



            2    to help you, and we can help you walk through it over the 



            3    phone.  



            4                    MR. ENOCH OKTOLLIK:  You can provide me 



            5    with a lawyer that would help me write a good comment?  



            6                    MR. SCOTT BLACKBURN:  You are welcome to 



            7    call us and we will help you.



            8                    MR. LES SEGEVAN:  Is this your office 



            9    phone?  



           10                    MR. SCOTT BLACKBURN:  The office phone, 



           11    uh-huh.  



           12                    MR. ENOCH OKTOLLIK:  Looks like it's 



           13    pretty explanatory here.  I'll -- 



           14                    MR. SCOTT BLACKBURN:  We tried to put each 



           15    step clearly and along with each step is what you'll see 



           16    on the screen.  So it should look like that as you go 



           17    through it.  If it doesn't, then you have got a problem.  



           18    Give us a call.



           19                    MR. ENOCH OKTOLLIK:  Make sure you guys -- 



           20    because we are Native-speaking people and sometimes our 



           21    comments come out better from our Native language.  Maybe 



           22    it would be good for you to try to get an interpreter and 



           23    interpret -- get an interpretation in Inupiaq.  Get a good 



           24    interpreter because sometimes our language come out better 



           25    by our Native language or what we say probably come out 
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            1    better because we are Inupiaq-influenced speaking 



            2    language.  



            3              I'll speak for me, anyway, because I speak 



            4    broken English because I just -- I graduate from high 



            5    school with a D from high school in English, but I never 



            6    learned your dictionary too good.  It's hard trying to 



            7    speak English.



            8                    MR. SCOTT BLACKBURN:  I think that's a 



            9    good idea, and we -- 



           10                    MR. ENOCH OKTOLLIK:  Probably would 



           11    have -- I flunked maybe English bad.



           12                    MR. SCOTT BLACKBURN:  Your suggestion has 



           13    been made by others, as well.  



           14                    MR. EARL KINGIK:  Got the message these 



           15    guys don't need to take to their boss because I had a 



           16    chance to talk with their boss, which is Dr. Kendall, and 



           17    he's willing to put somebody in the Borough office to 



           18    coordinate these kind of meetings to educate the 



           19    communities about this meeting, about issues that these 



           20    people will have.  That would be a good recommendation to 



           21    Dr. Kendall, that you guys do get an interpreter.  We 



           22    heard that before in other villages.  



           23                    MR. LES SEGEVAN:  That would be the best 



           24    because we have some Elders who would like to speak up, 



           25    but they don't know English.  They have been here longer 
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            1    than us.  



            2                    MR. EARL KINGIK:  I would interpret all 



            3    right, but I would benefit offshore, and it would be right 



            4    for me.  



            5                    MS. SHARON WARREN:  In addition to use of 



            6    a computer, if somebody wants to write their comments and 



            7    put them in the mail to us, we will also take them in the 



            8    mail.  So maybe some people don't have a computer, and if 



            9    you want to write down your comments on a piece of paper, 



           10    you can provide them as well.  And if it's got the Inupiaq 



           11    language on it, we can take that and we will get somebody 



           12    to interpret it for us in the document.  Okay.  



           13                    MR. MIKE HALLER:  Mr. Mayor, we have had 



           14    some good interaction with Maggie and Stephanie, and they 



           15    seem pretty good about operating with a computer because 



           16    I've had e-mails back and forth with them.  May I offer 



           17    that perhaps they could put down some of your comments and 



           18    send them to us and we could include them then?  



           19                    MR. ENOCH OKTOLLIK:  Little bit of 



           20    spending money to do your work for you.  



           21                    MR. MIKE HALLER:  A little bit of spending 



           22    money.  You just never know how that goes.  



           23                    MR. ENOCH OKTOLLIK:  If you can give us a 



           24    little bit of spending money, I can make comments.  It 



           25    takes money to keep them computers operating.  Send them a 
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            1    little funding money, yeah.  



            2                    MS. SHARON WARREN:  We will take your 



            3    comments, you know, that we have heard tonight back and 



            4    put it in the document.  And again, thank you.  Again, I 



            5    know this is not a good time to come out because of your 



            6    subsistence, and we apologize.  We are on a court 



            7    deadline, so this is not necessarily a good time, so -- 



            8    but I think that you -- I thank you for allowing us to 



            9    come in and making the time so we can hear your comments 



           10    and take them into consideration, because that's what we 



           11    need is we need to have the comments from the people on 



           12    the ground.  



           13              Thank you very much.



           14                    MR. LES SEGEVAN:  When would be the best 



           15    time to expect results of these meetings that you are 



           16    having?  



           17                    MS. SHARON WARREN:  We are going to take 



           18    comments until July 11th, and the next document will be 



           19    called the Final Supplemental Environmental Impact 



           20    Statement, and it will be out the first part of September.  



           21    We will be mailing them out to the communities like we did 



           22    this time.  We mailed a lot of them out.  If you -- we are 



           23    also going to be taking a look at who testified as well to 



           24    get a hold of you to see if you want to have a copy of it 



           25    come out.  And we are also looking at ways best how to 
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            1    communicate the results from when we come out.  



            2              A lot of times we come out, we take comments 



            3    from you, and then you don't see us again until the next 



            4    time we want comments from you.  So we are trying to work 



            5    out a better way of getting feedback to you and how your 



            6    comments were incorporated into the document.  So we are 



            7    working on that.  



            8                    MR. ENOCH OKTOLLIK:  It was good on 



            9    this -- on that EIS for little local governments to be 



           10    able to print this page and whatnot and what's written in 



           11    there from the Secretary of Interior.  That was good when 



           12    they come out the first time that we be heard and included 



           13    in there.  



           14                    MS. SHARON WARREN:  Right.  Right.  And 



           15    when the final document comes out, part of it will have 



           16    the appendices in it with all the transcripts, and then 



           17    also in there we summarize the comments and we respond to 



           18    them.  So you know, you may see quotes from yourselves in 



           19    there of how we, you know, took a look at what you were 



           20    doing, what you told us, and then our analysts, our 



           21    scientists, our oceanographers, will take a look at it and 



           22    respond to the information.  



           23              A lot of times we do make changes in the 



           24    document because we get correct -- you know, better 



           25    information from the community, meaning how we said things 
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            1    and how we were first looking at them.  So again, we will 



            2    be sending out the final document sometime in early 



            3    September because the Secretary by the Court has to make a 



            4    decision.  The Court wants a decision filed with the judge 



            5    on the 3rd of October.



            6                    MR. ENOCH OKTOLLIK:  It's good all right 



            7    to make comments, but you got to do it professional way to 



            8    do comments and to be heard.  And the borough mayor, he's 



            9    got workers -- they got enough money in the borough to -- 



           10    the borough mayor to make comments.  He's got people 



           11    working for him.  But in our city here, we don't have that 



           12    big of money -- big money to try to get a lawyer or people 



           13    to write languages down to make comments.  It's very hard, 



           14    or to even review that EIS if we wish to make comments and 



           15    stuff like that.  



           16                    MS. SHARON WARREN:  I know the EIS is 



           17    large and it can be hard to read, as well, but there are 



           18    some sections in it, like on subsistence; you will see 



           19    some words and areas that we are looking at.  And so maybe 



           20    if you -- just like in our office, not one person writes 



           21    the document.  There is a lot of people that write the 



           22    document because they are expert in their field in a 



           23    certain area, so they just write in that area.  



           24              And then so I would ask -- like in the 



           25    community, I'm sure there is individuals here that are 
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            1    experts in certain areas, and to take a look at those 



            2    areas, you know, that you are interested in to make sure 



            3    that we have it right and give us their comments.  Even 



            4    though we get comments from a lot of organizations and 



            5    everything else, but getting comments from individual 



            6    members of the community also is important because you are 



            7    actually going out there.  You are actually living.  You 



            8    have what the Elders handed down to you from your own 



            9    family that maybe somebody else wouldn't have that would 



           10    be important for us to consider.  



           11                    UNIDENTIFIED SPEAKER:  How far are you on 



           12    this development program?  



           13                    MS. SHARON WARREN:  On that one?  Okay.  



           14    Let me explain on that.  This lease sale that we are 



           15    talking about tonight was in the five-year program that 



           16    was approved from 2007 to 2012.  The Department of the 



           17    Interior and our agency right now is working on the next 



           18    five-year program for 2012 to 2017.  And I believe that 



           19    some of the folks in our organization came out here to do 



           20    scoping meetings -- Mike, were you on that trip that came 



           21    out and did scoping meetings?  



           22                    MR. MIKE HALLER:  I was.  



           23                    MS. SHARON WARREN:  Okay.  That came out 



           24    and did scoping meetings to start preparing a draft 



           25    environmental impact statement.  
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            1                    UNIDENTIFIED SPEAKER:  So are you on the 



            2    third-year plan or the second year?  



            3                    MS. SHARON WARREN:  Right now we are on 



            4    the 2007-2012.  Actually, there has been -- there may have 



            5    been four five-year programs that have been done.  It 



            6    started in 1978 when the law -- when they changed the law 



            7    for the Secretary to do five-year plans, five-year 



            8    programs for every five years.  So there was -- so this 



            9    program was -- this sale was in the 2007-2012.  In fact, 



           10    it was in even the one that was before that, 2012 -- it 



           11    started out in 2002-2007, but the sale wasn't able to be 



           12    completed because the draft environmental document wasn't 



           13    going to be completed in time to have it in that program, 



           14    so it rolled over to the next 2007-2012 program.  



           15                    UNIDENTIFIED SPEAKER:  That's in between?  



           16                    MS. SHARON WARREN:  Yeah, right.  So we 



           17    are at the tail end of the 2007-2012, this lease sale.  We 



           18    have started the 2012-2017 five-year program just scoping 



           19    it out, coming out to the communities.  There has been no 



           20    decision on any sales.  They are looking at three areas, 



           21    the Beaufort, the Chukchi, and Cook Inlet, but there is 



           22    no -- there isn't any decision on how many sales.  



           23              The Secretary of the Interior -- for the 



           24    2007-2012 there was supposed to be two more sales in the 



           25    Beaufort Sea and two more sales in the Chukchi Sea in 
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            1    addition to sale 193.  He canceled those sales.  Okay.  So 



            2    he wanted to take a cautious approach to oil and gas 



            3    offshore oil and gas leasing in the Arctic.  So he 



            4    canceled those sales.  The only sale he left in the 



            5    five-year program was this lease sale.  



            6              So he left it in the five-year program.  That 



            7    even went through litigation.  And so that stayed in this 



            8    five-year program.  So now we are at the lease sale.  So 



            9    you will see probably -- I don't know when -- I don't know 



           10    if it's later this year you will see the agency send out 



           11    to everybody a draft environmental impact statement on the 



           12    five-year program.  So again, you will see agency people 



           13    coming out here when that document comes out asking for 



           14    your comments.  So you will be seeing that.  



           15              So there is a lot of times because we have 



           16    this -- and another thing you may see.  If -- you may see 



           17    if something -- should the lease sale get approved, you 



           18    may also see us coming out here concerning an exploration 



           19    plan.  But if you take this diagram tonight with you, you 



           20    will see the reason why our agency comes out so often to 



           21    get your comments and concerns because it is part of the 



           22    law for us to come out here and get your comments and 



           23    concerns when we are -- when we are preparing our document 



           24    and preparing for a decision because we need the input of 



           25    the public and the communities.
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            1                    MR. ENOCH OKTOLLIK:  We are looking at 



            2    this lease sale here, and on the Beaufort side -- we are 



            3    looking at the Beaufort on this side.  And we don't really 



            4    know -- us, we don't have the money as Natives.  I don't 



            5    know if we have divers or anything like that or basket 



            6    spears or stuff like that to do assessments in this area.  



            7    But it was good and sometimes they gave us a set of water 



            8    testing in this area of the ground fish and what all the 



            9    assessments are in this -- in the ocean, plus the 



           10    migratory -- migratory birds, sea mammal, fish and whatnot 



           11    that goes through this area.  



           12              And today we don't even know -- I don't know if 



           13    my good friends here know and my friend and my relatives 



           14    and stuff if they know of the assessments in these because 



           15    we don't -- we don't have that kind of money to show you 



           16    our opinions.  We want permission in here because there is 



           17    [indiscernible] of some type in here that travels this way 



           18    where the bowhead whales travel, we -- 



           19              Like the gentleman Earl said that you have got 



           20    to slow down and to go in here to do your -- to do the 



           21    production, but you got to give us a study of what's in 



           22    here inside -- under here in the water, if there is 



           23    pollock, if there is pollock here, if there is crabs and 



           24    all that, the little critters and whatnot that live in 



           25    here in the ocean.  But we don't even know.  
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            1              Us, maybe some Elders have talked to some people 



            2    or maybe we might have had Eskimo divers that went in 



            3    there to the bottom of the floor and study it, but we 



            4    don't have that information what's in there because we are 



            5    looking at the transportation -- Northwest Passage going 



            6    to come to us one day, and then the Northwest Fisheries 



            7    Service will come this direction.  Tourism will probably 



            8    impact us into the future and probably oil and gas.  All 



            9    those will impact us here in the Arctic Ocean.  



           10              Maybe Billy knows of Evan Hopson and their work 



           11    in the circumpolar work.  Evan Hopson, I guess he was one 



           12    of our North Slope Borough mayors, and he made this area a 



           13    nuclear free zone in their languages and whatnot.  But I 



           14    want to know myself what's in here, the bottom studies of 



           15    what is plentiful or so that we could probably try to know 



           16    what's in there for us to try to harvest and sell 



           17    commercial.  



           18              We don't know what kind of fish migrate through 



           19    here.  We barely catch them sometimes.  We get silver 



           20    salmon, king salmon.  There is no studies like that that 



           21    are being conducted in here and given to us, but some of 



           22    those information got to be -- be given, all given to us 



           23    at one time or another of what's being impacted that is 



           24    plentiful out there in these two bodies of -- in these two 



           25    part of the seas and whatnot.  
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            1              I hope you understanding what I'm trying to get 



            2    at.  But I still want to get information from her what -- 



            3    what the coastal management and what it -- what it is all 



            4    about and how it ties in with the State, the federal and 



            5    our -- the private people here.  



            6                    MS. SHARON WARREN:  Thank you.  Yes, there 



            7    has been studies out there in that area.  We have a 



            8    studies program.  And in our document it mentions some of 



            9    the studies they have done out there.  We just need to do 



           10    a better job to let you know about the studies that have 



           11    been done out in that area and the studies that are 



           12    ongoing.  I did bring -- on our website there is a list 



           13    not only of the ongoing studies, but also the completed 



           14    studies that our agency has done.  



           15              Of course, there is many people out there who 



           16    have been doing studies over the course of time out there, 



           17    and I think it's just a matter of coming to the community, 



           18    and those individuals who have done the studies to come to 



           19    the community and say, you know, here is where the 



           20    information is.  At least how -- how it was collected by 



           21    the federal government or from another research entity and 



           22    all.  So -- and I guess that information is not getting to 



           23    the community members is what I'm hearing.  



           24                    MR. MIKE HALLER:  Mr. Mayor, would it help 



           25    if we put together -- just thinking off the top of my head 
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            1    now, which is dangerous -- but just thinking about this 



            2    because we have heard this other places.  Would it be 



            3    useful for us to bring a few folks, two or three, to come 



            4    out at a time that's agreeable to you where we plan that 



            5    time and we come and we review some of these various 



            6    studies and step over the top of them and talk about them?  



            7                    MR. ENOCH OKTOLLIK:  Yeah, the people like 



            8    this that do that kind of stuff, you got to bring them 



            9    here and tell us about -- give us all that information, 



           10    what the assessments are out there in our ocean.  



           11                    MR. MIKE HALLER:  We can talk about these 



           12    things.



           13                    MR. ENOCH OKTOLLIK:  Because it's going 



           14    too fast, your getting the EIS and stuff like that.  We 



           15    don't even know what's assessed out there, what's got to 



           16    be out there in the ocean, what's going to be impacted out 



           17    there in the ocean.  



           18                    MR. LES SEGEVAN:  Which companies have 



           19    been poking around out there?  



           20                    MS. SHARON WARREN:  There has been 



           21    companies -- there is research entities.  Universities 



           22    have been out there.  I just don't have the list of the -- 



           23    the -- our agency partners with a lot of entities to go 



           24    out and do studies.  We have an environmental studies 



           25    program that has been going on for many, many years, for 
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            1    decades, and a lot of money has been spent going out there 



            2    in the area to collect information.  So we can see if what 



            3    we can get from folks to come out here and let you know 



            4    about the studies in the environmental studies program and 



            5    then see who else has been out there.  But there are 



            6    entities that have gone out there to do research.  



            7              National Marine Fisheries Service, I think has 



            8    been out there, NOAA.  I think I just read in the paper 



            9    that the Healy, NASA, was -- has a ship coming out here to 



           10    do research, so --



           11                    MR. ENOCH OKTOLLIK:  It's not only oil and 



           12    gas.  It's the Northwest Pacific Fisheries Service are 



           13    looking at the Arctic Ocean, tourism in the Northwest 



           14    Passage.  A lot of things there in the Arctic Ocean.  And 



           15    we got to be prepared about -- 



           16                    MR. LES SEGEVAN:  That's true.  They are 



           17    getting ready to come.  We need to find out what's out 



           18    there in order for us to protect it the right way.



           19                    MR. ENOCH OKTOLLIK:  We know that they are 



           20    doing the commercial fishing down there in Bristol Bay and 



           21    them areas, and the Bering Sea and whatnot, and they are 



           22    ground fishing that as hard as they can already.  And we 



           23    are going to see them pushing toward our area because it's 



           24    plentiful with pollock and crab in the Arctic Ocean.  And 



           25    those are the things that are going to push them this 
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            1    direction to try to do commercial -- commercial work.  



            2              It's not only oil and gas.  They are going to be 



            3    looking out into the future in the Arctic Ocean.  We got 



            4    to know the assessments there already and what these 



            5    assessments mean to us.  The little microorganisms, like 



            6    somebody say, that's out there in the ocean and the chain 



            7    of life that goes up to the top of the ice and how -- how 



            8    they feed each other.  We got to know those.  



            9              You have got to come up and help us to put them 



           10    in paper and show us why these -- why these bearded seals, 



           11    seals, polar bears, whales, birds and why are they -- you 



           12    got to tell us why they are migrating through these areas 



           13    because they mean a lot for us.  Like that gentleman that 



           14    was sitting here, he lives a subsistence way of living.  



           15                    MS. SHARON WARREN:  Those are really good 



           16    concerns and comments, and we have them in the record, and 



           17    we will be able to follow up on them.  



           18                    MR. ENOCH OKTOLLIK:  All right.  I'm glad 



           19    this gentleman, he will try to bring some people up.  



           20                    MR. MIKE HALLER:  We will work with you, 



           21    Mr. Mayor.  



           22                    MR. FRANK BESTER:  When is the -- when is 



           23    the first production going to take place, I mean, just out 



           24    of your mind?  



           25                    MS. SHARON WARREN:  I don't know.  I don't 
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            1    know.



            2                    MR. FRANK BESTER:  So we need to elongate 



            3    it so you know.



            4                    MR. ENOCH OKTOLLIK:  2030.  



            5                    MS. SHARON WARREN:  I don't know.  I mean, 



            6    we are at the lease sale stage, and so if --



            7                    MR. FRANK BESTER:  And you got to know all 



            8    these studies and all that.  



            9                    MS. SHARON WARREN:  There is a lot that 



           10    happens before you even get to production, because you 



           11    have a lease sale, you go through -- the leases have to be 



           12    affirmed in some manner that you still have leases out 



           13    there, so that the companies will file an exploration 



           14    plan, and then the companies will have to go out and 



           15    explore.  I don't know.  



           16                    MR. FRANK BESTER:  Slow the oil companies 



           17    down a little bit.  



           18                    MS. SHARON WARREN:  They have to go out 



           19    and find what they are looking for and they have to find 



           20    it in quantities that is economical to bring from out in 



           21    the ocean forward.  And then when they -- and if they do 



           22    find that, then they have to file with us a production 



           23    plan, and they have to tell us how they are going to 



           24    produce that oil, how they are going to bring it to shore, 



           25    what the infrastructure is, what's the mitigation.  
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            1              There is a lot of things that happen, and so 



            2    there is not a set time frame of, oh, it's going to happen 



            3    in X amount of years.  I don't know.  We are -- we are 



            4    going through this process, and each step of the way there 



            5    is further environmental review.  There is further 



            6    decisions that are made.  So -- and depending on what the 



            7    environmental review shows and the decisions that are made 



            8    will depend on the timing of everything.  And again, they 



            9    have to find it.  You know, they have to have some -- 



           10                    MR. FRANK BESTER:  So they're going to 



           11    slow it down, in other words, huh?  



           12                    MS. SHARON WARREN:  Well, it takes time.  



           13    It takes time.  You are out in an area, and we have a 



           14    government process, a regulatory process that we take 



           15    seriously when they go through all this and looking at the 



           16    environmental information that's needed, not only that we 



           17    need in order to do that, to make sure that any operations 



           18    that are out there are conducted safely, environmentally 



           19    safe, and safety is also involved.  So I don't have a 



           20    set -- but you will be -- with that chart it shows you 



           21    where you can be involved in each step of the way where we 



           22    will come out and ask you, you know.



           23                    MR. FRANK BESTER:  Where are you at, 



           24    planning on specific sale or -- 



           25                    MS. SHARON WARREN:  Yes, we are on the 
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            1    specific sale.  So we had to redo -- we -- we published an 



            2    EIS.  We did the notice of sale.  We issued the leases.  



            3    And that's when the Court told us you didn't do your 



            4    environmental impact statement.  He had three concerns.  



            5    He said, you go back because you missed these points.  So 



            6    we are back, so we did a draft supplemental, revised it; 



            7    so we did that.  



            8              So now we are right here.  We have a 45-day 



            9    comment period on it, which closes July 11th, and then the 



           10    next step will be the final supplemental EIS, and then 



           11    after that he will make a decision.  We don't have that 



           12    because the sale -- we won't have the final notice of sale 



           13    because the sale has already taken place.  So what he will 



           14    go to is right to this block that says sale, and he will 



           15    make a decision whether or not the sale that was held in 



           16    2008 will stand or if he will make a decision that he 



           17    wants it configured differently.  Okay.  



           18              So then we are right here.  Should any leases 



           19    remain after his decision and the Court weighs in, should 



           20    any of those leases remain, then it will go down to the 



           21    next tier, the pink.  



           22              And we will start here where there is an 



           23    exploration plan that will be submitted by the company.  



           24    We will review it with an environmental assessment if 



           25    there is no new significant effects.  If there are new 







                         MIDNIGHT SUN COURT REPORTERS (907) 258-7100      



�



                                                                        70







            1    significant effects that was not taken into consideration 



            2    with an EIS, then we will be looking at an environmental 



            3    impact statement.  



            4              And then they look at the exploration plan for 



            5    review to make sure it has all the regulatory pieces in 



            6    it.  We were talking about the worst-case discharge.  They 



            7    have to have that in there to explain to us what they are 



            8    doing.  It has to have an oil spill contingency plan.  The 



            9    regulations have -- there is a lot of requirements for the 



           10    companies to follow before there is approval on any 



           11    exploration plan.  And then the well is drilled, and if 



           12    there is any other wells.  



           13              And then after that, you know, the company has 



           14    the exploration plan, they also have to file an 



           15    application permit to drill.  So even if they have an 



           16    exploration plan, we usually conditionally approve it 



           17    because they have to get all the permits.  Not only do 



           18    they have to get permits from us, but they have to get 



           19    permits from the Environmental Protection Agency.  They 



           20    have to get permits from Fish & Wildlife Service.  They 



           21    have to get permits from the National Marine Fisheries 



           22    Service.  Other federal agencies are involved to issue 



           23    permits.  And once they get those permits from all the 



           24    federal government, then they can go out and explore.  



           25              So they may stop here.  They may stop here after 
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            1    they explore and find out that, gee, that there is not 



            2    anything economical that we can bring onto shore at this 



            3    time.



            4                    MR. FRANK BESTER:  So it's about less than 



            5    a year for the post sale, right, about there?  



            6                    MS. SHARON WARREN:  Shell has filed with 



            7    us an exploration plan that they want to go out and drill 



            8    in 2012.  So they want to go out next year to drill.



            9                    MR. FRANK BESTER:  A little too early.  



           10                    MS. SHARON WARREN:  That's what they want 



           11    to do.  But we have to get through this decision on the 



           12    lease sale first.



           13                    MR. LES SEGEVAN:  As soon as they start, 



           14    the better because the revenues are falling.  And when the 



           15    revenues monies start falling, the jobs start declining 



           16    and there will be -- instead of 60 percent unemployment in 



           17    our village, it's going to be 80 percent.  We need this 



           18    money.  Everybody knows that.  Our grandchildren need it.  



           19    Our great-grandchildren need it.  Our village needs it.  



           20    With everything going on right now with the subsistence 



           21    animals unexplainably getting sick here and there, it's 



           22    going to be hard.  



           23              It takes gas to hunt.  It takes money to get an 



           24    outboard boat.  And our young people now today, they are 



           25    used to money.  They grew up with money.  They're used to 
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            1    watching TV.  They're used to easy life.  We need this gas 



            2    and we need this oil.  There is no two ways about it.  If 



            3    there is a way you can do it to keep the subsistence life 



            4    animals going and oil and gas revenue, if you can do it 



            5    and keep the subsistence way of our life going, if you can 



            6    do it, I say you go ahead and do it for the future; not 



            7    only for us up here, but also for the people in the state 



            8    of Alaska.  That's what we need to do.  



            9                    MR. ENOCH OKTOLLIK:  We rely on it, the 



           10    state of Alaska oil right now, 80 percent, 90 percent of 



           11    that crude oil.



           12                    MR. LES SEGEVAN:  We need the money now.



           13                    MS. MARJORIE ANGASHUK:  I'm on food 



           14    stamps, too.  I know in Wainwright food is very expensive.  



           15    When I go to KOC store it's cheaper.  And I can't afford 



           16    to buy meat.  It's too much.  My family always get hungry 



           17    for meat, you know, but I can't afford.  The supermarket 



           18    is too small.  So we have family that likes to eat.  So I 



           19    turn around and let them eat Inupiat food and maybe cook 



           20    up.  The only thing they like to eat is duck soup.  That's 



           21    their favorite.  And you can get the meat and all that.  



           22    Like I told them, I'm on food stamps and I can't afford 



           23    them because it's too much.  When I went over there, it's 



           24    cheaper.  



           25                    MS. SHARON WARREN:  Thank you.







                         MIDNIGHT SUN COURT REPORTERS (907) 258-7100      



�



                                                                        73







            1                    MR. FRANK BESTER:  One more question.  How 



            2    much -- if the oil start development, how will Wainwright 



            3    benefit for that, you know, for, you know, money-wise 



            4    or -- 



            5                    MS. SHARON WARREN:  I'm not sure.  And so 



            6    I would have to take that question back.  We have it in 



            7    the record, and I'll have to take that back to give you -- 



            8                    MR. FRANK BESTER:  That's a big 



            9    question.  



           10                    MS. SHARON WARREN:  -- an accurate answer.  



           11    And I don't want to answer it off the top of my head and 



           12    be wrong.  I think it needs a correct answer.  So -- 



           13                    MR. FRANK BESTER:  Wainwright needs to be 



           14    benefited.  



           15                    MR. ENOCH OKTOLLIK:  I know the North 



           16    Slope Borough benefit from it, Frank, the impact money 



           17    that we are supposed to get for Wainwright.  But the North 



           18    Slope Borough takes that impact money.  Some kind of money 



           19    was issued, impact money, and the North Slope Borough got 



           20    it and we never -- we are the most impacted community, and 



           21    we never got the impact money here when we -- what should 



           22    have been used here in Wainwright for that lease sale -- 



           23    where that lease sale area is at for that Chukchi Sea, 



           24    anyway.  



           25                    MR. LES SEGEVAN:  Yeah, that needs to be 
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            1    corrected.  



            2                    MS. SHARON WARREN:  We have your question 



            3    in the record and concern, and we will make sure that we 



            4    respond to it so that you can have the answer.



            5                    MR. FRANK BESTER:  We will be sheiks.  



            6                    MS. SHARON WARREN:  Is there any more that 



            7    you would like to say before we close the record?  If not, 



            8    thank you again.



            9                    MR. FRANK BESTER:  Thanks for coming.  



           10    Thank you very much.  



           11               (Proceedings adjourned at 9:16 p.m.)
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  1                      P-R-O-C-E-E-D-I-N-G-S

  2                    MS. SHARON WARREN:  Okay.  We will get

  3    started here, but before we start and make introductions

  4    and I let you know who we are and why we are here,

  5    Marjorie is going to give us your blessing.  Thank you,

  6    Marjorie.

  7               (Blessing offered by Marjorie Angashuk.)

  8                    MS. SHARON WARREN:  Thank you for coming

  9    tonight, and thank you for allowing us to come into your

 10    community to be able to have this public hearing on the

 11    Revised Draft Supplemental Environmental Impact Statement

 12    for the Chukchi Sea Sale 193.  Just want to introduce

 13    myself and who we are and who is here tonight to listen to

 14    your comments on this document.

 15              My name is Sharon Warren.  I'm the Program

 16    Analysis Officer for the Bureau of Ocean Energy

 17    Management, Regulation and Enforcement.  We are a federal

 18    agency under the Department of the Interior.  I am also

 19    the project manager for this supplemental EIS.

 20              Tonight we have here from our office, we have

 21    Mike Routhier.  He's our environmental impact statement

 22    coordinator; Michael Haller who is our community liaison;

 23    Scott Blackburn, who is the technical writer and editor

 24    for this document; Rance Wall, he's our regional

 25    supervisor for resource evaluation.  Mary Vavrik is our
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  1    court reporter, and she's going to be taking all the

  2    comments tonight.  She will be transcribing them and

  3    taking them so we will have a record of this meeting and

  4    of your concerns.  And Earl Kingik has offered or we asked

  5    if there needs an interpreter.  Earl said he would be able

  6    to interpret it for us if there needs to be one.

  7              So anyway, we are going to conduct this meeting

  8    a little different than maybe we have come out here before

  9    to conduct meetings on public hearings.  We are going to

 10    give you a short presentation of why we are here and go

 11    through the information that we have.  And then we will

 12    ask the Elders, if there is any Elders in the group, to

 13    speak, any elected officials to speak.

 14              And then what we will do is we will be passing

 15    the mike around, and then each of you can either say your

 16    comments on the document; if you don't want to speak, you

 17    can pass the mike to the next person.  And we will

 18    continue to do this throughout the night until all of you

 19    have had a chance to comment and say what you wanted to

 20    say on this document.

 21              So we are not the decisionmaker.  We are here --

 22    the Secretary of the Interior is the person who will be

 23    making the decision concerning this lease sale, and what

 24    we are doing now is to get the information from the

 25    communities.  We have already gone to Kotzebue, Point
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  1    Hope, Point Lay, Fairbanks, Anchorage, and now we are

  2    in -- and Barrow.  We went to Barrow, and now we are in

  3    Wainwright.

  4              So anyway, so with that I'm going to turn the

  5    mike over to Mike, and he's going to go through the

  6    presentation that we have for you this evening.

  7                    MR. MICHAEL ROUTHIER:  Thanks, Sharon.

  8    Okay.  As Sharon explained, we're here to talk about a

  9    document that we brought here tonight.  It's a Revised

 10    Draft Supplemental Environmental Impact Statement, or EIS,

 11    for Chukchi Sea OCS Lease Sale 193.  And I'd just like to

 12    give you a little background information on that.

 13              What was Lease Sale 193?  Well, in 2007, BOEMRE,

 14    our agency, prepared an environmental impact statement, an

 15    EIS, on a proposed lease sale for submerged lands out in

 16    the OCS in the Chukchi Sea.  And in 2008, the agency held

 17    a lease sale.  Six companies bid on the rights to explore

 18    tracts of the OCS.  We offered about 30,000,000 acres.  A

 19    little under 3,000,000 acres were actually leased.

 20              However, days before --

 21                    MR. LES SEGEVAN:  I just heard you say

 22    3,000,000 acres.  What was that?  I didn't get what you

 23    said about the 3,000,000 acres.

 24                    MR. MICHAEL ROUTHIER:  Okay.  So in the

 25    lease sale that was held in 2008, a few companies were
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  1    bidding for leases out in the OCS, out in the ocean.

  2                    MR. LES SEGEVAN:  Is that right in front

  3    here?

  4                    MR. MICHAEL ROUTHIER:  It's a ways off.

  5    There actually -- you can see on some of the maps in the

  6    back where the leases are.

  7                    MR. LES SEGEVAN:  Those colored ones?

  8                    MR. MICHAEL ROUTHIER:  Yes, yes.  All

  9    three of those maps show the leases.  All the leases in

 10    the Chukchi Sea were all from this lease sale right here

 11    that we're talking about.

 12                    MS. MARJORIE ANGASHUK:  I was going to ask

 13    you, what is 193?  What is 193?

 14                    MR. MICHAEL ROUTHIER:  The question was,

 15    what was 193.  And that was just the name of the lease

 16    sale.  They called it Lease Sale 193, and that's how all

 17    this stuff happened, through that lease sale, the name of

 18    the sale.

 19              A few days before the sale was held, a group of

 20    plaintiffs sued the bureau trying to invalidate the lease

 21    sale.  They said that the environmental impact statement

 22    the agency prepared, they didn't adequately address the

 23    environmental impacts of what could happen if they were to

 24    offer the lease sale.  It stayed in the courts for a

 25    little while.
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  1              Then last summer, July 2010, the Federal Court

  2    down in Anchorage ruled that while most of the EIS was

  3    satisfactory, there were three issues where the Court had

  4    concerns, and he remanded it back to the agency.  He

  5    basically said you didn't do these three things well

  6    enough.  You have got to do some more work.

  7              The first of those three issues said that the

  8    agency didn't do a good enough job analyzing the potential

  9    effects if there were to be natural gas development in the

 10    Chukchi Sea.  That Lease Sale 193 included certain

 11    incentives for companies who bought leases to develop

 12    natural gas, but the EIS that the agency did didn't really

 13    analyze well enough the potential consequences of what

 14    were to happen if these companies analyzed -- I'm sorry --

 15    produced gas.  So the judge said you have got to analyze

 16    natural gas production.

 17              The second issue --

 18                    MR. LES SEGEVAN:  That's only natural gas,

 19    not oil?

 20                    MR. MICHAEL ROUTHIER:  Yeah, that's --

 21    this is one of the issues that the judge said the agency

 22    didn't do a good enough job on.  One of those issues was

 23    the analysis of natural gas development.

 24              The other two issues are related.  Basically,

 25    when a federal agency produces an EIS, there are certain
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  1    procedures and protocols they are supposed to follow.  One

  2    of those procedures is 40 CFR, Section 1502.22.  And

  3    basically that section of the federal regulations tells

  4    the agencies what to do where there is data gaps or

  5    missing or incomplete information.

  6              The judge agreed with the plaintiffs.  He found

  7    that the agency didn't follow the procedures in the

  8    correct way.  So the second and third issues is basically

  9    the judge telling the agency you need to go back and

 10    follow those procedures.

 11              So what did BOEMRE, what did the agency do in

 12    response to the court order?  The agency prepared more

 13    environmental analysis and then produced a supplemental

 14    environmental impact statement; in other words, another

 15    EIS to supplement the one that it did in 2007, with the

 16    thought that the two documents combined would fully

 17    address the issues.  It was a draft.  It was called a

 18    draft SEIS.

 19              And part of publishing the draft EIS means that

 20    you have a comment period.  So you put the document out

 21    for public comment.  And we came out to the villages.  We

 22    came to Kotzebue, Point Hope, Point Lay, here in

 23    Wainwright, Barrow, and then also in Anchorage, and we

 24    heard testimony.  We got public comments, and we held a

 25    series of government-to-government meetings with the
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  1    tribal governments from each village.  Again, that was in

  2    November of last year, so some of you might have -- I

  3    think were at that meeting.

  4              Next question, was a draft SEIS finalized after

  5    that, and the answer is actually no.  We received over

  6    150,000 comments on that draft SEIS, which is a huge

  7    number.  And many of those comments brought up a recurring

  8    theme, which was, in light of the Deepwater Horizon event

  9    that occurred down in the Gulf of Mexico, you as an agency

 10    need to analyze the environmental effects of a really

 11    large oil spill.  In other words, what if something

 12    catastrophic were to occur in the Chukchi.  You need to

 13    explain to the decisionmaker what could happen in that

 14    event.

 15              So we as an agency considered those comments and

 16    we said, you know what?  Yes, that's something the

 17    decisionmaker should know about, and we are going to do an

 18    analysis of a very large oil spill.

 19              So we got a scenario from our geologists in

 20    Rance's department.  We passed on that scenario to our

 21    wildlife biologists and our air quality experts and our

 22    oceanographers, all our scientists who know about the

 23    environmental effects, and we produced a very large oil

 24    spill analysis.  Then we combined that with a draft EIS we

 25    had talked about in November, and we published it
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  1    together, and that's what this document is.  It's the same

  2    document we had in November, plus the very large oil spill

  3    analysis.  Plus we made some other changes in response to

  4    comments that we heard in November.

  5                    UNIDENTIFIED SPEAKER:  There are some

  6    people -- do you have -- in the case of a spill, do you

  7    have the equipment and all that to clean it up real fast,

  8    or is it going to be like the Gulf, you know, and slowly,

  9    methodically cleaning it up or something like that?

 10                    MR. MICHAEL ROUTHIER:  The question was

 11    whether we would have sufficient equipment to clean up a

 12    large oil spill in the Chukchi Sea or whether it would be

 13    something akin to what happened in the Gulf.  This

 14    analysis that we did, we talked about all the types of

 15    response techniques that are available.  However, we don't

 16    have any specific exploration plans.  There are no plans

 17    to drill out in the Chukchi right now, so that will be

 18    evaluated if and when we look at a specific plan.  So the

 19    short answer, I guess, is, no, there is no specific plan,

 20    but that's because we are not formally considering any

 21    specific proposal to drill.  We are still at the lease

 22    sale phase.

 23              Only after getting through the lease sale phase,

 24    if the Secretary affirms some or all the leases, and if

 25    the Court agrees that we did a good job on the EIS, and
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  1    then if the companies submit an exploration plan, then we

  2    as an agency would start looking to see whether their

  3    response was adequate, but we are a few steps away from

  4    that right now.

  5                    MR. LES SEGEVAN:  Would you be prepared to

  6    clean up whatever goes down to the bottom of the ocean

  7    where the microorganisms are in case there was a spill?

  8    Like if there was ice on top of the water, would you be --

  9    your company be prepared to go in there as fast as they

 10    can in cleaning up?

 11                    MR. MICHAEL ROUTHIER:  Again, that's

 12    something we look at in this document.  We look at the

 13    effects.  We understand that some of the spilled oil would

 14    probably go down into the water column into the benthic

 15    areas, but again, we don't have a -- we are not evaluating

 16    any specific plans yet.  So there are -- there is no plan

 17    to drill, so there is not any response plans either.  But

 18    if we got to that stage, then, yes, the agency would look

 19    at whether what the oil company was proposing would be

 20    sufficient to do that.

 21                    MR. LES SEGEVAN:  They will need to do

 22    that.

 23                    MR. MICHAEL ROUTHIER:  Yeah, we agree

 24    that's something as an agency we would be looking at.  As

 25    Sharon said, we are a regulatory agency.  We are in charge

00012

  1    of enforcing certain laws.  One of the regulations that we

  2    enforce requires the oil companies to have an adequate

  3    plan to respond to an accident.  So that's certainly

  4    something that we would be looking at if we receive an

  5    exploration plan.

  6                    MR. LES SEGEVAN:  Like if there was -- we

  7    had an okay and you drill for gas, you would need to be

  8    prepared to get in there as fast as possible, you know,

  9    because we got them currents out there and it's moving all

 10    the time.  Not --

 11                    MR. MICHAEL ROUTHIER:  Yes.  If there were

 12    any development, including gas development, there would

 13    need to be plans and resources to get out there quickly.

 14    We agree that's something the agency would make sure is

 15    within any specific plan that might come in down the road

 16    in a few years or whenever.

 17              So we are here today to talk about --

 18                    MR. ENOCH OKTOLLIK:  (Inupiaq.)  If you

 19    should find the recovery of oil and, you know, reading in

 20    magazines and whatnot, there are different weights of oil,

 21    right?  There is real thick spot crude oil, and there

 22    might be light -- light crude oil.  I don't know what kind

 23    of oil you are going to find out there.  And if it's going

 24    to be recoverable, if it's heavy spot crude oil, what do

 25    you expect to find out there if you are going to go into
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  1    production?  What are you looking at?  What kind of oil

  2    are you looking at?

  3                    MR. MICHAEL ROUTHIER:  Well, the scenario

  4    that we analyze, the very large oil spill scenario,

  5    analyzes a specific type of oil.  It's a lightweight

  6    crude.  That might differ in different areas of the lease

  7    sale area.  There might be some heavier crudes in some

  8    areas, but again, we don't know exactly what the companies

  9    are even going to propose to do, you know, so we look at

 10    each specific plan.  But we are not there yet.  We are

 11    still at the lease sale stage.

 12              And so we are not looking formally at any plans

 13    to actually drill anything right now.  So we are not

 14    looking at any specific plans to drill right now.  There

 15    is a few other things that would need to happen before we

 16    might get to that stage.  So we are just here tonight to

 17    record the public comments that we get from you folks, and

 18    we are going to consider them when we prepare the final

 19    SEIS.  In other words, we are going to take your comments

 20    and try to make our document better before we finalize it.

 21              I mentioned a couple times the term very large

 22    oil spill, so I just want to provide a few more details on

 23    what we mean when we say very large oil spill or VLOS.

 24    Basically we analyze a hypothetical scenario.  It's a very

 25    serious matter, so if we want to make sure that the
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  1    decisionmaker understood the gravity of such an event,

  2    even if it's hypothetical, even if it's low probability.

  3              So we analyze basically the largest -- or the

  4    highest flow rate we thought basically possible that could

  5    give us a very large hypothetical spill and we think that

  6    really reinforces the kinds of environmental effects that

  7    could occur if such an event were to happen.  We thought

  8    it was important that the decisionmaker understood that.

  9              Again, the VLOS scenario is purely hypothetical.

 10    It's a very extreme case, and it's different than any

 11    actual well that the company is proposing to drill.  We

 12    are not evaluating a specific drilling proposal here.

 13              The VLOS is also different from another term you

 14    might hear, which is a worst-case discharge.  You might

 15    hear that in the news or you might hear companies talking

 16    about that, and we want to give you a little information

 17    as far as what that was.

 18              A worst-case discharge is a calculation

 19    specifically required by our regulations, and it's

 20    specifically required in each exploration permit.  So if

 21    down the road a company were to submit an exploration

 22    plan, it would have to include a worst-case discharge.

 23    But because there would be an actual proposal at that

 24    point, there would be a lot more information.  Like they

 25    could tell us where on the map they were proposing to
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  1    drill, what type of well, what type of equipment, and so

  2    on.  So the numbers might be different.

  3              The VLOS, the quantity of oil might be different

  4    from the worst-case discharge, so it's a subtle

  5    difference.  But we just wanted to highlight that for you

  6    because you might hear both terms thrown around, and it's

  7    just important to understand that they are different.

  8              And again, the worst-case discharge is -- that's

  9    what forms the oil spill response plan.  The oil spill

 10    response plan, in other words, the measures that the

 11    company would take to stop or to clean up an oil spill,

 12    that's based on a worst-case discharge, and that's

 13    something that our agency would review before any

 14    approvals are given.

 15                    MR. LES SEGEVAN:  Out here it's going to

 16    be worst-case discharge.

 17                    MR. MICHAEL ROUTHIER:  Can I get your name

 18    for the record, sir?

 19                    MR. LES SEGEVAN:  Because it's a powerful

 20    ocean out there.  It's got some currents.  I agree we need

 21    some oil and gas in the future, but it's good you are

 22    doing this because you are going to need to respond in

 23    case you go exploration out there and something happens.

 24                    MR. MICHAEL ROUTHIER:  Yeah, we agree.  We

 25    have heard from a lot of the communities --
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  1                    MS. CHELSEA THIBEAULT:  Can you repeat

  2    what he says?

  3                    MR. MICHAEL ROUTHIER:  I believe --

  4    correct me if I'm wrong, but I believe you are saying we

  5    have to be careful -- ready for a worst-case discharge.

  6    Given the extreme weather and all the conditions out

  7    there, things can get bad pretty quickly, so there would

  8    need to be something we would be ready for.

  9                    MR. LES SEGEVAN:  Yeah, that's true.  We

 10    have got a current, and the wind can change, and the ice

 11    can move around.  It's a powerful environment out there.

 12                    MR. MICHAEL ROUTHIER:  Yeah.  We talk

 13    about those things in the VLOS scenario and analysis.  So

 14    actually that would be a great thing to comment on.  You

 15    know, we talk about some of the winds and the waves and

 16    the currents, so people with firsthand and traditional

 17    knowledge of these areas want to review what we have done

 18    in the document, tell us what we got right, tell us what

 19    we got wrong.  That would be very helpful as we try to

 20    improve the document and go final with it.

 21                    MR. ENOCH OKTOLLIK:  Enoch, for your

 22    record.  I think you might -- if you go further out there

 23    into the -- how many miles is it out there where the

 24    popcorns are?  That's almost about --

 25                    UNIDENTIFIED SPEAKER:  About 140 miles.
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  1                    MR. ENOCH OKTOLLIK:  140 miles out there

  2    you might see some whirl -- water whirls, whirls that

  3    might be happening in the areas out there.  And I don't

  4    know what they consist of.  We don't have the equipment,

  5    us, to try to get a second opinion from our own selves.

  6    We don't have ships.  I don't know if anybody in our

  7    community go 140 miles out to observe how the ocean reacts

  8    out there.  And if we had our own opinion out there, we

  9    would probably try to understand how our ocean act 140

 10    miles offshore.

 11              And boy, it's just like you coming to me and

 12    trying to find answers.  I can't even give you answers for

 13    what you are trying to talk about.  It's very hard.  We

 14    need to sit down all together and try to understand --

 15    understand what you are doing out there in the ocean.  I

 16    don't know what I'm getting at, but I'm -- the depth of it

 17    and how the 140 miles offshore, how it reacts out there.

 18              But I've heard it from Elders that we start

 19    seeing different kind of currents from shallow water area,

 20    there will be a different current and then further out a

 21    little ways there will be another current, and even

 22    further out, there will be different currents.  And the

 23    way they -- the way they go in some currents sometimes,

 24    they will just probably come straight down like that and

 25    just go straight down into the ocean.  But observing in
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  1    the ice maybe being 10 to 15 miles out there when the

  2    currents are going, when you are staying in the packed ice

  3    when the current is going, sometimes it will try to pull

  4    you under the -- under the ice or some -- some -- some

  5    way, you know.  I've dropped into -- hunting seals I've

  6    dropped into the water where the current was trying to

  7    pull me under the -- under the ice.

  8                    MR. MICHAEL ROUTHIER:  Yeah, I think

  9    that's important for the decisionmaker to know.  It will

 10    be important for the agency to know.  And that's something

 11    that we now have in the record with the court reporter.

 12    And we will make sure we consider that in the document.

 13              If you want to give more information on that, we

 14    are going to tell you how to submit comments.  Basically

 15    we are going to accept comments by mail, but also by

 16    electronically, so you can go to the website.  And Scott

 17    over here has instructions on how to provide written

 18    comments through the website.  They are step-by-step

 19    instructions.  But if there is something that's not clear,

 20    Scott is available by telephone.  The phone number is on

 21    the back of those directions over there, and we are

 22    available to walk you through those.

 23                    MR. ENOCH OKTOLLIK:  Can I get a lawyer to

 24    help me with technical words that might be there that I

 25    won't understand?
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  1                    MR. MICHAEL ROUTHIER:  If we are doing our

  2    job correctly -- and I think we will -- we don't need a

  3    lawyer to communicate.  We can take what you say and we

  4    will put that in the document.

  5                    MR. EARL KINGIK:  Earl Kingik, for the

  6    record.  We got a North Slope Borough attorney over there.

  7    You guys have any powers, Mayor Itta's worker is over

  8    there.  What's your name?

  9                    MS. CHELSEA THIBEAULT:   I'm listening.

 10    I'm not an attorney.  I do work for the North Slope

 11    Borough.

 12                    MR. ENOCH OKTOLLIK:  Nice to see them come

 13    around to go to the community to try to help us out.

 14    First time I ever see you.  I'm the mayor of the

 15    community, and the first time I ever see you with -- with

 16    whatever is happening over here.  And you are not even --

 17    the borough is not even going to our community and helping

 18    us out and let us fill out what's going on with this Lease

 19    Sale 193.

 20                    MS. CHELSEA THIBEAULT:  I'm here to listen

 21    to what you all have to say to tell the Borough.  Today

 22    I'm taking notes on everything that you say.

 23                    MR. ENOCH OKTOLLIK:  Your mayor could work

 24    with you.  You guys work close with the North Slope

 25    Borough mayor, and you are not working real close with us
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  1    as individuals in our community as you work with the North

  2    Slope Borough mayor.

  3                    MR. MICHAEL ROUTHIER:  The agency also has

  4    a relationship with the North Slope Borough, so we can be

  5    sure to say that when you submit your comments, please

  6    include the comments from the people out in the villages,

  7    as well, because they are very important to us, and

  8    everything should be sent on.

  9                    MR. ENOCH OKTOLLIK:  It's important for

 10    us, too, that area out there.

 11                    MR. MICHAEL ROUTHIER:  So after we collect

 12    all these comments we are going to try to improve the

 13    document any way we can, and we are going to publish a

 14    final supplemental environmental impact statement that

 15    will be done by early September.  And we are -- the

 16    Secretary of the Interior is the decisionmaker here.  He's

 17    going to look at our document and some other materials and

 18    make a final decision on the lease sale.  So he could

 19    affirm the leases or he could change the previous lease

 20    sale.  He could cancel some or all of the leases.  That's

 21    the decision that he's going to make, and that will happen

 22    in early October of this year.

 23                    MR. ENOCH OKTOLLIK:  Before you go on,

 24    could I address the person from the North Slope Borough

 25    here?  It's just a small question.  I'm going to ask her a
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  1    question.  The State is right now trying to settle the

  2    coastal management plan, and it's been wondering in my

  3    head, you know, the North Slope Borough -- I know when

  4    Adelaide [ph] went to Alaska Municipal League meeting and

  5    brought the first time to get a coastal management plan,

  6    what does it mean to us when -- when there is no coastal

  7    management plan right now in the North Slope area with

  8    this oil -- with what is happening with this environmental

  9    impact statement?

 10                    MS. CHELSEA THIBEAULT:  Can I talk to you

 11    after they present, aside, and I can give you some contact

 12    information of someone that could give you an answer on

 13    your questions?

 14                    MR. ENOCH OKTOLLIK:  And it's relevant to

 15    what you guys are -- what the federal is doing right now?

 16                    MR. MICHAEL ROUTHIER:  I really shouldn't

 17    say.  You know, I shouldn't get between talking to your

 18    attorney, so maybe if she could just give you her

 19    information, if you guys can talk about that on the side,

 20    that would be fine.  But I don't want to eavesdrop on any

 21    attorney talk.  So if we could just table that for now.

 22              With that, I think that is some background

 23    information on what we are here for.  And again, I

 24    apologize for coming at such a busy time for you folks

 25    but, like we said, there is a court order that requires us
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  1    to be here.  We didn't have a lot of flexibility on the

  2    season that we are coming in, so --

  3                    MR. LES SEGEVAN:  In plain English, tell

  4    us what we are here for for real, just in plain English so

  5    everyone can understand.

  6                    MR. MICHAEL ROUTHIER:  Sure.  We are here

  7    to get comments on this document that we have prepared.

  8                    MR. LES SEGEVAN:  That's the document to

  9    explore about 140 miles out of Wainwright, right?

 10                    MR. MICHAEL ROUTHIER:  It's a document to

 11    lease areas.

 12                    MR. LES SEGEVAN:  To these areas?

 13                    MR. MICHAEL ROUTHIER:  So it's just a step

 14    before any exploration.  Any exploration, that phase would

 15    come later and wouldn't happen at all if the Secretary

 16    cancels the leases.

 17                    MR. LES SEGEVAN:  To lease areas for gas

 18    and oil exploration?

 19                    MR. MICHAEL ROUTHIER:  Yes.

 20                    MR. LES SEGEVAN:  Are you guys from

 21    Washington, D.C.?

 22                    MR. MICHAEL ROUTHIER:  No.  We are all

 23    from Alaska.  Well, Anchorage, Alaska.  And so we are not

 24    here to advocate for a certain position or anything like

 25    that.  We are just here to collect feedback.  We want to
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  1    collect that, package it up, and we are going to submit it

  2    to the Secretary of the Interior.  In other words, we want

  3    to hear your voices and get information from you folks.

  4    And we are going to pass that on up to our bosses, the

  5    Secretary of the Interior.  So that's what we are here

  6    for.

  7                    MR. LES SEGEVAN:  They need to be prepared

  8    for some heavy-duty gas and oil spill if they going to do

  9    any poking around out there if they -- if they drill.

 10                    MR. MICHAEL ROUTHIER:  Yeah.  Yeah.

 11                    MR. LES SEGEVAN:  We have got some

 12    heavy-duty currents and wind and water out there.

 13                    MR. MICHAEL ROUTHIER:  I agree.

 14                    MR. LES SEGEVAN:  That's where we eat

 15    from, fish, seals, bearded seals, whales, walrus.

 16                    MR. MICHAEL ROUTHIER:  I think we can just

 17    open it up to the public comments.

 18                    MS. SHARON WARREN:  Let me clarify

 19    something real quick.  Let me just clarify something real

 20    quick.  We are at the lease sale stage.  And what I have

 21    here is a diagram of the OCS leasing process.  It's a

 22    four-stage process.  So on this diagram -- and you are

 23    welcome to take a copy of it, we are at where the green

 24    blocks are.  So we are at the lease sale stage.  And like

 25    Mike said, should the Secretary of Interior allow the
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  1    leases to go forward, then the companies will come in and

  2    file an exploration plan.  And that's the next stage, the

  3    third stage.

  4              Just to clarify, we do have an exploration plan

  5    from Shell for the Chukchi Sea.  However, we are not

  6    formally doing anything with it.  We have it in our

  7    office.  It's on our website.  But we are only in

  8    discussions with them.  We are not doing anything with it

  9    because we need to complete this document.  We need to

 10    have the Secretary's decision whether or not he is going

 11    to continue to allow the leases out into the Chukchi Sea.

 12              So we are back at the beginning, pretty much at

 13    the beginning of the process.  So I know there is a lot of

 14    things happening because we are at the lease sale.  I know

 15    that people are talking in the media and out there

 16    concerning the exploration, and the companies have also

 17    expressed that they are going to go out and drill.  But we

 18    have to get through this first process first before that

 19    can happen.

 20              So I just wanted to clarify that because there

 21    is a lot of things happening out in the communities and to

 22    again say that we are at the lease sale.  We are here to

 23    collect your comments, your concerns so that we can take

 24    them to the Secretary of the Interior.  He will be looking

 25    at this document as well as when he makes his decision on
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  1    the 3rd of October, we are still in litigation.  It will

  2    go back to the Court.  There will be briefings.  So we

  3    are -- there is still a lot -- like Mike says, there is

  4    still a lot that has to happen before exploration can go

  5    out in the Chukchi Sea.

  6                    MR. ENOCH OKTOLLIK:  What you are saying

  7    is you are getting comments.  Somebody should set foot on

  8    the water out there from the shoreline all the way down to

  9    the lease sale areas, you are trying to get comments, and

 10    whatever kind of studies they are doing out there, bottom

 11    sea, sea studies and whatnot, shallow water testing,

 12    seismic work and all those -- all that put together all

 13    the way to exploration and production and stuff like that,

 14    that's what you are saying?

 15                    MS. SHARON WARREN:  Right.  It starts with

 16    the lease sale.  So all that information prior to the

 17    lease sale.  So you have a lease sale.  Then if there is

 18    leases, the leases go, there will be an exploration.  And

 19    then after exploration, should the companies find anything

 20    out there that they want to produce, then you have

 21    production.  And at each stage of the process, there is

 22    review.  You know, there is comment, public comments.  We

 23    will be coming out here and -- like on this chart it says

 24    you will be seeing people coming back out in the community

 25    or calling the communities to get the communities'
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  1    concerns and their information concerning every step of

  2    the way.  So right now we are on the lease sale.  But all

  3    those science studies and everything else, those will be

  4    used when we do the final SEIS.

  5                    MR. ENOCH OKTOLLIK:  Okay.  In order to be

  6    out there, there got to be ships, right?  There will

  7    probably be how many ships that will be traveling and in

  8    the routes of which direction the ships are going and

  9    what -- I'm trying to imagine this, how many -- how many

 10    ships will be going out into the Arctic Ocean from the

 11    Bering -- from the Bering Sea from a little narrow strait

 12    of ships that will be trying to come in through there, or

 13    are they going to come from the Northwest Passage and come

 14    this way to bring their ships and do studies?  We are

 15    going to see some activities out there.  I don't know how

 16    much activities we going to see out in the ocean.

 17                    MS. SHARON WARREN:  Right.  The scenario

 18    that we have in our environmental impact statement talks

 19    about how much of activity would be out there.  Also when

 20    companies get -- file an exploration plan, there is even

 21    more information on how many ships will be out there,

 22    what's all going to be involved.  So right now the lease

 23    sale -- it's our EIS that describes in this scenario how

 24    many ships could be looked at to go out there in response

 25    to the scenario.
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  1                    MR. ENOCH OKTOLLIK:  I don't even have

  2    your -- I might have your book already.  That's a real big

  3    book to try to read and try to understand.  Probably if I

  4    tried to read it, the first two or three pages I'll fumble

  5    because I'm not too much an educated English reading

  6    person.  I'll fumble on it right away.  I'll fumble on

  7    that book because I'm not too much of a good reader.  But

  8    I know we got some good readers out there that will

  9    probably understand it real quick.

 10                    MS. SHARON WARREN:  Well, and at the break

 11    if you don't have a book, we can give you a book and see

 12    in there -- you know, see -- point you to the pages that's

 13    mentioned in there.  So it will be there.

 14              Right now what I would like to do, if it's -- if

 15    you are ready to start, would like to pass the mike

 16    around.  Is it Enoch?  You are the mayor.

 17                    MR. ENOCH OKTOLLIK:  Yeah, I'm the mayor,

 18    yeah.

 19                    MS. SHARON WARREN:  We can start with you.

 20                    MR. ENOCH OKTOOLIK:  I'll turn over to my

 21    first person, the young gentleman over there.  He's got

 22    good language, and he will give us directions to speak.

 23                    MS. SHARON WARREN:  I was going to turn it

 24    over to -- if we had Elders, elected officials and then --

 25    and then pass the mike around, and each of you can express
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  1    your concerns, your information, anything that you want to

  2    let us know so that when we go back to finish up this

  3    document, that we will have the information to look at.

  4    It's going to be transcribed, and we will have it.

  5                    MR. ENOCH OKTOLLIK:  I'm trying to get

  6    missing link from the North Slope Borough of the coastal

  7    management plan that's going to tie in along with whatever

  8    kind of activity is going to be out in the Arctic.  How

  9    much of that coastal management plan, how much play it got

 10    from the shoreline to the -- to the State waters or stuff

 11    like that.  I got to find out first.

 12                    MS. CHELSEA THIBEAULT:  And I'm going to

 13    get you contact information so you can get answers to your

 14    question.  Okay?

 15                    MR. LES SEGEVAN:  Yes.  We need to know

 16    that, the coastal management.

 17                    MS. SHARON WARREN:  The area that's out

 18    here is for the federal OCS.  It's from the three miles

 19    out.  Okay.  So it's beyond three miles.  And then if you

 20    go -- when we take a break, you go up to the map, and the

 21    lease sale map shows you how far off coast the lease sale

 22    boundary starts.  So who wants to -- start --

 23                    MR. JOHN HOPSON, JR.:  What do I say?  My

 24    name is John Hopson.  I support the lease sale, one,

 25    because we need the jobs, the idea of benefits for the
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  1    community long-term.  One -- another reason I support the

  2    idea of offshore oil is because our Prudhoe Bay is

  3    dwindling down and our tax dollars are dwindling down.

  4    With that comes budget cuts.

  5              We need this money to continue to educate our

  6    students the way we are today.  We are top notch in Alaska

  7    compared to the rest of the -- the rest of the state in

  8    different regions.  We have -- we have the best water and

  9    sewer facilities in Alaska.  So we need to continue to

 10    maintain and operate that.  Without tax dollars we cannot.

 11              We just need this thing.  One, because there are

 12    a lack of jobs.  We are -- we are -- we have a high

 13    unemployment rate across the North Slope.  We do have

 14    concerns.  I have concerns with offshore oil and gas, and

 15    that's having an oil spill.  But the program that the

 16    industry has put together has comfort me a lot more than

 17    it used to just five years ago.  I have a lot more

 18    confidence in what they can do to protect our waters and

 19    our land when it comes to an oil spill.

 20              So I support their lease sale.  Once you have

 21    your lease sale, then we can talk about ideas of how many

 22    ships, how do we mitigate the issues.  We can do that

 23    later on.  That will happen down the road once you

 24    complete your lease sale.  So I do support your lease

 25    sale.
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  1              We are going to have a lot of people that

  2    support this.  We are going to have a lot of people that

  3    don't support it.  But I have to support this for the --

  4    for the sake of my children.  What are they going to have

  5    20 years from now, you know?  That's what I'm looking at.

  6    What are our homes going to look at -- look like 20 years

  7    from now?  Where are our people going to go to find jobs

  8    if we don't create them?  How do I find money to train my

  9    people to get these jobs?  We can't do it without the oil

 10    company.

 11              State of Alaska lives off of oil.  This is what

 12    is going to keep the State of Alaska going.  Everybody

 13    loves to receive that Permanent Fund, but where does it

 14    come from?  Prudhoe Bay.  Today that's where it comes

 15    from, Prudhoe Bay.  And that's going to dwindle down.

 16    What are our Elders going to have what they need the

 17    money, you know?  Our companies are making money off of

 18    the oil companies.  And that's where dividends come from.

 19              So I do support the -- the idea of a lease sale.

 20    Then we can negotiate talks with the industry within our

 21    local community and mitigate the issues.  So thank you.

 22                    MS. SHARON WARREN:  As I said earlier, we

 23    are just going to pass the mike around, and you can either

 24    pass and pass it to the next person or talk.  And we are

 25    just going to continue to go around the room until
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  1    everybody feels that they have had their say.  And we will

  2    be here as long as it takes this evening.  Thank you.

  3                    MR. ALLEN AHLALOOK:  My name is Allen

  4    Ahlalook.  I agree with this young man.  Thank you.

  5                    MR. LES SEGEVAN:  My name is Les Segevan,

  6    and I agree with John Hopson.  We are going to be needing

  7    the monies that we are accustomed to living with in

  8    Wainwright for our children, our grandchildren, whether we

  9    like it or not.  We need the gas and oil that we are

 10    accustomed to getting monies from.  And if there is a way

 11    to work it to keep the animals safe, the fish in the ocean

 12    where the lease sale is getting ready to lease out, then

 13    if it can be done, it should be done, as we going to need

 14    the monies in the near future.  And the monies coming from

 15    Prudhoe is dwindling, and that's true.

 16              And then if it can be done, you guys should just

 17    go ahead and start, do what you need to do, but you need

 18    to do it with public -- North Slope Borough people

 19    permission and to see which is the best way to go about it

 20    safely for the people and for the animals because we all

 21    live together up here.  We need the animals and we need

 22    the money.  If there is a way to do it, then let's go

 23    ahead and do it.  Needs to be done.  Thank you.

 24                    MS. MARJORIE ANGASHUK:  My name is

 25    Marjorie Angashuk.  I had a friend who was concerned about
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  1    propane, couldn't go buy any, and she was complaining.

  2    She was complaining about one bottle costs too much and

  3    she can't afford.  She would get mad.  And then I told her

  4    to start buying a different stove so she won't buy a

  5    bottle of propane.  Thank you.

  6                    MR. EARL KINGIK:  Thank you.  My name is

  7    Earl Kingik.  I come from Point Hope, Alaska.  My tribe

  8    take a look at this issue.  It's a very important issue

  9    for the future of our people and future way of our life.

 10    The lease sale already happened, John, over $2,000,000,000

 11    Shell Oil spent, and there is other oil companies that

 12    spent a lot of money just for this lease sale.  And there

 13    is a lot of dots there.  A lot of corporations, a lot of

 14    companies have already put money from oil companies and.

 15    My tribe takes a look at it and said it's time to stop

 16    this.  We need to tell our own government to slow down.

 17    Start thinking about what will happen if there is an oil

 18    spill.

 19              I had a chance to go down to the Gulf of Mexico

 20    to take a look at the oil spill.  I spent down there one

 21    week, and no cleanup was happening.  Nothing.  Nothing was

 22    moving.  Oil was coming to the shore.  And we decided to

 23    take our own government to court, and that's how come this

 24    lawsuit exists.  Native Village of Point Hope, Alaska

 25    Wilderness League, Northern Environmental, Pacific
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  1    Environment, all the environmental organizations of Alaska

  2    put this thing together and took it to court.

  3              The government got to slow down.  We got to

  4    consider how we are going to stop this if there is an oil

  5    spill because there is already a lease sale going on.

  6    Shell Oil already got their plan ready to go to Obama, and

  7    we'll be down there when Shell Oil submits their plan to

  8    Obama.  Our tribe will be down there when BOEMRE submits

  9    their tribe [sic] to the Secretary of the Interior.

 10              So you see we are not really against offshore,

 11    but we want to do it safe way because the next Coast Guard

 12    that would go up and clean up is 1,000 miles away.  When I

 13    went down there to the Gulf, there was over 30,000 people

 14    cleaning up that oil spill.  We don't have a long runway

 15    to bring in jets to bring these people.  We don't have no

 16    rooms to have people to sleep and to eat.  We don't have

 17    much stuff.  We don't have commercial fishing boats to

 18    help the oil companies clean up.

 19              So you see -- and that's how come we took the

 20    government to court because they were moving too fast.

 21    And they need to listen to us.

 22              And I'm glad you are thinking about jobs, John.

 23    We are thinking about jobs too.  There is alternative

 24    jobs.  There is other ways we can make money.  But we got

 25    to think about the animals we love and the world we live
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  1    for thousands of years.  Thank you.

  2                    MR. ENOCH OKTOLLIK:  (Inupiaq.)  Go ahead,

  3    Billy.  You look like you want to say something.

  4                    MR. BILLY NASHOALOOK, SR.:  I'm Billy

  5    Nashoalook, retired from everything.  And I was just

  6    reading the Sounder today.  I don't know if most of you

  7    have read it.  There were comments during the Summit down

  8    in Alyeska.  We know the oil companies will keep coming.

  9    They are going to be coming and coming no matter what we

 10    say.  But, the only way we can get most of what we want is

 11    to work with them and these other people that --

 12                    UNIDENTIFIED SPEAKER:  House on fire.

 13               (Off the record.)

 14                    MR. BILLY NASHOALOOK, SR.:  Anyway, what

 15    we need to start doing, we need to go after the State

 16    lawmakers, maybe Governor Parnell, to work with us and

 17    work with the State of Alaska to get with the federal

 18    government to start helping.  I would comment that our

 19    Congressional delegation is working with us, but not the

 20    State.  And so we need to go after the State of Alaska to

 21    stand up in allowing this to get -- if we don't do that,

 22    they will just run over us anyway.  We don't have any

 23    money to fight them with.  They do.  They have all kinds

 24    of money that they can use to get what they want.

 25              But if we work with them [indiscernible] and for
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  1    future generations to have what they need for our culture.

  2    And that's what they have to say on in the Arctic Sounder

  3    I was reading.  And these people.

  4                    MS. SHARON WARREN:  The court reporter

  5    can't hear, so --

  6                    MS. CHELSEA THIBEAULT:  He would like to

  7    get an introduction of who you are.

  8                    MS. SHARON WARREN:  We are a federal

  9    agency, so we all work -- Mary is a court reporter.  She's

 10    the court reporter for us.  But we work with the federal

 11    agency that does the offshore energy and minerals and

 12    regulates the offshore minerals.  And we are within the

 13    Department of the Interior.  We are not an oil company.

 14    We are not a nongovernmental agency.  We are federal.

 15                    MR. BILLY NASHOALOOK, SR.:  I want our

 16    people to understand that people like this, we need to

 17    work with them and we need to also go after our State

 18    lawmakers, according to what I read today.

 19    [indiscernible] Get together with what we need according

 20    to how we live up here.

 21                    MS. SHARON WARREN:  Thank you very much.

 22                    MR. FRANK BESTER, JR.:  My name is Frank

 23    Bester.  I guess I'm halfway supporting and not supporting

 24    due to the fact of some of the endangered species.  And I

 25    support it halfway because of money-wise.  That's the
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  1    comment I got, so --

  2                    MR. CHARLES EKAK:  Hello.  My name is

  3    Charles A. Ekak.  I'm a subsistence hunter.  And what I

  4    think we need to do is have a little bit more

  5    understanding between the agency here and the community

  6    itself.  If that can be materialized, then we can

  7    compromise and see what come down at the end.  I don't

  8    know about the -- but the way things are going, with a

  9    little bit more explanation and understanding, we can

 10    compromise in the community.  That way I think it will

 11    be -- we can work it out.

 12              To me, it's -- I'm for it, I'm against it and

 13    not in between, but I can understand it and I know what it

 14    means.  As long as you can make it more presentable, that

 15    will make it much easier on an Inupiat village like us.

 16              Thank you.

 17                    MR. ENOCH OKTOLLIK:  My name is Enoch

 18    Oktollik.  I'm the mayor of the community and I'm -- I'm

 19    the chairman for the North Slope Borough Fish and Wildlife

 20    and also chairman for the Nanook Commission and also a

 21    member of the walrus commission and member of the

 22    Northwest Caribou Working Group.  And my comment, boy,

 23    I'm -- it's been blooming out, expanding.

 24              And I grew up -- I grew up in Point Hope, and I

 25    grew up with this gentleman here.  And I know what he
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  1    feels because he's probably feeling the same thing with

  2    our cousin Amos Lane feel of the industry going out

  3    because they live the subsistence way of living where we

  4    come from, from -- from that direction.  And I could

  5    understand John Hopson, Junior.  We got 40 percent of

  6    working people in our community right now.  And that's --

  7    and most of it come from the North Slope -- North Slope

  8    Borough, the most strength of our working people.  But we

  9    got a corporation that is expanding and putting -- trying

 10    to put some people to work right now, and probably it's

 11    going to grow into the future and increase our workforce

 12    of our community.

 13              And I also went to some meetings in the Borough

 14    where we were told that every year six percent of the

 15    Trans-Alaska Pipeline, six percent is reducing from the --

 16    from the pipeline.  And that's going to increase into the

 17    future.  And right now we are working with some people

 18    like WH Pacific and trying to get some windmills, some

 19    type alternative energy to support our community to reduce

 20    cost.

 21              In our community, if you go to our stores --

 22    probably if you went to Anchorage -- I don't know how much

 23    a carton of milk is in Anchorage, maybe $2 or something.

 24    I don't know.  How much would a milk be?  Would somebody

 25    let me know how much a carton of milk is?

00038

  1                    MS. SHARON WARREN:  A gallon of milk in

  2    Anchorage.  A gallon of milk in Anchorage is about 4.79.

  3                    MR. ENOCH OKTOLLIK:  4.79 a gallon.  And

  4    probably would be $20 around here for a gallon.  But we

  5    hear the people crying in the Lower 48 with our gas, our

  6    gas guzzling, and they are trying to improve the mileage

  7    in the vehicle.  But seems like they are doing a very poor

  8    job.  And right now probably -- probably a good car burns

  9    25 miles per gallon right now, and they have been trying

 10    to improve it to 50 miles per gallon.

 11              But in the Lower 48, when their gas go up to

 12    $3.90, they cry about it.  And in Anchorage -- we watch

 13    them in the news.  They start making noise when their gas

 14    that going to $3.80 or even $3 for -- even past $2 they

 15    will start making noise.  Up here right now in the coldest

 16    part of the day, we will pay $6.08 a gallon.  And we don't

 17    cry about it.

 18              And we are lucky we are getting subsidized

 19    somehow with our oil, with our heating oil.  We are paying

 20    at least probably a $1.53 a gallon of oil, but our

 21    corporation is helping us somehow or the Borough is

 22    helping us, how we are putting heat into our homes.  And

 23    some of these things you will see.  Our cost of living is

 24    so high because we are so remote.

 25              And the way our federal legislators, the way
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  1    they write the language of hauling -- hauling our

  2    material, like if I bought a -- I'll use an example of a

  3    300 -- 400-pound snowmachine.  If I got a snowmachine and

  4    it cost me pretty well almost $7,000, and the weight of it

  5    is almost -- I don't know.  How many pounds is a

  6    snowmachine, Isaac?

  7                    MR. ISAAC PANIK:  400.

  8                    MR. ENOCH OKTOLLIK:  400 pounds.  And we

  9    use Northern Air Cargo, and they charge us at almost 90

 10    cents a pound, I guess, from Anchorage to Barrow.  And 90

 11    cents times 400 is how much?

 12                    UNIDENTIFIED SPEAKER:  You mean 4,000?

 13                    MR. MIKE HALLER:  About $400.

 14                    MR. ENOCH OKTOLLIK:  $400, and then it's

 15    probably about 80 cents a gallon -- I mean 80 cents a

 16    pound from Era Aviation from Barrow to here.  By the time

 17    I'm trying to get a snowmachine up here, it cost me almost

 18    extra two more thousand dollars.

 19              It goes on in our lives like that.  But what

 20    does it all mean with oil industry that is going out in

 21    our area?  But I'll tell you that 40 percent of our

 22    community is employed and 60 percent is unemployed.

 23              I have dreams in my head that start turning

 24    because in our community, sometimes some people won't tell

 25    you because we got 60 percent not employed.  They are not
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  1    going to even tell you they are running out of food in

  2    their homes, but we got at least 15 families in our

  3    community that go without.  And sometimes it reach where

  4    we are working to try to collect a food bank for our --

  5    for our community.  And it hurts sometimes when you are

  6    trying to collect food for -- for a food bank, try to

  7    share with them.

  8              But people won't go out without jobs.  You guys

  9    are working people.  You don't even have to worry.  Maybe

 10    you might have families that you have seen in your

 11    families that try to struggle.  And way high cost of

 12    living in our community, it's unbearable sometimes.

 13              And when you go out hunting, our shelves in our

 14    stores, we go buy bullets, and they are almost $30 a box

 15    now for a box of bullets.  And on top of that, if you are

 16    going to go out hunting, some of our boats go from 50

 17    horse to 115 or 200-horsepower.  And the more you go up,

 18    the more they burn gas.  And sometimes for good hunting

 19    time, you got to spend at least -- go with about 45

 20    gallons of gas, $6 -- $6.08 times 45 gallons is almost --

 21    how much is that?

 22                    MR. ISAAC PANIK:  A lot.  A lot.

 23                    MR. ENOCH OKTOLLIK:  About $300 about to

 24    go get gas, to burn gas.  And on top of that, you got to

 25    go to the store and go purchase some food.  That will
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  1    probably be another 2 to $300.  You go to the store to go

  2    get food, but you are fortunate enough, if you like to eat

  3    Eskimo food, that will be noncost item.  But not too many

  4    of our children right now supplement themselves with our

  5    Native food to go out there to go hunting.

  6              But by the time you are going to go out to

  7    gather our local food -- like right now it's for bearded

  8    seals -- and also for walrus and for birds and whatnot.

  9    If you don't get caught -- some of them are illegal birds.

 10    Like this one guy say, there is probably some birds that

 11    are endangered, and it's hard to catch -- hunt them

 12    sometimes because they are endangered.  And you are going

 13    to try to put something into the table of a -- on the

 14    table to eat, and it hurts sometimes when you have to try

 15    to go hunt and you have to put almost $1,000 to go hunt in

 16    one trip.

 17              That trip might be from six hours to one day,

 18    two days, to try to harvest something.  If you don't see

 19    what you are harvesting out there and you don't see the

 20    weather right or stuff like that, you lost all that for

 21    not harvesting something.

 22              But that's the kind of stuff we see in our

 23    community right now because cost of produce and goods and

 24    the stuff we use to motorize our boats and stuff like

 25    that, snowmachines, Hondas.  Not too many of us go dog
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  1    teaming right now.  That would be less cost, but there

  2    would be a little cost if you had dog teams to bring your

  3    food in and out.

  4              But cost of living is real high in our

  5    community.  If you guys take time and spend time -- I know

  6    you guys just come and go, but nobody observes of coming

  7    and see how we live like day-to-day like.  If you go out

  8    and go see to our stores and observe how much food items

  9    cost, how much fuel we use and all that, same time you are

 10    going to go hunting, you spend about $1,000, same time you

 11    are thinking about your light and power, how much you

 12    going to pay a bill for your light and power, your water

 13    bill and your heating and stuff like that, you got to

 14    supplement all those together.

 15              By the time you probably have to be a good hard

 16    working man or something.  To find a good job today right

 17    now, you got to find a good job that pays you pretty well,

 18    almost $50 an hour the way our society is living now in

 19    the U.S.  The cost of living is getting so bad.  You watch

 20    it in the news.  You guys watch it yourself, too, that

 21    our United States is so much in debt, it's going to be

 22    able to recover.  But every time they take time to

 23    recover, you think what it feels like us that live in the

 24    remote area, how much we are getting crunched every time,

 25    how the Lower 48 is going.
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  1              We are probably not as bad as they are because

  2    you see the hurricanes and you see the tornadoes and

  3    whatnot in the Lower 48 you are seeing.

  4              We got a television now.  In fact, we pay about

  5    100-and-some dollars a month to watch good -- get good

  6    channels and watch CNN and watch our local news, news

  7    media and whatnot of how the world going out there.

  8              But that's the kind of community you are looking

  9    at here in Wainwright.  Somehow it's got to fit.  And when

 10    you go out -- like I told you, it start blooming things

 11    into my head.  I start thinking as the mayor, boy, if

 12    we -- because the federal government says if you go out

 13    there, if it benefit the federal, if it benefit the State

 14    and if it benefit the private sectors and it benefit a

 15    little local government, how much it would be -- how much

 16    it would help us here if we try to decide, the people, if

 17    they want to decide what kind of money we could get off

 18    this oil and gas development or we could turn to the

 19    natural gas, how much it would be easier for us in our

 20    community in subsidizing what we use to heat our homes and

 21    motorize our boats and going hunting out there.

 22              I know that shipping going to be a big thing if

 23    the activities start going in the Arctic Ocean.  I see

 24    probably almost over 1,000 ships that going to probably

 25    travel to our ocean, the Arctic Ocean.  And what route are
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  1    they going to use?  Are they going to use the Bering

  2    Strait to bring their ships through where our migratory

  3    birds, our migratory whales, belugas, others that migrate

  4    and go birth their young in the summertime?  Most -- a lot

  5    of birds, sea mammals, land animals come to the Arctic to

  6    go bear their young.  And how it would be drastic if they

  7    got hurt by an oil spill or stuff like that, how much we

  8    would -- because we are consumers of these Native foods,

  9    what were -- we got the right to hunt them right now.

 10              Maybe we are the only unique kind of living

 11    human beings that could benefit out from the ocean and

 12    from the land and from the sea -- I mean, from the air.

 13    But it seems -- like I told you, it trickles my mind.

 14    Boy, they going to come and they going to go and pump out,

 15    produce 3.7 billion barrels of oil from the -- from the

 16    popcorn area from Lease Sale 193.  And they will probably

 17    dump out another 3.7 billion barrels of oil from -- from

 18    the Beaufort -- Beaufort area.  What does it mean?

 19              But when it open my mind to my community, I want

 20    to try to get that -- that impact money, which is going to

 21    the North Slope Borough now and which is not going to our

 22    community, the most impacted community, this community and

 23    Point Lay.  The activities that are about to come, I

 24    started looking at that impact money.

 25              If we conclude together, my -- our community and
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  1    get 3.5 million dollars in the life of that Lease Sale

  2    193, it could go to 30 years out there.  And if we get 3.5

  3    million dollars of that -- of some kind of funding impact

  4    money to this community, our people would decide what --

  5    it will open my mind for 30 years.  3.5 million dollars

  6    for 30 years would probably almost bring us already almost

  7    $100,000,000.

  8              And our community, I thought they could be able

  9    to use that as capital money.  They could decide or they

 10    could -- they could make a dividend, make -- make a

 11    dividend that grows off its interest for 30 years of that

 12    $100,000,000.  And if they invest it right, they could

 13    grow and they could benefit from it.  And possibly like

 14    the Nuiqsut people, we could get quarterly dividends

 15    somehow.  Because I think of that, amongst some of our

 16    people that cannot make it today because we got 60 percent

 17    unemployed.

 18              But I worry about, like, what John Hopson,

 19    Junior said.  Six percent of that Trans-Alaska Pipeline,

 20    the crude oil is diminishing and it's -- we are getting

 21    tax money, royalty money into there, and it's funding all

 22    our city powers that we turn over to the North Slope

 23    Borough, and they fund all that.  And it brings us almost

 24    $150,000,000 every year spending from the North Slope

 25    Borough and give us leisures of taking care of our roads,
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  1    our light and power, our educational systems, our clinics

  2    and all that when you put them all together.  A lot of

  3    things start -- start opening in the head, our head when,

  4    kind of things that are going to be impacting us because

  5    of oil and gas development.

  6              But I look -- I want to get some of that natural

  7    gas, that natural gas, trillions and trillions of cubic

  8    feet of natural gas.  Boy, it opened my mind if this

  9    community could be able to get that natural gas and we

 10    could spear in somehow to the natural gas, it would make

 11    it easier for us from today till the day it wear out,

 12    maybe 300 years from now.

 13              But I know that we can't -- the state of Alaska

 14    cannot make it on alternative energy alone.  We got to

 15    have some kind of resources that we are going to utilize.

 16    But every time we miss that resource, we lose some of that

 17    money.  We know we are going to lose the oil and the gas

 18    that's sitting out there.  We are not given the power to

 19    try to go put it ourselves and put it into the market.

 20    Just think how much it would benefit us if we could be

 21    able to go pull that oil out and that natural gas and we

 22    could be able to sell it to you folks for -- boy, that's

 23    almost -- how many trillion dollars, boy, this community

 24    could make and its neighbors.

 25              But sometimes my mind, it tries to get expanded
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  1    and think about things, and I'm trying to bring you guys

  2    on the trip, a plane trip and back to reality.  That's

  3    what I feel and that's the only thing I got to say.

  4              Thank you.

  5                    MS. SHARON WARREN:  Thank you.

  6                    MR. ISAAC PANIK:  Good evening.  Good

  7    afternoon.  My name is Isaac Panik.  I'm torn, torn.  I

  8    love to hunt.  I love to eat what I hunt.  Right now I

  9    don't see any Coast Guard bases being built up here before

 10    oil development is done.  I feel as if this community and

 11    this region is being treated as third class.  Our -- the

 12    United States is one of the most productive -- supposedly

 13    one of the most productive and advanced civilizations on

 14    this earth.  And still, I -- I'm torn.

 15              I -- I joined Uncle Sam's Army to help defend

 16    this country and its people, and yet still I feel as if

 17    this community and this region is -- is -- is being

 18    treated as third class.  My trust in the White people -- I

 19    hate to say this.  My trust in the civilized people is

 20    very little.  They say one thing and do another.  And it

 21    really hurts.

 22              Us Eskimos, we help each other.  We expect --

 23    we -- we -- as a hunter, we know they will help us if we

 24    break down.  We know they will come to our aid.  Down in

 25    the Lower 48, you do that, you go down there and you go
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  1    out hunting, I don't know.  But I sure do hope we have the

  2    Coast Guard come up and build a base up here because just

  3    in case if there is an oil spill up here, where is the

  4    next base closest to us and how long will it take for them

  5    to come up with their resources to contain this oil spill?

  6              Well, I thank you guys.

  7                    MS. SHARON WARREN:  Thank you.  Who else?

  8    Is there anybody else that would like to speak?  No?  If

  9    not, I guess we are done.  Thank you very much.

 10    Appreciate it.

 11                    MR. LES SEGEVAN:  Did you get the

 12    information you need?

 13                    MS. SHARON WARREN:  Yes, we did.  With

 14    your concerns and your comments that you provided us, it's

 15    in the record and we have that before us when we go back

 16    to our office and we will have our analysts take a look at

 17    it and incorporate it.  And Mike will be involved in

 18    incorporating it in the final document that comes out.

 19                    MS. CHELSEA THIBEAULT:  Were you going

 20    explain how to make more comments on-line?

 21                    MS. SHARON WARREN:  Yes.  If you can -- we

 22    have handouts here, so please take them tonight with you

 23    and take a look at them.  And I can turn it over to Scott

 24    real quick here, and he can kind of walk you through this

 25    handout.
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  1                    MS. CHELSEA THIBEAULT:  So if any of you

  2    didn't feel comfortable speaking tonight, they are telling

  3    you right now how you can make your comments without

  4    having to speak tonight.  Okay?

  5                    MR. JOHN HOPSON:  Make positive comments.

  6    We need the oil and gas.

  7                    MS. SHARON WARREN:  So even though you

  8    didn't comment tonight, this is another way.  We will take

  9    your comments until July 11th.

 10                    MR. JOHN HOPSON:  We as Inupiat people can

 11    work with other people.  And we can -- and we can make

 12    this work if we work with the federal government and work

 13    with the oil companies.  If we take them to court, we

 14    can't talk to them much.  They -- only the judge will

 15    speak for us or our lawyers will speak for us.  When we

 16    work together, we can sit down and make things happen.

 17    Make positive comments.  Thank you.

 18                    MR. SCOTT BLACKBURN:  Okay.  What she's

 19    handing out to you is -- it looks harder than it is.  It's

 20    a step-by-step way of putting comments on-line.  So you go

 21    to your computer.  You go to your computer and use an

 22    Internet connection.  You start at step 1 on the first

 23    page and you do what it says.  It says go to the BOEMRE

 24    Alaska Region website, and that's in blue right below it.

 25    So if you type in that blue address, it will take you to a
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  1    page that looks just like this.  So it's showing you what

  2    will be on the computer screen.

  3              At the bottom of the page is step 2.  It's in

  4    gray there, dark letters.  And it tells you to find Alaska

  5    Region News and the appropriate link there, which is

  6    indicated in red in that screen.  So it tells you where

  7    you need to go, and you click on that with your mouse.

  8              You turn the page, and this is the screen that

  9    will show up.  At that point, you click on the step

 10    indicated in red, step 3, and that's indicated at the

 11    bottom of the page.  You can read that.  It says find the

 12    Federal eRulemaking Portal in bold print two-thirds of the

 13    way down the page.  And that's what's indicated in red.

 14              So you click on that.  And that will bring up

 15    this next page, regulations.gov.  And there you will see

 16    our notice for this document.  And in order to submit a

 17    comment, all you need to do is click the orange button at

 18    the top there where it says step 4 in red.  And when you

 19    do that, it will bring up the next page.  And these are

 20    the things, again, that you will see on the screen as you

 21    are going through it.

 22              The next page shows you the actual page where

 23    you would input your comment.  So you can -- you would

 24    need to write your name and your address, et cetera, and

 25    all the points that are indicated by the little blue
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  1    stars.

  2              And then in the space on the right are the page

  3    over here where it says step 6 in red.  That's where you

  4    would write your comments.  You can just type your comment

  5    in there.  At that point you can be through and you can

  6    hit submit which is down in the right, the orange button.

  7    Or you can -- if you want to prepare a statement in a word

  8    processing program or some other program, you can prepare

  9    a statement and then upload that document.  Okay?  And

 10    these steps, 5, 6 and 7, walk you through that process.

 11              At that point, if you are uploading a document,

 12    the next page shows you how to upload a document.  If you

 13    are uploading a document, it will pull up the screen while

 14    you browse to your document in your computer and open that

 15    up and attach it.

 16              But like I said, you can just type your comment

 17    into the box if you prefer and hit submit.  And then it

 18    will tell you whether you have completed that successfully

 19    or not.  If you completed that successfully, you will get

 20    the very last page and it will say success.  Your comment

 21    has been submitted.  And that's it.

 22              And if there are questions about that that may

 23    seem hard -- I don't think it will be when you sit down to

 24    do it.  There is a phone number on the back, and you are

 25    welcome to call us.  Hopefully they will send you to me.

00052

  1    If I'm not there, one of my other colleagues will be happy

  2    to help you, and we can help you walk through it over the

  3    phone.

  4                    MR. ENOCH OKTOLLIK:  You can provide me

  5    with a lawyer that would help me write a good comment?

  6                    MR. SCOTT BLACKBURN:  You are welcome to

  7    call us and we will help you.

  8                    MR. LES SEGEVAN:  Is this your office

  9    phone?

 10                    MR. SCOTT BLACKBURN:  The office phone,

 11    uh-huh.

 12                    MR. ENOCH OKTOLLIK:  Looks like it's

 13    pretty explanatory here.  I'll --

 14                    MR. SCOTT BLACKBURN:  We tried to put each

 15    step clearly and along with each step is what you'll see

 16    on the screen.  So it should look like that as you go

 17    through it.  If it doesn't, then you have got a problem.

 18    Give us a call.

 19                    MR. ENOCH OKTOLLIK:  Make sure you guys --

 20    because we are Native-speaking people and sometimes our

 21    comments come out better from our Native language.  Maybe

 22    it would be good for you to try to get an interpreter and

 23    interpret -- get an interpretation in Inupiaq.  Get a good

 24    interpreter because sometimes our language come out better

 25    by our Native language or what we say probably come out
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  1    better because we are Inupiaq-influenced speaking

  2    language.

  3              I'll speak for me, anyway, because I speak

  4    broken English because I just -- I graduate from high

  5    school with a D from high school in English, but I never

  6    learned your dictionary too good.  It's hard trying to

  7    speak English.

  8                    MR. SCOTT BLACKBURN:  I think that's a

  9    good idea, and we --

 10                    MR. ENOCH OKTOLLIK:  Probably would

 11    have -- I flunked maybe English bad.

 12                    MR. SCOTT BLACKBURN:  Your suggestion has

 13    been made by others, as well.

 14                    MR. EARL KINGIK:  Got the message these

 15    guys don't need to take to their boss because I had a

 16    chance to talk with their boss, which is Dr. Kendall, and

 17    he's willing to put somebody in the Borough office to

 18    coordinate these kind of meetings to educate the

 19    communities about this meeting, about issues that these

 20    people will have.  That would be a good recommendation to

 21    Dr. Kendall, that you guys do get an interpreter.  We

 22    heard that before in other villages.

 23                    MR. LES SEGEVAN:  That would be the best

 24    because we have some Elders who would like to speak up,

 25    but they don't know English.  They have been here longer
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  1    than us.

  2                    MR. EARL KINGIK:  I would interpret all

  3    right, but I would benefit offshore, and it would be right

  4    for me.

  5                    MS. SHARON WARREN:  In addition to use of

  6    a computer, if somebody wants to write their comments and

  7    put them in the mail to us, we will also take them in the

  8    mail.  So maybe some people don't have a computer, and if

  9    you want to write down your comments on a piece of paper,

 10    you can provide them as well.  And if it's got the Inupiaq

 11    language on it, we can take that and we will get somebody

 12    to interpret it for us in the document.  Okay.

 13                    MR. MIKE HALLER:  Mr. Mayor, we have had

 14    some good interaction with Maggie and Stephanie, and they

 15    seem pretty good about operating with a computer because

 16    I've had e-mails back and forth with them.  May I offer

 17    that perhaps they could put down some of your comments and

 18    send them to us and we could include them then?

 19                    MR. ENOCH OKTOLLIK:  Little bit of

 20    spending money to do your work for you.

 21                    MR. MIKE HALLER:  A little bit of spending

 22    money.  You just never know how that goes.

 23                    MR. ENOCH OKTOLLIK:  If you can give us a

 24    little bit of spending money, I can make comments.  It

 25    takes money to keep them computers operating.  Send them a
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  1    little funding money, yeah.

  2                    MS. SHARON WARREN:  We will take your

  3    comments, you know, that we have heard tonight back and

  4    put it in the document.  And again, thank you.  Again, I

  5    know this is not a good time to come out because of your

  6    subsistence, and we apologize.  We are on a court

  7    deadline, so this is not necessarily a good time, so --

  8    but I think that you -- I thank you for allowing us to

  9    come in and making the time so we can hear your comments

 10    and take them into consideration, because that's what we

 11    need is we need to have the comments from the people on

 12    the ground.

 13              Thank you very much.

 14                    MR. LES SEGEVAN:  When would be the best

 15    time to expect results of these meetings that you are

 16    having?

 17                    MS. SHARON WARREN:  We are going to take

 18    comments until July 11th, and the next document will be

 19    called the Final Supplemental Environmental Impact

 20    Statement, and it will be out the first part of September.

 21    We will be mailing them out to the communities like we did

 22    this time.  We mailed a lot of them out.  If you -- we are

 23    also going to be taking a look at who testified as well to

 24    get a hold of you to see if you want to have a copy of it

 25    come out.  And we are also looking at ways best how to
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  1    communicate the results from when we come out.

  2              A lot of times we come out, we take comments

  3    from you, and then you don't see us again until the next

  4    time we want comments from you.  So we are trying to work

  5    out a better way of getting feedback to you and how your

  6    comments were incorporated into the document.  So we are

  7    working on that.

  8                    MR. ENOCH OKTOLLIK:  It was good on

  9    this -- on that EIS for little local governments to be

 10    able to print this page and whatnot and what's written in

 11    there from the Secretary of Interior.  That was good when

 12    they come out the first time that we be heard and included

 13    in there.

 14                    MS. SHARON WARREN:  Right.  Right.  And

 15    when the final document comes out, part of it will have

 16    the appendices in it with all the transcripts, and then

 17    also in there we summarize the comments and we respond to

 18    them.  So you know, you may see quotes from yourselves in

 19    there of how we, you know, took a look at what you were

 20    doing, what you told us, and then our analysts, our

 21    scientists, our oceanographers, will take a look at it and

 22    respond to the information.

 23              A lot of times we do make changes in the

 24    document because we get correct -- you know, better

 25    information from the community, meaning how we said things
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  1    and how we were first looking at them.  So again, we will

  2    be sending out the final document sometime in early

  3    September because the Secretary by the Court has to make a

  4    decision.  The Court wants a decision filed with the judge

  5    on the 3rd of October.

  6                    MR. ENOCH OKTOLLIK:  It's good all right

  7    to make comments, but you got to do it professional way to

  8    do comments and to be heard.  And the borough mayor, he's

  9    got workers -- they got enough money in the borough to --

 10    the borough mayor to make comments.  He's got people

 11    working for him.  But in our city here, we don't have that

 12    big of money -- big money to try to get a lawyer or people

 13    to write languages down to make comments.  It's very hard,

 14    or to even review that EIS if we wish to make comments and

 15    stuff like that.

 16                    MS. SHARON WARREN:  I know the EIS is

 17    large and it can be hard to read, as well, but there are

 18    some sections in it, like on subsistence; you will see

 19    some words and areas that we are looking at.  And so maybe

 20    if you -- just like in our office, not one person writes

 21    the document.  There is a lot of people that write the

 22    document because they are expert in their field in a

 23    certain area, so they just write in that area.

 24              And then so I would ask -- like in the

 25    community, I'm sure there is individuals here that are
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  1    experts in certain areas, and to take a look at those

  2    areas, you know, that you are interested in to make sure

  3    that we have it right and give us their comments.  Even

  4    though we get comments from a lot of organizations and

  5    everything else, but getting comments from individual

  6    members of the community also is important because you are

  7    actually going out there.  You are actually living.  You

  8    have what the Elders handed down to you from your own

  9    family that maybe somebody else wouldn't have that would

 10    be important for us to consider.

 11                    UNIDENTIFIED SPEAKER:  How far are you on

 12    this development program?

 13                    MS. SHARON WARREN:  On that one?  Okay.

 14    Let me explain on that.  This lease sale that we are

 15    talking about tonight was in the five-year program that

 16    was approved from 2007 to 2012.  The Department of the

 17    Interior and our agency right now is working on the next

 18    five-year program for 2012 to 2017.  And I believe that

 19    some of the folks in our organization came out here to do

 20    scoping meetings -- Mike, were you on that trip that came

 21    out and did scoping meetings?

 22                    MR. MIKE HALLER:  I was.

 23                    MS. SHARON WARREN:  Okay.  That came out

 24    and did scoping meetings to start preparing a draft

 25    environmental impact statement.
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  1                    UNIDENTIFIED SPEAKER:  So are you on the

  2    third-year plan or the second year?

  3                    MS. SHARON WARREN:  Right now we are on

  4    the 2007-2012.  Actually, there has been -- there may have

  5    been four five-year programs that have been done.  It

  6    started in 1978 when the law -- when they changed the law

  7    for the Secretary to do five-year plans, five-year

  8    programs for every five years.  So there was -- so this

  9    program was -- this sale was in the 2007-2012.  In fact,

 10    it was in even the one that was before that, 2012 -- it

 11    started out in 2002-2007, but the sale wasn't able to be

 12    completed because the draft environmental document wasn't

 13    going to be completed in time to have it in that program,

 14    so it rolled over to the next 2007-2012 program.

 15                    UNIDENTIFIED SPEAKER:  That's in between?

 16                    MS. SHARON WARREN:  Yeah, right.  So we

 17    are at the tail end of the 2007-2012, this lease sale.  We

 18    have started the 2012-2017 five-year program just scoping

 19    it out, coming out to the communities.  There has been no

 20    decision on any sales.  They are looking at three areas,

 21    the Beaufort, the Chukchi, and Cook Inlet, but there is

 22    no -- there isn't any decision on how many sales.

 23              The Secretary of the Interior -- for the

 24    2007-2012 there was supposed to be two more sales in the

 25    Beaufort Sea and two more sales in the Chukchi Sea in
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  1    addition to sale 193.  He canceled those sales.  Okay.  So

  2    he wanted to take a cautious approach to oil and gas

  3    offshore oil and gas leasing in the Arctic.  So he

  4    canceled those sales.  The only sale he left in the

  5    five-year program was this lease sale.

  6              So he left it in the five-year program.  That

  7    even went through litigation.  And so that stayed in this

  8    five-year program.  So now we are at the lease sale.  So

  9    you will see probably -- I don't know when -- I don't know

 10    if it's later this year you will see the agency send out

 11    to everybody a draft environmental impact statement on the

 12    five-year program.  So again, you will see agency people

 13    coming out here when that document comes out asking for

 14    your comments.  So you will be seeing that.

 15              So there is a lot of times because we have

 16    this -- and another thing you may see.  If -- you may see

 17    if something -- should the lease sale get approved, you

 18    may also see us coming out here concerning an exploration

 19    plan.  But if you take this diagram tonight with you, you

 20    will see the reason why our agency comes out so often to

 21    get your comments and concerns because it is part of the

 22    law for us to come out here and get your comments and

 23    concerns when we are -- when we are preparing our document

 24    and preparing for a decision because we need the input of

 25    the public and the communities.
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  1                    MR. ENOCH OKTOLLIK:  We are looking at

  2    this lease sale here, and on the Beaufort side -- we are

  3    looking at the Beaufort on this side.  And we don't really

  4    know -- us, we don't have the money as Natives.  I don't

  5    know if we have divers or anything like that or basket

  6    spears or stuff like that to do assessments in this area.

  7    But it was good and sometimes they gave us a set of water

  8    testing in this area of the ground fish and what all the

  9    assessments are in this -- in the ocean, plus the

 10    migratory -- migratory birds, sea mammal, fish and whatnot

 11    that goes through this area.

 12              And today we don't even know -- I don't know if

 13    my good friends here know and my friend and my relatives

 14    and stuff if they know of the assessments in these because

 15    we don't -- we don't have that kind of money to show you

 16    our opinions.  We want permission in here because there is

 17    [indiscernible] of some type in here that travels this way

 18    where the bowhead whales travel, we --

 19              Like the gentleman Earl said that you have got

 20    to slow down and to go in here to do your -- to do the

 21    production, but you got to give us a study of what's in

 22    here inside -- under here in the water, if there is

 23    pollock, if there is pollock here, if there is crabs and

 24    all that, the little critters and whatnot that live in

 25    here in the ocean.  But we don't even know.
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  1              Us, maybe some Elders have talked to some people

  2    or maybe we might have had Eskimo divers that went in

  3    there to the bottom of the floor and study it, but we

  4    don't have that information what's in there because we are

  5    looking at the transportation -- Northwest Passage going

  6    to come to us one day, and then the Northwest Fisheries

  7    Service will come this direction.  Tourism will probably

  8    impact us into the future and probably oil and gas.  All

  9    those will impact us here in the Arctic Ocean.

 10              Maybe Billy knows of Evan Hopson and their work

 11    in the circumpolar work.  Evan Hopson, I guess he was one

 12    of our North Slope Borough mayors, and he made this area a

 13    nuclear free zone in their languages and whatnot.  But I

 14    want to know myself what's in here, the bottom studies of

 15    what is plentiful or so that we could probably try to know

 16    what's in there for us to try to harvest and sell

 17    commercial.

 18              We don't know what kind of fish migrate through

 19    here.  We barely catch them sometimes.  We get silver

 20    salmon, king salmon.  There is no studies like that that

 21    are being conducted in here and given to us, but some of

 22    those information got to be -- be given, all given to us

 23    at one time or another of what's being impacted that is

 24    plentiful out there in these two bodies of -- in these two

 25    part of the seas and whatnot.
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  1              I hope you understanding what I'm trying to get

  2    at.  But I still want to get information from her what --

  3    what the coastal management and what it -- what it is all

  4    about and how it ties in with the State, the federal and

  5    our -- the private people here.

  6                    MS. SHARON WARREN:  Thank you.  Yes, there

  7    has been studies out there in that area.  We have a

  8    studies program.  And in our document it mentions some of

  9    the studies they have done out there.  We just need to do

 10    a better job to let you know about the studies that have

 11    been done out in that area and the studies that are

 12    ongoing.  I did bring -- on our website there is a list

 13    not only of the ongoing studies, but also the completed

 14    studies that our agency has done.

 15              Of course, there is many people out there who

 16    have been doing studies over the course of time out there,

 17    and I think it's just a matter of coming to the community,

 18    and those individuals who have done the studies to come to

 19    the community and say, you know, here is where the

 20    information is.  At least how -- how it was collected by

 21    the federal government or from another research entity and

 22    all.  So -- and I guess that information is not getting to

 23    the community members is what I'm hearing.

 24                    MR. MIKE HALLER:  Mr. Mayor, would it help

 25    if we put together -- just thinking off the top of my head
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  1    now, which is dangerous -- but just thinking about this

  2    because we have heard this other places.  Would it be

  3    useful for us to bring a few folks, two or three, to come

  4    out at a time that's agreeable to you where we plan that

  5    time and we come and we review some of these various

  6    studies and step over the top of them and talk about them?

  7                    MR. ENOCH OKTOLLIK:  Yeah, the people like

  8    this that do that kind of stuff, you got to bring them

  9    here and tell us about -- give us all that information,

 10    what the assessments are out there in our ocean.

 11                    MR. MIKE HALLER:  We can talk about these

 12    things.

 13                    MR. ENOCH OKTOLLIK:  Because it's going

 14    too fast, your getting the EIS and stuff like that.  We

 15    don't even know what's assessed out there, what's got to

 16    be out there in the ocean, what's going to be impacted out

 17    there in the ocean.

 18                    MR. LES SEGEVAN:  Which companies have

 19    been poking around out there?

 20                    MS. SHARON WARREN:  There has been

 21    companies -- there is research entities.  Universities

 22    have been out there.  I just don't have the list of the --

 23    the -- our agency partners with a lot of entities to go

 24    out and do studies.  We have an environmental studies

 25    program that has been going on for many, many years, for
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  1    decades, and a lot of money has been spent going out there

  2    in the area to collect information.  So we can see if what

  3    we can get from folks to come out here and let you know

  4    about the studies in the environmental studies program and

  5    then see who else has been out there.  But there are

  6    entities that have gone out there to do research.

  7              National Marine Fisheries Service, I think has

  8    been out there, NOAA.  I think I just read in the paper

  9    that the Healy, NASA, was -- has a ship coming out here to

 10    do research, so --

 11                    MR. ENOCH OKTOLLIK:  It's not only oil and

 12    gas.  It's the Northwest Pacific Fisheries Service are

 13    looking at the Arctic Ocean, tourism in the Northwest

 14    Passage.  A lot of things there in the Arctic Ocean.  And

 15    we got to be prepared about --

 16                    MR. LES SEGEVAN:  That's true.  They are

 17    getting ready to come.  We need to find out what's out

 18    there in order for us to protect it the right way.

 19                    MR. ENOCH OKTOLLIK:  We know that they are

 20    doing the commercial fishing down there in Bristol Bay and

 21    them areas, and the Bering Sea and whatnot, and they are

 22    ground fishing that as hard as they can already.  And we

 23    are going to see them pushing toward our area because it's

 24    plentiful with pollock and crab in the Arctic Ocean.  And

 25    those are the things that are going to push them this
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  1    direction to try to do commercial -- commercial work.

  2              It's not only oil and gas.  They are going to be

  3    looking out into the future in the Arctic Ocean.  We got

  4    to know the assessments there already and what these

  5    assessments mean to us.  The little microorganisms, like

  6    somebody say, that's out there in the ocean and the chain

  7    of life that goes up to the top of the ice and how -- how

  8    they feed each other.  We got to know those.

  9              You have got to come up and help us to put them

 10    in paper and show us why these -- why these bearded seals,

 11    seals, polar bears, whales, birds and why are they -- you

 12    got to tell us why they are migrating through these areas

 13    because they mean a lot for us.  Like that gentleman that

 14    was sitting here, he lives a subsistence way of living.

 15                    MS. SHARON WARREN:  Those are really good

 16    concerns and comments, and we have them in the record, and

 17    we will be able to follow up on them.

 18                    MR. ENOCH OKTOLLIK:  All right.  I'm glad

 19    this gentleman, he will try to bring some people up.

 20                    MR. MIKE HALLER:  We will work with you,

 21    Mr. Mayor.

 22                    MR. FRANK BESTER:  When is the -- when is

 23    the first production going to take place, I mean, just out

 24    of your mind?

 25                    MS. SHARON WARREN:  I don't know.  I don't
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  1    know.

  2                    MR. FRANK BESTER:  So we need to elongate

  3    it so you know.

  4                    MR. ENOCH OKTOLLIK:  2030.

  5                    MS. SHARON WARREN:  I don't know.  I mean,

  6    we are at the lease sale stage, and so if --

  7                    MR. FRANK BESTER:  And you got to know all

  8    these studies and all that.

  9                    MS. SHARON WARREN:  There is a lot that

 10    happens before you even get to production, because you

 11    have a lease sale, you go through -- the leases have to be

 12    affirmed in some manner that you still have leases out

 13    there, so that the companies will file an exploration

 14    plan, and then the companies will have to go out and

 15    explore.  I don't know.

 16                    MR. FRANK BESTER:  Slow the oil companies

 17    down a little bit.

 18                    MS. SHARON WARREN:  They have to go out

 19    and find what they are looking for and they have to find

 20    it in quantities that is economical to bring from out in

 21    the ocean forward.  And then when they -- and if they do

 22    find that, then they have to file with us a production

 23    plan, and they have to tell us how they are going to

 24    produce that oil, how they are going to bring it to shore,

 25    what the infrastructure is, what's the mitigation.
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  1              There is a lot of things that happen, and so

  2    there is not a set time frame of, oh, it's going to happen

  3    in X amount of years.  I don't know.  We are -- we are

  4    going through this process, and each step of the way there

  5    is further environmental review.  There is further

  6    decisions that are made.  So -- and depending on what the

  7    environmental review shows and the decisions that are made

  8    will depend on the timing of everything.  And again, they

  9    have to find it.  You know, they have to have some --

 10                    MR. FRANK BESTER:  So they're going to

 11    slow it down, in other words, huh?

 12                    MS. SHARON WARREN:  Well, it takes time.

 13    It takes time.  You are out in an area, and we have a

 14    government process, a regulatory process that we take

 15    seriously when they go through all this and looking at the

 16    environmental information that's needed, not only that we

 17    need in order to do that, to make sure that any operations

 18    that are out there are conducted safely, environmentally

 19    safe, and safety is also involved.  So I don't have a

 20    set -- but you will be -- with that chart it shows you

 21    where you can be involved in each step of the way where we

 22    will come out and ask you, you know.

 23                    MR. FRANK BESTER:  Where are you at,

 24    planning on specific sale or --

 25                    MS. SHARON WARREN:  Yes, we are on the
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  1    specific sale.  So we had to redo -- we -- we published an

  2    EIS.  We did the notice of sale.  We issued the leases.

  3    And that's when the Court told us you didn't do your

  4    environmental impact statement.  He had three concerns.

  5    He said, you go back because you missed these points.  So

  6    we are back, so we did a draft supplemental, revised it;

  7    so we did that.

  8              So now we are right here.  We have a 45-day

  9    comment period on it, which closes July 11th, and then the

 10    next step will be the final supplemental EIS, and then

 11    after that he will make a decision.  We don't have that

 12    because the sale -- we won't have the final notice of sale

 13    because the sale has already taken place.  So what he will

 14    go to is right to this block that says sale, and he will

 15    make a decision whether or not the sale that was held in

 16    2008 will stand or if he will make a decision that he

 17    wants it configured differently.  Okay.

 18              So then we are right here.  Should any leases

 19    remain after his decision and the Court weighs in, should

 20    any of those leases remain, then it will go down to the

 21    next tier, the pink.

 22              And we will start here where there is an

 23    exploration plan that will be submitted by the company.

 24    We will review it with an environmental assessment if

 25    there is no new significant effects.  If there are new
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  1    significant effects that was not taken into consideration

  2    with an EIS, then we will be looking at an environmental

  3    impact statement.

  4              And then they look at the exploration plan for

  5    review to make sure it has all the regulatory pieces in

  6    it.  We were talking about the worst-case discharge.  They

  7    have to have that in there to explain to us what they are

  8    doing.  It has to have an oil spill contingency plan.  The

  9    regulations have -- there is a lot of requirements for the

 10    companies to follow before there is approval on any

 11    exploration plan.  And then the well is drilled, and if

 12    there is any other wells.

 13              And then after that, you know, the company has

 14    the exploration plan, they also have to file an

 15    application permit to drill.  So even if they have an

 16    exploration plan, we usually conditionally approve it

 17    because they have to get all the permits.  Not only do

 18    they have to get permits from us, but they have to get

 19    permits from the Environmental Protection Agency.  They

 20    have to get permits from Fish & Wildlife Service.  They

 21    have to get permits from the National Marine Fisheries

 22    Service.  Other federal agencies are involved to issue

 23    permits.  And once they get those permits from all the

 24    federal government, then they can go out and explore.

 25              So they may stop here.  They may stop here after
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  1    they explore and find out that, gee, that there is not

  2    anything economical that we can bring onto shore at this

  3    time.

  4                    MR. FRANK BESTER:  So it's about less than

  5    a year for the post sale, right, about there?

  6                    MS. SHARON WARREN:  Shell has filed with

  7    us an exploration plan that they want to go out and drill

  8    in 2012.  So they want to go out next year to drill.

  9                    MR. FRANK BESTER:  A little too early.

 10                    MS. SHARON WARREN:  That's what they want

 11    to do.  But we have to get through this decision on the

 12    lease sale first.

 13                    MR. LES SEGEVAN:  As soon as they start,

 14    the better because the revenues are falling.  And when the

 15    revenues monies start falling, the jobs start declining

 16    and there will be -- instead of 60 percent unemployment in

 17    our village, it's going to be 80 percent.  We need this

 18    money.  Everybody knows that.  Our grandchildren need it.

 19    Our great-grandchildren need it.  Our village needs it.

 20    With everything going on right now with the subsistence

 21    animals unexplainably getting sick here and there, it's

 22    going to be hard.

 23              It takes gas to hunt.  It takes money to get an

 24    outboard boat.  And our young people now today, they are

 25    used to money.  They grew up with money.  They're used to
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  1    watching TV.  They're used to easy life.  We need this gas

  2    and we need this oil.  There is no two ways about it.  If

  3    there is a way you can do it to keep the subsistence life

  4    animals going and oil and gas revenue, if you can do it

  5    and keep the subsistence way of our life going, if you can

  6    do it, I say you go ahead and do it for the future; not

  7    only for us up here, but also for the people in the state

  8    of Alaska.  That's what we need to do.

  9                    MR. ENOCH OKTOLLIK:  We rely on it, the

 10    state of Alaska oil right now, 80 percent, 90 percent of

 11    that crude oil.

 12                    MR. LES SEGEVAN:  We need the money now.

 13                    MS. MARJORIE ANGASHUK:  I'm on food

 14    stamps, too.  I know in Wainwright food is very expensive.

 15    When I go to KOC store it's cheaper.  And I can't afford

 16    to buy meat.  It's too much.  My family always get hungry

 17    for meat, you know, but I can't afford.  The supermarket

 18    is too small.  So we have family that likes to eat.  So I

 19    turn around and let them eat Inupiat food and maybe cook

 20    up.  The only thing they like to eat is duck soup.  That's

 21    their favorite.  And you can get the meat and all that.

 22    Like I told them, I'm on food stamps and I can't afford

 23    them because it's too much.  When I went over there, it's

 24    cheaper.

 25                    MS. SHARON WARREN:  Thank you.
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  1                    MR. FRANK BESTER:  One more question.  How

  2    much -- if the oil start development, how will Wainwright

  3    benefit for that, you know, for, you know, money-wise

  4    or --

  5                    MS. SHARON WARREN:  I'm not sure.  And so

  6    I would have to take that question back.  We have it in

  7    the record, and I'll have to take that back to give you --

  8                    MR. FRANK BESTER:  That's a big

  9    question.

 10                    MS. SHARON WARREN:  -- an accurate answer.

 11    And I don't want to answer it off the top of my head and

 12    be wrong.  I think it needs a correct answer.  So --

 13                    MR. FRANK BESTER:  Wainwright needs to be

 14    benefited.

 15                    MR. ENOCH OKTOLLIK:  I know the North

 16    Slope Borough benefit from it, Frank, the impact money

 17    that we are supposed to get for Wainwright.  But the North

 18    Slope Borough takes that impact money.  Some kind of money

 19    was issued, impact money, and the North Slope Borough got

 20    it and we never -- we are the most impacted community, and

 21    we never got the impact money here when we -- what should

 22    have been used here in Wainwright for that lease sale --

 23    where that lease sale area is at for that Chukchi Sea,

 24    anyway.

 25                    MR. LES SEGEVAN:  Yeah, that needs to be
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  1    corrected.

  2                    MS. SHARON WARREN:  We have your question

  3    in the record and concern, and we will make sure that we

  4    respond to it so that you can have the answer.

  5                    MR. FRANK BESTER:  We will be sheiks.

  6                    MS. SHARON WARREN:  Is there any more that

  7    you would like to say before we close the record?  If not,

  8    thank you again.

  9                    MR. FRANK BESTER:  Thanks for coming.

 10    Thank you very much.

 11               (Proceedings adjourned at 9:16 p.m.)
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