


A. General Information

1. The activity will be conducted by:

SAExploration

Service Company Name

8240 Sandlewood Place

Address

Anchorage, AK, 99507

City, State, Zip

907-522-4499

Telephone/FAX Numbers

ssimonds@saexploration
E-Mail Address

2. The purpose of the activity is: _ X

porSAExploration
Purchaser(s) of the Data

Address

City, State, Zip

Telephone/FAX Numbers

E-Mail Address

Mineral exploration

Scientific research

3. Describe yourproposed survey activities (i.e., vessel use, benthic impacts, acoustic sources, etc)
and describe the environmental effects of the proposed activity, includingpotential adverse effects
on marine life Describe what steps are planned to minimize these adverse effects (mitigation
measures). For example: 1) Potential Effect; Excessive sound level Mitigation; Soft Start, MMOs,
mammal exclusion zone or 2) Potential Effect; Bottom disturbance; Mitigation; ROV
deployment/retrieval of bottom nodes) (use continuation sheets as necessary or provide a separate
attachment):

See attached Plan of Operations

4. The expected commencement date is: March 1 ,2015

The expected completion date is: December 15 , 2015

5. The name of the individual(s) in charge of the field operation is: °lck ^tolz

May be contacted at: 907-522-4499

Telephone (Local) 907-522-4499 (Marine) TBD

Email Address: rstolz@saexploration .com Radio call sign
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6. The vessel(s) to be used in the operation is (are):

Name (s) Registry Number(s) Registered owners)
See Plan of Ooerati TBD TOD

7. The port from which the vessel(s) will operate is: Nikiski Dock, City Homer Port

8. Briefly describe the navigation system (vessel navigation only):

Navi-Pack

B. Complete for Geological Exploration for Mineral Resources or
Geological Scientific Research

1. The type of operation(s) to be employed is: (check one)

(a) Deep stratigraphic test, or

(b) Shallow stratigraphic test with proposed total depth of , or

(c) Other

2. Attach a page-size plat showing: 1) The generalized proposed location for each test, where
appropriate, a polygon enclosing the test sites may be used, 2) BOEM protraction areas;
coastline; point of reference; 3) Distance and direction from a point of reference to area of activity.

C. Complete for Geophysical Exploration for Mineral Resources or
Geophysical Scientific Research

1. The type(s) of operation(s) to be employed is (are):
a) Acquisition method (OBN, OBC, Streamer): Cable-free Ocean Bottom
b) Type of acquisition: (High Resolution Seismic, 2D Seismic, 3D Seismic, gravity, magnetic,

CSEM, etc.)
3D Seismic

2. Attach a page-size plat showing:
a) The generalized proposed location of the activity with a representative polygon,
b) BOEM protraction areas; coastline; point of reference,
c) Distance and direction from a point of reference to area of activity.

3. List all energy source types to be used in the operation(s): (Air gun, air gun array(s), sub-bottom
profiler, sparker, towed dipole, side scan sonar, etc.).
Air guns, pingers
See attached Plan of Operations
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Section I. Authorization

The Government authorizes the permittee to conduct:

X Geophysical exploration for mineral resources as defined in 30 CFR 551.1.

Geophysical scientific research asdefined in 30CFR 551.1. A permit is required forany
geophysi cal investi gation that invol vestheuse ofsol id orIiquid expl osivesordevelopi ng data
and information for proprietary use or sale.

This permit authorizes the permittee toconduct the above geophysical activity during theperiod from
March66 1015 to December 15 , 2015 in the folIowi ng area(s):

Lower Cook Inlet . Extensions of
the time period specified above must be requested in writing. A permit pi usextensionsfor activitieswill
belimited toa period ofnot more than 1year from the original issuance date of thepermit. Inspection
and reporting of geophysical exploration activities, suspension and cancellation ofauthority toconduct
exploration orscientific research activities under permit, and penalties and appeal swill becarried out in
accordance with 30 CFR 551.8, 551.9, and551.10.

Theauthority of theRegional Director may bedelegated to theRegional Supervisor for Resource
Evaluation for the purposes of this permit.

Section II. Type(s) of Operations and Technique(s)

A. The permitteewill employthe foil owing type(s) of operations
3-D Cable Free ocean bottom seismic survey

andwill utilize the foilowing instrumentsand/or technique^) in such operations
airguns, Receivers

B. Thepermittee will conduct all activities incompliancewith theterms and conditions of thispermit,
including the"Stipulations," "Special Provisions," and theapproved "Application for Permit," which
are attached to and incorporated into this permit.

C. The permitteewill conduct all geophysical expl oration or scientific research activities in compliance
with the Act, the regulationsin 30 CFR Parts 251 and 551, and other applicable statutes and
regulationswhether such statutes and regulations areenacted, promulgated, issued, or amended
beforeor after this permit is issued. Someof the provisions of 30 CFRParts 251 and 551 are
restated in thispermit for emphasis However, all of theprovisions of30 CFR Parts251 and551
apply to this permit.

Section III. Reports on Operations

A. The permittee must submit status reports on a weekly basisin a manner
approved or prescribed by the Regional Supervisor, Resource Evaluation (hereinafter referred to as
Supervisor). The report must includea daily log of operationsand a map (preferably on a scale of
1:250,000 ) showing traverse lines according to Bureau of Ocean Energy Management
(BOEM) area and block numbers.
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B. Thepermittee must submi t to theSupervi sora final report wi thi n 30 daysafter thecompl etion of
operations The final report must contain the foilowing:

1. A descri pti onof thework performed andarea! extent incl udi ngnumber of Iine mi Iesfor 2-D or
high resolution surveysor OCSblocksfor 3-Dgeophysical data acquired;

2 Chart(s), map(s), or plat(s) depicting theareas and blocks inwhich any exploration orscientific
research acti vi ti eswere conducted. Thesegraphi cs must clearl y indicate the Iocati on of the
activities so that thedataproduced from theactivities can beaccurately located andidentified

3. The datesonwhich the actual geophysical exploration or scientific research activitieswere
performed;

4. A narrati ve summary of any: (a) hydrocarbon occurrences or envi ronmental hazards observed
and (b) adverse effects of the geophysical exploration orscientific research activities onthe
envi ronment, aquati c Iife, archaeol ogi cal resources, orother uses of theareainwhi ch the
activities were conducted;

5. The estimated dateonwhich the processed or interpreted dataor information will be available
for inspection by BOEM;

6. Afinal edited navigation fileonsuitable storage medium of all dataor sample locations in
Iati tude/longi tude degrees incl udi ng datum used. The navigati on for 2D Iinesshould indude
line nameand locations for the first, lastand every tenth SP. For3D surveys, pleasesupply a
navi gati on fiIe for theacqui red track Iinesthat incl udes theIocationof thefirst and Iast SP
and/orthe comer Iocationsfor the areaacqui red. Contact the G& Gpermi tti ng offi ce for the
specific navigation required forthispermitted activity. The digital fileisto beformatted in
standard SEG-P1, UKOOA P1-90 or othercurrent, standard industry format, coded inASCII. A
printed data listing and a format statement are to be included;

7. Identification of geocentric ellipsoid (NAD 27or NAD 83) usedas a reference for the dataor
sample locations; and

8. Such other descriptions of the activities conducted as may be specifiedby the Supervisor.

C. The last status report and the final report can be combined into one report.

Section IV. Submission. Inspection, and Selection of Geophysical Data and Information

A. The permitteemust notify the Supervisor, in writing, when the permitteehas completed the initial
processing and interpretation of anygeophysical dataand information collected underan exploration
permit or a scientific researchpermit that involves developing data and information for proprietary
use or sale. If the Supervisor asks if the permittee has further processed or interpreted any
geophysical data and information collectedunder a permit, the permitteemust respond within 30
days. If further processingof the data and information is conducted, it is the responsibilityof the
permittee to keep the most current resulting products available in the event the Supervisor requests
the current status of data processing. At any time within 10 years after receiving notification of the
completion of the acquisition activities conducted under the permit, the Supervisor may request that
the permittee submit for inspection and possible retention all or part of the geophysical data,
processed geophysical information, and interpreted geophysical information.
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B. The Supervisor will have the right to inspect and select the geophysical data, processed geophysical
information, orinterpreted geophysical information. This inspection will be performed on the
permittee's premises unless the Supervisor requests that the permittee submit the data or information
to the Supervisor for inspection. Such submission must be within 30 days following the receipt of
the Supervisor's request unless the Supervisor authorizes a later delivery date. If the inspection is
done onthe permittee's premises, the permittee must submit the geophysical data or information
selected within 30 days following receipt of theSupervisor's request, unless the Supervisor
authorizes a longer period of time for delivery. The data or information requested for mspection or
selected by the Supervisor must besubmitted regardless ofwhether the permittee and the
Government haveor havenot concluded an agreement for reimbursement. If the Supervisor decides
to retain all ora portion ofthe geophysical data or information, the Supervisor will notify the
permittee, in writing, of this decision.

C. In theevent that a third party obtams geophysical data, processed geophysical information, or
interpreted geophysical information from apermittee, or from another third party, by sale, trade,
license agreement, or other means:

1. The third party recipient of the data and information assumes the obligations under this section
except for notification ofinitial processing and interpretation ofthe data and information and is
subject to the penalty provisions of 30 CFR Part 550, Subpart N; and

2. Apermittee orthird party that sells, trades, licenses, or otherwise provides the data and
information to a third party must advise the recipient, in writing, that accepting these obligations
isa condition precedent ofthe sale, trade, license, orother agreement; and

3. Except for license agreements, a permittee orthird party that sells, trades, orotherwise provides
data and information to a third party must advise the Supervisor inwriting within 30 days ofthe
sale, trade, or other agreement, including the identity of therecipient of thedata and
information, or

4. With regard to license agreements, a permittee or third party that licenses data and information
toa third party, within 30 days ofa request by the Supervisor, must advise the Supervisor, in
writing, ofthe license agreement, including the identity ofthe recipient ofthe data and
information.

D. Each submission of geophysical data, processed geophysical information, and interpreted
geophysical information must contain, unless otherwise specified by the Supervisor, the following:

1. An accurateand completerecord of each geophysical surveyconductedunder the permit,
includingdigital navigational data and final locationmaps of all surveys;

2. All seismic datadeveloped under a permit presented ina format andof a quality suitable for
processing;

3. Processed geophysical information derived from seismic data with extraneous signals and
interference removed, presented in a format and of a quality suitable for interpretive evaluation,
reflecting state-of-the-art processing techniques; and

4. Othergeophysical data, processed geophysical information, and interpreted geophysical
information obtained from, but not limited to, shallow and deep subbottom profiles,
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bathymetry, side-scan sonar, gravity, magnetic, and electrical surveys, and special studies such
as refraction, shear wave, and velocity surveys.

Section V. Reimbursement to Permittees

A. After the delivery ofgeophysical data, processed geophysical information, and interpreted
geophysical information requested by the Supervisor in accordance with subsection IV ofthis
permit, and upon receipt ofa request for reimbursement and a determination by BOEM that the
requested reimbursement is proper, BOEM will reimburse the permittee orthird party for the
reasonable costs ofreproducing the submitted data and information atthe permittee's orthird party's
lowest rate or at the lowest commercial rate established in the area, whichever is less.

B. If the processing was in a form and manner other than that used in the normal conduct ofthe
permittee's business atBOEM's request, BOEM will reimburse the permittee orthird party for the
reasonable costs ofprocessing orreprocessing such data. Requests for reimbursement must identify
processing costs separate from acquisition costs.

C. The permittee orthird party will not be reimbursed for the costs ofacquiring orinterpreting
geophysical information.

D. Data and information required under section IV.D. 1. ofthis permit are not considered tobe
geophysical data or processed geophysical information and must be provided by the permittee at no
cost to the Government.

Section VI. Disclosure of Data and Information to the Public

A. BOEMwill makedataand information submitted by a permittee available in accordance with the
requirements and subject to the limitations ofthe Freedom ofInformation Act (5 U.S.C. 552) and
the implementing regulations (43 CFR Part 2), the requirements ofthe Act, and the regulations
contained in 30 CFRParts250 and 550 (Oil andGas andSulphur Operations in the Outer
Continental Shelf), 30CFR Parts 251 and 551, and 30 CFR Parts 252 and 552 (Outer Continental
Shelf (OCS) Oil and Gas Information Program).

B. Except as specified in this section, or Section VIII, orin30CFR Parts 250, 252, 550, and 552, no
dataor information determined byBOEM or theBureau ofSafety andEnvironmental Enforcement
tobe exempt from public disclosure under subsection Aof this section will beprovided to any
affected State or be made available to the executive of any affected local government or to the
public, unless the permittee orthird party and all persons to whom such permittee has sold, traded, or
licensed the data or information under promiseof confidentiality agree to such an action.

C. Geophysical data and processed or interpreted geophysical information submitted under a permit,
and retained by BOEM, will be disclosed as follows:

1. Except for deep stratigraphic tests, BOEM will make available to thepublic geophysical data 50
years after the date of issuance of the permit under which the data were collected (see 30CFR
551.12 (a) (b)(c) and (d)).

2. Exceptfor deepstratigraphic tests, BOEM will make available to the publicprocessed
geophysical information and interpreted geophysical information 25 years after the date of
issuanceof the permit under which the original data were collected (see 30 CFR 551.12(a), (b),
(c) and (d)).
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3. BOEM will make available to thepublic all geophysical data and information and geophysical
interpretations related to a deep stratigraphic test, at the earlier ofthe following times: (a)
25 years after the completion ofthe test, or(b) for a lease sale held after the test well is
completed, 60 calendar days after the Department ofthe Interior executes the first lease for a
block, any part ofwhich is within 50 geographic miles (92.6 kilometers) ofthe site ofthe
completed test.

D. All line-specific preplot orpostplot plat(s), and navigation tapes, including but not limited to seismic
survey traverses and shotpoint locations, submitted as a requirement of 30 CFR 251.7, 551.7 or
551.12, will beconsidered as "PROPRIETARY INFORMATION." Such information will not be
made available to the public without the consent ofthe permittee for a period of25 years from the
date of issuance of thepermit, unless theDirector, BOEM, determines thatearlier release is
necessary for the proper development of the area permitted.

E. All other information submittedas a requirementof 30 CFR 551.8 and determinedby BOEM to be
exempt from public disclosure will beconsidered as "PROPRIETARY." Such data and information
will not bemadeavailable to the public without the consent of the permittee for a periodof up to
25years from thedate of issuance of the permit as addressed in30CFR551.14, unless the Director,
BOEM, determines that earlier release is necessary for the proper development of the areapermitted.
The executed permit will beconsidered as "PROPRIETARY" except the public information copy
which will be available to the public upon request.

F. The identities of thirdparty recipients of data and information collected undera permitwill be kept
confidential. The identities will not be released unless the permittee and the third parties agree to the
disclosure.

Section VII. Disclosure to Independent Contractors

BOEMreserves the right to disclose anydata or information acquiredfrom a permittee to an independent
contractor or agent for the purpose of reproducing, processing, reprocessing, or interpreting such data or
information. When practicable, BOEM will advise the permittee who provided the data or information
of intent to disclose the data or information to an independent contractor or agent. BOEM's notice of
intent will afford the permittee a period of not less than 5 working days within which to comment on the
intended action. When BOEM so advises a permittee of the intent to disclose data or information to an
independent contractor or agent, all other owners of such data or information will be deemed to have
been notified of BOEM's intent. Prior to any such disclosure, the contractor or agent will be required to
execute a written commitment not to sell, trade, license, or disclose any data or information to anyone
without the express consent of BOEM.

Section VIII. Sharing of Information with Affected States

A. At the time of soliciting nominations for the leasing of lands within 3 geographic miles of the
seaward boundary of any coastal State, BOEM, pursuant to the provisions of 30 CFR Parts 252.7,
552.7 and subsections 8(g) and 26(e) (43 U.S.C. 1337(g) and 1352(e)) of the Act, will provide the
Governor of the State (or the Governor's designated representative) the following information that
has been acquired by BOEM on such lands proposed to be offered for leasing:
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1. All information on the geographical, geological, and ecological characteristics ofthe areas and
regions proposed to be offered for leasing;

2. Anestimate of theoil and gasreserves in thearea proposed for leasing; and

3. An identification ofany field, geological structure, ortrap located within 3miles ofthe seaward
boundary of the State.

B. After the time ofreceipt ofnominations for any area oftheOCS withm 3 geographic miles ofthe
seaward boundary ofany coastal State and Area Identification in accordance with theprovisions of
Subparts Dand Eof30 CFR Part 556, BOEM, in consultation with the Governor ofthe State (or the
Governor's designated representative), will determine whether any tracts being given further
consideration for leasing may contain one ormore oil orgas reservoirs underlying both the OCS and
lands subject to the jurisdiction of the State.

C. At any time prior toa sale, information acquired by BOEM that pertains to the identification of
potential and/or proven common hydrocarbon-bearing areas within 3 geographic miles of the
seaward boundary of any such State will be shared, upon request by theGovernor andpursuant to
the provisions of30CFR Parts 252.7 and 552.7 and subsections 8(g) and 26(e) of theAct, with the
Governor of such State (or the Governor's designated representative).

D. Knowledge obtained by a State official who receives information under subsections A, B, and Cofthis
section will be subject to the requirements and limitations of the Act and theregulations contained in
30 CFR Parts 250, 251, 252, 550, 551, and 552.

Section IX. Permit Modifications

The Department will have theright at any time tomodify or amend any provisions of this permit, except
that the Department will not have such right with respect to the provisions ofSections VI, VII, and VIII
hereof, unless required by an Act of Congress.
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