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(Anchor age, Al aska - 7/30/02)

MR. STANG A couple nore people have
signed up, but haven't arrived, but that's okay. M nane
is Paul Stang, |'mthe regional supervisor for Leasing
Envi ronnment here in the Al aska region of Mnerals
Management Service. The purpose of our neeting today is
a public hearing on the -- what we call the nmultiple sale
ElIS for three | ease sales in the Beaufort Sea that are
proposed for the years 2003, 2005, and 2007. CQur team
here al so consists of Fred King on ny right, who's head
of our Environnental Assessment Section, and Paul Low ey
on ny left, also in the Environnmental Assessnent Section,
who's the lead o the preparation of this EIS. And we
have with us Sal ena Hile who's doing the recording, and
she' Il make a transcript of this. W also have with us
sone nmenbers of our staff in the back, as well as our
regi onal director, John Qull.

MR KING And there's Angela

MR. STANG And Angel a Mazzull o here
who's with the budget shop in -- with our budget folks in
our headquarters in Hernon, Virginia, so if you're in
need of noney, see Angela, and we'll see what she's nade
out of here.

We're just starting. Cone on in and grab
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UNI DENTI FI ED VO CE: Thank you.

MR. STANG W're here to get your
comments on this docunment, this environmental inpact
statenment, and we also -- | would like to keep the
neeting a little informal, so if you have questions that
you would like to ask, or you need sone clarification or
what ever have you, please feel free, and I'Il do ny best
to answer them If we can't -- or Fred or Paul, and if
we can't answer them we will then take them down in
witing and get back to you.

Just so you know, and | pointed out the
map here on the left, the area we're tal king about
extends from about three niles fromshore, which is the
begi nning of state waters, and the division between state
and federal waters, beginning of federal waters basically
out to six nautical mles in depth. And we are ranging
out to 60 nautical mles. And the depth ranges from
about 25 to 200 feet. It's about 9.9. nillion acres, and
it goes fromthe Canadi an border on the east to Barrow on
t he west.

The basic reason we're preparing a
multiple sale EIS instead of an EIS for each of the three
sales is that we're -- the proposal that we have, which
was formul ated by the Secretary of Interior in her five-
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year program which was just approved this past June at
the -- actually just at the end of June, proposes that
basically the sanme area be offered in all three sales,
and to do three EIS' s that essentially repeat thenselves
doesn't seem prudent, nor is it seem-- envisioned by
NEPA, so what we're going to do is this multiple sale
EIS, we'll hold the first sale, assuming it's -- that the
sale is held, and then between the first and the second
sale what we'll do is do an environmental assessment to
determine if we need to do a supplenental EIS. And we'l|l
do the sane thing between the second and third sales. W
will do a consistency determ nation for each of the three
sales. By the way, on those environnental assessnent, we
will ask for public input.

This is one of a series of public
heari ngs we've been having. W met |ast week in Nuiqsut
and Kaktovi k, and had originally scheduled a neeting for
Barrow, but due to bad weather that was cancel ed, and
we'll be nmeeting in Barrow on Thursday, the first of
August .

W have hel d seven sales in the Beaufort
Sea starting in 1979, and we've issued 690 | eases, and 54
of those are still active. The |ease area extends
basically fromthree to 12 mles offshore or off the
barrier islands, and we drilled 30 exploratory wells.
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But to date the only production has conme fromthe Liberty
proj ect .

MR. KING No, Northstar.

MR. LOAREY: Northstar

MR STANG Excuse ne, the Northstar
project. Indeed that's a dreamif it's the Liberty
project. The Northstar project is in state waters and
has a few downhol e | ocations in federal waters, and
that's how that production's occurring.

Speaki ng of the Liberty project, the
Li berty project was -- the environnental inpact statenent
was essentially finished when BP notified us that they
were putting that project on hold to rethink it based on
its location and econonics, and they have since w thdrawn
their devel opnent and production plan, and they may
within a year or so sonme in with a nodified plan.

These coments that we get here at this
public hearing and the other public hearings will be used
by the Secretary of Interior in making her decision on
the proposed sale, on each of these three proposed sal es.

When we -- when you testify, if you would
| ease state your name before you testify, and the place
to be testifying will be right here. And if soneone el se
has a comment to add in the process, we need to get the
m crophone in front of you, because otherwise it won't be
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in the transcript.

| think that's a brief introduction that
| wanted to give. Anything else that we're mssing here
as far as you two are concerned?

MR KING | don't think so.

MR, STANG And is there -- yes?

MR KING Do we have atine limt?

MR STANG |I'mnot going to set a tine
limt for people giving testinony at this point, but if
you go on much nore than 15 minutes or so, | may take the
privilege of setting atine limt, so we'll see how we go
on that. Does anyone, before we start, have any
questions or points they would like to nmake in general
that's of general interest to people? GCkay. Well, |
think Jereny was the first one in, if you d like to
start. Again, state your name and organization if you
woul d, and speak clearly into that, and you're on.

MR MLLEN. GCkay. M nane is Jereny
Mllen, | represent the Al aska region office of the Ccean
Conservancy. And -- set to go? All right.

UNI DENTI FI ED VO CE: Ready to go.

MR, MLLEN. First and forenost, thanks
for the opportunity to comment to coment on the OCS oi
and gas | easing programfor the Beaufort Planning Area
Draft Environnental |npact Statement.
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Al aska' s Beaufort Sea OCS waters host
endanger ed speci es, productive marine |life and vibrant
coastal communities. These proposed | ease sales threaten
these sensitive marine, coastal, and social environnments,
including the Arctic National WIdlife Refuge and areas
near Teshekpuk Lake.

Secretary Norton's proposed | easing
programis a mpjor federal action requiring the
preparation of an EIS, as mandated by the Nationa
Envi ronnental Policy Act. NEPA' s purpose is to pronote
efforts which will prevent or elimnate damage to the
environment, to informthe public of environmenta
consequences, and to help public officials take actions
that protect, restore, and enhance the environnment. To
be sufficient under the law, and EI' S nust address the
direct and -- the direct, indirect and cunul ative inpacts
of the project and its alternatives.

The Beaufort Sea DEIS fails to satisfy
the above-listed requirements of NEPA. The proposed oi
and gas | ease sal es endanger the fragile nmarine
envi ronment off the coast of northern Al aska. Productive
mari ne ecosystens, marine manmal s, sea birds, and coasta
conmmunities are all at risk frompotential blowuts and
pipeline oil spills. Additionally, marine life is
threatened by toxic sedinents and cuttings di sposed at
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sea during exploratory drilling, noise pollution
generated by vessel traffic, drilling, platformwork, and
seisnic testing, and the laying of niles of pipelines in
or on the sea floor. Even small anpunts of oil can
negatively affect marine life. Q1 pollution increases
susceptibility to diseases in fish, inhibits
phyt opl ankt on productivity, and interferes with
reproduction, devel opnent, growh and behavi or of many
speci es.

And in -- the inclusion of all of the
Beaufort |ease sale area prominently ignores the ability
to respond to an soil spill inice conditions. Fierce
climatic conditions, high winds and seas, seas ice, and
col d tenperatures chal |l enge of fshore technol ogi es and
spill cleanup far beyond present capabilities. Recent
oil spill drills both by oil conpanies and contractors
have confirmed their inability to in effect -- to
effectively respond to a spill in broken ice and open
wat er conditions that prevail for nbst of the year in the
Beaufort Sea. The Exxon Valdez oil spill of 1989 taught
Al askans and the world harsh | essons about the ability to
clean up a significant oil spill. Scientific studies of
the Exxon Val dez oil spill show | ong-lasting and
significant damage to fish, wildlife and subsi stence.

Apart fromlarge spills, snaller
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persistent spills can have a dramatic inpact to the

mari ne environment. For exanple, based on current sub-
sea buried pipeline technol ogy, persistent |eaks of up to
100 barrels a day could go unnoticed, particularly if
under the ice where sheening woul dn't be noticed.

The DEIS asserts that this offshore
drilling is necessary to satisfy U S. energy demands and
to reduce reliance on oil imports. However, MV5 fails to
mention that the U S. only has three percent of the
gl obal oil reserves, therefore the U S. will never dril
its way to energy security and independence, even if
every last drop of oil is drilled fromfederal waters off
the coast of Al aska.

G| devel oprent of f the coast of the ANVR
poses risks to the Porcupine caribou herd, bowhead
shal es, fish, polar bears, and mgratory birds using the
refuge coastline, |agoons, and barrier islands. O fshore
expl oration and devel opment woul d cause pol | uti on,
aircraft and vessel noise and related industri al
activity, and oil spills degrading the refuge, even if
there were no construction of infrastructure withinits
boundaries. | the future, there would be intense
pressure to construct spraw ing onshore airports,
pi pel i nes, roads, docks and other support facilities in
the refuge. In light of these threats to our nationa
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treasure, MVB should do nore than what is indicated by
the eastern deferral, which only provides a thin margin
of protection and assunes oil could be cleaned up before
it travels a nere 20 nmles into the Arctic Refuge from
the Beaufort planning area.

Internationally significant brant nolting
areas are located along the Beaufort Sea coast in the
Teshekpuk Lake areas of the National Petrol eum Reserve.
This area is sensitive to aircraft and ot her disturbances
caused by industrial activities and infrastructure, as
well as oil spills. W strongly support the exclusion of
tracts in the spring bowhead | ead zone around Barrow, but
because of the above-listed concerns, we also urge the
MVE to pursue a no sale alternative for the entire
Beauf ort Sea pl anning area.

In conclusion, Al aska's Beaufort Sea is
too productive, sensi -- and sensitive to threaten with
OCS oil, gas and devel opment. Alaska is the only state
in the nation where large portions of coastal residents
depend on marine resources for subsistence. The fierce
climatic conditions, high wi nds and seas, sea ice and
col d tenmperatures chal |l enge of fshore technol ogi es far
beyond their present capabilities. These conditions make
ecosystens nore vulnerable and less resilient to
di sturbance and perturbations. Because of the
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i nhospitable climate, challenging spill response and
extreme productivity/ sensitivity of the marine
ecosystens off Alaska, this is the last place in the
worl d OCS expl oration and devel opment shoul d be al | owed.
If noratoria are in place along the renai nder of the U. S
coastline, except for the Gulf of Mexico, then logic
woul d dictate that at the very |east Al aska should be
simlarly exenpted fromleasing. Al aska shoul ders nore
ri sk than any other state in the U S., and the Beaufort
sal e areas constitute sone of the riskiest acreage for
proposing | ease -- for proposed leasing. This is both
unaccept abl e and dangerous to Al aska's unique
environment. Please don't place our environment at such
ri sk and add these -- and add this | ease sale areas to
the noratoria that is appropriate.

| want to thank you for your opportunity
to coment, and these conments suppl enent prior letters
and testinony we have submitted on the five-year program
on three Beaufort Sea sales, and during the five-year
program DEI S public hearing. Thank you very much.

MR, STANG (Ckay. Thank you, Jereny. \Who
would like to testify next? Please, Jim

MR. SYKES: Thank you, M. Stang, nenbers
of the MM5. M nane is Jim Sykes, S-Y-K-E-S, P.O Box
696, Palmer, Al aska. |'mone of the founders of O
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Wat ch Al aska, which is a group that watches for our
resources and oil conpani es and bureaucraci es to nake
sure Al askans are getting a fair share in whatever
decisions are nade. In the interest of full disclosure,
|"malso a candidate for U. S. Senate, and so |I've
testified here before. Wether | get elected or not,
"Il continue to follow these very inportant issues.

' m speaki ng today in support of no
action, no sale, which | believe is alternative nunber 2.
| think there are conpelling reasons not to go forward
with this |l ease sale, or any of the three for that
matter. NMoratoria have been declared in nost other
of fshore areas on the coast of the United States, and for
good reasons. | find it incredible, and in fact
reprehensible that there is a proposed sale for the
Beaufort Sea. This is some of the nost sensitive, nost
ri sky coast land that could possibly be considered for
oil developnent, and if it's not good for California, if
it's not good for Florida, it shouldn't be good for
Al aska. It also is offshore fromthe Arctic Nationa
Wldlife Refuge, which is the only intact ecosystemin
the Arctic under the jurisdiction of the United States.

It has al ready been proven that oi
cannot be recovered fromcold, icy water, and that's one
of the questions | have for you. |If you' ve come up with
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any proof that it can, 1'd like to know about it. It
cannot be cleaned up, and for this reason it's a great
risk. The Inupiat people's that are dependent on

subsi stence resources all across the North Slope are at
risk, and it's a risk we don't have to take. W ought to
learn fromour past. |If you will recall, and | think
it's been about 20 years now, |eases were let by both the
state and federal governnents in Bristol Bay. It's a
world renowned fishing area. The |eases were bid, they
were | et, and what ended up happening was that the state
and federal government ended up buying them back, because
it was evident that even a snmall risk was not worth
taking for the resources in Bristol Bay. And | think
that we shoul d save the taxpayers of this country, save
the | nupiat people the fear of losing their cultura
resources, and Al askans of losing a very inportant part,
and sinmply not to do the sales, because | don't -- |
think that we'll end up buying them back if you do the
sales, and | don't think that's necessary to do.

I'"ve been following the |easing for quite
along tine, and it's very clear to ne that it's driven
by industry. They sinmply want control over an oi
supply, and they don't really care if they start offshore
or onshore, and unfortunately they viewthis as a wedge
bet ween the two indi genous peoples, the Gam chen and the
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[ nupi at of the North Sl ope, and we have to ask why? Wy
is this going forward? The oil is not needed. Whether
you use federal estinmates, state estinmates or industry
estimates, that little yellow area there in the mddle of
the map between the Canning and Colville Rivers has 30 to
40 years worth of oil, that we intend to help supply our
nation's energy needs with. And as was poi nted out by
the previous speaker, we cannot drill our way out of the
energy problem The only thing that we can do is shift
to alternative fuels, and we actually have an opportunity
here -- the only way that we can achi eve that energy
security is by using natural gas is the npbst obvious
choice for bridging fuel, devel oping renewal resources
i ncl udi ng hydrogen, which Al aska has the greatest
potential for.

The figure that was not spoken of, the
United States uses 25 percent of the world' s daily oi
production, and yet we have | ess than three percent left.
If you think about that for just a couple of seconds, if
we were to drill all of the oil available within the
borders of the United States, it would only hasten the
day where we woul d have no oil, and therefore be much
nore dependent, in fact conpletely dependent on foreign
oil inthe future. So it's a |ose/lose situation.

| would like to also nention the fact
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that there is no way to get oil offshore of the Arctic
Refuge to the current distribution system unless you keep
of fshore pipelines or allow pipelines within the refuge,
which is currently not allowed, and |I hope never is
allowed. So unless we can start transporting oil through
the air like we do tel ephone signals, | think that's a
real bad deal, and there's no proven technol ogy for the
ice pad drilling that has been proposed. There's no
proven technology to deal with a spill, and it's sinply
not worth the risk.

| would like to say a word about natura
gas. There's 60 trillion cubic feet estimated on the
North Slope. Al we need to do is get a pipeline to
tidewater to help the energy-starved Wst Coast which was
never previously a market for liquified natural gas. The
U.S. would have control of the supply, there would be no
opportunity for the Canadians to stuff their gas into a
Trans Al aska Hi ghway line, and there would be no
opportunity for the Canadians to strip the gas liquids,
whi ch they've threatened to do if we run a |line through
Canada. O that 60 trillion feet, only 7 trillion feet
is within the Arctic Refuge or offshore fromthe Arctic
Ref uge, so the gas resources, which is the next step in
energy policy | hope in this country, are not even a
factor in these areas. 1t's al npst nothing.
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The | ease to me | ooks |ike perhaps
Washi ngt on Bureaucrats are hoping that a relatively snal
nunber of Inupiat people who are dependent on subsi stence
hunting and ot her Al askans will be easy to steanroll by
the industry. That's the problemw th this |ease sale
proposal, that's the problemw th our |ack of nationa
energy policy, which is now controlled by the oi
i ndustry. W have to get it out of the control of the
oil industry, and here's a real good place to stop and
say, look, all you want is control over a supply of oil
There's plenty of other oil, and we've already got plenty
of oil in Alaska to help our nation's energy needs. This
is one area that we're not going to lease in. And that's
where I'mconming fromon it, because | know -- | fully
under stand, | have synmpathy for the M nerals Managenent
Servi ce, because as these noratoria occur across the
United States for very good reasons, the Mnerals
Managenent Service has less to do. Well, | think that
you shoul d concentrate on sone other mnerals, or
concentrate on sone renewabl e energy, because it |ooks
i ke an excuse to keep this bureaucracy in notion that
probably doesn't have any reason to exist. And this is
the last area of the United States that should be
considered for oil developnment. It's not needed, and if
it's not good for the coast of California or coasta
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Fl ori da because of environmental concerns or the risks
there, it should be | ess good here, and there's just
simply no excuse for it.

So | do have those two questions if
sonmebody would like to address them |Is there actually
any proof that the proposed ice islands that sone of the
of f shore devel opments have proposed will actually work?
I s there docunentation to this? And is there any
docunentation that exits that denonstrates that oil can
be cleaned up in ice-filled waters?

MR STANG Well, on the first question
to ny know edge right now, there isn't a proposal for an
ice island in front of the Mnerals Managenent Service.
John?

MR GULL: John @ull, the regiona
director with MMS. There have been a nunber of ice
i sl ands that have been used off the Beaufort Sea and in
Canadi an. . . ..

MR. STANG Maybe you take that to

MR GULL: Pardon nme. And in Canadian
waters, so we could have you talk to sone of our
engi neers. . ...

MR SYKES: Ckay.

MR GULL: ..... at sonme time. And with
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regard to cleanup within -- primarily the problemis nore
in the ice -- broken ice conditions, and there are

met hods that can be used in addition to nechanica

cl eanup, such as in situ burning, also allow ng the oi

to be encapsulated into the ice. QOher countries have
done things like this. You'll never get absolutely
everything cl eaned up, of course, and there was a test
done two weeks ago where within the broken ice during the
springtime where they naneuvered the smaller vessels, and
they were able to maneuver and be used, the nop ropes
system That seened to work well. Again, they were able
to maneuver. Again, it's -- nothing is perfect, but
there are tactics that can be -- that, you know, can be
used in response. And again we could talk about that
nore al so.

MR, SYKES: Ckay. Well, | would sinmply
suggest to you that this DEIS tal ks about mtigating
circunstances and effects for routine pernmt and
activities, and | think it's not a question of whether
oil will be spilled. | think it's only a question of
when. And when you wei gh the risks of devel opnment
agai nst possible mtigation of what could happen, it's
sinmply not worth taking the risk. Thank you.

MR. STANG Thank you, Jim Wo would
like to testify next?

VII-360



00019

OCoO~NOOOUITA,WNPE

MR WENHOLD: | woul d.

MR. STANG  Ckay, Bob.

MR. WENHOLD: M nane is Bob Wenhol d,
WI-EENNHOL-D. I'mtestifying as a private citizen.
I"'ma retired fishery biologist.

| haven't had a chance to go through this
in depth. | think as usual, there's too much verbiage in
these docunments. Some of these pages | think could very
wel | become paragraphs without |oss of any, shall se say,
thread al ong the way.

| note that in one of the docunents you
have all of the reference points on the beach marked
quite well, maybe to the point where it's cluttered, but
on this map you do not. For instance, it would be -- it
woul d nake things -- nake the reader understand a little
bit nore. You're talking about the Colville River, why
not put the Colville River on this map? Let's have an
Utok (ph) River, why not put it on the map? The sane
thing with the Canning River. That will be only three
reference points you have to put in there. It wouldn't
cost you a nickel's worth of nothing to doit. Do it.

kay. The last -- as | said, | haven't
really had a chance to go through this thing in detail
but I think if you were to increase and inprove your
graphics, you could cut down on cutting down trees to
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publish these things. 1In other words, they don't have to
be this big.

Last. Canden Bay. | think Canden is
within the | ease sale area, but it's on state land. And
that's not nmarked on here at all. Nor is Flaxnman |Island,
the abandoned DEW Line site. Canden Bay has a beached
LST, landing ship tank, fromWrld War I1. 1t's been
there since 1965 or '66 when they were buil ding the DEW
Line sites along the Arctic coast. They were using this
particular LST as a floating warehouse for construction
purposes. They were towing it up the beach toward
Kakt ovi k, which at that tinme was called Barter Island |
think. It's a good idea to put down sone of the
Anglicized nanes as well as the native nanmes for these
things. It wouldn't hurt a bit. Anyway, the tow line
broke, the LST went up on the beach in Canden Beach. |If
I"mcorrect, that particular LST has petrol eum products
init yet. |If I amcorrect, it's still there. Now, you
can say, okay, that ain't ny departnent, because we're
the federal MV5, but oil that goes -- it's in state
wat ers, of course, on the beach. G that goes onshore
can also go offshore into federal waters. | would ask
that perhaps the oil industry or someone determne or
ascertain the status of that LST. | know it has not been
salvaged. | don't think it's salvageable. but it would
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be a good idea | think to determ ne what happened to it
and where it is.

Conversely -- or also, a nunmber of other
-- by the way, | started working up there in January 1969
when Prudhoe Bay consisted of ATCO trailers full of
disgruntl ed Texan drillers that wanted to get the hel
out of there. But anyway -- and | also flewthis
particular area. W lost a couple of biologists up there
in August of 1969. | went up on the search, and | flew
everything fromAti grew Point down Dermarcation Point in a
Cessna 180 on floats, out to the edge of the ice pack,
back and back, back and back, |ooking for these people.
We never found a trace of them So | knowa little bit
about the area. O did know a little bit about the area.

The other thing | think would be handy
perhaps on this map would be for you to put the
boundari es of the present devel opnent on here, just, you
know, even dotted lines or block diagrans or sonething
like that, so the general public knows what you are
tal ki ng about. These things are paid for by the genera
public. They shoul d be understandabl e by the genera
public. And if you can't get them down to where the
general public can understand them then you probably
ought to go to another type of format | think
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That's all | have to say. |If you have
any questions, I'll try and answer them |'ve not --
like | say, | haven't had a chance -- | just picked this
thing up about a half hour ago, so this is pretty nuch
ext enporaneous. But | want to reiterate that LST needs
to be | ooked into.

STANG kay. Thank you very nuch,
Bob.
W ENHOLD: Thank you

STANG  Appreci ate your testinony.
KING Was that a Navy.....

. WENHOLD: I1t's a landing ship tank
It's ocean-going, shallow draft vessel that was used in
our invasions in Wrld War Il. As | said, it's an ocean-

2333 2

going vessel. It's a big one. And I'll bet you dollars
to donuts that there's oil aboard that thing yet as well
as other things. See, and it's very difficult for people
to get on board, because there's a -- you've got to clinb
to really get up on that thing.
MR KING So it's military in origin?
MR WENHOLD: It's military in origin
that's right, and it was -- |'ve seen photographs of it.
I've flown over it, I've seenit. | knowit was there
when | flew over it in '69 and '70, and there were
phot ographs of it taken in 1966, | think, and | think
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that there's probably of a photograph of it in the MVB
library sone place if you want to go back and take a | ook
through it. But it's against the beach in Canden Bay,
and i ce may have broken it up, but there still should be
traces of it. | knowit was -- |'mreasonably sure that
it was not salvages. Reasonably sure. GCkay. That's al

| have. Thank you.

STANG  Thank you.

KING |It's probably a historic site
by now.
STANG  Yeah.

KING Thanks, Bob

STANG Pam would you like to

253 33

testify next?

M5. MLLER Sure. Well, ny nane is
Pamela A. MIller. [I'mwth Arctic Connections.

Secretary Norton's proposal to have three
| ease sales in the Beaufort Sea and five others off
Al aska's coast for the next five years is a return to the
massive sales with millions and mllions of acres off
Al aska as was first launched in the 1980 by Interior
Secretary Janes Watt. These proposed | easing plans
sharply contrast with the leasing noratoria that were
rightly inposed el sewhere in the nature off sensitive
coastlines due to citizens pressure.
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For over 25 years the local citizens of
Al aska have opposed offshore drilling in these areas now
at stake. These three |ease sales in the Beaufort Sea
stretch fromthe Canadi an border nearly to Barrow. At
about 10 million acres apiece, this is ten times the size
of the last lease sale held in this region. Secretary
Norton is further short-circuiting the public review wth
one inpact statenent covering all three | ease sales. ne
public hearing on a beautiful sumer's day in Anchorage
for three |l ease sales. There are no maps in the EIS, in
the main body of it, nor in the executive summary that's
a speci al stand-al one docunent, where you can see the
size of the past |ease sales, nor even the current
proposed alternatives. The three proposed | ease sal es as
| said are 10 tines as big as the | ast one.

Public relations experts say sonething
li ke you have to hear it eight times before you really
hear it. WelIl, this is the eighth MV5 has tried to do a
| ease sale in the Beaufort Sea. Perhaps now |listen and
hear what the public has had to say all these tinmes.
Per haps now we can have a noratorium on new | ease sal es
of f Al aska.

When peopl e hear about the Arctic Ccean,
they think it's flat like the water in an ice cube tray
that freezes. They think the ocean bottomis enpty sand,
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but hear the coast the Beaufort Sea is an estuary. |It's
i ke Chesapeake Bay. It's |like Puget Sound. It's even
like Prince WIliam Sound. The waters are very different
than what people think they're like. This is a very rich
zone. It's called Arctic Ring of Life. That was the
nane given to it by a polar bear biologist from Russia.
It's a bountiful zone with endangered whal es, the
bowheads and bel uga whal es that mgrate through there,
mllions of migratory birds that come from many
continents. And it supports the local |nupiat residents
as it has for thousands of years with the bowhead whal es,
the fish, and the other subsistence resources.

In the last week or so | visited this
area again. | stood along the coast off Kaktovik. | saw
the huge ice bergs. | saw flocks of mgratory birds. |
even saw pol ar bear tracks. | turned around at that
poi nt .

Unli ke the | ast Beaufort Sea sal e, which
was considerably smaller, Secretary Norton plans on
| easing the area of the coast of the Arctic Wldlife
Refuge, as well as the Teshekpuk Lake area of the
Nati onal Petrol eum Reserve. This is a roll-back of
increnental steps that the Interior Departnent had taken
where they had done sone | easing deferrals or del etions.
At this point, Secretary Norton is ignoring the public
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request that the area off the coast of the Refuge, the
Teshekpuk Lake Special Area, and the spring bowhead whal e
mgration path in the | ead zone be del eted fromthese
sales. This specific request was made by seven Al askan
and national environnental organizations representing
| ocal Al askans along the coast as well as nmillions of
Americans, as well as the Gty of Kaktovik and the North
Sl ope Borough requested that the entire area off the
coast of the Arctic Refuge be deleted. Yet this deletion
or deferral was not one of the alternatives. It would be
far more preferable as an alternative than any of the
deferral s you have proposed.

What's been proposed are snall teeny-
weeny, neani ngl ess and confusing deferrals. Wether
i nadvertent or intentionally deceptive, these options
woul d not achieve their naned goal. They're called
things like the Kaktovi k subsistence well deferral, the
Barrow subsi stence well deferral. It looks to me |like
sonebody took a little G S programand drew a |ine around
some points on a map and cane up with sone little
squares. They have nothing to do with avoiding the
resources that subsistence depends on. The bowhead whal e
feedi ng grounds | ocated off the shore of the Arctic
Refuge, the whale fall mgration corridor along the
entire coast, the spring whale mgration route, nor the
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area where oil spills or noise fromexploration and
production woul d occur and coul d harmthe whal es habitat
and the migration route.

| also note that in the sale 170 fina
i npact statement there was what was cal |l ed the Kaktovik
deferral. This was a different beast than what is shown
in this new docunment. It went from35 niles west of
Kakt ovi k, and then all the way to Canada. The new so-
cal | ed Kaktovi k subsi stence well deferral goes from about
Kaktovi k east for 30 niles and then it stops. So if you
chose that alternative, it would stop and you coul d | ease
east of there. It doesn't nake any sense.

"Il talk about two other topics. The
first is with respect to the Arctic Refuge, there are
trenendous potential inpacts not only fromthe chance of
an oil spill hitting the beach, but also fromthe
potential that there would be onshore infrastructure to
support offshore activities. Wile this is not currently

al | owed under the conservation plan that is governing the
refuge, and the Arctic Refuge is rightly closed to oi

and gas devel opnent and expl oration, there would be
pressure in the future if this area is | eased and

devel oped, to put pipelines to shore. |f not, then
you're going to run up to 100-mle | ong subsea pipeline
to reach areas that are proposed for |easing. That just
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doesn't nmake sense. W don't have a record, and at the
time of the last |ease sale, 170, a precedent was set of
not |easing off the coast of the Arctic Refuge. At that
time the Interior Departnent cited anmong many reasons the
l ack of information on cumulative inpacts to the
resources of the refuge, the lack of emergency response
plans for oil spills, and the risky new technol ogy of
subsea pipelines. W don't have a track record for these
subsea pipelines. Only one exists, Northstar. It just
started operating. It's too soon to tell what the true
risk is.

| was out there on a series of three or
four spill drills that showed industry's inability to
contain and clean up an oil spill in Arctic waters during
nost of the year. Like I was just up in Kaktovik in
July, the ice is to the shore. That's the part of the
year when oil spills couldn't be cleaned up. These four
field tests were very revealing. In one of them popcorn
couldn't be picked up. In one of them the barge
couldn't get out of -- away fromthe beach. In one of
them the ice had frozen in, the drill hadn't been done
soon enough, and so you couldn't put anything in there.

I"msorry that the public wasn't invited
to observe this nobst recent drill that nmay have occurred,
but when | saw these little rope nops dunped into the
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Beaufort Sea, | took a picture of them | showed a
friend of mne the pictures. She said, those | ook |ike
little dental floss. That's about what it's like putting
these rope nops into a major spill in the Beaufort Sea.
| magi ne sonme real dental floss out there. That's the
nature of what you're going to clean up. And not denta
floss in the sense of being a preventative tool, but just
this skinny strand of rope nop.

Al so, this concept of oil being
encapsul ated into the ice, how are you ever going to
catch it? The shipweck of the Karluk, a research
vessel, occurred in August 12th, 1913. It was abandoned
by the great explorer Stephanson on a pretty cowardly
nove. |t was in Canden Bay near Flaxman |Island. Over
the next five months it drifted hundreds of miles to the
west in the pack ice until it sank north of the Wangell
I sl and, Russia on January 10th, 1914. That's where oi
could go. There's polar bears denning in Wangell
Island. That's where oil could go. But the oil spil
trajectory studies for the open water season use in

supporting this environmental inpact statenment only | ook
at a 30-day period for the open-way season. August is
open-wat er season. W don't have a clue where that oi
is going to go, howit's going to hit the bowhead whal e
m gration and so on.
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The i npact statenment downpl ays the nunber
of polar bears that could be oiled in an Arctic spill
The nodeling done for the Northstar and Liberty
devel opment projects estimated that up to 78, 108, 61
pol ar bears could be oiled. 108 polar bears. Maybe it's
not a high chance, but there is a chance, and that's what
the biologist's nodeling showed could be oiled froman
oil spill froma production platformin the Beaufort Sea.
But this environmental imnpact statenent says that an
estimated 50 to 30 bears could be harned. So it's not
even listening to the science that m ght be out there.

["1I'l nmention one other thing about the
fuzzy math. The chance of an oil spill. | |ooked up the
Interior Departrment's final inpact statement for the
five-year plan published just in April. And it assumed
that there would be one large platformspill and one
| arge pipeline spill due to OCS activity fromthese
Beaufort Sea sales, and they cal cul ated the chance of a
spill greater than or equal to 21,000 gallons being 81 to
94 percent chance. Wat do we read now? Well, up to 10
percent chance. Just since April, the Mnerals
Managenent Service has changed its tune. Wat's this
based on? There's a new study, it's in press, it hasn't
been reviewed. But we | ooked back at the Northstar
field, the Arny Corps of Engineers projected 24 percent
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chance of a mpjor spill just fromthat one project alone.
And in fact the | ast | ease sal e environnmental inpact
statenment projected a 46 to 70 percent.

You coul d say, oh, this is a bunch of
nunbers. But where's the credibility in a change by the
sanme agency from April to August? At any rate, we know
that accidents do happen, they will happen, and that if a
spill does occur, it would be devastating.

In conclusion, alternative 2 is the only
alternative you've proposed that addresses ny concerns
about oil spill risks and the inpacts to the Arctic
Nati onal WIldlife Refuge and the coast of the Teshekpuk
Lake Special Area. Areas that were deferred or deleted
from past Beaufort Sea sales, including the area north of
the of the coast of the Arctic National WIdlife Refuge
and the National Petroleum Reserve, as well as the spring
| ead system shoul d be permanently renoved fromthe | ease
sal es.

Finally, there should be a ful
environmental inpact statenent process conplete with
hearings for each | ease sale that is had, that is held.
Thank you for this opportunity to comment.

MR. STANG Thank you, Pam Wul d anyone
else like to conment?

M5. MLLER | do have testinony to read
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fromSylvia Ward, but if there's somebody else in
bet ween, that mi ght be a nice break

MR. STANG | think maybe you're on, Pam

M5. MLLER Ckay. Deb Mwore fromthe
Nort hern Al aska Environnental Center requested that |
read her testinmony into the record. So if that's fine,
"1l go ahead do it.

MR STANG  Sure.

M5. MLLER This is the testinmony of Deb
Moore, Arctic Coordinator, Northern Al aska Environment al
Center.

Good evening and thank you for this
opportunity to conment on the draft environnental inpact
statenent for the three Beaufort Sea | ease sales. MW
nane is Deb Moore and | amthe Arctic Coordinator for the
Nort hern Al aska Environnental Center. The Northern
Center is the Nation's nobst northerly, broad-spectrum
envi ronnment al advocacy organi zation, based in Fairbanks.
Qur mssion is to conserve Al aska's stunning natura
resources, by advocating managenent and stewardship
policies that pronote sustainable, responsible practices.

The Northern Center opposes |easing the
Beaufort Sea, particularly off the shore of the Arctic
National WIldlife Refuge or Teshekpuk Lake in the
Nati onal Petrol eum Reserve of Al aska. Qur reasons for
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this opposition are many. The potential inpacts from oi
spill risks are too great to risk in these sensitive
wi | derness and wildlife ares. Previous Beaufort Sea
| ease sal es have deferred or deleted the areas off the
Arctic Refuge and Teshekpuk Lake from |l easing due to this
high risk, thereby setting a precedent that we believe
shoul d be continued; and the United States should be
focusing on ways to decrease our dependence on oil, not
encour agi ng that dependence by developing in frontier
ar eas.

The Beaufort Sea is hone to polar bear
wal rus, seal, migratory birds, including the Pacific
bl ack brant, threatened spectacled and Steller's eiders
and the endangered bowhead whale. G| spills in this
harsh ice-dom nated environment woul d have a severe
i mpact on nmany of these species, particularly on the
bowhead whal es during mgration east of Barrow and
of fshore the Arctic National WIldlife Refuge, and on
bl ack brant during nmolting along the coast in the
Teshekpuk Lake area of the NPRA. Considering the
i ndustry's proven |lack of ability to read -- to clean up
oil spills in the Beaufort Sea during nost of the year
as well as the maxi mumof 10 to 15 percent of spilled oi
that is ever, quote, cleaned up even in these much |ess
severe climates, the risks to these species and sensitive
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areas are too great to allow new | ease sales to go
f orward.

The M neral s Managenent Service has
devel oped a recent history of not |easing or of deferring
the sale of lease tracts off the coats of the Arctic
Nati onal WIldlife Refuge and the Teshekpuk Lake area of
the NPR-A. It is our understanding that these deferrals
have occurred due to the sensitive nature of the areas,
the high environnental risks associated wth devel opnent
of these areas, and the overwhel mi ng public opposition to
these | eases. For these reasons, we request that these
areas not only be deferred, but permanently deleted from
the current and future sales.

Wil e the Northern Center agrees that the
United States should decrease its reliance on oil it
i mports, we believe that domestic offshore drilling is
not the correct way to acconplish this. The U S. has
only three percent of global oil reserves while
accounting for 25 percent of the world's oil consunption.
Therefore, the U S. will never drill its way to energy
security and i ndependence, even if every last drop of oi
is drilled fromfederal waters off the coast of Al aska.
In fact, the expansion of devel opnent into frontier areas
such as the Beaufort Sea encourages this dependence.
Instead, to decrease our reliance on all oil, not just
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inmported oil, the United States should halt offshore

| easing and focus its efforts on inproving energy
conservation and energy efficiency and shifting toward
the use of nore alternative, renewabl e energies.

Finally, we would |ike to nake two
comment s about public process. The Northern Center is
di sappoi nted that the M nerals Managenment Service chose
not to hold a hearing in the Fairbanks area. As the
second | argest comunity in Al aska, it is very likely
that numerous individuals woul d have been interested in
attendi ng and commenting at such a hearing. However, by
excl udi ng Fai rbanks, you have excl uded these peopl e, nany
of whom cannot take the time to travel to Anchorage or
find anot her person to speak for themas | have. W
encourage you not to overlook Fairbanks in the future.

In addition, we are concerned with MVB
efforts to lunp three | ease sales into one environnmenta
i mpact statement process covering approximtely 10
mllion acres. As these three sales are expected to be
hel d sequentially, not simultaneously, so there should be
three full public EI'S processes held sequentially. In
this way, each EIS will reflect the nost current
know edge, experience and technol ogy at the time, not
reflect outdated information, as may be the case when
using this current EI'S process for a | ease sale not set
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to begin for five years. In addition, by holding
separate EIS's sequentially, the public will be a nore
active and infornmed part of the process, focusing their
attention of each individually and basing their comments
on the i mediate situation for each sal es.

Once again, thank you for the opportunity
to conment.

MR. STANG Thank you for reading that,
Pam Appreciate that. Anyone else that would like to
testify at this point? O nake any observations? Okay.
Well, what we're going to do is we're going to be here
until 7:00, but unless soneone el se cones in or soneone
gets inspired to say sonething else, then we'll just be
rather quiet here in the room

MR, GULL: Just go off the record unti
somebody el se cones.

MR STANG We can do that.

(O f record)

(On record)

MR STANG W're ready to roll

MS. APP:. Great. M nane is Jenna App,
and I'mwith Trustees for Alaska. First | guess |I'd like
to say that, of course, we will be subnmitting witten
comments, and so these are just sort of the brief initia
commrents that | have from reading through the draft
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environnmental inpact statenent.

As you know, these proposed sal es extend
fromBarrow to the Canadi an border, from approxi mately
three to 60 miles, nautical miles, and water depth from
26 feet to 200 feet. And the area consists of 1,877
whol e and partial |easing blocks, or about 9.8 million
acres, an area very unprecedented in terms of actually
proceeding with the OCS | ease sale in the Beaufort Sea.
It's nearly six times the size of the proposed 1998 sal e
170 which was to enconpass 1.7 mllion acres, and
al t hough the -- | guess it was the 2000 proposed sale 176
enconpassed approximately 9.9 million acres, it was
deferred by Secretary Babbitt for |ack of avail able
i nformati on.

Trustees for Al aska opposes the proposed
| ease sales due to the irretrievabl e adverse inpacts oi
and gas devel opnent on mari ne mamual s, fish, coasta
birds, and other wildlife. Qur opposition is also due to
the fact that direct and cunul ative effects of
expl oration, devel opment and production will result in
permanent harmto the Arctic in general, and the unique
wildlife and wilderness values of the Arctic Nationa
Wl dlife Refuge and Teshekpuk Lake Special Area in
particul ar.

W therefore have -- we therefore
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recommend that MVS select alternative 2, the no action
alternative. I'msure you're all not surprised with
that, and we have several particular concerns.

First, the protected areas and species
are likely to be inmpacted by the three separate sales.
Al t hough the areas proposed -- although the areas
proposed to be part of sales 186, 195, and 2020 are al
of fshore, the | ease sale will have unacceptabl e inpacts
on onshore protected areas. Transportation of oil from
the sal e areas woul d presunably invol ve sone conbi nation

of subsea pipelines, tankering, or onshore pipelines.
Each of these alternatives would have pernmanent adverse
effects on val uabl e onshore areas, such as the Teshekpuk
Lake Special Area and the Arctic National WIldlife

Ref uge.

The area around Teshekpuk Lake, inside
the NPR-A has been designated a special area. A specia
area is one that is identified by the Secretary of
Interior as having significant subsistence recreational
fish and wildlife or historical and scenic value, and,
therefore, warranting maxi mum protection of such val ues
to the extent consistent with the requirenments of the Act
for the exploration of the Reserve.

The Teshekpuk Lake area has extraordi nary
wildlife. 1t is the home of the Teshekpuk Lake cari bou
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herd, and this herd calves on the |land around the | ake
and provi des subsistence food for the North Sl ope
villagers. There are |arge nunbers of waterfow,

i ncludi ng nore than 20 percent of the world's black brant
popul ati on, which nolt along the shores of the |ake and
east of Teshekpuk. Spectacled and Steller's eiders, both
listed under the federal Endangered Species Act, also use
this area.

This area remains off linmits to oil and
gas | easing, and support for oil and gas activities from
devel opnment outside of the area under recent decision by
the Secretary of Interior. The former Secretary of
Interior, Secretary Babbitt.

The three sales are al so of fshore of the
entire expanse of the Arctic National WIldlife Refuge's
nort hern boundary.

The coastal plane of the Refuge provides
i mportant insect-relief habitat for tens of thousands of
cari bou fromthe Porcupine caribou herd. OQher wildlife
speci es found in great abundance include musk ox and
grizzly bears, wolves and Arctic foxes. Wlverine,
marmot, vol es, | emm ngs, weasels and dozens of other
mammal special joint in the tapestry of wildlife that
make the coastal plain of the Refuge the highly val ued
wildlife preserve on the continent.

00040

O©CoO~NOOOTA~,WNPE

NNNNNNRRRPRRRRRRRER
ORWNROOONOURNWNRO

Gl fromthe | ease sal es woul d presumably
reach the Trans- Al aska Pi peline System or TAPS, by
ei ther subsea pipelines, tankers, and/or other onshore
pi peline infrastructure. |If oil transportation by
hundred-ni | e-1 ong subsea pipelines is unacceptably
dangerous, and if tankering i s unacceptabl e under the
| ocal government's Coastal Zone Managenent Programs, then
that puts trenendous pressure to transport oil in
pi pelines across the Arctic National WIdlife Refuge and
the Teshekpuk Lake Special Area. This would result in
| ong-term habitat | oss and di sturbance to cal ving and
post-cal ving habitats of the Porcupine and Teshekpuk Lake
cari bou herds, migratory bird nesting, nolting, staging
habitats, and prinme polar bear denning areas. Such
infrastructure would not only be conpatible -- would not
be compatible with the purposes of the Arctic Nationa
WIldlife Refuge. |If MVS considers |leasing off the
Refuge, then it must provide adequate anal ysis for the
potential effects of such onshore pipelines and ot her
support infrastructure in order to conply with NEPA' s
requi renent to analyze all reasonably foreseeabl e actions
resulting fromthe sal es.

Per manent del etion of the sale area would
best protect the full spectrum of the Refuge and specia
area ecosystenms fromthe direct, indirect, and cunul ative
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effects of outer continental shelf developrment. It would
al so reduce certain inmpacts to the sensitive marine
ecosystens in this region by feeding -- used by feeding
and m grati ng bowhead whal es, denning and feedi ng pol ar
bears and other marine manmals, migratory birds, and
wildlife and their habitat -- and other wildlife and
their habitats.

Because there is no | egal or
environnental ly and technically acceptabl e nmeans of
transporting oil fromthe | ease sale areas to off -- off
the coast of these protected areas, we do not believe
that it is in the public interest for these sales to go
forward, particularly offshore of the Teshekpuk Lake
Special Area and the Arctic National WIdlife Refuge.

Second, there are unacceptabl e probl ens
associated with oil transportation, oil spills, and oi
spill clean up

As you know, no roads or docking
connecting to areas outside of the planning area of NPR A
are allowed, wthout exception. Further, no pipelines are
permtted with the Teshekpuk Lake -- within the Teshekpuk
Lake Special Area. The sane is true of the coastal plain
of the Arctic National WIdlife Refuge.

Consequently, to nove oil fromthe
west ern edge of the proposed | ease sale, a subsea
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pi peline or other transportati on nethod would have to run
parallel to shore for nearly 160 niles before it would
reach existing onshore infrastructure. On the eastern
edge of the proposed sale, an 80-mle subsea pipeline or
other nethod will be necessary. This does not take into
consi deration the distance the pipeline would need to
span in order to reach shore. This alone could be 60
mles or nore.

And as you know, the Northstar Project
was the first offshore devel opment project in Anerica's
Arctic that relies solely on a subsea pipeline to
transport the oil to nmarket. It is |ocated approximtely
six mles offshore of the existing oil field devel opnent
on the North Sl ope.

And in the final EI'S for the Northstar
Project, the Corps specifically said that the chall enges
for oil spill response were significant, and that given
the -- given present oil spill response technol ogy,
broken ice, unstable ice, rough seas or high w nd
conditions could hanper the ability or prevent any
cl eanup response for over 50 percent of the year. As far
as | know, there has been no consideration of different
technol ogi es that are avail abl e now that have not been
yet available at Northstar, so we still face the sane
restrictions in oil spill cleanup.
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Additionally, when MVE and the Corps were
selecting -- were helping to select the route for the
Nort hstar pipeline, the agencies made a strong argunent
for the shortest pipeline possible, because the shortest
pi pel i ne possible, the one directly to shore, would
probably or potentially have the smallest risk in terms
of spill, whereas the Fish and WIldlife Service preferred
a longer pipeline that woul d go outside the barrier
i sl ands.

What we're tal king about here is an
extrenely long potential for a pipeline, 150 mles or so,
and MM5 and the Corps both recognize that a | ong pipeline
is arisky pipeline. So even the relatively short
pi pelines are fraught with risk, but as |'ve said, that
risk is multiplied many tines over for a 100-mile |ong
pipeline. This level of spill risk conbined with the
inability to clean up spills is unacceptable. And as MVB
found in conbination with DEC during the 1999 and 2000
oil spill response drills for Northstar, that response
technology isn't in place yet. And until it is, we
shoul d not be | easing those |and -- those offshore areas.

Third, sale 170 and 176 precedent shoul d
st and.

In the spring of 1998, the Interior
Department deferred | ease sale 170 tracts offshore of the
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Refuge. And in January of 2001, the Interior Departnent
again deferred the sale out of a concern about the |ack
of know edge of potential inpacts. These deferrals
established an inportant precedent on several fronts.
First, they recognized that offshore fromthe Arctic
Refuge is the last place where untested oi
transportation technol ogi es, such as subsea bed
pi pel i nes, especially |long ones, should be depl oyed.
Secondly, they confirmthe inherent difficulties
associated with oil sill response in Arctic conditions.
Third and nost inportantly, they acknow edge the need to
safeguard the full range of intact ecosystens of the
Arctic Refuge, including its | agoons, barrier islands,
river nmouths and shorelines. |In the year and a half or
so since the sale 176 deferral, these concerns have not
be addressed.

Fourth, the cunulative effects of sale
176 are -- or not 176, 1 -- | get all the nunbers
confused, 186, 195 and 202 are significant.

These cumul ative effects -- the
cumul ative effects analysis for the three sal es nust
consider the inpacts fromall the state and federa
activities in the Beaufort Sea. O fshore oil devel opnent
is progressing at an ever-increasing rate with little
anal ysis of the possible cumul ative effects of such
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devel opnment. The State Beaufort Sea areaw de | ease
sal es, the Northstar and possibly someday the Liberty
project, the McCovey project, the proposed Armstrong
Resources exploration projects in Harrison Bay, and now
the three proposed | ease sales reflect just a snal
sanpl e of the aggressive future offshore devel opnent in
the Beaufort Sea. So far no one project has neani ngfully
exam ned the cumul ative effects, the inpacts of offshore
devel opment. And this trend has continued in this draft
environnmental inpact statenment. This failure can't help
but result in an under-assessnent of significant
envi ronment al imnpacts, including cunulative air, noise
and water pollution associated with normal operations and
infrastructure requirenents as well as catastrophic oi
spills. A cumulative inpacts analysis for the sal es nust
i nclude the increnmental expansion of oil field roads and
pi pel i nes, onshore processing facilities, increased
potential tanker traffic out of Valdez, and increased
of fshore supply vessels, including boats, fixed-w ng
pl anes and helicopters, and other devel opnent associ ated
with oil and gas leasing in this area.

Further, we encourage that MVS supply
i nformation regarding human health risks associated with
the sales. Gven the high rate of consunption of fish
and wildlife by North Sl ope comunities potentially
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affected by the sale, MVS nust identify the risks of this
consunpti on and conmuni cate those risks to the public, in
conjunction with the existing and future risks of inpacts
from ot her offshore devel opnent.

Yet another environnental justice issue
is inplicated in the proposed sales, is the consideration
of cunul ative effects of the sale on several caribou
herds. Onshore support for offshore sales may well
threaten the herds' ability to thrive, especially given
the insect relief necessary in the barrier islands
of fshore of the Arctic Refuge. This would in term harm
subsi stence livelihoods of many Al aska Natives and
Canadi an Nations -- First Nations people.

| addition to the direct cunul ative
effects from of fshore devel opment and of f shore pipelines,
like threats to subsistence-based cultures, there will be
indirect effects related to offshore devel opnent,

i ncluding gl obal warm ng. As you know, and as you've
probably read in the paper, Anchorage Daily News and the
New York Times lately, Alaska is warmng at a rate three
to five times higher and faster than the gl obal average,
resulting in nelting permafrost and gl aci ers, and changes
in the thickness and the extent of sea ice. Additiona
fossil fuel extraction will only serve to increase this
greenhouse effect.
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The inpacts on the ice edge environnent
are already documented, with thinning ice and warner
tenperatures, which create particul arly dangerous
conditions for whaling crews, as well as threats to
Arctic -- as well as threats to the Arctic environment in
gener al

MVE just consider the inpacts of climate
change on the Arctic marine ecosystemin a cumul ative
assessnent of the inpacts of the OCS | ease sales. By
perpetuating the industry's access to the frontier areas
in Arctic OCS, the MVB pernits unnecessary destruction of
a unique and fragile environnent, as well as the cultures
that dependent on healthy marine and coastal ecosystens
for their survival

Fifth, the sales may be inconsistent with
potentially applicable | aws.

There are several potential conflicts
between the | ease sales and state and federal law. A
| ease sale of such enornmity, 9.8 million acres, may well
be inconsistent with Al aska's Coastal Managenent Pl an
applicable district plans, and the broader goals of the
Coastal Zone Management Act.

Additionally, these sales will affect
several threatened or endangered species, and wll
undoubt edl y rai se concerns under the Endangered Species
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Act. The sale's size, the presence of endangered species
and threatened species, the recognized inability to clean
up spills, the State's proxim -- and the sale's
proximty to protected areas, and the potential use of
extrenely | ong subsea bed pipelines may all serve to

i nvoke a wi de range of relevant |aws including, but not
[imted to, the Quter Continental Shelf Lands Act, the
Nati onal Environnmental Policy Act, and the G| Pollution
-- and the Ol Spill Prevention Act of -- Pollution Act
of 1990. Additionally MVB nakes the rather dubious claim
that one EIS is preferable under NEPA regul ati ons.
However, inpacts associated with the first sale nust be
fully assessed prior to later sales in an EI' S docunent,
or an El S-type docunent.

So, in conclusion, the oil industry does
not have the technol ogy to respond safely and devel op
safely the offshore oil resources in the Beaufort Sea.

We urge you to cancel these three sales
because of the high risk associated with the high risk
associated with the offshore devel opnent to bowhead
whal es, pol ar bears, threatened and endangered speci es,
ringed seals, nmigratory birds, fish, sensitive habitat,
and the people of the North Sl ope who depend on these
resources for survival. Should MvB decide to proceed
with these sales, we would urge MM5 to delete the entire
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1 area off the coast of the Arctic National WIdlife Refuge
2 frombeing considered for these | ease sale processes in
3 this five-year plan in order to safeguard the full range
4 of intact ecosystens of the Arctic Refuge, including its
5 lagoons, barrier islands, river nmouths, and shorelines

6 frominevitable industrial intrusions.

7 And | thank you all for the opportunity
8 to coment.

9 MR, STANG Good. Thank you

10 Ms. APP:  Thanks.

11 M5. APP:  You can turn it off.

12 (O f record)

13 (On record)

14 MS. OBERMEYER: .. ... Qoer neyer, and |, of
15 course, |ooked over the little ad that was in the

16 newspaper, | have it here.....

17 UNI DENTI FIED VO CE: Actually that's.....
18 M5, OBERMEYER .. ... and what the -- or
19 did | leave it there. Yeah. Do you know how much these
20 ads cost these days?

21 MR. STANG  Uh-huh. (Affirmative)

22 MS. OBERMEYER: Just these little ads. |
23 mean, | don't, but | find this newspaper just

24 unbel i evabl e, because, of course, | amrunning for office
25 and you wouldn't even knowit. M opponent gets hard
00050

1 news stories alnpbst every other day, with col ored

2 pictures, and ny nane hasn't even been printed in the

3 newspaper. | think it was in the Ear once. And as Judge
4 Karen Hunt said to ne, Theresa, you've got to get out of
5 the Ear and onto the hard news stories. But, | don't

6 know, | nmean, it's as if there isn't even a race.

7 And, you know, what |'d Iike to talk

8 about just monentarily is, and | think |'ve said, | would
9 like to take your docunents and read them over, but |

10 just think you people are the experts on what's going on
11 in the Beaufort Sea. | don't even go to the Beaufort

12 Sea. |'ve never been there. And so is this the

13 docunent ?

14 MR KING Part of it.

15 MR. STANG That's -- here, this is

16 the.....

17 M5. OBERMEYER Is this the main one?

18 MR STANG ..... this is the whole

19 docunent.

20 M5. OBERMEYER: Oh, sure.

21 MR. STANG That's the nain section, yes.
22 MR KING There's three volumes to the
23 docunent .

24 M5. OBERMEYER: Is this -- this is the
25 mai n one?
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MR. STANG That's the main section

M5. OBERMEYER: Ckay. Well, I'd like to
| ook that over when | have tinme, but | just consider you
peopl e are the experts about all this.

What |'d like to talk about briefly is
nepotism and |I'd |ike to tal k about our Congressiona
Del egation. Now, of course, what we've tried to do is we
have tried to put a smattering of docunments, of what has
gone on for about a 25-year period on a website. It is
toberneyer, OB-E-R-ME-Y-E-R, dot-info, I-NNF-O That's
a domain. And what we -- but we could never be conplete.
Thi s has been going on for -- well, it's really been
going on for almst 25 years. It started when | sued the
University of Alaska, and it's all very long. 1'd like
you to understand that, but I'mnot sure if you can
because as | say, you'd have to look at |ike howthe
files interrel ate.

But if | could get back just briefly to
nepotism |'d like to talk about each one of the three
nmenbers of our Congressional Del egation, and how t hey
have each gotten their famly menbers in influentia
positions, and ny theme here is | live in a place where
we have termlimts, recalls and run-offs of our
nei ghbors, the school board and the assenbly. And U S
Senators are in office for life. W have never even net
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them They have both put their own children in the state
| egislature, and | would start with Lisa Mirkowski who
never even has had an opponent. | guess she does have an
opponent this tinme, and the nane is Nancy Dahl strom D A-
HL-ST-ROM whom | don't know, but | support her
unequi vocally. And then -- but you see, ny point would
be, it's very educational to have an opponent in a
political canpaign. Then you renmenber who you're really
working for. Lisa only is working for her father. And
just to nmention, when Lisa did run in 1998, and | go to
church with Terry Martin. | remenber how he w red that
seat for Lisa. And then there was another man, his nane
was Rick Helms who runs a traffic school that had put his
nane in. And | called himand he hung up on ne. That's
how rmuch competition Lisa Murkowski had. So now Lisa is
running for her third term and, of course, we know that
her father is running for governor, and | am positive,
and let's see how the whol e thing goes, that blood is
thicker is water, and | just -- | know that -- and | put
if on my website that Frank Mirkowski got a veto override
through the state | egislature on January 16th, that he
gets to appoint his successor to the U S. Senate within
five days of himbeing sworn in.

And then | really started thinking about
all this, because then there's also this man that's 77
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years old, that's the 34-year incunbent who put his son
in the state senate. Now, just to mention, and |' m not

sure if you people even follow all this, there's another
Stevens naned Gary Stevens that's from Kodi ak. He's not
related to those people.

And, of course, | don't know how it will
go, because if Frank Murkowski should get elected, it
could be possible that they would both put their children
inthe US. Senate. | don't know what they're going to
do. | have no idea. | only know ny thene is, not only
nepotism but the blood is thicker than water.

Then let's go on to Don Young, because |
have just recently |l earned that his son-in-law is running
against Terry Crawford. H's son-in-law s name is Art
Nel son.

But before | finish all this, | also
wanted to mention that | learned only in May of 2002 that
Frank Murkowski's m ddl e name is Hughes, HU GHE-S, and
then the whole thing really becane very clear to ne,
because, of course, John Hughes is Hughes Thorsness, the
law firm and Mary Hughes has been Minici pal Attorney
from1994 until 2000, and so, of course, she was
appoi nted by Rick Mystrom but really R ck Mystrom worked
for her instead of the other way around, because she was
John Hughes' daughter. She is Frank Mirkowski's cousin
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And |'ve learned all this, and it's just
scary, because also know, and, you know, just in |ooking
at my website, it will becone clear to you what |'m
really tal king about, that the governor of Al aska has so
much power that one law firmare the attorneys for the
Pensi on | nvestment Board, the Public Enpl oyees Retirenent
System the Teachers Retirenent System the Al aska
Housi ng & Fi nance Corporation, the Al aska Industria
Devel opnent & Export Authority, and then Eric Whlforth
is the forner chair and the current vice chair of the
Al aska Permanent Fund Board. They only have $25 billion.
And it was in the newspaper on Sunday that he was
reappointed. | mean, that's so ridiculous. | don't know
how -- | don't know what to say. They don't have terns
of office. Al of a sudden these peopl e evaporate and
they put sonebody else on. There are four attorneys on
it. There's Bruce Botel ho, who's Attorney General, and
Bruce isn't elected. He is only investing in Exxon as he
uses his position on the Pernmanent Fund Board. And |
have these signatures on ny website, | hope you'll check
their signatures. Then we have Eric Whlforth, Cark
Grueni ng, and then we have WIson Condon, who is
Conmi ssi oner of Revenue for the state, and past Attorney
General | believe. | think WIlson has been. | nean, he
has probably, what would you say, 700 enpl oyees wor ki ng
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for hin? This is Wlson. | don't know how many, but,
you know, those are all public enployees, so they're al
trying to get their retirenment fromEric. It's scary,
when you really sort, start sorting all this out.

But if you would allow ne to nust briefly
nention the Hughes famly, and what |'ve |earned, but |
have run for mayor of Anchorage in 2000, and | ran for
school board in 2002. Now, in 2000, and | have this on
ny website, it says manipul ati on of nmayoral el ection
2000- sl ash- Al DEA, Al aska Industrial Devel opnent and
Export Authority. And what | know, just to |augh with
you, because it's scary, it's so funny, see, WIson
Hughes chairs AIDEA, and he is not related to the
Hugheses. W/ son Hughes works for GCl. He's a vice
president of GCI. |'mnot sure if you know t hese people.
We live in such a snmall town though, you mght. And I
have ki dded Wlson, | said, Wlson, if you don't |ike
what |'ve got on my website, just pull the plug, because
I have ny website through GCl

But anyway, | know that when | went to
the AIDEA neeting on April 26th, 2000, | watched Andy
Eaker (ph) who is Mary Hughes' husband, he owns all the
Al aska C ubs, get a refinance of his Alaska O ubs for
$13, 300, 000, and then, you know, | really reflectively
said -- just to nention, | have always been around
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politics. | don't even think of nyself as a politician
but I got 1.9 percent of the vote, not -- |'mabsolutely
positive | couldn't have gotten that few votes. |'m not
necessarily saying | would have won, but | made a joke
out of it, because I'mlrish. And | said, couldn't Andy
and Mary have had enough brains to give nme 20 percent?
Wel |, guess what | got in the school board election? |
nean, it's -- and of course, then going on to the schoo
board election, | was required to run against to |icensed
attorneys, and ny husband still isn't |licensed. Now, |
consi der that demented. | know that Jeff Friedman was
going to run, and then when | filed, John Steiner filed.
And John, of course, is working as one of the al nbst 500
of 2266 state -- you know, attorneys that are licensed in
our state. We live in a state that has about 2266
attorneys. W have nore oil devel opnent than the State
of Texas, and they have 64,000 attorneys. Now, can we
start figuring this out? | think you people are very
bright, and you probably figured all this out. | don't
know.

| only know what |'ve | earned, and |'m
going to read over what you've learned and | truly w sh
you well, but, you see, | know we didn't even have the
| ast two Municipal elections were not fair, and it's al
t hese things.
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If you would allow ne to just go over
what |'ve given you. | gave you a press rel ease when |
filed for the U S. Senate that's date June 3rd, 2002, and
then | gave you on the sane |etterhead what | wote as a
press release after | got out of jail when I ran six
years ago. And at the tinme we had filed -- | had the
Federal Public Defenders as ny attorneys, and we filed
l engthy briefs. W did not get anywhere in any of that.
It was just dropped and di ssol ved, so my husband and |
filed a civil suit, and that al so was dropped and didn't
go anywhere. You see, we've tried to do these things for
many, many years.

Then just briefly 1'd nention the other
docunents, and that is that | have sent to the 60-nenber
| egi sl ature. W' ve been doing this now since about 1992.
We nmail | engthy docunents. W do not even get a
response. And this -- these are just, let's see, a tota
of three public opinion nessages. One is ny husband's
and the date is alnost cut off. From February 16th,
1998. You know, we just said that since there is
absolutely no level of accountability, we thought the
| egi sl ature would sinply license ny husband, and, of
course, not only has he not been |licensed, but | have
been prosecuted now for 12 years. And then Tony Know es
and Al DEA have paid out $37 nmillion when |'ve run for
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office. | nean, really sort this out yourselves. |
woul d really like for you to understand it. | consider
you very bright people. |I'mtrying just for us as

nei ghbors to know what | really believe is true, and that
| can prove.

And, you know, reflectively in terns of
the Hughes fam ly and the thing that is so appalling,
they're supposed to be attorneys? And | absolutely am
positive that about six weeks before | have actually been
knocked out cold, waking up in a pool of blood and having
to have seven stitches in the back of my head. That was
on February 20th, 1998, when | was invited to the Hilton
Hotel by the general nmmnager. | was warned that that was
goi ng to happen by John Thorsness, who is one -- is the
son of the partner David Thorsness, who i s now deceased.

I was warned. | mean, all these things really have --
fit together now that | know that Frank Mirkowski is
really related to these people. |It's unbelievable. They
commit crimnal acts in the nane of American law. And so
just to finish up here, because | didn't want to take
your time, because you're tired, and, oh, ny gosh, it's
after 7:00. You know, we live in the only state in the
United States that does not have a |aw school. | am
positive that is why all of this could have happened.

And so all | can do is is explain it to you, hope that we
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1 all speak English. | don't know. | nean, you know, I|'d
2 like you to just look at this yourself, and sort it out.
3 O course, | have given issues about fair
4 elections to the U S. Attorney, Tim Burgess. He does not
5 followup with me. He's ny neighbor. He used to be ny
6 chil -- ny daughter's basketball coach. W live in such
7 a small town.

8 And so I'd really like for you to read

9 this over and look at it, and understand it, and then |
10 woul d be glad to field questions. You're probably tired
11 and want to go. And would you forgive ne for comng

12 late? | should have cone earlier, and | wanted to, but I
13 just didn't get over here until right now So |I'msorry
14 to -- | hope |I'm not keeping you.

15 Di d anyone have a question about anything
16 |'ve said?

17 MR. STANG Maybe after we go off the

18 record. | just had something to ask about the schoo

19 board, but.....

20 M5. OBERMEYER  Ch, sure.

21 MR STANG ..... maybe separ at e.

22 M5. OBERMEYER: Wbul d you want to go off
23 the record?

24 MR. STANG Are you done?

25 MS. OBERMEYER  Yes, of course. Unless
00060

1 you have -- any of you have a question. |'d be glad to
2 field questions.

3 MR, STANG  Ckay.

4 MS. OBERVMEYER: And thank you to Ms.

5 Hile for tape recording.

6 (END OF PROCEEDI NGS)
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PROCEEDI NGS

(Barrow, Al aska - 8/1/02)

MR STANG W're going to go ahead and
start, even though we -- there are only a couple here,
that's fine. And we can -- if nore come later, we can
add to our discussion at that time. M name is Pau
Stang. |'mthe regional supervisor for Leasing
Envi ronnent of M neral Managenent Service, and we have
sone ot her people here today, too. On ny left is Fred
Ki ng who's the section head of our section called
Envi ronnment al Assessnent, and on ny right is Angela
Mazzull o, without an i. Back there is Al bert Barros.
Angela is with the budget group of MV5 in Hernon,
Virginia, and Albert Barros is our community liaison in
Anchor age.

VWhat we're here to talk about is this
docunent here which is the environnental inpact statenent
for multiple sales, three sales. The sales will occur, or
are planned to occur in 2003, 2005 and 2007. The area
that's represented is on the nmap back there, the pink
area which runs basically fromthe Canadi an border on the
east to Barrow on the west, fromabout 3 to 60 nautica
mles, three mles fromshore out 60 nautical nmiles from
shore. About 9.9 mllion acres are covered, and the
particul ar sal e nunbers are sale 186, which is for 2003,
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195 is 2005, and 202 is 2007.

These three sales were sel ected by
Interior Secretary Norton, and published in final in late
June of this year, and that -- there's a bl ue docunent
back there that has a description of that program And
this EI'S covers each of those sales, and it's a little
different than what we norrmally do. Nornally we have one
El S for each sale, but because the area covered by al
three sales is essentially identical, that pink area, and
the alternatives considered are those areas on the other
map, the subsistence whaling deferral off Barrow, the one
off Cross Island, and one off Kaktovik, are the -- three
of the four areas deferral areas, and the one, the
eastern deferral, the reddish color is the fourth. These
will apply for all three sales.

However, because we may gain new
i nformati on and new i nsight, we will do an environnenta
assessnment before we begin the second sale, and if need
be, we will do a supplenental EIS. W wll also do the
sanme thing, and environnental assessnent, and if need be
a supplenental EIS for the third sale.

The State of Al aska and the North Sl ope
Bor ough have coastal zone nanagement prograns, and we're
obliged to do a consistency deternmination to see if our
programis consistent to the nmaxi num extent practicable
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with the enforceable policies of those prograns, and we
will do that consistency determination for all three
sal es.

So the docunments we've got are this three
volume EI'S here, the -- this blue docunent is a |nupiat
transl ation of the executive summary of the EIS. This is
just a reproduction of the executive summary in English.
And we have the EIS on a CD, you need Adobe Acrobat in
order to be able to use the CD. There's also coffee in
the back you're wel cone to have, and there are sone
pencils that you can feel free to pick up.

The normal way nost peopl e hol d hearings
is they just go ahead and sit and |isten to what people
have to say, but we are nbst willing and interested in
engagi ng in any discussion or answering any questions, of
if they -- if you have questions, please feel free to ask
t hem

There are three ways you can submt
coments, and it's on one of those sheets back there.
There's a fax number, there's an address, and the other
is here at these public hearings. W're fortunate to
have Sal ena Hile with us, who's doing the court
recordi ng, and so she'll make a transcript of everything
that's said. The comment due date is Septenber 20th, so
any witten coments need to be submitted by then.
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| can tell you just alittle bit about
the area we're tal king about here froman oil and gas
perspective. W have been issuing or holding | ease sal es
in the Beaufort Sea since about 1979, and we have held
seven | ease sales so far. And in that period of tine
during those seven | ease sales, we've issued 690 |eases,
and currently there 54 of those that are remaining
active. W' ve drilled about 30 exploratory wells, and
yet to date the only production fromthe CQuter
Continental Shelf comes froma few of the down hole
| ocations fromwells drilled fromLiberty Island,
which.....

MR KING North Star.

MR STANG Excuse ne, | did it again
From North Star Island, which is in, just inside state
waters. |It's out near the three-mle line, but just
inside waters, so the North Star Island drills mainly
into state reserves for oil, or state resources, but sone
into federal

And speaki ng of Liberty, Liberty was a
proposal that we -- was just about w apped up and ready
to go for final decision. W had conpleted the EIS and
BP decided that it |ooked like it was too expensive after
their experience with North Star, so they pulled back and
asked us to hold off for a while, put the project on the

00006

O©CoO~NOOOTA~,WNPE

NNNNNNRRRPRRRRRRRER
ORWNROOONOURNWNRO

shel f, and they withdrew their exploration -- | nean,
their devel opnent and production plan and are currently
rethinking the project to see if they can develop it in a
way that woul d be | ess expensive.

MR, HOPSON: Do you the right to
encourage industry to go drill after you tell thenf

MR, STANG Well, that's a good question
There's.....

MR HOPSON:. | don't see after you -- if
somet hi ng goes wong, you know, (indiscernible).

MR. STANG Could I ask you please to
come and sit over at that microphone, Charles, because
that way we can get your question on the record. Wuld
you be willing to do that for us? Thank you

MR, HOPSON: | was just asking you a
question.

MR STANG | will answer it, if we can
get it on the record.

MR HOPSON:. (I ndiscernible)

MR STANG O, wait a mnute. Here.
Here, she'll bring a mcrophone right to you.

UNI DENTI FIED VO CE: We'll get nore
answers if you keep aski ng.

MR. STANG You can sit down, that's
easiest. Okay. The question was can we encourage

VII-394



00007

1 conpanies to drill. | guess we could verbally, but we

2 have no legal nechanismto encourage themto drill. The
3 way it works, is that once a |lease is issued, the pri --
4 let's say the primary termis 10 years. W have sone

5 ability to determine what that primary termis and set it
6 as part of the lease term but let's say it's 10 years.

7 And the company then has no obligation to do anything for
8 ten years. They can hold that |ease, but at the end of

9 the 10th year, they have to relinquish that |ease. That
10 is, they've paid noney for it, they' ve paid a rental, but
11 all that ends. So there's no -- at the end of 10 years.
12 Now, if on the other hand they are progressing in efforts
13 to find oil through exploration and seismc work and

14 whatever have you, and they continue that, at the end of
15 the 10 years, we can extend their | ease as |long as

16 they're actively pursuing. So in a sense the |ease has a
17 built-in incentive to encourage themto do somet hing.

18 MR. HOPSON: Do they pay additional noney
19 after your 10 are up? Do they pay additional noney to
20 hol d those | eases?

21 MR, STANG They pay a rental rate during
22 the duration of the | ease, and that continues on after

23 the 10th year. So as long as they hold a | ease, they

24 keep paying a rental rate. The bonus noney is an up

25 front paynent.

00008

1 MR HOPSON: If | get a lease for a

2 mllion dollars, and then you'd encourage nme to rent this
3 place, were -- like you say rent? Lease it?

4 MR STANG No, you -- if you get -- if

5 you pay a mllion dollars for a lease.....

6 MR HOPSON: Ckay.

7 MR. STANG You have to pay an annual --
8 | think it's annual rental ?

9 MR KING It's an annual rental

10 M5. MAZZULLO  Yes.

11 MR. STANG Yeah. You have to pay an

12 annual rental rate to hold that |lease. That's an

13 obligation you have.

14 MR HOPSON: How much?

15 MR KING That's.....

16 MR STANG $25 a.....

17 MR KING No, it's -- the rental is $8
18 per hectare

19 MR. STANG That's $8 per hectare,

20 which.....

21 MR KING Per year.

22 MR HOPSON:  ..... cones out to, what is
23 it.....

24 MR KING It's about three.....

25 MR STANG ..... $8.....
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1 MR KING ..... $3 per acre per year is
2 what they have to pay rental.

3 MR STANG Right. Right. The.....

4 MR KING And.....

5 MR STANG ..... $25 per acre is a

6 mnimumbid typically, is the mnimumbid is $25 per

7 acre, but the rental is $3.....

8 MR KING |Is $8 per hectare, and $3 per
9 acre.

10 MR STANG Right.

11 MR KING And then in addition, there's
12 a royalty rate on that. |[If they discover oil, then they
13 have to pay a percent of the royalty on top.

14 MR. STANG They pay you.

15 MR. KING Yeah, they pay the Federal

16 Governnent.....

17 MR. STANG They pay the Federal

18 Governnent.

19 MR KING ..... on top of that.

20 MR STANG That's correct.

21 MR KING Any noney that's received from
22 this goes directly into the OCS treasury, so any receipts
23 go directly there. They don't cone back to the agency.
24 The agency doesn't get anything fromissuing nore or |ess
25 leases. Any noney received fromthe | eases goes directly
00010

1 into the treasury.

2 MR STANG And.....

3 MR, HOPSON:. So after 10 years the

4 industry is literally getting a lot of this land for

5 free.

6 MR STANG No, no, it's not.....

7 MR KING No, they either turn it back
8 over or they're doing sonething with the | and.

9 MR, STANG The industry gets only --

10 when they buy a lease, all they get is the right to

11 explore.....

12 MR HOPSON: To expl ore?

13 MR STANG ..... for and drill for.....
14 MR HOPSON: Ckay.

15 MR. STANG ..... oil. They have no other
16 rights on that | easehold. They don't own the tract.

17 They don't own any of the other resources on it. They
18 don't -- if there was gold under that |ease, they have no
19 right to that gold. They have right to only to explore
20 for and develop oil.

21 MR, HOPSON: So actually if there's --

22 you know, if someone was exploring, have a bl owout then
23 | have the right to sue?

24 MR STANG |f a conpany has a | ease.....
25 MR, HOPSON: O selling these |eases.
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This is your -- you say this is your | and.

MR. STANG Ckay. Well, in a sense.

It's a question about right to sue. W are the agency
that administers the Quter Continental Shelf Act. W

i ssue the |l eases. |f a conpany had a blowout |et's say,
we have a provision under the law to how that will be
dealt with with respect to liability for oil spills.
There was an act passed in 1990, the G| Pollution Act of
1990 which specifies how an oil spill rust be cl eaned up.
It specifies the bonding required of conpanies to operate
on the OCS.

MR. HOPSON: So at the same tinme if
you're going to | ease these | ands over there, |'m going
to hold you responsible, so I'mgoing to require you, if
you're going to | ease those, I'mgoing to require you, ne
and ny whaling crew, there's 15 of them we're going to
require you to put a one billion dollar bonding on
what ever happens on those | eases. M and ny 15 crew
menbers will do that. W have the right to do that,
right?

MR STANG | can't answer that question
that you have the right to do that. | can tell you.....

MR, HOPSON: What right do | have?

MR. STANG Well, | can tell you this,
the OPA, the G| Spill Pollution Act of 1990 specifies
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that conpani es, dependi ng on what the project is, can be
required to have a bond up to $150 million before they
operate, and with respect to what happens if there's a
spill, the law.....

MR. HOPSON: You're the responsible

MR. STANG Yes, the.....

MR HOPSON. ..... you're selling |eases.

MR. STANG The prinmary responsible party
is the oil conpany under the G| Pollution Act of 1990,
so the conpany doing the spilling is the primary
responsi ble party. Cdearly the Departnment of Interior
has a role, and | would say if we were negligent in
carrying out our responsibilities under the Quter
Continental Shelf Lands Act, or the under --
responsibilities under the Gl Pollution Act, and we were
brought into court, and those -- and negligence on our
part of not conducting the activities we're obliged to
under the Act was proven, then | would say we'd be
liable. But it would be hard for ne to tell you
preci sely what your rights are with respect to suing the
Department of Interior, because it would probably depend
on the specific charge and i ssue at hand.

MR, HOPSON. Before you give out these
| eases, are you willing to sign a piece of paper saying
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1 that nme and ny 15 crew nenbers, plus their wi ves and

2 kids, have the right to do that? You know, we're willing
3 tocollect only $1 billion fromyou just for ny crew. |
4 don't know how many ot her captains would do that. You

5 know, | have the right.

6 MR STANG | can't answer the question.
7 1 don't know. | doubt if my -- | can give you a guess,
8 that is, | doubt if the Secretary of Interior or the

9 Director of the Mnerals Managenment Service would sign a
10 contract between you and them....

11 MR HOPSON:. This is -- I'mnot talking
12 for AEWC. |'mtal ki ng about myself as a whaling captain,
13 plus ny crew.

14 MR, STANG Right.

15 MR, HOPSON:. You knhow, so |I'mnot getting
16 anybody involved. He's a captain over there, too.

17 MR. STANG Right. |[|'m speaking

18 specifically.....

19 MR, HOPSON:  Yeah.

20 MR STANG ..... of that. My guess is
21 that neither the Secretary of Interior nor the Director
22 of the M nerals Managenent Service would sign a contract
23 with you and your crew with respect to the oil and gas
24 | eases and how operations woul d occur.

25 MR, HOPSON: The reason why | said that,
00014

1 you know, who did the studies on there? There's a

2 deferral.....

3 MR. STANG  Yes.

4 MR HOPSON:  ..... on those three.

5 MR STANG Yes.

6 MR, HOPSON:  You know, | notice the

7 deferral, because there's the Barrow, then there for

8 that.....

9 MR STANG Yes.

10 MR, HOPSON: ..... and Kakt ovi k.

11 MR STANG  Yes.

12 MR HOPSON: Who did those studies?

13 MR STANG (Ckay. | can answer that. W
14 requested data from AEWC on whal e strikes.

15 MR. HOPSON: The problemwith those

16 deferrals, you know, they're just -- you know, you're --
17 the pink area is the route of the migration of the whales
18 whet her goi ng down or up, you know.

19 MR STANG  Yes.

20 MR, HOPSON: Wy, you know, you put a
21 little -- you know, one for Barrow, one for Nuiqgsut.

22 It's not right. The whole thing should be that, you

23 know, that's -- you know. And during the whaling season,
24 you know, they do sonmething. They're way off in the

25 water. There's no, you know, -- | thought the Anmerican
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people were ny -- our friends. Now we have Japanese
wor ki ng on our whaling. Now you, you know. What's going
to happen next to us, you know? It |looks like there's no
stopping the industry. And -- but the whales migration,
you know, the deferral should be all the pink. You keep
away fromthat pink, we'll be okay.

MR. STANG | hear you.

MR. HOPSON: You know, that's -- well,
that's the truth. That's the migration route of the, you
know, the bowhead, you know.....

MR KING Yeah.

MR, HOPSON:  ..... why you deci ded Barr ow,
just alittle spot over there, and then Nuiqsut, you
know.

MR STANG Those are the -- that's the
stri ke data.

MR. KING Yeah. To a certain extent
what you're saying is the no action alternative, which
is, one of the things we look at in the EIS is what
happens if we don't do any |easing, which is a no action
alternative, is -- it's one of the things that we're
requi red by NEPA and which we evaluate in the EIS.

MR, HOPSON:  Uh- huh.

MR. KING And then the other is these
other deferrals as options for the Secretary to consider.
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MR, HOPSON: \What -- before you wote
these proposal, was there any ice studies on the 20-30
m | es out before, you know, you're going to |ease it out,
was there any ice studies, you know, on that in your
thing? | didn't get a chance to read the thing.

MR STANG | can't.....

MR. HOPSON: The reason why | said that,
you know, the 40-nmile linmt or, you know, 30, 40 miles
out, that is the base of the -- you know, the noving ice,
outer shelf where, you know, it's kind of vicious. A lot
of ice activity, and there's about three or four currents
that happens. And | don't think anybody with an
i cebreaker have gotten into trouble, because -- and these
are, you know, nade to take this kind of thing. The
Ameri can peopl e al ways say, hey, we've got the top notch,
you know, ice breakers to do this, you know, then they go
hone cripple. The sane thing is going to happen. W
have a top notch island we're going to build, or thing,
and somret hi ng happens, you know. We're -- you know,
we'll be in a heap of trouble.

MR STANG | understand.

MR, HOPSON: You know, |ike anybody el se,
| spent a total of 11 years in the Arctic Ccean, the --
six of the 11 years, | spent six years floating around.
| passed by that area three times coming in fromthe
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Barter Island, you know, on the -- that other side going
to there, you know, and the further north you go is not
too bad, but, you know, the further closer you get to the
mai nl and, you're going to pressure cooking (ph), the
inside ice is so big that you just -- nmonmentum keep goi ng
there, you know, it just pushes you right out. And this
island that | was in was four and a half mles w de,

eight and a half niles longs, 115 feet thick, you know,
it's part of a glacier fromby Gsnmere, by G eenland, and
when we got close, within 200 (ph) mles, we started

novi ng, you know, 15 niles on a good, w ndy day. Fifteen
mles, three knots, sonetines we just sit there. But
it's kind of vicious, you know, but people need to do
study before they start putting out |eases, especially in
the, you know, 30, 40 miles. You know, that's vicious
country out there.

MR. STANG | understand.

MR. KING There's probably a coupl e of
things that we acknow edge in the EIS, and that is, is
you've got the ice conditions out there. You've also got
wat er depth. Both of those in addition to what you're
saying also translate into econom c costs for the
conpany. | think if you read the EIS you'll notice in
there that we acknow edge that we think it's very
unl i kely conpani es would be interested out there because
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of the econonm cs and what you' ve spoken about. W don't
think there's a high degree of chance sonmebody's going to
go out there and buy up a lot of |and.

STANG That far offshore.

KING Yeah. W're not saying.....
HOPSON:  Well, then.....

KING ..... that's a very likely

t hi ng.

2 2333

HOPSON: ... .. let's not doit. W
all know it.

MR KING But we're not saying that's
very likely to happen, but the other thing, the other
problemyou' ve got is oil is where oil is, and if a
conpany wanted to buy a lease and then try to cone in
with proposals to show how they could do it safely, they
can do that, and we would have to | ook at it further, and
we'd have to have a lot nore information like you're
sayi ng before we coul d approve a plan to go out there an
oper at e.

MR. STANG And we have to make an
assessnment that their proposal, should they nake one,
neets the technol ogi cal and safety requirenents under the
Quter Continental Shelf Lands Act, so the environmenta
safety and al so technical capability has to be
demonstrated by the conpany before we'd go ahead and
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approve an exploration or developnent plan in that.....

MR, HOPSON:  Anyway. . ...

MR. STANG ..... ki nd of a situation.

MR, HOPSON: Anyway, before you put any
nore | eases out there, you know, we need to nake
i nprovenent on the oil recovery systemthat they have.
You know, they say they have it. No, they don't. These
are sonme of the things that bother me, you know, the
court (ph) -- the industry keep going this and that, you
know. Maybe North Star was not a very good idea. W
backed it, but, you know, they were going to spell a few
hundred nmillion. Yeah, they're approaching a billion
dol l ars, you know, and, you know, and oil is starting to
trickle a little bit, you know, maybe it -- you know,
maybe further out, you know, you're going to tal k about,
you know, nore noney for the industry, maybe not worth
the risk of, you know, having these | ease sales, you
know. | don't know. But.....

MR. STANG Industry will have to nake
that judgnment as to whether there's tracts out there that
they think are devel opabl e and woul d produce enough oi
to justify the costs associated with that devel oprent.
And if they don't see that, they.....

MR, HOPSON: Well, that do you -- how
much is justifiable?
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MR. STANG Well, no, | meant -- what |I'm
saying is, before they buy a tract, they -- you know, as
a sensi bl e busi nessman, before they buy a tract, they
have to |l ook at the potential oil source that they think
they could find, how nuch oil could they find if they did
di scover it, what their costs would be to produce it and
bring it to shore and do a cost analysis of all that to
decide even if.....

MR HOPSON: | thought you were going to
sell these things before they do anything, you know.

MR STANG \Veéll, we.....

MR HOPSON: Like you said, you know, the
-- you're going to say, industry, give nme your noney, and
we'll take it, let's do this. Under the table?

MR. STANG No. No, there's no
incentive. Here's the deal, and it's really kind of how
the Quter Continental Shelf Lands Act is witten. W
nake these tracts available for conpanies to bid on.

Whet her they bid or not is their option. |It's their

choi ce whether to bid or not to bid. If they're the high
bi dder, then that up front noney that they put on the
table will stay with the Federal CGovernnent. It won't go
back to them that noney is spent. They don't get to
recover it. And their judgnent as to whether they want
to proceed with exploration and devel opnent, they have to
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nmake. The great majority of tracts are purchased and
relinqui shed wi thout any exploration or devel opnent
taking place. And we have in the Departnent of Interior
gathered nmany billions of dollars and -- that have gone
into the treasury, and to date the only thing which the
oi |l conpani es have to show for that are sone nore

know edge that they've gained, but the only production is
North Star. So conpani es have to nmake the judgnent,
should | buy a lease, and if so, can | develop it in a
way that nmeets all the requirenments and still nake a
profit. The conpany's obligation is to figure that out.
We offer the | eases as required by the Quter Continenta
Shel f Lands Act, and they have a choice to buy them or
not to buy them But to buy them they have to bid on
them and they have to be the high bidder, and they have
to neet all the requirenents.

MR, HOPSON: Seismic boats, how do they
-- are you on top of the seismc boats? How do you --
how do you go about, you know, going out with a seismc
and to do these things? Wo gives themthe right?

MR STANG (Ckay. Two points here. (One,
at the nonent to the best of ny know edge, there are no
seisnmc boats on the North Sl ope.

MR HOPSON: | nean actually that -- |
didn't ask about the seisnmc boat, now who give the
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seismic crewthe right to go out there at any tine?
know t here's none right now.

MR, STANG  Ckay.

MR HOPSON. Who -- do you give thema go
ahead? Wo gives themthe permt to do that?

MR. STANG They need to apply to us for
a permt to do seismic work. They don't need a lease to
do that. They just need a pernit to shoot seismic. And
basi cal | y what happens is conpani es shoot seisnic on
specul ation. That is, they get a permt, shoot seismc
on a whol e bunch of tracts and then try to sell the data
to oil compani es who woul d subsequently want to bid on
leases. So it's a totally speculative venture on their
part. Now, obviously a conpany can contract for a
seism c vessel to go shoot seismic, but basically the
seisnmic work is done on specul ati on.

MR, HOPSON: And you issue the pernits,
right?

MR STANG W issue permts, correct,
for themto.....

MR. HOPSON: Do they have to get a permt
fromthe Borough, too?

MR, STANG | inmagine they do, but
can't be certain.

MR KING | don't know if they have to
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get a pernmt fromthe Borough for offshore for Federal,
but I don't know at what point when they're shooting
seismc, a lot of them nmove between federal and state,
and in which case they were doing they'd have to -- |
think as soon as they cone under state, then it cones
under your Borough jurisdiction.

MR. HOPSON: So the AEWC can control the
seisnm c people, right, during whaling?

M5. LORD: Yes.

MR. STANG There are agreenents that are
witten, conflict avoidance agreenents between the AEWC
and the conpani es who are working the seismc boats, so
that they have that very issue to avoid problens that
woul d occur between seismic noise and the migration of
t he whal e.

MR HOPSON: On the | eases, who determ ne
over deferral areas in the maps? W was the expert?

MR. STANG (kay. The data on whal e
strikes we got fromthe AEWC

MR, HOPSON: You know, when you mnake
deferral, you don't do this on whale strike, you know,
you're | ooking at the mgrations of bowhead.

MR. STANG Right. | understand your
point. I'mtrying to answer.....

MR HOPSON:  You know.
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MR. STANG ..... your specific question
of who made that judgrment, that we got data from ABEWC,
the regional director with staff fromour office | ooked
at that data and configured those candi date deferral
areas, the Secretary of Interior has the job to make a
deci sion of which, if any, of those she will select as
candi date deferrals, and to actually defer themfroma
| ease sale if we're to hold a | ease sal e.

MR HOPSON:. Did-- on any of the
deferral, did they ever consider the feeding ground of
these whal es? The feeding area?

MR STANG We.....

MR, HOPSON:. Those need -- if you're
going to do that, you need to defer themalso in there,
maybe quadrupl e the size of the deferral area from Barrow
north to Kaktovik.

MR STANG We.....

MR, HOPSON: Also in the feeding areas,
you know, whal es have to eat.....

MR STANG W got.....

MR HOPSON:  ..... and. . ...

MR, STANG ..... ot her reconmendati ons
whi ch we considered and | ooked at. W believe that the
conbi nation of these deferrals and the stipulations and
information to | essees that we put out will provide
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protections needed for any conflicts that arise between
the whaling i ssue and the devel opnent, and in particul ar,
one stipulation, called stipulation 5, requires the
conpani es who woul d purchase | eases to have a conflict
resol ution agreenment if conflicts arise between

t hensel ves and the AEWC, to resolve conflicts about

expl oration and devel oprment, much like the conflict
resol uti on agreenments that occur regarding seismc work.

MR, HOPSON: So we need -- SO you guys
need nmore ice studies in there?

MR STANG We.....

MR. HOPSON: \Who does those, you know?
VWho does the ice studies?

MR. STANG Well, it depends on the
situation. Conpanies do sone of their own ice studies.
We at the M nerals Managenent Service have a science
budget of several mllion dollars a year that we have to
use for all of the science needs, be they ice studies, be
they water quality issues, be they birds, part of our
whal e -- our BWASP (ph) program the aerial overflight of
the whale migration, comes all out of those budgets, so
it's -- each year a priority is set up as to what's the
hi ghest priority. And studies are anong those that we
consi der.

MR, HOPSON:. You know, for years we've
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been tal ki ng about putting Arctic Res -- we had an Arctic
Resource Lab out there for years, you know. Now so nuch
activities are happening, we do need a science lab |ike
we had NARL way back, so fromthe | ease here, | think MVB
have enough noney, let's put up a good |ab out there on
U C |land and where MVB can use it, the -- you know, the
onshore, ANVWR can use it or -- and the NPR-A can use it.
We need a lab that we can trust, you know. W have --
we're losing -- we are losing trust to the people that go
there and study and never come back with the study that
they did, you know. It's happening too nuch where, you
know, you send up to do -- soneone to do the study, and
then they make a conment and they go hone, then you never
see that study again. W need sone place to store it, so
if we had a | ab, we can now |l ook at it, hey, look, this

i s what happened, you know. This has got to stop, you
know. W need to, you know, we need to start doing these
things here. | think you have enough noney to hel p put
up a good lab. Wy don't you put in nmaybe $50 million
you know, will be a snoother neeting next time we have,
you know, because we'll know, hey, we can | ook, renenber
this, we need to do this. W need to start hel ping each
other. You need to start keeping sone of the noney here
that you take off fromour land, you know. That's al

you want is take, take, take, you know, and here we are,
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1 you know, again. 1've net you how many times through

2 these neetings. Did |l see any nmoney fromyour |ast sale?
3 No.

4 MR KING You didn't notice the.....

5 MR HOPSON: | want a little bit, too.

6 |'mgetting old, you know.

7 MR. KING You didn't notice your |ower

8 taxes after that sale?

9 MR HOPSON:  You know, well, we need to
10 see sone of that noney, too, you know. Invest on a big
11 lab out there at U C. W can trust you better that way,
12 you know. You nade a bunch, a billion dollars, you know,
13 then you take it home, you know, and here we are, stil

14 in the sanme situation we were 20 years ago, we're stil

15 arguing with you, don't do it, but you ignore us.

16 MR STANG Well.....

17 MR. HOPSON: We need to hel p each other.
18 You need to help us whalers, you know. You're talking
19 about ny lifestyle, you' re tal king about ny whaling crew
20 and their kids. You know, we need to do sonething.

21 MR STANG Ckay. Well, Angela's here
22 fromthe budget shop and headquarters, and we're going to
23 make sure.....

24 MR HOPSON: | want to put in a

25 request.....
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1 MR. STANG ..... she takes that back with
2 her.

3 MR HOPSON:  ..... for 50 million for a

4 research.....

5 MR. STANG Right. Ckay.

6 MR, HOPSON: ..... lab out there so you

7 can put it out there, you know.

8 M5. MAZZULLO.  Yeah. Well, | would Iike
9 to address a couple of statenments that were nade earlier.
10 You asked sone questions about where the nobney goes from
11 the | ease sales, and actually we have two different

12 rental rates. There's one rental rate for what's

13 considered to be shallow water, and | think that's 7.50 a
14 hectare, then there's 12.50 for deep water, but | think
15 the majority of the proposed | ease area is in shallow

16 water, so.....

17 MR, STANG Yeah

18 M5. MAZZULLO  ..... it would be at the
19 | ower anount.

20 MR. KING Yeah, we don't have any deep
21 water.

22 M5. MAZZULLO. Ckay. And MVB actually
23 does. . ...

24 MR HOPSON:. What do you call deep water?
25 MR. STANG @ulf of Mexico. She's.....
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KING [It's over 400.....

STANG referring to the Gulf of
Mexi co.
KING ..... neters i s what they
consider.....
HOPSON:  How many?

KING Over 400 neters, so it's over
1,000 feet is what they consider deep water where they
change the royalty rates.

M. MAZZULLO But al so MVB does keep --
is permtted to keep sone of the noney fromthe rentals,
fromthe | ease sales to use as part of its budget.

MR. HOPSON: That's peanuts.

M5. MAZZULLO And so part of that noney
is kept for use by MVB to operate.

MR STANG But let ne just say that any
noney that cones fromthose receipts gets backed out of
the appropriations bill

M5. MAZZULLO: That's right.

MR. STANG The Congress doesn't give us

2% 3 3%

any extra.

M5. MAZZULLO  No.

MR STANG It's just -- if we take in
noney directly, then they give us | ess of an
appropriation for that year, so.....
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M. MAZZULLO In fact, that's happened
the last two years. W haven't gotten the amount from
rental rates that we had in the past, and so they
i ncreased what they gave us out of the appropriated
noney.

MR STANG So it's a bit of a bal ancing
act with funds.

MR, HOPSON:. | think you guys need to
take it nore seriously when we testify this and that, you
know, and -- | nean, you guys are going to be here next
year, and, you know, we'll be tal king about the sane
thing. You're going to ignore what | said today, a
year.....

MR STANG Well.....

MR, HOPSON: ..... and no noney for a |l ab
still, you know.

MR STANG Charles, we nake sure that
all of these conments get transmitted up to our bosses,
and up to the director of MV and to the Secretary, so
she is aware of the conments that occur. And she keeps
-- her job is to be -- understand those comments and the
essence of them when she makes her deci sions.

MR, HOPSON:. Anyway, if you're going to
i gnore us and go ahead and put this out, | would
quadrupl e the size of those deferrals for Barrow and
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Nui gsut and Kaktovi k, you know, 'cause, you know, it wll
give the whales nmore time to get back their path if
they're ever, you know, deflected away, give them you
know, if there's any devel opnent out there, but these are
the things that you need to consider, you know.

MR STANG  Ckay.

MR. HOPSON: That is too small, you know,
where -- but | -- you know, if you ever do that, if you
ever have these sales -- | know you're going to have the
sale, but I would -- |'mopposed to these | ease sales,
you know, that -- you know, nost of all |'m opposed to
these | ease sales in water out of our, you know, hunting
areas for the villages. Mybe these guys have sonething
to say, but I'Il stand by for pretty nuch anything, and
the comrent of all.

STANG Al right. Thank you.....
KING Thank you.

STANG ..... very much, Charles.
BROAER: | wasn't even going to say

2333

h

—

anything, all ri

%u:

STANG By the way, it's inportant
that you state your nane.....

BROAER:  Uh- huh.

. STANG ..... full name for the
record, if you would, please?

23
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MR. BRONER: Yeah, Thomas Brower 111,
average (ph) Barrow enpl oyee. And, yes, | have revi ewed
your EI'S on this environnent -- on the project here, what
not. And |I've read one of your docunents which is
publ i shed by MVB which is called Sea |Ice and Ccean
Current Study, a Scientific Research, and | was kind of
surprised to see that this scientific research study was
a short-termstudy, but | was in with one of the
conferences in Anchorage relating to ice current, ice
noverment and ocean current studies, and there was an
i ndi vidual from Japan that did a presentation there, but
his English was pretty somewhat linited, but -- and one
ot her request was -- by this -- sone individual was to
have this scientific research by this individual that did
the Arctic Ccean study for over 40 plus years, but it
woul d have taken sonebody to translate it for X-nunber of
years to translate it, because -- and his coment was
that he stated that there was two type of currents in --
whi ch provided in cycle terns, you know, anti-cyclonic
and cyclonic systemwithin the Arctic Crcle, within the
Arctic Ccean. And when | was reading the docunent that
was put a contract by sone firmor what not on this ice
current and ocean current study, it was just a short-term
study. And | was just kind of curious if MMS is going to
| ook at or obtain this document fromthis Japanese
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1 scientific research programwi th data for 40 plus years
2 or by a Russian scientist, which |I guess they were pretty
3 interesting. | talked to themwhen they did their

4 presentation in Anchorage about a year and a hal f ago,

5 when | sat inonit.

6 MR STANG I'mnot famliar with that

7 particular study, but |I can check with our science staff
8 if they have that. The conference was a year and a half
9 ago, is that what you.....

10 MR. BROMAER: Yeah, it was in Anchorage.
11 It was called informational conference, which there was
12 at least 40 -- I'mnot sure, there were a good nunber of
13 attendants there, so.....

14 MR. STANG Specifically focused on ice,
15 the whol e conference, or.....

16 MR BROMER: No, it was basically on the
17 whole -- there was various -- | seen projects relating
18 to, | think 40 sonme other projects having by contractors
19 to MvB for.....

20 MR STANG It was an MVB neeting

21 fundanental | y?

22 MR. BROMER Right. Uh-huh

23 MR. STANG It was an information

24 transfer meeting?

25 MR, BROAER: Right.

00034

1 MR. STANG Ckay. | wll check with our
2 -- Ceve Coles, who's head of our section on

3 Environnental Studies to see if we've got that copy.

4 It's a Japanese study in 40.....

5 MR. BROAER: Yeah, and the Russian

6 scientist also did that study, too, for 40 plus years on
7 it.

8 MR STANG And the Russian scientist

9 did.....

10 MR. BROMER:  Uh- huh

11 MR. STANG ..... the 40-year study?

12 MR. BROVER Right.

13 MR, STANG  Ckay.

14 MR, BROMER: | think the Japanese

15 scientist did the ocean bottom ocean currents -- ocean
16 current study on there on the -- that.....

17 MR STANG  Unh- huh

18 MR KING One of the things we have is a
19 scientific committee as -- do you renenber how many

20 menbers that is?

21 MR STANG It's 10 or so, 10 or 12

22 MR. KING Ten or 12 that includes al

23 the different sciences and we rely heavily on them as an
24 agency to hel p us say where, you know, how good the

25 science is we're based on. They review stuff and help us
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with direction as well, so that's one of the things that
we use, and | think there were sonme of those, or any tine
we have an I TM we usually have a bunch of those com ng
to attend also to hear this, we'll have to get back.

Ri ght now I' m unaware of any proposed further studies on
that is the best | can tell you, but we'll have to | ook
into it.

MR. BROAER: | think just -- the study
woul dn't have been conducted or what not, but then they
was tal king fromthe Russian scientist, and then
translating it to English termwould be very beneficia
or what not.

MR. STANG (Ckay. Good. W'Il check on
that, Thonas.

MR BROMER: | think I've got the m nutes
inmnm office sone place. | nean, | think | nust have the
i ndividual's nane on it, relating to that.....

MR STANG  Good.

MR. BROVER ..... Russi an scienti st.

MR, STANG |f you could provide themto
us, we'd sure appreciate it.

MR. BROAER: | think you guys should have
it on record, too, on that.

MR KING We've probably got it on
record where it's an | TM
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STANG Right.
BRONER:  Yep, it was.
STANG kay. Good. Thank you very
much, Thomas.
HOPSON: |'ve got one nore issue.
STANG Certainly, would you m nd
com ng up, Charles, please?
HOPSON:  One other thing that |
forgot to nmention, ny nane is Charlie Hopson, you know,
one of the Barrow whaling captains. | think the Barrow
whal i ng captains has expressed that, you know, the
endanger ed speci es of bowhead. You know, the governnent
really put forward what they have on endangered species,
whal e, you know, you're breaking your own | aw of
endanger ed species, selling, you know, |eases to where
the endangered species travel. The governnent, you know,
just about literally stop us fromwhaling a long tine
ago, because they say it woul d endanger species. Aren't
you harm ng the endangered species nore putting the
| eases over there? You know what |'m saying, you know?
MR. STANG Yes, | know what you're

2% 333

2

sayi ng.

MR HOPSON: Because of the Barrow Eskinp
-- AEWC, you know, the whale is al nbst out of endangered
speci es because of the good job they have done counting
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the whale, this and that. 1It's going to devastate, you
know, the population if sonething ever goes wong and
everyt hing, and the governnment is backing us up, and then
you turn around and give out |eases where the passes of
whal es are, you know. You're breaking your own | aw that
you nmade, you know, about endangered species, you know,
forget them

MR. STANG We are obliged when we have
an issue that affects or has a potential effect on
endanger ed species, we're obliged to work with the
National Marine Fisheries Service or the Fish and
Wl dlife Service, depending on which species, to provide
theminformation about the activity and it's potentia
effects on that species. Then they have the
obligation.....

MR HOPSON:. Do we get a chance to read
it and see if it's right or wong and.....
STANG | believe they -- well.....
HOPSON: It's there?
KING Well, our assessnent.....
STANG Right.
. KING  ..... of the effects to, for
exanpl e, the endangered speci es that would be invol ved
here, and there's eiders as well as bowhead whales.....

MR HOPSON:  Uh- huh.

22233
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MR KING ..... is in this docunment, and

MR STANG Right.

MR KING ..... part of the val ue of
having it out for the review we've got now would be to
have people read that, and if we've nade what people
consider to be a bad assessment or made sone mi stakes or
anything in there for people to comment on them That's
part of the process we're in. So that assessnent is part
of this docunent.

MR. STANG And | believe -- what | was
going to say, is that the National Marine Fisheries
Service in the case of bowhead whal es has an obligation
to wite a biological opinion about that activity and the
Nati onal Marine Fisheries Service assessment as to
whet her that activity would be a problemw th respect to
the particul ar endangered species, in this case, bowhead
whale. And they're obliged to do that. | believe that
they send that draft biological opinion to the North
Slope, to -- and | can't tell you their mailing list, but
| think they send it to the North Sl ope Borough and they
-- 1 think they also sent it to AEWC. .. ..

MR KING VYes, they send it to AEWC.

MR STANG ..... to assure that the
whal ers have an opportunity to provide input into that
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before they nake a judgenent.

1

2 MR HOPSON: Alfrieda?

3 M5. LORD: Uh- huh.

4 MR HOPSON: We did nake comments on

5 those?

6 M5. LORD: Yes.

7 MR, HOPSON: Ckay. | still have to read
8 ny thing. That's.....

9 M5. LORD: Yes.

10 MR HOPSON. ..... why | ask. | don't

11 want to cross over to their stuff, too, you know, so.....
12 MR. STANG Right.

13 MR, HOPSON: But | didn't want to -- you
14 know, in case they haven't, | didn't want to, you know,
15 you know, let it go if they haven't. | guess they did,

16 but that was one of ny concerns, too, is the endangered
17 speci es.

18 MR. STANG Certainly. And we have -- a
19 good substantial part of this docunment deals with the

20 effects on endangered species, and it's that information
21 that the National Marine Fisheries Service and the Fish
22 and Wldlife Services uses in witing their biologica

23 opi ni ons.

24 MR. HOPSON:. Ckay. That was one of the
25 ones that.....

00040

1 MR. STANG Thanks very nuch, Charles.

2 (Whi spered conversati on)

3 MR, STANG Woul d anybody else like to
4 testify at this point? O to provide conmments, or ask
5 questions or what have you?

6 MR. HOPSON: Take a break until you get
7 nore people.

8 MR STANG W can do that, and in a

9 mnute if sonebody doesn't just up and.....

10 MR, HOPSON: (I ndi scernible)

11 (Whi spered conversati ons)

12 MR. STANG Well, what we're going to do
13 is take a break for about five or 10 nminutes, because |
14 think sonme people mght not have gotten the word that we
15 started at five, that they think we're starting at 7:00
16 and sone people said they would be here at 7:00, so we'll
17 take a break for a little bit here. Let's go off the

18 record for a few m nutes here.

19 (OFf record - 6:57 p.m)

20 (On record - 7:25 p.m)

21 MR. STANG W're going to go back on the
22 record, and Alfrieda, you have sone statement to make, if

N
w

you woul d pl ease state your nanme and who you're with, and
then go ahead and nake your statement? Thank you.
M5. LORD: My name is Alfrieda Lord. [I'm

N N
(S 1
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with Al aska Eskinb Waling Commssion, and |'mhere to
of ficial present Maggi e Ahrmaogak's, who is the executive
director of Al aska Eskim Whal ing Comm ssion, her
comments on the Beaufort Sea Planning Areas Lease Sal es
186, 195 and 202.

MR STANG (Ckay. W -- thank you
Alfrieda. W wll take that testinony that you handed to
Sel ena and make sure that that's part of the record
verbatim

TESTI MONY OF Ms. MAGE E AHVACGAK:

The Al aska Eski mo Whal i ng Conmi ssi on
(AEWC) appreciates the opportunity to subnit these
prelimnary coments, and reserves the right to submt
additional conments on the DEIS for G| and Gas Lease
Sal es 186, 195 and 202 by the U S. M neral s Managenent
Service by the deadline date in Septenber of 2002.

The AEWC hereby endorses and incor porates
by reference the comments submitted on this matter by the
North Sl ope Borough.

Sumary.

The draft Environnental |npact Statenent
(DElI'S) prepared by the U S. Mnerals Managenent Service
(MvB) for its proposed Ol and Gas Lease Sal es 186, 195
and 202 in the Beaufort Sea Planning Area still fal
short of the standards of review and anal ysis set under
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the National Environmental Police Act (NEPA). Imnportant
research results and other information from ongoing
progranms that could be used are still disregarded

t hroughout the docunent. The AEWC appl auds the MMS in
its statenments that it provided information fromthe
consultation of the North Sl ope residents and the AEWC
and this DEIS docunment. Unfortunately, one of the nost
i mportant conponents of the DEIS, the cunul ative

ef fects/inpacts anal ysis, contains only conclusive
statenments and entirely neglects any discussion of the
past, present and reasonably foreseeable future
activities whose inpacts mght interact with those of the
proposed sale/action in federal activities.

Furthernore, this DEI'S continues MVB
tradition of ignoring the dictates of federal |aw and
Executive Order by continuing to refuse inmpact mtigation
funding to our community. The DEIS responds to our
request for inpact assistance by refusing to acknow edge
the possibility of pushing the adm nistration to include
mtigation inmpact assistance in the President's budget,
or asking the Administration to put a request for inpact
assistance for North Sl ope communities in an energy bill
This is a fundanental flaw. W have heard agency
officials claimthat they would like to help us, but
compl ain that MM5 has no authority to fund i npact
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assistance. W do not agree with the agency's |ega
opi ni on and we wonder whether MVS really wants to help us
since we see no sign that you have ever asked for clearer
| egal authority to do what you say you want to do.

AEVWC bel i eves that MVE nost certainly has
the authority to budget for inpact assistance. The one
year allocation of funds to coastal states is evidence
that Congress recogni zes that coastal inpacts from
of fshore oil devel opnent are a real problem |If M
believes it does not have authority for funding, MG
needs to ask for it. This is part of MVB' responsibility
to bal ance the orderly devel opment of the OCS with
protection of the human and mari ne environment.

Finally, AEWC believes that MVM5 has not
performed or provided accurate and substantial analysis
of the mtigation stipulations for this particular DElS.
A list of mitigation neasures w thout analysis does not
qualify as a "reasoned di scussion” or a "hard | ook" as
NEPA requires.

Requests from previous EIS to the 5-year
| easi ng program

On January 24, 2002, the AEWC subnitted
it conments on the DEIS for the OCS G| and Gas Leasing
Program 2002-2007. |In those coments, the AEWC noted a
nunber of itens that need to be addressed by the MVB
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bef ore Lease Sal es 826, 195 and 202 can be held. In
particular, the AEWC requested that MVE acknow edge
recent research results on the adverse industrial inpacts
of OCS devel opnent. MVE failure to fully address these
findings, especially given the participation of M
representatives in hearings and nmeetings addressing these
matters is extrenely di sappointing.

Again, the AEWC insists that MVS fully
revise the sections of the DEIS in which it purports to
address the "effects of accidental oil spills" and the
"cumul ative effects of past, present and future
activities on the people and environnent of Al aska's
North Slope," as well as its conclusions within the
Executive Sumary on pages EXSUM 2, 3, 4, and 5. MVS had
not perforned or provided an accurate and substantia
analysis of the mtigation stipulations for this
particular DEIS. A list of nitigation nmeasures without
anal ysis does not qualify as a "reasoned di scussion" or a
"hard | ook" as NEPA requires.

For instance, the DEIS contains a
stipulation prohibiting pernmanent facilities within a 10-
mle zone around Cross Island unless the | essee can
denonstrate that their placenent in the zone will not
have a significant inpact on the subsistence harvest of
whal es. The DEIS clainms that AEWC agreed to this, but we
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never did and do not now The 10-nile figure is someone
el se's arbitrary and inaccurate invention. The docunent

i s dishonest in claimng our support. Qur judgnment now
is the same as it has been. The exclusion zone should be
expanded to include an area based on the real Nuigsut
traditional bowhead harvest area (which lies nore to the
north and east) and production noi se effects on bowhead
whal es. The new zone shoul d be defined in consultation
with the AEWC and Nui gsut and refined as noise nonitoring
studi es produce nore accurate infornation on inpacts on
whal es.

In addition, we object to MM5 absurd
characterization of an 8-10 percent chance of a major oi
spill as "highly unlikely." Conpared to what? What odds
woul d you consi der acceptable if your culture and your
community were at stake? A risk of 8 percent to 10
percent is particularly unacceptable to AEWC and
especially without an offer of inpact assistance. W
believe that the approach taken to risk eval uati on and
assignment in the DEIS violates the principles of
environnmental justice enbodied in current executive order
and ot her | aw

Furthernore, given the vital inportance
of the analysis of oil spill and cunul ative inpacts to
our community as a basis for understanding the inpacts to
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our community from OCS i ndustrial activity in the Arctic
OCS, including the proposed | ease sales, the AEWC insists
that MVS revise the sections indicated above and nake the
revised DEI'S available for review by the AEWC, the NSB
and | CAS, and the consulting agencies including the

Nati onal Marine Fisheries Service, the EPA, and the

Mari ne Mamal Commi ssi on.

In addition to the above, in its coments
on the DEIS for the OCS G| and Gas Leasi ng Program
2002- 2007, the AEWC al so requested that the MVB prepare a
revi sed di scussi on on sociocultural inpacts and
environnental justice, including a balanced account of
the "soci oeconom c environnent” for the North Slope, with
a reasoned di scussion of mtigation neasures. the MVB
has yet to provide this revised di scussion.

In 1994, the National Research Counci
publ i shed a review of MVS' Environnental Studies Program
in Alaska. The AEWC has pointed MVBE to the concl usions
and recomrendations of this review on numerous occasi ons
in recent years. These conclusions and recomendati ons
remain rel evant as MVB has yet to incorporate or
ot herwi se address them Notably, the NRC Committee
conducting the 1994 review pointed out that, just as it
does in the current DEIS, MVB in the past has devoted
consi derabl e attention the "amount and ki nd of
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subsi stence activities, the inmportance of these

subsi stence activities for the maintenance of
traditional cultures, and at |east the potential for
these activities to be disrupted in the case of
catastrophi ¢ damage to the physical environnent" w thout
provi ding nmeasures to protect against this potenti al

di srupti ons.

In the first paragraph of Section
4.3.3.15. "Environnmental Justice" within the 5-Year
Leasing Program it is noted that Executive Order 12898
alls for the devel opnent of nitigation nmeasures to
address "all identified effects.” Agencies are also
directed in the executive order to integrate those
mtigation nmeasures into the | evel of NEPA revi ew
required, in this case, into the environnental inpact
statenment (EI'S).

The AEWC hereby makes the statenent that
the MMB has failed to provide a clear anal ysis and
reasoned di scussion of all of the effects likely to
result fromthe Lease Sales 186, 195 and 202.

Therefore, MVS has placed itself in a
position where it cannot adequately identify mtigation
nmeasures necessary to address the "Environnental Justice"
concerns rai sed by the proposed | ease sal es.

For these and ot her reasons, the present
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DEISis in violation of the Quter Continental Shelf Lands
Act and the regul ati ons promul gated under the National
Envi ronnental Policy Act, which requires that the
Secretary of the Interior provide "information needed for
assessment and management of environnmental imnpacts on
human, marine, and coastal environnents of the Quter
Continental Shelf and the coastal areas which nmay be

affected by oil and gas developnment." Furthernore, as
noted before, the Council on Environnmental Quality
requires that MVB ensure the "professional integrity,
including scientific integrity" of the analyses in the
draft ElS.

The AEWC bel i eves that preparation of a
single EIS for three incremental |ease sales is
i nappropri ate.

The AEWC recoghi zes MVE' desire to
expedite permtting of energy projects, but the agency's
proposed "tiering" is not appropriate in Alaska's OCS for
several reasons.

MVE approach inevitably will short-
circuit the chance for thorough environnmental review of
the three | ease sales. Indeed, we believe that your
proposed approach is not "tiering" but is in fact
i nperm ssi bl e "segnentation" because the projects will be
carried out in changing circunstances and may have
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different inpacts.

In a stable, lowrisk environnent, MB
approach m ght have nerit, but not here. Wather, ice,
and other environnmental conditions in the Beaufort Sea
are shifting, both year-to-year and over the long term
with climte change. Three days ago t he Washi ngt on Post
ran a story about glacial nelting and the rapidity of
change in the ice of the Arctic. Now nore than ever is
the time to fulfill NEPA' s mandate to take a hard | ook at
the inpacts of these projects. A hard | ook nmeans one EI S
per | ease sale. W cannot afford to do |less. Every year
we | earn nmore about and change our understanding of the
Beaufort Sea environment, the habitat needs of the
whal es, and the scal e and pace of change in those things
resulting fromshifts in the global clinate. Moreover,
on alnost a daily basis the Nation's policies and
attitude toward energy production and consunption are
t hensel ves changi ng. NEPA requires an informed
eval uation and wei ghing of facts, |egal requirenents, and
soci al concerns to strike a "productive harnony between
man and the environnment." The projects nust be eval uated
pursuant to the nost up-to-date information and
per spectives.

MVB cannot continue to ignore the fisca
crisis its ongoing actions are creating for the North
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Sl ope communities.
When congress passed the OCS Lands Act,
it recognized, in its declaration of policy, "the
national interest in the effective managenent of the
mari ne, coastal, and human environnents." (43 US
1332(4)) In order to acconplish this goal, Congress
recogni zed that affected states and | ocal governments are
likely to "require assistance" in dealing with adverse
i npacts from OCS devel opnent.
Congress then went on to give the
Secretary of the Interior a very broad grant of authority
to adm nister the | easing of the OCS for the devel opnent
of non-renewabl e resources, directing the Secretary to
"prescribe such rules and regul ati ons as nay be necessary
to carry out" the provisions of the OCSLA (43 USC
1334(a)) Congress further authorized the Secretary to:
At any tine prescribe and anend such rul es and
regul ations as he determ nes to be necessary and
proper in order to provide for the protection of
correlative rights.
The AEWC was forned in 1977 for the
pur pose of representing the 10 bowhead whal e subsi stence
hunting villages on issues related to the quota system
i nposed on our comunities by the International Waling
Conmi ssion and for managi ng the bowhead whal e subsi st ence
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hunt in conpliance with that quota system The Federa
Covernment provides the AEWC a small grant through the

U S. Department of Conmerce for these purposes. However,
because of the aggressive | easing program adnini stered by
the MV5 in the Beaufort Sea, and soon the Chukchi Sea,
the AEWC has been forced to take on representation of our
bowhead subsi stence comunity in dealing with OCS oil and
gas operators to try to protect our bowhead subsistence
hunt from adverse inpacts of OCS oil and gas activities.

Furthernmore, the anmount of work on OCS-
related matters in recent years has grown to the point
that it dominates the AEWC s staff tine, again with no
fundi ng through the agency responsible for these inpacts.
Despite repeated requests, both formal and informal from
the AEWC and residents of the NSB, M5 has yet to act to
fulfill this statutory obligation.

As is the tradition of our commnity, we
have taken whatever steps we can to protect ourselves.
One of the nost inportant mitigation nmeasures in place at
this time to protect our bowhead hunting is the annua
"Open Water Season Conflict Avoidance Agreenent”. This
agreement is the result of the extensive negotiations
between the AEWC and oil and gas operators over nore than
15 years, with no support fromthe U S. Departnment of the
Interior or the MMS. In recent years, the AEWC, al ong
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with the NSB and the Inupiat Comunity of the Arctic

Sl ope (1 CAS) has undertaken negotiations with oil and gas
operators to try to address adverse inpacts of North

Sl ope oil and gas devel opnent, especially the OCS
activities, on our traditional subsistence culture and on
the physical and psychol ogi cal well-being of our people.
This is work that falls squarely within the Secretary's
responsibility to protect "correlative rights) in the
natural resources of the Quter Continental Shelf. Not

wi thstanding this statutory responsibility and despite
repeat ed requests, MVB continues to refuse to provide
meani ngf ul assistance to the AEWC, either through its
regul atory or its funding authority.

In fact, in AEWC s Septenber 21, 2001
comments on MMS's Draft Proposed G| and Gas Leasing
Program for 2002-2007, the AEWC specifically requested
that MVS include mitigation funding in its agency budget
to cover local mitigation costs under the new five-year
OCS | easing plan. MVS has informed AEWC t hat the agency
cannot do this. Furthernmore, MVS representatives have
i ndi cated that the agency considers itself to be "unable"
to provide this kind of support.

However, the Secretary has statutory
responsibility for protecting our people's interests in
our Beaufort Sea subsistence resources and for mtigating
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i mpacts to our comunity as a result of the OCS Leasing
Program Furthernore, the Secretary has been instructed
by Congress to provi de whatever measures "may be
necessary" to protect our interests and mitigate inpacts
to our comunities. Therefore, MM is placing the
Secretary of the Interior in direct violation of the OCS
Lands Act by refusing to provide support for our
conmunity and to work with us to address and mitigate the
adverse inpacts of Beaufort Sea OCS oil and gas |easing
and pernitting.

Concl usi on.

The Al aska Eski mp Whal i ng Commi ssi on,
representing the bowhead whal e subsi st ence whal i ng
captains fromten villages of Kaktovik, Nuiqgsut, Barrow,
Wai nwri ght, Point Hope, Kivalina, Wales, Little D onede,
Savoonga and Ganbel |, opposes OCS Lease Sal es 186, 195,
and 202 within the Beaufort Sea Planning Area due to the
current and potential adverse imnpacts to our bowhead
resource and our subsistence hunting. The AEWC conti nues
to advise the MVB to heed the advice of the National OCS
Policy Committee with respect to the need to address the
fiscal issues raised and faced by our conmunity.

Furthernmore, the AEWC insists that the
MVE to prepare a revised DEIS or a supplenental EIS to
address the issues raised in these comments and in the

00054

O©CoO~NOOOTA~,WNPE

NNNNNNRRRPRRRRRRRER
ORWNROOONOURNWNRO

comments submtted by the north Sl ope Borough.

Finally, let ne share a genera
observation. MVS has an extensive environnental, socia
and econom ¢ studies program MVS interviews our people.
We see our traditional know edge repeated in this and
ot her MMS environnental studies.

But even with all that dial ogue and al
that purported understandi ng, MVE' decisions invariably
run counter to our interests. W are gratified to see a
cumul ative effects analysis that pays attention to the
| ong-term harnful effects of OCS devel opment on our
soci ocul tural systems, but we ask for neaningfu
mtigation, not nore words and studies, to address it.

We have shown that we need coastal inpact
assi stance. But MVS has not requested OCS mitigation
funding in its agency budget, though the agency assures
us that it has studied our way of |ife and needs.

M5 combi nes three | ease sales in one EIS
all owi ng an expedited and inevitably | ess accurate review
of the inmpacts of these OCS | ease sales on our hunt. It
does not confort us to know that there are thousands of
pages of data on our culture when MVB sets up a process
calculated to expedite danage to our interests.

The nessage you have delivered is that
MVS, while claimng to know us by heart, chooses to
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refrain from naki ng decisions that protect our way of
life.

Thank you for this opportunity to express
the views of the AEWC. [|'d be happy to answer any
questions you nay have.

MR, STANG (Okay. And Robert?

MR. SNYDAM Good evening. M nane is
Robert Snydam |I'ma wildlife biologist with the North
Sl ope Borough, Departnent of WIdlife Management. First
I'"d like to say thank you to MMS for coming here today to
hear testinobny about the Beaufort Sea | ease sales. This
evening | would like to briefly talk about the mayor --
Mayor Ahmaogak's witten testinmony. | have a few
comrents | would like to pass on to you fromCraig
George, who's also a wildlife biologist with the North
Sl ope Borough, and then | have a few comments as well.

First of all, I won't read the Mayor's
testinmony into the record, but | would certainly like to
reference it and make sure that it gets typed into the
record. You -- | understand you do have copies of his
testinony?

MR. KING Yes, we do.

MR. STANG W will assure you that that
wi Il now becone part of the record.

VWRI TTEN TESTI MONY BY MAYOR AHVAOGAK:
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I"d like to welcome the federal M nerals
Managenment Service officials who have travel ed to Barrow
this evening. They have cone to hear testinony from our
North Sl ope residents on their agency's draft
envi ronment al i nmpact statenment for three proposed
Beaufort Sea Quter Continental Shelf oil and gas | ease
sales. They will be traveling to Nuiqsut for a hearing
on Wednesday evening and to Kaktovik for a hearing on
Friday evening. MVS wants to hold one |ease sale in
2003, one in 2005, and one in 2007. Each of the sales
woul d offer all unleased blocks in the sanme planning
area. Seven federal |ease sales have been held in the
Beaufort Sea since 1979. This is the first time MVS has
published a single EI'S covering nore than one Beaufort
Sea sale. W appreciate the chance to once again tel
you what's on our mnds, though if you've been paying
attention for the last 25 years, you would have a pretty
good idea of what you're going to hear tonight. You have
heard fromus nmany tines before, and fromour people in
the affected villages. M conments tonight will be
somewhat general, and prelimnary to nore detailed
witten comments we will submit by the close of the
comment period on Septenber 20th. CQur review of the
draft EISis continuing, and we will consult with our
villages, the AEWC, tribes and others before finalizing
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our comments.

["1'l be honest and say that |'m not
optimstic about our chances of convincing you to do the
right thing fromour perspective concerning oil and gas
| easing in our Beaufort Sea. |'ve been mayor too |ong
and testified at too many of these hearings over the
years to expect that. You should not be |easing here, or
i n the neighboring Chukchi Sea. While in many ways this
draft EI'S seens better organized and nore clearly witten
than simlar docunents we have reviewed in the past, it
al so seens in other alarmng ways a step backward. MB
appears ready to roll back some of the hard-fought
i ncrenental positive steps we've taken during the
pl anni ng of the seven previous sales. 1'll touch on
those points later. M coments tonight will be in two
general areas: First, |I'Il again highlight some genera
process and policy concerns we have conmented on before.
Second, | will address the failure of the draft EISto
adequately respond to several points we raised during the
scopi ng phase of this review. |'Il hold off pointing out
nost specific concerns with the | anguage and concl usi ons
of the docunent until we finish our analysis and provide
you with witten conments.

Process and policy concerns. Leasing of
Arctic Waters.
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Qur concerns have been the sane ever
since the federal and state governnments first considered
of fshore oil and gas leasing in the Beaufort and Chukch
Seas. W don't like it. W think it's a bad idea for
all kinds of reasons. Ofshore |easing |leads to offshore
expl oration. O fshore exploration with m ninma
environnental inpacts is perhaps possible in many cases
with seasonal and other restrictions, but it leads to
of f shore devel opnent and production,. Even if there are
no oil spills, production causes year-round inpacts.

I ndustrial noise in the marine environment has altered
the distribution of bowhead whal es and ot her subsistence
resources in the past. The subsistence harvest of
bowheads has defined our Inupiat culture forever. Cur
conmuni ti es have known hardship in the recent past when
i ndustrial operations have put the whales out of the safe
reach of our hunters. Protection of the opportunity for
the | nupiat people to safely engage in the subsistence
hunt of bowhead whal es and ot her marine species should
have the highest priority when governnments are deciding
on the best use of the Beaufort and Chukchi Seas.

We are frustrated that nost OCS pl anning
areas of fshore of the Lower 48 states remain w thdrawn
fromconsideration for |easing by Executive Order or
under a congressional nmoratorium W do not think that
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these areas shoul d be | eased, but question why they are
off limts while the Beaufort Sea is not. MV has
expl ai ned that several factors contribute to decisions
about offering areas for leasing. The final EI'S for the
2002- 2007 OCS G| and Gas Leasi ng Program was published
in April. It says that these factors include not only
envi ronmental concerns, but also oil and gas potenti al

i ndustry interest, and the views of the governors of
coastal states. (Page 5-12) Qther factors that we
consider critical were not mentioned. Shouldn't it
matter that the prevailing conditions of an area limt
the ability to mtigate the potential risks of oil and
gas operations? And shouldn't a primary factor be the
views of the local residents who live adjacent to the

pl anning area and who will feel 100 percent of the

i npacts of |easing? MV continues to aggressively |ease
in renote, highly sensitive, challenging, and vul nerable
arctic waters over the loud and continuous objections of
the I ocal Native |nupiat population. W are the
popul ati on whi ch bears all of the risks, and receives
very little of the benefit. At the sane tine all other
OCS pl anni ng areas except certain areas within the Gulf
of Mexico are withdrawn or deferred fromleasing. This
rai ses significant questions of fundamental fairness and
environnmental justice.
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These questions have not been adequately
addressed in the draft EIS or the five-year programfina
ElIS. Al OCS planning areas should be considered in an
anal ysis of the equitable sharing of the benefits and
environmental risks of |easing, devel opment, and
production. It is unfair that states adjacent to waters
under a noratoriumfromleasing still receive federa
8(g) paynents from OCS revenues, while the Borough and
ot her | ocal governnents receive no direct paynents, but
suffer the greatest inmpact from ongoing | easi ng and
i ndustrial activity. Not weighing the potentia
environnental and cultural risks against the potentia
benefits of nationw de | easing choices is clear
environnmental injustice.

And the unfairness keeps getting worse.
Adding insult to our ongoing injury was the President's
announcemnent at the end of May that the federa
governnent woul d spend $235 nmillion to buy back oil and
gas rights in the Everglades and in federal waters in the
eastern Gulf of Mexico off the Florida coast. O the
total, $120 million would go to three oil conpanies to
buy out offshore | eases. Though not fully explored, the
of fshore unit is believed to contain at |least 700 billion
cubic feet of economcally producible natural gas. The
Presi dent announced the deal with his brother , the
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Florida Governor, at his side. It's no surprise that the
popul ar nmoves to prevent oil and gas drilling are sure to
hel p Governor Bush's standing with environnentalists as
he seeks reelection this year. They also just happen to
boost support for the President in the state, which

deci ded his 2000 el ection. Speaking at the announcenent,
Interior Secretary Norton said, "Wen it comes to energy
devel opment on federal |ands, each case nust be eval uated
individually in cooperation with the people who live in

the area. INthis case, the anmobunt of oil was relatively
smal | conpared to the nation's overall energy needs, the
i mpact of devel oprment could be significant, and the
gover nnent and people of Florida supported this action.”

Al | can say is, where's the justice in
spendi ng federal noney to buy back Gulf of Mexico | eases
containing 700 billion cubic feet of producible gas, and
continuing to offer oil |leases in the Beaufort Sea?
We're the people who live in this area, and for nore than
25 years we have told you that you shouldn't be | easing
her e.

El S process for Beaufort Sea Sal es.

We are frustrated with MVB over the way
you deal with public input in your reviews. W are
al ways told that our concerns will be fully addressed
during sone later review. W review the five-year
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| easi ng program and are told that addressing our
concerns is premature at the programlevel. W review

i ndi vidual |ease sal es under the five-year program and
are told things will get worked out during a specific
proj ect review because a | ease stipulation requires
consul tation. The Borough comented several times before
publication of the final EIS for the 2002-2007 OCS G

and Gas Leasing Programin April. At each step in the
process it seenmed that MVS ignored the conments we
submitted at the preceding stage. These Beaufort Sea
sales will fall under the 2002-2007 Leasing Program but
their review was started |ong before the | easing program
was finalized. In our comments on both the |easing
program and on this Beaufort Sea |easing proposal, the
North Sl ope Borough has strongly objected to the new
multiple sale review process. W believe that there
should be a full public process associated with each of
the three proposed sales. The public process and
consultation with the Borough, the AEWC, and the affected
comunities, interested organizations, and general public
has i mproved with each of the past Beaufort Sea sal es.

| mprovenent in the process has been sl ow over the years,
but has led to stronger mtigation neasures and
appropriate area deferrals, and has stimul ated necessary
scientific study.
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We continue to believe that any nargina
benefits in efficiency and reduction in burnout anong MV
aut hors realized by consolidating three sales in a single
ElS is outweighed by the reduction in public engagenent
and MMS interaction with the directly affected North
Sl ope community. An EI'S should be devel oped and a
Coastal Managenent Program Consi stency Anal ysis shoul d be
conducted for each sales. Both processes are val uabl e.
MVS officials should not find it burdensome to visit the
three nost directly inpacted comunities of Barrow,

Nui gsut, and Kaktovi k for scoping neetings and for public
hearings for three | ease sales in five years. And it
shoul d be the highest MV officials in A aska who shoul d
make those visits along with their staff to hear the
concerns of the comunity.

The draft EI'S does not adequately answer
our concerns over this new process. It only says that
multiple-sale EIS s have been used for other areas. It
mentions the @ulf of Mexico and the NPR-A. There are
di fferences between those areas and the Beaufort Sea.

The @ul f of Mexico was highly industrialized | ong before
MVES used a multiple-sale EI'S process for the regi on under
the last two five-year oil and gas |easing programs. The
2002- 2007 Final EIS notes that "the Western and Centra
@ul f of Mexico Planning Areas...are two of the nopst
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active offshore oil and gas areas in the world." (Page
3-42) Production has occurred there for many years, and
the i ssues raised during the public planning process are
fairly well understood. The Beaufort Sea is a frontier
area for the oil industry. The first production island
was just constructed, and oil only began flow ng at the
end of Cctober last year. Many issues renain unresolved,
and new pi peline, spill response, and other technol ogies
nust be devel oped to cope with arctic conditions. Many
i nformati on gaps exist, and traditional know edge and
western sci ence do not always agree. The relationship of
| nupi at subsi stence users to our marine environment and
our cultural, nutritional, and spiritual dependence on
its resources is very different fromthe comercial and
recreational relationship which the many Gulf of Mexico
users share with that environment, no matter how deep
their ties.

In the same way, onshore activities in
the NPR-A are follow ng | ong-established patterns
devel oped and refined over three decades at Prudhoe Bay.
Still, because it was essentially a newy | eased area
that had not been offered for many years, 79 nitigating
measures were attached to the Northeast NPR-A sale in
1999. You now want to cover three Beaufort Sea sal es
with a single EIS, and only five assuned standard
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stipulations and 16 purely advisory clauses when there
continue to be many unknowns about the Beaufort Sea and
broad di sagreenments over potential inpacts to nany
resources and uses. The reasons and justifications given
for using a multiple-sale EIS for the Beaufort Sea just
aren't good enough.

| nadequat e response to previous conmments.
Area deferrals.

The North Sl ope Borough believes that
areas around Barrow, Kaktovik, and Cross |sland
sufficient to protect vul nerable resources and the
subsi stence harvest of bowhead whal es and ot her species
shoul d be deferred fromleasing. The deferra
alternatives devel oped for the draft EI'S don't get the
job done. They are inadequate and you have to sone
extent issued data we provided to define them At a
nmeeting with MM Al aska Regi on Director John Goll in mny
Barrow office in Novenber, | agreed to work with the
Bor ough' s Departnent of WIdlife Managenent and the AEWC
to release to MVB bowhead whal e subsi st ence harvest
| ocations for the three Beaufort Sea whaling conmunities.
It was nmade very clear to MVB in subsequent witten and
e-mai | correspondence with nenmbers of ny staff, and
acknow edged by Director CGoll, that it would be
absol utely inappropriate to use the harvest |ocations

00066

O©CoO~NOOOTA~,WNPE

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

al one to define either subsistence whaling zones or
appropriate deferral areas intended to protect
subsi st ence whaling opportunities. That, however, is
exactly what MVB has done in this draft EIS.

The data are primarily provided as one
tool to assist MVB in determ ning the appropriate extent
of an offshore area around the Nui gsut subsi stence
whal i ng base of Cross Island which should be consi dered
for exclusion or heightened protection in future Beaufort
Sea OCS oil and gas | ease sales. Data were also provided
to help in refining previously identified deferral areas
of fshore of Barrow and Kaktovi k. | thought we had nade
it clear to MVE prior to rel ease of the information that
harvest data al one do not provide a true picture of the
entire zone utilized by and essential to subsistence
hunters in the successful harvest of bowhead whal es
i ncl ude staging areas for crews, supplies and harvested
product, areas of pursuit, routes used for the
transportation of crews, supplies and harvested whal es
and whal e product, and areas used for the processing of
harvested whal es. Harvest data al one al so do not define
the area east, or upstreamof the full area utilized by
subsi stence crews from Barrow, Nuiqgsut, and Kaktovik
wi thin which industrial disturbance would adversely
i mpact subsistence efforts. This distinction is
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important. To provide a reasonable chance of a
successful bowhead whal e subsi stence harvest, protection
must be provided to a conbination of two areas. First,
there is clearly the area utilized directly by
subsi stence whalers for all related purposes. Let's cal
this the subsistence use area. Next, there's the area
east of the subsistence use area we can call the area of
influence. That's the area within which m grating whal es
coul d be affected significantly enough by industria
activities so that they are defl ected beyond the
subsi stence use area of are nmade nore difficult to
harvest within the subsistence use area. These
qual i fications must acconpany any publication and use of
the harvest | ocation data, and any concl usi ons drawn from
t he data.

Let's start with the Barrow area.
Everyone shoul d accept by now that the spring | ead system
concentrates wildlife resources and is too val uabl e and
vul nerable to offer for | ease and potential devel opnent.
The area is also a critical year-round subsistence use
area which extends farther offshore and to the east than
the spring | ead systemalone. It reaches at |east to Cape
Hal kett. Your own Stipulation 5 describes the timng and
area utilized by Barrow hunters for subsistence whaling
inthe fall. It recognizes that occasional use may
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extend to Cape Hal kett. As we have repeatedly stated,
this area shoul d never be |ease, and the Borough wll
oppose the siting of any permanent industrial facilities
inthe vicinity of the spring |lead system and within the
Barr ow subsi stence use area and area of influence east of
that. The pernmitting of any permanent facility or non-

wi nter exploratory operations in this area would be

i nconsi stent with the Borough's Land Managenent

Regul ations (LMRs) and North Sl ope Borough Coasta
Management Program ( NSBCVP) .

The eastern Beaufort Sea is a simlar
case. It is a feeding area for bowhead whal es migrating
westward in the fall, and a use area for subsistence
hunters fromthe community of Kaktovik, Kaktovik hunters
take whal es as they nove westward through the waters
of fshore of their community. 1In the past, fal
exploratory drilling operations occurring to the east of
that harvest zone have defl ected whal es beyond the reach
of subsistence hunters. The comunity suffered great
hardshi p, stress, anxiety, and depressi on when no whal es
were taken for two consecutive seasons. That experience
woul d be evidence to support our opposition to any
drilling operation within Kaktovik's subsistence use area
or upstream area of influence proposed during the fal
whal i ng season. Such a proposal would be inconsistent
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with those provisions of our LMRs and the NSBCMP t hat
explicitly prohibit devel opnent which prevents
subsi stence user access to a subsistence resource. You
have included two eastern Beaufort Sea deferrals as
Al'ternatives V and VI in the draft EIS. You did not
include as an alternative a deferral of all waters
of fshore of ANVR. W believe you shoul d have, and that
such an alternative would be preferable to Alternative
IV, Alternative V, or any conbination of the two. Sale
170 did not offer the waters offshore of ANVR. | n doing
that, MVB noted the |ack of information on cunulative
i mpacts on the Refuge, insufficient information on
energency response plans, and the inability to make
direct landfall with a subsea production pipeline. Those
problenms still exist, and the deferral of all waters
of fshore of ANWR i s appropriate.

Nui gsut' s subsi stence whal i ng base of
Cross Island presents a somewhat different case. A
deferral area should be established for the protection of
subsi stence uses alone. The |ease stipulation included
in Beaufort Sea Sale 170 prohibits the placenent of
permanent facilities within a 10-mle zone around Cross
I sl and unl ess the | essee can denonstrate that such
facilities placed within the zone will not have a
significant inmpact on the subsistence harvest of bowhead
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whal es. The 10-nil e di stance was chosen somewhat
arbitrarily after the community of Nuiqsut had requested
a zone 50 nmiles in radius. You've played with that
stipulation by breaking it into tow parts in the draft
ElS. You' ve also included a Nuigsut Subsistence Deferra
Area as Alternative IV. W acknow edge that a zone of 60
mles in all directions fromCross Island is perhaps too
| arge. WVE al so believe, however, that there should be
acceptance by all parties that 10 mles north and east of
Cross Island does not accurately define the full extent
of the area within which inpacts on fall mgrating
bowhead whal es can disrupt the Nui gsut subsistence hunt.
Agai n, your Stipulation 5 recognizes that Nuigsut whalers
use an area extending east to Flaxman | sl and.

The Borough was pl eased by the adoption
of the current |ease stipulation. W believe MV5 shoul d
now be willing to consider the avail able harvest data as
a starting point in defining the actual extent of a zone
around Cross Island requiring heightened protection. A
new zone whi ch includes the full subsistence use area
pl us the upstream area of influence should be defined in
consultation with the AEWC, Nuigsut, and the Nationa
Mari ne Fisheries Service, and refined as noi se nonitoring
studies, including those associated with the British
Petrol eum s Northstar Devel opnment Project, produce nore
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accurate information on noise inpacts to mgrating
whal es.

Potential effects.

The anal ysis of the potential effects of
| easi ng, exploration, and developnent in the EISis
driven largely by the devel opnent scenarios used. Wat
makes no sense is the way MMVS deals with the effects of
the various deferral alternatives within those scenari os.
MVE reaches a concl usi on concerning the Barrow and two
Eastern Beaufort deferrals that really defies logic. The
draft EIS first finds that because these are far from
existing infrastructure, they are less likely to be
| eased and devel oped. We agree. MVS then goes on to say
that because these areas are less likely to be | eased and
devel oped, the consequences to resources and subsi stence
harvest patterns with or without the deferrals would be
essentially the same. That's where we part company. The
inmplication of that analysis is that if there would
i kely be no reduction in effects, but would be a
reduction in resource potential, why defer the areas?
That reasoning avoids the nost critical question of what
effects there could be if the deferrals are not adopted
and | easi ng and devel opnent occurs in those areas. At
the heart of our desire to see these areas deferred is
the belief that if activities occur in these areas,
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i mpacts will be greatest conpared with other bl ocks
within the Beaufort Sea planning area. A reduced

l'i kel'i hood of activities

occurring in the far eastern or western portions of the
pl anni ng area does not nean that the effects would be
insignificant if exploration and devel opment do take

pl ace there.

A general flaw in the devel opnent
scenarios applied in the draft EIS is that they do not
consi der the specific potential effects if one of the
projects predicted is located in a particularly sensitive
area. The very reason deferral areas are being discussed
is that all areas within the Beaufort Sea planning area
are not the sane. Sone contain resources which are nore
concentrated or sensitive. In many cases, these areas
are also critical for subsistence. MW should do inpact
anal yses of alternatives using scenarios, which place one
or nore devel opnents squarely within proposed deferra
areas. Then you will get at the issues npbst inportant to
the affected North Sl ope |nupiat community.

Cunul ati ve | npacts.

The draft EIS significantly understands
the current and potential |evels of cunulative inpacts of
oil and gas activities on North Sl ope resources and
community residents. These proposed Beaufort Sea sal es
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and the of fshore and onshore operations that would foll ow
will not occur in isolation. More onshore exploration
took place on the North Slope this past winter than at
any time in decades. Developnent in the near termis
likely fromPoint Thonson on the border of ANVR in the
east to the National Petroleum Reserve-Al aska (NPR-A) in
the west. Conpanies are |ooking south to the foothills
of the Brooks Range. The Bureau of Land Managenent has
hel d a second northeast NPR-A | ease sale, and expects to
offer a northwest area twice that size next year. M
and other state and federal |easing agencies are noving
ahead with their plans w thout a good handl e on the
cunmul ative inpacts of all of this on the environment,
wildlife resources, and residents of the North Sl ope.
Serious cunul ative inpacts have al ready occurred, and are
certain to increase. MV should acknow edge and descri be
t hat .

The issue of cumul ative inpacts of oi
and gas activities on the North Slope is being studied by
a conmttee of the National Research Council. Its report
due out this year. MV shoul d acknow edge the inportance
of the conmittee's work and agree to put forth
appropriate effort and funds to see that any
reconmendations offered in its report are acted upon.
This EI'S should be nodified as appropriate to reflect the
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Conmittee's findings.

The Borough and the people of the North
Sl ope are the only ones now dealing with and paying for
these inpacts. W believe that through past Beaufort Sea
| ease sal es, and continuing today, MV5 has failed to
meani ngfully follow the intent of the OCS Lands Act with
respect to the study of all effects of OCS |easing,
expl oration and devel opnent on the social, econonic and
cultural systens of the North Sl ope. W provide
subsi stence abuse treatnment, counseling, public
assistance, crisis lines and shelters, and other socia
service prograns. W provide the search and rescue
servi ces, which nust respond when hunters put thensel ves
at risk in the pursuit of scarce or |ess accessible gane
defl ected fromnormal mgration paths. W provide the
police force, which nust respond to all of the kinds of
unfortunate situations which arise when people and entire
communities are subjected to | ong-term and persi stent
stress. W provide the biologists, planners, and other
speci ali sts who review and offer recomendati ons on the
staggeri ng volunme of |ease sale, exploration plan, and
devel opnment project docunents which are produced and
di stributed each year. W nust absorb the ever-
i ncreasi ng expense of travel to Fairbanks, Anchorage,
Juneau, Seattle, and Washington, D.C. where the agencies
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conduct nost of their work and make nost of their
decisions. Travel to our own renote villages has greatly
i ncreased as areas under oil and gas |easing continue to
expand. W again ask that the EI'S provide a detail ed
description of ongoing costs borne by the Borough and
other local entities as a direct or indirect result of
OCS | easi ng, exploration, and devel opment. That anal ysis
shoul d i nclude the budgetary effects on the Borough,
comunity, and tribal governments of attenpting to fully
participate in OCS review and pl anni ng processes. That
i nformati on shoul d be a necessary conponent of your
i mpact assessnent, and woul d serve as a means of
identifying an appropriate |evel of inpact assistance,
whi ch shoul d acconmpany any conti nued OCS | easi ng.

Concl usi on

In conclusion, I'll add that even at this
early point in our review of the DEIS, we have notices
many of the same probl ens we have seen in previous MVB
docunents. Analysis seens biased in favor of [ easing.
| mpacts, and especially cunulative inpacts, are
understated. The potential inpacts of vessel and
aircraft traffic are all but dism ssed. Figures given
for "trips" should really be doubled to reflect that they
are actually round trips and involve two passes between
shore and drilling structures. The issue of increased
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skittishness of bowhead whal es foll ow ng exposure to
i ndustrial noise is not adequately addressed. The
difficulties and del ays due to weather, distance, and
other factors in responding to oil spills in the nore
renote reaches of the planning area are not adequately
di scussed. The significance, value, and vulnerability of
the traditional subsistence culture is not given
appropriate weight in balancing its protection agai nst
the risks of leasing. After all these years of |istening
to us, MV5 just doesn't seemto fully understand how hard
it is to be successful at subsistence in this
envi ronnent; how many things you have to do right, how
many things out of your control have to go right, and how
little it takes to cost you your harvest of your safety.
Once again, it seens that traditional know edge is
i ncluded in the docunment, but does not contribute to your
anal ysis or concl usions.

| thank you for comng tonight, and
encourage you to listen closely to what you hear in
Barrow and when you travel to the villages. W wll
provide nore detailed witten comments at a | ater date.
You are going to have your |ease sale | think. But I
al so think you should defer the areas nobst inportant to
the people who will be npbst inpacted, honestly tal k about
the inpacts which have occurred and will occur, and use
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strong mtigating neasures to protect resources in the
areas you do | ease.

MR. SNYDAM  Thank you very nuch.
woul d I'ike to highlight a couple things that the Myor
has witten in his testinmony. First of all, again his
thanks for coming here to hold a public hearing, to hear
testi nony about the | ease sales in the Beaufort Sea.
Probably the nost inmportant thing | would |ike to pass on
fromthe Mayor's testinony though is the North Sl ope
Borough's position that there shouldn't be any | ease
sal es that are occurring in the Beaufort Sea, that it's
an i nappropriate place to lease. It's an inappropriate
pl ace to explore for oil, and it's an inappropriate place
to develop oil fields.

And there are lots of different reasons
for this that the Mayor has highlighted in his testinony.
Among the inportant ones is that if an oil spill were to
occur in the Beaufort Sea, the ability of Industry and
agencies to clean up the oil spills is very low, that the
technology isn't there to clean up an oil spill. And
there are other issues related to noise and di sturbance
to bowhead whales and to other marine animals that are
al so of great concern to the people of the North Sl ope
Bor ough.

Anot her issue that the Mayor points out
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has to do with something that recently has happened in
Fl ori da where the Federal Government has purchased, has
bought back | ease sales occurring in the Gulf of Mexi co,
off the Florida coast. And during that buy-back process,
Interior Secretary Gail Norton is quoted as saying, when
it cones to energy devel opnent and federal |ands, each
case nust be evaluated individually in cooperation with
the people who live in the area. In this case, the
amount of oil was relatively small conpared to the
Nation's, excuse me, overall energy needs. The inpact of
devel opment coul d be significant, and the Governnent and
peopl e of Florida supported this action.
That applies much nore so to the Beaufort
Sea than to the Florida coast. For years and years and
years, maybe decades now, the people here have been
saying the Beaufort Sea and the Chukchi Seas are
i nappropriate places to | ease, that the technology isn't
there to clean it up, the habitats are very -- are at
ri sk because of noi se and because of oil. And if the
federal governnent is taking this approach in Florida
then they sure should be taking that sanme approach here
in Alaska as well. The people here do not want
devel opnment, do not want exploration in the Beaufort Sea.
There are nmany other topics in the
Mayor's letter that | won't read, but I'mglad that it
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will be entered into the record and we | ook forward to
the response by MM5 in the final EIS.

Craig Ceorge is a wildlife biologist with
the North Sl ope Borough. One of his primary
responsibilities is to study bowhead whal es, and Craig
has been involved in bowhead whal e studies since the late
1970s, and so he's certainly one of the world's |eading
experts, one of the mpst know edgeabl e peopl e on bowhead
whales in the world. And he has a couple of coments
about leasing in the Beaufort Sea related to bowhead
whal es.

One of the first coments that both he
and | would like to nake have to do with the hunting
deferral areas that were put into the |ease sale, into
the draft EIS. Several years ago, a year and a half, two
years ago, there was discussions of the North Sl ope
Bor ough and Al aska Eski no Wal i ng Conmi ssi on providi ng
the | ocations of strikes and | anded whales in the
Beaufort, particularly for Kaktovik, Nuigsut and Barrow.
When those data were handed over to the MV5, we asked
that the data be used with great caution, that the
deferral area shouldn't be just where those points --
where those whal es were hunted, but the hunting area was
much, nuch greater than that. The area around those
| anded whal es was as inportant as the area where the
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whal e was caught, so there was a great need to interpret
those data with great caution. Unfortunately MVB used
the data exactly like we feared they would, that a |ine
was drawn around the points where whal es were | anded and
saying these are the areas that should be deferred. And
again, the areas are much, much greater that are

i mportant. The areas that are inportant for the whaling
crews in Barrow, Nuiqgsut, and Kaktovi k and the area
that's used to catch whales is as inportant as the areas
where actually the whales are | anded. So we hope that
these data can be changed and the interpretation of the
data changed, and that the hunting areas can be used as
deferral areas for these |ease sales. That's again the
areas that the hunters use are as inportant as the

| ocati ons where the whal es are actually caught.

Seism c activity has al ways been a
concern with oil and gas exploration in the Beaufort Sea.
Many years hunters here, elders here has told the MVE,
those people have told the MVB that seismc activity and
noi se in the ocean creates a great disturbance to whal es.
The di stance at which whal es are di sturbed by this noise,
at first we were saying, oh, it's only a short distance,
and the hunters and the elders said, no, no, it's much,
much greater. It took years and years and years for the
science to finally tell -- to say the sane thing that the
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el ders were saying. And so we're pleased that the
el ders' know edge has finally been verified by science.
But there's some additional science that
has recently been reported on from Russia that also talks
about seismic activity and how seismic activity displaces
whal es, and Craig asked ne to talk a little bit about
that this evening. Some recent work by an individua
nanmed David Weller and his coll eagues on the Western
Pacific stock of grey whal es near Sahkl ene |sland
suggests that whal es can be displaced frominportant and
preferred feeding areas, and that this -- that they can
be di sturbed by seismc, and they can be noved away from

areas. So David Weller's work showed that whal es
occurred in an area and fed in this area heavily, and
then as soon as seismic ships noved in and seismc work
occurred, that the whal es noved away 30 kil onmeters and
fed in another area, or attenpted to feed in another area
while the seismic activity was occurring. After the
seisnmic activity stopped, the whales returned to this
area that they preferred for feeding. So this is just
additional data to show that whal es are disturbed
dramatically by seismic activity. W hope that this
study will be used by MM5 again to show that seismic
activity has a big inpact on bowhead whales -- has a big
i npact on whal es, and likely bowhead whal es are
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responding simlarly to grey whales.

The next topic that Craig asked ne to
tal k about was the Science Advisory Committee of the
North Sl ope Borough is in the process of planning a
thorough review of the statistical techniques and data
basi s that have been used to estimate oil spil
probabilities, that we don't have great confidence in the
oil spill probabilities that have been presented to us by
the Federal CGovernnent, and so we feel like it's
i mportant to evaluate both the data sets that are being
used as well as the statistical techniques that are used
to estimate what the probabilities of oil spills will be.
So that review will be ongoing, and hopefully will be
available in the not too distant future for MV to
eval uate and hopefully incorporate into | ease sales in
the future.

The next topic that Craig asked ne to
tal k about was a sinilar species to bowhead whal es, and
that's the right whales. The North Atlantic right whales
are critically endangered. There's only a few hundred of
them probably 300 of them They occur in an area where
there's a considerable anpbunt of industrial activity,
lots of boat traffic. There's also a considerable anount
of fishing activity and tourist traffic. One of the
greatest threats to the North Atlantic right whale are

VII-432



00083

OCoO~NOOOUITA,WNPE

these vessels in their habitat. Boats striking adults,
boats are striking calves. Fishing gear is -- the whales
are becom ng entangled in fishing gear and this group of
whal es, this popul ation of whales isn't growing, and in
fact it's probably declining. W feel that this is a
good nodel for what could occur here in the Beaufort Sea,
or in the habitat of bowhead whales as well. If ice
continues to shrink, and if traffic, vessel traffic

i ncreases, we've seen a dramatic increase in vesse
traffic here in the last few years. There are nany

i cebreakers here, industrial activity boats, tourist

shi ps, fishing ships potentially, and if this continues,
bowhead whal es could be in a very sinilar place to right
whal es, but this activity could definitely negatively

i mpact -- negatively inpact bowhead whal es.

The last topic Craig asked ne to talk
about was about habitat protection. Craig says as al
good hunters know and understand, hunting renovals or the
animals that are taken by hunters are sustainable only if
the habitat remains intact. That the habitat nust be in
good shape in order for whales to continue to live
successfully, to continue to reproduce, continue to be
here for the people that have relied on themfor
centuries, and so we ask that the habitat be protected in
the Beaufort Sea. The Beaufort Sea is an inportant area
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for bowhead whal es for feeding, and, of course, they

m grate through the Beaufort Sea two tines a year, and
thus are vulnerable to inpacts fromoil exploration and
oi | devel opnent within the Beaufort Sea.

And, finally, as my responsibility, or
some of nmy responsibilities with the North Sl ope Borough
i nclude the study of birds and bel uga whal es, and so |
would Iike to briefly make a few comrents on birds and
bel ugas. The draft EIS | don't feel does an adequate job
of dealing with birds in particular. And of the
wat erf oW species that are inmportant up here, eiders is
especially an issue that the EI'S does not deal with
appropriately. Eiders are an inportant subsistence
resource for the people here in the North Slope. They're
hunted in the springtime during spring migration, and
then they're hunted again in the falltine during the nolt
or the fall migration. The two species of eiders that
are nost inportant here are the king and the comon
eider, and both of these popul ati ons have declined by
about 50 percent in the last 20 or 25 years.

The EI'S, the draft EIS, deals with eiders
not froma mgration standpoint typically, but nore from
a resident's standpoint. It often says that eider
popul ations are in low densities, and that's probably
true during nost of the season, but when the eiders are
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m grating through, they're in extrenely high densities.
As an example, mgration account occurred -- a mgration
count that occurred here in Barrow back in the 1970s, the
two researches that were counting the birds estinated
that 360,000 eiders passed in the 10-hour period with the
peak passage within that 10 hours of 113,000 eiders in a
hal f an hour. You can see that the densities of birds
during mgration isn't low | mean, it's exceedingly
high, so if oil exploration, if oil developnent occurs in
an area where the peak passages of eiders occur, a |arge
nunber of eiders risk nore -- risk being killed or
injured by this activity. Now, how could that occur?

One way is through collisions with structures. The draft
El S says that nortality fromcollisions with structures
is likely | ow, because eiders and other seabirds, sea
ducks are at low density. Like |I just stated, that
that's not true. They can be at incredibly high
densities. As is seen in North Star, and the

devel opment's already in offshore areas and OCS areas as
wel | as state offshore, eiders have been seen -- eiders
have hit the structures and died. So with nore
structures in the Beaufort Sea, this adds an incredible
risk to the eiders. A |arge nunber of eiders could be
killed in a short period of time just by physically
striking structures. So the draft EI'S has agai n not
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adequately eval uated the potential inpacts of structures
to mgrating eiders or other seabirds.

The draft EIS also states that there is
likely sufficient tinme between | ease sales for regiona
bird popul ations to recover fromthe mnor effects that
may result fromeach sale. And | would like to state
that this is absolutely not true, that eider popul ations
in particular are declining. |f there's any added
nortality at all, it neans that it steepens the decline.
So no matter how nmuch tinme may occur between sales, it's
i mpossi bl e for eider popul ations to recover because of a
| ease sale, no matter how nuch time occurs. Okay. There
cannot be enough tine for recovery if the population is
decl i ni ng anyway.

Additionally, eiders live long lives, and
they have | ow reproductive success on an annual basis,
and so they're adapted for the arctic environment to live
| ong and produce very few young, which neans that if a
popul ation declines, it takes a long tinme to recover. So
again the EIS doesn't do a satisfactory job of dealing
with recoveries for eiders, especially because the eider
popul ati ons are declining.

I'd also like to say that eiders are at
great risk to oil spills and other discharges within the
Beaufort Sea. The draft EI'S says staging and mgrating
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fl ocks are generally dispersed, and thus woul d not
necessarily occur in the vicinity of clean-up activity in
the event of a spill. But on the same page of the draft
ElIS, the MVE states that migrating birds can occur in
relatively large densities and that | osses could be
substantial. So on one hand it's saying there's not an

i mpact, and then on the other hand it's saying it could
be a huge inpact, and I would agree with the latter
statenment that an oil spill has a potential to kill lots
of eiders in a short period of tine.

And finally 1'd |ike to nake a coupl e of
conmment s about bel uga whal es, that there are two stocks
of beluga whal es that occur within the Beaufort Sea.
There's a popul ati on of belugas that migrates in the
springtime past western Al aska, past Barrow and across
northern Al aska to Canada, the eastern Beaufort Sea
stock. That stock is doing really -- relatively well,
really well. It probably numbers 100,000 ani nmals, even
though scientists now say there's probably only about
30, 000 aninmals, that many people off the record say that
there are probably 100,000 aninmals in that stock. So
it's doing well. But all of those belugas, alnost al
those belugas nigrate across the shelf break when they
return to the Bering Sea for wintertime, so those bel ugas
are at risk, and the draft EIS recogni zes that stock.
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There's anot her group of bel ugas however
that the draft EI'S doesn't do a very good job of
recogni zi ng exists, and that's the eastern Chukchi Sea
stock. Over the last six or seven years, we've attached
satellite transmtters to these belugas, and we've
| earned a great deal about their novenents and their
distribution. And we were actually quite surprised when
many of the belugas that we've tagged ended up in the
Beaufort Sea and spent the sumrer in the Beaufort Sea,
some as far east as Canada. So the eastern Chukchi Sea
stock is also at risk to offshore oil exploration and
devel opnment. And those belugas fromthe eastern Chukch
Sea, there are nany people that depend upon those
bel ugas, and so any activity in the Beaufort Sea coul d
negatively inpact people in Point Lay that depend on
these belugas in particular, and potentially the people
in Kotzebue as well.

Al'so the draft EI'S makes a statenent
about bel uga whal es and helicopter traffic. The
statenment in the draft EIS says sonme beluga and grey
whal es mi ght be diverted by helicopter noise up to 100
neters away, and it cites Richardson, et al., 1995. It's
not exactly clear what this neans. Wat does it nean
hel i copter noise up to 100 neters away. |Is that a 100
meters laterally? 1Is it 100 vertically? 1t's not clear
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But when | went back and read Ri chardson, et al., they
actually state the belugas are often disturbed by
hel i copt er noi se when the helicopter is |less than 250
neters laterally, and 460 neters in elevation. GCkay. So
it's not belugas mght be diverted with helicopter noise
up to 100 nmeters away, but it's a lot greater distance
than that. So the EIS way understates what the data say.
There could be a huge and likely would be a huge

di sturbance to bel ugas.

10 The other thing that 1'd Iike to point

11 out is that when Richardson did his study, he did it here
12 in Barrow, and he was | ooking at bowhead and bel uga

13 whales. There are no grey whales within a | ong distance
14 of where he was doing the study. So |I'mnot sure how the
15 draft EI'S cane up to say that grey whal es may be diverted
16 by helicopter noise at that certain level. So the draft

OCoO~NOOOUITA,WNPE

17 EIS again in this case needs to be cleaned up

18 tremendously to reflect actually what the reference says.
19 We have only begun to review the draft

20 EI'S, and the North Slope Borough will definitely provide
21 extensive witten comments on nany aspects of the EI S,

22 and we will have those to you by the deadline | believe
23 is Septenber sonetinme, is.....

24 MR STANG The 20th

25 MR KING 20th.
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1 MR. SNYDAM So thank you again for the
2 opportunity to conment tonight, and | hope that the

3 comrents that you receive, both testinmony in public

4 hearings here and in the other villages, as well as the
5 witten comments that you receive fromthe North Sl ope
6 Borough as well as other residents of the North Sl ope.
7 W hope that MVB can adequately address those and adj ust
8 the EIS accordingly. Thank you again

9 MR. STANG (Okay. Thank you, Robert.

10 Todd, you had nentioned you wanted to testify. Wuld

11 this be a good tinme for you?

12 MR O HARA: Sure. | kind of think I'm
13 the youngest in the crowd, so | (indiscernible, away from
14 microphone) elderly (indiscernible - away from

15 microphone). That's really a mcrophone?

16 REPORTER: It is.

17 MR O HARA: Ww. M nanme is Todd

18 OHara. |1'ma resident of Barrow, Al aska, and | also
19 work for the Departnment of WIldlife Management. |'m

20 speaking both | guess on behalf of the North Sl ope

21 Borough, and as nyself. Robert gave you a good

22 introduction to sonme of the concerns we have related to
23 wildlife and their habitat, so I'll just second what he
24 said for Craig and on his behalf, too. W feel very

25 strongly about that.
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So I'll follow up with sone coments
about the bowhead whal e and the feeding areas, and the
known feeding areas that exist within the | ease sale
area. W have overwhel m ng evidence in our opinion
that's published as well as in reports and based on
observations of scientists and hunters, that when we | ook
at stomach contents, tissue chenmistry, direct observation
of the whal es, and just basic conmmn sense, this is an
i mportant feeding area between the border with Canada and
Barrow. And the fact that this seenms to enter some kind
of debate is always interesting for us when it's so
apparent. And so if it's ever confusing to you, please
contact us. We'll be glad to share the reports with you.
It's in the published literature as well as in a variety
of reports that have been produced by federal agencies as
wel | as the Borough, so | would encourage you to be nore
careful in describing it as a feeding area.

So then if we acknow edge it as a feeding
area, which it is, howwll the noise and the increased
traffic that Robert was tal king about affect the use of
this area when it conmes to feeding? W're very concerned
about that. We know t hat MVS sponsored a study of f of
Kaktovi k to address this, but | would encourage you that
there's probably feeding areas equally or if not nore
i mportant to the west of Kaktovik as well, and
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di spl acemrent fromthe feeding area, or changes in
behavior in the feeding area, whether it's residence
time, actual tinme feeding, we think it's very inportant,
because the bottomline is we think the whales in the
fall are in better condition than they are in the spring.
We have evidence for this working with various
uni versities on | ooking at the body condition of whales.
Thi s has been recently put out in a report of a workshop
we held here in Cctober of |ast year, so | would hope and
encourage you to contact us about that. So the feeding
area | think is something that you have addressed, but
unfortunately it's probably very focal, and doesn't
i nclude the whol e | ease sale area, and | understand your
spatial problens, especially with the nassiveness of this
area, and | think we need to be nore aware of the feeding
areas along that entire | ease sale area

Now |'d like to talk to you about
hydrocarbons. |'ma toxicologist and |'I|l approach this
froma variety of perspectives, that a |ot of people talk
about spills, and, of course, we're interested in the
spill, because it can affect the health of the aninal
but also it can affect the quality and palatability of
food. And | think the last conponent there, palatability
of food is often nissed. So | had a question for MVB, is
do we know current background concentrations in the many
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subsi st ence species from Canada to Barrow? |n other
words, do we know before they start producing oil, which
they already are, what the levels, concentrations are in
the various tissues and body conponents we'd be
interested in? Those that are edible, for instance, for
subsi stence users, and al so those conponents that would
be inportant to the animal l|ike their stomach contents or
what they're exposed to in their eyes or in their |ungs.
The answer is no. And there is a programtrying to
address this, but it's not acconplishing its mssion, and
we can tal k about that later.

Wt hout the proper background data, |I'm
wonderi ng how we'll be able to defend ourselves in court
if it comes to a damage assessnment. | don't think we
will be able to. | think right nowwe're crippled in
that regard, that we don't have the proper data, if there
is aspill, to go and show that |evels have changed i f
they actually have, because the proper background doesn't
exi st.

So if a spill occurs, what can we expect
fromthe conmunities as far as response? One that
worries ne is unwarranted avoi dance of subsistence foods
due to fear or poor taste, that palatability issue. I'm
afraid that this has already been docunented in Al aska
with other spills, and | think this is something that is
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usual Iy understated in these EIS s or the concerns about
what woul d happen in the face of a spill, is that the
community response can be rather |arge when there's maybe
an unwarranted reason. And if we were planni ng ahead, we
m ght be able to offset that unfortunate avoi dance
response. This has been docunented in nmany native
communities in North Anerica, Canada and U. S

And then we al ready nentioned the concern
about the health and -- of the wildlife, and, of course,
this is direct toxicoses, and the information on that is
practically nonexistent for arctic species. However,
that lack seens to always translate into no effect in
many of these EIS's, and |'d urge you to say in the
absence of data, not to be so flippant with no effects in
many of these species, especially when the studies have
been conducted on animal nodels that are not ice-adapted
species. W do not know how these animals will respond
to an oil spill. And we know that one of the responses
could be very dramatic, and as Robert pointed out, many
of these animals are endangered, and that hei ghtens our
concerns.

So | would appreciate it in the absence
of data that we're careful in extrapolations and fli ppant
coments in EIS' s about no effect on the aninmals.

Then if there is a spill, which we hope
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won't occur, ny next major concern is howwll we collect
data fromthese potentially inpacted wildlife in the

| egal context of the response. That is, nowthere wll
be higher scrutiny because it will become a | egal issue,
and data collection becones extrenely difficult. Just to
conduct good science up here is logistically difficult,
now to face the requirenents of |awers and judges, it
woul d probably be inpossible to acconplish, and | refer
you to things like chain of custody. Howin the world
will we be able to respond to stranded ani nmal s whet her
alive or dead and mamintain the rigors of sanpling and
datumquality here in the arctic? | don't think that's
been properly addressed. And to be quite honest, we sit
on sone of the MVB boards that review studies, and the
scientists there have great difficulty with quality
assurance, quality control and chain of custody working
inthe arctic, so | think that's something we need to be
very serious -- think very seriously about is howw !l we
conpete, or howw Il we be well represented in the | ega
systemif a spill was to occur and we wanted to determ ne
i f danmages were apparent or not. And | also advise you
to think about these would be |ive and dead ani nal s.
There are no rehabilitation centers up here. There's no
skilled volunteer group to go out and work with |ive
animal s |like you mght have in California, for instance.
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We do have skilled hunters, so exam ning some of these
animals, if we had that in place, mght work for the dead
ani mal s.

So with respect to hydrocarbons, |'ve
mentioned many concerns that | think are legitimte if
there's going to be nmuch nore activity offshore with
production of oil.

We are aware of the ANIM DA Program and
we' ve tal ked to sonme of you about it before, and
unfortunately we feel it's not adequately addressing many
of these issues. Some of the issues they are addressing
in a rather good, scientific manner, but other components
of the ANIM DA Program have fallen well short of their
goal, and quite frankly it left a void in your program
And we hope that that can be renedi ed, but right now here
you are with an EIS, and this void exists. And we've
been giving coments to you about ANIM DA for the past
two or three years, and unfortunately we think that the
MVE and the contractors have fell short on the objectives
of that AN M DA Program

| also want to thank you for com ng up
here and for taking our conments seriously, and we very
much want to help you in the process, and as has been
poi nted out by others, we are overwhel ned by the nunber
of EIS s and responsibilities placed on the Borough
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Government, and when you think about inpacts, think about
the meeting as an inpact, and the demand on our resources
here, whether it's personnel, financial and data, and how
much that is actually worth, and that that's nostly being
supported by the Borough. And we do get sone federa
funding fromvarious federal prograns and agencies, but
the mpjority of this is the responsibility and only would
result fromthe Borough. Thank you for coming up, and |
hope you understand how i mportant wildlife are here

bet ween Barrow and Canada. Thank you.

MR, STANG Thank you, Todd. Thank you
very much. |f | make one comment here, part of the
reason for -- on your last point, part of the reason for
a single environmental inpact statenent for the three
sales is that very issue you raise with having to revi ew
envi ronnmental inpact statenments when one would be very
simlar to the next, and so that's why we're doi ng one
multiple sale EIS for the three sales, and then we wll
do environnmental assessments, and if necessary
suppl enental EIS' s for the second and third sales. Thank
you. Charles?

MR. HOPSON: Yeah, Charles Hopson again
fromBarrow. | had testinony earlier, | just want to add
on that what the doctor said. | had nentioned the
feeding area earlier on your nap up there, and we need to
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also -- you need to also plot where the feeding area on
the pink mght be, Iike the deferral for the Barrow,

Nui gsut, Kaktovik. You need to identify those, because,
you know, those are sonme of the -- you know, the feeding
areas for the whales that Doc had mentioned. | had
mentioned that earlier, too. You need to plot those on
there. | think when you | ook at the nmap up there that
woul d be about maybe 50 to 70 percent of the pink area
that you have up there. | don't know. W need to
identify those and put themon there, not just, you know,
| eave the whol e thing, you know. That was just some
followup that | had nentioned earlier.

MR, STANG Ckay. Thank you very mnuch
Ckay. Would anybody el se like to provide sone testinony
at this time? O anybody have any questions or
observations that they'd |ike to make or ask?

UNI DENTI FI ED VO CE: How big or what is
the 30 kilo -- | had a question for one of you scientist.
30 kiloneters is how many mles? Wat is that?

UNI DENTI FI ED VO CE:  About 17 or 18
mles.

UNI DENTI FI ED VO CE: Seventeen or 18
m | es, okay.

MR, STANG (Ckay. Pl ease.

MR. TEGOSEAK: Good evening. My name is
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Bill Tegoseak. |I'ma life-long resident of the Village
of Barrow. This evening | came to represent nyself
rather than any organi zations that | either worked with
or have had any association with, and | see right now I'm
somewhat in a precarious situation, because we net in
simlar or identical situations so often that, Paul, you
and | know each other, and Al bert, and we've becone
pretty good friends over the years.

|"msure that you've -- if you nmet with
menbers of the whaling crews fromBarrow this afternoon,
that gives you a pretty good indication of the nood of
the native people here in terns of their association with
the Arctic Ccean. The native people here are
historically tied to this ocean. They' ve lived in this
regi on, we have, for a mninmmof 5,000 years. W' ve
seen many changes, but until the npbst recent past, we
have al ways depended on the resources of the Iand and the
ocean for survival

| feel sonewhat ill at ease to be talking
with you on so many different occasions, particularly
when the M nerals Managenent Service has al ready heard
the mood of the native people, the interest that they
have in the health of the I and and the ocean, the natura
resources we have al ways depended on for survival.
Tonight | certainly wish that all of you representing the
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United States CGovernment realized that this land, this
ocean where you're at, or where you propose to drill is
the last battlefield for American |ndian environmenta
justice. There's been many wong things that have
happened in the history of the United States in terns of
the treatment the Anerican Indian has endured fromthe
East Coast to the West. And you also realize the change
inthe lifestyles, the health of the |lands and the air as
America fromthe East Coast began industrialization to
the West Coast, and then you are finally here at the top
of the world.

The intent of the industry is to wthdraw
fromthe oceans fossil fuels to continue to provide the
resources necessary for industrialization to continue,
and in doing so, there's always been an increase in
environmental health wherever industry has turned to
fossil fuels for the sake of gaining a few dollars.

Today | cane here to speak to each of you
as an individual as | nentioned, because there has been
so much deci mati on of Indian lands in the Lower 48, not
only Indian |l ands, but also the Anerican Indian. Here
you cannot say at this point in tinme with your intent to
i ndustrialize the Arctic Ccean that you have in any way
i mproved the |lifestyles of those people and those triba
gover nnent s whi ch have been here for the 5,000 years of
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our history. Gher people have gained. O her

organi zati ons here in Barrow have gai ned, but our people
continue to suffer poor health, poor housing, poor
education. These things nust be addressed if our
relationship is to inprove at all, because you have not
given one red cent to the people that |ived here before
anybody el se was here. M people's lives are changing,
and for once if drilling in the Arctic Ocean, out here in
front of this village occurs, there is a catastrophe.

You have no proven clean-up technology to stop a ngjor
cat astrophe, nor does oil industry or the United States
CGovernment have any type of nonetary agreenment for the
damage that will eventually occur sinply because anything
that's manmade is bound to fail. And industrialization
out in this ocean causes a trenendous anmount of jeopardy,
not only to the natural resources we depend on, but also
the culture of those that depend on the natural resource.

| know | could sit here and speak for a
length of time, but this is the nessage | want to bring
across. You are nmking changes to the lifestyles of the
native peopl e here already, but not at one point have you
offered anything in return for the natural resources that
you have taken from underground fromthis place where we
have |ived and depended on the narine manmals, the |and
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fast aninmals, the ducks and the fish. There will be
damage, but | don't see howin the magjor -- in the event
of a major spill that you will be able to respond and say
that because we have a permt, it's okay, and maybe we'l]l
clean up sonme of this stuff that m ght cone up on the
shores. You see what's happened with the Prince WIIliam
Sound. The only cl eanup happened there was the topsoil
The danmage is still right under the beaches of Prince

Wl liam Sound. W need to take a closer ook, at |east
the United States Governnent needs to take a closer | ook
as to whether or not technology exists to be able to
respond to a catastrophe here which is bound to occur
Thank you.

MR, STANG Thank you very nuch, Bill, |
appreciate that. Gay. Anyone else who would like to
make a statement or anybody el se have a question or
sonething they'd like to bring up?

MR, HOPSON: Bill just nentioned noney
earlier, can we get our $50 million for a research |ab up
here? They don't nention (indiscernible) taking noney,
(indiscernible) would be a good time to (indiscernible).

MR STANG Ckay. We'll keep that as a
note and the tie between those two testinonies. Anyone
el se who would like to nake a statenent of say sonething?

MR. KING CGo ahead.
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MR, STANG Yes, please.

MR. BJORNSTED: Thank you.

MR. STANG Just be sure to give your
nane and affiliation if you would, please?

MR BJORNSTED: My nanme is Nei
Bjornsted. |I'mwth the Native Village of Barrow. |'m
the grant administrator. Again, Paul and Fred, | wanted
to thank you on behalf of our tribe for show ng the
respect to our organi zation, to cone by, and spend your
val uable tine explaining in a very brief way what your
intentions are and to seek our input on what we feel.

I"d like to reiterate and put on record a
concern that we have as a tribe in terns of our
cooperation with natural resource devel opnent both on
| and and of fshore, and how negative inpacts are
mtigated, and federal assistance that is intended to
cone to the tribe to help offset some of those danmages is
being denied the tribe, and 1'd like to explain a little
bit our concerns there, too.

For quite a bit of tine nowthe
Departnment of Interior has recognized the inherent right
of the village, the Native Village of Barrowin its
st ewar dshi p of many environnental aspects of the |land and
its people in the area around Barrow. And we appreciate
many of the ongoing prograns that our departnents, such
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as Environnment, have with you. A concern that we have
however, is that the intent of certain prograns declared
by Congress that end up being administered by the State
of Al aska are designed with very restrictive eligibility
rules that we believe by intent preclude the
participation of all natives tribes in the area.
Specifically when legislation is passed in Congress, such
as the NPR-A program | believe it's called the |npact
Program Grants, are passed into |law, and where
substantial amounts of noney are set aside to help loca
people with present and future inpacts, negative inpacts
fromoil developnent, that we think as a tribe that we
have been egregiously harmed by not being able to
directly participate in and benefit fromthese prograns.
And this happens because of a process that we don't
under st and, and we wi sh we had the wi sdom and fi nanci a
resources to better understand. Wat we in our hearts

wi sh to have the noney and legal ability to do is
basically to question federal law and it's application to
state law, specifically with what authority does the
State of Al aska have, if they indeed are the ones driving
and determnining such things as eligibility rules? Do the
restrictive rules that they conme up; with which shut out
direct participation by all native villages conme about
through their own | egislative processes, or are these
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i ssues to which the DA perhaps through BLM gave sone
gui dance to? O if programrules and the administrative
details were left up to the state, we would like to find
a way to chall enge those, because we believe those are
unj ust.

Qoviously I'"'mnot of this land, but in
the time | have been here, | have become very invol ved
with and enpathetic for the concerns of the traditiona
way of life here. You can walk al ong the beach any
eveni ng, you |l ook at people's hones. It's a very sinple,
very blessed way of life, and | can speak on behal f of
our tribe, that | believe we're being asked to provide
opi nion on inpacts of things to which the potentia
percei ved dangers are very troubling to people, yet we
| ack the resources to properly understand themand to
contenpl ate them properly. As has been nore el oquently
mentioned by our organization of the Borough here this
evening, we're very hesitant to believe that in a process
that is laid out which conducts | ease sales every two
years to which there's one EIS done, that the process
that is established, actually would give enough
del i beration between the | ease sales to actually review
and consolid -- not consolidate, but to hold dial ogue
with the affected people to make sure that we understand
the process and if we see change on the I and, that we
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have some resources by which to study it and to properly
defend our interest in the |and.

But again, in many ways we as a tribe
vi ew t he government of the United States as being
enpat hetic to our needs. W're delighted to have you
here. W wi sh you can help us right the wong of being
excluded from prograns which originated by the United
States Governnment for the direct mtigation of inpacts to
which we as a native tribe are denied access to. 1'd
like to thank you for coming, and we wish to work with
you on these issues.

MR. STANG Thank you very much,
appreci ate your com ng and presenting that information.
| guess, Neil, that on your request, | don't now exactly
whi ch programs, but it would seemto ne that you coul d,
to any federal agency, wite a letter froma tribe,
probably better to come froma tribe rather than cone
froman individual, to the federal agencies that
adm ni sters program grants or whatever have you, which
you say cone through the state, and ask those very
speci fic questions, and ask for a specific reply to how
that's formul ated so that you can -- certainly the
Federal Governnent can answer half of that question, can
answer these are the restrictions that we place on the
grants. They probably would have a nmore difficult tinme
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answering as a matter of policy or a matter of

i nformati on about what the state does, but at |east you
could build the groundwork for know ng that the specifics
are that the federal agency adds, or the criteria that
the federal agency gives to the state. You could do
that. And.....

MR. BJORNSTED: (indiscernible - away
from m crophone) depends on this program

REPORTER: Wait. You have to come up a
little closer.

MR BJORNSTED: |'m sorry.

MR. STANG If you could just come up and
rephrase that?

REPCRTER: While you're getting in your
di al ogue. Thanks.

MR, BJORNSTED: And thank you, Paul. |
appreci ate your concern. We would like to know exactly
on policies such as this, which are to hel p people, what
the intent of Congress is so that we can use those
guiding spirits to follow through the various |egislative
procedures to conpare the current prograns, as to whether
they neet the intent of Congress or not.

I"d like to add one nore thought on this
whol e process, and it's a troubling one from our
viewpoint. A year and a half ago the Native Tribe of
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Barrow was one of the first tribes to sign the MIIennium
Agreenent with the State of Alaska. Qur tribe did so in
good faith and in anticipation that the State woul d add
sone actual substance to sel f-governance rather than just
pl atitudes and prom ses of cooperation and di al ogue. W
approached the O'fice of the Governor last Friday on this
i ssue of being denied access to grants, and we're

rem nded within two hours that in effect, by signing the
M || enni um Agreenent, we had conpel |l ed ourselves to
respecting state law, and that the only way that we could
attenpt to gain inclusion as a participant in prograns to
hel p remedy the inpacts, the adverse inpacts of oil and
gas devel opnent is either to petition Congress or go
about a lengthy process through the State of Al aska's
Legi sl ature to seek anendnment to existing rules.

We are extremely troubl ed by underfunding
at the state level to such organizations as the Anerican
Inter Tribal Council, which as of yesterday no | onger has
an executive director, and concerns in the short-term
political horizon in the state that we hear from many
sources that the State of Al aska are in essence trying to
nove all native tribes to the side, and on all issues
that inpact |land, and specifically when subsurface rights
are involved, that the State of Alaska intends to
recogni ze and deal only with the 13 native corporations.
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So we're very concerned that through our
good faith efforts in trying to cooperate, except in nany
cases where we don't understand, we actually see that in
the end it is only noney that counts, it is not jobs for
us, it's not justice, and that the program administrators
that we have to deal with to try to seek benefit are
pushing us aside. Thank you.

MR. STANG Thank you again for that
additional information, Neil. Good. Please, Charles.

MR, HOPSON:. Yeah, Charl es Hopson agai n.

On the proposed final Quter Continental Shelf G| and Gas
Leasing Program on page 91 it says nost of the ocean off
northern Al aska is ice nost of the year and cannot be
fished. This is incorrect. W do a |ot of our fishing
fromon top of the ice. So on page 91 it said it cannot
be fished. 1It's incorrect.

MR. STANG (kay. Thank you. And that's
the -- let me look at the front of that document? Ckay.
That's the five-year program Ckay. |It's too bad that a
fell ow who was on our team | ast week couldn't be here
today. He was going to be here had we held the neeting
| ast Monday, because he's intimately involved with that
docunents, so we would -- but we will pass that
i nformati on back to himthat that's incorrect. Anyone
el se have a statenent or a question? An observation?
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Yes, please, My.

MS. AKPIK: One of ny questions would be
if you were to do sone drilling down, you know, the --
for oil in the ocean, and if it's going to be have an
i npact and destroy the area where the -- not only the
fish, but -- not only the birds and the whales, |I'm
wondering, a |lot of the people in the community go
subsi stence hunting up this way, not in the ocean, but a
ot of us are hunting down there. And if there was to be
a spill down there, what would be the -- the problem
woul d be, there wouldn't be any nore aninmals that are
surviving right now, because a | ot of the people are not
only eating the animal that -- which we hunt, and a | ot
of peopl e do not eat hanmburger or the chicken, or, you
know, go to store, because it is very expensive, or they
-- that's not their diet. And there would be a big
i mpact on the waterfow as well as the fish, if it's
really in a bad condition where there was a spill for
i nstance. Because right now everyone is living under the
animal we're getting, and it's not fair for people to go
ahead and starve nmaybe in the future, because we
understand that whale is an aninal that is an animal that
is living 100 years maybe, over 100 years. They've
studied that. They' ve learned that. And | w sh you
woul d take care of the people thenselves as well as the
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animals and the drilling the ocean. That's what |I'm
really afraid of, because once this is gone, what is the
probl en? There will be a big problemthere, and | wi sh
like all the years we've been here, we hunt a lot. W
don't go out and do any other thing, except stay hone.
Because if you're here, you're here to work, you're here
to see what's the problem You're looking at it. And
you're not here all the tine. You have to live to

under stand what would be the problemif this is gone.

wi sh everybody woul d have a say-so about it, because you
have to feel it, you have to know it, and once you don't
eat it, who cares about it? That's what people will say,
bit it's for the safety of our people, our culture. And
I just thought about, you know, nmany things, because this
isn'"t the only place where the hunting is done. W have
the outlying vill ages.

I was wondering also, is there a numnber
to call for nore -- you know, because |I'msure there's
nore people that would |like to involve and have a say-so
about situations like this and be heard.

MR STANG Certainly there is. W have
-- back there actually there's a sheet of paper. Could
you -- would you mind bringing me up a copy of that,

Al bert, please? W have a sheet of paper as a handout,
and | think Albert's going to give you one directly, and
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let me just go over what's on it, because you can pick a
copy up. The one -- and in fact, you have this copy,
"Il give you the one piece of information you asked for,
which is the 800 nunber to call. You have here how to
submit conments on this document, through the mail
through e-mail or fax, but the 800 nunber to call for
information at any time for MV5 in Al aska is 1-800-764-
2627. That's 1-800-764-2627. And during business hours,
sonmebody will pick up that phone, and if you have a
question about a particul ar species or an event, or a
question about the EIS or whatever have you, we'll nake
sure you're routed to the correct person. If not, |
believe it goes on answering nmachine if no one's there to
answer that, and then we'll get back to you. W take
that 800 nunber seriously, so if you do have any
questions at any point anything to do with MW s
processes, whether it's our |ease sale processes, whether
it has to do with the docunment that Charles cited, which
is the five-year program docunment, or any questions about
what's going on with McCovey or with North Star, any
questions about what's going on with our science program
pl ease call that nunmber and we'll get you a response, so
| appreciate what you had said, May, and your points that
you had nade a nmonent or two ago.

Anyone el se who would like to say
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sonet hi ng?

M5. GSH M name is Diana Gsh, 1'll
speaki ng representing nyself. | didn't come here to
speak, | cane to listen, but someone asked ne to speak
and | feel like | owe a debt of gratitude, so |I'm going
totry to get sone words out here.

On the official seal of the Department of
Interior, there's a buffalo, and | think that's very
synmbol i c of what we're discussing today, because we know
at one tine it was federal policy to elimnate the
buffalo, to get rid of the native people popul ations that
were considered to be an obstacle in the western
expansi on of our country. And | guess | would like to
address this conment to Secretary Norton and the Congress
and the President, and | would just like to ask themto
consi der how they would like to be recorded in history,
and | think this is a critical nmonent and a crucia
opportunity to protect one of the rarest cultures in our
country. And the | nupiat people are one of the only
groups left that are integrated and connected with their
| ands, and so this hearing was supposed to be about the
envi ronment al inmpact statenment, but there's no way you
can tal k about the environment here wi thout talking about
the people who's lives are conpletely integrated with
that environnment.
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And as | nmentioned, | think this is a
rare opportunity to either do incredible damage or
i ncredi bl e good, and peopl e who have |lived, no one's
really sure, 8,000 years here? Have so nmuch to teach the
rest of us who don't have that kind of connection to the
land and the sea and to life itself. And what |essons
will we lose? What will be lost if this culture is lost?

And when | first saw the map of the |ease
sal e, proposed | ease sales, | was pretty much shocked,
because to me it |ooked like a picture of the end of the
I nupi at culture, because it |ooked like a picture of the
end of whaling. Back to the buffalo, we know the serious
soci al, econom c problens that Native Anericans are stil
facing hundreds of years after that western expansion
began. One of the problens in approaching this issue is
that Inupiat culture and whaling can't be assigned a
nonetary value. |It's value goes way beyond noney, and it
woul d be so nuch easier if it could be assigned a nunber
and then perhaps could look at it and say, well, there's
too much to be | ost here, because this is worth this nany
dollars, but whaling isn't about noney. Waling is about
sonething -- is about sharing, and it's about life, and
all these wonderful things that |'ve | earned since |
noved here in 1994. And it's because | owe -- |I'mso
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grateful to be able to learn these |essons that |'mup
here speaki ng, even though |I wasn't prepared to do that.

| guess the last thing | would say is
that | think it's comobn sense to listen and learn to the
peopl e who are experts in an area, and after thousands of
years of life on the ice, there are no greater experts
than the aboriginal people that live here, and I think it
woul d be very foolish not to put their know edge up front
as the highest |evel of expertise when dealing with these
i ssues.

And | would like to say that working at
the radio station, I'mvery aware that Mnerals
Managenment Service goes to a great deal of effort to
nmake sure that the public is aware of what's goi ng on.
There's a | ot of advance notice about these neetings, and
| see the effort that goes into the comunication process
with the public. So I will -- would like to say thank

you for that effort.

MR. STANG Thank you. And thank you
very much for your words you shared with us. Anyone el se
who would like to say a word? Well, | thank you for
comng. W're going to be here until 9:00 o' clock, so
feel free between now and then to cone back and share
your thoughts.
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(Of record - 8:34 p.m)
(END OF PROCEEDI NGS)
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PROCEEDI NGS

(On record)

MR. STANG Maybe this is a good tinme to
start. First I'd like to thank you all for conming. W
don't need to translate |I trust, and if you do need
translation, Suzie's here to help when, and if you do. The
purpose here is to have a neeting to discuss and to hear
your testinmony on a |lease/sale EI'S, Environnental |npact
Statenment, Draft Environnmental |nmpact Statenent for three
| ease/sal es. One schedul e for 2003, one schedul ed for
2005, and one schedul ed for 2007. W are fromthe Mnerals
Managenment Service in Anchorage and in Herndon, Virginia,
which is our Mnerals Managenent Service headquarters. M
nane is Paul Stang, SST-A-NG |'mthe regi onal supervisor
for leasing and environment here in Alaska. On ny left is
CGeorge Valiulis, who is the key person in headquarters for
the environnental inpact issues and statenents and
assessnments for Alaska. On ny right is the head of the
| easing division in headquarters. Wy don't you say a few
words, Renee, and then we'll introduce the other people.

M5. ORR Ckay. 1'd just like to say what
an honor and pleasure it is for me to be here tonight to
actually hear fromyou what your questions and concerns are
about the proposal. It's quite a different thing to be
able to actually hear fromyou all personally and see
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Kaktovi k, rather than sitting at ny desk in Washi ngton,
D.C. and reading about it in documents like that, so |I'm

very pleased to be here tonight.

MR STANG We al so have, in back, who
greeted you comng in, Al bert Barros, who is our conmunity
liaison and Angela Mazzul o, who is in the budget shop in
headquarters and she wanted to get sone idea about what
goes on here in Alaska. Nathan Hile is our court reporter
and he's going to be transcribing everything that you say
-- everything that is said here tonight. As | said, the
purpose is to get your conmrents on this Draft Environnmenta
| npact Statement. Now what you have in your hands is
either an English or an Inupiat version of the executive
summary of that Environmental |npact Statenment. W sent a
bunch of those up. Did they arrive here Lon?

MR, SONSALLA: Yes, (indiscernible)

MR. STANG Ckay. The environmental.....

MR SONSALLA: (I ndiscernible)

MR STANG Good. And we have it both in
hard copy, which is a docunent here. George has a copy
right here. Three volunes. And they're also there on CD
If you have a CD you need to have internet access or you
need Adobe Acrobat in order to pull it up on the CD. The
area that we're tal king about | can show you on the nmap and
Agnel a gave you a brief description of it. |It's that pink
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area on the map on the right there on the wall. That
extends fromthree nmiles offshore to about 60 mles

of fshore. O course, the first three mles of ocean water
is State waters, and so Federal waters start fromthree
mles and go on out. The depth range from about 25 feet to
200 feet and we're tal king about an area that's about 9.9
mllion acres. It goes fromthe Canadi an border on the
east to Barrow on the west.

And then on the left map, there's an
outline that shows the same area as the pink area, but we
al so have four candidates for deferral. Wat we nean by
deferral is these are alternatives that are in the EIS that
could be selected by the Secretary of Interior where
| easi ng woul d not occur. So she has those for her
consi deration so she could propose | easing the whol e pink
area. Have no leasing at all or she could | ease |like the
whol e area except for one of those areas. So, if you take,
let's say the green area right off Kaktovik, she could say
well, 1'll propose leasing in the whole pink area except
for the green area. Gkay? |If you follow what |'m saying.
Those are candi dates for her consideration.

The three on the left, the one related to
Barrow, the one related to Nuiqgsut, and the one related to
Kaktovi k are there for whaling deferral. The one on the
east is there because sonme peopl e have indicated that
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that's a bow head whal e feeding area. So those are what we
call deferral options.

One of the things that we are trying to do
here is to consider your comments, and we consider them
both in and of thensel ves, and consider themin |ight of
the executive order on environnental justice, so we
consider it in both those ways. The information we gather
will be shared with the State of Al aska and ot her Federa
agencies. W also have had a series of governnent to
governnent neetings up here on the North Sl ope concerning
| easing, and we will continue to have those. To date, we
have hel d seven | ease/sale in the Beaufort Sea starting in
1979, and in total in those sales we | eased 690 bl ocks.
Those are basically three mle by three mle areas. A
nunber of those have expired. The primary term has expired
and those | eases have been relinqui shed. There are stil
54 that are active. So while there's been a |ot of
| easing, that many tracts | eased, there hasn't been a | ot
of activity that has occurred.

To date, only 30 exploration wells have
been drilled. W have, so far, only produced oil fromthe
Northstar facility. Northstar, as you may know, is right
just shy of three nmiles fromland. Mst of the wells being
drilled fromNorthstar are from State waters. There are a
few of the wells, the bottom hole |ocation of those wells
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are in Federal waters. That's to date the only Federal oi
that is being produced.

You nmight recall we cane here and tal ked
about the Liberty Project. WeIlI, in January we had
finished the Environnmental |npact Statenent and were about
ready to issue it and BP decided that they had to re-think
that project, so they said let's hold up for the tine
being. And then in June they formally withdrew their
proposal. But they have indicated to us that they intend
to resubmt a new configuration for the Liberty Project
sometine within the next year. Now, of course, | guess we
hear them but we're not sure what we're going to get unti
we get it. Wien we get it then we'll look at it and see
what goes fromthere. That's a possible thing on the
hori zon.

The only other thing that is active at the
nonent, is called the McCovey Prospect. Phillips and
ANTANA, which is the new nanme for Al berta Energy is, this
winter, planning to do an exploration at the MCovey
Prospect which is a little northwest, maybe about six mles
nort hwest of Cross Island. They will see whether they find
any oil or they don't. The timing on the first sale is
schedul ed for about Septenber of 2003. W will, this fall
produce a -- or | guess it's in February, will produce a
Fi nal Environnental |npact Statement, and then there wll
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ultimately be a decision by the Secretary and the sale wll
occur a little nmore than a year from now.

The EIS will cover all three sales. But
before we start the process for the sale in 2005, we're
going to do a check to nake sure that that document is
still up to date. So, we'll do what we call an
Envi ronnent al Assessnent and that we'll make that publicly
available. And then we'll decide then if we need to do a
suppl enental Environmental |npact Statenment or whether this
one will serve as adequate for the 2005 sale. W'IlIl do the
sanme thing again for the 2007 sale. W'I|l do also a
consi stency determ nation with the State, of course in
consi deration there of the North Sl ope Borough's Land Use
Pl an for Coastal Zone, Coastal Zone Plan. W have to do a
consi stency deternination to say that the sale is
consistent with that and denonstrate that for all three of
these sales. Part of the reason to do one Environnenta
| pact Statement for three sales is because those are
expensi ve to produce. They cost about $1, 000,000 to
produce this docunent. That's the governnent producing it.
The one for Northstar cost $7,000,000 to produce. W
under stand the one for the TAPS pipeline renewal that
they're tal ki ng about now, that one costs $6, 000,000 to
produce. They're expensive things and to a | arge degree
things don't change that rapidly. So it doesn't make sense
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for us to do three of these things where one woul d be
hardly different than the next, unless we find that we need
to do a supplenmental. Then we would do a supplenmental. So
that's the story behind it.

The decision, as | said, is made by the
secretary of the Department of Interior, Secretary Norton.
She' s the deci sion-maker for these sales. But the person
to your right here -- to nmy right, has a little to say
about it and we, in our office have a little to say about
it too. W wite a recommendation to the Secretary and
then that's taken by Renee Or's office and they nodify it
or shape it or add their own viewpoint and send a deci sion
meno, which they prepare then for the Secretary to nmake a
deci si on.

We want to indicate that the sign-in sheets
are a public record and can be rel eased under the freedom
of information. So that information that you have on there
could be released to the public. |[If that gives you a
problem we could strike your address, but we still need to
keep the names of the people who appeared here. That's a
ki nd of for your information piece of information.

These proceedings here will be transcribed,
and that transcript will be avail able upon request, but the
comments that you nmake in there will be responded to in the
Fi nal Environnental |npact Statement. So, that's kind of
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the background that we wanted to present to you briefly.

At this point, we can do one of two things,
because 1'd like to keep this as infornmal as possible. |If
you have questions that you want to ask about what we're
doing or why we're doing it or anything like that, fee
free. |If you have testinobny you want to give, we ask you
to sit up here at the table and nake sure you state your
full name first for the record so Nathan will know and
whoever does the typing will actually know who did the
speaking. So, let's keep it that way. |If sonebody woul d
like to testify first, jump right up. |If you have
questions, |let me know.

SUSAN: | have a question on that Liberty?

MR. STANG  Susan, yes.

SUSAN: BP was going to and they deci ded
not to go through with it. Wat make themwant to.....

MR STANG Hold off?

MB. S. AKOOTCHOOK: . .... no, what made them
want to reopen it again?

MR, STANG (Okay. Well, they didn't decide
not to do it. They decided that it was -- the
configuration and the approach they were using, according
to themwas too expensive. The cost that they projected
woul d be higher than they felt reasonable given their
assessnment of how much oil was there. Part of that, |

00010

O©CoO~NOOOTA~,WNPE

RPRRPRPRRPRRRPR
ONOUDAWNRO

19
20
21
22
23
24
25

thi nk, was based on their experience with Northstar.
Northstar cost -- the construction and initial operating
cost of Northstar turned out to be nuch hi gher than they
anticipated. And | think that BP, as a corporation, in
London | ooked at this project and they said, your
projected costs are too high. So, what they are doing is
they're looking at this project again to see if there's a
way that it can be produced nore econonmically. W've heard
various ideas about what they may do, but | think the best
thing to do is wait until they actually submt a plan for
devel opment and production and then you know what they're
actually proposing, or if they ever do subnmit a plan for
devel opment and production. W don't know. | nean, they --
fromall we can tell, there's 140,000,000 barrels of oi
sitting there and they just need to find a way that they
can produce it economically. As you know, costs up here
are very high conpared to the Lower 48 for instance, and so
they have to nake sure that it's an economi c prospect.

SUSAN: (I ndiscernible) Are they going to
make a barge ship or sonething to go out to the ocean here?

MR STANG Yes. Yes.

SUSAN: (I ndi scerni bl e)

MR STANG Here's the deal. They were --
this SDCis the nane, Steel Drilling Cason, | think is the
correct interpretation. It's basically a vessel that can
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be sunk, that's basically how, and stuck onto the bottom
That's where it was over near None, sitting there kind of
in storage in the ocean. A week and one half or so ago,
they fueled it up and made sure it was in operating
condition and blew the ballast and floated it and they're
steanm ng around. | don't know exactly where it is at the
nmonent, but apparently it's sonmewhere past Barrow but I'm
not sure how far. |t probably depends basically on the
ice, as to what the ice conditions are so they can get it
the McCovey site. Then what they' |l do is they'll just
drop it right down on the sea floor. Just flood the
bal l ast tanks and it will submerge right on the sea floor.
They will start prelimnary work on it but wait unti
winter and it's |ocked in before they do their exploration.
They' Il be |locked in the ice.

M5. ORR. Nathan's saying if we want the
questions on the transcript they need to cone to the
m cr ophone.

MR STANG Ckay. Right. W can do one of
two things. Let nme see how long the cords are. Well we
can't really. W' Il need any questions -- unfortunately we
have to have them on the mcrophone in order to record
them So if you have a question, you' ve got to go to the
m crophone, otherwise it'll be missed. | think in your two
questions we can figure out what they were by the answers

0012

| gave, but for subsequent questions we ought to come to
t he mi crophone.

kay. So any ot her questions or who woul d
like to provide sone testinony? Please, Mrilyn.

M5. TRAYNOR My name is Merylin Traynor
and | have two or three questions. Could you show us where
the 54 existing | eases are? Are those |eases that are near
Kaktovi k that are now existing and how they relate to
| ooking at a nmap?

MR, STANG Let nme see. W' ve got two maps
here. Let's see if we've got ones that have existing
leases. |I'mafraid we don't. |Is there one in the EI'S,
George, do you think? W can show you generally where
they are on this map here. George will | ook and see if he
can find one.

M5. TRAYNOR Also, it would be interesting
to see the one you're tal king about, MCovey right, where
it relates to Liberty.

MR STANG MCovey is there. Liberty is
here. Northstar is there. Nowon this map, it's kind of a
small map. That map is kind of a small map, but basically
that is the general area where the | eases are. There are
a couple of |eases off the National Petrol eum Reserve, but
| don't know if there are any | eases east of the Canning.
| don't think there are | eases east of the Canning.
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M5. TRAYNOR Well what | see on this map
here, it only goes to this side of the Stains River,

Fl axman Island, so it doesn't even conme over here. So
there are no existing | eases off of Kaktovik then?

MR. STANG See, those aren't |eases, those
are prospects.

M5. TRAYNOR Oh, okay. Those are.....

MR STANG O as they call them new
di scoveries or fields, or whatever have you. But, we're
trying to find a chart that shows you the exiting | eases.
The difficulty is on these graphics for existing |l eases is
that they change frequently because these | eases get
relinqui shed along the way, either at the end of the |ease
termor if the conpany decides they just don't want to
pursue it any nore. They're paying a rental on those
| eases and they.....

M5. TRAYNOR So how | ong are these | eases?

MR. STANG The |l eases are 10, aren't they
here? W use 10 year |eases basically in Al aska. Sone
| eases el sewhere are five or eight years.

M. TRAYNOR | guess what |'masking is
outside of this pink and green zone of Barter Island is
there any existing | eases out there?

MR STANG No. No. Just in the area
where you see what we call these, well, just what the title
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says, "Fields, New Discoveries, Proposed Activities", the
| eases are in there with one exception which I think is
about six tracts that are out there off NPR-A that they
haven't done anything about. One thing that -- just so you
understand. Since 1979, there has been | easing all around
Al aska. There has been |easing in the Chukchi, in Prince
Wl liam Sound. There's been |easing in a whole bunch of

pl aces way out in Naverin. Wy out 300 miles fromshore.
But, none of those | eases resulted in any devel opnent.
Sone were drilled. They drilled sone hol es out there, but
they didn't find enough oil or gas to produce. They found
a whol e | oad of gas in Chukchi, but it's not economc
around Prudhoe Bay, so, therefore, it's not going to be
econom ¢ i n Chukchi

M5. TRAYNOR kay. | guess | had one
question of drilling, sound pollution on manmal s.

MR, STANG Sound fromdrilling?

MS. TRAYNOR: W have new questions down in
the @ulf of Mexico about maybe sounds that they're
produci ng down there and proof that it's danaged and kill ed
sone of the sea manmal s.

MR STANG Correct. One of the activities
inthe Gulf of Mexico that has produced nortality is when,
at the end of the life of a platform they were using
expl osi ve charges to blow the | egs of the platformclear
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and they were killing a lot of animals due to the pressure
wave in the immediate vicinity. So they nmade an assessnent
of that. So there was nmortality fromthat. The main
i ssues that we've had here in Al askan waters with respect
to noise has related to seismc exploration. W have had
whol e series of ongoing studies. Wat's interesting, of
course, is the Inupiat whalers were saying, we can tell you
what happens when the sound comes. W can see what happens
to the whales and that there's a deflection that the whal es
in the mgratory path seisnic noise goes off, they deflect
out away and, of course, that's been a big concern

Qur initial science indicated that the
defl ection wasn't particularly -- the whales didn't deflect
that far. The whalers were saying yes it does. |In fact,
what's happened as nore and nore data -- we've gathered
nmore and nore data and we've listened a little nore
carefully, is | think we're closer to agreenent about the
nature of that deflection. Wth respect to drilling noise
and noise related to operations, we literally don't have
any facility on the outer continental shelf yet. As |
said, we have Northstar, which is right on the edge of
State waters just close to Federal waters. W are doing a
series of measurenents to try to assess the ampbunt of sound
and the effects of sound on species fromthe Northstar
operations. This is for devel opnent drilling.
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Now, what we've done for Northstar is that
there is a window when drilling will not be taking place
and it's during the migration. So in a sense, we don't
have much data on the effects of drilling on the whal es
because we haven't been drilling when the whales are there.
The Annani nna Project, which basically is a project on
noni toring, not only sound but the quality of the water and
other aspects is a project that we initiated as a first
priority of our science program based on information that
we got here in Nuigqsut and Kaktovi k and Barrow. People
were saying we need you to monitor what's going on in the
wat er before you build any of these islands and before you
have any production. So, if there's a problem we'll have
a baseline fromwhich to neasure the problemthat occurred.
We' ve had that program ongoing fromearly in the begi nning
of Northstar and well before Liberty was schedul ed to go.
Now we have a |l ot of data on the Liberty area but we don't
have a Liberty project yet. So, we're doing our best to
keep track of the effects of these projects and what
effects they may have. Then we can use that information to
make any nodifications that are appropriate to how drilling
i s done or how production is done.

M5. TRAYNOR: Wth all the wells that have
been drilled in the Gulf of Mexico and off the Pacific
Coast, do you have data on all the sounds and does the
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temperature of the water -- | don't know how it effects the
sound.

MR. STANG It does. Sound propagates in
the ocean and it propagates differently at different
temperatures. |In fact, if you have a thernoclinb, which is
one tenperature here and another tenperature there, the
sound basically bounces off of that, doesn't go up through
that thermoclinb. Yes, there's a lot of data in the @Qulf
of Mexico and sone in the Pacific about the affects, but
they may relate and give us a first approxinmation, but we
have a different situation here. W have shallower water.
We have ice over the top of it. W have a bottomthat nmay
be different for the nost part here than there. W have
wat er tenperature that's nmuch colder. So, all of those
things affect the environnent.

M5. TRAYNOR. So we nust know what col der
wat er does to sound. Does it mmke it higher or |ower?

VWhat does ice do? Does it hold it down in the water?

MR. STANG One of the things that ice does
because of the very ragged underside of the ice -- the
underside of the ice is quite uneven and the top, a |lot of
the ice is quite uneven, too. That's a baffle. That tends
to baffle the sound to some degree. The tenperature, and
| can't remenber my physics that well as to the speed, but
| think it's a relatively mnor affect on the speed of
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sound through water, whether it's cold water or hot. It's
not a major affect. There's sone change but not enough.
But the key is that we don't have data fromthe Gulf of
Mexi co that indicates that we have an al arm ng problemthat
we have to deal with. But it's what happens here in the
Arctic. W get a first approxi mation from what happens

el sewhere, but what we really need to know i s what happens
here in the Arctic.

M5. TRAYNOR. W have seal s out here,
assune, all winter and they' re under the ice and on top of
the ice and you saw them today so.....

MR STANG Right. Exactly. But renenber
again, so far we haven't had any, except Northstar -- this
is out three miles fromshore and it's going to be a big
difference if you're in the very shall ow water versus if
you're out that far. But it's something we're very nuch
attuned to and will remain attuned to. W do have a fairly
decent science effort. Qur whole purpose of that is to
identify problens which we get here. W take infornation
and questions like that and questions that we have
oursel ves back to our science group and we say, | ook, what
are the nost inmportant key issues we need to work on.
Let's devote the imedi ate funds to that and then we have
a priority system W have a whole series of issues like,
for instance, Nuigsut had been quite concerned about the
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Arctic Sisco and they haven't been catching much in the

| ast four years. So we are directing one of our studies in
2003 to that very issue. So we try to, and that's what |
said on the Annaninna Project, the nmonitoring project, is
one in which we have refocused our priorities to | ook at
nonitoring those specific sites where we expect, well in
the case of Northstar and where we thought Liberty was
goi ng to go.

MR VALIULIS: Can | add to that?

MR STANG Sure. Please.

MR VALIULIS: This is George Valiolis. In
this document, we treat noise as a very inportant el enent.
| don't remenber and | can't tell you exactly what our
findings were, but | do know that they're in this docunent.
| can tell you that it did not reach the |level of concern
that it would be a significant inpact in the view of our
anal ysis. But, again, we have a | arge section devoted to
answering sone of the things that you nentioned.

M5. TRAYNOR:  Thank you.

MR. STANG Thank you, Merylin. Suzie.

MB. S. AKOOTCHOOK: Good evening. M nane
is Suzie fromright here. Just listening to Merylin's
questions and your answers on noi se and acoustics or noi ses
down underwater. | was very fortunate to work with North
Sl ope Borough when they were counting the whal es and
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observing the whales. They had an acoustic crew and | was
very fortunate to be on the acoustic crew. | can tell you
that the noise fromthe ice, you can hear it. W had

radi os going all the way from25 feet, 75 feet, 50 feet, to
100 feet, 150 feet fromthe ice. That's how deep we had

MR. STANG  Hydrophones.

MS. S. AKOOTCHOOK: Yeah. Wien people are
wal ki ng over the ice, 100 feet bel ow you can hear them
wal king on the ice. The whales are very sensitive to
noi se. There was an airplane, a small airplane. | don't
know if it was 160, 175 or 189 plane but anyway, |'m not
sure how high it was flying, but | could hear that, the
sound of the airplane in the water.

MR. STANG Through the hydrophones 100
feet down.

M5. S. AKOOTCHOCOK: Yes, | could do that,
and all that is recorded.

MR. STANG Yes.

MB. S. AKOOTCHOOK: How cl osely have you
guys worked with North Sl ope Borough on getting the
i nformati on about that? You guys are talking about your
guys own crew, right?

MR STANG Right.

MB. S. AKOOTCHOOK: How much i nformation
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have you gotten fromthe North Sl ope?

MR. STANG | can't answer you specifically
on the amount of information we've gotten fromthe North
Sl ope, but | can tell you this. The scientists for the
North Sl ope Borough and our scientists are in daily, or not
daily, but frequent conmunication. The fisheries people
talk to the fisheries people. The oceanographers talk to
the oceanographers. The acoustic people talk to the
acoustic people at the staff level. W also, when we have
our studies planned as to what should be studied. That's
the question. What should we be studying? W request that
information fromthe North Sl ope Borough, in particular, as
well as a variety of other sources. W send out these
requests. What's the nost inportant thing to be studying?

They tell us and we factor those in. W
then do our priorities. Then we send out that |ist of our
priorities. Wen you know the way it's going to work
you're going to fund the first, second, third, fourth,
fifth maybe with the amount of funds you get until you
don't have anynore funds. You got to stop and then try
again next year. W send that list out to themso we have
a constant communi cati on on what data we have and what data
we need. W share data. W share data with them they
share data with us. So we work closely with them It's a
very inportant el enent.
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M5. S. AKOOTCHOOK: So you're tal king about
the constituency on offshore. You guys are working with
North Sl ope Borough right, on the costal planning, Coasta
Pl an nanagenent ?

MR. STANG Yes. That's correct.

MB. S. AKOOTCHOOK: Also on the deferral
You guys were talking like if one area is -- when you said
there's -- | know we had our deferral, right? Lon, was
this in the State waters or was that off the State waters?

MR, SONSALLA: The last tine there was a
deferral, | think it was within 50 mles of (indiscernible)
a 50 nmile radius. That's what we have.

M5. S. AKOOTCHOOK: And it's still in
effect to this day, right?

MR, SONSALLA: | don't know. | think it's
| apses (indiscernible).

M5. S. AKOOTCHOCOK: So we'll have to
testify about what areas we want deferred?

MR STANG That's a very legitimate area
to testify on. It certainly is.

M5. S. AKOOTCHOCOK: | would like to testify
then. Qur area from Demarkation Point all the way to --
wel |l actually, as far as we can travel that we have a
deferral -- a request for a deferral in our area, as the
whal i ng captains, when they go out whaling in falltinme
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dependi ng on what the ice condition is. W don't know how
the ice condition is until when the nonth comes. Cold

weat her is out there, 12 miles, 15 mles. Wat nmles is it
the nost last year? Was it 14 miles out or was it 15 miles
out ?

MR SONSALLA:  Twenty-two or 23 mles.

MB. S. AKOOTCHOOK: Twenty-two or 23 niles
up they were | ast year, last fall. So our whaling crew
goes quite a ways out to go and get their whales. | wll
continue to request that there be a deferral in our area
because that's a feeding area for the whales and it's been
on record for nmany years.

MR STANG  Ckay.

MB. S. AKOOTCHOOK: We live off the ocean
We' ve got people that are out there that are fishing right
now. W' ve got people out there going after seals or
oruuks (ph) because we need to harvest.

MR. STANG Seal s and oruuk?

MB. S. AKOOTCHOOK: Yeah. Harvest for
wi nter and al so harvest for the whaling season so that the
whal i ng crew can have food out there when they're out there
all day. They take off like sonetimes six in the norning
and they're out there until it gets alnost dark. So it's
what, |ike, about 12 hours or al nbst that nany hours out
there in the ocean. And they need, you know -- | prefer to
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have our area deferred. | request that. Because we |live
off -- they get real serious in their whaling. | know you
don't see nuch of them here, but those of us that care are
here prefer to continue to see it be deferred in our area
as far as 50 mles out like it was. And if there should be
anything in witing. | believe so. | believe that the
entities here can get together to agree on what areas they
want deferred, like the city, KRC and Tribal governnent.

MR, STANG  (Ckay. Speaking of that,
there's something | didn't nmention, and | shoul d have.
That is that Septenber 20th, is the last day for witten
conments to be received by the M nerals Managenent Servi ce.
On the table over there is this sheet of paper, which
basically converts into a mailer if you want. It has an
address on it. It has a place for your return address and
a place for a stanp and a place on the inside to wite what
you want. So a sinple way to submit a comment in witing
is just to take this, fill it in, fold it in half and tape
it and put it inthe mail. That's the sinple way. Any
way you want to wite it is fine. As | said, this
testinmony here is taken as testinobny and comrents on the
docunent. So what you just said is recorded verbatim and
al so understood as a specific coment.

MB. S. AKOOTCHOOK: Anot her question on
that deferral, that deferral that the city had at one tinme.
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Is that still active or do we have to re-do it?

MR. STANG Right. The way a -- let me
tell you in a nutshell the way that systemworks. This
docunent is the five-year plan for 2002 to 2007. It was
approved at the very end of June by the Secretary herself.
She had sent out three prelinmnary versions of this over
the last 18 nonths or so for cooment. So this is her
approved five-year program This is the one that has those
three sales that | nentioned, the three sales here in the
Beaufort init. The way the lawis witten, Suzie, is that
for each five-year period, the Secretary is to |ook at the
entire Quter Continental Shelf, and make an assessment of
one area relative to the next on a whole bunch of criteria.
So, in a sense, she is supposed to start with a clean slate
when we' re tal king not about what people have said in the
past, but when we're tal king about what areas to be
i ncluded. So she | ooks at those and makes her judgenent.
Qovi ously, any Secretary who is worth her or his salt would
consi der what people have said in the past. | think Gai
Norton has done that.

Literally though, she is obliged to start
afresh. Then the pink area is the area that she chose to
be considered for |easing. Then when we started
structuring these three sales, after she did her thing, we
started structuring these three sales, we considered and we
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added consi deration of these four candi date deferral areas.
Basically, the three on the left there, the one by Barrow,
the one by Nuiqgsut, and the green one by Kaktovik, were
based on the actual whaler strike data, where strikes were
made. That was the basis for that. So in a sense, yes,
you start afresh for each five-year program

M5. S. AKOOTCHOOK: Ckay. Thanks.

MR. STANG Sure. GCeorge and Renee chine
in and Al bert and Angela if you have anything to add or
what ever, please, please just junp right in

MR. THOWSON: Yeah, ny nane is Robert
Thonpson.

MR. STANG  Yes.

MR THOWPSON: | have a question. Has the
ability to clean up an oil spill in broken ice conditions
ever been denonstrated adequately to the government or to
anybody?

MR, STANG That's a good question. There
is capability of dealing with oil in broken ice. There are
a variety of ways to deal with it. The one that they' ve
been working on, and it's partly because of the way the
state's laws are witten and the way they're interpreted,
is they are | ooking at nechanical clean up. dearly, they
had sonme difficulties in their tests for mechanical clean
up in broken ice. Another way to deal with oil in broken
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ice is by burning. That is a viable way and has been
tested and we are, in fact, continuing to pursue efforts in
that testing. The MM5 itself and through contract. The
jury hasn't concluded on what and how best to do
everything. That's an ongoing process. But, |']|

acknow edge that sonme of the tests they ran on nmechanica
clean up of oil in broken ice were |ess than opti nal

that's for sure.

MR, THOWSON: So would it be fair to say
that the government has never denonstrated the ability to
cl ean up?

MR. STANG | would say if you are speaking
mechani cal ly, for nechanical clean up, that's probably
correct. For burning, | think that's probably a different
story. You probably have -- and there's sone conditions
that are needed in order to do burning of oil. You need a
certain thickness of oil and you have to get access to it.
So there are situations that you can't assure you' re going
to be able to burn your broken ice under any conditions.
You have to be able to get access to it and it has to be
thick enough to ignite.

MR, THOWPSON: Has it ever been
demonstrated that the burning is possible?

MR. STANG Yes. | wouldn't say that we're
done with our investigations, but we do know and we have
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been working with the Norwegi ans and we've been worKki ng
with some others who, as you nmay know in the United States,

we may not put oil in the water in order to do a test. W
can't do that. That's not allowed. But the Canadi ans can
do it and the folks from Norway can do it. So we've been

relying and working with them on these tests of burning oi

and we' ve funded and hel ped participate with those and
we're continuing to do so.

MR, THOWSON: Ckay. Wat percentage of the
oil is being able to be burned.

MR STANG | can't answer that specific
question, but | can get you docunentation if | have your
address. W can give you the best information we have on
what success rate, what were sone of the conditions, what
were some of the problenms they ran into, what were sone of
t he successes?

MR THOWPSON: The reason | ask this,
believe in the Exxon Valdez oil spill, more than 80 percent
of the oil was never ever recovered.

MR. STANG Correct.

MR THOWPSON: Most of it isn't at the
surface, It goes throughout the water |evel where it would
not be accessible to be burned.

MR. STANG Yes. dearly, any oil that
gets into the water colum, burning obviously is not a
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choice. Burning typically has got to occur very early in

a spill. For tw reasons. One, the oil is thicker and
two, it has nore of the volatile components that make it
susceptible to burning. The longer it goes, the nore of it
is mxed into the water colum and the nore of the volatile
conponents evaporate and you're left with the ones that
aren't as volatile and hence, not as subject to burning.

So, you're right.

MR, THOWSON: Does this Environmental
| npact Statenent reflect the |atest findings of the O ean
Water Act in regards to howtoxic the oil is on
environments? Specifically on fish?

MR. STANG ['mgoing to have to defer to
CGeorge on that because | read parts, but | don't renenber
literally what we've got there.

MR VALIULIS: It's considered in two
parts. It's considered under water quality and then it's
consi dered under the organisns that are affected, primarily
fish has been the concern, fish eggs and that sort of
thing. It reflects the |atest know edge that we have on
the topic.

MR, THOVPSON: Were any of these tests on
how toxic the oil is done in cold water conditions, Arctic
condi tions?

MR VALIQLI S: I'd have to | ook at the
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secti on.

MR STANG I'mfairly certain we have in
our science studies programa fair anmount of data on the
toxicity of oil to fish, but again, if you' d |ike ne to get
a specific answer to that question I'lIl do so and mail it
to you.

MR THOWPSON: Yeah, | would |ike an answer
on that.

MR STANG (Ckay. So, we want success in
burning in broken ice.

MR, THOWSON: O clean up of any type.

MR STANG Ckay. Well, okay. Let's

MR, THOWPSON: Mechanical or burning.

MR. STANG ..... mechani cal and bur ni ng.
don't know that we've done others, but those tow. And then
you want the toxicity of fish in cold water.

MR, THOWPSON: Toxicity of the oil in cold
wat er .

MR. STANG Toxicity of the oil on fish

MR THOWSON:. O wildlife.

MR STANG Any wildlife.

MR THOWPSON:. Because | understand it
takes a lot longer to break down in cold water. |t may not
break down at all

VII-324



00031

OCoO~NOOOUITA,WNPE

24
25

MR. STANG | know one thing. There's a
ot of data on toxicity of oil on wildlife in general just
because of all the research that happened on Exxon Val dez.
There's a load of it there. That's cold water too. Now,
if you're talking about Arctic water, are you
differentiating between Exxon Val dez data from Prince
W liam Sound and Arctic?

. THOWPSON:  Yes.
STANG  You're looking at Arctic

3

MR.
specifically?

MR, THOWPSON: Yeah |ike 28 degree water or
how ever cold it is here.

MR. STANG Right. Arctic water. Okay.
Al right. W wll -- did you have a chance to put your
address down?

THOWPSON:  Yes.
STANG We'll make sure you get that
i nformati on?

2 3%

. THOWPSON: Does this Environmental
| npact Statenent reflect any inpacts outside of the |ease

area?

-

MR STANG Well.....

MR, THOWSON: And if not, why not?

MR, STANG ..... yes and no. The mgjority,
and George fill in here, the majority of the focus is in
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the specific area that we're tal king about. The prinmary
focus is what's happening here in the |l ease area. W do,
however, when we address cumul ative effects, we |ook at the
species that are affected by -- potentially affected by
devel opment that would occur in the pink area. But we | ook
at, also, what other affects they would receive in the rest
of their migratory path. So, for instance, if we're
tal ki ng about birds that could be affected here, birds
m grate down to South Anerica, so we | ook at along their
mgratory route to see what affects there could be on
those. W also look to see if any of the affects, whether
it be fromthe actual developnment itself or fromthe
potential of spilled oil would have beyond the borders of
that pink area. But | can give you a general statenent
that, by and large, we don't see nmuch affect that proceeds
out of, let's call it the pink area, of oil or of noise or
of sedinments or whatever have you. The reason being, is by
the tinme oil would transport itself that far, it would be
so dissolved and diluted in the ocean water that you
probably couldn't perceive affects let's say around from
the northwest of Al aska or east over into Canada. They
woul d be so dimnished that you woul dn't be able to neasure
any difference between that and the natural phenonena that
occur.

MR, THOWPSON: Well, has there been studies
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to verify that?

MR. STANG | think our analysts | ook at
those specific issues and they make their best judgenent
based on the data that they' ve got avail able. After you get
to certain dilution -- you know, we have studies that
indicate you can't differentiate any effect. |It's kind of
like the same concept with the EPA where EPA sets water
quality standards and they say if the parts per nillion
fall below an area that we presune it's safe because we
can't find any health affects based on that.

MR THOWPSON: So then you would say that
the studi es have been done in cold water to verify what
you' re sayi ng?

MR. STANG To sone degree. There's no
absol ute.....

MR THOWPSON: Either the studies have been
done or they haven't.

MR. STANG Well there have been some
studi es done.....

MR THOWPSON: In cold water?

MR STANG  Huh?

MR, THOWPSON: In cold water, ice
conditions? | mean Arctic conditions?

MR. STANG There have been studies done in
cold water in Arctic conditions on the -- well, let nme be
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careful here. One of the difficulties we've got is that we
have | aboratory tests in cold water, but one problemis,
one of the benefits, as well as an issue here, is we don't
have a |l ot of data on spills in the Beaufort Sea because we
haven't had spills in the Beaufort Sea. You've got to have
an oil spill in order to neasure its affects. So, we
haven't had spills of any substance in the Beaufort Sea
fromoffshore oil that we have been able to nmeasure. Unti
you -- in a sense you don't want to ever have that, but
until you do, you can't neasure everything that you woul d
need to answer the question as definitively as you woul d
like.

We can use foreign studies and | aboratory
studies to nmake judgenments as to how dilute an affect where
you woul d see an affect and where you woul dn't see an
af fect depending on the pollutant.

MR, THOWSON: Have any studi es been done
to determine the affects that this additional anmpunt of oi
that's anticipated will have on the existing pipeline and
have you incorporated any of this data with the pipeline
renewal permit?

MR. STANG Your last question | don't know
the answer to, but we can certainly find out. The real key
here is the pipeline is well belowits capacity. It's
punping, | think, at about half the rate that it was at its
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peak. Any of the discoveries that we anticipate from any
of these three sales, individually or collectively, is not
sufficient to over extend the capacity of that pipeline.
In fact, it's alnost the other way.

MR, THOWPSON: M understanding is there is
a known reserve of about 30 years fromthis existing
pi peline and additional permitting will cover that life
span, so if this area is to develop at a later time, have
you taken that into consideration?

MR STANG It's a kind of yes, but,
answer. M understanding is that they are producing oil at
arate that's about half the rate that they used to produce
here on the North Slope. Yes, there is, and | don't know
if it's 30 years or how many years worth of oil that they
will be producing, but it's the rate of production. The
rate of production has dropped precipitously in Al aska --
in the North Slope in recent years. So while they stil
could be punping for 30 years, the rate keeps dropping
down. So any oil that would be produced related to this
sal e, that we envision and obviously you never know unti
you find it, would not in any sense of the word exceed the
capacity of the pipeline.

MR VALIULIS: If | could also interject.
Your questions, to a degree, are on what we call cunul ative
impact. This activity along with others. W've nmade a
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best estimte of what we think other activities or future
activities are going to be and we have a scenario for that
and we've -- doing cunul ative the proper way, we've

consi dered what the actions here would be to that and then
conme up with a total. Plus we also eval uate what
contribution this present project would have to the overal
inthat. |In doing that, we also go beyond the bounds of
the | ease area. We're looking at the oil being transported
down and even being tankered out. So |I think our

cunmul ative section is pretty thorough and, although | can't
tell you off the top of ny head sone of the answers, | can
tell you that it's in this docunent.

MR. STANG That was George Valiulis
speaki ng.

MR, THOWSON: Ckay. |'m concerned about
the clean up costs. Wo would be responsible for that?

MR. STANG Good question. The cost of
clean up falls on the conpanies. |It's their obligation and
responsibility to clean up. There was an act passed by the
Congress in 1990 regarding oil spill liability. Conpanies
can be under that act, required to have bonds up to
$150, 000,000 for this very issue of who is responsible for
the clean up. The way, and |'mgoing to give you an
approxi mati on of the way the system works, and either Renee
or Ceorge can fill in if | mscategorized. The way the
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systemworks is that the Coast Guard is the on-scene
conmander. They are the ones who are in charge of making
sure that that clean up is done in the optiml way. So,
you don't say, okay, before we clean up BP or Philli ps,
cough up the noney to spend. The governnent steps in
i medi ately, takes over and runs the operation and incurs
what ever costs are necessary. Those costs then are passed
to the company to clean up and the bonding, this up to
$150, 000, 000 bonding, is to ensure that these guys don't
cl ai m bankruptcy and bail out on us. Al right? So, there
is the responsibility under the law. There are penalties
under the law if they attenpt to avoid these costs. |
think the OPA, Ol Pollution Act, I"'mnot sure if | got the
exact name correct of 1990, is a pretty tough piece of
| egi sl ation. W have a whol e group in our headquarters
of fice whose responsibility it is to nake sure that that is
operating correctly with our permtees and |icensees.
That's the obligation for the financial obligation.

The Coast CGuard has training exercises for
oil spill contingency. Each conpany has to have an O
Spill Contingency Plan and then there's sonme broad overal
Gl Spill Contingency Plans. Then there are these drills.
You were referring to the clean up in broken ice. That was
one of the drills that they undertake to test the
capabilities and obviously they didn't neet the
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expectations that we would have |iked to have seen on that.
But | renenber attending a neeting in Barrow where a bunch
of folks fromthe North Sl ope and the Coast Guard and our
peopl e and the conpanies all got together to neet, to help
assure the maxi mnum and nost efficient clean up scenario.

Furt hernore, conpani es have equi pnent
stationed at various places and, of course it depends to
sonme degree on where the action is, where the activity is
as to where that woul d be stationed.

MR. THOWSON: COkay. Before these
| ease/sale are put out for bid, | understand there's
supposed to be a need for the devel opnent. How do you have
the need for devel opnent if you have known reserves for
Prudhoe Bay?

MR. STANG (kay. The Secretary of
Interior in developing a five-year programis | ooking at
that program fromthe prospective of the nation as a whol e.
So what the Secretary is doing is |ooking at what are the
needs of the nation as a whole and where are the prospects
for oil and gas around the nation. Now, as you may know,
the Congress has set aside certain areas of the Quter
Continental Shelf by a device called an annual noratoria,
whi ch they've placed on a bunch of areas where the Congress
has kind of intervened relative to what the Quter
Continental Shelf Act says. They have taken off the whole
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East Coast and they've taken off the whole Wst Coast for
new | easing, as well as the eastern Gulf of Mexico. So,
they' ve removed a good portion of the Quter Continenta
Shel f through their acts of Congress.

Yet, the Secretary has still to neet the
mandat e of finding and producing oil in an environnentally
sound manner. So it's a judgenent that she makes about
what's the need for the nation as a whole. Now, obviously
if you're in the central and western @ulf of Mexico, or if
you're in Alaska, you're in the area where this production
is occurring, and to a small degree in Southern California.
VWil e on one hand you say there's a 30-year supply of oi
intracts -- already discovered oil that will take 30 years
to produce out. That's a dimnishing rate and she sees the
need for additional exploration and devel opnent to find
sources to replenish those as they di mnish

MR, THOWPSON: Ckay. Have there been
studi es on ocean currents and to deterni ne where exactly
this oil will goif it gets away?

MR, STANG There certainly have. This is
one area | have a little famliarity with and we have
expended a | ot of resources on those assessnents. W have
a nodeling group in Herndon who are specifically devoting
their careers to nodeling where oil would go based on the
best information we have on currents. So one, we do have
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i nformati on on currents, some of which we generated, sone
of which we get fromthe National Cceanic and Atnospheric
Admi ni stration. Sone of which are picked up from
satellite. W do know how the currents flow pretty well
and it depends on the season. W know that there are a | ot
of shifts in those currents. They have statistical nodels
that are very rigorous nodels that take a | ot of conputer
hor sepower to run to project where oil spills would fl ow,
how t hey woul d fl ow and where they would hit shore and how
they would hit shore, and what woul d happen to the oil as
it degrades over time. Those nodels are fairly

sophi sticated. The sunmary of the results of that does
appear in the EIS.

MR THOWPSON: And does it, the EIS reflect
ability to clean up outside of the inmmediate area in the
under ice conditions?

MR. STANG The clean up under ice and on
ice is viewed, generally speaking, to be pretty good as
long as that spill occurs sonetine fromthe early fornmation
of the ice to, and |I'm guessi ng now, about a nonth before
break-up. Basically what they can do is nine the ice.

Just literally mne the ice to get the oil because it gets
encapsul ated. |If there was a spill let's say in Novenber
or Decenber, the ice would formunderneath it. The oi
woul d be encapsul ated. That oil we understand does not
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change in conposition. You nmade note of that earlier.
Because of the cold water there is no degradation. Well
because it's locked in the ice there's even |ess
degradation. As long as you can nmine that ice before
break-up, you're in good shape. However, if a spil
occurred under ice just before break-up and you weren't
able to mine it, then it would release into the water as
break-up occurred in the slow fashion. That would be a
nore conplicated clean up issue.

MR, THOWPSON: How | arge of an area would
peopl e be able to m ne?

MR. STANG It depends on how many bucks
and how many pi eces of equi pnent you have, | woul d i magi ne.

MR, THOWSON: | nean, if the oil happened
to go 100 mil es?

MR STANG Cbviously, if it would have to
go 100 mles it would take a | ot of equipment to mine it.
One of the advantages of the underside of ice is it really
tends to trap oil because of its uneven nature. |If the ice
were perfectly flat, the oil would flow great distances,
but the underside of ice is pretty porous and jagged and
therefore, it would tend to, in itself, arrest the flow of
that oil. So | doubt it would go a couple hundred mil es.

MR, THOWSON: In areas of open leads in
the winter tine and new formed ice in open leads it could
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go a long distance.

MR STANG In leads it probably woul d.
agr ee.

MR THOWPSON: So there's no studies to
determne how far it mght go in those conditions?

MR. STANG | have to look at -- | know
they nodel not only in open water, but they do nodel in ice
and in spring break-up. Wether or not they have an
el ement of the nodel that deals with spring |eads, | don't
know. But we can find out. 1'd be pleased to find that
out for you too if you'd Iike.

MR, VALIULIS: If | could add to perhaps
this discussion. This is George Valiulis. The oil spil
aspect -- the large oil spill aspect is the nunber one
concern in addition to the noise affect on whale mgration.
The Environnental |npact Statenent al nbst goes ad- nauseam
intrying toreflect that. W do it two ways. W assune
conservatively if there was no ability to clean up the oi
spill. W analyze it that way then we superinpose what the
ef fecti veness of the oil spill clean up would be to the
degree we can, so that's sonething else that's being done.
So, we are doing that.

As far as the spill under ice and so forth,
we consider that too. That's the 180-day spill and the
idea is, yeah, it would go so far it would probably be
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trapped and we'd probably have to drill through the ice to
suck it out and so forth. Those are sonme thoughts on that.

MR, THOWSON: COkay. Does this
Envi ronmental | npact Statenent reflect changes in the
environnment due to gl obal warming and will you incorporate
the studies that the governnent is now funding into Arctic
gl obal war m ng

MR. STANG Ceorge will take a crack at
t hat.

MR VALIULIS: W |ook at gl obal warm ng
very carefully especially at the five-year environnenta
i mpact statenment, because that's an overall concern
G obal warnming is a | arge geography type of concern over a
great amount of time. That's the point at which we | ook at
it. W, in this docunent, go back to the five-year program
El S and indicate our thoughts, our best know edge on gl oba
warmng. | don't think we're addressing gl obal warm ng
within specifically to the | ease period we're tal king about
for these actions, but on broad.....

MR THOWPSON: |If the governnent funded
studies do, in fact, prove there is global warmng, wll
you incorporate findings that the government is.....

MR. VALIULIS: We have been incorporating.
Qur air quality people, especially a person in Washi ngton
who sits next to ne. That's his job. W incorporate and
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update for all our OCS program areas.

MR STANG |'d like to add to what George
said alittle bit. The reason for doing it at the five-
year program stage rather than the individual |easel/sale
stage, is because global warmng is a long-termtrend issue
that affects not just the Beaufort, but the world. The
gl obe obviously. W felt issues such as that would be nore
appropriately dealt with at the five-year program stage
than at the individual |ease/sale stage. Not that the
i ndi vidual |ease/sales aren't -- that's not a rel evant
issue for that, but in a sense it's nore relevant to cover
it at the programmati c stage where the Secretary has in
front of her the overall decisions for the program The
gl obal warming, to the degree we understand it, is related
to the burning of enmissions rather than, for instance, the
| easi ng and expl oration and devel opment of oil on the North
Slope. It's related primarily to burning of hydrocarbons.
Most of that doesn't occur on the North Slope. Most of
that occurs down bel ow.

MR. THOWSON: Yeah. What |'mtalking
about is |lessening the depth of the ice and the possible
change in ocean currents.

MR, STANG  CQur science group -- |'ve got
a science group in Anchorage that are | ooking at changes in
the environnent here in Al aska and trying to nake
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assessment of it. Now, one of the challenges is to
under st and exactly what changes relate to gl obal change,

gl obal warm ng, and what changes are natural variations.
Whet her we -- we don't know everything there is to know
about the cause and nature of global change. W do know
it's happening but we don't know all the answers to exactly
why it's happening.

MR. THOWSON: Ckay. |Is the clean up
equi prent going to be in place before the activity is
permitted? | nmean adequate cl ean up equi pnment, not just
this ConEx you have down here at the airport. | nmean
enough to cl ean up what ever happens.

MR. STANG The -- let's take -- we've got
three phases. W have the | easing stage, the exploration
stage and the devel oprment/ production stage. Basically, at
the | easing stage we tal k about the need for clean up but
conpani es aren't doing anything yet. They're just
acquiring | eases at the |leasing stage. At the exploration
stage where, generally speaking, | think there's genera
agreenment that the risk of a severe accident is relatively
| ow conpared to exploration/production stage. So there is
oil spill contingency plans needed for the exploration
phase, but typically the big concern is devel opment and
production, for instance Northstar. So Northstar has to
have a specific contingency plan to show how and what oi
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they would clean up. That has to neet, because it's in
State waters, the State requirenents. The State says you
need to clean up so nuch of that oil in so many days and so
on and you have to show us in a contingency plan how that
woul d be done. So if we had -- if the Liberty Project went
ahead or if we sold a | ease here of McCovey goes ahead.
Those are in Federal waters. They have to have the sane
thing. They have to have a contingency.....

MR THOWSON: On site and not.....

MR STANG On site.

MR, THOWPSON: . .... civilian equi pnent
hal fway across the state?

MR STANG That's right. That's right.
We're tal king about this project right here, you show us
how you clean up oil associated with this project on the
island fromthe pipeline to shore. And then, once you get
to shore and you' re hooked into the network, then that's
part of a broader contingency plan for the pipeline system
and if there's a spill in the pipeline systemon shore.

MR. THOWSON: Are these studies that you
mentioned that will be ongoing, are they funded by the
United States government or are they funded by the oi
conpani es?

MR. STANG Both. W have a budget that's,
I think, in the ballpark now in Anchorage of about three to
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five mllion bucks a year for scientific studies. W have
a group in Herndon, Virginia that has noney to do
technol ogi cal issues such as, we had a big issue on the
type of pipeline to use for Liberty. Should it be single
wal |, should it be double wall, that sort of thing. In
addition -- and those studies as | nentioned earlier, are
all driven by our best assessment with the advice of the
North Sl ope Borough, with the advice of our Quter
Continental Shelf Scientific Committee, may of whom are
fromthe Al aska area, scientific experts in their field,

i ndependent of MMVS, independent of the government. Their
best advise as to what the priority should be on those
studies. And finally, the conpanies, when they submt
their exploration and devel opnent plans, they often include
with that plans they have for certain studies that they'l
do. In addition, as a condition of pernmits, the Corps of
Engi neers, the Fish ad WIldlife Service, National Marine

Fi sheries Service, and our office can require other studies
of themthat they need to fund. For instance, in Liberty
the Corps of Engineers required -- it was about a $500, 000
study on sedinment plunmes that would occur from dredgi ng and
fromlaying the pipeline and how that sedi nent would fl ow,
in which direction and when. So it's both Sederal noney
and in State waters, State noney. Less State noney than
Federal generally, and then private conpani es have to pay
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a variety of studies thensel ves.

MR, THOWSON: |'ve got a question about
the deferral area?

MR STANG  Yes.

MR. THOWSON: |Is there any assurance that
no pipelines will traverse these areas?

MR STANG The deferral is related
strictly to leasing. That is, at this stage tracts --
let's say as a hypothetical, the Secretary decided to pick
one of the alternatives. Let's just say hypothetically the
Secretary decided to pick the Kaktovik green deferral and
say | won't have leasing there. Her decisionis literally
about no leasing of that area. |In itself, that kind of
renoves, fromthis | ease/sale anyway, the great |ikelihood
that there woul d be any pipelines or anything traversing
the area because you go fromthe green area to shore. You
don't go out to sea. Typically any infrastructure would
want to get to shore as quickly as they can and then
traverse over to Punp Station 1 on shore, typically.

But the technical answer to your question
is no. The deferral doesn't renove the possibility of
transiting that area with a pipeline, for instance. But by
renovi ng those fromleasing, the probability of having any
-- you'd literally have to have a tract out beyond it. It
would literally have to be a trenendous find to justify and
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then you'd have to prove to the Secretary that that's the
best route to come right through that, over through that
tract to get to shore. So the answer to your question is
no, but froma practical viewpoint | don't think you could
anticipate significant activity in the area.

MR THOWPSON: So now i f you have the oi
| ease/sal e outside the deferral area, is there any
possibility that they would consider oil pipeline under the
ocean to access the existing Trans-Al aska Pipeline?

MR. STANG To bury the pipeline?

MR THOWPSON: Under the water.

MR. STANG Yeah. Yeah. |In fact, the
pi peline from Northstar to shore is buried six to eight
feet under the sedinents. The pipeline that was proposed
for Liberty was buried a simlar depth. |, in fact, saw
the burying of the pipeline fromNorthstar to shore. Wat
we had included in the Northstar pipeline. There were
actually two pi pes strapped together because they were
going to take gas fromthe Badam to go out to the
Northstar Isle to fire up all the equipnent. And then the
other one was the oil pipeline flowing to shore. In
addition to that, there's a tube about this big in
diameter, which is the LIOS tube. What that LIOS tube is
a tube that can sense the presence of hydrocarbons at the
nmol ecular level. So if there were a small leak in the
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pi peline, this LIOS tube would be able to detect it down to
a third of the barrel. But, | think their capability is
even nore. They say a third of a barrel, but | think they
can detect even less oil comng out. That check is run
every 24 hours through the life of the project. It's a
pretty sophisticated device. It's a German device that's
been used under rivers and under land in Gernmany. Allbeit,
we haven't run it this distance in the ocean, but the
engineers tell us that technically they don't see nmuch
difference. Furthernmore, it's calibrated every 24 hours to
make sure it's worKking.

The proof of the pudding on the Northstar
pipeline is that they have zincs on the pipeline to prevent
rust fromoccurring on the pipeline and so when they do
this LIOS tube testing, every 40 feet, which is the length
of the pipeline, they' re seeing the off gassing of the
zi ncs being generated. The hydrogen fromthe zincs is off
gassing and they're picking it up on this tube every 40
feet. They see this when they have the read-outs on this
thing. So they know that think is at |east working that
way. But BP is being very conservative about that LICS
tube and they're not saying we have definite proof this
works at this tine. | think they will ultimtely, but
they're being very conservative on how they make their
st at enents.
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MR THOWPSON: Just one nore question. The
State of Alaska is on record being in favor of a natura
gas pipeline along the existing pipeline. 1f these oi
| ease/sales go into effect, would that allow the gas
produci ng conpani es to circunvent the wi shes of Al aska and
go down through the gas pipeline into Canada?

MR. STANG To that the -- they call it the
over the top route? |Is that what you nean? To go al ong
the Beaufort Sea over into Canada?

MR THOWPSON: Yeah. Could the |eases
al | ow t he gas producing conpanies to do that?

MR. STANG No. These |ease only allow
conpani es to devel op and produce hydrocarbons and bring
themto nmarket. It doesn't give them access to transport
a pipeline along the shore. That's a separate permt that
woul d have to be achieved. A right of way. Now we would
be involved in that. CQur office would be involved in that
right of way if they wanted to go through the CQuter
Continental Shelf in Federal waters over to Canada. W
woul d certainly be involved init, but this | ease doesn't
give themright to transport other hydrocarbons. It only
gives themthe right to devel op and produce hydrocarbons
fromthis particul ar | ease.

MR. THOWSON: The transportation woul d be
a separate hearing and separate | ease?
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MR. STANG The transportation of the
hydrocarbons fromthe particul ar | ease woul d not be, but
the transportation of other hydrocarbons across the Quter
Continental Shelf would be. Now, | don't think it's
realistic to expect that they woul d di scover so nmuch gas on
a particular |ease that they would then transport that to
Canada. Because we already have 30 years of gas reinjected
sitting there in Prudhoe Bay that no one has to drill for
it. It's there. Al you have to do is produce it. Al you
need is a pipeline and down it will go for 30 years. So,
you' ve already got a |lot of the natural gas sitting there.
But these -- what we're doing here has nothing to do with
the ability to transport or deci de where the pipeline would
go.

MR, THOWSON: Okay. Well that's all the
questions | have for now. Thank you.

MR. STANG Thank you, Robert. Your
questions were very appropriate. Yes, Al bert.

MR BARRCS: This is Albert Barros.

MR. STANG You'll need to cone over here,
if you wouldn't m nd

MR BARRCS: This is Albert Barros. Just
two quick notes for Robert. About two or three weeks ago,
Al aska C ean Seas did conduct a spill drill with sone of
their equi pnent on Prudhoe Bay and the results | got from
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Christy Bolt, one of our oil spill specialists, said that

it was encouraging fromwhat they had the last tinme they
did it where it really didn't work in the broken ice. |
think it was either Johnny or CGordon Brower that was at the
drill and he was inpressed with the equipment. So that is
nore encouragi ng. We haven't got the results of that
officially yet fromChristy, but we hopefully will be
getting the report.

Also in regards to global warm ng, the
Al aska Intertribal Council is convening a neeting on August
18 through 20 in Anchorage where they will be tal king about
the Native perspective and signs that they've been getting
on gl obal warmng, especially here in Alaska. That's just
for your information.

MR. STANG Thank you Al bert. Lon?

MR, SONSALLA: M nane is Lon Sonsalla and
| don't think I have too many questions but I'd like to
make a few conments. Basically they are just reinforcing
what has al ready been said tonight. | also don't believe
that we have seen any real denonstration of oil spill clean
up capacity in ice infested waters. Also the one that we
keep referring to because it's the one that's already in
place is Northstar. | believe that's in a nore protected
area than a | ot of these newer proposed | eases that are
bei ng offered or proposed at this time. And so that gives
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me concern that they would be in an area, possibly, that
woul dn't be as protected as where Northstar is at fromthe
ocean and the ice nobvenents.

Al so, as Suzie said, the noise had been
demonstrated fairly thoroughly that it disturbs the
m gration patterns of the bow head whal es, as well as the
other mamual s that we rely upon. To ne it seens really
silly to even be discussing possibilities of |eases off of
the coast of the Arctic National WIdlife Refuge because
there is no way to make a landfall. | nean, these are
things that we've said before over and over again, so |
just would like to reiterate themfor this tine.

So at this point, | would recomend that we
have a deferral for the Kaktovi k subsistence whale deferra
nunber five, and al so nunmber six, which is the eastern
deferral, which has been denonstrated to be a primary whal e
feeding area. | don't even think that takes in enough
consideration like | said that the whole area off the shore
of ANWR shoul d be deferral area. That's staying within the
confines of what is proposed here.

To get off alittle bit on a tangent.

Wiile | was | ooking through this, and |I've conmented on
this before in the past, that, and you've nentioned it
tonight that in the Lower 48 there is a noratoriumon the
new | easi ng on the East Coast, as well as the Wst Coast.
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Because of that, |'massuming that the folks that live in
those areas do not have to contribute their comments. It
seens |ike we're always on the defensive here. This is
somet hi ng that happens over and over that these are
proposed and we say no, we don't want them and then once
again, there's another proposed |ease/sale and we've al
done individual |ease/sales and |'mnot sure if this five-
year plan woul d preclude individual |ease/sale comentaries
or if this is a one tine.

MR STANG Well, let nme junp, if | could,
Lon, on that. Paul Stang here. This program was approved
in late June by the Secretary, devel oped by Renee's office
and approved in late June. 1t specifically includes the
three sales we're talking about. The sale in 2003, 2005,
and 2007 showi ng that pink area. That's the starting place
for the individual |ease/sale. You start with the pink
area and then you raise issues just like we're raising here
today about these three sales. So that's how it works.

MR SONSALLA: The way we've done it in the
past is there was a five-year proposal.....

MR. STANG Right.

MR, SONSALLA: . .... and then each
| ease/sal e woul d come up and we'd al so comment on each
| ease/sale.....

MR STANG And that's.....
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MR, SONSALLA: . .... it would be the sane
way ?

MR. STANG And that's what we're doing
ri ght now.
MR SONSALLA: Ckay.

MR. STANG But instead of comrenting for
an EI'S for each | ease/sale, we have an EIS for all three
| ease/sales. Just like we had an EI'S for this whole
program

MR, SONSALLA: COkay. That mekes it a
l[ittle bit easier. So anyway, what | would like to
propose, besides saying that we should have a deferral, is
that we should have a noratorium as same as the East Coast
and the West Coast. W're not interested in offshore
| easing here off the coast of ANWR especially if ANVR is
not devel oped and there's no possibility of making
landfall, it just seems like a waste of time for us. And
yet, as you can see, we're still willing to conme here and
comment and, as glad as we are to see you Paul and Al bert
once again, well you know we've become acquai ntances over
time.

MR. STANG Right.

MR SONSALLA: It does have an inpact.

This is a beautiful evening tonight and we're willing to
give up some of our tine to cone here and make the conments
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that we've done in the past. So a noratoriumwould nean
that we wouldn't have to keep doing this, at |east not as
long as the nmoratoriumwas in effect. So, like | say, it
does have an inpact. One thing that we keep asking for and
there hasn't really been a reply, but I'Il bring it up
again. W need an inpact office to help us deal with these
outside forces. It would be, and I'm asking that it would
be a federally funded office |located locally here that
peopl e could cone in contact with and give their thoughts
and feelings. Not everybody is here as you can see. |
think a central gathering place, as well as a type of
spokesperson for the rest of the folks who aren't here. So
once again I'd like to ask that woul d be considered that we
have sonme type of inpact office to help us deal with these
i npacts that we seemto be constantly incurring.

MR, STANG  Under st and.

MR SONSALLA: So that's all | have.

MR. STANG Thank you for your testinony.
| appreciate that and we appreciate your conming to the
hearing. Merylin.

MS. TRAYNOR. Hi. This is Merylin Traynor
again. | had some questions Robert brought up as he was
talking. You were talking that the Coast Guard is the
commander on site for the spill. Is that what you said?

MR STANG | believe there is an on-site
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conmander who is up here on the North Slope. | believe I
amcorrect. | can't guarantee it but | certainly can find
out rather quickly and let you know if you'd |iKke.

MS. TRAYNOR: Ckay. Yeah, |'ve never heard
of a Coast CGuard person around Kakt ovi k.

MR. STANG Ch, okay. You're tal king about
Kakt ovi k.

MS. TRAYNOR: Well, the North Sl ope.

MR STANG  Ckay.

M5. TRAYNOR  Yeah. You tal ked about
Barrow but |1 -- west of Barrow or east of Barrow

MR STANG Ckay. |Is there an on-scene
Coast Guard comander in charge of clean up? 1'll check it
and | et you know.

M5. TRAYNOR And with the new offices
bei ng set up, the Coast Guard is being pulled into the
honel and security, what happens if the Coast Guard at that
poi nt ? That's a question they're asking in Congress.

MR, STANG That's a question a |ot of
peopl e are asking. You're right.

M5. TRAYNOR Wl what are we going to do
for the next year or two where people are trying to figure
out their jobs who are now sitting with.....

MR VALIULIS: | can add to that question.
CGeorge Valiulis. There will be an on-scene coordinator.
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| am not 100 percent sure that will be the Coast Guard, but
we know that would occur. We can check where the Coast
Guard comes in, but.....

M5. TRAYNOR: And how long will it take for
that person to get here.

MR VALIULIS: Inmrediately. That person
becones -- no, that person becones -- sonebody has to take
charge of a spill immediately. There are protocols and al
that worked out and it will becone nore obvious if a
proj ect develops. But this is not just for here, it's for
everywhere. Sone cases it's the Coast Guard. Sone cases
it could be EPA. It may even be us. But the reason for
havi ng an on-scene coordinator in charge is to get to it
real quickly and organize things. So.....

MS. TRAYNOR: Knowi ng weat her and
conditions, | can see a possible del ay.

MR, VALIULIS: Yes. | participated in such
drills and it's very structured.

M5. TRAYNOR Ckay. | want to -- Lon said
it, but I also want to say that | don't see a pipeline
com ng on shore in ANVMR under the current conditions that
ANVR is under. So, they shouldn't be drilling anywhere
north of ANWR, because | don't know where you're going to
get your pipeline on the land until you get over to the
Canning R ver there.
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| also have a question on the pollution of
the air around the oil fields of Prudhoe Bay. | understand
that it's sone of the -- sonme very high pollution just from
drilling oil over there. But -- and I'mnot a scientist so
| don't.....

MR, VALIULIS: The studies that we have
done, and it's one of the requirenents we have and EPA has
to approve the permits for that. W know that the action
we propose would be fromthese | eases, based on what we
know so far and the scenarios that we've adopted woul d not
be significantly detrinmental

M. TRAYNOR What is the actual pollution
fromthe oil if, say, a well were to be devel oped? Wat's
the pollution factors there?

MR VALIULIS: [I'mnot an air quality
specialist and I do know that we cover this in the
Envi ronmental |npact Statenment but | can tell you that it's
a very limted affect.

MR STANG In fact, just reading while
|"ve been up on this trip, the air quality for Cook Inlet,
in that document -- and |I'mpresuming it's just as precise
inthis -- is they're quite specific about the amunt of
pol lutants they woul d expect and what affect there would be
on air quality. 1 think -- in fact, it's fairly easy to
find in here. Did you get a copy of this baby?
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TRAYNOR: The bi g one?

STANG  Yeah.

TRAYNOR:  No.

. STANG You've got sone copies here,
Lon, | think. Gkay. | nean, we can show you exactly where
it isif youdlike to see. Probably the easiest thing to
read is the one for the proposal itself because the
alternatives are only slight variations fromthat. The air
quality section in the proposal itself in section four will
be pretty infornmative to you and hel p you answer that
question.

252

That question with respect to devel opnent
that woul d occur on the Quter Continental Shelf. Not as
i nformative about the situation of pollutants in Prudhoe
Bay.

M5. TRAYNOR: | understand that the
situation of the air quality in Prudhoe Bay suffers greatly
fromjust bringing oil out of the ground. | don't know
that that's a fact because, strictly sonebody said that.

MR STANG | don't know the answer.

M5. TRAYNOR: Ckay.

MR, VALIULIS: | do knowit's covered in
the Environnental |npact Statement.

MR. STANG Yeah. But how extensively for
Prudhoe Bay, |'mnot sure. Certainly it's covered fairly
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extensively for our proposals.

MR, VALIULIS: This is George Valiulis.
We're not guessing at this. W've nodeled this and we have
the information. There are very strict requirenents. Now
when you're dealing with an area as large as this,
obviously you can't be as precise as when you have a

particul ar devel opnment. Then it gets -- the criteria and
such that have to be applied are nmuch nore strict. But
gi ven the whol e area and our assunptions of how nuch may be
devel oped, | can say that we don't see a problem

MR. STANG A good way to see that for a
specific developrment is for us to look at the Liberty Fina
Envi ronnental |npact Statenent, which would talk about air
quality associated with some specific project to get you
some feeling about that.

MB5. TRAYNOR Ch, okay, a single project.
Ckay. Thank you.

MR, STANG Thank you. Isaac.

MR. AKOOTCHOOK: My nane is |saac
Akoot chook, raised here in Kaktovik. 1've been here 80
years and |'ve |l ook at the -- having many tines this
hearing, a hearing in our land and we tal k about oi
devel opnment in the Beaufort Sea. Many tinmes we opposing.
"' m al ways sayi ng we oppose it. The oil devel opment in our
area, oceans is our living. W're fishing and seal and al
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already we testinony about all those things already. But
this is still happening. Sanme old things that com ng back
to us and play nore -- something else to give you nore
testinmony, but -- | have a lot of big books as to how many
boxes is coming intous. |'ve not really read it because
| don't know how to read nuch about it. But big things
arrive and | just set themup in ny floor and that's it.
But one of the things is we're always saying that, is stil
there, we oppose oil devel opnent in the ocean because our
life, living, we pass it on to our generations and
gener ati ons.

And one of the things |I'd questions, always
is make it answer. It happened to the pipeline oil spil
drill, whatever, did Kaktoviks people have a benefit from
that ? Happen to use the noney for all his life? | don't
know. | don't think you will have answer that. | don't
think we will get any benefit. Happen to our yards, in the
oceans spill. That's how -- I'malways |listening to that
because we are government, we pay the taxes, you know.
Anything -- there's always a governnment doing it, we pay.
Everything -- the incone, you konw, all of that incone
through taxes. Sanme thing with the North Sl ope governnent.

We'd like to know sonetine if you come back
maybe you get answer for that because it's not going to
stop. We're going to oppose [sic] the oceans and the
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i nl and and we al ways favor to ANVR and nake plans, we
al ways favor about it, but not in the ocean

That's all | have to say. Thank you very
much.

MR. STANG Thank you, Isaac. Anyone el se
woul d I'ike to provide sone testinobny? Good. Thank you
Lilly.

MS. L. AKOOTCHOCOK: Lillian Akootchook.
I'"d like to say that ocean is our garden. Just |like you
white people. You have your garden in springtine, plant it
and harvest. W depend on baby seal, seal, whale and fish
and if there's ever a spill that's going to be the end of
it, you know. And it's going to be a big ness. So I'm
agai nst that ocean drill, you know, but otherwi se that's
our livelihood in relation to our generation.

Thank you.

MR STANG Thank you, Lilly. Anyone el se?
Yes, Merylin.

MS. TRAYNOR. Wiile | was sitting and
listened to Isaac and | realized how many years, you know,
they've dealt with this and dealt with this, and |I've had
the luck to get to fly along the coast a little bit this
year and to see that ice nove and to see that ocean nove,
| know what can happen out there if an oil spill should
occur. |'ve seen it over the last three weeks with storns
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and it just changes constantly. It would be devastating if
we had a spill. Exxon Valdez was bad. It would be very
bad here. It would affect Canada dependi ng on the weat her
conditions. The weather conditions change just constantly.
We need to really think about what we're doing if we're
going to drill in this ocean.

MR. STANG Thank you, Merylin. Anyone
el se who would like to make a statenent or ask a question?

(No audi bl e responses)

MR STANG Well, | want to -- would you
li ke to nake another.....

UNI DENTI FI ED VO CE:  No.

MR. STANG Ckay. | would like to thank
you all for coming. | really appreciate your comng. It
certainly is a gorgeous evening to be inside and, as
Merylin said, you better enjoy it while you can because the
weat her can change very quickly. But | want to thank you
for spending your time and for com ng and giving us your
thoughts and your inner feelings. | really appreciate
t hat .

W' ve made a record. We've taken notes to
talk about it as soon as we get back to the office what
you' ve said and we have a transcript that Nathan will have
word for word. So, thank you very much.

What we would like to do is | eave these
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maps if you' d like, with you and we have sonme extra copies
which | have back at the hotel. | can |eave you with
those, too, or | can take them back and we'll |eave these
extra docunents. | think you may have the final Liberty
ElS still here, copies of that. |If you' d |ike one,
Merilyn, and we have copies of this docunent.

(OFf record)

(On record)

MR STANG If | could. This was the first
time that we translated the executive sunmary into |nupiat
and we would like to know if this is a good idea for us to
do this. GCenerally speaking, if you could kind of give ne
your views fromthe audi ence.

UNI DENTI FI ED FEMALE: Well, | take it hone
and (indiscernible) trying to read this. An Inupiat
reader. (Indiscernible)

MR STANG Ckay. So | take that as a yes.
You like the idea and that we should do this in subsequent
docunments. |s that correct?

MB. S. AKOOTCHOOK: Yeah. And then send

themto the school, |nupiat.
STANG And send themto the school ?
S. AKOOTCHOCK:  Yeah (i ndiscernible)
. STANG (Ckay. Good. Here or where?
MB. S. AKOOTCHOOK: (I ndiscernible)
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1 MR STANG \Well, naybe what we ought to do
2 is have Albert make -- well, leave those for sure and | eave
3 the one I've got here -- but maybe what we ought to do for
4 the final, we ought to ook to see how nmany we shoul d

5 deliver to the North Sl ope because | think, you know -- on
6 these things, once you go through the cost of translation
7 and the cost of printing the first batch, the subsequent

8 copies are pretty cheap. So, that m ght be a really good
9 idea for the schools. GCood idea, Suzie. W'IIl [ook

10 forward to doing that.

11 UNI DENTI FI ED FEMALE: Who was t he

12 translator?

13 UNI DENTI FI ED FEMALE #2: Mabel Hobson.

14 UNI DENTI FI ED FEMALE: Mabel Hobson.

15 MR, STANG Yes. Yes. Good. Again, thank
16 you all for coming very nmuch. W appreciate it. W always
17 love to cone to Kaktovik and visit your beautiful village.
18 M5. ORR Especially when the weather is
19 like this.

20 (OFf record)

21 (END OF PROCEEDI NGS)
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1 PROCEEDI NGS

2 MR NUKAPI GAK: I n Native.

3 MS. L. AHVAKANA: | n Native.

4 MR, NUKAPI GAK:  In Native.

5 MR. STANG Enily, can you give us a quick
6 synopsis of what was said briefly.

7 | NTERPRETER OF what he was sayi ng?

8 MR. STANG  Yes.

9 | NTERPRETER: Ckay. What Eli was saying
10 was the introduction to what, where you came from and where
11 you had specific instructions to go ahead and do with this
12 lease/sale, if it's possible, and he nmentioned that sone of
13 you cane from Washington, D.C. and sone of themfromin

14 other areas, BIA, BLM So, he was introduci ng about where
15 the lease/sale is going to be fromBarrow to the border of
16 Kaktovik to Canadi an side. And then he asked Lucy

17 Ahvankana to have an invocation.....

18 MR STANG Right.

19 | NTERPRETER: .. ... and that's what she did.
20 MR. STANG Ckay. Thank you.

21 | NTERPRETER. Yeah. That's what it was.
22 MR. STANG Okay. Thank you. Well, good
23 evening. |I'mglad you cane this evening. M nane is, as
24 Eli said, is Paul Stang with the M neral s Managenent

25 Service of Departnent of Interior.

VII-286



00003

| NTERPRETER. I n Nati ve.

MR. STANG We are here this evening to get
your testinmony and your statenents and your expressions
about the Beaufort Sea nulti-sale EI'S, or Environmental
| npact Statenent.

| NTERPRETER. I n Nati ve.

MR. STANG Thank you. W had a coupl e of
copi es, maybe about six or so copies on the desk there.
This is the executive summary of that EIS. There is a
10 light blue one that is translated into Inupiat. There were
11 sone copies of that and | believe sone were sent out to
12 villages -- were sent up to the village, but we've run out
13 of copies in the back. | have one nore here you' re wel cone
14 to have. And also up there -- | don't knowif we'll run
15 out of these or not but -- we ran out of these? Yeah
16 This is a copy of the five-year program |f you want
17 copies of these things, you can cone up to us after the
18 nmeeting and we'll mail themto you, but there were some
19 sent to the village, so | guess Eli would be one who could
20 check on that for you to figure out where those extra
21 copies are. W also have the thick docunent, which George
22 has here, which is three volunmes, which is the full EIS,

23 and that's what we're going to -- the focus of our
24 discussion will be tonight. Ah, Eli has just brought sone
25 nore out there.

OCoO~NOOOUITA,WNPE

00004

But first before we proceed, 1'd like to
i ntroduce the menbers of M neral s Managenment Service who
are here tonight. On ny left is George Valiulis, who is in
the EI'S or the Environnmental Inpact office in our
headquarters in Washington, D.C. area. On ny right is
Renee O'r, who is the chief of the Leasing Branch in
Headquarters. And we al so have Nathan, who is -- Hile --
who i s doing our translation, and Al bert Barros, right
here, who is our community liaison, and Angela Mazzul o who
10 hel ped you figure out what those maps were all about.

O©CoO~NOOOTA~,WNPE

11 | NTERPRETER: I n Native

12 MR STANG Valiulis.

13 | NTERPRETER: Val i ol ucas?

14 MR STANG Valiulis.

15 | NTERPRETER: Valiulis.

16 MR, STANG  Good.

17 | NTERPRETER: Ckay. In Native.

18 MR. STANG  Angel a Mazzul o.

19 | NTERPRETER: Ch Angela. In Native.
20 MR. STANG And Al bert Barros.

21 | NTERPRETER: Did | mss hinf Al bert
22 Barros, you want to raise your hand? |In Native.

23 MR, STANG Thank you. What 1'd like to do

24 before anyone testifies is just to give you a little
25 information about the | ease/sale and the EIS, just alittle
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bit. Not |ong.

| NTERPRETER: I n Native

MR. STANG Good. The area that we're
tal ki ng about, as Eli pointed out, is on the map in pink
color. And if there's not a map there, there's a map here.
In the pink color. And that area is the candidate area for
| easing, and it extends from about three mles from shore
out to 60 mles, nautical mles, fromshore. And it is
from25 feet depth of water to 200 feet depth of water,
generally speaking, and it is about 9.9 mllion acres. And
it goes fromthe Canadi an border on the east to Barrow on
the west.

| NTERPRETER: VWhat was that, 25 feet, the
dept h?

MR STANG From 25 to 200 feet depth

| NTERPRETER:  Ckay.

MR. STANG About 9.9 million acres.

| NTERPRETER: I n Native

MR. STANG Thanks. Now we're doing the
ElISalittle differently this tine. W have three sales
that the Secretary of Interior scheduled in this docunent
that was approved in June, and we are preparing one
Envi ronmental | npact Statenent to cover those three sales.
The first sale is in 2003. The second sale is in 2005.
The third sale is in 2007. These are proposed sal es.
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| NTERPRETER: I n Nati ve.

MR STANG Thank you. After we conplete
the final version of this draft environnental inpact
statenent, then we will hold the sale in Septenber or so of
2003, and the decision will be made to hold the sale or to
cancel the sale and to pick one alternative or the other.
We'll talk about nore of that in a minute. But, after
that, before we hold the next sale, we'll do an
envi ronment al assessnment and nake a deci si on whet her we
need to a supplement to the EI S

| NTERPRETER: I n Nati ve.

MR. STANG When we get any coments from
you tonight, and |l ast night we net with the nenbers of the
Tri be, and we got comrents fromthemand we will neet on
Friday night in the village of Kaktovik and then we have to
cone back on August 1st to nmeet with the village of Barrow
Any conments we get fromyou here tonight verbally, or
these other neetings or in witing, we will consider in
preparation of the final Environmental |npact Statenent,
and we will also consider themin light of the executive
order on environnmental justice.

| NTERPRETER: I n Native.

MR, STANG  Good. Thanks. Wen you send in
your comments, or when you speak here, if you think this is
a good idea for us to translate this executive sunmary into
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| nupi at, please let us know, as | think it's the first tine
we' ve done that, and if that's a benefit, we need to know
and then we could do it at future EIS . Along with these
neetings, the public neetings, like this one, as | said,
we're neeting with the tribes, and that's on a governnent -
t o- gover nnment basi s.

| NTERPRETER: I n Nati ve.

MR. STANG Since 1979, we have hel d seven
sales in the Beaufort Sea and we have issued 690 | eases,
and of those 54 are still active.

| NTERPRETER: I n Nati ve.

MR. STANG The | essees, the people who
were awarded those | eases, the oil conpanies, drilled 30
exploratory wells, but as of today, the only oil that's
bei ng produced fromthe Federal waters cones from
Nort hstar, because some of the bottom |l ocations of the
wells are in Federal waters, even though the island of
Northstar is in State waters.

| NTERPRETER: I n Native.

MR. STANG The only other thing | want to
say about your comments, and that is, you can give your
commrents verbally tonight, you can wite themto us, and we
have these sheets in the back. |If you' d like to use these
or any letter, the address is right on here. The end date
for comments, we nust receive conments by the 20t h of
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Sept enber .

| NTERPRETER: I n Native.

MR. STANG W are obviously making a
transcript of this -- of everything you say, so we're
having a record of that and will use that in our analysis,
but the inportant thing is, when you come up to sit down at
the table next to Enily, please state your nane into the
m crophone so that when Nat han does the transcript, he'l
know who was doing the speaking. So, with that, we can at
this point -- 1'd like to keep this informal so if you have
questions of us, we'd be pleased to answer those, but our
basi ¢ purpose is to cone here and listen to what you have
to say. So if anybody has any questions they'd like to
ask, do so. Oherwise, I'd like to know who would like to
testify first.

| NTERPRETER: I n Nati ve.

MR STANG So who would like to testify
first?

MR LONG I'Il go first.

MR. STANG Pl ease, could you come on up
Frank?

MR LONG |'m Frank Long, Jr., |'m nenber
of Native Village of Nuiqsut and the vice-president. |'m
al so a nenber of the North Sl ope Borough Assenbly and a
menber of the Al aska NANA Conm ssion. M testinony tonight
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will be in regards of the |ease/sale, which | wll oppose.
Due to the fact that we are the only people in the world
that has culture and tradition. |In the Lower 48, it's a
big problem They don't have culture. They don't have
tradition, but they got stock market. When that stock
market falls, | know a |ot of you hurt. When you put
something like this in front of ne, it hurts. It hurts the
heart. What if a drastic spill happen? Wrse than Exxon
did with 11,000,000 gallons. It will -- it's already
affecting our seals, our fish our walrus. It nay even have
af fect on the whal e, which we subsist on yearly.

O her countries have the harder tinme on
subsi sting whal es or any marine marmal. W have to go
through IWC, which is, as far as |'mconcerned, a foreign
entity who tells ne what the hell to do and | don't like
that. We don't go to a different country from Al aska and
tell themwhat to do, how to hunt, what to eat, where you
shoul d sl eep, and why you shoul d wake up.

I"mreally heavy on this right now because
| don't have a job. It indicates in there that there wll
be 600 jobs, but will a Native get any of those jobs. As
of today, Natives have the hardest time of enploying, when
you can see a |lot of employnent all along. And this has
been happening for years. W started very small in 1969
when we were inducted to the industry. | went in as a roust
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about. Cane out a floor hand of a drilling rig, a chain
thrower. And now today they're so automated that they
hardly need anyone, even to nake a connection on the
drilling rig. Wen a drill pipe busts, it gets stuck in
the bottom of the hole. You have to fish it out and it
takes days to fish one little pipe, sometines a week.
Maybe they have a spill that will take |onger.

If, today, Northstar has a drastic spill or
accident, or nature decides to nove it alittle, what will
the government do to help us? Are they going to give us
some of this 1.5 billion dollars?

Thank you.

MR. STANG Thank you. Frank. Wuld you
like to translate?

| NTERPRETER: I n Nati ve.

MR. STANG Good. Thank you. Wbuld anyone
else like to testify now, please. Ei?

MR, NUKAPI GAK: Hell o, good evening. M
nane is Eli Nukapi gak from Nui qsut, also representing city
and North Slope Borough. | ampreparing a (In Native)
| ease/sale for 2007. As the mayor and a council nenber for
the conmunity of Nuigsut, we are honored to officially
comment on behalf of the city office of Nuiqsut and the
community. This common letter is in response to the five-
year OCS | easing programthat is currently in nom nation of
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notice of intent to prepare an EIS and call for
i nf or mati on.

The area of Al aska shore of what we woul d
like to concentrate our input on and especially the area of
Al aska' s northernnost shoreline and of fshore region, the
Chukchi Sea and the Beaufort Sea. In contest, these waters
have sentinental value to the marine manmal and the human
envi ronment coexi stence continuously. Throughout, the
shoreline of the Beaufort Sea is the human environnment of
Al aska Native and non-Native Al askans who depend on the
very subsi stence resources flourishing in this region. The
coexi stence of the human environment and the marine manma
environment is mamintained with our utter nmost care. The
Nati ve Al askan popul ation on the shoreline region of the
Beaufort Sea share a common responsibility to share
subsi stence between the two environnents.

As a result, our people exist with great
pride in their ability to effectively nanage the marine
mammal and wildlife resources for generations to cone. The
Beaufort Sea and Chukchi Sea support plenty of activity in
terns of subsistence hunting and fishing. The Native
peopl e who traverse the open sea and ice pack have a
preci ous know edge of an ever changing climate in the
of fshore area. Having that know edge, the peopl e know when
it's safe to hunt and how best to travel the environnent
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for a successful hunt. Just to know | aw and rul e other
aspects of renewed know edge our people have foll owed for
generations | aws and rul es which are observed and honored
among lnuit environment.

Today, the indigenous popul ati on maintain
these laws and rules in order to sustain the cleanliness of
the waters. The providence of these natural habitat and
the wildlife it supports and the human environnment who are
dependent on the providence of the water. The climate is
predom nantly cold and icy throughout the Beaufort Sea ad
Chukchi Sea and for a period of time the sea ice gave way
to very strong ocean water current. The Inuit people knew
the power of this expanse and when it noved, it noved
wi thout any regard to anyone or anything. Wether it's
natural shoreline or the man-made installation, be assured
that the movenent will damage and destroy when it
contracts. It is everything that placing unnatura
material into the sea does not hold very well, too well,
when the ice is on the nove unpredictably.

The people who live their lives fromthat
expanse are the testanment of this and we advi se you to take
this into account when considering oil and gas prospects of
these shores. During the long winter nonths on the Arctic
Slope, wildlife is still present and surviving the
el ements. The Inuit People of Al aska, Arctic Sl ope,

VII-291



00013

OCoO~NOOOUITA,WNPE

customarily face each winter and sunmer on hunt in
accordance with the ever changing el enments. And

tradi tional know edge and rul e obtained by our ancestors as
the short summer of Al askan Arctic Slope Inuit subsistence
hunti ng.

Havi ng to take advantage of this tine and
year across the region of the Beaufort Sea. Summer in this
region is sufficiently for wildlife, whether they are | and-
faring manmmal or seafaring manmal or water fow . The
ecosystem of the sumrer Arctic climte suppl enent the
different species of animals with dietary needs,
particularly, for each species. The Inuit people of Arctic
Al aska take every opportunity to have -- to fill their
Wi nter cache during the short sunmer nonths as winter
approach. The Inuit people work lengthily to ensure that
their caches are full enough to | ast them nbst of the
winter. In the Arctic sumer climate, wildlife is further
of fshore than inland of the Beaufort Sea and Chukchi Sea.
Wldlife such as waterfow , caribou, polar bear, brown
bear, moose, nmusk ox, reindeer, ground squirrel, fox, seal
wal rus, wol verine, wolf, beluga whale, (In Native) fish of
various choice, crab, clam shrinp, bow head whale, and a
nunber of other species of wildlife. The Inuit people of
Al aska and t he whol e upper circle farther of Canada,

Greenl and and Russia depend on all the aninals.
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The animals in their habitat provide foot
to sustain life during the long cold w nter season.
Coexi stence of the marine and non-marine manmal in the
human environnent in everything is vital to eat. And as we
depend on them they depend on the care that we provide for
themand their habitat. It is our opinion, Inuit Eskino,
to ensure the plenteous environnment for mankind and for
wildlife. A clean, natural manner of nmintaining the
environment is the Inuit Eskinp utternost approach. The
cl ean and natural manner is the only way the | nupiat people
believe is effective. This kind of environment has proven
to be sure process in which all living beings benefit
wi t hout unnatural cost of this kind of conduct.

Marine mammal s of the Beaufort Sea and
Chukchi Sea are especially inportant. Not only in their
own habitat, but also to the Inuit Eskinmo popul ation for as
long as it can be recalled. The Inuit Eskinps have hunted
for whales, seals, polar bear and fish, walruses, other
organi c creatures since the people first journeyed over the
| and bridge of the Beaufort Sea. Qur marine manmals in
their habitat are vital to the folk of the Inuit. The
Northern I nuit of Al aska especially esteemthe bow head
whal e. The bow head whale, with its size, when it's
harvest right for the community the food necessary to
sustain the people traditional diet and nourishment.
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The arrival ice break up in the Beaufort
Sea and Chukchi Sea, the Inuit ready thensel ves and al
their traditional hunting tools for the harvest of the
m ghty creatures. The careful work to prepare for
endurance is a conbination of community corporation and our
selfish desire to nove forward for the health of the
conmunity. Qur know edge of oil and gas industry
settlenent in these waters will undoubtedly disrupt the
percent of the cycle of each environnent nentioned here.

Even though this other shares nost of the
-- nost on subsistence ecol ogy. based on our traditiona
know edge, we encourage you to continue listening to the
I nuit people who exist here and keep this account. This
environnent of the far north, during the EIS, on the
proposed | ease/sale. As evident, we are not in favor of
| ease/ sal e proposed for Beaufort Sea proposed 2002-2007.
Permitting oil and gas efforts in these waters would only
cause intense friction between the entity and the residents
of Arctic Al aska.

Thank you.

MR. STANG Thank you Ei.

| NTERPRETER: I n Nati ve.

MR. STANG Thank you Emly. Thank you
very nmuch and | appreciate your providing that testinony,
Eli. Wuo else would Iike to testify now? Please. And if
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you woul d state your name pl ease?

M5. HELMs: Hi. M nane is Sarah Hel ns.
I's this on?

MR STANG Yes. It turns out that's only
bei ng heard by Nathan, so.....

M5. HELMS: Oh okay. My name is.....

MR STANG ..... you' || have to either
speak up or use the mcrophone, whichever you prefer.

MS. HELMS: Okay. M name is Sarah Hel ns.
My maiden nanme is Taliak and I'"moriginally fromhere and
I work for Nanook, Incorporated, a subsidiary of Kuul pik
Corporation. | wanted to bring up a training program you
know, that could be sone good opportunities for the
communities. |If you're going to have a bunch of jobs, you
can have the conmunities go through sone training so where
they can actually be part of working for your conpany.
Look into sonmething like that because nost of the
communities, they don't have too nmuch training -- go for
just | aborers. You could have people go as technicians or
any kind of other long-termjob. | think that would be
somet hing really good to | ook into.

| do human resource for Nanook,
Incorporated and | try to find qualified people fromthe
villages and it's kind of hard when they don't have the
proper training and it's pretty frustrating when you're
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trying to get people to work. | think that would be a good
connection with the communities. W could work very
closely with the village corporations or the North Sl ope.

That's all. Thanks.

MR, STANG Thank you. | would like to
nmention and | think it was about two years ago, roughly,
that BP was here in Nuiqsut tal king about the Liberty
Project, which has tenporarily been put on hold. But they
conmitted to -- and | don't know the status of this at the
nmonment, but they commtted to a $3, 000, 000 training program
for North Slope residents. So it mght be prudent for you
to contact BP and ask them how the program s goi ng and how
you can get a little help here. That was a very clear
conmitnent on their part publicly.

| NTERPRETER I n Nati ve.

MR, STANG Thank you, Emly. Wo el se
would like to testify please? Please. Thank you, Joseph

MR. AKPI K:  Good eveni ng peopl e of Nuigqsut.
My nane is Joseph Akpik and | want to wel come Paul Stang
and your commttee and George. Welcone to Al aska. Renee,
al so your staff here. | wanted to thank you on stressing
and addressing the Environmental Justice Executive O der
12898 as ordered by President Cinton during his early era.
But anyway, | would like to thank you again for addressing
that. Wiat | would like to see is to follow up on that
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environmental justice in relating to this Beaufort Sea for
this proposed | ease/sale. How are we going to follow up on
that environnmental justice, is one of nmy questions | would
like to see before the evening is over. Wat does it nean,
environmental justice?

And | do believe if we can foll ow up that

then | would be pretty nmuch agreeable with this proposed
sale, but right now !l would strongly oppose any offshore
expl oration due to the fact that the majority of our
people, | do believe, are opposed to the sale. | would
like to stress.

| wish to thank you again.

MR STANG (Ckay. Thank you

UNI DENTI FI ED MALE: I n Nati ve.

MR. STANG Joseph, before you go, | wll
try to give you a partial answer to your question, if you'd
like. Wuld you like that at this point?

MR AKPIK: Yes, | would like to be
addressed to the public here with the interpretation. 1'm
glad that Enmily Wlson is here to interpret on sone of
these vital issues that we need to hear before the evening
is over, especially to that environnental justice.

Thank you.

MR. STANG Okay. In a nutshell, there's
kind of two parts to the environnental justice issue. The
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first part is, is the project going to effect a mnority or
| ow i ncone popul ation in some disproportionate way? That's
the question. And the other part is, will these be high
adverse effects. So there's kind of two questions. |
think that we have agreed that if there are effects here
that Nuigsut would be a mnority and/or | ow incone

popul ation. | think the mnority popul ation. The Inupiats
are a minority population in the United States.

MR AKPI K: Exactly.

MR STANG So, | think that, if you have,
there's kind of two parts to this. George is our resident
expert in headquarters, so he's going to correct me or add
to what | say. Then the next question -- so you have a
kind of yes to one of those. The next question then, is
the effect high and adverse? At this point, we don't think
that's the case as we see it in the Environnental |npact
St at enent .

Now, I'Il tell you the reason for that. W
have certain scenarios that we use when we do an
environnmental inpact statenent about what affects m ght
occur. No one really knows until any devel opnent proceeds,
so you do the best educated estinmate that you can nake.

Let me stop right there for a minute to have Emily give
that piece and then I'Il give you the second part of what
' mgoing to say.
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I NTERPRETER: 1'll do nmy best. In Native.

MR STANG Ckay. Thank you

So, what we had was the question, do we
have di sproportionate affects on a mnority or |ow incone
popul ation and | said | believe that that's the case. The
next question is, would those disproportionate affects be
hi gh and adverse. | don't think that's the case and |']|
tell you the rationale behind it. W see basically two
ki nds of affects fromoffshore oil and gas. These are
affects fromwhat we call permtted activities. For
i nstance, in the case of exploration, it's the drilling of
an exploration hole. In the case of devel opnment, it's the
buil ding of an island and the drilling of the wells and
| ayi ng of pipeline to shore. Those are pernitted
activities.

The conpany asks for a permt and the
Federal government, if it passes all the rules, gives a
permt. Same with the North Sl ope Borough. They issue a
permt. W don't believe those affects in thenselves are
hi gh and adverse. Now, question about an oil spill. If we
expected an oil spill to occur, then | would think then we
have an issue that we really need to deal with on
environmental justice. But when we |ook at it, the best
information that we have avail abl e and that we have
presented in the EIS, is that we think that the probability
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of a large oil spill, now, |I'mnot tal king about a snal
spill, but a large oil spill, the probability of that
occurring is fairly small. And, therefore, we've tal ked
with our | awyers about this particular provision of
environmental justice, and we think that it doesn't neet
the requirenent of high adverse. That is, we don't expect
that to occur.

Now, personally, and this is not Departnent
of Interior speaking or MM5, but mnyself, personally if
there were a spill then we would have to re-look, in ny
mnd, at this provision. Let nme ask George what, if
anything he'd like to add to that.

MR, VALIULIS: Environmental justice,
al though it has been around since 1994, has really becone
prominent in the |ast few years. Likew se, in our
environnmental inpact statenent, especially in this one, you
would find that we treat that quite promnently. The
pur pose of the Environmental |npact Statenent is to provide
information to people and ultimately to the deci si on- maker,

so that person can nake a proper decision. And what that
executive order says is, when you provide that information,
you have to specifically address environnental justice.

Envi ronnental justice, sinplistically, says everyone has to
be treated fairly and especially the mnority and | ow

i ncomre folks. So, we have done our job in making the
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anal ysis. Paul has indicated what our findings are in the
draft ElS.

| think that's all | have to say so far.

MR STANG Ckay. Let's let Emly.....

MR. AKPI K:  Thank you very much,

M. GCeorge, Joseph again. | do believe | want to stress
strongly on this a little bit further that environnenta
justice orders tends to identify subsistence consunption.

(I'n Native)

If you can correct ne on that, CGeorge. It
says that executive order identifies subsistence
consunption.

MR VALIULIS: Right. That's the key here.

MR, AKPI K:  Whatever we eat is sonething
going to poison it?

(I'n Native)

That's all | have, thank you very much

MR. STANG Thank you, Joseph. Can

| NTERPRETER: | think he.....

MR STANG Did he.....

| NTERPRETER: . .... expl ained that in
| nupi at .

MR. STANG He explained that.....

| NTERPRETER:  Yeah

VII-296



00023

OCoO~NOOOUITA,WNPE

MR, STANG He expl ai ned what we sai d?

| NTERPRETER:  Yeah

MR. STANG (kay, good. Thank you

| NTERPRETER:  Except for George's conments.

MR, STANG Do you want to add those?

| NTERPRETER: Yeah. Let ne add them

(I'n Native)

MR. STANG Thank you. Thank you very
much. Ruth would you pl ease address us?

MS. NUKAPI GAK:  Yeah

MR. STANG Thank you

M5. NUKAPI GAK:  In Native.

MR. STANG Thank you, Ruth. Emly if you
could, for the record, give her first and | ast namne.

| NTERPRETER: Summary, yeah. M/ nane is
Rut h Nukapigak and I would -- this has been tal ked over
several times before. The ones that have come here severa
times before and how nany times the oil conpani es have cone
here to talk to us about this simlar thing. The |nupiat
peopl e subsist on wildlife animals and oil and gas is al
over here and they have had | ease/sal e before and where
does the nobney go and where do they spend it? She had a
question.

The ocean has plenty of wildlife that we
subsi st on. Several years ago, even before our tine, our
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peopl e survived on animals and wildlife and they hel p each
other and this is how they survived within the environnent.
There was no oil and gas. There was nobody to bother them
or anything like that. No |ease/sale. Wen it cones to
| ease/ sal e she watched T.V. and watch everything. She is
very curious about what they' re going to do on how the oi
spill was that had been done in waters. It killed all the
wildlife and she has seen this on T.V. and the oil spills
has happened in the ocean and that all of these has
happened ad she had watched themon T.V. Now she knows
that the drill rig is coming to Cross Island with Thomas
Nukapi gak, he's traveling with them and supposed to be
planning to go to Cross Island for this.

They're waiting for that. Seal G Island
[sic], they had visited several years ago and Seal |sland
is so far away fromthe I and. There were several of them
that went there. She | ooked at the pipes that were put
onto go to the depth of the sea and to the gravel down
below. It was about 30 feet deep where they were
excavating gravel fromdown below. And then the water and
onto the land at the bottom of the sea they were extracting
smal | gravel they had seen. |It's very small. She wondered
how, you know, when you are excavating sone gravel it
spreads all over, the gravel does. It spreads everywhere.
Maybe that's why there was so small proportion of it that
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came up. And then she knows that the gravel spreads a |ot
when you are disrupting it fromthe bottom of the sea.

And then there was ice that was cracked
after they had done that. Then Nui qsut experienced not
many fish that time. For the sumrer they didn't cone in
very much and there was very small fishes that went
through. She thinks about how they worked on this. Sea
Island is small and they put a barrier off the -- to keep
off the ice pressure ridges and they put steel over that so
that it wouldn't hurt the island and it would bl ock the ice
pressures that were crunbling up. They said they were sure
that was goi ng to happen.

How is that effecting the hunting. How
does it effect the Inupiat people? It would have to have
an inpact on the hunt -- the animals that they hunt. They
survive on seal oil and with no jobs Inupiat people can
survive on wildlife. However, when you try to buy
something fromthe store it's very expensive and the person
who is managi ng -- the manager or who is heading that, eats
very good fromthe store and their food is very
i nexpensive. Here we have to get a |lot of expensive food
brought in and it's very, very hard. |It's kind of a
hardshi p buying the food fromthe store.

In | ease/sale who is going to keep the
noney and where did it go? Do the Al askans have it? The
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different wildlife will change by |ease/sale. They wll
have to put pipes in and she nentioned again the T.V. and
killing off the animals and different kinds. The pipelines
are visible here at Nuigsut. Several years ago they had no
experience with any pipelines but nowadays it's surrounding
Nui gsut. She has one concern. She has a concern of the
two rivers when the fish did not come in. It was the Sisco
fish that they didn't catch very nmuch of and that kind of

| acked fish for the winter.

VWhen the seism c people do seismic in the
area and the environnent, they spread wires all over
| ooking for oil, indication of where it would be.

Sonetinmes they have to pull all of these wires up to get to
their roons where they were staying and that's how bad it
was.

And then she wants to mention the caribous
were killed off so many of them How did they -- who
killed then? How did they die? Nobody knows about this.
And then she had seen the one caribou that curled up and
died. Wat happened to that? How did it die? W do not
have the luxuries of eating in the good place, nor can we
afford them GO and gas is surrounding us but, however,
the | nupiat have been patient and they're waiting and
sonetines they don't say anything. W value the jobs, but
we value nmore of the wildlife animals that we subsist on.
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| welcone all of you for coming to Nuigsut.
I want to talk right, however, things are changing wthin

our lives. | amopposed to the lease/sale if it's going to
di srupt our Inupiat way of life.

MR. STANG  Thank you, Emily. Ruth, |
think -- is Ruth still here?

| NTERPRETER:  Yeah

MR. STANG Ch, there you are. |'msorry.
| can answer one of your questions about the nobney and
where does it go. The noney that cones fromthese
| ease/sales, that we collect fromthe oil conpanies, for
the, what we call up front payment and if there is
subsequent royalties and there are rentals, that noney goes
into the general treasury of the United States, and that
then can be appropriated as the Congress sees fit. |If a
tract is between three and six mles fromshore, then 27
percent of those receipts go to the State of Al aska, but as
| understand it, at this time, the State does not pass
through any of that 27 percent to the conmunities of the
North Sl ope, but uses it into their general receipts in the
state. So, that's, at |east, what happens to the noney
that comes to the Interior Department fromthe oi
compani es.

| NTERPRETER: What did you nention about
three mles?

00028

O©CoOoO~NOOOUOITA~,WNPE

MR. STANG Any tract that's between, |'I
show you. Any tract that's fromthis Iine, which is the
jurisdiction between State and Federal. State is on this
side, Federal waters are on that side. Fromthat |ine out
three additional mles. So it's that band, the first three
mles of Federal waters. Any receipts that we get from
tracts in that area, 27 percent of that goes to the State.
But beyond that, so sonewhere out here, all of that noney
goes to the Federal governmnent.

| NTERPRETER: I n Nati ve.

MR STANG Thank you, Ruth. Anyone el se
would like to testify at this point please?

| NTERPRETER:  Sar ah

MR. STANG Ch, Sarah. Sitting right there
in front of nme.

| NTERPRETER:  Yeah

SARAH: My nane is Sarah Kunaknana. In
Nati ve.

| NTERPRETER: My nane is Sarah Kunaknana.
| would like to cooment and | have made this comrent before
and she thinks about these things. At the ocean, the
current is very strong and she has said this before. It
will destroy anything when it starts going and it starts
novi ng, it can destroy anything because the w nds and
currents are now in control when it does that. Damage to
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sone people, sonme animals, sonme -- it doesn't have any --
it can damage anything that is in the way or sonething.
The environnent. |t damages the environnent and wildlife
and seeing dead seals after the wind storns and stuff |ike
that. They have seen seals that were beached to the shore
and she has seen this several times at Cross |sland and

Fl axman Island is al so where they had lived. |nneslaw
[sic] Island and we hunted in this area with parents. The
parents that they had, they prepared food, the neat that we
hunted and they nmake the seal and nake pokes into them and
preserve the neat this way, with oil init.

And only the boats cone in only in the
sumrertime. The Inupiat hunt in land, at sea, and animals
and then they trade the furs when the boats cone in
summertinme and this is when they get sone of their grubs
and stuff like that. They had this in the -- they had
experienced this about two times doing some trading.

Fat her bought a boat one tinme with a small engine and then
their food was plentiful then and then they were able to
come up with food for the winter.

Herding the reindeer for furs and neat was
preserved. During that time there was hardly and herds of
rei ndeer, but they do come around. They dry the seal skin
they do it the hard way and then they nmake it into ropes
and then they use it for clothing and the seals have hol es
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but they're not very big. They make nets and they put it
in the water and they catch seals this way. This way they
save sonme bullets for the guns. They didn't have to
purchase any bullets for when they are trappi ng or when
they are fishing this way with nets.

The neat is shared with the community and
whoever is in need and they use some of it for trading.
The first thing they do is feed the poor because there is
no way -- they m ght be poor because they were unable to go
or they mght be sick or sonething and then they just don't
| ook at poor people. They share what they have. 1In spring
time the Arctic chars are very plentiful then. And this is
how they -- they have fish for those and they hang these
fish for drying after cleaning themand store themin ice
cellars. They're very easy to store. They store themin
the ice cellars. This is how they prepare for the winters.

And inland they do hunting but by trapping.
It's alnost the sane thing. They take care of everything
that they have caught by hunting. Her testinony is a

little bit different, but they are having a hard tine at
present. No jobs and no neals to eat at the table. This
is very hard when the children are involved and they're
hungry. She is involved with children fromei ght years on
up and up to 17 years of age. They take them out canping
and then they try to continue with traditional -- how they
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can prepare. They teach themhow to fish and how to take
care of themor any other animals they get. They teach
themhow to cut it and howto preserve it. \Were she was
inthe tent was with girls. They have curfew at m dni ght.
They encourage themto speak | nupiat and how to take care
of the fish. At first they had a hard tinme but now t hey
learn a little bit and nuch better towards the end. But
this past year has been very hard. She has heard that the
children were hungry. Wthout jobs it is hard to try to
feed the children at present. She's trying to -- it's a
l[ittle bit different fromwhat she had, but this is what
she has come up with. They survived by dog team severa
years ago and they didn't have to try to fix up the snow
machi ne or anything like that. They don't have to buy
anything. They just feed the dogs and then they use them
for manpower in this way.

MR. STANG Good. Thank you very nuch
Sarah. | appreciate your testinony. Yes sir?

MR KASAK: Yeah, ny nane is David Kasak
Sr. They going to work on that drilling site on the
ocean.

In Native.

| NTERPRETER: Hi s nane is David Kasak, Sr
He has worked in a drill site, | mean on the drill site and
you guys are going to work on the drilling site on the
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ocean. He has worked for ARCO at Prudhoe Bay and the
caribou at that tinme were conming in and the truckers had to
stop to make themgo on their way. On one of these routes,
one of the caribou had rabid and it becane -- there was
not hi ng they could do but only the one that can kill that
was a policeman with guns. So this happened on | and and
one of the caribou had contacted the rabid di sease and
stuff like that. So, this was at the time when he was
working at |east that they were there and now he says that
there won't be anybody down there to | ook out for these

ki nd of things when there's a drill site going on the
ocean.

He said that's all he has to say.

MR, STANG Thank you, David. Thank you
very much. Anyone else would like to present some
testinony or viewpoints? GCeoff?

MR. CARROLL: My name is Ceoff Carroll. |
work for the Al aska Departnent for Fish and Gane, but these
are just kind of ny owmn comments. | didn't show up here
with a good organi zed presentation | just happened to be in
town for other reasons and cane to listen in to the
meet i ng.

In past years | did attend a fair nunber of
these MM5 neetings in relation to offshore devel opnent and
ki nd of ny duties have changed and I work nore with | and
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mammal s now and | haven't been attending themregularly.
But it sounds like things haven't changed dramatically
since the past years. | kind of hear the testinony that
peopl e are very nmuch afraid of oil spills and the inpact
that that's going to have on narine manmmal s and their way
of life and for that reason they are quite opposed to
of f shore devel oprent .

It's stated in the summary that -- it
al nost di scounts the chances of an oil spill. Chances of
an oil spill, because of current technol ogy and everything,
are quite slight, but I don't know, we all still have vivid
menories in our mnds of the Exxon Valdez oil spill and
what havoc that reaped and it's just a good illustration
that even though the chances are very slight of an oi
spill, it can very well happen. Just conmon sense tells us
that even though for any exploration or devel opnent
project, the chances of an oil spill are very slight when
you start having nmore and nore and nore of these, which
seens to be the direction we're going, we see nore
devel opnment every year and nore proposals for devel opnent,
that you start adding these up and eventually it adds up to
the point that at some point there is going to be an oi
spill out here.

I think it's quite clear to just about
everybody that there is really no nethod for cleaning up an
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oil spill inthe Arctic at this time. Even under good
conditions, or relatively good conditions in Prince WIIliam
Sound it took a long tinme to clean that up and start the
recovery fromthat. 1In the Arctic, | don't think there is
any evidence that there would be any reasonabl e chance to
clean that up at all. So | feel that until there is a good
nmet hod of cleaning up an oil spill in the Arctic, or unti
you can say that there's absolutely no chance for a spil
that the | easing and the foll ow ng exploration and
devel opment shoul d not occur

| know peopl e have been saying this for
many years at al nost every neeting |'ve attended, the great
majority of people get up and say that they don't want to
have the | eases continue, but for econonic reasons and
other things, they always do. So | assune that will be the
same situation here that this lease will go ahead. If it
does occur, 1'd recomrend that the Barrow, Nuiqgsut,
Kakt ovi k, and the eastern deferrals be incorporated to
protect inportant hunting and feeding areas for bow head
whal es.

As | said, I'mnot nuch of a whale
bi ol ogi st anynmore, but | do spend a lot of time working
with caribou and 1'd just like to disagree with one
statenment that | saw in the summary concerning cari bou
about the effects on caribou. Basically it said that
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possi bly small nunbers of terrestrial animals could be

af fected by offshore devel opnent. Like, |ast week, we had
some very warm weather and it was just about the entire
Central Arctic Caribou Herd and the Teshekpuk Caribou Herd
noved up to the coast, as they do during warm weat her for
insect relief. | nean, many of them al nost becone marine
mammal s. They're out there wading up to their chests in
water to get away fromthe bugs and they are just literally
['ining the beaches. Certain circunstances, if there was a
big oil spill and it did end up along the beaches, | think
that there's a possibility that it could have a

consi derable affect on a lot of caribou. | think that's
understated in the sumary.

That's about all | have to say for now.
Thank you.

MR. STANG Thank you, Jeff. Thank you
very much. | appreciate your com ng.

| NTERPRETER: I n Nati ve.

MR. STANG Thanks again, Jeff. Does
anyone el se have sonmething they'd like to say at this
poi nt ?

(No audi bl e responses)

MR. STANG \While you're thinking about
that, let me nention sonething that came up |ast night, and
came up here a couple of tines today. And that is concern

00036

O©CoO~NOOOTA~,WNPE

NNNNNNRRRRERRRRRRE
ORWNROOONOURNWNRO

about the Arctic Sisco. | had asked, Keith Col es who heads
our science group in Anchorage to give nme a little update
on what's going on with Arctic Sisco, so what |1'd like to
do is read that to you because it's in partial answer to
what Bernice is was asking about |ast night. W understand
clearly that the Nuiqgsut villagers are concerned that ice
roads affecting salinity, drilling nud spilled underground
during construction of al pine pipeline could be entering
the river or other activities that have effects on the
abundance of Arctic Sisco. Very low returns of fish the
past five years have accentuated these concerns. O her
factors that could affect Arctic Sisco popul ations include,
but are not limted to, factors effecting recruitnent at
the McKenzie River, changes in the channel of the Colville
Ri ver, and hence the distribution of fish available for
subsi stence use, fishing practices and harvest, and

possi bly the cunul ative affects of offshore and on shore
rel ated devel opnent.

In light of that, and our understandi ng and
we're hearing fromthe villagers concerns about the Arctic
Si sco, we have had a study proposed, and it's been ranked
very highly by our office. The study's entitled "Analysis
of Variation in Abundance of Arctic Sisco in the Colville
River". W expect that to be funded for FY03. W don't
have a final decision yet, but we're pretty well expecting
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1 that to get funds. The first phase of that wll include

2 neetings with individuals, neetings of individuals in

3 traditional and scientific know edge about this species to
4 help further design the topics. |In the first phase we'l]l
5 be talking with the Inupiat community about this issue to
6 help define it nore closely. W expect that that could

7 start -- the fiscal '03 starts Cctober first, so we would
8 be working in shortly thereafter on that.

9 There is al so another study that is ranked
10 fairly highly and that's "Locating Overwi ntering Fish

11 Habitat in the Colville R ver and Beaufort Sea". Finally,
12 our region's fisheries oceanographer has been participating
13 in the North Sl ope Borough sponsored Arctic Sisco working
14 group and will continue working and coordinating the North
15 Sl ope Borough on this issue. So, | just wanted to let you
16 know that we heard what peopl e have been sayi ng here about
17 Arctic Sisco for sonme time, and | think we're going to

18 translate that into some studies that we hope will be

19 useful in trying to assess the nature of the problemwth
20 Arctic Sisco.

21 | NTERPRETER. Where is that?

22 MR, STANG | have it here. 1'll give it
23 to you. Just a second.

24 | NTERPRETER  Thank you. In Native.

25 MR, STANG Thank you, Emly. So, Eli, if
00038

1 you could pass that on to Bernice that information and al so
2 apologize for nme that, she was correct. W are in the

3 field now studying and she observed that we weren't. But
4 we hope to be in next fiscal year

5 | NTERPRETER: I n Nati ve.

6 MR. STANG  Thank you, Emly.

7 | NTERPRETER:  Uh- huh

8 MR. STANG Anyone el se have any testinony
9 that they would like to give or questions or any issues

10 you'd like to raise?

11 (No audi bl e responses)

12 MR. STANG Well, hearing none, | want to
13 thank you all for comng, and | want to thank you, Emly
14 for doing such a wonderful job in your testinbny. W

15 certainly appreciate it. It was a very valuable service
16 you provided tonight. W want to thank you.

17 | NTERPRETER:  You' re wel core.

18 MR. STANG Thank you, M. Mayor for

19 arranging the nmeeting and setting everything up for us. W
20 appreciate that. Thank you so mnuch.

21 (OFf record)

22 (END OF PROCEEDI NGS)
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CERTI FI CATE
UNI TED STATES OF AMERI CA)
) ss.
STATE OF ALASKA )

I, Joseph P. Kolasinski, Notary Public in and for the
state of Alaska, and reporter for Conputer Matrix Court
Reporters, LLC, do hereby certify:

THAT the foregoing M neral Mnagenent Service Hearing
was el ectronically recorded by Nathan Hile on the 24th day
of July 2002, at Nuiqgsut, Al aska;

That this hearing was recorded el ectronically and
thereafter transcribed under ny direction and reduced to
print;

That the foregoing is a full, conplete, and true
record of said testinony.

| further certify that | amnot a relative, nor
enpl oyee, nor attorney, nor of counsel of any of the
parties to the foregoing matter, nor in any way interested
in the outcone of the matter therein named.

IN WTNESS WHEREOF, | have hereunto set nmy hand and
affixed nmy seal this 26th day of August 2002.

Joseph P. Kol asi nsk
Notary Public in and for Al aska
My Conmi ssion Expires: 4/17/04 [
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