United States Department of the Interior
BUREAU OF OCEAN ENERGY

MANAGEMENT, REGULATION AND ENFORCEMENT
Alaska Outer Continental Shelf Region

3801 Centerpoint Drive, Suite 500
Anchorage, Alaska 99503-5823
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Shell Offshore, Inc.
3601 C. Street, Suite 1000

Anchorage, AK 99503
Dear Ms. Childs:

The Bureau of Ocean Energy Management, Regulationand Enforcement (BOEMRE) has
reviewed Shell's revised OCS Lease Exploration Plan, Camden Bay, Beaufort Sea, Alaska (EP)
dated May 2011 and supporting information. The BOEMRE hereby approves the revised EP
subjectto the eleven conditions below.

1) No exploratory drilling activities may be conducted without an approved Application for
Permitto Drill (APD). Shell is advised that its APD must comply with all applicable
BOEMRE regulations and Notice to Lessees 2010- N10.

2) No drilling activities may be conducted beyondeach casing shoe unless approved by
BOEMRE. BOEMRE will evaluate the condition of the well, results of safety equipment

tests, the nature and duration of the next phase of the drilling program, existing and
forecasted environmental conditions, and the procedures under an approved contingency

plan [30 CFR 250.417(c)(2)] that addresses design and operating limitations of the
drilling unit as well as the actions necessary (i.e. suspension, curtailment, or modification
of drilling or rig operations) to remedyvarious operational or environmental situations in
orderto maintain safety and prevent damage to the environment; including implementing
well capping and containment or relief well drilling plans.
3) No exploratory drilling activities canbe conducted until Shell receives an approved
Marine Mammal Protection Act (MMPA) authorization from the National Marine
Fisheries Service (NMFS) and the U.S. Fish and Wildlife Service and the BOEMRE has
received a corresponding Endangered Species Act (ESA) Incidental Take Statement
(ITS).

4) No exploratory drilling activities can be conducted until Shell receives a New Source
Review (NSR)/Title V Outer Continental Shelf air permit or a Prevention of Significant
Deterioration (PSD) permit from the EPA, as appropriate.

5) The BOEMRE concludes that Shell has demonstrated that its oil and gas exploration
drilling activities will be scheduled and will be located to prevent unreasonable conflicts
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