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P-ROGEEDI-NGS
DR JI M KENDALL: By ny watch it's about

7:00. W want to start on time because we really have to
get out of here at 10:00 to catch a plane. W have ot her
venues we have to do, so we want to have a good t hree-hour
di scussi on here.

So before we get started, one of our Elders,
Et ok, has agreed to start off with a blessing, as is
customary in Alaska. So if everyone wouldn't mnd
standing for just a mnute.

(Bl essing offered by Charles Edwardson, Jr.)
DR JI M KENDALL: Thank you, Etok. As I

said just a couple of mnutes ago, in terns of public
conment, when we get to that in just a fewmnutes, we are
doing it by a lottery system so if you signed your name
on a piece of paper, they are going to bring the little
vase in and we' Il pick themout of a hat, so it wll be
determined randomy. |If anybody decides that they would
like to say something but you forgot to put your nane in
there or you change your mind, it's never too late. You
can go out there, sign a slip of paper, and sonme of ny
friends will slip by and put it in the vase. So everybody
who wants a chance to speak will have a chance. It wll
just be nmore of a random style.

Also | always forget this. The second- nost
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i nportant person in the room-- you are the inportant
people. You are nunber one. You are the constituents.
The second-nost inportant person is Mary. She's our court
reporter. Her job is to get everything down in the report
So we can use that information in the process |I'mabout to
describe. So please, when your testimony comes up, to
make your testinony, state your name, speak loudly into
the m crophone, and make sure Mary can hear you. Ckay.
Now, enough of the introductions.

My nane, |'mJimKendall. | amthe regiona
director for the area office or the A aska office of the
Bureau of Ccean Energy Managenent, and we're here tonight
to talk about two things: The five-year Quter Continental
Shel f oil and gas |easing programfor 2012 to 2017, and
the draft environnental docunent that goes with it, the
draft programatic environmental inpact statement.

Alot of words there. Let's sinplify it. W
have a proposed programand a draft EI'S. Those are the
two things we are going to talk about tonight.
Specifically we are interested in getting comments on
envi ronmental and soci oeconom ¢ concerns for the draft
El S.

Now, what is BCEM? The Bureau of Ccean Energy
Managenent. Sone of you may have known us in the past as
the Mnerals Managenent Service. On April 20, 2010, there
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was a very bad accident in the GQulf of Mexico, Deepwater
Horizon. That resulted in a lot of reviews, a lot of sou
searching on how to prevent this from ever happening
again, starting with square one. Wen all was said and
done, the previous MV5, Mnerals Managenent Service, has
been broken up into three separate bureaus to nake sure
there is no hint of or perception of conflict of interest.
These three groups are BCEM the Bureau of Ccean Energy
Management; that's us. W are responsible for managi ng
the | easing, the environnental reviews, and the science.
That's our job. That's what we worry about. The science,
the environnental reviews and having a | easing process
that everybody feels they have their part init.

Then there is BSEE, the Bureau of Safety and
Environnental Enforcenent. These are the police officers.
They only have one job, to enforce the regulations and to
do the environnental conpliance. That's what they focus
on.

Then there is the third group, the Ofice of
Nat ural Resource Revenue, ONRR. Their job is to collect
the noney fromthe lease if and when they are ever
devel oped. So three new bureaus, all separate. W have
our jobs. That's what we worry about.

Toni ght we have several folks with us. I'mthe
regional director for Alaska. | have sone of ny folks
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with me fromhere. 1've got Nancy Deschu in the back --
Nancy Deschu, raise your hand -- is a water quality expert
and fisheries person. W have got -- where is John

Cal  ahan? John Callahan is outside. He's with the Ofice
of Public Affairs to make sure information gets
transferred up on how things went here.

| also have Renee Orr. Now, Renee Or is an
executive fromheadquarters who oversees strategic
resources, the leasing program resource evaluation, and
the econom cs divisions. She is representing our
director, Tonmy Beaudreau and the Secretary of the
Interior. This is real inportant. These two docunments |
descri be, the proposed programand the draft environnental
i npact statenent, are national in scope. It's not just
Al aska. | represent the Alaska group as well as ny
col | eagues fromthe Alaska Region, but this is a nationa
program Renee represents the Secretary. She wants to
hear what you have to say.

And then we have Jennifer Cul bertson sitting up
here. She is fromthe environmental division at
headquarters. She was one of the authors of this big
document we are going to talk about, as well as Nancy and
others in the region.

Ckay. Wy are we here and why do we keep doing
this? Sometimes |'ve gone to some cities, some of the
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villages, even in Anchorage where people say, you come and
you tell us what you are proposing. W tell you the sane
thing and you keep com ng back. Well, the reason we are
here is because of a law, the Quter Continental Shelf
Lands Act. The Quter Continental Shelf Lands Act requires
that before the Secretary of the Interior can hold a | ease
sale on the Quter Continental Shelf, it has to be in a
five-year plan. If it hasn't been in a five-year plan,
they can't do it. He or she, the Secretary, cannot hold a
sal e.

Right now we are at the tail end of the 2007 to
2012 five-year plan. GCkay? There were a couple |ease
sal es schedul ed for Alaska in the last year or two, but
because of things that have happened, the Secretary said
we are going to take a nore cautious approach to Al aska,
especially in the Arctic. And he canceled the sales, as
per his prerogative, for A aska for the Chukchi and the
Beaufort.

2008 we started the process for the 2012 to 2017
pl an, which we are discussing tonight. Al aska may be back
on the table, depending on what everyone says and what we
hear. So 2012 to 2017, that's what we are discussing
tonight, the plan, the proposed plan, as well as the draft
environmental document that goes with it.

Ckay. This is where we are at in the process.
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W have a five-year plan that's national in scope. It
just says where a | ease sale could occur. Are there going
to be a lease sale or two in Alaska? Are there going to
be sone in the Qulf of Mexico? That's where it's
identified. If it's not identified in the five-year plan,
it can't happen. Then as we get into that five-year
program it becones final. Those |ease sales that are
identified in the plan could proceed if the Secretary
wants themto proceed. Just because it's in the fina

pl an doesn't mean it has to happen. It neans the
Secretary is allowed to have that |easing.

After a company has a | ease, what happens? And
this is something a ot of people are not famliar wth.
The | ease that a conpany has, the conpany is only
authorized then to submt plans and applications for
permts. It doesn't guarantee anything because there is a
| ot of things that have to be done, such as an exploration
plan. How would a conpany explore that |ease? W have to
have an environmental document that goes with it. There
is a whole litany of things that have to be done along the
way. So if a company has a lease, it gives themthe okay
to go down that path, but it doesn't guarantee anything.

Ckay. What's going to be or what is tentatively
in this proposed five-year plan, 2012 to 2017? There are
six areas the Secretary has identified that may have
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| eases -- or |lease sales. In the Gulf of Mexico, the
western central and a very small sliver in the eastern
@l f of Mexico. In Al aska, Cook Inlet, the Beaufort and
the Chukchi. Those are the only six areas where the
Secretary is considering a | ease sale at this point.

Ckay. Looking at the Beaufort and the Chukchi
what is in the document now? And this is the proposed
program There was a draft. This is a proposed. Later
next year there will be a final after we have all these
di scussions all throughout the country. The Beaufort Sea,
they are tal king about a | ease sale no earlier than 2015.
The Chukchi, one |ease sale no earlier than 2016. That
gives tine for nore science to be done, nore environnental
reviews, and if drilling proceeds in the Chukchi and the
Beaufort in 2012 and 2013, that information would be used
in the Secretary's final decision on whether to hold those
| ease sales. So he has purposely put |ease sales in the
Beaufort and the Chukchi later on in the programso there
is time to sort sone of this stuff out, do the science, do
the environnental, talk wth stakehol ders.

Sone other things, the green splotches here,
those are the | eases that are currently out there. You
have heard Shell and ConocoPhillips, Stat G| are thinking
about drilling. Sone of them |ike Shell, already have
exploration plans they have submtted. The Red here off
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of Kaktovik, Barrow and al ong the Chukchi, those are
deferral areas, areas that will definitely not be allowed
to have any leasing. Ckay. It doesn't mean they are
going to be this size. They could be bigger. But at the
very least, those are areas that are off the table.

As we get further down the line, the Secretary
coul d decide, based on environnental reviews, the big
docunent there, your input and everything el se he has to
consi der, he may change those. He may make them bigger,
but they will at least be that big.

Cook Inlet, there is one sale proposed for Cook
Inlet. The Cook Inlet sale is of interest only. [Industry
woul d have to express an interest that if you hold a | ease
sale, we will show up. As you m ght expect, having a
| ease sale is a lot of work, not just physically getting
the forms together for conpanies to fill out; we have to
do environnental reviews; we may have to do sone nore
science. So before we go down that path, we have to make
sure that there would be industry out there that woul d
actual ly say, if you have a |ease sale, we will cone.

QG herwi se, we are not going to waste our resources on
sonething that is not of interest to anybody.

Ckay. What is an EIS, the EIS process? This is
a draft docunent. |It's a big one. The purpose of this
docunment, as per the National Environmental Policy Act is,
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okay, disclose the plans. [|'mtelling you that now It's
al so discussed in here. |If the Secretary decides to have
a lease sale, this is what he needs to know in terms of
the environnent, not only the coastal marine environnent,
the atnosphere, waves, currents and tides, but also

soci oeconom cs, subsistence lifestyles, all the things
that need to be considered before a final decision is
nmade.

Involve the public. That's why we cone and
bot her you fol ks on an evening like tonight. That's why
we encourage you to go to the Web, read this document or
get the CD right there and out front. Take it hone and
read it. Tell us what you think, what did we mss.

Identify and evaluate alternatives. There are
other alternatives here. The Secretary has identified six
regions and the | ease sales | have tal ked about. Should
we remove -- should the Secretary renove one of those
regions? Should the Secretary say, well, not two or three
| ease sales in the central @ulf, only one. So there is a
number of alternatives, including the no-action
al ternative where nothing happens.

Ckay. Avoid negative effects. \What happens if
there is activity out there? What about the narine
mammal s?  \What about the fisheries? Wat about the
bent hi ¢ ecosysten? How does clinate change inpact our
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decision? Al of that is covered in here.

Ckay. Unify environmental anal yses. Wiat is
everyone doing? How do we pull it all together? It
starts with this docunent. BOEM ny group here, cannot
take credit for this entire docunent. The Nationa
Cceani ¢ Atnospheric Admi nistration, NOAA, NVFS -- sone of
you may have referred to NOAA as NWS -- the State of
Al aska and the North Sl ope Borough are all cooperating
entities. They all have their thunbprint on this. They
hel ped us do it, but it's still a draft. W nmay have
m ssed sonet hi ng.

W were in the villages earlier this week, and
one thing that's becane very inportant over the last few
years is traditional know edge. A lot of the Elders of
the village, they know things well before our Western
scientists go out there and take neasurements. They go
out there, they take their measurenents, they do their
science, they publish their papers, and | o and behol d
there is an Elder there that says, | could have told you
that. This is what ny father saw. This is what his
father saw. This is what | saw. And that's in your
paper. 1'Il give you an Amnus in this case. So
traditional know edge is sonething inportant. W want to
make sure it's in there, so that's why we touch base with
ever ybody.
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What do we consider in this docunent? Wat are
the potential inmpacts? Noise, seismc surveying puts
noise in the water to find out where the oil is below the

rock strata. Drilling; the drilling itself makes a noi se.
Service vessels. You are going to need some vessels up
there to support the drilling operations. Bottom

di sturbance, pipeline, anchoring, air em ssions. Mny of
you are aware that EPA gave, | believe, Shell sone air
quality permts. |t took a nunber of years they were
working on. It's very public. [It's in the news. You can
get the permts. You can see it. That's covered in the
docunent .

Rel ated coastal activities. |If they find
sonet hing, where could the pipelines go? W have to
consider that. How would that inpact or potentially
I npact subsistence conmunities? Support facilities.

Wiere woul d they be and accidental oil spills.

Marine and coastal birds, fisheries, marine
mammal s, archeol ogi cal resources, socioecononics, all of
those topics are in this document in great detail, but
it's not perfect. So we are going out to the communities,
not only people as yourself, but also scientists at
universities, other government agencies. Look at the
docunent. \What did we mss? Mke it better. This is the
docunent that Renee will take with all the other
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information to sit with our director and the Secretary of
the Interior, lay it out on the table and say, here is
what we found. You need to nmake a decision. So thisis
your chance to become part of the process. This is
t ransparency.
Ckay. Deepwater Horizon. That put everybody in
a state of shock. It was a surprise. There were m stakes
that were made. That cannot be allowed to happen again.
Therefore, a lot of that thought went into this docunent.
How do we avoid that happening? Wiat are the risk
factors? The Arctic is not like the Gulf of Mexico. What
are specific risk factors in the Arctic we have to be
concerned with? Wat woul d happen if there was a
catastrophic event in the Arctic? How do we plan for it?
Sone of you may be fam liar with our
suppl enental EIS for sale 193. W were up here several

months ago. Well, in that docunent, we treated what they
call a very large oil spill, a VLOS. |If we were to have
an oil spill in the Arctic the magnitude of the Deepwater

Horizon, what would be the inpact? So we anal yzed that.
Then when the conpanies submt a plan and they tell us
exactly where they are going to put their well, how they
are going to drill it, what the pressures are, what the
geology is, then we have a pretty good idea of what a

wor st - case di scharge could be, and then we can all see is
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there enough oil spill response equi pment. So we built
that into the system
MR. CHARLES EDWARDSON, JR : Is there?
DR JI M KENDALL: Pardon ne?
MR. CHARLES EDWARDSON, JR : Is there?
DR JI M KENDALL: You wi |l have your
chance, sir. Thank you. Also climate change. What are
the inmpacts of climate change? W were there in the
Native villages, and they were telling us the stories that
they have seen and they have heard and their ancestors on
how the ice has changed. Scientists tell us that. Wll
the traditional know edge fromthe Native conmunities,
they have observed it, as well. That needs to be
consi dered in this docunent.
Ckay. \Where we are in the process, we started
this process in August of 2008 when we went out with a
request for information. What should be in the five-year
plan? Okay. They then had a draft proposed plan in
January of 2009, the document before the proposed plan.
W had public coment periods from 2009 through
March 2011. That's unprecedented. You know, we want to
do this right. Wat do we need to consider?
(kay. Novenber 2011, that's where we are now.
W have got a proposed plan. W have got a draft
environmental inpact statement. W need folks to | ook at
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us, help us make it better because these are the documents
the Secretary will use to make a decision.

Novenber ' 11 through January of 2012, that's the
conment period on the environnental docunment. Hard
copies, CD, on the Wb.

And finally, sonetime in late 2012 the Secretary
wi || make a decision on what would be in the fina
five-year plan where | ease sales could occur. They will
be listed in the five-year plan and choose, and should the
Secretary decide to have a |ease sale, he will be allowed
to do so because it's in the plan. That doesn't mean he
has to have it.

Ckay. Your conments, we are taking conments at
this website, regs.gov. You can also mail your conments
on the environnmental inpact statenment to James Bennett.
There is a sign over there. It's also in the docunent.
It's also on the CD

Ckay. Now, this is the fun part. This is where
we hear fromyou. |[|'ve spoken way too nuch. But | wanted
to make sure everybody knew why we are here, why this is
i nportant, and how you can be a part of it. W have got
the docunent here. W have got CDs. You can go to the
Wb. It's a lot easier to manage on the Web. You can
read it, you can send us your conmments. You can al so nake
public testinony tonight.
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To make sure it's fair, we have asked that
the -- we collect slips of paper with everybody's nane on
it so we take sort of a lottery systemso everybody has a
fair chance. W are also going to do it by three mnutes,
so pl ease keep your conments to about three mnutes. That
way everybody has a chance to speak. Please say your name
so that our court reporter can hear it, and please use the
m crophone that Jennifer will give you so that we can
record everything. This is inportant. W want your
input. You are now part of the process. Thank you very
much.

Anything in witing, if you brought something
with you that you would like to turnin, give it to Mry,
the court reporter. That will becone part of the record.
[f you want to sit there and jot sonething down, you woul d
rather not say anything, fine. Jot it down, give it to
Mary. That's okay. Al right.

| have the first name. Daniel Lum Daniel, you
are the first person to speak. Congratul ations. The
floor is yours.

MR DANIEL LUM Good afternoon. M name
is Daniel Lum L-UM M famly is from Nuvuk, or Point
Barrow, Al aska. And there is a handful of Natives in here
who actually will be inpacted by this future proposed
devel opment. | think the main failing with this planis
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that there is no alternative that excludes the Chukchi and
the Beaufort. There has to be an alternative that
excludes themindividually and both of them

But outside of that, the main failing in this
entire devel opnent offshore is there is no spil
devel opment. BCEM has disregarded that in the sense that
there is no proof. | have been asking for years and
peopl e have been asking for years, let's see themclean up
an oil spill on location in varied conditions in drift
i ce, under sheet ice, in open water. They can't. They
don't want you to know the truth, that there is no spil
response in our waters.

W have hurricanes. W have icebergs bigger
than this building that scrape the bottomof the -- we
have packs of ice that nove so quickly. There was one oi
spill response drill in 2000. It was an utter failure.
And it had to be released through the Freedom of
Information Act. The industry does not want you to know
that there is no spill response. There is no spil
response. It's so sinple. It's like the book, the
enperor has no clothes. W all just got to get the
devel opment goi ng.

Ckay. Let's look at the nuclear industry. They
haven't denonstrated containment. They haven't
denonstrated response. Landfills, same thing. Tanker
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farms. Al I'msayingis if we are going to do this,
let's see what they can really do first. |f they are
going to do this, shouldn't it be nodeled after their rea
spill response capabilities? There is no spill response
There is no spill response. It's so sinple. It's the
truth. Let's see themdo it. You can't put a boomin the
ice. You just can't doit. There is no spill response.
Any --

O herw se, ook how much hundreds of mllions of
dollars industry is spending on these big giant boats,
they mght be able to crack a line and get through a big
sheet of ice. What does that do? It certainly doesn't
collect spilled oil. There is no spill response. It's so
sinple. | say it 100 times.

It's the truth. Thank you

DR JI M KENDALL: CQur next speaker is
Eddi e Sol oron. Eddie Sol onon. Edie. ['msorry.

M5. EDIE SOLOMON: Hello. Good evening.
M/ nane is Edie Solonon, and | represent the |aborers'
union here in Fairbanks, 942. Wll, I'moriginally from
Kal tag, Al aska on the Yukon River here in the Interior.
And I'mnot sure what spill response the gentleman was
tal king about, with respect, but ny point is we -- |
represent the jobs of the Interior and my famly and how
|"mgoing to support my famly. |If there was no jobs from
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the union, | wouldn't have a job, and |'d go back to
what ever type of something that was supporting me at the
time, like welfare or social services, food stanps,
sonething |like that. W would have no inconme in the
Interior for the people.

And this -- you know, I'm Native. There is not
only me, but there is everybody else in the Interior.
That's it.

DR JI M KENDALL: Thank you very nuch
You did great. Thank you. Qur third speaker will be Jim
Plaquet. | hope | pronounced that correctly.

MR JIMPLAQUET: M nane is JimPlaquet.
| live here in Fairbanks. The proposed 2002 [sic] to 2017
Quter Continental Shelf oil and gas |easing program nust
move forward w thout delay. The new | easing program must
not further exclude areas of offshore A aska from
responsi bl e oil and gas developnent. O the |easing
program the Bureau of Ccean Energy Managenent shoul d nove
forward that encourages new investnent in offshore
devel opment that would create new jobs, generate billions
of dollars in economc activity, and create energy for
American consumers.

According to a study by Northern Econom cs and
the University of Al aska, 54,700 new jobs would be created
and sustained throughout the year 2057 fromthe Al aska
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OCS, with 68,600 during production and 91,500 at peak
enpl oynent. A total of 145 billion in new payroll would
be paid to enployees through the year 2057, including 63
billion to enployees in Alaska and 82 billion to enployers
and enpl oyees in the rest of the US.
Job creation is a top concern of nost Anericans.
The oil industry provides nore than energy. It offers
real solutions that will create jobs, strengthen our
energy security, generate sufficient government revenue,
boost tax rolls and increase energy production. Prudhoe
Bay oil is in decline, and it is essential that new areas
be opened for exploration and devel opment. Opening
of fshore areas will benefit the State of A aska and the
citizens of Fairbanks with job and income. It is
i nportant nore than ever to develop Al aska's oil and gas
reserves.
Thank you for letting ne testify.

DR JI M KENDALL: Thank you. Qur fourth
speaker will be Darlene Herbert.

MS. DARLENE HERBERT: Hello. M name is
Darlene Herbert. | was born in Alaska. And I'mfrom Fort
Yukon. That's where | was born. | came to Fairbanks when
| was probably about 14 years old, and ny first |anguage
was GuMch'in. | didn't know how to talk English. | stil
don't.
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But anyway, ny whole life -- | worked ny whol e
life. | started as out as one of the wonen firefighters,
the first woman firefighters in Fairbanks. And | was the
only Native woman firefighter on there. And nmany tines
went firefighting wth the men, and I was the only woman
on there. And then | started working up on the Slope. |
wor ked nonunion. For the better part of ny life | worked
nonuni on, about 12 to 14 years, and that was a waste of mny
time because to this day if | worked nonunion, | would
have nothing to benefit ne right now, especially ne and ny
grandki ds.

|"malso a great grandnother now. M
granddaughter, who is 20 years old, had M5 since she was
12 years old, so | really had to work hard all ny life
because | had to take her to the states to see a doctor.
And | sincerely fromthe bottomof nmy heart appreciate the
union. And the union did a |ot of stuff for me.

And | worked up on the Slope for the nost part
of ny life, which was probably about 20 sonme years, and |
worked al | aspects of the work up there. | worked as an
insulator, so that neant | was out on the |ine a good many
years. And not that | don't appreciate the union. | seen
a lot of things that should have not been while I was up
on the Slope for many years. | know and | realize that
you all think this is the only way of job, this is the
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only way of life. Believe ne, there are other ways to
make a living besides on an oil field. There are other
ways to make energy. There are other ways where we can
save the land for our grandkids and our great grandkids.
Soneday there is starvation comng. | heard
that fromny grandmother, and there will be starvation
com ng. And your great grandkids are going to starve to

death if you don't save themland. | know that very many
of you will think I'"mvery wong because you are union.
|"munion, also. But | knowthis is to be a fact. It is

comng. Not in your time. You wll be nice and fat when
you die, but not your great grandkids, not their
grandki ds, not their grandkids, but it is comng.

So | would tell you right now | know that you
think you depend on the oil to make noney. There are
ot her ways of depending on other things to nmake energy,
like the wind, like the water, |ike other things. | think
that you shoul d seriously think about it.

| know it's very fast nmoney and it's good noney,
but you know what? Wen you die, you can't take the noney
with you. And if you don't take it with you, your kids
will probably drink it up or party it up.

So seriously think about what you are doi ng and
what you are saying. Thank you.

DR JI M KENDALL: Thank you, Darlene. Qur
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next speaker is Shawn Lowy. Did | get that right?

MR. SHAWN LOARY: Yep. Cood evening. M
name's Shawn Lowry. |'ma business agent for the
operating engineers. I'mas close to being a lifelong
Al askan as you can be w thout actually being born in the
state. The oil industry brought ny parents here. Been
here, like | said, alnost ny entire life.

|"mhere tonight to speak in favor of OCS
devel opment. The time to nove forward is now |'ve said
this before, and | continue to say it. W are an
oi | -dependent nation, world, however you want to | ook at
it. There is not a viable consistent alternative enerqgy,
doesn't matter whether you go to wi nd, doesn't natter
whet her you go to the bacteria that they use in
photosynthesis. There's all sorts of ideas out there, but
nothing is sustainable that is consistent. Wen there is
one, let's get on board and get with it, but until then we
need petrol eum products and fossil fuels. Can't change
that. 1'msorry.

The Arctic OCS is a viable answer while we | ook
for those alternative energy sources, not just here in
Al aska, but through the entire continental United States.
The devel opnent of our OCS will provide enpl oynent
opportunities right here for Alaskans. W have a
wor | d-cl ass apprenticeship facility and training program
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right here in the state. And if you combine that with the
university's tech processing that they have, you can have
Al askans trained to work for decades, and it's going to
benefit the Al askan econony.

Drilling in the Arctic isn't a new concept.
It's been going on for years. Drilling in Arctic waters
isn't a new concept. In the '80s they did it without
incident. [It's proven that it can be done here. |
under stand concerns for oil spills. Accidents happen.
You | earn fromm stakes and you nove forward. Deepwater
Horizon was a terrible thing, but you learn fromit. You
don't kill industry because of an incident. You learn
fromit and you nmove forward. It would be like taking a
child and saying you didn't learn here, that's it, you are
done for the rest of your life. You're not going to have
any opportunity to nove forward. You can |augh if you
want .

Shal |l ow water wells that are needed up here are
nowhere near as conplex as the deepwater rigs that they
have in the Gulf or other parts of the world. They don't
face the pressures that they have at depth. It's just a
conpletely and totally different animal. So it's
inportant for us to realize that the risks are negligible
and they are manageabl e.

Conpani es that are going to invest here for

Midnight Sun Court Reporters





O© 0 ~No o b whN PP

NNOVMNNOMNNMNNNNRPRPPRPRRRRERRRER R
OB WNEREPROOWOWMNOOON~AWNIERERO

Page 26

this, they have a plan. He's already said that they have
to be able to propose their plan before anything ever
actual ly goes forward. 1It's not the blind |eading the
blind. There is intelligent people who are |looking to
sol ve these concerns and these sol utions.

The Al aska OCS has a potential to supply one- to
two mllion barrels of oil a day. A day. That would help
sol ve the logistical problenms that are going on that we
face with TAPS right now And it would also increase
Anerica's throughput by 40 percent. Forty percent of the
Amrerican oil could come right here from Al aska. |nagine
what that would mean to us. Not only would it slash our
dependence on foreign oil, but it would also help to
reduce our trade deficit, which is a matter of national
security. So it's on a nuch bigger level than just us
here. Think what that neans to us.

It blows ny mnd to see people stand up and
passi onately make arguments agai nst any responsi bl e
resource devel opnent here in Anerica, devel oping our own
resources, but yet we will inmport fromother places in the
world not only these raw materials, but manufactured goods
that are made in places where their environmental and
social inpacts are far greater than you are ever going to
see here. This is the nost regulated nation in the world
if we doit right, we do it responsible, and we have
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proven that we can do it.

The del ays that operators face whenever they go
through this permtting process after they get their
| eases and then they face litigation, it has to stop. The
squeaky wheel doesn't need grease. The squeaky wheel
needs to be replaced. And by that | nean if somebody
wants to stand in the way of devel opment and throw a
monkey wrench in the system you should be financially
responsi ble for all the burdens if you | ose your case.

BCEM you need to continue to allow | ease sal es
not only in the Chukchi and Beaufort, but throughout the
nation. You must proactively support devel opnent for the
| eases by ensuring that |easehol ders can develop their
| eases with certainty.

Now is the time to move forward in a manner that
encour ages investnent, not only here in Alaska, but in the
United States, developing the American econony and the
Al aska econony, as well.

| thank you for your tine.

DR JI M KENDALL: CQur next speaker is Lisa
Her bert.

M5. LI SA HERBERT: Good evening. M name
is Lisa Herbert. 1'mthe Executive Director for the
G eater Fairbanks Chanber of Commerce, and | want to thank
you for the opportunity to present testinmony here tonight.
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And | especially want to thank you for including Fairbanks
this time around in your public comment hearing. Even

t hough we may not be a coastal community, it's inportant
to allow us to speak about something that drastically

i npacts our economny here in Fairbanks.

So the Fairbanks Chamber of Conmerce represents
over 700 businesses and organi zations throughout the
Interior, and consistently at the top of our priority |ist
each year are efforts that support the increase of oil and
gas production that reduce the high cost of energy that is
stifling our community's econom c devel opnent.

Al aska's OCS devel opnent is of significant
i nportance to our nation's energy security. It
constitutes one of the world's |argest untapped energy
resources with an estimated 27 billion barrels of oil and
132 trillion cubic feet of natural gas. As production in
the Trans- Al aska Pipeline continues to decline, it's now
operating at kind of pathetic one-third of its capacity
with all the resources around us. It's critical that
additional resources of oil and gas be devel oped and
produced to ensure the infrastructure's long-term
viability.

Expl oration of the Chukchi and Beaufort Seas is
a critical step in advancing a better understanding of
Arerica's Arctic and the role it can play in not only
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Anerica's economic growth, but Alaska's as well. In
establ i shing a robust |easing program BOEM should nove
forward in a manner that encourages new investment that
will ultimately create new jobs and generate billions of
dollars in economc activity. | wll repeat what Jim

Pl aquet said earlier, that 54,000 new jobs would be
created and sustained through the year 2057.

It is time we put our highly skilled Al askans to
work to devel op our country's resources. The Chamber
supports the devel opnent of alternative energy sources,
such as wind, solar, hydro and geothermal, but these
energy sources should not preclude oil and gas
devel opment. The truth of the matter is, right now we are
a country dependent on oil and gas for our transportation,
el ectricity, manufacturing, consuner goods, and ot her uses
that are part of our everyday lives. |'msure we all took
a node of transportation to get here. W all wear
products that are manufactured by the oil industry
directly and indirectly.

And so oil companies such as Shell that are
investing billions of dollars on | eases and subsequent
billions of dollars on preparing to drill should be
allowed to nove forward in an efficient, responsible, safe
and certain manner. They have proven that the oi
industry can devel op Al aska's resources responsibly and
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safely and their environnental footprints for devel opment
are continuing to shrink due to advancing technol ogi es.
Furthernore, there has never been a blowut in the Al aska
CCS or the Canadian Arctic.

In conclusion, the Geater Fairbanks Chanber of
Conmer ce strongly supports oil and gas | easing
expl oration, devel opment, and production in the A aska
Quter Continental Shelf. The 2012-2017 |easing program
must not further exclude areas offshore Al aska from
responsi bl e oil and gas devel opnent.

| thank you for your tine this evening and for
the opportunity to testify on behalf of our nenbers and
the conmunity.

DR JI M KENDALL: Qaiyaan Spezik [sic].
Did |l get that right? QA-I-Y-A-A-N. | always pronounce
it wong. You knowthat. I'msorry. [|'mhard of
heari ng.

M5. QAlI YAAN SUESUE: (aiyaan Suesue. |
have a hard tine with ny |ast name because |'ma new ywed.
M/ mai den nane is Qpie. ['mfromBarrow, Ookivuiqg. |
represent ny people on the North Slope, and | represent
awareness. And so it's wonderful to see so many people
here to hear different views. Some of the things that I
do advocate for are the facts in general fromboth sides
of the spectrum And it's very inportant to -- for ne as
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an Inupiat to come and speak to you all in Fairbanks and
in Anchorage tonorrow about what it neans to be Inupiat.

And the gentleman earlier said it baffled himto
hear people standing up and trying to stop drilling. It
baffles me to hear people pressing forward. And the only
analogy | can use for that is how would you like it if
they set up a rig in your local grocery store here? It
does not make sense. It's a very frightening thought for
my people. |It's fatal not only to our animals and our
environnent, but to our people as a whole. W are still
very nuch alive -- I'"mhere right now wearing boots
wi t hout fur.

["'mfromBarrow. | was, you know, hone the
ot her day eating nuktuk and m sigaaq and quagq. That is ny
food. That is -- you go to MDonald's. | don't have that
luxury. You know, believe it or not, I'ma hunter. I'ma
whaler. So some of the main points that | want to make
are, first and forenost, there is not enough spil
response capability in Barrow. | don't knowif you have
seen the novie 30 Days of Night. Everybody likes to refer
to that as where | live

But you cannot get out any way but by plane. W
do not have a road systemthat will cone up as far north
where they want to drill to bring your trucks and bring
your equi pment. W have a couple of boats, but a couple
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of boats conpared to an iceberg the size of this building
is nothing. It's nothing. W have no deepwater ports.
The nearest Coast Guard is 1,000 mles away.

Deepwat er Horizon was an exploratory well. It
m ght have been deep. Qurs is going to be shallow but we
have, like |I say again and like Dan | said, icebergs as
big as this building, you see them that's ten percent of
the iceberg. What is it doing underneath? It's going to
come right through and dredge through that.

Thank you.

DR JI M KENDALL: Speaker No. 4 is Jenna
Hertz.
MS. JENNA HERTZ: M nane is Jenna Hertz.

And when | was little, like a lot of kids, | had this
habit of clinbing trees. | really liked to clinb about as
high as | could. And it was kind of dangerous, | guess,
so ny dad gave me sone really good advice about clinbing
He told me not to go any farther than where | would feel
confortable to fall from

In reading this draft EIS five-year plan for OCS
oil and gas |easing, | have becone increasingly alarned
because it contains leasing in the Beaufort and Chukch
Seas. |'mhere tonight because | believe that drilling in
the Arctic is like clinbing to the top of a redwood tree,
and even ny staunchly Republican father woul dn't approve
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of that.

Fol | owi ng the BP Deepwater Horizon spill
President Obama said that in deciding whether to | ease, we
must defer to good, sound science and public interest. In
the Arctic Ccean, as you acknow edged, we are very far
from having adequate scientific baseline information to
make any sort of sound decision. Wen we |ack infornmation
about sonething, we often mstreat it. This rule applies
startlingly well to our planet's vast blue expanses.

Qur oceans have been called our last frontier
and they have often been treated accordingly as our trash
dunp. Case in point, the great Pacific garbage patch or
Pacific trash vortex. It's a highly concentrated mass of
floating plastic pelagic plastics, chemcal sludge and
debris now estimated to be al nost up to eight percent of
the entire Pacific Ccean.

So | think that w se peopl e know what they don't
know and that when we don't know sonething, as in the case
of the Arctic Ccean, the wi se response is to exercise
caution, humlity and creativity, not to continue down a
path of m sguided policies that have |led to controversy,
litigation, and environnental catastrophe

Continuing on with this trend of making big
deci sions on smal|l amounts of information, there is no
proven technol ogy that can handle an Arctic Ccean spill.
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The last tine that cleanup was tested in the Arctic was in
the year 2000 when BP | earned a few things then. The
trials also identified many nmechani cal response
limtations in broken ice conditions. They discovered, as
Dani el nmentioned, that boons do not work in ice, that
skimrers do not work inice, that the most oil -- this is
a rosy estimate -- that they can clean up in spring ice
concentrations was 30 percent with extensive ice
managenent .

The Arctic, as was just nentioned, has pervasive
sea ice, 20-foot swells, hurricane force w nds and nonths
of darkness. And the infrastructure that could be used to
clean up is extremely lacking, as well, as was al so just
mentioned. |'msure conpanies |ike Shell claimthat new
technol ogies -- that there have not been tests in the
Beauf ort and Chukchi Seas, certainly not successful ones.
And add to that reality that when it cones to the oi
industry's track record with cleaning up spills, 30
percent would be a mnor mracle.

In the fanobus Exxon Val dez spill, only eight
percent was cleaned up. Despite supposed gains in
technol ogy, only three percent was cleaned up in the
recent Deepwater Horizon spill. To add yet another risk
factor, let's think about climte change. The |eases
proposed in this plan woul d exacerbate climte change
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that's already devastating the Arctic. Drilling for oil
emts nmore greenhouses gases. Using that oil emts nore
greenhouse gases. And both activities accelerate the
al ready intensely powerful and unpredictabl e weat her that
makes drilling for nore fossil fuels intensive and risky.

This is not the direction that ny generation can
rely on for jobs, security, or hope in the [ong-term
future. | believe that conservation, not drilling, is the
best path for Alaska. |In fact, it's the path that we are
al ready on. According to a recent report entitled The
Reduced G| Inports Report, over the last six years this
country has actually reversed a 20-year trend of
I ncreasi ng dependence on foreign oil. According to the
ElA, net inports peaked at 60 percent in 2005, and now
we're at 46 percent.

|"ve heard a | ot of people at public hearings
express a concern for the future. They want their
children to have opportunities. Being on the early side
of nmy 20s, perhaps | might be in this group, and | wonder
sonetines what opportunities | want. | suppose it's what
we all want for our children: Security, |ove, happiness,
a sense of fulfillment, surely not by way of
systematically pillaging the few remaining wild places of
our planet.

For ny children, | would w sh the opportunity to
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live in a sustainable, neaningful balance with this
planet. | would want themto feel connected to the places
that have enriched ny life

For these and other additional reasons which
"1l give to you in full witten conments, | ask that you
not offer |ease sales in the Beaufort and Chukchi Sea. We
sinply cannot afford to risk the fall from offshore
drilling in the Arctic. Thank you.

DR JI M KENDALL: CQur next speaker is
Scott Eickholt.

MR. SCOTT ElI CKHOLT: 1've got a question
real quick about one of your slides, if you don't m nd.
The deferral zone on the northwest side there,
approximately how far was it?

DR JI M KENDALL: Twenty-five mles.

MR SCOTT EI CKHOLT: Thank you. M nane

is Scott Eickholt. |'ma proud [aborer. |'ma business
agent for the laborers union in town, 942. Try and nmake
this quick.

Wil e our nation strives to devel op renewabl e
energy, we continue to rely on petrol eum for
transportation, electric generation, manufacturing and
al nost every other aspect of our everyday |ives. Even
more, our economny depends on the mllions of jobs and
billions in revenues of fshore production generates.
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For every barrel of oil Anerica refuses to
devel op donestically, it will have little choice but to
inport an equal amount from overseas where different
environnental standards often apply. W Al askans have
devel oped industry standards for production in an
environmental |y responsi bl e manner. W have set the bar.
W are the |leaders when it comes to petrol eum production
in one of the nost hostile, yet incredibly sensitive areas
of the world.

The responsi bl e devel opment of this inmense oi
and gas deposit in the Arctic OCS would significantly
boost Al aska's econony, extend the |ife of TAPS, inprove
the economc viability of the proposed gas pipeline from
the North Slope to the market, reduce our nation's
reliance on foreign energy, create tens of thousands of
new j obs, and generate hundreds of billions of dollars in
federal, State and |ocal governnent revenues. These
dollars translate into new roads, nuch needed
infrastructure upgrades, as well as econom c devel opment
for our state.

The Al aska OCS constitutes one of the world's
| argest untapped energy resources with an estimted 27
billion barrels of oil, 132 trillion cubic feet of natura
gas. Al aska holds the eighth largest oil reserve in the
worl d, ahead of Nigeria, Libya, Russia and Norway, these
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pl aces where the environmental and | abor abuse could go on
virtual 'y unchecked.

Wth the future of our nation at one of the nost
uncertain times in history, these are the very actions and
decisions that will revive our econony and return us from
the brink of economc despair. Sinply put, we need energy
relief. W need meaningful jobs and we need the
i ndependence our nation once enjoyed.

Thanks for the testinony.

DR JI M KENDALL: Thank you. Next speaker
s Charles Edwardson, Junior.

MR CHARLES EDWARDSON, JR.: The Inupi at
Community of the Arctic Slope is the only claimant in the
United States of Anerica to the Quter Continental Shelf.
The United States of Anerica to this day has never signed
a clai mnor have been authorized to join the law of the
sea. So the Inupiat community is the only claimant to the
assets at -- in the Arctic Ccean at this nonent. The
United States of Anerica does not have an Arctic claim

And so | am against the existing |ease sale for
the sinple fact that it was based on fal se specul ati on.
The mathematics that they use for the -- or the assessnent
of potential oil is not science. And | have the proof of
that, and I will nake it available to you in the near
future. But at this time the United States have no
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capacity.

The Coast Guard is at large. They cannot defend
you and | today. It's embarrassing for the Anericans that
the Russians are going to cone here and aid you. You
know, how enbarrassing can it be? Wo are you? You are
so shiftless, reckless, and you are doing -- you are going
to do the same to my environnent.

["ma whaler. W just |anded a 58-f oot
whal er -- 58-foot whale. You going to substitute -- what
are you going to substitute that for? What are you going
to eat?

Thank you.

DR JI M KENDALL: Thank you, Charles. Qur
next speaker is Jeanna Kennedy.

MS. JEANNA KENNEDY: M name is Jeanna
Kennedy, and |I'ma |aborer. And I've never eaten whale in
my life. But anyways, | joined the |aborers' union
because of ny kids. That's the nunmber one reason. And |
plan on one day neking themalso a | aborer because it's
great future jobs for them [If we do this offshore

drilling, they get jobs. And we are planning on |iving
here till | die, till they die, unless they decide to
move, which | really doubt they will because this place is
beautiful. And even with us doing this, it's still going

to be a very beautiful place. W are hunters. W do
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moose and caribou, not whale, but they are still going to
be there.

| have been to Prudhoe Bay tw ce, and we have
seen wildlife in Prudhoe Bay. They don't |eave. Yeah,
they mght make homes in different areas, but they are
still there. They have not left. | have pictures, you
know. But anyways, it's future jobs for us and them

DR JI M KENDALL: CQur next speaker is
Roger Burggraf.

MR. ROGER BURGGRAF: |'m Roger Burggraf.
| reside at 830 Sheep Creek Road, Fairbanks, Alaska. | am
in favor of responsible devel opnent of our Quter
Continental Shelf. | understand the concerns of nany of
the folks of the Native conmunity, and | feel that the EIS
has tried to address their concerns. A large area. They
have tried to elimnate those areas in which the whal es
and other marine manmmal s travel, and this EI'S process, of
course, is to break out anything that they may not have
covered. But it's a pretty conprehensive docunent.

This country is on the verge of bankruptcy due
to the failed physical policies of both Republicans and
Denocrats. |'Il give both of themcredit for the |ousy
mess that we are in now. A lot of people are hurting
And President Cbana wants to create jobs for the poor and
the mddle class. And what he is doing is actually
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denying the poor and the mddl e class people jobs by
failing to take steps that are going to help to generate
jobs and produce a productive society.

The policies of the present Admnistration has
been, as | said, to discourage resource devel opnent which
could create hundreds of thousands of jobs in the US.
Today we are giving billions of dollars to our enenies
whose stated goal is to destroy our economy and our way of
life. It's about time that the U S. got on the stick and
started doing sonething to create jobs and devel op our
resources. | want our resources developed in a
responsi bl e manner, and that can be done. W have a
proven track record in mning up here and in the oi
i ndustry.

A great deal of study has gone into devel oping
the OCS |l ease EIS, and the EIS, | feel, has taken into
account the concerns of many people.

You know, Russia and the other Arctic nations
are going full bore ahead, and they don't have the
environnental controls, and they don't do things as
responsible as we do in this country. And | feel that we
could do it a lot better. But |I feel that we have a
resource up there which could be devel oped and put a |ot
of the folks here to work.

| worked in the -- on the pipeline, and | was
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grateful for that opportunity to provide for ny famly and
to give some security and allow ne to go ahead and devel op
the mnes that |'ve devel oped.

So | have sone witten conments here. There is
no way | can cover all the points. And a |ot of the folks
that have spoken al ready have covered the points that |
support. So I'll go ahead and may close ny comments and |
hope that we proceed

VWhat's happened with Shell is a real travesty of
justice. Here they have invested mllions of -- or
billions of dollars and already they have about 4.2 or 4.5
billion dollars that they have invested under the
under standi ng that they woul d be able to go ahead and
drill. And they are being denied the opportunity to dril
that area and to develop it.

And you fol ks that are concerned about icebergs
scouring, you know, any pipes or anything, drilling wll
only be allowed during the times that the -- there is
water. And that's the tinme that you are going to have the
greatest chance of having a bl owout or anything like that.
They are drilling in shallow water, and it can be done so
much better than what happened down in the GQulf states.
And we have the technology today to do a good job and do
it right.

So | ask the federal governnent to go ahead and
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review this and give our private industry an opportunity
to devel op our resources for the benefit of this country.
Thank you.

DR JI M KENDALL: Thank you. Qur next
speaker is Faith Genmill.

MS. FAITH GEMM LL: |'m presenting these
conments on behal f of Resisting Environnental Destruction
On Indigenous Lands, REDOL. |'mthe executive director
of REDOL. REDOL is an A aska Native network of Inupiat,
Yup'ik, Aleut, Tlingit, Eyak, Gamch'in and Dena'ina
At habaskan tribes. W are a novenent of Al aska Natives
who are challenging the oil industry and the mning
i ndustry and demanding our rights to a safe and heal thy
envi ronment conduci ve to subsistence. The Chama
Adm nistration's proposed 2012 to 2017 OCS plan incl udes
over 80 mllion acres of offshore |easing -- that's nore
than the Bush era plan -- despite Chama's commitnent to
make deci sions based on sound science and public interest.

Al aska Native coastal communities have depended
on these marine subsistence resources since time
i mrermorial. The Beaufort Sea, Chukchi Sea, Cook Inlet and
ot her offshore areas are critical to A aska Native
subsi stence. And Al aska Native comunities are constantly
wor ki ng toward basic survival. The term subsistence may
not mean nuch to the citizens of the United States, but to
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Al aska Natives, the term subsistence is about our
customary and traditional use of our resources relating to
food security. It is about our rights, livelihood and
survi val

I ndi genous peopl e's subsistence rights are
intrinsic to an intact environment due to the intimte
connection we have to the [and and waters to ensure our
physi cal nourishnent, health, cultural practices,
spirituality, and social systens. The reality is the
ecosystem when left intact, is the greatest assurance
that our subsistence rights will remain intact. Wen
there is discussion of ensuring subsistence rights in the
terns of developnent, it is a contradiction

A spill in the Arctic would devastate the many
species that rely on this ecosystemto survive, and if an
oil spill occurs within this ecosystem there is no proven
technology to clean up such a spill in broken ice
conditions and such a harsh climate. Denonstrations have
shown that oil cannot be cleaned up in Arctic waters. And
because of the renoteness of this area, these areas, and
the harsh environnent, it may be near inpossible to have
i mredi ate response to any spill

W are already living with unsustainable fossi
fuel extraction and dealing with cunulative inpacts and
| oss to our subsistence resources, detrinental impacts to
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human and ecol ogi cal heal th which are conpounded by
climate change. Further pursuits into pristine ecosystens
that Al aska Native peopl e depend on for subsistence, such
as the Chukchi Sea, Beaufort Sea, and Cook Inlet, is
i nexcusabl e and speaks volunes as to the lack of respect
for Al aska Native peoples and cul ture.

W strongly urge a new alternative that does not
i ncluded | easing of the Beaufort and Chukchi Seas, Cook
Inlet, or any other Al aska CCS region due to the fact that
this energy plan is being streamined through w thout the
proper science of Arctic ecosystens, any definite plan to
clean up spilled oil in Arctic waters, and a serious
i nfringenment on the subsistence way of |ife of coastal
Al aska Native conmunities.

The ecosystens of the earth continue to be
i ncreasingly degraded. Today's profit-driven econon es
are not sustainable and threaten the existence of
humanity's future generations. Qur actions as hunanity
are creating an inbalance within the natural order and
natural laws created for all of our benefit. The
deci sions that are nade today by government |eaders wll
affect the rights of the unborn. And this responsibility
cannot be taken |ightly.

As you travel through Alaska and take testinony,
| urge you to really listen to those that will be inpacted

Midnight Sun Court Reporters





O© 0 ~No o b whN PP

NNOVMNNOMNNMNNNNRPRPPRPRRRRERRRER R
OB WNEREPROOWOWMNOOON~AWNIERERO

Page 46

the nmost and act accordingly to protect the Arctic.

|"ve heard a | ot about responsible devel opnent.
There is no such thing. There are over hundreds of spills
here in the north, and just in Prudhoe Bay alone there is
70,413 tons of nitrous oxide emtted annually. That's
tw ce the anount as Washington, D.C. That's not

responsi bl e.

W are -- even though we are in the nost
regul ated country, we are still flawed. Look at the
Horizon spill. | was down in Cajun comunities, and they
are still suffering loss to this day. They cannot eat

their foods anynore. And once it's gone, if there ever is
a spill out there, you cannot replace a way of life.
Thank you.

DR JI M KENDALL: CQur next speaker is
Debbie Ml ler.

MS. DEBBIE M LLER  Thanks for hosting
this and comng to Fairbanks, even though we are not on
the coast. M nane is Debbie MIler, and I've lived in
Al aska for 36 years. |'man author by trade. |'ve
witten about 15 books about the Arctic region and Al aska,
the natural world. And thisis -- and it's a great
inspiration to ne to be out in our wild country |earning
about the environnent, watching the aninmals.

Fifteen years ago | went to Barrow and spent a
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coupl e of weeks in that area studying polar bears. | went
out on the sea ice with a couple different biologists,
Craig Ceorge being one of them good friend. And he was
my teacher, ny mentor

It was an incredible experience to see the sea
ice world and to see how the Inupiat hunters go out and do
the whaling in this incredibly dangerous environnent. |
was there in early May, and the ice was moving. | could
hear it grinding, these big floes, smashing into each
other. It was a very dangerous place. | was wth
sonebody who knew how to get around. But this is not the
kind of place where you want to have drilling platforns
and pi pelines going underneath the ice with ice scouring
that goes on. And it's just a high risk area.

In fact, the Lease Sale 193, the Chukchi |ease
sale in that EIS report, there is a 50 percent chance of a
major oil spill for that particular |ease sale. Fifty
percent chance over 1,000 barrels of oil is how they
categorize a major oil spill. And given that and then the
fact that there is no proven technology to clean up an oi
spill, yes, the chances are few The chances are few No
one woul d have thought Exxon Val dez woul d happen. No one.
W were assured that sonething |ike that could never
happen, but hundreds of thousands of birds perished in
that oil spill, lots of marine life. The herring, has
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that recovered? The herring popul ations, have they
recovered? No. So these are -- these are ngjor decisions
that we are making about an ecosystemthat's in the
har shest environnent, the highest risk zone. W have
pol ar bears now that when | did this book they weren't on
the endangered species list. Nowthey are. They are
threatened. They are living in a world where their sea
ice world is vanishing, where they have to swmin sone
cases hundreds of mles to find ice. It's a changing
environment. And do we want to add that risk?

The Canadians did a study back in the 1970s on

pol ar bears to find out -- this is some of the research
that | did. | wanted to find out what happens if a polar
bear conmes in contact with oil. Well, they did this

horrible study. They took six polar bears and they on
purpose put oil on their fur to see how the polar bears
woul d react. Al of themreacted the same way. They
groonmed thenselves. That's what pol ar bears are supposed
to do when they get covered with oil. They grooned
themsel ves. They ingested the oil, and they all died.
Convul sions. W forget it's a poison.

This is the backyard of the Inupiat people that
hunt there, that have lived there for thousands of years.
| respect their opinions on this. | think all of us
should. And | think we need to give it careful thought.
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W have a 14 mllion acre planning zone for the
state of Al aska on land which is nuch safer to drill on
| and than offshore, sea ice; 14 mllion acres, 30 or 35 --
| lose track of the number of producing fields that we
have in the Prudhoe Bay area. Wo would have thought that
there woul d have been all those fields back in the 1960s
when we di scovered Prudhoe Bay? Wo woul d have thought we
woul d have Kuparuk and Al pine and all the other ones in
bet ween?

Soit's not like this is the only place that we
shoul d be going. W should be |ooking at |ess sensitive
areas, areas where we don't have threatened species and
areas where we know at | east we can put the boons out and
clean up the oil. And in that environnent it's
i npossible. There is proven technology. So thank you for
hosting this, and appreciate it, and | woul d ask that you
exclude -- that we exercise restraint and that we exclude
Chukchi and Beaufort and think about other alternatives.
Thanks.

DR JI M KENDALL: Thank you. Qur next
speaker is Travis Jarrett.

MR. TRAVIS JARRETT: M name's Travis
Jarrett. |'man apprentice for Al aska Laborers 942 out of
Fai rbanks. Wth lessons |earned fromthe Deepwater
Horizon tragedy, well control and oil spill prevention
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system standards have been enhanced. Deepwater wells are
far more technically conmplex than the shall ow water, |ow
pressure conditions in the Beaufort and Chukchi Seas.

Thirty wells have been drilled in the Beaufort
and five in the Chukchi all wthout incident, despite
ol der technol ogy when they were drilled in the 1980s. Low
pressure conditions provides a greater margin of safety in
Al aska. There has never been a blowout in Al aska CQuter
Continental Shelf or the Canadian Arctic.

| ask you to develop a five-year plan which does
not further exclude areas offshore in A aska. Thank you.

DR JI M KENDALL: Qur next speaker is Mark
Wartes.
MR. MARK WARTES: (Speaking in Inupiag.)

M/ nane is Itqgiliarag, Mark Wartes. | come from Qoki vi ug
also. For a lot of us that speak |nupiat and grew up
speaking Inupiat, for us to have to talk always in
English, it is very tough for us to really tell you what
it means to be a subsistence hunter, a person fromthe
| and, a person that has lived a long time on the |and.

| grew up in Barrow. \Wen they sent us off to
school, | noved to the Colville River area, fromthe
Colville over to the Canning living with the old El ders of
the tine, the Kissik and Nanny Wods, Neal Allen and his
wife Annie. And they raised me into ny, you know, young
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adulthood. And | learned to love the land and | |earned
to use the land as they had used it and as they had
brought it down.

["mnot pro oil or against oil. [It's just that
| have dug sod out of the ground at Prudhoe Bay and cooked
seal withit. | have pitched skin tents all along Beechey

Point and lived there and fed ny famly. And these are
all gone. And the oil conpany says nobody has used this
land. W used every inch of it. Now they want to cross
the Colville with a bridge.

First place they did it, | said when | was seven
years old there was five graves right there on the river
bank. Those are gone, long since rotted away. But when
they say the land is not used, we didn't use it, we used
every inch of it. W used it 365 days out of the year
And anything that changed it was a detriment, you know.
It's like one caribou |ived on so many square acres, and
we put adrilling rig there. W don't necessarily see the
caribou that fell off the hillside sonewhere el se.

So I"'mliving along the Colville, I"'mraising a
famly. They're all born either on the Colville or the
Anaktuvuk River. And the assunption was that the oil was
not going to come across the Kuparuk River. And when the
oil started -- conpanies came across the Kuparuk, they
prom sed they woul d never come to the Colville River
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VWien the lights got so bright it |ooked like a
city in ny backyard, | picked up ny famly and | noved
themto Fairbanks, put theminto school, went out and got
a pilot's license, went and got a Coast Guard captain's
license. And | went back to Prudhoe Bay and | said, here

| am |'mlnupiat. | speak the language. | know the
people. | knowthe land. 1've walked fromBarrowto the
Canning and back. | said, | want a job, and they told ne,

you know too nuch. W don't want you around. W don't
want anybody with a Coast CGuard captain's |icense and
soneone that can wal k, knows the survey markers that have
been here since the '40s.

So | kind of stayed in the background. | have
been down in Nuigsut a lot of tinmes, and they kind of know
my stand. But when they finally crossed the Colville,
they are not telling us we are not going to touch
Teshekpuk. Teshekpuk has more oil than we know what to do
with, and the oil conpanies are going to go there. |
can't seemto ever get a straight answer out of the oi

conpanies as to what the projection, what the real -- you
know, it's noney, noney, noney, noney.

And sure, we can drill in the Chukchi and the
Beaufort Sea. |'msure we can. But we can't clean up the
oil spill. 1'"mconvinced we do not have -- if you have
seen how long the oil -- when you have shot an oogruk and
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it's just an oil slick, it spreads and spreads. What
about oil that is not natural to -- the environnent
doesn't take care of it.

DR JI M KENDALL: Qur next speaker is Zeb
Wodnan.

MR ZEBULON WOODMAN: H . M nane is Zeb
Wodman. |'ma lifelong A askan, and | amfor opening up
| eases on the Chukchi and Beaufort Sea, as well as Cook
Inlet. And in establishing a robust 2012 to 2017 oil and
gas leasing program | believe BOEM nust ensure that
current and future | eases have the capacity to explore and
develop their leases in a tinely manner with certainty in
the permtting process.

As the agency noves forward with future | eases,
| encourage you to proactively address concerns in
permtting, regulations, |ease terms in a manner that
encour ages additional investnment in offshore devel opnent,
an investment that will create new Al askan jobs and
generate mllions in economc activity.

The responsi bl e devel opment of this potentially
i nmense oil and gas deposits in the Arctic woul d
significantly boost Al aska's econony, extend the oil life
of the oil pipeline, inprove econonmc viability to the
proposed natural gas pipeline fromthe North Slope to the
Interior or even to the Lower 48, reducing America's
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reliance on foreign energy, create tens of thousands of
new j obs, generate hundreds of mllion dollars in federa
and state and | ocal government revenues.

As national enployment rates renain stubbornly
high, we can't sinply afford to styme efforts to bring
oi |l and gas devel opnent back on line. Delaying or
limting offshore drilling on the coast of Al aska puts at
ri sk hopes of refilling the Trans-Al aska Pipeline. In
order to spur econom c growth by sustaining and creating a
significant nunber of Al askan jobs, we nust adopt
responsi bl e policies and expand devel opment of our
abundant oil and natural gas resources.

Pl ease open the | eases to responsible resource
devel opment in the Cook Inlet, Chukchi, Beaufort and put
Al askans to work now. Thank you

DR JI M KENDALL: CQur next speaker is Pam
Mller.

MS. PAMELA M LLER  Thank you, and wel cone
to Fairbanks. | appreciate this chance to talk about the
future of Alaska's Arctic Qcean |iving ecosystem That's
what we are talking about. Here in Fairbanks we are
connected to this by the Chena River to the Tanana to the
Yukon to the Bering Sea to the Chukchi Sea. W are tied
to the ocean by our salnmon. And this place has been
connected to an econony with salnon for over 12,000 years.
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Sonet hi ng about it has been sustainable for people. And
that's the long view of where we are sitting today.

And people don't know it, but | hear from El ders
in Barrow and Point Hope about the small fish, the
small -- those little salnmon that are out in the ocean
that go up to the Chukchi. The tide pushes that water up
out of the Bering Sea. People know the Bering Sea and how
inportant it is to fish. Goes up into the Chukchi. The
sal non increasingly are going up into the Chukchi, and the
Beaufort sea, as well. W have a noratoriumon comercia
fishing in the Beaufort Sea and the Chukchi Sea because
with climte change we don't know, if the boats start
going up there to haul away the sal mon, how sustainable it
m ght be. So we are taking a cautious approach with the
fish.

But when we are conparing our Arctic Ccean to
the Gulf of Mexico with environnental sensitivity factors
because we don't have commercial fishery resources with a
dollar value in that part of the environmental sensitivity
analysis, we have a big, fat zero. W have a big, fat
zero because this plan, the five-year plan, |ooks at sea
turtles. W have a big, fat zero for the Cook Inlet, the
Chukchi and the Beaufort for sea turtles. There is no
category in Inupiat culture where maybe the Qulf of Mexico
woul d have a big fat zero, they do have peopl e depending
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on the resources.

So there is some fundamental flaws in how the
cornerstone of this document is based with respect to the
environmental sensitivity factors. And it's one of the
reasons why the prior five-year plan was thrown out
because there were arbitrary and capricious ways that they
| ooked at what parts of our oceans across the coastlines
of Anmerica shoul d be considered for |easing and what's the
risks.

So here in Fairbanks, we have an existing
econony. W do have -- anyway, we are connected to people
inthe Arctic, which is evident frompeople in the room
And it's a rich part of our economc and social fabric
here in Alaska that |'"mvery glad to be part of. So
earlier this year we spoke in another room about the
proposed | easing in the Chukchi Sea. Debbie nentioned the
oil spill risk there will range from27 to 54 percent
chance of a large spill. That's maybe this half of the
roomor this half of the roomif you are |ooking at what's
the chance that something major is going to happen that's
going to affect this environment.

So we need to take seriously that there will be
maj or spills and that we can't clean themup. | was out
on those boats with BP in the Beaufort Sea where they were
| ooking at their booms. Can they get their barge out of
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the dock in Cctober? Can they put a boomout when there
is ten percent of ice? | saw how it broke. You are
| ooking at a big, w de ocean and sonme little, bitty boons.
| called themdental floss on account of it's alittle,
bitty bit you can get sone oil out, but the technol ogy
that Shell is talking about, they haven't proven it. It's
not -- maybe by now that it's built, but it certainly
hasn't been to a real test up in the Beaufort Sea, the
Chukchi Sea that offshore agencies required to | ook at
that kind of thing before they consider approving a plan.

So there has been talk already about the |ack of
science. USGS pointed out major data gaps that are
necessary to be filled at the ecosystemlevel. The oi
spill risks. W already have -- and I'I| provide this --
a huge anount of leases, mllions of acres in the Beaufort
Sea. W don't have spill response capability. W don't
have the scientific information to be able to say what was
lost if there was a spill. W don't think it's smart to
move forward at this point in tinme with business as usua
for massive area-w de |easing of over 70 mllion acres in
the Beaufort and the Chukchi

This Adm nistration has an opportunity, instead
of starting with this blank slate, to incorporate what
wor k has been done before. Every five years that coastal
buf fer zone of the Chukchi Sea and a couple little whaling
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deferral areas have been taken out, but there is a huge
area still in the plan of critical Chukchi Sea polynya
areas, which is at least 16 mles wde, far greater than
what's shown. There is also Hannah Shoal walrus feeding
areas, polar bear habitats, bowhead whal e feeding and
mgrating areas in the Chukchi and the Beaufort Sea.

There is area at risk along the coastline of the
Arctic National WIdlife Refuge, Teshekpuk Lake, the
bowhead whale migration area, feeding area, polar bear
critical habitat. These sensitive areas are all in the
plan as we speak, except for the little deferral area for
the whaling and a 25-m|e buffer zone.

So we urge you to definitely take out of your
whol e program your whole plan these so-called deferral
areas. W shouldn't have to repeatedly go back again and
again for the work that has gone in for people in the
communities and the scientists. So representing the
Northern Al aska Environnental Center, we represent -- we
support a new alternative in the EIS that woul d exclude in
this five-year plan the Beaufort and the Chukchi Sea. And
pl ease consider ny conments for both the five-year plan
conment period, as well as the EIS comment period. And |
request that the conment deadlines be the same for both of
those plans. Thank you.

DR JI M KENDALL: CQur next speaker is
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Bernie Carl.
MR. BERNIE CARL: Thank you for comng to

Fai rbanks. Ww. You know, | could speak on both sides of
this. Spent nost of ny life here in Al aska born, nunber
six of 16 children. M nmomand dad taught us to be proud
to be worker bees. And I'Il tell you, I"'mproud to be a
wor ker bee.

How does it work? | mean, we are addicted to
oil on one armand we're addicted to greed on the other.
| guess that's why | could talk on either side of the
issue. Do | think oil conpanies are always going to be
responsible? Hell, no, | don't. Do | think they are
always going to tell us the truth? No. They name streets
after them one way. But do | like having lights? Do I
|i ke having an autonobile? Yeah, | do. Do | like what --
what the industrial revolution has brought to ne and to ny
kids? | do. Do | want clean water and clean air for ny
kids, your kids, and your grandkids? Yes, | do.
Absol utely | do.

But there is only two ways to create wealth
One is you mne it, and oil conpanies are mning. The
second way is you grow it. Those are the only two ways to
create wealth. All the rest is BS. That's short for --
you thought | was going to say it. M wfe mght be
around. | can't say that. But anyway, it is. So what
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can we do about it? W -- there is no sinple solutions.
There is only intelligent choices. That's why we are
here.

["I'l tell you, you bring goose bunmps to ne.
Wien | listen to people talking, especially the young man
that was tal king Inupiat, he's speaking fromhis heart.
He's actually wal ked that ground. He actually knows what
he's tal king about. But does that nean that we shoul dn't
have any devel opnent? It means that we shoul d be
respectful of everyone. It means we should be respectful
of all the Natives. This was their land to begin wth,
but it also neans that we should be respectful for
everyone that lives in this town that needs the oil for
these lights.

| mean, we are all here together. [It's not
just -- it's not just urban people and Native peopl e that
live in Bush Alaska. W have to do what's right for al
of us.

Now, does that mean that we shoul d have oi
spills? Hell, no. Does that mean we shoul d nmake oi
conpani es be accountable? Hell, yes. W should hold
their feet to the fire. You know, this oil spill that
happened down in the Gulf was inexcusable. It was tota
negligence. W are not going to let that happen here.

I"mgoing to tell you, A aska has the best
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wor kf orce of any workforce in the world. The Al aska
Native is the smartest indigenous people on the face of
the earth, the highest 1Q The people in town here aren't
bad, either.

Al askans are tough and they are smart. And if
we work together, we can do amazing things. If we don't
work together we won't do anything, not amazing or -- not
amazing or anything at all. So we can go here and we can
be at odds with each other or we can say here is how we
can work together.

|"m here saying we should work together. 1'm
saying that we need the oil. |'msaying that we inport
eight mllion barrels of oil a day fromcountries that
hate our guts. They hate our guts. Shane on us. Al aska
shoul d | ead the parade. W should |ead the parade. We
shouldn't follow W should |ead with the best
technol ogy, with the best trained workforce, with the best
equi pnent. We shoul d not be |ike an ostrich and hi de our
head in the sand. W should be |eaders. W should
enbrace the opportunities and respect the Native culture
and respect their resources. And we should work together.

So please, please we need to pass -- we need to
drill in the Beaufort, we need to drill in the Chukchi
and we need to do it responsibly and we need to do it
jointly with the Natives.
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The largest corporations in Al aska today are the
Native corporations. Four of themdo over a billion
dollars a year now. | can renmenber when they just
started. W need to work together and we need to drill
for oil, and we need to take the profits and turn them
into renewabl e energy. That's what we need to do.
Thank you.
DR JI M KENDALL: Next speaker is Keith
Pomeroy. Do | have that right, Keith?
MR KEVIN POVEROY: How about a Kevin?
DR JI M KENDALL: Kevin Poneroy. Howis
that? Keith already left.
MR. KEVIN POVEROY: Probably. H. Kevin
Porreroy. |'ma 42-year menber of Alaska. | want to thank
you for this opportunity to testify on the proposed
five-year programfor Quter Continental Shelf oil and gas
leasing. While |'mpleased there is a proposed plan for
2012-2017, which includes |ease sales for Alaska, | remain
alittle discouraged by the bureaucratic red tape and the
nunerous series of permtting delays.
If the 2012 to 2017 OCS oil and gas |easing plan
Is going to be worth nore than just the paper it's witten
on, it needs to ensure the coomtment by all of the
st akehol ders, including the Native association, the
producers, and the other residents of the State of Al aska.

Midnight Sun Court Reporters





O© 0 ~No o b whN PP

NNOVMNNOMNNMNNNNRPRPPRPRRRRERRRER R
OB WNEREPROOWOWMNOOON~AWNIERERO

Page 63

It nust ensure the current and future | essees or the
producers have the ability to explore and devel op their
| eases in a timely, responsible manner and give thema
little bit of certainty in the permtting process.

Alaska OCS is quite possibly one of the world's
| argest untapped energy resources. There is estinmates of
132 trillion cubic feet of gas, 27 billion barrels of oil
V¢ have all heard the conparison that in the |ast 34 years
up on the Slope total production has been about 15 and a
hal f billion barrels.

Al aska OCS coul d produce one to two mllion
barrels per day helping to refuel the TAPS pipeline. Wth
U S. production increasing by -- if it was increased by 20
to 40 percent, there could be a drastic reduction in the
nation's trade deficit. Last year when oil was averaging
78 dollars a barrel, the United States spent 260 billion
dollars inmporting crude oil. That accounted for nearly
hal f of the 500 billion dollar trade deficit we had.

In September 2011, Inport H ghlights, which was
rel eased November 29, 2011, it showed that there are three
countries that inport more than a mllion barrels per day
into the United States. Canada inported 2.3 mllion
barrels per day. Saudi Arabia inported 1.4 mllion
barrels per day. Mexico inported 1.1 mllion barrels per
day. W have within our ability here in A aska and the
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rest of the United States on Quter Continental Shelf
drilling to drastically reduce the trade deficit and our
reliance on foreign oil.

During the nonth of Septenber 2011, the United
States inported 9.1 mllion barrels of oil per day. How
much did we export? Well, Canada, our friendly northernly
nei ghbors that are to the north, they are our sole
customer for U S. crude exports. Canada bought 1.8
billion dollars of oil fromus during that same period in
2009. We turned around and bought 37 billion fromthem

So that's a pretty good deal. | wish | had a deal with
this pen. 1'd like to sell this for $3.85 and be able to
buy it back for a dollar. 1'd do that all day | ong.

| don't know why we are in our current financia
mess and continuing to make these types of financia
addi tions when Al aska holds the eighth largest oil reserve
in the world. For every barrel of Alaskan oil that we
refuse to devel op, that just neans we have got to get that
sanme barrel of oil fromsome other country to satisfy our
needs.

Equal ly inportant to me are the jobs that can be
generated by devel oping and bringing this gas and oil to
market. There have been several reports that indicate
50, 000 new jobs created and sustained through the year
2057. These jobs add tens of billions of dollars in
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payroll in Alaska and to the rest of the United States.

As our national unenployment rate remains absurdly high, |
think we sinply can't afford to stall efforts to

responsi bly devel op our oil and gas.

And 1'd ask that you guys take a | ook and
continue to do your work in releasing the Chukchi and the
Beaufort, and make it a part of the strong 2012 to 2017
oi | and gas |easing program Thank you.

DR JI M KENDALL: CQur next speaker is
Darcy Warden

M5. DARCY WARDEN. \Weél |, thank you for
comng to Fairbanks. And it's really interesting just
sitting here listening to what everyone has to say about
the of fshore OCS devel opnent. And really, | nean, | have
to agree with Bernie Carl that, you know, you could really
sit on both sides and argue both sides, but what | always
come down to is let's err on the side of caution. That's
where | land. So | want to thank Debbie MIler for
sharing her stories with us, and | want to echo Faith
Genmi I |'s comments that she had earlier. And as | always
do, | want people to refer to PamMIller's conments
because she always has that technical detail that's really
| nportant.

But for me, what it comes down to is, you know,
| have no doubt that we have the technology to drill and

Midnight Sun Court Reporters





O© 0 ~No o b whN PP

NNOVMNNOMNNMNNNNRPRPPRPRRRRERRRER R
OB WNEREPROOWOWMNOOON~AWNIERERO

Page 66

todrill well, and to do it efficiently effectively. What
| do doubt is that there is -- if there were to be a
spill, if there were to be a blowout, which our governnent

has said openly that it's not if it happens, it's when it
happens because spills happen all the tine.

So we don't have the technology to clean up a
spill inthe Arctic. W don't have the information. W
don't even know enough about the Arctic Ccean to be able
to clean up in the Arctic Ccean. So with no plan to clean
up a spill and inadequate scientific informtion, we
shoul d not be risking our one and only Arctic with
aggressive, risky drilling. The risks are huge

At this point, drilling in the Arctic Ccean is
tantamount to mssion inpossible. The Arctic Ccean is
prone to hurricane force storns, 20-foot swells, pervasive
sea ice, frigid tenmperatures and nonth-1ong darkness.
There is no proven way to clean up an oil spill in these
extreme conditions. What's nore, the Arctic has extrenely
limted infrastructure. There are no roads or deepwater
ports, and only a handful of small airports, and the
nearest Coast Cuard station is 1,000 mles away.

Admi nistration officials thenmsel ves have
expressed concerned about spill response in the Arctic.
Former BOEMRE director, Mchael Bromwich, said that in the
Arctic still response is a question
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Simlarly, Admral Robert Papp, the top officer
at the U.S. Coast Guard recently told Congress that if the
Deepwat er Horizon disaster was to happen off the North
Sl ope of Alaska, we would have nothing. W are starting
fromground zero today. The last public spill drill in
the Arctic that tested boons and skimers and ot her
conventional methods of oil spill cleanup only in partial
sea ice conditions in 2000 was deenmed a failure.

Since then the oil industry has put forth
drilling plans that are inadequate, deficient, and fail to
take into account real world Arctic conditions. In fact,
Shell G| is pushing to drill this sunmer in the Arctic
with promses that they will clean up 95 percent of al
oil spilled in the Arctic using nmechanical recovery neans,
even though only three percent was cleaned up in the Qulf
| ast year and only eight percent was cleaned up off the
Exxon Val dez spill

CGovernment experts, international scientists,
and Al aska Natives all agree. W know too little about
this one-of-a-kind nmarine environnent. Please consider
that and do not allow Arctic drilling in the Beaufort or
t he Chukchi .

Thank you.

DR JI M KENDALL: Thank you. Qur next
speaker is Lee Sommer.
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MR LEE SOWER. H, there. I'ma total
Al aska Native. | was born and raised here. | have worked
inthe oil field for 35 years. And | guess I'mtrying to
say that, you know, the oil conpanies and the oi
conpanies | have worked for have taken the utnost
precautions to prevent oil spills and things of that sort.
| -- you know, | have been involved in spill response. |
have been involved in fire response, and all that kind of
stuff all nmy life. So | know a |ot about where we are
going with the oil and drilling program and eventually we
will get -- that's not what |'m saying.

I"mtrying to say that eventually they wll get
into the Chukchi Sea and wherever, and they will do it
responsi ble -- responsible as possible. And wth people
like me that respect Al aska that have been here all of our
lives, | think that eventually, you know, depending on our
national security and all that kind of stuff, we need it.
It's not |like eventually we are going to get it.
Eventual |y we are going to need it.

And that's -- that's ny total concern as a
Native Alaskan. And | -- | look forward to being a part
of devel oping that type of resource responsibly and
respectfully. So thank you very nuch

DR JI M KENDALL: Thank you. Qur next
speaker is Tim Sharp
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MR. TIM SHARP: Thank you. Good evening

and thank you for the forum M name's TimSharp. |'m
with the Alaska District Council of Laborers and Laborers
Local 942. W represent about -- well, here in northern

and sout heastern regi on about 1,500 A askan workers.
Twenty percent, or one out of five, are A aska Native
peopl e; nostly At habaskan, but a fair amount of people on

the North Slope. [|'ve worked and lived in Barrow. | know
peopl e and have friends. They are good peopl e.

| wanted to nake sure that -- as | listen here
tonight, | look at three different groups. | |ook at
pro-devel opment, which is |abor, business, oil. | |ook at
the environnental side. | look at some of the Al aska

Native people that have to have a leg in both sides
because it's their future one way or the other.

My problemtonight inlistening is that there is
one group on the environnental side which | understand
what drives them but I've never found a road, a bridge, a
building, a mne, a well that they |iked. W have to have
it. Bernie was right earlier. The vision for the people
can't be whaling for the next 500 years because it just
won't be there. [It's not a sustainable vision.

MR CHARLES EDWARDSON, JR:  Bal oney.
MR TIMSHARP: | appreciate it. Thank
you. I"Il try to be equally polite with you. | have to
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disagree that it is a long-termsustainable vision for the
people. People are eating through steukpuk [ph] nore than
they are eating subsistence that sustains them sometimes
in Barrow. It's just the way it is. |It's not the way I
want it. It's not the way -- it's not fair. It's the way
it is. And we need to realize that with power cost
equal i zation, the ability to turn lights on in the
village --

W represent a lot of river people. They are
| eaving the villages. They are comi ng to Fairbanks
because they can't afford to live in the village. The
El ders are comng to Fairbanks sonetinmes because they
can't afford to sustainit. This is a conbination. And

what Bernie was tal king about was right. It's all of us.
It's the group together. [It's Alaskans together. There
IS no-- there is no one right or wong.

Wien it comes to Alaska Native people, | listen

to elected tribal governance. There is a lot of groups
out there. There is a |lot of groups out there that say
they speak for a lot of different people. |'mlistening
to tribal governance, and I'mlistening to the El ders.

Here for our people, which are al so your people,
which are also their people, all the way around, right now
it's about cheap energy, sustainability for Alaska. It's
about work. It's about making house payments. It's about
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moving your famlies forward. |It's about going to schoo
It's about creating pensions. |It's about a |ot of
different things.

So as we draw up lines -- and | see that
happeni ng nore and nore at these hearings. It's a waste.
| wish nore of these hearings were people -- the sane
peopl e that these hearings draw, there needs to be the
opportunity for these sane groups to get together and
start figuring out what the heck we're going to do because
we already know what's not working. The Elders will tell
you what's not working. They |ook. They see what's not
wor ki ng.

VWere is the sustainable vision |ong-term for
the State of Alaska? That's what we need to be thinking
about .

To conpare Deepwater Horizon to offshore in
Barrow is like conparing this building to the Enpire State
Building. It's not a conparison. Stuff can happen. You
are looking for guarantees that can never be there in
life. Okay. Wiales mght not mgrate sone year. There
m ght be an oil spill sometime. Al of these things are
part of life. But at the end of the day, it's about us as
a people, us as a people, and it's about the State of
Al aska.

And so | woul d encourage us to | ook at
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sustainabl e -- the strongest environnental possible

restrictions on opening up OCS. | support that. It neans
more jobs for our people, too. It works for everybody.
There is still profit, there's still energy, there's stil

sustainability. But at the end of the day, we need to get
beyond the lines that are drawn in roons like this on a
regul ar basis and start thinking as A askan peopl e.

Thank you.

DR JI M KENDALL: Looking at the bow,
which is empty, we still have some tine left, but in
proper deference to our court reporter, | would like to
take a ten-mnute break, and if there is any nore names
that come into the jar, we will stay here till 10:00.

"' mnot opposed to breaking early, but | want everybody to
have a chance. Let's take a ten-mnute break and |et our
court reporter have a little break. Thank you. W wll
be back here in ten mnutes sharp.

(A break was taken.)

DR JI M KENDALL: For those of you that
have been to some of the previous MVS neetings when we
were MMS -- you are not |eaving us, are you? |'ve got a
coupl e of announcenments you mght be interested in. The
problemw th meetings like this is the |onger we talk at
the beginning, the less time there is for comment, but
sonetinmes we forget to say certain things and we don't
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have tinme to say it.

So two things I'd like to point out. This is a
proposed plan, so we still have some nore work to do with
the deci sion makers in Washington. And one thing we are
considering for the Beaufort and the Chukchi is that we
real i ze one size does not fit all. W are talking
about -- or they are tal king about moving away from
area-w de | easing and getting very, very specific.

| think Pam nentioned Hannah Shoal and some of
the areas inportant to the walrus and some of the areas
inportant for whale mgrations. W have that infornation
& get other information that we work on that we get from
NCAA, National Marines Fisheries Service, Fish & Wldlife
Service. That information will be used to further refine
those areas in the Chukchi and the Beaufort on where there
mght be a lease sale. So it's not going to be nost
likely those entire areas. They are going to be very
restricted and much smaller than what's up there on the
screen.

MR. CHARLES EDWARDSON, JR: Is that a

prom se?

DR JI M KENDALL: | cannot prom se
anything. 1'mnot the decision nmaker, Charles. You are
not |eaving, Charles, are you? | want you to give the
concluding blessing. 1'd appreciate it.
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And then we have got one nore announcement. As
you know, during the Deepwater Horizon there was a | ot of
tal k about this capping and containment system It was
sort of trial and error and it finally took themclose to
80 days to make it. \Vell, in our discussions wth
Shell -- and that discussions have been passed over to the
new organi zation called BSEE, the Bureau of Safety and
Environnental Enforcement. That's all they worry about is
safety and the environnent.

They made it quite clear that until Shell
denonstrates that they have such equi pnent designed for
the Arctic on board, they are not going to get their
application or permt to drill approved. So before
anyt hing coul d happen, if it happens there, has to be a
cappi ng and cont ai nnent systemon the ship on |ocation.
They are not going to wait until there is an accident to
build it fromscratch. It has to be built and tested and
proven to the inspectors in BSEE before anything noves
forward

| think that's two inportant points: Moving
away from area-w de | easing, using the information, using
all the information that we generate, we get from NOAA
NVFS and the Fish & Wldlife Service and the National
Sci ence Foundation and USGS to really nake the area that's
up for lease really focused on where there is resources
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and where there is less conflict, if it occurs, and to
have a capping and contai nnent systemon |ocation and
al ready proven and denonstrated. So that's part of the
di scussions, but we can't talk for three hours up here.
That cuts into your tine.

So anyway, let's nove on with the public
testimony. The next speaker is James MMl an. Thank you
for waiting.

MR JAMES MCM LAN.  Thank you. M nane's
James MM lan. |'ma 25-year resident of Fairbanks,
Al aska. |'ma nenber of Teansters Local 959 and currently
a business agent. |'ve worked on TAPS for the |ast six
years. |'mup and down the line, and also on the North
Slope for six years prior to that. | worked on the
Northstar project, which was seven mles -- approxi mately
seven nmles off the coast with a buried pipeline. As far
as | know, it's still producing today and it's been very
successf ul

| cane here today to show ny support because |'m
in favor of responsible OCS devel opment. For one, we must
fill the pipe back up. W have got to get oil init, and
this is one way to do it. Qur country nust develop its
natural resources. It is ridiculous when we see the news
and we see what goes on in the countries we buy our oi
from Projects like this will bring revenue for this
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state and for our federal governnment. It wll provide oi
for our state and for our nation. And it wll provide
jobs for our residents and for our nation. W all want

| ocal hire, but no matter what, it causes jobs for this
nation.

Thank you.

DR JIM KENDALL: The |ast piece of paper
| have is M. John Brown.

MR JOHN BROM: |'mnot going to keep you
very nuch |onger. Thanks for the opportunity. | want to
speak in favor of conpleting the plan, getting the plan
out there which includes drilling in the Chukchi and the
Beaufort. And there has been a [ ot of testinony tonight
on both sides of the issue. The thing that makes me want
to make sure that we have it here is because, you know, we
just went over nine billion people in the world.

O and gas devel opnent is going to continue
around the world, and the place where it's going to be
done the best is right here. And that's why | think it
makes a | ot of sense for us to go forward and get this
done because we need the oil

Thank you.

DR JI M KENDALL: Thank you. It's eight
mnutes after 9:00. W absolutely, positively have to be
out of here by 10:00. So | have a little tine left. |If
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there are any others that didn't fill out the piece of
paper but would Iike a chance to cone up and speak for a
mnute or two, you are welcome. | don't want anybody to
| eave this roomto feel they weren't a participant and
they didn't have their say. This is your meeting, and we
want to do this right.

Renee has to go sit with the director and the
Secretary after all these neetings we have dragged her to,
and we want to make sure the message gets across. For
exanpl e, a few years ago peopl e expressed their
di spl easure about area-w de |easing, ny god, those big
areas. \Well, people are listening. It's starting to be
focused down.

VW | earned sonething last year in the Qulf.
Industry | earned something nowin the Gulf. W are
hol ding themto a nuch higher standard. The bar is going
to be very high. That's our other agency. | can't speak
for them but | know they are working very hard.

|'s there anyone el se who would like to make a
conment or two for a mnute or so before we wap it up?
And then I'mgoing to ask if there is anybody from either
a tribe or a Native comunity that will give us a fina
cl osi ng bl essi ng.

UNI DENTI FI ED FEMALE SPEAKER  Can you

consi der not having a hearing on a Friday night?
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DR JI M KENDALL: W are having a meeting
on Friday night in Anchorage.

UNI DENTI FI ED FEMALE SPEAKER: | nean a
Friday night during the holiday season, you think you are
going to have good participation?

DR JIMKENDALL: | think we are going to
have standing roomonly in Anchorage. |It's very
unfortunate the way these schedul es work thensel ves out,
but once the process starts, there are certain
requirenents by law that you have to have certain times
for comrent periods, certain times for review And once
it's in notion, according to the law, we have to foll ow
that. One time we had to have a neeting on a federal
holiday. It was horrible. Qur fellow-- you remenber
that, to cone to the meeting, our fellow feds to come to
the neeting, it was an inposition for their famlies, and
also | think it was Barrow had a holiday the sane day.
It's awkward. [It's not pleasant. But we are all in this
t oget her.

UNI DENTI FI ED FEMALE SPEAKER:  Thanks for
com ng on Thursday.

MR. MARK WARTES: |f our ancestors had
told us how to take care of the land instead of telling us
fromthe day we were born that the |and was CGod's | and and
that our only responsibility was to take care of it and
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keep it for future generations and deliver it to Hmthe
way it was given to us, it would have been a | ot easier,
but that's not how they told us. They stood there as we
| ooked over the ocean or as we |ooked inland, they would
just say, this is your land. Take care of it. Leave it
for your grandchildren

You know, and | bring that to you as from our
| nupi at way of thinking. It's really hard to look at |and
and say, this is oil conpany land, this is Inupiat |and,
this is Athabaskan |and because we really, truly were
taught that it's God's earth that we are on.

(A osing blessing offered by M. Mark Wartes.)

DR JI M KENDALL: Thank you very nuch. |
appreciate that. Trying to start a new tradition. Thank
you all for comng tonight. We greatly appreciate it.
(Proceedings adjourned at 9:11 p.m)
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REPORTER S CERTI FI CATE

I, MARY A. VAVRIK, RVR, Notary Public in and for
the State of Al aska do hereby certify:

That the foregoing proceedings were taken before
me at the tine and place herein set forth; that the
proceedi ngs were reported stenographically by ne and | ater
transcribed under my direction by conputer transcription;
that the foregoing is a true record of the proceedi ngs
taken at that tinme; and that | amnot a party to nor have
| any interest in the outcone of the action herein
cont ai ned.

IN WTNESS WHERECF, | have hereunto subscribed
my hand and affixed ny seal this _ day of

2011.

MARY A. VAVRI K
Regi stered Merit Reporter
Notary Public for Al aska

My Conmi ssion Expires: Novenber 5, 2012
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1 A-P-P-E-A-RA-NGE-S . . .
. 1 important person in the room -- you are the important
2 US Departnent of the Interior: .
2 people. You are number one. Y ou are the constituents.
3 Bureau of Ccean Energy Management: 3 The second-most important person is Mary. She's our court
4 gasﬂLngngﬁ!al Direct or 4 reporter. Her job isto get everything down in the report
> Renee Orr 5 so we can use that information in the process I'm about to
6 Chief of Strategic Resources 6 describe. So please, when your testimony comes up, to
7 NmbHolder 7 make your testimony, state your name, speak loudly into
8 Jennifer cul bertson 8 the microphone, and make sure Mary can hear you. Okay.
9 Bi ol ogi cal Cceanogr apher 9 Now, enough of the introductions.
10 Fi’\?r?:ryi elge%?gﬁogi st/Water Quality Specialist 10 My name, I'm Jim Kendall. | am the regional
11 John Cal | ahan 11 director for the area office or the Alaska office of the
12 Public Affairs Officer 12 Bureau of Ocean Energy Management, and we're here tonight
13 Argonne National Laboratories: 13 to talk about two things: The five-year Outer Continental
14 Rob %\é\ggﬁ Ler 14 Shelf oil and gas leasing program for 2012 to 2017, and
15 15 the draft environmental document that goes with it, the
16 16 draft programmatic environmental impact statement.
17 Taken by: Mary A Vavrik, RWR 17 A lot of wordsthere. Let'ssimplify it. We
18 18 have a proposed program and a draft EIS. Those are the
19 BE IT KNOW that the aforenentioned proceedings were taken |19 two thingswe are going to talk about tonight.
20 at the time and place duly noted on the title page, before |20 Specifically weareinterested in getting comments on
21 Mary A Vavrik, Registered Merit Reporter and Notary |21 environmental and socioeconomic concerns for the draft
22 Public within and for the State of Al aska. 22 EIS.
23 23 Now, what isBOEM? The Bureau of Ocean Energy
24 24 Management. Some of you may have known usin the past as
25 25 the Minerals Management Service. On April 20, 2010, there
Page 3 Page 5
1 P-R-O-C-E-E-D-I-N-G-S 1 wasavery bad accident in the Gulf of Mexico, Deepwater
2 DR. JIM KENDALL: By my watch it's about 2 Horizon. That resulted in alot of reviews, alot of soul
3 7:00. Wewant to start on time because we really have to 3 searching on how to prevent this from ever happening
4 get out of here at 10:00 to catch a plane. We have other 4 again, starting with square one. When all was said and
5 venueswe have to do, so we want to have a good three-hour 5 done, the previous MMS, Minerals Management Service, has
6 discussion here. 6 been broken up into three separate bureaus to make sure
7 So before we get started, one of our Elders, 7 thereisno hint of or perception of conflict of interest.
8 Etok, has agreed to start off with ablessing, asis 8 These three groups are BOEM, the Bureau of Ocean Energy
9 customary in Alaska. So if everyone wouldn't mind 9 Management; that's us. We are responsible for managing
10 standing for just a minute. 10 theleasing, the environmental reviews, and the science.
11 (Blessing offered by Charles Edwardson, Jr.) 11 That'sour job. That'swhat we worry about. The science,
12 DR. JIM KENDALL: Thank you, Etok. Asl 12 the environmental reviews and having aleasing process
13 saidjust acouple of minutes ago, in terms of public 13 that everybody feels they have their part iniit.
14 comment, when we get to that in just afew minutes, we are 14 Then there is BSEE, the Bureau of Safety and
15 doing it by alottery system, so if you signed your name 15 Environmental Enforcement. These are the police officers.
16 on apiece of paper, they are going to bring the little 16 They only have one job, to enforce the regulations and to
17 vaseinand we'll pick them out of ahat, so it will be 17 do the environmental compliance. That's what they focus
18 determined randomly. If anybody decides that they would 18 on.
19 liketo say something but you forgot to put your namein 19 Then there is the third group, the Office of
20 there or you change your mind, it's never too late. You 20 Natural Resource Revenue, ONRR. Their jobisto collect
21 cango out there, sign adlip of paper, and some of my 21 the money from the lease if and when they are ever
22 friendswill slip by and put it in the vase. So everybody 22 developed. So three new bureaus, al separate. We have
23 who wants a chance to speak will have a chance. It will 23 ourjobs. That's what we worry about.
24 just be more of arandom style. 24 Tonight we have several folkswith us. I'm the
25 Also | always forget this. The second-most 25 regional director for Alaska. | have some of my folks
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1 with me from here. I've got Nancy Deschu in the back -- 1 Wehave afive-year plan that's national in scope. It

2 Nancy Deschu, raise your hand -- is awater quality expert 2 just sayswhere alease sale could occur. Are there going

3 and fisheries person. We have got -- where is John 3 tobealeasesdeortwoin Alaska? Arethere going to

4 Calahan? John Callahan isoutside. He'swith the Office 4 be somein the Gulf of Mexico? That'swhereit's

5 of Public Affairsto make sureinformation gets 5 identified. If it'snot identified in the five-year plan,

6 transferred up on how things went here. 6 it can't happen. Then aswe get into that five-year

7 | d'so have Renee Orr. Now, Renee Orr isan 7 program, it becomesfinal. Those lease salesthat are

8 executive from headquarters who oversees strategic 8 identified in the plan could proceed if the Secretary

9 resources, the leasing program, resource evaluation, and 9 wantsthem to proceed. Just becauseit'sin thefinal
10 the economicsdivisions. Sheis representing our 10 plan doesn't mean it hasto happen. It meansthe
11 director, Tommy Beaudreau and the Secretary of the 11 Secretary isalowed to have that leasing.
12 Interior. Thisisreal important. These two documents | 12 After acompany has alease, what happens? And
13 describe, the proposed program and the draft environmental 13 thisissomething alot of people are not familiar with.
14 impact statement, are national in scope. It's not just 14 Thelease that a company has, the company is only
15 Alaska. | represent the Alaskagroup aswell asmy 15 authorized then to submit plans and applications for
16 colleagues from the Alaska Region, but thisis a national 16 permits. It doesn't guarantee anything because thereisa
17 program. Renee representsthe Secretary. She wantsto 17 lot of things that have to be done, such as an exploration
18 hear what you have to say. 18 plan. How would a company explore that lease? We have to
19 And then we have Jennifer Culbertson sitting up 19 have an environmental document that goes with it. There
20 here. Sheisfrom the environmental division at 20 isawhole litany of things that have to be done along the
21 headquarters. She was one of the authors of thishbig 21 way. Soif acompany has aleaseg, it gives them the okay
22 document we are going to talk about, aswell as Nancy and 22 to go down that path, but it doesn't guarantee anything.
23 othersin theregion. 23 Okay. What's going to be or what is tentatively
24 Okay. Why are we here and why do we keep doing 24 inthis proposed five-year plan, 2012 to 2017? There are
25 this? Sometimes I've gone to some cities, some of the 25 six areas the Secretary has identified that may have

Page 7 Page 9

1 villages, even in Anchorage where people say, you come and 1 leases-- or lease sales. Inthe Gulf of Mexico, the

2 you tell uswhat you are proposing. Wetell you the same 2 western central and avery small dliver in the eastern

3 thing and you keep coming back. Well, the reason we are 3 Gulf of Mexico. In Alaska, Cook Inlet, the Beaufort and

4 hereisbecause of alaw, the Outer Continental Shelf 4 the Chukchi. Those are the only six areas where the

5 LandsAct. The Outer Continental Shelf Lands Act requires 5 Secretary is considering alease sale at this point.

6 that before the Secretary of the Interior can hold alease 6 Okay. Looking at the Beaufort and the Chukchi,

7 saleonthe Outer Continental Shelf, it hasto beina 7 what isin the document now? And thisis the proposed

8 five-year plan. If it hasn't been in afive-year plan, 8 program. Therewasadraft. Thisisaproposed. Later

9 they can't doit. Heor she, the Secretary, cannot hold a 9 next year therewill be afina after we have al these
10 sde 10 discussions all throughout the country. The Beaufort Sea,
11 Right now we are at the tail end of the 2007 to 11 they aretaking about alease sale no earlier than 2015.
12 2012 five-year plan. Okay? There were a couple lease 12 The Chukchi, one lease sale no earlier than 2016. That
13 sdlesscheduled for Alaskain the last year or two, but 13 givestime for more science to be done, more environmental
14 because of things that have happened, the Secretary said 14 reviews, and if drilling proceedsin the Chukchi and the
15 we are going to take a more cautious approach to Alaska, 15 Beaufort in 2012 and 2013, that information would be used
16 especidly inthe Arctic. And he canceled the sales, as 16 inthe Secretary's final decision on whether to hold those
17 per hisprerogative, for Alaskafor the Chukchi and the 17 lease sales. So he has purposely put lease salesin the
18 Beaufort. 18 Beaufort and the Chukchi later on in the program so there
19 2008 we started the process for the 2012 to 2017 19 istimeto sort some of this stuff out, do the science, do
20 plan, which we are discussing tonight. Alaska may be back 20 the environmental, talk with stakeholders.
21 onthetable, depending on what everyone says and what we 21 Some other things, the green splotches here,
22 hear. So 2012 to 2017, that's what we are discussing 22 those are the leases that are currently out there. You
23 tonight, the plan, the proposed plan, as well as the draft 23 have heard Shell and ConocoPhillips, Stat Oil are thinking
24 environmental document that goes with it. 24 about drilling. Some of them, like Shell, already have
25 Okay. Thisiswherewe are at in the process. 25 exploration plans they have submitted. The Red here off
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of Kaktovik, Barrow and along the Chukchi, those are
deferral areas, areas that will definitely not be allowed
to have any leasing. Okay. It doesn't mean they are
going to be thissize. They could be bigger. But at the
very least, those are areas that are off the table.

Aswe get further down the line, the Secretary
could decide, based on environmental reviews, the big
document there, your input and everything else he hasto
consider, he may change those. He may make them bigger,
but they will at least be that big.

Cook Inlet, thereis one sale proposed for Cook
Inlet. The Cook Inlet saleisof interest only. Industry
would have to express an interest that if you hold alease
sale, we will show up. Asyou might expect, having a
lease saleisalot of work, not just physically getting
the forms together for companiesto fill out; we haveto
do environmental reviews; we may have to do some more
science. So before we go down that path, we have to make
sure that there would be industry out there that would
actually say, if you have alease sale, we will come.
Otherwise, we are not going to waste our resources on
something that is not of interest to anybody.

Okay. What isan EIS, the EIS process? Thisis
adraft document. It'sabig one. The purpose of this
document, as per the National Environmental Policy Act is,
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decision? All of that is covered in here.

Okay. Unify environmental analyses. What is
everyone doing? How do we pull it all together? It
starts with this document. BOEM, my group here, cannot
take credit for this entire document. The National
Oceanic Atmospheric Administration, NOAA, NMFS -- some of
you may have referred to NOAA as NMFS -- the State of
Alaska and the North Slope Borough are all cooperating
entities. They all have their thumbprint on this. They
helped usdoit, but it's still adraft. We may have
missed something.

Wewerein the villages earlier this week, and
one thing that's became very important over the last few
yearsistraditional knowledge. A lot of the Elders of
the village, they know things well before our Western
scientists go out there and take measurements. They go
out there, they take their measurements, they do their
science, they publish their papers, and lo and behold
there is an Elder there that says, | could have told you
that. Thisiswhat my father saw. Thisiswhat his
father saw. Thisiswhat | saw. And that'sin your
paper. I'll giveyou an A minusin thiscase. So
traditional knowledge is something important. We want to
make sureit'sin there, so that's why we touch base with
everybody.
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okay, disclose the plans. I'mtelling you that now. It's
also discussed in here. If the Secretary decides to have
alease sale, thisis what he needs to know in terms of

the environment, not only the coastal marine environment,
the atmosphere, waves, currents and tides, but also
socioeconomics, subsistence lifestyles, al the things

that need to be considered before afinal decisionis

made.

Involve the public. That's why we come and
bother you folks on an evening like tonight. That's why
we encourage you to go to the Web, read this document or
get the CD right there and out front. Take it home and
read it. Tell uswhat you think, what did we miss.

Identify and evaluate aternatives. There are
other aternatives here. The Secretary hasidentified six
regions and the |lease sales | have talked about. Should
we remove -- should the Secretary remove one of those
regions? Should the Secretary say, well, not two or three
lease salesin the central Gulf, only one. Sothereisa
number of aternatives, including the no-action
alternative where nothing happens.

Okay. Avoid negative effects. What happensif
thereis activity out there? What about the marine
mammals? What about the fisheries? What about the
benthic ecosystem? How does climate change impact our

© 00N O WNP

NNMNNRNNNRRRRRRRRRR
O DN WNROOOWNO®ONWNEPRO

Page 13

What do we consider in this document? What are
the potential impacts? Noise, seismic surveying puts
noise in the water to find out where the ail is below the
rock strata. Drilling; the drilling itself makes a noise.
Service vessels. You are going to need some vessels up
there to support the drilling operations. Bottom
disturbance, pipeline, anchoring, air emissions. Many of
you are aware that EPA gave, | believe, Shell some air
quality permits. It took a number of years they were
working on. It'svery public. It'sinthe news. You can
get the permits. You can seeit. That's covered in the
document.

Related coastal activities. If they find
something, where could the pipelines go? We have to
consider that. How would that impact or potentially
impact subsistence communities? Support facilities.
Where would they be and accidental oil spills.

Marine and coastal birds, fisheries, marine
mammals, archeological resources, socioeconomics, al of
those topics are in this document in great detail, but
it's not perfect. So we are going out to the communities,
not only people as yourself, but also scientists at
universities, other government agencies. Look at the
document. What did we miss? Makeit better. Thisisthe
document that Renee will take with all the other
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1 information to sit with our director and the Secretary of 1 us, help us make it better because these are the documents
2 thelnterior, lay it out on the table and say, hereis 2 the Secretary will use to make a decision.
3 what wefound. You need to make adecision. Sothisis 3 November '11 through January of 2012, that's the
4 your chance to become part of the process. Thisis 4 comment period on the environmental document. Hard
5 transparency. 5 copies, CD, on the Web.
6 Okay. Deepwater Horizon. That put everybody in 6 And finally, sometime in late 2012 the Secretary
7 astate of shock. It wasasurprise. There were mistakes 7 will make adecision on what would be in the final
8 that were made. That cannot be allowed to happen again. 8 five-year plan where lease sales could occur. They will
9 Therefore, alot of that thought went into this document. 9 belisted in the five-year plan and choose, and should the
10 How do we avoid that happening? What are the risk 10 Secretary decideto have alease sale, he will be allowed
11 factors? TheArcticisnot like the Gulf of Mexico. What 11 todo so becauseit'sin the plan. That doesn't mean he
12 are specific risk factorsin the Arctic we haveto be 12 hasto haveit.
13 concerned with? What would happen if there was a 13 Okay. Your comments, we are taking comments at
14 catastrophic event in the Arctic? How do we plan for it? 14 thiswebsite, regs.gov. You can also mail your comments
15 Some of you may be familiar with our 15 onthe environmental impact statement to James Bennett.
16 supplemental EIS for sale 193. We were up here several 16 Thereisasign over there. It'salso in the document.
17 monthsago. Well, in that document, we treated what they 17 It'sasoonthe CD.
18 call avery large il spill, aVLOS. If we were to have 18 Okay. Now, thisisthe fun part. Thisiswhere
19 anail spill in the Arctic the magnitude of the Deepwater 19 we hear from you. I've spoken way too much. But | wanted
20 Horizon, what would be the impact? So we analyzed that. 20 to make sure everybody knew why we are here, why thisis
21 Then when the companies submit a plan and they tell us 21 important, and how you can be a part of it. We have got
22 exactly where they are going to put their well, how they 22 the document here. We have got CDs. Y ou can go to the
23 aregoing to drill it, what the pressures are, what the 23 Web. It'salot easier to manage on the Web. You can
24 geology is, then we have a pretty good idea of what a 24 read it, you can send us your comments. Y ou can also make
25 worst-case discharge could be, and then we can al seeis 25 public testimony tonight.
Page 15 Page 17
1 there enough ail spill response equipment. So we built 1 To make sure it'sfair, we have asked that
2 that into the system. 2 the -- we collect dips of paper with everybody's name on
3 MR. CHARLES EDWARDSON, JR.: Isthere? 3 it so wetake sort of alottery system so everybody has a
4 DR. JIM KENDALL: Pardon me? 4 fair chance. We are also going to do it by three minutes,
5 MR. CHARLES EDWARDSON, JR.: Isthere? 5 so please keep your comments to about three minutes. That
6 DR. JIM KENDALL: You will have your 6 way everybody has a chance to speak. Please say your name
7 chance, sir. Thank you. Also climate change. What are 7 sothat our court reporter can hear it, and please use the
8 theimpacts of climate change? We were therein the 8 microphone that Jennifer will give you so that we can
9 Native villages, and they were telling us the stories that 9 record everything. Thisisimportant. We want your
10 they have seen and they have heard and their ancestors on 10 input. You are now part of the process. Thank you very
11 how theice has changed. Scientiststell usthat. Well, 11 much.
12 thetraditional knowledge from the Native communities, 12 Anything in writing, if you brought something
13 they have observed it, aswell. That needsto be 13 with you that you would liketo turnin, give it to Mary,
14 considered in this document. 14 the court reporter. That will become part of the record.
15 Okay. Where we are in the process, we started 15 If you want to sit there and jot something down, you would
16 thisprocessin August of 2008 when we went out with a 16 rather not say anything, fine. Jot it down, giveit to
17 request for information. What should be in the five-year 17 Mary. That'sokay. All right.
18 plan? Okay. They then had a draft proposed planin 18 | have the first name. Daniel Lum. Daniel, you
19 January of 2009, the document before the proposed plan. 19 arethefirst person to speak. Congratulations. The
20 We had public comment periods from 2009 through 20 floor isyours.
21 March 2011. That's unprecedented. Y ou know, we want to 21 MR. DANIEL LUM: Good afternoon. My name
22 dothisright. What do we need to consider? 22 isDaniel Lum, L-U-M. My family isfrom Nuvuk, or Point
23 Okay. November 2011, that's where we are now. 23 Barrow, Alaska. And thereisahandful of Nativesin here
24 We have got a proposed plan. We have got a draft 24 who actually will be impacted by this future proposed
25 environmental impact statement. We need folks to ook at 25 development. | think the main failing with thisplanis
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that there is no aternative that excludes the Chukchi and
the Beaufort. There hasto be an alternative that
excludes them individually and both of them.

But outside of that, the main failing in this
entire development offshore isthereis no spill
development. BOEM has disregarded that in the sense that
thereisno proof. | have been asking for years and
people have been asking for years, let's see them clean up
an oil spill on location in varied conditions in drift
ice, under sheet ice, in open water. They can't. They
don't want you to know the truth, that there is no spill
response in our waters.

We have hurricanes. We have icebergs bigger
than this building that scrape the bottom of the -- we
have packs of ice that move so quickly. There was one ail
spill response drill in 2000. It was an utter failure.
And it had to be released through the Freedom of
Information Act. The industry does not want you to know
that there is no spill response. Thereis no spill
response. It'sso simple. It'slike the book, the
emperor has no clothes. We all just got to get the
development going.

Okay. Let'slook at the nuclear industry. They
haven't demonstrated containment. They haven't
demonstrated response. Landfills, samething. Tanker
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the union, | wouldn't have ajob, and I'd go back to
whatever type of something that was supporting me at the
time, like welfare or social services, food stamps,
something like that. We would have no income in the
Interior for the people.

And this -- you know, I'm Native. Thereisnot
only me, but there is everybody elsein the Interior.
That'sit.

DR. JIM KENDALL: Thank you very much.
You did great. Thank you. Our third speaker will be Jim
Plaguet. | hope | pronounced that correctly.
MR. JIM PLAQUET: My nameisJim Plaquet.

I live herein Fairbanks. The proposed 2002 [sic] to 2017
Outer Continental Shelf oil and gas leasing program must
move forward without delay. The new leasing program must
not further exclude areas of offshore Alaska from
responsible oil and gas development. Of the leasing
program, the Bureau of Ocean Energy Management should move
forward that encourages new investment in offshore
development that would create new jobs, generate billions
of dollarsin economic activity, and create energy for
American consumers.

According to a study by Northern Economics and
the University of Alaska, 54,700 new jobs would be created
and sustained throughout the year 2057 from the Alaska
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farms. All I'm saying isif we are going to do this,
let's see what they can redlly do first. If they are
going to do this, shouldn't it be modeled after their real
spill response capabilities? Thereis no spill response.
Thereisno spill response. It'sso simple. It'sthe
truth. Let'sseethemdoit. You can't put aboom in the
ice. Youjust can'tdoit. Thereisno spill response.
Any --

Otherwise, look how much hundreds of millions of
dollarsindustry is spending on these big giant boats,
they might be able to crack aline and get through a big
sheet of ice. What doesthat do? It certainly doesn't
collect spilled ail. Thereisno spill response. It's so
simple. | say it 100 times.

It'sthe truth. Thank you.

DR. JIM KENDALL: Our next speaker is
Eddie Solomon. Eddie Solomon. Edie. I'm sorry.
MS. EDIE SOLOMON: Hello. Good evening.

My nameis Edie Solomon, and | represent the |aborers
union here in Fairbanks, 942. Well, I'm originally from
Kaltag, Alaska on the Y ukon River herein the Interior.
And I'm not sure what spill response the gentleman was
talking about, with respect, but my pointiswe -- |
represent the jobs of the Interior and my family and how
I'm going to support my family. If there was no jobs from
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OCS, with 68,600 during production and 91,500 at peak
employment. A total of 145 billion in new payroll would
be paid to employees through the year 2057, including 63
billion to employees in Alaska and 82 billion to employers
and employeesin therest of the U.S.
Job creation is atop concern of most Americans.
The oil industry provides more than energy. It offers
real solutionsthat will create jobs, strengthen our
energy security, generate sufficient government revenue,
boost tax rolls and increase energy production. Prudhoe
Bay ail isin decline, and it is essential that new areas
be opened for exploration and development. Opening
offshore areas will benefit the State of Alaska and the
citizens of Fairbanks with job and income. Itis
important more than ever to develop Alaska's oil and gas
reserves.
Thank you for letting me testify.

DR. JIM KENDALL: Thank you. Our fourth
speaker will be Darlene Herbert.

MS. DARLENE HERBERT: Hello. My nameis
Darlene Herbert. | wasbornin Alaska. And I'm from Fort
Yukon. That'swherel wasborn. | came to Fairbanks when
| was probably about 14 years old, and my first language
was Gwich'in. | didn't know how to talk English. 1 still
don't.
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1 But anyway, my wholelife -- | worked my whole 1 next speaker is Shawn Lowry. Did | get that right?
2 life. | started as out as one of the women firefighters, 2 MR. SHAWN LOWRY:: Yep. Good evening. My
3 thefirst woman firefightersin Fairbanks. And | wasthe 3 name's Shawn Lowry. I'm abusiness agent for the
4 only Native woman firefighter on there. And many times| 4 operating engineers. 1'm as close to being alifelong
5 went firefighting with the men, and | was the only woman 5 Alaskan as you can be without actually being born in the
6 onthere. Andthen | started working up on the Slope. | 6 state. The oil industry brought my parents here. Been
7 worked nonunion. For the better part of my life | worked 7 here, like |l said, dmost my entirelife.
8 nonunion, about 12 to 14 years, and that was a waste of my 8 I'm here tonight to speak in favor of OCS
9 time because to thisday if | worked nonunion, | would 9 development. Thetimeto move forward isnow. I'vesaid
10 have nothing to benefit me right now, especially me and my 10 thisbefore, and | continueto say it. We arean
11 grandkids. 11 oil-dependent nation, world, however you want to look at
12 I'm also a great grandmother now. My 12 it. Thereisnot aviable consistent aternative energy,
13 granddaughter, who is 20 years old, had M S since she was 13 doesn't matter whether you go to wind, doesn't matter
14 12 yearsold, so| really had to work hard al my life 14 whether you go to the bacteria that they usein
15 because | had to take her to the states to see a doctor. 15 photosynthesis. There'sall sorts of ideas out there, but
16 And | sincerely from the bottom of my heart appreciate the 16 nothing is sustainable that is consistent. When thereis
17 union. And theunion did alot of stuff for me. 17 one, let's get on board and get with it, but until then we
18 And | worked up on the Slope for the most part 18 need petroleum products and fossil fuels. Can't change
19 of my life, which was probably about 20 some years, and | 19 that. I'msorry.
20 worked all aspects of the work up there. | worked as an 20 The Arctic OCSis aviable answer while we ook
21 insulator, so that meant | was out on the line a good many 21 for those alternative energy sources, not just herein
22 years. And not that | don't appreciate the union. | seen 22 Alaska, but through the entire continental United States.
23 alot of things that should have not been while | was up 23 The development of our OCS will provide employment
24 on the Slope for many years. | know and | realize that 24 opportunitiesright here for Alaskans. We have a
25 you dl think thisisthe only way of job, thisisthe 25 world-class apprenticeship facility and training program
Page 23 Page 25
1 only way of life. Believe me, there are other waysto 1 right herein the state. And if you combine that with the
2 makealiving besides on an oil field. There are other 2 university's tech processing that they have, you can have
3 waysto make energy. There are other ways where we can 3 Alaskans trained to work for decades, and it's going to
4 savetheland for our grandkids and our great grandkids. 4 benefit the Alaskan economy.
5 Someday there is starvation coming. | heard 5 Drilling in the Arctic isn't anew concept.
6 that from my grandmother, and there will be starvation 6 It'sbeen going on for years. Drilling in Arctic waters
7 coming. And your great grandkids are going to starve to 7 isn't anew concept. Inthe'80sthey did it without
8 death if you don't save them land. | know that very many 8 incident. It's proven that it can be done here. |
9 of you will think I'm very wrong because you are union. 9 understand concernsfor oil spills. Accidents happen.
10 I'munion, also. But | know thisisto beafact. Itis 10 You learn from mistakes and you move forward. Deepwater
11 coming. Notinyourtime. You will be nice and fat when 11 Horizon was aterrible thing, but you learn fromit. You
12 you die, but not your great grandkids, not their 12 don't kill industry because of an incident. You learn
13 grandkids, not their grandkids, but it is coming. 13 fromit and you move forward. It would be like taking a
14 So | would tell you right now | know that you 14 child and saying you didn't learn here, that'sit, you are
15 think you depend on the oil to make money. There are 15 donefor therest of your life. You're not going to have
16 other ways of depending on other things to make energy, 16 any opportunity to move forward. You can laugh if you
17 likethewind, like the water, like other things. | think 17 want.
18 that you should seriously think about it. 18 Shallow water wells that are needed up here are
19 | know it's very fast money and it's good money, 19 nowhere near as complex as the deepwater rigs that they
20 but you know what? When you die, you can't take the money 20 havein the Gulf or other parts of the world. They don't
21 withyou. Andif you don't take it with you, your kids 21 facethe pressures that they have at depth. It'sjust a
22 will probably drink it up or party it up. 22 completely and totally different animal. Soit's
23 So seriously think about what you are doing and 23 important for usto realize that the risks are negligible
24 what you are saying. Thank you. 24 and they are manageable.
25 DR. JIM KENDALL: Thank you, Darlene. Our 25 Companies that are going to invest here for
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this, they have aplan. He'saready said that they have
to be able to propose their plan before anything ever
actually goes forward. It's not the blind leading the
blind. Thereisintelligent people who are looking to
solve these concerns and these solutions.

The Alaska OCS has a potential to supply one- to
two million barrels of oil aday. A day. That would help
solve the logistical problems that are going on that we
facewith TAPSright now. And it would also increase
America's throughput by 40 percent. Forty percent of the
American oil could come right here from Alaska. Imagine
what that would mean to us. Not only would it slash our
dependence on foreign oil, but it would also help to
reduce our trade deficit, which is a matter of national
security. Soit'son amuch bigger level than just us
here. Think what that meansto us.

It blows my mind to see people stand up and
passionately make arguments against any responsible
resource development here in America, developing our own
resources, but yet we will import from other placesin the
world not only these raw material's, but manufactured goods
that are made in places where their environmental and
socia impacts are far greater than you are ever going to
see here. Thisisthe most regulated nation in the world
if wedo it right, we do it responsible, and we have
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And | especialy want to thank you for including Fairbanks
this time around in your public comment hearing. Even
though we may not be a coastal community, it's important
to alow usto speak about something that drastically
impacts our economy here in Fairbanks.

So the Fairbanks Chamber of Commerce represents
over 700 businesses and organi zations throughout the
Interior, and consistently at the top of our priority list
each year are efforts that support the increase of oil and
gas production that reduce the high cost of energy that is
stifling our community's economic devel opment.

Alaska's OCS development is of significant
importance to our nation's energy security. It
congtitutes one of the world's largest untapped energy
resources with an estimated 27 billion barrels of oil and
132 trillion cubic feet of natural gas. Asproductionin
the Trans-Alaska Pipeline continues to decling, it's now
operating at kind of pathetic one-third of its capacity
with all the resources around us. It's critical that
additional resources of oil and gas be developed and
produced to ensure the infrastructure's long-term
viability.

Exploration of the Chukchi and Beaufort Seasis
acritical step in advancing a better understanding of
Americas Arctic and the role it can play in not only
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proven that we can do it.

The delays that operators face whenever they go
through this permitting process after they get their
leases and then they face litigation, it hasto stop. The
squeaky wheel doesn't need grease. The squeaky wheel
needs to be replaced. And by that | mean if somebody
wants to stand in the way of development and throw a
monkey wrench in the system, you should be financially
responsible for all the burdens if you lose your case.

BOEM, you need to continue to allow lease sales
not only in the Chukchi and Beaufort, but throughout the
nation. Y ou must proactively support development for the
leases by ensuring that |easeholders can develop their
leases with certainty.

Now is the time to move forward in a manner that
encourages investment, not only here in Alaska, but in the
United States, developing the American economy and the
Alaska economy, aswell.

| thank you for your time.

DR. JIM KENDALL: Our next speaker isLisa
Herbert.

MS. LISA HERBERT: Good evening. My name
isLisaHerbert. I'm the Executive Director for the
Greater Fairbanks Chamber of Commerce, and | want to thank
you for the opportunity to present testimony here tonight.
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Americas economic growth, but Alaska'saswell. In
establishing a robust leasing program, BOEM should move
forward in a manner that encourages new investment that
will ultimately create new jobs and generate billions of
dollarsin economic activity. | will repeat what Jim
Plaguet said earlier, that 54,000 new jobs would be
created and sustained through the year 2057.

It istime we put our highly skilled Alaskansto
work to develop our country's resources. The Chamber
supports the devel opment of alternative energy sources,
such aswind, solar, hydro and geothermal, but these
energy sources should not preclude oil and gas
development. The truth of the matter is, right now we are
acountry dependent on oil and gas for our transportation,
electricity, manufacturing, consumer goods, and other uses
that are part of our everyday lives. I'm sure we all took
amode of transportation to get here. We all wear
products that are manufactured by the oil industry
directly and indirectly.

And so oil companies such as Shell that are
investing billions of dollars on leases and subsequent
billions of dollars on preparing to drill should be
alowed to move forward in an efficient, responsible, safe
and certain manner. They have proven that the il
industry can develop Alaska's resources responsibly and
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1 safely and their environmental footprints for devel opment 1 of boats compared to an iceberg the size of this building
2 are continuing to shrink due to advancing technologies. 2 isnothing. It'snothing. We have no deepwater ports.
3 Furthermore, there has never been a blowout in the Alaska 3 The nearest Coast Guard is 1,000 miles away.
4 OCS or the Canadian Arctic. 4 Deepwater Horizon was an exploratory well. It
5 In conclusion, the Greater Fairbanks Chamber of 5 might have been deep. Oursis going to be shallow, but we
6 Commerce strongly supports oil and gas leasing 6 have, like | say again and like Dan | said, icebergs as
7 exploration, development, and production in the Alaska 7 big asthisbuilding, you see them, that's ten percent of
8 Outer Continental Shelf. The 2012-2017 leasing program 8 theiceberg. What isit doing underneath? It's going to
9 must not further exclude areas offshore Alaska from 9 comerright through and dredge through that.
10 responsible oil and gas development. 10 Thank you.
11 | thank you for your time this evening and for 11 DR. JIM KENDALL : Speaker No. 4 is Jenna
12 the opportunity to testify on behalf of our members and 12 Hertz.
13 the community. 13 MS. JENNA HERTZ: My nameis Jenna Hertz.
14 DR. JIM KENDALL: Qaiyaan Spezik [sic]. 14 Andwhen | waslittle, likealot of kids, | had this
15 Did| get that right? Q-A-I-Y-A-A-N. | always pronounce 15 habit of climbing trees. | really liked to climb about as
16 itwrong. Youknow that. I'm sorry. I'm hard of 16 highasl could. And it waskind of dangerous, | guess,
17 hearing. 17 so my dad gave me some really good advice about climbing.
18 MS. QAIYAAN SUESUE: Qaiyaan Suesue. | 18 Hetold me not to go any farther than where | would feel
19 have ahard time with my last name because I'm a newlywed. 19 comfortableto fall from.
20 My maiden nameis Opie. I'm from Barrow, Ookivuiq. | 20 In reading this draft EIS five-year plan for OCS
21 represent my people on the North Slope, and | represent 21 oil and gasleasing, | have becomeincreasingly alarmed
22 awareness. And so it's wonderful to see so many people 22 becauseit contains leasing in the Beaufort and Chukchi
23 hereto hear different views. Some of the thingsthat | 23 Seas. I'm heretonight because | believe that drillingin
24 do advocate for are the facts in general from both sides 24 the Arcticislike climbing to the top of aredwood tree,
25 of the spectrum. And it's very important to -- for me as 25 and even my staunchly Republican father wouldn't approve
Page 31 Page 33
1 anInupiat to come and speak to you al in Fairbanks and 1 of that.
2 in Anchorage tomorrow about what it means to be Inupiat. 2 Following the BP Deepwater Horizon spill,
3 And the gentleman earlier said it baffled him to 3 President Obama said that in deciding whether to lease, we
4 hear people standing up and trying to stop drilling. 1t 4 must defer to good, sound science and public interest. In
5 baffles meto hear people pressing forward. And the only 5 the Arctic Ocean, as you acknowledged, we are very far
6 analogy | can use for that is how would you like it if 6 from having adeguate scientific baseline information to
7 they setup ariginyour local grocery store here? It 7 make any sort of sound decision. When we lack information
8 does not make sense. It's avery frightening thought for 8 about something, we often mistreat it. Thisrule applies
9 my people. It'sfatal not only to our animals and our 9 startlingly well to our planet's vast blue expanses.
10 environment, but to our people asawhole. We are still 10 Our oceans have been called our last frontier
11 very much alive -- I'm here right now wearing boots 11 and they have often been treated accordingly as our trash
12 without fur. 12 dump. Casein point, the great Pacific garbage patch or
13 I'm from Barrow. | was, you know, home the 13 Pacific trash vortex. It'sahighly concentrated mass of
14 other day eating muktuk and misigaaq and quag. That ismy 14 floating plastic pelagic plastics, chemical sludge and
15 food. Thatis-- you goto McDonald's. | don't have that 15 debris now estimated to be almost up to eight percent of
16 luxury. Youknow, believeit or not, I'm ahunter. I'ma 16 the entire Pacific Ocean.
17 whaler. So some of the main points that | want to make 17 So | think that wise people know what they don't
18 are, first and foremost, there is not enough spill 18 know and that when we don't know something, asin the case
19 response capability in Barrow. | don't know if you have 19 of the Arctic Ocean, the wise response is to exercise
20 seen the movie 30 Days of Night. Everybody likesto refer 20 caution, humility and creativity, not to continue down a
21 tothat aswherel live. 21 path of misguided policies that have led to controversy,
22 But you cannot get out any way but by plane. We 22 litigation, and environmental catastrophe.
23 do not have aroad system that will come up as far north 23 Continuing on with this trend of making big
24 where they want to drill to bring your trucks and bring 24 decisions on small amounts of information, thereis no
25 your equipment. We have a couple of boats, but a couple 25 proven technology that can handle an Arctic Ocean spill.
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1 Thelast timethat cleanup wastested in the Arctic wasin 1 livein asustainable, meaningful balance with this
2 theyear 2000 when BP learned a few things then. The 2 planet. | would want them to feel connected to the places
3 triadls also identified many mechanical response 3 that have enriched my life.
4 limitationsin broken ice conditions. They discovered, as 4 For these and other additional reasons which
5 Daniel mentioned, that booms do not work inice, that 5 I'll giveto you in full written comments, | ask that you
6 skimmers do not work in ice, that the most oil -- thisis 6 not offer lease salesin the Beaufort and Chukchi Sea. We
7 arosy estimate -- that they can clean up in spring ice 7 simply cannot afford to risk the fall from offshore
8 concentrations was 30 percent with extensive ice 8 drilling in the Arctic. Thank you.
9 management. 9 DR. JIM KENDALL: Our next speaker is
10 The Arctic, as was just mentioned, has pervasive 10 Scott Eickholt.
11 seaice, 20-foot swells, hurricane force winds and months 11 MR. SCOTT EICKHOLT: I've got aquestion
12 of darkness. And theinfrastructure that could be used to 12 rea quick about one of your dides, if you don't mind.
13 clean upisextremely lacking, as well, aswas also just 13 The deferral zone on the northwest side there,
14 mentioned. I'm sure companies like Shell claim that new 14 approximately how far wasit?
15 technologies -- that there have not been testsin the 15 DR. JIM KENDALL: Twenty-five miles.
16 Beaufort and Chukchi Seas, certainly not successful ones. 16 MR. SCOTT EICKHOLT: Thank you. My name
17 And add to that reality that when it comesto the ail 17 is Scott Eickholt. I'm aproud laborer. I'm abusiness
18 industry'strack record with cleaning up spills, 30 18 agent for the laborers union in town, 942. Try and make
19 percent would be aminor miracle. 19 thisquick.
20 In the famous Exxon Valdez spill, only eight 20 While our nation strives to devel op renewable
21 percent was cleaned up. Despite supposed gainsin 21 energy, we continue to rely on petroleum for
22 technology, only three percent was cleaned up in the 22 transportation, electric generation, manufacturing and
23 recent Deepwater Horizon spill. To add yet another risk 23 amost every other aspect of our everyday lives. Even
24 factor, let'sthink about climate change. The leases 24 more, our economy depends on the millions of jobs and
25 proposed in this plan would exacerbate climate change 25 hillionsin revenues offshore production generates.
Page 35 Page 37
1 that's already devastating the Arctic. Drilling for il 1 For every barrel of oil Americarefusesto
2 emits more greenhouses gases. Using that oil emits more 2 develop domestically, it will have little choice but to
3 greenhouse gases. And both activities accelerate the 3 import an equal amount from overseas where different
4 dready intensely powerful and unpredictable weather that 4 environmental standards often apply. We Alaskans have
5 makes drilling for more fossil fuelsintensive and risky. 5 developed industry standards for production in an
6 Thisis not the direction that my generation can 6 environmentally responsible manner. We have set the bar.
7 rely onfor jobs, security, or hope in the long-term 7 We are the leaders when it comes to petroleum production
8 future. | believethat conservation, not drilling, isthe 8 inone of the most hostile, yet incredibly sensitive areas
9 best path for Alaska. Infact, it's the path that we are 9 of theworld.
10 aready on. According to arecent report entitled The 10 The responsible development of thisimmense oil
11 Reduced Oil Imports Report, over the last six years this 11 and gasdeposit in the Arctic OCS would significantly
12 country has actually reversed a 20-year trend of 12 boost Alaska's economy, extend the life of TAPS, improve
13 increasing dependence on foreign oil. According to the 13 the economic viahility of the proposed gas pipeline from
14 EIA, net imports peaked at 60 percent in 2005, and now 14 the North Slope to the market, reduce our nation's
15 we're at 46 percent. 15 reliance on foreign energy, create tens of thousands of
16 I've heard alot of people at public hearings 16 new jobs, and generate hundreds of hillions of dollarsin
17 expressaconcern for the future. They want their 17 federal, State and local government revenues. These
18 children to have opportunities. Being on the early side 18 dollarstrandate into new roads, much needed
19 of my 20s, perhaps | might bein this group, and | wonder 19 infrastructure upgrades, as well as economic development
20 sometimes what opportunities | want. | suppose it's what 20 for our state.
21 weall want for our children: Security, love, happiness, 21 The Alaska OCS constitutes one of the world's
22 asense of fulfillment, surely not by way of 22 largest untapped energy resources with an estimated 27
23 systematically pillaging the few remaining wild places of 23 hillion barrels of ail, 132 trillion cubic feet of natural
24 our planet. 24 gas. Alaskaholdsthe eighth largest oil reservein the
25 For my children, | would wish the opportunity to 25 world, ahead of Nigeria, Libya, Russia and Norway, these
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1 places where the environmental and labor abuse could go on 1 moose and caribou, not whale, but they are still going to
2 virtualy unchecked. 2 bethere.
3 With the future of our nation at one of the most 3 | have been to Prudhoe Bay twice, and we have
4 uncertain timesin history, these are the very actions and 4 seenwildlifein Prudhoe Bay. They don't leave. Yeah,
5 decisionsthat will revive our economy and return us from 5 they might make homesin different areas, but they are
6 the brink of economic despair. Simply put, we need energy 6 dtill there. They have not left. | have pictures, you
7 relief. We need meaningful jobs and we need the 7 know. But anyways, it's future jobs for us and them.
8 independence our nation once enjoyed. 8 DR. JIM KENDALL: Our next speaker is
9 Thanks for the testimony. 9 Roger Burggraf.
10 DR. JIM KENDALL: Thank you. Next speaker 10 MR. ROGER BURGGRAF: I'm Roger Burggraf.
11 isCharles Edwardson, Junior. 11 | reside at 830 Sheep Creek Road, Fairbanks, Alaska. | am
12 MR. CHARLES EDWARDSON, JR.: The Inupiat 12 infavor of responsible development of our Outer
13 Community of the Arctic Slope isthe only claimant in the 13 Continental Shelf. | understand the concerns of many of
14 United States of Americato the Outer Continental Shelf. 14 thefolks of the Native community, and | feel that the EIS
15 The United States of Americato this day has never signed 15 hastried to addresstheir concerns. A large area. They
16 aclaim nor have been authorized to join the law of the 16 havetried to eliminate those areas in which the whales
17 sea. Sothelnupiat community isthe only claimant to the 17 and other marine mammals travel, and this EIS process, of
18 assetsat -- in the Arctic Ocean at this moment. The 18 course, isto break out anything that they may not have
19 United States of America does not have an Arctic claim. 19 covered. Butit'sapretty comprehensive document.
20 And so | am against the existing lease sale for 20 This country is on the verge of bankruptcy due
21 thesimplefact that it was based on fal se speculation. 21 tothefailed physical policies of both Republicans and
22 The mathematics that they use for the -- or the assessment 22 Democrats. I'll give both of them credit for the lousy
23 of potentia oil isnot science. And | have the proof of 23 messthat wearein now. A lot of people are hurting.
24 that, and | will make it available to you in the near 24 And President Obama wants to create jobs for the poor and
25 future. But at thistime the United States have no 25 themiddleclass. Andwhat heisdoing isactualy
Page 39 Page 41
1 capacity. 1 denying the poor and the middle class people jobs by
2 The Coast Guard is at large. They cannot defend 2 failing to take steps that are going to help to generate
3 youand | today. It'sembarrassing for the Americans that 3 jobsand produce a productive society.
4 the Russians are going to come here and aid you. You 4 The policies of the present Administration has
5 know, how embarrassing can it be? Who areyou? You are 5 been, as| said, to discourage resource development which
6 so shiftless, reckless, and you are doing -- you are going 6 could create hundreds of thousands of jobsin the U.S.
7 to do the same to my environment. 7 Today we are giving hillions of dollars to our enemies
8 I'mawhaler. Wejust landed a 58-foot 8 whose stated goal is to destroy our economy and our way of
9 whaler -- 58-foot whale. Y ou going to substitute -- what 9 life. It'sabout time that the U.S. got on the stick and
10 areyou going to substitute that for? What are you going 10 started doing something to create jobs and develop our
11 toeat? 11 resources. | want our resources developedin a
12 Thank you. 12 responsible manner, and that can be done. We have a
13 DR. JIM KENDALL: Thank you, Charles. Our 13 proven track record in mining up here and in the oil
14 next speaker is Jeanna Kennedy. 14 industry.
15 MS. JEANNA KENNEDY: My nameis Jeanna 15 A great deal of study has goneinto developing
16 Kennedy, and I'm alaborer. And I've never eaten whalein 16 the OCSlease EIS, and the EIS, | fedl, has taken into
17 my life. But anyways, | joined the laborers union 17 account the concerns of many people.
18 because of my kids. That's the number one reason. And | 18 Y ou know, Russia and the other Arctic nations
19 plan on one day making them also alaborer because it's 19 aregoing full bore ahead, and they don't have the
20 great future jobs for them. If we do this offshore 20 environmental controls, and they don't do things as
21 drilling, they get jobs. And we are planning on living 21 responsible aswe doin this country. And | feel that we
22 heretill | die, till they die, unless they decide to 22 could doit alot better. But | feel that we have a
23 move, which | really doubt they will because thisplaceis 23 resource up there which could be developed and put alot
24 beautiful. And even with us doing this, it's till going 24 of thefolks here to work.
25 to beavery beautiful place. We are hunters. We do 25 | worked in the -- on the pipeline, and | was
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1 grateful for that opportunity to provide for my family and 1 Alaska Natives, the term subsistence is about our
2 to give some security and allow me to go ahead and develop 2 customary and traditional use of our resources relating to
3 the minesthat I've developed. 3 food security. Itisabout our rights, livelihood and
4 So | have some written comments here. Thereis 4 survival.
5 noway | can cover al the points. And alot of thefolks 5 Indigenous people's subsistence rights are
6 that have spoken already have covered the pointsthat | 6 intrinsic to an intact environment due to the intimate
7 support. So I'll go ahead and may close my comments and | 7 connection we have to the land and waters to ensure our
8 hope that we proceed. 8 physical nourishment, health, cultural practices,
9 What's happened with Shell isareal travesty of 9 gpirituality, and socia systems. Theredlity isthe
10 justice. Herethey have invested millions of -- or 10 ecosystem, when left intact, is the greatest assurance
11 billions of dollars and already they have about 4.2 or 4.5 11 that our subsistence rights will remain intact. When
12 billion dollarsthat they have invested under the 12 thereisdiscussion of ensuring subsistence rightsin the
13 understanding that they would be able to go ahead and 13 terms of development, it is a contradiction.
14 drill. And they are being denied the opportunity to drill 14 A spill in the Arctic would devastate the many
15 that areaand to develop it. 15 speciesthat rely on this ecosystem to survive, and if an
16 And you folks that are concerned about icebergs 16 oil spill occurswithin this ecosystem, thereis no proven
17 scouring, you know, any pipes or anything, drilling will 17 technology to clean up such a spill in brokenice
18 only be allowed during the times that the -- thereis 18 conditions and such a harsh climate. Demonstrations have
19 water. And that'sthe time that you are going to have the 19 shown that oil cannot be cleaned up in Arctic waters. And
20 greatest chance of having a blowout or anything like that. 20 because of the remoteness of this area, these areas, and
21 They aredrilling in shallow water, and it can be done so 21 the harsh environment, it may be near impossible to have
22 much better than what happened down in the Gulf states. 22 immediate response to any spill.
23 And we have the technology today to do a good job and do 23 We are already living with unsustainable fossil
24 itright. 24 fuel extraction and dealing with cumulative impacts and
25 So | ask the federal government to go ahead and 25 lossto our subsistence resources, detrimental impactsto
Page 43 Page 45
1 review thisand give our private industry an opportunity 1 human and ecologica health which are compounded by
2 to develop our resources for the benefit of this country. 2 climate change. Further pursuitsinto pristine ecosystems
3 Thank you. 3 that Alaska Native people depend on for subsistence, such
4 DR. JIM KENDALL: Thank you. Our next 4 asthe Chukchi Sea, Beaufort Sea, and Cook Inlet, is
5 speaker is Faith Gemmill. 5 inexcusable and speaks volumes as to the lack of respect
6 MS. FAITH GEMMILL: I'm presenting these 6 for Alaska Native peoples and culture.
7 comments on behalf of Resisting Environmental Destruction 7 We strongly urge a new alternative that does not
8 On Indigenous Lands, REDOIL. I'm the executive director 8 included leasing of the Beaufort and Chukchi Seas, Cook
9 of REDOIL. REDOIL isan Alaska Native network of Inupiat, 9 Inlet, or any other Alaska OCS region due to the fact that
10 Yupik, Aleut, Tlingit, Eyak, Gwich'in and Denadina 10 thisenergy plan is being streamlined through without the
11 Athabaskan tribes. We are amovement of Alaska Natives 11 proper science of Arctic ecosystems, any definite plan to
12 who are challenging the oil industry and the mining 12 clean up spilled oil in Arctic waters, and a serious
13 industry and demanding our rights to a safe and healthy 13 infringement on the subsistence way of life of coastal
14 environment conducive to subsistence. The Obama 14 Alaska Native communities.
15 Administration's proposed 2012 to 2017 OCS plan includes 15 The ecosystems of the earth continue to be
16 over 80 million acres of offshore leasing -- that's more 16 increasingly degraded. Today's profit-driven economies
17 than the Bush era plan -- despite Obama's commitment to 17 arenot sustainable and threaten the existence of
18 make decisions based on sound science and public interest. 18 humanity's future generations. Our actions as humanity
19 Alaska Native coastal communities have depended 19 are creating an imbalance within the natural order and
20 on these marine subsistence resources since time 20 natural laws created for all of our benefit. The
21 immemoria. The Beaufort Sea, Chukchi Sea, Cook Inlet and 21 decisionsthat are made today by government leaders will
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other offshore areas are critical to Alaska Native
subsistence. And Alaska Native communities are constantly
working toward basic survival. The term subsistence may
not mean much to the citizens of the United States, but to
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affect the rights of the unborn. And this responsibility
cannot be taken lightly.

Asyou travel through Alaska and take testimony,
I urge you to really listen to those that will be impacted
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1 the most and act accordingly to protect the Arctic. 1 that recovered? The herring populations, have they
2 I've heard alot about responsible devel opment. 2 recovered? No. So these are -- these are major decisions
3 Thereisno such thing. There are over hundreds of spills 3 that we are making about an ecosystem that's in the
4 hereinthenorth, and just in Prudhoe Bay alone thereis 4 harshest environment, the highest risk zone. We have
5 70,413 tons of nitrous oxide emitted annually. That's 5 polar bears now that when | did this book they weren't on
6 twice the amount as Washington, D.C. That's not 6 the endangered specieslist. Now they are. They are
7 responsible. 7 threatened. They areliving in aworld where their sea
8 We are -- even though we are in the most 8 iceworld isvanishing, where they have to swim in some
9 regulated country, we are still flawed. Look at the 9 cases hundreds of milesto find ice. It'sachanging
10 Horizon spill. | was down in Cajun communities, and they 10 environment. And do we want to add that risk?
11 arestill suffering lossto thisday. They cannot eat 11 The Canadians did a study back in the 1970s on
12 their foods anymore. And onceit's gone, if there ever is 12 polar bearsto find out -- thisis some of the research
13 aspill out there, you cannot replace away of life. 13 that | did. | wanted to find out what happensif a polar
14 Thank you. 14 bear comesin contact with oil. Well, they did this
15 DR. JIM KENDALL: Our next speaker is 15 horrible study. They took six polar bears and they on
16 Debbie Miller. 16 purpose put oil on their fur to see how the polar bears
17 MS. DEBBIE MILLER: Thanks for hosting 17 wouldreact. All of them reacted the sameway. They
18 thisand coming to Fairbanks, even though we are not on 18 groomed themselves. That'swhat polar bears are supposed
19 thecoast. My nameis Debbie Miller, and I'velivedin 19 to do when they get covered with oil. They groomed
20 Alaskafor 36 years. I'm an author by trade. I've 20 themselves. They ingested the oil, and they all died.
21 written about 15 books about the Arctic region and Alaska, 21 Convulsions. We forget it's a poison.
22 thenatural world. And thisis-- and it'sagreat 22 Thisisthe backyard of the Inupiat people that
23 inspiration to meto be out in our wild country learning 23 hunt there, that have lived there for thousands of years.
24 about the environment, watching the animals. 24 | respect their opinions on this. | think all of us
25 Fifteen years ago | went to Barrow and spent a 25 should. And | think we need to giveit careful thought.
Page 47 Page 49
1 couple of weeksin that area studying polar bears. | went 1 We have a 14 million acre planning zone for the
2 out on the seaice with a couple different biologists, 2 dstate of Alaska on land which is much safer to drill on
3 Craig George being one of them; good friend. And hewas 3 land than offshore, seaice; 14 million acres, 30 or 35 --
4 my teacher, my mentor. 4 | losetrack of the number of producing fields that we
5 It was an incredible experience to see the sea 5 havein the Prudhoe Bay area. Who would have thought that
6 iceworld and to see how the Inupiat hunters go out and do 6 there would have been all those fields back in the 1960s
7 thewhaling in thisincredibly dangerous environment. | 7 when we discovered Prudhoe Bay? Who would have thought we
8 wastherein early May, and the ice was moving. | could 8 would have Kuparuk and Alpine and al the other onesin
9 hear it grinding, these big floes, smashing into each 9 between?
10 other. It was avery dangerous place. | waswith 10 Soit's not like thisisthe only place that we
11 somebody who knew how to get around. But thisis not the 11 should be going. We should be looking at less sensitive
12 kind of place where you want to have drilling platforms 12 areas, areas where we don't have threatened species and
13 and pipelines going underneath the ice with ice scouring 13 areaswhere we know at least we can put the booms out and
14 that goeson. Andit'sjust ahigh risk area. 14 clean up theoil. Andin that environment it's
15 In fact, the Lease Sale 193, the Chukchi lease 15 impossible. Thereis proven technology. So thank you for
16 sdeinthat EISreport, thereisa50 percent chance of a 16 hosting this, and appreciate it, and | would ask that you
17 major oil spill for that particular lease sale. Fifty 17 exclude -- that we exercise restraint and that we exclude
18 percent chance over 1,000 barrels of il is how they 18 Chukchi and Beaufort and think about other alternatives.
19 categorize amajor oil spill. And given that and then the 19 Thanks.
20 fact that there is no proven technology to clean up an oil 20 DR. JIM KENDALL: Thank you. Our next
21 spill, yes, the chances are few. The chances are few. No 21 speaker is Travis Jarrett.
22 onewould have thought Exxon Valdez would happen. Noone. |22 MR. TRAVISJARRETT: My name's Travis
23 We were assured that something like that could never 23 Jarrett. 1I'm an apprentice for Alaska Laborers 942 out of
24 happen, but hundreds of thousands of birds perished in 24 Farbanks. With lessons learned from the Deepwater
25 that ail spill, lots of marinelife. The herring, has 25 Horizon tragedy, well control and oil spill prevention
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system, standards have been enhanced. Deepwater wells are
far more technically complex than the shallow water, low
pressure conditions in the Beaufort and Chukchi Seas.

Thirty wells have been drilled in the Beaufort
and five in the Chukchi all without incident, despite
older technology when they were drilled in the 1980s. Low
pressure conditions provides a greater margin of safety in
Alaska. There has never been ablowout in Alaska Outer
Continental Shelf or the Canadian Arctic.

| ask you to develop afive-year plan which does
not further exclude areas offshorein Alaska. Thank you.

DR. JIM KENDALL: Our next speaker is Mark
Wartes.

MR. MARK WARTES: (Speaking in Inupiag.)
My nameis Itgiliarag, Mark Wartes. | come from Ookiviug,
also. For alot of usthat speak Inupiat and grew up
speaking Inupiat, for usto have to talk alwaysin
English, it isvery tough for usto really tell you what
it means to be a subsistence hunter, a person from the
land, a person that has lived along time on the land.

I grew up in Barrow. When they sent us off to
school, | moved to the Colville River area, from the
Colville over to the Canning living with the old Elders of
the time, the Kissik and Nanny Woods, Nea Allen and his
wife Annie. And they raised meinto my, you know, young
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When the lights got so bright it looked like a
city in my backyard, | picked up my family and | moved
them to Fairbanks, put them into school, went out and got
apilot'slicense, went and got a Coast Guard captain's
license. And | went back to Prudhoe Bay and | said, here
I am. I'm Inupiat. | speak the language. | know the
people. | know theland. I've walked from Barrow to the
Canning and back. | said, | want ajob, and they told me,
you know too much. We don't want you around. We don't
want anybody with a Coast Guard captain's license and
someone that can walk, knows the survey markers that have
been here since the '40s.

So | kind of stayed in the background. | have
been down in Nuigsut alot of times, and they kind of know
my stand. But when they finally crossed the Colville,
they are not telling us we are not going to touch
Teshekpuk. Teshekpuk has more oil than we know what to do
with, and the oil companies are going to go there. |
can't seem to ever get a straight answer out of the ail
companies as to what the projection, what the real -- you
know, it's money; money, money, money.

And sure, we can drill in the Chukchi and the
Beaufort Sea. 1'm sure we can. But we can't clean up the
ail spill. 1'm convinced we do not have -- if you have
seen how long the oil -- when you have shot an oogruk and
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adulthood. And | learned to love the land and | learned
to use the land as they had used it and as they had
brought it down.

I'm not pro oil or against oil. It'sjust that
| have dug sod out of the ground at Prudhoe Bay and cooked
seal with it. | have pitched skin tents all along Beechey
Point and lived there and fed my family. And these are
all gone. And the oil company says nobody has used this
land. We used every inch of it. Now they want to cross
the Colville with a bridge.

First place they did it, | said when | was seven
years old there was five graves right there on the river
bank. Those are gone, long since rotted away. But when
they say the land is not used, we didn't use it, we used
every inch of it. We used it 365 days out of the year.
And anything that changed it was a detriment, you know.
It's like one caribou lived on so many square acres, and
we put adrilling rig there. We don't necessarily seethe
caribou that fell off the hillside somewhere else.

So I'm living along the Colville, I'm raising a
family. They'real born either on the Colville or the
Anaktuvuk River. And the assumption was that the oil was
not going to come across the Kuparuk River. And when the
oil started -- companies came across the Kuparuk, they
promised they would never come to the Colville River.

© 00N O WNP

NNMNNRNNNRRRRRRRRRR
O DN WNROOOWNO®ONWNEPRO

Page 53

it'sjust an ail slick, it spreads and spreads. What
about oil that is not natural to -- the environment
doesn't take care of it.

DR. JIM KENDALL: Our next speaker is Zeb
Woodman.

MR.ZEBULON WOODMAN: Hi. My nameisZeb
Woodman. I'm alifelong Alaskan, and | am for opening up
leases on the Chukchi and Beaufort Sea, as well as Cook
Inlet. And in establishing arobust 2012 to 2017 oil and
gas leasing program, | believe BOEM must ensure that
current and future leases have the capacity to explore and
develop their leasesin atimely manner with certainty in
the permitting process.

Asthe agency moves forward with future leases,
| encourage you to proactively address concernsin
permitting, regulations, |ease terms in a manner that
encourages additional investment in offshore development,
an investment that will create new Alaskan jobs and
generate millions in economic activity.

The responsible development of this potentially
immense oil and gas depositsin the Arctic would
significantly boost Alaska's economy, extend the ail life
of the oil pipeline, improve economic viahility to the
proposed natural gas pipeline from the North Slope to the
Interior or even to the Lower 48, reducing America's
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1 reliance on foreign energy, create tens of thousands of 1 ontheresources.
2 new jobs, generate hundreds of million dollarsin federal 2 So there is some fundamental flawsin how the
3 and state and local government revenues. 3 cornerstone of this document is based with respect to the
4 As national employment rates remain stubbornly 4 environmental sensitivity factors. And it's one of the
5 high, we can't simply afford to stymie effortsto bring 5 reasons why the prior five-year plan was thrown out
6 oil and gas development back on line. Delaying or 6 because there were arbitrary and capricious ways that they
7 limiting offshore drilling on the coast of Alaska puts at 7 looked at what parts of our oceans across the coastlines
8 risk hopes of refilling the Trans-Alaska Pipeline. In 8 of America should be considered for leasing and what's the
9 order to spur economic growth by sustaining and creating a 9 risks.
10 significant number of Alaskan jobs, we must adopt 10 So here in Fairbanks, we have an existing
11 responsible palicies and expand devel opment of our 11 economy. We do have -- anyway, we are connected to people
12 abundant oil and natural gas resources. 12 inthe Arctic, which is evident from people in the room.
13 Please open the leases to responsible resource 13 Andit'sarich part of our economic and social fabric
14 development in the Cook Inlet, Chukchi, Beaufort and put 14 herein Alaskathat I'm very glad to be part of. So
15 Alaskansto work now. Thank you. 15 earlier this year we spoke in another room about the
16 DR. JIM KENDALL: Our next speaker is Pam 16 proposed leasing in the Chukchi Sea. Debbie mentioned the
17 Miller. 17 oil spill risk there will range from 27 to 54 percent
18 MS. PAMELA MILLER: Thank you, and welcome |18 chance of alarge spill. That's maybe this half of the
19 to Fairbanks. | appreciate this chance to talk about the 19 room or this half of theroom if you are looking at what's
20 future of Alaska's Arctic Ocean living ecosystem. That's 20 the chance that something major is going to happen that's
21 what we aretalking about. Herein Fairbanks we are 21 going to affect this environment.
22 connected to this by the Chena River to the Tananato the 22 So we need to take serioudly that there will be
23 Yukon to the Bering Sea to the Chukchi Sea. We aretied 23 major spills and that we can't clean them up. | was out
24 to the ocean by our salmon. And this place has been 24 on those boats with BP in the Beaufort Sea where they were
25 connected to an economy with salmon for over 12,000 years. 25 looking at their booms. Can they get their barge out of
Page 55 Page 57
1 Something about it has been sustainable for people. And 1 thedock in October? Can they put aboom out when there
2 that'sthe long view of where we are sitting today. 2 isten percent of ice? | saw how it broke. You are
3 And people don't know it, but | hear from Elders 3 looking at a big, wide ocean and some little, bitty booms.
4 in Barrow and Point Hope about the small fish, the 4 | cdled them dental floss on account of it's alittle,
5 small -- those little salmon that are out in the ocean 5 bitty bit you can get some ail out, but the technology
6 that go up to the Chukchi. The tide pushes that water up 6 that Shell istalking about, they haven't provenit. It's
7 out of the Bering Sea. People know the Bering Sea and how 7 not -- maybe by now that it's built, but it certainly
8 important it isto fish. Goes up into the Chukchi. The 8 hasn't been to areal test up in the Beaufort Sea, the
9 samonincreasingly are going up into the Chukchi, and the 9 Chukchi Seathat offshore agencies required to look at
10 Beaufort sea, aswell. We have a moratorium on commercial 10 that kind of thing before they consider approving a plan.
11 fishinginthe Beaufort Sea and the Chukchi Sea because 11 So there has been talk already about the lack of
12 with climate change we don't know, if the boats start 12 science. USGS pointed out major data gaps that are
13 going up there to haul away the salmon, how sustainable it 13 necessary to befilled at the ecosystem level. The ail
14 might be. So we are taking a cautious approach with the 14 gpill risks. We aready have -- and I'll provide this --
15 fish. 15 ahuge amount of leases, millions of acresin the Beaufort
16 But when we are comparing our Arctic Ocean to 16 Sea. Wedon't have spill response capability. We don't
17 the Gulf of Mexico with environmental sensitivity factors 17 have the scientific information to be able to say what was
18 because we don't have commercial fishery resources with a 18 lost if therewasaspill. We don't think it's smart to
19 dollar value in that part of the environmental sensitivity 19 move forward at this point in time with business as usual
20 analysis, we have abig, fat zero. We have abig, fat 20 for massive area-wide leasing of over 70 million acresin
21 zero because this plan, the five-year plan, looks at sea 21 the Beaufort and the Chukchi.
22 turtles. We have abig, fat zero for the Cook Inlet, the 22 This Administration has an opportunity, instead
23 Chukchi and the Beaufort for seaturtles. Thereisno 23 of starting with this blank slate, to incorporate what
24 category in Inupiat culture where maybe the Gulf of Mexico 24 work has been done before. Every five years that coastal
25 would have abig fat zero, they do have people depending 25 huffer zone of the Chukchi Sea and a couple little whaling
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1 deferra areas have been taken out, but there is a huge 1 canwedo about it? We -- there is no simple solutions.
2 areadtill inthe plan of critical Chukchi Sea polynya 2 Thereisonly intelligent choices. That'swhy we are
3 areas, whichis at least 16 mileswide, far greater than 3 here.
4 what's shown. Thereisalso Hannah Shoal walrus feeding 4 I'll tell you, you bring goose bumps to me.
5 areas, polar bear habitats, bowhead whale feeding and 5 When | listen to people talking, especially the young man
6 migrating areas in the Chukchi and the Beaufort Sea. 6 that wastalking Inupiat, he's speaking from his heart.
7 Thereis areaat risk along the coastline of the 7 He'sactually walked that ground. He actually knows what
8 Arctic National Wildlife Refuge, Teshekpuk Lake, the 8 he'stalking about. But does that mean that we shouldn't
9 bowhead whale migration area, feeding area, polar bear 9 have any development? It means that we should be
10 critical habitat. These sensitive areasare all in the 10 respectful of everyone. It means we should be respectful
11 plan aswe speak, except for the little deferral areafor 11 of all the Natives. Thiswastheir land to begin with,
12 thewhaling and a 25-mile buffer zone. 12 but it also means that we should be respectful for
13 So we urge you to definitely take out of your 13 everyonethat livesin thistown that needs the il for
14 whole program, your whole plan these so-called deferral 14 theselights.
15 areas. We shouldn't have to repeatedly go back again and 15 | mean, we are all here together. It's not
16 again for the work that has gone in for peoplein the 16 just -- it's not just urban people and Native people that
17 communities and the scientists. So representing the 17 livein Bush Alaska. We have to do what'sright for all
18 Northern Alaska Environmental Center, we represent -- we 18 of us.
19 support anew alternative in the EIS that would excludein 19 Now, does that mean that we should have ail
20 thisfive-year plan the Beaufort and the Chukchi Sea. And 20 gpills? Hell, no. Does that mean we should make oil
21 please consider my comments for both the five-year plan 21 companies be accountable? Hell, yes. We should hold
22 comment period, as well asthe EIS comment period. And | 22 their feet to thefire. You know, this oil spill that
23 request that the comment deadlines be the same for both of 23 happened down in the Gulf was inexcusable. It wastotal
24 those plans. Thank you. 24 negligence. We are not going to let that happen here.
25 DR. JIM KENDALL: Our next speaker is 25 I'm going to tell you, Alaska has the best
Page 59 Page 61
1 Bernie Carl. 1 workforce of any workforce in theworld. The Alaska
2 MR. BERNIE CARL: Thank you for coming to 2 Native isthe smartest indigenous people on the face of
3 Fairbanks. Wow. You know, | could speak on both sides of 3 the earth, the highest IQ. The people in town here aren't
4 this. Spent most of my life here in Alaska born, number 4 bad, either.
5 six of 16 children. My mom and dad taught us to be proud 5 Alaskans are tough and they are smart. And if
6 tobeworker bees. And I'll tell you, I'm proud to be a 6 wework together, we can do amazing things. If we don't
7 worker bee. 7 work together we won't do anything, not amazing or -- not
8 How doesit work? | mean, we are addicted to 8 amazing or anything at all. So we can go here and we can
9 oil on one arm and we're addicted to greed on the other. 9 be at odds with each other or we can say hereis how we
10 | guessthat'swhy | could talk on either side of the 10 can work together.
11 issue. Dol think oil companies are always going to be 11 I'm here saying we should work together. 1I'm
12 responsible? Hell, no, | don't. Do | think they are 12 saying that we need the oil. I'm saying that we import
13 awaysgoing to tell usthetruth? No. They name streets 13 eight million barrels of oil a day from countries that
14 after them, oneway. But do | like having lights? Do | 14 hate our guts. They hate our guts. Shameon us. Alaska
15 like having an automobile? Yeah, | do. Dol like what -- 15 should lead the parade. We should lead the parade. We
16 what the industrial revolution has brought to me and to my 16 shouldn't follow. We should lead with the best
17 kids? | do. Do | want clean water and clean air for my 17 technology, with the best trained workforce, with the best
18 kids, your kids, and your grandkids? Yes, | do. 18 equipment. We should not be like an ostrich and hide our
19 Absolutely | do. 19 head inthe sand. We should be leaders. We should
20 But there is only two ways to create wealth. 20 embrace the opportunities and respect the Native culture
21 Oneisyou mineit, and oil companies are mining. The 21 and respect their resources. And we should work together.
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second way isyou grow it. Those are the only two waysto
create wealth. All therestisBS. That's short for --

you thought | was going to say it. My wife might be
around. | can't say that. But anyway, itis. So what
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So please, please we need to pass -- we need to
drill in the Beaufort, we need to drill in the Chukchi,
and we need to do it responsibly and we need to do it
jointly with the Natives.
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1 The largest corporationsin Alaskatoday are the 1 rest of the United States on Outer Continental Shelf
2 Native corporations. Four of them do over abillion 2 drilling to drastically reduce the trade deficit and our
3 dollarsayear now. | can remember when they just 3 reliance on foreign ail.
4 started. We need to work together and we need to drill 4 During the month of September 2011, the United
5 for ail, and we need to take the profits and turn them 5 Statesimported 9.1 million barrels of oil per day. How
6 into renewable energy. That's what we need to do. 6 much did we export? Well, Canada, our friendly northernly
7 Thank you. 7 neighborsthat are to the north, they are our sole
8 DR. JIM KENDALL: Next speaker isKeith 8 customer for U.S. crude exports. Canada bought 1.8
9 Pomeroy. Do | have that right, Keith? 9 hillion dollars of oil from us during that same period in
10 MR. KEVIN POMEROQOY: How about a Kevin? 10 2009. Weturned around and bought 37 billion from them.
11 DR. JIM KENDALL: Kevin Pomeroy. How is 11 Sothat'sapretty good deal. | wish | had adeal with
12 that? Keith already left. 12 thispen. I'dliketo sell thisfor $3.85 and be able to
13 MR. KEVIN POMEROQY: Probably. Hi. Kevin 13 buy it back for adollar. 1'd do that al day long.
14 Pomeroy. I'ma42-year member of Alaska. | want to thank 14 | don't know why we are in our current financial
15 you for this opportunity to testify on the proposed 15 mess and continuing to make these types of financial
16 five-year program for Outer Continental Shelf oil and gas 16 additions when Alaska holds the eighth largest oil reserve
17 leasing. While I'm pleased there is a proposed plan for 17 intheworld. For every barrel of Alaskan ail that we
18 2012-2017, which includes lease sales for Alaska, | remain 18 refuseto develop, that just means we have got to get that
19 alittle discouraged by the bureaucratic red tape and the 19 same barrel of oil from some other country to satisfy our
20 numerous series of permitting delays. 20 needs.
21 If the 2012 to 2017 OCS ail and gas leasing plan 21 Equally important to me are the jobs that can be
22 isgoing to be worth more than just the paper it's written 22 generated by developing and bringing this gas and ail to
23 on, it needs to ensure the commitment by all of the 23 market. There have been severa reports that indicate
24 stakeholders, including the Native association, the 24 50,000 new jobs created and sustained through the year
25 producers, and the other residents of the State of Alaska. 25 2057. Thesejobs add tens of hillions of dollarsin
Page 63 Page 65
1 It must ensure the current and future lessees or the 1 payroll in Alaskaand to the rest of the United States.
2 producers have the ability to explore and develop their 2 Asour national unemployment rate remains absurdly high, |
3 leasesin atimely, responsible manner and give them a 3 think we simply can't afford to stall effortsto
4 little bit of certainty in the permitting process. 4 responsibly develop our oil and gas.
5 Alaska OCS is quite possibly one of the world's 5 And I'd ask that you guys take alook and
6 largest untapped energy resources. Thereis estimates of 6 continue to do your work in releasing the Chukchi and the
7 132 trillion cubic feet of gas, 27 billion barrels of ail. 7 Beaufort, and makeit a part of the strong 2012 to 2017
8 We have all heard the comparison that in the last 34 years 8 oil and gas leasing program. Thank you.
9 up on the Slope total production has been about 15 and a 9 DR. JIM KENDALL: Our next speaker is
10 half billion barrels. 10 Darcy Warden.
11 Alaska OCS could produce one to two million 11 MS. DARCY WARDEN: Wéll, thank you for
12 barrels per day helping to refuel the TAPS pipeline. With 12 coming to Fairbanks. And it'sreally interesting just
13 U.S. production increasing by -- if it was increased by 20 13 sditting here listening to what everyone has to say about
14 to 40 percent, there could be adrastic reduction in the 14 the offshore OCS development. And really, | mean, | have
15 nation'strade deficit. Last year when oil was averaging 15 to agree with Bernie Carl that, you know, you could really
16 78 dollarsabarrel, the United States spent 260 billion 16 sit on both sides and argue both sides, but what | always
17 dollarsimporting crude cil. That accounted for nearly 17 comedowntoislet'serr onthe side of caution. That's
18 half of the 500 billion dollar trade deficit we had. 18 wherel land. So | want to thank Debbie Miller for
19 In September 2011, Import Highlights, which was 19 sharing her stories with us, and | want to echo Faith
20 released November 29, 2011, it showed that there are three 20 Gemmill's comments that she had earlier. And as| aways
21 countries that import more than amillion barrels per day 21 do, | want people to refer to Pam Miller's comments
22 into the United States. Canadaimported 2.3 million 22 because she always has that technical detail that'sreally
23 barrels per day. Saudi Arabiaimported 1.4 million 23 important.
24 barrels per day. Mexico imported 1.1 million barrels per 24 But for me, what it comes down to is, you know,
25 day. We have within our ability herein Alaska and the 25 | have no doubt that we have the technology to drill and
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to drill well, and to do it efficiently effectively. What

| do doubt isthat thereis -- if there wereto be a

spill, if there were to be a blowout, which our government
has said openly that it's not if it happens, it's when it
happens because spills happen all thetime.

So we don't have the technology to clean up a
spill inthe Arctic. We don't have the information. We
don't even know enough about the Arctic Ocean to be able
to clean up in the Arctic Ocean. So with no plan to clean
up a spill and inadequate scientific information, we
should not be risking our one and only Arctic with
aggressive, risky drilling. Therisks are huge.

At this point, drilling in the Arctic Ocean is
tantamount to mission impossible. The Arctic Oceanis
prone to hurricane force storms, 20-foot swells, pervasive
seaice, frigid temperatures and month-long darkness.
Thereis no proven way to clean up an oil spill in these
extreme conditions. What's more, the Arctic has extremely
limited infrastructure. There are no roads or deepwater
ports, and only a handful of small airports, and the
nearest Coast Guard station is 1,000 miles away.

Administration officials themselves have
expressed concerned about spill responsein the Arctic.
Former BOEMRE director, Michagel Bromwich, said that in the
Arctic still response is a question.
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MR.LEE SOMMER: Hi, there. I'm atotal
Alaska Native. | wasborn and raised here. | have worked
inthe ail field for 35 years. And | guess|'m trying to
say that, you know, the oil companies and the oil
companies | have worked for have taken the utmost
precautions to prevent oil spills and things of that sort.
| -- you know, | have been involved in spill response. |
have been involved in fire response, and all that kind of
stuff all my life. So | know alot about where we are
going with the oil and drilling program, and eventually we
will get -- that's not what 1'm saying.

I'm trying to say that eventually they will get
into the Chukchi Sea and wherever, and they will do it
responsible -- responsible as possible. And with people
like me that respect Alaska that have been here all of our
lives, | think that eventually, you know, depending on our
national security and all that kind of stuff, we need it.
It's not like eventually we are going to get it.
Eventually we are going to need it.
And that's -- that's my total concern asa

Native Alaskan. And | -- | look forward to being a part
of developing that type of resource responsibly and
respectfully. So thank you very much.

DR. JIM KENDALL: Thank you. Our next
speaker is Tim Sharp.
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Similarly, Admiral Robert Papp, the top officer
at the U.S. Coast Guard recently told Congress that if the
Deepwater Horizon disaster was to happen off the North
Slope of Alaska, we would have nothing. We are starting
from ground zero today. The last public spill drill in
the Arctic that tested booms and skimmers and other
conventional methods of oil spill cleanup only in partial
seaice conditions in 2000 was deemed afailure.

Since then the oil industry has put forth
drilling plans that are inadequate, deficient, and fail to
take into account real world Arctic conditions. In fact,
Shell Qil is pushing to drill this summer in the Arctic
with promises that they will clean up 95 percent of al
oil spilled in the Arctic using mechanical recovery means,
even though only three percent was cleaned up in the Gulf
last year and only eight percent was cleaned up off the
Exxon Vadez spill.

Government experts, international scientists,
and Alaska Natives all agree. We know too little about
this one-of-a-kind marine environment. Please consider
that and do not allow Arctic drilling in the Beaufort or
the Chukchi.

Thank you.

DR. JIM KENDALL: Thank you. Our next

speaker is Lee Sommer.
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MR. TIM SHARP: Thank you. Good evening,
and thank you for the forum. My name's Tim Sharp. I'm
with the Alaska District Council of Laborers and Laborers
Local 942. We represent about -- well, here in northern
and southeastern region about 1,500 Alaskan workers.
Twenty percent, or one out of five, are Alaska Native
people; mostly Athabaskan, but a fair anount of people on
the North Slope. 1've worked and lived in Barrow. | know
people and have friends. They are good people.

| wanted to make surethat -- as| listen here
tonight, | look at three different groups. | look at
pro-development, which islabor, business, oil. | look at
the environmental side. | look at some of the Alaska
Native people that have to have aleg in both sides
because it's their future one way or the other.
My problem tonight in listening is that thereis

one group on the environmental side which | understand
what drives them, but I've never found aroad, abridge, a
building, amine, awell that they liked. We haveto have
it. Berniewasright earlier. The vision for the people
can't be whaling for the next 500 years because it just
won't be there. It's not a sustainable vision.

MR. CHARLES EDWARDSON, JR: Baoney.

MR. TIM SHARP: | appreciateit. Thank
you. I'll try to be equally polite with you. | haveto
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1 disagreethat it is along-term sustainable vision for the 1 sustainable -- the strongest environmental possible
2 people. People are eating through steukpuk [ph] more than 2 restrictions on opening up OCS. | support that. 1t means
3 they are eating subsistence that sustains them sometimes 3 morejobs for our people, too. It works for everybody.
4 inBarrow. It'sjust theway itis. It'snot theway | 4 Thereisdtill profit, there's still energy, there's still
5 wantit. It'snot theway -- it'snot fair. It's the way 5 sustainability. But at the end of the day, we need to get
6 itis. Andwe need to realize that with power cost 6 beyond the linesthat are drawn in rooms like thison a
7 equalization, the ability to turn lightson in the 7 regular basis and start thinking as Alaskan people.
8 village -- 8 Thank you.
9 We represent alot of river people. They are 9 DR. JIM KENDALL: Looking at the bowl,
10 leaving the villages. They are coming to Fairbanks 10 whichisempty, we still have some time left, but in
11 becausethey can't afford to live in thevillage. The 11 proper deference to our court reporter, | would like to
12 Elders are coming to Fairbanks sometimes because they 12 take aten-minute break, and if there is any more names
13 can't afford to sustain it. Thisisacombination. And 13 that comein to the jar, we will stay heretill 10:00.
14 what Bernie was talking about wasright. It'sall of us. 14 1I'm not opposed to breaking early, but | want everybody to
15 It'sthe group together. It's Alaskans together. There 15 haveachance. Let'stake aten-minute break and let our
16 isno -- thereis no one right or wrong. 16 court reporter have alittle break. Thank you. We will
17 When it comes to Alaska Native people, | listen 17 be back here in ten minutes sharp.
18 to elected tribal governance. Thereisalot of groups 18 (A break was taken.)
19 out there. Thereisalot of groups out there that say 19 DR. JIM KENDALL: For those of you that
20 they speak for alot of different people. I'm listening 20 have been to some of the previous MM S meetings when we
21 totribal governance, and I'm listening to the Elders. 21 were MMS -- you are not leaving us, are you? |'ve got a
22 Here for our people, which are also your people, 22 couple of announcements you might be interested in. The
23 which are also their people, all the way around, right now 23 problem with meetings like thisisthe longer we talk at
24 it's about cheap energy, sustainability for Alaska. It's 24 the beginning, the less time there is for comment, but
25 about work. It's about making house payments. It's about 25 sometimes we forget to say certain things and we don't
Page 71 Page 73
1 moving your families forward. It's about going to school 1 havetimeto say it.
2 It'sabout creating pensions. It's about alot of 2 So two things I'd like to point out. Thisisa
3 different things. 3 proposed plan, so we still have some more work to do with
4 So aswe draw up lines -- and | see that 4 the decision makersin Washington. And one thing we are
5 happening more and more at these hearings. It's awaste. 5 considering for the Beaufort and the Chukchi is that we
6 | wish more of these hearings were people -- the same 6 redlize one sizedoesnot fit all. We are talking
7 people that these hearings draw, there needs to be the 7 about -- or they are talking about moving away from
8 opportunity for these same groups to get together and 8 area-wide leasing and getting very, very specific.
9 start figuring out what the heck we're going to do because 9 | think Pam mentioned Hannah Shoal and some of
10 wealready know what's not working. The Elderswill tell 10 the areasimportant to the walrus and some of the areas
11 you what's not working. They look. They see what's not 11 important for whale migrations. We have that information.
12 working. 12 We get other information that we work on that we get from
13 Where is the sustainable vision long-term for 13 NOAA, National Marines Fisheries Service, Fish & Wildlife
14 the State of Alaska? That's what we need to be thinking 14 Service. That information will be used to further refine
15 about. 15 those areasin the Chukchi and the Beaufort on where there
16 To compare Deepwater Horizon to offshorein 16 might bealease sale. Soit's not going to be most
17 Barrow islike comparing this building to the Empire State 17 likely those entire areas. They are going to be very
18 Building. It's not acomparison. Stuff can happen. You 18 restricted and much smaller than what's up there on the
19 arelooking for guarantees that can never be therein 19 screen.
20 life. Okay. Whales might not migrate some year. There 20 MR. CHARLES EDWARDSON, JR.: Isthat a
21 might be an oil spill sometime. All of these things are 21 promise?
22 part of life. But at the end of the day, it's about us as 22 DR. JIM KENDALL: | cannot promise
23 apeople, us asapeople, and it's about the State of 23 anything. I'm not the decision maker, Charles. You are
24 Alaska. 24 not leaving, Charles, are you? | want you to give the
25 And so | would encourage usto look at 25 concluding blessing. 1'd appreciate it.
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And then we have got one more announcement. As
you know, during the Deepwater Horizon there was a lot of
talk about this capping and containment system. It was
sort of trial and error and it finally took them close to
80 daysto makeit. Well, in our discussions with
Shell -- and that discussions have been passed over to the
new organization called BSEE, the Bureau of Safety and
Environmental Enforcement. That's all they worry about is
safety and the environment.

They made it quite clear that until Shell
demonstrates that they have such equipment designed for
the Arctic on board, they are not going to get their
application or permit to drill approved. So before
anything could happen, if it happens there, hasto be a
capping and containment system on the ship on location.
They are not going to wait until there is an accident to
build it from scratch. It has to be built and tested and
proven to the inspectors in BSEE before anything moves
forward.

| think that's two important points. Moving
away from area-wide |leasing, using the information, using
all theinformation that we generate, we get from NOAA,
NMFS and the Fish & Wildlife Service and the National
Science Foundation and USGS to really make the area that's
up for lease really focused on where there is resources
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state and for our federal government. It will provide oil
for our state and for our nation. And it will provide
jobsfor our residents and for our nation. We all want
local hire, but no matter what, it causes jobs for this
nation.

Thank you.

DR. JIM KENDALL: Thelast piece of paper
| have is Mr. John Brown.

MR. JOHN BROWN: I'm not going to keep you
very much longer. Thanks for the opportunity. | want to
speak in favor of completing the plan, getting the plan
out there which includes drilling in the Chukchi and the
Beaufort. And there has been alot of testimony tonight
on both sides of theissue. The thing that makes me want
to make sure that we have it here is because, you know, we
just went over nine billion people in the world.

Qil and gas development is going to continue
around the world, and the place where it's going to be
done the best isright here. And that'swhy | think it
makes alot of sense for usto go forward and get this
done because we need the oil.

Thank you.

DR. JIM KENDALL: Thank you. It'seight
minutes after 9:00. We absolutely, positively haveto be
out of here by 10:00. So | have alittletimeleft. If
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and where there isless conflict, if it occurs, and to
have a capping and containment system on location and
aready proven and demonstrated. So that's part of the
discussions, but we can't talk for three hours up here.
That cutsinto your time.

So anyway, let's move on with the public
testimony. The next speaker is James McMilan. Thank you
for waiting.

MR. JAMESMCMILAN: Thank you. My name's

James McMilan. I'm a 25-year resident of Fairbanks,
Alaska. I'm amember of Teamsters Local 959 and currently
abusiness agent. I've worked on TAPS for the last six
years. |'m up and down theline, and also on the North
Slope for six years prior to that. | worked on the
Northstar project, which was seven miles -- approximately
seven miles off the coast with a buried pipeline. Asfar
as | know, it's still producing today and it's been very
successful.

| came here today to show my support because I'm
in favor of responsible OCS development. For one, we must
fill the pipe back up. We have got to get ail init, and
thisisoneway to doit. Our country must develop its
natural resources. It is ridiculous when we see the news
and we see what goes on in the countries we buy our il
from. Projectslike thiswill bring revenue for this
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there are any othersthat didn't fill out the piece of

paper but would like a chance to come up and speak for a
minute or two, you are welcome. | don't want anybody to
leave this room to feel they weren't a participant and

they didn't have their say. Thisisyour meeting, and we
want to do thisright.

Renee has to go sit with the director and the
Secretary after all these meetings we have dragged her to,
and we want to make sure the message gets across. For
example, afew years ago people expressed their
displeasure about area-wide leasing, my god, those big
areas. Well, people are listening. It's starting to be
focused down.

We learned something last year in the Gulf.
Industry learned something now in the Gulf. We are
holding them to a much higher standard. The bar is going
to bevery high. That's our other agency. | can't speak
for them, but | know they are working very hard.

Is there anyone else who would like to make a
comment or two for aminute or so before we wrap it up?
And then I'm going to ask if there is anybody from either
atribe or a Native community that will give us afinal
closing blessing.

UNIDENTIFIED FEMALE SPEAKER: Canyou
consider not having a hearing on a Friday night?
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DR. JIM KENDALL: We are having a meeting
on Friday night in Anchorage.

UNIDENTIFIED FEMALE SPEAKER: | mean a
Friday night during the holiday season, you think you are
going to have good participation?

DR. JIM KENDALL: I think we are going to
have standing room only in Anchorage. It'svery
unfortunate the way these schedules work themselves out,
but once the process starts, there are certain
requirements by law that you have to have certain times
for comment periods, certain times for review. And once
it'sin motion, according to the law, we have to follow
that. One time we had to have a meeting on afederal
holiday. It washorrible. Our fellow -- you remember
that, to come to the meeting, our fellow fedsto cometo
the meeting, it was an imposition for their families, and
also | think it was Barrow had a holiday the same day.
It'sawkward. It'snot pleasant. But we are al inthis
together.

UNIDENTIFIED FEMALE SPEAKER: Thanks for
coming on Thursday.

MR. MARK WARTES: If our ancestors had
told us how to take care of the land instead of telling us
from the day we were born that the land was God's land and
that our only responsibility was to take care of it and
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keep it for future generations and deliver it to Him the
way it was given to us, it would have been alot easier,
but that's not how they told us. They stood there aswe
looked over the ocean or as we looked inland, they would
just say, thisisyour land. Take care of it. Leaveit

for your grandchildren.

Y ou know, and | bring that to you as from our
Inupiat way of thinking. It'sreally hard to look at land
and say, thisis oil company land, thisis Inupiat land,
this is Athabaskan land because we really, truly were
taught that it's God's earth that we are on.

(Closing blessing offered by Mr. Mark Wartes.)

DR. JIM KENDALL: Thank you very much. |
appreciate that. Trying to start anew tradition. Thank
you al for coming tonight. We greatly appreciate it.

(Proceedings adjourned at 9:11 p.m.)
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REPORTER S CERTI FI CATE

I, MARY A. VAVRI K, RVR Notary Public in and for
the State of Al aska do hereby certify:

That the foregoing proceedi ngs were taken before
me at the time and place herein set forth; that the
proceedi ngs were reported stenographically by ne and | ater
transcribed under ny direction by conputer transcription;
that the foregoing is a true record of the proceedi ngs
taken at that tine; and that | amnot a party to nor have
| any interest in the outcone of the action herein
cont ai ned.

I N WTNESS WHERECOF, | have hereunto subscri bed

nmy hand and affixed nmy seal this day of

VARY A VAVRIK;
Regi stered Merit Reporter
Notary Public for aska

My Conmi ssion Expires: Novenber 5, 2012
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P-ROGEEDI-NGS

DR JI' M KENDALL: By ny watch it's about
7:00. W want to start on tine because we really have to
get out of here at 10:00 to catch a plane. W have ot her
venues we have to do, so we want to have a good three-hour
di scussi on here.

So before we get started, one of our El ders,
Et ok, has agreed to start off with a blessing, as is
customary in Alaska. So if everyone wouldn't m nd
standing for just a m nute.
(Bl essing offered by Charl es Edwardson, Jr.)

DR. JI M KENDALL: Thank you, Etok. As I
said just a couple of mnutes ago, in terns of public
comment, when we get to that in just a few mnutes, we are
doing it by a lottery system so if you signed your nane
on a piece of paper, they are going to bring the little
vase in and we'll pick themout of a hat, so it will be
determ ned randomy. |f anybody decides that they would
| i ke to say sonething but you forgot to put your name in
there or you change your mnd, it's never too late. You
can go out there, sign a slip of paper, and sone of ny
friends will slip by and put it in the vase. So everybody
who wants a chance to speak will have a chance. It wll
just be nore of a random styl e.

Also | always forget this. The second- nost
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I nportant person in the room-- you are the inportant
people. You are nunber one. You are the constituents.
The second-nobst i nportant person is Mary. She's our court
reporter. Her job is to get everything down in the report
So we can use that information in the process |I'm about to
describe. So please, when your testinony conmes up, to
make your testinony, state your nane, speak loudly into

t he m crophone, and nmake sure Mary can hear you. kay.
Now, enough of the introductions.

My nane, |I'mJimKendall. | amthe regional
director for the area office or the Al aska office of the
Bur eau of Ocean Energy Managenent, and we're here tonight
to talk about two things: The five-year CQuter Conti nental
Shelf oil and gas | easing programfor 2012 to 2017, and
t he draft environnental document that goes with it, the
draft programmati c environmental inpact statenent.

A lot of words there. Let's sinplify it. W
have a proposed programand a draft EIS. Those are the
two things we are going to tal k about tonight.
Specifically we are interested in getting coments on
envi ronnent al and soci oeconom ¢ concerns for the draft
El S.

Now, what is BOCEM? The Bureau of Ccean Energy
Managenent. Sone of you may have known us in the past as

the M neral s Managenent Service. On April 20, 2010, there
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was a very bad accident in the Gulf of Mexico, Deepwater
Horizon. That resulted in a lot of reviews, a |ot of soul
searching on how to prevent this from ever happening
again, starting with square one. Wen all was said and
done, the previous MMS, M nerals Managenment Service, has
been broken up into three separate bureaus to nmake sure
there is no hint of or perception of conflict of interest.
These three groups are BOEM the Bureau of Ccean Energy
Managenent; that's us. W are responsi ble for managi ng
t he | easing, the environnental reviews, and the science.
That's our job. That's what we worry about. The science,
t he environnental reviews and having a | easi ng process
t hat everybody feels they have their part init.

Then there is BSEE, the Bureau of Safety and
Envi ronment al Enforcenment. These are the police officers.
They only have one job, to enforce the regulations and to
do the environnmental conpliance. That's what they focus
on.

Then there is the third group, the O fice of
Nat ur al Resource Revenue, ONRR. Their job is to coll ect
the noney fromthe |lease if and when they are ever
devel oped. So three new bureaus, all separate. W have
our jobs. That's what we worry about.

Toni ght we have several folks with us. |'mthe

regional director for Alaska. | have sone of ny folks
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wth ne fromhere. |1've got Nancy Deschu in the back --
Nancy Deschu, raise your hand -- is a water quality expert
and fisheries person. W have got -- where is John

Cal | ahan? John Callahan is outside. He's with the Ofice
of Public Affairs to make sure information gets
transferred up on how t hi ngs went here.

| al so have Renee Orr. Now, Renee Or is an
executive from headquarters who oversees strategic
resources, the | easing program resource evaluation, and
t he econonics divisions. She is representing our
director, Tommy Beaudreau and the Secretary of the
Interior. This is real inportant. These two docunents |
descri be, the proposed program and the draft environnental
| npact statenent, are national in scope. |It's not just
Al aska. | represent the Al aska group as well as ny
col | eagues fromthe Al aska Region, but this is a national
program Renee represents the Secretary. She wants to
hear what you have to say.

And then we have Jennifer Cul bertson sitting up
here. She is fromthe environnental division at
headquarters. She was one of the authors of this big
docunent we are going to talk about, as well as Nancy and
others in the region.

Ckay. Wiy are we here and why do we keep doing

this? Sonetines |'ve gone to sone cities, sone of the
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vil | ages, even in Anchorage where people say, you cone and
you tell us what you are proposing. W tell you the sane
t hi ng and you keep com ng back. WlIl, the reason we are
here is because of a law, the Quter Continental Shelf
Lands Act. The Quter Continental Shelf Lands Act requires
that before the Secretary of the Interior can hold a | ease

sale on the Quter Continental Shelf, it has to be in a

five-year plan. |If it hasn't been in a five-year plan,
they can't do it. He or she, the Secretary, cannot hold a
sal e.

Ri ght now we are at the tail end of the 2007 to
2012 five-year plan. GCkay? There were a couple | ease
sal es scheduled for Alaska in the |ast year or two, but
because of things that have happened, the Secretary said
we are going to take a nore cautious approach to Al aska,
especially in the Arctic. And he canceled the sales, as
per his prerogative, for Al aska for the Chukchi and the
Beaufort.

2008 we started the process for the 2012 to 2017
pl an, which we are discussing tonight. Al aska may be back
on the table, depending on what everyone says and what we
hear. So 2012 to 2017, that's what we are discussing
toni ght, the plan, the proposed plan, as well as the draft
envi ronnent al document that goes with it.

Ckay. This is where we are at in the process.
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We have a five-year plan that's national in scope. It
just says where a | ease sale could occur. Are there going
to be a |l ease sale or two in Alaska? Are there going to
be sone in the GQulf of Mexico? That's where it's
identified. |If it's not identified in the five-year plan,
it can't happen. Then as we get into that five-year
program it becones final. Those |ease sales that are
identified in the plan could proceed if the Secretary
wants themto proceed. Just because it's in the final
pl an doesn't nean it has to happen. It neans the
Secretary is allowed to have that I easing.

After a conpany has a | ease, what happens? And
this is sonething a | ot of people are not famliar wth.
The | ease that a conpany has, the conpany is only
aut hori zed then to submt plans and applications for
permts. It doesn't guarantee anything because there is a
| ot of things that have to be done, such as an expl oration
plan. How would a conpany explore that | ease? W have to
have an environnental docunent that goes with it. There
Is a whole litany of things that have to be done al ong the
way. So if a conpany has a lease, it gives themthe okay
to go down that path, but it doesn't guarantee anything.

Ckay. Wiat's going to be or what is tentatively
Iin this proposed five-year plan, 2012 to 2017? There are

six areas the Secretary has identified that may have
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| eases -- or |lease sales. In the Gulf of Mexico, the
western central and a very snmall sliver in the eastern
@ul f of Mexico. |In Al aska, Cook Inlet, the Beaufort and
t he Chukchi. Those are the only six areas where the
Secretary is considering a | ease sale at this point.

Ckay. Looking at the Beaufort and the Chukchi,
what is in the docunent now? And this is the proposed
program There was a draft. This is a proposed. Later
next year there will be a final after we have all these
di scussions all throughout the country. The Beaufort Sea,
t hey are tal king about a | ease sale no earlier than 2015.
The Chukchi, one | ease sale no earlier than 2016. That
gives tine for nore science to be done, nore environnental
reviews, and if drilling proceeds in the Chukchi and the
Beaufort in 2012 and 2013, that information would be used
in the Secretary's final decision on whether to hold those
| ease sales. So he has purposely put |ease sales in the
Beaufort and the Chukchi later on in the programso there
Is time to sort sonme of this stuff out, do the science, do
the environnental, talk wth stakehol ders.

Sonme ot her things, the green spl otches here,

t hose are the | eases that are currently out there. You
have heard Shell and ConocoPhillips, Stat G| are thinking
about drilling. Some of them |ike Shell, already have

expl oration plans they have submtted. The Red here off
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of Kaktovi k, Barrow and al ong the Chukchi, those are
deferral areas, areas that wll definitely not be all owed
to have any leasing. GOkay. It doesn't nmean they are
going to be this size. They could be bigger. But at the
very least, those are areas that are off the table.

As we get further down the line, the Secretary
coul d deci de, based on environnental reviews, the big
docunent there, your input and everything el se he has to
consi der, he may change those. He may make them bi gger
but they will at |east be that big.

Cook Inlet, there is one sale proposed for Cook
Inlet. The Cook Inlet sale is of interest only. |Industry
woul d have to express an interest that if you hold a | ease
sale, we wll show up. As you m ght expect, having a
| ease sale is a |lot of work, not just physically getting
the fornms together for conpanies to fill out; we have to
do environnental reviews; we nmay have to do sone nore
science. So before we go down that path, we have to nake
sure that there would be industry out there that would
actually say, if you have a |l ease sale, we wll cone.

O herwi se, we are not going to waste our resources on
sonething that is not of interest to anybody.

Ckay. Wiat is an EI'S, the EIS process? This is
a draft docunent. It's a big one. The purpose of this

docunent, as per the National Environnental Policy Act is,
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okay, disclose the plans. |I'mtelling you that now. It's
al so discussed in here. |If the Secretary decides to have
a |l ease sale, this is what he needs to know in ternms of
t he environnent, not only the coastal marine environment,
t he atnosphere, waves, currents and tides, but also
soci oecononi cs, subsistence lifestyles, all the things
t hat need to be considered before a final decision is
made.

| nvol ve the public. That's why we cone and
bot her you fol ks on an evening |like tonight. That's why
we encourage you to go to the Wb, read this docunent or
get the CD right there and out front. Take it honme and
read it. Tell us what you think, what did we m ss.

| dentify and evaluate alternatives. There are
other alternatives here. The Secretary has identified six
regions and the | ease sales | have tal ked about. Should
we renove -- should the Secretary renpve one of those
regions? Should the Secretary say, well, not two or three
| ease sales in the central Gulf, only one. So there is a
nunber of alternatives, including the no-action
alternative where nothing happens.

Ckay. Avoid negative effects. Wat happens if
there is activity out there? Wat about the nmarine
manmal s? What about the fisheries? Wat about the

bent hi c ecosystenf? How does climate change i npact our
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decision? All of that is covered in here.

Ckay. Unify environmental analyses. Wat is
everyone doing? How do we pull it all together? It
starts with this docunent. BOEM ny group here, cannot
take credit for this entire docunent. The Nati onal
Cceani ¢ At nospheric Adm ni strati on, NOAA, NMFS -- sone of
you may have referred to NOAA as NVFS -- the State of
Al aska and the North Sl ope Borough are all cooperating
entities. They all have their thunbprint on this. They
hel ped us do it, but it's still a draft. W may have
m ssed sonet hi ng.

We were in the villages earlier this week, and
one thing that's becanme very inportant over the | ast few
years is traditional know edge. A lot of the El ders of
the village, they know things well before our Western
scientists go out there and take neasurenents. They go
out there, they take their neasurenents, they do their
sci ence, they publish their papers, and | o and behold
there is an Elder there that says, | could have told you
that. This is what ny father saw. This is what his
father saw. This is what | saw. And that's in your
paper. |1'Il give you an A mnus in this case. So
traditional know edge is something inportant. W want to
make sure it's in there, so that's why we touch base with

ever ybody.
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Wiat do we consider in this docunent? Wat are
the potential inpacts? Noise, seismc surveying puts
noise in the water to find out where the oil is below the
rock strata. Drilling; the drilling itself nmakes a noi se.
Servi ce vessels. You are going to need sone vessels up
there to support the drilling operations. Bottom

di stur bance, pipeline, anchoring, air em ssions. Many of

you are aware that EPA gave, | believe, Shell sone air
quality permts. It took a nunber of years they were
working on. It's very public. It's in the news. You can

get the permits. You can see it. That's covered in the
docunent .

Rel at ed coastal activities. |If they find
sonet hing, where could the pipelines go? W have to
consider that. How would that inpact or potentially
| npact subsi stence conmunities? Support facilities.

Where woul d they be and accidental oil spills.

Mari ne and coastal birds, fisheries, marine
manmal s, archeol ogi cal resources, socioeconomcs, all of
those topics are in this docunent in great detail, but
it's not perfect. So we are going out to the communities,
not only people as yourself, but also scientists at
uni versities, other governnent agencies. Look at the
docunent. What did we mss? Mike it better. This is the

docunment that Renee wll take with all the other
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information to sit with our director and the Secretary of
the Interior, lay it out on the table and say, here is
what we found. You need to nmake a decision. So this is
your chance to becone part of the process. This is
t ransparency.

Ckay. Deepwater Horizon. That put everybody in
a state of shock. It was a surprise. There were m stakes
that were made. That cannot be all owed to happen again.
Therefore, a | ot of that thought went into this docunent.
How do we avoi d that happening? Wat are the risk
factors? The Arctic is not |like the Gulf of Mexico. Wat
are specific risk factors in the Arctic we have to be
concerned wth? Wat would happen if there was a
catastrophic event in the Arctic? How do we plan for it?

Sonme of you may be fam liar with our

suppl enental EIS for sale 193. W were up here several

nmont hs ago. Well, in that docunent, we treated what they
call a very large oil spill, a VLCS. If we were to have
an oil spill in the Arctic the nagnitude of the Deepwater

Hori zon, what would be the inpact? So we anal yzed that.
Then when the conpani es submt a plan and they tell us
exactly where they are going to put their well, how they
are going to drill it, what the pressures are, what the
geology is, then we have a pretty good idea of what a

wor st - case di scharge could be, and then we can all see is
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t here enough oil spill response equipnent. So we built
that into the system
MR CHARLES EDWARDSON, JR. : | s there?
DR JI M KENDALL: Pardon ne?
MR CHARLES EDWARDSON, JR. : | s there?
DR. JI M KENDALL: You w || have your
chance, sir. Thank you. Also climte change. Wat are
the inpacts of climate change? W were there in the
Nati ve vill ages, and they were telling us the stories that
t hey have seen and they have heard and their ancestors on
how t he i ce has changed. Scientists tell us that. Well,
the traditional know edge fromthe Native conmunities,
t hey have observed it, as well. That needs to be
considered in this docunent.
Ckay. Were we are in the process, we started
this process in August of 2008 when we went out with a
request for information. Wat should be in the five-year
plan? GCkay. They then had a draft proposed plan in
January of 2009, the docunent before the proposed pl an.
We had public comment periods from 2009 t hrough
March 2011. That's unprecedented. You know, we want to
do this right. Wat do we need to consider?
Ckay. Novemnber 2011, that's where we are now.
We have got a proposed plan. W have got a draft

envi ronnental inpact statenent. W need folks to | ook at
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us, help us nake it better because these are the docunents
the Secretary will use to nake a deci si on.

Novenmber ' 11 through January of 2012, that's the
comment period on the environnental docunment. Hard
copies, CD, on the Wb.

And finally, sonetine in |ate 2012 the Secretary
w ||l make a decision on what would be in the final
five-year plan where | ease sales could occur. They wll
be listed in the five-year plan and choose, and should the
Secretary decide to have a | ease sale, he will be all owed
to do so because it's in the plan. That doesn't nean he
has to have it.

Ckay. Your comments, we are taking comments at
this website, regs.gov. You can also mail your comments
on the environnmental inpact statenent to Janes Bennett.
There is a sign over there. It's also in the docunent.
It's al so on the CD.

Ckay. Now, this is the fun part. This is where
we hear fromyou. |'ve spoken way too nuch. But | wanted
to make sure everybody knew why we are here, why this is
I nportant, and how you can be a part of it. W have got
t he docunent here. W have got CDs. You can go to the
Wb. It's a lot easier to nmanage on the Wb. You can
read it, you can send us your comments. You can al so make

public testinony tonight.
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To make sure it's fair, we have asked that
the -- we collect slips of paper with everybody's nane on
it so we take sort of a lottery system so everybody has a
fair chance. W are also going to do it by three m nutes,
so pl ease keep your comments to about three m nutes. That
way everybody has a chance to speak. Please say your nane
so that our court reporter can hear it, and pl ease use the
m cr ophone that Jennifer will give you so that we can
record everything. This is inportant. W want your
i nput. You are now part of the process. Thank you very
much.

Anything in witing, if you brought sonething
wth you that you would like to turn in, give it to Mary,
the court reporter. That wll becone part of the record.
If you want to sit there and jot sonething down, you would
rat her not say anything, fine. Jot it down, give it to
Mary. That's okay. Al right.

| have the first nane. Daniel Lum Daniel, you
are the first person to speak. Congratulations. The
floor is yours.

MR, DANIEL LUM Good afternoon. M nane
is Daniel Lum L-UM M famly is from Nuvuk, or Point
Barrow, Al aska. And there is a handful of Natives in here
who actually will be inpacted by this future proposed

devel opnent. | think the main failing with this plan is
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that there is no alternative that excludes the Chukchi and
t he Beaufort. There has to be an alternative that
excl udes themindividually and both of them

But outside of that, the main failing in this
entire devel opnent offshore is there is no spill
devel opnent. BCEM has di sregarded that in the sense that
there is no proof. | have been asking for years and
peopl e have been asking for years, let's see themclean up
an oil spill on location in varied conditions in drift
i ce, under sheet ice, in open water. They can't. They
don't want you to know the truth, that there is no spil
response in our waters.

We have hurricanes. W have icebergs bigger
than this building that scrape the bottomof the -- we
have packs of ice that nove so quickly. There was one oil
spill response drill in 2000. It was an utter failure.
And it had to be released through the Freedom of
Information Act. The industry does not want you to know
that there is no spill response. There is no spil
response. It's so sinple. 1It's like the book, the
enperor has no clothes. W all just got to get the
devel opnent goi ng.

Ckay. Let's look at the nuclear industry. They
haven't denonstrated containnent. They haven't

denonstrated response. Landfills, sane thing. Tanker

M DNI GHT SUN COURT REPORTERS (907) 258-7100






© o0 ~N o o b~ w Nk

N N N N N o o e
oa A~ W N P O © 00 N oo 0o~ O w N -+ O

19

farmse. Al I"'msaying is if we are going to do this,
let's see what they can really do first. |If they are
going to do this, shouldn't it be nodeled after their real
spill response capabilities? There is no spill response.
There is no spill response. It's so sinple. It's the
truth. Let's see themdo it. You can't put a boomin the
ice. You just can't do it. There is no spill response.
Any - -

O herw se, | ook how much hundreds of mllions of
dollars industry is spending on these big giant boats,
they mght be able to crack a line and get through a big
sheet of ice. What does that do? It certainly doesn't
collect spilled oil. There is no spill response. It's so
sinple. | say it 100 ti nes.

It's the truth. Thank you.

DR JI M KENDALL: Qur next speaker is
Eddi e Sol onon. Eddie Sol onon. Edie. |'msorry.

MS. EDIE SOLOMON:  Hell o. Good eveni ng.
My nanme is Edie Sol onobn, and | represent the | aborers’
uni on here in Fairbanks, 942. WlIlIl, I"'moriginally from
Kal tag, Al aska on the Yukon River here in the Interior.
And |'m not sure what spill response the gentl eman was
tal ki ng about, with respect, but ny point is we -- |
represent the jobs of the Interior and ny famly and how

I"mgoing to support ny famly. |If there was no jobs from
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the union, | wouldn't have a job, and I'd go back to
what ever type of sonething that was supporting ne at the
time, like welfare or social services, food stanps,
sonething like that. W would have no incone in the
Interior for the people.

And this -- you know, I'm Native. There is not
only ne, but there is everybody else in the Interior.
That's it.

DR JI M KENDALL: Thank you very mnuch.
You did great. Thank you. Qur third speaker will be Jim
Pl aquet. | hope | pronounced that correctly.

MR JIMPLAQUET: M nane is JimPlaquet.
| live here in Fairbanks. The proposed 2002 [sic] to 2017
Quter Continental Shelf oil and gas | easing program nust
nmove forward wi thout delay. The new | easi ng program nust
not further exclude areas of offshore Al aska from
responsi bl e oil and gas devel opnent. O the |easing
program the Bureau of Ccean Energy Managenent shoul d nove
forward that encourages new i nvestnent in offshore
devel opnent that woul d create new jobs, generate billions
of dollars in economc activity, and create energy for
Aneri can consuners.

According to a study by Northern Econom cs and
the University of Al aska, 54,700 new jobs would be created

and sustai ned t hroughout the year 2057 fromthe Al aska
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OCS, with 68,600 during production and 91,500 at peak
enpl oynent. A total of 145 billion in new payroll would
be paid to enpl oyees through the year 2057, including 63
billion to enployees in Al aska and 82 billion to enpl oyers
and enpl oyees in the rest of the U S

Job creation is a top concern of npbst Americans.
The oil industry provides nore than energy. |t offers
real solutions that wll create jobs, strengthen our
energy security, generate sufficient governnent revenue,
boost tax rolls and i ncrease energy production. Prudhoe
Bay oil is in decline, and it is essential that new areas
be opened for exploration and devel opnent. (Qpeni ng
offshore areas wll benefit the State of Al aska and the
citizens of Fairbanks with job and incone. It is

i nportant nore than ever to develop Al aska's oil and gas

reserves.
Thank you for letting nme testify.
DR. JI M KENDALL: Thank you. Qur fourth
speaker wll be Darl ene Herbert.
MS. DARLENE HERBERT: Hel | o. My nane is
Darl ene Herbert. | was born in Alaska. And I'mfrom Fort
Yukon. That's where | was born. | cane to Fairbanks when

| was probably about 14 years old, and ny first | anguage
was GM ch'in. | didn't know howto talk English. | still

don't.
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But anyway, ny whole life -- | worked ny whol e
life. | started as out as one of the wonen firefighters,
the first woman firefighters in Fairbanks. And I was the
only Native woman firefighter on there. And many tines |
went firefighting with the nen, and I was the only wonman
on there. And then | started working up on the Sl ope.
wor ked nonunion. For the better part of ny life | worked
nonuni on, about 12 to 14 years, and that was a waste of ny
time because to this day if |I worked nonunion, | would
have nothing to benefit nme right now, especially ne and ny
gr andki ds.

' mal so a great grandnother now. My
gr anddaughter, who is 20 years old, had Ms since she was
12 years old, so | really had to work hard all ny life
because | had to take her to the states to see a doctor.
And | sincerely fromthe bottomof ny heart appreciate the
union. And the union did a lot of stuff for ne.

And I worked up on the Sl ope for the nost part
of ny life, which was probably about 20 sone years, and |
wor ked all aspects of the work up there. | worked as an
i nsul ator, so that neant | was out on the |ine a good nany
years. And not that | don't appreciate the union. | seen
a |l ot of things that should have not been while | was up
on the Slope for many years. | know and | realize that

you all think this is the only way of job, this is the
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only way of life. Believe ne, there are other ways to
make a living besides on an oil field. There are other
ways to nmake energy. There are other ways where we can
save the |l and for our grandkids and our great grandkids.

Soneday there is starvation comng. | heard
that fromny grandnother, and there will be starvation
coming. And your great grandkids are going to starve to
death if you don't save themland. | know that very nany
of you will think I'mvery wong because you are uni on.
|"munion, also. But | knowthis is to be a fact. It is
comng. Not in your tine. You will be nice and fat when
you di e, but not your great grandkids, not their
grandki ds, not their grandkids, but it is com ng.

So | would tell you right now | know that you
t hi nk you depend on the oil to nmake noney. There are
ot her ways of dependi ng on other things to nmake energy,
li ke the wind, |like the water, |ike other things. | think
t hat you should seriously think about it.

| knowit's very fast noney and it's good noney,
but you know what? Wen you die, you can't take the noney
with you. And if you don't take it with you, your Kkids
wi Il probably drink it up or party it up.

So seriously think about what you are doing and
what you are saying. Thank you.

DR. JI M KENDALL: Thank you, Darlene. OQur
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next speaker is Shawn Lowy. D d | get that right?

MR. SHAWN LOARY: Yep. Good evening. M
name's Shawn Lowy. [|'m a business agent for the
operating engineers. |'mas close to being a lifelong
Al askan as you can be wi thout actually being born in the
state. The oil industry brought ny parents here. Been
here, like | said, alnpost ny entire life.

' m here tonight to speak in favor of OCS
devel opnent. The tine to nove forward is now. |'ve said
this before, and | continue to say it. W are an
oi | -dependent nation, world, however you want to | ook at
it. There is not a viable consistent alternative energy,
doesn't matter whether you go to w nd, doesn't matter
whet her you go to the bacteria that they use in
phot osynthesis. There's all sorts of ideas out there, but
nothing is sustainable that is consistent. Wen there is
one, let's get on board and get with it, but until then we
need petrol eum products and fossil fuels. Can't change
that. I'msorry.

The Arctic OCS is a viable answer while we | ook
for those alternative energy sources, not just here in
Al aska, but through the entire continental United States.
The devel opment of our OCS will provide enpl oynent
opportunities right here for Al askans. W have a

wor | d-cl ass apprenticeship facility and trai ning program
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right here in the state. And if you conbine that with the
uni versity's tech processing that they have, you can have
Al askans trained to work for decades, and it's going to
benefit the A askan econony.

Drilling in the Arctic isn't a new concept.
It's been going on for years. Drilling in Arctic waters
isn't a new concept. In the "80s they did it wthout
incident. 1It's proven that it can be done here. |
under stand concerns for oil spills. Accidents happen.
You | earn from m stakes and you nove forward. Deepwater
Hori zon was a terrible thing, but you learn fromit. You
don't kill industry because of an incident. You |learn
fromit and you nove forward. It would be like taking a
child and saying you didn't learn here, that's it, you are
done for the rest of your life. You're not going to have
any opportunity to nove forward. You can |laugh if you
want .

Shal |l ow water wells that are needed up here are
nowhere near as conplex as the deepwater rigs that they
have in the Gulf or other parts of the world. They don't
face the pressures that they have at depth. It's just a
conpletely and totally different animal. So it's
i mportant for us to realize that the risks are negligible
and they are nanageabl e.

Conpani es that are going to i nvest here for
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this, they have a plan. He's already said that they have
to be able to propose their plan before anything ever
actually goes forward. 1It's not the blind | eading the
blind. There is intelligent people who are | ooking to
sol ve these concerns and these sol utions.

The Al aska OCS has a potential to supply one- to
two mllion barrels of oil a day. A day. That would help
solve the | ogistical problens that are going on that we
face with TAPS right now And it would al so increase
Anerica's throughput by 40 percent. Forty percent of the
Anerican oil could cone right here from Al aska. | nagi ne
what that would nean to us. Not only would it slash our
dependence on foreign oil, but it would also help to
reduce our trade deficit, which is a matter of nati onal
security. So it's on a much bigger |evel than just us
here. Think what that neans to us.

It blows ny mind to see people stand up and
passi onat el y nake argunents agai nst any responsible
resource devel opnent here in America, devel opi ng our own
resources, but yet we will inport fromother places in the
world not only these raw materials, but manufactured goods
that are nade in places where their environnental and
soci al inpacts are far greater than you are ever going to
see here. This is the nost regulated nation in the world

iIf we do it right, we do it responsi ble, and we have
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proven that we can do it.

The del ays that operators face whenever they go
through this permtting process after they get their
| eases and then they face litigation, it has to stop. The
squeaky wheel doesn't need grease. The squeaky wheel
needs to be replaced. And by that | nean if sonebody
wants to stand in the way of devel opnent and throw a
nonkey wrench in the system you should be financially
responsible for all the burdens if you | ose your case.

BOEM you need to continue to allow | ease sal es
not only in the Chukchi and Beaufort, but throughout the
nation. You nust proactively support devel opnent for the
| eases by ensuring that | easehol ders can devel op their
| eases with certainty.

Now is the tinme to nove forward in a manner that
encourages investnent, not only here in Al aska, but in the
United States, devel oping the American econony and the
Al aska econony, as wel .

| thank you for your tine.

DR. JI M KENDALL: Qur next speaker is Lisa
Her bert.

MS. LI SA HERBERT: Good evening. M nane
Is Lisa Herbert. |'mthe Executive Director for the
G eat er Fairbanks Chanber of Commerce, and | want to thank

you for the opportunity to present testinony here tonight.
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And | especially want to thank you for including Fairbanks
this time around in your public comment hearing. Even

t hough we may not be a coastal community, it's inportant
to allow us to speak about sonething that drastically

| npacts our econony here in Fairbanks.

So t he Fairbanks Chanmber of Conmmerce represents
over 700 busi nesses and organi zati ons throughout the
Interior, and consistently at the top of our priority |ist
each year are efforts that support the increase of oil and
gas production that reduce the high cost of energy that is
stifling our community's econoni c devel opnent.

Al aska's OCS devel opnent is of significant
| nportance to our nation's energy security. It
constitutes one of the world' s | argest untapped energy
resources with an estimated 27 billion barrels of oil and
132 trillion cubic feet of natural gas. As production in
t he Trans- Al aska Pi peline continues to decline, it's now
operating at kind of pathetic one-third of its capacity
wth all the resources around us. |It's critical that
addi tional resources of oil and gas be devel oped and
produced to ensure the infrastructure's long-term
viability.

Expl orati on of the Chukchi and Beaufort Seas is
a critical step in advancing a better understandi ng of

Anerica's Arctic and the role it can play in not only
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Anerica's economc growh, but Alaska's as well. In
establishing a robust |easing program BCEM should nove
forward in a manner that encourages new i nvestnent that
will ultimately create new jobs and generate billions of
dollars in economc activity. | will repeat what Jim
Pl aguet said earlier, that 54,000 new jobs woul d be
created and sustai ned through the year 2057.

It is time we put our highly skilled Al askans to
work to devel op our country's resources. The Chanber
supports the devel opnent of alternative energy sources,
such as wi nd, solar, hydro and geot hermal, but these
energy sources should not preclude oil and gas
devel opnent. The truth of the matter is, right now we are
a country dependent on oil and gas for our transportation,
electricity, manufacturing, consuner goods, and other uses
that are part of our everyday lives. |I'msure we all took
a node of transportation to get here. W all wear
products that are manufactured by the oil industry
directly and indirectly.

And so oil conpani es such as Shell that are
I nvesting billions of dollars on | eases and subsequent
billions of dollars on preparing to drill shoul d be
allowed to nove forward in an efficient, responsible, safe
and certain manner. They have proven that the oi

I ndustry can devel op Al aska's resources responsi bly and
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safely and their environnmental footprints for devel opnent
are continuing to shrink due to advanci ng technol ogi es.
Furthernore, there has never been a blowout in the Al aska
OCS or the Canadi an Arctic.

I n conclusion, the Geater Fairbanks Chanber of
Comrerce strongly supports oil and gas | easing
expl orati on, devel opnment, and production in the Al aska
Quter Continental Shelf. The 2012-2017 | easing program
must not further exclude areas offshore Al aska from
responsi bl e oil and gas devel opnent.

| thank you for your tinme this evening and for
the opportunity to testify on behalf of our nenbers and
the comunity.

DR. JI M KENDALL: Qai yaan Spezik [sic].

Did | get that right? QA-I-Y-A-A-N. | always pronounce
it wong. You know that. I|I'msorry. |'mhard of
heari ng.

MS. QAl YAAN SUESUE: (ai yaan Suesue. |
have a hard tine wwth ny | ast name because |'m a new ywed.
My maiden nane is Qpie. |I'mfrom Barrow, Qokivuiqg. |
represent ny people on the North Sl ope, and | represent
awareness. And so it's wonderful to see so nmany peopl e
here to hear different views. Sonme of the things that I
do advocate for are the facts in general fromboth sides

of the spectrum And it's very inportant to -- for ne as
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an I nupiat to cone and speak to you all in Fairbanks and
I n Anchorage tonorrow about what it neans to be | nupiat.

And the gentlenman earlier said it baffled himto
hear people standing up and trying to stop drilling. It
baffl es me to hear people pressing forward. And the only
analogy | can use for that is how would you like it if
they set up a rig in your |ocal grocery store here? It
does not nake sense. It's a very frightening thought for
my people. It's fatal not only to our animals and our
environnent, but to our people as a whole. W are still
very much alive -- I'mhere right now wearing boots
w t hout fur.

|'"mfromBarrow. | was, you know, honme the
ot her day eating nuktuk and m sigaaqg and quaq. That is ny
food. That is -- you go to McDonald's. | don't have that
| uxury. You know, believe it or not, I'"'ma hunter. 1'ma
whaler. So sone of the main points that I want to make
are, first and forenost, there is not enough spill
response capability in Barrow. | don't know if you have
seen the novie 30 Days of Night. Everybody likes to refer
to that as where | |ive.

But you cannot get out any way but by plane. W
do not have a road systemthat will cone up as far north
where they want to drill to bring your trucks and bring

your equi pnment. We have a couple of boats, but a couple
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of boats conpared to an iceberg the size of this building
Is nothing. It's nothing. W have no deepwater ports.
The nearest Coast CGuard is 1,000 mles away.

Deepwat er Horizon was an exploratory well. It
m ght have been deep. Qurs is going to be shallow, but we
have, like | say again and |like Dan | said, icebergs as
big as this building, you see them that's ten percent of
the iceberg. What is it doing underneath? 1It's going to
cone right through and dredge through that.

Thank you.

DR JI M KENDALL: Speaker No. 4 is Jenna

Hertz.

MS. JENNA HERTZ: My nane is Jenna Hertz.
And when | was little, like a lot of kids, | had this
habit of clinbing trees. | really liked to clinb about as
high as | could. And it was kind of dangerous, | guess,

so ny dad gave ne sone really good advice about cli nbing.
He told me not to go any farther than where | woul d feel
confortable to fall from

In reading this draft EIS five-year plan for OCS
oil and gas |easing, | have becone increasingly al arned
because it contains leasing in the Beaufort and Chukchi
Seas. |'mhere tonight because | believe that drilling in
the Arctic is like clinbing to the top of a redwood tree,

and even ny staunchly Republican father woul dn't approve
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of that.

Fol | ow ng the BP Deepwater Horizon spill,
President Cbanm said that in deciding whether to | ease, we
must defer to good, sound science and public interest. In
the Arctic Ocean, as you acknow edged, we are very far
from havi ng adequate scientific baseline information to
make any sort of sound decision. Wen we |ack information
about sonething, we often mstreat it. This rule applies
startlingly well to our planet's vast blue expanses.

Qur oceans have been called our |last frontier
and they have often been treated accordingly as our trash
dunp. Case in point, the great Pacific garbage patch or
Pacific trash vortex. |It's a highly concentrated mass of
floating plastic pelagic plastics, chem cal sludge and
debris now estimated to be al nost up to eight percent of
the entire Pacific Ccean.

So | think that w se people know what they don't
know and t hat when we don't know sonething, as in the case
of the Arctic Ccean, the w se response is to exercise
caution, humlity and creativity, not to continue down a
path of m sguided policies that have led to controversy,
litigation, and environmental catastrophe.

Continuing on with this trend of naking big
deci sions on small anpunts of information, there is no

proven technol ogy that can handle an Arctic Ccean spill.
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The last tinme that cleanup was tested in the Arctic was in
t he year 2000 when BP learned a few things then. The
trials also identified nany nmechani cal response
limtations in broken ice conditions. They discovered, as
Dani el mentioned, that boons do not work in ice, that
skimrers do not work in ice, that the nost oil -- this is
a rosy estimate -- that they can clean up in spring ice
concentrations was 30 percent wth extensive ice
managenent .

The Arctic, as was just nentioned, has pervasive
sea ice, 20-foot swells, hurricane force wi nds and nont hs

of darkness. And the infrastructure that could be used to

clean up is extrenely |l acking, as well, as was al so just
nmentioned. |'msure conpanies |like Shell claimthat new
technol ogies -- that there have not been tests in the

Beauf ort and Chukchi Seas, certainly not successful ones.
And add to that reality that when it cones to the oi
I ndustry's track record wwth cleaning up spills, 30
percent would be a mnor mracle.

I n the fanmous Exxon Val dez spill, only eight
percent was cl eaned up. Despite supposed gains in
t echnol ogy, only three percent was cl eaned up in the
recent Deepwater Horizon spill. To add yet another risk
factor, let's think about climte change. The | eases

proposed in this plan woul d exacerbate clinate change
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that's already devastating the Arctic. Drilling for oil
emts nore greenhouses gases. Using that oil emts nore
greenhouse gases. And both activities accelerate the
already intensely powerful and unpredictabl e weat her that
makes drilling for nore fossil fuels intensive and ri sky.

This is not the direction that ny generation can
rely on for jobs, security, or hope in the |long-term
future. | believe that conservation, not drilling, is the
best path for Alaska. |In fact, it's the path that we are
already on. According to a recent report entitled The
Reduced G| Inports Report, over the last six years this
country has actually reversed a 20-year trend of
I ncreasi ng dependence on foreign oil. According to the
El A, net inports peaked at 60 percent in 2005, and now
we're at 46 percent.

|'ve heard a | ot of people at public hearings
express a concern for the future. They want their
children to have opportunities. Being on the early side
of ny 20s, perhaps | mght be in this group, and | wonder
sonetines what opportunities | want. | suppose it's what
we all want for our children: Security, |ove, happiness,
a sense of fulfillnment, surely not by way of
systematically pillaging the few remaining wld places of
our pl anet.

For ny children, | would w sh the opportunity to
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live in a sustainabl e, neaningful balance with this
planet. | would want themto feel connected to the pl aces
t hat have enriched ny life.

For these and ot her additional reasons which
"Il give to you in full witten comments, | ask that you
not offer | ease sales in the Beaufort and Chukchi Sea. W
sinmply cannot afford to risk the fall from offshore
drilling in the Arctic. Thank you.

DR JI M KENDALL: Qur next speaker is
Scott Ei ckholt.

MR, SCOIT EI CKHOLT: |'ve got a question
real quick about one of your slides, if you don't m nd.
The deferral zone on the northwest side there,
approximately how far was it?

DR JI M KENDALL: Twenty-five mles.

MR, SCOIT EI CKHOLT: Thank you. M nane
Is Scott Eickholt. [I'ma proud |aborer. |'m a business
agent for the | aborers union in town, 942. Try and nake
this quick.

VWhil e our nation strives to devel op renewabl e
energy, we continue to rely on petrol eumfor
transportation, electric generation, manufacturing and
al nost every ot her aspect of our everyday |lives. Even
nore, our econony depends on the mllions of jobs and

billions in revenues of fshore producti on generates.
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For every barrel of oil America refuses to
devel op donestically, it will have little choice but to
i mport an equal anount from overseas where different
envi ronnental standards often apply. W Al askans have
devel oped i ndustry standards for production in an
environnentally responsi ble nanner. W have set the bar.
We are the | eaders when it cones to petrol eum production
In one of the nost hostile, yet incredibly sensitive areas
of the world.

The responsi bl e devel opnent of this innmense oi
and gas deposit in the Arctic OCS would significantly
boost Al aska's econony, extend the |life of TAPS, inprove
the economc viability of the proposed gas pipeline from
the North Slope to the narket, reduce our nation's
reliance on foreign energy, create tens of thousands of
new j obs, and generate hundreds of billions of dollars in
federal, State and | ocal governnent revenues. These
dollars translate i nto new roads, nuch needed
I nfrastructure upgrades, as well as econonm c devel opnent
for our state.

The Al aska OCS constitutes one of the world's
| ar gest unt apped energy resources with an estimted 27
billion barrels of oil, 132 trillion cubic feet of natural
gas. Al aska holds the eighth |argest oil reserve in the

wor | d, ahead of Nigeria, Libya, Russia and Norway, these
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pl aces where the environnental and | abor abuse could go on
virtual l y unchecked.

Wth the future of our nation at one of the nost
uncertain tines in history, these are the very actions and
decisions that will revive our econony and return us from
the brink of economic despair. Sinply put, we need energy
relief. W need neaningful jobs and we need the
I ndependence our nation once enjoyed.

Thanks for the testinony.

DR JI M KENDALL: Thank you. Next speaker
I s Charl es Edwardson, Juni or.

MR, CHARLES EDWARDSQON, JR.: The I nupi at
Community of the Arctic Slope is the only claimant in the
United States of Anerica to the Quter Continental Shelf.
The United States of Anerica to this day has never signed
a claimnor have been authorized to join the | aw of the
sea. So the Inupiat community is the only clainmant to the
assets at -- in the Arctic Ocean at this nonent. The
United States of America does not have an Arctic claim

And so | am agai nst the existing | ease sale for

the sinple fact that it was based on fal se specul ati on.

The mat hematics that they use for the -- or the assessnent
of potential oil is not science. And | have the proof of
that, and I will make it available to you in the near

future. But at this tine the United States have no
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capacity.

The Coast CGuard is at |large. They cannot defend
you and | today. It's enbarrassing for the Anericans that
t he Russians are going to conme here and aid you. You
know, how enbarrassing can it be? Wuo are you? You are
so shiftless, reckless, and you are doing -- you are going
to do the sane to ny environnent.

l'ma whaler. W just | anded a 58-f oot
whal er -- 58-foot whale. You going to substitute -- what
are you going to substitute that for? Wat are you going
to eat?

Thank you.

DR. JI M KENDALL: Thank you, Charles. Qur
next speaker is Jeanna Kennedy.

MS. JEANNA KENNEDY: My name is Jeanna
Kennedy, and I'ma |laborer. And |'ve never eaten whale in
my life. But anyways, | joined the | aborers' union
because of ny kids. That's the nunber one reason. And |
pl an on one day nmking them al so a | aborer because it's
great future jobs for them |If we do this offshore
drilling, they get jobs. And we are planning on living
here till | die, till they die, unless they decide to
nmove, which | really doubt they will because this place is
beautiful. And even with us doing this, it's still going

to be a very beautiful place. W are hunters. W do
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noose and cari bou, not whale, but they are still going to
be there.

| have been to Prudhoe Bay twi ce, and we have
seen wildlife in Prudhoe Bay. They don't |eave. Yeah,

t hey m ght make hones in different areas, but they are
still there. They have not left. | have pictures, you
know. But anyways, it's future jobs for us and them

DR. JI M KENDALL: Qur next speaker is
Roger Burggr af .

MR. ROGER BURGGRAF: |'m Roger Burggraf.
| reside at 830 Sheep Creek Road, Fairbanks, Al aska. | am
i n favor of responsi bl e devel opment of our CQuter
Continental Shelf. | understand the concerns of many of
the fol ks of the Native community, and | feel that the EI S
has tried to address their concerns. A large area. They
have tried to elimnate those areas in which the whal es
and other marine manmmals travel, and this EI'S process, of
course, is to break out anything that they may not have
covered. But it's a pretty conprehensive docunent.

This country is on the verge of bankruptcy due
to the failed physical policies of both Republicans and
Denocrats. |1'Il give both of themcredit for the | ousy
nmess that we are in now A lot of people are hurting.
And President Cbama wants to create jobs for the poor and

the mddle class. And what he is doing is actually
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denyi ng the poor and the m ddl e cl ass peopl e jobs by
failing to take steps that are going to help to generate
j obs and produce a productive society.

The policies of the present Adm nistration has
been, as | said, to discourage resource devel opment which
could create hundreds of thousands of jobs in the U S.
Today we are giving billions of dollars to our enem es
whose stated goal is to destroy our econony and our way of
life. 1t's about tinme that the U S. got on the stick and
started doing sonething to create jobs and devel op our
resources. | want our resources developed in a
responsi bl e nanner, and that can be done. W have a
proven track record in mning up here and in the oil
I ndustry.

A great deal of study has gone into devel opi ng
the OCS | ease EIS, and the EIS, | feel, has taken into
account the concerns of many peopl e.

You know, Russia and the other Arctic nations
are going full bore ahead, and they don't have the
environnental controls, and they don't do things as
responsible as we do in this country. And | feel that we
could do it a lot better. But |I feel that we have a
resource up there which could be devel oped and put a | ot
of the folks here to work.

| worked in the -- on the pipeline, and | was
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grateful for that opportunity to provide for ny famly and
to give sone security and allow ne to go ahead and devel op
the mnes that |'ve devel oped.

So | have sone witten coments here. There is
no way | can cover all the points. And a lot of the fol ks
t hat have spoken al ready have covered the points that |
support. So I'll go ahead and nay cl ose ny comrents and |

hope that we proceed.

What's happened with Shell is a real travesty of
justice. Here they have invested mllions of -- or
billions of dollars and al ready they have about 4.2 or 4.5
billion dollars that they have invested under the

under st andi ng that they woul d be able to go ahead and
drill. And they are being denied the opportunity to drill
that area and to develop it.

And you fol ks that are concerned about icebergs
scouring, you know, any pipes or anything, drilling wll
only be allowed during the tines that the -- there is
water. And that's the tine that you are going to have the
great est chance of having a blowout or anything |like that.
They are drilling in shallow water, and it can be done so
much better than what happened down in the Gulf states.
And we have the technol ogy today to do a good job and do
it right.

So | ask the federal governnent to go ahead and
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review this and give our private industry an opportunity
to devel op our resources for the benefit of this country.
Thank you.

DR JI M KENDALL: Thank you. Qur next
speaker is Faith Genm | 1.

MS. FAITH GEMM LL: |'m presenting these
comments on behal f of Resisting Environnental Destruction
On I ndigenous Lands, REDO L. |'mthe executive director
of REDA L. REDAO L is an Al aska Native network of | nupiat,
Yup'ik, Aleut, Tlingit, Eyak, GmMch'in and Dena'i na
At habaskan tribes. W are a novenent of Al aska Natives
who are challenging the oil industry and the m ning
I ndustry and denandi ng our rights to a safe and heal t hy
envi ronnent conduci ve to subsistence. The Obama
Adm ni stration's proposed 2012 to 2017 OCS pl an i ncl udes
over 80 mllion acres of offshore leasing -- that's nore
t han the Bush era plan -- despite Gbhama's conmtnent to
make deci si ons based on sound science and public interest.

Al aska Native coastal communities have depended
on these mari ne subsi stence resources since tine
i menorial. The Beaufort Sea, Chukchi Sea, Cook Inlet and
other offshore areas are critical to Al aska Native
subsi stence. And Al aska Native communities are constantly
wor ki ng toward basic survival. The term subsi stence may

not nean nuch to the citizens of the United States, but to
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Al aska Natives, the term subsistence is about our
custonary and traditional use of our resources relating to
food security. It is about our rights, livelihood and
sur vi val

| ndi genous peopl e's subsistence rights are
intrinsic to an intact environnent due to the intinate
connecti on we have to the land and waters to ensure our
physi cal nourishnent, health, cultural practices,
spirituality, and social systems. The reality is the
ecosystem when left intact, is the greatest assurance
t hat our subsistence rights will remain intact. Wen
there is discussion of ensuring subsistence rights in the
terns of developnent, it is a contradiction.

A spill in the Arctic would devastate the nany
species that rely on this ecosystemto survive, and if an
oil spill occurs within this ecosystem there is no proven
technol ogy to clean up such a spill in broken ice
conditions and such a harsh climate. Denonstrations have
shown that oil cannot be cleaned up in Arctic waters. And
because of the renoteness of this area, these areas, and
t he harsh environnent, it may be near inpossible to have
I medi ate response to any spill.

We are already living with unsustai nable fossil
fuel extraction and dealing wth cunul ative inpacts and

| oss to our subsistence resources, detrinental inpacts to
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human and ecol ogi cal health which are conpounded by
climate change. Further pursuits into pristine ecosystens
t hat Al aska Nati ve peopl e depend on for subsistence, such
as the Chukchi Sea, Beaufort Sea, and Cook Inlet, is
I nexcusabl e and speaks volunes as to the | ack of respect
for Al aska Native peoples and culture.

We strongly urge a new alternative that does not
I ncl uded | easi ng of the Beaufort and Chukchi Seas, Cook
Inlet, or any other Al aska OCS region due to the fact that
this energy plan is being streamined through w thout the
proper science of Arctic ecosystens, any definite plan to
clean up spilled oil in Arctic waters, and a seri ous
I nfri ngement on the subsistence way of |ife of coastal
Al aska Native communiti es.

The ecosystens of the earth continue to be
I ncreasi ngly degraded. Today's profit-driven econonies
are not sustainable and threaten the existence of
humanity's future generations. Qur actions as humanity
are creating an inbal ance within the natural order and
natural |laws created for all of our benefit. The
deci sions that are nmade today by governnent |eaders w !l
affect the rights of the unborn. And this responsibility
cannot be taken lightly.

As you travel through Al aska and take testi nony,

| urge you to really listen to those that wll be inpacted
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t he nost and act accordingly to protect the Arctic.

| 've heard a | ot about responsi bl e devel opnent.
There is no such thing. There are over hundreds of spills
here in the north, and just in Prudhoe Bay al one there is
70,413 tons of nitrous oxide emtted annually. That's
tw ce the anbunt as Washington, D.C. That's not

responsi bl e.

W are -- even though we are in the nost
regul ated country, we are still flawed. Look at the
Hori zon spill. | was down in Cajun conmmunities, and they
are still suffering loss to this day. They cannot eat

their foods anynore. And once it's gone, if there ever is
a spill out there, you cannot replace a way of life.
Thank you.

DR JI M KENDALL: Qur next speaker is
Debbie M1l er

MS. DEBBIE M LLER  Thanks for hosting
this and com ng to Fairbanks, even though we are not on
the coast. M nanme is Debbie MIler, and I've lived in
Al aska for 36 years. |'man author by trade. |['ve
witten about 15 books about the Arctic region and Al aska,
the natural world. And this is -- and it's a great
inspiration to nme to be out in our wild country | earning
about the environnment, watching the ani mals.

Fifteen years ago | went to Barrow and spent a
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couple of weeks in that area studying polar bears. | went
out on the sea ice with a couple different biologists,
Crai g George being one of them good friend. And he was
nmy teacher, ny nentor.

It was an incredi ble experience to see the sea
ice world and to see how the I nupiat hunters go out and do
the whaling in this incredibly dangerous environnent. |
was there in early May, and the ice was noving. | could
hear it grinding, these big floes, smashing into each
other. It was a very dangerous place. | was with
sonebody who knew how to get around. But this is not the
ki nd of place where you want to have drilling platforms
and pi pelines going underneath the ice with ice scouring
that goes on. And it's just a high risk area.

In fact, the Lease Sale 193, the Chukchi |ease

sale in that EIS report, there is a 50 percent chance of a

maj or oil spill for that particular |ease sale. Fifty
percent chance over 1,000 barrels of oil is how they
categorize a major oil spill. And given that and then the

fact that there is no proven technology to clean up an oil
spill, yes, the chances are few The chances are few. No
one woul d have thought Exxon Val dez woul d happen. No one.
We were assured that sonmething like that could never
happen, but hundreds of thousands of birds perished in

that oil spill, lots of nmarine life. The herring, has
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t hat recovered? The herring popul ati ons, have they
recovered? No. So these are -- these are nmjor deci sions
t hat we are maki ng about an ecosystemthat's in the

har shest environnent, the highest risk zone. W have
pol ar bears now that when | did this book they weren't on
t he endangered species list. Now they are. They are
threatened. They are living in a world where their sea
ice world is vani shing, where they have to swmin some
cases hundreds of mles to find ice. It's a changing
environnent. And do we want to add that risk?

The Canadi ans did a study back in the 1970s on

pol ar bears to find out -- this is sone of the research
that | did. | wanted to find out what happens if a polar
bear comes in contact with oil. WIlIl, they did this

horri bl e study. They took six polar bears and they on
pur pose put oil on their fur to see how the pol ar bears
woul d react. Al of themreacted the sane way. They
grooned thensel ves. That's what pol ar bears are supposed
to do when they get covered wwth oil. They grooned
t hensel ves. They ingested the oil, and they all died.
Convul sions. W forget it's a poison.

This is the backyard of the Inupiat people that
hunt there, that have lived there for thousands of years.
| respect their opinions on this. | think all of us

should. And I think we need to give it careful thought.
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W have a 14 mllion acre planning zone for the
state of Al aska on |land which is much safer to drill on
| and than of fshore, sea ice; 14 mllion acres, 30 or 35 --

| lose track of the nunber of producing fields that we
have in the Prudhoe Bay area. Wo would have thought that
t here woul d have been all those fields back in the 1960s
when we di scovered Prudhoe Bay? Who would have thought we
woul d have Kuparuk and Al pine and all the other ones in
bet ween?

Soit's not like this is the only place that we
shoul d be going. W should be | ooking at | ess sensitive
areas, areas where we don't have threatened species and
areas where we know at | east we can put the boons out and
clean up the oil. And in that environnent it's
i npossi ble. There is proven technology. So thank you for
hosting this, and appreciate it, and | would ask that you
exclude -- that we exercise restraint and that we excl ude
Chukchi and Beaufort and think about other alternatives.
Thanks.

DR. JI M KENDALL: Thank you. Qur next
speaker is Travis Jarrett.

MR TRAVI S JARRETT: M nane's Travis
Jarrett. |'man apprentice for Al aska Laborers 942 out of
Fai rbanks. Wth | essons | earned fromthe Deepwater

Hori zon tragedy, well control and oil spill prevention
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system standards have been enhanced. Deepwater wells are
far nore technically conplex than the shallow water, | ow
pressure conditions in the Beaufort and Chukchi Seas.

Thirty wells have been drilled in the Beaufort
and five in the Chukchi all w thout incident, despite
ol der technol ogy when they were drilled in the 1980s. Low
pressure conditions provides a greater nargin of safety in
Al aska. There has never been a blowout in Al aska CQuter
Conti nental Shelf or the Canadian Arctic.

| ask you to develop a five-year plan which does
not further exclude areas offshore in Al aska. Thank you.

DR. JI M KENDALL: Qur next speaker is Mark
Wartes.
MR. MARK WARTES:. ( Speaking in |Inupiaq.)

My nane is Itqgiliaraq, Mark Wartes. | cone from Qoki vi uq,
also. For a lot of us that speak |Inupiat and grew up
speaking I nupiat, for us to have to talk always in
English, it is very tough for us to really tell you what
It nmeans to be a subsistence hunter, a person fromthe
| and, a person that has |lived a long tine on the | and.

| grew up in Barrow. When they sent us off to
school, | noved to the Colville R ver area, fromthe
Colville over to the Canning living with the old El ders of
the tinme, the Kissik and Nanny Wods, Neal Allen and his

wfe Annie. And they raised ne into ny, you know, young
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adul thood. And | learned to |love the |and and | | earned
to use the land as they had used it and as they had
brought it down.

|"'mnot pro oil or against oil. It's just that
| have dug sod out of the ground at Prudhoe Bay and cooked
seal with it. | have pitched skin tents all al ong Beechey
Point and lived there and fed ny famly. And these are
all gone. And the oil conpany says nobody has used this
| and. We used every inch of it. Nowthey want to cross
the Colville with a bridge.

First place they did it, | said when | was seven
years old there was five graves right there on the river
bank. Those are gone, long since rotted away. But when
they say the land is not used, we didn't use it, we used
every inch of it. W used it 365 days out of the year.
And anyt hing that changed it was a detrinent, you know.
It'"s like one caribou |lived on so nany square acres, and
we put a drilling rig there. W don't necessarily see the
caribou that fell off the hillside sonewhere el se.

Sol'mliving along the Colville, I'"'mraising a
famly. They're all born either on the Colville or the
Anaktuvuk River. And the assunption was that the oil was
not going to cone across the Kuparuk River. And when the
oil started -- conpani es cane across the Kuparuk, they

prom sed they woul d never cone to the Colville R ver.
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When the lights got so bright it |ooked like a
city in ny backyard, | picked up ny famly and | noved
them to Fairbanks, put theminto school, went out and got
a pilot's license, went and got a Coast CGuard captain's

license. And | went back to Prudhoe Bay and | said, here

| am I'milnupiat. | speak the | anguage. | know the
people. | knowthe land. |'ve walked fromBarrow to the
Canni ng and back. | said, | want a job, and they told ne,

you know too much. W don't want you around. W don't
want anybody with a Coast Guard captain's |license and
soneone that can wal k, knows the survey markers that have
been here since the '40s.

So | kind of stayed in the background. | have
been down in Nuiqsut a |lot of times, and they kind of know
my stand. But when they finally crossed the Colville,
they are not telling us we are not going to touch
Teshekpuk. Teshekpuk has nore oil than we know what to do
wth, and the oil conpanies are going to go there. |
can't seemto ever get a straight answer out of the oil
conpanies as to what the projection, what the real -- you

know, it's nobney; nobney, nobney, noney.

And sure, we can drill in the Chukchi and the
Beaufort Sea. |'msure we can. But we can't clean up the
oil spill. I1'"mconvinced we do not have -- if you have
seen how |l ong the oil -- when you have shot an oogruk and
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it's just an oil slick, it spreads and spreads. What
about oil that is not natural to -- the environnent
doesn't take care of it.

DR JI M KENDALL: Qur next speaker is Zeb
Wbodnman.

MR ZEBULON WOCDVAN:  Hi. M nane is Zeb
Wodman. |I'ma lifelong Al askan, and | am for opening up
| eases on the Chukchi and Beaufort Sea, as well as Cook
Infet. And in establishing a robust 2012 to 2017 oil and
gas |l easing program | believe BOEM nust ensure that
current and future | eases have the capacity to explore and
develop their leases in a tinely manner with certainty in
the permtting process.

As the agency noves forward with future | eases,
| encourage you to proactively address concerns in
permtting, regulations, |ease terns in a manner that
encourages additional investnent in offshore devel opnent,
an investnent that will create new Al askan jobs and
generate mllions in economc activity.

The responsi bl e devel opnent of this potentially
I mmrense oil and gas deposits in the Arctic would
significantly boost Al aska's econony, extend the oil life
of the oil pipeline, inprove economc viability to the
proposed natural gas pipeline fromthe North Sl ope to the

Interior or even to the Lower 48, reducing Anerica's
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reliance on foreign energy, create tens of thousands of
new j obs, generate hundreds of mllion dollars in federal
and state and | ocal government revenues.

As national enploynment rates remain stubbornly
hi gh, we can't sinply afford to styme efforts to bring
oil and gas devel opnent back on line. Delaying or
limting offshore drilling on the coast of Al aska puts at
ri sk hopes of refilling the Trans-Al aska Pipeline. In
order to spur economc growh by sustaining and creating a
signi ficant nunber of Al askan jobs, we nust adopt
responsi bl e policies and expand devel opnent of our
abundant oil and natural gas resources.

Pl ease open the | eases to responsi bl e resource
devel opnent in the Cook Inlet, Chukchi, Beaufort and put
Al askans to work now. Thank you.

DR JI M KENDALL: Qur next speaker is Pam
Mller.

MS. PAMELA M LLER  Thank you, and wel cone
to Fairbanks. | appreciate this chance to tal k about the
future of Alaska's Arctic Ocean |living ecosystem That's
what we are tal king about. Here in Fairbanks we are
connected to this by the Chena River to the Tanana to the
Yukon to the Bering Sea to the Chukchi Sea. W are tied
to the ocean by our salnon. And this place has been

connected to an econony wth salnon for over 12,000 years.
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Somret hi ng about it has been sustai nable for people. And
that's the long view of where we are sitting today.

And people don't know it, but | hear from El ders
i n Barrow and Poi nt Hope about the small fish, the
small -- those little salnmon that are out in the ocean
that go up to the Chukchi. The tide pushes that water up
out of the Bering Sea. People know the Bering Sea and how
Inmportant it is to fish. Goes up into the Chukchi. The
sal non increasingly are going up into the Chukchi, and the
Beaufort sea, as well. W have a noratorium on commerci al
fishing in the Beaufort Sea and the Chukchi Sea because
wth climte change we don't know, if the boats start
going up there to haul away the sal non, how sustainable it
m ght be. So we are taking a cautious approach with the
fish.

But when we are conparing our Arctic Qcean to
the Gulf of Mexico with environnental sensitivity factors
because we don't have commercial fishery resources with a
dollar value in that part of the environnental sensitivity
anal ysis, we have a big, fat zero. W have a big, fat
zero because this plan, the five-year plan, |ooks at sea
turtles. W have a big, fat zero for the Cook Inlet, the
Chukchi and the Beaufort for sea turtles. There is no
category in lnupiat culture where maybe the Gulf of Mexico

woul d have a big fat zero, they do have peopl e dependi ng
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on the resources.

So there is sone fundanental flaws in how the
cornerstone of this docunent is based with respect to the
envi ronnental sensitivity factors. And it's one of the
reasons why the prior five-year plan was thrown out
because there were arbitrary and capricious ways that they
| ooked at what parts of our oceans across the coastlines
of Anerica should be considered for |easing and what's the
ri sks.

So here in Fairbanks, we have an exi sting
econony. W do have -- anyway, we are connected to people
in the Arctic, which is evident from people in the room
And it's a rich part of our econom c and social fabric
here in Alaska that I'mvery glad to be part of. So
earlier this year we spoke in another room about the
proposed | easing in the Chukchi Sea. Debbie nentioned the
oil spill risk there will range from 27 to 54 percent
chance of a large spill. That's maybe this half of the
roomor this half of the roomif you are |ooking at what's
t he chance that sonmething najor is going to happen that's
going to affect this environnent.

So we need to take seriously that there will be
maj or spills and that we can't clean themup. | was out
on those boats with BP in the Beaufort Sea where they were

| ooking at their boons. Can they get their barge out of
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the dock in Cctober? Can they put a boom out when there
Is ten percent of ice? | saw how it broke. You are
| ooking at a big, w de ocean and sone little, bitty boons.
| called themdental floss on account of it's alittle,
bitty bit you can get sone oil out, but the technol ogy
that Shell is tal king about, they haven't proven it. |It's
not -- maybe by nowthat it's built, but it certainly
hasn't been to a real test up in the Beaufort Sea, the
Chukchi Sea that offshore agencies required to | ook at
t hat kind of thing before they consi der approving a plan.
So there has been tal k al ready about the |ack of

science. USGS pointed out nmajor data gaps that are

necessary to be filled at the ecosystem |l evel. The oi
spill risks. W already have -- and I'l|l provide this --
a huge anount of |eases, mllions of acres in the Beaufort
Sea. W don't have spill response capability. W don't

have the scientific information to be able to say what was
lost if there was a spill. W don't think it's smart to
nove forward at this point in time with business as usual
for massive area-wi de |leasing of over 70 mllion acres in
t he Beaufort and the Chukchi.

This Adm ni stration has an opportunity, instead
of starting with this blank slate, to incorporate what
wor k has been done before. Every five years that coastal

buf fer zone of the Chukchi Sea and a couple little whaling
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deferral areas have been taken out, but there is a huge
area still in the plan of critical Chukchi Sea pol ynya
areas, which is at least 16 mles wide, far greater than
what's shown. There is al so Hannah Shoal wal rus feeding
areas, polar bear habitats, bowhead whal e feedi ng and
mgrating areas in the Chukchi and the Beaufort Sea.

There is area at risk along the coastline of the
Arctic National WIldlife Refuge, Teshekpuk Lake, the
bowhead whal e m grati on area, feeding area, polar bear
critical habitat. These sensitive areas are all in the
pl an as we speak, except for the little deferral area for
the whaling and a 25-m |l e buffer zone.

So we urge you to definitely take out of your
whol e program your whole plan these so-called deferra
areas. W shouldn't have to repeatedly go back again and
again for the work that has gone in for people in the
communities and the scientists. So representing the
Nort hern Al aska Environnental Center, we represent -- we
support a new alternative in the EIS that woul d exclude in
this five-year plan the Beaufort and the Chukchi Sea. And
pl ease consider ny comments for both the five-year plan
comment period, as well as the EI'S comment period. And I
request that the comment deadlines be the sanme for both of
t hose plans. Thank you.

DR. JI M KENDALL: Qur next speaker is
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Bernie Carl.
MR. BERNI E CARL: Thank you for comng to

Fai rbanks. Wow. You know, | could speak on both sides of
this. Spent nost of ny life here in A aska born, nunber
six of 16 children. M nom and dad taught us to be proud
to be worker bees. And I'Il tell you, I"'mproud to be a
wor ker bee.

How does it work? | nean, we are addicted to
oil on one armand we're addicted to greed on the other.
| guess that's why | could talk on either side of the
issue. Do | think oil conpanies are al ways going to be
responsible? Hell, no, | don't. Do | think they are
always going to tell us the truth? No. They nane streets
after them one way. But do | |ike having lights? Do I
| i ke having an autonobile? Yeah, | do. Do | |ike what --
what the industrial revolution has brought to ne and to ny
kids? | do. Do |l want clean water and clean air for ny
ki ds, your kids, and your grandkids? Yes, | do.
Absol utely | do.

But there is only two ways to create wealth.
One is you mne it, and oil conpanies are mning. The
second way is you grow it. Those are the only two ways to
create wealth. All the rest is BS. That's short for --
you thought | was going to say it. M wfe mght be

around. | can't say that. But anyway, it is. So what
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can we do about it? W -- there is no sinple solutions.
There is only intelligent choices. That's why we are
her e.

"1l tell you, you bring goose bunps to ne.
Wien | listen to people talking, especially the young man
that was tal king I nupiat, he's speaking fromhis heart.
He's actually wal ked that ground. He actually knows what
he's tal king about. But does that nean that we shoul dn't
have any devel opnent? It neans that we should be
respectful of everyone. It neans we should be respectful
of all the Natives. This was their land to begin wth,
but it also neans that we should be respectful for
everyone that lives in this town that needs the oil for
t hese |ights.

| nean, we are all here together. [It's not
just -- it's not just urban people and Native peopl e that
live in Bush Al aska. W have to do what's right for al
of wus.

Now, does that nean that we shoul d have oi
spills? Hell, no. Does that nean we shoul d make oi
conpani es be accountable? Hell, yes. W should hold
their feet to the fire. You know, this oil spill that
happened down in the Gulf was inexcusable. It was total
negligence. W are not going to let that happen here.

' mgoing to tell you, Al aska has the best
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wor kf orce of any workforce in the world. The Al aska
Native is the snartest indigenous people on the face of
the earth, the highest 1Q The people in town here aren't
bad, either.

Al askans are tough and they are smart. And if

we work together, we can do amazing things. |If we don't
wor k toget her we won't do anyt hing, not anmzing or -- not
amazing or anything at all. So we can go here and we can

be at odds with each other or we can say here is how we

can wor k toget her.

' m here saying we should work together. |I'm
saying that we need the oil. |I'msaying that we inport
eight mllion barrels of oil a day fromcountries that

hate our guts. They hate our guts. Shane on us. Al aska
should | ead the parade. W should | ead the parade. W
shouldn't follow. W should lead with the best
technol ogy, with the best trained workforce, with the best
equi pnent. We should not be |like an ostrich and hi de our
head in the sand. W should be | eaders. W should
enbrace the opportunities and respect the Native culture
and respect their resources. And we should work together.
So pl ease, please we need to pass -- we need to
drill in the Beaufort, we need to drill in the Chukchi,
and we need to do it responsibly and we need to do it

jointly with the Natives.
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The | argest corporations in Al aska today are the
Nati ve corporations. Four of themdo over a billion
dollars a year now. | can renenber when they just
started. W need to work together and we need to dril
for oil, and we need to take the profits and turn them
into renewabl e energy. That's what we need to do.
Thank you.
DR JI' M KENDALL: Next speaker is Keith
Pomeroy. Do | have that right, Keith?
MR KEVI N POVEROY: How about a Kevin?
DR JI' M KENDALL: Kevi n Pomer oy. How i s
that? Keith already left.
MR. KEVI N POVEROY: Probably. H . Kevin
Poneroy. |'ma 42-year nenber of Alaska. | want to thank
you for this opportunity to testify on the proposed
five-year programfor CQuter Continental Shelf oil and gas
|l easing. Wiile |'m pleased there is a proposed plan for
2012- 2017, which includes | ease sales for Alaska, | remain
alittle discouraged by the bureaucratic red tape and the
nunerous series of permtting del ays.
If the 2012 to 2017 CCS oil and gas | easing plan
Is going to be worth nore than just the paper it's witten
on, it needs to ensure the commtnent by all of the
st akehol ders, including the Native association, the

producers, and the other residents of the State of Al aska.
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It nmust ensure the current and future | essees or the
producers have the ability to explore and develop their
| eases in a tinely, responsi ble manner and give them a
little bit of certainty in the permtting process.

Al aska OCS is quite possibly one of the world's
| ar gest unt apped energy resources. There is estimates of
132 trillion cubic feet of gas, 27 billion barrels of oil.
We have all heard the conparison that in the |ast 34 years
up on the Sl ope total production has been about 15 and a
hal f billion barrels.

Al aska OCS coul d produce one to two million
barrels per day helping to refuel the TAPS pipeline. Wth
U. S. production increasing by -- if it was increased by 20

to 40 percent, there could be a drastic reduction in the

nation's trade deficit. Last year when oil was averagi ng
78 dollars a barrel, the United States spent 260 billion
dollars inporting crude oil. That accounted for nearly

hal f of the 500 billion dollar trade deficit we had.

| n Sept enber 2011, Inport Hi ghlights, which was
rel eased Novenber 29, 2011, it showed that there are three
countries that inport nore than a mllion barrels per day
into the United States. Canada inported 2.3 mllion
barrels per day. Saudi Arabia inported 1.4 mllion
barrels per day. Mexico inported 1.1 mllion barrels per

day. We have within our ability here in Al aska and the
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rest of the United States on Quter Continental Shelf
drilling to drastically reduce the trade deficit and our
reliance on foreign oil.

During the nonth of Septenber 2011, the United
States inported 9.1 mllion barrels of oil per day. How
nmuch did we export? Well, Canada, our friendly northernly
nei ghbors that are to the north, they are our sole
custoner for U S. crude exports. Canada bought 1.8
billion dollars of oil fromus during that sane period in

2009. We turned around and bought 37 billion fromthem

So that's a pretty good deal. | wish | had a deal with
this pen. |1'd like to sell this for $3.85 and be able to
buy it back for a dollar. |1'd do that all day | ong.

| don't know why we are in our current financial
mess and continuing to make these types of financi al
addi ti ons when Al aska holds the eighth |largest oil reserve
in the world. For every barrel of Al askan oil that we
refuse to devel op, that just neans we have got to get that
sane barrel of oil fromsone other country to satisfy our
needs.

Equally inportant to ne are the jobs that can be
gener ated by devel oping and bringing this gas and oil to
mar ket. There have been several reports that indicate
50, 000 new j obs created and sustai ned through the year

2057. These jobs add tens of billions of dollars in
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payroll in Alaska and to the rest of the United States.

As our national unenploynent rate remai ns absurdly high, |
think we sinply can't afford to stall efforts to
responsi bly devel op our oil and gas.

And |'d ask that you guys take a | ook and
continue to do your work in rel easing the Chukchi and the
Beaufort, and nake it a part of the strong 2012 to 2017
oil and gas | easing program Thank you.

DR JI M KENDALL: Qur next speaker is
Dar cy Warden.

MS. DARCY WARDEN: Wl l, thank you for
coming to Fairbanks. And it's really interesting just
sitting here listening to what everyone has to say about
t he of fshore OCS devel opnent. And really, | nean, | have
to agree with Bernie Carl that, you know, you could really
sit on both sides and argue both sides, but what | always
cone down to is let's err on the side of caution. That's
where | land. So |I want to thank Debbie MIler for
sharing her stories with us, and I want to echo Faith
Gemm |l l's comments that she had earlier. And as | always
do, | want people to refer to PamMIller's comments
because she al ways has that technical detail that's really
I nportant.

But for me, what it cones down to is, you know,

| have no doubt that we have the technology to drill and
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todrill well, and to do it efficiently effectively. Wat
| do doubt is that there is -- if there were to be a
spill, if there were to be a blowout, which our governnent

has said openly that it's not if it happens, it's when it
happens because spills happen all the tine.

So we don't have the technology to clean up a
spill in the Arctic. W don't have the information. W
don't even know enough about the Arctic Ccean to be able
to clean up in the Arctic Ccean. So with no plan to clean
up a spill and i nadequate scientific information, we
shoul d not be risking our one and only Arctic with
aggressive, risky drilling. The risks are huge.

At this point, drilling in the Arctic Ccean is
tantanount to m ssion inpossible. The Arctic Ccean is
prone to hurricane force storns, 20-foot swells, pervasive
sea ice, frigid tenperatures and nont h-1 ong darkness.
There is no proven way to clean up an oil spill in these
extrene conditions. Wlat's nore, the Arctic has extrenely
limted infrastructure. There are no roads or deepwater
ports, and only a handful of small airports, and the
nearest Coast CGuard station is 1,000 mles away.

Adm nistration officials thensel ves have
expressed concerned about spill response in the Arctic.
Former BOEMRE director, M chael Bromm ch, said that in the

Arctic still response is a question.
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Simlarly, Admral Robert Papp, the top officer
at the U S. Coast CGuard recently told Congress that if the
Deepwat er Horizon disaster was to happen off the North
Sl ope of Al aska, we would have nothing. W are starting
from ground zero today. The last public spill drill in
the Arctic that tested boons and skimrers and ot her
conventional nethods of oil spill cleanup only in parti al

sea ice conditions in 2000 was deened a fail ure.

Since then the oil industry has put forth
drilling plans that are inadequate, deficient, and fail to
take into account real world Arctic conditions. In fact,
Shell Gl is pushing to drill this summer in the Arctic
Wth promses that they will clean up 95 percent of al

oil spilled in the Arctic using nechani cal recovery neans,
even though only three percent was cleaned up in the Gulf
| ast year and only ei ght percent was cl eaned up off the
Exxon Val dez spill.

Gover nnent experts, international scientists,

and Al aska Natives all agree. W knowtoo little about

this one-of-a-kind marine environnent. Please consider
that and do not allow Arctic drilling in the Beaufort or
t he Chukchi .

Thank you.

DR. JI M KENDALL: Thank you. Qur next

speaker is Lee Sommrer.
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MR. LEE SOMVER: Hi, there. I'ma tota
Al aska Native. | was born and raised here. | have worked
in the oil field for 35 years. And | guess I"'mtrying to
say that, you know, the oil conpanies and the oi
conpani es | have worked for have taken the utnost
precautions to prevent oil spills and things of that sort.
| -- you know, | have been involved in spill response.
have been involved in fire response, and all that kind of

stuff all ny life. So | know a | ot about where we are

going with the oil and drilling program and eventually we
will get -- that's not what |'m saying.
l"'mtrying to say that eventually they will get

Into the Chukchi Sea and wherever, and they will do it
responsi ble -- responsi ble as possible. And wth people
| i ke me that respect Al aska that have been here all of our
lives, | think that eventually, you know, dependi ng on our
nati onal security and all that kind of stuff, we need it.
It's not |ike eventually we are going to get it.
Eventually we are going to need it.
And that's -- that's ny total concern as a

Native Alaskan. And | -- | look forward to being a part
of devel oping that type of resource responsibly and
respectfully. So thank you very nuch.

DR. JI M KENDALL: Thank you. Qur next

speaker is Tim Sharp.
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MR. TIM SHARP: Thank you. Good eveni ng,
and thank you for the forum M nane's Tim Sharp. [|I'm
with the Alaska District Council of Laborers and Laborers
Local 942. W represent about -- well, here in northern
and sout heastern regi on about 1,500 Al askan workers.
Twenty percent, or one out of five, are Al aska Native
peopl e; nostly At habaskan, but a fair anount of people on
the North Slope. 1've worked and lived in Barrow. | know

peopl e and have friends. They are good peopl e.

| wanted to nake sure that -- as | |listen here
tonight, I look at three different groups. | | ook at
pr o- devel opnent, which is |abor, business, oil. | |ook at
the environnental side. | look at sone of the Al aska

Nat i ve people that have to have a leg in both sides
because it's their future one way or the other.

My problemtonight in listening is that there is
one group on the environnental side which I understand
what drives them but |'ve never found a road, a bridge, a
building, a mne, a well that they |Iiked. W have to have
it. Bernie was right earlier. The vision for the people
can't be whaling for the next 500 years because it just
won't be there. It's not a sustainable vision.

MR CHARLES EDWARDSON, JR Bal oney.
MR TIMSHARP:. | appreciate it. Thank

you. I1'Il try to be equally polite with you. | have to
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di sagree that it is a long-term sustainable vision for the
peopl e. People are eating through steukpuk [ph] nore than
t hey are eating subsistence that sustains them sonetines
in Barrow. It's just the way it is. It's not the way I
want it. It's not the way -- it's not fair. It's the way
it is. And we need to realize that with power cost
equal i zation, the ability to turn lights on in the
vill age --

We represent a lot of river people. They are
| eaving the villages. They are com ng to Fairbanks
because they can't afford to live in the village. The
El ders are com ng to Fairbanks soneti nes because they

can't afford to sustain it. This is a conbi nati on. And

what Bernie was tal king about was right. 1It's all of us.
It's the group together. |It's Al askans together. There
is no -- there is no one right or wong.

Wien it cones to Al aska Native people, | listen

to elected tribal governance. There is a |ot of groups
out there. There is a |lot of groups out there that say
they speak for a lot of different people. |I'mlistening
to tribal governance, and I'"'mlistening to the El ders.

Here for our people, which are al so your peopl e,
whi ch are also their people, all the way around, right now
It's about cheap energy, sustainability for Alaska. It's

about work. It's about naki ng house paynents. I|t's about
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nmovi ng your famlies forward. 1It's about going to school
It's about creating pensions. It's about a | ot of

di fferent things.

So as we draw up lines -- and | see that
happeni ng nore and nore at these hearings. It's a waste.
I wish nore of these hearings were people -- the sane

peopl e that these hearings draw, there needs to be the
opportunity for these sane groups to get together and
start figuring out what the heck we're going to do because
we al ready know what's not working. The Elders will tell
you what's not working. They |look. They see what's not
wor Ki ng.

Where is the sustainable vision long-termfor
the State of Al aska? That's what we need to be thinking
about .

To conpare Deepwater Horizon to offshore in
Barrow is |ike conparing this building to the Enpire State
Building. 1It's not a conparison. Stuff can happen. You
are | ooking for guarantees that can never be there in
life. GCkay. Wiales mght not mgrate sone year. There
m ght be an oil spill sonmetinme. Al of these things are
part of life. But at the end of the day, it's about us as
a people, us as a people, and it's about the State of
Al aska.

And so | woul d encourage us to | ook at
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sustai nable -- the strongest environnental possible
restrictions on opening up OCS. | support that. It neans
nore jobs for our people, too. It works for everybody.
There is still profit, there's still energy, there's still

sustainability. But at the end of the day, we need to get
beyond the lines that are drawn in roons |like this on a
regul ar basis and start thinking as Al askan peopl e.

Thank you.

DR JI M KENDALL: Looking at the bow,
which is enpty, we still have some tine left, but in
proper deference to our court reporter, | would like to
take a ten-mnute break, and if there is any nore nanes
that cone into the jar, we wll stay here till 10:00.
' m not opposed to breaking early, but I want everybody to
have a chance. Let's take a ten-m nute break and | et our
court reporter have a little break. Thank you. W wll
be back here in ten m nutes sharnp.

(A break was taken.)

DR. JI M KENDALL: For those of you that
have been to sone of the previous MVE neetings when we
were MMS -- you are not |eaving us, are you? 1|'ve got a
coupl e of announcenents you might be interested in. The
problemwi th neetings like this is the |onger we talk at
the beginning, the less tine there is for coment, but

sonetines we forget to say certain things and we don't
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have tinme to say it.

So two things I'd like to point out. This is a
proposed plan, so we still have sone nore work to do with
t he deci sion nakers in Washington. And one thing we are
considering for the Beaufort and the Chukchi is that we
realize one size does not fit all. W are talking
about -- or they are tal king about noving away from
area-w de | easing and getting very, very specific.

| think Pam nentioned Hannah Shoal and sone of
the areas inportant to the wal rus and sone of the areas
I nportant for whale mgrations. W have that information
We get other infornmation that we work on that we get from
NOAA, National Marines Fisheries Service, Fish & Wldlife
Service. That information will be used to further refine
t hose areas in the Chukchi and the Beaufort on where there
m ght be a |lease sale. So it's not going to be nost
li kely those entire areas. They are going to be very

restricted and nuch smaller than what's up there on the

screen.

MR, CHARLES EDWARDSON, JR. : s that a
prom se?

DR JI M KENDALL: | cannot prom se
anything. |'mnot the decision nmaker, Charles. You are
not | eaving, Charles, are you? | want you to give the
concluding blessing. 1'd appreciate it.
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And t hen we have got one nbre announcenment. As
you know, during the Deepwater Horizon there was a | ot of
tal k about this capping and contai nnent system It was
sort of trial and error and it finally took themclose to
80 days to nmake it. Well, in our discussions wth
Shell -- and that discussions have been passed over to the
new organi zati on call ed BSEE, the Bureau of Safety and
Envi ronmental Enforcenent. That's all they worry about is
safety and the environnent.

They made it quite clear that until Shell
denonstrates that they have such equi pnent designed for
the Arctic on board, they are not going to get their
application or permt to drill approved. So before
anyt hing could happen, if it happens there, has to be a
cappi ng and cont ai nnent system on the ship on | ocation.
They are not going to wait until there is an accident to
build it fromscratch. It has to be built and tested and
proven to the inspectors in BSEE before anything noves
f orward

| think that's two inportant points: Moving
away from area-w de | easing, using the information, using
all the information that we generate, we get from NQOAA,
NVFS and the Fish & Wldlife Service and the Nati onal
Sci ence Foundation and USGS to really nake the area that's

up for lease really focused on where there is resources
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and where there is less conflict, if it occurs, and to
have a cappi ng and cont ai nment system on | ocati on and
al ready proven and denponstrated. So that's part of the
di scussions, but we can't talk for three hours up here.
That cuts into your tine.

So anyway, let's nove on with the public
testi mony. The next speaker is Janes McM Il an. Thank you
for waiting.

MR, JAMES MCM LAN:  Thank you. M nane's

James McM | an. ' ma 25-year resident of Fairbanks,
Al aska. |'ma nenber of Teansters Local 959 and currently
a business agent. |'ve worked on TAPS for the |last six
years. |I'mup and down the line, and also on the North
Slope for six years prior to that. | worked on the
Nort hstar project, which was seven miles -- approxinately
seven nmles off the coast with a buried pipeline. As far
as | know, it's still producing today and it's been very
successful .

| cane here today to show ny support because |'m
I n favor of responsi ble OCS devel opnment. For one, we nust
fill the pipe back up. W have got to get oil init, and
this is one way to do it. Qur country mnust develop its
natural resources. It is ridiculous when we see the news
and we see what goes on in the countries we buy our oi

from Projects like this wll bring revenue for this
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state and for our federal governnent. It will provide oil
for our state and for our nation. And it wll provide
jobs for our residents and for our nation. W all want

| ocal hire, but no matter what, it causes jobs for this
nati on.

Thank you.

DR. JI M KENDALL: The | ast piece of paper
| have is M. John Brown.

MR, JOHN BROAN: |'m not going to keep you
very much longer. Thanks for the opportunity. | want to
speak in favor of conpleting the plan, getting the plan
out there which includes drilling in the Chukchi and the
Beaufort. And there has been a | ot of testinony tonight
on both sides of the issue. The thing that makes ne want
to make sure that we have it here is because, you know, we
just went over nine billion people in the world.

G|l and gas devel opnment is going to continue
around the world, and the place where it's going to be
done the best is right here. And that's why | think it
makes a | ot of sense for us to go forward and get this
done because we need the oil.

Thank you.

DR JI M KENDALL: Thank you. |It's eight
m nutes after 9:00. W absolutely, positively have to be

out of here by 10:00. So | have a little tinme left. |If
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there are any others that didn't fill out the piece of
paper but would |Ii ke a chance to cone up and speak for a
m nute or two, you are welcone. | don't want anybody to
| eave this roomto feel they weren't a participant and
they didn't have their say. This is your neeting, and we
want to do this right.

Renee has to go sit wiwth the director and the
Secretary after all these neetings we have dragged her to,
and we want to make sure the nessage gets across. For
exanple, a few years ago peopl e expressed their
di spl easure about area-w de | easing, ny god, those big
areas. Well, people are listening. |It's starting to be
f ocused down.

We | earned sonething |last year in the Gulf.
| ndustry | earned sonething nowin the Gulf. W are
hol ding themto a nmuch higher standard. The bar is going
to be very high. That's our other agency. | can't speak
for them but | know they are working very hard.

| s there anyone el se who would |i ke to make a
comment or two for a mnute or so before we wap it up?
And then I'mgoing to ask if there is anybody from either
a tribe or a Native community that will give us a final
cl osi ng bl essi ng.

UNI DENTI FI ED FEMALE SPEAKER: Can you

consider not having a hearing on a Friday night?
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DR. JI M KENDALL: W are having a neeting
on Friday night in Anchorage.

UNI DENTI FI ED FEMALE SPEAKER: | nmean a
Friday night during the holiday season, you think you are
goi ng to have good participation?

DR. JIM KENDALL: | think we are going to
have standing roomonly in Anchorage. It's very
unfortunate the way these schedul es work thensel ves out,
but once the process starts, there are certain
requi renents by |law that you have to have certain tines
for comrent periods, certain tinmes for review. And once
it's in notion, according to the law, we have to foll ow
that. One tine we had to have a neeting on a federal
holiday. It was horrible. Qur fellow -- you renenber
that, to cone to the neeting, our fellow feds to conme to
the neeting, it was an inposition for their famlies, and
also | think it was Barrow had a holiday the sane day.
It's awkward. It's not pleasant. But we are all in this
t oget her.

UNI DENTI FI ED FEMALE SPEAKER: Thanks for
com ng on Thur sday.

MR, MARK WARTES: |f our ancestors had
told us how to take care of the |land instead of telling us
fromthe day we were born that the land was God's | and and

that our only responsibility was to take care of it and
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keep it for future generations and deliver it to Hmthe
way it was given to us, it would have been a | ot easier,
but that's not how they told us. They stood there as we
| ooked over the ocean or as we | ooked inland, they would
just say, this is your land. Take care of it. Leave it
for your grandchil dren.

You know, and | bring that to you as from our
| nupi at way of thinking. |It's really hard to | ook at |and
and say, this is oil conpany land, this is |Inupiat |Iand,
this is Athabaskan | and because we really, truly were
taught that it's God's earth that we are on.

(dosing blessing offered by M. Mark Wartes.)

DR. JI M KENDALL: Thank you very much.

appreciate that. Trying to start a new tradition. Thank
you all for comng tonight. W greatly appreciate it.

(Proceedi ngs adjourned at 9:11 p.m)
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REPORTER S CERTI FI CATE

I, MARY A. VAVRI K, RVR, Notary Public in and for
the State of Al aska do hereby certify:

That the foregoing proceedi ngs were taken before
nme at the tine and place herein set forth; that the
proceedi ngs were reported stenographically by ne and | ater
transcri bed under ny direction by conputer transcription;
that the foregoing is a true record of the proceedi ngs
taken at that tinme; and that | amnot a party to nor have
| any interest in the outcone of the action herein
cont ai ned.

| N WTNESS WHERECF, | have hereunto subscri bed
nmny hand and affixed ny seal this _ day of

2011.

MARY A. VAVRI K,
Regi stered Merit Reporter
Notary Public for Al aska

My Conmm ssion Expires: Novenber 5, 2012
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            1                      P-R-O-C-E-E-D-I-N-G-S



            2                    DR. JIM KENDALL:  By my watch it's about 



            3    7:00.  We want to start on time because we really have to 



            4    get out of here at 10:00 to catch a plane.  We have other 



            5    venues we have to do, so we want to have a good three-hour 



            6    discussion here.  



            7              So before we get started, one of our Elders, 



            8    Etok, has agreed to start off with a blessing, as is 



            9    customary in Alaska.  So if everyone wouldn't mind 



           10    standing for just a minute.  



           11               (Blessing offered by Charles Edwardson, Jr.) 



           12                    DR. JIM KENDALL:  Thank you, Etok.  As I 



           13    said just a couple of minutes ago, in terms of public 



           14    comment, when we get to that in just a few minutes, we are 



           15    doing it by a lottery system, so if you signed your name 



           16    on a piece of paper, they are going to bring the little 



           17    vase in and we'll pick them out of a hat, so it will be 



           18    determined randomly.  If anybody decides that they would 



           19    like to say something but you forgot to put your name in 



           20    there or you change your mind, it's never too late.  You 



           21    can go out there, sign a slip of paper, and some of my 



           22    friends will slip by and put it in the vase.  So everybody 



           23    who wants a chance to speak will have a chance.  It will 



           24    just be more of a random style.  



           25              Also I always forget this.  The second-most 
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            1    important person in the room -- you are the important 



            2    people.  You are number one.  You are the constituents.  



            3    The second-most important person is Mary.  She's our court 



            4    reporter.  Her job is to get everything down in the report 



            5    so we can use that information in the process I'm about to 



            6    describe.  So please, when your testimony comes up, to 



            7    make your testimony, state your name, speak loudly into 



            8    the microphone, and make sure Mary can hear you.  Okay.  



            9    Now, enough of the introductions.  



           10              My name, I'm Jim Kendall.  I am the regional 



           11    director for the area office or the Alaska office of the 



           12    Bureau of Ocean Energy Management, and we're here tonight 



           13    to talk about two things:  The five-year Outer Continental 



           14    Shelf oil and gas leasing program for 2012 to 2017, and 



           15    the draft environmental document that goes with it, the 



           16    draft programmatic environmental impact statement.  



           17              A lot of words there.  Let's simplify it.  We 



           18    have a proposed program and a draft EIS.  Those are the 



           19    two things we are going to talk about tonight.  



           20    Specifically we are interested in getting comments on 



           21    environmental and socioeconomic concerns for the draft 



           22    EIS.  



           23              Now, what is BOEM?  The Bureau of Ocean Energy 



           24    Management.  Some of you may have known us in the past as 



           25    the Minerals Management Service.  On April 20, 2010, there 
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            1    was a very bad accident in the Gulf of Mexico, Deepwater 



            2    Horizon.  That resulted in a lot of reviews, a lot of soul 



            3    searching on how to prevent this from ever happening 



            4    again, starting with square one.  When all was said and 



            5    done, the previous MMS, Minerals Management Service, has 



            6    been broken up into three separate bureaus to make sure 



            7    there is no hint of or perception of conflict of interest.  



            8    These three groups are BOEM, the Bureau of Ocean Energy 



            9    Management; that's us.  We are responsible for managing 



           10    the leasing, the environmental reviews, and the science.  



           11    That's our job.  That's what we worry about.  The science, 



           12    the environmental reviews and having a leasing process 



           13    that everybody feels they have their part in it.  



           14              Then there is BSEE, the Bureau of Safety and 



           15    Environmental Enforcement.  These are the police officers.  



           16    They only have one job, to enforce the regulations and to 



           17    do the environmental compliance.  That's what they focus 



           18    on.  



           19              Then there is the third group, the Office of 



           20    Natural Resource Revenue, ONRR.  Their job is to collect 



           21    the money from the lease if and when they are ever 



           22    developed.  So three new bureaus, all separate.  We have 



           23    our jobs.  That's what we worry about.  



           24              Tonight we have several folks with us.  I'm the 



           25    regional director for Alaska.  I have some of my folks 
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            1    with me from here.  I've got Nancy Deschu in the back -- 



            2    Nancy Deschu, raise your hand -- is a water quality expert 



            3    and fisheries person.  We have got -- where is John 



            4    Callahan?  John Callahan is outside.  He's with the Office 



            5    of Public Affairs to make sure information gets 



            6    transferred up on how things went here.  



            7              I also have Renee Orr.  Now, Renee Orr is an 



            8    executive from headquarters who oversees strategic 



            9    resources, the leasing program, resource evaluation, and 



           10    the economics divisions.  She is representing our 



           11    director, Tommy Beaudreau and the Secretary of the 



           12    Interior.  This is real important.  These two documents I 



           13    describe, the proposed program and the draft environmental 



           14    impact statement, are national in scope.  It's not just 



           15    Alaska.  I represent the Alaska group as well as my 



           16    colleagues from the Alaska Region, but this is a national 



           17    program.  Renee represents the Secretary.  She wants to 



           18    hear what you have to say.  



           19              And then we have Jennifer Culbertson sitting up 



           20    here.  She is from the environmental division at 



           21    headquarters.  She was one of the authors of this big 



           22    document we are going to talk about, as well as Nancy and 



           23    others in the region.  



           24              Okay.  Why are we here and why do we keep doing 



           25    this?  Sometimes I've gone to some cities, some of the 
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            1    villages, even in Anchorage where people say, you come and 



            2    you tell us what you are proposing.  We tell you the same 



            3    thing and you keep coming back.  Well, the reason we are 



            4    here is because of a law, the Outer Continental Shelf 



            5    Lands Act.  The Outer Continental Shelf Lands Act requires 



            6    that before the Secretary of the Interior can hold a lease 



            7    sale on the Outer Continental Shelf, it has to be in a 



            8    five-year plan.  If it hasn't been in a five-year plan, 



            9    they can't do it.  He or she, the Secretary, cannot hold a 



           10    sale.  



           11              Right now we are at the tail end of the 2007 to 



           12    2012 five-year plan.  Okay?  There were a couple lease 



           13    sales scheduled for Alaska in the last year or two, but 



           14    because of things that have happened, the Secretary said 



           15    we are going to take a more cautious approach to Alaska, 



           16    especially in the Arctic.  And he canceled the sales, as 



           17    per his prerogative, for Alaska for the Chukchi and the 



           18    Beaufort.  



           19              2008 we started the process for the 2012 to 2017 



           20    plan, which we are discussing tonight.  Alaska may be back 



           21    on the table, depending on what everyone says and what we 



           22    hear.  So 2012 to 2017, that's what we are discussing 



           23    tonight, the plan, the proposed plan, as well as the draft 



           24    environmental document that goes with it.  



           25              Okay.  This is where we are at in the process.  







                         MIDNIGHT SUN COURT REPORTERS (907) 258-7100      



�



                                                                         8







            1    We have a five-year plan that's national in scope.  It 



            2    just says where a lease sale could occur.  Are there going 



            3    to be a lease sale or two in Alaska?  Are there going to 



            4    be some in the Gulf of Mexico?  That's where it's 



            5    identified.  If it's not identified in the five-year plan, 



            6    it can't happen.  Then as we get into that five-year 



            7    program, it becomes final.  Those lease sales that are 



            8    identified in the plan could proceed if the Secretary 



            9    wants them to proceed.  Just because it's in the final 



           10    plan doesn't mean it has to happen.  It means the 



           11    Secretary is allowed to have that leasing.  



           12              After a company has a lease, what happens?  And 



           13    this is something a lot of people are not familiar with.  



           14    The lease that a company has, the company is only 



           15    authorized then to submit plans and applications for 



           16    permits.  It doesn't guarantee anything because there is a 



           17    lot of things that have to be done, such as an exploration 



           18    plan.  How would a company explore that lease?  We have to 



           19    have an environmental document that goes with it.  There 



           20    is a whole litany of things that have to be done along the 



           21    way.  So if a company has a lease, it gives them the okay 



           22    to go down that path, but it doesn't guarantee anything.  



           23              Okay.  What's going to be or what is tentatively 



           24    in this proposed five-year plan, 2012 to 2017?  There are 



           25    six areas the Secretary has identified that may have 
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            1    leases -- or lease sales.  In the Gulf of Mexico, the 



            2    western central and a very small sliver in the eastern 



            3    Gulf of Mexico.  In Alaska, Cook Inlet, the Beaufort and 



            4    the Chukchi.  Those are the only six areas where the 



            5    Secretary is considering a lease sale at this point.  



            6              Okay.  Looking at the Beaufort and the Chukchi, 



            7    what is in the document now?  And this is the proposed 



            8    program.  There was a draft.  This is a proposed.  Later 



            9    next year there will be a final after we have all these 



           10    discussions all throughout the country.  The Beaufort Sea, 



           11    they are talking about a lease sale no earlier than 2015.  



           12    The Chukchi, one lease sale no earlier than 2016.  That 



           13    gives time for more science to be done, more environmental 



           14    reviews, and if drilling proceeds in the Chukchi and the 



           15    Beaufort in 2012 and 2013, that information would be used 



           16    in the Secretary's final decision on whether to hold those 



           17    lease sales.  So he has purposely put lease sales in the 



           18    Beaufort and the Chukchi later on in the program so there 



           19    is time to sort some of this stuff out, do the science, do 



           20    the environmental, talk with stakeholders.  



           21              Some other things, the green splotches here, 



           22    those are the leases that are currently out there.  You 



           23    have heard Shell and ConocoPhillips, Stat Oil are thinking 



           24    about drilling.  Some of them, like Shell, already have 



           25    exploration plans they have submitted.  The Red here off 
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            1    of Kaktovik, Barrow and along the Chukchi, those are 



            2    deferral areas, areas that will definitely not be allowed 



            3    to have any leasing.  Okay.  It doesn't mean they are 



            4    going to be this size.  They could be bigger.  But at the 



            5    very least, those are areas that are off the table.  



            6              As we get further down the line, the Secretary 



            7    could decide, based on environmental reviews, the big 



            8    document there, your input and everything else he has to 



            9    consider, he may change those.  He may make them bigger, 



           10    but they will at least be that big.  



           11              Cook Inlet, there is one sale proposed for Cook 



           12    Inlet.  The Cook Inlet sale is of interest only.  Industry 



           13    would have to express an interest that if you hold a lease 



           14    sale, we will show up.  As you might expect, having a 



           15    lease sale is a lot of work, not just physically getting 



           16    the forms together for companies to fill out; we have to 



           17    do environmental reviews; we may have to do some more 



           18    science.  So before we go down that path, we have to make 



           19    sure that there would be industry out there that would 



           20    actually say, if you have a lease sale, we will come.  



           21    Otherwise, we are not going to waste our resources on 



           22    something that is not of interest to anybody.  



           23              Okay.  What is an EIS, the EIS process?  This is 



           24    a draft document.  It's a big one.  The purpose of this 



           25    document, as per the National Environmental Policy Act is, 
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            1    okay, disclose the plans.  I'm telling you that now.  It's 



            2    also discussed in here.  If the Secretary decides to have 



            3    a lease sale, this is what he needs to know in terms of 



            4    the environment, not only the coastal marine environment, 



            5    the atmosphere, waves, currents and tides, but also 



            6    socioeconomics, subsistence lifestyles, all the things 



            7    that need to be considered before a final decision is 



            8    made.  



            9              Involve the public.  That's why we come and 



           10    bother you folks on an evening like tonight.  That's why 



           11    we encourage you to go to the Web, read this document or 



           12    get the CD right there and out front.  Take it home and 



           13    read it.  Tell us what you think, what did we miss.  



           14              Identify and evaluate alternatives.  There are 



           15    other alternatives here.  The Secretary has identified six 



           16    regions and the lease sales I have talked about.  Should 



           17    we remove -- should the Secretary remove one of those 



           18    regions?  Should the Secretary say, well, not two or three 



           19    lease sales in the central Gulf, only one.  So there is a 



           20    number of alternatives, including the no-action 



           21    alternative where nothing happens.  



           22              Okay.  Avoid negative effects.  What happens if 



           23    there is activity out there?  What about the marine 



           24    mammals?  What about the fisheries?  What about the 



           25    benthic ecosystem?  How does climate change impact our 
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            1    decision?  All of that is covered in here.  



            2              Okay.  Unify environmental analyses.  What is 



            3    everyone doing?  How do we pull it all together?  It 



            4    starts with this document.  BOEM, my group here, cannot 



            5    take credit for this entire document.  The National 



            6    Oceanic Atmospheric Administration, NOAA, NMFS -- some of 



            7    you may have referred to NOAA as NMFS -- the State of 



            8    Alaska and the North Slope Borough are all cooperating 



            9    entities.  They all have their thumbprint on this.  They 



           10    helped us do it, but it's still a draft.  We may have 



           11    missed something.  



           12              We were in the villages earlier this week, and 



           13    one thing that's became very important over the last few 



           14    years is traditional knowledge.  A lot of the Elders of 



           15    the village, they know things well before our Western 



           16    scientists go out there and take measurements.  They go 



           17    out there, they take their measurements, they do their 



           18    science, they publish their papers, and lo and behold 



           19    there is an Elder there that says, I could have told you 



           20    that.  This is what my father saw.  This is what his 



           21    father saw.  This is what I saw.  And that's in your 



           22    paper.  I'll give you an A minus in this case.  So 



           23    traditional knowledge is something important.  We want to 



           24    make sure it's in there, so that's why we touch base with 



           25    everybody.  







                         MIDNIGHT SUN COURT REPORTERS (907) 258-7100      



�



                                                                        13







            1              What do we consider in this document?  What are 



            2    the potential impacts?  Noise, seismic surveying puts 



            3    noise in the water to find out where the oil is below the 



            4    rock strata.  Drilling; the drilling itself makes a noise.  



            5    Service vessels.  You are going to need some vessels up 



            6    there to support the drilling operations.  Bottom 



            7    disturbance, pipeline, anchoring, air emissions.  Many of 



            8    you are aware that EPA gave, I believe, Shell some air 



            9    quality permits.  It took a number of years they were 



           10    working on.  It's very public.  It's in the news.  You can 



           11    get the permits.  You can see it.  That's covered in the 



           12    document.  



           13              Related coastal activities.  If they find 



           14    something, where could the pipelines go?  We have to 



           15    consider that.  How would that impact or potentially 



           16    impact subsistence communities?  Support facilities.  



           17    Where would they be and accidental oil spills.  



           18              Marine and coastal birds, fisheries, marine 



           19    mammals, archeological resources, socioeconomics, all of 



           20    those topics are in this document in great detail, but 



           21    it's not perfect.  So we are going out to the communities, 



           22    not only people as yourself, but also scientists at 



           23    universities, other government agencies.  Look at the 



           24    document.  What did we miss?  Make it better.  This is the 



           25    document that Renee will take with all the other 
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            1    information to sit with our director and the Secretary of 



            2    the Interior, lay it out on the table and say, here is 



            3    what we found.  You need to make a decision.  So this is 



            4    your chance to become part of the process.  This is 



            5    transparency.  



            6              Okay.  Deepwater Horizon.  That put everybody in 



            7    a state of shock.  It was a surprise.  There were mistakes 



            8    that were made.  That cannot be allowed to happen again.  



            9    Therefore, a lot of that thought went into this document.  



           10    How do we avoid that happening?  What are the risk 



           11    factors?  The Arctic is not like the Gulf of Mexico.  What 



           12    are specific risk factors in the Arctic we have to be 



           13    concerned with?  What would happen if there was a 



           14    catastrophic event in the Arctic?  How do we plan for it?  



           15              Some of you may be familiar with our 



           16    supplemental EIS for sale 193.  We were up here several 



           17    months ago.  Well, in that document, we treated what they 



           18    call a very large oil spill, a VLOS.  If we were to have  



           19    an oil spill in the Arctic the magnitude of the Deepwater 



           20    Horizon, what would be the impact?  So we analyzed that.  



           21    Then when the companies submit a plan and they tell us 



           22    exactly where they are going to put their well, how they 



           23    are going to drill it, what the pressures are, what the 



           24    geology is, then we have a pretty good idea of what a 



           25    worst-case discharge could be, and then we can all see is 
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            1    there enough oil spill response equipment.  So we built 



            2    that into the system.



            3                    MR. CHARLES EDWARDSON, JR.:  Is there?  



            4                    DR. JIM KENDALL:  Pardon me?



            5                    MR. CHARLES EDWARDSON, JR.:  Is there?  



            6                    DR. JIM KENDALL:  You will have your 



            7    chance, sir.  Thank you.  Also climate change.  What are 



            8    the impacts of climate change?  We were there in the 



            9    Native villages, and they were telling us the stories that 



           10    they have seen and they have heard and their ancestors on 



           11    how the ice has changed.  Scientists tell us that.  Well, 



           12    the traditional knowledge from the Native communities, 



           13    they have observed it, as well.  That needs to be 



           14    considered in this document.  



           15              Okay.  Where we are in the process, we started 



           16    this process in August of 2008 when we went out with a 



           17    request for information.  What should be in the five-year 



           18    plan?  Okay.  They then had a draft proposed plan in 



           19    January of 2009, the document before the proposed plan.  



           20              We had public comment periods from 2009 through 



           21    March 2011.  That's unprecedented.  You know, we want to 



           22    do this right.  What do we need to consider?  



           23              Okay.  November 2011, that's where we are now.  



           24    We have got a proposed plan.  We have got a draft 



           25    environmental impact statement.  We need folks to look at 
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            1    us, help us make it better because these are the documents 



            2    the Secretary will use to make a decision.  



            3              November '11 through January of 2012, that's the 



            4    comment period on the environmental document.  Hard 



            5    copies, CD, on the Web.  



            6              And finally, sometime in late 2012 the Secretary 



            7    will make a decision on what would be in the final 



            8    five-year plan where lease sales could occur.  They will 



            9    be listed in the five-year plan and choose, and should the 



           10    Secretary decide to have a lease sale, he will be allowed 



           11    to do so because it's in the plan.  That doesn't mean he 



           12    has to have it.  



           13              Okay.  Your comments, we are taking comments at 



           14    this website, regs.gov.  You can also mail your comments 



           15    on the environmental impact statement to James Bennett.  



           16    There is a sign over there.  It's also in the document.  



           17    It's also on the CD.  



           18              Okay.  Now, this is the fun part.  This is where 



           19    we hear from you.  I've spoken way too much.  But I wanted 



           20    to make sure everybody knew why we are here, why this is 



           21    important, and how you can be a part of it.  We have got 



           22    the document here.  We have got CDs.  You can go to the 



           23    Web.  It's a lot easier to manage on the Web.  You can 



           24    read it, you can send us your comments.  You can also make 



           25    public testimony tonight.  
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            1              To make sure it's fair, we have asked that 



            2    the -- we collect slips of paper with everybody's name on 



            3    it so we take sort of a lottery system so everybody has a 



            4    fair chance.  We are also going to do it by three minutes, 



            5    so please keep your comments to about three minutes.  That 



            6    way everybody has a chance to speak.  Please say your name 



            7    so that our court reporter can hear it, and please use the 



            8    microphone that Jennifer will give you so that we can 



            9    record everything.  This is important.  We want your 



           10    input.  You are now part of the process.  Thank you very 



           11    much.  



           12              Anything in writing, if you brought something 



           13    with you that you would like to turn in, give it to Mary, 



           14    the court reporter.  That will become part of the record.  



           15    If you want to sit there and jot something down, you would 



           16    rather not say anything, fine.  Jot it down, give it to 



           17    Mary.  That's okay.  All right.  



           18              I have the first name.  Daniel Lum.  Daniel, you 



           19    are the first person to speak.  Congratulations.  The 



           20    floor is yours.



           21                    MR. DANIEL LUM:  Good afternoon.  My name 



           22    is Daniel Lum, L-U-M.  My family is from Nuvuk, or Point 



           23    Barrow, Alaska.  And there is a handful of Natives in here 



           24    who actually will be impacted by this future proposed 



           25    development.  I think the main failing with this plan is 
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            1    that there is no alternative that excludes the Chukchi and 



            2    the Beaufort.  There has to be an alternative that 



            3    excludes them individually and both of them.  



            4              But outside of that, the main failing in this 



            5    entire development offshore is there is no spill 



            6    development.  BOEM has disregarded that in the sense that 



            7    there is no proof.  I have been asking for years and 



            8    people have been asking for years, let's see them clean up 



            9    an oil spill on location in varied conditions in drift 



           10    ice, under sheet ice, in open water.  They can't.  They 



           11    don't want you to know the truth, that there is no spill 



           12    response in our waters.  



           13              We have hurricanes.  We have icebergs bigger 



           14    than this building that scrape the bottom of the -- we 



           15    have packs of ice that move so quickly.  There was one oil 



           16    spill response drill in 2000.  It was an utter failure.  



           17    And it had to be released through the Freedom of 



           18    Information Act.  The industry does not want you to know 



           19    that there is no spill response.  There is no spill 



           20    response.  It's so simple.  It's like the book, the 



           21    emperor has no clothes.  We all just got to get the 



           22    development going.  



           23              Okay.  Let's look at the nuclear industry.  They 



           24    haven't demonstrated containment.  They haven't 



           25    demonstrated response.  Landfills, same thing.  Tanker 
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            1    farms.  All I'm saying is if we are going to do this, 



            2    let's see what they can really do first.  If they are 



            3    going to do this, shouldn't it be modeled after their real 



            4    spill response capabilities?  There is no spill response.  



            5    There is no spill response.  It's so simple.  It's the 



            6    truth.  Let's see them do it.  You can't put a boom in the 



            7    ice.  You just can't do it.  There is no spill response.  



            8    Any -- 



            9              Otherwise, look how much hundreds of millions of 



           10    dollars industry is spending on these big giant boats, 



           11    they might be able to crack a line and get through a big 



           12    sheet of ice.  What does that do?  It certainly doesn't 



           13    collect spilled oil.  There is no spill response.  It's so 



           14    simple.  I say it 100 times.  



           15              It's the truth.  Thank you.  



           16                    DR. JIM KENDALL:  Our next speaker is 



           17    Eddie Solomon.  Eddie Solomon.  Edie.  I'm sorry.  



           18                    MS. EDIE SOLOMON:  Hello.  Good evening.  



           19    My name is Edie Solomon, and I represent the laborers' 



           20    union here in Fairbanks, 942.  Well, I'm originally from 



           21    Kaltag, Alaska on the Yukon River here in the Interior.  



           22    And I'm not sure what spill response the gentleman was 



           23    talking about, with respect, but my point is we -- I 



           24    represent the jobs of the Interior and my family and how 



           25    I'm going to support my family.  If there was no jobs from 
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            1    the union, I wouldn't have a job, and I'd go back to 



            2    whatever type of something that was supporting me at the 



            3    time, like welfare or social services, food stamps, 



            4    something like that.  We would have no income in the 



            5    Interior for the people.  



            6              And this -- you know, I'm Native.  There is not 



            7    only me, but there is everybody else in the Interior.  



            8    That's it.  



            9                    DR. JIM KENDALL:  Thank you very much.  



           10    You did great.  Thank you.  Our third speaker will be Jim 



           11    Plaquet.  I hope I pronounced that correctly.



           12                    MR. JIM PLAQUET:  My name is Jim Plaquet.  



           13    I live here in Fairbanks.  The proposed 2002 [sic] to 2017 



           14    Outer Continental Shelf oil and gas leasing program must 



           15    move forward without delay.  The new leasing program must 



           16    not further exclude areas of offshore Alaska from 



           17    responsible oil and gas development.  Of the leasing 



           18    program, the Bureau of Ocean Energy Management should move 



           19    forward that encourages new investment in offshore 



           20    development that would create new jobs, generate billions 



           21    of dollars in economic activity, and create energy for 



           22    American consumers.  



           23              According to a study by Northern Economics and 



           24    the University of Alaska, 54,700 new jobs would be created 



           25    and sustained throughout the year 2057 from the Alaska 
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            1    OCS, with 68,600 during production and 91,500 at peak 



            2    employment.  A total of 145 billion in new payroll would 



            3    be paid to employees through the year 2057, including 63 



            4    billion to employees in Alaska and 82 billion to employers 



            5    and employees in the rest of the U.S.  



            6              Job creation is a top concern of most Americans.  



            7    The oil industry provides more than energy.  It offers 



            8    real solutions that will create jobs, strengthen our 



            9    energy security, generate sufficient government revenue, 



           10    boost tax rolls and increase energy production.  Prudhoe 



           11    Bay oil is in decline, and it is essential that new areas 



           12    be opened for exploration and development.  Opening 



           13    offshore areas will benefit the State of Alaska and the 



           14    citizens of Fairbanks with job and income.  It is 



           15    important more than ever to develop Alaska's oil and gas 



           16    reserves.  



           17              Thank you for letting me testify.  



           18                    DR. JIM KENDALL:  Thank you.  Our fourth 



           19    speaker will be Darlene Herbert.



           20                    MS. DARLENE HERBERT:  Hello.  My name is 



           21    Darlene Herbert.  I was born in Alaska.  And I'm from Fort 



           22    Yukon.  That's where I was born.  I came to Fairbanks when 



           23    I was probably about 14 years old, and my first language 



           24    was Gwich'in.  I didn't know how to talk English.  I still 



           25    don't.  
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            1              But anyway, my whole life -- I worked my whole 



            2    life.  I started as out as one of the women firefighters, 



            3    the first woman firefighters in Fairbanks.  And I was the 



            4    only Native woman firefighter on there.  And many times I 



            5    went firefighting with the men, and I was the only woman 



            6    on there.  And then I started working up on the Slope.  I 



            7    worked nonunion.  For the better part of my life I worked 



            8    nonunion, about 12 to 14 years, and that was a waste of my 



            9    time because to this day if I worked nonunion, I would 



           10    have nothing to benefit me right now, especially me and my 



           11    grandkids.  



           12              I'm also a great grandmother now.  My 



           13    granddaughter, who is 20 years old, had MS since she was 



           14    12 years old, so I really had to work hard all my life 



           15    because I had to take her to the states to see a doctor.  



           16    And I sincerely from the bottom of my heart appreciate the 



           17    union.  And the union did a lot of stuff for me.  



           18              And I worked up on the Slope for the most part 



           19    of my life, which was probably about 20 some years, and I 



           20    worked all aspects of the work up there.  I worked as an 



           21    insulator, so that meant I was out on the line a good many 



           22    years.  And not that I don't appreciate the union.  I seen 



           23    a lot of things that should have not been while I was up 



           24    on the Slope for many years.  I know and I realize that 



           25    you all think this is the only way of job, this is the 
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            1    only way of life.  Believe me, there are other ways to 



            2    make a living besides on an oil field.  There are other 



            3    ways to make energy.  There are other ways where we can 



            4    save the land for our grandkids and our great grandkids.  



            5              Someday there is starvation coming.  I heard 



            6    that from my grandmother, and there will be starvation 



            7    coming.  And your great grandkids are going to starve to 



            8    death if you don't save them land.  I know that very many 



            9    of you will think I'm very wrong because you are union.  



           10    I'm union, also.  But I know this is to be a fact.  It is 



           11    coming.  Not in your time.  You will be nice and fat when 



           12    you die, but not your great grandkids, not their 



           13    grandkids, not their grandkids, but it is coming.  



           14              So I would tell you right now I know that you 



           15    think you depend on the oil to make money.  There are 



           16    other ways of depending on other things to make energy, 



           17    like the wind, like the water, like other things.  I think 



           18    that you should seriously think about it.  



           19              I know it's very fast money and it's good money, 



           20    but you know what?  When you die, you can't take the money 



           21    with you.  And if you don't take it with you, your kids 



           22    will probably drink it up or party it up.  



           23              So seriously think about what you are doing and 



           24    what you are saying.  Thank you.  



           25                    DR. JIM KENDALL:  Thank you, Darlene.  Our 
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            1    next speaker is Shawn Lowry.  Did I get that right?



            2                    MR. SHAWN LOWRY:  Yep.  Good evening.  My 



            3    name's Shawn Lowry.  I'm a business agent for the 



            4    operating engineers.  I'm as close to being a lifelong 



            5    Alaskan as you can be without actually being born in the 



            6    state.  The oil industry brought my parents here.  Been 



            7    here, like I said, almost my entire life.  



            8              I'm here tonight to speak in favor of OCS 



            9    development.  The time to move forward is now.  I've said 



           10    this before, and I continue to say it.  We are an 



           11    oil-dependent nation, world, however you want to look at 



           12    it.  There is not a viable consistent alternative energy, 



           13    doesn't matter whether you go to wind, doesn't matter 



           14    whether you go to the bacteria that they use in 



           15    photosynthesis.  There's all sorts of ideas out there, but 



           16    nothing is sustainable that is consistent.  When there is 



           17    one, let's get on board and get with it, but until then we 



           18    need petroleum products and fossil fuels.  Can't change 



           19    that.  I'm sorry.  



           20              The Arctic OCS is a viable answer while we look 



           21    for those alternative energy sources, not just here in 



           22    Alaska, but through the entire continental United States.  



           23    The development of our OCS will provide employment 



           24    opportunities right here for Alaskans.  We have a 



           25    world-class apprenticeship facility and training program 
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            1    right here in the state.  And if you combine that with the 



            2    university's tech processing that they have, you can have 



            3    Alaskans trained to work for decades, and it's going to 



            4    benefit the Alaskan economy.  



            5              Drilling in the Arctic isn't a new concept.  



            6    It's been going on for years.  Drilling in Arctic waters 



            7    isn't a new concept.  In the '80s they did it without 



            8    incident.  It's proven that it can be done here.  I 



            9    understand concerns for oil spills.  Accidents happen.  



           10    You learn from mistakes and you move forward.  Deepwater 



           11    Horizon was a terrible thing, but you learn from it.  You 



           12    don't kill industry because of an incident.  You learn 



           13    from it and you move forward.  It would be like taking a 



           14    child and saying you didn't learn here, that's it, you are 



           15    done for the rest of your life.  You're not going to have 



           16    any opportunity to move forward.  You can laugh if you 



           17    want.  



           18              Shallow water wells that are needed up here are 



           19    nowhere near as complex as the deepwater rigs that they 



           20    have in the Gulf or other parts of the world.  They don't 



           21    face the pressures that they have at depth.  It's just a 



           22    completely and totally different animal.  So it's 



           23    important for us to realize that the risks are negligible 



           24    and they are manageable.  



           25              Companies that are going to invest here for 
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            1    this, they have a plan.  He's already said that they have 



            2    to be able to propose their plan before anything ever 



            3    actually goes forward.  It's not the blind leading the 



            4    blind.  There is intelligent people who are looking to 



            5    solve these concerns and these solutions.  



            6              The Alaska OCS has a potential to supply one- to 



            7    two million barrels of oil a day.  A day.  That would help 



            8    solve the logistical problems that are going on that we 



            9    face with TAPS right now.  And it would also increase 



           10    America's throughput by 40 percent.  Forty percent of the 



           11    American oil could come right here from Alaska.  Imagine 



           12    what that would mean to us.  Not only would it slash our 



           13    dependence on foreign oil, but it would also help to 



           14    reduce our trade deficit, which is a matter of national 



           15    security.  So it's on a much bigger level than just us 



           16    here.  Think what that means to us.  



           17              It blows my mind to see people stand up and 



           18    passionately make arguments against any responsible 



           19    resource development here in America, developing our own 



           20    resources, but yet we will import from other places in the 



           21    world not only these raw materials, but manufactured goods 



           22    that are made in places where their environmental and 



           23    social impacts are far greater than you are ever going to 



           24    see here.  This is the most regulated nation in the world 



           25    if we do it right, we do it responsible, and we have 







                         MIDNIGHT SUN COURT REPORTERS (907) 258-7100      



�



                                                                        27







            1    proven that we can do it.  



            2              The delays that operators face whenever they go 



            3    through this permitting process after they get their 



            4    leases and then they face litigation, it has to stop.  The 



            5    squeaky wheel doesn't need grease.  The squeaky wheel 



            6    needs to be replaced.  And by that I mean if somebody 



            7    wants to stand in the way of development and throw a 



            8    monkey wrench in the system, you should be financially 



            9    responsible for all the burdens if you lose your case.  



           10              BOEM, you need to continue to allow lease sales 



           11    not only in the Chukchi and Beaufort, but throughout the 



           12    nation.  You must proactively support development for the 



           13    leases by ensuring that leaseholders can develop their 



           14    leases with certainty.  



           15              Now is the time to move forward in a manner that 



           16    encourages investment, not only here in Alaska, but in the 



           17    United States, developing the American economy and the 



           18    Alaska economy, as well.  



           19              I thank you for your time.  



           20                    DR. JIM KENDALL:  Our next speaker is Lisa 



           21    Herbert.  



           22                    MS. LISA HERBERT:  Good evening.  My name 



           23    is Lisa Herbert.  I'm the Executive Director for the 



           24    Greater Fairbanks Chamber of Commerce, and I want to thank 



           25    you for the opportunity to present testimony here tonight.  
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            1    And I especially want to thank you for including Fairbanks 



            2    this time around in your public comment hearing.  Even 



            3    though we may not be a coastal community, it's important 



            4    to allow us to speak about something that drastically 



            5    impacts our economy here in Fairbanks.



            6              So the Fairbanks Chamber of Commerce represents 



            7    over 700 businesses and organizations throughout the 



            8    Interior, and consistently at the top of our priority list 



            9    each year are efforts that support the increase of oil and 



           10    gas production that reduce the high cost of energy that is 



           11    stifling our community's economic development.  



           12              Alaska's OCS development is of significant 



           13    importance to our nation's energy security.  It 



           14    constitutes one of the world's largest untapped energy 



           15    resources with an estimated 27 billion barrels of oil and 



           16    132 trillion cubic feet of natural gas.  As production in 



           17    the Trans-Alaska Pipeline continues to decline, it's now 



           18    operating at kind of pathetic one-third of its capacity 



           19    with all the resources around us.  It's critical that 



           20    additional resources of oil and gas be developed and 



           21    produced to ensure the infrastructure's long-term 



           22    viability.  



           23              Exploration of the Chukchi and Beaufort Seas is 



           24    a critical step in advancing a better understanding of 



           25    America's Arctic and the role it can play in not only 
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            1    America's economic growth, but Alaska's as well.  In 



            2    establishing a robust leasing program, BOEM should move 



            3    forward in a manner that encourages new investment that 



            4    will ultimately create new jobs and generate billions of 



            5    dollars in economic activity.  I will repeat what Jim 



            6    Plaquet said earlier, that 54,000 new jobs would be 



            7    created and sustained through the year 2057.  



            8              It is time we put our highly skilled Alaskans to 



            9    work to develop our country's resources.  The Chamber 



           10    supports the development of alternative energy sources, 



           11    such as wind, solar, hydro and geothermal, but these 



           12    energy sources should not preclude oil and gas 



           13    development.  The truth of the matter is, right now we are 



           14    a country dependent on oil and gas for our transportation, 



           15    electricity, manufacturing, consumer goods, and other uses 



           16    that are part of our everyday lives.  I'm sure we all took 



           17    a mode of transportation to get here.  We all wear 



           18    products that are manufactured by the oil industry 



           19    directly and indirectly.  



           20              And so oil companies such as Shell that are 



           21    investing billions of dollars on leases and subsequent 



           22    billions of dollars on preparing to drill should be 



           23    allowed to move forward in an efficient, responsible, safe 



           24    and certain manner.  They have proven that the oil 



           25    industry can develop Alaska's resources responsibly and 
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            1    safely and their environmental footprints for development 



            2    are continuing to shrink due to advancing technologies.  



            3    Furthermore, there has never been a blowout in the Alaska 



            4    OCS or the Canadian Arctic.  



            5              In conclusion, the Greater Fairbanks Chamber of 



            6    Commerce strongly supports oil and gas leasing 



            7    exploration, development, and production in the Alaska 



            8    Outer Continental Shelf.  The 2012-2017 leasing program 



            9    must not further exclude areas offshore Alaska from 



           10    responsible oil and gas development.  



           11              I thank you for your time this evening and for 



           12    the opportunity to testify on behalf of our members and 



           13    the community.  



           14                    DR. JIM KENDALL:  Qaiyaan Spezik [sic].  



           15    Did I get that right?  Q-A-I-Y-A-A-N.  I always pronounce 



           16    it wrong.  You know that.  I'm sorry.  I'm hard of 



           17    hearing.



           18                    MS. QAIYAAN SUESUE:  Qaiyaan Suesue.  I 



           19    have a hard time with my last name because I'm a newlywed.  



           20    My maiden name is Opie.  I'm from Barrow, Ookivuiq.  I 



           21    represent my people on the North Slope, and I represent 



           22    awareness.  And so it's wonderful to see so many people 



           23    here to hear different views.  Some of the things that I 



           24    do advocate for are the facts in general from both sides 



           25    of the spectrum.  And it's very important to -- for me as 
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            1    an Inupiat to come and speak to you all in Fairbanks and 



            2    in Anchorage tomorrow about what it means to be Inupiat.  



            3              And the gentleman earlier said it baffled him to 



            4    hear people standing up and trying to stop drilling.  It 



            5    baffles me to hear people pressing forward.  And the only 



            6    analogy I can use for that is how would you like it if 



            7    they set up a rig in your local grocery store here?  It 



            8    does not make sense.  It's a very frightening thought for 



            9    my people.  It's fatal not only to our animals and our 



           10    environment, but to our people as a whole.  We are still 



           11    very much alive -- I'm here right now wearing boots 



           12    without fur.  



           13              I'm from Barrow.  I was, you know, home the 



           14    other day eating muktuk and misigaaq and quaq.  That is my 



           15    food.  That is -- you go to McDonald's.  I don't have that 



           16    luxury.  You know, believe it or not, I'm a hunter.  I'm a 



           17    whaler.  So some of the main points that I want to make 



           18    are, first and foremost, there is not enough spill 



           19    response capability in Barrow.  I don't know if you have 



           20    seen the movie 30 Days of Night.  Everybody likes to refer 



           21    to that as where I live.  



           22              But you cannot get out any way but by plane.  We 



           23    do not have a road system that will come up as far north 



           24    where they want to drill to bring your trucks and bring 



           25    your equipment.  We have a couple of boats, but a couple 
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            1    of boats compared to an iceberg the size of this building 



            2    is nothing.  It's nothing.  We have no deepwater ports.  



            3    The nearest Coast Guard is 1,000 miles away.  



            4              Deepwater Horizon was an exploratory well.  It 



            5    might have been deep.  Ours is going to be shallow, but we 



            6    have, like I say again and like Dan I said, icebergs as 



            7    big as this building, you see them, that's ten percent of 



            8    the iceberg.  What is it doing underneath?  It's going to 



            9    come right through and dredge through that.  



           10              Thank you. 



           11                    DR. JIM KENDALL:  Speaker No. 4 is Jenna 



           12    Hertz.



           13                    MS. JENNA HERTZ:  My name is Jenna Hertz.  



           14    And when I was little, like a lot of kids, I had this 



           15    habit of climbing trees.  I really liked to climb about as 



           16    high as I could.  And it was kind of dangerous, I guess, 



           17    so my dad gave me some really good advice about climbing.  



           18    He told me not to go any farther than where I would feel 



           19    comfortable to fall from.  



           20              In reading this draft EIS five-year plan for OCS 



           21    oil and gas leasing, I have become increasingly alarmed 



           22    because it contains leasing in the Beaufort and Chukchi 



           23    Seas.  I'm here tonight because I believe that drilling in 



           24    the Arctic is like climbing to the top of a redwood tree, 



           25    and even my staunchly Republican father wouldn't approve 
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            1    of that.  



            2              Following the BP Deepwater Horizon spill, 



            3    President Obama said that in deciding whether to lease, we 



            4    must defer to good, sound science and public interest.  In 



            5    the Arctic Ocean, as you acknowledged, we are very far 



            6    from having adequate scientific baseline information to 



            7    make any sort of sound decision.  When we lack information 



            8    about something, we often mistreat it.  This rule applies 



            9    startlingly well to our planet's vast blue expanses.  



           10              Our oceans have been called our last frontier 



           11    and they have often been treated accordingly as our trash 



           12    dump.  Case in point, the great Pacific garbage patch or 



           13    Pacific trash vortex.  It's a highly concentrated mass of 



           14    floating plastic pelagic plastics, chemical sludge and 



           15    debris now estimated to be almost up to eight percent of 



           16    the entire Pacific Ocean.  



           17              So I think that wise people know what they don't 



           18    know and that when we don't know something, as in the case 



           19    of the Arctic Ocean, the wise response is to exercise 



           20    caution, humility and creativity, not to continue down a 



           21    path of misguided policies that have led to controversy, 



           22    litigation, and environmental catastrophe.  



           23              Continuing on with this trend of making big 



           24    decisions on small amounts of information, there is no 



           25    proven technology that can handle an Arctic Ocean spill.  
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            1    The last time that cleanup was tested in the Arctic was in 



            2    the year 2000 when BP learned a few things then.  The 



            3    trials also identified many mechanical response 



            4    limitations in broken ice conditions.  They discovered, as 



            5    Daniel mentioned, that booms do not work in ice, that 



            6    skimmers do not work in ice, that the most oil -- this is 



            7    a rosy estimate -- that they can clean up in spring ice 



            8    concentrations was 30 percent with extensive ice 



            9    management.  



           10              The Arctic, as was just mentioned, has pervasive 



           11    sea ice, 20-foot swells, hurricane force winds and months 



           12    of darkness.  And the infrastructure that could be used to 



           13    clean up is extremely lacking, as well, as was also just 



           14    mentioned.  I'm sure companies like Shell claim that new 



           15    technologies -- that there have not been tests in the 



           16    Beaufort and Chukchi Seas, certainly not successful ones.  



           17    And add to that reality that when it comes to the oil 



           18    industry's track record with cleaning up spills, 30 



           19    percent would be a minor miracle.  



           20              In the famous Exxon Valdez spill, only eight 



           21    percent was cleaned up.  Despite supposed gains in 



           22    technology, only three percent was cleaned up in the 



           23    recent Deepwater Horizon spill.  To add yet another risk 



           24    factor, let's think about climate change.  The leases 



           25    proposed in this plan would exacerbate climate change 
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            1    that's already devastating the Arctic.  Drilling for oil 



            2    emits more greenhouses gases.  Using that oil emits more 



            3    greenhouse gases.  And both activities accelerate the 



            4    already intensely powerful and unpredictable weather that 



            5    makes drilling for more fossil fuels intensive and risky.  



            6              This is not the direction that my generation can 



            7    rely on for jobs, security, or hope in the long-term 



            8    future.  I believe that conservation, not drilling, is the 



            9    best path for Alaska.  In fact, it's the path that we are 



           10    already on.  According to a recent report entitled The 



           11    Reduced Oil Imports Report, over the last six years this 



           12    country has actually reversed a 20-year trend of 



           13    increasing dependence on foreign oil.  According to the 



           14    EIA, net imports peaked at 60 percent in 2005, and now 



           15    we're at 46 percent.  



           16              I've heard a lot of people at public hearings 



           17    express a concern for the future.  They want their 



           18    children to have opportunities.  Being on the early side 



           19    of my 20s, perhaps I might be in this group, and I wonder 



           20    sometimes what opportunities I want.  I suppose it's what 



           21    we all want for our children:  Security, love, happiness, 



           22    a sense of fulfillment, surely not by way of 



           23    systematically pillaging the few remaining wild places of 



           24    our planet.  



           25              For my children, I would wish the opportunity to 
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            1    live in a sustainable, meaningful balance with this 



            2    planet.  I would want them to feel connected to the places 



            3    that have enriched my life.  



            4              For these and other additional reasons which 



            5    I'll give to you in full written comments, I ask that you 



            6    not offer lease sales in the Beaufort and Chukchi Sea.  We 



            7    simply cannot afford to risk the fall from offshore 



            8    drilling in the Arctic.  Thank you.  



            9                    DR. JIM KENDALL:  Our next speaker is 



           10    Scott Eickholt.  



           11                    MR. SCOTT EICKHOLT:  I've got a question 



           12    real quick about one of your slides, if you don't mind.  



           13    The deferral zone on the northwest side there, 



           14    approximately how far was it?  



           15                    DR. JIM KENDALL:  Twenty-five miles.   



           16                    MR. SCOTT EICKHOLT:  Thank you.  My name 



           17    is Scott Eickholt.  I'm a proud laborer.  I'm a business 



           18    agent for the laborers union in town, 942.  Try and make 



           19    this quick.  



           20              While our nation strives to develop renewable 



           21    energy, we continue to rely on petroleum for 



           22    transportation, electric generation, manufacturing and 



           23    almost every other aspect of our everyday lives.  Even 



           24    more, our economy depends on the millions of jobs and 



           25    billions in revenues offshore production generates.  
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            1              For every barrel of oil America refuses to 



            2    develop domestically, it will have little choice but to 



            3    import an equal amount from overseas where different 



            4    environmental standards often apply.  We Alaskans have 



            5    developed industry standards for production in an 



            6    environmentally responsible manner.  We have set the bar.  



            7    We are the leaders when it comes to petroleum production 



            8    in one of the most hostile, yet incredibly sensitive areas 



            9    of the world.  



           10              The responsible development of this immense oil 



           11    and gas deposit in the Arctic OCS would significantly 



           12    boost Alaska's economy, extend the life of TAPS, improve 



           13    the economic viability of the proposed gas pipeline from 



           14    the North Slope to the market, reduce our nation's 



           15    reliance on foreign energy, create tens of thousands of 



           16    new jobs, and generate hundreds of billions of dollars in 



           17    federal, State and local government revenues.  These 



           18    dollars translate into new roads, much needed 



           19    infrastructure upgrades, as well as economic development 



           20    for our state.  



           21              The Alaska OCS constitutes one of the world's 



           22    largest untapped energy resources with an estimated 27 



           23    billion barrels of oil, 132 trillion cubic feet of natural 



           24    gas.  Alaska holds the eighth largest oil reserve in the 



           25    world, ahead of Nigeria, Libya, Russia and Norway, these 
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            1    places where the environmental and labor abuse could go on 



            2    virtually unchecked.  



            3              With the future of our nation at one of the most 



            4    uncertain times in history, these are the very actions and 



            5    decisions that will revive our economy and return us from 



            6    the brink of economic despair.  Simply put, we need energy 



            7    relief.  We need meaningful jobs and we need the 



            8    independence our nation once enjoyed.  



            9              Thanks for the testimony.  



           10                    DR. JIM KENDALL:  Thank you.  Next speaker 



           11    is Charles Edwardson, Junior.  



           12                    MR. CHARLES EDWARDSON, JR.:  The Inupiat 



           13    Community of the Arctic Slope is the only claimant in the 



           14    United States of America to the Outer Continental Shelf.  



           15    The United States of America to this day has never signed 



           16    a claim nor have been authorized to join the law of the 



           17    sea.  So the Inupiat community is the only claimant to the 



           18    assets at -- in the Arctic Ocean at this moment.  The 



           19    United States of America does not have an Arctic claim.  



           20              And so I am against the existing lease sale for 



           21    the simple fact that it was based on false speculation.  



           22    The mathematics that they use for the -- or the assessment 



           23    of potential oil is not science.  And I have the proof of 



           24    that, and I will make it available to you in the near 



           25    future.  But at this time the United States have no 
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            1    capacity.  



            2              The Coast Guard is at large.  They cannot defend 



            3    you and I today.  It's embarrassing for the Americans that 



            4    the Russians are going to come here and aid you.  You 



            5    know, how embarrassing can it be?  Who are you?  You are 



            6    so shiftless, reckless, and you are doing -- you are going 



            7    to do the same to my environment.  



            8              I'm a whaler.  We just landed a 58-foot 



            9    whaler -- 58-foot whale.  You going to substitute -- what 



           10    are you going to substitute that for?  What are you going 



           11    to eat?  



           12              Thank you.  



           13                    DR. JIM KENDALL:  Thank you, Charles.  Our 



           14    next speaker is Jeanna Kennedy.  



           15                    MS. JEANNA KENNEDY:  My name is Jeanna 



           16    Kennedy, and I'm a laborer.  And I've never eaten whale in 



           17    my life.  But anyways, I joined the laborers' union 



           18    because of my kids.  That's the number one reason.  And I 



           19    plan on one day making them also a laborer because it's 



           20    great future jobs for them.  If we do this offshore 



           21    drilling, they get jobs.  And we are planning on living 



           22    here till I die, till they die, unless they decide to 



           23    move, which I really doubt they will because this place is 



           24    beautiful.  And even with us doing this, it's still going 



           25    to be a very beautiful place.  We are hunters.  We do 







                         MIDNIGHT SUN COURT REPORTERS (907) 258-7100      



�



                                                                        40







            1    moose and caribou, not whale, but they are still going to 



            2    be there.  



            3              I have been to Prudhoe Bay twice, and we have 



            4    seen wildlife in Prudhoe Bay.  They don't leave.  Yeah, 



            5    they might make homes in different areas, but they are 



            6    still there.  They have not left.  I have pictures, you 



            7    know.  But anyways, it's future jobs for us and them.  



            8                    DR. JIM KENDALL:  Our next speaker is 



            9    Roger Burggraf.  



           10                    MR. ROGER BURGGRAF:  I'm Roger Burggraf.  



           11    I reside at 830 Sheep Creek Road, Fairbanks, Alaska.  I am 



           12    in favor of responsible development of our Outer 



           13    Continental Shelf.  I understand the concerns of many of 



           14    the folks of the Native community, and I feel that the EIS 



           15    has tried to address their concerns.  A large area.  They 



           16    have tried to eliminate those areas in which the whales 



           17    and other marine mammals travel, and this EIS process, of 



           18    course, is to break out anything that they may not have 



           19    covered.  But it's a pretty comprehensive document.  



           20              This country is on the verge of bankruptcy due 



           21    to the failed physical policies of both Republicans and 



           22    Democrats.  I'll give both of them credit for the lousy 



           23    mess that we are in now.  A lot of people are hurting.  



           24    And President Obama wants to create jobs for the poor and 



           25    the middle class.  And what he is doing is actually 
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            1    denying the poor and the middle class people jobs by 



            2    failing to take steps that are going to help to generate 



            3    jobs and produce a productive society.  



            4              The policies of the present Administration has 



            5    been, as I said, to discourage resource development which 



            6    could create hundreds of thousands of jobs in the U.S.  



            7    Today we are giving billions of dollars to our enemies 



            8    whose stated goal is to destroy our economy and our way of 



            9    life.  It's about time that the U.S. got on the stick and 



           10    started doing something to create jobs and develop our 



           11    resources.  I want our resources developed in a 



           12    responsible manner, and that can be done.  We have a 



           13    proven track record in mining up here and in the oil 



           14    industry.  



           15              A great deal of study has gone into developing 



           16    the OCS lease EIS, and the EIS, I feel, has taken into 



           17    account the concerns of many people.  



           18              You know, Russia and the other Arctic nations 



           19    are going full bore ahead, and they don't have the 



           20    environmental controls, and they don't do things as 



           21    responsible as we do in this country.  And I feel that we 



           22    could do it a lot better.  But I feel that we have a 



           23    resource up there which could be developed and put a lot 



           24    of the folks here to work.  



           25              I worked in the -- on the pipeline, and I was 
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            1    grateful for that opportunity to provide for my family and 



            2    to give some security and allow me to go ahead and develop 



            3    the mines that I've developed.  



            4              So I have some written comments here.  There is 



            5    no way I can cover all the points.  And a lot of the folks 



            6    that have spoken already have covered the points that I 



            7    support.  So I'll go ahead and may close my comments and I 



            8    hope that we proceed.  



            9              What's happened with Shell is a real travesty of 



           10    justice.  Here they have invested millions of -- or 



           11    billions of dollars and already they have about 4.2 or 4.5 



           12    billion dollars that they have invested under the 



           13    understanding that they would be able to go ahead and 



           14    drill.  And they are being denied the opportunity to drill 



           15    that area and to develop it.  



           16              And you folks that are concerned about icebergs 



           17    scouring, you know, any pipes or anything, drilling will 



           18    only be allowed during the times that the -- there is 



           19    water.  And that's the time that you are going to have the 



           20    greatest chance of having a blowout or anything like that.  



           21    They are drilling in shallow water, and it can be done so 



           22    much better than what happened down in the Gulf states.  



           23    And we have the technology today to do a good job and do 



           24    it right.  



           25              So I ask the federal government to go ahead and 
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            1    review this and give our private industry an opportunity 



            2    to develop our resources for the benefit of this country.  



            3    Thank you.  



            4                    DR. JIM KENDALL:  Thank you.  Our next 



            5    speaker is Faith Gemmill.  



            6                    MS. FAITH GEMMILL:  I'm presenting these 



            7    comments on behalf of Resisting Environmental Destruction 



            8    On Indigenous Lands, REDOIL.  I'm the executive director 



            9    of REDOIL.  REDOIL is an Alaska Native network of Inupiat, 



           10    Yup'ik, Aleut, Tlingit, Eyak, Gwich'in and Dena'ina 



           11    Athabaskan tribes.  We are a movement of Alaska Natives 



           12    who are challenging the oil industry and the mining 



           13    industry and demanding our rights to a safe and healthy 



           14    environment conducive to subsistence.  The Obama 



           15    Administration's proposed 2012 to 2017 OCS plan includes 



           16    over 80 million acres of offshore leasing -- that's more 



           17    than the Bush era plan -- despite Obama's commitment to 



           18    make decisions based on sound science and public interest.  



           19              Alaska Native coastal communities have depended 



           20    on these marine subsistence resources since time 



           21    immemorial.  The Beaufort Sea, Chukchi Sea, Cook Inlet and 



           22    other offshore areas are critical to Alaska Native 



           23    subsistence.  And Alaska Native communities are constantly 



           24    working toward basic survival.  The term subsistence may 



           25    not mean much to the citizens of the United States, but to 
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            1    Alaska Natives, the term subsistence is about our 



            2    customary and traditional use of our resources relating to 



            3    food security.  It is about our rights, livelihood and 



            4    survival.  



            5              Indigenous people's subsistence rights are 



            6    intrinsic to an intact environment due to the intimate 



            7    connection we have to the land and waters to ensure our 



            8    physical nourishment, health, cultural practices, 



            9    spirituality, and social systems.  The reality is the 



           10    ecosystem, when left intact, is the greatest assurance 



           11    that our subsistence rights will remain intact.  When 



           12    there is discussion of ensuring subsistence rights in the 



           13    terms of development, it is a contradiction.  



           14              A spill in the Arctic would devastate the many 



           15    species that rely on this ecosystem to survive, and if an 



           16    oil spill occurs within this ecosystem, there is no proven 



           17    technology to clean up such a spill in broken ice 



           18    conditions and such a harsh climate.  Demonstrations have 



           19    shown that oil cannot be cleaned up in Arctic waters.  And 



           20    because of the remoteness of this area, these areas, and 



           21    the harsh environment, it may be near impossible to have 



           22    immediate response to any spill.  



           23              We are already living with unsustainable fossil 



           24    fuel extraction and dealing with cumulative impacts and 



           25    loss to our subsistence resources, detrimental impacts to 
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            1    human and ecological health which are compounded by 



            2    climate change.  Further pursuits into pristine ecosystems 



            3    that Alaska Native people depend on for subsistence, such 



            4    as the Chukchi Sea, Beaufort Sea, and Cook Inlet, is 



            5    inexcusable and speaks volumes as to the lack of respect 



            6    for Alaska Native peoples and culture.  



            7              We strongly urge a new alternative that does not 



            8    included leasing of the Beaufort and Chukchi Seas, Cook 



            9    Inlet, or any other Alaska OCS region due to the fact that 



           10    this energy plan is being streamlined through without the 



           11    proper science of Arctic ecosystems, any definite plan to 



           12    clean up spilled oil in Arctic waters, and a serious 



           13    infringement on the subsistence way of life of coastal 



           14    Alaska Native communities.  



           15              The ecosystems of the earth continue to be 



           16    increasingly degraded.  Today's profit-driven economies 



           17    are not sustainable and threaten the existence of 



           18    humanity's future generations.  Our actions as humanity 



           19    are creating an imbalance within the natural order and 



           20    natural laws created for all of our benefit.  The 



           21    decisions that are made today by government leaders will 



           22    affect the rights of the unborn.  And this responsibility 



           23    cannot be taken lightly.  



           24              As you travel through Alaska and take testimony, 



           25    I urge you to really listen to those that will be impacted 
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            1    the most and act accordingly to protect the Arctic.  



            2              I've heard a lot about responsible development.  



            3    There is no such thing.  There are over hundreds of spills 



            4    here in the north, and just in Prudhoe Bay alone there is 



            5    70,413 tons of nitrous oxide emitted annually.  That's 



            6    twice the amount as Washington, D.C.  That's not 



            7    responsible.  



            8              We are -- even though we are in the most 



            9    regulated country, we are still flawed.  Look at the 



           10    Horizon spill.  I was down in Cajun communities, and they 



           11    are still suffering loss to this day.  They cannot eat 



           12    their foods anymore.  And once it's gone, if there ever is 



           13    a spill out there, you cannot replace a way of life.  



           14              Thank you.  



           15                    DR. JIM KENDALL:  Our next speaker is 



           16    Debbie Miller.  



           17                    MS. DEBBIE MILLER:  Thanks for hosting 



           18    this and coming to Fairbanks, even though we are not on 



           19    the coast.  My name is Debbie Miller, and I've lived in 



           20    Alaska for 36 years.  I'm an author by trade.  I've 



           21    written about 15 books about the Arctic region and Alaska, 



           22    the natural world.  And this is -- and it's a great 



           23    inspiration to me to be out in our wild country learning 



           24    about the environment, watching the animals.  



           25              Fifteen years ago I went to Barrow and spent a 
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            1    couple of weeks in that area studying polar bears.  I went 



            2    out on the sea ice with a couple different biologists, 



            3    Craig George being one of them; good friend.  And he was 



            4    my teacher, my mentor.



            5              It was an incredible experience to see the sea 



            6    ice world and to see how the Inupiat hunters go out and do 



            7    the whaling in this incredibly dangerous environment.  I 



            8    was there in early May, and the ice was moving.  I could 



            9    hear it grinding, these big floes, smashing into each 



           10    other.  It was a very dangerous place.  I was with 



           11    somebody who knew how to get around.  But this is not the 



           12    kind of place where you want to have drilling platforms 



           13    and pipelines going underneath the ice with ice scouring 



           14    that goes on.  And it's just a high risk area.  



           15              In fact, the Lease Sale 193, the Chukchi lease 



           16    sale in that EIS report, there is a 50 percent chance of a 



           17    major oil spill for that particular lease sale.  Fifty 



           18    percent chance over 1,000 barrels of oil is how they 



           19    categorize a major oil spill.  And given that and then the 



           20    fact that there is no proven technology to clean up an oil 



           21    spill, yes, the chances are few.  The chances are few.  No 



           22    one would have thought Exxon Valdez would happen.  No one.  



           23    We were assured that something like that could never 



           24    happen, but hundreds of thousands of birds perished in 



           25    that oil spill, lots of marine life.  The herring, has 
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            1    that recovered?  The herring populations, have they 



            2    recovered?  No.  So these are -- these are major decisions 



            3    that we are making about an ecosystem that's in the 



            4    harshest environment, the highest risk zone.  We have 



            5    polar bears now that when I did this book they weren't on 



            6    the endangered species list.  Now they are.  They are 



            7    threatened.  They are living in a world where their sea 



            8    ice world is vanishing, where they have to swim in some 



            9    cases hundreds of miles to find ice.  It's a changing 



           10    environment.  And do we want to add that risk?  



           11              The Canadians did a study back in the 1970s on 



           12    polar bears to find out -- this is some of the research 



           13    that I did.  I wanted to find out what happens if a polar 



           14    bear comes in contact with oil.  Well, they did this 



           15    horrible study.  They took six polar bears and they on 



           16    purpose put oil on their fur to see how the polar bears 



           17    would react.  All of them reacted the same way.  They 



           18    groomed themselves.  That's what polar bears are supposed 



           19    to do when they get covered with oil.  They groomed 



           20    themselves.  They ingested the oil, and they all died.  



           21    Convulsions.  We forget it's a poison.  



           22              This is the backyard of the Inupiat people that 



           23    hunt there, that have lived there for thousands of years.  



           24    I respect their opinions on this.  I think all of us 



           25    should.  And I think we need to give it careful thought.  
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            1              We have a 14 million acre planning zone for the 



            2    state of Alaska on land which is much safer to drill on 



            3    land than offshore, sea ice; 14 million acres, 30 or 35 -- 



            4    I lose track of the number of producing fields that we 



            5    have in the Prudhoe Bay area.  Who would have thought that 



            6    there would have been all those fields back in the 1960s 



            7    when we discovered Prudhoe Bay?  Who would have thought we 



            8    would have Kuparuk and Alpine and all the other ones in 



            9    between?  



           10              So it's not like this is the only place that we 



           11    should be going.  We should be looking at less sensitive 



           12    areas, areas where we don't have threatened species and 



           13    areas where we know at least we can put the booms out and 



           14    clean up the oil.  And in that environment it's 



           15    impossible.  There is proven technology.  So thank you for 



           16    hosting this, and appreciate it, and I would ask that you 



           17    exclude -- that we exercise restraint and that we exclude  



           18    Chukchi and Beaufort and think about other alternatives.  



           19    Thanks.  



           20                    DR. JIM KENDALL:  Thank you.  Our next 



           21    speaker is Travis Jarrett.  



           22                    MR. TRAVIS JARRETT:  My name's Travis 



           23    Jarrett.  I'm an apprentice for Alaska Laborers 942 out of 



           24    Fairbanks.  With lessons learned from the Deepwater 



           25    Horizon tragedy, well control and oil spill prevention 
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            1    system, standards have been enhanced.  Deepwater wells are 



            2    far more technically complex than the shallow water, low 



            3    pressure conditions in the Beaufort and Chukchi Seas.  



            4              Thirty wells have been drilled in the Beaufort 



            5    and five in the Chukchi all without incident, despite 



            6    older technology when they were drilled in the 1980s.  Low 



            7    pressure conditions provides a greater margin of safety in 



            8    Alaska.  There has never been a blowout in Alaska Outer 



            9    Continental Shelf or the Canadian Arctic.  



           10              I ask you to develop a five-year plan which does 



           11    not further exclude areas offshore in Alaska.  Thank you.  



           12                    DR. JIM KENDALL:  Our next speaker is Mark 



           13    Wartes.  



           14                    MR. MARK WARTES:  (Speaking in Inupiaq.)  



           15    My name is Itqiliaraq, Mark Wartes.  I come from Ookiviuq, 



           16    also.  For a lot of us that speak Inupiat and grew up 



           17    speaking Inupiat, for us to have to talk always in 



           18    English, it is very tough for us to really tell you what 



           19    it means to be a subsistence hunter, a person from the 



           20    land, a person that has lived a long time on the land.  



           21              I grew up in Barrow.  When they sent us off to 



           22    school, I moved to the Colville River area, from the 



           23    Colville over to the Canning living with the old Elders of 



           24    the time, the Kissik and Nanny Woods, Neal Allen and his 



           25    wife Annie.  And they raised me into my, you know, young 
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            1    adulthood.  And I learned to love the land and I learned 



            2    to use the land as they had used it and as they had 



            3    brought it down.  



            4              I'm not pro oil or against oil.  It's just that 



            5    I have dug sod out of the ground at Prudhoe Bay and cooked 



            6    seal with it.  I have pitched skin tents all along Beechey 



            7    Point and lived there and fed my family.  And these are 



            8    all gone.  And the oil company says nobody has used this 



            9    land.  We used every inch of it.  Now they want to cross 



           10    the Colville with a bridge.  



           11              First place they did it, I said when I was seven 



           12    years old there was five graves right there on the river 



           13    bank.  Those are gone, long since rotted away.  But when 



           14    they say the land is not used, we didn't use it, we used 



           15    every inch of it.  We used it 365 days out of the year.  



           16    And anything that changed it was a detriment, you know.  



           17    It's like one caribou lived on so many square acres, and 



           18    we put a drilling rig there.  We don't necessarily see the 



           19    caribou that fell off the hillside somewhere else.  



           20              So I'm living along the Colville, I'm raising a 



           21    family.  They're all born either on the Colville or the 



           22    Anaktuvuk River.  And the assumption was that the oil was 



           23    not going to come across the Kuparuk River.  And when the 



           24    oil started -- companies came across the Kuparuk, they 



           25    promised they would never come to the Colville River.  
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            1              When the lights got so bright it looked like a 



            2    city in my backyard, I picked up my family and I moved 



            3    them to Fairbanks, put them into school, went out and got 



            4    a pilot's license, went and got a Coast Guard captain's 



            5    license.  And I went back to Prudhoe Bay and I said, here 



            6    I am.  I'm Inupiat.  I speak the language.  I know the 



            7    people.  I know the land.  I've walked from Barrow to the 



            8    Canning and back.  I said, I want a job, and they told me, 



            9    you know too much.  We don't want you around.  We don't 



           10    want anybody with a Coast Guard captain's license and 



           11    someone that can walk, knows the survey markers that have 



           12    been here since the '40s.  



           13              So I kind of stayed in the background.  I have 



           14    been down in Nuiqsut a lot of times, and they kind of know 



           15    my stand.  But when they finally crossed the Colville, 



           16    they are not telling us we are not going to touch 



           17    Teshekpuk.  Teshekpuk has more oil than we know what to do 



           18    with, and the oil companies are going to go there.  I 



           19    can't seem to ever get a straight answer out of the oil 



           20    companies as to what the projection, what the real -- you 



           21    know, it's money; money, money, money.  



           22              And sure, we can drill in the Chukchi and the 



           23    Beaufort Sea.  I'm sure we can.  But we can't clean up the 



           24    oil spill.  I'm convinced we do not have -- if you have 



           25    seen how long the oil -- when you have shot an oogruk and 
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            1    it's just an oil slick, it spreads and spreads.  What 



            2    about oil that is not natural to -- the environment 



            3    doesn't take care of it.  



            4                    DR. JIM KENDALL:  Our next speaker is Zeb 



            5    Woodman.  



            6                    MR. ZEBULON WOODMAN:  Hi.  My name is Zeb 



            7    Woodman.  I'm a lifelong Alaskan, and I am for opening up 



            8    leases on the Chukchi and Beaufort Sea, as well as Cook 



            9    Inlet.  And in establishing a robust 2012 to 2017 oil and 



           10    gas leasing program, I believe BOEM must ensure that 



           11    current and future leases have the capacity to explore and 



           12    develop their leases in a timely manner with certainty in 



           13    the permitting process.  



           14              As the agency moves forward with future leases, 



           15    I encourage you to proactively address concerns in 



           16    permitting, regulations, lease terms in a manner that 



           17    encourages additional investment in offshore development, 



           18    an investment that will create new Alaskan jobs and 



           19    generate millions in economic activity.  



           20              The responsible development of this potentially 



           21    immense oil and gas deposits in the Arctic would 



           22    significantly boost Alaska's economy, extend the oil life 



           23    of the oil pipeline, improve economic viability to the 



           24    proposed natural gas pipeline from the North Slope to the 



           25    Interior or even to the Lower 48, reducing America's 
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            1    reliance on foreign energy, create tens of thousands of 



            2    new jobs, generate hundreds of million dollars in federal 



            3    and state and local government revenues.  



            4              As national employment rates remain stubbornly 



            5    high, we can't simply afford to stymie efforts to bring 



            6    oil and gas development back on line.  Delaying or 



            7    limiting offshore drilling on the coast of Alaska puts at 



            8    risk hopes of refilling the Trans-Alaska Pipeline.  In 



            9    order to spur economic growth by sustaining and creating a 



           10    significant number of Alaskan jobs, we must adopt 



           11    responsible policies and expand development of our 



           12    abundant oil and natural gas resources.  



           13              Please open the leases to responsible resource 



           14    development in the Cook Inlet, Chukchi, Beaufort and put 



           15    Alaskans to work now.  Thank you. 



           16                    DR. JIM KENDALL:  Our next speaker is Pam 



           17    Miller.  



           18                    MS. PAMELA MILLER:  Thank you, and welcome 



           19    to Fairbanks.  I appreciate this chance to talk about the 



           20    future of Alaska's Arctic Ocean living ecosystem.  That's 



           21    what we are talking about.  Here in Fairbanks we are 



           22    connected to this by the Chena River to the Tanana to the 



           23    Yukon to the Bering Sea to the Chukchi Sea.  We are tied 



           24    to the ocean by our salmon.  And this place has been 



           25    connected to an economy with salmon for over 12,000 years.  
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            1    Something about it has been sustainable for people.  And 



            2    that's the long view of where we are sitting today.  



            3              And people don't know it, but I hear from Elders 



            4    in Barrow and Point Hope about the small fish, the 



            5    small -- those little salmon that are out in the ocean 



            6    that go up to the Chukchi.  The tide pushes that water up 



            7    out of the Bering Sea.  People know the Bering Sea and how 



            8    important it is to fish.  Goes up into the Chukchi.  The 



            9    salmon increasingly are going up into the Chukchi, and the 



           10    Beaufort sea, as well.  We have a moratorium on commercial 



           11    fishing in the Beaufort Sea and the Chukchi Sea because 



           12    with climate change we don't know, if the boats start 



           13    going up there to haul away the salmon, how sustainable it 



           14    might be.  So we are taking a cautious approach with the 



           15    fish.  



           16              But when we are comparing our Arctic Ocean to 



           17    the Gulf of Mexico with environmental sensitivity factors 



           18    because we don't have commercial fishery resources with a 



           19    dollar value in that part of the environmental sensitivity 



           20    analysis, we have a big, fat zero.  We have a big, fat 



           21    zero because this plan, the five-year plan, looks at sea 



           22    turtles.  We have a big, fat zero for the Cook Inlet, the 



           23    Chukchi and the Beaufort for sea turtles.  There is no 



           24    category in Inupiat culture where maybe the Gulf of Mexico 



           25    would have a big fat zero, they do have people depending 
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            1    on the resources.  



            2              So there is some fundamental flaws in how the 



            3    cornerstone of this document is based with respect to the 



            4    environmental sensitivity factors.  And it's one of the 



            5    reasons why the prior five-year plan was thrown out 



            6    because there were arbitrary and capricious ways that they 



            7    looked at what parts of our oceans across the coastlines 



            8    of America should be considered for leasing and what's the 



            9    risks.  



           10              So here in Fairbanks, we have an existing 



           11    economy.  We do have -- anyway, we are connected to people 



           12    in the Arctic, which is evident from people in the room.  



           13    And it's a rich part of our economic and social fabric 



           14    here in Alaska that I'm very glad to be part of.  So 



           15    earlier this year we spoke in another room about the 



           16    proposed leasing in the Chukchi Sea.  Debbie mentioned the 



           17    oil spill risk there will range from 27 to 54 percent 



           18    chance of a large spill.  That's maybe this half of the 



           19    room or this half of the room if you are looking at what's 



           20    the chance that something major is going to happen that's 



           21    going to affect this environment.  



           22              So we need to take seriously that there will be 



           23    major spills and that we can't clean them up.  I was out 



           24    on those boats with BP in the Beaufort Sea where they were 



           25    looking at their booms.  Can they get their barge out of 
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            1    the dock in October?  Can they put a boom out when there 



            2    is ten percent of ice?  I saw how it broke.   You are 



            3    looking at a big, wide ocean and some little, bitty booms.  



            4    I called them dental floss on account of it's a little, 



            5    bitty bit you can get some oil out, but the technology 



            6    that Shell is talking about, they haven't proven it.  It's 



            7    not -- maybe by now that it's built, but it certainly 



            8    hasn't been to a real test up in the Beaufort Sea, the 



            9    Chukchi Sea that offshore agencies required to look at 



           10    that kind of thing before they consider approving a plan.  



           11              So there has been talk already about the lack of 



           12    science.  USGS pointed out major data gaps that are 



           13    necessary to be filled at the ecosystem level.  The oil 



           14    spill risks.  We already have -- and I'll provide this -- 



           15    a huge amount of leases, millions of acres in the Beaufort 



           16    Sea.  We don't have spill response capability.  We don't 



           17    have the scientific information to be able to say what was 



           18    lost if there was a spill.  We don't think it's smart to 



           19    move forward at this point in time with business as usual 



           20    for massive area-wide leasing of over 70 million acres in 



           21    the Beaufort and the Chukchi.  



           22              This Administration has an opportunity, instead 



           23    of starting with this blank slate, to incorporate what 



           24    work has been done before.  Every five years that coastal 



           25    buffer zone of the Chukchi Sea and a couple little whaling 
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            1    deferral areas have been taken out, but there is a huge 



            2    area still in the plan of critical Chukchi Sea polynya 



            3    areas, which is at least 16 miles wide, far greater than 



            4    what's shown.  There is also Hannah Shoal walrus feeding 



            5    areas, polar bear habitats, bowhead whale feeding and 



            6    migrating areas in the Chukchi and the Beaufort Sea.  



            7              There is area at risk along the coastline of the 



            8    Arctic National Wildlife Refuge, Teshekpuk Lake, the 



            9    bowhead whale migration area, feeding area, polar bear 



           10    critical habitat.  These sensitive areas are all in the 



           11    plan as we speak, except for the little deferral area for 



           12    the whaling and a 25-mile buffer zone.  



           13              So we urge you to definitely take out of your 



           14    whole program, your whole plan these so-called deferral 



           15    areas.  We shouldn't have to repeatedly go back again and 



           16    again for the work that has gone in for people in the 



           17    communities and the scientists.  So representing the 



           18    Northern Alaska Environmental Center, we represent -- we 



           19    support a new alternative in the EIS that would exclude in 



           20    this five-year plan the Beaufort and the Chukchi Sea.  And 



           21    please consider my comments for both the five-year plan 



           22    comment period, as well as the EIS comment period.  And I 



           23    request that the comment deadlines be the same for both of 



           24    those plans.  Thank you.  



           25                    DR. JIM KENDALL:  Our next speaker is 
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            1    Bernie Carl.  



            2                    MR. BERNIE CARL:  Thank you for coming to 



            3    Fairbanks.  Wow.  You know, I could speak on both sides of 



            4    this.  Spent most of my life here in Alaska born, number 



            5    six of 16 children.  My mom and dad taught us to be proud 



            6    to be worker bees.  And I'll tell you, I'm proud to be a 



            7    worker bee.  



            8              How does it work?  I mean, we are addicted to 



            9    oil on one arm and we're addicted to greed on the other.  



           10    I guess that's why I could talk on either side of the 



           11    issue.  Do I think oil companies are always going to be 



           12    responsible?  Hell, no, I don't.  Do I think they are 



           13    always going to tell us the truth?  No.  They name streets 



           14    after them, one way.  But do I like having lights?  Do I 



           15    like having an automobile?  Yeah, I do.  Do I like what -- 



           16    what the industrial revolution has brought to me and to my 



           17    kids?  I do.  Do I want clean water and clean air for my 



           18    kids, your kids, and your grandkids?  Yes, I do.  



           19    Absolutely I do.  



           20              But there is only two ways to create wealth.  



           21    One is you mine it, and oil companies are mining.  The 



           22    second way is you grow it.  Those are the only two ways to 



           23    create wealth.  All the rest is BS.  That's short for -- 



           24    you thought I was going to say it.  My wife might be 



           25    around.  I can't say that.  But anyway, it is.  So what 
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            1    can we do about it?  We -- there is no simple solutions.  



            2    There is only intelligent choices.  That's why we are 



            3    here.  



            4              I'll tell you, you bring goose bumps to me.  



            5    When I listen to people talking, especially the young man 



            6    that was talking Inupiat, he's speaking from his heart.  



            7    He's actually walked that ground.  He actually knows what 



            8    he's talking about.  But does that mean that we shouldn't 



            9    have any development?  It means that we should be 



           10    respectful of everyone.  It means we should be respectful 



           11    of all the Natives.  This was their land to begin with, 



           12    but it also means that we should be respectful for 



           13    everyone that lives in this town that needs the oil for 



           14    these lights.  



           15              I mean, we are all here together.  It's not 



           16    just -- it's not just urban people and Native people that 



           17    live in Bush Alaska.  We have to do what's right for all 



           18    of us.  



           19              Now, does that mean that we should have oil 



           20    spills?  Hell, no.  Does that mean we should make oil 



           21    companies be accountable?  Hell, yes.  We should hold 



           22    their feet to the fire.  You know, this oil spill that 



           23    happened down in the Gulf was inexcusable.  It was total 



           24    negligence.  We are not going to let that happen here.  



           25              I'm going to tell you, Alaska has the best 
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            1    workforce of any workforce in the world.  The Alaska 



            2    Native is the smartest indigenous people on the face of 



            3    the earth, the highest IQ.  The people in town here aren't 



            4    bad, either.  



            5              Alaskans are tough and they are smart.  And if 



            6    we work together, we can do amazing things.  If we don't 



            7    work together we won't do anything, not amazing or -- not 



            8    amazing or anything at all.  So we can go here and we can 



            9    be at odds with each other or we can say here is how we 



           10    can work together.  



           11              I'm here saying we should work together.  I'm 



           12    saying that we need the oil.  I'm saying that we import 



           13    eight million barrels of oil a day from countries that 



           14    hate our guts.  They hate our guts.  Shame on us.  Alaska 



           15    should lead the parade.  We should lead the parade.  We 



           16    shouldn't follow.  We should lead with the best 



           17    technology, with the best trained workforce, with the best 



           18    equipment.  We should not be like an ostrich and hide our 



           19    head in the sand.  We should be leaders.  We should 



           20    embrace the opportunities and respect the Native culture 



           21    and respect their resources.  And we should work together.  



           22              So please, please we need to pass -- we need to 



           23    drill in the Beaufort, we need to drill in the Chukchi, 



           24    and we need to do it responsibly and we need to do it 



           25    jointly with the Natives.  
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            1              The largest corporations in Alaska today are the 



            2    Native corporations.  Four of them do over a billion 



            3    dollars a year now.  I can remember when they just 



            4    started.  We need to work together and we need to drill 



            5    for oil, and we need to take the profits and turn them 



            6    into renewable energy.  That's what we need to do.  



            7              Thank you.  



            8                    DR. JIM KENDALL:  Next speaker is Keith 



            9    Pomeroy.  Do I have that right, Keith?



           10                    MR. KEVIN POMEROY:  How about a Kevin?  



           11                    DR. JIM KENDALL:  Kevin Pomeroy.  How is 



           12    that?  Keith already left.



           13                    MR. KEVIN POMEROY:  Probably.  Hi.  Kevin 



           14    Pomeroy.  I'm a 42-year member of Alaska.  I want to thank 



           15    you for this opportunity to testify on the proposed 



           16    five-year program for Outer Continental Shelf oil and gas 



           17    leasing.  While I'm pleased there is a proposed plan for 



           18    2012-2017, which includes lease sales for Alaska, I remain 



           19    a little discouraged by the bureaucratic red tape and the 



           20    numerous series of permitting delays.  



           21              If the 2012 to 2017 OCS oil and gas leasing plan 



           22    is going to be worth more than just the paper it's written 



           23    on, it needs to ensure the commitment by all of the 



           24    stakeholders, including the Native association, the 



           25    producers, and the other residents of the State of Alaska.  
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            1    It must ensure the current and future lessees or the 



            2    producers have the ability to explore and develop their 



            3    leases in a timely, responsible manner and give them a 



            4    little bit of certainty in the permitting process.  



            5              Alaska OCS is quite possibly one of the world's 



            6    largest untapped energy resources.  There is estimates of 



            7    132 trillion cubic feet of gas, 27 billion barrels of oil.  



            8    We have all heard the comparison that in the last 34 years 



            9    up on the Slope total production has been about 15 and a 



           10    half billion barrels.  



           11              Alaska OCS could produce one to two million 



           12    barrels per day helping to refuel the TAPS pipeline.  With 



           13    U.S. production increasing by -- if it was increased by 20 



           14    to 40 percent, there could be a drastic reduction in the 



           15    nation's trade deficit.  Last year when oil was averaging 



           16    78 dollars a barrel, the United States spent 260 billion 



           17    dollars importing crude oil.  That accounted for nearly 



           18    half of the 500 billion dollar trade deficit we had.  



           19              In September 2011, Import Highlights, which was 



           20    released November 29, 2011, it showed that there are three 



           21    countries that import more than a million barrels per day 



           22    into the United States.  Canada imported 2.3 million 



           23    barrels per day.  Saudi Arabia imported 1.4 million 



           24    barrels per day.  Mexico imported 1.1 million barrels per 



           25    day.  We have within our ability here in Alaska and the 
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            1    rest of the United States on Outer Continental Shelf 



            2    drilling to drastically reduce the trade deficit and our 



            3    reliance on foreign oil.  



            4              During the month of September 2011, the United 



            5    States imported 9.1 million barrels of oil per day.  How 



            6    much did we export?  Well, Canada, our friendly northernly 



            7    neighbors that are to the north, they are our sole 



            8    customer for U.S. crude exports.  Canada bought 1.8 



            9    billion dollars of oil from us during that same period in 



           10    2009.  We turned around and bought 37 billion from them.  



           11    So that's a pretty good deal.  I wish I had a deal with 



           12    this pen.  I'd like to sell this for $3.85 and be able to 



           13    buy it back for a dollar.  I'd do that all day long.  



           14              I don't know why we are in our current financial 



           15    mess and continuing to make these types of financial 



           16    additions when Alaska holds the eighth largest oil reserve 



           17    in the world.  For every barrel of Alaskan oil that we 



           18    refuse to develop, that just means we have got to get that 



           19    same barrel of oil from some other country to satisfy our 



           20    needs.  



           21              Equally important to me are the jobs that can be 



           22    generated by developing and bringing this gas and oil to 



           23    market.  There have been several reports that indicate 



           24    50,000 new jobs created and sustained through the year 



           25    2057.  These jobs add tens of billions of dollars in 
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            1    payroll in Alaska and to the rest of the United States.  



            2    As our national unemployment rate remains absurdly high, I 



            3    think we simply can't afford to stall efforts to 



            4    responsibly develop our oil and gas.  



            5              And I'd ask that you guys take a look and 



            6    continue to do your work in releasing the Chukchi and the 



            7    Beaufort, and make it a part of the strong 2012 to 2017 



            8    oil and gas leasing program.  Thank you.  



            9                    DR. JIM KENDALL:  Our next speaker is 



           10    Darcy Warden.  



           11                    MS. DARCY WARDEN:  Well, thank you for 



           12    coming to Fairbanks.  And it's really interesting just 



           13    sitting here listening to what everyone has to say about 



           14    the offshore OCS development.  And really, I mean, I have 



           15    to agree with Bernie Carl that, you know, you could really 



           16    sit on both sides and argue both sides, but what I always 



           17    come down to is let's err on the side of caution.  That's 



           18    where I land.  So I want to thank Debbie Miller for 



           19    sharing her stories with us, and I want to echo Faith 



           20    Gemmill's comments that she had earlier.  And as I always 



           21    do, I want people to refer to Pam Miller's comments 



           22    because she always has that technical detail that's really 



           23    important.  



           24              But for me, what it comes down to is, you know, 



           25    I have no doubt that we have the technology to drill and 
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            1    to drill well, and to do it efficiently effectively.  What 



            2    I do doubt is that there is -- if there were to be a 



            3    spill, if there were to be a blowout, which our government 



            4    has said openly that it's not if it happens, it's when it 



            5    happens because spills happen all the time.  



            6              So we don't have the technology to clean up a 



            7    spill in the Arctic.  We don't have the information.  We 



            8    don't even know enough about the Arctic Ocean to be able 



            9    to clean up in the Arctic Ocean.  So with no plan to clean 



           10    up a spill and inadequate scientific information, we 



           11    should not be risking our one and only Arctic with 



           12    aggressive, risky drilling.  The risks are huge.  



           13              At this point, drilling in the Arctic Ocean is 



           14    tantamount to mission impossible.  The Arctic Ocean is 



           15    prone to hurricane force storms, 20-foot swells, pervasive 



           16    sea ice, frigid temperatures and month-long darkness.  



           17    There is no proven way to clean up an oil spill in these 



           18    extreme conditions.  What's more, the Arctic has extremely 



           19    limited infrastructure.  There are no roads or deepwater 



           20    ports, and only a handful of small airports, and the 



           21    nearest Coast Guard station is 1,000 miles away.  



           22              Administration officials themselves have 



           23    expressed concerned about spill response in the Arctic.  



           24    Former BOEMRE director, Michael Bromwich, said that in the 



           25    Arctic still response is a question.  
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            1              Similarly, Admiral Robert Papp, the top officer 



            2    at the U.S. Coast Guard recently told Congress that if the 



            3    Deepwater Horizon disaster was to happen off the North 



            4    Slope of Alaska, we would have nothing.  We are starting 



            5    from ground zero today.  The last public spill drill in 



            6    the Arctic that tested booms and skimmers and other 



            7    conventional methods of oil spill cleanup only in partial 



            8    sea ice conditions in 2000 was deemed a failure.  



            9              Since then the oil industry has put forth 



           10    drilling plans that are inadequate, deficient, and fail to 



           11    take into account real world Arctic conditions.  In fact, 



           12    Shell Oil is pushing to drill this summer in the Arctic 



           13    with promises that they will clean up 95 percent of all 



           14    oil spilled in the Arctic using mechanical recovery means, 



           15    even though only three percent was cleaned up in the Gulf 



           16    last year and only eight percent was cleaned up off the 



           17    Exxon Valdez spill.  



           18              Government experts, international scientists, 



           19    and Alaska Natives all agree.  We know too little about 



           20    this one-of-a-kind marine environment.  Please consider 



           21    that and do not allow Arctic drilling in the Beaufort or 



           22    the Chukchi.  



           23              Thank you.  



           24                    DR. JIM KENDALL:  Thank you.  Our next 



           25    speaker is Lee Sommer.  
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            1                    MR. LEE SOMMER:  Hi, there.  I'm a total 



            2    Alaska Native.  I was born and raised here.  I have worked 



            3    in the oil field for 35 years.  And I guess I'm trying to 



            4    say that, you know, the oil companies and the oil 



            5    companies I have worked for have taken the utmost 



            6    precautions to prevent oil spills and things of that sort.  



            7    I -- you know, I have been involved in spill response.  I 



            8    have been involved in fire response, and all that kind of 



            9    stuff all my life.  So I know a lot about where we are 



           10    going with the oil and drilling program, and eventually we 



           11    will get -- that's not what I'm saying.  



           12              I'm trying to say that eventually they will get 



           13    into the Chukchi Sea and wherever, and they will do it 



           14    responsible -- responsible as possible.  And with people 



           15    like me that respect Alaska that have been here all of our 



           16    lives, I think that eventually, you know, depending on our 



           17    national security and all that kind of stuff, we need it.  



           18    It's not like eventually we are going to get it.  



           19    Eventually we are going to need it.  



           20              And that's -- that's my total concern as a 



           21    Native Alaskan.  And I -- I look forward to being a part 



           22    of developing that type of resource responsibly and 



           23    respectfully.  So thank you very much.  



           24                    DR. JIM KENDALL:  Thank you.  Our next 



           25    speaker is Tim Sharp.  
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            1                    MR. TIM SHARP:  Thank you.  Good evening, 



            2    and thank you for the forum.  My name's Tim Sharp.  I'm 



            3    with the Alaska District Council of Laborers and Laborers 



            4    Local 942.  We represent about -- well, here in northern 



            5    and southeastern region about 1,500 Alaskan workers.  



            6    Twenty percent, or one out of five, are Alaska Native 



            7    people; mostly Athabaskan, but a fair amount of people on 



            8    the North Slope.  I've worked and lived in Barrow.  I know 



            9    people and have friends.  They are good people.  



           10              I wanted to make sure that -- as I listen here 



           11    tonight, I look at three different groups.  I look at 



           12    pro-development, which is labor, business, oil.  I look at 



           13    the environmental side.  I look at some of the Alaska 



           14    Native people that have to have a leg in both sides 



           15    because it's their future one way or the other.  



           16              My problem tonight in listening is that there is 



           17    one group on the environmental side which I understand 



           18    what drives them, but I've never found a road, a bridge, a 



           19    building, a mine, a well that they liked.  We have to have 



           20    it.  Bernie was right earlier.  The vision for the people 



           21    can't be whaling for the next 500 years because it just 



           22    won't be there.  It's not a sustainable vision.  



           23                    MR. CHARLES EDWARDSON, JR:  Baloney. 



           24                    MR. TIM SHARP:  I appreciate it.  Thank 



           25    you.  I'll try to be equally polite with you.  I have to 
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            1    disagree that it is a long-term sustainable vision for the 



            2    people.  People are eating through steukpuk [ph] more than 



            3    they are eating subsistence that sustains them sometimes 



            4    in Barrow.  It's just the way it is.  It's not the way I 



            5    want it.  It's not the way -- it's not fair.  It's the way 



            6    it is.  And we need to realize that with power cost 



            7    equalization, the ability to turn lights on in the 



            8    village -- 



            9              We represent a lot of river people.  They are 



           10    leaving the villages.  They are coming to Fairbanks 



           11    because they can't afford to live in the village.  The 



           12    Elders are coming to Fairbanks sometimes because they 



           13    can't afford to sustain it.  This is a combination.  And 



           14    what Bernie was talking about was right.  It's all of us.  



           15    It's the group together.  It's Alaskans together.  There 



           16    is no -- there is no one right or wrong.  



           17              When it comes to Alaska Native people, I listen 



           18    to elected tribal governance.  There is a lot of groups 



           19    out there.  There is a lot of groups out there that say 



           20    they speak for a lot of different people.  I'm listening 



           21    to tribal governance, and I'm listening to the Elders.  



           22              Here for our people, which are also your people, 



           23    which are also their people, all the way around, right now 



           24    it's about cheap energy, sustainability for Alaska.  It's 



           25    about work.  It's about making house payments.  It's about 
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            1    moving your families forward.  It's about going to school 



            2    It's about creating pensions.  It's about a lot of 



            3    different things.  



            4              So as we draw up lines -- and I see that 



            5    happening more and more at these hearings.  It's a waste.  



            6    I wish more of these hearings were people -- the same 



            7    people that these hearings draw, there needs to be the 



            8    opportunity for these same groups to get together and 



            9    start figuring out what the heck we're going to do because 



           10    we already know what's not working.  The Elders will tell 



           11    you what's not working.  They look.  They see what's not 



           12    working.  



           13              Where is the sustainable vision long-term for 



           14    the State of Alaska?  That's what we need to be thinking 



           15    about.  



           16              To compare Deepwater Horizon to offshore in 



           17    Barrow is like comparing this building to the Empire State 



           18    Building.  It's not a comparison.  Stuff can happen.  You 



           19    are looking for guarantees that can never be there in 



           20    life.  Okay.  Whales might not migrate some year.  There 



           21    might be an oil spill sometime.  All of these things are 



           22    part of life.  But at the end of the day, it's about us as 



           23    a people, us as a people, and it's about the State of 



           24    Alaska.  



           25              And so I would encourage us to look at 
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            1    sustainable -- the strongest environmental possible 



            2    restrictions on opening up OCS.  I support that.  It means 



            3    more jobs for our people, too.  It works for everybody.  



            4    There is still profit, there's still energy, there's still 



            5    sustainability.  But at the end of the day, we need to get 



            6    beyond the lines that are drawn in rooms like this on a 



            7    regular basis and start thinking as Alaskan people.  



            8              Thank you.  



            9                    DR. JIM KENDALL:  Looking at the bowl, 



           10    which is empty, we still have some time left, but in 



           11    proper deference to our court reporter, I would like to 



           12    take a ten-minute break, and if there is any more names 



           13    that come in to the jar, we will stay here till 10:00.  



           14    I'm not opposed to breaking early, but I want everybody to 



           15    have a chance.  Let's take a ten-minute break and let our 



           16    court reporter have a little break.  Thank you.  We will 



           17    be back here in ten minutes sharp.  



           18               (A break was taken.)



           19                    DR. JIM KENDALL:  For those of you that 



           20    have been to some of the previous MMS meetings when we 



           21    were MMS -- you are not leaving us, are you?  I've got a 



           22    couple of announcements you might be interested in.  The 



           23    problem with meetings like this is the longer we talk at 



           24    the beginning, the less time there is for comment, but 



           25    sometimes we forget to say certain things and we don't 
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            1    have time to say it.  



            2              So two things I'd like to point out.  This is a 



            3    proposed plan, so we still have some more work to do with 



            4    the decision makers in Washington.  And one thing we are 



            5    considering for the Beaufort and the Chukchi is that we 



            6    realize one size does not fit all.  We are talking 



            7    about -- or they are talking about moving away from 



            8    area-wide leasing and getting very, very specific.  



            9              I think Pam mentioned Hannah Shoal and some of 



           10    the areas important to the walrus and some of the areas 



           11    important for whale migrations.  We have that information.  



           12    We get other information that we work on that we get from 



           13    NOAA, National Marines Fisheries Service, Fish & Wildlife 



           14    Service.  That information will be used to further refine 



           15    those areas in the Chukchi and the Beaufort on where there 



           16    might be a lease sale.  So it's not going to be most 



           17    likely those entire areas.  They are going to be very 



           18    restricted and much smaller than what's up there on the 



           19    screen.  



           20                    MR. CHARLES EDWARDSON, JR.:  Is that a 



           21    promise?  



           22                    DR. JIM KENDALL:  I cannot promise 



           23    anything.  I'm not the decision maker, Charles.  You are 



           24    not leaving, Charles, are you?  I want you to give the 



           25    concluding blessing.  I'd appreciate it.  
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            1              And then we have got one more announcement.  As 



            2    you know, during the Deepwater Horizon there was a lot of 



            3    talk about this capping and containment system.  It was 



            4    sort of trial and error and it finally took them close to 



            5    80 days to make it.  Well, in our discussions with 



            6    Shell -- and that discussions have been passed over to the 



            7    new organization called BSEE, the Bureau of Safety and 



            8    Environmental Enforcement.  That's all they worry about is 



            9    safety and the environment.  



           10              They made it quite clear that until Shell 



           11    demonstrates that they have such equipment designed for 



           12    the Arctic on board, they are not going to get their 



           13    application or permit to drill approved.  So before 



           14    anything could happen, if it happens there, has to be a 



           15    capping and containment system on the ship on location.  



           16    They are not going to wait until there is an accident to 



           17    build it from scratch.  It has to be built and tested and 



           18    proven to the inspectors in BSEE before anything moves 



           19    forward.  



           20              I think that's two important points:  Moving 



           21    away from area-wide leasing, using the information, using 



           22    all the information that we generate, we get from NOAA, 



           23    NMFS and the Fish & Wildlife Service and the National 



           24    Science Foundation and USGS to really make the area that's 



           25    up for lease really focused on where there is resources 
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            1    and where there is less conflict, if it occurs, and to 



            2    have a capping and containment system on location and 



            3    already proven and demonstrated.  So that's part of the 



            4    discussions, but we can't talk for three hours up here.  



            5    That cuts into your time.  



            6              So anyway, let's move on with the public 



            7    testimony.  The next speaker is James McMilan.  Thank you 



            8    for waiting.  



            9                    MR. JAMES MCMILAN:  Thank you.  My name's 



           10    James McMilan.  I'm a 25-year resident of Fairbanks, 



           11    Alaska.  I'm a member of Teamsters Local 959 and currently 



           12    a business agent.  I've worked on TAPS for the last six 



           13    years.  I'm up and down the line, and also on the North 



           14    Slope for six years prior to that.  I worked on the 



           15    Northstar project, which was seven miles -- approximately 



           16    seven miles off the coast with a buried pipeline.  As far 



           17    as I know, it's still producing today and it's been very 



           18    successful.  



           19              I came here today to show my support because I'm 



           20    in favor of responsible OCS development.  For one, we must 



           21    fill the pipe back up.  We have got to get oil in it, and 



           22    this is one way to do it.  Our country must develop its 



           23    natural resources.  It is ridiculous when we see the news 



           24    and we see what goes on in the countries we buy our oil 



           25    from.  Projects like this will bring revenue for this 
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            1    state and for our federal government.  It will provide oil 



            2    for our state and for our nation.  And it will provide 



            3    jobs for our residents and for our nation.  We all want 



            4    local hire, but no matter what, it causes jobs for this 



            5    nation.  



            6              Thank you.  



            7                    DR. JIM KENDALL:  The last piece of paper 



            8    I have is Mr. John Brown.  



            9                    MR. JOHN BROWN:  I'm not going to keep you 



           10    very much longer.  Thanks for the opportunity.  I want to 



           11    speak in favor of completing the plan, getting the plan 



           12    out there which includes drilling in the Chukchi and the 



           13    Beaufort.  And there has been a lot of testimony tonight 



           14    on both sides of the issue.  The thing that makes me want 



           15    to make sure that we have it here is because, you know, we 



           16    just went over nine billion people in the world.  



           17              Oil and gas development is going to continue 



           18    around the world, and the place where it's going to be 



           19    done the best is right here.  And that's why I think it 



           20    makes a lot of sense for us to go forward and get this 



           21    done because we need the oil.  



           22              Thank you.  



           23                    DR. JIM KENDALL:  Thank you.  It's eight 



           24    minutes after 9:00.  We absolutely, positively have to be 



           25    out of here by 10:00.  So I have a little time left.  If 
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            1    there are any others that didn't fill out the piece of 



            2    paper but would like a chance to come up and speak for a 



            3    minute or two, you are welcome.  I don't want anybody to 



            4    leave this room to feel they weren't a participant and 



            5    they didn't have their say.  This is your meeting, and we 



            6    want to do this right.  



            7              Renee has to go sit with the director and the 



            8    Secretary after all these meetings we have dragged her to, 



            9    and we want to make sure the message gets across.  For 



           10    example, a few years ago people expressed their 



           11    displeasure about area-wide leasing, my god, those big 



           12    areas.  Well, people are listening.  It's starting to be 



           13    focused down.  



           14              We learned something last year in the Gulf.  



           15    Industry learned something now in the Gulf.  We are 



           16    holding them to a much higher standard.  The bar is going 



           17    to be very high.  That's our other agency.  I can't speak 



           18    for them, but I know they are working very hard.  



           19              Is there anyone else who would like to make a 



           20    comment or two for a minute or so before we wrap it up?  



           21    And then I'm going to ask if there is anybody from either 



           22    a tribe or a Native community that will give us a final 



           23    closing blessing.  



           24                    UNIDENTIFIED FEMALE SPEAKER:  Can you 



           25    consider not having a hearing on a Friday night?  
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            1                    DR. JIM KENDALL:  We are having a meeting 



            2    on Friday night in Anchorage.  



            3                    UNIDENTIFIED FEMALE SPEAKER:  I mean a 



            4    Friday night during the holiday season, you think you are 



            5    going to have good participation?  



            6                    DR. JIM KENDALL:  I think we are going to 



            7    have standing room only in Anchorage.  It's very 



            8    unfortunate the way these schedules work themselves out, 



            9    but once the process starts, there are certain 



           10    requirements by law that you have to have certain times 



           11    for comment periods, certain times for review.  And once 



           12    it's in motion, according to the law, we have to follow 



           13    that.  One time we had to have a meeting on a federal 



           14    holiday.  It was horrible.  Our fellow -- you remember 



           15    that, to come to the meeting, our fellow feds to come to 



           16    the meeting, it was an imposition for their families, and 



           17    also I think it was Barrow had a holiday the same day.  



           18    It's awkward.  It's not pleasant.  But we are all in this 



           19    together.  



           20                    UNIDENTIFIED FEMALE SPEAKER:  Thanks for 



           21    coming on Thursday.  



           22                    MR. MARK WARTES:  If our ancestors had 



           23    told us how to take care of the land instead of telling us 



           24    from the day we were born that the land was God's land and 



           25    that our only responsibility was to take care of it and 
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            1    keep it for future generations and deliver it to Him the 



            2    way it was given to us, it would have been a lot easier, 



            3    but that's not how they told us.  They stood there as we 



            4    looked over the ocean or as we looked inland, they would 



            5    just say, this is your land.  Take care of it.  Leave it 



            6    for your grandchildren.  



            7              You know, and I bring that to you as from our 



            8    Inupiat way of thinking.  It's really hard to look at land 



            9    and say, this is oil company land, this is Inupiat land, 



           10    this is Athabaskan land because we really, truly were 



           11    taught that it's God's earth that we are on.  



           12              (Closing blessing offered by Mr. Mark Wartes.) 



           13                    DR. JIM KENDALL:  Thank you very much.  I 



           14    appreciate that.  Trying to start a new tradition.  Thank 



           15    you all for coming tonight.  We greatly appreciate it. 



           16               (Proceedings adjourned at 9:11 p.m.)



           17               



           18               



           19               



           20               



           21               
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           23               



           24               



           25               
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  1                      P-R-O-C-E-E-D-I-N-G-S

  2                    DR. JIM KENDALL:  By my watch it's about

  3    7:00.  We want to start on time because we really have to

  4    get out of here at 10:00 to catch a plane.  We have other

  5    venues we have to do, so we want to have a good three-hour

  6    discussion here.

  7              So before we get started, one of our Elders,

  8    Etok, has agreed to start off with a blessing, as is

  9    customary in Alaska.  So if everyone wouldn't mind

 10    standing for just a minute.

 11               (Blessing offered by Charles Edwardson, Jr.)

 12                    DR. JIM KENDALL:  Thank you, Etok.  As I

 13    said just a couple of minutes ago, in terms of public

 14    comment, when we get to that in just a few minutes, we are

 15    doing it by a lottery system, so if you signed your name

 16    on a piece of paper, they are going to bring the little

 17    vase in and we'll pick them out of a hat, so it will be

 18    determined randomly.  If anybody decides that they would

 19    like to say something but you forgot to put your name in

 20    there or you change your mind, it's never too late.  You

 21    can go out there, sign a slip of paper, and some of my

 22    friends will slip by and put it in the vase.  So everybody

 23    who wants a chance to speak will have a chance.  It will

 24    just be more of a random style.

 25              Also I always forget this.  The second-most
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  1    important person in the room -- you are the important

  2    people.  You are number one.  You are the constituents.

  3    The second-most important person is Mary.  She's our court

  4    reporter.  Her job is to get everything down in the report

  5    so we can use that information in the process I'm about to

  6    describe.  So please, when your testimony comes up, to

  7    make your testimony, state your name, speak loudly into

  8    the microphone, and make sure Mary can hear you.  Okay.

  9    Now, enough of the introductions.

 10              My name, I'm Jim Kendall.  I am the regional

 11    director for the area office or the Alaska office of the

 12    Bureau of Ocean Energy Management, and we're here tonight

 13    to talk about two things:  The five-year Outer Continental

 14    Shelf oil and gas leasing program for 2012 to 2017, and

 15    the draft environmental document that goes with it, the

 16    draft programmatic environmental impact statement.

 17              A lot of words there.  Let's simplify it.  We

 18    have a proposed program and a draft EIS.  Those are the

 19    two things we are going to talk about tonight.

 20    Specifically we are interested in getting comments on

 21    environmental and socioeconomic concerns for the draft

 22    EIS.

 23              Now, what is BOEM?  The Bureau of Ocean Energy

 24    Management.  Some of you may have known us in the past as

 25    the Minerals Management Service.  On April 20, 2010, there
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  1    was a very bad accident in the Gulf of Mexico, Deepwater

  2    Horizon.  That resulted in a lot of reviews, a lot of soul

  3    searching on how to prevent this from ever happening

  4    again, starting with square one.  When all was said and

  5    done, the previous MMS, Minerals Management Service, has

  6    been broken up into three separate bureaus to make sure

  7    there is no hint of or perception of conflict of interest.

  8    These three groups are BOEM, the Bureau of Ocean Energy

  9    Management; that's us.  We are responsible for managing

 10    the leasing, the environmental reviews, and the science.

 11    That's our job.  That's what we worry about.  The science,

 12    the environmental reviews and having a leasing process

 13    that everybody feels they have their part in it.

 14              Then there is BSEE, the Bureau of Safety and

 15    Environmental Enforcement.  These are the police officers.

 16    They only have one job, to enforce the regulations and to

 17    do the environmental compliance.  That's what they focus

 18    on.

 19              Then there is the third group, the Office of

 20    Natural Resource Revenue, ONRR.  Their job is to collect

 21    the money from the lease if and when they are ever

 22    developed.  So three new bureaus, all separate.  We have

 23    our jobs.  That's what we worry about.

 24              Tonight we have several folks with us.  I'm the

 25    regional director for Alaska.  I have some of my folks
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  1    with me from here.  I've got Nancy Deschu in the back --

  2    Nancy Deschu, raise your hand -- is a water quality expert

  3    and fisheries person.  We have got -- where is John

  4    Callahan?  John Callahan is outside.  He's with the Office

  5    of Public Affairs to make sure information gets

  6    transferred up on how things went here.

  7              I also have Renee Orr.  Now, Renee Orr is an

  8    executive from headquarters who oversees strategic

  9    resources, the leasing program, resource evaluation, and

 10    the economics divisions.  She is representing our

 11    director, Tommy Beaudreau and the Secretary of the

 12    Interior.  This is real important.  These two documents I

 13    describe, the proposed program and the draft environmental

 14    impact statement, are national in scope.  It's not just

 15    Alaska.  I represent the Alaska group as well as my

 16    colleagues from the Alaska Region, but this is a national

 17    program.  Renee represents the Secretary.  She wants to

 18    hear what you have to say.

 19              And then we have Jennifer Culbertson sitting up

 20    here.  She is from the environmental division at

 21    headquarters.  She was one of the authors of this big

 22    document we are going to talk about, as well as Nancy and

 23    others in the region.

 24              Okay.  Why are we here and why do we keep doing

 25    this?  Sometimes I've gone to some cities, some of the
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  1    villages, even in Anchorage where people say, you come and

  2    you tell us what you are proposing.  We tell you the same

  3    thing and you keep coming back.  Well, the reason we are

  4    here is because of a law, the Outer Continental Shelf

  5    Lands Act.  The Outer Continental Shelf Lands Act requires

  6    that before the Secretary of the Interior can hold a lease

  7    sale on the Outer Continental Shelf, it has to be in a

  8    five-year plan.  If it hasn't been in a five-year plan,

  9    they can't do it.  He or she, the Secretary, cannot hold a

 10    sale.

 11              Right now we are at the tail end of the 2007 to

 12    2012 five-year plan.  Okay?  There were a couple lease

 13    sales scheduled for Alaska in the last year or two, but

 14    because of things that have happened, the Secretary said

 15    we are going to take a more cautious approach to Alaska,

 16    especially in the Arctic.  And he canceled the sales, as

 17    per his prerogative, for Alaska for the Chukchi and the

 18    Beaufort.

 19              2008 we started the process for the 2012 to 2017

 20    plan, which we are discussing tonight.  Alaska may be back

 21    on the table, depending on what everyone says and what we

 22    hear.  So 2012 to 2017, that's what we are discussing

 23    tonight, the plan, the proposed plan, as well as the draft

 24    environmental document that goes with it.

 25              Okay.  This is where we are at in the process.
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  1    We have a five-year plan that's national in scope.  It

  2    just says where a lease sale could occur.  Are there going

  3    to be a lease sale or two in Alaska?  Are there going to

  4    be some in the Gulf of Mexico?  That's where it's

  5    identified.  If it's not identified in the five-year plan,

  6    it can't happen.  Then as we get into that five-year

  7    program, it becomes final.  Those lease sales that are

  8    identified in the plan could proceed if the Secretary

  9    wants them to proceed.  Just because it's in the final

 10    plan doesn't mean it has to happen.  It means the

 11    Secretary is allowed to have that leasing.

 12              After a company has a lease, what happens?  And

 13    this is something a lot of people are not familiar with.

 14    The lease that a company has, the company is only

 15    authorized then to submit plans and applications for

 16    permits.  It doesn't guarantee anything because there is a

 17    lot of things that have to be done, such as an exploration

 18    plan.  How would a company explore that lease?  We have to

 19    have an environmental document that goes with it.  There

 20    is a whole litany of things that have to be done along the

 21    way.  So if a company has a lease, it gives them the okay

 22    to go down that path, but it doesn't guarantee anything.

 23              Okay.  What's going to be or what is tentatively

 24    in this proposed five-year plan, 2012 to 2017?  There are

 25    six areas the Secretary has identified that may have
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  1    leases -- or lease sales.  In the Gulf of Mexico, the

  2    western central and a very small sliver in the eastern

  3    Gulf of Mexico.  In Alaska, Cook Inlet, the Beaufort and

  4    the Chukchi.  Those are the only six areas where the

  5    Secretary is considering a lease sale at this point.

  6              Okay.  Looking at the Beaufort and the Chukchi,

  7    what is in the document now?  And this is the proposed

  8    program.  There was a draft.  This is a proposed.  Later

  9    next year there will be a final after we have all these

 10    discussions all throughout the country.  The Beaufort Sea,

 11    they are talking about a lease sale no earlier than 2015.

 12    The Chukchi, one lease sale no earlier than 2016.  That

 13    gives time for more science to be done, more environmental

 14    reviews, and if drilling proceeds in the Chukchi and the

 15    Beaufort in 2012 and 2013, that information would be used

 16    in the Secretary's final decision on whether to hold those

 17    lease sales.  So he has purposely put lease sales in the

 18    Beaufort and the Chukchi later on in the program so there

 19    is time to sort some of this stuff out, do the science, do

 20    the environmental, talk with stakeholders.

 21              Some other things, the green splotches here,

 22    those are the leases that are currently out there.  You

 23    have heard Shell and ConocoPhillips, Stat Oil are thinking

 24    about drilling.  Some of them, like Shell, already have

 25    exploration plans they have submitted.  The Red here off
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  1    of Kaktovik, Barrow and along the Chukchi, those are

  2    deferral areas, areas that will definitely not be allowed

  3    to have any leasing.  Okay.  It doesn't mean they are

  4    going to be this size.  They could be bigger.  But at the

  5    very least, those are areas that are off the table.

  6              As we get further down the line, the Secretary

  7    could decide, based on environmental reviews, the big

  8    document there, your input and everything else he has to

  9    consider, he may change those.  He may make them bigger,

 10    but they will at least be that big.

 11              Cook Inlet, there is one sale proposed for Cook

 12    Inlet.  The Cook Inlet sale is of interest only.  Industry

 13    would have to express an interest that if you hold a lease

 14    sale, we will show up.  As you might expect, having a

 15    lease sale is a lot of work, not just physically getting

 16    the forms together for companies to fill out; we have to

 17    do environmental reviews; we may have to do some more

 18    science.  So before we go down that path, we have to make

 19    sure that there would be industry out there that would

 20    actually say, if you have a lease sale, we will come.

 21    Otherwise, we are not going to waste our resources on

 22    something that is not of interest to anybody.

 23              Okay.  What is an EIS, the EIS process?  This is

 24    a draft document.  It's a big one.  The purpose of this

 25    document, as per the National Environmental Policy Act is,
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  1    okay, disclose the plans.  I'm telling you that now.  It's

  2    also discussed in here.  If the Secretary decides to have

  3    a lease sale, this is what he needs to know in terms of

  4    the environment, not only the coastal marine environment,

  5    the atmosphere, waves, currents and tides, but also

  6    socioeconomics, subsistence lifestyles, all the things

  7    that need to be considered before a final decision is

  8    made.

  9              Involve the public.  That's why we come and

 10    bother you folks on an evening like tonight.  That's why

 11    we encourage you to go to the Web, read this document or

 12    get the CD right there and out front.  Take it home and

 13    read it.  Tell us what you think, what did we miss.

 14              Identify and evaluate alternatives.  There are

 15    other alternatives here.  The Secretary has identified six

 16    regions and the lease sales I have talked about.  Should

 17    we remove -- should the Secretary remove one of those

 18    regions?  Should the Secretary say, well, not two or three

 19    lease sales in the central Gulf, only one.  So there is a

 20    number of alternatives, including the no-action

 21    alternative where nothing happens.

 22              Okay.  Avoid negative effects.  What happens if

 23    there is activity out there?  What about the marine

 24    mammals?  What about the fisheries?  What about the

 25    benthic ecosystem?  How does climate change impact our

00012

  1    decision?  All of that is covered in here.

  2              Okay.  Unify environmental analyses.  What is

  3    everyone doing?  How do we pull it all together?  It

  4    starts with this document.  BOEM, my group here, cannot

  5    take credit for this entire document.  The National

  6    Oceanic Atmospheric Administration, NOAA, NMFS -- some of

  7    you may have referred to NOAA as NMFS -- the State of

  8    Alaska and the North Slope Borough are all cooperating

  9    entities.  They all have their thumbprint on this.  They

 10    helped us do it, but it's still a draft.  We may have

 11    missed something.

 12              We were in the villages earlier this week, and

 13    one thing that's became very important over the last few

 14    years is traditional knowledge.  A lot of the Elders of

 15    the village, they know things well before our Western

 16    scientists go out there and take measurements.  They go

 17    out there, they take their measurements, they do their

 18    science, they publish their papers, and lo and behold

 19    there is an Elder there that says, I could have told you

 20    that.  This is what my father saw.  This is what his

 21    father saw.  This is what I saw.  And that's in your

 22    paper.  I'll give you an A minus in this case.  So

 23    traditional knowledge is something important.  We want to

 24    make sure it's in there, so that's why we touch base with

 25    everybody.
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  1              What do we consider in this document?  What are

  2    the potential impacts?  Noise, seismic surveying puts

  3    noise in the water to find out where the oil is below the

  4    rock strata.  Drilling; the drilling itself makes a noise.

  5    Service vessels.  You are going to need some vessels up

  6    there to support the drilling operations.  Bottom

  7    disturbance, pipeline, anchoring, air emissions.  Many of

  8    you are aware that EPA gave, I believe, Shell some air

  9    quality permits.  It took a number of years they were

 10    working on.  It's very public.  It's in the news.  You can

 11    get the permits.  You can see it.  That's covered in the

 12    document.

 13              Related coastal activities.  If they find

 14    something, where could the pipelines go?  We have to

 15    consider that.  How would that impact or potentially

 16    impact subsistence communities?  Support facilities.

 17    Where would they be and accidental oil spills.

 18              Marine and coastal birds, fisheries, marine

 19    mammals, archeological resources, socioeconomics, all of

 20    those topics are in this document in great detail, but

 21    it's not perfect.  So we are going out to the communities,

 22    not only people as yourself, but also scientists at

 23    universities, other government agencies.  Look at the

 24    document.  What did we miss?  Make it better.  This is the

 25    document that Renee will take with all the other
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  1    information to sit with our director and the Secretary of

  2    the Interior, lay it out on the table and say, here is

  3    what we found.  You need to make a decision.  So this is

  4    your chance to become part of the process.  This is

  5    transparency.

  6              Okay.  Deepwater Horizon.  That put everybody in

  7    a state of shock.  It was a surprise.  There were mistakes

  8    that were made.  That cannot be allowed to happen again.

  9    Therefore, a lot of that thought went into this document.

 10    How do we avoid that happening?  What are the risk

 11    factors?  The Arctic is not like the Gulf of Mexico.  What

 12    are specific risk factors in the Arctic we have to be

 13    concerned with?  What would happen if there was a

 14    catastrophic event in the Arctic?  How do we plan for it?

 15              Some of you may be familiar with our

 16    supplemental EIS for sale 193.  We were up here several

 17    months ago.  Well, in that document, we treated what they

 18    call a very large oil spill, a VLOS.  If we were to have

 19    an oil spill in the Arctic the magnitude of the Deepwater

 20    Horizon, what would be the impact?  So we analyzed that.

 21    Then when the companies submit a plan and they tell us

 22    exactly where they are going to put their well, how they

 23    are going to drill it, what the pressures are, what the

 24    geology is, then we have a pretty good idea of what a

 25    worst-case discharge could be, and then we can all see is
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  1    there enough oil spill response equipment.  So we built

  2    that into the system.

  3                    MR. CHARLES EDWARDSON, JR.:  Is there?

  4                    DR. JIM KENDALL:  Pardon me?

  5                    MR. CHARLES EDWARDSON, JR.:  Is there?

  6                    DR. JIM KENDALL:  You will have your

  7    chance, sir.  Thank you.  Also climate change.  What are

  8    the impacts of climate change?  We were there in the

  9    Native villages, and they were telling us the stories that

 10    they have seen and they have heard and their ancestors on

 11    how the ice has changed.  Scientists tell us that.  Well,

 12    the traditional knowledge from the Native communities,

 13    they have observed it, as well.  That needs to be

 14    considered in this document.

 15              Okay.  Where we are in the process, we started

 16    this process in August of 2008 when we went out with a

 17    request for information.  What should be in the five-year

 18    plan?  Okay.  They then had a draft proposed plan in

 19    January of 2009, the document before the proposed plan.

 20              We had public comment periods from 2009 through

 21    March 2011.  That's unprecedented.  You know, we want to

 22    do this right.  What do we need to consider?

 23              Okay.  November 2011, that's where we are now.

 24    We have got a proposed plan.  We have got a draft

 25    environmental impact statement.  We need folks to look at
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  1    us, help us make it better because these are the documents

  2    the Secretary will use to make a decision.

  3              November '11 through January of 2012, that's the

  4    comment period on the environmental document.  Hard

  5    copies, CD, on the Web.

  6              And finally, sometime in late 2012 the Secretary

  7    will make a decision on what would be in the final

  8    five-year plan where lease sales could occur.  They will

  9    be listed in the five-year plan and choose, and should the

 10    Secretary decide to have a lease sale, he will be allowed

 11    to do so because it's in the plan.  That doesn't mean he

 12    has to have it.

 13              Okay.  Your comments, we are taking comments at

 14    this website, regs.gov.  You can also mail your comments

 15    on the environmental impact statement to James Bennett.

 16    There is a sign over there.  It's also in the document.

 17    It's also on the CD.

 18              Okay.  Now, this is the fun part.  This is where

 19    we hear from you.  I've spoken way too much.  But I wanted

 20    to make sure everybody knew why we are here, why this is

 21    important, and how you can be a part of it.  We have got

 22    the document here.  We have got CDs.  You can go to the

 23    Web.  It's a lot easier to manage on the Web.  You can

 24    read it, you can send us your comments.  You can also make

 25    public testimony tonight.
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  1              To make sure it's fair, we have asked that

  2    the -- we collect slips of paper with everybody's name on

  3    it so we take sort of a lottery system so everybody has a

  4    fair chance.  We are also going to do it by three minutes,

  5    so please keep your comments to about three minutes.  That

  6    way everybody has a chance to speak.  Please say your name

  7    so that our court reporter can hear it, and please use the

  8    microphone that Jennifer will give you so that we can

  9    record everything.  This is important.  We want your

 10    input.  You are now part of the process.  Thank you very

 11    much.

 12              Anything in writing, if you brought something

 13    with you that you would like to turn in, give it to Mary,

 14    the court reporter.  That will become part of the record.

 15    If you want to sit there and jot something down, you would

 16    rather not say anything, fine.  Jot it down, give it to

 17    Mary.  That's okay.  All right.

 18              I have the first name.  Daniel Lum.  Daniel, you

 19    are the first person to speak.  Congratulations.  The

 20    floor is yours.

 21                    MR. DANIEL LUM:  Good afternoon.  My name

 22    is Daniel Lum, L-U-M.  My family is from Nuvuk, or Point

 23    Barrow, Alaska.  And there is a handful of Natives in here

 24    who actually will be impacted by this future proposed

 25    development.  I think the main failing with this plan is
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  1    that there is no alternative that excludes the Chukchi and

  2    the Beaufort.  There has to be an alternative that

  3    excludes them individually and both of them.

  4              But outside of that, the main failing in this

  5    entire development offshore is there is no spill

  6    development.  BOEM has disregarded that in the sense that

  7    there is no proof.  I have been asking for years and

  8    people have been asking for years, let's see them clean up

  9    an oil spill on location in varied conditions in drift

 10    ice, under sheet ice, in open water.  They can't.  They

 11    don't want you to know the truth, that there is no spill

 12    response in our waters.

 13              We have hurricanes.  We have icebergs bigger

 14    than this building that scrape the bottom of the -- we

 15    have packs of ice that move so quickly.  There was one oil

 16    spill response drill in 2000.  It was an utter failure.

 17    And it had to be released through the Freedom of

 18    Information Act.  The industry does not want you to know

 19    that there is no spill response.  There is no spill

 20    response.  It's so simple.  It's like the book, the

 21    emperor has no clothes.  We all just got to get the

 22    development going.

 23              Okay.  Let's look at the nuclear industry.  They

 24    haven't demonstrated containment.  They haven't

 25    demonstrated response.  Landfills, same thing.  Tanker
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  1    farms.  All I'm saying is if we are going to do this,

  2    let's see what they can really do first.  If they are

  3    going to do this, shouldn't it be modeled after their real

  4    spill response capabilities?  There is no spill response.

  5    There is no spill response.  It's so simple.  It's the

  6    truth.  Let's see them do it.  You can't put a boom in the

  7    ice.  You just can't do it.  There is no spill response.

  8    Any --

  9              Otherwise, look how much hundreds of millions of

 10    dollars industry is spending on these big giant boats,

 11    they might be able to crack a line and get through a big

 12    sheet of ice.  What does that do?  It certainly doesn't

 13    collect spilled oil.  There is no spill response.  It's so

 14    simple.  I say it 100 times.

 15              It's the truth.  Thank you.

 16                    DR. JIM KENDALL:  Our next speaker is

 17    Eddie Solomon.  Eddie Solomon.  Edie.  I'm sorry.

 18                    MS. EDIE SOLOMON:  Hello.  Good evening.

 19    My name is Edie Solomon, and I represent the laborers'

 20    union here in Fairbanks, 942.  Well, I'm originally from

 21    Kaltag, Alaska on the Yukon River here in the Interior.

 22    And I'm not sure what spill response the gentleman was

 23    talking about, with respect, but my point is we -- I

 24    represent the jobs of the Interior and my family and how

 25    I'm going to support my family.  If there was no jobs from
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  1    the union, I wouldn't have a job, and I'd go back to

  2    whatever type of something that was supporting me at the

  3    time, like welfare or social services, food stamps,

  4    something like that.  We would have no income in the

  5    Interior for the people.

  6              And this -- you know, I'm Native.  There is not

  7    only me, but there is everybody else in the Interior.

  8    That's it.

  9                    DR. JIM KENDALL:  Thank you very much.

 10    You did great.  Thank you.  Our third speaker will be Jim

 11    Plaquet.  I hope I pronounced that correctly.

 12                    MR. JIM PLAQUET:  My name is Jim Plaquet.

 13    I live here in Fairbanks.  The proposed 2002 [sic] to 2017

 14    Outer Continental Shelf oil and gas leasing program must

 15    move forward without delay.  The new leasing program must

 16    not further exclude areas of offshore Alaska from

 17    responsible oil and gas development.  Of the leasing

 18    program, the Bureau of Ocean Energy Management should move

 19    forward that encourages new investment in offshore

 20    development that would create new jobs, generate billions

 21    of dollars in economic activity, and create energy for

 22    American consumers.

 23              According to a study by Northern Economics and

 24    the University of Alaska, 54,700 new jobs would be created

 25    and sustained throughout the year 2057 from the Alaska
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  1    OCS, with 68,600 during production and 91,500 at peak

  2    employment.  A total of 145 billion in new payroll would

  3    be paid to employees through the year 2057, including 63

  4    billion to employees in Alaska and 82 billion to employers

  5    and employees in the rest of the U.S.

  6              Job creation is a top concern of most Americans.

  7    The oil industry provides more than energy.  It offers

  8    real solutions that will create jobs, strengthen our

  9    energy security, generate sufficient government revenue,

 10    boost tax rolls and increase energy production.  Prudhoe

 11    Bay oil is in decline, and it is essential that new areas

 12    be opened for exploration and development.  Opening

 13    offshore areas will benefit the State of Alaska and the

 14    citizens of Fairbanks with job and income.  It is

 15    important more than ever to develop Alaska's oil and gas

 16    reserves.

 17              Thank you for letting me testify.

 18                    DR. JIM KENDALL:  Thank you.  Our fourth

 19    speaker will be Darlene Herbert.

 20                    MS. DARLENE HERBERT:  Hello.  My name is

 21    Darlene Herbert.  I was born in Alaska.  And I'm from Fort

 22    Yukon.  That's where I was born.  I came to Fairbanks when

 23    I was probably about 14 years old, and my first language

 24    was Gwich'in.  I didn't know how to talk English.  I still

 25    don't.
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  1              But anyway, my whole life -- I worked my whole

  2    life.  I started as out as one of the women firefighters,

  3    the first woman firefighters in Fairbanks.  And I was the

  4    only Native woman firefighter on there.  And many times I

  5    went firefighting with the men, and I was the only woman

  6    on there.  And then I started working up on the Slope.  I

  7    worked nonunion.  For the better part of my life I worked

  8    nonunion, about 12 to 14 years, and that was a waste of my

  9    time because to this day if I worked nonunion, I would

 10    have nothing to benefit me right now, especially me and my

 11    grandkids.

 12              I'm also a great grandmother now.  My

 13    granddaughter, who is 20 years old, had MS since she was

 14    12 years old, so I really had to work hard all my life

 15    because I had to take her to the states to see a doctor.

 16    And I sincerely from the bottom of my heart appreciate the

 17    union.  And the union did a lot of stuff for me.

 18              And I worked up on the Slope for the most part

 19    of my life, which was probably about 20 some years, and I

 20    worked all aspects of the work up there.  I worked as an

 21    insulator, so that meant I was out on the line a good many

 22    years.  And not that I don't appreciate the union.  I seen

 23    a lot of things that should have not been while I was up

 24    on the Slope for many years.  I know and I realize that

 25    you all think this is the only way of job, this is the
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  1    only way of life.  Believe me, there are other ways to

  2    make a living besides on an oil field.  There are other

  3    ways to make energy.  There are other ways where we can

  4    save the land for our grandkids and our great grandkids.

  5              Someday there is starvation coming.  I heard

  6    that from my grandmother, and there will be starvation

  7    coming.  And your great grandkids are going to starve to

  8    death if you don't save them land.  I know that very many

  9    of you will think I'm very wrong because you are union.

 10    I'm union, also.  But I know this is to be a fact.  It is

 11    coming.  Not in your time.  You will be nice and fat when

 12    you die, but not your great grandkids, not their

 13    grandkids, not their grandkids, but it is coming.

 14              So I would tell you right now I know that you

 15    think you depend on the oil to make money.  There are

 16    other ways of depending on other things to make energy,

 17    like the wind, like the water, like other things.  I think

 18    that you should seriously think about it.

 19              I know it's very fast money and it's good money,

 20    but you know what?  When you die, you can't take the money

 21    with you.  And if you don't take it with you, your kids

 22    will probably drink it up or party it up.

 23              So seriously think about what you are doing and

 24    what you are saying.  Thank you.

 25                    DR. JIM KENDALL:  Thank you, Darlene.  Our
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  1    next speaker is Shawn Lowry.  Did I get that right?

  2                    MR. SHAWN LOWRY:  Yep.  Good evening.  My

  3    name's Shawn Lowry.  I'm a business agent for the

  4    operating engineers.  I'm as close to being a lifelong

  5    Alaskan as you can be without actually being born in the

  6    state.  The oil industry brought my parents here.  Been

  7    here, like I said, almost my entire life.

  8              I'm here tonight to speak in favor of OCS

  9    development.  The time to move forward is now.  I've said

 10    this before, and I continue to say it.  We are an

 11    oil-dependent nation, world, however you want to look at

 12    it.  There is not a viable consistent alternative energy,

 13    doesn't matter whether you go to wind, doesn't matter

 14    whether you go to the bacteria that they use in

 15    photosynthesis.  There's all sorts of ideas out there, but

 16    nothing is sustainable that is consistent.  When there is

 17    one, let's get on board and get with it, but until then we

 18    need petroleum products and fossil fuels.  Can't change

 19    that.  I'm sorry.

 20              The Arctic OCS is a viable answer while we look

 21    for those alternative energy sources, not just here in

 22    Alaska, but through the entire continental United States.

 23    The development of our OCS will provide employment

 24    opportunities right here for Alaskans.  We have a

 25    world-class apprenticeship facility and training program
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  1    right here in the state.  And if you combine that with the

  2    university's tech processing that they have, you can have

  3    Alaskans trained to work for decades, and it's going to

  4    benefit the Alaskan economy.

  5              Drilling in the Arctic isn't a new concept.

  6    It's been going on for years.  Drilling in Arctic waters

  7    isn't a new concept.  In the '80s they did it without

  8    incident.  It's proven that it can be done here.  I

  9    understand concerns for oil spills.  Accidents happen.

 10    You learn from mistakes and you move forward.  Deepwater

 11    Horizon was a terrible thing, but you learn from it.  You

 12    don't kill industry because of an incident.  You learn

 13    from it and you move forward.  It would be like taking a

 14    child and saying you didn't learn here, that's it, you are

 15    done for the rest of your life.  You're not going to have

 16    any opportunity to move forward.  You can laugh if you

 17    want.

 18              Shallow water wells that are needed up here are

 19    nowhere near as complex as the deepwater rigs that they

 20    have in the Gulf or other parts of the world.  They don't

 21    face the pressures that they have at depth.  It's just a

 22    completely and totally different animal.  So it's

 23    important for us to realize that the risks are negligible

 24    and they are manageable.

 25              Companies that are going to invest here for
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  1    this, they have a plan.  He's already said that they have

  2    to be able to propose their plan before anything ever

  3    actually goes forward.  It's not the blind leading the

  4    blind.  There is intelligent people who are looking to

  5    solve these concerns and these solutions.

  6              The Alaska OCS has a potential to supply one- to

  7    two million barrels of oil a day.  A day.  That would help

  8    solve the logistical problems that are going on that we

  9    face with TAPS right now.  And it would also increase

 10    America's throughput by 40 percent.  Forty percent of the

 11    American oil could come right here from Alaska.  Imagine

 12    what that would mean to us.  Not only would it slash our

 13    dependence on foreign oil, but it would also help to

 14    reduce our trade deficit, which is a matter of national

 15    security.  So it's on a much bigger level than just us

 16    here.  Think what that means to us.

 17              It blows my mind to see people stand up and

 18    passionately make arguments against any responsible

 19    resource development here in America, developing our own

 20    resources, but yet we will import from other places in the

 21    world not only these raw materials, but manufactured goods

 22    that are made in places where their environmental and

 23    social impacts are far greater than you are ever going to

 24    see here.  This is the most regulated nation in the world

 25    if we do it right, we do it responsible, and we have
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  1    proven that we can do it.

  2              The delays that operators face whenever they go

  3    through this permitting process after they get their

  4    leases and then they face litigation, it has to stop.  The

  5    squeaky wheel doesn't need grease.  The squeaky wheel

  6    needs to be replaced.  And by that I mean if somebody

  7    wants to stand in the way of development and throw a

  8    monkey wrench in the system, you should be financially

  9    responsible for all the burdens if you lose your case.

 10              BOEM, you need to continue to allow lease sales

 11    not only in the Chukchi and Beaufort, but throughout the

 12    nation.  You must proactively support development for the

 13    leases by ensuring that leaseholders can develop their

 14    leases with certainty.

 15              Now is the time to move forward in a manner that

 16    encourages investment, not only here in Alaska, but in the

 17    United States, developing the American economy and the

 18    Alaska economy, as well.

 19              I thank you for your time.

 20                    DR. JIM KENDALL:  Our next speaker is Lisa

 21    Herbert.

 22                    MS. LISA HERBERT:  Good evening.  My name

 23    is Lisa Herbert.  I'm the Executive Director for the

 24    Greater Fairbanks Chamber of Commerce, and I want to thank

 25    you for the opportunity to present testimony here tonight.
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  1    And I especially want to thank you for including Fairbanks

  2    this time around in your public comment hearing.  Even

  3    though we may not be a coastal community, it's important

  4    to allow us to speak about something that drastically

  5    impacts our economy here in Fairbanks.

  6              So the Fairbanks Chamber of Commerce represents

  7    over 700 businesses and organizations throughout the

  8    Interior, and consistently at the top of our priority list

  9    each year are efforts that support the increase of oil and

 10    gas production that reduce the high cost of energy that is

 11    stifling our community's economic development.

 12              Alaska's OCS development is of significant

 13    importance to our nation's energy security.  It

 14    constitutes one of the world's largest untapped energy

 15    resources with an estimated 27 billion barrels of oil and

 16    132 trillion cubic feet of natural gas.  As production in

 17    the Trans-Alaska Pipeline continues to decline, it's now

 18    operating at kind of pathetic one-third of its capacity

 19    with all the resources around us.  It's critical that

 20    additional resources of oil and gas be developed and

 21    produced to ensure the infrastructure's long-term

 22    viability.

 23              Exploration of the Chukchi and Beaufort Seas is

 24    a critical step in advancing a better understanding of

 25    America's Arctic and the role it can play in not only
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  1    America's economic growth, but Alaska's as well.  In

  2    establishing a robust leasing program, BOEM should move

  3    forward in a manner that encourages new investment that

  4    will ultimately create new jobs and generate billions of

  5    dollars in economic activity.  I will repeat what Jim

  6    Plaquet said earlier, that 54,000 new jobs would be

  7    created and sustained through the year 2057.

  8              It is time we put our highly skilled Alaskans to

  9    work to develop our country's resources.  The Chamber

 10    supports the development of alternative energy sources,

 11    such as wind, solar, hydro and geothermal, but these

 12    energy sources should not preclude oil and gas

 13    development.  The truth of the matter is, right now we are

 14    a country dependent on oil and gas for our transportation,

 15    electricity, manufacturing, consumer goods, and other uses

 16    that are part of our everyday lives.  I'm sure we all took

 17    a mode of transportation to get here.  We all wear

 18    products that are manufactured by the oil industry

 19    directly and indirectly.

 20              And so oil companies such as Shell that are

 21    investing billions of dollars on leases and subsequent

 22    billions of dollars on preparing to drill should be

 23    allowed to move forward in an efficient, responsible, safe

 24    and certain manner.  They have proven that the oil

 25    industry can develop Alaska's resources responsibly and
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  1    safely and their environmental footprints for development

  2    are continuing to shrink due to advancing technologies.

  3    Furthermore, there has never been a blowout in the Alaska

  4    OCS or the Canadian Arctic.

  5              In conclusion, the Greater Fairbanks Chamber of

  6    Commerce strongly supports oil and gas leasing

  7    exploration, development, and production in the Alaska

  8    Outer Continental Shelf.  The 2012-2017 leasing program

  9    must not further exclude areas offshore Alaska from

 10    responsible oil and gas development.

 11              I thank you for your time this evening and for

 12    the opportunity to testify on behalf of our members and

 13    the community.

 14                    DR. JIM KENDALL:  Qaiyaan Spezik [sic].

 15    Did I get that right?  Q-A-I-Y-A-A-N.  I always pronounce

 16    it wrong.  You know that.  I'm sorry.  I'm hard of

 17    hearing.

 18                    MS. QAIYAAN SUESUE:  Qaiyaan Suesue.  I

 19    have a hard time with my last name because I'm a newlywed.

 20    My maiden name is Opie.  I'm from Barrow, Ookivuiq.  I

 21    represent my people on the North Slope, and I represent

 22    awareness.  And so it's wonderful to see so many people

 23    here to hear different views.  Some of the things that I

 24    do advocate for are the facts in general from both sides

 25    of the spectrum.  And it's very important to -- for me as
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  1    an Inupiat to come and speak to you all in Fairbanks and

  2    in Anchorage tomorrow about what it means to be Inupiat.

  3              And the gentleman earlier said it baffled him to

  4    hear people standing up and trying to stop drilling.  It

  5    baffles me to hear people pressing forward.  And the only

  6    analogy I can use for that is how would you like it if

  7    they set up a rig in your local grocery store here?  It

  8    does not make sense.  It's a very frightening thought for

  9    my people.  It's fatal not only to our animals and our

 10    environment, but to our people as a whole.  We are still

 11    very much alive -- I'm here right now wearing boots

 12    without fur.

 13              I'm from Barrow.  I was, you know, home the

 14    other day eating muktuk and misigaaq and quaq.  That is my

 15    food.  That is -- you go to McDonald's.  I don't have that

 16    luxury.  You know, believe it or not, I'm a hunter.  I'm a

 17    whaler.  So some of the main points that I want to make

 18    are, first and foremost, there is not enough spill

 19    response capability in Barrow.  I don't know if you have

 20    seen the movie 30 Days of Night.  Everybody likes to refer

 21    to that as where I live.

 22              But you cannot get out any way but by plane.  We

 23    do not have a road system that will come up as far north

 24    where they want to drill to bring your trucks and bring

 25    your equipment.  We have a couple of boats, but a couple
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  1    of boats compared to an iceberg the size of this building

  2    is nothing.  It's nothing.  We have no deepwater ports.

  3    The nearest Coast Guard is 1,000 miles away.

  4              Deepwater Horizon was an exploratory well.  It

  5    might have been deep.  Ours is going to be shallow, but we

  6    have, like I say again and like Dan I said, icebergs as

  7    big as this building, you see them, that's ten percent of

  8    the iceberg.  What is it doing underneath?  It's going to

  9    come right through and dredge through that.

 10              Thank you.

 11                    DR. JIM KENDALL:  Speaker No. 4 is Jenna

 12    Hertz.

 13                    MS. JENNA HERTZ:  My name is Jenna Hertz.

 14    And when I was little, like a lot of kids, I had this

 15    habit of climbing trees.  I really liked to climb about as

 16    high as I could.  And it was kind of dangerous, I guess,

 17    so my dad gave me some really good advice about climbing.

 18    He told me not to go any farther than where I would feel

 19    comfortable to fall from.

 20              In reading this draft EIS five-year plan for OCS

 21    oil and gas leasing, I have become increasingly alarmed

 22    because it contains leasing in the Beaufort and Chukchi

 23    Seas.  I'm here tonight because I believe that drilling in

 24    the Arctic is like climbing to the top of a redwood tree,

 25    and even my staunchly Republican father wouldn't approve
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  1    of that.

  2              Following the BP Deepwater Horizon spill,

  3    President Obama said that in deciding whether to lease, we

  4    must defer to good, sound science and public interest.  In

  5    the Arctic Ocean, as you acknowledged, we are very far

  6    from having adequate scientific baseline information to

  7    make any sort of sound decision.  When we lack information

  8    about something, we often mistreat it.  This rule applies

  9    startlingly well to our planet's vast blue expanses.

 10              Our oceans have been called our last frontier

 11    and they have often been treated accordingly as our trash

 12    dump.  Case in point, the great Pacific garbage patch or

 13    Pacific trash vortex.  It's a highly concentrated mass of

 14    floating plastic pelagic plastics, chemical sludge and

 15    debris now estimated to be almost up to eight percent of

 16    the entire Pacific Ocean.

 17              So I think that wise people know what they don't

 18    know and that when we don't know something, as in the case

 19    of the Arctic Ocean, the wise response is to exercise

 20    caution, humility and creativity, not to continue down a

 21    path of misguided policies that have led to controversy,

 22    litigation, and environmental catastrophe.

 23              Continuing on with this trend of making big

 24    decisions on small amounts of information, there is no

 25    proven technology that can handle an Arctic Ocean spill.
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  1    The last time that cleanup was tested in the Arctic was in

  2    the year 2000 when BP learned a few things then.  The

  3    trials also identified many mechanical response

  4    limitations in broken ice conditions.  They discovered, as

  5    Daniel mentioned, that booms do not work in ice, that

  6    skimmers do not work in ice, that the most oil -- this is

  7    a rosy estimate -- that they can clean up in spring ice

  8    concentrations was 30 percent with extensive ice

  9    management.

 10              The Arctic, as was just mentioned, has pervasive

 11    sea ice, 20-foot swells, hurricane force winds and months

 12    of darkness.  And the infrastructure that could be used to

 13    clean up is extremely lacking, as well, as was also just

 14    mentioned.  I'm sure companies like Shell claim that new

 15    technologies -- that there have not been tests in the

 16    Beaufort and Chukchi Seas, certainly not successful ones.

 17    And add to that reality that when it comes to the oil

 18    industry's track record with cleaning up spills, 30

 19    percent would be a minor miracle.

 20              In the famous Exxon Valdez spill, only eight

 21    percent was cleaned up.  Despite supposed gains in

 22    technology, only three percent was cleaned up in the

 23    recent Deepwater Horizon spill.  To add yet another risk

 24    factor, let's think about climate change.  The leases

 25    proposed in this plan would exacerbate climate change
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  1    that's already devastating the Arctic.  Drilling for oil

  2    emits more greenhouses gases.  Using that oil emits more

  3    greenhouse gases.  And both activities accelerate the

  4    already intensely powerful and unpredictable weather that

  5    makes drilling for more fossil fuels intensive and risky.

  6              This is not the direction that my generation can

  7    rely on for jobs, security, or hope in the long-term

  8    future.  I believe that conservation, not drilling, is the

  9    best path for Alaska.  In fact, it's the path that we are

 10    already on.  According to a recent report entitled The

 11    Reduced Oil Imports Report, over the last six years this

 12    country has actually reversed a 20-year trend of

 13    increasing dependence on foreign oil.  According to the

 14    EIA, net imports peaked at 60 percent in 2005, and now

 15    we're at 46 percent.

 16              I've heard a lot of people at public hearings

 17    express a concern for the future.  They want their

 18    children to have opportunities.  Being on the early side

 19    of my 20s, perhaps I might be in this group, and I wonder

 20    sometimes what opportunities I want.  I suppose it's what

 21    we all want for our children:  Security, love, happiness,

 22    a sense of fulfillment, surely not by way of

 23    systematically pillaging the few remaining wild places of

 24    our planet.

 25              For my children, I would wish the opportunity to
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  1    live in a sustainable, meaningful balance with this

  2    planet.  I would want them to feel connected to the places

  3    that have enriched my life.

  4              For these and other additional reasons which

  5    I'll give to you in full written comments, I ask that you

  6    not offer lease sales in the Beaufort and Chukchi Sea.  We

  7    simply cannot afford to risk the fall from offshore

  8    drilling in the Arctic.  Thank you.

  9                    DR. JIM KENDALL:  Our next speaker is

 10    Scott Eickholt.

 11                    MR. SCOTT EICKHOLT:  I've got a question

 12    real quick about one of your slides, if you don't mind.

 13    The deferral zone on the northwest side there,

 14    approximately how far was it?

 15                    DR. JIM KENDALL:  Twenty-five miles.

 16                    MR. SCOTT EICKHOLT:  Thank you.  My name

 17    is Scott Eickholt.  I'm a proud laborer.  I'm a business

 18    agent for the laborers union in town, 942.  Try and make

 19    this quick.

 20              While our nation strives to develop renewable

 21    energy, we continue to rely on petroleum for

 22    transportation, electric generation, manufacturing and

 23    almost every other aspect of our everyday lives.  Even

 24    more, our economy depends on the millions of jobs and

 25    billions in revenues offshore production generates.
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  1              For every barrel of oil America refuses to

  2    develop domestically, it will have little choice but to

  3    import an equal amount from overseas where different

  4    environmental standards often apply.  We Alaskans have

  5    developed industry standards for production in an

  6    environmentally responsible manner.  We have set the bar.

  7    We are the leaders when it comes to petroleum production

  8    in one of the most hostile, yet incredibly sensitive areas

  9    of the world.

 10              The responsible development of this immense oil

 11    and gas deposit in the Arctic OCS would significantly

 12    boost Alaska's economy, extend the life of TAPS, improve

 13    the economic viability of the proposed gas pipeline from

 14    the North Slope to the market, reduce our nation's

 15    reliance on foreign energy, create tens of thousands of

 16    new jobs, and generate hundreds of billions of dollars in

 17    federal, State and local government revenues.  These

 18    dollars translate into new roads, much needed

 19    infrastructure upgrades, as well as economic development

 20    for our state.

 21              The Alaska OCS constitutes one of the world's

 22    largest untapped energy resources with an estimated 27

 23    billion barrels of oil, 132 trillion cubic feet of natural

 24    gas.  Alaska holds the eighth largest oil reserve in the

 25    world, ahead of Nigeria, Libya, Russia and Norway, these
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  1    places where the environmental and labor abuse could go on

  2    virtually unchecked.

  3              With the future of our nation at one of the most

  4    uncertain times in history, these are the very actions and

  5    decisions that will revive our economy and return us from

  6    the brink of economic despair.  Simply put, we need energy

  7    relief.  We need meaningful jobs and we need the

  8    independence our nation once enjoyed.

  9              Thanks for the testimony.

 10                    DR. JIM KENDALL:  Thank you.  Next speaker

 11    is Charles Edwardson, Junior.

 12                    MR. CHARLES EDWARDSON, JR.:  The Inupiat

 13    Community of the Arctic Slope is the only claimant in the

 14    United States of America to the Outer Continental Shelf.

 15    The United States of America to this day has never signed

 16    a claim nor have been authorized to join the law of the

 17    sea.  So the Inupiat community is the only claimant to the

 18    assets at -- in the Arctic Ocean at this moment.  The

 19    United States of America does not have an Arctic claim.

 20              And so I am against the existing lease sale for

 21    the simple fact that it was based on false speculation.

 22    The mathematics that they use for the -- or the assessment

 23    of potential oil is not science.  And I have the proof of

 24    that, and I will make it available to you in the near

 25    future.  But at this time the United States have no
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  1    capacity.

  2              The Coast Guard is at large.  They cannot defend

  3    you and I today.  It's embarrassing for the Americans that

  4    the Russians are going to come here and aid you.  You

  5    know, how embarrassing can it be?  Who are you?  You are

  6    so shiftless, reckless, and you are doing -- you are going

  7    to do the same to my environment.

  8              I'm a whaler.  We just landed a 58-foot

  9    whaler -- 58-foot whale.  You going to substitute -- what

 10    are you going to substitute that for?  What are you going

 11    to eat?

 12              Thank you.

 13                    DR. JIM KENDALL:  Thank you, Charles.  Our

 14    next speaker is Jeanna Kennedy.

 15                    MS. JEANNA KENNEDY:  My name is Jeanna

 16    Kennedy, and I'm a laborer.  And I've never eaten whale in

 17    my life.  But anyways, I joined the laborers' union

 18    because of my kids.  That's the number one reason.  And I

 19    plan on one day making them also a laborer because it's

 20    great future jobs for them.  If we do this offshore

 21    drilling, they get jobs.  And we are planning on living

 22    here till I die, till they die, unless they decide to

 23    move, which I really doubt they will because this place is

 24    beautiful.  And even with us doing this, it's still going

 25    to be a very beautiful place.  We are hunters.  We do
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  1    moose and caribou, not whale, but they are still going to

  2    be there.

  3              I have been to Prudhoe Bay twice, and we have

  4    seen wildlife in Prudhoe Bay.  They don't leave.  Yeah,

  5    they might make homes in different areas, but they are

  6    still there.  They have not left.  I have pictures, you

  7    know.  But anyways, it's future jobs for us and them.

  8                    DR. JIM KENDALL:  Our next speaker is

  9    Roger Burggraf.

 10                    MR. ROGER BURGGRAF:  I'm Roger Burggraf.

 11    I reside at 830 Sheep Creek Road, Fairbanks, Alaska.  I am

 12    in favor of responsible development of our Outer

 13    Continental Shelf.  I understand the concerns of many of

 14    the folks of the Native community, and I feel that the EIS

 15    has tried to address their concerns.  A large area.  They

 16    have tried to eliminate those areas in which the whales

 17    and other marine mammals travel, and this EIS process, of

 18    course, is to break out anything that they may not have

 19    covered.  But it's a pretty comprehensive document.

 20              This country is on the verge of bankruptcy due

 21    to the failed physical policies of both Republicans and

 22    Democrats.  I'll give both of them credit for the lousy

 23    mess that we are in now.  A lot of people are hurting.

 24    And President Obama wants to create jobs for the poor and

 25    the middle class.  And what he is doing is actually
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  1    denying the poor and the middle class people jobs by

  2    failing to take steps that are going to help to generate

  3    jobs and produce a productive society.

  4              The policies of the present Administration has

  5    been, as I said, to discourage resource development which

  6    could create hundreds of thousands of jobs in the U.S.

  7    Today we are giving billions of dollars to our enemies

  8    whose stated goal is to destroy our economy and our way of

  9    life.  It's about time that the U.S. got on the stick and

 10    started doing something to create jobs and develop our

 11    resources.  I want our resources developed in a

 12    responsible manner, and that can be done.  We have a

 13    proven track record in mining up here and in the oil

 14    industry.

 15              A great deal of study has gone into developing

 16    the OCS lease EIS, and the EIS, I feel, has taken into

 17    account the concerns of many people.

 18              You know, Russia and the other Arctic nations

 19    are going full bore ahead, and they don't have the

 20    environmental controls, and they don't do things as

 21    responsible as we do in this country.  And I feel that we

 22    could do it a lot better.  But I feel that we have a

 23    resource up there which could be developed and put a lot

 24    of the folks here to work.

 25              I worked in the -- on the pipeline, and I was
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  1    grateful for that opportunity to provide for my family and

  2    to give some security and allow me to go ahead and develop

  3    the mines that I've developed.

  4              So I have some written comments here.  There is

  5    no way I can cover all the points.  And a lot of the folks

  6    that have spoken already have covered the points that I

  7    support.  So I'll go ahead and may close my comments and I

  8    hope that we proceed.

  9              What's happened with Shell is a real travesty of

 10    justice.  Here they have invested millions of -- or

 11    billions of dollars and already they have about 4.2 or 4.5

 12    billion dollars that they have invested under the

 13    understanding that they would be able to go ahead and

 14    drill.  And they are being denied the opportunity to drill

 15    that area and to develop it.

 16              And you folks that are concerned about icebergs

 17    scouring, you know, any pipes or anything, drilling will

 18    only be allowed during the times that the -- there is

 19    water.  And that's the time that you are going to have the

 20    greatest chance of having a blowout or anything like that.

 21    They are drilling in shallow water, and it can be done so

 22    much better than what happened down in the Gulf states.

 23    And we have the technology today to do a good job and do

 24    it right.

 25              So I ask the federal government to go ahead and
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  1    review this and give our private industry an opportunity

  2    to develop our resources for the benefit of this country.

  3    Thank you.

  4                    DR. JIM KENDALL:  Thank you.  Our next

  5    speaker is Faith Gemmill.

  6                    MS. FAITH GEMMILL:  I'm presenting these

  7    comments on behalf of Resisting Environmental Destruction

  8    On Indigenous Lands, REDOIL.  I'm the executive director

  9    of REDOIL.  REDOIL is an Alaska Native network of Inupiat,

 10    Yup'ik, Aleut, Tlingit, Eyak, Gwich'in and Dena'ina

 11    Athabaskan tribes.  We are a movement of Alaska Natives

 12    who are challenging the oil industry and the mining

 13    industry and demanding our rights to a safe and healthy

 14    environment conducive to subsistence.  The Obama

 15    Administration's proposed 2012 to 2017 OCS plan includes

 16    over 80 million acres of offshore leasing -- that's more

 17    than the Bush era plan -- despite Obama's commitment to

 18    make decisions based on sound science and public interest.

 19              Alaska Native coastal communities have depended

 20    on these marine subsistence resources since time

 21    immemorial.  The Beaufort Sea, Chukchi Sea, Cook Inlet and

 22    other offshore areas are critical to Alaska Native

 23    subsistence.  And Alaska Native communities are constantly

 24    working toward basic survival.  The term subsistence may

 25    not mean much to the citizens of the United States, but to
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  1    Alaska Natives, the term subsistence is about our

  2    customary and traditional use of our resources relating to

  3    food security.  It is about our rights, livelihood and

  4    survival.

  5              Indigenous people's subsistence rights are

  6    intrinsic to an intact environment due to the intimate

  7    connection we have to the land and waters to ensure our

  8    physical nourishment, health, cultural practices,

  9    spirituality, and social systems.  The reality is the

 10    ecosystem, when left intact, is the greatest assurance

 11    that our subsistence rights will remain intact.  When

 12    there is discussion of ensuring subsistence rights in the

 13    terms of development, it is a contradiction.

 14              A spill in the Arctic would devastate the many

 15    species that rely on this ecosystem to survive, and if an

 16    oil spill occurs within this ecosystem, there is no proven

 17    technology to clean up such a spill in broken ice

 18    conditions and such a harsh climate.  Demonstrations have

 19    shown that oil cannot be cleaned up in Arctic waters.  And

 20    because of the remoteness of this area, these areas, and

 21    the harsh environment, it may be near impossible to have

 22    immediate response to any spill.

 23              We are already living with unsustainable fossil

 24    fuel extraction and dealing with cumulative impacts and

 25    loss to our subsistence resources, detrimental impacts to

00045

  1    human and ecological health which are compounded by

  2    climate change.  Further pursuits into pristine ecosystems

  3    that Alaska Native people depend on for subsistence, such

  4    as the Chukchi Sea, Beaufort Sea, and Cook Inlet, is

  5    inexcusable and speaks volumes as to the lack of respect

  6    for Alaska Native peoples and culture.

  7              We strongly urge a new alternative that does not

  8    included leasing of the Beaufort and Chukchi Seas, Cook

  9    Inlet, or any other Alaska OCS region due to the fact that

 10    this energy plan is being streamlined through without the

 11    proper science of Arctic ecosystems, any definite plan to

 12    clean up spilled oil in Arctic waters, and a serious

 13    infringement on the subsistence way of life of coastal

 14    Alaska Native communities.

 15              The ecosystems of the earth continue to be

 16    increasingly degraded.  Today's profit-driven economies

 17    are not sustainable and threaten the existence of

 18    humanity's future generations.  Our actions as humanity

 19    are creating an imbalance within the natural order and

 20    natural laws created for all of our benefit.  The

 21    decisions that are made today by government leaders will

 22    affect the rights of the unborn.  And this responsibility

 23    cannot be taken lightly.

 24              As you travel through Alaska and take testimony,

 25    I urge you to really listen to those that will be impacted
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  1    the most and act accordingly to protect the Arctic.

  2              I've heard a lot about responsible development.

  3    There is no such thing.  There are over hundreds of spills

  4    here in the north, and just in Prudhoe Bay alone there is

  5    70,413 tons of nitrous oxide emitted annually.  That's

  6    twice the amount as Washington, D.C.  That's not

  7    responsible.

  8              We are -- even though we are in the most

  9    regulated country, we are still flawed.  Look at the

 10    Horizon spill.  I was down in Cajun communities, and they

 11    are still suffering loss to this day.  They cannot eat

 12    their foods anymore.  And once it's gone, if there ever is

 13    a spill out there, you cannot replace a way of life.

 14              Thank you.

 15                    DR. JIM KENDALL:  Our next speaker is

 16    Debbie Miller.

 17                    MS. DEBBIE MILLER:  Thanks for hosting

 18    this and coming to Fairbanks, even though we are not on

 19    the coast.  My name is Debbie Miller, and I've lived in

 20    Alaska for 36 years.  I'm an author by trade.  I've

 21    written about 15 books about the Arctic region and Alaska,

 22    the natural world.  And this is -- and it's a great

 23    inspiration to me to be out in our wild country learning

 24    about the environment, watching the animals.

 25              Fifteen years ago I went to Barrow and spent a
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  1    couple of weeks in that area studying polar bears.  I went

  2    out on the sea ice with a couple different biologists,

  3    Craig George being one of them; good friend.  And he was

  4    my teacher, my mentor.

  5              It was an incredible experience to see the sea

  6    ice world and to see how the Inupiat hunters go out and do

  7    the whaling in this incredibly dangerous environment.  I

  8    was there in early May, and the ice was moving.  I could

  9    hear it grinding, these big floes, smashing into each

 10    other.  It was a very dangerous place.  I was with

 11    somebody who knew how to get around.  But this is not the

 12    kind of place where you want to have drilling platforms

 13    and pipelines going underneath the ice with ice scouring

 14    that goes on.  And it's just a high risk area.

 15              In fact, the Lease Sale 193, the Chukchi lease

 16    sale in that EIS report, there is a 50 percent chance of a

 17    major oil spill for that particular lease sale.  Fifty

 18    percent chance over 1,000 barrels of oil is how they

 19    categorize a major oil spill.  And given that and then the

 20    fact that there is no proven technology to clean up an oil

 21    spill, yes, the chances are few.  The chances are few.  No

 22    one would have thought Exxon Valdez would happen.  No one.

 23    We were assured that something like that could never

 24    happen, but hundreds of thousands of birds perished in

 25    that oil spill, lots of marine life.  The herring, has
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  1    that recovered?  The herring populations, have they

  2    recovered?  No.  So these are -- these are major decisions

  3    that we are making about an ecosystem that's in the

  4    harshest environment, the highest risk zone.  We have

  5    polar bears now that when I did this book they weren't on

  6    the endangered species list.  Now they are.  They are

  7    threatened.  They are living in a world where their sea

  8    ice world is vanishing, where they have to swim in some

  9    cases hundreds of miles to find ice.  It's a changing

 10    environment.  And do we want to add that risk?

 11              The Canadians did a study back in the 1970s on

 12    polar bears to find out -- this is some of the research

 13    that I did.  I wanted to find out what happens if a polar

 14    bear comes in contact with oil.  Well, they did this

 15    horrible study.  They took six polar bears and they on

 16    purpose put oil on their fur to see how the polar bears

 17    would react.  All of them reacted the same way.  They

 18    groomed themselves.  That's what polar bears are supposed

 19    to do when they get covered with oil.  They groomed

 20    themselves.  They ingested the oil, and they all died.

 21    Convulsions.  We forget it's a poison.

 22              This is the backyard of the Inupiat people that

 23    hunt there, that have lived there for thousands of years.

 24    I respect their opinions on this.  I think all of us

 25    should.  And I think we need to give it careful thought.
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  1              We have a 14 million acre planning zone for the

  2    state of Alaska on land which is much safer to drill on

  3    land than offshore, sea ice; 14 million acres, 30 or 35 --

  4    I lose track of the number of producing fields that we

  5    have in the Prudhoe Bay area.  Who would have thought that

  6    there would have been all those fields back in the 1960s

  7    when we discovered Prudhoe Bay?  Who would have thought we

  8    would have Kuparuk and Alpine and all the other ones in

  9    between?

 10              So it's not like this is the only place that we

 11    should be going.  We should be looking at less sensitive

 12    areas, areas where we don't have threatened species and

 13    areas where we know at least we can put the booms out and

 14    clean up the oil.  And in that environment it's

 15    impossible.  There is proven technology.  So thank you for

 16    hosting this, and appreciate it, and I would ask that you

 17    exclude -- that we exercise restraint and that we exclude

 18    Chukchi and Beaufort and think about other alternatives.

 19    Thanks.

 20                    DR. JIM KENDALL:  Thank you.  Our next

 21    speaker is Travis Jarrett.

 22                    MR. TRAVIS JARRETT:  My name's Travis

 23    Jarrett.  I'm an apprentice for Alaska Laborers 942 out of

 24    Fairbanks.  With lessons learned from the Deepwater

 25    Horizon tragedy, well control and oil spill prevention
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  1    system, standards have been enhanced.  Deepwater wells are

  2    far more technically complex than the shallow water, low

  3    pressure conditions in the Beaufort and Chukchi Seas.

  4              Thirty wells have been drilled in the Beaufort

  5    and five in the Chukchi all without incident, despite

  6    older technology when they were drilled in the 1980s.  Low

  7    pressure conditions provides a greater margin of safety in

  8    Alaska.  There has never been a blowout in Alaska Outer

  9    Continental Shelf or the Canadian Arctic.

 10              I ask you to develop a five-year plan which does

 11    not further exclude areas offshore in Alaska.  Thank you.

 12                    DR. JIM KENDALL:  Our next speaker is Mark

 13    Wartes.

 14                    MR. MARK WARTES:  (Speaking in Inupiaq.)

 15    My name is Itqiliaraq, Mark Wartes.  I come from Ookiviuq,

 16    also.  For a lot of us that speak Inupiat and grew up

 17    speaking Inupiat, for us to have to talk always in

 18    English, it is very tough for us to really tell you what

 19    it means to be a subsistence hunter, a person from the

 20    land, a person that has lived a long time on the land.

 21              I grew up in Barrow.  When they sent us off to

 22    school, I moved to the Colville River area, from the

 23    Colville over to the Canning living with the old Elders of

 24    the time, the Kissik and Nanny Woods, Neal Allen and his

 25    wife Annie.  And they raised me into my, you know, young
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  1    adulthood.  And I learned to love the land and I learned

  2    to use the land as they had used it and as they had

  3    brought it down.

  4              I'm not pro oil or against oil.  It's just that

  5    I have dug sod out of the ground at Prudhoe Bay and cooked

  6    seal with it.  I have pitched skin tents all along Beechey

  7    Point and lived there and fed my family.  And these are

  8    all gone.  And the oil company says nobody has used this

  9    land.  We used every inch of it.  Now they want to cross

 10    the Colville with a bridge.

 11              First place they did it, I said when I was seven

 12    years old there was five graves right there on the river

 13    bank.  Those are gone, long since rotted away.  But when

 14    they say the land is not used, we didn't use it, we used

 15    every inch of it.  We used it 365 days out of the year.

 16    And anything that changed it was a detriment, you know.

 17    It's like one caribou lived on so many square acres, and

 18    we put a drilling rig there.  We don't necessarily see the

 19    caribou that fell off the hillside somewhere else.

 20              So I'm living along the Colville, I'm raising a

 21    family.  They're all born either on the Colville or the

 22    Anaktuvuk River.  And the assumption was that the oil was

 23    not going to come across the Kuparuk River.  And when the

 24    oil started -- companies came across the Kuparuk, they

 25    promised they would never come to the Colville River.
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  1              When the lights got so bright it looked like a

  2    city in my backyard, I picked up my family and I moved

  3    them to Fairbanks, put them into school, went out and got

  4    a pilot's license, went and got a Coast Guard captain's

  5    license.  And I went back to Prudhoe Bay and I said, here

  6    I am.  I'm Inupiat.  I speak the language.  I know the

  7    people.  I know the land.  I've walked from Barrow to the

  8    Canning and back.  I said, I want a job, and they told me,

  9    you know too much.  We don't want you around.  We don't

 10    want anybody with a Coast Guard captain's license and

 11    someone that can walk, knows the survey markers that have

 12    been here since the '40s.

 13              So I kind of stayed in the background.  I have

 14    been down in Nuiqsut a lot of times, and they kind of know

 15    my stand.  But when they finally crossed the Colville,

 16    they are not telling us we are not going to touch

 17    Teshekpuk.  Teshekpuk has more oil than we know what to do

 18    with, and the oil companies are going to go there.  I

 19    can't seem to ever get a straight answer out of the oil

 20    companies as to what the projection, what the real -- you

 21    know, it's money; money, money, money.

 22              And sure, we can drill in the Chukchi and the

 23    Beaufort Sea.  I'm sure we can.  But we can't clean up the

 24    oil spill.  I'm convinced we do not have -- if you have

 25    seen how long the oil -- when you have shot an oogruk and
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  1    it's just an oil slick, it spreads and spreads.  What

  2    about oil that is not natural to -- the environment

  3    doesn't take care of it.

  4                    DR. JIM KENDALL:  Our next speaker is Zeb

  5    Woodman.

  6                    MR. ZEBULON WOODMAN:  Hi.  My name is Zeb

  7    Woodman.  I'm a lifelong Alaskan, and I am for opening up

  8    leases on the Chukchi and Beaufort Sea, as well as Cook

  9    Inlet.  And in establishing a robust 2012 to 2017 oil and

 10    gas leasing program, I believe BOEM must ensure that

 11    current and future leases have the capacity to explore and

 12    develop their leases in a timely manner with certainty in

 13    the permitting process.

 14              As the agency moves forward with future leases,

 15    I encourage you to proactively address concerns in

 16    permitting, regulations, lease terms in a manner that

 17    encourages additional investment in offshore development,

 18    an investment that will create new Alaskan jobs and

 19    generate millions in economic activity.

 20              The responsible development of this potentially

 21    immense oil and gas deposits in the Arctic would

 22    significantly boost Alaska's economy, extend the oil life

 23    of the oil pipeline, improve economic viability to the

 24    proposed natural gas pipeline from the North Slope to the

 25    Interior or even to the Lower 48, reducing America's
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  1    reliance on foreign energy, create tens of thousands of

  2    new jobs, generate hundreds of million dollars in federal

  3    and state and local government revenues.

  4              As national employment rates remain stubbornly

  5    high, we can't simply afford to stymie efforts to bring

  6    oil and gas development back on line.  Delaying or

  7    limiting offshore drilling on the coast of Alaska puts at

  8    risk hopes of refilling the Trans-Alaska Pipeline.  In

  9    order to spur economic growth by sustaining and creating a

 10    significant number of Alaskan jobs, we must adopt

 11    responsible policies and expand development of our

 12    abundant oil and natural gas resources.

 13              Please open the leases to responsible resource

 14    development in the Cook Inlet, Chukchi, Beaufort and put

 15    Alaskans to work now.  Thank you.

 16                    DR. JIM KENDALL:  Our next speaker is Pam

 17    Miller.

 18                    MS. PAMELA MILLER:  Thank you, and welcome

 19    to Fairbanks.  I appreciate this chance to talk about the

 20    future of Alaska's Arctic Ocean living ecosystem.  That's

 21    what we are talking about.  Here in Fairbanks we are

 22    connected to this by the Chena River to the Tanana to the

 23    Yukon to the Bering Sea to the Chukchi Sea.  We are tied

 24    to the ocean by our salmon.  And this place has been

 25    connected to an economy with salmon for over 12,000 years.
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  1    Something about it has been sustainable for people.  And

  2    that's the long view of where we are sitting today.

  3              And people don't know it, but I hear from Elders

  4    in Barrow and Point Hope about the small fish, the

  5    small -- those little salmon that are out in the ocean

  6    that go up to the Chukchi.  The tide pushes that water up

  7    out of the Bering Sea.  People know the Bering Sea and how

  8    important it is to fish.  Goes up into the Chukchi.  The

  9    salmon increasingly are going up into the Chukchi, and the

 10    Beaufort sea, as well.  We have a moratorium on commercial

 11    fishing in the Beaufort Sea and the Chukchi Sea because

 12    with climate change we don't know, if the boats start

 13    going up there to haul away the salmon, how sustainable it

 14    might be.  So we are taking a cautious approach with the

 15    fish.

 16              But when we are comparing our Arctic Ocean to

 17    the Gulf of Mexico with environmental sensitivity factors

 18    because we don't have commercial fishery resources with a

 19    dollar value in that part of the environmental sensitivity

 20    analysis, we have a big, fat zero.  We have a big, fat

 21    zero because this plan, the five-year plan, looks at sea

 22    turtles.  We have a big, fat zero for the Cook Inlet, the

 23    Chukchi and the Beaufort for sea turtles.  There is no

 24    category in Inupiat culture where maybe the Gulf of Mexico

 25    would have a big fat zero, they do have people depending
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  1    on the resources.

  2              So there is some fundamental flaws in how the

  3    cornerstone of this document is based with respect to the

  4    environmental sensitivity factors.  And it's one of the

  5    reasons why the prior five-year plan was thrown out

  6    because there were arbitrary and capricious ways that they

  7    looked at what parts of our oceans across the coastlines

  8    of America should be considered for leasing and what's the

  9    risks.

 10              So here in Fairbanks, we have an existing

 11    economy.  We do have -- anyway, we are connected to people

 12    in the Arctic, which is evident from people in the room.

 13    And it's a rich part of our economic and social fabric

 14    here in Alaska that I'm very glad to be part of.  So

 15    earlier this year we spoke in another room about the

 16    proposed leasing in the Chukchi Sea.  Debbie mentioned the

 17    oil spill risk there will range from 27 to 54 percent

 18    chance of a large spill.  That's maybe this half of the

 19    room or this half of the room if you are looking at what's

 20    the chance that something major is going to happen that's

 21    going to affect this environment.

 22              So we need to take seriously that there will be

 23    major spills and that we can't clean them up.  I was out

 24    on those boats with BP in the Beaufort Sea where they were

 25    looking at their booms.  Can they get their barge out of
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  1    the dock in October?  Can they put a boom out when there

  2    is ten percent of ice?  I saw how it broke.   You are

  3    looking at a big, wide ocean and some little, bitty booms.

  4    I called them dental floss on account of it's a little,

  5    bitty bit you can get some oil out, but the technology

  6    that Shell is talking about, they haven't proven it.  It's

  7    not -- maybe by now that it's built, but it certainly

  8    hasn't been to a real test up in the Beaufort Sea, the

  9    Chukchi Sea that offshore agencies required to look at

 10    that kind of thing before they consider approving a plan.

 11              So there has been talk already about the lack of

 12    science.  USGS pointed out major data gaps that are

 13    necessary to be filled at the ecosystem level.  The oil

 14    spill risks.  We already have -- and I'll provide this --

 15    a huge amount of leases, millions of acres in the Beaufort

 16    Sea.  We don't have spill response capability.  We don't

 17    have the scientific information to be able to say what was

 18    lost if there was a spill.  We don't think it's smart to

 19    move forward at this point in time with business as usual

 20    for massive area-wide leasing of over 70 million acres in

 21    the Beaufort and the Chukchi.

 22              This Administration has an opportunity, instead

 23    of starting with this blank slate, to incorporate what

 24    work has been done before.  Every five years that coastal

 25    buffer zone of the Chukchi Sea and a couple little whaling
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  1    deferral areas have been taken out, but there is a huge

  2    area still in the plan of critical Chukchi Sea polynya

  3    areas, which is at least 16 miles wide, far greater than

  4    what's shown.  There is also Hannah Shoal walrus feeding

  5    areas, polar bear habitats, bowhead whale feeding and

  6    migrating areas in the Chukchi and the Beaufort Sea.

  7              There is area at risk along the coastline of the

  8    Arctic National Wildlife Refuge, Teshekpuk Lake, the

  9    bowhead whale migration area, feeding area, polar bear

 10    critical habitat.  These sensitive areas are all in the

 11    plan as we speak, except for the little deferral area for

 12    the whaling and a 25-mile buffer zone.

 13              So we urge you to definitely take out of your

 14    whole program, your whole plan these so-called deferral

 15    areas.  We shouldn't have to repeatedly go back again and

 16    again for the work that has gone in for people in the

 17    communities and the scientists.  So representing the

 18    Northern Alaska Environmental Center, we represent -- we

 19    support a new alternative in the EIS that would exclude in

 20    this five-year plan the Beaufort and the Chukchi Sea.  And

 21    please consider my comments for both the five-year plan

 22    comment period, as well as the EIS comment period.  And I

 23    request that the comment deadlines be the same for both of

 24    those plans.  Thank you.

 25                    DR. JIM KENDALL:  Our next speaker is
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  1    Bernie Carl.

  2                    MR. BERNIE CARL:  Thank you for coming to

  3    Fairbanks.  Wow.  You know, I could speak on both sides of

  4    this.  Spent most of my life here in Alaska born, number

  5    six of 16 children.  My mom and dad taught us to be proud

  6    to be worker bees.  And I'll tell you, I'm proud to be a

  7    worker bee.

  8              How does it work?  I mean, we are addicted to

  9    oil on one arm and we're addicted to greed on the other.

 10    I guess that's why I could talk on either side of the

 11    issue.  Do I think oil companies are always going to be

 12    responsible?  Hell, no, I don't.  Do I think they are

 13    always going to tell us the truth?  No.  They name streets

 14    after them, one way.  But do I like having lights?  Do I

 15    like having an automobile?  Yeah, I do.  Do I like what --

 16    what the industrial revolution has brought to me and to my

 17    kids?  I do.  Do I want clean water and clean air for my

 18    kids, your kids, and your grandkids?  Yes, I do.

 19    Absolutely I do.

 20              But there is only two ways to create wealth.

 21    One is you mine it, and oil companies are mining.  The

 22    second way is you grow it.  Those are the only two ways to

 23    create wealth.  All the rest is BS.  That's short for --

 24    you thought I was going to say it.  My wife might be

 25    around.  I can't say that.  But anyway, it is.  So what

00060

  1    can we do about it?  We -- there is no simple solutions.

  2    There is only intelligent choices.  That's why we are

  3    here.

  4              I'll tell you, you bring goose bumps to me.

  5    When I listen to people talking, especially the young man

  6    that was talking Inupiat, he's speaking from his heart.

  7    He's actually walked that ground.  He actually knows what

  8    he's talking about.  But does that mean that we shouldn't

  9    have any development?  It means that we should be

 10    respectful of everyone.  It means we should be respectful

 11    of all the Natives.  This was their land to begin with,

 12    but it also means that we should be respectful for

 13    everyone that lives in this town that needs the oil for

 14    these lights.

 15              I mean, we are all here together.  It's not

 16    just -- it's not just urban people and Native people that

 17    live in Bush Alaska.  We have to do what's right for all

 18    of us.

 19              Now, does that mean that we should have oil

 20    spills?  Hell, no.  Does that mean we should make oil

 21    companies be accountable?  Hell, yes.  We should hold

 22    their feet to the fire.  You know, this oil spill that

 23    happened down in the Gulf was inexcusable.  It was total

 24    negligence.  We are not going to let that happen here.

 25              I'm going to tell you, Alaska has the best
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  1    workforce of any workforce in the world.  The Alaska

  2    Native is the smartest indigenous people on the face of

  3    the earth, the highest IQ.  The people in town here aren't

  4    bad, either.

  5              Alaskans are tough and they are smart.  And if

  6    we work together, we can do amazing things.  If we don't

  7    work together we won't do anything, not amazing or -- not

  8    amazing or anything at all.  So we can go here and we can

  9    be at odds with each other or we can say here is how we

 10    can work together.

 11              I'm here saying we should work together.  I'm

 12    saying that we need the oil.  I'm saying that we import

 13    eight million barrels of oil a day from countries that

 14    hate our guts.  They hate our guts.  Shame on us.  Alaska

 15    should lead the parade.  We should lead the parade.  We

 16    shouldn't follow.  We should lead with the best

 17    technology, with the best trained workforce, with the best

 18    equipment.  We should not be like an ostrich and hide our

 19    head in the sand.  We should be leaders.  We should

 20    embrace the opportunities and respect the Native culture

 21    and respect their resources.  And we should work together.

 22              So please, please we need to pass -- we need to

 23    drill in the Beaufort, we need to drill in the Chukchi,

 24    and we need to do it responsibly and we need to do it

 25    jointly with the Natives.
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  1              The largest corporations in Alaska today are the

  2    Native corporations.  Four of them do over a billion

  3    dollars a year now.  I can remember when they just

  4    started.  We need to work together and we need to drill

  5    for oil, and we need to take the profits and turn them

  6    into renewable energy.  That's what we need to do.

  7              Thank you.

  8                    DR. JIM KENDALL:  Next speaker is Keith

  9    Pomeroy.  Do I have that right, Keith?

 10                    MR. KEVIN POMEROY:  How about a Kevin?

 11                    DR. JIM KENDALL:  Kevin Pomeroy.  How is

 12    that?  Keith already left.

 13                    MR. KEVIN POMEROY:  Probably.  Hi.  Kevin

 14    Pomeroy.  I'm a 42-year member of Alaska.  I want to thank

 15    you for this opportunity to testify on the proposed

 16    five-year program for Outer Continental Shelf oil and gas

 17    leasing.  While I'm pleased there is a proposed plan for

 18    2012-2017, which includes lease sales for Alaska, I remain

 19    a little discouraged by the bureaucratic red tape and the

 20    numerous series of permitting delays.

 21              If the 2012 to 2017 OCS oil and gas leasing plan

 22    is going to be worth more than just the paper it's written

 23    on, it needs to ensure the commitment by all of the

 24    stakeholders, including the Native association, the

 25    producers, and the other residents of the State of Alaska.
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  1    It must ensure the current and future lessees or the

  2    producers have the ability to explore and develop their

  3    leases in a timely, responsible manner and give them a

  4    little bit of certainty in the permitting process.

  5              Alaska OCS is quite possibly one of the world's

  6    largest untapped energy resources.  There is estimates of

  7    132 trillion cubic feet of gas, 27 billion barrels of oil.

  8    We have all heard the comparison that in the last 34 years

  9    up on the Slope total production has been about 15 and a

 10    half billion barrels.

 11              Alaska OCS could produce one to two million

 12    barrels per day helping to refuel the TAPS pipeline.  With

 13    U.S. production increasing by -- if it was increased by 20

 14    to 40 percent, there could be a drastic reduction in the

 15    nation's trade deficit.  Last year when oil was averaging

 16    78 dollars a barrel, the United States spent 260 billion

 17    dollars importing crude oil.  That accounted for nearly

 18    half of the 500 billion dollar trade deficit we had.

 19              In September 2011, Import Highlights, which was

 20    released November 29, 2011, it showed that there are three

 21    countries that import more than a million barrels per day

 22    into the United States.  Canada imported 2.3 million

 23    barrels per day.  Saudi Arabia imported 1.4 million

 24    barrels per day.  Mexico imported 1.1 million barrels per

 25    day.  We have within our ability here in Alaska and the
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  1    rest of the United States on Outer Continental Shelf

  2    drilling to drastically reduce the trade deficit and our

  3    reliance on foreign oil.

  4              During the month of September 2011, the United

  5    States imported 9.1 million barrels of oil per day.  How

  6    much did we export?  Well, Canada, our friendly northernly

  7    neighbors that are to the north, they are our sole

  8    customer for U.S. crude exports.  Canada bought 1.8

  9    billion dollars of oil from us during that same period in

 10    2009.  We turned around and bought 37 billion from them.

 11    So that's a pretty good deal.  I wish I had a deal with

 12    this pen.  I'd like to sell this for $3.85 and be able to

 13    buy it back for a dollar.  I'd do that all day long.

 14              I don't know why we are in our current financial

 15    mess and continuing to make these types of financial

 16    additions when Alaska holds the eighth largest oil reserve

 17    in the world.  For every barrel of Alaskan oil that we

 18    refuse to develop, that just means we have got to get that

 19    same barrel of oil from some other country to satisfy our

 20    needs.

 21              Equally important to me are the jobs that can be

 22    generated by developing and bringing this gas and oil to

 23    market.  There have been several reports that indicate

 24    50,000 new jobs created and sustained through the year

 25    2057.  These jobs add tens of billions of dollars in
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  1    payroll in Alaska and to the rest of the United States.

  2    As our national unemployment rate remains absurdly high, I

  3    think we simply can't afford to stall efforts to

  4    responsibly develop our oil and gas.

  5              And I'd ask that you guys take a look and

  6    continue to do your work in releasing the Chukchi and the

  7    Beaufort, and make it a part of the strong 2012 to 2017

  8    oil and gas leasing program.  Thank you.

  9                    DR. JIM KENDALL:  Our next speaker is

 10    Darcy Warden.

 11                    MS. DARCY WARDEN:  Well, thank you for

 12    coming to Fairbanks.  And it's really interesting just

 13    sitting here listening to what everyone has to say about

 14    the offshore OCS development.  And really, I mean, I have

 15    to agree with Bernie Carl that, you know, you could really

 16    sit on both sides and argue both sides, but what I always

 17    come down to is let's err on the side of caution.  That's

 18    where I land.  So I want to thank Debbie Miller for

 19    sharing her stories with us, and I want to echo Faith

 20    Gemmill's comments that she had earlier.  And as I always

 21    do, I want people to refer to Pam Miller's comments

 22    because she always has that technical detail that's really

 23    important.

 24              But for me, what it comes down to is, you know,

 25    I have no doubt that we have the technology to drill and
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  1    to drill well, and to do it efficiently effectively.  What

  2    I do doubt is that there is -- if there were to be a

  3    spill, if there were to be a blowout, which our government

  4    has said openly that it's not if it happens, it's when it

  5    happens because spills happen all the time.

  6              So we don't have the technology to clean up a

  7    spill in the Arctic.  We don't have the information.  We

  8    don't even know enough about the Arctic Ocean to be able

  9    to clean up in the Arctic Ocean.  So with no plan to clean

 10    up a spill and inadequate scientific information, we

 11    should not be risking our one and only Arctic with

 12    aggressive, risky drilling.  The risks are huge.

 13              At this point, drilling in the Arctic Ocean is

 14    tantamount to mission impossible.  The Arctic Ocean is

 15    prone to hurricane force storms, 20-foot swells, pervasive

 16    sea ice, frigid temperatures and month-long darkness.

 17    There is no proven way to clean up an oil spill in these

 18    extreme conditions.  What's more, the Arctic has extremely

 19    limited infrastructure.  There are no roads or deepwater

 20    ports, and only a handful of small airports, and the

 21    nearest Coast Guard station is 1,000 miles away.

 22              Administration officials themselves have

 23    expressed concerned about spill response in the Arctic.

 24    Former BOEMRE director, Michael Bromwich, said that in the

 25    Arctic still response is a question.
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  1              Similarly, Admiral Robert Papp, the top officer

  2    at the U.S. Coast Guard recently told Congress that if the

  3    Deepwater Horizon disaster was to happen off the North

  4    Slope of Alaska, we would have nothing.  We are starting

  5    from ground zero today.  The last public spill drill in

  6    the Arctic that tested booms and skimmers and other

  7    conventional methods of oil spill cleanup only in partial

  8    sea ice conditions in 2000 was deemed a failure.

  9              Since then the oil industry has put forth

 10    drilling plans that are inadequate, deficient, and fail to

 11    take into account real world Arctic conditions.  In fact,

 12    Shell Oil is pushing to drill this summer in the Arctic

 13    with promises that they will clean up 95 percent of all

 14    oil spilled in the Arctic using mechanical recovery means,

 15    even though only three percent was cleaned up in the Gulf

 16    last year and only eight percent was cleaned up off the

 17    Exxon Valdez spill.

 18              Government experts, international scientists,

 19    and Alaska Natives all agree.  We know too little about

 20    this one-of-a-kind marine environment.  Please consider

 21    that and do not allow Arctic drilling in the Beaufort or

 22    the Chukchi.

 23              Thank you.

 24                    DR. JIM KENDALL:  Thank you.  Our next

 25    speaker is Lee Sommer.
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  1                    MR. LEE SOMMER:  Hi, there.  I'm a total

  2    Alaska Native.  I was born and raised here.  I have worked

  3    in the oil field for 35 years.  And I guess I'm trying to

  4    say that, you know, the oil companies and the oil

  5    companies I have worked for have taken the utmost

  6    precautions to prevent oil spills and things of that sort.

  7    I -- you know, I have been involved in spill response.  I

  8    have been involved in fire response, and all that kind of

  9    stuff all my life.  So I know a lot about where we are

 10    going with the oil and drilling program, and eventually we

 11    will get -- that's not what I'm saying.

 12              I'm trying to say that eventually they will get

 13    into the Chukchi Sea and wherever, and they will do it

 14    responsible -- responsible as possible.  And with people

 15    like me that respect Alaska that have been here all of our

 16    lives, I think that eventually, you know, depending on our

 17    national security and all that kind of stuff, we need it.

 18    It's not like eventually we are going to get it.

 19    Eventually we are going to need it.

 20              And that's -- that's my total concern as a

 21    Native Alaskan.  And I -- I look forward to being a part

 22    of developing that type of resource responsibly and

 23    respectfully.  So thank you very much.

 24                    DR. JIM KENDALL:  Thank you.  Our next

 25    speaker is Tim Sharp.
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  1                    MR. TIM SHARP:  Thank you.  Good evening,

  2    and thank you for the forum.  My name's Tim Sharp.  I'm

  3    with the Alaska District Council of Laborers and Laborers

  4    Local 942.  We represent about -- well, here in northern

  5    and southeastern region about 1,500 Alaskan workers.

  6    Twenty percent, or one out of five, are Alaska Native

  7    people; mostly Athabaskan, but a fair amount of people on

  8    the North Slope.  I've worked and lived in Barrow.  I know

  9    people and have friends.  They are good people.

 10              I wanted to make sure that -- as I listen here

 11    tonight, I look at three different groups.  I look at

 12    pro-development, which is labor, business, oil.  I look at

 13    the environmental side.  I look at some of the Alaska

 14    Native people that have to have a leg in both sides

 15    because it's their future one way or the other.

 16              My problem tonight in listening is that there is

 17    one group on the environmental side which I understand

 18    what drives them, but I've never found a road, a bridge, a

 19    building, a mine, a well that they liked.  We have to have

 20    it.  Bernie was right earlier.  The vision for the people

 21    can't be whaling for the next 500 years because it just

 22    won't be there.  It's not a sustainable vision.

 23                    MR. CHARLES EDWARDSON, JR:  Baloney.

 24                    MR. TIM SHARP:  I appreciate it.  Thank

 25    you.  I'll try to be equally polite with you.  I have to
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  1    disagree that it is a long-term sustainable vision for the

  2    people.  People are eating through steukpuk [ph] more than

  3    they are eating subsistence that sustains them sometimes

  4    in Barrow.  It's just the way it is.  It's not the way I

  5    want it.  It's not the way -- it's not fair.  It's the way

  6    it is.  And we need to realize that with power cost

  7    equalization, the ability to turn lights on in the

  8    village --

  9              We represent a lot of river people.  They are

 10    leaving the villages.  They are coming to Fairbanks

 11    because they can't afford to live in the village.  The

 12    Elders are coming to Fairbanks sometimes because they

 13    can't afford to sustain it.  This is a combination.  And

 14    what Bernie was talking about was right.  It's all of us.

 15    It's the group together.  It's Alaskans together.  There

 16    is no -- there is no one right or wrong.

 17              When it comes to Alaska Native people, I listen

 18    to elected tribal governance.  There is a lot of groups

 19    out there.  There is a lot of groups out there that say

 20    they speak for a lot of different people.  I'm listening

 21    to tribal governance, and I'm listening to the Elders.

 22              Here for our people, which are also your people,

 23    which are also their people, all the way around, right now

 24    it's about cheap energy, sustainability for Alaska.  It's

 25    about work.  It's about making house payments.  It's about
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  1    moving your families forward.  It's about going to school

  2    It's about creating pensions.  It's about a lot of

  3    different things.

  4              So as we draw up lines -- and I see that

  5    happening more and more at these hearings.  It's a waste.

  6    I wish more of these hearings were people -- the same

  7    people that these hearings draw, there needs to be the

  8    opportunity for these same groups to get together and

  9    start figuring out what the heck we're going to do because

 10    we already know what's not working.  The Elders will tell

 11    you what's not working.  They look.  They see what's not

 12    working.

 13              Where is the sustainable vision long-term for

 14    the State of Alaska?  That's what we need to be thinking

 15    about.

 16              To compare Deepwater Horizon to offshore in

 17    Barrow is like comparing this building to the Empire State

 18    Building.  It's not a comparison.  Stuff can happen.  You

 19    are looking for guarantees that can never be there in

 20    life.  Okay.  Whales might not migrate some year.  There

 21    might be an oil spill sometime.  All of these things are

 22    part of life.  But at the end of the day, it's about us as

 23    a people, us as a people, and it's about the State of

 24    Alaska.

 25              And so I would encourage us to look at
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  1    sustainable -- the strongest environmental possible

  2    restrictions on opening up OCS.  I support that.  It means

  3    more jobs for our people, too.  It works for everybody.

  4    There is still profit, there's still energy, there's still

  5    sustainability.  But at the end of the day, we need to get

  6    beyond the lines that are drawn in rooms like this on a

  7    regular basis and start thinking as Alaskan people.

  8              Thank you.

  9                    DR. JIM KENDALL:  Looking at the bowl,

 10    which is empty, we still have some time left, but in

 11    proper deference to our court reporter, I would like to

 12    take a ten-minute break, and if there is any more names

 13    that come in to the jar, we will stay here till 10:00.

 14    I'm not opposed to breaking early, but I want everybody to

 15    have a chance.  Let's take a ten-minute break and let our

 16    court reporter have a little break.  Thank you.  We will

 17    be back here in ten minutes sharp.

 18               (A break was taken.)

 19                    DR. JIM KENDALL:  For those of you that

 20    have been to some of the previous MMS meetings when we

 21    were MMS -- you are not leaving us, are you?  I've got a

 22    couple of announcements you might be interested in.  The

 23    problem with meetings like this is the longer we talk at

 24    the beginning, the less time there is for comment, but

 25    sometimes we forget to say certain things and we don't
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  1    have time to say it.

  2              So two things I'd like to point out.  This is a

  3    proposed plan, so we still have some more work to do with

  4    the decision makers in Washington.  And one thing we are

  5    considering for the Beaufort and the Chukchi is that we

  6    realize one size does not fit all.  We are talking

  7    about -- or they are talking about moving away from

  8    area-wide leasing and getting very, very specific.

  9              I think Pam mentioned Hannah Shoal and some of

 10    the areas important to the walrus and some of the areas

 11    important for whale migrations.  We have that information.

 12    We get other information that we work on that we get from

 13    NOAA, National Marines Fisheries Service, Fish & Wildlife

 14    Service.  That information will be used to further refine

 15    those areas in the Chukchi and the Beaufort on where there

 16    might be a lease sale.  So it's not going to be most

 17    likely those entire areas.  They are going to be very

 18    restricted and much smaller than what's up there on the

 19    screen.

 20                    MR. CHARLES EDWARDSON, JR.:  Is that a

 21    promise?

 22                    DR. JIM KENDALL:  I cannot promise

 23    anything.  I'm not the decision maker, Charles.  You are

 24    not leaving, Charles, are you?  I want you to give the

 25    concluding blessing.  I'd appreciate it.
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  1              And then we have got one more announcement.  As

  2    you know, during the Deepwater Horizon there was a lot of

  3    talk about this capping and containment system.  It was

  4    sort of trial and error and it finally took them close to

  5    80 days to make it.  Well, in our discussions with

  6    Shell -- and that discussions have been passed over to the

  7    new organization called BSEE, the Bureau of Safety and

  8    Environmental Enforcement.  That's all they worry about is

  9    safety and the environment.

 10              They made it quite clear that until Shell

 11    demonstrates that they have such equipment designed for

 12    the Arctic on board, they are not going to get their

 13    application or permit to drill approved.  So before

 14    anything could happen, if it happens there, has to be a

 15    capping and containment system on the ship on location.

 16    They are not going to wait until there is an accident to

 17    build it from scratch.  It has to be built and tested and

 18    proven to the inspectors in BSEE before anything moves

 19    forward.

 20              I think that's two important points:  Moving

 21    away from area-wide leasing, using the information, using

 22    all the information that we generate, we get from NOAA,

 23    NMFS and the Fish & Wildlife Service and the National

 24    Science Foundation and USGS to really make the area that's

 25    up for lease really focused on where there is resources
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  1    and where there is less conflict, if it occurs, and to

  2    have a capping and containment system on location and

  3    already proven and demonstrated.  So that's part of the

  4    discussions, but we can't talk for three hours up here.

  5    That cuts into your time.

  6              So anyway, let's move on with the public

  7    testimony.  The next speaker is James McMilan.  Thank you

  8    for waiting.

  9                    MR. JAMES MCMILAN:  Thank you.  My name's

 10    James McMilan.  I'm a 25-year resident of Fairbanks,

 11    Alaska.  I'm a member of Teamsters Local 959 and currently

 12    a business agent.  I've worked on TAPS for the last six

 13    years.  I'm up and down the line, and also on the North

 14    Slope for six years prior to that.  I worked on the

 15    Northstar project, which was seven miles -- approximately

 16    seven miles off the coast with a buried pipeline.  As far

 17    as I know, it's still producing today and it's been very

 18    successful.

 19              I came here today to show my support because I'm

 20    in favor of responsible OCS development.  For one, we must

 21    fill the pipe back up.  We have got to get oil in it, and

 22    this is one way to do it.  Our country must develop its

 23    natural resources.  It is ridiculous when we see the news

 24    and we see what goes on in the countries we buy our oil

 25    from.  Projects like this will bring revenue for this
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  1    state and for our federal government.  It will provide oil

  2    for our state and for our nation.  And it will provide

  3    jobs for our residents and for our nation.  We all want

  4    local hire, but no matter what, it causes jobs for this

  5    nation.

  6              Thank you.

  7                    DR. JIM KENDALL:  The last piece of paper

  8    I have is Mr. John Brown.

  9                    MR. JOHN BROWN:  I'm not going to keep you

 10    very much longer.  Thanks for the opportunity.  I want to

 11    speak in favor of completing the plan, getting the plan

 12    out there which includes drilling in the Chukchi and the

 13    Beaufort.  And there has been a lot of testimony tonight

 14    on both sides of the issue.  The thing that makes me want

 15    to make sure that we have it here is because, you know, we

 16    just went over nine billion people in the world.

 17              Oil and gas development is going to continue

 18    around the world, and the place where it's going to be

 19    done the best is right here.  And that's why I think it

 20    makes a lot of sense for us to go forward and get this

 21    done because we need the oil.

 22              Thank you.

 23                    DR. JIM KENDALL:  Thank you.  It's eight

 24    minutes after 9:00.  We absolutely, positively have to be

 25    out of here by 10:00.  So I have a little time left.  If
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  1    there are any others that didn't fill out the piece of

  2    paper but would like a chance to come up and speak for a

  3    minute or two, you are welcome.  I don't want anybody to

  4    leave this room to feel they weren't a participant and

  5    they didn't have their say.  This is your meeting, and we

  6    want to do this right.

  7              Renee has to go sit with the director and the

  8    Secretary after all these meetings we have dragged her to,

  9    and we want to make sure the message gets across.  For

 10    example, a few years ago people expressed their

 11    displeasure about area-wide leasing, my god, those big

 12    areas.  Well, people are listening.  It's starting to be

 13    focused down.

 14              We learned something last year in the Gulf.

 15    Industry learned something now in the Gulf.  We are

 16    holding them to a much higher standard.  The bar is going

 17    to be very high.  That's our other agency.  I can't speak

 18    for them, but I know they are working very hard.

 19              Is there anyone else who would like to make a

 20    comment or two for a minute or so before we wrap it up?

 21    And then I'm going to ask if there is anybody from either

 22    a tribe or a Native community that will give us a final

 23    closing blessing.

 24                    UNIDENTIFIED FEMALE SPEAKER:  Can you

 25    consider not having a hearing on a Friday night?
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  1                    DR. JIM KENDALL:  We are having a meeting

  2    on Friday night in Anchorage.

  3                    UNIDENTIFIED FEMALE SPEAKER:  I mean a

  4    Friday night during the holiday season, you think you are

  5    going to have good participation?

  6                    DR. JIM KENDALL:  I think we are going to

  7    have standing room only in Anchorage.  It's very

  8    unfortunate the way these schedules work themselves out,

  9    but once the process starts, there are certain

 10    requirements by law that you have to have certain times

 11    for comment periods, certain times for review.  And once

 12    it's in motion, according to the law, we have to follow

 13    that.  One time we had to have a meeting on a federal

 14    holiday.  It was horrible.  Our fellow -- you remember

 15    that, to come to the meeting, our fellow feds to come to

 16    the meeting, it was an imposition for their families, and

 17    also I think it was Barrow had a holiday the same day.

 18    It's awkward.  It's not pleasant.  But we are all in this

 19    together.

 20                    UNIDENTIFIED FEMALE SPEAKER:  Thanks for

 21    coming on Thursday.

 22                    MR. MARK WARTES:  If our ancestors had

 23    told us how to take care of the land instead of telling us

 24    from the day we were born that the land was God's land and

 25    that our only responsibility was to take care of it and
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  1    keep it for future generations and deliver it to Him the

  2    way it was given to us, it would have been a lot easier,

  3    but that's not how they told us.  They stood there as we

  4    looked over the ocean or as we looked inland, they would

  5    just say, this is your land.  Take care of it.  Leave it

  6    for your grandchildren.

  7              You know, and I bring that to you as from our

  8    Inupiat way of thinking.  It's really hard to look at land

  9    and say, this is oil company land, this is Inupiat land,

 10    this is Athabaskan land because we really, truly were

 11    taught that it's God's earth that we are on.

 12              (Closing blessing offered by Mr. Mark Wartes.)

 13                    DR. JIM KENDALL:  Thank you very much.  I

 14    appreciate that.  Trying to start a new tradition.  Thank

 15    you all for coming tonight.  We greatly appreciate it.

 16               (Proceedings adjourned at 9:11 p.m.)
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